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t h e  C l e a r i n g h o u s e .  If m u r d e r  or foul p l a y  is s u s p e c t e d  in a 
case, a r e p o r t  m u s t  be  f i l e d  w i t h  t h e  d i s t r i c t  a t t o r n e y .

S e c t i o n  3. A m e n d s  AS 4 7 . 1 0 . 1 4 1 ( a )  to  r e q u i r e  t h e  f i l i n g  of 
r e p o r t s  of  m i s s i n g  m i n o r s  w i t h  t h e  C l e a r i n g h o u s e .

A  s i m i l a r  b i l l  w a s  p a s s e d  b y  t h e  S e n a t e  d u r i n g  t h e  la s t  
s e s s i o n ,  b u t  t i m e  r a n  o u t  b e f o r e  it w a s  a b l e  t o  g e t  t h r o u g h  
t h e  l e g i s l a t i v e  p r o c e s s .

I w o u l d  a p p r e c i a t e  t h e  c o m m i t t e e ' s  c o n s i d e r a t i o n  of t h i s  b i l l  
at  its e a r l i e s t  c o n v e n i e n c e .  S h o u l d  y o u  n e e d  a d d i t i o n a l  
i n f o r m a t i o n ,  p l e a s e  let m e  know.

T h a n k  you.



REQUEST

STATE OF ALASKA 1^87 LEGISLATIVE SESSION 

FISCAL NOTE

Bill Version: SB 102

__________________  Publish Date:

p : T_.. ■ - V

Revision Date: _____________________________  _____________

Title: "An Act relating to reports BRU: Alaska State Troopers

Agency Affected: Public Safety

of missing persons.'

Sponsor: Sen. Faiks...

Requestor: Senate State Affairs
Components: Detachments & CIB

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 24.8 25.5 26.3 27.1 27.9
TRAVEL

CONTRACTUAL 2.0 2.1 2.1 2.2 2.3
SUPPLIES 1.0 1.1 1.1 1.1 1.1
EQUIPMENT 10.3

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 38.1 28.7 29.5 '30.4 31.4

CAPITAL

REVENUE

^UNDIMG:: (Thousands of Dollars)

GENERAL FUNDS 0 38.1 28.7 29.5 30.4 31.4

FEDERAL FUNDS
OTHER

TOTAL 0 •38.1 28.7 29.5 30.4 31.4

POSITIONS:

FULL-TIME

PART-TIME 0 1 1 . 1 1 1
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Costs include one PPT Clerk IV and a micro computer to handle record keeping. 

Equipment costs are needed only in the first year. 3% inflation costs are 
anticipated in future years.

Prepared by: Francis C. Allan______________________________Phone:

J  1 Division: Alaska State Troopers___________ £_______________Date:
269-5691

2/23/87

Approved by Commissioner: / y v - - ^ Q /-/ \_____________ Date: P -  A c b  y -  / S O

Agency:  Public Safety________________________________________

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget

Impacted /goncy(ies) page _1___o f ____3_

Senate Secretary



CONTINUATION OF FISCAL NOTE ANALYSIS 

For Bill/Resolution No. SB 102

Personal Services

Clerk IV, Range 9, Step A, PPT

30 hrs X $11.06 X 52 weeks = 17,254

Benefits 3,289
SBS 1,058

Health 3,214

Total Personal Services 24,815

Contractual

Line costs for computer interface 2,000

Supplies

Office Supplies 1,000

Equipment

Compaq Computer, Software, Printer, etc. 
Desk 691 

Chair 345

Computer Table 300

Total Equipment

TOTAL

9,000

10,336

38,151
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No. o f Positions Range/Step 9/A Barg. Unit ecu

l im e  Status

PPT

S ta ff Mouths
12

Location
Anchorage

E lection  D istrict
7-12 •

Type o f  Expenditure Amount

1 2 3

Salary
^ ------------

. • ■ • • ■■ ; ..

Benefits / , o b i ■ • ' .* • r :' * •' :.
Premium Pay . • ' : ::
Other • ■ ■’;■■■■■

Total Personal Serv ices : •; : , : e : 4 .a

Travel
Contractual < i.O

Com m odities l . G
Equipment 10.0
Ulhcr

Tota l Cost 0 8 . 1

Justifica tion

This PPT (30 hrs per week) Clerk IV will be used 

to operate a purchased Compaq computer to enter 

and update data on missing persons reported by 

state and local law enforcement agencies. Inci­

dents of runaways will need to be entered when 

reported and cleared when the individual is 

located. The filing of reports, medical records, 

photos and other data will be the responsibility 

of this position.

Funding Source for Tota l Cost

Federal Receipts 1002
G . F. Match 1003
General Fund 1004 38.1
J-A Receipts 1006

C IP  Receipts 1061

Other

Request For New Position A gency

DKU

C o m p o n en t

Public Safety

Alaska State Troopers

Optarhnipnts ft CIB
Page 3 o f 3
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HOUSE STATE A F F A IR S  COMMITTEE NEXT COMMITTEE:  F INANCE

B I L L :  SB 113 CURRENT VERSION:  CS SB 113 ( F I N )  SCHEDULED:  MARCH 16 ,  1988

SPONSOR: BENNETT/FANNING PHONE NO: 3830  CONTACT F I L E :  ________________________

B I L L  SUBJECT :  RELAT ING  TO THE ARCTIC  WINTER GAMES_________________________________________________________________________________

SPONSOR BACKUP:  IN F I L E S ________________________________________________________________________________________________________________

AFFECTED  AGENC IES :

DEPARTMENT CONTACT/PHONE COMMENT

REVENUE____________ROYCE WELLER /2300_______________________________________________________________________________________________

F ISCAL  NOTES

AGENCY REQUESTED DATED FY 88 AMT FY 89 AMT

REVENUE______________________________________________________________________ 3 / 1 6 / 8 8 __________________ ^ _________________ 2 8 . 6 0 0

ACTION

DATE COMMENT

3 / 1 6 / 8 8  HCS CS SB 113 ( SA )  PASSED FROH STATE AF FA IR S  ■■ EF FEC T I V E  DATED CHANGED TO 1 / 1 / 8 9



HOUSC COMMITTEE REPORT
(7)

D a t e  r e f e r r e d :

' ’

4 / 1 / 8 7 F U R T H E R  R E F E R R A L S :  F i n a n c e

T h e S t a t e  A f f a i r s

DATE:

C o m m i t t e e  h a s  c o n s i d e r e d
C S S B  1 1 3 (Fin)

"An A c t  r e l a t i n g  t o  t h e  A r c t i c  W i n t e r  Gaines; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

R E o a o n afD S :tXi replace with / / C S  C S  S 6  1 1 3 /'S/i') 
[ ] attached amendment(s)

[ ] do pass

do not pass 

no recommendation 

individual recommendations 

additional referral to the

t h e  s a m e  t i t l e  

[ ] a n e w  t i t l e

A D O P T S :

[ ]

C ] 

[ ] C o m m i t t e e

[ ] letter o f  intent

A T T A C H E S  H E W  F I S C A L  N O T E ( s )  : 

f i s c a l  i m p a c t  

[ ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d  _______________

s i G a m G R E C C 8 H E N D A T I O N S :

C h a i r m a n ' s  s i g n a t u r e



5 - 0 3 41L 

Original sponsor: Bennett

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 HOUSE CS FOR CS FOR SENATE BILL NO. 113 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

i FIFTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

•3 For an Act entitled: "An Act relating to the Arctic Winter Games; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 05.35 is amended by adding a new section to read:

ic Sec. 05.35.110. ARCTIC WINTER GAMES ACCOUNT. (a) There is

n created in the general fund an Arctic Winter Games account. The

12 Department of Revenue shall prepare the permanent fund dividend appli-

13 cation to allow an applicant to designate that $5 of the dividend be

14 subtracted from the check and contributed to the Arctic Winter Games

15 account. Permanent fund dividend contributions shall be deposited in

16 the Arctic Winter Games account. The Department of Revenue shall use

17 money in the account to pay administrative costs incurred under this

1 3! section.

m  (b) The Arctic Winter Games account shall be held in trust by

20 the Department of Administration for distribution to the official

21 organizing committee for the Arctic Winter Games to be used for ex-

22 penses incurred in organizing and conducting the Arctic Winter Games.

73 *  Sec. 2. This Act takes effect January 1, 1989.

24

’5

26

1.1

2320
- 1- HCS CSSB 113(SA)



Original sponsor: Bennett

#

1 IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 113 ( F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A r c t i c  W i n t e r  G a m e s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  L. A S  0 5 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to rea d :

10 Sec. 0 5 . 3 5 . 1 1 0 .  A R C T I C  W I N T E R  G A M E S  A C C O U N T .  (a) T h e r e  is

11 c r e a t e d  i n  the g e n e r a l  f u n d  a n  A r c t i c  W i n t e r  G a m e s  a c c o u n t . T h e

12 D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  t h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i -

13 c a t i o n  to a l l o w  a n  a p p l i c a n t  to d e s i g n a t e  t h a t  $5 of the d i v i d e n d  be

14 s u b t r a c t e d  f r o m  t h e  c h e c k  a n d  c o n t r i b u t e d  to t h e  A r c t i c  W i n t e r  G a m e s

15 a c c o u n t .  P e r m a n e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s  s h a l l  be d e p o s i t e d  in

16 the A r c t i c  W i n t e r  G a m e s  a c c o u n t . T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  u s e

17 m o n e y  i n  t h e  a c c o u n t  to p a y  a d m i n i s t r a t i v e  c o s t s  i n c u r r e d  u n d e r  t h i s

18 s e c t i o n .

19 (b) T h e  A r c t i c  W i n t e r  G a m e s  a c c o u n t  s h a l l  be h e l d  i n  t r u s t  b y

2 0  the D e p a r t m e n t  of A d m i n i s t r a t i o n  f o r  d i s t r i b u t i o n  to t h e  o f f i c i a l

21 o r g a n i z i n g  c o m m i t t e e  f o r  the A r c t i c  W i n t e r  G a m e s  to b e  u s e d  f o r  ex-

22 p e n s e s  i n c u r r e d  i n  o r g a n i z i n g  a n d  c o n d u c t i n g  the A r c t i c  W i n t e r  G a m e s .

23 * Sec. 2. T h i s  A c t  t a k e s  e f f e c t  UTrty— I-;—

SB0113b - 1 -  CSSB 1 1 3 ( F i n )



. S T A T E  O F  A L A S K A  

1 9 8 8  L E G I S L A T I V E  S E S S I O N

BILL VERSION: SB 113

PUBLISH DATE: __________

FI S C A L  N O T E

R E Q U E S T

R e v i s i o n  Date: M a y  15. 1988____________

T i t l e : A n  Ac t  r e la t i n g  to the Arctic

W i n t e r  Games. . _______________________

Sponsor:___B ennet t___________________________

Reque s t o r :  H o u s e  S tate A f f a i r s________

A g e n c y  Aff e c t e d:  R e v e n u e __________________

BRU: P e r m a n e n t  Fu n d  D i v i d e n d  D i v i s i o n

C o m p o n e n t s : P e r m a n e n t  F und D i v i d e n d

D i v i s i o n _______________________

O P E R A T I N G

1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93

1 1 1 1 1 1
P E R S O N A L  S E R V I CE S | -0- | 17.4 | 8.8 l 8.8 | 8.8 | 8.8

T R A V E L | -0- | -0- | -0- | -0- | -0- | -0-

C O N T R A C T U A L | -0- | 11.0 | 11.0 | 11.0 | 11.0 | 11.0

S U P P L I E S | -0- ! 0.2 | 0.2 i 0.2 | 0 .2 | 0.2

E Q U I P M E N T | - 0 - I -0- | -0- | -0- | -0- | -0-

L A N D S  & S T RU C T U R E S | -0- | -0 - | -0- | -0 - | -0- | -0-

GRANTS, CL A I M S | -0- | -0 - | -0- | -0- | -0- | -0-

M I S C E L L A N E O U S | -0- | -0 - | -0 - | -0- | -0- | -0-

T O T A L  OP E R A T I N G | -0- | 28.6 | 20.0 | 20.0 | 20. 0 | 20.0

1 C A P I T A L  1 -0- | -0- ioiioi 1 -o- || -0-

1 R E V E N U E  1 -0- | -0- | -0- | -0- 1-0.. I| -0-

FUNDING: (Thousands of Dollars)

| G E N E R A L  F U N D  | -0- | 28.6 | 20.0 | 20.0 | 20.0 I| 20.0
I F E D E R A L  F U ND S  | -0- | -0- | -0- | -0- 1 -0- || -0-
! O T H E R  | -0- | -0- | -0- | -0- 1 -0- !| -0-
! T O T A L  1 -0- | 28.6 | 20.0 | 20.0 | 20.0 || 20.0

POSITIONS:

| F U L L - T I M E  i -0- | -0 - | -0- | -0- 1 -o- |I -0-

| P A R T - T I M E  ; -0- 1 3 | 2 | 2 ! 2 I 2
i T E M P O R A R Y  I -0- | -0- ioIio1 1 -0- 1| -0-yA NA L Y S I S : See Attached. / /
P r e p a r e d  B y : Ervin ---- ' Phone: 465-2323
Division: P e r m a n e n t  Fund Dividend-' D i v i s i o n ^ Date: 03/16/88

A p p r o v e d  by Commissioner:^

Agency: Reve n u e

D i s t r i b u t i o n  (by preparer): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and Budget 

I m p a c t e d  A g e n c y(ies)

Date:

page of



D e p a r t m e n t  of R e v e n u e  

P e r m a n e n t  Fund D i v i d e n d  D i v i s i o n  

Fis ca l  N o t e  A n a l y s i s  

SB 113 

M a r c h  16, 1988

A s s u m p t i o n s :

1. T h e  b i l l  w i l l  take e f f e c t  for the 1989 p e r m a n e n t  f und d i v i d e n d  y ear and 

app li c a t i o n .  The 1988 d i v i d e n d  a p p l i c a t i o n  ha s  a l r ea d y  b e e n  printed.

2. T h e r e  are seven o t h e r  b il l s  w h i c h  if si g n e d  into law, w o u l d  result in some 

f o r m  of " c h e c k - o f f "  o n  the 1989 d i v i d e n d  ap p l i cation. The D e p a r t m e n t  of 

R e v e n u e  has no i n si g h t  as to which, and h o w  many, of these b i l l s  will 

b e c o m e  law. Thi s  fisc a l  note, and all re l a t e d  fiscal notes, is p r e p a r e d  

on the a s s u m p t i o n  t hat the subject bil l  is the only bill of this n a t u r e  

w h i c h  w i l l  b ec o m e  law. The p a s s a g e  of m u l t i p l e  b ills w i t h  v a r y i n g  

f o r m u l a s  ($5, half of dividend, all or p a r t  of dividend, etc.) will 

i n e v i t a b l y  h a v e  a c o m p o u n d i n g  effect. W h e r e a s  there m a y  be savi n g s  in 

som e areas, there w i l l  be inc r e a s e d  costs in others.

3) Al l  costs of a d m i n i s t e r i n g  this law wil l  be b o r n e  b y  the g e n e r a l fund, of

w h i c h  the trust f und is an account.

4) T h e  i n c r e m e n ta l  cost of c o m p u t e r  res ou r c e s  w i l l  result in a c h a r g e b a c k  by

the D e p a r t m e n t  of A d m i ni s t r a t i o n.

5) W h e r e a s  the cost of p r o g r a m m i n g  changes w i l l  b e  a o n e - t i m e  cost, the cost 

of d o c u m e n t  review, d a t a  capture, d a t a  p r o c e s s i n g  chargeback, and the 

e x t r a  p a g e  in the d i v i d e n d  a p p l i c a t i o n  w i l l  be continuing.

6) C o n t r i b u t i o n s  w i l l  o n l y  be h o n o r e d  to the ex t e n t  of a v a i la b l e  funds.

G a r n i s h m e n t s  and a s s i g n m e n t s  w i l l  take p r e c e d e n c e  in the o r d e r  es t a b l i s h e d  

b y  statute. C o n t r i b u t i o n s  wil l  then be h o n o r e d  in the o r d e r listed on the 

f orm schedule, w h i c h  w i l l  be in the o r d e r  they b e c o m e  law.

P r o g r a m  Summary:

The p r o v i s i o n  of a n e w  c o n t r i b u t i o n  d e c i si o n  o n  the d i v i d e n d  a p p l i c a t i o n  will

c a u s e  a d d i t i o n a l  a d m i n i s t r a t i v e  cost in s e v e r a l  areas:

a) A n  a d d it i o n a l  p a g e  added to each ap p l i cation, a s ch e d u l e  of 

c o n t r i b u t i o n  d e cisions.

b) T h e  c o m p u t e r  s y s t e m  will nee d  to be c h a n g e d  to acco u n t for the ch a n g e  

in the program, to e s t a b l i s h  n e w  a c c o u n t i n g  c o n trols and to p r o v i d e  

for the t ra n s f e r  of funds to the trust a c c o u n t  (see A t t a c h m e n t  A).

c) E a c h  of a p p r o x i m a t e l y  5 4 0 , 0 0 0  PFD a p p l i c a t i o n s  will nee d  to be 

v i s u a l l y  r e v i e w e d  and c oded as to d e c i s i o n  on the c o n t r i b u t i o n  

decision. Eac h  a p p l i c a t i o n  will be da t a  c a p t u r e d  w i t h  a d d i t i o n a l  

a t t e n t i o n  and k e y s t r o k e s  e x p ended on e a c h  p o s i t i v e  decision.

-2-



D e p a r t m e n t  of R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

Fi s c a l  Note A n a l y s i s  

SB 113 

M a r c h  16, 1988

This p o s i t i o n  w o u l d  be fu n d e d  fo r  an 

a d d i t i o n a l  two month s ,  in a c c o r d a n c e  

w i t h  A t t a c h m e n t  A. O n g o i n g  m a i n t e n a n c e  

of n e w  p r o g r a m s  w o u l d  b e  a c c o m p l i s h e d  

b y  e x i s t i n g  staff.

1 PP T  Do c u m e n t  P r o c e s s o r  I, R7

@ $ 2 , 2 1 2 . 3 7 / m o . , i n c l u d i n g  s a l a r y  and

b e n e f i t s  fo r 3 m o n t h s  = 4.2

This p o s i t i o n  w o u l d  a s s i s t  in the m a n u a l  

r e v i e w  and c o d i n g  of 5 4 0 , 0 0 0  a p p l i c a t i o n s  

for the n e w  c o n t r i b u t i o n  decision. T hi s  

p o s i t i o n  r e p r e s e n t s  the e q u i v a l e n t  of the 

a d d i t i o n a l  time an d  effort.

1 PP T  D a t a  P r o c e s s i n g  C l e r k  I, R8,

@ $ 2 , 3 1 7 . 7 2 / m o . , i n c l u d i n g  sal a r y  and

b e n e f i t s  for 2 m o n t h s  = 4.6

Thi s  p o s i t i o n  w o u l d  as s i s t in the d a t a  

ca p t u r e  of the a d d i t i o n a l  c o n t r i b u t i o n  

decisions. T h e  p o s i t i o n  r e p r e s e n t s  the 

e q u i v a l e n t  v a l u e  of the a d d i t i o n a l  time 

and effort.

T O T A L  P e r s o n a l  S e r v i c e s  17.4

2. O t h e r  E x p e n d i t u r e s :

a) T r a v e l : None.

b) C o n t r a c t u a l :

1. P o s i t io n s

1 P P T A n a l y s t / P r o g r a m m e r  IV, R19 

@ $ 4 , 3 0 2 . 28/mo. i n c l u d i n g  salary 

and b e n e f i t s  for 2 mo n t h s $8.6

D ata P r o c e s s i n g  C h a r g e b a c k  

A d d  a d d i t i o n a l  p a g e  to PFD 

bo o k l e t 6.0

5.0

c) S u p p l i e s : 0.2

d) E q u i p m e n t : Us e e x i s t i n g  e q u i p m e n t 0.0

T O T A L  COST $28.6

-3-



D e p a r t m e n t  of R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  

SB 113 

M a r c h  16, 1988

3. Funding: G e n e r a l  Fund.

4. S e c t i o n  Cos t  A n a lysis: N/A.

C o m p u t a t i o n s : N/A.

E c o n o m i c  I m p a c t : N/A.

I m p a c t  on Local G o v e r n m e n t : N/A.

S u g g e s t e d  Amendments: None.

A t t a c h m e n t s: A t t a c h m e n t  A: " S u m m a r y  of DP N e e d s "



D e p a r t m e n t  of R e v e n u e  

P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  

SB 113

S u m m a r y  of D a t a  P r o c e s s i n g  R e q u i r e m e n t s  

M a r c h  16, 1988

W a n g  d a t a  e n t r y  p r o c e s s i n g  

Includes: D a t a  e n t r y

B a t c h  lists 

C o r r e c t i o n s  

W a n g  to IB M  t r an s f e r

I B M  U p d a t e  job s  

In cludes: E dits

B a t c h  l is tings 

Log sheets

DMS O n l i n e  p r o g r a m s  for lo o k u p  and c h a ng e s  

N i g h t l y  u p d a t e  of changes

75.0 h o u r s

3 0.0 h o u r s

W a r r a n t  Jobs 

Includes:

3 7.5 h o u rs

22.5 h o ur s  

9 0.0 h o u r s

P r i n t i n g  w a r r a n t s  w i t h  d i f f e r e n t  

amounts. I n c l u d e  c h e c k  stub m e s sages.

M o d i f y  w a r r a n t  r e g i s te r s  as n e e d e d  

for balancing.

C r e a t e  n e w  p ro g r a m ( s )  fo r  t r a n s f e r r i n g  

a c c u m u l a t e d  c o n t r i b u t i o n s  to the A r c t i c  

W i n t e r  games account, and to a c c o u n t  for 

the r e s e r v e  n e c e s s a r y  d u e  to r e t u r n e d  

and c a n c e l l e d  P F D  w a rrants.

M i s c e l l a n e o u s  

I n c l u d e s :

45.0 h o ur s

S e t t i ng  u p  test files on IBM 

Syst e m s  t e s t i n g  

A d m i n i s t r a t i v e  functions, i.e. 

p a p e r  w o r k  r e q u i r e d  by Admin. DP 

to add files and p r o g r a m s  to tables.

T O T A L  H O U R S 3 0 0 . 0  h o ur s

-5-
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HOUSE STATE AFFAIRS TELECONFERENCE 

MARCH 16, 1988 - WEDNESDAY 

RE: SB 113 

FAIRBANKS - L.I.O.

THE FOLLOWING PEOPLE ARE IN ATTENDANCE AT THE FAIRBANKS L.I.O. IN 

SUPPORT OF SB 113, INTRODUCED BY THE LATE SENATOR DON BENNETT, RELATING 

TO THE ARCTIC WINTER GAMES.

