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IN  THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE B I L L  NO. 2 0 0  ( R e s o u r c e s )

IN  THE LEG IS LATURE  OF THE STATE OF ALASKA

F I FTEENTH  LEG IS LATURE  - F I R S T  S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a m e n d i n g  t h e  m i n i n g  l o a n  f u n d  l a w . "

BE I T  ENACTED Bv  THE LEG IS LATURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 7 . 0 9 . 0 4 0 ( a )  i s  am end e d  t o  r e a d :

( a )  A l o a n  g r a n t e d  u n d e r  t h i s  c h a p t e r

( 1 )  may n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0 ;

( 2 )  may n o t  e x c e e d  a t e r m  o f  15  y e a r s  e x c e p t  f o r  a n  e x t e n -

( 3 )  may  n o t  b e a r  i n t e r e s t  e x c e e d i n g  1 0  p e r c e n t ;  a nd

( 4 )  may n o t  e x c e e d  7 5  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

*  S e c .  2 .  AS 2 7 . 0 9  i s  am e n d e d  by  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  2 7 . 0 9 . 0 4 8 .  EXTENSION OR MOD IF ICAT ION  OF LOAN. Th e  d e p a r t ­

m e n t  may g r a n t  a n  e x t e n s i o n  o n  a  l o a n  o r  may m o d i f y  t h e  c o n d i t i o n s  o f

a l o a n ,  e x c l u d i n g  a r e d u c t i o n  i n  t h e  am o u n t  o f  i n t e r e s t  c h a r g e d  u n d e r
I  1

t h e  l o a n  o r  a c a n c e l l a t i o n  o f  i n t e r e s t  d u e  u n d e r  t h e  l o a n ,  when  a

( 1 )  t h e  b o r r o w e r  h a s  e x p e r i e n c e d  i p o o r  m i n i n g  s e a s o n s  ; o r

( 2 )  r e g u l a t i o n s  o f  t h e  s t a t e  o r  t h e  f e d e r a l  g o v e r n m e n t  t h a t

r e g u l a t e  t h e  m i n i n g  o p e r a t i o n  f o r  w h i c h  t h e  l o a n  wa s  g r a n t e d  h a v e  b e e n  

c h a n g e d  b y  t h e  s t a t e  o r  t h e  f e d e r a l  g o v e r n m e n t  a n d  p r e v e n t  t h e  b o r r o w ­

e r  f r o m  f u l f i l l i n g  t h e  t e r m s  o f  t h e  l o a n .

s i o n  o r  m o d i f i c a t i o n  u n d e r  AS 2 7 . 0 9 . 0 4 8 ;

b o r r o w e r  i s  a b l e  t o  show,  t h a t I •
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A M E N D M E N T  T O  C S S B  2 0 0 (Res)

D e l e t e  l i n e s  1 7 - 2 6  a n d  i n s e r t :

S e c .  2 7 . 0 9 . 0 4 8 .  EXTENSION OR MODIFICATION OF 

LOAN. T h e  d e p a r t m e n t  m a y  g r a n t  a n  e x t e n s i o n  o n  a  l o a n

o r  m a y  m o d i f y  t h e  c o n d i t i o n s  o f  a  l o a n  w h e n  t h e

b o r r o w e r  i s  a b l e  t o  s h o w ,  t o  t h e  c o m m i s s i o n e r ' s  

s a t i s f a c t i o n ,  t h a t  t h e  b o r r o w e r  h a s  b e e n  p r e v e n t e d  f r o m  

m i n i n g  b y  c i r c u m s t a n c e s  b e y o n d  t h e  m i n e r ' s  c o n t r o l ,

s u c h  a s  a  p o o r  m i n i n g  s e a s o n  o r  l e g a l  i n j u n c t i o n s

1
a g a i n s t  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t .  An e x t e n s i o n

o r  m o d i f i c a t i o n  i m a y  r i o t  i n c l u d e  a n y  r e d u c t i o n  i n  t h e
C t c ^  >.•/. ,f I'-'-

a m o u n i i - o r - r a - t e - o f  i n t e r e s t  ' e h a r g e d  u n d e r  t h e ^ l o a n  o r  a

c a n c e l l a t i o n  o f  i n t e r e s t  d u e  u n d e r  t h e  l o a n ,  a l t h o u g h

p a y m e n t  o f  t h e  i n t e r e s t  a n d  p r i n c i p a l  o f  t h e  l o a n  ma y

b e  e x t e n d e d  o r  p o s t p o n e d  b e y o n d  t h e  o r i g i n a l  t e r m  o f

.  "  “?& -sbi wVc-Ve. vOC
t h e  l o a n ,  j, D u r i n g  t h e  p e r i o d  o f  any^  e x t e n s i o n ,  i n t e r e s t  (

c o n t i n u e  t o  a c c r u e  ^ r —m a y - J i e - s u s p e u d e d ( ,  a t  t h e

I . &
. ,• l'

c o m m i s s i o n e r ' s  d i s c r e t i o n .  | , r \  vA
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Offered: 1/27/88
Referred: Finance

5-1577D

O r i g i n a l  s p o n s o r s :  K e r t t u l a  a n d
S z y . t a n s k i

I N  THE SENATE BY THE RESOURCES COMMITTEE

" ; FOR SENATE B I L L  NO. 3 4 0  ( R e s o u r c e s )

IN  THE LEG IS LA TURE  OF THE STATE OF ALASKA 

F I FTEENTH  LEG IS LATURE  - SECOND SESS ION  

A B I L L

F o r  an  A c t  e n t i t ’  1 :  "A n  A c t  r e l a t i n g  t o  m o r a t o r i u m s  o n  a g r i c u l t u r a l  l a n d

p a y m e n t s , "

BE I T  ENACTED BY THE LEG IS LA TURE  OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 8 . 0 5 . 0 6 5 ( h )  i s  am e n d e d  t o  r e a d :

( h )  T h e  c o m m i s s i o n e r  may d e c l a r e  a m o r a t o r i u m  o f  u p  t o  s i x  

[ F I V E ]  y e a r s  o n  p a y m e n t s  o n  a  s a l e  o f  a g r i c u l t u r a l  l a n d  u n d e r  t h i s  

s e c t i o n  i f  ( 1 )  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  t h e  m o r a t o r i u m  i s  i n  

t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e ;  ( 2 )  t h e  c o m i l i s s i o n e r  c e r t i f i e s  a n d  t h e  

c o n t r a c t  p u r c h a s e r  a g r e e s  t o  p e r f o r m  f a r m  d e v e l o p m e n t ,  c r o p  p r o d u c ­

t i o n ,  a n d  h a r v e s t i n g ,  n o t  i n c l u d i n g  l a n d  c l e a r i n g  o r  r e l a t e d  a c t i v i t y ,  

r e q u i r i n g  t h e  e x p e n d i t u r e  o f  a m o u n t s  e q u i v a l e n t  t o  t h e  p a y m e n t s  t h a t  

w o u l d  o t h e r w i s e  b e  made  d u r i n g  t h e  m o r a t o r i u m ;  ( 3 )  t h e  s a l e  o f  t h e  

a g r i c u l t u r a l  l a n d  t a k e s  p l a c e  a f t e r  J u l y  1 ,  1 9 7 9 ;  a n d  ( 4 )  t h e  c o n t r a c t  

p u r c h a s e r  i s  i n  c o m p l i a n c e  w i t h  t h e  d e v e l o p m e n t  p l a n  s p e c i f i e d  i n  t h e  

p u r c h a s e  c o n t r a c t  a t  t h e  t i m e  t h e  p u r c h a s e r  a p p l i e s  f o r  a  m o r a t o r i u m  

u n d e r  t h i s  s u b s e c t i o n  a n d  r e m a i n s  i n  c o m p l i a n c e  w i t h  t h e  d e v e l o p m e n t  

p l a n  d u r i n g  t h e  m o r a t o r i u m .  I n t e r e s t  p a y m e n t s  a r e  s u b j e c t  t o  t h e  

m o r a t o r i u m  b u t  i n t e r e s t  c o n t i n u e s  t o  a c c r u e  d u r i n g  t h e  m o r a t o r i u m .

SB0340b -1- CSSB 340(Res)
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database CMPR, In order ,,0 save space copies of minutes 
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STATISTICS ON DCED LOAN PROGRAMS 
(T housand s o l D o lla is )

February 28, 1987

Sm alt Com m ercial Bulk Child Hist Alternative Rosld . F ish Power Water
Votorons B u s ln o ss F ls l i Tourism Fuel Caro D lsl M ining Energy Energy Enhance Oev. Resource Total

COMMITMENTS
Total No. Loans
Contm lllod FY 72 87 7 ,7 )8 1,338 3,156 ’ 59 233 62 12 71 2,944 2,232 134 5 5 17.969

Total Dollar Amount
Cuiitrutiieu FY 72-87 37 i,795 .2 202 ,529 .3 183,661 3 1 29 ,87 s ' 8 ,438 .7 2,175.6 1,345.4 28 ,426.4 19,299 6 B,346.5 52.619 8 193.847.0 2 ,500 0 1,104.859.5

Total No. Loans
Committed FY 87 0 ■0 106 1 0 16 3 1 •0 10 2 ;o 1 0 149

Totnl Dollar .'m ount
Comrnlltod FY 87 0- -0- 6 ,280  8 1 0- 432.9 150.0 250.0 •0 88 8 8.6 1,846 a 1,000.0 0- 10.057 4

APPROPRIATIONS "

FY 84 0- -0- 9,091 0 0 0 869 5 500 0 •0 2.400 0 3.123.4 6 ,500 0 N/A 0 22 .483 9
FY 85 0 0 3 ,5 0 0 0 0 0 0 0 •0 1,000 0 0- 5 ,000  0 210,000 0 0 219.500 0
FY 86 0 •0 3,710.0 0 0 -0- 0 •0 845 0 0 812.0 •0- 0- 5 .367 0
FY 07 64 .0 4 0 0 0 464 0
LOANS OUTSTANDING

Owned by Fund
Number o l Loans
O utstand ing 27 20 1,445 3 49 36 5 46 1,559 1,218 114 1 t 4.524

P rinc ipa l Amount
O utstand ing 1.595.6 3,074 9 62 ,423 .7 1,071.9 809 .3 1,348 9 735 2 12,286.4 10.671.0 3,147.9 45 ,359 .5 166.104.1 867 6 329 .496 0

Avorago Loan Amount
O utstand ing 59.1 153.7 43 2 357.3 16.5 37 5 147.0 237.1 6 8 2 7 397.9 186.104.1 867 6 72 8

Serv iced for AIDA
Number of Loans
O utstand ing 1,575 200 320 7 N/A 1 3 N/A N/A N/A ft N/A N/A 2117

Princ ip a l Amount
O utstanding 68 ,372 .6 17,227.5 11,302.3 914 2 6.6 96.4 6 ,023.2 103.942 6

Avorage Loan Amount
O utstanding 43.4 86.1 35 .3 130.6 6.6 32.1 547 6 49 1

Summ ary
Total No. of Loans
O utstanding 1,602 220 1,765 10 49 37 8 46 1,559 1.218 125 1 1 6,641

Total Principal
Amount O utstanding 69 ,968 .2 20,302.4 73 ,726 .0 1,986.1 809 .3 1,355.5 831 6 12,286.4 10,671.0 3,147.9 51,382.7 186,104 1 867.6 433.438 8

DELINQUENCY RATES AND DEFAULT STATISTICS

S ta t is t ic s  B a sed  on B a la n c e s  O utstanding
D elinquen t1 6 .5% 9 .3% 14.0% 6.5% 25 .7% 10 s  vo •0 38 3% 5.2% 8.1% 5 7% •0 0 5 9%

%  In D efau lt1 1 .5% 24 .2% 4.6% 4.3% 1.6% 12.7% 0- 31.6% 3 6% 3.6% 3 .0% 0 0- 3 6%
S ta t is t ic s  B a sed  on Number o l Loans
%  D elinquen t1 5 .6% 10.9% 11.3% 22 .2% 26 .5% 8.1% -0- 39.1% 4 .5% 7 0% 6 4 % -0- 0- 7 8%
%  In D efau lt1 1.4% 18.2% 2.9% 11.1% 4.0% 10.8% -0- 28 .2% 4.1% 2,4% 1.6% •0- 0- 3 5%

I
-=*-
\

P 7

1 Delinquent Is defined a s  60 days or mote p a st due, not In litigation . 
1 Default Is dollnod a s  In litigation .
1 P requa llllca tlo n s NOT Included

Prepared by: D ivision o l Accounting and C o llections

V _ y

3/17/8/
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T h e  d e p a r t m e n t  r e c o m m e n d s  t h a t  " o w n e r "  b e  b e t t e r  d e f i n e d .  
C u r r e n t l y  " o w n e r "  c a n  b e  l e g a l l y  u n d e t e r m i n e d  h e i r s ,  
d e v i s e s ,  a s s i g n e e s  a n d  a d v e r s e  p o s s e s s o r s .

P a g e  1 ,  l i n e s  1 0 - 1 3  Add " A b a n d o n e d "  b e f o r e  " U n c l a i m e d  
E s t a t e "

P a g e  2 ,  l i n e  1 3  d e l e t e  " s h a l l  s e l l " ;  a dd  " s h a l l  o f f e r  f o r  
s a l e "

P a g e  4 ,  l i n e s  5 ,  b -  Make t h e  b i l l  a p p l y  r o  a l l  e s c h e a t e d  
r e a l  p r o p e r t y  n o t  s o l d ,  i n c l u d i n g  p r o p e r t y  e s c h e a t e d  u n d e r  
p r e d e c e s s o r  s t a t u t e s .

We w i l l  b e  p l e a s e d  t o  c o n t i n u e  w o r k i n g  w i t h  c o m m i t t e e  s t a f f  
a s  t h i s  b i l l  p r o g r e s s e s .

^ ^ ' S T h c e r e l y ,

i I I/.■ /'i'1
J u d i t h  M. B r a d y  \
C o m m i s s i o n e r

f  if \'  . \ \
c c :  C o m m i t t e e  M e m b e r s

B i l l  S p o n s o r s
Rod S w o p e
B o b  E v a n s

R e p r e s e n t a t i v e  C o t t e n  - 2 - M a r c h  3, 1988

3 Z 4 / S 8
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ALASKA MINERS ASSOCIATION,  I N C .  
RESOLUTION

WHEREAS; t h e  A l a s k a  M i n i n g  L o a n  P r o g r a m  w a s  p a s s e d  b y  t h e  
l e g i s l a t u r e  t o  p r o v i d e  s u p p o r t  f o r  A l a s k a ' s  m i n i n g  i n d u s t r y  
a n d  A l a s k a ' s  m i n e r a l  d e v e l o p m e n t ,  a n d ,

WHEREAS; a c o n d u c t i o n  o f  t h e  l o a n  p r o g r a m  r e q u i r e d  t h a t  
t h e s e  m i n e s  h a v e  a t  l e a s t  a m i n i m u m  o f  f i v e  y e a r s  
e x p e r i e n c e , p r o v e n  f u t u r e  r e s e r v e s , a n d  s h o w i n g  a p a s t  
p r o f i t a b i l i t y ,  a n d ,

WHEREAS; t h e  BLM' s  n ew  r e q u i r e m e n t  f o r  r e t r o a c t i v e  
r e c l a i m i n g  b a c k  t o  1981 h a s  t h e r e f o r e  a f f e c t e d  r e c i p i e n t s  o f  
t h i s  l o a n  p r o g r a m  f a r  m o r e  t h a n  n e w e r  m i n e s ,  b e c a u s e  o f  t h e  
n e e d  t o  s h o w  a f i v e  y e a r  h i s t o r y  o f  m i n i n g ,  a n d '

WHEREAS; t h e s e  m i n e s  h a d  t o  s p e n d  v a s t  a m o u n t s  o f  t i m e  a n d  
m o n e y  t o  m e e t  t h i s  n e w  r e q u i r e m e n t  w h i c h  h a s  c u t  d e e p l y  i n t o  
m i n i n g  . p r o X i x s J

WHEREAS; u n c e r t a i n  a n d  c o n s t a n t  c h a n g e s  i n  w a t e r  q u a l i t y  
l a w s  h a v e  a l s o  v a s t l y  i n c r e a s e d  t h e  c o s t s  t o  t h e s e  a n d  o t h e r  
m i n e s  w h e r e  t h e  m a n d a t e  i s  t h a t  n ew  a n d  c o s t l y  e q u i p m e n t  a n d  
t e c h n o l o g y  b e  u s e d  t o  m e e t  t h e s e  u n c e r t a i n  c h a n g e s ,  ( i e ,  n o  
N a t i o n a l  o r  S t a t e  p r o m u l g a t e d  s t a n d a r d  a s  y e t ) ,  a n d ,

WHEREAS; o n g o i n g  l a w  s u i t s  b e t w e e n  e n v i r o n m e n t a l  g r o u p s  a n d  
f e d e r a l  a g e n c i e s  h a v e  r e s u l t e d  i n  i n j u n c t i o n s  a g a i n s t  t h e  
m i n i n g  i n d u s t r y  w i t h o u t  t h e  i n d u s t r y  b e i n g  a l l o w e d  b y  t h e  
c o u r t s  t o  b e  a p a r t y  t o  t h e s e  s u i t s ,  a n d ,

WHEREAS; t h e  l a w s u i t s  h a v e  c a u s e d  e i t h e r  t e m p o r a r y  
s h u t d o w n s ,  c o m p l e t e  r e l o c a t i o n  m o v e s  o r  r e d u c t i o n  i n  s i z e  o f  
t h e s e  o p e r a t i o n s ,  w h i c h  w i l l  r e d u c e  t h e  p r o d u c t i v i t y  o f  
t h e s e  m i n e s ,

THEREFORE BE I T  RESOLVED,  t h a t  t h e  ALASKA MINERS ASSOCIATION  
s u p p o r t s  SB 200 a n d  i s  e n c o u r a g i n g  t h e  L e g i s l a t u r e  t o  p a s s  
t . i i s  b i l l .

i

W i t h  an a m m e n d m e n t  w h i c h  a B k s  th e D e p a r t m e n t  of C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  to e v a l u a t e  e a c h  l o a n  an d  if th e  d e f a u l t  
or deliq'ientc)is d u e  to o n e  of t h e  i n j u n c t i o n s  s u c h  as e f f e c t  t h e  
m i n e r s  in the N a t i o n a l  P a r k s  o r  on B L M  l a n d s  or o t h e r  c i r c u m s t a n c e s  

b e y o n d  the c o n t r o l  of t h e  m i n e - ,  g r a n t  a m o r i t o r i u m / ^ v e  Y W * v -



A l a s k a  i ? t a t e  H e g i s l a t u r e
FAIRBANKS

HOUSE FINANCE COMMITTEE

MARK BOYER
REPRESENTATIVE 1 0 9 8  LAKEVIEW TERRACE 

FAIRBANKS. ALASKA 9 9 7 0 1  
(9071  4 5 6 - 6 4 7 3

P.O. BOX V 
STATE CAPITOL 

JUNEAU. ALASKA 99811 
(9 0 7 ) 4 6 5 - 3 4 6 6

J U N E A U

$ouse of Repnrsentatibes

MEMORANDUM

TO: R e p r e s e n t a t i v e  Max G r u e n b e r g ,  C o - C h a i r  
J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

/
FROM: R e p .  M a r k  B o y eB o y e

S U B J E C T :  C S S B  2 0 0  ( R e s o u r c e s ) , An A c t  a m e n d i n g  t h e  m i n i n g  l o a n

O n e o f  t h e  k e y s  t o  e c o n o m i c  r e c o v e r y  i s  a  r e v i t a l i z a t i o n  o f  
t h e  b a s i c  A l a s k a n  r e s o u r c e  i n d u s t r i e s  w h i c h  s u s t a i n e d  o u r  e c o n o m y  
a n d  s p u r r e d  g r o w t h  a n d  d e v e l o p m e n t  i n  o u r  s t a t e  l o n g  b e f o r e  t h e  
d i s c o v e r y  o f  o i l  -  m i n i n g ,  t i m b e r  a n d  f i s h i n g .  M i n i n g  h a s  a l w a y s  
b e e n  a  m a j o r  f o r c e  i n  t h e  e c o n o m y  o f  t h e  I n t e r i o r ,  a n d  t h e  
r e h a b i l i t a t i o n  o f  t h e  m i n i n g  i n d u s t r y  w i l l  g e n e r a t e  e m p l o y m e n t  a n d  
b u s i n e s s  a c t i v i t y  e s s e n t i a l  t o  e c o n o m i c  r e c o v e r y  i n  o u r  a r e a .  O n e  
b i l l  w h i c h  m a y  h e l p  t o  r e v i t a l i z e  t h e  m i n i n g  i n d u s t r y  i s  c u r r e n t l y  
b e f o r e  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e ,  a n d  I  w o u l d  u r g e  y o u  a n d  
y o u r  c o m m i t t e e  t o  c o n s i d e r  s u p p o r t i n g  i t  a s  p a r t  o f  y o u r  
r e c o m m e n d a t i o n s  f o r  e c o n o m i c  r e c o v e r y .

