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Poiiu'on T itle AAFIS OPERATOR

Time S u i u j

Pf'T
Stail M on lh i 12

No. o f  Positions 
1

Riage/3tcp
15/A

Locaiioa
A n c h o r a g e

Barg. Unit
GCU

Election D i i t r i c ^ ^

Type o f Expenditure
1

Salary

Benefits
Premium Pay 

Other

Total Personal Services

30.2
9.8

T rave l

CoD tractu il

Commodities
"EquipmcnT
Other

Total Cost

Amount

4 0 . 0

.4

. 1

40.5

Funding Source fo r Total Cost
Federal P c c c I p i s  . 1 0 0 2
G. P. Match 1003

General Fund 
I-A Receipts 
C1P Receipts 
Other

1004

1006

1061
M

AO. 5

Justification

This position vjLll be responsible for the 
classification and identification of minors' 

fingerprints processed through the Automated 

Fingerprint Identification System.

Support costs of $400 in contractual communications 

and $100 for miscellaneous office supplies.

Request For 
New Position

Agency

BRU

Component

Department of Public Safety 

DPS Administration 

Administrative Services
Page T o f
Revised Dale

F Y  88



MEMORANDUM
TO: \WTos' Mapranath, Director

/  Administrative Services

Thru: Joe Reeves, Budget Analyst

FROM: Paul Conger ^//
Acting Supervisor, AAFIS

State of Alaska
DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

March 6, 1987

SB 37 Fiscal Note 

Rationale

AAFIS STATISTICAL INFORMATION

The following are not computer times but the averaged operator 

times that it takes to accomplish functions when processing 

criminal tenprint cards.

Name search in A P S I N .......................  96 sec each

(Ti) Tenprint search in A A F I S ........... 205 sec each

(T/LT) Tenprint to Latent S e a r c h   174 sec each

(TR) Tenprint r e g i s t e r .....................  12 sec each

Screen purge (TI) s c r e e n ...............  3.24 sec each

(T/LI) s c r e e n   2.01 sec each

(TR) s c r e e n  9 sec ea^h

Establish record in A P S I N ................  206 sec each

For 1986 the following times were required on Criminal cards.

cards seconds time hours

APSIN name search 27,472 x 96 = 2,637,312 or 732.6

(TI) 9,347 x 205 = 1,916,135 or 532.26

(T/LI) 8,858 x 174 = 1,541,292 or 428.14

(TR) 8.858 x 12 = 106,299 or 29.5

Screen purge (9,347 x 12)+(8,858 x 2.91)=56,061 or 1L.57 

Input APSIN record 8,858 x 206 = 1,824,748 or 506.87

APSIN operator h o u r s ................... 1,239.47
AAFIS operator input h o u r s ............  1,005.47

TOTAL OPERATOR H O U R S ................... 2,244.94

The following is the operator time it took to search 5,037 appli­

cant tenprint cards during 1986.

cards seconds time hours

(TI)

Search purge 

APSIN search

5,037 x 205 = 1,032,285 or 286.83
5,037 x 195 982,215 or

00<N

5,037 x 96 483,552 or 134.32

TOTAL AAFIS HOURS 
TOTAL APSIN HOURS 

TOTAL H O U R S ......

559.63
134.32

693.95
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TOTAL AAFIS APPLICANT AND CRIMINAL HOURS 1,565.1

TOTAL APSIN APPLICANT AND CRIMINAL HOURS 1,373.79

TOTAL HOURS FOR SEARCHING APPLICANT AND

CRIMINAL CARDS DURING 1986 2,938.89

In addition to the function performed directly with the APSIN and 

AAFIS computers, there are other functions directly related to the 

processing of Criminal and Applicant tenprint cards. These are: 

sorting, classifying, checking information, filing, updating, 

mailing, card purging from AAFIS and manual file, verifying re­

cords, combining records, and correspondence.

These functions take a total of 2,639.68 hours p e r  year. This 

figure is . .n estimate taken from known times for such items as 

verifying fingerprint records 90 cards p er hour, classifying 

fingerprints 53 cards per hour, combining records 1 file in 2.36 

hours, ana estimates from such activities as mailing, sorting and 

corr e s p o n d e n c e .

Total computer time Criminal & Applicant 

Total other function time 

Total time for all AAFIS related functions

AAFIS VJork Force

2,938.89 

2,639.68 

5,578.57 hr.

two full-time positions
one part-time position

TOTAL TAFI3 POSITIONS
TOTAL TIME 1986 FOR A LL FUNCTIONS

OVERTIME REQUIRED 1986

3,600 hours 

1,440 hours 

5,040 hours 

5,578.57 hours 

538.57 hours

Approximately 3,500 new arrest cards will be received by AAFIS with 

the implementation of Senate Bill 37. Source of this information 
is Crime in Alaska '85.

age number

14 653
15 939
16 919
17 957

i 3,468

IMPACT CM AAFIS BY THE ADDITION OF THE 3,468 NEW ARRESTS

The first year after adoption of Senate Bill 37 there would be an 

increase of 673 man-hours of computer time and 619 man-hours of 

other function time. This would increase the hours of use to 6,871 
man hours.

673 + 619 + 5,579 = 6,871
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Total all hours by AAFIS projected after Senate Bill 37

6,871 hoursTotal All Functions 

Two full-time positions 

One part-time position 

TOTAL positions

Total overtime

3,600 hours 

1,440 hours 

5,040 hours

5,040 hours 

1,831 hours (538.5 + 1292)

Because of the 1,831 additional hours per year that are needed to 

operate AAFIS when Senate Bill 37 is implemented, another position 

is n e eded to p e r form the job required of AAFIS. This position 

should be an AAFIS operator, Range 15, because about 75% of the new 

position time will be spent classifying and identifying finger­

prints in conjunction with card searches in the computer.
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Offered: 1/27/87 5-0153E
Referred: Judiciary

Original sponsors: Faiks, Kelly, Kerttula
and Sturgulewski
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4 || F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 j! A  BILL

J
0 For an Act entitled: "An Act relating to the r e c o r d i n g  a n d  coll e c t i o n  of

i

' !• crime statistics."

3li BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 44.4 1.020 is amended b y  adding a n e w  s ubsection to 

read:

(c) The department shall establish, and m a y  require state and 

local law enf orcement agencies to use, sta nda r d i s e d  m e tho ds of c o l­

lecting and recording  lav? enforceme nt a n d  crime statistics.
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R E Q U E S T

S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

Bill Version: 

P u b l i s h  Date:

&
SB 38

R e v i s i o n  Date: ___________________________________

Title: "An A c t  r e l a t i n g  to the r e c or d -

R e q u e s t o r :  S e n a t e  S t a t e  A f f a i r s

A g e n c y  A f fected: 

BRU:

P u b l i c  S a f e t y

ing and  c o l l e c t i n g  of c r i m e  s t a t i s t i c s . "  

S p o n so r :  Sen. Faiks____________________________ C o m p o n e n t s :

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s o f  D o l l a r s

O P E R A T I N G

FY 87 FY 88 FY 89 FY 90 FY 91 . FY 92

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  & S T R U C T U R E S

G R A N T S ,  C L A I M S •

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 0 0 0 0 0

C A P I T A L 0 • 0 0 0 0 0

R E V E N U E

:U N D I N G : ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F UNDS 0 0 0 0 0 0

FEDE R A L  F U ND S

O T H E R

T OTAL

POSITIONS:

F U L L - T I M E 0 0 0 0 0 0

P A R T - T I M E

T E M P O R A R Y

A N A L Y S IT:  (Att ac h  a s e p a r a t e  p ag e  if n e c e s s a r y )

No fiscal i m p a c t  is a n t i c i p a t e d .

P r e p a r e d  by: K a t h y  N i l e s

D i v i s i on :  A d m i n i s t r a t i v e  S e r v i c e s ______________  /]_

A p p r o v e d  by C o m m i s s i o n e r :  / W i l l i a m  R.

Agency: P u b l i c  S a f e t y  ^ f tAgency:

D i s t r i b u t i o n  (by p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  an d  B u d g e t  

I m p a ct e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

Phone: 4 6 5 - 4 3 3 6

Date: 1/23/87

Date: / 3  )
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BILL NO: SB 38 DATE: 1/ 2 3 / 8 7

TITLE: "An A c t r e l a t i n g  to the

r e c o r d i n g  and c o l l e c t i o n  o f  

c r i m e  s t a ti s t i c s . "

CO N TACT: Jos M a p r a n a t h

Di re c t o r

D i v i s i o n  of A d m i n i s t r a t i v e  

S e r v i c e s
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A L e g i s l a t i v e  A u d i t  report ( 0 6 - 4 2 5 1 - 8 6 - S )  w i t h  D H S S  D i v i s i o n  of  F a m i l y  an d  Youth 

Servi c e s  n ot e d  t h a t  the D e p a r t m e n t  of  P u b l i c  S a f e t y  lac ke d  the s t a t u t o r y  

a u t h o r i t y  to o b t a i n  c r i m e  s t a t i s t i c s  fo r  the U n i f o r m  C r i m e  R e p o r t i n g  System. 

This bill d i r e c t l y  a d d r e s s e s  this s it u a t i o n .

The D e p a r t m e n t  of  Public Sa f e t y ' s  p o s i t i o n  on SB 38 is neutral. T h e  b a s i s for 

this p o s i t i o n is b e c a u s e  steps are a l r e a d y  b e i n g  t a k en  to s t a n d a r d i z e  r e p o r t i n g  

p r o c e du r e s  u t i l i z e d  by the U n i f o r m  C r i m e  R e p o r t i n g  section.

The A l a s k a  UC R  program, w h i c h  c o l l e c t s  and r e p o r t s  on c r i m e  o f f e n s e  d ata s t a t e­

wide, is p art o f  a n e t w o r k  of sta t e s  t hat r e p o r t  c r i m e  data to the FBI, w h i c h  

a d m i n i s t e r s  the p r o g r a m  on the natio na l  level. G u i d e l i n e s  and p r o c e d u r e s  used 

for c o l l e c t i n g  data are d e v e l o p e d  by the FBI.

C r i m e  data f o r w a r d e d  to the s t a t e  UC R  p r o g r a m  is p r o v i d e d  by 25 p o l i c e  a g e n c i e s  

on a v o l u n t a r y  basis. The data s u b m i t t e d  is e i t h e r  in an i n c i d e n t - b a s e d  

f c r m a t — w h e r e  each o f f e n s e  t hat o c c u r s  at a c r i minal i n c i d e n t  is r e p o r t e d ; o r  a 

s i m m a r y - b a s e d  f o r m a t — w h e r e  j u s t  the m o s t  s e v e r e  o f f e n s e  w i t h i n  a criminal e v e n t  

i. reported. O u r  l a r g e r  po l i c e  a g e n c i e s ,  n a m e l y  the A l a s k a  S t a t e  T r o o p e r s ,  

A n c h o r a g e  P o l i c e  D e p a r t m e n t  and F a i r b a n k s  P o l i c e  D e p a r t m e n t ,  u t i l i z e  the 

s u n m a r y - b a s e d  s y s t e m  w h e r e a s  the s m a l l e r  a g e n c i e s  us e  th e  i n c i d e n t - b a s e d

re p o r t i n g format. This data is then p r o c e s s e d  and f o r w a r d e d  to the FBI for 

p u b l i c a t i o n  in C r i m e  in the U.S. and use d  on t h e  s t a t e  level f o r  p u b l i c a t i o n  of 

C rime in Alaska.

The FBI, r e c o g n i z i n g  the p r o b l e m  w i t h  the d i f f e r e n t  r e p o r t i n g  m e t h o d s  being

used, r e c e n t l y  c o m p l e t e d  a t h r e e - y e a r  s t u d y  c u l m i n a t i n g  in the r e c o m m e n d a t i o n  

that all states a d o p t an i n c i d e n t - b a s e d  r e p o r t i n g  s y s t e m  b a s e d  upon a report 

f o r m a t  d e s i g n e d  by the FBI. As p art o f  t h e i r  study, the n eed f o r  n e w  d e f i n i­

tions and data r e q u i r e d by the FBI w a s  p r o p o s e d  and c u r r e n t l y  the ne w  data 

ele me n t s ,  d e f i n i t i o n s ,  and re p o r t d e s i g n  are b e i n g  t e s t e d  in a p i l o t  p r o g r a m  in- 

S outh Carolina. The FBI hopes to have its n e w  r e p o r t i n g  s y s t e m  r e f i n e d  and

ready to p r e s e n t  to the states this y e a r .  W h e n  this o cc u r s  all r e p o r t i n g

s yste m s  u t i l i z e d  by the U n i f o r m  C rime R e p o r t i n g  s e c t i o n s  to c o l l e c t  and report 

c rime o f f e n s e  data will be s ta n d a r d i z e d .

The D e p a r t m e n t  favors the proposal o f  r e q u i r i n g  law e n f o r c e m e n t  a g e n c i e s  to use 

a s t a n d a r d  proc e s s  of  r e p o r t i n g  c r i m e  data but m u s t  p o i n t  ou t  tha t  police 

a g e n c i e s  have been ver y c o o p e r a t i v e  in v o l u n t a r i l y  p r o v i d i n g  t h e i r  i n f o r m a t i o n  

in the past. H o w ever, to r e q u i re  s t a n d a r d i z a t i o n  r e q u i r e s  c h a n g e s w h i c h  could 

e l i c i t  re s i s t an c e ,  e s p e c i a l l y  if it e n t a i l s  m o n e y ,  by the p o l i c e  d e p a r t m e n t s .

S ince the UCR p r o g r a m  is a l r e a d y  m o v i n g  in the d i r e c t i o n  o f  s t a n d a r d i z i n g  crime 

data they c o l lect, the D e p a r t m e n t  f eels t hat the int e n t  of  this bill is a l r e ad y  

being met.

W I L L I A M  R. NIX 

A c t i n g  C o m m i s s i o n e r
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M E M O R A N D U M

TO:

FROM:

SUBJECT:

S e n a t o r  M i t c h  Abood, C h a i r m a n  
Se n a t e  A f f a i r s  C o m m itt ee

S e n a t o r  J a n  Faiks, P r e s i d e n t  of t h e  S

B a c k g r o u n d  on S enate Bill 38 
A n  A c t  r e l a t i n g  to the r e c o r d i n g  and c o l l e c t i o n  
of crime statistics

Se n a t e  Bill 38 h a s  b e e n  refer r e d  to y o u r  c o m m i t t e e  for 
co n s iderat ion. T h i s  bill p r o poses an a m e n d m e n t  to AS 
44 . 4 1 . 0 2 0  to g i v e  the D epart m e n t  of P u b l i c  S a f e t y  a u t h o r i t y  to 
e s t a b l i s h  and  r e q u i r e  s t a n d a r d i z e d  c o l l e c t i o n  a n d  r e c o r d a t i o n  
of law e n f o r c e m e n t  and cr ime statistics b y  local d e p a r t m e n t s  
statewide.

T h e  D e p a r t m e n t  of Public S a f e t y  does not p r e s e n t l y  have 
s t a t u t o r y  a u t h o r i t y  to require h o w  a r r e s t  i n f o r m a t i o n  w i l l  be 
c l a s s i f i e d  and r e p o r t e d  b y  state and local law e n f o r c e m e n t  
agencies. As a result, t he s l i g h t l y  d i f f e r e n t  c o l l e c t i o n  and 
c l a s s i f i c a t i o n  p r o c e d u r e s  u s e d  b y  the m o r e  tha n 20 p o l i c e  
j u r i s d i c t i o n s  in A l a s k a  could d i s t o r t  the s t a t e w i d e  crime 
s t a t i s t i c s .

M o s t  of the local p o l i c e  d e p a r t m e n t s  that elect to p a r t i c i p a t e  
in the D e p a r t m e n t ' s  s y s t e m  use an i n c i d e n t - b y - i n c i d e n t  m e t h o d  
of r e p o r t i n g  all criminal calls they answer. However, the 
St a t e ' s  two l a r g e s t  p o l i c e  departments, A n c h o r a g e  and 
Fairbanks, e m p l o y  d i f f e r e n t  r e c o r d i n g  methods. M y  c o n c e r n  is 
that the i n c o n s i s t e n c i e s  in the c l a s s i f i c a t i o n  and r e p o r t i n g  
of a r r e s t  data b e t w e e n  local j u r i s d i c t i o n s  m a y  not a c c u r a t e l y  
r e f l e c t  the level of crime in the State.

OUT OF SESSION
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AS 44.41.020 stip ul a t e s  the duties of the Depart m e n t  of Public 
Safety. The n e w  s u b s e c t i o n  to AS 44.41.020 p r o p o s e d  b y  this 
bill enables the D e p a r t m e n t  to e s t a blish and r e quire state and 
local law e n f o r c e m e n t  agencies to use s t a n d a r d i z e d  m e t h o d s  of 
co l l e c t i n g  and r e c o r d i n g  law e nforc e m e n t  and crime statistics. 
It does not o t h e r w i s e  a l t e r  the e x i sti ng statute.



A S  4 4 . 4 1 . 0 2 0  s t i p u l a t e s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  of P u b l i c  
S a f e t y .  T h e  n e w  s u b s e c t i o n  t o  A S  4 4 . 4 1 . 0 2 0  p r o p o s e d  b y  t h i s  
b i l l  e n a b l e s  t h e  D e p a r t m e n t  t o  e s t a b l i s h  a n d  r e q u i r e  s t a t e  a n d  
l o c a l  l a w  e n f o r c e m e n t  a g e n c i e s  t o  u s e  s t a n d a r d i z e d  m e t h o d s  of 
c o l l e c t i n g  a n d  r e c o r d i n g  l a w  e n f o r c e m e n t  a n d  c r i m e  s t a t i s t i c s .  
I t  d o e s  n o t  o t h e r w i s e  a l t e r  t h e  e x i s t i n g  statute'..

T h e  CS p r e p a r e d  b y  t h e  S t a t e  A f f a i r s  C o m m i t t e e  r e q u i r e s  t h e  
D e p a r t m e n t  t o  e s t a b l i s h  s u c h  a syst e m .



BILL NO: C SSB 38 (SA) D A T E -2/04/87

T I T L E : " A n  A c t  r e l a t i n g  to the CONTACT: Jos M a p r a n a t h

r e c o r d i n g  and c o l l e c t i o n  o f  D i r e c t o r
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This bill d i r e c t l y  a d d r e s s e s  this situa t i o n .
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IN THE SENATE B Y  THE J U D I C I A R Y  C O M M ITTEE

CS F O R  S ENATE BILL NO. 39 (Judiciary)

IN T H E  L E G I S L A T U R E  O F  THE STATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A  BILL

For an Act entitled: " A n  Act r e l a t i n g  to the R e a l  E s t a t e  C o mmissi on; and

p r o v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 08.01.010 is a m en ded b y  adding a n e w  p a r a g r a p h  to read:

(27) R e a l  Estate C o m m i s s i o n  (AS 08.88.011).