DR. WOOD - FAIRBANKS

GARY WILKEN - FAIRBANKS CHAMBER OF COMMERCE/ A.W.G. HOST SOCIETY

DON CATHER - A.W.G. INTERNATIONAL CORPORATION MEMBER

JIM WHISENHANT - A.W.G. INTERNATIONAL CORPORATION MEMBER

KARL KASSEL - GENERAL MANAGER / 1988 ARCTIC WINTER GAMES HOST SOCIETY

DON COOPER - PRESIDENT INTERNATIONAL A.W.G. CORPORATION

JANET HALVERSON - 1988 A.W.G. HOST SOCIETY - CHAIRPERSON

FAIRBANKS CONVENTION & VISITORS BUREAU

RON DAVIS - 1988 A.W.G. HOST SOCIETY / FAIRBANKS CHAMBER OF COMMERCE

GARY ROTH - HOST SOCIETY - FINANCIAL DIRECTOR -

JANE MCCONKEY - FAIRBANKS HOST SOCIETY

******* ONLY 3 TO 4 OF THE ABOVE WILL ACTUALLY TESTIFY **********

THE OTHERS WILL BE AVAILABLE FOR QUESTIONS FROM THE COMMITTEE
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* h o n o r i n g  *

* T H E  A T H L E T E S  A N D  O R G A N I Z E R S  O F  * 

* T H E  1 9 8 8  A R C T I C  W I N T E R  G A M E S  ‘

T h e  m e m b e r s  of th e  F i f t e e n t h  A l a s k a  L e g i s l a t u r e  join t o g e t h e r  to h o n o r  

the a t h l e t e s  a n d  o r g a n i z e r s  of t h e  1988 A r c t i c  W i n t e r  Games.

A l a s k a  w i l l  h o s t  the A r c t i c  W i n t e r  G a m e s  t h i s  y e a r  in Fa i r b a n k s .

A t h l e t e s  f r o m  A l aska, N o r t h e r n  A l b e r t a ,  Y u k o n  T e r r i t o r y  an d  the N o r t h w e s t  

T e r r i t o r i e s  w i l l  join t o g e t h e r  M a r c h  1 3 - 1 8 t h  to c o m p e t e  for gol d ,  s i l v e r  a n d

b r o n z e  m e d a l s  in a v a r i e t y  of n o r t h e r n  s p o r t  c o m p e t i t i o n .

T h e  A r c t i c  W i n t e r  G a m e s  o r i g i n a t e d  f r o m  the e x p e r i e n c e s  of n o r t h e r n  

a t h l e t e s  a t  the 1967 C a n a d a  W i n t e r  G a m e s  in Q u e b e c  C i ty, w h e r e  p a r t i c i p a t i n g  

a t h l e t e s  f r o m  the Y u k o n  an d  N o r t h w e s t  T e r r i t o r i e s  w e r e  u n a b l e  to c o m p e t e  on 

a n  e q u a l  f o o t i n g  w i t h  t h e i r  s o u t h e r n  C a n a d i a n  rivals. It w a s  r e c o g n i z e d  that 

i n a d e q u a t e  f a c i l i t i e s  a n d  t r a i n i n g ,  a s  w e l l  as few o p p o r t u n i t i e s  to c o m p e t e  

w i t h  o t h e r  a t h l e t e s  a t  p a r a l l e l  l e v e l s  of d e v e l o p m e n t ,  c r e a t e d  a

d i s p r o p o r t i o n a t e  lev e l  of c o m p e t i t i o n .

D i s c u s s i o n s  b e t w e e n  S t u a r t  M. H o d g s o n ,  C o m m i s s i o n e r  of the N o r t h w e s t  

T e r r i t o r i e s ;  J a m a s  Smith, C o m m i s s i o n e r  o f  the Y u k o n  T e r r i t o r y ;  W a l t e r  J. 

Hickol, G o v e r n o r  of A l a s k a ;  a n d  v a r i o u s  C a n a d i a n  M e m b e r s  of P a r l i a m e n t  from 

th e  n o r t h  c o n f i r m e d  t h a t  a d v e r s e  c o n d i t i o n s  for c o m p e t i n g  a t h l e t e s  e x i s t e d  

t h r o u g h o u t  the north. F u r t h e r  m e e t i n g s  r e s u l t e d  in the f o r m a t i o n  in A p ril 

1969 of t h e  A r c t i c  W i n t e r  Ga m e s ,  a c o m p e t i t i o n  to be n u r t u r e d  a n d  p r o m o t e d  by 

t h e  A r c t i c  W i n t e r  G a m e s  C o r p o r a t i o n .

T h e  g a m e s  h a v e  s i n c e  b e c o m e  a c o m m o n  g r o u n d  for p r o m o t i n g  c u l t u r a l  a n d  

s o c i a l  e x c h a n g e  a m o n g  the p e o p l e  of the north, a n d  p r o v i d e  a v e h i c l e  for 

e d u c a t i o n ,  u n d e r s t a n d i n g  and f r i e n d s h i p  a m o n g  all t h e  people, c u l t u r e s  a n d  

r a c e s  i n h a b i t i n g  the n o r t h e r n m o s t  r e g i o n s  of N o r t h  A m e r i c a .  T h e  l a t e r a l  

e x c h a n q e  b e t w e e n  n o r t h e r n  n e i g h b o r s  w a s  i n t e n d e d  to c o m p l e m e n t ,  r a t h e r  t h a n  

r eplace, the n o r t h / s o u t h  c o m p e t i t i o n s ,  a r d  has b e c o m e  a n  i m p o r t a n t  ann u a l  

f e a t u r e  of the a t h l e t i c  a n d  s o c i a l  life in e a c h  of the t h r e e  areas.

T h i s  L e g i s l a t u r e  e x t e n d s  its t h a n k s  to the 1388 A r c t i c  W i n t e r  G a m e s  

H o s t  S o c i e t y  in F a i r b a n k s  for its e x c e l l e n t  e f f o r t s  in p r o m o t i n g  an d  

c o o r d i n a t i n g  this y e a r ' s  games, a n d  to the p e o p l e  of A l a s k a  a n d  C a n a d a  for 

t h e i r  w a r m  h o s p i t a l i t y  a n d  s p i r i t e d  f i n a n c i a l  a n d  v o l u n t e e r  support.

' f l  A X k R l ' F T I I E I l i H  -E  F H l f l l ' E S T O F  THE SENATE

Kni iwut .1  f ,  S e n a t o r  F a n n i n g
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1988 A R C T I C  W I N T E R  G A M E S  

B u d g e t  R e p o r t  - J u n e  1, 1987 t h r u  J u n e  30, 1987

R E V E N U E :

B o r o u g h  G r a n t  
C o n t r i b u t i o n s

T O T A L  R E V E N U E

C U R R E N T Y E A R - T O - D A T E  

$ 7 5 , 0 0 0 . 0 0  

1 , 0 0 0 . 0 0  
$ 7 6 , 0 0 0 . 0 0

E X P E N S E S :

S a l a r i e s  

P a y r o l l  T a x e s  

G . M .  E x p e n s e  A c c 't 

C a r  A l l o w a n c e  

O f f i c e  E x p e n s e  

P o s t a g e

T e l e p h o n e  & U t i l i t i e s  

O f f i c e  R e n t  

O t h e r  R e n t  

I n s u r a n c e  

H o s t  S o c i e t y  

O f f .  F u r n .  & S i g n s  

O f f i c e  E q u i p m e n t  

M e r c h a n d i s i n g  

P u b l i c  R e l a t i o n s  

T O T A L  E X P E N S E

B A L A N C E  J u n e  3 0 ,  1 9 8 7

2 , 8 9 8 . 7 8

1 3 . 0 0  

2 1 8 . 4 5  

6 9 1 . 7 1

6 8 . 4 1

5 8 3 . 2 5

5 0 0 . 0 0

1 5 0 . 0 0

8 6 0 . 0 0  

1 , 3 6 9 . 1 8

9 7 . 2 8

7 5 . 0 0

$ 7 , 5 2 5 . 0 6

1 1 , 3 8 6 . 7 8

6 0 6

31

2 1 8

2 7 5

1 5 0

5 8 3

1 1 6

4 7 0

8 6 0

6 8 9

5 6 6

88
00
4 5

4 2  

1 5  

2 5  

5 2  

00 
00
4 3  

7 1

1 7 5 . 0 0

6 0 7 . 3 9

5 . 9 9

$ 2 1 , 7 4 2 . 9 7

$ 5 4 , 2 5 7 . 0 3



A RCTIC W INTER GAMES ORGANIZATIONAL CHART
In ord er to host the A rc tic  W inter G am es, var iou s co m m u n itie s  su b m it b ids to the AW G  
In te r n a tio n a l C o rp o ra tio n , w h o  a w a rd s the G am es to a host co m m u n ity . T h e h ost co m m u n ity  
en ters  in to  a c o n tr a c t  w ith  th e  AW G C orp oration  and  sets up a H ost S o c ie ty  to s ta g e  th e  G am es. 
T h e  fo l lo w in g  is an o v e r v ie w  o f  th e  G am es o rg a n iza tio n .



A C C O M M O D A T I O N S

C A T E R I N G

C E R E M O N I E S  A N D  A W A R D S  

C O M M U N I C A T I O N S  

C U L T U R A L  

D E C O R A T I O N S

F I N A N C E  A N D  F U N D R A I S I N G

H O S T S / H O S T E S S E S

M E D I C A L

M E R C H A N D I S I N G  

M E D I A  C E N T E R

P R O M O T I O N A L

R E G I S T R A T I O N  A N D  A C C R E D I T A T I O N  

S E C U R I T Y

S O C I A L  A C T I V I T I E S  

T R A N S P O R T A T I O N  

V I P / P R O T O C O L  

W E L C O M E  A N D  S E N D - O F F

ADMINISTRATIVE 
COMMITTEES

\



1 9 8 8  A R C T I C  W I N T E R  G A M E S  

B r i e f  D e s c r i p t i o n s  o f  C o m m i t t e e s

T h is  c o m m i t t e e  m u s t  e n s u r e  t h a t  s u i t a b l e  a c c o m m o d a t i o n  Is p r o v id e d  a t  th e  expense  of  th e  
H o s t  S oc ie ty  fo r  all a th le te s ,  c o a c h e s ,  m a n a g e r s ,  m iss io n  s ta f f ,  c u l tu r a l  p a r t i c ip a n t s ,  off ic ia ls  a n d  
a n y  h ig h  p r io r i t y  V I P ’s . T h is  c o m m i t t e e  s h a l l  c o o r d i n a t e  all h o te l  b o o k in g s  a n d  w o r k  closely w i th  
t h e  G a m e s  o ff ice  s ta f f .

C a t e r i n g  C o m m i t t e e

T h is  c o m m i t t e e  is re sp o n s ib le  for p r o v i d i n g  n u t r i t i o n a l  a n d  d iv e r se  foods  fo r  all a th le te s ,  
co ach es ,  m a n a g e r s ,  m iss io n  s ta f f ,  c u l tu r a l  p a r t i c i p a n t s ,  o ff ic ia ls  a n d  V I P ’s in v i te d  to  th e  G a m e s  by  
th e  H os t  S o c ie ty .  T h e  cos ts  o f  a ll  m e a ls  a re  a t  th e  e x p e n se  o f  th e  H o s t  S o c ie ty .  C o n s id e ra t io n s  m u s t  
b e  g iven  to  th e  e a t i n g  h a b i t s  o f  n o r t h e r n  p e o p le  a n d  sp e c ia l  d ie t  re q u e s ts .  T h i s  c o m m i t t e e  w o rk s  
c losely  w i t h  th e  g e n e r a l  m a n a g e r  in  d e t e r m i n i n g  t h e  fac i l i ty ,  m e n u ,  p r e p a r a t i o n  o f  c a te r e rs  c o n ­
t r a c t  a n d  c h o o s in g  th e  c a t e r e r .  T h e  o v e ra l l  success  o f  th e  C a rn e s  is o f te n  in f lu e n c e d  b y  th e  serv ices  
p r o v id e d  b y  th is  c o m m i t t e e .  • •

C e r e m o n i e s  a n d  A w a r d s  C o m m i t t e e

T h is  c o m m i t t e e  is re sp o n s ib le  fo r  th e  p l a n n i n g ,  o r g a n iz a t io n  a n d  i m p le m e n ta t i o n  o f  th e  
g r a n d  o p e n in g  a n d  c lo s in g  c e re m o n ie s .  T h e y  a lso  assist e a c h  s p o r t  c o m m i t t e e  w i t h  t h e i r  in d iv id u a l  
s p o r t  o p e n in g  a n d  c lo s in g  c e re m o n ie s  a n d  a w a r d s  p r e s e n ta t io n s .

C o m m u n i c a t i o n s  C o m m i t t e e

T h is  c o m m i t t e e  is re sp o n s ib le  fo r  all p e r s o n n e l ,  o r g a n i z a t i o n ,  e q u i p m e n t  a n d  m a i n t e n a n c e  
n e c e s sa ry  to  e n s u r e  a n  e f fe c t iv e  c o m m u n i c a t i o n s  sy s te m  is i n  p la c e  b e f o r e  a n d  d u r i n g  G a m e s  w e e k ,  
w i th  r e g a r d s  to  b o th  i n d o o r  a n d  o u t d o o r  v e n u e s .

C u l t u r a l  C o m m i t t e e

T h e  c u l t u r a l  c o m m i t t e e  is re s p o n s ib le  fo r  t h e  c o o r d i n a t i o n  a n d  im p l e m e n t a t i o n  o f  th e  
c u l t u r a l  p r o g r a m  fo r  t h e  G a m e s .  G e n e r a l ly ,  t h e  c u l t u r a l  p r o g r a m  s h o u ld  b e  a r e f le c t io n  o f  th e  
c u l t u r a l  a c t iv i t ie s  o f  th e  h o s t  c o m m u n i t y  w i t h  a n  e m p h a s i s  o n  a  n o r t h e r n  th e m e .  As w e l l  as h i g h ­
l i g h t in g  th e  local c u l t u r a l  m o sa ic ,  c o n s id e r a t io n  s h o u ld  b e  g iv e n  to  in v i t i n g  all p a r t i c i p a t i n g  c o n ­
t in g e n t s  to  h a v e  r e p r e s e n t a t i o n  in  th e  c u l tu r a l  p r o g r a m .

D e c o r a t i o n s  C o m m i t t e e

T h i s  c o m m i t t e e  is re s p o n s ib le  fo r  p r o m o t i n g  a  c h e e r f u l  a n d  f r a t e r n a l  a t m o s p h e r e  a n d  a  h ig h  
p r o f i l e  o f  th e  G a m e s  w i t h i n  t h e  hos t  c o m m u n i t y .

F i n a n c e  a n d  F u n d r a i s i n g  C o m m i t t e e

I t  is r e c o m m e n d e d  to  h a v e  th e  f u n c t io n s  o f  f i n a n c e  a n d  f u n d r a i s i n g  c o m b i n e d  in to  o n e  c o m ­
m i t t e e .  T h e  g e n e r a l  task  o f  th is  c o m m i t t e e  is to  p r e p a r e  t h e  p r e l i m i n a r y  b u d g e t  a n d  s u b s e q u e n t  
b u d g e t s  fo r  b o a r d  a p p r o v a l ,  p e t i t io n  th e  v a r io u s  g o v e r n m e n t s  fo r  t h e i r  f in a n c ia l  c o n t r ib u t io n s ,  
f u n d r a i s e ,  set u p  a b o o k k e e p in g  sy s te m ,  o v e rsee  th e  d i s b u r s e m e n t s  a n d  m o n i t o r  th e  g e n e ra l  c a sh  
f lo w  o f  t h e  C a in e s .  T h is  c o m m i t t e e  w ill  w o rk  c lo se ly  w i t h  t h e  g e n e r a l  m a n a g e r  a n d  b o a r d  of  d i r e c ­
to rs .  It is t r a d i t i o n a l  th a t  a t  least  o n e  m e m b e r  o f  th is  c o m m i t t e e ,  u s u a l ly  th e  c h a i r p e r s o n ,  be th e  
t r e a s u r e r  o f  t h e  b o a r d  of  d i r e c to r s .

A c c o m m o d a t i o n  C o m m i t t e e



H o s t / H o s t e s s e s  C o m m i t t e e

T h i s  c o m m i t t e e  is r e s p o n s ib le  fo r  r e c r u i t in g ,  o u t f i t t i n g ,  tr? . 'r» . ,g  a n d  sc h e d u l in g  
h o s ts /h o s tesses  w h o  a c t  as g o o d w i l l  a m b a s s a d o r s  fo r  th e  G a m e s ,  p r o m o i i  < h e  f r ien d l in ess  o f  th e  
G a m e s ,  t h e  h o s t  c o m m u n i t y  a n d  h e lp in g  p a r t i c ip a n t s  fee l  a t  h o m e .  T h in  is a c h ie v e d  by  a c c o m ­
p a n y i n g  t h e  v a r io u s  c o n t in g e n t s  to  e v e n ts ,  g r e e t in g  th e  p la n e s ,  w e lc o m in g  p a r t i c ip a n t s  to  social 
e v e n ts ,  t h e  a th le te s ’ v i l la g e ,  a n d  b y  b e in g  p re s e n t  a t  t h e  d in in g  c e n t e r ,  s p o r t in g  a n d  c u l tu r a l  
v e n u e s .  T h i s  c o m m i t t e e  s h o u ld  h a v e  a c lose  r e la t io n s h ip  w i th  th e  V I P /P r o to c o l  c o m m i t t e e .

Medical Committee

T h e  p r i m a r y  d u t i e s  o f  th e  m e d ic a l  c o m m i t t e e  a r e  to  set u p  a n d  m a n  an  in f i rm a ry  in  th e  
a th le te s ’ v i l la g e ,  to  p r o v id e  q u a l i f i e d  m e d ic a l  p e rso n s  fo r  e a c h  v e n u e  a n d  to  o b t a in  e n o u g h  su p p l ie s  
to  use  d u r i n g  t h e  w e e k  o f  th e  G a m e s .  T h is  c o m m i t t e e  m u s t  also h e lp  e n s u re  t h a t  all A W G  p a r t i c i ­
p a n t s  h a v e  m e d ic a l  c o v e ra g e .  A r r a n g e m e n t s  m u s t  b e  m a d e  fo r  access  to  hosp ita ls  a n d  se rv ices  of  

th e  m e d ic a l  c o m m u n i t y .

Merchandising Committee

T h i s  c o m m i t t e e  is re sp o n s ib le  fo r  d e v e lo p in g  a n d  i m p l e m e n t i n g  a  p l a n  to  p r o d u c e  a n d  d is ­
t r i b u t e  s o u v e n i r  i te m s  f o r  th e  G a m e s .  T h e  in i t ia l  ta sk  is to  d e t e r m i n e  th e  m o s t  e x p e d ie n t  w a y  to  
m e r c h a n d i s e  s o u v e n i r  i t e m s  in  t h e  c o m m u n i t y .  S o m e  H o s t  S o c ie ty ’s w i l l  e lec t  to  c o n t r a c t  t h e  p r o ­
g r a m  o u t  to  a  lo c a l  w h o le s a le r  o r  o th e r s  w il l  w a n t  to  h a n d l e  th e  p r o d u c t i o n  a n d  d i s t r ib u t io n  t h e m ­
selves . T h e  m e r c h a n d i s i n g  g r o u p  s h o u ld  w o r k  c lo se ly  w i t h  th e  p r o m o t io n s  c o m m i t t e e .

0  P r o m o t i o n a l  C o m m i t t e e ( s )

0  Media Center Committee

T h i s  c o m m i t t e e  is r e sp o n s ib le  f o r  th e  i n v i t a t i o n ,  r e g i s t r a t i o n ,  a n d  a c c r e d i t a t i o n  o f  p r i n t  a n d  
b r o a d c a s t  m e d i a  p a r t i c i p a t i n g  in  t h e  G a m e s .  A d e q u a t e  w o r k i n g  a r e a s  a n d  fac i l i t ie s  m u s t  b e  a r ­
r a n g e d  fo r  th e s e  i n d iv id u a l s .  T h e  m e d i a  a n d  re su l ts  c e n t e r s  a r e  o f t e n  i n  th e  s a m e  lo c a t io n .

©  Results Center Committee

T h is  c o m m i t t e e  is r e sp o n s ib le  f o r  th e  e s ta b l i s h m e n t  o f  a re su l ts  c e n t e r  t h r o u g h  w h ic h  resu lts  
o f  a l l  s p o r t  c o m p e t i t i o n s  a r e  r e p o r t e d  a n d  r e c o rd e d .  T h e  m e d i a  a n d  re su l ts  c e n t e r  a r e  o f te n  in  th e  
s a m e  l o c a t io n .

©  Ulu News Committee

T h e  U lu  News is th e  o ff ic ia l  G a m e s  n e w s p a p e r .  T h e r e  a r e  v e r y  f e w  d i r e c t iv e s  f ro m  the
A W G  C o r p o r a t i o n  o n  th e  p r o d u c t i o n  o f  th is  t a b lo id ,  o t h e r  t h a n  t h a t  o n e  h as  to  b e  p r o d u c e d .  I t  is
s t r o n g ly  s u g g e s te d  t h a t  a  c o m m i t t e e  b e  s t r u c k  to  d o  t h e  w o r k  p r i o r  t o  th e  G a m e s  a n d  to  o v e rse e  the
a c tu a l  p r o d u c t i o n  o f  this n e w s p a p e r .  M o s t  o f t e n  th e  p a p e r  h a s  b e e n  p r o d u c e d  b y  p ro fe s s io n a ls  w h o
a re  p a i d  fo r  t h e i r  se rv ices .  T h e  w o r k  h a s  b e e n  p u t  o u t  to  t e n d e r  a p p r o x i m a t e l y  six m o n t h s  p r i o r  to 
th e  G a m e s .



T h e  m a j o r  d u t ie s  o f  this c o m m i t t e e  i n c lu d e  a s s e m b l in g  re g is t r a t io n  kits, r e g is t r a t io n  a n d  a c ­
c r e d i t a t io n  o f  all p a r t i c ip a n t s  a n d  d i s t r ib u t io n  o f  p a r t i c i p a n t  c e r t i f ic a te s .

S e c u r i t y  C o m m i t t e e

T h is  c o m m i t t e e  is resp o n s ib le  fo r  all t h e  s e c u r i ty  r e q u i r e m e n t s  d u r i n g  G a m e s  w e e k .  T h e  
m a j o r  a rea s  o f  re sp o n s ib i l i ty  a re  s e c u r i ty  in th e  a th le te s '  v i l lag e  ( re s id e n c e s  a n d  d in in g  c e n te r ) ,  
soc ia l  ev en ts ,  a r t  e x h ib i t io n s  a n d  spec ia l  ev en ts  w h ic h  r e q u i r e  c r o w n  c o n t ro l .  I t  is su g g e s te d  th is  
c o m m i t t e e  b e  c o m p r is e d  o f  m a t u r e  p e o p le  p r e f e r a b ly  w i th  e x p e r ie n c e  in  l a w  e n f o r c e m e n t .  T h e  
g e n e ra l  o v e ra l l  a m b ie n c e  o f  th e  G a m e s  m a y  v e ry  w ell  b e  c o n t ro l le d  b y  this c o m m i t t e e .  I t  is i m p o r ­
t a n t  to  m a i n t a i n  d is c ip l in e  b u t  a n  o v e r -zea lo u s  s e c u r i ty  c o m m i t t e e  c o u ld  spo il  th e  g o o d w il l  o f  th e  
C a rn e s .  It is t h e  p r i m a r y  ro le  o f  t h e  ch e f-d e -m iss io n s  a n d  m ission  s ta f f  fo r  t h e  c a re  a n d  d is c ip l in e  of 
t h e i r  p a r t i c ip a n t s .

S o c i a l  A c t i v i t i e s  C o m m i t t e e

T h is  c o m m i t t e e  is r e sp o n s ib le  fo r  th e  p l a n n i n g ,  p r e p a r a t i o n  a n d  i m p l e m e n t a t i o n  o f  social 
a c t iv i t ie s  fo r  a th le te s ,  c o a c h e s ,  m a n a g e r s ,  m iss ion  s ta f f  a n d  o ff ic ia ls .  T h e  o t h e r  a r e a  o f  re s p o n s ib i l ­
i ty  lies in  o r g a n iz in g  a n d  s c h e d u l in g  th e  s p o r t  b a n q u e t s .