S B  2 0 0  w o u l d  a l l o w  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  t o  m o d i f y  o r  e x t e n d  r a i n i n g  l o a n s  w h e n  a  b o r r o w e r  h a s  
e x p e r i e n c e d  p o o r  m i n i n g  s e a s o n s  o r  i s  u n a b l e  t o  f u l f i l l  t h e  t e r m s  
o f  a  l o a n  b e c a u s e  o f  d i f f i c u l t y  i n  c o m p l y i n g  w i t h  c h a n g e s  i n  s t a t e  
o r  f e d e r a l  r e g u l a t i o n .  T h e  r e c e n t  i n c r e a s e  i n  t h e  p r i c e  o f  g o l d  
c o u l d  s p a r k  a  r e s u r g e n c e  i n  t h e  m i n i n g  i n d u s t r y  a t  a  t i m e  w h e n  i t  
i s  m o s t  n e e d e d ,  b u t  t h e  c o s t  o f  c o m p l y i n g  w i t h  s t a t e  a n d  f e d e r a l  
e n v i r o n m e n t a l  q u a l i t y  r e g u l a t i o n s  d r a i n s  t h e  c a s h  f l o w  o f  m a n y  
o p e r a t i o n s  t o  a  p o i n t  w h e r e  t h e y  a r e  s h u t  d o w n .  A s i m p l e  
e x t e n s i o n  o n  p r i n c i p a l  p a y m e n t . -  w o u l d  a l l o w  m i n e r s  t o  s p e n d  m o n e y  
o n  m a i n t e n a n c e  o f  t h e i r  m a c h i n e r y  ( w h i c h  i s ,  a f t e r  a l l ,  t h e  
s t a t e ' s  c o l l a t e r a l )  a n d  o n  t h e  w a t e r  c l e a n - u p  p r o c e s s e s  n e c e s s a r y  
t o  s t a y  i n  b u s i n e s s .

f u n d  l aw . .

D ATE :  J a n u a r y  1 9 ,  1 9 8 7

We n e e d  t o  k e e p  t h e  m i n e r s  w o r k i n g  s o  t h e y  c a n  e v e n t u a l l y  
r e p a y  t h e i r  l o a n s .  T h e  l a s t  t h i n g  we n e e d  i s  f o r  t h e  s t a t e  t o  
a s s u m e  p o s s e s s i o n  o f  m i l l i o n s  o f  d o l l a r s  o f  e q u i p m e n t  f o r  w h i c h



t h e r e  i s  l i t t l e  o r  n o  m a r k e t .  What w i l l  we d o  w i t h  i t ,  p a r k  i t  i n  
t h e  d r i v e w a y s  o f  t h e  h o u s e s  w h i c h  AHFC i s  f o r e c l o s i n g  o n  e v e r y  
d a y ?  S B  2 0 0  i s  n o t  a  " b a i l - o u t "  o r  a  h a n d o u t .  I t  c l o s e l y  
r e s e m b l e s  t h e  " w o r k - o u t "  p l a n s  w h i c h  a r e  b e i n g  d e v i s e d  t o  k e e p  
A l a s k a n s  i n  t h e i r  h o m e s .  B u t  i t  i s  h a r d  t o  w o r k  o u t  a  m o r t g a g e  
p a y m e n t  w i t h o u t  a  j o b ,  a n d  S B  2 0 0  h a s  t h e  p o t e n t i a l  t o  p u t  p e o p l e  
b a c k  t o  w o r k  i n  m i n i n g  a n d  i t s  s u p p o r t  i n d u s t r i e s .  I  u r g e  y o u  t o  
i n c l u d e  i t  o n  t h e  e c o n o m i c  r e c o v e r y  a g e n d a  o f  y o u r  c o m m i t t e e .

c c :  A l l  m e m b e r s ,  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  
H o u s e  R e s o u r c e  C o m m i t t e e  M e m b e r s
R e p .  S am  C o t t e n  a n d  R e p .  A d e l h e i d  H e r m a n n ,  c o - c h a i r s  

H o u s e  R e s o u r c e s  C o m m i t t e e

s b 2 0 0 . e j  f



MEMO

TO: N e d  F a r q u h a r / H o u s e  R e s o u r c e s  C o m m i t t e e

FROM: J u n e  W e in s t o c k / A E L

DATE: 2 9  F e b r u a r y  8 8

RE: CSSB 2 0 0  ( R e s o u r c e s ) - - Mi ning  L o an  M o r a t o r iu m * *

**The o r ig i n a l  SB 2 0 0  i n t r o d u c e d  b y  Coghill et .  al.  w a s,  i n d e e d ,  a  loan 

m o r a t o r i u m ,  in t h a t  " p a y m e n t  o f  t h e  pri n ci p a l  & inter est . . . is  s u s p e n d e d  f o r  ( 

two y e a r s "  a n d  t h a t  " d u r i n g  t h e  p e r i o d  of  t h e  m o r a t o r i u m ,  t h e  lo an  d o e s  n o t ' 

c o n t i n u e  to e a r n  i n t e r e s t . "  "  ” v . /V

B u t  t h e  r e t i t l e d  CS a m e n d s  t h e  m i n i n g  lo an  f u n d  l a w  b y  a l l o w in g  fo r  a n  

" e x t e n s i o n  o r  m o d i f i c a t i o n "  b e y o n d  t h e  1 5 - y e a r  t e r m .  T h e  m o d i f i c a t i o n  m a v 

n o t  i n c l u d e  " a m o u n t "  of  i n t e r e s t  c h a r g e d  o r  ca n c e l l a t io n  o f  i n t e r e s t  d u e .  I t  is 

n o t  c l e a r  to m e ,  h o w e v e r ,  w h e t h e r  o r  n o t  t h e  CS is still  i n t e n d e d  to a l l o w  a 

p a y m e n t s  m o r a t o r i u m ,  s i n c e  a n  e x t e n s io n  i m p l i e s  c o n t i n u e d  (albeit  r e d u c e d )  

p a y m e n t s  o v e r  t h e  e x t e n d e d  t e r m .

Does t h e  H ou se  R e s o u r c e s  C o m m i t t e e  w is h  to g r a n t  a  p a y m e n t s  m o r a t o r i u m  

a n a l a g o u s  to t h a t  g r a n t e d  b y  SB 3 4 0  (Ag L a n d  P a y m e n t s  M o r a t o r i u m ) ?  I f  so, 

t h e n  a n a l a g o u s  l a n g u a g e  c ould b e  u s e d .  S o m e t h i n g  l i k e —

A S  2 7 . 0 9  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d . . .

S e c .  2 7 . 0 9 . 0 4 8 .  T h e  c o m m i s s i o n e r  m a y  d e c l a r e  a  m o r a t o r i u m  

o f  u p  t o  s i x  y e a r s  o n  p a y m e n t s  o n  a  l o a n  i f  ( 1 )  t h e  c o m m i s s i o n e r  

d e t e r m i n e s  t h a t  t h e  m o r a t o r i u m  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  

s t a t e ;  ( 2 )  t h e  b o r r o w e r  a g r e e s  t o  p e r f o r m  w o r k ,  o n  t h e  c l a i m  

r e q u i r i n g  t h e  e x p e n d i t u r e  o f  a m o u n t s ,  o r  t h e i r  e q u i v a l e n t  i n  l a b o r ,  

e q u i v a l e n t  t o  t h e  p a y m e n t s  t h a t  w o u l d  o t h e r w i s e  b e  m a d e  d u r i n g  

t h e  m o r a t o r i u m ;  a n d  ( 3 )  t h e  b o r r o w e r  i s  i n  c o m p l i a n c e  w i t h  t h e  

o p e r a t i n g  p l a n  s p e c i f i e d  i n  t h e  l o a n  a g r e e m e n t  a t  t h e  t i m e  t h e  

b o r r o w e r  a p p l i e s  f o r  a  m o r a t o r i u m  u n d e r  t h i s  s u b s e c t i o n .

/ I n t e r e s t  p a y m e n t s  a r e  s u b j e c t  t o  t h e  m o r a t o r i u m  b u t  i n t e r e s t  

] c o n t i n u e s  t o  a c c r u e  d u r i n g  t h e  m o r a t o r i u m .



S e n a t o r  Coghill in d i c a t e s  t h a t  c h a n g e s  in s t a t e  or  f e d e r a l  r e g u l a t i o n s  a r e  a  

c a u s e  of  p a y m e n t  p r o b l e m s .  To t h e  e x t e n t  t h a t  r e g u l a t i o n s  h a v e  c h a n g e d ,  

th e  m i n e r s  wil l h a v e  to c h a n g e  th eir  o p e r a t i n g  p l a n  to c o m p l y  a n d  t h e  

l a n g u a g e  of  SB 3 4 0  l i n es  2 1 - 2 2 —" a n d  r e m a i n s  in  c o m p l i a n c e  w it h th e  

[operating]  p l a n  d u r i n g  t h e  m o r a t o r i u m " - - w i l l  n o t  a p p l y .

T h e  S e n a t e  R eso u r ce  CS s e e m s  to m e  p o s s i b l y  u n c l e a r  in  s e v e r a l  r e s p e c t s  (in 

a d d it io n  to b e i n g  a n  e x t e n s i o n  r a t h e r  th a n  m o r a t o r i u m ) :

1. Line 1 1  " . . .except  f o r  a n  ex te nsi on . . . "  No t i m e  l i m i t  on  t h e  e x t e n s i o n  is set.

2. Li ne  12 " m o d i f ica t io n " .  A r e  t h e r e  o t h e r  " m o d i f i c a t i o n s "  to t h e  t e r m  o f  a  

l o a n  b e s i d e s  e x t e n s i o n ?  I f  not ,  " m o d i f i c a t i o n "  s e e m s  v a g u e  & s u p e r f l u o u s .

(A m o d i f i c a t i o n  of  th e  t e r m  of  a  loan ,  a s  i m p l i e d  in l i n e  1 1 ,  s e e m s  d i f f e r e n t  

t h a n  a  m o d i f i c a t i o n  of  its- t e r m s ,  w h ich  I s u p p o s e  c ou ld  i n c l u d e  p a y m e n t  

s c h e d u l e ,  t e n d e r ,  or  whatnot .)

3. Li ne 1 9  " . . .excluding a  r e d u c t i o n  in the a m o u n t  o f  i n t e r e s t  due. . . . "

A l t h o u g h  a lo ai .  e x t e n s i o n  w o u l d  h a v e  t h e  e f f e c t  of  i n c r e a s i n g  t h e  total  

a m o u n t  of  i n t e r e s t  c ol le ct ed  o v e r  t h e  l i fe  of  t h e  l o a n  a n d  I d o n ' t  s e e  h o w  t h e  

a m o u n t  cou ld  b e  d e c r e a s e d  o t h e r  t h a n  b y  a  r a t e  r e d u c t i o n ,  s u b s t i t u t in g  

i n t e r e s t  r a t e  o f  t h e  lo a n  f o r  AMOUNT OF INTEREST n e v e r t h e l e s s  s e e m s  m o r e  

p r e c is e .

4. Li ne  22 " . . .poor m i n i n g  s e a so ns. . . . "  is v a g u e .  SB 3 4 0  e s s e n t i a l l y  a l l o w s  

th e  c o m m i s s i o n e r  to d e c l a r e  a n  a g  l a n d  p a y m e n t  m o r a t o r i u m  a t  his  o r  h e r  

d i s c r e t i o n  b u t  sets- a  s i x - y e a r  l i m i t  o n  its le ng th .

B r u c e  G e r a g h t v ' s  A p r i l  2 7 ,  1 9 6 7  m e m o  to S e n a t e  R e s o u r c e  C o m m i t t e e  

m e m b e r s  o n  this bill  s t a t e s  that,  b e c a u s e  a n  o p e r a t i n g  M a n  m u s t  b e  

s u b m i t t e d  to BCED a s  p a r t  oi  a lo an  app lic at io n ,  t h e  d e p a r t m e n t  c an  t h e r e b y  

d e t e r m i n e  w h e t h e r  t h e  "p o o r  m i n i n g  s e a s o n "  w a s  a t t r i b u t a b l e  to act s  of  God 

or  to c i r c u m s t a n c e s  w it h in  t h e  b o r r o w e r ' s  control .  SB 2 0 0  d o e s  not,  h o w e v e r ,  

r e q u i r e  t h e  m i n e r  b e  in c o m p l i a n c e  with h i s / h e r  o p e r a t i n g  p l a n  a t  t h e  t i m e  

of  a pp li c at io n  f o r  p a y m e n t  e x te n s io n ;  it. m a k e s  n o  c l e a r  c o n n e ct io n  a t  all 

b e t w e e n  "p oo r  m i n i n g  s e a s o n s "  a n d  t h e  m i n e r ' s  o p e r a t i n g  p la n .

I t h i n k  t h e  a p p r o a c h  of  SB 3 4 0  is p r e f e r a b l e :  To r e q u i r e  c o m p l i a n c e  with t h e  

p l a n  of  o p e r a t i o n  a t  t i ie t i m e  of  ap p li c at io n  a n d  to a l l o w  t h e  DCED 

c o m m i s s i o n e r  d is c r e ti o n  in g r a n t i n g  t h e  e x t e n s i o n / m o r a t o r i u m  f o r  a  p e r i o d  
n o t  to e x c e e d  y e a r s .



SB 200

Over tne two-year moratorium period the Mining Loan Fund would waive 

an estimated $2.45 million in interest. Collateral for the Mining 

Loan Fund includes, but is not limited to, buildings, equipment, 

machinery, claims, leasehold on claims and real estate. In addition 

to the $2.45 million waived in interest accrued, the Mining Loan 

Fund will experience a reduction in the value of the equipment 

securing the portfolio througn depreciation. Seriously delinquent 

borrowers who are not operating their claims may not have cash flow 

to maintain/caretake/winterize their equipment causing early/ 

advanced deterioration. Also, in spite of the remote locations of 

the mining claims, there is the risk of the equipment being vandal­

ized, stripped or disappearing. After the two-year moratorium 

period, the mining portfolio may be undercollateralized.

Assumptions:

1. There are currently 13 loans, $3.9 million, in litigation.

These files have been referred to the Department of Law for 

legal action. All legal activity would continue upon enactment 
of the moratorium.

2. The moratorium would be enacted only on the state's portion of 

participating loans. The portfolio includes two bank participa­
tion loans with an outstanding balance of $916.4.

Recommendation: The division has mining loan extension packets

availaDle. All extension requests are evaluated on a case-by-case 

basis. Lenient procedures are in place for loan payment extension 

requests resulting from tne injunction or court ordered shutdown of 

placer mines under BLM lawsuit (Sierra Club vs. Michael Penfold, 

Director Alaska State Office of Bureau of Land Management).

DG/me4025M
040887c
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IN THE SENATE BY THE RESOURCES COMMITTEE

HOUSE Cl FOR CS FOR SENATE BILL NO. 200 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act amending the mining loan fund law."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 27.09.040(a) is amended to read:

(a) A loan granted under this chapter

(1) may not exceed $5,000,000;

(2) may not exceed a term of 15 years except for an exten­

sion or modification under AS 27.09.048;

(3) may not bear interest exceeding 10 percent; and

(4) may not exceed 75 percent of the appraised value of the 

collateral used to secure the loan.

* Sec. 2. AS 27.09 is amended by adding a new section to read:

Sec. 27.09.048. EXTENSION OR MODIFICATION OF LOAN. The depart­

ment may grant an extension on a loan or modify the conditions of a

loan when the borrower is able to show to the satisfaction of the

commissioner that the borrower's opportunity to mine has been adverse­

ly affected by circumstances beyond the control of the borrower, such 

as a poor mining season or legal injunctions against the federal or 

state government. An extension or modification of the terms of the 

loan under this section, including a postponement of payments of 

interest and repayments of principal due under the loan, may not 

include a reduction in the amount of the interest owed or a cancel­

lation of the amount of the interest due under the loan, although the 

payment of interest and principal under the loan may be extended or 

postponed beyond the original term of the loan. During the period of

-1- HCS CSSB 200(Res)

O r i g i n a l  s p o n s o r s :  C o g h i l l ,  F a h r e n k a m p ,
B e n n e t t  a n d  F a i k s



an e x t e n s i o n ,  i n t e r e s t  c o n t i n u e s  to accrue.

17
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H C S  C S S B  2 0 0 (Res) -2-
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Wasilla, Alaska 99G87 

(907) 376-5322

M a r c h  2 ,  1 9 8 8

R e p r e s e n t a t i v e  Sam  C o t t o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .  0 .  B o x  V (MS 3 1 0 0 )
J u n e a u ,  AK 9 9 8 1 1  
A t t n :  Ned F a r q u h a r

RE:  O u r p h o n e  c o n v e r s a t i o n  t h i s  m o r n i n g

D e a r  Mr. F a r q u h a r :

One  t h i .  g  n e e d s  t o  b e  c l a r i f i e d  c o n c e r n i n g  o u r  
c o n v e r s a t i o n  t h i s  m o r n i n g .

I  h a v e  a p p l i e d  f o r  a n  e x t e n s i o n  o n  my m i n i n g  l o a n  w i t h  t h e  
D i v i s i o n  o i  i n v e s t m e n t s .  I  s t a r t e d  l o o t  £ < * l l  a n d  « «  
c o r r e s p o n d i n g  w i t h  t h e m  h a v i n g  f u r n i s h e d  t h e m  c o n s i d e r a b l e  
d o c u m e n t a t i o n  t o  d a t e .

I t  may b e  t h a t  t h e y  a r e  a w a i t i n g  t h e  o u t c o m e  o f  t h i s  
l e a i s l a t i o n  b e f o r e  r e p l y i i n g .

S i n c e r e l y ,



m o p  o p  ' p o  i rrv o f f p t r p  -  ujppti i o

FERN  DEVELO PM EN T  COM PANY, INC.
BOX 872 

WASILLA, ALASKA 99687

(907)376-5322

M a r c h  1 ,  1 9 8 8

R e p r e s e n t a t i v e  Sam C o t t o n  
R e p r e s e n t a t i v e  A d e l h e i d  H e r r m a n n  
Co C h a i r p e r s o n s  H o u s e  R e s o u r c e s  CommiJ e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.  □ .  B ox  V (MS 3 1 0 0 )

REs S e n a t e  B i l l  2 0 0  -  M o r a t o r i u m  o n  M i n i n g  L o a n s  

D e a r  R e p r e s e n t a t i v e s  C o t t o n  a n d  H e r r m a n n :

T h e  a b o v e  D i l i  p r o p o s e s  a  twu y e a i  m o r a t o r i u m  on S t a t p  rtf
A l a s k a  M i n i n g  L o a n s .

