ALASKA LEGISLATURE C

OMMITT 1987-1988 8672
5261 SHES ! SB 119

ES
123 933



woll57sh '
Levy

AMENDMENT

Offered in the SENATE By Josephson

Page

Page

Page

TO: SB 119

2, lines 19 - 20:

Delete "by the Department of Communitj? n.nd Regional Affairs”

2, lines 28 - 29:

Delete "by the Department of Community and Regional Affairs"”

10, line 1, following "is", through line 28:
Delete all material
Insert "repealed and reenacted to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE. To deter —
mine the amount of 1local effort under AS 14.17.025, the department
shall use the full and true value of taxable real and personal proper—
ty actually levied against in each district, as determined by the

district assessor under AS 29.45.110."

-1- 3/12/87
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Revised Area Cost Diff.

Governor®s Public School Foundation Funding Proposal
HB 126/SB 119

3/30/87

Column explanations for attached data packet:

Data Sheets

Page 1 Projected FY88 average daily membership (ADM), instructional
units, and area cost differential
Total adjusted units = total units x area cost differential

Page 2 State, Local, and Federal Shares of Basic Need

Column Description
B Basic Need = Columns E + I + K
E Required Local Effort = Lessor of Column D (35% of

Basic Need) or production of 4 mill tax levy (.004
times Column S, page 5)

| Deductible PL 874 = 90% times Column H times Column G

K State Aid = Basic Need (B) minus Required Local Effort
(E) minus Deductible PL 874 (1)

L Basic Need per unit. This column is equal to $60,000
for each district since every unit is worth $60,000.
Column L = (Columns A+ N + 0)

M Required Local Effort per unit

N Deductible PL 874 per unit

0 State Aid per unit



Page 3 Calculation of State Aid

Column Description

B Total Adjusted Units (Page 1) x $60,000
Column B = (Columns E + 1 + K)

C 65% of Column B
D 35% of Column B
E Production of 4 mill tax levy or 35% ofBasic Need

(from Column D), whichever is less

F Column D minus Column E; Column F represents State Aid
required in addition to Required Local Effort to make
up 35% of Basic Need

G FY 86 PL 81-874 revenue excluding amount received for
special education students

H Percentage of eligibility of PL 81-874 revenue which
legally can be deducted in State Funding Plan (Column
E/Column Q)

| 90% times Column H times Column G

J Column C minus Column 1; Column JrepresentsState Aid
required in addition to deductible PL 874 to make up
65% of Basic Need

K Total State Aid Column K = (Columns F + J)

Page 4 Hold Harmless Calculations

Column Description
AA FY 87 average daily membership (ADM)
BB FY 88 projected ADM submitted by districts
cc FY 87 Total Revenue for Hold Harmless is equal tosum

of 1) FY 87 state foundation aid including 80%
distribution of Secondary Formula Account to
city/borough school districts (Column GG), 2)
deductible PL 874 revenue (Column 1), and 3) FY 87
local contribution limited to amount of 35% of Basic
Need or 4 mill levy, whichever is lessor (Column P,

p-5)-

DD Percentage figure equal to FY 88 Basic Need (Column B)
divided by Column CC adjusted for ADM (Column
BB/Column AA)



Page 4 Hold Harmless Calculations (Continued)

EE 90% of Column CC adjusted for ADM. FY 88 Basic Need
is compared to this figure

FF Column EE minus Column B. Positive numbers indicate
amounts where there is possible eligibility for Hold
Harmless assistance

GG FY 87 State foundation aid including 80% distribution
of Secondary Formula Account for cities/boroughs

HH Percentage figure equal to FY 88 State Aid (Column K)
divided by Column GG adjusted for ADM (Column
BB/Column AA)

11 90% of Column GG adjusted for ADM. FY 88 State Aid is
compared to this figure

JJ Column Il minus Column K. Positive numbers indicate
amounts where there is possible eligibility for Hold
Harmless assistance

KK Hold Harmless amounts equal to lessor of amounts in
Column FF or Column JJ. Only positive amounts are
listed

Page 5 Disparity Information
Column Description

P FY 87 local contribution (including "in-kind,"
earnings on investments, and state tuition payments)
capped at 35% of Basic Need or 4 mill levy, whichever
is lessor

Q Estimated FY 88 local revenue (including "in-kind,"
earnings on investments, and state tuition payments)
with a minimum value of 35% of Basic Need or 4 mill
levy, whichever is lessor, and maximum value of 2
mills or $12,600 per unit, whichever is greater, over
the Required Local Effort

E Required Local Effort (See description onp.2)

S 100% full and true value of assessedproperty prepared
by DCRA

T Production of 1 mill per unit

U Production of 1.5 mills perunit

\Y Production of 2.0 mills perunit



Local Property Wealth and Fiscal Equalization

Columns, T, U, and V provide relevant data for calculating disparity
percentages under PL 81-874 requirements. With the proposed foundation
funding plan equalized at $60,000 per unit, a maximum of $15,000
disparity (25%; 15,000/60,000) is permitted under Federal PL 874
requirements between the districts at the 5th and 95th pecentiles.

is at one extreme with $12,565 per unit with a 2 mill maximum
leeway. An amendment will be proposed to revise the maximum contribution
to the equivalent of a 2 mill tax levy or 21% of the unit value (12,600),
is greater, in addition to the required local effort.

Anchorage

whichever
Equalized 1.5 Mills 2.0 Mills
Per Unit Per Unit Per Unit
North Slope 60,000 162,814 197,086
Valdez 60,000 98,784 111 ,713
Anchorage 60,000 69,424 72,565
REAA 60,000 60,000 ~0,000

188-EFSS



sure OF ALASXA-OEPARDEXT OF EDUCArZCN GE 1
GOVERNOR 3 PtBLIC SCHOOL FOUWAT1ON FUeilG PROPOSAL

CALCULATIONS USE DC PROJECTED ADA AS PHO« SURVEY 2/18/87

REVISED 3/30/87 W126/58U9 REVISED
mamanaagaaanm

Fy88 K =12 81/Bi SPECIAL  VOC TOTAL AREA  ADJUSTED

SCHOOL PROJECTED EDUCATION  ED UNITS  COST UNITS
DISTRICT on DIFF.
AORK 600 4551  1.00 4.83 1.0 52.34  1.27 66.47
ALASKA GATEWAY 52J 62.14  1.00 5.5 1.00 69.68  1.19 82.92
Aleutian region 90 18.93 0.00 1.00 1.00 20.93 1.31 27.42
ANCHORAGE 388/A 2,600.46 40.24  396.22 32.94 3,078.86 1.00 3,078.86
AMCTTu  ISLAM) 432 34.30  1.00 421 1.00 41.01 1.0 42.24
BERING STRAIT 1251 156.81 11.69 1274 2.9 18343  1.39 254.%
BRISTOL BAY 231 23.40  1.00 2.2 1.00 27.62  1.27 55.08
CHATHAFI 310  41.29  0.00 3.47  1.00 45.76 1.03 47.13
CHUGACH 12 22.04  0.00 1.00 1.0 24.04 1.4 27.41
COPPER RIVER 561 63.77 1.0 571 1.00 71.a 1.14 31.49
CORDOVA 431 34.73  0.00 3.86 1.0 39.59  1.11 43.95
CRAIG 219 20.60  0.00 1.84 1.0 2.U 1.03 24.14
DELTA GREaY 1027 74.10  0.00 8.91 153 84.54  1.16 98.07
DIU. INSHAB 469  37.27  1.00 3.60 1.00 0287 1.7 5444
FAIRSAKS 13158 905.98 5.90 123.81 12.61 1,048.30  1.04 1,090.23
GALENA 172 17.47  0.00 1.14 1.0 19.61  1.30 25.49
HAINES 360  32.96 1.00 2.96 1.0 37.92  1.05 39.81
HOOKAH 235 21.67  0.00 2.79 1.0 25.46  1.08 27.49
H/DA&R6 108 13.00 1.0 1.65 1.0 16.65  1.03 17.15
10ITARCD 392 56.24  1.00 3.97 1.0 62.21 1.3 82.74
JUNEAU 42U 287.24  1.26 52.23 5.14 345.87 1.00  345.87
KAKE 178 17.87  0.00 3.37  1.00 22.24  1.03 22.90
KASWWIHIT 189 18.60  2.27 2.53  1.00 24.40  1.33 32.45
KENAI 8414  645.39  10.03 77.16 12.85  745.43  1.00 745.43
KETCHIKAN 2450  170.58  1.00 23.42  3.10 198.10  1.00 198.10
KING COVE 133 14.87  0.00 2.44  1.00 18.31  1.27 23.25
KLAUOCX 168 17.20  0.00 3.07 1.00 21.27  1.03 21.91
KOOIAX 2319 192.25  1.93 29.55 2.35 226.08  1.09 246.43
KUSPUK 371 53.53  1.50 3.67 1.04 59.74  1.33 79.46
LAKE 4 PENIHSULA 369 62.62 1.0 3.52  1.10 68.24  1.31 89.39
LOWER KUSXOKUIH 2652  288.96 54.95 28.21 3.06 375.18  1.42 532.76
LOtCR YUKON 1343 148.81  6.80 17.98  2.46  176.05  1.35 237.66
TAT-U 8940  639.69  1.10 65.40 9.83  716.02  1.00 716.02
cm 206 19.87  1.00 2.19 1.0 24.06 1.20 28.87
NOTE 759 56.67 1.0 5.80 1.0 64.27 1.3 86.12
NORTH SLOPE »r.  120.05  5.30 9,20 2.00 136.55  1.45 197.99
NORTISFST ARCTIC 1637  166.49  7.14 15.23 1.73  190.59  1.45 276.35
PaiCAN 56 8.25  0.00 1.00 1.0 10.25 t V 11.07
PETERS&RG 597 45.80 1.00 6.17 1.0 53.97  1.J 53.97
PRIBILOF 152 19.44  1.00 2.05 1.0 23.49 1.0 30.54
RAILBELT 346 39.66  0.00 2.12  1.00 278  1.23 52.62
SAM) POINT 135 15.00  0.00 1.53  1.00 1753  1.27 22.26
SITKA 1637 113.77  1.00 17.59  1.62  133.98  1.00 133.98
SKAGUAY 136 15.07  0.00 1.00  1.00 17.07  1.05 17.92
SOUDCAST  ISLAM) 435 72.42  0.00 3.16  1.00 76.58  1.04 79.64
SOUTMCST REGION 491 67.47  9.08 3.66 1.00 2120 131 106.38
ST. BARTS 125 14.33  1.00 111 1.00 17.44  1.30 22.68
TAMNA 86 11.17  1.00 1.00 1/4 14.17  1.30 18.42
UNALASKA 170 17.33  1.00 1.09 1.0 20.42  1.27 25.94
VALOE2 697 52.62  0.00 5.32 1.06 59.00  1.11 65.49
URANGELL 497 38.89  0.00 6.52 1.0 46.41 1.0 46.41
YAKUTAT 147 15.80  0.00 1.72 1.00 18.52  1.08 20.00
YUKON RATS 390 58.76  1.00 4.22 1.0 64.98  1.46 94.87
YUKON-KOYLKIK 556 77.95  1.00 5.57 1.15 85.67  1.34 114.80
YUPHIT 281 35.32  6.61 2.58 1.0 4551 1.41 64.16
TOTALS 102.142 7,931.69 186.30 1,003.85 134.76 9,257.10 10,109.60

Inzizz;i:aiaz;asdaum mojniigaiisnadsniziziannz:zziia;niciz;a;iii
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oepurrm or education
GOVERNOR™S PUBLIC SCHOOL FOU»ATION PUCINS PFFOPOSAL
REVISED MARCH SO, 1987

S8119/HB126
A

SCHOOL
DISTRICT

ACAK
ALASKA GATIUAY

ALEUTIAN RELION

ANCHORAGE
AAACTTE ISLAV."
BERING STRAIT
BRISTOL BAY
CHATHAN
ChUGACH
COPPER RIVER
CCROCVA
CRAIG
OELTA GSEEIY
OILLINGHVT
FAIRBANKS
GALENA
HAINES
HOONAH
HYDABURS
101TARCO
JUEAU
RAKE
KASHUNAMIUT
KENAI
KETCHIKAN
KING COVE
KLAUOCK
TOOIAK
USPUK
AXE i PENINSULA
LONER KUSKCKHIFI
OLER YUCON
AT-SU
NEWNA
NOTE
NORTH SLOPE
NORTHIEST ARCTIC
PELICAN
PETERSBURG
PRIBILOP
RAILBELT
O roint
SITKA
SKAGUAY
SOUDEAST ISLAN
SOUTHEST REGION
ST. MARY'S
TAATI
U4AUSKA
VALOE2
URANGEU
YAKUTAT
YUKON FIATS
YUKON-KOYUKUK
YUPIIT

8

FYM PROJECTED

BASIC (CD
160,000

13,988,200
14,975,200
11,645,200

1184,731,600
12,534,400

115.297,600
12,104,800
12,827,800
11,644,600
14,889,400
12,637,000
11,448,400
15,454,200
13,266,400
163.413,800
11,329,400
12.308,600
11,64V,400
11,029,000
14,94,4,10
120,752,21X1
11,374,000
11,947,000
144,725,800
111,506,000
11,395,000
11,314,600
114,785,800
14,787,600
15,363,100

131,965,600

114,259,600

U2.961.2i10

11,732,200
15.167.2C0

111,879,400

116,581,00)

1664,200
13,238,20(1
11,832,400
13,157,200
11,335,600
18,038,800
11,075,200
14,778,400
16,382,800
11,360,800
11,105.200
11,556,400
13,929,400
12.784,600
11,200.000
15,692,200
14,888,000
13,849,600

C

65% 0f
BASIC
NEED

12,592,330
13,233.680
11,069,380

1120,075,540
11,647,360
19,943.440
11,368,120
11,838,070
11,068,990
13,178,110
11,714,050

1941, 460
13,824.730
12,123,160

142,518,970

1994,110
11.552,590
11,072,110

1668,850
13,226,860

113,488,980

1893,100
11,265,550

129,071,770

17,725,900

3906, 750

1054,490
19,619,770
13,093,940
13,436,310

120,777,600

19,268, 741;
127,924,780
11,125,930
13,358,680
17,721,610

110,777,650

M31.73Q
12,104,830
11,191,060

82,052,180
1863,140
15,225,220
1698, 880
13,105,960
14.1U.620
1884,520
1718,380
11,011,660
>2,554.110
11.809,990
1780,000
13,699,930
14,477,200
12,502,240

35* 0f
BASIC
NEED

11,395,870
11,741,320
1575,320
164,656,060
1887,040
15,354,160
>736,680
1989,730
1575,610
11,711,290
1922,950
1506,940
12,059,470
11.143,240
>22,894,830
>535,290
1836,010
1577,290
1360,150
11,737,540
17,263,270
1480,900
1681,450
115,654,030
>4,160,100
1488,250
1460,110
15,175,030
>1,668,660
11,877,190
111,187,960
M, 990,860
>15,036,420
1606,270
41,808,520
14,157,790
15, (03,350
1232,470
11,133,370
1641,340
11,105,020
1467 ,460
12,813,580
1376,320
11,672,440
12,233,980
1476,280
>386,820
1544,740
11,375,290
1974,610
1421000
>1,992,270
12,410,800
11,347,360

REQUIRED
LOCAL
EFFORT

>64,656.060

1406,164

1495,929
1149,219

1430,063
118,907,656
180,428
>390,486
1116,950
153,671

16,755,969
1U.754

115,621,367
13,617,536
197,566
123,364
12,209,790

110,867,024
172,398
1606,540
>4,157,790
1940,151
159,950
5541,422

1298,564
11,764,700
1236,146

>17,805
147,021
1382,258
11,375,290
>434,632
172,547

THIS RLM

SSL BASIC
IEED MINUS

REQ. LOC. EFF

11,395,870
>1.741,320
1575,820

10

1887,040
>5,354,160
1330,516
1989,730
1575,610
11,711,290
1427.021
1357,721
12,059,470
1713,177
>3,987,174
1454,862
1445,524
1460,340
1306,479
>1,737,540
1507,301
1432,144
1681,450
152,663
>b542,564
>390,684
1436,746
>2,965,240
11,668,660
11,877,190
>11,187,960
U, 990,860
U, 169,396
1533,872
11,201,980
0
U, 863,169
1172,520
1591, 9U
1641,340
>1,105,020
1168,896
11.0U.880
1140,174
11,672,440
12,233,980
1458,475
1339,799
1162.U2
10
>539,928
1347,453
11,992,270
12,410,800
11,347,360

=

FY86
PUB74 LESS
SP. ED.

11,991.814
1696,167
1327.390
1407,283

11,563.151

14,665.899
1288,060
1869,969
1204,369
1442,347

128,723
136,636
11,158,096
1394,056
149,181
1539,956
52,737
1212,009
10
1944,0E6
140,941
1408,988
1554,341
1247,4U
110,429
1153,339
1294,169
1163,055

11,347,790

>1,152,053

16,592,392

15.1U.557

136,183
17,295
191,915
13,951,590
13.356,126
10

111,386
>669,724
1129.409
to
>162,224
10
1849,730

11,935,966
1390,733
1231,071
1171,636

>34,275
12,964
162,652
1782,074
11,649,409
11,159,029

1606,576,000 W94.274.UD0 1212,301,600 1135,935,290 176,366,310 116,670,793

PUBT4
PERCENTAGE

100.00*
100.00*
100.00*
90.04*
100.00*
100.00*
100.00*
100.00*
100.00*
100.00*
60.36*
100.00*
100.00*
100.00*
72.58*
91.16*
97.26*
100.00*
100.00*
100.00*
73.00*
56.89*
100.00*
85.37*
66.11*
100.00*
79.39*
100.00*
100.00*
100.00*
100.00*
100.00*
58.43*
100.00*
100.00*
29.78*
100.00*
100.00*
79.58*
100.00*
100.00*
100.00*
57.54*
100.00*
100.00*
100.00*
17.81*
89.82*
100.00*
30.78*
76.37*
100.00*
1011.00*
100.00*
100.00*

IS BASE ON TTE REVISED AREA COST OIFF.

