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<r • 5-0638Xa
Cramer

to thp capacity of a p o w e r  “reject or project, chat

(A) is us ed or is useful for the p u r p o s e  of

(i) [(A)] electrical or thermal e n e r g y  production

other than n u c l e a r  energy production;

(ii) [(B)] w a s t e  energy u t i l i z a t i o n  and energy 

conservation; or

(iii) [(C)] transmission, purchase, sale, exchange,

and interc hange of electrical or thermal energy, including

district h e a t i n g  or interties; and

(B) meets the requirement of AS 44.83.087, if a p p lica­

b l e ; "

Renumber rema i n i n g  bill section accordingly.

Page 6, after line 25

Insert a n e w  bill section co read:

"* Sec. 6. AS 44.83.087, enacted b y  sec. 3 of this Act, and the a m e n d­

ment  to AS 44.83.230(4) m a d e  by sec. 4 of this Act take effect M a y  15,

1991

-2- 4 / 18/88



. Q t a t o  n f  A l e c k s
W  I f  t i v w i  \ V A

Office of the Governor
Division of Policy

TO: T h e  H o n o r a b l e  S t e v e  C o p e r  

G o v e r n o r

DATE: M a y  8, 1987

FROM: M a r y  H a l i o r a n  ' 
D i r e c t o r

PHONE: 4 6 5 - 3 5 6 8

J a c k  K r e i n h e d e r  H
S e n i o r  Analyst. ' '

SUBJECT: C S 3 3  20 6  (Finance) an d R a i l b e l t  I n t e r t i e s

T h e  S e n a t e  F i n a n c e  C o m m i t t e e  s u b s t i t u t e  f o r  SE 2 0 6  r a i s e s  m a j o r  
p o l i c y  i s s u e s  c o n c e r n i n g  t h e  p r o p o s e d  R a i l b e l t  c r a n s m i s s i o n  

i n t e r t i e  p r o j e c t ,  t h e  c o n s o l i d a t i o n  o f  s e v e r a l  e n e r g y  loan funds, 

a n d  f u n d i n g  for t h e  P o w e r  C o s t  E q u a l i z a t i o n  p r o g r a m .  We n e e d  to 
c o n f i r m  t h e  a d m i n i s t r a t i o n ' s  p o s i t i o n  on e a c h  of t h e s e  i s sues. T h e  
b i l l  is n o w  in S e n a t e  R u l e s  a w a i t i n g  s c h e d u l i n g  for a flo o r  vote.

T h e  F i n a n c e  C o m m i t t e e  s u b s t i t u t e  is a m u c h  e x p a n d e d  v e r s i o n  o f  t h e  
o r i g i n a l  S B  206. T h e  o r i g i n a l  bil l ,  s p o n s o r e d  b y  S e n s .  C o g h i l l  a n d  

F a i k s ,  w a s  i n t e n d e d  m a i n l y  t o  f a c i l i t a t e  c o n s t r u c t i o n  of the 
R a i l b e l t  i n t e r t i e  p r o j e c t s  b y  e x e m p t i n g  i n t e r t i e s  f r o m  the p r o j e c t  
a p p r o v a l  p r o c e s s  r e q u i r e d  u n d e r  c u r r e n t  law. T h e  F i n a n c e  C o m m i t t e e  

s u b s t i t u t e  w o u l d  a l s o  c o m b i n e  six e x i s t i n g  funds, i n c l u d i n g  t h e  
R a i l b e l t  E n e r g y  Fund, i n t o  a n e w  " p o w e r  p r o j e c t  r e v o l v i n g  f u n d , " 

w i t h  t h e  i n c o m e  of the f u n d  t o  b e  u s e d  for the P o w e r  Cost 
E q u a l i z a t i o n  p r o g r a m  a n d  to m a k e  l o a n s  for f u t u r e  p o w e r  p r o j e c t s .

T h i s  m e m o r a n d u m  f o c u s e s  on th e m a j o r  p o l i c y  i s s u e s  c i t e d  a b o v e  a n d  

d o e s  n o t  d i s c u s s  e a c h  s e c t i o n  in the bill. A  s e c t i o n a l  a n a l y s i s  
h a s  a l r e a d y  b e e n  p r e p a r e d  b y  S e n a t o r  C o g h i l l ' s  o f f i c e ;  this 

a n a l y s i s  is a t t a c h e d .

The Railbelt Interties and the Project Approval Process

S e c t i o n  9 o f  t h e  b i l l  a m e n d s  AS 4 4 . 8 3 . 1 8 7 ( d )  to p r o v i d e  that 
t r a n s m i s s i o n  i n t e r t i e s  ar e  not s u b j e c t  to the p r o j e c t  _ p c r o v a l  

proci. ;S r e q u i r e d  b y  AS 4 4 . 8 3 . 1 7 7  - 4 4 .8 3. 1 3 5 .  T h i s  l e g i s l a t i o n  has 
b e e n  r e q u e s t e d  b y  t he  R a i l b e l t  u t i l i t i e s  b e c a u s e  t h e y  want a final,
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i r r e v o c a b l e  c o m m i t m e n t  t o  c o n s t r u c t  t h e  R a i l b e l t  i n t e r t i e s  f r o m  t h e  

l e g i s l a t u r e  th i s  s e s s i o n ,  in o r d e r  t o  m e e t  t h e i r  r e q u i r e m e n t s  for 

s i g n i n g  p o w e r  s a l e s  a g r e e m e n t s  for t h e  B r a d l e y  Lake p r o j e c t ,  

A p p a r e n t l y ,  t h e  u t i l i t i e s  a r e  c o n c e r n e d  that if the i n t e r t i e s  m u s t  
c o m p l e t e  t h e  p r o j e c t  a p p r o v a l  p r o c e s s ,  t h e r e  is a p o s s i b i l i t y  that 

t h e  L e g i s l a t u r e  c o u l d  l a t e r  r e v o k e  its a p p r o v a l  of t h e  i n t e r t i e s  if 

t h e  d e t a i l e d  f e a s i b i l i t y  s t u d i e s  p r o v e  to be less p r o m i s i n g  t h a n  
t h e  p r e l i m i n a r y  s t u d i e s  c o m p l e t e d  to date. T h e  u t i l i t i e s  w o u l d  
a l r e a d y  h a v e  c o m m i t t e d  t o  p u r c h a s e  B r a d l e y  L a k e  p o w e r  b y  t h a t  time.

T h e r e  is c u r r e n t l y  a d i f f e r e n c e  of o p i n i o n  b e t w e e n  t h e  D e p a r t m e n t  

o f  L a w  a n d  the. L e g i s l a t i v e  D i v i s i o n  o f  L e g a l  S e r v i c e s  o n  t h e  
a p p l i c a b i l i t y  of t h e  p r o j e c t  a p p r o v a l  p r o c e s s  to t r a n s m i s s i o n  
i n t e r t i e s .  T h e  D e p a r t m e n t  o f  L a w  h a s  i s s u e d  an o p i n i o n  t h a t  

i n t e r t i e s  a r e  s u b j e c t  t o  t h e  r e q u i r e m e n t s  of t h e  a p p r o v a l  p r o c e s s ,  
w h i l e  t h e  D i v i s i o n  o f  L e g a l  S e r v i c e s  r e c e n t l y  i s s u e d  a n  o p i n i o n  to 
t h e  c o n t r a r y .  The s p o n s o r s  o f  S B  2 0 6  m a i n t a i n  that t h e  l e g i s l a t i o n  

is i n t e n d e d  t o  r e s o l v e  t h i s  a m b i g u i t y .  Note, how e v e r ,  t h a t  the 
A n c h o r a g e - F a i r b a n k s  i n terti< w h i c h  w a s  c o n s t r u c t e d  in 1984 d i d  

c o m p l e t e  t h e  full p r o j e c t  a p p r o v a l  p r o c e s s  a n d  this i s s u e  w a s  not 

r a i s e d  at t h a t  time.

F r o m  a p o l i c y  s t a n d p o i n t ,  t h e  k e y  i s s u e s  c o n c e r n i n g  S e c t i o n  9 of SB 

2 0 6  a r e  t h e  f o l l o w i n g :

• Is it f i s c a l l y  r e s p o n s i b l e  t o  e x e m p t  an i n t e r t i e  p r o j e c t  
w h i c h  is e s t i m a t e d  t o  c o s t  a p p r o x i m a t e l y  $200 m i l l i o n  a n d  is 

p r o p o s e d  t o  b e  f i n a n c e d  e n t i r e l y  b y  S t a t e  f u n d s  f r o m  t h e  

c a r e f u l  s t u d y  a n d  r e v i e w  r e q u i r e d  by t h e  p r o j e c t  a p p r o v a l  

p r o c e s s ?

• D o  t h e  p r e l i m i n a r y  recon. a i s s a n c e - l e v e l  s t u d i e s  w h i c h  h a v e  

b e e n  c o m p l e t e d  b y  t h e  P o w e r  A u t h o r i t y  t o  d a t e  p r o v i d e  an 
a d e q u a t e  b a s i s  f o r  t h e  S t a t e  t o  n o w  m a k e  an i r r e v o c a b l e  
c o m m i t m e n t  t o  c o n s t r u c t  t h e  i n t e r t i e s ,  as t h e  R a i l b e l t  

u t i l i t i e s  h a v e  r e q u e s t e d ?

W e  b e l i e v e  t h a t  the a n s w e r  t o  b o t h  o f  t h e s e  q u e s t i o n s  is no. T h e  
p r o j e c t  a p p r o v a l  p r o c e s s  w a s  e n a c t e d  b y  the l e g i s l a t u r e ,  w i t h  
s u p p o r t  f r o m  the H a m m o n d  A d m i n i s t r a t i o n ,  to e n s u r e  t h a t  S t a t e  
i n v e s t m e n t s  in p o w e r  p r o j e c t s  a r e  e c o n o m i c a l l y  ar.d f i s c a l l y  sound, 

w i t h  m i n i m u m  risk o f  c o s t  o v e r r u n s ,  ra t e  impacts, a n d  o t h e r  
p o t e n t i a l  l i a b i l i t i e s .  T h e s e  o o j e c t i v e s  are as v a l i d  a n d  as 
n e c e s s a r y  t o d a y  as t h e y  w e r e  in 1980 w h e n  the l e g i s l a t i o n  w a s  
e n a c t e d .  T h e  " f a s t - t r a c k "  p r o j e c t  d e v e l o p m e n t  p r o c e s s  r e c o m m e n d e d  

b y  t h e  i n t e r t i e  a d v o c a t e s  d o e s  not f u l f i l l  t h e s e  o b j e c t i v e s .

At its A p r i l  22 n d  m e e t i n g ,  t h e  P o w e r  A u t h o r i t y  B e a r d  o f  D i r e c t o r s  
p a s s e d  a m o t i o n  o p p o s i n g  t h i s  p r o v i s i o n  of SB 2C6, a r g u i n g  t h a t  
e x e m p t i n g  t h e  i n t e r t i e s  f r o m  d e t a i l e d  s t u d i e s  ar.d r e v i e w  w a s  not a
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p r u d e n t  p r o j e c t  d e v e l o p m e n t  s t r a t e q y .  T h e  b o a r d  n o t e d  t h a t  t h i s  

s t a t e m e n t  d i d  n o t  r e f l e c t  a n y  v i e w  o n  t h e  m e r i t s  o f  t h e  i n t e r t i e  
p r o j e c t ,  b u t  r a t h e r  a p o s i t i o n  t h a t  c o m p l e t i n g  t h e  p r o j e c t  a p p r o v a l  
p r o c e s s  w a s  a n  e s s e n t i a l  p r e r e q u i s i t e  to c o n s t r u c t i o n  o f  the 

i n t e r t i e s .

T h e  E x e c u t i v e  D i r e c t o r  o f  the P o w e r  A u t h o r i t y  h a s  s t a t e d  t h a t  e v e n  
if SB 2 0 6  is e n a c t e d ,  t h e  A u t h o r i t y  w i l l  b e  r e q u i r e d  b y  its o w n  

r e g u l a t i o n s  a n d  p o l i c i e s  to c o m p l e t e  t h e  a p p r o v a l  p r o c e s s  f o r  the 

i n t e r t i e s .  T h e r e f o r e ,  it is u n c l e a r  w h a t  the R a i l b e l t  u t i l i t i e s  
w o u l d  g a i n  f r o m  t h e  i n t e r t i e  e x e m p t i o n ,  o t h e r  t h a n  s o m e  i n t a n g i b l e  
a s s u r a n c e  t h a t  t h e  l e g i s l a t u r e  w o u l d  i g n o r e  the r e s u l t s  o f  t h e  

d e t a i l e d  f e a s i b i l i t y  s t u d i e s  a n d  O M B ' s  r e v i e w .

T h e  p r o p o n e n t s  o f  t h e  R a i l b e l t  i n t e r t i e s  c i t e  s e v e r a l  a r g u m e n t s  in 

f a v o r  o f  e x e m p t i n g  t h e  i n t e r t i e s  f r o m  t h e  p r o j e c t  a p p r o v a l  p r o c e s s :

• T h e  R a i l b e l t  E n e r g y  C o u n c i l  was e s t a b l i s h e d  b y  t h e  

l e g i s l a t u r e  t o  r e c o m m e n d  t h e  b e s t  u s e  o f  t h e  R a i l b e l t  E n e r g y  

Fun d ,  a n d  t h e  C o u n c i l  d e t e r m i n e d  t h a t  t h e  i n t e r t i e  p r o j e c t  
w a s  t h e  m o s t  b e n e f i c i a l  p r o j e c t ;

• T h e  p r e l i m i n a r y  i n t e r t i e  s t u d i e s  c o m p l e t e d  b y  t h e  A P A  s h o w  

p o s i t i v e  e c o n  .nic b e n e f i t s  f r o m  t h e  p r o j e c t ;

• T h e  R a i l b e l t  i n t e r t i e s  h a v e  b e n e f i t s  w h i c h  a r e  d i f f i c u l t  to 
q u a n t i f y ,  s u c h  as i n c r e a s e d  c o m p e t i t i o n  a m o n g  fuel 
s u p p l i e r s .  T h e r e f o r e ,  t h e  i n t e r t i e s  m u s t  b e  e v a l u a t e d  on 

p u b l i c  p o l i c y  gr o u n d s ,  r a t h e r  t h a n  s t r i c t l y  o n  t h e  b a s i s  o f  
e c o n o m i c  f e a s i b i l i t y ;

• If t h e  l e g i s l a t u r e  d o e s  n o t  e n a c t  t h i s  p r o v i s i o n  a n d  c o m m i t  
t o  c o n s t r u c t i o n  of the i n t e r t i e s  t h i s  s e s s i o n ,  t h e  R a i l b e l t  
u t i l i t i e s  w i l l  n o t  si g n  p o w e r  s a l e s  a g r e e m e n t s  for t h e  

B r a d l e y  L a k e  p r o j e c t ,  r e q u i r i n g  t h e  p r o j e c t  t o  be d e l a y e d  
f o r  a y e a r  c r  m o r e  w h i l e  d e f i l e d  f e a s i b i l i t y  a n d  d e s i g n  

s t u d i e s  a r e  c o m p l e t e d .

W h i l e  e a c h  o f  t h e s e  a r g u m e n t s  ;.aS s o m e  m e rit, we b e l i e v e  t h a t  n o n e  
o f  t h e m  o u t w e i g h  t h e  S t a t e ' s  r e s p o n s i b i l i t y  to v e r i f y  the n e e d  for 
t h e  i n t e r t i e s ,  t h e i r  e x p e c t e d  b e n e f i t s  a n d  c o n s t r u c t i o n  costs, a n d  
r e l a t e d  i s s u e s  b e f o r e  c o m m i t t i n g  t o  a $ 2 0 0  m i l l i o n  c a p i t a l  
e x p e n d i t u r e .  T h e  i n t e r t i e  s t u d i e s  w h i c h  h a v e  b e e n  c o m p l e t e d  u n d e r  
c o n t r a c t  b y  t h e  A P A  w e r e  c o m p e t e n t l y  d o n e  c o n s i d e r i n g  t h e  s e v e r e  

t i m e  a n d  f i s c a l  c o n s t r a i n t s  on t h e  s t u d i e s ,  but t h e y  r e p r e s e n t  a 
f r a c t i o n  o f  t h e  e f f o r t  w h i c h  w o u l d  o r d i n a r i l y  be c o m p l e t e d  b e f o r e  
t h e  P o w e r  A u t h o r i t y  3 o a r d  or O M B  w o u l d  r e c o m m e n d  p r o j e c t  
c o n s t r u c t i o n .  L e s s  t h a n  $ 5 0 0 , 0 0 0  h a s  b e e n  spent o n  t h e s e  s t u d i e s  
t o  date, of w h i c h  just $ 2 5 , 0 0 0  was dev..ted to e v a l u a t i n g  the 

e c o n o m i c  f e a s i b i l i t y  of the i n t e r t i e s .  T h i s  l i m i t e d  b u d g e t  d i d
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n o t  a l l o w  a n y  s e n s i t i v i t y  a n a l y s i s  o f  t h e  e f f e c t  o f  c h a n g e s  in fuel 
p r i c e s ,  l o a d  g r o w t h ,  o r  o t h e r  f a c t o r s  on p r o j e c t  f e a s i b i l i t y .

U n d e r  t h e  s t a t u t o r y  p r o j e c t  a p p r o v a l  p r o c e s s ,  t h e s e  p r e l i m i n a r y  
s t u d i e s  w o u l d  b e  r e v i e w e d  b y  O M B  t o  d e t e r m i n e  if t h e  p r o j e c t  

w a r r a n t e d  f u r t h e r  s t u d y .  If O M B  a p p r o v e d  t h e  p r e l i m i n a r y  s t udies, 

a p p r o x i m a t e l y  $ 1 5  - 20 m i l l i o n  w o u l d  t h e n  b e  s p e n t  o n  d e t a i l e d  
d e s i g n ,  c o s t  e s t i m a t i o n ,  a n d  f e a s i b i l i t y  a n a l y s i s  b e f o r e  a n y  
r e c o m m e n d a t i o n  t o  c o n s t r u c t  t h e  p r o j e c t s  w o u l d  be m a d e .

C o m m i t t i n g  to t h e  c o n s t r u c t i o n  of t h e  R a i l b e l t  i n t e r t i e s  b e f o r e  
t h e s e  d e t a i l e d  s t u d i e s  a r e  u n d e r t a k e n  p r e s e n t s  an u n a c c e p t a b l e  ris k 

of  h i g h e r  c o n s t r u c t i o n  co st s,  l o w e r  e c o n o m i c  b e n e f i t s ,  a n d  o t h e r  

l i a b i l i t i e s .

If t h e  u t i l i t i e s  w e r e  r e q u i r e d  t o  f u n d  a m a j o r  p o r t i o n  o f  t h e  
i n t e r t i e s ,  r a t h e r  t h a n  r e l y i n g  e n t i r e l y  on S t a t e  f i n a n c i n g ,  t h e y  

w o u l d  p r o b a b l y  r e q u i r e  m o r e  d e t a i l e d  fea;. i b i l i t y  s t u d i e s  b e f o r e  

a g r e e i n g  t o  p a y  f o r  t h e i r  s h a r e  o f  t h e  p r o j e c t .  W i t h  f u l l  S t a t e  

f i n a n c i n g  of t h e  i n t e r t i e s ,  t h e r e  is no " m a r k e t  z e s t "  f o r  t h e  

p r o j e c t s ,  b e c a u s e  t h e  u t i l i t i e s  h a v e  no c a p i t a l  at r i s k .  F o r  this 
r e a s o n ,  t h e  i n t e r t i e s  s h o u l d  p e r h a p s  be e v a l u a t e d  m o r e  c a r e f u l l y  
t h a n  t h e  P o w e r  A u t h o r i t y ' s  p r e v i o u s  h y d r o  p r o j e c t s ,  in w h i c h  the 
u t i l i t i e s  d o  h a v e  f i n a n r i a l  p a r t i c i p a t i o n .

As y o u  know, an a p p r o p r i a t i o n  o f  $ 2 0 0  m i l l i o n  fo: _ne R a i l b e l t  

i n t e r t i e s  w a s  r e c e n t l y  a d d e d  t o  t h e  S e n a t e  b u d g e t .  A t  a m i n i m u m ,  
we r e c o m m e n d  o p p o s i n g  e x e m p t i o n  o f  t h e  i n t e r t i e s  f r o m  t h e  p r o j e c t  
a p p r o v a l  p r o c e s s  a n d  s e e k i n g  l e g i s l a t i v e  i n t e n t  l a n g u a g e  t o  

a c c o m p a n y  t h e  a p p r o p r i a t i o n  w h i c h  w o u l d  s t a t e  that t h e  i n t e r t i e s  

m u s t  c o m p l e t e  t h e  a p p r o v a l  p r o c e s s .  As l o n g  as the a p p r o p r i a t i o n  
is n o t  b i n d i n g  a n d  t h e  a p p r o v a l  p r o c e s s  is f o l l o w e d ,  it is p r o b a b l y  
n o t  n e c e s s a r y  t o  t a k e  a p o s i t i o n  o n  t h e  a p p r o p r i a t i o n  i t s e l f .

T h e  R a i l b e l t  u t i l i t i e s  m a y  r e s p o n d  t o  t h i s  a p p r o a c h  b y  r e f u s i n g  to 
s i g n  p o w e r  s a l e s  a g r e e m e n t s  f o r  t h e  B r a d l e y  L a k e  p r o j e c t .  W e  will 
t h e n  b e  f a c e d  w i t h  t h e  c h o i c e  o f  d e l a y i n g  o r  s h u t t i n g  d o w n  t h e  

p r o j e c t .  We f e e l  t h a t  t h e  a d d i t i o n a l  $6 - 10 m i l l i o n  c o s t  o f  a 
o n e - y e a r  d e l a y  f o r  B r a d l e y  L a k e  is p r e f e r a b l e  to a p r e m a t u r e  
c o m m i t m e n t  to c o n s t r u c t i o n  o f  t h e  i n t e r t i e s .

Consolidation of Energy Funds / PC EJyncijnq

T h e  s e c o n d  m a j o r  e l e m e n t  o f  SB 206, w h i c h  w a s  a d d e d  in t h e  F i n a n c e  
C o m m i t t e e  s u b s t i t u t e ,  w o u l d  c o n s o l i d a t e  s i x  e x i s t i n g  e n e r g y  funds 
i n t o  a n e w  " p o w e r  p r o j e c t  r e v o l v i n g  fund" (See a t t a c h e d  c h a r t  for 
l i s t  o f  funds, l o a n  t e r m s ,  a n d  e a r n i n g s ) . R e p a y m e n t s  o f  l o a n  
p r i n c i p a l  a n d  i n t e r e s t  w o u l d  b e  r e t a i n e d  in t h e  fund, w h i i e  t h e  

i n t e r e s t  e a r n i n g s  o f  t h e  f u n d  i t s e l f  w o u l d  r e v e r t  t o  t h e  g e n e r a l  
fund. A  k e y  p r o v i s i o n  o f  the b i l l  is th a t  the fzrst p r i o r i t y  for 
u s e  o f  t h e  m o n e y s  in t h e  n e w  f u n d  w o u l d  b e  to f u l l y  f u n d  t h e  P o w e r
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C o s t  E q u a l i z a t i o n  p r o g r a m .  It a p p e a r s  t h a t  t h i s  p r o v i s i o n  is 

s i m p l y  a b a r g a i n i n g  c h i p  to s e c u r e  s u p p o r t  o f  r u r a l  l e g i s l a t o r s  fo 

t h e  R a i l b e l t  i n t e r t i e  a p p r o p r i a t i o n .