I  am a  p a r t i c i p a n t  i n  t h i s  l o a n  p r o g r a m  a n d  l i k e  m a n y  o f  
t h e  o t h e r s  am n o t  a s k i n g  f o r  d e b t  f o r g i v e n e s s  b u t  r a t h e r  
t i m e  t o  a d j u s t  t o  t h e  many e x t e r n a l  p r o b l e m s  A l a s k a s  
r e c e s s i o n  h a s  c a u s e d  c o u p l e d  w i t h  s o m e  p r o b l e m s  n o t  t h e  
r e s u l t  o f  t h e  r e c e s s i o n .

1  p r e s e n t l y  n a v e  rj POOO, OOO l u o n  o b t a i n e d  t h r u  t h e  n t a t e  
m i n e  l o a n  p r o g r a m .

1 .  T h e s e  m o n i e s  w e r e  l o a n e d  t o  a c c o m p l i s h  a d v a n c e d  
d e v e l o p m e n t  o n  t h e  F e r n  G o l d  M i n e ,  a n  u n d e r g r o u n d  l o d e  
m i n e  l o c a t e d  i n  t h e  W i l l o w  C r e e k  M i n i n g  D i s t r i c t  ( H a t c h e r  
P a s s  > .

2 .  F r o m  t h e  o n s e t  i t  was known t h a t  s u b s e q u e n t  f i n a n c i n g  
w as g o i n g  t o  b e  r e q u i r e d  t o  p u t  t h e  F e r n  i n t o  p r o d u c t i o n .  
T h i s  s o u r c e  o f  f i n a n c i n g  w a s  t o  c o m e  f r o m  l i m i t e d  
p r o d u c t i o n ,  a d d i t i o n a l  s t a t e  f i n a n c i n g  a n d  o u t s i d e  i n c o m e  
p r o v i d e d  b y  t h e  w r i t e r s  o t h e r  b u s i n e s  i n t e r e s t s .  T h e  
f o l l o w i n g  h a s  o c c u r r e d .

A. N o t  u n t i l  t h e  s u m m e r  o f  1 9 8 7  d i d  t h e  S t a t e  o f  
A l a s k a  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  f i n a l l y
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c o m e  up w i t h  d r a f t  r e g u l a t i o n s  f o r  t h e  o n  s i t e  p r o c e s s i n g  
o f  o r e  w h i c h  w i l l  r e q u i r e  t e n s  o f  t h o u s a n d s  o f  d o l l a r a  o f  
d o c u m e n t a t i o n  a n d  p l a n n i n g  r e q u i r i n g  a t  l e a s t  IQ t o  24  
m o n t h s  l e a d  t i m e  i n  s p i t e  o f  t h e  f a c t  t h a t  a n  o r e  
p r o c e s s i n g  a n d  c y a n i d e  l e a c h i n g  f a c i l i t y  h a s  e x i s t e d  a t  
t h e  F e r n  M in e  s i n c e  t h e  e a r l y  1 9 2 0 ' e  u n t i l  1 9 5 2  w i t h  no 
known e n v i r o n m e n t a l  d a m a g e .  A r e a l  c o n f l i c t  a r i s e s  f r o m  
L h e  B n t i - d e v e l o p m e n t  / — p i ' o - d e v c l o p m o n t  n t t l t u d e o  n f
d i f f e r e n t  s t a t e  a g e n c i e s .

B.  T h e  p r e s e n t  a d m i n i s t r a t i o n  w-ith l i - t t l e  a d v a n c e --------
n o t i c e  t e r m i n a t e d  t h e  m i n e  l o a n  p r o g r a m ,  p r e v e n t i n g  a c c e s s  
t o  a n y  a d d i t i o n a l  f i n a n c i n g .  T h e  a l t e r n a t e s  t y p e s  o f  
f i n a n c i n g  w i l l  b e  d i s c u s s e d  b e l o w .

C. P r e  s t a t e  m i n e  l o a n  d e v e l o p m e n t  f u n d s  c a m e  f r o m  
t h e  w r i t e r s  b u s i n e s s  l o c a t e d  i n  A n c h o r a g e  w h i c h  i n v o l v e d  
t h e  s a l e  a n d  e x t r a c t i o n  o f  s a n d  a n d  g r a v e l  c o m b i n e d  w i t h  
s i m u l t a n e o u s  r e d e v e l o p m e n t  o f  t h e  p r o p e r t y .  D e s p i t e  t h e  
f a c t  t h a t  n o  p u b l i c  u t i l i t i e s  w e r e  p l a n n e d  f o r  many y e a r s  
i n  t h e  n r o n  a n d  t h e  p r o p e r t y  c o n t a i n e d  s e v e r a l  m i l l i o n  
t o n s  o f  m n t p r l a l  s u r p l u s  t o  i t s  r e d e v e l o p m e n t  n e e d s  t h e  
o v n o r  w as p r o h i h t t o r i  f r o m  r e d e v e l o p m e n t  o n  h i s  p r o p e r t y  b y  
p r o h i b i t i v e  z o n i n g  r e s t r i c t i o n s  a n d  r e f u s a l  b y  t h e  
m u n i c i p a l i t y  t o  p e r m i t  c o n t i n u e d  e x t r a c t i o n  w h i l e  o t h e r s  
s i m i l a r  b u s i n e s s e s  i n  t h e  a r e a  w e r e  p e r m i t t e d  t o  c o n t i n u e .  
T h e s e  p r o b l e m s  h a v e  b e e n  o r  a r e  i n  t h e  p r o c e s s  o f  
r e s o l u t i o n  a n d  s h o u l d  p e r m i t  t h e  r e s u m p t i o n  o f  
r e d e v e l o p m e n t  s o o n .

D. T h e  v i c i n i t y  o f  t h e  F e r n  M in e  h a s  b e e n  i n c o r p o r a t e d  
l i i v u l u n t a j . '  i l /  I n t o  'Who H o t o h o r  P o o  o  M n n n Q e t m e n t  P l a n .  T h e  
r e s u l t s  h a v e  n o t  b e e n  f u l l y  e v a l u a t e d ,  h o w e v e r ,  t h e  
e n c r o a c h i n g  o f  t h e  S t a t e  o n  e s t a b l i s h e d  m i n i n g  a r e a s  s o  
f a r  h a s  e m p h a s i s  o n  p r e s e r v a t i o n  o f  t h e  p a s t  w i t h  l i t t l e  
i n t e r e s t  i n  a d v a n c i n g  p r e s e n t  d e v e l o p m e n t .

E.  T h e  g r e a t  A l a s k a n  r e c e s s i o n  c e r t a i n l y  h a s  h a d  i i a  
e f f e c t  i n  t h a t  A d o e s n ' t  p a y  B who i n  t u ^ n  d o e s n ' t  p a y  C 
a n d  s o  o n .  T h e  y r i t e r ,  l i k e  many o t h e r s ,  i s  a v i c t i m  o f  
t h i o  p r o c e s s .
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P r i o r  t o  g e t t i n g  i n t o  s o l u t i o n s  a  b r i e f  w o r k ,  h i s t o r y  
o u t l i n e  o f  t h e  F e r n  M in e  i s  n o t e d  h e r e :  ( m o r e  d e t a i l e d
i n f o r m a t i o n  i s  a v a i l a b l e  i n  e n c l o s e d  r e p o r t )

T h e  F e r n  G o l d  M in e  was d i s c o v e r e d  a r o u n d  1 9 0 7  a n d  w as a 
p r o d u c i n g  m i n e  f r o m  t h e  1 9 2 0 ' s  t h r u  WWII a n d  f o r  a  s h o r t  
t i m e  t h e r e a f t e r .  A l m o s t  a l l  t h e  e m p h a s i s  d u r i n g  t h i s  t i m e  
v a a  o n  m i n i n g  t h e  h i g h  g r a d e  o r e  w h i l e  i g n o r i n g  t h e  l o w  
g r a d e  p o t e n t i a l  w h i c h  i a  e x t e n e i - v e  a n d  u n t e s t e d .  Tn 1 9 5 2  
t h e  m i l l  was b u r n e d  a c c i d e n t i a l l y  a n d  p r o d u c t i o n  c e a s e d .  
T h e  m i n e  was i n  t h e  e n s u i n g  y e a r s  l e f t  t o  t h e  r a v a g e s  o f  
n a t u r e  a n d  t h e  v a n d a l s  u n t i l  1 9 7 9  when a  p r i v a t e l y  
f i n a n c e d  a t t e m p t  w as s t a r t e d  t o  r e h a b i l i t a t e  a n d  e v a l u a t e  
t h e  p r o p e r t y .  T h e  1 9 8 4  S t a t e  o f  A l a s k a  M i n i n g  l o a n  w a s  a 
c o n t i n u a t i o n  o f  t h i s  e f f o r t .  T h e  g o a l  a t  t h i s  p o i n t  w a s 
a d v a n c e d  d e v e l o p m e n t  w o r k i n g  t o w a r d s  a  p r o d u c t i o n
d o r H  a i  n n  .

T h i o  w o r U  a t  t h o  P o r n  l i s a  o o n a i a t o d  o f  o v ^ o n o l  u o  a n d
c o n t i n u i n g  r e h a b i l i t a t i o n ,  e q u i p p i n g ,  a d v a n c e d  
d e v e l o p m e n t  w o rk  a n d  a  t h o r o u g h  e c o n o m i c  a n d  g e o l o g i c  
e v a l u a t i o n ,  f i n a n c e d  f i r s t ,  a s  n o t e d ,  p r i v a t e l y  b y  t h e  
F e r n  D e v e l o p m e n t  C om p any a n d  t h e n  b y  a  S t a t e  o f  A l a s k a  
$ 5 0 0 , 0 0 0  l o a n  b r i n g i n g  t h e  w r i t e r s  o v e r a l l  i n v e s t m e n t  i n  
t h e  F e r n  M in e  t o  s o m e t h i n g  i n  t h e  v i c i n i t y  o f  $ 1 , 5 0 0 , 0 0 0 .
A p a r t  o f  t h i a _ j w a s  _ t h e  r e c o n s t r u c t i o n  o f  t h e  F e r n  M i n e  
R o a d  r e p r e s e n t i n g  a  c o s t  o f  an  a d d i t i o n a l  $ 3 0 0 , 0 0 0  i n  
s t a t e  f u n d s  a n d  $ 2 0 0 , 0 0 0  i n  p r i v a t e  f u n d s .  T h i s  t o  t h e  
b e n e f i t  o f  t h e  H a t c h e r  P a s s  M a n a g e m e n t  A r e a  a n d  i t s  
r e c r e a t i o n a l  f a c i l i t i e s .  I t  was a n t i c i p a t e d  a t  t h e  t i m e  o f  
t h e  l o a n  t h a t  c o n c u r r e n t  w i t h  e x t e n s i v e  r e h a b i l i t a t i o n ,  
e v a l u a t i o n  a n d  d e v e l o p m e n t  s o m e  l i m i t e d  m i n i n g  c o u l d  b e  
c o m m e n c e d  a n d  s o m e  p r e l i m i n a r y  d i a m o n d  d r i l l i n g  c o u l d  b e  
a c c o m p l i s h e d  w i t h  t h e  l o a n  a m o u n t s .  P r o d u c t i o n ,  h o w e v e r ,  
w as n o t  p o s s i b l e  b e c a u s e  n o  on s i t e  p r o c e s s i n g  i s  
p e r m i t t e d  p r i o r  t o  p e r m i t t i n g  b y  t h e  DEC. A t r i a l  s h i p m e n t  
o f  o r e  was m a d e  t o  t h e  C o m i n c o  s m e l t e r  i n  T r a i l ,  B .  C. Th e  
v a l u e s  w e r e  e x c e l l e n t ,  h o w e v e r ,  t h e  c o a t s  o f  a  d i r e c t
o h i p m e n t  p r o h i b i t i v e .
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The moat recant work has cantered on detailed mapping, 
sampling and geological evaluation  of the underground and 
surface geology on the Fern property with a goal of 
locating the moat desir eable economical targeta for a 
diamond drilling program, Thio has been accomplished ee 
has an evaluation of 60,000 tona of dump material 
containing values in excess of .10 gold, mined and dumped 
on the surface by the previous operators in their quest 
for the high grade, Thia ore ia ameanable to heap leaching 
and could be leached vith marginal profitably now 
excepting for the permitting requirements of recent DEC 
regulations. The decision has been made to defer thio 
project pending the c o m menc ement of production of the 
higher grade ores,

For economy reasons diamond d r i llin g vaa deferred and 
other development undertaken in its place. At present the 
mine is fully equipped to aupport additional development 
work, Diamond drill targets have been delineated and a 
full scale diamond drilling program can be undertaken vith 
little or no dead work or time loss.

Regarding the time frame and work accompl ished with the 
loan, it was difficult to e s t imate becauae of the 
Inability of access. A great deal has been accomplished 
with the money compared to other projects in the region 
and the outlook is bright. High grade and low grade 
rsoervBB underground have been  delineated, sampled and 
mapped on and above the main haulage level where 
accessible.

Diamond drilling is now needed to put these possible 
reserves into the category of probable and proven 
reserves, c onfirming both quantity and tenor. The Fern 
Vein is the main ore bearing st ructure in the mine, 
carrying consistent lov grade values over a known strike 
length of some 1200' between tvo main faults vith widths 
ranging from 21' to 3' probably with an average around 
10/12'. The vein dips at about 50 degrees and has never 
been drilled or in any way ev alu a t e d  below the existing 
main haulage level and in several areas above the main 
haulage level. There is no geo logic reason why the values 
of this vein would not continue at depth. In addition to 
the low grade values in the Fern  Vein other areas of the
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vein are croeaed by intersecting vein* and kidneys of 
extremely high grade ore has been mined in the paat from 
these areas containing several ounces of gold per ton.
Thia raises very exciting possibilities as to the extent 
and value of reserves at the Fern. The low grade areas are 
of considerable interest because of their consistency and 
the large volumes that can be developed from them.

When additional reserves are blocked out and a production 
decision made* the 60,000 ton low grad# dump material will 
be blended with the higher grade ores.

FUTURE PLANS: The price range of Gold has risen 
c onsiderably in the last year. It's in a range which makes 
the Fern Mine attractive.

Since the mine loan program no longer exists, a decision 
has been made to raise additional capital thru forming a 
public company registered on the Vanoouver Stock Exchange. 
The process is expensive and time consuming, however, 
there is venture capital available and a d efinite interest 
exists in gold properties such as the Fern, I have started 
the process by retaining a consulting engineer from 
Vancouver, B. C. who examined the Fern last summer and haa 
now completed a report on the property a copy of which is 
Included with thia letter. I have retained a legal firm in 
Vancouver with extensive (experience in organizing and 
registering public companies. As you can surmise there can 
be tax consequenoea and for thie I am working with the 
Anchorage and Seattle branches of Peat Marvick who are 
assisting me in the accounting and tax aspects of merging 
a US and Canadian company. Finally, I am working with a 
legitimate Vancouver firm interested in underwriting the 
proposed stock issue. The whole process will require a 
year and e half.

The first work objective for the publioally subscribed 
funds will be a diamond drilling program sufficient to 
maks a production decision. I wont go into detail on the 
mechanics after registry of the corpor ation and release of 
rcook other than to say that there will be an additional 
six month time frame between a production decision and 
funds being available to retire the mine loan or bring it 
current. Present plans aall for the drilling program to be
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on line by late 1980. Production will be a little further 
off but once the reserves are proven ample financing will 
be available. DEC permitting will be a part of the 
production planning process.

Additional backup to thee* plans is the fact that I am 
continuing to pursue my real property development plana 
and anticipate a considerable increase in income from this 
source within two years,

The State of Alaoka Mining loan vas secured with land that 
I homesteaded in 1956 find still live on. 1 wouldn't have 
pledged this land if I didn't believe in this venture and 
I certainly dont want to lose thia land and my home after 
all these years.

In closing, I would like to state that mining, like 
fishing and forestry may veil be the long term salvation 
for Alaska as the black gold bonanza dissipates. Certainly 
they would add stability and damper the volatility that 
we've seen.

I have forwarded considerable additional information to 
the Division of Investments all of which is available for 
your review. I enclose for your referral the followings

Report by Montgomery & Associates of Vancouver, B, C, on 
the Fern Mine. (Alaska Fern Cold Ltd. is proposed Canadian 
c o m p a n y )
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1.0 I N T R O D U C T I O N

Alaska Fern Gold Ltd.  with registered office at 595 Howe Street, 

Vancouver and working office at Wasilla, Alaska has retained me to make 

an evaluation of the Fern Mine,  a gold property located in the Willow Creek 

Mining District of Alaska. The property is situated about 20 miles (32.5 

kilometers) north of Wasilla, Alaska.

This report is based on a visit to the property on July 6, 1987 and on 

a study of all available mine records, maps, reports and government 

publications. The surface and a portion of the underground workings were 

examined by the writer in the company of Mr. G.  F.  Kalmbach, a principal, 

of the Company and Mr. Dean Yongue,  a geologist employed by the Company.

Samples were taken from surface, underground and dumps. 

Recommendations are made for further exploration of the property.
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2.0 S U M M A R Y  A N D  C O N C L U S I O N S

Alaska Fern Gold Ltd. of Vancouver, British Columbia holds title 

under lease agreement with Fern Gold Mining Co.  of Spokane, Washington 

the "Fern Group" of claims. The present claim group consists of 14 

patented claims, 18 unpatented claims and 15 State of Alaska claims. The 

claims lie within Willow Creek Mining District of Alaska. A former 

producer of gold, the Fern Mine and Talkaetna Mine are covered by the 

claims.

The Fern Mine is located in South Central Alaska about 78 kilometers 

northeast of Anchorage, Alaska. The property is accessible by road from 

Wasilla, Alaska, a distance of about 35 kilometers.

In Willow Creek Mining District, gold was first discovered in 1906 and 

production from several properties began in the following years with peak 

production between 1931 and 1943. The Fern Mine was discovered in 1917

and production started in 1922. Between 1931 and 1941,  more than

$ 1,000,000,00 in gold was recovered. The host rock for the gold- 

producing vein* of Willow Creek area is the southern margin of Tuikeetna 

batholith which is mainly quartz diorite. The productive veins lie within 

an area of about 6.5 by 13 kilometers (4 by 8 miles). The Fern Mine veins 

strike S65W/50NW and are composed of quartz stringers and breccia with 

subparallel stringers and gouge form one to eighteen feet in width. 

Mineralization consists of gold with minor amounts of pyrite, arsenopyrite, 

tetrahedrite and galena. A surface vein exposure examined by the writer

showed significant values in gold. Good values were also obtained from

grab samples at Talkeetna mine.  No.  3 dump assayed 0„058 oz./ton gold in 

a sample representative of the dump surface.

A p r o g r a m  o f  e x p l u m  l l u u  l a  r e c o m m e n d e d  f o r  t h e  T e r n  M i n e  a n d  
adjacent areas. The proposed program consists of mapping sampling and 

diamond drilling. The program will take about three months to complete at 

an estimated cost of $330,000.00 (US Funds).

2
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The Fern Mine is located in south central Alaska in the Talkeetna 

Mountains in the central part of Alaska Range (see Figure 3-1).  It is 

located about 29 kilometers (18 miles) north-northeast of Wasilla, Alaska 

and about 78 kilometers (48 miles) northeast of Anchorage, Alaska (see 

Figure 3-2).