* Sec. 2. AS 08.01.050(a) is a m e n d e d  to read:
T  J . I *

(a) The depa rtment shall p e r f o r m  the f o l l o w i n g  a d m i n i s t r a t i v e  

and b u d g e t a r y  services w h e n  appropriate:

(1) c o l l e c t  fees and issue receipts;

(2) m a i n t a i n  records a n d  files;

(3) issue and r e c eive applic a t i o n  forms;

(4) n o t i f y  applicants o f  acceptance or r e j e c t i o n  of a p p l i­

cants as d e t e r m i n e d  by the b o a r d  or as d e t e r m i n e d  by the d e p a r t m e n t  

un d e r  AS 08.11 for a u d i o l o g i s t s , u n d e r  AS 08.45 for n a t u r o p a t h s ,  or 

u n d e r  AS 08.55 for h e a r i n g  aid dealers;

(5) d e s i g n a t e  dates examinat ions are to b e  h e l d  and n o t i f y

a p p l i c a n t s ;

(6) p u b l i s h  notice of examination;

(7) a r r a n g e  space for h o l d i n g  examinations;

(8) n o t i f y  applicants of results of exami nations;

(9) issue licenses and certificates or t e m p o r a r y  licenses 

or certificates as aut ho r i z e d  by the board or as a u t h o r i z e d  by the 

department under AS 08.11 for audiologists, under AS 08.45 for n a t u r o­

paths, or u n d e r  AS 08.55 for h e a r i n g  aid dealers;
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(10) issue d u p l i c a t e  licenses or c e r t i f i c a t e s  u p o n  p r o o f  by 

the licensee of loss of the o r i g i n a l  and p a y m e n t  by the licens ee of a 

fee of $2 e x c e p t  as o t h e r w i s e  p r o v i d e d  in this title;

(11) n o t i f y  li censees of renewal dates at least 30 days

b e f o r e  the e x p i r a t i o n  date of their licenses;

(12) compile and m a i n t a i n  current a r e g i s t e r  of licenses;

(13) a ns wer r o u t i n e  inquiries;

(14) m a i n t a i n  files r e l ating to i n d i v i d u a l  licensees;

(15) a r range for p r i n t i n g  and advertising;

(16) p u r c h a s e  supplies;

(17) e m ploy  s e c r e t a r i a l  help w h e n  needed;
r a t

(18) p e r f o r m  o t h e r  services that m a y  be r e q u e s t e d  by the

. board;

(11) p r o v i d e  i n v e s t i g a t i v e  services to the b o a r d s  estab~ 

lished under A S  08.04, A S  08.20, AS 08.36, AS 08.64, AS 08.68, AS 08.- 

70, AS 08.71, AS 08.72, A S  08.80, AS 08.84, [AND] AS 08.86, and 

AS 08.88, for the p u r p o s e  of assi sting those b o ards in m a tters of 

professional d i s c i p l i n e  a n d  in r esponding to c o n s u m e r  complaints.

* Sec. 3. AS 08.01.0 65(a) is amended to read:

(a) The d e p a r t m e n t  shall adopt r e g u l a t i o n s  that e s t a b l i s h  the 

amount and m a n n e r  of p a y m e n t  of a p plicati on fees, e x a m i n a t i o n  fees, 

license fees, r e g i s t r a t i o n  fees, permit fees, i n v e s t i g a t i o n  fees, and 

all other fees as a p p r o p r i a t e  for the o c c u p a t i o n s  c o v e r e d  by this 

chapter [AND F O R  R E A L  E S T A T E  BROKERS A N D  S A L E S M E N  U N D E R  AS 08.88].

* Sec. 4. AS 0 8 . 0 3 . 0 1 0 ( c ) (18) is amended to read:

(18) Real E s t a t e  C o m m i s s i o n  (AS 08.88.011) -- June 30, 1991

[1987].

* Sec. 5. AS 08.88.031 is r e p e a l e d  and reenacted to read:

Sec. 08.88.031. E X E C U T I V E  SECRETARY OF COMMISSION. The 
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department shall, after c o n s u l t a t i o n  w i t h  the commis sion, employ a 

person, w h o  is not a m e m b e r  of the commission, to serve as executive 

secretary for the commission. T h e  e x e c utive s e c r e t a r y  shall p e rform 

duties as a s s i g n e d  b y  the commission.

* Sec. 6. A S  08.88.037 is a m e n d e d  to read:

Sec. 08.88.037. I N V E S T I G A T I O N  AND INJUNCTION. (a) The c o m m i s­

sion m a y  r e q u e s t  the d e p a r t m e n t  to [, U P O N  ITS O W N  M O T I O N , ]  conduct 

investigatio ns to d e t e r m i n e  w h e t h e r  a p e r s o n  has v i o l a t e d  a p r o v ision 

of this c h a p t e r  or a r e g u l a t i o n  a d o p t e d  u n d e r  it, or to secure i n f o r­

mati o n  u s e f u l  in the a d m i n i s t r a t i o n  of this chapter.

(b) If it appears to the d e p a r t m e n t  [EXECUTIVE DIRECTOR] that a
Z i * ’•

person has e n g a g e d  in or is abou t to e ngage in an act or p r a c t i c e  in

v i o l a t i o n  of a p r o v i s i o n  of this chapter  or a r e g u l a t i o n  a d o p t e d  under 

it and that a c t i o n  is w a r r a n t e d  in the p u b l i c  interest, the department 

[ E X E C U T I V E  D I R E C T O R ]  shall n o t i f y  all c o m m i s s i o n  m e m b e r s  b y  telephone 

or telegraph of a p r o p o s e d  orde r or action, and, if a m a j o r i t y  r f  the 

members  of the c o m m i s s i o n  approve, the depart m e n t  [ E X E C U T I V E  D I R E C T O R ]  

m a y

(1) after r e a s o n a b l e  n o t i c e  of and an o p p o r t u n i t y  for a

hearing  is g i v e n  to the person, i s s u e  an order d i r e c t i n g  the p e r s o n  to

stop the act or practice; the d e p a r t m e n t  [EXECUTIVE DIRECTOR] may 

issue a t e m p o r a r y  order b e f o r e  a h e a r i n g  is held; a t e m p o r a r y  order 

remains in effect until a final o r d e r  affirming, m o d i f y i n g ,  or r e v e r s­

ing the temporary order is issued or until 15 days h a v e  e l a p s e d  after 

the person receives the n o t i c e  a n d  has not r e q u e s t e d  a hearing; a 

temporary order b e c o m e s  final if the p e r s o n  to w h o m  the n o t i c e  is 

addressed does not r e q uest a h e a r i n g  w i t h i n  15 days a f t e r  rece iving 

the notice; if a h e a r i n g  is requeste d, a h e a r i n g  shall be c o n d u c t e d  by 

a hearing o f f icer w i t h i n  30 days; the c o m m i s s i o n  shall issue a final
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order w i t h i n  10 days after the hearing;

(2) b r i n g  an action in s u p erio r court to e n j o i n  the act or 

practice and to e n f o r c e  compl iance w i t h  this chapter, a regulation

adopted u n d e r  it, or an order issued u n d e r  it;

(3) e x a m i n e  or have e xamined the books and records of a 

person w h o s e  b u s i n e s s  activities require lice nsure u n d e r  this chapter 

and the d e p a r t m e n t  [EXECUTIVE DIRECTOR] m a y  r e q u i r e  the p e r s o n  to pay

the r e a s o n a b l e  costs of the examination; and

(4) iss ue subpoenas for the a t t e n d a n c e  of witnesses, and 

the p r o d u c t i o n  of books, r e c o r d s ^  and o t h e r  documents.

* Sec. 7. A S  08.88.061 is a m e nde d to read:

Sec. 08.88.061. ASSISTANTS. The c o m m i s s i o n  m a y  use [EMPLOY] 

assistants to

(1) p r e p a r e  questions on examinations;

(2) g r a d e  examin ations [;

(3) I N V E S T I G A T E  A L L E G E D  V I O L A T I O N S  OF THIS CHAPTER].

* Sec. 8. AS 08.88.081 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 08.88.081. C O M M I S S I O N  REGULATIONS. The co mmission shall 

adopt regula t i o n s  n e c e s s a r y  to carry out the purposes of this chapter 

including r e g u l a t i o n s

(1) p e r t a i n i n g  to the r e s p o n s i b i l i t i e s  of persons licensed 

u n d e r  this chapter;

(2) d e f i n i n g  the grounds for revok i n g  or suspending a

l i c e n s e ;

(3) e s t a b l i s h i n g  procedures for the conduct of examinations 

admin i s t e r e d  u n d e r  this chapter; and

(4) e s t a b l i s h i n g  a p plication p r o c e d u r e s  for examination, 

for licensing, and for r e g i s t r a t i o n  of p r i n c i p a l  and b ranch offices.

* Sec. 9. AS 08.88.191(b) is a m end ed to read:
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(b) If the c o m m i s s i o n  authorizes  the d e p a r t m e n t  to c ontract 

[CONTRACTS] w i t h  a n a t i o n a l  testing service to prepare, a d m i n i s t e r  and 

g r a d e  examinations,

(1) the c o m m i s s i o n  shall r e v i e w  the e x a m i n a t i o n  and appro ve 

its contents;

(2) a p p l i c a t i o n  for the examination, a c c o m p a n i e d  by the 

p r o p e r  f i l i n g  fee, m a y  be trans m i t t e d  b y  the a p p 1 icant d i r e c t l y  to the 

n a t i o n a l  t e s t i n g  service.

* Sec. 10. AS 08.88.034, 08.88.101, 08.88.1 1 1, 08.88.121, and 08.88.231 

are repealed.

* Sec. 11. This A c t  takes effect i m m e d i a t e l y  u n d e r  AS 01.10.070(c).
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MEMORANDUM
~ M  ■ ! I j  f  •'

State of Alaska

to: Michael Thill, .Staff Assis t a n t  
Senate Labor & C t n merce C ommittee

OATE: A p r i l  30, 1986

FILE NO:

TELEPHONE NO: 465-3600

Peter B. F r o e h l i c h  \
A s s i s t a n t  A t t o r n e y  General

s u b j e c t : P r o p o s e d  a m e n dment
to SB 487 c o n c e r n­
ing g e neral r e g u l a­
tion adoption
a u t h o r i t y

As I m e n t i o n e d  to y o u  b y  t e l e phone yesterday, there is
an additional c l arifying amendment that s h o u l d  be includ ed in SB 
487 on the Real E state  Commission. That a m e n d m e n t  w o u l d  correct 
an apparent o v e r sig ht w h i c h  has r esul t e d  in the absence of an 
explicit grant to the commis s i o n  of general r e g u l a t i o n  a d o p t i o n  
authority. Currently, AS 08.88 includes^ two explicit g r a n t s  to 
the commissi on of specific r e g u l a t i o n  a d o p t i o n  authority, b u t  no 
grant of the typical general r e g u l a t i o n  a d o p t i o n  a u t h o r i t y  u s u a l­
ly g i v e n  to occ upa t i o n a l  licensing boards a n d  commissions.

The c o m m i s s i o n  has the following e x p l i c i t  specific r e g­
ula t i o n  a d o p t i o n  authority:

Sec. 08.88.081. C OMMISSIO N R E GULAT IONS. T h e  c o m­
miss i o n  shall adopt reg ulations p e r t a i n i n g  to the r e­
sponsibilities of persons lice nsed u n d e r  this chapter 
and the grounds for r e v ok ing or s u s p e n d i n g  a license.

Sec.. 08.88. 111. COMM IS S I O N  REG ULA T I O N S .  T he c o m­
mi s s i o n  shall adopt p roce dural r e g u l a t i o n s  descr i b i n g

(1) h o w  it conducts an examination;

(2) h o w  a p e r s o n  applies to take an examination, 
applies f or a license, and r egisters that per son's o f­
fice.

I propose that AS 08.88.081 be a m e n d e d  to a d d  a general r e g u l a­
tion adoption  aut hor i z a t i o n  and at the same time c o n s o l i d a t e  the 
two specific authorities a3 follows:

* Sec. 2. AS 08.88.081 is amended to read:

Sec. 08.88.081. C O M M I S S I O N  R E G U LATIONS. The c o m­
mission shall adopt regulations n e c e s s a r y  to c a r r y  out 
the purposes of this chapter including regulations

(1) pertaini ng to the respon s i b i l i t i e s  of persons 
'licensed u n d e r  this chapter and the grounds for

A
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M i c h a e l  Thill, S t a f f  A s s i s t a n t  
Senate L a b o r  & C o m mer ce Committee

April 30, 1986 
Page 2

r e v o k i n g  or suspending a l i c e n s e ^

(2) descri b i n g  h o w  it conducts an examination;
and

(3) descri b i n g  h o w  a person applies to take an 
examination,^ applies for a license, and registers that 
person's o f f i c e .

R e n u m b e r  the f o l l owi ng sections of the bill a c c o r d i n g­

ly.

O f  course, AS 08.88.111 s h o u l d  then be repealed.

This a d d i t i o n a l  amendment w o u l d  clarify that the Real 
E s t a t e  C o m m i s s i o n  has the same general regula t i o n  a d o pti on a u­
thority as do oth er agencies. W e  b e l ieve that the c o m m i s s i o n  has 
this a u t h o r i t y  implicitly, even w i t h o u t  this amend m e n t  but it 
w o u l d  be b e t t e r  to m a k e  the authority explicit.

C o n c e r n i n g  SB 487 as a whole, w e  b e l ie ve that the bill 
includes b o t h  some d e s i rab le h ousek e e p i n g  amendments and some 
a m e n d m e n t s  that m a y  not be desirable, or that at least m a y  
r e qui re m o r e  study.

P l e a s e  let me k n o w  if I can p r o v ide y o u  or the c o m m i t­
tee any further  i n f o r m a t i o n  on this p r o p o s e d  amendment to SB 487, 
or on the entire bill.

P B F : m d

cc: Hon. L o r e n  Lounsbury, C o mmi ssioner
Dept, of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

James Magowan, D i r ecto r 
Real E s t a t e  C o m m i s s i o n

A r t h u r  H. P e t e r s o n  
A s s i s t a n t  A t t o r n e y  General 
L e g i s l a t i o n / R e g u l a t i o n s  Section
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<?5 SSSB 39 (L<*c)

SSSB 39 amends the s t a t u ues to transfer the semiautonomous Real Estate 

Commission within the Department of Commerce and Economic Development 

to the Division of Occupational Licensing within the same department. As 

a result, the reorganization will create a cost savings of $152,800.00 as 

a one-time impact in FY 88.

The decrement of $62,000.00 in personal services result through reclassification 

of certain positions currently providing support to the Real Estate Commission. 

In addition, one position is being reduced from full-time to part-time.

The attached forms document the costs associated with the transfer.

Page 2 of A
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SSSB 39: An Act r e l a t i n g  to th e  Real Estate-Commission."

SSSB 39 t r a n s f e rs  the Real E s t a t e  C o m m i s s i o n  in the D e p a r t m e n t  of C o m m e r c e  

and E c o n o m i c  D e v e l o p m e n t  to the Di v i s i o n  of O c c u p a t i o n a l  L i c e n s i n g , also 

wit hi n  the D e p a r t m e n t  of C o m m e r c e  and Economic D e v e l o p m e n t ,  and extends 

the c o m m i s s i o n  to J u n e  30, 1991. In S e p t e m b e r  1985, L e g i s l a t i v e  A u d i t  

issued a p e r f o r m a n c e  r e p o r t  on the c o m m i s s i o n  w h i c h  r e c o m m e n d e d  it be 

reestablished.

T h e  d e p a r t m e n t  m a i n t a i n s  its support f o r  c o n t i n u a t i o n  of the Real Estate 

C o m m i s s i o n and r e c o g n i z e s  the imp o r t a n t  fu n c t i o n s  it provides. However, 

the d e p a r t m e n t  c o n c u r s  wi t h  the proposal to r e e s t a b l i s h  the c o m m i s s i o n  

wi t h i n  the D i v i s i o n  of Oc c u p a t i o n a l  Licensing.

T h e r e  are a n u m b e r  of a d v a n t a g e s  to th e  plan for b o t h  the S tate o f  A l a s k a  

and licensed realtors.

1. T he r e g u l a t i o n  of t h e  o c c u p a t i o n  w o u l d  be m o r e  co s t  e f f e c t i v e .  T h e  

n u m b e r  of l i c en s e d  r e a l t o r s  has dec r e a s ed  by a p p r o x i m a t e l y  5 0 %  s ince 

the Real E s t a t e  C o m m i s s i o n  be c am e  .semiautonomous which has i n c reased 

the c o s t  of s e r v i ce  p r ov i d e d  per licensee w h i l e  d e c e a s i n g  the c o m­

mi s s i o n ' s  a b i l i t y  to be s e l f - s u p p or t i n g .  T h e  c o m m i s s i o n  w a s  unable 

to g e n e r a t e  s u f f i c i e n t  p r o g r a m  r e c e i pt s  f o r  FY 87 to m a i n t a i n  its 

c u r r e n t  level of e x p e n d i t u r e s.  T h e  d e p a r t m e n t  b e l i e ve s  th e  c o m­

mis s i o n  ca n  be as e f f e c t i v e l y  a d m i n i s t e r e d  u n d e r  the D i v i s i o n  of 

O c c u pa t i o n a l  L i c e n s i n g  at a much lower cost. T h e  t r a n s f e r  of the 

c o m m i s s i o n  to t h e  D iv i s i o n  of Oc c u p ational L i c e n s i n g  w o u l d  save 

a p p r o x i m a t e l y  $ 1 5 0 , 0 0 0 . 0 0  per y e a r  and w o u l d  e n a b l e  the c o m m i s s i o n  to 

be s u p p o r t e d  by the lic e n s i ng  fees.

2.

3.

As i n d i c a t e d  in the L e g i s l a t i v e  Audit, the Real Esta t e  C o m m i s s i o n  is 

in d i r e  n eed of r e g u l a t o r y  and s t a t u t o r y  r e v i s i on .  Th e  D i v i s i o n  of

O c c u p at i o n a l  L i c e n s i n g  e m p l oy s  both a l e g i s l a t i v e  and a r e g u l a t i o n s

s p e c i a l i s t  who could m o r e  e f f e c t i v e l y  assist th e  c o m m i s s i o n  in its 

efforts to i m p r o v e  r e g u l a t i o n s  and statutes.

The t r a n s f e r  of a d m i n i s t r a t i v e  r e s p o n s i b i l i t i e s ,  such as b ud g e t  p r e­

paration and fiscal m o n i t o r i n g ,  to the di v i s i o n  w o u l d  e n a b l e  the c o m­

mis s i o n  and s t a f f to c o n c e n t r a t e  t heir e f f or t s  on i n cr e a s i n g  s e r v i ce s  

to lic e n s e e s i n c l u d i n g  a u d i t i n g  of trust a c counts, r e c o v e r i n g  s u r e t y  

fund claims, c o o r d i n a t i n g  w i t h  the Real E s t a t e  A s s o c i a t i o n ,  and 

i m proving functions.

In summary, t h e  d e p a r t m e n t  b e l i e v e s  the t r a nsfer of the Real E s t a t e

C ommi s s i o n  will increase e f f i c i e n c y  withou^-d-uninishing the a u t h o r i t y  of

the c o m m i s s i o n  or the level of services/drovidjbd.

mith, C o m m i s s i d n e  

Ee'on

7020t

artment of C o m m e r c e  & 

D e v e l o p m e nt  .

