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ALASKA DEPARTMENT OF REVENUE

WORKLOAD LEVELS UNDER SD 143

Collectors

Tax Collection Specialists
Revenue Enforcement Officer Ils
Revenue Enforcement Officer Ills
Total Collectors

Support Staff
Supervisors/Technical Advisors
Accounting Clerks

Clerk Typists

Total Support Staff

Total Staffing

Tax Collection Specialists
Revenue Enforcement Officer Ils
Revenue Enforcement Officer Ills

Total Taxpayer Case Load

Taxpayer Cases as of 03/09/87

Tax Collection Specialists
Revenue Enforcement Officer lls
Revenue Enforcement Officer Ills

Total Billing Case Load

Billings as of 03/09/87

ENFORCEMENT DIVISION

As of iMarch 13,

1987

As of FT 88
07/01/87 + Adds
4 2
2 1
1 1
7 4

2 -0-
1 1

2 -0-
5 1
12 5

Taxpayer Case

Billing Case

480 240
240 120
70 70
790 430
785
1,200 600
600 300
175 175
1.975 1.075
1.963
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Staffing Levels

+

FY 89
Adds

2
-0-
-0-

2

240
-0-
0

240

600
-0-
0

600

+

FY 90
Adds

o

Load Levels

120
240
70

430

Load Levels

300
600
175

1.075

As of
07/01/89

26

1,030
600
210

1.390

2,700
1,500
525

4,725



ALASKA DEPARTMENT Of REVENUE
ENFORCEMENT DIVISION
FY 90 ORGANIZATION UNDER SB 148

With t-'orch 13,

1987 Incumbents

Director  *2001
AA | 2002
T. Williams 0. Rcbinson

AP IV 2026

J. Jefferson
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J JCO 8 B > 1 B 0 AC?2 B B ADI B
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1 1 1 1
! 1 1 1
REO IV ¥2200 REO IV "2020 REO IV *FY89 PFDS 111 *¥22C6
P. Dick K. Jannusch 01/01/39 p. Palrouist
REO I11 2003 REO 111 FY83 REO Il FY90 Inv I 2212 PFDS | 2017
W. Schroder 03/01/S3 07/01/39 D. Hansen S. Van Valkenburg
REO I FY88 REO Il 2005 REO 11 FY90 PFDS | 2021 PROS | 2203
03/01/S8 T. Landers 07/01/89 D. Oavidscn J. Breslin
TCS 11 2092 REO Il 2040 REO Il FY90 PFDS | 2204 PFDS | 22C8
8. Garrison 0. Newton 07/01/89 J. Green S. Gray
TCS 11 2095 TCS 11 2015 TCS 11 FY89 PFDS | 2209 PROS | 2211
C. McMullen N. Sewell 04/01/89 C. Hcrma B. Richards
TCS 11 2C96 TCS 11 FYs§ TCS II FY89 PFOS | 2217 PROS | 2221
E. Cole 03/01/8:3 04/01/89 P. Ortega W. McDowell
AC 111 2097 TCS I FY88 TCS Il FY90 PFOS | 2223 CT 111 2201
J. Stevenson 03/01/38 07/01/89 N. Hendrickson C. Facine
CT 111 2213 AC I FYE3 AC Il FY89 CT Il 2210
K. Ridle 03/01/88 04/01/89 S. Boster
CT I 2024 CT 111 FY89
M. Studstill 04/01/39

Legend Positions_Added
ACL: Ancnorage Collections Office #1 FY88 Additions: 4 inACIl, 1 in JCO
AC2: Anchorage Collections Office 22
AOI: Ancnorage Dividend Investigations FY89 Additions: 5 in AC2
JCO: Juneau Collections Office
JDA: Juneau Oividend Appeals FY90 Additions: 4 in AC2

¥ Supervisory Responsibilities

' BBBBBBBBBBBBBI 1BB

B JD A 3
* BBBBBBRBBRBBBBRBB
1
1
PEDS 111 *2205
S. Lcwe
PFOS | 2207
L. Liberte'
PFOS | 2218
J. Heib
PFOS | 2219
J. Hamer
PFDS | 2220
R. Morris
PFOS | 2225
W. Hughes
CT Il 2222
J. McNatt
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_Department of Revenue
Administrative Services Division
Fiscal Note Analysis
Individual Income Tax 3111
3112137

Assumption; =

1.

The Administrative Services Division will be responsible for the following
functions relative to the Alaska Individual Income Tax Withholding System
and the Alaska Individual Income Tax Return Processing System.

a)  Design, purchase and distribute all necessary tax returns and related
forms.

b)  Process all tax returns, including mail nandling, micrafliming,

document review, data capture and filing.

Process all remittances of tax due which is received with tax returns

Design, program, test, document, and maintain the automated Alaska

Individual Income Tax Withholding System and Alaska Individual Income

Tax Return Processing System,

e)  Process and account for all individual income tax refunds to
individuals.

f)  Estaolish an automated billing suosystem for routine tax
deficiencies, penalty ana interest.

g) Acquire and maintain computer capacity to accommodate the two systems
and the access required by the department's users.

o O

The Department of Revenue will contract with a bank to provide a
"lock-box" function, with employees depositing all individual income taxes
withheld on a monthly basis.

The Department of Administration's data processing chargeback system will
require that the Department of Revenue budget for the cost of data _

processmg[ resources used by the withholding system and returns processing
system. The total chargeback is budgeted in Administrative Services.

The Permanent Func Dividend program will stay intact through FY92, in its
current form.

The processing of Withholding and Individual Income Tax returns will be
automated as mu:h as possible.

The Alaska Ina! ic.:" Income Tax Withholding System must be in place
before January

The Alaska Individual Income Tax Return Processing System must be in place
before January 1, 1989.

The fiscal note includes the incremental cost of providing space for the
employees and equipment required by tne department,



3. After reviewing the fiscal analyses of all divisions, an estimate of the
additional computer resources neeaed has been made. This cosc assumes:

a) The withholding and income tax processing systems will reside on
mOQA's mainframe computer and will -be programmed in command-level CICG,

b) 7' gain tne tremendous advantages in programming development offered
by tne 'sang VS, Revenue will purcnase a software package which allows
an analyst/programmer to write programs on tne Wang VS and nave them
translated to command level CICS to run on the mainframe, which
of*ers economical storage and processing for large files.

10. Given the existing federal tax law, this bill re(iuires all persons
receiving a permanent fund divide.no to file an Alasxa Individual Income
Tax return, However, for ﬁ)urposes of this fiscal analysis, it is assumed
that the final version would not require filing by a person whose only
source of income is the Alaska Permanent Fund Dividend. Thus, most of
Alaska's children wou'd not have to file. If this proves not to be the
case, there will be an incremental cost of processing the additional
130,000 tax returns.

Program Summary:

The Alaska Individual Inccmr a< will require the creation of two major
processing systems:

1 Alaska Individual Income Tax Withholding System.
2 Alaska Individual Income Tax Return Processing System.

In addition to designing, programming and maintaining the two above mentioned
automated systems, the Administrative Services Division will process, review,
microfilm, and data capture approximately 70,000 withholding forms and 211,000

Alaska Individual Incrr,e Tax returns annually. Refund warrants will be issued
on approximately 713,750 of the returns filed. In addition, anrox[mately
25,000 individual letters will be prepared, mailed, and controlled in response

to persons wno file incomplete tax returns or whose tax returns result in a
mathematical adjustment.

finally, the addition of such a major program to the Department of Revenue
will definitely impact the ability of the Administrative Services Division to
provide general aaministrative support services with the existing staff.

The Administrative Services Division will require staffing as early as FY33 in
order to design and establisn the computerized processing systems envisioned,
and to produce the forms required. In late FY83, staffing will rome on hoard
to Frocess the Withholding reports and returns. In FY89, additional staff
will be needed to support tne Alaska Individual Income Tax Return Processing
System. The analysis below shows tne estimated expenditures for FYS8 - FY92,

fv33
1. Pot'Uons:

A.  Data Processing:

1 PFT Analyst/Prog_ra mer V, R2l,
0 $4,356/Mo including salary and
henefits for 12 months : = §$58,277



2 PFT Analyst/?rogrammer 1V, R19,
,291/Mo each Including salary

and benefits for 12 months = 102,744
2 37 Ana’%st/Programme_r 11, RTT,
? $3,720/,Mo eacn ncluding salary
jnd benefits for f months = A4750

The above analyst programmer team will desi(IJn, Brogram, and maintain the two
major systems mentioned above, including 31I subsystems ana interfaces with
the existing Revenue systems and the Alaska State Accounting System.

These systems will provide for a minimum of the following:
Alaska Individual |Income Tax "=stthholdino Systenm

* online system comparable to the federal .s?/_ste_m with monthly deposits,
quarterly returns, and an annual reconciliation.

*  Direct deposit system at a "lock-box" bank by employers.

¥ Automatic generation of:
quarterly packets ov:
*  monthly deposit coupons
¥ quarterly tax returns
notices of tax deficiencies, penalty and interest
standard correspondence
management reporting data.

* Interface with accounts receivable system and Alaska Individual
Income Tax Return Processing System.

Alaska Individual Income Tax Return Processing System

*  document locator number system
*return data capture
*online systems
access/inquiry
address changes
status change system
generation of out cards
use of microfilm vi hard copy for review
automated calculation checks
generation of reduced refund notices with appeal rights
generation of automated billings for deficiencies, penalty ana
Interest with appeal rights

* interface with accounts receivable system (A/R

* interface with ANTWHS to verifyclaimedwithholding

¥ history file

* possibility of multi-year file for easy access to informatV cl\
prior year activity, etc.

¥ check writing for refunds

*

management reporting data



3. Document Processing:

1. .Mall room

1 art IvV. 39- n J2.3-13/M0
including salary and henefits far

3 months . >7,029

This position will augment the existing mailroom staff to perform the task of
receiving, opening, sorting, and distributing an additional:

approximately 70,000 pieces of mail due to the Alaska Individual
Income Tax Withholding System (17,500 employers times four quarterly

returns.
handling, sorting and posting of additional outgoing/incoming mail as

approximately 7,000 missing information letters, billing,
notices, and correspondence with employers.

2. Manual Review

1 PFT Tax Examiner IIl, R14, @
$3,124/Mo including salary and

benefits for 5 months $15,620
2 PFT Document Processor |, R7, @
$2,113/Mo including salary and

benefits for 3 months = 12,708

These positions will manually review all Withholding Tax returns filed based

on a predetermined criterion.
identify incomplete returns S _
¥ send out automatically generated missing information letters and

billing notices
3. Microfilming

1 PFT Document Processor [, R7 (3
$2,113/Mo including salary and

benefits for 3 months $6,354

These positions will augment the existing microfilm staff to microfilm, assign
document locator numbers, and date stamp 100% of Withholding Tax returns filed.

4, Data Capture

2 PFT Data Processing Clerk I, RS,
3 >2,222/Mo including salary an
benefits for 3 months = $13,332

These positions will augment the existing Data Entry staff so data capture and
verify captured dat3 of 100% of returns filed.