The Fern Mine is accessible by road from Wasilla by driving 

northeasterly along Wasilla Fishhook Road for a distance of 16 kilometers 

(10 miles), then northerly along Litle Susitna Road a distance of 11 

kilometers (8.7 miles) and finally northerly along Fern Mine Road to.the 

property, a distance of 7,3 Kilometers (4.5 miles), Figure 6- 2 shows the 

local roads near Fern Mi ne,  the topography and neigboring mines.

The main adit and mill buildings are at an elevation of 3 30 0 feet 

( 1 000 meters). The claims rise to 4500 feet ( 1372 meters) to the west for 

a topographic relief of 1200 feet (36 6 meters).

No timoer or underbrush is present on the property. Ample water is 

available from a small branch of Fairr.ngel Creek which runs throu'gh the

p r o p  o r t y .

3.0 LOCATION A ND  ACCESS
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4.0 C L A I M  I N F O R M A T I O N

The Fern Mine is located in the Willow Creek Mining District of 

Alaska. The claims lie within R. I . Ej  T. 2QN} Sections U ,  14, 15, 16, 21, 

22: See Figure 4-1.

The present claim group consists of 14 patented claims (federal 

title), 18 unpatented claims (federal title), and 15 State of Alaska claims. 

Claim information is listed in the following table:

6

PATENTED CLAIMS

CLAIM SURVEY NO.

FERN MI LL  SI TE 1 505A
H I L L i S  NO.  1 1506
BLACK BUTTE 2042
H I L L I S  LODE 1470
H I L L I S  FRACTION 1536
RUTHLAND. NO.  1 1 50 5 A
RUTHLAND NO,  2 1505A
HIGHGRADE 1505A
FAIRANGEL NO.  1 1501
FAI RANGEL NO.  2 1501
ARCHANGEL NO.  1 1501
ARCHANGEL NO.  2 1501
I RI QUOI S  NO.  2 1501
I RI QUOI S  NO.  3 1501

UNPATENTED CLAIMS

CLAIM

I RI QUOI S  NO.  4
LIBERTY NO.  2
LIBERTY NO.  3
LIBERTY NO.  7
LIBERTY NO.  8
MIDAS
RUTHLAND EXTENSION
COMBINATION
PORTAL
PTARMIGAN
FERN
BLACK BUTTE NO.  1
HOMESTAKE LODE



UNPATENTED CLAIMS

CLAIM

HOMESTAKE NO.  1 
H I L L I S  NO.  2 
H I L L I S  NO.  3 
H I L L I S  NO.  4 
EQUINOX

ALASKA STATE CLAIMS

CLAIM 

TAD 1-15

The above claims are held by Alaska Fern Gold Ltd.  under lease from 

Fern Gold Mining Co.  which is based in Spokane, Washington.

The above claim information was obtained from principals of the 

company.

M H M H B n n
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5.0 H I S T O R Y  A N D  P R E V I O U S  W O R K

5.1 Regional Geology

In the Willow Creek Mining District of Alaska, gold was first 

discovered in 1906 on Upper Fishhook Creek. Production began in 1907 

and the following years when several stamp mills were set up. The area at 

that time was quite remote. No roads or railroads were available end all 

supplies and equipment were shipped in by horse freight. Production since

* k « »■ time Hue Kaon olfflfttt flnnHmimu Ktlt V*Py UnOPflfilO in QUHntitV With

peak years being between 1931 and 1943.

Figure 6-1 shows the local geology as mapped by R . G .  Ray and B, W.  

Wilson ( 1948-50) and also the locations of the various mines and prospects 

near the Fern Mine.

Producers of gold in Willow Creek Mining District include the Fern 

Mine (described in Section 6.2),  Gold Cord Mine,  Independence Mine,  Mabel 

Mine,  Lonesome Mine,  Snowbird Mine,  High Grade Mine,  Marion Twin Mine 

and Thorpe Mine.  Numerous other gold prospects are known. The most 

Important producers were Independence Mine,  Fern Mine,  Gold Cord Mine 

and Mabel Mine.  Total production to 19 50 was about $18,000,000.00.

5.2 Fern Mine

The property was originally located in 1917 as the Hillis Group of 

claims. Production began In 18&2 by the Fern Gold Mining fin. and

continued sporadically until 1952. Between 1931 and 1941, Mr. T . W.  

McDougal mined more than $1, 000,000.00 in gold.

In 1945, Mr. A. G.  Dodson acquired the property and resumed

d«V*lopm«nt work. Tho mill, hnuiauor, hlirnfld In 1946. The mill WB8

rebuilt in 1948, but production figures are unavailable for that period.

The mine was worked from 1948 until 1952 when the new mill burned.
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In 19 7 9, rehabilitation of the underground workings and development 

work started again. The latter work was done by Fern Development Co. ,  

Inc. ,  an Alaska company which has a long term lease with Fern Gold Mining 

Co. ,  the original ownerB since 1922.

In 1981, the last four miles of road were constructed to the mine.

In 1984 No.  4 level was re-opened.  The work done by Alaska 

Hardrock for Fern Development Company, included surface work, 

installation of air and water systems, underground rehabilitation and 

underground surveying and sampling. No.  4 level, where necessary, and 

the raise to the Intermediate Level were retimbered. In 1988 59 tons, 

containing 2.2 oz./ton gold, were recovered from No.  4 level.

The present extent of underground workings at the Fern Mine is shown 

in Figure 5- 1.



6.0 G E O L O G Y

6.1 Regional Geology

The geology of the Willow Creek Mining District has been mapped by 

Richard G.  Ray ( 1954).  The relevant portion of his map is reproduced in 

Figure 6-1.

His map-area is underlain by schist of unknown age in contact with 

the southern margin of Talkeetna batholith and younger sediments.

The schist, believed to be the oldest of rocks in the area, lies to the 

south of the map shown in Figure 6-1.  It is composed of mica (muscovite),  

quartz and albite porphyroblasts.

The Talkeetna batholith, in the Willow Creek area, is composed 

mainly of quartz diorite. The rock Is medium-grained and exhibits a 

gneissoid flow structure, The rock is composed of plagioelase quartz, 

biotite and hornblende with accessory microc line, orthoclase, sphene, 

apatite, zircon and magnetite. In some places, the batholith has the 

composition of gabbro or granite.

Dykes are common throughout the Willow Creek area. Figure 6-1 

shows the location of diabase dykes and lamprophyre dykes. Some aplite 

and pegmatite dykes are also present.

Some sedimentary rocks, possibly of Tertiary(?) age, are present on 

the south margin of the batholith beyond the area shown in Figure 6-1.  

These rocks are comprised of conglomerate, arkose, shales and sandstone.

The host rock for the producing veins of Willow Creek area is almost 

exclusively the quartz diorite Talkeetna batholith.

Ray (1945),  after a study of the area, divided veins into two major 

structural types:

HhP 02 'S8 1q:Q6 L0j. ftTFVtlPS - HASILLh
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A. Joint Veins-  these are older and parallel to southwest dipping joints.

He recognized three types of mineralogy-

(i) chaicopyrite-pyrite-arsenopyrite- 

molybdenite-quartz.

(ii) pyrite-stibnite-quartz 

(iii) pyrite-sphalerite-coarse gold-coarse quartz.

B. Shear Veins-  these are younger than the joint veins. They occur in !

shear zones in quartz diorite and are the gold-productive veins in the [>•

district. They have been divided into two types- :

(i) Veins striking 060 to 080 degrees and !,

dipping 30-60 degrees north. I

(ii) Veins striking northerly and dipping

5-45 degrees west.

The joint veins have, to date, been nonproductive in gold but Ray ;

(1954) believes that gold-bearing type A (iii) veins may be in close j

proximity to productive B-type veins. $

The productive veins occur in shear zones within an 8 by 4 mile zone si
along the southern border of the Talkeetna batholith. “

Ray (1954) has described these veins as follows:

Mineralogy

Gangue-mainly quartz with minor carbonate.

Minerals- minor amounts of pyrite, arsenopyrite, sphalerite, 

chalcopyrite, tetrahedrite, nagyagite (a lead-gold, tellurium-antimmony 

sulfide), altaite (lead telluride), coloradoite? (mercury telluride), galena, 

stibnite?, gold and rarely scheelite.

Much of the shear zone is also made up of quartz diorite breccia and 

gouge. The northeastward-trending shear zones reach widths of 25 feet 

within the camp. The north-trending shears occur up to 6 feet wide.  The 

quartz in both types of veins is commonly sheared or brecciated.
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Ray (1554) aiso describes w&iiroek alteration recognized in Willow 

Creek Mining District.

Wallrock alteration is intense but extends only 10 or 12 inches into 

the wallrock. The quartz diorite has been bleached by hydrothermal 

alteration to a white or chalky green color due to the destruction of 

hornblende, biotite, plagioclase and magnetite and the formation of 

sericite, carbonate, sulfides, chlorite and quartz.

6.2 Local Geology

The following account of the geology of the Fern Mine was taken 

mainly from Ray ( 1954), Garrett (1972) and various other bulletins, 

reports, maps and correspondence.

The vein system includes the Fern vein and associated veins and the 

Talkeetna vein.

The Fern vein strikes S65W/50NW and is faulted on the east by a 

normal fault which strikes N50W and dips southeast. On No.  4 level, this 

fault is visible about 2000 feet from the portal. The Fern vein is also cut 

on the west by Talkeetna fault which strikes NW and dips about 54°  to the 

northeast. This fault is reported visible on the western end of No.  3 level 

and about 120 feet west of this point on No.  4 level.

The main vein is quartz stringers and breccia with subparallei 

stringers and gouge from one foot up to 18 feet wide.  Gold is associated 

with quartz veining and rich shoots occur at some vein intersections. 

Associated minerals are sparse and include pyrite, arsenopyrite, 

tetrahedrite and galena. Later veinlets of calcite and ankerite cut the 

quartz veins.

At the Talkeetna Mine,  five short adits were driven on four quartz 

veins and a dyke. The quartz veins are 3 to 30 inches wide and carry 

coarse visible gold.



A gold bearing quartz vein and shear zone about 12 feet wide was 

observed on surfaces between the upper Fern workings and the Talkeetna 

adit. It is not known whether this is part of the faulted Fern vein or 

another vein system. Assays are shown as Surface Vein in the table below.

The following sample? were taken by the writer:
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NO. LOCATION Au (oz. / ton) Ag (oz. /ton)

FI Fern Vein (Chute-Level 4) 0.627 0.01

F 2 Surface Vein-quartz 1.190 0.01
F 3 Dump N o . 3 0.058 0.01
F4 Surface Vein-shear 0.277 0.01
F 5 Surface Vein-quartz 0.753 0.01
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7.0 R E C O M M E N D A T I O N S

The Fern (and Talkeetna) Mine have produced from high grade gold 

ore in the past mostly under the difficult conditions resulting from 

remoteness and poor accessibility.

There are several areas of the Fern vein which have not been 

explored adequately. Most notably, these are between Level 1 and 

surface, between Level 3 and Level 4, below Level 4 and west of Level 4. 

Surface showings also indiccte good gold mineralization between the Fern 

and Talkeetna workings. The Talkeetna veins, some of which carry very 

high values in gold have not been properly explored.

In view of the above, a program of exploration is recommended to 

determine the tonnage and grade of potential reserves. The program 

proposed consists of mapping and sampling ail surface and accessible 

underground workings and diamond-drilling of those areas indicated by this 

work to be most favorable. Some trenching may also be required to open up 

some gold-bearing surface outcrops and to provide access for a drill.

An estimate of costs is presented in the following Section 8.0 and 

details of the proposed program are outlined below.

1. Base Map-  a good base map should be prepared to tie in surface and 

underground geology, workings, etc. Such a map could be prepared from 

existing aerial photography. A scale of 1:500 is suggested with a contour 

interval of about 20 feet.

2. Geological Mapping

Surface mapping should be done and related to underground mapping. 

Since much of the old workings is inaccessible, older available maps may be 

used for locations of mine workings. Some bulldozer trenching may be 

useful to expose better some of the surface showings.
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3 .  S a m p l i n g

Systematic sampling of all accessible vein exposures should be 

undertaken. Regularly spaced samples with recorded widths and exact 

iocations will be required to make reserve estimates.

4. Diamond-drilling

A program of diamond-drilling consisting of about 5C00 feet is 

recommended to test for mineralized structure related to both the Fern and 

Talkeetna veins and any others detected by the preliminary work.
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PHASE ONE
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1. PERSONNEL
(a) Geologist -  3 mo. @ $250/day 22, 500. 00
(b) Assistant - 3  mo. @$150/day 13, 500. 00

2. TRANSPORTATION
(a) Truck Rental -  3 mo.  3 , 000. 00
'.b) Truck Maintenance & Fuel 1,500 . 00
(c) Air Fares 2 , 000. 00

3. ACCOMMODATION
(a) Camp Equipment 500.00
(b) Meals -180 man-days @ $25/day 4 , 500. 00

4. BASE MAP 2 , 000. 00

5. DIAMOND-DRILLING
(a) BQ Core - 5 0 0 0  meters @ $ 4 0  200, 000. 00
(b) Analyses - 1 0 0 0  @ 1 0  10, 000. 00

6. MISCELLANEOUS
(a) Surface Assays -  500 @ 10 5 , 000. 00
(b) Bulldozer Trenching -  50 hrs.  @ 90 4 , 500. 00
(c) Shi ppi ng 1, 200. 00
(d ) Dra f ti ng 1, 000. 00
(e) Computer Processing 1, 500. 00

Sub-total $272, 700. 00

7. ENGINEERING & S U P E R V I S I O N - 1036 27 , 270 . 00

Sub-total $299, 970. 00

6. CONTINGENCIES -  approx. 10*  30, 030. 00

TOTAL $330, 000. 00
(US FUNDS)

Respectfully submitted
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10.0 C E R T I F I C A T E

I, J . H .  Montgomery, of Vancouver, British Columbia hereby certify

that:

1. I am a consulting geological engineer and reside at 4153 West 11th 

Avenue, Vancouver, B. C.

2. I am a graduate of the University of British Columbia; B.Sc.  in 1959, 

M.Sc.  in 1960, Ph. D.  in 1967.

3. I have practiced my profession since 1959.

4. I am a member of the Association of Professional Engineers of the

Province of British Columbia and of Yukon Territory.

5. 1 have no interest, direct or indirect, in Alaska Fern Gold Ltd. ,  nor do

I expect to receive any.

6. I have based this report on a personal visit on July 6, 1987 and on a

study of all available data pertaining to the property including previous

reports and government publications.

7. This report may be used by Alaska Fern Gold Ltd.  or their agents for a 

Prospectus, Statement of Material Facts, Shareholders' Newsletter, etc.,

in vVhole or in part

Vancouver, BC 
September 10, 1987
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M E M O R A N D U M

TO: S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s  *

F R O M :  S e n a t e  R e s o u r c e  C o m m i t t e e  S t a f f > 1

RE: C S S B  2 0 0 ;  A n  A c t  A m e n d i n g  t h e  m i n i n g  l o a n  f u n d  law.

D A T E :  A p r i l  27, 1 9 8 7

S e v e r a l  c o n c e r n s  w e r e  r a i s e d  by t h e  c o m m i t t e e  d u r i n g  t h e  i n i t i a l  

h e a r i n g  on t h i s  m e a s u r e  A p r i l  16, 1 9 8 7 .  In a d d i t i o n  to a s e c t i o n a l  

c l a r i f i c a t i o n  o f  t h i s  m e a s u r e ,  y o u  w i l l  a l s o  f i n d  f u r t h e r  b a c k  up 

i n f o r m a t i o n  a t t a c h e d .

S e c t i o n  1. T h i s  a d d i t i o n a l  l a n g u a g e  to t h e  p r e s e n t  l a w  p r o v i d e s  f o r  

the e x t e n s i o n s  o r  m o d i f i c a t i o n s  to t h e  15 y e a r  t e r m  o f  l o a n s  g r a n t e d  

u n d e r  t h i s  c h a p t e r .

S e c t i o n  2. T h i s  n e w  s e c t i o n  s p e c i f i e s  t h e  c o n d i t i o n s  u n d e r  w h i c h  an 

e x t e n t i o n  o r  m o d i f i c a t i o n  u n d e r  s e c t i o n  1 c a n  be g r a n t e d ,  a n d  i n c l u d e s  

w o r d i n g  t h a t  g i v e s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

f l e x i b i l i t y  in g r a n t i n g  t h e  e x t e n s i o n s  o r  m o d i f i c a t i o n s .

T h i s  m e a s u r e  is p a t t e r n e d  a f t e r  o t h e r  e x i s t i n g  l o a n  p r o g r a m s .  F o r  

e x a m p l e  t h e  C o m m e r c i a l  F i s h i n g  L o a n  A c t  (AS 1 6 . 1 0 . 3 1 0 .  a t t a c h e d ) ,  

a l l o w s  t h a t  t h e  d e p a r t m e n t  m a y  " ( 4 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  

r e p a y m e n t  o f  l o a n s ,  w h i c h  m a y  i n c l u d e  e x t e n t i o n s  f o r  p o o r  f i s h i n g  

s e a s o n s  o r  f o r  a d v e r s e  m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  p r o d u c t s ; " .

In t h e  c a s e  o f  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d ,  a l e t t e r  to 

S e n a t o r  F a h r e n k a m p  f r o m  C o m m i s s i o n e r  B r a d y  i n d i c a t e s  t h a t  an 

" a g g r e s s i v e  a n d  r e a l i s t i c  d e b t  r e s t r u c t u r i n g "  p r o g r a m  is n o w  b e i n g  

u n d e r  t a k e n  by t h e  D N R .  T h e  l e t t e r  f u r t h e r  s t a t e s  " [ T ] h i s p r o p o s a l  is 

d e s i g n e d  to a s s i s t  p r o d u c i n g  f a r m e r s  w i t h  t h e i r  d e p t  p r o b l e m s  on an 

e q u a l  b a s i s  t h r o u g h o u t  t h e  s t a t e .  T h e  p l a n  e m p h a s i z e s  a p o s t p o n e m e n t  

r a t h e r  t h a n  a f o r g i v e n e s s  o f  A R L F  d e b t  o b l i g a t i o n s . . . "
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Se n a t e  R e s o u r c e  C o m m i t t e e April 27, 1987 S t aff

C S S B  2 0 0  is in k e e p i n g  w i t h  p a s t  l e g i s l a t i v e  a c t i o n s  r e g a r d i n g  o t h e r  
s t a t e  r e s o u r c e  d e v e l o p m e n t  l o a n  p r o g r a m s .

As i n d i c a t e d  by D C E D  f i s c a l  n o t e  c o m m e n t s ,  a n y  l o a n s  w h i c h  h a v e  b e e n  

r e f e r r e d  to t h e  D e p a r t m e n t  o f  L a w  f o r  l e g a l  a c t i o n  w o u l d  n o t  be 

e f f e c t e d  b y  e n a c t m e n t  o f  t h i s  l e g i s l a t i o n .  T h i s  l e g i s l a t i o n  w o u l d  

a l s o  o n l y  e f f e c t  t h e  s t a t e ' s  p o r t i o n  o f  b a n k s  p a r t i c i p a t i o n  l o a n s .