CEDUCTIBLE  45* SASIC TEED

PL874

1.792.W2
>626,551
1294,651
1330,008
11,406,336
14,199,309
1259,254
1782,972
1183,932
1398,113
>15,603
132,973
11,042,286
1354,651
132,127
1443,016
146,164
>190,308
to
1849,651
126,897
1209,395
1498,907
1190,124
16,205
1133,005
>210,198
1146,749
11,213,011
11,036,848
15,933,153
M, 633,701
119,026
16,566
182,724
11,059,034
>3,020,514
10
18,155
602,751
1116,468
10
184,012
)
1764,757
11,742,370
162,613
1186,793
1154,473
19,495
12,037
156,386
1703,866
11.U4.4U
11.0U.126

J34.73A.348

LE5S
DEDOC. Pu874

1799.698
12,607.329
1774.729
1119,745,512
1240,524
15.744,131
11,108,866
11,055,008
188S.0U
12,779.997
11,698.447
1908. U7
12.782.4U
11.70.509
142.U6.8U
1551,004
11.506,426
881,502
1668,850
12,377,209
113,462,033
1683,705
766,60
128,881,646
17,719,695
17U.744
1644,292
19,464,021
11,885,929
12,449,362
114,80, 487
14,635,0)9
127,905,754
11,119,364
13,275.956
16,662.576
17,757,136
1U1.730
12.096,675
1SM, 300
11,935,712
18U.140
15,141,208
1698, M0
12,341,203
2,406,450
1821,907
1531.587
1857,187
12.50.615
11.8C7.953
723,614
12.996.0U
12,992.732
11,459,114

1355.5A0.015

FYM PRCPOSED
STATE AID

12,195.568
14.348.649
11,350,549
1119,745,512
tl.127.5W
111.098,291
11,439.382
12.044,828
tl1.460.6U
14,491,287
12.125.468
11.20.208
>4,841,914
12.U1.686
146,474,017
11,005,956
11,951,950
>1,361,662
1975,329
14,114,749
113,969,336
>1,115,851
*1,668.093
128,914,309
18,262.259
11,159,428
11,081,038
112,429,261
13.554,589
14,326.552
126,032,447
19,625,899
132,075,150
11,653,236
14,477,936
16.U2.576
112,620,305
1604.250
12,688,623
11.229.W9
13,040.732
11,037,036
16,190,088
1839.056
14.013.W3
14,640,430
11,280,382
1871,386
11,019,U9
12,544,615
12.347,M1
11.071.067
14,988,336
15.403,532
12.506,474

1431,906.325



oeparTToNT (F EDUCATION 1His RI* is BasF ok DC revisep A«A cosT D[FF,
covernor's RBLIC soficL FCURATICN FUWTK PROPOSE
SB119/FBI26 REVISED NARCH 30, 1947
A AA 48 (C 0 EE FF
;ssasuu2azImss oo - Lo-orrmanrr,ii,in,, oo,
FY47 FY44 ' FY87 TOTAL FY44 SASIC ~ FY47 90* 5W1 FY47
SCHOOL AM PROJECTED REV. FOR HOLD 7CED/FY 47  SASIC HOLD
DISTRICT FINAL AM HARHESS ~ TOTAL REV. COTPARISON MVULFSS
AOAK 601.7 600 13,747,414  105.6 3,300,405  1)50,7%51
ALASKA GATEWAY 510.6 53 K, %5102  Hi.2 >3.921.727 (t1.0S3.473)
ALEUTIAN REGION 2.5 0 11,5%,6%6  107.7  >1,374.472  (5210,724)
ANCHORAGE 30721 3847 1141,562,951  104.0 >150,797,101 024,934,%99)
AWCTTE  ISLAAO 4211 ) 45476 41T >2.599.447 65,447
BERING STRAIT 1223.4 151 14,497.905  108.2 >13,334,120  01.959.i40)
BRISTOL SAY pee) B 2,212,0%2  9%.9 1,075,538  0130,257)
CHATHAM 351.6 310 2,443,164 =1112 2,247,434  0539,962)
CHIGACH 130 12 »1,224.957 137 1,302,191  03*2,409)
COPPER RIVER 560.7 561 13,962 1245 3,535,649 01,353,711)
COROOVA A2 %31 >2,5M,4T7  103.4 52,247,261  03*9,739)
CRAIG 21 219 11,505,733  100.4  >1,203,20¢  0155,136)
DELTA GREELY 1018.7 1027 55,126,212 113,9 >1,651,141  (>1,233,019)
OTUINGHML *61.5 60 >3,0%,771 415  >3,607,%1 >3+1,501
FAIRBAAKS 13116.8 13154 62,041,027  105.0 56,044,122  (>9,365,378)
GALENA 166.5 172 >1,0%5,085  76.5 >1,799,000  >260,660
HAINES 351.7 B0 2,375,613 942 2,144,509  (1200,(*V)
HOONAH 234.3 285 >1,730,267  95.0  >1,561,444 047," 1)
HYOABURG 107 104 430,740 1227 >T54,65% 027, *6)
I0ITAROD 3.8 30 >5,36,07 902 >4,951,05% 013,366)
JUCAU 4599.4  *20  >2L,1%,712  104.9 >17,408,493  02.9*3,307)
KANE 1% 74 >1,537,06 4.4 1,256,202  (>117,708)
KASHUNAMIUT m 149 >1,435.305 9.5 1,415,120  0131,480)
KENAI a6 a1 B2 95.6 >42,.41,72  02,614,058)
KETCHIKAN 2435 * 250 >11,126,9%  106.2 >10,074,244 01,411,712)
KINS COVE 132.7 133 >1,315,493  105.8 11,146,981  (>208,019)
KLAUOCX 162 164 >1,33,439  9**  >1,253,876 060,72%)
KOOIAK 2216 2319 >13,53%,997 1047 12,715,562  (>2,070,238)
KUSPIK 350.45 371 55,144,200  47.0  >4,933,431 >166,231
LAKE 1 PENINSULA 3B x 369 5,410,983 9%.2 5,070,506  0202,494)
LONER KUSKONUin 256*.39 2642 527,181,406  112.4 25,585,218  06,300,342)
LOWER YUKON 131%. 1 133 12,247,201  114.0 >11,258,476  03,001,12%)
MAT-SU 4680.9  49°0 34,186,544  109.2 >35,393,713  (17,57,.147)
NENMA 123 . 204 1,164,235 47.7 1,777,997 65,797
NOTE 781.8 759 55,479,429  97.1  >4,758,016  0379,144)
NORTH SLOPE 1151.3 1231 >13,513,7(3  42.2 13,004,322 1,121,022
NORTHIEST ARCTIC 1550 1637 14,239,354  110.3 >13,534,739  03,0*6,261)
PELICAN 5 x 5 562,567  119.0 >502,400  0161,791)
PETERSBURG 601 507 53,006,954  105.3 32,764,706  0%69,492)
PRISILOF 155.6 152 >1,444,739  129.4 1,270,142  0562,214)
RAILBELT 365.8 36 53,390,464  95.4 2,486,501  0270,609)
SAW POINT 114.3 135 1997,425  12.2 083,323 0852,277)
SITKA 1610 1637 57,474,524  105.7  >6,843,546 01,195,254)
SKAGUAY 137 136 69,163  155.1 623,760  0*51,4*0)
SOUTICAST ISLAAU *19.% *34  >4,435,135  103.9  >4,10,09¢  0634,306)
SOUTHEST REGION *72.1 *91 55,751,435 106 7 15,383,803  0994,907)
ST. MARYS 1012 125 >1,%51,953 75.9  >1,614,074 >253,274
TANANA a 8  >1,2¢1,493 3.4 >1,186,601 M1, *98
LNALASKA 159 170 1,347,667  104.9  »1,335,302  0221,(79)
VALOE2 695 697 >**4.277  47.2 H,056,%49 >127,089
WRANGELL e *g7  52,5%3,130  104.4 52,302,717  0*81,4831
YAKUTAT 157 7 >1,2(6,59  102.4  t1,050,*U  01*9,556)
YUKON PUTS 3n2 300 55,303,205  102.1 5,003,015  0688,285)
YUKON-KOYUKUK 612.6 556 >7.269,533  10%.* 5,934,107  09%9,493)
T 204.6 241 $4,433.967 91.0  >3,406,366 0%3,23%)

TOTALS 102,212.0 102.142 1543,50*,343 1527,0*0,163

66

W

FYJ7 STATE 1 FYM STATE/

(NCLUCFS ~ FY47 STATE

SCt SFACCOLNT

>1,995.14*
>3,627.611
>1,241,025
>116,576,463
>1.409.0%0
>10.294,506
>1,851,1%6
52,100,196
>1,2(1,025
53,524,329
>2,036,9%5
>1,154,(725
U, 043,926
53,395,120
>3, 1il,2U
>1,411,501
>1,934,963
>1,%44,679
424,550
>4,536,%23
>14,661,416
>1,274,487
>1,336,488
529,475,621
>7,508,207
>1,164,887
>1,100,877
>11,194,652
>3.971,279
U, 374,135
>21,2*8,253
>7,608,527
>27,300,534
>1,113,664
55,097,150
>8,296,919
>11,008,64%
>534,2¢1
>2,547.377
>841,944
>3,274,39
>851,916
55,629,812
627,163
>3,670,378
>1,000,%65
>1,371,535
>1,001,079
>1,111,194
53,100,492
52,106,411
>1,134,696
U, 599,429
>5, 745,045
53,390,461

Mil, 491,267

110.4
117.0
109.1
105.0
74.0
105.4
4.4
110.*
115.9
127.2
104.6
91.9
117.6
71.9
107.4
69.0
94.3
92.6
116.6
84.6
103.4
9%.1
94.6
94.9
109.5
9.3
93.9
106.4
84.6
95.0
7.1
123.6
114.1
47.4
9.5
75.1
104.5
113.1
106.3
1*9.5
94.2
106.7
104.1
134.8
105.4
111.3
75.6
61.4
45.6
81.6
110.6
100.8
103.4
102.9
86.6

MEY

Il 3

FY67 90* STATE FY37
STATE HOLD
CCIPARISW HARHES3

11.790,50%  0*0*.974)
13.30.137  (11,004.512)
>1,110,751  (1239,7981
>102.601.575  (>17,1%3,9371
>1.100.962 1173.398
>0.%74,7%2  01,623.5%9)
11,651.730 212,34
1,666,534  0374,2901
>1,134.106  0326,562)
13,177,195  (11.30.092)
1,828,161  0297.307)
>1,2%0,643 025,565)
53,705,440  01.136,(3*1
>3.105,266 1623,540
34,949,076 07,52%.9*1)
11,312,398 >306,U2
>1,746,2*9  (1165,701)
>1,301,096 037,6*6)
>752,655  0222,674)
>1,170,010 55,261
12,176,020 (11,793,314)
>1,0%5,29* (70,557)
51,321,725 0126,364)
>27,i04,806  (11,505,*13)
6,793,369  01,*64,890)
1,050,769  0104,659)
>1,035,485 0%5,153)
10,516,906  01,912,35$)
>3,779,122 221,833
>4,004,900  0227.652)
20,000,441  06,031,966)
>6,99,*30  02,629.4691
>75,303,8*3  (16,771.307)
>1,69%,9*9 >41,713
4,453,912 (12i,02i)
57,984,15%  >1.321,578
110,(64,08%  02,156.221)
180,855  0123.395)
52,217,381 O*11,2*2)
57%0,256 0 *89,393)
>2,767,U%  (0253,244)
M7*,960  0162,076)
55,151,402  01,034,286)
5560.327  0278,727)
53.426.212  0547,*31)
3,752,981  0847.U9)

>1,524,640 >2U,298
963,275 91,449
1,069,263 +9,50*

>2,406,597 1261,942
11,907,243 0**0,594)
>056,3*4 0114,719)
>1,339,743 06*4.551)
U, 725.525 0674.007)
>2,910,892 1104,(14

1372,747,265

UK

I'Y§S
MCLO
rWHESS

165.U7

>3*1,501

>269,660

>166,231

>11,713

>1,124.922

>2U, 294
181,»94

>127.049

12,*62. *49
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GOVERNOR™S PUBLIC SCHOOL POUWATION FUWING PROPOSAL
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A

DEVISED MARCH SO, 1987
P 0 E S T

in;ngsugm:ii;ii.?: 7T—

SCHOOL
DISTRICT

ADM
ALASKA GATEWAY
ALEUTIAN REGION
ANCHORAGE
A7NELTE ISLAND
BERING STRAIT
BRISTOL BAT
CHATHAM
CHUGACH
COPPER RIVER
CORCOVA
CRA.1
DELTA GREELY
OILLINGTWE
FAIRBAMCS
GALENA
HAIKS
HOONAH
HYOA8L*
101TARCO
JUCAU
KAKE
KASHUWLIUT
KEHAL
KETCHIKAN
KING COVE
KUAUOtt
KODIAK
KUSPUK
LAKE J PENINSULA
LOSER KUSKOKUIN
LOSER YUKON
MAT-SU
NENANA
NOTE
NORTH SLOPE
NCRTHEST ARCTIC
PELICAN
PETERSBURG
PRIBILOF
RAILBELT
SAW POINT
SITKA
SKAGSJAY
SOUTIEAST ISLAW
SOUTHWEST REGION
ST. MARY3
TANANA
LNALASKA
VALDEZ
WRANGELL
YAKUTAT
YUKON FIATS
TUAIFrmOliALK
YUPHIT

TOTALS

PY87 LOCAL ESTIMATED REQUIRED ONE HUTCRED 1 BILL
LIMITED TO FY88 LOCAL PERCENT / WINIT
35% OR A BILLS LOCAL REV EFFORT ASSESSED VALUE

16A.656.060 871.812.114 864,656,060 >19,343.356.800 6,233

0

0

1102,532 8406,164 8406,164 8101,541,000 2,895

0

0

0

M95.929 8821,642 8495,929 8123,982,300 2,821
128,735 8149,219 >149,219 837,304,700 1,545

0

1195,000 1430,061 8430,063 1107,515,700 1,975
118,907,656 826,049,962 818,907,656 84,726,913,900 4,336
J80,428 888,224 880,428 820,106,900 789
8390,486 8401,474 1390, 486 897,621,600 2,452
394,775 8116,950 >116,950 >29,237,500 1,064
12,200 853,671 853,671 >13,417,800 782

0

86,755,969 89,255,132 86,755,969 81,688,992,300 4,883
848,754 885,703 848,754 812,188,400 532

0

815,621,367 818,298,125 815,621.367 83,905.341,700 5,239
83,617,536 85,472,063 83,617,536 8904,384,100 4,565

813,000 897,566 897,566 824,391,400 1,049
823,364 829,428 823,364 85,841,100 267
82,193,596 82,209,790 82,209,790 >352,447,400 2,242
0

0

0

0

810,867,024 818,600,040 >10,867,024 82,716,755,900 3,79
848,001 172,391 872,391 818,099,500 627

8299,655 1606,540 8606,541] 8151,635,000 1,761
84,157,790 813,962,700 84,157,790 813,570,786,300 68,543

8210,000 3940,111 8940,181 8235,045,250 851
824,126 859,950 859,950 814,987,400 1,354
3541,422 8680,323 >541,422 8135,355,400 2,508

0

0

8105,509 8291,564 8298,554 874,641,100 3,353
31,764,700 83,066,801 81,764,700 8441,175,000 3,293
171,000 8236,146 >236,146 859,036,600 3,294

0

0

117,805 8100,000 117,805 U, 451,200 196
847,021 852,350 147,021 811,755,200 638
3122,000 8382,25! >382,258 895,564,500 3,684
31,375,290 84,468,037  81.375,290 81,693,326,700 25,856
3414,682 8569,192 8434,682 8108,670.500 2.342
855,277 872,547 872,547 818,136,700 907

0
0

1113,368,689 1179,965,517 9135,935,290 151.0LA,006,150

THIS SUN IS BASE "IN T* REVISED AREA COST OIFF.

S6E S

1.5 BILLS 2 BILLS

Twir

7,859
6,848
1,574
400
3,363
0

0

0

0
5,691
940
2,641
102,814
1,276
2,031
3,762
0

0
5,030
4,939
4,942

294
957
5,526
38.784
3,512
1,360

Toir

5,642
3,001
0
3,950
8,671
1,578
4,904
2,127
1,565
0
9,767
1,064
0
10,473
9,131
2,008
533
4,184
0
0
0
0
7,588
1,254
3,521
137,086
1,701
2,708
5,016
0
0
6,706
6,586
6,589

393
1,276
7,368

51,713
4.683
1,814



COST DIFFERENTIALS APPLIED TO THE ALASKA PUBLIC
ELEMENTARY AND SECONDARY FUNDING PROGRAM

(Narrative prepared by Nat Cole under
contract with the Department of Education)

HISTORY:

Cost differentials in public education funding in Alaska date back to early
Territorial days. As early as 1920, there were differentials. The Ffirst
differentials dealt with teacher salary ranges for three geographical areas of
the state. Generally the three areas were southeastern as the base, south-
central increased five to ten percent over +te base, and the northern and
western areas of the state ranged from twelve to twenty-five percent over the
base, Inese differentials continued into statehood and were incorporated into
both the first and second school foundation funding programs enacted after
statehood. It is important to note that these salary differentials applied to
the state"s share of school support and established a minimum salary level but
did not limit the upper level that school districts could pay employees.

In the first foundation program established in 1962, and effective for the
1963-64 school year, certificated salaries and an allocation of professional
staff were the major drivers of the funding mechanism. An allotment per pupil
in average daily membership (ADM) of $140, $150 and $160, respectively, was
also provided in each of the differential areas. The areas were defined by
senate election districts with the Southeastern Senate District as base and
the Southcentral Senate District lying east of 152 degree west longitude as
the five percent and $150 per ADM differential area, and the rest of the.state
as the ten percent and $160 differential area.

The driver of the second school funding program was an instructional unit.

The number of units were determined by applying various formulas to groups of
students such as elementary, secondary, special education, vocational educa-
tion, etc. The instructional unit was assigned a base value and adjusted by
the five and ten percent differentials. This funding program also recognized
an isolation cost factor for school districts not connected to Anchorage,
Fairbanks or Ketchikan by road, railroad or ferry. An additional allowance of
five percent was made to those school districts who qualified.

The area cost differentials were addressed by the legislature again in the
mid-1970"s and were changed to range from the base value of the instructional
unit at 100% to differentials ranging up to 32.75% over the base value. The
differentials adopted for school funding differentials were the same as the
differentials being used for state employee pay resulting from a 1972 cost of
living study. The study used the House of Representative election districts
as geographical subdivisions. The isolation factor where applicable was
applied over and above the area differential. By 1976, the schools in the
unorganized areas of the state previously operated as a single school district
directly by the state, had been divided into twenty-one Regional Educational
Attendance Area School Districts governed by locally elected boards of educa-
tion and funded through the state"s formula funding program. Because of this
change and for other reasons, the Department of Education entered into discus-
sions with the Center for Northern Educational Research and the Institute of
Social and Economic Research of the University of Alaska to do a cost of
education differential study. Due to time and financial constraints, such a



stucty was not conducted. What was done was a compilation of existing studies
and other existing information into a weighted composite following the Bureau
of Labor weights assigned to budget proportions for an Anchorage intermediate

income for a family of four.