C. General Departmental Support Services

1 PFT Chief, Income Tax Operations,
R23,  55,558/Mo including salary
and benefits for 12 months = $66,695

1 PFT Personnel Assistant II, RIA,
17 $3,11 S/Mo Including salary and

benefits for 12 months = 37,330
1 PFT Clerk Typist Il1l, RS,

$2,222/Mo including salary
and benefits for 12 months - 26,664
1 PFT Supply Officer I, R16
0 $3,515/p!\ﬁoyincluding salary
and benefits for 12 months = 43,130

2 PFT Accoun_tin? Clerk 111, RIO,
0 $2,463/Mo including salary and
benefits for 12 months = 59,232

1 PFT Publications Specialist I,
R13, 0 $2,915/ _includin%
salary and benefits for 12 months 34,980

These positions will augment the existing general administration support staff
for the additional programs and related 100+ new employees.

* Personnel: _ o
classification of postions and respond to reclassification
requests
maintain payroll and leave records
process registers, and arrange interviews
nandie grievances, information requests, typing tests, etc.

*  Fiscal: _
increase in travel requests
ﬂeneral distributions
andling increase in cancelled warrants

* Supply. and purchas’ng: _ _ o
increase in supply orders for paper intensive organization
Purchases increase:
* general equipment .
¥ computer terminals, printers
*  maintenance contracts
¥ general office supplies
Property Control (terminals, furniture, calculators, etc. will
Increase



Forms management:

*

preparation of Individual

Income Tax hooklet each year

(considerably more complex than PFO booklet)
preparation of employment withholding forms

miscellaneous support fsrms:

* missing information letter

* denial forms
*

check stock (refunds)

General:

general supervision and management. of major additional line

program in division,
*  permanent fund
* shared taxes

¥ administrative

TOTAL PERSONAL SERVICES

Other Expenditures:

a)

un-site review of

Travel:

processing systems in other states

training for analyst/programmers in

command level CICS and Wang VS Cobol,

TOTAL TRAVEL

b)

DO MO —

10.

11
12.

Contractual :
Terminals

3 Wang 4250 workstations

3 Wang emulator boards

2 Wang 4230 key-puncn terminals,
2 months

Microfilmer, with maintenance,
3 months

4 phones, centrex costs, local
and long distance

printing:  Withholding Returns,
Deposit Coupons, envelopes,
calendars, W--'s, etc.

postage

chargeback for scnpuier time
from DOA

Wang/I3M development package
(NETRQN-CAP) with maincena.nce
Wang/!5M remoos access software
with maintenance

Wang Disk Pack cleaning

ISM Control Unit maintenance

selected tax return

in addition to:
dividend program

services to the department

5-529 .0

$4.0

$6.0
$10-0

$18,216
2,415

1,800
3,792
5,390
42,000
22,000
91,600
123,500
5,240

100
600



13. Wang VS-100 1.0.P. maintenance 360
14. Wang VS-100 Memory maintenance 720
15, Wang VS-100 Disk Drive maintenance 2,256
16. OGP.'s additional office space

requi rements 102.35-1

TOTAL CONTRACTUAL
c) Supplies:
Computer, microfilming, duplicating, general coi

d) Ecuioment:

1) Kodak film cabinet $1,025
2) Kodak film carrousel 225
3) Wang VS-100 IOP (2) 7,200
4) Wang VS-100 Memory (5 M% 32,400
5)  Wang VS-100 disk drive (629 M3) 27,000
3) Wang Disk Packs (3) 4,800
7) IBM Control Unit 3,000
3) Additional systems furniture 12,327
9) Operational seating 4,750
10) rile cabinets, calculators, etc. 5.000

TOTAL Equipment
TOTAL EXPENDITURES
3. Funding - General funds

4. Section Cost Analysis - N/A

Computations - N/A
Economic Impact - MA
Impact on Local Government - N/A



rvSs9

1. 3JosmmTns:

A.  Data Processing:

1 PFT Analyst/Programmer 7, R21,
? $a(356/Vo including salary and
benefits for 12 months =553,272

2 PFT Analyst/Programmer [V, R13,
5 $a,231/Mo each ‘including salary

and benefits for 12 months =102,74-4
2 PFT Analyst/Programmer I11, R17,
$ $3,720/Mo each “including salary
and benefits for 12 monins 229,520

The above analyst programmer team will desi_?n, Brogram, and maintain the two
major Ssystems mentioned above, including ail subsystems and interfaces with
the existing Revenue systems and the Alaska State Accounting System.

These systems will provide for a minimum of the following:
Alaska Individual Income Tax 'withholding Svstsm

* Online system comparable to the federal system with monthly deposits,
quarterly returns, and an annual reconciliation.

*  Direct deposit system at a "lock-box" bank by employers.

¥ Automatic generation of:
quarterly packets of:
k  monthly deposit coupons
¥ quarterly tax returns
notices of tax deficiencies, penalty and interest
standard correspondence
management reporting data.

* Interface with accounts receivable system and Alaska Individual
Income Tax Return Processing System.

Alaska Individual Income Tax Return Processing Svstem

¥ document locator number system
return data capture

* online systems
access/inquiry
address changes
status change system
generation of out cards
use of microfilm vs hard copy for review
automated calculation checks . . _
generation of reduced refund notices with appeal rights
generation of automated billings for deficiencies, penalty and

Interest with appeal rignts



= % ¥ *

interface with accounts receivable system (A/RJ.
interface with AIITWHS to verifyclaimedwithholding

history file

possibility of multi-year file for easy access to information on
prior year activity, etc.

check writing for refunds

management reporting data

Document Processing:
1. Maiiroom

1 PFT Clerk 1V, R9, (3 $2,343/Vic
Including salary and benefits far
12 months = §$29,115

1 PFT Clerk 11, R7. 0 $2,118/Mo
including salary ana benefits
for 6 months = 12,703

These positions will augment the existing mailroom staff to perform the task
of handling, opening, sorting, and distributing an additional:

*

approximately 275,000 Individual Income tax returns filed i)er year.

approximately 70,000 pieces of mail due to the Individual Income Tax

Withholding System.

posting, handling and sorting of additional outgoing mail as follows:
approximately 7,000 missing information letters, billing
notices, etc.

2. Validation
1 PFT Data Processing Clerk I,

RS, @ $2,222/Mo including
salary and benefits for 6 months = $13,322

This position will manually validate all the Alaska Withholding and Individual
Income Tax Returns accompanied with 3 payment.

ol 2 I

separate checks and returns
validate checks and returns
forward checks to Treasurr
forward returns to microfilming

3. Manual Review

1 PFT Tax Examiner [Il, R14, 0
$3,124/Mo including salary and

henefits for 12 months $37,



2 PFT Document Processor I, R7,@
$2,113/.M each Including salary and
benefits for 12 months - 50,932
4 PFT Document Processor I, 37,3
$2,113/Mo each including salary

and benefits for 6 months - 50,332

20 TEMP Document Processor |, R7, 3
$1,569/Mo each including salary and
benefits for 5 months 188,290

These positions will manually review all withholding and Individual Income Tax
returns filed uased on a predetermined criterion.
identify incomplete returns S _
* send out automatically generated missing information letters
* ldentify returns for desk examination

4. Microfilming

1 PFT Document °rocessor |, R7 3
$2,118/Mo including salary and
benefits for 6 months = $12,708

This position will augment the existing microfilm staff to microfilm, assign
document locator numbers, and date stamp 100'. of Withholding and Individual
Income Tax returns filed.

5. Data Capture

1 PFT Data Processing Clerk II1l, RIl

3 §2,613/Mo including salary and

benefits for 6 months - $15,679
2 PFT Data Processingi Clerk I, RS,

3 §2,222/Mo each including salary

and benefits for 12 months - 53,329

1 PFT Data Processing Clerk I, R8
3 $2,222/Mo including salary and
benefits for 6 months - 13,332

7 TEMP Data Processing Clerk I,
RS 3 §$1,557/Mo each including
salary and benefits for 6 months = 69,594

These positions will augment the existing Data Capturing staff to data capture
and verify captured data of 100% of Withholding and Individual Income Tax
returns filed.

C.  General Departmental Support Services
1 PFT Chief, Income Tax Operations,

R23, 3 $5,558/Mo including salary
and benefits for 12 months = $66,596



1 PFT Personnel Assistant I, R14,
0 $3,115/Mo including salary and
benefits for 12 months = 37,390

1 PFT Personnel Assistant |, RI12,
%$2,773/Mo including salary and

enefits for 12 months = 33,270
2 PFT Accountin% Cler'< Il1, RIO,

0 >2,468/Mo each including salary

and benefits for 12 months - 59,232
1 PFT Clerk Typist 11, R3, 0

$2,222/Mo including salary and

benefits for 12 months = 20,564

1 PFT Publications Specialist I,
SI'3, 0 $2,915/Mo including salary
and benefits for 12 months 3 34,980

1 PFT Supply Officer II, 316,
0 $3,515/Vi including salary and
benefits for 12 months =2 180

These positions will augment the existing general administration support s
for the additional programs and related 100r new employees.

* Personnel: _ -
classification of postions and respond to reclassification
requests
maintain payroll and leave records
process registers, and arrange interviews
nundle grievances, information requests, typing tests, etc.

*  Fiscal; _
increase in travel requests
ﬂener_al distribution:
andling increase 1n cancelled warrants

* Supply. and purchasing: _ _ o
increase in supply orders for paper intensive organization
Purchases increase:
* general equipment _
* computer terminals, printers
¥ maintenance contracts
¥ general office supplies
Property Control (terminals, furniture, calculators, etc. wi
increase.

*  Forms management: o
preparation of Individual Income Tax hooklet each year

(considerably more complex than PFD booklet)



preparation of employment withholding forms

miscellaneous support forms:

missing information letter

* denial forms
¥ check stock (refunds)

General:

general supervision and management of major additional line
program in division, in addition to:
*  permanent fund dividend program

: shared taxes

administrative servicesto the department

TOTAL PERSONAL SERVICES

Other Exuenditures:

8)

Travel:

training, increased EEO travel, data
processing coordination

b)

Ol B~ oo —

— O o

11,
12.

13.

14.
15.
16.
17,
18.
19.
20.

Contractual:

11 Wang 4250 workstations

11 Wang emulator boards

9 Wang 4230 workstations

1 Wang OWS 55 printer

Printing - tax booklets, "L"
letters, W/H forms, check stock,
envelopes, etc.

Posta?e - booklets, letters,

W/H forms, etc.