It is i m p o r t a n t  to n o t e  t h a t  D C E D ' s c o m m e n t s  r e c o g n i z e  t h a t  t h i s  

l e g i s l a t i o n  " g i v e s  t h e  d e p a r t m e n t  f l e x i b i l i t y  in a s s i s t i n g  b o r r o w e r s  
w i t h  r e p a y m e n t  m o d i f i c a t i o n s . "

T h e  m a j o r  c o m p l a i n  s t a f f  h a s  r e c e i v e d  r e g a r d i n g  s t a t e  m i n i n g  l o a n s  is 

t h a t  s i n c e  r e c e i v i n g  a m i n i n g  l o a n  u n d e r  o n e  s e t  o f  m i n e  o p e r a t i n g  

r e g u l a t i o n s  t h e  s t a t e  h a s  c h a n g e d  t h e  c r i t e r i a  u n d e r  w h i c h  t h e  m i n e r  

is f o r c e d  to r e p a y  t h e  l o a n ,  n a m e l y  t h e  o p e r a t i o n  o f  h i s  m i n e .

T h e r e  w a s  c o n c e r n  e x p r e s s e d  b y  t h e  c o m m i t t e e  r e g a r d i n g  j u s t  w h a t  a 

" p o o r  m i n i n g  s e a s o n "  w a s .  T h i s  h a s  n o t  b e e n  d e f i n e d  so as to a l l o w  

t h e  d e p a r t m e n t  d i s c r e t i o n  in t h e  r e v i e w  a n d  g r a n t i n g  o f  e x t e n t i c n s  or 

m o d i  fi c a t i  o n s .

U n d e r  A S  2 7 . 0 9 . 0 3 0  "a p e r s o n  w h o  r e q u e s t s  a l o a n  u n d e r  AS 2 7 . 0 9 . 0 1 0  

s h a l l  p r e p a r e  an o p e r a t i n g  p l a n  w h i c h  d e s c r i b e s  ..., t h e  n a t u r e  a n d  

l o c a t i o n  o f  a d v a n c e d  m i n e r a l  e x p l o r a t i o n ,  d e v e l o p m e n t ,  o r  m i n i n g  f o r  

w h i c h  t h e  l o a n  is r e q u e s t e d ,  t h e  e q u i p m e n t  a n d  o t h e r  r e s o u r c e s  

a v a i l a b l e  to t h e  p e r s o n  to i m p l e m e n t  t h e  o p e r a t i n g  p l a n ,  a n d  t h e  

e c o n o m i c  f e a s i b i l i t y  o f  t h e  p l a n .  T h e  p e r s o n  r e q u e s t i n g  a l o a n  s h a l l  

s u b m i t  an o p e r a t i n g  p l a n  to t h e  d e p a r t m e n t . "  T h i s  s e c t i o n  a l l o w s  f o r  

t h e  d e p a r t m e n t  to h a v e  t h e  i n f o r m a t i o n  n e c e s s a r y  to d e t e r m i n e  w h e t h e r  

t h e  b o r r o w e r ' s  p o o r  m i n i n g  s e a s o n  w a s  a t t r i b u t a b l e  to c i r c u m s t a n c e  

t h a t  c o u l d  h a v e  b e e n  c o n t r o l l e d  b y  t h e  b o r r o w e r ,  or w e r e  a r e s u l t ,  as 

in o t h e r  l o a n  p r o g r a m s ,  o f  c i r c u m s t a n c e s  b e y o n d  t h e  b o r r o w e r s  c o n t r o l .  

An e x a m p l e  w o u l d  be a c t s  o f  G o d ,  o r  l a w s u i t s  a g a i n s t  g o v e r n m e n t  

a g e n c i e s ,  w h i c h  i n d i r e c t l y  e f f e c t  t h e  e f f i c i e n t  o p e r a t i o n  o f  t h e  m i n e  
o p e r a t i n g  p l a n  u n d e r  w h i c h  t h e  l o a n  w a s  g r a n t e d .

S t a f f  h a s  p e r s o n a l  k n o w l e d g e  t h a t  m a n y  m i n e r s  a r e  d i s t r e s s e d  w i t h  t h e  

s t a t e s  r e s p o n s e  to p r o b l e m s  w h i c h  a r e  e f f e c t i n g  t h e i r  a b i l i t y  to 

o p e r a t e  w i t h i n  t h e  l a w .  M a n y  m o r e  o f  t h e m  w i l l  be f i l i n g  f o r  

p r o t e c t i o n  u n d e r  b a n k r u p t c y  l a w s ,  if t h e  l e g i s l a t u r e  d o e s  n o t  a l l o w  

t h e m  t h e  s a m e  o p p o r t u n i t i e s  g r a n t e d  o t h e r  b o r r o w e r s  o f  s t a t e  f u n d s ,  

t h e  f i s c a l  i m p a c t s  o f  t h i s  w i l l  e x c e e d  D C E D 's f i s c a l  n o t e  

s u b s t a n t i a l l y .

P r e s e n t l y ,  t h e  M i n i n g  L o a n  p r o g r a m  d e l i n q u e n c y  r a t e  o f  3 8 . 3 %  on 

B a l a n c e s  O u t s t a n d i n g  a m o u n t s  to $ 4 , 7 0 5 , 6 5 0 . 0 0  o f  t h e  t o t a l  l o a n e d .

T h i s  c o m p a r e s  w i t h  a 1 4 %  d e l i n q u e n c y  r a t e  on C o m m e r c i a l  F i s h i n g  l o a n s  

a m o u n t i n g  to $ 1 0 , 3 2 1 , 6 4 0 . 0 0  o f  t h e  t o t a l  l o a n e d .

G i v e n  t h e  p r e s e n t  r e g u l a t o r y  u n c e r t a i n t y  w h i c h  e x i s t s  f o r  t h e  m i n i n g  

i n d u s t r y ,  t h o s e  i n d i v i d u a l s  w h o s e  p l a n s  o f  o p e r a t i o n  w e r e  a p p r o v e d  by 

t h e  s t a t e  a n d  s t a t e  l o a n s  g r a n t e d ,  m a y  u n n e c e s s a r i l y  be r e m o v e d  f r o m  

l o c a l  e c o n o m i e s ,  if C S S B  2 0 0  is n o t  e n a c t e d  n o w .  D C E D  h a s  a p r e s e n t
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S e n a t e  R e s o u r c e  C o m m i t t e e  April 27, 1987 Staff

a p p r o v a l  r a t e  on n e w  l o a n s  o f  z e r o  (0). T h e  l a s t  t w o  l o a n s  in t h i s  

p r o g r a m  w e r e  a p p r o v e d  in A p r i l  of 1 9 8 6 .  T h e  a p p l i c a t i o n s  f o r  t h e s e  

t w o  l o a n s  w e r e  m a d e  in 1 9 8 5  p r i o r  to t h e  s t a t e  c h a n c i n g  t h e  w a t e r  
q u a  1 i ty r e g u 1 ati o n s  .
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Over tne two-year moratorium period the Mining Loan Fund would waive 

an estimated $2.45 million i: interest. Collateral for tne Mining 

Loan Fund includes, but is not limited to, buildings, equipment, 

machinery, claims, leasehold on claims and real estate. In addition 

to tne 52.45 million waived in interest accrued, the Mining Loan 

Fund will experience a reduction in the value of the equipment 

securing tne portfolio througn depreciation. Seriously delinquent 

borrowers wno are not operating their claims may not have cash flow 

to maintain/caretake/winterize their equipment causing early/ 

advanced deterioration. Also, in spite of the remote locations of 

the mining claims, there is the risk of the equipment being vandal­

ized, stripped or disappearing. After the two-year moratorium 

period, the mining portfolio may be undercollateralized.

Assumptions:

1. Tnere are currently 13 loans, $3.9 million, in litigation.
These files have been referred to the Department of Law for 

legal action. All legal activity would continue upon enactment 

of the moratorium.

2. The moratorium would be enacted only on the state's portion of 

participating loans. The portfolio includes two bank participa­

tion loans witn an outstanding balance of $916.4.

Recommendation: The division has mining loan extension packets

availaole. All extension requests are evaluated on a case-by-case 

basis. Lenient procedures are in place for loan payment extension 

requests resulting from tne injunction or court ordered shutdown of 

placer mines under BLM lawsuit (Sierra Club vs. Michael Penfold, 

Director Alaska State Office of Bureau of Land Management).

DG/me4025M
040887c



STATISTICS ON DCED LOAN PROGRAMS 
(T hou sand s ol Do llars)

February 28, 1987

Sm all Commercial Bulk Child H ist A lternative Resld . F ish Power Water
Veterans B u s in e s s F ish Tourism Fuel Care D lst Mining Energy Energy Enhance Dev. Resource Total

COMMITMENTS
Total No. Loans
Comm itted FY 72 87 7,718 1,338 3,156 1 59 233 62 12 71 2 ,9 44 2 ,232 134 5 5 17,969Tn 1*1 Hnjlar AimCwm!
Comm ltted FY 72-87 371,795 .2 202 ,529 .3 183,661.3 3 29 ,8 74 .7 8 ,438 .7 2,175.6 1,345.4 28,426.4 19 ,299 .6 8 ,346 .5 52.619.8 193,847.0 2,500.0 1,104,859.5

Total No. Loans
Comm itted FY 9 ’; •0- -0- 106 3 -0- 16 3 1 -0- 10 2 10 1 -0- 149

Total Do llar /imount
6,280.8 3Comm uted FY 87 -0- -0- -0- 432 .9 150.0 250 .0 -0- 8 8 .8 8.6 1,846.3 1,000.0 •0- 10,057.4

APPROPRIATIONS
FY 84 -0- -0- 9,091.0 •0- 0- 869 .5 500.0 -0- 2 ,4 00 .0 3,123.4 6,500.0 N/A -0- 22 ,483 .9
FY 85 0- -0- 3,500.0 -0- -0- -0- -0- -0- 1 ,000 .0 •0- 5,000.0 210,000 .0 -0- 219,500 .0
FY 86 -0- -0- 3,710.0 •0- -0- -0- -0- -0- 8 4 5 .0 0- 812.0 0- -0- 5 ,367 .0
FY 87 64 .0 400.0 464 0

LOANS OUTSTANDING

Owned by Fund
Number o l Loans
O utstand ing 27 20 1,445 3 49 36 5 46 1,559 1,218 114 1 1 4,524

Princ ipa l Amount
O utstand ing 1,595.6 3 ,074 .9 62,423.7 1,071.9 809 .3 1,348.9 735.2 12,286.4 10.671.0 3,147.9 45 ,359 .5 186,104.1 867.6 329 .496 .0

Average Loan Amount
O utstand ing 59.1 153.7 43.2 357 .3 16.5 37 .5 147.0 267.1 6 .8 2.7 397.9 186,104.1 367.6 72 .8

Serviced lor AIDA
Number o l Loans
O utstand ing 1,575 200 320 7 N/A 1 3 N/A N/A N/A 11 N/A N/A 2,117

Princ ipa l Amount
O utstanding 68 ,372 .6 17,227.5 11,302.3 914.2 6 .6 96.4 6 ,023.2 103,342 .8

Average lo a n  Amount
O utstand ing 43 .4 86.1 35.3 130.6 6 .6 32.1 547.6 49.1

Summary
Total No. of Loans
O utstand ing 1,602 220 1,765 10 49 37 8 46 1,559 1,218 125 1 1 6,641

Total P r in c ip a l
Amount O utstand ing 69 ,968 .2 20 ,302.4 73,726.0 1,986.1 809 .3 1,355.5 831.6 12,286.4 10,671.0 3,147.9 51,382.7 186,104.1 867.6 433 ,438 8

DELINQUENCY RATES AND DEFAULT STATISTICS

S ta t is t ic s  B a sed  on B a la n c e s  O utstanding
r » D e lin qu en t1 6 .5% 9 .3% 14.0% 6 .5% 25 .7% 10.9% -0- 38 .3% 5 .2 % 8.1% 5.7% 0- -0- 5 .9%
%  In D o fau lt1 1 .5% 24 .2% 4.6% 4 .3% 1.6% 12 .7% -0- 31.6% 3 .6 % 3.6% 3.0% ■0 -0- 3 .6%
S ta t is t ic s  B a sed  on Number o l Loans
%  D elinquen t' 5 .6% 10.9% 11.3% 22 .2% 26 .5% 8.1% -0- 39.1% 4 .5 % 7.0% 6 .4% -0- -0- 7 .8%
%  in D e lau lt1 1 .4% 18.2% 2 .9% 11.1% 4.0% 10.8% 0- 28 .2% 4.1% 2.4% 1.6% -0- -0- 3 .5%

1 Delinquent Is d e lin ed  a s  60 days or more p a s t  due, not In litigation.
1 Default Is  defined a s  In lltlgatinn .
1 P req u a lillc a t lo n s NOT Includod

Prepared by: Division ol Accounting and Collections 3/17/87



MEMORANDUM State of Alaska
T0: Martin J. Richard, Director d a t e : M arch 24, 1987

Division of Investments
FILE NO.:

THRU :  T E LEPHONE NO.:

s u b j e c t : Loan Fund Commitments

rROM.- « , j a r y

Accounting Technician I 
General Ledger Section

The following are loan commitment amounts through March 20, 1987 and 

the amount remaining available to lend.

LOAN FY 87 PRE­ LOAN BALANCE

FUND AUTHORIZED QUALIFICATION COMMITMENTS AVAILABLE

CF (1) $14,500,000.00 $1,872,984.00 $6,849,631.97 $5,777,384.03

FE 3,102,000.00 1,846,277.00 1,255,723.00

CC 390,000.00 150,000.00 240,000.00

HD 260,000.00 250,000.00 10,000.00

Mining 325,000.00 -0- 325,000.00

AE 88,800.00 61,153.00 27,647.00

REC 8,600.00 8,550.00 50.00

BF no restrictions 418,174.00 no restrictions

(1) Authorization to lend increased per Pete Jeans, Office of the 
Governor, March 13, 1987.

MG/wfs5382W 

32487g

cc: Connie S. Green, Accounting Supervisor IV

Greg Winegar, Juneau Regional Loan Manager 

Bob Richardson, Anchorage Regional Loan Manager 

Willis E. Greimann, Fairbanks Regional Loan Manager

)01 A ' Rev 10-84)



STEVE COVVPER. GOVERNOR

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S
P O U C H  M
JUNEAU. ALASKA 99811 

OFFICE OF THE COMMISSIONER PHONE:

F e b r u a r y  2 3 ,  1 9 8 7

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  
A l a s k a  S t a t e  S e n a t e  
P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  F a h r e n k a m p :

As y o u  a r e  a w a r e ,  t h e r e  i s  i n c r e a s i n g  c o n c e r n  o v e r  t h e  
f u t u r e  o f  a g r i c u l t u r e  i n  A l a s k a .  F a r m e r s  a r e  u n a b l e  t o  
s e r v i c e  t h e  h i g h  d e b t  l o a d s  i n c u r r e d  d u r i n g  d e v e l o p m e n t .
T h i s  i s  f u r t h e r  i n t e n s i f i e d  by t h e  l o w e s t  c o m m o d i t y  p r i c e s  
t h e  a g r i c u l t u r a l  i n d u s t r y  h a s  e x p e r i e n c e d .

T h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  Fund d e l i n q u e n c y  r a t e s  a r e  a 
r e f l e c t i o n  o f  t h a t  e c o n o m i c  c o n d i t i o n ,  m i r r o r i n g  t h e  d e c l i n e  
o f  l a n d  p r i c e s ,  c o m m o d i t y  p r i c e s ,  m a r k e t i n g  a n d  p r o d u c t i o n  
p r o b l e m s .

T h e  ARLF d e l i n q u e n c y  r a t e  f o r  2 3 2  b o r r o w e r s  a n d  6 3 2  l o a n s  
h a s  b e e n  s t e a d i l y  i n c r e a s i n g  t o  t h e  c u r r e n t  l e v e l  o f  5 9 . 6 % .  
C o n c u r r e n t l y  t h e  S t a t e  i s  f a c i n g  s e v e r e  e c o n o m i c  p r o b l e m s  
a n d  t h e  l e g i s l a t u r e  i s  i n  s e s s i o n  t o d a y  d e a l i n g  w i t h  r e v e n u e  
s h o r t f a l l s .

1

T h e  S h e f f i e l d  a d m i n i s t r a t i o n  p l a c e d  a  35% l e n d i n g  
r e s t r i c t i o n  o n  ARLF f u n d i n g .  ARLF h a d  n o  a p p r o p r i a t i o n s  
i n t o  t h e  f u n d  f o r  two y e a r s  a n d  b u d g e t  d i s c u s s i o n s  c u r r e n t l y  
i n d i c a t e  t h a t  ARLF i s  f a c i n g  a s e r i o u s  e f f o r t  t o  r e m o v e  a 
s u b s t a n t i a l  p o r t i o n  o f  t h e  r e m a i n i n q  f u n d s  a v a i l a b l e .  A t  a 
m i n i m u m ,  ARLF m u s t  i m m e d i a t e l y  b e c o m e  s e l f - s u f f i c i e n t  i n  
g e n e r a t i n g  r e p a y m e n t  t o  f u n d  t h e  t o t a l  o p e r a t i n g  n e e d s  e a c h  
y e a r .

T h e  ARLF B o a r d  h a s  p r o p o s e d  s u c h  a d e b t  r e s t r u c t u r i n a  
p r o g r a m .  An a g g r e s s i v e  and  r e a l i s t i c  d e b t  r e s t r u c t u r i n g  i s  
n e c e s s a r y .  T h i s  p r o p o s a l  i s  d e s i g n e d  t o  a s s i s t  p r o d u c i n g  
f a r m e r s  w i t h  t h e i r  d e b t  p r o b l e m s  on  a n  e q u a l  b a s i s  
t h r o u g h o u t  t h e  s t a t e .  T h e  p l a n  e m p h a s i z e s  a  p o s t p o n e m e n t  
r a t h e r  t h a n  a  f o r g i v e n e s s  o f  ARLF d e b t  o b l i g a t i o n s  i n  
r e c o g n i t i o n  o f  p r e v i o u s  s t a t e  i n v e s t m e n t s  i n  A l a s k a n  
a g r i c u l t u r e .

10-J9LH
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F a r m e r  p a x t i c i p a t i o n  i n  t h e  d e v e l o p m e n t  o f  t h i s  p r o p o s e d  
p r o g x a m  i s  b e i n g  o b t a i n e d  t h r o u g h  t e l e c o n f e r e n c i n g ,  w r i t t e n  
c o m m e n t s  a n d  m e e t i n g s .

We a r e  b r i n g i n g  t h i s  p r o p o s a l  t o  k e y  l e g i s l a t o r s  f o r  y o u r  
a d d i t i o n a l  p e r s p e c t i v e  i n  r e a c h i n g  v i a b l e  s o l u t i o n s  t o  t h e  
d e b t  p r o b l e m .  A b r i e f i n g  i s  b e i n g  p r o v i d e d  f o r  l e g i s l a t o r s  
a n d  t h e i r  a i d e s  o n  W e d n e s d a y ,  F e b r u a r y  25, a t  3 p . m .  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  C o n f e r e n c e  Room on  t h e  5 t h  
f l o o r  W i l l o u g h b y  B u i l d i n g .