R e g i s t r a t i o n  a nd A c c r e d i t a t i o n  C o m m i t t e e

T r a n s p o r t a t i o n  C o m m i t t e e

B a s ic a l ly ,  th e  t r a n s p o r t a t i o n  c o m m i t t e e  is in  c h a r g e  o f  t h e  t r a n s p o r t a t i o n  o f  all a th le te s ,  
c o a c h e s ,  m a n a g e r s ,  c u l t u r a l  p a r t i c i p a n t s ,  m iss ion  s ta f f ,  V I P ’s ,  g u es ts ,  o f f ic ia ls ,  G a m e s  o f f ic e  s ta f f  
a n d  lu g g a g e .  A  t r a n s p o r t a t i o n  o ff ice  s h o u ld  b e  s e t  u p  a t  o r  n e a r  th e  a t h l e t e s ’ v i l lag e  to  c o o r d i n a t e  
a l l  b u s  t r a f f i c  a n d  sp ec ia l  t r a n s p o r t a t i o n  r e q u i r e m e n t s .  A ll  G a m e s  v e h ic le s  s h o u ld  b e  id e n t i f i e d  b y  
s ig n s  in  t h e i r  w i n d o w s  o r  o n  t h e  d o o rs .

V I P / P r o t o c o l  C o m m i t t e e

T h e  V IP /P ro to c o l  c o m m i t t e e  is re sp o n s ib le  fo r  th e  a c c o m m o d a t i o n ,  t r a n s p o r t a t i o n ,  
r e c o g n i t io n ,  p a r t i c ip a t io n  o f  V I P ’s in v i te d  to t h e  G a m e s  by  th e  H o s t  S o c ie ty .  T h i s  c o m m i t t e e  a lso  

c o o r d in a t e s  G a m e s  r e c e p t io n s .

W e l c o m e  a n d  S e n d - O f f  C o m m i t t e e

T h is  c o m m i t t e e  is re sp o n s ib le  fo r  th e  w e lc o m e  a n d  s e n d -o f f  o f  all  C a rn e s  p a r t i c i p a n t s  as 
a u t h o r i z e d  b y  th e  te c h n ic a l  p a c k a g e ,  V IP 's  a n d ,  w h e r e v e r  poss ib le ,  v is i to rs  to  th e  G am e:; .  I n c lu d e d  
u n d e r  p a r t i c i p a n t s  a re :  a th le te s ,  c o a c h e s ,  m a n a g e r s ,  m iss ion  s ta f f ,  o f f ic ia ls ,  a n d  c u l t u r a l  p a r t i c i ­
p a n t s .  T h i s  c o m m i t t e e  sh a l l  a lso  p r o d u c e  a w e lc o m e  b o o k le t  fo r  t h e  C a rn e s .
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Arctic Games board lauds 
facilities, asks questions

My JOHN K ltlP ltK  II
Staff Writer 

The Arctic W ilder Gaines Corp.'s 
b o a r ' ut (lirectors. in Fairbanks 
this week to check the progress of 
local ch urls to host the panics in 
March HIHII, asked plenty of quos 
lions Friday as they loured lacili 
lies that will lie used to stage the 
tilth panics and made a num ber nf 
complimentary rem arks 

••Perfect." said Don Cooper in 
descriliinp llcrinp  Auditorium, a

I.:i2(i seat theater a t l.athrnp niph 
that was recently renovated. "This 
would probably be OK (or most of 
the Arctic events," noted Dennis 
Adams, the second board mem ber 
from Northwest Territories 

Since l!»7(i. the panics have been 
held every other year, alternating 
between Alaska, the Yukon T erri­
tory and the Northwest Territories. 
•\n opportunity for people from the 
F ar North to share their cultural 

i.See AltCTIC. li.u k I ' a g a

ARCTIC.
<Continued f r o m  p a g e  If 

h e rilap e . e x p re ss  in te rn a tio n al 
pond will and enpape In a th le tic  
competition, the parties a re  sche­
duled In be held m Fairbanks next 
March.

“T osee the venues, meet with the 
host society and monitor the prop 
rcss the host society is making in 
organizing the panics." Cooper, the 
corporation president, said of the 
group's purpose in Fairbanks.

More than imhi athletes, coaches 
and officials from out of town will 
converge on the Gulden Heart City 
beginning March i:t. 1388 The in 
flux re q u ire s  m ak ing  a r ra n g e ­
ments to feed, house, entertain and 
transport the visitors during their 
week long stay.

T h e  c o r p o r a t i o n 's  s e v e n -  
m em ber board of directors spent 
about 48 minutes Friday walking 
through Lnthrnp, w here.m any of 
the a th le tes and coaches will be 
housed and fed. and sporting activi­
ties held. They asked questions ab­
out the square footage of the gym, 
the cafeteria’s capacity, provisions 
for a lounge and the proximity of 
other facilities.

Local schools will not be in ses­
sion during the week of the games 
to p ro v id e  ro o m  (o r v is i t in g  
athletes and officials.

A lth o u g h  b o a r d  m e m b e r s  
wanted to know about the arrange­
ments being m ade, uf g reater con 
cern is the lack of a contract be 
tw een  th e  c o rp o ra tio n  and the 
borough to stage the games. The 
borough assembly has been reluc­
tant to approve signing a contract 
because they don't know where the 
money In pay tor the gam es is com 
ing from , and the con tract obli 
pates them  to be responsible tor all 
costs. The corporation was estab ­
lished to ensure the continuity of 
the event.

Local officials a re  hoping llie 
S ta le  L eg is la tu re  will a llo ca te  
s .m U.ih iii io  r u n  (he event, hut given

the uncertain ty  of the s ta te 's  li 
nances, that money may not m ater 
ialize, or it could he substantially 
reduced. Hither way. the host soci­
e ty  probably won’t know if the 
monov is available or not until late 
May.'

"At that point in time, we do not 
think we could make other arrange 
m enls to s tag e  the gam es else 
where in tim e." said Cooper, a resi 
deni of Yellowknife. N orthwest 
Territories, adding there is Hie pus 
sihility that the gam es won't lie 
held next March.

On another issue. Cooper said the 
scheduling of another m ajor event 
during the Arctic Winter Games, 
which corporation policy discour­
ages. will not he a problem The 
North American Sled Dog Cham ­
pionships will be held during the 
games m 1388. We tlmik I hat won't 
in terfere with the Arctic Winter 
Gam es." lie said. "It could serve as 
a nice complement to I lie gam es.'

Athletes from northern Alberta 
will be making a second appear 
anec at the games, increasing their 
num bers to around loo No word 
has been received Iroin Quebec, 
which sent a sm all contingent to 
Whitehorse in 1380. Cooper said

Joining Cooper and Adams h i 
Fairbanks were board m em bers 
Dw ight G a tisk e . re p re se n tin g  
northern A lberta. t Jerry Thick and 
Tom O 'Hara Irom the Yukon; Don 
f a th e r  id A nchorage  and Jim  
Whiseuliant of l-'au banks

With the exception ot hriioiuhall. 
w h ic h  l ia s  b e e n  a d d e d ,  an d  
women's hockey, which was drop 
ped, there a re  no changes trom I3H0 
m the sports that w ill he contested

Competition will he held in Arctic 
sports, badminton, basketball, nor 
die skiing, curling, figure sknling. 
gymnastics, ice hockey, indoor sue 
cor. silhouette shooting, ski loath 
Ion. snow shoe b ia th lo n , snow  
shoeing..speedskating, tcn m tn alh  
Ion and volley hall
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Arctic Games backers seek funds for competition
By JOHN  F R ID R IC H  

Stall Writer
With Fa irbanks s la ted  to host the 

10th Arctic W inter G am es in M arch 
1988, and no funds in hand to put on 
the week-long event, o ffic ia ls  from  
severa l o rganizations involved in 
the biennial competition and cu ltu ­
r a l gathering a re  beginning to get a 
little  bit nervous.

And because so m any disparate 
pa rts  must fa l l into p lace  in the 
near future, the e ffo rt has taken on 
a Catch 22 twist.

The Arctic W inter G am es Corp., 
which oversees the event but has no 
money to stage the gam es, is ne r­
vous because no con tract has been 
signed between the borough and the 
corporation . The corporation was 
set up to ensure the continuity o f the 
games.

T h e  b o ro u g h  a s s e m b ly  h a s

ba lked at entering into a contract 
because, as w ritten , it ob ligates 
them to be responsible fo r a ll costs 
and th e y 're  not su re  w here  the 
money w ill come from .

The lo ca l AWG host soc iety  is 
a lso  anxious because it Is responsi­
ble fo r  putting on the games and the 
organization is counting on money 
from  the s la te  L eg is la tu re  fo r  a 
la rge  pa rt o f its funds.

M em b e rs  o f th e  host s oc ie ty  
board o f d irectors have been w ork ­
ing with Sen. Don Bennett o f F a i r ­
banks, who plans to try  and get a 
special app rop riation of 1530.000 to 
fund  th e  g am e s , a c c o rd in g  to 
J a n ic e  A d a ir , a  B enn e tt s t a f f  
m ember.

Several years ago, the slate 
Legislature passed a resolution 
supporting Alaska's effort the next 
time the state hosted the games,

but this is a diffe rent Legislature, 
one that is faced with a sharp de­
c line in the amount o f money it has 
to a llocate, adding significantly to 
the uncertainty.

Although sa les o f pins and post­
e rs , in-kind and corpo ra te  dona­
tions a rc  an  in tegral p a rt o f the 
fun d -ra is in g , the host soc iety  is 
counting on legislative funds to lay 
the ground work .

"W e 're  v e ry  anxious about the 
approp riations bill that's in there 
b e c a u s e  w e r e a l l y  n e e d  th e  
m oney," said G ary Roth , treasu rer 
o f the host soc iety 's 13-member 
b oa rd  of d irec to rs . “ The budget 
frustration  we have is as they get 
down towards the end to f the ses­
sion in M ay ). when they s lice up the 
p ie. we're not sure how much we'h 
have app rop riated ."

W hiteho rse , Y u kon  T e rrito ry , 
site o f the 1986 AWG, spent in the 
neighborhood o f 5800,000 to stage 
U:c games, a figure that included 
substantial in-kind donations.

A b ill introduced this session by 
Bennett, that would allow A laska 
re s id en ts  to donate  >5 o f th e ir 
Perm anent Fund Dividend check 
tothegam cs, won't doanygood this 
yea r because the 1987 dividend ap­
p lic a t io n s  h ave  a lre a d y  been 
p r in te d , a c c o rd in g  to C o lle e n  
Brown o f the state Department o f 
Revenue.

Despite the uncertainties, plans 
are proceeding and l he host society 
is expected to name someone to 
coordinate the games next week. 
The AWG corporation is scheduled 
to meet in Fairbanks Friday and 
Saturday and w ill hold discussions 
with the host society.

“ W e're going ahead as a host 
society as if th is is going to fa l l into 
p la ce ." Roth said .

A biennial gathering o f athletes 
that o ffe rs  res id en ts o f the F a r  
N orth an opportunity to compete 
against one another and sha re  their 
d iverse cu ltu ra l backgrounds, the 
AWG are  rotated among the three 
countries that have partic ipated 
since the games were firs t held in 
1970. Fa irbanks hosted the AWG in 
1982 and was selected du ring the 
1936 games in Whitehorse to hold 
the 1988 event. Ye llow knife , N orth­
west T e rrito ries was host in 1981.

J im  Whisenhant, vice-president 
o f the AWG corporation and F a ir­
banks resident, said he sees prepa­
ra tions are under way. but AWG 
boa rd  m em bers who live  in the 
Yukon  o r N orthw est T e rrito rie s  
don't see those events unfolding.

"I can understand their feeling," 
he said. "1 would have the same 
feeling if Northwest Territories or 
the Yukon had not signed. . .That 
has never been a problem in the 
past and, yes, the corporation is 
concerned about it. Normally, by 
this time a contract has been 
signed.”

Another concern is the scheduled 
dates fo r the games. The 10th AWG 
begins M arch  13, 1988 and ends 
March 20, dates that were set when 
F a i r b a n k s  m a d e  i t s  b i d  in 
Whitehorse last yea r. The corpora- 
lio n 's  p o lic y  says the host c ity  
shou ld  not have ano the r m a jo r  
event taking place during the AWG, 
and the N orth  American Sled Dog 
Championships arc scheduled that 
week. "W e  do have a p rob lem ." 
Whisenhant said. " I 'm  not sure it's 
an unsurmountable p rob lem ."



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

"*•*” Bill Version: CS SB  1 1 3  ( F i n )
R E Q U E S T: Publish D ate: ________________________

Revision Date: —  —  Agency Affected
* ■

T ltle: An-h r e l a t i n g  t o  t h e  A r c t i c  B R U : .  A d m i n i s t r a t i v e  b e r v i c e s
. Winter.Gam.es___________________  ___________

Sponsor : — S e n a t o r ,  B e n n s t t  — Components :
Requestor: _ s p .n a . t . e - E i i i a n c s     ___________

E X PE N D IT U R E S/R E V E N U E S: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE

FU N D IN G : (Thousands o f Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER '
TOTAL

0 0 0 0 0 0

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if  necessary)

Prepared b y : — ■ ,----- --------------  Phone: ^   ̂ 3 7 1 4
D ivision : S e n a t o r  D o n  B e n n e t t T  C o - c h a i r m a n  D ate. M a r c h  1 9 ,  1 9 8 7

C o - c h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e
Approved by Commissioner: ____________________________________________ D a t e : __________________________
Agency: -

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agcncy(ies) page--------- o f --------
Senate Secretary





HOUSE STATE AF FA IR S  COMMITTEE NEXT COHMITTEE : JU D IC IARY

B I L L :  SB 120 CURRENT VERSION:  2d  CS SB 120 ( JU D )  SCHEDULED:  A P R I L  18,  1988

SPONSOR: FA IK S  PHONE NO: 3755  CONTACT F I L E :  ________________________

B I L L  SU B JECT :  ENTRY OF INFORMATION REGARDING HINORS OH THE ALASKA P U B L IC  SAFETY  INFORMATION NETWORK

SPONSOR BACKUP:  IN F I L E S

AFFECTED AGENCIES:  

DEPARTMENT

PU B L IC  SAFETY

CONTACT/PHONE COMMENT 

GAYLE HO RETSK I / 4322  NOT I F I ED  4 / 5 / 8 8

COURTS BOB F I S H E R / 2 6 4 - 8 2 1 5  NOT I F I ED  4 / 5 / 8 8

F ISCAL  NOTES

AGENCY REQUESTED DATED FY 88 AMT FY 89 AMT

PU B L IC  SAFETY 3 / 1 8 / 8 8 -0 - $ 8 , 5 0 0

HSSS 3 / 1 8 / 8 8 -0 - - 0 -

COURT SYSTEM 3 / 1 8 / 8 8 -0 - $ 5 , 3 0 0

ACTION

DATE COMMENT

4 / 1 5 / 8 8 HEARING:  HELD UNTI L  4 / 1 8  FOR COMMITTEE SUBSTITUTE

4 / 1 8 / 8 8  c o m m i t t e e  s u b s t i t u t e  a d o p t e d  a n d  p a s s e o  f r o m  c o m m i t t e e



(7) n u u sn : COMMITTEE REPORT
D a t e  r e f e r r e d :  3 / 2 2 / 8 8 F U R T H E R  R E F E R R A L S :

F i n a n c e

T h e S t a t e  A f f a i r s

d a t e  :

C o m m i t t e e  h a s  c o n s i d e r e d  2d C S S B  1 2 0 (Jud)

" A n  A c t  r e l a t i n g  to  t h e  e n t r y  o f  i n f o r m a t i o n  r e g a r d i n g  m i n o r s  o n  the A l a s k a  
P u b l i c  S a f e t y  I n f o r m a t i o n  N e t w o r k . "

R E C O M M E N D S :

["><3 r e p l a c e  w i t h  J~̂ ~~ ̂ - S  %_ 2*^ C- 5 S <6 the -ame t ^tle

[ ] a t t a c h e d  a m e n d m e n t ( s )  t  ̂ a t i t l e

X do  p a s s  

do  not p a s s  

no  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e C o m m i t t e e

A D O P T S : [ ] l e t t e r  o f  i n t e n t

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :  

[ ] f i s c a l  i m p a c t

[ ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s

[ ^ ]  s a m e  as p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  ___________

[^.] s a m e  as p r e v i o u s  z e r o  fiscal

S I G N I N G

n o t e 5 p u b l i s h e d  3>/ 3-l/g8 
N G  O T H E R  R E C O M M E N D A T I O N S :

I T T .

^ a i r m a n ' s  s i g n a t u r e
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Original sponsors: Faiks and Szymanski

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

HOUSE CS FOR 2d CS FOR SENATE BILL NO. 120 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the entry of information regard­

ing minors on the Alaska Public Safety Information 

Network,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.10.090 is amended by adding new subsections to read:

(d) Notwithstanding (a) of this section, if a minor is placed in 

a juvenile facility under AS 47.10.080(b)(1) or released on probation, 

the court shall transmit for entry into the Alaska Public Safety 

Information Network the following information if applicable:

(1) the fact that the minor is in a juvenile facility or on

probation;

(2) the dates of the placement or probation and any terms 

or conditions imposed that restrict the minor's curtew hours and 

geographic area;

(3) the name of the minor's probation officer; and

(4) any offense for which the minor is in a juvenile facil­

ity or on probation if the offense would be a felony if committed by 

an adult.

(e) The Department of Public Safety shall make the information 

transmitted under (d) of this section available to a member of a state 

or local law enforcement agency, as defined in AS 12.62.070, who 

requests the information for official business purposes.

(f) As soon as practicable after the date on which the minor is 

scheduled to complete the period of detention or the terms of



probation, the Department of Public Safety shall remove the informa­

tion transmitted under (d) of this section from the Alaska Public 

Safety Information Network.



T T W - .  ~i'.r ■ ~  ■ - I’v -'•.•••

Alaska State Legislature j

S E N A T E  

Office of the President
P.O. Box v 

State Capitol 
Juneau, Alaska 99811  

(907)465-3755

M E M O R A N D U M

M a r c h  22, 1988

TO: R e p r e s e n t a t i v e  F r a n  U l m e r ,
H o u s e  S t a t e  Affaijr£~

FROM: S e n a t o r  J a n  Fai
P r e s i d e n t  o f  t h

S U B J E C T :  2 d  C S S B  120 (Jud)

C h a i r m a n

/Act r e l a t i n g  to  t h e  e n t r y  of 
I n f o r m a t i o n  r e g a r d i n g  m i n o r s  on 
t h e  A l a s k a  P u b l i c  S a f e t y  I n f o r­
m a t i o n  N e t w o r k . "

S e n a t e  B i l l  120 h a s  b e e n  r e f e r r e d  t o  t h e  H o u s e  S t a t e  A f f a i r s  
C o m m i t t e e  f o r  c o n s i d e r a t i o n .  T h e  p u r p o s e  o f  t h i s  b i l l  is to  
e n a b l e  t h e  A l a s k a  P u b l i c  S a f e t y  I n f o r m a t i o n  N e t w o r k  (APSIN) to 
m a i n t a i n  i n f o r m a t i o n  o n  t h e  p r o b a t i o n  s t a t u s  of m i n o r s .

A P S I N  is t h e  s t a t e ' s  c r i m i n a l  j u s t i c e  c o m p u t e r  s y s tem. It 
c o n t a i n s  i n f o r m a t i o n  r e g a r d i n g  t h e  c r i m i n a l  a c t i v i t y  of  
adults, b u t  n o t  m i n o r s .  A t  t h e  p r e s e n t  time, l a w  e n f o r c e m e n t  
o f f i c e r s  w h o  d e t a i n  j u v e n i l e  s u s p e c t s  h a v e  n o  e a s y  w a y  of 
d e t e r m i n i n g  if t h e  j u v e n i l e  is a p r o b a t i o n e r ,  a n d  is a c t i n g  in 
v i o l a t i o n  o f  t h e  p r o b a t i o n .

2d C S S B  120 (Jud) a u t h o r i z e s  t h e  s u p e r i o r  c o u r t  t o  h a v e  c e r­
t a i n  f a c t s  e n t e r e d  i n t o  APSIN. T h e s e  i n c l u d e  t h e  f a c t  t h a t  a 
m i n o r  is on p r o b a t i o n ,  t h e  a c t u a l  t e r m s  a n d  c o n d i t i o n s  t h e r e­
of, t h e  n a m e  o f  t h e  m i n o r ' s  p r o b a t i o n  o f f i c e r ,  a n d  t h e  o f f e n s e  
c o m m i t t e d ,  i f  t h e  o f f e n s e  w a s  a felony. T h i s  i n f o r m a t i o n  w i l l  
p r o v i d e  l a w  e n f o r c e m e n t  o f f i c e r s  w i t h  t h e  t o o l s  t h e y  n e e d  t o  
i n v e s t i g a t e  c r i m e s  in w h i c h  m i n o r s  o n  p r o b a t i o n  a r e  s u s p e c t s .
It w i l l  a l s o  p r o v i d e  o f f i c e r s  w i t h  t h e  k n o w l e d g e  t h e y  r e q u i r e  
in o r d e r  t o  t a k e  t h e  n e c e s s a r y  s t e p s  t o  p r o t e c t  t h e m s e l v e s  
w h e n  t h e y  s t o p  m i n o r s  on p r o b a t i o n  f o r  q u e s t i o n i n g .

T h i s  i n f o r m a t i o n  m a y  b e  m a d e  a v a i l a b l e  o n l y  t o  a m e m b e r  of a 
p u b l i c  a g e n c y  i n v o l v e d  in l a w  e n f o r c e m e n t ,  w h o  n e e d s  t h e  i n f o r­
m a t i o n  f o r  o f f i c i a l  b u s i n e s s  p u r p o s e s .

<1.. 

.

riv

T h e  d a t e s  o f  t h e  d u r a t i o n  o f  t h e  p r o b a t i o n  m u s t  b e  e n t e r e d  
i n t o  AP S I N ,  s o  t h a t  l a w  e n f o r c e m e n t  o f f i c e r s  w i l l  b e  a b l e  t o  
d e t e r m i n e  t h a t  i n a d v e r t e n t l y  u n e x p u n g e d  i n f o r m a t i o n  is no



l o n g e r  c u r r e n t ,  and so t h a t  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  
w i l l  k n o w  w h e n  to  r e m o v e  it.

T h e  b i l l  r e q u i r e s  DPS to  r e m o v e  t h e  i n f o r m a t i o n  f r o m  A P S I N  as 
s o o n  as p r a c t i c a b l e  a f t e r  t h e  d a t e  o n  w h i c h  t h e  m i n o r  is 
s c h e d u l e d  t o  c o m p l e t e  t h e  p r o b a t i o n .

P l e a s e  fe e l  f r e e  t o  c o n t a c t  m y  o f f i c e  if y o u  h a v e  a n y  
q u e s t i o n s  o r  c o m m e n t s .

T h a n k  you.