2 Kodak Microfilmers with
maintenance

2 Kodak Reader/Print :s

IBM Copier with maintenance

20 phones, centrex costs, local
and long distance

Risk management

Pitney Bowes 6500 System with
maintenance

Chargeback for computer time
from  DOA

Wang Disk Pack cleaning

IBH Control Unit maintenance
Wang VS-1001.0.P maintenance
Wang VS-100 Memory maintenance
Wang VS-100 Disk Drive maintenance
Wang/IBM remote access maintenance
Wang/IBM development package
(NCTRQN-CAP) with maintenance

-12-

$66,792
8,855
48,600
3,636

202,000
95,475

30,336
13,704
10,308

26,960
600

1,284

286,000

T00

600

360

120
2,256

240

15.0G0

$1,097 .1

$8.0



3.
4,

21. 2 Burroughs E? 201 with
maintenance .
22. DOR's additional office space

requ irements
TOTAL CONTRACTUAL
c) Suoolles:

Computer, microfilm, duplicating,
general consumption

d) Equioment:
i Kodak film carrousel

> Additional systems furniture
3 Operational seating

4. File cabinets, calculators, etc.

TOTAL Equipment
TOTAL EXPENDITURES
Funding - General funds

Section Cost Analysis - N/A

Computations - N/A

Economic Impact - N/A

Impact on Local Government - N/A

3,000
204.708

$1,023.1

$13.0
§ 225
137,988
9,000
11.000

$153.2

$2,309.4



FY9Q - FV92
1. Positions:
A.  Data Processing:

1 PFT Analyst/Programmer w, R21,
? §4,356/Mo including sa:3ry ana

henefits for 12 monchs =553,272
2 PFT Analyst/Programmer IV, R19,
3 $4,291/Vo each ‘including salary
and benefits for 12 months - 102,744
1 PFT Analyst/°rograr."Jner 11, RI7,
(3 $3,730/Mo each including salary
and benefits for 12 months =44,760

The above analyst programmer team will desi?n, Brogram, and maintain the two
major systems mentioned above, including all subsystems and interfaces with
the existing Revenue systems and the Alaska State Accounting System.

These systems will provide for a minimum of the following:
Alaska Individual Income Tax Withholding System

¥ Online system comparable to the federal _sr_ste_m with monthly deposit
quarterly returns, and an annual reconciliation.

*  Direct deposit system at a "lock-box" bank by employers.

¥ Automatic generationof:
quarterly packets of:
¥ monthly deposit coupons
¥ quarterly tax returns
notices of tax deficiencies, penalty and interest
standard correspondence
management reporting data.

* Interface with accounts receivable system and Alaska Individual
Income Tax Return Processing System.

Al 3f.-- Todividual Income Tax Return 3rocessAno System

document locator numoer system

* return data capture

¥ online systems
access/inquiry
address changes
status change system
generation of out cards
use of microfilm vs hard copy for review
automated calculation checks
generation of reduced refund votices with appeal rights
generation of automated billings for deficiencies, penalty and

interest with appeal rights



¥ o ko

interface with accounts receivable system (A/Q)

interface with AIITWHS to verifyclaimeawithholding

history file _ _ _ _
possibility of multi-year, file for easy access to information cn
prior year activity, etc.

check writing for refunds

management reporting data

Document Processing:
1. Hallroom

1 PFT Clerk 1V, R9. 3 §2,343/Ho
including salary and benefits for
12 months = §23,115

1 per Clerk 11, R7, @ $2,113/Mo
including salary and benefits
for 12 months | 25415

These positions will augment the existing mail room staff to perform the task
of handling, opening, sorting, and distrrbuting an additional:

*
*

*

approximately 275,000 Individual Income tax returns filed Per year.

approximately 70,000 pieces of mail due to the Individual Income Tax

Withholding System. _ o _ .

posting, handling and sorting of additional outgoing mail as follows:
approximately 7,000 missing information letters, billing
notices, etc.

2. Validation
FT Data Processing Clerk I,

1P
@ $2,222/Mo including salary
and benefits for 12 months = = $26,564

This position will manually validate all the Alaska Withholding and Individual
Income Tax Returns accompanied with a payment.

b 2 S S o

separate checks and returns
validate checks and returns
forward checks to Treasury
forward returns to microfilming

3. Manual Review

1 PFT Tax Examiner [Il, R14,
$3,124/Mo including salary and
benefits for 12 months = $37,483

-15-



5 PFT Qocu-.ent Processor I, R7, 0
$2,113/Mo each including salary and
benefits for 12 months = 152,496

20 TEMP Document Processor I, R7, 0
$1,569/Mo each including salary and
benefits for 5 months - 188,290

These positions will manually review ail Withholding and Individual Income Tax
returns filed based on a predetermined criterion.

*identify Incomplete returns o ,
*send out automatically generated missing information letters
* identify returns for desk examination

4. Microfilming

1 PFT Document Processor |, R7 0

$2,113/Mo including salary and

benefits for 12 months 325,416
This position will augment the existing microfilm staff to microfilm, _assigin
document locator numbers, and date stamp 1G0% of Withholding and Individua
Income Tax returns filed.

5. Data Capture

1 PFT Data Processing Clerk [I1, SII
0 $2,613/Mo including salary and
benefits for 12 months =531,355

3 PFT Data Process_ingi Clerk 1, 98,
0 $2,222/Mo each including salary
and benefits for 12 months = 79,992

7 TEMP Data Processing Clerk I,
R8 0 $1,557/Mo each including
salary and benefits for 5 months = 69,594

These positions will augment theexisting Data Capturing staff to data capture
and verify captured data of 100% of Withholding and Individual Income Tax
returns filed.

C. General Departmental Support Services

1 PFT Chief, Income Tax Operations,
R23, 0 $5,553/Mo including salary
and bfAfits for 12 months = $66,596

1 PFT Personnel Assistant I, RL14,
0 $3,115/Mo including salary and
henefits for 12 months - 37,280

1 PFT ?ersonnel Assistant |, R12,
0 $2,773/Mo including salary and

henefits for 12 months - 33,270

-16-



2 PFT Accountin% Clerk [I11, RIO,
" $2,463/Mo each including salary

and benefits for 12 months - 59,232
1 PFT Clerk Typist IIl, R3, 2
$2,222/Mu including salary and
henefits for 12 months = 25,664

1 PFT Publications Specialist I,
R13, i? $2,915/Mo including salary

and benefits for 12 months = 3*..980
1 PFT Su/p’\h)ly_ Officer 11, RIS,

0 $3,515/Mo including salary and

henefits for 12 months = 42,180

These positions will augment the existing general administration support staff
for the additional programs and related 100* new employees.

¥ Personnel: , o
classification of postions and respond to reclassification
requests
maintain payroll and leave records
ﬁrocess registers, and arrange interviews
andle grievances, information requests, typing tests, etc.

¥ Fiscal; _
increase in travel requests
ﬁeneral distributions
andling increase in cancelled warrants

k  Supply and purchasing: _ o
increase in supply orders for paper Intensive organisation
Purchases Increase:
*general equipment _
¥ computer terminals, printers
¥ maintenance contracts
* general office supplies
Property Control (terminals, furniture, calculators, etc. will
increase.

* Forms management:
preparation of Individual Income Tax booklet each year
(considerably more complex than PFD booklet)
preparation of employment withholding forms
miscellaneous support forms:
¥ missing information letter
* denial forms
¥ check stock (refunds)

-17-
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General: . . . :
general supervision and management of major additional line
program in di.islon, in addition to:

* permanent fund dividend program
¥ shared taxes .
v administratlve services to the department
TOTAL PERSONAL SERVICES $1,171 .0

Other Expenditures:

>0 1rive
training, increased EEO travel, data
processing coordination $8.0
b) Contractual:
1. 11 Wang 4250 workstations $66,792
2. 11 Wang emulator hoards 3,355
3. 9 Wang 4230 workstations 48,600
4, 1 Wang DWS 55 printer 3,636
5. Printing - tax booklets, "L"

letters, W/H forms, check stock,

envelopes, etc. 185,000
0. Postage - booklets, letters,

W/H forms, etc. 80,475
7. 2 Kodak Hicrofilmers with

maintenance 30,336
3. 2 Kodak Reader/Printers 13,704
9. IBM Copier with maintenance 10,308
10. 20 phones, centrex costs, local

and long distance 26,960
11 . Risk management 600
12. Pitney Bowes 6500 system with

maintenance 7,234
13. Chargeback for computer time

from DOA 357,500
14. Wang Disk Pack cleaning 700
15. IBM Control Unit maintenance 600
15. Wang VS-100 [.0.P maintenance 360
17. Wang VS-100 Memo% maintenance 120
18. Wang VS-100 Disk Drive maintenance 2,256
19. Wang/IBM development package

(NETRON-CAP) with maintenance 15,000
2. Wang/IBM remote access maintenance 240
21, 2 Borroughs EP 301 with

maintenance 3,000
22, DOR's additional office space

requirements 204,708
TOTAL CONTRACTUAL $1 ,063.6
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Computer, microfilm, duplicating,
general consumption

d) i'julament: None.
TOTAL EXPENDITURES
S. Funding - General funds
4, Section Cost Analysis - N/A
Computations - N/A
Economic Impact - N/A

Impact on Local Government - M/A



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version:.

REQUEST: Publish Date:

Revision Date: Agency Affected: Department of _-evenue
Title: Staie Income Ta:< BRU: Treasurv

Sponsor: Comoonents:

Recuestor:

» JPENDITURSS/REVENUES: (Thousands of Dollars,

| FY 37 FY 38 " FY 39 FY 90 FY 91 1 FY 92
OPERATING
PERSONAL SERVICES | 32.3 46.4 | 46.4 46.4 | 46.4
TRAVEL | - |
CONTRACTUAL I 44.5 39.1 | 39.1 39/1 39.1
SUPPLIES
EQUIPMENT

LANDS & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS - | - | - | - I -
TOTAL OPERATING 77.4 | 135.5 | 135.5 | 125.5 1 125.5
CAPITAL |

REVENUE

FUNDING: (Thousands of Dollars)

| GENERAL FUND | | 77.4 | 135.5 | 135.5 | 135.5 | 120.0
j FEDERAL FUNDS

j OTHER

TOTAL 77.4 | 135.5 | 135.5 j 125.5 j 125.5

POSITIONS:

| FULL-TIME

j PART-TIME

I TEMPORARY

ANALYSIS: see attached a. lysis.

Prepared By: Hilt Barker ++2 :> /Phone: 465-2350
Division: Treasury r , Date: February 25, 1937
Approved by Commissioner: Por Date: 0.
Agency: Department of Revenue
, W/e/??
/

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)
Senate Secretary

page 1 of



DEPARTMENT OF REVENUE
TREASURY DIVISION

FISCAL NOTE ANALYSIS

ASSUMPTIONS:
1. Cash Management Section will develop the RFP and the contract to
lockbox the monthly employers®™ withholding tax deposits. 1",:00
payments per month.

2. Cash Management Section will perform the depositoryfunctions of
the remittances attached to individual tax returns. 110.1CO per
VSSr

3. Cash Management Section will process all returned items (NSF
checks, etc.). 1,500 per year.

4. Processing and deposit cf penalty and interest payments.
5. Cash Management Section will provide the accounting to AKSAS and

reconciliation between the bank, AXSAS, and the Department of
Revenue®"s system for the tax payments on a consolidated basis.

COSTS:
Personal Services FY 1933 FY 1939
Accounting Technician 1 32.713 X 12 mo 19.3" 32.5
Accounting Clerk Il 32,310 X 6 mo 13.3 13.3
Lockbox contract 44 .5 01
377 .4
* 7 months in FY 1933
DEVELOPMENT TIME: Completion
D119
Technical Analysis cf the required systenm 4months 10/37
Lockbox Contract 3months 12/37
In-hcuse training of depository procedures 2weeks 12/37
In-house craning of accounting procedures 2weeks

*2.6%2,






Continuation of Fiscal .'ora/311l Analysis
Individual Income Tax
Assumntiops:

r. The Researc.n Section will oe re_sloonsible for economic one
sratlstical reports on the Incividual Income Tax.