GATE: _____  4 h /

r

o n o m i c



STAIE OH ALASKA

Office of Manage-menl & Budget

Division of Budget Review

R EV ISED  PROGRAM SUMMARY 
by

BUDGET COMPONENT

CATEGORY
PROGRAM
AGENCY
D IV IS IO N
BRU

COMPONENT

Pub I i c  P r o t e c t i o n  
Consum er P r o t e c t i o n  
Com m erce & E co n o m ic  Dev 
Rea l E s t a t e  C o m m ission  
Rea l E s t a t e  Co m m iss io n

FY  '88  
R EQ U EST

SSSB  39 ADJUSTED 
N ote  -  AUTH

ADN AD JU STED
AUTH

ADN ADJUSTED
AUTH

ADN ADJUSTED
AUTH

ADN ADJU STED
AUTH

'/u0 10 UNALLOCATED
71 COO PERS SVCS 3 0 0 .5 -3 0 0 .5 0 .0
72000 TRAVEL 36. 1 -3 6 . 1 0 .0
73GOO CONT SVCS 166.9 -1 6 6 .9 0 .0
7JGi-0 SU PP LIES 10.3 -1 0 .3 0 .0
73025 LAND/STRCT
75o90 EQUIPMENT
7 VC 00 GRANTs
7 6000 D EbT SVC

'IOTAL 51 3 .8 -5 1 3 .8 0 .0

1 5 GEN FUND
t>85 i 0 GF MATCH
5 10 10 FED  REC
3 10 15 IA i;EC
5 i t<cO FROG REC 5 1 3 .8 -5 1 3 .8 0 .0
3 1200 C 1P f\EC

0 . 0 0.0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

F u l l  TIME 6 .0 -6 .0 0 .0
PART TIME 2 .0 -2 .0 0 .0
11 l-ii wftARY
MONTHS 8 2 .0 -8 2 .0 0 .0

page 1 o f  1
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SI A IE OP ALASKA

Office cm Management &, Budget
I) i v i i, i.a i of Budget Rev iew

REV IS cD  PROGRAM SUMMARY 
by

BUDGET COMPONENT

CATEGORY P u b l i c  P r o t e c t i o n  
PROGRAM Consum er P r o t e c t i o n  
AGENCY Commerce & E co n o m ic  Dev  
D IV IS IO N  O c cu p a t io n a l L i c e n s i n g  
BRU O c cu p a t io n a l L i c e n s i n g
COMPONENT A d m in is t r a t io n

PY '88 SSSB  39 ADJUSTED
REQUEST N ote AUTH

7v>u lu Ill.nl I UuA 1 ED
/ 1 '.AO PERL SVCS 713.3 2 7 1 .5 984.8
/.■ vA/O IRAVLI. 14.1 2 1 .0 35. 1
/5oo0 c o m  s v c s 311.9 9 1 .2 403. 1

SlJlV l 1 L: S 10.4 10.3 20.7
/Su’25 1 AND/S'IRCT
/ Si \M i.CUi I'i-ii KT
/ /():r> ( •i\n( i f S
/ i'A.'xnJ i/Lt.i SVC

10 i Al. 1049.7 394 .0 1443.7

• . • . i>i:(< till 10
!•:*:< ie up 1 i-.lCII

I., i* f i.u r.L<".
1. i •./ i r flEC
1 <. I / O riiiiG  f;t.C 1049.7 394 .0 1443.7

r .  1 C jP  r.EC

ADN ADJUSTED
AUTU

ADN ADJUSTED
AUTH

ADN ADJUSTED
AUTH

ADN ADJU STED
AUTH

0 . 0 0 .0 0 . 0 0 . 0 0 . 0 0 .0 0 . 0 0 . 0

19 .u 5 .0 2 4 .0
1.0 3 .0 4 .0

254.0 7 6 .0 310.0

page 1 o f  1





S TATE OF A L A S K A  198 7  LEGISLATIVE S E S S I O N  

FI S CA L  NOTE

Bill V e r s i o n :  SC 43

RECl’EST Publish D a t e :  1/19/87

Pcvision Date: Agency A f f e c t e d :  R e v e n u e

Title: An act r e l a t i n g  to d i s t r i b u t i o n  BRU: C o m missi o n e r 1s Office

of income from t h e  P e r m a n e n t  F u n d

Sponsor: D u n c a n  e n d T e r tt.nlo____________  C o m p o n e n t s :  Research"

Pecuestcr: J u d i c i a r y  a n d  "Finance

EXPENDITUP.ES/REVEHUES: ( T h o u s an d s  of Dollars)

T F Y  87 | FY 88 \ F Y  £ 9  I FY SO | FY Pi | FY 92

I O P E R A T I N G  T

| PERSONAL S E R V I C E S  | - | - I - T

I TRAVEL I - | - | - |

I CONTRACTUAL I - | - | - |

I SUPPLIES I - | - | - !

I EQUIPMENT I - I - I - I

I LANDS & S T R U C T U R E S  I - I - I - I

I GRANTS, C L A I M S  | - I - I - I

I MISCELLANEOUS I - I - ! - I

I TOTAL O P E R A T I N G  I - I - I - i

1 CAPITAL 1 T  - 11 - -  11 " - ‘ I1 - 1| ‘

1 REVENUE 1 I - lI ' - ' 1I - 1r  --- |I .

FUNDING: ( M i l l i o n s  of Dollars)

1 GF - PFD 1 -0- 1 -0- I - 2 . 1 2  | -4.62 II - 1 . 2 9  | -10.12

1 BRF I -0- 1+217.79 | + 3 5 . 0 8  | -0- |1 -0- 1 -0-

1 PF - PRIM 11 -0- 1 -0- I - 0 -  | - 6 6 . 7 8  | - 2 8 . 1 9  | -16.18

I PF - ERA II -0- 1-217.79 | - 6 1 . 8 2  | -0- | -0- I -0-

POSITIONS:

1 FULL-TIME I 1 - ' 1 - 1 - 1" _ | -

1 PART-TIME 11 I - 1 - I - 1 - 1 -

1 TEMPORARY 1 1 - 1 -  1 - 1 - 1 -

A N A L Y S I S : A t t a c h  a s e p a r a t e  p age if necessary 

(See Attached)

P repared By: M a r y  E l l e n  F rank ____________  Phone: 4 6 5 - 2 1 7 4

Division: R e s e a r c h  Section,, C o m m i s s i o n e r ' s . O f f i c e  Date: 1 /2 9 / 8 7

A p p r o v e d  by C o m m i s s i o n e r :  ^ _________

Agency: Revenue /___ /

Date: / / j 9 V  /  . /

l

Distribution (by A g e n c y  p r e p a r i n g  fiscal note):

Legislative F i n a n c e  

Legislative S p o n s o r  

Reguestor

Office of M a n a g e m e n t  and B u d g e t

Impacted A g e n c y  ( ies) page of

Senate S e c r e t a r y



F I S C A L  N O T E  A N A L Y S I S  

SB 43 

1 / 2 9 / 87

This i n t e r p r e t a t i o n  a s s u m e s  t h a t  the t r a n s f e r  to the E a r n i n g s  R e s e r v e  A c c o u n t  

(E R A ) , then t i  the B u d g e t  R e s e r v e  Fun d  (BRF) h a p p e n s  at the end of the same 

fiscal year, so t h e r e  is n e v e r  a b a l a n c e  in the ER A  on w h i c h  there a r e  any 

ear ni n g s .  PFD d i s t r i b u t i o n s  a r e  c a l c u l a t e d  f r o m  the e a r n i n g s  on bot h  the 

pri nc i p a l  a n d  ERA  of the P e r m a n e n t  Fund. T r a n s f e r  of the ERA to the BRF will 

e l i m i n a t e  t h e s e  e a r n i n g s  on E R A  b a l a n c e  and r e d u c e  the PFD somewhat.

T h e  BRF will get two d i s t r i b u t i o n s . A f t e r  that, i n f l a t i o n  p r o o f i n g  will use 

up tho b a l a n c e  of c u r r e n t  e a r n i n g s .  (The 5 2 6 . 7 5  m i l l i o n  d i f f e r e n c e  b e t w e e n  

the ERA loss of $ 6 1 . 8 2  m i l l i o n  and BRF t r a n s f e r  of $ 3 5 . 0 8  m i l l i o n  goes a lso 

to the PF - p r i n c i p a l  for i n f l a t i o n  p r o o f i n g . )

The ERA is n e e d e d  for i n f l a t i o n  p r o o f i n g  s h o r t f a l l s  s t a r t i n g  in FY89.

T r a n s f e r  of its b a l a n c e  to the BRF will c a u s e  s h o r t f a l l s  in inf la t i o n  

p r o o f i n g  of t h e  P e r m a n e n t  Fund, and t h e r e f o r e  r e d u c t i o n s  in the p ri n c i p a l .  

This may lead to r e d u c t i o n  of p e r m a n e n t  fund e a r n i n g s  in the f u t u r e  and less 

m o n e y  ma y  be a v a i l a b l e  for d i v i d e n d s  or a n y o t h e r  p u r p o s e s .



W i  IF M I M  
TKJd H i l O M ™

POUCH Y STATE CAPITOL 
JUNLAU. ALASKA9 9 8 II

907 465-3800

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  J a n u a r y  27, 1987

S U B J E C T :

TO :

FROM :

D i s t r i b u t i o n  of income  f r o m  the p e r m anent 
fund (SB 43)

Senator J a y  K e r t t u l a
Chairman, Senate J u d i c i a r y  Committee

T a m a r a  B randt C o o k ^ . ^ r 
Directo r
D i v i s i o n  of Legal Services

Here is the sectional analysis y o u  r e q u e s t e d  for SB 43.

Sec. 1. A  c ross- r e f e r e n c e  to the statute under w h i c h  m o n e y  
is transferred to the b u d g e t  r e s e r v e  fund is added to the 
subsection e s tabli shing the b u d g e t  reserve fund. U n d e r  e x­
isting law the b u d g e t  r e s e r v e  fu nd consists of a p p r o p r i­
ations and no m o n e y  is a u t o m a t i c a l l y  tran sf e r r e d  to the 
fund.

Sec. 2. U n d e r  this section  all the m o n e y  in the earnings 
reserve account in the A l a s k a  p e r m a n e n t  fund is t ransfer red 
to the budget reser ve fund at the end of eac h fiscal year. 
Existing law does n ot p r o v i d e  for this transfer.

Sec. 3. The bill has an i m m e diate ef fective date. This 
w i l l  allow the transfer to occur at the e nd of the current 
fiscal year.

TBC:mi 
0 4 5 :wkmil
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Alaska P erm an en t Fund  C orporation
Pouch 4-1000 Juneau, Alaska 99802 

(907) 465-2047 Telex 099-46-323

M E M O R A N D U M

DATE: January 23, 1987

TO: Senator Jim Duncan

PROM: Jim Kelly --- -
Research .aison Officer

SUBJECT: Financial Projections for Senate Bill No. 43

Per your request, I have prepared two financial projections which 
depict the impact of your proposed legis-lation on future Permanent 
Fund balances, earnings and distributions.

Please note the inclusion in these projections of a new column 
entitled "Per Capita Dividends". While all other columns are in 
millions of dollars, this one is in actual dollars, and shows quite 
c learly - given the assumptions - how future per capita dividend 
checks would be affected by new proposals.

STATUS QUO: This financial projection shows the anticipated effects 
of no changes in existing law.

SENATE BILL NO. 4 3 : This financial projection shows the effect of 
enacting SB43. This bill wo u l d  leave the status quo unchanged 
exc pt that at the end of each fiscal year, all the money in the 
Eari.ings Reserve Account in the Permanent Fund would be transferred 
to the Budget Reserve Fund in the General Fund.



A laska P erm an en t Fund  C orporation

FINANCIAL PROJECTIONS 
(in n.illions)

as of December 31, 1986

PRINCIPAL INCOME ASSETS

FY
FY Begin 
Balance

Dedicated 
Appro- State 

priations Revenues*
Inflation
Proofing

Inflation 
FY End Proofing 

8alance Shortfall

Distributions

Net Per Capita Inflation 
Income Dividends Dividends*' Proofing

Reserves

Add FY End 
(Delete) Balance

FY End 
Balance f

78 54 54 2 55 7
79 54 84 139 8 141 7
80 139 344 483 32 12 503 8
31 ■ 483 900 385 1,769 150 28 59 59 1,875 B
82 1,769 800 401 2,969 368 71 $1000.00 185 244 3,302 B
83 2,969 400 421 231 4,021 471 108 $386.15 231 110 354 4,593 8
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531 8
85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 6,723 3
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 7,866 3

87 6,281 1,264 103 147 7,795 799 364 $674.84 147 289 289 8,447 3

88 7,795 137 357 8,288 768 395 $735.23 357 16 305 8,988 3:
89 8,288 160 507 8,955 817 425 $788.56 507 ( 115) 190 9,570 3:
90 8,955 167 547 9,668 870 448 $827.33 547 ( 126) 64 10,181 9(
91 9,668 162 551 10,381 39 925 439 $806.05 551 ( 64) 10,820 93
92 10,381 165 528 11,074 105 986 458 $838.65 528 11,532 93
93 11,074 166 563 11,803 111 1,051 488 $889.79 563 12,291 93
94 11,803 158 600 12,560 118 1,120 520 $944.00 600 13,080 9<
95 12,560 153 637 13,350 126 1,191 554 $1001.55 637 13,904 9:
96 13,350 146 676 14,172 134 1,265 589 $1062.10 676 14,761 96
97 14,172 144 716 15,032 143 1,342 627 $1125.16 716 15,653 97
98 15,032 140 757 15,929 153 1,423 666 $1190.52 757 16,595 9:
S9 15,929 136 • 801 16,866 163 1,508 707 $1258.56 801 17,572 93
0 16,856 130 847 17,842 173 1,596 749 $1328.82 847 18,591 0
1 17,342 123 894 18,859 184 1,637 793 $1402.01 894 19,652 1
2 18,859 117 943 19,919 195 1,783 840 $1477.72 943 20,759 2
3 19,919 112 995 21,026 207 1,883 888 $1556.31 995 21,914 3
4 21,026 110 1,049 22,184 220 1,987 938 $1638.06 1,049 23.122 4
5 22,184 104 1,105 23,393 232 2,096 991 $1722.72 1,105 24,334 5

ASSUMPTIONS
1.92* Inflation Rate FY 87 

10.851 Rate of Return FY 37

4.501 Inflation Rate FY 88 
9.001 Rate of Return FY 83

61 Average Inflation Rate FY S9-05 
91 Average Rate of Return FY 89-05

* SOURCE: Alaska Department of Revenue 
301 Case Forecast - December 1936

STATUS QUO INCLUDING 
PER CAPITA DIVIDENDS

SOURCE: Population Projections Frcn 
DOR Revenue Source Book - Page 44
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Alaska P erm an en t F und  C orporation

FINANCIAL PROJECTIONS 
(in millions)

as of December 31, 1986

PRINCIPAL INCONE ASSETS

Distributions Reserves
Dedicated Inflation ................................................................................ .

FY
FY Begin Appro- State 
Balance priations Revenues'

Inflation
Proofing

FY End Proofing 
Balance Shortfall

Net Per Capita Inflation 
Incone Dividends Dividends" Proofing

Budget
Reserve

Add FY End 
(Delete) Balance

FY End 
Balance

78 54 54 2 55
79 54 84 139 8 141
80 139 344 483 32 12 503
81 — 483 900 385 1,769 150 28 59 59 1,875
82 1,769 800 401 2,969 368 71 $1000.00 185 244 3,302
83 2,969 400 421 231 4,021 471 108 * $386.15 231 no 354 4,593
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531
35 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 6,723
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 7,855

87 6,281 1,264 103 147 7,795 799 364 $674.84 147 289 8,159

88 7,795 137 349 8,2S0 8 741 392 $729.90 349 8,672
89 8,280 160 369 8,803 138 783 419 $777.39 369 9,227
90 8,808 167 399 9,374 139 838 439 $809.79 399 9,513
91 9,374 162 465 10,001 107 891 426 $782.01 465 10,427
92 10,001 165 509 10,674 102 950 442 $807.59 509 11,116
93 10,674 166 543 11,384 107 1,014 471 $856.81 543 11,854
94 11,384 158 579 12,120 114 1,080 501 $909.30 579 12,521
95 12,120 153 616 12,888 121 1,149 534 $964.96 616 13,422
96 12,888 146 653 13,687 129 1,222 569 $1023.82 653 14,256
97 13,687 144 692 14,523 138 1,297 605 $1085.20 692 15,128
98 14,523 140 732 15,396 147 1,375 643 $1148.72 732 16.039
99 15,396 136 -775 16,306 157 1,457 683 $1214.74 775 15,939
0 16,306 130 819 17,255 167 1,543 724 $1283.19 819 17,979
1 17,255 123 865 18,243 178 1,632 767 $1354.22 865 19,010
2 13,243 117 913 19,273 189 1,725 812 $1427.96 913 20.035
3 19,273 112 963 20,348 200 1,822 859 $1504.26 963 21,207
4 20,348 110 1,015 21,473 212 1,923 908 $1533.54 1,015 22,330
5 21,473 104 1,070 22,647 225 2,029 959 $1665.76 1,070 23,505

............................................................ ASSUMPTIONS............................................................
1.925 Inflation Rate FY 87 65 Average Inflation Rate FY 89-05

10.855 Rate of Return FY 87 95 Average Rate of Return FY 89-05

4.505 Inflation Rate FY 88 * SOURCE: Alaska Deoartaent of Revenue
9.005 Rate of Return FY 88 305 Case Forecast - December 19S5

SOURCE: Population Projections Froa 
SENATE BILL NO. 43 DOR Revenue Source Book - Page 44



A laska P erm an en t F und  C orporation  JAN 2 7 jgg^
Pouch 4-1000 Junoau, Alaska 99802 

(907) 465-2047 Telex 099-46-323

M E M O R A N D U M

DATE: January 26, 1987

TO: Senator Jim Duncan

FROM: David^r/^ose^ ^
Executive Director

SUBJECT: Comparison of Pour Proposals for the Disposition;-
of Permanent Fund Earnings

Attached please find a memorandum prepared for me by Jim Kelly, the 
Corporation's Research & Liaison Officer. The memorandum addresses the 
projected impacts of your proposal regarding use of Permanent Fund 
income, as well as the impacts associated with three other proposals 
which were introduced last week.

You might find the comparative analysis instructive, you will certainly 
find it interesting. If it raises any questions, please feel free to 
contact Jim Kelly directly.



A laska P erm an en t Fund C orporation
Pouch 4-1000 Juneau, Alaska 99802 

(907) -165-2047 Telex 099-46-323

M E M O R A N D U M

DATE: January 26, 1987

TO: Dave Rose
Executive Director

PROM: Jim Kell; -----
Research aison Officer

SUBJECT: Comparison of Pour Proposals for the Disposition
of Permanent Fund Earnings

Last week, in just the first five days of the 15th Alaska State 
Legislature, there were four significant proposals offered hy the 
legislature and the governor regarding the future disposition of 
Permanent Fund income. For simplicity sake, they will he referred to 
in this memo as the Ellis, Duncan, Cowper and Adams proposals.