H o w e v e r ,  t h e  c a s h  f l o w s  w h i c h  w o u l d  be d e p o s i t e d  in t h e  n e w  f u n d  

a r e  i n s u f f i c i e n t  t o  m e e t  e v e n  h a l f  o f  the l o n g - t e r m  f u n d i n g  

r e q u i r e m e n t s  f o r  P o w e r  C o s t  E q u a l i z a t i o n ,  m u c h  l e s s  o t h e r  p o w e r  
p r o j e c t s .  In F Y  88, o n l y  a b o u t  $ 9 . 4  m i l l i o n  w o u l d  f l o w  i n t o  t h e  
f u n d  - -  a b o u t  $ 6 . 4  m i l l i o n  f r o m  t h e  4 - d a m  p o o l  loan, an a d d i t i o n a l  

$ 1 . 9  m i l l i o n  f r o m  t h e  p o w e r  p r o j e c t  fund, a n d  $ 0 . 1 2  m i l l i o n  f r o m  
t h e  r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  lo a n  fund. An a d d i t i o n a l  $23 

25 m i l l i o n  m ' y  b e  a v a _ l a b l e  f r o m  t h e  b a l a n c e  o f  t h e  R a i l b e l t  E n e r g  
F u n d  t h a t  is n o t  r e q u i r e d  for the i n t e r t i e s  a n d  B r a d l e y  Lake; 
h o w e v e r ,  t h i s  a m o u n t  w o u l d  o n l y  f u n d  P C E  f o r  1 - 2  y e a r s .

T h e r e f o r e ,  a l l  o f  t h e  f u n d ' s  i n c o m e  (plus o t h e r  a p p r o p r i a t i o n s )  
w o u l d  be r e q u i r e d  t o  p a r t i a l l y  f u n d  P C E  f o r  the f o r e s e e a b l e  

f u t u r e ,  w i t h  n o  r e m a i n i n g  m o n e y  f o r  o t h e r  p o w e r  p r o j e c t s .  T h i s  
a p p r o a c h  d o e s  n o t  s e e m  t o  b e  a v i a b l e  m e t h o d  for f u n d i n g  A l a s k a ' s  
e n e r g y  n e e d s ,  w h i c h  i n c l u d e  r u r a l  e l e c t r i f i c a t i o n  a n d  w a s t e  h e a t  

a n d  o t h e r  e f f i c i e n c y  p r o j e c t s .

A  r e l a t e d  p o l i c y  i s s u e  is t h a t  t h i s  p r o p o s a l  c o n f l i c t s  w i t h  t h e  
A d m i n i s t r a t i o n ' s  p o s i t i o n  as r e f l e c t e d  b y  H B  120, w h i c h  w o u l d  

r e t u r n  t h e  i n c o m e  f r o m  t h e  4 - d a m  p o o l  l o a n  t o  t h e  g e n e r a l  f u n d  (HB 

120 w a s  p a s s e d  b y  t h e  H o u s e  a n d  is n o w  in S e n a t e  R e s o u r c e s ) . SB 

2 0 6  w o u l d  c o m m i t  a s i g n i f i c a n t  s o u r c e  o f  r e v e n u e  f o r  t h e  S t a t e  t o  
t h e  P o w e r  P r o j e c t  R e v o l v i n g  f u n d  a n d  a p p e a r s  t o  r a i s e  t h e  s a m e  
d e d i c a t e d  f u n d  i s s u e  w h i c h  w e  h a v e  a d d r e s s e d  t h r o u g h  H B  120. In 

a d d i t i o n ,  SB 2 0 6  w o u l d  f u r t h e r  l i m i t  t h e  S t a t e ' s  f l e x i b i l i t y  in 
d e a l i n g  w i t h  r e v e n u e  f l u c t u a t i o n s  b y  r e d u c i n g  a v a i l a b l e  g e n e r a l  

f u n d s .

P l e a s e  let u s  k n o w  if y o u  w o u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n  on 

t h e s e  i s s u e s .
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You requested this agency to provide a summary of the Railbelt Energy Fund 
including "'he following: 1) the current fund balance and investment port­
folio; and 2) all legislation relating to its creation and use.

The Railbelt Energy Fund (REF) was established in 1986 as a separate fund 
within the State's General Fund. According to AS 37.05.153, the Department 
of Revenue manages the fund, interest earned on the balance can be appro­
priated into the fund annually, and the legislature may appropriate money 
from the fund to ..."assist in meeting Railbelt energy needs."

As of January 4, 1988, the REF balance was $227.7 million. The REF is 
invested primarily in U.S. Treasury obligations along with other moneys in 
the State's General Fund. The current yield of ail General Fund invest­
ments equals roughly 7.9 percent. To date, the legislature has not appro­
priated the earnings of the REF into the fund. We estimate accumulated 
interest earnings by the end of FY 88 to be roughly S44 million.

^According to Milt Barker, Deputy Commissioner of the Department of 
Revenue, the exact amount of interest earnings can be calculated for any 
previous period or estimated through FY 88 if you so desire.
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Legislation relating to the Railbelt Energy Fund is summarized below.

1986 Legislation. (Attachment A):

The Railbelt Energy Fund was created (HB 599; 29 SLA 86).

The Railbelt Energy Council was established to, in part, 
. . . " r e c o m m e n d  the best o p t i o n s  for planning, financing, 
constructing, and managing electric power facilities in the 
Railbelt area;..." (HCS CSSB 468; 30 SLA 86.) The council was 
disbanded as of June 30, 1987.

An initial appropriation of S200 million, plus reappropriations of 
unexpended portions of prior Susitna Hydroelectric project appro­
priations (from 1979 - 1985), were made to the Railbelt Energy 
Fund (CSHB 477; 41 SLA 86). The original fund balance was roughly 
S283 mill ion.

A $2.5 million appropriation was made from the Railbelt Energy 
Fund to the Alaska Power Authority for ..."a review and evaluation 
of Railbelt electric power alternatives including coal-based 
generation, natural gas-based generation, conservation, the Devil 
C a n y o n  h y d r o e l e c t r i c  p r o j e c t  and o t h e r  h y d r o e l e c t r i c  
alternatives." (Cfr8 477; 42 SLA 86).

1987 Legislation. (Attachment B):

A $50 million appropriation was made from the Railbelt Energy Fund 
to the Alaska Power Authority for the Bradley Lake Hydroelectric 
Project (SB 159; 96 SLA 87).

The $2.5 million appropriation in 19S6 for Railbelt electric power 
alternatives was amended to allow the money to be spent ..."prepar­
ing studies required under AS 44.83.177 - .185 for electric inter­
ties between the Kenai Peninsula and Fairbanks." [CCSHB 29 
(Section 150); 3 FSSLA 87.]

Two bills are pending before the 1988 legislature in the House Resources 
Committee: (Attachment C):

SCS CSHB 234 would make two appropriations from the Railbelt 
Energy Fund to the Alaska Power Authority including: 1) $100
million to upgrade the Anchorage-Fairbanks intertie; and 2) $100 
million to upgrade the Anchorage-Kenai Peninsula intertie.
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CSSB 206 would replace the Power Development Fund with a new 
Power Project Revolving rund (PPRF) within the Alaska Power 
Authority. The bill, as passed by the Senate, would establish a 
financing mechanism whereby loans and grants could be made 
annually from this fund for various projects, with full funding of 
the Power Cost Equalization program being the first priority. 
Under last year's proposal, the PPRF would be initially funded by 
the balance of the Railbelt Energy Fund after the $200 million 
appropriation to the Railbelt interties (under SCS CSHB 284 above) 
and S50 million appropriation to the Bradley Lake Hydroelectric 

project.

For additional history of the origins of the Railbelt Energy Fund, pjease 
refer to House Research Agency Memorandum 87.152 (Attachment D). Ir you 

have any questions on this information, please contact me.

Attachments
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1986 Legislation



§ 37.05.152 § 37.05.153 P uulic F i n a n c e § 37.03.156

gency operating ex- nts
fu nd s sh a ll be ge n e ra l fund:

'  -14.71.030(c));
erp rises revolv-
u:h o f  the funds excess o f  reve- from th a t  fund.

here is estab- t. T h e w o rk in g  •tte a g e n cie s for
p lo ym en t bene-

i  ge n e ra l liab il-
to the w o rk in g  gencies for the ■tion A c t  im ple- -portm ent sh a ll ben efits set out ceed the unex- m t, the Hepart- tion , pay those ■ ap p rop riation  d b en efits th a t he fiscal w a r .

A
V't )
V
I

R evisor's nolos. — Enacted as A S 37 05.156. Renumbered in 1986. E ffe ctiv e  d a le s . — Section 2, ch. 17. S I.A  1986. makes this section effective April 24, 1986, in accordance with A S  01 lO.OTOic).
S e c . 3 7 .05 .153. R a i lb e l t  e n e r g y  fu n d . T here  is established  in the general fund the R a ilb e lt  en ergy  fund. T h e fund consists o f m oney appropriated to it by the le g isla tu re . T h e  D e p artm en t o f R even u e sh a ll m a n a g e  the fu nd . In te re st received on m oney in the fund sh a ll be accounted for se p a rate ly  and m ay be appropriated into th e  fund a n n u ­a lly . T h e  le g is la tu re  m ay appropriate m oney from  the fund to assist in m eetin g  R a ilb e lt  en e rgy  needs. <§ 1 oh 29 S L A  1986)

Rcvi.sor’a notes. — Enacted as A S 44.25.050. Renumbered in 198G.C ross referen ces. — For railbetl en­ergy council formed to review railbelt en­ergy problems and needs, see ch. 30, SL A  1986, in the Temporary and Special Acts.
E ffectiv e  d a le s . — Section 2. ch. 29, S L A  1986. makes this section effective May 24. 1966, in accordance with A S  01.10 070(c).

Sec. 37.05.155. [Renumbered as A S 37.05.151]

S e c . 37.05.15(3. B u d g e t  r e s e r v e  fu n d ; a p p r o p r ia t io n  lim it , (a) T here  is e sta b lish e d  as a sep arate  fund in the state  tre a su ry  the budget reserve fund. T h e  b u d get reserve fund consists o f ap p ro p ria­tions to the fu n d . M on ey  received by the sta te  th a t is su b ject to th e  appropriation lim it  un der (b) o f th is section and th a t exceeds th a t lim it , m ay be app rop riated  to the budget reserve fund.lb) E xcep t for ap p rop riations to the p erm an en t fund or for A la s k a  p erm an en t fund d iv id en d s, app rop riations to the budget reserve fu n d , ap propriations o f revenue bond proceeds, app rop riations required to pay the p rin cip al and in terest on general oblige tion bonds, and appro­p riatio n s o f m oney received from  a nonstate source in tru st for a sp e­cific  purpose, in c lu d in g  revenue o f a public enterp rise or pu blic corpo­ration o f the sta te  th a t issues revenue bonds, ap p rop riatio n s from  the treasu ry  m ade in a fiscal y e ar m ay not exceed ap p rop riations m ade in the preceding fiscal y e ar by more th an  five  percent plus th e  ch an ge in population and in fla tio n  since the b e g in n in g  o f the preceding fiscal y ear. For purposes o f a p p ly in g  th is  lim it an  ap p rop riatio n  is co n sid ­ered to bo m ade in the fiscal y e a r  in  w hich it is enacted and a reap pro­priation  rem ain s a ttrib u te d  to the fiscal y e a r  in w h ich  the o rig in a l appropriation is en acted . T h e  d e term in a tio n  o f  the ch a n g e  in p o p u la ­tion for purposes o f th is su bsection  sh a ll be based on a n  a n n u a l e s ti­m ate o f pop ulation  by the D ep artm en t o f L ab o r. T h e  d e term in a tio n  o f the ch a n g e  in in fla tio n  for purposes o f th is  subsection sh a ll be based on the C o n su m e r Price Index for all urban consum ers for A n ch o ra g e  prepared by the U n ite d  S ta le s  B ureau o f L ab o r S ta tis tic s . T h e  a m o u n t o f m oney received by the state  that is su bject to the ap p rop riatio n
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A M  A C T
I

C r e a t i n g  the R a i l b e l t  e n e r g y  c o u n c i l  i a n d  p r o v i d i n g  

for an e f f e c t i v e  dace.

* S e c C l o n  I. F IN D I N G S .  T h e  l e g i a l a t u r e  f i n d s that

()) s t a t e  e n e r g y  p o l i c y  s h o u l d  c h a n g e  i r o n  a p o l i c y  o f  the
■fl

jtate a s s u m i n g  r e s p o n s i b i l i t y  for p r o v i d i n g  e l e c t r i c  p o w e r  to a p o l i c y  of 

, :he state a s s i s t i n g  the p r i v a t e  s e c t o r  a n d  p u b l i c  u t i l i t i e s  to p r o v i d e

, id£qtince e l e c t r i c  p o w e r  at r e a s o n a b l e  costs

( (2) s t a t e  fu nds a v a i l a b l e  f or e n e r g y  d e v e l o p m e n t  s h o u l d  b e use d

, ;o s sslst In f i n a n c i n g  p r o j e c t s  that u t i l i t i e s  c a n n o t  f i n a n c e  t h c c s e l v e s i  

, (3) u t i l i t i e s  s h o u l d  be e n c o u r a g e d  to a s s u m e  t h e  r e s p o n s i b i l i t y

• of r e g i o n a l  p o w e r  g e n e r a t i o n  a n d  t r a n s m i s s i o n  r a t h e r  t h a n  r e l y i n g  o n  the 

i state;

1 (4) e n e r g y  p l a n n i n g  a n d  f i n a n c i n g  m u s t  b e  e f f i c i e n t  a n d  cos t - 

js effective;

,i (5) the R a i l b e l t  e n e r g y  f un d  s h o u l d  b e u s e d  if n e c e s s a r y  to

2  develop p o w e r  c r o j e c t s  chat w i l l  rseet m a r k e t  i n v e s t m e n t  c r i t e r i a ;

3 (6) th e R a i l b e l t  a r e a  g e n e r a l l y  c o n s i s t s  of t he  r e g i o n  o f  the

a scace e x t e n d i n g  f r o m  F a i r b a n k s  to R c m e r  a n d  s e r v e d  b y  Che G o l d e n  V a l l e y

sj Electric A s s o c i a t i o n ,  t he  F a i r b a n k s  M u n i c i p a l  U t i l i t i e s  S y s t e m ,  the 

3j Hacar.uska E l e c t r i c  A s s o c i a t i o n ,  the C h u g a c h  E l e c t r i c  A s s o c i a t i o n ,  A n c h o r a g e  

r M u nic ip al L i g h t  ar.d r owe r, the S e w a r d  E l e c t r i c  S y s t e m ,  a n d  the H c m e r  E lec-
I
trie A s s o c i a t i o n  'icilicies.

! | 
s. r Sec. 2. C'J’J N CI L  C E I A 7 E D .  (a) T he R a i l b e l c  e n e r g y  c o u n c i l  is I

- \ - riCS C.S55 -63 « l e a n s )

j

i
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1 t s  t  . t i >!  ' s h e d  C o

• (I) r e c o m m e n d  the b es t  o p t i o n s  for p l a n n i n g ,  f in a nc i n g ,  con-

• i t r n c t i n g ,  a n d  m a n a g i n g  e l e c t r i c  p o w e r  f a c i l i t i e s  in the R a i l b e l t  area;

‘ (2) e x a m i n e  all a l t e r n a t i v e s  a n d  recorrsend the b e s t  .tothed fcr

5 m e e t i n g  p r o j e c t e d  R a i l b e l t  e l e c t r i c a l  e n e r g y  d e m a n d ;
»

'.3) r e c o m m e n d  a l t e r n a t i v e  f i n a n c i n g  p l a n s  for i ns i s t i n g  the 

’ p r i v a t e  s e c t o r  a n d  p u b l i c  u t i l i t i e s  to m e e t  Che f u t u r e  e n e r g y  n e e d s o f  the

• R a i l b e l t  area;

i (4) d e t e r m i n e  w h e t h e r  a r e g i o n a l  g e n e r a t i o n  a nd  transmission j

1 0, u t i l i t y  o r g a n i z a t i o n  c a n  o p e r a t e  to the b e s t  i n t e r e s t s  o f  u t i l i t y  ccr.- 

"  r.umers; I
»

(5) c o o p e r a c e  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  to e x a m i n e  the ‘ 

IJ; f e a s i b i l i t y  a nd  d e s i r a b i l i t y  o f e n e r g y  p r o j e c t s .

I4'. (b) M e m b e r s h i p  o n  the c o u n c i l  c o n s i s t s  o f  two m e m b e r s  a pp o i n t e d  by .

15 the g o v e r n o n  two s e n a t o r s  a p p o i n t e d  b y the p r e s i d e n t  o f  the stnace; tvs . 

151 m e m b e r s  o f  t he  h o u s e  o f  r e p r e s e n t a c .  ;a a p p o i n t e d  b y  t he  s p e a k e r  of the

■I
h o u s e ;  a n d  o n e  r e p r e s e n t a t i v e  f r o m  e a c h  o f  t he s e v e n  R a i l b e l t  ut ili t ie s .

'3i (c) 3y F e b r u a r y  IS, 1987, che c o u n c i l  s h a l l  r e p o r t  its recottre ds* •

!? c i o ns  co t h e  l e g i s l a t u r e .

501; * Sec. 3. T h i s  A c t  is r e p e a l e d  J u n e  30, 1987, )

21 1 <r
8

Sec. 4. T h i s  A c t  ca ke s  e f f e c t  i r o e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.

1 0 .0 70 ( c) .

,

:5
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LAV/S OF A LA SKA
JJ-ra’h

SourceSB 47S m
A N  A C T

D e s i r m t l h g  the v o o l l v  m a m o t h  (Macrsuthus ' 
it ire fo ss il.

BE (T EN A C TED  BY THE LEGISLATURE O F  THE STATE O F

T H E  A C T  - O L L T ’S ON  P A C E  1. hi'FC

A p p r o v e d  by che G o v e r n o r :  M a y  24. 1986 
A c t u a l  E f f e c t i v e  Date: A u g u s t  22. 1966

H CS C S S 3  4 6 8 ( L o a n s )
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hn.ipter •. I

Ail At. 1

Kukinft, j m e u d i n d ,  u n d  r e p e a l  tux. u ppr op ri . it  t o n s  f u r  e n e r c y  

p r o g r a m s ; a u d  p r o v i d i n g  f o r  uii e l l e C t l v c  d a t e .

* S e c t i o n  1 .  S e c t i o n  3 ,  c h .  S O .  Slu\ I 9 b i ,  p u g e  8 .  l i r . i  •• t b u . l t . .  ■
• *?*.»:tec11 ic P r o j e c t  F i n a n c i n g  - S c O O . O O O . O o O )  i . rej.ealed• S e c .  2 .  S e c t i o n  3 .  c h .  9 6 .  S L A  I 9 b 5 .  pux,e 9 .  l i n e  3 t b r a d l e y  L» . . e• • J l u e l e c t  l i e  F i n a n c i n g  -  S S o . O O O . O O O )  i s  t e p e h l e d• S e c .  3 .  S e c t i o n  2 6 .  c h .  9 6 .  S L A  1 9 b l ,  p a g e  1 9 .  u n e  I s  ( I ' - we r  f \ . . . t  >, - i l u u t i o n  -  $ 2 1 , 7 0 0 , 0 0 0 )  i s  r i p e . l e d .* S e c .  4 .  T h e  sum oil $ 2 0 0 .  0 0 0 . 0 0 0  i :. . . p p r i  pi  i a l e . l  1 1 . • t U  g e n e r a l  lore.'iIn* R a i l b e l t  m e r g y  f u n d  (AS A t . 2 1 . 0 9 * . )  t e r  t h e  p u r p o s e  o .  f c . i i . - i i .d e v e l o p m e n t* S e c .  S .  Ti l e s in o f  6 S O . 000. 001)  11, . . . . .  r .  pi  : a* •••' f r o m  t h -  c  * • « « )  '*1... power d e v e l o p m e n t  f u n d  i A S  4 4 .  h i . tr ' > f - r  t h e  p u i j i o t i  i .  • * .............r hi i i d l e y  l . a k e  h y d r o e l e c t r i c  p r u n e d .

• S e c .  6 .  T h e  auir o f $ 2 1 , / 0 0 . U h 0  1:. a p p r o p r  i .» ted  troir. th e  t » r . . ; u lthe power  o u s t  e q u u l i i f a l I o n  f u n d  CAb 4 4 . b i . l b ? >  f u r  r l w  . a r p . ’ - e  u: '■‘ Idi t ig power c o a t  e q u a l i z a t i o n  Lu u n i  I d e a .’ S e c .  7 .  AS  ( . 4 . 6 3 . 1 6 1  I s  untended t o  l e . n l .S e c .  ( . 4 . 6 2 . 1 6 1 .  i n O l l T K i t l l U . )  i . l ' l ' S O P h I A T i u . i  hi It PO'-TP. o n ' T  .M,':. '! i i A T I O i ! .  T h e  sum u i  SI  b .  3*10* . 0 0 0  i s  u p p i .  | i l u t e d  . . n J u l y  I .  I t s - - ,  t - ••IUK SUM OK $ 7 1 , 7 0 0 , 0 0 0  I S  APPROPKI . V i U)  Oh J U L Y  I Or KACii t.L'PSEV-T. : .F I S C AL YLAit I f r o m  t h e  p>eiierul  I'uiul t i  t h e  p- 'wer c o s t  e i j u u l : c a t  :■ n :



am m st

C h a p t e r  41 t
I a : . •••.. r. j  it .. ' 1 ,

* ‘.it i‘ A S  * 6 3 . 4 1 0  i abi, i.de.t Co read.i . e .  4 4 . B J . 4 l 0 .  | C O M 'I  Ml I DC I A l 'F h C i l ' lU A i U t h  FOR KA ;i»i yhi  h iT XN T i s i j s h n a  K i v h K  i i v i /Ko f i .k c t k h : I'Ku j e c t i  . tin * su® *•v n .O .O O U .U O O  i b  a p p r u p r i . i l e J  un J u l y  1 I9 8 4 x  (ANb THE M.T. C i i*f - J i u . u d l . U a O  I S  Al i nOl KlA TKD O il J U L Y  • OK EACH M  BSEQUENT K lb C .n l .  YEA* 1I I om iL« y . c h c t r i l  f u n d  t o  Lhe a u t h o r i t y  f o r  d e p o s i t  i n  t h e  powui  dcvel*f u n d  ( A S  4 4 . o j . 3 8 ? )  f v r  i he  p u t  p u s e  o f  Kd i I ho 1 1 c m- iyt> d c v e 1st; 1me nt  I F R U I T Y  INVESTMENT I N ,  A Mi  KATE S T A B I L I Z A T I O N  F OR,  H i l l  . S C S I I M * * .R IV E R  liVhKOhl.ECTHU) P R O J E C T ) .  • **|
f

' S. 4 •/. A S  44. R J. 4/U la a m e n d e d  In lead;

S r . .  4 4 . h J . 4 i O .  I COST I Ki l l  1011 APi ’HOPKl  ATIOI1 FOR I tKRM.FY LA i i . s i
! Il i ' inKOI. ! . !  i . T K I C  I ' K O J I X T .  The  sum o f  $ $ 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  c ; f »J u l y  I, I U K  E AC H  F I S C A L  YKAKJ f ro m  the p.encrai fun d In t l « i * |
n lmi l  hoi  I t y l o i  iii  p u : i i t  i n  i h e  power  d e v e  10 }<ii<«an i  l u n d  (AS 4 4 . t O . 3 S 2 )  f c : |  •' .he pwrj om? i d  l_i iii.iii.  Hi£  i EQli Tl Y li<Vh!i'i'HKII7 111, AND KATE S I'Ab 11.17*’ ,T P : 1 K o R , J  ( he  b r a i l  l e y  l . aKc  h y d r o e l e c t r i c  p r o j e c t .

