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•••FAIRBANKS INTERNATIONAL AIRPORTm 

• ••INTERNATIONAL AIRPORT REVENUE F W D S m

FISCAL

YEAR REGION EXP/ALT FH4A FUNDS AIP FUND 1PRF FUND GEN FUND OTHER FUND

CLASS

TYPE

FUND

TYPE

ELECT

DIST PROJECT

93 NO EXP 10.0 10.9 1200.9 10.0 10.0 IA-PR FA 20 FIA Annual Iroro.'etents '93
93 NO EXP 19.0 10.0 1500.0 10.9 10.0 IA-PR FA 20 FIA Tereinal Resodel, Interior, Exterior, Roof
93 NO EXP 10.0 19.9 11,200.9 10.0 10.0 IA-PR FA 20 FIA West Industrial Rd Drainaoe Ixorv 1 Paving
93 NO EXP 10.0 10.0 1700.0 10.0 10.0 IA-PR FA • 20 FIA Maintenance Site Grading, Foundation Preo,

TOTAL BY FISCAL YEAR 10. e 18.0 12,600.0 19.0 10.0

•EXP/ALT* ♦CLASS TYPES (HWYS/QTHERM •CLASS TYPES (AVIATION)* •FUND TYPES*

EX(»=ETPECTEO

ALT=PLTERNATE

DEF*DEFFER£D

IS=IMTERSTP1TE

PS-PRIKARY/SECONDA3Y

UR4JRBAN

TR=TRANSIT

HB=HARBORS

Pf=PU6LIC FACILITY

BR=BRIDG£ (F)«A)

PR--PRIW1RY

CN=COKMERC1AL/NON-PRIKARY 

NtoKW-COMMERCIAL 

AP=AREA POPULATION 

OI=DISCRETIONARY

FH=FEDERAL HIWHAVS 

FA--FEDERRL AVIATION 

GF=6ENERAL FUND 

IA=INT'L AIRPORT REVENUE 

OT=OTHER FUND



N o t e s  f r o m  m e e t i n g  1 / 2 9 / 8 7  a m o n g  D r u e ,  J o  a n d  R o n  L i n d  ( D O T P F )

T h e  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  F u n d  ( I A R F )  w a s  e s t a b l i s h e d  

a s  a  f i n a n c i n g  m e c h a n i s m  s o  t h e  a i r p o r t  c o u l d  i s s u e  b o n d s .

T h e  f u e l  t a x  g o e s  t o  t h e  G e n e r a l  F u n d ;  t h e  f u e l  f l o w a g e  f e e  
g o e s  t o  t h e  I A R F .

A p p r o x .  $ 7 5 0 , 0 0 0  t o  $ 1 , 0 0 0 , 0 0 0  g o e s  t o  D O T P F  f r o m  t h e  I A R F  t o  
p a y  f o r  c e r t a i n  s e r v i c e s .

T h e  I A R F  c a n  r e c e i v e  f e d e r a l  f u n d s .  T h a t  m o n e y  c a n  b e  s p e n t  

o n  A N C / F A I  a i r p o r t s  w h i c h  a r e  c o n s i d e r e d  t o  b e  o f  t h e  " p r i m e "  

c l a s s  o r  t h o s e  m o n i e s  c a n  b e  s p e n t  o n  a i r p o r t s  o f  " l o w e r "  
c l a s s e s .

T h e  O p e r a t i n g  A g r e e m e n t  (OA) f o r  t h e  a i r p o r t s  g i v e s  t h o s e  w h o  

s i g n e d  t h e  a g r e e m e n t  s o m e  s a y  i n  t h e  w a y  t h e i r  f e e s  a r e  s p e n t  

i n  o r d e r  t o  k e e p  i n c r e a s e s  i n  t h e i r  f e e s  u n d e r  c o n t r o l .  T h e  

O A  b a s i c a l l y  s a y s  " y o u ' l l  c o l l e c t  e n o u g h  t o  o p e r a t e  t h e  

a i r p o r t ,  p a y  d e b t  s e r v i c e  a n d  m a i n t a i n  a  s m a l l  r e s e r v e " .

W h e n  t h e  s t a t e  p r o p o s e s  a  n e w  p r o j e c t  o n  t h e  a i r p o r t  t h a t  w i l l  

a f f e c t  t h e  a m o u n t  o f  f e e s  c h a r g e d  t o  t h e  c a r r i e r s ,  t h e y  h a v e  

t h e  r i g h t  t o  a p p r o v e  t h e  p r o j e c t  o r  t h e y  c a n  d i s a p p r o v e  t h e  

p r o j e c t  t h e r e b y  d e l a y i n g  a  p r o j e c t  f o r  o n e  y e a r .  I f  t h e  s t a t e  

c h o o s e s  t o  g o  a h e a d  w i t h  t h e  p r o j e c t  b e f o r e  t h e  o n e  y e a r ' s  

t i m e ,  t h o s e  i n c r e a s e d  f e e s  c a n n o t  b e  i n c l u d e d  i n  t h e  o p e r a t i n g  

a g r e e m e n t .  T h o s e  c a r r i e r s  w h o  h a v e  n o t  s i g n e d  t h e  O A  a r e  o n  a 

m o n t h - t o - m o n t h  a g r e e m e n t  a n d  h a v e  n o  s a y  i n  t h e  w a y  t h e i r  f e e s  

a r e  s p e n t .  T h e  O A  g i v e s  b o t h  t h e  s t a t e  a n d  t h e  c a r r i e r s  s o m e  

s t a b i l i t y .

I f  t h e  I A R F  c a p i t a l  d o l l a r s  a r e  u s e d ,  t h e  f u n d  e x p e c t s  t o  

r e c e i v e  a  r e t u r n  o n  i t s  i n v e s t m e n t .  T h i s  k i n d  o f  r e v e n u e  i s  

t h e  f i r s t  s o u r c e  o f  f u n d s  f o r  n e w  c o n s t r u c t i o n  p r o j e c t s .

P r e p a i d  A i r l i n e  R e v e n u e  A c c o u n t :  T h i s  a c c o u n t  c o n t a i n s  a

s m a l l  r e s e r v e  o f  p r e p a i d  f e e s  i n  t h e  e v e n t  t h a t  t h e  c o s t s  o f  

o p e r a t i n g  t h e  a i r p o r t  d o  n o t  e x c e e d  t h e  i n c o m e .  T h e  s i g n e r s  

o f  t h e  O A  h a v e  t h e  o p t i o n  a s  t o  h o w  t h i s  m o n e y  i s  a p p l i e d .

R o n  w i l l  g e t  b a c k  t o  u s  w i t h  t h e  r e s e r v e  b a l a n c e  n u m b e r s .
S e e  a l s o  t h e  I A R F  F i n a n c i a l  R e p o r t .



S y n o p s i s  o f  A n c h o r a g e  I n t e r n a t i o n a l  
A i r p o r t  O p e r a t i n g  A g r e e m e n t  a n d  L e a s e  

_______________________________f o r  D o m e s t i c  T e r m i n a l

S e c .

P r e a m b l e

2 . 0 2
2 . 0 3

3 . 0 1

3 . 0 2

4 . 0 1

D O T P F  i s  o w n e r / o p e r a t o r  o f  A n c h o r a g e  
I n t e r n a t i o n a l  A i r p o r t

A i r l i n e s  r i g h t s  t o  o p e r a t e  a r e  c o m m o n  r i g h t s  

w i t h  o t h e r s  t o  u s e  t h e  a i r p o r t  f o r  a i r  

t r a n s p o r t a t i o n  b u s i n e s s

A i r l i n e  l e a s e s  E x c l u s i v e  U s e  S p a c e

A i r l i n e  h a s  p r e f e r e n t i a l  b u t  n o n - e x c l u s i v e  u s e
o f  A p r o n  a r e a

A i r p o r t  D i r e c t o r  c a n  a u t h o r i z e  o t h e r  a i r l i n e s  

t o  u s e  h o l d r o o m s ,  l o a d i n g  b r i d g e s  a n d  a i r l i n e -  

d e s i g n a t e d  a i r c r a f t  p a r k i n g  p o s i t i o n s  w h e n  n o t  
n e e d e d  f o r  r e g u l a r  u s e s .

A i r p o r t  D i r e c t o r  c a n  c l o s e ,  r e l o c a t e ,  e t c .  

a f t e r  r e a s o n a b l e  n o t i c e  s o  l o n g  a s  o t h e r  

s i m u l t a n e o u s  a c c e s s  i s  p r o v i d e d .

O t h e r  A i r l i n e s  c a n  c o m e  i n  b u t  m u s t  f i r s t  t r y  

t o  d e a l  w i t h  S i g n a t o r y  A i r l i n e s  f o r  s p a c e  a n d  
u s e  o f  f a c i l i t i e s .

S i g n a t o r y  A i r l i n e s  c a n  b e  r e q u i r e d  t o  p r o v i d e  

s p a c e  o r  f a c i l i t i e s  t o  o t h e r  a i r l i n e s  b u t  t h e  

t y p e  o f  a g r e e m e n t  i s  a t  t h e  d i s c r e t i o n  o f  t h e  

S i g n a t o r y  A i r l i n e s .

S i g n a t o r y  A i r l i n e  d o e s  n o t  h a v e  t o  c o m p l y  i f  i t  

v.ould u n r e a s o n a b l y  i n t e r f e r e  w i t h  t h e i r  u s e  o f  
s p a c e  a n d  f a c i l i t i e s .

S i g n a t o r y  A i r l i n e  m a y  c h a r g e  c o s t s  p l u s  a  1 5 %  

a d m i n i s t r a t i v e  f e e .

D O T P F  w i l l  p r o v i d e  a C a p t i a l  I m p r o v e m e n t  r e p o r t  

t o  S i g n a t o r y  A i r l i n e s  b y  N L T  t h e  b e g i n n i n g  o f



4 . 0 2

#

4 . 0 3

5 . 0 1

w t

t h e  F i s c a l  Y e a r  b e f o r e  t h e  F i s c a l  Y e a r  i n  w h i c h  
D O T P F  i n t e n d s  t o  u n d e r t a k e  n e w  C a p i t a l  I m p r o v e ­

m e n t s  ( a n y  p h y s i c a l  a s s e t  t h a t  c o s t s  m o r e  t h a n  

$ 1 0 0 , 0 0 0  i n c l u d i n g  d e s i g n  a n d  p l a n n i n g  c o s t s

a n d  h a s  a  u s e f u l  l i f e  g r e a t e r  t h a n  3 y e a r s ) .

R e p o r t  i n c l u d e s  d e s c r i p t i o n ,  c o s t  e s t i m a t e ,

p r e l i m i n a r y  d r a w i n g s ,  p r o j e c t  d e s c r i p t i o n  ar 

l o c a t i o n  a n d  m a p s ;  s u p p o r t i n g  d a t a ;  e s t i m a t e d  
e f f e c t i v e  d a t e  a n d  a m o u n t  o f  a d j u s t m e n t  t o  

r e n t s  o r  f e e s  r e s u l t i n g  f r o m  t h e  C a p i t a l  

I m p r o v e m e n t s  c o s t ;  e v a l u a t i o n  o f  n e e d ;  

p r e f e r r e d  s o u r c e  o f  f u n d i n g .

S y s t e m - w i d e  ( A n c h o r a g e  a n d  F a i r b a n k s )  C a p i t a l  

I m p r o v e m e n t  w h o s e  c o s t s  a r e  t o  b e  i n c l u d e d  i n  

r e n t s  a n d  f e e s  c h a r g e d  t o  S i g n a t o r y  A i r l i n e  a r e  

s u b j e c t  t o  S i g n a t o r y  A i r l i n e  r e v i e w  e x c e p t  

t h o s e  c a p i t a l  i m p r o v e m e n t s  d o n e  f o r  t h e  b e n e f i t  

o f  a n  a i r l i n e  o r  o t h e r  A i r p o r t  S y s t e m  t e n a n t  

" u n d e r  t h e  t e r m s  o f  a  s e p a r a t e  a g r e e m e n t  t h a t  

p r o v i d e s  f o r  p a y m e n t  o f  r e n t s  o r  f e e s  t o  c o v e r "  

f i n a n c i n g ,  m a i n t e n a n c e  a n d  o p e r a t i o n .

N L T  7 / 1 5  o f  e a c h  F i s c a l  Y e a r ,  D O T P F  w i l l  m e e t  

w i t h  S i g n a t o r y  A i r l i n e s  t o  d i s c u s s  C a p i t a l  

I m p r o v e m e n t s .  U n l e s s  6 7 %  o f  t h e  S i g n a t o r y  

A i r l i n e s  w i t h h o l d  a p p r o v a l  o f  C a p i t a l  I m p r o v e ­

m e n t s  i n  w r i t i n g  w i t h i n  3 0  d a y s  a f t e r  t h e  

m e e t i n g ,  C a p i t a l  I m p r o v e m e n t s  c a n  g o  a h e a d .

I f  a p p r o v a l  i s  w i t h h e l d ,  D O T P F  c a n  a s k  f o r  

r e c o n s i d e r a t i o n  a t  a  m e e t i n g  w i t h i n  1 5  d a y s .

I f  a p p r o v e d  b y  6 7 % ,  i t  p a s s e s .

I f  a p p r o v a l  i s  w i t h h e l d ,  D O T P F  w i l l  e i t h e r  

p o s t p o n e  f o r  1 f u l l  F i s c a l  Y e a r  o r  w i l l  e x c l u d e  

t h e  c a p i t a l  c o s t s  f r o m  t h e  r e n t s  a n d  f e e s .

I f  a f t e r  1 f u l x  F i s c a l  Y e a r  p o s t p o n e m e n t ,  D O T P F  

p r o p o s e s  t o  g o  a h e a d  w i t h  t h e  s a m e  p r o j e c t ,  i t  

m u s t  b e  r e s u b m i t t e d  t o  t h e  S i g n a t o r y  A i r l i n e  

a n d  r e n t s  a n d  f e e s  m a y  b e  r a i s e d  t o  c o v e r  it.

C a p i t a l  I m p r o v e m e n t s  m a y  p r o c e e d  i f  —

—  c o s t  u n d e r  $ 5 0 0 , 0 0 0

—  n e c e s s a r y  t o  c o m p l y  w i t h  g o v t ,  a g e n c y

—  n e c e s s a r y  f o r  h e a l t h  a n d  s a f e t y

R e n t  i s  $ 2 8 . 9 9 / s g . f t / y r .  f o r  e x c l u s i v e  u s e  

s p a c e .  C o m m o n  u s e  s p a c e  i s  $ 2 8 . 9 9 / s q . f t . / y r . 

p r o r a t e d  b y  u s e .

F u e l  f l o w a g e  f e e  i s  . 0 2 / g a l l o n  f o r  a v i a t i o n



f u e l .

D O T P F  t o  m a i n t a i n  c o s t  a c c o u n t i n g  s y s t e m  f o r  
A i r p o r t s  t h a t  s h o w s :
—  r e v e n u e s

—  m a i n t e n a n c e  a n d  o p e r a t i o n  e x p e n s e s

—  e x p e n s e s  o f  D O T P F  a l l o c a b l e  t o  t h e  A i r p o r t  
S y s t e m

—  a n n u a l  d e b t  s e r v i c e

—  a m o r t i z a t i o n  o f  a s s e t s  a c q u i r e d  w i t h  I A R F  
f u n d s

R e c o r d s  m u s t  b e  k e p t  f o r  t h e s e  c o s t  c e n t e r s :
—  A i r f i e l d  A r e a

—  D o m e s t i c  T e r m i n a l  B u i l d i n g
—  F a i r b a n k s  T e r m i n a l

—  I n t e r n a t i o n a l  T e r m i n a l

—  O t h e r  b u i l d i n g s  a n d  G r o u n d s

B y  9 / 3 0  D O T P F  w i l l  g i v e  f o l l o w i n g  t o  S i g n a t o r y  
A i r l i n e s :

—  P r o p o s e d  a n n u a l  c a p i t a l  a n d  o p e r a t i n g  
b u d g e t s

—  S c h e d u l e  o f  a n n u a l  d e b t  s e r v i c e

—  P r e l i m i n a r y  c a l c u l a t i o n  o f  r e n t s  a n d  

l a n d i n g  f e e s  f o r  n e x t  F i s c a l  Y e a r .

I A R F  f i n a n c i a l  s t a t e m e n t s  t o  b e  a u d i t e d

R e n t s  a n d  f e e s  m u s t  b e  a d j u s t e d  a n n u a l l y  

w i t h o u t  f o r m a l  a m e n d m e n t  t o  a g r e e m e n t .

E a c h  y e a r  t h e  A i r p o r t  S y s t e m  t e r m i n a l  b u i l d i n g  

r e n t a l  r a t e  p e r  s q u a r e  f o o t  p e r  y e a r  i s  

r e c a l c u l a t e d .  C a l c u l a t i o n  t a k e s  i n t o  a c c o u n t :

—  T o t a l  e s t i m a t e d  m a i n t e n a n c e  a n d  o p e r a t i o n  

e x p e n s e s  i n c l u d i n g  a d m i n i s t r a t i v e  o v e r h e a d  
a l l o c a b l e  t o  t h e  t e r m i n a l  b u i l d i n g
c o s t  c e n t e r s .

—  A n  a m o u n t  f o r  a m o r t i z a t i o n  o f  c a p i t a l  e x p e n ­

d i t u r e s  f o r  a s s e t s  p l a c e d  i n  s e r v i c e  o n  o r  

b e f o r e  7 / 1 / 7 7  a n d  b e f o r e  t h e  n e w  r e n t a l  r a t e  

i s  t o  t a k e  e f f e c t .  A s s e t s  f u n d e d  b y  b o n d s ,  

l o a n s ,  g r a n t s  a r e  e x c l u d e d

—  A n n u a l  D e b t  S e r v i c e  ( i n c l u d i n g  a n y  a m o u n t  

r e q u i r e d  t o  s a t i s y  t h e  r a t e  c o v e n a n t  i n  t h e  

b o n d  r e s o l u t i o n )  a l l o c a b l e  t o  t h e  t e r m i n a l  

b u i l d i n g  c o s t .
—  A n y  r e q u i r e d  d e p o s i t  t o  r e s e r v e  a c c o u n t s  

a l l o c a b l e  t o  t h e  t e r m i n a l  b u i l d i n g  c o s t s .

—  E s t i m a t e d  a s s e s s m e n t s ,  j u d g m e n t s ,  s e t t l e ­

m e n t s  o r  c h a r g e s  p a y a b l e  b y  D O T P F  d i r e c t l y  

r e l a t e d  t o  t h e  A i r p o r t  S y s t e m  a n d  a l l o c a b l e  

t o  t e r m i n a l  b u i l d i n g  c o s t  c e n t e r s .



A i r p o r t  S y s t e m  p a r k i n g  r e v e n u e s  o f f s e t  t e r m i n a l  

b u i l d i n g  r ^ n t s  a s  o f  1 / 1 / 3 6 .

L a n d i n g  F e e  R a t e  i s  r e c a l c u l a t e d  e a c h  y e a r .

—  r e d u c t i o n s  a r e  a l l o w e d  b y  s u b t r a c t i n g  t h e  

x ^ i l o w i n g  a m o u n t s :

—  r e v e n u e  d e r i v e d  b y  D O T P F  f r o m  a l l  

s o u r c e s  o t h e r  t h a n  S i g n a t o r y  A i r l i n e s

—  S i g n a t o r y  A i r l i n e s  t e r m i n a l  r e n t

—  a l l  f u e l  f l o w a g e  f e e s  p a i d  b y  S i g n a t o r y  

A i r l i n e s

—  t h e  a m o u n t  t r a n s f e r r e d  f r o m  t h e  P r e p a i d  

A i r l i n e  R e v e n u e  A c c o u n t  t o  t h e  R e v e n u e  

A c c o u n t  n e t  o f  a n y  o v e r p a y m e n t  o r  

u n d e r p a y m e n t  f r o m  o p e r a t i o n  o f  t h e  

A i r p o r t  S y s t e m .

L a n d i n g  f e e s  c a n  b e  r a i s e d  a f t e r  3 0  d a y s  

w r i t t e n  n o t i c e  t o  t h e  S i g n a t o r y  A i r l i n e s  i n  t h e  

e v e n t  t h e r e  i s  n o t  e n o u g h  r e v e n u e  t o  c o v e r  t h e  

l a n d i n g  f e e  r e q u i r e m e n t  i n  7 . 0 3 .

I f  l a n d i n g  f e e  r e v e n u e  f r o m  a l l  S i g n a t o r y  

A i r l i n e s  f o r  a n y  q u a r t e r  v a r i e s  b y  m o r e  t h a n  

1 0 %  f r o m  t h e  e s t i m a t e d  l a n d i n g  f e e  r e q u i r e m e n t ,  

DOx'PF m a y  a d j u s t  l a n d i n g  f e e  r a t e  f o r  b a l a n c e  

o f  F i s c a l  Y e a r .

T h i s  a g r e e m e n t  s u o r d i n a t e  t o  a l l  pre: e n t  I A R F  

B o n d  r e s o l u t i o n s .

S i g n a t o r y  A i r l i n e s  h a v e  t h e  o p p o r t u n i t y  t o  

r e v i e w  a n d  c o m m e n t  o n  p r o p o s e d  a m e n d m e n t s  t o  

B o n d  r e s o l u t i o n s  a n d  D O T P F  w i l l  g i v e  c o n s i d e r ­

a t i o n  t o  c o m m e n t s  b e f o r e  a d o p t i n g  a m e n d m e n t s  

o r  i s s u i n g  n e w  b o n d s .

D O T P F  d e p o s i t s  a l l  r e v e n u e s  f r o m  A n c h o r a g e  a n d  

F a i r b a n k s  I n t e r n a t i o n a l s  i n t o  I A R F .  R e c e i p t s  

a r e  a p p l i e d  i n  t h e  f o l l o w i n g  o r d e r :

—  I n t e r e s t  F u n d  a n d  R e t i r e m e n t  F u n d  o f  t h e  

R e v e n u e  B o n d  R e d e m p t i o n  F u n d  t o  s a t i s f y  

p a y m e n t s  d u e  d u r i n g  F i s c a l  Y e a r  o n  a l l  

o u t s t a n d i n g  B o n d s .

—  B o n d  R e s e r v e  F u n d  ( t o  m a i n t a i n  a  b a l a n c e  

e q u a l  t o  t h e  m a x i m u m  a n n u a l  d e b t  s e r v i c e  

o n  a l l  B o n d s  o u t s t a n d i n g  a t  t h e  t i m e

—  R e p a i r  a n d  R e p l a c e m e n t  R e s e r v e  A c c o u n t  

o f  a t  l e a s t  $ 2  M i l l i o n  d o l l a r s

—  O p e r a t i n g  A c c o u n t  ( r e a s o n a b l e  a n d  n e c e s s a r y  

e x p e n s e s  f o r  o p e r a t i o n ,  m a i n t e n a n c e ,  r e p a i r ,  

o r d i n a r y  r e p l a c e m e n t ,  a n d  r e c o n s t r u c t i o n .

—  O p e r a t i o n  a n d  M a i n t e n a n c e  R e s e r v e  A c c o u n t



#

( o n e - q u a r t e r  o f  a m o u n t  o f  a n n u a l  b u d g e t  f o r  

o p e r a t i o n  a n d  m a i n t e n a n c e  e x p e n s e s )

—  C a p i t a l  I m p r o v e m e n t  A c c o u n t

—  P r e p a i d  A i r l i n e  R e v e n u e  A c c o u n t

( m i n .  $ 1  M i l .  a n d  a n y  a m o u n t  r e m a i n i n g  i n  

t h e  R e v e n u e  A c c o u n t  a t  t h e  e n d  o f  t h e  

F i s c a l  Y e a r  a f t e r  a l l  a m o u n t s  h a v e  b e e n  

d e p o s i t e d  i n t o  o t h e r  f u n d s  i n  t h e  s e c t i o n

9 . 0 1  A i r l i n e  R e s p o n s i b i l i t i e s

—  t o  g i v e  r e q u i r e d  i n f o r m a t i o n

—  p e r f o r m  r e a s o n a b l e ,  o r d i n a r y  m a i n t e n a n c e  

w i t h i n  t h e i r  E x c l u s i v e  U s e  S p a c e

—  r e m o v e  d i s a b l e d  a i r c r a f t

9 . 0 2  D O T P F 1s  R e s p o n s b i l i t i e s

—  r e t a i n  F A A  c e r t i f i c a t i o n

—  o p e r a t e  a n d  m a i n t a i n  A i r p o r t s  i n  r e a s o n a b l e  

c o n d i s i o n  a n d  r e p a i r

—  k e e p  t e r m i n a l  b u i l d i n g s  c l e a n ,  h e a t e d ,  e t c .

1 0 . 0 1  I n d e m n i f i c a t i o n

1 0 . 0 2  I n s u r a n c e  - D O T P F  m a i n t a i n s  c o m p r e h e n s i v e

g e n e r a l  l i a b i l i t y  a n d  f i r e  f o r  A i r p o r t  a n d  
t e r m i n a l  b u i l d i n g .

A i r l i n e  c a r r i e s  p u b l i c  l i a b i l i t y ,  a v i a t i o n  

l i a b i l i t y ,  p r e m i s e s ,  p r o p e r t y  d a m a g e ,  e t c .

L i m i t s :  $ 1  M i l l i o n / s e a t  f o r  a i r l i n e / a i r c r a f t /
p u b l i c  l i a b i l i t y  i n s u r a n c e  o r  e q u i v a l e n t  
i n s u r a n c e

—  f o r  p r o p e l l e r  a i r c r a f t  $ 1 0  M i l l i o n

—  f o r  j e t  a i r c r a f t  $ 2 0  M i l l i o n

1 0 . 0 3  W a i v e r  o f  S u b r o g a t i o n

1 0 . 0 4  A d d i t i o n a l  I n s u r e d

1 0 . 0 5  N o t i c e  o f  C l a i m

1 0 . 0 6  I n s u r a n c e  R a t e s  - A i r l i n e  m a y  n o t  u s e  t h e

a i r p o r t  i n  a n y  m a n n e r  t h a t  w i l l  i n c r e a s e  t h e  

D O T P F ' s  i n s u r a n c e  r a t e s .

1 1 . 0 1  A s s i g n m e n t  a n d  s u b l e a s e  a l l o w e d  w i t h  a d v a n c e

w r i t t e n  a p p r o v a l

 b a l a n c e  o f  a g r e e m e n t  i s  s t a n d a r d

a i r p o r t  l e a s i n g  p r o v i s i o n s .

2 / 1 0 / 8 7  - J L F



S T A T E  O F  A L A S K A  

D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  

A I R L I N E  O P E R A T I N G  A G R E E M E N T  A N D  

T E R M I N A L  B U I L D I N G  L E A S E  

( D O M E S T I C  T E R M I N A L )

F e b r u a r y ,  1 9 8 6



-f'tV ■■■•' -  -M' ■
A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T  
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

E X H I B I T S

E x h i b i t

A

B

C

D

E

F

G

H

I

J

K

A i r p o r t  L a y o u t  P l a n ,  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t

P r o p e r t y  P l a n ,  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t

A i r p o r t  L a y o u t  P l a n ,  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t

P r o p e r t y  P l a n ,  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t

E x c l u s i v e  U s e  S p a c e ,  C o m m o n  U s e  S p a c e

A i r p o r t  S y s t e m  C o s t  C e n t e r s ,  A n c h o r a g e  I n t e r n a t i o n a l  
A i r p o r t

A i r p o r t  S y s t e m  C o s t  C e n t e r s ,  F a i r b a n k s  I n t e r n a t i o n a l  
A i r p o r t

A i r c r a f t  P a r k i n g  P o s i t i o n s

F l o w  o f  F u n d s

A I R L I N E ' S  S p a c e  D e s i g n a t i o n s  

A p p r o v e d  C a p i t a l  I m p r o v e m e n t s

iv ( D R A F T  1 / 1 4 / 8 6 )



-
. . . .  . .  •  • • -  • •-• ■ ■ '• • • • • ' ■ •■••

A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T  
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  
A I R L I N E  O P E R A T I N G  A G R E E M E N T  A N D  

T E R M I N A L  B U I L D I N G  L E A S E  
( D O M E S T I C  T E R M I N A L )

T h i s  A i r l i n e  O p e r a t i n g  A g r e e m e n t  a n d  T e r m i n a l  B u i l d i n g  L e a s e  (t h e
A g r e e m e n t )  is o f f e r e d  t h i s  _____  d a y  o f  ___________________ , b y  a n d
b e t w e e n  t h e  S t a t e  o f  A l a s k a ,  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  
P u b l i c  F a c i l i t i e s  ( D O T & P F ) ,  a n d  A i r l i n e ,  ( A I R L I N E ) ,  a c o r p o r a t i o n  
o r g a n i z e d  a n d  e x i s t i n g  u n d e r  t h e  l a w s  o f  ________________________ .

D O T & P F  a n d  A I R L I N E  a g r e e  a s  f o l l o w s :

D O T & P F  is t h e  o w n e r  a n d  o p e r a t o r  o f  t h e  A n c h o r a g e  I n t e r n a t i o n a l  
A i r p o r t  i n  A n c h o r a g e ,  A l a s k a  a n d  h a s  t h e  r i g h t  t o  e n t e r  i n t o  
l e a s e s  a n d  g r a n t  o p e r a t i n g  p r i v i l e g e s  a t  t h e  A i r p o r t .

A I R L I N E  is a  c o r p o r a t i o n  e n g a g e d  p r i m a r i l y  in t h e  b u s i n e s s  of 
p r o v i d i n g  A i r  T r a n s p o r t a t i o n .

B o t h  D O T & P F  a n d  A I R L I N E  h a v e  m u t u a l l y  a g r e e d  t o  e s t a b l i s h  
p r o c e d u r e s  f o r  t he p e r i o d i c  s e t t i n g  o f  r e n t s  a n d  f e e s  f o r  t h e  u s e  
o f  t h e  A i r p o r t  S y s t e m .  B o t h  D O T & P F  a n d  A I R L I N E  h a v e  m u t u a l l y  
n e g o t i a t e d  a n d  d e s i r e  t o  e n t e r  i n t o  t h i s  A g r e e m e n t  in o r d e r  t o  s e t  
f o r t h  t h e  r i g h t s ,  p r i v i l e g e s ,  a n d  o b l i g a t i o n s  o f  b o t h  p a r t i e s  a n d  
t o  f a c i l i t a t e  t h e  d e v e l o p m e n t ,  p r o m o t i o n ,  a n d  i m p r o v e m e n t  o f  A i r  
T r a n s p o r t a t i o n .

1 ( D R A F T  1 / 1 4 / 8 6 )



A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

A R T I C L E  1 
D E F I N I T I O N S

S e c t i o n  1 . 0 1 .  D e f i n i t i o n s

T h e  w o r d s  a n d  p h r a s e s  d e f i n e d  b e l o w  h a v e  t h e  f o l l o w i n g  m e a n i n g s  
w h e n  u s e d  i n  t h i s  A g r e e m e n t :

1. " A i r l i n e "  m e a n s  a b u s i n e s s  e n t i t y  t h a t  p r o v i d e s  A i r  
T r a n s p o r t a t i o n  s e r v i c e s .

2. " A i r  T r a n s p o r t a t i o n "  m e a n s  t h e  c a r r i a g e  o f  p e r s o n s ,  
p r o p e r t y ,  c a r g o ,  or m a i l  b y  a i r c r a f t  a n d  t h e  a c t i v i t i e s ,  
f u n c t i o n s ,  a n d  o p e r a t i o n s  i n c i d e n t a l  to a n  a i r  t r a n s p o r ­
t a t i o n  b u s i n e s s .

3. " A i r c r a f t  A r r i v a l "  m e a n s  a n y  a i r c r a f t  a r r i v a l  a t  t h e  
A i r p o r t  i n c l u d i n g  s c h e d u l e d ,  c h a r t e r ,  s i g h t s e e i n g ,  t e s t ,  
f e r r y ,  c o u r t e s y ,  i n s p e c t i o n ,  t r a i n i n g ,  o r  a n y  o t h e r  

f l i g h t .  A i r c r a f t  A r r i v a l  d o e s  n o t  i n c l u d e  a n y  f l i g h t  
t h a t  i m m e d i a t e l y  r e t u r n s  to t h e  A i r p o r t  b e c a u s e  o f  
m e c h a n i c a l ,  m e t e o r o l o g i c a l ,  o r  o t h e r  p r e c a u t i o n a r y  

r e a s o n .

4. " A i r p o r t "  m e a n s  t h e  r e a l  p r o p e r t y  a n d  f a c i l i t i e s  o f  
A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  a s  it e x i s t s  o n  t h e  d a t e  
o f  e x e c u t i o n  o f  t h i s  A g r e e m e n t  or in t h e  f u t u r e .  T h e  
e x i s t i n g  f a c i l i t i e s  a n d  b o u n d a r i e s  o f  t h e  A i r p o r t  a r e  
s h o w n  i n  E x h i b i t  A  a n d  d e s c r i b e d  in t h e  p r o p e r t y  p l a n ,  

E x h i b i t  B.

5. " A i r p o r t  D i r e c t i v e s "  m e a n s  t h e  A i r p o r t  n o t i c e s  a n d  
i n s t r u c t i o n s  i s s u e d  b y  t h e  A i r p o r t  D i r e c t o r  f a c i l i t a t i n g  
d a y  t o  d a y  o p e r a t i o n  o f  t h e  A i r p o r t  a n d  i m p l e m e n t i n g  
r u l e s  a n d  r e g u l a t i o n s  p r o m u l g a t e d  b y  s t a t e  a n d  f e d e r a l  
a g e n c i e s  r e q u i r i n g  c o o r d i n a t i o n  b y  t h e  A i r p o r t .

6. " A i r p o r t  D i r e c t o r "  m e a n s  t h e  p e r s o n  D O T & P F  d e l e g a t e s  t o  
a c t  o n  i t s  b e h a l f  a t  t h e  A i r p o r t .

7. " A i r p o r t  S y s t e m "  m e a n s  t h e  A n c h o r a g e  a n d  F a i r b a n k s  
I n t e r n a t i o n a l  A i r p o r t s  a s  t h e y  e x i s t  n o w  o r  i n  t h e  
f u t u r e .  T h e  e x i s t i n g  f a c i l i t i e s  a n d  b o u n d a r i e s  o f  b o t h  
a i r p o r t s  a r e  s h o w n  i n  E x h i b i t s  A  a n d  C  a n d  d e s c r i b e d  in 
t h e  p r o p e r t y  p l a n s ,  E x h i b i t s  B a n d  D.

8. " A n n u a l  B u d g e t "  m e a n s  t h e  c a p i t a l  a n d  o p e r a t i n g  b u d g e t s  
f o r  t h e  A n c h o r a g e  a n d  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t s  
a s  s i g n e d  b y  t h e  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a .

9. " A n n u a l  D e b t  S e r v i c e "  m e a n s  t h e  t o t a l  a m o u n t  r e q u i r e d  a s  
d e p o s i t s  in a F i s c a l  Y e a r  to a n y  i n t e r e s t ,  p r i n c i p a l ,  o r  
s i n k i n g  f u n d  a c c o u n t  e s t a b l i s h e d  b y  t h e  B o n d  R e s o l u t i o n  
f o r  a n y  B o n d s  i s s u e d  f o r  a n y  A i r p o r t  S y s t e m  p u r p o s e  a n d

2 ( D R A F T  1 / 1 4 / 8 6 )



A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

t o  r e p l e n i s h  t h e  B o n d  R e s e r v e  F u n d  a n d  t h e  R e p a i r  a n d  
R e p l a c e m e n t  R e s e r v e  A c c o u n t  u n d e r  t h e  B o n d  R e s o l u t i o n .

10. " A p r o n  A r e a "  m e a n s  t h e  a i r c r a f t  p a r k i n g  a n d  m a n e u v e r i n g  
a r e a s  a b u t t i n g  a t e r m i n a l  b u i l d i n g  u p  t o  i t s  d r i p l i n e .

11. " B o n d "  or " B o n d s "  m e a n s  r e v e n u e  b o n d  or b o n d s  s u p p o r t e d
b y  t h e  I A R F  a n d  i s s u e d  b y  t h e  S t a t e  o f  A l a s k a  p u r s u a n t
t o  A l a s k a  S t a t u t e s  3 7 . 1 5 . 4 1 0 - 3 7 . 1 5 . 5 5 0  o r  a s  a m e n d e d .

12. " B o n d  R e s o l u t i o n "  m e a n s  R e s o l u t i o n  No. 6 8 - 4  a d o p t e d  b y  
t h e  S t a t e  B o n d  C o m m i t t e e  o f  t h e  S t a t e  o f  A l a s k a  a n d  a n y  
a d d i t i o n a l  r e s o l u t i o n s  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  
B o n d s .

13. " C a p i t a l  I m p r o v e m e n t "  m e a n s  a n y  p h y s i c a l  a s s e t  t h a t  
c o s t s  m o r e  t h e n  $ 1 0 0 , 0 0 0  i n c l u d i n g  d e s i g n  a n d  p l a n n i n g  
c o s t s ,  h a s  a n  e x p e c t e d  u s e f u l  l i f e  g r e a t e r  t h a n  t h r e e  
y e a r s ,  a n d  is p u r c h a s e d  o r  c o n s t r u c t e d  t o  i m p r o v e ,  
p r o t e c t ,  m a i n t a i n ,  o r  d e v e l o p  t h e  A i r p o r t  S y s t e m .

14. " C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t "  m e a n s  t h e
m a x i m u m  t a k e o f f  w e i g h t  at w h i c h  e a c h  a i r c r a f t  is a u t h o r ­
i z e d  b y  t h e  F A A  to o p e r a t e  f r o m  t h e  A i r p o r t .

15. " C o m m o n  U s e  S p a c e "  m e a n s  t h e  s p a c e  t h a t  is a v a i l a b l e  f o r  
l e a s e  a n d  u s e  i n  c o m m o n  w i t h  o t h e r  A i r l i n e s .

16. " E x c l u s i v e  U s e  S p a c e "  m e a n s  t h e  s p a c e  l e a s e d  e x c l u s i v e l y  
b y  A I R L I N E .

17. " F A A "  m e a n s  t h e  F e d e r a l  A v i a t i o n  A d m i n i s t r a t i o n .

18. " F i s c a l  Y e a r "  m e a n s  a n y  f i s c a l  y e a r  a d o p t e d  b y  D O T & P F .  
T h e  F i s c a l  Y e a r  o f  t h e  D O T & P F  c u r r e n t l y  b e g i n s  o n  J u l y  1 
a n d  e n d s  o n  J u n e  30.

1 P. " I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  F u n d "  ( I A R F )  m e a n s  t h e
f u n d  or f u n d s  e s t a b l i s h e d  n o w  or in t h e  f u t u r e  p u r s u a n t  
t o  A l a s k a  S t a t u t e  3 7 . 1 5 . 4 3 0  o r  a s  a m e n d e d .

20. " P r e m i s e s "  m e a n s  a l l  of t h e  C o m m o n  U s e  S p a c e  a n d  E x c l u ­
s i v e  U s e  S p a c e  l e a s e d  t o  A I R L I N E  u n d e r  t h i s  A g r e e m e n t .

21. " R a t e  C o v e n a n t "  m e a n s  S e c t i o n  6 . 1 2  o f  t h e  B o n d  R e s o l u ­
t i o n  a n d  a n y  s i m i l a r  p r o v i s i o n  o f  a n y  s u p p l e m e n t a l  o r  
a d d i t i o n a l  r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  
B o n d s .

22. " S i g n a t o r y  A i r l i n e "  m e a n s  a n  A i r l i n e  t h a t  h a s  e x e c u t e d  
a n  a i r l i n e  o p e r a t i n g  a g r e e m e n t  w i t h  D O T & P F  f o r  t h e  u s e  
a n d  o c c u p a n c y  o f  A i r p o r t  f a c i l i t i e s  t h a t  is s u b s t a n t i a l ­
ly  s i m i l a r  t o  t h i s  A g r e e m e n t .
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A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
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A R T I C L E  2 
U S E  O F  A I R P O R T  F A C I L I T I E S

S e c t i o n  2 . 0 1 .  T e r m

T h i s  A g r e e m e n t  is e f f e c t i v e  f r o m  1 2 : 0 1  a . m .  o n  J u l y  1, 1 9 8 5  u n t i l  
1 2 : 0 1  a . m .  o n  J u l y  1, 1 9 9 0 .

