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* Sec. 8. AS 0 2 . 1 5 . 1 0 8  is a m e n d e d  to read:

Sec. 0 2 . 1 5 . 1 0 8 .  R E L O C A T I O N  O R  R E M O V A L  O F  E N C R O A C H M E N T .  If, 

i n c i d e n t a l  to the c o n s t r u c t i o n  o r  m a i n t e n a n c e  of a s t a t e  a i r p o r t  

s u b j e c t  to the j u r i s d i c t i o n  of the d e p a r t m e n t  or the a u t h o r i t y ,  the 

d e p a r t m e n t  or the a u t h o r i t y  d e t e r m i n e s  a n d  o r d e r s  that an e n c r o a c h m e n t  

p r e v i o u s l y  a u t h o r i z e d  b y  w r i t t e n  p e r m i t  m u s t  b e  cha n g e d ,  r e l o c a t e d ,  or 

removed, the o w n e r  of the e n c r o a c h m e n t  s h a l l  change, r e l o c a t e ,  or 

r e m o v e  it w i t h i n  a r e a s o n a b l e  ti m e  set b y  the d e p a r t m e n t  or  the a u­

th o r i t y  in the order. T h e  c o s t  o f  the change, r e l o c a t i o n ,  or r e m o v a l  

s h a l l  b e  p a i d  as p r o v i d e d  in A S  0 2 . 1 5 . 1 0 4 ( c ) .  I f  the o w n e r  does not 

change, r e l o c a t e ,  or r e m o v e  an e n c r o a c h m e n t  w i t h i n  the ti m e  set b y  the 

d e p a r t m e n t  or the a u t h o r i t y , the e n c r o a c h m e n t  w i l l  b e  c o n s i d e r e d  an 

u n a u t h o r i z e d  e n c r o a c h m e n t  s u b j e c t  to the p r o v i s i o n s  of  A C  02. 1 5 . 1 1 4 .

* Sec. 9. A S  0 2 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 0 2 . 1 5 . 1 1 0 .  U N A U T H O R I Z E D  E N C R O A C H M E N T S .  If an u n a u t h o r i z e d  

e n c r o a c h m e n t  e x i s t s  in, on, un d e r ,  or o v e r  a s t a t e  a i r p o r t  s u b j e c t  to 

the j u r i s d i c t i o n  of the d e p a r t m e n t  or the a u t h o r i t y ,  the d e p a r t m e n t  or 

the a u t h o r i t y  m a y  r e q u i r e  the r e m o v a l  o f  the e n c r o a c h m e n t ,  a t  the 

e x p e n s e  of  the owner, in the m a n n e r  p r o v i d e d  i n  AS  02.15.1 12. - 0 2 . 1 5 . -  

114.

* Sec. 10. A S  0 2 . 1 5 . 1 1 2  is a m e n d e d  to read:

Sec. 0 2 . 15.112, N O T I C E  OF REMl AL O F  U N A U T H O R I Z E D  E N C R O A C H M E N T .  

N o t i c e  s h all be g i v e n  the owner, o c c u p a n t ,  or p e r s o n  in p o s s e s s i o n  of 

an u n a u t h o r i z e d  e n c r o a c h m e n t ,  or to a n o t h e r  p e r s o n  c a u s i n g  or p e r m i t­

ting the e n c r o a c h m e n t  to exist, by  s e r v i n g  u p o n  a n y  of t h e m  a n o t i c e  

d e m a n d i n g  the r e m o v a l  of -he e n c r o a c h m e n t  w i t h i n  a t i m e  l i m i t  set by 

the d e p a r t m e n t  o r the a u t h o r i t y . T h e  n o t i c e  m u s t  d e s c r i b e  the e n­

c r o a c h m e n t  w i t h  r e a s o n a b l e  c e r t a i n t y  as to its c h a r a c t e r  a n d  location.

C C S S K B  1 7 3 (Trsp) -20-

regulation or r u l e .



S e r v i c e  of the n o t i c e  m a y  b e  m a d e  b y  c e r t i f i e d  mail.

* Sec. 11. A S  0 2 . 1 5 . 1 1 4  is a m e n d e d  to read:

Sec. 02. 1 5 . 1 1 4 .  R E M O V A L  A T  O W N E R ' S  E X P E N S E  A F T E R  N O N C O M P L I A N C E ;  

R E M O V A L  EXP E N S E .  A f t e r  a f a i l u r e  o f  the o w n e r  of an u n a u t h o r i z e d  

e n c r o a c h m e n t  to c o m p l y  w i t h  a n o t i c e  or o r d e r  of  the d e p a r t m e n t  or the 

a u t h o r i t y  u n d e r  AS  0 2 . 1 5 . 1 0 4 ,  0 2 . 1 5 . 1 0 8 ,  or 0 2 . 1 5 . 1 1 2 ,  the d e p a r t m e n t

or the a u t h o r i t y  m a y  r e m o v e  the e n c r o a c h m e n t ,  or c a u s e  it to b e  r e­

moved. The o w n e r  of the u n a u t h o r i z e d  e n c r o a c h m e n t  s h a l l  p a y  to the 

d e p a r t m e n t  or the a u t h o r i t y

(1) the e x p e n s e  of the r e m o v a l  of  the e n c r o a c h m e n t ;

(2) all c osts a n d  e x p e n s e s  p a i d  b y  the s t ate as a r e s u l t  of 

a c l a i m  or cl a i m s  f i l e d  a g a i n s t  the s t a t e  b y  t h i r d  p a r t i e s  for d a m a g e s  

due to d e l a y s  b e c a u s e  the e n c r o a c h m e n t  w a s  n o t  changed, r e m o v e d ,  or 

r e l o c a t e d  a c c o r d i n g  to the o r d e r  of t h e  d e p a r t m e n t  or the a u t h o r i t y ; 

and

(3) c osts a n d  e x p e n s e  o f  suit.

* Sec. 12. A S  0 2 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 0 2 . 1 5 . 1 3 0 .  A S S I S T A N C E  T O  M U N I C I P A L I T I E S  A N D  O T H E R  P E R S O N S .  

Th e  d e p a r t m e n t  m a y  m a k e  a v a i l a b l e  its e n g i n e e r i n g ,  m a i n t e n a n c e ,  and 

o t h e r  services, w i t h  or w i t h o u t  charge, to the f e d e r a l  g o v e r n m e n t ,  to 

the a u t h o r i t y ,  or to a m u n i c i p a l i t y  or p e r s o n  in c o n n e c t i o n  w i t h  the 

p l a n n i n g ,  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i m p r o v e m e n t ,  m a i n t e n a n c e ,  or 

o p e r a t i o n  of a i r p o r t s  or a i r  n a v i g a t i o n  f a c i l i t i e s .  T h e  c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  for m o n e y  th a t  is g e n e r a t e d  

b y  the p r o v i s i o n  of s e r v i c e s  to n o n s t a t e  e n t i t i e s  u n d e r  this s e c t i o n  

a n d  that the d e p a r t m e n t  d e p o s i t s  in the g e n e r a l  fund. T h e  a n n u a l  

e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be  u s e d  b y  the l e g i s l a t u r e  to 

m a k e  a p p r o p r i a t i o n s  to the d e p a r t m e n t  to c a r r y  o u t  the p u r p o s e s  of 

this section. T h e  d e p a r t m e n t  m a y  m a k e  a v a i l a b l e  its e n g i n e e r i n g  and
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i o t h e r  t e c h n i c a l  s e r v i c e s ,  w i t h  or w i t h o u t  charge, to a [ANY] m u n i c i -

? p a l i t y  o r  p e r s o n  in c o n n e c t i o n  w i t h  the p l a n n i n g ,  a c q u i s i t i o n ,  con-

- s t r u c t i o n ,  i m p r o v e m e n t ,  m a i n t e n a n c e ,  or o p e r a t i o n  of a i r p o r t s  or air

n a v i g a t i o n  f a c i l i t i e s .
j

5 * Sec. 13. AS 0 2 . 1 5 . 2 1 0  is a m e n d e d  to read:
j

Sec. 0 2 . 1 5 . 2 1 0 .  N O  E X C L U S I V E  R I G H T S  G RANTED. The d e p a r t m e n t  m a y

n o t  g r a n t  an e x c l u s i v e  r i g h t  f o r  the u s e  o f  an airway, a i r p o r t ,  or a i r  :
i

n a v i g a t i o n  f a c i l i t y  u n d e r  its j u r i s d i c t i o n .  T h i s  s e c t i o n  does n o t  

p r e v e n t  the m a k i n g  of  c o n t r a c t s ,  leases_j_ a n d  o t h e r  a r r a n g e m e n t s  u n d e r  

A S  0 2 . 1 5 . 0 6 0  - 0 2 . 1 5 . 1 0 0  a n d  0 2 . 1 5 . 1 2 0 ,  i n c l u d i n g  e x c l u s i v e  c o n t r a c t s  

for the sale and d e l i v e r y  o f  i n - b o n d  m e r c h a n d i s e  [ D E S C R I B E D  IN AS  02.- 

15.091].

I
* Sec. 14. A S  G2. 15.260 is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(19) " a u t h o r i t y "  m e a n s  the A l a s k a  i n t e r n a t i o n a l  A i r p o r t

A u t h o r i t y  c r e a t e d  u n d e r  AS  0 2 . 4 0 . 0 1 0 ;

(20) " h i g h w a y "  i n c l u d e s  r o a d s  a n d  streets.

* Sec. 15. A S  0 2 . 2 5 . 1 1 0 ( 4 )  is a m e n d e d  to read:

■'i (4) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and
i

' P u b l i c  F a c i l i t i e s  of this s t a t e  w i t h  r e g a r d  to a i r p o r t s  that are not

s u b j e c t  to A S  0 2 . 4 0  a n d  t h e  A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  

w i t h  r e g a r d  to a i r p o r t s  that a r e  s u b j e c t  to AS 0 2 . 4 0 ;

* Sec. 16. A S  3 5 . 2 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 5 . 2 7 . 0 2 5 .  A P P L I C A T I O N  T O  A L A S K A  I N T E R N A T I O N A L  A I R P O R T

A U T H O R I T Y .  T h i s  c h a p t e r  a p p l i e s  to the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  

A u t h o r i t y .  C o m p l i a n c e  w i t h  this c h a p t e r  is the sole r e s p o n s i b i l i t y  of
i

the a u t h o r i t y  w i t h  r e s p e c t  to the p u b l i c  b u i l d i n g s  and f a c i l i t i e s  of i 

the a u t h o r i t y .
|

* Sec. 17. A S  3 5 . 2 7 . 0 3 0 ( 2 )  is a m e n d e d  to read:

(2) " b u i l d i n g "  or " f a c i l i t y "  m e a n s  a p e r m a n e n t  i m p r o v e m e n t
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c o n s t r u c t e d  b y  the d e p a r t m e n t  o r  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  

A u t h o r i t y ; the t e r m

(A) includes, b u t  is n o t  l i m i t e d  to,

(i) s c hools, o f f i c e  b u i l d i n g s ,  a n d  c o u r t  b u i l d -  j
i

i n g s ;

(ii) o t h e r  b u i l d i n g s  w h i c h  the c o m m i s s i o n e r  d e t e r -  !
j

m i n e s  are d e s i g n e d  for s u b s t a n t i a l  p u b l i c  use;

(iii) b o a t s  a n d  v e s s e l s  of the m a r i n e  h i g h w a y

system;

(iv) t r a n s p o r t a t i o n  f a c i l i t i e s  w h i c h  a c c o m m o d a t e  

t r a v e l i n g  p a s s e n g e r s ;

(B) e x c l u d e s  o t h e r  t r a n s p o r t a t i o n  facilitiesj_ [.]

Sec. 18. A.S 3 6 . 1 0 . 1 8 0 ( a )  is a m e n d e d  to read; •
I

(a) The p r e f e r e n c e s  e s t a b l i s h e d  in A S  3 6 . 1 0 . 1 5 0  - 3 6 . 1 0 . 1 7 5  a p p l y  

to w o r k  p e r f o r m e d

(1) u n d e r  a c o n t r a c t  for c o n s t r u c t i o n ,  r e p air, p r e l i m i n a r y  

s urveys, e n g i n e e r i n g  studies, c o n s u l t i n g ,  m a i n t e n a n c e  w ork, or a n y  

o t h e r  r e t e n t i o n  of s e r v i c e s  n e c e s s a r y  to c o m p l e t e  a g i v e n  p r o j e c t  that
i

is let b y  the s t a t e  or a n  a g e n c y  o f  the state, a d e p a r t m e n t ,  o f f i c e ,  j
;

s t a t e  bo a r d ,  c o m m i s s i o n ,  p u b l i c  c o r p o r a t i o n ,  or o t h e r  o r g a n i z a t i o n a l  

u n i t  o f  or c r e a t e d  u n d e r  the e x e c u t i v e ,  l e g i s l a t i v e ^  or j u d i c i a l  : 

b r a n c h  o f  s t a t e  g o v e r n m e n t ,  i n c l u d i n g  the U n i v e r s i t y  of A l a s k a , the 

A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y ,  a n d  the A l a s k a  R a i l r o a d  C o r p o­

rati o n ,  or b y  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  i n c l u d i n g  a r e g i o n­

al s c h o o l  b o a r d  w i t h  r e s p e c t  to an e d u c a t i o n a l  f a c i l i t y  u n d e r  A S  14.- 

11.020;

(2) on a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  to a m u n i c i p a l -  

ity u n d e r  AS 3 7 . 0 5 . 3 1 5 ;
!

(3) on a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  to a n a m e d
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r e c i p i e n t  u n d e r  A S  J7. 0 5 . 3 1 6 ;

(4) on a p u b l i c  w o r k s  p r o j e c t  u n d e r  a g r a n t  to an u n i n c o r­

p o r a t e d  c o m m u n i t y  u n d e r  AS  3 7 . 0 5 . 3 1 7 ;  and

(5) o n  a n y  o t h e r  p u b l i c  w o r k s  p r o j e c t  or  c o n s t r u c t i o n  

p r o j e c t  th a t  is f u n d e d  in w h o l e  or in p a r t  b y  s tate money.

* Sec. 19. A S  3 6 . 3 0 . 0 1 5 ( e )  is a m e n d e d  to read:

(e) T h e  b o a r d s  of d i r e c t o r s  o f  the A l a s k a  R a i l r o a d  C o r p o r a t i o n ^  

the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y ,  a n d  the A l a s k a  S t a t e  

B u i l d i n g  A u t h o r i t y  s h all a d o p t  p r o c e d u r e s  to g o v e r n  the p r o c u r e m e n t  of 

s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  a n d  c o n s t r u c t i o n  b y  the 

c o r p o r a t i o n .  T h e  p r o c e d u r e s  m u s t  b e  s u b s t a n t i a l l y  e q u i v a l e n t  to the 

p r o c e d u r e s  p r e s c r i b e d  in this c h a p t e r  a n d  in r e g u l a t i o n s  a d o p t e d  u n d e r  

this cha p t e r .

* Sec. 20. A S  3 6 . 3 0 . 0 5 0 ( c )  is a m e n d e d  to read:

(c) T h e  l i s t s  m a y  b e  u s e d  b y  the c h i e f  p r o c u r e m e n t  o f f i c e r  or an

a g e n c y  w h e n  i s s u i n g  i n v i t a t i o n s  to b i d  o r  r e q u e s t s  for p r o p o s a l s  u n d e r

this c h a p t e r .  T h e  lists m a y  b e  u s e d  b y  the L e g i s l a t i v e  C o u n c i l ,  the 

c o u r t  system, the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y ,  the A l a s k a  I n t e r n a­

ti o n a l  A i r p o r t  A u t h o r i t y ,  a n d  tho A l a s k a  R a i l r o a d  C o r p o r a t i o n .

* Sec. .11. A S  3 6 . 3 0 . 8 5 0 ( b ) ( 8 )  is a m e n d e d  to read:

(8) a c q u i s i t i o n s  or d i s p o s a l s  o f  p r o p e r t y  a n d  o t h e r  c o n­

tra c t s  r e l a t i n g  to a i r p o r t s  u n d e r  AS 0 2 . 1 5 . 0 7 0  a n d  [,] 0 2 . 1 5 . 0 9 0  [, 

A N D  0 2 . 1 5 . 0 9 1  ] ;

* Sec. 22. AS 3 6 . 3 0 . 9 9 0 ( 1 )  is a m e n d e d  to read:

(1) " a g e n c y "  m e a n s  a d e p a r t m e n t ,  i n s t i t u t i o n ,  board, c o m­

mi s s i o n ,  d i v i s i o n ,  a u t h o r i t y ,  p u b l i c  c o r p o r a t i o n ,  the A l a s k a  P i o n e e r s '  

Home, or  o t h e r  a d m i n i s t r a t i v e  u n i t  o f  the e x e c u t i v e  b r a n c h  of  s t a t e  

g o v e r n m e n t ,  e x c e p t  f o r  the U n i v e r s i t y  o f  A l a s k a ,  the A l a s k a  S t a t e  

B u i l d i n g  A u t h o r i t y , the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y ,  a n d  
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the A l a s k a  R a i l r o a d  C o r p o r a t i o n ;  it does n o t  i n c l u d e  a r e g i o n a l  N a t i v e  

h o u s i n g  a u t h o r i t y  c r e a t e d  u n d e r  A S  13.55.996, or a r e g i o n a l  e l e c t r i c a l  

a u t h o r i t y  c r e a t e d  u n d e r  AS 18.57.020;

Sec. 23. AS 3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 3 0 7 .  A P P L I C A B I L I T Y  T O  A L A S K A  I N T E R N A T I O N A L  A I R P O R T  

A U T H O R I T Y .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d e l e g a t e  the p e r­

f o r m a n c e  o f  the f u n c t i o n s  u n d e r  this c h a p t e r  as they r e l a t e  to the 

A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  to the a u t h o r i t y  and set out 

the c r i t e r i a  a n d  g u i d e l i n e s  that shall b e  f o l l o w e d .  T h e  c o m m i s s i o n e r  

s h a l l  d i r e c t  n e c e s s a r y  s t i p u l a t i o n s  a n d  e x e r c i s e  m o n i t o r i n g  r e s p o n­

si b i l i t y  for c o n f o r m a n c e  t h r o u g h  the b o a r d  of d i r e c t o r s  o f  the A l a s k a  

I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y .

Sec. 24. A S  3 7 . 1 5 . 4 8 9  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 4 8 0 .  A M O U N T S  R E Q U I R E D  F O R  P A Y M E N T S .  T h e  c o m m i t t e e  

shall, b e f o r e  D e c e m b e r  31 of e a c h  year, c o m m e n c i n g  w i t h  the y e a r  in 

w h i c h  the b o n d s  are issued, d e t e r m i n e  f C E R T I F Y  T O  T H E  C O M M I S S I O N E R S  OF 

R E V E N U E  A N D  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S ]  the a m o u n t s  r e q u i r e d  

in the n e x t  e n s u i n g  c a l e n d a r  y e a r  b y  the b o n d  r e s o l u t i o n  or r e s o l u­

tions  to b e  p a i d  out of the r e v e n u e  fu n d  into the b o n d  r e d e m p t i o n  fu n d  

a n d  to b e  p a i d  in t o  a n d  m a i n t a i n e d  in a [ANY] r e s e r v e  f u n d  or a c c o u n t  

or [ANY] o t h e r  f u n d  or a c c o u n t  c r e a t e d  b y  the b o n d  r e s o l u t i o n  or 

r e s o l u t i o n s ,  a n d  s h all a l s o  d e t e r m i r e  [ C E R T I F Y  T O  T H E  C O M M I S S I O N E R S ]  

the last da t e  o r  dates u p o n  w h i c h  p a y m e n t s  m a y  be  made.

Sec. 25. A S  3 7 . 1 5 . 5 0 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 5 0 0 .  A I R P O R T  C H ARGES. T h e  a u t h o r i t y  [C O M M I S S I O N E R  OF 

T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S ]  s h all fix a n d  c o l l e c t  the [SUCH] 

fees, c h a r g e s ^  and r e n t a l s  d e r i v e d  b y  the s t a t e  f r o m  the o w n e r s h i p ,  

lease, u s g ±  a n d  o p e r a t i o n  of the a i r p o r t s  a n d  a l l  of the f a c i l i t i e s  

a n d  i m p r o v e m e n t s  o f  t h e m  or u s e d  in c o n n e c t i o n  w i t h  t h e m  chat [AS]



w i l l  p r o v i d e  r e v e n u e s  s u f f i c i e n t  to c o m p l y  w i t h  all of  the c o v e n a n t s  

o f  the b o n d  r e s o l u t i o n .

