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Poiiu‘on Title AAFISWOPERATOR
Time s, Stall Monlh
PFT 12
Type of Expenditure
1
Salary 30.2
Benefits 9.8
Premium Pay
Other
Total Personal Services
Travel
CoDtractuil
Commodities
"EquipmenT
Other
Total Cost
Funding Source for Total Cost
Federal Pccclpis .1002
G. P. Match 1003
General Fund 1004
I-A Receipts 1006 M
CIP Receipts 1061
Other
Agenc
Request For : BRJ’

New Position

Component

No. of Positions Riage/3tcp Barg. Unit
1 15/A
Locaiioa Election Diitric™”

Anchorage
Justification

Amount i o i i
This position vjLIl be responsible for the
classification and identification of minors”
fingerprints processed through the Automated
Fingerprint ldentification Systenm.
40.0 Support costs of $400 in contractual communications
’ and $100 for miscellaneous office supplies.
4
1
40.5
AO. 5
Department of Public Safety FY 88
DPS Administration T
Page of
Administrative Services Revised Dale



MEMORANDUM State of Alaska

T0: \WTos" Mapranath, Director DATE: March 6, 1987
/ Administrative Services '

FILE NO
Thru: Joe Reeves, Budget Analyst

TELEPHONE NO:

N -
FROM: Paul Conger // SUBJECT: SB 37 Fiscal Note

Acting Supervisor, AAFIS Rationale

AAFIS STATISTICAL INFORMATION

The following are not computer times but the averaged operator
times that it takes to accomplish functions when processing
criminal tenprint cards.

Name search in APSIN.... ... o oiiooioo.. 96 sec each
(Ti) Tenprint search in AAFIS........... 205 sec each
(T/LT) Tenprint to Latent Search 174 sec each
(TR) Tenprint register..........oooeeiauoo.. 12 sec each
Screen purge (TI) screen............... 3.24 sec each

(T/L1) screen 2.01 sec each

(TR) screen 9 sec ea™h
Establish record in APSIN.. ... ....... 206 sec each

For 1986 the following times were required on Criminal cards.

cards seconds time hours

APSIN name search 27,472 Xx 96 = 2,637,312 or 732.6
(an 9,347 x 205 = 1,916,135 or 532.26
(T/Ln 8,858 x 174 = 1,541,292 or 428.14
(TR) 8.858 x 12 = 106,299 or 29.5
Screen purge (9,347 x 12)+(8,858 x 2.91)=56,061 or 1L.57
Input APSIN record 8,858 x 206 = 1,824,748 or 506.87
APSIN operator hours................... 1,239.47

AAFIS operator inputhours............ 1,005.47

TOTAL OPERATOR HOURS ... .c.oieeeoa.... 2,244 .94

The following is the operatortime it took to search 5,037 appli—
cant tenprint cards during 1986.

cards seconds time hours
an 5,037 x 205 = 1,032,285 or 286.83
Search purge 5,037 x 195 982,215 or 283
APSIN search 5,037 x 96 483,552 or 134.32
TOTAL AAFIS HOURS 559.63
TOTAL APSIN HOURS 134.32

TOTAL HOURS...... 693.95



Jos Mapranath memo (cont.)

page 2

TOTAL AAFIS APPLICANT AND CRIMINAL HOURS 1,565.1
TOTAL APSIN APPLICANT AND CRIMINAL HOURS 1,373.79
TOTAL HOURS FOR SEARCHING APPLICANT AND

CRIMINAL CARDS DURING 1986 2,938.89

In addition to the function performed directly with the APSIN and
AAFIS computers, there are other functions directly related to the
processing of Criminal and Applicant tenprint cards. These are:

sorting, classifying, checking information, filing, updating,

mailing, card purging from AAFIS and manual file, verifying re—
cords, combining records, and correspondence.

These functions take a total of 2,639.68 hours per year. This
figure 1is ..n estimate taken from known times for such items as
verifying fingerprint vrecords 90 <cards per hour, <classifying
fingerprints 53 cards per hour, combining records 1 file in 2.36
hours, ana estimates from such activities as mailing, sorting and
correspondence.

Total computer time Criminal & Applicant 2,938.89
Total other function time 2,639.68
Total time for all AAFIS related functions 5,578.57 hr.

AAFIS VJork Force

two full-time positions 3,600 hours
one part-time position 1,440 hours
TOTAL TAFI3 POSITIONS 5,040 hours
TOTAL TIME 1986 FOR ALL FUNCTIONS 5,578.57 hours
OVERTIME REQUIRED 1986 538.57 hours

Approximately 3,500 new arrest cards will be received by AAFIS with
the implementation of Senate Bill 37. Source of this information
is Crime in Alaska "85.

age number
14 653
15 939
16 919
17 957
i 3,468

IMPACT CM AAFIS BY THE ADDITION OF THE 3,468 NEW ARRESTS

The first year after adoption of Senate Bill 37 there would be an
increase of 673 man-hours of computer time and 619 man-hours of
other function time. This would increase the hours of use to 6,871
man hours.

673 + 619 + 5,579 = 6,871



J. Mapranath memo (cont.)
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Total all hours by AAFIS projected after Senate Bill 37

Total All Functions 6,871 hours
Two full-time positions 3,600 hours
One part-time position 1,440 hours
TOTAL positions 5,040 hours
5,040 hours
Total overtime 1,831 hours (538.5 + 1292)

Because of the 1,831 additional hours per year that are needed to
operate AAFIS when Senate Bill 37 is implemented, another position
is needed to perform the job required of AAFIS. This position
should be an AAFIS operator, Range 15, because about 75% of the new
position time will be spent classifying and identifying finger—
prints in conjunction with card searches in the computer.
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Offered: 1/27/87 5-6:535—
Referred: Judiciary
Original sponsors: Faiks, Kelly, Kerttula
and Sturgulewski
11 1K THE SEKATE BY THE STATE AFFAIRS COMMITTEE
A | CS FOR SEKATE BILL NO. 38 (State Affairs)
3n IK THE LEGISLATURE OF THE STATE OF ALASKA
41 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
0 For an Act entitled: "An Act relating to the recording and collection of
'; crime statistics."”

3li BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

91 * Section 1. AS 44.4 1.020 1is amended by adding a new subsection to

10] read:

11 (© The department shall establish, and may require state and

12

1 - - - - -
B”' lecting and recording lav? enforcement and crime statistics.

14

local law enforcement agencies to use, standardised methods of col—

1512

95 :



STATE OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE
&

Bill Version: SB 38

Publish Date:
REQUEST
Revision Date: Agency Affected: Public Safety
Title: "An Act relating to the record- BRU:
ing and collecting of crime statistics."”
Sponsor: Sen. Faiks Components:
Requestor: Senate State Affairs

EXPENDITURES/REVENUES: (Thousands of Dollars
FY 87 Fy 88 FY 89 FY 90 Fy 91 . FY 92
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 - 0 0 0 0 0

REVENUE

:UNDING: (Thousands of Dollars)
GENERAL FUNDS 0 0 0 0 0 0
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY

ANALYSIT: (Attach a separate page if necessary)

No fiscal 1impact 1is anticipated.

Prepared by: Kathy Niles Phone: 465-4336
Division: Administrative Services /]_ Date: 1/23/87
Approved by Commissioner: /William R. Date: / 3 )
Agency: Public Safety A f t

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of
Senate Secretary



BILL NO: SB 38 DATE: 1/23/87

TITLE: "An Act relating to the CONTACT: Jos Mapranath
recording and collection of Di rector
crime statistics.” Division of Administrative
Services

A Legislative Audit report (06-4251-86-S) with DHSS Division of Family and Youth
Services noted that the Department of Public Safety lacked the statutory

fa > authority to obtain crime statistics for the Uniform Crime Reporting Systenm.
© x This bill directly addresses this situation.

6 2 The Department of Public Safety®s position on SB 38 1is neutral. The basis for
wWa this position is because steps are already being taken to standardize reporting
s procedures utilized by the Uniform Crime Reporting section.

Eh O - -

The Alaska UCR program, which collects and reports on crime offense data state—
fa i wide, 1is part of a network of states that report crime data to the FBI, which
¢ ra administers the program on the national level. Guidelines and procedures used
;i; for collecting data are developed by the FBI.

Q Crime data forwarded to the state UCR program is provided by 25 police agencies
on a voluntary basis. The data submitted 1is either in an incident-based

fcrmat- where each offense that occurs at a criminal 1incident is reported; or a

simmary-based format- where just the most severe offense within a criminal event

i. reported. Our larger police agencies, namely the Alaska State Troopers,
Eﬂkﬁ' Anchorage Police Department and Fairbanks Police Department, utilize the

sunmary-based system whereas the smaller agencies use the incident-based
ﬁﬂﬂ|M reporting format. This data 1is then processed and forwarded to the FBI for

publication in Crime 1in the U.S. and used on the state level for publication of

Crime in Alaska.
ﬁhakb The FBI, recognizing the problem with the different reporting methods being

used, recently completed a three-year study culminating in the recommendation

that all states adopt an incident-based reporting system based upon a report
format designed by the FBI. As part of their study, the need for new defini—
tions and data required by the FBI was proposed and currently the new data
elements, definitions, and report design are being tested in a pilot program in-

ffi | South Carolina. The FBI hopes to have itsnew reporting system refined and
ready to present to the states this year. When this occurs all reporting
systems utilized by the Uniform Crime Reporting sections to collect and report

littMIT crime offense data will be standardized.

tot The Department favors the proposal of requiring law enforcement agencies to use

a standard process of reporting crime data but must point out that police
agencies have been very cooperative in voluntarily providing their information
in the past. However, to require standardization requires changes which could
elicit resistance, especially if it entails money, by the police departments.

Since the UCR program is already moving in the direction of standardizing crime
data they collect, the Department feels that the intent of this bill is already
being met.

WILLIAM R. NIX
Acting Commissioner



SUNATK COMMITTED KUP'OUT

FIRST COMMITTEE OF REFERRAL

Date of il 5-DAY NOTICE
IN ACCORDANCE WITH UNIFORM RULE 23
FURTHER: JUDICIARY

**EISCAL NOTE(S) ATTACHED / **
IN ACCORDANCE WITH AS 2K.08.035
(see below)

1/19/87 DATE TURNED INTO OFFICE
Mr. President:

STATE AFFAIRS Committee considered SB 38

relating to the recording and collection of crime statistics.

and recommended:

[MAreplace with CcS SB 6s CSfQ {PFsame title
[i  new title

[ ] attached amendment(s) and

i0 pass

[ Jdo not pass

[ Jno recommendation

[ Jindividual recommendations

[ 1further referral to

[

] letter of intent adopted and attached

** Committee attached or [ ] adopted fiscal note(s)
[><1 zero [ 1 fiscal impact

OTHER RECOMMENDATIONS

/a

recomnjhhdation
[ lommittee Backup Attached



Alaska dtatc IGegislatarc

JAP1 FAIRS
POST OFFICE BOX V
JUNEAU. ALASRA 99811

PRESIDENT

907-465-3755

Senate
January 26, 1987
MEMORANDUM
TO: Senator Mitch Abood, Chairman
Senate Affairs Committee
FROM: Senator Jan Faiks, President of the S
SUBJECT: Background on Senate Bill 38

An Act relating to the recording and collection
of crime statistics

Senate Bill 38 has been referred to your committee for
consideration. This bill proposes an amendment to AS

44 _.41.020 to give the Department of Public Safety authority to
establish and require standardized collection and recordation
of law enforcement and crime statistics by local departments
statewide.

The Department of Public Safety does not presently have
statutory authority to require how arrest information will be
classified and reported by state and local law enforcement
agencies. As a result, the slightly different collection and
classification procedures used by the more than 20 police
jurisdictions in Alaska could distort the statewide crime
statistics.

Most of the local police departments that elect to participate
in the Department®s system use an incident-by-incident method
of reporting all criminal calls they answer. However, the
State®"s two largest police departments, Anchorage and
Fairbanks, employ different recording methods. My concern is
that the 1inconsistencies in the classification and reporting
of arrest data between local jurisdictions may not accurately
reflect the level of crime in the State.

OUT OF SESSION

6060 YURON DRIVE ANCHORAGE. ALASRA 99516 907-274-6611



AS 44_.41.020 stipulates the duties of the Department of Public
Safety. The new subsection to AS 44.41.020 proposed by this
bill enables the Department to establish and require state and
local law enforcement agencies to use standardized methods of

collecting and recording law enforcement and crime statistics.
It does not otherwise alter the existing statute.