Due to a lack of information about many places where school districts existed,
the composite index could only be computed for 27 of the 52 school districts.
However, there was legislation passed assigning differentials of 1.00-1.55
times the base instructional unit allotment. Whether the new index more
accurately reflected the true cost of education differential in Alaska than
the one it replaced, is still an unanswered question. There was political
tampering w th the index before it became law and additional tampering con-
tinued until 1983, when the foundation computation approach was suspended for
a $/ADM approach which lasted until SB 408 became law in 1986.

Area differentials In SB 408 have no factual basis. According to one line of
thinking they were assigned to adjust for federal P.L. 81-874 payments which

in the past had in part substituted for state aid to the Regional Educational
attendance Are School Districts under the authority of Section 5D2 of the

Federal P.L. 81-874.

PRESENT STATUS:

Current statute governing public elementary and secondary funding in Alaska
has the differentials established in SB 408 and they are being used to dis-
tribute aid to school districts for the 1986-87 school year. A now funding
bill has been developed and submitted by the Governor to the House and Senate
for legislative action. However, the area differentials in the new bill were
not derived form a "cost of education study" because no study has been con-
ducted in Alaska. Time and cost constraints are even greater now than there
were 1In 1976-77. Since there is general agreement that area cost differences
do exist in Alaska, some consideration must be given to cost differentials in
any appropriate public school funding program with an equalization objective.
Therefore, when 1 was faced with the issue in the development of the new
funding bill, 1 cast around for viable proxies to use for the cost of

education index.

I reviewed the University of Alaska Cooperative Extension Service quarterly
reports on comparative food basket and other items priced at various places
throughout the state. I also reviewed the .1976-77 ISERG report discussed
earlier, as well as the differentials that were in effect when the foundation
formula was suspended in 1983. I took the results of the "Alaska Geographic
Differential Study”™ and the arbitrator®s award based on that study conducted
by The McDowell Group and Alaska Attitudes, Inc., April 1985, and compared the
results with the 1983 differentials, the 1976-77 ISERG work and the June 1986
quarterly Cooperative Extension Service report. I had hoped for some weighted
amalgamation, but while all three trended in the same directions, the incre-
ments of change were very different. Because of the inherent danger in
tampering with data collected and used in research designed for one purpose to
accomplish a different purpose and the potential erroneous conclusions that
can be drawn from data from studies not.designed to meet the objectives at
hand, 1 decided to review the "Alaska Geographic Differential Study” more
carefully as a potential proxy for the cost of education index.



On review of the study, 1 found It to be a more comprehensive study than any
others 1 had seen on Alaska. The number of items and the geographical areas
of the state surveyed were much more comprehensive than previous studies. As
a result of this more in-depth look at the study, 1 decided to use it as proxy
for the area differentials in the proposed funding program.

This brings us to the situation at hand. The Department of Education has
requested that 1 take another look at the "Alaska Geographic Differential
Study"1 to see if there are areas where changes might be warranted. This |
have done and 1 would wish to make the following observations and comments.

I still find the "Alaska Geographic Differential Study” to be the most
recent and comprehensive study available to be used as a proxy for educa-
tion cost differentials. The study includes many of the items that one
would like to see in a cost of education study, although the weighting
factors may differ. Retail outlets were surveyed on local costs of goods.
Food, clothing, housing, utilities, transportation, medical and personal
cost items were included among many other items.

Salaries and benefits account for between a low of about 65% to a high of
about 85% of the expenditures in the local school district"s budgets.
Therefore, it seems reasonable that a cost of living study using random
samples drawn from the general population would accurately reflect the
cost of education for the 65-85% of personnel costs in the districts.
Other items included in the study such as utilities, transportation and
fuel reflect other cost items in the school districts™ budgets.

IT policy makers accept this or any other study as a proxy, they should
recognize that results and conclusions should be accepted without-tamper-
ing or altering in any way, and data should not be manipulated if the
school districts within the election district are adequately represented
by samples from the same or similar communities in reasonable numbers to
reflect each school district®"s weight in the composite number assigned to

the election district.

Some changes were made by the arbitrator in a dispute between the state
and the Alaska Public Employees®™ Association after a comprehensive due
process hearing to adjudicate differences between the McDowell et al study
and a study conducted by the Association. The arbitrator™s findings
generally followed the McDowell Group, but some election districts were
divided into sub-areas with different indices. The arbitrator®s report of
findings were the differentials used in the Governor®s public school
funding proposal (SB 119 & HB 126).

There are 55 public school districts in Alaska and 19 election districts
(1961 apportionment), some of which were subdivided by the arbitrator for
a total of 24 geographical areas. Therefore, there have to be multiple
school districts in some election districts. Additionally, there are-"
multiple school sites called ("funding communities" for the purposes of
the Governor®s funding proposal) in some of the school districts. Because
the differentials were assigned by election districts, funding communities
may not have been represented or may have been under-represented in the 24
geographical area average cost indices assigned by the arbitrator. While
it is not statistically defensible to assign different differentials to
these districts under the scope of the study, it is possible to make some



»

logical determination about unique characteristics of the districts. In
order to proceed, one needs to group all the school districts into those
that are adequately represented (Represented) and those districts under or
unrepresented (Nonrepresented) by data in the study. The groups are
identified in Attachment A with the nonrepresented districts further
divided into single funding community districts and multiple funding

community districts.

An analysis of Attachment A shows the nonrepresented school districts in
single funding communities, i.e. Hydaburg, to be some distance from the
main thoroughfare(s) in the election district. In other words, these
districts are remote fro—-i the represented school districts in the same
election district or designated area in the arbitrator®s award.
Nonrepresented school districts with multiple funding communities are
characterized by the majority, if not all, of their funding communities
being remote within the election district or defined area. Additionally,
the multiple funding community school districts are also scattered over
large geographical areas. Logically one can argue that additional cost
factors accrue to these remote and scattered school districts over and
above the cost differentials assigned to the election district or area in
which they are located.

Among the additional cost factors these districts face are increased
communications, travel, shipping, etc. Additionally, dispersed districts
have increased school board and administrative travel costs as well as
intra-district delivery and communications costs.

RECOMMENDATIONS:

1. Based on my general knowledge of school operation costs and without
the benefit of specific supporting data, 1 recommend that the non-
represented single funding community school districts receive an
additional three percent (3%) cost differential over and above their
respective election district or area differential awarded by the

arbitrator.

2. School districts that have funding communities scattered over large
geographical areas that are either a distance of 40 or more miles
away from the largest funding community or a funding community of
over 500 ADM or are not connected to other funding comnunities by a
year-round surface road should receive at least a three percent (3%)
differential and more than three percent 13%) if the district has a
dispersion factor of more than three percent as computed below.

My recommendation for the dispersed school district is that each such
district receive the product of a scatter factor multiplied by a
student ratio times six percent (6%).

Scatter Factor =number of isolated funding communities
total number of funding communities

Student Ration = number students in isolated funding communities
total number of students in district

(Student ratio must exceed 20%)

Scatter Factor x Student Ratio x 6% = dispersion factor



The percentages for each of the nonrepresented school districts are shown
in Attachment A. Attachment B shows the original and revised area cost
differentials. The cost analysis of the recommended changes to the
differentials are contained in the data packet dated March 30, 1987,
prepared and distributed by the Department of Education.
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SCHOOL REPRESENTED NOT REP.

DISTRICT

ADAK
ALASKA GTWY
ALEUTIAN
ANCHORAGE
ANNETTE
BERING ST.
BRISTOL BAY
CHATAM
CHUGACH
COPPER RIVER
CORDOVA
CRAIG
DELTA GR
DILLINGHAM
FAIRBANKS
GALENA
HAINES
HOONAH
HYDABURG
IDITAROD
JUNEAU
KAKE
KASHU
KENAI
KETCHIKAN
KING COVE
KLAWOCK
KODIAK
KUSPUK
LAKE & PENI
LOWER KUSK
LOWER YK
MAT-SU
NENANA
NOME
NORTH SLOPE
NW ARCTIC
PELICAN
PETERSBURG
PRIBILOF
RAILBELT
SAND POINT
SITKA
SKAGWAY
SOUTHEAST IS
SOUTHWEST
ST MARYS
TANANA
UNALASKA
VALDEZ
WRANGELL
YAKUTAT
YUKON FLATS
YUKON-KOYUKUK
YUPIIT
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u
ACTUAL

SCHOOL
DISTRICT

m
ALASKA B6ATEUAY
ALEUTIAN REGION
ANCHORAGE
VEETTE' ISLAND
BERING STRAIT
BRISTOL SaT
CHATHAH
CHUBACH
COPPER RIVER
CORDOVA
CRAIG
DELTA GREET
0ILLIHBW1
FAIR&AMS
GALENA
HAIICS
HOONAN
HTOA&RS
10ITAK;]0
JUMAU
on
KASHLKAItIUT
kenai -
KETCHIKAN
KING COVE
KLAUOCX
KOOIAAC
KUSPLK
LAKE s peninslla
LOVER KUSKCKWIH
LOUER ILKON
HAT-SHI
=>em
NONE
NORTH SLOPE
NORTHC5T arctic
PELICAN
PETERJBLRS
PRIBILGE
RAIL3ELT
SAAOFOIKT
SITKA
SXAGUAY
SOUTTCA3T ISLAM)
SOUTWST REGION
st. PMFS
TAJWt
IMLASXA
VALOEZ
WRANGELL
TAKUTAT
TLKCN FIATS
njroHonituc
wit

AREA
CosT
OIFF.

i.:7
1.16
1.27

100
100

1.34
1.27
1.00
1.1
1.1
11

1.00
lio
1.27
1.04
1.30
1.0S
1.05

100
1.30
100
1.00
1.30
1.0
1.00
127
1.00
1.09
1.30
1.27
1.38
1.30
1.00
1.20
1.3
102
1.42
1.05
1.00
1.27
1.20
1.27
1.00
1.05
1.00
1.27
1.30
1.3
1.27
111
1.00
1.05
1.4
1.30
1.3

2

REVISED

AREA
CoST
OIFF.

1.27
1.19
1.3~
i.0u
1.03
1.39
1.27
1.03
1.14
1.14
1.1
1.03
1.16
1.27
1.04
1.30
1.0S
1.04
1.03
1.33

1.00

1.03
1.33

1.00
1.00
1.27
1.03
1.09
1.3
131
1.42
1.35.
1.00
1.20
1.34
1.45
1.45
1.04
1.00
1.30
1.3
1.27
1.00
1.05
1.04
131
1.30
1.30
1.27
1n
1.00
1.04
1.46
1.3
14

‘m £ in

AREA
cost
Viff.

0.00

0.03
0.04
0.00
0.03
0.05
0.00
0.03
0.03
0.03
0.00
0.03
0.00
0.00
0.00
0.00
0.00
0.03
0.03
0.03
0.00
0.03
0.03

0.00
0.00
0.00
0.03
0.00
0.03
0.04
0.04
0.05
0.00
0.00
0.00
0.03
0.03
0.03
0.00
0.03
0.03

0.00
0.00

0.04
0.04
0.00
0.00
0.00

0.00

0.03
0.04
0.04
0.03

ATTACHMENT B

S—;?



oermim creducation

GOVERNOR'S PUBLIC SCHOOL FOUNOATION FUNDING PROPOS

:3119/H8126
ARIL2, 19

SHIL
DISIRICT

K

ALSA GNBIAY
ABRTINRGIN
AHRE
ANHE HAD
BERING SIRAIT

<«LICAN

TOTALS

NOTE: ANCHORAGE.

A S

LA

RGIOED OQEHNRD CIUNA
FRENT DMODB/B

A AESIDWIE TMS 1,0D

*20,8D0
D
ﬁk1;3])
JrL82.34 >193B.36,80
>h.31
SID.0D
APEP 05100
1000
J5.00
JO.C0
Bep- ABR3D
BD UM
SBHA
AB00 7 H3.MD
16,003 4,2939D
B2 D1BID
A4 80
N6 SPBHRD
20 SBA73D
15,00
05,12 31,6830
$H,3B 121840

b))
SBXBIS 895,310
4208 131D
SBED AAD
048 581,10
21B836 B AD
13456
140,00
13558
60,00
SO RY 12,716,490
XBM 803D
PAb >H5,6500
113,952.700 113,50,78,3D
25,06,5
S4.97.40
313,340

>A.61.10

1500
>3),0865,60

4570
LA
B0
AMB87 11,68.36,/0

S(BE0ED
B SBIBDW
)

ARID
B,

>130,634,003 >51,044,006,350

0@
0@
0@
37
0@
0@
1a
0®
0@
0®
6.6
0.7
0@

76

138
03
14
538

0.00.

0@
14
6.5

0@
0@
24
445

261
52
3®
0@
0@
0®

0

C1UWNB
A
IMLL

B

>k, 38,37
D

D
oL
D

D

0

ABP
7,35
R9)

<7 56
X, 7694
0,107
62
X028
1348
0

HLaBIp

>SH.61

*51.044.003

AMOUNT

REQUIRED TO
REACH I HILL
c F

CIUNO  (UWN8
MINS A
CUNA  2MLLS

0] X

o] D

0] D

b 1B, M

o] X

D X

» ABX®

D D

o] D

X D

X MHID
B50 >H4.89
o) P

D IBAE

D 1488

9] DU

D BB

o] 1B45
N8 53D
D 1 0]

b BB

D A3

D D

D 73088

D S13BMB
S B3
X S8

0 SLgh

D D

D D

D D

D 0]

0 HABFP

D B

0 EB20

O M5B
1506 0@
D >09b

0 Iom

D X

o] D

9 SR

0 B3

D MB8OB

D X

D 9]

X p ol )

b B30

o A0

D B3FHE

o A

L W/

X o]

D 0]

D X

*56.224  1102,053,014

AMOUNT
REOUIREO r0
REACH 2 HILLS
G

GIUNF
MING
CIUNA

% [ @g g
»8888 88l sBsvusRsRussnBesssse

BB ™S4

*656.454 *153,132,022

AMGUM
JEOUI?EQ TO
REACH 1 HILLS
H |

TUN8  @IUWH
A MINS
3MILLS CIUNA

&
8
BeSvss

[=
soai

M-

U180,

g8, suk

N3)
>, 71605

B,
753
L&, 2

:

8,19), 48

6%688%%@%%888é668§6&68&&%56&6§6§88BégdééBQB

:

77,110
D

3B
55
8,01
500,58

5140

BB®% &

plciNee

8
BB88 %8

NORTH SLOPE AND VALO62 HAVE SEEN HCL*XED FROfi T<j£ CALCULATIONS 5ECAUSE r*Y fEI THE 351 REQUIREMENT V Basic NEED,

*1,577.732 * >204,176,029

amount
REQUIREO 10
*REACH i HILLS
J K

@UN3  CIUNJ
A MNG
AMUS  QIUNA

:

@d@gdbﬂddé

65656§g6ggﬁdééwéégdBéé@bggﬁebgé%bdé&%éﬁedéb

:

% B
sosNeslesns

*¥2.56¢.i01



$602.5 MILLION



PL-874 Disparity Test of ]|\ /’2620/0

Local Contribution*
25%

$60,000 5,5 mills 6.0 mills 6.5 mills

per

instructional Anchorage School District

NIt
*Local Taxes

mX /0. .(nrtz s e *In-Kind Services
¢Interest Earnings
*State Tuition

J, .,



[

© OO0 —J oo o1 B~ LW N

=Y
o

11
12
13
14
15
16
17
18
19
20
21

22

23
24
25
26
21
28
29

L{netfreordrléﬁ?d: ﬁ/elaolw Edu&aﬁion and Social noiisTs
Services and Finance

IN THE SENATE BEQEEET Rgf:E§HEOWEEﬁ5RBY

SENATE BILL NO. 119
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the public schoolfoundation
program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
¥ Section L AS 14.17.010  is  amended to read:

Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT, (a) The public
school foundation account is established.  The account consists of
appropriations for distribution to districts and [OR] for centralized
correspondence study programs under this chapter.

(b) The money of the account may be wused only in aid of public
schools, including community school programs, and [OR] for centralized
correspondence study programs as provided by this chapter.

* Sec.2.  AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of  state
foundation aid for which each school district may qualify in any
fiscal year is calculated by subtracting from the basic need defined
in (b) of this section the required local effort under AS 14.17.025(a)
and 90 percent of the amjunt of federal aid received by the district
during the preceding fiscal year undersecs. 2, 3, and 4 of P.L. 8l
874 (20 U.S.C. 237 -- 239), as amended, to the -extent permitted by
that Act and regulations adopted under it.

(b) The basic need of each school district is determined by
multiplying the area cost differentialof the district under AS 14.-
17.051 by the number of instructional units in thedistrict under
AS 14.17.031 and then by the instructional unit value in AS 14.17.056.
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* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
STUDY.  Money [FUNDS] for providing centralized correspondence study
programs for students not enrolled in an approved school district
correspondence study program includes [SHALL INCLUDE] an allocation
[APPROPRIATION] from the public school foundation account in an amount
calculated by multiplying the [BASE] instructional unit value in
AS 14.17.056 by the total number of instructional unitS] as determined
by applying the number of correspondence students to the formula for
elementary schools in AS 14.17.041(b)(1), then multiplying that prod-
uct by 65 percent [AS 14.17.041(a)].

Sec. 4. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.025. LOCAL EFFORT. (a) Each city or borough that is
a school district is required to appropriate and contribute to the
school operating fund of the district for each fiscal year, in accor-
dance with AS 14.14.060 and AS 14.14.065, at least the lesser of

(1) the equivalent of*a—f5ur mill tax levy on the full and
true value of the taxable real and personal property in ttn=dfirrft:l:
as of January 1 of the second preceding fiscal year, as determined by
the Department of Community and Regional Affairs under AS 29.45.110
and AS 14.17.140; or

(2) 35 percent of the district's basic need for the preced-
ing fiscal year, as determined under AS 14.17.021(b).

(b) A city or borough may not contribute more to the school
operating fund of the district in any fiscal year than the equivalent:
of tax levy on the full and true value of the taxable real
and personal property in the district as of January 1 of the second
preceding fiscal year, as determined by the Department of Community
and Regional Affairs under AS 29.45.110 and AS 14.17.140,
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(c) Interest earnings that a district is
spend on school operations, state tuition payments, and in-kind con-
tributions by the city or borough, may be counted toward the local
effort requirement in (a) of this section, and must be counted under
the contribution limit in
regulations adopted by the department.

(d) No local contribution is required in
Interest earnings and other local revenue in such

attendance areas.

districts are not considered

(b) of

local

this

revenues

section,

allowed to keep and

in accordance with

regional educational

for current operating

expenditures, and are subject to regulation and disposition by the de-

partment.

(e) No state foundation aid payments may be made to a city or
the requirements of (a) of this

borough school district in which

section have not been met.

