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A N W R
W h a t  y o u  s h o u l d  k n o w  . . .

STATE O F  ALASKA

COASTAL PLAIN

m  aARCTIC NATIONAL 
WILDLIFE REFUGE

The security o f the United States is in jeopardy 
as a result o f the dramatic rise in the level o f oil 
im ported from the M idd le  East.

The nation's most prom ising area fo r new o il 
discoveries lies in northeastern Alaska, on the Coastal 
Plain o f the A rctic National W ild life  Refuge.

Congress created the 9 m illion-acre A rctic 
National W ild life  Range in I960. In 1980, Congress 
passed the Alaska National Interest Lands Conser­
vation Act renaming the area the A rc tic  National 
W ild life  Refuge and doub ling the acreage w h ich  is 
now  ever 19 m illion  acres. A. ‘ he time. Congress 
recognized the need to  assess th nil and gas po ten­
tial o f the Refuge's Coastal Plain — a 1.5 m illion-acre 
section o f ANWR.

The Department o f In terio r was d irected to 
conduct a study o f the Coastal Plain's potentia l.

Soon, the question o f what to do w ith  ANW R 
w ill come before Congress again. The right decision 
w ill be to maintain the Coastal Plain a ' a refuge 
w h ich  cou ld be explored fo r possible petro leum  
development under environm enta lly responsible 
measures. The w rong decision wou ld be to  classify 
it as wilderness and lock up the region altogether.

We urge you to consider these critica l points:

•  R E M E M B E R  T H E  O IL  E M B A R G O : 
Na tiona l security and econom ic s tab ility  depend 
on su ffic ien t on-going quantities o f dom estic  o il 
p roduc tion .

•  A N W R 's  O IL  P O T E N T IA L  IS H U G E : 
The Coastal Plain o f the A rc tic  N a tiona l W ild life  
Refuge is America 's best prospect fo r new 
discoveries o f domestic pe tro leum  to replace 
dw ind lin g  supplies.

•  T O  EXPLORE IS N O T  A N  :IT H E R /O R  
D E C IS IO N : The env ironm en ta l record in  A rc tic  
Alaska provides pos itive p ro o f tha t sensib le 
deve lopm ent can coexist h a rm on iou s ly  w ith  
w ild life .

•  O IL  PI E LD  C A R IB O U  T H R IV E : Caribou 
in N o rth  Slope o il fie lds have tr ip le d  in popu la tion  
size since developm ent and b io log is ts expect 
ANW R caribou to  adapt as well.



A  n a t i o n a l  n e e c f

North Slope production  provides .his coun try  
w ith  more than 20 percent o f its domestic supply 
o f o il.

However, w ith  the recent dec line  in o il prices, 
o il imports have increased alarm ing ly to 44.5 per­
cent as o f September, 1986. This amount w ill grow, 
as dw ind ling  domestic reserves are not replaced.

W ho can forget the long gas lines o f 1973? Most 
o f the free world 's proven o il reserves still exist in 
the M idd le  East, a region that is no more po litica lly  
stable today than it was during the o il embargo in 
1973, o r in 1979 when prices escalated as a r .suit 
o f the Iran/Iraq con flic t.

A ccord ing to  the Secretary o f Energy and an 
in te rim  report by the National Petroleum Council 
(NPC):
•  "The positive trends o f 1981-1985 toward reduc­
ed U.S. dependence on im ported o il, particu la rly 
from  the M id d le  East, are being reversed. Imports 
from the M idu ie  East more than doub led during  the 
first seven months o f 1986."
•  "The recent severe oil price decline has resulted 
in significant reductions in U.S. exploration, produc­
tion , and d rillin g  acf iv ity; these reductions cannot 
be qu ick ly  reversed.'
•  "Lower o il prices are encouraging grow th in 
energy demand w h ile  reducing U.S. o il and gas 
p roduc tion ."
•  "U n til o il prices increase appreciably, U.S. 
exp lo ra tion w ill remain stagnant, ou r dependence 
on imports w ill con tinue  to increase, and our 
vulnerability to oil price shocks and possible o il shor­
tages or stoppages w ill rise to an excessively 
dangerous level. A ll o f this cou ld seriously affect ou r 
strategic and national security as well as our 
econom ic stability.”

E c o n o m i c  b e n e f i t s
V irtua lly every state in the Union has experienc­

ed the econom ic benefits o f o il production from  
Aiaska's North Slope. But future jobs w ill depend on 
new discoveries o f o il, since the major planned 
facilities are now  in place. In add ition to the money 
the federal government receives from petro leum  
lease bonuses, rentals, royalties and excise and 
income taxes:

FUTURE SUPPLY/DEMAND OUTLOOK
N e t  U .S .  O i l  I m p o r t s  . i s  .1 P c r c c n l . i ^ c ’ r  \  O i l  C o n s u m p t i o n

N O T E : f t i l c n l i . i l  im p o n  lev e l*  .i r e  b i w d  o n  r e s p o n s e s  l o  . in  N PC  s u n e y  a t  
f u tu r e  s u p p ly 'd e rm  m i o u t l o o k s  lh . i t  u t i l i z e d  tw o  o il p r ic e  t r e n d s  p ro v id e d  Hv 
t h e  D e p a r tm e n t  o f  E n e rg y : a n  u p p e r  p r i c e  t r e n d  s ta r t in g  a t S l f l 'b a r r e l  in  I0ri(« 
a n . i  g rm s in g  it .1 r e a l r a te  o f  5 % /y e a r  t o  $ 3 6  in  2 0 0 0 , j n d  a  lo w e r  p r i c e  t r e n d  
s ta r t in g  a t 5 1 2 /b a r r e l  in  1986 a n d  g ro w in g  a t .1 r e a l  r a te  o f  4 V y e a r  to  $21 
in  2 0 0 0 .