AS 44.41.020 stipulates the duties of the Department of Public
Safety. The new subsection to AS 44.41.020 proposed by this
bill enables the Department to establish and require state and
local law enforcement agencies to use standardized methods of
collecting and recording law enforcement and crime statistics.
It does not otherwise alter the existing statute..

The CS prepared by the State Affairs Committee requires the
Department to establish such a system.
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BILL NO: CSSB 38 (SA) DATE-2/04/87

TITLE:"An Act relating to the CONTACT: Jos Mapranath
recording and collection of Director
crime statistics."” Division of Administrative
Services

A Legislative Audit report (06-4251-86-S) with DHSS Division of Family and Youth
Services noted that the Department of Public Safety lacked the statutory
authority to obtain crime statistics for the Uniform Crime Reporting System.
This bill directly addresses this situation.

The Department of Public Safety supports CSSB 38 (SA). The bill will help us
standardize the data base and address the situations identified by the

Legislative auditors.

<u.\_
William R. Nix
Acting Commissioner

<r

%
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ANALYSIS:

No fiscal

Approved by Commissioner:
Agency:

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST

Revision Date:

Title: "An Act relating to the
ing and collecting of crime statistics."
Sponsor: Sen. Faiks, Kelly, Kerttula, ..
Requestor: Senate Judiciary

record-

Bill Version:
Publish Date:

CSSB 38 (SA)

Agency Affected: Public Safety
BRU: DPS Administration

Components: Data & Word Processing

EXPENDITURES/REVENUES: (Thousands of Dollars
FY 87 FY 88
OPERATING

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 0

CAPITAL 0 0

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUNDS 0 0
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME 0 0
PART-TIME
TEMPORARY

(Attach a separate page

impact 1is anticipated.

Prepared by: /kathy Niles

if necessary)

FY 89 FY 90 FY 91 FY 92

Phone: 465-4336

Division: Administrative Services

Wi lliam R. Nix ”

PublicSafety

+ Date: 1/29/87

(\*svf)\U
/

Date: /A -Vj 7

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies)
Senate Secretary
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5-0008X 17
Utermohle
4/21/87
Original sponsor: Zharoff
IN THE SENATE BY THE JUDICIARY COMMITTEE
CS FOR SENATE BILL NO. 39 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Real Estate Commission; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFALASKA:
* Section 1. AS08.01.010 1is amended by adding a newparagraph to read:
(27) Real Estate Commission (AS 08.88.011).
* Sec. 2. AS 08.01.050(a) 1is amendeq tojread:
(a) The department shall perform the following administrat
and budgetary services when appropriate:

(1) collect fees and issue receipts;

(2) maintain records and files;

(3) 1issue and receive application forms;

(4) notify applicants of acceptance or rejection of appli—
cants as determined by the board or as determined by the department
under AS 08.11 for audiologists, under AS 08.45 for naturopaths, or
under AS 08.55 for hearing aid dealers;

(5) designate dates examinations are to be held andnotify
applicants;

(6) publish notice of examination;

(7) arrange space for holding examinations;

(8) notify applicants of results of examinations;

9 issue licenses and certificates or temporary licenses
or certificates as authorized by the board or as authorized by the
department under AS 08.11 for audiologists, under AS 08.45 for naturo—

paths, or under AS 08.55 for hearing aid dealers;

-1- CSSB 39(Jud)



(10) issue duplicate licenses or certificates upon proof by
the licensee of loss of the original and payment by the licensee of a
fee of $2 except as otherwise provided in this title;

(11) notify licensees of renewal dates at least 30 days
before the expiration date of their licenses;

(12) compile and maintain current a register of licenses;

(13) answer routine 1inquiries;

(14) maintain files relating to individual licensees;

(15) arrange for printing and advertising;

(16) purchase supplies;

(17) employ secretarial h%]p yhen needed;

t

(18) perform other services that may be requested by the
. board;
(11) provide 1investigative services to the boards
lished under AS 08.04, AS 08.20, AS 08.36, AS 08.64, AS 08.68, AS 08.-
70, AS 08.71, AS 08.72, AS 08.80, AS 08.84, [AND] AS 08.86, and
AS 08.88, for the purpose of assisting those boards 1in matters of
professional discipline and in responding to consumer complaints.
* Sec. 3. AS 08.01.065(a) is amended to read:

() The department shall adopt regulations that establish
amount and manner of payment of application fees, examination fees,
license fees, registration fees, permit fees, investigation fees, and
all other fees as appropriate for the occupations covered by this
chapter [AND FOR REAL ESTATE BROKERS AND SALESMEN UNDER AS 08.88].

* Sec. 4. AS 08.03.010(c)(18) 1is amended to read:
(18) Real Estate Commission (AS 08.88.011) -- June 30, 1991
[1987].
* Sec. 5. AS 08.88.031 1is repealed and reenacted to read:

Sec. 08.88.031. EXECUTIVE SECRETARY OF COMMISSION. The

CSSB 39(Jud) -2-

1



WORK DRAFT WORK DRAFT WORK DRAFT

department shall, after consultation with the commission, employ a
person, who 1is not a member of the commission, to serve as executive
secretary for the commission. The executive secretary shall perform
duties as assigned by the commission.

* Sec. 6. AS 08.88.037 is amended to read:

Sec. 08.88.037. INVESTIGATION AND INJUNCTION. (a) The commis—
sion may request the department to [, UPON ITS OWN MOTION,] conduct
investigations to determine whether a person has violated a provision
of this chapter or a regulation adopted under 1it, or to secure infor—
mation useful 1in the administration of this chapter.

) If it appears to the dep%rﬁment [EXECUTIYE PIRECTOR] that a
person has engaged in or 1is about to engage in an act or practice in
violation of a provision of this chapter or a regulation adopted under
it and that action 1is warranted in the public interest, the department
[EXECUTIVE DIRECTOR] shall notify all commission members by telephone
or telegraph of a proposed order or action, and, if a majority rf the
members of the commission approve, the department [EXECUTIVE DIRECTOR]
may

(D after reasonable notice of and an opportunity for a
hearing is given tothe person, issue anorder directing the person to
stop the act or practice; the department [EXECUTIVE DIRECTOR] may
issue a temporary order before a hearing 1is held; a temporary order
remains in effect until a final order affirming, modifying, or revers—
ing the temporary order 1is issued or until 15 days have elapsed after
the person receives the notice and has not requested a hearing; a
temporary order becomes final 1if the person to whom the notice is
addressed does not request a hearing within 15 days after receiving
the notice; 1if a hearing is requested, a hearing shall be conducted by
a hearing officer within 30 days; the commission shall issue a final

-3- CSSB 39(Jud)
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order within 10 days after the hearing;

(2) Dbring an action in superior court to enjoin the act or
practice and to enforce compliance with this chapter, aregulation
adopted under it, or an order issued under it;

3) examine or have examined the books and records of a
person whose business activities require licensure under this chapter
and the department [EXECUTIVE DIRECTOR] may require theperson to pay
the reasonable costs of the examination; and

4) issue subpoenas for the attendance of witnesses, and
the production of books, records”™ and other documents.

* Sec. 7. AS 08.88.061 1is amended to read:

Sec. 08.88.061. ASSISTANTS. The commission may wuse [EMPLOY]
assistants to

(1) prepare questions on examinations;

(2) grade examinations [;

3) INVESTIGATE ALLEGED VIOLATIONS OF THIS CHAPTER].

* Sec. 8. AS 08.88.081 is repealed and reenacted to read:

Sec. 08.88.081. COMMISSION REGULATIONS. The commission shall
adopt regulations necessary to carry out the purposes of this chapter
including regulations

(1) pertaining to the responsibilities of persons licensed
under this chapter;

2) defining the grounds for revoking or suspending a
license;

(3) establishing procedures for the conduct of examinations
administered under this chapter; and

4) establishing application procedures for examination,
for licensing, and for registration of principal and branch offices.

* Sec. 9. AS 08.88.191(b) 1is amended to read:

CSSB 39(Jud) ~4-
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(b) IfT the <commission authorizes the department to contra
[CONTRACTS] with a national testing service to prepare, administer and

grade examinations,

(1) the commission shall review the examination and approve

its contents;

(2) application for the examination, accompanied by the
proper filing fee, may be transmitted by the applicant directly to the

national testing service.

* Sec. 10. AS 08.88.034, 08.88.101, 08.88.111, 08.88.121, and 08.88.231

are repealed.

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).

_5._ CSSB 39(Jud)



MEMORANDUM State of Alaska

to: Michael Thill, .Staff Assistant oate: April 30, 1986
Senate Labor & Ctnmerce Committee
FILE NO:

TELEPHONE NO: 465-3600

subject: Proposed amendment
to SB 487 concern—
ing general regula—

Peter B. Froehlich \ tion adoption
Assistant Attorney General authority
As 1 mentioned to you by telephone yesterday, there 1is
an additional clarifying amendment that should be included in SB
487 on the Real Estate Commission. That amendment would correct

an apparent oversight which has resulted in the absence of an
explicit grant to the commission of general regulation adoption
authority. Currently, AS 08.88 includes™ two explicit grants to
the commission of specific regulation adoption authority, but no
grant of the typical general regulation adoption authority usual —
ly given to occupational licensing boards and commissions.

The commission has the following explicit specific reg—
ulation adoption authority:

Sec. 08.88.081. COMMISSION REGULATIONS. The com—
mission shall adopt regulations pertaining to the re—
sponsibilities of persons licensed under this chapter
and the grounds for revoking or suspending a license.

Sec.. 08.88. 111. COMMISSION REGULATIONS. The com—
mission shall adopt procedural regulations describing

(1) how it conducts an examination;

(2) how a person applies to take an examination,
applies for a license, and registers that person®s of—
fice.

I propose that AS 08.88.081 be amended to add a general regula-—
tion adoption authorization and at the same time consolidate the
two specific authorities a3 follows:
* Sec. 2. AS 08.88.081 is amended to read:
Sec. 08.88.081. COMMISSION REGULATIONS. The com—
mission shall adopt regulations necessary to carry out
the purposes of this chapter including regulations

(¢)) pertaining to the responsibilities of persons
"licensed wunder this <chapter and the grounds for

02-001AtRev 10/79)



Michael Thill, Staff Assistant April 30, 1986
Senate Labor & Commerce Committee Page 2

revoking or suspending a license”

(2) describing how it conducts an examination;
and

) describing how a person applies to take an
examination,”™ applies for a license, and registers that
person®s office.

Renumber the following sections of the bill according—
ly.
Of course, AS 08.88.111 should then be repealed.

This additional amendment would clarify that the Real
Estate Commission has the same general regulation adoption au-—
thority as do other agencies. We believe that the commission has
this authority implicitly, -even without this amendment but it
would be better to make the authority explicit.

Concerning SB 487 as a whole, we believe that the bill
includes both some desirable housekeeping amendments and some
amendments that may not be desirable, or that at least may
require more study.

Please let me know if | can provide you or the commit—
tee any further information on this proposed amendment to SB 487,
or on the entire bill.

PBF:md

cc: Hon. Loren Lounsbury, Commissioner
Dept, of Commerce & Economic Development

James Magowan, Director
Real Estate Commission

Arthur H. Peterson
Assistant Attorney General
Legislation/Regulations Section



STATE OK ALASKA 1987 LEOISLATIVK SESSION

FISCAL NOTE
Dill Version : 1SSSB
ItF.OUFST: Publish Date : - 4/7/87
Revision Dale: _ Agency Affected: Commerce and Economic Dev.
Title:An Act relating to the rrii- Real Estate Commission/Occupational
Real Estate Commission. I icensing
Sponsor:  Senator Zharotf Components

Requestor;

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 Fy 91 FY 92

PERSONALSERVICES 0 [62.0] 0 .0 0 0
0 115.L1 U 0 0 0

CONrRACTUAL 0 S 0 0 0 0
Sul PUES 0 0 0 0 0 0
bARUCTIRES O\ : ; n ; X
GRANTS. CLAIMS 0 R 0 0 0
MISCELLANEOUS 0 0 0 0 0
TOTAL OPERATING 0 [152.8] 0 0 0 0

CAPITAL \

REVENUE
FUNDINC:  (Thousands of Dollars)
GENERALIUND 0 0 0 0 0 0
FEDERALFUNDS 0 0 0 0 0 0
it S 1% | S 0 0 0
POSITIONS:
FULL-TIME 0 1] 0 0 0 0
PART-TIME . 0 1 0 0 0 U
TEMPORARY 0 0 0 0 0 0
ANALYSIS :

(See Attached)
hqaalby Kathy Marsha?” ph 465- 2534
Division ;”  Occupatioiyal ymj A A nj,. April a. yjai
Approved by Commissioner: J . Date:
Agency : Commerce nolTlvEononiic~ ITeve lonm/"t
Distribution ( b?é pmpnrcr):

legislative Finance

legislative S|xmsor

Keliuestor

Oflice of Management and Bucdget A _

Impacted Agcney(ies) Page -------- i

Senate Secretary



<% SSSB 39 (L<*C)

SSSB 39 amends the statuues to transfer the semiautonomous Real Estate
Commission within the Department of Commerce and Economic Development

to the Division of Occupational Licensing within the same department. As
a result, the reorganization will create a cost savings of $152,800.00 as
a one-time impact in FY 88.