S e c t i o n  2 . 0 2 .  U s e s  o f  t h e  A i r p o r t

A I R L I N E  is g r a n t e d  the r i g h t  to u s e  t h e  A i r p o r t ,  i n  c o m m o n  _ w i t h  
o t h e r s ,  f o r  t h e  s o l e  p u r p o s e  o f  c o n d u c t i n g  A I R L I N E ' S  A i r  
T r a n s p o r t a t i o n  b u s i n e s s .  In a d d i t i o n  to a l l  r i g h t s  g r a n t e d  
e l s e w h e r e  i n  t h i s  A g r e e m e n t ,  A I R L I N E ' S  u s e  o f  t h e  A i r p o r t  f or 
c o n d u c t i n g  i t s  A i r  T r a n s p o r t a t i o n  b u s i n e s s  i n c l u d e s  t h e  r i g h t  to:

1. L a n d ,  t a k e o f f ,  fl y ,  t a x i ,  p u s h ,  to w ,  l o a d ,  o r  u n l o a d  

a i r c r a f t .

2. R e p a i r ,  m a i n t a i n ,  c o n d i t i o n ,  s e r v i c e ,  t e s t ,  p a r k ,  or

s t o r e  a i r c r a f t .

3. P e r f o r m  or c a u s e  to b e  p e r f o r m e d  b y  c o n t r a c t ,  c u s t o m a r y
a i r c r a f t  f u e l i n g ,  s e r v i c i n g ,  a n d  l i n e  m a i n t e n a n c e  at
a i r c r a f t  p a r k i n g  p o s i t i o n s  a d j a c e n t  t o  t h e  t e r m i n a l  
b u i l d i n g  o r  o n  e x c l u s i v e l y  l e a s e d  a p r o n s  b e f o r e  l o a d i n g  
a n d  t a k e o f f  o r  as s o o n  a s  p r a c t i c a l  f o l l o w i n g  l a n d i n g  
a n d  u n l o a d i n g .  A I R L I N E  m a y  p e r f o r m  e t h e r  m a i n t e n a n c e  o f  
a i r c r a f t ,  v e h i c l e s ,  or e q u i p m e n t  o n l y  a t  e x c l u s i v e l y  
l e a s e d  a p r o n s  or a t  l o c a t i o n s  d e s i g n a t e d  b y  D O T & P F .

4. S e l l  t i c k e t s ,  d o c u m e n t  s h i p m e n t s ,  h a n d l e  r e s e r v a t i o n s ,
a n d  s e l l  t r a n s p o r t a t i o n  o f  c a r g o ,  m a i l ,  a n d  p e r s o n a l  
p r o p a r t y  b y  a i r ,  a n d  p e r f o r m ,  o r  c a u s e  t o  b e  p e r f o r m e d
b y  c o n t r a c t ,  t h e  c u s t o m a r y  h a n d l i n g  o f  p a s s e n g e r s ,

b a g g a g e ,  c a r g o  a n d  m a i l .

5. Ii.stall, m a i n t a i n ,  o r  o p e r a t e ,  b y  A I R L I N E  a l o n e  o r  in 
c o n j u n c t i o n  w i t h  a n y  o t h e r  A i r l i n e ,  a i r - t o - g r o u n d  a n d  
o t h e r  c o m m u n i c a t i o n ,  m e t e o r o l o g i c a l ,  a n d  a e r i a l  
n a v i g a t i o n  s y s t e m s  b e t w e e n  l o c a t i o n s  o n  t h e  A i r p o r t ,  
s u b j e c t  t o  p r i o r  w r i t t e n  a p p r o v a l  o f  D O T & P F  a n d  S e c t i o n  
1 5 . 1 1 .

6. G r o u n d  t r a i n  p e r s o n n e l  o n  t h e  A i r p o r t  n e c e s s a r y  to t h e  
c o n d u c t  o f  A I R L I N E ' S  A i r  T r a n s p o r t a t i o n  b u s i n e s s .

7. T r a n s p o r t  b y  air ,  l o a d ,  a n d  u n l o a d  p e r s o n s ,  p r o p e r t y ,  

c a r g o ,  a n d  m a i l  at t h e  A i r p o r t .

8. U s e  m o t o r  v e h i c l e s  o r  o t h e r  g r o u n d  t r a n s p o r t a t i o n  
e q u i p m e n t  r e q u i r e d  f or t h e  c o n d u c t  o f  A I R L I N E ' S  A i r  
T r a n s p o r t a t i o n  b u s i n e s s .  T h i s  A g r e e m e n t  d o e s  n o t  g i v e
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A I R L I N E  t h e  r i g h t  to o p e r a t e  a g r o u n d  t r a n s p o r t a t i o n  
b u s i n e s s  t o  or f r o m  t h e  A i r p o r t .

9. I n s t a l l ,  m a i n t a i n ,  a n d  o p e r a t e  p a s s e n g e r  c l u b s ,  l o u n g e s ,  
o r  V I P  r o o m s  in A I R L I N E ' S  E x c l u s i v e  U s e  S p a c e .  A I R L I N E  
m a y  n o t  s e l l  f o o d  or b e v e r a g e  i t e m s  in c l u b s ,  l o u n g e s ,  
o r  V I P  r o o m s  if t h e  s a l e s  v i o l a t e  t h e  c o n t r a c t u a l  r i g h t s  
o f  t h e  A i r p o r t ' s  f o o d  a n d  b e v e r a g e  c o n c e s s i o n a i r e .

a. If A I R L I N E  s e l l s  f o o d  or b e v e r a g e  i t e m s  i n  i t s
p a s s e n g e r  c l u b s ,  l o u n g e s ,  o r  V I P  r o o m s ,  A I R L I N E
w i l l  s u b m i t  to D O T & P F  a m o n t h l y  r e p o r t  o f  t h e  g r o s s  
s a l e s  o f  f o o d  a n d  b e v e r a g e  i t e m s  a n d  p a y  D O T & P F  a 
m o n t h l y  p e r c e n t a g e  o f  g r o s s  f e e  for t h o s e  s a l e s .  
T h e  p e r c e n t a g e  a m o u n t s  u s e d  to c a l c u l a t e  t h i s  f e e  
w i l l  b e  t h e  s a m e  a s  t h e  p e r c e n t a g e  a m o u n t s  t h a t  
D O T & P F  r e q u i r e s  t h e  f o o d  a n d  b e v e r a g e  
c o n c e s s i o n a i r e  to pay .

b. If A I R L I N E  s e l l s  f o o d  or b e v e r a g e  i t e m s  in i t s
p a s s e n g e r  c l u b s ,  l o u n g e s ,  or V I P  r o o m s ,  A I R L I N E
w i l l  u s e  t h e  A i r p o r t ' s  f o o d  a n d  b e v e r a g e
c o n c e s s i o n a i r e  as A I R L I N E ' S  s u p p l i e r  o f  f o o d  a n d  
b e v e r a g e  s e r v i c e s  if r e q u i r e d  b y  t h e  t e r m s  o f  t h e  
f o o d  a n d  b e v e r a g e  c o n c e s s i o n a i r e ' s  c o n t r a c t  w i t h  
D O T & P F .  I n  t h i s  e v e n t ,  t h e  m o n t h l y  r e p o r t  t o  
D O T & P F  a n d  t h e  m o n t h l y  p e r c e n t a g e  o f  g r o s s  s a l e s  
f e e  d e s c r i b e d  in S e c t i o n  2 . 0 2 . 9 . a d o  n o t  a p p l y  to 
A I R L I N E  b u t  to t h e  c o n c e s s i o n a i r e  o n l y .  N o t h i n g  in 
t h i s  A g r e e m e n t  p r e v e n t s  A I R L I N E  f r o m  s e l l i n g  
m e m b e r s h i p s  in i ts V I P  r o o m s .  T h e  s a l e  o f  m e m b e r ­
s h i p s  for u s e  o f  a V I P  r o o m  is n o t  c o n s i d e r e d  a 
s a l e  o f  f o o d  a n d  b e v e r a g e .

10. I n s t a l l  a n d  m a i n t a i n  A I R L I N E ' S  i d e n t i f i c a t i o n  s i g n s ,
a d v e r t i s i n g ,  o r  s i m i l a r  m a t t e r  o n  A I R L I N E ' S  P r e m i s e s .  
T h e  s i z e ,  t y p e  a n d  l o c a t i o n  o f  s i g n s  m u s t  b e  a p p r o v e d  in 
w r i t i n g  b y  t h e  A i r p o r t  D i r e c t o r  b e f o r e  i n s t a l l a t i o n .

11. P u r c h a s e  A I R L I N E ' S  r e q u i r e m e n t s  o f  p e r s o n a l  p r o p e r t y  or 
s e r v i c e s ,  i n c l u d i n g  f u e l ,  l u b r i c a n t s ,  i n f l i g h t  f o o d  o r  
b e v e r a g e s ,  a n d  o t h e r  s u p p l i e s .  A I R L I N E  m a y  p u r c h a s e  
g o o d s  a n d  s e r v i c e s  f r o m  a n y  p e r s o n  o r  c o m p a n y  o f  
A I R L I N E ' S  c h o i c e .

12. S e l l ,  l e a s e ,  t r a n s f e r ,  d i s p o s e ,  o r  e x c h a n g e  A I R L I N E ' S
a i r c r a f t ,  e n g i n e s ,  a c c e s s o r i e s ,  e q u i p m e n t ,  o r  s u p p l i e s  
n e c e s s a r y  to c o n d u c t  i t s  A i r  T r a n s p o r t a t i o n  b u s i n e s s .

13. U s e  n o n - e x c l u s i v e  e m p l o y e e  v e h i c l e  p a r k i n g  f a c i l i t i e s  
f o r  e m p l o y e e s  a t  t h e  A i r p o r t  a t  l o c a t i o n s  d e s i g n a t e d  b y  
t h e  A i r p o r t  D i r e c t o r .  T h e  A i r p o r t  m a y  c h a r g e  a s e p a r a t e  
f e e  f o r  e m p l o y e e  v e h i c l e  p a r k i n g  w h i c h  f e e  m u s t  b e  t h e
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s a m e  f o r  A I R L I N E ' S  e m p l o y e e s  a s  t h e  e m p l o y e e s  o f  o t h e r  
A i r p o r t  t e n a n t s .

14. S e l l  o r  p r o v i d e  a n y  o f  t h e  s e r v i c e s  l i s t e d  in t h i s
S e c t i o n  to a n y  o t h e r  A i r l i n e .

S e c t i o n  2 . 0 3 .  E x c l u s i v e  a n d  C o m m o n  U s e  S p a c e

A .  A I R L I N E  l e a s e s  E x c l u s i v e  U s e  S p a c e  a s  l i s t e d  o n  E x h i b i t  

E  a n d  d e p i c t e d  o n  E x h i b i t  J. A I R L I N E  l e a s e s  in c o m m o n  
w i t h  o t h e r s  t h e  C o m m o n  U s e  S p a c e  l i s t e d  o n  E x h i b i t  E  a n d  
d e p i c t e d  o n  E x h i b i t  J. A I R L I N E  m a y  o n l y  u s e  e a c h  s p a c e  
f o r  t h e  p u r p o s e  d e s i g n a t e d  o n  E x h i b i t  E u n l e s s  t he 
A i r p o r t  D i r e c t o r  a p p r o v e s  a c h a n g e .

B. A I R L I N E  is g r a n t e d  the p r e f e r e n t i a l  b u t  n o n e x c l u s i v e  u s e  
o f  t h e  A p r o n  A r e a  at t h e  a i r c r a f t  p a r k i n g  p o s i t i o n s  
d e s i g n a t e d  f o r  A I R L I N E ' S  u s e  o n  E x h i b i t  H. T h i s  is 
A I R L I N E ' S  p r e f e r e n t i a l  a p r o n  a r e a .  A I R L I N E  m a y  u s e  t h e  
p a r k i n g  p o s i t i o n s  to p a r k  a r e a s o n a b l e  a m o u n t  o f  s e r v i c e  
e q u i p m e n t  r e q u i r e d  f o r  A I R L I N E ' S  o p e r a t i o n s ,  s u b j e c t  to 
t h e  A i r p o r t  D i r e c t o r ' s  a p p r o v a l .

C. T h e  A i r p o r t  D i r e c t o r  m a y  a u t h o r i z e  o t h e r  A i r l i n e s  t o  u s e
A I R L I N E ' S  h o l d r o o m s ,  l o a d i n g  b r i d g e s ,  a n d  A I R L I N E ' S  
d e s i g n a t e d  a i r c r a f t  p a r k i n g  p o s i t i o n s  w h e n e v e r  t h e y  a r e  

n o t  r e q u i r e d  f o r  A I R L I N E ' S  s c h e d u l e d ,  e x t r a  s e c t i o n ,  
d e l a y e d ,  a n d  c h a r t e r  p a s s e n g e r  f l i g h t  a c t i v i t i e s  o r  t h e  
p a s s e n g e r  f l i g h t  a c t i v i t i e s  o f  a n y  A i r l i n e  f o r  w h i c h  
A I R L I N E  is p r o v i d i n g  c o n t r a c t  s e r v i c e s  p u r s u a n t  to a 
w r i t t e n  a g r e e m e n t .  A s  a c o n d i t i o n  o f  t h e  u s e  o f
A I R L I N E ' S  f a c i l i t i e s ,  A I R L I N E  h a s  t h e  r i g h t  t o  r e q u i r e
t h e  A i r l i n e  to e n t e r  i n t o  a n  a g r e e m e n t  c o v e r i n g  t h e  u s e  
o f  A I R L I N E ' S  f a c i l i t i e s  a n d  m a y  c h a r g e  t h e  o t h e r  A i r l i n e  
a r e a s o n a b l e  f e e  n o t  to e x c e e d  t h e  r a t e s  d e s i g n a t e d  in 
t h e  M u t u a l  A s s i s t a n c e  G r o u n d  H a n d l i n g  S e r v i c e  A g r e e m e n t  
( M A G S A )  f o r  t he u s e  o f  h o l d r o o m s ,  l o a d i n g  b r i d g e s ,  a n d  
a s s o c i a t e d  e q u i p m e n t .

D. D O T & P F  g r a n t s  t h e  r i g h t  o f  a d e q u a t e  i n g r e s s  t o  a n d
e g r e s s  f r o m  t h e  A i r p o r t  a n d  t h e  P r e m i s e s  t o  A I R L I N E  a n d  
i t s  o f f i c e r s ,  e m p l o y e e s ,  a g e n t s ,  p a s s e n g e r s ,  
c o n t r a c t o r s ,  i n v i t e e s ,  s u p p l i e r s ,  a n d  f u r n i s h e r s  o f  
s e r v i c e s ,  s u b j e c t  to t h e  A i r p o r t  D i r e c t i v e s .

E. D O T & P F  h a s  t h e  r i g h t  to c l o s e ,  r e l o c a t e ,  r e c o n s t r u c t ,  or 
m o d i f y  a n y  a c c e s s  to s p a c e  p r o v i d e d  f o r  A I R L I N E ' S  u s e  
a f t e r  r e a s o n a b l e  n o t i c e  s o  l o n g  a s  a d e q u a t e  s u b s t i t u t e  

a c c e s s  is s i m u l t a n e o u s l y  p r o v i d e d .  D O T & P F  is n o t  
o b l i g a t e d  t o  c o m p e n s a t e  A I R L I N E  f o r  a n y  c h a n g e  in 
a c c e s s .  A I R L I N E ' S  o b l i g a t i o n  to p e r f o r m  u n d e r  t h i s  
A g r e e m e n t  m a y  n o t  b e  a l t e r e d  o r  a f f e c t e d  b y  a n y  c h a n g e  
i n  a c c e s s  d e s c r i b e d  in t h i s  s u b s e c t i o n .
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S e c t i o n

A.

B.

C.

D.

S e c t i o n

A.

A R T I C L E  3 
A C C O M M O D A T I O N  O F  O T H E R  A I R L I N E S

.01. A c c o m m o d a t i o n  P r o c e d u r e s

If a n  A i r l i n e  i n i t i a t e s  or e x p a n d s  r e g u l a r l y  s c h e d u l e d  
A i r  T r a n s p o r t a t i o n  at t h e  A i r p o r t  a n d  n e e d s  t e r m i n a l  
s p a c e  a n d  f a c i l i t i e s ,  D O T & P F  w i l l  r e q u i r e  t h e  A i r l i n e  to 
u s e  its b e s t  e f f o r t s  t o  m a k e  s u i t a b i e  a r r a n g e m e n t s  f o r  
t h e  A i r l i n e ' s  o p e r a t i o n s  at t h e  A i r p o r t  by:

1. A t t e m p t i n g  to s e c u r e  e x i s t i n g  a v a i l a b l e  s p a c e  or 
f a c i l i t i e s  f r o m  t h e  D O T & P F ,  or

2. A t t e m p t i n g  t o  o b t a i n  t h e  u s e  o f  f a c i l i t i e s  f r o m  
S i g n a t o r y  A i r l i n e s  u s i n g  t h e  t e r m i n a l .

T h e  D O T & P F  w i l l  u s e  i ts b e s t  e f f o r t s  to a c c o m m o d a t e  t h e  
A i r l i n e  by:

1. A t t e m p t i n g  t o  a c c o m m o d a t e  t h e  A i r l i n e  i n  e x i s t i n g  
a v a i l a b l e  s p a c e  or f a c i l i t i e s  for d i r e c t  l e a s e  or 
us e ;  or, if n o n e  is a v a i l a b l e ,  b y

2. R e v i e w i n g  t h e  f e a s i b i l i t y  o f  i m m e d i a t e  c o n s t r u c t i o n  
o f  n e w  s p a c e  or f a c i l i t i e s  f or t h e  A i r l i n e ' s  l e a s e  
o r  use .

U p o n  w r i t t e n  r e q u e s t  f r o m  t h e  A i r l i n e ,  A I R L I N E  w i l l  u s e  
i t s  b e s t  e f f o r t s  to m a k e  s u i t a b l e  a r r a n g e m e n t s  t o  e i t h e r  
h a n d l e  t h e  o p e r a t i o n s  o f  o r  s h a r e  i t s  E x c l u s i v e  U s e  
S p a c e  w i t h  t h e  A i r l i n e .

If t h e  e f f o r t s  o f  t h e  A i r l i n e ,  D O T & P F ,  A I R L I N E ,  a n d  
o t h e r  S i g n a t o r y  A i r l i n e s  d o  n o t  s a t i s f y  t h e  A i r l i n e ' s  
r e a s o n a b l e  s p a c e  r e q u i r e m e n t s ,  D O T & P F  w i l l ,  in w r i t i n g ,  
n o t i f y  a l l  o f  t h e  S i g n a t o r y  A i r l i n e s  a t  t h e  t e r m i n a l  
t h a t  a l l  o f  t h e  r e q u i r e m e n t s  o f  S e c t i o n  3 . 0 1 . A, B, a n d  C 
h a v e  b e e n  u n d e r t a k e n  a n d  h a v e  f a i l e d  to s a t i s f y  t h e  
r e q u e s t i n g  A i r l i n e ' s  r e a s o n a b l e  s p a c e  r e q u i r e m e n t s .

.02. D O T & P F ' s  R i g h t  t o  R e q u i r e  A c c o m m o d a t i o n

If t h e  e v e n t s  s p e c i f i e d  in S e c t i o n  3 . 0 1  h a v e  o c c u r r e d ,  
if 30 d a y s  h a v e  e l a p s e d  s i n c e  t h e  D O T & P F ' s  n o t i c e  h a s  
b e e n  g i v e n ,  a n d  if t h e  A i r l i n e  is s t i l l  u n a b l e  t o  m e e t  
i t s  r e a s o n a b l e  r e q u i r e m e n t s  f o r  s p a c e  a n d  f a c i l i t i e s ,  
t h e n  D O T & P F  m a y  r e q u i r e  t h a t  A I R L I N E  p r o v i d e  s p a c e  o r  
f a c i l i t i e s  to t h e  A i r l i n e  p u r s u a n t  to a  s u b l e a s e ,  
a s s i g n m e n t ,  l i c e n s e ,  u s e  a g r e e m e n t ,  g r o u n d  h a n d l i n g  
a g r e e m e n t ,  o r  a n y  c o m b i n a t i o n  o f  t h e m .  T h e  t y p e  o f  
a g r e e m e n t  is a t  t h e  d i s c r e t i o n  o f  A I R L I N E .
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B. If t h e  p r o p o s e d  a c c o m m o d a t i o n  u n r e a s o n a b l y  i n t e r f e r e s  or 
is i n c o m p a t i b l e  w i t h  A I R L I N E ' S  u s e  o f  i t s  s p a c e  a n d  
f a c i l i t i e s  for h a n d l i n g  i t s  s c h e d u l e d  p a s s e n g e r  a n d  
c a r g o  o p e r a t i o n s ,  ( i n c l u d i n g  t h e  p a s s e n g e r  f l i g h t  
a c t i v i t i e s  o f  a n y  o p e r a t i o n  f o r  w h i c h  A I R L I N E  is 
p r o v i d i n g  c o n t r a c t  s e r v i c e s  p u r s u a n t  t o  a w r i t t e n  
a g r e e m e n t )  t h e n  A I R L I N E  is u n d e r  p.o o b l i g a t i o n  t o  
p r o v i d e  a c c o m m o d a t i o n .

C. If t h e  p r o p o s e d  a c c o m m o d a t i o n  d o e s  n o t  u n r e a s o n a b l y  

i n t e r f e r e  or is n o t  o t h e r w i s e  i n c o m p a t i b l e  w i t h  
A I R L I N E ' S  u s e  o f  t h e  s p a c e  a n d  f a c i l i t i e s  f o r  h a n d l i n g  
i t s  s c h e d u l e d  p a s s e n g e r  a n d  c a r g o  o p e r a t i o n s  ( i n c l u d i n g  
t h e  p a s s e n g e r  f l i g h t  a c t i v i t i e s  o f  a n y  o p e r a t i o n  f o r  
w h i c h  A I R L I N E  is p r o v i d i n g  c o n t r a c t  s e r v i c e s  p u r s u a n t  t o  
a  w r i t t e n  a g r e e m e n t ) ,  A I R L I N E  w i l l  a c c o m m o d a t e  t h e  
A i r l i n e .  A I R L I N E  m a y  c h a r g e  t h e  A i r l i n e  f o r  A I R L I N E ' S  
o p e r a t i n g  a n d  c a p i t a l  c o s t s  r e l a t e d  to t h e  s p a c e  a n d  
f a c i l i t i e s  a n d  a n  a d m i n i s t r a t i v e  f e e  t h a t  d o e s  n o t  
e x c e e d  15 p e r c e n t  o f  A I R L I N E ' S  o p e r a t i n g  a n d  c a p i t a l  
c o s t s  f o r  t h e  a c c o m m o d a t i o n  s p a c e .
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A R T I C L E  4 

C A P I T A L  I M P R O V E M E N T S

S e c t i o n  4 . 0 1 .  C a p i t a l  I m p r o v e m e n t  R e p o r t

A. D u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t /  D O T & P F  w i l l  p r o v i d e  a 
C a p i t a l  I m p r o v e m e n t  r e p o r t  t o  A I R L I N E  a n d  e a c h  S i g n a t o r y  
A i r l i n e  n o  l a t e r  t h a n  t h e  b e g i n n i n g  o f  t h e  F i s c a l  Y e a r  
b e f o r e  t h e  F i s c a l  Y e a r  in w h i c h  D O T & P F  i n t e n d s  to 
u n d e r t a k e  n e w  C a p i t a l  I m p r o v e m e n t s .  T h e  C a p i t a l  I m­
p r o v e m e n t  r e p o r t  m u s t  i d e n t i f y  C a p i t a l  I m p r o v e m e n t s  t h a t  
w i l l  i m p a c t  A I R L I N E ' S  r e n t s  a n d  f e e s .

B. T h e  C a p i t a l  I m p r o v e m e n t  r e p o r t  w i l l  i n c l u d e  t h e  f o l l o w ­
i n g  i n f o r m a t i o n :

1. A  d e s c r i p t i o n  o f  t h e  p r o p o s e d  C a p i t a l  I m p r o v e m e n t ,  
i n c l u d i n g  c o s t  e s t i m a t e s ,  a v a i l a b l e  p r e l i m i n a r y  
d r a w i n g s ,  p r o j e c t  d e s c r i p t i o n s ,  a n d  l o c a t i o n  m a p s ;

2. T h e  s u p p o r t i n g  d a t a  u s e d  to a l l o c a t e  t h e  p r o p o s e d  
C a p i t a l  I m p r o v e m e n t  c o s t  to t h e  a p p r o p r i a t e  A i r p o r t  
S y s t e m  c o s t  c e n t e r s ;

3. T h e  e s t i m a t e d  e f f e c t i v e  d a t e  a n d  a m o u n t  o f  a n y  
a d j u s t m e n t  to r e n t s  or f e e s  r e s u l t i n g  f r o m  t h e  
p r o p o s e d  C a p i t a l  I m p r o v e m e n t ' s  c o s t ;

4. D O T & P F 's e v a l u a t i o n  o f  t h e  n e e d  f o r  a n  a n t i c i p a t e d  
b e n e f i t  f r o m  t h e  p r o p o s e d  C a p i t a l  I m p r o v e m e n t ,  
i n c l u d i n g  a n y  a p p r o p r i a t e  e c o n o m i c  j u s t i f i c a t i o n ;  
a n d

5. D O T & P F ' s  p r e f e r r e d  s o u r c e  o f  f u n d i n g .

S e c t i o n  4 . 0 2 .  A p p r o v a l  o f  C a p i t a l  I m p r o v e m e n t s

A. A l l  A i r p o r t  S y s t e m  p r o p o s e d  C a p i t a l  I m p r o v e m e n t s  w h o s e  

c o s t s  a r e  t o  be i n c l u d e d  in t h e  r e n t s  a n d  f e e s  c h a r g e d  
to  A I R L I N E  a n d  t h e  S i g n a t o r y  A i r l i n e s  w i l l  b e  s u b j e c t  to 
S i g n a t o r y  A i r l i n e  r e v i e w  e x c e p t  t h o s e  C a p i t a l  I m p r o v e ­
m e n t s  u n d e r t a k e n  b y  D O T & P F  f o r  t h e  b e n e f i t  o f  a n  A i r l i n e  
o r  o t h e r  A i r p o r t  S y s t e m  t e n a n t  u n d e r  t h e  t e r m s  o f  a 
s e p a r a t e  a g r e e m e n t  t h a t  p r o v i d e s  f o r  p a y m e n t  o f  r e n t s  or 
f e e s  to c o v e r  t h e  f i n a n c i n g  o f  t h e  i m p r o v e m e n t  a n d  t h e  
c o s t  o f  i t s  m a i n t e n a n c e  a n d  o p e r a t i o n .

B. T w o  w e e k s  a f t e r  t h e  b e g i n n i n g  o f  t h e  F i s c a l  Y e a r ,  D O T & P F  
w i l l  m e e t  w i t h  A I R L I N E  a n d  t h e  o t h e r  S i g n a t o r y  A i r l i n e s  
t o  d i s c u s s  the p r o p o s e d  C a p i t a l  I m p r o v e m e n t s .  U n l e s s  67 
p e r c e n t  o f  t h e  n u m b e r  o f  S i g n a t o r y  A i r l i n e s ,  e i t h e r  
d i r e c t l y  o r  t h r o u g h  a d e s i g n a t e d  S i g n a t o r y  A i r l i n e
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r e p r e s e n t a t i v e ,  w i t h h o l d  a p p r o v a l  o f  s p e c i f i c  p r o p o s e d  
p r o j e c t s  i n  w r i t i n g  w i t h i n  30 d a y s  a f t e r  t h e  m e e t i n g ,  
t h e  C a p i t a l  I m p r o v e m e n t  w i l l  b e  d e e m e d  a p p r o v e d  b y  t h e  
S i g n a t o r y  A i r l i n e s .

C. I f  D O T & P F  r e c e i v e s  n o t i c e  t h a t  a p p r o v a l  o f  t h e  C a p i t a l  
I m p r o v e m e n t  is w i t h h e l d  u n d e r  S e c t i o n  4 . 0 2 . B ,  t h e  
C o m m i s s i o n e r  o f  D O T & P F  m a y  r e q u e s t  r e c o n s i d e r a t i o n  o f  
t h e  C a p i t a l  I m p r o v e m e n t  a t  a m e e t i n g  to b e  h e l d  w i t h  t h e  
S i g n a t o r y  A i r l i n e s  w i t h i n  15 d a y s  a f t e r  t h e  n o t i c e  t h a t  
a p p r o v a l  is w i t h h e l d  h a s  b e e n  r e c e i v e d .  U n l e s s  a p p r o v a l  
i s  a g a i n  s p e c i f i c a l l y  w i t h h e l d  i n  w r i t i n g  w i t h i n  3 0  d a y s  
a f t e r  t h e  r e c o n s i d e r a t i o n  m e e t i n g  b y  67 p e r c e n t  o f  t h e  
n u m b e r  o f  S i g n a t o r y  A i r l i n e s ,  e i t h e r  d i r e c t l y  o r  t h r o u g h  
a d e s i g n a t e d  r e p r e s e n t a t i v e ,  t h e  p r o p o s e d  C a p i t a l  
I m p r o v e m e n t  w i l l  b e  d e e m e d  a p p r o v e d .

D. If a p p r o v a l  is w i t h h e l d  a s  p r o v i d e d  in S e c t i o n  4 . 0 2 . B  
a n d  C, D O T & P F  w i l l  e i t h e r  p o s t p o n e  t h e  p r o p o s e d  C a p i t a l  

I m p r o v e m e n t  for o n e  F i s c a l  Y e a r  a f t e r  t h e  F i s c a l  Y e a r  i n  
w h i c h  D O T & P F  o r i g i n a l l y  i n t e n d e d  to u n d e r t a k e  t h e  
C a p i t a l  I m p r o v e m e n t  o r  w i l l  e x c l u d e  t h e  c a p i t a l  c o s t  o f  
t h e  C a p i t a l  I m p r o v e m e n t  f r o m  t h e  c a l c u l a t i o n  o f  
A I R L I N E ' S  r e n t s  a n d  fe e s .

E. If a f t e r  t h e  o n e  F i s c a l  Y e a r  p o s t p o n e m e n t  D O T & P F  p r o ­
p o s e s  t o  c o n s t r u c t  t h e  p o s t p o n e d  C a p i t a l  I m p r o v e m e n t ,  
t h e  C a p i t a l  I m p r o v e m e n t  m u s t  be s u b m i t t e d  t o  t h e  S i g n a ­
t o r y  A i r l i n e s  f o r  r e v i e w  i n  a c c o r d a n c e  w i t h  S e c t i o n
4 . 0 1 .

F. If a  C a p i t a l  I m p r o v e m e n t  is b e g u n  a f t e r  a o n e  y e a r  

p o s t p o n e m e n t ,  a p p r o v a l  b y  t h e  S i g n a t o r y  A i r l i n e s  is n o t  
r e q u i r e d  a n d  D O T & P F  m a y  i n c l u d e  t h e  a m o r t i z a t i o n  o f  
c a p i t a l  c o s t ,  d e b t  s e r v i c e ,  o r  l e a s e  p a y m e n t s  o f  t h e  
C a p i t a l  I m p r o v e m e n t  in t h e  r e n t s  a n d  f e e s  c h a r g e d  to 
A I R L I N E  a n d  t h e  S i g n a t o r y  A i r l i n e s  a f t e r  t h e  C a p i t a l  
I m p r o v e m e n t  h a s  b e e n  c o m p l e t e d  a n d  p l a c e d  i n  s e r v i c e .

G. A f t e r  t h e  p o s t p o n e m e n t  d e s c r i b e d  i n  S e c t i o n  4 . 0 2 . D ,  a n y  
C a p i t a l  I m p r o v e m e n t  p r o j e c t  l i s t e d  in t h e  C a p i t a l  
I m p r o v e m e n t  r e p o r t  m a y  b e  c o n s t r u c t e d  s o  l o n g  a s  t h e  
C a p i t a l  I m p r o v e m e n t  p r o j e c t  c a n  b e  c o m p l e t e d  w i t h i n  t h e  
C a p i t a l  I m p r o v e m e n t  p r o j e c t  s c o p e  o r i g i n a l l y  p r o v i d e d  to 
t h e  S i g n a t o r y  A i r l i n e s .  A n y  C a p i t a l  I m p r o v e m e n t  p r o j e c t  
t h a t  is m a t e r i a l l y  i n c r e a s e d  b e y o n d  t h e  o r i g i n a l  s c o p e  
m u s t  b e  r e s u b m i t t e d  to t h e  S i g n a t o r y  A i r l i n e s  f o r  r e v i e w  
a s  a n e w  p r o j e c t .

F a c t i o n  4 . 0 3 .  C a p i t a l  I m p r o v e m e n t  E x c e p t i o n s

E v e n  i f  a p p r o v a l  o f  a C a p i t a l  I m p r o v e m e n t  is w i t h h e l d  u n d e r  
S e c t i o n  4 . 0 2 ,  D O T & P F  m a y  p r o c e e d  w i t h  t h e  C a p i t a l  I m p r o v e m e n t  a n d
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u p o n  c o m p l e t i o n  i n c l u d e  t he c o s t ,  n e t  o f  g i f t s  a n d  g r a n t s - i n - a i d ,  
i n  t h e  r e n t s  a n d  f e e s  c h a r g e d  to A I R L I N E  a n d  t h e  S i g n a t o r y  
A i r l i n e s  if:

1. D O T & P F  d e t e r m i n e s  t h a t  t h e  C a p i t a l  I m p r o v e m e n t  w i l l  c o s t
l e s s  t h a n  $ 5 0 0 , 0 0 0  i n c l u d i n g  a l l  p l a n n i n g ,  d e s i g n ,  a n d
c o n s t r u c t i o n  c o s t s ,  or,

2. T h e  C a p i t a l  I m p r o v e m e n t  is n e c e s s a r y  a n d  p r u d e n t  to:

a. C o m p l y  w i t h  a n y  r e g u l a t i o n  o r  o r d e r  o f  a n y  g o v e r n ­
m e n t a l  a g e n c y  ( i n c l u d i n g  D O T & P F  a c t i n g  i n  i t s  
n o n p r o p r i e t a r y  c a p a c i t y )  t h a t  h a s  j u r i s d i c t i o n  o v e r  
t h e  o p e r a t i o n  o f  t h e  A i r p o r t  S y s t e m ;

b. M a i n t a i n  o r  c r e a t e  A i r p o r t  S y s t e m  f u n c t i o n a l  
c a p a b i l i t y  at t h e  l e v e l  r e q u i r e d  b y  t h e  B o n d  
R e s o l u t i o n  o r  t h e  B o n d  t r u s t e e  ( w u o s e  r e s p o n s i b i l ­
i t i e s  a r e  d e f i n e d  in t h e  B o n d  R e s o l u t i o n )  p u r s u a n t  
to  t h e  B o n d  R e s o l u t i o n  f o r  t h e  s e c u r i t y  o f  B o n d s ;

c. M a i n t a i n  t h e  p u b l i c  h e a l t h ,  s a f e t y ,  o r  w e l f a r e ;

d. D e f e n d  a n d  s e t t l e  l i t i g a t i o n ,  o r  s a t i s f y  j u d g m e n t s  
a g a i n s t  t h e  A i r p o r t  S y s t e m  r e n d e r e d  b y  a c o u r t  o f  
c o m p e t e n t  j u r i s d i c t i o n ;

e. R e p a i r  o r  p r e v e n t  c a s u a l t y  d a m a g e  to A i r p o r t  S y s t e m  
p r o p e r t y ;  or

f. A c q u i r e  l a n d  r e a s o n a b l y  n e c e s s a r y  to p r e s e r v e  t h e  
A i r p o r t  S y s t e m .

S e c t i o n  4 . 0 4 .  A p p r o v e d  C a p i t a l  I m p r o v e m e n t s

T h e  C a p i t a l  I m p r o v e m e n t s  l i s t e d  in E x h i b i t  K  a r e  e x e m p t  f r o m  
r e v i e w  u n d e r  S e c t i o n  4 . 0 2  e x c e p t  a s  p r o v i d e d  i n  S e c t i o n  4 . 0 2 . G .
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A R T I C L E  5 

R E N T S  A N D  F E E S

S e c t i o n  5 . 0 1 .  C o n s i d e r a t i o n

T h e  c o n s i d e r a t i o n  t h a t  A I R L I N E  a g r e e s  to p r o v i d e  D O T & P F  f o r  t h i s  
A g r e e m e n t ,  i n c l u d i n g  u s e  o f  t h e  E x c l u s i v e  U s e  S p a c e ,  C o m m o n  U s e  
S p a c e ,  a n d  t h e  u s e  o f  p r e f e r e n t i a l  a i r c r a f t  p a r k i n g  p o s i t i o n s ,  is 
t h e  f o l l o w i n g :

A. P r o v i d e  r e g u l a r l y  s c h e d u l e d  A i r  T r a n s p o r t a t i o n  t o  a n d  
f r o m  t h e  A i r p o r t ,  a n d

B. P a y  t h e  r e n t s  a n d  t e e s  a n d  p e r f o r m  a l l  t h e  o b l i g a t i o n s  
d e s c r i b e d  in t h i s  A g r e e m e n t .  T h e  r e n t s  a n d  f e e s  i n c l u d e  
t h e  f o l l o w i n g :

1. T h e  i n i t i a l  r e n t  f or t h e  E x c l u s i v e  U s e  S p a c e  s e t  
f o r t h  in E x h i b i t  E  a n d  d e p i c t e d  o n  E x h i b i t  J  t h a t  
A I R L I N E  w i l l  p a y  t o  D O T & P F  is t h e  t e r m i n a l  b u i l d i n g  
r e n t  o f  $ 2 8 . 9 9  p e r  s q u a r e  f o o t  p e r  y e a r ,  p a y a b l e  
m o n t h l y .  A l l  r e n t  for t h e  E x c l u s i v e  U s e  S p a c e  is 
d u e  o n  t h e  f i r s t  d a y  o f  e a c h  m o n t h .