I f  we c a n  w o r k  j o i n t l y  i n  d e v e l o p i n g  a  v i a b l e  a n d  e q u i t a b l e  
s o l u t i o n  t o  a g r i c u l t u r a l  d e b t  we w i l l  m a i n t a i n  a  c o r e  
a g r i c u l t u r a l  i n d u s t r y  i n  t h e  S t a t e  a s  w e l l  a s  c r e a t e  a 
h e a l t h y  l o a n  f u n d .

c c :  J o h n  M e s s e n g e r ,  ARLF C h a i r m a n
De an  B r own ,  A c t i n g  D i r e c t o r  
H a l  Wa r d ,  ARLF M a n a g e r
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De a r  Co l  l e a g u e :
I u r g e  you t o  s u p p o r t  CS SB 2 0 0 .
T h i s  l e g i s l a t i o n  c o n t a i n s  some o f  t h e  same l a n g u a g e  f o u n d  in 
t h e  c om m e r c i a l  f i s h i n g  l o a n  f u n d .  AS 1 6 . 1 0 . 3 1 0  a l l o w s  
r e p a ymen t  o f  l o a n s  "wh i ch  may i n c l u d e  e x t e n s i o n s  f o r  p o o r  
f i s h i n g  s e a s o n s  o r  f o r  a d v e r s e  m a r k e t  c o n d i t i o n s  f o r  A l a s k a n  
p r o d u c t s .  T h e r e  i s  no d e f i n i t i o n  o f  what  a " p o o r  f i s h i n g  
s e a s o n "  i s .
We have  e x p e r i e n c e d  a d r a m a t i c  d e c l i n e  i n  t h e  number  o f  
m i n i n g  o p e r a t i o n s  a c r o s s  t h e  s t a t e .  T h i s  has  been t h e  
r e s u l t  o f  d e c l i n i n g  g o l d  p r i c e s  as w e l l  as t h e  D e p a r tm e n t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n s  a c t i o n  i n c r e a s i n g  t h e  s t r i n g e n c y  
o f  w a t e r  q u a l i t y  r e g u l a t i o n s .  DEC's  1 9 8 5  a c t i o n  t o o k  p l a c e  
a f t e r  a l l  bu t  2 o f  t h e  m i n i n g  l o a n s  had been g r a n t e d .
T h i s  me a s u r e  doe s  n o t  e f f e c t  i o a n s  a l r e a d y  i n  d e f a u l t .  I t  
wou ld  a l l o w  m i n e r s  who a r e  o p e r a t i n g  a t  r e d u c e d  l e v e l s  o f  
p r o d u c t i o n  b e c a u s e  o f  t h e  r e g u l a t i o n  c h a n g e s ,  an o p p o r t u n i t y  
t o  r e p a y  t h e i r  l o a n s  w i t h o u t  c a u s i n g  t h e  u n r e a s o n a b l e  
b u r d e n s .
I u r g e  p a s s a g e  o f  t h i s  l e g i s l a t i o n .
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STATISTICS ON DCED LOAN PROGRAMS 
(Thousands ol Dollars)

AlternativeEnergy ResldEnergy Fish
Enhance

October 31, 1987

Veterans Fish Tourism Fuel Care Dlsl |  Mining j Dev. Resource Total
COMMITMENTS Tolal No Loans 
Committed FY J2 88 7,718 1,338 3,263 J 59 265 63 12

I .  .  - J
73 2.944 2,232 146 5 5 18.123Total Dollar Amount 

Committed FY 72-66 371,795.2 202,529 3 1 8 0 , 5 0 3  3 3 29 874 7 ft e f t *  c  r f . u s r  - v 2,200.6 i.jsS 4 28,597 4 19,299 6 8,346 5 54,734 5 193,84 7 0 2,500.0 1,114,291 1lutal nu Loans 
Committed FY 88 0- 4) 33 J 0 17 0 0 0- 0 0 8 0 O- 58Total Dollar Amount 
Committed FY 88 0 0 1,737.6 1 0 630 6 0 0 0 0 0 2.690 0 0 0- 5,058 2

APPROPRIATIONS FY as 0 -0- 3.500 0 0 0 0 O 0 1.000 0 0 5.000 0 210,000 0 -0- 219,500 0FY 88 -0 -0 3,710 0 0 0 0 0 0 845 0 0 8120 0 -0- 5,367 0FY 67 0 0 ■0 0 64 0 0 400 0 0 0 0 -0 0 0 464 0FY 88 0 0 0 0- 0 0 0 0 0 0 2.200 0 0 -0- 2,200 0
LOANS OUTSTANDING
Owned by Fund Number ol Loans 
Outstanding 24 19 1,473 2 48 35 6 46 1.438 1,098 122 1 1 4,313Principal Amount 
Outstanding 1,372.2 3,058 4 61,434 2 1.029.0 1,123 5 1,267 1 973 4 12,378 0 9,787 5 2,632.4 48.402 2 186,104 1 8359 330,3956Average Loan Amount 
Outstanding 572 1610 41.7 514.5 23 4 36 2 162 2 269 1 68 24 396 7 186,104 1 835 9 76 6

Serviced lor AIDEA 
Number ol Loans Outstanding 1,513 186 270 7 N/A 1 3 N/A N/A N/A 11 N/A N/A 1,991Principal Amount 
Outstanding 

Average Loan Amount 
Outstanding

Summary 
Tolal No. ol Loans 
Outstanding

64,420.7
426

1,537

15,452 3 
831

205

8,954.4 
33 2

1,743

845 5 
120 8

9 48

5.5
5.5

36

84 ' 
28 1

9 46 1,436 1,098

6,029.1 
548 1

133 1 1

95.791 9 
48 1

6,304Total Principal 
Amounl Outstanding 65,792 9 18,510 7 70,388 6 1.874.5 1,123 5 1,272.6 1.057.8 12,376.0 9,787 5 2,632 1 54,431 3 186,104 1 835 9 426,187.5

DELINQUENCY RATES AND DEFAULT STATISTICS
Statistic* Based on Balances Outstanding % Delinquent1 
% in Delaull2

6 6% 14 0% 3 3% 5 3% 1.4% 38% 0 11 3% 3 7% 8 1% 01% 0 0 2 9%1.6% Number ol Loans 231% 5.1% 5 3% 10.8% 22.5% 0 43.4% 56% 4 5% 2.9% O 0 4 0%
5.5% 13 7% 2.4% 111% 8.3% 2 8% 0- 28.3% 36% 6 0% 0.8% 0 0 4 7%1 4% 17.6% 32% 222% 125% 166% 0 32.6% 5.3% 3 4% 15% 0 0 4.3%

% Delinquent1 
% In Default2
< Dalinquonl Is delined as 60 days oi moie past due, not in litigation2 Delaull Is dellned as In litigation.
3 Piequallllcallont NOT Included
Prepared by: Division ol Investments, Accounting Section 11/17/87
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To: Members o f  t h e  House Commit tee on Resources

From: S e n a t o r  Co gh i l l

Re: "SB 2R5, An Act  R e l a t i n g  t o  t h e  R a i l b e l t  e ne r gy  c o u n c i l  and
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e "

The R a i l b e l t  Energy Coun c i l  (REC) was c r e a t e d  by t h e  L e g i s l a t u r e  
d u r i n g  t h e  1986 s e s s i o n .  The Counc i l  was e s t a b l i s h e d  t o  r ev i ew  v a r i o u s  
e ne r gy  r e l a t e d  i s s u e s  and p rob l ems  o f  t h e  R a i l b e l t  and how t e s t  t o  
u t i l i z e  t h e  R a i l b e l t  Energy Fund (REF). The Counc i l  was t o  r e p o r t  i t s  
r ecor rmenda t ions  t o  t h e  L e g i s l a t u r e  by F eb r ua ry  15, 1987.

The Coun c i l  was o f  immense v a l u e  t o  a l l  13 o f  i t s  members. The 
l e g i s l a t o r s  became we l l - v e r s e d  w i t h  t h e  R a i l b e l t  en e r g y  i s s u e s ,  wh i l e  
t h e  u t i l i t i e s  wer e  a b l e ,  f o r  t h e  f i r s t  t ime ,  t o  f o r g e  a  con sen su s  on ha-/ 
b e s t  t o  a d d r e s s  t h e  R a i l t e l t  e ne r g y  needs .  The c o u n c i l  comple t ed i t s  
r e p o r t  on J a n u a r y  24, 1987 and t r a n s m i t t e d  i t s  unanimous f i n d i n g s  and 
r ecommendat ions  t o  t h e  l e g i s l a t u r e .

SB 205 w i l l  e x t end  t h e  Coun c i l  f o r  one y e a r  i n  o r d e r  t o  mon i t o r  t h e  
imp l emen t a t i on  o f  i t s  r e c a nmend a t i o n s . I n  a d d i t i o n ,  i t  w i l l  p r o v i d e  t h e  
o n l y  f o rma l  mechanism f o r  p a r t i c i p a t i o n  by t h e  R a i l t e l t  u t i l i t i e s .  The 
Coun c i l  w i l l  r e p o r t  t o  t h e  1988 l e g i s l a t u r e  on how w e l l  t h e  
recommenda t ions  a r e  b e i n g  implemented and whe th e r  t h e r e  a r e  any 
r ema in i n g  p rob l em a r e a s .

I n  a d d i t i o n ,  SB 205 v/i l l  add t h e  A l a s k a  Power A u t h o r i t y  t o  t h e  
membership o f  t h e  Counc i l .  The pu r po s e  i s  t o  make s u r e  t h a i  a l l  key 
p l a y e r s  a r e  o f f i c i a l l y  r e p r e s e n t e d  i n  o r d e r  t o  e n a b l e  t h e  Counc i l  t o  
a d d r e s s  t h e  R a i l b e l t  e ne rg y  i s s u e s  i n  t h e  mos t  comprehens ive  and 
c o o r d i n a t e d  manner p o s s i b l e .



STATE ENERGY POLICY TASK FORCE 

DRAFT WORK PLAN 

A p r i l  7,  1987

I n t r o d u c t i o n :  E s t a b l i s h i n g  a  t a s k  f o r c e  t o  i n v e s t i g a t e  a 

s i g n i f i c a n t  p u b l i c  i s s u e  i s ,  c o n c e p t u a l l y ,  a n  e x c e l l e n t  w ay  

t o  g a i n  a  c o n c e n s u s  a n d  t o  t a p  t h e  t e c h n i c a l  e x p e r t i s e  t h a t  

e x i s t s  w i t h i n  t h e  p u b l i c .  H o w e v e r ,  i t  s e e m s  m o r e  o f t e n  t h a n  

n o t  t h a t  t a s x  f o r c e s ,  b l u e  r i b b o n  p a n e l s ,  a n d  t h e  l i k e  e n d  

u p  w i t h  f e w  r e c o m m e n d a t i o n s  t h a t  c a n  r e a l l y  b e  c o n s i d e r e d  a s  

p r o b l e m  s o l v e r s .  E i t h e r  t h e  r e c o m m e n d a t i o n s  a r e  u n r e a l i s t i c  

o r  t o o  b l a n d  t o  s t i m u l a t e  a n y  a c t i o n .

T h e  k e y  t o  h a v i n g  a  t a s k  f o r c e  w h i c h  p r o d u c e s  a  r e p o r t  

w o r t h y  o f  n o t i c e  r e q u i r e s :

1.  A p u r p o s e  w h i c h  c l e a r l y  d e f i n e s  t h e  i s s u e  b u t  d e e s  

n o t  i m p o s e  a n  a n s w e r .

2 .  I n c l u s i o n  o f  m e m b e r s  who  c a n  r e l a t e  t o  p u b l i c  

p o l i c y  a s  w e l l  a s  t o  p a r o c h i a l  n e e d s .

3.  A c h a i r p e r s o n  who k e e p s  t h i n g s  t o g e t h e r .

4.  S t a f f  s u p p o r t  t h a t  p r o v i d e s  t a s k  f o r c e  m e m b e r s ,  o n  a 

t i m e l y  b a s i s ,  t h e  i n f o r m a t i o n  t h a t  i s  n e e d e d  t o  ma k e  

i n t e l l i g e n t  d e c i s i o n s .

We i n t e n d  t h a t  t h i s  t a s k  f o r c e  a v o i d  t h e  p i t f a l l s  t h a t  a r e  

i n h e r e n t  i n  t h e  u s u a l  a p p r o a c h  a n d  b e c o m e  a n  e x a m p l e  o f  how 

t o  g e t  t h i n g s  d o n e .  We i n t e n d  t h a t  t h e  T a s k  F o r c e  p r o d u c e  a n  

a c t i o n  p l a n  t h a t  i s  l e g i s l a t e d  a n d  p r o v i d e s ,  f o r  t h e  f i r s t
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t i m e ,  a  r a t i o n a l ,  c o s t - e f f e c t i v e  e n e r g y  p r o g r a m  f o r  A l a s k a .  

F o l l o w i n g  i s  a n  o u t l i n e  f o r  t h e  S t a t e  E n e r g y  P o l i c y  

T a s k  F o r c e ,  f o r  w h i c h  t h e  G o v e r n o r ' s  FY88 c a p i t a l  b u d g e t  

i n c l u d e s  a  $300,000 a p p r o p r i a t i o n  r e q u e s t  t o  t h e  APA.

O b j e c t i v e :  T h e  o b j e c t i v e  o f  t h e  S t a t e  E n e r g y  P o l i c y  T a s k  

F o r c e  i s  t o  d e v e l o p  a  f i v e - y e a r  w o r k  p l a n  f o r  s t a t e  e n e r g y  

p r o g r a m s  w i t h  e m p h a s i s  o n  p o l i c y .

S p e c i f i c  t a s k s  f o r  t h i s  e f f o r t  a r e  t o :

1.  D e v e l o p  a  f i v e - y e a r  p l a n  f o r  t h e  s t a t e ' s  e n e r g y  

p r o g r a m s  w i t h  e m p h a s i s  o n :

a .  New e n e r g y  p o l i c y  t h a t  i s  n e e d e d  t o  a d j u s t  t o  

t h e  e c o n o m i c  c o n d i t i o n s  t h a t  a r e  e x p e c t e d  i n  

A l a s k a  o v e r  t h e  n e x t  f i v e  y e a r s .

b .  A w o r k  p l a n  f o r  s t a t e  e n e r g y  p r o g r a m s  t o  

i m p r o v e  p r o g r a m  d e l i v e r y  a n d  r e d u c e  c o s t s .

c .  An o r g a n i z a t i o n a l  s t r u c t u r e  f o r  s t a t e  e n e r g y  

p r o g r a m s  t h a t  f i t s  w i t h  t h i s  p o l i c y  a n d  w o r k  

p l a n .

d .  T h e  s t a t u t o r y  c h a n g e s  t h a t  w i l l  b e  r e q u i r e d  t o  

a c c o m p l i s h  t h i s  p l a n .
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2. B e c o m e  f a m i l a r  w i t h :

a .  A l a s k a ' s  e n e r g y  r e s o u r c e s .

b .  E n e r g y  t e c h n o l o g i e s  b e i n g  u s e d  i n  A l a s k a .

c .  E n e r g y  d e m a n d  f o r e c a s t s  ( e l e c t r i c a l  a n d  

t h e r m a l )  f o r  e a c h  r e g i o n  o f  t h e  s t a t e .

d .  S t a t e  r e v e n u e  f o r e c a s t s .

e .  S t a t e  p o p u l a t i o n  f o r e c a s t s .

3. R e v i e w  e x i s t i n g  s t a t e  e n e r g y  p o l i c y  a n d  p r o g r a m s  

p a r t i c u l a r l y  t h e  o r g a n i z a t i o n a l  s t r u c t u r e s ,  b u d g e t s ,  

s t a t u t e s  a n d  r e g u l a t i o n s  o f  t h o s e  a g e n c i e s  t h a t  a r e  

d i r e c t l y  i n v o l v e d  i n  e n e r g y .

4. G i v e  c o n s i d e r a t i o n  t o  t h e  r e q u e s t  b y  l a s t  y e a r ' s  

l e g i s l a t u r e  t h a t  t h e  a d m i n i s t r a t i o n  s h o u l d  e v a l u a t e  

t h e  b e n e f i t s  o f  c o n s o l i d a t i n g  s ome  o f  t h e  s t a t e ' s  

e n e r g y  p r o g r a m s  i n t o  o n e  a g e n c y .

5. D e t e r m i n e  w h a t  r o l e  f e d e r a l  a g e n c i e s  a n d  l o c a l  

g o v e r n m e n t s  p l a y  i n  m e e t i n g  A l a s k a ' s  e n e r g y  n e e d s .

6. D e t e r m i n e  w h a t  r o l e  t h e  p r i v a t e  s e c t o r  ( i n c l u d i n g  

u t i l i t i e s )  p l a y  i n  m e e t i n g  A l a s k a ' s  e n e r g y  n e e d s .

7. B e c o m e  f a m i l a r  w i t h  o r g a n i z a t i o n  o f  e n e r g y  p r o g r a m s  

i n  o t h e r  s t a t e s .

8. P r o v i d e  t h e  p u b l i c  w i t h  e x t e n s i v e  o p p o r t u n i t y  t o  a d d  

t o  t h e  i n f o r m a t i o n  a v a i l a b l e  t o  t h e  T a s k  F o r c e  a n d  

t o  s h a p e  t h e  d i r e c t i o n  o f  s t a t e  e n e r g y  p r o g r a m s .
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A l t h o u g h  e n e r g y  d e m a n d  f o r e c a s t s ,  t e c h n o l o g i c a l  a s s e s s m e n t s ,  

a n d  q u a n t i f i c a t i o n  o f  c o n s e r v a t i o n  s a v i n g s  w i l l  b e  e s s e n t i a l  

f o r  d e v e l o p i n g  a  f i v e - y e a r  e n e r g y  p l a n ,  t h e  T a s k  F o r c e  w i l l  

n o t  h a v e  t h e  b u d g e t  o r  t i m e  t o  d e v e l o p  i t s  own  m o d e l s .  

H o w e v e r ,  t h e r e  i s  e n o u g h  i n f o r m a t i o n  a v a i l a b l e  f r o m  s t a t e  

a g e n c i e s ,  u t i l i t i e s ,  e t c . ,  t o  m e e t  T a s k  F o r c e  n e e d s .  Some o f  

t h i s  i n f o r m a t i o n  may  b e  d e v e l o p e d  i n  p a r a l l e l  w i t h  t h e  T a s k  

F o r c e  e f f o r t s .

T h e  T a s k  F o r c e  w i l l  n o t  b e  e x p e c t e d  t o  r e c o m m e n d  o r  e n d o r s e  

s p e c i f i c  p r o j e c t s .  T h e  s t a t e  h a s  a  p r o j e c t  a p p r o v a l  p r o c e s s  

f o r  t h i s  p u r p o s e  w h i c h  i t  i s  r e q u i r e d  t o  c o m p l y  w i t h ,  a n d  

t h e  T a s k  F o r c e  s h o u l d  s u g g e s t  a n y  c h a n g e s  t o  t h i s  p r o j e c t  

p r o c e s s .  Mo r e  i m p o r t a n t l y ,  t h e  T a s k  F o r c e  s h o u l d  s e t  

s p e c i f i c  o b j e c t i v e s  t o  b e  a c c o m p l i s h e d  by  s p e c i f i c  f u t u r e  

p r o j e c t s .