* St . . <o. T h e  u n e x p e n d e d ,  u n o b l i g a t e d ,  a n d  uuencuiiibered b a l a n c e  ot tto*

«j |»r. , i iai ‘*.n n  ».ec . K of this Ac I i r e p e a l e d  a n d  r e a p p u  pi i.ited 1 0  lit 11I * a l i b i  I t  eliefp.v l a n d  (AS 4 4 . 2 ! > . G S U ) .  **
* Sec. II. it 1 I tali an s, ens.ur.bi .mce:», a n d  e x p e nd !  I u re s i n c u r r e d  u^aitiSi,* 

appruptiiil “iis r e p e a l e d  o r a m e n d e d  in secs. I - J a n d  7 - 9 o f ihi s Ac I an

i i.n*. I dei cl M  l #, a |  ions , eno i mh :  a u c e s  , a n d  e x p e n d i  c i n  e:. of tbe «pi»rnpri«

• le • • t • • I • l e d  in 4 - 0  nJ tlilf* A c t .  T b e  a p pl  »ipr i at lotia cli«U . •- d it

.•'i I* aid hi ill t h i s  Aci d o  in* I a p p m p i i a l e  a n y  Hifu i: m o n e y  tbali W-a1'

| 1 i v i • i V i,yi« j i b y  (lie a ppl  upi lal i nn s i m n u a d  m  r e p e a l e d  in m m :., ,

1 - i a) 11 / • ‘I it 'hi* Al t*

4 * i i  i. H i e  hi . • •  p e n . l ed  . iiiiul' I i i « 11 ainl  i ine iu  uinbe 1 1  d b a l  d u e  I) -
.. p i • • 111 i * 1 1 a.  ii . .di 11 .’ : i ' i ' . I , i ! i .  / (•,  hiiA 19/ ' * ( i ) f  f 1 1 »• • • ft I h e  (•• *ve< n o r  I"e*
( iu*. . .*, « K h i  i .a S • .* -

i h a p i  e l  •• i
t • U n a  s t u d i e s  - i o . l / B . O U O )  i i  r e p e a l . - .  -. . . ii I   p r l a l e d  ?.• t h e. .111. ,  l l  c i . e i g y  f e n d  <AS 44 . .’ 4 . l . ' .U ) .

'  S r i .  I j .  T h e  u i i e a p e h d e d ,  u n u h U y a i  e d  . n . l  •««...«■• «•>: b a l , , ! . , .«ri' ru). r l . i t  l .it made b y  m ' u .  M i .  %</. : I.A  ............. ; .  M i .. . i i j e t c  l u m l ,  f e a s i b i l i t y  a w l r M .  " P l , l-‘ S v j i - r , ; “  • n . u i i i  l e w - i . - w
.1 j  t e n ,  p r u p t  1 at  e . l  l o  t h r  l a l l b e l c  L-i . rr^y f o r . J  4 ” J  ..........•"1

• S e c .  14 .  S e c t i o n  fc, e l . . ‘j o .  SI.  A : . e . . i r r l . de - J  b y  b C  . * • 1'  1 ■

H  A I -J b 2 .  a r c .  . e b .  t C b .  SI A I B B l .  •' ,,,1 :.«<■. I V J .  c b .  1 0 4 .  M.A I ‘» s 4  1iXeialed Lo lea d:

S e c .  fc. l l . r  i U D  o t  £  W  , M 3 ■-Mii i S j O  . o . 3 . J o U  | n  - i . , . i ' - : . r v . . t i . ltci . ia t b e  g e n e r a l  t . i n J  t o  i be A l a o K o  t u u v r  A u c l . - r i t >  l o t   ............. >•>
b t u d l e b ,  p r c c O i . i t r i i C t U . i l  d e a l ^ n .  . ‘ ! . B  e i i r . i n e o r l i . £ , l o  . 0  . . l . o C . i  t J  l l  

t l . e  t u l l o w l i . , ' .  | i i . . | . u » c i l  (.I'ojrila:C r u  i e.  t ( I )  Hl . icV.  B e a r  b a k e  i l l  C h e s t e r  l . aVe O )  C hak ac l i ami i a  l a k e  (4) Hi  a n t  I . l ike(5;  b e t h e l  r e j j i t i n a l  s l u . l y / K  i s . t J  u > 11 ll>) Fe w e r  C r e e k1 7 > [ S C M  lb A
( C)  Tiii :  11*11.» I.a k e  C j )  West  C r e e l(10) B i i i . l l  Cxt:..' i i ' l  I y t e a s l l i l l l l y  M o . t - . s .A k l . l n a ,  Ak t l l a t t ,  A l ' h l e i  .  Ai . , . e . . t * ,  i h i y m r , .

( 1 , 1 1  i l l  l a j i i . l . l . ,  I 1.1, . I ' l l  l . a k e .  > I n , .. I I I . . . I t . V  .

C....J I..4. Kit,.. Fa! . F,.is« .........  B.,y.

Cl  a y  I 1 C> . i a i - . i  a v i . v  , I v a l i e l l  F a / ,  l a l t a r ' . ,R a i l ' l l ,  l . i a i i a ,  l l ' 1!'. ' e v e .  l . . r - . i  r V .
- I -  lllilii- •. . f i t .  J

/■-. t •1 • 11 c

I , '.t 0 ,0'j'j

I ,U Jo , C . 0 

V v  1 . Ob'#

. , UO o  . Gull  
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« ! . , p t . |  I
N i k . .  1 s k i ,  O l d  H a r b o r ,  F e t r y v l l l e ,  |
S.ar.si.iii h..y, Stitm^n.ik. T e n a k e e  S p ri n g s ,*i, p i . - k ,  U n a l a s k a  1 , 6 1 3 , 6 0 0* 11 T h e  in r  r p e n J c i ! , uuul) 1 I j p i t e d  a n d  i i t i c i . cui i . bered b a l a n c e  o f  i f '■ i , I • , r  i . .t  i .  s; . . I , ,1 a l l o c u t i o n  r e p e a l e d  b y  s e c .  14 o f  t h i s  A c t  ( S u s i t n *  •

I
, » . • i e . i p p i  •; i  l u t e d  t o  t h e  R u l l b c l t  e n e r g y  f u n d  (AS 4 4 . 2 3 . 0 1 ) 0 ) .  j

* . . .  • ?, .  l h e  unex pci rded f u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  tb«
», ; : 6 j .i( 16*n r. .de by sec. 7 3 ,  ch. 101, bl-A I Y 8 2 ,  (Al.i&Ka P o w e r  Authority, j

; i s t u d i es  - $ 2 3 , 6 0 0 , 0 0 0 )  is r e p e a l e d  a nd r c u p p i o p r l a t e d  to lh* iI a l i i  . • c f  l u n d  (AS 4 4 . 2 3 . 0 3 0 ) .' . • /.  Til-, u n e x p e n d e d ,  u n o b l i g a t e d  a n d  une uc uu. be  i  ud b a l a n c e  o f  lb* :I u n  r . i d c  by s e c .  3 4 .  c h .  107,  SI . A 1983,  p a g e  0 9 ,  l i n e  23 ( Al « » * *  •3 - e i  . .  : i  r l f y ,  S u s i l n u  - $ 2 8 , 0 0 0 , 0 0 0 )  I s  r e p e a l e d  a n d  r e a p p r o p r l d C t d  w  *Hu* i . t It.*, i * » n e r g y  f u n d  (AS 4 4 . 2 3 . 0 3 0 ) .  '* *.••».. • « T i e  u n e x p e n d e d ,  u n o b l i g a t e d  a n d  u n e n c u m b e r e d  b a l a n c e  o f  i l« », , ; i»,u ; . i i i'ii u a i l e  I*/ s e c .  j  19,  c h .  I / I ,  SI.A 1984,  p a g e  3 3 ,  l i n e  I) (Al*i»V#i : A u i . v r s i y .  S u s t l u . i  -  $ 3 2 , 0 0 0 , 0 0 0 )  l a  r e p e a l e d  a n d  r c a p p r o p r i a t e d  (•* ..• i' •.  I . .• i » • ••«•»■ j,»y l u n d  (AS 4 4 . 2 3 . 0 3 0 ) .
, i'i 1 9 . T he  . ' i pprnpr 1 nl  I n n a  I n  s e c s .  4 ,  3 ,  0 ,  7 ,  10,  12,  13,  ** .

> ? « . i n : * .  At (  hi •• I • i r i i , i i  ( a I p r n j e c t i i ,  <i i m I do • •*( lapse, i n  arcoi 'dun**
► III • i • . . u ,  n .* . '0 . •••«.( u u , : .  I - 3 a n d  3 - 9  »>l t i n s  A c t  a i e  l e t r o a c t l v c  t

* he* 1 i l i » : .  A» I t n F e s  e l l e c t  oi l  t h e  e l l e C l l v e  d a t e  o l  al l  A c t  C i c a i».# * l e  r .i i * (a* i ( i n e f g v  t i l i d ,  *

i . 'i 'll <i h  I i . i n  'ill' !• “ 4 -
• • •  r* • - .......... • - , ' V  r . - - * :• -.tv

LAWS OF A LA SKA

14.It.

AN ACT

'Nikiiu;  it s u e c  i .11 , i u i i r o p r l . i t  I o n  t . i  t h e  A l a s k a  i 'ovier A u t h o r i t y  f o r  r e v i e w i n g  ani l  e v a l u a t i n g  R a i l b e l t  e l e c t r i c  nowei  a l t i r r . i i  l i v e s ,  a m i  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

BE n EN ACTED BY THE LEGISLATURE O F  THE STATE O F  ALASKA:

Tlltl ACT FOLLOWS OH PACE I .  L IN E  11

Sourc*CSS3 4 7 7 ( F l n )



: .

C l . a p i e r  j

A N  ACTt ! . i k i n g  a s p e c i a l  a p p r u p r  l a l  ioil t o  t h e  A l a s k a  l’o w e r  

A u t h o r i t y  f u r  r e v i e w i n g  anti e v a l u a t i n g  l tailbcll e l e c t r i c  

pnw et alt e m o t i v e s ; a n d  p l o d d i n g  I • • r an *-fle%:tlvv d o t e  ‘ S e a  Inn I .  The- sum u f  $ 2 . 3 1 * 0 , 0 0 0  i.-» a p p i  « p r  l a t e d  ?:<-n t h e  k . i i  • : . /  lund I n  t he  g e n e r a l  f u n d  t o  t h e  A l a s k a  1’owei  A u t h o r  t t y  t o r  n r « p ,  
•■»vWw a n d  e v a l u u l i o n  o f K e l l b e l t  e l e c t i i c  p o w e r  inc.

•. *l».«i.«*d g e n e r a l  io n, n a t u r a l  ga a- ba s e* !  g e n e .  at i an , e n i l s e f  v.»t  A • ••».’* t-di/on h y d r o e l e c t r i c  p r o j e c t ,  a n d  o r h c t  I r/ drne 1 e c t  r  i c  a 1 1 v«* •* c . 1*. The  a p p i  o p r  1 a t  1 on made by t h i s  Act I** f o r  a  c a p i t a l  pr 
subject to A S j/.25.0'/i».

’ !>?».. j . T h i s  A c t  t a k e s  e f f e c t  on t h e  e M e i  t i c e  d o l e  • «! .in A. t »

I , AC | e a s t  $ ’/ ,  3 0 0 , 0 0 0  t Cl th e  P . i l l h e l f  «UH*lgy fl i lu i .

:t. ;i 

.«r

jt. t ! a

-  I - CSMi •* if(Wi )

I
^ 7;



ATTACHMENT B 
1987 Legislation
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A N  A C T

Ar.ending an a p p r o p r i a t i o n  to the A l a s k a  F ew e r A u t h o r i t y  

f or the 3 r a d l e y  L a k e  H y d r o e l e c t r i c  P ro j e c t .

I to

j t S e c t io n  1. S e c t i o n  3, ch . >28, S L A  19£6, p a g e  3, line 7, i s  ac-.ended 
read:

A P P R O P R I A T I O N  G E N E R A L  O T H E R

ITEMS Fl'S'D F U N D S

A laska  P o w e r  A u t h o r i t y  

- B r a d l e y  L a k e  H y d r o­

e l ec t r i c  P r o j e c t  S 3 0 . 0 0 0 . 0 0 0  (S 5 0 , 000.000 J S 3 0 . 0 C O . 0 O Q

* Sec. 2. T h e  f u n d i n g  s o u r c e  o f  t h i s  a s e n d e d  a p p r o p r i a t i o n  is the

k  iiilbele E n e r g y  F u n d  (AS 3 7 . 0 5 . 1 5 3 ) .

I I

SB 159 (efd fid H)

7" !—*■%•**

. * *■
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LAWS OF A L A S K A

C C S H 3  29

BE IT E N A C T E D  BY THE LEGISLATURE O F  THE STATE O F  ALASKA:

A C T  F O L L O W S  O H  P A G E  1

jbC SSL iN ED  -WTERIA l  PC IC A TEC  TEXT THAT IS  S E I 'C  ADCED TO 
TP£ _Aw V O  3 RACKETED .'V .TESIA i. IN CAPITAL aETTERS 1‘ OICATES 
DELETIONS =RCM 7h£ LAW; CCb'PLETELY -JEW TEXT OR MATERIAL 
RE=EALEO AND RE-ENACTED IS  ID EN T IF IED  IN THE iNTROCUCTCRY 
L IN E  OF EACH 3 I LL  SECTION.

A pp ro v ed  b y “be G o v e r n o r  
A c - . j I  E f f e c t i v e  D a r e :

H  5a. 56. 57 TS. 
r e i  r o a c - .  i  v e  to J u r e  T



C h a p t e r  3

• Sec. '30. S e c t i o n  >, ch. 42, S L A  1956 is a m e n d e d  tc resd :

S e c t i o n  T h e  su n o f S 2 . 5 0 0 . 0 0 0  is a p p r o p r i a t e d  :r :m the Si*;, 

b e l t  e n e r g y  fu nd  in the g e n e r a l  f un d to rhe A l a s k a  " e w e r  Authority fr 

p r e p a r i n g  s t u d l e i r c c u l r e d  u n d e r  A S 4 4 . 3 3 .’77 - 4 a . 3 3 . ' ? 5  frr «'.e::r.: 

i n t e r l i e s  b e t w e e n  the R e n a l  P e n i n s u l a  and F a i r b a n k s  IA REV IS'.' iJ

evali'at:cx or ?a :l3elt electric pcver alternatives including

E A S E D  G E N E R A T I O N , N A T U R A L  G A S - s A S E D  G E N E R A T I O N ,  CCS a • 5 V A T M 5 ,  72

:sv:l canycx hydroelectric project, and other hydroelectric alttlsi- 

tives:. I
o * Sec. 151. The s u n  o f  3 2 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f ro m  t he power devil* J

c p - e n c  r e v o l v i n g  l o a n  f un d  (AS « 4 , 3 3 . 6 0 0 )  to the p o w e r  projecc tsi

; (AS 4 4.3 3. 'TO) fo r a l oa n l o  che C i t y  of Se.-.ar.a f or a f e a s i b i l i t y  study («

3 a c o a l - f i r e d  e l e c t r i c  g e n e r a t i o n  f a c i l i t y .

4 * Sec. '32. The s u n  o f  585 , 30 0 is a p p r o p r i a t e d  fr the g e n e r a l  fund:'

5 the D e p a r t m e n t  o f  A d n i ni s cr a ci .c n f or  pa;.— .enc as a g r a nt  u n d e r  A S 37.05.3*1 ,

£ to the C i t y  -f N’o o r v i k  f o r  e r o s i o n  c o n t r o l .  I
J

* Sec. '53. T h e  s u n  o f  5 3 7 5 , 0 0 0  is a p p r o p r i a t e d  f r c o  c he  general j

3 to t he  D e p a r r n e n c  of A d s l r. i st r at i on  f or p a y m e n t  as a g r a n t  u n d e r  AS 37.2J>* !

5 373 to the Cit y o f A r b l e r  for e r o s i c n  c o n t r o l ,  j

5 • Sec. '54. T h e  s u n  o f  5 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fro m che general I

to the D e p a r t m e n t  of E d u c a t i o n  f or che p u r p o s e  o f nicigacir.g ad ver se  ccc'«* |

quer.ces to sr.ali s i n g l e  s i t e  s c h o o l s  a nd  R E A A s  t h at  n a y  a r i s e  frca ’-7* |

i m p l e m e n t a t i o n  o f the n e w  s c h o o l  f o u n d a t i o n  f o rm u l a .  It is che intent cf .

s.1
the l e g i s l a t u r e  chat p r o p o s e d  e x p e n d i t u r e s  f r o n  this  appro pri at ion  *■ 

b r o u g h t  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o n a i c t e e  t or a p pr o v a l  ieicrt,*, 

d i s b u r s e ! . T h e  d e p a r t n e n t  s h a l l b r i n g  a r e c o m m e n d a t i o n  for che disiur"*; 

ner.C o f  the funds to t he corarittee b y  S e p t e m b e r  1, 1987. I 1

?•

r?
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1

3 re
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real csx it: 
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for : a ? l c a  

, and do r.o: 

' S e c . ’5? . 
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•riscior.s mad e 
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n e  -ire Ecrr.cr 
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Sec. 155. T h e  s u n  o f  S 4 0 0 . 0 0 0  is a p p r o p r i a t e d  f r o n  the general

-35-





Offered: 5/19/87 5-112IX

O r i g i n a l  spons o r :  F i n a n c e  C o m m i t t e eFund i ng _1 nt'urmii t i on G e n e r a l  Fund $ -0 -
O t h e r  F u n d s  2 00 ,00 0 ■ 0 0 0

o n n  onn nnnY  I .  w  w  , w  ~-, -----------

1 IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 284 ( F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

6 F o r  an  Act e n t i t l e d :  " A n  Act m a k i n g  a p p r o p r i a t i o n s  for c a p i t a l  p r o j e c t s ;

7 and p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

3 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

9 * S e c t i o n  1. T h e  s u m  of S 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the R a i l b e l t

10 e n e r g y  fund (AS 3 7 . 0 5 . 1 5 3 )  to the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c

11 D e v e l o p m e n t ,  A l a s k a  F o w e r  A u t h o r i t y ,  to u p g r a d e  the A n c h o r a g e  to F a i r b a n k s

12 t r a n s m i s s i o n  i n t e r t i e  to 345kv.

13 * Sec. 2. T he s u m  of $ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the R a i l b e l t

14 e n e r g y  fund (AS 3 7 . 0 5 . 1 5 3 )  to the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c

15 D e v e l o p m e n t ,  A l a s k a  F o w e r  A u t h o r i t y ,  to c o n s t r u c t  the A n c h o r a g e  to K e n a i

16 P e n i n s u l a  t r a n s m i s s i o n  i n t e r t i e  at 230kv.

17 * Sec. 3. T h e  a p p r o p r i a t i o n s  m a d e  by  t his Act are f or c a p i t a l  p r o j e c t s

13 a n d  a r e  s u b j e c t  to AS  3 7 . 2 5 . 0 2 0 .

19 * Sec. 4. T h i s  A ct takes e f f e c t  J u l y  1, 1987.

H L 0 2 2 4 c - 1- SCS C S K B  2 3 4 ( F i n )



1

2
3

4

CJ
6

7

3

9

10

11
12
13

14

15

16

17

13

19

20

21

t 2

23

24

25

26

27

23

2?
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O r i g i n a l  s p o n s o r s :  C o g h i l l  and Faiks

IN T H E  S E N A T E BY T H E  R U L E S  C O M M I T T E E

CS F O R  S E N A T E  . I L L  NO. 206 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the A l a s k a  P o w e r  A u t h o r i t y ;  and

p r o v i d i n g  f or an  e f f e c t i v e  d a t e . "

BE IT ".N.ACTED BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 4 . 8 3 . 0 9 2  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to 

r e a d :

(b) A  c o n t r a c t  that the a u t h o r i t y  e n t e r s  int o  u n d e r  (a) of this 

s e c t i o n  r e l a t i n g  to the s a l e  of e l e c t r i c  p o w e r  f r o m  a p o w e r  p r o j e c t  to 

b e  a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  AS  4 4 . 8 3 . 3 8 0  - 4 4 . S 3 . 4 2 5  ( e n e r g y

p r o g r a m  f or A l a s k a )  m a y  c r e a t e  a p r o j e c t  m a n a g e m e n t  c o m m i t t e e .  Th e  

c o m m i t t e e  s h a l l  c o n s i s t  of r e p r e s e n t a t i v e s  of the c o n t r a c t i n g  p a r t i e s  

as s p e c i f i e d  in the c o n t r a c t .  T h e  c o n t r a c t  shall d e t e r m i n e  t he p o w e r s  

of the c o m m i t t e e  w i t h  r e s p e c t  to th e  p o w e r  p r oj e c t .  T h e  p o w e r s  m a y  

i n c l u d e  r e s p o n s i b i l i t y  for the m a n a g e m e n t ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  

of the p r o j e c t .  To  the e x t e n t  p r o v i d e d  in the c o n t r a c t ,  the c o m m i t t e e  

h a s  s e p a r a t e  l e g a l  e x i s t e n c e  a nd o t h e r  p o w e r s  n e c e s s a r y  to its p u r ­

p os e s  .

* Sec. 2. AS  4 4 . 8 3 . 1 0 5  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 1 0 5 .  B O N D S  F OR P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O ­

G R A M  F O R  A L A S K A .  T h e  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  its b o n d s  

for the a c q u i s i t i o n  or c o n s t r u c t i o n  of p o w e r  p r o j e c t s  to be  a c q u i r e d  

or  c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  for A l a s k a .  T h e  p r i n c i p a l  of 

an., i n t e r e s t  on  the b o n d s  a re p a y a b l e  f r o m  m o n e y  d e r i v e d  f r o m  the s a l e  

of w h o l e s a l e  p o w e r  f r o m  p o w e r  p r o j e c t s  f i n a n c e d  u n d e r  A S  4 4 . 3 3 . 3 3 0  - 

4 4 . 3 3 . 4 2 5  as p a r t  of t h e e n e r g y  p r o g r a m  for A l a s k a  [ F R O M  T H E  P O W E R

- 1-



1 D E V E L O P M E N T  FUND] or  f r o m  a s o u r c e  r e f e r r e d  Co in AS 4 4 . 8 3 . 1 0 0  as the

2 a u t h o r i t y  d e t e r m i n e s .  T h e  b o n d s  m a y  be i s sued if

3 (1) m o n e y  a v a i l a b l e  fro m  a p p r o p r i a t i o n s  to the p o w e r  proj -

4 ect r e v o l v i n g  f u n d  for the e n e r gy p r o g r a m  for A l a s k a  [ D E V E L O P M E N T

5 FUND] for the p o w e r  p r o j e c t  is [ARE] i n s u f f i c i e n t  to c o v e r  Che c o s t  of

6 a c q u i r i n g  or c o n s t r u c t i n g  the p o w e r  p r o j e c t ;  and

7 (.2) t he a u t h o r i t y  d e t e r m i n e s  that the a m o u n t  of  i n t e r e s t

3 the a u t h o r i t y  w i l l  p ay on  its b o n d s  is not m o r e  t h a n  a l t e r n a t i v e  c o s t s

9 of s e c u r i n g  m o n e y  f r o m  o t h e r  s ou r c e s ,  e x c e p t  for the g e n e r a l  fund, to

10 pay for the a c q u i s i t i o n  or  c o n s t r u c t i o n  of the p o w e r  p r o j e c t .