2. a. A I R L I N E  w i l l  p a y  r e n t  f o r  t h e  C o m m o n  U s e  S p a c e
t h a t  is a v a i l a b l e  f o r  u s e  b y  a l l  A i r l i n e s  as 
s e t  f o r t h  in E x h i b i t  E  a n d  d e p i c t e d  o n  E x h i b i t  
J. T h e  C o m m o n  U s e  S p a c e  r e n t  t h a t  A I R L I N E  
w i l l  p a y  to D O T & P F  is A I R L I N E ' S  p r o r a t e d  s h a r e  
of  t h e  t e r m i n a l  b u i l d i n g  r e n t  c a l c u l a t e d  
i n i t i a l l y  a t  $ 2 8 . 9 9  p e r  s q u a r e  f o o t  p e r  y e a r ,  
p a y a b l e  m o n t h l y .  T e n  p e r c e n t  o f  t h e  r e n t  w i l l  
b e  p r o r a t e d  e q u a l l y  a m o n g  t h e  A i r l i n e s  
( i n c l u d i n g  A I R L I N E )  u s i n g  t h e  C o m m o n  U s e  S p a c e  
a n d  t h e  r e m a i n i n g  n i n e t y  p e r c e n t  o f  t h e  r e n t  
w i l l  b e  p r o r a t e d  a m o n g  t h e  A i r l i n e s  u s i n g  t h e  
s p a c e  b a s e d  o n  e n p l a n a m e n t s . A I R L I N E  's s h a r e  
o f  t h e  r e m a i n i n g  90 p e r c e n t  w i l l  b e  b a s e d  o n  
t h e  r a t i o  o f  t h e  n u m b e r  o f  A I R L I N E ' S  e n p l a n i n g  

p a s s e n g e r s  a t  t h i s  t e r m i n a l  t o  t h e  t o t a l  
n u m b e r  o f  e n p l a n i n g  p a s s e n g e r s  a t  t h i s  
t e r m i n a l  b a s e d  u p o n  t h e  p r e v i o u s  m o n t h ' s  
c e r t i f i e d  a c t i v i t y  r e p o r t s .  D u r i n g  t h e  f i r s t  
t w o  m o n t h s  a f t e r  i n i t i a t i n g  s e r v i c e ,  e n p l a n e -  
m e n t s  of a n  A i r l i n e  i n i t i a t i n g  s e r v i c e  a t  t h e  
A i r p o r t  w i l l  b e  i n c l u d e d  i n  the t o t a l  n u m b e r  
o f  e n p l a n i n g  p a s s e n g e r s  a t  t h e  A i r p o r t  u s i n g  
t h e  n u m b e r  a s  r e a s o n a b l y  e s t i m a t e d  b y  t h e  
A i r l i n e  i n i t i a t i n g  s e r v i c e .  D O T & P F  w i l l  
i n v o i c e  A I R L I N E  i t s  p r o r a t e d  s h a r e  o f  t h e  r e n t  
f o r  t h e  C o m m o n  U s e  S p a c e  b y  t h e  1 5 t h  o f  t h e  
m o n t h  for t h e  f o l l o w i n g  m o n t h ' s  r e n t .  D O T & P F  
w i l l  b a s e  t h e  p r o r a t e d  r e n t  o n  e n p l a n e m e n t s
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f r o m  t h e  p r e c e d i n g  m o n t h  a s  r e p o r t e d  in 
A I R L I N E ' S  c e r t i f i e d  a c t i v i t y  r e p o r t s  d e s c r i b e d  
i n  S e c t i o n  5.02.

b. If A I R L I N E  f a i l s  to f u r n i s h  D O T & P F  w i t h  a 
c e r t i f i e d  a c t i v i t y  r e p o r t  b y  t h e  3 0 t h  d a y  o f  

t h e  m o n t h  a s  r e q u i r e d  in S e c t i o n  5 . 0 2 ,  t h e  
p r o r a t e d  r e n t  m a y  b e  c a l c u l a t e d  b y  a s s u m i n g  

A I R L I N E ' S  e n p l a n e m e n t s  w e r e  1 1 0  p e r c e n t  o f  t h e  
e n p l a n e m e n t s  u s e d  f or t h e  p r e v i o u s  m o n t h ' s  
c a l c u l a t i o n .  A f t e r  d e l i v e r y  o f  a l a t e  
c e r t i f i e d  a c t i v i t y  r e p o r t  b y  A I R L I N E ,  D O T & P F  
w i l l  i n v o i c e  A I R L I N E  f o r  a n y  a c t u a l  
e n p l a n e m e n t s  t h a t  e x c e e d e d  t h e  a s s u m e d  1 1 0  
p e r c e n t  u s e d  for t h e  f i r s t  i n v o i c e  c a l c u ­
l a t i o n .  N o  a d j u s t m e n t  w i l l  b e  m a d e  to t h e  
r e n t  o f  a n y  A i r l i n e  t h a t  s u b m i t s  a t i m e l y  a n d  
a c c u r a t e  c e r t i f i e d  a c t i v i t y  r e p o r t .  A n y  
o v e r p a y m e n t  w i l l  n o t  b e  r e p a i d  to A I R L I N E .

c. A  d i f f e r e n t  p r o r a t e d  r e n t  f o r m u l a  m a y  b e  
a p p l i e d  tc t h e  C o m m o n  U s e  S p a c e  if a l l  o f  t h e  
S i g n a t o r y  A i r l i n e s  a n d  D O T & P F  a g r e e .  If a l l  
o f  t h e  S i g n a t o r y  A i r l i n e s  c a n n o t  a g r e e  o n  a 
d i f f e r e n t  p r o r a t e d  r e n t  f o r m u l a ,  D O T & P F  m a y  
u s e  i t s  m a n a g e m e n t  p r e r o g a t i v e  to d e t e r m i n e  a n  
e q u i t a b l e  f o r m u l a .

d. A l l  r e n t  f o r  t h e  E x c l u s i v e  U s e  S p a c e  a n d  
C o m m o n  U s e  S p a c e  is c a l c u l a t e d  u s i n g  t h e  
t e r m i n a l  b u i l d i n g  r e n t a l  r a t e  a n d  is • s u b j e c t  
to a d j u s t m e n t  a s  p r o v i d e d  in S e c t i o n  7 . 0 2 .  
T h e  t e r m i n a l  b u i l d i n g  r e n t a l  r a t e  f o r  t h e  
E x c l u s i v e  U s e  S p a c e  a n d  C o m m o n  U s e  S p a c e  m a y  
n o t  b e  l e s s  t h a n  $ 1 5 . 0 0  p e r  s q u a r e  f o o t  p e r  
y e a r .

3. A I R L I N E ,  d i r e c t l y  o r  t h r o u g h  i t s  s u p p l i e r  o r  a g e n t ,  
w i l l  p a y  f o r  t h e  t e r m  o f  t h i s  A g r e e m e n t  a f u e l  
f l o w a g e  f e e  o f  $ 0 . 0 2  p e r  g a l l o n  f o r  a i r c r a f t  f u e l  
m e a s u r e d  a s  s p e c i f i e d  in e i t h e r  t h e  M a s t e r  
A g r e e m e n t  A v i a t i o n  F u e l i n g  O p e r a t i o n s  e n t e r e d  i n t o  
b e t w e e n  A n c h o r a g e  F u e l i n g  S e r v i c e  C o m p a n y  a n d  t h e  
S t a t e  of A l a s k a ,  or D O T & P F  a g r e e m e n t s  w i t h  
s u p p l i e r s .  T h e  f e e  m u s t  b e  p a i d  m o n t h l y  a n d  is d u e  
o n  t h e  2 0 t h  d a y  o f  t h e  m o n t h  a f t e r  r e c e i p t  o f  t h e  
f u e l .

4. U p o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t ,  r e n t s  
a n d  f e e s  f o r  t h e  u s e  o f  a l l  o t h e r  f a c i l i t i e s ,  
r i g h t s ,  a n d  p r i v i l e g e s  g r a n t e d  to A I R L I N E ,  e x c e p t  
a s  p r o v i d e d  e l s e w h e r e  i n  t h i s  A g r e e m e n t ,  w i l l  b e  
c o m b i n e d  in a n d  r e p r e s e n t e d  b y  a l a n d i n g  f e e  t h a t  
is s u b j e c t  t o  a d j u s t m e n t  p u r s u a n t  t o  A r t i c l e  7. N o
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o t h e r  f e e  m a y  b e  c h a r g e d  A I R L I N E  f o r  t h e  
f a c i l i t i e s ,  r i g h t s ,  a n d  p r i v i l e g e s  g r a n t e d  u n d e r  
t h i s  A g r e e m e n t .

a. U p o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t ,  t h e  
l a n d i n g  f e e  r a t e  for t h e  F i s c a l  Y e a r  is $ . 3 7  
p e r  1 , 0 0 0  p o u n d s  o f  C e r t i f i c a t e d  M a x i m u m  G r o s s  
T a k e o f f  W e i g h t .  T h e  l a n d i n g  f e e  r a t e  m u s t  b e  
r e c a l c u l a t e d  f o r  e a c h  F i s c a l  Y e a r  t h e r e a f t e r  
a s  s e t  f o r t h  in A r t i c l e  7, b u t  i n  n o  e v e n t  m a y  
t h e  l a n d i n g  f e e  r a t e  b e  l e s s  t h a n  $ 0 . 3 0  p e r
1 , 0 0 0  p o u n d s  o f  C e r t i f i c a t e d  M a x i m u m  G r o s s  
T a k e o f f  W e i g h t .

b. T h e  l a n d i n g  f e e s  for A i r c r a f t  A r r i v a l s  m u s t  be 
i n v o i c e d  m o n t h l y  b y  D O T & P F  a n d  a r e  d u e  f r o m  
A I R L I N E  30 d a y s  a f t e r  t h e  d a t e  o n  t h e  i n v o i c e .  
T h e  l a n d i n g  f e e  m u s t  b e  c a l c u l a t e d  b y  
m u l t i p l y i n g  t h e  n u m b e r  o f  1 , 0 0 0  p o u n d  u n i t s  o f  
t h e  C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t  
o f  A I R L I N E  d u r i n g  t h e  m o n t h  b y  t h e  c u r r e n t  
l a n d i n g  f e e  r a t e  e s t a b l i s h e d  b y  D O T & P F  in 
a c c o r d a n c e  w i t h  S e c t i o n  7 . 0 3  o f  t h i s  
A g r e e m e n t .  A c c e p t a n c e  b y  D O T & P F  o f  a n y  
p a y m e n t  d o e s  n o t  p r e c l u d e  D O T & P F  f r o m  
v e r i f y i n g  t h e  a c c u r a c y  o f  A I R L I N E ' S  
c a l c u l a t i o n s  a n d  f r o m  r e f u n d i n g  o r  r e c o v e r i n g  
a n y  d i f f e r e n c e  e s t a b l i s h e d  b y  D O T & P F .

S e c t i o n  5 . 0 2 .  C e r t i f i e d  A c t i v i t y  R e p o r t s  R e q u i r e d

A. B y  t h e  1 0 t h  d a y  o f  e a c h  m o n t h ,  A I R L I N E  w i l l  p r o v i d e  
D O T & P F  w i t h  a c e r t i f i e d  a c t i v i t y  r e p o r t  o f  A I R L I N E ' S  
o p e r a t i o n s  a t  t h e  A i r p o r t  d u r i n g  t h e  p r e c e d i n g  m o n t h .  
T h e  c e r t i f i e d  a c t i v i t y  r e p o r t  m u s t  b e  o n  F o r m  A n c h o r a g e  
0 5 - 0 0 2  p r o v i d e d  b y  D O T & P F  a n d  i n c l u d e  a l l  d a t a  n e c e s s a r y  
t o  c a l c u l a t e  t h e  l a n d i n g  f e e  d u e  a s  w e l l  a s  a n y  o t h e r  

d a t a  t h a t  D O T & P F  r e a s o n a b l y  r e q u e s t s .

B. If A I R L I N E  f a i l s  to f u r n i s h  D O T & P F  w i t h  t h e  c e r t i f i e d  
a c t i v i t y  r e p o r t  r e q u i r e d  b y  S e c t i o n  5 . 0 2 . A  b y  t h e  1 0 t h  
d a y  o f  e a c h  m o n t h ,  D O T & P F  m a y  d e t e r m i n e  A I R L I N E ' S  
l a n d i n g  f e e  b y  a s s u m i n g  t h a t  t h e  t o t a l  t a k e o f f  w e i g h t  
f o r  A I R L I N E  d u r i n g  t h e  p r e c e d i n g  m o n t h  w a s  1 1 0  p e r c e n t  
o f  t h e  t o t a l  t a k e o f f  w e i g h t  o f  A I R L I N E  u s e d  f o r  the 
p r e v i o u s  m o n t h .  A f t e r  d e l i v e r y  o f  a l a t e  c e r t i f i e d  
a c t i v i t y  r e p o r t  b y  A I R L I N E ,  D O T & P F  w i l l  r e c a l c u l a t e  the 
l a n d i n g  f e e  a n d  w i l l  i n v o i c e  A I R L I N E  f o r  a n y  

u n d e r p a y m e n t ,  b u t  a n y  o v e r p a y m e n t  w i l l  n o t  b e  r e p a i d  to 
A I R L I N E .  A I R L I N E  r e m a i n s  r e s p o n s i b l e  f or s u b m i t t i n g  a 
c e r t i f i e d  a c t i v i t y  r e p o r t  f o r  e a c h  m o n t h  r e g a r d l e s s  o f  

a n y  e s t i m a t e  m a d e  b y  D O T & P F .

14 ( D R A F T  1 / 1 4 / 8 6 )



A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

S e c t i o n  5 . 0 3 .  I n t e r e s t  o n  O v e r d u e  P a y m e n t s

A n y  p a y m e n t  d u e  a n d  n o t  r e c e i v e d  a c c r u e s  i n t e r e s t  f r o m  t h e  d u e  
d a t e  u n t i l  p a i d  i n  f u l l  a t  t h e  h i g h e s t  l a w f u l  c o n t r a c t  r a t e  in 
A l a s k a  a s  d e f i n e d  b y  A l a s k a  S t a t u t e  4 5 . 4 5 . 0 1 0  or a s  a m e n d e d .  
I n t e r e s t  o n  d i s p u t e d  a m o u n t s  m a y  n o t  b e  c h a r g e d  t o  A I R L I N E  if t h e  
d i s p u t e  is r e s o l v e d  in A I R L I N E ' S  f a v o r .

S e c t i o n  5 . 0 4 .  A d d i t i o n a l  R e n t

A f t e r  10 d a y s '  w r i t t e n  n o t i c e  to A I R L I N E ,  D O T & P F  m a y ,  b u t  is n o t  
o b l i g a t e d  to, c u r e  a n y  d e f a u l t  b y  - A I R L I N E  o f  i t s  o b l i g a t i o n  to 
p e r f o r m  u n d e r  A r t i c l e  9 o f  t h i s  A g r e e m e n t .  A n y  a m o u n t  p a i d  o r  
c o s t  i n c u r r e d  b y  D O T & P F  to c u r e  a n y  d e f a u l t  b y  A I R L I N E ,  p l u s  a 15 
p e r c e n t  a d m i n i s t r a t i v e  f e e ,  is a g r e e d  to b e  a d d i t i o n a l  r e n t .  
U n l e s s  o t h e r w i s e  p r o v i d e d ,  a l l  a d d i t i o n a l  r e n t  is d u e  f r o m  A I R L I N E  
w i t h  t h e  n e x t  i n s t a l l m e n t  o f  m o n t h l y  r e n t  d u e  u n d e r  t h i s  
A g r e e m e n t .

15 ( D R A F T  1 / 1 4 / 8 6 )



A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

A R T I C L E  6 

R E C O R D S  A N D  R E P O R T S

S e c t i o n  6 . 0 1 .  D O T & P F  R e c o r d s  o £  A i r p o r t  S y s t e m  C o s t  C e n t e r s

A. A s  s o o n  a s  p r a c t i c a b l e  f o l l o w i n g  t h e  e x e c u t i o n  o f  t h i s
A g r e e m e n t ,  D O T & P F  w i l l  e s t a b l i s h  a n d  t h e r e a f t e r  m a i n t a i n
a c o s t  a c c o u n t i n g  s y s t e m  t h a t  i d e n t i f i e s  a n d  s e g r e g a t e s  
b y  a c c o u n t  a n d  c o s t  c e n t e r  t h e  f o l l o w i n g  i t e m s  f o r  e a c h  
F i s c a l  Y e a r :  (1) r e v e n u e s ;  (2) o p e r a t i o n  a n d  m a i n t e ­
n a n c e  e x p e n s e s ,  i n c l u d i n g  a d m i n i s t r a t i v e  e x p e n s e s  o f  the 
A i r p o r t  S y s t e m ;  (3) e x p e n s e s  of D O T & P F  a l l o c a b l e  to t h e  
A i r p o r t  S y s t e m ;  (4) A n n u a l  D e b t  S e r v i c e ,  p l u s  a n y  a m o u n t  
r e q u i r e d  t o  s a t i s f y  t h e  R a t e  C o v e n a n t  o f  t h e  B o n d  
R e s o l u t i o n ;  a n d  (5) a m o r t i z a t i o n  o f  a s s e t s  a c q u i r e d  w i t h  
I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  F u n d s  a l l o c a b l e  t o  t h e  
A i r p o r t  S y s t e m .

B. R e c o r d s  m u s t  b e  k e p t  f o r  t h e  f o l l o w i n g  c o s t  c e n t e r s :

1. " A i r f i e l d  A r e a  C o s t  C e n t e r "  i n c l u d e s  t h e  a p r o n s ,  
r u n w a y s ,  t a x i w a y s ,  a p p r o a c h  a n d  c l e a r  z o n e s ,  
i n f i e l d  a r e a s ,  n a v i g a t i o n a l  a i d s ,  a n d  o t h e r  f a c i l ­
i t i e s  o f  the A i r p o r t  S y s t e m  t h a t  s u r r o u n d  t h e  
t e r m i n a l  b u i l d i n g s  u p  t o  t h e  b u i l d i n g  d r i p l i n e s ,  
a r e  o n  t h e  a i r s i d e ,  a n d  a r e  n e c e s s a r y  f o r  a i r c r a f t  
o p e r a t i o n s .

2. " D o m e s t i c  T e r m i n a l  B u i l d i n g  C o s t  C e n t e r "  i n c l u d e s  
t h e  d o m e s t i c  t e r m i n a l  c o m p l e x  at A n c h o r a g e  I n t e r n a ­
t i o n a l  A i r p o r t  i n c l u d i n g  t h e  t e r m i n a l  b u i l d i n g  w i t h  
a l l  i t s  f i x t u r e s  a n d  e q u i p m e n t  w i t h i n  t h e  d r i p l i n e  
o f  t h e  b u i l d i n g ,  p u b l i c  p a r k i n g ,  e m p l o y e e  p a r k i n g ,  
c u r b s i d e  a r e a s ,  r e l a t e d  l a n d s c a p i n g ,  a n d  a c c e s s  or 
c i r c u l a t i o n  r o a d s  w i t h  r i g h t s - o f - w a y .

3. " F a i r b a n k s  T e r m i n a l  C o s t  C e n t e r "  i n c l u d e s  t h e  
t e r m i n a l  c o m p l e x  a t  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t  
i n c l u d i n g  t h e  t e r m i n a l  b u i l d i n g  w i t h  a l l  i t s  
f i x t u r e s  a n d  e q u i p m e n t  w i t h i n  t h e  d r i p l i n e  o f  t h e  
b u i l d i n g ,  p u b l i c  p a r k i n g ,  e m p l o y e e  p a r k i n g ,  c u r b -  
s i d e  a r e a s ,  r e l a t e d  l a n d s c a p i n g ,  a n d  a c c e s s  or 
c i r c u l a t i o n  r o a d s  a n d  r i g h t s - o f - w a y .

4. " I n t e r n a t i o n a l  T e r m i n a l  B u i l d i n g  C o s t  C e n t e r "  
i n c l u d e s  t h e  i n t e r n a t i o n a l  t e r m i n a l  c o m p l e x  at 
A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  i n c l u d i n g  t h e  
t e r m i n a l  b u i l d i n g  w i t h  a l l  i t s  f i x t u r e s  a n d  e q u i p ­
m e n t ,  p u b l i c  p a r k i n g  e m p l o y e e  p a r k i n g ,  c u r b s i d e  
a r e a s ,  r e l a t e d  l a n d s c a p i n g ,  a n d  a c c e s s  o r  c i r c u ­
l a t i o n  r o a d s  a n d  r i g h t s - o f - w a y .
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5. " O t h e r  B u i l d i n g s  a n d  G r o u n d s  A r e a  C o s t  C e n t e r "  
i n c l u d e s  a l l  o t h e r  a r e a s  o f  t h e  A i r p o r t  S y s t e m  n o t  
i n c l u d e d  in t he a b o v e  c o s t  c e n t e r s  i n c l u d i n g  
f a c i l i t i e s ,  i n s t a l l a t i o n s ,  a n d  i m p r o v e m e n t s .

C. T h e  A i r p o r t  S y s t e m  c o s t  c e n t e r s  a s  t h e y  p r e s e n t l y  e x i s t  
a r e  s h o w n  o n  E x h i b i t s  F  a n d  G.

D. D O T & P F  w i l l  m a i n t a i n  r e c o r d s  t h a t  a l l o c a t e  c a p i t a l  f u n d s
f r o m  t h e  I A R F ,  c o n t r i b u t i o n s ,  B o n d s ,  s e c u r i t i e s ,  o r
o t h e r  s o u r c e s  to e a c h  A i r p o r t  S y s t e m  c o s t  c e n t e r .  B o n d  
i s s u a n c e  e x p e n s e s ,  c a p i t a l i z e d  i n t e r e s t ,  a n d  f u n d i n g  o f  
s p e c i a l  f u n d s  f r o m  B o n d  p r o c e e d s  a s  d e s c r i b e d  i n  A r t i c l e  
8 m u s t  b e  p r o r a t e d  to e a c h  A i r p o r t  S y s t e m  c o s t  c e n t e r  in
p r o p o r t i o n  to t h e  a m o u n t  o f  B o n d  p r o c e e d s  e x p e n d e d  in
e a c h  A i r p o r t  S y s t e m  c o s t  c e n t e r .  If it b e c o m e s  n e c e s ­
s a r y  to p r o v i d e  a n y  a m o u n t  r e q u i r e d  t o  s a t i s f y  t h e  R a t e  
C o v e n a n t  o f  t h e  B o n d  R e s o l u t i o n ,  t h e  a m o u n t  m u s t  b e
p r o r a t e d  a m o n g  t h e  A i r p o r t  S y s t e m  c o s t  c e n t e r s  in
p r o p o r t i o n  to t h e  a m o u n t  o f  B o n d  p r o c e e d s  e x p e n d e d  in
e a c h  A i r p o r t  S y s t e m  c o s t  c e n t e r .

S e c t i o n  6 . 0 2 .  D O T & P F  F i n a n c i a l  R e p o r t s

A. A t  l e a s t  n i n e  m o n t h s  b e f o r e  t h e  e n d  o f  i t s  F i s c a l  Y e a r ,  
D O T & P F  w i l l  s u b m i t  t h e  f o l l o w i n g  i t e m s  . t o  e a c h  o f  t h e  
S i g n a t o r y  A i r l i n e s :

1. T h e  p r o p o s e d  a n n u a l  c a p i t a l  a n d  o p e r a t i n g  b u d g e t s
p r e p a r e d  p r i o r  to s u b m i s s i o n  t o  t h e  c o m m i s s i o n e r  
t h a t  i n c l u d e  a l l  e s t i m a t e d  A i r p o r t  S y s t e m  e x p e n s e s  

s u c h  a s  m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  a d m i n i s t r a t i v e  
e x p e n s e s .  T h e  p r o p o s e d  A n n u a l  B u d g e t  m u s t  i n c l u d e  
a s t a t e m e n t  o f  e s t i m a t e d  A i r p o r t  S y s t e m s  r e v e n u e s .

2. A  s c h e d u l e  o f  a n n u a l  d e b t  s e r v i c e  p a y m e n t s  r e q u i r e d
t o  b e  m a d e  d u r i n g  t h e  n e x t  F i s c a l  Y e a r .

3. A  p r e l i m i n a r y  c a l c u l a t i o n  o f  t h e  S i g n a t o r y  A i r l i n e
r e n t s  a n d  l a n d i n g  f e e s  f o r  t h e  n e x t  F i s c a l  Y e a r .

B. W i t h i n  30 d a y s  a f t e r  r e c e i p t  o f  t h e  r e p o r t s  d e s c r i b e d  in 
S e c t i o n  6 . 0 2 . A, A I R L I N E  m a y  p r e s e n t  w r i t t e n  c o m m e n t s  
c o n c e r n i n g  t h e  r e p o r t s .  U p o n  r e q u e s t  b y  t h e  S i g n a t o r y  
A i r l i n e s ,  a  m e e t i n g  f or a d d i t i o n a l  c o m m e n t s  m u s t  b e  h e l d  
b e t w e e n  t h e  S i g n a t o r y  A i r l i n e s  a n d  D O T & P F .  D O T & P F  w i l l  
g i v e  d u e  c o n s i d e r a t i o n  to a n y  c o m m e n t s  s u b m i t t e d  b y  
A I R L I N E  a n d  t h e  o t h e r  S i g n a t o r y  A i r l i n e s .

C. T h e  p r o p o s e d  b u d g e t  m a y  b e  r e v i s e d  a s  a r e s u l t  o f  
D O T & P F ' s  d i s c u s s i o n s  w i t h  A I R L I N E ,  o t h e r s ,  o r  a s  a 
r e s u l t  o f  D O T & P F ' s  b u d g e t  p r o c e s s .  D O T & P F  w i l l  p r o m p t l y  
f u r n i s h  A I R L I N E  w i t h  a c o p y  o f  t h e  b u d g e t  s u b m i t t e d  t o
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t h e  G o v e r n o r ' s  O f f i c e  i n c l u d i n g  t h e  s c h e d u l e  o f  r e n t s  
a n d  f e e s .

D. If a n  A n n u a l  B u d g e t  is n o t  a d o p t e d  b y  t h e  S t a t e  of 
A l a s k a  b e f o r e  t h e  F i s c a l  Y e a r  b e g i n s ,  t h e  r e n t s  a n d  f e e s  
i n  e f f e c t  d u r i n g  t h e  p r e c e d i n g  F i s c a l  Y e a r  r e m a i n  i n  
e f f e c t  u n t i l  t h e  S t a t e  o f  A l a s k a  h a s  a d o p t e d  a n e w  
A n n u a l  B u d g e t .  T h e  f i n a l  c o m p u t a t i o n  o f  t h e  n e w  r e n t s  
a n d  f e e s  w i l l  t h e n  b e  m a d e  b y  D O T & P F .  T h e  n e w  r e n t s  a n d  
f e e s  w i l l  b e  r e t r o a c t i v e l y  e f f e c t i v e  a s  o f  t h e  b e g i n n i n g  
o f  t h a t  F i s c a l  Y e a r .

S e c t i o n  6 . 0 3 .  I A R F  A n n u a l  A u d i t

T o  k e e p  A I R L I N E  i n f o r m e d  o f  t h e  f i n a n c i a l  p e r f o r m a n c e  o f  t he 
A i r p o r t  S y s t e m ,  D O T & P F  w i l l  m a k e  a v a i l a b l e  to A I R L I N E  t h e  a n n u a l  
a u d i t  o f  t h e  I A R F  f i n a n c i a l  s t a t e m e n t s .  U p o n  r e q u e s t  b y  A I R L I N E ,  
D O T & P F  w i l l  a n s w e r  q u e s t i o n s  a b o u t  t h e  a u d i t s  o r  s t a t e m e n t s .
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A R T I C L E  7 
R E C A L C U L A T I O N  O F  R E N T S  A N D  F E E S

S e c t i o n  7 . 0 1 .  A n n u a l  A d j u s t m e n t s

A i r p o r t  S y s t e m  r e n t s  a n d  f e e s  m u s t  b e  a d j u s t e d  a n n u a l l y  e f f e c t i v e  
t h e  f i r s t  d a y  o f  e a c h  F i s c a l  y e a r  w i t h o u t  a f o r m a l  a m e n d m e n t  to 
t h i s  A g r e e m e n t .

S e c t i o n  7 . 0 2 .  R e c a l c u l a t i o n  o f  T e r m i n a l  B u i l d i n g  R e n t a l  R a te

A. E a c h  y e a r  D O T & P F  w i l l  c a l c u l a t e  t h e  A i r p o r t  S y s t e m
t e r m i n a l  b u i l d i n g  r e n t a l  r a t e  p e r  s q u a r e  f o o t  p e r  y e a r
f o r  t h e  n e x t  F i s c a l  Y e a r .  W h e n e v e r  t he a d j u s t m e n t  
c a l c u l a t i o n  i n v o l v e s  a n  e s t i m a t e ,  t h e  e s t i m a t e  o f  D O T & P F  
m u s t  b e  u s e d .

B. D O T & P F  w i l l  c a l c u l a t e  t h e  t e r m i n a l  b u i l d i n g  r e n t  r e ­
q u i r e m e n t  f o r  e a c h  F i s c a l  y e a r  b y  t o t a l i n g  t h e  f o l l o w i n g
a m o u n t s :

1. T h e  t o t a l  e s t i m a t e d  d i r e c t  a n d  i n d i r e c t  o p e r a t i o n
a n d  m a i n t e n a n c e  e x p e n s e s  i n c l u d i n g  D O T & P F ' s  a d m i n ­
i s t r a t i v e  o v e r h e a d  a l l o c a b l e  t o  t h e  t e r m i n a l  
b u i l d i n g  c o s t  c e n t e r s  ( c o m b i n e d  D o m e s t i c ,  I n t e r n a ­
t i o n a l  a n d  F a i r b a n k s  T e r m i n a l  B u i l d i n g  C o s t  C e n ­
te r s )  .

2. A n  a m o u n t  f o r  t h e  a m o r t i z a t i o n  o f  c a p i t a l  e x p e n d i ­
t u r e s  f o r  a n y  a s s e t  t h a t  h a s  b e e n  o r  w i l l  b e  p l a c e d

i n  s e r v i c e  o n  or a f t e r  J u l y  1, 1 9 7 7  a n d  b e f o r e  t h e  
d a t e  t h e  n e w  r e n t a l  r a t e  is to t a k e  e f f e c t .  O n l y  
c a p i t a l  e x p e n d i t u r e s  m a d e  b y  DOT&PF. f r o m  f u n d s  
o t h e r  t h a n  B o n d s ,  l o a n s ,  o r  g r a n t s - i n - a i d  q u a l i f y  
f o r  a m o r t i z a t i o n .  E x c e p t  f or p l a n n i n g  s t u d i e s ,  
m a i n t e n a n c e  e q u i p m e n t ,  or f l e e t  v e h i c l e s  t h a t  a r e  
a c q u i r e d  in t h e  f u t u r e ,  a m o r t i z a t i o n  o f  C a p i t a l  
I m p r o v e m e n t s  m u s t  b e  c o m p u t e d  a t  a n  i n t e r e s t  r a t e  
o f  5 p e r c e n t  p e r  y e a r  f o r  a n  a s s u m e d  2 5 - y e a r  
e c o n o m i c  l i f e .  A m o r t i z a t i o n  o f  a C a p i t a l  I m p r o v e ­
m e n t  t h a t  is a p l a n n i n g  s t u d y  m u s t  b e  c o m p u t e d  at 
a n  i n t e r e s t  r a t e  o f  5 p e r c e n t  p e r  y e a r  f o r  a n  
a s s u m e d  5 - y e a r  e c o n o m i c  l i f e .  A m o r t i z a t i o n  o f  a 
C a p i t a l  I m p r o v e m e n t  t h a t  is e i t h e r  m a i n t e n a n c e  
e q u i p m e n t  o r  a f l e e t  v e h i c l e  m u s t  b e  c o m p u t e d  a t  a n  
i n t e r e s t  r a t e  o f  5 p e r c e n t  p e r  y e a r  f o r  a n  a s s u m e d  
1 0 - y e a r  e c o n o m i c  l i f e .

3. T h e  A n n u a l  D e b t  S e r v i c e  ( i n c l u d i n g  a n y  a m o u n t  
r e q u i r e d  t o  s a t i s f y  t h e  R a t e  C o v e n a n t  o f  t h e  B o n d  
R e s o l u t i o n )  a l l o c a b l e  to the t e r m i n a l  b u i l d i n g  c o s t
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c e n t e r s  o r  a n y  o t h e r  a m o u n t  r e q u i r e d  b y  t h e  B o n d  
R e s o l u t i o n .

4. A n y  r e q u i r e d  d e p o s i t  t o  r e s e r v e  a c c o u n t s  e s t a b ­
l i s h e d  p u r s u a n t  to e i t h e r  t h e  B o n d  R e s o l u t i o n  of 
t h i s  A g r e e m e n t  t h a t  is a l l o c a b l e  to t h e  t e r m i n a l  
b u i l d i n g  c o s t  c e n t e r s .

5. T h e  e s t i m a t e d  a m o u n t  o f  a n y  a s s e s s m e n t ,  j u d g m e n t  
( n e t  o f  i n s u r a n c e  p r o c e e d s ) ,  s e t t l e m e n t ,  or c h a r g e  
t o  b e c o m e  p a y a b l e  b y  D O T & P F  r e l a t i n g  d i r e c t l y  to 
t h e  A i r p o r t  S y s t e m  t h a t  is a l l o c a b l e  to t h e  t e r m i ­
n a l  b u i l d i n g  c o s t  c e n t e r s .

6. A n y  a d j u s t m e n t  r e s u l t i n g  f r o m  a n y  d i f f e r e n c e  
b e t w e e n  t h e  a c t u a l  v e r s u s  b u d g e t e d  c o s t s  o f  t h e  
A i r p o r t  S y s t e m  t e r m i n a l  b u i l d i n g  c o s t  c e n t e r s .

C. E f f e c t i v e  J a n u a r y  1, 1 9 8 6  ’-.he e s t i m a t e d  t e r m i n a l
b u i l d i n g  r e n t  r e q u i r e m e n t  w i l l  b e  r e d u c e d  b y  t h e  

e s t i m a t e d  a m o u n t  o f  A i r p o r t  S y s t e m  a u t o m o b i l e  p a r k i n g  
r e v e n u e .

D. T h e  n e t  t e r m i n a l  b u i l d i n g  r e n t  r e q u i r e m e n t  f o r  t h e  
F i s c a l  Y e a r  m u s t  b e  d i v i d e d  b y  t h e  t o t a l  s q u a r e  f o o t a g e  
i n  a l l  of t h e  A i r p o r t  S y s t e m  t e r m i n a l  b u i l d i n g s  m i n u s  
t h e  s q u a r e  f o o t a g e  u s e d  for m e c h a n i c a l  a n d  e l e c t r i c a l  
e q u i p m e n t ,  in o r d e r  t o  d e t e r m i n e  a n  a v e r a g e  r e n t a l  r a t e  
p e r  s q u a r e  f o o t  p e r  y e a r  f or t e r m i n a l  b u i l d i n g  s p a c e .

S e c t i o n  7 . 0 3 .  R e c a l c u l a t i o n  o f  L a n d i n g  F e e  R a t e

A. E a c h  y e a r  D O T & P F  w i l l  c a l c u l a t e  t he A i r p o r t  S y s t e m  

L a n d i n g  f e e  f o r  t h e  n e x t  F i s c a l  Y e a r .  W h e n e v e r  t h e  
a d j u s t m e n t  i n v o l v e s  'istimated d a t a ,  t h e  e s t i m a t e  o f  

D O T & P F  m u s t  b e  u s e d .

B. T h e  l a n d i n g  f e e  r e q u i r e m e n t  m u s t  b e  c a l c u l a t e d  f o r  e a c h  
F i s c a l  Y e a r  b y  t o t a l i n g  t h e  f o l l o w i n g  a m o u n t s  f o r  t h e  

A i r p o r t  S y s t e m :

1. T h e  t o t a l  e s t i m a t e d  d i r e c t  a n d  i n d i r e c t  o p e r a t i o n  
a n d  m a i n t e n a n c e  e x p e n s e s ,  i n c l u d i n g  a d m i n i s t r a t i v e  
o v e r h e a d ,  f o r  t h e  A i r p o r t  S y s t e m .

2. A n  a m o u n t  f o r  t h e  a m o r t i z a t i o n  of C a p i t a l  I m p r o v e ­
m e n t  e x p e n d i t u r e s  f o r  a n y  a s s e t  t h a t  h a s  b e e n  o r  
w i l l  b e  p l a c e d  i n  s e r v i c e  o n  o r  a f t e r  J u l y  1, 1 9 7 7  
a n d  b e f o r e  t h e  d a t e  t h e  n e w  l a n d i n g  f e e  is to t a k e  
e f f e c t .  O n l y  C a p i t a l  I m p r o v e m e n t  e x p e n d i t u r e s  m a d e  
b y  D O T & P F  f r o m  f u n d s  o t h e r  t h a n  B o n d s ,  l o a n s ,  o r  
g r a n t s - i n - a i d  q u a l i f y  f o r  a m o r t i z a t i o n .  E x c e p t  f o r  
p l a n n i n g  s t u d i e s ,  m a i n t e n a n c e  e q u i p m e n t ,  or f l e e t
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v e h i c l e s  t h a t  a r e  a c q u i r e d  in t h e  f u t u r e ,  a m o r ­
t i z a t i o n  o f  C a p i t a l  I m p r o v e m e n t s  m u s t  b e  c o m p u t e d  
a t  a n  i n t e r e s t  r a t e  o f  5 p e r c e n t  p e r  y e a r  f o r  a n  
a s s u m e d  2 5 - y e a r  e c o n o m i c  l i f e .  A m o r t i z a t i o n  o f  a 
C a p i t a l  I m p r o v e m e n t  t h a t  is a  p l a n n i n g  s t u d y  m u s t  
b e  c o m p u t e d  a t  a n  i n t e r e s t  r a t e  o f  5 p e r c e n t  p e r  
y e a r  f o r  a n  a s s u m e d  5 - y e a r  e c o n o m i c  l i f e .  A m o r ­
t i z a t i o n  o f  a C a p i t a l  I m p r o v e m e n t  t h a t  is e i t h e r  
m a i n t e n a n c e  e q u i p m e n t  o r  a f l e e t  v e h i c l e  m u s t  b e  
c o m p u t e d  a t  a n  i n t e r e s t  r a t e  o f  5 p e r c e n t  p e r  y e a r  
f o r  a n  a s s u m e d  1 0 - y e a r  e c o n o m i c  l i f e .

3. T h e  A n n u a l  D e b t  S e r v i c e  ( p l u s  a n y  a m o u n t  r e q u i r e d
t o  s a t i s f y  t h e  R a t e  C o v e n a n t  o f  t h e  B o n d  R e s o l u ­
tio n )  o f  t h e  A i r p o r t  S y s t e m  o r  a n y  o t h e r  a m o u n t  
r e q u i r e d  b y  t h e  B o n d  R e s o l u t i o n .

4. A n y  r e q u i r e d  d e p o s i t s  t o  A i r p o r t  S y s t e m  r e s e r v e ,  
a c c o u n t s  e s t a b l i s h e d  p u r s u a n t  to t h e  B o n d  R e s o l u ­
t i o n  o r  t h i s  /'greement.

5. T h e  e s t i m a t e d  a m o u n t  o f  a n y  a s s e s s m e n t ,  j u d g m e n t
(n e t  o f  i n s u r a n c e  p r o c e e d s ) ,  s e t t l e m e n t ,  o r  c h a r g e  
t o  b e c o m e  p a y a b l e  b y  D O T & P F  r e l a t i n g  d i r e c t l y  t o  
t h e  A i r p o r t  S y s t e m  o p e r a t i o n .

5. A n y  o v e r p a y m e n t  o r  u n d e r p a y m e n t  f r o m  o p e r a t i o n  o f
. t h e  A i r p o r t  S y s t e m  d u r i n g  t h e  t h e n - c u r r e n t  F i s c a l

Y e a r  o r  a n y  a d j u s t m e n t  c a r r i e d  o v e r  f r o m  a n y  
p r e c e d i n g  F i s c a l  Y e a r  c o v e r e d  b y  t h i s  A g r e e m e n t  
r e s u l t i n g  f r o m  t h e  d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  
v e r s u s  b u d g e t e d  r e v e n u e s  a n d  e x p e n s e s  o f  t h e  
A i r p o r t  S y s t e m .

7. a. A n  a m o u n t  e q u a l  to 50 p e r c e n t  o f  t h e  a n n u a l
r e v e n u e  f r o m  t h e  d u t y  f r e e  c o n c e s s i o n  c o n t r a c t  
i n  t h e  I n t e r n a t i o n a l  T e r m i n a l  B u i l d i n g  C o s t
C e n t e r  o r  $ 7 . 1  m i l l i o n ,  w h i c h e v e r  is g r e a t e r ;  
or

b. T h e  a m o u n t  o f  t h e  r e v e n u e  if t h e  t o t a l  a n n u a l  
r e v e n u e  f r o m  t h e  d u t y  f r e e  c o n c e s s i o n  c o n t r a c t  
is l e s s  t h a n  $ 7 . 1  m i l l i o n .

8. A n  a m o u n t  e q u a l  t o  1 0  p e r c e n t  o f  a l l  p r o j e c t e d
r e v e n u e  e x c l u d i n g  A i r l i n e  l a n d i n g  f e e s ,  A i r l i n e
t e r m i n a l  r e n t s ,  a n d  A i r l i n e  f u e l  f l o w a g e  f e e s .

C. T h e  D O T & P F  w i l l  r e d u c e  t h e  A i r p o r t  S y s t e m  l a n d i n g  f e e  
r e q u i r e m e n t  f o r  S i g n a t o r y  A i r l i n e s  f o r  e a c h  F i s c a l  Y e a r  

b y  s u b t r a c t i n g  t h e  f o l l o w i n g  a m o u n t s ,  a s  p r e s e n t e d  in 
t h e  A n n u a l  B u d g e t :
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1. T h e  o p e r a t i n g  r e v e n u e  d e r i v e d  b y  D O T & P F  f r o m  a l l
s o u r c e s  o t h e r  t h a n  S i g n a t o r y  A i r l i n e s .

i.

2. S i g n a t o r y  A i r l i n e  t e r m i n a l  r e n t .

3. A l l  f u e l  f l o w a g e  f e e s  p a i d  b y  S i g n a t o r y  A i r l i n e s .

4. T h e  a m o u n t  t r a n s f e r r e d  f r o m  t h e  P r e p a i d  A i r l i n e
R e v e n u e  A c c o u n t  to t h e  R e v e n u e  A c c o u n t  n e t  o f  a n y  
o v e r p a y m e n t  o r  u n d e r p a y m e n t  f r o m  o p e r a t i o n  o f  t h e  
A i r p o r t  S y s t e m  a s  d e s c r i b e d  i n  S e c t i o n  7 . 0 3 . B . 6 .

D. T h e  S i g n a t o r y  A i r l i n e  l a n d i n g  f e e  r a t e  m u s t  b e  c a l c u l a t ­
e d  f o r  e a c h  F i s c a l  Y e a r  b y  d i v i d i n g  t h e  A i r p o r t  S y s t e m  
l a n d i n g  f e e  r e q u i r e m e n t  f o r  S i g n a t o r y  A i r l i n e s  a s  
c a l c u l a t e d  in S e c t i o n  7 . 0 3 . A, B  a n d  C  b y  t h e  e s t i m a t e d  
C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t  f o r  a l l  
S i g n a t o r y  A i r l i n e s .