T a s k  F o r c e  M a k e - U p :

T h e  T a s k  F o r c e  w i l l  b e  c o m p o s e d  o f  e l e v e n  m e m b e r s  

r e p r e s e n t i n g  t h e  p r i v a t e  s e c t o r ,  p u b l i c  i n t e r e s t  g r o u p s ,  a n d  

t h e  C h a i r p e r s o n  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  B o a r d  o f  

D i r e c t o r s .  S u g g e s t e d  r e p r e s e n t a t i v e s  a r e :
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I .  C h a i r p e r s o n

a .  C h a i r p e r s o n  o f  T h e  APA B o a r d  o f  D i r e c t o r s

I I . E l e c t r i c a l  U t i l i t i e s :

a .  R a i l b e l t  ( R a i l b e l t  E n e r g y  C o u n c i l )

b .  S o u t h e a s t  a n d  F o u r  Dam P o o l  a r e a

c .  R u r a l  

I I I .  I n d u s t r y

a .  C o a l  p r o d u c e r s

b .  O i l  a n d  g a s  ( E n s t a r )

c .  I n d e p e n d e n t  e n e r g y  p r o d u c e r s  

I V .  P u b l i c  I n t e r e s t

a .  E n v i r o n m e n t a l  o r g a n i z a t i o n s

b .  C o n s u m e r  o r g a n i z a t i o n s  (ACAP o r  CARES)

c .  R u r a l  e n e r g y  s p e c i a l i s t  ( R u r a l  CAP o r  AREA)

d .  P u b l i c  - a t  - l a r g e

P e r s o n s  s e l e c t e d  f o r  t h e  T a s k  F o r c e  s h o u l d  b e  w i l l i n g  t o  

r e p r e s e n t  t h e i r  r e s p e c t i v e  i n t e r e s t  g r o u p  ( n o t  j u s t  t h e i r  

own o r g a n i z a t i o n )  a n d  p a r t i c i p a t e  i n  c o n c e n s u s  d e c i s i o n  

m a k i n g .  U n l e s s  t h e r e  i s  s ome  p a r t i c u l a r  i n d i v i d u a l  i n  m i n d ,  

t h e  s e l e c t i o n  p r o c e s s  w i l l  t a r g e t  a n  o r g a n i z a t i o n  ( f o r  

e x a m p l e ,  t h e  A l a s k a  S y s t e m s  C o o r d i n a t i n g  C o u n c i l  (ASCC) f o r  

t h e  u t i l i t i e s )  a n d  r e q u e s t  t h a t  t h e  o r g a n i z a t i o n  r e c o m m e n d  

a n  i n d i v i d u a l .
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E x - O f f i c i o  m e m b e r s  o f  t h e  T a s k  F o r c e  w i l l  i n c l u d e  t h e :

1.  E x e c u t i v e  D i r e c t o r  o f  t h e  APA.

2. C o m m i s s i o n e r  o f  C&RA

3.  C h a i r p e r s o n  o f  t h e  APUC

4.  L e g i s l a t u r e  ( two  f r o m  t h e  H o u s e  a n d  t w o  f r o m  t h e  

S e n a t e )

a .  F a i r b a n k s

b .  A n c h o r a g e

c .  S o u t h e a s t

d .  R u r a l

T h e  T a s k  F o r c e  s h o u l d  e x p a n d  p a r t i c i p a t i o n  i n  o r d e r  t o  

s o l i c i t  m o r e  i n f o r m a t i o n  b y  s e t t i n g  u p  a d v i s o r y  c o m m i t t e e s  

o r  s u b c o m m i t t e e s .  Some a r e a s  w h e r e  m o r e  t e c h n i c a l  a d v i c e  

c o u l d  b e  u s e f u l  a r e :

1 .  U t i l i t y  g e n e r a t i o n  e x p a n s i o n  p l a n s .

2 .  D e m a n d - s i d e  t e c h n o l o g y .

3 .  T h i r d  p a r t y  f i n a n c i n g  i n t e r e s t .

■*. F o r e c a s t s  f o r  e l e c t r i c a l  a n d  t h e r m a l  e n e r g y .

5.  E n e r g y  c o n s e r v a t i o n  p o t e n t i a l s .

P u r s u a n t  t o  t h i s ,  t h e  T a s k  F o r c e  s h o u l d  e m p a n e l  c n  " A l a s k a  

E n e r g y  E x p e r t s "  g r o u p  s o  t h a t  t h e  b e s t  t e c h n i c a l  i n f o r m a t i o n  

w i l l  b e  a v a i l a b l e  d u r i n g  t h e  T a s k  F o r c e ' s  d e l i b e r a t i o n s .
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To d e v e l o p  t h e  m o s t  u s e f u l  f i v e - y e a r  p l a n ,  t h e  T a s k  F o r c e  

w i l l  n e e d  t o  a c q u i r e  a  c o m p r e h e n s i v e  u n d e r s t a n d i n g  o f  t h e  

s t a t e ' s  e n e r g y  p r o g r a m s .  S t a f f  a s s i g n e d  t o  t h e  T a s k  F o r c e  

w i l l  b e  r e s p o n s i b l e  f o r  a s s e m b l i n g  t h e  n e e d e d  i n f o r m a t i o n .  

S t a f f  s u p p o r t  w i l l  c o n s i s t  o f  o n e  p e r s o n  f r o m  e a c h  o f  t h e  

f o l l o w i n g  a g e n c i e s :

1.  OMB ( f u l l - t i m e )

2.  APA ( f u l l - t i m e )

3.  C&RA ( p a r t - t i m e )

4.  AG ( p a r t - t i m e )

An i n v i t a t i o n  w i l l  b e  e x t e n d e d  t o  t h e  H o u s e  R e s e a r c h  A g e n c y  

a n d  t h e  S e n a t e  A d v i s o r y  C o u n c i l  t o  p a r t i c i p a t e  a s  s t a f f  a t  

t h e i r  own e x p e n s e .

P r  s d u c t s :  T h e  p r o d u c t  o f  t h e  T a s k  F o r c e  w i l l  b e  d i v i d e d  i n t o  

t w o  m a j o r  c o m p o n e n t s .

T h e  f i r s t  s e c t i o n  w i l l  i n d u c e  t h e  f o l l o w i n g :

1.  A s um m a r y  o f  e n e r g y  p r o g r a m s  a n d  p r o j e c t s  t h a t  e x i s t  

i n  A l a s k a  a n d  e x p e c t e d  e n e r g y  d e m a n d  ( e l e c t r i c a l  a n d  

t h e r m a l )  f o r  t h e  n e x t  f i v e  y e a r s .

2.  A l i s t  o f  f i n d i n g s  o r  i s s u e s  r e g a r d i n g  A l a s k a ' s  

e n e r g y  s u p p l y  a n d  d e m a n d  f o r  t h e  n e x t  f i v e  y e a r s .
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3.  R e c o m m e n d a t i o n s  r e g a r d i n g :

a .  S t a t e  e n e r g y  p o l i c y .

b .  k  f i v e - y e a r  p l a n  a n d  b u d g e t  f o r  a l l  s t a t e  

e n e r g y  p r o g r a m s .

c .  T h e  o r g a n i z a t i o n a l  s t r u c t u r e  t h a t  w i l l  b e s t  

f a c i l i t a t e  s t a t e  e n e r g y  p r o g r a m s .

d .  S t a t u t o r y  c h a n g e s  t h a t  a r e  n e e d e d  t o  a c c o m p l i s h  

a n y  o r g a n i z a t i o n a l  c h a n g e s .

T h e  s e c o n d  s e c t i o n  w i l l  i n c l u d e  t h e  f o l l o w i n g :

1 .  An u p d a t e  o f  p r e v i o u s  r e p o r t s  ( i . e .  A l a s k a ' s  E n e r g y  

P l a n  f o r  1985 a n d  1986) r e g a r d i n g  A l a s k a ' s :

a .  E n e r g y  r e s o u r c e s  i n c l u d i n g  f o s s i l  f u e l s  a n d  

a l t e r n a t i v e  s o u r c e s  o f  e n e r g y .

b .  E n e r g y  t e c h n o l o g i e s  a n d  s y s t e m s  t h a t  a r e  i n  

u s e  o r  a p p l i c a b l e  t o  A l a s k a .

c .  E n e r g y  d e m a n d  f o r  e l e c t r i c a l ,  t h e r m a l ,  a n d  

t r a n s p o r t a t i o n  n e e d s  w i t h  a n  e m p h a s i s  o n  

e n d - u s e .

2.  A d e s c r i p t i o n  o f  t h e  s t a t e  e n e r g y  p r o g r a m s  a n d  

p r o j e c t s  i n c l u d i n g :

a .  P e r f o r m a n c e  d a t a .
■4

b .  P r e v i o u s  f u n d i n g .

c .  R e l e v a n t  s t a t u t e s  a n d  r e g u l a t i o n s .
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3.  A d e s c r i p t i o n  o f  e n e r g y  p r o g r a m s  i n  A l a s k a  t h a t  a r e  

s p o n s o r e d  b y  t h e  F e d e r a l  g o v e r n m e n t  o r  l o c a l  

g o v e n m e n t .

4.  A d e s c r i p t i o n  o f  t h e  p r i v a t e  s e c t o r ' s  p r e s e n t  a n d  

p r o j e c t e d  i n v o l v e m e n t  i n  m e e t i n g  t h e  e n e r g y  n e e d s  o f  

A l a s k a ' s  r e s i d e n t i a l ,  c o m m e r c i a l  a n d  i n d u s t r i a l  

s e c t o r s .

T h e  t a s k  f o r c e  r e p o r t  w i l l  p r o v i d e  m o s t  o f  t h e  i n f o r m a t i o n  

t h a t  i s  n e e d e d  f o r  t h e  s t a t e ' s  a n n u a l  e n e r g y  p l a n .

B u d g e t ;  A d e t a i l e d  b u d g e t  w i l l  b e  d e v e l o p e d  o n c e  t h e  w o r k  

p l a n  i s  a g r e e d  t o .  I t e m s  t o  b e  b u d g e t e d  i n c l u d e  s t a f f  

s u p p o r t ,  t r a v e l ,  v i s u a l  m a t e r i a l s ,  p r i n t i n g ,  m e e t i n g  r o o m s ,  

t e l e p h o n e  c a l l s  a n d  p o s s i b l y  c o n s u l t a n t  s e r v i c e s .
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S c h e d u l e ; F o l l o w i n g  i s  a s u g g e s t e d  s c h e d u l e  f o r  t h e  T a s k  

F o r c e :

A p r i l

F i r s t  w e e k : -  W r i t e  a  d r a f t  v e r s i o n  o f  a  T a s k  F o r c e  w o r k  

p l a n .

- C i r c u l a t e  d r a f t  w o r k  p l a n  t o  t h e  

G o v e r n o r ' s  O f f i c e ,  APA, C&RA, a n d  t h e  AG. 

P r o v i d e  t h e  H o u s e  a n d  S e n a t e  F i n a n c e  

C o m m i t t e e s  w i t h  a  c o p y  o f  t h e  d r a f t  w o r k  

p l a n .

- D e v e l o p  a  t e n t a t i v e  b u d g e t

S e c o n d  w e e k : -  Make  a d j u s t m e n t s  t o  t h e  w o r k  p l a n  b a s e d  o n  

c o m m e n t s  r e c e i v e d .

- C o n t a c t  C o m m i s s i o n e r s  o f  C&RA a n d  APUC a n d  

t h e  A t t o r n e y  G e n e r a l  r e g a r d i n g  t h e i r  

i n v o l v e m e n t  i n  T a s k  F o r c e .

- D i s t r i b u t e  a  d r a f t  v e r s i o n  o f  t h e  w o r k  

p l a n  t o  t h o s e  o n  t h e  A l a s k a  E n e r g y  E x p e r t s  

m a i l i n g  l i s t  w i t h  a  r e q u e s t  f o r  c o m m e n t s .

- O u t l i n e  i n f o r m a t i o n  r e q u i r e m e n t s  f o r  t h e  

t a s k  f o r c e .
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T h i r d  w e e k :

F o u r t h  w e e k :

May

F i r s t  w e e k :  

S e c o n d  w e e k :

T h i r d  w e e k :

F o l l o w - u p  c a l l s  t o  t h o s e  who r e c e i v e d  a  

d r a f t  w o r k  p l a n .

S u m m a r i z e  r e s p o n s e s  t o  t h e  w o r k  p l a n .  

Amend w o r k  p l a n  i f  n e e d e d .

C o m p l e t e  b u d g e t .

Make  t e n t a t i v e  s e l e c t i o n s  f o r  T a s k  F o r c e  

m e m b e r s .

A t t e n d  APA B o a r d  m e e t i n g  ( A p r i l  22) i n  

J u n e a u .

F i n a l i z e  w o r k  p l a n .

D e v e l o p  i n f o r m a t i o n  p a c k e t s  n e e d e d  f o r  

f i r s t  T a s k  F o r c e  m e e t i n g .

C o n t i n u e  w o r k i n g  o n  i n f o r m a t i o n  p a c k e t s .  

C o o r d i n a t e  i n t e r - a g e n c y  e f f o r t ,  

p a r t i c u l a r l y  w i t h  C&RA a n d  APUC, a n d  AG. 

S e l e c t  T a s k  F o r c e  m e m b e r s .

E s t a b l i s h  f i r s t  m e e t i n g  p l a c e .  ( P r o b a b l y  

A n c h o r a g e ) .

Make  t r a v e l  a r r a n g e m e n t s .

C o n t i n u e  w o r k i n g  o n  i n f o r m a t i o n  p a c k e t s .  

C o n t i n u e  a r r a n g e m e n t s  f o r  f i r s t  m e e t i n g .  

F o l l o w - u p  p h o n e  c a l l s  t o  t h o s e  s e l e c t e d  t o  

b e  o n  T a s k  F o r c e .
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May

T h i r d  w e e k  ( c o n t ) :

- P r e p a r e  p r e s s  r e l e a s e  o n  f i r s t  T a s k  F o r c e  

m e e t i n g .

F o u r t h  w e e k : -  P r e p a r e  p u b l i c  n o t i c e s  o n  f i r s t  T a s k  F o r c e  

m e e t i n g .

- P u b l i c  n o t i c e s  o n  f i r s t  T a s k  F o r c e  

m e e t i n g .

- P r e s s  r e l e a s e s  a b o u t  t h e  T a s k  F o r c e .

J u n e

F i r s t  W e e k : -  C a p i t a l  b u d g e t  s i g n e d  b y  G o v e r n o r  a n d  T a s k  

F o r c e  a p p r o p r i a t i o n  b e c o m e s  e f f e c t i v e .

- C o m p l e t e  a r r a n g e m e n t  f o r  T a s k  F o r c e  

m e e t i n g .

- P r e p a r e  G o v e r n o r ' s  k i c k - o f f  s p e e c h  w i t h  

e m p h a s i s  o n  h i s  g o a l s  a n d  o b j e c t i v e s  f o r  

s t a t e  e n e r g y  p r o g r a m .

S e c o n d  W e e k : -  F i r s t  T a s k  F o r c e  m e e t i n g  w i t h  k i c k - o f f  

s p e e c h  b y  t h e  G o v e r n o r .

- T a s k  F o r c e  d e c i s i o n s  t o  b e  m a d e :

1.  A d o p t i o n  o f  w o r k  p l a n .

2.  I n f o r m a t i o n  r e q u i r e m e n t s .

3.  E s t a b l i s h i n g  a d v i s o r y  c o m m i t t e e s .

4.  M e e t i n g  s c h e d u l e .
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T h i r d  w e e k :

F o u r t h  w e e k :

J u l y

A u g u s t

S e l e c t  m e m b e r s  f o r  a d v i s o r y  c o m m i t t e e s .  

P l a n  m e e t i n g  w i t h  a d v i s o r y  c o m m i t t e e .  

A d v i s o r y  c o m m i t t e e  m e e t i n g s .

D e v e l o p  d a t a  b a s e  r e q u e s t e d  b y  T a s k  F o r c e .  

C o n t i n u e  t o  w o r k  o n  d a t a  b a s e .

A d v i s o r y  c o m m i t t e e  m e e t i n g s  

I n  a n t i c i p a t i o n  o f  h a v i n g  d i f f i c u l t i e s  

i n  a c c o m p l i s h i n g  muc h  d u r i n g  t h e  s u m m e r ,  

T a s k  F o r c e  m e e t i n g s  w i l l  b e  m i n i m a l  a n d  

e m p h a s i s  w i l l  b e  o n  i n f o r m i n g  T a s k  F o r c e  

m e m b e r s  o f  s t a t e  e n e r g y  p r o g r a m s  a n d  

n e e d s .  H o w e v e r ,  a t  l e a s t  o n e  T a s k  F o r c e  

m e e t i n g  s h o u l d  b e  h e l d  d u r i n g  J u l y  o r  

A u g u s t .

A s s e m b l e  i n f o r m a t i o n  f r o m  a d v i s o r y  

c o m m i t t e e s  i n t o  a  r e p o r t .

F i n a l  c o o r d i n a t i o n  f o r  p u b l i c  m e e t i n g s  t o  

b e  h e l d  i n  S e p t e m b e r .

S t a f f  p r e p a r e s  a n  i n f o r m a t i o n  p a c k e t  

w h i c h  i s  p u b l i c l y  d i s t r i b u t e d  t o  t h e  

A l a s k a  E n e r g y  E x p e r t s  m r i l i n g  l i s t  

b e f o r e  p u b l i c  m e e t i n g s  a r e  h e l d .
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S e p t e m b e r

O c t o b e r

N o v e m b e r

T a s k  F o r c e  h o l d s  p u b l i c  m e e t i n g s .  P o s s i b l e  

l o c a t i o n s  a r e :

1. R a i l b e l t

a .  A n c h o r a g e

b .  F a i r b a n k s

c .  Home r

2.  S o u t h e a s t

a .  K e t c h i k a n

3. R u r a l  A l a s k a

a .  B e t h e l

b .  K o t z e b u e

c .  T a n a n a

d .  U n a l a k l e e t

T a s k  F o r c e  m e e t i n g  i s  h e l d  a f t e r  p u b l i c  

m e e t i n g s  t o  a s s i m i l a t e  t h e  i n f o r m a t i o n  

t h a t  h a s  b e e n  o b t a i n e d .

T a s k  F o r c e  b e g i n s  w r i t i n g  i t s  r e p o r t .

D r a f t  o f  t h e  r e p o r t  i s  s e n t  t o  t h o s e  who 

h a v e  e x p r e s s e d  i n t e r e s t  i n  t h e  o p p o r t u n i t y  

t o  c o m m e n t .

P u b l i c  t e l e c o n f e r e n c e  m e e t i n g  i s  h e l d  on  

t h e  d r a f t  r e p o r t .
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D e c e m b e r - C o n s i d e r  h a v i n g  n a t i o n a l  e x p e r t s  o n  e n e r g y  

g i v e  p r e s e n t a t i o n s  a t  t h e  p u b l i c  m e e t i n g .

- T a s k  f o r c e  f i n a l i z e s  i t s  r e p o r t .  R e p o r t  

a n d  d r a f t  l e g i s l a t i o n  i s  s e n t  t o  t h e  

G o v e r n o r  f o r  t r a n s m i s s i o n  t o  t h e  

l e g i s l a t u r e .





SB

(A) T h e  F u n d  w i l l  b e  e s t a b l i s h e d  a n d  h e l d  b y  t h e  
C o m m i t t e e  i n  a n  i n t e r e s t - b e a r i n g  a c c o u n t  i n  
t r u s t  f o r  t h e  b e n e f i t  o f  t h e  I n i t i a l  P r o ­
j e c t .

(E) T h e  m o n i e s  i n  t h e  F u n d  s h a l l  c o n s i s t  o f  t h e  
P u r c h a s e r s '  c o n t r i b u t i o n s  u n d e r  S e c t i o n  
5 ( b ) ( i ) ( C )  o f  t h i s  A g r e e m e n t ,  a n y  c o n t r i b u ­
t i o n s  t o  t h e  F u n d  f r o m  s o u r c e s  o t h e r  t h a n  
t h e  P u r c h a s e r s ,  a n d  i n t e r e s t  e a r n e d  o n  a l l  
s u c h  c o n t r i b u t i o n s .

(C) P r o p o s e d  e x p e n d i t u r e s  f r o m  t h e  F u n d  s h a l l  b e  
s u b j e c t  t o  a p p r o v a l  b y  t h e  C o m m i t t e e  a n d  
c o n s i s t e n t  w i t h  c r i t e r i a  t h e  C o m m i t t e e  s h a l l  
a d o p t .

