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I J E P A i m i E ^ T  O F  H E  V E N U E ELEVENTH FLOOR 
STATE OFFICE BUILDING 
P.O. BOX SB
JUNEAU, ALASKA 99811-0400 
PHONE:

TREASURY DIVISION

January 30, 1987

The Honorable Tim Kelly 
Chairman
Senate Labor and Commerce Committee 
P.O. Box V 
Juneau, AK 99811

Dear Senator Kelly:

At the request of committee counsel, I am responding to the question 
of Senator Fahrenkamp as to the effect of revenue bonds issued by 
independent State agencies on the bond rating of the State of Alaska.

In general, issuance of revenue bonds by independent State agencies 
does not have an effect on the State's general obligation bond rating.
The principal exception is lease-revenue bonds issued by the Alaska State 
Building Authority. Because the source of revenue for these bonds is the 
State general fund, the rating agencies count such bonds in the measure 
of the State's debt burden. State debt burden is one factor in 
determining the State’s credit rating.

A more general caveat to the above rule is that the State's rating 
will be unaffected so long as there are no payment problems on any 
agency's revenue bonds. Were there a serious threat of or actual default 
on any agency's revenue bonds, there might be repercussions on the 
State's rating depending on the type of bonds, the nature of the problem, 
and the responses of the State and other parties.

In particular, veterans home mortgage bonds issued by Alaska Housing 
Finance Corporation have the full Faith and credit guarantee of the State 
behind them. Failure or inability of the State to make good on its 
legally binding guarantee in the event of default very likely would cause 
all such guaranteed debt to be counted as part of the State's debt burden 
and cause a serious downgrade, if not suspension, of the State's credit 

rating.

Default on other types of State agency debt might be less likely to 
affect the State's credit. However, similar rating agency responses 
cannot be ruled out, especially in the case of moral obligtion debt. The 
agencies are quite sensitive to the uses, amounts, and policies governing 

moral obligation debt.
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It should also be noted that poor structuring of the issuing agency 
or the general security features of its bonds as well as evidence of 
marginal security on any particular bond issue would reflect on the 
overall debt management of the State as perceived by the rating agencies. 
Their perception of the State's debt management does modify the general 
obligation bond rating.

The enclosed material discusses in more detail the types and amounts 
of State debt and the nature of the State's obligation in each case.

Yours truly,

Hilton B. Batker 
Deputy Commissioner

MBB/gb
87-16

Enclosure

cc: Royce Weller



D E B T  C O N D I T I O N  

L e g a l  B a s is  o£ I s s u a n c e

Th e  S t a t e  C o n s t i t u t i o n  p r o v i d e s  that the i s s u a n c e  of St at e 
g e n e r a l  o b l i g a t i o n  b o n d s  be s u b j e c t  to a u t h o r i z a t i o n  by law and 
r a t i f i c a t i o n  by the v ot er s.  Th e  s a m e  c o n s t i t u t i o n a l  r e q u i r e m e n t  
e x i s t s  for m u n i c i p a l  g e n e r a l  o b l i g a t i o n  debt. N e i t h e r  the S t a t e  
nor m u n i c i p a l i t i e s  h a v e  an y  legal l i m i t  on the a m o u n t  of d e b t  
t h a t  c a n  be i ss u e d  or d e b t  s e r v i c e  t h a t  c a n  be paid. L e v i e s  for 
p a y m e n t  of d e b t  s e r v i c e  are e x e m p t e d  f r o m  l i m i t s  on  m u n i c i p a l  
p r o p e r t y  and  s al es taxes.

B o t h  the S t a t e  and m u n i c i p a l i t i e s  ar e s u b j e c t  to c o n s t i t u t i o n a l  
l im i t s  on the p u r p o s e s  of g e n e r a l  o b l i g a t i o n  debt. E x c e p t  for 
the S t a t e ' s  a u t h o r i z a t i o n  to i ss ue  g e n e r a l  o b l i g a t i o n  de b t for 
v e t e r a n s  h o u s i n g  loans, the S t a t e  and m u n i c i p a l i t i e s  m a y  is sue  
s u c h  d e b t  o n l y  for c a p i t a l  i m p r o v e m e n t s .

Th e  c o n s t i t u t i o n  s p e c i f i c a l l y  p r o v i d e s  t h a t  "the r e s t r i c t i o n s  on 
c o n t r a c t i n g  d e b t  do no t a p p l y  to d e b t  i n c u r r e d  t h r o u g h  the 
i s s u a n c e  of r e v e n u e  b o nd s by a p u b l i c  e n t e r p r i s e  or pub li c 
c o r p o r a t i o n  of the S t a t e  or a m u n i c i p a l i t y ,  w h e n  the only 
s e c u r i t y  is the r e v e n u e s  of the e n t e r p r i s e  or the c o r p o r a t i o n . "

Th e S t a t e  B o n d i n g  A c t  (Ala ska  S t a t u t e s  37.15) e s t a b l i s h e s  the 
S t a t e  B o n d  C o m m i t t e e ,  c o m p o s e d  of three m e m b e r s :  the 
C o m m i s s i o n e r  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  (pe r ma ne nt  
C h a i r m a n ) ,  the C o m m i s s i o n e r  of R e v e n u e  ( Se cr e t a r y ) ,  and the 
C o m m i s s i o n e r  of A d m i n i s t r a t i o n .  T h e S t a t e  B o n d  C o m m i t t e e  mu s t 
a p p r o v e  the a m o u n t  an d t im i n g  of the s a l e  of S t a t e  gen e ra l 
o b l i g a t i o n  bonds, A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  V e t e r a n ' s  
M o r t g a g e  Bo n ds , I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  Bonds, and T o l l  
F a c i l i t y  R e v e n u e  Bonds.

T y p e s  of D e b t

T h e t y p es  of d e b t  i s s u e d  by the S t a t e  an d S t a t e  a g e n c i e s  ca n be 
c l a s s i f i e d  as fo ll ows , in o r de r of d e s c e n d i n g  e x p o s u r e  of the 
S t a t e ' s  credit:

S t a t e  D e b t
S t a t e  S u p p o r t e d  D e b t
S t a t e  G u a r a n t e e d  D e b t
S t a t e  M o r a l  O b l i g a t i o n  De bt
S t a t e  R e v e n u e  D e b t
S t a t e  A g e n c y  D eb t
S t a t e  A g e n c y  C o l l a t e r a l i z e d  D e b t

T a b l e  XXII  d e t a i l s  S t a t e  and S t a t e  a g e n c y  d e b t  a c c o r d i n g  to 
t h es e c a t e g o r i e s .  Th e  n a t u r e  of t h e s e  types of d e b t  are:
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Table XXII

S t a t e  of A l a s k a  

O u t s t a n d i n g  D e b t  of the S t a t e  and S t a t e  A g e n c i e s  

(Millions of Dollars)

P r i n c i p a l

O u t s t a n d i n g

6-30-86

P r i n c i p a l  

O u t s t a n d i n g  

1 2 - 3 1- 8 6  y

S T A T S  DEBT

S t a t e  of A l a s k a  G e n e r a l  O b l i g a t i o n  Bonus 706.9

S T A T E  S U P P O R T E D  D EBT

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  L e a s e  R e v e n u e  B o nd s  40.0

U n i v e r s i t y  of A l a s k a  D e b t  21.2

S t a t e  R e i m b u r s e m e n t  of M u n i c i p a l  Sc h o o l  D eb t  S e r v i c e  704.0

C e r t i f i c a t e s  of P a r t i c i p a t i o n  in Rent 51.3

T o t a l  S t a t e  S u p p o r t e d  Deb t 817.5

S T A T E  G U A R A N T E E D  DEB T

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  S t a t e  G u a r a n t e e d

B o n d s (Ve t e r a n s  H o r t g a g e  Program) 642.4

S T A T E  M O R A L  O B L I G A T I O N  DEB T

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

I n s u r e d  M o r t g a g e  B o n d s  916.5

I n s u r e d  R u ra l  H o r t g a g e  B onds 5.6

A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y

E c o n o m i c  D e v e l o p m e n t  Bonds 122.2

C o n s o l i d a t e d  B o n d s  69.6

U m b r e l l a  B o n d s  53.4

A l a s k a  M u n i c i p a l  B o n d  B a n k

1976 G e n e r a l  R e s o l u t i o n  G e n e r a l  O b l i g a t i o n  B onds 74.9

198 0 G e n e r a l  R e s o l u t i o n  G e n e r a l  O b l i g a t i o n  B o n ds  8.6

K e t c h i k a n  A i r p o r t  R e v e n u e  Bo n d  .4

198 2 G e n e r a l  R e s o l u t i o n  R e v e n u e  Bon d  9.4

A l a s k a  P o w e r  A u t h o r i t y

V a r i a b l e  R a t e  D e m a n d  Bonds

(B r a d l e y  Lak e  H y d r o e l e c t r i c  P r o ject) 267 .5

T o t a l  S t a te  M o r a l  O b l i g a t i o n  D e b t  1,528.1

6 60.2

35.7 

21.9

N / A

51.8 

813.4 V

642.4

916.5

5.6122.2
69.6
67.5

100.0

.4
10.9

267 .5 

1 , 5 6 0 .2

S T A T E  R E V E N U E  DEBT

I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  Bonds

S T A T E  A G E N C Y  DEBT

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  

H o u s i n g  M o r t g a g e  B o n d s  

S t a t e  A s s i s t e d  M o r t g a g e  Bonds 

H o m e  M o r t g a g e  Bonds 

S e c o n d  M o r t g a g e  B onds

39.9

89.2 

709.9 

486 .0 

6.4

76 .9

89.2 

709.9 

486 .0 

6.4
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Table XXII (con t in u ed )

P r i n c i p a l  P r i n c i p a l

O u t s t a n d i n g  O u t s t a n d i n g  

6-30-86 12 - 3 1 - 8 6  3/

F a i r b a n k s  N o r t h  S tar B o r o u g h  R e s i d e n t i a l

M o r t g a g e  B o n d s  24.7 24.7

N o t e s  P a y a b l e  to the S t a t e  of A l a s k a  23.0 11. 2

C o m m e r c i a l  P a p e r  34.0 34. 0

A l a s k a  M u n i c i p a l  B ond B a n k

C o a s t a l  E n e r g y  R e s e r v e  B o n d s  7.5 7.5

C o a s t a l  E n e r g y  L o a n  B o n d s  21.6 12.2

A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y

F i r s t  M o r t g a g e  H o s p i t a l  R e v e n u e  B o n d s  9.5 9.1

C a r e a g e  N o r t h  R e v e n u e  Bonds 1.9 1.9

A l a s k a  P o w e r  A u t h o r i t y

N o t e s  P a y a b l e  to S t a t e  of A l a s k a  185.1 1 85.1

A l a s k a  R a i l r o a d  9.7 13.1

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y

N u n a k a  V a l l ey ,  M a r i n e  View, and S e c t i o n  8

N e w  C o n s t r u c t i o n  D e b t  18.7 10.4

W r a n g e l l  221 ( d) ( 3 )  I n d e b t e d n e s s  .4 .4

H U D  N o t e s  P a y a b l e  33.2 N / A

T o t a l  S t a t e  A g e n c y  D e b t  1,66 0. 8  1 , 6 3 4 . 3  U
S T A T E  A G E N C Y  C O L L A T E R A L I Z E D  DEB T

A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

C o l l a t e r a l i z e d  S t a t e  A s s i s t e d  M o r t g a g e  B o n d s  1 50.0 1 5 0 . 0

C o l l a t e r a l i z e d  B o n d s  ( V eterans M o r t g a g e  P r o g r a m )  547.9 3 3 8 . 1

C o l l a t e r a l i z e d  H o m e  M o r t g a g e  B o n d s  377.4 277.5

O v e r s e a s  F i n a n c e  N . V  G u a r a n t e e d  B o n d s  100.0 1 0 0 . 0

F N M A  C o l l a t e r a l i z e d  N o t e s  270.7 205.5

R e s i d e n t i a l  M o r t g a g e  B on d s  25.0 5 0 . 0

S e c u r e d  B o n d s  185.0 265.0

M e d i u m  T e r m  N o t e s  1 6 5 . 0  3 3 5 . 0

F l o a t i n g  R a t e  N ot e s  - 1 2 5 . 0

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y

F H A  I n s u r e d  M o r t g a g e  R e v e n u e  B o n d s  34.0 33.7

T o t a l  S t a t e  A g e n c y  C o l l a t e r a l i z e d  D e b t  18 5 5 . 0  1 , 8 7 9 . 8

T o t a l  S t a t e  G e n e r a l  O b l i g a t i o n  B o n d s  and S t a t e

S u p p o r t e d  D e b t  1,524.4 1,473.6

T o t a l  S t a t e  and S t a t e  A g e n c y  Debt 7,250.6 7 , 2 6 7. 2  V

1/ E x c e p t  f o r  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  for w h i c h  11/30/86 p r i n c i p a l  

o u t s t a n d i n g  is shown.

2/ I n c l u d e s  6 - 3 0 - 8 6  p r i n c i p a l  o u t s t a n d i n g  for b o n d s  for w h i c h  1 2 - 31-86 

p r i n c i p a l  o u t s t a n d i n g  is no t  known.

Sources: 1986 a n n u a l  r e p o r t s  and f i n a n c i a l  s t a t e m e n t s  of AHFC, ASHA, Bond

Bank, U n i v e r s i t y  of Alaska, and AMFA; W h o l e  E a r t h  Catalog, AHFC, 

N o v e m b e r  1986; O t h e r  i n f o r m a t i o n  p r o v i d e d  by S..ate a g e ncies directly.



Table XXIII

S t a t e  o f  A la s k a
G e n e r a l  O b l i g a t i o n  B on d s  A u t h o r i z e d  a n d  I s s u e d  S in c e  S t a t e h o o d

B on d s
F i s c a l  Y e a r A u t h o r i z e d I s s u e d O u t s t a n d in g

1 9 5 9 $ 0 $ 0 $ 2 , 9 3 2 , 0 0 0
1 9 6 0 0 0 2 , 9 0 2 , 0 0 0
1 9 6 1 3 0 , 5 0 0 , 0 0 0 0 2 , 8 0 6 , 0 0 0
1 9 6 2 0 1 3 , 9 7 5 , 0 0 0 2 3 , 4 0 5 , 0 0 0
1 9 6 3 1 7 , 3 2 5 , 0 0 0 1 4 , 4 2 9 , 0 0 0 3 0 , 3 3 6 , 0 0 0
1 9 6 4 0 7 , 8 6 5 , 0 0 0 3 7 , 6 1 4 , 0 0 0
1 9 6 5 7 , 0 0 0 , 0 0 0 0 3 6 , 7 3 7 , 0 0 0
1 9 6 6 0 0 3 5 , 5 3 5 , 0 0 0
1 9 6 7 6 2 , 5 8 5 , 0 0 0 3 1 , 5 8 5 , 0 0 0 6 5 , 8 7 2 , 0 0 0
1 9 6 8 1 3 , 1 8 5 , 0 0 0 2 6 , 0 0 0 , 0 0 0 9 0 , 0 9 4 , 0 0 0
1 9 6 9 4 4 , 7 0 0 , 0 0 0 1 9 , 0 0 0 , 0 0 0 1 0 5 , 3 3 3 , 0 0 0
1 9 7 0 0 3 2 , 2 3 1 , 0 0 0 1 3 3 , 8 3 4 , 0 0 0
1 9 7 1 1 4 6 , 2 0 0 , 0 0 0 6 9 , 3 8 0 , 0 0 0 1 9 5 , 2 0 3 , 0 0 0
1 9 7 2 0 5 3 , 4 4 5 , 0 0 0 2 3 8 , 9 4 3 , 0 0 0
1 9 7 3 1 2 4 , 5 0 0 , 0 0 0 4 7 , 0 0 0 , 0 0 0 2 7 4 , 5 7 8 , 0 0 0
1 9 7 4 0 3 1 , 0 0 0 , 0 0 0 2 9 3 , 1 1 4 , 0 0 0
1 9 7 5 1 8 9 , 5 7 5 , 0 0 0 1 1 2 , 3 0 0 , 0 0 0 3 9 2 , 5 0 8 , 0 0 0
1 9 7 6 0 8 2 , 9 1 5 , 0 0 0 4 6 2 , 9 2 3 , 0 0 0
1 9 7 7 2 0 0 , 9 8 1 , 0 0 0 8 0 , 0 0 0 , 0 0 0 5 3 0 , 0 0 8 , 0 0 0
1 9 7 8 0 8 5 , 0 0 0 , 0 0 0 5 9 6 , 2 1 3 , 0 0 0
1 9 7 9 2 7 1 , 3 5 5 , 0 0 0 100 , 0 0 0 , 0 0 0 6 ) 0 , 5 0 3 , 0 0 0
1 9 8 0 0 0 6 3 1 , 7 2 3 , 0 0 0
1 9 8 1 2 8 9 , 7 1 2 , 5 0 0 1 2 5 , 0 0 0 , 0 0 0 7 0 1 , 1 7 8 , 0 0 0
1 9 8 2 0 200 , 0 0 0 , 0 0 0 8 4 2 , 4 1 3 , 0 0 0
1 9 8 3 0 1 8 5 , 0 0 0 , 0 0 0 9 4 6 , 1 8 3 , 0 0 0
1 9 8 4 0 7 8 , 0 0 0 , 0 0 0 9 2 4 , 0 0 8 , 0 0 0
1 9 8 5 0 0 8 1 6 , 1 4 8 , 0 0 0
1 9 8 6 ( 9 9 3 . 5 0 0 ) 0 7 0 6 , 8 8 3 , 0 0 0

T 0TAL $ 1 , 3 9 6 , 6 2 5 , 0 0 0 $ 1 , 3 9 4 , 1 2 5 , 0 0 0

c e :  D e p a r tm e n t o f  A d m i n i s t r a t i o n , B on d ed D e b t  and  D e b t S e r v i c e .  F i s c a i
Y e a r s  en d ed J u n e  3 0 ,  1 9 8 4  and J u n e  30 ', 1 9 7 1 .
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Table XXIV

S t a t e  of A l a s k a  

G e n e r a l  O b l i g a t i o n  B o n d s 

A n n u a l  D e b t  S e r v i c e

Y e a r s  E n d e d

J u n e  30 P r i n c i p a l I n t e r e s t Total

1987 $ 1 0 8 , 3 8 0 , 0 0 0 $ 4 6 , 5 1 2 , 0 4 6 $15 4, 8 9 2 , 0 4 6

1988 1 0 8 , 6 8 5 , 0 0 0 3 9 , 2 2 0 , 5 5 5 1 4 7 , 90 5 , 5 5 5

1989 1 0 3 , 7 2 7 , 0 0 0 3 1 , 7 8 4 , 9 7 1 1 3 5 , 51 1 , 9 7 1

1990 9 5 , 5 6 0 , 0 0 0 2 4 , 7 4 6 , 2 9 0 1 2 0 , 3 0 6, 2 9 0

1991 77 , 4 9 9 , 0 0 0 1 7 , 9 8 3 , 9 8 0 9 5 , 4 8 2 , 9 8 0
199 2 5 6 , 1 4 9 , 0 0 0 1 2 , 0 5 2 , 2 2 5 68,20 1 ,2 2 5
1993 5 1 , 3 6 3 , 0 0 0 8 , 3 2 5 , 1 8 7 59,68 8 , 1 8 7
1994 2 8 , 3 9 8 , 0 0 0 5 , 5 3 1 , 9 7 5 33,929,975
1995 1 9 , 0 9 6 , 0 0 0 3 , 9 8 7 , 6 2 5 23,08 3 , 6 2 5
1996 1 8 , 6 1 0 , 0 0 0 2 , 8 6 4 , 4 1 2 2 1 , 4 7 4 , 4 1 2
1997 1 4 , 8 6 5 , 0 0 0 1 , 8 0 0 , 4 1 8 1 6 , 6 65 , 4 1 8
1998 1 3 , 3 8 0 , 0 0 0 1, 0 0 8 , 1 9 3 1 4 , 3 8 8, 1 9 3

1999 8 , 6 4 0 , 0 0 0 3 6 8 , 9 3 1 9, 0 0 8 , 9 3 1

2000 2 . 5 3 1 , 0 0 0 69.081 2 , 6 00.081

T o t a l $ 7 0 6 , 8 8 3 , 0 0 0 $ 1 9 6 , 2 5 5 , 8 8 9 $ 9 0 3 , 13 8 , 8 8 9

Source: D e p a r t m e n t  of A d m i n i s t r a t i o n , B o n d e d  D e b t  and Debt Service,

J u n e  30, 1984.
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S t a t e  d e b t  c o n s i s t s  of S t a t e  g e n e r a l  o b l i g a t i o n  b onds (GOB's). 
The full faith, credit, and r e s o u r c e s  of the S t a t e  are p l e d g e d  
to the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  on the bonds. 
$ 2 , 5 0 0 , 0 0 0  of a u t h o r i z e d  G O B ' s  r e m a i n  u n i s s u e d .  D u r i n g  1985 
the S t a t e  B o n d  C o m m i t t e e  c a n c e l l e d  $ 9 9 3 , 5 0 0  of GOB 
a u t h o r i z a t i o n s  for b o nds w h i c h  had not b e e n  issued.

S t a t e - S u p p o r t e d  D e b t

S t a t e - s u p p o r t e d  d e b t  is d e b t  w h o s e  u l t i m a t e  s o u r c e  of p a y m e n t  
is, or m a y  include, a p p r o p r i a t i o n s  f r o m  the S t a t e ' s  g e n e r a l  
fund. H o w e v e r ,  the d e b t  does not h a v e  the full f a i t h  and 
c r e d i t  of the S t a t e  p l e d g e d  to it. It is u s u a l l y  is s u e d  by a 
S t a t e  a g e n c y  and m a y  ha v e  o t h e r  r e v e n u e s  p l e d g e d  to it.

S t a t e - s u p p o r t e d  d e b t  is not c o n s i d e r e d  d e b t  u n d e r  the A l a s k a  
C o n s t i t u t i o n  b e c a u s e  the S t a t e ' s  p a y m e n t s  on the debt 
o b l i g a t i o n s ,  e v e n  if t h e y  are the s u b j e c t  of a c o n t r a c t u a l  
c o m m i t m e n t ,  are s u b j e c t  to a n n u a l  l e g i s l a t i v e  a p p r o p r i a t i o n .
As a resu l t ,  v o t e r  a p p r o v a l  of s u c h  d e b t  is not required.

S t a t e - s u p p o r t e d  de b t  i n c l u d e s  U n i v e r s i t y  of A l a s k a  debt, 
l e a s e - p u r c h a s e  f i n a n c i n g  o b l i g a t i o n s ,  and the s h are of 
m u n i c i p a l  G O B ' s  i s s u e d  for sc h o o l  c o n s t r u c t i o n  w h i c h  is 
r e i m b u r s a b l e  by the State. L e ase p u r c h a s e  f i n a n c i n g  i n c l u d e s  
A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  (ASBA) l e a s e  r e v e n u e  b o nds and 
c e r t i f i c a t e s  of p a r t i c i p a t i o n  (CP's) i s s u e d  by l e s sors of 
f a c i l i t i e s  u s e d  by the State.

Some S t a t e - s u p p o r t e d  de b t  has b e e n  a u t h o r i z e d  by v o t e r  
r e f e r e n d u m  in the c a s e  of m u n i c i p a l  s c h o o l  debt, some by l a w  in 
the ca s e  of the U n i v e r s i t y ,  some by l e g i s l a t i v e  r e s o l u t i o n  
p u r s u a n t  to AS 3 7 . 0 5 . 2 8 0  in the ca s e  of ASBA, and some is s u e d  
w i t h o u t  s p e c i f i c  l e g i s l a t i v e  a u t h o r i z a t i o n  of the o b l i g a t i o n  as 
in the c a s e  of CP's.

S t a t e  G u a r a n t e e d  D e b t

In the 1982 g e n e r a l  e l e c t i o n  v o t e r s  a p p r o v e d  an a m e n d m e n t  to 
A r t i c l e  IX. S e c t i o n  8 of the A l a s k a  C o n s t i t u t i o n  that p e r m i t s  
the S t a t e  to g u a r a n t e e  u n c o n d i t i o n a l l y  as a g e n e r a l  o b l i g a t i o n  
of the S t a t e  the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  on r e v e n u e  
bonds i s s u e d  by A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC) for 
the p u r p o s e  of p u r c h a s i n g  m o r t g a g e  loans for r e s i d e n c e s  of 
q u a l i f y i n g  v e t e r a n s .  Th i s  is the o n l y  p u r p o s e  for w h i c h  S t a t e  
g u a r a n t e e d  bonds m a y  be issued. B e c a u s e  the bonds are g e n e r a l  
o b l i g a t i o n s  of the State, th e y  mu s t  be a u t h o r i z e d  by law, 
r a t i f i e d  by the v o t e r s ,  and a p p r o v e d  by the S t a t e  Bond 
C o m m i t t e e .  In the 1982, 1984, and 1986 g e n e r a l  e l e c t i o n s ,  and 
a 1983 s p e c i a l  e l e c t i o n ,  v o t e r s  a p p r o v e d  p r o p o s i t i o n s

4 1



a u t h o r i z i n g  $ 4 0 0  m i l l i o n ,  $ 7 0 0  m i l l i o n ,  $6 0 0  m i l l i o n  and $500 
m i l l i o n ,  r e s p e c t i v e l y ,  of S t a t e  g u a r a n t e e d  b o n d s  for v e t e r a n s  
m o r t g a g e s ,  a total of $2 . 2  billion.

The f i r s t  l ayer of s e c u r i t y  for the b o n d h o l d e r s  is the r e v e n u e  
s t r e a m  g e n e r a t e d  by the m o r t g a g e  l o a n s  m a d e  f r o m  bond sale 
p r o c e e d s .  A d d i t i o n a l  s e c u r i t y  is p r o v i d e d  by i n d i v i d u a l  and 
m o r t g a g e  p o o l  i n s u r a n c e  and f i n a l l y  by the g e n e r a l  o b l i g a t i o n  
p l e d g e  of the S t a t e  to m a k e  the r e q u i r e d  d e b t  s e r v i c e  p a y m e n t s  
in the e v e n t  that r e v e n u e s  are i n s u f f i c i e n t .

T he S t a t e  g e n e r a l  o b l i g a t i o n  p l e d g e  o n  v e t e r a n s  m o r t g a g e  bonds 
is p r o v i d e d  to g a i n  t a x - e x e m p t  st a t u s  for the bonds. In 
a d d i t i o n  to the a m o u n t s  l i s t e d  in T a b l e  XXII as S tate 
G u a r a n t e e d  Bo n d s ,  the a m o u n t s  l i s t e d  as C o l l a t e r a l i z e d  B o nds 
( V e t e r a n s  H o r t g a g e  P r o g r a m )  in the s a m e  t able u n d e r  the h e a d i n g  
of S t a t e  A g e n c y  C o l l a t e r a l i z e d  D e b t  are al s o  S t a t e  g u a r a n t e e d  
debt. H o w e v e r ,  the C o l l a t e r a l i z e d  B o n d s  h a v e  o t her g u a r a n t e e s ,  
as d i s c u s s e d  below, t h a t  a r g u e  a g a i n s t  their b e ing c o u n t e d  as 
S t a t e  g u a r a n t e e d  de b t  for the p u r p o s e  of e x a m i n i n g  the 
p o t e n t i a l  l i a b i l i t y  to the State.

S t a t e  M o r a l  O b l i g a t i o n  D e b t

T h i s  type of d e b t  c o n s i s t s  of b o nds i s s u e d  by S tate a g e n c i e s
w h i c h  are sec u r e d ,  in part, by a r e s e r v e  fund to w h i c h  is
a t t a c h e d  a d i s c r e t i o n a r y  r e p l e n i s h m e n t  p r o v i s i o n .  S u c h  a 
r e s e r v e  fund is t y p i c a l l y  c a l l e d  a c a p i t a l  r e s e r v e  fund. The 
d i s c r e t i o n a r y  r e p l e n i s h m e n t  p r o v i s i o n  t y p i c a l l y  reads:

T h e  c h a i r m a n  of the a u t h o r i t y  (or c o r p o r a t i o n )  
s h a l l  a n n u a l l y ,  no l ater t h a n  J a n u a r y  1, c e r t i f y  
in w r i t i n g  to the g o v e r n o r  and the l e g i s l a t u r e  
the amou n t ,  if any, r e q u i r e d  to r e s t o r e  the 
c a p i t a l  r e s e r v e  fund to the c a p i t a l  r e s e r v e  fund 
r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to 
t he a u t h o r i t y  (or c o r p o r a t i o n )  the a m o u n t  
c e r t i f i e d  by the c h a i r m a n .  ’ N o t h i n g  in this
s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the state.

A l a s k a ' s  d i s c r e t i o n a r y  r e p l e n i s h m e n t  p r o v i s i o n  m e a n s  that the 
S t a t e  may, but is not l e g a l l y  r e q u i r e d  to, a p p r o p r i a t e  funds 
s u f f i c i e n t  to r e s t o r e  the c a p i t a l  r e s e r v e  fund to its r e q u i r e d  
l e v e l .

M o r a l  o b l i g a t i o n  b o nds are s e c u r e d  in the first ins t a n c e  by 
r e v e n u e s  g e n e r a t e d  f r o m  the u s e  of the bond p r o c eeds. The 
a u t h o r i t y  to issue m o r a l  o b l i g a t i o n  b o nds is c o n t a i n e d  in the 
e n a b l i n g  l e g i s l a t i o n  of AHFC, the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  
A u t h o r i t y  (AIDA), the A l a s k a  M u n i c i p a l  Bond Bank, and the 
A l a s k a  P o w e r  A u t h o r i t y  (APA). S u c h  a u t h o r i t y  is not g r a n t e d  to 
ASBA, T h e  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  ( A M F A ) , the A l a s k a  
R a i l r o a d ,  or o ther S t a t e  ogenc i e s .
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S t a t e  R e v e n u e  D e b t

Th i s  type of d e b t  is i s s u e d  by the S t a t e  its e l f  but is s e c u r e d  
o n l y  by r e v e n u e s  d e r i v e d  f r o m  the use of bo n d  p r o c e e d s .  S t a t e  
r e v e n u e  d e b t  is not a g e n e r a l  o b l i g a t i o n  of the S t a t e  and does 
not r e q u i r e  v o t e r  a p p r o v a l .  S u c h  d e b t  is a u t h o r i z e d  by l a w  and 
i s s u e d  by the S t a t e  B o n d  C o m m i t t e e  for I n t e r n a t i o n a l  A i r p o r t s  
or toll f a c i l i t i e s  p r o j e c t s  a p p r o v e d  by the C o m m i s s i o n e r  of 
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s .

S t a t e  A g e n c y  D e b t

S t a t e  a g e n c y  de b t  is d e b t  w h i c h  is s e c u r e d  by r e v e n u e s  
g e n e r a t e d  f r o m  the u s e  of bond p r o c e e d s  or the g e n e r a l  a s s e t s  
of the a g e n c y  i s s u i n g  the bonds. T h e  d e b t  is not a g e n e r a l  
o b l i g a t i o n  of the S t a t e  nor does the S t a t e  p r o v i d e  s e c u r i t y  for 
the d e b t  in any o t h e r  m a n n e r ,  i.e., by a p p r o p r i a t i o n s ,  
g u a r a n t e e s ,  or m o r a l  o b l i g a t i o n  p ledges.

S t a t e  A g e n c y  C o l l a t e r a l i z e d  D e b t

S t a t e  a g e n c y  c o l l a t e r a l i z e d  de b t  p l e d g e s ,  as s e c u r i t y  for the 
debt, l oans or s e c u r i t i e s  w h i c h  are 100 p e r c e n t  i n s u r e d  or 
g u a r a n t e e d  by a n o t h e r  p a r t y  of s u p e r i o r  c r e d i t  standing. This 
r e m o v e s  a n y  l i k e l i h o o d  of the S t a t e  h a v i n g  to a s s u m e  
r e s p o n s i b i l i t y  for the debt.

D e b t  B u r d e n

T a b l e  X X V  p r e s e n t s  the d e b t  s e r v i c e  and lease p a y m e n t s  to 
m a t u r i t y  on S t a t e  d e b t  and S t a t e  s u p p o r t e d  debt. The table 
d e m o n s t r a t e s  the r a p i d  p a y d o w n  of o u t s t a n d i n g  g e n e . a l  
o b l i g a t i o n  debt. T h i s  is due to S t a t e  p o l i c y  for the last 
d e c a d e  or so of l i m i t i n g  m a t u r i t i e s  so that they fall w i t h i n  
the p r i m e  y e a r s  of P r u d h o e  p r o d u c t i o n .  F o r  the last t h r e e  bond 
iss u e s  this has m e a n t  m a x i m u m  m a t u r i t i e s  of 10 years, w i t h  50 
p e r c e n t  p a y d o w n  in fi v e  ye a r s .