>IHR 18 '88 14!23 ACA 2ND JUD DIST FAX276-S342

"

STATE OF ALASKA 1988 LEGISLATIVE SESSION (a .)
FISCAL NOTE

B i l l  V e r s i o n :  2 n d  CS SB  120
REQUEST: P u b l i s h  Date: 3 / < H / 8 8

R e v i s i o n  Date: 0 3 / 1 8 / 8 8  A g e n c y  A f f e c t e d :  A l a s k a  c o u r t  S y s t e m
Title: A n  act r e l a t i n g  t o  t h e  BRU: T r i a l  C o u r t s

e n t r y  of i n f o r m a t i o n  r e g a r d i n g  m i n o r s  
Sponsor: F a l k s  & S z y m a n s k l  C o m p o n e n t s :
R e q uestor:

EXPENDITURES/REVENUES.: ( T h o u s a n d s  o f  D o l l a r s )
OPERATING' FY  88 . .. F Y  83  \ . Ftf 90 F Y  91 F Y  92 ? Y  93
P e r s o n a l  S e r v i c e s  ...........................................................  . ..............
T r a v e l  , ............................................................   . . . .
C o n t r a c t u a l  . . . .  5.3 4.6 4.6 4.6 4.6
S u p p l i e s        . . . . .
E q u i p m e n t  . . ........................................................................
L a n d  & S t r u c t u r e s  .............................................................................
G r a n t s  & C l a i m s  « . . . .... .............................. .................................
T O T A L  O P E R A T I N G  0.0 5.3 4.6 4.6 4.6 4.6

C A P I T A L  w  . . • t I • • I • • ■ § t
           _

£ REVENt^E/’̂  •.] • • • • •  • ■ • • • ■ • • • • * • • • • •

G e n e r a l  F u n d s  0.0 5.3 4.6 4 . 6  4.6 4.6
F e d eral F u n d s  . . . .  ............................................................. ..
O t h e r  . ...........................................................................

T O T A L  0.0 5.3 4 . 6  4 . 6  4.6 4.6

, fir 0 5 1 1 J,yW 5 *■ • ' v , ' • *• ; •• ./,’••• kit ■ t : :•* : V : . *.• ; : • t •. : : V' i1."* V. • •• •: • • !>V ‘jiS"1
F u l l - t i m e ................ ................... ..  ............................ .. ...................
P a r t - t i m e  . . ........................................................................
T e m p o r a r y  . ...........................................................................

A N A L Y S I S :  . ( A t t a c h  a s e p a r a t e  p a g e  i f  necessary).

S e e  a t t a c h e d  a n a l y s i s .

P r e p a r e d  b y  
D i v i s i o n

A p p r o v e d  
Agoncy:

: jTan s t r a n d b e r g ,  Gejrtferal C o u n s e l  Phone:
Date:

j & r -
' A d m i n i s t r a t i v e  D i r e c t o r  Date:

A l a s k a  C o u r t  s y s t e m

D i s t r i b u t i o n  (by p r e p a r e r ) : 
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
Rtaquestor
O f f i c e  o f  M a n a g e m e n t  & B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

2 6 4 - 8 2 2 8
0 3 / 1 8 / 8 8

0 3 / 1 8 / 3 8

Page l of 3
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ALASKA COURT SYSTEM ( 

FISCAL NOTE - CS SB 120

C o n t r a c t u a l  S e r v i c e s :

C ommunic a t i o n s :

Division or Data Processing data 
line rental (2 @ $82/month) and 
installation (2 8 $350/one-time) charges

postage

Equipment Rental:

Terminal rental (2 8 $87/month)

Total Contractual

S2,o68

500

2,088

$5,256
H=r = a mph

P a g e  3 o f  3
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STATE OF ALASKA 

1988 LEGISLATIVE SESSION

REQUEST__________________

FISCAL NOTE

BILL VERSION: 2d CSSB 120 (JUD)
PUBLISH DATE: 5/.3-1

Revision Date: March 18, 1988_________

Title: "An Act relating to entry of

information regarding minors..."
Sponsor: Sen. Faiks & Szymanski_______

Requestor: Senate Judiciary____________

Agency Affected: Public Safety_______

BRU: DPS Administration_______________

Components: Administrative Services

EXPENDITURES/REVEN UES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES 8.1 8.1 3.1 8.1 8.1
TRAVEL »

CONTRACTUAL .1 .1 .1 .1 .1 !
SUPPLIES .1 .1 .1 .1 .1
EQUIPMENT .2 I
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS i
TOTAL OPERATING 8.5 8.3 8.3 8.3 8.3 i

CAPITAL

REVENUE

:U N D I N G : (Thousands of Dollars)

GENERAL FUNDS 8.5 8.3 8.3 1 8.3 8.3 i
FEDERAL FUNDS 1
OTHER

TOTAL 8.5 8.3 8.3 I 8.3 8.3

POSITIONS:

FULL-TIME 1 ~r
i

PART-TIME 1 1 1 1 1
TEMPORARY 1

ANALYSIS: (Attach a separate page if necessary)

Please see attached analysis requesting a new part-time position. 

Inflation is not included in above costs.

Prepared by: jft. J. Clemens, Assistant Director_________ Phone: 465-4336

Division: Administrative Services Date: 3/18/88

Approved by Commissioner:'Arthur English__________________ Date:

Agency: Public Safety______________________________________

Distribution (by preparer):

L e g i s . tive Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies) page 1 of



_5.

_7.

JL
_9.

10.
11.
12.
13.

Ik.

15.

26.
17.

J8.
29.
20.
2 1.

POSITION TITLE

C l e r k  IV

TYPE OF POSITION 

PPT

STAFF MONTHS f(P NUMDER

CONTINUATION LEVEL ADD T ION

PCN NUMBER

TYPE OF EXPENDITURE

1
PERSONAL SERVICES

Salary

Benefi to

Supplemental Benefits

Fixed Benefi ts

6.9

1 . 2

TOTAL PERSONAL SERVICES 01

Travel 02

Contractual 03

Commodi ti es Ok

Egui pment 05
Other

TOTAL COST

RECEIPT CODE FUNDING SOURCE

Federal Receipts 1002

G.F. Match 1003

General Funds 100't
I-A Receipts 1005

Program Receipts 1028 

Other

AMOUNT

8.1

.1

.2

8.5

8.5

RANGE/STEP

9/A

BRU PRIORITY

BARG. UNIT 

GGU

LOCATION

Anchorage

PAGE/I INF

ELECTION DISTRICT 

7-15

GOV.

LEG.

APPKOV. I) If,AIT

JUSTIFICATION:

This part-time position will be responsible for input and subsequent 

deletion of juvenile probation data in the Alaska Public Safety 

Information Network (APSIN). There were 1,17k juveniles formally on 

probation during an average month in FY 86 (DF&YS/HSSS).

Based upon an average, each juvenile being on probation for 12 months, 

there would be about 100 additions and 100 deletions each month to the 

APSIN listing of juveniles on probation. The Court System would 

transmit all such changes for entry into APSIN.

Support (non-personal services) will be minimal; a computer terminal can 

be made available because of staff reductions, so additional funding for 

purchase, hook-up fees, and maintenance of a new terminal will not be 

necessary.

FOR Bill USE ONLY 

KEY NUMBER -

REQUEST FOR 

NEW POSITION

AGENCY Department of Public Safety

BRU DPS Administration_________

COMPONENT Administrative Services

Page 2_______of 2

Revised Date

FY 89

01-1137(7/82)-13



STATE OF ALASKA 
19S8 LEGISLATIVE SESSION

BILL VERSION: ? p d CSSB 120 (JUD)

PUBLISII DATE : V. / J  \ / / ,  £

R E Q U E ST:T -
FISCAL NOTE

Revision Date:_________________________________ Agency Affected: Health & Social Svcs.

TitJe: -The.entr.y_o.f_infonnation reuarding b r u : __________Youth Svcs._____________

Sponsor: 
Requestor:,

minors on the APSIN

Components : ___ PrQbtl t.iQ.fl. .SVCS ,

EXPENDITU RES/REVEN U ES: (Thousands of Dollars)

O P E R A T I N G F Y  88 F Y  89 F Y  90 F Y  91 F Y  92 F Y  93

PERSONAL SERVICES
TRAVEL

CO NT RA CT UAL
s u p p l i e s

EQUIPMENT 

L A N D  &  STRUCTURES 

GRANTS. CLAIMS 
MlSCElXANrOUS

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L  O P E R A T I N G -o- . - 0 - . . .  |.. - 0 - - 0 - - 0 -

C A P I T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

R E V E N U E -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

G E N E R A L F U N D  
FEDERAL FUNDS 

OTHER 

TCTAL

-0- -0- -0- -0- -0- -0-

P O S IT IO N S :

FULL-TIME

PART-TIME
T E M P O R A R Y

-0- -0- -0- -0- -0- -0-

ANALYSIS : (Attach a separate page if necessary)

This bill requires no action by the Department and would not 

require additional resources.

Prepared by: Yvonne M. Chase, D i r e c t o r ^ / / ; 0 '

Divjsjon . Division of Family and Youth Services

A  Approved by Commissioner: i-LYI ssioner

P hone: 
D ate: _

465-3170

03-18-88

\J~ Agency: Department o f H o a l t h  and Social Services
D ate: Z.

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page of
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_ d e d u c t i b l e s .  It  ie m u c h  m o r e  d i f f i c u l t ,  h o w e v e r ,  to p u t  a 
d o l l a r  v a l u e  o n  t h e s e  s a v i n g s  b e c a u s e  t h e y  te n d to v a r y  w i t h  e a c h  
u n d e r w r i t e r  d e p e n d i n g  o n  m a r k e t  c o n d i t i o n s  at the t i m e  of 
p l a c e m e n t .

A p r i l  9, 1987

T h e  H o n o r a b l e  R i c k  U e h l i n g  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V
Ju n e a u ,  A K  9 9 8 1 1 - 3 1 0 0

D e a r  S e n a t o r  U e h l i n g :

Re: S e n a t e  B i l l  152
C a t a s t r o p h e  I n s u r a n c e  Fu nd  
S e n a t e  A f f a i r s  C o m m i t t e e  
M e e t i n g :  M a r c h  30, 1987

D u r i n g  the r e c e n t  S e n a t e  A f f a i r s  C o m m i t t e e  m e e t i n g ,  y o u  r e q u e s t e d  
a d d i t i o n a l  i n f o r m a t i o n  c o n c e r n i n g  a r e a s  of p o s s i b l e  s a v i n g s  th a t 
m i g h t  r e s u l t  d u e  to c r e a t i o n  o f  th e C a t a s t r o p h e  I n s u r a n c e  F u n d  as 
o u t l i n e d  in SB 152.

In e x p l a n a t i o n ,  let m e m a k e  s o m e  c o m m e n t s  a b o u t  d e d u c t i b l e s  or 
a e l f - i n s u r a n c e  f r o m  a n  u n d e r w r i t e r ' s  p e r s p e c t i v e .  M o s t  i n s u r a n c e  
u n d e r w r i t e r s  d o  n o t  like to w r i t e  e x c e s s  o r  c a t a s t r o p h e  c o v e r a g e  
o v e r  h i g h  s e l f - i n s u r e d  r e t e n t i o n s  u n l e s s  t he y  feel the p o l i c y­
h o l d e r  is a b l e  to  r e s p o n d  (timely) to p o s s i b l e  loss. F r o m  the 
s t a n d p o i n t  o f  l i a b i l i t y  c o v e r a g e s  t h i s  s t a t e m e n t  is a b s o l u t e  
b e c a u s e  U.S. c o u r t s  in s e v e r a l  i n s t a n c e s  have  r ul ed  th a t the
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e x c e s s  u n d e r w r i t e r s  m u s t  r e s p o n d  to  p r i m a r y  l o s s e s  if t h e  p r i m a r y  
i n s u r e r  is u n a b l e  to p a y . Al so, o f  c ou rs e,  in i n s t a n c e s  w h e r e  
the p r i m a r y  o r  s e l f - i n s u r e r  is u n a b l e  to r e s p o n d  in a t i m e l y  
fashion, l i t i g a t i o n  a n d / o r  l e g a l  c o s t s  are a l m o s t  a c e r t a i n t y *  
F r o m  a p r o p e r t y  s t a n d p o i n t  f u n d i n g  is n o t  q u i t e  so e s s e n t i a l  to 
the e x c e s s  u n d e r w r i t e r ;  h o w e v e r ,  e v e n  w i t h  a f i r s t  p a r t y  l o s 3 
t h e r e  m a y  b e  m o r t g a g e e s ,  l e s s o r s  o r  o t h e r  p a r t i e s  of  i nt e r e s t ,  
a n d  i n a b i l i t y  of t i m e l y  r e s p o n s e  to loss c a n  c o m p l i c a t e  an 
a d j u s t m e n t  as w e l l  as lead  to l e g a l  c o s t s  o r  l i t i g a t i o n .

T h e s e  ar e  the p r i m a r y  r e a s o n s  m a r k e t s  for e x c e s s  c o v e r a g e s  m a y  be 
lim i te d,  c o s t l y — o r  e v e n  u n a v a i l a b l e  u n l e s s  the e x c e s s  c a r r i e r  
( i ns ur anc e co mp any ) is s a t i s f i e d  t h a t  the p o l i c y h o l d e r  h a s  t a k e n  
r e a s o n a b l e  s t e p s  to f u n d  s e l f - i n s u r e d  o b l i g a t i o n s .

As p r e v i o u s l y  stat ed,  a c t u a l  e x c e s s  i n s u r a n c e  s a v i n g s  are 
d e p e n d e n t  o n  the u n d e r w r i t e r  a n d  c o n d i t i o n s  o f  t h e  i n s u r a n c e  
m a r k e t s — b u t  a r e a s o n a b l e  e s t i m a t e  o f  s a v i n g s  w o u l d  p r o b a b l y  be  
a b o u t  10% of  n o r m a l  e x c e s s  p r e m i u m  c o s t s — n o t to m e n t i o n  th e 
a v a i l a b i l i t y  f a c t o r  w h i c h  c a n b e c o m e  e v e n  m o r e  i m p o r t a n t  th an  the  
s a v i n g s .

Th e  e n c l o s e d  c h a r t  i l l u s t r a t e s  the  m e t h o d  to b e U 6 e d  to f u n d  the 
c a t a s t r o p h e  fund  c r e a t e d  b y  SB 152. P r e s e n t l y  t h e r e  a r e w i d e  
v a r i a n c e s  in the S t a t e  l e v e l s  of  s e l f - i n z u r a n c e  b e l o w  $ 5 , 0 0 0 , 0 0 0 .  
T h e y  v a r y  f r o m  $ 5 0 , 0 0 0  for m a r i n e  h u l l s  to $ 5 , 0 0 0 , 0 0 0  for 
w o r k e r s *  c o m p e n s a t i o n  and  l i a b i l i t y  i n s u r a n c e .  P r e s e n t l y  the 
S t a t e  is s p e n d i n g  $ 2 , 8 0 0 , 0 0 0  fo r i n s u r a n c e  b e l o w  the $ 5 , 0 0 0 , 0 0 0  
loss level. T h r o u g h  SB 152, w e  h o p e  to r e t a i n  t h e s e  p r e m i u m s  
f o r m e r l y  s p e n t  for i n t e r m e d i a t e  l e v e l s  of  c o v e r a g e  an d  u t i l i z e  
t h e m  for o u r  c a t a s t r o p h e  s e l f - i n s u r a n c e  p r o g r a m .

N o t  o n l y  w i l l  t h i s  p r o g r a m  r e t a i n  f u n d s  f o r m e r l y  e x p e n d e d ,  but  
o n c e  the $ 5 , 0 0 0 , 0 0 0  c a p  is r e a c h e d  fo r  the  c a t a s t r o p h e  fund, an y 
s a v i n g s  w i l l  b e  r e f l e c t e d  in R i B k  M a n a g e m e n t ' s  b u d g e t .  (See 
f i s c a l  n o t e  for SB 152.)

I h o p e  t h e s e  c o m m e n t s  a n s w e r  y o u r  i n q u i r y .  If y o u  r e q u i r e  
a d d i t i o n a l  i n f o r m a t i o n ,  p l e a s e  d o  n o t  h e s i t a t e  to call.

D J H / t z
1 9 / 9 D 1 / 0 4 0 1 - 0 5
E n c l o s u r e
cci C o m m i s s i o n e r  G a r r e y  P e s k a

D e p a r t m e n t  o f A d m i n i s t r a t i o n

S i n c e r e l y ,

D i r e c t o r
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FISCAL NOTE
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REQUEST_________ Publ is I) Date:

Revision Date: _________________________  Agency Affected: Administration

Title: An relating to State's risk BRU: Risk Management 

management, et a 1 .

Sponsor:By the Rules Committee Components:

Requestor: Governor____________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 87
_  T Y -W  _

FY 90 r r r r F V 9 2

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

CRAN7S, CLAIMS

MISCELLANEOUS

-o- *0- -o- -0* -0- -o-
-o- -0- -0- -0- -o- -o-
-0- -0- -o- -0- (2,400.0) (2,700.0)
-0- -0- -0- -0 - -0- -0-
-0 - -o- -o- -0- -0- -0-
-0 - -0- -o- -0- -0- -0-
-0 - -0- -o- -0- -0- -0-

-0 - -o- -o- -o- -o- -o-

TOTAL OPERATING -0- -0 - -o- -0- (2,400.0) (2 . /0 0 .0 )

W H T -o- - o -  1 - 0- - 0 - -o- - 0 -

REVENUE -o- -o- -o- -o- -o- -o-

FUNDING: (Thousands of Do!' ars)
CENERAL FUND -o- -0- -0- -o- -0- -0-

FEDERAL FUNDS -o- -0- -0- -0- -0- -0-
OTHER -o- -o- -0- -0- (2,400.0) (2,700.0)
TOTAL -0- -o- -0- -o- (2,400.0) (2,700.0)

POSIT IONS:
FULL-TIME -o- -0- -0- -0- -0- -0-

PART-TIME -o- -0- -0- -0- -0- -0-
TEMPORARY -0- -o- -0- -0- -0- -0-

A N A L Y S I S : Attach a separate page if necessary

State insurance catastrophe fund established ($5,000,000 maximum) to fund 

self-insured losses in excess of $1,000,000. Funding to come from insurance 

premium savings due to increased self-insurance. It will take approximately 

three year's accumulation of savings to build the fund. Budget reductions 
should begin in FY 91 assuming no losses.

Prepared By: Don Hitchcock___________________________________ Phone:__465-2ibo____________

Division: R H k  Management____________________________________  Date: February 20, 7987

Approved by Commissioner: Garrey Peska________________ Date:

Agency: Department of Administration_________________

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)

Senate Secretary Page 1 of i
Rev. 9/16/86

fl/qrn/077vrn----



1

2

3

4

5

6

7

8

9

10

11
12
13

14

15

16

17

18

19

20

2122
23

2 4

25

2 6

2 7

S e c .  3 7 . 0 5 . 2 8 9 .  S T A T E  I N S U R A N C E  C A T A S T R O P H E  R E S E R V E  A C C O U N T

(a) T h e r e  is e s t a b l i s h e d  i n  t h e  g e n e r a l  f u n d  a s t a t e  i n s u r a n c e  c a t a s ­

t r o p h e  r e s e r v e  a c c o u n t  c o n s i s t i n g  o f  a s s e t s  a p p r o p r i a t e d  t o  it by t h e  

l e g i s l a t u r e  a n d  a s s e t s  a l l o c a t e d  to t h e  a c c o u n t  b y  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  a s  p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n .  A s s e t s  o f  t h e  

a c c o u n t  m a y  b e  u s e d  to o b t a i n  i n s u r a n c e ,  to e s t a b l i s h  r e s e r v e s  f o r  t h e  

s e l f - i n s u r a n c e  p r o g r a m ,  a n d  to s a t i s f y  c l a i m s  o r  J u d g m e n t s  a r i s i n g  

u n d e r  t h e  p r o g r a m .  I n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  a c c o u n t  m u s t  be 

r e m i t t e d  to t h e  D e p a r t m e n t  o f  R e v e n u e ,  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . -  

050.

(b) T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  a l l o c a t e  to t h e  s t a t e  

i n s u r a n c e  c a t a s t r o p h e  r e s e r v e  a c c o u n t ,  f r o m  t h e  a p p r o p r i a t i o n s  to a l l  

s t a t e  a g e n c i e s  f o r  i n s u r a n c e - r e l a t e d  p u r p o s e s ,  a n  a m o u n t  t h a t  the 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e r m i n e s  to b e  n e c e s s a r y  t o  p r o v i d e  

a n  a d e q u a t e  i n s u r a n c e  p r o g r a m  f o r  t h e  o p e r a t i o n s  o f  s t a t e  g o v e r n m e n t .  

M o n e y  r e m a i n i n g  i n  t h e  a c c o u n t  at t h e  e n d  o f  a  f i s c a l  y e a r  is n o t  a 

o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  3 7 . 2 5 . 0 1 0  a n d  d o e s  n o t  l a p s e ,  e x c e p t  

f o r  a m o u n t s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  b e  

u n n e c e s s a r y  t o  m a i n t a i n  t h i s  a c c o u n t  at a n  a p p r o p r i a t e  l e v e l  a n d  n o t

t o  e x c e e d  $ 5 , 0 0 0 , 0 0 0 .  I f  t h e  a m o u n t  n e c e s s a r y  to s a t i s f y  c l a i m s  o r  

j u d g m e n t s  f o r  w h i c h  p a y m e n t  m a y  b e  d u e  u n d e r  t h e  s t a t e  i n s u r a n c e  

p r o g r a m  i n  a  f i s c a l  y e a r  e x c e e d s  t h e  u n e x p e n d e d  b a l a n c e  o f  t h e  a m o u n t s  

a l l o c a t e d  t o  t h e  a c c o u n t ,  t h e  d e p a r t m e n t  m a y  c h a r g e  a n  a d d i t i o n a l  

a m o u n t  f r o m  t h e  u n e n c u m b e r e d  b a l a n c e  o f  a n y  a p p r o p r i a t i o n  t h a t  is 

d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  b e  a v a i l a b l e  f o r

l a p s e  at t h e  e n d  o f  t h e  f i s c a l  y e a r .

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

SB 152 -2- SB0152A



(7) HOUSE COMMITTEE REPORT
Date referred: 4/28/87 FURTHER REFERRALS:

Finance

DATE: 5 “- / /  P 7

The s t a t e  A f f a i r s   Committee has considered SB 152

"An Act relating to the state's risk management; and creating a state 
insurance catastrophe reserve account; and providing for an effective date."

RECOMMENDS:

[ ] replace with

[ ] attached amendment(s)

ADOPTS:

X1
do pass 

do not pass 

no recommendation 

individual recommendations 

additional referral to the

letter of intent

[ ] the same title 

[ ] a new title

Committee

ATTACHES HEW FISCAL N O T E ( s ) : 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

SIGNING DO PASS:

V W j V r '

I
v. t C "v-

/'

flh a s t/ i/ 'v
" 'lis t' / / / ^

[ ] same as previous fiscal note

published _______________________

same as previous zero fiscal

note published ________________

SIGNING^ OTHER ONS:

ASQ /0 z,C

Chairman's signature
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STEVE COWPER, G O V E R N O R

POUCH C (MS 02181 
JUNEAU, ALASKA 99811 
PHONE: 19071 465 2180

H o n o r a b l e  G a r r e y  Pe sk a 
C o m m i s s i o n e r  of A d m i n i s t r a t i o n  
S t a t e  o f A l a s k a  
S t a t e  O f f i c e  B u i l d i n g  
J u n e a u ,  A l a s k a  99811

D e a r  C o m m i s s i o n e r  Peska:

I a m  p l e a s e d  to s u b m i t  t h e  F Y 8 6  a n n u a l  r e p o r t  f o r  t h e  D i v i s i o n  of 
R i s k  M a n a g e m e n t .