The Ellis proposal was offered in the form of House Joint Resolution 
No. 1. Sponsored by Representatives Ellis and Brown, this resolution, 
if enacted, would put in the state Constitution the statutory language 
which authorizes the present disposition of Permanent Fund earnings.
This proposal would perpetuate the status quo.

The Duncan proposal was offered in the form of Senate Bill No. 43* 
Sponsored by Senator Duncan, this bill, if enacted, would leave the 
status quo unchanged except that at the end of each fiscal year, all the 
money in the Earnings Reserve Account in the Permanent Fund would be 
transferred to the Budget Reserve Fund in the General Fund.

The Cowper proposal was offered as part of the Budget Message given by 
Governor Cowper to the Joint Session of the legislature on Thursday.
The governor's proposal would make available to the General Fund the 
entire balance of the Earnings Reserve Account on June 30, 1987 if it is 
needed to make up the FY 87 deficit. In addition, his proposal would 
deposit to the General Fund $150 million of Fund income beginning in 71 
88. Some or all of these income transfers to the General Fund would be 
repaid to the Permanent Fund at a later, unspecified date.

The Adams nroposal was offered on the Floor of the House on Friday bv* “ 'J u



Four Proposals - 2- January 26, 1987

remarks, he proposed that beginning in FY 87, individual Permanent Fund 
Dividend checks be capped at 3500, that inflation-proofing be capped at 
2^ per year, and that all Fund income remaining after these two uses be 
appropriated to the General Fund. He noted that the caps may be needed 
only on a temporary basis - perhaps just long enough to set aside a 
sufficient amount of money to allow implementation of a cash-based 
budgeting system for the state.

Attached to this memorandum are four financial projections which depict 
the varying impacts of these four proposals on the Permanent Fund. 
Please note the inclusion in these projections of a new column entitled 
"Per Capita Dividends". While all other columns are ir; millions of 
dollars, this one is in actual dollars, and shows quite clearly - given 
the assumptions - how future per capita dividend checks would be 
affected by the four proposals.

In addition, there are also five bar charts attached which show..at a 
glance how each of the four proposals stack up relative to each other. 
The charts will help you compare the differences between these four 
proposals in terms of their impact on projected principal growth, 
earnings, per capita dividend payments, inflation-proofing shortfalls, 
and distributions to the General Fund.

As both the financial projections and the charts show, the Ellis 
proposal has the most favorable impact on the future growth of Permanent 
Fund principal, income and dividends, while the Adams proposal has the 
least favorable impact in these areas. On the other hand, the Adams 
proposal makes the greatest amount of money available to the General 
Fund. As for the other two proposals, the Duncan proposal is closer to 
the Ellis proposal in its consequences and the Cowper proposal is closer 
to the Adams proposal.



FINANCIAL PROJECTIONS 
(in millions)

as of Deceaber 31, 1986

PRINCIPAL INCOME ASSETS

Distributions Reserves
Dedicated Inflation

FY Begin Appro- State nflation FY End Proofing Net Per Caoita Inflation Add FY End FY End
FY Balance priations Revenues* Proofing Balance Shortfall Income Dividends Dividends" Proofing (Delete) 8alance Balance FY

78 54 54 2 55 78
79 54 84 139 8 141 79
30 139 344 483 32 12 503 80
81 -  • 483 900 385 1,769 150 28 59 59 1,875 81
82 1,769 800 401 2,969 368 71 $1000.00 185 244 3,302 82
83 2,969 400 421 231 4,021 471 103 $386.15 231 110 354 4,593 83
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531 84
85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 6,723 85
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 7,356 35

87 6,231 1,264 103 147 7,795 799 364 $674.84 147 239 289 8,447 87

88 7,795 137 357 8,288 768 395 $735.23 357 lo 305 8.SSS 88
39 8,238 160 507 8,955 817 425 $788.56 507 ( 115) 190 9,570 89
90 8,955 167 547 9,668 87b 448 $827.33 547 ( 126) 64 10,131 90
91 9,668 162 551 10,381 39 925 439 $806.05 551 ( 64) 10,820 91
92 10,381 155 528 11,074 105 986 458 $838.65 528 11,532 92
93 11,074 166 563 11,803 111 1,051 488 $889.79 563 12,291 93
94 11,303 158 600 12,560 113 1,120 520 $944.00 600 13.050 94
95 12,560 153 637 13,350 126 1,191 554 $1001.55 637 13,904 95 1
96 13,350 146 676 14,172 134 1,265 589 $1062.10 676 14,761 95 1
97 14,172 144 716 15.032 143 1,342 627 $1125.16 716 15,553 97 i
93 15,032 140 757 15,929 153 1,423 666 $1190.52 757 16.595 98 ;
99 15,929 136 301 16,856 163 1,508 707 $1258.56 301 17.572 99 :
0 16,366 130 847 17,842 173 1,596 749 $1323.82 347 18,591 o1
X 17.342 123 894 18,359 134 1,687 793 $1402.01 894 19.55: 1 i
2 18,859 117 943 19,919 195 1,733 340 $1477.72 943 20.759

1
? ;

3 19,919 112 995 21,026 207 1.833 388 $1556.31 995 'il * •  I 
A i t ? * 1’ i |

4 21,025 110 1,049 22,134 220 1,937 933 $1633.06 1,049 23.i: :
iJ J

5 22.1S4 104 1,105 23,393 232 2,096 991 $1722.72 1,105 24.8:4
$

0
»

A C C f i i O T  T P ' J Q  ------

: z  I 
1

t t O w J i i r  1 I Oi l  j

1.921 Inflation Rate FY 87 62 Average Inflation .Rate fY 39-55 1
10.331 Rate of Return FY 37 C *

7 * Average Rate of Return FY 89-05
1
i

4.231 Infl iticn Rate FY S3 • C
J S'JRCE: Aiassa Depart-ent Avenue

|
Si

S.CGi Sate of Return FY £3 . J # Case Forecas: - Feceioer 1

STATUS C'JO
"  SOURCE: Posuiaticn Pro;?cf:*5 : , : i  

OGR Rgvfnus .C'jrc*? ‘.zz^ * * ?'■? -*



Alaska P erm an en t F und  C orporation

FINANCIAL PROJECTIONS 
(in millions)

as of December 31, 1936

PRINCIPAL INCOME ASSETS

Distributions

FY Begin Appro-
Dedicated

State Inflation
Inflation 

FY End Proofing Net Per Capita Inflation Budget

Reserves

Add FY End FY End
FY 8alance priations Revenues' Proofing 8alance Shortfall Income Dividends Dividends" Proofing Reserve (Delete) Balance Balance FY

73 54 54 2 55 73
79 54 84 139 8 • > 141 ir i:
30 139 344 483 32 12 503 8£
31 .. 433 900 385 1,769 150 28 59 59 1,875 81
32 1,769 800 401 2,969 368 71 $1000.00 135 244 3,302 31
33 2,959 400 421 231 4,021 471 108 '$386.15 231 110 354 4,593 83
34 4,021 300 366 151 4,833 530 175 $331.29 151 204 557 5,531 0 :VI­
35 4,838 300 368 235 5,741 638 217 $404.00 235 206 763 6,723 SE
36 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,254 7,865 * • cc

37 6,231 1,264 103 147 7,795 799 364 $674.84 147 289 8,159 37

33 7,795 137 349 8,280 8 741 392 $729.90 349 8,672 Sf
39 8,280 160 369 8,808 138 788 419 $777.39 369 9,227 3:
90 8,808 167 399 9,374 139 838 439 $809.79 399 9,813 sc
91 9,374 162 465 10,001 107 891 426 $782.01 465 10,427 91
92 10,001 165 509 10,674 102 950 442 $807.59 509 11,116 o;
93 10,674 166 543 11,384 107 i,014 471 $856.31 543 11,854 9:
94 11,334 158 579 12,120 114 1,080 501 $909.30 579 12,621 Si
95 12,120 153 616 12.SS8 121 1,149 534 $964.96 616 13,422 9:
96 12,888 146 653 13,537 129 1,222 569 $1023.32 653 14,256 ?:
97 13,687 144 692 14,523 138 1,297 605 $1035.20 692 15,128 97
93 14,523 140 732 15,396 147 1,375 643 $1148.72 732 15,039 cc
99 15,396 136 775 16,306 157 1,457 683 $1214.74 775 16,539
0 16,305 130 819 17,255 167 1,543 724 $1283.19 319 17.979 C
1 17,255 123 865 13,243 178 1,532 767 $1354.22 365 19,010
2 18,243 117 913 19,273 189 1,725 812 $1427.96 913 20,085
3 19,273 112 953 20,348 200 1,822 859 $1504.25 963 21,207 :
I1 <0,348 110 1,015 21,473 212 1,923 908 $1533.54 1,015 22,330
5 21,473 1C4 1,070 22,547 225 2,029 959 $1565.76 1,070 23,cu5 ;

ASSUMPTIONS
1.92* Inflation Rate FY 37 

10.331 Rate of Return FY 37
65 Average Inflation Rate Fv 33-05 
91 Average Rate or Return FY 59-35

4.535 Inflation Rate ;Y 33 
9.C-Z-* Rate of Return FY 33

SOURCE: Alassa ieoartcent cf -evenue 
301 Case Forecast - lece^oer 1-35

SOURCE: Population r-o’ect’srs ; -:i



Alaska P erm anen t F und  C orporation

FINANCIAL PROJECTIONS 
( i n  m i l l i o n s )

as of Oecenber 31, i986

PRINCIPAL INCOME ASSETS

Distributions Reserves

FY Begin
ueiicateo 

Appro- State Inflation FY End
inriation
Proofing Net Per Capita Inflation General Add FY End FY End

FY Balance priations Revenues* Proofing 8alance Shortfall Income Dividends Dividends'* Proofing Fund (Delete) Balance Balance r

78 54 54 2 1 55 ?

79 54 84 139 8 7 141 f

80 139 344 483 32 12 12 503
81 433 900 385 1,769 150 28 23 59 59 1,875 1

32 1,769 800 401 2,=59 368 71 $1000.00 71 135 244 3,332 51
83 2,969 400 421 231 4,021 471 108 '$386.15 231 tin

Zx\J 110 354 4,593 C;
U -

84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531 c
35 4,338 300 368 235 5,741 658 217 $404.00 235 205 763 6,723 V* •

C -

36 5,741 323 216 6,281 1,021 303 $556.26 216 501 .,264 7,866

37 6,281 1,264 103 147 7,795 799 364 $674.84 147 289 8,159 A*

33 7,795 137 199 8,130 158 741 392 $729.90 199 150 8,522 r
*«*

39 8,130 160 206 8,495 292 774 418 $774.55 206 150 8,913
90 8,495 167 225 8,836 295 809 434 $301.12 225 150 9,321 9t
91 8,886 162 279 9,327 264 845 417 $764.35 279 150 9,744 Si
92 9,327 165 311 9,803 259 387 426 $777.67 311 150 10.229 S3
93 9,803 166 336 10,305 262 932 445 $810.79 336 150 10,751 c:
34 10,305 158 361 10,324 266 979 467 $346.40 361 150 11,291 Ct
95 10,824 153 387 11,363 272 1,027 ‘ 490 $384.39 387 150 11,353 Si
96 11,363 146 413 11,922 278 1,073 515 $924.61 413 150 12,437 A „

97 11,922 144 440 12,507 284 1,130 540 $966.60 440 150 13,047 Q*
93 12,507 140 468 13,115 290 1,185 567 $1009.97 468 150 - J | wV* * *

99 13,115 136 498 13,749 297 1,242 595 $1054.91 493 150 14.34J
A
u 13,749 130 528 14,407 304 1,302 624 $1101.55 52S 150 15.330 •

1 14,407 123 560 15,090 312 1,364 654 $1149.70 560 150 15.743
n
L 15.G90 117 593 15,800 320 1,423 685 $1199.49 593 150 16,484 *

n
J 15,800 112 527 16,539 328 1.494 717 $1250.55 627 150 17,2:5 :

4 16,539 110 663 17,311 336 1,564 751 $1394.35 663 150 • ;
■ ■ I WWt :

5 17,311 104 700 13,115 345 1,636 736 $1359.51 700 150 is.?:: •

A c c M u o n m i c
a  j ^ U . l r  1 i V M d

1.92* Inflation Rate FY 37 6 ° . Average Infl aticn Rate FY 39-15
10.351 Rate of Return FY 37 91 Average Rate of Return FY 39-55
4.501 Inflation Rate FY 53 
5.CO’. Rate of Return FY :3

:Y S7 EARNINGS RESERVE ACCSTIT ’1 GENERAL FIND. 
-NO BEGINNING IN FY S3, :1E3 ■‘ILLICN Cr EARNINGS 

TO GENERAL F’.'O AnEA.D C; INsLATI"N-rFC0F!‘• 3

• r

S'.’CE: ATjixa ie:art*ent of *-v»-»;5
'i»» r. . . •. . ...

l z , i  «-:r*cas: * y*c-:r:er ..:d

M ;C!J?C£: regulation ' ” “*■ 
CC? 5«ven:e Scarce



FINANCIAL PROJECTIONS 
(in  m illions)

as of Decesber 31, 1986

PRINCIPAL INCOKE ASSETS

Distributions Reserves

FY
FY Begin Appro- State 
Balance priations Revenues’

Inflation
Proofing

FY End Proofing 
Balance Shortfall"

Net Per Capita 
Incone Dividends Dividends”

Inflation General 
Proofing Fund

Add FY End 
(Delete) Balance

FY End 
Balance

73 54 54 2 1 55
79 54 84 139 8 7 141
30 139 344 483 32 12 12 503
31 -  483 900 385 1,769 150 28 28 59 59 1,375
32 1,769 800 401 2,969 368 71 51000.00 71 1S5 244 3,302
33 2,969 400 421 231 4,021 471 108 S3S6.15 231 110 110 354 4,593
35 4,021 300 366 151 4,838 530 175 5331.29 151 204 557 5,531
35 4,838 300 368 235 5,741 658 217 $404.00 235 205 763 6,723
36 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,254 7,866

37 6,231 1,264 103 153 7,801 799 272 5500.00 153 375 8,073

38 7,801 137 159 8,096 199 742 271 5500.00 159 312 8,353
39 8,096 160 165 8,421 330 771 273 $500.00 165 333 8,694
30 8,421 167 172 8,759 344 801 274 5500.00 172 355 9,033
91 8,759 162 178 9,099 357 333 276 $500.00 178 379 9,375
92 9,099 165 185 9,450 371 865 277 $500.00 185 403 9,727
93 9,450 166 192 9,808 385 '398 279 $500.00 192 427 10,087
95 9,803 153 199 10,165 399 932 281 $500.00 199 452 10,445
5b 10,165 153 206 10,524 413 955 232 $500.00 206 477 10,806
95 10,524 145 213 10,333 427 999 284 $500.00 213 501 11,167
97 10,883 144 221 11,248 441 1,032 286 $500.00 221 526 11,534
33 11,248 140 223 11,616 456 1,057 238 $500.00 228 551 11.994
39 11,616 136 235 11,937 470 1,101 289 55C0.C0 235 577 i2.:-5
0 11,987 130 2*2 12,359 J35 1,125 291 $500.00 242 •502 12,550
I 12,359 123 250 12,731 499 1,171 213 $500.CO 250 628 13.024
2 12,731 117 257 13,105 514 1,205 295 $500.CO 257 553 13,400
3 13,105 112 264 13.432 529 1,240 297 5500.CO 264 879
5 13,432 110 272 13,853 54-1 1,275 299 5500.00 272 7C4 14.153
5 13,863 104 279 14,247 559 1.311 302 5500.C3 279 731 1-. 5*4-3

............................................................ ASi.-PTie.'IS.........................................................
1.92* Inflation Rate FY 37 Averaoe Inflation Rate FY 39-05

10.c : ’. Rate of Return FY 57 g» Averaoe Rate of ; eturn FY 39*05

■5.501 Inflation Rate FY 33 * SCl’RCE: Alaska leoart-ert of :e»
9.001 Rate of Return FY 33 Cate Forecast * ?ece*:er 1-35
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STATE OF ALASKA 1387 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: SB 46
■REQUEST:_____________________________________ P u blish Date:

Revision Date: A ge ncy Affected: A l a s k a  Court System
Title: An Act relating to the BRU: A p p e llate Courts

payment of certain tax obligations...
Sponsor: Kerttula  Components:
R e q u e s t o r :

E X P E N D I T U R E S / R E V E N U E S ( T h o u s a n d s of D o l l a r s )
O P E R A T I N G F Y  87 F Y  88 FY  89 F Y  90 F Y  91 F Y  92

P e r s o n a l  S e r v i c e s • • • • • • • • • • •  • • • • • • • • • 0 • •

T r a v e l • • • • • • • • • O • 9 9 9 9 9 9 9 9 • • ■ •

C o n t r a c t u a l • • • 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 • • • •

S u p p l i e s
E q u i p m e n t
L a n d  & S t r u c t u r e s

• • • 

• • • 

• • •

9 9 9 9 

9 9 9 9 

9 9 9 9

9 9 9 9 9 9 9 9 

9 9 9 9 9 9 9 9 

9 9 9 9 9 9 9 9

9 9 9 9 

9 9 9 9 

9 9 9 9

• • • • 

• • • • 

■ • • •

G r a n t s  & C l a i m s  
T O T A L  O P E R A T I N G

• • •

0.0
9 9 9 9

0.0
9 9 9 9 • • • •

0.0 0.0
9 9 9 9

0.0
9 9 9 9

0.0

C A P I T A L  ...............................................

R E V E N U E  ................... ..  ....................

FUNDING: ( T h o u s a n d s  of Do l l a r s )  ----  ..
G e n e r a l  F u n d s 0.0 0.0 0.0 0.0 0.0 0.0

F e d e r a l  F u n d s
O t h e r

T O T A L 0.0

o
.

o

0.0 0.0 0.0 0.0

POSITIONS:
F u l l - t i m e
P a r t - t i m e
T e m p o r a r y

ANALYSIS: (Attach a separate page. i£_necessaryJ.

No fiscal impact.

Prepared by: R ob ert G. Fisher, Fiscal Officer 
Division: A l a s k a  Court System

Ap p ro ved by: ' ^ ^ i ^ f e ^ J ^ ^ i e :̂ :D e p u t y  Director 
Agency: Alas ka Court System

Distribution (by p r e p a r e r ) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of M a n a g e m e n t  & Budget 
Impacted Agency(ies)
Senate Secretary

Phone:
Date:

Date:

264-8215
2-2-87

2-2-87

P a g e  1 o f  1



TOI ILISQiOJTM
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  J a n u a r y  21, 1987

SUBJECT: S e c t io nal analysis o f  SB 46

TO: Senator  Jay K e r t t u l a . Chair
J u d i c i a r y  Committee

FROM: T h e r e s a  L. Bannister
L e g i s l a t i v e  Counsel

Y o u  h a v e  r e q u e s t e d  a sectional a n a l y s i s  of the above d e s­
cri b e d  bill.

As a p r e l i m i n a r y  matter, note that a  s e c t ional analysis or 
su mmary of a bill s hould not be c o n s i d e r e d  an author i t a t i v e  
i n t e r p r e t a t i o n  of the bill and the b i l l  itself is the best 
s t a t e m e n t  of its contents.

S e c t i o n  1 states the legislative i n t e n t  of the bill.