The t a b l e  a l s o  c o m p a r e s  the total S t a t e  p a y m e n t s  to 
u n r e s t r i c t e d  reven u e s .  In f i s c a l  y e a r  1988, the ye a r  of p e a k  
b urden, the b u r d e n  is 21.6 p e r c e n t  of u n r e s t r i c t e d  r e v e n u e s  
(11.2 p e r c e n t  s o l e l y  for g e n e r a l  o b l i g a t i o n  debt). The b u r d e n  
is p r o j e c t e d  to fall off r a p i d l y  t h e r e a f t e r  in t a n d e m  w i t h  the 
r a pid e x t i n g u i s h m e n t  of g e n e r a l  o b l i g a t i o n  debt.
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Tab le  XXV

R a t i o  of D e b t  S e r v i c e  to U n r e s t r i c t e d  R e v e n u e s  
D e c e m b e r  1 9 0 6  
($ M i l l i o n s )

(1) (2) (3) (4) (5) (6) (7)

T o t a l

F i s c a l
Yea r

U n r e s t r i c t e d
R e v e n u e

S t a t e  
G O D 1 s % U A % A S B A %

C e r t i f i c a t e s  
oE P a r t i c i p a t i o n %

S c h o o l
D e b t %

D e b t
S e r v i c e %

77 874 . 3 41.9 4.8% 1.5 . 2% 9.9 1.1 % 0 0 % 9.0 1.0% 6 2.3 7.1 %

78 764 .9 50. 0 6. 5 1.7 .2 10. 1 1.3 0 0 11.4 1 .5 7 3 . 2 9 .6

79 1 1 3 3 . 0 60.0 5.3 1.7 .2 10. 1 .9 0 0 22.3 2.0 9 4 . 1 8.3

80 2 5 0 1 . 2 75. 1 3.0 1.8 . 1 10.1 .4 0 0 24.1 1.0 111. 1 4.4

81 3 7 1 8 . 2 97.6 2.6 2.2 .1 1 0 . 0 .3 0 0 38.4 1.0 1 4 8 . 2 4.0

02 4 1 0 8 . 4 97. 5 2.4 2.3 .1 1 0 . 0 .2 0 0 38.3 .9 1 4 8 . 1 3.6

83 3 6 31.0 1 4 3 . 6 4.0 2.3 .1 9.9 .3 0 0 3 6.2 1.0 1 9 2 . 0 5.3

84 3390.1 166. 3 4.9 2.0 .1 9.9 .3 0 0 91. 2 2.7 269. 4 7.9

85 3 2 6 0 . 0 1 6 9.5 5.2 2.0 .1 9.9 .3 .8 0 9 2 . 8 2.8 2 7 5 . 0 8.4

8b 3 0 7 5 . 5 163.2 5. 3 1.8 .1 9. 9 .3 .5 .1 1 0 5 . 3 3.4 2 0 0 . 7 9.1

87 1 3 9 9 . 2 15 4.9 11.1 1.8 .1 6.5 .5 4.7 .2 1 3 2 . 5 9.5 3 j 0. 4 2 1.5

88 1 325. 1 147. 9 11. 2 1.7 . 1 6. 5 .5 4.9 .4 125.4 9.5 2 8 6.4 21.6

09 1 3 7 4 . 0 1 3 5 . 5 9.9 1.8 .1 6.5 .5 6.0 .4 1 2 1 . 5 8.8 2 7 1 . 3 19. 7

_e> 90 1 3 9 8 . 0 120. 3 8. 6 1.7 . 1 6. 5 . 5 6.0 .4 1 1 4 . 6 8.2 2 4 9 . 1 1 7 . 8

91 1 3 5 9 . 0 95. 5 7.0 1.7 .1 6.5 .5 6.0 . 4 1 0 1 . 2 7.4 210.9 1 5 . 5

92 1 3 4 8 . 9 68. 2 5.1 1.7 .1 6.5 . 5 6.0 .5 99 . 7 7.4 1 8 2 . 1 1 3.5

9 3 1 3 3 3 . 8 59.7 4.5 1.7 .1 5.9 .4 6.0 .5 9 0 . 8 6.8 16 4.0 1 2 . 3

94 1 286. 8 33. 9 2. 6 1.5 . 1 3.1 .2 6.0 .5 77. 1 6.0 1 2 1 . 5 9.5

95 1 2 4 1 . 2 23.1 1.9 1.5 .1 1 .5 .1 6.0 .5 53.4 4.3 85. 4 6.9

96 1191.4 21. 5 1.8 1.5 .1 0 0 6.0 .5 41. 7 3.5 7 0 . 7 5.9

97 1 1 7 8 . 4 16.7 1.4 1.5 .1 0 0 6.0 .5 31.3 2.7 55. 5 4.7

93 1 1 4 3 . 2 14.4 1.3 1.5 . 1 0 0 6.0 .5 30. 2 2.6 5 2. 1 4.6

99 1 0 9 7 . 8 9.0 .8 1.5 .1 0 0 6.0 .5 29.6 2.7 46. 1 4.2

00 1 0 6 2 . 5 2.6 .2 1.5 .1 0 0 5.2 .6 20.8 2.0 3 0. 1 2.8

01 1 0 4 5 . 0 0 0 1.0 .1 0 0 5.2 .5 1 7.7 1.7 23. 8 2.3

(; 2 1 0 1 9 . 6 0 0 .4 0 0 0 5. 2 .5 5.0 .5 1 0 . 6 1.0

0 3 1 0 0 3 . 8 0 0 .3 0 0 0 5.2 .5 1.3 .1 6.8 .7

0 4 996. 9 0 0 .2 0 0 0 5. 2 .5 1.3 . 1 6. 7 .7

05 9 8 8 . 5 0 0 .1 0 0 0 5.2 .5 1.3 .1 6.6 .7

li) D e c e m o e r  1906 D e p a r t m e n t  oE R e v e n u e  r e v e n u e  e s t i m a t e s ,  3 0th p e r c e n t i l e .
(3) U n i v e r s i t y  oE A l a s k a  b o nds.
(4) A S H A  l e a s e  r e v e n u e  b o n d s .
(6) I n c l u d e s  S t a t e  r e i m b u r s e m e n t  o£ m u n i c i p a l  s c h o o l  d e b t  i s s u e d  t h r o u g h  D e c e m b e r  1, 1986. I s s u a n c e  oE

m u n i c i p a l  s c h o o l  d e b t  in the a m o u n t  oE $ 3 0 3 . 4  m i l l i o n  w a s  a u t h o r i z e d  by v o t e r s  d u r i n g  1985. OE t hat
a m o u n t  $ 1 7 5 . 8  m i l l i o n  ha s  b e e n  issued.



I n d u s t r i a l  P o l i c y  a n d  

I n t e r n a t i o n a l  T r a d e  
C o m m i  t t e e  

R e s o u r c e  D e v e l o p m e n t  C o u n c i l

T e s t i m o n y  Be-fore t h e  1 9 8 7  A l a s k a  S t a t e  S e n a t e  
L a b o r  a n d  C o m m e r c e  C o m m i t t e e

S e n a t e  B i l l  6 4  

J a n u a r y  2 6 ,  1 9 8 7

I . I N T R O D U C T I O N

A. B a c k g r o u n d , R D C  IF'IT C o m m i t t e e ;  c h a i r  -four y e a r s  a n d  

e x t e n s i v e  i n v o l v e m e n t ,  b o t h  p u b l i c  a n d  p r i v a t e  s e c t o r ,  

w i t h  i s s u e s  a n d  p r o g r a m s  i n v o l v i n g  A l a s k a n  r e s o u r c e  

d e v e l o p m e n t  a s  w e l l  a s  r e s o u r c e  m a r k e t i n g .

B. P e r s o n a l  i n v o l v e m e n t  w i t h  d e v e l o p i n g  t h i s  l e g i s l a t i o n .

C. R D C  C o m m i t t e e  4 - p o i n t  p r o g r a m :

1) L e g i s l a t i o n  p r o v i d i n g  a  s o u r c e  o f  c a p i t a l  a n d  a i d  

i n  d e v e l o p i n g  A l a s k a n  e x p o r t s .  E x p o r t  d e v e l o p m e n t  

a u t h o r i t y  w i t h  f i n a n c i n g  p o w e r s :  B i l l  6 4  a c h i e v e s  t h i s  

t h r o u g h  e x t e n s i o n  of m i s s i o n  of A I D A .

2 ) F o r e i g n  t r a d e  z o n e s  t o  e x p e d i t e  a n d  e n l a r g e  i m p a c t  of 

E x p o r t  D e v e l o p m e n t  A u t h o r i i t y  a c t i v i t i e s .

•3) I n v e n t o r y ,  p r e p a r a t i o n ,  a n d  e x p e d i t i n g  of  A l a s k a n  

r e s o u r c e s  f o r  r e a d y  s a l e  t o  f o r e i g n  b u y e r s .

4) E d u c a t i o n  a g e n d a  t o  p r e p a r e  A l a s k a n s  t o  " k n o w  t h e  

c u s t o m e r ":

a. L i n k  u n i v e r s i t y ,  b u s i n e s s ,  g o v e r n m e n t  r e s o u r c e s

b. L a n g u a g e  s t u d i e s ;  c u l t u r e  s t u d i e s

c. T r a d e  m i s s i o n s

d. S i s t e r  c i t i e s

II. B R O A D  E C O N O M I C  B O A L S  O F  T H I S  L E G I S L A T I O N ;

A. I n c r e a s e  e m p l o y m e n t

B. A t t r a c t  l o c a l ,  d o m e s t i c ,  a n d  f o r e i g n  i n v e s t s m e n t  c a p i t a l

C. D i v e r s i f y ,  e x p a n d , ,  a n d  s t a b i l i z e  A l a s k a ' s  e c o n o m i c  b a s e .

D. O p e n  u p ,  p r o v i d e  a c c e s s  t o  i n t e r n a t i o n a l  m a r k e t s  f o r  s m a l l



and m e d i u m - s i z e d  b u s i n e s s e s  a s  w e l l  a s  l a r g e  f i r m s .

E. S t i m u l a t e  s o u n d  e n t r e p r e n e u r  j.sm.

II. R A T I O N A L E

A. A l a s k a ' s  u n e m p l o y m e n t  r a t e ,  s e a s o n a l  e m p l o y m e n t ;  l o w e r e d

e m p l o y m e n t  p r o j e c t i o n s

B. A l a s k a  l a c k s  f i n a n c i a l ,  a d m i n i s t r a t i v e  i n f r a s t r u c t u r e  t o  

p e r m i t  d e v e l o p m e n t  of n a t u r a l  r e s o u r c e s  a n d  o t h e r  a v e n u e s  

t o  d i v e r s i f y  e c o n o m y .

C. L a c k s  c a p i t a l  i n f r a s t r u c t u r e  -for i n d u s t r y ,  m a n u f a c t u r i n g ,  

o t h e r  v a l u e  a d d e d  e n t e r p r i s e s .

D. N e e d  t o  i n c r e a s e  c u s t o m e r s ,  m a r k e t s  f o r  A K  b u s i n e s s ,  

p r o d u c t s ,  r e s o u r c e s .  •

1. If w e ' r e  g o i n g  t o  e x p a n d  o u r  e c o n o m y  a n d  r e s o u r c e  

m a r k e t s ,  w e  m u s t  e x p o r t .  A L A S K A ' S  I N T E R N A L  M A R K E T  IS 

W E A K ,  T H E  D O M E S T I C  M A R K E T  I S  P O O R L Y  P O S I T I O N E D ;  

I N T E R N A T I O N A L  M A R K E T S  A R E  O U R  B E S T  P O T E N T I A L  

C U S T O M E R S .
2. E x p o r t s  a r e  n a t u r a l  f o r  A l a s k a  b e c a u s e  w e ' r e  c l o s e r  t o  

F a r  E a s t  t h a n  t o  d o m e s t i c .
3. U . S .  i n t e r n a t i o n a l  t r a d e  h a s  g r o w n  5007. d u r i n g  t h e  t i m e  

t h e  G N P  h a s  g r o w n  3007.; e x p o r t s / i m p o r t s  g r o w i n g  f a s t e r  

t h a n  e c o n o m y .

E„ S t a t s  s h o w  i m m e d i a t e  n e e d s

1. A l a s k a  l e a d i n g  U . S .  f i s h  e x p o r t e r .  W e  n e e d  t o  

c a p i t a l i z e  o n  t h i s .
2. E x p o r t s  a c c o u n t  f o r  1 / 3  o f  e m p l o y m e n t  i n  A l a s k a n  

m a n u f a c t u r i n g  i n d u s t r i e s .
N a t i o n a l l y ,  $ 4 0 , 0 0 0  o f  n e w  e x p o r t s  =  a  n e w  j o b .

3. A l a s k a  e x p o r t s  $ 1  b i 1 1 i o n / y r .; $ 6 0 0  m i l l i o n  a r e  

m a n u f a c t u r e d  g o o d s
4. Y E T ,  v e r y  s m a l l  7. o f  A l a s k a n  f i r m s  e x p o r t  in v i e w  of 

e n o r m o u s  d i f f i c u l t i e s — p s y c h o l o g i c a l , l o g i s t i c a l ,

•f i n a n c i a l  .
5. O n l y  f i v e  f i r m s  a c c o u n t  f o r  507. of A l a s k a n  e x p o r t s .

6. Y E T ,  5 0 0  A l a s k a n  f i r m s  h a v e  r e g i s t e r e d  i n t e r e s t  in 

e x p o r t i n g  t h e i r  p r o d u c t s .
7. A l a s k a n  e x p o r t e r s  n o w  h a v e  t o  g e t  a l m o s t  a l l  

f i n a n c i n g  f r o m  p r i v a t e  s o u r c e s .  In W a s h i n g t o n  s t a t e ,

677. of  e x p o r t s  f i n a n c e d  f r o m  p u b l i c  s o u r c e s .

F. A l a s k a n  f i n a n c i a l  i n s t i t u t i o n s  u n d e r - c a p i t a l i z e d ; 

i n s u f f i c i e n t  t o  f i n a n c e  e c o n o m i c  e x p a n s i o n .

G. N e e d  t o  i n c r e a s e  a n d  m u l t i p l y  p r i v a t e  i n v e s t m e n t  c a p i t a l  

i n  A l a s k a  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e



c o m p a n i e s ,  r e t i r e m e n t  f u n d s ,  o t h e r  c o m p o n e n t s  of f i n a n c i a l  

c o m m u n i t y  t h r o u g h  p a r t i c i p a t i o n  p r o v i s i o n s  o f  t h i s  l e g i s -
1 a t i  o n .

H. F i n a n c i n g  e x p o r t s  t h i s  w a y  b e c o m i n g  n o r m a l  i n  s t a t e s  d e v e l  
o p i n g  t h e i r  e c o n o m i e s . .

:l . A c c o r d i n g  t o  c o n s u l t a n t ' s  r e p o r t ,  ' 8 6  t o  D E C ,  A l a s k a  

c u r r e n t l y  i n  a  p o s i t i o n  w h e r e  i t  m u s t  u p g r a d e  i t s  
i n t e r n a t i o n a l  t r a d e  c a p a b i l i t e s  o r  l o s e  b u s i n e s s  
t o  b e t t e r  o r g a n i s e d  s t a t e s .

2. W e  l a c k  t o o l s  o u r  c o m p e t i t i o n  h a s :  W a s h i n g t o n ,  w i t h  

$ 6 5  b i l l i o n  i n  e x p o r t s ,  f i n a n c e s  677. f r o m  p u b l i c  
s o u r c e s .

3. S e v e n  s t a t e s  i n  ' 8 6  e n a c t e d  e x p o r t  d e v e l o p m e n t  

a u t h o r i t y  l e g i s l a t i o n :  . C o n n e t i c u t ,  I o w a ,  N e v a d a ,  

O k l a h o m a ,  P e n n s y l v a n i a ,  T e x a s ,  W i s c o n s i n ,  C a l i f o r n i a .  
C A  o p e n e d  o f f i c e s  in N e v a d a .

( m o r e  e x a m p l e s  f r o m  o t h e r  s t a t e s ,  E x p o r t  D e v e l o p m e n t  
A u t h o r i t y  m a t r i x  a n d  s u m m a r i s e )

I ,. T h i s  l e g i s l a t i o n  r e s o l v e s  s o m e  o f  t h e  m o s t  i n s u r m o u n t a b l e  

d i f f i c u l t i e s ,  m e e t s  t h e  g r e a t e s t  n e e d  f o r  s m a l l  a n d  

m e d i u r n - s i z e d  b u s i n e s s e s :

1 „ E v e r y  p a r t  of  t r a n s a c t i o n  f o r e i g n :  s t r a n g e ,  

f e a r  o f  w h a t  h a p p e n s  t o  g o o d s ,  d e l a y s ,  

d i f f i c u l t y  o f  o b t a i n i n g  c o s t - e f f e c t i v e  

f i n a n c i n g  f o r  e x p o r t  a c t i v i t i e s ,  p r o c e d u r e s ,  
i n s u r a n c e ,  e t c .

2. S m a l l  a n d  m e d i u m - s i z e d  f i r m s  i g n o r a n t  of 

f e d e r a l  e x p o r t  f i n a n c i n g  p r o g r a m s .

3. A I D A  a s  e x p o r t  d e v e l o p m e n t  a u t h o r i t y  t a k e s  c a r e  

of b o t h  1 . a n d  2 . 5

<. a l s o  a d d r e s s e s  i n s u r a n c e  n e e d s  a n d  p r o v i d e s  

a f f o r d a b l y  t h r o u g h  F C I A  — c o m m e r c i a l  a n d  

p o 1 i t i c a  1 r i. s k

J. T a l k  a b o u t  F C I A ?  e x p l a i n .

1. A l a s k a n  r a w  m a t e r i a l s  a n d  c o m m o d i t i e s  

e l i g i b l e  f o r  F C I A  i n s u r a n c e .

2. F C I A  t a k e s  c a r e  of c r e d i t  a n a l y s i s  o n  b u y e r ;  

a s s u m e s  c o s t .

K. O p e n s  d o o r  t o  c a p i t a l  i n f u s i o n  b y  E X I M  B a n k ,  m a j o r  

U . S .  a g e n c y  b a n k  f o r  f i n a n c i n g  e x p o r t  a c t i v i t i e s  a n d  

f a c i l i t a t i n g  f i n a n c i a l  p a r t i c i p a t  1 o n . EXl'M B a n k



h a s  u s e d  l o a n ,  g u a r a n t e e ,  a n d  i n s u r a n c e  p r o g r a m s  

t o  s u p p o r t  m o r e  t h a n  $ 1 6 0  b i l l i o n  i n  U . S .  e x p o r t s .

L. U s e  A I D A  -for t h e  A u t h o r i t y ,  b e c a u s e  A l a s k a  c ̂ n u s e  

e x i s t i n g  a g e n c y  p o w e r  t o  a v o i d  f r o n t - e n d  c o s t  of 

of c r e a t i n g  n e w  a g e n c y  ©  $ 1 - 1 . 5  mi 11 i o r i - - t h r o u g h  

s i m p l e  a m e n d m e n t  o-f A I D A  p o w e r s .

M. U s e  A I D A ,  b e c a u s e  A I D A  h a s  b o n d i n g  a u t h o r i t y .

N. U s e  A I D A ,  b e c a u s e  A I D A  h a s  g o o d  r e p u t a t i o n  in 

d o m e s t i c  - f i n a n c i a l  c o m m u n i t y :  c a n  a t t r a c t  
E X I M  B a n k  t o  s p e e d  a n d  e x p e d i t e  e x p o r t  a c t i v i t y ;  

c a n  o p e n  d o o r s ,  h a s  h u m a n  r e s o u r c e s  a n d  

e x p e r t i s e  i n - h o u s e .

0. F a r  E a s t  i s  d e v e l o p i n g  i n t o  l a r g e s t  e x p o r t  m a r k e t  in 

t h e  w o r l d .  A l a s k a  i d e a l l y  s i t u a t e d .

P. I n t e g r a t i n g  w i t h  A l a s k a n  F o r e i g n  T r a d e  Z o n e s :  c a n  

i m p l e m e n t  a n d  c h a n n e l  b u s i n e s s  t h r o u g h  F T Z s ;  

c o n v e r s e l y ,  F T Z s  w i l l  s t i m u l a t e  b u s i n e s s  -for e x p o r t  

d e v e l o p m e n t  a u t h o r  i t y .

C O N C L U S I O N

T h e  t i m e  t o  c r e a t e  a n d  i m p l e m e n t  a n  e x p o r t  d e v e l o p m e n t  

a u t h o r i t y  i s  n o w .  U s i n g  A I D A  i s  m o s t  e f f i c i e n t  in t e r m s  of 

c o s t ,  u s e  of l e v e r a g i n g  p o w e r ,  t a l e n t ,  p o t e n t i a l .

Is p a r t  o f  a  c o m p r e h e n s i v e  f o u r - p o i n t  p r o g r a m  t o  g r o w  o u r  

e c o n o m y  a n d  r e a l i s e  o u r  p o t e n t i a l .

T h i s  l e g i s l a t i o n  i s  t h e  r e s u l t  of c a r e f u l  a n d  c o n s i d e r e d  

study, a n d  c o m b i n e s  t h e  b e s t  of w h a t  A l a s k a  h a s  t o  o f f e r  w i t h  

t h e  b e s t  o f  p r o g r a m s  in o t h e r  s t a t e s .



S t a t e s

C u r r e n t  P r o h ib it ed  L e g is la ti on - Funding

F ea si b i l i t y  by S t ate P ro p o s e d /  Type of

S t u d y  Cor.stitution Pend in g  Passed Opera t io na l A ut h o r i t y  Level Source

Pr o gr a m  C h a r a ct e ri s t ic s

Export P re -s hi p m e n t /

Finance Po s t- s h i p m e n t  F i x e d - r a t e  

C ou n s e l i n g  G ua r a n t e e s  F u n d i n g

A l a s k a  

A r k a n s a s  

C o n n e c t i c u t  

O k l a h o m a  

Penr.svl vania

x

x

x  (3)

x

x

A

A

A

A

B

100.0 H  Bonds

50.0 M  Bonds

(3)

(3)

x (5) 

x (5)

x (S) 

x (5)

x (5) 

x (5)

x (5)

A  Crea ti on  of a n e w  Authority.

B Expan si on  of p ow e r of an e x i s t i n g  a g e n c y  or Authority.

(3) Information regarding spec if ic s  of legi sl at i on  not received.

(5) Not operational; see state for specifics.

C redit

Insurance

x (5) 

x (5)

) .)



Program C ha r a c t e r i s t i c s
C ur re n t P r o h ib it ed Legislation Fund in g Export Pre- s hi pm en t /

Feas ib i li ty b y  State Prop os ed / Typo of Finance Post - sh ip me n t Fixed-rat e Credit
St ates S tudy C on st i t u t i o n P en di n g Passed Oper a ti on al A ut ho r it y Level S o u r c e  C ounseling Gua r an te es F u n di n g Insurance

C a l i f o r n i a 09-30-84 1985 A 2.0 M A p p r o p r i a t i o n X X X
C o l o r a d o 04- -84 1984 B -0- (2) X X
I ll i n o i s 11- -83 1985 A 100.0 M B onds X x (5) X X
I n d i a n a 0 3-  -83 1983 B (2) X
L o u i s i a n a 1979 07-0 1- 8 5 A  1Unlimited C om m e r c i a l  Paper X
M a r y l a n d 1985 1985 A (2) X X
M i c h i g a n 1985 (5) A 10.0 M Bonds X x (5) x (5) x (5)
M i n n e s o t a 1983 03- -84 A 2.0 M A p p r o p r i a t i o n X X X
M i s s i s s i p p i 06- -84 (5) A 1.0 M E a r m ar ke d Funds X x (5)
M is s o u r i 1984 12-06-85 B 1.6 M A p p r o p r i a t i o n x (5) X
N ev ad a 06-11-85 (5) B 50.0 M Bonds x (5)
O h i o 1983 (5) A 1 0 0 . 0 M Co mm e r c i a l  P aper X x (5, 7 )
S o u t h  Carolina • 06- -83 06- -85 A (3) X x (5) x (5) x (5)
T en n e s s e e 05- -83 A (2) Bonds X x (5) x k5) x (5)
T ex a s 05-24-85 1985 A (2) Bonds X x (5)
U ta h 1981 (8)

W a s h i n g t o n 1983 1983 A ( 2 ) (3) X
W e s t  V ir gi ni a 1985 (5) A 50.0 M Bonds X x (5) x (5) x (5)
W i s c o n s i n  (a) 1983 (5) B 50.0 M Bonds x (5)
W i s c o n s i n  (b) 1985 1985 B 1.2 M A p p r op ri at i on x (9) X

A  C r ea t io n of a new Authority.

B E x p an si on  of p ow e r of an e xi s t i n g  a gency or Authority.

(2) No m o n e y  a p p r o p r i a t e d  or d es i gnated.

(3) I n fo rm a ti on  r e g a r d i n g  specifics of legislation n ot  received.

(5) N ot  op er ational; see state for specifics.

(7) The Expor t  Bank of Ohio w i l l  o p e r a t e  e s se nt i al ly  the same as the U.S. E xi m Bank.

(8) U t ah ' s e xp o rt  f i nance p r og ra m is cu r r e n t l y  d or mant due t o  an I.R.S. r ul in g  t h at  the bonds w o u l d  not be eligible for federal t a x exem p ti on .

(9) Wi s co n s i n ' s  loan p r og r am  is for e x p o r t  d e v e l o p m e n t  only; see W i sc on s in  for specifics.
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P r og ra m Cha ra c te ri st i cs

C ur rent Prohibited L eg is l a t i o n Fund in g Export P re -s hi p m e n t /
F ea si b i l i t y by State P r o p o s e d / T ype of Finance P o st -s hi p mn nt F ix e d - r a t e Credi t

SUatoa S tudy C on st itution Ponding Pass ed Oper a ti on al A uthorlty Level Source Counseling G u a r a n t e e s Funding I  m u t  n n c c

A l a b a m a X X (1)
Alas ka X X A 1 00 .0  M Bonds x (5 ) x (5) x (5) x (51
A ri zo n a (1)

A rk an s as X A 50.0 M Bon is x (5) x (5) x (5) x (51
C al if o r n i a 0 9 - 3 0- 84 1985 A 2.0 M A pp ro pr i a t i o n X X X
C ol or a do 04- -84 1984 n -0- (2) X X
C o n n e c t i c u t X x (3) A
Delawa re X
Florida X X
G eo rg i a (4)

Hawaii X
I daho (4)

I llinois 11- -83 1985 A 1 00.0 M Bonds X x (5) X X
I ndiana 03- -83 1983 B (2) X
Towa (1)
Kansas X
K e nt uc ky  (4)

L ouisiana 1979 07-0 1- 8 5 A Unli mi te d C o m m er ci al  Paper X
M ai ne  (4)

M ar y la nd 1985 1985 A (2) X X
M as sa c h u s e t t s X X
M ic h ig an 1985 (5) A 10.0 M Bonds X x (5) x (5) x (5)
M i n n es ot a 1983 0 3-  -84 A 2.f M Appr o pr ia ti o n X X X
M i s s is si pp i 06- -84 (5) A 1.0 M E arm a rk ed  Funds X x (5)
Miss ou r i 1984 12-06-85 B 1.6 M A p p r op ri at i on x (5) X
M o n t a n a  (4)

N e br as ka (1)
N eva d a 0 6- 1 1 - 8 5 (5) B 5 0.0 M Bonds x (5)
N ew  H a mp sh i re  (4) 

N e w  J e r s e y  

N e w  M e x i c o  (4)

H e w  York

N or t h Caroli n a (4) 

N or t h D akota (6)

(1)

X  ( 6 )



S ta te s

E xport Pro-shipment/

Finance Post-shipment F i x e d - r a t e  C r e di t 

C o u n se li ng  Guarantees F u n d i n g  Insurance

Cu r ront P r o h i b i t e d  L e g i s l a t i o n  Funding

Feas ib i li ty  by S t a t e  P r o p o s e d /  Type of

S tu dy  C o n s t i t u t i o n  P e n di ng  P a ss e d O p e r a t i o n a l  Auth o ri ty  Level Source

O hi o

O k l a h o m a

O r e g o n  x

P e n n s y l v a n i a

R ho de  I s la nd  x

S o u t h  C a r o l i n a

S ou th  D a k ot a

T e n n e s s e e

Texas

Utah

V e r m o n t  x

V i r g i n i a  x

W a s h i n g t o n  

W es t V i rg i ni a 

W i s c o n s i n  (a) 

W i s c o n s i n  (b)

W y o m i n g  (4)

1983 (5)

x

X

(1)
06- -83 06-

05- -83

0 5- 2 4 - 8 5  

1981

1983f

1985

1983

1985

-85

1985(8)

1983

(5)

(5)

1985

A

A

D

A

A

A

1 00.0 M Commercial P ap e r 

(3)

(3)

(3)

(2)
(2)

(2)
50.0 M

5 0.0 M 

1.2 M

Bonds

Bonds

(3)

Bonds

Bonds

Appropriation

x

x

X
X
X
X

x (5) 

x (5)

x (5)

x (5, 7)

x (5)

x (5)

x (5) 

x (5)

x (5) 

•r (5) 
x (9)

x (5)

x ' 5)

x (5)

A Cr e a t i o n  of a new Auth or it y .

B Ex pa n s i o n  of power of an e x i s t i n g  a gency o r  Au thority.

(1) Le gi s l a t i o n  rejected o r  tabled.

(2) No  m o n e y  ap p ro priated or de s ignated.

(3) In formation regar di ng  s p e c i f i c s  of l e g is la ti o n n o t  received.

(4) L im ited or no  interest in a s t a te -a s si st ed  e x po r t program.

(5) N o t oper at io na l ; see st ate f o r specifics.

(6) N o  specific program; howe ve r , the Bank of N o r t h  D a k ot a d o e s  participate in e x p o r t  financing activities.
(7) The Export B a nk  of O h i o  w i l l  o p er at e e s s e n t i a l l y  t he  same as the U.S. Exim Bank.

(8) U tah's expo r t finance p r o g r a m  is c u rr en t ly  d o r m a n t  due to an I.R.S. ruling t ha t the bonds w ou ld  not b e elig i bl e for federal tax ex em p t i o n .

(9) W i s c on si n' s  l oa n pr o g r a m  is for ex port d e v e l o p m e n t  only; see W isconsin for specifics.
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TO: T o n y  Smith, C o m m i s s i o n e r
D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

Be r t  Wagnon, E x e c u t i v e  D i r e c t o r  
A l a s k a  Industrial D e v e l o p m e n t  A u t h o r i t y

FROM: K e n n e t h  E. V a s s a r
W o h l f o r t h  &  Flint

RE: A I D A  D r a f t  L e g i s l a t i o n
E n t r e p r e n e u r i a l  and small b u s i n e s s / e x p o r t s

T h i s  m e m o r a n d u m  a n a l y z e s  on a s e c t i o n - b y - s e c t i o n  
b a s i s  d r a f t  l e g i s l a t i o n  e n t i t l e d  "An A c t  r e l a t i n g  to the 
A l a s k a  I n d u strial D e v e l o p m e n t  A u t h o r i t y ;  e n a b l i n g  the Ala s k a  
Ind u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  to g u a r a n t e e  loans for e x p o r t  
t r a n sactions; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e ." In this 
m e m o r a n d u m  I w i l l  r efer to t h e  41 s e c t i o n s  of the d r a f t  as 
"bill sections"; ref e r e n c e s  to s t a t u t o r y  sections, e i t h e r  in 
e x i s t e n c e  or as p r o p o s e d . b y  t h e  draft, w i l l  be in the form, of 
" s t a t u t o r y  section" or " s e c t i o n  4 4 . 8 8 . ____

A t  the outset, it m a y  be h e l p f u l  to k e e p  in m i n d  that 
the d r a f t  was i n t e n d e d  to a c c o m p l i s h  t h r e e  o b j e c t i v e s :  (1) to 
c r e a t e  an e x p o r t  f i n a n c i n g  p r o g r a m  in the A l a s k a  I n d u strial 
D e v e l o p m e n t  A u t h o r i t y  ( h e r e a f t e r  "AIDA"); (2). to e m p h a s i z e  
e n t r e p r e n e u r i a l  and small b u s i n e s s  e n t e r p r i s e s  in  the A I D A  
statutes; and (3) to r e o r g a n i z e  A I D A ' s  statutes.

B i l l  s e c t i o n  1 am e n d s  the s t a t u t o r y  s e c t i o n  setting 
f o r t h  fi n d i n g s  a n d  policy. It i n s e r t s  the w o r d s  "export', 
e n t r e p r e n e u r i a l ,  small b u s i n e s s "  b e f o r e  the w o r d s  "bvLxness 
e n t e r p r i s e s "  to give em p h a s i s  to t h e s e  t y p e s  e n t e r p r i s e s  as 
the t a r g e t  of A I D A ' s -' f i n a n c i n g  a s s i s t a n c e . It also inserts 
fo u r  n e w  p a r a g r a p h s  (on page 2 of the b ill) of f i n d i n g s  
r e l a t i n g  to the n e e d  for g r e a t e r  e x p o r t  b u s i n e s s  in Alaska.
O n  p a g e s  2 and 3, b i l l  s e c t i o n  1 s p e c i f i e s  p o r t  facilities,
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doqjcs, a n d  w h a r v e s  as b e i n g  a m o n g  the t y p e s  of p r o j e c t s  w h i c h  
m e r i t  e n c o u r a g e m e n t .  O n  p a g e s  3 and 4, t h e r e  is s t a t e d  the 
c o n c e p t  of c o o p e r a t i n g  w i t h  federal, s t ate a n d  private' 
i n s t i t u t i o n s  in c o n n e c t i o n  s p e c i f i c a l l y  w i t h  the e x p o r t  
provision's, a n d  it is also c l e a r l y  s t a t e d  t h a t  t h e  i s s u a n c e  b y  
A I D A  o f  taxable, as well as t ax-exempt, b o n d s  for the p u r p o s e s  
set f o r t h  e l s e w h e r e  in  the s t a t u t o r y  s e c t i o n  a m e n d e d  b y  bill 
s e c t i o n  1 is a p u b l i c  purpose.