* Sec. 26. AS 3 7 . 1 5 . 5 1 0  is a m e n d e d  to read:

Sec. 37. 1 5 . 5 1 0 .  S T A T E  I M P R O V E M E N T S  T O  A I R P O R T S .  T h e  s t a t e  is 

a u t h o r i z e d  tc a cauire, equip, c o n s t r u c t ^  and i n s t a l l  a d d i t i o n s  a n d  

i m p r o v e m e n t s  to and e x t e n s i o n s  of the a i r p o r t s ,  f a c i l i t i e s  fcr the 

landing, p arking, l o a d i n g  storing, r e p a i r i n g ,  s a f e t y ^  a n d  u t i l i t y  of 

a i r c r a f t  at the a i r p o r t s  a n d  p a s s e n g e r ,  f r e i g h t ^  and t e r m i n a l  f a c i l­

ities, i n c l u d i n g  s a f e t y  e q u i p m e n t  a n d  d e v i c e s  at the a i r p o r t s ,  f o u n d

to be n e c e s s a r y  b y  the a u t h o r i t y  [ C O M M I S S I O N E R  OF  T R A N S P O R T A T I O N  A N D  

P U B L I C  F A C I L I T I E S ].

* Sec. 27. AS 3 7 . 1 5 . 5 5 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(10) " a u t h o r i t y "  m e a n s  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  

A u t h o r i t y  c r e a t e d  by A S  0 2 . A O . 010 or a n o t h e r  c o m m i t t e e ,  body, d e p a r t­

ment, o r  o f f i c e r  of the s t a t e  that or w h o  s u c c e e d s  to the rights, 

p o w e r s ,  duties, a n d  o b l i g a t i o n s  of the a u t h o r i t y  b y  l a w f u l  act of the 

l e g i s l a t u r e .

* Sec. 28. A S  3 8 . 0 5 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) T h e  p r o v i s i o n s  of this c h a p t e r  do n o t  a p p l y  to a [AMY] 

power, d u t y ^  or a u t h o r i t y  n o w  or in the f u t u r e  g r a n t e d  to the D e p a r t­

m e n t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  or the A l a s k a  I n t e r n a­

tion a l  A i r p o r t  A u t h o r i t y  in the n a m e  of the state, to a c q u i r e ,  use, 

lease, d i s p o s e  of, or e x c h a n g e  r e a l  p r o p e r t y ,  or an [ANY] i n t e r e s t  in 

r e a l  p r o p e r t y .  L a n d  a s s i g n e d  b y  the d i v i s i o n  o f  lands to the D e p a r t­

m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  or the A l a s k a  I n t e r n a­

tio n a l  A i r p o r t  A u t h o r i t y  s h all b e  r e t u r n e d  to the m a n a g e m e n t  of the 

d i v i s i o n  of l a nds w h e n  it is n o  l o n g e r  n e e d e d  f o r  the p u r p o s e s  a s­

signed.

* Sec. 29. AS 39.35 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 3 9 . 35.152. A L A S K A  I N T E R N A T I O N A L  A I R P O R T  A U T H O R I T Y  E M P L O Y­

EES. (a) A n  e m p l o y e e  o f  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  

w h o  w a s  an e m p l o y e e  of the s t a t e  on the day b e f o r e  the e m p l o y e e  was 

t r a n s f e r r e d  to the a u t h o r i t y  u n d e r  A S  0 2 . 4 0  s h a l l  be  i n c l u d e d  in the 

system.

(b) A n  e m p l o y e e  of the a u t h o r i t y  w h o  is n o t  c o v e r e d  u n d e r  (a) of 

this s e c t i o n  s hall b e  i n c l u d e d  in the s y s t e m  on the e f f e c t i v e  d a t e  of 

the a u t h o r i t y ' s  p a r t i c i p a t i o n  in the s y s t e m  for that e m p l o y e e .

* Sec. 30. A S  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to 

read:

(49) A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A.uthority (AS 0 2 . 4 0 . 0 1 0 ) .

* Sec. 31. AS 39.52.960(2.) is a m e n d e d  to read:

(2) " a g e n c y "  m e a n s  a d e p a r t m e n t ,  o f f i c e  of the g o v e r n o r ,  or 

entit}' in the e x e c u t i v e  b r a nch, i n c l u d i n g  b u t  n o t  l i m i t e d  to the

U n i v e r s i t y  of A l a s k a ,  p u b l i c  or q u a s i - p u b l i c  c o r p o r a t i o n s ,  a n d  b o a r d s  

or c o m m i s s i o n s ,  but e x c l u d i n g  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r­

ity a n d  the A l a s k a  R a i l r o a d  C o r p o r a t i o n ;

* Sec. 32. AS  3 9 . 5 2 . 9 6 0 ( 4 )  is a m e n d e d  to read:

(4) " b o a r d  or c o m m i s s i o n "  m e a n s  a b o a r d ,  c o m m i s s i o n ,  a u­

thority, or b o a r d  of d i r e c t o r s  o f  a p u b l i c  or q u a s i - p u b l i c  c o r p o r a­

tion, e s t a b l i s h e d  by  s t a t u t e  in the e x e c u t i v e  b r a n c h ,  b u t  e x c l u d i n g  

the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  a n d  the A l a s k a  R.ailroad;

* Sec. 33. AS 3 9 . 5 2 . 9 6 0 ( 1 2 )  is a m e n d e d  to read:

(12) " i n s t r u m e n t a l i t y  of  the s t a t e "  m e a n s  a s t a t e  a g e n c y  or 

a d m i n i s t r a t i v e  unit, w h e t h e r  in the l e g i s l a t i v e ,  j u d i c i a l ,  o r  e x e c u­

tive  b r a nch, i n c l u d i n g  fSUCH E N T I T I E S  AS] the U n i v e r s i t y  of  A l a s k a ,  

the A l a s k a  R a i l r o a d ,  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y ,  and

a n y  p u b l i c  or q u a s i - p u b l i c  c o r p o r a t i o n s ,  b o a r d s ,  or c o m m i s s i o n s ;  the

t e r m  i n c l u d e s  m u n i c i p a l i t i e s ;
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* Sec. 34. AS  4 4 . 4 2 . 0 2 0 ( a ) ( 7 )  is a m e n d e d  to read:

(7) m a n a g e ,  ope r a t e ,  a n d  m a i n t a i n  s t a t e  t r a n s p o r t a t i o n  ; 

f a c i l i t i e s  a n d  all docks, f l o ats, breakwaters_j_ a n d  b u i l d i n g s ,  i n c l u d -  , 

ing all s t a t e  h i g h w a y s ,  v e s s e l s ,  r a i l r o a d s ,  p i p e l i n e s ,  a n d  a i r p o r t s  

[, ] a n d  a v i a t i o n  f a c i l i t i e s  o t h e r  t h a n  a i r p o r t s  a n d  a v i a t i o n  f a c i l­

ities s u b j e c t  to A S  0 2 . 4 0 ;

* Sec. 35. TPA.NSITION, (a) R.eal a n d  p e r s o n a l  p r o p e r t y  u s e d  a n d  con- j 

t r o l l e d  b y  the A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  or the F a i r b a n k s  I n t e r n a­

ti o n a l  A i r p o r t  o n  J u l y  1, 1987, shall b e  t r a n s f e r r e d  to the A l a s k a  I n t e r n a­

tional A i r p o r t  A u t h o r i t y .

(b) A l l  e m p l o y e e s  of the D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s  a s s i g n e d  to the m a n a g e m e n t ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  o f  the ! 

A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  or  the F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t  on 

J u l y  1, 1987, s h a l l  be  t r a n s f e r r e d  to the a u t h o r i t y  as e m p l o y e e s  o f  the 

a u t h o r i t y .

(c) C l a s s i f i e d  s t a t e  e m p l o y e e s  t r a n s f e r r e d  to the a u t h o r i t y  u n d e r  (b)

of this s e c t i o n  r e t a i n  the r i g h t s  a n d  st a t u s  of s t ate e m p l o y e e s  u n t i l  the

e x p i r a t i o n  d a t e s  o f  the c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  c o v e r i n g  t h o s e  

e m p l o y e e s  t h a t  are in e f f e c t  on J u l y  1, 1987.

(a) T h e  a u t h o r i t y  is b o u n d  by  the c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  

c o v e r i n g  e m p l o y e e s  t r a n s f e r r e d  to the a u t h o r i t y  u n d e r  (b) of  this s e c t i o n
:

for the t e r m s  of the a g r e e m e n t s .

(e) N o t w i t h s t a n d i n g  A S  0 2 . 4 0 . 9 0 0 ( a ) ,  as e n a c t e d  b y  sec. 2 o f  this

Act, a n d  (c) - (d) of this section, the a u t h o r i t y  s h all o p e r a t e  u n d e r
i

p e r s o n n e l  r u l e s  a d o p t e d  u n d e r  AS 39 u n t i l  J a n u a r y  I, 1988, or u n t i l  the

a u t h o r i t y  a d o p t s  its o w n  p e r s o n n e l  r u l e s  u n d e r  AS 0 2 . 4 0 . 1 0 0 ( b ) ,  as e n a c t e d  

by sec. 2 of  this Act, w h i c h e v e r  o c c u r s  first.

* Sec. 36. I N I T I A L  A P P O I N T M E N T S ,  N o t w i t h s t a n d i n g  AS 3 9 . 0 5 . 0 5 5 ,  one 

m e m b e r  of the b o a r d  of d i r e c t o r s  o f  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  

CSSSFF, 173 (Trsp) -28-



A u t h o r i t y  r e s i d i n g  in the M u n i c i p a l i t y  of A n c h o r a g e  and one m e m b e r  r e s i d i n g  

w i t h i n  the g e o g r a p h i c  b o u n d a r i e s  of  the F a i r b a n k s  W o r t h  S t a r  B o r o u g h  s hall 

be  a p p o i n t e d  to an i n i t i a l  t e r m  of f o u r  y c z rs a n d  the r e m a i n i n g  m e m b e r s  

s h all b e  a p p o i n t e d  to i n i t i a l  t e rms of two years. The g o v e r n o r  s hall 

d e s i g n a t e  the i n i t i a l  terms of  the m e m b e r s  u n d e r  this s e c t i o n  at the time 

the m e m b e r s  are a p p o i n t e d .

* Sec. 37. T R A N S F E R  OF R E S P O N S I B I L I T Y  F O R  I N T E R N A T I O N A L  A I R P O R T S  R E V E­

N U E  BONDS. A l l  r i g h t s ,  duties, p o w ers, o b l i g a t i o n s ,  and a u t h o r i t i e s  o f  the 

s t a t e  b o n d  c o m m i t t e e  in r e g a r d  to i n t e r n a t i o n a l  a i r p o r t s  r e v e n u e  b o n d s  

u n d e r  AS  3 7 . 1 5 . 4 1 0  - 3 7 . 1 5 . 5 5 0  are t r a n s f e r r e d  to the A l a s k a  I n t e r n a t i o n a l  

A i r p o r t  A u t h o r i t y .

* Sec. 38. S A V I N G S  CLAUSE. l i t i g a t i o n ,  h e a r i n g s ,  i n v e s t i g a t i o n s ,  a n d  

o t h e r  p r o c e e d i n g s  p e n d i n g  u n d e r  a l a w  a m e n d e d  or r e p e a l e d  b y  this Act, or 

in c o n n e c t i o n  w i t h  f u n c t i o n s  t r a n s f e r r e d  b y  this Act, c o n t i n u e  in e f f e c t  

a n d  m a y  b e  c o n t i n u e d  a n d  c o m p l e t e d  n o t w i t h s t a n d i n g  a t r a n s f e r  or a m e n d m e n t  

or r e p e a l  p r o v i d e d  for b y  this Act. R e g u l a t i o n s  a d o p t e d  u n d e r  a u t h o r i t y  of 

a l a w  a m e n d e d  or  r e p e a l e d  b y  this A c t  r e m a i n  in e f f e c t  for the t e r m  a d o p t e d  

or u n t i l  r e p e a l e d  or o t h e r w i s e  a m e n d e d  u n d e r  the p r o v i s i o n s  o f  this Act.

* Sec. 39. T h e  r c v i s o r  of  s t a t u t e s  s h all c h a n g e  " c o m m i t t e e "  to " a u t h o r­

ity" as a p p r o p r i a t e ,  in AS 3 7 . 1 5 . 4 1 0  - 37. 1 5 . 5 5 0 .

* Sec. 40. A S  0 2 . 1 5 . 0 9 1 ;  AS 3 7 . 1 5 . 5 5 0 ( 5 ) ,  3 7 . 1 5 . 5 5 0 ( 6 ) ;  a n d  A S  3 9 . 2 5 . -  

120(14) a r e  r e p e a l e d .

* Sec. 41. E x c e p t  for secs. 19 - 22, this A c t  takes e f f e c t  J u l y  1, 

1987.

* Sec. 42. S e c t i o n s  19 - 2.2 of this A c t  ta k e  e f f e c t  on  the e f f e c t i v e  

d a t e  of sec. 2, ch. 106, S L A  1986.
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H B  173 - A n  a c t  c r e a t i n g  an I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y

D u r i n g  t h e  i n t e r i m ,  H o u s e  T r a n s p o r t a t i o n  s t a f f  v i s i t e d  w i t h  
n u m e r o u s  p e r s o n s  o n  all a s p e c t s  o f  t h e  a i r l i n e  i n d u s t r y  t o  
r e c e i v e  c o m m e n t s ,  s u g g e s t i o n s  a n d  r e c o m m e n d a t i o n s  o n  H B  173

T h e s e  p e r s o n s  inclu d e d :

Mr. R i c h a r d  Wein, P r e s i d e n t ,  F a i r b a n k s  C h a m b e r  of  C o m m e r c e
a n d  r e p r e s e n t a t i v e  f r o m  t h e  a i r l i n e  
i ndus t r y .

Mr. C h r i s  Birch, M a n a g e r ,  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t

Mr. D a v e  C a r l s t r o m ,  M a r k e t i n g  D i r e c t o r ,  F a i r b a n k s  C h a m b e r  o f
Co m m e r c e .

Mr. D o y l e  R uff, I n t e r n a t i o n a l  A i r p o r t  D i r e c t o r .

Mr. R o b e r t  Smi t h ,  C i t y  M a n a g e r ,  c i t y  of A n c h o r a g e

Mr. B r i a n  P h i l l i p s ,  C i t y  M a n a g e r ,  c i t y  o f  F a i r b a n k s

Mr. J i m  D o b s o n ,  c i t y  of F a i r b a n k s

Mr. B o b  Poe, D e p u t y  C o m m i s s i o n e r ,  D O T P F

A f t e r  m a n y  h o u r s  of d i s c u s s i o n  it b e c a m e  v e r y  a p p a r e n t  t h a t  
e v e r y o n e  w a s  i n  a g r e e m e n t  in a l m o s t  a l l  areas.
I n d u s t r y  r e p r e s e n t a t i v e s ,  a m a j o r i t y  o f  t h e  a i r l i n e s ,
A n c h o r a g e  a n d  F a i r b a n k s  c i t y  o f f i c i a l s ,  t h e  C h a m b e r  of  
C o m m e r c e  a n d  v a r i o u s  o t h e r  r e l a t e d  b u s i n e s s e s  all s u p p o r t  H B  
173. H o w e v e r ,  t h e s e  s a m e  i n d i v i d u a l s  a n d  g r o u p s  f e e l  t h e  
r e c e n t  r e o r g a n i z a t i o n  o f  t h e  I n t e r n a t i o n a l  A i r p o r t s  b y  t h e  
D e p a r t m e n t  of  T r a n s p o r t a t i o n  d o e s  p r o v i d e  m a n y  o f  t h e  s a m e  
b e n e f i t s  p r o p o s e d  in H B  173.

U n t i l  r e c e n t l y ,  t h e  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  fe l l  u n d e r  
t h e  c e n t r a l  r e g i o n  a n d  t h e  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t  
u n d e r  t h e  N o r t h e r n  Regi o n .  W i t h  e a c h  a i r p o r t  a c c o u n t a b l e  t o  
d i f f e r e n t  D e p u t y  C o m m i s s i o n e r s ,  c o - o r d i n a t i o n  o f  t h e  t w o  
a i r p o r t s  w a s  d i f f i c u l t .

U n d e r  t h e  r e o r g a n i z a t i o n ,  b o t h  F a i r b a n k s  a n d  A n c h o r a g e  
I n t e r n a t i o n a l  A i r p o r t s  a r e  s u p e r v i s e d  b y  o n e  D i r e c t o r .  E a c h  
a i r p o r t  h a s  its o w n  a i r p o r t  m a n a g e r  w h o  a n s w e r s  d i r e c t l y  to  
t h e  I n t e r n a t i o n a l  A i r p o r t s  D i r e c t o r .  T h i s  r e s t r u c t u r i n g  h a s  
g o n e  a l o n g  w a y  t o  a n s w e r i n g  a l o t  o f  t h e  c o n c e r n s  r e g a r d i n g  
c o o r d i n a t i n g  e fforts.



W h i l e  t h o s e  i n v o l v e d  in t h e  d i s c u s s i o n s  d i d  fe e l  t h i s  
r e s t r u c t u r i n g  b y  D O T P F  d i d  a n s w e r  a l o t  o f  t h e  p r o b l e m s  w i t h  
c o o r d i n a t i o n ,  c o n c e r n s  o v e r  m a r k e t i n g  of t h e  a i r p o r t s  s t i l l  
exist. R e p r e s e n t a t i v e s  f r o m  F a i r b a n k s  a n d  A n c h o r a g e  e x p r e s s e d  
t h e i r  c o n c e r n  r e g a r d i n g  t h e  s t a t e ' s  a b i l i t y  t o  a d e q u a t e l y  
m a r k e t  t h e  a i r p o r t s .  Mr. W e i n  s t a t e d  w h i l e  h e  f e l t  t h e  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  c o u l d  e f f e c t i v e l y  m a n a g e  t h e  
a i r p o r t s ,  h e  d i d  n o t  feel t h e  d e p a r t m e n t  h a s  t h e  m a r k e t i n g  
e x p e r t i s e  o r  b a c k g r o u n d  n e c e s s a r y  t o  p r o p e r l y  m a r k e t  t h e  
a i r p o r t s .

P r o p e r  m a r k e t i n g  o f  t h e  a i r p o r t s  is v i t a l  t o  t h e  f u t u r e  g r o w t h  
a n d  d e v e l o p m e n t  of  t h e  state. C h a m b e r  o f  C o m m e r c e  
r e p r e s e n t a t i v e s ,  c i t y  o f f i c i a l s  a n d  r e p r e s e n t a t i v e s  f r o m  t h e  
p r i v a t e  s e c t o r  u n a n i m o u s l y  a g r e e d  u p o n  t h e  i m p o r t a n c e  o f  a 
p r o f e s s i o n a l ,  w e l l  d e v e l o p e d  a n d  u n i q u e l y  d e s i g n e d  m a r k e t i n g  
p l a n  f o r  t h e  a i r p o r t s .  W i t h  t h e  r e c e n t  e x p a n s i o n  o f  b o t h  
a i r p o r t s  t h e  p o s s i b i l i t i e s  f o r  n e w  b u s i n e s s  is en d l e s s .  
H o w e v e r ,  m a r k e t i n g  is t h e  k e y  t o  t h i s  e x p a n s i o n  a n d  t h e  
e x p a n s i o n  o f  o u r  t o u r i s m  m a r k e t s .

R e p r e s e n t a t i v e s  f r o m  b o t h  F a i r b a n k s  a n d  A n c h o r a g e  fe e l  t h e  
c i t i e s ,  t h e  c h a m b e r  a n d  o t h e r  r e l a t e d  i n d u s t r i e s  s h o u l d  b e  
i n v o l v e d  i n  t h e  m a r k e t i n g  p r o c e s s .  T o u r i s t s  d o  n o t  c o m e  to  
se e  t h e  a i r p o r t s ,  t h e y  c o m e  t o  s e e  t h e  s t a t e  a n d  w h a t  it h a s  
t o  offer. S t o p o v e r  p a s s e n g e r s  m a y  s t a y  l o n g e r  if t h e y  k n o w  
w h a t  t h e  s t a t e  h a d  t o  offer. A i r l i n e s  a n d  t r a v e l  a g e n c i e s  m a y  
i n c r e a s e  t r a v e l  t o  a n d  f r o m  A l a s k a  a t  r e d u c e d  r a t e s  if t h e  
p r o p e r  m a r k e t i n g  s t r a t e g i e s  w e r e  off e r e d .