(D) I n  o r d e r  t o  p e r m i t  t h e  F u n d  b a l a n c e  t o  i n ­
c r e a s e  a s  r a p i d l y  a s  p o s s i b l e ,  t h e  A u t h o r i t y  
a g r e e s  t h a t  b e f o r e  e x p e n d i t u r e s  a r e  ma d e  
f r o m  t h e  F u n d  t h e  A u t h o r i t y  w i l l  u s e  f o r  
r e n e w a l  a n d  r e p l a c e m e n t  p u r p o s e s ,  a s  n e c e s ­
s a r y ,  a l l  a v a i l a b l e  a n d  p r e v i o u s l y  u n e x p e n d ­
e d  p r o c e e d s  f r o m  t h e  l o a n  u s e d  t o  f i n a n c e  
t h e  I n i t i a l  P r o j e c t  u n d e r  AS 44 .3 3 .

(E) T h e  F u n d  a n d  t h e  P u r c h a s e r s '  c o n t r i b u t i o n s  
s h a l l  c o n t i n u e  d u r i n g  t h e  t e r m  o f  t h i s  Ag ­
r e e m e n t  a n d  a n y  p e r i o d  f o r  w h i c h  t h i s  A g r e e ­
m e n t  i s  r e n e w e d .  T h e r e a f t e r ,  t h e  C o m m i t t e e  
s h a l l  p a y  o v e r  t o  t h e  A u t h o r i t y  t h e  u n e x ­
p e n d e d  b a l a n c e  o f  t h e  F u n d .

SECTION 7 .  P r o j e c t  M a n a g e m e n t  C o m m i t t e e ?  F o r m a t i o n  a n d  D u t i e s .

(a) T h e  P a r t i e s  h e r e b y  e s t a b l i s h  a  P r o j e c t  M a n a g e m e n t  Com­
m i t t e e  ( t h e  " C o m m i t t e e ") t o  i m p l e m e n t  t h e  p r o v i s i o n s  o f  t h i s  
A g r e e m e n t .  T h e  C o m m i t t e e  s h a l l  c o n s i s t  o f  o n e  \ a p r e s e n t a t i v e  o f  
e a c h  P a r t y .  - ' * J—

(b) E a c h  P a r t y  s h a l l  n o t i f y  a l l  o t h e r  P a r t i e s  i n  w r i t i n g  
o f  i t s  d e s i g n a t e d  r e p r e s e n t a t i v e  a n d  o f  a n  a l t e r n a t e  r e p r e s e n t a ­
t i v e .  Any P a r t y  may  c h a n g e  i t s  r e p r e s e n t a t i v e  o r  a l t e r n a t e  r e p ­
r e s e n t a t i v e  a t  a n y  t i m e  a n d  s h a l l  p r o m p t l y  p r o v i d e  w r i t t e n  n o ­
t i c e  o f  s u c h  c h a n g e  t o  a l l  o t h e r  P a r t i e s ,

(c) T h e  C o m m i t t e e  s h a l l  m e e t  a t  l e a s t  q u a r t e r l y .  W r i t t e n  
m i n u t e s  s h a l l  b e  k e p t  f o r  a l l  m e e t i n g s  o f  t h e  C o m m i t t e e .

(d) T h e  C o m m i t t e e  s h a l l  a d o p t ,  b y  m a j o r i t y  a p p r o v a l ,  p r o ­
c e d u r a l  r u l e s  g o v e r n i n g  t h e  c o n d u c t  o f  t h e  C o m m i t t e e ' s  a f f a i r s .  
S u c h  r u l e s  s h a l l  a d d r e s s ,  amo ng  o t h e r  m a t t e r s ,  t h e  p e r i o d i c  s e ­
l e c t i o n  o f  C o m m i t t e e  o f f i c e r s ,  p r o c e d u r e s  f o r  t h e  c o n d u c t  o f
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C o m m i t t e e  m e e t i n g s ,  p r o c e d u r e s  f o r  d i s p u t e  r e s o l u t i o n ,  a n d ,  t o  
t h e  e x t e n t  n o t  o t h e r w i s e  s p e c i f i e d  i n  t h i s  A g r e e m e n t ,  v o t i n g  
r e q u i r e m e n t s  f o r  a p p r o v a l  o f  m a t t e r s  t o  b e  d e c i d e d  b y  t h e  Com­
m i t t e e  .

(e) T h e  f o l l o w i n g  m a t t e r s  s h a l l  b e  d e t e r m i n e d  b y  t h e  Com­
m i t t e e :

(i) A n n u a l  b u d g e t s  f o r  i t e m s  c o m p r i s i n g  t h e  t o t a l  
P o w e r  P r o d u c t i o n  C o s t ;

( i i )  T h e  c r e a t i o n  a n d  a d m i n i s t r a t i o n  o f  t h e  R & R 
F u n d ,  t h e  I n i t i a l  P r o j e c t  R e v e n u e  F u n d ,  a n d  a n y  o t h e r  f u n d s  
c r e a t e d  b y  t h e  C o m m i t t e e ;

( i i i )  P r o v i s i o n  f o r  i n s u r a n c e  o f  I n i t i a l  P r o j e c t  f a ­
c i l i t i e s ,  i n c l u d i n g  d e t e r m i n a t i o n  o f  c o v e r a g e  l i m i t s ,  
c h o i c e  o f  i n s u r e r s ,  a n d  d i s p o s i t i o n  o f  i n s u r a n c e  c l a i m  p r o ­
c e e d s ;

( iv)  P r o c e d u r e s  a n d  s t a n d a r d s  f o r  b u d g e t i n g  a n d  b i l l ­
i n g ;

(v) A u d i t i n g  s t a n d a r d s  a n d  p r o c e d u r e s ;

(v i )  T e c h n i c a l ,  o p e r a t i n g ,  a n d  m a i n t e n a n c e  s t a n d a r d s ;

( v i i )  C a l c u l a t i o n  o f  t h e  e s t i m a t e d  W h o l e s a l e  P o w e r  
R a t e  p u r s u a n t  t o  S e c t i o n  5 (c) o f  t h i s  A g r e e m e n t  a n d  a n y  
r e v i s i o n  o f  t h e  e s t i m a t e d  W h o l e s a l e  P o w e r  B a t e  p u r s u a n t  t o  
S e c t i o n  5 ( d ) ;

( v i i i )  L o a d  e s t i m a t e s  a s  r e q u i r e d  u n d e r  t h i s  A g r e e ­
m e n t ,  o r  a s  d e t e r m i n e d  b y  t h e  C o m m i t t e e  t o  b e  n e c e s s a r y ;

( ix)  D e t e r m i n a t i o n  o f  s t a n d a r d s  f o r  c a p i t a l  a s s e t  
a c q u i s i t i o n  a n d  a c c o u n t i n g ;

(x) S t a n d a r d s  f o r .  e x p e n d i t u r e s  r e q u i r i n g  t h e  a g r e e ­
m e n t  o f  a l l  P a r t i e s ;  a n d '

(x i )  S u c h  o t h e r  m a t t e r s  a s  r e q u i r e d  b y  t h i s  A g r e e m e n t  
o r  t h a t  a  m a j o r i t y  o f  t h e  C o m m i t t e e  d e t e r m i n e s  a p p r o p r i a t e ,  
p r o v i d e d  t h a t  t h e  C o m m i t t e e  s h a l l  h a v e  n o  a u t h o r i t y  t o  
m o d i f y  o r  am e nd  t h e  t e r m s  o r  c o n d i t i o n s  o f  t h e  A g r e e m e n t .

(f) N o t w i t h s t a n d i n g  S e c t i o n s  7(d) a n d  7(e)  o f  t h i s  A g r e e ­
m e n t ,  t h e  f o l l o w i n g  m a t t e r s  s h a l l  r e q u i r e  t h e  c o n c u r r e n c e  o f  t h e  
C o m m i t t e e  r e p r e s e n t a t i v e s  o f  b o t h  t h e  A u t h o r i t y  a n d  a  m a j o r i t y  
o f  t h e  P u r c h a s e r s :

(i) A d o p t i o n  o f  p r o c e d u r a l  r u l e s  p u r s u a n t  t o  S e c t i o n  
7 (d) o f  u h i s  A g r e e m e n t ;
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( i i )  A n n u a l  b u d g e t s  f o r  i t e m s  c o m p r i s i n g  t h e  t o t a l
P o w e r  P r o d u c t i o n  C o s t ;

( i i i )  M i n imum l e v e l s  o f  i n s u r a n c e  o n  t h e  I n i t i a l  P r o ­
j e c t  f a c i l i t i e s ;  a n d

( iv) T e c h n i c a l ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  s t a n d a r d s
f o r  t h e  I n i t i a l  P r o j e c t  f a c i l i t i e s .

(g) Th e  C o m m i t t e e  s h a l l  p r o v i d e  f o r  t h e  a n n u a l  a u d i t  o f  
a l l  P o w e r  P r o d u c t i o n  C o s t s ,  p u r s u a n t  t o  p r o c e d u r e s  a n d  s t a n d a r d s  
a d o p t e d  b y  t h e  C o m m i t t e e .

(h) Th e  C o m m i t t e e  may  c r e a t e  s p e c i a l  p u r p o s e  c o m m i t t e e s  a s  
a p p r o p r i a t e ,  p r o v i d e d  t h a t  t h e  C o m m i t t e e  may  n o t  d e l e g a t e  i t s  
d e c i s i o n - m a k i n g  d u t i e s  t o  a n y  s u c h  s p e c i a l  p u r p o s e  c o m m i t t e e s .

SECTION 8 .  P e r f o r m a n c e  P e n d i n g  D i s p u t e  R e s o l u t i o n .

(a) A f t e r  a d j u d i c a t i o n  b y  t h e  P r o j e c t  M a n a g e m e n t  C o m m i t t e e  
o r  b y  a  b o d y  a p p o i n t e d  p u r s u a n t  t-o r u l e s  a n d  p r o c e d u r e s  a d o p t e d  
b y  t h e  P r o j e c t  M a n a g e m e n t  C o m m i t t e e ,  a n y  P a r t y  may f i l e  a n  a c t ­
i o n  i n  t h e  s u p e r i o r  c o u r t  o f  t h e  S t a t e  o f  A l a s k a  w i t h  r e s p e c t  t o  
t h e  m a t t e r  i n  d i s p u t e  t o ' o b t a i n  a  d e c i s i o n  r e s o l v i n g  s u c h  d i s ­
p u t e  a n d  t o  o b t a i n  a n y  o t h e r  r e m e d y  p e r m i t t e d  b y  l a w .  U n l e s s  
t h e  P a r t i e s  t o  t h e  d i s p u t e  d e t e r m i n e  o t h e r w i s e ,  s u c h  a c t i o n  
s h a l l  b e  a n  o r i g i n a l  a c t i o n  or.  t h e  m e r i t s  i n  w h i c h  e a c h  P a r t y  
s h a l l  h a v e  t h e  r i g h t  t o  i n t r o d u c e  t e s t i m o n y  o r  o t h e r  e v i d e n c e  
c o n c e r n i n g  a n y  s u c h  m a t t e r  i n  d i s p u t e ,  i n c l u d i n g  w i t h o u t  l i m i t a ­
t i o n ,  t n e  r e s u l t  o f  t h e  a d j u d i c a t i o n ,  a n d  e a c h  P a r t y  s h a l l  b e  
e n t i t l e d  t o  a  f u l l  h e a r i n g  o n  t h e  m a t t e r .

(b) P e n d i n g  r e s o l u t i o n  o f  a n y  d i s p u t e d  m a t t e r ,  t h e  P a r t i e s  
s h a l l  c o n t i n u e  p e r f o r m a n c e  o f  t h e i r  r e s p e c t i v e  o b l i g a t i o n s  u n d e r  
t h i s  A g r e e m e n t .  T h e  e x i s t e n c e  o f  a n  u n r e s o l v e d  d i s p u t e  s h a l l  
n o t  e x c u s e  t h e  A u t h o r i t y  f r o m  d e l i v e r i n g  p o w e r  h e r e u n d e r  o r  e x ­
c u s e  t h e  P u r c h a s i n g  U t i l i t i e s  f r o m  m a k i n g  p a y m e n t  f o r  s u c h  p ow ­
e r .  R a t h e r ,  t h e  P a r t i e s  s h a l l  c o n t i n u e  t o  p e r f o r m  w h i l e  p u r s u ­
i n g  o t h e r  r e m e d i e s ,  i n c l u d i n g  j u d i c i a l  r e m e d i e s ,  a v a i l a b l e  t o  
t h e m  u n d e r  t h i s  A g r e e m e n t .  • _ -1—

(c) Upon  t h e  f a i l u r e  o f  a n y  P u r c h a s e r  t o  mak e  a n y  p a y m e n t  
u n d e r  t h i s  A g r e e m e n t ,  t h e  A u t h o r i t y  may  b r i n g  a n y  s u i t ,  a c t i o n ,  
o r  p r o c e e d i n g  a t  l a w  o r  i n  e q u i t y ,  i n c l u d i n g  m a n d am u s ,  i n j u n c t ­
i o n ,  a n d  a c t i o n s  f o r  s p e c i f i c  p e r f o r m a n c e ,  a s  may  b e  n e c e s s a r y  
o r  a p p r o p r i a t e  t o  e n f o r c e  t h a t  P u r c h a s e r ' s  payi .  e n t  o b l i g a t i o n * .

(d) No r e m e d y  c o n f e r r e d  u p o n  o r  r e s e r v e d  t h e  P a r t i e s  i s  
i n t e n d e d  t o  b e  e x c l u s i v e  o f  a n y  o t h e r  r e m e d y  o r  r e m e d i e s  a v a i l ­
a b l e  h e r e u n d e r  o r  now o r  h e r e a f t e r  e x i s t i n g  a t  l a w ,  i n  e q u i t y ,  
b y  s t a t u t e ,  o r  o t h e r w i s e ,  b u t  e a c h  a n d  e v e r y  s u c h  r e m e d y  s h a l l  
b e  c u m u l a t i v e  a n d  s h a l l  b e  i n  a d d i t i o n  t o  e v e r y  o t h e r  s u c h  r e m ­
e d y .

Long -Te rm  Power S a l e s  Ag reemen t— F o u r  Dam P o o l
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D E P A R T M E N T  O F  L A W
O F F I C E  O F  T H E  A T T O R N E Y  G E N E R A L  I

A p r i l  29,  1988

H o n o r a b l e  Sam C o t t o n  
H o u s e  R e s o u r c e s  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

D e a r  C h a i r m a n  C o t t o n :

SB 2 0 s
STEVE COWPER, G O V E R N O R

R E P L Y  T O :

&  i 0 3 t  W J t h  AVENUE  
SUITE 2 0 0
ANCHORAGE. ALASKA 93SC:-?33- 
PRONE: (9 0 7 )  2 7 6 -3 5 5 0

□  1st NATIONAL CENTER 
100 CUSHMAN ST.
SUITE 4 0 0
FAIRBANKS. ALASKA 3?701-£6'3

□  PQ. BOX K—STATE CAP'CL  
JUNEAU ALASKA 29ili-'O'O  
-RONE (307) £65-5600

Re:  SB 206

Ned  F a r q u h a r  h a s  a s k e d  on  y o u r  b e h a l f  f o r  a n  o p i n i o n  
r e g a r d i n g  a n  a m e n d m e n t  t o  t h e  l e g i s l a t i o n  e s t a b l i s h i n g  t h e ' n o w e r  
p r o j e c t  l o a n  f u n d ,  AS 4 4 . 8 3 . 1 7 0 .  You h a v e  a s k e d  w h e t h e r  t h e  
l e g i s l a t u r e  n e e d s  t o  a p p r o p r i a t e  t o  t h e  f u n d  t h e  p r i n c i p a l  a n d  
i n t e r e s t  r e p a y m e n t s  on  o u t s t a n d i n g  l o a n s  p r e v i o u s l y  made  f r o m  t h e  
p o w e r  p r o j e c t  f u n d .  No.  I f  t h e  l e g i s l a t u r e  p a s s e s  HCSCSSB 206, 
t h a t  a c t  w i l l  a d e q u a t e l y  d i r e c t  r e o a y m e n t s  o n  o u t s t a n d i n g  l o a n s  
f r o m  t h e  f u n d  t o  t h e  n ew  " r e v o l v i n g  r e v e n u e  b o n d  f u n d . "

T h e  l e g i s l a t u r e  e s t a b l i s h e d  t h e  
t h e  A l a s k a  P o w e r  A u t h o r i t y  t o  l e n d  m o n e y  
f o r  t h e  c o n s t r u c t i o n  o f  p o w e r  p r o j e c t s ,  
p r e s e n t  t h e  f u n d  i n c l u d e s  o n l y  m o n e y  
l e g i s l a t u r e .  I d .  R e p a y m e n t s  o f  p r i n c i p a l  
f r o m  t h e  c u r r e n t  f u n d  m u s t  b e  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .  
4 4 . 8 3 . 1 7 0 ( g ) .

p o w e r  p r o j e c t  f u n d  i n  
t o  e l i g i b l e  b o r r o w e r s  
AS 4 4 . 8 3 . 1 7 0 ( a ) .  A t  
a p p r o p r i a t e d  b y  t h e  
a n d  i n t e r e s t  o n  l o a n sA C

S e c t i o n  4 o f  HCSCSSB 206 w o u l d  c h a n g e  t h e  p r i m a r y
m e t h o d  b y  w h i c h  t h e  p o w e r  p r o j e c t  fund- i s  c a p i t a l i z e d  f r o m  
l e g i s l a t i v e  a p p r o p r i a t i o n s  t o  b o n d  f i n a n c i n g .  The  APA w o u l d  
i s s u e  b o n d s  t o  mak e  l o a n s  t o  f i n a n c e  t h e  c o n s t r u c t i o n  o r  
a c q u i s i t i o n  o f  p o w e r  p r o j e c t s .  T h e  APA c o u l d  p l e d g e  t h e  
p r i n c i p a l  a n d  i n t e r e s t  r e p a y m e n t s  o n  l o a n s  mad e  w i t h  t h e  p r o c e e d s  
o f  t h e  b o n d  s a l e  a s  we l l ,  a s  t h e  p r i n c i p a l  a n d  i n t e r e s t  r e p a y m e n t s  
on  o u t s t a n d i n g  l o a n s  a:, s e c u r i t y  f o r  t h e  b o n d s .  T h e  e f f e c t  o f  
s e c t i o n  4 o f  HCSCSSB 206 w o u l d  b e  t o  c r e a t e  a  r e v o l v i n g  r e v e n u e
b o n d  f u n d  t o  m e e t  t h e  APA ' s  b o n d  o b l i g a t i o n s . .  1/

I n  a n  e a r l i e r  o p i n i o n  f r o m  t h i s  o f f i c e ,  A t t o r n e y  
G e n e r a l  W i l s o n  L .  C on d on  c o n c l u d e d  t h a t  t h e r e  i s  a n  i m p l i e d
e x c e p t i o n  t o  t h e  d e d i c a t e d  f u n d  p r o h i b i t i o n  f o r  b o n d  o b l i g a t i o n s .  
1982 Op.  A t t y .  G en .  No.  13 (Nov,  30) a t  26.  T h l i s , t h e  c r e a t i o n

1 / R e v o l v i n g  l o a n f u n d s
r e p a y m e n t s
c o n t i n u i n g
1 2 .

p r o v i d e  f o r  
b y  b o r r o w e r s  s o  t h a t  n ew  

b a s i s .  1982 Op.  A t t y ,  Gen .

t h e  r e t u r n  t o  t h e  f u n d  o f  
l o a n s  c a n  b e  mad e  o n  a  
No.  13 (N ov embe r  30) , a t
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