
ALASKA LEGISLATURE COMMITTEE FILES 
4962 HRES < HB 226 - HB 231



l.XTRUDC'CTtOX
Ivvo vcars .mo the Aleutians Iiast CRSA .niiJ Rccional strat- 

hoard imitated j studv on  .'orminc a ra tion a l ao^erti­
nt a horniich fo r  the Mctititm*- Hast recmn Flic stud' 

completed this past March. anti the question • Is it a 
co..u  tlea to r the rem<in* communities it) o rcam /e as a 
hornuch uiivernment' ' n on  heinu discussed hv commu- 
nttv lea tiers th e  til. in reasons o ruani/annn o f a horottah 
is heme considered are

• The fa l l in c  p r ic e  o f  c ru d e  o i l tha t has cau sed  the 
sta te  to s u b s ta n t ia lly  re d u c e  b o th  its c ap ita l and  
o p e ra t i it i ’  h u d ae ts  and  thus its f in a n c ia l c o n t r i ­
b u t io n s  to c o ilin ’  m it ic s  fo r  e d u c a t io n , c ap ita l 
im p ro v em en ts  and  g e n e ra l y o v e rn m e n t o p e ra ­
t io n s .

• P ro p o s e d  chan tie s  in th e  state's s c h o o l fo u n d a ­
t io n  fu n d in u  fo rm u la  tha t w o u ld  p ro v id e  m o re  
m on e y  f o r  re t i io n a l s c h o o l d is t r ic ts , such  as lio r -  
o u e h s . ra th e r  than  the  s n ia lle r  s c h o o l d is t r ic ts  
su ch  as Sand  P o in t . K in c  C ove  and  the A leu tia n s  
RE.VV.

• I.e e is la t iv e  p ro p o s a ls  tha t c o u ld  re s u lt  in the

c o m b in a t io n  o f  the lu a lu s k a .  K in a  C ove  s ; l lu i 
P o in t . A le u tia n s  RF.AA. P r ib i lo t  REAA and  o th e r  
a re a  s c h o o l d is t r ic ts  in to  a s in a le  ic h o o l d is t r ic t .

• A ch an aed  em ph a s is  in  fe d e ra l s p en d in a  p a tte rn s  
w h ich  has re s u lte d  in  s u b s tan t ia l cu ts  in fe d e ra l 
a p p ro p r ia t io n s  l o r  c om m u n ity  w a te r , sew e r, a i r ­
p o r t .  h ia h w ay  and  o th e r  u ses .

In the lace hi these circumstances, the Meuuans Hast 'tra i- 
ea\ hoard and conir.iiinttt leaders ;rom  .vkutan 1 o id Hav 
fa lse  Pass K ina Cove \r !> on  la c . .011 and sand P unt -net 
in A nchonae on November Id Ivh fi to

• examine the important chances tha; are t.iknie place - o r 
heme proposed - and how tile ' w ill .trfect tile  Meuuans 
Hast tension:

• take a c loser lo o k  at tile : rO'pect • w an Aleutians fast 
Borouch to assist m overcom inc tile financial p rob lem s 
facmc tile rectoti. and

• see " h a t  le llow  residents from  tlie rctsion think shou ld 
|se done to overcom e these difficulties

Persons attendtni: the mcc-tinc included 

NAME CO M M UN ITY REPRESEN T IN G
Donald \  Me < .ilium Kinc Cove AH CRSA. KC Citv Council
Debra Dusiikin s.ind Point hv o f  sand Point (Tity C lerk
Man a 1 1 > Keefe '.m d Point AE CRSA si> Piann Com m
Paul R tiron lio id i sand Point sand P unt Citv Council
Ravmoild Koso Kmc t.ove Kmc Cove C.itv (.ounc il
Paul I- (iundersen Nelson l. jc o o n 1 onim  Rep Nl. t nrp
Dick lacobsen sand Point sand Point Ctt' Counctl.
W illiam  R Eubank ■■and Point t nmni Rep ilo a ril o f Hd
Wav nt- Marshall Ktn j: t ove ‘ ;tx ot Kuyc 1 ove Mcr
lames trouk l K inc l ove Com mum tv Rep
Dean tm u ld Km c < ove Kmc 1 ove Citv Council
Carol s jnu ie lson Kinc Cove «-ify o f Kmc t.ove. Dc-p C lerk
C im lu a  s.tmueisoii Kmc 1 ove ( It' ot K inc < ove. < it' 1 !erk
II 11 Cumhcfhdcc sand Point sand Pmni Citv 1 ouncil
Dave I Wetback sand Point s.md Point t it' t iuiiu.il
Per lonsson False Pass i.om m untt' Rep
Edwin llendixen Kmc Cove Kinc < ovc Citv 1 niiticil
Lamar 1 Coitc-ti s.tnd Point ( itv ot s.md Pottlt • Mcr
lack R Foster, sr sand Point t itv ot sand Point M.tvor
Martin (m ndersen sand Point sand Point Cm  Council
Jennie Robinson vkutan ».it' ot Akutan
Florence \nder>un \kutan vkutan
Frtk.l Trttreminel Akutan ( it' 01 Akutan - \ lc r
lacoh Mepetm \ktit.ui t it' ot Akutan Mavor
Anna Mctii.tsheti Akutan 1 :t' ot Vkutan Citv 1 lerk
ilenrv D la rscn  lr Kinc 1 ove Kmc 1 ove 1 at' *!. .tilicil
Edward t. Jackson Kmc 1 ovy Vleiitians Hast t !<s v
ilo rce  l.arsen False "ass Vleuli.tti' fast t RS.v
Ken lonnson 'and Point vleun.ms fast 1 itsv
U lan Nelson Nelson 1.ico.iti Vteuiiaiis li.tst 1 Rs v
Ilex s.tmuelsoti K m c t ove 1 itv ot Kmc 1 ■ Mm •
( lav ton ilro 'vu 1 o l' l ll,n <18 V ia'or Pres V il' i)
ItR ov  1 "veils Mlciior.ice 'upt Vlcuti.hl RI A.v
Marioric Doilavvav s.md Point P r.1cr.1m 1 . .oritm.itur v ie''ta ils

In su m m n rv . c o n fe re n c e  p a r t ic ip a n ts  a e n e ra llv  
a a re e d :

• th e re  a re  a n u m b e r ot s e r io u s  ii i ia n c i .i l. c ap ita l 
im p ro v em e n t , p o li t ic a l and  o t lu - r  p ro b lem s  lac- 
inn  th e  rc u io iu

• c o n fe re n c e  p a rt ic ip a n ts  s h o u ld  m ee t iviain i-ttrlv  
In I o s "  to m ake  a m o re  in to rm e d  d e c is io n  011 
h o ro u is li o rts a n i/a t io n :

a n d  e x am in ed  b e fo re  c om m u n ity  le a d e rs  m ake  .1 
t in a l d e c is io n  o n  i f  d ie  a re a  s h o u ld  in c o rp o ra te  
.01 U c u iia n s  fa s t  h o ro o c h :

• .111 V leu tian s fa s t  l l o r o i i i ’ h is p ro b a h lv  the  best 
w ay f o r  re s id e n ts  to  a d d re s s  in an v  o f  t i le  r e c io i i s  
p ro b lem s ; and

m o re  up -to -d a te  ii i ln r in u t i im  s h o u ld  be c a tlu -rc d
• the  in c o rp o r a t io n  o f  an M eu tian s fa s t  H o ro o c h  

• > o r  m ay  'n o n  lie  n ecess .trv .



TERMS VOL SE E D  TO  AW'OH'
This brochure makes repeated use ot several words o r 
phrases i .u m u n  to tne -ubicct 01 loca l government in 
vtu-ka These include

A reaw id e  P ow e rs : respoiisihilities and services ic a cd- 
ucation plannine. taxation etc 1 that a horniich provides 
ever'w here within the hornuch x boundaries . mcludinc 
tile area a tta in  the boundaries o f  cities
A ssem b ly : the lecislattve b od ' o! a borouch whose mem ­
bers arc elected to oli'tcc
B o ro u c h : a rectotu l local covernment and muntcipal c o r­
poration with lecislattve respoasihtlity and executive au­
th o r ::' ’ to earrv out required and desired powers v Ivor- 
ouch is a political subdivision ot the state
C ity : a com m unm  tint iia> fo rm a lly  incorporated as a 
first o r second class municipal:!' o r taken on home rule 
status under the laws o f  the state or viaska. A city is a 
politica l subdivision ot the state Akutan and ( o ld  llav are 
second class cities Kmc Cove and sand Point are tirst c ljss
shies

M an d a to rs  P ow e rs ; powers " in c h  m ust he exercised by 
a munieipahtv i e a borouuti o r  citv. as required In law
O rd in a n c e : a local law enacted In the borouch  jssem h lv 
o r ett' council
P e rs o n a l P r o p e r t y : p ropertv o ther titan real propertv . 
such as merchandise and -lock-in-trade. machtner' and 
equipment furniture and fixtures m otor vehicles, boats 
atid vessels and aircralt
R e a l P r o p e r t y :  land and improvements and all posses­
so r) r:chts and privtleces appurtenant to the propertv  and 
includes personal property  a iftxed to the land o r  im prove­
ments
S c h o o l B o a rd : the elected representative body ot a mu- 
mcipaht' u e  borouch o r cttyi which is responsible to r 
c.xercistnc certain educational powers dctmcd by la "
S ta re B o a rd  o f  E d u c a t io n : is the state body composed 
o f  em /en  members appointed In  the covernor. that :s re ­
sponsible to r overseetn.it the states educational pro.cram

A le u t ia n s  East C o a s ra l R e s o u r c e  S e rv ic e  A re a  
(C RSA I: :s the orcunizatinn established in lo s e  to prepare 
a coastal management procram  to r the Aleutians East Re­
gion The t Rs.\ is governed b> u loca llv  elected seven- 
member board l lie Aleutians East Regional strategy Board 
has worked as part ot the CRSA to do planninc fo r the 
regu in
Loca l B o u n d a ry  C om m is s io n : is the state hodv com ­
posed o f ctti/cil members appointed In the covettior. that 
consider petitions tor the incorporation o f  borough gov- 
ernmeiiis and decide it such requests -Mould be put to a 
vote o f the peop le in the area requestmc the tnrmtiunii o f  a 
borouch covernment

•. .sc v s.ta
rs r

P R O P O S E D  B O R O U G H  
B O U N D A R Y

S :S l. VMV



WHAT W O ULD  A B O R O U G H  D O ?
\n  organized borough must ■ In- -tate Ian c m . t i . i m -  at ica-t 
three arcawide responsibilities taxation planning and ed­
ucation These arc iiuud .ilo rv power- - it a borough

However "tie law pmviUcs [fiat a borough call delegate its 
planning .m il zoning responsibilities lu ck  to the cine- in 
the borough Also. there are wa-.' a borough van give a

great deal t- responsibilities lo r  edueatmn hack to the 
individual i-m in ium nc- w ithin it -to r example each vom - 
mnnitv decide' which teacher' shou ld he hired!

\ borough Mould also provide a much bigger resource 
ha-e trom  which to raise local revenues to provide hinds 
lo r  education -crvices and capual improvement proiects

WHY IS FORM1.SC. A S  ALEUTIASS FAST BOROUGH BFJ.SG DISCUSSED?

I! ' i  i i . revenues and spending were to remain at FY ' 'T Y  
s» leve l' there- w ou ld  he little  need to consider tornnng a 
horough However as descrihed below there are mum 
change' which are occurring o r  protected to occur which

w ill iicg.itnel-, affect 'tate and tederal 'pending and scrv- 
ice-' lo  the region \  horough mav he one wav to help 
address these revenue and and service reductions

H O W  HAS STATE A ID  TO C O M M U M TIES FOR GE.SF.RAL GOVERSMEST 
PURPOSES BEES AFFECTED?

'Lite revenue' and the state budget have heen on  the de ­
cline to r the past several vears because -it tailing crude o il 
prices For example, the FY si”  ilulv I - hine si).
I o s~ i state budget was r 2 (v b illion  File p roposed budget 
fo r next vear FY s s  vv.l! he about s i  S b illion  Thus , 
th e  budge t w i ll d e c lin e  h v  o v e r  -it)"., in  iust o n e  
vea r.

This re luction in o il revenues to the state as illustrated in 
the to ll wving grapii. is expected to eontinue Thus the 
'tate an-, local communities must decide how to deliver 
M-rvic.-s when there w less money available

This dr.i'iiv decline in 'ta le revenues means m aior reduc­
tions m state grants and 'iate spending in communities in 
tilt- Aleutians F.ast Region I samples o f  liiis decline in­

clude

• 't.'tc 'Chooi funding support has decreased hv about 
Tic i in the last two tears and additional cuts o f  Is  ’ • 
so • are proposed fo r  next tea r This means considera­
b ly  I c "  monies to operate all schoo ls in the region

• state Rev enue Sharing has decreased hv go m the last 
tw o tears and is expected to decrease an additional 
IS next tear. This reduction arfects all communities 
m the region

• Municipal Assistance has decreased hv 2 i r ,  in the last 
two te a r' and is proposed to he com p lctc lv elim inated 
next tea r This reduction m ostlv . atfects Akutan ('o ld  
liav King Cove and 'and  Point

G E N E R A L  F U N D  U N R E S T R IC T E D  R E VEN U ES



*

HOW  HAS CAPITAL IMPROVEMENT PROJECT FINANCING BEEN AFFECTED?

'tan- 'm illing lo r  capital improvements docks harbors 
roads t ic  i construction has likewise been Jr.isnc.illv cur- 
tailed For example, slate appropriations lo r  e.ipnal im ­
provement- Have fa llen rrom  a high 01 s I 2 b illion  in I'M - 
and i*i.si to nn lv  s i s o  m illion  tor the current ti-cal tea r 
In  s, o r t .  sta te  m on ie s  f o r  c ap ita l im p ro v em e n t p r o ­
je c ts  have d e c re a se d  PC".', in th re e  y e a rs .

h is impossible to calculate precisely what tin- means to

the Meuuans F.ast region since politics p lav- an important 
ro le  in : he legislatures decision making on capital im ­
provement allocations T h e re  can lie  n o  d o u b t , h o w ­
eve r. th a t th e  re g io n  faces a ra th e r  s ig n if ic a n t d ro p  
in  th e  a p p ro p r ia t io n  o f  sta te  fu n d s  f o r  c om m u n ity  
fa c i l i t ie s . Especially, when it i- remembered titat the six 
communities m the Aleutians East region • a lone received 
well over >2- m illion  lo r  capital improvements construc­
tion between 1 'is s and I 1),so

HOW  HAS C O M M UN ITY EDUCATIO N/FINANCING BEEN AFFECTED?

Tile problem s associated with the de live r' o f  education 
scrv ice- in tiic Aleutians Hast area are troub lesom e state 
funding fo r education is being stibstanliailv reduced be­
cause o | d ie tail in o il p rice- Thus loca l -c iioo l districts 
must conic up with m ore loca l money to cover these state 
reductions h im  to maintain educational services at past lev ­
els \nd it this i-n i h.id enough, the -tate is requiring local 
school districts to ntribtitc a greater p ropo rtion  o f  their 
education budget from  loca l sources

On another front mam pcon lc in the state believe mat the 
way the state distributes educational monies to city, b o r­
ough and REAA schooi districts is not equitable. Thev 
propose that regional borough school districts get a bigger 
slice o f the educational financial pie - at the expense o f 
smaller -chon l districts such as >and Point King (lo ve  and 
the Aleutians REAA Also a number ot state legislators 
have suggested that the state must consolidate school dis­
tricts because o f  administrative inefficiency

Most significantly, these prob lems affect the Uemiaiis East 
region as fo llow s

• state aid fo r education in sand Point has d ropped from  
j,S son  per student to 5 "  2 00  per student, and is ex ­
p e lled  to d rop  to ?<>. lo o  next vear

• sun - .ml to r education in King t ove ha- dropped from  
s') " n o  per student, to i "  Sot) per student, and is ex­
pected lo  d rop  to .'O.oiio next year.