2. The Researc.n Section will forecast tax revenues anc 'esocnc
requests from tne Governor's Office, tne Legislature anc tr
PuDlic for current anc .historical statistical Information.

3. The Research Section will preoare fiscal notes on revenue
Impacts of any proooseo c.oances to income tax law.

4. Assumes that duties begin at tne start of FV33. Items with
asterisk (*) are costs for tne first year only.

1. Positions

Research _
1 PFT Economist 11, R 20 at $4,550/mo.
Including salary ano benefits for
12 months

Total Personal Services $54.5

The above position will do all analysis, f)ro_gram aevelocment anG
coorcination of researe.n on the individual income tax. These euties
Include forecasting economic concltions ana tax revenues. Other cuties
will include development and maintenance of oata bases to sucoorc the
researcn anc forecasting efforts, the preparation of fiscal notes, :olicy
analyses, and coordination of research needs with these of tax

administrators.
This work will provide the following information:
1. Income and tax information by income class.
2. The ability to estimate revenue impacts of any significant
change in tax structure - rates, Income classes, exemptions and
deductions.

3. If zip cooe Information is availaola it should be possible
present sue.n data on a geograp.oic basis.



Other Expenditures

a. Travel _ _
Assume 3 trips in-state per year for
coordination, ouolic information, testimony >1.5

. Contractual _ _
1. Economic Ccnsulting curing mcoel deve Lopme.nt

15 days at 5750/aay

2. Phone, centrex, local and long
distance charges

3. Chargeback for computer tvme from OCA

c. Suoplies _ o
Duplication, general consumption, mailing

Books, technical journals

d., Eauip,ment o
1. Wang APC, VS Communication Board and

30mo Varfi Qi sk
2. Deslc Calcu la tor

Total Excer.diture rirst Year

Total Expenditure Subsequent Years 535.5

Fund Inc - General Funds

Page 3 of 3



STATE OF ALASKA 1067 LEGISLATIVE SESSION
FISCAL NOTE

3ill Ve

rsion:

Publ ish Date:.

Revision Oats: Agency Affected:

See attached

Preoared Oy: Phone:__ A65-27q2

Title: " mmmm nv.°C'1 of 3RU: PcpTic Lrrrji - Peeredno
individuals, oartrarsniosm - f;due ar'es.

Sponsor: Rul”s Tji-nn »te* av ina "Governor comoonents:
EXPENDTTURFS/REVENUES: (Thousands of Dollars)

OPERATING 1 FY 37 1 FY 98 ! FY 39 ! 30 1 ‘v PRI i FY 12
PERSONAL SERVICES 0 1 39.5 | 250.3 I 270.6 | 231.A | 292.7
TRAVEL 1 0 1 6.3 | 22.0 | 3. 1 3.7 1 3.7
CONTRACTUAL 1 0 1 38.0 | 136.5 ] 102.0 | 107.1 1 111.0
SUPPLIES 1 0 1 5 1 6.0 | 5.5 1 7.0 | 7.5
EQUIPMENT 1 0 1 5.0 | 31.2 | 0 1 0 1 0
LAND 1 STRUCTURES ! 0 1 0 | 0 1 0 ! 0 1 -
GRANTS/CLAIMS 1 o] 1 0 ! 0 1 o] 1 0 1 0
MISCELLANEOUS 1 0 1 0 | 0 1 0 1 0 1 0
TOTAL OPERATING o 0 1 7°59.5 | =146.0 | 237.5 | 404.2 | 420.3
capital 1 0 1 3 1 0 1 0 1 0 l 0
REVENUE 1 0 1 9 1 a 1 o 1 9 1 o
FUNDING:  (Thousands of Dol’ars)

GENERAL FUNO 0 | 195 | A0 | 2375 | Aa2 | A203
FEDERAL FUNDS 0 0 0 3 O 0 0
OTHER 0 I 0 | 0 | O | 0 | 0
L21AL. 0 159.5 Wo.0 | 3B7.5 | -2 | 103
POSITIONS:

| FULL-TIME 9 | 9

| PART-TIME 3 1 3

I TEMPORARY 0 I 0

ANALYSIS: Attach a seoarate page if necessary

Haeds

Division: bl jc Services. Date: r?pr-jarv 25
Aoortveo

Zotaii -s" Date: A

iuencv: ~ /

Oistr oution «by Agency preoaring fiscal note):
Legislative Finance
Legislative Soonsor
Reouestor

Office of Management

Imoacteo Agency!lies)

i Budget

Senate Secretary

page _ 1 of 2
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Fiscal Note « alysis
Income Tax Draft Bill
3ace 2

Assumpt;?ns

1. Regulations will be oromulgateci requiring monthly or quarterly reoort:ng of

taxes withheld on wages.

2. Approximately 17,500 withholding reports and 275,000 annual individual income
tax returns will need processing.

3. Public Services Division will oroviae individual income tax assistance to ooth

businesses and individuals.

d. Public Services Division, in close association with the Auoit Division, will
develop emoloyee training for the division and emoloyer training for the ouolic.

P "maPyicgs Qogiit™g 5U

Bvsood iVjres
1N M B Y o

1- Revenue Office Manager 3,293 3 12 mos. 39.5 39.5
2- Document Processing Clerk 111 2.463 a 10 mos. 49.4
3- Document Processing Clerk 11 2,221 & 10 mos. 66.6
1- Document Processing Clerk 11 2,468 3 10 mos. 24.7
2- Clerk Typist 11 2.118 @ 10 mos. 42.4
2- Oocument Processor Il 2,221 4 mos. 17.3
1 Document Processor I1 2.463 € a mos. q.9
Total Annual Wages and 3enefits 39.5 250.3

The Revenue Office Manager®s position will be activated in July of 1987 to uevelop
emoloyee training for the division and employer training for the public on the
withholding requirements which will begin in the first quarter of 1988. The remaining
positions will be activated in September 1983 to allow for training of individual income
tax issues. Filing of individual income taxes will start January 1, 1989 and be

required on April 15, 1939.

20 Trael

mmol over Trainino

One employee to Anchorage, Fairoanxs,

Nome. Kotzebue, 3arrow, Kodiak,

Kenai Peninsula, Sitka, Ketchikan

3ethel, Petersourg, ano Wrangell 5.5 -0-
Administrative Travaj

Anchorage and Fairbanks 10.0 12.0

F-olovoa try fling 10.0

Total Travel 16.5 22.0



Fiscal Note Analysis
Income Tax Draft 3iil
Page 3

Employees nired to assist the general oublic in the completion of their ’noiyioual
income tax returns will he reouireo to oarticioate in a training course. Funds are
oesicnateo aoove to facilitate course aresentation in Anchorage ar.o Juneau.

"00 Contractual n‘lg

Advertising camoaign

Withholding requirements A5.0
Income Tax Filing 30.0
Postage 30.0 3.5
Printing 5.0 5.0
Telephone Charges 15.0 30.0
Messenger service 2.0 5.0
Computer Terminal Maintenance (7) .5 33
Puoli cati ons .5 2.0
Seconfiouration of Office Soace -0-
Total Contractual 33.0 136.5

enactment of the individual income tax with the requirement for emoiover witnnoldina
from wages will be brought to the attention of the oudii'c. Fu.nos are reouestea for
oroduction of a television 3nd radio advertising campaign plus two nailouts to all
businesses informing them of the requirement to withhold an emoioyee"s wages. Funds are
also requested in FY 59 for a general newsoaper, radio and television camoaign to notify
the general public to file, where to file, and where to cet nelp in completing their

returns.
AD Suplies
Office Supplies 6.0
Office supplies are estimated ac 5.5 per employee.
600 Souioment
Office equipment 5.0 31.2

Office equipment and furnitjre includes desks, chairs, calculators, file cabinets, and

comouter terminals.
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NEA-ALASKA

m\FriLJATIDWTTH THE SaTI0.Sa . EOLCATON ASSOCIATION

Volume 31, Number 3 March 6, 1987

Uncertain Funding Levels Pose Serious Risk

Nothing definrtive ar even predictable hes et develgped 10 give any redl sigel s o te lked
of funding which willl ke aailable In 1967-83. Further, it ot likely that such a decision
willl be known unal near the clcse of the legislatine s=ssion on May 18

Recent disassias have fooused on SB-119 ar HB 126, idnacal ks proposed by the
Govermor as modification to the aurrent fuding formula. Thev cotinue tre instructaael
it count tecnique whille using a different variation on the computation then B N tte
aurrent formula.

They also change the area differattaals by bringing them o lire with those used 0 state
employee canpensation plas. It B interesting © mote  hat these new area differattals ae
the reault of a GRIEVANCE ARBITRATION award which was decided by an arbitrator n
October. 1956, (Arbrtration may be griniug some addibility with DOE officials).

The bottom lire on both SB 119 and FIB 126 B that the fuds aallsble for distribuion are
capped at 5128 millin, the figure which B N the Govermor’s proposed gperating budget for
foundattion fuding.

Because tre S423 million figue B intended © incluce the STATE™S SHARE of tre TRS
aotribution, estinated O ke goproximately 525 million, alog with a reduction n the ppil
trangoortation amount of rearly 56 million, elimination of the secondary formula account of
56 mi_lin, and elimination of the comunity sdools sygoort of 52+ millin, the actial
amount awailable for aid 1o sdools figures to be closer o S39%5 million.

The realt B that many sdool districts are going 1© be building budgets for 1987-88
antiucipating fuding leels 15 percat or more loner then the anigirel gopropriation for 1986

Data now coming into the Juneau office from members and locals around the state shows thet
srvicss 1 students will ke far from adequate and that the very gaality of the prograns in
aur sdools Ba. srias ndk

SB 115 - Supplemental Funding

SB 115, a kil which provides supplemental fuding n the aurat fisal year for ppil
trangoortation, twirtian students, the Juneau mullti-handiicapped program. Kotzebue Tedmical
Center, and for holding harmless those distnidts thet otherwise ke N exoess of 10 percant of
treir fuding led n tre current sdool year (05 distrnids).

This kil pessed the Senate with no dissantiing votes and has been assigned o te House HESS
and Finance Camittees. Hearings have been tattatiely scheduled for the week of March
16th N House HESS. However, progosis for early passage B ot bright
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Volume 31, Number 3 March 6, 1987
ALONG THE LINES OF FUNDING REVENUE SOURCES

This pest week Gov. Comper introduced lagislation 1o restore tre Alaska incore tax (HB HI
& SB 14B). In the Seate khes been assiged o fve (B) comittees of refaral (8B40,
arbrtration only hes 4 comittees of refaral) and N the House ithes been assigned O tre
State Affairs and Finance Committees. L - —

y Delegate Assarbly. NEA-Alaska delegates supported tre restoration of the
&, utalizatin of part of the eamings from tte Permanent Fud, and other
enue SIrGss, as means 1o provide recurring revenue sourass far the gperating
iInsure adequeate support for public education.