11 - Sec, 3. AS 4 4 . S 3 . 1 6 2 ( a )  is a m e n d e d  to read;

12 (a) The p o w e r  c o s t  e q u a l i s a t i o n  p r o g r a m  [FUND] is e s t a b l i s h e d

13 [AS A S E P A R A T E  F UN D ]  fo r  the p u r p o s e  of  e q u a l i z i n g  p o w e r  c o s t  p e r

14 k i l o w a t t - h o u r  s t a t e w i d e  at a cost c l ose or equal to t he m e a n  of the

15 cost p e r  k i l o w a t t - h o u r  in A n c h o r a g e ,  F a i r b a n k s ,  a nd J u n e a u  [BY P A Y I N G

16 M O N E Y  F R O M  T H E  F U N D  TO E L I G I B L E  E L E C T R I C  U T I L I T I E S  IN T H E  S T A T E ] .  The

17 p r o g r a m  [FUND] s h a l l  b e  a d m i n i s t e r e d  by the a u t h o r i t y  [AS A F U N D

18 D I S T I N C T  F R O M  T H E  O T H E R  F U N D S  OF  T H E  A U T H O R I T Y .  T H E  F U N D  IS C O M P O S E D

19 OF M O N E Y  A P P R O P R I A T E D  F O R  T H E  P U R P O S E  OF  P R O V I D I N G  P O W E R  C O S T  E Q U A L I -

20 Z A T I O N  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S ] .

21 * Sec. 4. AS 4 4 . 8 3 . 1 7 0 ( a )  is a m e n d e d  to read:

22 (a) T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the p o w e r  p r o j e c t

23 r e v o l v i n g  fund w h i c h  s h a l l  be  d i s t i n c t  from a ny o t h e r  m o n e y  o r  funds

24 of the a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  [ONLY] m o n e y  a p p r o p r i a t e d  Dy the

25 l e g i s l a t u r e  a n d t he p o r t i o n  of lo a n  r e p a y m e n t s  fro m  l o a n s  m a d e  from

26 the fund that is a t t r i b u t a b l e  to p r i n c i p al.

27 * Sec. 5. AS 4 4 . 3 3 . 1 7 0 ( b )  is a m e n d e d  to read;

28 (b) The a u t h o r i t y  m a y  m a k e  loans from the p o w e r  p r o j e c t  r e v o lv-

2 9  -.rig fund from m o n e y  a v a i l a b l e  by a p p r o p r i a t i o n  or  from t h e  r e p a y m e n t



1 of p r i n c i pal

2 (1) to e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,

3 m u n i c i p a l i t i e s ,  c i t i e s ,  b o r o u g h s ,  r e g i o n a l  a nd v i l l a g e  c o r p o r a t i o n s ,

4 v i l l a g e  c o u n cils, s c h oo l  d i s t r i cts, r e g i o n a l e d u c a t i o n a l  a t t e n d a n c e

5 a r e a s , and n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  to p a y  the c o s t s  of

6 (A) r e c o n n a i s s a n c e  s t u d i e s ,  f e a s i b i l i t y  s t u d i e s ,

7 license a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  a nd

3 d e s i g n  if p o w e r  p r o j e c t s ;

9 (B) c o n s t r u c t i n g , e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  and

10 e x p a n d i n g  [ S M A L L - S C A L E ]  p o w e r  p r o d u c t i o n  f a c i l i t i e s ,  c o n s e r v a t i o n

11 f a c i l i t i e s ,  b u l k  f u e l  s t o r a g e  f a c i l i t i e s ,  a n d  t r a n s m i s s i o n  a n d

12 d i s t r i b u t i o n  f a c i l i t i e s ,  i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s -

13 m i s s i o n  a n d  d i s t r i b u t i o n ,  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i -

14 ties w h i c h  d e p e n d  o n  f o s s i l  fuel, w i n d  p o wer, t i d a l ,  g e o t h e r m a l ,

15 b i o m a s s ,  h y d r o e l e c t r i c , s o l a r  o r  o t h e r  n o n n u c l e a r  [ N O N - N U C L E A R ]

16 e n e r g y  s o u r c e s ;  [AND]

17 (C) r e c o n n a i s s a n c e  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r -

13 ing, d e s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n

19 of p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r

20 s o u r c e s  a n d  t r a n s m i s s i o n  of w a t e r  fro m  s u r f a c e  s t o r a g e  to e x i s t -

21 ing d i s t r i b u t i o n  s y s t e m s ;

22 (D) a c q u i s i t i o n s  of b u l k  fuel or p r o v e n  r e s e r v e s  of

23 gas, oil, coal, g e o t h e r m a l ,  or o t h e r  e n e r g y  r e s o u r c e s ;  a n d

24 (E) c o n s u m e r  e n d - u s e  i m p r o v e m e n t s  to r e d u c e  d e m a n d  for

25 e n e r g y ;

26 (2) to a b o r r o w e r  f o r  a p o w e r  p r o j e c t  if

27 (A) the l o a n  is e n t e r e d  into u n d e r  a l e v e r a g e d  lease

28 f i n a n c i n g  a r r a n g e m e n t ;

29 (3) t h e  p a r t y  w h i c h  w i l l  be r e s p o n s i b l e  f or the p o w e r



L p r o j e c t  is an  e l e c t r i c  u t i l i t y ,  r e g i o n a l  e l e c t r i c  a u t h o r i t y ,

2 m u n i c i p a l i t y ,  city, b o ro u g h ,  r e g i o n a l  o r  v i l l a g e  c o r p o r a t i o n ,

3 v i l l a g e  c o u n c i l ,  s c h o o l  d i s tricts. re g i o n al e d u c a t i o n a l  a t t en-

4 d a n c e  a r e a s ,  o r  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e ;  an d

5 (C) the b o r r o w e r  s e e k i n g  the l o a n  d e m o n s t r a t e s  to the

6 a u t h o r i t y  tha t  the f i n a n c i n g  a r r a n g e m e n t  f o r  the p o w e r  p r o j e c t

I w i l l  r e d u c e  p r o j e c t  f i n a n c i n g  costs b e l o w  c os t s  of  c o m p a r a b l e

8 p u b l i c  p o w e r  projectsj_

9 (3) to fu n d a p r o j e c t or a c t i v i t y  u n d e r  this c h a p t e r .

10 * Sec. 6. AS  4 4 . 8 3 . 1 7 0 ( g )  is r e p e a l e d  and r e e n a c t e d  to read:11 (g) T h e  a u t h o r i t y  s h a l l  d e p o s i t  in the p o w e r  p r o j e c t  r e v o l v i n g

12 f u n d  the p r i n c i p a l  a nd i n t e r e s t  p or t i o n s  of l o a n  r e p a y m e n t s  a n d  a ny

13 e a r n i n g s  o n  the b a l a n c e  in the fund. The a u t h o r i t y  m a y  m a k e  n e w  l o a n s

14 to be f i n a n c e d  f r o m  the p r i n c i p a l  p o r t i o n s  of loa n  r e p a y m e n t s .  T he

15 a u t h o r i t y  m a y  not e n c u m b e r  or s p e n d  the i n t e r e s t  p o r t i o n s  of l o a n

16 r e p a y m e n t s  o r  e a r n i n g s  on the b a l a n c e  in the f u n d  e x c e p t  as a u t h o r i z e d

17 by  l e g i s l a t i v e  a p p r o p r i a t i o n  or  as s p e c i f i c a l l y  p r o v i d e d  in this

18 c h a p t e r .

19 * Sec. 7. A S  4 4 . 8 3 . 1 7 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

20 (i) T h e  R a i l b e l t  a d v i s o r y  c o m m i t t e e ,  c o m p o s e d  of  o ne m e m b e r  f r o m

21 e a c h  e l e c t r i c  u t i l i t y  in the R a i l b e l t ,  is e s t a b l i s h e d .  T h e  a u t h o r i t y

22 m a y  not m a k e  a l o a n  u n d e r  this s e c t i o n  for a n  e n e r g y - r e l a t e d  p r o j e c t

23 t h a t  is l o c a t e d  in the R a i l b e l t  u n t i l  the R a i l b e l t  a d v i s o r y  c o m m i t t e e

24 h as h a d  an  o p p o r t u n i t y  to r e v i e w  the loan a p p l i c a t i o n .  T he a u t h o r i t y

25 s h a l l  c o n s i d e r  the w r i t t e n  c o m m e n t s  and r e c o m m e n d a t i o n s  of  the c o m m i t  -

26 tee b e f o r e  a c t i n g  o n  the l oan a p p l i c a t i o n .

27 (j ) T h e  a u t h o r i t y  s h a l l  s u b m i t  an a n n u a l  r e p o r t  to the l e gi s l a -

23 tur n  by the 10th d ay of the l e g i s l a t i v e  s e s s i o n .  T h e  r e p o r t  s h a l l

29 m a k  : rec c x m e r . d a t ions c o n c e r n i n g  the a l l o c a t i o n  of f u nds in the p o w e r
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1 p r o j e c t  r e v o l v i n g  fund. T h e  f i r s t  p r i o r i t y  for u se of t he u n r e -

2 s t r i c t e d  funds s h a l l  be to f u l l y  fund the p o w e r  c o s t  e q u a l i z a t i o n

3 p r o g r a m  u n d e r  A5 4 4 . 3 3 . 1 6 2 .

4 (k) The a u t h o r i t y  m a y  m a k e  loar~ from the p o w e r  p r o j e c t  re-

5 v o l v i n g  fun d  to the a u t h o r i t y  to p a y  the tost of  f e a s i b i l i t y  s t u d i e s ,

6 d e s ign, a n d  c o n s t r u c t i o n  o f  t r a n s m i s s i o n  p r o j e c t s .  T h e  a u t h o r i t y

7 shall r e p a y  the p r i n c i p a l  a m o u n t  of loans m a d e  u n d e r  t h i s  s u b s e c t i o n

3 to the fun d  f r o m  r e v e n u e  i d e n t i f i e d  at the time that t h e  l o a n  is m a d e .

9 The a u t h o r i t y  m a y  not c h a r g e  i n t e r e s t  on a l oan u n d e r  t h i s  s u b s e c t i o n .

10 Sec. 3. AS 4 4 . 3  3 is a m e n d e d  by a d d i n g  a new s e c t i o n  to read:

11 Sec. 4 4 . 3 3 . 1 7 2 .  P O W E R  P R O J E C T  BONDS. (a) The a u t h o r i t y  m a y

12 b o r r o w  m o n e y  a n d  i s s u e  b o n d s  to m a k e  or r e f i n a n c e  l o a n s  f rom t he p o w e r

13 p r o j e c t  r e v o l v i n g  f u n d  for a r e v e n u e  p r o d u c i n g  p r o g r a m ,  a c t i v i t y ,  or

L4 p r o j e c t  a u t h o r i z e d  u n d e r  the p o w e r  p r o j e c t  r e v o l v i n g  fund. H o w e v e r ,

15 the a u t h o r i t y  m a y  n ot i s s u e  b o n d s  to m a k e  or r e f i n a n c e  a l o a n  e n t e r e d

16 into u n d e r  a l e v e r a g e d  l e a s e  f i n a n c i n g  a r r a n g e m e n t .

17 (b) L o a n s  m a d e  o r  r e f i n a n c e d  w i t h  the p r o c e e d s  o f  b o n d s  a u t h o r i -

13 zed by t h i s  s e c t i o n  f or p r o j e c t s  u n d e r  AS 4 4 . 3 3 . 1 7 0 ( b )  a re s u b j e c t  to

19 AS 4 4 . 8 3 . 170(a) - (e).

20 (c) W i t h  r e s p e c t  to l oa n s  m a d e  or r e f i n a n c e d  w i t h  t he p r o c e e d s

21 of bonds, the a u t h o r i t y  m a y  p l e d g e  tae p r i n c i p a l  a n d  i n t e r e s t  r e c e i v e d

22 from the l o a n  r e p a y m e n t s  a n d  the i n t e r e s t  e a r n e d  o n  t h o s e  a m o u n t s  in

23 the p o w e r  p r o j e c t  r e v o l v i n g  f u n d  for b o n d s  i s s u e d  u n d e r  t h i s  s e c t i o n .

24 (d) T he a u t h o r i t y  m a y  n o t i f y  the h e a d  of a d e p a r t m e n t  o r  a g e n c y

25 of the s t a t e  in w r i t i n g  that a b o r r o w e r  is in d e f a u l t  o n  the r e p a y m e n t

26 of p r i n c i p a l  o r  i n t e r e s t  o n  l o ans m a d e  or r e f i n a n c e d  w i t h  the p r o c e e d s

27 of b o nds i s s u e d  u n d e r  thi s  s e c t i o n .  N o t w i t h s t a n d i n g  any o t h e r  pro -

73 v i s i o n  of law, to the e x t e n t  tha t  a d e p a r t m e n t  o r  a g e n c y  or the s t a t e

29 is the c u s t o d i a n  of m o n e y  p a y a b l e  to the b o r r o w e r ,  the d e p a r t m e n t  or
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1 a g e n c y  s h a l l  w i t h h o l d  p a y m e n t  of the m o n e y  f rom the b o r r o w e r  a n d  pay

2 o v e r  the m o n e y  to the a u t h o r i t y  to p a y  p r i n c i p a l  and i n t e r e s t  o n  b o n d s

3 of the a u t h o r i t y  i s s u e d  u n d e r  thi s  s e c t i o n .

4 ~ Sec. 9. AS  4 4 . 8 3 . 1 8 7 ( d )  is a m e n d e d  to read:

3 (d) T he p r o v i s i o n s  of  AS  4 4 . 8 3 . 1 7 7  - 4 4 . 3 3 . 1 3 5  d o  no t  a p p l y  to

6 (1) an  a d d i t i o n ,  m o d i f i c a t i o n ,  repair, r e c o n s t r u c t i o n ,

7 d e s i g n ,  a c q u i s i t i o n  or  c o n s t r u c t i o n  f o r  the p u r p o s e  of  c o m p l e t i n g  a

3 p r o j e c t ;

9 (2) t he c o n s t r u c t i o n  of an  e l e c t r i c a l  t r a n s m i s s i o n  o r  d i s -

10 t r i b u t i o n  f a c i l i t y  [ T H A T  IS E S T I M A T E D  TO  C O S T  LESS T H A N  $ 3 , 0 0 0 , 0 0 0 ] .

11 - Sec. 10. AS 4 4 . 3 3 . 3 6 1 ( a )  is a m e n d e d  to read:

12 (a) T he r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  L O A N  FUND] is

13 e s t a b l i s h e d  in t he A l a s k a  P o w e r  A u t h o r i t y .  [THE F U N D  C O N S I S T S  O F

14 (1) A P P R O P R I A T I O N S  M A D E  T O  T H E  FUND; A N D

15 (2) P R I N C I P A L  P A Y M E N T S  ON  L O A N S  M A D E  U N D E R  T H I S  S E C T I O N . ]

16 * Sec. 11. AS 4 4 . 3 3 . 3 6 1 ( b )  is a m e n d e d  to read:

17 (b) T he a u t h o r i t y  m a y  m a k e  l o a n s  f r o m  the p o w e r  p r o j e c t  r e v o l v -

18 ing fund u n d e r  A S  4 4 . 8 3 . 1 7 0  f or t he r u r a l  e l e c t r i f i c a t i o n  p r o g r a m

19 [ R E V O L V I N G  L O A N  F U ND] to e l e c t r i c  u t i l i t i e s  c e r t i f i e d  by  the A l a s k a

20 P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  u n d e r  the p r o g r a m  [ F R O M  T H E  FUND]

21 m a y  be m a d e  o n l y  f o r  the p u r p o s e  of e x t e n d i n g  n ew e l e c t r i c  s e r v i c e

22 into an a r e a  o f  t he s t a t e  that an e l e c t r i c  u t i l i t y  m a y  s e r v e  u n d e r  a

23 c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  a nd n e c e s s i t y  i s s u e d  by the A l a s k a

24 P u b l i c  U t i l i t i e s  C o m m i s s i o n .  A  l o a n  m a y  be m a d e  u n d e r  t h e  p r o g r a m

25 [ FR O M  T H E  F U N D ]  to a n  e l e c t r i c  u t i l i t y  if the u t i l i t y  i n v e s t s  the

26 m o n e y  n e c e s s a r y  to p r o v i d e  o ne pole, one s p a n  of line, one t r a n s -

27 f o r m e r ,  a n d  o n e  s e r v i c e  d r o p  f o r  e a c h  c o n s u m e r  for w h a m  i m m e d i a t e

28 s e r v i c e  w o u l d  be p r o v i d e d  by the e x t e n s i o n  of e l e c t r i c  i ; r v i c e .

29 A p p  1 icatjiuns _f o r  loans to ox t e n d  s e r v i c e  a l o n g  s t a t e _ r e a d s  or  h i g h w a y s
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1 shall be g i v e n  p r i o r i C y for u p  to o n e - h a If of the funds a v a i la b l e  fo r

2 loans u n d e r  this s e c t i o n .  H o w e v e r ,  a loa n  ma y  no t  be m a d e  [ F R O M  T H E

3 FUS'D] u n l e s s

4 (1) t he l o a n  is r e c o m m e n d e d  by a l oan a d v i s o r y  c o m m i t t e e

3 a p p o i n t e d  u n d e r  A S  4 4 . 8 3 , 3 6 3 ;  an d

6 (2) th e  e x t e n s i o n  of  e l e c t r i c  s e r v i c e  w o u l d  p r o v i d e  i m m e d i -

7 ate s e r v i c e  to at l e a s t  t h r e e  c o n s u m e r s .

8 Sec. 12. AS  4 4 . 8  3 . 3 6 1 ( c )  is a m e n d e d  to read:

9 (c) A loan u n d e r  [FROM] the r u ral e l e c t r i f i c a t i o n  p r o g r a m  [RE-

10 V O L V I N G  L O A N  FUND] s h a l l  b e a r  an  a n n u a l  rat e  of i n t e r e s t  of two p e r ­

il cent of the u n p a i d  b a l a n c e  of the loan. L o a n  repi'.m e n t s  a n d  in t e r e s t

12 [ I N T EREST] r e c e i v e d  on a l o a n  m a d e  u n d e r  this s e c t i o n  s h a l l  be de-

13 p o s i ted [ M UST BE T R A N S F E R R E D  M O N T H L Y  TO  T H E  C O M M I S S I O N E R  O F  R E V E N U E

14 F OR D E P O S I T ]  in t h e  p o w e r  p r o j ect r e v o l v i n g  [ G E N E R A L ]  f u n d  u n d e r

15 AS 4 4 . 3 3 , 1 7 0 (g). T h e  a u t h o r i t y  m a y f o r g i v e  the u n p a i d  b a l a n ce rem a i n -

16 ing on a l o a n  m a d e  u n d e r t h i s  s e c t i o n  a f t e r  20 y e a r s .

17 * Sec. 13. AS  4 4 . 8 3 . 3 6 1 ( e )  is a m e n d e d  to read:

18 (e) T h e  a u t h o r i t y  s h a l l

19 (i) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o ut the p r o v i s i o n s

20 of this s e c t i o n ;

21 (2) a d m i n i s t e r  th e  r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G

22 L O A N  F U N D ] ; and

23 (3) s u b m i t  to th e  l e g i s l a t u r e  w i t h i n  t he f i r s t  10 d a y s  of

24 e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  a r e p o r t  of a c t i o n s  t a k e n  by the

25 a u t h o r i t y  u n d e r  t h i s  s e c t i o n  a n d  an a c c o u n t i n g  of the r u r a l  e l e c t r i -

26 f i c a t i o n  [ R E V O L V I N G  L O A N  FUND].

27 * Sec. 14. AS  4 4 . 3 3 . 3 6 3  is a m e n d e d  to read:

23 Sec. 4 4 . 8 3 . 3 6 3 .  L O A N  A D V I S O R Y  C O M M I T T E E  W h e n  an a p p l i c a t i o n

29 for a rural e l e c t r i f i c a t i o n  l o a n  is s u b m i t t e d  to the a u t h o r i t y  u n d e r
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A S  4 4 . 3 3 . 3 6 1 ,  the a u t h o r i t y  s h a l l  a p p o i n t  a l o c a l  a d v i s o r y  c o m m i t t e e  

f r o m  p e r s o n s  r e s i d i n g  in the a r e a  that the a p p l i c a n t  u t i l i t y  is c e r t i­

f i e d  to s e r v e .  Th e  l oan a d v i s o r y  c o m m i t t e e  s h a l l  c o n s i d e r  the loan 

a p p l i c a t i o n ,  a n d  s h a l l  r e c o m m e n d  w h e t h e r  the l o a n  a p p l i c a t i o n  is to be 

a p p r o v e d  o r  d i s a p p r o v e d .  A f a v o r a b l e  r e c o m m e n d a t i o n  fro m  tne loan 

a d v i s o r y  c o m m i t t e e  s h a l l  be b a s e d  on  a d e t e r m i n a t i o n  that d e v e l o p m e n t  

in the a r e a  of the p r o p o s e d  e x t e n s i o n  of e l e c t r i c  s e r v i c e  is l i k e l y  to

p r o v i d e  f or full r e p a y m e n t  of  the loa n  u n d e r  AS  4 4 . 3 3 . 3 6 1 ( d )  w i t h i n  20

[10] y e a r s .  In m a k i n g  tha t  d e t e r m i n a t i o n  the c o m m i t  1- e shall c o n s i d e r

(1) p e r m a n e n c e  of the p r e m i s e s  to be s e r v e d  by the e x t e n­

s i o n  ;

(2) land u s e  p a t t e r n s  in the area;

(3) a c c e s s  for t he line tha t  w o u l d  be  i n s t a l l e d  w i t h  loan

p r o c e e d s  ;

(4) a v a i l a b i l i t y  of o t h e r  u t i l i t y  s e r v i c e  in the area; and

(5) the f i n a n c i a l  [ E C O N O M I C ]  f e a s i b i l i t y  of  the e x t e n s i o n  

of  e l e c t r i c  s e r v i c e  w i t h  the p r o c e e d s  of t he loan.

* Sec. 15. A S  4 4 . 8 3 . 3 8 0 ( b )  is a m e n d e d  to read:

(b) T h e  e n e r g y  p r o g r a m  for A l a s k a  is a p r o g r a m  by w h i c h  the 

a u t h o r i t y  m a y  a c q u i r e  or  c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o p r i­

a t e d  by the l e g i s l a t u r e  to the p o w e r  p r o jec t  r e v o l v i n g  fund u n d e r  

AS  4 4 . 3 3 . 1 7 0  for p o w e r  d e v e l o p m e n t  [ F U N D  E S T A B L I S H E D  IN AS 4 4 . 3 3 . 3 3 2 ] .  

A p o w e r  p r o j e c t  m a y  be a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  of the e n e r g y  

p r o g r a m  f or A l a s k a  o n l y  if the p r o j e c t  is s u b m i t t e d  to a nd a p p r o v e d  by 

tie l e g i s l a t u r e  in a c c o r d a n c e  w i t h  p r o c e d u r e s  s et o ut in AS 4 4 . 3 3 . -  

177 - 4 4 . 3 3 .  187,

Sec. 16. A S  44.3 3 . 3 8 4  is a m e n d e d  to read:

Sec. 4 4 . 3 3 . 3 3 4 .  U S E  O F  F U N D  F O R  E N E R G Y  P R O G R A M  [ B A L ANCE] . (a)

T h e  a u t h o r i t y  may u se m o n e y in t h e p o w e r  p r o j e c t  r o v e I v i n g  fund u n d e r
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the e n e r g y p r o g ram for A l a s k a  [ F U N D  M A Y  E E  U S E D  BY T H E  A U T H O R I T Y  T O  

P R O V I D E  M O N E Y ]  for

(1) r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a nd power p r o j ­

ect t i n a n c e  p l a n s  p r e p a r e d  u n d e r  AS  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 3 1 ;

(2) the cost of a p o w e r  p r o j e c t ,  i n c l u d i n g  but not l i m i t e d  

to c o s t s  of a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g  d e ­

si g n s ,  o b t a i n i n g  land, and c o n s t r u c t i n g  t he p o w e r  p r o j e c t ;

(3) the d e f e a s a n c e  o f  b o n d s ,  rr  the p a y m e n t  of debt s e r v i c e  

on  l o ans f or or on "n issue o f  b o n d s  s o l d  in c o n n e c t i o n  w i t h  a p o w e r  

p r o  j e c t ;

(4) the cost of o p e r a t i n g  a nd m a i n t a i n i n g  p o w e r  p r o j e c t s ;

and

(5) debt s e r vice o n  p o w e r  p r o j e c t s .