FUTURE ALASKA NORTH SLOPE PRODUCTION
M i l l i o n  l l i i r r c l s  P e r  Q j y

1 9 8 0  1 9 85  1 9 9 0  1 9 9 5  2 0 0 0  2 0 0 5  2 0 1 0

•  The o il indus try in Alaska has spent more than 
$25 b illio n  on N orth  Slope development in goods 
and services purchased in all o f the 50 states during  
the last five years.
•  In Alaska, the o il and gas industry provides 
almost 90 percent o f the state’s income, and is the 
largest priva te employee

G i g a n t i c  p o t e n t i a l

Situated between North  America's largest o il 
fie ld at Prudhoe Bay, and significant com m ercia l 
discoveries in the Canad.nn Beaufort Sea and 
MacKenzie River Delta region, the geology o f the 
Coastal Plain looks encouraging:
•  The m ajor geo logic trends and rock fo rmations 
o f known North Slope reserves are believed to  ex­
tend in to  ANW R.
•  The U.S. Geological Survey estimates that 
ANWR's Coastal Plain may equal or exceed Prudhoe 
Bay w h ich  is expected to  recover 9.6 b illio n  barrels 
o f o il.

A n  e x c e l l e n t  r e c o r d
The in d u s try 's  p ro ven  c o m m itm e n t to  

environm enta l pro tection , and stringent state and 
fede i.il regulations w ou ld  ensure that petro leum  
development in the Coastal Plain o f ANW R w ou ld  
be carried out in a prooer manner.
•  Fifteen years o f studying the North  Slope near 
Prudhoe Bay, and more than forty years o f eng ine.r- 
ing in A rc tic  Alaska w ill he app lied to exp lo ra tion 
and production  in ANW R in a manner that protects 
the environm ent.
•  D eve lope r rou tine ly consider w ild lif ' use, 
hab itat and drainage in selecting sites fo r p roduc­
tion  facilities, roads and pipelines. D irec tiona l d r il l­
ing allows fo r the conso lidation o f facilities, preser­
v ing acres w ith in  the o il fie ld fo r w ild life  habitat.
•  M illions o f barrels o f o il are produced every day 
in sensitive environments around the country, 
inc lud ing o ther national w ild life  refuges.

A  c a r i b o u  s u c c e s s  s t o r y

The caribou o f the Central Arctic Herd ca iv t and 
spend the ir sum r ers on the coastal p la in o f Alaska 
— in the Kuparuk and M ilne  Point o il fields. There's 
every reason to believe the Porcupine Caribou Herd, 
whose summer range includes the Coastal Plain o f 
ANW R, would likew ise adapt and prosper.
•  The last Alaska Fish and Game census shows the 
Central Arctic Herd is continu ing lo  grow at a healthy

rate, and in fact has trip led  since development 
began.
•  During calv ing and insect harrassment periods, 
o il fie ld activ ity  is rou tine ly curta iled .
•  Caribou ramps have been insta lled over 
jipe lines, even though years o f study have shown 
that caribou do not need ramps in order to  cross.

A n  u r g e n t  d e c i s i o n

Ir  fron tie r Alaska, p roduction usually takes 10 
to 15 years after discovery. In 10 years, domestic 
production w ill have significantly dim in ished w ithout 
new exp lo ra tion and development.

The ANW R Coeval Plain holds the greatest pro­
mise to supply the domestic reserves necessary to 
reduce our increasing dependency on foreign oil.

The nation,,1 security and energy independence 
o f the United States w ill be greatly enhanced if ma­
jo r  p e tro leum  reserves are d iscove red  and 
developed.

Petrol -urn development in the ANW R Coastal 
Plain cou ld  provide jobs and econom ic benefits 
th roughout the country.
•  The ANW R decision Congress makes today w ill 
a ffec t all o u r fu tu res. I f  you agree tha t o u r coun try  
needs energy security th rough  sensible deve lop­
ment, w rite  you r Congressional representative 
today.



I  s p o k e  w i t h  E r i c  L a s c h e v e r  i n  K a t z 1 o f f i c e  i n  W a s h i n g t o n .
H e ' s  b e e n  f o l l o w i n g  t h e  ANWR i s s u e  t h e r e  f o r  t h e  g u v .

T h e  f i r s t  t h i n g  t o  b e  a w a r e  o f  i s  t h a t  ANWR w o n ' t  b e  o p e n  f o r  
e x p l o r a t i o n  u n t i l  C o n g r e s s  a c t s .  A n d  i t  c o u l d  t a k e  2 t o  4 
y e a r s  t o  w o r k  o u t  a  b i l l .

C o n g r e s s  w o n ' t  o f f i c i a l l y  s t a r t  l o o k i n g  a t  t h e  i s s u e  u n t i l  t h e  
D e p t ,  o f  I n t e r i o r  ( F i s h  & W i l d l i f e  S e r v i c e )  f i n i s h e s  t h e  1 0 0 2  
r e p o r t  —  p r o b a b l y  i n  e a r l y  s p r i n g  o r  s u m m e r .  T h e  s t a t e  i s  
a l s o  w o r k i n g  o n  i t s  o w n  r e p o r t  a n d  s u p p l y i n g  i n f o r m a t i o n  t o  
t h e  D e p t ,  o f  t h e  I n t e r i o r .  M o s t  o f  t h i s  i n f o r m a t i o n  i s  
c o n f i d e n t i a l  u n t i l  t h e  r e p o r t  w i l l  b e  m a d e  p u b l i c .