As  t h e  a v a i l a b i l i t y  of  m a r k e t s  f o r  S t a t e  i n s u r a n c e  n e e d s  h a v e  
b e c o m e  l i m i t e d  a n d  c o s t s  d r a m a t i c a l l y  e s c a l a t e d  ove r the pa s t t w o  
y e a r s ,  it h a s  b e c o m e  n e c e s s a r y  t o  i n c r e a s e  t h e  S t a t e  l e v e l s  of 
s e l f  i n s u r a n c e  in o r d e r  to c o n t r o l  c o s t s .  At t h e  s a m e  t i m e  w e  
h a v e  a l s o  r e t a i n e d  t h e  a b i l i t y  to c o n t i n u e  to p r o v i d e  t h e  S t a t e  
a g e n c i e s  w i t h  a v e r y  b r o a d  s p e c t r u m  of i n s u r a n c e  p r o t e c t i o n .  
H o w e v e r ,  as the State's l e v e l s  of self i n s u r a n c e  are i n c r e a s e d  we  
a u t o m a t i c a l l y  a s s u m e  r e s p o n s i b i l i t i e s  f o r  h i g h e r  l e v e l s  of 
u n i n s u r e d  e x p o s u r e s  to  l oss . It is f o r t h i s  r e a s o n  w e  a r e  
p r o p o s i n g  l e g i s l a t i o n  w h i c h  w i l l  a l l o w  t h e  S t a t e  to  d e v e l o p  a 
r e a s o n a b l e  C a t a s t r o p h e  I n s u r a n c e  F u n d  in th e  e v e n t  l a r g e  a n d  
u n f o r e s e e n  l o s s e s  s h o u l d  occur.

W i t h  t h e e x c e p t i o n  of c e r t a i n  high risk l i a b i l i t y  e x p o s u r e s  there 
a r e  v e r y  d e f i n i t e  s i g n s  of i m p r o v e m e n t  in i n s u r a n c e  m a r k e t  
p r e d i c t a b i l i t y  a nd  a v a i l a b i l i t y .  C o s t s  a pp e a r  to h a v e  r e a c h e d  a 
p l a t e a u  a n d  s h o u l d  s l o w l y  r e c e d e  to m o r e  a c c e p t a b l e  l e v e l s  as 
c o m p e t i t i o n  b e c o m e s  m o r e  p r e v a l e n t .  N o n e t h e l e s s  w e  p l a n  to 
c o n t i n u e  w i t h  s t e p s  a l r e a d y  t a k e n  to  i n c r e a s e  S t a t e  s e l f  
i n s u r a n c e  r e t e n t i o n s  ( d e d u c t i b l e s )  a n d  m o v e  a w a y  f r o m  th e 
u n p r e d i c t a b i l i t y  e x p e r i e n c e d  in t r a d i t i o n a l  i n s u r a n c e  ma rk ets . W e  
b e l i e v e  s u c h  a p r o g r a m  t o be in t h e  b e s t  i n t e r e s t s  of  t h e  S t a t e  
b o t h  f r o m  a cost a n d  c o v e r a g e  s ta nd p oi nt .

S e r v i c e  p r o v i d e d  to i n j u r e d  S t a t e  e m p l o y e e s  and t he ir d e p e n d e n t s  
a s  w e l l  a s o t h e r  c l a i m a n t s  r e m a i n s  a t  t h e  t o p  of o u r  p r i o r i t y  
l i s t .  A s  t h e  i n s u r a n c e  i n f o r m a t i o n  r e s o u r c e  f o r  a l l  S t a t e  
a g e n c i e s  w e  c o n t i n u e  to s o l i c i t  i n q u i r y  a n d  c o m m e n t  t o b e t t e r  
s e r v e  t h e i r  n e e d s .  I h o p e  t h i s  r e p o r t  w i l l  be of a s s i s t a n c e  to 
r e a d e r s  in u n d e r s t a n d i n g  the State's i n s u r a n c e  p r o g r a m s  as w e l l  
as the s p e c i a l  s e r v i c e s  R i s k  M a n a g e m e n t  provides.

TELEX NUMBER 46-308 TELECOPIER NUMBER 465-2169



F U N C T I O N S  
OF  T H E

D I V I S I O N  O F  R I S K  M A N A G E M E N T

P r i m a r y  goal  of the D i v i s i o n  of R is k M a n a g e m e n t  is to p r o t e c t  the 
S t a t e ' s  a s s e t s  f r o m  m a j o r  l o s s  t h r o u g h  a c o m b i n a t i o n  of s e l f ­
fu n d i n g  a n d  i n s u r a n c e  a g r e e m e n t s  th at  ar e  f i s c a l l y  s o u n d  and cost 
e f f ec ti ve .

T h i s  o b j e c t i v e  is a c c o m p l i s h e d  t h r o u g h  t h r e e  b a s i c  a p p r o a c h e s  to 
r e s p o n s i b l e  Risk M a n a g e m e n t .

1. A d m i n i s t r a t i o n  a n d  c o n t r o l  of s e l f - i n s u r a n c e  a n d  insur ed
r i s k  d e s i g n e d  to  be r e s p o n s i v e  t o  t h e  i n d i v i d u a l  n e e d s
of e a c h  S t a t e  a g e n c y  a n d  i n t h e  b e s t  i n t e r e s t s  of t he
S t a t e  as a whole.

2. P o s i t i v e  a n d  a g g r e s s i v e  c o n t r o l  of c l a i m s  b r o u g h t
a g a i n s t  t h e  S t a t e  a s  w e l l  a s  c l a i m s  f o r  r e p a i r  or 
r e p l a c e m e n t  o f  d a m a g e d  S t a t e  p r o p e r t i e s .  F a i r  a n d  
r e a s o n a b l e  s e t t l e m e n t  o f  c l a i m s  i n  a t i m e l y  a n d  
p r a c t i c a l  m a n n e r  w h e r e v e r  p os si bl e.  T h i s  f u n c t i o n  w o r k s  
in c o o r d i n a t i o n  w i t h  the D e p a r t m e n t  of Law.

3. P r o v i d e  S t a t e  a g e n c i e s  w i t h  t i m e l y  a n d  a c c u r a t e  c l a i m s  
e x h i b i t s  a n d  a n a l y s i s  so  t h a t  s a f e t y  a c t i v i t i e s  a n d  
a c c i d e n t  p r e v e n t i o n  p r o g r a m s  c a n  b e  d e s i g n e d  a n d  
i m p l e m e n t e d  to c r e a t e  a n d  m a i n t a i n  a saf e pl ace  to w o r k  
for our e m p l o y e e s  as w e l l  as p r o t e c t  the g e n e r a l  public. 
T h e s e  are for g e n e r a l  use w i t h i n  the  S t a t e  system.



I n t r o d u c t i o n  to R i s k  M a n a g e m e n t

R i s k  e x i s t s  w h e n e v e r  t h e  f u t u r e  is u n k n o w n .  S i n c e  no  o n e  k n o w s  
t h e  f u t u r e  e x a c t l y ,  £ Y£ X y < 2 H £  i s  a  r i s k  m a n a a s x #  n o t  b y  c h o i c e ,  
b u t  by s hee r neces si ty.

The S t a t e  of A l a s k a  has physic al,  f in a n c i a l ,  a n d  h u m a n  r e s o u r c e s  
th a t h e l p  it a c h i e v e  its ob j e c t i v e s .  A s u b s t a n t i a l  loss to an y  of 
t h es e r e s o u r c e s  c o u l d  c a u s e  f i n a n c i a l  l o s s  a n d / o r  d i s r u p t i o n  of 
s e r v i c e s  or o p e r a t i o n s  p r o v i d e d  to the p e o p l e  of the state.

Ri s k m a n a g e m e n t  is the p r o c e s s  of m i n i m i z i n g  the a d v e r s e  e f f e c t s  
of l o s s  t h r o u g h  p r e - p l a n n i n g  a n d  p r e - f u n d i n g  of  l o s s  e x p os ur es . 
T h e  D i v i s i o n  o f R i s k  M a n a g e m e n t  a c t s  m u c h  l i k e  a n  i n s u r a n c e  
c o m p a n y  in p a y i n g  i n j u r e d  w o r k e r s '  c o m p e n s a t i o n  cl a i m s ,  h a n d l i n g  
l i a b i l i t y  c l a i m s  or l a w s u i t s  a n d  p r o v i d i n g  f u n d s  f o r  d a m a g e  to 
S t a t e  p r o p e r t y  r a n g i n g  f r o m  the M / V  C O L U M B I A  to an i v o r y  a r t i f a c t  
h o u s e d  in the S t a t e  M us e u m .

R i s k  m a n a g e m e n t  is m o r e  t h a n  j u s t  p u r c h a s i n g  i n s u r a n c e  f o r  
l o s s e s .  It i n v o l v e s  t h e  l o n g  t e r m  c o m m i t m e n t  of t h e  S t a t e  to  
m i n i m i z e  t h e  t o t a l  c o s t  of ri sk.  P r o p e r l y  i m p l e m e n t e d ,  r i s k  
m a n a g e m e n t  a v o i d s  t h e u n p l e a s a n t  t a s k  of o b t a i n i n g  u n b u d g e t e d  
f u n d s  to f i n a n c e  r e s t o r a t i o n  a f t e r  a m a j o r  loss.

D u r i n g  the p a s t  15 years, risk m a n a g e m e n t  ha s  b e c o m e  an e s s e n t i a l  
p a r t  o f  c o r p o r a u e  m a n a g e m e n t  a s  w e l l  a s f o r  c i t i e s  a n d  s t a t e s .  
T h e  S t a t e  of A l a s k a  has r e c e i v e d  the b e n e f i t s  of  r i s k  m a n a g e m e n t  
s i n c e  1 9 7 2  a n d  S t a t e  a g e n c i e s  h a v e  r e a l i z e d  c o n s i d e r a b l e  s a v i n g s  
a n d  s i g n i f i c a n t  i n c r e a s e d  p r o t e c t i o n  o v e r  the years.

T h e  S t a t e  a t  o n e  t i m e  w a s  s h e l t e r e d  f r o m  l i a b i l i t y  s u i t s  by t h e  
d o c t r i n e  of " S o v e r e i g n  I m m u n i t y " ,  h o w e v e r ,  l e g i s l a t i v e  a n d  c o u r t  
a c t i o n s  h a v e  s u b s t a n t i a l l y  e r o d e d  t h a t  c o n c e p t .  M a n y  c o u r t  
d e c i s i o n s  a p p l y  the  "deep p oc ke t"  t h e o r y  in a w a r d i n g  d a m a g e s  to 
an i n j u r e d  p a r t y .  T h i s  p l a c e s  t h e  S t a t e  in l i n e  f o r  p a y m e n t  in 
m a n y  c a s e s  w h e r e  t h e  S t a t e  h a s  l i t t l e  o r n o  k n o w n  l i a b i l i t y .  
W o r k e r s '  c o m p e n s a t i o n  s t a t u t o r y  b e n e f i t s  in A l a s k a  a r e  t h e  
h i g h e s t  of a l l  t h e  s t a t e s .  T h e s e  m a j o r  e x p o s u r e s  h a v e  to be  
c o n t r o l l e d  a n d  p r o p e r l y  funded.

In b a s i c  t e r m s ,  R i s k  M a n a g e m e n t  s t r i v e s  t o g i v e  l e s s  m o n e y  to 
i n s u r a n c e  c o m p a n i e s  and p r o v i d e s  s e r v i c e s  ( c l a i m s  a d j u s t i n g  etc.) 
t h r o u g h  A l a s k a  b a s e d  p r o f e s s i o n a l  s e r v i c e  c o n t r a c t o r s .  C o s t  
e f f e c t i v e  p r o t e c t i o n ,  s a f e t y  a w a r e n e s s  a n d  c l a i m s  m a n a g e m e n t  are  
the "keys" to a s u c c e s s f u l  risk m a n a g e m e n t  p r o g r a m .



RISK MAN A G E M E N T  SERVICES.

RISK MANAGEMENT ADMINISTRATION

D e v e l o p i n g  t h e  S t a t e ' s  t o t a l  p r o p e r t y  a n d  c a s u a l t y  i n s u r a n c e  
p r o g r a m ;  a s s e s s i n g  n e w  o r  s p e c i a l  p r o j e c t s  f o r  i n s u r a n c e  
e x p o s u r e s  or n e e d s ;  p r o v i d i n g  e v i d e n c e  of i n s u r a n c e  for  s t a t e  
a c t i v i t i e s ;  p r e p a r i n g  a n n u a l  i n s u r a n c e  c o s t s  for s t at e age nci es ; 
m o n i t o r i n g  l o s s  f u n d s ;  o v e r s e e i n g  a n n u a l  a c t u a r i a l  a n d  a u d i t  
s e r v i c e s  a n d  g e n e r a l  a d m i n i s t r a t i o n  of Risk M a n a g e m e n t ' s  re sp on se  
t o  S t a t e  n e e d s  a r e  s o m e  o f  t h e  s e r v i c e s  p r o v i d e d  b y  t h e  
a d m i n i s t r a t i v e  section.

M a r k e t i n g  of  th e  S t a t e ' s  i n s u r a n c e  p r o g r a m s  is d o n ?  t h r o u g h  
c o n t r a c t  B r o k e r s .  P r e s e n t l y  o u r  B r o k e r s  a r e  C o r r o o n  & B l a c k  a n d  
M a r s h  & M c L e n n a n .  T h e  St at e 's  a n n u a l  i n s u r a n c e  a c t u a r i a l  re po rts  
a r e  p r e p a r e d  b y  C o o p e r s  & L y b r a n d .  P ea t,  M a r w i c k ,  M i t c h e l l  & Co 
p r o v i d e  a u d i t  s e r v i c e s  a n d  c o m p u t e r  s e r v i c e s  a r e  p r o v i d e d  by 
M a r s h  & M c L e n n a n ' s  CIS. Al l R i s k  M a n a g e m e n t  c o n t r a c t  s e r v i c e s  are 
bid  e v e r y  3- 5 years.

R i s k  M a n a g e m e n t  a l s o  p r o v i d e s  s e r v i c e s  t o t h e  A l a s k a  P o w e r  
A u t h o r i t y  a n d  c o o r d i n a t e s  w i t h  or a s s i s t s  t h e  U n i v e r s i t y  of 
A l a s k a  an d the A l a s k a  R a i l r o a d  w h e n  requested.

CLAIMS SERVICES

C l a i m s  M a n a g e m e n t  p r o v i d e s  s e r v i c e s  to i n v e s t i g a t e  an d  a d j u s t  a 
c l a i m  once an a c c i d e n t  or o c c u r r e n c e  is rep orted. The  m a j o r i t y  of 
w o r k e r s '  c o m p e n s a t i o n  a n d  l i a b i l i t y  c l a i m s  a r e  h a n d l e d  t h r o u g h  
a d j u s t i n g  f i r m s  u n d e r  c on t r a c t .  M o s t  p r o p e r t y  c l a i m s  are h a n d l e d  
d i r e c t l y  by R i s k  M a n a g e m e n t  c l a i m s  staff.

N o r t h e r n  A d j u s t e r s  Inc., w i t h  o f f i c e s  in A n c h o r a g e ,  F a i r b a n k s ,  
J u n e a u  and o t h e r  A l a s k a  c i t i e s  h a n d l e s  a u t o  and g e n e r a l  l i a b i l i t y  
c l a i m s ;  P a c i f i c  M a r i n e  I n s u r a n c e ,  K e t c h i k a n  d e a l s  w i t h  c l a i m s  on 
t h e  M a r i n e  H i g h w a y  S y s t e m ;  S c o t t  W e t z e l  S e r v i c e s ,  A n c h o r a g e  
a d j u s t s  w o r k e r s '  c o m p e n s a t i o n  c l a i m s  a n d  S u r e t y  of A l a s k a ,  
A n c h o r a g e  s e r v i c e s  a v i a t i o n  a n d  p r o f e s s i o n a l  l i a b i l i t y  c a s e s .  
E a c h  f i r m  is s u b j e c t  to p e r i o d i c  c l a i m s  r e v i e w  by  Ri sk  M a n a g e m e n t  
o f f i c e r s  p l u s  s c h e d u l e d  a u d i t s  b y  i n d e p e n d e n t  c l a i m s  
p r o f e s s i o n a l s .

CONTRACT REVIEW

A n  i m p o r t a n t  p a r t  o f  R i s k  M a n a g e m e n t ' s  l o s s  c o n t r o l  s e r v i c e s  
i n v o l v e s  e s t a b l i s h m e n t  o r r e v i e w  of s t a t e  c o n t r a c t  i n s u r a n c e  
r e q u i r e m e n t s .  T h e s e  a r e  n e c e s s a r y  to  p r o t e c t  t he  s t a t e  f r o m  
c l a i m s  c a u s e d  by the a c t s  of i n d e p e n d e n t  c o n t r a c t o r s .

C o n s i d e r i n g  the p r e s e n t  i n s u r a n c e  m a r k e t ,  S t a t e  r e q u i r e m e n t s  have 
b e c o m e  d i f f i c u l t  to o b t a i n  f o r  m a n y  of t he  s t a t e ' s  c o n t r a c t o r s .  
R i s k  M a n a g e m e n t  is a d d r e s s i n g  t h i s  p r o b l e m  w h e n  n e c e s s a r y  by 
r e v i s i n g  c o n t r a c t  r e q u i r e m e n t s  on a n i n d i v i d u a l  b a s i s  (or w h e r e  
a p p l i c a b l e ) ,  o n  a s p e c i f i c  p r o g r a m  b a s i s .  D u r i n g  F Y 8 6  s t a n d a r d  
( b o i l e r  p l a t e )  i n s u r a n c e  r e q u i r e m e n t s  f o r  S t a t e  c o n t r a c t s  w e r e  
r e v i e w e d  and  m o d i f i e d  w h e r e  nec es sa ry .3



Due to the wide variety of State contracts, it is very difficult 
to adopt one program or even a series of programs to fit the 
needs of all contractual agreements. Boilerplate insurance 
requirements are considered guides and Risk Management will work 
with State agencies to consider revisions when requested.

It is in the best interest of the agencies to remain involved in 
contract insurance negotiations since they can better attest to 
the type of work involved, inherent exposures, possible statutory 
requirements, and the importance of the contract.

LOSS CONTROL AND CLAIMS INFORMATION SERVICES

The starting point of any effective loss control program is to 
identify an agency's loss exposures. (Loss exposures include the 
items or persons subject to a loss, the forces that may cause a 
loss, and the financial impact of the loss.)

To assist agencies in determining where losses occur, how they 
occur, and the costs incurred, Risk Ma n a g e m e n t  provides loss 
control reports (see page 5) to A d m i n i s t r a t i v e  Directors, 
m a n a g e m e n t  level personnel and designated safety officers 
throughout the State.

Special reports m a y  also be generated from Risk Management's 
cl a i m s  database to provide specific listings of claims to a 
variety of questions. As an example, each vessel in the Marine 
Highway System and each State Pioneer Home received a listing of 
claims in fiscal year 1986. Risk M a n a g e m e n t  has also provided 
claim reports by specific type when requested (i.e. all open 
workers compensation claims for fiscal years 1983, 1984, and 1985 
over $25,000 which involved motor vehicles). Risk Management's 
claims analysis capabilities are extensive and available on 
request.

4
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INSURANCE CO ST A L L O C A T I O N  SYSTEM.

Ri sk  M a n a g e m e n t ' s  b u d g e t  is f u n d e d  t hr ou gh  a p r e m i u m  a l l o c a t i o n  
s y s t e m .  T h i s  is a s y s t e m  for  d i s t r i b u t i n g  th e  S t a t e ' s  i n s u r a n c e  
c o s t s  a m o n g  the v a r i o u s  d e p a r t m e n t s .  It is d e s i g n e d  to a c h i e v e  an 
e q u i t a b l e  d i s t r i b u t i o n  of c o s t s  t h a t  r e f l e c t  b o t h  e x p o s u r e  to 
l os s (i t em s s u b j e c t  to loss) as w e l l  as pa s t l o s s  e x p e r i e n c e  for 
e a c h  d e p a r t m e n t .

T h e  P r e m i u m  A l l o c a t i o n  S y s t e m  d e p e n d s  on t w o  s o u r c e s  of f u n d i n g  
f o r  i n s u r a n c e  c o s t s  f r o m  s t a t e  a g e n c i e s .  O n e  is t h r o u g h  I n t e r -  
A g e n c y  R e i m b u r s a b l e  S e r v i c e s  A g r e e m e n t s  (RSA). A l l  l i n e s  of 
i n s u r a n c e  o t h e r  t h a n  W o r k e r s '  C o m p e n s a t i o n  a n d  G e n e r a l / A u t o  
L i a b i l i t y  a r e  p a i d  t h r o u g h  RSA's. A s e c o n d  is P a y r o l l  D ed u c t i o n ,  
w h i c h  p a y s  an a ge nc y's  w o r k er s'  c o m p e n s a t i o n ,  g e n e r a l  l i a b i l i t y  
a n d  a u t o  l i a b i l i t y  p r e m i u m s .

C o s t s  f o r  e a c h  A g e n c y  a r e  d e v e l o p e d  t h r o u g h  a f o r m u l a  w h i c h  
i n c l u d e s  u n i t s  of ex po s u r e ,  c l a i m s  history, s p e c i a l  h a z a r d s  suc h 
as m e d i c a l  m a l p r a c t i c e  a n d  o the r m e a s u r a b l e  risk c o m p o n e n t s .

For e x a m p l e ,  D O T P F  w i t h  its l a r g e  n u m b e r  of e m p l o y e e s  (2,399 for 
F Y 86 ) a s  w e l l  a s  r e s p o n s i b i l i t y  fo r t h e  S t a t e ' s  r o a d  s y s t e m ,  
b r i d g e s ,  f e r r i e s ,  b u i l d i n g s  a n d  a i r p o r t s  ( e x p o s u r e  u n i t s )  w i l l  
e x p e r i e n c e  m o r e  l o s s e s  in t e r m s  of total c l a i m s  and  to tal c o st s 
t h a n  o t h e r  a g e n c i e s .  T h i s  is r e f l e c t e d  in D O T P F ' s  p r e m i u m  
c h a r g e s .

To i l l u s t r a t e  h o w  an agency's i n s u r a n c e  c o s t s  a r e  d e v e l o p e d  the 
w o r k e r s '  c o m p e n s a t i o n  c h a r g e  f o r  A d m i n i s t r a t i o n  w i l l  b e  
e x a m i n e d .

T h e  State's worker s' c o m p e n s a t i o n  FY87 c os t is $4,74 7, 000  E i g h t y  
p e r  c e n t  or  $ 3 , 7 9 7 , 6 0 0  of t h a t  c h a r g e  is b a s e d  on t h e  S t a t e ' s  
l i m i t e d  l o s s  e x p e r i e n c e  fo r  a t h r e e  y e a r  p e r i o d  a n d  is k n o w n  as  
t h e  e x p e r i e n c e  p r e m i u m .  L i m i t e d  L o s s  E x p e r i e n c e  m e a n s  f o r  a n y  
cl a i m ,  an a g e n c y  w i l l  o n l y  be c h a r g e d  for an e s t a b l i s h e d  m a x i m u m  
c o s t  l i m i t .  A s  a n  e x a m p l e ,  if a n  A d m i n i s t r a t i o n  e m p l o y e e  h a s  a 
w o r k e r s '  c o m p e n s a t i o n  c l a i m  t h a t  i n c u r r e d  $1 20, 00 0 of costs, o n l y  
$ 1 0 0 , 0 0 0  ( A d m i n i s t r a t i o n ' s  l o s s  l i m i t )  i s  a d d e d  t o  t h e  
d e p a r t m e n t ' s  a n d  State's l i m i t e d  l o s s  total.