(b ) I n  a d d i t i on to th e  p u r p o s e s  a u t h o r i z e d  b y (a) o f th is s e c ­

t i o n , the a u t h o r i t y  may u se m o n e y  in the f u n d  [MAY BE  U S E D  U N D E R  ( a )  

O F  T H I S  S E C T I O N  ONLY] for a p o w e r  p r o j e c t  u n d e r  the e n e r g y  p r o g r a m  f o r  

A l a s k a  if t he p r o j ect [THAT]

(1) is e c o n o m i c a l l y  f e a s i b l e ;  a n d

(2) p r o v i d e s  the l o w e s t  r e a s o n a b l e  p o w e r  c ost to u t i l i t y  

c u s c o m e r s  in the market a r e a  f o r  the e s t i m a t e d  l i f e  of the p o w e r  

p r o j e c t ,  w h e t h e r  o p er a t e d  b y  i t s e l f  or  in c o n j u n c t i o n  w i t h  other p o w e r  

p r o j e c t s  in the m a r k e t  area, a n d  [THAT] o p e r a t e s  o r  w i l l  o p e rate o n  

o n e  or  m o r e  of  the following:

(A) r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  but n o t  

l i m i t e d  to h y d r o e l e c t r i c  p o w e r ,  w i n d ,  b i o m a s s ,  g e o t hermal, t i d a l  

or  s o l a r  energy, or a m e t h o d  that u s e s  t e m p e r a t u r e  d i f f e r e n t i a l s  

or o t h e r  p h y s i c a l  p r o p e r t i e s  of the ocea n ;

(3) coal o r  p e a t ;

(C) e n ergy d e r i v e d  f r o m  w a s t e  h e a t ;  or 

S £ 0 2 0 6 d  -9- CSS B  206 ( R ls)



1 (D) f o s s i l  fuel, i n c l u d i n g  o i l  or n a t u r a l  gas.

2 (c) N o t w i t h s t a n d i n g  (b)(1) of this s e c t i o n  and AS  4 4 . 8 3 . 3 9 6  -

3 4 4 . 3 3 . 3 9 8 ,  the f u n d  m a y  be u s e d  by the a u t h o r i t y  to p r o v i d e  m o n e y  for

4 t h e  c o s t  o f  a p o w e r  p r o j e c t  u n d e r  the e n e r g y  p r o g ram f o r  A l a s k a  that

5 is o r  w a s  e i t h e r  c o n s t r u c t e d  or  owned by t h e  U n i t e d  S t a t e s  g o v e r n m e n t

6 if t h e  r e q u i r e m e n t s  of this sub s e c t i o n  a r e  m e t  T h e  p r o v i s i o n s  of

7 A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 7  do n ot apply to a  p o w e r  p r o j e c t  f i n a n c e d

8 u n d e r  thi s  s u b s e c t i o n .  T h e  authority m a y  u s e  m o n e y  in the f und for

9 t h e  c o s t  of a p o w e r  p r o j e c t  u n d e r  this s u b s e c t i o n  if

10 (1) the l e g i s l a t u r e  enacts a l a w  a p p r o v i n g  the p r o j e c t ;

11 (2) th e  o f f i c e  of  m a n a g e m e n t  a n d  b u d g e t  in the O f f i c e  of

12 t h e  G o v e r n o r  r e v i e w s  a f e a s i b i l i t y  s t u d y  a n d  a p l a n  of f i n a n c e  f o r  the

13 p r o j e c t  a n d  d e t e r m i n e s  t hat the f e a s i b i l i t y  s t u d y  c o m p l i e s  w i t h  the

14 r e q u i r e m e n t s  for a f e a s i b i l i t y  study s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( b )

15 a n d  t h a t  the p l a n  of  f i n a n c e  complies w i t h  t h e  r e q u i r e m e n t s  for a p l a n

16 of f i n a n c e  s u b m i t t e d  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( c ) ;  a n d

17 (3) the p r o j e c t  m e e t s  the o t h e r  r e q u i r e m e n t s  of this chap-

13 t e r .

19 * S e c .  17. AS 4 4 . 8 3 . 3 9 8 ( c )  is amended to r e a d ;

20 (c) Th e  a u t h o r i t y  s h a l l  deposit [ T R A N S M I T  A L L  THE] m o n e y  t hat it

21 r e c e i v e s  u n d e r  (a) of  this s e c t i o n  [TO T H E  C O M M I S S I O N E R  O F  R E V E N U E  FOR

22 D E P O S I T ]  in the p o w e r  p r o j e c t  r e v o lv i n g  [ S T A T E  G E N E R A L ]  f u n d  e x c e p t

23 f o r  m o n e y  it h a s  p l e d g e d  o r  o t h erwise c o v e n a n t e d  to s e c u r e  b o n d s .

24 - S e c .  18. AS 4 4 . 8 3 . 4 2 5 ( 3 )  is amended to r e a d :

25 (3) " f u n d "  m e a n s  the power p r o j e c t r e v o l v i n g  D E V E L O P M E N T ]

26 f u n d  e s t a b l i s h e d  by A S 44 .83 . 170 [AS 4 4 . 8 3 . 3 8 2 ] ;

2 7 (Q ^ e c .  j J ^ ) A  l o a n  m a d e  u n d e r  AS  44.83. 170 ( k ) , a d d e d  by sec. 7 of this 

23 Act, b e f o r e  J a n u a r y  1, 1989, to the a u t h o r i t y  for ihe F a i r b a n k s - K o n a i  

29 Fenitn-ula I n t e r t i e  s h a l l  be r e p a i d  from r e v e n u e  f r o m  the B r a d l e y  Lake



1 h y d r o e l e c t r i c  p r o j e c t  a f t e r  the r e v e n u e  b o n d s  f o r  that p r o j e c t  a r e  r e t ired.

2 * Sec. 20. To be c o n s i s t e n t  w i t h  the c h a n g e  m a d e  by  sec, A of this Act,

3 w h e r e v e r  i n  the A l a s k a  S t a t u t e s  and rn r e g u l a t i o n s  a d o p t e d  u n d e r  t h ose 

A s t a t u t e s  " p o w e r  p r o j e c t  f u n d” is used, it s h a l l  be r e a d  as r e f e r r i n g  to the

5 power p r o j e c t  r e v o l v i n g  fund. U n d e r  AS 0 1 . 0 5 . 0 3 1  the r e v i s o r  of  s t a t u t e s

6 shall i m p l e m e n t  this s e c t i o n  in the statutes, a n d ,  u n d e r  AS  A A ,62 . 12 5 ( b )-

7 (6), t h e  r e g u l a t i o n s  a t t o r n e y  s h all i m p l ement t h i s  s e c t i o n  in the adtninis-

8 trative r e g u l a t i o n s .

9 * S e c .  21. A S  3 7 . 0 5 . 1 5 3 ;  AS  A A . 2 5 . 0 2 0 ( 5  ); AS A A . 3 3 . 6 0 0 ,  A A . 3 3 . 6 1 0 ,

10 A A . 33. 6 2 0 ( a ) ,  A A . 3 3 . 6 2 0 ( d ); AS A A .33 . 162 ( o ) (6 ) , A A . 3 3 . 3 8 2 .  A A . S 3 . 3 S 6 ,  and

11 AA.8 3 . 3 3 3 ( b )  are rtf >aled

12 * Sec .  22. O b l i g a t i o n s ,  e n c u m b r a n c e s , a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t

13 funds a m e n d e d  or  r e p e a l e d  by  this Act are c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m -

IA b r a n c e s , a n d  e x p e n d i t u r e s  of  the p o w e r  p r o j e c t  r e v o l v i n g  f u n d  (AS A A . 8 3 . -

15 170).

16 * S e c .  23. S e c t i o n s  2 - 6, and 10 - 22 of  t h i s  A ct t a k e  e f f e c t  J u l y  1,

17 1987, if a n  A c t  t r a n s f e r r i n g  a p p r o p r i a t i o n s  f o r  e n e r g y  p r o g r a m s  to the

13 power p r o j e c t  r e v o l v i n g  f u n d  and m a k i n g  a p p r o p r i a t i o n s  to t he p o w e r  p r o j e c t

19 r e v o l v i n g  f und is e n a c t e d  o n  or  b e f o r e  July 1, 1987.

20 * S e c .  2A. S e c t i o n s  1 a n d  7 - 9 of this A c t  tak e  e f f e c t  i m m e d i a t e l y21 under AS 0 1 .1 0 .0 7 0 ( c ) .

SE0206d rS55 ..C5 r.Is !
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I'LRSONAL SERVICES

1 R A V E L

C O N T R A C T U A L

surruES

EQUIPMENT
L A N D  &  S T R U C T U R E S

CRANrS, C L A I M S

MbCElX.ANF.OUS

T O T A L  O P E R A T I N G

C A P IT A L
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(Millions of 
FUNDING: Dollars)

a

FY88 FY89 FY90 FY91 ,Y92 FY2021-41

GENERAL FUND ___(13.5) (U..9) . (1 2 .2 ) (1 1.6 ) (1 1.0 )
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The fiscal note for CSSB 206 (5/1/87) is based on the assumption that 
the net effect to the general fund, with the exception of Section 8 , is 
zero. Section 8 provides the Power Authority with sufficient security 
to fund future projects and loans through revenue bonds instead of 
general fund approoriations. Assuming no loan defaults (all existing 
power project loan reqaymen 
fund would be as follows:

C  S S / 2  2  O  0>

are current), the savings to the genera 1

FY88 FY89 FY90 FY91 FY92

13.5 14.1 14.7 15.4 15.1

(1 .2 ) (2.5) (3.8) (5.1)
13.5 12.9 12 . 2 •11 . 6 11.0 .

Appropriations not incurred 
Less: Deot Service 09

Appropriations 
Net Savings

1 Based on the 1981-86 average or capital project appropriations 
excluding Susltna, Bradley Lake, Four Dam Pool, City of Sitka, and 
PCA, Escalated at an assumed annual inflation rate of 4.6 percent.

s
2 Assumes appropriations on the above line are made as 30-year loans 

at an 8 percent interest rate.
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Alaska State Legislature
Senate

O fficial Business Pouch V
Stale Capitol 

Juneau, Alaska 99811
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i

M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  S a n  C o t t e n

F R O M :  S e n a t o r  J o h n  B. (Jack) C o g h i l l

D A T E :  M a y  12, 1 9 8 7

RE: C S S B  2 0 6  ( R ules)

C S S R  2 0 6  is a c o m p l e x  b i l l ,  t h e  p u r p o s e  o f  w h i c h  is to c r e a t e  a 
r e v o l v i n g  f u n d  a n d  c o m b i n e  s i x  o t h e r  f u n d s .  A l l  d e b t  s e r v i c e  
r e p a y m e n t s  a n d  e a r n i n g s  w o u l d  b e  r e t a i n e d  in t h e  f u n d  (P o w e r  
P r o j e c t  R e v o l v i n g  F u n d ) a n d  t h e  l e g i s l a t u r e  w o u l d  r e t a i n  c o n t r o l  
o f  i n c o m e  d u e  to i n t e r e s t  a n d  o t h e r  e a r n i n g s  o f  t h e  f u n d .  T h e  
b i l l  a l s o  c l e a r s  u p  t h e  l e g a l  a m b i g u i t y  on w h e t h e r  t r a n s m i s s i o n  
a n d  d i s t r i b u t i o n  l i n e s  a r e  s u b j e c t  to t h e  p r o j e c t  a p p r o v a l  
p r o c e s s  l i k e  p o w e r  p r o j e c t s .  T h e  f o l l o w i n g  is a s e c t i o n  b v  

y J  ^ s e c t i o n  a n a l y s i s .
i \y

■J) W  ;v Sec. _1: A l l o w s  s t a t u t o r y  r e c o g n i t i o n  o f  t h e  p r o j e c t  m a n a g e m e n t
. c o m m i t t e e s  w h o  u s e d  to o p e r a t e  a n d  m a n a g e  A P A  p r o j e c t s .  W o u l d

W . d e c r e a s e  b o n d  b u v e r s  c o n c e r n s ,

if' (y.̂* . < S E C . 2 : A l l o w s  A P A  to i s s u e  b o n d s  u n d e r  t h e  P o w e r  P r o j e c t

bJ? vi>V R e v o l v i n g  F u n d  in l i e u  o f  t h e  p o w e r  d e v e l o p m e n t  f u n d  t h a t  it 
r e p l a c e s .

\
SEC. 3: C h a n g e s  p o w e r  c o s t  e q u a l i z a t i o n  f r o m  f u n d  to p r o g r a m .• n

Jy S E C . A : C o n v e r t s  e x i s t i n g  p o w e r  p r o j e c t  f u n d  i n t o  p o w e r  p r o j e c t
■VT' r e v o l v i n g  f u n d  a n d  a l l o c a t e s  p o r t i o n  o f  l o a n  r e p a y m e n t s  t h a t  is 

a t t r i b u t a b l e  to r e p ^ v m e n t  o f  p r i n c i p a l  to t h e  f u n d .  B e f o r e  o n l v  

l e g i s l a t i v e  a p p r o p r i a t i o n s  w e r e  u s e d .

SEC. 5 : A d d s  s c h o o l  d i s t r i c t s  a n d  r e g i o n a l  e d u c a t i o n a l
a t t e n d a n c e  a r e a s  to e n t i t i e s  t h a t  q u a l i f y  f o r  l o a n s  f r o m  the 
P o w e r  P r o j e c t  R e v o l v i n g  F u n d .  A d d i t i o n a l l y  e x p a n d s  p u r p o s e  o f  
l o a n s  to i n c l u d e  a c q u i s i t i o n  o f  b u l k  f u e l  o r  p r o v e n  r e s e r v e s  o f



♦

gas, oil, c o a l ,  g e o t h e r m a l  or o t h e r  e n e r g y  r e s o u r c e s  a n d  e n d - u s e  
i m p r o v e m e n t s  to r e d u c e  e n e r g y  d e m a n d .

SEC. 6 : D e s i g n a t e s  a l l  d e b t  s e r v i c e  r e p a y m e n t s  a n d  f u n d  e a r n i n g s
i n t o  t h e  P o w e r  P r o j e c t  R e v o l v i n g  F u n d .  A l l o w s  A P A  to m a k e  n e w  
l o a n s  f r o m  t h e  p r i n c i p a l  p o r t i o n  o f  l o a n  r e p a y m e n t s .  S p e n d i n g  o r  
e n c u m b e r i n g  t h e  i n t e r e s t  r e p a y m e n t s  or o t h e r  e a r n i n g s  o f  t h e  f u n d  
(PPRF) r e q u i r e s  l e g i s l a t i v e  a p p r o p r i a t i o n .

S E C . 7 : S e t s  u p  a R a i l b e l t  L o a n  A d v i s o r y  C o m m i t t e e ,  c o m p o s e d  of
t h e  R a i l b e l t  u t i l i t i e s ,  to r e v i e w  a l l  R a i l b e l t  e n e r g y - r e l a t e d  
p r o j e c t  l o a n  a p p l i c a t i o n s  a n d  p r o v i d e  n o n - b i n d i n g  r e c o m m e n d a t i o n s  
to APA.

R e q u i r e s  A P A  to r e p o r t  to the l e g i s l a t u r e  b y  t h e  1 0 t h  d a y  o f  
s e s s i o n  to m a k e  r e c o m m e n d a t i o n s  o n  a l l o c a t i o n  o f  f u n d s  in the 
f u n d  ( P P R F ) . T h e  f i r s t  p r i o r i t y  o f  u n r e s t r i c t e d  f u n d s  is to 
f u l l y  f u n d  t h e  P o w e r  C o s t  E q u a l i z a t i o n  P r o g r a m .

C r e a t e s  a n e w  l o a n  p r o g r a m  t h r o u g h  w h i c h  t h e  A l a s k a  P o w e r  
A u t h o r i t y  m a y  b o r r o w  f u n d s ,  w i t h o u t  i n t e r e s t ,  a p p r o p r i a t e d  b y  t h e  
l e g i s l a t u r e  f o r  f e a s i b i l i t y  s t u d i e s ,  d e s i g n ,  a n d  c o n s t r u c t i o n  o f  
t r a n s m i s s i o n  p r o j e c t s .  T h e  A P A  is r e q u i r e d  to r e p a y  t h e  
p r i n c i p a l  a m o u n t  o f  l o a n s  m a d e  u n d e r  t h i s  s u b s e c t i o n  f r o m  r e v e n u e  
i d e n t i f i e d  a t  t h e  t i m e  the l o a n  is m a d e .

SEC. 8 : A l l o w s  A P A  to i s s u e  b o n d s  f o r  a n y  o f  t h e  p r o g r a m s ,
a c t i v i t i e s ,  o r  p r o j e c t s  a l l o w e d  b y  t h e  f u n d  ( P P R F )  as e n u m e r a t e d  
in t h e  s t a t u t e s .  A l l o w s  A P A  to p l e d g e  t h e  p r i n c i p a l  a n d  i n t e r e s t  
r e p a y m e n t s  a n d  o t h e r  e a r n i n g s  as c o l l a t e r a l  f o r  t h e  b o n d s .

SEC. 9 : C l a r i f i e s  a m b i b u i t v  in s t a t u t e s  b y  e x e m p t i n g  e l e c t r i c a l
t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  l i n e s  f r o m  t h e  p o w e r  p r o j e c t  
a p p r o v a l  p r o c e s s .

SEC. 1 0 : C o n v e r t s  R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  L o a n  F u n d  i n t o
a p r o g r a m .

SEC. 1 1 : A l l o w s  a b o v e  p r o g r a m  to b e  f u n d e d  f r o m  t h e  P o w e r
P r o j e c t  R e v o l v i n g  F u n d .  L o a n  c r i t e r i a  a r e  m o d i f i e d  to a l l o c a t e  
h a l f  o f  f u n d s  a v a i l a b l e  to e x t e n d  s e r v i c e  a l o n g  s t a t e  h i g h w a y s .

SEC. 1 2 : D e s i g n a t e s  l o a n  r e p a y m e n t s  a n d  i n t e r e s t  f r o m  a b o v e  
l o a n s  i n t o  t h e  f u n d  (PPRF) a n d  a l l o w s  f o r  l o a n  f o r g i v e n e s s  a f t e r  
2 0  y e a r s .

SEC. 1 3 : M o d i f i e s  e x i s t i n g  r u r a l  e l e c t r i f i c a t i o n  s t a t u t e  to 
c o n f o r m  w i t h  p r e v i o u s  c h a n g e s  a b o v e .

SEC. 1 4 : C h a n g e s  l o a n  e v a l u a t i o n  c r i t e r i a  f r o m  e c o n o m i c  to
f i n a n c i a l  f e a s i b i l i t y .

S E C . 1 5 : A l l o w s  u s e  o f  t h e  f u n d  (PPRF) f o r  e n e r g y  p r o g r a m  f o r
A l a s k a  p r o j e c t s  w h i c h  w e r e  p r e v i o u s l y  f u n d e d  b y  l e g i s l a t i v e



a p p r o p r i a t i o n s  t h r o u g h  t h e  p o w e r  d e v e l o p m e n t  fund. P r o j e c t s  m u s t  
c o m p l y  w i t h  the s t a t u t o r y  p r o j e c t  a p p r o v a l  p r o c e s s .

S E C . 1 6 : A m e n d s  e x i s t i n g  p o w e r  d e v e l o p m e n t  f u n d  c r i t e r i a  o n  u s e
o f  t h e  f u n d  to c o n f o r m  w i t h  c h a n g e  in SEC. 15.

SEC. 1 7 : D i r e c t s  A P A  to d e p o s i t  a l l  r e v e n u e s  f r o m  t h e  s a l e  of
p o w e r  i n t o  t h e  f u n d  (PPRF) u n l e s s  p l e d g e d  o r  c o v e n a n t e d  to s e c u r e  

b o n d s .

SEC. 1 8 : C h a n g e s  d e f i n i t i o n  o f  " f u n d "  to m e a n  t h e  " p o w e r  p r o j e c t
r e v o l v i n g  f u n d . "

SEC. 1 9 : T h i s  s e c t i o n  i d e n t i f i e s  t h e  B r a d l e y  L a k e  r e v e n u e  s t r e a m
as t h e  s o u r c e  o f  f u n d s  f r o m  w h i c h  the l o a n  f o r  t h e  R a i l b e l t  
i n t e r t i e s  w i l l  b e  r e p a i d .

SEC. 2 0 : C o r r e c t s  p e r t i n e n t  s t a t u t e s  a n d  regulation:? to be

c o n s i s t e n t  w i t h  c h a n g e s  m a d e .

SEC. 2 1 : R e p e a l s  s t a t u t e s  to b e  c o n s i s t e n t  w i t h  c h a n g e s
p r o p o s e d .

3 7 . 0 5 . 1 5 3  D e p a r t m e n t  o f  R e v e n u e  to m a n a g e  R a i l b e l t - E n e r g v  F u n d  
4 4 . 2 5 . 0 2 0 ( 5 )  D e p a r t m e n t  o f  R e v e n u e  to m a n a g e  P o w e r  D e v e l o p m e n t  

R e v o l v i n g  L o a n  F u n d  
4 4 . 3 3 . 6 0 0  C r e a t i o n  o f  t h e  P o w e r  D e v e l o p m e n t  R e v o l v i n g  L o a n

F u n d
.610 P o w e r s  a n d  d u t i e s  to a d m i n i s t e r  P o w e r  D e v e l o p m e n t

R e v o l v i n g  L o a n  F u n d  
. 6 2 0 ( a )  L o a n  r e p a y m e n t  t e r m s  o f  t h e  P o w e r  D e v e l o p m e n t  

R e v o l v i n g  L o a n  F u n d  
. 6 20(d) D e s c r i p t i o n  o f  " i n i t i a l  p r o j e c t "  i.e. 4 d a m  p o o l  

4 4 . 8 3 . 1 6 2 ( o ) (6) D e f i n i t i o n  o f  f u n d  is P o w e r  C o s t  E q u a l i z a t i o n
F u n d

4 4 . 8 3 . 3 8 2  E s t a b l i s h e s  P o w e r  D e v e l o p m e n t  F u n d
4 4 . 8 3 . 3 8 6  D e p a r t m e n t  o f  R e v e n u e  i n v e s t s  m o n i e s  in f u n d  (PDF),

i n t e r e s t  to g e n e r a l  fund.
4 4 . 8 3 . 3 8 8 ( b )  I n c o m e  f r o m  i n v e s t m e n t s  o f  f u n d  g o e s  to g e n e r a l

f u n d .

SEC. 2 2 : C h a n g e s  n e e d e d  f o r  c o n s i s t e n c y

SEC. 23: E f f e c t i v e  d a t e  c l a u s e s  t i e d  to a p p r o p r i a t i o n s  i n t o  t h e  
f u n d  (PPRF)

SEC. 24: E f f e c t i v e  d a t a  c l a u s e
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D i f f e r e n c e s  b e t w e e n  CSSB 206 (Finance) and the n e w l y  p r o p o s e d  CS

(Kramer Draft)

1. O n  p a g e  5, lines 4-9 a r e  new. T h i s  n e w  s u b s e c t i o n  (k) in A S

4 4.83.170 c r e a t e s  a n e w  l o a n  p r o g r a m  t h r o u g h  w h i c h  the

Alaska Pow e r  A u t h o r i t y  m a y  b o r r o w  funds, w i t h o u t  interest, 

a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  f o r  f e a s i b i l i t y  s t u d i e s ,  

design, and con s t r u c t i o n  of t r a n s m i s s i o n  projects. . T h e  A P A  

is r e q u i r e d  to r e p a y  t h e  p r i n c i p a l  a m o u n t  o f  l o a n s  m a d e  

u n d e r  t h i s  s u b s e c t i o n  f r o m  r e v e n u e  i d e n t i f i e d  at t h e  t i m e  

the loan is made.