ANWR —  p e r s p e c t i v e  f r o m  K a t z '  o f f i c e  
D A T E :  O c t .  2 8 ,  1 9 8 6

I t  i s  g e n e r a l l y  e x p e c t e d  t h a t  t h e  D e p t ,  o f  t h e  I n t e r i o r  w i l l  
r e c o m m e n d  a l l o w i n g  e x p l o r a t i o n  a n d  d e v e l o p m e n t .  T h e  d i f f i c u l t  
p a r t  i s  s e t t i n g  r e s t r i c t i o n s  o n  t h e  d e v e l o p m e n t .

O f  c r i t i c a l  c o n c e r n  t o  t h e  s t a t e  i s  t h e  p o t e n t i a l  f o r  l a n d  
s w a p s .  K a t z '  o f f i c e  i s  r e g a r d i n g  l a n d  t r a d e s  a s  t h e  n u m b e r  
o n e  i s s u e  t o  k e e p  o n  t o p  o f .  I n  p a r t i c u l a r ,  t h e  s t a t e  i s  
w o r r i e d  t h a t  i f  t h e  f e d e r a l  g o v e r n m e n t  t r a d e s  ANWR l a n d  f o r  
n a t i v e  c o r p o r a t i o n  . l a n d ,  t h e n  t h e  s t a t e  c o u l d  b e  o u t  o f  l u c k  
a s  f a r  a s  c o l l e c t i n g  r o y a l t i e s ,  r e n t s  a n d  b o n u ' i e s .  A n y  l a n d  
e x c h a n g e s  w i l l  h a v e  t o  b e  a p p r o v e d  b y  C o n g r e s s ,

N a t i o n a l  e n v i r o n m e n t a l  g r o u p s  a r e  a l r e a d y  o r g a n i z i n g  t h e i r  
o p p o s i t i o n  t o  o p e n i n g  u p  ANWR a n d  i t  i s  b e i n g  r e g a r d e d  a s  t h e  
e n v i r o n m e n t a l  b a t t l e  of t h e  d e c a d e .  O n  t h e  p r o - o p e n - A N W R  s i d e  
i s  t h e  C o a l i t i o n  f o r  A m e r i c a n  E n e r g y  S e c u r i t y .  ( T h e  s t a t e  
i s n ' t  a  m e m b e r  o f  t h i s  c o a l i t i o n  a n d  h a s n ' t  y e t  b e e n  
a c t i v e l y  l o b b y i n g  y e t . )

A  r e l a t e d  i s s u e  i s  a  l a w s u i t  b y  T r u s t e e s  o f  A l a s k a  a g a i n s t  t h e  
D e p t  o f  I n t e r i o r .  I f  t h e  t r u s t e e s  w i n ,  t h e n  a n  E I S  h a s  t o  
a c c o m p a n y  t h e  s t u d y  a l o n g  w i t h  t h e  e n t i r e  p u b l i c  h e a r i n g  
p r o c e s s .  I n  t h i s  c a s e ,  t h e  d e b a t e  w i l l  t a k e  p l a c e  i n  A l a s k a  
b e f o r e  i t  p r o c e e d s  t o  C o n g r e s s .  I f  t h e  T r u s t e e s  l o s e ,  t h e n  
t h e  d e b a t e  w i l l  t a k e  p l a c e s  s i m u l t a n e o u s l y  i n  A l a s k a  a n d  i n  
C o n g r e s s  a n d  p r o b a b l y  t a k e  l e s s  t i m e .

A



T h e  s t a t e  i s  i n  d a n g e r  o f  l o s i n g  i t s  9 0%  s h a r e  o f  r o y a l t i e s ,  
r e n t s  a n d  b o n u s e s  o f  ANWR. T i m e  i s  v e r y  s h o r t  i f  t h e  s t a t e  
w x s h e s  t o  r e t t i n  a n y  o r  a l l  o f  t h e  9 0%  s h a r e .

T h e  USF&W S i s  c u r r e n t l y  i n v o l v e d  i n  l a n d  e x c h a n g e  p i  o p o s a l s  
w i t h  s e v e r a l  n a t i v e  c o r p o r a t i o n s .  F&WS w a n t s  t o  e x c h a n g e  
ANWR s u b s u r f a c e  r i g h t s  f o r  n a t i v e  c o r p o r a t i o n  i n h o l d i n g s  i n  
f e d e r a l  w i l d l i f e  r e f u g e s .

T h e  s t a t e  h a s  b e e n  i n  c o m m u n i c a t i o n  w i t h  I n t e r i o r  
u n d e r s e c r e t a r y  B i l l  H o r n  o n  t h i s  m a t t e r .  H o r n  h a s  a s s u r e d  t h e  
g o v e r n o r  t h a t  t h e  s t a t e  w o u l d  b e  a p p r i s e d  o f  d e t a i l s  r e g a r d i n g  
l a n d  e x c h a n g e s .  U n f o r t u n a t e l y ,  t h i s  i n f o r m a t i o n  s e e m s  n o t  t o  
h a v e  f i l t e r e d  d o w n  t o  t h e  i n d i v i d u a l s  r e s p o n s i b l e  f o r  
i m p l e m e n t i n g  t h e  e x c h a n g e s .  L a n d  e x c h a n g e  a g r e e m e n t s  w i t h  
K o n i a g  a n d  C I R I  a r e  a l r e a d y  a t  a  v e r y  a d v a n c e d  s t a g e  a n d  t h e  
s t a t e  h a s  b e e n  u n a w a r e  o f  t h i s  u n t i l  t h i s  m o n t h .