• state aid fo r education in the Aleutian REAA has been 
reduced bv s iOO.OOil. and is expected to decrease an­
o ther ' l " s  ooo next year

• The Sand Point King (love . I'nalask.t. Aleutians REAA. 
P rih ilm  REAA anil o ther schoo l districts cou ld all be 
combined into a single school district

•  Last vear the state Hoard o f  Education proposed a new 
fo rm u la fo r the distribution <>f state education do llars 
This new torn iu la highly fav ors organized borough gov­
ernment 'Chool districts over citv and REAA schoo l dis­
tricts

• Finally, there is a lawsuit challenging the present fo r­
mula w inch w ou ld  result in less hinds to REA.Vs and 
small city schoo l districts,

In short, each ot the school districts in the region has and 
w ill continue to experience s ign  cam decreases in funds 
Form ation o f  a borough is one wav the region can take to 
lessen the net ctfcet o f  these funding decreases and avoid 
state e fforts  to force a consolidated school district

HOW HAVE FEDERAL FUNDS FOR LOCAL USE BEEN AFFECTED?

Over ;he past 'cvcr.il vear' the t-deral government has 
made substantial ii it -  m te d c ... 'sendlitires fo r com m u­
nity water sewer, a irport highw.iv and o ther capital facili­
ties construction protects Eltev have a l-o  made substantial 
cuts in HI A ticn c r j! \" is tan ee  Indian Health service, and 
m inster payment programs that aid individuals in the re­

gion And hav e made attempts to reduce or elim inate 
federal h ind ' r education associated w ith the amount o f 
federal land « tun the area Final!v the' nave completely 
elim inated m c r  lcder.il revenue sharing •• 'grain that 
brought *ver - .  'o n o o  m ..a-h to . i m r  - n the 
Meutiaiis 1 .ot fees at in lo s e



WHAT W OULD A S  A LFU T IA SS  / ..IS / ' BO R O U G H  G O V E R SM E ST  COST?
An updated :ui.iTici.il .u u l im s  lu r ,tn Aleutians I is! Bur 
m i1 ill.it exercises on lv  the mandatnrv taxation. ctliic.i-
Tliin. .Hid planning res pi msiliiliiii-s s lum s the lo llow  inti

All Figures m Thousands .it Im ll.irs i
I S sn I S 'HI I S "S

IIOK lIt 'ill I lists > M".N g s SS.I J S I Si) ■ i

vr.vri: 11 ni»  
f . i s i i s  r o
mmol (.it • i va« ii i djs H i ms iis -S  -o t O .H  + 5  A U 5 .k  *• S S I) . I

‘  Various '[.itc program funds tnd shared revenues Midi .is 
' lu re d  lisli u \  revenues, revenue sliarutj!. etc

I’ roiei led  borough ensls vvuuid tiidude d ie toll.iw  mg as- 
semhls travel and meetings inavor s.Uarv planum i: depa rt­
ment accounting stall'. legal expenses and education

NOTE th a t the  h o ro u g h  w o u ld  re c e iv e  m o re  in  s la te  
fu n d s  I l ia n  it c o s ts  to  o p e ra te  th e  b o ro u g h  g o v e rn -  
n ie n i . som e peop le have suggested these extra muds a> 
well as o ther local revenue-- cou ld  he used to make up the 
state reductions in lunds lo r  had li needed continuum  cap­
ital im provement'

II the borough is required to raise additional revenues a 
sales use lax • n o t p r o p e r t y  taxes - is the most cost et 
fective way to raise local revenues required to pai to r b o r­
ough . icT.itions It is estimated that a I horouuh s ties 
use tax w ou ld  generate approxim atelv i o j s  0 0 0  p e r 'e a r

UOW  WOULD ESTABLISH IS G  .1 BOROUGH AFFECT LOCAL CO.STROL IS  EDUCATIOX. 
PLASSISG . A S D  EXISTISG C IT Y  GOVERSMESTS?

Three ot the m ore important issues facing Aleutians liast 
resident' in Jecidinu w hether to seek horouuh incorpora­
tion w ill have to do with local con tro l over education, 
platinum and city government

E t l n c a t i n n

Fdticatinnal services in the Aleutians liast area are cu r­
rent!' p rovided hv the sand Point Citv schoo l District, the 
King Cove (.it ' School District, and the Aleutians RFAA 
i fo r «ehoo|s at Akutan Co ld  Bay. False Pas', and Nelson 
lagm n il. latch o f  these schoo l districts is governed hv its 
iiw n school hoard composed o f members m in i die respec­
tive communities o r  RFAA area I f  an Aleutians Fast Bur­
und i were iorm ed . a ll o f  these schools would become part 
o f  a 'm u le A leutian' F.a'i B u rund i School District This 
district would he uoverned In a sinule school hoard com ­
posed ot elected members from  the horouuh

W hile this larger school district itiax not he desired, it 
shou ld be remembered that it is like ly a h ill w ill he in tro ­
duced ill die state legislature to consolidate some o f the 
smaller schoo l districts around the -tate I f  th is  w e re  
d o n e , it is n o t u n lik e ly  tha t th e  Sand  P o in t . K in u  
C ove . A le u tia n  REAA . I'n a la s k a . P r i b i lo f  REAA and  
o t h e r  s c h o o l d is t r ic ts  c o u ld  he  c om b in ed  in to  o n e  
d is t r ic t . Certatnlv an Aleutians East Horouuh schoo l Dis­
trict w ou ld  he more acceptable to residents o f  the region.

It shou ld a l'o  he noted that it wou ld he possible fo r  the

horouuh schoo l district to give certain responsibilities to 
the inuies P o w e rs  such  as th e  l i i r i o u  and
f i r i n g  . . ic : e li - rs  and  p ro g ram  p la u n in u  c o u ld  be  
c o n t ra c te d  b ack  to  the  lo c a l s c h o o l b o a rd s .

P l a n n i n g

Another function o f  horouuh uovernment that many peo ­
ple feel shou ld he locallv con tro lled  is planning and land 
use regulation. F o r tu n a te ly , s ta te  law  a llo w s  a b o r ­
o u g h  to d e le g a te  p la n n in g  and  la n d  u se  re g u la t o ry  
p o w e rs  to  c it ie s . The fou r cities in the h o rtv g li cou ld , 
therc lo re  he delegated the responsibilities to au -'t. hear, 
decide and en force a ll plans, zoning ordinances, zoning 
matters subdivision matters, and codes adopted with-.n 
their boundaries

In  o t h e r  c om m u n it ie s  in th e  b o ro u g h , lo c a l a d v i­
s o r y  c om m itte e s  c o u ld  be  e s ta b lis h e d  to  g u id e  the  
h o ro u g h  in  p la n n in g  f o r  th o s e  a re a s .

City Gorenimunt
Four o f  the six communities in tile  Aleutians East region 
h" .  established citv governments .is a wav o i obtaining 
loca l con tro l Ii a borough is established, each ot the cities 
w ill continue to de live r the scrv ices they p re sc itlv  deliv er 
The -o le  exception is education services Thus the citv 
governments w ill remain much .is the' are tod.lv

HOW  WOULD  .1 BOROUGH AFFECT SATLVE l.ASDS/TAXATLOS?

Federal law provides di.it u n d e v e lo p e d  Native lands can- 
in ii lie taxed hv citv ■ t  horouuh governments until lo o  I o r 
until TO "M rs a lter the corporation  has received convey 
.nice trnni the federal government w h ic h ev e r c om es 
la te r  Furthermore. ;t ativ undeveloped N .iii'e lands are 
accepted into a leder.tl land hank the' too  . .iniiiit he 
taxed I"  anv local government

Remember i > a lso recomm ended that an '• '.itiatts Fast 
borough s h o u ld  n o t le v y  a n v  re a l o r  p e rx t. m l p r o p ­
e r t y  ta xes because it is not a com effective vv.v to .mv 
required loca l revenues Thus the prospects -o r 'ropertv  
taxation on  either private it Native co rpo ra te  i lands 
wou ld he small it a borough were irg.im /cd

HOW WOULD .1 HOROUGH ASSEMBLY BE COMPOSED?
\nv noroueii ruam /eii in the Aleutians I.m  ire.i would 
nave to-tteet !-:i t '  '-inreiiie ' .mrt s one-man ■ me vote
ieci'iott 'Ihts cou ld  t cm  that an Aleutians l ast ilorm igit • 1 o ld  Bav wou ld elect i representative
would h.ivi: . ~ persnii Asscnit'lv is toilovvs

• King i ive • w ou ld  elect 1 representatives and
• Nelson I agoon la h e  I1. ! "  and vkutan wou ld elect 1



W HERE WO I  'L l) THE HOROL'GH  SEAT HU LOCA TED?
M.tm peop le lu v e  questioned winch communitv would 
become the home 01 the new borough government 1 his 
decision is made hv the borough assemble hv passage o l .in 
ordinance In discussions to dale, n appears there i' a prct- 
erence to split the responsibilities o f the hornuith between 
the ilitlerent communities l h.it o  have the horouuh ad­

ministration located tn one communitv and the s c h o o l ad­
m inistration located in another communitv I bis is pernus 
s ih le  under the law and w ou ld  d iv ide the econom ic 
grow th associated with locating a borough in two eomttui- 
nities rather than nisi a stnule communitv

LOCAI./REG IO SAL PO LIT IC AL CLOl.'T  - MORE OH LESS?

It the Meuuans Fast region organized a borouuh uovern- 
uient the area wou ld no doubt luid itse lf with increased 
po l.n ca l c lout f i le  Anchorage area presently elects over 
halt ot the state senators and representatives, and the state 
must be reapportioned in mot) Thus Anchoraue and the 

railhelt area w ill like ly  increase their ho ld  on the legisla­

ture As th is  le g is la t iv e  b a la n c e  s h ift s  m o re  to A n ­
c h o ra u e . a re a s  su ch  as th e  A leu tia n s  l-ast can  e x p ec t 
to  g e t le ss  o u t o f  J u n e a u . The o rg a n iz a t io n  o f  an 
A le u tia n s  East I lo r o u u h  is o n e  w ay o f  t r v in u  to 
c o u n te ra c t such c ircum stan ce s .

HOW  1)0 WE 1 SCO RPO RATE /FORM) ,1 HOROCGH GOVERSMEST?

There are a number ot petition, hearing and notice p roce ­
dures that must he fo llow ed  before a borouuh cm  be in­
corporated hv loca l initiative. The more important consid­
erations are

• Fifteen percent o f  the number o f residents who voted In 
the last -late general e lection in the Aleutians l ast re­
gion must 'sen a petition requesting the 'tate Local 
Hound.!rv Comm ission to a llow  them to fo rm  a horough 
before the Commission w ill consider a llow ing residents 
to vote on  the question

• Public notices hearings on the question o f  horouuh in ­
corpora tion  would he held in the Aleutians Fast Hcgion 
be fo re  ihe c  mmissum would decide :! it is going to let

peop le m the region vote on  the question.

• II the Commission a llows residents to vote on the ques­
tion o f horouuh incorporation , a m ajority o f those vo t­
ing on  the question in the region must approve it o r the 
incorporation  fails

• I f  any one communitv vote against the incorporation 
o t the borough, but a minority o f  the total voters ap­
prove the question the incorporation  is approved and 
the communitv that voted against incorporation  is so li 
m the borough

Overa ll, the process o f incorporating a borough w ill prob-
ahlv take S to I I months

WHERE DO WE GO FROM HERE?

At the conclusion o f the Anchorage t (inference it was deter­
mined that

• more up-io d.iie information should he gathered ..ltd ex­
amined hen hv a tinal decision is made on whether the 
area should trv io incorporate an Vlcutians Fast Horough.

• eonteretice participants should meet again earlv in | 0 ,s_ 
icurrentlv scheduled fo r nnd-Fehruarvi to make a more 
ititormed decision on the mutter, and

• some otficials trom ‘ lie m • 'tale administration legisla­

ture. and the new ly tormed V'orthvvesl Arctic Horouuh 
should be invited to the meeting to 'hare their ideas and 
experience with the region

'Is dariorie Dunaway i> organizing a February meeting. I f  
v ou should desire more detailed m iormation about anv 'tib- 
|eet matter contained in this brochure, please contact her at.

A leu tian s East CHSA 
P.O. BO X  0 0
Sand Po in t . A laska OOhta 1 
P h on e  t 0 0 ” i ,CS' - 2 (0 ) 0

:w-;-(c|>iraiiun a Uiistrpun was uiumicil !w imui-trnin hie'tate i via-sa "Immnirnril tw --He I.Vparttncni r 
» nmmuiutv anii KesoiMl vines Municipal *tiu Kc-gintial v—staiui: t)io-.itii

t 1,1- 1111* -SlHlsll.stls MMSisct 'Sin- 1 "-" tssin-



FISH TAX REVENUE Reoresentative Her!"" 3

CITIES - under current law the state shares fish tax revenue 5 0 i / 501 with cities

BOROUGH15 - when a Soroug.n

is formed, cities are required to share half 

of their fish tax revenue with the new S o r c o "

First year of Incorporation: City retains 

45" and returns 53 to Borough

First calendar year of Borough: City

retains 401 and returns 10" to Borough

Second calendar year of Borough: City 

retains 35." and returns 15" to Borougn

Third Calendar year of Borougn: City

retains 30'< and returns 20' to 3orough

Fourth Calendar year of Borough: City 

r_;ains 25. and returns 25'.’

Because the cities are giving up a substantial portion of their fish tax revenue to the new 

Borough organization, HB 226 will help to ease the revenue loss by phasirg in revenue payments 

to the new organization.

This affects only revenues generated within the cities boundaries ana does not affect the portion 

of revenues generated in the new borough boundaries. Those additional revenues will be snared 

50" state / 502 Borough
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Original sponsor: Herrmann by request

~:i THE irOTJSE 3Y THE HE SOURCE 3 COMMITTEE

CS "OR HOUSE BILL HO. .225 (Resources)

Hi THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  RILL

For an Act entitled: !,A n  A ct relating co fisheries business ten refunds to

local g o v e r n m e n t ; and providing for an effective 

■ te. "

BS IT EXACTED 3Y THE L E G I S L A T TIR.E OF THE STATE OF ALASKA:

* Section 1. AS 43.75.130(a) is amended to read:

(a) Except as provided in (d) of this section, the [THE] c o m m i s­

sioner of revenue shall pay

(1) to each unified municipality and co each city located 

in the unorganised borough, 50 percent of the amount of tax revenue 

collected in the m u n icipality from taxes Levi-d unde r [3Y] this chan­

ter;

(2) to each city located w i t h i n  a borough, 25 percent of 

the amount of tax revenue collected in the city from taxes Levied 

under [BY] this chapter; and

(3) to each borough

(A) 50 percent of the amount of tax revenue collected

in the area of the borouch o u t 3ide cities from taxes levied under 

[BY] this chapter; and

(2) 75 percent of the m o u n t  of tax revenue collected

in cities located w i t h i n  the borough from taxes levied under T3Y] 

this chapter.

■' Bee. 2. AS 43.75.130 is amended bv adding new subsections to read:

(d) notwithstanding the provisions of (a)(2) and (a)(3)(B) of 

this section, the commissioner shall pay

-1- CSHB 7:26 (Res)



(1) to each city that ic located 'in a borough incorporate d 

after the effective date of this Act the following percentages of the 

tax revenue collected in the city from taxes levied under this chap-

(A) 45 percent of the taxes collected during the

calendar year in which the borough is incorporated;

(3) 40 percent of the taxes collected during the first

calendar year after the calendar "-ear la w h i c h  “he borough is

incorp o r a t e d ;

(C) 35 percent of the taxes collected during the

second calendar ••ear after the calendar year in w hich the borough 

is incorporated; and

(D) 30 percent of the taxes collected curing the third

calendar year after the calendar year in w h i c h  the borough is

incorporated; and

(3) to each borough that is incorporated after the e f f e c­

tive date of this Act the following percentages of the tax revenue 

collected in the cities located w i t h i n  the b o r ough frcn tuxes levied 

under this chapter:

(A) 5 percent of the taxes collected during the c a l e n­

dar year in which the borough is incorporated;

(3) 10 percent cf the taxes collected during the first

calendar year after tns calendar year in which the borough is

incorporated;

(C) 15 percent sf the taxes collected during the

second calendar year after the calendar "ear in which the borough

is incorporated; and

(D) 20 percent of the taxes collected during the third

calendar year after the calendar year in which the borou gh is

r . S H B  126 (? ,h s ) - 2 -



incorporated.