B i l l  s e c t i o n  2 c r e a t e s  a n e w  s t a t u t o r y  section. This 
n e w  s t a t u t o r y  s e c t i o n  c r e a t e s  the A I D A  r e v o l v i n g  fund. The 
i n t e n t  is to c r e a t e  a single f u n d  in t o  w h i c h  all o f  A I D A ' s  
a s s e t s  w i l l  b e  deposited. W i t h i n  the r e v o l v i n g  fund, there 
w i l l  be the e c o n o m i c  d e v e l o p m e n t  account, t h e  e n t e r p r i s e  
d e v e l o p m e n t  account, and a n u m b e r  of o t h e r  accou n t s .  T here 
are p r o v i s i o n s  later in the b i l l  d e f i n i n g  A I D A ' s  a b i l i t y  to 
u s e  as s e t s  o f  t h e s e  v a r i o u s  accounts. T h e  r e v o l v i n g  fu n d  is 
c r e a t e d  as a r e v o l v i n g  fu n d  so th a t  p a y m e n t s  on  loans 
p u r c h a s e d  o r  h e l d  b y  A I D A  in  the f u n d  c a n  r e m a i n  t h e r e  and be 
u s e d  for A I D A ' s  p u r p o s e s  w i t h o u t  n e c e s s i t a t i n g  an annual 
l e g i s l a t i v e  a p propriation.

B i l l  s e c t i o n '3 r e l a t e s  to the s t a t e m e n t  o f  A I D A ' s  
p u r p o s e s  a n d  c o n t a i n s  p r o v i s i o n s  s u b s t a n t i a l l y  s i m i l a r  to 
t h o s e  d e s c r i b e d  v i t h  r e s p e c t  to b i l l  s e c t i o n  1.,

B i l l  a c t i o n s  4 .and 5 a m e n d  A I D A ' s  g e n e r a l  p o w e r s  b y
i n s e r t i n g  l a n g u a g e  to c l a r i f y  t h a t  b o n d  i s s u a n c e  i n c l u d e s  the 
g e n e r a l  p o w e r  to i n c u r  d e b t  (bill s e c t i o n  4) and b y  a d d i n g  n e w  
p o w e r s  r e l a t i n g  to f i n a n c i n g  a n d  a s s i s t i n g  e x p o r t  t r a nsactions.

B i l l  se c t i o n s  6 - 1 1  a m e n d  A I D A ' s  a d m i n i s t r a t i v e  
p r o c e d u r e  s t a t u t o r y  section. B i l l  s e c t i o n s  6. - 10 c o n t a i n  
technical, c l e a n - u p  m a t t e r s  to r e f l e c t  the a d d i t i o n  of the n e w  
e x p o r t  f i n a n c i n g  provis i o n s .  B i l l  s e c t i o n  11 ( b e g i n n i n g  on 
p a g e  9 of the bill) c r e a t e s  a n e w  s u b s e c t i o n  (h) to s e c t i o n  
4 4. 8 8 . 0 8 5 .  S u b s e c t i o n  (h) d i r e c t s  A I D A  to a d o p t  r e g u l a t i o n s  
for e x p o r t  f i n a n c i n g  e s t a b l i s h i n g  c r i t e r i a  f o r  e l i g i b i l i t y  of 
e x p o r t e r s  u n d e r  the program, s e t t i n g  f o r t h  e q u i t y  and
c o l l a t e r a l  r e q uirements, and o t h e r  s i m i l a r  m a t t e r s .  A l s o  in
b i l l  s e c t i o n  11 t h e r e  a p p e a r s  a. n e w  s u b s e c t i o n  (g), b u t  this 
is s i m p l y  a n e w  l o c a t i o n  for the p r o v i s i o n s  i n  e x i s t i n g  law 
w h i c h  d i r e c t  A I D A  to a d opt r e g u l a t i o n s  for its e x i s t i n g  
p rograms.
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>_-• Bi l l  s e c t i o n s  12 - 15 a m e n d  A I D A ' s  s t a t u t o r y  s e c t i o n  
p e r t a i n i n g  to the i s s u a n c e  of bonds. G e n e r a l l y  speaking, 
t h e s e  b i l l  s e c t i o n s  are s i m p l y  i n t e n d e d  to s e t  f o r t h  c l e a r l y  
t h a t  the b o n d  i s s u a n c e  p o w e r s  also e x t e n d  to the i s s u a n c e  of 

| ’ b o n d s  f o r ‘AI D A ' s  e x p o r t  f i n a n c i n g  p r o g r a m .  B i l l  s e c t i o n  13 i-s
| of some i n t e r e s t  b e c a u s e  it sets f o r t h  f o r  the f i r s t  t i m e  in
| the b i l l  the n e w  o r g a n i z a t i o n  of the A I D A  statutes. Thus,

t h e r e  is, in the u n d e r l i n e d  l a n g u a g e  i n  t h a t  b i l l  section, a -
r e f e r e n c e  to the f i n a n c i n g  of p r o j e c t s  (a d e f i n e d  t e r m  in
A I D A ' s  statutes) u n d e r  AS 4 4 . 8 8 . 1 7 0  - 4 4 . 8 8 . 2 0 0 ,  a r e f e r e n c e
to the f i n a n c i n g  o f - d e v e l o p m e n t  p r o j e c t s  (a d e f i n e d  t e r m  in
the l e g i s l a t i o n )  u n d e r  AS  4 4 . 8 8 . 2 2 0  - 4 4 . 8 8 . 2 7 0 ,  a n d  a
r e f e r e n c e  to f i n a n c i n g  e x p o r t i n g  t r a n s a c t i o n s  u n d e r  AS
4 4 . 8 8 . 3 0 0  - 44.88.390.

B i l l  s e c t i o n s  16 - 18 a m e n d  t h e  s t a t u t o r y  s e c t i o n  
a u t h o r i z i n g  A I D A  to e n t e r  into a g r e e m e n t s  w i t h  trustees.
Again, t h e  c h a n g e s  are i n t e n d e d  to e x t e n d  the p o w e r s  of A I D A  
u n d e r  the p r e s e n t  law to i n c l u d e  the e x p o r t  f i n a n c i n g  
program. The c h a n g e s  h e r e  also r e f l e c t  the n e w  o r g a n i z a t i o n  
of t h e  A I D A  statutes.

Bill- s e c t i o n s  19 - 21 a m e n d  v a r i o u s  o t h e r  f i n a n c i n g  
statutes, such as A I D A ' ^  c a p i t a l  r e s e r v e  f u n d  s t a t u t o r y  
section, to i n c l u d e  e x p o r t  f i n a n c i n g s  a n d  r e f l e c t  t h e  n e w  
o r g a n i z a t i o n  of  the statutes.

B i l l  se c t i o n s  22 - 28  a m e n d  the s t a t u t o r y  s e c t i o n  
w h i c h  c r e a t e d  the e n t e r p r i s e  d e v e l o p m e n t  fund. The b i l l  
s e c t i o n s  t u r n  the "fund" into an “acc o u n t "  w i t h i n  the 
r e v o l v i n g  fund c r e a t e d  in  b i l l  s e c t i o n  2 (as d i s c u s s e d  e a r l i e r  
i n  t h i s  m e m o r a n d u m ) . In addition, the a m e n d m e n t s  c l a r i f y  th a t  
t h i s  a c c o u n t  a p p l i e s  o n l y  to the f i n a n c i n g  o f ." p r o j e c t s "  u n d e r  

j . A S  4 4 . 8 8 , 1 7 0  - 4 4 . 88.200. A c c o r d i n g l y ,  the f i n a n c i n g  of
d e v e l o p m e n t  p r o j e c t s  and e x p o r t i n g  t r a n s a c t i o n s  is n o t  s u b j e c t  
to the l i m i t a t i o n s  set f o r t h  in t h i s  s t a t u t o r y  section.

Bi l l  s e c t i o n s  29 - 32 t a k e s  the l o a n  i n s u r a n c e  
a c c o u n t  o u t  of the e n t e r p r i s e  d e v e l o p m e n t  f u n d  a n d  p u t s  it in 
the r e v o l v i n g  fund. T h i s  a c c o u n t  is al s o  l i m i t e d  in 
a p p l i c a t i o n  to the f i n a n c i n g  of. p r o j e c t s  u n d e r  A S  44.88.1-70 -
44. 8 8 . 2 0 0 .

- 3 -
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B i l l  s e c t i o n s  33 and 3 4  a m e n d  the s m all e n t e r p r i s e  
loan a c c o u n t  b y  i n t r o d u c i n g  the p h r a s e  " e n t r e p r e n e u r i a l  and 
small b u s i n e s s  e n t e r p r i s e "  in p l a c e  of  small enterprise.- In 
bi l l  s e c t i o n  40, s u b s e c t i o n  (c) of the s t a t u t o r y  s e c t i o n  
a m e n d e d  b y  b i l l  s e c t i o n s  3.3 and 34  is repealed. T h i s  r e p e a l e r  
c l e a n s  u p  some o u t d a t e d  l a n g u a g e  and f a c i l i t a t e s  the f i n a n c i n g  
of e n t r e p r e n e u r i a l  and small b u s i n e s s  e n t e r p r i s e s .

B i l l  s e c t i o n  35 a m e n d s  the s t a t u t o r y  s e c t i o n  w h i c h  
sets a f o r m u l a  for h o w  A I D A  m u s t  d e t e r m i n e  i n t e r e s t  r a t e s  on 
loans it purchases.- T h e  a m e n d m e n t  m a k e s  it c l e a r  t h a t  this 
a p p l i e s  o n l y  to p r o j e c t s  p u r c h a s e d  u n d e r  A S  4 4 . 8 8 . 1 7 0  -
44.88.200.

B i l l  s e c t i o n  36 m a k e s  the same c h a n g e s  w i t h  r e s p e c t  
to the e c o n o m i c  d e v e l o p m e n t  f u n d  as b i l l  s e c t i o n s  22 - 28 
m a k e s  w i t h  r e s p e c t  to the e n t e r p r i s e  d e v e l o p m e n t  fund; t h a t  
is, it t u r n s  it into an a c c o u n t  of the r e v o l v i n g  f u n d  a n d  it 
m a k e s  it c l e a r  th a t  it a p p l i e s  o n l y  to the f i n a n c i n g  of 
" d e v e l o p m e n t  pro j e c t s " .  T h e  e c o n o m i c  d e v e l o p m e n t  f u n d  
(account) i s - t h e  source o f  f i n a n c i n g  for the p r o j e c t s  t h a t  
A I D A  e x p e c t s  to o w n  or operate. T h e  n e w  s t a t u t o r y  s e c t i o n  
4 4.88.220, as a m e n d e d  b y  b i l l  s e c t i o n  36, w o u l d  i n c l u d e  
l a n g u a g e  in  s u b s e c t i o n  (b) w h i c h  (1) p r o h i b i t s  the p l e d g e  of 
a s s e t s  in the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  in. c o n n e c t i o n  
w i t h  the f i n a n c i n g  of  a d e v e l o p m e n t  p r oject, a n d  (2) d i r e c t s  
A I D A  to m a k e  the f i n a n c i n g  a s s i s t a n c e  o f f e r e d  u n d e r  the 
e c o n o m i c  d e v e l o p m e n t  a c c o u n t  i n  the f o r m  of  a l o a n  to the 
m a x i m u m  e x t e n t  possible. The l a t t e r  p r o v i s i o n  is i n  A I D A ' s  
c u r r e n t  law, b u t  it is c o d i f i e d  w i t h  t h e  t e m p o r a r y  a n d  s p e c i a l  
acts. Th i s  a m e n d m e n t  p l a c e s  it in the p e r m a n e n t  statutes.
B i l l  s e c t i o n  40 r e p e a l s  t h e  r e q u i r e m e n t  for legislative, 
a p p r o v a l  o f  e a c h  p r o j e c t  f i n a n c e d  f r o m  the e c p n c o m i c  
d e v e l o p m e n t  account; however, the b i l l  r e t a i n s  t h e •r e q u i r e m e n t  
e l s e w h e r e  f o r  l e g i s l a t i v e  app r o v a l  o f  a n y  p r o j e c t  o v e r  
$50,000,000- in size.

B i l l  s e c t i o n  37 adds n e w  p r o v i s i o n s  r e l a t i n g  to' 
e x p o r t  assistance. In essence, A I D A  w o u l d  w o r k  w i t h - f i n a n c i a l  
i n s t i t u t i o n s  to d e t e r m i n e  w h i c h  e x p o r t i n g  t r a n s a c t i o n s  q u a l i f y  
for assistance. To qualify, the t r a n s a c t i o n  w o u l d  h a v e  to 
h a v e  some s i g n i f i c a n t  c o n t a c t  w i t h  or b e n e f i t  to the S t a t e  of 
A l a s k a  as d e t e r m i n e d  b y  r e g u l a t i o n s  of AIDA. F o r  t h o s e  t h a t  
qualify, A I D A  w o u l d  g u a r a n t e e  a p o r t i o n  of a l o a n  m a d e  to
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f i n a n c e  the tra n s a c t i o n .  The g u a r a n t e e  w o u l d  b e  s e c u r e d  b y  an 
e x p o r t  i n s u r a n c e  a c c o u n t  into w h i c h  A I D A  w o u l d  d e p o s i t  b o n d  
p r o c e e d s  i s s u e d  for the p u r p o s e  as, w e l l  as o t h e r  a m o u n t s • 
a p p r o p r i a t e d  to AIDA. A I D A  w o u l d  b e  r e q u i r e d  to k e e p  <■ 
s e n s i t i v e  i n f o r m a t i o n  a b o u t  the t r a n s a c t i o n  or  the e x p o r t e r  " 
i n v o l v e d  in the t r a n s a c t i o n  c o n f i d e n t i a l .

Bi l l  s e c t i o n  38 adds n e w  d e f i n i t i o n s  for " d e v e l o p m e n t  
p r o j e c t "  a n d  " r e v o l v i n g  fund".

Bill s e c t i o n  39 d i r e c t s  the r e v i s o r  of s t a t u t e s  to 
u n d e r t a k e  a r e o r g a n i z a t i o n  o f ' A I D A ' s  statutes.

Bi l l  s e c t i o n  40 r e p e a l s  c e r t a i n  s t a t u t o r y  sections, 
i n c l u d i n g  s u b s e c t i o n  (c) o f  the s m all b u s i n e s s  a c c o u n t  
s t a t u t o r y  s e c t i o n  (as d i s c u s s e d  a b o v e  w i t h  r e s p e c t  to b i l l  
s e c t i o n  33) and s e c t i o n s  10 and 11, c h a p t e r  162, S L A  19 8 4  (as 
d i s c u s s e d  a b ove w i t h  r e s p e c t  to b i l l  s e c t i o n  36). It also 
r e p e a l s  the A I D A  m u l t i f a m i l y  s t a t u t o r y  section. P r o v i d i n g  
f i n a n c i n g  for m u l t i f a m i l y  r e s i d e n t i a l  f a c i l i t i e s  is a f u n c t i o n  
a l r e a d y  p e r f o r m e d  b y  the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  u n d e r  
AS 18.55; the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  also h a s  the 
a u t h o r i t y  u n d e r  A S  18.56 to f i n a n c e  u p  to f o u r - p l e x e s  if t h e y  
are o w n e r - o c c u p i e d .  T h e s e  are m o r e  a p p r o p r i a t e  s o u r c e s  of 
f i n a n c i n g  for a p a r t m e n t  b u i l d i n g s  t h a n  the AIDA, progr a m s ,  
w h i c h  are i n t e n d e d  to p r o v i d e  a s s i s t a n c e  for b u s i n e s s e s  and 
industry. . ,

B i l l  s e c t i o n  41 p r o v i d e s  e f f e c t i v e  dates. B i l l  
s e c t i o n s  1 - 3 8  m u s t  take e f f e c t  a f t e r  b i l l  s e c t i o n  39, 
b e c a u s e  b i l l  s e c t i o n  1 - 3 8  r e f e r  to s e c t i o n  n u m b e r s . a s  t h e y  
w i l l  b e  in e f f e c t  a f t e r  the c h a n g e s  m a n d a t e d  b y  b i l l  s e c t i o n  
39. ..

CONCLUSION

It is the intent and expectation that reorganization of the 

AIDA statutes in the manner described will strengthen and stabilize the 

Alaska economy by encouraging infrastructure development for long-term 

revenue producing projects and promoting the development of export 

transactions in the state while, preserving the traditional AIDA financing 
functions.
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O r i g i n a l  S p o n s o r :

^ 8 S r

: -i2■'Afv

- >k- . ' *

I N  T H E  . B Y

__________________  B I L L  NO .

I N  T H E  L E G I S L A T U R E  O E  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to t h e  A l a s k a

I n d u s t r i a l  D e v e l o p m e n t  Authority,* a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA."

^ S e c t i o n  1. A S  4 4 . 8 8 . 0 1 0  is a m e n d e d  to re a d :

S e c .  4 4 . 8 8 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) 

T h e  l e g i s l a t u r e  f i n d s ,  d e t e r m i n e s  a n d  d e c l a r e s  t h a t

(1) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  in w h i c h  s e a s o n a l  

a n d  n o n s e a s o n a l  u n e m p l o y m e n t  e x i s t ;

(H> t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  t o  t he  

h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  in 

t h o s e  a r e a s ,  b u t  a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  state,"

(3) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  

i n d u s t r i a l ,  e x p o r t ,  e n t r e p r e n e u r i a l ,  s m a l l  b u s i n e s s  a n d  b u s i n e s s  

e n t e r p r i s e s  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  to in [(5) OF] 

t h i s  s u b s e c t i o n  n e c e s s a r y  to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  i t s  

n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  its  economy,'



(4) ti.e t s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l

m a n u f a c t u r i n g ,  e x E a E t x _ e n t E C E E B a e u n i a l j . _ 5 n i a l l _ b u s i n e 5 S  a n d  

b u s i n e s s  e n t e r p r i s e s  in A l a s k a  a n d  t h e  o t h e r  f a c i l i t i e s  r e f e r r e d  

t o  in C(5) OF ]  t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  t o  t h e  d e v e l o p m e n t  

o f  t h e  n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  

t h e  s t a t e ,  a n d  m i l l  d i r e c t l y  a n d " i n d i r e c t l y  a l l e v i a t e  u n e m p l o y­

m e n t  in t h e  s t a t e ;

151— tbe_exEan5iQD_Qf_EXEQEt_tEadB_is_i:ilal_tQ_±hB 

DYEEall_beal±b_and_gEaui£b_af_eia5kais_ecancraoYi
161— many:_aiaska_husinEsse5_CQ!ild_bEDsf it_f EQtD_addic 

tiQDal_financial_and_tecbnical_assi5tance_iuilb_EesEEct_tQ_lbE 

EXEQElatiDD_Df_tbEiE_EEDdUCtS_and_SEEyiCE5l

u)andalEd_b*_±bs_ExEaE:tzImEaEl:_Banfc:_acl_en]endmen±5_Qf_12B3_£a

EEQ^ids_£sc:bnical_a5si5J:ancE_and_EXEaEi_financ:iQg_suEEQE.t_ia
small_businEsses_iD_cuaEEEa£iaD_uji±b_s±a£E_EXEQE£_financE_a3Enz
CiESi

Indusl:Eial_Qes'£laEtD£ni:_Qul:bQEi±:£A_af_an_sxEQE]:_finaDcina_E£agEara
dssiaDEd_£a_uiQEli_uiil:b_ibe_LLSA._ExEaE.tzIo)EQEJ:_Banb_and_Q£bEE

fsdEEalA_s£a£eA_and_BEiYa£E_ins£i£u£iDDSi
(9) t h e  a c h i e v e m e n t  o f  t h e  goa l o f  f ull  e m p l o y m e n t ,  

a n d  o f  e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  and, d e v e l o p m e n t  o f  

i n d u s t r i a l ,  m a n u f a c t u r i n g ,  e x p o r t ,  e n t r e p r e n e u r i a l ,  s m a l l  b u s i ­

n e s s  a n d  b u s i n e s s  e n t e r p r i s e s  in t h e  s t a t e ,  i n c l u d i n g ,  m i t h o u t  

l i m i t a t i o n ,  f a c i l i t i e s  f o r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  for 

p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  f o r  t h e  local 

f u r n i s h i n g  o f  g as, f a c i l i t i e s  f o r  w a t e r ,  f a c i l i t i e s  fo r  

i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  v e h i c l e s ,  f a c i l i t i e s  f o r  lo cal  

d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  f a c i l i t i e s ,  "or a s t o r a g e  o r

ill— £ b E _ U n i t E d _ S £ a £ E 5 _ E x E Q E £ z I n ] E a E £ _ B a D k _ b a s _ b E e n

i S l  QlaskazbasEd_EXEQE£eES_caD_bE_sffEc£iYEly
a s s i 5 ± E d _ £ b E Q U 3 b _ £ b E _ E s £ a b l i s b n ] E D £ A _ a s _ E a E l : _ D f _ £ b E _ Q l a s k a

SH/ss0003k ROUGH DRAFT -a- February 3, 1987



t r a i n i n g  f a c i l i t y  r e l a t i n g  t o  .a p l a n t  o r  f a c i l i t y ,  uliil b e  

a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  

i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h  p o w e r s  to i n c u r  d e b t i  to o w n  

a n d  o p e r a t e  f a c i l i t i e s !  to m a k e  a n d  i n s u r e  l o a n s  to f i n a n c e *  a n d  

t o  a s s i s t  p r i v a t e  l e n d e r s  t o  m a k e  l o a n s  t o  f i n a n c e *  t h e  

e s t a b l i s h m e n t *  o p e r a t i o n *  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l *  

m a n u f a c t u r i n g ,  eiEantj._eDtEeEreneucifllj._siiiall_businESS a nd  

b u s i n e s s  e n t e r p r i s e s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  f a c i l i t i e s  

f o r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l *  f a c i l i t i e s  f o r  t h e  lo cal  f u r n i s h i n g  o f  g a s ,  f a c i l i t i e s  

f o r  w a t e r ,  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t i n g  

v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  

p a r k i n g  f a c i l i t i e s ,  o r  a s t o r a g e  o r  t r a i n i n g  f a c i l i t y  r e l a t i n g  

t o  a p l a n t  o r  f a c i l i t y ?

H Q ! t (&>1 it is in t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  

t h e  p r o s p e r i t y  a n d  g e n e r a l  w e l f a r e  o f  al l  c i t i c e n s  o f  t he  s t a t e  

b y

(A) s t i m u l a t i n g  c o m m e r c i a l  a n d  i n d u s t r i a l  

g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  an i n c r e a s e  o f  p r i v a t e  

i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  a n d  

o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  

f u n d s ,  to h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

iBl encauEa9ing_tbE_Ei:Qdut;tiDn_of_Eaiu

matEEials_a'nd_gDDds_fQE_exEQEtx_tbE_EXEansian_Qf_EiEQEi:3_Qf_Eauj
mateEials_3QQds_and_tbs_EEDdEEina_uf_ssEyics5_abEQad_bx

Eesidsnt5_af_Qlaska_tbEDuab_tbs_ESl;abli5bniEnt_af_a_EEDai:aiD_uibicb

EEQiiidEs_financial_assistance_in_CQDEecatinn_witb_fedeEalj._state

and_EEii:atE_insj;itutian5_£oE_tbese_EUEEa5ES_in_tbE_fQEiD..EEQs;ided
iQ_£bi5_Cb3EtEEi
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LC) cceatLna_theJ^Laslia_Ladu'itcLaLJ2ev'£LaGmf.iat
Qu£hQEiJ;x_uii£b_i.be_EauieE5_Dece3saEi:_£Q_2c:cD0]Eli2b_.tbs_abjec£iYes

stated_in_tb i5_EaEaaEaEbi_ inc lud in9_£b2_EQucE_ia_ is5U2_ l;axab le
and_£ax=eiEmE±_bDod5_-and_£Q_acguiEe_aiuDBESbiE_in£eEEs£s_in
E E Q d E C± s _ a s _ E E a v i d E d _ i n _ £ b i 5 _ c b a E £ E E i

I 1 1 1 C ( 7 ) ]  it is in t h e  s t a t e ' s  i n t e r e s t  to i m p o r t  

p r i v a t e  c a p i t a l  t o  c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  

o t h e r w i s e  t a k e  p l a c e  in t h e  s t a t e .

(b) It is d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  state-, in 

t h e  i n t e r e s t s  o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  

w e l f a r e  o f  a l l  t h e  p e o p l e  o f  t h e  s t a t e i  a n d  a p u b l i c  p u r p o s e ,  to 

i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  o t h e r w i s e  to e n c o u r a g e  th e  

e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  incl udi ng,  t h e  d e v e l o p m e n t  o f  it s  

n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  an d  e x p a n s i o n  o f  

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  E X E Q E £ x _ E D t E D E E s n E U E i a l x _ s m f l l l  

b u s i n e s s  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  th e  o t h e r  f a c i l i t i e s  

r e f e r r e d  t o  in iai. [ ( a ) ( 5 ) !  o f  t h i s  s e c t i o n  b y  c r e a t i n g  t h e  

Qlaslia_Indus£Eial_Dsy.EiQEmsn£_fiu±bQEi£)' ( P U B L I C  C O R P O R A T I O N !  

w i t h  £bE_EQ'JUSES [ P O W E R ] ,  d u t i e s  a n d  f u n c t i o n s  (AS) p r o v i d e d  in 

t b i s _ c b a e £ E E [  A S  , 4 4 . 8 8 . 0 1 0  - 4 4 . 8 8 . 2 2 0 1 .

i c i  I £ _ i s _ f U E £ b E c _ d e c l a E s d _ £ a _ b e _ . t b e _ E a l i c x _ Q £ _ i b s

s£atei_in_£bE_in£EEE5£s_Q£_DEQ[DQiina_£be_bEaI£hx_secuEi£ii_and

9EnEEai_wslfaES_Qf_ali_£bE_EEQEiE_Qf_£be_5£a£Ex_and_a_Eubiic

EUEEQSS_Qf_±bE_s£a£Ex_£Q_uCEOiDEiisb_£bE_abjEc£ii;ES_SE£_fQE£b_in

ibi_Q£_±his_SEc£ian_£bEQuab_£hE_EEayisiQn_a.'_£inanciai_suEEdE£

in_caQEEEa£iQn_wi£b_fEdEEalx_s£a£E_and_BEii:a£e_in5£i£u£iQns_fQE

£be_EUEEQSE_Qf_incEEasina_ihE_EXEDEi_Qf_Qlas!ia_aaad5x

en££eEE!_neuEial_£alen£x_Eau!_iDa£eEials_and_seEi!icES
*  S e c .  2. A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to

read:
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S e c .  4 4 . 8 8 . 0 6 0 .  A L A S K A  I N D U S T R I A L  D E V E L O P M E N T

A U T H O R I T Y  R E V O L V I N G  F U N D .  T h e  A l a s k a  i n d u s t r i a l  d e v e l o p m e n t  

a u t h o r i t y  r e v o l v i n g  f u n d  i s  e s t a b l i s h e d  in t h e  a u t h o r i t y .  T h e  

r e v o l v i n g  f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  to t h e  r e v o l v i n g  

f u n d  b y  t h e  l e g i s l a t u r e *  m o n e y  o r  o t h e r  a s s e t s  t r a n s f e r r e d  to 

t h e  r e v o l v i n g  f u n d  b y  t h e  a u t h o r i t y  a n d  u n r e s t r i c t e d  p a y m e n t s  o n  

l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  a u t h o r i t y .  A m o u n t s  d e p o s i t e d  in 

• t h e  r e v o l v i n g  f u n d  m a y  b e  p l e d g e d  t o  t h e  p a y m e n t  o f  b o n d s  o f  t h e

- a u t h o r i t y  and. o t h e r u H  s e  s h a l l  b e  e x p e n d e d  f o r  th e  p u r p o s e s  o f

t h e  a u t h o r i t y  a s  s e t  f o r t h  in t h i s  c h a p t e r .

*  S e c .  3. A S  4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

S e c .  4 4 . 8 8 . 0 7 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  

p u r p o s e  o f  t h e  a u t h o r i t y  is to p r o m o t e r  d e v e l o p  a n d  a d v a n c e  th e  

g e n e r a l  p r o s p e r i t y  a n d  e c o n o m i c  u/elfare o f  t h e  p e o p l e  o f  A l a s k a ,  

t o  r e l i e v e  p r o b l e m s  o f  u n e m p l o y m e n t i  a n d  to c r e a t e  a d d i t i o n a 1 

e m p l o y m e n t  b y

(1) p r o v i d i n g  v a r i o u s  m e a n s  o f  f i n a n c i n g  a n d  m e a n s  

o f  f a c i l i t a t i n g  t h e  f i n a n c i n g j . _ i n _ C Q Q E 2 E a i i Q n _ i u i t b _ f e d e n a l i  

s t a t e _ a n d _ E C i Y a t B _ i n s t i i ; u t i Q n 5 j .  o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  

e i E Q E± x _ 2 D i C 2 E r e n e u E i a l i _ s u i a l l _ h U 5 i n 2 S 5 _ a n d  b u s i n e s s  e n t e r p r i s e s  

a n d  t h e ' o t h e r  f a c i l i t i e s  r e f e r r e d  t o  in Q S _ 4 4 x 8 8 x Q l Q l a l  CAS 

4 4 . 8 8 . 0 1 0 ( a ) ( 5 ) ]  uiithin t h e  state;.

4. '
(2)1, A N D  BY) o w n i n g  a n d  o p e r a t i n g  t h e  e n t e r p r i s e s  

a n d  o t h e r  f a c i l i t i e s _ d e s E E i b 2 d _ i n „ Q S _ 4 4 A . S B x 2 2 Q x  ,

131 f a 5 l 2 E i n g _± b B _ e x E a D s i a n _ Q f _ e x E Q E l 5 . — " A ’

9 Q Q d S x _ S 2 E Y i c 2 5 _ a n d _ E a u j _ t D a t 2 E i a l s i

1£LL C Q Q E e E a l i n g _ a n ( ;_ a c l i Q a _ i n _ c ana !jn cl; iQC _UJ ilb _Dl beE

uEaanizatiDnsx_EUblic_and_EEi.YaJ:2x_tbe^pbjecls_af_ufhich..aE2_tbe

EEQmQlian_aQd_adYanc2tn2Dl_of_2iEaEl_tEadB_actiyili25_in..Ala5ka£.

151  e s l a b l l s b i n a _ a _ 5 Q U E c e _ a f _ f u D d i n g _ 2 E c d i i ;

3uaEani22s..and_insuEanc2_la_suEpaEl_2x.EQEt..dey.eldr.,nienl_nat
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atheQuLse_av.aLLab.Lei.

161— EnavidLna_ancl_caaEeEQtLna_aE_EaEtLciEatLna_iuith»•
fedeEalx_state_flnd_EEivats_Lnstitutlans_tQ_EEavide_actual_and

EutEQtial_Qla5tia_exEaEteESA_EaEtLculaEli:_snialls_aQd_aiedLuiDs

sized_exEaEteE5x_iuith_finaDCial_assistaDce_iD_suEEaEt_af_exEaEt

tEansactioDSx
*  S e c .  4. A S  4 4 . 8 8 . 0 8 0 < 7 >  is a m e  ided to read :

(7) t o  i s s u e  b o n d s  a n d _ a t h 2 E i u l s e _ t R _ i n c u E  

i D d e h± e d n E S S x _ i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 8 . 090i t o  p a y  t h e  c o s t  

o f  a p r o j e c t  Q E _ d e y e l a E n i e n i _ E E D j e c t s _ Q E _± a_ E E a v i d e _ i n D n e i ' _ f a E _ i t s  

E U E E a s e 5 _ U D d E E _ t h i s _ c h a E t e E _ a n d  to s e c u r e  p a y m e n t  o f  t h e  b o n d s  

a s  p r o v i d e d  in t h i s  c h a p t e r ;

- *  S e c .  5. A S  4 4 . 8 8 . 0 8 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  

t o  r e a d :

(20) t o  p a r t i c i p a t e  w i t h  g o v e r n m e n t  o r  p r i v a t e  

i n d u s t r y  in p r o g r a m s  f o r  t e c h n i c a l  a s s i s t a n c e !  l o a n s t 

t e c h n o l o g y !  t r a n s f e r  o r  o t h e r  p r o g r a m s  r e l a t e d  t o  t he 

e x p o r t a t i o n  o f  A l a s k a  g o o d s !  s e r v i c e s  o r  r a w  m a t e r i a l s  w i t h  

r e s p e c t  to i t s  f i n a n c i n g  a c t i v i t i e s ;

(21) , t o  p r o v i d e  e x p o r t  f i n a n c e  t r a i n i n g  f o r  o f f i c e  

s t a f f  a n d  o t h e r  i n d i v i d u a l s  i n v o l v e d  in e x p o r t  f i n a n c e  

a s s i s t a n c e !  i n c l u d i n g  t h e  t r a i n i n g  s e s s i o n s  tha t tnay b e  p r o v i d e d  

b y  t h e  U n i t e d  S t a t e s  E x p o r t - I m p o r t  B a n k  o r  o t h e r  o r g a n i s a t i o n s ;

•<22) t o  c o o r d i n a t e  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e  

i ts  e f f o r t s  t o  p r o m o t e  t h e  e x p o r t  o f  A l a s k a  g o o d s i  s e r v i c e s  a n d  

r a w  m a t e r i a l s  w i t h  p r o g r a m s  a n d  g o a l s  o f  t h e  U n i t e d  S t a t e s  

E x p o r t - I m p o r t  Ba n k !  t h e  I n t e r n a t i o n a l  T r a d e  A d m i n i s t r a t i o n  o f  

t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  C o m m e r c e !  t h e  F o r e i g n  C r e d i t  

I n s u r a n c e  A s s o c i a t i o n !  a n d  o t h e r  p r i v a t e  a n d  p u b l i c  p r o g r a m s  

d e s i g n e d  to p r o v i d e  e x p o r t  a s s i s t a n c e  a n d  e x p o r t - r e l a t e d  

f i n a n c i n g ;
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( 2 3 )  t o  g u a r a n t e e  ..loons r e l a t e d  to q u a l i f i e d  e x p o r t  

t r a n s a c t i o n s  p u r s u a n t  to r e g u l a t i o n s  a d o p t e d  by the a u t h o r i t y , -

( 2 4 )  t o  p r o v i d e  f i n a n c i n g  a s s i s t a n c e ,  in c o o p e r a t i o n  

w i t h  f e d e r a l ,  s t a t e  -and p r i v a t e  i n s t i t u t i o n s ,  as p r o v i d e d  in 

t his c h a p t e r  f o r  e n t r e p r e n e u r i a l  a n d  s m a l l  b u s i n e s s  e n t e r p r i s e s .