J o h n  D o e b e l ,  F& W S ' l a n d  e x c h a n g e  m a n ,  h a d  h i s  f i r s t  o f f i c i a l  
m e e t i n g  w i t h  t h e  s t a t e  t o d a y ,  N o v .  1 4 .  H e  w o u l d n ' t  e l a b o r a t e  
d e t a i l s  o f  t h e  l a n d  a g r e e m e n t s  b u t  d i d  g i v e  a n  i d e a  o f  t h e  
t i m e  s c h e d u l e ,  w h i c h  i s  v e r y  a c c e l e r a t e d .  H e  s a i d  a g r e e m e n t s  
w i t h  n a t i v e  c o r p o r a t i o n s  c o u l d  b e  s i g n e d  a s  s o o n  a s  n e x t  
s p r i n g .  H e  a l s o  m e n t i o n e d  t h a t  t r a c t  s e l e c t i o n  w o u l d  t a k e  
p l a c e  v e r y  s o o n  —  a n d  t h a t  i t  w a s  a l m o s t  t o o  l a t e  f o r  t h e  
s t a t e  t o  g e t  i n v o l v e d  i r  t h e  e x c h a n g e  p r o c e s s .

F r o m  t h e  s t a t e ' s  p e r s p e c t i v e ,  i t  i s  o f  t h e  u t m o s t  i m p o r t a n c e  
t o  b e  a b l e  t o  b e  i n  t h e  " g a m e "  w i t h  a l l  t h e  c a r d s  b e f o r e  t r a c t  
s e l e c t i o n  t a k e s  p l a c e .  W h o e v e r  g e t s  t o  p i c k  f i r s t  w i l l  g e t  
t h e  b e s t  t r a c t s  —  s o  g e t t i n g  t o  " p l a y "  f i r s t  i s  c r i t i c a l .
( T h e  n a t i v e  c o r p o r a t i o n s  h a v e  o i l  c o m p a n i e s  a d v i s i n g  t h e m . )

T h e  s t a t e  n e e d s  t o  a c t  q u i c k l y  i f  i t  w a n t s  t o  p r e s e : . * v e  i t s  
o p t i o n s  i n  ANWR.

DNR i s  g o i n g  t o  r e c o m m e n d  t h a t  t h e  s t a t e  c r e a t e  a  s p e c i a l  ANWR 
t a s k  f o r c e .

I d e a l l y ,  i t  w o u l d  b e  n i c e  i f  t h i s  c o u l d  b e  a n n o u n c e d  n e x t  
w e e k .  T h e  RDC i s  h a v i n g  a  n o o n  f o r u m  o n  ANWR n e x t  F r i d a y  
( N o v .  2 1 )  a n d  t h i s  w o u l d  b e  a n  i d e a l  t i m e .  W h a t  i s  n e e d e d  i s  
f o r  b o t h  S h e f f i e l d  a n d  e s p e c i a l l y  C o o p e r  t o  e n d o r s e  t h i s .

T h e  t i m e  i s  s o  c r i t i c a l  b e c a u s e  o n  N o v .  2 4  t h e  D e p t ,  o f  t h e  
I n t e r i o r  i s  i s s u i n g  a  d r a f t  1 0 0 2  ( h )  r e p o r t  —  t h e  r e p o r t  t h a t  
b e g i n s  t h e  d e b a t e  o n  o p e n i n g  ANWR.

J
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THE FOLLOWING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



To authorize leasing, exploration, development and production, 
and transportation of the oil and gas resources of the coastal 
plain study area of the Arctic National Wildlife Refuge and to 
provide for the enhancement of the Nation's fish and wildlife 
resources, the National Wildlife Refuge System, and for other 
purposes.

Be it enacted by the Senate and House of Representatives of .te 
United States of America in Congress assembled
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TITLE I
CONGRESSIONAL FINDINGS, POLICY, AND DEFINITIONS

SEC. 101. SHORT TITLE. This Act may be cited as the 
"Arctic Coastal Plain Management Act of 1987".

SEC. 102. CONGRESSIONAL FINDINGS. As the basis for the 
declaration of policy and authorizations set forth in subsequent 
provisions of this Act, the Congress finds that:

(1) The Nation's domestic crude oil production is in 
substantial decline and dependence upon unreliable foreign 
sources of oil is growing at an alarming rate;

(2) Production from the Prudhoe Bay oil fields on 
Alaska's North Slope, -./hich now constitutes over 20 per 
centum of the Nation's total domestic crude oil production, 
is expected to begin to decline rapidly in 1989?

(3) In 1980, Congress directed the Secretary of the 
Interior to study the oil and gas potential and the fish and 
wildlife resources of the 1.5 million acres of public land 
in the coastal plain study area;

(4) Reports prepared by the Department of the Interior 
and other Federal, State, and private groups clearly 
indicate that the public lands within the coastal plain 
study area constitute the most outstanding oil and gas 
prospect in the United States;

(5) The results of eighteen years of operations at 
Prudhoe Bay provide compelling evidence that carefully 
planned and executed oil and gas exploration, development, 
production, and transportation on the public lands is 
consistent with the North Slope's fish and wildlife 
resources and the needs of subsistence users of those 
resources?