(e) Notwithstanding the provisions of (d) of this section, 

city m a y  adopt an ordinance to transfer a portion of the funds re 

ceived u n d e r  (d)(1) of this section to the borough in w h i c h  the cit 

is located.

Sec. 3. This Act takes effect immediately under AS 01.10.370(c).

C S H B  2 2 6 ( R e s  1



CITY OF KING COVE
P .O . Box 37 . K ing C ove . A laska 9 9 6 1 2  • (9 0 7 ) 4 9 7 -2 3 4 0

' 337

Honorable Fred Iharoff 
Alaska State Senate 
Box V
Juneau, Alaska 99311

F e b r u a r y  23. 1 9 8 7

R E :  R e c u e s t  f o r  F i s h  T a x  L e g i s l a t i o n  to S u p p o r t  A l e u t i a n s

E a s t  B o r o u c h  I n c o r p o r a t i o n

Dear Senator Iharoff:

The Aleutians last region requests your support in submi ccir.q 
legislation to enable a phased transition of fish ousir.ess 
tax revenues between cities and a borough when an Aleutians

.anouage 
Af f airs

3 3 CO ov orEast 3crough is established. Enclosed 
prepared by the Department of Community and Regional 
that amends the existing statute to allow this phased 
transition. The region supports this language and recommends 
it be used in the legislation.

As
at

di
Th
Ki
of
He
— mi
it
Bo

we have di 
the Februa 

ansition of 
sincentives 
is transiti 
ng Cove and 
their oper 
believe th 

e cities to 
is the bes 

rough will

scussed, the regional representatives that met 
ry 3 meeting in Anchorage support the phased 
fish tax revenues to resolve one of the 
affecting transition to a borough government, 

on is of particular concern to the Cities of 
Akutan, which would lose a significant amount 

acing revenues from establishment of a borough, 
is legislation will present opportunities for 
gradually adjust to decreased revenues and tha; 

t way to ensure the r e g i o n’s residents that the 
comply with this phased transfer.

We will also explore opportunities for the Borough to address 
this phased transition of revenues in its incorporation 
petition to the Local Boundary Commission. However, we 
recommend legislation be introduced as the best way to 
guarantee that this transfer would occur for incorporation of 
the Aleutians East borouch and potential ocher b c r o u c h s .

We hope we can work together tc have this legislation 
submitted and adooted this legislature session.

Sincerely

Wavp'e Marshall 
City Mar.acer, Kina Cove .icminis tracer , oanu Feint
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O r iginal sponsor: H e r n n a n n  b y  request

11 IN THE H O U S E  B Y  T HE R ES OURCES C O M M I T T E E

2 ; CS F O R  H OU SE  B I L L  NO. 226 (Resources)

3! IN THE L E G I S L A T U R E  O F  T HE S T A TE  OF A L A S K A

4, F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSI ON

5 |l A  BILLIII
For an A c t  entitled: "An A c t  r e l a t i n g  to f is heries business tax refun ds  too 1

7 local governmentj a nd p r o v i d i n g  for an e f f e c t i v e

8 date."

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE STATE O F  ALASKA:

10J * Sect io n 1. AS 43.75.130(a) is a m e n d e d  to read:

(a) Ex cept as p r o v i d e d  in (d) of this section, the [THE] c o m m i s­

sioner of r e v en ue  shall pay

(1) to ea ch  u n i f i e d  m u n i c i p a l i t y  and to eac h city located 

in the u n o r g a n i z e d  borough, 50 p e r c e n t  of the amount of tax r e v e nu e

15 c ol l e c t e d  in the m u n i c i p a l i t y  f r o m  taxes levied u n d e r  [BY] this c h a p­

ter;

(2) to each city located within, a borough, 25 percent of

the amou n t of t ax r e v e n u e  c o l l e c t e d  in the city f r o m  taxes levied

u nd er  [BY] this chapter; and

(•3) to ea ch  b o r o u g h

(A) 50 perc en t  of the amou nt  of tax reven ue  c o l l e ct ed

in the area of the b o r o u g h  outside cities f r o m  taxes levied u n d e r  

23!j [BY] this chapter; and

24' (B) 25 p e r c e n t  of the a mo un t of tax r e ve nu e c o l l e ct ed

25 | in cities located w i t h i n  the b o r o u g h  f r o m  taxes l evied u n d e r  [BY]

this chapter.

11

12

13

14

16 |

17 ij
11

18

19

20 

21

26

27 * Sec. 2. AS 43.75.130 is amended b y  a d d in g n e w  subsections to read:

28

2 9

(d) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  (a)(2) a n d  (a)(3)(B) o f  

this s e c t i o n ,  the c o m m i s s i o n e r  s h a l l  p a y

-1- C S H B  2 2 6 fResl _



(1) to each city that is loca te d in a b o r o u g h  i n c o r p o r a t e d  

after the ef fe ctive date of this Act the fo ll ow in g pe rc en t a g e s  of the 

tax r e v e n u e  co ll ec te d in the city from taxes levied u n d e r  this c h a p­

ter:

(A) 45 percent of the taxes co ll e ct ed  duri ng  the

cal en da r year in w h i c h  the b o r o u g h  is incorporated;

(B) 40 percent of the taxes c o l l e ct ed  duri ng  the first 

c a l e nd ar  ye ar  after the calendar year in w h i c h  the b o r o u g h  is 

incorporated;

(C) 35 percent of the taxes co ll ec t ed  during the

second c alendar year after the calendar yea r in w h i c h  the b o r o u g h

is incorporated; and

> (D) 30 percent of the taxes c ol le c t e d  d uring the third

1 c al en d a r  y a a r  after the calendar y e a r  in w h i c h  the b o r o u g h  is

incorporated; and

’ (2) to each b o r o u g h  that is in co r p o r a t e d  after the e f f e c­

tive date of this A c t  the following p e r c e n t a g e s  of the tax reven ue

co l le ct ed  in the cities located w i t h i n  the b o r o u g h  f r o m  taxes levied 

11 u nder this chapter:

J (A) 5 percent of the taxes c o l l e c t e d  during the calen-

-1: dar y e a r  in w h i c h  the borou gh  is incorporated;

(B) 10 percent of the taxes c ol le ct ed  during the first 

calendar y e a r  after the calendar y e ar  in w h i c h  the b o r o u g h  is 

incorporated;

(C) 15 percent of tht. taxes c ol le ct ed  duri ng  the

second calendar year after the calend, r year in w h i c h  the b o r o u g h

is incorporated; and

(D) 20 percent of the taxes c ol le ct ed  during the third 

calendar year after the calendar ye ar  in w h i c h  the b o r o u g h  is

C.SHB 2 2 6 (Res) -2-



incorporated.

(e) No tw it h s t a n d i n g  the p ro vi s i o n s  of (d) of this section, a 

city m a y  adopt an ordinance to transfer a p o r t i o n  of the funds r e­

ceived u n d e r  (d)(1) of this section to the b o r o u g h  in w h i c h  the city J 

is located.

Sec. 3. This A ct takes effect i m me di at el y  u n d e r  AS 01.10.070(c).

i
i

-3- C S K B  2 2 6 (Res)





HOUSE COMMITTEE REPORT
Date r e f e r r e d :  3/ 3 0 / 8 7  F U R T H E R  R E F E R R A L S : Finan ce

(9)

D A T E :______________________

The Re so ur c es_____________________ C o m m i t t e e  has c o n s i d e r e d  HB 231_________

"An A c t  r e l at in g  to the E a g le  R i v e r  G r e e n b e l t  l a n d  exchange; =nd p ro v i d i n g  
for an ef fe c t i v e  date."

RECOMMENDS:

[ ] r e p l a c e  w i t h  __________

[ ] a t t a c h e d  amendment(s)

A D O P T S :

d o  pass 

] do not p as s 

] no r e c o m m e n d a t i o n  

] i n d iv id ua l r e c o m m e n d a t i o n s  

] a d d i t i o n a l  r e f e r r a l  t o  the

[ ] l e t t e r  of intent

[ ] t h e  s a m e  title

[ ] a n e w  t i t l e

Committee

A T T A C H E S  « £ £  F I S C A L  NOTE(s) 

[ ] f is ca l  i m p a c t

zero fiscal note 

[ ] zero w i th  ana ly s is

SIGNING DO PASS:

[ ] same as p r e v i o u s  fiscal note

p u b l i s h e d  ________________________

[ ] same as p r e v i o u s  zero fiscal

note p u b l i s h e d  _________________

SIGNING OTHER RECOMMENDATIONS:

^ 7

 9. ft.
C h a i r m a n ' s  s ig na t u r e
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5»£?o1 C . ST V̂-WT£ )OS"S v̂ -vî vA. . °\‘\s-)0 763.5^53 Dll/. o0= £ OVCT. (£££ . JDî (?- £fcQwt6T&P -
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FINAL EXCHANGE AGREEMENT 
ADL 223175 

Eklutna, Inc. and State of Alaska 
Eagle River Greenbeit

This final exchange agreement for the negotiated exchange of lands is made by 

anc between Eklutna, Inc. (herein referred to as "Eklutna") whose aoarsss is 
530 West Seventh Ave., Suite 1550, Anchorage, Alaska 99501 and the State of 
Alaska, Department of Natural Resources (herein referred to as "the state") 
whose address is P.O. Box 107005, Anchorage, Alaska 995i0.

RECITALS

1. This exchange is being made pursuant to AS 38.50 and Section 22(f) of the 

Alaska Native Claims Settlement Act as amended (A3 (JSC § 1821(f)) and 
other authority.

2. The Commissioner of Natural Resources is authorized to exchange state land 
pursuant to AS 38.50 and 11 AAC 67.200-.280, subject to the requirement 
for legislative approval under AS 38.50.140.

3. The President of Eklutna has been authorized by resolution of the Board of 
Directors 01986-A dated August 12, 1986 to enter into this agreemert.

A. The Commissioner of Natural Resources has found that the requirements of
AS 38.50 and 11 AAC 67.2C0-.280 have been satisfied. The Commissioner has 
found in a written best interest finding dated March 6, 1987, that this 
exchange, as proposed in the Preliminary Exchange Agreement dated August 

13, 1986, and as modified by Acdendum IH to the Preliminary Exchange 
Agreement dated January 16, 1987, best serves the interests of the state 
by furthering the goals of Chugach State Park as stated in AS 41.21.121.

5. The Commissioner has found that this exchange is consistent with the
Alaska Coastal Management Program.

AGREEMENT

The parties hereby agree as follows:

6. Conveyance by Eklutna.

a. Eklutna will convey the surface estate, subject to reservations and 

exceptions contained in the patents, the land described in Attachment 
A containing aoprcwimately 3559 acres. This land was acauirea bv 
Eklutna by United States Patents 50-79-C09A, 50-79-0149, and 
50-7A-016A.



Final Exchange Agreement 
ACL 223175
Eklutna, Inc. and Stats of nlaska 

Eagle River Greenbelt 
Pace Two

b. Eklutna will grant the state an cpticn to acquire the surface estate 
in the land descriced celcw for the values shewn. The ODcicn must be 
exercised in writing hv the state before May 1, 198S; oroviced. 
however, that if sufficient funds in Cacital Improvement Project 
account number 39454 are made available before July 1, 1987, the state 
must exercise its ootiGn before August 1, 1987.

Subunit No. 3, $220,0C0

T1AN, R 1 W , S.M. Section 19: That portion of N1/2NE1/A and NEi/ANWl/4

lying south of the north boundary of the 17 (b)(3) easement 

(EIN 1 09). Containing approximately 94 acres.

Subunit No. a , $110,COG

' ’ 'iN, R1W, S.M. Section 20: That portion of NE1/4NW1/4 and NW1/4NE1/4
l^ing south of the north boundary of the 17(b)(3) easement (EIN 1 09) 
and north of the unimproved dirt road lying approximately 600 feet 
south and generally paralleling the said 17(b)(3) easement (EIN I 
09). Containing approximately 28 acres.

7. Conveyance by the state.

The state will convey Lot 1A, Block 112A, Anchorage Original Townsite, as 

shown on plat 84-375 filed in the Anchorage Recording Office on October 
16, 1984 subject to the mineral reservation described in AS 38.05.125; 
containing approximately 4.39 acres. The state has closed these lands to 
mineral entry effective November 28, 1986. These lands were acquired by 
the state under the following actions:

OSL 771 Lot 1, 81k 112 C.A. No. 3AN-82-09440

OSL 772 Lot 2, 31k 112 C.A. No. 3AN-82-09410

OSL 773 Lot 3, 81k 112 C.A. No. 3AN-82-C9439

OSL 774 Lot 4-A, 81k 112 C.A. No. 3AN-32-G9404

OSL 775 Lotr 7, 8, 9, 10, 11 4 12, 81k -112 C.A. No. 3AN-32-09405

OSL 776 Lots 1A 4 2C, 81k 113 C.A. No. 3AN-82-09409
OSL 777 Lot 3, Wl/2 Lot 2, El/2 Lot 4, 81k 113 C.A. No. 3AN-32-09753

OSL 778 Lot 5, Wl/2 Lot 4, 31k 113 C.A. No. 3AN-32-09438

OSL 779 Lot 6, 81k 113 C.A. No. 3AN-32-09752

OSL 780 Lot 7, 31k 113 C.A. No. 3AN-32-09403

OSL 781 Lots 3, 11 4 South 95’ of Lot 12, Blk 113 C.A. Mo. 3AN-32-09407

OSL 782 Lots 9 4 10, 31k 113 Warranty Ceed dated

11/15/82 Anchorage 
Recording Office 
Bock 313, Pg 0342



Final Exchange Aareement 
ACL 223175 '

Eklutna, Inc. and State of Alaska 
Eaale River Greenbelt 
Face Three

OSL 783 North 4 5 1 of Lot 12, 31k 113 C.A. Mo. 3AN-32-09406
Vacation of streets ana alleys through Plat 8A-375
resubriivisicn

3. Reservations and third party interests on the surface estate to be 
conveyed by Eklutna.

The reservations and third oarty interests on the surface estate 
(including subunits No. 3 4 a ) to be conveyed by Eklutna are described in 
Attachment 3.

9. Reservations ard third party interests on land to be conveyed by the state.

The state will reserve only those interests required by 33.05.125 and the

plat of survey 3A-375. There are no third party interests in the land.

10. Equalization of values.

The appraised fair market value of the land offered by Eklutna identified
in Attachment A is $8,773,300.

The aoDraised fair market value of the land offered by the state

identified above is $3,600,000.

The state will pay the difference in value of $173,300 in cash to Eklutna
within 30 days of the effective date of the legislative act acoroving this
exchange.

11. Survey.

The state will pay the cost of surveying the land it is to acquire from 
Eklutna to the extent required for the transfer of legal title. The land 
to be acquired by Eklutna requires no additional survey.

12. Future Encumbrances.

Each party agrees not to encumber the lands proposed to be exchanged or 

conveyed to the other oarty under this agreement and not to alter 

substantially the physical condition of the lands proposed to be exchanged 
or conveyed exceot to the extent required by law or ucon the written 
consent of .the other party.



Fins.1. Exchanae Aareement 
ACL '223175

Eklutna, Inc. and State cf Alaska 
Eagle River Greencelt 
Face Four

12. Transfer of Management Rignts and Ecuitable Title.

The parties agree that upon the effective date of legislation acproving 
this exchange, equitable title in the lanos to be conveyed by the state 
will be deemed to vest in Eklutna and Eklutna will thereafter have 
possession and management responsibilities for the lands. Similarly, upon 
the effective date of legislation approving this exchange, equitable title 
in the lands to c;e conveyed by Eklutna will be deemed to vest in the state 
and the state will thereafter have possession and management 
responsibilities for those lands.

From and after the effective date of legislation approving the exchange, 

Eklutna, Inc. shall defend and save the state harmless frcm any ana ail 
claims for damages or cause cf action at law or in equity, real or 

supposed, mature or immature, that arise upon or in connection with the 
land to which Eklutna, Inc. receives possessory rights; provided, however, 
that the sta te will retain sole responsibility for the structures 

presently located on the land which will te removed prior to July 1, 1997.