UELTCSCHOOL FUNDING A REAL PRIORITY

nves from NEA-Alaska. the Alaska Council of School Adninistrators, the Alaska
PTA. Student Govermment Association and the Department of Education willl meet in
Anchorage on March 14 1o disass the aisis which s facing public education if current
fuding leels are ot sigirficantly increased for 1987-88.

The recait reductios N prograns and saviaes, combined with the possihillity thatt further
reductios may be the anly gotian under the Impact of the current fuding plan, brings this
growp together for a auwcal strategy session.

OTHER LEGISLATION

SB 135 (Josgphson and Kelly) limits school districts fron recrurting teeders from autsice
Alaska utal trey have extausted various recrurtang gotions within tre state; including but ot
limried 1 newspaper advertising n each judicial district. It has been assiged 0 the Senate
HESS and Judiciary Camittees.

FLY-IN

A number of education killswill be scheduled for hearing during tte Fiy-In week. Your
presence N speaking © trexe 1saes which are inportant t teadhers and 1o plblic education
will be extremelf helpful.

It s atticipated that the March revenue projectias will also ke aailable during the Fiy-In
week, which means that tre foous on budgets and the 1eels of fuding willl have more claty

then exasts presentdy.

Legislators need 1© hear fram s relative © the effect that the kel of sdool funding hes an
the progran N each distrat n tre state.

BE THERE MARCH 20 & 21

TOGETHER WE CAN



State of Alaska

- »
s
REPRESENTATIVE £S5 PO. Box V

rRAN ULMER JUNEAU ALASKA 3SB I'1
HOUSE OF REHMESEXTATIVES (507) AS5-4SAT7

March 17, 1987

The Honorable Steve Cowper
Governor

State of Alaska

P.0. Box A

Juneau, AK 99811

Dear Governor Cowper:

I would like to congratulate you onseveral recent
actions by you and your administration.

First, congratulations and thank you for creating the
Governor®s Commission on Children and Youth. It is one of the
most important things we can do in 1987 to reverse the
deterioration of care and protection for Alaska®"s children. [
have indicated to Speaker Grussendorf my interest 1in serving
on the Commission.

Second, thank you for the meetingyou hosted at the
Mansion last week. I believe it represents a giant step 1in
the right direction toward accomplishing some of your
principal priorities. It greatly increases the level of
understanding and mutual trust. Please consider doing this
regularly -- weekly, 1if possible.

Third, yesterday was the first State Affairs Committee
hearing on the personal 1income t:Xx. Your team did an
excellent job explaining the need for action this year on
revenue measures. Commissioner Malone, Gregg Erickson, John
Hansen and Deborah Vogt presented the information in a clear,
concise and persuasive manner. I only wish there was a way to
get them and their presentation on television to help educate
the general public on the situation. If an opportunity
presents itself to utilize the media, 1 hope you will take
advantage of your team"s excellence. I know you have worked
hard at getting the message out, but you can"t do it alone.
They can help, 1 will help, and a few wise newspaper editors
are helping.
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The Hon. Steve Cowper March 17, 1987
Thank you for your efforts to make us all face the fytyre

more responsibly.

Si erely,

Ft Ulmer
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CONTRACTUAL
SUPPUES
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Enactment of HB 158 would have no direct fiscal
of Health and Social Services.

Impact on the Department

Elizabeth Ward, MN, Director 465-3090
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ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

P.O. Box Y, State Capitol
Juneau, Alaska 99811-3100
Mail Stop 3100
(907) 465-3991
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February 20, 1987
MEMORANDUM
T0: Representative Mike Davis
ATTN: Catherine Reardon

FROM: Karla Hart NS4
Legislative Analyst

RE: Alternatives to Mandatory Seat Belt Laws
Research Request 87.138

You requested information on alternatives to mandatory seat belt laws that
have been proposed or implemented to encourage the use of seat belts. This
is a topic which appears to have received little, if any, attention by any
of the states or seat belt advocates. The National Conference of State
Legislatures (NCSL) was aware of just one state (South Carolina) which was
considering alternatives.

South Carolina has two bills (Attachment A) in the current legislature
which would reduce penalties for moving violations, 1if the driver was

wearing a seat belt at the time of the violation. One bill would provide
for a 25 percent reduction in both the fine and points assessed against the
driver. The second would reduce only the points assessed by 25 percent.

Arguments the bills have encountered so far are: the reduction of the fine
would have severe economic implications for local and county governments
and the alteration of the point system would 1impact insurance rates since
they are assessed on a point system also. The concern regarding insurance
rates is not relevant since the industry has its own separate point system;
however, this was the reason for tabling one of the two bills according to

a South Carolina legislative staff member. As far as he has been able to
tell, no other state has tried any incentive approach to increase seat belt
usage.

At a national highway safety meeting last year, the Alternative Occupant
Protection Association (New Jersey) suggested a reduction of points or
fine 1if the driver 1is wearing a seat belt when stopped for a moving
violation. They see it as an added incentive for usage, not in lieu of
mandatory seat belt laws. Vincent A. Van Der Hyde offered some rather
drastic alternatives in a strongly worded July 8, 1986 letter to the Juneau
Empire (Attachment B).



Representative Davis

February 18, 1987
Page 2

Private industry
Insurance Company
case of a death
time of the fatal
how that policy
Motors advertises

incentives for wearing a seat belt exist. Nationwide
pays double the insured amount for settlements in the
of an insured person whowas wearinga seat belt at the
accident. The company has not conducted any research on
affects seatbelt usage among their insured. General
they will pay $10,000 tothe estate of anyone killed in

GM light truck or car while wearing a seat belt.

The Insurance Institute for Highway Safety advised that a study of promo—
tional campaigns to encourage people to wear their seat belts found that
the incentive programs included in the campaigns were not effective. The
Insurance Institute stressed tnat a strong seat belt law which 1is actively
enforced and publicized is the best way to encourage use.

If you have any questions, please call.

Attachments
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BTLL NO: HB 158 DATE: 3/9/87

TITLE: nfin relating to the CONTACT:  pajor walter J. Gilmour
penalty imposed for Acting Director
certain traffic offenses.” Alaska State Troopers

Provides an incentive for seatbelt use by motorists.

This bill may be an incentive for persons to wear seatbelts. Violators
are given reduced fines provided they and their passengers are wearing seat
belts when contacted by the citing officer.

The citing officer would have to be very alert to know if the occupants
were actually utilizing seat belts or simply put them on when they realized
they were being stopped for the violation.

This may confuse some people who mail in bail. They may not discount the
10% when deserved while others may discount the 10% when they in fact were not
wearing belts. (The 1issue may be in dispute).

The bill may encourage more people to wear belts.

The bill will reduce the amount of funds generated by fines.

The bill may put additional burden on the court and the Troopers. The
Court may have to issue a warrant for an individual 1if there is adispute as a
result of the 10% discount. The Alaska State Troopers would be required to

serve these warrants.

The Department of Public Safety is neutral on this legislation.

William R. Nix"
Acting Commissioner
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Position Paper
House Bill No. 158

For an Act entitled: <=M Act relating to the penalty Imposed for certain
trafflc offenses.™

This Act would amend AS 28.05.151(b) to allow a ten percent (10?) reduction
In the fine or ball that would otherwise be applicable for a moving traffic
violation If the driver and passengers are wearing their seatbelts at the
time of the offense.

Motor vehicle crashes are a leading cause of death, Injury and long-term
disability. They are the leading cause of death to persons between 1 and
35 years of age. For teenagers, car crash fatalities outnumber the next
five causes of death combined. Numerous studies have shown that seat
belts and other vehicle safety restraints substantially reduce the like—
lihood of death or Injury to motor vehicle occupants Involved In crashes.
Efforts to educate the public about the benefits of seatbelts have failed
to convince the majority of vehicle occupants to use their safety belts.

This act would provide an Incentive for some Individuals to wear their
seat belts by reducing the fine or ball Imposed for a traffic violation.
The Department does not believe that such a law would have as much of a
measurable Impact on motor vehicle oeaths and Injuries, as would legisla—
tion requiring mandatory safety belt use.

Poslt lon

The Department believes that the use of seatbelts can greatly reduce the
number of deaths and Injuries from motor vehicle crashes. The Intent of
this act Is to encourage such use, but will probably have a minimal
Impact. The Department’s position Is neutral on this legislation.

Recommended by:
ETrz”pith Ward, M.N.
Director
Division of Public Health

Date:

Approved by: 7/?iu"yu>0"D
Myra M.~Munson, Commissioner
Department of Health and
Social Services



(Alaska Court

$tate of "laska

OFFICE OF ADMINISTRATIVE DIRECTOR

it o™ iAo 288008

March 18, 1987

Representative Mike Davis
Alaska State Legislature
P. 0. Box V

Juneau, Alaska 99811

Dear Representative Davis:

| am writing to bring to your attention some court system concerns relating to
House Bill 158, an act relating to the penalty Imposed for certain traffic
offenses, This bill would require the supreme court to issue a revised ball
schedule Incorporating a ten percent reduction In the amount of bail if a person
and p{t:lts%engers in a car were wearing seatbelts at the time the Infraction was
committed,

The bill appears on its face to apply only to infractions, However, vehicle and
traffic offenses which the supreme Court has listed on the ball schedule Include
some misdemeanors as well. These provisions could be covered by the statute
pyffamengmg lines 20 and 25 to change the word “Infractionl to the word
offense,

It would also be helpful if the legislation could clarify whether this legislation
applies only to offenses under State law, or whether It applies to oOffenses.-
under municipal ordinances as well.

With regard to the overall impact of this legislation, It appears that the greatest
Impact would be on enforcement officers, who would be required to determine
whether the driver and passengers are Wearln? seatbelts, to write down the
correct bail amount, and to appear In court to festify at a hearing if a person
requested a court appearance to question the amount of ball, Any_lmpact on
court procedures could be absorbed with existing resources, “The court
system's fiscal notes is based solely on the anticipated revenue reduction,



Representative Mike Davis
March_18, 1987
Page Two

| hope this information Is helpful. Please let me know If you have additional
questions.

Sincerely

Karla L. Forsythe
Staff Counsel

KLF :bs

cc. Representative Drue Pearce
Representative Richard Shultz
Representative Dave Donley _ _ _
Representative Fran Ulmer, Chair, State Affairs Committee
Representative John Sund, Chair, House Judiciary Committee
Arthur H. Snowden, 1I, Administrative Director
Robert C, Fisher, Fiscal Officer

3/11/87-1



STATE OF ALASKA
1980 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST

BILL VERSION:

HB 158

PUBLISH DATE:

Revision Date:
Title: "An Act relating to the penalty

imposed for certain traffic offenses.”

Rep.

House State_Affairs

Sponsor: Davis

Requestor:

Agency Affected:
BRU:

Public Safety
Alaska State Troopers

Components:

Detachments and C.I.B.