(6) The long, ten or more years, lead time required 
for development of one or more major new North Slope oil 
fields requires a prompt decision by Congress on the future 
use of the public lands within the coastal plain study area;

(7) Congress finds that the establishment of a joint 
State/Federal interdisciplinary coordination effort will 
best accomplish the balance in fulfilling the national 
interest in expeditious and costreffective oil and gas 
development in the coastal plain study area and the national 
interest in protecting the fish and wildlife resources and 
the environment of the coastal plain study area;
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that

(8) The general policy regarding the use of national 
wildlife refuge generated revenues to enhance the National 
Wildlife Refuge System should be reaffirmed and applied to 
the disposal, sale, or lease of any and all surface and 
subsurface natural resources located within the Coastal 
Plain of the Arctic National Wildlife Refuge;

(9) The recent passage of the Emergency Wetlands 
Resources Act of 1986 (16 U.S.C. 3901 e£ seq.) reflects the 
deep concern that our Nation's wetland resources are 
disappearing at an accelerating rate and that additional 
wetland acquisition programs for inclusion in the National 
Wildlife Refuge System must be initiated immediately before 
our valuable wetland heritage is lost forever;

(10) While existing national wildlife refuge law allows 
for commercial utilization of natural resources within units 
of the National Wildlife Refuge System when such uses are 
compatible with the purposes for which the unit was 
established, it is incumbent upon Congress to provide the 
Secretary of the Interior with adequate authority to 
regulate such commercial activities and to impose controls 
for the protection of national wildlife refuge resources;

(11) Given the significant natural values of the Arctic 
National Wildlife Refuge and the highly favorable prospects 
for discovering significant reserves of oil and gas beneath 
the coastal plain of the Refuge, an approach to oil and gas 
exploration and development is warranted so as to avoid any 
significant adverse impacts on the fish and wildlife 
resources, their habitat and the environment within the 
Arctic Refuge and to provide for the long-term conservation 
of these resources; and

(12) In addition to management questions specifically 
related to the Arctic National Wildlife Refuge, there is a 
need for Congress to enhance and clarify other Federal fish 
and wildlife conservation authorities and programs which are 
crucial to the Nation's fish and wildlife resources.

SEC. 103. DECLARATION OF POLICY. The Congress declares 
it is- the policy of the United States to:

(1) Authorize an exploration and development program 
for the oil and gas resources of the public lands of the 
coastal plain which will serve the vital interests of the 
Nation including:

(a) national security, by providing dependable 
new sources of domestic oil production outside of the
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control and influence of the Organization of Petroleum 
Exporting Countries;

(b) the interests of American consumers by
e cpanding s e c u r e  d ome s t i c  s o u r c e s  o f  r e a s o n a b l y  p r i c e d  
g a s o l i n e ,  d i e s e l ,  j e t  f u e l ,  h e a t i n g  o i l ,  and o t h e r  
c r ud e  o i l  p r o d u c t s ;  and

(c)  t h e  n a t i o n a l  economy, by improv ing  t h e  
b a l a n c e  o f  t r a d e  t h r o ugh  r e d u c t i o n s  i n  f o r e i g n  o i l  
im po r t s ,  by g e n e r a t i n g  new economic a c t i v i t y ,  by 
c r e a t i n g  new j o b s ,  and by r e d u c i n g  t h e  F e d e r a l  d e f i c i t  
t h r o u gh  i n c r e a s e d  t a x ,  c o m p e t i t i v e  bonus b i d  and 
r o y a l t y  r e v e n u e s .
(2) D e d i c a t e  p o r t i o n s  o f  t h e  r e v e n u e s  and p r o c e e d s  

f rom o i l  and ga s  l e a s i n g  and d ev e l opmen t  w i t h i n  t h e  c o a s t a l  
p l a i n  s t u d y  a r e a  f o r ;

(a)  s u p p o r t  o f  f i s h  and w i l d l i f e  c o n s e r v a t i o n  
p rog rams ;

(b) e x p a n s i o n  o f  t h e  N a t i o n a l  W i l d l i f e  Refuge 
Sys t em;

(c )  c ompen s a t i n g  l o c a l  j u r i s d i c t i o n s  f o r  t h e  l o s s  
o f  t a x a b l e  r e a l  p r o p e r t y ;

(d) l o c a l  impact  a i d ;  and
(e )  Land and Water  C o n s e r v a t i o n  Fund; and
( f )  e n e r g y  c o n s e r v a t i o n  and a l t e r n a t i v e  e n e r g y  

d e m o n s t r a t i o n  p r o j e c t s .
SEC. 104. DEFINITIONS. As u sed  i n  t h i s  Ac t ;

(1) The t e rm  "ANILCA" means t h e  A l a s k a  N a t i o n a l  
I n t e r e s t  Lands C o n s e r v a t i o n  Act o f  1980 (16 U .S .C .  3101) .

(2) The t e rm  " A r c t i c  Re fu g e1' means t h e  A r c t i c  N a t i o n a l  
W i l d l i f e  Re fuge a s  expanded  unde r  s e c t i o n  303(2)  o f  ANILCA.

(3) The t e rm  "Bureau"  means t h e  Bureau  o f  Land 
Management .

(4) The t e rm  . " c o a s t a l  p l a i n "  o r  " c o a s t a l  p l a i n  s t u d y  
a r e a "  means t h e  l a n d s  and w a t e r s  w i t h i n  t h e  A r c t i c  Refuge so 
i d e n t i f i e d  in  s e c t i o n  1002 (b ) ( 1 )  o f  ANILCA.



(5) The t e rm " D i r e c t o r "  means t h e  D i r e c t o r  o f  t h e  
Un i t ed  S t a t e s  F i s h  and W i l d l i f e  S e r v i c e  o r  h i s  d e s i g n e e .