Frcm and after the effective date of legislation approving the exchange, 
the state shall defend and save Eklutna, Inc. harmless from any and all 
claims for damages or cause of action at law or in equity, real or 
supposed, mature or immature, that arise upon or in connection with the 
land to which the state receives possessory rignts; provided, however, 
that Eklutna will retain sole responsibility for the aajucicarion and 
resolution of any claims concerning the land made pursuant to section 
1a (c ) of the Alaska Native Claims Settlement Act, A3 USC § 1613(c).

1A. Exchange of Deeds.

No later than thirty days after the Department of Natural Resources 

notifies Eklutna that all surveys necessary for the conveyance of legal 
title have been completed, each party will deliver to the other a draft 
quitclaim deed proposed to be executed to implement this exchange. Within 
ten days thereafter, each party will review the draft deed and notify the 
other of any objections to the proposed form of the deed. As soon as 
practicable after any objections have been resolved to the mutual 
satisfaction of the parties, the final deeds necessary to implement this 
exchange will be executed and delivered. Concurrent with the exchange of 
deeds, title insurance in the amount of 38,600,000.00 acceptable to 
Eklutna will be provided to Eklutna for the land it is to receive. The 
costs of the title insurance will be paid by the state.
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15. Effective Date.

This agreement shall become effective cron its execution by both parties, 

and its effective date shall be the date uccn wr.ich the last party signs 
the agreement, out performance of the coligations of paragraphs 6, 7, 13 
and 14 of this agreement are expressly conditioned upon the enactment of 
legislation by the Alaska legislature accroving and ratifying t.nis 
agreement.

15. Cancellation.

In the event that legislation by the Alaska legislature approving and 

ratifying this agreement is not enacteo prior to Juiy 1, 1937, then either 
party may cancel this agreement upon thirty days written notice to the 
other party.

17. Amendments.

Any amendment, modification, or supplementation of this agreement must be 
in writing and signed by ooth parties. Further, any amendment, 

modification, or suDolementaticn that materially amends the amount or 
value of the interests exchanged will be subject to approval by the Alaska 
legislature.

13. Waiver.

Neither party will be deemed to have waived any right, term, or condition 

of this agreement unless the waiver is in writing and signed by an 
authorized official of the party. Any failure of either party to object 
to or to seek a remedy of any violation by the other party of any 
provision of this agreement shall not be deemed a waiver of or an estoppel 
against any future right to object to or to seek a remedy of a subsequent 
violation, whether the later violation is of the same or another provision.

19. Notices.

Any notices, demands, or other communications under this agreement shall
be in writing, and snail be deemed given if delivered in person or sent
thrcugh the United States Postal Service by registered or certified mail 
as follows:

a. if to Eklutna: Eklutna, Inc.
53C West 7th Avenue 
Suite 1550

Anchorage, Alaska 99501
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b. if tc the state: Director
Alaska Division cf Lane and Water Manacement 
P.O. Box 107005 
Anchorage, Alaska 99510

20. Interpretation.

a. This agreement will be constructed anc enfoi-3d in accordance with and 

governed by the laws of the State of Alaska.

b. 9cth Eklutna and tne state are jointly anc eouaily responsible for the 
drafting of this agreement and ccnseuqently, an amoiouity, if any, may 
net be construed against one party or the other as its drafter. This 
agreement will be construed independently or any draft documents.

c. The captions used in this agreement are for convenience only and will 
not control cr affect the meaning or construction of any of its 
provisions.

d. This agreement incorporates Attachments A anc 3 which are referred to 
herein.

e. This agreement contains the entire agreement and understanding of the 

parties with respect to its subject matter. Any oral rescresentaticns 
made by either party during the negotiations of this agreement which 
are not incorporated by writing into this agreement are not binding.

f. The terms of this agreement shall be binding upon and inure to the 
benefit of, and be enforceable by, the representatives and successors 
of the parties.

g. Any lawsuit arising out of or related in any way to this agreement 

must be brought in Anchorage, Alaska. The parti'S waive any 
objections to venue being located in Anchorage, Alaska.
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h. If any legal action or other proceeding is brought for the enforcement 

of this agreement, or because of an alleged disoute, breach, default, 
or misrepresentation in connection with any cf the provisions of this 
agreement, the prevailing party or parties shall be entitled to 
recover reasonable attorneys1 fees, at trial and upon acoeal, i.n 
addition to any relief to wnicn it cr they may be entitled.

SJCATE CF ALASKA

p
i l l L

u*Judith M. Brady, Commissioner Date

STATE CF ALASKA )

) ss.
Third Judicial District )

THIS IS TO CERTIFY that on this (~ day of h '( , 19.?/, before

me appeared P  i c j j  a  a c f /  e  / f  h  \  R __________ of the Department of-
Natural Resources of the State of Alaska, wno executed the foregoing F i n a l y  \  
Exchange Agreement and acknowledged voluntarily signing the same. /«■££•'' \

v

Notary Puoiic in and for the Stare of Alaska /
My Commission Expires: My Commission /
1 K  G elesaf-50; -iy53--- ;—
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EKL'JTNA, INC.

/ I  ■'/> ;  ■ " j- f /0 / - 1 s t >  J /S / I4 A " ,/i.; A- t t y  %  'V'
/f. Decdie Fullenwider, President Date

STATE CF ALASKA )

^ rJ /  \ ss*
Judicial District )

THIS IS TO CERTIFY tha.t on this day of A */**  , 19<?7,
before me apoeared A -'E *  &3'<r to me known ana known to me to
te the person named in and who executed the document and acknowledged 
voluntarily signing the same.

     i ‘ J.)

Notary Public"lh and for the State of'Alaska 
My Commission Expires: / -  \ .■

r  '___________  /A IJaI  'A / i  /r  J f f f___________
Lee Stephan, ►'Vice Presicent Date /

STATE OF ALASKA )
r J /  ) ss. •

Judicial District )

THIS IS TO CERTIFY that on this 6 day of

before me appeared  to me known and known to me to
bi the person named in and yino executed the document and acknowledged 
vo untarily signing the same.

Notary Publkrlh and for the State of Alaska 
My Commission Expires: A n y -  9 / ________

4
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E k l u t n a  l a n d s  to be a c q u i r e d  by t h e  3 C a r e  as s h o w n  o n  n a p  ( E x h i b i t  A  a n d  

E x h i b i t  D) a n d  d e s c r i b e d  a s  f o l l o w s :

T 1 4 N ,  R2W, S.M.

S e c t i o n  13: T r a c t  1 - 3  E a g l e r i d g e  S u b d i v i s i o n  P h a s e  B a s  s h o w n  o n  p l a t

8 3 - 2 5 2  f i l l e d  i n  A n c h o r a g e  R e c o r d i n g  D i s t r i c t  o n  J u l y  13, 1 9 8 3 ;  T r a c t  A - i ,  

p r o p o s e d  S o m e r s e t  T e r r a c e  E s t a t e s  ( n o w  r e d e s i g n a t e d  a s  T r a c t  D, D e n a ' i n a  

E s t a t e s  S u b d i v i s i o n  P r e l i m i n a r y ) . I n c l u d e d  in t his p a r c e l  is t h e  p o r t i o n  

o f  the p r o p o s e d  E a g l e  R i v e r  R o a d  b r i d g e  c r o s s i n g  s i t e ,  D O T / P F  p r o j e c t  

n u m b e r s  A S 4 3 8 1 / 5 3 1 2 1  ( p a r c e l  2 7 C  a s  s h o w n  in E x h i b i t  C ) .  I n c l u d i n g  che 

be d  o f  E a g l e  R i v e r .

T 1 4 N ,  RlVi, S.M.

th e  SlSR'ii e x c l u d i n g  the u p l a n d s  r o u n d e d  b y

a n c  t h e  r i g h t  b a n k  of che S o u t h  For.-; o f  E a g l e

E a g l e  R i v e r  a n d  t r i b u t a r i e s .

*

S e c t i o n  l o : T h a t  p o r t i o n  of

t h e  lef t  b a n k  of E a g l e  R i v e r  

R i v e r .  I n c l u d i n g  t h e  b e d  o f



S e c t i o n  17: A i l  l a n d  u p l a n d  o f  c h e  r i g h t  b a n k  o f  E a g l e  R i v e r  co a l i n e

b e i n g  1 2 . 5  f e e c  n o r t h e r l y  a n d  p a r a l l e l  co a l i n e  b r u s h e d  a n d  f l a g g e d  f o r  a 

t r a i l  c e n t e r l i n e  as s h o w n  o n  E x h i b i t  3 -1, co be p i a c c e d  w i t h  c h e  b o u n d a ’-y 

s u r v e y ,  e n d  a l l  l a n d  u p l a n d  o f  the l e f t  o a n k  o f  E a g l a  R i v e r .  I n c l u d i n g  

t h e  b e d  o f  E a g l e  R i v e r .

S e c t i o n  18: A l l  c h a t  p a r t  o f  T r a c t  1 - C  P a r k v i e w  T e r r a c e  E a s t  S u b d i v i s i o n

T r a c t s  1-A, 1 - 3  a n d  1 - C  a s  s h o w n  o n  p l a t  8 6 - 1 2 0  r e c o r d e d  i n  A n c h o r a g e  

R e c o r d i n g  D i s t r i c t  o n  J u l y  15, 1 9 8 6 ,  l y i n g  s o u t h  o f  T r a c t  E a n d  T r a c t  2 cf 

P a r k v i e w  T e r r a c e  S u b d i v i s i o n ,  a s  s h o w n  o n  p l a t  3 5 - 1 5 8 ,  a n d  i t s  

i n t e r s e c t i o n  w i t h  a l i n e  b e i n g  1 2 . 5  f e e t  n o r t h e r l y  a n d  p a r a l l e l  to a t r a i l  

c e n t e r l i n e  s h o w n  o n  E x h i b i t  3-2 ,  co be p l a t t e d  w i t h  the b o u n d a r y  s u r v e y ,  

e x c l u d i n g  c h a c  p o r t i o n  s o u t h  o f  t h e  n o r t h  b o u n d a r y  of the 1 7 ( b ) ( 3 )  

e a s e m e n t  ( E I N  1 D9). I n c l u d e d  i n  c h e  a b o v e  d e s c r i p t i o n  is che p r o p o s e d  

E a g l e  R i v e r  R o a d  b r i d g e  c r o s s i n g  s i t e ,  D O T / P F  p r o j e c t  n u m b e r s  A 3 4 3 8 1 / 5 3 1 2 1  

( p a r c e l  2 7 C  a s  s h o w n  i n  E x h i b i t  C). I n c l u d i n g  t h e  b e d  of E a g l e  R i v e r .

S e c t i o n  19: A l l  l a n d  w i t h i n  t h a t  p o r t i o n  o f  G L O  L o t  1, N ^ N E i  a n d  NElrNW^

l y i n g  n o r t h  of t h e  n o r t h  b o u n d a r y  o f  t h e  1 7 ( b ) ( 3 )  e a s e m e n t  ( E I N  1 D9) .  

I n c l u d i n g  t h e  b e d  o f  E a g l e  R i v e r .

S e c t i o n  20: A l l  l a n d  w i t h i n  che N W ^ N E k  a n d  N~NWlt l y i n g  n o r t h  o f  c h e  n o r t h

b o u n d a r y  o f  che 1 7 ( b ) ( 3 )  e a s e m e n t  ( E I N  I D 9); E ’sNEls. S E i t N E C h a c  p o r t i o n  

w i t h i n  2 0 0  f e e c  o f  the  l e f t  b a n k  of t h e  Soucii F o r k  or E a g l e  R i v e r .  

I n c l u d i n g  t h e  b e d  of E a g l e  R i v e r .

*
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S e c t i o n  21: NEb ;  c h a c  p o r c i o n  o f  c h e  N Z b S E i  l y i n g  n o r c h  o f  c h e  n c r c h

b o u n d a r y  o f  c h e  1 7 ( b ) ( 3 )  e a s e m e n c  ( E I N  1 D 9 ) ;  c h a c  p o r c i o n  o f  c h e  N ^ S E b S E b  

l y i n g  n o r c h  o f  Che n o r c h  b o u n d a r y  o f  che 1 7 ( b ) ( 3 )  e a s e m e n t  ( E I N  1 D9) ;  c h a  

NW-J; e x c l u d i n g  c h e  f o l l o w i n g  cwo m e t e s  a n d  b o u n d s  p a r c e l s :

P a r c e l  1

C o m m e n c i n g  a c  c h e  N W  c o r n e r  c f  S e c C i o n  21; c h a n c e  E a s e  a l o n g  c h e  N o r c h  

l i n e  o f  s a i d  S e c c i o n  2 1 ,  4 4 0 . 0 0  f e e c  m o r e  or l e s s  co c h e  c h r e a d  o f  che 

S o u c h  F o r k  o f  E a g l e  R i v e r  c h e  c r u e  p o i n c  o f  b e g i n n i n g ;  t h e n c e  E a s e  

a l o n g  c h e  N o r c h  s e c c i o n  l i n e  of S e c c i o n  2 1  co t h e  p o i n c  o f  

i n t e r s e c t i o n  w i t h  c h e  l i n e  o f  o r d i n a r y  h i g h  w a t e r  o n  C h e  l e f t  b a n k  o f  

E a g l e  R i v e r ;  t h e n c e  i n  a s o u c h e a s c e r l y  d i r e c t i o n  a l o n g  c h e  l i n e  o f  

o r d i n a r y  h i g h  w a c e r  o f  c h e  l e f c  b a n k  o f  E a g l e  R i v e r ,  1 , 5 7 5  f e e c  m o r e  

o r  l e s s  to a p o i n c  l y i n g  1 , 6 1 5  f e e t  E a s t  o f  t h e  W e s t  l i n e  o f  S e c c i o n  

21; c h e n c e  S o u t h  o n  a l i n e  p a r a l l e l  to a n d  1 , 6 1 5  f e e c  e a s t e r l y  o f  c h e  

W e s t  l i n e  o f  S e c t i o n  2 1 ,  4 9 4 . 4 3  f e e c ;  t h e n c e  S 5 4  5 1 ' 3 0 "  E, 8 0 2 . 7 6

f e e c ;  t h e n c e  S o u c h ,  3 5 0 . 0 0  f e e c ;  c h e n c e  S 36° 17' E, 6 2 4 . 2 7  f e e c  m o r e  

o r  l e s s  co a p o i n c  o n  c h e  N o r t h - S o u c h  C e n t e r  o f  Seccic'- 21 l i n e ;  

t h e n c e  S o u c h  a l o n g  s a i d  l i n e  2 2 0 . 0 4  f e e c  m o r e  o r  l e s s  to c h e  C x 

c o r n e r ;  t h e n c e  W e s t  a l o n g  c h e  E a s t - W e s t  c e n t e r l i n e  of S e c c i o n  21, 

2 , 0 9 0 . 0 0  f e e c  co Che t h r e a d  o f  t h e  S o u c h  F o r k  o f  E a g l e  R i v e r ;  t h e n c e  

in a n o r t h w e s t e r l y  d i r e c c i o n  f o l l o w i n g  c h e  b e n d s  a n d  t u r n s  o f  s a i d  

t h r e a d ,  2 , 6 3 8  f e e c  m o r e  o r  l e s s  co a p o i n c  o n  c h e  w e s t e r l y  l i n e  o f  

S e c t i o n  21; c h e n c e  N o r c h  a l o n g  s a i d  S e c c i o n  l i n e  1 3 1 . 0 6  f e e c  m o r e  o r

4



l e s s  co c h e  i n c e r s e c c i o n  o f  c h e  t h r e a d  o f  s a i d  s c r e a m  w h i c h  is 

a p p r o x i m a t e ! ; /  S o u c h  3 9 5 . 2 8  f e e c  f r o m  che N o r t h w e s t  c o r n e r  of S e c t i o n  

21; c h e n c e  in a n o r t h e a s t e r l y  d i r e c t i o n  a l o n g  c h e  t h r e a d  o f  the S o u t h  

Fork, o f  E a g l e  R i v e r ,  7 7 8  f e e c  m o r e  or l e s s  cc c h e  t r u e  p o i n t  o f  

b e g i n n i n g  a n d  c o n t a i n i n g  9 6  a c r e s  m o r e  o r  l e s s .