The decrement of $62,000.00 in personal services result through reclassification
of certain positions currently providing support to the Real Estate Commission.

In addition, one position is being reduced from full-time to part-time.

The attached forms document the costs associated with the transfer.

Page 2 of A
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SSSB 39: An Act relating to the Real Estate-Commission."

SSSB 39 transfers the Real Estate Commission 1in the Department of Commerce
and Economic Development to the Division of Occupational Licensing, also
within the Department of Commerce and Economic Development, and extends
the commission to June 30, 1991. In September 1985, Legislative Audit
issued a performance report on the commission which recommended it be
reestablished.

The department maintains its support for continuation of the Real Estate
Commission and recognizes the important functions it provides. However,
the department concurs with the proposal to reestablish the commission
within the Division of Occupational Licensing.

There are a number of advantages to the plan for both the State of Alaska
and licensed realtors.

1. The regulation of the occupation would be more cost effective. The
number of licensed realtors has decreased by approximately 50% since
the Real Estate Commission became .semiautonomous which has increased
the cost of service provided per licensee while deceasing the com—
mission®s ability to be self-supporting. The commission was unable
to generate sufficient program receipts for FY 87 to maintain 1its
current level of expenditures. The department believes the com—
mission can be as effectively administered under the Division of
Occupational Licensing at a much lower cost. The transfer of the
commission to the Division of Occupational Licensing would save
approximately $150,000.00 per year and would enable the commission to
be supported by the licensing fees.

2. As indicated 1in the Legislative Audit, the Real Estate Commission 1is
in dire need of regulatory and statutory revision. The Division of
Occupational Licensing employs both a legislative and aregulations
specialist who could more effectively assist the commission in its
efforts to improve regulations and statutes.

3. The transfer of administrative responsibilities, such as budget pre—
paration and fiscal monitoring, to the division would enable the com—
mission and staff to concentrate their efforts on increasing services
to licensees including auditing of trust accounts, recovering surety
fund claims, coordinating with the Real Estate Association, and
improving functions.

In summary, the department believes the transfer of theReal Estate

Commission will 1increase efficiency withou®-d-uninishingthe authority of
the commission or the level of services/drovidjbd.

mith, Commissidner
artment of Commerce & Ee"onomic
Development

GATE: 4 h /
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version: SC 43

RECI BEST Publish Date: 1/19/87

Pcvision Date: Agency Affected: Revenue

Title: An act relating to distribution BRU: Commissionerls Office
of income from the Permanent Fund

Sponsor: Duncan endTertt.nlo Components: Research"”

Pecuestcr: Judiciary and "Finance

EXPENDITUP.ES/REVEHUES: (Thousands of Dollars)
TFY 87 | FY 88 \ FY £9 I FY SO | FY Pi | FY 92
1 OPERATING T
| PERSONAL SERVICES |
I TRAVEL 1
I CONTRACTUAL 1
I SUPPLIES 1
I EQUIPMENT 1 -
I LANDS & STRUCTURES 1
I GRANTS, CLAIMS |
I MISCELLANEOQOUS 1
| TOTAL OPERATING |

1 CAPITAL 1 T -1 | -1
1 REVENUE 1 I - R | - [ --- 1

FUNDING: (Millions of Dollars)
1 GF - PFD

1 BRF

1 PF - PRIM

I PF - ERA

-0- 1 -0- -2.12
-0- 1+217.79 +35.08

I -4.62 1 -1.29 | -10.12
I

-0- 1 -0- I -0-
I

-0- L -0- 1 -0-
-66.78 | -28.19 | -16.18
-0- | -0- 1 -0-

- -

-0- 1-217.79 -61.82

POSITIONS:
1 FULL-TIME 1 1 -1 _ 1 - 1
1 PART-TIME 1 I -1 - I - 1 - 1 -
1 TEMPORARY 1 1 -1 - 1 - 1

ANALYSIS: Attach a separate page if necessary

(See Attached)

Prepared By: Mary Ellen Frank Phone: 465-2174
Division: Research Section,, Commissioner®"s.0ffice Date: 1/29/87
Approved by Commissioner: A Date: /1 jov [/ _/
Agency: Revenue /__ 7/

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Reguestor
Office of Management and Budget
Impacted Agency (ies) page of
Senate Secretary



FISCAL NOTE ANALYSIS
SB 43
1/29/87

This 1interpretation assumes that the transfer to the Earnings Reserve Account
(ERA), then ti the Budget Reserve Fund (BRF) happens at the end of the same
fiscal year, so there is never a balance in the ERA on which there are any
earnings. PFD distributions are calculated from the earnings on both the
principal and ERA of the Permanent Fund. Transfer of the ERA to the BRF will
eliminate these earnings on ERA balance and reduce the PFD somewhat.

The BRF will get two distributions. After that, inflation proofing will use
up tho balance of current earnings. (The 526.75 million difference between

the ERA loss of $61.82 million and BRF transfer of $35.08 million goes also
to the PF - principal for inflation proofing.)

The ERA 1is needed for inflation proofing shortfalls starting in FY89.
Transfer of its balance to the BRF will cause shortfalls in inflation
proofing of the Permanent Fund, and therefore reductions 1in the principal.
This may lead to reduction of permanent fund earnings in the future and less
money may be available for dividends or any other purposes.
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MEMORANDUM January 27, 1987

SUBJECT: Distribution of income from the permanent
fund (SB 43)

TO: Senator Jay Kerttula

Chairman, Senate Judiciary Committee
FROM: Tamara Brandt Cook”.~r

Director

Division of Legal Services

Here is the sectional analysis you requested for SB 43.

Sec. 1. A cross-reference to the statute under which money
is transferred to the budget reserve fund is added to the
subsection establishing the budget reserve fund. Under ex—
isting law the budget reserve fund consists of appropri—
ations and no money 1is automatically transferred to the
fund.

Sec. 2. Under this section all the money in the earnings
reserve account in the Alaska permanent fund 1is transferred
to the budget reserve fund at the end of each fiscal year.
Existing law does not provide for this transfer.

Sec. 3. The bill has an immediate effective date. This
will allow the transfer to occur at the end of the current

fiscal year.

TBC:mi
045 :wkmil
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Alaska Permanent Fund Corporation

Pouch 4-1000 Juneau, Alaska 99802
(907) 465-2047 Telex 099-46-323

MEMORANDUM

DATE: January 23, 1987
TO: Senator Jim Duncan
PROM: Jim Kelly _—
Research .aison Officer
SUBJECT: Financial Projections for Senate Bill No. 43
Per your request, |1 have prepared two financial projections which

depict the impact of your proposed legis-lation on future Permanent
Fund balances, earnings and distributions.

Please note the inclusion in these projections of a new column
entitled "Per Capita Dividends”™. While all other columns are 1in
millions of dollars, this one is in actual dollars, and shows quite
clearly - given the assumptions - how future per capita dividend
checks would be affected by new proposals.

STATUS QUO: This financial projection shows the anticipated effects
of no changes in existing law.

SENATE BILL NO. 43: This financial projection shows the effect of
enacting SB43. This bill would leave the status quo unchanged

exc pt that at the end of each fiscal year, all the money in the
Eari.ings Reserve Account in the Permanent Fund would be transferred
to the Budget Reserve Fund in the General Fund.
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in n.illions)

as of December 31, 1986

PRINCIPAL INCOVE ASSETS
Distributions Reserves
Dedicated Inflation
FY Begin ~ Appro-  State Inflation FY End Proofing Net Per Capita Inflation Ad FY End FY End
Balance priations Revenues* Proofing 8alance Shortfall Income Dividends Dividends*' Proofing  (Delete) Balance Balance f
A A 2 5 7
A & 10 8 41 7
139 3w 483 2 iV 5 8
33 a0 £33 1,769 150 P 5 5 1,875 B
1,769 a0 Q01 2,969 33 71 $1000.00 18 4 3,302 B
2,969 40 i 231 4021 471 108 $386.15 231 1 A 4,593 8
4,021 0 X5 51 4838 50 175 $3129 151 04 5 5,531 8
4,838 0 33 25 5741 68 27 $404.00 25 206 763 6,723 3
5,741 3 26 6,281 1,021 B 5626 26 51 1264 7,866 3
6,281 1,264 13 147 7,795 ™ A 7484 147 29 239 8,447 3
7,7%5 137 37 8288 768 3B $7HB2A3 X7 6 335 8,933 3
8,283 160 507 8,955 817 45 $78856 507 (115 190 9,570 3
8,955 167 Y7 9,668 870 48 2133 547 ( 126) 64 10,181 q
9,668 162 %1 10,381 K¢} 25 49 $806.06 %l ( 64 10820 &
10,381 166 58 11,074 105 %6 48 8RB 58 11,532 B
11,074 166 53 11,803 m 1,051 488 $889.79 553 12,291 *B
11,803 153 60 12,560 118 1120 50  $944.00 600 13,080 X
12,560 153 637 1330 126 1191 %4 $1001.55 637 13904 9
13,350 146 66 14172 134 1,265 389 $1062.10 676 14,761 %
14,172 144 716 15032 143 1,342 627  $1125.16 716 15,653 97
15,032 140 7 15929 153 1423 666 $119052 7 16,595 9
15,929 ¥ - 81 16866 163 1,508 07 $12856 a 17,572 *B
16,356 130 87 17842 173 1,59% 749 $1388 87 18591 0
17,342 13 &4 18859 jre7) 1,637 798 $1402.01 84 19,652 1
18,859 17 M3 19919 1% 1,783 840 $1477.72 a3 20,759 2
19,919 112 B 21,026 207 1,883 88 $15%6.31 9% 21,914 3
21,026 1 1049 22184 220 1,987 98 $163806 1,049 812 4
2,184 ™ 1106 23393 PAY 2,06 WXL $7272 1106 24,334 5
ASSUVPTIONS
1.92* Inflation Rate FY 87 61 Average Inflation Rate FY S9-05
10.851 Rate of Return FY 37 91 Average Rate of Return FY 89-05
4501 Inflation Rate FY 83 * SOURCE: Alaska Department of Revenue
9.001 Rate of Return FY 83 301 Case Forecast - December 1936
STATUS QU INCLUDING SOURCE: Population Projections Frcn

PER CAPITA DIVIDENDS DCR Revenue Source Book - Page 4
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in millions)

as of December 31, 1986

PRINCIPAL INOONE ASSETS
Distributions Reserves
Dedicated INFIAtION e
FY Begin Appro-  State Inflation FY End Proofing Net Per Capita Inflation Budget Ad  FYEnd FY End
Balance priations Revenues' Proofing Balance Shortfall Incone Dividends Dividends™ Proofing Reserve  (Delete) Balance  Balance
A A 2 %
A A 139 8 4
139 wm 433 2 iV 53
— 48 Q0 K:3) 1,769 150 28 SY) S°) 1,875
1,769 80 Q01 2,969 K33 71 $1000.00 18 24 3312
2,969 40 i 231 4021 a7 18 * $336.15 231 no M 4593
402 300 366 151 4,838 530 15 33129 151 M 557 5531
4838 0 38 25 5741 68 27 $04.00 25 206 %3 6,723
5741 323 216 6,281 1,021 W 6.6 216 0 1,264 7,855
6,281 1,264 1B 47 77% 79 34 $674.84 147 229 8,159
7,7% 137 39 8290 8 ™ X $090 39 8,672
8,280 160 3» 8803 138 783 49  $771.39 3 9,227
8,808 167 P 9374 19 49 $809.79 30 9,513
9,374 12 46 10,001 107 &1 426 $73201 466 10,427
10,001 165 59 10674 10 %0 42 $807.59 509 11,116
10,674 16 53 11,334 107 1,014 471 $856.81 53 11,84
11,334 158 50 12120 14 1,080 01 $909.30 51 12,521
12,120 153 66 12,838 Vil 1,149 54 $964.9% 616 13422
12,888 16 63 13,687 129 1,222 59 $102382 653 14,256
13,687 i} 62 14523 138 1,297 606 $1085.20 6% 15,128
14,523 140 2 153% 147 1,375 643 $1148.72 2 16.039
15,3%6 ¥ 75 16,306 157 1,457 $1214.74 H 15,939
16,306 130 89 17,25 167 1,543 4 $128319 819 17,979
17,255 123 86 18,243 178 1,632 o7 $13A4.22 865 19,010
13,243 17 A3 19,273 13 1,725 812 $1427.9%6 a3 20.035
19,273 12 %3 20,348 20 1,822 89 $1504.26 %63 21,207
20,348 no 105 21,473 212 1923 03  $153854 1,015 22,330
21,473 M 1000 22647 25 2,029 B0 $1665.76 1,070 23,505
............................................................ ASSUMPTIONS. .. ...ttt
1925 Inflation Rate FY87 6 Average Inflation Rate FY 8905
10.855 Rate of Return FY87 % Average Rate of Return FY 8905
4505 Inflation Rate FY88 * SOURCE: Alaska Deoartaent of Revenue
9.005 Rate of Return FY88 35 Case Forecast - December 195