* Sec. 5. AS 14.17.031 is repealed and reenacted to read:
ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart-

Sec. 14.17.031.

ment shall adopt regulations defining funding communities within each
district which reflect geographic and attendance area factors. For
the purpose of determining instructional units, students are counted

in the district and the funding

educational services.

school district is

the

community from which they receive

The total number of instructional units in each

sjid

of the

followin

[¢]

units

foreach funding

community within the district, as determined by the department:

(1)  the numberof unitsfor elementary and secondary stu-
dents determined under AS 14.17.041(a) or (b);
number of unitsfor vocational education determined

(2) the
under AS 14.17.043:
(3) the
under AS 14.17.045;

SBO119A

number of units for

and

special

education determined
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(4) the number of units for bilingual education determined
under AS 14.17.047.

(b) For purposes of (a)(l) of this section, in fiscal years
beginning after July 1, 1987, 90 percent of the district's total
elementary and secondary instructional units for the preceding fiscal
year is used if that number is greater than the district's total under
(a)(1) of this section for the current fiscal year.

* Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL  UNITS.
(a) For funding communities that do not have an average daily mem
bership of at least 200 in grades K-6 and at least 200 in grades 7-12,
combined elementary and secondary instructional units are determined
under the following table:

ADM Units
1-10 2
11-20 2 + (ADM-10)
5
21-60 4 + (ADM-20)
5
61 - 120 9 + ADM-60)
12
121 - 525 14 + (ADM-120)
15

(b) For other funding communities,
(1) instructional units for elementary students are de-
termined by the formula:
units = 15 + (ADM - 200),
17
where ADM is the number of students in average daily

SB 119 -4- SB 119
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membership in grades kindergarten through 6;
(2) instructional units for
termined by the formula:

units = 18 + (ADM - 200),

13

secondary students are de-

where ADM is the number of students in average daily member-
ship in grades 7 through 12.

(c) Kindergarten students who attend school less thanfour hours

a day are counted as 0.5 ADM under (a) and (b) "'f this section,
(d) District correspondence or other students who do not
larly attend school on a daily basis are counted in the appropriate

grade level of the funding community with the highest ADM in

district.
* Sec. 7. AS 14.17 is amended by adding a new section to read:
VOCATIONAL  EDUCATION  INSTRUCTIONAL
instructional units for high-cost vocational

Sec. 14.17.043.

Vocational education

education courses, approved by the department, are calculated as

regu-

the

UNITS.

the

sum, for all such courses in the funding community, of the products
obtained by multiplying 0.C5 by the ADM full-time equivalent
course, and then by the cost weighting
termined under department regulations.
a high-cost vocational education course, approved by the department,
Is operated receives a minimum of 0.10 instructional units for
tional education, and each district in which such a course is operated
receives a minimum of 1.00 such units.
* Sec. 8. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.045,

SPECIAL EDUCATION

INSTRUCTIONAL UNITS.

exceptional child, as defined in AS 14.30.350, who is enrolled

special education program, approved by the department, on the last day

SBO119A

-5-

of the
factor for the course de-
Any funding community in which

voca-

Each

in
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of the counting period for which a determination is being made, gener-
ates 0.025 instructional units if the child receives gifted services,
0.056 instructional units if the child receives resource services, 0.1
instructional units if the child receives self-contained services, or

0.333 instructional units if the child receives

intensive or hospi-

tal/lhomebound services, as those categories of service are defined by

the department by regulation, in the funding community

child

category only.

is served. Achild may be counted in one

in  which the

special education

Any funding community in which a special education

program, approved by the department, is operated receives a minimum of
0.25 instructional units for special education, and any district in

which such a program is operated receives a minimum of

units.
* Sec.

1.00 such

9. AS 14.17 is amended by adding a new section to read:
BILINGUAL EDUCATION INSTRUCTIONAL UNITS.  Each

Sec. 14.17.047.

student for whom an appropriate bilingual program
under regulations adopted by the department, and who is enrolled in a
bilingual program, approved by the department, as of the last day of

the counting period for which a determination is
ates, in the funding community in which the

must

student is

be provided

being made, gener-

served, the

number of bilingual education instructional units that is the product
obtained by multiplying 0.042 by the student's

category weight under department regulations.

language dominance

Any funding community

in which a bilingual program, approved by the department, is operated
receives a minimum of 0.10 instructional units for
tion, and each district in which such a program is operated receives a
minimum of 1.00 such units.

* Sec.

SB 119

10. AS 14.17.051 is repealed and reenacted to read:

Sec. 14.17.051.

AREA  COST  DIFFERENTIAL.

—6-

bilingual educa-

The

area  cost
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School District Area Cost Differential
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Adak 1.27
Alaska Gateway 1.16
Aleutian Region 1.27
Anchorage 1.00
Annette Island 1.00
Bering Strait 1.34
Bristol Bay 1.27
Chatham 1.00
Chugach 1.11
Copper River 1.11
Cordova 1.11
Craig 1.00
Delta Greely 1.16
Dillingham 1.27
Fairbanks 1.04
Galena 1.30
Haines 1.05
Hoonah 1.05
Hydaburg 1.00
lditarod 1.30
Juneau 1.00
Kake 1.00
Kashunamuit 1.3C
Kenai 1.00
Ketchikan 1.00
King Cove 1.27
Klawock 1.00

SBO119A
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* Sec. 11,

Kodiak

Kuspuk

Lake & Peninsula
Lower Kuskokwiir.
Lower Yukon
Matanuska-Susitna
Nenana

Nome

North Slope
Northwest Arctic
Pelican
Petersburg
Pribilof
Railbelt

Sand Point

Sitka

Skagway
Southeast Island
Southwest Region
St. Mary's
Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Plats
Yukon-Koyukuk
Yupiit

SB 119

1.09
1.30
1.27
1.38
1.30
1.00
1.20
1.34
1.42
1.42
1.05
1.00
1.21
1.20
1.217
1.00
1.05
1.00
1.21
1.30
1.30
1.27
1.11
1.00
1.05
1.42
1.30
1.30

AS 14.17.056 is amen
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1 Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The  [BASE]
2 instructional unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER
3 JULY 1, 1986,] is $60,000 [$42,184].

4 * Sec 12. AS 14.17.080 is repealed and reenacted to re:d:

5 Sec. 14.17.080. STUDENT COUNT ESTIMATES.  Each district shall
6 prepare and submit to the department, by September 20 of each fiscal

1 year, in the manner and on forms prescribed by the department, an
8 estimate of its average daily membership and other student count data

9 for the succeeding fiscal year, upon which computations can be made of

10 the amount of estimated state foundation aid for which the district

11 will be eligible under AS 14.17.021 in that fiscal year. ~ In making
12 this estimate, the district shall consider its average daily member-

13 ship, other student count data, the pattern of growth or decline in

14 preceding years, and other pertinent information available to the

15 district. The preliminary reports required by this section are the

16 basis for estimating the need for state foundation aid for the next

17 fiscal year.

18 * Sec. 13. AS 14.17.082 is repealed and reenacted to read:

19 Sec. 14.17.082. FUND BALANCE IN SCHOOL OPERATING FUND.  (a) A
20 district may not accumulate in any fiscal year an unreserved portion

21 of its year-end fund balance in its school operating fund, as defined

22 by department regulations, which is greater than five percent of its

23 expenditures for that fiscal year.

24 (b) The department shall review the annual audit of each dis-
25 trict for the preceding fiscal year to ascertain its year-end operat-

26 ing fund balance. Any amount by which the unreserved portion of that

21 balance exceeds the amount permitted in (a) of this section must be
28 deducted from the state foundation aid that would otherwise be paid to
29 the district in the current fiscal year.

SBO119A -9- SB 119



* Sec. 14, AS 14.17.140 is amended to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART-
MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount
of local effort under AS14.17.025 and to aid the department and the
legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC
NEED UNDER AS 14.17.021,] the Department of Community and Regional
Affairs, in consultation with the assessor for each district, shall
determine the full value of the taxable real and personal property in
each district, as defined in AS 14.17.250. Exemptions granted under
ch. 129, SLA 1957, known as the Alaska Industrial Incentive Act
(AS 43.25), must [SHALL] be honored. If there is no local assessor or
current local assessment for a district, then the Department of Commu-
nity and Regional Affairs shall make the determination of full value
from information available. In making the determination, the repart-
ment of Community and Regional Affairs shall be guided by AS 29.45.-
110, The determination of full value must [SHALL] be made by [BEFORE]
October 1 and sent by certified mail, return receipt requested, on or
before that date to the president of the school board in each dis-
trict. Duplicate copies must [SHALL] be sent to the commissioner,
The governing body of a [THE] borough or city that [WHICH] is a school
[THE] district may obtainjudicial review of the determination.  The
superior court may modify the determination of the Department of
Community and Regional Affairs only upon a finding of abuse of [OR]
discretion or upon a finding that there is no substantial evidence to
support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax
under AS 28.10.431 must [AS 28.10.255 SHALL] be treated as taxable
property under [FOR PURPOSES OF (A) OF] this section.

* Sec. 15, AS 14.17.160 is repealed and reenacted to read:

SB 119 -10- SB 119



Sec. 14.17.160. STUDENT COUNTING PERIODS.  Within two weeks
afttr the end of the 20-school-day period ending the fourth Friday in
October, each district shall transmit a report to the department
which, in accordance with regulations adopted by the department,
reports its average daily membership for that counting period, and
other student count information that will aid the department in making
a determination of its state foundation aid. |f it makes the district
eligible for more state foundation aid, a district may transmit,
within two weeks after the 20-school-day period ending the second
Friday in February, a similar report for that counting period. The
department may make any necessary corrections in the report submitted,
and shall notify the district of any changes made. The commissioner
shall notify the governor of any additional appropriations the commis-
sioner estimates to be necessary to fully fund the public school
foundation program for the current fiscal year.

* Sec. 16. AS 14.17.170 is repealed and reenacted to read:

Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The
department shall determine the state foundation aid for each school
district in any fiscal year on the basis of the district's data re-
ported under AS 14.17.160 for the counting period that makes the
district eligible for the greatest number of instructional units.  On
or before the 15th day of each of the first nine months of each fiscal
year, one-twelfth of each district's statefoundation aid will  be
distributed on the basis of the data reported for the preceding fiscal
year. On or before the 15th day of each of the last three months of
each fiscal year, one-twelfth of the balance of each district's state
foundation aid will be distributed, after the balance has been recom-
puted on the basis of student count and other data reported for the
current fiscal year.
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(b) If adistrict receives more state aid money than it is
entitled to receive under this chapter, it shall immediately remit the
amount of overpayment to the commissioner, to be returned to the
public school foundation accoun~. Upon an adequate showing of a cash
flow shortfall, and in the discretion of the commissioner, the depart-
ment may make advance payments to a school district.  The total of
advance payments is not to exceed the amount of state foundation aid
for which the district is eligible for the fiscal year.

Sec. 17. AS 14.17.190 is amended to read:

Sec. 14.17.190. RESTRICTIONS GOVERNING RECEIPT AND EXPENDITURE
OF MONEY FROM PUBLIC SCHOOL FOUNDATION ~ACCOUNT, (a)  The public
school foundation money distributed to a district during a year must
[SHALL] be received, held, and expended by the district subject to the
provisions of law and requlations of [PROMULGATED BY] the department.

(b) Each district shall maintain complete financial records of
the receipt and disbursement of public school foundation money™ [AND]
money required from local effort, and any other money received by the
district. The records must be in the formrequired by the department
[COMMISSIONER] and are subject to audit by the department [COMMISSION-
ER OR THE BOARD] at any time.

Sec. 18. AS 14.17.200 is amended to read:

Sec. 14.17.200. REGULATIONS. The department shall adopt [PRO-
MULGATE] regulations to implement this chapter.

Sec. 19. AS 14.17.220 is amended to read:

Sec. 14.17.220. PURPOSE. It is the intention of the legisla-
ture, in enacting this public school foundation program, to assure an
adequate level of educational opportunities for those in attendance in
the public schools of the state. Except for the limitations of
AS 14.17.025, this [THIS] chapter may [SHALL] not be interpreted as
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preventing a public school district from providing educational ser-
vices and facilities beyond those assured by the foundation program.
*Sec. 20, AS14.17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter does not create a debt of the state.  Each district shall
establish, maintain, and operate under a balanced budget.  The state
IS not responsible for the debts of any school district.

(b) Money to carry out the provisions of AS 14.17.010 -- 14.-
17.190 may be appropriated annually by the legislature into the public
school foundation account. |f amounts in the account are insufficient
Lc meet the allocations authorized under AS 14.17.010 -- 14.17.190,
the instructional unit value in AS 14.17.056 must be reduced by the
department as required.,

*Sec. 21, AS14.17.250(1) is amended to read:

(1) "ADM full-time equivalent" means the [QUOTIENT OF THE]
aggregate class periods of pupil membership [PER DAY] in specified
classes for the student counting period for whicha determination is
being made, divided by the total number of all 'lass periods in the
student counting period [SCHOOL DAY];

*Sec. 22, AS14.17.250(2) is amended to read:

(2) "average daily membership" or "ADM' means the aggregate
days of membership of pupils divided by the actual number of days in
session for the counting period for which a determination is being
made [SCHOOL TERM];

*Sec. 23, AS14.17.250(11) is amended to read:

(11) "taxable real and personal property” means all real and
personal property taxable under the laws of the state[, BUT DOES NOT
INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

* Sec. 24, TRANSITION.  (a)  For the purpose of calculating the
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required local effort under AS 14.17.025(a)(2) for fiscal year 1988, and
for the purpose of (c)(7)of this section, each district's basic need for
the preceding fiscal yearis as determined by the department based on its
projections of student count data for fiscal year 1988 and the allowable
instructional units and instructional unit value as contained in this Act.

(b) In fiscal years 1988, 1989, and 1990, a district may receive
state aid, in addit.iri to its state foundation aid under AS 14.17.021(a),
in the lesser amount of

(1) (p x sum87 x current ADM / ADM8T7) - current need; or

(2) (p x state87 x current ADM / ADM8T7) - current state.

(c) In (b) of this section

(1) "ADMB8T" means the average daily membership of the district
in the student counting period used for funding for fiscal year 1987,

(2) "current ADM" means the average daily membership of the
district in the student counting period used for funding for the current
fiscal year,

(3) "cu.rent need" means the basic need of the district under
AS 14.17.021(b), as amended bysec. 2 of this Act, for the current fiscal
year,

(4) "current state" means the state foundation aid to the dis-
trict under AS 14.17.021(a), as amended by sec. 2 of this Act, for the
current fiscal year,

(5) "p" means the t ansition percentage, which is 90 percent in
fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal
year 1990;

(6) "state87" means the state aid received by the district for
fiscal year 1987 under AS 14.17.C21, as it read before July 1, 1987,

(7) "su.r21" means the sum of

(A) state aid received by the district under AS 14.17.021,

SB 119 -14- SB 119
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as it read before July 1, 1987, for fiscal year 1987,
(B) 90 percent of that portion of the federal impact aid
received by the district in fiscal year 1987 under secs. 2 -- 4 of P.L.
81-874 (20 U.S.C. 237 -- 239), as amended, to the extent that that money
could be considered as local resources under that Act and the regulations
adopted under it; and
(C) for city or borough school districts, the total of
(i) the district's revenue from earnings in the
district's operating fund in fiscal year 1987
(i1) state tuition payments to the district in fiscal
year 1987; and
(ii1) any city or borough appropriations or in-kind
contributions for fiscal year 1987.
(d) The amount determined under (c)(7)(C) of this may not
exceed the lesser of
(1) the equivalent of a four mill tax levy on the full and true
value of taxable real and personal property in the district as of January
1, 1986, as determined by the Department ofCommunity and Regional  Affairs
under AS 14.17.170; or
(2) 35 percent of the district's basic need as determined under
(a) of this section.

*Sec. 25, AS 14.17.023, 14.17.027, 14.17.061,  14.17.090,14.17.150,
14.17.180, 14.17.205, 14.17.250(5), 14.17.250(7), 14.17.250(10),and 14.-
17.250(12) are repealed.

*Sec. 26, Sections 4, 13, and 24 of this Act take  effectimmediately
under AS 01.10.070(c).

*Sec. 27. Sections 1 -- 3, 5 -- 12, 14 -- 23, and25 of this Act take

effect July 1, 1987.
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Original sponsor; Rules/Governor

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 119 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the public school foundation

program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.010 1is amended to read:

Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The
public school foundation account is established. The account consists
of appropriations for distribution to districts and [OR] for central —
ized correspondence study programs under this chapter.

(b) The money of the account may be used only in aid of public
schools, including community school programs, and [OR] for centralized
correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of state
foundation aid for which a school district may qualify in a fiscal
year 1is calculated by subtracting from the basic need defined in (b)
of this section the required 1local effort under AS 14.17.025(a) and
90 percent of the amount of federal aid received by the district as of
March 1 of that fiscal year as payment for 1its entitlement for the
application submitted during the preceding Tfiscal year, including
advance payments and adjustments received since March 1 of the preced—
ing fiscal year from prior year applications, under secs. 2, 3, and 4
of P.L. 81-874 (20 U.S.C. 237 - 239), as amended, to the extent per—
mitted by that Act and regulations adopted under it.

(b) The basic need of a school district 1is determined by
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multiplying the area cost differential of the district under AS 14.-
17.051 by the number of instructional wunits in the district under
AS 14.17.031 and then multiplying that product by the 1instructional
unit value in AS 14.17.056.

* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
STUDY. Money [FUNDS] for providing centralized correspondence study
programs for students not enrolled 1in an approved school district
correspondence study program includes [SHALL INCLUDE] an allocation
[APPROPRIATION] from the public school foundation account in an amount
calculated by multiplying the [BASE] instructional wunit value in
AS 14.17.056 by the total number of instructional units” as determined
by applying the number of correspondence students to the formula for
elementary schools in AS 14.17.041(b)(1), then multiplying that prod—
uct by 65 percent [AS 14.17.041(a)],

* Sec. 4. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.025. LOCAL EFFORT. (a) A city or borough that is a
school district shall appropriate and contribute to the school op-—
erating fund of the district for each fiscal year, under AS 14.14.060
and 14.14.065, at least the lesser of

¢)) the equivalent of a four mill tax levy on the full and
true value of the taxable real and personal property in the district
as of January 1 of the second preceding fiscal year, as determined by
the Department of Community and Regional Affairs under AS 14.17.140
and AS 29.45.110; or

(2) 35 percent of the district"s basic need for the preced—
ing fiscal year, as determined under AS 14.17.021(b).

(b) In addition to the required contribution under (a) of this
section acity or borough may contribute to the school operating fund

CSSB 119 (HESS) -2-
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of the district for any fiscal year no more than the greater of:

D) the equivalent of a 2.0 mill tax levy on the full and
true value of the taxable real and personal property 1in the district
as of January 1 of the second preceding fiscal year, as determined by
the Department of Community and Regional Affairs under AS 14.17.140
and AS 29.45. 110; or

(2) the product of

(A) 21 percent of the instructional unit value in

AS 14.17.056;

(B) the number of instructional units approved for the
district for the fiscal year; and
© the area cost differential of the district under

AS 14.17.051.