In  s u m m a r y ,  a l l  t h o s e  i n v o l v e d  feel t h e  r e s t r u c t u r i n g  a n d  
r e o r g a n i z a t i o n  o f  t h e  I n t e r n a t i o n a l  A i r p o r t s  w i t h i n  D O T P F  
s h o u l d  a n s w e r  m o s t  of  t h e  c o o r d i n a t i o n  a n d  o p e r a t i o n a l  
c o n c e r n s .  W h i l e  c o o r d i n a t i o n  a n d  s m o o t h  o p e r a t i o n  of t h e  
a i r p o r t s  is i m p o r t a n t ,  m a r k e t i n g  t h e  a i r p o r t s  a n d  a t t r a c t i n g  

- n e w  b u s i n e s s ,  i n d u s t r y  a n d  t o u r i s t s  t o  o u r  s t a t e  ir v i t a l  f o r
j t h e  c o n t i n u e d  g r o w t h  a n d  d e v e l o p m e n t  o f  t h e  a i r p o r t s  a n d  t h e
i state. H o u s e  B i l l  173 d o e s  o f f e r  t h e  a u t o n o m y  n e c e s s a r y  to
'] p r o v i d e  a g g r e s s i v e  m a r k e t i n g  o f  t h e  a i r p o r t s .  I n d u s t r y
$ o f f i c i a l s  fe e l  w i t h o u t  f u r t h e r  r e s t r u c t u r i n g  of  t h e
jj I n t e r n a t i o n a l  a i r p o r t s  w i t h i n  DOTPF, m a r k e t i n g  e f f o r t s  w i l l  b e
| f a i r l y  p a s s i v e .
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a n d  e s t a b l i s h i n g  t h e  A l a s k a  I n t e r n a t i o n a l  
A i r p o r t  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

*

\

F o r  p r e s e n t a t i o n  t o

H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  

B e t t e  C a t o ,  C h a i r m a n  
M o n d a y ,  M a r c h  30, 1 9 8 7



T A B L E  O F  C O N T E N T S

C o p y  O f  S S H B  1 7 3

O v e r v i e w  a n d  

L e t t e r s  of. S u p p o r t

P o l i c y  I s s u e s

B u d g e t  I t e m s

A i r l i n e  O p e r a t i n g  A g r e e m e n t  

a n d  S y n o p s i s

E x a m p l e  o f  A u t h o r i t y  B i l l  

f r o m  M e t r o p o l i t a n  W a s h i n g t o n  
A i r p o r t s

A u d i t  -  J u l y  1 6 ,  1 9 8 5  

M a r k e t i n g  I s s u e s

a

i.

ii.

®

m .

IV.

V.

V I .

V I I .

V I I I .



Intentional O m i s s i o n

A l l  r e f e r e n c e s  i n  S S H B  1 7 3  t o  b o n d s  a n d  b o n d i n g  f o r  t h e  

A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y  a r e  o m i t t e d .  M o r e  

s t u d y  i s  n e c e s s a r y  t o  e n s u r e  t h a t  t h e  p r o p e r  l a n g u a g e  i s  

c a r r i e d  i n  t h e  f i n a l  b i l l .  W e  a n t i c i p a t e  t h a t  t h e s e  

a d d i t i o n s  w i l l  b e  m a d e  i n  a  s u b s e q u e n t  c o m m i t t e e  
s u b s t i t u t e .
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SUBJECT:

TO:

FROM:

S e c t i o n - b y - s e c t i o n  a n a l y s i s  o f  SS HB 173: An 
A c t  r e l a t i n g  to the i n t e r n a t i o n a l  a i r p o r t s  in 
.A-^horage and F a i r b a n k s  and e s t a b l i s h i n g  the 
A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y .

R e p r e s e n t a t i v e  D r u e  P e a r c e

G e o r g e  U t e r m o h l f ^ V  
L e g i s l a t i v e  C o u n s e l

T h e  f o l l o w i n g  is the s e c t i o n - b y - s e c t i o n  a n a l y s i s  of SS HB  
173, r e q u e s t e d  b y  Jo F e n e t y  of  y o u r  staff.

A  s e c t i o n - b y - s e c t i o n  a n a l y s i s  or s u m m a r y  of a b i l l  s h o u l d  
n o t  b e  c o n s i d e r e d  an a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  a bill, 
a n d  the b i l l  i t s e l f  is the b e s t  s t a t e m e n t  o f  its conte n t s .

S e c t i o n  1. S e c t i o n  1 of  the b i l l  s t a t e s  the f i n d i n g s  of the
l e g i s l a t u r e  a n d  the p u r p o s e  of  the bill.

S e c t i o n  2. S e c t i o n  2 of  the b i l l  a d d s  a n e w  c h a p t e r  to
AS 02 c r e a t i n g  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y .

Sec. 0 2 . A O . 010 c r e a t e s  the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  
A u t h o r i t y  as a p u b l i c  c o r p o r a t i o n  and i n s t r u m e n t a l i t y  of the 
s t a t e  in the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l­
ities .

T h e  a u t h o r i t y  is the e x c l u s i v e  s t a t e  a g e n c y  r e s p o n s i b l e  
for the s t a t e  o w n e d  and o p e r a t e d  i n t e r n a t i o n a l  a i r p o r t s  at 
A n c h o r a g e  a n d  F a i r b a n k s .
Sec. 0 2 . A 0 . 020 v e s t s  the p o w e r s  o f  the a u t h o r i t y  in its 
b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  of f i v e  m e m b e r s .  One m e m b e r  
of the b o a r d  is the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and 
p u b l i c  f a c i l i t i e s .  T h e  o t h e r  f o u r  m e m b e r s  o f  the b o a r d  are 
a p p o i n t e d  b y  the G o v e r n o r  and m a y  n o t  b e  e m p l o y e d  b y  the 
s t a t e  or h o l d  e l e c t i v e  s t a t e  o r  m u n i c i p a l  offi c e .

T w o  m e m b e r s  of the b o a r d  s h a l l  r e s i d e  in the M u n i c i p a l­
ity o f  A n c h o r a g e .  One o f  the two m e m b e r s  f r o m  A n c h o r a g e
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m u s t  b e  n o m i n a t e d  b y  the A s s e m b l y  o f  the M u n i c i p a l i t y  of 
A n c h o r a g e ,

T w o  m e m b e r s  of the b o a r d  s h a l l  r e s i d e  in e i t h e r  the 
N o r t h  S t a r  B o r o u g h  o r  the C i t y  of F a i r b a n k s .  One o f  the two 
m e m b e r s  f r o m  the F a i r b a n k s  a r e a  m u s t  b e  n o m i n a t e d  b y  the 
b o r o u g h  a s s e m b l y .

A p p o i n t e d  m e m b e r s  o f  the b o a r d  s e r v e  s t a g g e r e d ,  four 
y e a r  terms, m a y  b e  r e a p p o i n t e d ,  and m a y  s e r v e  u n t i l  a s u c­
ces s o r  is a p p o i n t e d .

M e m b e r s  of the b o a r d  are s u b j e c t  to AS 3 9 . 5 0  r e l a t i n g  
to c o n f l i c t  of  i n t e r e s t .

A p p o i n t e d  m e m b e r s  o f  the b o a r d  s h a l l  b e  c o n f i r m e d  b y  
the l e g i s l a t u r e  b u t  m a y  s e r v e  as a m e m b e r  u n t i l  the n o m i n a­
tion is r e j e c t e d  or n o t  c o n f i r m e d  b y  the l e g i s l a t u r e .

Sec. 0 2 . 4 0 . 0 3 0  l i m i t s  the c o m p e n s a t i o n  o f  m e m b e r s  of  the 
b o a r d  to an a m o u n t  n o t  to e x c e e d  $400 p e r  day w h i l e  p e r f o r m­
ing the d u t i e s  o f  the b o a r d  up to a m a x i m u m  of 60 da y s  p e r  
year. M e m b e r s  a r e  a l s o  e n t i t l e d  to p e r  d i e m  and tr a v e l  
e x p e n s e s  a u t h o r i z e d  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 0 2 . 4 0 . 0 4 0  d e s c r i b e s  the g r o u n d s  a n d  p r o c e d u r e  for 
r e m o v i n g  m e m b e r s  of the bo a r d .

Sec. 0 2 . 4 0 . 0 5 0  r e q u i r e s  the b o a r d  to h o l d  at l east fo u r  
m e e t i n g s  ea c h  year. The b o a r d  m a y  h o l d  o t h e r  m e e t i n g s  as 
the c h a i r  or t h ree m e m b e r s  c o n s i d e r  n e c e s s a r y .

Sec. 0 2 . 4 0 . 0 6 0  d e s c r i b e s  the o f f i c e r s  o f  the bo a r d ,  sets the 
q u o r u m  o f  the b o a r d  at t h r e e  m e m b e r s ,  a n d  p r o h i b i t s  v o t i n g  
by proxy.

Sec. 0 2 . 4 0 . 0 7 0  d e s c r i b e s  the s t a f f  that the b o a r d  m a y  e m­
ploy. T h e  b o a r d  m a y  e m p l o y  an e x e c u t i v e  d i r e c t o r ,  a c o n­
troller, and l e g a l  cou n s e l .  The e x e c u t i v e  d i r e c t o r  w i t h  the 
c o n c u r r e n c e  o f  the b o a r d  m a y  e m p l o y  a i r p o r t  d i r e c t o r s .

Sec. 0 2 . 4 0 . 1 0 0  lists the p o w e r s  of the a u t h o r i t y .

Sec. 0 2 . 4 0 . 1 1 0  d e t e r m i n e s  that the a c t i v i t i e s  of the a u t h o r­
ity in r e g a r d  to the i n t e r n a t i o n a l  a i r p o r t s  are g o v e r n m e n t a l  
f u n c t i o n s  and are e x e r c i s e d  f o r  a p u b l i c  pur p o s e .

Sec. 0 2 . 4 0 . 1 2 0  g r a n t s  the a u t h o r i t y  the p o w e r  to a c q u i r e  
land and e a s e m e n t s  in land n e c e s s a r y  for the p u r p o s e s  o f  the 
a u t h o r i t y .  T h e  a u t h o r i t y  m a y  e x e r c i s e  this p o w e r  to a b a t e
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a i r p o r t  h a z a r d s  and to o b t a i n  sand, g r a v e l ,  rock, and o t h e r  
m a t e r i a l s .

Sec. 0 2 . 4 0 . 1 3 0  g r a n t s  the a u t h o r i t y  the p o w e r  to a c q u i r e  
land for the p u r p o s e  of  e x c h a n g i n g  for o t h e r  la n d  n e e d e d  b y  
the a u t h o r i t y .

Sec. 0 2 . 4 0 . 1 4 0  g r a n t s  the a u t h o r i t y  the p o w e r  to a c q u i r e  
land b y  e m i n e n t  domain. The g o v e r n o r  m u s t  a p p r o v e  the 
e x e r c i s e  o f  e m i n e n t  d o m a i n  b y  the a u t h o r i t y .

Sec. 0 2 . 4 0 . 1 5 0  a l l o w s  the a u t h o r i t y  to d e f e n d  a n d  i n d e m n i f y  
c u r r e n t  or f o r m e r  b o a r d  m e m b e r s ,  e m p l o y e e s ,  or a g e n t s  of the 
a u t h o r i t y  in a c ivil or c r i m i n a l  a c t i o n ,  if the p e r s o n  a c t e d  
in go o d  f a i t h  and w i t h i n  the s c o p e  of the p e r s o n ' s  o f f i c i a l  
du t i e s  or powers.

T h e  a u t h o r i t y  m a y  p u r c h a s e  i n s u r a n c e  to c o v e r  e m p l o y e e s ,  
agents, a n d  b o a r d  m e m b e r s  for a c t i o n s  a r i s i n g  o u t  of the 
p e r f o r m a n c e  of their d u t i e s  for the c o r p o r a t i o n .

Sec. 0 2 . 4 0 . 1 6 0  r e q u i r e s  the a u t h o r i t y  to o b t a i n  a f i d e l i t y  
b o n d  for b o a r d  m e m b e r s  a n d  for e x e c u t i v e  o f f i c e r s  r e s p o n s i b l e  
for a c c o u n t s  and finances.

Sec. 0 2 . 4 0 . 1 7 0  r e q u i r e s  the a u t h o r i t y  to o b t a i n  i n s u r a n c e  or 
p r o v i d e  for s e l f - i n s u r a n c e ,  to p r o t e c t  its a s s e t s ,  s e r v i c e s ,  
and e m p l o y e e s  a n d  to p r o t e c t  a g a i n s t  c l a i m s  for b o d i l y  injury, 
death, or p r o p e r t y  damage.

Sec. 0 2 . 4 0 . 2 0 0  g r a n t s  to the a u t h o r i t y  the p o w e r  to c o n­
struc t  and o p e r a t e  a i r p o r t  f a c i l i t i e s  a n d  i m p o s e s  a d u t y  o n  
the a u t h o r i t y  to r e p a i r  and m a i n t a i n  the f a c i l i t i e s .

Sec. 0 2 . 4 0 . 2 1 0  g r a n t s  the a u t h o r i t y  the p o w e r  to e n t e r  i n t o  
l o n g  t e r m  a g r e e m e n t s  (up to 55 ye a r s )  for the u s e  of a i r p o r t  
f a c i l i t i e s  or f o r  the p r i v i l e g e  of  s u p p l y i n g  go o d s ,  s e r v i c e s ,  
a n d  f a c i l i t i e s  at an a i r p o r t  o r  a i r  n a v i g a t i o n  f a c i l i t y .
The a u t h o r i t y  m a y  set the terms, c h a r g e s ,  rents, and fees 
for the use of a i r p o r t  f a c i l i t i e s  and for the s e r v i c e s .  The 
a u t h o r i t y  in m a k i n g  t h e s e  a g r e e m e n t s  m a y  n o t  d e n y  to the 
p u b l i c  the r i g h t  to e q u a l  use o f  the a i r p o r t s  and air n a v i g a­
tion f a c i l i t i e s .

Sec. 0 2 . 4 0 . 2 2 0  r e q u i r e s  the a u t h o r i t y  to g r a n t  an  e x c l u s i v e  
c o n t r a c t  for the sale and d e l i v e r y  o f  i n - b o n d  m e r c h a n d i s e  at 
the a i r p orts.
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E x i s t i n g  c o n t r a c t s  for the d e l i v e r y  and sale o f  i n - b o n d  
m e r c h a n d i s e  at the F a i r b a n k s  and A n c h o r a g e  i n t e r n a t i o n a l  
a i r p o r t s  m a y  c o n t i n u e  u n t i l  they expire, b u t  n o  a d d i t i o n a l  
c o n t r a c t s  for the d e l i v e r y  a n d  sale o f  i n - b o n d  m e r c h a n d i s e  
m a y  be made. W h e n  the e x i s t i n g  c o n t r a c t s  for the d e l i v e r y  
a n d  sa l e  o f  i n - b o n d  m e r c h a n d i s e  e x p i r e  the a u t h o r i t y  shall 
e n t e r  into an e x c l u s i v e  a g r e e m e n t  for the d e l i v e r y  and sale 
o f  i n - b o n d  m e r c h a n d i s e  at the F a i r b a n k s  and A n c h o r a g e  i n t e r­
n a t i o n a l  a i r p o r t s .

T h e  a u t h o r i t y  s hall a w a r d  the e x c l u s i v e  c o n t r a c t s  for 
the d e l i v e r y  a n d  sa l e  o f  i n - b o n d  m e r c h a n d i s e  by  c o m p e t i t i v e  
bid.

D e l i v e r i e s  of i n - b o n d  m e r c h a n d i s e  to a i r l i n e s  as c a rgo 
a r e  e x e m p t  f r o m  this section.

Sec. 0 2 . 4 0 . 2 3 0  g r a n t s  g e n e r a l  p o l i c e  p o w e r s  to the d e s i g n a t­
ed o f f i c e r s  and e m p l o y e e s  of the a u t h o r i t y  and r e q u i r e s  
t hese o f f i c e r s  and e m p l o y e e s  to m e e t  c e r t a i n  m i n i m u m  s t a n­
dards .

Sec. 0 2 . 4 0 . 2 4 0  p r o h i b i t s  the a u t h o r i t y  f r o m  e x c l u d i n g  taxis, 
b u s e s ,  l i m o u s i n e s  or c o u r t e s y  cars f r o m  airports. C o u r t e s y  
ca r s  a r e  d efined.

Sec. 0 2 . 4 0 . g r a n t s  to the a u t h o r i t y  the p o w e r  to a d o p t  
r u l e s  and sets out the p r o c e d u r e  w h i c h  the a u t h o r i t y  m u s t  
f o l l o w  in a d o p t i n g  rules.

Sec. 0 2 . 4 0 . 2 6 0  g r a n t s  to the a u t h o r i t y  the p o w e r  to a dopt 
e m e r g e n c y  r u l e s  and sets out the p r o c e d u r e  for a d o p t i n g  
e m e r g e n c y  rules. E m e r g e n c y  r u l e s  are v a l i d  for 120 days.

Sec. 0 2 . 4 0 . 2 7 0  sets out the g r o u n d s  on w h i c h  a rule a d o p t e d  
b y  the a u t h o r i t y  m a y  be i n v a l i d a t e d .

Sec. 0 2 . 4 0 . 3 0 0  sets out the p r o c e d u r e s  for the a u t h o r i t y  to 
f o l l o w  in p r e p a r i n g  its b u d g e t  for c o n s i d e r a t i o n  by the g o v­
ernor.

If the a u t h o r i t y  does n o t  p r e p a r e  its b u d g e t  by the 
d a t e  set by  the g o v e r n o r ,  the g o v e r n o r  m a y  p r e p a r e  a b u d g e t  
for the a u t h o r i t y .

Th e  a u t h o r i t y ' s  b u d g e t  b e c o m e s  p u b l i c  i n f o r m a t i o n  a f t e r  
it is s u b m i t t e d  to the gover n o r .

Sec. 0 2 . 4 0 . 3 1 0  g r a n t s  the a u t h o r i t y  the p o w e r  to a d m i n i s t e r  
its p r o g r a m s  f o r  the m a n a g e m e n t  of a i r p o r t s ,  e x c e p t  as l i m i t­
ed b y  the g o v e r n o r ,  a p p r o p r i a t i o n s ,  and o t h e r  laws.
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T h e  g o v e r n o r  m a y  d i r e c t  the a u t h o r i t y  to w i t h h o l d  or 
r e d u c e  e x p e n d i t u r e s  if e x t e r n a l  f a c t o r s  m a k e  the e x p e n d i t u r e  
f a c t u a l l y  i m p o s s i b l e  or  if e s t i m a t e d  r e c e i p t s  and s u r p l u s e s  
are n o t  s u f f i c i e n t  to fund the e x p e n d i t u r e .

Sec. 0 2 . A O . 320 g r a n t s  the a u t h o r i t y  the p o w e r  to r e c e i v e  
m o n e y  f r o m  f e d e r a l  a g e n c i e s  and o t h e r  p u b l i c  a n d  p r i v a t e  
s o u r c e s  to a c c o m p l i s h  the p u r p o s e s  for w h i c h  the a u t h o r i t y  
wa s  c r eated, p r o v i d e d  that the l e g i s l a t u r e  a p p r o p r i a t e s  the 
m o n e y  to the a u t h o r i t y .  F u n d s  r e c e i v e d  f r o m  the f e d e r a l  
g o v e r n m e n t  s hall b e  s p e n t  u n d e r  the terms and c o n d i t i o n s  set 
out in f e d e r a l  laws and r e g u l a t i o n s .

Sec. 0 2 . 4 0 . 3 3 0  r e q u i r e s  the a u t h o r i t y  to p r e p a r e  a c o n c i s e  
r e p o r t  to the g o v e r n o r  and l e g i s l a t u r e  d e s c r i b i n g  the o p e r a­
tions, i n c o m e  and e x p e n d i t u r e s  o f  the a u t h o r i t y  for the p r i o r  
f i s c a l  year.