SOURCE: Population Projections Froa
SENATE BILL NO. 43 DR Revenue Source Book - Page 4



Alaska Permanent Fund Corporation JAN 2 7 jgg"

Pouch 4-1000 Junoau, Alaska 99802
(907) 465-2047 Telex 099-46-323

MEMORANDUM

DATE: January 26, 1987
T0: Senator Jim Duncan
FROM: David~r/"ose” N

Executive Director

SUBJECT: Comparison of Pour Proposals for the Disposition;-
of Permanent Fund Earnings

Attached please find a memorandum prepared for me by Jim Kelly, the
Corporation®s Research & Liaison Officer. The memorandum addresses the
projected impacts of your proposal regarding use of Permanent Fund
income, as well as the impacts associated with three other proposals
which were introduced last week.

You might find the comparative analysis instructive, you will certainly

find it interesting. |If it raises any questions, please feel free to
contact Jim Kelly directly.



Alaska Permanent Fund Corporation

Pouch 4-1000 Juneau, Alaska 99802
(907) -165-2047 Telex 099-46-323

MEMORANDUM

DATE: January 26, 1987

TO: Dave Rose
Executive Director

PROM: Jim Kell;  -———-
Research aison Officer
SUBJECT: Comparison of Pour Proposals for the Disposition

of Permanent Fund Earnings

Last week, in just the first five days of the 15th Alaska State
Legislature, there were four significant proposals offered hy the
legislature and the governor regarding the future disposition of
Permanent Fund income. For simplicity sake, they will he referred to
in this memo as the Ellis, Duncan, Cowper and Adams proposals.

The Ellis proposal was offered in the form of House Joint Resolution
No. 1. Sponsored by Representatives Ellis and Brown, this resolution,
if enacted, would put in the state Constitution the statutory language
which authorizes the present disposition of Permanent Fund earnings.
This proposal would perpetuate the status quo.

The Duncan proposal was offered in the form of Senate Bill No. 43*
Sponsored by Senator Duncan, this bill, if enacted, would leave the
status quo unchanged except that at the end of each fiscal year, all the
money in the Earnings Reserve Account in the Permanent Fund would be
transferred to the Budget Reserve Fund in the General Fund.

The Cowper proposal was offered as part of the Budget Message given by
Governor Cowper to the Joint Session of the legislature on Thursday.

The governor®s proposal would make available to the General Fund the
entire balance of the Earnings Reserve Account on June 30, 1987 if it is
needed to make up the FY 87 deficit. In addition, his proposal would
deposit to the General Fund $150 million of Fund income beginning in 71
88. Some or all of these income transfers to the General Fund would be
repaid to the Permanent Fund at a later, unspecified date.

The Adams nroposal was offered on the Floor of the House on Friday by



Four Proposals -2 January 26, 1987

remarks, he proposed that beginning in FY 87, individual Permanent Fund
Dividend checks be capped at 3500, that inflation-proofing be capped at
2" per year, and that all Fund income remaining after these two uses be
appropriated to the General Fund. He noted that the caps may be needed
only on a temporary basis - perhaps just long enough to set aside a
sufficient amount of money to allow implementation of a cash-based
budgeting system for the state.

Attached to this memorandum are four financial projections which depict
the varying impacts of these four proposals on the Permanent Fund.
Please note the inclusion in these projections of a new column entitled
"Per Capita Dividends”. While all other columns are ir; millions of
dollars, this one is in actual dollars, and shows quite clearly - given
the assumptions - how future per capita dividend checks would be
affected by the four proposals.

In addition, there are also five bar charts attached which show..at a
glance how each of the four proposals stack up relative to each other.
The charts will help you compare the differences between these four
proposals in terms of their impact on projected principal growth,
earnings, per capita dividend payments, inflation-proofing shortfalls,
and distributions to the General Fund.

As both the financial projections and the charts show, the EIlNlis
proposal has the most favorable impact on the future growth of Permanent
Fund principal, income and dividends, while the Adams proposal has the
least favorable impact in these areas. On the other hand, the Adams
proposal makes the greatest amount of money available to the General
Fund. As for the other two proposals, the Duncan proposal is closer to
the Ellis proposal in its consequences and the Cowper proposal is closer
to the Adams proposal.
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4,021
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=
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RREIRYEIABERESLY

g

1,105

&7
139
43

1,769
2,969
4,021
4,838
5,741
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7,7%

8,288

8,955
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11,074
11,803
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13350
14,172
15.032
15,929
16,856
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19,919
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2134
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10.331 Rate of Return FY 37
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STATUS CI0

REEREIBESRBEER®
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Income Dividends Dividends" Proofing

BEIBEQS o

1,021

1,051
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1,191
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1,423
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1,5%
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1,733
1833
1,937
2,0%
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(Delete) 8alance

$1000.00
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$736.23
$788.56
$827.33
$806.05
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$944.00
$1001.55
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$1258.56
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$L1722.72
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17,572
18,591
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23.i::
24.84
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Alaska Permanent Fund Corporation

FINANCJAL PROJECTIONS
(in'millions)

as of December 31, 1936

PRINCIPAL INDOMVE ASSETS
Distributions Reserves
Dedicated Inflation
FY Begin  Appro-  State Inflation FY End Proofing Net Per Capita Inflation Budget Ad FYEnd FY End
Balance priations Revenues' Proofing 8alance Shortfall Income Dividends Dividends™ Proofing Reserve  (Delete) Balance  Balance FY
5 7 2 5 B
% & 13 8 > m ¥
139 wm 483 2 12 5 &
. 4B Q0 35 1,769 150 28 G°) » 186 &
1,769 a0 Q01 2,969 K33 71 $1000.00 K ST 332 3
2,959 400 oD Z31 4021 471 18  '$386.15 231 m 4503 &
4,021 0 36 51 483 50 15 $31L29 151 24 5%/ 5531 W
4,838 300 33 235 5741 27 $04.00 25 26 ™3 6,723 g.
5,741 R4 26 6281 1,021 AW 66 216 51 1,254 7,865 cC
6,231 1,264 13 147 7,71% ™ X $67484 147 20 8159 37
7,79% 137 39 8,280 8 4 X 00 39 8672 Sf
8,280 160 » 8808 138 788 49  $7771.39 39 9227 3
8,808 167 3™ 9374 19 838 40 $809.79 3 9813 s
9,374 162 45 10,001 107 a1 426 $78201 465 10427 A
10,001 16 59 10674 i[04 %0 42 $807.59 509 11,116 O
10,674 16 53 11,34 107 ,014 - $856.31 543 184 o
11,334 153 50 12120 114 1,080 501 $909.30 571 12621 Si
12,120 153 66 12558 Vil 1,149 54 $94.% 616 1342 9
12,388 16 63 13537 129 1,222 59 $1023.32 663 1425 7
13,687 g} 62 14523 138 1,297 66 $1035.20 6% 15128 97
14523 140 2 153% 147 1,375 643  $1148.72 732 15039 ¢C
15,396 136 ™ 16,306 157 1,457 $1214.74 I 16,539
16,305 130 819 17,255 167 1,543 4 $128319 319 17979 ¢
17,255 13 &6 13243 178 1532 o7 $13A4.2 K33 19,010
18,243 17 a3 19,273 189 1,725 812 $1427.% 913 20,085
19,273 12 B3 20,348 20 1,822 &9 $1504.25 %63 21,207
<038 10 1015 21473 22 1,923 a8  $158B3H4 1,015 22,330
21473 1 100 22547 25 2,029 %9  $1565.76 1,070 23,05
ASSUVPTIONS
1.92* Inflation Rate FY 37 65 Average Inflation Rate Fv 33-05
10.331 Rate of Return FY 37 91 Average Rate or Return FY 59-35
4535 Inflation Rate ;Y 3 SOURCE: Alassa ieoartcent cf -evenue
9GZ* Rate of Return FY 3 301 Case Forecast - lece™oer 1-35

SOURCE: Population r-o’ect’srs ;-:i
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Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
(in millions)

as of Oecenber 31, 1986

PRINCIPAL INDCME ASSETS
Distributions Reserves
ueiicateo inriation
FY Begin Appro-  State Inflation FY End Proofing Net Per Capita Inflation General Ad  FYEd FY End
Balance priations Revenues* Proofing 8alance Shortfall Income Dividends Dividends™ Proofing  Fund (Delete) Balance  Balance r
5 X 2 1 % -
A & 10 8 7 m .
19 M 483 2 © 2 58
433 a0 £33 1,769 150 2 23 Y] » 1865
1,769 800 401 279 » 71 $1000.00 n v 24 332 14
2,969 40 o < (N X0 4 108 '$38615 2 M W 458 G
4,021 0 X6 151 4838 50 15 $33L29 151 24 %7 553 ¢
4,338 0 X8 2 5741 68 27 $404.00 25 6 W 678 <
5741 323 216 6,281 1,021 W 626 216 0 .,264 7,866
6,281 1,264 103 147 7,795 ™ ¥ A 147 29 g1% *~
7,7% 137 19 8130 158 1 X 2090 19 150 8,522
8,130 160 26 84% 22 T4 418  $77455 26 150 8913
8,495 167 25 883%6 2% 8o 34 $0112 25 150 9321 @
8,886 162 20 9327 64 &5 47 $7164.35 M 150 9,744 S
9,327 166 31 9803 29 7 26 $771.67 n 150 10.229
9,803 166 ¥ 10305 22 0¢%) a5  $10.79 3% 150 1071 C
10,305 158 ¥l 1034 26 9m 47 $346.40 Xl 150 11,201
10,824 153 X7 11,363 n 1027 * 40 $384.39 X7 150 11,33 Si
11,363 146 43 192 278 1,073 515  $92461 413 150 2437
1192 W M0 57 B 1130 50 $%660 M0 19 1Bur ¢
12,507 140 48 13115 20 1185 567 $1009.97 468 150 W
13,115 136 48 13749 207 1,242 56 $10%491 48 150 14.34)
13,749 10 58 14407 ™ 1,302 624  $1101.55 525 150 15.330
14,407 123 ¥ 15090 32 1,364 64  $1149.70 50 150 15.743
15.690 17 53 15800 30 1423 65  $119.49 58 150 16,484
15,800 12 27 16539 3B 1494 717 $1250.55 627 ) 17,2:5
16,539 10 63 17,311 36 1,564 Bl $1394.35 150 weww
17,311 104 W 13115 K73 1636 76 $135951 0 150 is.?::
A5MIE oM g
1.92* Inflation Rate FY 37 o Average Inflaticn Rate FY 39-15
10.351 Rate of Return FY 3 9 Average Rate of Return FY 3955
4501 Inflation Rate FY 53
5.00. Rate of Return FY :3 | S.TE: ATjixa iezarttent of *-vni5
Ty &ras: % yrerer Cid

Y S7 EARNINGS RESERVE ACCSTIT *1 GENERAL FIND.
-NO BEGINNING IN FY S3, :1E3 s8LLICN Cr EARNINGS M ;CO?CE: regulation ” “m
TO GENERAL F0O AEAD C; INSLATI'N-rFCOF! 8 CC? S«ven:e Scarce
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FINANCIAL PROJECTIONS