(c) Interest earnings that a district is allowed to keep and
spend on school operations, state tuition payments, and in-kind con—
tributions by the city or borough may be counted toward the local
effort requirement in (a) of this section, and shall be counted under
the contribution limit in (b) of +this section, wunder regulations
adopted by the department. Payments received under P.L. 81-874 (20

Uu.s.C. 237-239), as amended, may not be counted under (a) or (b) of

this section.

(d) A local contribution is not required in a regional educa-—
tional attendance area. Interest earnings and other local revenue in
a regional educational attendance area are not considered local reve—
nue for current operating expenditures, and are subject to regulation
and disposition by the department.

(e) A state foundation aid payment may not be made to a city or
borough school district in which the requirements of (a) of this

section have not been met.
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Sec. 5. AS 14.17.031 is repealed and reenacted to read:

Sec. 14.17.031. ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart—
ment shall adopt regulations defining funding communities within each
district which reflect geographic and attendance area factors. For
the purpose of determining instructional units, students are counted
in the district and the funding community from which they receive
educational services. The total number of instructional units in a
school district 1is the sum of the following units for each funding
community within the district, as determined by the department:

€D the number of units for elementary and secondary stu-—
dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined
under AS 14. 17. 043;

3) the number of units for special education determined
under AS 14.17.045; and

(4) the number of units for bilingual education determined
under AS 14. 17.047.

(b) For purposes of (a)(l) of this section, in fiscal ye
beginning after July 1, 1987, 90 percent of the district"s total
elementary and secondary instructional units for the preceding fiscal
year 1is used if that number 1is greater than the district"s total under
(a)(1l) of this section for the current fiscal year.

Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,
() For funding communities that have an average daily membership of
less than 200 in grades K-6 or less than 200 in grades 7-12, combined
elementary and secondary instructional units are determined under the
following table:

ADM Units
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1- 10

1n - 20 2 + ((ADM-10)/5)
21 - 60 4 + ((ADM-20)/8)
61 - 120 9 + ((ADM-60)/12)
121 - 525 14 + ((ADM-120)/15)

(b) For funding communities that are not included under (a) of
this section,

(D) instructional wunits for elementary students are de—
termined by the formula:

units = 15 + ((ADM-200) /17) , where ADM is the number of
students in average daily membership in grades kindergarten through 6;

) instructional units for secondary students are de—
termined by the formula:

units = 18 + ((ADM-200) 713) , where ADM 1is the number of
students in average daily membership 1in grades 7 through 12.

(c) Kindergarten students who attend school less than four hours
a day are counted as 0.5 ADM under (a) and (b) of this section.

(d) District correspondence or other students who do not regu-—
larly attend school on a daily basis are counted 1in the appropriate
grade level of the funding community with the highest ADM 1in the
district.

Sec. 7. AS 14.17 is amended by adding new sections to read:

Sec. 14.17.043. VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca—
tional education instructional units for vocational education courses
approved by the department are calculated as the sum, for all of those

courses in the funding community, of the products obtained by
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multiplying 0.05 by the ADM full-time equivalent of the course, and
then by the <cost weighting factor for the course determined under
department regulations. A funding community 1in which a vocational
education course approved by the department is operated receives a
minimum of 0.10 instructional units for vocational education, or each
district in which a vocational education course is operated receives a
minimum of 1.00 instructional units, whichever is greater.

Sec. 14.17.045. SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a) An
exceptional child, as defined in AS 14.30.350, who is enrolled in a
special education program, approved by the department, on the last day
of the counting period for which a determination is. being made, gener —
ates 0.025 instructional units if the child receives gifted services,
0.056 instructional units if the child receives resource services, 0.1
instructional units if the child receives self-contained services, or
0.333 instructional units 1if the child receives intensive or hospi-
tal/homebound services, as those categories of service are defined by
the department by regulation, in the funding community 1in which the
child is served. A child may be counted in one special -education
category only.

(b) Notwithstanding (a) of this section, in a district that
offers a special education program each funding community receives a
minimum of O0.25instructional units for special -education or the
district receives a minimum of 1.00 instructional units for special
education, whichever 1is greater.

Sec. 14.17.047. BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A
student for whom anappropriate bilingual program must be provided
under regulations adopted by the department, and who is enrolled in a
bilingual program, approved by the department, as of the last day of

the counting period for which a determination is being made,
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generates, in the Tfunding community 1in which the student 1is served,

the number of bilingual education instructional unitsthat is the
product obtained by multiplying 0.042 by the student®"s language domi—
nance category weight under department regulations. A funding commu—
nity in which a bilingual program approved by the department is oper—
ated receives a minimum of 0.10 instructional wunits for bilingual

education, and a district 1in which a bilingual program is operated

receives a minimum of 1.00 instructional units.

Sec. 8. AS 14.17.051 is repealed and reenacted to read:

Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen—

tial for a school district is as follows:

School District Area Cost
Adak 1.27
Alaska Gateway 1.16
Aleutian Region 1.27
Anchorage 1.00
Annette Island 1.00
Bering Strait 1.34
Bristol Bay 1.27
Chatham 1.00
Chugach 1.11
Copper River 1.11
Cordova 1.11
Craig 1.00
Delta/Greely 1.16
Dillinghanm 1.27
Fairbanks 1.04
Galena 1.30
Haines 1.05
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Hoonah 1.05
Hydaburg 1.00
Iditarod 1.30
Juneau 1.00
Kake 1.00
Kashunamiut 1.30
Kenai 1.00
Ketchikan 1.00
King Cove 1.27
Klawock 1.00
Kodiak 1.09
Kuspuk 1.30
Lake & Peninsula 1.27
Lower Kuskokwim 1.38
Lower Yukon 1.30
Matanuska-Susitna 1.00
Nenana 1.20
Nome 1.34
North Slope 1.42
Northwest Arctic 1.42
Pelican 1.05
Petersburg 1.00
Pribilof 1.27
Railbelt 1.20
Sand Point 1.27
Sitka 1.00
Skagway 1.05
Southeast Island 1.00
Southwest Region 1.27
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St. Mary"s 1.30
Tanana 1.30
Unalaska 1.27
Valdez 1.11
Wrangell 1.00
Yakutat 1.05
Yukon Flats 1.42
Yukon-Koyukuk 1.30
Yupiit 1.30

Sec. 9. AS 14.17.056 1is amended to read:

Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]
instructional wunit value [FOR FISCAL YEARS BEGINNING ON OR AFTER
JULY 1, 1986,] 1is $60,000 [$42,184].

Sec. 10. AS 14.17.080 1is repealed and reenacted to read:

Sec. 14.17.080. STUDENT COUNT ESTIMATES. Each district shall
prepare and submit to the department, by October 15 of each fiscal
year, in the manner and on forms prescribed by the department, an
estimate of its average daily membership and other student count data
for the succeeding fiscal year, upon which computations can be made of
the amount of estimated state foundation aid for which the district
will be eligible under AS 14.17.021 1in that fiscal year. In making
this estimate, the district shall consider 1its average daily member —
ship, other student count data, the pattern of growth or decline in
preceding years, and other pertinent 1information available to the
district. The preliminary reports required by this section are the

basis for estimating the need for state Tfoundation aid for the next

fiscal year.

* Sec. 11. AS 14.17.082 is repealed and reenacted to read:

Sec. 14.17.082. FUND BALANCE |IN SCHOOL OPERATING FUND. (a) A
-9- CSSB 119(HESS)
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district may not accumulate in a fiscal year an unreserved portion of
its year-end fund balance 1in its school operating fund, as defined by
department regulations, that is greater than Tfive percent of its
expenditures for that fiscal year.

(b) The department shall review the annual audit of each dis—
trict for the preceding fiscal year to ascertain its year-end operat—
ing fund balance. The amount by which the unreserved portion of that
balance exceeds the amount permitted in (a) of this section shall be
deducted from the state foundation aid that would otherwise be paid to
the district in the current fiscal year.

Sec. 12. AS 14.17.140 is amended to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART —
MENT OF COMMUNITY AND REGIONAL AFFAIRS. () To determine the amount
of local effort under AS 14.17.025 and to aid the department and the
legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC
NEED UNDER AS 14.17.021] the Department of Community and Regional
Affairs, in consultation with the assessor for each district, shall
determine the full value of the taxable real and personal property in
each city or borough district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA
1957, KNOWN AS THE ALASKA [INDUSTRIAL [INCENTIVE ACT (AS 43.25), SHALL
BE HONORED.] If there is no local assessor ox* current local assess—
ment for a district, then the Department of Community and Regional
Affairs shall make the determination of full value from information
available. In making the determination, the Department of Community
and Regional Affairs shall be guided by AS 29.45.110. The determina—
tion of full value shall be made bv [BEFORE] October 1 and sent by
certified mail, return receipt requested, on or before that date to
the president of the school board in each district. Duplicate copies

shall be sent to the commissioner. The governing body of a [THE]

CSSB 119 (HESS) -10-



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
21
28

WORK DRAFT WORK DRAFT WORK DRAFT

borough or city that [WHICH] 1is a school [THE] district may obtain
judicial review of the determination. The superior court may modify
the determination of tiie Department of Community and Regional Affairs
only upon a finding of abuse of [OR] discretion or upon a finding that
there is no substantial evidence to support the determination,

(b) Motor vehicles subject to the motor vehicle registration tax
under AS 28.10.A31 [AS 28.10.255] shall be treated as taxable property
under [FOR PURPOSES OF (a) OF] this section.

Sec. 13. AS 14.17.160 1is repealed and reenacted to read:

Sec. 14.17.160. STUDENT COUNTING PERIODS. (a) Within two weeks
after the end of the 20-school-day period ending the fourth Friday 1in
October, each district shall transmit a report to the department that,
under regulations adopted by the department, reports 1its average daily
membership for that counting period, and other student count informa-—
tion thatwill aid the department 1in making a determination of its
state foundation aid. If it makes the district eligible for more
state foundation aid, a district may transmit, within two Weeks after
the 20-school-day period ending the second Friday in February, a
similar report for that counting period. The department may make
necessary corrections in the report submitted, and shall notify the
district of changes made. The commissioner shall notify the governor
of additional appropriations the commissioner estimates to be neces—
sary to fully fund the public school foundation program for the cur—
rent fiscal year.

(b) Upon written request and for good cause shown, the commis—
sioner may permit a district to use a 20-school-day counting period
other than the periods set out in (@) of this section. However, the
counting period must be 20 consecutive school days.

Sec. 14. AS 14.17.170 1is repealed and reenacted to read:
~11- CSSB 119(HESS)
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Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The
department shall determine the state foundation aid for each school
district in a fiscal year on the basis of the district"s data reported
under AS 14.17.160 for the counting period that makes the district
eligible for the greatest number of instructional units. On or before
the 15th day of each of the first nine months of each fiscal year,
1/12 of each district"s state foundation aid shall be distributed on
the basis of the data reported for the preceding Tfiscal year. On or
before the 15th day of each of the last three months of each fiscal
year, 1/3 of the balance of each district"s state foundation aid shall
be distributed, after the balance has been recomputed on the basis of
student count and other data reported for the current fiscal year.

(b) If a district receives more state aid money than it 1is

entitled to receive under this chapter, it shall immediately remit the
amount of overpayment to the <commissioner, to be returned to the
public school foundation account. Upon an adequate showing of a cash

flow shortfall, and in the discretion of the commissioner, the depart—
ment may make advance payments to a school district. The total of
advance payments may not exceed the amount of state foundation aid for
which the district is eligible for the fiscal year.

Sec. 15. AS 14.17.190(b) 1is amended to read:

(b) Each district shall maintain complete financial records of
the receipt and disbursement of public school foundation moneyx [AND]
money acquired from Ilocal effort, and other money received by the
district. The records must be in the form required by the department
[COMMISSIONER] and are subject to audit by the department [COMMIS—
SIONER OR THE BOARD] at any time.

Sec. 16. AS 14.17.220 1is amended to read:

Sec. 14.17.220. PURPOSE. It is the intention of the legisla-
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ture, in enacting this public school foundation program, to assure
an adequate level of educational opportunities for those 1in atten—
dance in the public schools of the state. Except for the limita—
tions of AS 1A .17.025, this |[THIS] chapter may [SHALL] not be inter—
preted as preventing a public school district from providing educa-—
tional services and facilities beyond those assured by the foundation
program.

* Sec. 17 AS 14.17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter does not create a debt of the state. Each district shall
establish, maintain, and operate under a balanced budget. The state

is not responsible for the debts of a school district.
(b) Money to carry out the provisions of AS 14.17.010 - 14 .-

17.190 may be appropriated annually by the legislature into the public

school foundation account. If amounts in the account are insufficient
to meet the allocations authorized under AS 14.17.010 - 14.17.190 for
a fFfiscal year, the instructional unit value 1in AS 14.17.056 shall be

reduced by the department as necessary to make the funds available
sufficient to meet the allocations for that fiscal year.
* Sec. 18. AS 14.17.250(1) is amended to read:

1) *ADM full-time equivalent™ means the [QUOTIENT OF THE]
aggregate class periods of pupil membership [PER DAY] 1in specified
classes for the student counting period for which a determination 1is
being made, divided by the total number of all class periods 1in the
student counting period [SCHOOL DAY];

* Sec. 19. AS 14.17.250(2) is amended to read:

(2) "average daily membership”™ or "ADM" means the aggregate
days of membership of pupils divided by the actual number of days in
session for the counting period for which a determination 1is being
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WORK DRAFT WORK' DRAFT WORK DRAFT

made [SCHOOL TERM];

* Sec. 20. AS 14.17.250(11) is amended to read:

(1) "taxable real and personal property"” means all r
personal property taxable under the laws of the state [, BUT DOES NOT
INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

* Sec. 21. TRANSITION. (a) For the purpose of calculating the re—
quired local effort under AS 14.17.025(a)(2) for fiscal year 1988, and for
the purpose of (d)(2) of this section, each district"s basic need for the
preceding fiscal year is as determined by the department based on 1its
projections of student count data for fiscal year 1988 and the allowable
instructional units and instructional unit value as contained in this Act.

(b) In fiscal vyears 1988, 1989, and 1990, a district may receive
state aid, 1in addition to its state foundation aid under AS 14.17.021(a),
in the lesser amount of

D) (p x sum87 x current ADM/ADM87) - current need; or
(2) (p x state87 x current ADM/ADM87) - current state.
(c) In (b) of this section
¢D) ""ADM87" means the average daily membership of the district
in the student counting period used for funding for fiscal year 1987;
2 "current ADM"™ means the average daily membership of the

district in the student counting period used for funding for the current

fiscal year;

3) "current need" means the basic need of the district under
AS14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal
year;

4) "current state" means the state foundation aid to the dis—
trict under AS14. i7.021(a), as amended by sec. 2 of this Act, for the

current fiscal year;

(5) "p" means the transition percentage, which 1is 90 percent in

CSSB 119 (HESS) ~14-
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fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal
year 1990;
(6) "state87" means the state aid received by the district for
fiscal year 1987 under AS 14.17.021, as it read before July 1, 1987;
(7) "sum87" means the sum of
(A) state aid received by the district under AS 14.17.021,
as it read before July 1, 1987, for fiscal year 1987;
(B) 90 percent of that portion of the federal impact aid
received bythe district in fiscal year 1987 under secs. 2 - 4 of P.L.
81-874 (20 U.S.C. 237 - 239), as amended, to the extent that that
money could be considered as local resources under that Act and the
regulations adopted under 1it; and
(C) for city or borough school districts, the total of
(i) the district®s vrevenue from earnings 1in the dis—
trict"s operating fund in fiscal year 1987;
(i) state tuition payments to the district in fiscal
year 1987; and
(iii) city or borough appropriations or in-kind contri—
butions for fiscal year 1987.
(d) The amount determined under (c)(7)(C) of this section may not
exceed the lesser of
(1) the equivalent of a four-mill tax levy on the full and true
value oftaxable real and personal property in the district as of January
1, 1986, as determined by the Department of Community and Regional Affairs
under AS 14.17.170; or
(2) 35 percent of the district"s basic need as determined under
(a) of this section.

(e) Notwithstanding AS 14.17.021(a), in fiscal year 1988 amounts

received by a district under P.L. 81-874 (20 Uu.s.C. 237 - 239), as amended

-15- CSSB 119 (HESS)



10
1
12
13
14
15
16
17
18
19
20
21
2
23
24
25
26
21
28
29

between March 1, 1987, and July 1, 1987, based upon applications submitted
before or during fiscal year 1986 may not be subtracted from the district"s

basic need under AS 14.17.021(b).

* Sec. 22. AS 14.17.023, 14.17.027, 14.17.061, 14.17.090, 14.17.150,
14.17.180, 14.17.205, 14.17.250(5), 14.17.250(7), 14.17.250(10), and 14.-

17.250(12) are repealed.

* Sec. 23. Sections 4 and 21 of this Act take effect immediately under

AS 01.10.070(c).

* Sec. 24. Sections 1 -3, 5 - 10, 12-20, and 22 of this Act take

effect July 1, 1987.

* Sec. 25. Section 11 of this Act takes effect July 1, 1988.

CSSB  119(HESS) -16-



Introduced: 3/19/37 5-0859A
Referred: Health, Education & Social Services
& Finance

Funding Information

General Fund $399,442,400

Other Funds 23,644,100
$423,086,500

3Y FISCKER, XERTTULA, JONES,

%rIN THE SENATE UEHLING, COGHILL AMD ABOOD

2 SENATE BILL NO. 157

33 IN THE LEGISLATURE OF THE STATE OF ALASKA

41 FIFTEENTH LEGISLATURE - FIRST SESSION

5| A BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart-
B ment of Education for the foundation program; and
3Ii providing for an effective date."

[
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1" The sum of $423,086,500 1is appropriated to the Department
n of Education for the foundation program (AS 14.17) for the fiscal year
12 ending June 30, 1988, from the following sources:  $399,442,400 from the
13 general fund; $8,000,000 from the public school fund (AS 37.14.110); and
14] $20,644,100 from federal funds.