Sec. 0 2 . 4 0 . 3 4 0  r e q u i r e s  the a u t h o r i t y  to h a v e  a c e r t i f i e d  
a u d i t  of its f i n a n c i a l  r e c o r d s  p e r f o r m e d  a n n u a l l y  b y  an 
i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t .

Sec. 0 2 . 4 0 . 9 0 0  d e c l a r e s  ^hat the e m p l o y e e s  of the a u t h o r i t y  
are n o t  e m p l o y e e s  of  the state.

T h o s e  e m p l o y e e s  o f  the a u t h o r i t y  w h o  w e r e  s t ate e m p l o y e e s  
b e f o r e  they w e r e  t r a n s f e r r e d  to the a u t h o r i t y  c o n t i n u e  to 
p a r t i c i p a t e  in the P u b l i c  E m p l o y e e  R e t i r e m e n t  S y s t e m  u n d e r  
A S  39.35 a n d  the s u p p l e m e n t a l  b e n e f i t s  system. The a u t h o r i t y  
s hall c o n t i n u e  to c o n t r i b u t e  to t h ese p r o g r a m s  for those 
e m p l o y e e s .

Sec. 0 2 . 4 0 . 9 1 0  e x e m p t s  the a u t h o r i t y  f r o m  the S t a t e  P r o c u r e­
me n t  Co d e  (AS 36.30) e x c e p t  as s p e c i f i c a l l y  p r o v i d e d ,  the 
E x e c u t i v e  B u d g e t  A c t  (AS 37.07), A S  39, r e l a t i n g  to p u b l i c  
e m p l o y e e s ,  e x c e p t  as p r o v i d e d  in this chapter, and p o r t i o n s  
o f  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 . 0 1 0  - 4 4 .62.300).

Sec. 0 2 . 4 0 . 9 9 0  d e f i n e s  the terms " a i r p o r t " ,  " a u t h o r i t y " ,  
"b o a r d " ,  a n d  " c a p i t a l  i m p r o v e m e n t . "

Sec. 0 2 . 4 0 . 9 9 5  d e s i g n a t e s  this c h a p t e r  as the A l a s k a  I n t e r­
na t i o n a l  A i r p o r t  A u t h o r i t y  Act.

S e c t i o n  3. S e c t i o n  3 of  the bi l l  m a k e s  a t e c h n i c a l  am e n d -  
m e n t  of AS 0 2 . 1 5 . 0 9 0  in o r d e r  to c o n f o r m  w i t h  the s u b s t a n c e  
o f  S e c t i o n  2 o f  the bill.



Representative Pearce
March 30, 1987
Page 6

S e c t i o n  4. S e c t i o n  4 o f  the b i l l  m a k e s  a t e c h n i c a l  am e n d -  
m e n t  of A S  0 2 . 1 5 . 0 9 5  in o r d e r  to c o n f o r m  w i t h  the s u b s t a n c e  
of S e c t i o n  2 of  the bill.

S e c t i o n s  5 - 1 1 .  S e c t i o n s  5 - 11 of the b i l l  m a k e  t e c h n i c a l  
a m e n d m e n t s  to AS 0 2 . 1 5 . 1 0 2  - 0 2 . 1 5 . 1 1 4  in o r d e r  to c l a r i f y  
the r e s p o n s i b i l i t y  of the a u t h o r i t y  a n d  the D e p a r t m e n t  of  
T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  in r e g a r d  to the c o n­
struc t i o n ,  m a i n t e n a n c e ,  r e l o c a t i o n ,  r e m o v a l ,  a n d  p e r m i t t i n g  
of u t i l i t i e s  on a i r p o r t s .  T h e  a u t h o r i t y  is r e s p o n s i b l e  for 
a c t i v i t i e s  i n v o l v i n g  u t i l i t i e s  on the A n c h o r a g e  and F a i r b a n k s  
i n t e r n a t i o n a l  airports. The d e p a r t m e n t  is r e s p o n s i b l e  for 
a c t i v i t i e s  i n v o l v i n g  all o t h e r  s t a t e - o w n e d  or s t a t e - o p e r a t e d  
a i r p o r t s .

S e c t i o n  12. S e c t i o n  12 of the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to A S  0 2 . 1 5 . 1 3 0  to a l l o w  the D e p a r t m e n t  o f  T r a n s p o r t a­
tion and P u b l i c  F a c i l i t i e s  to p r o v i d e  e n g i n e e r i n g ,  m a i n t e­
nance, and o t h e r  s e r v i c e s  to the a u t h o r i t y .

S e c t i o n  13. S e c t i o n  13 of the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to AS 0 2 . 1 5 . 2 1 0  in o r d e r  to c o n f o r m  w i t h  the s u b s t a n c e  
of  S e c t i o n  2 a n d  S e c t i o n  37 o f  the bill.

S e c t i o n  14. S e c t i o n  14 o f  the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
me n t  to AS 0 2 . 1 5 . 2 6 0  by a d d i n g  a d e f i n i t i o n  o f  " a u t h o r i t y "
a n d  "highway".

S e c t i o n  15. S e c t i o n  15 o f  the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
me n t  to AS 0 2 . 2 5 . 1 1 0 ( 4 )  in o r d e r  to c l a r i f y  the r e s p o n s i b i l i t y
o f  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
and the a u t h o r i t y  in r e g a r d  to s t a t e - o w n e d  or s t a t e - o p e r a t e d  
a i r p o r t s  and to c o n f o r m  w i t h  the s u b s t a n c e  of S e c t i o n  2 of 
the bill.

S e c t i o n  16. S e c t i o n  16 o f  the b i l l  m a k e s  a c h a n g e  to A S  35.27 
(Art in Pu b l i c  B u i l d i n g s )  to g i v e  the a u t h o r i t y  r e s p o n s i b i l i t y  
for c o m p l y i n g  w i t h  the c h a p t e r  as it a f f e c t s  the b u i l d i n g s  
and f a c i l i t i e s  o f  the a u t h o r i t y .

S e c t i o n  17. S e c t i o n  17 of  the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to AS 3 5 . 2 7 . 0 3 0 ( 2 )  in o r d e r  to c o n f o r m  w i t h  S e c t i o n  16.

S e c t i o n  18. S e c t i o n  18 of the b i l l  m a k e s  a t e c h n i c a l  a m e n d -
m e n t  to AS 3 6 . 1 0 . 1 8 0 ( a )  in o r d e r  to s u b j e c t  the a u t h o r i t y  to
the p r e f e r e n t i a l  h i r i n g  r e q u i r e m e n t s  for c o n t r a c t s  s u b j e c t  
to AS 3 6 . 1 0 . 1 5 0  - 3 6 . 1 0.175.
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S e c t i o n  19. S e c t i o n  19 of the b i l l  m a k e s  a n  a m e n d m e n t  to 
AS  3 6 . 3 0 . 0 1 5 (e) in o r d e r  to a l l o w  the a u t h o r i t y  to a d o p t  its 
o w n  p r o c u r e m e n t  co d e  t h a t  is s u b s t a n t i a l l y  e q u i v a l e n t  to the 
s t a t e  p r o c u r e m e n t  co d e  (AS 36.30).

S e c t i o n  20. S e c t i o n  20 of the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
me n t  to AS 3 6 . 3 0 . 0 5 0 ( c )  in o r d e r  to a l l o w  the a u t h o r i t y  to
u s e  the list o f  c o n t r a c t o r s  c o m p i l e d  b y  the c o m m i s s i o n e r  of 
a d m i n i s t r a t i o n .

S e c t i o n  21. S e c t i o n  21 of ne b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to AS 3 6 . 3 0 . 8 5 0 ( b ) ( 8 )  in o r d e r  to c o n f o r m  w i t h  S e c t i o n
38 of this bill.

S e c t i o n  22. S e c t i o n  22 of the b i l l  m a k e s  a n  a m e n d m e n t  to 
AS  3 6 . 3 0 . 9 9 0 ( 1 )  in o r d e r  to e x e m p t  the a u t h o r i t y  f r o m  the 
d e f i n i t i o n  of  a g e n c i e s  s u b j e c t  .o the s t a t e  p r o c u r e m e n t  code 
(AS 36.30).

S e c t i o n  23. S e c t i o n  23 of the b i l l  a m e n d s  A S  3 7 . 0 5  (Fiscal 
P r o c e d u r e s  Act) in o r d e r  to a l l o w  the c o m m i s s i o n e r  o f  a d m i n­
i s t r a t i o n  to d e l e g a t e  f u n c t i o n s  u n d e r  A S  3 7.05 to the a u t h o r­
ity.

S e c t i o n  24. S e c t i o n  24 of  the b i l l  a m e n d s  A S  3 7 . 1 5 . 4 8 0  in 
o r d e r  to t r a n s f e r  a u t h o r i t y  f r o m  the c o m m i s s i o n e r  o f  t r a n s­
p o r t a t i o n  and p u b l i c  f a c i l i t i e s  to the c o n t r o l l e r  o f  the 
a u t h o r i t y  in r e g a r d  to the r e p a y m e n t  o f  i n t e r n a t i o n a l  a i r­
port r e v e n u e  bonds.

S e c t i o n  25. S e c t i o n  25 o f  the b i l l  a m e n d s  A S  3 7 . 1 5 . 5 0 0  in 
o r d e r  to t r a n s f e r  r e s p o n s i b i l i t y  for s e t t i n g  and c o l l e c t i n g  
fees, rents, and c h a r g e s  for u s e  o f  the i n t e r n a t i o n a l  a i r­
ports  f r o m  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  
f a c i l i t i e s  to the a u t h o r i t y  and to c o n f o r m  w i t h  S e c t i o n  2 of 
this bill.

S e c t i o n  26. S e c t i o n  26 o f  the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to AS 3 7 . 1 5 . 5 1 0  s u b s t i t u t i n g  the a u t h o r i t y  for the c o m­
m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  in o r d e r  
to c o n f o r m  w i t h  S e c t i o n  2 of this bill.

S e c t i o n  27. S e c t i o n  27 o f  the b i l l  m a k e s  a t e c h n i c a l  a m e n d­
m e n t  to AS 3 7 . 1 5 . 5 5 0  by  a d d i n g  a d e f i n i t i o n  of " a u t h o r i t y "
in o r d e r  to c o n f o r m  w i t h  S e c t i o n s  2 and 24-26 of this bill.
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S e c t i o n  28. S e c t i o n  28 of the b i l l  m a k e s  an a m e n d m e n t  to 
AS 38.05 in o r d e r  to e x e m p t  l a n d  h e l d  b y  the a u t h o r i t y  f r o m  
the j u r i s d i c t i o n  of the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
u n d e r  AS 38.05.

S e c t i o n  29. S e c t i o n  29 of the b i l l  a m e n d s  AS 3 9 .35 by a d d­
ing a s e c t i o n  that r e q u i r e s  s t a t e  e m p l o y e e s  w h o  are t r a n s­
fer r e d  to the a u t h o r i t y  to r e m a i n  as p a r t i c i p a n t s  in the 
P u b l i c  E m p l o y e e s  R e t i r e m e n t  System.

The a u t h o r i t y  m a y  e l e c t  to i n c l u d e  n e w  e m p l o y e e s  o f  the 
a u t h o r i t y  w i t h i n  the c o v e r a g e  of  the P u b l i c  E m p l o y e e s  R e t i r e­
men t  Systems.

S e c t i o n  30. S e c t i o n  30 of the b i l l  a m e n d s  AS 3 9 . 5 0 . 2 0 0 ( b )  
in o r d e r  to s u b j e c t  m e m b e r s  of the b o a r d  o f  the a u t h o r i t y  to 
AS 3 9 .50 (Conflict of Int e r e s t ) .

S e c t i o n  31. S e c t i o n  31 of  the b i l l  a m e n d s  AS 3 9 . 5 2 . 9 6 0 ( 2 )  
in o r d e r  to e x c l u d e  the a u t h o r i t y  f r o m  the d e f i n i t i o n  of 
" a g e n c y " .

S e c t i o n  32. S e c t i o n  32 of the b i l l  a m e n d s  AS 3 9 . 5 2 . 9 6 0 ( 4 )  
in o r d e r  to e x c l u d e  the a u t h o r i t y  f r o m  the d e f i n i t i o n  of 
" b o a r d  or c o m m i s s i o n . "

S e c t i o n  33. S e c t i o n  33 of the b i l l  a m e n d s  AS 3 9 . 5 2 . 9 6 0 ( 1 2 )  
in o r d e r  to i n c l u d e  the a u t h o r i t y  in the d e f i n i t i o n  of 
" i n s t r u m e n t a l i t y  of the s t a t e . "

S e c t i o n  34. S e c t i o n  34 of  the b i l l  a m e n d s  AS 4 4 . 4 2 . 0 2 0 ( a ) ( 7 )  
r e l a t i n g  to the d u t i e s  of  the c o m m i s s i o n e r  of  t r a n s p o r t a t i o n  
a n d  p u b l i c  f a c i l i t i e s  in o r d e r  to c l a r i f y  the j u r i s d i c t i o n  
of  the c o m m i s s i o n e r  o v e r  s t a t e  o p e r a t e d  and s t a t e  o w n e d  a i r­
ports  and to c o n f o r m  w i t h  S e c t i o n  2 of this b i ll.

S e c t i o n  35. S e c t i o n  35 of  the b i l l  p r o v i d e s  for the tr a n s -  
fer of real and p e r s o n a l  p r o p e r t y  u s e d  or c o n t r o l l e d  by  the 
A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  a n d  the F a i r b a n k s  I n t e r n a­
tional A i r p o r t  to the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y .

E m p l o y e e s  o f  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  w h o  are i n v o l v e d  in the m a i n t e n a n c e ,  o p e r a t i o n ,  
and m a n a g e m e n t  o f  the A n c h o r a g e  a n d  F a i r b a n k s  i n t e r n a t i o n  
a i r p o r t s  are t r a n s f e r r e d  to the A l a s k a  I n t e r n a t i o n a l  A i r p o r t  
A u t h o r i t y .

C l a s s i f i e d  e m p l o y e e s  t r a n s f e r r e d  to the a u t h o r i t y  r e t a i n  
t heir r i g h t s  and s t a t u s  as s t a t e  e m p l o y e e s  u n t i l  t h e i r  e x i s t­
ing c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  expire.



VmmQKH;

Represe ntative Pearce
March 30, 1987
Page 9

Th e  a u t h o r i t y  is b o u n d  b y  the c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t s  c o v e r i n g  t h ose e m p l o y e e s  that are t r a n s f e r r e d  to 
the a u t h o r i t y .

T h e  a u t h o r i t y  s hall d e v e l o p  its o w n  p e r s o n n e l  rules, 
b u t  for the f i r s t  six m o n t h s  o f  o p e r a t i o n  or u n t i l  the 
a u t h o r i t y  d e v e l o p s  its o w n  p e r s o n n e l  rules, w h i c h e v e r  
h a p p e n s  first, the a u t h o r i t y  s h a l l  f o l l o w  s t a t e  p e r s o n n e l  
r u l e s .

S e c t i o n  36. S e c t i o n  36 o f  the b i l l  p r e s c r i b e s  the terms of 
the i n i t i a l  a p p o i n t m e n t s  to the b o a r d  of  d i r e c t o r s  o f  the 
A l a s k a  I n t e r n a t i o n a l  A i r p o r t  A u t h o r i t y .

S e c t i o n  37. S e c t i o n  37 o f  the b i l l  r e p e a l s  AS 0 2 . 1 5 . 0 9 1 ,
AS 3 7 . 1 5 . 5 5 0 ( 5 ) ,  and AS 3 9 . 2 5 . 1 2 0 ( 1 4 ) .

S e c t i o n  38. S e c t i o n  38 o f  the b i l l  e s t a b l i s h e s  J u l y  1, 1987
as the e f f e c t i v e  date for secs. 1-18 a n d  23-37 of  the bill.

S e c t i o n  39. S e c t i o n  39 o f  the b i l l  e s t a b l i s h e s  the e f f e c -
tive d a t e  o f  secs. 19-22 o f  the b i l l  as the same as the
e f f e c t i v e  date o f  sec. 2, ch. 106, S L A  1986.

G U r c s h  
c 7 / 110
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T h e  p u r p o s e  c : t h i s  A c t  i s  t o  e s t a b l i s h  a n  A u t h o r i t y  f o r  

t h e  o p e r a t i o n ,  m a n a g e m e n t ,  p l a n n i n g ,  e f f e c t i v e  m a r k e t i n g ,  
a n d  c o n s t r u c t i o n  o f  f a c i l i t i e s  f o r  t h e  s t a t e - o w n e d  a n d  

s t a t e - o p e r a t e d  i n t e r n a t i o n a l  a i r p o r t s  l o c a t e d  a t  
F a i r b a n k s  a n d  A n c h o r a g e .

T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A u t h o r i t y  c o n s i s t s  o f  f i v e  

m e m b e r s .  T w o  m e m b e r s  a r e  a p p o i n t e d  f r o m  A n c h o r a g e  w i t h  

o n e  m e m b e r  b e i n g  n o m i n a t e d  b y  t h e  M u n i c i p a l  A s s e m b l y .

T w o  m e m b e r s  a r e  a p p o i n t e d  f r o m  F a i r b a n k s  w i t h  o n e  m e m b e r  

b e i n g  n o m i n a t e d  b y  t h e  B o r o u g h  A s s e m b l y .  T h e  f i f t h  

m e m b e r  i s  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  T h e  b o a r d  m e m b e r s  

a r e  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  c o n f i r m e d  b y  t h e  

l e g i s l a t u r e  t o  s e r v e  s t u j g e r e d  f o u r - y e a r  t e r m s .  A  m e m b e r  
m a y  b e  r e m o v e d  f o r  c a u s e .

T h e  b o a r d  m e e t s  a t  l e a s t  q u a r t e r l y  rece.J .ng c o m p e n s a t i o n  

o f  $ 4 0 0  p e r  d a y  f o r  a  m a x i m u m  o f  6 0  d a y s  p l u s  t r a v e l  a n d  

p e r  d i e m  a u t h o r i z e d  b y  l a w  f o r  t h e  s t a t e ’s b o a r d s  a n d  
c o m m i s s i o n s .

T h e  b o a r d  h i r e s  a n  e x e c u t i v e  d i r e c t o r  w h o  i n  t u r n  h i r e s  

s t a f f  i n c l u d i n g  a  c o n t r o l l e r  a n d  a i r p o r t  d i r e c t o r s  f o r  

e a c h  o f  t h e  i n t e r n a t i o n a l  a i r p o r t s .  S p e c i f i c  r e f e r e n c e  

i s  m a d e  t o  t h e  q u a l i f i c a t i o n s  o f  t h e  a i r p o r t  d i r e c t o r s .  

T h o s e  q u a l i f i c a t i o n s  a r e  e d u c a t i o n ,  e x p e r i e n c e ,  t r a i n i n g ,  

a n d  e x p e r t i s e  i n  m a n a g e m e n t  o f  a i r p o r t s .

T h e  A u t h o r i t y  w o u l d  b e  e x e m p t e d  f r o m  t h e  E x e c u t i v e  B u d g e t  

A c t  a n d  t h e  A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  e x c e p t  t h a t  

t h e y  w o u l d  b e  r e q u i r e d  t o  c r e a t e  s y s t e m s  a n d  p r o c e d u r e s  

t h a t  w o u l d  b e  a c c e p t a b l e  t o  t h e  g o v e r n o r .

E a c h  y e a r  t h e  A u t h o r i t y  w o u l d  b e  r e q u i r e d  t o  s u b m i t  t o  a n  

i n d e p e n d e n t  a u d i t  b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  a n d  

a l s o  t o  s u b m i t  a  p e r f o r m a n c e  r e p o r t  t o  t h e  G o v e r n o r  a n d  
t h e  L e g i s l a t u r e .