(in millions)

as of Decesher 31, 1986

PRINCIPAL INCOKE ASSETS
Distributions Reserves
FY Begin  Appro-  State Inflation FY End Proofing Net Per Capita Inflation General Add FY End  FY End
Balance priations Revenues’ Proofing Balance Shortfall” Incone Dividends Dividends” Proofing  Fund (Delete) Balance Balance
% 54 2 1 %
A & 130 8 7 41
139 wm 483 2 © © 53
- 438 900 335 1,769 150 2 pe] 5] G?) 1,375
1,769 a0 Q1 2,969 K33 71 51000.00 71 15 24 3,302
2,969 400 Vv 231 4,021 471 108 S3%6.15 231 110 10 A 4593
4,021 0 X6 151 4,838 50 1/ 533129 151 24 %7 5531
4,838 30 33 25 5741 658 27 $04.00 235 25 763 6,723
5,741 3 216 6,281 1,021 W 5626 216 0L 1,2A4 7,866
6,231 1,264 13 13 7801 70 212 5500.00 153 35 8,073
7,801 137 159 80% 19 w 271 5500.00 159 32 8,353
8,096 160 % 842 30 A 213 $500.00 165 B 8,6%4
8421 167 172 8759 K71 L 274 5500.00 12 £33) 9,033
8,759 162 178 9,09 7 K¢S 2716 $500.00 178 3M 9,375
9,09 166 1% 9450 3n 8b 277 $500.00 185 43 9,727
9,450 16 19 9,808 35 ‘398 29 $500.00 19 47 10,087
9,803 153 19 10,165 Ke2) 687 281 $500.00 19 42 10,445
10,165 133 26 10524 413 95 22 $00.00 26 4 10,806
10,524 145 213 10,333 vivg 90 284 $600.00 213 51 11,167
10,883 144 21 11,248 “m 1,02 286 $500.00 21 5% 11,534
11,248 140 23 11,616 456 1,057 238 $500.00 28 51 1194
11,616 1% 25 11937 470 1,101 280 5500.C0 25 577 i2.:-5
11,987 130 22 1239 J35 1,125 21 $500.00 %2 P 12,550
12,359 13 X 12731 49 1171 213 $500.00 X0 13.024
12,731 ur 57 13105 514 1,205 26 $500.00 57 53 13,400
13105 12 B 13432 59 1,240 27 550000 64 8m
13,432 110 212 13853 %l 1,275 29 5500.00 2n TA 14.153
13,863 gl 2R 14247 559 131 A2 5500.C3 2n 7L 1-. 543
............................................................ ASLAPTIEIS. o e
1.92* Inflation Rate FY 37 Averace Inflation Rate FY 39-05
10.c:". Rate of Return FY 57 o» Averace Rate of ;eturn FY 3905
mpTL Inflation Rate FY 33 * SCIRCE: Alaska leoart-ert of :e»

9.001 Rate of Return FY 33 Cate Forecast * ?ece*.er 1-35
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STATE OF ALASKA 1387 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: SB 46
mREQUEST: Publish Date:
Revision Date: Agency Affected: Alaska Court System
Title: An Act relating to the BRU: Appellate Courts
payment of certain tax obligations...
Sponsor: Kerttula Components:
Requestor:
EXPENDITURES/REVENUES (Thousands of Dollars)

OPERATING FYy 87 FY 88 FY 89 FY 90 FY 91 Fy 92
Personal Services - . . e e e .« . . . e e e e .« e e . - 0 - -
Travel .« . . .« e . . - - 0 - 9 9 9 9 9 9 9 9 .« + m .
Contractual . . . 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 e e e .
Supplies .« . . 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 - e e .
Equipment . . . 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 . e - .
Land & Structures - . . 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 - - . .
Grants & Claims . . . 9 9 9 9 9 9 9 9 - e . . 9 9 9 9 9 9 9 9

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

O = I

REVENUE i i it an e ieca i
FUNDING: (Thousands of Dollars) _— .

General Funds 0.0 0.0 0.0 0.0 0.0 0.0
Federal Funds
Other

TOTAL 0.0 © . ©° 0.0 0.0 0.0 0.0
POSITIONS:
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page. if_necessaryld.

No fiscal impact.

Prepared by: Robert G. Fisher, Fiscal Officer Phone: 264-8215
Division: Alaska Court System Date: 2-2-87
Approved by: "~Ari~rfenrJAMie D Deputy Director Date: 2-2-87

Agency: Alaska Court System

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management & Budget
Impacted Agency(ies)
Senate Secretary Page 1 of 1
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LEGISLATIVE AFFAIRS AGENCY

M EMORANDUM January 21, 1987
SUBJECT: Sectional analysis of SB 46
TO: Senator Jay Kerttula. Chair

Judiciary Committee

FROM: Theresa L. Bannister
Legislative Counsel

You have requested a sectional analysis of the above des—
cribed bill.

As a preliminary matter, note that a sectional analysis or
summary of a bill should not be considered an authoritative
interpretation of the bill and the bill itself is the best

statement of its contents.

Section 1 states the legislative intent of the bill.

Section 2. AS 43.05.240(e) requires a taxpayer to pay the
taxes, penalties, and interest that the department has
determined to be due, within 30 days after receiving the
department®s formal hearing decision, even if the person
files an appeal to the Superior Court. Prohibits the court
from allowing the person to postpone the payment during an
appeal, unless the court determines that the person does not
have sufficient assets to make the payment.

AS 43.05.240(f) indicates how the funds received under
AS 43.05.240(e) are to be disposed of.

Section 3 indicares how sec. 2 changes Alaska Court Appellate
Rule 603.

Section 4 indicates the tax years to which sec. 2 applies.
IT I can be of further assistance, please advise.

TLB:mkr
m8/033



Appellate Rules

Rule 603.  Stays.

(ai  Civil Ap; eals.

11) Automatic Stay. stays of execution or enforcement
of district court judgments shall be as set forth in District Court
Civil Rule 24(a).

(2) Stay Upon Appeal - Supersedeas Bond. when an
appeal is taken, the appellant may obtain astay of proceedings
to enforce the judgment by filing a supersedeas bond with the
distinct court, or with the superior court in administrative
appeals, not later than 30 days after the date shown in the
clerk's certificate of distribution on the judgmer' or the date of
mailing or delivery of the administrative order appealed from.
The bond shall be conditioned for the satisfaction in full of any
judgment (including interest and costs) which may be given
against the appellant by the superior court, or for satisfaction in
full of the judgment (including interest and costs) of the district
court if the appeal is dismissed. The bond shall comply with the
provisions of Civil Rule 80.

(3) Proceedlngs on Stay. When an appeal is taken, the
district court judge or magistrate shall ente- a written order
indicating whether or not the proceedings to enforce a judg-
ment have been stayed. If the proceedings are stayed, and
process has been issued to enforce the judgment, the judge or
magistrate must recall the same by written notice to the officer
holding the process. Thereupon the process must be returned
to the magistrate, and all property seized or levied upon by
virture of such process must be released if it has not been sold,
and in cases of civil arrest, the person arrested must be re-
leased from custody. This subdivision of this rule shall not be
construed as making any stay retroactive or as invalidating any
proceedings or levies prior to the time the stay becomes effec-
tive.

(b) Criminal Appeals. If a sentence of imprisonment is
imposed, admission to bail shall be allowed and the sentence
stayed, pending appeal. A sentence to pay a fine or a fine and
costs may be stayed, if an appeal is taken, by the district judge
or magistrate or by the superior court upon such terms as the
court deems proper. During appeal the court may require the de-
fendant to deposit the whole or any part of the fine and costs in

Alaska R ofC Supp. Nc 39 5-83 AR 145



604 Appellate Rules

the registry of the superior court, or to give bond for the pay-
ment thereof, or to submit to an examination of assets, and it
may make an appropriate order to restrain the defendant from
dissipating his assets. An order placing the defendant on proba-
tion shall be stayed if an appeal is taken. (Supreme Court Order
439 effective November 15. 1980: amended by Supreme Court
Order 554 effective April 4. 1983)

Rule 604. Record.

(a) Preparation of Record.

The record on appeal shall be prepared in conformity with
Rule 210. unless otherwise orderd by the superior court. The
clerk of the trial courts shall prepare the record on appeal in an
appeal of district court judgments. The administrative agency
shall prepare the record on appeal in an appeal of an admini-
strative decision. All reasonable costs incurred in connection
with preparing the record on appeal shall be borne by the appel-
lant; in the instance of a cross-appeal, the costs may be appor-
tioned. The preparing agency may require in advance the costs
as reasonably estimated by the agency.

(b) Time. The time for certification of the record on
appeal shall run from service of the notice required by Rule 602
(b)(1) on the person who is to prepare the record. If the record
is to be prepared by the clerk with whom the notice of appeal
was initially filed, the time for certification of the record shall
run from the date of filing of the notice of appeal.

(c) Power of Court to Correct or Modify Record of District
Court. If any differences arise as to whether the record on
appeal truly discloses what occurred in the district court, the
difference shall be submitted to and settled by the superior
court and the record made to conform to it. If anything ma-
terial to either party is omitted from the record on appeal by
error or accident or is misstated therein, the parties by stipula-
tion, or the superior court on motion or of its own initiative
may direct that the omission or misstatement shall be corrected,
and if necessary that a supplemental record shall be certified
and transmitted by the district court. (Supreme Court Order
439 effective November 15, 1980)

AR 146 Alaska R of C Supp. No. 39 5-S3



AITI-LLATI;

Superior court order which would
hjvc exempted .ill uiliuiiiistraiivo appeals
from ilie bond requirements of tlie

appellate rules was invalid. Stale, Dept,
of Public Safety v. Wilkinson, Op. No.
2875. (.88 I’2d 029 tAlaska 1984).

Appellate Rule 603
Cases

An employer must make a showing
of irreparable damage as well as filing
a supersedeas bond in order to obtain
a stay of a disability award in worker's
compensation eases. Wise Mechanical
Contractors v. Digncll, Op. No. 2329,
626 I’2d 1085 (Alaska 1981).

A monetary enforcement judgment
on an adminstrative order may be stayed
as a matter of right upon the posting of
an appropriate supereedeas bond under
this rule. Pipclincrs Union v. Alaska
Sta.c Commission, Op. No. 2820, 681
P2d 330 (Alaska 1984).

In a consolidated review and enforce-
ment proceeding pertaining to an order
of the Alaska State Commission for
Human Rights, the court could enter an
enforcement judgment before entering a
judgment on the appeal. Pinelinors
Union v. Alaska State Commission. Op.
No. 2820, 681 P2d 330 (Alaska 1984).

Superior court improperly stayed the
payment of taxes during its review of
administrative agency’s order where the
supersedeas bond filed with the court for
the principal amount of taxes due did
not include costs and interest. City of
Nome v. Catholic Bishop of Northern
Alaska. Op. No. 2986. 707 P2d 870
(Alaska 1985).

Even if AS 29.53.390(a), which au-
thorizes judicial review of a disputed tax
assessment, were interpreted to require
payment of taxes before appeal, this rule
supersedes it. City of Nome v. Catholic

Alaska R of C Supp. No. 50 2-86

RULIiS 603-609

Ilisltnp of Nome Alaska. Op. No. 2986.
707 P2d 870 (Alaska 1985).

Appellate Rule 605
Cases

Defendant’s waiver of the right to
file a brief on appeal to superior court
was not revoked by supreme court’s
remand for a determination on the
merits of the appeal, hence waiver was
effective as to
appeal on the
Anderson, Op. No.
(Alaska 1978).

defendant's second
same issues. Milne v.
1587, 576 P2d 109

Appellate Rule 609
Cases

The superior court may extend the
time for tiling an appeal from an admin-
istrative agency decision if the appellant

shows that enforcement of the appeal
deadline would result in surprise and
injustice to the appellant. Owsichek v.
Alaska Guide Licensing and Control
Board, Op. No. 2328, 627 P2d 616
(Alaska 1981).

Where supciior court exercised its

discretion and granted a "trial de novo
on the record” on appeal of an adminis-
trative decision by a city manager dis-
missing a police officer, appellate court
review would be of the superior court’s
decision affirming the dismissal rather
than the administrative decision itself.
Kott v. City of Fairbanks. Op. No. 2642.
661 1'2d 177 (Alaska 1983).

Superior court order which would
have exempted all administrative appeals
from the bond requirements of the ap-
pellate rules was invalid. State, Dept,
of Public Safety v. Wilkinson. Op. No.
2875. 688 P2d 939 (Alaska 1984).