* S e c .  6 .  A S  4 4 . 8 8 . 0 8 5 ( a )  i s  a m e n d e d  to read:

(a )  E x c e p t  f o r  A S  4 4 . 6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2  r e g a r d i n g  

pu bl i c  m e e t i n g s ,  a n d  e x c e p t  f o r  A S  4 4 . 6 2 . 3 2 0 ( a )  r e g a r d i n g  

l e g i s l a t i v e  r e v i e w  o f  r e g u l a t i o n s ,  t h e  p r o v i s i o n s  o f  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  r e g a r d i n g  t h e  a d o p t i o n  o f  

r e g u l a t i o n s  ( A S  4 4 . 6 2 . 0 4 0  - 4 4 . 6 2 . 3 2 0 )  d o  n o t  ap pl y t o  the ,,

a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  m a k e  a v a i l a b l e  to m e m b e r s  o f  t h e

pu b l i c  c o p i e s  o f  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  ((b) - (e) OF) 

th i s  s e c t i o n .  W i t h i n  4 5  d a y s  a f t e r  a d o p t i o n  o f  a r e g u l a t i o n  

u n d e r  ((b) - (e> 0 F1 t h i s  s e c t i o n ,  t h e  c h a i r m a n  of t h e  a u t h o r i t y  

sh all s u b m i t  t h e  r e g u l a t i o n  a d o p t e d  to t h e  c h a i r m a n  o f  t h e  

A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 

24 . 2 0 . 4 6 0 .

* S e c .  7. A S  4 4 . 8 8 . 0 8 5 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to

read:

(c) T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  t o  c a r r y  o u t  

th e  p u r p o s e s  o f  t h i s  c h a p t e r  a n d  s h a l l  a d o p t  r e g u l a t i o n s  a s  

p r o v i d e d  in (g) a n d  (h) o f  t h i s  s e c t i o n .

* Sec., 8. A S  4 4 . 8 8 . 0 8 5 ( d )  is a m e n d e d  to m a d !

(d) E x c e p t  a s  p r o v i d e d  in (e) o f  t h i s  s e c t i o n ,  a t  

least 15 d a y s  b e f o r e  t h e  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  o f  a 

r e g u l a t i o n  ( O N  A  S U B J E C T  S P E C I F I E D  I N  (c) O F  T H I S  S E C T I O N ! ,  th e  

a u t h o r i t y  s h a l l  g i v e  p u b l i c  n o t i c e  o f  t h e  p r o p o s e d  a c t i o n  b y  

p u b l i s h i n g  t h e  n o t i c e  in a t  l e a s t  t h r e e  n e w s p a p e r s  o f  g e n e r a l  

c i r c u l a t i o n  in t h e  s t a t e  a n d  b y  m a i l i n g  a c o p y  of the n o t i c e  to 

e v e r y  p e r s o n  w h o  h a s  f i l e d  a r e q u e s t  f o r  n o t i c e  of p r o p o s e d
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r e g u l a t i o n s  w i t h  t h e  authority;. T h e  p u b l i c  not i c e  m u s t  i n c l u d e  

a s t a t e m e n t  o f  t h e  ti mei  p l a c e *  a n d  n a t u r e  o f  the p r o c e e d i n g s  

f o r  the a d o p t i o n »  a m e n d m e n t !  o r  r e p e a l  o f  the  r e g u l a t i o n  a n d  

m u s t  i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  o f  t h e  s u b j e c t  o f  t h e  

p r o p o s e d  a c t i o n .  O n  t h e  d a t e  a n d  a t  t h e  t i m e  and p l a c e  

d e s i g n a t e d  in t h e  n o t i c e *  t h e  a u t h o r i t y  s h a l l  g i v e  e a c h  

i n t e r e s t e d  p e r s o n  o r  a n  a u t h o r i z e d  r e p r e s e n t a t i v e  of t h e  p e r s o n ( 

o r  both! t h e  o p p o r t u n i t y ,  t o  p r e s e n t  s t a t e m e n t s !  a r g u m e n t s *  o r  

c o n t e n t i o n s  o r a l l y  o r  in w r i t i n g  a n d  s h a l l  g i v e  m e m b e r s  o f  t h e  

p u b l i c  an o p p o r t u n i t y  t o  p r e s e n t  o r a l  s t a t e m e n t s !  a r g u m e n t s !  o r  

c o n t e n t i o n s  f o r  a  t o t a l  p e r i o d  o f  a t  l e a s t  o n e  hour. T h e  

a u t h o r i t y  s h a l l  c o n s i d e r  a l l  r e l e v a n t  m a t t e r  pr es e n t e d  t o  i t  

b e f o r e  t a k i n g  t h e  p r o p o s e d  a c t i o n  o n  t h e  re gu l a t i o n .  A t  a 

h e a r i n g  u n d e r  t h i s  s u b s e c t i o n !  t h e  a u t h o r i t y  m a y  c o n t i n u e  o r  

p o s t p o n e  t h e  h e a r i n g  t o  a t i m e  a n d  p l a c e  d e t e r m i n e d  by t h e  

a u t h o r i t y  a n d  a n n o u n c e d  at t h e  h e a r i n g  b e f o r e  taking t h e  a c t i o n  

to c o n t i n u e  o r  p o s t p o n e  t h e  h e a r i n g .  A  r e g u l a t i o n  a d o p t e d *  

ame n d e d i  o r  r e p e a l e d  b y  t h e  a u t h o r i t y  m a y  v a r y  from the 

i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in t h i s  s u b s e c t i o n  if the s u b j e c t  

m a t t e r  of t h e  a c t i o n  t a k e n  o n  t h e  r e g u l a t i o n  rem ai ns t h e  s a m e  

a n d  if the o r i g i n a l  n o t i c e  o f  th e  p r o p o s e d  a c t i o n  mas w r i t t e n  so 

a s  to a s s u r e  t h a t  m e m b e r s  o f  t h e  p u o l i c  a r e  rea son ab ly n o t i f i e d  

o f  the s u b j e c t  m a t t e r  o f  t h e  p r o p o s e d  a c t i o n  in ord er f o r  t h e m  

t o  d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t s  c o u l d  b e  affe ct ed b y  t h e  

a u t h o r i t y ' s  p r o p o s e d  a c t i o n  o n  t h a t  s u b j e c t .

* S_’C. 9. A S  4 4 . 8 8 . 0 8 5 ( e )  is a m e n d e d  to read:

(e) T h e  a d o p t i o n *  a m e n d m e n t *  o r  repeal of a 

r e g u l a t i o n  [O N  A  S U B J E C T  S P E C I F I E D  I N  <c> O F  T H I S  S E C T I O N ]  m a y  

b e  m a d e  as a n  e m e r g e n c y  r e g u l a t i o n  if* in th e  o r d e r  of a d o p t i o n *  

t h e  a u t h o r i t y  s t a t e s  t h e  f a c t s  c o n s t i t u t i n g  the  e m e r g e n c y  a n d  

m a k e s  a f i n d i n g  t h a t  t h e  a d o p t i o n  o f  t h e  r e g u l a t i o n  is n e c e s s a r y
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f o r  the  i m m e d i a t e  p r e s e r v a t i o n  o f  t h e  o r d e r l y  o p e r a t i o n  o f  t he 

a u t h o r i t y ' s  t L O A N  A N D  B O N D I N G !  p r o g r a m s .  T h e  r e q u i r e m e n t s  o f

(d) o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  th e  i n i tial  a d o p t i o n  o f  a n  

e m e r g e n c y  r e g u l a t i o n ,  t C O V E R I N G  A  S U B J E C T  S P E C I F I E D  IN (c) O F  

T H I S  S E C T I O N ! ;  h o w e v e r ,  u p o n  a d o p t i o n  o f  a n  e m e r g e n c y  r e g u l a t i o n  

u n d e r  this s u b s e c t i o n ,  t h e  a u t h o r i t y  s h a l l ,  w i t h i n  10 d a y s  a f t e r  

t h a t  a d o p t i o n ,  p u b l i s h  n o t i c e  o f  t h e  a d o p t i o n  in a c c o r d a n c e  uiith 

t h e  n o t i c e  p r o c e d u r e s  s p e c i f i e d  in (d) o f  t h i s  s e c t i o n .  A n  

e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  

r e m a i n  in e f f e c t  f o r  m o r e  t h a n  120 d a y s  u n l e s s ,  b e f o r e  t h e  

e x p i r a t i o n  o f  t h a t  p e r i o d ,  t h e  a u t h o r i t y  a d o p t s  that r e g u l a t i o n  

a s  a p e r m a n e n t  r e g u l a t i o n  in a c c o r d a n c e  w i t h  the p r o c e d u r e s  

s p e c i f i e d  in <d) o f  t h i s  s e c t i o n .

* Sec. 1 0.  A S  4 4 . 8 8 . 0 8 5 ( f )  is a m e n d e d  to read:

<f> A  r e g u l a t i o n  a d o p t e d  u n d e r  C(b) - (e) O F !  t h i s  

s e c t i o n  t a k e s  e f f e c t  i m m e d i a t e l y  u p o n  its  a d o p t i o n  by t h e  

a u t h o r i t y  o r  a t  s u c h  o t h e r  t i m e  a s  s p e c i f i e d  by the a u t h o r i t y  in 

i ts o r d e r  o f  a d o p t i o n .

*  Sec. 11. A S  4 4 . 8 8 . 0 8 5  is a m e n d e d  b y  add i n g  new  

s u b s e c t i o n s  t o  r e a d :

(g) T h e  a u t h o r i t y  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  

f o r  the f o l l o w i n g  p u r p o s e s  in c o n n e c t i o n  w i t h  its p r o g r a m s  f o r  

t h e  f i n a n c i n g  o f  p r o j e c t s  u n d e r  A S  4 4 . 8 8 . 1 7 0  - 44.88.800.*

(1) d e t e r m i n a t i o n  o f  b o r r o w e r  eligibility, *

(2) l o a n  g u i d e l i n e s  a n d  t e r m s  i n c l u d i n g ,  b u t  

n o t  limi te d to, m a x i m u m  l o a n  a m o u n t s  a n d  r e q u i r e d  l o a n - t o - v a l u e  

r a tios , but e x c l u d i n g  l o a n  i n t e r e s t  rat e s ;

(3) c h a r a c t e r i s t i c s  o f  p r o j e c t s  e l i g i b l e  f o r  

l o a n s  o r  p u r c h a s e  o f  l o a n s ;  a n d

(4) t h e  q u a l i f i c a t i o n s  o f  loan o r i g i n a t o r s  a n d  

s e r v i c e r s  arid t h e  m e t h o d  o f  a l l o c a t i n g  a m o u n t s  a v a i l a b l e  f o r  t h e
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(h) T h e  a u t h o r i t y  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  f o l l o w i n g  p u r p o s e s  in c o n n e c t i o n  w i t h  i ts p r o g r a m  f or 

e n c o u r a g i n g  t h e  e x p o r t a t i o n  o f  A l a s k a  g o o d s ,  s e r v i c e s  a n d  r a w  

m a t e r i a l s  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 3 . 3 9 0 :

(1) e s t a b l i s h i n g  c r i t e r i a  f o r  t h e  e l i g i b i l i t y  

o f  e x p o r t e r s  a n d  e x p o r t  t r a n s a c t i o n s  f o r  t h e  l o a n  g u a r a n t e e s  

p r o v i d e d  in A S  4 4 . 8 8 . 3 0 0 ;

(2) s e t t i n g  f o r t h  t h e  m i n i m u m  e q u i t y  i n t e r e s t  

a b o r r o w e r  m u s t  h a v e  in t h e  b o r r o w e r ' s  b u s i n e s s  to q u a l i f y  f o r  a 

l o a n  g u a r a n t e e  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 ;

(3) a d o p t i o n  o f  c o l l a t e r a l  o r  s e c u r i t y  

r e q u i r e m e n t s  t o  e n s u r e  t h e  f u l l  r e p a y m e n t  o f  l oa n g u a r a n t e e s  a n d  

s o l v e n c y  o f  a n y  i n s u r a n c e  p r o g r a m  e s t a b l i s h e d  u n d e r  A S  4 4 . 8 3 . 3 0 0  

- 4 4 . 8 8 . 3 9 0 ;

(4) p r o v i d i n g  g u i d e l i n e s  f o r  e x t e n s i o n  o f  a 

l o a n  g u a r a n t e e  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 ;

(5) s e t t i n g  f o r t h  t h e  m a x i m u m  a g g r e g a t e  a m o u n t  

o f  g u a r a n t e e d  f i n a n c i n g  a v a i l a b l e  to a n y  e x p o r t e r  a nd the  

m a x i m u m  a m o u n t  o f  g u a r a n t e e d  f i n a n c i n g  a v a i l a b l e  f or a ny 

t r a n s a c t i o n  e l i g i b l e  f o r  g u a r a n t e e d  f i n a n c i n g ;

(6) e s t a b l i s h i n g  t h e  l i m i t s  o n  t h e  i n t e r e s t  

w h i c h  m a y  b e  c h a r g e d  f o r  g u a r a n t e e d  f i n a n c i n g s ,  t h e  m a x i m u m  f e e s  

w h i c h  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  c h a r g e  f o r  

m a k i n g  a l oa n w h i c h  w i l l  b e  g u a r a n t e e d  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 

4 4 . 8 8 . 3 9 0 ,  a n d  t h e  t e r m s  o f  a n d  p r o c e d u r e s  f o r  r e p a y m e n t  o f  a 

g u a r a n t e e d  f i n a n c i n g ;

(7) e s t a b l i s h i n g  p r o c e d u r e s  fo r  m a k i n g  a c l a i m  

o n  t h e  g u a r a n t e e  o r  i n s u r a n c e  in t h e  e v e n t  o f  a d e f a u l t .

*  S e c .  12. A S  4 4 . 8 8 . 0 9 0 ( a )  is a m e n d e d  to rea d:

purchase of loans.
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(a) S u b j e c t  t o  (a) o f  t h i s  s e c t i o n ,  t h e  a u t h o r i t y  

m a y  b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s ( i n c l u d i n g  b u t  n o t  l i m i t e d  

to  b o n d s  o n  w h i c h  t h e  p r i n c i p a l  tJnd i n t e r e s t  a r e  p a y a b l e ! , !  (1) 

e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  

f r o m  t h e  p r o j e c t _ Q £ _ d e M 2 l Q E t n e D £ _ B E Q a e c £  f i n a n c e d  ur th th e  

p r o c e e d s  o f  t h e  b o n d s _ o n _ d e E i Y e d _ f E n m _ £ h e _ e i E a E £ e n _ Q E _ e i E Q c £ i n 3  

£ E a Q 5 a c £ i a n _ f i n a n c e d x _ g u a E a D £ G 2 d _ Q E _ i D 5 U E 2 d _ ' D i £ b _ £ b e _ E E Q c e e d s _ Q f  

£ h E _ h a n d 5 r  (2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  

m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  projects_DE_£Jei!eiDEll'5E±_ErQjeEis 

Q E _ a £ h e E _ S Q U E C 2 5  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d x _ i n s u E e d _ Q E  

g u a E a n £ e s d  in w h o l e  o r  in p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ,  

o r  (3) f r o m  it s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a d e s i g n a t e d  p a r t  o r  p a r t s  o f  them.

* S e c .  13. A S  4 4 . 8 8 . 0 9 0 ( e )  is a m e n d e d  t o  read:

(e) B e f o r e  th e  i s s u a n c e  o f  a n y  b o n d s ,  t h e  a u t h o r i t y  

s h a l l  m a k e  p r o v i s i o n  b y  l e a s e  o r  o t h e r  a g r e e m e n t  r e g a r d i n g  t h e  

p r o j e c t  o r  p r o j e c t s j L _ i f _ £ h c _ b Q n d 5 _ a E 2 _ b 2 i n a _ i s s u 2 d _ £ o _ f i n a o c e _ a  

EEaiEc:£_aE_EEDjec£s_undEE_fiS_4aJ.aQJ.lZ2_c_4a^8aJ.£QQj._oE_by_lea2e 
Q E _ a £ h G E _ a a E E B t D e n £ _ E S 3 a E d i n a _ £ h e _ d e y e l Q E n i c n £ _ P E a a c c ; £ _ a E  

ds^elQEmsn£_EEajsE£3i_i£_£hE_honds_aEE_bein9_i55uad_£Q_£inanEE_a 
dEyelQECQsn£_EEa:iEc:£_aE_de!/elQEn)En£_nEajec£s_uDd2£_fiS_44*.a3J.2£Q_;: 
3il^B3Jt2Z fij ._a E_b i'_ a3E 22n i2 n £ _ ! U i £ b _ £ h s _ 2 X E Q E £ B E i _ i f _ £ b 2 _ b a n d s _ a E 2  

b 2 i n 3 _ i s s u e d _ £ Q _ E E Q y i d e _ m Q n e i ' _ £ a _ £ i n a Q c e j . _ g u a E a D £ 2 e _ a E _ i n s u E e _ a Q  

e i E Q E £ i n g _ £ E a n s a c £ i a D _ U D d 2 E _ a S _ 4 4 J.aaA 3 Q Q _ c _ a ^ 3 8 J. 3 2 Q x _ £ a E  I B E I N G  

F I N A N C E D  B Y  T H E  I S S U E  O F  T H E  B O N D S  F O R  R E N T A L S  O R ' O T H E R )  

c o n s i d e r a t i o n s  a t  l e a s t  s u f f i c i e n t ,  in t h e  j u d g m e n t  o f  th e  

a u t h o r i t y ,  t o  p r y  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a s  

t h e y  b e c o m e  dt.e a n d  t o  c r e a t e  a n d  m a i n t a i n  t h e  r e s e r v e s  t h e r e f o r  

a s  t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  o r  d e s i r a b l e  a n d  to m e e t  

a l l  o b l i g a t i o n s  in c o n n e c t i o n  w i t h  t h e  l e a s e  o r  ( O T H E R )  

a g r e e m e n t  a n d  all  c o s t s  n e c e s s a r y  t o  s e r v i c e  t h e  b o n d s  u n l e s s  the
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l e a s e  o r  a g r e e m e n t  p r o v i d e s  t h a t  t h e  o b l i g a t i o n s  a r e  to b e  m e t  

o r  c o s t s  a r e  to b e  p a i d  b y  a p a r t y  o t h e r  t h a n  t h e  a u t h o r i t y .

* S e c .  Id. A S  d d . 8 8  0 9 0 ( g )(•£) is a m e n d e d  to re ad:

(2) i s s u e  r e v e n u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  

f o r  a p r o j e c t  u n d e r  A S _ d d . 8 B . 1 7 0  - d d . 8 B . 2 0 0  o'" f or  a 

d e v e l o p m e n t  p r o j e c t  u n d e r _ a S _ 4 a j L B B * £ 3 Q _ z _ 4 4 j L 8  3JL2ZQ_an_ia_ei:a. i d s  

m Q Q s y _ t a _ f i n a o c E j . _ a u a c a n t s e _ Q E _ i n s u n s _ a n _ E i E u n £ i D a _ t E a n s a c t i c .  

U a d e E _ a S _ y 3 ^ a B J3QQ_;:_il3J.BB *3 2Q [ T H I S  C H A P T E R  1 in an. a m o u n t  

g r e a t e r  t h £ n  $ 5 0 r 0 0 0 r 0 0 0  d u r i n g  a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  

a f t e r  J u n e  30, 198 1, u n l e s s  t h e  i s s u a n c e  is i n c l u d e d  s e p a r a t e l y  

in t h e  e s t i m a t e s  r e q u i r e d  in t h e  r e p o r t  o f  t h e  a u t h o r i t y  u n d e r  

A S  d d . 8 8 . 2 1 0 ( b )  a n d  u n l e s s  t h e  l e g i s l a t u r e ,  b y  law, a p p r o v e s  t h e

• .« . •7‘* 7*"'* *r

i s s u a n c e .

* S e c .  15. A S  d d . 8 8 . 0 9 0 ( h )  is a m e n d e d  to read:

(h) T h e  a u t h o r i t y  m a y  c o m b i n e ,  f o r  t h e  p u r p o s e s  o f  a 

s i n g l e  o f f e r i n g ,  b o n d s  f i n a n c i n g  m o r e  t h a n  o n e  p r o j e c t  o r  

d e v e l o p m e n t  p r o j e c t  u n d e r _ e S _ a d Jt3 B J.lZ!l_c_£tii*EBA.22!l_and_bQQd5 

i s s u E d _±a_E E Q ! z i d s _ n ) a D E i i _ £ Q _ £ i n a D c e j . _ a u a E a D £ s e _ Q E _ i n £ U E S _ a n  

e j L E Q E £ i D a _ £ E a n s a c £ i a n _ u o d e E _ Q S _ £ i a i B B ^ a Q Q . z - d d ^ B a ^ a S Q  t A S  

d d . 8 8 . 0 1 0  - d d . 8 8 . 2 2 0 1 .

*  S e c .  16. A S  d d . 8 8 . 1 0 0 ( 1 ) ( 8 )  is a m e n d e d  to read!

(B) t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  o r  

o t h a r  c o n s i d e r a t i o n  for, a n d  t h e  o t h e r  t e r m s  t o  b e  i n c o r p o r a t e d  

in, a l e a s e  o r  c o n t r a c t  o f  s a l e  o f  a p r o j e c t _ Q E _ d s i : e l Q E m e n £  

EEQjEc£_financed_undeE_aS_ddJLBBJ1.iZfi_=_dil*BBJL2ZQ_QE_af_a_faciliJ;v 
uihich_i5_EaE£_Qf_an_exEaE£iQ3_iEansac£ian_fiDancedi_'.daEan£EEd 
□E_insuEEd_undeE_eS_ildJ.BBJ.aQ2_c_aaJ.BBJ.32Qi.

*  S e c .  17. A S  d d . 8 8 . 1 0 0 ( 1 ) (C) is a m e n d e d  t o  read:

(C) t h e  a s s i g n m e n t  b y  t h e  a u t h o r i t y  o f  its 

r i g h t s  in t h e  l e a s e  o r  c o n t r a c t  o f  s a l e  o f  a p r o j o c t _ a c

deyelQEment-nEQjEct-fiDanccd-uudeE.AS-ddjLBB^lZfi-c-dd^CS^eQQ.QE
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Qf_a_faciliti;_ujhic;b_ia_Gai;t_u£_an_eiEaEtina_tEan5actian 

£inancedx_auaEan£EGd_uE_in5UEed_!JudeE_£iS_MJ.Sa*.3QQ_z_M.t tJ3.«.322 
o r  in a m o r t g a g e  o r  o t h e r  s o c u r i f V  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  

t o  a p r o j e c t _ Q E _ d e ^ e l Q E a ) G n £ _ E E a a e c t _ £ i n a n c e d _ U D d e E _ S S _ a a x B Q x l Z Q  

=_a§xSBJL£ZQ_aE_witb_E25Eec£_£a_a_facili£5d_ujbicb_is_EaE£_Qf_an 

exE0E£in3_±Eansactiun_financEdx_9uaEaD£Eed_QE_insuEed_undcE_fiS 

£ !SxB Bx3 QQ_ z_^ iix SBx 32Q  to a t r u s t e e  f o r  t h e  b e n e f i t  o f  t h e  

b o n d h o l d e r s ;

*  S e c .  IS. A S  4 4 . 8 8 . 1 0 0 ( 1 ) (E) is a m e n d e d  to rea d:

(E) t h e  v e s t i n g  in a t r u s t e e  o f  r i g h t s ,  

p o w e r s ,  d u t i e S f  f u n d s  o r  p r o p e r t y  in t r u s t  f o r  t h e  b e n e f i t  o f  

b o n d h o l d e r s *  i n c l u d i n g *  w i t h o u t  l i m i t a t i o n *  t h e  r i g h t  t o  e n f o r c e  

p a y m e n t ,  p e r f o r m a n c e  a n d  a l l  o t h e r  r i g h t s  o f  t h e  a u t h o r i t y  o r  o f  

t h e  b o n d h o l d e r s ! , ]  u n d e r  a l e a s e ,  c o n t r a c t  o f  s a l e *  m o r t g a g e ,  

s e c u r i t y  a g r e e m e n t ,  o r  t r u s t  a g r e e m e n t  w i t h  r e s p e c t  t o  a  p r o j e c t  

UE-dEJr'elaEtDEnt-EEQaECt-financEd-undeE-QS-aaxBBxlZQ.z-^axBBxEZQ 
Q E _ w i i b _ E E 5 E e c £ _ t a _ a _ f a c i l i t y _ u i b i E b _ i s _ E a E £ _ a f _ a n _ s x E a E £ i n 3  

£EaD5ac£iaD_financsdx_3uaEan±EEd_QE_iosuEed_undsE_eS_44xSBx3QQ_z 

4!lx03 x3 2Q by m a n d a m u s  o r  o t h e r  p r o c e e d i n g  o r  b y  t a k i n g  

p o s s e s s i o n  o f  b y  a g e n t  o r  o t h e r w i s e  a n d  o p e r a t i n g  t h e  pro.iect_.or 

f a c i l i t y  a n d  c o l l e c t i n g  r e n t s  o r  o t h e r  c o n s i d e r a t i o n  a n d  

a p p l y i n g  t h e  s a m e  in a c c o r d a n c e  w i t h  t h e  t r u s t  agreement,*

*  S e c .  19. A S  4 4 . 8 8 . 10 5 ( f )  is a m e n d e d  t o  read :

(f) T h e  a u t h o r i t y  m a y  n o t  e s t a b l i s h  a c a p i t a l  r e s e r v e  

f u n d  t o  s e c u r e  a n  i s s u e  o f  b o n d s  in an a m o u n t  in e x c e s s  o f  

$ 1 , 0 0 0 , 0 0 0  u n l e s s  at l e a s t  2 0  p e r c e n t  o f  t h e  p r i n c i p a l  a m o u n t  o f  

t h e  l o a n  f o r  t h e  p r o j e c t _ b E i n 3 _ f i n a n c e d _ u n d e E _ f i S _ 4 4 x B B J.lZQ_:: 

aaxBBx£ZQ_aE_Qf_±bE_laan_i:o_fiDancGx_9uaEaniEe_aE_inauEG_an
E X E Q E t i n s  t E a n 2 a c £ i a n _ u n d s E _ A 3 _ ! 1 4 x B B x 3 Q s 2 _ z _ ! 1 4 x B B x 3 2 Q  is 

r e t a i n e d  b y  a f e d e r a l  o r  s t a t e  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  

o r - t h e  A l a s k a  C o m m e r c i a l  f i s h i n g  a n d  A g r i c u l t u r e  Ba n k .
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*  S e c .  80. A S  4 4 . 8 8 . 1 3 0  is a m e n d e d  to read*.

S e c .  4 4 . 8 8 . 1 3 0 .  P L E D G E  O F  S T A T E .  T h e  s t a t e  p l e d g e s  

t o  a n d  a g r e e s  w i t h  t h e  h o l d e r s  o T  t h e  b o n d s  i s s u e d  u n d e r  t h i s  

c h a p t e r  a n d  w i t h  t he f e d e r a l  a g e n c y  w h i c h  l o a n s  o r  c o n t r i b u t e s  

f u n d s  in r e s p e c t  t o  a p r o j e c t _ Q E _ d E y E l D E i i ) G n l : _ E E E d E c £ _ £ i n a n c e d  

u n d E E _ 8 S _ 4 4 x B B A . l Z Q _ z _ { i 4 * 8 B x S Z 2 _ Q E _ i o _ E E S E E C t _ £ a _ a D _ E X E Q E £ i n a  

£ E a n s a c i i Q D _ f i n a n c e d x _ 3 u a E a n t E E d _ Q E _ i n s u E s d _ U D d e E _ f i S _ 4 4 x B B x 3 f i Q _ z  

• . - 3 ^ x 8 8 x 3 2 2 1 , )  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  o r  alter- th e  r i g h t s-.I' ! \ m ,
' . a n d  p o w e r s  v e s t e d  in t h e  a u t h o r i t y  b y  t h i s  c h a p t e r  t o  f u l f i l l

’ ' t h e  t e r m s  o f  a c o n t r a c t  m a d e  b y  t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s

o r  f e d e r a l  a g e n c y _ a D d _ i b a t _ £ b s _ s £ a £ E _ U J i l l _ D Q £ I , OR !  in a n y  w a y  

i m p a i r  t h e  r i g h t s  a n d  r e m e d i e s  o f  t h e  h o l d e r s  u n t i l  t h e  b o n d s ,  

t o g e t h e r  w i t h  t h e  i n t e r e s t  o n  t h e m  w i t h  i n t e r e s t  o n  u n p a i d  i n­

s t a l l m e n t s  o f  i n t e r e s t ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  

w i t h  a n  a c t i o n  o r  p r o c e e d i n g  b y  o r  o n  b e h a l f  o f  t h e  h o l d e r s ! , ]  

a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  authority, is a u t h o r i s e d  to 

_  i n c l u d e  t h i s  p l e d g e  a n d  a g r e e m e n t  o f  t h e  s t a t e ,  i n s o f a r  a s  it

r e f e r s  to h o l d e r s  o f  b o n d s  o f  t h e  a u t h o r i t y ,  in a c o n t r a c t  w i t h  

t h e  h o l d e r s ! , ]  a n d x  i n s o f a r  a s  it r e l a t e s  to a f e d e r a l  a g e n c y ,  

in a c o n t r a c t  w i t h  t h e  f e d e r a l  a g e n c y .

*  S e c .  81.  A S  4 4 . 8 8 . 1 4 0  is a m e n d e d  t o  read:

S e c .  4 4 . 8 8 . 1 4 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  (a) T h e  

r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  t h e  a u t h o r i t y  a n d  i ts a s s e t s ,  

i n c o m e  a n d  r e c e i p t s  a r e  d e c l a r e d  t o  b e  t h e  p r o p e r t y  o f  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d ,  t o g e t h e r  w i t h  a ny  

p r o j e c t  UE_dEi:ElQEn]eD£_:'EOjGCi f i n a n c e d  u n d e r  t h i s  c h a p t e r  a n d  a 

l e a s e h o l d  i n t e r e s t  c r e a t e d  in a p r o j e c t  or_dE^sjL.DElPEDi_i?EDj.EEi 

f i n a n c e d  I A P P L I C A N T  O R  O T H E R  P E R S O N !  u n d e r  t h i s  c h a p t e r ,  d e v o t e d  

t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  p u r p o s e ,  

a n d  t h e  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  p r o j e c t ,  d c y e l O E’tOODj; 

D E Q j E C t  a n d  l e a s e h o l d  i n t e r e s t s  s h a l l  b e  e x e m p t  f r o m  all  t a x e s
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a n d  s p e c i a l  a s s e s s m e n t s  o f  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  al l  b o r o u g h s ,  

c i t i e s ,  m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  p u b l i c  u t i l i t y  

d i s t r i c t s  a n d  o t h e r  t a x i n g  u n i t s .  A l l  b o n d s  o f  t h e  a u t h o r i t y  

a r e  d e c l a r e d  t o  b e  i s s u e d  b y  a p o l i t i c a l  s u b d i v i s i o n  o f  th e  

s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  a n d  

t o  b e  a p u b l i c  i n s t r u m e n t a l i t y ,  a n d  t h e  b o n d s ,  a n d  t h e  i n t e r e s t  

o n  them, t h e  i n c o m e  f r o m  t h e m  an d  t h e  t r a n s f e r  o f  th e  b o n d s ,  an d  

a l l  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  o r  s e c u r e  th e  

p a y m e n t s  o f ' t h e  b o n d s ,  o r  i n t e r e s t  o n  them,  s h a l l  a t  all  t i m e s

b e  e x e m p t  f r o m  t a x a t i o n  b y  o r  u n d e r  t h e  a u t h o r i t y  o f  the  s t a t e ,  

e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  a n d  t a x e s  o n  t r a n s f e r s  

b y  o r  in c o n t e m p l a t i o n  o f  d e a t h .  N o t h i n g  in t h i s  s e c t i o n  

a f f e c t s  o r  l i m i t s  a n  e x e m p t i o n  f r o m  l i c e n s e  fe es,  p r o p e r t y  

t a x e s ,  o r  e x c i s e ,  i n c o m e  o r  a n y  o t h e r  t a x e s ,  p r o v i d e d  u n d e r  any  

o t h e r  law, n o r  d o e s  it c r e a t e  a tax e x e m p t i o n  w i t h  r e s p e c t  t o  

t h e  i n t e r e s t  o f  a n y  b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e r s o n ,  o t h e r  

t h a n  t h e  a u t h o r i t y ,  in a n y  p r o p e r t y ,  a s s e t s ,  I n c om e, r e c e i p t s ,  

p r o j e c t ,  d e y e l Q E l D E n t - E E Q j E E t  o r  l e a s e  w h e t h e r  o r  n o t  f i n a n c e d  . 

u n d e r  t h i s  c h a p t e r .