EXPENDITURES/REVENUES:  (Thousands of Dollars)

s OPERATING i FY88 FY85 ,

PERSONAL SERVICES i

FY90

FY91l i Fv92 i FY93

TRAVEL

CONTRACTUAL
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MISCELLANEOUS

|
i
i
i EQUIPMENT
1
1
1
i

[
o

TOTAL OPERATING 1 0 1

| CAPITAL | | |

1 REVENUE i . i

FUNDING; (Thousands of Dollars)
CENERAL FUNDS
I FEDERAL FUNDS | | |

|_OTJHER | | ]

[N

1 TOTAL I 0 i 0 I

POSITIONS:
I FULL-TIME
| PART-TIME
TEMPORARY

ANALYSIS: if necessary)

I No fiscal

(Attach a separate page
impact is anticipated.

Francis C. Allan
Alaska State Troopers

Prepared by:
Division:
Approved by Commissioner yK-oArthur English
Agency: Public Safety
Distribution: (by preparer):
Legislative Finance

Legislative Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies)

[E

26y-5691
2/5/88

Phone:
Date:

Date: 2/5/88
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version :

. ® 158
REQUEST; Publish Date:  1ZHEL

. Health
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Requestor;

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FYy 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -6 - -0- -6- -6-

CAPITAL -0- -0- -0- -0- -0- —9-

REVENUE -0- -0- -0- -0 - -0 - -0-

FUNDING:  (Thousands of Dollars)

CENERALFUND
FEDERAL FUNDS

OTHER
TOTAL -u- —- -0- -u- -0- -0-

POSITIONS;

FULL-TIME
PART-TIME
TEMPORARY _Q- -U- -0- -u- -0- -u-

ANALYSIS :  (Attach aSeparate page if necessary)

Enactment of HB 158 would have no direct fiscal Impact on the Department
of Health and Social Services.

Elizabeth Ward, MN, Director 465-309 i
Prepared by: p ~i tr:-fflj'arffl Bh°ne ; WQSU:T 18 19Q7
Division : - ate:
——————— ba.: ™ 3 ——
Agency. ]

Distribution (bypreparer).
Legislatjve Finance
legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency!ies) page------0 f
Senate Secretary
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Representative Mike Davis
March_18, 1987
Page Two

| hope this information Is helpful. Please let me know If you have additional
questions.

Sincerely,

Karla L. Forsythe
Staff Counsel

KLFibs

cc. Representative Drue Pearce
Representative Richard Shultz
Representative Dave Donley _ _ _
Representative Fran Ulmer, Chair, State Affairs Committee
Representative John Sund, Chair, House Judiciary Committee
Arthur H. Snowden, Il, Administrative Director
Robert G, Fisher, Fiscal Officer

3/11/87-1



<Alask (Court js”aiam
$tak of Alaska
OFFICE OF ADMINISTRATIVE DIRECTOR

K%}C%WN%HHE Ancho%lggeKAsth/lg 99501

March 18, 1987

(907) 264-6228

Representative Mike Davis
AlaskB State Legislature
P. 0, Box V

Juneau, Alaska 99811

Dear Representative Davis:

| am writing to bring to your attention some court system concerns relating to
House Bill “158, an act Trelating to the penalty Imposed for certain traffic
offenses. This bhill would require the supreme “court to issue a revised ball
schedule Incorporating a ten percent reduction In the amount of bail if a person
and p?ts%engers In a car were wearing seatbelts at the time the Infraction was
committed,

The bill appears on its face to apply only to Infractions, However, vehicle and
traffic offenses which the supreme Court has listed on the ball schedule include
some misdemeanors as well. These provisions could be covered by the statute
pyffamengmg lines 20 and 25 to change the word "infraction" "to the word
offense,

It would also be helpful if the legislation could clarify whether this legislation
applies only. to offenses under State law, or whether It applies to Offenses.-
under municipal ordinances as well.

With regard to the overall impact of this legislation. It appears that the greatest
Impact would be on enforcement officers, who would be required to determine
whether the driver and passengers are wearln? seatbelts, to write down the
correct bail amount, and to appear In court to festify at a hearing If a person
requested a court appearance to question, the amount of ball. Any_Impact on
court procedures could be absorbed with existing resources, " The court
system's fiscal notes is based solely on the anticipated revenue reduction,
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"J Division: Alaska State Troopers Date: 2/5/83
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Approved by Commissioner yfraArthur English Date: 2/5/88
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March 18, 1987

Representative Mike Davis
Alaska State Legislature
P. 0. Box V

Juneau, Alaska 99811

Dear Representative Davis:

| am writing to bring to your attention some court system concerns relating to
House Bill 158, an "act relating to the penalty Imposed for certain traffic
offenses. This bill would require the supreme “court to issue a_revised ball
schedule Incorporating a ten percent reduction In the amount of bail if a person
and p_%ts%engers in a car were wearing seathelts at the time the Infraction was
committed,

The bill appears on its face to apply only to infractions, However, vehicle and
traffic offenses which thr supreme court has listed on the ball schedule include
some misdemeanors as well. These provisions could be covered by the statute
pyffamengmg lines 20 and 25 to change the word “Infraction” "to the word
offense,

It would also be helpful if the legislation could clarify whether this legislation
applies only. to offenses under sState law, or whether It applies to offenses.-
under municipal ordinances as well.

With regard to the overall impact of this legislation, It appears that the greatest
Impact would be on enforcement officers, who would be required to détermine
whether the driver and passengers are wearln? seatbelts, to write down the
correct bail amount, and to appear In court to testify at a hearing If a person
requested a court appearance to question_the amount of ball, Any_Impact on
court procedures could be absorbed with existing resources. " The court
system's fiscal notes is based solely on the anticipated revenue reduction.



Representative Mike Davis
March_18, 1987
Page Two

| hope this information Is helpful. Please let me know If you have additional
questions.

Sincerely

Karla L. Forsythe
Staff Counsel

KLF :bs

cc. Representative Drue Pearce
Representative Richard Shultz
Representative Dave Donley _ _ _
Representative Fran Ulmer, Chair, State Affairs Committee
Representative John Sund, Chair, House Judiciary Committee
Arthur H. Snowden, Il, Administrative Director
Robert G, Fisher, Fiscal Officer

3/11/87-1



STATE OF ALASKA
1988 LEGISLATIVE SESSION

FISCAL

REQUEST

Revision Date:

Title: "An Act relating to the penalty
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Sponsor: Rep. Davis

Requestor: House State Affai rs
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BILL VERSION:
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Detachments and C.I1.B.

Public Safety
BRU: Alaska State Troopers
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——
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—_— N — o~

TOTAL OPERATING | 0 | 0

CAPITAL

REVENUE

FUNDING:  (Thousands of Dollars)
GENERAL FUNDS 1
FEDERAL FUNDS .
OTHER 1
TOTAL , 0

POSITIONS:
FULL-TIME
<ART TIME
TEMPORARY

ANALYSIS:  (Attach a separate page if necessary)
|

I No fiscal impact is anticipated.

T

S
Prepared by:
Division:

Francis C. Allan
Alaska State Troopers

Approved by Commissioneryj”vjArthur English

Agency: Public Safety vs
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Date:

Page

-69-5691
2/5/88

2/5/88

1

of



STATE OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE
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REVENUE -0- -0- —0- U -0» -0-
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ANALYSIS :  (Attach aSeparate page if necessary)

Enactment of HB 158 would have no direct fiscal Impact on the Department
of Health and Social Services.

Elizabeth Ward, MN, Director ﬁﬁa?ﬁﬂ)%
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icRersAy: P gatn Date’ 0, 198
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Agency. - - - = —
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Senate Secretary




STATE OP ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
Bill Version:
REQUEST; Publish Date:
Revision Date: Agency Affected:

Title: An act relating to the penalty BRU:
imposed for certain traffic offenses

Sponsor: Davis, Pearce, Schultz, ... Components:

Requestor:
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Contractual
Supplies
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Trial

HB 158

Alaska Court System
Courts

TOTAL OPERATING 0.0 o, 0 0.0
O o I
REVENUE (19.2) (19.2) (19.2)
FUNDING: (Thousands of.Dollars)
General Funds 0.0 0.0 0.0
Federal Funds
TOTAL 0.0 0.0 0.0
POSITIONS:
T N e 1
o= o 1
L= < 2 k- X /2
ANALYSIS; (Attach a separate page .if necessary).

See attached analysis.

Prepared by: Robert G. Fisher, Fiscal Officer
Division: Alaska Court System ~

Approved by: "~epHani”~J"G~le,"Depu€y Director
Agency: Alaska Court System

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management & Budget
Impacted Agency(ies)

Senate Secretary
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Date:

Date:
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ALASKA COURT SYSTEM
FISCAL NOTE

HB 158

This legislation allows a 10 percent reduction in traffic bail or fine
amounts for moving violations, if all persons in the vehicle are
wearing seatbelts at the time of committing theinfraction. This
legislation will reduce fine and forfeiture revenues to the state.

To estimate fiscal 1impact, the Court obtained information from the
Alaska Seatbelt Use Coalition on seatbelt utilization. The Coalition®s
studies indicate that approximately 35% of Anchorage drivers and 39%
of Fairbanks drivers wear seatbelts or a simple average of 37% for

both areas. Information 1is not available for other areas of the state
or for passer, er seatbelt usage. For estimating the impact of this
legislation oi. revenues, it is assumed that: driver and passenger

seatbelt utilization will average 37% for the entire state.
The fiscal 1impact is estimated as follows.
Estimated statewide traffic violation revenues from

moving violations $520,000
Estimated percentage of seatbelt usage 37%
Estimated statewide revenues for traffic violations

involving drivers and passengers using seatbelts 192,400

Bail or fine reduction percentage for seatbelt use 10%

Estimated reduction in statewide traffic violation
revenues $19,240






DEAR: REPRESENTATIVE ULMER
NAME: DEAN FARRIS
TITLE:
ADDRESS: 728 EAST 8TH AVENUE,APT.S3
CITY: ANCHORAGE, ALASKA ZIP: 99S01
PHONE: 279-4110
BILL NO: HB 160
SUBJECT: COMMISSION ON FUTURE OF PERMANENT FUND
MESSAGE: MO TO HB 160. DELETE EVERYTHING FROM SJR 40 EXCEPT THE 40-30-30 SPLIT.
ADD A 50-25-25 AND A 60-20-20 OPTION. THE PRINCIPALS CAN THAN DECREASE THE
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FOMID: 03151530
OATE: 05/05/87
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Alaska State Legislature

House

P.O. BOX V
State Capitol
Juneau, Alaska 99811

TO: Al Adams, Chair
House Finance Committee

FROM: Fran U1l
House Scate/Affairs Committee

DATE:/~April”~, 1987

RE: HB 16d Fiscal Note: Out-of-State Travel

HB 160 was passed out of committee on April 8, 1987, with the
recommendation that out-of-state travel be eliminated from the

fiscal

note. It was the Committee"s feeling that expertise

regarding the investment policy of the principal and use of the
earnings of the Permanent Fund already existed in Alaska, thus
outside travel to obtain additional information was unnecessary.