T h e  A c t  c o n t a i n s  a  p r o v i s i o n  h o n o r i n g  c o l l e c t i v e  

b a r g a i n i n g  a g r e e m e n t s  i n  f o r c e  u p o n  t h e  d a y  t h e  A u t h o r i t y  

i s  c r e a t e d .  T h o s e  a g r e e m e n t s  w i l l  b e  h o n o r e d  u n t i l  t h e i r  

e x p i r a t i o n .
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ANCHORAGE/FAIRBANKS AIRLINES AIRPORT AFFAIRS COMMITTEEP .O .  Box 68900 S e a t t l e ,  WA 98168 March 27, 1987The Honorable Drue Pearce Alas ka  S t a t e  Re p rese ntat iv e  Pouch VJun eau,  AK 99811Dear R e p r ese n tat iv e  Pearce:The Anchorage/Fairbanks A i r l i n e s  A ir p o r t  A f f a i r s  Committee i s  an o r g a n iz a t i o n  r e p r e s e n t in g  the scheduled a i r l i n e s  ( i n t e r n a t i o n a l ,  do m es tic ,  and r e g io n a l )  se rving  the S t a t e ’ s two I n te r n a t i o n a l  A i r p o r t s .  A m a j o r i t y  o f  the members o f  the Committee have advised me t h a t  they are in support o f  the concept o f  c r e a t i n g  an independent A ir p o r t  A u th o r i t y  to operate Anchorage and Fairbanks In t e r n a t i o n a l  A i r p o r t s ,  a ^ n g  the general  l i n e s  s e t  f o r t h  in your l e g i s l a t i o n ,  HB 173.However, th e a i r l i n e s  are very concerned t h a t  t h e  l e g i s l a t i o n  as w r i t t e n  does not go f a r  enough in making the A ir p o r t  A u t h o r i t y  t r u l y  independent.  S p e c i f i c a l l y ,  we f e e l  t h a t  the proposed A u t h o r i t y ,  s i m i l a r  to many a i r p o r t  a u t h o r i t i e s  throughout the country,  should be c om p letely  independent in matters such as es tab l ish m e n t  o f  the budget , f i s c a l  o v e r s i g h t  and f i n a n c i n g ,  in c l u d in g  the is su an ce  o f  A ir p o r t  Revenue Bonds. The In t e r n a t i o n a l  A i r p o r t s  Revenue Fund i s  t o t a l l y  s e l f - s u f f i c i e n t  and t h e re fo re  does not present even a p o t e n t i a l  burden to the General Fund o f  the S t a t e .  F u r t h e r ,  the a i r p o r t  revenue bonds issued by the IARF are not supported by the f u l l  f a i t h  and c r e d i t  o f  the S t a t e ,  but in ste a d  are backed by the revenues o f  the a i r p o r t s  which come from the a i r l i n e s  and ot he r  u se rs .  These are important is su es  to  the a i r l i n e s .At t h i s  p o i n t ,  we have not been able to review th e l e g i s l a t i o n  in f u l l  d e t a i l  and w i l l  most l i k e l y  have more s p e c i f i c  comments in the near f u t u r e .In d iv id u al  a i r l i n e s  may a ls o  be providing  d i r e c t  input as the l e g i s l a t i o n  p r o g r e s s e s .The o v e r a l l  goal o f  the a i r l i n e s ,  as evidenced in our r e c e n t l y  n e g o t ia te d  Lease and Opera ting Agreement with the S t a t e ,  i s  to  operate in a par tn ersh ip  with the a i r p o r t s  and to  help ensure the most c o s t - e f f e c t i v e ,  prudent management s t r u c t u r e  p o s s i b l e .  The proposed A ir p o rt  A u t h o r i t y  can be an e x c e l l e n t  v e h i c l e  to t h i s  end, s u b j e c t  to the concerns expressed above r e l a t i n g  to the degree o f  independence.Thank you f o r  in tro ducin g  t h i s  l e g i s l a t i o n .  We look forward to working with you to f i n a l i z e  a b i l l  t h a t  i s  mutually agreeable to  a l l  concerned.S i n c e r e l y ,
(Chairman, Anchorage/Fairbanks A i r l i n e s  A i r p o r t  A f f a i r s  CommitteeCTA:jkc c :  Anchorage/Fairbanks A i r l i n e s  A ir p o r t  A f f a i r s  Committee



March 27, 1987

Honorable Betty Ca:o

Chairman - House Transportation Committee 

P.O. 3ox V 

Juneau, AK 99811

Dear Rep. Catoi

Reeve Aleutian Airways fully supports in concept SSHB173 as introduced 

by Pearce and Kaniey. Reeve believes that creation of an Alaskan Inter­

national Airport Authority is in the best interest of air carriers, air 

commerce and the traveling public.

Reeve notes that the legislation omits language relating to revenue bonding 

and strongly encourages addition of such provisions in powers granted the 

authority, I understand that language is being drafted to permit this 

authority.

Reeve does anticipate testifying at some later time in favor of this legis­

lation and I do wish to keep this letter as brief as possible. There are 

certain other points I would like to comment on.

Under Section 02.40.020 BOARD OF DIRECTORS ....

Reeve believes that Anchorage and Fairbanks are regional airports ir. addition 

to their International status, Each community should nave the authority to 

nominate or.e person directly to the legislature without the governor's con­

firmation. The governor should have the authority to select two nominees 

without restriction as to place of residency.

Page 3, line 6  ..., any reference to designees for board members is trouble­

some. No board member should be authorized to have a designee, including 

the commissioner.

4700 W. INTERNATIONAL AIRPORT RD. • ANCHORAGE, ALASKA 99502-1091



March 27, 1987 
Honorable Betty Cato 

Pag?. ?.

This legislation is pretty straight forward. The concept is tested, 

proven and common throughout the L'nited States. The legislation is 

sorely needed here in Alaska. I would be happy to answer any questions 

or address any concerns you may have or the committee members may have.

I am hopeful that this bill will move along quickly and that we will see 

the legislation this year.

Thank you.

Sincerely,

David A, Jensen J  
Adminstrative Vice President

DAJ/kd
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907 * 345*4317

March 27, 1 9 8 7

Ho no rab le Dctty C a b o

Chairman - House Transportation Committee 

P.O. Box V 

Juneau, AK 99811

Dear Rep. Cato:

I have polled the following airlines and they fully support in concept SS H S1 7 3 - T hoy a l s o  a r a  in  g o n o r a l  a g ro o m o n t w i t h  th o  s u g g e s t i o n s  and
concerns outlined by Mr. David A. Jensen, Administrative Vice President 

Reeve Aleutian Airways and Mr. Jack Birmingham, Vice President ERA 

Helicopters in their March 27, 1987 correspondence to Honorable Betty 

Cato and Honorable Drew Pearce.

Northern Air Cargo Inc. 

South Central Air 

Peninsula Air

Sincerely,

A
Norman R. Israelson 

President 

Avtech Alaska



ERA HELICOPTERS, INC.
5031 WESTHfciMSP • SUITE 1900 

HOUSTON. TEXAS 77056 
IELLPHONE 713 621 7800

R 0 .  eOX 601*19 
FAIRBANKS. ALASKA 99/01 

1M bPHONE 907 452 1028

6160 SOUTH AIRPARK DRIVE 
ANCHORAGE, ALASKA 99502 

TFI FPHONE 9C7 2-50 -W22

V I A  T E L E C O P I E R  

M a r c h  27, 1987

PLEASE REPLY ‘O

A n c h o r a g e

T h e  H o n o r a b l e  D r u e  P e a r c e  
A l a s k a  S t a t e  L e g i s l a t u r e  
H o u s e  of R e p r e s e n t a t i v e s  
P o s t  O f f i c e  B o x  V  
J u n e a u ,  A l a s k a  99811

Ref: S S H B  173; A n c h o r a g e  a n d  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t
A u t h o r i t y .

D e a r  R e p r e s e n t a t i v e  P e a r c e ,

W e  at E R A  s u p p o r t  t h e  e s s e n c e  o f  t h e  B i l l  y o u  and 
R e p r e s e n t a t i v e  H a n l e y  h a v e  s p o n s o r e d ,  a n d  w e  w i s h  to c o m m e n d  you 
an d  y o u r  s t a f f s  for t h e  e x c e l l e n t  w o r k .  C r e a t i o n  of an A i r p o r t  
A u t h o r i t y  w i l l  r e s u l t  i n  a v a s t  i m p r o v e m e n t  in the m a n a g e m e n t  of 
the A n c h o r a g e  a n d  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t  S y s tem.

As we  h a v e  n o t e d  b e f o r e ,  t h e r e  a r e  s o m e  a r e a s  of the Bi l l  
t h a t  we  w o u l d  li k e  t o  see r e f i n e d .  W e  w i l l  o u t l i n e  t h e s e  b r i e f l y  
here, a n d  c o m m e n t  in f u r t h e r  d e p t h  as d i s c u s s i o n  on the Bill 
p r o g r e s s e s •

P r o p e r  m a n a g e m e n t  of the A i r p o r t  S y s t e m  r e q u i r e s  an 
A u t h o r i t y  t h a t  is i n d e p e n d e n t  of d i s r u p t i v e  i n f l u e n c e s .  W e  n e e d  
c o n t i n u i t y  a n d  c o n s i s t e n c y  in m a n a g e m e n t ,  a n d  a m a n a g e m e n t  th a t  
is t r u l y  f o c u s e d  on  the p u r p o s e s ,  o b l i g a t i o n s  a n d  n e e d s  of the 
A i r p o r t  S y s t e m .  T h e  e f f e c t i v e n e s s  of t h e  A u t h o r i t y  wi l l  in l a r g e  
m e a s u r e  d e p e n d  on t h e  d e g r e e  of its i n d e p e n d e n c e .  T h e  A u t h o r i t y  
s h o u l d  be as i n d e p e n d e n t  as f e a s i b l e  from c e r t a i n  i n f l u e n c e s  t h a t  
m a y  not be  b a s e d  e n t i r e l y  o n  t h e  b e s t  i n t e r e s t s  of the A i r p o r t  
Sy s tem, its users, and the c o m m u n i t i e s  it s e r ves.

T h e  B o a r d  in p a r t i c u l a r  s h o u l d  be as i n d e p e n d e n t  as 
p o s s i b l e .  W e  s u g g e s t  th a t  all f o u r  B o a r d  m e m b e r s  o t h e r  t h a n  the 
C o m m i s s i o n e r  be n o m i n a t e d  b y  t h e i r  r e s p e c t i v e  c o m m u n i t i e s .  We  a l s o  
b e l i e v e  t h a t  the B o a r d  o u g h t  t o  be m o r e  s t a g g e r e d  in terms. T h a t  
is, of  the f o u r  B o a r d  m e m b e r s  o t h e r  t h a n  t h e  C o m m i s s i o n e r ,  one 
s h o u l d  be a p p o i n t e d  for an i n i t i a l  t e r m  of o n e  year, one for two

1



T h e  H o n o r a b l e  D r u e  P e a r c e  
A l a s k a  S t a t e  L e g i s l a t u r e  
H o u s e  of R e p r e s e n t a t i v e s  
M a r c h  27, 19 8 7

years, o n e  for t h r e e  y e a r s  a n d  o n e  for f o u r  y e a r s .  T h e  w a y  it 
s t a n d s  now, a n y  g overnoi c o u l d  a p p o i n t  a m a j o r i t y  (and a q u o r u m )  
of t h r e e  m e m b e r s  e v e r y  t w o  y e a r s .

On the o t h e r  h and, the m e t h o d  o f  s e l e c t i n g  B o a r d  m e m b e r s  
p r o p o s e d  b y  R e e v e  A l e u t i a n  A i r w a y s  in its M a r c h  2 7 t h  l e t t e r  to 
R e p r e s e n t a t i v e  C a t o  w o u l d  b e  a n  a c c e p t a b l e  i m p r o v e m e n t .

S e c t i o n  2 . 4 0 * 1 0 0  s e t s  f o r t h  t h e  p o w e r s  of t h e  A u t h o r i t y ,  b u t  
not t h e  d u t i e s .  W e  s u g g e s t  t h e  a d d i t i o n  of a p r o v i s i o n  to t h e  
e f f e c t  t h a t  t h e  p r i m a r y  d u t i e s  of t h e  A u t h o r i t y  i n c l u d e  the 
m a n a g e m e n t ,  o p e r a t i o n ,  m a i n t e n a n c e ,  d e v e l o p m e n t  a n d  p r o m o t i o n  of 
the A i r p o r t  S y s t e m  in an e f f i c i e n t ,  r e s p o n s i v e  a n d  b u s i n e s s l i k e  
m a n n e r ,  w i t h  d u e  r e g a r d  for t h e  S y s t e m ,  its u s e r s ,  a n d  t h e  p e o p l e  
t h e y  serve.

T h e  A u t h o r i t y  s h o u l d  h a v e  m o r e  i n d e p e n d e n c e  in t e r m s  of 
c o n t r o l l i n g  its o w n  f i n a n c e s  a n d  b u d g e t s .  In p a r t i c u l a r ,  it 
s h o u l d  n o t  b e  s u b j e c t  to the c o n t r o l  of t h e  S t a t e  B o n d  C o m m i t t e e  
w h e n  i s s u i n g  Bo n d s .  N o r  s h o u l d  it b e  s u b j e c t  to  u n d u e  c o n t r o l  
by the G o v e r n o r  or the L e g i s l a t u r e  w h e n  e s t a b l i s h i n g  A i r p o r t  
S y s t e m  b u d g e t s  o r  p r i o r i t i e s .

W e  b e l i e v e  t h e  C o n t r o l l e r  s h o u l d  b e  h i r e d  b y  a n d  s h o u l d  
r e p o r t  t o  the E x e c u t i v e  D i r e c t o r .  If t h e  B o a r d  d o e s  nuL li k e  the 
c h o i c e ,  o r  t h e  C o n t r o l l e r ' s  p e r f o r m a n c e ,  w e  a r e  c o n f i d e n t  th a t  
t h e  B o a r d ' s  v i e w s  w i l l  b e  t a k e n  s e r i o u s l y .

We  are u n c l e a r  a b o u t  the e f f e c t  of t h e  l a n g u a g e  p e r m i t t i n g  
the C o m m i s s i o n e r ' s  " d e s i g n e e "  t o  s i t  on t h e  Boa r d .  If the g o v e r­
nor  w i s h e s  to a p p o i n t  a q u a l i f i e d  " d e s i g n e e "  in li e u  of the 
C o m m i s s i o n e r ,  fine. If, o n  t h e  o t h e r  hand, t h e  C o m m i s s i o n e r  
c o u l d  a s s i g n  a d i f f e r e n t  d e p u t y  o r  s t a f f  p e r s o n  to a t t e n d  B o a r d  
m e e t i n g s  on his b e h a l f  a n y  t i m e  h e  c h o s e  to b e  e l s e w h e r e ,  t h a t  
w o u l d  n o t  be a p p r o p r i a t e .  N o  o t h e r  B o a r d  m e m b e r  m a y  v o t e  by 
proxy.

W e  a r e  a l s o  u n c l e a r  a b o u t  t h e  p u r p o s e  of  t h e  d i f f e r e n c e  in 
r e s i d e n c y  r e q u i r e m e n t s  b e t w e e n  B o a r d  m e m b e r s  f r o m  the F a i r b a n k s  
a r e a  a n d  t h o s e  f r o m  t h e  A n c h o r a g e  a rea. We s u g g e s t  c h a n g i n g  the 
first s e n t e n c e  in S e c t i o n  2 . 4 0 . 0 2 0 ( b )  to r e a d  "Two m e m b e r s  s h a l l  
r e s i d e  w i t h i n  the g e o g r a p h i c  b o u n d a r i e s  of the G r e a t e r  A n c h o r a g e  
A r e a  B o r o u g h " .  T h i s  w o u l d  m a k e  it p a r a l l e l  w i t h  S e c t i o n  
2 . 4 0 . 0 2 0 ( c ) .
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T h e  H o n o r a b l e  D r u e  P e a r c e  
A l a s k a  S t a t e  L e g i s l a t u r e  
H o u s e  of R e p r e s e n t a t i v e s  
M a r c h  27, 19 8 7

A g a i n ,  o u r  t h a n k s  to a l l  for t h e  t i m e  a n d  e n e r g y  p u t  in t o  
t h i s  i m p o r t a n t  m a t t e r .  P l e a s e  d o  n o t  h e s i t a t e  to ca l l  if we can 
h e l p  in a n y  way.

V e r y  t r u l y  y o u r s ,

/c \U  *< C -—  y  Z_____
/  /

Jack, B i r m i n g h a m
Vi^je P r e s i d e n t  & G e n e r a l  C o u n s e l

/
cc: T h e  H o n o r a b l e  B e t t y  Cato, C h a i r m a n ,  H o u s e  T r a n s p o r t a t i o n

C o m m i t t e e .

J B / b j c



M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  B e t t e  C a t o ,  C h a i r

H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e

F R O M :  R e p r e s e n t a t i v e  D r u e  P e a r c e

D A T E :  M a r c h  26, 1 9 8 7

S U B J E C T :  H B  1 7 3  - P o t e n t i a l  p o l i c y  i s s u e s

T h e  c o m m i t t e e  w i l l  h e a r  t h e  A l a s k a  I n t e r n a t i o n a l

A i r p o r t  A u t h o r i t y  b i l l  o n  M o n d a y ,  M a r c h  3 0 ,  1 9 8 7 .  T h e

p u r p o s e  o f  t h i s  m e m o  i s  t o  s u g g e s t  s o m e  p o l i c y  i s s u e s

w h i c h  t h e  c o m m i t t e e  m a y  w i s h  t o  a d d r e s s .

  T h e  A u t h o r i t y  i s  a  c o r p o r a t i o n  e s t a b l i s h e d  i n  t h e

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
b u t  h a s  i t s  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  t h e  
s t a t e .

  T h e  A u t h o r i t y  i s  r e s p o n s i b l e  f o r  t h e  o p e r a t i o n ,

m a n a g e m e n t ,  p l a n n i n g ,  e f f e c t i v e  m a r k e t i n g ,  a n d  

c o n s t r u c t i o n  o f  f a c i l i t i e s  f o r  t h e  t w o  

I n t e r n a t i o n a l s  l o c a t e d  a t  F a i r b a n k s  a n d  A n c h o r a g e .

  S h o u l d  i t  b e  s p e c i f i c a l l y  s t a t e d  t h a t  t h e  A u t h o r i t y

s h o u l d  b e  s e l f - s u s t a i n i n g ?

A u t h o r i t y  B o a r d

  F i v e - m e m b e r  b o a r d .  T w o  f r o m  A n c h o r a g e ,  t w o  f r o m

F a i r b a n k s  p l u s  t h e  C o m m i s s i o n e r  o f  D O T P F .

  B o a r d  a p p o i n t e d  b y  G o v e r n o r  a n d  c o n f i r m e d  b y

l e g i s l a t u r e .  M e m b e r s  s e r v e  f o r  f o u r - y e a r  s t a g g e r e d  
t e r m s .

  M e m b e r s  s u b j e c t  t o  c o n f l i c t  o f  i n t e r e s t  d i s c l o s u r e
(AS 3 9 . 5 0 ) .

  C o m p e n s a t i o n  i s  s e t  a t  t h e  " n o t  t o  e x c e e d "  a m o u n t  o f

$ 4 0 0 / d a y  p a y a b l e  f o r  a  m a x i m u m  o f  60 d a y s  i n  a 

c a l e n d a r  y e a r .  P e r  d i e m  a n d  t r a v e l  e x p e n s e s  a r e  

a u t h o r i z e d .

  M e m b e r s  m a y  b e  r e m o v e d  f o r  c a u s e  ( i n c o m p e t e n c e ,

n e g l e c t  o f  d u t y ,  o r  m i s c o n d u c t  i n  o f f i c e ) .

  B o a r d  m u s t  m e e t  a t  l e a s t  q u a r t e r l y  u p o n  t h e  c a l l  o f

t h e  c h a i r  o r  a t  t h e  r e q u e s t  o f  t h r e e  m e m b e r s .



R e p r e s e n t a t i v e  Cato
M a r c h  26, 1987

S t a f f  o f  A u t h o r i t y

  B o a r d  e m p l o y s  a n  e x e c u t i v e  d i r e c t o r  w h o  s e r v e s  a t

t h e  p l e a s u r e  o f  t h e  b o a r d .  E x e c u t i v e  d i r e c t o r  

r e s p o n s i b l e  f o r  s e l e c t i o n  a n d  h i r i n g  o f  a d d i t i o n a l  
s t a f f .

  B o a r d  e m p l o y s  a  c o n t r o l l e r  w h o  s e r v e s  a t  t h e

p l e a s u r e  o f  t h e  b o a r d .  S h o u l d  t h e  c o n t r o l l e r  r e p o r t  

t o  t h e  b o a r d  o r  t o  t h e  e x e c u t i v e  d i r e c t o r ?

  E x e c u t i v e  d i r e c t o r ,  w i t h  t h e  c o n c u r r e n c e  o f  t h e

b o a r d ,  e m p l o y s  a i r p o r t  d i r e c t o r s  f o r  e a c h  a i r p o r t .  