P a r c e l  2

T h a t  p o r t i o n  o f  che S W t S W ^ N V i  l y i n g  w e s c e r l y  o f  a l i n e  l o c a t e d  2 0 0  

f e e c  w e s c  o f  c h e  l e f t  b a n k  o f  che S o u c h  F o r k  of E a g l e  R i v e r  c o n t a i n i n g  

5 a c r e s  m o r e  o r  i e s s .

I n c l u d i n g  t h e  b e d  of E a g l e  R i v e r .

S e c c i o n  22: I h a c  p o r c i o n  o f  l a n d  w i t h i n  c h e  S *  e x c l u d i n g  c h a c  p o r t i o n

s o u c h  o f  c h e  n o r c h  b o u n d a r y  o f  che 1 7 ( b ) ( 3 )  e a s e m e n c  ( E I N  1 D9).

I n c l u d i n g  che b e d  o f  E a g l e  R i v e r .

S e c c i o n  23: S ^ N W i S W k ,  S ^ S E ^ S E ^  a l l  l a n d  s o u c h  o f  c h e  E a g l e  R i v e r  R o a d

r i g h c - o f - w a y ;  a n d  c h a t  p o r c i o n  o f  l a n d  d e s c r i b e d  a s  f o l l o w s :  3 e a r i n g  f r o m

C h e  C - N - S W 1 / 6 4  a p p r o x i m a t e l y  S55° 2 0 ' E f o r  a p p r o x i m a t e l y  3 , 2 1 5  f e e c  co a 

p o i n c  150 f e e c  n o r c h  o f  che E l / 16 c o r n e r  c o m m o n  to S e c t i o n s  23 a n d  26 

e x c l u d i n g  c h o s e  l a n d s  n o r c h e a s c  o f  t h e  a b o v e  m e n t i o n e d  l i n e .  I n c l u d i n g  

c h e  b e e  o f  E a g l e  R i v e r .

S e c t i o n  2 4 :  A l l  l a n d  s o u c n  o f  che soue.n b o u n d a r y  of c h e  E a g l e  R i v e r  R o a d

r i g h t - o f - w a y .



f o l l o w i n g  d e s c r i b e d  b o u n d a r y :  3 e g i n n m g  ac a c o r n e r  c o m m o n  to S e c c i o n  2 5 ,

50, 31 a n d  35; c h e n c e  n o r t h  a p p r o x i m a t e L y  1 , 4 5 0  f e e t  a l o n g  che setcitr. 

l i n e  c o m m o n  co S e c t i o n s  25 and 3 0  t o  a p o i n t ;  t h e n  v e s t  a p p r o x i m a t e l y  

1 , 5 3 0  f e e t  co a p o i n t ;  che n  n o r t h w e s t  a p p r o x i m a t e l y  N 4 8  3 W  f o r  1,200 f e e c  

Co a p o i n c ;  c h e n  n o r t h w e s t  a p p r o x i m a t e l y  ;.'o0’ 5 0 0  f e e c  co a poinc;

c h e n c e  n o r t h e a s t  a p p r o x i m a t e l y  N47° E 6 0 0  f e e c  Co a p o i n c  c h a t  i n t e r s e c t s  

c h e  E a g l e  R i v e r  R o a d  r i g h t - o f - w a y ;  t h e n  n o r t h w e s t  a l o n g  t h e  s o u t h  b o u n d a r y  

o f  t h e  E a g l e  R i v e r  R o a d  r i g h t - o f - w a y  to t h e  s e c t i o n  l i n e  c o m m o n  to 

S e c t i o n s  2 4  a n d  25. I n c l u d i n g  c h e  b e d  o f  E a g l e  R i v e r .

S e c c i o n  26: A l l  l a n d s  v i c h i n  Nk, E k S E k ,  N E k S E k S W k S E k ,  N E k S W k S E k ,

N i N W - k S w k S E k ,  NW-kSEk, S k N E k S W k ,  N E k S W k N E k S V - k ,  N W k N E k S W k ,  E * N E k N * k S W k ,  

N W k N E k N W - k S w k ,  a n d  NEkNWkNWkSW-k. I n c l u d i n g  c h e  b e d  o f  E a g l e  River.

S e c c i o n  27: N k N E k ,  N k S E k N E k ,  N k S k S E k N E k ,  S E k S E k S E k N E k ,  N E k S W k N E k ,

N k N W k S W - k U E k ,  NkNEkNW-k, E k S E k N E k N W k ,  N W k S E k N E k N W k ,  N E k S W k N E k - W k ,  

N E k N E k - W k N W k  a l l  l a n d  n o r c h  of c h e  n o r t h  b o u n d a r y  o f  t h e  1 7 ( b ) ( 3 )  e a s e m e n t  

( E I N  1 D9).

S e c c i o n  35: N E k N E k N E k ,  N E k N W k N E k N E k .

S e c c i o n  36: T h a c  p o r c i o n  of l a n d  w i t h i n  N E k ,  N ~ N E k S E k ,  S E k N E t S E k ,

N k S W k N E k S E k ,  N k N E k S E k S E k ,  S E k ' I E k S E k S E », N E k N W k S E k ,  N E k N W k N W k S E k ,  

N k S E k S E k N V k ,  N E k S E k N W k ,  E k N « k S E k N W k ,  N V k N W k S E k N W k ,  N E k h’W k ,  Nk.NEkSNk.NVk. 

E k N V k N V k ,  S E k S W k N W - k N W k ,  NjSWkNWkNW-k, a n d  N w k N W k N W k .  I n c l u d i n g  the bed o f  

E a g l e  R i v e r .

Seccion 25: Thar, porcion of land lying soucherly and westerly of che



T 14N , R1E , S .M .

S e c c i o n  30: A l l  L a n d s  s o u c h  or che E a g l e  R i v e r  R o a d  r i g h t - o f - w a y .

I n c l u d i n g  Che b e d  o f  E a g l e  R i v e r  and b r a i d e d  c h a n n e l s .

S e c c i o n  31: T h a c  p o r c i o n  c f  land w i t h i n  c h e  e x c l u d i n g  c h o s e  l a n d s

n o r c h e a s t  of C h e  s o u c h  b o u n d a r y  of che E a g l e  R i v e r  R o a d  r i g 'nc-of-wav; 

E'tw's, a n d  G L O  L o c s  1, 2, 3 a n d  5. I n c l u d i n g  c h e  b e d  o f  E a g l e  R i v e r  and 

b r a i d e d  c h a n n e l s ,

S e c c i o n  32: L a n d s  d e s c r i b e d  as f o l l o w s :  B e g i n n i n g  a c  a c o r n e r  c o m m o n  co

S e c c i o n s  3 1  a n d  32, T 1 4 N ,  RlE, S e c c i o n s  5 a n d  6, T 1 3 N ,  R l E ; C h e n c e  n o r c h  

90° E a p p r o x i m a c e l y  1 , 3 3 0  f e e c  a l o n g  c h e  s e c c i o n  l i n e  co a  p o i n c ;  c h e n  

n o r c h w e s c  a p p r o x i a a c e l y  N33° W  1610 f e e c  c o  a p o i n c ;  c h e n  n o r c h e a s c  

a p p r o x i m a c e l v  N8° E f o r  4 4 0  f e e c  Co a p o i n t ;  c h e n  n o r c h w e s c  a p p r o x i m a c e l y  

No3° W° f o r  5 5 0  f e e c  co a p o i n c  on ch e s e c c i o n  l i n e  c o m m o n  Co S e c c i o n s  31 

a n d  3 2  c h e n  s o u c h  a l o n g  c h e  s e c c i o n  l i n e  c o m m o n  Co S e c c i o n s  3 1  a n d  32 co 

c h e  p o i n c  o f  b e g i n n i n g .

T 1 6 N ,  R 1 W ,  S . M .

S e c t i o n  25: T r a c e  B, T h u n d e r b i r d  H e i g h c s  S u b d i v i s i o n  a s  s h o w n  o n  p i a c

7 7 - 2 2 6  f i l e d  in c h e  A n c h o r a g e  R e c o r d i n g  D i s c r i c c  o n  O c c o b e r  10, 1 97 7 ,  as 

s h o w n  o n  Ex'nibic D. C o n t a i n i n g  a p p r o x i a a c e l y  1 . 0 9  a c r e s .

T h e  c o c a l  l a n d s  d e s c r i b e d  a b o v e  c o n c a i n  a p p r o x i m a c e l y  3 , 5 5 3  a c r e s .
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A T T A C H M E N T  3

DOCUMENTED ENCUMBRANCES OF RECORD

Eklutna File *

R/W * 3 i 1. Easement to DOTSPF for Eagle River bridge

crossing. Variable length and width.

21.6339 acres. DOTSPF project file 

A3433/53121.

R/W *33 2. Easement to Matanusxa Electric Assn., Inc.

for a transmission and distribution line. 

Parallels section line in Section 13, 

T14N,R2W,3.M. 15 feet on each side of pole

centerline. Lies partially within R/W *31.

R/w *35 3. Easement reserved to Eklutna, Inc. for a

sewer and waterline crossing. 40 feet wide. 

This line is not built. It is involved in 

Corps of Engineer permit = 0 7 1 - 0 Y D - 4 - 8 6 0 4 2 9 . 

Most of this alignment lies within Eklutna, 

Inc. R/w *31.

3-1



Letter of Entry to ripen into a 10-foot wiae 

permanent easement for a natural gas pipeline 

for ENSTAR Natural Gas Company.

Letter of Entry to DOT&PF to do soil 

investigation work for the piaposed Hiiand 

Road/Eagle River road project.

Plat restrictions pertaining to use of lands 

within Tract A-l for Somerset Terrace Estates 

(Preliminary) now redesignated as Tract D, 

Dena'ina Estates (Preliminary/final).

Plat restrictions pertaining to use of lands 

w ithin Tract 1-3 for Eagleriage Subdivision - 

Phase 3 per plat *83-252.

Plat restrictions pertaining to use of land 

w i t h i n  Tract 1-C, Parkview Terrace East 

Subdivision Tracts 1-A, 1-3, 1-C per plat 

=86-120. This area was formally platted as 

Tract 1 per plat =85-158.

3-2
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R/W *f 39&40 9. EIN 61 (3LM File *AA25016). This is a

100-foot wide electric transmission easement 

extending easterly from Section 19, 

T14N,R1W,S.M. to Section 16, T 1 4 N ,R 1 W , S .M. 

This powerline is often referred to as the 

Briggs Transmission line.

R/W 413 10. A 30-foot wide (15 feet each side of

centerline) electric di stribution line for 

Matanuska Electric Assn., Inc. within tne 

S2NW4 of Section 21, T14N,R1W,S.M. The 

east-west leg of this line lies within the 

100-foot wide easement identified as EIN 61.

11. EIN 1. A 60-foot wide easement for the Lower 

Eagle River Trail shewn on the U.S.G.S.

Quandrangle Map. This road extends from 

Section 24, T14N,R2W,3.M. easterly and 

southeasterly through Section 31,

T 1 4 N ,R 1 E ,S .M.

12. EIN 59. A 60-foot wide easement for old 

Eagle River Road on the north side of the 

river. This old road is separate frcm the 

existing Eagle River Road tnat is upgraded 

and maintained by DOTSPF.

3-3



13. A n g n t - o f - w a y  A-046425, twenty-five (25) 

feet each side of the centerline located in 

Sections 23,24,25, T14N,R1W,S.M. and Sections 

jO , 31,32, T14N,R1E,S.M. f - K  an electric 

distribution line for the Matanusxa Electric 

Association, Inc. This poweriine parallels 

the Eagle River Road and in many instances 

lies within the road right-of-way.

14. An electric poweriine easement 30 feet wide 

identified by 3LM casefile number A015987 

traversing Tract 3, 31ock 3, Thur.derbird 

Heights Subdivision, Plat 4 77-226 filed in 

Anchorage Recording District.

15. A 50 foot right-of-way for an existing trail 

from the old Glenn Highway to lands patented 

to the State of Alaska to provide access to 

Thunderbird Falls. The rignt-of-wav 

traverses Tract B, 31ock 3, Thunderbird 

Heights Subdivision, Plat 4 77-226 filed in 

Anchorage Recording District.
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UNDOCUMENTED OR UNAUTHORIZED ENCUMBRANCES

1. The Eklund homestead iitigation (A79-336 Civil) and Carr 

homestead litigation (A79-336 Civil) are w i t h i n  Section 32,

T 1 4 N ,R 1 E ,S .M. These are homestead claims that were denied to 

the applicants by the Jureau of Land Management. The plaintiffs 

have lost in the District Court. The 9th Circuit Court affirmed 

the District Court, but a petition for rehearing is pending.

2. The Donnelly homestead dispute is within the E2 of Section 

25, T 1 4 N ,R 1 W ,S .M, Donnelly also claims to have a right to land 

under §14(c)(l) of the Alaska Native Claims Settlement Act.

The Federal District Court has ruled against Donnelly on his 

claims, but has not yet entered an appealabie judgement.

However, Donnelly has already filed a Notice of Appeal to the 

9th Circuit Court of Appeals.

3. The Lee homestead iitigation is within the NW4 of Section 

25, T 1 4 N ,R 1 W , S .M. and has been joined with the Eklund ana Carr 

cases referred to in (i) above. The Lee 14(c)(1) claim has been 

joined with the Donnelly case referred to in (2) above.

3 - 5



4. The McIntyre homestead litigation is within Section 23,

T I N ,R 1 W ,S .M . McIntyre lost his claim for a homestead in the 9th 

Circuit Court. The District Court still has before it his 

ci^im under §14(c)(l) of The Alaska Native Claims Settlement 

Act. McIntyre has expanded his 14(c)(1) claim beyond the 

Dour.daries of his homestead claim.

5. There m a y  be claims for n g h t - o f - a c c e s s  to homestead lands 

to the south of the ANCSA 17(b) easement EIN 1-D9. The 

homesteaders built their roads long before ANCSA but the 3LM did 

not reserve these lesser easements in the patent. Eklutna, Inc. 

does not have a list of wno those users might be.

6. There appears to be a telephone line buried along tne 

section line common to Section 13, T14N,R2W,S.M. and Section IS, 

T 1 4 N ,R 1 W ,S .M . , also Section 24, T14N,R2W,3.M. and Section 19, 

T14N,R1W,S.M. Eklutna, Inc. has contacted the Matanuska 

Telephone Association on many occasions to determine if they had 

an easement of record. None has been provided, however, they 

did apparently apply for an easement at one time.

State of Alaska Department of Natural Resources has Eagle River 

Campground improvements located within Tract A-i of Somerset 

Terrace Estates (Preliminary). The area is in the former W2NW2 

Section 13, T14N,R2W,3.M.

Eklutna, Inc. is not aware of any otner known underground 

entries on the proposed greenbelt lands.



EASEMENTS BEING RESERVED 3Y  EKLUTNA, INC

E x c e p t i n g  a n d  r e s e r v i n g  to E k l u t n a ,  I n c .  a n d  i t s  a s s i g n s :

1. T h e  1 7 ( b ) ( 3 )  e a s e m e n t  f o r  S I N  1 D 9  r e s e r v e d  i n  P a t e n t  No. 

5 0 - 7 9 - 0 0 9 4  w i l l  b e  e x p a n d e d  f r o m  t h e  c u r r e n t  6 0 - f c o t  w i d t h  to  

1 0 0  f e e t  w h e r e  i t  p a s s e s  t h r o u g h  l a n d s  a c q u i r e d  b y  t h e  s t a t e  

p u r s u a n t  t o  t h i s  a g r e e m e n t  t o  a c c o m m o d a t e  a f u t u r e  p u b l i c  r o a d  

a n d  p u b l i c  u t i l i t i e s .  T h i s  e a s e m e n t  c a n  b e  a d j u s t e d  t o  p r o v i d e  

f o r  a m o r e  d e s i r a b l e  a l i g n m e n t .