15 * Sec. 2. This Act takes effect July 1, 1987.
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GOVERNOR™S PUBLIC SCHOOL FOUNDATION FUMING TROP9SAL

58119/H6126
A

SCHOOL
DISTRICT

ADAK
ALASKA GATEWAY
ALEUTIAN REGION
ANCHORAGE
ANNETTE  1SLAV)
BERING STRAIT
BRISTOL BAY
CHATHAFI
CHUSACH
COPPER RIVER
COROOVA
CRAIG
DELTA GFiEaY
OILLINCIAFI
FAIRBANCS
GALENA
HAINES
HOOKAH
HYDABURG
101TARCO
JUNEAU
KAKE
KASHUNANIUT
KENAI
KETCHIKAN
KING COVE
KLAUOCX
KOOIAK
KUSPUK
LAKE 4 PENINSULA
LOWER KUSKCKWM
LOWER YUKON
HAT-SU
NENANA
NONE
NORTH SLOPE
NORTHWEST ARCTIC
PELICAN
PETERSBURG
PRIBILOF
RAILBELT
SAW POINT
SITXA
. SKAGUAY
SOUTTFAST ISLAND
SOUTHWEST REGION
ST. NARY'S
TANANA
INALASXA
VALDEZ
JftMguL__
~ YAKUTAT -
YUKON FUTS
2 YUKON-KOYUKUK
YUPHIT

A\

u
ACTUAL

AREA
COST
OIFF.

1.27
1.16
1.27
1.00
1.00
1.34
1.27
1.00
1.1
1.1
11
1.CO
1.16
1.27
1.0A
1.30
1.05
1.05
1.00
1.30
1.00
1.00
1.30
1.00
1.00
1.27
1.00
1.09
1.30
1.27
1.38
1.30
1.00
1.20
1.3*
1.42
1.42
1.05
1.00
1.27
1.20
1.27
1.00
1.05
1.00
1.27
1.30
1.30
1.27
1.1
1.00
1.05
1.42
1.30
1.38

12

REVISED

AREA
COST
OIFF.

1.27
1.19
1.31
1.00
1.03
1.39
1.27
1.03
1.14
1.14
1.1
1.03
1.16
1.27
1.04
1.30
1.05
1.08
1.03
1.33
1.00
1.03
1.33
1.00
1.00
1.27
1.03
1.09
1.33
1.31
1.42
1.35
1.00
1.20
1.3*
1.45
1.45
1.08
1.00
1.30
1.23
1.27
1.00
1.05
1.04
1.31
1.30
1.30
1.27
1.1
3.00
1.08
1.46
1.34
1.41

CHANGE  IN

AREA
CosT
OIFF.

0.00
0.03
0.04
0.00
0.03
0.05
0.00
0.03
0.03
0.03
0.00
0.03
0.00
0.00
0.00
0.00
0.00
0.03
0.03
0.03
0.00
0.03
0.03
0.00
0.00
0.00
0.03
0.00
0.03
0.04
0.04
0.05

= 0.00

0.00
0.00
0.03
0.03
0.03
0.00
0.03
0.03
0.00
0.00
0.00
0.04
0.04
0.00
0.00
0.00
0.00
0,00-
jwh
0.04
0.04
0.03



GOVERNOR®™S PUBLIC SCHOOL FOUNDATION -EUNOING PROPOSAL
PREPARED 2/19/87 SB119/HBI26
SASIC NEEO * INSTRUCTIONAL UNITS X AREA COST DIFFERENTIAL X
STATE FOUNDATION AID * BASIC NEED - REQUIRED LOCAL EFFORT -
ts:3:3i $23t:33383::::2
FYss EST. AREA TOTAL

SCHOOL PROJECTED FYss cosT AOJUSTED

DISTRICT ADH UNITS DIFF UNITS
ADAK 600 52.21 1.217 66 .31
ALASKA GATEWAY 523 69 .62 1.16 80, 76
ALEUTIAN REGION 90 21.21 1.27 26.94
ANCHORAGE 38,874 3,072.29 1.00 3072.29
ANNETTE 1SLANO 432 39.90 1.00 39.9
BERING STRAIT 1.264 183.92 1.34 246 .45
BRISTOL BAY 216 25.75 1.27 32.7
CHATHAN 310 46.009 1.00 46.009
CHUGACH 139 24.58 1.11 27 .28
COPPER RIVER 541 66.96 1.11 74.33
CORDOVA 430 39.52 1.11 43.87
CRAIG 239 24.75 1.00 24.75
OELTa greely 969 80.68 1.16 93.59
OILLINGHAH 469 42.54 1.27 54.03
FAIRBANKS 13,158 1,042.91 1.04 1084 .63
GALENA 172 19.60 1.30 25.48
HALNES 370 37.52 1.05 39 .4
HOONAH 239 25.77 1.05 27.06
HYOABURS 108 15.74 1.00 15.74
IDITAROD 348 57.91 1.30 75.28
JUNEAU 4,485 357.15 1.00 357 .15
KAKE 188 22.90 1.00 22.9
KASHUNAMIUT 169 22.86 1.30 29.72
SKENAL 8,414 744 .08 1.00 744 .08
KETCHIKAN 2,450 198.10 1.00 198. 1
KING COVE 133 18.30 1.27 23.24
KLAWOCK 168 21.27 1.00 21.27
KODIAK 2.316 219.08 1.009 238 .8
KUSPUK 361 58.80 1.30 76 .44
LAKE 4 PENINSULA 369 71.40 1.27 90.68
LOWER KUSKOKWIH 2,521 341.73 1.38 471.59
LOWER YUKON 1,343 172.11 1.30 223 .74
HAT-sU 8,950 714.16 1.00 714.16
NENANA 124 18.46 1.20 22.1°"
NOME 750 63.70 1.34 85.36
NORTH SLOPE 1,231 131.74 1.42 187 .07
NORTHWEST ARCTIC 1.632 182.17 1.42 258.68
PELICAN 54 10.25 1.05 10.76
PETERSBURG 597 53.97 1.00 53.097
PRIBILOF 152 22.55 1.27 28.64
RAILBELT 361 46 .27 1.20 55.52
SAND POINT 135 17.53 1.27 22.26
SITKA 1,581 131.51 1.00 131.51
SKAGWAY 136 17.07 1.05 17.92
SOUTHEAST ISLAND 435 77.33 1.00 77.33
SOUTHWEST REGION 504 84.009 1.27 106.79
ST. HARY ”S 108 15.12 1.30 19.66
TANANA 88 13.33 1.30 17.33
UNALASKA 170 20.42 1.27 25.93
VALOEZ 758 84.73 1.11 94 .05
WRANGELL 497 46 .41 1.00 46 .41
YAXUTAT 160 21.23 1.05 22.29
YUKON FLATS 373 64.009 1.42 91.01
YUKON-KOYUKUK 633 90.87 1.30 118.13
YUP LT 294 47 .10 1.30 61.23
ZX
TOTALS 102,131.0 9,211.35 9,962.75

:!3§:3:3E3S3333::E:33:313 i3:31 333s:i::33 333:3Z233::3
NOTE: ANCHORAGE . NORTH SLOPE AND VALOEZ LOCAL EFFORT 1S 351
ALL OTHER LOCAL EFFORTS ARE BASED ON HiLLS.

Jnlyrers ()t

[

| 1]

11

15

0F

AS 1 C

1B

5

33333x31

000

000

NEED .

<

rzuz

REQUIRED

N

LOCAL

EFFORT

\
164,518.090
1406 ,164
1495,929
1149,219
1430,063
118,907 656
180,428
1390,486
1116,950
153,671
16,755,969
148,754
115,621,367
13,617 536
197,56s
123,364
12,2009 790
110,867,024
172,398
1606 540
13,928 470
1940 181
159,950
1541,422
1298 ,564
11,764,700
1236 146
117 805
147,021
1382 258
11,975 050
1434 682
172,547
1136,167 760

DEDUCTI

PLB8T74

ALL

BLE

DIST.

1626

1294

1253.

1298

1443

1190,

1849,

1267

1498,

1112,

1138

1210

1137

1602,

1764

, 645

12565,

1186,

1168

1703.

m3:3333:Zc3G3:3::3333E

NI -%

792,

633

475

602

739

., 915

10

,002

,060
808
10
587
, 604
.522
907
951
, 273
,005
, 187

. 297

752

. 212
. 217
762
392

. 433

867

/Va.

FYss

STAT

13.

12

1423

X.

PROPOSE

E Al

1890 .

1839

875

D

, 762 .

19065 .

1806

.005

729

0

5

4

3

1

54

8 8

33

87

09

, 348.345

o121 .
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STATE of alaska-department
GOVERNOR®"S PUBLIC SCHOOL FOUNDATION FUNDING PROPOSAL
CALCULATIONS USE THE PROJECTED ADM AS PHONE SURVEY 2/18/87

PREPARED 3/02/87

SCHOOL
DISTRICT

ADAK

ALASKA GATEWAY
ALEUTIAN REGION
ANCHORAGE
ANNETTE [ISLAND
BERING STRAIT
BRISTOL BAY
CHATHAM

CHUGACH

COPPER RIVER
CORDOVA

CRAIG

DELTA GREELY
DILLINGHAM
FAIRBANKS
GALENA

HAINES

HOONAH

HYDABURG
IDITAROD

JUNEAU

KAKE
KASHUNAMIUT
KENAI

KETCHIKAN. _
KING COVE
KLAWOCK

KODIAK

KUSPUK

LAKE & PENINSULA
LOWER KUSKOKWIM
LOWER YUKON
MAT-SU

NENANA

NOME

NORTH SLOPE
NORTHWEST ARCTIC
PELICAN
PETERSBURG
PRIBILOF
RAILBELT

SAND POINT
SITKA

SKAGWAY
SOUTHEAST ISLAND
SOUTHWEST REGION
ST. MARY"S
TANANA

UNALASKA

VALDEZ

WRANGELL
YAKUTAT

YUKON FLATS
YUKON-KOYUKUK
YUPILIT

TOTALS

of education

HB126/SB119
FY88
PROJECTED
ADM

600 45.51
523 62.14
90 18.93
38874 2,609.46
432 34.80
1251 156.81
231 23.40
310 41.29
132 22.04
561 63.77
431 34.73
219 20.60
1027 74.10
469 37.27
13158 "905.98
172 17.47
360 32.96
235 21.67
108 13.00
392 56.24
4244 287.24
178 17.87
189 18.60
8414 645.39
2450 170.58
133 14.87
168 17.20
2319 192.25
371 53.53
369 62.62
2682 288.96
1343 148.131
8940 639.69
208 19.137
759 56.47
1231 120.05
1637 166..49
54 8.25
597 45.130
152 19.44
346 39.66
135 15.00
1637 113.77
136 15.07
435 72.42
491 67.47
125 14.33
86 11.17
170 17.33
760 57.47
497 38.89
147 15.80
390 58.76
556 77.95
281 35.32
102,205 7,936.54

Bi/Bi

~

(I

O R P O0OO0OO0ORRPRRPFRPROOORPOORLRPFPONUUVPFPPPRPOPPRPPPOOFRPONORPRRPPOPOUIPOOORPLPOOR, PP PEPOOLRLEER

186

.00
.00
.00
.24
.00
.69
.00
.00
.00
.00
.00
.00
.00
.00
.90
.00
.00
.00
.00
.00
.26
.00
.27
.03
.00
.00
.00
.93
.50
.00
.95
.80
.10
.00
.00
.30
.14
.00
.00
.00
.00
.00
.00
.00
.00
.08
.00
.00
.00
.00
.00
.00
.00
.00
.61

.80

SPECIAL
EDUCATION

w
©

[N
N -
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N~ ol

N

(o2 -l | O]
N O N 00 w
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1,024

.83
.54
.00
.22
.21
.74
.22
.47
.00
.71
.86
.84
.91
.60
.81
.14
.96
.79
.65
.97
.23
.37
.53
.16
.42
.44
.07
.55
.67
.52
.21
.98
.40
.19
.80
.20
.23
.00
.17
.05
.12
.53
.59
.00
.16
.66
11
.00
.09
.32
.52
.72
.22
.57
.58

.85

vocC
ED

PP RPr RPrP RPPRP R ERPRPPRPRRPRRPRPRPPRPRPRPNRPPONWRPRRPNRPRPONRRORRPRPEPRERNRPLPRPRPRPRPREPRPEPNNRPNRERPR

134.

.00
.00
.00
.94
.00
.19
.00
.00
.00
.00
.00
.00
.53
.00
.61
.00
.00
.00
.00
.00
.14
.00
.00
.85
.10
.00
.00
.35
.04
.10
.06
.46
.83
.00
.00
.00
.73
.00
.00
.00
.00
.00
.62
.00
.00
.00
.00
.00
.00
.06
.00
.00
.00
.15
.00

76

TOTAL
UNITS

52.
69.
20.
3,078.
41.
183.
27.
45.
24
71.
39.
23.
84.
42.
1,048.
19.
37.
25.
16.
62.
345.
22.
24
.43
198.
18.
21.
226.
59.
68.
375.
176.
716.
24
64 .
136.
190.
10.
53.
23.
42.
17.
133.
17.
76.
81.
17.
14.
20.
.85
46.
18.
64.
85.
45.

745

84

9,282

34
68
93
86
01
43
62
76
04
48
59
44
54
87
30
61
92
46
65
21
87
24
40

10
31
27
08
74
24
18
05
02
06
27
55
59
25
97
49
78
53
98
07
58
21
44
17
42

41
52
98
67
51

.95

AREA ADJUSTED
COST UNITS
DIFF.

1.27 66.47
1.16 80.83
1.27 26.58
1.00 3,078.86
1.00 41.01
1.34 245.79
1.27 35.08
1.00 45.76
1.11 26.69
1.11 79.35
1.11 43.95
1.00 23.44
1.16 98.07
1.27 54 .44
1.04 1,090.23
1.30 25.49
1.05 39.81
1.05 26.73
1.00 16.65
1.30 80.88
1.00 345.87
1.00 22.24
1.30 31.72
1.00 745.43
1.00 198.10
1.27 23.25
1.00 21.27
1.09 246 .43
1.30 77.67
1.27 86.66
1.38 517.75
1.30 228.86
1.00 716.02
1.20 28.87
1.34 86.12
1.42 193.90
1.42 270.63
1.05 10.76
1.00 53.97
1.27 29.83
1.20 51.33
1.27 22.26
1.00 133.98
1.05 17.92
1.00 76.58
1.27 103.13
1.30 22.68
1.30 18.42
1.27 25.94
1.11 94.18
1.00 46.41
1.05 19.45
1.42 92.27
1.30 111.37
1.30 59.16
10,056.54
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VOCATIONAL EDUCATION FUNDING

Category 4 contains three programs: Graphics, Secretarial 4 Word

Progessing and Construction radﬁs E(ﬂmp ent, utilities, maintenance,
student sﬁp lies and Instructional materials make these the most costly
vocationa Brograms to operate.

Category 3 contains nine programs. A ncultural Productmn Welding,
Industrial Edu ?atlon Woodworklnﬂ Au onloblle ech anhcs Electrical
Tec n|f|an Draftin isheries and Diesel Engine Mechanics. The extra
costs for these programs average 751 of Categry 4 programs.

Categorly 2 contains seven ﬂrograms Alrcraft Mechanics, Communication
? ofogies, Coranerclal otograﬁx r%rlcu ture Mechanics, Accounting 4
ated, Small Engine Mechanic “and Automotive Body Repalr. _The extra

costs for these programs average 50% of those programs In Category 4.

Cate%m{}/ 1 contains 16 Programs Health, _Consymer 4 Homemakln%
Horticulture, Coranerclal ATt Clothln% Textlles General Mar etmlg
Production, Renewa e 4 Natural Resources, orestrXA ricultu
Servlces 4 Supplies, Hdpportatlon 4 Travel, Wildlife Management
Business Mana ment, Child Care Management and Surveyln? e extra
costs for these programs average 25% of those programs In Category 4.

Note: The extra costs for the vocational programs were taken from the

raw_data collected for the Resource Cost Modél. An amortization schedule

of 7years was used for the equipment.
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35X0F
BASIC
NED

31,395,828
31,697,456
3558,203
366,656,081
3861,210
35,161,664
3736,625
3961,002
3560,419
31,666,269
3922913
3692,260
32,059,394
31,143,263
322,896,850
3535271
3836,092
3561,327
3369,650
31,698,388
37,263,356
3466,977
3666,120
315,654,009
34,160,186
3488,248
3466,670
35,175,030
31,630,986
31,819,881
310,872,750
11,806,110
315,036,483
$606,235
31,808,586
34,071,861
35,683,304
3226,013
31133391
3626,478
31,078.006
3it>1525
32.813.580
33716.327
31,608.117
32.115.791
tt76,1%
3386.759
54 681
31971317
3974 547
3408,366
31,937,664
32,338,791

DEPARIEXT CF EDUCATION
GOVER\CR S PUBLIC SHXCL. FOUCATICN RUNDING PRCPOSAL
S8119/HB126 HRH 2, 1987
A B C
FY88 PROECTED 658 OF

L BASCNED  BASC

DISTRICT 360,000 NED
AKX 33,988,079 32,592,252
ALAKA GATBMAY 36,869,867 33,152,414
ALEUTIAN REGION 81,596,866 31,036,663
AVHRAE 3186,731,660 3120,075,579
AVCTTE ISLAND 32,660,600 31,599,390
BERING STRAIT 316,767,611 39,585,947
BRISTOL BAY 32,106,666 31,368,019
CHTHM 32,765,720 31,786,718
HGH 1,601,197 31,060,778
QPR RVER 36,760,768 33,094,499
HOA 32,636,896 31,713,981
(RAG 31,606,400 3914,160
CATA GRERLY 35,883,9/36 83,824,590
DILLINGHAM 33,266,465 32,123,203
FARBANKS 365,613,858 342,519,007
B 31,529,366 3996,075
HAINES 32,388,836 31,952,742
HINY 31,603,791 31,042,466
HYDABRG 3999,000 3669350
IDTARQO 36,852,536 33,156,168
JNEAU 320,752,460 313,489,086
KAKE 31334220 3867243
KASHUNWIUT 31,903,200 31,237,080
KENA 344,725,740 329,071,731
KETCHKAN 311,886,260 37,726,056
KNG COE 31,396,993 3906,766
KLAAOK 31,276,200 3829,530
KODIAK 314,785,800 39,610,770
KUPWK 84,659,956 33,028,970
LAKE 4 PENNSULA 35,199,659 33,319,779
LOAR KUSKCKUH V11,065,000 320,192,250
LOW? YKCN 313,731,744 38,925,636
AAT-J 342,961,380 327,924,897
NN 31,732,106 31,125,868
NOME 35,167,388 33,356,802
NORTH SLOPE 311,633,890 37,562,028
NRHAEST ARCTIC 316,238,012 310,556,708
PELICAN 3665.750 3619738
PETERBLRG 33,238,260 32,106,869
PRIBILOP 31,789,938 31,163,660
RAILBELT 33,080,016 32,002,010
SAW POINT 31,335,786 3868,261
SITKA 38,038,800 35,225,220
KAQRY 31075221 3698,89%4
SOUTTCAST ISLAM) 34,596,620 32,986,503
SOUTHEST REGCN 36,187,973 34,022,183
ST. HRYS 81,360,556  3884,3(0
TANINA 31,105,026 3718,267
(NALASKA 31,556,233 31,011,551
VADEZ 35,651,077 33,673,200
TANGELL 32,786,420 31,809,873
YAKUTAT 31,166,760  3758,3%4
YUKON ALATS 35,536,126 33,598,682
YUKONKOYKIK 36,682,260 34,343,669
YUPIT 33,569,566 32,307,200