(6) The t e rm " f i s h  and w i l d l i f e "  means any member o f  
t he  an ima l  k ingdom, i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  any 
mammal, f i s h ,  b i r d  ( i n c l u d i n g  any m i g r a t o r y ,  n o nm ig r a t o r y  o r  
end ang e red  o r  t h r e a t e n e d  b i r d  f o r  which p r o t e c t i o n  i s  a l s o  
a f f o r d e d  by t r e a t y  o r  o t h e r  i n t e r n a t i o n a l  a g r e em e n t ) ,  
amph ib i a n ,  r e p t i l e ,  m o l l u s k ,  c r u s t a c e a n ,  a n t h r o p o d  o r  o t h e r  
i n v e r t e b r a t e ,  and i n c l u d e s  any p a r t ,  p r o d u c t ,  egg ,  o r  
o f f s p r i n g  t h e r e o f ,  o r  t h e  de ad  body o r  p a r t  t h e r e o f .

(7) The t e rm  " m i t i g a t i o n "  means t h e  t e rm s ,  c o n d i t i o n s ,  
p r o h i b i t i o n s  o r  r e s t r i c t i o n s  t o  o f f s e t  o r  a m e l i o r a t e  t h e  
l o s s  o f  h a b i t a t  v a l u e s ,  and n a t u r a l  a bundan c e  and 
d i s t r i b u t i o n  o f  p o p u l a t i o n s  o f  f i s h  and w i l d l i f e .

(8) The t e rm " n a t i o n a l  w i l d l i f e  r e f u g e "  means a u n i t  
of t h e  W i l d l i f e  Refuge Sys t em .

(9) The t e rm  "Re fuge A d m i n i s t r a t i o n  Act " means t h e  
N a t i o n a l  W i l d l i f e  Re fuge Sys t em A d m i n i s t r a t i o n  Act o f  1966 
(16 U .S .C .  6 6 8 d d - 5 5 8 e e ) .

(10)  The t e rm " r e l a t e d  a c t i v i t i e s "  means ;
(a )  t h e  c o n s t r u c t i o n ,  o p e r a t i o n  and ma i n t e n a n c e  

o f  any r o a d ,  s t r u c t u r e ,  o r  o t h e r  f a c i l i t y ,  whe t h e r  a t  
o r  beyond  a w e l l  s i t e ,  t h a t  i s  a s s o c i a t e d  w i t h  any o i l  
and g a s  e x p l o r a t i o n ,  d eve lopmen t  o r  p r o d u c t i o n  on t h e  
c o a s t a l  p l a i n ;

(b) t h e  t r a n s p o r t a t i o n  o f  p e r s o n n e l  and s u p p l i e s  
n e c e s s a r y  t o  s u p p o r t  o i l  and gas  e x p l o r a t i o n ,  
d e v e l o pmen t  o r  p r o d u c t i o n  on t h e  c o a s t a l  p l a i n ;  and ,

( c )  any o t h e r  a c t i v i t y  r e l a t e d  t o  o i l  and gas  
e x p l o r a t i o n ,  d ev e l opmen t  o r  p r o d u c t i o n  on t h e  c o a s t a l  
p l a i n  t h a t ,  i n  t h e  j udgmen t  of ‘'.he S e c r e t a r y ,  s h o u l d  be 
c o v e r e d  by an ap p r o v ed  p l a n  of  o p e r a t i o n s  i n  a c co r d a n c e  
w i t h  t h e  p r o v i s i o n s  o f  t h i s  Act .
(11)  The t e rm  " S e c r e t a r y "  means t h e  S e c r e t a r y  o f  t h e  

Depa r tmen t  o f  t h e  I n t e r i o r  o r  h i s  d e s i g n e e .
(12)  The t e rm " S t a t e "  means t h e  S t a t e  o f  A l a s k a .
(13)  The t e rm  "no s i g n i f i c a n t  a d v e r s e  impac t "  ha s  t h e  

meaning g i v e n  i t  i n  t h e  d e f i n i t i o n  c o n t a i n e d  in
S e c t i o n  206 (a )  o f  t h i s  Ac t .
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(14) The t e rm " W i l d l i f e  Refuge System" means t h e  
N a t i o n a l  W i l d l i f e  Refuge Sys tem e s t a b l i s h e d  unde r  t h e  Refuge 
A d m i n i s t r a t i o n  Ac t .