2. L a n d s  i d e n t i f i e d  b y  M u n i c i p a l i t y  o f  A n c h o r a g e  p e r m i t  8 4 - 6 0 0 3  

i n  t h e  S W 4 , S e c  13, T 1 4 N , R 1 W , S . M .  as s h e w n  i n  E x h i b i t  A  s h a l l  

r e m a i n  a v a i l a b l e  f o r  u s e  a s  a  f i l l  s i t e  f o r  t e n  ( 1 0 ' y e a r s  f r o m  

t h e  d a t e  o f  e x e c u t i o n  o f  t h i s  a g r e e m e n t .  U s e  a n d  r e s t o r a t i o n  of 

t h i s  s i t e  s h a i l  c o n f o r m  t o  t h e  c o n d i t i o n s  s p e c i f i e d  o n  t h e  

M u n i c i p a l i t y  o f  A n c h o r a g e  p e r m i t  3 4 - 6 0 0 3 .

3. A  2 0 0 - f o o t  w i d e  f l o a t i n g  e a s e m e n t  a c r o s s  l a n d s  a c q u i r e d  b y  

t h e  s t a t e  i n  a c c o r d a n c e  w i t h  t h i s  a g r e e m e n t  i n  t h e  S E 4 N E 4  o f  S e c  

20 a n d  S W 4 N W 4  o f  S e c  21, T 1 4 N , R 1 W , S . M .  t o  a c c o m m o d a t e  a p u b l i c  

r o a d  w i t h  b r i d g e ,  a n d  p u b l i c  u t i l i t i e s .  If t h i s  e a s e m e n t  is 

u s e d ,  a n  a s - b u i l t  a l i g n m e n t  w i l l  b e  p r o v i d e d  a n d  r e d u c e d  d o w n  to 

a 1 0 0 - f c o t  w i d e  e a s e m e n t .



4. E k l u t n a ,  I n c -  r e s e r v e s  a n  a c c e s s  e a s e m e n t  a s  f o l l o w s :

N o r t h  1 0 0  f e e t  o f  t h e  N E 4 S E 4  a n d  t h e  n o r t h  1 0 0  f e e t  o f  t h e  

e a s t  1 0 0  f e e t  N W 4 S E 4 ,  S e c  22, T 1 4 N , R 1 W , 3 . M .
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LAND EXCHANGE BETWEEN THE STATE CF ALASKA 

AND EKLUTNA, INCORPORATED 

ADL 223175

BEST INTEREST FINDING

A final exchange agreement is p;. ,.-ed between tne State of Alaska, Department

of Natural Resources and Eklutna, Inc. under AS 38.50 and 11 AAC 67.200-280. 

All requirements have been satisfied except for legislative approval unoer 

AS 38.50.140. I find that this excnange is consistent with the Alaska Coastal 
Management Program.

The objectives of this exchange include 1) acquire an Eagle River greenbelt 

and to add this to Chugach State Park to protect the important recreational 

and environmental resources within the greenbelt a r e -1, 2) resolve the issue of 
the state's use of Eklutna land at Eagle River Campground and the Thunderoird 

Falls parking lot, 3) stimulate economic vitality by making land in the 
Anchorage Central Susiness district available for private development.

Both parties agree that this exchange should be consummated based upon the 

established appraisal for both the state land and Eklutna, Inc. land. The 

difference in value of $173,300 to be paid in cash by the state to Eklutna, 

Inc. Further, the state has been offered an option to acquire two subunits 
from Eklutna, Inc. before May 1, 1988 by equivalent land value, money or other 

consideration. If sufficient capital improvement program funds in 

Appropriation No. 39454 are made available before July 1, 1987, the state will 

exercise its option to purchase subunits No. 3 and 4 before August 1, 1987.

Tne public and agency review period has affirmed that the objectives of this 

exchange are in the state's best interest. All public comments and public 
testimony presented at puolxc hearings have been considered in this exchange. 

The summary of comments are included in the amended report.

In conclusion, based on the information presented, it is my decision under 
AS 38.05.035(e) that this exchange best serves the interest of the state.

Department of Natural Resources



MEMORANDUM State of Alaska
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

TO:

FBCM:
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AMENDED 
REPORT ON THE EQUAL VALUE 

LAND EXCHANGE BETWEEN THE STATE OF ALASKA 

AND EKLUTNA, INCORPORATED 
ACL 223175

This report has been prepared pursuant to AS 38.50.130. Amendments nave been 
made to this report to reflect comments or other information which has come to 

the director's attention following agency and oublic review. A. summary of all 
comments and information received has been acQenced to this reoort.

BACKGROUND

The state began negotiations with Eklutna, Inc. in June, 1986. The greenDelt 
is based on the olan adODted by the Anchorage Assemoly on May 7, 1935 

(Assemoly Resolution 35-38). Adjustments were made to the boundary to reduce 

the amount of developable land included in tne greenbelt, and thus to reduce 

the overall cost to the state. Decisions about whan the greenbelt should 
include were based on several field trips focusing on the duality of the 
recreational exDerience from the river itself. In addition, the state hopes 

to acquire the Thunderbird Falls parking lot near Eklutna, Alaska.

The land the state is offering in this exchange is Block 112A, Anchorage 
Original Townsite. This block was acquired by the state for an office 
comolex. It is located between "A" and Cordova Streets and between Fifth and 
Sixth Avenues. Changing economic conditions have made Dlans for constructing 

a state office building on this site obsolete, thus making the land available 

for consideration in this exchange.

Only surface interests are being oroDOsed for exchange. The state closed 
Block 112A to mineral entry on November 28, 1986. The subsurface estate of 

the land being offered by Eklutna. Inc. is owned by Cook Inlet Regional 
Corporation (CIRI). In an agreement reached with the Municipality of 

Anchorage on November 25, 1986, CIRI agrees to execute to the state, without 

comoensation, a non-develODment covenant for the subsurface estate to j 

vertical depth of 25C feet as long as the area is used for passive oublic park 
ourooses. The covenant will also allow the annual use of up to SCO cudic 

yards of sand and gravel on site for such uses as trails.

In that same agreement, CIRI provided its consent to Eklutna's acquisition of 
Block 112A pursuant to the "Turf Agreement" dated January 31, 1983.

Under the terms of the settlement reached between the state and the 
Municipality of Anchorage dated November 25, 1986, pursuant to tne Municipal 

Entitlements Act, the Municipality of Anchorage will acquire the state's 
interests in Block 112A if this orocosed land exchange agreement is not 

ccmpleted. Although the University of Alaska has challenged the legality of 

that settlement, a stipulation between the oarties to that suit allows this 
land exchange to oroceec.
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PHYSICAL CHARACTERISTICS

Eagle River is considered the most imoortant recreational river in the 

Municipality of Anchorage. The river and its valley orovide many 
opDortunities for recreation including, but by no means limited to, sport 
fishing, wnitewater coating, niking, C3mDing, snowmacnining, horsebackriding, 

and cross-country skiing. Many homeowners on its hillsides consider the 

scenic views of the river among their significant amenities. Several 

commercial companies now offer services to enjoy Eagle River, and these types 

of services are expected to grow in popularity.

A major resort has been prcdosed at the confluence of Eagle River and South 

Fork. Dr. Robert Rogner, who has major recreational facilities in Europe, is 

considering construction of a world class lodge and ski development. Among 
the services currently being considered are 5QP rocm chalet rentals, 2 hotels 

(250 rooms each), indoor and outdoor tennis courts and swimming pools, 

restaurants, and bars.

Land the state proposes to acquire in this exchange includes 1,658 acres of 
developable land and 2,022 acres of wetlands located along Eagle River. In 

addition to providing a recreational experience along the river, these lands 

provide imoortant haDitat for moose and other wildlife.

The greenbelt includes south-facing hillsides which are covered with a montage 
of vegetation types ranging from birch-asoen forests, spruce forests, and open 

meadows. These hillsides generally abut private lands, and are themselves 

highly desirable for subdivision develooment. 3ecause of their south-facing 

aspect, they catch more of the winter sun than the south side o f the valley. 
Access is provided via Eagle River Road, and various subdivision roads.

North-facing hillsides are also included in this exchange. This area has 
access via Hiland Road, trails and subdivision roads. The land proposed for 

acquisition by the state abuts either existing subdivisions or land suitable 

for subdividing. Access will be improved with the construction of the 

proposed Eagle River bridge and overpass.

The western boundary of the greenbelt is the Eagle River Camoground ooerated 

by the state, cart of which is actually located on land owned by Eklutna,
Inc. The eastern boundary of the greenbelt is the oresent boundary of Chugach 

State Park. If this exchange is comDleted, the entire greenbelt will be added 

to Chugach State Park as soon as it becomes state land. This is required oy 

AS 41.21.121. There will oe a continuous greenbelt on both sides of Eagle 
River from the current boundary of Chugacn State Park to the Eagle River, 

except on the south side at the confluence with South Fork in the immediate 

vicihity of the proDosed resort.
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More information on the physical characteristics of Eagle River Greenbelt can 
be found in the Eagle River Greenoelt olan adaoteo by the Municioality of 

Anchorage.

In adOiticn, the state hooes to acquire the parking lot for Thunderbird 
Falls. This facility is also located on land owned by Eklutna, Inc. The 
falls are a significant attraction both to visitors from out of state and to 

local residents.

The land being offered by the state is Block 112A, Anchorage Original 
Townsite, located on the east end of the Anchorage central business district. 

This block is bounded by "A" and Cordova Streets, and by Fifth and Sixth 
Avenues. It is serviced by usual urban utilities, including water, sewer, 
electricity, teleohone and natural gas, although these utilities may need to

be relocated depending on the type of develooment. The earthquake hazard
danger is considered moderate.

APPRAISAL

The appraisals of all parcels in this exchange were prepared under contract by 
the firm of Black-Smith and Richards, Inc. They are opinions of fair market 

value.

The appraised value of Block 112A is 38,600,000.

The appraised value of the Eagle River Greenbelt is $9,072,000 (including the

appraised values of parcels 1, 2, 3 and A). The aopraised fair market value 

of the Thunderoird Falls parking lot is 531,300. The total fair market value 

of the land offered by Eklutna, Inc. is $9,103,300.

Recognizing the uncertainty of the appraisal process, four minor subunits of 
the greenbelt were identified and appraised separately. They are described 
below:

Parcel 1: About 9 acres adjacent to the Rooo Road cut-in and recreation
site. Its value is 573,000.

Parcel 2: About 12 acres alona the South Fork of Eaale River. Its value 
is 572,000.

Parcel 3; Mostly treeless sloDes which are part of the viewsned from 
Eagle River, about 94 acres. Its value is 5220,000.

Parcel 4: Another cart of the viewshed from the river, and about 23

acres. Its value is 5110,000.
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The legislature aoprooriated $1,000,000 for the purpose of the acquisition of 
the Eagle River greenbelt in 1986. Two-thirds of this was put on hold by 

Governor Sheffield because of the shortfall in revenue sxoerienced this fiscal 

year. After the expenses for comoleting this exchange (title insurance, 
appraisal and survey) are subtracted, there are insufficient unrestricted 
funds left to acquire all of these subunits. The state prooosed to acquire an 

cotion to Durchase parcels 3 and A from Eklutna at this aopraised fair market 
value rather than to purchase them at this time. This option would have to be 

exercised before May 1, 1988. However if the funds restricted by Governor 
Sheffield in Caoital Improvement Projects appropriation number 39A54 are made 

available before July 1, 1987 the state will exercise its option to purchase 
these parcels before August 1, 1987. This decision is based on the state's 

oriority in acquiring parcels imoortant for active public use. The state 

proposes to oay Eklutna, Inc. $173,300 in cash to equalize values in the 

exchange.

The benefits of the proposed exchange are numerous. Through this exchange, 
the state will acquire one of the most important recreational resources in 

close proximity to a major urban area. These lands will be added to and

managed as oart of Chugach State Park.

Because of declining oil revenues, interest in diversifying Alaska's economy
is increasing. One of the sectors commonly expected to grow is tourism and 

oriva'-e recreational develooments. This exchange will guarantee that this 

recreational resource will be available to be enjoyed by visitors to Anchorage 

and to local residents as well.

In addition, the greenbelt will protect the scenic views so highly valued by

homeowners in Eagle River Valley. It will guarantee them continued access to 
the sport-fishing, berrypicking, wildlife-viewing, and recreational resources 

which drew them to this area in the first olace.

Through this exchange, two instances of potential state tresoass on Eklutna, 

Inc. land will be resolved. Both of these areas, Eagle River Camoground and 
Thunderbird Falls parking lot, are heavily used by the public. Resolving 
these tresoass issues will allow the stats to continue to manage and improve 

facilities needed to serve this large volume of cssrs.

The Eagle River Valley contains haoitat essential to the continued success of 
fisneries ana wildlife soecies in an urban setting. Enjoyment of these 
resources will continue by orotecting this habitat from oisruDtive develooment.

The exchange also makes 3lock 112A available for private develooment. This 
block is kitty-corner frcm the Anchorage Historical and Fine Arts Museum and 
is between the Sheraton Hotel and the primary tourist attractions of downtown.
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The state's development of this block no longer seems feasible. Allowing it 
to remain used as a parking lot is considered by some to amount to urban 

blight. Visitors and courists often enter Anchorage on Fifth Avenue. The 
vacant lot gives the imoression that Anchorage is not the vibrant, growing, 

enthusiastic city it puroorts to be. The CDOortunity for development of this 

parcel is enhanced by this exchange. Eklutna, Inc., by using land assets 

instead of capital for acquisition, will be in a better position to bring 

develooment on line at an early oooortunity.

The detriments which may occur as part of this exchange included a possible 
change in the use patterns of Eagle River Valley. Increased numbers of 

visitors may change the recreational exoeriences enjoyed by unauthorized 
persons now recreating on Eklutna's lands. Increased management and more 

facilties may be expensive for the state, especially at this time, and may not 

be universally popular.

Possible social imoacts of developing Block 112A may also occur. Residents in 

that area may have oreferred a state office building to the uncertainty of the 

types of development which may be proposed by Eklutna.

In summary, this exchange only confirms and stabilizes the type of land uses 
most appropriate for the lands under consideration. It will allow land 

valuable for public use to be acquired by the state. It will put land with 

good development capability in private ownership. Significant social, 

economic, and environmental impacts from this exchange are not expected in the 

near future. Such impacts may occur in the long term depending upon the 

management and types of facilities built on these lands.

FINDING OF ALTERNATIVES

Pursuant to AS 38.50.100, the state has considered several alternatives to the 

proposed exchange. Based on current knowledge, none of them seem feasible at 

this time.

The state's objectives are threefold:

1. to acquire an Eagle River Greenbelt and add it to Chugach State "ark;

2. to resolve the state's tresoass on Eklutna, Inc. lands at Eagle River

CamDaround and at Thunderbird Falls parking lot; and

3. to stimulate economic vitality by making land in the Anchorage Central

Business District available for orivate develooment.
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Alternatives to achieve each of these will be described below:

Objective 1: Acquire an Eagle River Greenbelt and add it to Chugach State
Park

A. The surface estate interests in the greenbelt are currently 
owned by Eklutna, Inc. and thus are not available for 
selection under the hlaka Statehood Act.

B. Ths state does not have authority to add lands to Chugach 
State Park through eminent domain, but can acquire by 
ourchase [see AS 41.21.125 and AG ooinion file A66-292-80 

(10 July 1980)].

C. The state could Durchase these lands from Eklutna Inc. 
However, it is unlikely that approximately $9,103,300 would 
be appropriated from the general fund for this ourpose ;n 
the current economic situation.

0. The state could lease the subject lands from Eklutna, Inc. 
However, the annual rent could be exoected to total about 
$720,000/year, again an unlikely amount to be aopropriated 
at this time. In addition, a leasehold only would not 

orovide the assurance needed to manage and develop the 
Eagle River Greenbelt for the long term public interest.

E. The configuration of the greenbelt could be made larger or 
smaller. In fact, the existing Eagle River Greenbelt 
differs from the plan adopted by the Municipality of 
Anchorage Assembly Resolution 85-88. However, the area 

identified in this exchange is considered the minimum 

necessary to protect the recreational experience from the 

perspective of Eagle River itself. To acquire a greater 

area at this time does not aooear feasible because of the 
state's lack of resources for such an acquisition.

Objective 2: To resolve the state's tresoasses at Eagle River camoground and
Thunderbird Palls parking lot.

The state currently has imorovemencs on and encourages the

oublic to use Eklutna lands at these two locations.