Annos AR 27



ALASKA DEPARTMENT Ob~REVENUE
DIVISION OF AUDIT
BRIEFING TO JOINT SPECIAL COMMITTEE ON STATE®"S TAX POLICY
ANCHORAGE SEPTEMBER 11, 1986

THE APPEALS PROCESS AND DISPUTED TAX DOLLARS

Introduction

An Overview of the Audit and Appeals Process

An Overview and Explanation of the Accounts Receivable
Time Frames for Resolution of Appealed Assessments
Current Efforts to Resolve Outstanding Appeals

Audit issues of major impact

Prepared By:

Division of Audit
September 8, 1986



ACCEPTED

DEPARTMENT OF REVENUE

APPEAL PROCESS

TAXPAYER

NOT ACCEPTED

DELINQUENT

COLLECTIONS

ALASKA SUPREME COURT

U.S. SUPREME COURT



TAX TYPE STATUTE

OIL & GAS CCRP INC AS
OIL 4 GAS PRODUCTION AS
CORPORATE INCOME AS
INDIVIDUAL INCOME AS
FISHERIES- PRE FY87 AS
MOTOR FUEL- PRE FY87 AS
BUSINESS LIC GR RCPT AS
MINING AS
WITHHOLDING AS
SALMON ENHAN-PRE FY87 AS
OIL & GAS PROPERTY AS

SEAFOOD MARKETING AS
ESTATE AS
ALCOHOLIC BEVERAGE AS
CIGARETTE AS
AVERAGE WHOLESALE AS
MOTOR FUEL - A7. AS

COIN OPERATED OEVICE AS
SALMON ENHAN. - NSE  AS

TOTAL Tax RECEIVABLE (A)

PERCENT OF TOTAL VALUE

PERCENT OF WORKABLE VALUE

43.
43.
43.
43.
43.
43.
43.
43.
43.
43.
43.
16.
43.
43.
43.
43.
43.
43.
43.

21
55
20
20
75
40
70
65
20
76
56
51
31
60
50
80
40
35
76

TAX TYPE STATUTE
INDIVIDUAL INCOME AS 43.20
CORPORATE INCOME AS 43.20
OIL & GAS PRODUCTION AS 43.55
WITTHOLDING AS 43.20
MOTOR FUEL- PRE FY87 AS 43.40
FISHERIES— PRE FY87 AS 43.75
BUSINESS LIC GR RCPT AS 43.70
SALMON ENHAN-PRE FY87 AS 43.76
SEAFOOD MARKETING AS 16.51
OIL & GAS CORP INC AS 43.21
MINING AS 43.65
OIL & GAS PROPERTY AS 43.56
ALCOHOLIC BEVERAGE AS 43.60
COIN OPERATED DEVICE AS 43.35
ESTATE AS 43.31
AVERAGE WHOLESALE AS 43.80
CIGARETTE AS 43.50
MOTOR FUEL - AV. AS 43.40
SALMON CNHAN. - NSE  AS 43.76

TOTAL TAX ACCOUNTS (B)

PERCENT OF TOTAL ACCOUNTS
PERCENT OF WORKABLE ACCOUNTS

ALASKA DEPARTMENT OF REVENUE
TAX ACCOUNTS RECEIVABLE SUHHARY

VALUE
OF ACCOUNTS

$ 796,082,574.
162,364,658.
53,228,126.
13,069,990.

9,581,615.
3,163,030.
2,671,333.
2,257,196.
1,630,804.
9S5.871.
375,463.
200,258.
132,871.
57,793.
2,756.
2,300.
2,287.
2,126.
1.492.

$1,045,782.551.

100.

NUMBER
OF ACCOUNTS

1,314
671
580
363
268
219
108

87
54
34
29
19

P P = N oo

3,772

100.00%

Septentier 8,

95
57
63
76
38
85
27
66
08
26
31
68
76
31
53
00
00
08
26

34 SI.103,785.05 Si.019.269.274.

00%

NOTICES
OF ASSESSMENT

* .00
.00
441,076.07
289,982.60
9,213.91
47,170.92
.00
210,233.12
.00

.00
5,759.49
105.35
97,956.59
.00

.00

.00
2,287.00
.00

.00

0.11t

NOTICES
OF ASSESSMENT

45
92

0 -

0

O OO 1 b

=
(]

O, OONOO W

I’

4.64%

1986

APPEALED

$ 796,082,574.
162,363,756.
50,115,569.

3,813,588.
1,561.787.

469,560.
2,245,258.
2,046,963.

490,542.

97.

APPEALED

234
374
579
0
no
25
33
14
8
34

[EEN
o

O OO0 O | OO O

1,426

37.

95
03
11
26
27
47
35
54

.00

97

.00
50,429.
29,243.

.00

.00

.00

.00

.00

.00

32
96

23 $22.919,538.

46%

80%

S

DEL INQUENT
AND ASSIGNED

8,492,500
6,678,940

2,644,666.
.52
.00
1,492,345.
382,598.
173,438.
144,495.
5,671.
57,793.
2,756.
2,300.

.00

1,986.
1.492.

308,545

2.
90.

DELINQUENT

.00

902.
2,529,105.
.07
.56

54
92

77

84
01
04
15
21
31
53
00

32
26

05

19%
20%

AND ASSIGNED

871
168
1
271
137
139
46
68
43

‘ =
— O R NWD OO o

1,779

47.16%
81.94%

CURRENTLY
COLLECTA

142,37

473,91"

1,331,67:
1,631
117,52°¢

138,45E
82,m

196,265
5,228

139,

52.489.954,

© o

CURRENTLY N

COLIECTABI

164
37
0
92
6
54

N
©

O OO OO NO R OoOMNMNOUM

392



TAX TYPE

OIL & GAS CORP INC
GAS PRODUCTION
CORPORATION
INDIVIDUAL

BUSINESS LIC GR RCPT
MINING -
FISH, FREEZER SHIP
SALMON ENHAN. - COOK
MOTOR FUEL - HWY
SEAFOOD MARKETING
ESTATE

TOTAL TAX RECEIVABLE

STATUTE

AS
AS
AS
AS
AS
AS
AS
AS
AS
AS
AS

®

PERCENT OF TOTAL VALUE

TAX TYPE

INDIVIDUAL INCOME
CORPORATE INCOME
BUSINESS LIC GR RCPT
FISHERIES— PRE FY87
MOTOR FUEL- PRE FY87
SEAFOOD MARKETING
OIL & GAS CORP INC
MINING

ESTATE

OIL & GAS PRODUCTION
SALMON ENHAN. - COOK

43.
43.
43.
43.
43.
43.
43.
43.
43.
16.
43.

21
55
20
20
70
65
75
76
40
51
31

STATUTE

AS
AS
AS
AS
AS
AS
AS
AS
AS
AS
AS

TOTAL TAX ACCOUNTS (B)

PERCENT OF TOTAL ACCOUNTS

43.
43.
43.
43.
43.
16.
43.
43.
43.
43.
43.

20
20
70
75
40
51
21
65
31
55
76

ALASKA DEPARTMENT OF REVENUE

APPEALED TAX ASSESSMENTS BY APPEAL LEVEL

September 8, 1986

VALUE
OF ACCOUNTS

$ 796,082,574.
162,363,756.
50,115,569.

3,813,588.
2,245,258.
2,046,963.
1.561,787.
490,542.
469,560.
50,429.

-96

29.243

$1,019,269,274.

100.

NUMBER
OF ACCOUNTS

234
374
33
25
110

34
14

579
14

1,426

100.001

CONFERENCE

95 $415,735,726.

03
11
26
35
54
27
97
47
32

23 $613,758,591.91 $396,716,624.

00%

155,815,089.
32,888,824.
3,753,923.
1,420,740.
2,046,963.
1,103,109.
490,542.
424,262.
50,164.
29.243.

60.

CONFERENCE

226
297
19
14
107

21

504
14

1,224

85.831

42 $380,346,848.
.34
.38

12
73
70
46
54
89
97
"3
84
96

221

FORMAL

6,171,496
9,034,818

59,664.
603,726.

454,507.

45,298.
264.

38

FORMAL

J76

12.

53

56
17

.00

73

.00

19
48

.00

COURT

$ .00

377,170.57
8,191,926.00
.00
220,791.72
.00

4,169.65

.00

.00

.00

.00

38 $8,794,057.94

.921

341

0.861

COURT

21

|
ovooooP N

26

1.821
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TAX TYPE

OIL & GAS CORP INC
OIL 4 GAS PRODUCTION
CORPORATE  INCOME
INDIVIDUAL INCOME
BUSINESS LIC GR RCPT
MINING

FISHERIES— PRE FY87
SALMON ENHAN-PRE FY87
MOTOR FUEL- PRE FY87
SEATCOO0 MARKETING
ESTATE

TOTAL APPEALED

PERCENT OF TOTAL VALUE

TAX TYPE

OIL 4 GAS PRODUCTION
CORPORATE  INCOME
INDIVIDUAL INCOME
MOTOR FUEL- PRE FY87
OIL 4 GAS CORP INC
BUSINESS LIC GR RCPT
FISHERIES— PRE FY87
MINING

SALMON ENHAN-PRE FY87
SEAFOOD MARKETING
ESTATE

TOTAL APPEALED

PERCENT Cf TOTAL ACCOUNTS

ALASKA DEPARTMENT OF REVENUE
AGING OF APPEALED TAX ASSESSMENTS

VALUE
STATUTE OF ACCOUNTS
AS 43.21 $ 796,082,574.
AS 43.55 162,363,756.
AS 43.20 50,115,569.
AS 43.20 3,813,588.
AS 43.70 2,245,258.
AS 43.65 2,046,963.
AS 43.75 1,561,787.
AS 43.76 490,542.
AS 43.40 469,560.
AS 16.51 50,429.
AS 43.31 29.243.
$1.019,269,274.
100.
VALUE

STATUTE OF ACCOUNTS
AS 43.55 579
AS 43.20 374
AS 43.20 234
AS 43.40 110
AS 43.21 34
AS 43.70 33
AS 43.75 25
AS 43.65 14
AS 43.76 14
AS 16.51 8
AS 43.31 1
1,426

100.

September 8, 1906

LESS THAN
1 YEAR

95 $275,237,156.

03 2,413,708.
11 3,430,983
26 490,971.
35

54 1,036,507.
27 906,953.
97 475,546.
47 49,396.
32 43,129.
96 29.243.

23 $284,113,597.

00% 27.

LESS THAN
1 YEAR

93
152
42

01 AN O OO

323

00%

22.

20
33

.75

23

95
25
66
46
73
96

52

87%

65%

1 YEAR TO LESS
THAN 2 YEARS

$436,778,244.98
121,859,592.48
18,160,728.86
925,106.34
305,598.75
411,742.76

.00
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OIL AND GAS TAXES OUTSTANDING

INCOME TAX (CHPT. 21)
PRODUCTION TAX (CHPT. 55)
TOTAL OIL AND GAS TAXES

TAX ASSESSED WITHIN:

6 MONTHS

12 MONTHS

18 MONTHS

24 MONTHS

36 MONTHS

OVER 36 MONTHS

NUMBER OF ALL TAX ACCOUNTS
OIL & GAS ACCOUNTS:
INFORMAL CONFERENCE

FORMAL HEARING
TOTAL

ON SEPTEMBER 2,

$489,158,736
94,760.523

1986

$583,919,259 fF

$170,086,196
2,248,117
6,997,314
335,097,693
10,722,320
58.767,619
$583,919,259

1,426

525
86
611

A 0<,cS
v
m57.37% 88.12%
1.83%
10.05%
100.00%

100.00%

36.81%
6.03%
42.84%

Prepared By:
Division of Audit
September 8, 1986



NEWS RELEASE

1
For Further Information

Contact:

Mary Nordale

or
Bruce Bothelo (465-2301)
Hal Brown (465-3600)

STATE OF ALASKA/ ARCO ALASKA ANNOUNCE AGREEMENT
January 13, 1986 y

JUNEAU- The Alaska Department of Revenue and ARCO Alaska,
Inc. announced today that they have entered into an agreement
which will substantially resolve a long-standing dispute over tax
liabilities owed under the Alaska Oil Production Tax for oil
produced on Alaska®s North Slope and from Cook Inlet. ARCO has
agreed to pay a lump sum payment of $243 million on or before
January 15, 1986. ARCO Alaska, 1Inc. 1is a subsidiary of Atlantic
Richfield Company. An Atlantic Richfield spokesman stated that
Atlantic Richfield"s 1986 profits will not be affected by the
payment because previously established financial reserves are
sufficient to cover the cost of the settlement.