S e c t i o n  7 . 0 4 .  E x t r a o r d i n a r y  A d j u s t m e n t s  o f  L a n d i n g  F e e  R a t e

A. I f  a t  a n y  t i m e  t h e  r e v e n u e  o f  t h e  A i r p o r t  S y s t e m  is n o t  
s u f f i c i e n t  t o  c o v e r  t he A i r p o r t  S y s t e m  l a n d i n g  f e e  
r e q u i r e m e n t  d e s c r i b e d  in S e c t i o n  7 . C 3 . B ,  D O T & P F ,  a f t e r  
c o n s u l t a t i o n  w i t h  t h e  S i g n a t o r y  A i r l i n e s ,  a n d  c o n s i d ­
e r a t i o n  o f  r e d u c i n g  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  o r  
u s i n g  r e s e r v e  f u n d s  t o  m e e t  t h e  r e q u i r e m e n t ,  m a y  i m m e d i ­
a t e l y  i n c r e a s e  t h e  l a n d i n g  f e e  r a t e  t o  t h e  a m o u n t  
n e c e s s a r y  t o  c o v e r  t h e  l a n d i n g  f e e  r e q u i r e m e n t  a f t e r  30 
d a y s '  w r i t t e n  n o t i c e  t o  A I R L I N E .

B. I f  t h e  t o t a l  l a n d i n g  f e e  r e v e n u e  f r o m  a l l  S i g n a t o r y  
A i r l i n e s  f o r  a n y  q u a r t e r  o f  t h e  F i s c a l  Y e a r  v a r i e s  b y  
m o r e  t h a n  10 p e r c e n t  f r o m  t h e  e s t i m a t e d  t o t a l  Airport- 
S y s t e m  l a n d i n g  f e e  r e q u i r e m e n t  f o r  t h a t  q u a r t e r ,  DOr ” ' 
m a y  a d j u s t  t h e  l a n d i n g  f e e  r a t e  f o r  t h e  b a l a n e”

F i s c a l  Y e a r .
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A R T I C L E  8 
B O N D  R E S O L U T I O N  A N D  F L O W  O F  F U N D S

S e c t i o n  8 . 0 1 .  S u b o r d i n a t i o n  to B o n d  R e s o l u t i o n

A. T h i s  A g r e e m e n t  i s  s u b o r d i n a t e  in a l l  r e s p e c t s  t o  a l l  
p r e s e n t  I A R F  B o n d  R e s o l u t i o n s .

B. A I R L I N E  w i l l  b e  g i v e n  a n  o p p o r t u n i t y  t o  r e v i e w  a n d  
c o m m e n t  o n  d r a f t s  of p r o p o s e d  a m e n d m e n t s  t o  a l l  e x i s t i n g  
I A R F  B o n d  R e s o l u t i o n s  a n d  d r a f t s  o f  o f f i c i a l  s t a t e m e n t s  
f o r  t h e  i s s u a n c e  o f  a d d i t i o n a l  I A R F  B o n d s .  D O T & P F  w i l l  
g i v e  d u e  c o n s i d e r a t i o n  to t h e  c o m m e n t s  b e f o r e  a d o p t i n g  
t h e  a m e n d m e n t s  or i s s u i n g  n e w  B o n d s .

S e c t i o n  8 . 0 2 .  F l o w  o f  F u n d s

D O T & P F  w i l l  d e p o s i t  a l l  r e v e n u e  r e c e i v e d  f r o m  t h e  A i r p o r t  S y s t e m
i n t o  t h e  I A R F .  T h e  r e c e i p t s  m u s t  b e  a p p l i e d  in a c c o r d a n c e  w i t h
t h e  B o n d  R e s o l u t i o n  in t h e  f o l l o w i n g  o r d e r :

1. a. T o  t h e  I n t e r e s t  F u n d  a n d  R e t i r e m e n t  F u n d  o f  t h e
R e v e n u e  B o n d  R e d e m p t i o n  F u n d ,  t h e  a m o u n t  t h a t  w i l l  
be  n e c e s s a r y  to s a t i s f y  t h e  p r i n c i p a l ,  i n t e r e s t ,  
a n d  m i n i m u m  s i n k i n g  f u n d  p a y m e n t s  d u e  d u r i n g  t h e  
F i s c a l  Y e a r  o n  a l l  o u t s t a n d i n g  B o n d s .

b. T h e  I n t e r e s t  F u n d  a n d  R e t i r e m e n t  F u n d  m u s t  b e  u s e d
to p a y  t h  p r i n c i p a l ,  p r e m i u m  if a n y ,  a n d  i n t e r e s t
o n  B o n d s  a s  t h e y  b e c o m e  d u e  o r  f o r  t h e  p u r c h a s e  or 
r e d e m p t i o n  o f  B o n d s  b e f o r e  t h e i r  f i x e d  m a t u r i t y  

d a t e .

2. a. T o  t h e  B o n d  R e s e r v e  F u n d  o f  t h e  R e v e n u e  B o n d
R e d e m p t i o n  F u n d ,  t h e  a m o u n t  r e q u i r e d  t o  m a i n t a i n  a 
b a l a n c e  e q u a l  to t h e  m a x i m u m  a n n u a l  d e b t  s e r v i c e  o n  
a l l  B o n d s  o u t s t a n d i n g  a t  t h e  t i m e .

b. T h e  B o n d  R e s e r v e  F u n d  m u s t  b e  u s e d  t o  p a y  p r i n c i p a l
a n d  i n t e r e s t  o n  o u t s t a n d i n g  B o n d s ,  m a k e  m i n i m u m
s i n k i n g  f u n d  p a y m e n t s  if n o  o t h e r  f u n d s  a r e  a v a i l ­
ab l e ,  or t o  r e t i r e  a n y  o u t s t a n d i n g  B o n d s .

3. a. T o  t h e  R e p a i r  a n d  R e p l a c e m e n t  R e s e r v e  A c c o u n t
w i t h i n  t h e  r e v e n u e  f u n d ,  t h e  a m o u n t  r e q u i r e d  to 
m a i n t a i n  a b a l a n c e  o f  $ 2 , 0 0 0 , 0 0 0  o r  a n y  g r e a t e r  
a m o u n t  r e q u i r e d  b y  t h e  B o n d  R e s o l u t i o n .

b. T h e  R e p a i r  a n d  R e p l a c e m e n t  R e s e r v e  A c c o u n t  is t o  be
u s e d  to e i t n e r  e l i m i n a t e  a n y  d e f i c i e n c y  i n  t h e  B o n d
R e s e r v e  F u n d  o r  to p a y  t h e  c o s t  o f  u n a n t i c i p a t e d  or
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n o n r e c u r r i n g  r e p a i r s  a n d  r e p l a c e m e n t s  t o  t h e  
A i r p o r t  S y s t e m  a s  p e r m i t t e d  b y  t h e  B o n d  R e s o l u t i o n .

4. T o  t h e  O p e r a t i n g  A c c o u n t ,  t h e  a m o u n t  r e q u i r e d  t o  p a y  t h e  
r e a s o n a b l e  a n d  n e c e s s a r y  e x p e n s e s  f o r  t h e  o p e r a t i o n ,  
m a i n t e n a n c e ,  r e p a i r ,  o r d i n a r y  r e p l a c e m e n t ,  a n d  r e c o n ­
s t r u c t i o n  o f  t h e  A i r p o r t  S y s t e m  e a c h  F i s c a l  Y e a r .

5. a.- T o  a n  O p e r a t i o n  a n d  M a i n t e n a n c e  R e s e r v e  A c c o u n t ,
t h e  a m o u n t  r e q u i r e d  to m a i n t a i n  a  b a l a n c e  e q u a l  to 
o n e - q u a r t e r  of t h e  a m o u n t  in t h e  A n n u a l  B u d g e t  f o r  

o p e r a t i o n  a n d  m a i n t e n a n c e  e x p e n s e s  f o r  t h e  A i r p o r t  
S y s t e m .

b. T h e  O p e r a t i o n  a n d  M a i n t e n a n c e  R e s e r v e  A c c o u n t  is t o
b e  u s e d  f o r  the r e a s o n a b l e  a n d  n e c e s s a r y  e x p e n s e s  
f o r  t h e  o p e r a t i o n ,  m a i n t e n a n c e ,  r e p a i r ,  o r  o r d i n a r y  
r e p l a c e m e n t  a n d  r e c o n s t r u c t i o n  o f  t h e  A i r p o r t  
S y s t e m  to t h e  e x t e n t  o t h e r  f u n d s  a r e  n o t  a v a i l a b l e .

6. a. T o  t h e  C a p i t a l  I m p r o v e m e n t  A c c o u n t ,  t h e  a m o u n t
r e m a i n i n g  i n  t h e  R e v e n u e  A c c o u n t  a t  t h e  e n d  o f  t h e  
F i s c a l  Y e a r  a f t e r  a l l  d e p o s i t s  t o  t h e  a b o v e  a c ­
c o u n t s  o r  u s e s  h a v e  b e e n  m a d e .  N o  a d d i t i o n a l
d e p o s i t s  m a y  be m a d e  i n t o  t h i s  a c c o u n t  a f t e r  t h e
b a l a n c e  is $ 1 2 . 5  m i l l i o n  i n  e x c e s s  o f  t h e  a m o u n t s
r e q u i r e d  t o  f u n d  C a p i t a l  I m p r o v e m e n t  p r o j e c t s  
d e s i g n a t e d  f o r  f u n d i n g  f r o m  t h e  I A R F  a s  c o n t a i n e d  
i n  t h e  A n n u a l  B u d g e t s .  A s  C a p i t a l  I m p r o v e m e n t  
p r o j e c t s  in t h e  A n n u a l  B u d g e t s  a r e  c o m p l e t e d ,  t h e  
A n n u a l  B u d g e t  c o m p o n e n t  of t h e  C a p i t a l  I m p r o v e m e n t  
A c c o u n t  w i l l  b e  r e d u c e d  b y  t h e  c o s t  o f  t h e s e
C a p i t a l  I m p r o v e m e n t  p r o j e c t s .

b. B e g i n n i n g  J u l y  1, 1 9 8 6  a n d  e a c h  J u l y  1 t h e r e a f t e r ,
$1 m i l l i o n  w i l l  b e  t r a n s f e r r e d  t o  t h e  P r e p a i d
A i r l i n e  R e v e n u e  A c c o u n t  a s  t h e  m i n i m u m  a n n u a l

d e p o s i t .  T h e  C a p i t a l  I m p r o v e m e n t  A c c o u n t  m a y  b e  
u s e d  f o r  a n y  p u r p o s e  p e r m i t t e d  b y  t h e  B o n d  R e s o l u ­
t i o n  f o r  u s e  o f  s u r p l u s  r e v e n u e .

7. a. T o  a P r e p a i d  A i r l i n e  R e v e n u e  A c c o u n t ,  a n  a n n u a l
m i n i m u m  d e p o s i t  o f  $ 1  m i l l i o n  a n d  a n y  a m o u n t
r e m a i n i n g  in t h e  R e v e n u e  A c c o u n t  a t  t h e  e n d  o f  t h e  
F i s c a l  Y e a r  a f t e r  a l l  a m o u n t s  h a v e  b e e n  d e p o s i t e d  
i n t o  a l l  o f  t h e  f u n d s  a n d  a c c o u n t s  d e s c r i b e d  i n  
t h i s  S e c t i o n .

b. T h e  P r e p a i d  A i r l i n e  R e v e n u e  A c c o u n t  i s  t h e  a c c o u n t
i n t o  w h i c h  a n n u a l  A i r p o r t  S y s t e m  r e v e n u e  i s  r e c o r d ­

e d  a f t e r  a l l  o t h e r  r e q u i r e d  f u n d  or a c c o u n t  b a l a n c ­
es a r e  s a t i s f i e d .  U n l e s s  67 p e r c e n t  o f  t h e  S i g n a ­
t o r y  A i r l i n e s  a g r e e  t o  a n  a l t e r n a t e  u s e  f o r  t h e  
a c c o u n t ,  t h e  a m o u n t  in t h e  P r e p a i d  A i r l i n e  R e v e n u e
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A c c o u n t  a t  t he b e g i n n i n g  o f  e a c h  F i s c a l  Y e a r  m u s t  
b e  t r a n s f e r r e d  t o  t he R e v e n u e  A c c o u n t  a n d  u s e d  t o  

c a l c u l a t e  t h e  A i r p o r t  S y s t e m  l a n d i n g  f e e  r e q u i r e­
m e n t  in t h e  s u c c e e d i n g  F i s c a l  Y e a r  a s  d e s c r i b e d  i n  
S e c t i o n  7 . 0 3 . C . 4 .
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A R T I C L E  9
A D D I T I O N A L  R E S P O N S I B I L I T I E S  O F  P A R T I E S

S e c t i o n  9 . 0 1 .  A I R L I N E  R e s p o n s i b i l i t i e s

A. U p o n  a f o r m  p r o v i d e d  b y  D O T & P F ,  A I R L I N E  w i l l  f i l e  w i t h  
D O T & P F  i n f o r m a t i o n  d e s c r i b i n g  i t s  o p e r a t i o n s  a t  the 
A i r p o r t  w i t h i n  30 d a y s  a f t e r  t h e  e x e c u t i o n  o f  t h i s  
A g r e e m e n t .  A I R L I N E  w i l l  u p d a t e  t h i s  i n f o r m a t i o n  w i t h i n  
30 d a y s  a f t e r  t h e  b e g i n n i n g  o f  e a c n  F i s c a l  Y e a r .  T h e  
r e p o r t  m u s t  i n c l u d e :

1. N a m e s  a n d  t e l e p h o n e  n u m b e r s  of A I R L I N E  o f f i c i a l s  
r e s p o n s i b l e  f o r  v a r i o u s  m a j o r  A I R L I N E  f u n c t i o n s  
i n c l u d i n g  s t a t i o n  o p e r a t i o n s ,  f l i g h t  o p e r a t i o n s ,  
s c h e d u l i n g ,  p r o p e r t i e s ,  f a c i l i t i e s ,  a n d  s i m i l a r  
i n f o r m a t i o n ;

2. A  g e n e r a l  d e s c r i p t i o n  o f  A I R L I N E ' S  o p e r a t i o n  
i n c l u d i n g  n u m b e r  o f  e m p l o y e e s  a n d  e m p l o y e e  p a r k i n g  

r e q u i r e m e n t s ;

3. T h e  c u r r e n t  s c h e d u l e  o f  A I R L I N E ' S  f l i g h t s  a n d  as 
p e r i o d i c a l l y  a d j u s t e d ;

4. A  d e s c r i p t i o n  o f  A I R L I N E ' S  f l e e t  a n d  i d e n t i f i c a t i o n  
o f  A I R L I N E ' S  a i r c r a f t  t h a t  w i l l  s e r v e  t h e  A i r p o r t  
a n d  t h e  C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t  
f or e a c h  a i r c r a f t ;  a n d

5. T h e  i d e n t i f i c a t i o n  o f  A I R L I N E ' S  c u r r e n t  f a c i l i t y  
r e q u i r e m e n t s  a t  t he A i r p o r t .

B. A t  l e a s t  t e n  m o n t h s  b e f o r e  t h e  e n d  o f  t h e  F i s c a l  Y e a r ,  
A I R L I N E  w i l l  s u b m i t  t o  D O T & P F ,  i n  w r i t i n g ,  its 
C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t  f o r e c a s t  for 
t h e  n e x t  F i s c a l  Y e a r .

C. A I R L I N E  h a s  t h e  f o l l o w i n g  m a i n t e n a n c e ,  r e p a i r ,  a n d  
a l t e r a t i o n  r e s p o n s i b i l i t i e s .  A I R L I N E  w i l l  a t  i t s  s o l e  
e x p e n s e  a n d  in a m a n n e r  a c c e p t a b l e  to D O T & P F :

1. M a i n t a i n  a n d  k e e p  in g o o d  r e p a i r  t h e  p r e f e r e n t i a l
A p r o n  A r e a  a d j a c e n t  to i t s  e x c l u s i v e  u s e  h o l d r o o m s  
in a n e a t ,  c l e a n ,  a n d  o r d e r l y  c o n d i t i o n  f r e e  f r o m  
l i t t e r ,  d e b r i s ,  r e f u s e ,  p e t r o l e u m  p r o d u c t s ,  or 
g r e a s e  t h a t  m a y  c e s u l t  f r o m  t h e  a c t i v i t i e s  o f  i t s  
p a s s e n g e r s ,  e m p l o y e e s ,  l i c e n s e e s ,  i n v i t e e s ,  a g e n t s ,  
or s u p p l i e r s .  A l l  o i l  a n d  g r e a s e  s p i l l s  m u s t  be 
r e m o v e d  p r o m p t l y .
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2. P e r f o r m  r e a s o n a b l e ,  o r d i n a r y ,  a n d  p r e v e n t i v e  
m a i n t e n a n c e  w i t h i n  its E x c l u s i v e  U s e  S p a c e  i n c l u d ­
ing:

a. R e p a i r  o f  a l l  p e r s o n a l  p r o p e r t y  a n d  e q u i p m e n t  
i n c l u d i n g  f i x t u r e s ,  d o o r s ,  i n t e r i o r  w i n d o w s ,  
b a g g a g e  c o n v e y o r s  a n d  b e l t s ,  f l o o r  c o v e r i n g s ,  
a n d  t i c k e t  c o u n t e r s  t h a t  a r e  n o t  p r o v i d e d  by 
D O T & P F .

b. M a i n t e n a n c e  a n d  r e p a i r  o f  a l l  e l e c t r i c a l ,  
p l u m b i n g ,  h e a t i n g ,  v e n t i l a t i n g ,  a n d  a i r  
c o n d i t i o n i n g  a p p l i a n c e s  a n d  f i x t u r e s  t h a t  a r e  
n o t  p r o v i d e d  b y  D O T & P F .

a n y  
or

#

3. I m m e d i a t e l y  r e p a i r  a n y  u n i n s u r e d  d a m a g e  in
o t h e r  s p a c e  a t  t h e  A i r p o r t  c a u s e d  b y  t h e  f a u l t  u
n e g l i g e n c e  o f  A I R L I N E ,  i ts s e r v a n t s ,  c o n t r a c t o r s  
a g e n t s ,  l i c e n s e e s ,  or e m p l o y e e s .

4. P a y  as a d d i t i o n a l  r e n t  t o  D O T & P F  a n y  e x t r a o r d i n a r y  
c o s t  to p r o v i d e  A I R L I N E  w i t h  w a t e r ,  s e w e r  s e r v i c e ,  
e l e c t r i c i t y ,  o r  e x t r a o r d i n a r y  u s e  o f  a n y  o t h e r  

u t i l i t i e s  a s  a r e  r e q u i r e d .

5. A I R L I N E  w i l l  a s s u r e  t h a t  D O T & P F  h a s  e m e r g e n c y
a c c e s s  t o  A I R L I N E ' S  E x c l u s i v e  U s e  S p a c e  e i t h e r  b y
d e l i v e r i n g  k e y s  t o  t h e  A i r p o r t  D i r e c t o r  o r  b y
p r o v i d i n g  e m e r g e n c y  t e l e p h o n e  n u m b e r s  b y  w h i c h  
A I R L I N E  o r  i t s  a g e n t  c a n  b e  r e a c h e d  o n  a 2 4 - h o u r  
b a s i s .

D. D i s a b l e d  or A b a n d o n e d  A i r c r a f t

1. If a n y  a i r c r a f t  o w n e d  o r  o p e r a t e d  b y  A I R L I N E ,
t h r o u g h  a c c i d e n t  o r  a n y  o t h e r  r e a s o n ,  is d i s a b l e d  
or a b a n d o n e d  i n  a n y  a r e a  o n  t h e  A i r p o r t  w h i c h  c o u l d  

i n t e r f e r e  w i t h  t h e  c o n t i n u o u s ,  n o r m a l  o p e r a t i o n s  or 
a n y  l a n d i n g  a n d  f i e l d  f a c i l i t i e s ,  A I R L I N E  w i l l :

a. I m m e d i a t e l y  r e m o v e  t h e  a i r c r a f t  t o  a l o c a t i o n  
d e s i g n a t e d  b y  the D O T & P F  u n l e s s  t h e  a i r c r a f t  
is r e q u i r e d  t o  r e m a i n  i n  p l a c e  p e n d i n g  i n v e s ­
t i g a t i o n  b y  t h e  a p p r o p r i a t e  r e g u l a t o r y  a g e n ­
c i e s  o f  t h e  f e d e r a l  g o v e r n m e n t ;  a n d

b. In t h e  e v e n t  of a n y  a c c i d e n t  w h e r e  f e d e r a l  
i n v e s t i g a t i o n  in p l a c e  is r e q u i r e d ,  i m m e d i a t e ­
ly, u p o n  r e c e i v i n g  c l e a r a n c e  s o  to d o  f r o m  t h e  
a p p r o p r i a t e  f e d e r a l  a g e n c y  i n v e s t i g a t i n g  s u c h  
a c c i d e n t ,  r e m o v e  t h e  a i r c r a f t  a n d  a n y  r e s u l t ­
ing w r e c k a g e  o r  d e b r i s  to t h e  a r e a  d e s i g n a t e d  
b y  t h e  f e d e r a l  a g e n c y  a u t h o r i z i n g  t h e  r e m o v a l ;  
o t h e r w i s e  t h e  a i r c r a f t  w r e c k a g e  a n d  d e b r i s
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w i l l  b e  i m m e d i a t e l y  r e m o v e d  f r o m  t h e  A i r p o r t  
a n d  s t o r e d  a t  a l o c a t i o n  a p p r o v e d  b y  D O T & P F .

If A I R L I N E  f a i l s  t o  p r o c e e d  i m m e d i a t e l y  to 
r e m o v e  t h e  d i s a b l e d  a i r c r a f t  a s  p r o v i d e d  
a b o v e ,  o r  if a n y  a i r c r a f t  o w n e d  o r  o p e r a t e d  b y  
A I R L I N E  is a b a n d o n e d  o n  A i r p o r t ,  D O T & P F  h a s  
t h e  r i g h t ,  a f t e r  r e a s o n a b l e  a d v a n c e  w r i t t e n  
n o t i c e  to t h e  A I R L I N E  s t a t i o n  m a n a g e r  l i s t e d  
in t h e  r e p o r t  d e s c r i b e d  i n  S e c t i o n  9 . 0 1 . A . 1 ,  
t o  r e m o v e  t h e  a i r c r a f t  b y  a n y  r e a s o n a b l e  m e a n s  
D O T & P F  d e e m s  n e c e s s a r y  u n d e r  t h e  

c i r c u m s t a n c e s ,  a n d  A I R L I N E  w i l l  r e i m b u r s e  
D O T & P F  f o r  a l l  c o s t s  a n d  e x p e n s e s  ( i n c l u d i n g  
s t o r a g e  c o s t s )  i n c u r r e d  i n  t h e  r e m o v a l  a n d  
w i l l  i n d e m n i f y ,  s a v e  h a r m l e s s ,  a n d  d e f e n d  t h e  
S t a t e  f r o m  a n y  l i a b i l i t y ,  c o s t ,  o r  e x p e n s e  
r e s u l t i n g  f r o m  t h e  r e m o v a l  t o  t h e  e x t e n t  s e t  
f o r t h  i n  S e c t i o n  1 0 . 0 1 .

S e c t i o n  9 . 0 2 .  D O T & P F 1s R e s p o n s i b i l i t i e s

A. D u r i n g  t h i s  A g r e e m e n t ,  D O T & P F  w i l l :

1. R e t a i n  F A A  A i r p o r t  c e r t i f i c a t i o n ;

2. O p e r a t e  a n d  m a i n t a i n  t h e  A i r p o r t  i n  r e a s o n a b l e  
c o n d i t i o n  a n d  r e p a i r  i n c l u d i n g  t h e  r u n w a y s ,  t a x i -  
w a y s ,  a p r o n s ,  r o a d w a y s ,  v e h i c l e  p a r k i n g  a r e a s ,  
p u b l i c  a r e a s  of t h e  t e r m i n a l  b u i l d i n g s ,  a n d  a l l  
a p p u r t e n a n c e s ,  f a c i l i t i e s ,  a n d  s e r v i c e s ;

3. K e e p  t h e  p u b l i c  a r e a s  o f  t h e  t e r m i n a l  b u i l d i n g s  
a d e q u a t e l y  a n d  a t t r a c t i v e l y  e q u i p p e d ,  f u r n i s h e d ,  
a n d  d e c o r a t e d  a s  w e l l  a s  c l e a n  a n d  p r e s e n t a b l e .  I n  
t h e  p u b l i c  v i e w  a r e a s  o f  t h e  t e r m i n a l  b u i l d i n g s ,  
D O T & P F  w i l l  p r o v i d e  a n d  s u p p l y  d i r e c t i o n a l  a n d  
i n f o r m a t i o n a l  s i g n s ,  h e a t ,  e l e c t r i c i t y ,  l i g h t ,  
p o w e r ,  a i r  c o n d i t i o n i n g ,  w a s t e - w a t e r  d i s p o s a l ,  

w a t e r ,  a n d  j a n i t o r i a l  s e r v i c e s  i n c l u d i n g  r u b b i s h  
r e m o v a l .  D O T & P F  w i l l  a l s o  k e e p  in g o o d  r e p a i r  a n d  
c o n d i t i o n  t h e  e x t e r i o r  a n d  s t r u c t u r a l  p o r t i o n s  o f  
t h e  w a l l s ,  ro o f ,  a n d  f l o o r  o f  t h e  E x c l u s i v e  U s e  
S p a c e  a n d  C o m m o n  U s e  S p a c e ,  a s  w e l l  a s  a l l  c e n t r a l  
e l e c t r i c a l  a n d  m e c h a n i c a l  d i s t r i b u t i o n  s y s t e m s ;  a n d

4. M a i n t a i n  e x i s t i n g  a n d  f u t u r e  u t i l i t y  s y s t e m s  o n  t h e  
P r e m i s e s  i n  r e a s o n a b l e  c o n d i t i o n  a n d  r e p a i r ,  
i n c l u d i n g  h e a t ,  e l e c t r i c i t y ,  f i r e  a l a r m ,  f i r e  
p r o t e c t i o n ,  s p r i n k l e r ,  a i r  c o n d i t i o n i n g ,  t e l e p h o n e ,  
t e l e g r a p h ,  t e l e r e g i s t e r  a n d  i n t e r c o m m u n i c a t i o n  
s e r v i c e s ,  a n d  a n y  l i n e s ,  p i p e s ,  m a i n s ,  w i r e s ,  
c o n d u i t s  a n d  e q u i p m e n t  c o n n e c t e d  w i t h  o r

28 ( D R A F T  1 / 1 4 / 8 6 )



A N C H O R A G E  I N T E R N A T I O N A L  A I R P O R T  A I R L I N E  O P E R A T I N G  A G R E E M E N T
A N D  T E R M I N A L  B U I L D I N G  L E A S E  ( D O M E S T I C  T E R M I N A L )

a p p u r t e n a n t  t o  a l l  t h o s e  s y s t e m s .  D O T & P F  m a y  e n t e r  
t h e  P r e m i s e s  a t  a l l  r e a s o n a b l e  t i m e s  t o  m a k e  a n y  
n e c e s s a r y  r e p a i r s ,  a l t e r a t i o n s ,  a n d  r e p l a c e m e n t s .

B. D O T & P F  w i l l  u s e  i t s  b e s t  e f f o r t s  t o  r e s t o r e  s e r v i c e  a s  
s o n  a s  p r a c t i c a l  a f t e r  a n y  i n t e r r u p t i o n  in t h e  s e r v i c e s  
c  . s c r i b e d  i n  t h i s  S e c t i o n .

S e c t i o n  9 . 0 3 .  D O T & P F ' s  R i g h t  t o  I n s p e c t  a n d  M a k e  R e p a i r s

A. D O T & P F  o r  i t s  r e p r e s e n t a t i v e  h a s  t h e  r i g h t ,  a t  r e a s o n ­
a b l e  t i m e s  a n d  w i t h  a s  l i t t l e  i n t e r r u p t i o n  o f  A I R L I N E ' S
o p e r a t i o n s  a s  p r a c t i c a l ,  t o  e n t e r  A I R L I N E ' S  E x c l u s i v e
U s e  S p a c e  a n d  C o m m o n  U s e  S p a c e  f o r  t h e  f o l l o w i n g
p u r p o s e s :

1. I n s p e c t i o n s  to v e r i f y  A I R L I N E ' S  c o m p l i a n c e  w i t h  
t h i s  A g r e e m e n t .

2. T o  d o  a n y t h i n g  t h a t  D O T & P F  h a s  t h e  r i g h t  o r  o b l i g a ­
t i o n  to do.

B. E x c e p t  i n  t h e  c a s e  o f  a n  e m e r g e n c y  r e a s o n a b l e  n o t i c e  
m u s t  b e  g i v e n  a n d  D O T & P F  w i l l  c o o r d i n a t e  w i t h  A I R L I N E  in 
o r d e r  t o  m i n i m i z e  i n t e r f e r e n c e  w i t h  A I R L I N E ' S  
a c t i v i t i e s .

S e c t i o n  9 . 0 4 .  A l t e r a t i o n s  a n d  I m p r o v e m e n t s

A. B e f o r e  b e g i n n i n g  c o n s t r u c t i o n  o f  a n y  i m p r o v e m e n t  o r  

a l t e r a t i o n ,  A I R L I N E  w i l l  f i r s t  s u b m i t  to t h e  A i r p o r t  
D i r e c t o r :

1. D e t a i l e d  d r a w i n g s  o f  t h e  p r o p o s e d  c o n s t r u c t i o n ,  a n d

2. W r i t t e n  p r o o f  o f  a p p r o v a l  o f  t h e  p r o p o s e d  c o n s t r u c ­
t i o n  f r o m  a l l  a p p r o p r i a t e  a g e n c i e s .

B. D O T & P F  w i l l  r e v i e w  a n d  a p p r o v e  o r  d i s a p p r o v e  t h e  p r o ­
p o s e d  c o n s t r u c t i o n  in w r i t i n g  w i t h i n  45 d a y s  a f t e r  
r e c e i p t  o f  t h e  c o n s t r u c t i o n  d r a w i n g s .

C. A n y  c o n s t r u c t i o n  b y  A I R L I N E  m u s t  b e  p e r f o r m e d  in a s a f e ,  
n e a t  m a n n e r  a n d  m e e t  t h e  f o l l o w i n g  c r i t e r i a :

1. N o t  i n t e r f e r e  w i t h  t h e  a c t i v i t i e s  o f  o t h e r  t e n a n t s ;

2. B e  c o m p a t i b l e  w i t h  t h e  a r c h i t e c t u r e  o f  t h e  b u i l d i n g  
a s  d e t e r m i n e d  b y  t h e  A i r p o r t  D i r e c t o r ;

3. B e  p e r f o r m e d  a t  n o  c o s t  t o  D O T & P F ;  a n d
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4. C o m p l y  w i t h  a l l  f e d e r a l ,  s t a t e  a n d  l o c a l  b u i l d i n g  
c o d e s .

D. W i t h i n  30 d a y s  a f t e r  c o m p l e t i o n  o f  t h e  c o n s t r u c t i o n  o f  
a n y  a l t e r a t i o n  o r  i m p r o v e m e n t ,  A I R L I N E  w i l l  d e l i v e r  to 
D O T & P F  d e t a i l e d  c o p i e s  o f  a s - b u i l t  d r a w i n g s  s h o w i n g  t h e  
l o c a t i o n  a n d  d i m e n s i o n s  o f  t h e  a l t e r a t i o n  o r  i m p r o v e m e n t  
c o n s t r u c t e d ,  i n c l u d i n g  s t r u c t u r a l ,  m e c h a n i c a l ,  a n d  
e l e c t r i c a l  s y s t e m s .

S e c t i o n  9 . 0 5 .  D O T & P F  M o d i f i c a t i o n  a n d  R e l o c a t i o n

A. T h e  A i r p o r t  D i r e c t o r  m a y  r e l o c a t e  A I R L I N E  o r  m o d i f y  a n y  
p o r t i o n  o f  A I R L I N E ' S  P r e m i s e s  if n e c e s s a r y  to r e n o v a t e  
o r  m o d i f y  t h e  t e r m i n a l  b u i l d i n g  o r  a p r o n  if t h a t  
r e n o v a t i o n  o r  m o d i f i c a t i o n  is n o t  i n c o n s i s t e n t  w i t h  t h e  
A i r p o r t  m a s t e r p l a n .  If it is n e c e s s a r y  to r e l o c a t e  
A I R L I N E  t o  i m p l e m e n t  a C a p i t a l  I m p r o v e m e n t ,  A I R L I N E  w i l l  
b e  n o t i f i e d  d u r i n g  t h e  r e v i e w  o f  C a p i t a l  I m p r o v e m e n t s  
d e s c r i b e d  i n  S e c t i o n  4 . 0 1 .

B. U p o n  90 d a y s  a d v a n c e  w r i t t e n  n o t i c e ,  A I R L I N E  w i l l  v a c a t e  
a n d  s u r r e n d e r  t h e  a f f e c t e d  P r e m i s e s  t o  D O T & P F .

C. If A I R L I N E ' S  P r e m i s e s  a r e  m o d i f i e d  o r  r e l o c a t e d ,  D O T & P F  
w i l l :

1. R e i m b u r s e  A I R L I N E  f o r  t h e  u n d e p r e c i a t e d  c a p i t a l
c o s t  o f  A I R L I N E ' S  i m p r o v e m e n t s  t h a t  a r e  a c q u i r e d ,  
d e m o l i s h e d ,  o r  n o t  r e p l a c e d  in k i n d  b y  D O T & P F  a t  
t h e  n e w  l o c a t i o n .  R e i m b u r s e m e n t  m u s t  b e  m a d e  o n  
t h e  b a s i s  o f  c a p i t a l  c o s t  f i g u r e s  f u r n i s h e d  b y
A I R L I N E  a n d  s u b j e c t  t o  v e r i f i c a t i o n  b y  t h e  A i r p o r t  
D i r e c t o r .

2. P r o v i d e  A I R L I N E  w i t h  s u b s t a n t i a l l y  s i m i l a r  s p a c e  s o  
t h a t  A I R L I N E ' S  o p e r a t i o n s  a r e  n o t  u n r e a s o n a b l y
d i s r u p t e d .  I n  t h e  e v e n t  o f  r e l o c a t i o n ,  t h i s
A g r e e m e n t  w i l l  b e  m o d i f i e d  t o  i n c l u d e  A I R L I N E ' S  n e w  
a s s i g n e d  s p a c e .

3. C o n s t r u c t  t h e  d e m i s i n g  w a l l s  a n d  i n t e r i o r  i m p r o v e ­
m e n t s  to A I R L I N E ' S  n e w  a r e a .  I n t e r i o r  i m p r o v e m e n t s  
i n c l u d e  w a l l  c o v e r i n g s ,  f l o o r s ,  c e i l i n g s ,  l i g h t i n g ,  
e l e c t r i c a l ,  h e a t i n g  u n i t s ,  a i r  v e n t i l a t i o n ,  a n d  
f i x t u r e s .  A l l  m a t e r i a l  r e p l a c e m e n t  w i l l  b e  s i m i l a r  
i n  t y p e  a n d  q u a l i t y  to t h o s e  o n  t h e  P r e m i s e s  b e i n g  
r e l o c a t e d .

4. R e f i n i s h  t h e  r e m a i n d e r  o f  t h e  P r e m i s e s ,  if a n y ,  f o r  
t h e  f u n c t i o n s  a u t h o r i z e d  b y  t h i s  A g r e e m e n t .
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5. If r e q u e s t e d  b y  A I R L I N E ,  D O T & P F  w i l l  r e l o c a t e  
A I R L I N E ’S f i x t u r e s ,  f u r n i s h i n g s ,  a n d  e q u i p m e n t  a t  
D O T & P F  e x p e n s e .

#
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A R T I C L E  10
I N D E M N I F I C A T I O N ,  I N S U R A N C E ,  A N D  S U B R O G A T I O N

S e c t i o n  1 0 . 0 1 .  I n d e m n i f i c a t i o n

A. A I R L I N E  w i l l  i n d e m n i f y ,  s a v e  h a r m l e s s ,  a n d  d e f e n d  t h e
D O T & P F ,  i t s  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  f r o m  
l i a b i l i t y  o f  a n y  n a t u r e  o r  k i n d  i n c l u d i n g  c o s t s  a n d  
e x p e n s e s  f o r  or o n  a c c o u n t  o f  a n y  a n d  a l l  l e g a l  a c t i o n s  
o r  c l a i m s  o f  a n y  c h a r a c t e r  w h a t s o e v e r  r e s u l t i n g  f r o m  
d e a t h  o r  i n j u r y  t o  a n y  p e r s o n ( s )  o r  d a m a g e  t o  p r o p e r t y  
t o  t h e  e x t e n t  c a u s e d  b y  a n y  w r o n g f u l  e r r o r ,  o m i s s i o n ,  or 
n e g l i g e n t  a c t  o f  A I R L I N E  a r i s i n g  o u t  o f  t h i s  A g r e e m e n t .

B. A l l  l i a b i l i t y  o r  c o s t s  f o r  l e g a l  a c t i o n s  or c l a i m s
i n c l u d i n g  d e f e n s e  c o s t s  r e s u l t i n g  f r o m  d e a t h  or i n j u r y  

t o  a n y  p e r s o n ( s )  o r  d a m a g e  t o  p r o p e r t y  w h i c h  a r e  c a u s e d
b y  t h e  j o i n t  n e g l i g e n c e  o f  t h e  D O T & P F  a n d  A I R L I N E
a r i s i n g  o u t  o f  t h i s  A g r e e m e n t  w i l l  b e  a p p o r t i o n e d  o n  a
c o m p a r a t i v e  f a u l t  b a s i s .

S e c t i o n  1 0 . 2 .  I n s u r a n c e

A. D O T & P F  w i l l ,  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t ,  p r o c u r e  
a n d  m a i n t a i n  c o m p r e h e n s i v e  g e n e r a l  l i a b i l i t y  a n d  f i r e  
a n d  e x t e n d e d  c o v e r a g e  i n s u r a n c e  f o r  t h e  A i r p o r t ,  t e r m i ­
n a l  b u i l d i n g ,  a n d  o t h e r  D O T & P F  f a c i l i t i e s  a t  t h e  A i r p o r t  
i n  s u c h  a m o u n t s  a n d  f o r  s u c h  i n s u r e d  c o v e r a g e s  a s  m a y  b e  
r e a s o n a b l y  r e q u i r e d  f o r  t h e  p r u d e n t  o p e r a t i o n  o f  t h e  
A i r p o r t .

B. A I R L I N E  w i l l ,  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t ,  p r o c u r e  
a n d  m a i n t a i n  l i a b i l i t y  i n s u r a n c e  f o r  p u b l i c  l i a b i l i t y ,  
a v i a t i o n  l i a b i l i t y ,  t h e  l e a s e d  P r e m i s e s ,  p r o p e r t y  
d a m a g e ,  b o d i l y  i n j u r y  a n d  d e a t h ,  w i t h  c o n t r a c t u a l  
l i a b i l i t y  e n d o r s e m e n t s  i n s u r i n g  a l l  o f  A I R L I N E ' S  
o p e r a t i o n s  u n d e r  t h i s  A g r e e m e n t ,  i n c l u d i n g  i t s  
o b l i g a t i o n s  u n d e r  t h e  i n d e m n i t y  c l a u s e  i n  S e c t i o n  1 0 . 0 1  
o f  t h i s  A g r e e m e n t .  T h e s e  p o l i c i e s  w i l l  b e  w i t h  l i m i t s  
n o t  l e s s  t h a n  c h o s e  s e t  f o r t h  b e l o w .  T h e s e  p o l i c i e s  a n d  
m i n i m u m  l i m i t s  w i l l  b e  c o n s i s t e n t l y  a p p l i e d  t o  a l l  a i r  
c a r r i e r s  w i t h  s i m i l a r  o p e r a t i o n s  a n d  w i l l  b e  c o n s i s t e n t  
w i t h  p r u d e n t  a i r p o r t  i n d u s t r y  p r a c t i c e s  a n d  t h i s  
A g r e e m e n t .  W i t h i n  30 d a y s  a f t e r  s i g n i n g  t h i s  A g r e e m e n t ,  
A I R L I N E  w i l l  r e p o r t  to D O T & P F  t h e  m a x i m u m  s e a t i n g  
c a p a c i t y  i n s t a l l e d  in e a c h  a i r c r a f t  o r  t y p e  o f  a i r c r a f t  
o p e r a t e d  b y  A I R L I N E  a t  t h e  A i r p o r t .  If t h e  m a x i m u m  
s e a t i n g  c a p a c i t y  for a n y  a i r c r a f t  o r  t y p e  o f  a i r c r a f t  
o p e r a t e d  b y  A I R L I N E  is c h a n g e d ,  A I R L I N E  w i l l  r e p o r t  t h e  
c h a n g e  to D O T & P F  a n d  o b t a i n  a n y  r e q u i r e d  a d d i t i o n a l  
i n s u r a n c e  c o v e r a g e  b e f o r e  o p e r a t i n g  t h e  a i r c r a f t  at t h e  
A i r p o r t .
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I n s u r a n c e  C o v e r a g e s  M i n i m u m  L i m i t s

A i r l i n e / A i r c r a f t / A i r p o r t  $1 m i l l i o n  p e r  s e a t *
P u b l i c  L i a b i l i t y  I n s u r a n c e  or 
E q u i v a l e n t  I n s u r a n c e

W i t h  t h e  f o l l o w i n g  m i n i m u m  l i m i t s  r e g a r d l e s s  o f  s e a t  
c a p a c i t y  or c a r g o  c o n f i g u r a t i o n :

for p r o p e l l e r  a i r c r a f t  $ 1 0  m i l l i o n  
for j e t  a i r c r a f t  $ 2 0  m i l l i o n

* B a s e d  o n  t h e  m a x i m u m  s e a t i n g  c a p a c i t y  r e p o r t e d  b y  
A I R L I N E  a s  d e s c r i b e d  in S e c t i o n  1 0 . 0 2 . B  i n  a n  
a i r c r a f t  o p e r a t e d  b y  A I R L I N E  at t h e  A i r p o r t .