2. S e c t i o n  19 is new. This s e ction identifies the B r a d l e y  La k e

r e v e n u e  s t r e a m  as t h e  s o u r c e  o f  f u n d s  f r o m  w h i c h  t h e  l o a n

for the Railbelt interties will be repaid.

\
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I N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  NO. 2 0 6  ( S a k s  )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  P o w e r  A u t h o r i t y ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 8 3 . 0 9 2  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to 

r e a d :

(b) A  c o n t r a c t  t h a t  the a u t h o r i t y  e n t e r s  i n t o  ur.der (a) o f  t h i s  

s e c t i o n  r e l a t i n g  to the s a l e  o f  e l e c t r i c  p o w e r  f r o m  a p o w e r  p r o j e c t  to 

b e  a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  A S  4 4 . 8 3 . 3 8 0  - 4 4 . 8 3 . 4 2 5  ( e n e r g y

p r o g r a m  f o r  A l a s k a )  m a y  c r e a t e  a p r o j e c t  m a n a g e m e n t  c o m m i t t e e .  T h e  

c o m m i t t e e  s h a l l  c o n s i s t  o f  r e p r e s e n t a t i v e s  o f  the c o n t r a c t i n g  p a r t i e s  

as s p e c i f i e d  in the c o n t r a c t .  T h e  c o n t r a c t  s h a l l  d e t e r m i n e  the p o w e r s

o f  t h e  c o m m i t t e e  w i t h  r e s p e c t  to the p o w e r  p r o j e c t .  T h e  p o w e r s  m a y

i n c l u d e  r e s p o n s i b i l i t y  f o r  t h e  m a n a g e m e n t ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  

o f  t h e  p r o j e c t .  T o  the e x t e n t  p r o v i d e d  in t h e  c o n t r a c t ,  t h e  c o m m i t t e e  

h a s  s e p a r a t e  l e g a l  e x i s t e n c e  a n d  o t h e r  p o w e r s  n e c e s s a r y  to i t s  p u r ­

p o s e s  .

* Sec. 2. A S  4 4 . 8 3 . 1 0 5  is a m e n d e d  to r e a d :

Se c .  4 4 . 8 3 . 1 0 5 .  B O N D S  F O R  P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O ­

G R A M  F O R  A L A S K A .  T h e  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  its b o n d s

for t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  p o w e r  p r o j e c t s  to b e  a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  p r i n c i p a l  o f  

a n d  i n t e r e s t  o n  the b o n d s  a r e  p a y a b l e  f r o m  m o n e y  d e r i v e d  f r o m  t h e  s a l e  

o f  w h o l e s a l e  p o w e r  f r o m  p o w e r  p r o j e c t s  f i n a n c e d  u n u e r  AS 4 4 . 8 3 . 3 8 0  - 

4 4 . 3 3 . 4 2 5  as p a r t  o f  the e n e r g y  p r o g r a m  for A l a s k a  ' F R O M  T H E  P O W E R

-1 - C S S 3  206f )
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D E V E L O P M E N T  F U N D ]  o r  f r o m  a s o u r c e  r e f e r r e d  to in A S  4 4 . 3 3 . 1 0 0  as t h e  

a u t h o r i t y  d e t e r m i n e s .  T h e  b o n d s  m a y  b e  i s s u e d  if

( 1 ) m o n e v  a v a i l a b l e  f r o m  a p p r o p r i a t i o n s  to the p o w e r  p r o i  - 

e c t  r e v o l v i n g  f u n d  f o r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  [ D E V E L O P M E N T  

F U N D ]  f o r  t h e  p o w e r  p r o j e c t  is_ [ARE] i n s u f f i c i e n t  to c o v e r  the c o s t  o f  

a c q u i r i n g  o r  c o n s t r u c t i n g  the p o w e r  p r o j e c t ;  a n d

(2 ) t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  the a m o u n t  o f  i n t e r e s t  

the a u t h o r i t y  w i l l  p a y  o n  its b o n d s  is n o t  m o r e  t h a n  a l t e r n a t i v e  c o s t s  

o f  s e c u r i n g  m o n e y  f r o m  o t h e r  s o u r c e s ,  e x c e p t  for the g e n e r a l  fun d ,  to 

p a y  f o r  t h e  a c q u i s i t i o n  or c o n s t r u c t i o n  o f  the p o w e r  p r o j e c t .

Sec. 3. A S  4 4 . 8 3 . 1 6 2 ( a )  is a m e n d e d  to l e a d :

(a) T h e  p o w e r  c o s t  e q u a l i z a t i o n  p r o g r a m  [FUND] is e s t a b l i s h e d  

[AS A  S E P A R A T E  F U N D ]  f o r  the p u r p o s e  o f  e q u a l i z i n g  p o w e r  c o s t  p e r  

k i l o w a t t - h o u r  s t a t e w i d e  at a c o s t  c l o s e  o r  e q u a l  to the m e a n  o f  t h e  

c o s t  p e r  k i l o w a t t - h o u r  i n  A n c h o r a g e ,  F a i r b a n k s ,  a n d  J u n e a u  [BY P A Y I N G  

M O N E Y  F R O M  T H E  F U N D  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S  IN T H E  S T A T E ] .  T h e  

p r o g r a m  [FUND] s h a l l  b e  a d m i n i s t e r e d  b y  the a u t h o r i t y  [AS A  F U N D  

D I S T I N C T  F R O M  T H E  O T H E R  F U N D S  O F  T H E  A U T H O R I T Y .  T H E  F U N D  IS C O M P O S E D  

O F  M O N E Y  A P P R O P R I A T E D  F O R  T H E  P U R P O S E  O F  P R O V I D I N G  P O W E R  C O S T  E Q U A L I ­

Z A T I O N  T O  E L I G I B L E  E L E C T R I C  U T I L I T I E S ] .

Sec. 4. A S  4 4 . 8 3 . 1 7 0 ( a )  is a m e n d e d  to r e a d :

(a) T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  t h e  p o w e r  p r o j e c t  

r e v o l v i n g  f u n d  w h i c h  s h a l l  be d i s t i n c t  f r o m  a n y  o t h e r  m o n e v  o r  f u n d s  

o f  the a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  [ONLY] m o n e y  a p p r o p r i a t e d  b v  t h e  

l e g i s l a t u r e  a n d  che p o r t i o n  o f  l o a n  r e p a y m e n t s  f r o m  l o a n s  m a d e  f r o m  

the fund t h a t  is a t t r i b u t a b l e  to p r i n c i p a l .

Sec. 5. A S  4 4 . 8 3 . 1 7 0 ( b )  is a m e n d e d  to r e a d :

(b) T h e  a u t h o r i t y  m a v  m a k e  l o a n s  f r o m  the t o w e r  p r o ' e c t  r e v o l v ­

in g  f u n d  f r o m  m o n e y  -.valiable bv . i p p r o p r i a t i o n  or f r o m  the r e p a y m e n t  

C S S B  206( ) -:-
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of p ri n ci pa l

(1) to electric utilities, r e g i on a l electric authorities, 

mu ni c ip a li ti e s,  cities, boroughs, r e gi on al  and villag e c o r p o r a t i o n s , 

village c o u n c i l s , school districts, re g i on a l educational a tt e nd an c e 

a r e a s , and n o n o r o f i t  ma rk e ti n g cooperatives to pay the costs of

(A) reconn a i ss an c e studies, feasibili ty  studies, 

license and pe rmit applications, p r ec on s tr u ct i on  engineering, and 

design of power projects;

(B) constructing, equipping, modifying, improving, and 

ex p an d in g  [SMALL-SCALE] power p r o d u c t i o n  facilities, c o n s er v at io n  

facilities, b u l k  fuel storage facilities, and transmission anc 

di st r i b u t i o n  facilities, includin g ene rg y production, t r a n s­

mi s s i o n  and distribution, and wa st e  ene rg y conservation f a c i l i­

ties w h i c h  d e pe nd  on fossil fuel, wi n d power, tidal, geothermal, 

biomass, hyd roe le ct ric, solar or other nonnucLear [NON-NUCLEAR] 

e nergy sources; [AND]

(C) reco nn a i ss a nc e  studies, pr e co n st ru ction e n g i n e e r­

ing, design, construction, equipping, modification, and e x p a n s i o n  

of po ta ble w a t e r  supply  including surface storage and g r o u n d w a t e r  

sources and tr a nsmis si on  of w a t e r  from surface storage to e x i s t­

ing d i s t r i b u t i o n  systems;

(D) ac quisitions of b u l k  fuel or proven reser ve s cf 

gas, oil, coal, geothermal, or other energy  resources; and

(E) cons um er end-use improvements to reduce dem and  (

e n e r g y ;
i

(2) to a b or r o w e r  for a power pr oi ec c if !

( t\) the loan is en tered into under i leveraged lease

fi nancing a r r a n g e m e n t ;

• B) the onrrv which will be responsible for -he tower

-3- CSSP 106( )
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pr oject is an el e ct r ic  utility, reg io n al  electric authority, 

m un ic ip ality, city, borough, reg i on a l or village corporation, 

vi llage council, school districts, r eg ional educational a t t e n­

dance a r e a s , or n o n p r of i t m a r k e t i n g  coo perative; and

(C) the b or r o w e r  se ek ing the loan demonstrates to the 

a u t h o r i t y  that the fi nancing ar ra n g e m e n t  for the power project 

w il l  reduce pr oj ec t fi na ncing costs b e lo w  costs cf co mparable 

pub lic power projectsj_

(3) to fund a project or a c t i v i t y  under this c h a t t e r .

* Sec. 6. AS AA .33.170(g) is repeal ed  and r ee n ac te d to read:

(g) The a ut h or it y  shall deposit in the power project re vo l vi n g 

fund the pr in ci pal and interest p or ti ons of loan repayments and any 

earnings on the ba lance in the fund. The a u t h or i ty  m ay  make n ew  loans 

to be financed  from the pr in cipal po r ti o ns  of loan r e p a y m e n t s . The 

autho rity m a y  not enc um be r or spend the interest portions of loan 

repayments or earnings on the balance in the fund except as au t ho ri s ed  

by  legislative a p p r o p r i a t i o n  or as s p e c i f i c a l l y  provided  in this 

c h a p t e r .

* Sec. 7. AS AA.83.170 is amended by a d d i n g  new subsections to read:

(i) The R ailbel t a d v i so r y committee, co m po s ed  of one m e m b e r  from 

each electric  u t il i ty  in the Railbelt, is established. The au t ho ri t y 

may not ma ke a loan un d er  this se ction for an en er g v - r e l a t e d  project 

that is located in the R a il be lt u nt il  the Railbelt ad vi sory committee 

has had an o p po rt u ni t y to r e vi e w the loan application. The a u th o r i t y  

shall cons id er  the w r i t t e n  comments and re c om m e n d a t i o n s  of the c o m m i t­

tee before acting on the loan application.

(j) The a u th o ri ty  shall submit an annual  resort -he lenisla- 

rure by the ’Oth day of the legisl at iv e session. '“he recoct shall 

make r e co mm endatio ns  con ce r n in g  the a l l o c a t i o n  ' vsr.es :r. the newer 

CSS3 :06( )



project r e v o l v i n g  fund. The first p r i o r i t y  for use of the u n r e­

stricted  funds shall be to fully fund the power cost e q u a l i z a t i o n  

p r o g r a m  u n d e r  AS 44.83.162.

(k) The au th or i ty  m ay  make loans fr om  the power p r o j e c t  r e­

volving  fund to the au thority to pay the cost of f ea si bility  studies, 

design, and constru ct io n of tr a ns m is si o n projects. The a u t h o r i t y  

shall repay the pr in cipal amount of loans m a d e  u nd er  this s u b s e c t i o n  

to the fund from re ven ue identified at the time that the loan is made. 

The a u t h o r i t y  m a y  not charge interest on a loan under this subsection.

* Sec. 8. AS 44.S3 is amended b y  addi ng  a n e w  section to read:

Sec. 44.83.172. P OW E R P R O J E C T  BONDS. (a) The a u t h o r i t y  m a y  

b o r r o w  m o n e y  and issue bonds to ma ke  or r ef in ance loans from the p o w e r  

pro]act r e v o l v in g  fund for a re ve nu e  p r o d u c i n g  program, activity, or 

project a u t h o r i z e d  unde r the power p r o j e c t  re vo l vi n g fund. Howeve r,  

the a u t h o r it y  m a y  not issue bonds to ma ke  or refinance a loan e n t e r e d  

into under  a le veraged  lease financing arrangement.

(b) Loans ma d e or re fi n an c ed  w i t h  the proceeds of bonds a u t h o r i­

zed by this section for projects un der AS 44.83.170(b) are subjec t to

' AS 44.83.170(a) - ( e ) .

(c) W i t h  respec t to loans m a d e  or r e f i n a n c e d  wi t h the p r o c e e d s  

of bonds, the aut hority m a y  pledge the p r i n c ip a l and interest r e c e i v e d  

from the loan repayments and the i nt er est e a rn ed  on those amoun ts  in 

the power pr oject r ev ol vi ng fund for bonds issued under this section.

(d) T he  au thority may not if y the head of a de part m en t or asencv 

of the state in w r i t i n g  that a b orrow er  Ls in default on the c c o w m e n t  

of p r incip al  or interest on loans ma d e or r e f i n a n c e d  with the o r c c e e d s  

of bonds issued under this section. N o t w i t h s t a n d i n g  i u v other w o  - 

vision of law, to the extent that a d e p ar tm e nt  w  ;,:oncy w  w e  m a c e  

is the cu stodian  of m on ev  tavanie to the b o r r o w e r , "he ieoartm.er.t or
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agency shall w i t h h o l d  paymen t of the m o n e y  from the borr ow e r and p ay 

over the m o n e y  to- the au t ho ri t y to pay principal and int erest on bonds 

of the a u t h o r i t y  issued un de r this section.

* Sec. 9. AS 4 4 . S 3 . 187(d) is am en de d to read:

(d) The pr o vi si o ns  of AS 4A.S3.1 77 - 44.33.'85 do r.ot apply to

(1) an addition, modi fi ca tion, repair, re c on stru ct io n, 

design, a c q u i s i t i o n  or co ns t r uc t io n  for the purpose of c o m p l e t i n g  a 

proj e c t ;

(2) the c on s tr u c t i o n  of an ele ct r ic al  transmission or d i s­

tribution fa ci l it y  [THAT IS E S TI M AT E D TO CO ST  LESS THAN S3.000,000].

* Sec. 10. AS 44.83.361(a) is amended to read:

(a) The rural el ec t r i f i c a t i o n  p r o g r a m  [REVOLVING LOAN FUND] is

e st a bl i s h e d  in the Alas k a Power Authority. [THE FUND CONSISTS OF

(1) A P P R O P R I A T I O N S  MADE TO THE FUND; AMD

(2.) P R I N C I P A L  PAYM ENTS CM LOANS MAD E U N DE R  THIS SECTION.]

* Sec. 11. AS 44.83.361(b) is am ended to read:

(b) The a u t h o r i t v  m a y  make loans from the power oroiec t r e v o l v­

ing fund un d er  AS 44.83.1 70  for the rural e l e c t r i fi ca t io n  or o sr am

[REVOLVING LO A N  FUND] to ei°ctric u t i l i ti e s ce rt i fi ed  bv the A l a s k a  

Public Ut il it ies Commission. A loan un d er  the pr og ra m  [FROM THE  FUND] 

m a y  be ma d e  only for the pu rpose of ex t en di n g new electric s e r v i c e

into an area of the state that an e l ec cr ic  u t il i ty  mav serve u n d e r  a

ce rt if ic ate of publ ic convenie nc e and n e c e s s i t y  issued bv the A l a s k a  

Public Ut il it ie s Commission. A loan may be ma de  under the p r o g r a m  

[FROM THE FUND] to an electr ic  u t i l i t y  Lf the utili.tv invests the 

m on ev  n e c e ss a ry  to provide one pole, one span of line, one t r a n s­

former, a n d  one servi.ce drop tor e a c h  cons um er  for w h o m  Immediate

service w o u l d  be p r o v i d e d  by the e x t e n s i o n  :f ■•iectric ervice. 

Aro: lent: ons for Loans to ••stand ■‘rv: c ,.‘ ; Lor,.: ts'e -"a us t  rhwavs

CSS3 106( ) -6-



s h a l l  b e  g i v e n  p r i o r i t y  f o r  u d  to o n e - h a l f  o f  the f u n d s  a v a i l a b l e  f o r

l o a n s  u n d e r  th i s  s e c t i o n .  H o w e v e r ,  a l o a n  rr.av n o t  b e  m a d e  [ F R O M  T H E  

F U N D ]  u n l e s s

( 1 ) t h e  l o a n  is r e c o m m e n d e d  b y  a l e a n  a d v i s o r y  c o m m i t t e e  

a p p o i n t e d  u n d e r  A S  4 4 . S 3 . 3 6 3 ;  a n d

(2 ) t h e  e x t e n s i o n  o f  e l e c t r i c  s e r v i c e  m o u l d  p r o v i d e  i m m e d i ­

a t e  s e r v i c e  to at l e a s t  t h r e e  c o n s u m e r s .

Sec. 12. A S  4 4 . 3 3 . 3 6 1 ( c )  is a m e n d e d  to read:

(c) A  l o a n  u n d e r  [FROM] the r u r a l  e le c tr if ication n r o t ra m R E ­

V O L V I N G  L O A N  F U N D ]  s h a l l  b e a r  an a n n u a l  rate of interest 'f t w o  p e r ­

c e n t  o f  t h e  u n p a i d  b a l a n c e  o f  the loan. Loan repayment." ~.nd Interest 

[ I N T E R E S T ]  r e c e i v e d  on a l o a n  m a d e  u nder this section shall be d e­

p o s i t e d  [ M U S T  3 E  T R A N S F E R R E D  M O N T H L Y  T O  T H E  C O M M I S S I O N E R  OF R E V E N U E  

F O R  D E P O S I T ]  in tue p o w e r  p roject revol vi ng  [ G E N E R A L ]  fund u nd e r 

AS 4 4 . 8 3 . 1 7 0 ( e ) .  T h e  a u t h o r i t y  m a y  f o r g i v e  the unpaid balance r e m a i n ­

ing  on a l o a n  m a d e  u n d e r  this s e c t i o n  a f t e r  20 y e a r s .

Sec. 13. A S  4 4 . S 3 . 3 6 1 ( e )  is a m e n d e d  to r e a d :

(e) T h e  a u t h o r i t y  s h a l l

( 1 ) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  the p r o v i s i o n s  

o f  this s e c t i o n ;

(2) a d m i n i s t e r  the r u r a l  e l e c t r i f i c a t i o n  p r o g r a m  [ R E V O L V I N G  

L O A N  F U N D ]; a n d

(3) s u b m i t  to the l e g i s l a t u r e  w i t h i n  the fir s t  "fl d a ,Ts o f

each re gular legislative session a report: of ictiens

a ut ho rity under this section and an accountin': of the

; u e n : v  rr.e
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AS 44.83.361, the authority shall ap po int a local adv is o ry  c om mi ttee 

from pe rs on s residing in the area that the ap pl ic an t ut il ity is c e r t i­

fied to serve. The loan advisory c o m m i tt e e shall consider the loan 

ap plication, and shall rec ommend w h e t h e r  the loan aD ol ica ticn is to be 

ap proved or disapproved. A favorable re c o mm e nd a ti on  from the loan 

a d vi so ry committe e shall be based on a de termi n at i on  that d ev elopmen t 

in the area of the pr o po se d  ex te ns ion of electri c service is likely to 

provide for full r ep ay ment of the loan u n d e r  AS 4 4 . 1 3 . 3 6 ' \'ĉ  w i t h i n  2_0 

[10] years. In m a k i n g  that de te r m i n a t i o n  the committee shall co n si de r

(1) o er manence  of the o remi se s to be served bv -he e x t e n­

sion ;

( 2 ) land use oatterr.s in the area;

(3) access for the line that w o u l d  be installed w i t h  1;can 

proceeds ;

(4) a va i la bi li ty of other u t i l i t y  service in the area; and

(5) the financial [ECONOMIC 1 feasibi li ty  of the e x t e n s i o n  

of electric service w i t h  the proceeds of the loan.

* Sec. 15. AS 44.83.380(b) is amended to read:

(b) The energy prog r am  for A l as ka  is a pr og ra m  by w h i c h  the

aut hority  m a y  acquire or construct po w er  projects with m o n e y  a n o r o p r i -

ate d by the legislature to the po wer project revolving fund u nd e r

AS 44.83.170 for power dev elopment [FUND ES TA B L IS H ED  IN AS 44.33.382].

A power project may be acquired or c o n s t r u c t e d  as part if she e ne r gy  

pr oeram for Alaska only if the project is su bmit te d to aid ipnrovec bv 

the legislature i.n accor dance with p r oc ed u r e s  set out in AS .4.-3.- 

177 - 4 4 . 3 3 . 137.

■'* fee. ’6. AH i4.-3.384 is amended "a toad:

Sec. -4. ;3.384. USE 'IE FUND EPS yyyRty.’ PPOCEAM

"he .citherlev -.a” use ~nn--*v :n "he p o w e r  - r e •

l a ::c e \  a)

ir.d m d e r
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the ener gy p r o gr a m for Alaska [FUND M A Y  BE USED BY TEE A U T H O R I T Y  TO 

PROVIDE MONEY] for

(1) reconnaiss an ce  ar.c f e a s i b i l i t y  studies ar.d never p r o j­

ect finance plans prepared under AS 1 1 . 3 3 .’7“ - --. :.3 . ' 5' :

(2) the cost of a cover o r o’ect, ir.cludir.a 'ut not li mi t ed

to costs of acquiring necessary licenses, nrenarir.a engi n e er in g  d e­

signs, ob ta i ni n g land, and cons tr u ct i ng  the co ve r  *rrc;ect:

(3) the defeasance of bends, or the myuor.c 'f debt serv ic e

on loans for or on an issue of bends s o l d  in ccnr.rcticn vi th  a n ev e r

proj e c t ;

(1 ) the cost o f  ODeratir.s a:

m e

C5) debt service on cover p r o’ects.

(b) In addition to the ourooses a u t h o r ! tc-d sec-

tion, the au thority mav use m o n ev  In the fund [MAY BE TIED U N D E R  (a) 

OF THIS SEC TI ON  ONLY] for a power or oi ec t  nr.de:

A 1aska if the nroiect [T H A T ]

ocerate

(1) is econom ic ally feasible; and

(2) provides the lowest r e a s o n a b l e  never cost to u t i l i t v  

customers in the market area for the e s t i m a t e d  life of the n e w e r  

project, w h e t h e r  operated by itself or in c on ju n c t i o n  with other n e v e r  

projects in the m a rk et  area, and [THAT] operates 

one or more of the following:

CA) renewable e n e m y  resources, • 

hydroelectric n e w e r ,  v i n e ,  b i r m u s c ,

■m >. tef-hod "hat uses "••mrer". 

th.er rh.vs ica 1 nreport!os

limited

. t? : . . ••i.
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1

21

31

41

i
5;

J6  i

(D) fossil fuel, in c luding oil or natural gas.

(c) N o t w i t h s t a n d i n g  (b)(1) of  this secti on  and AS 1-4.33.396 - 

14.83.398, the fund m a y  be used  by the a u t h or i ty  to provide m o n e y  for 

the cost of a pow er  project under the e n er g y p r o gr a m for Alaska that 

is or was either constructed or o wn ed by the United States governm en t 

if the re q uiremen ts  of this s ub s ec t i o n  are met. The orovis ie ns  of 

AS 44.83.177 - 44.83.187 do not a p o l y  to a newer orc'ect financed

8 !
I

91
i

101

11 -
I

121

I
13 | 

14!