(b) T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  a d  

a E E l i c a n t _ O E _ E E O E a s e d _ a E B l i c a n £ _ U D d e E _ . £ b i s _ t : b a E t 2 E  fA P R O P O S E D  

P R O J E C T  A P P L I C A N T  O R  P R O J E C T  A P P L I C A N T ]  p r o v i d i n g  f o r  p a y m e n t s ,  

c o m p u t e d  o n  a f o r m u l a  b a s i s  o r  o t h e r w i s e  in l i e u  o f  t a x e s ,  w h i c h  

t h e  a u t h o r i t y  m a y  c o n s i d e r  a p p r o p r i a t e .  T h e  a g r e e m e n t  m a y  

p r o v i d e  t h a t  t h e  p a y m e n t s  b e  m a d e  to t h e  p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e  in w h i c h  a p r o j e c t  o r  d e v e l o p m e n t  p r o j e c t  is o r  is 

t o  b e  l o c a t e d  o r  to a n y  o t h e r  t a x i n g  u n i t  o f  t h e  s t a t e  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a b o r o u g h ,  c i t y ,  m u n i c i p a l i t y ,  

s c h o o l  d i s t r i c t  o r  p u b l i c  u t i l i t y  d i s t r i c t ,  t h e  a r e a  o f  w h i c h  is 

c o t e r m i n o u s  in w h o l e  o r  in p a r t  w i t h  t h a t  o f  t h e  p o l i t i c a l
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*  S e c .  22 .  A S  4 4 . 8 8 . 1 7 0 ( a )  is a m e n d e d  b y  t o  re ad:

S e c .  4 4 . 8 8 . 1 7 0 .  E N T E R P R I S E  D E V E L O P M E N T  A C C O U N T  

( F U N D ) .  (a) T h e  e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  (FU N D I  is 

e s t a b l i s h e d  w i t b i n _ t b 2_ E e Y Q l y i n 3_ f u n d  (IN  T H E  A U T H O R I T Y ) .  T h e  

e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  is a t r u s t  f u n d  f o r  t h e  u s e s  an d  

p u r p o s e s  o f  t b i 5 _ c b a E t E E  (AS 4 4 . 8 8 . 0 1 0  - 4 4 . 8 B . 2 2 0 ) .  T h e  

e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  (F UN D )  c o n s i s t s  o f  m o n e y  o r  

a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  t o  t h e  a u t h o r i t y  a n d  o t h e r  

m o n e y  o r  a s s e t s  d e p o s i t e d  in it b y  t h e  a u t h o r i t y .

*  S e c .  23. A S  4 4 . 8 8 . 1 7 0 ( b )  is a m e n d e d  t o  rea d:

(b) T h e  a u t h o r i t y  m a y  e s t a b l i s h  in t h e  e n t e r p r i s e

d e v e l o p m e n t  account (FUND) a s m a l l  e n t e r p r i s e  l oan a c c o u n t ,  a

l o a n  i n s u r a n c e  a c c o u n t ,  a n d  o t h e r  a c c o u n t s  it c o n s i d e r s  

a p p r o p r i a t e .

■fr S e c .  24.  A S  4 4 . 8 8 . 1 7 0 ( c )  i s  a m e n d e d  to read:

(c) M o n e y  a n d  o t h e r  a s s e t s  o f  t h e  e n t e r p r i s e  

d e v e l o p m e n t  a c c o u n t  (FU ND)  m a y  b e  u s e d  t o  s e c u r e  b o n d s  o f  th e  

a u t h o r i t y _ i 5 S U S d _ t Q _ f i n a n c e _ t b 2 _ n u E C b a s e _ a f _ l o a n s _ f o E _ E E O i E c l s  

a s _ d e f i n e d _ i n _ Q S _ 3 3 x E S x 2 2 Q ( ,1 a n d  s h a l l  b e  h e l d  a n d  i n v e s t e d  by 

t he  a u t h o r i t y  i n ' t h e  t y p e s  o f  i n v e s t m e n t s  d e s c r i b e d  in A S  

3 7 . 1 0 . 0 7 0 ( a )  a n d  A S  3 9 . 3 5 . 1 1 0 ( a ) ( 9 )  a n d  (14) o r  s h a l l  b e  u s e d  to 

p u r c h a s e  l o a n s  f o r  p r o j e c t s  a s  d e f i n e d  in A S  4 4 . 8 8 . 9 0 0 .

*  S e c .  25. A S  4 4 . 8 8 . 17 t( d)  is a m e n d e d  t o  rea d:

(d) A  l oan  p u r c h a s e d  in w h o l e  o r  in p a r t  b y  the  

a u t h o r i t y _ i u i t b _ a s 5 e t s _ o f _ t b E _ E n t e E E E i s 2 _  l E y e l O E n ) e n t _ a c c Q u n t _ a E  

u i i t b _ E E O c e 2 d s _ o f _ h o n d s _ 5 e c u E E d _ b y _ a s s e t 5 _ o < : _ t b E _ e n t e E P E i 5 e  

d e y D l o E m e n t _ a c c o u n £ ,  o t h e r  t h a n  a l o a n  w h i c h  is f i n a n c e d  w i t h  

t h e  p r o c e e d s  o f  b o n d s  o f  t h e  a u t h o r i t y  a n d  s e c u r e d  o n l y  by a 

p r o j e c t  a p p l i c a n t  o r  a p r o j e c t ,
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(1) may not exceed

(A) $ 1 0 , 0 0 0 ; 0 0 0 ;  o r

(B) $ 5 0 0 , 0 0 0  if t h e  l oa n is p u r c h a s e d  u n d e r  A S

AA.8B.190

(2) m a y  n o t  e x c e e d  t h e  c o s t  o f  t he p r o j e c t  o r  7 5

p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t ,  w h i c h e v e r  is 

less, u n l e s s  t h e  a m o u n t  o f  t h e  l o a n  in e x c e s s  o f  t h i s  l i m i t  is 

f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  is i n s u r e d  b y  a .qu ali f i e d  

m o r t g a g e  i n s u r a n c e  c o m p a n y ;

o r  2 5  y e a r s  f r o m  t h e  d a t e  t h e  l o a n  is m a d e ,  w h i c h e v e r  is earl ier ,- 

(A) s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  

s a t i s f a c t o r y  t o  t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  t h e  

b o r r o w e r ;

p r o v i s i o n s  w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  

p a y m e n t  o f  t a x e s  a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  

c h a r g e s ,  d e f a u l t  r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  

l i e n s  a n d  o t h e r  m a t t e r s  t h e  a u t h o r i t y  p r e s c r i b e s ;

o r  o t h e r  s e c u r i t y  i n s t r u m e n t  in t h e  m a n n e r  t h e  a u t h o r i t y  

d e t e r m i n e s  is f e a s i b l e  t o  a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a loa n 

a g r e e m e n t  e n t e r e d  i n t o  w i t h  th e  b o r r o w e r ;

(A) a t  l e a s t  10 p e r c e n t  o f  t h e  p r i n c i p a l

a m o u n t  o f  t h e  l o a n  is r e t a i n e d  b y  t h e  o r i g i n a t o r  o f  t h e  loan,- o r

(8) 100 p e r c e n t  o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e

l o a n  is g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s ' o r  a n  a g e n c y  o r

i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  S t a t e s ;

' fv . (3) m a y  n o t  b e  f o r  a t e r m  l o n g e r  t h a n  t h r e e -  

q u a r t e r s  o f  t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  p r o j e c t

(5) s h a l l  b e  in t h e  f o r m  a n d  c o n t a i n  t he t e r m s  a n d

(6) s h a l l  b e  s e c u r e d  a s  t o  r e p a y m e n t  b y  a m o r t g a g e

(7) m a y  n o t  b e  m a d e  u n l e s s
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(B) m u s t  b e

(A) at' l e a s t " p a r t i a l l y  g u a r a n t e e d  b y  the 

U n i t e d  S t a t e s  o r  a n  a g e n c y  o r  i n s i r u m e n t a l i t y  o f  th e  U n i t e d  

S t a t e s ,  s u b j e c t  to t h e  p r o v i s i o n s  o f  A S  4 4 . 8 8 . 1 9 0 ;  o r

•(B) f i n a n c e d  f r o m  t h e  p r o c e e d s  o f  bonds," o r

(C) e x p e c t e d  b y  t h e  a u t h o r i t y  t o  b e  f i n a n c e d  

f r o m  t h e  p r o c e e d s  o f  b o n d s .

*  S e c .  26. A S  4 4 . 8 8 . 1 7 0 ( e )  is a m e n d e d  t o  read:

(e) T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  f o r  t h e  

a d m i n i s t r a t i o n  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  (F UN DI “ 

uihich m a y  i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  f e e s  a n d  

a g r e e m e n t s  r e l a t i n g  t o  a p p l i c a t i o n ,  l o a n  c o m m i t m e n t ,  s e r v i c i n g ,  

a n d  o r i g i n a t i o n  o f  l o a n s  b y  o t h e r  l e n d e r s .

*  S e c .  27 .  A S  4 4 . 8 8 . 1 7 0 ( f )  is a m e n d e d  to read:

(f> T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  a s  t o  

t h e  u s e  o f  t h e  m o n e y  in t h e  e n t e r p r i s e  d e v e l o p m e n t  accoiHD1  

( F U N D ) ,  i n c l u d i n g  .with out  l i m i t a t i o n ,  t r u s t  o r  c u s t o d y  

a r r a n g e m e n t s  w i t h  b a n k s  o r  t r u s t  c o m p a n i e s .  It m a y  a l s o  p l e d g e ,  

a s s i g n ,  o r  g r a n t  t h e  a g r e e m e n t ,  i n t e r e s t s  u n d e r  an a g r e e m e n t ,  o r  

i n t e r e s t s  in t h e  e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  (FUND I a s  m a y  b e  

n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o v i d e  f o r  p a y m e n t  a n d  s e c u r i t y  f o r  

b o n d s  o f  t h e  a u t h o r i t y _ i s 5 u e d _± a _ f i n a n c e _ t h e _ E U E C h a s e _ b z _± h e  

a u t b a n i t y _ o f _ l a a n s _ . £ a E _ i 2 E a d s c t 5 _ a s _ d 2 f i n e c i _ i D _ S S _ 4 a ^ S 3 J.2QQ.

*  S e c .  28. A S  4 4 . 8 8 . 1 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c ­

t i o n  t o  r e a d :

(h) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  o n l y  w i t h  

r e s p e c t  t o  l o a n s  p u r c h a s e d  o r  m a d e  b y  t h e  a u t h o r i t y  u n d e r  A S  

4 4 . 8 8 . 1 7 0  - 4 4 . 8 8 . 2 0 0  f o r  p r o j e c t s  a s  d e f i n e d  in A S  4 4 . 8 8 . 9 0 0 .

* S e c .  29. A S  4 4 . 8 8 . 1 8 0 ( a )  is a m e n d e d  to rea d:

(a ) I b e _ l Q a n _ i n 5 U E a n c e _ a c c a u D t _ i s _ c 5 t a b l i c b e d _ w i i h i n

tbe_E!.’K Q l y i n a _ f u n d *  T h e  p u r p o s e  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t
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is t o  p r o v i d e  i n s u r a n c e  o f  m o r t g a g e  l o a n s  a n d  o t h e r  l o a n s  m a d e  

o r  p u r c h a s e d  b y  t h e  authorityllundGE_fiS_aaj.BBj.iZQr o r  m a d e  b y  

o t h e r s  a n d  a p p r o v e d  f o r  i n s u r a n c e  b y  t h e  a u t h o r i t y > f o r  a 

p r o j e c t .  T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  a s  to th e  u s e  

o f  m o n e y  in t h e  • l o a n  i n s u r a n c e  a c c o u n t  a n d  m a y  p l e d g e r  a s s i g n r  

o r  g r a n t  i n t e r e s t s  in t h e  l o a n  i n s u r a n c e  a c c o u n t  a s  p r o v i d e d  in 

t h i s  s e c t i o n .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  a n d  e n t e r  

i n t o  a g r e e m e n t s  uiith r e s p e c t  t o  t h e  e x e r c i s e  o f  any. p o w e r  o r  

a p p r o v a l  r e l a t i n g  to t h e  l o a n  i n s u r a n c e  a c c o u n t  u n d e r  t h i s  

s e c t i o n r  i n c l u d i n g r  w i t h o u t  l i m i t a t i o n r  a g r e e m e n t s  a s  to the u s e  

o f  m o n e y  in t h e  l o a n  i n s u r a n c e  a c c o u n t , a g r e e m e n t s  w i t h  r e s p e c t  

t o  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  u h i c h  p a y m e n t s  f r o m  t h e  loa n 

i n s u r a n c e  a c c o u n t  w i l l  b e  m a d e  w i t h  r e s p e c t  t o  a l o a n  i n s u r e d  

u n d e r  t h i s  s e c t i o n , a g r e e m e n t s  as t o  s e p a r a t e  s u b a c c o u n t s  in t h e  

l o a n  i n s u r a n c e  a c c o u n t  f o r  d i f f e r e n t  c a t e g o r i e s  o f  l o a n s  o r  a s  

t o  l o a n s  m a d e  b y  t h e  a u t h o r i t y  o r  a n y  o t h e r  p e r s o n , a n d  

a g r e e m e n t s  r e g a r d i n g  t h e  p a y m e n t  o f  a n d  s e c u r i t y  f o r  b o n d s  

i s s u e d  b y  t h e  a u t h o r i t y .  A n  a g r e e m e n t !  t h e  r i g h t s  o f  the  

a u t h o r i t y  u n d e r  a n  a g r e e m e n t r  o r  p a y m e n t s  r e c e i v e d  o r  to b e  

r e c e i v e d  u n d e r  a n  a g r e e m e n t  m a y  b e  p l e d g e d  o r  a s s i g n e d  b y  th e  

a u t h o r i t y  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d  b y  t he 

a u t h o r i t y .

*  S e c .  30.  A S  4 4 . 8 8 . 1 8 0 ( b )  is a m e n d e d  t o  re ad:

(b) T h e  a u t h o r i t y  m a y »  u p o n  a p p l i c a t i o n  o f  a 

b o r r o w e r  o r  p r o p o s e d  b o r r o w e r ,  i n s u r e  a n d  m a k e  a d v a n c e  

c o m m i t m e n t s  t o  i n s u r e  l o a n  r e p a y m e n t s  r e q u i r e d  u n d e r  t h e  t e r m s  

o f  a l o a n  m a d e  b y  it o r  b y  a n o t h e r  l e n d e r  w i t h  r e s p e c t  to a 

p r o j e c t ,  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  au t h o r i t y -  

p r e s c r i b e s .  T o  b e  e l i g i b l e  f o r  i n s u r a n c e  u n d e r  ±bi5_5EC±iDl) CA S  ’ 

4 4 . 8 8 . 0 1 0  - 4 4 . 8 8 . 2 8 0 1 ,  a l oan  f a r  a p r o j e c t
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a .
(1) s h a l l  b e  h e l d  b y  t h e  a u t h o r i t y  o r  b y  a l e n d e r  

a p p r o v e d  b y  t h e  a u t h o r i t y  a s  r e s p o n s i b l e  a n d  a b l e  to s e r v i c e  th e  

loan * „

(2) m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  f o r  a p r o j e c t ,  o r  9 0

p e r c e n t  o f  t h e  c o s t  o f  the p r o j e c t  o r  9 0  p e r c e n t  o f  t h e

a p p r a i s e d  v a l u ^  o f  t h e  p r o j e c t ,  w h i c h e v e r  is less;

(3) m a y  n o t  b e  m a d e  f o r  a t e r m  l o n g e r  t h a n  

t h r e e - q u a r t e r s  o f  t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  

p r o j e c t  o r  2 5  y e a r s  from' t h e  d a t e  o f  i s s u a n c e  o f  t h e  i n s u r a n c e ,  

w h i c h e v e r  is e a r l i e r ;

(4) s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  

s a t i s f a c t o r y  t o  t h e  a u t h o r i t y  requi: --rig p e r i o d i c  p a y m e n t s  b y  t h e  

b o r r o w e r ;  a n d

(5) s h a l l  b e  in t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  w i t h  

r e s p e c t  to i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  a n d

a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t

r e m e d i e s ,  acc el er a.t ion  o f  m a t u r i t y ,  a d d i t i o n a l  a n d  s e c o n d a r y  

l i e n s ,  a n d  o t h e r  m a t t e r s  t h a t  t h e  a u t h o r i t y  p r e s c r i b e s .

*  S e c .  31. A S  4 4 . 8 8 . 1 8 0 ( k )  i s  a m e n d e d  to re ad ;

(k) A  l o a n  m a y  n o t  b e  i n s u r e d  iiDder_±bjs_sec±iCD 

[ F R O M  A  L O A N  I N S U R A N C E  A C C O U N T ' W I T H I N  T H E  E N T E R P R I S E  D E V E L O P M E N T  

F U N D I  if t h e  l o a n  is f o r  a p r o j e c t  t h e  c o s t  o f  w h i c h  e x c e e d s  

$ 1 0 , 0 0 0 , 00 0 .

*  S e c .  32.  A S  4 4 . 8 8 . 1 8 0 ( 1 )  is a m e n d e d  to re ad:

(1) A  l oa n in e x c e s s  o f  $ 1 , 0 0 0 , 0 0 0  m a y  n o t  b e  

i n s u r e d  unde E_±bis_ Sec±ion  [ F R O M  A  L O A N  I N S U R A N C E  A C C O U N T  W I T H I N  

T H E  E N T E R P R I S E  D E V E L O P M E N T  F U N D I  u n l e s s  a t  l e a s t  2 0  p e r c e n t  o f  

t h e  p r i n c i p a l  a m o u n t  o f  t h e  l oan  is r e t a i n e d  b y  a f e d e r a l  o r  

s t a t e  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  o r  t h e  A l a s k a  C o m m e r c i a l  

F i s h i n g  a n d  A g r i c u l t u r e  Ba n k .
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*  Se c. 33. A S  4 4 . 8 0 .  190( a )  is a m e n d e d  to read*.

S e c .  4 4 . 8 8 . 1 9 0 .  EIDIBEEBEfclELIBIQI StJQ_SMALL B U S I N E S S

E N T E R P R I S E  L O A N  A C C O U N T .  (a) Afl _en £Ee EEE QEU Eia .L_ and  s m a l l  

b u s i n e s s  e n t e r p r i s e  l oan a c c o u n t  is e s t a b l i s h e d  in t h e  E e Y o l Y i n a  

[ E N T E R P R I S E  D E V E L O P M E N T !  f u n d .  T h e  a c c o u n t  m a y  b e  c o m p o s e d  o f  

m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  to t h e  a u t h o r i t y ,  

i n t e r e s t  o n  i n v e s t m e n t s  a n d  l o a n s  o f  t h e _ e n £ E E E E E D E U E i a l _ a n d  

s m a l l  ..busin ess  e n t e r p r i s e  l o a n  a c c o u n t ,  t h e  u n p l e d g e d  i n c o m e  o f  

t h e  E E Y D l Y i n a  [ E N T E R P R I S E  D E V E L O P M E N T ]  fun d, a n d  o t h e r  m o n e y  o r  

a s s e t s  d e p o s i t e d  in it b y  t h e  a u t h o r i t y .

*  S e c .  34. A S  4 4 . 0 8 . 1 9 0 ( b )  is a m e n d e d  to re ad:

(b) T h e  a u t h o r i t y  m a y  u s e  m o n e y  in t h e  F-ptrnpr.pppurT 

ial_and small_business e n t e r p r i s e  l o a n  a c c o u n t  to_euEcbase_aE 

BaEtiEiEate_in_tbe_Euccbase_of_laans_l;Q_EntESEEsneuEiai_and 

stDall_businE5S_EntEEEEi..ss_and_ta p u r c h a s e  t h e  g u a r a n t e e d  

p o r t i o n  o f  a l o a n  m a d e  b y  a p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  a f t e r  

J u n e  30,  198 1, to_an_entEEEEEnEUEiai_QE small.businass 

e n t e r p r i s e  t o  pa y  t h e  c o s t  o f  a p r o j e c t ,  a s  d e f i n e d  in QS 

4£lJL88J.2ilQ.i._QE_e.!iEaE£in3_£nansactiQn_fAS 4 4 . 8 8 . 2 2 0 ! ,  if th e  l oa n 

is  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  o r  an a g e n c y  o r  

i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  S t a t e s ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  

to, the' S m a l l  B u s i n e s s  A d m i n i s t r a t i o n ,  t h e  N a t i o n a l  M a r i n e  

F i s h e r i e s  S e r v i c e ,  a n d  t h e  F a r m e r s  H o m e  A d m i n i s t r a t i o n .

*  S e c .  35 .  A S  4 4 . 8 8 . 2 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c -  

t i o n  t o  r e a d : '

(d) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  o n l y  to 

l o a n s  f i n a n c e d  u n d e r  A S  4 4 . 8 8 . 1 7 0  - 4 4 . 8 8 . 2 0 0 .

*  S e c .  36. A S  4 4 . 8 8 . 2 2 0  is a m e n d e d  t o  read:

S e c .  4 4 . 8 8 . 2 2 0 .  E C O N O M I C  D E V E L O P M E N T  A C C 0 U N I  

[ F U N D ! .  (a) T h e  e c o n o m i c  d e v e l o p m e n t  a c C Q U Q t  [F UN D! is 

e s t a b l i s h e d  in t h e  E E Y Q l Y i n a _ f u n d  [ A U T H O R I T Y ! .  T h e  a c c o u n t
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[FU N D ]  c o n s i s t s  o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  l o a n e d ,  o r  

t r a n s f e r r e d  to t h e  a u t h o r i t y ,- a n d  o t h e r  m o n e y  o r  a s s e t s  

d e p o s i t e d  in t h e  account [F UN DI b y  t h e  a u t h o r i t y .  T h e  a c c w i n t  

[F UN DI m a y  o n l y  b e  u s e d  t o  f i n a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  

d e v e l Q E m e n t  p r o j e c t s - t h a t  t h e  a u t h o r i t y  i n t e n d s  t o  o w n  a n d  

o p e r a t e .  T h e  t e r m  " o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  by t h e  

a u t h o r i t y ,  o r  b y  a n  a g e n t  o f  t h e - a u t h o r i t y .

(b) I f  a _ d e i d e l D E m e n t  p r o j e c t  is f i n a n c e d  o r  d e v e l­

o p e d  t h r o u g h  u s e  o f  t h e  a s s e t s  o f  t h e  e c o n o m i c  d e v e l o p m e n t  

a c c o u n t  [ F U N D ] ,  t h e  a u t h o r i t y  m a y  n o t  p l e d g e  o r  u s e  ( O T H E R ! _ 

assets, o f  t h e  E n t S E E E i s e _ d e i d e l Q E m e n t _ a c c o u D± _C E E a t e d _ i n _ f i S  

4 4 jlS 8 ^ 1 Z Q  [ A U T H O R I T Y ]  t o  a s s i s t  in t h e  f i n a n c i n g ,  d e v e l o p m e n t ,  

o r  o p e r a t i o n  o f  t h e _ d e v e l Q E m e n l  p r o j e c t .  H o w e v e r ,  w h e t h e r  o r  

n o t  t h e  a u t h o r i t y  u s e s  t h e  e c o n o m i c  d e v e l o p m e n t  a c c o u n t  [FU ND], 

it m a y  i s s u e  b o n d s  t o  f i n a n c e ' a _ d e v e l Q E m s n i  p r o j e c t  a n d  ma y  

s e c u r e  t h e  b o n d s  w i t h  a m o r t g a g e ,  p l e d g e ,  o r  a s s i g n m e n t  o f  t h e  

d e v e l o p m e n t  p r o j e c t  o r  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s

a t t r i b u t a b l e  to t h e _ d e v e l Q E m e n t  p r o j e c t  o r  t h e  bonds*. F i n an e  inn

a 5 s i s t a n c e _ B E o v i d e d _ w i t h _ E e s E e c t _ t a _ a _ d E v e l o E m e n t _ E E o j e c t _ u n d e E

this_section_£hall jL_tQ_the_maximum_extent_EEa5anable_undeE_tbe
\.

c i E c u m s t a n c e S i _ h e _ m a d e _ i n _ t b e _ f o E m _ a . f _ a _ l a a n _ t Q _ t b e _ E E Q j e c t  IAS 

P R O V I D E D  IN S E C .  10 O F  T H I S  A C T ] .

*  S e c .  3 7 .  A S  4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to

le ad :

, A r t i c l e  6. E x p o r t  A s s i s t a n c e .

S e c .  4 4 . 8 8 . 3 0 0 .  G U A R A N T E E D  F U N D I N G  F O R  E X P O R T

T R A N S A C T I O N S .  T h e  a u t h o r i t y  m a y  p r o v i d e  g u a r a n t e e d  f u n d i n g ,  

t h r o u g h  a p a r t i c i p a t i n g  b a n k i n g  o r g a n i z a t i o n ,  f o r  a n  e x p o r t  

t r a n s a c t i o n  t h e  a u t h o r i t y  d e t e r m i n e s  t o  b e  e l i g i b l e  u n d e r  A S  

4 4 . 8 8 . 3 1 0 .
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S e c .  4 4 . B 8 . 3 1 0 .  E L I G I B I L I T Y  O F  E X P O R T  T R A N S A C T I O N S .  

A n  e x p o r t i n g  c o n t r a c t  is a t r a n s a c t i o n  e l i g i b l e  fo r  g u a r a n t e e d  

f u n d i n g  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  if, in th e  j u d g m e n t  o f  

t h e  a u t h o r i t y ,  it w i l l  c r e a t e  o r  m a i n t a i n  e m p l o y m e n t  in A l a s k a  

a n d  it

(1) p r o m o t e s  t h e  s a l e  a b r o a d  o f  r a w  m a t e r i a l s  

e x t r a c t e d  in A l a s k a  o r  g o o d s  w h o s e  f i n a l  s t a g e  o f  p r o d u c t i o n  

• o c c u r s  in A l a s k a  a n d  w h i c h  c o n s t i t u t e  a p e r c e n t a g e  o f  t h e

_ ' c o n t r a c t  p r i c e  r e q u i r e d . b y  r e g u l a t i o n  o f  t h e  a u t h o r i t y ;

* (2) p r o v i d e s  f o r  t h e  r e n d e r i n g  o f  s e r v i c e s  a b r o a d  b y

a b u s i n e s s  l o c a t e d  in A l a s k a  i f  a p e r c e n t a g e  o f  t h e  c o n t r a c t  

p r i c e  r e q u i r e d  b y  r e g u l a t i o n  o f  t h e  a u t h o r i t y  c o n s i s t s  o f  w a g e s  

o r  o t h e r  p a y m e n t s  m a d e  t o  p e r s o n s  n o r m a l l y  r e s i d i n g  in Alaska,’

(3) p r o m o t e s  t h e  s a l e  a b r o a d  o f  r a w  m a t e r i a l s  o r  

g o o d s  d i s t r i b u t e d  b y  a b u s i n e s s  l o c a t e d  in A l a s k a  if

(A) a p e r c e n t a g e  o f  t h e  c o n t r a c t  p r i c e  

r e q u i r e d  b y  r e g u l a t i o n  o f  t h e  a u t h o r i t y  c o n s i s t s  o f  w a g e s  o r  

o t h e r  p a y m e n t s  m a d e  t o  p e r s o n s  o r  b u s i n e s s e s  n o r m a l l y  r e s i d i n g  

o r  l o c a t e d  in A l a s k a ;  o r

(B) t h e  b u s i n e s s  h a s  a s i g n i f i c a n t
s. ,

r e l a t i o n s h i p  w i t h  A l a s k a  b a s e d  u p o n

(i) t h e  a m o u n t  o f  c a p i t a l  i n v e s t m e n t s  it

h a s  w h i c h  a r e  l o c a t e d  in A l a s k a ;

(ii) t h e  n u m b e r  o f  r e s i d e n t s  o f  A l a s k a

w h o  a r e  e m p l o y e d  b y  t h e  b u s i n e s s ;

(iii) t h e  a m o u n t  o f  b u s i n e s s  t r a n s a c t e d  in

A l a s k a ;  o r

(iv) a n y  c o m b i n a t i o n  o f  t h e  a b o v e ;  o r

(4) p r o v i d e s  b o t h  fo r  t h e  s a l e  a b r o a d  o f  r a w  

m a t e r i a l s  e x t r a c t e d  in A l a s k a  o r  g o o d s  w h o s e  f i n a l  st igo o f  

p r o d u c t i o n  o c c u r s  in A l a s k a  a n d  f o r  t h e  r e n d e r i n g  o f  s e r v i c e s
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a b r o a d  b y  r e s i d e n t s  o f  A l a s k a *  t h e  a g g r e g a t e  v a l u e  o f  uihich is a 

p e r c e n t a g e  o f  t h e  c o n t r a c t  p r i c e  r e q u i r e d  b y  r e g u l a t i o n  o f  t he  

a u t h o r i t y .

B e e .  4 4 . 8 8 . 3 2 0 .  L I M I T A T I O N S  O N  G U A R A N T E E S .  (a) T h e  

a u t h o r i t y  m a y  n o t  g u a r a n t e e  m o r e  t h a n  9 0  p e r c e n t  o f  a l o a n  u n d e r  

A S  4 4 . 8 8 . 3 0 0 .

<b) T h e  a u t h o r i t y  may. n o t  g u a r a n t e e  a l o a n  u n d e r  A S

. .  • * ,y**
■' •• A 4 . B 8 . 3 0 0  u n l e s s  t h e  a u t h o r i t y  f i n d s  t h a t  t h e  g u a r a n t e e  is

' ' '* r e a s o n a b l y  n e c e s s a r y  t o  s t i m u l a t e  o r  f a c i l i t a t e  t h e  m a k i n g  o f  a

lo a n  f o r  a n  e l i g i b l e  e x p o r t i n g  t r a n s a c t i o n .

Se c .  4 4 . 8 8 . 3 3 0 .  C R E D I T  O F  E X P O R T E R .  B e f o r e  t h e  

a u t h o r i t y  m a y  g u a r a n t e e  a l o a n  u n d e r  A S  4 4 . 8 8 . 3 0 0 ,  t h e  

p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  i n v e s t i g a t e  t h e  c r e d i t  

o r  s o u r c e s  o f  c r e d i t  a v a i l a b l e  to t h e  e x p o r t e r  to d e t e r m i n e  t h e  

e c o n o m i c  b e n e f i t s’ to  b e  d e r i v e d  f r o m  t h e  g u a r a n t e e ,  t h e  

p r o s p e c t s  o f  r e p a y m e n t ,  a n d  o t h e r  f a c t o r s  n e c e s s a r y  to d e t e r m i n e  

t h a t  t h e  g u a r a n t e e d  f u n d i n g  is c o n s i s t e n t  w i t h  t h e  p u r p o s e s  o f  

A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 .

S e c .  4 4 . 8 8 . 3 4 0 .  C O N F I D E N T I A L I T Y  O F  I N F O R M A T I O N .  

I n f o r m a t i o n  s u b m i t ' e d  to o r ’c o m p i l e d  b y  t h e  a u t h o r i t y  r e g a r d i n g  

t h e  i d e n t i t y ,  b a c k g r o u n d ,  f i n a n c e s ,  m a r k e t i n g  p l a n s ,  t r a d e  

s e c r e t s - o r  o t h e r  c o m m e r c i a l l y  s e n s i t i v e  a f f a i r s  o f  t h e  e x p o r t e r  

is c o n f i d e n t i a l ,  u n l e s s  t h e  e x p o r t e r  c o n s e n t s  to i t s  d i s c l o s u r e .

Se c .  4 4 . 8 8 . 3 5 0 .  F E E S  C H A R G E D .  ‘T h e  a u t h o r i t y  s h a l l  by 

r e g u l a t i o n  e s t a b l i s h  f e e s  to b e  c h a r g e d  a p a r t i c i p a t i n g  . 

f i n a n c i a l  i n s t i t u t i o n  f o r  p r o v i d i n g  a g u a r a n t e e  u n d e r  A S  

4 4 . 8 8 . 3 0 0 .  T h e  f e e s  s h a l l  b e  s u f f i c i e n t  to c o v e r  t h e  c o s t s  o f  

a d m i n i s t e r i n g  t h e  g u a r a n t e e  p r o g r a m  u n d e r  A S  4 4 . 8 8 . 3 0 0  - 

4 4 . 3 8 . 3 9 0  a n d  a n y  p r e m i u m  t h e  a u t h o r i t y  p a y s  fo r  i n s u r i n g  its  

r i s k s .
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S ec. 4 4 . B B . 3 6 0 .  E F F F C T  O F  G U A R A N T E E .  A  g u a r a n t e e  

u n d e r  A S  4 4 . 8 8 . 3 0 0  s h a l l  g u a r a n t e e  a g a i n s t  p o l i t i c a l  o r  

c o m m e r c i a l  l o s s  in w h o l e  o r  in f j r t  o f  p r i n c i p a l  a n d  i n t e r e s t  on 

a n  e l i g i b l e  e x p o r t  t r a n s a c t i o n .  "The g u a r a n t e e  m a y  i n c l u d e *  

w i t h o u t  l i m i t a t i o n *  i n s u r a n c e  a g a i n s t  l o s s  u p  t o  a s t a t e d  

a m o u n t .  A  g u a r a n t e e  u n d e r  A S  4 4 . 8 8 . 3 0 0  m a y  n o t  b e  t e r m i n a t e d *  

c a n c e l e d  o r  r e v o k e d  e x c e p t  in a c c o r d a n c e  w i t h  it s  t e r m s .  A 

g u a r a n t e e  h e l d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  is 

p r e s u m e d  t o  b e  v a l i d .

S e c .  4 4 . 8 8 . 3 7 0 .  G U A R A N T E E  N O T  A  G E N E R A L  O B L I G A T I O N  

O F  T H E  S T A T E .  A  g u a r a n t e e  u n d e r  A S  4 4 . 8 8 . 3 0 0  d o e s  n o t  

c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .

S e c .  4 4 . 8 8 . 3 8 0 .  P E R S O N A L  L I A B I L I T Y .  N o  officer,' 

e m p l o y e e ,  o r  a g e n t  o f  t h e  a u t h o r i t y  s h a l l  b e  p e r s o n a l l y  l i a b l e  

o n  a c o n t r a c t  o r  a g r e e m e n t  e n t e r e d  i n t o  w i t h  r e s p e c t  to a 

g u a r a n t e e  u n d e r  A S  4 4 . 8 8 . 3 0 0  o r  f o r  a n y  d a m a g e  o r  i n j u r y  

r e s u l t i n g  f r o m  t h e  p e r f o r m a n c e  o f  t h e i r  d u t i e s  u n d e r  A S  

4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 .

Se c .  4 4 . 8 8 . 3 9 0 .  E X P O R T  I N S U R A N C E  A C C O U N T .  (a)

T h e r e  is e s t a b l i s h e d  in t h e  r e v o l v i n g  f u n d  a n  e x p o r t  i n s u r a n c e  

a c c o u n t .  T h e  e x p o r t  i n s u r a n c e  a c c o u n t  c o n s i s t s  o f  m o n e y  

a p p r o p r i a t e d  t o  it b y  t h e  l e g i s l a t u r e  .and o t h e r  m o n e y  a n d  

a s s e t s ,  w h i c h  m a y  i n c l u d e  b o n d  p r o c e e d s ,  d e p o s i t e d  in it b y  th e  

a u t h o r i t y .  T h e  e x p o r t  i n s u r a n c e  a c c o u n t  s h a l l  b e  h e l d  a s  

s e c u r i t y  f o r  t h e  h o l d e r s  o f  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y  f o r  

t h e  p u r p o s e s  o f  A S  4 4 . 8 B . 3 0 0  - 44.-8B.390. T h e  a u t h o r i t y  m a y  

e n t e r  i n t o  trust a g r e e m e n t s  w i t h  r e s p e c t  to t h e  u s e  o f  m o n e y  in 

t h e  e x p o r t  i n s u r a n c e  a c c o u n t ,  i n c l u d i n g  the  u s e  <pf t h a t  m o n e y  to 

d i s c h a r g e  a n y  g u a r a n t e e  o b l i g a t i o n  o f  t h e  a u t h o r i t y . -  T h e  t r u s t  

a g r e e m e n t s  m a y  c o n t a i n  p r o v i s i o n s  a n d  l i m i t a t i o n s  a s  t o  t h e  

i n v e s t m e n t  a n d  d i s b u r s e m e n t  o f  m o n e y  in t he e x p o r t  i n s u r a n c e
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a c c o u n t ,  t h e  p a y m e n t  o f  e x p e n s e s  o f  t h e  e x p o r t  i n s u r a n c e  

a c c o u n t ,  t h e  a p p o i n t m e n t ,  r e s i g n a t i o n  a n d  d i s c h a r g e  o f  t r u s t e e s ,  

t h e  d e l e g a t i o n  o f  e n f o r c e m e n t  a n d  c o l l e c t i o n  p o w e r s  u n d e r  t he 

i n s u r a n c e  a g r e e m e n t s  t o  t h e  t r u s F e e ,  th e  d u t i e s  o f  t h e  t r u s t e e s ,  

a m e n d m e n t s  o f  th e  t r u s t  a g r e e m e n t s  a n d  o t h e r  l a w f u l  p r o v i s i o n s  

a n d  l i m i t a t i o n s  a s  t h e ' a u t h o r i t y  c o n s i d e r  a p p r o p r i a t e .  T h e  

t r u s t  a g r e e m e n t s  m a y  p l e d g e  p r e m i u m s  a n d  o t h e r  m o n e y s  w h i c h  m a y  

b e  d e p o s i t e d  in t h e  e x p o r t  i n s u r a n c e  a c c o u n t .  T h e  p l e d g e  s h a l l  

b e  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  w h e n  t h e  p l e d g e  is m a d e .  T h e  

P r e m i u m s  a n d  o t h e r  m o n e y s  s o  p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by 

t h e  e x p o r t  i n s u r a n c e  a c c o u n t  o r  b y  t h e  t r u s t e e s  in it s  b e h a l f  

s h a l l  i m m e d i a t e l y  b e  s u b j e c t  t o  t h e  l ien o f  s u c h  p l e d g e ,  an d  

s u c h  p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  a s  a g a i n s t  al l  p a r t i e s  

h a v i n g  c l a i m s  o f  a n y  k i n d  a g a i n s t  t h e  e x p o r t  i n s u r a n c e  a c c o u n t ,  

i r r e s p e c t i v e  o f  w h e t h e r  s u c h  p a r t i e s  h a v e  n o t i c e  t h e r e o f .

(b) T h e  a u t h o r i t y  m a y  a l s o  u s e  p r o c e e d s  o f  b o n d s  

i s s u e d  f o r  t h e  p u r p o s e s  o f  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  to p u r c h a s e  

i n s u r a n c e ,  w h i c h  m a y  b e  p l e d g e d  f o r  th e  s e c u r i t y  o f  t h e  h o l d e r s  

o f  t h e  b o n d s .  I n  a n y  c a s e  in w h i c h  i n s u r a n c e  is p l e d g e d  a s  

s e c u r i t y ,  w h e t h e r  o b t a i n e d  t h r o u g h  t h e  e x p o r t  i n s u r a n c e  a c c o u n t  

o r  p u r c h a s e d  w i t h  b o n d  p r o c e e d s ,  a n y ' d e s c r i p t i o n  o f  s u c h  

i n s u r a n c e  s h a l l  e x p r e s s l y  i n d i c a t e  t h e  l i m i t a t i o n  o f  t h e  

l i a b i l i t y  o f  t h e  a u t h o r i t y  a n d  t h a t  n e i t h e r  t h e  c r e d i t  n o r  t h e  

t a x i n g  p o w e r  o f  t h e  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  t h e r e o f  

is a v a i l a b l e  to s a t i s f y  a n y  o b l i g a t i o n s  w i t h  r e s p e c t  t h e r e t o .

*  S e c .  3 8  A S  4 4 . 8 8 . 4 4 0  is a m e n d e d  b y  a d d i n g  a n e w  

s u b s e c t i o n  t o  rea d:

<e) A  l oa n p u r c h a s e d  o r  f i n a n c e d  b y  t h e  a u t h o r i t y  in 

w h o l e  o r  in p a r t  is e x e m p t  f o r m  t h e  p r o v i s i o n s  o f  A S  4 5 . 4 5 . 0 1 0 .

A  g u a r a n t e e  e x t e n d e d  u n d e r  A S  4 4 . 8 8 . 3 0 0  o r  i n s u r a n c e  p r o v i d e d
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A S  4 4 . 8 8 . 3 9 0  s h a l l  r o t  c o n s t i t u t e  i n s u r a n c e  fo r  t h e  p u r p o s e s  o f  

A S  3 1 . 0 3 . 0 1 0 .

*  S e c .  39 .  A S  4 4 . 8 8 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  

p a r a g r a p h  to rea d: —

(13) " d e v e l o p m e n t  p r o j e c t "  m e a n s  a p l a n t  o r  f a c i l i t y  

u s e d  o r  i n t e n d e d  f o r  u s e  in c o n n e c t i o n  w i t h  m a k i n g *  p r o c e s s i n g *  

p r e p a r i n g ,  o r  p r o d u c i n g  in a n y  m a n n e r ,  g o o d s ,  p r o d u c t s  o r  

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  e x t r a c t i n g ,  

s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c i n g  in 

a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m p o u n d s ,  

a l l a y s ,  f i b e r s ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e .

(14) •'■evolving f u n d "  m e a n s  t h e  A l a s k a  I n d u s t r i a l  

D e v e l o p m e n t  A u t h o r i t y  R e v o l v i n g  F u n d  c r e a t e d  in A S  4 4 . 8 8 . 0 6 0 .

*  S e c .  4 0.  T h e  r e v i s o r  o f  s t a t u t e s  in t h e  L e g i s l a t i v e  

A f f a i r s  A g e n c y  s h a l l  r e n u m b e r  t h e  f o l l o w i n g  s t a t u t e s  in t h e  

f o l l o w i n g  m a n n e r  b y  J u n e  30, 1 9 8 7 :  A S  4 4 . 8 8 . 1 5 5  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 1 7 0 ;  A S  4 4 . 8 B - 1 5 7  s h a l l  b e c o m e  A S  4 4 . 8 B . 1 8 0 ;  A S  4 4 . 8 8 . 1 5 8  

s h a l l  b e c o m e  A S  4 4 . 8 8 . 1 9 0 ;  A S  4 4 . 8 8 . 1 5 9  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 3 0 0 ;  A S  4 4 . 8 8 . 1 6 0  s h a l l  b e c o m e ' A S  4 4 . 8 8 . 4 0 0 ;  A S  4 4 . 8 8 . 1 6 5  

s h a l l  b e c o m e  A S  4 4 . 8 8 . 4 1 0 ;  A S  4 4 . 8 B . 1 7 0  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 4 3 0 ;  A S  4 4 . 8 8 . 1 7 3  s h a l l  b e c o m e  A S  4 4 . 8 8 . 3 3 0 ;  A S  4 4 . 8 8 . 1 7 3  

s h a l l  b e c o m e  A S  4 4 . 8 8 . 3 3 0 ;  A S  4 4 . 8 8 . 1 7 4  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 3 4 0 ;  A S  4 4 . 8 B . 1 7 5  s h a l l  b e c o m e  A S  4 4 . 8 8 . 3 5 0 ;  A S  4 4 . 8 8 . 1 7 6  

s h a l l  b e c o m e  A S  4 4 . 8 8 . 3 6 0 ;  A S  4 4 . 8 8 . 1 7 7  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 3 7 0 ;  A S  4 4 . 8 8 . 1 8 0  s h a l l  b e c o m e  A S  4 4 . 8 8 . 4 3 0 ;  A S  4 4 . 8 8 . 1 9 0  

s h a l l  b e c o m e  A S  4 4 . 8 8 . 4 4 0 ;  A S  4 4 . 8 8 . 3 0 0  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 4 5 0 ;  A S  4 4 . 8 8 . 3 0 5  s h a l l  b e c o m e  A S  4 4 . 8 8 . 4 6 0 ;  A S  4 4 . 8 8 . 3 1 0  

s h a l l  b e c o m e  A S  44.88.470-1 A S  4 4 . 8 8 . 3 1 3  s h a l l  b e c o m e  A S  

4 4 . 8 8 . 4 8 0 ;  a n d  A S  4 4 . 8 8 . 3 3 0  s h a l l  b e c o m e  A S  4 4 . 8 8 . 9 0 0 .  I f  the
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r e v i s o r  o f  s t a t u t e s  in t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  d o e s  n o t  

r e n u m b e r  t h e  s t a t u t e s  a s  p r o v i d e d  in t h e  p r e c e d i n g  s e n t e n c e ,  

t h o s e  s t a t u t e s  s h a l l  b e  c o n s i d e r e d  to b e  a n d  t r e a t e d  f o r  al l  

p u r p o s e s  as b e i n g  s o  r e n u m b e r e d  o n  a n d  a f t e r  J u n e  30,  1 9 8 7 ,  

n e v e r t h e l e s s .  A f t e r  r e n u m b e r i n g  t h e  s t a t u t e s  a s  p r o v i d e d  a b o v e ,  

t h e  r e v i s o r  o f  s t a t u t e s  in th e  L e g i s l a t i v e  A f f a i r s  A g e n c y  s h a l l  

e s t a b l i s h  A r t i c l e s  w i t h i n  A S  4 4 . 8 8  a s  f o l l o w s :  A r t i c l e  1. 

“C r e a t i o n  a n d  O r g a n i s a t i o n "  s h a l l  i n c l u d e  A S  4 4 . 8 8 . 0 1 0  - 

4 4 . 8 8 . 0 6 0 ;  A r t i c l e  5. “P u r p o s e  a n d  Poujers" s h a l l  i n c l u d e  A S  

4 4 . B 8 . 0 7 0  - 4 4 . 8 8 . 0 8 5 ;  A r t i c l e  3. “F i n a n c i a l  P r o v i s i o n s "  s h a l l  

i n c l u d e  A S  4 4 . 8 8 . 0 9 0  - 4 4 . 8 8 . 1 5 0 ;  A r t i c l e  4. " P r o j e c t  

F i n a n c i n g s "  s h a l l  i n c l u d e  A S  4 4 . 8 8 . 1 7 0  - 44.B8.a00,* A r t i c l e  5. 

" D e v e l o p m e n t  F i n a n c i n g s "  s h a l l  i n c l u d e  A S  4 4 . 8 8 . 8 3 0  - 44.881870,* 

A r t i c l e  6. " E x p o r t  A s s i s t a n c e "  s h a l l  i n c l u d e  A S  4 4 . 8 8 . 3 0 0  - 

4 4 . 8 8 . 3 9 0 ;  a n d  A r t i c l e  7. “G e n e r a l  P i u v i s i o n s ” s h a l l  i n c l u d e  A S  

4 4 . 8 8 . 4 0 0  - 44.88.900.'

*  S e c .  f l .  A S  4 4 . 8 8 . 1 5 6  a n d  4 4 . 8 8 . 1 5 8 ( c )  a n d  S e c s .  10 an d  

11, Ch. 168, S L A  19 84,  a r e  r e p e a l e d .

*  S e c .  48.  S e c t i o n s  3 9  a n d  4 0  o f  t h i s  A c t  t a k e  e f f e c t  

i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .  S e c t i o n s  1 - 3 9  

o f  t h i s  A c t  t a k e  e f f e c t  o n  J u l y  1, 1987.
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O r i g i n a l  s p o n s o r s :  K e l l y ,  K e r t t u l a ,
F a i k s ,  et al.
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B Y  T H E  L A B O R  A N D  

C O M M E R C E  C O M M I T T E EI N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  NO. 64 (L&C)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t

A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 8 8 . 0 1 0  is a m e n d e d  to r e a d :

S e c .  4 4 . 8 8 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) T h e  l e g i s ­

l a t u r e  f i n d s ,  d e t e r m i n e s ^  a n d  d e c l a r e s  t h a t

(1) t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  e x i s t ;

(2) t h i s  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to t h e  h e a l t h ,  

s a f e t y ^  a n d  g e n e r a l  w e l f a r e ,  n e t  o n l y  to t h e  p e o p l e  i n  t h o s e  a r e a s ,  

b u t  a l s o  to t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;

(3) t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

e x p o r t ,  e n t r e p r e n e u r i a l ,  s m a l l  b u s i n e s s ,  a n d  b u s i n e s s  e n t e r p r i s e s  a n d  

the o t h e r  f a c i l i t i e s  r e f e r r e d  to i n  [(5) OF] t h i s  s u b s e c t i o n  n e c e s s a r y

to p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s  a n d  t h e  b a l ­

a n c e d  g r o w t h  o f  its e c o n o m y ;

(4) t h e  e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  i n d u s t r i a l ,  m a n u ­

f a c t u r i n g ,  e x p o r t ,  e n t r e p r e n e u r i a l ,  s m a l l  b u s i n e s s , ' a n d  b u s i n e s s  

e n t e r p r i s e s  i n  A l a s k a  a n d  t h e  o t h e r  f a c i l i t i e s  referred to in [ f5 ) OF] 

t h i s  s u b s e c t i o n  a r e  e s s e n t i a l  to t h e  d e v e l o p m e n t  o f  t he n a t u r a l  r e­

s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  and will 

d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t he s t a t e ;

(5) t h e  e x p a n s i o n  o f  e x p o r t  t r a d e  is v i t a l  to the h e a l t h  

a n d  g r o w t h  o f  t he s t a t e ' s  e c o n o m y ;

-1- CSSB 6 4 (L&C)
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(6) ma n y  Alaska businesses could benefit from additional 

financial and technical assistance w i t h  respect to the e x p o r t a t i o n  of 

their products and services;

(7) the United States Export-Import Bank has been man d a t e d  

by the Export-Import Bank Act Amendments of 1983 to provide technical 

assistance and export financing support to small businesses in c o o p­

eration with state export finance agencies;

(8) Alaska-based exporters can be effectively assisted 

through the establishment, as part of the A l a s k a  Industrial D e v e l o p­

ment Authority, of an export financing program designed to w o r k  wi t h  

the U.S. Export-Import Bank and other federal, state, and private 

i n s r i t u t i o n s ;

(9) the achievement of the goal of full employment, and of 

establishment and continuing operation and development of industrial, 

manufacturing, export, entrepreneurial, small business, and business 

enterprises in the state, including, without limitation, facilities 

for transportation, facilities for pollution control and w a s t e  d i s­

posal, facilities for the local furnishing of gas, facilities for 

water, facilities for industrial parks, mass commuting vehicles, 

facilities for local district heating or cooling, parking facilities, 

or a storage or training facility relating to a plant or facility, 

will be accelerated and facilitated by the creation of an i n s t r u m e n­

tality of the state vi t h  powers to incur debt, to own and operate 

facilities, to make and insure loans to finance, and to assist private 

lenders to ma k e  loans to finance, the establishment, operation, and 

development of industrial, manufacturing, export, entrepreneurial, 

small business, and business enterprises, including, without l i m i t a­

tion, facilities for transportation, facilities for pollution control 

and waste disposal, facilities for the local furnishing of gas,
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f a c i l i t i e s  f o r  w a t e r ,  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  m a s s  c o m m u t in g  

v e h i c l e s ,  f a c i l i t i e s  f o r  l o c a l  d i s t r i c t  h e a t i n g  o r  c o o l i n g ,  p a r k i n g  

f a c i l i t i e s ,  o r  a  s t o r a g e  o r  t r a i n i n g  f a c i l i t y  r e l a t i n g  t o  a p l a n t  o r  
f a c i l i t y ;

( 1 0 )  [ ( 6 ) ]  i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e
p r o s p e r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y

(A )  s t i m u l a t i n g  c o m m e r c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  

e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  o f  p r i v a t e  i n v e s t m e n t  b y  

b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  a n d  o t h e r  f i n a n ­

c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  f u n d s ,  t o  
h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

( B )  e n c o u r a g i n g  t h e  p r o d u c t i o n  o f  r a w  m a t e r i a l s  a n d

g o o d s  f o r  e x p o r t ,  t h e  e x p a n s i o n  o f  e x p o r t s  o f  r a w  m a t e r i a l s  . a n d  

g o o d s ,  a n d  t h e  r e n d e r i n g  o f  s e r v i c e s  a b r o a d  b v  r e s i d e n t s  o f  t h e  

s t a t e  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  a  p r o g r a m  t h a t  p r o v i d e s  f i n a n ­

c i a l  a s s i s t a n c e  i n  c o o p e r a t i o n  w i t h  f e d e r a l ,  s t a t e ,  a n d  p r i v a t e  

i n s t i t u t i o n s  f o r  t h e s e  p u r p o s e s  i n  t h e  f o r m  p r o v i d e d  i n  t h i s  

c h a p t e r ;

( C )  c r e a t i n g  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r ­

i t y  w i t h  t h e  p o w e r s  n e c e s s a r y  t o  a c c o m p l i s h  t h e  o b j e c t i v e s  s t a t e d

i n  t h i s  p a r a g r a p h ,  i n c l u d i n g  t h e  p o w e r  t o  i s s u e  t a x a b l e  an d

t a x - e x e m p t  b o n d s  a n d  t o  a c q u i r e  o w n e r s h i p  i n t e r e s t s  i n  p r o j e c t s  

a s  p r o v i d e d  i n  t h i s  c h a p t e r ;

( 1 1 )  [ ( 7 ) ]  i t  i s  i n  t h e  s t a t e ' s  i n t e r e s t  t o  i m p o r t  p r i v a t e  

c a p i t a l  t o  c r e a t e  new  e c o n o m i c  a c t i v i t y  w h i c h  w o u ld  n o t  o t h e r w i s e  c a k e  

p l a c e  i n  t h e  s t a t e .

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  i n  t h e  i n t e r ­

e s t s  o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y ^  a n d  g e n e r a l  w e l f a r e  o f  a l l  t h e  

p e o p l e  o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e ,  t o  i n c r e a s e  j o b
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opportunities and otherwise to encourage the economic growth of the 

state, including “he development of its natural resources, through the 

establishment and expansion of manufacturing, industrial, e x p o r t , 

entrepreneurial, small business, and business enterprises and the 

other facilities re f e r r e d  to in (a) [(a)(5)] of this section by c r e a t­

ing the Alaska Industrial D e v e l o p m e n t  Autho r i t y  [PUBLIC CORPORATION] 

wi t h  the powers [POWER] , duties_j_ and functions [AS] provided in this 

chapter [AS 44.88.010 - 44.88.220],

* Sec. 2. AS 44.88.010 is amended by adding a new subsection to read:

(c) It is further declared to be the policy of the state, in the 

interests of promoting the health, security, and general w e l f a r e  of 

all the people of the state, and a public purpose of the state, to 

accomplish the objectives set out in (b) of this section through.the 

p rovision of financial support in cooperation with federal, state, and 

private institutions for the purpose of increasing the export of 

A l a s k a  goods, entrepreneurial talent, r a w  materials, and services.

* Sec. 3. AS 44.88 is amended by adding a n e w  section to article 1 to 

read:

Sec. 44.88.060. ..SKA I N D U STRIAL DEVELOPMENT A U T H O R I T Y  R E V O L V­

ING FUND. The Alaska Industrial D e v e l o p m e n t  A u t h o r i t y  revol v i n g  fund 

is established in the authority. The revolving fund consists of 

appropriations made to the revol v i n g  fund b y  the legislature, m o n e y  or 

other assets transferred to the revolving fund by the authority, and 

u n r e s tricted payments on loans made or purchased by the authority. 

Amounts deposited in the revolving fund may be pledged to the payment

of bonds of the autho r i t y  or e x pended for the purposes of the a u­

thority under this chapter.

* Sec. 4. AS 44.88.070 is amended to read:

Sec. 44.88.070. PURPOSE OF THE AUTHORITY. The purpose of the 
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authority is to promote, d e velop^ and advance the general p r o s p e r i t y  

and economic welf a r e  of the people of Alaska, to relieve problems of 

unemployment, and to create additional employment by

(1) providing various means of financing and means of 

facilitating the f i n a n c i n g , in c o operation with federal, state, and 

private institutions, of industrial, manufacturing, export, e n t r e p r e­

neurial, small business, and business enterprises and the other f a c i l­

ities referred to in AS 44.88.010(a) in [AS 44.88.010(a)(5) WITHIN] 

the state_j_

(2) [ , A N D  BY] owning and operating the enterprises and 

other facilities described in AS 44.88.172;

(3) fostering the expansion of e x p o r t s  of A l a s k a  goods, 

services, and raw materials;

(4) cooperating and acting in conjunction wi t h  other o r g a­

nizations, public and private, the objects of w h ich are the promotion 

and advancement of export trade activities in the state;

(5) establishing a source of funding credit guarantees and 

insurance, not otherwise available, to support export development;

(6) providing and cooperating or partic i p a t i n g  with f e d e r­

al, state, and private institutions to p r o vide actual and potential 

Alaska exporters, par t i c u l a r l y  small- and m e d i u m - s i z e d  exporters, wi t h  

financial assistance in support of export t r a n s a c t i o n s .

* Sec. 5. AS 44.88.080(7) is amended to read:

(7) to issue bonds and otherwise t o  i n c u r  i n d e b t e d n e s s , i n  

accordance wi t h  AS 44.88.090, in order to pay the c o s t  of a p r o j e c t  r r  

development projects or in order to p r o vide m o n e v * f o r  t h e  a u t h o r ! t - ' ~ 

purposes under this chapter; the autho r i t y  mav also [AND TO 1, , e n u r e  

payment of the bonds or other indebtedness as provided in t h i s  c h a r ­

ter ;

- 5 -  CSSB 6 a ( L aC )
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* Sec. 6. AS 44.88.080 is amended by adding n e w  paragraphs to read:

(20) to participate w i t h  g o v ernment or private industry in 

programs for technical assistance, loans, technology, transfer, or 

other programs related to the e x p o r t a t i o n  of Alaska goods, services, 

or raw materials wi t h  respect to its financing activities;

(21) to provide export finance training for office staff ^nd 

other individuals involved in export finance assistance, including the 

training sessions that m a y  be pro v i d e d  b y  the United States Export- 

Import Bank or other organizations;

(22) to coordinate to the m a x i m u m  extent possible its 

efforts to promote the export of A l a s k a  goods, services, and raw 

m a t e r i a l s  w i t h  programs and goals of the United States Export-Import 

Bank, the International Trade A d m i n i s t r a t i o n  of the United States 

De p artment of Commerce, the Foreign Credit Insurance Association, and 

other p r i vate and public programs d e signed to provide export a s s i s­

tance and export-related financing;

(23) to guarantee loans r e l a t e d  to qualified export t rans­

actions under regulations adopted by  the authority;

(24) to provide financing assistance, in cooperation w i t h  

federal, state, and private institutions, as provided in this chapter 

for entrepreneurial and small business enterprises.

* Sec. 7. AS 44.88.085(a) is amended to read:

(a) Except for AS 44.62.310 and 44.62.312 regarding public 

meetings, and except for AS 44.62.320(a) regarding legislative review 

of regulations, the provisions of the Admi n i s t r a t i v e  Procedure A c t  

regarding the adoption of regulations (AS 44.62.040 - 44.62.3201 do 

not apply to the authority. The a u t h o r i t y  shall make available tic 

members of the public copies of the regulations adopted under [(b) -
i

(e) OF] this section. Within 45 days after adoption of a regulaticr.

CSSB 6 4 (L&C) -6-
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under [(b) - (e) OF] this section, the chairman of the authority shall 

submit • the r e g ulation adopted to the chairman of the Administ r a t i v e  

R e g u l a t i o n  Review Committee under AS 24.20.400 - 24.20.460.

* Sec. 8. AS 44.88.085(c) is re p e a l e d  and reenacted to read:

(c) The authority may adopt regulations to carry out the p u r­

poses of this chapter and shall adopt regulations as provided in (g) 

and (h) of this section.

* Sec. 9. AS 44.88.085(d) is amended to read:

(d) Except as pro v i d e d  in (e) of this section, at least 15 days 

before the adoption, amendment, or repeal of a regulation [ON A  S U B­

JECT SPECIFIED IN (c) OF THIS SECTION], the authority shall give 

public notice of the pro p o s e d  action by publishing the notice in at 

least three newspapers of general circulation in t h e  state and. by 

m a i l i n g  a copy of the notice to every person who has filed a request 

for not i c e  of proposed regulations w i t h  the authority. The public 

notice must include a statement of the time, place, and nature of the 

proceedings for the adoption, amendment, or repeal of the regulation 

and must include an informative summary of the subject of the proposed 

action. On the date and at the time and place designated in the 

notice, the authority shall give each interested person or an a u t h o­

rized representative of the person, or both, the opportunity to p r e­

sent statements, arguments, or contentions orally or in w r i t i n g  and 

shall give members of the public an o p portunity to present oral s t ate­

ments, arguments, or contentions for a total period of a c  least one 

hour. The authority shall consider all relevant ma t t e r  presented t o  

it before taking the p roposed action on the regulation. A t a h e a r i n g  

under this subsection, the authority m a y  continue or postoone the 

hearing to a time and place determined by the authority and a n n o u n c e d  

at the hearing before taking the action to continue or p o s t p o n e  the

- 7 -  CSSB * 4  ..L&C).
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hearing. A  r e g ulation adopted, amended, or repealed by the authority 

may v a r y  from the informative summary specified in this subsection if 

the subject ma t t e r  of the action taken on the regulation remains the 

same and if the original notice of the pro p o s e d  action was written so 

as to assure that members of the public are reasonably notified of the 

subject matter of the proposed action in order for them to determine 

w h e t h e r  their interests could b e  affected by the authority's proposed 

action on that subject.

* Sec. 10. AS 4 4 . 8 8 . 085(e) is amended to read:

(e) The adoption, amendment, or repeal of a regulation [ON A 

SUBJECT SPECIFIED IN (c) OF THIS SECTION] may be made as an emergency 

r e g u lation if, in the order of adoption, the authority states the 

facts constituting the emergency and makes a finding that the adoption 

of the r e g ulation is necessary for the immediate p r e s e rvation of the 

orderly operation of the authority's [LOAN AND BONDING] programs. The 

requirements of (d) of this section do not apply to the initial a d o p­

tion of an emergency regulation [COVERING A  SUBJECT SPECIFIED IN (c)

OF THIS S E C T I O N ] ; however, up o n  adoption of an emergency regulation 

under this subsection, the authority shall, w i t h i n  10 days after that 

adoption, publish notice of the adoption in accordance w i t h  the notice 

procedures specified in (d) of this section. An emergency regulation 

adopted under this subsection m a y  not remain in effect for more than 

120 days unless, before the expiration of that period, the authority

adopts that regulation as a permanent regulation in accordance with

the procedures specified in (d) of this section.

* Sec. 11. AS 44.88.085(f) is amended to read:

(f) A regulation adopted under [(b) - (e) OF] this section c a k e s  ,
I

effect immediately upon its adoption by the authority or at another 

[SUCH OTHER] time [AS] specified by the authority in its order o f  * 

CSSB 6 4 (L&C) -8-
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adoption.

* Sec. 12. AS 44.88.085 is amended by adding n e w  subsections to read:

(g) The authority shall adopt regulations necessary for the 

following purposes in connection with its programs for the financing 

of projects under AS 44.88.155 - 44.88.159:

(1) determination of borrower eligibility;

(2) loan guidelines and terms including, but not limited

to, m a x i m u m  loan amounts and required loan-to-value ratios, but e x­

cluding loan interest rates;

(3) characteristics of projects eligible for loans or 

purchase of loans; and

(4) the qualifications of loan originators and servicers 

and the me t h o d  of allocating amounts available for the purchase, of

l o a n s .

(h) The authority shall adopt regulations necessary for the 

following purposes in connection w i t h  its p r o gram for encouraging the 

exportation of Alaska goods, services, and raw materials under AS 44.-

88.300 - 44.88.390:

(1) establishing criteria for the eligibility of exporters 

and export transactions for the loan guarantees p r ovided in AS 44.88.- 

300;

(2) setting out the minimum equity interest a b o rrower must 

have in the borrower's business to qualify for a loa1- uarantee under 

AS 44.88.300 - 44.88.390;

(3) adoption of collateral or security requirements to 

ensure the full repayment of loan guarantees and solvency of an insur­

ance p r o g r a m  established under AS 44.88.300 - 44.88.390;

(4) providing guidelines for extension of a Loan guarantee 

under AS 44.88.300 - 44.88.390;

-9- CSS3 6 4 a & C )
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(5) setting out the maximum aggregate amount of guaranteed

financing available to an exporter and the m a x i m u m  amount of g u a r a n­

teed financing available for a transaction eligible for guaranteed

f i n a n c i n g ;

(6) establishing the limits on the interest that m a y  be

charged for guaranteed financings, the m a x i m u m  fees that a p a r t i c i p a t­

ing financial institution may charge for making a loan that w i l l  be 

guaranteed u n der AS 44.88.300 - 44.88.390, and the terms of and p r o c e­

dures for repayment of a guaranteed financing; and

(7) establishing procedures for making a claim on the

guarantee or insurance in the event cf a default.

* Sec. 13. AS 44.88.090(a) is amended to read:

(a) Subject to (g) of this section, the authority may bor.row

money and m a y  issue bonds, including but not limited to bonds on which

the principal and interest are p a y a b l e [,]

(1) exclusively from the income and receipts or other money 

derived from the project or development project financed w i t h  the

proceeds of the bonds or derived from the exporter or exporting t r ans­

action financed, guaranteed, or insured w i t h  the p r oceeds of the 

b o n d s ; [,]

(2) exclusively from the income and receipts or other money 

deri\ .d from designated projects or development projects or other

sources w h e ther or not they are f i n a n c e d , insured, or guaranteed in 

whole or in part with the proceeds of the bondsj_ [ , ] or

(3) from its income and receipts or other assets generally,

%
or a designated part or parts of them.

* Sec. 14. AS 44.88.090(e) is repealed and reenacted to read:

(e) Before issuing bonds, the authority shall provide for c o n­

sideration at least sufficient, In the judgment of the authority, to 
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pay the principal of and interest on the bonds as they become due and 

to create and mai n t a i n  the reserves for the payments that the a u t h o r i­

ty considers necessary or desirable, and to meet all obligations in 

connection w i t h  the lease or agreement and all costs necessary to 

service the bonds, unless the lease or agreement provides that the 

obligations are to be met or costs are to be paid by a party other 

than the authority. If the bonds are b e i n g  issued to finance a 

project or projects u n der AS 44.88.155 - 44.88.159, then the c o n­

sideration shall be pro v i d e d  by lease or other agreement regarding the 

project or projects. If the bonds are being issued to finance a 

development project or development projects under AS 44.88.172 - 

44.88.177, then the consideration shall be provided by lease or other 

agreement regarding the development p r o ject or development projects. 

If the bonds are being issued to provide m o n e y  to finance, guarantee, 

or insure an exporting transaction under AS 44.88.300 - 44.88.390, 

then the consideration shall be provided b y  agreement wi t h  the e x­

porter.

* Sec. 15. AS 44.88.090(g) is amended to read:

(g) The authority may not

(1) issue bonds, other than refunding bonds, in any 12- 

mo nth period begin n i n g  after June 30, 1982, in an amount that exceeds 

the amount of bonds authorized to be issued during the preceding 

12-month period, unless a different amount is authorized by the l e gis­

lature; or

(2) issue revenue bonds other than refunding bonds ter .i

project under AS 44.88.155 - 44.88.159, for a "development project 

under AS 44.88.172 - 44.88.177, or to provide mor.ev to finance

guarantee, or insure an exporting transaction under AS 44.58. J00 - 

44.88.390, [THIS CHAPTER] in an amount greater than 350,000.000 burins

-11- CSS?. 64 (LiC)
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any 12-month period beginning after June 30, 1981, unless the issuance 

is included separately in the estimates r equired in the report of the 

authority u nder AS 4 4 . 88.210(b) and unless the legislature, by law, 

approves the issuance.