A. These lanes belong to Eklutna, Inc. and are not available 
for selection under the Alaska Statehood Act.



Amended Report K
Eagle River Greenbelt 

Equal Value Land Exchange 

ADL 223175 

Page Seven

3. As explained above, the state cannot acquire these lanes 
under eminent domain.

C. The state ecu- j acquire these oarcels througn purcnase if 
funds were availacle. However, the S1,Q00,3C0 aporooriated 
in 1986 was for the acquisition of an Eagle River 

Greenbelt, not merely these two parcels. In addition, this 
course of action would not meet the state's other 

objectives.

D. The state could lease these lands from Eklutna if money was 
available and Eklutna was willing. However, this 

alternative would not give the state the assurance 
necessary to intensely manage these high use puolic 

recreation facilities.

Objective 3: To stimulate the economic vitality of the Anchorage Central
Business District oy providing an ooportunity for orivate 

develooment.

Block 112A, the state's land interest in this exchange, is 

currently used as a parking lot. It had been acquired by the 

state for an office complex. Changing economic conditions made 

this oroDosal unfeasible. In resolving Municipality of 

Anchorage claims under AS 29.65, the state agreed to convey 
this block to Municipality of Anchorage in the event that this 

land exchange was not consummated. Thus, Block 112A is not now 

available for lease or sale to private developers by the state.
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APPENDIX

Appraisal

This section of the report corrects typographical errors in the preliminary 
report. These corrections can ce found on pages 2 and 3 of this report.

Benefits and Detriments

As 3 result of agency review, the following information substantiates benefits 
if the Eklutna lands are added to the Chugach State Park and if Dlock 112A is 

conveyed to Eklutna, Inc.

Pigures for the amount of recreational use of the proposed greenoelt were 
gathered from records of the Division of Parks and Outdoor Recreation,

Eklutna, Inc., and users of the river. Estimates were compiled based on 
voluntary user permits issued. Trespass problems on Eklutna land are common; 

therefore, recorded use could be doubled.

Eklutna records indicate issued permits for summer river use for 1984 through 

1986 as fallows:

1984 856 participants
1985 341

1986 371

The drop in 1985 and 1986 participants can be attributed to high water and 

adverse weather conditions. In addition, Eklutna has been more flexible in 

the permitting requirements. Two major users of the river, Alaska Travel 
Adventures and Knik Kanoers and Kayakers, strongly believe that major 

recreational uses of the river have noticeably increased. They report it to 
be one of the most heavily used whitewater streams in the stats.

Records of the Division of Parks and Outdoor Recreation indicate visitor use 
for the Eagle River Carroground and the Chugach State Park Visitor Center 

between May-Octooer as follows:

Eagle River Campground

1984

1985

1986

25,392 visitors 
58,649 "

74,049 •'
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Visitor Center

1934 42,142 visitors

1985 AS,175
1986 54,774 "

As the records indicate, use of these recreational facilities have steadily 
increased in recent years. These two facilities located at oDposite ends of 
the proposed greenbelt will encourage use within tne greenoelt itself.

The development plans oroDOsed by Eklutna, Inc. for the downtown Block 112A 

include a multi-complex office building containing retail shoos, professional 

office space, and residential units. Intensity of development will depend on 
the zoning restrictions by the municipality. The private sector development 

will contribute to the local tax base.

Brief Summary of Public Comments

Puolic hearings were conducted as required by AS 38.50.120 and 11 AAC 67.250. 

These hearings were held February 18, 1987 in Anchorage, Eagle River and 
Chugiak. Attached are the sign-in sheets and summary of the comments and 
testimony presented at the hearings. Mo one attended the hearing in Chugiak.

Organizations as well as individuals were represented at the two hearings.

The tfollowing, agencies and organizations were represented and gave testimony

ugach State Park Citizen's Adivisory Board, represented by Dave Young 

uth Fork Community Council, represented by Dave \ cung 

ugiak-Eagle River Chamber of Commerce, represented by Vince Vitale 
[unicipality of Anchorage, represented by Peter Schples and Ron Crenshaw 

laska Chapter of the American Snowmachine Association, represented by 

• j Wes Hamrick
Alaska Center for the Environment, represented by Steohane Kessler 

<nik Kanoers and Kayakers, represented by Dave Blanchet

The following individuals gave testimony:

Sheryl Swigart - in favor

Lynn Tate - in favor
Red Hansen - in favor
Jerry ^cCutcneon - exoressed concerns

J. Waoell - in favor
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In addition, resolutions strongly supporting this exchange have been submitted 

by:

Anchorage Chamber of Commerce 
Eagle River Chamber of Commerce

The hearing record remained open for two weeks following the conclusion of the 
public hearing in which many individuals submitted additional comments. 
Attached are individual letters with a response, if appropriate.

After the close of the record period, the Division of Land and Water 

Management received comments from COTPF and the following people:

DOTPF - favored the exchange and expressed concerns which had already been 

addressed in the agreement.

Michel E. Gryalva - generally in favor

Jack and Mary Kaye Hessian - generally in favor

Jack Mosley - generally in favor
Sharon Dowling - generally in favor

Michael Rees - generally in favor

James 8. Gottstein - Opposed. He believes that Block 112A is bettar used 
in partial satisfaction of the state's responsibilities to the Mental 

Health Trust.

we have read and considered these comments. Only Jim Gottstein's comments 
expressed concerns opposed to the exchange. However, none of the lands 
involved in the exchange are Mental Health Trust lands. Moreover, the 

decision to convey 91ock 112A to the Municipality of Anchorage if this 

exchange is not implemented was made December 13, 1986. Mr. Gottstein had 

notice of that action and failed to appeal it. The department recognizes the 
state's obligations to the Mental Health trust and the legislature is 
considering various proposals to resolve that issue.
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STATE CF ALASKA 

DEPARTMENT CF NATURAL RESOURCES 

DIVISION OF LAND AND WATER MANAGE* *_.'!T 

SGUTHCENTRAL REGION 

P.O. BOX 107005 
3601 "C" Street 

Anchorage, Alaska 99510-7005 

PUBLIC NOTICE UNDER AS 38.05.945 ana AS 38.50.110

ACL 223175

SuDject to tne provisions of AS 38.05.945 and AS 38.50.110, and pursuant to 
the regulations promulgated thereunder, tne Division of Land ana water 

Management gives notice tnat it proposes to conduct an equal value land 
exchange for the surface estate only on state-owned land under AS 38.50 for 
the surface estate only on private land owned Dy Eklutna Inc. The director 

further gives notice that a written t ! ling of the state's Pest interest unaer 

AS 38.05.035(e) has been entered into che administrative record regarding the 

proposed exchange.

The purposes of the exchange are to acquire valuable recreational land along 

the lower segment of Eagle River for public use and to be included within 
Chugach State Park, to protect habitat and wetland areas, and to maintain the 

scenic Eagle River Corridor for puolic enjoyment and to acquire the 

Thunderbird Falls parking lot near Eklutna, Alaska for puolic use. Parties to 

the exchange are the State of Alaska, address aoove, and Eklutna, Inc., 555 

West Seventh Avenue, Suite 1550, Anchorage, Alaska 99501.

All land is located within the boundaries of the Municipality of Anchorage and 

described as follows:

Eklutna Land To Be Acquired By The State

Land is generally described as being located within T14N, R2W, S.M. 

Section: 13; T14N, R1W, S.M., Sections: 16 througn 27, 35 and 36;

T14N, R1E, S . M . , Sections: 30, 31 and 32 (along Eagle River); and 

T16N, R1W, S . M . , Section: 25, the Thunderbird Falls parking lot; 

containing approximately 3,680 acres generally located in Eagle River ana 

Eklutna, Alaska.

State Land To Be Acquired By Eklutna, Inc.

Lot 1A, Block 112A, Ancnorage Original Townsite as shown on plat 84-375 

filed in the Anchorage Recording District on Gctober 16, 1984. Containing 
approximately 4.39 acres located between Cordova ana A Streets and 3tn ana 

6th Avenues in dawntown Anchorage.

All land involved in the exchange is subject to prior valid existing rignts. 

3oth parties will waive the administration of these rights on the specific 

land the parties offer for excnange when the exchange is ccmpleted.



The proposed equal value exchange will de based upon appraised fair market 

values', Am independent fee appraisal escablisned the fair market value for 
the state land at 38,600,000 (State Appraisal No. 1975) and the value of the 

Eklutna, Inc. land at $9,072,000 for the Eacle River Greenbelt and $31,300 for 
Thunderbird Falls parking lot (State Appraisal No. 1974). Four minor sucunics 

of the greenbelt are identified and given individual appraised values. Two of 

these four subunits and the Thunderbird Falls parking lot ajc proposed to oe 
pursued in this exchange. The difference in aopraised value of $173,300 will 

be paid in cash by the state to Ekiutna. The state shall have option to 

acquire, before May 1, 1988, at the present appraised value, the remaining two 
units. The proposal must receive legislative review as provided by AS 

38.50.140.

A report containing detailed maps, a physical description of the land 

involved, appraised values, impacts and alternatives considered and other 
statutory requirements are available at the Oivision of Land and Water 

Management, Southcentral Region Office, P.O. Box 107005, Anchorage, Alaska 
99510 located at 3601 "C" Street, Suite 1080, Frontier Building in Anchorage.

Public hearings on the proposed exchange will be held simultaneously on 
Wednesday, February 18, 1987, beginning at 7:00 FM at the following 

locations:

Anchorage

Z. J. Loussac Library, Public Conference Room 

3600 Denali Street

Eagle River

Eagle River Library, Community Room 
Valley River Center

Chugiak

CCS Building, Multi Purpose Room 
Mile 6, Old Glenn Hignway

The hearing record will remain open for two weeks following the hearing cate 

in order to receive written comments on the proposed land exchange.

Any consents, objections, or expressions of interest pertaining to the 
proposed exhange or assertions of a claim to the property involved must be 

received by the Division of Land and Water Management at the aoove address on 

or before 4:30 p.m., March 4, 1987, in.order to oe considered.

The Oivision of Land and Water Management reserves the right to waive 

tecnnical defects in this publication.

/s/ TCM HAWKINS, Director
Division of Land arid Water Management

4
PUBLISH: January 19 and 26 and February 2, 1987
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EAGLE RIVER GREENBELT LAND EXCHANGE

4
Public Hearing - 7:00 P.M. February 18, 1987

Location: Eagle River
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EAGLE RIVER GREENBELT LAND EXCHANGE 

Fublic Hearing - 7:G0 P.M. February 18, 1987

Loca tion : Eaale R ive r
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EAGLE RIVER GREENBELT LAND EXCHANGE 

Public Hearing - 7:00 P.M. February 18, 1987

Location : Anchorage
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‘*2 : £  ■ y ĵfcrrprTZX 1 * •

}  >2 •' v*-'*' 'J t 'd f r /L l,
c A . c  a s x l

«Z7<£ -S7e/

? y - z y z  i

, /

jtiiw Cev't y  s™ *

7 4 /?a VC A  '• y1 f f  -S?4-/
M i \ Z'’ ’ 1
VAvMiCA.^sUS'-A N jACjA

$ ( - 0 2 ^ 0

Do you wish
to t e s t i f y

ton ite ?

UiS/J
J

U e S

II



.

EAGLE RIVER GREENBELT LAND EXCHANGE 

Public Hearing - 7:00 P.M. February 18, 1987

Location : Chugiak

Name Address
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MEMORANDUM State of Alaska
r£PT. OF N nTURAL RESOURCES, OIV. OF LAND 4 WATER M G M T ., SOUTHCENTRAL REGION

to Eagle River Greenbelt file oate- February 27, 1987

ADL 223175
" I L E .n o

'E L E P M O N e  N O  752-2253

s u b j e c t  ERG3 oublic hearing

Wednesday, Feb. 13, 1987

‘'’eg Hayes, SCPO Regional Manager, and I conducted the Eagle River Greenbelt 
Land Exchange ouolic hearing In Anchorage. Approximately 10 oeople were in 
attendance while only 3 signed the attendance list.

‘<1eg becan the hearing at 7:00 p.m. with a brief svncosis of the proDOsed 
exchange before ODening the meeting to public testimony. Five peoole 
testified: Four socke in succort of the exchange and one person excressed

concern about the wisdom of the excnange.

-ollowing is a brief summary of what each person said:

1. Stephane Kessler - Alaska Center for the Environment.

The Alaska Center for the Environment suooorts the excnange and believes 
the Eagle River is the most important recreational river within the 
Municipality of Anchorage. The 18 mile stretch of Eagle River included in 

the Exchange is easily accessible from Anchorage and greenbelts and local 

trails have oroven to be very Dooular in the Anchorage area. The Eagle 
River and the surrounding area is important habitat that protects and 

maintains local wildlife and the exchange will help protect water quality 
botn for fish and recreational uses. Scenic views will also be orotected 

for local residents as well as instate and out-of-state visitors. The 

economic benefit of the exchange is invaluaole as...”oeoole don't scend
money to come to Alaska to see our urban development." The exchance will
be ideal for expansion of tourist and recreational industries and it is 
further recommended that the south fork waterfalls as well as parcels 3 

and A be included.

2. Dave Blancnet - Knik Kanoers and Kayakers

Knik kanoers and Kayakers is an organization of 350 E m i l i e s  who are 
concerned about conservation and water quality issues in Alaska. The 

Eagle =>iver is the one used most for recreation ov tnis group and almost 

all the club members have been on it. The Eagle River provides different 
qualities of paddling and is very accessible to the Anchorage community. 
This organization favors acquisition of th° greenbelt to protect it for 
this and future generations.

=a0M Bryant Kub\

Natural Resource Officer
v p V '_____ •



Eagle River Greenbelt 3ublic Hearing 

Page Two

3. Ron Crenshaw - Municipality of Anchorage

The MOA obviously supports this exchange and willingly enters into the 
agreement knowing that the trade for the downtown blocks will be credited 

against the municipality's land entitlement. The 8 million dollars worth 

of land in the central business district will be returned to the private
sector and out back on the tax rolis. This will have huge economic

benefits for the municipality and create develooment ODportunity downtown 
for the orivate sector. The two parcels will end u d  under the best 

possible management scheme: The greencelt managed for the oublic by the
puDlic and the downtown lots developed and managed by the private sector. 

The m q a  feels there has been strong cocoeration between the state and 

municipality and this soeaks well of the cooceration between the orivate 
sector and various levels of the oublic sector all working together to

oull off a "win-win" land exchange.

A. Jerry vcCutcheon - 50 year resident of Anchorage

Mr. McCutcneon felt that this oublic hearing was the first time the 
information about the exchange was made availaole and the state aooarently 

didn't have any idea how the greenbelt would be managed. The state didn't 

know what the management would cost or how it would get the money. The 

state didn't have any idea what impact the ski development would have. Mo

consideration was given to olummeting land value cn undevelooed land and

stagnated values for downtown commercial land. The state doesn't have 
subsurface rights so it can't extract gravel for roads and trails, etc. 

nor do they knew what it will cost to extract gravel. They don't know 

what's going to become of the subsurface rights because they control the 

surface rights. The stare should get the entire acreage in fee simDle 
before proceeding, m o s t: of the land looked like ice olain and flood olain 

ana other more desirable land such as federal land at Clunie Lake should 

oe acquired.

5. Sheryl Swigart - Resident of the area

Ms. Swigart spoke in support of the exchange noting that the Chugach State 

°ark offers wonderful resources close to tlie city of Anchorage. Since 
half the ooDulation of the state is in the Anchorage area this is an
important exchange because the primarv use of the Eagle River is for

recreation. Currently there are access oroblems to the Eagle River and 

the exchange will solve the access and management oroblems. The Eagle 
River is used ail year round and provides a wounaerful corridor into tne 

heart of Chugach State °ark.

The public hearing adjourned aooroximately 3:30 p.m.



MEMORANDUM State of Alaska
OIVISION OF LAND & WATER MANAGEMENT, SOUTHCENTRAL REGION

ro Eagle River Greenbelt File
0Are- February 20, 1987

P IL E  N O

TELEPHONE  NO

=p o m - Judy Jett, Chief \ '
Lands Conveyance— Section

s u b j e c t  p u b l i c Hearing - February 18, 1987

The Wednesday night Eagle River public nearing on the ERG8 exchange was attended 
by approximately 20-25 people (some came in late and fialed to sign the attendance 

list). Approximately 8-10 folks testified. Unfortunately, the tape reflects only 
3 of those testimonies (I must have pushed the wrong button when I turned the tape 
over after Peter Scholes' testimony).