L o s s  L i m i t s  a r e  e q u a l  to a p p r o x i m a t e l y  10%  of a n  a g e n c y ' s  p r i o r  
y e a r  R i s k  M a n a g e m e n t  b u d g e t .  A s  m e n t i o n e d  e a r l i e r  
A d m i n i s t r a t i o n ' s  l i m i t  is $100,000. By c on tr as t,  the D e p a r t m e n t  
of L a w  has a l i m i t  of $10,000 per claim.

T h e  l o s s  e x p e r i e n c e  f o r  F Y 8 7  is d e v e l o p e d  f r o m  F Y 8 3 - F Y 8 5  
i n c l u s i v e .  T h r e e  y e a r s  e x p e r i e n c e  is  n e c e s s a r y  in o r d e r  t o 
i n c l u d e  a m i x t u r e  o f  s e a s o n e d  c l a i m s  a n d  r e l a t i v e l y  r e c e n t  
c la ims . It a l s o  m i n i m i z e s  the e f f e c t  a c a t a s t r o p h e  l o s s  w i l l  have 
on an a ge nc y ' s  i n s u r a n c e  c o s t s  by s p r e a d i n g  a c l a i m  ov e r a th ree  
y e a r  period.
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Administration's share of the State's three year limited losses 
is about 13.61%. This percentage multiplied by the State's 
experience premium ($3,797,600) determines the department's share 
of the State's FY87 experience premium ($517,150).

The final 20% of the workers' c o m p e n s a t i o n  insurance cost is 
based on the department's share of the S t a t e’s anticipated FY87 
payroll and is termed the exposure premium. For FY87 the exposure 
premium is $949,000. Administration's percentage of the State's 
anticipated FY87 payroll (about 7.115%) is multiplied by the 
exposure premium to determine the department's share ($67,548).

The most critical part of an agency's workers' compensation 
charge is loss experience. If costs are controlled (either 
through a reduction in the number or severity of claims) then 
both the worker and agency will benefit. An effective loss 
control program will pay off in insurance cost reductions as well 
as improved efficiency for the agency.
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STATE O F  A L A S K A  FY87 INSURANCE PROGRAM

Th e  f o l l o w i n g  is a b r i e f  r e c a p  of the p r e s e n t  i n s u r a n c e  p r o g r a m  
for the State. S e l f - i n s u r e d  r e t e n t i o n s  (SIR's) and  the a m o u n t  of 
e x c e s s  i n s u r a n c e  p u r c h a s e d  d e p e n d  to a l a r g e  e x t e n t  on c o s t  a n d  
a v a i l a b i l i t y .  E s t i m a t e d  s a v i n g s  are b a s e d  on the a c t u a l  c o st s of
F Y 8 6  p r o g r a m s .  Of  c o u r s e ,  & S   (d e du c t i o n s ) .  a £ £
iiigr.ea-Sg.d_ the S t a te  s e l f - i n s u r e d  . o b l i g a t i o n s  are, a l s o  increased.

R i s k  M a n a g e m e n t  a l s o  p r o v i d e s  c e r t a i n  p r o t e c t i o n s  w i t h i n  o u r 
s e l f - i n s u r e d  p r o g r a m s  w h i c h  a r e  n o t  p r e s e n t l y  a v a i l a b l e  in t h e  
i n s u r a n c e  m a r k e t p l a c e .  T h e s e  c a n  i n c l u d e  d i s c r i m i n a t i o n ,  
a s b e s t o s i s  or p o l l u t i o n  c l a i m s  w h i c h  c o u l d  i n v o l v e  c o n s i d e r a b l e  
l i t i g a t i o n  e x p e n s e  r e g a r d l e s s  of the c i r c u m s t a n c e s  or m e r i t s  of 
the claim.

T h i s  r e c a p  is i n t e n d e d  o n l y  to p r o v i d e  t h e  r e a d e r  w i t h  a q u i c k  
u n d e r s t a n d i n g  of  t h e  p r e s e n t  p r o g r a m .  T h e r e  are, of c o u r s e ,  a 
n u m b e r  of s u b l i m i t s  a n d  s p e c i a l  p r o v i s i o n s  w h i c h  are not o u t l i n e d  
in this d o c u m e n t .  I n c i d en tl y , the S t a t e  i n s u r a n c e s  for FY87, are 
p l a c e d  in o v e r  65 i n s u r a n c e  c o m p a n i e s  a n d  L l o y d s  s y n d i c a t e s .

P r o p e r t y

T h e  S t a t e  P r o p e r t y  I n s u r a n c e  P r o g r a m  is w r i t t e n  o n  an a l l - r i s k  
f o r m  w h i c h  i n c l u d e s  t h e  p e r i l s  of e a r t h q u a k e  a n d  f l o o d .  The  S I R  
is $ 5 0 0 , 0 0 0  p e r  o c c u r r e n c e  (5% of v a l u e s  f o r  e a r t h q u a k e  a n d  
f l o o d )  w i t h  $ 1 0 0 , 0 0 0 , 0 0 0  of  e x c e s s  i n s u r a n c e .  E a r t h q u a k e  a n d  
f l o o d  a r e  l i m i t e d  t o $ 4 0 , 0 0 0 , 0 0 0  of  i n s u r a n c e  w h i c h  w a s  th e  
m a x i m u m  e a r t h q u a k e  c o v e r  a v a i l a b l e  in the  m a r k e t p l a c e .  T h e  
U n i v e r s i t y  of A l a s k a  a l s o  sha re s t h i s  p o l i c y  w h i c h  b e n e f i t s  both 
e n t i t i e s  f r o m  a c o s t  s t a n d p o i n t .  F o r  F Y 8 7 ,  w e  w e r e  a b l e  to 
i n c l u d e  E x t r a  E x p e n s e  i n s u r a n c e  f o r  S t a t e  c o m p u t e r  s y s t e m s  as 
w e l l  as S t a t e - o w n e d  m u s e u m  a r t i f a c t s  in t h i s  policy. The SIR for 
t h e  s c h e d u l e d  m u s e u m  c o n t e n t s  is $ 1 0 0 , 0 0 0 .  B y  c o m b i n i n g  th e  
p r o p e r t y  p o l i c i e s  w e  w e r e  able to s a v e  a p p r o x i m a t e l y  $175,000 in 
p r e m i u m s .  The  p o l i c y  a l s o  i n c l u d e s  l i m i t e d  c o v e r a g e  on 20 of the 
S t a t e ' s  m a j o r  h i g h w a y  b r i d g e s .  If t h e  l e g i s l a t u r e  p e r m i t s  u s  to 
e s t a b l i s h  a $ 5 , 0 0 0 , 0 0 0  i n s u r a n c e  c a t a s t r o p h e  f u n d  f o r  F Y 8 8 ,  w e  
s h o u l d  be a b l e  to i n c r e a s e  the S t a t e  p r o p e r t y  S I R  to $5,000,000.

C a s u a l t y

T h e  S t a t e  L i a b i l i t y  P r o g r a m  is a l s o  s h a r e d  w i t h  t h e  U n i v e r s i t y  
a n d  is w r i t t e n  w i t h  a $ 1 0 0 , 0 0 0 , 0 0 0  l i m i t  o f  l i a b i l i t y  a n d  a S I R  
of $ 5 , 0 0 0 , 0 0 0 ,  In F Y 8 6  S t a t e  r e t e n t i o n  w a s  $ 1 , 5 0 0 , 0 0 0 .  T h r o u g h  
l o n g - t e r m  c o n t a c t s  in t h e  L o n d o n  m a r k e t ,  w e  h a v e  b e e n  a b l e  to 
re t a i n  p r o f e s s i o n a l  m a l p r a c t i c e ,  e r r o r s  an d  o m m i s s i o n s ,  as w e l l  
as  d i r e c t o r s  a n d  o f f i c e r s  a n d  p o l i c e  l i a b i l i t y  in t h e  S t a t e ' s  
e x c e s s  l i a b i l i t y  f o r m .  P r e s e n t l y ,  9 0%  of t h e  S t a t e ' s  l i a b i l i t y  
c o v e r a g e ,  i.e., $ 9 0 , 0 0 0 , 0 0 0 ,  e x c e s s  of  $ 1 0 , 0 0 0 , 0 0 0 ,  is p l a c e d  
t h r o u g h  our L o n d o n  m a r i n e  u n d e r w r i t e r s .
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For FY88, we plan to r e d u c e  the p e r c e n t a g e  of n o n - m a r i n e  c o v e r a g e  
p l a c e d  w i t h  m a r i n e  u n d e r w r i t e r s  so that w e  do no t j e o p a r d i z e  our 
true m a r i n e  i n s u r a n c e  p l a c e m e n t s .  For FY87 w e  w e r e  un abl e to find  
a n y  d o m e s t i c  ( A m e r i c a n )  c o m p a n i e s  w i l l i n g  t o  p r o v i d e  t h e  
. e c e s s a r y  S t a t e  e x c e s s  l i a b i l i t y  c o v e r a g e s .  T h e r e f o r e ,  w e  h a v e  
had to rely a l m o s t  e n t i r e l y  on L o n d o n  u n d e r w r i t e r s .  The o n l y  f o r m  
a v a i l a b l e  f o r  t h e  S t a t e ' s  e x c e s s  l i a b i l i t y  c o v e r a g e  is " c l a i m s  
m a d e ."

T h e  S t a t e  W o r k e r s '  C o m p e n s a t i o n  P r o g r a m  is a l s o  w r i t t e n  w i t h  a 
$ 5 , 0 0 0 , 0 0 0  SIR. W e  p u r c h a s e  c a t a s t r o p h e  s t a t u t o r y  e x c e s s  ~>£ t h e  
S t a t e  rete nt ion .

By i n c r e a s i n g  the State's l e v e l s  of s e l f - i n s u r a n c e  for L i a b i l i t y  
and  Wor ke rs ' C o m p e n s a t i o n  f r o m  $1,50 0, 000  to $5 ,0 00,000 in FY87, 
p r e m i u m  c o s t s  w e r e  r e d u c e d  by a p p r o x i m a t e l y  $2,000,000.

M a r i n e

T h e  S t a t e  M a r i n e  I n s u r a n c e  P r o g r a m  p r o v i d e s  p r o t e c t i o n  f o r  t h e  
M a r i n e  H i g h w a y  S y s t e m  a s  w e l l  as  a m u l t i t u d e  o f  o t h e r  M a r i n e  
e x p o s u r e s .  F Y 8 7  S I R ' S  a r e  $ 1 0 0 , 0 0 0  f o r  P& I ( l i a b i l i t i e s  a n d  
F e d e r a l  Acts) an d  $50, 000  for h u l l  cl ai ms.  B e c a u s e  of c a t a s t r o p h e  
f e r r y  e x p o s u r e s  w e  c a r r y  l i a b i l i t y  l i m i t s  of $200,000,000. M a r i n e  
h u l l s  are c o v e r e d  for s p e c i f i e d  a m o u n t s .

M o s t  of th e  S t a t e  f e r r y  t e r m i n a l s  a r e  a l s o  c o v e r e d  u n d e r  t h i s  
m a r i n e  f o r m  w i t h  a s p e c i a l  $ 2 5 0 , 0 0 0  SIR. T h e  i n c l u s i o n  o f  t h e  
t e r m i n a l s  in  o u r  M a r i n e  p l a c e m e n t s  h a s  s a v e d  t h e  S t a t e  
c o n s i d e r a b l e  in p r e m i u m s  in  a d d i t i o n  to w h i c h  w e  w e r e  a b l e  to 
i n c l u d e  c o v e r a g e  r e q u i r e d  b y  c o n t r a c t  fo r  t h e  P r i n c e  R u p e r t ,  B C  
t e r m i n a l  w h i c h  had p r e v i o u s l y  b e e n  p l a c e d  s e p e r a t e l y  b e c a u s e  it 
is a f o r e i g n  port.

A v i a t i o n

In v i e w  of  p o o r  w o r l d  w i d e  a v i a t i o n  e x p e r i e n c e  d u r i n g  c a l e n d a r  
y e a r  1 9 8 6 ,  w e  w e r e  f o r t u n a t e  to be  a b l e  to r e t a i n  o u r  a v i a t i o n  
c o v e r s  for FY 87  ev en  at c o n s i d e r a b l e  co s t  inc re ase . The S t a t e  has 
a r e l a t i v e l y  s m a l l  f l e e t  o f  o w n e d  a i r c r a f t  b u t  o p e r a t i o n  a n d  
o w n e r s h i p  of I n t e r n a t i o n a l  t e r m i n a l s  such  as A n c h o r a g e  (sixth in 
t h e  n a t i o n )  a n d  F a i r b a n k s  p l u s  a l m o s t  2 7 5  s m a l l e r  a i r p o r t s  a n d  
a i r s t r i p s  r e p r e s e n t s  t r e m e n d o u s  e x p o s u r e s .  T h e  S t a t e  p r e s e n t l y  
c a r r i e s  $ 2 00 ,0 0 0, 00 0 l i m i t s  w i t h  a $2 5 0, 00 0 d e d u c t i b l e  on a i r p o r t  
l i a b i l i t i e s  a s  w e l l  a s  o w n e d  a n d  l e a s e d  a i r c r a f t .  T h i s  p o l i c y  
i n c l u d e s  an a n n u a l  a g g r e g a t e  d e d u c t i b l e  of $1,000,000.

All a i r c r a f t  h u l l s  are  s e l f - i n s u r e d ,  u n l e s s  s p e c i f i c a l l y  p r o v i d e d  
for.

P r e s e n t l y ,  a v i a t i o n  u n d e r w r i t e r s  e u n w i l l i n g  to  p r o v i d e
w o r t h w h i l e  s a v i n g s  for i n c r e a s e d  r ions bu t  R i s k  M a n a g e m e n t
w i l l  c o n t i n u e  to test m a r k e t s  for sa .gs.
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The U n i v e r s i t y  is a l s o  i n c l u d e d  in the a v i a t i o n  c o v e r a g e  as w e l l  
as n o n o w n e d  (leased) a i r c r a f t  co ver  for the A l a s k a  Railroad. Th e 
R a i l r o a d  has o n l y  o c c a s i o n a l  ne e d for l e a s e d  a i r c r a f t  cover so it 
w a s  p r o v i d e d  by u n d e r w r i t e r s  at no a d d i t i o n a l  p r e m i u m  cost to the 
State.

B o n d s

W e  p r o v i d e  s t a t u t o r y  b o n d i n g  f o r  c e r t a i n  o f  t h e  S t a t e ' s
e x e c u t i v e s  a n d  a b l a n k e t  e m p l o y e e  f i d e l i t y  bo nd  w i t h  510 ,000,000
l i m i t s  a n d  a 5 2 5 0 , 0 0 0  d e d u c t i b l e .  U.S. C u s t o m s  a n d  o t h e r  
m i s c e l l a n e o u s  b o n d s  are  a l s o  p r o v i d e d  w h e n  necessary..

A g g r e g a t e

T h r o u g h  t h e  S t a t e ' s  M a r i n e  i n s u r a n c e  m a r k e t s  w e  w e r e  a b l e  to 
o b t a i n  a g g r e g a t e  l o s s  i n s u r a n c e  e x c e s s  of 53,500,000 of c o m b i n e d  
P r o p e r t y  a n d  M a r i n e  S I R  l o s s e s  for F Y 8 7 .  T h i s  p r o v i d e s  a s a f e t y  
n e t  of 5 5 , 0 0 0 , 0 0 0  of  i n s u r e d  S I R  l o s s  fo r  M a r i n e  a n d  P r o p e r t y  
s ho u l d  t h e y  e x c e e d  53,5 00, 000  in l o s s e s  d u r i n g  the fiscal year.

B o i l e r s

T h e  S t a t e  h a s  a B o i l e r  a n d  M a c h i n e r y  p o l i c y  w i t h  l i m i t s  of
510.00 0.0 00 a n d  a 510,000 d e d u c t i b l e .

A l a s k a  P o w e r  A u t h o r i t y

F o u r  D a m  P o o l  P r o p e r t y  I n s u r a n c e  is p r o v i d e d  A P A  for S w a n  L a k e ,  
T y e e ,  S o l o m o n  G u l c h  a n d  T e r r o r  L a k e .  T h i s  p o l i c y ,  w h i c h  is an  
a l l - r i s k  f o r m  i n c l u d i n g  e a r t h q u a k e  a n d  f l o o d ,  h a s  a l i m i t  of
5 7 5 . 0 0 0 . 0 0 0  w i t h  a 5 1 , 0 0 0 , 0 0 0  (5% f o r  e a r t h q u a k e  a n d  f l o o d )  
d e d u c t i b l e .  E n g i n e e r s  e s t i m a t e  m a x i m u m  p r o b a b l e  l o s s  (any o n e  
o c c u r r e n c e )  o n  t h e s e  d a m s  of  a p p r o x i m a t e l y  5 6 0 , 0 0 0 , 0 0 0 .  W e  
c o n t i n u e  to r e s e a r c h  p o s s i b l e  s e l f - i n s u r a n c e  a l t e r n a t i v e s  f o r  
t h e s e  p r o j e c t s  b e c a u s e  of t h e  u n p r e d i c t a b i l i t y  of e a r t h q u a k e  
m a r k e t s  a n d  c o s t s .  E a r t h q u a k e  i n s u r a n c e  c a p a c i t y  is l i m i t e d  
t h r o u g h o u t  th e P a c i f i c  Rim.

B o i l e r  a n d  M a c h i n e r y  c o v e r a g e  o n  t h e  F o u r  D a m  P o o l  a n d  
A n c h o r a g e / F a i r b a n k s  I n t e r t i e  s u b s t a t i o n s  is m a i n t a i n e d  w i t h
5 15 .00 0. 000  l i m i t s  of l i a b i l i t y  and a 525,000 SIR.

W e  a l s o  p r o v i d e  s m a l l  p o l i c i e s  for E k l u t n a  m a r s h a l l i n g  y a r d  a n d  
t h e  g e o t h e r m a l  w e l l s .  T h e  b a l a n c e  of A l a s k a  P o w e r  A u t h o r i t y  
i n s u r a n c e  r e q u i r e m e n t s  a r e  i n c l u d e d  in o u r  r e g u l a r  S t a t e  
p ro gr ams .
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STATE OF ALASKA

FV87 PROPERTY/CASL'ALTY PROGRAM 
(Includes retention levels (deductibles) and limits)

This list Is not detailed and does not include a feu small 
policies for special exposures -- there arc policy extensions and 

limitations not included In this statement -- additional 
Information concerning specific areas of coverage are available 

from Risk Management by request.

The State's policies extend to cover all State Agencies and 
Entitles except those specifically excluded such as the Alaska 

Railroad uho administer their oun insurance program.

The coverages are, of course, subject to change. There are 
approximately seventy Insurance companies and various Lloyd's 

syndicates presently represented In the State program.

C o v erag e Self Insured 
Ret ent ion

Llabi1 11 y I  Propert y 
Limits

PROPERTY (all risk) 
Oata Processing 

Equipment 
Museum Fine Arts

(EARTHQUAKE 8. FLOOO)

* 5 0 0 ,0 0 0  
( 1 n c I u d e d )

*100,000

-  minimum 
* 7 5 0 .0 0 0

* 100,000.000

Spec i fIed Va Iue 

*40.000.000

BOILER 8. MACHINERY 

CASUALTY (Liability)

FOREIGN LIABILITY 

UORKERS' COMPENSATION 

MARINE LIABILITY 

MARINE HULL

FERRY DOCKS

AVIATION LIABILITY 
airports 
aircraft 
National Guard

*10 . 000

* 5 .0 0 0 ,0 0 0

* 5 .0 0 0 .0 0 0

* 100.000

* 5 0 .0 0 0

* 2 5 0 ,0 0 0

* 2 5 0 .0 0 0
* 2 5 0 .0 0 0
*100.000

* 10 . 000 .000

* 100.000.000 
(claims made form, 
excludes discrim., 
poI Iution, asbestosis. 
punitive, etc.)

* 1 , 000,000

Statutory

*200,000,000

Stated values 
approx *250,000.000
1 imi t

Stated values 
*5.000.000 Limit

*200.000,000
*200.000.000
*200,000.000

MULTI-LINE AGGREGATE 
(Property 8. Marine) 
( Aviation)

* 3 ,5 0 0 .0 0 0  SIR 
*1,000,000

* 5 .0 0 0 .0 0 0

EMPLOYEE FIDELITY BONO 
(Ue also maintain other 
statutory and Public 
Official Bonds)

FOUR OAM POOL 
PROPERTY

APA BOILER 
8. MACHINERY

* 2 5 0 ,0 0 0

* 1 , 0 0 0 ,0 0 0  
except quake 8. 
flood
5% - values at 
loeat ions

* 2 5 .0 0 0

*10.000.000

*75.000,000

* 1 5 .0 0 0 .0 0 0
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B U D G E T  C O M P O N E N T S  A N D  EXPENDITURES.

T h e  " B U D G E T  C O M P O N E N T S "  c h a r t s  p r o v i d e  an a n a l y s i s  of R i s k  
M a n a g e m e n t  e x p e n d i t u r e s  over the past sev era l years.

P l e a s e  no te  tha t o p e r a t i n g  c o s t s  and c o n t r a c t u a l  s e r v i c e s  r e m a i n  
q u i t e  s t a b l e  w h i l e  p r e m i u m s  a n d  l o s s  p a y m e n t s  a r e  m u c h  m o r e  
v o l a t i l e .  >
A t the b e g i n n i n g  of FY83  R i s k  M a n a g e m e n t  had a c c u m u l a t e d  a loss 
r e s e r v e  f u n d  o f a l m o s t  $2 0 m i l l i o n .  T h e  l e g i s l a t u r e  d e t e r m i n e d  
t h a t  a l o s s  r e s e r v e  f u n d  in s u c h  a l a r g e  a m o u n t  w a s  n o t  n e c e s s a r y  
s o  R i s k  M a n a g e m e n t ' s  f i s c a l  y e a r  b u d g e t s  fo r F Y 8 3  a n d  F Y 8 4  w e r e  
d r a s t i c a l l y  r e d u c e d  t o  f o r c e  u t i l i z a t i o n  of th e l o s s  r e s e r v e  
fund. T h i s  r e s u l t e d  in s u b s i d i z i n g  risk m a n a g e m e n t  c o s t s  d ur i n g  
th ese  y e a r s  a nd  is s h o w n  in the c h a r t s  as "shortfall".

T h e  r e s u l t s  f o r  t h o s e  t w o  y e a r s  w e r e  1) a g e n c y  a l l o c a t i o n s  for 
i n s u r a n c e  r e p r e s e n t e d  o n l y  a b o u t  5 0 %  o f t r u e  c o s t s .  2) R i s k  
M a n a g e m e n t  r e m a i n e d  u n d e r f u n d e d  f o r  F Y 8 5  a n d  F Y 8 6  f o r c i n g  
c o m p l e t e  e x h a u s t i o n  of the f o r m e r  r es er ve  funds. The r e s u l t  w a s  a 
s i z e a b l e  i n c r e a s e  in t h e  F Y 8 7  b u d g e t  fo r  a l l  a g e n c i e s  to m e e t  
"cash f l o w "  lo s s  p a y m e n t s  d u r i n g  the year.