Alaska State Legislature

House

P.0. BOX V
State Capitol
Official Business Juneau, Alaska 99811

STATE AFFAIRS COMMITTEE
LETTER OF INTENT
HOUSE BILL 160

APRIL 9, 1987

House Bill 160 would establish a nine-member commission on the
future of the Permanent Fund, including one member each from the

House and the Senate. The State Affairs Committee Substitute
adds one additional member from each Dbody, making an eleven-
member commission. It is the intent of the House State Affairs

Committee that these four legislative members would be from the
majority and minority caucuses of”each house.

Fran Ulmer, Chair
House State Affairs Committee



HOUSE COMMITTEE REPORT

(7)

Date referred: 3/ 4/87 FURTHER REFERRALS: Judiciary
Finance

DATE:
The State Affairs Committee has considered HB 160

"An Act establishing the Commission on the Future of the Permanent Fund;
providing for public testimony on the use that should be made of the 1income
and principal of the permanent fund; and providing for an effective date."”

RRonwireims: )
[ X1 replace with I@ [ 1 the same title

[ 1 attached amendment(s) 1 a new title
do pass
do not pass
no recommendation
individual recommendations
additional referral to the Committee

ADOPTS: [X] letter of intent

ATTACHES HEW EISCAL NOTE(S):

fiscal 1impact [ ] same as previous fiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis [ ] same as previous zero fiscal

note published
?G OTHER RECOMMENDATIONS:
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Original sponsors: Boucher and Davidson

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 160 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Commission on the Future of
the Permanent Fund; providing for public testimony on
the 1investment policy for the principal and the use
that should be made of the income of the permanent
fund; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. () The legislature finds that the Alaska
permanent fund, approved by the people of Alaska through an amendment to
the stateconstitution, has evolved from a mechanism for vreserving money
from current spending to a trust fund, to benefit the people of the state.

(b) The .fund has enjoyed public support for the following reasons:
(¢H) the 1income of the fund has proven reliable due to strict
investment guidelines, adherence to the prudent-man rule, and good manage—
ment ; and
2 legislative appropriations to the fund have exceeded the
amounts required to be deposited in the fund.
(c) The Alaska permanent fund has become a major factor 1in the
state"s financial planning for the following reasons:
(1) the income of the fund is now second to oil revenue and will
soon exceed that revenue; and
(2) there are now legislative proposals designed to divert fund

income from dividend distribution and inflation proofing to other govern—
mental purposes.
(d Therefore, the legislature finds that it is in the best interest
-1- CSHB 160(SA)
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of the state for a commission to be established to gather public testimony
concerning the investment policy for the principal and the use that should
be made of the income from the permanent fund. The commission shall also
report its findings and make recommendations to the governor and the
legislature on the 1investment policy for the principal and the use that
should be made of the income of the permanent fund.

* Sec. 2. COMMISSION ESTABLISHED. (@ There is established 1in the
Department of Revenue the Commission on the Future of the Permanent Fund
consisting of the chairman of the board of directors of the Alaska Perma—
nent Fund Corporation, the commissioner of revenue, two members of the
Senate appointed by the president of the Senate, two members of the House
of Representatives appointed by the speaker of the House, and five ap-—

pointees of the governor as follows:

€D one former elected state official who has been involv

the permanent fund;

(2-) one executive from an oil company doing business 1in the
state;

(3) one person representing Native interests;

(4) one person from the private sector involved in business or
finance; and

(5) one person representing public interest causes.

(b) The commission shall elect a chairman from among its members.

(c) Members of the commission serve without compensation but members
appointed by the governor are entitled to po"™™ diem and travel expenses as
authorized by law for boards and commissions under AS 39.20.180 and legis—
lator members are entitled to per diem and travel expenses under AS 24.-

10.105.
* Sec. 3. DUTIES OF THE COMMISSION. (@) The Commission on the Future

of the Permanent Fund shall conduct hearings in each judicial district of

CSHB 160 (SA) -2-



1 the state to gather testimony from the public concerning the 1investment
2 policy for the principal and the use that should be made of the income of
3 the permanent fund. The commission shall use the telecommunication network

4 to provide the opportunity for maximum statewide public testimony.

5 (b) By February 1, 1989, the commission shall submit a report to tl
6 governor and the legislature summarizing the public testimony and contain—
7 ing its recommendations about the investmentpolicy for the principal and
8 the use that shouid be made of the 1income of the permanent funa. The
9 commission may also comment on changes in the management of the fund that
10 may be needed as a result of its recommendations.

1 * Sec. 4. This Act 1is repealed February 2, 1989.

12 * Sec. 5. This Act takes effect immediately under AS 01.10.070(c).
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HB 160
Commission on the Permanent Fund, and Providing for Public
Testimony

Intent

The intent of the bill is to establish a commission for the
gathering of public input on the subject of how the Permanent
Fund should be used.

Rationale
The public should be consulted for the following reasons:

1) The Fund was originally set up by public referendum - the
vote v/as 2 to 1 in support of the Fund.

2) The Fund has evolved into a program where the sole
beneficiaries of the Fund are the people of the state.

3) There 1is now considerable debate over how the earnings of the
Permanent Fund should be used, and some of the proposals would
radically change the way Fund earnings are distributed to the
public.

Sectional Analysis

Section 1: FINDINGS. Briefly describes the history of the Fund
and the rationale behind the establishment of the Commission on

the Future of the Permanent Fund. The duties of the Commission

are described.

Section 2: COMMISSION ESTABLISHED. Describes the 9 members of
the Commission.

Section 3: DUTIES OF THE COMMISSION.
- Conduct hearings in each judicial district of the state.

- Gather testimony from the public concerning the use that should
be made of the 1income and principal of the Permanent Fund.

- Use the telecommunications network to provide for maximum
statewide testimony.

- Report to the governor and legislature by February 1, 1989
- summarizing the public testimony, and

- making recommendations about the use of the Fund®s
income and principal.

Section 4 & 5: Repeal date (2/2/89) and effective date
(immediately).
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Introduced: 3/4/87 5-0694A
Referred: State Affairs,
Judiciary and Finance
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IN THE HOUSE BY BOUCHER AND DAVIDSON
HOUSE BILL NO. 160
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Commission on the Future of

the Permanent Fund; priooniddivrgg thar ppubdice tesgtimooryy oon
d wu

*  4*04 -tic.*'r ]
the use that should bemade of theincome and princi.-

pal of the permanent fund; and providing for an
effective aate."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. (a) The legislature finds that the Alaska
permanent fund, created by the people of Alaska through an amendment to the
state constitution, has evolved from a mechanism for reserving money from
current spending to a trust fund, with sole beneficiaries that are the
people of the state.

(b) The fund has enjoyed public support for the following reasons:
(1) the income of the fund has proven reliable due to strict
investment guidelines, adherence to the prudent-man rule, and good manage-
incnt;
(2) legislative appropriations to the fund have exceeded the
amounts required to be deposited in the fund; and
(3) since 1983 all attempts to appropriate income from the fund
for purposes other than paying dividends have been successfully resisted.
(c) The Alaska permanent fund has become a major factor in the
state's financial planning for the following reasons:
(1) the income of the fund is now second to oil revenue and will
soon exceej that revenue; and

(2) there are now legislative proposals designed to divert fund

HBO160A -1- HB 160,
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income from dividend distribution and inflation proofing to other govern-
mental purposes.

(d) Therefore, the legislature finds that it is in the best interest
of ‘he state for a commission to be established to gather public testimony
concerning the use that should be made of the income iand principal”® from the
permanent fund. The commission shall also report its findings and make
recommendations on the use that should be made of the income and principal
of the permanent fund to the governor and the legislature.

* Sec. 2. COMMISSION ESTABLISHED, (a) There is established in the
Department of Revenue the Commission on the Future of the Permanent Fund
consisting of the chairman of the board of directors of the Alaska Perma-
nent Fund Corporation, the commissioner of revenue, a member of the senate
appointed by the president of the senate, a member of the house of repre-
sentatives appointed by the speaker of the house, and five appointees of
the governor as follows:

(1) one former elected state official who has been involved with
the permanent fund;

(2) one executive from an oil company doing business in the
state;

(3) one person representing Native interests;

(4) one person from the private sector involved in business or
finance; and

(5) one person representing public interest causes.

(b) The commission shall elect a chairman from among its members.

(c) Members of the commission serve without compensation but members
appointed by the governor arefentitled to per diem and traveiT) expenses as
lauthori id by law for boards and commissions under AS 39.20.180.

* Sec. 3. DUTIES OF THE COMMISSION, (a) The Commission on the Future

of the Permanent Fund shall conduct hearings in each judicial district of
HB 160 -2- HBO160A
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the state to gather testimony from the public concerning the use that

should be made of the income and principal of the

commission shall use the telecommunication network to

tunity for maximum statewide public testimony.

(b) By February 1, 1989, the commission shall
governor andthe legislature summarizing the public
ing its recommendations about the use that should be
principal of the permanent fund. The commission
changes in the management and investment of the fund
a result of its recommendations.

* Sec. 4. This Act is repealed February 2, 1989.

* Sec. 5. This Act takes effect immediately under

HBO160A -3-
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5-06948
Cook
4/6/87
Original sponsors: Boucher and Davidson
IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 160 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Commission on the Future of

the Permanent Fund; providing for public testimony on
the 1investment policy for the principal and the use
that should be made of the income of the permanent
fund; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. (a) The legislature finds that the Alaska
permanent fund, approved by the people of Alaska through an amendment co
the stateconstitution, has evolved froma mechanism for reserving money
from current spending to a trust fund, to benefit the people of the state.

(b) The fund has enjoyed public support for the following reasons:

(@) the income of the fund has proven reliable due to strict
investment guidelines, adherence to the prudent-man rule, and good manage —
ment ;

2 legislative appropriations to the fund have exceeded the
amounts required to be deposited in the fund; and

(3) since 1983 all attempts to appropriate income from the fund
for purposes other than paying dividends have been successfully resisted.

(c) The Alaska permanent fund has become a major factor 1in the
state"s financial planning for the following reasons:

(1) the income of the fund is now second to oil revenue and will
soon exceed that revenue; and

(2) there are now legislative proposals designed to divert fund
income from dividend distribution and inflation proofing to other

-1- CSHB 160 (SA)
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WORK DRAFT WORK DRAFT WORK DRAFT

governmental purposes.

(d) Therefore, th legislature finds that it is in the best interes

of the state for a commission to be established to gather public testimony
concerning the investment policy for the principal and the use that should
be made of the income from the permanent fund. The commission shall also
report 1its Tfindings and make recommendations to the governor and the
legislature on the 1investment policy for the principal and 2"he use that
should be made of the income of the permanent fund.

* Sec. 2. COMMISSION ESTABLISHED. (@) There 1is established 1in the
Department of Revenue the Commission on the Future of the Permanent Fund
consisting of the chairman of the board of directors of the Alaska Perma—
nent Fund Corporation, the commissioner of revenue, a member of the Senate
appointed by the president of the Senate, a member of the House of Repre—
sentatives appointed by the speaker of the House, and five appointees of
the governor as follows: t f-uoouj.

(1) one former elected state official who has been involved with
the permanent fund;

2 one executive from an oil company doing business in the
state;

(3) one person representing Native interests;

(A) one person from the private sector involved in business or
finance; and

(5) one person representing public interest causes.

(b) Thecommission shall elect a chairman from among its members.