S e c t i o n  2. AS 43.05.240(e) r equires a ta xpayer to p a y  the 
taxes, penalties, a n d  interest that the depar t m e n t  has 
d e t e r m i n e d  to be due, w i t h i n  30 days after r e c e i v i n g  the 
d e p artment 's formal h e a r i n g  decision, ev en if the p ers on 
files an appeal to the Superior Court. Prohibits the court 
f r o m  a l l owing the p e r s o n  to postpone the p a yme nt during an 
appeal, u n less the court determines that the p e r s o n  does not 
h a v e  sufficient assets to make the payment.

AS 43.05.240(f) indicates h o w  the f u n d s  r e c e i v e d  u n d e r  
AS 43.05.240(e) are to be disposed of.

S e ction 3 indicares h o w  sec. 2 changes A l a s k a  Court A p p e llate 
Rule 603.

S e c t i o n  4 indicates the tax years to w h i c h  sec. 2 applies.

If I can be of further assistance, p l e a s e  advise.

TOUCH Y SI ATI CAPIIOl 
JUNIAU. AtASKA 9 9 8 11 

9 0 7  W  3 8 0 0

T L B:m kr
m8 / 0 3 3



Rule 6 03 .  Stays.
(ai  Civil Ap; eals.

11) Automatic Stay. Stays o f  execu t io n  or  e n fo rce m en t  
of  district  cour t  ju d g m e n ts  shall be as set for th in District  Cour t  
Civil Rule 24(a).

(2)  Stay Upon Appeal -  Supersedeas Bond. When an 
appeal  is t aken ,  the appe llant  may obta in  a s tay  o f  p roceedings 
to  enforce  the  j u d g m e n t  by  filing a supersedeas bo n d  wi th th e  
distinct cour t ,  o r  wi th  the superior  cour t  in adminis t rat ive  
appeals,  no t  later th an  30  days after  the da te  sho wn  in the 
clerk's cert i f icate o f  d i s t r ibu t ion  on the  j u d g m e r '  o r  t he  da te  o f  
mailing or  delivery o f  the  administrat ive orde r  appea led f rom.  
The  bon d  shall be con di t io ned  for  the  sat is fact ion in full o f  any  
j udg m en t  ( includ ing  interest  and costs) which  may  be given 
against the  appel lant  by the  super ior  cour t ,  or  for  sat is fact ion in 
full o f  the j u d g m e n t  ( inc luding interest  and costs) o f  the  distr ict  
court  i f  the  appeal  is dismissed.  T he  bond shall co m p ly  wi th the  
provisions o f  Civil Rule 80.

(3)  Proceedings on Stay. When an appeal  is t aken,  the  
district  cour t  judg e  or  magist ra te  shall ente-  a wr i t t en  orde r  
indicat ing w h e th e r  or  no t  the proceedings to  en fo rc e  a j u d g ­
ment  have been s tayed .  I f  the proceedings are s tayed ,  and 
process has been  issued t o  enforce  the  j u d g m e n t ,  the  j u d g e  or  
magis trate mus t  recall the  same by  wr i t ten  not ice t o  the of f icer  
ho lding the  process.  T h e r e u p o n  the  process mus t  be re turned  
to  the magis trate,  and  all p ro p e r t y  seized or  levied u p o n  by 
vir ture o f  such process  mus t  be released if it has n o t  been  sold,  
and in cases o f  civil arrest ,  the  person arrested m us t  be  re ­
leased f rom cu s to dy .  This  subdivision o f  this rule shall no t  be 
cons t rued  as making  any  s tay  retroact ive or  as inval idat ing any 
proceedings  or  levies pr ior  to  th e  t ime the stay be c o m e s  e f fec­
tive. .:

(b)  Criminal  Appeals .  I f  a sentence  o f  i m p r is o n m e n t  is 
imposed ,  admission to  bail shall be al lowed and th e  sen tence  
s tayed ,  pending appeal .  A sentence  to  pay a fine o r  a fine and 
costs may be s tayed ,  i f  an appeal  is t aken ,  by  the  dis tr ict  judge  
o r  magistrate or  by  the  super ior  court  up on  such t e rm s  as the  
cou r t  deems proper .  During  appeal  the cour t  may require  the d e ­
fendant  to  depos it  the  whole  or  any  part  o f  the  fine and  costs in

Appellate Rules
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604 Appel la te  Rules

the  registry o f  the  super ior  cour t ,  or  to give bo n d  for the  p a y ­
ment  thereo f ,  or  to  su bmi t  to  an e x a m in a t io n  o f  assets, and it 
may make  an approp r i a te  order  to restrain the  d e fen d an t  from 
dissipat ing his assets. An o rd e r  placing th e  d ef en d an t  on  p r o b a ­
t ion shall be s tayed  if an appeal  is t aken.  (S u p re m e  Cour t  Order  
4 3 9  ef fect ive N o v e m b e r  15. 1980:  a m e n d e d  by  S u p r e m e  Co ur t  
Ord e r  5 5 4  effect ive April  4.  1983)

Rule 6 0 4 .  Record .
(a) Prepara t ion  o f  Record .
T he  record  on appeal  shall be prepared  in c o n f o r m i t y  wi th 

Rule 2 1 0 .  unless o therwise  orderd  by th e  super ior  cou r t .  The  
clerk o f  the  trial cour t s  shall prepare the  record on  appeal  in an 
appeal  o f  distr ict  cour t  ju dgm ent s .  The  adminis t ra t ive  agency 
shall p repare  the  record  on  appeal  in an appeal  o f  an ad m in i ­
strat ive decision.  All reasonable costs inc ur red  in c o nn ec t i on  
wi th  prepar ing  the record on appeal shall be bo rn e  by  t h e  appe l ­
lant ;  in the  ins tance  o f  a cross-appeal,  the  costs m ay  be a p p o r ­
t ion ed .  T h e  prepar ing  agency may requi re in advance  the  costs 
as reasonably  es t imated  by  the  agency.

(b)  T im e .  The  t ime  for  cer t if icat ion  o f  the  record  on  
appeal  shall run  f rom service o f  the no t ice required by  Rule  602  
(b) (1)  on the  person  w h o  is to prepare t h e  record .  I f  the  record  
is to be  prepared  by  the  clerk with w h o m  the  no t ice  o f  appeal  
was ini t ial ly filed, t h e  t ime  for cer t i f icat ion  o f  t h e  record  shall 
run  f rom the  da te  o f  filing o f  the not ice  o f  appeal .

(c) Pow er  of  C o u r t  to Correc t  o r  Modi fy  R ecord  o f  Distr ict  
Cou r t .  I f  any  di fferences  arise as to w h e t h e r  the  record  on  
appeal  t ru ly  discloses wha t  occurred in t h e  dist r ict  c our t ,  the  
d if fe rence  shall be s u b m i t te d  to and se t t l ed  by  the  supe r ior  
c ou r t  and  the  record  ma de  to  conform t o  it. I f  a n yt h in g  m a ­
terial t o  e i ther  pa r ty  is om i t te d  f rom th e  record on  appea l  by  
e r ror  o r  acc ident  o r  is miss ta ted there in,  the  part ies b y  s t ipu la ­
t ion,  o r  the  supe r ior  cour t  on m o t io n  or  o f  its own ini tiative 
m ay  d irec t  tha t  the  omission or  miss ta te men t  shall be cor rec t ed ,  
and if  necessary th a t  a supplementa l  reco rd  shall be cer t i f ied 
and t r a n s m i t te d  by  the  district  cour t .  ( S u p r e m e  Co ur t  Ord e r  
4 3 9  ef fect ive N o v e m b e r  15, 1980)
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A l T I - L L A T i ;  RUL l iS 6 0 3 - 6 0 9

S u p e r io r  c o u r t  o r d e r  w h ic h  w o u ld  
h j vc e x e m p t e d  .ill u il iu ii ii s t ra iivo  a p p ea l s  
f r o m  ilie  b o n d  r e q u i r e m e n t s  o f  tlie 
a p p e l l a t e  ru le s  w as  invalid . S t a l e ,  D e p t ,  
o f  Pub l ic  S a fe ty  v. W ilk in s o n ,  O p .  No.  
2 8 7 5 .  ( .88  l’2d 0 2 9  t A la ska  19 8 4 ) .

Appellate Ru le 60 3  
Cases

A n  e m p l o y e r  m u s t  m a k e  a s h o w i n g  
o f  i r r ep a ra b le  d a m a g e  as  w e l l  as  fi ling 
a  s u p e r s e d e a s  b o n d  in  o r d e r  to  o b t a i n  
a s t a y  o f  a  d i s ab i l i ty  a w a r d  in w o r k e r ' s  
c o m p e n s a t i o n  eases.  Wise M echan ica l  
C o n t r a c t o r s  v. Digncll,  O p .  N o .  2 3 2 9 ,  
6 2 6  l’2d  1085  (A la s k a  1981).

A m o n e t a r y  e n f o r c e m e n t  j u d g m e n t  
o n  a n  a d m in s t r a t i v e  o r d e r  m a y  b e  s t a y e d  
as a  m a t t e r  o f  r igh t  u p o n  th e  p o s t in g  o f  
an  a p p r o p r i a t e  s u p e r ee d e as  b o n d  u n d e r  
th is  ru le .  P ipc l inc rs  U n io n  v .  A laska  
S t a . c  C o m m is s io n ,  O p .  No.  2 8 2 0 ,  681 
P2d  3 3 0  (A la s k a  19 8 4 ) .

In  a c o n s o l i d a t e d  review  a n d  e n f o r c e ­
m e n t  p ro c e e d i n g  p e r ta in in g  to  a n  o r d e r  
o f  t h e  A laska  S t a t e  C o m m is s io n  fo r  
H u m a n  R igh ts ,  the  c o u r t  c o u ld  e n t e r  an  
e n f o r c e m e n t  j u d g m e n t  b e f o r e  e n t e r in g  a 
j u d g m e n t  o n  th e  a p p e a l .  P ine l inors  
U n io n  v. A laska  S t a t e  C o m m is s io n .  O p .  
No.  2 8 2 0 ,  681  P2d  3 3 0  (A la ska  1984) .

S u p e r io r  c o u r t  i m p r o p e r ly  s ta y e d  th e  
p a y m e n t  o f  t a x e s  d u r in g  its  rev iew  o f  
a d m in is t r a t iv e  a g e n c y ’s o r d e r  w h e r e  the  
su p e r se d e as  b o n d  f iled w i th  the  c o u r t  fo r  
the  p r in c ip a l  a m o u n t  o f  t a x e s  d u e  d id  
n o t  i n c lu d e  c o s t s  a n d  in te re s t .  C i ty  o f  
N o m e  v. C a th o l ic  B ish o p  o f  N o r t h e r n  
A laska .  O p .  N o .  2 9 8 6 .  7 0 7  P 2 d  8 7 0  
(A laska  19 8 5 ) .

E v en  if AS 2 9 . 5 3 . 3 9 0 ( a ) ,  w h ic h  a u ­
th o r ize s  ju d ic ia l  rev iew  o f  a d i s p u t e d  tax  
a ss e ss m e n t ,  w e re  i n t e r p r e t e d  to  r e q u i r e  
p a y m e n t  o f  t a x e s  b e fo re  a p p ea l ,  th is  ru le  
s u p e r se d e s  it. C i ty  o f  N o m e  v. C a th o l ic

ll is ltnp o f  N o m e  A la sk a .  O p .  N o .  2 9 8 6 .  
70 7  P2d  8 7 0  (A la ska  1985) .

Appellate Ru le  605 
Cases

D e f e n d a n t ’s w a ive r  o f  t h e  r igh t  to  
file a b r i e f  o n  a p p ea l  t o  s u p e r io r  c o u r t  
w as  n o t  r e v o k e d  b y  s u p r e m e  c o u r t ’s 
r e m a n d  fo r  a d e t e r m i n a t i o n  o n  the  
m e r i t s  o f  th e  a p p ea l ,  h e n c e  w a iver  w as  
e f fec t iv e  as to  d e f e n d a n t ' s  s e c o n d  
ap p ea l  on  th e  s a m e  issues. M ilne v. 
A n d e r s o n ,  O p .  No.  1 5 8 7 ,  5 7 6  P 2 d  109 
(A la s k a  1978).

Appellate R u le  609  
Cases

T h e  s u p e r io r  c o u r t  m a y  e x t e n d  the  
t im e  fo r  ti ling  a n  a p p ea l  f ro m  a n  a d m i n ­
is t ra t ive  ag en c y  d ec i s ion  i f  t h e  ap p e l lan t  
s h o w s  th a t  e n f o r c e m e n t  o f  the  a p p e a l  
d e ad l in e  w o u ld  re su l t  in su rp r ise  an d  
in ju s t ice  to  th e  a p p e l la n t .  O w s ic h e k  v. 
Alaska G u id e  L ice ns ing  a n d  C o n t ro l  
B oard ,  O p .  No.  2 3 2 8 ,  6 27  P 2d  6 1 6  
(A la ska  1981).

W h ere  s u p c i i o r  c o u r t  e x e rc i sed  its 
d i s c r e t io n  a n d  g r a n t e d  a  " t r i a l  d e  n o v o  
o n  th e  r e c o r d ”  o n  a p p ea l  o f  a n  a d m in i s ­
t ra t ive  d e c i s io n  b y  a  c i t y  m a n a g e r  d is ­
mis s ing  a po l ice  o f f ic e r ,  a p p e l la te  c o u r t  
rev iew  w o u ld  be o f  th e  s u p e r io r  c o u r t ’s 
d ec i s io n  a f f i rm in g  the  d ismissa l r a th e r  
th a n  th e  a d m in i s t r a t iv e  d e c i s io n  it se lf .  
K o t t  v. C i ty  o f  F a i r b a n k s .  O p .  No.  2 6 4 2 .  
661  l’2d  177 (A la ska  1 983) .

S u p e r io r  c o u r t  o r d e r  w h ic h  w o u ld  
have  e x e m p t e d  all a d m in is t r a t iv e  a p p ea ls  
f r o m  t h e  b o n d  r e q u i r e m e n t s  o f  t h e  a p ­
p e l la te  ru les  w as  invalid .  S t a t e ,  D e p t ,  
o f  Pub l ic  S a fe ty  v. W ilk in son .  O p .  N o .  
2 8 7 5 .  6 8 8  P 2 d  9 3 9  (A laska  1 9 8 4 ) .
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ALASKA DEPARTMENT OF REVENUE 
TAX ACCOUNTS RECEIVABLE SUHHARY

TAX TYPE STATUTE

Septentier 8, 1986

VALUE NOTICES 

OF ACCOUNTS OF ASSESSMENT APPEALED

DELINQUENT 

AND ASSIGNED

CURRENTLY

COLLECTA

OIL & GAS CCRP INC AS 43.21 $ 796,082,574.95 * .00 $ 796,082,574.95 S .00 $
OIL 4 GAS PRODUCTION AS 43.55 162,364,658.57 .00 162,363,756.03 902.54 -

CORPORATE INCOME AS 43.20 53,228,126.63 441,076.07 50,115,569.11 2,529,105.92 142,37

INDIVIDUAL INCOME AS 43.20 13,069,990.76 289,982.60 3,813,588.26 8,492,500.07 473,91'

FISHERIES— PRE FY87 AS 43.75 9,581,615.38 9,213.91 1,561.787.27 6,678,940.56 1,331,67:

MOTOR FUEL— PRE FY87 AS 43.40 3,163,030.85 47,170.92 469,560.47 2,644,666.77 1,631

BUSINESS LIC GR RCPT AS 43.70 2,671,333.27 .00 2,245,258.35 308,545.52 117,52‘

MINING AS 43.65 2,257,196.66 210,233.12 2,046,963.54 .00

WITHHOLDING AS 43.20 1,630,804.08 .00 .00 1,492,345.84 138,45E

SALMON ENHAN-PRE FY87 AS 43.76 9S5.871.26 .00 490,542.97 382,598.01 8 2 , m
OIL & GAS PROPERTY AS 43.56 375,463.31 5,759.49 .00 173,438.04 196,265

SEAFOOD MARKETING AS 16.51 200,258.68 105.35 50,429.32 144,495.15 5,228

ESTATE AS 43.31 132,871.76 97,956.59 29,243.96 5,671.21
ALCOHOLIC BEVERAGE AS 43.60 57,793.31 .00 .00 57,793.31

CIGARETTE AS 43.50 2,756.53 .00 .00 2,756.53

AVERAGE WHOLESALE AS 43.80 2,300.00 .00 .00 2,300.00

MOTOR FUEL - A7. AS 43.40 2,287.00 2,287.00 .00 .00

COIN OPERATED OEVICE AS 43.35 2,126.08 .00 .00 1,986.32 139,

SALMON ENHAN. - NSE AS 43.76 1.492.26 .00 .00 1.492.26

TOTAL Ta x RECEIVABLE (A)

PERCENT OF TOTAL VALUE 

PERCENT OF WORKABLE VALUE

$1,045,782.551.34 SI .103,785.05 Si.019.269.274.23 S22.919,538.05 S2.489.954,

100.00% 0.1 It 97.46% 2.19%

90.20%

0,

9

TAX TYPE STATUTE

NUMBER 

OF ACCOUNTS

NOTICES 

OF ASSESSMENT APPEALED

DELINQUENT 

AND ASSIGNED

CURRENTLY N 

COLIECTABI

INDIVIDUAL INCOME AS 43.20 1,314 45 234 871 164
CORPORATE INCOME AS 43.20 671 92 374 168 37
OIL & GAS PRODUCTION AS 43.55 580 0 • 579 1 0
WITTHOLDING AS 43.20 363 0 0 271 92
MOTOR FUEL— PRE FY87 AS 43.40 268 15 n o 137 6
FISHERIES— PRE FY87 AS 43.75 219 1 25 139 54
BUSINESS LIC GR RCPT AS 43.70 108 0 33 46 29
SALMON ENHAN-PRE FY87 AS 43.76 87 0 14 68 5
SEAFOOD MARKETING AS 16.51 54 1 8 43 2
OIL & GAS CORP INC AS 43.21 34 0 34 0 0
MINING AS 43.65 29 15 14 0 0
OIL & GAS PROPERTY AS 43.56 19 3 0 15 1
ALCOHOLIC BEVERAGE AS 43.60 9 0 0 9 0
COIN OPERATED DEVICE AS 43.35 6 0 0 4 2
ESTATE AS 43.31 6 2 1 3 0
AVERAGE WHOLESALE AS 43.80 2 0 0 2 0
CIGARETTE AS 43.50 1 0 0 1 0
MOTOR FUEL - AV. AS 43.40 1 1 0 0 0
SALMON CNHAN. - NSE AS 43.76 1 0 0 ____I 0

TOTAL TAX ACCOUNTS (B) 3,772 J_75 1,426 1,779 39 2

PERCENT OF TOTAL ACCOUNTS 

PERCENT OF WORKABLE ACCOUNTS
100.00% 4.64% 37.80% 47.16%

81.94%
10.:

18.1



ALASKA DEPARTMENT OF REVENUE 

APPEALED TAX ASSESSMENTS BY APPEAL LEVEL 

September 8, 1986

c
VALUE

TAX TYPE STATUTE OF ACCOUNTS CONFERENCE FORMAL COURT

OIL & GAS CORP INC AS 43.21 $ 796,082,574.95 $415,735,726.42 $380,346,848.53 $ .00
GAS PRODUCTION AS 43.55 162,363,756.03 155,815,089.12 6,171,496.34 377,170.57
CORPORATION AS 43.20 50,115,569.11 32,888,824.73 9,034,818.38 8,191,926.00
INDIVIDUAL AS 43.20 3,813,588.26 3,753,923.70 59,664.56 .00
BUSINESS LIC GR RCPT AS 43.70 2,245,258.35 1,420,740.46 603,726.17 220,791.72
MINING - ‘ AS 43.65 2,046,963.54 2,046,963.54 .00 .00
FISH, FREEZER SHIP AS 43.75 1.561,787.27 1,103,109.89 454,507.73 4,169.65
SALMON ENHAN. - COOK AS 43.76 490,542.97 490,542.97 .00 .00
MOTOR FUEL - HWY AS 43.40 469,560.47 424,262.^3 45,298.19 .00
SEAFOOD MARKETING AS 16.51 50,429.32 50,164.84 264.48 .00
ESTATE AS 43.31 29.243.96 29.243.96 .00 .00

TOTAL TAX RECEIVABLE (A) $1,019,269,274.23 $613,758,591.91 $396,716,624.38 $8,794,057.94

PERCENT OF TOTAL VALUE 100.00% 60.221 38.921 0.861

NUMBER

TAX TYPE STATUTE OF ACCOUNTS CONFERENCE FORMAL COURT

INDIVIDUAL INCOME AS 43.20 234 226 8 0

CORPORATE INCOME AS 43.20 374 297 56 21

BUSINESS LIC GR RCPT AS 43.70 33 19 12 2

FISHERIES— PRE FY87 AS 43.75 25 14 10 1
MOTOR FUEL— PRE FY87 AS 43.40 110 107 3 _ Q - “
SEAFOOD MARKETING AS 16.51 8 7 1 ~  0

OIL & GAS CORP INC AS 43.21 34 21 13 0
MINING AS 43.65 14 ‘ 14 0 0
ESTATE AS 43.31 1 1 0 0
OIL & GAS PRODUCTION AS 43.55 579 504 73 2
SALMON ENHAN. - COOK AS 43.76 14 14 0 _0

TOTAL TAX ACCOUNTS (B) 1,426 1,224 J76 26

PERCENT OF TOTAL ACCOUNTS 100.001 85.831 12.341 1.821



ALASKA DEPARTMENT OF REVENUE

AGING OF APPEALED TAX ASSESSMENTS

September 8 , 1906

c

/•

VALUE LESS THAN 1 YEAR TO LESS 2 YEAR TO LESS

TAX TYPE STATUTE OF ACCOUNTS 1 YEAR THAN 2 YEARS THAN 5 YEARS

OIL & GAS CORP INC AS 43.21 $ 796,082,574.95 $275,237,156.20 $436,778,244.98 $ 60,039,980.49
OIL 4 GAS PRODUCTION AS 43.55 162,363,756.03 2,413,708.33 121,859,592.48 20,741,532.20
CORPORATE INCOME AS 43.20 50,115,569.11 3,430,983.75 18,160,728.86 19,353,962.71
INDIVIDUAL INCOME AS 43.20 3,813,588.26 490,971.23 925,106.34 2,325,156.56
BUSINESS LIC GR RCPT AS 43.70 2,245,258.35 .00 305,598.75 1,662,028.28
MINING AS 43.65 2,046,963.54 1,036,507.95 411,742.76 598,712.83
FISHERIES— PRE FY87 AS 43.75 1,561,787.27 906,953.25 .00 577,841.02
SALMON ENHAN-PRE FY87 AS 43.76 490,542.97 475,546.66 11,256.39 3,739.92
MOTOR FUEL— PRE FY87 AS 43.40 469,560.47 49,396.46 374,865.82 .00
SEAfCOO MARKETING AS 16.51 50,429.32 43,129.73 .00 7,299.59
ESTATE AS 43.31 29.243.96 29.243.96 .00 .00

TOTAL APPEALED $1.019,269,274.23 $284,113,597.52 $578,827,136.38 $105,310,253.60

PERCENT OF TOTAL VALUE 100.00% 27.87% 56.79% 10.33%

VALUE LESS THAN 1 YEAR TO LESS 2 YEAR TO LESS
TAX TYPE STATUTE OF ACCOUNTS 1 YEAR THAN 2 YEARS THAN 5 YEARS

OIL 4 GAS PRODUCTION AS 43.55 579 93 8 437
CORPORATE INCOME AS 43.20 374 152 41 141
INDIVIDUAL INCOME AS 43.20 234 42 47 130
MOTOR FUEL— PRE FY87 AS 43.40 110 12 95 0
OIL 4 GAS CORP INC AS 43.21 34 6 9 15
BUSINESS LIC GR RCPT AS 43.70 33 0 12 18
FISHERIES— PRE FY87 AS 43.75 25 6 0 18
MINING AS 43.65 14 2 2 10 -
SALMON ENHAN-PRE FY87 AS 43.76 14 4 7 3
SEAFOOD MARKETING AS 16.51 8 5 . 0 3
ESTATE AS 43.31 1 1 0 0

TOTAL APPEALED 1,426 323 221 775

PERCENT Cf TOTAL ACCOUNTS 100.00% 22.65% 15.50% 54.35%

5 YEARS 

OR OLDER

$24,027,193. 

17,348,923. 

9,169.893. 

.,354. 

27..631.

76,993.

45,298.

5.(

5 YEARS 

OR OLDER

41

40

15

3

4 

3 

1 

0 

0 

0 

0

107

7.5



OIL AND GAS TAXES OUTSTANDING 
ON SEPTEMBER 2, 1986

INCOME TAX (CHPT. 21) $489,158,736
PRODUCTION TAX (CHPT. 55) 94,760.523

TOTAL OIL A ND GAS TAXES $583,919,259 f

TAX ASSESSED WITHIN:

6 MONTHS $170,086,196 ^  o<,cS
12 MONTHS 2,248,117 „

18 MONTHS 6,997,314 V

24 MONTHS 335,097,693 ■ 57.37% 88.12%
36 MONTHS 10,722,320 1.83%
OVER 36 MONTHS 58.767,619 10.05%

$583,919,259 100.00%

NUMBER OF A LL TAX ACCOUNTS 1,426 100.00%

OIL & GAS ACCOUNTS:

INFORMAL CONFERENCE 525 36.81%
FORMAL HEARING _86 6.03%

TOTAL 611 42.84%

Prepared By: 
Division of Audit 
September 8, 1986



N E W S  R E L E A S E

i
F o r  F u r t h e r  I n f o r m a t i o n
C o n t a c t :

M a r y  N o r d a l e  
or

B r u c e  B o t h e l o  (465-2301)
H a l  B r o w n  (465-3600)

S T ATE O F  A L A S K A /  A R C O  A L A S K A  A N N O U N C E  A G R E E M E N T  
J a n u a r y  13, 19 8 6  y

J U N E A U — T h e  A l a s k a  D e p a r t m e n t  o f  R e v e n u e  a n d  A R C O  A l a s k a ,

Inc. a n n o u n c e d  t o d a y  t h a t  t h e y  ha v e  e n t e r e d  i n t o  an a g r e e m e n t  

w h i c h  w i l l  s u b s t a n t i a l l y  r e s o l v e  a l o n g - s t a n d i n g  d i s p u t e  o v e r  tax 

l i a b i l i t i e s  o w e d  u n d e r  t h e  A l a s k a  Oil P r o d u c t i o n  T a x  for o i l  

p r o d u c e d  o n  A l a s k a ' s  N o r t h  Slope a n d  from C o o k  Inlet. A R C O  has 

a g r e e d  to p a y  a l u m p  s u m  p a y m e n t  of  $243 m i l l i o n  on  o r  b e f o r e  

J a n u a r y  15, 1986. A R C O  A l a s k a ,  Inc. is a s u b s i d i a r y  of  A t l a n t i c  

R i c h f i e l d  C o m p a n y .  A n  A t l a n t i c  R i c h f i e l d  s p o k e s m a n  s t a t e d  t h a t  

A t l a n t i c  R i c h f i e l d ' s  1986 p r o f i t s  w i l l  not be  a f f e c t e d  b y  the 

p a y m e n t  b e c a u s e  p r e v i o u s l y  e s t a b l i s h e d  f i n a n c i a l  r e s e r v e s  are 

s u f f i c i e n t  t o  c o v e r  t h e  c o s t  of the s e t t l e m e n t .

T h e  a g r e e m e n t ,  w h i c h  is the r e s u l t  of e x t e n s i v e  n e g o t i a t i o n s  

b e t w e e n  A R C O  a n d  the S t a t e ,  w a s  e x e c u t e d  chis w e e k  b y  C o m m i s s i o n e r  

o f  R e venue, M a r y  A. N o r d a l e  and H a r o l d  M. B r o w n ,  A t t o r n e y  G e n e r a l  

for the S t a t e  o f  A l a s k a .  H a r o l d  C. Hei'nze, P r e s i d e n t  o f  A R C O  

A l a ska, Inc. a n d  S e n i o r  V i c e  P r e s i d e n t  of A t l a n t i c  R i c h f i e l d  

C o m p a n y ,  has s i g n e d  it for ARCO.

C o m m i s s i o n e r  N o r d a l e  o b s e r v e d :  "This S e t t l e m e n t  A g r e e m e n t

m a r k s  the e n d  o f  a lo n g  d i s p u t e  and c u l m i n a t e s  y e a r s  of  i n t e n s i v e  

a u d i t  w o r k  d o n e  b y  s e v e r a l  p e o p l e  in the D e p a r t m e n t  o f  R e v e n u e  in 

c l o s e  c o o p e r a t i o n  w i t h  the D e p a r t m e n t  o f  Law. I b e l i e v e  it h a s  

r e s u l t e d  in a fair a n d  e q u i t a b l e  r e s o l u t i o n  o f  s e v e r a l  v e r y  

c o m p l e x  legal a n d  a u d i t  p r o b l e m s . "

Mr. H e i n z e  o f  A R C O  s t a ted: "The a g r e e m e n t  r e a c h e d  w i t h  the

State of  A l a s k a  is a r e a s o n a b l e  r e s o l u t i o n  o f  c o m p l e x  and d i f f i ­

cult issues. T h e  s e t t l e m e n t  ends c o n t i n u i n g  u n c e r t a i n t y  and 

a v o i d s  c o s t l v  a n d  p r o t r a c t e d  l i t i g a t i o n . "
-m o r e -
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A t t o r n e y  G e n e r a l  H a r o l d  Brown c o m m e n t e d :  " A l t h o u g h  the

S t a t e  w a s  p r e p a r e d  to l i t i g a t e  this m a t t e r  to its u l t i m a t e  

c o n c l u s i o n ,  I a m  c o n v i n c e d  that this is a n  e x c e l l e n t  s e t t l e m e n t  

w h i c h  in fact, s e r v e s  the b e s t  i n t e r e s t  o f  the p e o p l e  of  the 

S t a t e  o f  A l a s k a . "

T h e  O i l  a n d  G a s  P r o p e r t i e s  P r o d u c t i o n  t a x  is r e s p o n s i b l e  for 

a p p r o x i m a t e l y  43% o f  the S t a t e ' s  a n n u a l  g e n e r a l  fund r e v e n u e s .

In F i s c a l  Y e a r  1985, the t o t a l  p r o d u c t i o n  tax c o l l e c t e d  f r o m  the 

A l a s k a  p r o d u c e r s  w a s  $ 1 , 3 8 9 , 4 0 0 , 0 0 0 .  T h e  p a y m e n t  o f  $ 2 4 3 , 0 0 0 , 0 0 0  

r e l a t e s  p r i m a r i l y  to t a x  p e r i o d s  1980 t h r o u g h  m o s t  o f  1985 a n c  is 

in a d d i t i o n  to t h o s e  t a x e s  a l r e a d y  p a i d  b y  ARCO.

U n d e r  t h e  t e r m s  a n d  p r o v i s i o n s  of A l a s k a  tax s t a t u t e s ,  the
\

terms a n d  c o n d i t i o n s  o f  the a g r e e m e n t  m a y  not be d i s c l o s e d .



Arco to pay $315 million in oil-price case
. i ^ i uBy ROGER GILLOTT ftb/0

The Associated Press
LOS ANGELES -  A tla n tic  R ichfield Co. 

said  Monday it has ag reed  w ith  the  U.S. 
Energy Departm ent to p a y  $315 m illion  in 
restitu tion  and fines for a lleged  v io la tions of 
federal oil-price controls f ro m  1978 u n til 1981.

The settlem ent resu lted  in  a $164 m illion  
afte r-tax  loss provision in  th e  fourth  quarter, 
cau sin g  A rco ’s net in co m e  fo r th e  th re e  
m onths ended Dec. 31 to  d ro p  to  by  50 percent 
to $142 m illion, or 73 ce n ts  p e r share, com­
pared w ith  year-earlier p ro f its  of $285 m illion, 
or $1.15 per share.

F o r the full year, the com pany  showed a a 
loss of $202 million, o r 94 cents p e r share, 
com pared to a year e a r lie r  when it earned 
$567 m illion, or $5.36 per sh are .

Besides the loss p ro v is io n  in th e  Energy 
D epartm ent case, the fu ll-y ea r deficit reflects 
a previously announced $1.5 b illion  w riteoff

because of the company’s m ass iv e  restructu r­
ing.

Arco's revenues for th e  fo u r th  period de­
clined to $5.45 billion from  $5.99 billion and 
fo r the  year dropped to $22.49 billion  from 
$24.58 billion.

Separately, Arco announced  p lans to sell 
w h a t it  called "certain sm a ll and geographi­
cally  rem ote" oil- and gas-producing  opera­
tions in  the Lower 48 sta tes a n d  to  cut 2,000 of 
7,000 w orkers.

The company also said  i t  w ill consolidate 
its  Low er 48 oil and gas o p e ra tio n s  into Arco "■ 
Oil and Gas Co. C urrently th e  operations are 
divided between Arco Oil a n d  Gas and Arco 
E xploration  Co.

Arco spokesman A1 G reen ste in  said the 
com pany intends to sell a b o u t 700 of its 1,000 
oil-field properties in the L o w e r 48 states, but 
th a t  the properties to be so ld  account for only 
abou t 10 percent of Arco’s p roduc tion .

Most of the fields on the  a u c tio n  block are 
in  the mid-continent and R o ck y  Mountain 
rpgions, although all sections o f the country 
w ill be affected, Greenstein s a id . The compa­
ny w ill re ta in  most of its o n sh o re  and offshore 
operations in California an d  G u lf Coast, as 
well as Alaska.

The settlem ent calls for A rc o  to pay $313 
.m illion  in restitution and $2 m illio n  in civil 
penalties. The Energy D e p a rtm en t w ill allo­
cate the restitution money to  th o se  who were 
overcharged, but a specific l i s t  of recipients 
has not been disclosed.

A lthough it agreed to m a k e  th e  paym ents, 
Arco d id n ’t admit any w rongdoing .

• The government had co n ten d ed  th a t the 
a lleg ed  overcharges w e^e  accornpished 
through oil trades with s m a lle r  oil-trading 
concerns, including Marc R ich  &  Co. In Octo­
b er 1984, Marc Rich pleaded g u i l ty  to fraud in 
its oil trad ing .
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Arco and Alaska 
Settle Tax Case 
For $243 Million

B y  F r k d k r ic k  Rase
StaffR .porter of T i i e  W a l l  S t h e e t  J o u r n a l

LOS A N G ELE S -A tla n tic  Richfield Co. 
said it ag reed  to pay the state o f A laska 
$243 mi.’ lion a s  part o f a tax settlement 
coverin' the com pany ’s oil production on 
the North S lo p e  and Cook In let fields in 
Alaska.

Arco sa id  the payment won’t d irectly 
affect ea rn ings because reserves covering 

j (he amount w e re  taken in prior years. The 
i agreement w ith  A laska reiates prim arily  

to tax p r io d s  from  1980 through most o f 
1985, it said .

Arco’s d ispu te  with A laska is one o f a 
number o f case s  centering on the com­
pany’s v a lu a tio n  of crude oil produced in 
the state. D e ta i ls  o f Arco's prices haven’ t 
been disclosed and the company said that 
its new pact w ith  the state forbids disclo­
sure of the d e ta ils  o f the production-tax 
settlement. ■ ;• i

Still to be reso lved is a separate dispute 
with the s ta te  over royalties paid on the 
same oil p roduction. Also, the Internal 
Revenue S e rv ice  is auditing company ca l­
culations o f w indfa ll-p ro fit taxes payable 
on Alaska o i l production.

The ag reem en t, reached with Arco's 
Arco A laska In c . unit, calls fo r the com­
pany to m ake a  single, lump-sum payment 
of $243 m illio n  by tomorrow. Harold C. 
Heinze, p re s iden t o f the unit and a senior 
vice president of the parent company, 
called the p ac t “ a reasonable resolution of 
complex and d ifficu lt issues." !

Arco's ag reem en t with.Alaska is the la t­
est step in the  Los Angeles-based oil com­
pany's e ffo rts  to  settle a number of tax and 
regulatory d isputes. j

Last m on th , Arco disc''ted that it had 
offered to p a y  the federr nergy Depart­
ment $225 m illio n  to sc.de department 
claims that th e  company violated federal 
oil-price c on tro ls . The agency hasn't yet 
decided to accept that o ffer, an Arco. 
spokesman s a id . In a filing last month with 
the Securities and Exchange Commission, 
Arco said it p lanned to take a charge of ei­
ther $225 m illio n  o r the actual amount o f 
any settlement against 1985 fourth-quarter 
earnings.

In 1984, A rc o  ended a long disagree­
ment with regu la to rs  over rates charged 
on the trans-A laska  pipeline system. The 
company a g re e d  to repay $50 million to 
shippers, inc lud ing itself. I

In an in te rv iew  earlier this monti. 
Lodwrick C ook . Arco’s chairman and cht/f 
executive o f f ic e r , said the company wa«s 
"to move into the next couple of years w*h 
the decks c le a re d ."  He said the propoied 
agreement w ith  the Energy Department 
was intended " to  get this behind usA>n 
some reasonab le  basis." A

Arco pe riod ica lly  has taken ch/rgps 
against its ea rn ings fo r these prospective 
claims. At D ec . 31. 1984, the ^serves 
amounted to $690 m illion, before Income 
tax.



O i l £ 1 1 ©  i * ?

million
taxes

Oil companies dispute $850 million
By PATTI EPLER W 'T il &
Dally News business reporter 

N early  $1 billion In state 
ta x e s  re m a in  u n p aid  th is  
w eek, m ost by oil companies 
th a t are contesting hundreds 
of m illions of dollars In tax  
asse ssm en ts , s ta te  officials 
say. •'* • . . •

. The increasing amount of 
uncollected taxes has some 
le g is la to rs  d ra ftin g  legisla­
tion  aim ed at speeding up the 
s ta te 's  system  for appealing 
ta x  assessm ents and freeing

th e  m oney fo r use by  s ta te  
g o v ern m en t. ' i * *. “

A s of T uesday , abou t $965 
m illio n  in  taxes s till  a re  un ­
p a id ,  according to  s ta te  De­
p a r tm e n t of Revenue figures.