C. A l l  p o l i c i e s  o f  i n s u r a n c e  m u s t  b e  i n  a f o r m  a n d  f r o m  a 
c o m p a n y  s a t i s f a c t o r y  t o  D O T & P F .  E a c h  p o l i c y  m u s t  
p r o v i d e  t h a t  it m a y  n o t  b e  c a n c e l l e d  or m a t e r i a l l y  
c h a n g e d  d u r i n g  i ts t e r m  w i t h o u t  at l e a s t  30 d a y s '  
a d v a n c e  w r i t t e n  n o t i c e  to D O T & P F .

D. A  c e r t i f i c a t e  c e r t i f y i n g  c o v e r a g e  o f  r e q u i r e d  i n s u r a n c e  
m u s t  b e  d e l i v e r e d  t o  D O T & P F  w i t h i n  30 d a y s  o f  t h e  
e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t .

E. W h e r e  a n y  s u c h  p o l i c y  h a s  a  n o r m a l  e x p i r a t i o n  d u r i n g  t h e
t e r m  o f  t h i s  A g r e e m e n t ,  A I R L I N E  w i l l  p r o v i d e  a
c e r t i f i c a t e  or s a t i s f a c t o r y  w r i t t e n  e v i d e n c e  o f  
c o n t i n u e d  c o v e r a g e  p r i o r  t o  s u c h  e x p i r a t i o n .  W i t h i n  10
d a y s  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  a n y  c a n c e l l a t i o n  o r
r e d u c t i o n  in t h e  a m o u n t  o r  e x t e n t  o f  i n s u r a n c e  c o v e r a g e ,  
A I R L I N E  w i l l  d e l i v e r  t o  D O T & P F  a c e r t i f i c a t e  o r  
s a t i s f a c t o r y  w r i t t e n  e v i d e n c e  c e r t i f y i n g  c o v e r a g e  t h a t  
r e i n s t a t e s  o r  o t h e r w i s e  p r o v i d e s  a t  l e a s t  t h e  r e q u i r e d  
i n s u r a n c e  c o v e r a g e .

F. T h e  f a i l u r e  b y  e i t h e r  p a r t y  a t  a n y  t i m e  to e n f o r c e  t h e
p r o v i s i o n s  in t h i s  s e c t i o n  w i l l  n o t  b e  c o n s t r u e d  a s  a
w a i v e r  o f  t h e s e  p r o v i s i o n s  a n d  w i l l  n o t  r e d u c e  t h e i r
o b l i g a t i o n s  u n d e r  t h i s  A g r e e m e n t .

S e c t i o n  1 0 . 0 3 .  W a i v e r  o f  S u b r o g a t i o n

A I R L I N E  a n d  D O T & P F  a g r e e  to w a i v e  t h e i r  r e s p e c t i v e  r i g h t s  o f  
r e c o v e r y  o r  c l a i m  a g a i n s t  the o t h e r  f o r  a n y  l o s s  o r  d a m a g e  t o  t h e  
P r e m i s e s ,  t h e  t e r m i n a l  b u i l d i n g  or t h e i r  c o n t e n t s  ( e x c l u d i n g  
a i r c r a f t )  r e s u l t i n g  f r o m  f i r e  o r  o t h e r  " a l l - r i s k "  i n s u r a b l e  
p r o p e r t y  h a z a r d s  c a u s e d  b y  t h e  o t h e r .  N o t w i t h s t a n d i n g  S e c t i o n
1 0 . 0 1 ,  a n y  f i r e  o r  " a l l - r i s k "  p r o p e r t y  i n s u r a n c e  p o l i c i e s  c a r r i e d  
b y  e i t h e r  p a r t y  w i l l  i n c l u d e  a w a i v e r  o f  s u b r o g a t i o n  c l a u s e  
w a i v i n g  a n y  r i g h t s  o f  s u b r o g a t i o n  a g a i n s t  t h e  o t h e r  p a v t y  t o  t h i s  
A g r e e m e n t .
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S e c t i o n  1 0 . 0 4 .  A d d i t i o n a l  I n s u r e d

A I R L I N E  a g r e e s  t h a t  e v e r y  i n s u r a n c e  p o l i c y  r e q u i r e d  u n d e r  S e c t i o n
1 0 . 0 2 . B  w i l l  i n c l u d e  a n  e n d o r s e m e n t  n a m i n g  D O T & P F  a s  a n  a d d i t i o n a l
i n s u r e d  t o  t h e  
S e c t i o n  1 0 . 0 1 .

e x t e n t  o f  D O T & P F ' s  i n d e m n i f i e d  i n t e r e s t  u n d e r

S e c t i o n  1 0 . 0 5 .  N o t i c e  o f  C l a i m

E a c h  p a r t y  w i l l  g i v e  t h e  o t h e r  p a r t y  p r o m p t  a n d  r e a s o n a b l e  
o f  a n y  c l a i m  o r  a c t i o n  i n v o l v i n g  t h i s  A g r e e m e n t .

n o t i c e

S e c t i o n  1 0 . 0 6 .  I n s u r a n c e  R a t e s

A I R L I N E  m a y  n o t  u s e  t h e  A i r p o r t  in a n y  m a n n e r  t h a t  w i l l  i n c r e a s e  
D O T & P F ' s  i n s u r a n c e  r a t e s .  If A I R L I N E ' S  a c t i v i t i e s  o n  t h e  A i r p o r t  
r e s u l t  i n  i n c r e a s e d  i n s u r a n c e  c o s t s  f o r  D O T & P F ,  t h e n  D O T & P F  m a y  
c n a r g e  t h e  i n c r e a s e d  c o s t  to A I R L I N E  a s  a d d i t i o n a l  re n t .

©
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A R T I C L E  11 
A S S I G N M E N T  O R  S U B L E A S E

S e c t i o n  1 1 . 0 1 .  A s s i g n m e n t  o r  S u b l e a s e

A. N o  a s s i g n m e n t  or s u b l e a s e  i s - v a l i d  w i t h o u t  t h e  a d v a n c e
w r i t t e n  a p p r o v a l  o f  t h e  A i r p o r t  D i r e c t o r .

1. T h e  A i r p o r t  D i r e c t o r  m a y  a p p r o v e  a s u b l e a s e  o f
A I R L I N E ' S  P r e m i s e s ,  if:

a. In t h e  A i r p o r t  D i r e c t o r ' s  o p i n i o n ,  t h e  p r o ­
p o s e d  s u b l e a s e  is i n  t h e  b e s t  i n t e r e s t  o f  t h e  
A i r p o r t ' s  o p e r a t i o n ;

b. A I R L I N E  s u b l e a s e s  t h e  s p a c e  f o r  a n  a m o u n t  n o t  
. e x c e e d i n g  t h e  r e n t  D O T & P F  c h a r g e s  f o r  t h a t
s p a c e  p l u s  A I R L I N E ' S  m a i n t e n a n c e  a n d  o p e r a t i o n  
c o s t s ,  a n  a d d i t i o n a l  a l l o w a n c e  f o r  
a m o r t i z a t i o n  o f  A I R L I N E ' S  i m p r o v e m e n t s ,  a n d  a 
15 p e r c e n t  a d m i n i s t r a t i v e  c h a r g e .

c. T h e  t e r m  o f  a n y  s u b l e a s e  d o e s  n o t  e x t e n d  
b e y o n d  t h e  e x p i r a t i o n  o f  t h e  t e r m  o f  t h i s  
A g r e e m e n t ;  a n d

$  d. D O T & P F  h a s  n o  c o m p a r a b l e  v a c a n t  s p a c e  a v a i l ­
a b l e  f o r  l e a s e .  T h e  r e q u i r e m e n t  i n  t h i s  
s u b - p a r a g r a p h  l l . O l . A . l . d  m a y  b e  w a i v e d  i n  t h e  

d i s c r e t i o n  o f  t h e  A i r p o r t  D i r e c t o r .

2. D O T & P F 1s c o n s e n t  to a n y  s u b l e a s e  d o e s  n o t  r e l i e v e  
A I R L I N E  f r o m  o b t a i n i n g  D O T & P F ' s  c o n s e n t  t o  a n y  
f u t u r e  s u b l e a s e .

3. T h e  A i r p o r t  D i r e c t o r  m a y  a p p r o v e  a n  a s s i g n m e n t  o f  
t h i s  A g r e e m e n t  if a l l  o f  t h e  f o l l o w i n g  c o n d i t i o n s  
a r e  m e t :

a. In t h e  A i r p o r t  D i r e c t o r ' s  r e a s o n a b l e  o p i n i o n ,  
t h e  p r o p o s e d  a s s i g n m e n t  is i n  t h e  b e s t  i n t e r ­
e s t  o f  t h e  A i r p o r t ' s  o p e r a t i o n ;

b. A I R L I N E  a s s i g n s  t h e  A g r e e m e n t  t o  a n  A i r l i n e  

q u a l i f i e d  u n d e r  t h e  S t a t e ' s  r e g u l a t i o n s  to 
e x e c u t e  t h e  A g r e e m e n t  a n d  c a p a b l e  o f  c o m p l y i n g  
w i t h  a l l  t h e  r e q u i r e m e n t s  i n  t h i s  A g r e e m e n t ;

c. A I R L I N E  a s s i g n s  t h i s  A g r e e m e n t  f o r  a n  a m o u n t  
n o t  e x c e e d i n g  t h e  c o s t  o f  A I R L I N E ' S  t e n a n t  
i m p r o v e m e n t s  a n d  p e r s o n a l  p r o p e r t y  t r a n s f e r r e d  
a s  p a r t  o f  t h e  a s s i g n m e n t ;  a n d
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B. If t h i s  A g r e e m e n t  is a s s i g n e d  p u r s u a n t  t o  t h e  b a n k r u p t c y  
c o d e ,  1 1  U . S . C .  1 0 1  e t  s e q . ,  a n y  c o n s i d e r a t i o n  f o r  t h e  
a s s i g n m e n t  g r e a t e r  t h a n  t h e  a m o u n t  p e r m i t t e d  u n d e r  
S e c t i o n  1 1 . 0 1 . A . 3 . c is t h e  e x c l u s i v e  p r o p e r t y  o f  D O T & P F  
a n d  is n o t  t h e  p r o p e r t y  o f  A I R L I N E  or A I R L I N E ' S  e s t a t e  
u n d e r  t h e  b a n k r u p t c y  c o d e .

S e c t i o n  1 1 . 0 2 .  M e r g e r

T h i s  a r t i c l e  d o e s  n o t  p r e v e n t  t h e  a s s i g n m e n t  o f  t h i s  A g r e e m e n t  t o  
a n y  c o r p o r a t i o n  o r  b u s i n e s s  e n t i t y  t h a t  m e r g e s ,  c o n s o l i d a t e s ,  o r  
s u c c e e d s  t o  t h e  b u s i n e s s  o f  A I R L I N E ,  s o  l o n g  a s  w r i t t e n  
d o c u m e n t a t i o n  o f  t h e  a s s i g n m e n t  is g i v e n  to D O T & P F  w i t h i n  30 d a y s  
a f t e r  t h e  m e r g e r ,  c o n s o l i d a t i o n ,  or s u c c e s s i o n .
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A R T I C L E  12 
D E F A U L T  A N D  T E R M I N A T I O N

S e c t i o n  1 2 . 0 1 .  R e e n t r y  a n d  R e l e t t i n g  A f t e r  D e f a u l t

A. W i t h o u t  t e r m i n a t i n g  t h i s  A g r e e m e n t  a n d  t i m e  b e i n g  o f  t h e  
e s s e n c e ,  D O T & P F  m a y  i m m e d i a t e l y  r e e n t e r ,  r e n o v a t e ,  a n d  
r e l e t  a l l  o r  p a r t  o f  t h e  P r e m i s e s  t o  o t h e r s  a n d  r e a s s i g n  
p r e f e r e n t i a l  a i r c r a f t  p a r k i n g  p o s i t i o n s  to o t h e r s  f o r  
t h e  a c c o u n t  o f  A I R L I N E  if A I R L I N E  e i t h e r :

1. F a i l s  t o  p a y  a n y  r e n t  o r  fe e ,  i n c l u d i n g  i n t e r e s t ,  
w i t h i n  10 d a y s  a f t e r  r e c e i p t  o f  w r i t t e n  n o t i c e  o f  
d e f a u l t .

2. F a i l s  to i m m e d i a t e l y  c u r e  a d e f a u l t  i n  p e r f o r m a n c e  
o f  a n y  o b l i g a t i o n  u n d e r  t h i s  A g r e e m e n t  w i t h i n  30 
d a y s  a f t e r  r e c e i p t  o f  w r i t t e n  n o t i c e  o f  d e f a u l t .  
If t h e  n a t u r e  o f  t h e  d e f a u l t  is s u c h  t h a t  it c a n n o t  
b e  c u r e d  w i t h i n  30 d a y s  a f t e r  t h e  w r i t t e n  n o t i c e  of 
d e f a u l t  b y  D O T & P F  t o  A I R L I N E ,  A I R L I N E  w i l l  b e  
d e e m e d  t o  h a v e  c u r e d  t h e  d e f a u l t  if A I R L I N E  
c o m m e n c e s  t o  c u r e  t h e  d e f a u l t  w i t h i n  t h e  30 d a y  
p e r i o d  a n d  t h e r e a f t e r  d i l i g e n t l y  c o n t i n u e s  t h e  c u r e  
t o  c o m p l e t i o n .

3. ' F a i l s  to c o n t i n u e  t o  p e r f o r m  a n y  o b l i g a t i o n  o f  t h i s
A g r e e m e n t  a f t e r  p e r f o r m a n c e  is c o m m e n c e d ,  o r

4. A n y  p e t i t i o n ,  p r o c e e d i n g ,  o r  a c t i o n  by, f o r ,  o r  
a g a i n s t  A I R L I N E  is f i l e d  u n d e r  a n y  i n s o l v e n c y ,  
b a n k r u p t c y ,  r e o r g a n i z a t i o n ,  r e l i e f  o f  d e b t o r s ,  o r  
r e c e i v o r s h i p  law .

B. D O T & P F  w i l l  c h a r g e  A I R L I N E  r e n o v a t i o n  c o s t s  n e c e s s a r y  t o
r e s t o r e  t h e  P r e m i s e s  t o  t h e i r  o r i g i n a l  c o n d i t i o n  p l u s  a
1 5  p e r c e n t  a d m i n i s t r a t i v e  f e e  f o r  a l l  r e l e t  s u b l e a s e  
r e n t  r e c e i v e d  b y  D O T & P F  f o r  A I R L I N E ' S  r e l e t  s p a c e .  
A I R L I N E  w i l l  r e i m b u r s e  D O T & P F  f o r  a n y  d e f i c i e n c y  i n  
r e n t s  o r  f e e s  r e c e i v e d  f o r  t h e  r e e n t e r e d  o r  r e l e t  s p a c e .  
A  d e f i c i e n c y  is t h e  d i f f e r e n c e  b e t w e e n  A I R L I N E ' S  r e n t  
a n d  t h e  r e l e t  r e n t  b e f o r e  c o n s i d e r i n g  t h e  1 5  p e r c e n t  
a d m i n i s t r a t i v e  fe e .

C. A t  a n y  t i m e  b e f o r e  o r  a f t e r  a r e e n t r y  a n d  r e l e t t i n g  a s
p r o v i d e d  in t h i s  S e c t i o n ,  D O T & P F  m a y  t e r m i n a t e  A I R L I N E ' S
r i g h t s  u n d e r  t h i s  A g r e e m e n t ,  r e e n t e r  a n d  t a k e  p o s s e s s i o n  
o f  the P r e m i s e s ,  a n d  c a n c e l  a l l  r i g h t s  a n d  p r i v i l e g e s  
g r a n t e d  t o  A I R L I N E  w i t h o u t  a n y  r e s t r i c t i o n  o n  r e c o v e r y  
b y  D O T & P F  f o r  p a s t  d u e  r e n t s  a n d  f e e s  o w e d  b y  A I R L I N E .

D. D O T & P F  h a s  a n y  a n d  a l l  a d d i t i o n a l  r i g h t s  a n d  r e m e d i e s  a s  
p r o v i d e d  b y  law.
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S e c t i o n  1 2 . 0 2 .  P a r t i a l  T e r m i n a t i o n  D u e  t o  D a m a g e  or D e s t r u c t i o n

A. If t h e  E x c l u s i v e  U s e  S p a c e ,  C o m m o n  U s e  S p a c e ,  t e r m i n a l

b u i l d i n g s ,  s t r u c t u r e s ,  o r  a n y  p o r t i o n s  o f  t h e m  a r e  
d a m a g e d  b y  f i r e  o r  o t h e r  c a s u a l t y ,  D O T & P F  w i l l  n o t i f y  
A I R L I N E  w i t h i n  90 d a y s  o f  t h e  d a m a g e  w h e t h e r  t h e  d a m a g e d  
s p a c e  is t o  b e  r e p a i r e d .  If t h e  d a m a g e d  s p a c e  i s  to b e
r e p a i r e d ,  D O T & P F  w i l l  r e p a i r  t h e  d a m a g e  w i t h  d u e  d i l i ­
g e n c e  a n d  w i l l  a b a t e  t h e  r e n t  a l l o c a t e d  t o  t h e  p a r t i c u ­
l a r  b u i l d i n g ,  r o o m ,  o r  o t h e r  p o r t i o n  o f  t h e  s p a c e  
r e n d e r e d  u n t e n a n t a b l e  f o r  t h e  p e r i o d  f r o m  t h e  o c c u r r e n c e  
o f  t h e  d a m a g e  t o  t h e  c o m p l e t i o n  o f  t h e  r e p a i r s .  D O T & P F  
w i l l  d o  i t s  b e s t  t o  p r o v i d e  A I R L I N E  w i t h  a n y  a v a i l a b l e  
t e m p o r a r y  s u b s t i t u t e  s p a c e  a t  t h e  r e n t  d e e m e d  r e a s o n a b l e  
b y  D O T & P F  u n t i l  t h e  r e p a i r s  a r e  c o m p l e t e d .

B. I f  D O T & P F  f a i l s  t o  n o t i f y  A I R L I N E  w i t h i n  90 d a y s  a f t e r
d e s t r u c t i o n  t h a t  D O T & P F  w i l l  r e p a i r  t h e  d a m a g e d  s p a c e ,
A I R L I N E  m a y  e l e c t  w i t h i n  1 2 0  d a y s  a f t e r  d e s t r u c t i o n  to
t e r m i n a t e  t h i s  A g r e e m e n t  a s  t o  t h e  s p a c e  d a m a g e d  o r  
d e s t r o y e d ,  e f f e c t i v e  o n  t h e  d a t e  o f  t h e  d a m a g e .

S e c t i o n  1 2 . 0 3 .  E v e n t s  P e r m i t t i n g  T e r m i n a t i o n  b y  A I R L I N E

A I R L I N E  m a y  t e r m i n a t e  t h i s  A g r e e m e n t  if:

A. A I R L I N E  is p r o h i b i t e d  b y  l a w f u l  a u t h o r i t y  f r o m  u s i n g  t h e
A i r p o r t  b e c a u s e  o f  a n y  d e f i c i e n c y  o r  u n s a f e  o p e r a t i n g  
c o n d i t i o n  a t  t h e  A i r p o r t  f o r  a p e r i o d  e x c e e d i n g  60 d a y s .
A I R L I N E  m a y  t e r m i n a t e  t h i s  A g r e e m e n t  a f t e r  t h e  60 d a y s
b y  g i v i n g  D O T & P F  30 d a y s '  a d v a n c e  w r i t t e n  n o t i c e .

B. D O T & P F  d o e s  n o t  p e r f o r m  a n y  m a t e r i a l  c o v e n a n t  i n  t h i s  
A g r e e m e n t  f o r  a p e r i o d  o f  60 d a y s  a f t e r  w r i t t e n  n o t i c e  
o f  d e f a u l t  t o  D O T & P F  b y  A I R L I N E .  D O T & P F  w i l l  b e  d e e m e d  
t o  h a v e  c u r e d  t h e  d e f a u l t  if D O T & P F  c o m m e n c e s  t o  c u r e  
t h e  d e f a u l t  w i t h i n  t h e  6 0 - d a y  p e r i o d  a n d  d i l i g e n t l y  
c o n t i n u e s  t h e  c u r e  t o  c o m p l e t i o n ,

C. T h e  I A R F  s t a t u t e  (AS 3 7 . 1 5 . 4 1 0 - 3 7 . 1 5 . 5 5 0 )  is a m e n d e d  to 
s u b s t a n t i a l l y  c h a n g e  t h e  s t r u c t u r e  o r  o p e r a t i o n  o f  t h e  

A i r p o r t  S y s t e m .

S e c t i o n  1 2 . 0 4 .  E v e n t s  P e r m i t t i n g  T e r m i n a t i o n  b y  D O T & P F

T i m e  b e i n g  o f  t h e  e s s e n c e ,  D O T & P F  m a y  t e r m i n a t e  t h i s  A g r e e m e n t  
i m m e d i a t e l y  a n d  e x e r c i s e  a l l  r i g h t s  o f  e n t r y  a n d  r e e n t r y  u p o n  t h e  
P r e m i s e s ,  w i t h  o r  w i t h o u t  p r o c e s s  o f  law ,  a f t e r  t h e  o c c u r r e n c e  o f  

a n y  o f  t h e  f o l l o w i n g  e v e n t s :

A. A I R L I N E  f a i l s  to p r o v i d e  r e g u l a r l y  s c h e d u l e d  a i r  
t r a n s p o r t a t i o n  t o  a n d  f r o m  t h e  A i r p o r t .  D O T & P F  w i l l  n o t
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s e e k  a n y  o t h e r  d a m a g e s  f r o m  A I R L I N E  f o r  b r e a c h  o f  t h i s  

p r o v i s i o n .

B. A I R L I N E  f a i l s  to p a y  a n y  r e n t  or f e e  d u e ,  i n c l u d i n g
i n t e r e s t ,  w i t h i n  10 d a y s  a f t e r  A I R L I N E ' S  r e c e i p t  o f
w r i t t e n  n o t i c e  o f  d e f a u l t  f r o m  D O T & P F .

C. A I R L I N E  d o e s  n o t  p e r f o r m  a n y  o t h e r  m a t e r i a l  p r o v i s i o n  in
t h i s  A g r e e m e n t  f o r  a p e r i o d  o f  60 d a y s  a f t e r  r e c e i p t  o f  
w r i t t e n  n o t i c e  o f  d e f a u l t  f r o m  D O T & P F .  If t h e  n a t u r e  o f  
t h e  d e f a u l t  is s u c h  t h a t  it c a n n o t  b e  c u r e d  w i t h i n  60 
d a y s  a f t e r  w r i t t e n  n o t i c e  o f  d e f a u l t  b y  D O T & P F  t o  
A I R L I N E ,  A I R L I N E  w i l l  b e  d e e m e d  t o  h a v e  c u r e d  t h e
d e f a u l t  if A I R L I N E  c o m m e n c e s  t o  c u r e  t h e  d e f a u l t  w i t h i n  
t h e  6 0 - d a y  p e r i o d  a n d  d i l i g e n t l y  c o n t i n u e s  t h e  c u r e  t o  
c o m p l e t i o n .

D. A I R L I N E  o r  i t s  c r e d i t o r s  f i l e  a r e q u e s t  f o r  A I R L I N E ' S  
r e l i e f  u n d e r  a n y  s t a t e  or f e d e r a l  i n s o l v e n c y ,  
b a n k r u p t c y ,  r e o r g a n i z a t i o n ,  r e l i e f  o f  d e b t o r s ,  o r  
r e c e i v o r s h i p  s t a t u t e .

F. A  c u s t o d i a n ,  t r u s t e e ,  r e c e i v o r ,  o r  a g e n t ,  o r  a n y  s i m i l a r
p e r s o n  is a p p o i n t e d  or a u t h o r i z e d  to t a k e  c h a r g e  o f  a
s u b s t a n t i a l  p a r t  o f  A I R L I N E ' S  p r o p e r t y  o n  t h e  A i r p o r t .

S e c t i o n  1 2 . 0 5 .  S u r r e n d e r  o f  t h e  P r e m i s e s

D O T & P F  is n o t  r e q u i r e d  to g i v e  A I R L I N E  n o t i c e  t o  q u i t  p o s s e s s i o n  
o f  t h e  P r e m i s e s  a t  t h e  e x p i r a t i o n  o f  t h i s  A g r e e m e n t .  U p o n  t h e  
e x p i r a t i o n  o r  t e r m i n a t i o n  o f  t h i s  A g r e e m e n t ,  D O T & P F  h a s  t h e  r i g h t  
t o  t a k e  p o s s e s s i o n  o f  t h e  P r e m i s e s .  A I R L I N E  a g r e e s  to s u r r e n d e r  
t h e  P r e m i s e s  p e a c e a b l y  a n d  in g o o d  c o n d i t i o n ,  e x c e p t  f o r  

r e a s o n a b l e  w e a r  a n d  t e a r .

S e c t i o n  1 2 . 0 6 .  O w n e r s h i p  o f  I m p r o v e m e n t s

A. T h e  o w n e r s h i p  o f  i m p r o v e m e n t s ,  f u r n i s h i n g s ,  e q u i p m e n t ,  
a n d  f i x t u r e s  t h a t  a r e  c o n s t r u c t e d  or i n s t a l l e d  o n  t h e  
P r e m i s e s  b y  A I R L I N E  is a s  f o l l o w s :

1. T i t l e  to a l l  r e m o v a b l e  f u r n i t u r e ,  f u r n i s h i n g s ,  
f i x t u r e s ,  o r  e q u i p m e n t  r e m a i n s  v e s t e d  in A I R L I N E  a t  
a l l  t i m e s  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t .

2. T i t l e  to a n y  s t r u c t u r e  o r  o t h e r  i m p r o v e m e n t  t h a t
c a n n o t ,  in t h e  A i r p o r t  D i r e c t o r ' s  r e a s o n a b l e
d e t e r m i n a t i o n ,  b e  r e m o v e d  w i t h o u t  d a m a g e  t o  t h e
P r e m i s e s ,  v e s t s  in D O T & P F  u p o n  t h e  e x p i r a t i o n  o r
f i n a l  t e r m i n a t i o n  o f  t h i s  A g r e e m e n t  o r  i t s  e x t e n ­
sio n .  T h e s e  i m p r o v e m e n t s  i n c l u d e  i n t e r i o r  w a l l s ,
c e i l i n g s ,  c a r p e t i n g ,  f i n i s h e d  f l o o r i n g ,  e l e c t r i c a l
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w i r i n g ,  a i r  c o n d i t i o n i n g  d u c t s  a n d  e q u i p m e n t ,  
f u r n i s h i n g s ,  i n t e r i o r  d e c o r a t i o n ,  o r  f i n i s h i n g .

B. A I R L I N E  m a y  n o t  a b a n d o n  a n y  p r o p e r t y  o n  t h e  P r e m i s e s  
w i t h o u t  t h e  a d v a n c e  w r i t t e n  c o n s e n t  o f  t h e  A i r p o r t  
D i r e c t o r .  T i t l e  to a n y  p r o p e r t y  n o t  r e m o v e d  b y  A I R L I N E  
a t  t h e  e x p i r a t i o n  o r  t e r m i n a t i o n  o f  t h i s  A g r e e m e n t  
i m m e d i a t e l y  v e s t s  in D O T & P F  a t  i t s  o p t i o n .  A t  i t s  s o l e  
e x p e n s e ,  A I R L I N E  w i l l  r e s t o r e  a l l  d a m a g e d  D O T & P F  
p r o p e r t y  to i t s  p r e v i o u s  c o n d i t i o n  o r  r e i m b u r s e  D O T & P F  
f o r  t h e  e x p e n s e  t o  r e p a i r  a n y  p r o p e r t y  d a m a g e .

S e c t i o n  1 2 . 0 7 .  H o l d o v e r

If A I R L I N E  h o l d s  o v e r  w i t h o u t  a w r i t t e n  r e n e w a l  a f t e r  t h e
e x p i r a t i o n  o f  t h i s  A g r e e m e n t ,  t h e  h o l d i n g  o v e r  d o e s  n o t  o p e r a t e  a s  
a r e n e w a l  o r  e x t e n s i o n  o f  t h e  t e r m  o f  t h i s  A g r e e m e n t  b u t  o n l y  
c r e a t e s  a m o n t h  t o  m o n t h  e x t e n s i o n  o f  t h i s  A g r e e m e n t  r e g a r d l e s s  o f  
a n y  r e n t  o r  f e e  p a y m e n t  a c c e p t e d  b y  D O T & P F .  T h e  o b l i g a t i o n s  o f  
D O T & P F  a n d  A I R L I N E  to p e r f o r m  u n d e r  t h i s  A g r e e m e n t  c o n t i n u e  u n t i l  
t h e  m o n t h - t o - m o n t h  h o l d o v e r  is t e r m i n a t e d .  E i t h e r  p a r t y  m a y
t e r m i n a t e  t h e  h o l d o v e r  a t  a n y  t i m e  b y  g i v i n g  t h e  o t h e r  p a r t y  a t
l e a s t  30 d a y s '  a d v a n c e  w r i t t e n  n o t i c e .
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A R T I C L E  13
C O M P L I A N C E  W I T H  LA W ,  T A X E S ,  P O L I C I E S  A N D  N O N D I S C R I M I N A T I O N

S e c t i o n  1 3 . 0 1 .  C o m p l i a n c e  W i t h  L a w

A. A I R L I N E  w i l l  c o m p l y  w i t h  a l l  p r e s e n t  a n d  f u t u r e
s t a t u t e s ,  r e g u l a t i o n s  o r  o r d i n a n c e s  o f  a l l  f e d e r a l ,  
s t a t e ,  o r  l o c a l  g o v e r n m e n t s  t h a t  a p p l y  t o  o r  a f f e c t
A I R L I N E  or i t s  o p e r a t i o n s  u n d e r  t h i s  A g r e e m e n t .  D O T & P F  
w i l l  c o m p l y  w i t h  a l l  a p p l i c a b l e  l a w s  g o v e r n i n g  i t s
o p e r a t i o n s  u n d e r  t h i s  A g r e e m e n t .

S e c t i o n  1 3 . 0 2 .  T a x e s

A. A I R L I N E  w i l l  p a y ,  b u t  p a y m e n t  m a y  n o t  b e  c o n s i d e r e d  p a r t  
o f  A i r p o r t  S y s t e m  r e v e n u e ,  a l l  a p p l i c a b l e  t a x e s  
( i n c l u d i n g  a n y  p o s s e s s o r y  i n t e r e s t  tax, a s s e s s m e n t ,  or 

s i m i l a r  c h a r g e )  t h a t  a t  a n y  t i m e  d u r i n g  t h i s  A g r e e m e n t  
m a y  b e  l e v i e d  or l i e n e d  a g a i n s t  A I R L I N E ,  t h e  A i r p o r t  
f a c i l i t i e s  m a d e  a v a i l a b l e  f o r  A I R L I N E ' S  e x c l u s i v e  u s e ,  
o r  A I R L I N E ' S  p e r s o n a l  p r o p e r t y .  A I R L I N E  w i l l  p a y  a l l  
t a x e s ,  a s s e s s m e n t s ,  a n d  c h a r g e s  d i r e c t l y  t o  t h e  t a x i n g  
o r  a s s e s s i n g  a u t h o r i t y .

B. A I R L I N E  w i l l  i n d e m n i f y  a n d . d e f e n d  D O T & P F  f r o m  a l l  c o s t s  
t h a t  r e s u l t  d i r e c t l y  or i n d i r e c t l y  f r o m  t a x  or 

a s s e s s m e n t  t h a t  A I R L I N E  i s- l i a b l e  f o r  i n c l u d i n g  t a x e s ,  

p e n a l t i e s ,  e x p e n s e s ,  a n d  r e a s o n a b l e  a t t o r n e y ' s  f e e s  
i n c u r r e d  b y  D O T & P F .

C. A t  i t s  o w n  e x p e n s e ,  A I R L I N E  m a y  c o n t e s t  t h e  a m o u n t  o r  
v a l i d i t y  o f  a n y  t a x  o r  a s s e s s m e n t  o r  t h e  i n c l u s i o n  o f  
t h e  s p a c e  l e a s e d  u n d e r  t h i s  a g r e e m e n t  a s  t a x a b l e  o r  
a s s e s s a b l e  p r o p e r t y  d i r e c t l y  a g a i n s t  t h e  t a x i n g  o r  
a s s e s s i n g  a u t h o r i t y .  A I R L I N E  w i l l  i n d e m n i f y  D O T & P F  f o r  
a l l  t a x e s ,  p e n a l t i e s ,  c o s t s ,  e x p e n s e s ,  a n d  r e a s o n a b l e  
a t t o r n e y ' s  f e e s  i n c u r r e d  b y  D O T & P F  r e s u l t i n g  d i r e c t l y  o r  
i n d i r e c t l y  f r o m  a n y  t a x  c o n t e s t .

D. U p o n  t e r m i n a t i o n  of t h i s  A g r e e m e n t ,  A I R L I N E  w i l l  

p r o m p t l y  p a y  i n  f u l l  a l l  a p p l i c a b l e  t a x e s  a n d  l i e n s .

S e c t i o n  1 3 . 0 3 .  P o l i c i e s

A. A I R L I N E  w i l l  c o m p l y  w i t h  a l l  S t a t e  o f  A l a s k a  r e g u l a t i o n s
a n d  D O T & P F  P o l i c i e s  a n d  P r o c e d u r e s  g o v e r n i n g  t h e  u s e  o f
A i r p o r t  f a c i l i t i e s .

B. A I R L I N E  w i l l  c o m p l y  w i t h  a l l  l o c a l  A i r p o r t  D i r e c t i v e s  a s
s e t  f o r t h  b y  t h e  A i r p o r t  D i r e c t o r .
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C. D O T & P F  a g r e e s  n o t  to p r o m u l g a t e  a n y  S t a t e  o f  A l a s k a  
r e g u l a t i o n s  g o v e r n i n g  u s e  o f  t h e  A i r p o r t  F a c i l i t i e s ,  
D O T & P F  P o l i c i e s  a n d  P r o c e d u r e s ,  o r  l o c a l  A i r p o r t  D i r e c ­
t i v e s  a s  s e t  f o r t h  b y  t h e  A i r p o r t  D i r e c t o r  c o n t r a d i c t o r y  
to:

1. T h i s  A g r e e m e n t ,

2. A n y  r e g u l a t i o n  o f  t h e  F A A ,  o r

3. A n y  g o v e r n m e n t  a g e n c y  r e g u l a t i o n  t h a t  is b i n d i n g  
u p o n  A I R L I N E .  .

D. A I R L I N E  w i l l  b e  g i v e n  a n  o p p o r t u n i t y  t o  r e v i e w  a n d  
c o m m e n t  o n  p e r i o d i c  c h a n g e s  t o  a l l  S t a t e  o f  A l a s k a  
r e g u l a t i o n s  a n d  A i r p o r t  D i r e c t i v e s  b e f o r e  
i m p l e m e n t a t i o n .

S e c t i o n  1 3 . 0 4 .  N o n d i s c r i m i n a t i o n

A. A I R L I N E  w i l l  n o t  p e r m i t  d i s c r i m i n a t i o n  i n  v i o l a t i o n  o f  
f e d e r a l  o r  s t a t e  l a w  o n  t h e  g r o u n d s  o f  r a c e ,  c o l o r ,  
r e l i g i o n ,  n a t i o n a l  o r i g i n ,  a n c e s t r y ,  m a r i t a l  s t a t u s ,  
a g e ,  o r  s e x  a g a i n s t  a n y  p a t r o n ,  e m p l o y e e ,  a p p l i c a n t  f o r  
e m p l o y m e n t ,  o t h e r  p e r s o n  o r  g r o u p s  o f  p e r s o n s .  D O T & P F  
m a y  t a k e  a n y  a c t i o n  n e c e s s a r y  t o  e n f o r c e  t h i s  p r o v i s i o n ,  
i n c l u d i n g  a c t i o n s  r e q u i r e d  b y  a n y  f e d e r a l  o r  s t a t e  l a w  
o r  F A A  g r a n t  a g r e e m e n t .

B. A I R L I N E  w i l l  u n d e r t a k e  a n  a f f i r m a t i v e  a c t i o n  p r o g r a m  a s  
r e q u i r e d  b y  14 C F R  P a r t  15 2 ,  S u b p a r t  E, t o  e n s u r e  t h a t  
n o  p e r s o n  is e x c l u d e d  f r o m  p a r t i c i p a t i n g  i n  a n y  e m p l o y ­
m e n t ,  c o n t r a c t i n g ,  o r  l e a s i n g  a c t i v i t y  o n  t h e  g r o u n d  o f  

r a c e ,  c r e e d ,  c o l o r ,  n a t i o n a l  o r i g i n ,  o r  s e x .  A I R L I N E  
a g r e e s  t h a t  n o  p e r s o n  m a y  b e  e x c l u d e d  o n  t h o s e  g r o u n d s  
f r o m  p a r t i c i p a t i n g  in o r  r e c e i v i n g  t h e  s e r v i c e s  o r  
b e n e f i t s  o f  a n y  p r o g r a m  o r  a c t i v i t y  c o v e r e d  b y  t h e  
r e g u l a t i o n .  A I R L I N E  w i l l  r e q u i r e  i t s  c o v e r e d  
s u b o r g a n i z a t i o n s  to p r o v i d e  a s s u r a n c e  t h a t  t h e y  w i l l  
a l s o  u n d e r t a k e  a f f i r m a t i v e  a c t i o n  p r o g r a m s  a n d  r e q u i r e  
a s s u r a n c e s  f r o m  t h e i r  s u b o r g a n i z a t i o n s ,  a s  r e q u i r e d  b y  
14 C F R  P a r t  152.
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A R T I C L E  14
A G R E E M E N T  N O T  T O  G R A N T  M O R E  F A V O R A B L E  T E R M S

S e c t i o n  1 4 . 0 1 .  A g r e e m e n t  N o t  t o  G r a n t  M o r e  F a v o r a b l e  T e r m s

D O T & P F  a g r e e s  n o t  t o  e n t e r  i n t o  a n y  l e a s e ,  c o n t r a c t ,  o r  o t h e r  
a g r e e m e n t  w i t h  a n y  o t h e r  A i r l i n e  c o n t a i n i n g  s u b s t a n t i a l l y  m o r e  
f a v o r a b l e  r i g h t s  a n d  p r i v i l e g e s  t h a n  g r a n t e d  i n  t h i s  A g r e e m e n t .  
D O T & P F  w i l l  n o t  g r a n t  a n y  r i g h t  o r  p r i v i l e g e  t h a t  is n o t  a c c o r d e d  
A I R L I N E  t o  a n y  o t h e r  A i r l i n e  u n l e s s  t h e  s a m e  r i g h t  o r  p r i v i l e g e  is 

m a d e  a v a i l a b l e  t o  A I R L I N E .  T h i s  c o v e n a n t  d o e s  n o t  a p p l y  t o  a n y  
A i r l i n e  t h a t  o n l y  o p e r a t e s  a i r c r a f t  w e i g h i n g  l e s s  t h a n  3 0 , 0 0 0  

p o u n d s  C e r t i f i c a t e d  M a x i m u m  G r o s s  T a k e o f f  W e i g h t .
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A R T I C L E  15 

G E N E R A L  P R O V I S I O N S

S e c t i o n  1 5 . 0 1 .  D e l i v e r y  o f  N o t i c e s

A. R e q u i r e d  n o t i c e s  m u s t  b e  h a n d  d e l i v e r e d  o r  s e n t  b y  
r e g i s t e r e d  o r  c e r t i f i e d  m a i l  to t h e  a d d r e s s e s  b e l o w :

1. D O T & P F :

2. A I R L I N E :

B. If n o t i c e  is g i v e n  in a n y  o t h e r  m a n n e r  o r  a t  a n y  o t h e r
p l a c e ,  n o t i c e  m u s t  a l s o  b e  g i v e n  i n  w r i t i n g  a t  t h e  p l a c e  
a n d  in t h e  m a n n e r  s p e c i f i e d  i n  t h i s  s e c t i o n  i n  o r d e r  to 
b e  e f f e c t i v e  u n d e r  t h i s  A g r e e m e n t .  A l l  n o t i c e  p e r i o d s
b e g i n  o n  t h e  d a t e  o f  r e c e i p t  o f  w r i t t e n  n o t i c e  a t  t h e
a d d r e s s  l i s t e d  in S e c t i o n  1 5 . 0 1 . A  e x c e p t  a s  p r o v i d e d  

e l s e w h e r e  i n  t h i s  A g r e e m e n t .