T h e  d i r e c t o r s  a r e  s e l e c t e d  o n  t h e  b a s i s  o f  

e d u c a t i o n ,  e x p e r i e n c e ,  t r a i n i n g  a n d  e x p e r t i s e  i n  

m a n a g e m e n t  o f  a i r p o r t s .  S h o u l d  d i r e c t o r s  h o l d  t h e  

p r o f e s s i o n a l  d e s i g n a t i o n  " A A E "  ( A c c r e d i t e d  A i r p o r t  

E x e c u t i v e ) ?  S h o u l d  t h e  d i r e c t o r  b e  a l l o w e d  a  p e r i o d  

o f  t i m e  s u c h  a s  2 4  m o n t h s  t o  r e c e i v e  t h e  
d e s i g n a t i o n ?

I n s u r a n c e

  W h a t  a r e  t h e  c o n s e q u e n c e s  o f  t h e  A u t h o r i t y  r e m o v i n g

i t s e l f  f r o m  t h e  u m b r e l l a  o f  t h e  s t a t e  f o r  t h e  

p u r p o s e s  o f  i n s u r a n c e ?  W h a t  a r e  t h e  p r e s e n t  c o s t s ?  

I s  t h e r e  a  w a y  f o r  t h e  A u t h o r i t y  t o  p a r t i c i p a t e  i n  

t h e  s t a t e ' s  i n s u r a n c e  c o v e r a g e  i n  o r d e r  t o  h o l d  d o w n  
c o s t s ?

B u d g e t  P r e p a r a t i o n  a n d  P r e s e n t a t i o n

  S h a l l  t h e  A u t h o r i t y  b e  r e q u i r e d  t o  s u b m i t

i n f o r m a t i o n  t o  t h e  g o v e r n o r  i n  a  d o c u m e n t  t h a t  s e t s  

o u t  t h e  g o a l s  a n d  o b j e c t i v e s ,  p r o p o s e d  p l a n s  t o  

i m p l e m e n t  t h o s e  g o a l s  a n d  o b j e c t i v e s ,  a n d  a  b u d g e t  

f o r  t h e  s u c c e e d i n g  f i s c a l  y e a r ?

  S h a l l  t h e  A u t h o r i t y  b e  e x e m p t e d  f r o m  t h e  E x e c u t i v e
B u d g e t  A c t ?

  S h a l l  t h e r e  b e  l e g i s l a t i v e  o v e r s i g h t  r e g a r d i n g

a p p r o p r i a t i o n s ?

R e p o r t i n g  R e g u i r e m e n t s _

  T h e  A u t h o r i t y  i s  r e q u i r e d  t o  s u b m i t  a  c o n c i s e  r e p o r t

t o  t h e  G o v e r n o r  b y  J a n u a r y  15 o f  e a c h  y e a r  

d e s c r i b i n g  i t s  o p e r a t i o n s ,  i n c o m e ,  a n d  e x p e n d i t u r e s  

f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .

  T h e  r e p o r t  i n c l u d e s  a u d i t e d  f i n a n c i a l  s t a t e m e n t s .

  T h e  A u t h o r i t y  s h a l l  h a v e  a  c e r t i f i e d  a u d i t  a n n u a l l y

c o n d u c t e d  b y  a n  i n d e p e n d e n t  C P A .



R e p r e s e n t a t i v e  Cato
M a r c h  26, 1987

R e a l  P r o p e r t y

  A l l  r e a l  a n d  p e r s o n a l  p r o p e r t y  u s e d  a n d  c o n t r o l l e d

b y  t h e  A n c h o r a g e  a n d  F a i r b a n k s  I n t e r n a t i o n a l  

A i r p o r t s  w i l l  b e  t r a n s f e r r e d  o n  t h e  e f f e c t i v e  d a t e .

  E m i n e n t  d o m a i n  e x e r c i s e d  o n l y  w i t h  G o v e r n o r ' s
a p p r o v a l .

E m p l o y e e s  o f  t h e  A u t h o r i t y

  E m p l o y e e s  t r a n s f e r r e d  f r o m  D O T P F  t o  t h e  A u t h o r i t y

w i l l  c o n t i n u e  t o  p a r t i c i p a t e  i n  S B S  a n d  P E R S .

  N e w  e m p l o y e e s  w i l l  b e  i n c l u d e d  i n  t h e  s y s t e m  o n  t h e

e f f e c t i v e  d a t e  o f  t h e  A u t h o r i t y ' s  p a r t i c i p a t i o n  i n  

t h e  s y s t e m  f o r  t h a t  e m p l o y e e .  ( R e q u i r e s  t h a t  t h e  

A u t h o r i t y  s i g n  a  P a r t i c i p a t i o n  A g r e e m e n t  w i t h  t h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n . )

  A l l  e m p l o y e e s  o f  D O T P F  a s s i g n e d  t o  t h e  m a n a g e m e n t ,

o p e r a t i o n ,  a n d  m a i n t e n a n c e  o f  A n c h o r a g e  a n d  

F a i r b a n k s  I n t e r n a t i o n a l s  o n  t h e  d a t e  o f  t r a n s f e r  

s h a l l  b e  t r a n s f e r r e d  t o  t h e  A u t h o r i t y  a s  e m p l o y e e s  
o f  t h e  A u t h o r i t y .

  C l a s s i f i e d  e m p l o y e e s  t r a n s f e r r e d  r e t a i n  t h e  r i g h t s

o f  s t a t e  e m p l o y e e s  u n t i l  t h e  e x p i r a t i o n  o f  t h e  

c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  i n  e f f e c t  o n  t h e  
e f f e c t i v e  d a t e .

  T h e  A u t h o r i t y  w i l l  o p e r a t e  u n d e r  t h e  S t a t e ' s

p e r s o n n e l  r u l e s  u n t i l  1 / 1 / 8 8  o r  u n t i l  t h e  A u t h o r i t y  

a d o p t s  i t s  o w n  p e r s o n n e l  r u l e s ,  w h i c h e v e r  o c c u r s  
f i r s t .

E x e m p t i o n s

  E x c e p t  a s  m a y  s p e c i f i c a l l y  n o t e d  t h e  A u t h o r i t y  i s
e x e m p t  f r o m :

  t h e  S t a t e ' s  p r o c u r e m e n t  c o d e  A S  3 6 . 3 0 .

  t h e  E x e c u t i v e  B u d g e t  A c t  A S  3 7 . 0 7 .

  A S  3 9  ( P u b l i c  O f f i c e r s  a n d  E m p l o y e e s )

  t h e  A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  A S  4 4 . 6 2 . 0 1 0
-  4 4 . 6 2 . 3 0 0

  S p e c i f i c a l l y  N O T  e x e m p t e d  f r o m  t h e  O p e n  M e e t i n g s
A c t .

B o n d e d  I n d e b t e d n e s s

  E x i s t i n g  d e b t  w i l l  b e  t r a n s f e r r e d .

  W h e n  n e w  b o n d s  a r e  i s s u e d ,  s h a l l  t h e  A u t h o r i t y  h a v e

r e s p o n s i b i l i t y  f o r  s e l l i n g  i t s  o w n  b o n d s ?  S h o u l d  

t h e  a u t h o r i t y  c o m e  f r o m  t h e  s t a t e ' s  B o n d  C o m m i t t e e  

o r  f r o m  t h e  L e g i s l a t u r e ?



A M E R I C A N  A S S O C I A T I O N  O F  A I R P O R T  E X E C U T I V E S

P r o f e s s i o n a l  D e s i g n a t i o n  

k n o w n  a s  A . A . E .

S u m m a r y  o f  R e q u i r e m e n t s

1. A p p l y  t o  A s s o c i a t i o n  w i t h  r e c o m m e n d a t i o n  b y  

p e r s o n  c u r r e n t l y  h o l d i n g  d e s i g n a t i o n .

2. W r i t e  a  1 0 , 0 0 0  w o r d  t h e s i s  o n  s o m e  p h a s e  o f  

a i r p o r t  m a n a g e m e n t .

3. C o m p l e t e  t h r e e  2 - h o u r  w r i t t e n  e x a m s  o n  t h e  

s u b j e c t s  o f  h i s t o r y  o f  t r a n s p o r t a t i o n  i n d u s t r y ,  

e c o n o m i c s ,  a n d  m a n a g e m e n t  t h e o r y .  ( T h e  w r i t t e n  
e x a m s  c a n  b e  p r o c t o r e d  l o c a l l y . )

4. C o m p l e t e  a  3 - 4  h o u r  o r a l  e x a m i n a t i o n  t h a t  i s  

g i v e n  t w i c e  e a c h  y e a r  o n l y  a t  a n a t i o n a l  
c o n f e r e n c e .

I t  i s  r e a s o n a b l e  t o  b e l i e v e  t h a t  a  p e r s o n  c o u l d

a p p l y  f o r  a n d  c o m p l e t e  t h e  A . A . E .  d e s i g n a t i o n  i n
2 4 - 3 6  m o n t h s .
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A u s t i n ,  T e x a s . A l l  c a r r y  a  M a r c h  15, 1 9 8 7 ,  d e a d l i n e  f o r  r e s u m e s  t o  b e  

r e c e i v e d  b y  P a u l a  G a m e z ,  C i t y  o f  A u s t i n ,  H u m a n  R e s o u r c e s  D e p t . ,  P . O .  

B o x  1 0 8 8 ,  A u s t i n ,  T e x a s  7 8 7 5 7  —  5 1 2 - 4 4 5 - 1 0 3 0 .

. M i n i m u m  r e q u i r e m e n t s  f o r  m a n a g e r ,  a d m i n i s t r a t i o n  a n d  f i n a n c e ,  a r e  
a  b c . c h e l c r ' s  d e g r e e  in a i r p o r t  m a n a g e m e n t ,  f i n a n c e / a c c o u n t i n g  o r  

r e l a t e d  f i e l d ;  a n d  f i v e  y e a r s  e x p e r i e n c e  in a i r p o r t  m a n a g e m e n t ,  

i n c l u d i n g  t w o  y e a r s  in a  s u p e r v i s o r y  c a p a c i t y .  S a l a r y  r a n g e  is 

$ 3 2 , 8 0 0  - $ 5 2 , 0 0 0 .

M i n i m u m  r e q u i r e m e n t s  f o r  m a n a g e r ,  p r o j e c t  p l a n n i n g ,  a r e  a

• b a c h e l o r ' s  d e g r e e  in c i v i l  e n g i n e e r i n g  o r  r e l a t e d  f i e l d  a n d  e i g h t  

y e a r s  e x p e r i e n c e .  P r o f e s s i o n a l  e n g i n e e r i n g  w o r k  i n v o l v i n g  a i r p o r t  

c o n s t r u c t i o n  p r o j e c t s  is p r e f e r r e d .  T h e  j o b  r e q u i r e s  r e g i s t r a t i o n  a s  

a  P r o f e s s i o n a l  E n g i n e e r  i n  t h e  s t a t e  o f  T e x a s ,  o r  a b i l i t y  t o  o b t a i n  

r e g i s t r a t i o n  w i t h i n  o n e  y e a r .  S a l a r y  r a n g e  is $ 3 8 , 9 0 0  - $ 5 3 , 0 0 0 .

M i n i m u m  r e q u i r e m e n t s  f o r  m a n a g e r ,  a i r p o r t  o p e r a t i o n s ,  a r e  a 

b a c h e l o r ' s  d e g r e e  i n  a v i a t i o n  m a n a g e m e n t ,  b u s i n e s s  a d m i n i s t r a t i o n ,  o r  
r e l a t e d  f i e l d ;  a n d  f i v e  y e a r s  m a n a g e m e n t  e x p e r i e n c e  in a i r p o r t  

o p e r a t i o n s  a n d  m a i n t e n a n c e .  S a l a r y  r a n g e  i3 $ 3 5 , 5 0 0  - $ 5 7 , 9 0 0 .

T h e  P o r t  o f  S e a t t l e r W a s h i n c t o n .  is s e e k i n g  a  d e p u t y  d i r e c t o r  f o r  
i t s  a v i a t i o n  d i v i s i o n ,  w h i c h  m a n a g e s  S e a - T a c  I n t e r n a t i o n a l  A i r p o r t .  

R e s u m e s  s h o u l d  b e  r e c e i v e d  b y  M a r c h  6, 1 9 8 7 ,  b y  P o r t  o f  S e a t t l e  H u m a n  

R e s o u r c e s  D e p t . ,  P . O .  B o x  1 2 0 9 ,  S e a t t l e ,  W a s h i n g t o n  9 8 1 1 1 .

M i n i m u m ,  r . e a a i r e m e n t s  f o r  t h i s  n e w  p o s i t i o n  a r e  a  b a c h e l o r ' s  
d e g r e e  in b u s i n e s s ,  a i r p o r t  m a n a g e m e n t ,  e n g i n e e r i n g ,  l a w ,  o r  a  

r e l a t e d  f i e l d ;  a n d ,  i d e a l l y ,  e x p e r i e n c e  t h a t  i n c l u d e s  a n  e m p h a s i s  o n  

o p e r a t i o n s  m a n a g e m e n t ,  t e n a n t  n e g o t i a t i o n s ,  b u d g e t i n g ,  c o s t  c o n t r o l ,  
a n d  w o r k  w i t h  g o v e r n m e n t a l  a g e n c i e s  o n  s e c u r i t y .  S a l a r y  r a n g e  is 

$ 5 5 , 2 0 0  - $ 7 5 , 6 8 4 ;  s t a r t i n g  s a l a r i e s  n o r m a l l y  d o n ' t  e x c e e d  $ 6 5 , 4 4 2 .

T h e  C i t y  o f  S a n _ J n a e ,_  C a l i f o r n i a ,  h a s  a n  o p e n i n g  f o r  a  

s u p e r v i s i n g  r e a l  e s t a t e  a g e n t  a t  S a n  J o s e  I n t e r n a t i o n a l  A i r p o r t .  

C a n d i d a t e s  m u s t  h a v e  a  b a c h e l o r ' s  d e g r e e  ( o r  e q u i v a l e n t )  a n d  f o u r

• y e a r s  o f  p r o p e r t y - r e l a t e d  e x p e r i e n c e ,  i n c l u d i n g  t w o  y e a r s  w i t h  a  

p u b l i c  a g e n c y .  T h e  s a l a r y  r a n g e  is $ 3 8 , 3 4 0  - $ 4 6 , 6 8 0 .  I n t e r e s t e d  

p e r s o n s  m u s t  c o n t a c t  S h a r o n  B o r d e n  b y  M a r c h  13, 1 9 8 7 ,  a t  t h e  C i t y  o f  

S a n  J o s e ,  P e r s o n n e l  D e p t . ,  8 0 1  N .  F i r s t  S t . ,  R o o m  2 0 7 ,  S a n  J o s e ,  

C a l i f o r n i a  9 5 1 1 0  —  4 0 8 - 2 7 7 - 4 2 0 4 .

March 2 , 1987
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FAIRBANKS INTERNATIONAL AIRPORT

Fairbanks International Airport (F1A) together with Anchorage International form the Alaska International 

Airport System. FIA is a unique and integral part of this system. In addition to being the second busiest 

domestic flight destination in the State, FIA serves as the primary Federally required alternate airport for 

polar and For East flights diverted from Anchorage International Airport. This airport also serves a principal 

support function for the operation and development of the interior and northern sectors of the State, as well as 

having a large general and commuter aviation constituency.

The Airport System is self-supporting and derives its funding from the International Airport Revenue Fund 

(IARF). The IARF is an enterprise fund which is supported by receipts from landing and parking fees, terminal 

and land rental charges, and concession and fuel flowage fees collected at both airports. Since over 70% of the 

IARF revenue collected annually comes from major domestic and international airlines, in early 1986 five-year 

Airline Operating Agreements were executed with 34 airlines in order to establish a steady and guaranteed flow 

of revenue into the fund. During FY8 8 , FIA is forecast to collect $5,270,200 in revenue out of $59,673,000 
total for the IARF.

The facilities within the Airport System are operated and maintained using only IARF revenue. Airport 

facilities are constructed using IARF funding which may be utilized in conjunction with either Federal grants or 

bond funds. Given the requirement for public air transportation facilities, the purpose of the FIA operating 

budget is to provide a safe, efficient, convenient, economically positive transportation center. Activities

required for year-round maintenance, operation, and administrative efforts at FIA include snow removal, asphalt 

patching, sanding and ice control on traveled and parking surfaces, erosion control, custodial services,

building maintenance, revenue accounting, leasing property and building space, billing preparation and 

collection, overseeing parking lot management, providing for safety and fire protection (both aircraft and 

facilities), emergency medical services, and overall police protection within the airport perimeter. During 

FY8 8 , FIA is projected to have 339,000 enplaned passengers, 16,813 aircraft departures, and 163,000 total 

aircraft operations within the airport's 20 mile control zone radius. FIA has 11,885,663 square feet of paved 

taxi-ways, runways and aprons and 203,140 square feet of building space being maintained along with 34 lane

miles of roadway. The FY8 8  operating budget request for FIA is $8,075,100, an increase of $179,900 over FY87.

These additional costs are directly attributable to law enforcement related functions that include meeting 

increased F.A.A. requirements caused by world-wide terrorism and performing duties that had to some extent been 

previously handled by the State Troopers.

Major issues facing FIA and shared by Anchorage International are the completion of expanded and improved 

facilities, maximizing airport revenues, reduction of operational deficits, marketing the Airport System, 

reorganization of the airports into an Airport Authority, and completing the implementation of the comprehensive 

Airport Management Information System. Addressing these challenges while maintaining the posture of providing 

the necessary facilities for the aviation industry and the traveling public is the primary objective.



FAIRBANKS INTERNATIONAL AIRPORT
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CAPITAL BUDGETS (?)

FAIRDAHKS^rrERHATIONAL AIRPORT 

Historical Budgetary Information

OPERATING BUDGET (?) AH0 AUTHORIZED POSITIONS

FYC2 Remote Apron Expansion 922,000 FY02 5,432,000 77 Full Time ,

Paving Access Road & Apron 1,160,000

Sand Storage Building 710,000 FY83 5,924,100 77 Full Time,
CFR Vehicle 282,000

Quick Response Rescue Unit 269,000 FY04 6,728,300 87 Full Time
Cat II Generator 245,000

3,580,000 FYQ5 6,926,100 87 Full Time

FY83 Terminal Expansion 13,311,000 FY8 6 7,596,800 80 Full Time
Auto Parking Expansion 650,000

13,961,000 FY87 7,095,200 = 93 Full Time

FY84 Drainage & Utilities 

Terminal Improvements 

East Ramp & Float Pond 

Maintenance & Security Eqp.

FY85 Airfield Improvements 

Management Info. System

FY06 Runway Overlay & Rehab. 

Annual Improvements

FY87 CFR Vehicles

Land Acquisition 

Annual Improvements

GRAND TOTAL • 

*FAA Grants, All Others IARF

134.000

372.000

5.632.000

959.000

7.097.000

200.000 

100 ,000
300.000

9,130,000*

300.000

9.430.000

600,000*

3.500.000

2 00 . 0 0 0
4.300.000

•38,676.000

PERCENTAGE OF OPERATING BUDGET EXPENDITURES 

BY MAJOR CATEGORIES

Personnel Services 67%

- Travel i$%

- Contractural Services 20%

-- Utilities 0 %

Risk Management (Insurance) 4%

—  Parking Lot Expenses

—  Other Services

- Commodities
t

-- Heating Fuel 

-- Diesel Fuel 

-- Equipment Parts 

-- Custodial Supplies

—  Other Commodities

121

4%
4%

1%
1%
2%
1%
7%



Fairbanks International Airport 

FY 1900 Operating Budget 

(Dollars in Thousands)

Field

expenditures

Maintenance Maintenance Security Custodial
i:i|u 11?.

Ma int.