The agreement, which is the result of extensive negotiations
between ARCO and the State, was executed chis week by Commissioner
of Revenue, Mary A. Nordale and Harold M. Brown, Attorney General
for the State of Alaska. Harold C. Hei"nze, President of ARCO
Alaska, Inc. and Senior Vice President of Atlantic Richfield
Company, has signed it for ARCO.

Commissioner Nordale observed: "This Settlement Agreement
marks the end of a long dispute and culminates years of intensive
audit work done by several people in the Department of Revenue 1in
close cooperation with the Department of Law. I believe it has
resulted in a fair and equitable resolution of several very
complex legal and audit problems."

Mr. Heinze of ARCO stated: "The agreement reached with the
State of Alaska 1is a reasonable resolution of complex and diffi—
cult 1issues. The settlement ends continuing uncertainty and

avoids costlv and protracted litigation."
-more-
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Attorney General

State was prepared to

conclusion, 1
fact,
State of Alaska."

The O0il

which 1in

and Gas
approximately 43% of
1985,

Alaska producers was

In Fiscal Year
relates primarily to
in addition to those

Under the terms

terms and conditions

am convinced that this

serves the best

January 13, 1986

Harold Brown commented: "Although the

to its ultimate

litigate this matter
is an excellent settlement
interest of the people of the

Properties Production tax is responsible for

the State®s annual fund revenues.

general
the total production tax collected from the

$1,389,400,000. The payment of $243,000,000
tax periods 1980 through most of 1985 anc is
taxes already paid by ARCO.

and provisioms of Alaska tax statutes, the

of the agreement may not be disclosed.



Arco to pay $315 million in oil-price case

By ROGER GILLOTT  ftb/0
The Associated Press

LOS ANGELES - Atlantic Richfield Co.
said Monday it has agreed with the U.S.
Energy Department to pay $315 million in
restitution and fines for alleged violations of
federal oil-price controls from 1978 until 1981.

The settlement resulted in a $164 million
after-tax loss provision in the fourth quarter,
causing Arco’s net income for the three
months ended Dec. 31 to drop to by 50 percent
to $142 million, or 73 cents per share, com-
pared with year-earlier profits of $285 million,
or $1.15 per share.

For the full year, the company showed a a
loss of $202 million, or 94 cents per share,
compared to a year earlier when it earned
$567 million, or $5.36 per share.

Besides the loss provision in the Energy
Department case, the full-year deficit reflects
a previously announced $1.5 billion writeoff

i

because of the company’s massive restructur-
ing.

Arco's revenues for the fourth period de-
clined to $5.45 billion from $5.99 billion and
for the year dropped to $22.49 billion from
$24.58 billion.

Separately, Arco announced plans to sell
what it called "certain small and geographi-
cally remote" oil- and gas-producing opera-
tions in the Lower 48 states and to cut 2,000 of
7,000 workers.

The company also said it will consolidate
its Lower 48 oil and gas operations into Arco
Oil and Gas Co. Currently the operations are
divided between Arco Oil and Gas and Arco
Exploration Co.

Arco spokesman Al Greenstein said the
company intends to sell about 700 of its 1,000
oil-field properties in the Lower 48 states, but
that the properties to be sold account for only
about 10 percent of Arco’s production.

Most of the fields on the auction block are
in the mid-continent and Rocky Mountain
rpgions, although all sections of the country
will be affected, Greenstein said. The compa-
ny will retain most of its onshore and offshore
operations in California and Gulf Coast, as
well as Alaska.

The settlement calls for Arco to pay $313

.million in restitution and $2 million in civil

penalties. The Energy Department will allo-
cate the restitution money to those who were
overcharged, but a specific list of recipients
has not been disclosed.

Although it agreed to make the payments,
Arco didn’t admit any wrongdoing.

eThe government had contended that the
alleged overcharges we”e accornpished
through oil trades with smaller oil-trading
concerns, including Marc Rich & Co. In Octo-
ber 1984, Marc Rich pleaded guilty to fraud in
its oil trading.



vW k.

20 THE WALL STREET JOURNAL

Arco and Alaska
Settle Tax Case
For $243 Million

By Frkdkrick Rase
StaffR .porter of Tiie W all StheetJournal

LOS ANGELES-Atlantic Richfield Co.
said it agreed to pay the state of Alaska
$43 mi.Tion as part of a_tax settlement
coverin' the company’s oil produgtion on
the North Slope and "Cook Inlet fields in
Alaska. ,

Arco said the payment won't directly

. affect earnings because, reserves covering

| (he amount were taken in prior years. The

| agreement with Alaska reiates primarily
to tax p riods from 1980 through most of
1985, it said. _ ,

Arco's dispute with Alaska is one of a
number of cases centering_ on the com-
Fany’s valuation of crude oil produced in
he State. Details of Arco's prices haven't
been disclosed and the company said that
its new pact with the state forbids disclo-
sure of the details of the production-tax
settlement. e . |

_Still to be resolved is a separate dispute
with the state over royalties ﬁaud on the
same oil production. ‘Also, the Internal
Revenue Service is auditing company cal-
culations of _wmdfaII-P_roflt taxes payable
on Alaska oil production, ,

The agreement, reached with Arco's
Arco Alaska Inc. unit, calls for the com-
par]g/ to make a single, lump-sum payment
of $243 million by tomorrow. Harold C.
Heinze, president of the unit and a senior
vice president of the parent company
called the pact “ a reasonable resolution of
complex and difficult issues." !

Arco's a?reem ent with.Alaska is the lat-
est step in the Los Angeles-hased oil com-
pany's efforts to settle a number of tax and
requlatory disputes. i

Last month, Arco disc"ted that it had
offered to pay the federr  nergy Depart-
ment $225 million to sc.de departmen
claims that the company violated federal
oil-price controls. The dgency hasn't yet
decided to a_cce,ot that " offer, an Arco.
spokesman said. In a filing last month with
the Securities and Exchange Commission,
Arco said it planned to take a charge of ei-
ther $225 million or the actual amount of
any settlement against 1985 fourth-quarter
earnings.

In 1984, Arco ended a long disagree-
ment with requlators over rates charged
on the trans-Alaska pipeline system. The
company agreed to repay $50° million to
shippers, including itself. I

In an interview earlier this monti.
Lodwrick Cook. Arca’s chairman and cht/f
executive officer, said the company wa«s
"to move into the next couple of years w*h
the decks cleared.” He said the propoied
agreement with the Energy Department
was intended "to get this behind usA>n
some reasonable basis." A

Arco periodically has taken ch/rgps
aFa_unst its earnings for these prospective
claims. At Dec. 31, 1984, the “serves
amounted to $690 million, before Income

tax.
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Oil companies dispute $850 million

By PATTI EPLER
Dally News business reporter

Nearly $1 billion In state
taxes remain unpaid this
week, most by oil companies
that are contesting hundreds
of millions of dollars In tax
assessments, state officials
say. o* . .

. The increasing ‘amount of
uncollected taxes has some
legislators drafting legisla-
tion aimed at speeding up the
state's system for appealing
tax assessments and freeing

codl'e ~u
- VVv/IV —.r.."-A\;’-/ -./'- *
<

.*

. budget

misiom

. and gas business..

\ -

the Wondyilr use by state
government. B B

As of Tuesday, about $965
million in taxes still are un-
paid, according to state De-
partment of Revenue figures.

More than $850 million are
taxes the oil companies have
appealed, appeals that are
awaiting resolution by state
hearing officers or the courts.
Some of the unpaid taxes date

hack as far as 1972.. /[ sr.-
.- e _ Sir riSin-

- % 1 Seo Back Page, STATE

*p dk ok

‘Continued from Pago AL

* o That money waf not taken

into account when state offi-
cials drew up next year’s
because it has. hot
been collected and Is not con-
sidered available for spend-
ing, said Steve Kettel, chief
of the department’s audlt div-
>\ v i-

Some of the taxes are-on
liguor, cigarettes,;seafood,
fisheries and other corpora-
.tions not involved in the oil
\-\ V.;

m About $21 million are taxes
that have "been ruled delin-
guent and that the state can
collect, said Jim Leet, chief of
‘enforcement operations for
the department.'

State officials, citing priva-
cy laws, would not disclose
how much money was disput-

I ed by specific oil companies. »

__/.

Hank Rosenthal, a spokes-
man for ARCO Alaska Inc.,
I said .he didn’t know how
much in taxes ARCO has con-

Itested to date. He noted that

I-"-./ v —THr

--duee bills
: legislative session that would
j require prepayment of the as-
sessed amounts. e

j leave it In escrow,
m "The‘reason .to

s putes.

currently are valued at about
$40 billion and said $850 mil-
lion isn’t an unusual percent-
age to be in contention.

Rosenthal emphasized that
the money shouldn’t be con-
sidered as back taxes or as
being "owed" by the oil com-
panies because it may .turn
out that the companies don’t
owe the amounts the state has
assessed. - % x

Rep. Sam Cotten, D-Eagle
River, and Rep. Al Adams, D-
Kotzebue, are drafting a five-
part report on oil revenue to
be presented to the legislature
next month. The centerpiece
is the unpaid tax accounts
and how to deal with that
Issue, Cotten said Thursday.

While many legislators
aren’t enthusiastic about In-
creasing taxes on the oil in-
dustry, Cotten said, most are
interested in finding ways to
collect bafck taxes.

Under the state’s appeal
process, taxes can remain un-
collected for years while dis-
putes make their way from
hearing officers to judges.

Cotten said taxpayers, es-
pecially large corporations,
are encouraged to dispute tax.
assessments because they can -
hang on to the money for long
periods,'Investing it or col-
lecting interest..

. The state affords taxpayers
a two-stage appeal process If
the *taxpayer doesn’t agree,
with the state’s tax assess-
ment after an audit has been
conducted. The first is an

j.*

informal review or conference ; ...

during which many problems .
are resolved, said Bruce Bo-
telho, deputy commissioner
for taxation. ’

If that doesn’t work, the
taxpayer, can appeal to the

commissioner and the case is
assigned to a hearing officer
for a decision, he said.

If the taxpayer still disa-
grees with the decision, he
can file suit in state court,
Botelhosaid. ele* 2. |

Taxpayers are not required
to pay the assessed amounts
until all appeals are exhaust-

_ive said. £ 1

€otten said he and other
legislators likely will intro-
in the upcoming

* "The Ideal thing would be
to put the money up front and
" he said.
do It Is to.
encourage an early resolu*
tlon" of,the back tax dis-
Aot -

Cotten said the legislature

.also should make sure that
(the_ Department

of. Revenue
has'enough'staff working on

,resolving tax disputes so that

the money can be'collected
and pu]tlto use by the state,y

—
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-
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CSSB 50 (C&RA)

LEGISLATIVE INTENT

Existing laws apparently will not permit the dissolution of a
city government 1in a community wunless that community suffers
drastic reductions in its population and/or economy. The
legislature recognizes that there are other circumstances under
which the dissolution of a city government may be warranted.
Such circumstances include those where:

1. the residents of a community have abandoned their city
government;

2. alternative entities exist through which essential services*
may be delivered in the absence of city government; and

3. dissolution would not be adverse to the interests of the
community served by the city, *he region 1in which the city
is located, and the state, 1i.e., dissolving primarily to

void a viable tax base.

It may be considered to be 1in the best interest of the state,
under the provisions of Section 2 of this Act, for any city to be
dissolved where such circumstances exist.

* Definition of "essential services": Basic municipal
services providing for the health, safety, and welfare of
the residents, such as police and fire protection services
and maintenance of public facilities, 1i.e., water and sewer
systems; washeterias; community buildings, etc.
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Senator Johne Binkley mar i 8 1997,

Alaska State Senate
P.O. BoxV e Juneau, Alaska 99811 * (907) 4654985

Finance Committee
Co-Chairman .
M.E,MORA NOD.UWM March 12, 1987
&
T0: SENATOR JAY KERTTULA, CHAIRMAN
Senate Judiciary Committee
FROM: SENATOR JOHNE BINKLEY
Subj: CSSB 50: "An Act relating to the dissolution of a

municipality."”

Residents and local elected officials of several
small cities in Alaska have expressed an interest or desire in
dissolving their municipal government. State laws provide
standards and procedures for dissolution. However, existing
regulations do not specifically address voluntary dissolution
of active municipalities.