C. E i t h e r  p a r t y  m a y  c h a n g e  t h e  a d d r e s s  i n  t h i s  s e c t i o n  b y

w r i t t e n  n o t i c e  t o  t h e  o t h e r  p a r t y .

S e c t i o n  1 5 . 0 2 .  S e v e r a b i l i t y

I f  a n y  p a r t  o f  t h i s  A g r e e m e n t  is d e c l a r e d  t o  b e  i n v a l i d  b y  a c o u r t  
o f  c o m p e t e n t  j u r i s d i c t i o n ,  t h e  o t h e r  p a r t s  o f  t h e  A g r e e m e n t  r e m a i n  

i n  f u l l  f o r c e .

S e c t i o n  1 5 . 0 3 .  Q u i e t  E n j o y m e n t

U p o n  P a y m e n t  o f  t h e  r e q u i r e d  r e n t s  a n d  f e e s ,  a n d  s u b j e c t  t o  i t s  
p e r f o r m a n c e  o f  t h i s  A g r e e m e n t ,  A I R L I N E  m a y  p e a c e a b l y  u s e  t h e  

A i r p o r t .

S e c t i o n  1 5 . 0 4  O f f i c e r s ,  A g e n t s ,  a n d  E m p l o y e e s

N o  c o m m i s s i o n e r ,  c o u n c i l m a n ,  d i r e c t o r ,  o f f i c e r ,  a g e n t ,  e m p l o y e e ,  
o r  o t h e r  r e p r e s e n t a t i v e  o f  e i t h e r  p a r t y  m a y  b e  c h a r g e d  p e r s o n a l l y  
n o r  h e l d  c o n t r a c t u a l l y  l i a b l e  b y  t h e  o t h e r  p a r t y  f o r  t h e  e n f o r c e ­
m e n t ,  a t t e m p t e d  e n f o r c e m e n t ,  o r  b r e a c h  o f  t h i s  A g r e e m e n t  if a c t i n g  
w i t h i n  t h e  s c o p e  o f  t h e i r  d u t i e s .  D O T & P F  a n d  A I R L I N E  r e m a i n
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l i a b l e  f o r  t h e  a c t s  o f  t h e s e  p e r s o n s  t h a t  a r e  w i t h i n  t h e  s c o p e  o f  
t h e i r  d u t i e s .

S e c t i o n  1 5 . 0 5 .  S u b o r d i n a t i o n  t o  A g r e e m e n t s  w i t h  t h e  U . S .
G o v e r n m e n t

T h i s  A g r e e m e n t  is s u b j e c t  t o  a n y  p r e s e n t  or f u t u r e  a g r e e m e n t  
b e t w e e n  D O T & P F  a n d  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  c o n c e r n i n g  t h e  
o p e r a t i o n  o r  m a i n t e n a n c e  o f  t h e  A i r p o r t  S y s t e m .  A I R L I N E  m a y  n o t  
h o l d  D O T & P F  l i a b l e  f o r  a n y  f a i l u r e  t o  p e r f o r m  a n y  p a r t  o f  t h i s  
A g r e e m e n t  a s  a  r e s u l t  o f  a n y  n a t i o n a l  e m e r g e n c y  d e c l a r e d  b y  t h e  
f e d e r a l  g o v e r n m e n t .

S e c t i o n  1 5 . 0 6 .  I n c o r p o r a t i o n  o f  R e q u i r e d  P r o v i s i o n s

T h e  p a r t i e s  a g r e e  t o  i n c o r p o r a t e  i n t o  t h i s  a g r e e m e n t  a n y  p r o v i s i o n  
r e q u i r e d  b y  a n y  g o v e r n m e n t a l  a g e n c y ,  i n c l u d i n g  D O T & P F  a c t i n g  i n  
i t s  n o n - p r o p r i e t a r y  c a p a c i t y ,  n o w  o r  in t h e  f u t u r e .

S e c t i o n  1 5 . 0 7 .  N o n w a i v e r  o f  R i g h t s

N o  w a i v e r  o f  d e f a u l t  o f  a n y  p a r t  o f  t h i s  A g r e e m e n t  b y  e i t h e r  p a r t y  
m a y  o p e r a t e  a s  a w a i v e r  o f  a n y  s u b s e q u e n t  d e f a u l t  o f  a n y  p a r t  o f  
t h i s  A g r e e m e n t  t h a t  is to b e  p e r f o r m e d  b y  t h e  o t h e r  p a r t y .  
C o n s e n t  o r  n o t i c e  b y  e i t h e r  p a r t y  m a y  n o t  b e  c o n s t r u e d  a s  c o n s e n t  
o r  n o t i c e  i n  t h e  f u t u r e .

S e c t i o n  1 5 . 0 8  F o r c e  M a j e u r e

N o t w i t h s t a n d i n g  S e c t i o n  1 2 . 0 2 ,  n e i t h e r  D O T & P F  n o r  A I R L I N E  w i l l  b e  
i n  v i o l a t i o n  o f  t h i s  A g r e e m e n t  if it is p r e v e n t e d  f r o m  
p e r f o r m a n c e ,  b y  r e a s o n  o f  s t r i k e ,  b o y c o t t ,  l a b o r  d i s p u t e ,  e m b a r g o ,  
s h o r t a g e  o f  e n e r g y  o r  m a t e r i a l s ,  a c t  o f  G o d ,  a c t  o f  p u b l i c  e n e m y ,  
a c t  o f  s u p e r i o r  g o v e r n m e n t a l  a u t h o r i t y ,  w e a t h e r  c o n d i t i o n ,  r i o t ,  
r e b e l l i o n ,  s a b o t a g e ,  o r  a n y  o t h e r  c i r c u m s t a n c e  f o r  w h i c h  it is n o t  
r e s p o n s i b l e  a n d  w h i c h  is b e y o n d  i t s  c o n t r o l .

S e c t i o n  1 5 . 0 9 .  C o n t r a c t  I n t e r p r e t a t i o n

T h e  h e a d i n g s  o f  a r t i c l e s  a n d  s e c t i o n s  a r e  u s e d  o n l y  f o r  c o n v e n ­
i e n c e  a n d  r e f e r e n c e ,  a n d  m a y  n o t  b e  u s e d  t o  d e f i n e  o r 1 i n t e r p r e t  
t h e  s c o p e  o r  i n t e n t  o f  t h i s  A g r e e m e n t .  T h e  l a n g u a g e  i n  a l l  p a r t s  
o f  t h i s  A g r e e m e n t  m u s t  b e  c o n s t r u e d  a c c o r d i n g  t o  i t s  f a i r  m e a n i n g  
a n d  n o t  s t r i c t l y  f o r  or a g a i n s t  e i t h e r  D O T & P F  o r  A I R L I N E .
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S e c t i o n  1 5 . 1 0 .  F e d e r a l  A v i a t i o n  A c t ,  S e c t i o n  3 0 8

T h i s  A g r e e m e n t  m a y  n o t  b e  c o n s t r u e d  t o  g r a n t  A I R L I N E  a n y  e x c l u s i v e  
r i g h t  or p r i v i l e g e  w i t h i n  t h e  m e a n i n g  o f  S e c t i o n  3 0 8  o f  t h e  
F e d e r a l  A v i a t i o n  A c t  o f  1 9 5 8 ,  as a m e n d e d ,  e x c e p t  t h a t  A I R L I N E  h a s  
t h e  r i g h t  t o  e x c l u s i v e  p o s s e s s i o n  o f  i t s  E x c l u s i v e  U s e  S p a c e .

S e c t i o n  1 5 . 1 1 .  R a d i o  I n t e r f e r e n c e

A t  D O T & P F ' s  r e q u e s t ,  A I R L I N E  w i l l  s t o p  u s i n g  a n y  m a c h i n e  o r  d e v i c e  
t h a t  i n t e r f e r e s  w i t h  a n y  g o v e r n m e n t - o p e r a t e d  t r a n s m i t t e r ,  
r e c e i v e r ,  o r  n a v i g a t i o n  a i d  u n t i l  t he c a u s e  o f  t h e  i n t e r f e r e n c e  is 
e l i m i n a t e d .

S e c t i o n  1 5 . 1 2 .  O b t a i n i n g  F e d e r a l  a n d  S t a t e  F u n d s

D O T & P F  w i l l  u s e  i t s  b e s t  e f f o r t s  to o b t a i n  m a x i m u m  e n t i t l e m e n t  
g r a n t s  f r o m  f e d e r a l ,  s t a t e ,  o r  o t h e r  s o u r c e s  w h e n  c o n s i s t e n t  w i t h  
p r u d e n t  m a n a g e m e n t  o f  t h e  A i r p o r t  S y s t e m .

S e c t i o n  1 5 . 1 3 .  M a n a g e m e n t  A u d i t s

D O T & P F  w i l l  c o n d u c t  p e r i o d i c  m a n a g e m e n t  a n d  o p e r a t i o n  a u d i t s  o f  
t h e  A i r p o r t  S y s t e m  a n d  t h e  I A R F .  D O T & P F  w i l l  u s e  i t s  b e s t  e f f o r t s  
to i m p l e m e n t  t h e  r e a s o n a b l e  r e c o m m e n d a t i o n s  o f  t h e  a u d i t s .

S e c t i o n  1 5 . 1 4 .  P r o j e c t  M a n a g e m e n t

D O T & P F  w i l l  u s e  i t s  b e s t  e f f o r t s  t o  i m p l e m e n t  C a p i t a l  I m p r o v e m e - ^ s  
w i t h  e f f i c i e n t  a n d  r e s p o n s i v e  p r o j e c t  m a n a g e m e n t .

S e c t i o n  1 5 . 1 5 .  P a s s e n g e r  F a c i l i t y  C h a r g e s

If t h e  c u r r e n t  p r o h i b i t i o n  a g a i n s t  p a s s e n g e r  f a c i l i t y  c h a r g e s  
( s o m e t i m e s  r e f e r r e d  to a s  " h e a d  t a x e s " )  i s  r e m o v e d ,  D O T & P F  r e­
s e r v e s  t h e  r i g h t  t o  i n s t i t u t e  t h e  c h a r g e  if it d e s i r e s .  I f  a 
p a s s e n g e r  f a c i l i t y  c h a r g e  is i n s t i t u t e d ,  t h e  r e v e n u e  f r o m  t h i s  
c h a r g e  w i l l  b e  A i r p o r t  S y s t e m  r e v e n u e  a n d  w i l l  b e  d e d i c a t e d  to 
f u n d i n g  t h e  A i r p o r t  S y s t e m  C a p i t a l  I m p r o v e m e n t s .

S e c t i o n  1 5 . 1 6 .  G o v e r n i n g  L a w

T h i s  A g r e e m e n t  is g o v e r n e d  b y  t h e  l a w s  o f  t h e  S t a t e  o f  A l a s k a .  
A n y  l e g a l  a c t i o n  i n v o l v i n g  t h i s  A g r e e m e n t  m u s t  b e  f i l e d  b y  A I R L I N E  

in t h e  S t a t e  o f  A l a s k a .
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S e c t i o n  1 5 . 1 7 .  I n s p e c t i o n  o f  B o o k s  a n d  R e c o r d s

A t  i t s  o w n  e x p e n s e  a n d  u p o n  r e a s o n a b l e  n o t i c e ,  e a c h  p a r t y  h a s  t h e  
r i g h t  f r o m  t i m e  t o  t i m e  t o  i n s p e c t  t h e  b o o k s ,  r e c o r d s ,  o r  o t h e r  
d a t a  o f  t h e  o t h e r  p a r t y  r e l a t i n g  to t h i s  A g r e e m e n t .  I n s p e c t i o n s  
m u s t  b e  c o n d u c t e d  d u r i n g  r e g u l a r  b u s i n e s s  h o u r s .

S e c t i o n  1 5 . 1 8 .  G e n e r a l l y  A c c e p t e d  A c c o u n t i n g  P r i n c i p l e s

A n y  r e p o r t  o r  d i s c l o s u r e  r e f e r r e d  t o  i n  t h i s  A g r e e m e n t  t h a t  
c o n t a i n s  f i n a n c i a l  i n f o r m a t i o n  m u s t  b e  p r e p a r e d  in a c c o r d a n c e  w i t h  
a p p l i c a b l e  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  u n l e s s  o t h e r ­
w i s e  n o t e d  in t h i s  A g r e e m e n t .

S e c t i o n  1 5 . 1 9 .  M o d i f i c a t i o n  N e c e s s a r y  for G r a n t  o f  F A A  F u n d s

A. If t h e  F A A  r e q u i r e s  t h a t  t h i s  A g r e e m e n t  b e  a m e n d e d  a s  a
c o n d i t i o n  p r e c e d e n t  to t h e  g r a n t i n g  o f  f u n d s  for t h e  
i m p r o v e m e n t  o f  t h e  A i r p o r t ,  A I R L I N E  a g r e e s  to c o n s e n t  to 
a n y  a m e n d m e n t  t h a t  is r e a s o n a b l y  r e q u i r e d  in o r d e r  to 
e n a b l e  D O T & P F  to o b t a i n  t h e  g r a n t  o f  f u n d s .

B. If a n y  F A A  r e q u i r e d  a m e n d m e n t  i m p a i r s  A I R L I N E ' S  r i g h t s

u n d e r  t h i s  A g r e e m e n t  or c a u s e s  A I R L I N E  a n y  u n r e a s o n a b l e
e x p e n s e ,  A I R L I N E  m a y  t e r m i n a t e  t h i s  A g r e e m e n t  w i t h i n  60
d a y s  b y  n o t i c e  t o  D O T & P F .

S e c t i o n  1 5 . 2 0 .  C o n s e n t  N o t  t o  be U n r e a s o n a b l y  W i t h h e l d

N e i t h e r  D O T & P F  n o r  A I R L I N E  w i l l  u n r e a s o n a b l y  w i t h h o l d  a n y  c o n s e n t  
o r  a p p r o v a l  r e q u i r e d  b y  t h i s  A g r e e m e n t .

S e c t i o n  1 5 . 2 1 .  P r u d e n t  O p e r a t i o n s

D O T & P F  w i l l  m a n a g e  t h e  A i r p o r t  S y s t e m  i n  a p r u d e n t  a n d  r e a s o n a b l e  
m a n n e r .

S e c t i o n  1 5 . 2 2 .  I n d e p e n d e n t  C o n t r a c t o r

A I R L I N E  is n e i t h e r  a n  a g e n t  n o r  a n  e m p l o y e e  o f  D O T & P F  b u t  is a n  
i n d e p e n d e n t  c o n t r a c t o r  w i t h  r e s p e c t  to a l l  A I R L I N E ' S  a c t i v i t i e s  o n  
t h e  A i r p o r t ,  i n c l u d i n g  a n y  i n s t a l l a t i o n ,  c o n s t r u c t i o n ,  or s e r v i c e  
p r o v i d e d .
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•bi­

s e c t i o n  1 5 . 2 3 .  E n t i r e  A g r e e m e n t

E x c e p t  a s  d e s c r i b e d  in S e c t i o n  1 5 . 2 6 ,  t h i s  A g r e e m e n t  w i t h  a l l  
a t t a c h e d  e x h i b i t s  c o n s t i t u t e s  t h e  e n t i r e  a g r e e m e n t  b e t w e e n  D O T & P F  
a n d  A I R L I N E  a t  t h e  A i r p o r t .  S t a t e m e n t s  p r e v i o u s l y  m a d e ,  v e r b a l  o r  
w r i t t e n ,  a r e  m e r g e d  in t h i s  A g r e e m e n t .  U n t i l  s i g n e d  b y  t h e  
C o m m i s s i o n e r  o f  D O T & P F  o r  h i s  d e s i g n a t e d  r e p r e s e n t a t i v e ,  t h i s  
A g r e e m e n t  is o f  n o  e f f e c t .  T h i s  A g r e e m e n t  m a y  o n l y  b e  a m e n d e d  i n  
a w r i t i n g  t h a t  is s i g n e d  b y . t h e  a u t h o r i z e d  r e p r e s e n t a t i v e s  o f  b o t h  
p a r t i e s .

S e c t i o n  1 5 . 2 4 .  C o n d e m n a t i o n

If a n y  o f  A I R L I N E ' S  r i g h t s  a n d  p r i v i l e g e s  u n d e r  t h i s  A g r e e m e n t  a r e  
c o n d e m n e d  b y  a n y  p r o p e r  a u t h o r i t y ,  i n c l u d i n g  t h e  S t a t e  o f  A l a s k a ,  
t h i s  A g r e e m e n t  t e r m i n a t e s  a u t o m a t i c a l l y  o n  t h e  d a t e  A I R L I N E  is 
r e q u i r e d  to s u r r e n d e r  p o s s e s s i o n  o f  t h e  p r o p e r t y .  D O T & P F  i s  
e n t i t l e d  t o  a l l  t h e  c o n d e m n a t i o n  p r o c e e d s  e x c e p t  A I R L I N E  w i l l  b e  

p a i d  o n l y  t h e  p o r t i o n  o f  t h e  p r o c e e d s  a t t r i b u t a b l e  t o  t h e  f a i r  
m a r k e t  v a l u e  o f  a n y  i m p r o v e m e n t s  p l a c e d  o n  t h e  p r o p e r t y  b y  A I R L I N E  
a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  17 A A C  4 0 . 3 3 0 ( g ) ,  a n d  n o t  a n y  
c o m p e n s a t i o n  f o r  c o n s e q u e n t i a l  or s e v e r a n c e  d a m a g e s  i n c l u d i n g  
b u s i n e s s  d a m a g e ,  l o s t  p r o f i t s ,  o r  l e a s e h o l d  a d v a n t a g e .  R e n t  w i l l  
b e  a d j u s t e d  a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  17 A A C  4 0 . 3 3 0 ( g ) .

S e c t i o n  1 5 . 2 5 .  I n c o r p o r a t i o n  of E x h i b i t s  

E x h i b i t s  A  t h r o u g h  K a r e  a p a r t  o f  t h i s  A g r e e m e n t .

S e c t i o n  1 5 . 2 6 .  P r e e x i s t i n g  A g r e e m e n t s

A. O n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t ,  t h e  f o l l o w i n g  
a g r e e m e n t s  b e t w e e n  A I R L I N E  a n d  D O T & P F  a t  t h e  a i r p o r t  a r e  
t e r m i n a t e d :

D O T & P F  F I L E  NO. S P A C E  O R  P R O P E R T Y  L E A S E D

B. T h e  f o l l o w i n g  a g r e e m e n t s  b e t w e e n  A I R L I N E  a n d  D O T & P F  a t  
t h e  A i r p o r t  a r e  n o t  t e r m i n a t e d  b y  t h e  e x e c u t i o n  o f  t h i s  
A g r e e m e n t :

D O T & P F  F I L E  NO. S P A C E  O R  P R O P E R T Y  L E A S E D

C. A I R L I N E  a n d  D O T & P F  a g r e e  t h a t  t h e  o n l y  a g r e e m e n t s  i n  
e x i s t e n c e  at t he A i r p o r t  b e t w e e n  A I R L I N E  a n d  D O T & P F  o n  
t h e  e f f e c t i v e  d a t e  o f  t h i s  A g r e e m e n t  a r e  t h i s  A g r e e m e n t  
a n d  t h o s e  l i s t e d  i n  S e c t i o n  1 5 . 2 6 . B .
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T h e  p a r t i e s  h a v e  e x e c u t e d  t h i s  A g r e e m e n t  o n  t h e  d a t e s  b e l o w :

A I R L I N E

By: _________________________________

T i t l e :  ____________________________

D a t e :

( C O R P O R A T E  S E A L )

S T A T E  O F  ____________________________)
) SS.

( J u d i c i a l  D i s t r i c t  o r  C o u n t y )

T H I S  I S  T O  C E R T I F Y  that, o n  t h i s  ____  d a y  o f  _______________________ , 1 9 ___ ,
b e f o r e  m e, t h e  u n d e r s i g n e d ,  a N o t a r y  P u b l i c  in a n d  f o r  t h e  S t a t e  
o f  _________________ , d u l y  c o m m i s s i o n e d  a n d  s w o r n ,  p e r s o n a l l y  a p p e a r e d

          *
k n o w n  to m e  a n d  to m e  k n o w n  t o  b e  a n  o f f i c e r  o f  t h e  a b o v e  m e n ­
t i o n e d  c o r p o r a t i o n  w h i c h  e x e c u t e d  t h e  w i t h i n  i n s t r u m e n t ,  a n d  h e  
a c k n o w l e d g e d  to m e  t h a t  h e  e x e c u t e d  t h e  s a m e  for a n d  o n  b e h a l f  o f  
s a i d  c o r p o r a t i o n ,  a n d  t h a t  h e  is f u l l y  a u t h o r i z e d  b y  s a i d  c o r p o ­
r a t i o n  s o  t o  do; a n d  t h a t  t h e  c o r p o r a t i o n  s e a l  a f f i x e d  t o  s a i d  
i n s t r u m e n t  is t h e  c o r p o r a t e  s e a l  o f  s a i d  c o r p o r a t i o n .

I N  W I T N E S S  W H E R E O F ,  I h a v e  h e r e u n t o  s e t  m y  h a n d  a n d  a f f i x e d  m y  

o f f i c i a l  s e a l  t h e  d a y  a n d  y e a r  a b o v e  w r i t t e n .

N o t a r y  P u b l i c  i n  a n d  f or 
M y  C o m m i s s i o n  E x p i r e s : ______
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S T A T E  O F  A L A S K A  D E P A R T M E N T  O F  
T R A N S P O R T A T I O N  A N D  P U B L I C  

F A C I L I T I E S

D a t e :  ___________________________________ By:___

T i t l e :

( C O R P O R A T E  S E A L )

S T A T E  O F  ____________________________)

) S S .

 T )
( J u d i c i a l  D i s t r i c t  o r  C o u n t y )

T H I S  I S  T O  C E R T I F Y  t h a t  o n  t h i s  ____ d a y  o f   , 1 9 ___ ,
b e f o r e  m e ,  t h e  u n d e r s i g n e d ,  a N o t a r y  P u b l i c  in a n d  f o r  t h e  S t a t e  
o f  A l a s k a ,  d u l y  c o m m i s s i o n e d  a n d  s w o r n ,  p e r s o n a l l y  a p p e a r e d

k n o w n  t o  m e  a n d  t o  m e  k n o w n  t o  b e  t h e  ___________________   ,
o f  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  a n d  h e  
a c k n o w l e d g e d  t o  m e  t h a t  h e  e x e c u t e d  t h e  f o r e g o i n g  i n s t r u m e n t  
f r e e l y  a n d  v o l u n t a r i l y  o n  b e h a l f  o f  t h e  S t a t e  o f  A l a s k a ,  D e p a r t ­
m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  f o r  t h e  u s e s  a n d  
p u r p o s e s  t h e r e i n  s e t  f o r t h  a n d  t h a t  h e  is a u t h o r i z e d  b y  s a i d  S t a t e  
o f  A l a s k a  s o  t o  do.

I N  W I T N E S S  W H E R E O F ,  I h a v e  h e r e u n t o  s e t  m y  h a n d  a n d  a f f i x e d  m y  
o f f i c i a l  s e a l ,  t h e  d a y  a n d  y e a r  f i r s t  w r i t t e n  a b o v e .

N o t a r y  P u b l i c  m  a n d  for: 
M y  C o m m i s s i o n  E x p i r e s : ____

50 ( D R A F T  1 / 1 4 / 8 6 )



•*•*,1/A -• i~'.y T-
f ■ • --• C: • T.*» »V-, *v *•*.4.

. 2 ■, *. • t . v?r-;
*'"Ar>S«Vr.v.4vi'rrt«4-j*“—I* / .  UV/J ii t r i M p j

8M 11-86 2691

[METROPOLITAN WASHINGTON AIRPORTS ACT OF 1986]
[|| 3965]

A ct of October IS, 19S6 (P. L. 99-500)
T IT L E  V I—M ETR O PO LIT A N  W ASH IN GTON AIRPORTS

[IT 3965a] S H O R T  T I T L E

Sec. 6001. This title m ay  be cited as the “ Metropolitan W ashing ton  A ir­
ports  Act of 1986".

[fi 3965b] F I N D I N G S

Sec. 6002. T he  Congress finds th a t—

(1) the  two federally owned airports in the metropolitan area of 
W ashing ton ,  District of  Columbia, constitute an im portant and growing 
part  of the commerce, transportation, and economic patterns of the Com m on­
wealth of Virginia, the D istrict of Columbia, and the surrounding region;

(2) B a lt im ore /W ash ing ton  International Airport,  owned and operated 
by the S ta te  of Maryland, is an a ir  transportation ’ facility that provides 
sendee to the greater  Metropolitan W ashington region together with the 
two federally owned airports, and timely Fcdcral-aid grants to Balt im ore/ 
W ashing ton  International A irport will provide additional capacity to meet 
the growing air  traffic needs and to compete w ith  other airports  on a 
fair basis;

(3) the Federal Government has a continuing but limited interest in 
the operation of the tw o federally owned airports, which rve the travel 
and cargo needs of the entire Metropolitan W ash ing ton  region as well as 
the D istrict of Columbia as the national scat of government;

(4) operation of the Metiopolitan W ashington Airports  by an in ­
dependent local agency will facilitate timely im provem ents at both  airports 
to meet the grow ing demand of interstate air transportation occasioned 
by the Airline Deregulation Act of 1978 (Public Law 95-504; 92 Stat. 1705);

(5) all o ther  m ajor  air carrier airports  in the United States a rc  operated 
by public entities at the State, regional,  or local level;

(6) any  change in s ta tus of the two airports  must take into account 
the interest of nearby communit ies, the traveling public, air carr iers , general 
aviation, airport employees, and o ther  interested groups, as well as the 
interests of the Federal Government and State governm ents involved;

(7) in recognition of a perceived limited need for a  Federal role in the 
m anagem ent of these airports and the growing local interest, the Secretary 
has recommended a transfer of authority  from the Federal to the local/State  
level that is consistent with the m anagem ent of m a jo r  a irports  elsewhere in 
the Nation;

(8) an operating  authority  with representation from local jurisdictions, 
similar to authorit ies at all major airports in the United States, will improve 
communications \vith local officials and concerned residents regarding noise 
at the Metropolitan W ashing ton  Airports;

(9) a commission of congressional. State, and local officials and aviation 
representatives has recommended to  the Secretary that transfer of the 
federally owned a irports  be as a unit to an independent authority  to be 
created by the Comm onwealth  of Virginia and the District of Columbia; and

(10) the Federal interest in these airports can he provided th rough  a 
lease mechanism which provides for local control and operation.

[IT 3965c] P U R P O S E

Sec. 6003. (a)  I n G e n e r a l . — It is therefore declared to be the purpose of the 
Congress in this title to au thorize the transfer of operating responsibili ty under

Aviation L aw  R eports H 3 9 6 5 c
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long-term lease of the tw o  Metropolitan W ashing ton  Airport properties as a 
unit , including access highways and  o ther  related facilities, to a properly  con­
stituted independent airport authority  created by the Commonwealth of Virginia 
and  the District of Columbia, in o rder to achieve local control, management, 
operation, and  development of these im portant transportation  assets.

(b) I n c l u s i o n  o f  B W I N o t  P r e c l u d e d . — Nothing in this title shall he con­
s trued  to prohibit the Airports  A uthority  and the State of Maryland from 
enter ing into an agreem ent whereby B alt im ore/W ashing ton  International A irport 
m ay  be m ade part of a regional airports  authority, subject to terms and conditions 
agreed to by the Airports  Authority, the Secretary, the Commonwealth  of 
Virginia, the  District of Columbia, and the State of Maryland.

[ff 3955d] D E F I N I T I O N S

Sec. 6004. In this title—

(1)  A d m i n i s t r a t o r . — The term "Administrator" means the Administrator 
of the Federal Aviation Administration. %

( 2 )  A i r t o r t s  a u t h o r i t y . — T h e  term “Airports  A uthority"  means the M et­
ropolitan W ashing ton  Airports  Authority , a public body to be created by 
the Commonwealth  of Virginia and  the District of Columbia consistent with 
the requirements of section 6007.

(3) E m p l o y e e s .—The term "employees” means all permanent Federal Avia­
tion Administration personnel employed on the date the lease under  section 
6005 takes effect by the Metropolitan W ashington Airports, an organization 
within the  Federal Aviation Administration.

(4) M e t r o p o l i t a n  W a s h i n g t o n  a i r p o r t s . — The term “Metropolitan Wash­
ington Airports"  means W ashington National A irport and W ashing ton  
Dulles In ternational Airport.

(5) S e c r e t a r y . —The term "Secretary" means the Secretary of Transpor­
tation.

(6) W a s h i n g t o n  d u l l e s  i n t e r n a t i o n a l  a i r p o r t — The term "Washington 
Dulles International A irport"  means the airport constructed under the Act 
entitled “An Act to authorize the construction, protection, operation, and 
maintenance of a  public airport in o r  in the vicinity of the District of 
Columbia”, approved Septem ber 7, 1950 (61 Stat. 770), and includes the 
Dulles A irport Access H ighw ay and Right-of-way, including the extension 
between the  In ters ta te  Routes 1-495 and 1-66.

(7) W a s h i n g t o n  n a t i o n a l  a i r p o r t . —T he term  "W ashing ton  National 
A irport"  means the a irport described in the Act entitled "A n  Act to provide 
for the administration o f  the W ashing ton  National A irport,  and for o ther  
purposes", approved June  29, 1940 (54 Stat. 686).

tfl3965e] L E A S E  O F  M E T R O P O L I T A N  W A S H I N G T O N
A I R P O R T S

Sec. 6005. (a) A u t h o r i t y  t o  E n t e r  I n t o  L e a s e . —The Secretary is authorized 
to en te r  into a lease of the Metropolitan W ashington Airports  with the Airports 
A uthori ty  for a 50-year term and  to en te r  into any related agreem ent necessary 
for the  transfer of authority  and property  to the A irports  Authority. A uthority  
to en te r  into a  lease and agreem ent under  this section shall lapse two years  after 
the da te  of the enactment of th is  title.

( b )  P a y m e n t s .—

(1) L e a s e  p a y m e n t s .—The lease shall provide for the Airports Authority 
to  pay to  the general fund of the T reasu ry  annually an amount, computed 
using  the G N P  Price Deflator, to equal §3,000,000 in 19S7 dollars. The 
Secretary and  the A irports  A uthori ty  may renegotiate the  level of lease 
payments attr ibutable  to intlation costs every ten years.

( 2 )  R e t i r e m e n t  o d l i c a t io n s .—

II 3965d ©  1986, C om m erce C learing H ouse, Inc .
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(C )

( A )  D i s c o n t i n u e d  s e r v i c e .—N ot later than one  year after  the lease 
takes effect, the Airports  A uthori ty  shall pay to the T reasu ry  o f  the 
United States, to  be deposited to the credit of the Civil Service Retirement 
and Disability F und ,  an amount determined by the Office of Personnel 
M anagem ent to represent the actual added costs incurred by the Fund  
due to discontinued service retirement under section 8336(d)(1) of 
title S, United S tates Code, of employees who elect not to transfer to  the 
Airports Authority .

(B ) U n f u n d e d  l i a d i l i t y . — N o t later than one year a f te r  the lease 
takes effect, the Airports  A uthority  shall pay to the T reasu ry  of the 
United States, to be deposited to the credit of the Civil Service R etire ­
ment and Disabili ty Fund, an amount determined by the Office of 
Personnel Managem ent to represent the present value of the  difference 
between (i) the future cost of benefits payable from the F und  and due 
the employees covered under section 6008(e) of this ti tle that are 
attributable  to the period of employment following the date the lease 
takes effect, and (ii) the contributions made b j ' t h e  employees and the 
Airports A uthority  under section 6008(e). In determining the am ount 
due, the Office of Personnel Management shall take into consideration 
the actual interest such amount can he expected to earn when invested 
in the T reasu ry  of the  United States. s

M in im u m  T e r m s  a n d  C o n d i t i o n s . — The Airports Authority shall agree, 
at a minimum, to the following conditions and requirements in the lease:

( 1 )  O p e r a t i o n  o f  a i r p o r t s  a s  a  u n i t . — The Airports Authority shall 
operate, maintain, protect, promote, and develop the Metropolitan W ash ing­
ton Airports as a unit and as primary airports  serving the Metropolitan 
W ashington area.

(2) A i r p o r t  p u r p o s e s .—The real property constituting the Metropolitan 
W ashington Airports  shall,  during  the period of the lease, be used only for 
airport purposes. Fo r  the purposes of this paragraph, the te rm  “airport 
purposes" means a use of p roperty  interests (o ther than a sale) for aviation 
business or activities, o r  for activities necessary or appropriate  to serve 
passengers or cargo in air commerce, o r  for nonprofit, public use facilities. 
If the Secretary determines th a t  any portion of the real p roperty  leased to 
the Airports A u thor i ty  pursuant to this Act is used for o ther than airport 
purposes, the Secretary  shall (A )  direct that appropriate measures be taken 
by the A irports  A uthori ty  to bring  the use of such portion of real proper ty  
in conformity with a irport  purposes, and  (B) retake possession of such p o r ­
tion of real property  if the Airports A uthority  fails to bring  the use of such 
portion into a conforming use within a reasonable period of time, as d e te r ­
mined by the Secretary.

(3) A I P  r e q u i r e m e n t s . —The Airports Authority shall be subject to the 
requirements of section 511(a) of the Airport and Airw ay Im provem ent 
Act of 1982 and the assurances and conditions required of g ran t  recipients 
under such Act as of the date the lease takes cfTect. Notw iths tanding sec­
tion SI 1 ( a ) (12) of such Act, all revenues generated by the Metropolitan 
Washington Airports shall be expended for the capital and  operating costs

. of such airports.

(4) C o n t r a c t s . —In acquiring by contract supplies or services for an amount 
estimated to f in excess of $200,000, or awarding concession contracts, 
the Airports A .hority shall obtain, lo the maximum exten t practicable, full 
and open competit ion th rough the use of published competit ive procedures. 
By a vote of seven members, the Airports  A uthority  m ay  grant exceptions 
to the requirem ents of this paragraph.

(5) C o n t i n u a t i o n  o f  r e g u l a t i o n s . —

(A) I n  g e n e r a l . — Except as provided in subparagraph ( B ) ,  all regu­
lations of the Metropolitan W ashington Airports  (14 C. F. R. p art  
159) shall become regulations of the Airports A uthority  on the da te  
the lease takes effect and shall remain in effect until modified or
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revolted by the Airports  A uthori ty  in accordance with procedures of 
the A irpor ts  Authority.

(B ) E x c e p t i o n s . —The following regulations shall cease to be in effect 
on the date  the lease takes effect:

(i) section 159.59(a) o f  title 14, Code of Federal Regulations 
(relating to ncw-technology a irc ra f t ) ;  and

(ii) section 159.191 of title 14, Code of Federal ,‘gulations 
(relating to  violations of Federal Aviation Administration regula­
tions as Federal misdemeanors),

(C ) O p e r a t i o n s . —The Airports Authority may not increase or de­
crease the number of ins trum ent flight rule takeoffs and landings 
authorized by the High Density Rule (14 C. F. R. 93.121 et seq.) at 
W ashington National Airport on the date of the enactment of this 
Act and may not impose a limitation after the date the lease takes 
effect on  the num ber of passengers taking off or landing at W a sh ­
ington National Airport.

( 6 )  T r a n s f e r  o f  r i g h t s , l i a b i l i t i e s , a n d  o b l i g a t i o n s .—

(A )  I n  g e n e r a l . —Except as specified in subparagraph (B ) nf this 
paragraph, the Airports A u thori ty  shall assume all rights, liabilities, 
and obligations (tangible and incorporeal, present and executory) of 
the Metropolitan W ashington A irports  on the date the lease takes 
effect, including leases, permits, licenses, contracts, agreements, claims, 
tariffs, accounts receivable, accounts payable, and  litigation relating to 
such rights and obligations, regardless  w hether  judgm ent has been 
entered, damages awarded, or appeal taken. Before the date the lease 
takes effect, the Secretary  shall also assure  tha t  the Airports A uthority  
has agreed to cooperate in allowing representatives of the A ttorney 
General and the Secretary adequate access to employees and records 
when needed for the performance of functions related to the period 
before the effectiveness of the lease. The Airports  A uthority  shall 
assume responsibility for the Federal Aviation Administration’s Mas­
ter Plans for the  Metropolitan W ashing ton  Airports.

(B )  E x c e p t i o n s . —T h e  procedure for disputes resolution contained in 
any contract entered into on behalf of the United S tates before the 
date the lease takes effect shall continue to govern the performance of 
the contract unless otherwise agreed to by the parties to  the contract.  
Claims for monetary  damages founded in tort,  by or against the United 
States as the owner and  opera to r  of the Metropolitan W ashington 
Airports, arising before the date  the lease takes effect shall be ad ju ­
dicated as if the lease had not been entered  into.

(C ) P a y m e n t s  i n t o  e m p l o y e e s ’ c o m p e n s a t i o n  f u n d . —The Federal 
Aviation Administration shall remain responsible for reimbursing the 
Em ployees’ Compensation Fund, pursuant to section 8147 of title 5, 
United States Code, for compensation paid or payable after the date 
the lease takes effect in accordance with chapter 81 of title 5, United 
States Code, with  regard to any injury, disability, or death due to events 
arising before such date, whether or not a claim has been filed o r  is 
final on such date.

(D )  C o l l e c t i v e  b a r g a i n i n g  r i g h t s . — The Airports Authority shall 
continue all collective bargaining rights enjoyed before the date  the 
lease takes effect by employees of the Metropolitan W ashing ton  Air­
ports.
(7) A u d i t s . — T he Comptroller General of the United S tates  may conduct 

periodic audits  of the activities and transactions of the Airports  Authority 
in accordance with generally accepted m anagem ent principles, and under 
such rules and regulations as may he prescribed by the Comptroller Gen­
eral. Any such audit shall he conducted at such place o r  places as the 
Comptroller General may deem appropriate . All books, accounts, records,
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reports, files, papers, and property of the Airports A uthori ty  shall remain 
in possession and custody of the Airports  Authority,

(8) C o d e  o f  e t h ic s .—The Airports Authority shall develop a  code of ethics 
and financial disclosure in o rder  to assure the integrity of all decisions made 
by its board of directors and employees.

( 9 )  R e s t r i c t io n  o n  u s e  o f  c e r t a i n  r e v e n u e s .— N o t w i t h s t a n d i n g  a n y  o t h e r  
p r o v i s i o n  o f  l a w ,  n o  l a n d i n g  f e e  i m p o s e d  f o r  o p e r a t i n g  a n  a i r c r a f t  o r  r e v e n u e s  
d e r i v e d  f r o m  p a r k i n g  a u t o m o b i l e s —

(A) a t  W ashing ton  Dulles International Airport may be used for 
maintenance or operating expenses (excluding debt service, depreciation, 
and amortization) at W ash ing ton  National A irpor t;  or

(B) at W ashington National Airport m ay  be used for maintenance 
or operating expenses (excluding debt service, depreciation, and a m o r ­
tization) a t  W ashington Dulles In ternational Airport.