Personal Services $1,047.4 $ 476.7 $2,700.0 $509.3 $ --

Trave1 2 . 0 3.6 12.4 ____

Contractual 149.1 709.3 65.3 _ _

Commodi ties 407.6 236.7 109.9 04.0 -  -

Fqu ipment 0 . 0 6 . 0 1 0 . 2 9.0 --------

Total $1,694.1 $1,432.3 $2,097.0 $603.1 -  M

FUNDING

IARF $1,694.1 $1,432.3 $2,097.0 $603.1 —  —

Total $1,694.1 $1,432.3 $2,097.0 $603.1 -  _

POSIT I QMS

PFT 17 0 43 13 _  _

PPT - - _ _

Tota 1 17 0 43 13

Administration

£620.8

19.0 

706.5

14.0 

3.5

$1,367.0

$1,367.0 

$1,367.0

12

12

DP/

UP

s -

TOTAL

$5,430.2

37.0

1,630.2

933.0

36.7

$0,075.1

$8,075.1

$0,075.1

93

93

Only major change for Fiscal Year 1900 over Fiscal Year 1907 budget is a $ 179 9 incmasp in Hie Pencnnai 

factions tllG S°CUrily Co,n»,onent budget. Those additional costs are directly attributable to law enforcement^related

ED



I
Fairhanks International Airport

3 FT 5 FT 17 FT 43 FT 8  FT 13 FT

To La 1 PosiLions:

93 FT CURRENT AUTHORIZATION

93 FT FY38 REQUEST

Close liaison is maintained with other Divisions' engineering and planning personnel on a daily basis. This is in 

lieu oF establishing an in-liouse infrastructure of assigned positions Lo perform these functions as is the case at 

Anchorage International. Also unlike Anchorage International, Equipment Maintenance is not a separate budget 
component but rather this type of maintenance is performed and budgeted for within the Field Maintenance and 
Security Components.

EFFECTIVE DATE: July 1, 1986

'
I

l



FAIRBANKS INTERNATIONAL AIRPORT 

RESPONSIBILITIES BY COMPONENT

Administration

Management service for the airport, accounting, leasing, planning and engineering.

Field Maintenance

Snow removal and ice control 

Crack sealing and pot hole maintenance 

0 Equipment maintenance

Building Maintenance

Maintenance of terminal buildings 

Baggage conveyor systems 

° Maintenance of parking garage

Security

Crash Fire Rescue

Security - buildings and grounds

Custodial Services



DEPARTMENT OF TRANSPORTATION and PURLIC FACILITIES 

FAIRBANKS INTERNATIONAL AIRPORT 

FY 1908 PROJECTED RATES and FEES

Landing Fees

Fuel Flowage

Docking Fees

Federal Inspection 

Station (FIS)

Space Rental

$ .63 per 1 , 0 0 0  pounds take off weight

$ . 0 2  per gallons

$ 27.33 per use of state owned jetway

$ 36.36 per Federal Customs Inspection 

$ 27.21 per square foot



DEPARTMENT OF TRANSPORTATION and PUBLIC FACILITIES 

FAIRBANKS INTERNATIONAL AIRPORT 

FY 1988 PROJECTED REVENUE

Landing Fees 10,500 Revenue Landings $1,385,400
Fuel Flowage 28,350,000 Gallons 567,000
Docking Fees 1,760 Dockings 48,100
Federal Inspection 825 Uses 30,000

Station

Space Rental 52,800 Sq. Ft. 1,436,700
Auto Parking 412,000
Concession Fees 726,000
Land Rental & Tie downs 665,000

TOTAL Projected Revenue $5,270,200

i

i

.
i



One Terminal Building 

Runways, Taxiways, Ramps 

Grounds around runways 

Runway & Taxiway lights 

Lighted signs 

Equipment

132,000 Square Feet

273 Acres of Asphalt 

12 Acres 

950 Lights 

52 Signs 

67 Vehicles





A N C H O R A G E  I N T E R N A T I O N A L  AII1PORT
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IARF 14427.2 1515 8 .3  1621 0 . 7  18518.7 1911 5 . 0 19115.0

P O S I T I O N S  * 236 241 239 270 277 277

1
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‘Po s i t i o n  Total i n c l u d e s  p e r m a n e n t  full time, p e r m a n e n t  p a r t  time an d  seasonal positions.



DEPARTMENT OF TRANSPORTATION and PUBLIC FACILITIES 

ANCHORAGE INTERNATIONAL AIRPORT 

FY 1988 Operating Budget Request 

(dollars in thousands)

Field

Maintenance
Building

Maintenance Security Custodial
Equipment

Maintenance Administration
Data A Word 

Processing TOTAL

EXPENDITURES 

Personal Services $ 2125.5 $ 2183.3 $ 3956.8 $ 2505.5 $ 787.3 $ 1120.5 $ 0 . 0 $ 12678.9

Travel 3.5 6 . 8 16.0 0 . 0 6 . 0 16.3 0 . 0 48.6

Contractual 263.3 1675.7 117.9 568.0 1 1 1 . 1 2837.7 2 0 : 0 5593.7

Commodities 629.8 239.4 168.9 127.8 398.6 15.1 2 . 0 1581.6

Equipment 46.8 35.2 66.4 3.6 16.5 0 . 0 38.8 207.3

TOTAL $ 3068.9 $ 4140.4 $ 4326.0 ‘ $ 3204.9 $ 1319.5 $ 3989.6 $ 60.8 $ 2 0 1 1 0 . 1

FUNDING

IARF

TOTAL

POSITIONS

PFT

PPT

TOTAL

$ 3068.9 

$ 3068.9

40

10
50

$ 4140.4 $ 4326.0 $ 3204.9

$4140.4 $4326.0 $3204.9

46 79

3

49 79

69

69

$ 1319.5 

$ 1319.5

15

15

S 3989.6 

$ 3989.6

24

24

$ 60.8 

$ 60.8

$ 20110.1 

$ 20110.1

273

13

286

1/87

?>S



DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES 
ANCHORAGE INTERNATIONAL AIRPORT 
FY 1988 OPERATING BUDGET REQUEST 

STAFFING CHART

DIRECTOR

4PFT

1PFT

  1 =
1 ACCOUNTING^

10PFT

I ENGINEERI^~j~ 

2PFT

I PLANNING j 

2PFT

1
LEASING | 

4PFT

ASST. DIRECTOR ASST. DIRECTOR
ADMINISTRATION OPERATIONS

I FIELD MAINTENANCE 1 | BUILDING MAINTENANCE |

40PFT
IDS

46PFT
3S

I SECURITY | 

79PFT

T

1PFT

1
CUSTODIAL | EQUIPMENT MAINTENANCE"] 

69PFT 15PFT

PERSONNEL TOTALS 286 
PFT 273

PPT/S 13



ANCHORAGE INTERNATIONAL AIRPORT 

RESPONSIBILITIES BY COHPOHENT

Administration

Management service for the airport, accounting, leasing, planning and engineering. 

Field Maintenance

Snow removal and ice control

Crack sealing and pot hole maintenance

Building Maintenance

Maintenance of terminal buildings 

Baggage conveyor systems 

Maintenance of parking garage

Security

Crash Fire Rescue

Security - buildings and grounds

Equip*ent Maintenance

Custodial Services

2 / 8 7
^ 7



DEPARTMENT OF TRANSPORTATION and PUBLIC FACILITIES 
ANCHORAGE INTERNATIONAL AIRPORT 
FY 1988 PROJECTED RATES AND FEES

$ .68 per 1,000 pounds take off weight

S .02 per gal Ions

$222.62 per International Carrier Docking

$ 36.36 per Federal Customs Inspection 

$ 27.21 per square foot

Landi ng Fees

Fuel Flowage

Dock i ng Fees

Federal Inspection 
Station (FIS)

Space Rental



DEPARTMENT OF TRANSPORTATION and PUGL1C FACILITIES 
ANCHORAGE INTERNATIONAL AIRPORT 

FY 1980 PROJECTED REVENUE

Landi ng Fees 
Fuel Flowage 
Dock i ng F ees 
Federal Inspection 

Stat ion 
Space Rental 
Auto Park i ng 
Concession Fees 
Land Rental 4 Tie Downs

TOTAL Projected Revenue

77,358 Revenue landings
516.550.000 Gal Ions 
6392 dockings 
8,700 Uses

345.000 Sq. Ft.

$1 I,228,160
10.331.000 
1,422,987

316,332

9,389,450
2.225.000 

24,913,000
1.376.000

$61,201,929

2/8 7



ANCHORAGE INTERNATIONAL AIRPORT 
OVERVIEW

Two Termi nal BuiIdlngs 

Runways, Taxiways, Ramps 

Grounds around runways 

Runway A Taxi way lights 

L i ghted signs 

EquIpment

6 5 9, 00 0 Square Feet

456 Acres ot Asphalt 

9.5 Acres 

2,4/6 Lights 

I 35 Signs 

129 Vehicles

a

isra
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INTERNATIONAL AIRPORTS

FUND BALANCES 

(Approximate as of 7/1/86)

R e v e n u e  F u n d $ 1 2 . 5 M i l l i o n

C o n s t r u c t i o n  F u n d * $ 1 . 4 M i l l i o n

R e v e n u e  B o n d  R e d e m p t i o n F u n d * * $  6 . 0 M i l l i o n

R e s e r v e  a n d  R e p l a c e m e n t A c c o u n t $ 2 . 0 M i l l i o n

* T h i s  i s  t h e  f u n d  i n t o  w h i c h  m o n e y  i s  p l a c e d  a f t e r  i t  

i s  a p p r o p r i a t e d  a n d  p e n d i n g  t h e  p a y m e n t  o f  p r o j e c t  
c o s t s .

* *  T h i s  a m o u n t  i s  e q u a l  t o  a p p r o x i m a t e l y  o n e - y e a r ' s  
p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  r e v e n u e  b o n d s .
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I N T E R N A T I O N A L  A I R P O R T S

F U N D  B A L A N C E S  

( A p p r o x i m a t e  a s  o f  7 / 1 / 8 6 )

R e v e n u e  F u n d  $ 1 2 . 5  M i l l i o n

C o n s t r u c t i o n  F u n d  * $ 1 . 4  M i l l i o n

R e v e n u e  B o n d  R e d e m p t i o n  F u n d  * * $  6 . 0  M i l l i o n

R e s e r v e  a n d  R e p l a c e m e n t  A c c o u n t  $ 2 . 0  M i l l i o n

**

T h i s  i s  t h e  f u n d  i n t o  w h i c h  m o n e y  i s  p l a c e d  a f t e r  i t  

i s  a p p r o p r i a t e d  a n d  p e n d i n g  t h e  p a y m e n t  o f  p r o j e c t  
c o s t s .

T h i s  a m o u n t  i s  e q u a l  t o  a p p r o x i m a t e l y  o n e - y e a r ' s  
p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  r e v e n u e  b o n d s .



1966 1968 1970
A ir p o r t  A i r p o r t  , A i r p o r t
c o n s t r u c t io n  C o n s tr u c t io n  c o n s t r u c t io n

ASSETS:

Current Assets:

Cash in Treasury, _ 
Accounts Receivable

S 38 $ 657 S 321
159

Total Asse t s $ 38 S B57 $ 480

UABILmiS A N D  FUJ.D BALANCES:

liabilities:

Accounts Payable 
Warrants Outstanding 
Di e  t o  General Fund 
Du e  Other Funds

s $ s

Total Liabilities s s s

FUrd Balances:
Feser/od for E nor-b  ranees 
L'nrescrvod

s
38 $ 857

s
480

Total Fund Balances $

uCDCD e57 $ 480

Total Liabilities a nd 
Fund Balances s 38 S 857 s 480

IfEAL HEFFF2iCS: CHAP 167 
SLA 1966

CHAP 167 
SIA  1963

(MAP 222 
SLA 1970

STATDECT 37 STATE OF ALASKA __________
CAFTEAL FPOJBCT FUNDS -  ATRPOTT OatSTHXmON 

BALAJICE SHEET 
Ju n o  30, 1986 , .

(S ta t e d  i n  Hvousands)

STATUE IT 37

 . ■ . . international
I n t e r n a t i o n a l  A ir p o r t1972 T ru n k  6 S e c . 1976 ..

A ir p o r t  A i r p o r t  A i r p o r t  A i r p o r t  C o n s tr u c t io n
C o n s tr u c t io n  C o n s t r u c t io n  C o n s tru c t io n  C o n s t r u c t io n  S c r i e s  G T tr ta l

s 897 s 1,527 $ 1,114 $ (1,369) $ 25,940150 s 29,3253095 897 s 1,527 s 1,114 $ (1,369) $ 26,090 $ 29,634
S s 53 $ 400 s 19102,134 S 26,06822 s 26,140104222,134
s s 53 s 400 $ 2,163 S 26,090 s 28,706
s 897 s 1561,318 s 5709 $ 163(3,695) S 394(394) s 718210
s 897 s 1,474 $ 714 $ (3,532) $ s 923

$ 897 1,527
$= .

1,114
$- =

(i,369) 5 26,090 $* 29,634
CHAP 194 
SLA 1972

CHAP 118 
SLA 1974

CHAP 248 
SIA 1976

CHAP 149 
SLA 1972

CHAP 61 
SLA 1985

ifahHMH UWM<»



jggSrtja; Slg£ctlcn Section
I n i t i a l  P r o j e c t  A u th o r iz a t io n  

(R c fe re rc o  O nly)

Bogiroirg Balance, J u l y  1  

Prior Year Adjustments 

Adj. Beginning Balance, J u l y  1

AEomas:
R evenues:

F e d e ra l  R e c e ip ts  

DEDOCTTCTS:
E x p e n d itu re s :

Construction OoGts

38
3 0 ,19

s 11,500 $ 8,800 s 10,000

5 38 S 857 s 558

S 38 s 857 s 558

78

E nding B a lan c e , J u n e  30

s 5 $ (78)

$ 38 5 857 S 480

I
STATmufT 38

1974 I n t e r n a t i o n a l
1?72 T ru n k  & S e c . 1976 I n t e r n a t i o n a l  A ir p o r ts
A i r p o r t  A i r p o r t  A i r p o r t  , A i r p o r t s  c o n s t r u c t io n
C o n s t r u c t io n  C o n s t r u c t io n  C o n s tr u c t io n  C o n s tr u c t io n  S e r i e s  G T o ta l24,000 s 10,400 s 6,866 S 28,000 $ 38,000 $ 137,5661,239 $ 889 $ 726(322) $ (3,532) $ $ 775(322)1,239 s 899 s 404 $ (3,532) s $ 453

6 $ 835 s 311 S s s 1,152
348 250 2 678

(342; s 585 s 309 S s s 474897 s 1,474 s 713 s (3,532) s $ 927

'.V
i.
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STATEMENT 65

STATE OF ALASKA

INTERNATIONAL AIRPORTS REVENUE BONDS 
Bonds Authorized, Issued and Unissued 

June 30, 1986

(Stated In Thousands)

Bonds

International Airports 
1961 Construction

International Airports 

International Airports

Total

Statute"

Ch, 66 
SLA 71*

Ch. 25 

SLA 83

Ch. 61 
SLA 85

Authori zed 
Date

6/23/83

5/31/85

Amount 

S 3<»,825(A)

28,000(A) 

38.000(A)

S100.825

(A) Legal Reference AS 37.15.<*10 - .550

•1A8-

bate

6 / 1/68
6/1/69
6/1/71
6/1/73
6/1/75

8/1/83

I ssued

Amount

S 7,000 
2,225
6.500
8.500 

10,600

28,000

$62,825

Amount 
Uni ssued

38,000

$38,000



STATE OF ALASKA

INTERNATIONAL AIRPORTS REVENUE BONOS STATEMENT 66
Debt S e r v ic e  by F is c a l Year 

June 3 0 , 1986

(S ta te d  in  Thousands)

F is c a l
Year P r i n c i p a l I n t e r e s t

1969 $ $ 411
1970 555
1971 225 555
1972 300 1,013
1973 325 992
1974 380 1 ,474
1975 405 1 ,447
1976 510 1 ,418
1977 540 1 ,384
1978 570 1 ,350
1979 610 1 ,315
1980 650 1 ,277
1981 690 1 ,237
1962 740 1 ,195
1983 1 ,245 1 ,150
1984 395 1 ,076
1985 915 5 ,099
1986 1 ,820 3 ,6 45
1987 2 ,005 3 ,487
1988 2 ,165 3 ,315
1989 2 ,340 3 ,1 28
1990 2 ,530 2 ,915
1991 2 ,725 2 ,686
1992 2 ,920 2 ,453
1993 3 ,140 2 ,219
1994 3 ,385 1 ,965
1995 3 ,635 1 ,690
1996 3 ,910 1 ,390
1997 3 ,300 1 ,063
1998 3 ,600 772
1999 2 ,985 451
2000 3 ,265 155

T o ta l $ 52 ,225 $ 54 ,296

Pa id as o f
6 /3 0 /8 6 10,320 26 ,600

Remain i ng 
L i a b i 1 i t y  
as o f 
6 /3 0 /8 6 $ 41,905 S 27,695

T o ta l Debt Net Cash
S e r v ic e  To Redemption Requi red
M a tu r i t y Reserve F is c a l Ye

$ 411 $ $ 411
555 555
780 780

1 ,313 1 ,313
1 ,317 1 ,317
1 ,854 1 ,854
1 ,852 1 ,852
1 ,928 1 ,928
1 ,924 1 ,924
1 ,920 1 ,920
1 ,925 1 ,925
1 ,927 1 ,927
1 ,927 1 ,927
1 ,935 1 ,935
2 ,395 2 ,395
1,471 1,471
6 ,014 6 ,014
5 ,4 65 5 ,465
5 ,492 5 ,492
5 ,4 80 5 ,480
5 ,468 5 ,468
5 ,445 5 ,445
5,411 5 ,411
5 ,373 5 ,373
5 ,359 5 ,359
5 ,3 50 5 ,3 50
5 ,325 5 ,325
5 ,3 00 5 ,3 00
4 ,363 4 ,363
4 ,372 4 ,372
3 ,4 36 2 ,072 1 ,364
3 ,420 3 ,420

$106,521 $ 5 ,492 $101 ,028

36 ,920 36 ,920

S 69 ,600 $ 5 ,492 $ 64,107

The Redemption Reserve in  th e amount o f $ 5 ,4 9 2 ,9 7 5 .0 0 i s  h e ld  by the 
Bank o f Amer ica as t r u s t e e .



COMPUTATION OF DIRECT AND OVERLAPPING OE0T
June 30, 1986 T A B L E

(Stated In Thousands)

&

Governmental Unit Share Debt

General Obligation Bonds

State of Alaska General Obligation Bonds S 706,883

Eonds Based on State Appropriation

Alaska State Building Authority* J 89,555

University of Alaska Revenue Bonds* 22,248

S 111,803

Revenue Bonds

International Airport Revenue Bonds S 41,905

Alaska Medical Facility Authority 11,943

Alaska Housing Finance Corporation 3,246,156

Alaska Housing Finance Corporation 

State Guaranteed Bonds (Veterans
Mortgage Program) 1,190,365

Alaska Railroad Corporation 12,864

Alaska Municipal Bond Bank Authority 122,433

Alaska Industrial Development Authority 245,150

Alaska Power Authority Bonds 452,604

S5,323,420

* This debt is that of non-profit corporations which have issued bonds on 
the strength of the State Legislature annually appropriating the neces­
sary funds to meet the debt service payments and a minimun of admini­
strative fees. The rating bureaus have been using this debt to compute 

the State's net debt position.

- 1 6 3 -



STATE OF ALASKA

SCHEDULE OF REVENUE BOND COVERAGE 
INTERNATIONAL AIRPORT FUND 

Last Ten Fiscal Years 
June 30, 198G

(Stated in Thousands)

TA B L E  9

Fiseal

#

Cross
Net Revenue 
A va i la b le  fo r

Year Revenue Exoenses Debt Se rv ice P r i n c ip a l I n t e r e s t l o t a l R a t io

4 .49
1977 $18,187 $ 9,546 $ 8,641 5 540 $1,384 $1,924

1978(a) 18,756 10,087 8,669 570 1 ,350 1,920 4 .52
1979 21,503 11,332 10,171 610 1,315 1,925 5 .28

1980 22,385 12,483 9,902 650 1,277 1,927 5.14

-9S1 25,129 13,477 11,652 690 1,237 1,927 6.05
1982 27,106 16,525 10,581 740 1,195 1,935 5 .47

1983 28,045 20,300 7,745 1 ,245 1,150 2,395 3.23
1984 29,370 20,311 9,059 395 1 ,076 1,471 6 .16
1965 42,515 22,409 20,106 915 5 ,099 6,014 3.34

1986 47,900 25,504 22,396 1,820 3 ,645 5 ,465 4 .09

(a) Revised Data

©

- 1 6 5



STATE OF ALASKA

T M 3 T F  in SUMMARY OF DEBT SERVICE REQUIREMENTS TO MATURITY
AU ANNUAL PRINCIPAL AND INTEREST REQUIREMENTS

June 30, 1SS6

(Stated in Thousands)

Alaska
Cenera1 International Medica i

Fiscal Cbl i oati on Ai rport Faci1i ty
Year Bonds Bonds Authority

1987 SIS'*,392 $ 5,1*92 S 1,505
1933 11*7,905 5,i*80 1 ,i*93
1999 135,511 5,1.68 1,i*9i*
1990 120,306 5,1*1*5 1,1*87
1991 95,1*82 5,1*11 1,i*83
(Balance thru
final payoff
year) 2L9,0i*0 1*2,302 13,021

Total 3903,133 $69,600 $20,1*91

Alaska Housing 
Alaska Housing Finance Corporation Alaska
Finance State Guaranteed Railroad
Corporation Bonds (Veterans Corporation
Bonds________  Mortcaoe Program) Bonds

S 34*6,553 S 120,072 S 3,952
378,756 122,676 2,594
395,84*9 124* ,SS5 2,<*20
388,S1L 127,331 2,4.1 1
396,14*1 129,550 1 ,996

5,215,211 2,979,291* 3.1Q1*

S7,123,324* S3,60<*,20S S16.L80

* Lease purchase bonds through non-profit corporations which are paid through appropriations for rent 
by the State.