Existing regulations only pertain to dissolution of
a community which effectively ceases to function as a
governmental entity. State statutes require that, 1in order to
dissolve, a municipal government must be free of debt and must
cease to exercise its mandatory powers or it must be
determined to no longer meet the standards of incorporation.
Administrative regulations require that all three standards
must be met in order for a municipal government to dissolve.

In 1984, residents of the City of Akiachak initiated
a petition for the dissolution of their city. The matter was
brought before the Alaska Local Boundary Commission twice
(once upon reconsideration) 1in 1985. The Commission denied
the petition principally because it found that Akiachak failed
to meet two of the standards of dissolution of a municipality:
(1) the community did not fall below the minimum standards for
incorporation; and (2) the city must cease for two or more
consecutive years to exercise virtually any of its municipal
powers. The Commission determined that the City of Akiachak
continued to function in certain respects (e.g.,
administration of grants). Akiachak has appealed the
Commission®s decision to the State Superior Court.



Senator Jay Kerttula
March 12, 1987
Page 2

Section 1 of this bill amends the standards by which
the Local Boundary Commission is petitioned by requiring a
petition signed by a number of voters of the municipality
greater than 50 percent of the number of votes cast in the
previous general election in that community.

Section 2 of this bill provides provides that the
Local Boundary Commission determines whether the municipality
meets the standards for dissolution and the dissolution is "in
the best interest of the state."

Section 3 of this bill establishes standards for the
election process for dissolution by requiring approval by a
number of voters greater than 50 percent of the number of
people registered to vote in that municipality.

The assets of the dissolved municipality are to be
distributed either to another municipality or to the state.
IfT the assets are are to remain within the community, the
state would enter into contracts regarding the use of the
assets with any person or organization, including a nonprofit
corporation formed under the laws of the state or a Native
council (IRA or traditional) formed under 25 U.S.C. 476. The
contracting entity would be required, under existing state
regulations, to waive sovereign immunity (if applicable) and
be accountable for the use and maintenance of the assets, with
a provision in the contract that: (1) the assets be used for a
specified purpose; (2) the assets be used to provide services
to residents without regard to race, color, creed, religion,
or national origin; and (3) the contracting entity is liable
for claims arising out of the use or management of the assets.
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TO: Senate C&RA Members , March 10, 1987

FROM:Senate C&RA Stafj

RE: CSSB 50 (C&RA) - Dissolution of a municipality

At the last hearing on this bill a number of concerns were

raised. This CS addresses those concerns.

An attempt has been made to have the process mirror the
incorporation process. Citizens wishing to dissolve a
municipality could file a petition with the Local Boundary

Commission (LBC).

IfT the the petition was signed by a number of voters of the
municipality greater than 50 percent of the votes cast within
the municipality at the last general election and if the LBC
determined that the dissolution was in the state®s best

interest, it would accept the petition.

IT the LBC accepted the petition, the director of elections
would then conduct an election on the question and if
dissolution was approved by a majority of the registered

voters in the municipality, the dissolution would take effect.

The section of the original bill that dealt with succession has
been deleted. Existing law would remain and assets could be
handled through existing contracting procedures as suggested

by the Department of Law.

Existing law is attached.



§ 29.06.460 Municipal Government § 29.06.500

Sec. 29.06.460. Petition, (a) Voters of a municipality may file a
dissolution petition with the department in the form prescribed by the
department. The petition must be signed by a number of voters equal
to at least 25 percent of the number of votes cast in the last regular
election in that municipality.

(b) The petition must include

(1) the name ofthe municipality;

(2) maps, documents, and other information showing that the
municipality meets the standards for dissolution. (8 5 ch 74 SLA
1985)

Sec. 29.06.470. Standards, (a) Except as provided in (b) of this
section, voters ofa municipality may petition for dissolution when the
municipality is free of debt, or, if in debt, each of its creditors is
satisfied with a method ofrepayment and

(1) it no longer meets the minimum standards prescribed for
incorporation by AS 29.05, or former AS 29.1S.030 if it is a third class
borough;or

(2) the municipality ceases to use each of its mandatory powers.

(b) Voters ofa city in a borough may petition for dissolution of the
city ifthe borough consents to assume the city’s rights, powers, duties,
assets, and liabilities. The consent must be ratified by a majority of
borough voters voting on the question. (8 5ch 74 SLA 1985)

Sec. 29.06.480. Review, (a) The department shall review a disso-
lution petition for content and signatures, and shall return a deficient
petition for correction or completion.

(b) Ifthe petition contains the required information and signatures,
the department shall investigate the proposal. t§ 5 ch 74 SLA 1985)

Sec. 29.06.490. Report and hearing, (a) The' department shall
report its findings to the Local Boundary Commission with its
recommendation regarding the dissolution ofa municipality.

(b) The Local Boundary Commission shall hold at least one public
hearing in the municipality proposed to be dissolved. (S 5 ch 74 SLA
1985)

Sec. 29.06.500. Decision, (a) If the Local Boundary Commission
determines that a municipality fails to meet the standards for
dissolution, it shall reject the petition. If the commission determines
that the municipality meets the standards, it shall accept the petition.

<b) A Local Boundary Commission decision under this section may
be appealed under the Administrative Procedure Act (AS 44.62). 3
ch 74 SLA 1985)

-24-



§ 29.06.510 Alaska Statutes Supplement § 29.08.050

Sec. 29.06.510. Election, (a) The Local Boundary Commission
shall immediately notify the director of elections of its acceptance of a
dissolution petition. Within 30 days after notification, the director of
elections shall order on election in the municipality to determine
whether the voters desire dissolution. The election must be held at
least 30 and not more than 90 days after the election order. A person
who is a voter ofthe municipality may vote in the dissolution election.

(b) The director of elections shall supervise the election in the
general manner prescribed by the Alaska Election Code (AS 15). The
state shall pay all election costs.

(c) The director of elections shall certify the election results. If
dissolution is approved, the director of elections shall declare that the
municipality is dissolved effective on the date of certification. (§ 5 ch
74 SLA 1985)

Sec. 29.06.520. Succession. The government succeeding to a
dissolved municipality succeeds to all its rights, powers, duties, assets,
and liabilities. (§ 5ch 74 SLA 1985)

Sec. 29.06.530. Application. AS 29.06.450 — 29.06.530 apply to
home rule and general law municipalities. (§ 5ch 74 SLA 1985)

Chapter 08. Classification of Municipalities.

Section
10 — 50. [Repealedl

Secs. 29.08.010 — 29.08.045. Classification of municipalities.
[Repealed, § 88 ch 74 SLA 1985, effective January 1, 19S6.]

Sec. 29.08.050. Transition. [Repealed. S 44 ch 21 SLA 19S5. effec-
tive May 10,1985./

Chapter 10. Home Rule Municipalities.

Avrticle
1. Charters (S$ 29.10.010 — 29.10.100)
2. Home Rule Limitations tji 29.10.200)

Effective flatc of chapter. — Suction
90. ch. 7-t. SLA 1985 provides: "This Act
takes effect January 1, 1986."

-25-
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LOCAL BOUIYDAUY COADIISSIOIV

February 27, 1987

The Honorable Henry Springer, Chairman

House Committee on Community &
Regional Affairs

Pouch V

Juneau, AK 99811

Dear Representative Springer:

The Alaska Local Boundary Commission convened last evening to
formally consider the version of draft CS HB 65 which was
discussed during the February 20, meeting of your committee.
I am pleased to inform you that the Local Boundary Commission
considers the draft revision to be a significant improvement
to the original bill. All five members of the commission
voted unanimously to strongly support the legislation embodied
in the draft CS HB 65.

While the Local Boundary Commission wunanimously supports the
draft CS HB 65, we do feel that there are two changes that

might be made that would strengthen the bill. These are the
inclusion of a "best interest” standard and the prohibition of
conducting dissolution elections by mail. The suggested

additions are explained below.
BEST INTEREST STANDARD

The Commission believes that. amending the proposed
AS 29.06.470(a)(3) to add a requirement that "dissolution 1is
determined by the Local Boundary Commission to be 1in the best
interests of the state, the region and the territory served by
the municipality proposed to be dissolved” would strengthen
the bill. This additional standard would apply 1in those
instances where dissolution has been requested by a majority
of the registered voters.

The reason the Commission desires this addition 1is simple.
The Alaska Constitution and state laws have, since statehood,
uniformly recognized the need and importance of a state
commission to deal with the creation of municipal governments,
modifications of municipal government boundaries and the
dissolution of municipal governments. The Jlanguage of the
draft CS HB 65 currently does not ensure a deliberative role
for the state in dissolution proceedings.



The Honorable Henry Spinger
February 27, 1987
Page Two

Without Ilanguage such as that suggested by the Local Boundary
Commission, no safeguards exist against wholesale dissolution
of municipalities. Conceivably, any and every current and
future municipal government <could easily meet the standards
set out 1in the draft CS HB 65. While the Commission does not
suggest that a significant number of the 159 municipalities in
the state would seek to dissolve if this bill became law, we
do feel it would enhance the bill to include a reasonable
safeguard.

We suggest that situations will arise which will require
discretionary application and deliberation of state level
concerns. Thus, it seems prudent to include provision of
language which would allow the <commission to serve this
legitimate role. We feel a "best interest” standard does just
this.

ELECTIONS BY MAIL

The commission would also like to see the inclusion of
statutory provisions to preclude the <conduct of municipal
dissolution elections by mail under AS 15.20.800. While it
may be appropriate to conduct certain state elections by mail,
the Commission opposes elections by mail either for municipal

incorporation or dissolution. Our objections to conducting
such elections by mail are numerous and have been conveyed to
the Division of Elections. In general, we find that the

significance of such elections and public preference warrant
conducting municipal incorporation and dissolution elections
in the conventional manner.

Thank you for this opportunity to comment on the proposed
CS HB 65. We feel that the draft CS HB 65 will permit the
Local Boundary Commission to respond fully to the current
issues relating to dissolution. However, we do feel that our
two suggestions will further improve the bill. Please feel
free to contact the Local Boundary Commission should vyon
require clarification of any points.

Sincerely,

Robert 0. Eder, Chairman
Local Boundary Commission
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cc: The Honorable Arliss Sturguiewski

Chair, Senate C&RA.

The Honorable Johne Binkley
sponsor SB 50

The Honorable Lyman Hoffman
sponsor HB 65

C.B. Bettisworth, Member, LBC

Bert Greist, Member, LBC

Dave Hanson, Member, LBC

Jo Anderson, Member, LBC

David G. Hoffman, Commissioner, DCRA

Marty Rutherford, Director, MRAD/DCRA



10
11
12
13
14
15
16

17

19
20
21

22
23
24
25
26
27
28

29

Original sponsor: Binkley

IN THE SENATE

5-01638 Y

Cook
3/10/87

BY THE COMMUNITY AND
REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 50 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

For an Act entitled:

"An Act relating to dissolution of a municipality.’

A BILL

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.06.470(a)
(a) Except

municipality may

free of debt, or

as

petition for

provided in

is amended to read:

(b) of this section, voters of a

dissolution when the municipality is

if in debt, each of its creditors is satisfiedwith

a method of repayment and

€9

standards prescribed for

the

municipality

[IT] no Jlonger meets the minimum

incorporation Lv AS 29.05, or former AS 29.-

18.030 if it is a third class borough; [OR]

(2) the municipality ceases to use each of 1its mandatory

powers; or

(3 Ydissolution

bythe department
proposed to be

votes cast in th

* Sec. 2. AS 29.06.500(a)

@

is requested by petition on a form provided

signed by a number of voters of the municipality

dissolved greater than 50 percent”™ of the number of

e 1

If

ast general

election in that municipality.

is amended to read:

the Local Boundary Commission determines that a mu

ipality fails to meet the standards for dissolution, it shall reject

the petition.

meets the standards
(if the
under AS 29.06.470(a)(3) and that dissolution of

the petition,

meets the standards

the municipality

It

is

the commission determines that the municipality

in the uest

-1

under AS 29.06.470(a)(1l) or (2), it shall accept

commission determines that the municipality

interest of the state, it shall accept

CSSB 50 (C&RA)



the petition.
* Sec. 3. AS 29.06.510(c) 1is amended to read:

(©) The director of elections shall certify the election re—
sults. IT dissolution is approved by a number of voters greater than
50 percent of the number of people registered to vote 1in the munici—
pality , the director of elections shall declare tnat the municipality

is dissolved effective on the date of certification.
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