* Sec. 16. AS 44.88.090(h) is amended to read:

(h) The authority may combine, for the purposes of a single 

offering, bonds financing more than one project or development project 

under AS 44.88.155 - 44.88.159 or 44.88.172 - 44.88.177, and bonds

issued to provide m o ney to finance, guarantee, or insure an exporting

transaction under AS 44.88.300 - 44.88.390 [AS 44.88.010 - 44.88.220].

* Sec. 17. AS 44.88.100 is amended to read:

Sec. 44.88.100. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the authority, an issue of bonds may be secured b.y a 

trust indenture or trust agreement between the authority and a c o r p o­

rate trustee (which may be a trust company, bank, or national b a n king 

association, w i t h  corporate trust powers, located inside or outside 

the state) or by  a secured loan agreement or other instrument or under 

a resolution giving powers to a corporate trustee (hereinafter in this 

section r e ferred to as "trust agreement") by means of w hich the a u t h­

ority may:

(1) make and enter into any and all the covenants and 

agreements wi t h  the trustee or the holders of the bonds w h i c h  the 

authority m a y  determine to be necessary or desirable, including, 

without limitation, covenants, provisions, limitations and agreements 

as to

(A) the application, investment,* deposit, use ant: 

disposition of the proceeds of bonds of the authority or of monev 

or other pro p e r t y  of the authority or in w h i c h  it has an i n t e r­

est;

CSSB 6 4 (L&C) - 12-
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(B) the fixing and collection of rents or other c o n­

sideration for, and the other terms to be incorporated in_^ a 

lease or contract of sale of a p r o ject or development project 

financed under AS 4 4 . 8 3 . 1o5 - 44.88.159 or 44.88.172 - 44.88.177, 

or of a f a cility that is part of an exporting transaction f i­

nanced, guaranteed, or insured under AS 44.38.300 - 4 4 . 8 8 . 3 9 0 ;

(C) the assignment by the autho r i t y  of its rights in 

the lease or contract of sale of a project or development project 

f i nanced under AS 44.88.155 - 44.88.159 or 44.88.172 - 44.88.177, 

or of a facility that is part of an exporting transaction f i­

nanced, guaranteed, or insured under AS 44.88.300 - 44.88.390 or 

in a m ortgage or other security interest created wi t h  respect to 

a project or development project financed under AS 44.88.155 -

44.88.159 or 44.88.172 - 44.88.177, or w i t h  respect to a facility 

that is part of an exporting transaction financed, guaranteed, or 

insured under AS 44.88.300 - 44.88.390 to a trustee for the 

benefit of the bondholders;

(D) the terms and conditions upon w h i c h  additional 

bonds of the authority may be issued;

(E) the v e s ting in a trustee of rights, powers, 

duties, funds or property in trust for the benefit of b o n d­

holders, including, w i t h o u -  limitation, the right to enforce 

payment, performance and all other rights of the authority or of 

the bondholders [,] under a lease, contract of sale, mortgage, 

security agreement, or trust agreement with respect tc a oroject
i

or development project financed under AS 44.S5.155 - -U .S 8 . :  ̂ '

44.88.172 - 4 4 . 8 8 . 1 7 7 , or with respect to a facility that is -ar-

of an exporting transaction financed, guaranteed, or insured 

under AS 44.88.300 - 44.88.390 by mandamus or other oroceeding

i
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by taking p o s session of by  agent or otherwise and o p e r a t i n g  a 

project or facility and collecting rents or other consideration 

and applying the same in accordance w i t h  the trust agreement;

(2) pledge, m ortgage or assign money, leases, agreements, 

property or other assets of the authority ei t h e r  presently in h a n d  or 

to be r e c e i v e d  in the future, or both; and

(2) provide for any other matters of like or different 

character w h i c h  in any way affect the security or p r o tection of the 

b o n d s .

* Sec. 18. AS 4 4 . 8 8 . 105(f) is amended to read:

(f) The authority m a y  not establish a capital reserve fund to 

secure an issue of bonds in an amount in excess of $1,000,000 unless 

at least 20 percent of the principal amount of the loan for the p r o j­

ect or development project being financed under AS 44.88.155 -

44.88.159 or 44.88.172 - 44.88.177, or of the loan to finance, g u a r a n­

tee, or insure an exporting transaction under AS 44.88.300 - 44.88.390 

is re t a i n e d  b y  a federal or state chartered financial i nstitution or 

the A l a s k a  Commercial Fishing and Agriculture Bank.

* Sec. 19. AS 44.88.130 is amended to read:

Sec. 44.88.130. PLEDGE OF THE STATE. T h e  state pledges to and

agrees w i t h  the holders of bonds issued under this chapter and wi t h  

the federal agency that lends [WHICH LOANS] or contributes funds in 

respect to a project or development project fin a n c e d  under AS 44.88.- 

155 - 44.88.159 or 44.88.172 - 44.88.177, or in respect to an e x p o r t­

ing transaction financed, guaranteed, or insured under AS 44.38.300 - 

44.88.390 [,] that the state will not limit or alter Che rights ind

powers ve s t e d  in the authority by this chapter to fulfill the cerms or
I

a contract made by the authority with the h o l ders or federal a g e n t”

and that the state will not [ , OR] in any w a y  Impair the rights anr.

CSSB 6 4 (L&C) -14-
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remedies of the holders until the bonds, t o g e t h e r  w i t h  the interest on 

them with i n t e r e s t  on u n p a i d  installments of interest, and all costs
I

and expenses in connection w i t h  an action o r  proceeding by or on 

behalf of the holders [,] are fully met and d i scharged. The authority 

is authorized to include this pledge and a g r e e m e n t  of the state, 

insofar as it refers to holders of bonds of r h e  authority, in a c o n­

tract with t h e  holders [, ] and_^ insofar as it relates to a federal 

agency, in a con t r a c t  w i t h  the federal agency.

* Sec. 20. AS 4 A . 88 .1 AO is amended to read:

Sec. 4 4 . 88.140. EXEMPTION FROM TAXATION. (a) The real and 

personal p r o p e r t y  of the authority and its assets, income^ and r e­

ceipts are d e c l a r e d  to be the property of a p o l i t i c a l  s u bdivision of 

the state and, together with any project or d e v e l o p m e n t  project f i­

nanced under A S  44.88.155 - 44.88.159 or 44.88.172 - 44.88.177, [THIS 

CHAPTER] and a leasehold interest created in a p r o j e c t  or development 

project f i n a n c e d  [APPLICANT OR OTHER PERSON] under AS 44.88. 155 -

44.88.159 or 44.88 172 - 44.88.177 [THIS CHAPTER], devoted to an

essential p u b l i c  and governmental function a n d  purpose, and the

property, assets, income, receipts, project, d e v e l o p m e n t  project, and 

leasehold i n t e r e s t s  shall be exempt from all t a x e s  and special a s s e s s­

ments of the s t a t e  or a political subdivision o f  the state, including, 

without limitation, all boroughs, cities, m u n i c i p a l i t i e s ,  school

districts, p u b l i c  utility districts and other t a x i n g  units. All bonds 

of the autho r i t y  are declared to be issued by a polit i c a l  subdivision 

of the state a n d  for an essential public and g o v e r n m e n t a l  purpose and 

to be a public instrumen t a l i t y ^  and the bonds, dnd the interest: r.
I

them, the i n c o m e  from them and the transfer of the bonds, and all

assets, income and receipts p l e dged to pay or secure the D a y m e n : •
1

[PAYMENT] of the bonds, or interest on them, s h a l l  at ill times be

- 1 5 -  C S S 3  6 4 (L&C1
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exempt from t a x a t i o n  by or under the authority of the state, except 

for inheritance and estate taxes and taxes o n  transfers by or in 

contemplation o f  death. Nothing in this s e c tion affects or limits an 

exemption f r o m  license fees, p roperty taxes, o r  excise, income or any 

other taxes, p r o v i d e d  u n der any other law, n o r  does it create a tax 

exemption w i t h  respect to the interest of any b u s i n e s s  enterprise or 

other person, o ther than the authority, in a n y  property, assets, 

income, receipts, p r o j e c t , development project, or lease w h e t h e r  or 

not financed u n d e r  this chapter.

(b) The a u t h o r i t y  may enter into agreements with an applicant or

[A] proposed [PROJECT] applicant under this c h a p t e r  [OR PROJECT A P P L I­

CANT] providing for payments, c o mputed on a f o r m u l a  basis or otherwise 

[,] in lieu o f  taxes, w h i c h  the authority may con s i d e r  appropriate. 

The agreement m a y  provide that the payments be m a d e  to the political 

subdivision of t h e  state in w h i c h  a project or d e v e l o p m e n t  p r o j ect is 

or is to be l o c a t e d  or to any other taxing unit of the state d e l u d ­

ing, without limitation, a borough, city, m u n i c i p a l i t y ,  school d i s­

trict or public u t i l i t y  district, the area of w h i c h  is coterminous in 

whole or in p a r t  w i t h  that of the political subdivision.

* Sec. 21. AS 4 4 . 8 8 . 1 5 5 ( a )  is amended to read:

Sec. 44.88.155. ENTERPRISE DEVELOPMENT A C C O U N T  [FUND]. (a) The 

enterprise d e v e l o p m e n t  account [FUND] is estab l i s h e d  in the revolving; 

fund [AUTHORITY] . The enterprise development a c c o u n t  [FUND] is a 

trust fund for t h e  uses and purposes of this c h a p t e r  [AS 44.38.010 - 

44.88.220], T h e  enterprise development account [FUND] consists of 

money or assets a p p r o p r i a t e d  or transferred to the 'authority and other

money or assets d e p o s i t e d  in it by the authority.

* Sec. 22. AS 4 4 . 8 8 . 1 5 5 ( b )  is amended to read:

(b) The a u t h o r i t y  may establish in the e n t e r p r i s e  development

CSSB 6 4 (L&C) - 16-
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a c c o u n t  [FUND] a s m a l l  e n t e r p r i s e  l o a n  a c c o u n t ,  a l o a n  i n s u r a n c e  

account, and o t h e r  a c c o u n t s  it c o n s i d e r s  a p p r o p r i a t e .

* Sec. 23. AS 4 4 . 8 8 . 1 5 5 ( c )  is a m e n d e d  to read:

(c) M o n e y  a n d  o t h e r  a s s e t s  o f  the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t

[FUND] m a y  be u s e d  to s e cure b o n d s  of the a u t h o r i t y  i s s u e d  to f i n a n c e  

the p u rchase o f  l o a n s  for p r o j e c t s  [,] and shall b e  h e l d  and i n v e s t e d  

b y  the a u t h o r i t y  in the types of i n v e s t m e n t s  d e s c r i b e d  in AS 3 7 . 1 0 . -  

070(a) and AS 3 9 . 3 5 . 1  10(a)(9) and (14) or shall be u s e d  to p u r c h a s e  

loans for p r o j e c t s  [AS D E F I N E D  IN A S  44.88.220].

* Sec. 24. AS 4 4 . 8 8 . 1 5 5 ( d )  is a m e n d e d  to read:

(d) A l o a n  p u r c h a s e d  in w h o l e  or in part b y  the a u t h o r i t y  w i t h

a s s e t s  of the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  or w i t h  p r o c e e d s  of b o n d s

s e c u r e d  by a s sets o f  the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t , oth e r  tha.n a 

loan w h i c h  is f i n a n c e d  w i t h  the p r o c e e d s  of bonds o f  the a u t h o r i t y  and 

s e c u r e d  only by a p r o j e c t  a p p l i c a n t  or a project,

(1) m a y  n o t  e x c e e d

(A) $ 1 0 , 0 0 0 , 0 0 0 ;  or

(B) $ 5 0 0 , 0 0 0  if the lo a n  is p u r c h a s e d  u n d e r  AS 4 4 . 8 8 . -

158;

(2) m a y  n o t  e x c e e d  the c o s t  o f  the p r o j e c t  or 75 p e r c e n t  of 

the a p p r a i s e d  v a l u e  of the p r o j e c t ,  w h i c h e v e r  is less, u n l e s s  the 

a m o u n t  of the l o a n  in excess of this limit is f e d e r a l l y  i n s u r e d  or 

g u a r a n t e e d  or is i n s u r e d  b y  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  company.

(3) m a y  n o t  be for a t e r m  l o nger than t h r e e - q u a r t e r s  o f  the 

a u t h o r i t y ' s  e s t i m a t e  of the life of the project o r  25 years f r o m  tl'e 

d a t e  the loan is m a d e ,  w h i c h e v e r  is earlier;
1

(4) s h a l l  c o n t a i n  c o m p l e t e  a m o r t i s a t i o n  p r o v i s i o n s

j
f a c t o r y  to the a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  by the b o r r o w e r :

I
(5) s h a l l  be in the f o r m  and c o n t a i n  the terms and ;

-17- CSS3 64«hSC)
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p r o v i s i o n s  w i t h  r e s p e c t  to insur a n c e ,  repairs, a l t e r a t i o n s ,  p a y m e n t  of 

taxes a n d  a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  charges, d e f a u l t  

r e m e d i e s ,  a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s ^  a n d  o t h e r  m a t t e r s  

the a u t h o r i t y  p r e s c r i b e s ;

(6) sha l l  be s e c u r e d  as to r e p a y m e n t  b y  a m o r t g a g e  or o t h e r  

s e c u r i t y  i n s t r u m e n t  in the m a n n e r  the a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  

to a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a l o a n  a g r e e m e n t  e n t e r e d  into w i t h  

the b o r r o w e r ;

(7) m a y  n o t  be m a d e  u n l e s s

(A) at least 10 p e r c e n t  of the p r i n c i p a l  a m o u n t  of the

lo a n  is r e t a i n e d  b y  the o r i g i n a t o r  of the loan; or

(B) 100 p e r c e n t  of the p r i n c i p a l  a m o u n t  of the lo a n  is

g u a r a n t e e d  b y  the U n i t e d  S t a t e s  or an a g e n c y  or i n s t r u m e n t a l i t y  

of the U n i t e d  States;

(8) m u s t  be

(A) at l e a s t  p a r t i a l l y  g u a r a n t e e d  by the U n i t e d  S t ates 

or an a g e n c y  or i n s t r u m e n t a l i t y  of the U n i t e d  States, s u b j e c t  to 

the p r o v i s i o n s  of AS 4 4 . 8 8 . 1 5 8 ;  [OR]

(B) f i n a n c e d  f r o m  the p r o c e e d s  of bonds; or

(C) e x p e c t e d  by the a u t h o r i t y  to be f i n a n c e d  f r o m  the

p r o c e e d s  of bonds.

Sec. 25. AS 4 4 . 8 8 . 1 5 5 ( e )  is a m e n d e d  to read:

(e) T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  for the a d m i n i s t r a t i o n

of the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  i n c l u d i n g  [FUND W H I C H  M A Y  I N­

CLUDE] , w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  for fees and a g r e e m e n t ,  r e­

la t i n g  to a p p l i c a t i o n ,  l o a n  c o m m i t m e n t ,  servicing,* and o r i g i n a t i o n  f

loans by o t h e r  lenders.

Sec. 26. AS 4 4 . 8 8 . 1 5 5 ( f )  is a m e n d e d  to read:
t

I
(f) T h e  a u t h o r i t y  m a y  e n t e r  into a g r e e m e n t s  as to the use of the 

6 4 (L&C) -18-
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m o n e y  in the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  [FUND], i n c l u d i n g  w i t h o u t  

l i m i t a t i o n ,  tru s t  o r  c u s t c  !y a r r a n g e m e n t s  w i t h  b a n k s  or t r u s t  c o m­

panies. It m a y  a l s o  p l edge, assign, or g r a n t  the a g r e e m e n t ,  i n t e r e s t s  

u n d e r  a n  a g r e e m e n t ,  or i n t e r e s t s  in the e n t e r p r i s e  d e v e l o p m e n t  a c c o u n t  

[FUND] as m a y  be n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for p a y m e n t  and 

s e c u r i t y  f o r  b o n d s  of the a u t h o r i t y  i s s u e d  to f i n a n c e  the p u r c h a s e  bv 

the a u t h o r i t y  of loans f o r  p r o j e c t s .

* Sec. 27. AS 4 4 . 8 8 . 1 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  p r o v i s i o n s  of this s e c t i o n  a p p l y  o n l y  w i t h  r e s p e c t  to 

loans p u r c h a s e d  or m a d e  b y  the a u t h o r i t y  for p r o j e c t s  u n d e r  AS 4 4 . 8 8 . -  

155 - 4 4 . 8 8 . 1 5 9 .

* Sec. 28. A S  4 4 . 8 8 . 1 5 7 ( a )  is a m e n d e d  to read:

(a) T h e  lo a n  i n s u r a n c e  a c c o u n t  is e s t a b l i s h e d  in the r e v o l v i n g  

fund. T h e  p u r p o s e  of the l o a n  i n s u r a n c e  a c c o u n t  is to p r o v i d e  i n s u r­

anc e  o f  m o r t g a g e  loa n s  a n d  o t h e r  loa n s  m a d e  or p u r c h a s e d  by the a u­

t h o r i t y  u n d e r  A S  4 4 . 8 8 . 1 5 5 , or m a d e  b y  o t h e r s  and a p p r o v e d  for i n s u r­

anc e  b y  the a u t h o r i t y ,  f o r  a p r o j e c t .  T h e  a u t h o r i t y  m a y  e n t e r  into 

a g r e e m e n t s  as to the u s e  o f  m o n e y  in the lo a n  i n s u r a n c e  a c c o u n t  and 

m a y  p l e d g e ,  assign, or g r a n t  i n t e r e s t s  in the loan i n s u r a n c e  a c c o u n t  

as p r o v i d e d  in this sec t i o n .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  a n d  

e n t e r  into a g r e e m e n t s  w i t h  r e s p e c t  to the e x e r c i s e  of a n y  p o w e r  or 

a p p r o v a l  r e l a t i n g  to the lo a n  ins irance a c c o u n t  u n d e r  this section, 

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the u s e  of m o n e y  in 

the l o a n  i n s u r a n c e  a c c o u n t ,  a g r e e m e n t s  w i t h  r e s p e c t  to the terms and 

c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the lo a n  i n s u r a n c e  a c c o u n t  w i l l  be 

m a d e  w i t h  r e s p e c t  to a l o a n  i n s u r e d  u n d e r  this section, a g r e e m e n t s  -:s 

to s e p a r a t e  s u b a c c o u n t s  in the loan i n s u r a n c e  a c c o u n t  for d i f f e r e n t  

c a t e g o r i e s  of loans or as to loans m a d e  by the a u t h o r i t y  or a n y  o t h e r

person, and a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of a n d  s e c u r i t y  for bends

-'9- CSS3 nuf L4 C )
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i s s u e d  b y  the a u t h o r i t y .  A n  a g r e e m e n t ,  the r i g h t s  o f  the a u t h o r i t y  

u n d e r  an a g r e e m e n t ,  or p a y m e n t s  r e c e i v e d  or to be r e c e i v e d  u n d e r  an 

a g r e e m e n t  m a y  be p l e d g e d  or a s s i g n e d  b y  the a u t h o r i t y  for the b e n e f i t  

of the h o l d e r s  of b o n d s  i s s u e d  b y  the a u t h o r i t y .

* Sec. 29. AS 4 4 . 8 8 . 1 5 7 ( b )  is a m e n d e d  to read:

(b) T h e  a u t h o r i t y  may, u p o n  a p p l i c a t i o n  of a b o r r o w e r  or p r o­

p o s e d  b o r r o w e r ,  i n s u r e  a n d  m a k e  a d v a n c e  c o m m i t m e n t s  to i n s u r e  loan 

r e p a y m e n t s  r e q u i r e d  u n d e r  the ter m s  of a lo a n  m a d e  by it or b y  a n o t h e r  

l e n d e r  w i t h  r e s p e c t  to a p r o j e c t ,  u p o n  the terms and c o n d i t i o n s  the 

a u t h o r i t y  p r e s c r i b e s .  To b e  e l i g i b l e  for i n s u r a n c e  u n d e r  this s e c t -’on 

[AS 4 4 . 3 8 . 0 1 0  - 4 4 . 8 8 . 2 2 0 ] ,  a lo a n  for a p r o j e c t

(1) sha l l  be h e l d  b y  the a u t h o r i t y  or b y  a l e n d e r  a p p r o v e d  

b y  the a u t h o r i t y  as r e s p o n s i b l e  and a b l e  to s e r v i c e  the loan;

(2) m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  for a project, or 90 p e r c e n t

of the cost o f  the p r o j e c t  or 90 p e r c e n t  of the a p p r a i s e d  v a l u e  o f  the

project, w h i c h e v e r  is less;

(3) m a y  n o t  be m a d e  f o r  a t e r m  l o n g e r  than t h r e e - q u a r t e r s  

of the a u t h o r i t y ' s  e s t i m a t e  o f  the life o f  the p r o j e c t  or 25 years 

f r o m  the d a t e  of i s s u a n c e  o f  the i n s u r a n c e ,  w h i c h e v e r  is earlier;

(4) sha l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s­

fa c t o r y  to the a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  the b o r r o w e r ;  

and

(5) sha l l  be in the f o r m  a n d  c o n t a i n  the terms w i t h  r e s p e c t

to i nsurance, r epairs, a l t e r a t i o n s ,  p a y m e n t  of taxes a n d  a s s e s s m e n t s ,

d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  ch a r g e s ,  d e f a u l t  reme d i e s ,  a c c e l e r a t i o n  

of m a t u r i t y ,  a d d i t i o n a l  a n d  s e c o n d a r y  liens, a n a’ot h e r  m a t t e r s  t h a t
.
I

the a u t h o r i t y  p r e s c r i b e s .

* Sec. 30. AS 4 4 . 8 8 . 1 5 7 ( k ) is a m e n d e d  to read:
I

(k) A l o a n  m a y  n o i  be i n s u r e d  u n d e r  this s e c t i o n  [FROM A  LOAN !
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I N S U R A N C E  A C C O U N T  W I T H I N  T H E  E N T E R P R I S E  D E V E L O P M E N T  FUND] if the loan 

is for a p r o j e c t  the cost of w h i c h  e x c e e d s  $ 1 0 , 0 0 0 , 0 0 0 .

* Sec. 31. AS 4 4 . 8 8 . 1 5 7 ( 1 )  is a m e n d e d  to read:

(1) A  l o a n  in e x c e s s  of $ 1 , 0 0 0 , 0 0 0  m a y  not be i n s u r e d  u n d e r  this 

s e c t i o n  [FR O M  A  L O A N  I N S U R A N C E  A C C O U N T  W I T H I N  T H E  E N T E R P R I S E  D E V E L O P­

M E N T  FUND] u n l e s s  at l e ast 20 p e r c e n t  o f  the p r i n c i p a l  a m o u n t  of the 

loan is r e t a i n e d  by a f e d e r a l  or s t a t e  c h a r t e r e d  f i n a n c i a l  i n s t i t u t i o n  

or the A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Bank.

* Sec. 32. AS 4 4 . 8 8 . 1 5 8 ( a )  is a m e n d e d  to read:

Sec. 4 4 . 8 8 . 1 5 8 .  E N T R E P R E N U R I A L  A N D  S M A L L  B U S I N E S S  E N T E R P R I S E  

L O A N  A C C O U N T .  (a) A n  e n t r e p r e n e u r i a l  and [A] small b u s i n e s s  e n t e r­

p r i s e  l o a n  a c c o u n t  is e s t a b l i s h e d  in the r e v o l v i n g  [ E N T E R P R I S E  D E­

VE L O P M E N T ]  fund. T h e  a c c o u n t  m a y  b e  c o m p o s e d  of m o n e y  or assets 

a p p r o p r i a t e d  or t r a n s f e r r e d  to the a u t h o r i t y ,  i n t e r e s t  o n  i n v e s t m e n t s  

a n d  loans of the e n t r e p r e n e u r i a l  a n d  sma l l  b u s i n e s s  e n t e r p r i s e  loan 

a c count, the u n p l e d g e d  i n c o m e  of the r e v o l v i n g  [ E N T E R P R I S E  D E V E L O P­

MENT] fund, a n d  o t h e r  m o n e y  or a s s e t s  d e p o s i t e d  in it by the a u t h o r i­

ty.

* Sec. 33. AS 4 4 . 8 8 . 1 5 8 ( b )  is a m e n d e d  to read:

(b) T h e  a u t h o r i t y  m a y  u s e  m o n e y  in the e n t r e p r e n e u r i a l  and small 

b u s i n e s s  e n t e r p r i s e  l o a n  a c c o u n t  to p u r c h a s e  or p a r t i c i p a t e  in the 

p u r c h a s e  of loans to e n t r e p r e n e u r i a l  a n d  s m a l l  b u s i n e s s  e n t e r p r i s e s  

a n d  to p u r c h a s e  the g u a r a n t e e d  p o r t i o n  of a loan m a d e  b y  a p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  a f t e r  J u n e  30, 1981, to an e n t r e p r e n e u r i a l  or

[A] s m a l l  b u s i n e s s  e n t e r p r i s e  to p a y  the c o s t  of a p r o j e c t  or e x­

p o r t i n g  t r a n s a c t i o n  [, AS D E F I N E D  IN AS 4 4 . 8 8 . 2 2 0 ] ,  if the loan 

g u a r a n t e e d  by the U n i t e d  S t a t e s  or an a g e n c y  or i n s t r u m e n t a l i t y  of the 

U n i t e d  States, inclu d i n g ,  b u t  not l i m i t e d  to, the Sma i l  3usir.es ~ i 

A d m i n i s t r a t i o n ,  the N a t i o n a l  M a r i n e  F i s h e r i e s  Service, and the Farmers •
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H o m e  A d m i n i s t r a t i o n .

* Sec. 34. AS 4 4 . 8 8 . 1 5 9  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  tc read:

(d) T h e  p r o v i s i o n s  of this s e c t i o n  a p p l y  o n l y  to loa n s  f i n a n c e d  

u n d e r  A S  4 4 . 8 8 . 1 5 5  - 44.88 . 1 5 9 .

* Sec. 35. A S  4 4 . 8 8 . 1 7 2  is a m e n d e d  to read:

Sec. 4 4.88.172. E C O N O M I C  D E V E L O P M E N T  A C C O U N T  [FUND]. (a) T h e  

e c o n o m i c  d e v e l o p m e n t  a c c o u n t  [FUND] is e s t a b l i s h e d  in the r e v o l v i n g  

fund [ A U T H O R I T Y ] . T h e  a c c o u n t  [FUND] c o n s i s t s  of m o n e y  or a s sets 

a p p r o p r i a t e d ,  loaned, or t r a n s f e r r e d  to the autho r i t y ,  a n d  o t h e r  m o n e y  

or a s s e t s  d e p o s i t e d  in the a c c o u n t  [FUND] by the a u t h o r i t y .  The 

a c c o u n t  [FUND] m a y  [ONLY] be u s e d  o n l y  to finance, a c quire, m a n a g e ,  

and o p e r a t e  d e v e l o p m e n t  p r o j e c t s  that the a u t h o r i t y  i n tends to o w n  and 

op erate. T h e  t e r m  " o p e r a t e "  i n c l u d e s  o p e r a t i o n  d i r e c t l y  b y  t h e . a u­

thority, or b y  an a g e n t  of the a u t h o r i t y .

(b) If a d e v e l o p m e n t  p r o j e c t  is f i n a n c e d  or d e v e l o p e d  -through 

use of the a s s e t s  o f  the e c o n o m i c  d e v e l o p m e n t  a c c o u n t  [ F U N D ] , the 

a u t h o r i t y  m a y  not p l e d g e  or u s e  [OTHER] a s sets of the e n t e r p r i s e  d e­

v e l o p m e n t  a c c o u n t  e s t a b l i s h e d  in A S  4 4 . 8 8 . 1 5 5  [AUTHORITY] to a s s i s t  in 

the f i n a n c i n g ,  d e v e l o p m e n t ,  or o p e r a t i o n  of the d e v e l o p m e n t  p roject. 

However, w h e t h e r  or n o t  the a u t h o r i t y  u s e s  the e c o n o m i c  d e v e l o p m e n t  

ac c o u n t  [FUND], it m a y  i s s u e  b o n d s  to f i n a n c e  a d e v e l o p m e n t  p r o j e c t  

a n d  m a y  s e c u r e  the b o n d s  w i t h  a m o r t g a g e ,  pledge, or a s s i g n m e n t  of the 

d e v e l o p m e n t  p r o j e c t  or of r e v e n u e s ,  mone y ,  or a g r e e m e n t s  a t t r i b u t a b l e  

to the d e v e l o p m e n t  p r o j e c t  or the b o n d s . F i n a n c i n g  a s s i s t a n c e  p r o­

v i d e d  w i t h  r e s p e c t  to a d e v e l o p m e n t  p r o j e c t  u n d e r  this s e c t i o n  shall, 

to the m a x i m u m  exte n t  r e a s o n a b l e  u n d e r  the c i r c u m s t a n c e s ,  be m a d e  -.p. 

the f o r m  of a loan to the p r o j e c t  [AS P R O V I D E D  IN SEC. 10 O F  THIS 

ACT] .
i

* Sec. 36. AS 4 4 . 8 8 . 1 9 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read: 
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(c) A  l o a n  p u r c h a s e d  or f i n a n c e d  b y  the a u t h o r i t y  in w h o l e  or in 

p a r t  is e x e m p t  f r o m  the p r o v i s i o n s  o f  AS 45. A 5.010. A  g u a r a n t e e  

e x t e n d e d  u n d e r  AS 4 4 . 8 8 . 3 0 0  or i n s u r a n c e  p r o v i d e d  u n d e r  A S  4 4 . 8 8 . 3 9 0  

does n o t  c o n s t i t u t e  i n s u r a n c e  for the p u r p o s e s  of AS 2 1 . 0 3 . 0 1 0 .

*  Sec. 37. AS 4 4 . 8 8 . 2 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) " d e v e l o p m e n t  p r o j e c t "  m e a n s  a p l a n t  or f a c i l i t y  u s e d  or 

i n t e n d e d  for u s e  in c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  or 

p r o d u c i n g  goods, p r o d u c t s ,  or s u b s t a n c e s ,  or in c o n n e c t i o n  w i t h  d e­

v e l o p i n g  or u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  or e x t r a c t i n g ,  smelting, 

t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g ,  or p r o d u c i n g  m i n e r a l s ,  r a w  

m a t e r i a l s ,  chemi c a l s ,  c o m p o u n d s ,  alloys, fibers, c o m m o d i t i e s  and 

m a t e r i a l s ,  prod u c t s ,  or su b s t a n c e s ;

(14) " r e v o l v i n g  f u nd" m e a n s  the A l a s k a  I n d u s t r i a l  D e v e l o p­

m e n t  .A u t h o r i t y  r e v o l v i n g  f u n d  c r e a t e d  in AS 4 4.88.060.

* Sec. 38. AS 44.88 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. E X P O R T  A S S I S T A N C E .

Sec. 4 4 . 8 8 . 3 0 0 .  G U A R A N T E E D  F U N D I N G  F O R  E X P O R T  T R A N S A C T I O N S .  The 

a u t h o r i t y  m a y  p r o v i d e  g u a r a n t e e d  fun d i n g ,  t h r o u g h  a p a r t i c i p a t i n g  

b a n k i n g  o r g a n i z a t i o n ,  f o r  an e x p o r t  t r a n s a c t i o n  that the a u t h o r i t y  

d e t e r m i n e s  is e l i g i b l e  u n d e r  AS 4 4 . 8 8 . 3 1 0 .

Sec. 44.88. 3 1 0 .  E L I G I B I L I T Y  O F  E X P O R T  T R A N S A C T I O N S .  A n  e x p o r t­

ing c o n t r a c t  is a t r a n s a c t i o n  e l i g i b l e  for g u a r a n t e e d  f u n d i n g  u n d e r  

AS 4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  if, in the j u d g m e n t  of the a u t h o r i t y ,  it w i l l  

c r e a t e  or m a i n t a i n  e m p l o y m e n t  in the s t a t e  a n d  it

(1) p r o m o t e s  the sale a b r o a d  of r a w  m a t e r i a l s  e x t r a c t e d  \r. 

the state, or g o o d s  w h o s e  f i n a l  s t a g e  of p r o d u c t i o n  o c c u r s  in ":*e 

state, that c o n s t i t u t e  a p e r c e n t a g e  of the c o n t r a c t  price r e q u i r e d  - 

r e g u l a t i o n  of the a u t h o r i t y ;

(2) p r o v i d e s  for the r e n d e r i n g  of s e r v i c e s  a b r o a d  by i

-23- C S 3 B  6 4 (L&C)
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b u s i n e s s  l o c a t e d  in the s t a t e  if a p e r c e n t a g e  of the c o n t r a c t  p r i c e

r e q u i r e d  b y  r e g u l a t i o n  o f  the a u t h o r i t y  c o n s i s t s  of w a g e s  or o t h e r

p a y m e n t s  m a d e  to p e r s o n s  n o r m a l l y  r e s i d i n g  in the state;

(3) p r o m o t e s  the sa l e  a b r o a d  of r a w  m a t e r i a l s  or goo d s

d i s t r i b u t e d  b y  a b u s i n e s s  l o c a t e d  in the s t a t e  if .