The testimonies given were all in favor of the exchange. Oave Young, member of 

the Chugach State Park Citizens Advisory Board and President of the South Fork 

Community Council expressed concern that DNR was not taking a more agressive 
approach in seeking the release of the $650,000 which had been withheld from 

the $1,000,000 appropriation received in last year's legislative session. Both 
interest groups had previously passed resolutions which supported acquisition of 

the park lands including Parcels 3 & 4 and the Barbara Waterfalls.

Vince Vitale, President-Elect of the Chugiak-Eagle River Chamber of Commerce 
informed us that the Board of Directors had adopted a resolution in support of 

the exchange. He submitted a copy of that resolution along with a letter of 
support to Governor Cowper.

Peter Scholes, Property Manager for the MOA expressed his personal interest in 

the exchange, as well as the MOA's. The greenbelt acquisition and subsequent 
inclusion into the park not only would assure long-term recreational use by the

public of lands located within a reasonable distance to an urban center, but also

that the exchange would result in revitalization of a portion of the city that has 
been dormant for several years.

The remaining testimonies were heard from local residents who were extremely 

interested in seeing that the exchange transpired. Their main concern was that 

they wanted the lands to return to public ownership to prevent future actions 

such as sale of the land for residential subdivisions that comes with private 

ownership. They preferred the land to be managed status quo as part of the park.

There were few questions asked about the actual exchange. I gathered that the 
group was not necessarily interested in the particulars of the exchange, but

that it indeed would take place so that the lands would be protected from
private development. No remarks concerning the values established by the 

appraisals were received - only concerns on how the area might be managed by 
the state after acquisition. I responded to those concerns by reminding them 

that management would be the responsibility of the DOPOR.

One question arose that I could not answer with a definite response. An Eagle 

River resident asked what the definition of "passive" public park purposes was.

The President of the Alaska Chapter of the American Snovmiachine Association 

was also interested in knowing the definition of this phrase used in the 

11/25/86 CIRI/MOA .agreement. I generalized that it meant uses compatible 

with existing park activities, such as trail construction. However, they wanted 
a more definite meaning. I have drafted a short letter to them in response and

:2 ':c â,pov -9



Eagle River Greenbelt Exchange File Page 2
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will enclose copies of a portion the Chugach State Park Master Plan which 

describes present uses allowed in the park (plus future development plans).
A1 Meiners has reviewed the draft and suggests that I mention the possibility 

of DOPOR adopting the MOA's greenbelt plan.

I concluded the meeting by emphasizing the need to contact state legislators 

for their support to the exchange.



MEMORANDUM State of Alaska
t o  Margaret J. Hayes 

Regional Manager 
Division of Land & Water Mgmt. 

Department of Natural Resources

date February 19, 1987

p i l e  m o  OM 1— 1 C 1

"e l e ?u o m e  n o  465-2700

ps?0M- 0 ini Sampson
Department of G!bor

U  XIII OUJIIUOUI 1

Commissioner \
s u b j e c t  Land Exchange Application 

Eagle River ADL 223175

J

While I have no objection to the proposed Eagle River land exchange, I 

would mention that it has not been established that there are substantial 
benefits to the State. Although a number of benefits have been claimed, 

they have not been substantiated. For example; it has been inferred that 
recreation use is substantial, but the number of visitor days are not 

reflected. Also, it is suggested that Eklutna, Inc., 'would develop the 
Anchorage parcel of land to the economic benefit of Anchorage, yet no 

mention is made of the intended use by Eklutna. Without specifics, it is 
not possible to realistically evaluate the economic benefits of this 

exchange and its impact on labor.

Thank you for the opportunity to comment.

JS:kmc 

Lex;17



MEMORANDUM State of A laska
TO: M a r g a r e t  J. H a y e s

R e g i o n a l  M a n a g e r  
D i v i s i o n  o f  L a n d  a n d  W a t e r  

M a n a g e m e n t  
THRU: D e p a r t m e n t  o f  N a t u r a l

o u r c e s

DEPARTMENT OF FISH AND GAME 

DATE: F e b r u a r y  23, 1 9 8 7

FILE NO.:

TELEPHONE NO.: 4 6 5 - 4 1 0 5

SUBJF 3T: L a n d  E x c h a n g e

A p p l i c a t i o n

FROM: B r u c e  H. B a k e r A D L  2 2 3 1 7 5
A c t i n g  D i r e c t o r  

H a b i t a t  D i v i s i o n  
D e p a r t m e n t  o f  F i s h  a n d  G a m e

T h e  A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e  ( A D F & G )  h a s  r e v i e w e d  
t h e  p r o p o s e d  l a n d  e x c h a n g e  b e t w e e n  E k l u t n a ,  I n c o r p o r a t e d  a n d  
t h e  S t a t e  o f  A l a s k a  t h a t  is d o c u m e n t e d  i n  l a n d  e x c h a n g e  
a p p l i c a t i o n  ? A D L  2 2 3 1 7 5  a n d  w h i c h  y o u  d i s t r i b u t e d  f o r  
c o m m e n t  o n  J a n u a r y  19. T h e  d e p a r t m e n t  s u p p o r t s  t h e  b a s i c  

a r t i c l e s  o f  t h e  p r o p o s e d  l a n d  t r a d e .  T h e  r e s u l t s  o f  s u c h  a 
t r a d e  s h o u l d  p r o v i d e  a r e a s o n a b l e  o p p o r t u n i t y  f o r  t h e  s t a t e  
to a c c o m p l i s h  t h e  t h r e e  o b j e c t i v e s  d e s c r i b e d  i n  t h e  B e s t  

I n t e r e s t  F i n d i n g  s e c t i o n  o f  t h e  a p p l i c a t i o n .

H o w e v e r ,  t h e  d e p a r t m e n t  is c o n c e r n e d  t h a t  e q u a l i z a t i o n  
p a r c e l s  #3 a n d  #4 w i t h i n  t h e  E a g l e  R i v e r  G r e e n  B e l t  w e r e  n o t  
p r o p o s e d  f o r  i n c l u s i o n  in t h e  i n i t i a l  t r a d e .  T h e  d e p a r t m e n t  

r e c o m m e n d s  t h a t ,  p r i o r  t o  t h e  e n d  o f  t h e  o p t i o n - t o - a c c u 4 r e  
p e r i o d  ( 5 / 1 / 8 8 ) ,  t h e  s t a t e  r e a s s e s s  w h e t h e r  f u n d s  *-c ?' 
c h a s e  t h e s e  i m p o r t a n t  a d d i t i o n s  t o  t h e  g r e e n  e

a v a i l a b l e  a n d ,  i f  t h e y  a r e  n o t ,  r e q u e s t  a n  e x t e n s i o n  u..is 

p e r i o d .

P l e a s e  k e e p  m y  s t a f f  i n f o r m e d  o f  y o u r  p r o g r e s s  i n  thus.' 

n e g o t i a t i o n s .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  c o m m e n t .

cc: C a r l  Yar.agawa, A D F & G
P a u l  K r a s n o w s k i ,  A D F & G  

J o h n  W e s t i u n d ,  A D F & G  
D a v i d  H a r k n e s s ,  A D F & G  

K e v i n  D e l a n e y ,  A D F & G

02-001 A t Pflv 10-84)
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Municipality
o f

Anchorage

P O U C H  5-550

A N C H O R A G E .  A L A S K A  99502-0650

~ C ' l  '  •  .* /C  .VS. 
•tf  4  /  <Q 3

D E P A R T M E N T  O F  P A R K S  A N O  R E C R E A T I O N

February 11, 1987

Margaret J. Hayes 
Regional Manager 

Division of Land &
Water Management 

South Central Office 
P.O. 3ox 10-7005 
Anchorage, A K  99510-7065

Dear Ms. Hayes:

I am writing you in regard to your letter of January 19, 1987 soliciting 

comments on Land Exchange Application, ADL 223175.

The Eagle River/Chugiak Parks and Recreation Board of Supervisors has 
reviewed subject correspondence and has no comments regarding the ex­

change. The Board thanks you for the opportunity to examine the materials.

Sincerely,

Chuck M i c h e l s , Manager
Eagle River/Chugiak V -----

Parks & Recreation Division
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Alaska State Legislature
S E N A T O R  R I C K  U 2 H L I N G

Senate
P.O. BOX V 

Scate Capitol 

Juneau-, Alaska 99811Official Business

S e n a t e  F i n a n c e  

C o m m i t t e e

F e b r u a r y  21, 1 9 8 7

T o m  H a w k i n s ,  D i r e c t o r  

D i v i s i o n  o f  L a n d  a n d  W a t e r  M a n a g e m e n t  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P . O .  B e x  1 0 7 0 0 5

B 2 5 19S7

3 6 0 1  C  S t r e e t  
A n c h o r a g e ,  A K  9 9 5 1 0

D e a r  T o m ,

I w a n t e d  t o  m a k e  a b r i e f  c o m m e n t  o n  t h e  p r o p o s e d  l a n d  e x c h a n g e  

b e t w e e n  t h e  S t a t e  a n d  E k l u t n a  I n c .  ( A D L  2 2 3 1 7 5 ) .

I h a v e  n o  p a r t i c u l a r  p r o b l e m s  w i t h  t h e  p r o p o s e d  e x c h a n g e .

H o w e v e r ,  I w o u l d  l i k e  t o  s e e  a c l a u s e  i n c l u d e d  i n  t h e  a g r e e m e n t ,  
w h i c h  w o u l i  r e q u i r e  t h e  e v e n t u a l  o w n e r  o f  t h e  p a r r e l  i n  D o w n t o w n  

A n c h o r a g e  t o  s e e d  o r  a t  l e a s t  d o  s o m e  m i n i m a l  l a n d s c a p i n g  o n  t h e  
p r o p e r t y .  T h e  a r e a  is c u r r e n t l y  s o m e w h a t  o f  a n  e y e s o r e  a n d  u n t i l  

i t  is d e v e l o p e d ,  i t  w o u l d  b e  a  d r a s t i c  i m p r o v e m e n t  i f  a l i t t l e  

b i t  o f  e f f o r t  v e n t  i n t o  i m p r o v i n g  t h e  a p p e a r a n c e  o f  t h e  s i g h t .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  i n  t h i s  m a t t e r .
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W H E R E A S ,  t h e  N a t i v e  v i l l a g e  c o r p o r a t i o n  o f  E k l u t n a ,  Inc.

i s  t h e  p r e s e n t  o w n e r  o f  3 , 6 8 0  a c r e s  o f  E a g l e  

R i v e r  w e t l a n d s  a n d  a d j a c e n t  p r o p e r t y  a l o n g  t h e  

E a g l e  R i v e r  c o r r i d o r ;  a n d

W H E R E A S , t h e  s t a t e  o f  A l a s k a  h a s  e x p r e s s e d  a d e s i r e  to 

a c q u i r e  t h o s e  l a n d s  t o  b e  u s e d  as a n  e x t e n s i o n  

o f  t h e  C h u g a c h  S t a t e  P a r k  t o  p r o m o t e  t o u r i s t  
a n d  r e c r e a t i o n a l  a c t i v i t y  a l o n g  t h a t  c o r r i d o r  

w h i c h  w i l l  r u n  t h r o u g h  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e ;  a n d

WHEREAS, t h e  s t a t e  o f  A l a s k a  is f i n a n c i a l l y  u n a b l e  to

b u i l d  a n d  m a i n t a i n  a S t a t e  o f f i c e  b u i l d i n g  o n  

t w o  s q u a r e  b l o c k s  o f  d o w n t o w n  A n c h o r a g e  p r o p e r t y  
w h i c h  i t  o w n s  l o c a t e d  b e t w e e n  F i f t h  a n d  S i x t h  

A v e n u e s  a n d  C o r d o v a  a n d  "A" S t r e e t s ,  a n d  it is 

t h e r e f o r e  b e n e f i c i a l  t h a t  t h e s e  t w o  b l o c k s  b e  

c o m m e r c i a l l y  d e v e l o p e d  b y  t h e  p r i v a t e  s e c t o r ;  a n d

W H E R E A S ,  t h e  s t a t e  o f  A l a s k a  a n d  E k l u t n a ,  I n c .  w i s h  to

e x c h a n g e  t h e s e  t r a c t s  o f  n e a r l y  e q u a l  v a l u e  f o r  

o n e  a n o t h e r  f o l l o w i n g  l e g i s l a t i v e  a p p r o v a l ;  a n d

W H E R E A S ,  E k l u t n a ,  I n c .  w i s h e s  t o  d e v e l o p  a r e c r e a t i o n a l

r e s o r t  o n  a n  1 0 3 - a c r e  t r a c t  o f  l a n d  a b u t t i n g  t h e  

p r o p o s e d  E a g l e  R i v e r  G r e e n b e l t ;  a n d

W H E R E A S ,  t h e  r e c r e a t i o n a l  r e s o r t  is e x p e c t e d  t o  c r e a t e

h u n d r e d s  o f  f u l l  t i m e  j o b s  a n d  b r i n g  m i l l i o n s  o f

d o l l a r s  o f  o u t s i d e  c o n s t r u c t i o n  c a p i t a l  to 

A n c h o r a g e ;  a n d

W H E R E A S ,  t h i s  r e c r e a t i o n a l  r e s o r t  is o n e  'naif m i l e  f r o m  

t h e  p r o p o s e d  l o c a t i o n  f o r  t h e  1 9 9 4  O l y m p i c  l u g e ,  

b o b s l e d  a n d  d o w n h i l l  s k i  j u m p  p l a n n e d  f o r  Hilar.c 

M o u n t a i n  i n  E a g l e  R i v e r ;  a n d

1  n r K n r i a o  A 1 o c l / o  QQ^O 1 -* ^ ^ < 1  /Q 0 7  ̂ 9 7 ^ . 9 4 7 1 1
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W H E R E A S ,  E k l u t n a ,  I n c .  w i s h e s  t h e  r e s o r t  t o  o f f e r  d o w n h i l l  

s k i i n g  o n  H i l a n a  M o u n t a i n  a n d  t h e  a d j o i n i n g  G o r d o n  

L y o n  M o u n t a i n ;  a n d

W H E R E A S ,  t h e  m a j o r i t y  o w n e r s h i p  o f  e a c h  o f  t h e s e  m o u n t a i n s  

i s  h e l d  b y  t h e  s t a t e  o f  A l a s k a ;  a n d

W H E R E A S ,  a w o r l d  c l a s s  r e s o r t  a n d  t h e  u s e  o f  t h e s e  m o u n t a i n s  

f o r  d o w n h i l l  s k i i n g  w o u l d  c o n t r i b u t e  t o  o u r  O l y m p i c  

e f f o r t  a n d  a t t r a c t  a n e w  t o u r i s t  m a r k e t  f r o m  E u r o p e  

a n d  J a p a n ;

N O W ,  T H E R E F O R E ,  B E  I T  R E S O L V E D ,  t h a t  t h e  A n c h o r a g e  C h a m b e r  o f  

C o m m e r c e  s u p p o r t s  a n d  e n c o u r a g e s  t h e  s t a t e  o f  A l a s k a  

a n d  E k l u t n a ,  In c .  t o  c o n s u m m a t e  t h e  e q u a l  v a l u e  

l a n d  e x c h a n g e  a n d  f u r t h e r  e n c o u r a g e s  t h e  s t a t e  o f  

A l a s k a  t o  p r o v i d e  t h e  o p p o r t u n i t y  f o r  t h e  c o m m e r c i a l  

u s e  o f  t h e  S T a t e  h e l d  m o u n t a i n s  a d j a c e n t  t o  t h e  

p r o p o s e d  H i l a n a  M o u n t a i n  r e s o r t  f o r  d o w n h i l l  s k i i n g .

A P P R O V E D  B Y  T H E  A n c h o r a g e  C h a m b e r  o f  C o m m e r c e  3 o a r d  o f

D i r e c t o r s  t h i s  /C 7 ^  d a y  o f  — : 1 9 8 7 .

W a y n e  B e c k w i t h ,  E x e c u t i v e  

V i c e  P r e s i d e n t