STATE OF ALASKA

TABLE 11 DEBT SERVICE REQUIREMENTS TO MATURITY 

June 30, 1986

(Stated in Thousands)

GENERAL OBLIGATION BONDS

Fi seal 
Year

1987

1988
1989
1990
1991

(Balance thru 
final payoff 
year)

Total

Principal Interest

$108,380 $ <(6,512
108,685 39,220
103,727 31,78<(
95,560 2<(,7<(6
77,<t99 17,983

213,032 36,008

$706,883 $196,255

Total 
Requi rements

$154,892 
147,903 
135,511 
120,30£ 
95, <*82

249,040

$903,138

These totals do not include principal and interest on AHFC State Guaranteed 
Bonds (Veterans Mortgage Program).

INTERNATIONAL AIRPORT REVENUE BONDS

$ Fi seal 
Year

1987
1988
1989
1990
1991

(Balance thru 

final payoff 
year)

Total

Pri ncioal Interest
Total 

Requi repents

$ 2,005 $ 3,<(87 $ 5,<(92
2,165 3,315 5,<(80
2,3<(0 3,128 5,468
2,530 2,915 5,445
2,725 2 ,6 8 6 5,411

30,140 12,162 42,302

$<(1,905 $27,695 $69,600

-168-
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10:29:19 a*

w
CENTRAL REGION SIX YEAS CAPITAL IMPROVEMENT PROGRAM 

OBLIGATION/SPENDING PLAN FY” - FY93 A N C H O R A G E  IN T E R N A T IO N A L  A IR P O R T

*2.250.0 $20,440.0 SC. 0 52.250.0 5 5 . '

ELECT EXP i FISCAL FISCAL YEAR St ADD. FED. MATCH

OIST ALT YEAR PHA5EI5) PROJECT AIF FUND IARF FUND 01HER REQUIRED TOiAL FUND FAJIO AREA

9 EXF SI 2,4 AIA OVERLAY AND GROOVE RUNWAY 6R/24L 51.875.0 5125.0 50.0 51.375.0 52.000.0 0.9375 AIA

9 EXP 28 2.4 AIA DOMESTIC TERMINAL EXFANSION PHASE III 50.0 tll.OCO.O 50.0 JU.O tll.OCO.O p AIA

/ 9 EXF BE 2.4 AIA ANNUAL IMPROVEMENTS FY28 50. D StOO.O 50.0 50.0 StOO.O 0 AIA

9 EXP 38 2,4 AIA TAXIWAY ‘J* BLAST PROTECTION 5375.0 525.0 50.0 5J7E.O $400.0 0.9375 AIA

9 EX? 83 2.4 AIA TERMINAL RENOVATION (BOTH TERMINALS) 50.0 55,000.0 50.0 $0.0 55.C03.C 3 AIA

I **
9 EXF 88 2.4 AIA MAINTENANCE EQUIPMENT PURCHASE AND REPLACEMENT FYS8 50.0 5740.0 50.0 10.0 5740.0 ,3 AIA

9 EXF 83 2.4 AIA CONSTRUCT EPA AFPROVED FIRE PIT 50.0 5550.0 50.0 50.0 5:50.0 0 AIA
• J
cn 9 EXP 53 2,4 AIA RECONSTRUCTION OF RAMP AREAS 50.0 51.000.0 50.0 50.0 $4.00.0 0 AIA

Ci 9 EXF 85 2.4 AIA PAVE TUG ROAD PHASE I 50.0 5100.0 53.0 50.0 5100.0 M AIA

9 EXP 28 2,4 AIA EXPAND SAND STORAGE BLOG 50.0 5300.0 50.0 50.0 $300.0 0 AIA

9 EXP i t 2,4 AIA PAVE GENERAL AVIATION APRON FYSS 50.0 51.000.0 50.0 50.0 $ i . o o : . o n AIA

i.j
»-
cc
./t r
i ...
»•-
. . j

re

9 ALT 8: 2.4 AIA HIGHSPEED TAY ILAY CONSTRUCTION

9 ALT 38 2.4 AIA CFR BUILDING

51.303.3 5E6.7 $3.0 51.333.0 $1,327.0

$2,400.0 51,625.0 50.0 $0.0 $4,025.0

$3,700.3 51.711.7 50.0 51.300.0 $5,412.3

AIA

I
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Jar.'jaTr S. 19:7 
1 0 :29 :55  =a

CENTRAL REGION SIX YEAR CAPITAL Ifl’ROVEflENT PROGRAM 

OBLIGATION/SPENDING FLAll FYSfi - FY9J ANCHORAGE INTERNATIONAL AIRPORT

ELECT EX?/ FISCAL FISCAL YEAR 89 ADO. FED. HATCH

0I5T ALT YEAR PHASEISl PROJECT AIP FUND IARF FUND OTHER REOUIRED TOTAL FUND RA-IO AREA

0 EXF 39 2.4 AIA RESURFACE TAXIWAY 'K* >2.812.5 $127.5 $0.0 $2,813.0 $3,000.0 0.9375 AIA

9 EXP 39 2.4 AIA CFR BUILDING $2,400.0 $1,625.0 $ 1 0 $0.0 $4,025.0 0 AC*

9 EXP 59 2.4 AIA DOMESTIC TERMINAL EXPANSION PHASE IV $0.0 $0.0 $46,000.0 $0.0 $46,000.0 n AIA

4 EXP 39 2.4 AIA ANNUAL IMPROVEMENTS FY39 $0 .0 $650.0 $0.0 $0.0 Jt-50.0 n AIA

9 EXF 59 2.4 AIA MAINTENANCE EQUIPMENT FYS9 $0.0 $540.0 $0.0 $0.0 J54G.0 0 AIA

9 EXF 89 2.4 AIA RECONSTRUCTION OP PAMP AREAS $0.0 Jl.COO.O $0.0 $ 1 0 $1,000.0 n AIA

9 EXP ■9 2,4 AIA EXFAND FLOAT PLANE FACILITY $0.0 $2,500.0 10.0 $0.0 $2,500.0 0 AIA

9 EXP 39 2.4 AIA GENERAL AVIATION DEVELOPMENT PHASE I $0.0 $3,500.0 $0.0 $0.0 $3,503.0 C AIA

9 EXP 39 2.4 AIA GENERAL AVIATION PAVING FY39 $0.0 $1,000.0 $0.0 $0.0 Jl.CCO.O 0 AIA

5 EXP 89 2,4 AIA GENERAL AVIATION ELECTRIFICATION $0.0 $350.0 $0.0 $0.0 $350.0 3 AIA

:::::::::::: zzzzzzzzzzzz :::::::::::: :::::::::::: ::::::::::::

$5,212.5 $11,352.5 146.000.0 $2,313.0 $62,565.0



January 5. 1937 

10:30:24 an

CENIRAL REGION SI* YEAR CAPITAL ItfROVEOT FROGRAH 

OBL!6AT1CH/:F£NOING FLAN FY33 - FY93 A N C H O R A G E  IN T E R N A T IO N A L  A IF P O R T

ELECT

DIST

EXF/

ALT

FISCAL

YEAR FHA5EI5)

FISCAL YEAR «0

PROTECT AIP FUND IASF FUND OTHER

ADO. FED. 

REWIRED TOTAL FUND

MATCH

RATIO AREA

9 EXF 90 2.4 AIA RECONSTRUCTION OF INTERNAL ROAWIAYS FY90 1 0 .0 $3,937.0 $0.0 $3,537.0 0 AIA

9 EXP 90 2.4 AIA ANNUAL WPROVEHENIS FY90 10.0 $700.0 $0.0 $0.0 $703.0 0 AIA

9 EXP 90 2.4 AIA MAINTENANCE ECUIrflENT FY90 10.0 51.COO.0 $0.0 $0.0 $1,000.0 0 AIA

9 EX? 90 2.4 AIA RECONSTRUCTION Of RAUF AREAS FY90 10.0 $1,000.0 $0.0 $0.0 $1,003.0 0 AIA

9 £-<P 90 2,4 AIA NORTH AIR PARK DEVELOPMENT PH 11 10.0 $3,200.0 1 0 .0 $0 .0 $3,200.0 0 AIA

9 EXP 90 2.4 AIA PAVE TUG ROAD PHASE II $0.0 $300.0 $0.0 $0.0 $30-3.0 r, AIA

9 EXF 90 2.4 AIA AIRCRAFT STORAGE AREA $0.0 $1,300.0 $0.0 $0.0 $1,300.0 0 AIA

9 EXF 90 2.4 AIA NOISE ABATEMENT PROGRAM FY90 12.SOS.O $2,100.0 $0.0 $0.0 14,600.0 o AIA

9 EXF 90 2.4 AIA GENERAL AVIATION DEVELOPMENT PHASE II $0.0 $3.SG0.u $0.0 $0.0 $3,500.0 0 AIA

9 EXP 90 2.4 AIA GENERAL AVIATION FAV3IS FY90 $0.0 $1,000.0 l o .e $ 0 .0 $ 1 ,0 0 0 . 0 0 AIA

9 EXF 90 2.4 AIA NOISE MONITORING EQUIPMENT FY90 10.0 $100.0 10.0 10.0 tlOO.G fi AIA

: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : :

1 2 .SCO.0 $17,727.0 $0.0 $0.0 $20,237.0
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10: 30:55 a *  O t L l G A T I O N / I ' E N D l N G  F L A N  F Y 53 -  F Y 93 A N C H O R A G E  IN T E R N A T IO N A L  A IR P O R T

ELECT EXF/ FISCAL FISCAL YEAR 91 ADD. FED. HATCH

DIET ALT YEAR PHASE IS) PROJECT AIP FUND IARF FUND OTHER REWIRED TOTAL FUND FAT'D AREA

9 EXP 91 2,4 AIA OVERLAY 4 GROOVE RUNWAY 14/32 >2,343.s $156.3 $0.0 $0.0 J2.50G.O 0.9375 AIA

9 EXF 91 2.4 A!A ANNUAL IHFROVEHENTS FY91 10.0 $750.0 JO.O JO.O $750.0 0 AIA
9 EXP 91 2,4 AIA RECONSTRUCTION Of INTERNAL ROADWAYS FY91 $0.0 $13,100.0 JO.O $0.0 $13,100.0 0 AIA

9 EXP 91 2,4 AIA RECONSTRUCTION Of TAXIWAYS FYM $0.0 $2,000.0 $0.0 $0.0 $2,000.0 0 AIA

9 EXP 91 2,4 AIA MAINTENANCE EGl'IFHENT FY91 $0.0 $1,200.0 $0.0 10.0 J1,200.0 0 AIA
9 EXP 91 2,4 AIA RECONSTRUCTION OF RAMP AREAS FY91 $0.0 $1,000.0 $0.0 10.0 11. ‘303.0 3 AIA

9 EXF 91 2,4 AIA NOISE ABATEMENT PROGRAM FY91 JO.O $7,5G0.0 $0.0 $0.0 $7,500.0 0 AIA

9 EXP 91 2 AIA UPDATE EXISTING MASTERPLAN 1 NOISE STUDY $453.3 $31.3 $0.0 $0.0 $503.0 0.-37S AIA

9 EXP 91 2 AIA NORTH TERMINAL EXPANSION STUDY $0.0 $100.0 $0.0 $0.0 $100.0 0 AIA

$2,312.5 $25,537.5 JO.O $0.0 $23,650.0
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Januio^WOJ'1 
10:31:21 as

A  A
HON fix YEAS ™ A l  IMPROVEMENT FPOGrAM “CENTRAL REGION

'.BlIGATION/jFENDlNG fLAN FV5S - F W ANCHORAGE INTERNATIONAL AIRPORT

ELECT

DIST

EXP / 

ALT

FISCAL

YEAR PHASE!;!

FISCAL YEAR 92

PROTECT A1F FUND IARF FUND OTHER

ADO. FED. 

RECUIRED TOTAL FUND

HATCH

PATIO AREA

9 EXP 92 2.4 AIA ANNUAL IMPROVEMENTS FY92 *0.0 *750.0 *0.0 *3.0 1750.0 0 AIA

9 EXP 92 2.4 AIA TERMINAL REHA3 & REMODELING I30TH TERMINAL BLOGS) *0.0 *5.000.0 *0.0 *0.0 *5.000.0 0 AIA

9 EXP 92 2.4 AIA RECONSTRUCTION OF TAXIUAYS FY92 10.0 *1,000.0 JO.O JO.O *1.030.0 0 AIA
9 EX? 92 2,4 AIA RECONSTRUCTION Or RAM3 AREAS FY92 J2.3C9.Q *3.000,0 *0.0 *0 .0 $5,803.3 0 AIA

EXP 92 2.4 AIA MAINTENANCE EQUIPMENT FY92 10.0 *1,200.0 *0 .0 *0.0 *1.200.0 0 AIA

9 EXP °2 2.4 AIA NORTH AIRPARK DEVELOPMENT FH III 10 .0 *1,700.0 (0 .0 *0.0 *1.700.0 0 AIA
: : : : : : : : : : : : :::::::::::: zzzzzzzzzzzz ::::::::::::

*2.800.0 *12,653.0 *0.0 *0.0 *15,450.0
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CENTRAL REGION SIX YEAR A

OBLIGAJION'SFENOIH^LAN FViS - F W

r - V,V .

IMPROVEMENT PROGRAM

A N C H O R A G E  IK lth X lM  A IR P O R T

ELECT EXF/ FISCAL FISCAL YEAR 93 ADO. FED. MATCH

DIS1 ALT YEAR FHASEIS) PROJECT AIP FUND IARF FUND OTHER REOUIFED TOTAL FUND RATIO AREA

9 EXP 93 2,4 A!A OVERLAY RUNWAY OoL/24R JO.O 12,500.0 JO.O JO.O *2.500.0 0 AIA
<5 EXP 93 2,4 AIA ANNUAL IMPROVEMENTS FY93 JO.O $500.0 JO.O JO.O tsoo.o 0 AIA
9 E>° 93 2.4 AIA TERMINAL EXPANSION (PHASE IV) JO.O JO.O $45,000.0 JO.O J45,000.0 0 AIA
9 EXP 93 2,4 AIA MAINTENANCE EQUIPMENT FY93 JO.O 11,500.0 JO.O JO.O JI,500.0 .1 AIA
9 EXF «3 1 L»i «• AIA NOISE ABATEMENT PROGRAM FY9J $2.300.0 12,200.0 JO.O JO.O $5,000.0 0 AIA
9 EXP 93 0 / AIA REMOTE EMPLOYEE PARKING JO.O *2,000.0 JO.O JO.O $2,000.0 Q AIA

*2.200.0 *9.000.0 $45,000.0 JO.O *56,200.0
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DEPARTtCNT OF TRfiNSPORTRTION PNO PUBLIC FACILITIES 

SIX YEAR CAPITFL IMPROVEMENT PROGRAM

March 25, 1997 8l32:2I ai

•••FAIRBANKS INTERNATIONAL AIRPORTi**

•••INTERNATIONAL AIRPORT REVENUE FUNDS***

FISCAL

YEAR REGION EXP/ALT FHUA FUNDS AIP FUND IARf FUND 6EN FUND OTICR FUND

CLASS

TYPE

FIM)

TYPE

ELECT

DIST PROJECT

B6 NO EXP 10.0 10.0 13,030.0 10.0 10.0 IA-PR FA 20 FIA Access Road *A' Construction

68 NO EXP 10.0 10.0 ♦200.0 10.0 10.0 IA-PR FA 20 FIA Annual Iroroverents '88

B8 NO EXP 10.0 10.0 1700.0 10.0 10.0 IA-PR FA 20 FIA Land Acquisition

88 NO EIP 10.0 10.0 1200.0 10.0 10.0 IA-PR FA 20 FIA CFR Bldg Upgrade-PE

TOTRL BY FISCAL YEAR 10.0 10.0 11.103.0 10.0 10.0

•  •

89 NO EXP 10.0 11,300.0 1100.0 10.0 •10.0 IA-PR FA 20 FIA Ml Aoron 1 Tuny Extension

89 NO EIP 10.0 10.0 1200.0 10.0 10.0 IA-PR FA 20 FIA Annual Ieorovesents '89

89 (0 EIP 10.0 10.0 1500.0 10.0 10.0 IA-PR FA 20 FIA Teninal Area Landscaoing along Airport Wy

89 NO EIP 10.0 10.0 12,303.0 10.0 10.3 IA-PR FA 20 FIA CFR Bldg Upgrade Const leasing/ventil/

TOTRL BY FISCAL YEAR 13.0 11,330.0 12,630.0 10.0 10.0

98 NO EXP 10.0 1630.0 11,003.0 10.0

90 NO EIP W.0 10.0 1200.0 10.0

90 NO EXP 10.0 10.0 IV00.0 10.0

90 NO EXP 10.0 10.0 1603.0 10.0

TOTAL BY FISCAL YEAR 10.0 1630.0 12,200.0 10.0

10.0 IA-PR FA 20 FIA Ml Aoron t Taxinay Extension Ph 2

10.0 IA-PR FA 20 FIA Annual Irprovenents '90

10.0 IA-PR FA 20 FIA Fuel Hydrant Sys Repairs

13.0 IA-PR FA 20 FIA Float Pond Expansion

10.0

91 to EXP 10.0 10.0 t2e0.o 10.0 10.0 IA-PR FA 20 FIA Annual Iaprovesents '91

91 NO EIP , 10.0 10.0 11,500.9 10.0 10.0 IA-PR FA 20 FIA Maintenance, CFR t Security Eouio Reolac,

91 to EIP 10.0 10.0 1803.0 13.0 10.0 IA-PR FA 20 FIA Noise Abatement Prograa

TOTRL BY FISCAL YEAR 10.0 10.0 12,503.0 10.0 10.0

92 NO EIP 10.0 10.0 1203.0 10.0 10.0 IA-PR FA 20 FIR Annual Inprovwer.ts ’92

92 NO EXP 10.0 10.0 11,500.0 10.0 10.0 IA-PR FA 20 FIA Kaint Facility Expansion, Eauip Shop,

92 to EIP 10.0 13.0 ie33.3 10.0 10.0 IA-PR FA 20 FIA Putoxobile Parking Lot Expansion

92 NO EIP 10.0 13.0 11,030.0 10.0 10.0 IA-P2 FA 20 FIA Gen Aviation Aoron I Txxy Exoan, Ph 2

TOTAL BY FISCAL YEAR 10.0 13.0 13,503.0 10.0 10.0

♦EIP/PLTi •CLASS TYPES (FWYS/OTHER)• •CLASS TYPES (AVIATION* •FUND TYPES*

EXA-'EXPECTED

ALT*PLTERW)TE

DEF-DEFFERED

IS=INTERSTATE

PS=PRINARY/SECONDARY

UfMJRBPR

TR=TRANSIT

KB=HARBORS

Pf=PUBLIC FACILITY
p o ,B Q !n r x  i n w i )

PR=PRIKARY

CJKGWERCIPL/NON-PRIMARY 

NC=tflN-CO!HERClAL 

AP=AR£A POPULATION 

DI=DISCR£TIONARY

FH^FEOERAL HIQ.W1YS 

FA=FEDERAL AVIATION 

GF=GENERAL FUND 

IfMNT'L AIRPORT REVENUE 

OT=OTH£R FUND