J
. 6 1

I
171

I
13!

20 II

21 ii
1

221

23

24 1

.0

27

23

23

under this subsection. The a u t h o r i t y  m a y  use m on e v in 

the cost of a power project unde r this subs ec ti on if

(1) the legislature enacts a law ap p ro vi ng the p r c ;ect;

(2) the office of m a n a g e m e n t  and budge t in the Off ic e of

the Gove rn or reviews a feasibility study and a plan of finance for the 

project and de termines that the f e a s i b i l i t y  study ccm.olies w i t h  the 

requiremen ts  for a fea sibility  study sub mi t te d  under AS 44.33.131(b) 

and that the plan of finance complies w i t h  the requirements for a olar. 

of finance sub mi t te d  under AS 44.83.1 S I (c ) ; and

(3) the project meets the o th er  requirem en ts  of this c h a D -

t e r .

191
* Sec. 17. AS 44.33.398(c) is am ended to read:

(c) The au th o ri t y shall denosit [TRANSMIT A L L  THE1 mo ne v that it 

receives under (a) of this section [TO THE C O M M I S S I O N E R  OF R E V E NU E  FOR 

DEP0SIT1 in the power oroiect r e v o lv i ng  [STATE GENERAL] fund except 

for mo ne y it has pledged or ot he rw is e co v en a n t e d  to secure bonds. 

v Sec. 18. AS 44.33,425(3) is am en ded to read:

1 2) "Lund" means rhe r ower project r e y n !”-'ng D E V E L O P M E N T  1 

fund estab ished bv AS 14 . 7 . 11 (AS 14. 82. 282];

Sec. 1°. A loan made u nd e r AS .4.32. 1 ~0 (k ) , u'ded bv u>e. 7 of this 

Act. before .bir.ua r*' 1 , ’98°. to the luthoritv -'or the F a ir b an k s- Re n al

Peninsula Intertie shall be rep ai d : r a m  revenue ’run "he K rad lev bake
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hy dr oe lectric proje ct  after the revenue bonds for that project are retired.

* Sec. 20. To be consistent wi t h  the change made by sec. 4 of this Act, 

wherever in the Alask a Statutes and in re gu lations adopted under those 

statutes "power project fund" is used, it shall be read as referrir.t to the 

power project r e v o l v i n g  fund. Under AS Q 1 . 0 5. 03 1 the reviser of statutes 

shall im plement this section in the statutes, and, under AS 44 . 62 . " 25 ( b -

(6), the re gul a ti on s  attorney shall impl ement this section in the a d m i n i s­

trative regulations.

Sec. 21. AS 37.05.153; AS 14.25. 020(5); AS --.23.610,

4 4 . 3 3 . 6 2 0 ( a ) , 44.33.620(d); AS 44 . S 3 . 1 6 2 ( o ) (6) , 4A.23.3S2. - . - 3 . 2  26. and

44.33.3S8(b) are repealed.

* Sec. 22. Obligations, encumbrances, and exp en di tures incurred stainst 

funds amen d ed  or repealed by this Act are co n si d er ed  o b l i g a t i o n s . e n c u m­

brances , and ex p en di tures of the power pr oiect re vc Lving fund (AS --,32.- 

170) .

* Sec. 23. Sections 2 - 6 ,  and 10 - 22 of this Act take effect Julv

19S7, if an Act transferring appropriations for en ergy programs to the

power project r e volving  fund and making a p p r o p ri a ti o ns  to the power t r c’ect 

revolving fund is enacted on or before Ju ly  1, 1987.

•’r Sec. 24. Sections 1 and 7 - 9 of this A ct  take effect i m m e d i a t e l y

under AS 0 1 .10.070(c).
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Alaska State Legislature
SENATE 

Office o f  the President
P.O. Box V 

State Capitol 
Juneau, Alaska 99811 

(907)465-3755

A p r i l  8 , 1 9 8 8

M E M O R A N D U M

TO:

F R O M :

S U B J E C T :

R e p r e s e n t a t i v e  S a m  C o t t e n ,  C o - C h a i r m a n  

H o u s e  R e s o u r c e s  Coihm4At e e i

S e n a t o r  J a n  F a i k s  
P r e s i d e n t  o f  t h

S e n a t e  B i l l  248, ar a c V r e l a t i n g  t o  t h e  
i n t e r e s t  r a t e  o n  styite l a n d  s a l e  c o n t r a c t s

C u r r e n t l y  S B  2 4 8  is b e f o r e  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e .  
I a m  t h e  s p o n s o r  o f  t h i s  l e g i s l a t i o n .

E n c l o s e d  is b a c k g r o u n d  i n f o r m a t i o n  r e l a t i n g  t o  t h i s  b i l l .  
I t  w o u l d  b e  g r e a t l y  a p p r e c i a t e d  i s  y o u  c o u l d  s c h e d u l e  S B  
2 4 8  b e f o r e  t h e  R e s o u r c e s  C o m m i t t e e  a t  y o u r  e a r l i e s t  
p o s s i b l e  c o n v e n i e n c e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .



B A C K G R O U N D  O N  S E N A T E  B I L L  2 4 8

T h e  p u r p o s e  o f  S e n a t e  B i l l  2 4 8  is t o  e n a b l e  t h e  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s  t o  i s s u e  l a n d  s a l e  c o n t r a c t s  w i t h  
i n t e r e s t  r a t e s  w h i c h  m o r e  c l o s e l y  r e f l e c t  c u r r e n t  m a r k e t  
c o n d i t i o n s .

C u r r e n t l y  A S  3 8 . 0 5 . 0 6 5  r e q u i r e s  D N R  t o  c h a r g e  t h e  
p r e v a i l i n g  F e d e r a l  L a n d  B a n k  (FLB) f o r  t h e  F a r m  D i s t r i c t  
f o r  A l a s k a  i n t e r e s t  r a t e  f o r  l a n d  s a l e  c o n t r a c t s .  T h e  r a t e  
o r i g i n a l l y  c h a r g e d  b y  D N R  h a s  b e e n  b a s e d  u p o n  t h e  F L B  r a t e  
s i n c e  1 9 7 9 .  O r i g i n a l l y  t h i s  w a s  d o n e  t o  e n s u r e  a n  
o b j e c t i v e ,  c o n s e r v a t i v e  i n d e x  w h i c h  t r a c k e d  m a r k e t  l o a n  
r a t e s  f o r  u n i m p r o v e d  l a n d  w i t h o u t  t o o  m u c h  v o l a t i l i t y .

P r i o r  t o  1 9 7 9  t h e  s t a t u t e  s t a t e d  t h a t  t h e  r a t e  w o u l d  b e  a t  
l e a s t  5 p e r c e n t ,  a n d  w o u l d  b e  s e t  b y  t h e  d i r e c t o r  o f  t h e  
D i v i s i o n  o f  L a n d s .  B y  t h e  l a t e  1 9 7 0 ' s  t h i s  b r o a d  g u i d e l i n e  
c a u s e d  d i s a g r e e m e n t s  p r i o r  t o  e v e r y  l a n d  s a l e ,  w i t h  t h e  
p u r c h a s e r s  a s k i n g  f o r  e x t r e m e l y  l o w  r a t e s  a t  a t i m e  o f  
d o u b l e - d i g i t  i n f l a t i o n .  T h u s ,  t h e  r a t e  w a s  t h e n  t i e d  t o  
t h e  F L B  r a t e  t o  e l i m i n a t e  t h e  u n c e r t a i n t y  b y  r e m o v i n g  t h e  
d e c i s i o n  o u t  o f  DNR.

T h e  F L B  r a t e  f o r  t h e  A l a s k a  D i s t r i c t  s t a y e d  a t  12 3/4 

p e r c e n t  b e t w e e n  1 9 8 4  a n d  M a y  1987, w h e n  it w a s  l o w e r e d  t o  
12 1/4 p e r c e n t .  T h i s  r a t e  is c u r r e n t l y  w e l l  a b o v e  t h e  
p r i v a t e  m a r k e t  r a t e s  i n  A l a s k a  o f  b e t w e e n  10 a n d  11 
p e r c e n t .

S B  2 4 8  c h a n g e s  t h e  i n t e r e s t  r a t e  t o  10 p e r c e n t  p e r  y e a r ,  
a n d  r e q u i r e s  t h e  c o m m i s s i o n e r  to a d j u s t  t h e  i n t e r e s t  r a t e  
w h e n e v e r  t h e  a n n u a l  o r  c u m u l a t i v e  c h a n g e  i n  t h e  C o n s u m e r  
P r i c e  I n d e x  e x c e e d s  10 p e r c e n t .  S B  2 4 8  d o e s  n o t  a p p l y  t o  
c o n t r a c t s  i s s u e d  p r i o r  t o  J u l y  1, 1988.
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T h e
R e s o u r c e s

D A T E ;  May 17. 1987 

C o m m i t t e e  h a s  c o n s i d e r e d
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" A n  A c t  r e l a t i n g  t o  t h e  t r a n s f e r  o f  l i m i t e d  e n t r y  p e r m i t s  u p o n  t h e  d e a t h  of 

t h e  p e r m i t  h o l d e r . "

RECOMMENDS:

] r e p l a c e  w i t h

] a t t a c h e d  a m e n d m e n t ( s )

[ ] t h e  s a m e  t i t l e  

[ ] a n e w  t i t l e

[ d o  p a s s  

d o  n o t  p a s s  
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ADOPTS: [ ] l e t t e r  o f  i n t e n t
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[ ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s

[ ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________

[ ] s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d  ___________________
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IN THE SEN AT E BY T HE R E S O U R C E S  C OM MITT EE

H O U S E  CS FOR CS F O R  SENA T E BIL L NO. 267 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SES S I ON

A  BILL

For an Act entitled: "An Act r e l at i ng  to the tr an s fe r  of limited entry

p e rm i ts  u p o n  the death of the p e r m i t  ho l de r. "

BE IT E N A CT E D BY T H E  L E G I S L A T U R E  OF THE STATE OF  ALASKA:

* S e c ti o n 1. AS 16.43.150(h) is r e p e a le d  a nd  r e e n a c t e d  to read:

(h) U n l e s s  an entry perm it  h o l d e r  has e x p r e s s e d  a co nt rary 

int ent in a w i l l  that is probated, the c o m m i s s i o n  shall, upon  the 

de ath of the p e r mi t  holder, transfer  the p e r m a n e n t  p e r mi t  by right of 

s u r v i v o r s h i p  d i r e c t l y  to the s ur v iv i ng  spou se or, if nc  spouse s u r­

vives, to a n a t u r a l  p e r s o n  d e si g n a t e d  by the p e r m i t  h o l d e r  on a fo rm

p r o v i d e d  by the commission. If no spouse survives and if the p e r s o n

d es i gn a t e d  on the form, if any, does n ot  survive, the pe rm i t passes as 

pa rt  of the p e r m i t  h o l d e r ' s  estate. A  d e s i g n a t i o n  u n d e r  this s u b s e c­

tion mu s t be m a d e  u n d e r  o a t h  or a f f i r m a t i o n  b e f o r e  a p er s on  a ut h or i z e d  

to a d mi n i s t e r  an oath u n d e r  AS 09. 63.010 and m u s t  be w i t n e s s e d  by two 

pe rs o ns  w ho  are q u a l i f i e d  u n d e r  AS 13.11.170 to w i t n e s s  the will of 

the permit holder. Ex ce pt  as p r o v i d e d  in AS^J_6 '33 - 16.10.337, 

AS Jt4 . 8JK 2 1̂ 0 , an d  4 4.81. 2 3 ^  - 44.81.250, the pernu 3 exem pt  from the 

claims of cr ed i to rs  of the estate.

- 1 - HCS CS SB  2 6 7 (Res)
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" A n  A c t  e s t a b l i s h i n g  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  P o l i c y  C o u n c i l ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

RECOMMENDS:

[ (//] r e p l a c e  w i t h  ffC-S 
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IntteoducQd: 5/5/87 5 -  1 1 5 9 A
R e f e r r e d :  R e s o u r c e s

1 IN T H E  SENATE BY C O G H I L L

2 S E N A T E  B I L L  NO. 289 am

3 IN T H E  L E G I S L A T U R E  OF T H E  S T ATE OF ALASKA

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A B I L L

6 F or an Act entitled: " A n  Act e s t a b l i s h i n g  the Arctic N a t i o n a l  W i l d l i f e

7 R e f u g e  Poli c y  C o u n c i l ;  a nd providing f o r  a n  e f f e c t i v e

8 d a t e . "

9 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

LO * S e c t i o n  1. F I N D I N G S .  The l e g i s l a t u r e  finds that

11 (1) state p o l i c y  s u p p o r / s  ^ h e  ^recommendation to  the U n i t e d

12 S t a t e s  Congress by t h e  S e c r e t a r y  of the U n i t e d  States D e p a r t m e n t  of the

13 I n t e r i o r  to openj^the c o a s t a l  p l a i n  of the A r c t i c  National W i l d l i f e  R e f u g e

$  14 t^xrir^~rrnci^gas e x p l o r a t i o n ,  d e v e l o p m e n t ,  and production; ^  ^ ^

15 (2) the l o n g  term e f f e c t s  that Cong r e s s i o n a l  a c t i o n  w i l l  hav e  on
* f  V* L

16 the c i t i z e n s  of A l a s k a  r e q u i r e ^  that the state properly m o n i t o r  the f e d eral

) ~~
17 p u b l i c  process.(through a n  ad hoc g r o u p  e s t a b l i s h e d  for that p u r p o s e .

18 * Sec. ? .. ARCTIC N A T I O N A L  W I L D L I F E  R E F U G E  P O L I C Y  COUNCIL. (a) The

19 A r c t i c  National W i l d l i f e  R e f u g e  P o l i c y  C o u n c i l  is established a n d  c o n s i s t s

20 of the governor, the c o m m i s s i o n e r  of n a t u r a l  resources, o n e  p e r s o n  ap-

21 p o i n t e d  by the g o v e r n o r ,  the p r e s i d e n t  of the r  nate, the c h a i r m a n  of the

22 s e n a t e  resources c o m m i t t e e ,  one p e r s o n  a p p o i n t e d  by the p r e s i d e n t  of the

23 s e n ate, the speaker of  t h e  h o u s e  of r e p r e s e n t a t i v e s ,  the c h a i r m a n  of the

24 h o u s e  resources c o m m i t t e e ,  a nd one p e r s o n  a p p o i n t e d  by the s p e a k e r  of the

25 h o u s e  of r e p r e s e n t a t i v e s .

26 (b) The Arctic N a t i o n a l  W i l d l i f e  R e f u g e  Policy Council s h a l l  s e e k  to

27 a c h i e v e  a consensus i n  t h e  s t a t e  on i s sues r e l a t i n g  to the A r c t i c  N a t i o n a l
T •* | V

28 W i l d l i f e  Refuge 'and a d v o c a t e  those p o s i t i o n s  b e f o r e  the C o n g r e s s  a nd o t h e r

29 forum, that the council c o n s i d e r s - d e s i r a b l e .

S B 0 2 8 9 b  -1- S B  289 am



1 * Sec. 3. This Act is r e p e a l e d  J u n e  30, 1988.

2 Sec. l\. This Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 01. 1 J . 070 (c ) .
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IN T HE S E N A T E  BY C O G H I L L

S E N A T E  B I L L  NO. 289 ain 

IN THE L E G I S L A T U R E  OF TH E  S T ATE OF A L A S K A  

FIFTEENTH L E G I S L A T U R E  - F I RST S E S S I O N  

A  B I L L

F or an Act e n t i t l e d :  "An Act e s t a b l i s h i n g  the A r c t i c  N a t i o n a l  W i l d l i f e

Refuge P o l i c y  C o u ncil; and p r o v i d i n g  for an e f f e c t i v e  

date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L ASKA:

* S e c t i o n  1. FINDINGS. T h e  l e g i s l a t u r e  finds that

(1) s t ate policy s u p p o r t s  the r e c o m m e n d a t i o n  to the U n i t e d

S t ates C o n g r e s s  by the S e c r e t a r y  of the U n i t e d  S t a t e s  D e p a r t m e n t  of  the

I n t e r i o r  to o p e n  the coastal p l a i n  of the A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  

to oil and gas exploration, d e v e l o p m e n t ,  a nd p r o d u c t i o n ;

(2) the long term e f f e c t s  that C o n g r e s s i o n a l  a c t i o n  w ill h a v e  on

the c i t i z e n s  of A l a s k a  requires that the s t ate p r o p e r l y  m o n i t o r  the f e d e r a l

p u b l i c  p r o c e s s j t h r o u g h _an-ad— h o c  g r o u p  e s t a b l i s h e d  t or that purpose.

* Sec. 2. A R C T I C  NATIO N A L  W I L D L I F E  R E F U G E  P O L I C Y  C O U N C I L .  (a) The

A r c t i c  N a t i o n a l  W i l d l i f e  Refuge P o l i c y  C o u n c i l  is e s t a b l i s h e d  and c o n s i s t s  

of the g o v e r n o r ,  the c o m m i s s i o n e r  of n a t u r a l  res o u r c e s ,  one p e r s o n  a p­

poi n t e d  by the governor, the p r e s i d e n t  of the senate, the c h a i r m a n  of the

senate r e s o u r c e s  committee, one p e r s o n  a p p o i n t e d  by the p r e s i d e n t  of  the

senate, the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s ,  the c h a i r m a n  of the

h o use r e s o u r c e s  committee, and o n e  p e r s o n  a p p o i n t e d  by the s p e a k e r  of the

h o use of r e p r e s e n t a t i v e s .

c

(b) The A r c t i c  National W i l d l i f e  R e f u g e  .Policy C o u n c i l  shall s e e k  to 

a c h i e v e  a c o n s e n s u s  in the s t ate on i s sues r e l a t i n g  to the A r c t i c  N a t i o n a l  

W i l d l i f e  R e f u g e  and advocate t h o s e  p o s i t i o n s  b e f o r e ^ t h e  C o n g r e s s  and o t h e r

f o rum that the c o u n c i l  considers d e s i rable. 

S B 0 2 8 9 b  -1- SB 289 am
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2. T his Act is r e p e a l e d  Jun e  30, 1988.

4. T h i s  Act takes effect i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c )
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IN T H E  S E N A T E  BY C O G H I L L

S E N A T E  B I L L  NO. 289 am 

IN T H E  L E G I S L A T U R E  OF  THE S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an Act e n t i t l e d :  " A n  Act e s t a b l i s h i n g  the A r c t i c  N a t i o n a l  W i l d l i f e

R e f u g e  P o licy C o u n c i l ;  and p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T HE S T A T E  OF A L A S K A :

* S e c t i o n  I. F I N D I N G S .  T h e  l e g i s l a t u r e  finds that

(1) s t a t e  policy s u p p o r t s  ' r e c o m m e n d a t i o n  to t he U n i t e d  

States C o n g r e s s  by the S e c r e t a r y  of the U n i t e d  S t a t e s  D e p a r t m e n t  of the 

I n t e r i o r  to o p e n  the c o a s t a l  p l a i n  of the A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  

to oil and gas e x p l o r a t i o n ,  d e v e l o p m e n t ,  and p r o d u c t i o n ;

(2) the lon g  t e r m  e f f e c t s  that C o n g r e s s i o n a l  a c t i o n  w i l l  h a v e  

the c i t i z e n s  of A l a s k a  r e q u i r e ^ ^ t h a t  the s t a t e  [ p r o p e r l y ^ m o n i t o r  the f e d eral 

p u b l i c  process,, t h r o u g h  an  aa ho c  g r oup e s t a b l i s h e d  for that p u r p o s e .

* Sec. 2. A R C T I C  N A T I O N A L  W I L D L I F E  R E F U G E  P O L I C Y  C O U NCIL. (a) The 

A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  P o l i c y  C o u n c i l  is e s t a b l i s h e d  and c o n s i s t s  

of the g o v e r n o r ,  the c o m m i s s i o n e r  of n a t u r a l  res o u r c e s ,  o ne p e r s o n  a p­

po i n t e d  by the g o v e r n o r ,  the p r e s i d e n t  of the senate, the c h a i r m a n  of the 

s e nate r e s o u r c e s  c o m m i t t e e ,  one p e r s o n  a p p o i n t e d  by the p r e s i d e n t  of the

senate, the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s ,  /the c h a i r m a n  of the

'A
h o use r e s o u r c e s  c o m m i t t e e J  and one p e r s o n  a p p o i n t e d  oy the s p e a k e r  of the 

use of r e p r e s e n t a t i v e s .

(b) T he A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  P o l i c y  C o u n c i l  s h a l l  s e e k  to1 

a c h i e v e  a co n s e n s u s ^  in the stater on i s sues r e l a t i n g  to the A r c t i c  N a t i o n a l

W i l d l i f e  Refuge^ andj/advc/cate) those p o s i t i o n s  b e f o r e  the C o n g r e s s  a nd o t h e r .

forun? tKat the cioun’cfl /considers desirable.

0 2 89b

'considers aesiraDie. „ <-

I ’1_ - &  ^
bSB 289 am



1 * Sec. 3. Thi s  Act is r e p e a l e d  ^J\^pr'=jfO, 1988.

7 * Sec. A. Thi s  Act takes effe c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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-Sen. Jo!>n IV (Jflck) Coghill. Choirm.in V n . PflUl Fischer. Vice-ChnirmAn .Vn. Lloyd Jones
Si*h .Aflis* S*ufnulCi»s!»iSen. Jim Duncan Sen. Fred Zhnrolf ■Sen Dick Lliason

H l a t f f e a  H s > t a t e  H e g f e l a t u r c

Senate ^esoutxetf Committee

D O X  \
Juneau. Alaska 9981 I 

(907)46^-4907

M E M O R A N D U M

TO: S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s  

F R O M :  S e n a t e  R e s o u r c e  C o m m i t t e e  S t a f ft0 *
RE: S B  289; A n  A c t  e s t a b l i s h i n g  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  

P o l i c y  C o u n c i l ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  date.

D A T E :  M a y  6 , 1 9 8 7

T h i s  l e g i s l a t i o n  c r e a t e s  a s p e c i a l  a d  h o c  c o u n c i l  to d e a l  w i t h  the 
i s s u e s  o f  A N W R  a n d  a d v o c a t e  i t s  c o n s e n s u s  p o s i t i o n s  b e f o r e  the 
C o n g r e s s  o f  t h e  U n i t e d  S t a t e s .  T h e  P o l i c y  C o u n c i l  w i l l  a l s o  m o n i t o r  
t h e  f e d e r a l  p u b l i c  p r o c e s s  o n  A N W R .

T h i s  m e a s u r e  is s i m i l a r  to t h e  r a i l b e l t  e n e r g y  c o u n c i l  s t a t u t e .  
C o m p a r a t i v e l y  t h i s  p o l i c y  c o u n c i l  is a l s o  s u n s e t t e d  a f t e r  a p e r i o d  o f  
o n e  f i s c a l  y e a r ,  J u n e  30, 1988.

I n c l u d e d  in y o u r  p a c k e t  is a m e m o  t h a t  S e n a t o r  C o g h i l l  s e n t  to 
S e n a t o r s  F a i k s ,  B e n n e t t  a n d  B i n k l e y ,  r e g a r d i n g  f u n d i n g  for th i s  
c o u n c i l .

T h i s  b i l l  is a l s o  a p r o d u c t  o f  t h e  A N W R  s u b c o m m i t t e e  r e p o r t ,  d r a f t
j o i n t  r e s o l u t i o n .