TOTAS

31,242,341

1777---——

E
REQURED

F

353 BASIC

G

FY86

H

(8B PL8T6  DEDLCTIBLE 653 BASIC NEED

LOCA.  NEDMNS PL874 LESS PERCENTACE
BFORT  REQ LOC EFF SP. D)

J
364,656,081

3406,164

3495929
3149,219

3430,033
318,907,656
380,428
3390,486
3116,950
353,671

16,755,969
148,754

315,621,367
33,617,536
397,566
323,364
32,209,790

310,867,024
372,398
3606,560
36,071,861
3960,181
359,950
3561,422

3298,566
31,766,700
3236,146

317.805
347.021
3362.258
31.977.877
3636,682
312,567

31,395,828
31,697,456
3558.203
30
364.1,210
35,161,666
3330,661
3961,002
3560,419
31,666,269
3426,986
3363,021
32,059,394
3713,200
33,987,196
3656,863
345,606
3664,377
3295,979
31,698,388
3507,385
3418,223
3666,120
332,662
3562,668
3390,682
3623,306
32,965,240
31,630.986
31,819,881
110,872,750
34,806,110
34,169,659
3533838
31,202,066
30
34,143,123
3166,063
3591,969
3626,478
31,078,006
3168,961
31,068,880
3160,181
31,608,117
32,165,791
3458,389
3339,738
3162,423
Rl
3539,865
3335819
31,937,666
32,338,791
31,242,361

31,991,814
3696,083
3327,336
3313816

31,563,151

34,665,899
3287 682
3869,831
3202,395
3442,158

321,274
321,028

31,153,096

3332,128

30
1539,956
338911
3212,009
30
3963,986
331,360
1408,699
1554 341
1147,009
18,055
1153,339
1294,169
1152,552

11,367,775

$1,152,03

16,589,987

15,148,557

$21,8371
$5427
182,124

13,951,590

$3,356,210

to

18,508
1669,724
0

%
$120,086
%
1869,124
$1,828,019
$390,733
$230,575
$137,168
125,301
12,289
162,652
$782,074
$1,615,889
$1,159,029

1603,392,151 8392,203,093 8211,187,358 8136,651,969 176,735,389 865,973,788

100.003
100.003
100.003
90.063
100.003
100.003
100.003
100.003
100.003
100.003
12733
100.003
100.003
100.003
12133
91.163
97.263
100.003
100.003
100.003
73.003
12,133
100.003
85373
12733
100.003
79.393
100.003
100.003
100.003
100.003
100.003
12733
100.003
100.003
29.163
100.003
100.003
79.583
100.003
100.003
100.003
12733
100.003
100.003
100.003
12133
89.823
100.003
66.273
16373
100.003
100.003
100.003
100.003

PL874

$1,792,633
$626,475
1296.602
$254,290
$1,406,836
14,199,309
$258,914
$782,848
$182,156
$397,942
$13,925
324325
$1,042,2G6
$298,915
%
$443,016
$34,061
$190,808
%
$869,587
$20,603
1267,515
$498,907
$112,953
$5,212
$138,005
$210,197
$137,.297
$1,212,998
$1,036,868
$5,930,988
$4,633,701
$18,221
$6,886
$73912
$1,037,126
$3,018,789
8

$6,09
$602,752
8

%

$78,601

§
$766,212
$1,665,217
$255,752
$186,392
$168,633
$10,080
$1,573
$56,387
$703 867
$1,656,300
$1,063,126

838,627,930

J

LES
DEDUC. PL874

$799,619
$2,525,939
$762,061
$119,821,289
$192,556
$5,386,638
$1,109,105
$1,001,870
$858,622
$2,6%, 557
$1,700,056
$889,835
$2,782,304
$1,824,288
$42,519,007
$551,09
31,518,681
$851,656
$649,350
$2,306,561
313,668,483
$599,728
$738,173
$28,958,778
$7,720,786
$768,741
$619,333
$9.473473
$1815972
32,362,931
$14,261,262
$4,291,933
$27,906,676
$1,120,986
$3,286,890
$6,524,902
$7535919
$419,738
$2,098,775
$560,708
$2,002,010
$868,261
$5,146,619
$698,8%6
$2,222,291
$2,376,966
$628,608
$531,875
$863,118
$3,663,120
$1,808,300
1702,007
$2,894,615
$2,889,169
$1,266,079

8353,777,166

FY88 PROPOSED
STATE AD

12.195.U7
$4223,393
$1,300,266
$119,821,289
$1,053,766
$10,568,302
$1,439,566
$1,962,872
$1,619,061
$4,362,826
$2,127,060
$1,232,856
341841,698
$2,537,688
$66,506,201
$1,005,902
11,966,287
$1,2%,033
$945,329
$4,002,949
$13,975,868
$1,017,951
$1406,293
$28,991,420
$8,263,632
$1,159,423
$1,062,639
$12,438,713
53.U6.956
$4,162,812
125,136,012
$9,098,063
$32,076,135
$1,656,822
$4,686,936
$6,524,902
$12,279,042
$585,801
12,690,744
$1,187,186
$3,080,016
11,037,222
$6,195,499
$839,075
$3,830,608
$4,562,757
$1,086,997
$871,613
11.005.561
$3,663,120
$2,368,165
$1,037,826
$4,832,259
$5,227,960
$2,506,420

8628,512,555
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‘DEPARTORT Of EDUCATION
GOVERNCR S PUBLIC SOHOCL FOLNDATION FUWING PRCFCBAL
$8119/126 MRCH 2, 1987

A M6 @ 00 E F & m

Y67 FYM  FYS7 TOTL FYMBASC FYST 905 . SMFYST  PYET STATE $ FYM STATH

HOL /M PROJECTED REV. FOR HOU) KEDIFY 67 BASC HID  INCLUDES FY87 STATE

DISTRCT ~ ISTCONT ADA  HRMES TOA RV COVPRSON  HRVESS MY SEAQOLNT
AOX 6019 600 $379L473 1055  $30L55*  ($586,525) SL998840 1102
ALAKA GATEARY BIL* 53 $4260730 1113 $3921638  ($928229) 93634255 1136
ALEUTIAN REGION 906 90 L5000 10%F  SLATAOH  ($219.022) §12%3298 1053
INHRIGE 0781 3887 $181582158 1040 $1508300M ($24901572) 116670808 1050
ANETTE ISLAND 63 W $2852807 831 2664431 SX0383L 11446051 702
BERING STRAIT 1256 151 S4516767 995 $13335858 (S1411753) $10317458 1002
BRISTOL BAY 288 B $23217 01 $2100961  (61,683) $185L771 736
(HHA 316 310 $2886890 1079  $2200792  ($454928) $2.1040% 1058
CHBAH 130 12 $14545* 1110 $1208650  ($302547) $1243295 1128
(CFPRR RIVER 5607 %L $3932733 1210  $35413%3 ($1219414) $3534T91 1234
(RDA "33 M1 §2550516 1037  $2288562  ($348332) $2.0%0662 1045
(RAG 2168 209 $146343* 951  $1330456  (§75.044) 1410374 865
DRTA GREELY 10187 1007 $5089698 147  $4618050 ($1265934) S$4047412 1187
DILLINGHAM 615 %69 $3895235 825  $356268¢  $2%219  $3.401,320 734
FARBANKS 8% 13058 $6220699 1030 $57.13L566 ($8.282,202) $43303043 1053
CAB 1666 172 $1937616 765  $1800378  $7L0%2 1414172 689
HANES L8 30 $2%67048 986  $2179.999  (5208,835)  $1942501 98.8
HOOWH 20 35 SL7BAT 45 $L527300  (§76482) 11447534 914
HDSRG 07108 9832255 1189 $756030  (S242970)  $830055 1128
IDITARCO 3928 3 $5304318 901  $48%998  ($7538) 4544731 M.3
JNEA 091 2H $20464693 1050 SLTTBTOT2 ($2,064468) *14688121 1033
KOE 1% 78 $16%0203 M7 $135443%  $20216  $1323,934 83.8
KASHUNAMULT 1655 189 L8378 907 1888925 ($14275)  $1338,936 91.8
YaW BIT83 1 $45250492 961 $4L.907490 ($2,818,250) 529525172 95.4
KETCHKAN 24738 250 S1L104190 1081 $9.897623 ($L988617) $7481382 1115
KING (D 1327 1% $1318020 1056  $1188901 (8206093  $1,167,016 99.1
KAUDCK 1602 168 $1305758 932 $1232401  ($43,799)  $1,072,197 92.7
KooK 259 B19 $13495005 1064 $12501853 ($2,283.947) $1L164112 1082
KUSPK 303 37 $5069133 868 $483L8LL  SITLSST  $38%613%5 84
LAEi PENNSUA 3548 39 $541899¢ 923 5072288  (L127371) 4382146 913
LOAR KLBKCKAM 606 68 $2721815 1109 $25210739 ($5854,261) $21287168 1147
LOAER YKON 13155 133 $1208253 1102 S1L207115 ($2514629) $7574552 1177
HATSU 86679 890 $38234772 1089 $3549L4%  (§7469.8%4) $27.349497 1137
NNANA 123 A8 $LI6855 877 SL778*68  $46364 SL115660 677
NOTE 821 T $5421632 982 $473539  ($432039) $5048065 916
NORH SLOPE 1515 131 $13206326 823 $12725529  $1091639 $8,117300 - 752
NORTHEST ARCTIC ~ 15*74 1637 $1413920¢ 1086 $13462123 (*2,775,889) $10910415 1064
PELICAN 545 5 S56339 1157 $502363  (S143367) 1539223 1096
PETERSRLRS L 597 $30995% 1052 2771025  (§467.235) $2552030 1061
PRIBILOF 156 150 $14%6282 1267 $L27L538  ($518400) 9843530 1441
RALBELT % 6 $3280393 993 2791023  ($288993) $3280393 993
SAN) PONT 1185 1% 9958985 1223 $U83263  ($352523)  $8G3476 1067
SITKA 1500 1697 §7351*1 1066 6767503 ($1251207) 95481840 1098
SHARLAY 137 1% 9699305 1549 S6781  ($450440)  $628305 1345
CUTTEAST ISLAM)  *164  *%5  $4399.997 1000 $4136885  (§457,735) $3635785 1008
SUMETREBON #7132 *91  $5662025 1053 $5287508  ($900465) $4016808 1000
ST MRY'S 956 15 1578722 659 SI8TR06  $497252  $1305165 637
T Bl 8 $12333F 837 1188075  $83049  $1000,921 813
NALASKA 7 0 S1359138 990 $L414608  ($141625) 1068700 814
\ADEZ 7956 760 $5520786 1016 150057m  (*645.288) $35419%6 1028
(RANELL 37 K7 $25°6513 1086 $230781  ($477.239) 62110258 1105
YBUTAT 1575 1T L2635 1001 $10°8853  ($117.907) 11,136,071 97,8
YLKON FIATS 3 W0 $53LL7T9 997  $998427  ($637698) 9460782 1003
YKOMKOYLKLK 6129 56 §TA257 1024 $5872310  ($809.890) 5738297 1004
YUPIT 2954 1 $%0198 840  $380L375 51829  $3397072 76

TOTALS

102,126.8 102,205 $583,889,995 >528,731,191 $*11,576,776

FY87 90*
STATE
COVPARSON

$1,793,217
$3,345,021
$1,111,558
$102,695 472
$1,350,528
$9,478,154
$1,759,521
$1,669,590
$1,132,698
$3,183,014
$1,831,073
$1,282,217
$3,672,350
$3,110,936
$39,767,607
$1,314,009
$1,789,000
$1,275,639
$754,031
$4,081,927
$12,172,170
$1,093,269
$1,376,151
$27,338 483
$6,668,464
$1,052,689
*1,011,961
$10,342,500
$3,675,602
$4,101,778
$19,717,178
$6,959,605
$25,387,239
$1,697,980
$4,409,069
$7,809,9*9
$10,387,950
$480,848
$2,281,540
$741,612
$2,791,023
$875,083
$5,079,494
$561,3*7
$3418371
$3,751,115
$1,535,890
$965,036
$1112,320
$3,206,2%
11,911,927
$955,056
$4,536,075
$4,685,012
$2,908,326

$373,196,035

J

STATE FY87
HOD
HARHESS

($402,170)
($878,371)
($183,706)
($17,125,817)
$2%, 764
($1,070,148)
$319,955
($293,282)
($286,343)
($1,179,812)
($295,967)
$49,361
($1,169,348)
$573,449
($6,738,504)
$308,106
($175,287)
($20,394)
($191,298)
§78.979
($1,803,698)
§75.318
($28,142)
($1,652,037)
($1,594,968)
($106,734)
)

)

(62,0%,213
$228 646

(2,138,438
(16,688,896
$43158
($77,867)
§1,285,047
($1,891,09)
($104,952)
($409,204)
($445,574)
(12M.993)
($162,139)
($1,116,005)
($277,128)
)

)

(85,416 834%
)
)

($412,07
($791,642
$448,893
$93423
$106,779
(6456,824)
($436,238)
($82,770)
($4%, 184)
($542,049)
$401,906

PACE 5

X

FYM
HILD
HARIIfSS

>203,831

>296,219
>271,019

$20,221

$171,857

$A3,158
$1,091,639

$1*8,903
$83,0%9

$251,829

$2,881,725



DEPARTVENT Of EDOCAT
GOVERR'S PUBLIC X
S0119/HB126
A P 0 E N

FYg7 LOCA.  ESTMATED  RECURED  O\EHNBRD
HL LMTED TO FY88 LOCAL PERCENT
OSTRICT  3BL(R4MUS LOCA RV  HFRT  ASSESSED VALLE

adax

ALAKA GATEAY

ALBUTIAN REGON

AVHRAE $64,656,060  $71,812,314  §64,656,081 $19,343,356,800
ANETTE 1SLAND

BERING STRATT

BRISTOL BAY $102,532 $406,164  <d06,164  $101,541,000
CHATHAV

CHIAH

COPPRR RIVER

ROA $495,929 $681,903  $495929  §123,982,300
(RAG $28,735 $149219  $149219 37,304,700
DELTA GRELY

DILLINGHAM $195,000 $430,063  $430,063  $107,515,700
FAIRBATCS '$18,907,65  $25,998,026 $18,907,656 $4,726,913 900
GABA $80,428 $88,224 <80428  $20,106,900
HAINES $390,486 $400474  $390486 97,621,600
HOKMH $94,775 $116950  $116950  $29,237,500
HYDABLRG $2,200 $53,671 $53671  $13,417,800
IOITARCO

JINEAU 16,755,969  $9,255,132  $6,755,969 $1,688,992,300
KAKE $48,754 $67,036 $48,754  $12,188,400
KASHINAMUT

KENA $15,621,367 $18,298,125 $15,621,367 $3,905,341,700
KETCHKAN $3617536  $4,974,113 $3,617536  $904,384,100
KING COVE $13,000 $97566  $97,566  $24,391,400
KLAUOK $23,364 $20428  $23364 $5,841,100
KOOIAK $219359  $2,209,790 $2,209,790  $552,447,400
KUPK

LAKE | PENINSULA

LOAR KUKCKWIM

LOAR YKON

MAT-U $10,867,004  $14,942,157 $10,867,024 $2,716,755,900
NENANA $48,001 $72398  $72398  $18,099,500
NOMVE $299,655 $606,540  $606,540  $151,635,000
NRTH SL.OTE $4,071,900 $13,962,700 $4,071,861 $13570,786,300
NRTHAEST ARCTIC $210,000 $940181 9940181  $235045,250
PEICAN $24,126 $59950 959950  $14987.400
PETERBLRG $541422 $680323  $541422  $135355,400
PRIBILO

RAILBELT

SAND POINT $105,509 $298564  $298564  $74,641,100
SITKA $1,764,700  $2,426,463 $1,764,700  $441,175,000
GUAVAAY $71,000 $236,146  $236,146  $59,036,600
SOUTTCAST ISLAND

SOUTLIEST REGCN

ST. MRYS $17,805 $24482  $17805 $4,451,200
TARA $47,021 $52350 47020 $11,755,200
UNAAKA $122,000 $382,258  $382,258  $95,564,500
VADEZ $1,977,780  $4,468,037 $1977.877 $1,693,326,700
VRANGHL $434,682 $569,192  $434682  $108,670,500
YAKUTAT $55,217 $72541  $72547  $18,136,700
YUKON ALATS

YUKONHKOYIKWK

YUPIT

TOTAS SI133,A8.289 1174,863,06 1136,451,969 151,044,006,850

T

1 MLL
[ UNT

3,794
627
1761
69,989
869
1393
2,508
0

0
3,353
3,203
3,294
0

0

1%
638
3,684
17979
2,342
933

0

0

Piot 6

0 Vv
1.5 MLLS 2 MILLS
['INT [ UNT

9,424 12,565

0 0
0 0
4342 5790
0 0
0 0
0 0
4232 5642
2,387 3183
0 0

2,962 3,950

6504 8,671

1183 1,578

3678 4,904

1641 2,188

1209 1612

0 0
135 9,767
82 1,09
0 0

7859 10,478

6848 9,130

1574 2,098

412 549
3363 4484
0 0

0 0

0 0

0 0
5601 7,588
U 1,254

2641 3521
104,984 139,978

1303 1737

2089 2,785

3762 5016

0 0
0 0

5029 6,70

4939 6,586

4,942 6,589

0 0

0 0

24 393
%7 1211
5521 7309
26968 35958
3513 4,683
1399 1865
0 0

0 0



BILL NO: SB 32 DATE: 1/21/87

TITLE: M~™n reiating to marijuana; CONTACT: ~Naj. Walter j. Gilmour
and providing for an effective Acting Director
date.

The Division of Alaska State Troopers is neutral on this legislation.

Many individuals and groups in Alaska feel that the use of marijuana is
harmful to public health and welfare. The purpose of this legislation is
to recriminalize the possession of any amount of marijuana.

Presently the state law allows up to four ounces of marijuana for personal
use. This 1is in direct conflict with the existing Federal law. This in
effect encourages the violation of Federal law.

The existing conflict of Federal and State law is confusing in the mind of
the public. The public expects consistency rather than diversity in the
law. Such diversity tends to breed disrespect for the law in general,
especially upon the impressionable minds of our youth.

Alaska®"s lenient attitude toward marijuana in effect creates a legal
market for a substance that is illegally grown in other states.

Alaska®s legalization of small amounts of marijuana directly contravenes
the terms of the Single Narcotics Convention, the international treaty
which outlaws marijuana and other cortrolled substances. The United
States is one of numerous countries which are signators to the convention.