T h e  i n s u r a n c e  c r i s i s  of  t he  p a s t  c o u p l e  of y e a r s  a d d e d  to the 
c o s t s — b ut  one of the the m a j o r  r e a s o n s  for the i n c r e a s e s  w a s  the 
s t e p  f r o m  a s u b s i d i z e d  b u d g e t  to a real b u d g e t  b a s e d  on e s t i m a t e d  
e x p e n s e s  for the year.

T h e  r e t u r n  to n o r m a l c y  w h i l e  c e r t a i n l y  t r a u m a t i c  to all a g e n c i e s  
w a s  e n t i r e l y  n e c e s s a r y  to m e e t  o n g o i n g  obl iga ti ons .

T h e  u n f o r t u n a t e  c i r c u m s t a n c e  of  th e  i n s u r a n c e  c r i s i s  a n d  the 
b u d g e t  c r u n c h  o c c u r r i n g  d u r i n g  the s a m e  y e a r s  s i m p l y  a c c e n t u a t e d  
th e p r o b l e m .
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Th» p i t  c h a r t s  shoun  f o r  e a ch  f i s c a l  y e a r  p r o v i d e  t he  p e r c e n t a g e  
o f  f u n d s  expended  f o r  each  ma jo r  c a t e g o r y  o f  e x p en s e .  The ba r  
c h a r t  f o r  t h e  same y ea r  i d e n t i f i e s  a c t u a l  amounts  s p en t  u l t h i n  
t he  a p p r o p r i a t i o n  f o r  t h a t  y e a r .

You u t i l  n o t e  t h a t  t h e  a d m i n i s t r a t i v e  (OPS) and c o n t r a c t u a l  c o s t s  
r ema i n  s t a b l e .  The premium and l o s s  c o s t s  a r e  much more v o l a t i l e .

CONTRACTUAL

- F  IN S U R E D  
P A V M E N fS f f p e m i u h s ^

T m r n 'i'i
P R E M I U M S  
7.408

C O N T R A C T U A L

I - 379; r m .

FY87

COST OF RISK 
(projected)

22.322

AUTHORIZED BUDGET 
22.322

.527



The P i e  chart? shoun for each fiscal year provide the percentage 
of funds expended for each major category of expense. The bor 
chart for the same rear identifies actual amounts spent uithin 
the appropriation for that year.

The shortfall identified in the pie illustrates the extent of 
under funding for that rear in comparison to total appropriation.
Candidly, Risk Management under estimated needs for FY85 --- but
then suffered a legislative reduction again in FY86

You uill note that the administrative (OPS) and contractual costs 
remain stable. The premium and loss costs are much more volatile.



The Pie  charts shoun for each fiscal year provide the percentage 
of funds expended for each major category of expense. The bar 
chart for the same year identifies actual amounts spent uithin 
the appropriation for that year.

The shortfall identified in the pie illustra'es the extent of 
under funding for that year in comparison to total appropriation. 
The shortfall obligation uas met by utilization of a "then" 
available loss reserve fund.

You ui11 note that the administrative (OPS) and contractual costs 
remain stable. The premium and loss costs are much more volatile.
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COST OF RISK

FISC A L  VEAH

Charts I and II shou actual cost of risk vs. requested and 
authorized budgets —  and graphically illustrates the shortfall 
each year due to underfunding. All available reserve funds are 
nou exhausted and therefore the "cost of risk" must be funded by 
current year appropriations in order to keep claims payments 
current. Both liability auards and w o rk er s’ compensation payments 
carry significant penalties if not paid timely or within state 
statutes.
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S t a t e  o f  A la s k a  
C o m b in e d  L . in e s

20000

1 9 7 7  1 9 7 8  1 9 7 9  1 9 8 0  1 9 8 1  1 0 8 2 1 9 8 3 1 9 8 4 - 1 9 8 3  1 9 8 6  

F i s c a l  Y e a r

LEGEND
'y.-X/

P a i d

■ w iv  U l t i m a t e

C oo pe r s  & L y b r a n d  R e p o r t  -  E x h i b i t  1 -6  
<abov«)

The Comb i ned  L i n e s  c h a r t  i l l u s t r a t e s  t h e  d e l a y e d  e f f e c t  o f  
u o r k e r s '  c o m p en sa t i o n  and l i a b i l i t y  l o s s e s  on ou r  c a s h  f l o u  
budget  e s t i m a t e s .  No t e  t h e  g r a p h  I n d i c a t e s  v e r y  l i t t l e  p a i d  out
I n  FY66  l o s s e s  I n  r e l a t i o n  t o  u l t i m a t e  l o s s e s  ----  bu t  t h e r e  a r e
a l s o  o u t s t a n d i n g  c l a i m s  t h a t  have  o c c u r r e d  In p r i o r  y e a r s  t h a t  
must  be bu dg e t ed  and p a i d  d u r i n g  c u r r e n t  y e a r s .  H o s t  o f  t h e s e  
a r e  u o r k e r s *  c o m p e n s a t i o n  b e n e f i t s  i n v o l v i n g  t o t a l l y  d i s a b l e d  
u o r k e r s ,  u l d o u s .  o r  o t h e r  d e p e n d e n t s  and a r e  p a i d  ou t  o v e r  a 
p e r i o d  o f  many y e a r s .

T h i s  d e l a y  i n  f i n a l  c l a i m s  s e t t l e m e n t  o r ,  In t he  c a s e  o f  
s t a t u t o r y  u o r k e r s '  c o m p e n s a t i o n  p a y ou t  o v e r  a l o ng  p e r i o d  o f  t ime
  or  d e l a y  I n  l o s s  d i s c o v e r y  I s  r e f e r r e d  t o  In t h e  I n s u r a n c e
b u s i n e s s  as  t h e  " c l a i m s  t a i l " .  Ho s t  I n s u r a n c e  c om pa n i e s  use  
s t a t u t o r y  r e s e r v i n g  method s  t o  p r o t e c t  t h e i r  u l t i m a t e  e s t i m a t e d  
l i a b i l i t i e s  and I n c l u d e  them I n  t h e i r  f i n a n c i a l  s t a t e m e n t s .

S i n c e  t h e  c h a r t  g r a p h i c a l l y  I l l u s t r a t e s  u l t i m a t e  p a y ou t  unde r  ou r  
s e l f  i n s u r e d  r e t e n t i o n s  I t  a l s o  i l l u s t r a t e s  the  need f o r  l o ng  
t e rm  p l a n n i n g  t o  fund  t h e s e  c o n t i n u i n g  l i a b i l i t i e s  and a s  our  
s e l f  I n s u r e d  r e t e n t i o n s  a r e  I n c r e a s e d  t he  need f o r  s u c h  f u n d i n g  
b ecomes  even  more c r i t i c a l .



STATE OF ALASKA CLAIMS ACTIVITY BY FISCAL YEAR

ESTIMATED ULTIMATE LOSS, ALLOCATED LOSS EXPENSE 8, RESERVES

S I . 5 M i l l i o n  S e l f - I n s u r e d  R e t e n t i o n  f o r  1986  
$ 5 . 0  M i l l i o n  S e l f - I n s u r e d  R e t e n t  i o r ,  f o r  1987

ESTIMATED ULTIMATE LOSS AND EXPENSE
PAYMENTS

UORKERS COMPENSATION TO ESTIMATEI
REPORTED GENERAL LIABILITY TOTAL DATE RESERVE

FY CLAIMS AND AUTO LIABILITY OTHER LINES ( 1 * 2 ) 9 / 2 5 / 8 5 ( 3 )  — ( 4 )
«» »#*#** ******** » » * » * » « « » * * •*<*«* <*»»**«<*»

( 1 ) ( 2 ) ( 3 ) ( 4 ) ( 5 )

77 1 . 1 9 9 $ 3 , 0 5 6 $ 9 9 3 $ 4 , 0 4 9 $ 3 , 7 4 1 $ 437
78 1 . 3 5 7 2 , 9 2 4 1 , 0 8 0 4 . 0 0 4 3 , 8 5 5 247
79 1 . 6 2 3 4 , 9 1 0 1 , 5 1 4 6 . 4 2 4 7 , 1 5 5 851
80 1 . 8 6 2 4 , 2 0 2 2 . 2 1 8 6 , 4 2 0 4 , 6 4 6 1 , 5 9 9
81 1 . 9 8 2 5 . 7 4 0 2 . 3 0 7 8 , 0 4 7 6 , 2 7 9 1 , 7 1 9
82 2 . 3 1 1 6 . 2 5 9 2 , 3 1 0 8 , 5 6 9 6 , 4 1 7 2 , 9 7 9
83 2 , 5 2 7 7 . 5 9 4 2 , 2 9 9 9 , 8 9 3 4 , 7 3 2 5 , 2 3 7
84 2 . 2 9 2 9 , 2 9 4 2 , 5 0 9 1 1 , 8 0 3 4 , 7 3 5 8 , 3 9 2
85 2 . 5 0 1 1 0 , 6 7 7 2 , 8 9 8 1 3 , 5 7 5 2 , 6 5 7 1 3 , 0 9 2
86 2 . 3 9 5 1 5 , 5 2 6 2 . 5 3 4 1 8 , 0 6 0

NOTES:
1 .  A c t u a r i a l  E x h i b i t  - C o o p e r  & Ly br a nd  -  1 2 / 1 1 / 8 6

2 .  Amount s  a r e  in t h o u s a n d s  o f  d o l l a r s

3 .  " Ot he r  L i n e s "  i n c l u d e  o n l y  S t a t e  P r o p e r t y *  H a r i n e  H u l 1 - F e r r y  
Ma r i n e  P r o p e r t y - O t h e r *  Ma r i ne  P & I - F e r r y  E m p l o y e e s  and  
T h i r d  P a r t y  L i a b i l i t y *  A i r p o r t  L i a b i l i t y *  A i r  W o r k e r s ’ 
Co m p e n s a t i o n *  Ge n e r a l  L i a b i l i t y - S t a t e  Admi n. *  H a r i n e  P S I 
- O t h e r *  A i r c r a f t  L i a b i l i t y *  Aut o  P h y s i c a l  D a n a g e ,  Museum 
F l o a t e r *  A i r c r a f t  H u l l ,  and Dock Damage .

4 .  N o t e  t h i s  i s  b a s e d  on $ 3 0 0 , 0 0 0  s e l f  i n s u r e d  r e t e n t i o n .
S I R ' s  f o r  U o r k e r s ’ s  C o m p e n s a t i o n  and T h i r d  P a r t y  L i a b i l i t y  
w e r e  i n c r e a s e d  t o  $ 1 * 5 0 0 , 0 0 0  p e r  o c c u r r e n c e  in FY86 and  
t o  $ 5 , 0 0 0 , 0 0 0  i n  FY87.

T h i s  i s  an a d d i t i o n a l  c h a r t  o f  S t a t e  c l a i m s  a c t i v i t y  and a g a i n  
i l l u s t r a t e s  a g r a d u a l  i n c r e a s e  i n  f r e q u e n c y  and s e v e r i t y .



E x c e r p t  f r o m  the A l a s k a  F i n a n c i a l  R e p o rt year en ded  
J u n e  30, 1 9 8 6  p a g e s  36-37:

E. I n s u r a b l e ^ L o s s  P a y m e n t  O b l i g a t i o n :

" T h e  c o s t  of p r e m i u m  a n ^  l o s s  p a y m e n t s  a r i s i r g  f r o m  
Wo r ke rs ' C o m p e n s a t i o n  and  T h i r d  Party L i a b i l i t y  C l a i m s  is 
c h a r g e d  a g a i n s t  a g e n c y  a p p r o p r i a t i o n s  w h e n  p a y m e n t s  ar e  
m a d e  ra th er  tha n w h e n  the l i a b i l i t y  is de t e r m i n e d .  To tal  
p a y m e n t s  m a d e  f o r  i n s u r a n c e  p r e m i u m s  a n d  s e l f  i n s u r e o  
c l a i m s  f o r  F Y 8 6  a m o u n t e d  to  $ 1 7 , 1 0 0 , 0 0 0 .  T h i s  a m o u n t  
c o m p a r e s  as fo ll ow s :

T h e  a c t u a r i a l  e s t i m a t e  o f  t o t a l  o u t s t a n d i n g  l o s s  
l i a b i l i t y  a r i s i n g  f r o m  self i ns ur ed  c l a i m s  m a d e  in prior 
y t a r s  t h r o u g h  J u n e  30, 1 S 8 6  is $ 5 4 , 7 0 0 , 0 0 0 .  T h i d  a m o u n t  
c o m p a r e s  w i t h  the a c t u a r i a l  e s t i m a t e  for FY85 and FY87 as 
fo l l ow s:

T h e  p o r t i o n  o f  t h e  o u t s t a n d i n g  l i a b i l i t y  t h a t  is 
e s t i m a t e d  to be r e q u i r e d  to m e e t  p a y m e n t  o b l i g a t i o n s  e a c h  
y e a r  i s  f u n d e d  t h r o u g h  a p p r o p r i a t i o n s  m a d e  t o  t h e  
D i v i s i o n  o f  R i s k  M a n a g e m e n t ,  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n .  "

T h e  a b o v e  n o t e  r e c o g n i z e s  t h e  S t a t e ' s  u n f u n d e d  s e l f  i n s u r e d  
l i a b i l i t i e s  a c t u a r i a l l y  e s t i m a t e d  at $64,310,000.

T h i s  f i g u r e  r e p r e s e n t s  the State's self i ns ure d l o s s e s  that h a v e  
a l r e a d y  o c c u r r e d  and  are  e i t h e r  b e i n g  pai d over a p e r i o d  of t i m e  
such  as s t a t u t o r i a l  b e n e f i t s  for Wor k er s'  C o m p e n s a t i o n  or are in 
v a r y i n g  s t a g e s  of lit ig at io n.

M o s t  of t h e s e  o u t s t a n d i n g  c l a i m s  h a v e  o c c u r r e d  d u r i n g  the  p a s t  
t e n  y e a r s  (a f e w  a r e  m u c h  o l d e r )  a n d  in t e r m s  o f  d o l l a r s  
r e p r e s e n t  a b o u t  50% W o r k e r s '  C o m p e n s a t i o n  p a y m e n t s  a n d  50% 
e s t i m a t e d  l i a b i l i t y  costs.

FY85
FY86
FY87

$ 1 4 , 2 0 0 , 0 0 0
$1 7 , 1 0 0 , 0 0 0
$ 2 0 , 9 0 0 , 0 0 0  (Projected)

FY85
FY86
FY87

$ 3 8 , 5 0 0 , 0 0 0
$ 5 4 , 7 0 0 , 0 0 0
$ 6 4 , 3 1 0 , 0 0 0

CO M M E N T :



G o a l s  and  S e r v i c e s  P e r f o r m e d  FY 8 6 and Prior

R e v i s e d  A p p e n d i x  B i n s u r a n c e  r e q u i r e m e n t s  fo r P r o f e s s i o n a l  
S e r v i c e s  C o n t r a c t s  to m i n i m u m  l e v e l s  to e a s e  q u a l i f i c a t i o n s  
p r i m a r i l y  for A l a s k a  b a se d c o n t r a c t o r s .

C h a n g e d  R i s k  M a n a g e m e n t  o p e r a t i o n a l  s t y l e  to e s t a b l i s h  b e t t e r  
c o m m u n i c a t i o n s  w i t h  a l l  a g e n c i e s .  W e  a r e  h e r e  to sexye. th e  
a g e n c i e s  in a n s w e r  to their i n s u r a n c e  needs —  this a p p r o a c h  has 
b e e n  v e r y  e f f e c t i v e  a n d  o u r  r a p p o r t  w i t h  m o s t  a g e n c i e s  is 
e x c e ll en t.

C o n v e r t e d  the p r i m a r y  S ta te  i n s u r a n c e  p r o g r a m  to on e of p r i m a r y  
an d i n c r e a s i n g  " s e l f - i n s u r a n c e "  in or der to s t a b i l i z e  and c o n t r o l  
e s c a l a t i n g  i n s u r a n c e  costs.

C l a i m s  s e r vi c es  to e m p l o y e e s  and  c l a i m a n t s  c o n t i n u e  p a r a m o u n t  and 
on a tim el y  basis.

C l a i m s  r e p o r t i n g  p r o c e d u r e s  h a v e  been r ev i s e d  a n d  d i s t r i b u t e d  to 
ag e nc ie s.

A s s i s t e d  St. P a u l  I s l a n d  to r e t a i n  f e d e r a l  f u n d s  f o r  a d o c k i n g  
f a c i l i t y  by t i m e l y  g u a r a n t e e  o f a l o a n  fo r  r e p a i r  of t h e i r  n e w  
b r e a k w a t e r .  T h e  l o a n  h a s  n o w  b e e n  c o m p l e t e l y  r e p a i d  t h r o u g h  
i n s u r a n c e  f un ds an d  a d j u d i c a t i o n  is in p r o g r e s s  w i t h  c o n s t r u c t i o n  
c o n t r a c t o r s  fo r  r e i m b u r s e m e n t  of  o u r s e l f - i n s u r e d  r e t e n t i o n  
($600,000).

P a r t i a l  c o m p l e t i o n  of T y e e  w r a p - u p  c o n t r a c t  a n d  r e t u r n  of 
a p p r o x i m a t e l y  $ 6 0 0 ,0 00  to A l a s k a  Power A u t h o r i t y .

B r a d l e y  La ke  H y d r o  P r o j e c t  i n s u r a n c e  r e q u i r e m e n t s  c o m p l e t e d  an d 
a g r e e m e n t  r e a c h e d  w i t h  c o n t r a c t o r s .

R e d  D o g  P r o j e c t  i n s u r a n c e  a g r e e m e n t  w i t h  c o n t r a c t o r s  fo r  b o t h  
c o n s t r u c t i o n  and o p e r a t i o n a l  phase.

S p r i n g  C r e e k  C o r r e c t i o n a l  F a c i l i t y  P r o j e c t  I n s u r a n c e  P r o g r a m  
e s t a b l i s h e d  w i t h  c o n t r a c t o r s .

E q u i t a b l e  d i s t r i b u t i o n  to a g e n c i e s  of S t a t e  p r o p e r t y / c a s u a l t y  
i n s u r a n c e  c o st s b a s e d  on a g e n c y  e x p o s u r e s  an d  lo ss  e x p e r i e n c e .

P r o v i d e  i m p r o v e d  a c c i d e n t  e x p e r i e n c e  e x h i b i t s  to a g e n c i e s  a l o n g  
w i t h  sa fe t y  c o n s u l t i n g  servic es.

A s s i s t e d  in r e v i s i o n  of A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  u s e  
a g r e e m e n t s  w i t h  a i r l i n e s  and  o t he r tenants.

A s s i s t e d  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
in r ev is i o n  of their c o n t r a c t u a l  i n s u r a n c e  r e q u i r e m e n t s .

I n c r e a s e d  R i s k  M a n a g e m e n t  v i s i b i l i t y  as an i n s u r a n c e  c o n s u l t i n g  
r e s o u r c e  to all ag enc ies .



A s s i s t e d  A P A  i n r e v i s i o n  o f  o p e r a t o r  c o n t r a c t  i n s u r a n c e  
r e q u i r e m e n t s  to re d u c e  the e f f e c t  of i n c r e a s e d  i n s u r a n c e  c o s t s  in 
e l e c t r i c a l  rates.

H e l p e d  n e g o t i a t e  a s i m p l i f i e d  i n s u r a n c e  p r o g r a m  for p r o t e c t i o n  of 
S t a t e  l o a n s  i n v o l v i n g  f i s h i n g  a n d  o t h e r  v e s s e l s  u s e d  a s  
co l l a t e r a l .



T H 2  C U R R E N T  I N S U R A N C E  C R I S I S  A N D  IT S E F F E C T S ____________

B e g i n n i n g  l a t e  in 1904 the p r o p e r t y / c a s u a l t y  i n s u r a n c e  i n d u s t r y
b e g a n  to fa c e  huge u n d e r w r i t i n g  l o s s e s  w h i c h  c o u l d  no l on g e r  be
o f f s e t  by i n v e s t m e n t  i n c o m e .  T h i s  a l s o  d e v e l o p e d  i n t o  a v e r y  
s e r i o u s  f i n a n c i a l  c r i s i s  for m a n y  i n s u r a n c e  c o m p a n i e s .

The r e s u l t  has  been a n a t i o n w i d e  (and w o r l d w i d e )  c u r t a i l m e n t  in 
i n s u r a n c e  m a r k e t s ,  c a p a c i t i e s  a n d  c o v e r a g e s  p l u s  s h a r p l y  
i n c r e a s e d  p r e m i u m  c o s t s  all of w h i c h  h a v e  c o n t i n u e d  in t o FY87.

M u n i c i p a l i t i e s  and st at e g o v e r n m e n t s  h a v e  be e n s e r i o u s l y  a f f e c t e d  
in t h i s  "crunch" b e c a u s e  th e y r e p r e s e n t  " d ee p p o c k e t "  t a r g e t s  a n d  
b e c a u s e  o v e r a l l ,  p u b l i c  e n t i t y  i n s u r a n c e  e x p e r i e n c e  h a s  b e e n  
d e t e r i o r a t i n g  for m a n y  years.

P r e m i u m s  b e i n g  c h a r g e d  t h e  S t a t e  of A l a s k a  f o r  F Y 8 7  p r o b a b l y  
r e l a t e  v e r y  w e l l  t o  S t a t e  e x p o s u r e s  b u t  h a v e  v e r y  l i t t l e
r e l a t i o n s h i p  to a ct u a l  loss  e x p e r i e n c e  e s p e c i a l l y  c o n s i d e r i n g
p r e s e n t  l e v e l s  of S t a t e  s e l f  i n s u r a n c e .  A l s o  t h e  n u m b e r  of 
c o m p a n i e s  o f f e r i n g  p u b l i c  e n t i t i e s  i n s u r a n c e  r e m a i n s  s e v e r l y  
r e d u c e d  w i t h  v e r y  l i t t l e  c o m p e t i t i o n  to  f o r c e  p r i c e s  d o w n .  
P r e m i u m s  r e m a i n  at  r e l a t i v e l y  h i g h  l e v e l s  w i t h  c o v e r a g e s  a n d  
l i m i t s  of l i a b i l i t y  restr ict ed .

G e n e r a l l y ,  l i a b i l i t y  p o l i c y  f o r m s  p r e s e n t l y  a v a i l a b l e  t o  
m u n i c i p a l i t i e s  are on a " c l a i m s  m a d e "  b a s i s  a n d  e x c l u d e  m e d i c a l  
m a l p r a c t i c e ,  e r r o r s  a n d  o m i s s i o n s ,  D i r e c t o r s  a n d  O f f i c e r s  
l i a b i l i t y ,  p o l i c e  l i a b i l i t y ,  p o l l u t i o n ,  d i s c r i m i n a t i o n ,  
a s b e s t o s i s ,  etc. A f e w  of t h e s e  e x c l u d e d  c a t a s t r o p h e  e x p o s u r e s  
c a n  t h e n  be  p u r c h a s e d  a t  a d d i t i o n a l  c o s t .  T h e  S t a t e  h a s  b e e n  
a b l e  to a l l e v i a t e  at l ea st pa rt  of this c o v e r a g e  p r o b l e m .
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R i s k  M a n a g e m e n t ' s  a n s w e r  to i n s u r a n c e  i n d u s t r y  p r o b l e m s  is to 
s e e k  a l t e r n a t i v e  m e t h o d s  of p r o g r a m m i n g  a n d  m a r k e t i n g  of t h e  
S t a t e ' s  i n s u r a n c e  n e e d s  in o r d e r  to s t a b i l i z e  f i s c a l  i m p a c t  a n d  
r e t a i n  c e r t a i n  n e e d e d  an d n e c e s s a r y  c a t a s t r o p h e  coverages.