H l a t f k a  i b t a t e  H e g t e l a t u t e

Senate &c£ource£ CommitteeSrn Jolm IV (Jack)('oi|l\ill. (Iwiim.in•Sen Paul FIscIut. Vuc-ClMirman.Vn. Lloyd JonesSh i Af!iss l̂urgiiU'v.sKi•Sen Jim DuncanSen Fred ZharollSen Du h F.liason
bor. V  

Juneau. Alaska 0061 1 
1007) 465-1007

M E M O R A N D U M

TO: S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s  

F R O M :  S e n a t e  R e s o u r c e  C o m m i t t e e  S t a f f ^ ^ ^

RE: S B  289; A n  A c t  e s t a b l i s h i n g  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  
P o l i c y  C o u n c i l ;  a n d  p r o v i d i n g  for an e f f e c t i v e  date.

D A T E :  M a y  6, 1987

T h i s  l e g i s l a t i o n  c r e a t e s  a s p e c i a l  a d  h o c  c o u n c i l  t o  d e a l  w i t h  t h e  
i s s u e s  o f  A N W R  a n d  a d v o c a t e  its c o n s e n s u s  p o s i t i o n s  b e f o r e  the 
C o n g r e s s  o f  t h e  U n i t e d  S t a t e s .  T h e  P o l i c y  C o u n c i l  w i l l  a l s o  m o n i t o r  
t h e  f e d e r a l  p u b l i c  p r o c e s s  on A N W R .

T h i s  m e a s u r e  is s i m i l a r  to t h e  r a i l b e l t  e n e r g y  c o u n c i l  s t a t u t e .  
C o m p a r a t i v e l y  t h i s  p o l i c y  c o u n c i l  is a l s o  s u n s e t t e d  a f t e r  a p e r i o d  o f  
o n e  f i s c a l  y e a r ,  J u n e  30, 1988.

I n c l u d e d  in y o u r  p a c k e t  is a m e m o  t h a t  S e n a t o r  C o g h i l l  s e n t  to 
S e n a t o r s  F a i k s ,  B e n n e t t  a n d  B i n k l e y ,  r e g a r d i n g  f u n d i n g  for t h i s  

c o u n c i l .

T h i s  b i l l  is a l s o  a p r o d u c t  o f  t h e  A N W R  s u b c o m m i t t e e  r e p o r t ,  d r a f t  
j o i n t  r e s o l u t i o n .

a— w— i — — — n i b a— — a—



H l a g f e a  H > t a t e  H e g f a l a t u r e

Senate Bctfourceg CommitteeV n  John IV (.Inch) Coqhlll. Ch.iiiiimnSen Paul Fischer. Vici'-ChnirmauSen. Lloyd .lours
Si'f» .•\flî'; 5,.f!!Qu!i'v.f*kfV n  Jim Duncan-Vn IVd ZlwroflSi n Du K l.linson

M E M O R A N D U M

TO: S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s  

F R O M :  S e n a t e  R e s o u r c e  C o m m i t t e e  S t a f f j^ j -^

RE: S B  289; A n  A c t  e s t a b l i s h i n g  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  R e f u g e  
P o l i c y  C o u n c i l ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  dat e .

D A T E :  M a y  G, 1987

T h i s  l e g i s l a t i o n  c r e a t e s  a s p e c i a l  a d  h o c  c o u n c i l  to d e a l  w i t h  t h e  
i s s u e s  o f  A N W R  a n d  a d v o c a t e  i t s  c o n s e n s u s  p o s i t i o n s  b e f o r e  the 
C o n g r e s s  o f  t h e  U n i t e d  S t a t e s .  T h e  P o l i c y  C o u n c i l  w i l l  a l s o  m o n i t o r  
t h e  f e d e r a l  p u b l i c  p r o c e s s  o n  A N W R .

T h i s  m e a s u r e  is s i m i l a r  to t h e  r a i l b e l t  e n e r g y  c o u n c i l  s t a t u t e .  
C o m p a r a t i v e l y  t h i s  p o l i c y  c o u n c i l  is a l s o  s u n s e t t e d  a f t e r  a p e r i o d  o f  
o n e  f i s c a l  y e a r ,  -Tune 30, 19 8 8  .

I n c l u d e d  i n  y o u r  p a c k e t  is a m e m o  t h a t  S e n a t o r  C o g h i l l  s e n t  to 
S e n a t o r s  F a i k s ,  B e n n e t t  a n d  B i n k l e y ,  r e g a r d i n g  f u n d i n g  f o r  th i s  
c o u n c i l .

[Sox V
Juneau. Alaska 00ft | |

(007) 465*4907

T h i s  b i l l  is a l s o  a p r o d u c t  o f  t h e  A N W R  s u b c o m m i t t e e  r e p o r t ,  d r a f t
j o i n t  r e s o l u t i o n .
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Sen. John B. (Jock) Coqliill. ChnirnvmSen. Paul Fischer. Vice-ChairmanSen. Lloyd JonesSen. /.Hiss SturgulcvikiSen. Jim DuncanSen. Fred ZharoilSen. Dick Cliason

0 l a s & a  g b t a t c  H e g t s i l a t u r e

Senate Bftetfourcetf Committee
■ :cSi\

\ F W ’: A.*.*

-Dox V 
Juneau. Alaska 9 9 6 1 I 

(907) 405-4907

M E M O R A N D U M

TO: S e n a t o r  Jan Faiks 
S e n a t o r  Don B e n n e t t  
S e n a t o r  Jo hne  Bio

FROM: S e n a t o r  CoghilM

R E : A r c t i c  National W y 
B u d g e t  and Fiscal

DATE: Ma y 5, 1987

fuge R o l i c y  C o u n c i l ;

The S en a t e  R e s o u r c e  C o m m i t t e e  has i n t r o d u c e d  l e g i s l a t i o n  that will 
e s t a b l i s h  a special ad hoc p o l i c y  council to deal with state p o l i c y  on 
ANWR.

I have a t t e m p t e d  to p r e p a r e  as c o m p l e t e  a b u d g e t  and fiscal note for 
this coun ci l as possibl e.  C o n s i d e r i n g  the issues this council will be 
d e a l i n g  w i t h  and the fact that the total m e m b e r s h i p  of the council has 
not been d e t e r m i n e d  at this point, e x a ct  f ig u r e s  could not be 
p r o d u c e d  for travel exp en ses .

The R e s o u r c e  C o m m i t t e e  Fiscal No te  and Council Bu dg e t  are a tt ac he d.

Legal S e r v i c e s  has a d v i s e d  me that  the n e c e s s a r y  a p p r o p r i a t i o n  can be 
m ad e to the L e g i s l a t i v e  Council B ud ge t,  for the Ar c t i c  Natio nal  
W i l d l i f e  R ef u g e  Policy C o u n ci l,  r a t h e r  than to the G o v e r n o r s  O f f i c e  
B u d g e t .

Page I



Senat or Faiks 
Senato r Bennett 
Senator Binkley

May 5, 1987 Senator Coghill

B U DGET  E S T I M A T E  

TO TA L PE RS O N N E L :  11 

Mem b er s:  9 

Staff:
A i d e
S e cr et a ry

12 m o n t h s  0 2 9 1 0 . 0 0  
12 m o n t h s  @ 2 5 3 1 . 0 0

34, 92 0
30,372

Total

M E E T I N G  S C H E D U L E  AND  CO S T E S T I M A T E

Travel and Per Diem

M I S C E L L A N E O U S

O f f i c e  E x p e n s e s

Total

$ 65, 29 2

M on th L o c a t i o n C o s t / E s t ^

Ma y J u n e a u $ 0
June ANWR 1 0 , 0 0 0
Jul y Ju n e a u 5,000
S e p t . W a s h . D .C . 2 0 , 0 0 0
Nov J u ne a u 5,000
Jan Ju n e a u 5 ,000
Ma rch A n c h o r a g e

Fai rbanks
Ketchi kan 1 0 , 0 0 0

May J u n e a u 5,000
June W a s h . D .C . 2 0 , 0 0 0

S 80 ,0 00

Total $ 5,000

TO TAL BU D G E T

Travel and Per Diem: for 11 p a r t i c i p a n t s  .......... $ 8 0 , 0 0 0

Staff: 1 Aide, 1 S e c r e t a r y /  T r a n s c r i p t i o n i s t  .... 6 5 , 2 9 2

M i s c e l l a n e o u s  (O f f i c e  Ex pe n s e s )  .......................... 5 , 70 8

TOTAL S 150,300
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Senate Resources Initial Report on the AMWR May 1987

I N T R O D U C T I O N

Due to the e x t e n s i v e  pu bli c record w hi ch  has been bu ilt through 
pu b li c h e a r i n g s  held acr oss  the state, this initial report 
c o n s t i t u t e s  wh a t w oul d n o r m a l l y  be t er m e d  an E x e c u t i v e  Summary.

The S en a t e  R e s o u r c e s  S u b c o m m i t t e e  on the A r c t i c  Na ti ona l W i l d l i f e  
Re f ug e (ANWR) was e s t a b l i s h e d  with the p u r p o s e  of b u i l d i n g  a public 
reco rd  w hi ch  the Al as ka  St ate L e g i s l a t u r e  c o u ld  u t i l i z e  in ma k in g 
an i n f o rm e d d e c i s i o n  on p r o p os ed  l e g i s l a t i o n  r e g a r d i n g  the ANWR.
The se con d o b j e c t i v e  was to allow the pub li c an o p p o r t u n i t y  to have 
input into this d e c i s i o n  ma k in g  proce ss  and ac c es s to the same 
i n f o r m a t i o n  on wh ich  the l e g i s l a t u r e  w o u l d  base its policy 
d e c i s i o n s .

In o r de r to fulfill these o b j e c t i v e s ,  the s u b c o m m i t t e e  held public 
h e a ri ng s in F a i r b a n k s ,  A n c h o r a g e ,  K e t c h i k a n  and Kodiak. M e m b e r s  of 
this s u b c o m m i t t e e  were  S e n a t o r s  Arl is s S t u r g e l u w s k i  , Jim Duncan, 
Ll oy d Jo nes , and C ha ima n Jack Coghill. D u r i n g  these he ari ng s 
a p p r o x i m a t e l y  40 hours of pub li c t e s t i m o n y  have been taken and an 
u n c e r t i f i e d  t r a n s c r i p t  of this t e s t i m o n y  has been com pl et ed .

A d d i t i o n a l  i n f o r m a t i o n  in the form of rep or ts , maps, pi c tu re s and 
c o r r e s p o n d e n c e , is also c o n t a i n e d  in this v o l u m i n o u s  public record. 
This initial re po rt does not a tt e m p t  to f o o t n o t e  or r e f e r e n c e  any 
s p e c i f i c  d o c u m e n t s  c o n t a i n e d  in the pub lic  record. This initial 
re p or t is i nt en d e d  to pro vi de  an o v e r v i e w  of the issues i n h e re nt  in 
p ote nti al  oil and gas a c t i v i t i e s  c o n d u c t e d  in the ANWR, and pro v id e 
r e c o m m e n d a t i o n s  as to what the St ate of A l a s k a ' s  po li c y  should be 
in this regard.

F u r t h e r  h e a r i n g s  by the full Se na te  C o m m i t t e e  on R e s o u r c e s  were
held in June au.  It sh oul d also be r e c o g n i z e d  that the House
C o m m i t t e e  on R e s o u r c e s  also held m an y p ub l i c  h e a r i n g s  on the 
s u bj ec t of the ANWR  in Juneau.

This rep or t is a s s e m b l e d  in a m a n n e r  to h i g h l i g h t  fi rst the 
f i n di ng s of the se nat e s u b c o m m i t t e e ;  the f i n d i n g s  are facts that 
can be d o c u m e n t e d  in the public record; s e c o n d l y ,  c o n c l u s i o n s  of 
the s u b c o m m i t t e e ,  these points may or m ay  not be re fe r a b l e  
s u m m a r i e s  or j u d g e m e n t s  formed by the s u b c o m m i t t e e ,  as a result of 
the h ea r i n g  proce ss;  lastly this re p or t c o n t a i n s  r e c o m m e n d a t i o n s  of 
the s u b c o m m i t t e e ,  these r e c o m m e n d a t i o n s  are a s s e s s m e n t s  of the 
facts as they rel ate  to the ANWR  and they p r e s e n t  po l i c y  d ir ect ion .

It is a n t i c i p a t e d  that f u r t h e r  d o c u m e n t a t i o n  of the fi ndings, 
c o n c l u s i o n s  and r e c o m m e n d a t i o n s  c o n t a i n e d  in this report will be 
p e r f o r m e d  u sin g the pub li c record at a later date.

This initial report was a do p t e d  by the full S e n a t e  C o m m i t t e e  on
R e s o u r c e s  by u n a n i m o u s  vote on May 4, 1987.
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S e c t i o n  1: The A r c t i c  Na ti ona l W i l d l i f e  R e f u g e 

FI N D IN GS

* The coastal plain of the A r c t i c  National W i l d l i f e  R e f u g e  
co n t a i n s  the g r e a t e s t  pot en ti al  on the No rth A m e r i c a n  c o n t i n e n t  for 
the Un i t e d  S ta t e s  to d i s c o v e r  e c o n o m i c  q u a n t i t i e s  of r e c o v e r a b l e  
oil and gas res erv es .

* The coastal plain of the A NW R c o n ta in s un iq u e e n v i r o n m e n t a l  and 
w i l d l i f e  q u a l i t i e s  w h i c h  d e s e r v e  c o n s i d e r a t i o n  and e n c o u r a g e  
c a u ti on , in any s c e n a r i o ,  to e x p lo re , d e v e l o p  or p r o d u c e  any 
h y d r o c a r b o n  r e s o u r c e s  w h ic h may be p re se nt  there.

* The U n i t e d  Sta tes  g o v e r n m e n t  has e nt er ed  into t r e a t i e s  and 
a g r e e m e n t s  with  the g o v e r n m e n t  of Ca n ad a and o t h e r  c o u n t r i e s  with 
re gard to the fish and w i l d l i f e  spec ies  that e i t h e r  re s id e or 
o c c a s i o n a l l y  f r e q u e n t  the coastal pl ain of the ANWR.

* On ly  the C o n g r e s s  of the Un i t e d  States has the a u t h o r i t y  at this 
time to re m ov e the r e s t r i c t i o n  on oil and gas e x p l o r a t i o n ,  
d e v e l o p m e n t  and p r o d u c t i o n  in the coastal plain of the ANWR.

* In the e s t a b l i s h m e n t  of the Ar ct ic  Natio nal  W i l d l i f e  Range in 
1960, C o n g r e s s  r e c o g n i z e d  the p o s s i b i l i t y  that h y d r o c a r b o n  
r es ou r c e s  m i g h t  be p r e s e n t  in the coastal plain.

* The i n d i g e n c u s  p eo p l e  of A l as ka , th r oug h th eir  c o r p o r a t e  
re p r e s e n t a t i v e <  , have r e c o g n i z e d  the po ten tia l of the coastal plain
of the A NW R to p r o v i d e  for the well being of f u t u r -  ■'4-' 
th eir peo pl e as wa. the int ent  of C o n g r e s s  in enac
N at i v e  Claims S e t t l e m e n t  Act (ANCSA).

* The a g e n c i e s  w i t h i n  the U.S. D e p a r t m e n t  of Inte 
S tat e of A l as ka , w h ic h have c o n t r i b u t e d  to the wea 
i n f o r m a t i o n  on the AN WR,  in c o n c e r t  with the Gover 
have e n d o r s e d  the e x p l o r a t i o n ,  d e v e l o p m e n t  and pos 
of h y d r o c a r b o n  r e s e r v e s  w h ic h may be p r e s e n t  in th 
of the ANWR.

C O N C L U S I O N S

* The w i l d l i f e  r e s o u r c e s  and the g e o l o g i c  envi ron  
e x p l o r e d ,  s t u d i e d  and d o c u m e n t e d  e x t e n s i v e l y  in th 
of the AN W R and in the ar ct i c  g e n e r a l l y  for well o

* T h er e has been c o o p e r a t i o n  be t w e e n  the federal 
the U.S. and Ca n a da  r e g a r d i n g  the w i l d l i f e  resourc 
the coastal plain, the g e o l o g y  of the area and the 
p e r t i n e n t  i n f o r m a t i o n  b e t w e e n  the a g e n c i e s  of the 
and t he se two federal g o v e r n m e n t s .
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* The pe op le o f A la s k a  have e x p r e s s e d  and d e m o n s t r a t e d  c o n c e r n  for 
the e n v i r o n m e n t  and w i l d l i f e  p r e s e n t  in the coastal plain of the 
ANWR, as well as the d e s i r e  to e n h a n c e  e c o n o m i c  o p p o r t u n i t i e s  w h ic h  
may  re s ul t from a c t i v i t i e s  in the coastal plain of the ANWR.

* The St ate of A la sk a,  as well as those federal age nc ie s 
r e s p o n s i b l e  for p r o t e c t i o n  of the e n v i r o n m e n t a l  and w i l d l i f e  
r e so ur ce s p re se nt  in A l a s k a ,  has e s t a b l i s h e d  e x e m p l a r y  records 
f u l f i l l i n g  its r e s p e c t i v e  r e s p o n s i b i l i t i e s  as related to 
e x p l o r a t i o n ,  d e v e l o p m e n t  and p r o d u c t i o n  of the oil and gas r es e r v e s  
w i t h i n  Al ask a and e s p e c i a l l y  in the Arctic.

* T her e is a need for the U.S. S t a te  D e p a r t m e n t  to f o r m a l i z e  
a g r e e m e n t s  wh ich  do not j e o p a r d i z e  the State of A l a s k a' s p o s it io n 
as s o v e r e i g n  and m a n a g e r  of st ate r e so u r c e s ,  p a r t i c u l a r l y  with 
regar ds to arc tic  r e so u r c e s  and e n v i r o n m e n t .

RECc-.MENDATIONS

* The C on g r e s s i o n a l  ban on oil and gas e x p l o r a t i o n ,  d e v e l o p m e n t  
and p r o d u c t i o n  from w i t h i n  the coastal plain of the ANWR  sho ul d be 
1 i fted .
* The ANWR should be op e n e d  w i t h o u t  a g o v e r n m e n t  e x p l o r a t i o n  
p r o g r a m .

* The ANWR sh oul d be op e n e d  to oil and gas e x p l o r a t i o n ,  
d e v e l o p m e n t  and p r o d u c t i o n  u n d e r  a leasi ng pr o g r a m  using the 
a u t h o r i t i e s  of the M i n e r a l s  L e a s i n g  Act of 1920.

* The G o v e r n o r  of A la s k a  sh o u l d  m a x i m i z e  A la sk a ' s  p a r t i c i p a t i o n  in 
all as pe c ts  of the ANWR and in the p o s s i b l e  C o n g r e s s i o n a l  a ct i o n  to 
open the coastal plain to oil and gas act iv i ti es .

* Given the natt re and c o m p l e x i t y  of the issues rel at i ng  to the 
ANWR, and gi ven the long term  e f f e c t s  any act io n taken by the 
C o n g r e s s  will have on A l a s k a ' s  and the na ti on 's  d o m e s t i c  and 
i n te rn at io n al  aff air s and e c o n o m i c s ,  the State of Al as ka  should 
e s t a b l i s h  an ANWR P ol i c y  C o m m i t t e e .  The m e m b e r s h i p  of this 
c o m m i t t e e  sh oul d be the G o v e r n o r  of A la sk a,  the C o m m i s s i o n e r  of 
Natural R e s o u r c e s ,  and one E x e c u t i v e  Bra nc h m e m b e r - a t - l a r g e ;  
P r e s i d e n t  of the Senat e, the C h a i r m a n  of the Sen at e Re so u r c e s  
C o m m i t t e e ,  and one Sen at e m e m b e r - a t -  large; and the S p e a k e r  of the 
House, the C ha ir m a n  of the Ho use  R e s o u r c e s  C o m m i t t e e  and one Ho use 
m e m b e r - a t - l a r g e .  The task of the c o m m i t t e e  should be to fo rge an 
A l a s k a n  co ns e n s u s  on the issues r e l a t i n g  to the ANWR and a d v o c a t e  
these p os i t i o n s  bef or e the C o n g r e s s .
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S e c t i o n  2: T h e _ P o t e n t | a Q _ f o r _ H y d r o c a  r b o n _ D 2 S c o v e r  i_es_2 n_Econonn c 
Q u a n t i t i e s

F I N D I N G S

* The g e o l o g i c  e n v i r o n m e n t  exi st s in the coastal plain of the ANWR 
to the e x t e n t  that c o n d i t i o n s  are f a v o r a b l e  for the p r o d u c t i o n  of 
oil and gas r es erv es  in the s u b s t r a t a  of the area.

* The coastal plain of the ANWR lays b e t w e e n  the Prudhoe 
B a y / K u p a r u k  c om pl ex  on the North S lop e of A l a s k a  and the B e a uf or t 
S e a / M a c K e n z i e  De lta area in Canada.

* The No rth  Slope of Ala sk a c o n t a i n s  9 known s i g n i f i c a n t  oil and 
gas fi eld s wit h pro ven  and in fer re d origina l r e c o v e r a b l e  re ser ve s 
of a bo ut  15.4 b i ll io n barre ls  of oil and 32.0 tr il lio n cubic feet 
of g a s .

* The B e a u f o r t / M a c K e n z i e  area of Ca n ad a c o n t a i n s  39 oil and gas 
fi el ds with proven and infer red  or igi na l r e c o v e r a b l e  reser ves  of 
a b o ut  8.5 b i l l i o n  barr els  of oil and 65 .0  t r i l l i o n  cubic feet of 
g a s .

* The coastal plain of the ANWR  in Al a s k a  c o n t ai ns  26 s i g n i f i c a n t  
g e o l o g i c  s t r u c t u r e s  w h ic h have been a s s e s s e d  by the State of Ala sk a 
to c o n t a i n  16 b il lio n barr els  of r e c o v e r a b l e  oil. This figure 
a s s u m e s  a r e c o v e r y  f a c t o r  of 35 p e r c e n t  and co mp ar es  f a v o r a b l y  with 
the or ig in al  r e c o v e r a b l e  oil r e s er ve s of about 10 billi on  barrels 
in the P r u d h o e  Bay field.

* The a s s e s s m e n t  by the State of A la s k a  also e st im a t e s  that 29 
t r i l l i o n  cu bi c feet of gas may also be pr e s e n t  in the coastal plain 
of the ANWR.

* The P r u d h o e  Bay field is a p p r o x i m a t e l y  13 miles by 16 miles in 
size, as vi ew  from the surface.

* The e x - S t a t e  Ge o l o g i s t ,  who r e c o m m e n d e d  that the St ate of Alaska 
s e l e c t  the P r u d h o e  Bay area in the late 1960's, e st im at es  that the 
s t r u c t u r e  r e f e r r e d  to in the d raf t 1 0 0 2 (h) rep or t as p r o s pe ct  18 
c ou ld c o n t a i n  10 times the p r o d u c i n g  ho r i z o n  of Prudhoe Bay if the 
p r o p e r  c o n d i t i o n s  are present.

* It is e s t i m a t e d  that a d i s c o v e r y  in the coastal plain of the 
AN WR  w o u l d  have to be at least 350 m i l l i o n  ba rr els  to be ec ono mi c.

* K a k t o v i k  I nu pia t C o r p o r a t i o n  has d r i l l e d  the only e x p l o r a t o r y  
well (KIC #1) in the coastal plain of the ANWR. The down hole 
i n f o r m a t i o n  from this well is p r o t e c t e d  by law from public release.

* KIC #1 was d ri l l e d  in 1 of 4 g e o l o g i c  f o r m a t i o n s  that are 
e s t i m a t e d  to c on ta in  63 p e rc en t of the oil and gas r eso ur ce 
d i s t r i b u t i o n  of the coastal plain of ANWR. (Draft 1002(h) report)
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