(c) Members of the commission serve without compensation but members
appointed by the governor are entitled to per diem and travel expenses as
authorized by law for boards and commissions under AS 39.20.180 and legis—
lator members are entitled to per diem and travel expenses under AS 24.-
10.105.

CSHB 160 (SA) ~2-
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* Sec. 3. DUTIES OF THE COMMISSION. (@) The Commission on the Future
of the Permanent Fund shall conduct hearings in each judicial district of
the state to gather testimony from the public concerning the 1investment
policy for the principal and the use that should be made of the income of
the permanent fund. The commission shall use the telecommunication network
to provide the opportunity for maximum statewide public testimony.

(b) By February 1, 1989, the commission shall submit a report to the
governor and the legislature summarizing the public testimony and contain—
ing its recommendations about the investment policy for the principal and
the use that should be made of the 1income of the permanent fund. The
commission may also comment on changes 1in the management of the fund that
may be needed as a result of its recommendations.

* Sec. 4. This Act is repealed February 2, 1989.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c)-

-3- CSHB 160 (SA)



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL

REQUEST

Revision Date:
Title:An Act Establishing the Commission
on the Future of the Permanent Fund
Sponsor: Reps. Boucher and Davidson
Requestor: Rep. Boucher
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Continuation of Fiscal Note/Blll Analysis
House B111 160
Future of Permanent Fund Commission
FY 88 - (12 months)
Positions
1 PX Permanent full-time Executive Secretary II,
Range 14A, Including salary and benefits at
$3,100.77/month for 12 months
1 PX Permanent full-time Special Assistant I,
Range 21A, including salary and benefits at
$4,871.95/mnnth for 12 months
TOTAL PERSONAL SERVICES
Travel
In-state travel
Qut-of-state travel (This assumes that half
the Commission members and staff will choose
to meet with the managers of similar funds, e.g.
University of California Endowment, the
Rockafeller Foundation and the Harvard
Endowment.)
TOTAL TRAVEL
Contractual Services
Printing
Teleconferencing
Transcription ofhearing
Advertising
Space (Utilize DORspace, conference room)
TOTAL CONTRACTUAL SERVICES
Supplies
Egulpment

1 Wang V250, to utilize DOR VS 90 1n Anchorage
for Word Processing,with necessary software

TOTAL FY88

Page 2 of 3

37.2

58..4

95.6

45.7

16.5

61.9

[
O:—‘|—\OO
o Po oo

63.3

1.0

3"5

225.4



FY

89

Positions

Same as FY 88, but for six months only.

Travel

In-state - half the meetings.

Out-of-state - New York/Boston

TOTAL TRAVEL

Contractual Services

Printing (includes final report)
Telecommunications (1/2)
Transcription of hearings (1/2)
Advertising (1/2)

Space

TOTAL CONTRACTUAL SERVICES
Supplies

Equipment

TOTAL FY89

Page 3

w
0 * * * * *

/N &

22.

15.
25.

o Yo oo

47.8

32.5

41.7

00

122.5






Alaska State Legislature

House

P.O. BOX V
State Capitol
Of ficial Business Juneau, Alaska 99811

TO: AlIl Committee Members

FROM: Representative Fran Ulme”~, Chair
House State Affairs Ptim.ittee

DATE: May 4, 1987

RE: Special appropriation to the Budget Reserve Account
and the Permanent Fund.

Attached 1is a work draft of a bill that would appropriate the
receipts of certain royalty oil and tax settlements. |1 would like

the House State Affairs Committee to consider sponsoring this
proposed legislation.

This proposal would deposit into the Permanent Fund one-half of
the vreceipts received by the State from settlements or other
conclusions from three cases (State V. Amerada Hess; Arco V.
State; and United States v. Alaska). The other one-half of these
receipts would be deposited in the Budget Reserve Fund.

The above deposits would serve two purposes:
1) The reduction of dedicated funds to the principal of the

Permanent Fund could be offset, in part, by appropriating
windfall settlements.

2) Additional deposits to the Budget Reserve Account would serve
to protect the State from budget shortfalls.

I would appreciate your consideration of this proposed bill and
look forward to hearing your comments.



Background

State v. Amerada Hess: involves the valuation of the State~"s
royalty share of oil from Prudhoe Bay. At issue - the value
of North Slope crude when it reaches the lower 48 and
determining what deductions should be made to arrive at the
value of oil as it enters TAPS;

United States v. Alaska: pertains to a dispute over who owns
the title of lands (Dinkum Sands) 1in the Beaufort Sea; and

Arco v. Alaska: question over tax liability of oil
companies.



HOUSE COMMITTEE REPORT

)
Date referred: 3/9/87 FURTHER REFERRALS: Finance

DATE : |.J-'\7'2T7
The State Affairs Committee has considered HB"166

"An Act appropriating from the earnings reserve account of the Alaska
permanent fund to the general fund; and providing for an effective date."”

KBRCOMBKKDS - \
1 replace with C3 H fr (SA) [ 1 the same title

] attached amendment(s) X) a new title
[ do pass
[ do not pass
[ no recommendation
C\( individual recommendations
additional referral to the Committee

ADOPTS: [ 1 letter of intent

ATTACHES HEW FISCAL NOTE(s):

[ ] fiscal impact [ ] same as previous fiscal note
[ 1 zero fiscal note published
[ ] zero with analysis [ ] same as previous zero fiscal

note published
SLG3HD8G OTWRR. RECOMMENDAT IONS:
JLU 430 /VOr Pttes

fw> A

signature
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Original sponsor: RUies/governor

Funding Information

General Fund T -0-
Other Funds -0-

IN THE HOUSE BY THE STATE AFFAIR? COMMITTEE
CS FOR HOUSE BILL NO. 166 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating from the earnings reserve
account of the Alaska permanent fund to the budget
reserve fund; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $250,000,000 is appropriated from the earnings
reserve account of the Alaska permanent fund (AS 37.13.145) to the budget
reserve fund (AS 37.05.156).

* Sec. 2. This Act takes effect July 1, 1987.

-1- CSHB 166 (SA)
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wol387hB
Dierdorff
Original sponsor: Rules/Governor 4/15/817
Funding Information
General Fund 5 -0-
Ocher Funds -0-
5
IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE BILL NO. 166 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the budget
reserve fund; and providing for an effective date.”
BE IT ENACTED BY ''iE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. sum of $250,000,000 is appropriated from the earnings
reserve account or the Alaska permanent fund (AS 37.13.045) to the budget
reserve fund (AS 37.05.156).

* Sec. 2. This Act takes effect July 1, 1987.

1 CSHB 166 (SA)



Alaska State Legislature

House
P.0. BOX V

State Capitol
Juneau, Alaska 99811

Official Business
STATE AFFAIRS COMMITTEE
HOUSE BILL 166
FILE CONTENTS
1. HB 166: AN ACT APPROPRIATING FROM THE EARNINGS RESERVE

ACCOUNT OF THE ALASKA PERMANENT FUND TO THE GENERAL
FUND; AND PROVIDING FOR AN EFFECTIVE DATE.

E. GOVERNOR’S TRANSMITTAL LETTER, DATED MARCH 3, 19B7

3. PUBLIC OPINION MESSAGE FROM CHARLES RICHMOND 1J1TH
RESPONSE FROM REPRESENTATIVE ULMER

4. POSITION PAPER FROM ASSOCIATION FOR THE PROTECTION OF
THE PERMANENT FUND WITH LETTER FROM REPRESENTATIVE ULMER

5. PUBLIC OPINION MESSAGE FROM CHRISTINE WILCOX

FISCAL NOTE

A. PERMANENT FUND CORPORATION



HE 166, ™"An Act appropriating from the earnings reserve account
of the Alaska permanent fund to the general fund; and providing
for an effective date."

De-l-ete--the~currenf~rJLangUage and subsTitrrte—-the following:

* Section T

An amount calculated under (b) sd&=Hris section is
alJpr$priated from the e”rrrfigs reserve account 1in

the permanent 31.13.145) to the general
fund.

The amount that is appr?opriated unde:: (@) of this
section 1is the lessor of:\.
(1) $150,000,000; or
(2 the FY 88 general fund appropriations
— — - total less the amount of tlie”arch 1988
reveTrae~~fiir*cast at the 30ch peT-c"ntil/e
level. -

The amount of $250,000,000 is appropriated from the
earnings reserve account in the permanent fund

(AS 37.13.145) to the budget reserve fund

(AS 37.05.156).



Introduced; 3/4/87 wol387w

Referred: Finance ”
BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 166
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act appropriating from the earnings reserve
7 account of the Alaska permanent fund to the general
8 fund; and providing for an effective date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. The lesser of the following two amounts 1isappropriated

11 Ffrom the earnings reserve account of tHe Alaska permanent fund to the
12 general fund: (1l.an amount sufficient to/offset any negative amount "
13 the "Available Fund Equity/Balance" for the general fund as reported for

14 June 30, 1987 on the "State of Alaska, All Fund Types and Account- Groups,

15 Combined Balance Sheet" in the State of Alaska®"s "Annual Financial Repoi™t”

16 for fiscal year 1987, published under AS 37 .05.210(2 )#- (Irr-f2) t-he ajr2une- in-
17 the earnings reSEXV«—-rrEcount of the AlaskapinnaTient #£und as of July 1,

18 1987.

19£ = See. 2¢) This Act takes effect immediately under AS 01.10.070(c)-

HBO166A 1- HB 166
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Introduced;

Referred: Finance

IN THE HOUSE

3/4/87

wo!387h

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA

For an Act entitled:

BE IT ENACTED BY

* Section 1.

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL
"An Act appropriating from the earnings reserve
account of the Alaska permanent fundto the general

fund; and providing for an effective date."

THE LEGISLATURE OF THE STATE OF ALASKA:

The lesser of the following two amounts is appropriated

from the earnings reserve account of the Alaska permanent fund to the
To a-"W
general fund: (1) an amount sufficient to offset any negative amount in
the "Available Fund Equity/Balance” for the general fund as reported for
June 30, 1987 on the "State of Alaska, All Fund Types and Account Groups,
Combined Balance Sheet" in the State of Alaska's "Annual Financial Report"
for fiscal year 1987, published under AS 37.05.210(2); or (2) the amount in
the earnings reserve account of the Alaska permanent fund as of July 1,
1987.
Sec-. 2. This Act takes effect immediately under AS 01.10.070(c).
ie* 0 w Y
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STEVE CDWPER
GOVERNOR

State of Alaska
OFFICE OF THE GOVERNOR

Juneau

March 3, 1987

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska Con—
stitution, | am transmitting a bill appropriating money from
the earnings reserve account (formerly called the ™"undis—
tributed income account,™ AS 37.13.145) of the Alaska perma—
nent fund to the general fund. This bill appropriates a
sufficient amount of money to cover whatever deficit may
exist after the end of fiscal year 1987 from the earnings

reserve account of the permanent fund to the general fund.

IT an insufficient amount is available from the earnings

reserve account, then the entire amount 1is appropriated to
the general fund.

The deficit for fiscal year 19 is identified in the bill

by reference to the specifig in the state"s annual fi—
nancial report which report le .
;owpei

Governor