(10) G e n e r a l  a v i a t i o n  f e e s . —The Airports Authority shall compute the 
fees and charges for landing general aviation aircraft at the Metropolitan 
W ashington Airports  on the same basis as the landing fees for a ir carrier 
aircraft, except that the Airports  Authority  may require a minimum landing 
fee not in excess of the landing fee for aircraft weighing 12,500 pounds.

( 1 1 )  O t h e r  t e r m s . — T h e  Secretary shall include such other terms and 
conditions applicable to the parties to  the  lease as are consistent with and 
carry out the provisions of this title.

(d) S u b m i s s i o n  t o  C o n g r e s s . — The Secretary shall submit the lease cniered 
into under this section to Congress. The lease may not take effect before the 
passage of (1) 30 days, or (2) 10 days in which cither H ouse  of Congress is 
in session, whichever occurs later.

(e) E n f o r c e m e n t  o f  L e a s e  P r o v i s i o n s . — The district courts of the United 
States shall have jurisdiction to compel the A irports  A uthority  and its officers 
and employees to comply w ith  the terms of the lease. An action may be brought 
on behalf of the United States by the A ttorney  General, or by any a g ­
grieved party.

[IT 3965f] C A P I T A L  I M P R O V E M E N T S ,  C O N S T R U C T I O N ,
A N D  R E H A B I L I T A T I O N

Sec. 6006. (a)  I m p r o v e m e n t s .—It is the sense of the Congress that the A ir­
ports Authority should—

(1) pursue the improvement, construction, and rehabilitation of the 
facilities at W ashington Dulles In ternational Airport and  W ashing ton  N a ­
tional Airport simultaneously; and

(2) to the extent practicable, cause the improvement, construction, and 
rehabilitation proposed by the Secre tary  to be completed at both of such 
Airports within 5 years a l te r  the earliest date on which the Airports  A uthori ty  
issues bonds under  the au thor ity  required by section 6007 of this title for 
any such improvement, construction, o r  rehabilitation.

(b) S e c r e t a r y ' s  A s s i s t a n c e . —The Secretary shall assist the three airports 
serving the Washington, D. C. metropolitan area in planning for operational and 
capital improvements a t  those airports  and  shall accelerate consideration of 
applications for Federal financial assistance by whichever of the three airports  
is m ost in need of increasing airside capacity.

[jj 3965g] A I R P O R T S  A U T H O R I T Y

Sec. 6007. (a) P o w e r s  C o n f e r r e d  d y  V i r g i n i a  a n d  t h e  D i s t r i c t  o f  C o l u m ­
b ia .— The Airports Authority shall be a public body corporate and politic, having 
the powers and jurisdiction as arc conferred upon it jointly by the legislative 
authority  of the Commonwealth  of Virginia and the District of Columbia or by 
cither of the jurisdictions and  concurred in by the legislative authority  of the 
o ther jurisdiction, but at a minim um meeting the requirements of this section.
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(b) P u r p o s e .—T h e  Airports Authority shall be—
(1) independent of the Comm onwealth  of Virginia and  its local govern­

ments, the District of Columbia, and the  Federal Government; and

(2) a political subdivision constituted solely to operate and improve both 
M etropolitan W ash ing ton  Airports  as prim ary  airports  serving the M etro ­
politan W ashing ton  area.

(c)  G e n e r a l  A u t h o r i t i e s . —The Airports Authority shall be authorized—

(1) to acquire, maintain, improve, operate, protect, and promote the 
Metropolitan W ash ing ton  Airports  fo r  public purposes;

(2) to  issue bonds from time to tim e in its discretion for public p u r ­
poses, including the purposes of paying all or any  part o f  the cost or a irport 
improvements, construction, and rehabili tation, and  the acquisit ion of real and 
personal property, including operating equipment for the airports, which bonds—

(A) shall not constitute  a debt of either jurisdiction o r  a  political 
subdivision thereof; and •

(B) m ay  be secured by the A irports  A uthori ty ’s revenues generally, 
o r  exclusively from the income and revenues' of certain designated p ro j­
ects whether or no t they are financed in whole or p art  from the proceeds 
of such bonds;

(3) to  acquire real and  personal proper ty  by purchase, lease, transfer, 
o r  exchange, and  to exercise such powers of eminent domain within the 
Comm onwealth of Virginia as are  conferred upon it by the Commonwealth 
of Virginia;

(4) to levy fees or o ther charges; and

(5) to make and maintain agreem ents  with employee organizations to
the ex ten t tha t the  Federal Aviation Administration  is so  authorized on the 
date  of enactm ent of this  title.

(d) C o n f l i c t - o f - I  n t e r e s t  P r o v i s i o n s . —The Airports Authority shall be sub­
ject to  a conflict-of-interest provision providing that m em bers of the board and
their immediate families may not be employed by or otherwise hold a  substantial 
financial in terest in any  enterprise th a t  has o r  is seeking a contract o r  agreement 
with the A irports  A uthori ty  o r  is an aeronautical, aviation services, or a irport 
services enterprise tha t  otherwise has in terests that can be directly affected by 
the A irpor ts  Authority. Exceptions to requirements of the preceding sentence 
may be m ad e  by the  official appointing a m em ber at the time the member is 
appointed, if the financial in terest is fully disclosed and so long as the member 
does not participate in board  decisions tha t directly affect such interest. T he  
Airports  A uthori ty  shall include in its code developed under section 6005(c)(8) 
of this title the s tandards by which m em bers will determine what constitutes 
a substantia l financial interest and the circumstances under which an exception 
may be granted.

(e)  B o a r d  o f  D i r e c t o r s . —

( 1 )  A p p o i n t m e n t .— T h e  Airports Authority shall be governed by a board 
of directors of 11 members, as follows:

(A ) five m em bers  shall be appointed by  the Governor of Virginia;

(B ) three mem bers shall be appointed by the M ayor of the 
D istr ic t of Columbia;

(C) two mem bers shall be appointed by the Governor of M ary­
land; and

(D )  one m em ber shall he appointed by the President with the 
advice and consent of the Senate.

T h e  G ia irm an  shall be appointed from among the members by majority 
vote of the members and  shall serve until replaced by majority  vote of the 
members.
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(2) R e s t r i c t i o n s . — Members shall (A )  not hold elective or appointive 
political office, (B) serve without compensation o th e r  than for reasonable 
expenses incident to board functions, and (C ) reside within the Washington 
S tandard  Metropolitan Statis tical Area, except tha t  the member appointed 
by the President shall not he required to reside in tha t  area.

(3) T e r m s .—Members shall he appointed to the board for a term of 6 
years, except that of members first appointed—

(A )  by the Governor of Virginia, 2 shall be appointed for 4 years 
and 2 shall be appointed for 2 years;

(13) by  the M ayor of the District of Columbia, 1 shall he ap­
pointed for 4 years  and 1 shall he appointed for 2 years; and

(C) by the Governor of M aryland, 1 shall be appointed for 4 
years.

(4) R e m o v a l  o f  p r e s i d e n t i a l  a p p o i n t e e s . — A member of the Itoard ap­
pointed by the  President shall be subjec t to removal by the President for 
cause.

(5) R e q u i r e d  n u m b e r  o f  v o t e s . — Seven votes shall be required to approve 
bond issues and the annual budget.

( f )  B o a r d  o f  R e v i e w .—

(1) C o m p o s i t i o n .—The board of directors shall be subject to review of its 
actions and to  requests, in accordance with this subsection, by a Board 
of Review of the A irports  Authority. Such Board of Review shall be 
established by the board of directors and shall consist of the following, 
in the ir  individual capacities, as  representatives of users of the M etro ­
politan W ashington A irports :

(A) two mem bers of the Public W ork s  and Transportation  Com­
mittee and  two mem bers of the Appropriations Committee of the 
House of Representatives from a list provided by the Speaker of 
the  H ouse;

(B) two mem bers of the Commerce, Science, and T ransporta t ion  
Committee and tw o members of the Appropriations Committee of 
the Senate from a  list provided by  the P res ident pro tempore of the 
Senate; and

(C) one m em ber chosen alternately  from members of the House 
of Representatives and members of the Senate, from a list provided by 
the Speaker of the House o r  the P res iden t p ro  tem pore of the Senate, 
respectively.

T h e  m em bers o f  the Board of Review shall elect a chairman. A mem ber 
of the  House of Representatives o r  the Senate from Maryland or V ir­
ginia and the Delegate from the District of Columbia may not serve on 
the Board of Review.

(2) T e r m s .— Members of the Board of Review appointed under subpara­
graphs (A ) and  (B) of paragraph  (1) shall be appointed for terms of 
six years , except that of the m em bers first appointed, one m em ber under  
each of subparagraphs (A )  and (B )  shall be appointed for a term of two 
years and  one m em ber under each of subparagraphs (A )  and (B ) shall 
be appointed for a te rm  of four years, Members of the Board of Review 
appointed under subparagraph (C ) shall he appointed for terms of two 
years. A  vacancy in the Board shall he filled in the same manner in which 
the original appointment was made. A ny  m em ber appointed to till a va­
cancy before the expiration of the term for which his o r  her predecessor 
was appointed shall be appointed only for the rem ainder of such term.

(3) P r o c e d u r e s . —The Board of Review shall establish procedures for con­
ducting its business. T h e  procedures may include requirements for a quorum 
a t  meetings and for p roxy  voting. T he  Board shall meet at least once 
each year and shall meet at the call of the chairman or 3 members of the
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Board. A ny decision of the Board of Review under  paragraph (4) or (5)
shall he by a vote of 5 members of the Board.

( 4 )  D is a p p r o v a l  p r o c e d u r e .—

(A )  S u b m i s s i o n  r e q u i r e d . —An action of the Airports Authority de­
scribed in subparagraph (B) shall be submitted to the Board of Review 
at least 30 days (or at least 60 days in the case of the annual budget) 
before it is to b ec o n e  effective.

(B )  A c t i o n s  a f f e c t e d . —The following arc the actions referred to in 
subparagraph (A ) :

(i) the adoption of an annual budget;
(ii) the  authorization for the issuance of bonds;
(iii) the  adoption, amendment, or repeal of a regulation;
(iv) the adoption o r  revision o f  a m as te r  plan, including any

proposal fo r  land acquisit ion; and
(v) th e  appointment of the chief executive officer.

(C )  3 0 - d a y  d i s a p p r o v a l  p e r i o d . — If  the Board of Review docs not 
disapprove an action within 30 days of its submission under this para ­
graph, the action may take effect. If the Board of Review disapproves 
any such action, it shall notify the A irports  A uthority  and shall give 
reasons for the  disapproval.

(D )  E f f e c t  o f  d i s a p p r o v a l . — An action disapproved under this para­
graph shall no t take effect. Unless an annual budget for a  fiscal year 
has taken effect in accordance with this paragraph, the A irports  A u ­
thority  may no t obligate or expend any  money in such fiscal year, 
except for (i) debt service on previously authorized obligations, and
(ii) obligations and expenditures for previously authorized capital ex­
penditures and routine operating  expenses.

( 5 )  R e q u e s t  f o r  c o n s i d e r a t i o n  o f  o t h e r  m a t t e r s . — The Board o f  Review 
m ay  request the A irports  Authority  to  consider and vote, o r  to report, on 
any  m a t te r  related to  the Metropolitan W ash ing ton  Airports. U pon re ­
ceipt of such a request the Airports  A uthority  shall consider and vote, o r  
report, on the m atte r  as prom ptly as feasible.

(6 )  P a r t i c i p a t i o n  i n  m e e t i n g s  o f  a i r p o r t s  a u t h o r i t y . —Members of the 
Board of Review m a y  participate as nonvoting members in meetings of the 
board  of the A irports  Authority.

(7) S t a f f . —The Board of Review may hire two staff persons to be paid 
by the Airports  A uthority .  The Airports  A uthori ty  shall provide such 
clerical and support staff as the Board may require.

( 8 )  L i a b i l i t y . — A  member of the Board of Review shall not be liable in 
connection with any  claim, action, suit, o r  proceeding arising from service 
on the Board.

(g )  C e r t a i n  A c t i o n s  T o  B f .  T a k e n  d y  R e g u l a t i o n . — Any action of the Air­
ports  A uthori ty  changing, o r  having the effect of changing, the hours  of opera­
tion of o r  the type of a ircraft serving either of the Metropolitan W ashing ton  
Airports  may be taken only  by regulation of the Airports Authority.

(h) L i m i t a t i o n  o n  A u t h o r i t y . — If the Board of Review established tinder sub­
section (f) is unable to  carry  out its functions under this title by reason 
of a judicial order, the A irports  A uthority  shall have no authority  to perform 
any  of the actions that a re  required by paragraph  ( f ) (4 )  to be subm itted  to the 
Board o f  Review.

[fl3965h] F E D E R A L  E M P L O Y E E S  A T  T H E  M E T R O ­
P O L I T A N  W A S H I N G T O N  A I R P O R T S

Sec. 6008. (a )  E m p l o y e e  P r o t e c t i o n . — Not later than the date the lease under 
section 6005 takes effect, the Secretary shall ensure that the Airports  A uthority
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has established a rrangem en ts  to protect the employment interests of employees 
d ur ing  the 5-ycar period beginning on such date. T hese  a r rangem en ts  shall in­
clude provisions—

(1) which ensure tha t  the Airports  A uthority  will adopt labor  ag ree­
m ents  in accordance with the provisions of subsection (b )  of this section;

(2) for the transfer  and retention of all employees who agree to 
t ransfe r  to  the A irports  A uthority  in their same positions for the 5-ycar 
period comm encing on the date  the lease under  section 6005 takes effect 
except in  cases of reassignment, separation for cause, resignation, o r  
re t irem ent;

(3) for the payment by the Airports  A uthori ty  of basic and  prem ium 
pay  to transferred  employees, except in eases of separation for cause, resig­
nation, o r  retirement, for 5 years commencing on the date the lease takes 
effect a t  o r  above the  rates of pay in effect for such employees on such 
date;

(4) for credit du ring  the S-year period commencing on the date the 
lease takes effect for accrued annual and  sick leave and  seniority  r ights 
which have been accrued during  the period of Federal employm ent by 
transferred  employees retained by the A irports  A uthori ty ;  and

(5) for an offering of not less than one life insurance and three health 
insurance program s for transferred  employees retained by the A irports  
A u thori ty  during the 5-year period beginning on the da te  the lease takes 
effect which arc reasonably comparable with respect to employee prem ium  
cost and coverage to  the Federal health and life insurance program s avail­
able to employees on the day before such date.

(b )  L a b o r  A g r e e m e n t s . —

(1) ADorriON.—The Airports Authority shall adopt all labor agreements 
which are  in effect on the date the lease under  section 6005 takes effect. 
Such agreem ents shall continue in effect for the 5-ycar period com m encing 
on such date, unless the agreem ent provides for a shorter  duration  or the 
parties agree to the  contrary  before the expiration of tha t 5-year period. 
Such agreem ents  shall he renegotiated during the 5-ycar period, unless the 
parties agree otherwise. Any labor-m anacem cnt negotiation impasse d e ­
clared before the date the lease takes effect shall be settled in accordance 
w ith  chapte r  71 of title 5, United States Code.

( 2 )  C o n t i n u a t i o n . —The arrangements made pursuant to this section shall
assure, during  the  50-year lease term, the  continuation of all collective
bargain ing rights enjoyed by transferred  employees retained by the A ir­
ports  A uthority .

(c )  R i g h t s  o f  T e r m i n a t e d  E s i f i .o y f . e s .— Any transferred employee whose em­
ploym ent with the A irports  A uthori ty  is terminated during the  5-year period 
beginning on th e  date  the lease under section 6005 takes effect shall be en­
titled, as a condition o f  any  lease entered into in accordance with section 6005 
o f  this title, to  r ights and benefits to be provided by the A irports  A u thori ty  
th a t  a rc  similar to  those such employee would have had under Federal law if 
term ination  had occurred immediately before such date.

(d )  A n n u a l  a n d  S i c k  L e a v e . —Any employee who transfers to the Airports 
A u tho r i ty  under  this section shall not he entitled to lump-sum paym ent for 
unused annual leave u nder  section 5551 of title 5, United States Code, but shall 
be credited by the  A irpor ts  A uthority  with the unused annual leave balance on
th e  date  the lease under  section 6005 takes effect, along with any  unused sick
leave balance on  such date, During the 5-ycar period beginning on such date,

[T h e  next page  is 2691-11.]
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annual and sick leave shall be earned at the same rates perm itted on the day 
before such date, and observed official holidays shall be the same as those 
specified in section 6103 of title 5, United States Code.

(e) Civil. S e r v i c e  R e t i r e m e n t . — Any Federal employee who transfers to the 
A irports  A uthori ty  and w h o  on the day before the date the lease under sec­
tion 6005 takes cllcct is subject to subchapter I I I  of chap te r  83 of title 5, 
U nited  S tates Code, or chapte r 84 of such title shall, so long as continually 
employed by the A irports  A u thori ty  without a break in service, continue to he 
subject to such subchaptcr o r  chapter, as th e  case m ay be. E m ploym ent by the 
A irports  A uthority  without a break in continuity of service shall be considered 
to be employment by the United States Government for purposes of such sub- 
chap te r  and  chapter. T h e  Airports  A uthori ty  shall be the employing agency 
for purposes of such subchapter and chapter and shall contribute to the Civil 
Service R etirement and Disabili ty Fund such sums as arc required by such 
subchapter  and  chapter.

( f )  S e p a r a t e d  E m p l o y e e s .—An employee who docs not transfer to the Airports 
A uthori ty  and  who does not otherwise remain a Federal employee shall be 
entitled to all of the rights and benefits available under  Federal law for sepa­
rated employees, except th a t  severance pay shall not he payable to an employee 
who does not accept an offer of employment from the A irports  A uthority  of 
w ork substantially similar to  that performed for the Federal Government.

(g )  A c c e s s  t o  R e c o r d s . —The Airports Authority shall allow representatives of 
the Secretary  adequate access to employees and employee records of the A ir ­
ports  A uthority  when needed for the performance of functions related to the 
period before the date the lease under section 6005 takes effect. T h e  Secretary 
shall provide the Airports  A uthori ty  access to employee records of transferring  
employees for appropriate  purposes.

[ff3965i] R E L A T I O N S H I P  T O  A N D  E F F E C T  O F
O T H E R  L A W S

Sec. 6 0 0 9 .  ( a )  O t h e r  L a w s . —In order to assure that the Airports Authority 
has the sam e proprietary  powers and is subject to the same restrictions with 
respect to Federal law as a n y  o ther airport except as otherwise provided in 
this title, during  the period tha t  the lease authorized by section 6005 of this 
title is in effect—

(1) the Metropolitan W ashing ton  Airports  shall be considered public
airports for purposes of the A irport and Airway Im provement Act of 1982
(49 App. U. S. C. 2201 ct seq.); and

(2) the  Acts entitled “An A ct to provide (or the administration of
the  W ashington National Airport, and for other purposes”, approved June  
29, 1910 (54 Stat. 686), “An Act to authorize the construction, protection, 
operation, and m aintenance of a  public airport in or in the  vicinity of the 
D istrict of Columbia", approved Septem ber 7, 1950 (64 Stat. 770), and 
“An Act making supplemental appropriations for the support of the Gov­
ernm ent for the fiscal year  ending June 30, 1941, and for o ther purposes", 
approved O ctober  9, 1910 (54 Stat. 1030), shall not apply to the operation 
of the Metropolitan W ashing ton  Airports, and the Secretary shall he re ­
lieved of all responsibility under those Acts.

(b )  I n a p p l i c a b i l i t y  o f  C e r t a i n  L a w s —The Metropolitan Washington Airports 
and the  Airports A uthority  shall not he subject to the requirements of any  
law solely by reason of the retention by the United States of the fee simple 
title to  such a irports  o r  by reason of the authority  of the Board of Review 
under subsection 6007(f).

(c)  P o l i c e  P o w e r . — The Commonwealth of Virginia shall have conr irrent police 
power au thor ity  over the Metropolitan W ashington Airports, and the courts of 
the Comm onwcatlh  o f  Virginia may exercise jurisdiction over W ashing ton
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(1) 1m g e n e r a l . —The authority of the National Capital Planning Com­

mission under section 5 of the Act of June  6, 1924 (40 U. S. C. 71(1) shall no t  
apply to the Airports Authority.

(2) C o n s u l t a t i o n -.—The Airports Authority shall consult—

(A )  with the National Capital P lanning Commission and the 
Advisory Council on Historic Preservation before undertak ing  any  
m ajor alterations to the exter ior of the m ain  terminal at W ash ing ton  
Dulles International Airport, and

(B )  with the National Capital P lanning  Commission before u nder­
taking development tha t  would a lter  the skyline of W ash ing ton  N a ­
tional Airport when viewed from the opposing shoreline of the Potom ac 
River o r  from the George W ashing ton  Parkway.

( c )  O p e r a t i o n s  L i m i t a t i o n s .—

(1)  H i g h  d e n s i t y  r u l e . —The Administrator may not increi.se the number 
of instrum ent flight rule takeoffs and landings authorized for a ir  carriers 
by the High Density Rule (14 C. F. R. 93.121 et sco..) at W ash ing ton  
National Airport on the date of the enactment of this title and may not 
decrease the number o i  such takeoffs and  landings except for reasons of 
safety.

(2) A n n u a l  p a s s e n g e r  l i m i t a t i o n s . — The Federal Aviation Administration 
air traffic regulation entitled “Modification of Allocation: W ash ing ton  N a­
tional Airport"  (14 C. F. R. 93.124) shall cease to be in effect on the da te  
of the enactment of this title.

[fi3965j] A U T H O R I T Y  T O  N E G O T I A T E  E X T E N S I O N
O F  L E A S E

Sec. 6010. The Secretary and  the A irports  A uthori ty  may a t  any time nego­
tiate an extension of the lease entered into under section 6005(a).

[fl 3965k] S E P A R A B I L I T Y

Sec. 6011. Except as provided in section 6007(h), if any provision of this 
title o r  the application thereof to any  person or circumstance, is held invalid, 
the rem ainder of this title and the application of such provision to o ther  persons 
o r  circumstances shall not be affected thereby.

[IT 39651] N O N S T O P  F L I G H T S

Sec. 6012. P e r i m e t e r  R u l e . — An air carrier may not operate an aircraft nonstop 
in air transportation between W ashington National Airport and ano ther  a irport 
that is more than 1,250 sta tu te  miles away from W ashington National Airport.

U 3965 j ©  1986, C om m erce C learing H ouse, Inc .
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PURPOSE OF THE R E P O R T

In a c c o r d a n c e  w i t h  a s p e c i a l  r e q u e s t  o f  the L e g i s l a t i v e  
B u d g e t  a n d  A u d i t  C o m m i t t e e  a n d  T i t l e  2k of the A l a s k a  
S t a t u t e s ,  this s p e c i a l  r e p o r t  h a s  b e e n  p r e p a r e d  to:

1 .

2 .
3.

D o c u m e n t  the h i s t o r y  a n d  c u r r e n t  s t a t u s  o£— the r e n o v a­
tion a n d  e x p a n s i o n  at the A n c h o r a g e  JEjitdrnatibnal 
A i r p o r t .

D o c u m e n t  the decision-mak-i’ng . . p r o c e s ^ f o r  a s s i g n i n g  a n d  
l e a s i n g  a i r p o r t  space"to..-terminal tenants.

P r o v i d e  info:fmatrDn^.orr'the I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  
F u n d  r e g a r d i n g  ^the'-t ypes o f  r e v e n u e s  g e n e r a t e d  and 
e x p e n s e  s*"iijcurred.
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ORGANIZATION AND FUNCTION

T h e  two i n t e r n a t i o n a l  a i r p o r t s  in A l a s k a ,  l o c a t e d  at 
A n c h o r a g e  a n d  Fai r b a n k s ,  w e r e  f i r s t  a u t h o r i z e d  b y  the 80 t h  
C o n g r e s s  on M a y  28, 1948 for $13 m i l l i o n  u n d e r  the A l a s k a  
P u b l i c  A i r p o r t  Act. The C i v i l  A e r o n a u t i c s  A u t h o r i c y ,  
p r e d e c e s s o r  to the p r e s e n t  F e d e r a l  A v i a t i o n  A d m i n i s t r a t i o n ,  
o p e r a t e d  the a i r p o r t s  u n t i l  t h e i r  t r a n s f e r  to the S t a t e  on 
J u n e  25, 1959.

A l a s k a  S t a t u t e  4 4 . 4 2 . 0 2 0  p r o v i d e s  th a t  the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  (DOTPF) has the p o w e r  
to m a n a g e ,  operate, a n d  m a i n t a i n  S t a t e  t r a n s p o r t a t i o n  
f a c i l i t i e s  i n c l u d i n g  a i r p o r t s .  As s u c h  b o t ^ ' i n t e r n a t i o n a l  
a i r p o r t s  h a v e  an A i r p o r t  D i r e c t o r  w h o  i r r e s p o n s i b l e  for the 
d a y - t o - d a y  o p e r a t i o n s  at the airport.^.-Toge'ther, ths i n t e r­
n a t i o n a l  a i r p o r t s  a r e  s e l f - s u p p o r t i n g  a n d  .operate f r o m  the 
I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  F u n d  (I A R F - ) T h e  IARF is 
c o m p r i s e d  o f  r e c e i p t s  f r o m  a v i a t i o n  a n d  s u p p o r t  i n d u s t r i e s  
w h i c h  a r e  u s e d  b y  the a i r p o r t s  to p r o v i d e  t e r m i n a l  s pace 
p l u s  f i e l d  m a i n t e n a n c e ,  c r a s h - f i r e - r e s c u e , l a w  e n f o r c e m e n t ,  
a n d  c l e a n i n g  s e r v i c e s  .to the.-tenants a n d  o t h e r  u sers of the 
a i r p o r t  (refer to the IARF s e c t i o n  f o r  a d e t a i l  
e x p l a n a t i o n ) ,

In total, the A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  w a s  a u t h o r i z e d  
270 p o s i t i o n s  w i t h  an o p e r a t i n g  b u d g e t  rfor F Y  86 of 
$ 1 8 , 0 6 0 , 6 0 0  w h i l e  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t  was 
a u t h o r i z e d  88 p o s i t i o n s  a n d  a n  o p e r a t i n g  b u d g e t  of 
$ 7 , 3 5 0 , 8 0 0 .

S T A T E  O F  A L A S K A -3- D I V I S I O N  O F  L E G I S L A T I V E  A U D I T



A U D I T O R ' S  C O N C L U S I O N

I n  o u r  o p inion, the a i r p o r t  r e n o v a t i o n  a n d  e x p a n s i o n  p r o j e c t  
w a s  n o t  e f f e c t i v e l y  and e f f i c i e n t l y  m a n a g e d  to m i n i m i z e  
t o t a l  p r o j e c t  costs and any i n c o n v e n i e n c e  to the t r a v e l i n g  
p u b l i c .  D u r i n g  the c o u r s e  o f  o u r  r e v i e w  we  o b s e r v e d  or w e r e  
g i v e n  s e v e r a l  e x p l a n a t i o n s  t h a t  led us to o u r  c o n c l u s i o n .
T h e  f o l l o w i n g  s u m m a r i z e s  those f i n d i n g s :

1. T h e  p r o j e c t  s c ope w a s  n o t  f i n a l i z e d  p r i o r  to a c o n s t r u c­
tion c o m m i t m e n t .  The s c o p e  w a s  r e v i s e d  b o t h  pri^--- tro- 
a n d  s u b s e q u e n t  to the c o n s t r u c t i o n  c o n t r a c t  awa: uate.
( refer to the P r o j e c t  S c o p e  R e v i s i o n s  S e c t i o n ) .

✓. . 
r e v i s i o n s to the2. A i r p o r t  t e n a n t  r e q u e s t s  f o r  s c o p e  

p r o j e c t  n e c e s s i t a t e d  r e d e s i g n  b y  flie/design c o n s u l t a n t  
at the S t a t e ' s  e x p e n s e  (refer t o ^ I n c r e a s e d  I n t e r e s t -  
A i r p o r t  T e n a n t  I n v o l v e m e n t  and"'the s e c t i o n s  f o l l o w i n g ) .

3. A  s u b s t a n t i a l  n u m b e r  of d e s i g n  d e f i c i e n c i e s  r e s u l t e d  in 
the g e n e r a l  c o n t r a c t o r  s u b m i t t i n g  o v e r  750 d e s i g n  
c l a r i f i c a t i o n  or v a r i a t i o n  r e q u e s t s  as of Ju n e  11, 1985.

/• r* '  \ s

A. T h e  g e n e r a l  c o n s t r u c t i o n  c o n t r a c t  w a s  a w a r d e d  for
$ 1 7 , 8 A A , 0 0 0  w i t h . a n  o r i g i n a l  c o n t i n g e n c y  of $1,602 , 7 A 8 .  
T h r o u g h  J u n e  19", 1985, n i n e t y - n i n e  c h a n g e  o r d e r s  t o t a l­
led $ 3 , 1 2 6 , 3 0 0 .S  /

/  y  /
C u r r e n t l y ,  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  (DOTPF) is p l a n n i n g  for the e x p a n s i o n  of the m a i n  
t e r m i n a l  o v e r  the a r r i v a l  and d e p a r t u r e  d r i v e s  a n d  for the 
c o n s t r u c t i o n  of a c o v e r e d  p a r k i n g  f a c i l i t y .  U n d o u b t e d l y ,  
t h e s e  p r o j e c t s  w i l l  c a u s e  s i g n i f i c a n t  i n c o n v e n i e n c e  to the 
t r a v e l i n g  p u b l i c ,  b u t  are r e c o g n i z e d  as e s s e n t i a l  n e e d s  of 
the a i r p o r t .  T o  m i n i m i z e  this n e c e s s a r y  i n c o n v e n i e n c e ,
D O T P F  s h o u l d  en s u r e  that the p r o j e c t  s c o p e  is f i n a l i z e d  a n d  
the d e s i g n  c o m p l e t e d  p r i o r  to a n y  c o m m i t m e n t  for 
c o n s t r u c t i o n .  In a d d i t i o n ,  w h i l e  it m a y  b e  p r u d e n t  to 
r e q u e s t  i n p u t  f r o m  the a i r p o r t  t e n a n t s ,  t h ose r e q u e s t s  
s h o u l d  b e  r e n u i r e d  e a r l y  in the p l a n n i n g  p h a s e  and f i n a l i z e d  
p r i o r  to c o n s t r u c t i o n .  T h e  c o s t  o f  a n y  c h a n g e s  to 
a c c o m m o d a t e  the a i r p o r t  t e n a n t s  a f t e r  the c o n s t r u c t i o n  is 
s t a r t e d  s h o u l d  be b o r n e  b y  the r e q u e s t i n g  party. F o l l o w i n g  
is o u r  d e t a i l  of the r e n o v a t i o n  a n d  e x p a n s i o n  p r o j e c t ' s  
h i s t o r y  and c u r r e n t  status.
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RENOVA T I O N  AND E X P A N S I O N  P R OJECT HIS TORY

E a r l y  P r o j e c t  H i s t o r y  - •• -

T h e  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  (AIA) f i r s t  b e g a n  
o p e r a t i o n s  in D e c e m b e r  1951 u n d e r  the C i v i l  A e r o n a u t i c s  
A u t h o r i t y  (CAA) p r e d e c e s s o r  to the p r e s e n t  F e d e r a l  A v i a t i o n  
A d m i n i s t r a t i o n .  O n  M a y  28, 1948, the 8 0 t h  C o n g r e s s  p a s s e d  
the A l a s k a  P u b l i c  A i r p o r t  A c t  a u t h o r i z i n g  $13 m i l l i o n  for 
c o n s t r u c t i o n  by  the C A A  o f  two i n t e r n a t i o n a l  type f a c i l i t i e s  
for A l a s k a ' s  two l a r g e s t  cities; F a i r b a n k s  a n d  A n c h o r a g e /
T h e  o r i g i n a l  A n c h o r a g e  t e r m i n a l  b u i l d i n g  c o n s i s t e d  of a 
r e c t a n g u l a r  t w o - s t o r y  c o m p l e x  in a n o r t h - s o u t h  direction. 
A d d i t i o n a l ,  s p o r a d i c  e x p a n s i o n  b y  the S t a t e  a n d  N o r t h w e s t  
A i r l i n e s ,  the m a j o r  a i r p o r t  user, o c c u r r e d  b e t w e e n  the 
t r a n s f e r  of  a i r p o r t  o w n e r s h i p  o n  J u n e  25, 1959 and 1964.

r
M u c h  o f  the t e r m i n a l  f a c i l i t i e s  w e r e  lo s t  as a,*result of the 
d e v a s t a t i n g  1964 e a r t h q u a k e .  C o n s e q u e n t l y ,  a ‘m a j o r  r e n o v a­
tio n  p r o j e c t  w a s  u n d e r t a k e n  co r e p l a c e  the d a m a g e d  terminal. 
In 1965, the p r e s e n t  W e s t  C o n c o u r s e  s a t e l l i t e . ( h e x a g o n )  was 
c o n s t r u c t e d  to a c c o m m o d a t e  the e x p a n d i n g  i n t e r n a t i o n a l  
m a r k e t .  In a d d i t i o n ,  f r o m  1968 to 1970 the m a i n  terminal 
b u i l d i n g  w a s  e x p a n d e d  w e s t w a r d  a n d  c o n n e c t e d  to the hexagon. 
T h e  p r o j e c t  a d d e d  a p p r o x i m a t e l y  1 8 8 , 0 0 0  s q u a r e  feet of 
space. T h e s e  a d d i t i o n s  i n c r e a s e d  the t o t a l  ter m i n a l  b u i l d­
ing a r e a  to 3 0 7 , 0 0 0  s q u a r e  fe e t  a n d  c o n s i s t e d  of the f o l l o w­
ing; ,-*'X

1. T h e  o r i g i n a l  t w o - s t o r y  p a s s e n g e r  t e r m i n a l  (North C o n­
co u r s e  C) u s e d  p r i m a r i l y  for d o m e s t i c  a n d  c o m m u t e r  
p a s s e n g e r  h o l d r o o m s ,  a i r l i n e  o p e r a t i o n s ,  as w e l l  as 
a i r l i n e ,  c o n c e s s i o n a i r e ,  a n d  t e n a n t  offices.

2. A  t w o - s t o r y  m a i n  p a s s e n g e r  t e r m i n a l  w i t h  p a s s e n g e r  
t i c k e t i n g ,  c h e c k - i n ,  and b a g g a g e  c l a i m  f a c i l i t i e s  and 
p a s s e n g e r  c o n v e n i e n c e  and s e r v i c e  f a c i l i t i e s  su c h  as 
food, b e v e r a g e ,  a n d  g i f t  c o n c e s s i o n s .  T h e r e  also w a s  
s p a c e  f o r  a i r l i n e  o p e r a t i o n s ,  o f f i c e s ,  a n d  p a s s e n g e r  
h o l d r o o m s .

3. A  t w o - s t o r y  W e s t  C o n c o u r s e  B a n d  h e x a g o n  w h i c h  h a d  
i n t e r n a t i o n a l  i n t r a n s i t  f a c i l i t i e s ,  F e d e r a l  I n s p e c t i o n  
S e r v i c e s ,  d o m e s t i c  a i r l i n e  h o l d r o o m s ,  v a r i o u s  o f fices, 
t e n a n t  st o r a g e ,  a n d  a i r l i n e  o p e r a t i o n s  f a c i l i t i e s .

A i r p o r t  F e a s i b i l i t y  S t u d i e s  - E x p a n s i o n

A i r p o r t  g r o w t h  as m e a s u r e d  by e n p l a n i n g  a n d  d e p l a n i n g  
p a s s e n g e r s  c o n t i n u e d  to g r o w  d u r i n g  the 1970's, in part, as 
a r e s u l t  of the i n t r o d u c t i o n  of t r a n s o c e a n i c  routes, s i g n i f­
icant  oil d i s c o v e r i e s  c u l m i n a t i n g  in the P r u d h o e  Bay e x p l o­
ra t i o n  a n d  s u b s e q u e n t  c o n s t r u c t i o n  of the A l a s k a  P i p e l i n e ,
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W i t h  the c o m m i t m e n t  to c o n s t r u c t  the i n t e r n a t i o n a l  terminal, 
D O T P F  d e t e r m i n e d  t h a t  a n e w  p r o g r a m  s t a t e m e n t  a n d  s c o p e  of 
w o r k  b e c a m e  n e c e s s a r y  for w o r k  e f f o r t s  r e g a r d i n g  the s o u t h  
t e r m i n a l  as s t r i c t l y  a d o m e s t i c  f a c i l i t y .  T R A / F a r r  w a s .
r e t a i n e d  t h r o u g h  a l e t t e r  of a g r e e m e n t  for $ 2 0 0 , 0 0 0  to ...
d e v e l o p  a l t e r n a t i v e  c o n c e p t s  for the s o u t h  terminal. In 
a d d i t i o n ,  T R A / F a r r  w a s  d i r e c t e d  to d e v e l o p  a p u b l i c  s e a t i n g  
l a y o u t  a n d  to f o r m u l a t e  d o c u m e n t s  f o r  b i d d i n g  a n d  p u r c h a s i n g  
the n e w  s e a t i n g  in a d d i t i o n  to d e v e l o p i n g  an i n t e r i o r  p a i n t  
s c h e m e  a n d  w a l l  g r a p h i c s .  T h e  e f f o r t  w a s  c o m p l e t e d  in 
J a n u a r y  1981 a n d  a r e p o r t  issued. T R A / F a r r  r e c o m m e n d e d - t h e  
f o l l o w i n g  as p a r t  o f  the s c o p e  of  w o rk. "*•

1. E x p a n d  the m a i n  t e r m i n a l  a p p r o x i m a t e l y  100 feat to the 
s o u t h e a s t  to i n c r e a s e  the l e n g t h  of  the ti c k e t  c o u n t e r  
f r o n t a g e ,  o f f i c e s ,  g a t e  l o bbies, a n d  c l a i m - a r e a s ./  /  *

2. C o n s t r u c t  a n e w  c o m m u t e r  f a c i l i t y  c o n n e c t e d , t o  the 100 
f o o t  a d d i t i o n  to s e r v e  e i g h t  to ten aircr a f t .

/  /  /
3. R e m o d e l  W e s t  C o n c o u r s e  B to serve,ten' a i r c r a f t  positions.

/  «•- /
•* -9 /

k. R e d u c e  the s e c u r i t y  c h e c k p o i n t s  to .two p o s i t i o n s .

/  /
5. D e v e l o p  the m e c h a n i c a l  p l a n t  t o _a c c o m m o d a t e  the loads 

f r o m  the e x p a n s i o n .  /' s  ^ '

/  /  /
6. D e m o l i s h  N o r t h  Concourse. C a n d  e x p a n d  the m a i n  te r m i n a l  

to the n o r t h .  / '  /  /  -■

/  ' /
7. I n c r e a s e  the d e p t h  of  the m a i n  t e r m i n a l  b y  e x p a n d i n g  

o v e r  the e x i s t i n g  d e p a r t u r e  a n d  a r r i v a l  drives.

8. C o n s t r u c t  a p a r k i n g  s t r u c t u r e  e a s t  of the t e r m i n a l  
b u i l d i n g .

D O T P F  a p p r o v e d  o f  the p l a n  p r o v i d e d  b y  the a r c h i t e c t  a n d  
s u b s e q u e n t l y  e x e c u t e d  a sole s o u r c e  p r o f e s s i o n a l  s e r v i c e s  
a g r e e m e n t  to d e s i g n  the p r o j e c t  o n  A p r i l  7, 1981 for 
$ 2 8 8 , 9 9 5 .  T h e  s c o p e  w a s  l i m i t e d  to the 100 foot e x p a n s i o n  
a n d  a s i n g l e  l e v e l  c o m m u t e r  c o n c o u r s e .  The e s t i m a t e d  
c o n s t r u c t i o n  c o s t  w a s  $4.5 m i l l i o n .  F u n d i n g  for the d e s i g n  
w a s  p r o v i d e d  b y  c h a p t e r  120, S L A  1980.