TITLE I I
OIL AND GAS LEASING ON THE COASTAL PLAIN

SEC. 201.  OIL AND GAS LEASING, EXPLORATION, DEVELOPMENT AND 
PRODUCTION7 ON THE COASTAL PLAIN. (a )  GENERAL AUTHORITY FOR 
LEASING. The S e c r e t a r y  o f  t h e  I n t e r i o r  i s  a u t h o r i z e d  and 
d i r e c t e d  t o  i n i t i a t e  e x p e d i t i o u s l y  an o i l  and ga s  l e a s i n g  program 
f o r  t h e  c o a s t a l  p l a i n  i n a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  
Act and o t h e r  a p p l i c a b l e  p r o v i s i o n s  o f  F e d e r a l  and S t a t e  law.
The S e c r e t a r y  s h a l l  r e q u i r e  t h a t  a r e a s  be l e a s e d  t o  t h e  h i g h e s t  
r e s p o n s i b l e  q u a l i f i e d  b i d d e r  by c o m p e t i t i v e  b i d d i n g .  L e as i ng  
s h a l l  be i n  u n i t s  o f  no t  more t h a n  2,560 a c r e s  o r  f o u r  s u r v e y e d  
o r  p r o t r a c t e d  s e c t i o n s ,  wh i c h ev e r  i s  l a r g e r ,  which s h a l l  be as 
n e a r l y  compac t  i n  form as  p o s s i b l e .  Each l e a s e  s h a l l  be i s s u e d  
f o r  an i n i t i a l  p e r i o d  o f  f i f t e e n  (15) y e a r s  and s h a l l  be e x t e n d e d  
f o r  so long t h e r e a f t e r  a s  o i l  o r  ga s  i s  p r o d u c e d  in  p ay in g  
q u a n t i t i e s  f rom t h e  l e a s e  o r  u n i t  a r e a  t o  wh ich t h e  l e a s e  i s  
commi t t ed  o r  f o r  so  l ong  a s  c o n t i n u o u s  d r i l l i n g  o r  r ewo rk ing  
o p e r a t i o n s ,  a s  ap p r o v ed  by t h e  S e c r e t a r y ,  a r e  c o n du c t e d  t h e r e o n  
o r  f o r  so l ong  as  s uch  l e a s e  i s  s u b j e c t  t o  an app roved  u n i t  
ag r eement  o r  s u s p e n s i o n  o f  o p e r a t i o n s  o r  p r o d u c t i o n  ha s  been 
a p p r o p r i a t e l y  a p p r o v e d .  D r i l l i n g  o r  r ewo rk i ng  o p e r a t i o n s  s h a l l  
be c o n t i n u o u s  so l ong  as  no more t h an  one y e a r  e l a p s e s  be tween 
t h e  c e s s a t i o n  o f  one o p e r a t i o n  and t h e  commencement o f  a n o t h e r .

(b) LEASE SALES. The S e c r e t a r y  s h a l l  h o l d  a l e a s e  s a l e  
w i t h i n  tw e l v e  (12) months  o f  t h e  d a t e  of  e n a c tm en t  o f  t h i s  Ac t ,  
which s a l e  s h a l l  o f f e r  f o r  l e a s e  a l l  F e d e r a l  l a n d s  w i t h i n  t h e  
c o a s t a l  p l a i n  s t u d y  a r e a  wh ich a r e  p r o s p e c t i v e  f o r  o i l  and g a s ,  
and which c a n ,  i n  t h e  o p i n i o n  o f  t h e  S e c r e t a r y ,  be d e v e l o p e d  i n a 
manner which w i l l  have  no s i g n i f i c a n t  a d v e r s e  impac t s  on t h e  f i s h  
and w i l d l i f e  r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n ,  and which w i l l  be 
c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  Ac t .  Su b se quen t  l e a s e  
s a l e s  s h a l l  b e  h e l d  n o t  l e s s  f r e q u e n t l y  t h a n  e v e r y  two (2) years 
and s h a l L  o f f e r  a l l  F e d e r a l  l a n d s  in t h e  c o a s t a l  p l a i n  which a r e  
u n l e a s e d  a t  t h e  t ime  o f  t h e  s a l e ,  which a r e  p r o s p e c t i v e  f o r  o i l  
and gas  and which  c a n ,  i n  t h e  o p i n i o n  of  t h e  S e c r e t a r y ,  be 
d ev e l o p e d  i n  a manner  wh ich w i l l  have no s i g n i f i c a n t  a d v e r s e  
impac t s  on t h e  f i s h  and w i l d l i f e  r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n  
and which w i l l  be c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  Ac t .
The S e c r e t a r y  may s o l i c i t  c o n f i d e n t i a l  n om i n a t i o n s  as  t o  l a nd s  
which a r e  p r o s p e c t i v e  f o r  o i l  and g a s ,  and s h a l l  s o l i c i t  p u b l i c  
comment on w h e t h e r  l a n d s  can  be d ev e l o p e d  i n  a manner which w i l l  
have no s i g n i f i c a n t  a d v e r s e  impact  on t h e  f i s h  and w i l d l i f e  
r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n  and which w i l l  be c o n s i s t e n t  w i t h  
t h e  p r o v i s i o n s  o f  t h i s  Ac t .
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$ (c)  LEASE TERMS. A l l  l e a s e s  i s s u e d  unde r  t h i s  s e c t i o n  
s h a l l  be c o n d i t i o n e d  upon payment  by t h e  l e s s e e  o f  c a s h  bonus 
b i d s  as  may be a c c e p t e d  by t h e  S e c r e t a r y  and o f  r o y a l t y  as  may be 
f i x e d  in t h e  l e a s e  (which s h a l l  no t  be l e s s  t h a n  12 -1 /2  p e r  
centum in amount o r  v a l u e  o f  t h e  p r o d u c t i o n  removed o r  s o l d  from 
t h e  l e a s e ) ,  and o f  a r e n t a l  o f  n o t  l e s s  t han  two d o l l a r s  p e r  a c r e  
f o r  each yea r  o f  t h e  l e a s e .  Each y e a r ' s  l e a s e  r e n t a l  s h a l l  be 
p a i d  a n n u a l l y  i n  a d v an c e .  A minimum r o y a l t y  o f  t h r e e  d o l l a r s  p e r  
a c r e  i n l i e u  o f  r e n t a l  s h a l l  be p a y a b l e  a t  t h e  e x p i r a t i o n  o f  each 
l e a s e  y ea r  b e g i n n i n g  on o r  a f t e r  a d i s c o v e r y  o f  o i l  o r  ga s  in 
p ay i ng  q u a n t i t i e s  on t h e  l a n d s  l e a s e d .  L e s s e e s  s h a l l  a l s o  be 
r e q u i r e d  by r e g u l a t i o n  t o  pay  c u r r e n t  f a i r  ma r k e t  v a l u e ,  as  
d e t e rm i n e d  by the* S e c r e t a r y ,  f o r  r i g h t s - o f - w a y ,  as  w e l l  as  f o r  
s a n d ,  g r a v e l  and  o t h e r  c o a s t a l  p l a i n  n a t u r a l  r e s o u r c e s  u sed  by 
t h e  l e s s e e  p u r s u a n t  t o  a p e rm i t  i n  t h e  c o u r s e  o f  o i l  and gas  
e x p l o r a t i o n ,  o r  d ev e lopmen t  and p r o d u c t i o n .