Recriminalizing marijuana would not, as some fear, result in wholesale
arrest of individuals possessing small amounts of marijuana. The present
drug enforcement philosophy of source interdiction recognizes the Tfar
greater cost-effectiveness of striking against high-level distributors,
and sadly, there is no lack of high-level drug dealers in Alaska to occupy
the enforcement efforts of narcotics officers.

William R. Nix
Acting Commissioner



Nt Htate legislature

Senate Committee on
~Nealtf), education anti Social skthta

LETTER OF INTENT FOR SB-119
CONCERNING HERMON HUTCHENS SPECIAL SCHOOL

Under AS 14.17.045 SPECIAL EDUCATION INSTRUCTIONAL UNITS, it is our
intent that an adequate amount be allocated from the monies
appropriated for the statewide operations of schools to continue
funding of the Herman Hutchens special education progtam. This amount
would be available to the State Department of Education to be applied
to the school for the handicapped budget under the terms and
conditions of a grant agreement to the Valdez City School District for
the operation of the education program provided to the students of
Hermon Hutchens Special School.

L FISCHER. Chairmap . .
Y]DB O!&,Vme airman S(

L]






OCM/ITTEE BILL FILE WORK-UP ON: Bill #

ggoo£si?:r' —pnone ¢ ~[[GT
Receive Original Bill and Log In.
Duplicate Work Copies for Committee File and Senator's File.
File Original Bill in Special Locking File.

Set-Up Weekly Schedule of Hearings (2 Weeks in Advance if
possible).

5 Notif,)( Senate Secretary $5 Dax\ Rule J\Pplies - Allows Time to
Get it Printed in Journal). A Copy of the Conmittee Agenda
Is Sufficient.

6 Move Work File to "Active" File Drawer.

7 Notify the Following Persons of the Hearing Date:

COMMITTEE MEMBERS:  DEPARTMENT LIAISONS:

= wLwo O -

Josephson 4781 Administration Michael McMullin 2200
Jones 3743 Commerce & Econ Dev Becky Bear 2504
J Kerttula 3771 _Communi ty &Reg Affairs D_ou% Griffin 4750
Halford 4450 Corrections Bi 1T Ladwig 3376
_Educat;on-Leg Steve Hole 2800
BILL SPONSOR(S): “Education-Budget Mar}é Hockela 2800
Environ Conservation Mark Thorson 2621
Fish & Game . Roland Shanks 4100
Health & Social Services Randall Burns 3030
Labor Brian Braley 2700
Law _ Dick Pegues 3672
Military Affairs Dick Rountree 4600
Natural Resources Sharon Barton 2406
_Post-Secondary Ed Kerry Romeshury 2854
GOVENOR'S OFFICE: Public Safety Jos Mapranath 4336
Mike Nizich 3616 Revenue _ Rovce Weller 2300
Candy Griffin 3500  Transportat ion Susan Fleischhauer 3900
Equal Emp Opp “Court Sy_stem _ Bob Fisher 764-0545
Human Rights Legislative Affairs Pam Stoops 3852
Chris Callafan ryTJ of A (FBKS) Brian Rogers  474-7593
Women's Com 561-420T Bob Evans 3500
8 Request Back-Up Information from Bill Sponsor As Soon As

Possible.

9 Request Witness Roster of Persons the Sponsor Has Notified
or Desires to Have Notified.

10 |f First Conmittee of Referral, Request Fiscal Note from
Pertinent Department Liaison(s). for each bill change (ie.
SS, CS etc) - (5 Day Rule Applies).




11 If Necessary, Prepare or Request Sectional Analysis from
Legal (3867Y,when pertinent for each chanqe (ie. S§, CS
etc). This is Pretty Much a Judgement Call.

12 Research and Prepare Back-Up Material as Necessary.

13 Prepare Conmittee Files (§ Copies: 1 ea for. Conmittee
Merrbers, Conmittee Aide, Senate Pool Secretary).

14 Prepare 10-15 Copies of All Documents to Hand Out to Public
During the Hearing (ie. Bill, Short Synopsis, Others at

Sponsor's Request).
15 Distribute Conmittee Agenda (Schedule).

16 1f Requested, Provide Files As Soon As Possible On the Day
0f _the_Hearln%. Otherwise, Provide the Files at the
Beginning of the Hearing in the Conmittee Room,

17 When the Bill Passes Out of Conmittee
Conplete Green Cover Sheet Including
_ Date of 5-Da)( Noiice ,
Date Turned Into the Senate Secretary's Office
Signatures & Reconmendations
Attach a Copy of the Fiscal Note(s)

18 Copy Green Cover Sheet to File.
19 Turn in To Senate Secretary's Office.
20 Maintain Completed Committee's Aide Cog;sl_ in File to be

Filed in Archives at the End of the SesSion.
21 Make Sure That Each Senator Has Possession of His/Her
Personal File to be Disposed of at the End of the Session.



SENATE COMMITTEE REPORT

FIRST COMMITTEE OF REFERRAL

D.ite of AilZU/P"? 5-DAY NOTICE
IN ACCORDANCE WITH UNIFORM RULE 23
Jo,n FURTHER:

**

**FEISCAL NOTE(S) ATTACHED /ftoo
IN ACCORDANCE WITH AS 24.03.035
(see beicX)

211,87 DATE TURNED INTO OFFICE cZ/zi <1 /P?

Mr. President:

HESS Committee considered N2

relating to the term of office of the student member of the Board of
Regents of the University or Alaska; efd.

and recommended:

[ 1 replace with CS [1 same title
[ new title

f ] attached amendment(s) and
I"j do pass
[ ]do not pass
| Jno recommendation

individual recommendations

( Jfurther referral to
I J letter of intent adopted and attached

attached or [ ] adopted fiscal note(s)

** Committee
[ ] fiscal impact

Zero

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS

4885 P/3T Pm)

Jpg~™/a , ATt/ / m
Chairman signature and recommendation

I ] Committee Backup Attached
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM February 13, 1987
SUBJECT: Sectional analdrsis of SB 122

TO: Senator Jim Duncan

FROM: Keith B. Levy

Legislative Counsel

You have requested a sectional analysis of SB 122. As a
preliminary matter, note that a sectional analysis or summary
of a bill should not be considered an authoritative inter—
pretation of the bill and the bill itself is the best state—
ment of its contents. If you would like an interpretation

of the bill as it may apply to a particular set of circum—
stances, please advise.

Section 1 amends AS 14.40.150(b) to provide that the term of
office of the student member of the Board of Regents of the
University of Alaska begins on June 1 of the year in which
the student regent is appointed. Current law does not
provide a beginning date for the term.

Section 2 is a transition section that provides that a suc—
cessor to the current student regent must be appointed to a
term of office to begin no sooner than June 1, 1987, and end
May 31, 1989. The term of office of the current student
regent will end when the successor 1is appointed.

Section 3 provides an immediate effective date.

KBL :mkr
m9/003



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Revision Date: =---memeeemes

REQUEST FISCAL DETAIL

Bil/Resolution No.: ss 122 Agency Affected: -De.pt. of Health. Education
Tile: Tp.sm of Student Member: Board  DbRU:__ Anri Sw.inl Semir.es

.Qf-R?ffents

Sponsor:  Senator Jim Duncan Components :
Requestor Senate HESS )
Date of Request: 2/27/87

EXPENDITURES/REVENUES ; (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY90 FY 91 FY 92 J

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0

FUNDING :  (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS i

OTHER |

TOTAL 0 0 0 U "V - 0 :

POSITIONS

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 ) 0 0 0

ANALYSIS :  Attach aseparate page if necessary

Prepared by:  Senate. .UESSL phone  465-3762

Division: — Date: .

enator '
Approved by . Paul Fischer Jg £ |_ Da[c. 2127137
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page or 1% 0






College of Natural Sciences

University of A laska - Fairbanks

Fairbanks, Alaska 99775

WAMI Medical Education Progr,
March 5, 1987 N\ r 1

1
Senator Joe Josephson _1 "1
Alaska State Legislature jul
Pouch v.... il

Juneau, AK 99811
Dear Senator Josephson:

I met with Don Behrend today here in Fairbanks, along with Ray Bailey of
the WAMI Program. The University will be submitting a formal set of numbers
to you in the next two weeks but, in general terms, the enclosed figures

represent a close approximation . It is quite possible that the University of
Washington may reduce these figures, but probably not in an appreciable
manner .

If SB 123 were to pass, it would probably cause less disruption to the
Program in the next year if it remained in Fairbanks, thus giving UAA time to
do its other restructuring, and for us to have more time to get all of the
support faculty on line in Anchorage. My reading is that the long range plan
of the University of Alaska is for WAMI to be in Anchorage.

For the data specifically, please refer to Chart #l1. It shows that the
WAMI Program 1is costing the State of Alaska $1,807,564 this current year. If
the Program were to remain in Fairbanks next year with 10 freshman students,
the cost would be $1,792,564. This small decrease is due to a reduction in
the operating cost of the community clinical units. If the Program were to
move to Anchorage in the next year, there would be about a $50,000 increase in
that cost for both moving and coordination, bringing the cost to $1,842,564,
or $35,000 over the current fiscal year.

The Regents have at this point agreed to an altered and reduced program
with only 5 freshman students being accepted and sent to Seattle. It is
indeed difficult to compare costs, since the thrust and concept are totally
different. This configuration would thus cost $1,235,644, all of which would
go out of State to the University of Washington.

Thus, for purposes of Line Item funding for SB 123, 1 would feel that
either $1,792,564 or $1,842,564 should be allocated. The Post Secondary
Education Commission would receive this amount of money and then redistribute

it as follows:

$1,322,166 to the University of Washington for years medical student

years 2, 3 and 4
$470,398 to the University of Alaska for the freshman year
$50,000 to a transition fund should you elect the Anchorage option.



Senator Joe Josephson

March 5, 1987
Page 2

I shall call you early next week to correlate this with you and your
staff. I have a tentative meeting with Don Behrend and perhaps President
0"Dowd on March 26 so that we could continue to work on this process. As you
know, the more expeditiously this legislation can be accomplished, the more
the integrity of the Program can be maintained by accepting new, high quality
students for the Fall of 1987.

Thank you again for all of your help on this issue.

Sint 1

Aron S. Wolf, M.D

ASW/bm

c.c. Sen. Jan Faiks
Rep. Niilo Koponen
Rep. Johnny Ellis
Provost Don Behrend
Assoc. Prof. Bailey



«

WAMI BUDGET

University Option

Post Secondary Education Option
5 Freshman Students

10 Freshman Students

Fiscal Year FY87 FY88 FY88 FY88
Location of freshman students Fairbanks Fairbanks Anchorage Seattle
Number of Freshman students 10 10 10 5
Total number of students 48 48 48 43
State Appropriation
To Univ. of Washington 1,337,166 1,322,166 1,322,166 1.235.644
To Univ. of Alaska 470,398 470,398 470,398 -0
tloving Expenses -0- -0- 50,000 -0-
TOTAL BUDGET 1,807,564 1,792,564 1,842,564 1.235.644



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST:

Revision Date:
Title: Re:
Education
Sponsor:  Josephson and Faiks
Requestor: senate_HESS

Agreements for Medical

EXPENDITURES/REVENUES:

. OPERATING FY 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS

TOTAL OPERATING N.A. -0-

FY 88

CAPITAL

REVENUE

FUNDING:

GENERALFUND
FEDERAL FUNDS
OTHER

TOTAL -0-

POSITIONS:

FULL-TIME N.A. -0-
PART-TIME
TEMPOR/ARY

ANALYSIS

Language is merely permissive.

(Thousands of Dollars)
N.A. -0-

(Attach a separate page if necessary)

Prepared by:

Kerry D. Romesbur
Division : ;

Approved by Commissioner:

Bill Version: sB123
Publish Date :  2/1 7./B7

Agency Affected: Education
. postsecondary Commission

Components :  General Admin.

(Thousands of Dollars)

FY 89 FY 90 FY 91 FY 92
0 -0- 0 0
0 0 -0- 0
0 0 -0- 0
0 -0- - =

-1
o1

No staff or funding is required.

phone: 465-2854
¢2 Date.

Date :

Agency:

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)
Senate Secretary

page—L _ of —



Alaska State Legislature
SENATE P.O. Box v

State Capitol

Office of the President Juneau, Alaska 99811

April 30, 1987
MEMORANDUM
T0: Senator Paul Fischer, Chairman

Senate Finance Subcommittee on the Department

of Education ~ ~
FROM: Senator Jan Faiks /

President of the Sei
SUBJECT: Funding for the WAMI Program

As you are TfTamiliar due to your HESS Committee®s work on
Senate Bill 123 regarding the future of the WAMI program.
As proposed, the program would move from the University of
Alaska to the Postsecondary Education Commission.

To effect the change, as part of the Senate Finance Commit—
tee budget work, | request the transfer of $1,255,800 from
the University of Alaska Fairbanks currently budgeted in the
Governor®"s Revised FY 88 budget to the Postsecondary Educa—
tion Commission. 1In addition, | request the addition of
$536,200 in new general fund dollars which will ensure
adequate funding for the 37 continuing students and 10 new
students. This would bring the total dollar amount to
$1,792,564 for FY 88. This increased amount provides for 10
new students compared to the University®s FY 88 budget
amount which 1is for five new students.

Attached is further details on the requested funds. Should
you required additional information, please let me know.

cc: Senator Don Bennett, Co-Chairman, Senate Finance
Committee
Senator Johne Binkley, Co-Chairman, Senate Finance
Committee
Senator Willie Hensley, Chairman, Senate Finance
Subcommittee on the University of Alaska



FY 88 SENATE OPERATING BUDGET REQUEST

DEPARTMENT: Education

COMPONENT: Postseondary Education Commission BRU
New Component: WAMI

BRIEFLY DESCRIBE REQUESTED DELETION/ADDITION:

TRANSFER
1255.8 from UAF Contractual

T0

Postseondary Education Commission and create a new component
called WAMI; budget under contractual

ADD

53602 in new general fund dollars for a total budget of
1792 .6.

CODE EXPENDITURES BY OBJECT AMOUNT
100 Personal Services

200 Travel

300 Contractual Services 1792.0

400 Commodities
500 Equipment
600 Lands, Buildings, Etc.
700 Grants, Claims, Etc.
800 Miscellaneous
Total 1792.0

No. of Positions: PFT
PPT/Seasonal

LEGISLATIVE MEMBER"S SIGNATURE
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University of Alaska

MEMORANDUM

T0: Jan Faiks
President, Alaska State Senate

FROM: Ray Bali Ie5&

Director, WAMI Medical Education Program

DATE: April 29, 1987

RE: SB 123 and WAMI Budget

The FY88 operating budget of the WAMI Program is planned at $1,792,564.
If SB 123 is successful, that amount would need to be placed in the
Contractual Services category of the. budget for the Commission on Post—
secondary Education. The WAMI budget will fund 47 medical students, including
10 new students admitted to the first year class in Alaska. The budget can be

broken down as follows:

FY88 WAMI BUDGET

Education of 10 new students
in Alaska 470,398

Education of 37 Alaskan students
in 2nd, 3rd and 4th years at
University of Washington 1,101,617

Faculty support to University of
Alaska 58,976

UW Administration of the WAMI

Program 115,091

Community Clinical Units 1in

Anchorage and Ketchikan 46,482
TOTAL BUDGET 1,792,564

A budget justification is on the next page
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‘University

470,398

1,101,617

58,976

115,091

46,482

of Alaska

BUDGET JUSTIFICATION
FY88 WAMI Budget

Education of 10 first year students in Alaska
This amount would be paid to the University of
Alaska to operate the first year progranm,
probably in Fairbanks. This represents a

20% reduction from the FY84 budget.

Education of Alaskan WAMI students taking their
2nd, 3rd and 4th year curricula at UU and related
community clinical sites. In FY88 there will be
10 second vyear, 15third yepr, and 13 fourth year

students.

Faculty support to University of Alaska. This

amount is paid to UWN to offset the costs of UW
faculty travel and time while teaching in Alaska.
These UW faculty supplement the local Alaskan faculty,
and present special lectures and training not
available in Alaska.

Administration of WAMI Program. This amount, paid to
UW, 1is used to pay for administrative costs, such as
student records, administrative travel and time in
support of, the program, an annual faculty retreat for
all of WAMI, and so on.

Community Clinical Units. In addition to the first
year program in Alaska, WAMI operates four community
Clinical Units in Alaska, which provide 6 week
rotations for 3rd and 4th year students. The funding
is used to pay for student travel from UW to the
clinical units, which are in Ketchikan (Family
Medicine) and Anchorage (OB/GYN, Psychiatry and Family
Medicine).
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College of Natural Sciences

University of Alaska-Fairbanks

Fairbanks, Alaska 99775

Department of Medical Sciences
and WAMI Program
April 24, 1987

Senator Paul Fischer
Chair, Senate HESS Committee
Room, 508, Capitol

Juneau, AK 99811
Re: SB 123, Cost to Alaska of WAMI

trained physicians

Dear Senator Fischer:

Thank you for your interest in the WAMI Program. During the HESS
committee meeting on Wednesday, April 22, you asked about the total cost to
Alaska for the WAMI physicians who have returned here to practice medicine.
Only those students who entered the progam before 1980 have had an opportunity
to complete their training. Almost all students require seven or more years
training before entering a practice (4 years medical school, plus 3 to 6 years
residency and, in some cases, additional advanced training).

Thus far 143 students have entered the program. Of those, 42 have
completed their residency training. Twenty-four graduates, or 57% of those
free to do so, have returned to Alaska to practice. Another 23 doctors,
trained in other WAMI states, have also chosen to practice in Alaska. Thus
for every 10 physicians we train, 11 WAMI physicians come to Alaska to
practice. We have too return rates: 57%, considering only Alaskan WAMIs;
110%, considering all WAMIs.

|

I would like to provide two answers to your request. The first is -
Alaska = ACTUAL cost for the WAMI physicians now in practice in Alaska. The
second is the PROJECTED cost of future physicians from students currently
enrolled (47), assuming the students, after they complete their training, will

return at the same rate as prior students.

The attached Table 1 shows that students who entered the WAMI Program 1in
the 70s are now back and practicing in Alaska. Considering the total cost to
train all students who entered then, the cost to Alaska for the Alaskans who
returned was $167,255 per physician. Because other WAMIs also came to Alaska
to practice, Alaska"s actual cost per WAMI physician in Alaska was only
$85,407. Students who entered in the 1980s have not yet finished their
training. But in projecting their cost to the State, and assuming the same
rate of return, the cost per future physician will be $267,777 for Alaskans
only, and $139,043 for all WAMI physicians.

Raymond P. Bailey, Ph.Du
Director
WAMI Medical Education Program

RPB/bm
Attachment