P r o j e c t  S c o n e  R e v i s i o n s

In O c t o b e r  o f  1981, the C o m m i s s i o n e r  e x e c u t e d  the f i r s t  of 
t w e l v e  c o n t r a c t  a m e n d m e n t s  i s s u e d  for the d e s i g n  work. 
A m e n d m e n t  o n e  c h a n g e d  the c o m m u t e r  c o n c o u r s e  f r o m  a s i n g l e  
l evel n o n - s e c u r e  f u n c t i o n  to a two l e v e l  s t r u c t u r e  w i t h  full 
a i r p o r t  s e c u r i t y  l o c a t e d  on the u p p e r  level. In a d d i t i o n ,  
the c o n s u l t a n t  was r e q u i r e d  to d e s i g n  the C o n c o u r s e  B 
r e n o v a t i o n .  T o t a l  e s t i m a t e d  c o n s t r u c t i o n  c o s t s  i n c r e a s e d  to 
$ 12.5 m i l l i o n .  A c c o r d i n g  to the D O T P F  d e s i g n  m a n a g e r ,  the
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one o f  the m a j o r  c h a n g e s  to the p r o j e c t .  The a m e ndment, 
i s s u e d  on M a r c h  21, 1984 for $ 7 4 3 , 1 0 0 ,  r e q u e s t e d  the 
c o n s u l t a n t ,  in part, to d e s i g n  a n e w  b a g g a g e  d e l i v e r y  a n d  
d i s t r i b u t i o n  s y s t e m  to a c c o m m o d a t e  the b a g g a g e  m a k e - u p  areas 
in the l o w e r  l e v e l  of  C o n c o u r s e  B. T h e  m a k e - u p  area 
i n c r e a s e d  f r o m  the p r e v i o u s l y  a p p r o v e d  8 ,000 s q u a r e  foot 
a d d i t i o n  to 4 5 , 0 0 0  s q u a r e  feet. T h e  A T C  h a d  r e q u e s t e d  this 
a r e a  c u r i n g  t h e i r  J u n e  2, 1983 m e e t i n g ,  As a r e s u l t  of this 
r e q u e s t ,  D O T P F  a w a r d e d  a c o n t r a c t  for * ? , 2 4 9 , 1 9 1  to i n s t a l l  
the n e w  b a g g a g e  c o n v e y o r  s y s t e m  into C o n c o u r s e  B. 
F u r t h e r m o r e ,  a m e n d m e n t s  fi v e  a n d  n i n e  a d d e d  w o r k  at ther. 
r e q u e s t  of the ATC. A m e n d m e n t  f i v e  w a s  i s s u e d  on A p r i l  27, 
1984 a n d  e x p a n d e d  the A l a s k a  A i r l i n e  t i c k e t  o f f i c e  and 
a m e n d m e n t  n i n e  i s s u e d  on  D e c e m b e r  14, 1984 r e v i s e d  the 
A l a s k a  A i r l i n e  B o a r d  R o o m  a n d  a l s o  a d d e d  v a r i o u ^ c h a n g e s  to 
c o n c e s s i o n a i r e  space. S  S '  s'

I s s u a n c e  o f  C o n t r a c t  C h a n g e  O r d e r s

As of  J u n e  19, 1985, there h a v e  b e ^ n  n i n e t y - n i n e  ch a n g e  
o r d e r s  i s s u e d  on the g e n e r a l  c o n s t r u c t i o n  contract. The 
o r i g i n a l  c o n t r a c t  a w a r d  w a s  for $ 1 7 , 8 4 4 , 0 0 0 .  As of the last 
c h a n g e  o r d e r  the c o n t r a c t  has e s c a l a t e d  to $ 2 0 , 9 7 0 , 3 0 G  an 
i n c r e a s e  of 17.5 percent;'* D O T P F  s t a t e d  that there w i l l  be 
a d d i t i o n a l  c h a n g e  o r d e r s  i s s u e d  to c o m p l e t e  the project.

S '  s'"

T h e  s c o p e  o f  the p r o j e c t  i n v o l v e d ,  in part, the r e n o v a t i o n  
o f  C o n c o u r s e  B. A c c o r d i n g  to the DOTPF- p r o j e c t  manager, 
c e r t a i n  c h a n g e  o r d e r s  w e r e  n e c e s s a r y  due to the la c k  of 
a d e q u a t e  d o c u m e n t a t i o n  o f  c h a n g e s  to the o r i g i n a l  a i r p o r t  
s t r u c t u r e  t h r o u g h  p e r i o d i c  c o n s t r u c t i o n  u p g r a d e s .  H o wever, 
m a n y  o f  the c h a n g e  o r d e r s  w e r e  o r i g i n a t e d  b y  the- a i r p o r t  
t e n a n t s  a n d  D O T P F  f o r  p r o j e c t  a d d i t i o n s .  A s  an example, 
A l a s k a  A i r l i n e s  r e q u e s t e d  that the p o d i u m s  l o c a t e d  in the 
h e x a g o n  be r e l o c a t e d .  T h e  c osts a s s o c i a t e d  w i t h  ch a n g e  
o r d e r  t w e l v e  a m o u n t e d  to $ 2 5 3 , 8 4 5 .  Also, D O T P F  r e q u e s t e d  an 
u p g r a d e  in the c a r p e t  to be i n s t a l l e d  w h i c h  r e s u l t e d  *-n 
c h a n g e  o r d e r  f o r t y - f o u r  c o s t i n g  $104, 8 2 0 .

T h e  m a j o r i t y  o f  the c h a n g e  o r d e r s  w e r e  for d e s i g n  v e r i f i c a­
tions. A c c o r d i n g  to D O T P F  p e r s o n n e l ,  t hese c h a n g e s  w e r e  the 
r e s u l t  of i n a d e q u a t e  d e s i g n  o f  the pr o j e c t .  T h e  g e n e r a l  
c o n t r a c t o r  s u b m i t t e d  o v e r  750 d e s i g n  c l a r i f i c a t i o n  or 
v a r i a t i o n  r e q u e s t s  as o f  J u n e  11, 1985. D O T P F  has t e n t a­
t i v e l y  i d e n t i f i e d  the r e s p o n s i b l e  p a r t y  for f o r t y - s i x  of the 
c h a n g e  o r d e r s  a n d  c a n  be c a t e g o r i z e d  as follows;
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D e s i g n
C o n s u l t -  A i r p o r t  

D O T P F  a n t  T e n a n t  T o t a l

D o l l a r  A m o u n t  $ 1 9 8 , 9 2 4  $ 5 5 8 , 1 1 6  $ 3 3 6 , 7 2 8  $ 1 , 1 5 7 , 5 3 2  .
P e r c e n t a g e  1 8 .2% 5 1 . 0 %  3 0 . 8 %  100%
T o t a l  N u m b e r  14 33 7 54
P e r c e n t a g e  2 5 . 9 %  6 1 . 1 %  13.0%^ 100%

Note: S e v e n  c h a n g e  orders'“i n v o l v e d  two p a r t i e s .  Thus,
for p e r c e n t a g e  c a l c u l a t i o n s  t h e s e  w e r e  a d d e d  to 
e a c h  party.

D O T P F  e x p e c t s  to f i n a l i z e  t h e i r  a s s i g n m e n t  of all ch a n g e  
o r d e r s  b y  O c t o b e r  1985. . /

/  /
In a d d i t i o n ,  D O T P F  i s s u e d  a s e p a r a t e  c o n t r a c t  o n  /
J a n u a r y  4, 1985 for the r e m o v a l  of  a s b e s t o s  in the m a i n  
t e r m i n a l  for $ 1 , 7 7 1 , 3 0 0 .  A s b e s t o s - c o n t a i n i n g  m a t e r i a l  was 
d i s c o v e r e d  d u r i n g  the r e n o v a t i o n  w h i c h  n e c e s s i t a t e d  its 
r e m o v a l .  Th i s  c o n t r a c t  al s o  c o v e r e d  the c a r p e t i n g  of 
C o n c o u r s e  C. /  /  /

f=: /
C u r r e n t  St a t u s  / '

P h a s e  o n e  of the p r o j e c t  i n c l u d i n g  the e x p a n s i o n  of the m a i n  
t e r m i n a l  100 f e e t  to the s o u t h e a s t ,  c o n s t r u c t i o n  of the n e w  
c o m m u t e r  f a c i l i t y  ( C o n c o u r s e  A ) , r e m o d e l i n g  the C o n c o u r s e  B, 
a n d  the r e m o d e l i n g  a n d  e x p a n s i o n  of the b a g g a g e  c o n v e y o r  
s y s t e m  is s u b s t a n t i a l l y  c o m p l e t e ,  D O T P F  is a l s o  p l a n n i n g  
for f u t u r e  a i r p o r t  expansion,/ A s  i d e n t i f i e d  b y  the T e r m i n a l  
R e n o v a t i o n  a n d  E x p a n s i o n  S t u d y  b y  T R A / F a r r ,  f u t u r e  p l a n s  
i n v o l v e  the f o l l o w i n g :  •' /

1. I n c r e a s e  the d e p t h  of  the m a i n  t e r m i n a l  b y  e x p a n d i n g  
o v e r  the e x i s t i n g  d e p a r t u r e  a n d  a r r i v a l  drives. Th i s  
w o u l d  i - : r e a s e  the e x i s t i n g  g a t e  lobbies, a i r p o r t  t i c k e t  
o f f i c e s ,  c h e c k - i n  lobby, a n d  the a r e a  of b a g g a g e  claim.

2. C o n s t r u c t  new, t w o - l e v e l  a r r i v a l  a n d  d e p a r t u r e  drives
a d j a c e n t  to the e x i s t i n g  d r i v e s  c a p a b l e  of e x p a n s i o n  
t o w a r d s  the north.

3. D e m o l i s h  the N o r t h  C o n c o u r s e  C a n d  e x p a n d  the m a i n
t e r m i n a l  to the no r t h ,  m a i n t a i n i n g  its d e p t h  a n d  p r o­
file.

4. C o n s t r u c t  a p a r k i n g  s t r u c t u r e  e a s t  of the t e r m i n a l  
c o m p l e x  for s h o r t - t e r m  a n d  d a i l y  p u b l i c  p a r k i n g  and the 
c a r  r e n t a l  r e a d y - r e t u r n  f a c i l i t y .  Estimat-.d c o n s t r u c­
t i o n  co s t  is $16 m i l l i o n .

5. D e m o l i s h  the o l d  p o s t  o f f i c e  s t r u c t u r e  to o p e n  up the 
t e r m i n a l  e x p a n s i o n  c o r r i d o r .
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( I n t e n t i o n a l l y  le f t  blank)
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C o n c e s s i o n  L e a s e s

C o n c e s s i o n  leases inc l u d e ,  in p art, g i f t  shops, b o o k . s t o r e s ,  
r e s t a u r a n t s ,  l ounges, and car r e n t a l  a g e n c i e s .  A l l / c p n c e s -  
s i o n  le a s e s  are p u b l i c  b i d  w i t h  the b i d d e r  guaranteeing' the 
h i g h e s t  r e t u r n  r e c e i v i n g  the l e a s e  w i t h  the e x c e p t i 6 q / o f  the 
car r e n t a l  leases. T h e  c a r  r e n t a l  l e a s e s  a r e  n o n t e x t l u s i v e  
w h i c h  a l l o w s  free e n t r y  into t h e  t e r m i n a l .  /  /  /

s £ v / /  /
C a r  r e n t a l  a g e n c i e s  p a y  a-..percent; ge o f  t h e i r  .gross income 
and, in addit i o n ,  p a y  the $ 2 1 . 1 2  p e r  s q u a r e  foot for any/- 
s p a c e  that is o c c u p i e d .  A l l  o t h e r  c o n c e s s i o n  lessees p a y  a 
g u a r a n t e e d  p e r c e n t a g e  o f  t h e i r  g r o s s  i n c o m e . /

.  _  /  / j
O t h e r  L e a s e s  / / //  /
T h e  A I A  does h a v e  o t h e r  l e s s e e s  t h a t  i n c l u d e  S t ate agencies, 
A n c h o r a g e  M u n i c i p a l i t y ,  F e d e r a l  a g e n c i e s ,  a bank, and a 
n o n - p r o f i t  n a t i v e  a s s i s t a n c e  o r g a n i z a t i o n .  E x c e p t  for the 
n a t i v e  a s s i s t a n c e  o r g a n i z a t i o n  w h o  is n o t  c h a r g e d  for rent, 
the l e s s e e s  p a y  the b a s i c  r e n t a l  fee of  $ 2 1 . 1 2  p e r  sq u a r e  
foot. ./ /  /
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5. V e h i c l e  P a r k i n g  F e es: G r o s s  r e c e i p t s  f r o m  p u b l i c

are c o n t r a c t u a l l y  set at v a r y i n g  r a t e s  accordihg^'to’ the 
c lass of u s a g e  set f o r t h  in 17 A A C  AO.

T h e  a b o v e  types of fees a c c o u n t e d  f o r  98 p e r c e n t  .o't the 
g r o s s  r e v e n u e s  c o l l e c t e d  d u r i n g  F Y  8A at .^~\e .international 
a i r p o r t s .  In addit i o n ,  tx-:p c u s t o m e r s  o f  AIA' .Alaska Fu e l  
a n d  A v i a t i o n  and D u t y  F r e e  (gift shop) ,. p r o v i d e d  r e v e n u e s  of 
a p p r o x i m a t e l y  $ 7 , 8 6 6 , 0 0 0  a n d  $ 7 , 1 5 1 , 0 0 0  r e p r e s e n t i n g  27 a n d  
2A per c e n t ,  r e s p e c t i v e l y ,  o f  the a i r p o r t s '  F Y  8A o p e r a t i n g  
r e v e n u e s .  /' /  /'

/  s /
A l t h o u g h  the I A R F  is a s e l f - s u p p o r t i n g  a c count, the L e g i s l a­
ture a p p r o p r i a t e s  m o n i e s  f r o m  the f u n d  to the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  a n t i c i p a t e d  
e x p e n d i t u r e s  d u r i n g  the f i s c a l  year.

p a r k i n g  lots.

6. L a n d  Rent a l :  R e n t a l  o f  l e a s e d  a i r p o r t  land.

/
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ANCHORACE INTERNATIONAL AIRPORT 
INTERNATIONAL AIRPORT REVENUE FUND 

COMPARATIVE STATEMENT OF Ri.VENl1 rSANUEXPTNRE S
For the F is c a l Year Ended June 30, iy84 ana 1V83 

(Note I )
. ..

___________________ 1984________________________________   l_9fi3_- • • •
Ancnorage f a l r b an k s  Tot.i l Anchcraee Fa iroanxs ToT j T

Revenue

Operating Revenues

Landing Fees $ 4.092.690 S 499,765 $ 4 ,592 ,455 -T.’- 3,501 ,479 S 658.613 S 4,160,092
Park ing Fees 161,062 - i,— 94,185 245,247 393.813 io s ; r j4. 499.517
Cas and O il Fees 8 .330.292 912,001 V ,242 ,293 7,277,565 1.129,972 8,407.537
V eh ic le Park ing Fees 1,638,669 35,892 1.574,561 1,259.696 44.307 1.304.C03
Term ina l B u ild in g  Rcncal 2 ,212 ,130 413,188 2 ,625 ,318 2,144,889 425,683 2.570.572
Coin Locker Fees 3,432 - 0 - 3,432 3.7J7- - 0 - 3.727
Concession Fees 9 ,397,518 281,461 9.678 ,979 9.276-.-791 276,713 9,553.504
Land Renta l 727,174 398.321 1,125,495 .939. S4"2 382,022 1,321,864
E le c t r ic  Energy Fees 62,601 22,727 85,328 /  28 ,'35X 11,114 39,471
F l ig h t S erv ice S ta t io n ' ' X  XRenta l - 0- 31,140 31 , 14q/ X  X-o- 31.140 31.140
O ther A irp o r barges 30,701 80.491 111.392 >/  —25.672 78,131 103,803
Rece ip ts fo r ae rv ic cs /  X  X
Rendered 9,135 - 0- 9 ,1 3 5 ,/ 2,245 1,900 4,145

Lease o f S ta te P rope rty - 0 - 20,871 S  20,871' - 0 - 37.007 3 7 ,co;
In te re s t 12,460 3,930 , , •’ 16.390 3,714 2,580 6.294
Ocher 5.894 2 . 888- • ; • . 8.732 2.550 - 0 - 2,550

j l  O ne ra tin c Revenues 26.573.758
✓

2 .796,860'" 29.370.618 24.P60.340 3. lf.4.886 23.046.226

Non-Opera ting Revenues 

In te re s t Income 2,273.614
X X

J 239,295 2.512 ,909 2,602.093 321.607 2.923,700

T o ta l Revenues
*

28.347.372-
y  /
' ' 3 .036 . 155 31 .883.527- 27.462.433 2.505.493 30.969,926

Expenses "  S' j
•r X

O pera ting Expenses •

S e c u r ity
F ie ld  Maintenance 
A dm in is tra t iv e  
B u ild in g  and Equipment 
Maintenance 

C us to d ia l
P ro v is io n fo r D oub tfu l 
Accounts 

D ep re c ia tio n Expense

3,251,964
2 ,345,707
2 ,972,192

4,166 ,090
1,931,522

- 0-
5,234.830

2,311.821
1,207,617
670,107

1,012,742
441,515

- 0 -
2 .104.354

5 .563,785
3 ,553,324
3 .642,399

5 ,178,832
2 .373 ,037

-0-
7 .339.184

3,325,409
2,712,178
2,693.085

3,651,979
1,857,806

520.961
4.290.661

2,463,304
1,193.173
658,938

997.555
397.003

- 0 -
1.507.152

5,738.713
3,905,351
3 ,352.023

4 ,649.534
2 ,254,809

520,961
5.797.313

T o ta l O pera ting Expenses 19.902.305 7 .74R.256 27 650.551 19.052.079 7 •>j -  ,->5 26.269.204

Non-Onera tinc Expenses

In te re s t Expense 36.394 3.830 40.224 894,478 110.553 1.005.031

T o ta l Expenses 19.938,699 7.752.086 27.609.785 19.046.557 7 .327.676 27.274.235

Net Income (Loss) S 8 , Q0P,673 S f4 .7 1 5 .o in S 4.102 .142 S 7 .5 ,c .576 S M .c - t .1863 $ 3,A9',fc01

Note I : The in fo rm a tio n  Inc luded in th is  Appendix va.s ob ta ined ( ron supplementary .• auu les to Che aud ite d f in a n ­
c ia l s ta tem en ts o f the Alaska in te rn a t io n a l A irp o r ts  as eon l.u n rd in the S ta te 's  Annual F in a n c ia l Reports 
fo r FY 84 and FY 63.

—*-b-
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Anchorage Daily News Saturday, February 21, 1987 B5

Long-distance jets may 
cut JAL refueling stops
The Associated Press

A new generation of jumbo jets with increased flying 
range may reduce the number of stops that at least one 
airline makes at Anchorage International Airport, an 
airline executive said.

Japan Air Lines may stop refueling some jets at 
Ancnorage on flights between Japan and Europe in three 
to four years, JAL Vice President Mitsuo Kitamota told a 
Resource Development Council of Alaska meeting Thurs­
day.

The airline plans to start using the Boeing 747-400 
series, which the airplane m anufacturer says can fly 8,000 
nautical miles non-stop, about 2,000 miles more than 
current jumbo jets.

Boeing spokeswoman Elizabeth Reese in Seattle .said 
the 400 series is to be delivered to its first customer in 
December 1988, Lut so far JAL is not a committed 
customer.

JAL has already dropped Anchorage as a refueling stop 
on flights between Atlanta and the Orient and has added 
a non-stop route to Europe across Siberia.

The airline plans to promote Anchorage as a destina­
tion, Kitamota said. But he added thai it will take at 
least a tripling of the current 5,000 stopover passengers a 
year to keep the carrier here.

The airline hopes to carry 10,000 stopover travelers to 
Anchorage this year, he said.

Kitamota said easier access to sightseeing destinations 
such as Columbia Glacier will be needed to draw more 
Japanese visitors.

Something else that might attract more travelers to 
Anchorage would be creating a foreign trade zone at the 
airport, said A1 Parrish, president of Sheffield Enter­
prises Inc. in Anchorage.

Parrish told the resource development council that 
expanding the airport's duty-free zone could lead to the 
creation of regional shopping centers for stopover visitors 
to use.

"The airport is a business that generated $21 million in 
profit last year without any marketing, without any 
advertising," said Parrish, also chairman of the Anchor­
age Business Council's airport subcommittee.
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Anchorage International • ■' 
Faces Uncertain Times Ahead

Concerns range from the present domestic traffic drop-off 
from the oil industry’s slump, to the future effects of 

longer-range aircraft that won’t need to refuel at Anchorage. 
.. An occasional moose on the runway is just part of the job.

By Bruce Johnson

A n cho rage— Interna t iona l  fl ight s to p ­
o v e rs ,  A l a s k a ’s d e p e n d e n c e  o n  a i r  
t ransportation  and the deregulation o f  
the  dom es tic  a ir l in e  in d u s t ry  all a re  
m aking  A nch o rag e  In te rn a t io na l  A ir ­
po rt  a much busier place th an  the a rea ’s 
p o p u la t io n  o f  a b o u t  250 ,000  perso ns  

.would suggest.
■ A m ong  the na t io n ’s 36 medium-sized 

a i r  tra f f ic  hubs, A n c h o rag e  ranks  sec­
on d  in n u m b e r  o f  revenue passengers. 
Indeed, last year m ore  than  4.6 million 
passengers were handled  a t  the airport.

But un like  in m an y  com m unit ies  as 
large as o r  even m uch larger than that 
o f  the Anchorage vicinity, there is real, 
m ean in g  beh ind  th e  “ in t e r n a t io n a l”  
p o r t i o n  o f  th e  A n c h o r a g e  a i r p o r t ’s 
name. O f  its 4.6 million passenger total 
last year,  m ore  th a n  1.6 million were 
classified as through passengers—largely 
visitors to  the a irport  during refueling/ 
rep ro v is io n in g  o f  a i r c r a f t  flying be­
tween the  O rient an d  E u ro pe .  N o  less 
t h a n  te n  i n t e r n a t io n a l  c a r r i e r s  have  
s topover  ope ra t io ns  a t  A nch o rag e  In- 

• tem ationa l.  The latest to jo in  the list is 
Swissair, operating between Tokyo and 
Zurich.

Because o f  A nchorage 's  central posi­
tion between E u ro p e  and  A sia  on the 
po la r  ro u te ,  A n chorage  In te rna t iona l 

_  r an k s  seven th  in th e  U n ited  S ta te s  in 
T  te rm s  o f  i n t e r n a t io n a l  o p e r a t i o n s .  

Flights ta k e  a b o u t  nine h ours  between 
Anchorage and Europe and about seven 
hours  between A n cho rage  and  T o ky o .  
The longest nonstop flight between A n ­
cho rage  a n d  Asia is f low n by C h in a  
Airlines to  Taiw an— almost 10 hours.

‘‘We average 40 to 55 widcbody air­
cra f t  per day  h e r e , "  said Guy Russo, 
airport director. “ Most o f  those wide- 
body visits involve in te rna t iona l s to p ­
overs. including fre ighters."

In o rde r  to  m ore  effectively ac co m ­
modate this heavy international side o f  
the business, the a irp o r t  au th o r i ty  re ­
cently added five rem ote  fueling pits.  
The airport now has eicht such parking 
positions—all dedicated to international

With prices so low, at 
;-^Jeast half o f the o il; \,?-• 

industry's Alaska ' 
exploration activity has 

been halted, resulting in 
a reduction of 

personnel and freight 
moving through the 
Anchorage airport.

stopovers .  In ad d it ion . th rce  years ago 
the a irport  completed  co n s t ruc t io n  o f  
an in te rn a t io n a l  te rm ina l  th a t  serves 
passengers while their planes are being 
refueled and rcprovtsioned. The term i­
nal contains a duty-free shop  that Russo 
unabashedly  claims is " o n e  o f  the n i ­
cest in the w o r ld ."

T h e  a i r p o r t ’r. m ain  te rm ina l— ded i­
cated to  dom estic  t r a f f ic— acco m m o ­
dates intrastate com m uter  operations as 
well as the half-dozen airlines tha t  link 
A nchorage  w ith  the " L o w e r  4 8 ,”  p r i-  ' 
marily  th ro ug h  Seatt le-Tacom a I n t e r - '  
national Airport.

“ W e ru n  a r o u n d  6000 sea ts  a  d a y  
going s o u th  f ro m  h e r e ,”  R usso  sa id .  
T h a t  capacity  includes a  daily  U nited  
Airlines flight direct to  Chicago and  a 
Northwest Airlines flight to M inneapo­
lis.

E x t r e m e ly  a i r - d e p e n d e n t

D e re g u la t io n ,  as well as th is  g ian t  
northern  s ta te’s extreme dependence on  
air t r a n sp o r ta t io n ,  is responsib le  fo r  a 
marked increase in the num ber o f  seats 
(and  decrease  in r a t e s — see se p a ra te  
story) being experienced in the  Seanlc- 
A nchorage corr idor,  in particular.

In M a rc h ,  A irC a l  ex tend ed  its r e ­
g ional o p e ra t io n s  to  A n c h o ra g e  a n d  
quickly expanded the schedule there to 
four flights daily. A no ther  newcomer is 
TW A , with one domestic flight per day  
out o f  Seattle.

A n c h o r a g e  I n t e r n a t i o n a l — s ta te -  
ow ned  an d  th e  la rges t  a i r p o r t  in th e  
s ta te— serves as the m a in  h u b  fo r  pe r­
sons flying to  o r  f rom  m ost places in 
Alaska, which has a  total population  o f  
little m ore  th a n  twice th a t  o f  th e  A n ­
chorage  a rea . In-state  d e s t ina t ion s  in­
clude Fairbanks (which has the  second 
largest a irport,  also state-owned) in the 
interior,  the P rudhoe Bay oil field area 
on the North Slope, and  remote t'isling 
and  o th e r  co m m u n it ie s  in th e  K enai 
Peninsula .  G u lf  o f  A laska  m a in lan d ,  
Kodiak Island, western Alaska and  the 
Aleutian Islands areas.

The popular tourist region o f  S o u th ­
east A laska ,  also con ta in ing  th e  state 
capital o f  Juneau ,  is served directly out 
o f  Anchorage as well as from Seattle.

T r a f f i c  lied to  oil

Although Lower 48 domestic an d  in­
state com m uter business remains strong 
th is  s u m m e r  a t  A n c h o r a g e  I n t e r n a ­
t i o n a l ,  th e  a i r p o r t  is l ik e ly  to  see  a
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An airport economic 
impact study last year 
revealed that airlines 
paid for nearly 69,000 

hotel rooms in 
Anchorage due to crew 

and unscheduled 
passenger layovers.

grea te r- than-norm al d ro p  in business 
this Tall and  winter following the sum ­
m er  peak season o f  to u r is ts ,  fish p r o ­
cessors and fishermen. This is due to the 
d ram atic  d o w n tu rn  earl ie r  this  year in 
w orld  crude oil prices. W ith  prices so 
low, at least ha lf  o f  the oil ind us try 's  
A la sk a  e x p lo ra t io n  ac t iv i ty  lias been 
halted, resulting in a  reduction o f  per- 

. .son ne l  and freight moving through the 
Anchorage airport.

Also beginning to  adversely affect air  
travel, particularly o f  business people, is 
a downturn in N orth  Slope oil revenues 
flowing into the state government cof­
fers ,  and  the  adverse  s p i n o f f  im p ac t  
th a t  this is s tarting  to  have on  A laska  
business and individuals in general.

The dominant carriers in the highest- 
volume portions o f  the intrastaic m ar­
kets are M arkAir,  a  relatively new car­
rier tha t is solely an in-state  ope ra to r ,  
and  A laska Airlines, which also is the 
h ighes t-vo lum e sch edu led  ca rr ie r  b e ­
tween the Lower 48 and Anchorage. In 
a d d i t io n ,  U n ited ,  N o r th w e s t ,  A irC a l  
a n d  T W A  co m p e te ,  as d oes  W e r 'e rn  
Airlines, a  veteran, high-volume opera­
to r o f  the Lower 48-Anchoraee trade.

Russo is a  longtim e W estern  hand .  
T h e  a i r p o r t ’s d i r e c to r ,  w ho  has been 
working in A laska since 1955, retired as 
W este rn ’s A laska  regional d irec to r  in 
January  1983. A year later, he was a p ­
pointed director o f  A nchorage Interna­
tional.

W e a k e n in g  s to p o v e r s

During his m any years at Anchorage, 
Russo has seen a d ram atic  increase in 
international stopover business. In 1973,

he  reca l led ,  th e  a i r p o r t  logged  l i tt le  
m o re  than  700,000 in te rn a t ion a l  p a s ­
sengers. “ T h a t  segment o f  the  a irp o r t’s 
business surpassed the one-million-per- 
son mark for the first time in  1978,”  he 
noted.

In t e r n a t io n a l  s t o p o v e r s  a r e  g o o d  
business for the Anchorage com m unity . 
Besides refueling (32.5 mill ion gallons 
last A pr i l ,  fo r  exam ple)  a n d  re p ro v i ­
sioning, fresh flight crews a r e  acco m ­
modated for  two to  four days a t  a  time 
at Anchorage, depending on  flight and  
personnel schedules. Indeed, an  airport 
economic im pact s tudy  con du c ted  last 
year by Applied Economics Associates 
(A EA ), revealed tha t  a ir lines paid for 
nearly 69,000 hotel room s in Anchorage 
due to  crew and  unscheduled passenger

U nfortua te ly ,  this lucra tive  in te rn a ­
tional stopover business is showing signs 
o f  weakening somewhat.

Because Asians appear to  be traveling 
to Eurooe as well as o ther  destinations

In 1983 Anchorage 
International handled . 
half of total tonnage 
flowing through all o f 

. the nation's medium-Z'. 
sized airports—an air 

: freight volume only 
slightly less than that 

passing through LAX or 
JFK.

. »• *. . j
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Aiasxa A irlines carries n ignesl A laska-Lower 48 volume. 
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in increasing numbers, the slight slow- . 
d o w n  in A n c h o r a g e ’s i n t e r n a t io n a l  *• 
business does not appear to  be linked to  
the te rrorism -caused fa l lo ff  in A m e r i­
can travel to  Europe. Rather, the slight 
weakening o f  Anchorage 's  international 
activity could be related to  a rise in in- - 
creased competit ion from the Asia-Eu- - 
rone route via northern Siberia. . .r

The A E A  repor t  noted  th a t  a t  least y
two in te rn a t io n a l  c a r r ie rs— J A L  a n d  
S A ’S— h av e  exerc ised  t r a n s i t  r ig h ts  
through Soviet airspace and that some 
o the r  carr iers are con tem plating  ro u te  
changes via Russia.

O f  longer-term concern at A nchorage  
is the possible adverse effect on  in te r ­
n a t io n a l  s top o v e rs  th a t  Boeing C o . ’s 
developm ent o f  the longer-range 747- 
400 will have.

“ W e’re now in a un ique  pos i t ion ,  I 
guess, similar to what Gander was d u r ­
ing the prop aircraft days across the A t­
lantic; but 1 suppose we 're  going to  be 
faced with some loss o f  business when 
the Boeing 747-400 com es o n  l i n e , ’ ’ . 
Russo reflected.

He observed that the 747-400 will be 
capable  o f  flying 8000 s ta tu te  m iles— 
eno ug h  to  fly the  p lan e  n o n s to p  b e ­
tween Asia and Europe via the A m eri­
can and Canadian airspace polar rou te .

“ Not all o f  the airlines o f  Europe arc 
going to  afford the luxury o f  having a 
747-400,”  Russo reasoned ,  but he  a d ­
mits that ’’some”  747-400-caused dete­
rioration o f  international stopover busi­
ness is anticipated during the next dec­
ade after the new model enters service.

Reacting to  the recent d o w n tu rn  in 
A la s k a 's  e con om y  caused  by th e  c o l ­
lapse o f  crude oil prices, the state is in­
tens ify ing  its e f fo r ts  to  a t t r a c t  t o u r ­
ists—internat ional as well as d om estic  
visitors. As part o f  these e ffo r ts ,  it is 
focusing increased attention on m a rk e t ­
ing Alaska as a destination—not jus t a 
s t o p o v e r — fo r  A sian  a n d  E u r o p e a n  
tourists . Presently, only about 25.000 
international passengers disembark eaeh 
year at Anchorage to spend some time 
in Alaska.
“ We get quite a few (big-game) h u n t ­



ers from A ustr ia ,  G erm any and  o th e r  
European  countries, and  the Japanese  
like to f ish ,”  Russo observed. But he 
said there is considerable untapped p o ­
tential for attracting international visi­
tors on the basis o f  A laska’s spectacu­
lar  scenery o f  m ou n ta in s ,  glaciers and  
fjords as well as its cultural and o ther 
attractions.

“ The long-haul sea ts  a rc  w h a t  the  
airlines are going to  fill f i rs t ,”  Russo 
acknowledged concerning the super io r  
revenues  g e n e ra te d  by A s ia - E u r o p e  
tra f f ic  as o p po sed  to  A s ia -A la sk a  o r  
Europe-Alaska tra ff ic .  But because o f  
the s ta te ’s in te rna t iona l p ro m o tio n  e f ­
forts , he is optimistic  th a t  m ore  in te r­
national passengers will d isem bark  at^ 
Anchorage.

Heavy traffic, plus floats
Anchorage International,  which had 

36,738 jet aircraft landings last year, has 
th r e e  1 1 ,4 0 0 -fo o t  r u n w a y s — tw o  o f  
which are  para l le l  eas t -w es t  ru nw ays  
th a t  a re  i n s t r u m e n te d .  T h e  t h i r d ,  a 
n o r th - s o u th  r u n w a y ,  is n o t  i n s t r u ­
m en te d .  S im u l t a n e o u s  la n d in g s  a n d  
takeoffs occur routinely at the airport.  
Because o f  prevailing winds, landings 

‘ usually are from west to  east and  take­
offs are from south  to north .

Air traffic is heavy in the Anchorage 
area. Not only d o  the northerly  tak e ­
o f f s  e n c ro a c h  o n  m i l i ta ry  p la n e  a p ­
proaches a t  E lm endorf A ir Force Base, 
but Anchorage International itself has a 
large general avia tion  facility fo r  bo th  
wheeled and float planes.

The FA A -opera ted  tow er at the a ir ­
po rt  coordinates  com m ercial and  gen­
eral aviation traffic, each o f  which has 
separate traffic patterns.

One o f  the more interesting aspects o f  
the Anchorage International operation 
is its base for float planes. Two natural 
lakes—connected th rou gh  dredg ing— 
are located adjacent to the airport and 
arc ideal for float plane operations. In 
addition, next to  one o f  the lakes is a 
general aviation d in  strip.

” \Ve have at least a  thousand, maybe 
1200, general aviation airplanes around  
the airport here ,”  Russo related. “ P eo­
ple j u m p  in to  th e i r  a i rp lan es  here  on 
weekends like people  in the Low er 48 
jum p into (heir ca rs .”

As far as airliner operations are con­
c e rn e d ,  th e  o n ly  c o n g e s t io n  o c c u rs  
when, as the a irport director puts it, the 
planes arc scheduled to " f ly  out o f  here 
in formation.”

A n c h o ra g e  I n t e r n a t io n a l  has  the  
usual m o rn in g  (7 :30  to  9) a n d  la te  
a fternoon (4 to  6:30) peaks in traffic .  
But in a departure from the norm , the 
airport also has a peak period between 
midnight and 2 a .m . This is due to the 
desire o f  many passengers wanting red 
eye flights to Seattle lor catching early 
morning Lower 48 (lights there.

Because the airport is getting close to

"We're now in a unique 
position, I guess, 

similar to what Gander 
was during the prop 
aircraft days, but I 

suppose we’re going to 
be faced with some 

loss of business when 
the Boeing 747-400 

comes on line.”
gate  cap ac i ty  d u r in g  th o s e  th re e  p e ­
riods, continued : .development and  ex­
pansion  o f  tern .m al facili ties is being 
planned.Extensive changes coming

T h e  a i r p o r t ,  which w ent o n  line in  
1953 in part to  a cco m m od a te  in te rn a ­
tional refueling stopovers between E u ­
rope and  Asia, has been undergoing ex­
tensive facility changes in recent years.

Last September, a  com m ute r  carrier 
wing was added  at C o n co u rse  C , an d  
domestic  carr ier  gates were add ed  a n d  
renovations were accomplished a t  C o n ­
course B—at a  total cost o f  a b o u t  S25 
million. A nchorage  In te rn a t io n a l  now  
has eight widebody gates a t  the in terna­
tional terminal and 20 domestic and  five 
com m ute r  gates at the  m a in  te rm ina l.  
Concourse A has eight gates, bu t only 
three a re equipped with jetways because 
o f  extensive use o f  combi planes (with 
freight forward) into A nchorage . Newly 
renovated Concourse B has 12 gates, all 
with jetways. Seven o f  the a i rp o r t ’s d o ­
mestic gates handle widebody aircraft .

In order to keep up with m arket de­
m an d ,  construction  is und erw ay  on a 
S25 million, 1200-vehicle p a rk in g  g a ­
rage with an underground connection to 
the term inal building lobby . In  a d d i ­
tion, plans are being m ad e  for  d e m o ­
lishing the original, 1953-vintage sec­
tion o f  the terminal and  bu ild ing a n ­
other  concourse  (hat will be designed 
for  even tu a l  dev e lo p m e n t  o f  a  wing 
stretching between the domestic and  in­
ternational terminals.

When this new building—Concourse

'We have at least a 
thousand, maybe 1200, 

general aviation 
airplanes around the 
airport. People jump 

into their airplanes here 
on weekends like 

people in the Lower 48 
jump into their cars."

C —comes on stream several years from 
now, there will be a m a jo r  reassignment 
o f  g a te s  a t  th e  a i r p o r t .  S a id  R u sso ,  
"O pera t in g  efficiency will be enhanced 
significantly. All com m uter  flights will 
be  con so l id a ted  in one  a re a ,  n a r ro w -  
b o d y  planes arc moved into the ir  own 
area, and widebody domestic flights will 
be acco m m o da ted  o u t  o f  the new  and  
enlarged Concourse C .”

Although state owned and operated. 
A nchorage International has not shared 
in  the  sp end in g  spree  fo r  c a p i ta l  im­
p rovem ents  and  o the r  p rojects  u nder­
taken  by the  s ta te  governm ent,  whose 
coffe rs  becam e swelled with oil reve­
nues. All o f  Anchorage International’s 
expenditu res  have been su pp o r ted  by 
operational revenues, Russo reported.

“ We d id n ’t benefit from  the  (state 
g o v e r n m e n t  f in a n c ia l )  u p t u r n ,  and  
w e ’re  no t  gett ing  h u r t  by th e  d o w n ­
t u r n , "  he observed.Freight— the airport's ace .  . ,

Besides being an im p ortan t  h u b  for 
passengers. Anchorage International is 
a  m ajo r  factor in the movement o f  air 
freight.

In fact, the facility ranks first (among 
the na t ion ’s 36 medium-sized air  traffic 
hubs) in the amount o f  revenue freight 
h a n d le d .  L as t  year a lo n e  the a i rp o r t  
logged nearly  .16.8 million po unds  o f  
freight.  In 1983, the A EA  economic im­
pac t study no ted .  A n chorage  In te rn a ­
t iona l handled  a  ha lf  o f  to ta l  tonnage  
flowing through all o f  the n a t io n ’s me­
d ium -s ized  a i rp o r ts  a n d  th a t  the  air 
fre ight volum e at A n chorage  was only 
sl ightly less than  tha t passing th ro ug h  
L A X  or JFK that year.

Lots o f  time-sensitive general freight 
flows into o r  th rough  A n ch o rag e  a ir­
port  as belly and freighter traffic from 
the Lower 48. Most o f  the freight How 
is o n e  w ay ,  a l t h o u g h  f re sh  f ish  is a  
strong backhaul during summers.

Interestingly, the A nchorage a irpo rt  
t r a d i t io n a l ly  has m o re  d e p a r t in g  a ir  
freight than arriving air  freight. This is 
mainly due to certain freight arriving on. 
express steamship services operating be­
tween W ashington state and  the P o r t  o f  
A ncho rage ,  from where the  freight is 
trucked to the airport for fast d is tr ibu­
tion  by air to in-state desrinations.M ilder than Minneapolis

T o  so m eo n e  on the  “ o u t s id e ” — a 
te rm  com m only  used is A laska  to  de­
note  the Lower 48—Alaska is seen as a 
state plagued with heavy snow- and  in­
tense cold. But Anchorage, adjacent to 
sa l tw a te r  at the  head o f  C o o k  In let,  
usually has milder winter weather than 
is o f t e n  e x p e r ien ce d  by c i t ie s  in the  
n o r th e rn  tier o f  the M idw es t a n d  (he 
Northeast, Russo observed.

Two loot o f  snowfall is about average 
d ur ing  the winter at A n ch o rag e .  Usu­
ally, the snow comes only a few incnes
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