M ore th a n  $850 m illion  are 
ta x e s  th e  oil com panies h av e  
a p p e a le d ,  ap p ea ls  th a t  a re  
a w a itin g  reso lu tio n  b y  s ta te  
h e a rin g  officers o r th e  courts. 
S o m e of th e  unpaid  tax es  date  
h a c k  as f a r  as 1972.. /  sr.-
• - .. •. . Sir riSin-
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Continued from Pago A-1
.* • T h a t m oney  w a£  no t ta k e n  

in to  account w hen  s ta te  offi- 
c i a l s  d re w  u p  n e x t y e a r ’s 

. b u d g e t because  i t  h a s .  ho t 
b e e n  co llected  and  Is  n o t con­
s id e re d  a v a ila b le  fo r  spend­
in g , sa id  S teve K e tte l, chief 
o f  th e  d ep a rtm en t’s au d it div- 

■' i s io m  >\ v i -
Som e o f th e  tax es  a r e - on 

l iq u o r ,  c ig a r e t t e s , ; sea fo o d , 
f ish e r ie s  an d  o th e r corpora- 

. t io n s  n o t invo lved  in  th e  oil 
. a n d  gas b u s in e s s . . \ - \  v.;

■ A bou t $21 m illion  a re  taxes 
t h a t  h av e  "been ru led  delin ­
q u e n t  an d  th a t  th e  s ta te  can 
co llec t, sa id  J im  Leet, chief of 

‘e n fo rc e m e n t  o p e ra tio n s  fo r  
th e  dep a rtm en t.'

\  - S ta te  offic ia ls, c iting  p riv a ­
c y  law s , w ould  no t disclose 
h o w  m uch m oney w as disput- 

I e d  b y  specific oil com panies. •»
| H a n k  R osenthal, a spokes­

m a n  fo r ARCO A lask a  Inc.,
! s a i d  .h e  d id n ’t  k n o w  how  

m u c h  in  ta x e s  ARCO has con­
te s te d  to  date . He no ted  th a t

currently a re  v a lu ed  a t about 
$40 billion a n d  sa id  $850 m il­
lion isn’t an  u n u su a l percen t­
age to be in  co n ten tio n .

Rosenthal em phasized  th a t 
the money s h o u ld n ’t be con­
sidered as b a c k  tax es  o r as 
being "o w ed "  b y  th e  o il com­
panies b ecau se  i t  m ay .turn  
out tha t th e  com pan ies don’t 
owe the a m o u n ts  th e  s ta te  has 
assessed. - ’• -.* *

Rep. Sam  C o tte n , D-Eagle 
River, and R ep . A1 A dam s, D- 
Kotzebue, a re  d ra f tin g  a five- j.* 
p a r t report o n  o il revenue to  
be presented to  th e  leg isla tu re  
next m onth. T h e  centerpiece 
is the u n p a id  ta x  accounts 
and how to  d e a l w ith  th a t  
Issue, C otten s a id  T hursday .

W hile m a n y  le g is la to r s  
aren’t e n th u s ia s tic  abou t In­
creasing ta x e s  o n  the  oil in­
dustry, C o tten  sa id , m ost are 
interested in  f in d in g  w ays to  
collect bafck ta x e s . j -----

U nder th e  s t a t e ’s appeal 
process, tax es  ca n  rem ain  un­
collected fo r y e a rs  w hile dis­
putes m ake th e i r  w ay  from 
hearing officers to  judges.

Cotten sa id  ta x p ay e rs , es­
p ec ia lly  la rg e  c o rp o ra tio n s , 
a re  encouraged to  d ispu te  tax . 
assessm ents b ec au se  th ey  can - 
hang on to th e  m o n ey  fo r long 
p e rio d s ,' In v e s tin g  i t  o r col­
lecting in te re st.. . .

. The state  a f fo rd s  taxpayers 
a two-stage a p p e a l  process If 
the  ’ tax p ay er d o esn ’t agree, 
w ith  the s ta te ’s  ta x  assess­
m ent after an  a u d i t  has been 
conducted. T h e  f irs t is an 
inform al rev iew  o r  conference ; ... 
during which m a n y  problem s . 
are resolved, s a id  Bruce Bo- 
te lh o , d ep u ty  c o m m iss io n e r  -*:i 
fo r taxation. ’

If  tha t d o esn ’t  w ork , the 
taxpayer, can a p p e a l to  the  ■ '

|

-./• I-'-./ v --TT-rr

• • •■ :•A  ■:'> “  ed-
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■*

com m issioner a n d  th e  case is 
assigned to a h e a rin g  officer 
for a decision, h e  said .

If  the ta x p a y e r  s till  d isa­
grees w ith th e  decision, he 
can file su it in  s ta te  court, 
B otelhosaid . • ! • * . ? .  | 

Taxpayers a r e  n o t required  
to  pay the a sse ssed  am ounts 
un til all ap p eals  a re  exhaust­

ive said. £  1
Cotten said  h e  and o th er 

legislators l ik e ly  w ill in tro ­
duce bills in  th e  upcom ing 

: legislative sessio n  th a t  w ould 
j require p rep ay m en t of the as­
s e s s e d  am ounts. • !•
j . • "The Ideal th in g  w ould be 

to p u t the m oney u p  front and 
j leave it In e sc ro w ,"  he said.

■■! " T h e ‘ reason . to  do It Is to.
encourage a n  e a r ly  resolu*

|  tlon"  of , the b a c k  tax  dis- 
■ ' p  u t es. 'J  ~  ^  . ) t ' \  -

Cotten said th e  leg islature ' 
.a lso  should m a k e  sure th a t 
( the_ D epartm ent o f .  Revenue 
h a s 'e n o u g h 's ta f f  w orking on 

,'resolving tax  d isp u te s  so th a t 
the  money can  b e 'c o lle c te d  .
and pu t to use b y  th e  sta te , y

.. .  11 - . -
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C S S B  50 (C&RA) 

L E G I S L A T I V E  I N T E N T

E x i s t i n g  la w s  a p p a r e n t l y  w i l l  n o t  p e r m i t  t h e  d i s s o l u t i o n  o f  a 
c i t y  g o v e r n m e n t  i n  a c o m m u n i t y  u n l e s s  t h a t  c o m m u n i t y  s u f f e r s  
d r a s t i c  r e d u c t i o n s  in its p o p u l a t i o n  a n d / o r  e c o n o m y .  T h e  
l e g i s l a t u r e  r e c o g n i z e s  t h a t  t h e r e  a r e  o t h e r  c i r c u m s t a n c e s  u n d e r  
w h i c h  t h e  d i s s o l u t i o n  o f  a c i t y  g o v e r n m e n t  m a y  b e  w a r r a n t e d .  
S u c h  c i r c u m s t a n c e s  i n c l u d e  t h o s e  w h e r e :

1. t h e  r e s i d e n t s  o f  a c o m m u n i t y  h a v e  a b a n d o n e d  t h e i r  c i t y  
g o v e r n m e n t ;

2. a l t e r n a t i v e  e n t i t i e s  e x i s t  t h r o u g h  w h i c h  e s s e n t i a l  s e r v i c e s *  
m a y  b e  d e l i v e r e d  in t h e  a b s e n c e  of  c i t y  g o v e r n m e n t ;  a n d

3. d i s s o l u t i o n  w o u l d  n o t  b e  a d v e r s e  t o  t h e  i n t e r e s t s  o f  t h e  
c o m m u n i t y  s e r v e d  b y  t h e  c i ty, * he r e g i o n  in w h i c h  t h e  c i t y  
is l o c a t e d ,  a n d  t h e  s t a t e ,  i.e., d i s s o l v i n g  p r i m a r i l y  t o  
v o i d  a v i a b l e  t a x  b ase.

It m a y  b e  c o n s i d e r e d  to b e  in t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e ,  
u n d e r  the p r o v i s i o n s  o f  S e c t i o n  2 o f  t h i s  Ac t ,  f o r  a n y  c i t y  t o  b e  
d i s s o l v e d  w h e r e  s u c h  c i r c u m s t a n c e s  exist.

* D e f i n i t i o n  o f  " e s s e n t i a l  s e r v i c e s " :  B a s i c  m u n i c i p a l
s e r v i c e s  p r o v i d i n g  f o r  t h e  h e a l t h ,  s a f e t y ,  a n d  w e l f a r e  of  
the r e s i d e n t s ,  s u c h  as  p o l i c e  a n d  f i r e  p r o t e c t i o n  s e r v i c e s  
a n d  m a i n t e n a n c e  o f  p u b l i c  f a c i l i t i e s ,  i.e., w a t e r  a n d  s e w e r  
systems; w a s h e t e r i a s ;  c o m m u n i t y  b u i l d i n g s ,  etc.
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TO: S E N A T O R  J A Y  K E R T T U L A ,  C H A I R M A N
S e n a t e  J u d i c i a r y  C o m m i t t e e

FROM: S E N A T O R  J O H N E  B I N K L E Y

S u b j : C S S B  50: " A n  A c t  r e l a t i n g  t o  t h e  d i s s o l u t i o n  o f  a
m u n i c i p a l i t y . "

R e s i d e n t s  a n d  l o c a l  e l e c t e d  o f f i c i a l s  o f  s e v e r a l  
s m a l l  c i t i e s  i n  A l a s k a  h a v e  e x p r e s s e d  a n  i n t e r e s t  o r  d e s i r e  in 
d i s s o l v i n g  t h e i r  m u n i c i p a l  g o v e r n m e n t .  S t a t e  l a w s  p r o v i d e  
s t a n d a r d s  a n d  p r o c e d u r e s  f o r  d i s s o l u t i o n .  H o w e v e r ,  e x i s t i n g  
r e g u l a t i o n s  d o  n o t  s p e c i f i c a l l y  a d d r e s s  v o l u n t a r y  d i s s o l u t i o n  
of  a c t i v e  m u n i c i p a l i t i e s .

E x i s t i n g  r e g u l a t i o n s  o n l y  p e r t a i n  t o  d i s s o l u t i o n  of 
a c o m m u n i t y  w h i c h  e f f e c t i v e l y  c e a s e s  t o  f u n c t i o n  as a 
g o v e r n m e n t a l  e n t i t y .  S t a t e  s t a t u t e s  r e q u i r e  that, i n  o r d e r  to  
d i s s o l v e ,  a m u n i c i p a l  g o v e r n m e n t  m u s t  b e  f r e e  o f  d e b t  a n d  m u s t  
c e a s e  t o  e x e r c i s e  its m a n d a t o r y  p o w e r s  o r  it m u s t  b e  
d e t e r m i n e d  t o  n o  l o n g e r  m e e t  t h e  s t a n d a r d s  o f  i n c o r p o r a t i o n .  
A d m i n i s t r a t i v e  r e g u l a t i o n s  r e q u i r e  t h a t  a l l  t h r e e  s t a n d a r d s  
m u s t  b e  m e t  in  o r d e r  f o r  a m u n i c i p a l  g o v e r n m e n t  t o  d i s s o l v e .

I n  1984, r e s i d e n t s  o f  t h e  C i t y  o f  A k i a c h a k  i n i t i a t e d  
a p e t i t i o n  f o r  t h e  d i s s o l u t i o n  o f  t h e i r  city. T h e  m a t t e r  w a s  
b r o u g h t  b e f o r e  t h e  A l a s k a  L o c a l  B o u n d a r y  C o m m i s s i o n  t w i c e  
(once u p o n  r e c o n s i d e r a t i o n )  in 1985. T h e  C o m m i s s i o n  d e n i e d  
t h e  p e t i t i o n  p r i n c i p a l l y  b e c a u s e  it f o u n d  t h a t  A k i a c h a k  f a i l e d  
to  m e e t  t w o  o f  t h e  s t a n d a r d s  o f  d i s s o l u t i o n  o f  a m u n i c i p a l i t y :  
(1) t h e  c o m m u n i t y  d i d  n o t  fa l l  b e l o w  t h e  m i n i m u m  s t a n d a r d s  for 
i n c o r p o r a t i o n ;  a n d  (2) t h e  c i t y  m u s t  c e a s e  f o r  t w o  o r  m o r e  
c o n s e c u t i v e  y e a r s  t o  e x e r c i s e  v i r t u a l l y  a n y  o f  its m u n i c i p a l  
p o w e r s .  T h e  C o m m i s s i o n  d e t e r m i n e d  t h a t  t h e  C i t y  o f  A k i a c h a k  
c o n t i n u e d  t o  f u n c t i o n  in c e r t a i n  r e s p e c t s  (e.g., 
a d m i n i s t r a t i o n  of  g r a n t s ) . A k i a c h a k  h a s  a p p e a l e d  t h e  
C o m m i s s i o n ' s  d e c i s i o n  t o  t h e  S t a t e  S u p e r i o r  Court.

Finance Committee 
Co-Chairman .

12, 1987



S e n a t o r  J a y  K e r t t u l a  
M a r c h  12, 1987 
P a g e  2

S e c t i o n  1 o f  t h i s  b i l l  a m e n d s  t h e  s t a n d a r d s  b y  w h i c h  
t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  is p e t i t i o n e d  b y  r e q u i r i n g  a 
p e t i t i o n  s i g n e d  b y  a n u m b e r  o f  v o t e r s  o f  t h e  m u n i c i p a l i t y  
g r e a t e r  t h a n  50 p e r c e n t  o f  t h e  n u m b e r  o f  v o t e s  c a s t  i n  t h e  
p r e v i o u s  g e n e r a l  e l e c t i o n  i n  t h a t  c o m m u n i t y .

S e c t i o n  2 o f  t h i s  b i l l  p r o v i d e s  p r o v i d e s  t h a t  t h e  
L o c a l  B o u n d a r y  C o m m i s s i o n  d e t e r m i n e s  w h e t h e r  t h e  m u n i c i p a l i t y  
m e e t s  t h e  s t a n d a r d s  f o r  d i s s o l u t i o n  a n d  t h e  d i s s o l u t i o n  is "in 
t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e . "

S e c t i o n  3 o f  t h i s  b i l l  e s t a b l i s h e s  s t a n d a r d s  f o r  t h e  
e l e c t i o n  p r o c e s s  f o r  d i s s o l u t i o n  b y  r e q u i r i n g  a p p r o v a l  b y  a 
n u m b e r  o f  v o t e r s  g r e a t e r  t h a n  50 p e r c e n t  o f  t h e  n u m b e r  of 
p e o p l e  r e g i s t e r e d  t o  v o t e  i n  t h a t  m u n i c i p a l i t y .

T h e  a s s e t s  o f  t h e  d i s s o l v e d  m u n i c i p a l i t y  a r e  t o  b e  
d i s t r i b u t e d  e i t h e r  t o  a n o t h e r  m u n i c i p a l i t y  o r  t o  t h e  state.
If  t h e  a s s e t s  a r e  a r e  t o  r e m a i n  w i t h i n  t h e  c o m m u n i t y ,  t h e  
s t a t e  w o u l d  e n t e r  i n t o  c o n t r a c t s  r e g a r d i n g  t h e  u s e  o f  t h e  
a s s e t s  w i t h  a n y  p e r s o n  o r  o r g a n i z a t i o n ,  i n c l u d i n g  a n o n p r o f i t  
c o r p o r a t i o n  f o r m e d  u n d e r  t h e  l a w s  o f  t h e  s t a t e  o r  a N a t i v e  
c o u n c i l  (IRA o r  t r a d i t i o n a l )  f o r m e d  u n d e r  25 U . S . C .  476. T h e  
c o n t r a c t i n g  e n t i t y  w o u l d  b e  r e q u i r e d ,  u n d e r  e x i s t i n g  s t a t e  
r e g u l a t i o n s ,  t o  w a i v e  s o v e r e i g n  i m m u n i t y  (if a p p l i c a b l e )  a n d  
b e  a c c o u n t a b l e  f o r  t h e  u s e  a n d  m a i n t e n a n c e  o f  t h e  a s s e t s ,  w i t h  
a p r o v i s i o n  i n  t h e  c o n t r a c t  t h at: (1) t h e  a s s e t s  b e  u s e d  f o r  a 
s p e c i f i e d  p u r p o s e ;  (2) t h e  a s s e t s  b e  u s e d  t o  p r o v i d e  s e r v i c e s  
t o  r e s i d e n t s  w i t h o u t  r e g a r d  t o  race, co l o r ,  cre e d ,  r e l i g i o n ,  
o r  n a t i o n a l  o r i g i n ;  a n d  (3) t h e  c o n t r a c t i n g  e n t i t y  is l i a b l e  
f o r  c l a i m s  a r i s i n g  o u t  o f  t h e  u s e  o r  m a n a g e m e n t  o f  t h e  a s s e t s .
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TO: S e n a t e  C & R A  M e m b e r s  , M a r c h  10, 1987

F R O M : S e n a t e  C & R A  Stafj

RE: C S S B  50 (C&RA) - D i s s o l u t i o n  o f  a m u n i c i p a l i t y

A t  t h e  l a s t  h e a r i n g  o n  t h i s  b i l l  a n u m b e r  o f  c o n c e r n s  w e r e  

r a i s e d .  T h i s  CS a d d r e s s e s  t h o s e  c o n c e r n s .

A n  a t t e m p t  h a s  b e e n  m a d e  to  h a v e  t h e  p r o c e s s  m i r r o r  t h e  

i n c o r p o r a t i o n  p r o c e s s .  C i t i z e n s  w i s h i n g  t o  d i s s o l v e  a 

m u n i c i p a l i t y  c o u l d  f i l e  a p e t i t i o n  w i t h  t h e  L o c a l  B o u n d a r y  

C o m m i s s i o n  ( L B C ) .

I f  t h e  t h e  p e t i t i o n  w a s  s i g n e d  b y  a n u m b e r  o f  v o t e r s  o f  t h e  

m u n i c i p a l i t y  g r e a t e r  t h a n  50 p e r c e n t  o f  t h e  v o t e s  c a s t  w i t h i n  

t h e  m u n i c i p a l i t y  a t  t h e  l a s t  g e n e r a l  e l e c t i o n  a n d  if t h e  L B C  

d e t e r m i n e d  t h a t  t h e  d i s s o l u t i o n  w a s  i n  t h e  s t a t e ' s  b e s t  

i n t e r e s t ,  i t  w o u l d  a c c e p t  t h e  p e t i t i o n .

If t h e  L B C  a c c e p t e d  t h e  p e t i t i o n ,  t h e  d i r e c t o r  o f  e l e c t i o n s  

w o u l d  t h e n  c o n d u c t  a n  e l e c t i o n  o n  t h e  q u e s t i o n  a n d  if 

d i s s o l u t i o n  w a s  a p p r o v e d  b y  a m a j o r i t y  o f  t h e  r e g i s t e r e d  

v o t e r s  in  t h e  m u n i c i p a l i t y ,  t h e  d i s s o l u t i o n  w o u l d  t a k e  e f f e c t .

T h e  s e c t i o n  of  t h e  o r i g i n a l  b i l l  t h a t  d e a l t  w i t h  s u c c e s s i o n  h a s  

b e e n  d e l e t e d .  E x i s t i n g  l a w  w o u l d  r e m a i n  a n d  a s s e t s  c o u l d  be 

h a n d l e d  t h r o u g h  e x i s t i n g  c o n t r a c t i n g  p r o c e d u r e s  as s u g g e s t e d  

b y  t h e  D e p a r t m e n t  of  Law.