F o r  F Y 8 7  o u r  l i a b i l i t y  r e i n s u r e r s  a g r e e d  to a c c e p t  th e  S t a t e  of 
A l a s k a  s e l f  i n s u r a n c e  p r o g r a m  as t h e  p r i m a r y  i n s u r a n c e  fo r  th e 
f i r s t  f i v e  m i l l i o n  of  l o s s  pe r  o c c u r r e n c e .  T h i s  a g r e e m e n t  
p e r m i t t e d  us to n e g o t i a t e  r e t e n t i o n  of c a t a s t r o p h e  l i a b i l i t y  
e x p o s u r e s  s u c h  a s  m e d i c a l  m a l p r a c t i c e ,  e r r o r s  a n d  o m i s s i o n s ,  
D i r e c t o r s  a n d  O f f i c e r s ,  p o l i c e  l i a b i l i t y ,  etc. w i t h i n  t h e  
p r o g r a m .  P r e s e n t l y  the on ly  m a j o r  e x c e s s  i n s u r a n c e  e x c l u s i o n s  are 
d i s c r i m i n a t i o n ,  p o l l u t i o n  and a s b e s t o s i s  and w e  p r o v i d e  l i m i t e d  
c o v e r a g e  for th ese to the e x t e n t  of our self i n s u r a n c e  levels.

To  a m u c h  les se r ex te n t  w e  a l s o  i n c r e a s e d  the l e v e l s  of r e t e n t i o n  
for pr operty, mar in e,  and aviation.

A l l  of  t h e  n e g o t i a t i o n s  for  F Y 8 7  w e r e  to r e t a i n  o u r  i n s u r a n c e  
c o v e r a g e s  a t  a r e a s o n a b l e  l e v e l  of p r o t e c t i o n ,  r e t a i n  b r o a d  
p o l i c y  c o n d i t i o n s  a n d  a t  t h e  s a m e  t i m e  c o n t r o l  c o s t s  to t h e 
e x t e n t  possible.

T h r o u g h  this a p p r o a c h  the S t a t e  n o w  has m u c h  i m p r o v e d  c o n t r o l  of 
p o l i c y  c o n d i t i o n s  and  c o v e r a g e s  ra t he r than b e i n g  at the m e r c y  of 
t r a d i t i o n a l  o r i m a r y  i n s u r a n c e  marke ts.

H a v i n g  t a k e n  t h e s e  s t e p s  w e  s h o u l d  n o w  w o r k  t o w a r d  t h e  
e s t a b l i s h m e n t  of a r e a s o n a b l e  C a t a s t r o p h e  I n s u r a n c e  Fu n d to m e e t  
u n f o r s e e n  s e l f  i n s u r e d  o b l i g a t i o n s  s h o u l d  a c a t a s t r o p h e  l o s s  
occur. C r e a t i o n  of such  a fund  w i l l  p e r m i t  the S t a t e  to c o n t i n u e
to i n c r e a s e  self i n s u r e d  l e v e l s  it w i l l  a l s o  e n t i c e  a d d i t i o n a l
e x c e s s  i n s u r a n c e  m a r k e t s  to o u r  p r o g r a m  a n d  u l t i m a t e l y  r e d u c e  
cos t s.

The  en d r e s u l t  s h o u l d  be a f l e x i b l e  i n s u r a n c e  p r o g r a m  that  w i l l  
a l l o w  t h e  S t a t e  to t a k e  a d v a n t a g e  of c o s t  e f f e c t i v e  i n s u r a n c e  
w h e n  a v a i l a b l e  or a l t e r n a t i v e l y  to i n c r e a s e  r e t e n t i o n s  w h e n  c o s t s  
b e c o m e  u n r e a s o n a b l e  an d  not r e f l e c t i v e  of S t a t e  ex pe ri en ce .

P a g e  24  r e p r e s e n t s  
i n s u r r n c e  p r o g r a m .

a c o n c e p t u a l  i l l u s t r a t i o n  o f  t h e  F Y 8 8
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I n t r o d u c e d :  3 / 2 / 8 7
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

wo0197

IN T H E  S E N A T E

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
R E Q U E S T  O F  T H E  G O V E R N O R

E N A T E  B I L L  NO. 152

IN T H E  L E G I S L A T U R E  O F  THE-6T A T E  O F  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  s t a t e ' s  r i s k  m a n a g e m e n t ;  a n d

c r e a t i n g  a s t a t e  i n s u r a n c e  c a t a s t r o p h e  r e s e r v e  a c ­

c o u n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to re a d :

A R T I C L E  3 B . R I S K  M A N A G E M E N T .

Sec. 3 7 . 0 5 . 2 8 7 .  I N S U R A N C E  F O R  S T A T E  A S S E T S .  (a) T h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  s h a l l  o b t a i n  o r  p r o v i d e ,  i n  a n  a m o u n t  a n d  i n  t h e  

f o r m  t h a t  t h e  d e p a r t m e n t  d e t e r m i n e s  to b e  a p p r o p r i a t e ,  c a s u a l t y ,  

p r o p e r t y ,  a n d  o t h e r  i n s u r a n c e  f o r  p r o t e c t i o n  o f  s t a t e  a s s e t s  a n d  f o r  

the o p e r a t i o n  of s t a t e  g o v e r n m e n t .  T h e  d e p a r t m e n t  m a y  p r o v i d e  f o r  

i n s u r a n c e  c o v e r a g e ,  in w h o l e  o r  i n  p a r t ,  t h r o u g h  a s e l f - i n s u r a n c e  

p r o g r a m .

(b) T h e  d e p a r t m e n t  s h a l l  a n n u a l l y  r e v i e w  t h e  s t a t e  i n s u r a n c e  

p r o g r a m  to a s s u r e  tha t ,  to t h e  e x t e n t  r e a s o n a b l e ,  a d e q u a t e  i n s u r a n c e  

c o v e r a g e  o r  r e s e r v e s  a r e  m a i n t a i n e d  to s a t i s f y  a l l  r e a s o n a b l y  f o r e s e e ­

a b l e  c l a i m s  o r  j u d g m e n t s  f o r  w h i c h  p a y m e n t  m a y  b e  d u e  u n d e r  t h e  s t a t e

i n s u r a n c e  p r o g r a m  d u r i n g  t h e  n e x t  f i s c a l  y e a r .  T h e  d e p a r t m e n t  s h a l l  

a n n u a l l y  o b t a i n  a n  i n d e p e n d e n t  a c t u a r i a l  a s s e s s m e n t  o f  t h e  s t a t e  

i n s u r a n c e  p r o g r a m .  N o  l a t e r  t h a n  F e b r u a r y  1 o f  e a c h  c a l e n d a r  y e a r ,  

t h e  d e p a r t m e n t  s h a l l  s u b m i t  to t h e  p r e s i d i n g  o f f i c e r s  o f  e a c h  h o u s e  o f  

t h e  l e g i s l a t u r e  a r e v i e w  o f  t h e  s t a t e  i n s u r a n c e  p r o g r a m ,  a n  i n d e p e n ­

d e n t  a c t u a r i a l  a s s e s s m e n t ,  a n d  a c e r t i f i e d  a u d i t  o f  t h e  s t a t e  i n s u r ­

a n c e  c a t a s t r o p h e  r e s e r v e  a c c o u n t .

SB0152A -1- SB 152
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1 Sec. 3 7 . 0 5 . 2 8 9 .  S T A T E  I N S U R A N C E  C A T A S T R O P H E  R E S E R V E  A C C O U N T .

2 (a) T h e r e  is e s t a b l i s h e d  i n  t h e  g e n e r a l  f u n d  a s t a t e  i n s u r a n c e  c a t a s -

3 \  t r o p h e  r e s e r v e  a c c o u n t  c o n s i s t i n g  o f  a s s e t s  a p p r o p r i a t e d  to it b y  t h e

4 J l e g i s l a t u r e  a n d  a s s e t s  a l l o c a t e d  to t h e  a c c o u n t  b y  t h e  D e p a r t m e n t  o f

5 ^ A d m i n i s t r a t i o n  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n .  A s s e t s  o f  t h e

6 a c c o u n t  m a y  b e  u s e d  to o b t a i n  i n s u r a n c e ,  to e s t a b l i s h  r e s e r v e s  f o r  t h e

7 ' s e l f - i n s u r a n c e  p r o g r a m ,  a n d  to s a t i s f y  c l a i m s  o r  j u d g m e n t s  a r i s i n g

8 u n d e r  t h e  p r o g r a m .  I n t e r e s t  e a r n e d  o n  m o n e y  i n  t h e  a c c o u n t  m u s t  b e

9 r e m i t t e d  to t h e  D e p a r t m e n t  o f  R e v e n u e ,  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . -  

°50.

11 ( b j / ^ T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  a l l o c a t e  tc t h e  s t a t e

12 i n s u r a n c e  c a t a s t r o p h e  r e s e r v e  a c c o u n t ,  f r o m  t h e  a p p r o p r i a t i o n s  to a l l

13 s t a t e  a g e n c i e s  f o r  i n s u r a n c e - r e l a t e d  p u r p o s e s ,  a n  a m o u n t  t h a t  t h e

14 c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e r m i n e s  to b e  n e c e s s a r y  to p r o v i d e

15 a n  a d e q u a t e  i n s u r a n c e  p r o g r a m  f o r  t h e  o p e r a t i o n s  of s t a t e  g o v e r n m e n t .

16 M o n e y  r e m a i n i n g  i n  t h e  a c c o u n t  at t h e  e n d  o f  a  f i s c a l  y e a r  is n o t  a

17 o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  3 7 . 2 5 . 0 1 0  a n d  d o e s  n o t  l a p s e ,  e x c e p t

18 f o r  a m o u n t s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  b e

19 u n n e c e s s a r y  to m a i n t a i n  t h i s  a c c o u n t  at a n  a p p r o p r i a t e  l e v e l  a n d  n o t

2 0  to e x c e e d  $ 5 , 0  t,000. If the a m o u n t  n e c e s s a r y  to s a t i s f y  c l a i m s  o r

21 j u d g m e n t s  f o r  w h i c h  p a y m e n t  m a y  b e  d u e  u n d e r  t h e  s t a t e  i n s u r a n c e

22 p r o g r a m  i n  a f i s c a l  y e a r  e x c e e d s  the u n e x p e n d e d  b a l a n c e  o f  t h e  a m o u n t s

2 3  a l l o c a t e d  to the a c c o u n t ,  t h e  d e p a r t m e n t  m a y  c h a r g e  a n  a d d i t i o n a l

2 4  a m o u n t  f r o m  t h e  u n e n c u m b e r e d  b a l a n c e  of a n y  a p p r o p r i a t i o n  t h a t  is

2 5  d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  to b e  a v a i l a b l e  f o r

26 l a p s e  at t h e  e n d  o f  the f i s c a l  y e a r .

27 * Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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F e b r u a r y  27, 1987

The H o n o r a b l e  J a n  F a ik s 
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
Ju n e a u ,  A K  99811

D e a r  S e n a t e ^  Fa i ks :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, of  the A l a s k a  C o n­
sti t u t i o n ,  I a m t r a n s m i t t i n g  a b i l l  t h a t  p r o v i d e s  a s t a t u t o­
ry f o u n d a t i o n  for th e s t a t e ' s  r i s k  m a n a g e m e n t  f u n c t i o n s  an d 
the i n s u r a n c e  p r o g r a m  t h a t  th e D e p a r t m e n t  o f  A d m i n i s t r a t i o n  
a d m i n i s t e r s .

Th e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  p r o v i d e d  for the 
s t a t e ' s  i n t e r n a l  i n s u r a n c e  n e e d s  t h r o u g h  a d i v i s i o n  of r i s k  
m a n a g e m e n t  for m a n y  yea rs . T h i s  b i l l  d o e s  not  c h a n g e  that. 
Th e  b i l l  f o r m a l i z e s  the d e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  in 
this r e ga rd , and, m o r e  i m p o r t a n t l y ,  p r o v i d e s  s t a t u t o r y  s t a n­
d a r d s  for th e  s t a t e  i n s u r a n c e  p r o g r a m .  W h i l ^ . t h e  form  of 
i n s u r a n c e  is c o m m i t t e d  to the e x p e r t i s e  o f the d e p a r t m e n t ,  
the s t a n d a r d  e s t a b l i s h e d  b y  th i s b i l l  for the s t a t e  i n s u r­
ance p r o g r a m  is to a s s u r e  a d e q u a t e  c o v e r a g e  to meet, on a 
c a s h - f l o w  b as i s ,  all i n s u r a b l e  a n d  r e a s o n a b l y  f o r e s e e a b l e  
c l a i m s  o r  j u d g m e n t s  th a t are du e  an d  p a y a b l e  w i t h i n  a fi sc al  
year. T h e  b i l l  p r o v i d e s  for an a n n u a l  i n d e p e n d e n t  a c t u a r i a l  
a s s e s s m e n t  o f  the p r o g r a m ,  a n d for an a n n u a l  r e p o r t  to the 
l e g i s l a t u r e .

T h e  b i l l  a l s o  e s t a b l i s h e s  a s t a t e  i n s u r a n c e  c a t a s t r o p h e  r e­
se r v e  a c c o u n t  w i t h i n  the  g e n e r a l  fund w h i c h  c o n s i s t s  o f  d i­
rec t  a p p r o p r i a t i o n s  a n d  o f  a m o u n t s  a l l o c a t e d  to the a c c o u n t  
f r o m  the  a p p r o p r i a t i o n s  to the v a r i o u s  s ta te  ag enc ie s.  
T h e s e  a l l o c a t i o n s  w o u l d  c o m e  b o t h  fr om  a p p r o p r i a t i o n s  for 
r i s k  m a n a g e m e n t  o r  i n s u r a n c e - r e l a t e d  p u r p o s e s  (e.g., see 
sec. 6 o f t h i s  s e s s i o n ' s  HB 75) a n d  fr om  a p p r o p r i a t i o n s  t ha t 
w o u l d  o t h e r w i s e  lapse. A g a i n ,  th is  f u n d i n g  m e c h a n i s m  has 
b e e n  u s e d  for s e v e r a l  ye ars . O n c e  fu n d e d  to a r e a s o n a b l e  
level, not  to e x c e e d  $ 5 , 0 0 0 , 0 0 0 ,  the c a t a s t r o p h e  r e s e r v e  
a c c o u n t  w i l l  e n a b l e  the  s ta te  to r e a l i z e  s u b s t a n t i a l  s a v i n g  
in the c o s t  o f  o b t a i n i n g  i n s u r a n c e  c o v e r a g e .
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O n e  o f the m o s t  i m p o r t a n t  f u n c t i o n s  o f  the d i v i s i o n  o f rir.J: 
m a n a g e m e n t  is to p r o v i d e  a c o s t - e f f e c t i v e  p r o p e r t y / c a s u a l t y  
i n s u r a n c e  p r o g r a m  for the  p r o t e c t i o n  o f  s t a t e  assets, st ate  
e m p l o y e e s ,  anc. o t h e r  o p e r a t i n g  a s p e c t s  o* s t at e g o v e r n m e n t .

T h i s  bill is d e s i g n e d  to a l l o w  th e s t a t e  a f l e x i b l e  p r o g r a m  
of s e l f - i n s u r e d  r e t e n t i o n s  ( so me w h a t  s i m i l a r  to the d e d u c t­
ible  a m o u n t s  p r o v i d e d  for in p e r s o n a l  i n s u r a n c e  po licies) 
an d c a t a s t r o p h e  i n s u r a n c e  c o v e r a g e  that, ca n  be a c j u s t e d  to 
i n s u r a n c e  m a r k e t  c o n d i t i o n s  and r e m a i n  c o s t - e f f e c t i v e .  
C o s t s  an d a v a i l a b i l i t y  o i i n s u r a n c e  c o v e r a g e  m a y  v a r y  w i d e l y  
from  y e a r tc ye ar.  T h e r e f o r e ,  f l e x i b i l i t y  is n e c e s s a r y  to 
ta k e a d v a n t a g e  o f  v a r i a n c e s  and e f f e c t u a l l y  c o n t r o l  co<~ts 
and  c o v e r a g e .

Th e r e a s o n  for h a v i n g  an i n s u r a n c e  c a t a s t r o p h e  r e s e r v e  a c­
c o u n t  a b o v e  a n o r m a l  c a s h  f l o w  los s p a y m e n t  b u d g e t  is not  
c o m p l i c a t e d , h u t  d e s e r v e s  e x p l a n a t i o n . I n c r e a s i n g  the 
s t a t e ' s  s e l f - i n s u r e d  r e t e n t i o n s  a l s o  a u t o m a t i c a l l y  i n c r e a s e s  
the s t a t e ' s  e x p o s u r e  tc c o n s i d e r a b l e  u n i n s u r e d  d i r e c t  loan. 
It is t h i s  i n c r e a s e  in e x p o s u r e  to d i r e c t  an d i m m e d i a t e  u n­
fo r e s e e n  f i n a n c i a l  d e m a n d s  t h a t  is p r o v i d e d  for by the a c­
c o u n t  e s t a b l i s h e d  in th i s bill.

S t a t e  s e l f - i n s u r e d  r e t e n t i o n s  p r e s e n t l y  v a r y  w i d e l y  by  type 
of  c o v e r a g e  (i.e., p r o p e r t y  $ 5 0 0 , 0 0 0 ;  a v i a t i o n  $ Z 5 C ,G C P ; 
l i a b i l i t y  $ 5 , 0 0 0 , 0 0 0 ;  m a r i n e  $ 1 0 0 , 0 0 0 ) ,  d e p e n d i n g  on c e n t s  
and  e x p e r i e n c e .  T h e  s t a t e  h a s  e x p e r i e n c e d  v e r y  few los se s 
in e x c e s s  cf  $ 1 , 0 0 0 , 0 0 0 ,  l o s s e s  u n d e r  the  $ 1 , 0 0 0 , 0 0 0  level 
ar e m u c h  m o r e  r o u t i n e  and, t h e r e f o r e ,  m o r e  p r e d i c t a b l e  fr om  
an a c t u a r i a l  s t a n d p o i n t .  G i v e n  th e  s t a t e ' s  e x p e r i e n c e  in 
f r e q u e n c y  a n d  s e v e r i t y  o f  l o s s e s  o v e r  t h e  $ 1 , 0 0 0 , G U G  level 
p e r  o c c u r r e n c e  v e r s u s  t h e  c o s t s  of i n s u r a n c e  at the 
$ 1 , 0 0 0 , 0 0 0  t o $ 5 , G 0 C , C 0 0  level, it m a k e s  fis cal  se nse  tc 
e s t a b l i s h  a $ 5 , 0 0 0 , 0 0 0  r e t e n t i o n  p e r o c c u r r e n c e  for ail 
t y pe s o f  loss. If ri sk  m a n a g e m e n t  c o u l d  b a s e  a c a s h - f l c w  
b u d g e t  o n  a l i m it  oi $ 5 , 0 0 0 , 0 0 0  of loss pe r  o c c u r r e n c e ,  a 
p r e m i u m  savin- s of a l m o s t  $ 3 , C 0 0 , G C Q  c o u l d  b e  r e a l i z e d  in 
the p r e s e n t  i n s u r a n c e  m a r k e t .  T h e  e s t a b l i s h m e n t  cf a r e a­
so n a b l e  c a t a s t r o p h e  r e s e r v e  w o u l d  p r o v i d e  a m e t h o d  o f  f u n d­
ing ar.d p a y i n g  self-inr.urrd 1 o r s e s  in e x c e s s  o f  the 
$ 1 , 0 0 0 , Con a c t u a r i a l l y  p r e d i c t a b l e  figure. S t a t e  c l a i m s  
h i s t o r y  w o u l d  i n d i c a t e  t ha t a $ 5 , 0 0 0 , 0 0 0  c a t a s t r o p h e  r e s e r v e  
w o u l d  b e  a d e q u a t e .  E x h a u s t i o n  o f  th e $ 5 , 0 0 0 , 0 0 0  c a t a s t r o p h e  
a c c o u n t  d u r i n g  a n y  fi s c a l  y e a r  w o u l d  n e c e . s i t a t e  l e g i s l a t i v e  
a t t e n t i o n  for a d d i t i o n a l  fu ndi ng .
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f o u n d a t i o n  for 
p r o m p t  r e v i e w

T h i s  b i l l  p r o v i d e s  a solid s t a t u t o r y  
s t a t e  i n s u r a n c e  pro gr am , a 
p a s s a g e  0 1 thi s m e a s u r e .

the
a n d
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STATE OF ALASKA 19.07 LEGISLATIVE SESSION 

FISCAL NOTE

Lav/ Log: 

Publish Date:

Revision Date: 5& __________
Title: An act relating to State's risk 
management, et al.

Sponsor:By the Rules Committee C o m p o n e n t s :

Requestor: Governor_____________________________________

Agency Affected: Administration 

BRU: Risk Management

773-87-0019

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 87 - 'fry "88 ■ FY 89 ■ FY 90 ' FY 91 FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

-o- -0- -o- -0- -o- -o-
-0- -0- -0- -o- -o- -0-

-0- -o- -0- -0- (2,400.0) (2,700.0)

-o- -0- -o- -o- -0- -0-

-o- -o- -0- -0- -0- -0-

-0- -0- -0- -0- -0- -0-

-0- -0- -o- -0- -0- -0-

-0- -0- • -o- -0- -0- -0-

TOTAL OPERATING -0- -0- -o- -0- (2,400.0) (2,700.0)

CAPITAL -0- -0- -0- -o- -o- -0-

REVENUE -0- -0- -o- -o- -0- -0-

FUNDING: (Thous'ids of Doll ars)
GENERAL FUND -0- -0- -o- -0- -o- -0-
FEDERAL FUNDS -0- -0- -o- -0- -0- -0-
OTHER -o- -o- -o- -0- (2,400.0) (2,700.0)
TOTAL •o- -o- -0- -o- (2», 400.0) (2,700.0)

POSITIONS:
FULL-TIME -o- -o- -0- -o- -0- * -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-

ANALYSIS:

State insurance catastrophe fund established ($5,000,000 maximum) to fund 

self-insured losses in excess of $1,000,000. Funding to come from insurance 

premium savings due to increased self-insurance. It will take approximately 

three year's accumulation of savings to build the fund. Budget reductions 
should begin in FY 91 assuming no losses,
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T h e
S t a t e  A f f a i r s
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[ ] r e p l a c e  w i t h  _______________________________

[ ] a t t a c h e d  a m e n d m e n t ( s )

d o  p a s s  

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

A D O P T S :

> 4

t l e t t e r  of i n t e n t

[ ] t h e  s a m e  t i t l e
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C o m m i t t e e
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[ ] z e r o  fis cal  n o t e

[ ] z e r o  w i t h  a n a l y s i s

[ ] s a m e  as  p r e v i o u s  fi s c a l  n o t e

p u b l i s h e d  _________________________

[ s a m e  as  p r e v i o u s  z e r o  fi s ca l 

n o t e  p u b l i s h e d
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