(A) a p e r c e n t a g e  o f  the c o n t r a c t  p r i c e  r e q u i r e d  by 

r e g u l a t i o n  of the a u t h o r i t y  c o n s i s t s  of w a g e s  or o t h e r  p a y m e n t s  

m a d e  to p e r s o n s  or b u s i n e s s e s  n o r m a l l y  r e s i d i n g  or l o c a t e d  in the 

state; or

(B) the b u s i n e s s  h a s  a s i g n i f i c a n t  r e l a t i o n s h i p  w i t h  

the state b a s e d  u p o n

(i) the a m o u n t  of c a p i t a l  i n v e s t m e n t s  it has that 

are l o c a t e d  in the state;

(ii) the n u m b e r  o f  s t a t e  r e s i d e n t s  e m p l o y e d  b y  the

b u s i n e s s ;

(iii) the a m o u n t  of b u s i n e s s  t r a n s a c t e d  in the 

state; or

(iv) a c o m b i n a t i o n  of (i) - (iii); or

(4) p r o v i d e s  b o t h  f o r  the s a l e  a b r o a d  of r a w  m a t e r i a l s  

e x t r a c t e d  in the sta t e  or g o o d s  w h o s e  f i n a l  s t a g e  of p r o d u c t i o n  o c c u r s  

in the state, and for the r e n d e r i n g  of s e r v i c e s  a b r o a d  b y  s t ate r e s i­

dents, the a g g r e g a t e  v a l u e  of w h i c h  is a p e r c e n t a g e  of the c o n t r a c t  

p r i c e  r e q u i r e d  b y  r e g u l a t i o n  of the a u t h o r i t y .

Sec. 4 4 . 8 8 . 3 2 0 .  L I M I T A T I O N S  O N  G U A R A N T E E S .  (a) The a u t h o r i t y  

m a y  not g u a r a n t e e  m o r e  t h a n  90 p e r c e n t  of a loan u n d e r  AS 4 4 . 8 8 . 2 0 0 .

(b) The a u t h o r i t y  m a y  not g u a r a n t e e  a loan u n d e r  AS 4 4 . SB. 300 

u n l e s s  the a u t h o r i t y  fin d s  that the g u a r a n t e e  is r e a s o n a b l y  n e c e s s a r v  

to s t i m u l a t e  or f a c i l i t a t e  the m a k i n g  o f  a loan for an e L i g i b L e  e x ­

p o r t i n g  t r a n saction.
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Sec. 4 4 . 8 8 . 3 3 0 .  C R E D I T  O F  E X P O R T E R .  B e f o r e  the a u t h o r i t y  m a y  

g u a r a n t e e  a l o a n  u n d e r  AS 4 4 . 8 8 . 3 0 0 ,  the p a r t i c i p a t i n g  f i n a n c i a l  

i n s t i t u t i o n  s h a l l  i n v e s t i g a t e  the c r e d i t  or s o u r c e s  of c r e d i t  a v a i l­

ab l e  to the e x p o r t e r  to d e t e r m i n e  the e c o n o m i c  b e n e f i t s  to be d e r i v e d  

f r o m  t h e  g u a r a n t e e ,  the p r o s p e c t s  o f  r e p a y m e n t ,  and o t h e r  f a c t o r s  

n e c e s s a r y  to d e t e r m i n e  th a t  the g u a r a n t e e d  f u n d i n g  is c o n s i s t e n t  w i t h  

the p u r p o s e s  of AS 4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 .

Sec. 4 4 . 8 8 . 3 4 0 .  C O N F I D E N T I A L I T Y  O F  INF O R M A T I O N .  I n f o r m a t i o n  

s u b m i t t e d  to or c o m p i l e d  b y  the a u t h o r i t y  r e g a r d i n g  the iden t i t y ,  

b a c k g r o u n d ,  f i nances, m a r k e t i n g  plans, t r a d e  secrets, or o t h e r  c o m m e r­

c i a l l y  s e n s i t i v e  a f f a i r s  of the e x p o r t e r  is c o n f i d e n t i a l ,  u n l e s s  the 

e x p o r t e r  c o n s e n t s  to its d i s c l o s u r e .

Sec. 4 4 . 8 8 . 3 5 0 .  F E E S  C H ARGED. T h e  a u t h o r i t y  shall, by r e g u l a­

tion, e s t a b l i s h  fees to be c h a r g e d  to a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i­

t u t i o n  f o r  p r o v i d i n g  a g u a r a n t e e  u n d e r  AS 4 4 . 8 8 . 3 0 0 .  The fees m u s t  be 

s u f f i c i e n t  to cov e r  the costs of a d m i n i s t e r i n g  the g u a r a n t e e  p r o g r a m  

u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  a n d  a n y  p r e m i u m  the a u t h o r i t y  p a y s  for 

i n s u r i n g  its risks.

Sec. 4 4 . 8 8 . 3 6 0 .  E F F E C T  O F  G U A R A N T E E .  A  g u a r a n t e e  u n d e r  A S  44.-

8 8 . 3 0 0  s h a l l  g u a r a n t e e  a g a i n s t  p o l i t i c a l  or c o m m e r c i a l  loss, in w h o l e  

or in part, o f  p r i n c i p a l  a n d  i n t e r e s t  on an e l i g i b l e  e x p o r t  t r a n s­

action. T h e  g u a r a n t e e  m a y  include, w i t h o u t  l i m i t ation, i n s u r a n c e  

a g a i n s t  loss up to a s t a t e d  amount. A  g u a r a n t e e  u n d e r  AS 4 4 . 8 8 . 3 0 0  

m a y  n o t  b e  t e r m i n a t e d ,  canc e l e d ,  or r e v o k e d ,  e x c e p t  u n d e r  its terms. 

A  g u a r a n t e e  h e l d  by a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  is p r e s u m e d  

to b e  valid.

Sec. 4 4 . 8 8 . 3 7 0 .  G U A R A N T E E  N O T  A  G E N E R A L  O B L I G A T I O N  OF T H E  S T A T E .

A  g u a r a n t e e  u n d e r  AS 4 4 . 8 8 . 3 0 0  is not a g e n e r a l  o b l i g a t i o n  o f :r.e

s t a t e .
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Sec. 4 4 . 8 8 . 3 8 0 .  P E R S O N A L  L I A B I L I T Y .  A n  officer, e m p l o y e e ,  or 

a g e n t  o f  the a u t h o r i t y  m a y  not be h e l d  p e r s o n a l l y  l i a b l e  on a c o n t r a c t  

or a g r e e m e n t  e n t e r e d  into w i t h  r e s p e c t  to a g u a r a n t e e  u n d e r  AS 4 4 . 8 8 . -  

300, or for d a m a g e  or i n j u r y  r e s u l t i n g  f r o m  the p e r f o r m a n c e  of d u t i e s  

u n d e r  A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 .

Sec. 4 4 . 8 8 . 3 9 0 .  E X P O R T  I N S U R A N C E  A C C O U N T .  (a) T h e  e x p o r t

i n s u r a n c e  a c c o u n t  is e s t a b l i s h e d  in the r e v o l v i n g  fund. T h e  a c c o u n t

c o n s i s t s  of m o n e y  a p p r o p r i a t e d  to it by the l e g i s l a t u r e  a n d  o t h e r  

m o n e y  a n d  assets, i n c l u d i n g  b o n d  p r o c e e d s ,  d e p o s i t e d  in it b y  the 

a u t h o r i t y .  T h e  a c c o u n t  sha l l  b e  h e l d  as s e c u r i t y  for the h o l d e r s  of

b o n d s  i s s u e d  b y  the a u t h o r i t y  f o r  the p u r p o s e s  of A S  4 4 . 8 8 . 3 0 0  -

4 4 . 8 8 . 3 9 0 .  T h e  a u t h o r i t y  m a y  e n t e r  into trust a g r e e m e n t s  w i t h  r e s p e c t  

to the u s e  of m o n e y  in the a c count, i n c l u d i n g  the u s e  of th a t  m o n e y  to 

d i s c h a r g e  a g u a r a n t e e  o b l i g a t i o n  of the author i t y .  T h e  tru s t  a g r e e­

m e n t s  m a y  c o n t a i n  p r o v i s i o n s  a n d  l i m i t a t i o n s  c o n c e r n i n g  the i n v e s t m e n t  

a n d  d i s b u r s e m e n t  o f  m o n e y  in the ac c o u n t ,  the p a y m e n t  of e x p e n s e s  of 

the a c c o u n t ,  the a p p o i n t m e n t ,  r e s i g n a t i o n  a n d  d i s c h a r g e  o f  t r u s t e e s ,  

the d e l e g a t i o n  of e n f o r c e m e n t  a n d  c o l l e c t i o n  p o w e r s  u n d e r  the i n s u r­

ance a g r e e m e n t s  to the t rustee, the d u t i e s  o f  the t r ustees, a m e n d m e n t s  

of the t r u s t  a g r e e m e n t s ,  a n d  o t h e r  l a w f u l  p r o v i s i o n s  a n d  l i m i t a t i o n s  

the a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e .  T h e  tru s t  a g r e e m e n t s  m a y  p l e d g e  

p r e m i u m s  a n d  o t h e r  m o n e y  that m a y  be d e p o s i t e d  in the a c c o u n t .  The 

p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  f r o m  the ti m e  the p l e d g e  is made. 

T h e  p r e m i u m s  a n d  o t h e r  m o n e y  p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by the 

a c c o u n t ,  or b y  the t r u s t e e s  in its b e h a l f ,  sha l l  i m m e d i a t e l y  be s u b­

j e c t  to the li e n  of the pl e d g e .  T h e  p l e d g e  sha l l  Ije v a l i d  and b i n d i n g  

a g a i n s t  p a r t i e s  h a v i n g  c l a i m s  a g a i n s t  the account, i r r e s p e c t i v e  or 

w h e t h e r  the p a r t i e s  h a v e  n o t i c e  of the pleuge.

(b) The a u t h o r i t y  m a y  use p r o c e e d s  of bonds i s s u e d  for the 
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p u r p o s e s  o f  AS 4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  to p u r c h a s e  insura n c e ,  w h i c h  m a y  

b e  p l e d g e d  for the s e c u r i t y  of the h o l d e r s  o f  the bonds. If i n s u r a n c e  

is p l e d g e d  as secu r i t y ,  w h e t h e r  o b t a i n e d  t h r o u g h  the e x p o r t  i n s u r a n c e  

a c c o u n t  or p u r c h a s e d  w i t h  b o n d  p r o c e e d s ,  a d e s c r i p t i o n  of the i n s u r­

an c e  s h a l l  e x p r e s s l y  i n d i c a t e  the l i m i t a t i o n  of the l i a b i l i t y  of the 

a u t h o r i t y  a n d  th a t  n e i t h e r  the c r e d i t  n o r  the t a x i n g  p o w e r  of the 

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  is a v a i l a b l e  to s a t i s f y  

o b l i g a t i o n s  w i t h  r e s p e c t  to the i n s u r a n c e .

* Sec. 39. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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5-0377B
Hein
2/11/87

Original sponsors: Kelly, Kerttula,
Faiks, et al.

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 64 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AC 44.88.010 is amended to read:

Sec. 44.88.010. LEGISLATIVE FINDING AND POLICY. (a) The legis­

lature finds, determines^ and declares that

(1) there exist areas of the state in which seasonal and

nonseasonal unemployment exist;

(2) this unemployment is a serious menace to the health,

safety^ and general welfare, not only to the people in those areas,

but also to the people of the entire state;

(3) the state lacks the basic manufacturing, industrial, 

export, entrepreneurial, small business, and business enterprises and 

the other facilities referred to in [(5) OF] this subsection necessary 

to permit adequate development of its natural resources and the bal­

anced growth of its economy;

(4) the establishment and expansion of industrial, m anu­

facturing, export, entrepreneurial, small business, and business 

enterprises in Alaska and the other facilities referred to in [(5) OF] 

this subsection are essential to the development of the natural re­

sources and the long-term economic growth of the state, and will 

directly and indirectly alleviate unemployment in the state;

(5) the expansion of export trade is vital to the health 

and growth of the state's economy;

-1- CSSB 6 4 (L&C)
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(6) m a n y  A l a s k a  b u s i n e s s e s  c o u l d  b e n e f i t  f r o m  additional 

f i n a n c i a l  and t e c h n i c a l  a s s i s t a n c e  w i t h  r e s p e c t  to the e x p o r t a t i o n  of 

t h e i r  p r o d u c t s  and services;

(7) the U n i t e d  States E x p o r t - I m p o r t  Bank has be e n  m a n d a t e d  

by the E x p o r t - I m p o r t  Bank Act A m e n d m e n t s  of 1983 to p r o v i d e  technical 

a s - l s t a n c e  and e x p o r t  f i n a n c i n g  s u p p o r t  to snail b u s i n e s s e s  in c o o p­

era t i o n  w i t h  state e x p o r t  f i nance a gencies;

(8) A l a s k a - b a s e d  e x p o r t e r s  can be e f f e c t i v e l y  assisted 

t h r o u g h  the e s t a b l i s h m e n t ,  as pa r t  o f  the A l a s k a  I n d u s t r i a l  D e v e l o p­

men t  A u t h o r i t y ,  of an e x p o r t  f i n a n c i n g  p r o g r a m  d e s i g n e d  to w o r k  with 

the U.S. E x p o r t - I m p o r t  Bank and o t h e r  federal, state, and p r ivate 

i n s t i t u t i o n s ;

(9) the a c h i e v e m e n t  of the g o a l  of full e mployment, and of 

e s t a b l i s h m e n t  and c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  of industrial, 

m a n u f a c t u r i n g ,  export, e n t r e p r e n e u r i a l ,  small b u siness, and b usiness 

e n t e r p r i s e s  in the state, including, w i t h o u t  limitation, facilities 

for t r a n s p o r t a t i o n ,  f a c i l i t i e s  for p o l l u t i o n  c o ntrol and w a s t e  d i s­

posal, f a c i l i t i e s  for the local f u r n i s h i n g  of gas, f a c i l i t i e s  for 

water, f a c i l i t i e s  for i n d u s t r i a l  parks, ma s s  c o m m u t i n g  vehicles, 

f a c i l i t i e s  for local d i s t r i c t  h e a t i n g  or cooling, p a r k i n g  facilities, 

or a s t o r a g e  or t r a i n i n g  f a c i l i t y  r e l a t i n g  to a pla n t  or facility, 

w i l l  be a c c e l e r a t e d  and f a c i l i t a t e d  b y  the c r e a t i o n  of an i n s t r u m e n­

tal i t y  o f  the state w i t h  p o w e r s  to i n c u r  debt, to own and operate 

f a c i l i t i e s ,  to m a k e  and i n sure loans to finance, and to assist private 

lenders to m a k e  loans to finance, the e s t a b l i s h m e n t ,  o peration, and 

d e v e l o p m e n t  of i n d u s t r i a l ,  m a n u f a c t u r i n g ,  export, entrepren e u r i a l ,  

small b u s i n e s s ,  a n d  b u s i n e s s  e n t e r p r i s e s ,  including, w i t h o u t  l i m i t a­

tion, f a c i l i t i e s  for t r a n s p o r t a t i o n ,  f a c i l i t i e s  for p o l l u t i o n  control 

and w a s t e  d isposal, f a c i l i t i e s  for the local f u r n i s h i n g  of gas,

CSSB 6 4 (L&C) -2-
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f a c i l i t i e s  for water, f a c i l i t i e s  for i n d u s t r i a l  parks, m a s s  c o m m u t i n g  

v e h i c l e s ,  f a c i l i t i e s  for local d istrict h e a t i n g  or cooling, p a r k i n g  

facilities, or a s t orage o r  t r a i n i n g  fac i l i t y  r e l a t i n g  to a p l a n t  or 

facility;

(10) [(6)] it is in the p u b l i c  i n t e r e s t  to p r o m o t e  the 

p r o s p e r i t y  and ge n e r a l  w e l f a r e  of all c i tizens of the otate by

(A) s t i m u l a t i n g  c o m m e r c i a l  and i n d u s t r i a l  g r o w t h  and 

e x p a n s i o n  b y  e n c o u r a g i n g  an increase of p r i v a t e  i n v e s t m e n t  by 

banks, i n v e s t m e n t  h o uses, i n s u r a n c e  companies, and oth e r  f i n a n­

cial i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  and r e t i r e m e n t  funds, to 

he'.p s a t i s f y  the n e e d  for e c o n o m i c  expansion;

(B) e n c o u r a g i n g  the p r o d u c t i o n  of r a w  m a t e r i a l s  and 

goods for export, the e x p a n s i o n  of e x ports of r a w  m a t e r i a l s  and 

goods, and the r e n d e r i n g  o f  services a b r o a d  by r e s i d e n t s  of the 

s tate t h r o u g h  the e s t a b l i s h m e n t  of a p r o g r a m  that p r o v i d e s  f i n a n­

cial a s s i s t a n c e  in c o o p e r a t i o n  w i t h  federal, state, and p r i v a t e  

i n s t i t u t i o n s  for these p u r p o s e s  in the f o r m  p r o v i d e d  in this 

chapter;

(C) c r e a t i n g  the A l aska Indus t r i a l  D e v e l o p m e n t  A u t h o r­

ity w i t h  the powers n e c e s s a r y  to a c c o m p l i s h  the o b j e c t i v e s  stated 

in this paragraph, i n c l u d i n g  the power to issue t a x a b l e  and 

t a x - e x e m p t  bonds and to a c q u i r e  o w n e r s h i p  i n t e r e s t s  in pro j e c t s  

as p r o v i d e d  in this chapter;

(11) [(7)] it is in the s t ate's i n t e r e s t  to import pr i v a t e

c a p i t a l  to c r e a t e  n e w  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  take

p l a c e  in the state.

(b) It is d e c l a r e d  to be the p o l i c y  of the state, in the i n t e r­

ests of p r o m o t i n g  the health, s e c u r i t y ^  and g e n e r a l  w e l f a r e  of all the

p e o p l e  of the state, a n d  a p u blic purpose, to in c r e a s e  job

-3- CS S B  6 4 (L&C)
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o p p o r t u n i t i e s  and o t h e r w i s e  to e n c o u r a g e  the e c o n o m i c  g r o w t h  of the 

state, i n c l u d i n g  the d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s ,  t h r o u g h  the 

e s t a b l i s h m e n t  a n d  e x p a n s i o n  o f  m a n u f a c t u r i n g ,  in d u s t r i a l ,  e x p o r t , 

e n t r e p r e n e u r i a l ,  small b u s i n e s s , and b u s i n e s s  e n t e r p r i s e s  a n d  the 

o t h e r  f a c i l i t i e s  r e f e r r e d  to in (a) [(a)(5)] of this s e c t i o n  b y  c r e a t­

ing the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  [PU3LIC CORPORATION] 

w i t h  the p o w e r s  [POWER], d u t i e s ^  and f unctions [AS] p r o v i d e d  in this 

ch a p t e r  [AS 4 4 . 8 8 . 0 1 0  - 44.88.220].

* Sec. 2. AS 4 4 . 8 8 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) It is f u r t h e r  d e c l a r e d  to be the p o licy of the state, in the 

i n t e r e s t s  of p r o m o t i n g  the health, security, and g e n e r a l  w e l f a r e  of 

all the p e o p l e  of the state, and a p u b l i c  p u r p o s e  of the state, to 

a c c o m p l i s h  the o b j e c t i v e s  set out in (b) of this s e c t i o n  t h r o u g h  the 

p r o v i s i o n  if f i n a n c i a l  s u p p o r t  in c o o p e r a t i o n  w i t h  federal, state, and 

p r i v a t e  i n s t i t u t i o n s  for the p u r p o s e  of i n c r e a s i n g  the e x port of 

A l a s k a  goods, e n t r e p r e n e u r i a l  talent, r a w  m a t e r i a l s ,  and services.

* Sec. 3. AS 4 4 . 8 8  is a m e n d e d  by a d d i n g  a n e w  s e ction to a r t i c l e  1 to 

read:

Sec. 4 4 . 8 8 . 0 6 0 .  A L A S K A  I N D U S T R I A L  D E V E L O P M E N T  A U T H O R I T Y  R E V O L V­

ING FUND. The A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  r e v o l v i n g  fund 

is e s t a b l i s h e d  in the a u t h o r i t y .  The r e v o l v i n g  fund c o n s i s t s  of 

a p p r o p r i a t i o n s  m a d e  to the r e v o l v i n g  fund by the l e g i s l a t u r e ,  m o n e y  or 

o t h e r  a s s e t s  t r a n s f e r r e d  to the r e v o l v i n g  fund by the autho r i t y ,  and 

u n r e s t r i c t e d  p a y m e n t s  on loans m a d e  or p u r c h a s e d  b y  the authority. 

A m o u n t s  d e p o s i t e d  in the r e v o l v i n g  fund m a y  be p l e d g e d  to the p a yment 

of b o n d s  o f  the a u t h o r i t y  or e x p e n d e d  for the p u r p o s e s  of the a u­

th o r i t y  u n d e r  this chapter.

* Sec. 4. AS 4 4 . 8 8 . 0 7 0  is a m e n d e d  to read:

Sec. 4 4 . 8 8 . 0 7 0 .  P U R P O S E  OF T H E  A UTHORITY. The p u r p o s e  of the 

CSSB 6 4 (L&C) -4-
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a u t h o r i t y  is to promote, d e v e l o p ^  and a d v a n c e  the g e n e r a l  p r o s p e r i t y  

and e c o n o m i c  w e l f a r e  of the p e o p l e  of Alaska, to r e l i e v e  p r o b l e m s  of 

u n e m p l o y m e n t ,  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  by

(1) p r o v i d i n g  v a r i o u s  m e a n s  of f i n a n c i n g  and m e a n s  of 

f a c i l i t a t i n g  the f i n a n c i n g , in c o o p e r a t i o n  w i t h  federal, state, and 

p r i v a t e  insti t u t i o n s ,  of i ndustrial, m a n u f a c t u r i n g ,  export, e n t r e p r e­

neurial, small b u s i n e s s ,  and b u s i n e s s  e n t e r p r i s e s  and the o t h e r  f a c i l­

ities r e f e r r e d  to in AS 4 4 . 8 8 . 010(a) in [AS 4 4 . 8 8 . 0 1 0 ( a ) ( 5 )  WITHIN] 

the statej_

(2) [, A N D  BY] o w n i n g  and o p e r a t i n g  the e n t e r p r i s e s  and 

oth e r  f a c i l i t i e s  d e s c r i b e d  in AS 4 4.88.172;

(3) f o s t e r i n g  the e x p a n s i o n  o f  e x ports of A l a s k a  goods, 

services, and r a w  m a t e r i a l s ;

(4) c o o p e r a t i n g  and a c t i n g  in c o n j u n c t i o n  w i t h  o t h e r  o r g a­

niz a t i o n s ,  p u b l i c  and private, the o b j e c t s  of w h i c h  are the p r o m o t i o n  

and a d v a n c e m e n t  of e x p o r t  trade a c t i v i t i e s  in the state;

(5) e s t a b l i s h i n g  a source of f u n d i n g  credit g u a r a n t e e s  and 

insurance, n o t  o t h e r w i s e  available, to s u p p o r t  export d e v e l o p m e n t ;

(6) p r o v i d i n g  and c o o p e r a t i n g  or p a r t i c i p a t i n g  w i t h  f e d e r­

al, state, a n d  p r i v a t e  i n s t i t u t i o n s  to p r o v i d e  actual and p o t e n t i a l  

A l a s k a  exporters, p a r t i c u l a r l y  small- a n d  m e d i u m - s i z e d  e x p o r t e r s ,  wi t h  

fina n c i a l  a s s i s t a n c e  in s u pport of e x p o r t  t r a n s a c t i o n s .

* Sec. 5. AS 4 4 . 8 8 . 0 8 0 ( 7 )  is a m e n d e d  to read:

(7) to issue b o n d s  and o t h e r w i s e  to incur i n d e b t e d n e s s , in 

a c c o r d a n c e  w i t h  A S  4 4.88.090, in o r d e r  to p a y  the cost of a p r o j e c t  or 

d e v e l o p m e n t  p r o j e c t s  or in o r d e r  to p r o v i d e  m o n e y  for the a u t h o r i t y '_s 

p u r p o s e s  u n d e r  this chapter; the a u t h o r i t y  may also [AND TO] secure

p a y m e n t  of the b o n d s  or o t h e r  i n d e b t e d n e s s  as p r o v i d e d  in this c h a p­

ter!
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Sec. 6. AS 4 4 . 8 8 . 0 8 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(20) to p a r t i c i p a t e  w i t h  g o v e r n m e n t  or p r i v a t e  i n d u s t r y  in 

p r o g r a m s  for t echnical a s s i s t a n c e ,  loans, t e c h n o l o g y ,  tran s f e r ,  or 

o t h e r  p r o g r a m s  r e l a t e d  to the e x p o r t a t i o n  of A l a s k a  goods, services, 

or r a w  m a t e r i a l s  w i t h  r e s p e c t  to its f i n a n c i n g  a c t i v i t i e s ;

(21) to p r o v i d e  t x p o r t  f i n a n c e  t r a i n i n g  for o f f i c e  s t a f f  and

o t h e r  i n d i v i d u a l s  i n v o l v e d  in e x p o r t  f i n a n c e  a s s i s t a n c e ,  i n c l u d i n g  the

t r a i n i n g  s e ssions that m a y  b e  p r o v i d e d  b y  the U n i t e d  S t a t e s  Export- 

Import Bank or oth e r  o r g a n i z a t i o n s ;

(22) to c o o r d i n a t e  to the m a x i m u m  e x t e n t  p o s s i b l e  its

e f f o r t s  to p r o m o t e  the e x p o r t  of A l a s k a  goods, services, a n d  raw 

m a t e r i a l s  w i t h  p r o g r a m s  a n d  g o a l s  of the U n i t e d  States E x p o r t - I m p o r t  

Bank, the I n t e r n a t i o n a l  T r a d e  A d m i n i s t r a t i o n  o f  the U n i t e d  States 

D e p a r t m e n t  of Commerce, the F o r e i g n  C r e d i t  I n s u r a n c e  A s s o c i a t i o n ,  and 

o t h e r  p r i v a t e  and p u b l i c  p r o g r a m s  d e s i g n e d  to p r o v i d e  e x p o r t  a s s i s­

tance and e x p o r t - r e l a t e d  f i n a n c i n g ;

(23) to g u a r a n t e e  loans r e l a t e d  to q u a l i f i e d  e x p o r t  t r a n s­

act i o n s  u n d e r  r e g u l a t i o n s  a d o p t e d  by the autho r i t y ;

(24) to p r o v i d e  f i n a n c i n g  a s s i s t a n c e ,  in c o o p e r a t i o n  with

federal, state, and p r i v a t e  i n s t i t u t i o n s ,  as p r o v i d e d  in this c h apter 

for e n t r e p r e n e u r i a l  and small b u s i n e s s  e n t e r p r i s e s .

Sec. 7. AS 44.8 8 . 0 8 5 ( a )  is a m e n d e d  to read:

(a) E x cept for AS 4 4 . 6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2  r e g a r d i n g  p u blic

m e e t i n g s ,  and e x c e p t  for A S  4 4 . 6 2 . 3 2 0 ( a )  r e g a r d i n g  l e g i s l a t i v e  r e v i e w  

of r e g u l a t i o n s ,  the p r o v i s i o n s  o f  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

r e g a r d i n g  the a d o p t i o n  of r e g u l a t i o n s  (AS 4 4 . 6 2 . 0 4 0  - 4 4.62.320) do 

n o t  a p p l y  to the author i t y .  The a u t h o r i t y  shall m a k e  a v a i l a b l e  to 

m e m b e r s  of the p u blic c o p i e s  of the r e g u l a t i o n s  a d o p t e d  u n d e r  [ (b) -

(e) OF] this section. W i t h i n  45 days a f t e r  a d o p t i o n  of a r e g u l a t i o n  

6 4 \L&C) . -6-
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u n d e r  [(b) - (e) OF] this section, the c h a i r m a n  of the a u t h o r i t y  shall 

submit the r e g u l a t i o n  a d o p t e d  to the c h a i r m a n  of the A d m i n i s t r a t i v e  

R e g u l a t i o n  R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 24.20.460.

* Sec. 8. AS 4 4 . 8 8 . 0 8 5 ( c )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(c) The a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  to car r y  out the p u r­

poses o f  this c h a p t e r  and shall a d o p t  r e g u l a t i o n s  as p r o v i d e d  in (g) 

and (h) of this section.

* Sec. 9. AS 44.8 8 . 0 8 5 ( d )  is a m e n d e d  to read:

(d) E x c e p t  as p r o v i d e d  ;n (e) of this section, at lea s t  15 days

b e f o r e  the adoption, a m e n d m e n t ,  or r e p e a l  of a r e g u l a t i o n  [ON A S U B­

JE C T  S P E C I F I E D  IN (c) O F  T H I S  S E C T I O N ] , the a u t h o r i t y  shall give 

p u blic n o t i c e  of the p r o p o s e d  a c t i o n  by p u b l i s h i n g  the n o t i c e  in at 

least three n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  in the state and by

m a i l i n g  a copy of the n o t i c e  to e v e r y  p e r s o n  w h o  has f i l e d  a r e quest 

for n o t i c e  of p r o p o s e d  r e g u l a t i o n s  w i t h  the a uthority. The public 

n o t i c e  mu s t  i n clude a s t a t e m e n t  of the time, place, and n a t u r e  of the 

p r o c e e d i n g s  for the adoption, a m e n d m e n t ,  or r e p e a l  of the r e g u l a t i o n  

and m u s t  i n c l u d e  an i n f o r m a t i v e  s u m m a r y  of the su b j e c t  of the p r o p o s e d  

action. On the date a n d  at the time and p l a c e  d e s i g n a t e d  in the

notice, the a u t h o r i t y  shall gi v e  e a c h  i n t e r e s t e d  p e r s o n  or an a u t h o­

rized r e p r e s e n t a t i v e  of the person, or both, the o p p o r t u n i t y  to p r e­

sent s t a t e ments, a rguments, or c o n t e n t i o n s  o r a l l y  or in w r i t i n g  and 

shall give m e m b e r s  of the p u b l i c  an o p p o r t u n i t y  to p r e s e n t  oral s t a t e­

ments, a r g u m e n t s ,  or c o n t e n t i o n s  for a total p e r i o d  of at lea s t  one 

hour. The a u t h o r i t y  shall c o n s i d e r  all r e l e v a n t  m a t t e r  p r e s e n t e d  to 

it b e f o r e  t a k i n g  the p r o p o s e d  a c t i o n  on the re g u l a t i o n .  At a he a r i n g  

u n d e r  this s ubsection, the a u t h o r i t y  m a y  c o n t i n u e  or p o s t p o n e  the 

h e a r i n g  to a time and p l a c e  d e t e r m i n e d  b y  the a u t h o r i t y  and a n n o u n c e d  

at the h e a r i n g  b e f o r e  t a king the a c t i o n  to c o n t i n u e  or p o s t p o n e  the
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hearing. A r e g u l a t i o n  adopted, amended, or r e p e a l e d  b y  the a u t h o r i t y  

m a y  v a r y  f r o m  the i n f o r m a t i v e  summary s p e c i f i e d  in this s u b s e c t i o n  if 

the s u b j e c t  m a t t e r  of the a c t i o n  taken on the r e g u l a t i o n  remaii.s the 

same and if the o r i g i n a l  n o t i c e  of the p r o p o s e d  a c t i o n  was w r i t t e n  so 

as to a s s u r e  that m e m b e r s  of the p u b l i c  are r e a s o n a b l y  n o t i f i e d  of the 

s u b j e c t  m a t t e r  o f  the p r o p o s e d  a c tion in o r d e r  for t h e m  to d etermine 

w h e t h e r  t h e i r  i n t e r e s t s  c o u l d  be a f f e c t e d  by the a u t h o r i t y ' s  p r o p o s e d  

a c t i o n  on that subject.

* Sec. 10. A S  4 4 . 8 8 . 0 8 5 ( e )  is a m e n d e d  to read:

(e) The a d o p t i o n ,  amendment, or r e p e a l  of a r e g u l a t i o n  [ON A 

S U B J E C T  S P E C I F I E D  IN (c) OF TH I S  SECTION] m a y  be ma d e  as an e mergency 

r e g u l a t i o n  if, in the o r d e r  of adoption, the a u t h o r i t y  states the 

facts c o n s t i t u t i n g  the e m e r g e n c y  and m a k e s  a f i n d i n g  that the a doption 

of the r e g u l a t i o n  is n e c e s s a r y  for the i m m e d i a t e  p r e s e r v a t i o n  of the 

o r d e r l y  o p e r a t i o n  of the a u t h o r i t y ' s  [LOAN A N D  BONDING] programs. The 

r e q u i r e m e n t s  of (d) of this s e ction do not a p p l y  to the initial a d o p­

tion of an e m e r g e n c y  r e g u l a t i o n  [COVERING A  S U B J E C T  S P E C I F I E D  IN (c) 

OF TH I S  SECT I O N ] ;  h o w e v e r ,  up o n  a d o p t i o n  of an e m e r g e n c y  regul a t i o n  

u n d e r  this s u b s e c t i o n ,  the a u t h o r i t y  shall, w i t h i n  10 days after that 

a doption, p u b l i s h  n o t i c e  of the a d o p t i o n  in a c c o r d a n c e  w i t h  the notice 

p r o c e d u r e s  s p e c i f i e d  in (d) of this section. An e m e r g e n c y  regulation 

a d o p t e d  u n d e r  this s u b s e c t i o n  m a y  not r e m a i n  in effect for m o r e  than 

120 days u n l e s s ,  b e f o r e  the e x p i r a t i o n  of that period, the auth o r i t y  

adopts that r e g u l a t i o n  as a p e r m a n e n t  r e g u l a t i o n  in a c c o r d a n c e  with 

the p r o c e d u r e s  s p e c i f i e d  in (d) of this section.

* Sec. 11. AS 4 4 . 8 8 . 0 8 5 ( f )  is a m e n d e d  to read:

(f) A  r e g u l a t i o n  a d o p t e d  u n d e r  [(b) - (e) OF] this section takes 

effect i m m e d i a t e l y  u p o n  its a d o p t i o n  by the a u t h o r i t y  or at another 

[SUCH OTHER] ti m e  [AS] s p e c i f i e d  by the a u t h o r i t y  in its ord e r  of
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