E x i s t i n g  l a w  is a t t a c h e d .



§ 29.06.460 M u n i c i p a l  G o v e r n m e n t  § 29.06.500

S ec. 29.06.460. P e t i t io n ,  (a) V oters of a  m un icipality  m ay file a 
dissolution p e titio n  w ith  the  d ep a rtm en t in th e  form prescribed by th e  
dep artm en t. T he petition  m u st be signed  by a  n u m b er of voters equal 
to a t  least 25 percen t of the num ber of votes cast in  the  la s t re g u la r 
election in  th a t  m un icipality .

(b) T he p e titio n  m u st include
(1) the  nam e o f th e  m unicipality ;
(2) m aps, docum ents, and  o th er in fo rm ation  show ing th a t  th e  

m un icipality  m eets th e  s tan d a rd s  for d issolution . (§ 5 ch 74 SLA 
1985)

Sec. 29.06.470. S ta n d a r d s ,  (a) E xcept as provided in (b) of th is  
section, vo ters of a  m un icipality  m ay p e titio n  for d issolution  w hen the 
m un icipality  is free of debt, or, if  in  debt, each of its cred itors is 
satisfied  w ith  a m ethod of rep ay m en t and

(1) it no longer m eets the  m in im um  s tan d a rd s  prescribed for 
incorporation by AS 29.05, or form er AS 29.1S.030 if i t  is a th ird  class 
bo rough ;or

(2) the m un ic ipa lity  ceases to use each of its  m andatory  powers.
(b) V oters of a  city in  a borough m ay petition  for dissolution of the

city if  th e  borough consents to assum e th e  c ity ’s rig h ts , powers, du ties, 
assets, and  liab ilities. T he consent m u st be ra tified  by a m ajority  of 
borough voters vo ting  on the question . (§ 5 ch 74 SLA 1985)

Sec. 29.06.480. R ev iew , (a) The d ep a rtm en t sh a ll review  a d isso­
lu tion  petition  for con ten t and s ig n a tu res , and  shall re tu rn  a deficient 
petition  for correction or com pletion.

(b) If the  petition  con tains the  requ ired  in form ation  and s ig n atu res , 
th e  d ep a rtm en t sh a ll in v estig a te  th e  proposal. t§ 5 ch 74 SLA 1985)

S ec. 29.06.490. R e p o r t  a n d  h e a r in g ,  (a) The' d ep a rtm en t shall 
report its  findings to th e  Local B oundary  C om m ission w ith  its 
recom m endation reg ard in g  the  d issolution of a  m unicipality .

(b) The Local B oundary  C om m ission sh a ll hold a t  least one public 
h earing  in  th e  m un icipality  proposed to be dissolved. (S 5 ch 74 SLA 
1985)

Sec. 29.06.500. D ec is io n , (a) If the  Local B oundary Com m ission 
determ ines th a t  a m un icipality  fails to m eet th e  s tan d ard s  for 
dissolution, it shall reject the  petition . If  the  com m ission determ ines 
th a t the  m un icipality  m eets the stan d ard s , it shall accept the petition .

<b) A Local B oundary Com m ission decision u n d er th is  section m ay 
be appealed u n d er the A d m in is tra tiv e  Procedure Act (AS 44.62). 3
ch 74 SLA 1985)
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§ 29.06 .510  A laska  S ta t u t e s  S u p p l e m e n t  § 29 .08.050

S e c .  29 .06 .510 . E l e c t i o n ,  (a) T h e  Local B o u n d a ry  C om m iss ion  
sh a l l  im m e d ia te ly  no tify  th e  d i re c to r  o f  e lec t ions  of  i ts  accep tan ce  o f  a 
d isso lu t io n  pe t i t io n .  W i th in  30 d a y s  a f t e r  n o tif ica t ion ,  th e  d i re c to r  of 
e lec t ions  sh a l l  o rd e r  o n  e lec tion  in  th e  m u n ic ip a l i ty  to d e te rm in e  
w h e th e r  th e  v o te rs  d e s ire  d isso lu t io n .  T h e  e lec t ion  m u s t  be h e ld  a t  
le a s t  30 a n d  n o t  m o re  t h a n  90 d a y s  a f t e r  th e  e lec t ion  order .  A  pe rson  
who is a  v o te r  o f  t h e  m u n ic ip a l i ty  m a y  vote  in  t h e  d isso lu t io n  election.

(b) T h e  d ire c to r  o f  e lec tions s h a l l  su p e rv is e  th e  e lec t ion  in  th e  
g e n e ra l  m a n n e r  p re sc r ib ed  by  th e  A la s k a  E le c t io n  Code (AS 15). T h e  
s t a te  s h a l l  p a y  a l l  e lec t ion  costs.

(c) T h e  d i re c to r  of  e lec tions  s h a l l  c e r t ify  t h e  e lec tion  re su l ts .  I f  
d is so lu t io n  is app roved ,  th e  d i re c to r  o f  e lec tions  s h a l l  d ec la re  t h a t  th e  
m u n ic ip a l i ty  is d isso lved  effective on  th e  d a t e  o f  c e r t if ica t ion .  (§ 5 ch 
74 SLA  1985)

S e c .  29 .06 .520 . S u c c e s s i o n .  T h e  g o v e r n m e n t  su cceed ing  to a 
d isso lved  m u n ic ip a l i ty  succeeds to  a l l  i ts  r ig h ts ,  pow ers ,  d u t ie s ,  a sse ts ,  
a n d  l iab i l i t ie s .  (§ 5 ch 74 SLA  1985)

S e c .  29.06.530. A p p l i c a t i o n .  A S  29 .06 .450  —  29.06 .530  ap p ly  to 
h o m e  ru le  a n d  g e n e ra l  law  m u n ic ip a l i t ie s .  (§ 5 ch  74 SLA  1985)

Chapter 08. Classification of Municipalities.

Section
10 — 50. [Repealedl

Secs. 29.08.010 —  29.08.045. Classification of municipalities. 
[Repealed, § 88 ch 74 SLA 1985, effective January 1, 19S6.]

Sec. 29.08.050. Transition. [Repealed. S 44 ch 21 SLA 19S5. effec­
tive May 10,1985. /

Chapter 10. Home Rule Municipalities.
Article
1. C harters (S$ 29.10.010 — 29.10.100)
2. Home Rule L im itations tji 29.10.200)

E ffec tive  fla tc  o f  c h a p te r .  — Suction 
90. ch. 7-t. SLA 1985 provides: "This Act 
takes effect Jan u ary  1, 1986."
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LOCAL BOUiYDAUY COADIISSIOIV

F e b r u a r y  27, 1987

949 EAST 36TH AVENUE. SUITE 404 
ANCHORAGE, ALASKA 99508 
PHONE: (907) 561-8586

T h e  H o n o r a b l e  H e n r y  S p r i n g e r ,  C h a i r m a n  
H o u s e  C o m m i t t e e  o n  C o m m u n i t y  &

R e g i o n a l  A f f a i r s  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  S p r i n g e r :

T h e  A l a s k a  L o c a l  B o u n d a r y  C o m m i s s i o n  c o n v e n e d  l a s t  e v e n i n g  to 
f o r m a l l y  c o n s i d e r  the v e r s i o n  of  d r a f t  C S  H B  65 w h i c h  was 
d i s c u s s e d  d u r i n g  the F e b r u a r y  20, m e e t i n g  of  y o u r  c o m m i t t e e .  
I a m  p l e a s e d  to i n f o r m  y o u  that the L o c a l  B o u n d a r y  C o m m i s s i o n  
c o n s i d e r s  t h e  d r a f t  r e v i s i o n  to b e  a s i g n i f i c a n t  i m p r o v e m e n t  
t o  the o r i g i n a l  b ill. A l l  five m e m b e r s  o f  the c o m m i s s i o n  
v o t e d  u n a n i m o u s l y  t o  s t r o n g l y  s u p p o r t  the l e g i s l a t i o n  e m b o d i e d  
in the d r a f t  CS H B  65.

W h i l e  the L o c a l  B o u n d a r y  C o m m i s s i o n  u n a n i m o u s l y  s u p p o r t s  the 
d r a f t  C S  H B  65, w e  do  feel that t h e r e  are t w o  c h a n g e s  that 
m i g h t  b e  m a d e  t h a t  w o u l d  s t r e n g t h e n  t h e  b i l l .  T h e s e  a r e  the 
i n c l u s i o n  o f  a " b est i n t e r e s t "  s t a n d a r d  a n d  the p r o h i b i t i o n  of 
c o n d u c t i n g  d i s s o l u t i o n  e l e c t i o n s  b y  m a il. T h e  s u g g e s t e d  
a d d i t i o n s  a r e  e x p l a i n e d  bel o w .

B E S T  I N T E R E S T  S T A N D A R D

T h e  C o m m i s s i o n  b e l i e v e s  that. a m e n d i n g  t h e  p r o p o s e d  
A S  2 9 . 0 6 . 4 7 0 ( a ) ( 3 )  to a d d  a r e q u i r e m e n t  th a t  " d i s s o l u t i o n  is 
d e t e r m i n e d  b y  the L o c a l  B o u n d a r y  C o m m i s s i o n  t o  b e  in the b e s t  
i n t e r e s t s  o f  the state, the r e g i o n  a n d  the t e r r i t o r y  s e r v e d  b y  
the m u n i c i p a l i t y  p r o p o s e d  to b e  d i s s o l v e d "  w o u l d  s t r e n g t h e n  
the b i l l .  T h i s  a d d i t i o n a l  s t a n d a r d  w o u l d  a p p l y  in t h o s e  
i n s t a n c e s  w h e r e  d i s s o l u t i o n  h a s  b e e n  r e q u e s t e d  b y  a m a j o r i t y  
of the r e g i s t e r e d  v o t e r s .

T h e  r e a s o n  the C o m m i s s i o n  d e s i r e s  t h i s  a d d i t i o n  is simple. 
T h e  A l a s k a  C o n s t i t u t i o n  a n d  s t a t e  l a w s  have, s i n c e  s t a t e h o o d ,  
u n i f o r m l y  r e c o g n i z e d  t h e  n e e d  a n d  i m p o r t a n c e  o f  a s t a t e  
c o m m i s s i o n  to de a l  w i t h  the c r e a t i o n  of m u n i c i p a l  g o v e r n m e n t s ,  
m o d i f i c a t i o n s  o f  m u n i c i p a l  g o v e r n m e n t  b o u n d a r i e s  a n d  the 
d i s s o l u t i o n  o f  m u n i c i p a l  g o v e r n m e n t s .  T h e  l a n g u a g e  of the 
d r a f t  C S  H B  65 c u r r e n t l y  d o e s  n o t  e n s u r e  a d e l i b e r a t i v e  r o l e  
for the s t a t e  in d i s s o l u t i o n  p r o c e e d i n g s .



T h e  H o n o r a b l e  H e n r y  S p i n g e r  
F e b r u a r y  27, 19 8 7  
P a g e  T w o

W i t h o u t  l a n g u a g e  s u c h  as th a t  s u g g e s t e d  b y  the L o c a l  B o u n d a r y  
C o m m i s s i o n ,  n o  s a f e g u a r d s  e x i s t  a g a i n s t  w h o l e s a l e  d i s s o l u t i o n  
of m u n i c i p a l i t i e s .  C o n c e i v a b l y ,  a n y  a n d  e v e r y  c u r r e n t  and 
f u t u r e  m u n i c i p a l  g o v e r n m e n t  c o u l d  e a s i l y  m e e t  the s t a n d a r d s  
s e t  o u t  in the d r a f t  C S  H B  65. W h i l e  the C o m m i s s i o n  d o e s  not 
s u g g e s t  t h a t  a s i g n i f i c a n t  n u m b e r  o f  the 159 m u n i c i p a l i t i e s  in 
t h e  s t a t e  w o u l d  s e e k  to d i s s o l v e  if t h i s  b i l l  b e c a m e  law, w e  
d o  f e e l  it w o u l d  e n h a n c e  the b i l l  t o  i n c l u d e  a r e a s o n a b l e  
s a f e g u a r d .

W e  s u g g e s t  t h a t  s i t u a t i o n s  w i l l  a r i s e  w h i c h  w i l l  r e q u i r e  
d i s c r e t i o n a r y  a p p l i c a t i o n  a n d  d e l i b e r a t i o n  of s t a t e  l e vel 
c o n c e r n s .  T hus, it s e e m s  p r u d e n t  t o  i n c l u d e  p r o v i s i o n  of  
l a n g u a g e  w h i c h  w o u l d  a l l o w  the c o m m i s s i o n  to s e r v e  this 
l e g i t i m a t e  role. W e  feel a " b e s t  i n t e r e s t "  s t a n d a r d  d o e s  just 
this.

E L E C T I O N S  B Y  M A I L

T h e  c o m m i s s i o n  w o u l d  a l s o  l i k e  to s e e  the i n c l u s i o n  o f  
s t a t u t o r y  p r o v i s i o n s  to p r e c l u d e  the c o n d u c t  of m u n i c i p a l  
d i s s o l u t i o n  e l e c t i o n s  b y  m a i l  u n d e r  A S  1 5 . 2 0 . 8 0 0 .  W h i l e  it 
m a y  b e  a p p r o p r i a t e  to c o n d u c t  c e r t a i n  s t a t e  e l e c t i o n s  b y  mail, 
the C o m m i s s i o n  o p p o s e s  e l e c t i o n s  b y  m a i l  e i t h e r  for m u n i c i p a l  
i n c o r p o r a t i o n  or d i s s o l u t i o n .  O u r  o b j e c t i o n s  to c o n d u c t i n g  
s u c h  e l e c t i o n s  b y  m a i l  are n u m e r o u s  a n d  h a v e  b e e n  c o n v e y e d  to  
the D i v i s i o n  o f  E l e c t i o n s .  I n  g e n e r a l ,  w e  fi n d  t h a t  the 
s i g n i f i c a n c e  of  s u c h  e l e c t i o n s  a n d  p u b l i c  p r e f e r e n c e  w a r r a n t  
c o n d u c t i n g  m u n i c i p a l  i n c o r p o r a t i o n  a n d  d i s s o l u t i o n  e l e c t i o n s  
in t h e  c o n v e n t i o n a l  m a n n e r .

T h a n k  y o u  for t h i s  o p p o r t u n i t y  t o  c o m m e n t  o n  the p r o p o s e d  
C S  H B  65. W e  feel t h a t  the d r a f t  C S  H B  65 w i l l  p e r m i t  the 
L o c a l  B o u n d a r y  C o m m i s s i o n  t o  r e s p o n d  f u l l y  to the c u r r e n t  
i s s u e s  r e l a t i n g  to  d i s s o l u t i o n .  H o w e v e r ,  we d o  feel t h a t  o u r  
t w o  s u g g e s t i o n s  w i l l  f u r t h e r  i m p r o v e  t h e  b i l l .  P l e a s e  feel 
fr e e  to  c o n t a c t  the L o c a l  B o u n d a r y  C o m m i s s i o n  s h o u l d  y o n  
r e q u i r e  c l a r i f i c a t i o n  of  a n y  p o i n t s .

S i n c e r e l y ,

R o b e r t  0. Eder, C h a i r m a n  
L o c a l  B o u n d a r y  C o m m i s s i o n



T h e  H o n o r a b l e  H e n r y  S p i n g e r  
F e b r u a r y  27, 1987 
P a g e  T h r e e

cc: T h e  H o n o r a b l e  A r l i s s  S t u r g u i e w s k i
C h a i r ,  S e n a t e  C&RA.

T h e  H o n o r a b l e  J o h n e  B i n k l e y  
s p o n s o r  SB 50 

T h e  H o n o r a b l e  L y m a n  H o f f m a n  
s p o n s o r  H B  65

C.B. B e t t i s w o r t h ,  M e m b e r ,  L B C  
B e r t  G r e i s t ,  M e m b e r ,  L B C  
D a v e  H a n s o n ,  M e m b e r ,  L B C  
J o  A n d e r s o n ,  M e m b e r ,  L B C  
D a v i d  G. H o f f m a n ,  C o m m i s s i o n e r ,  D C R A  
M a r t y  R u t h e r f o r d ,  D i r e c t o r ,  M R A D / D C R A
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BY THE C O M M U N I T Y  AND
IN THE S E NATE R E G I O N A L  A F F A I R S  COMMITTEE

CS FOR SENATE BILL NO. 50 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  BILL

For an Act entitled: "An Act r e l a t i n g  to d i s s o l u t i o n  of a m u n i c i p a l i t y . "

BE IT E N A CTED BY T H E  L E G I S L A T U R E  OF THE S TATE OF ALASKA:

* Section 1. AS 29.06.470(a) is a m e n d e d  to read:

(a) E x cept as p r o vided  in (b) of this section, v o t e r s  of a

m u n i c i p a l i t y  m a y  p e t iti on for d i s s o l u t i o n  when  the m u n i c i p a l i t y  is

free of debt, or, if in debt, each of its cred itors is s a t i sfied with

a m e t h o d  of repayment  and

(1) the m u n i c i p a l i t y  [IT] no longer m e e t s  the m i n i m u m  

standards p r e s c r i b e d  for incorp o r a t i o n  L v  AS 29.05, or fo rmer AS 29.- 

18.030 if it is a third class borough; [OR]

(2 ) the m u n i c i p a l i t y  ceases to use each of its m a n d a t o r y

p o w e r s ; or

(3 ) disso lution is r e q u e s t e d  by p e t i t i o n  on a form p r o vided

by the d e p a r t m e n t  signed by a n u m b e r  of v oters of the m u n i c i p a l i t y

pr o po sed to b e  dissolved g r e a t e r  than 50 percent" of the n u m b e r  of 

votes cast in the last general election in that m u n i c i p a l i t y .

* Sec. 2. AS 29.06.500(a) is a m ended to read:

(a) If the Local Boundary C o m m i s s i o n  determines that a m u n i c­

ipality fails to meet the standards for dissolution, it shall reject 

the petition. If the commi s s i o n  d e t e r m i n e s  that the m u n i c i p a l i t y

meets the standards under AS 2 9 . 0 6 . 470(a) (1) or ( 2 ) , it shall accept 

the petition, (if the commissio n d e t e r m i n e s  that the m u n i cip ality

meets the standards u nder A S 2 9 . 0 6 . 4 70(a)(3) and that d i s s o l u t i o n  of 

the m u n i c i p a l i t y  is in the uest interest of the state, it shall accept

- 1- CSSB 5 0 (C&RA)



the petition.

* Sec. 3. A S  29.06.510(c) is a m e n d e d  to read:

(c) The di rector of e l e c ti ons shall c e rtify the e l e c t i o n  r e­

sults. If d i ssol ution is a p p r o v e d  b y  a n u m b e r  of voters g r e a t e r  than 

50 p e r c e n t  of the n u m b e r  of p e o p l e  r e g i s t e r e d  to vote in the m u n i c i­

pal i t y  , the direc tor of elect i o n s  shall declare tnat the m u n i c i p a l i t y  

is d i s s o l v e d  effective on the date of certification.
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