(d) ADMINISTRATION OF LEASING. The S e c r e t a r y  s h a l l  
a d m i n i s t e r  t h e  p r o v i s i o n s  o f  t h i s ’Act  r e l a t i n g  t o  t h e  l e a s i n g  o f  
t h e  c o a s t a l  p l a i n  s t u d y  a r e a ,  and s h a l l  p r e s c r i b e  su ch  r u l e s  and 
r e g u l a t i o n s  as  may be n e c e s s a r y  t o  c a r r y  ou t  s u c h  p r o v i s i o n s .
The S e c r e t a r y  may p r omu l g a t e  and amend such r u l e s  and r e g u l a t i o n s  
a s  he d e t e rm i n e s  t o  be n e c e s s a r y  and p r o p e r  i n  o r d e r  t o  p r o v i d e  
f o r  t h e  p r e v e n t i o n  o f  wa s t e  and c o n s e r v a t i o n  o f  t h e  n a t u r a l  
r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n ,  and t h e  p r o t e c t i o n  o f  c o r r e l a t i v e  
r i g h t s  t h e r e i n ,  and ,  n o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n s  h e r e i n ,  
s uch  r u l e s  and r e g u l a t i o n s  s h a l l ,  a s  o f  t h e i r  e f f e c t i v e  d a t e ,  
a p p l y  t o  a l l  o p e r a t i o n s  c o n d u c t e d  u nd e r  a l e a s e  i s s u e d  o r  
m a i n t a i n e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  Ac t .  In  t h e  e n fo r c emen t  
o f  s a f e t y ,  e n v i r o n m e n t a l ,  and c o n s e r v a t i o n  laws and r e g u l a t i o n s ,  
t h e  S e c r e t a r y  s h a l l  c o o p e r a t e  w i t h  t h e  r e l e v a n t  d e p a r tm e n t s  and 
a g e n c i e s  o f  t h e  F e d e r a l  Government  and o f  t h e  S t a t e .  In t h e  
f o rm u l a t i o n  and p r om u l g a t i o n  o f  r e g u l a t i o n s ,  t h e  S e c r e t a r y  s h a l l  
r e q u e s t  and g i v e  due  c o n s i d e r a t i o n  t o  t h e  v i ews  o f  t h e  A t t o r n e y  
G en e r a l  w i t h  r e s p e c t  t o  m a t t e r s  which  may a f f e c t  c o m p e t i t i o n .  In 
c o n s i d e r i n g  any  r e g u l a t i o n s  and i n  p r e p a r i n g  any  s u ch  v i ew s ,  t h e  
A t t o r n e y  G en e r a l  s h a l l  c o n s u l t  w i t h  t h e  F e d e r a l  T ra d e  Commiss ion.  
The r e g u l a t i o n s  p r e s c r i b e d  by t h e  S e c r e t a r y  u n d e r  t h i s  s u b s e c t i o n  
s h a l l  i n c l u d e  b u t  n o t  be l i m i t e d  t o ,  p r o v i s i o n s :

(1) f o r  t h e  a s s i g nm en t  o r  r e l i n q u i s h m e n t  o f  a l e a s e ;
(2) f o r  u n i t i z a t i o n ,  p o o l i n g ,  and d r i l l i n g  ag r e emen t s ?
(3) f o r  t h e  s u b s u r f a c e  s t o r a g e  o f  o i l  and g a s  o t h e r

t h an  by t h e  F e d e r a l  Gove rnmen t ;
(4) f o r  d r i l l i n g  o r  e a s emen t s  n e c e s s a r y  f o r

e x p l o r a t i o n ,  d e v e l o pm en t ,  and p r o d u c t i o n ;



(5) f o r  t h e  p rompt  and e f f i c i e n t  e x p l o r a t i o n  and 
dev e lopmen t  o f  a l e a s e  a r e a ;  and

(6) f o r  t h e  g r a n t i n g  o f  r i g h t s - o f - w a y  a c r o s s  t h e  
c o a s t a l  p l a i n  f o r  t h e  p u r p o s e s  o f  t r a n s p o r t i n g  o i l  and gas  
o r  t r a n s p o r t i n g  p e r s o n n e l ,  e qu ipmen t ,  f u e l  o r  o t h e r  good s ,  
s u b s t a n c e s ,  o r  m a t e r i a l s  u se d  f o r  e x p l o r a t i o n ,  o r  
d eve lopmen t  and p r o d u c t i o n  o p e r a t i o n s  unde r  t h e  t e rms  o f  any 
l e a s e ,  p e rm i t ,  r i g h t - o f - w a y  o r  ea semen t  i s s u e d  unde r  t h e  
p r o v i s i o n s  o f  t h i s  Ac t .
( e )  COMPLIANCE WITH REGULATIONS. The i s s u a n c e  and 

c o n t i n u a n c e  i n  e f f e c t  o f  any l e a s e ,  o r  o f  any a s s i g nm en t  o r  o t h e r  
t r a n s f e r  o f  any l e a s e ,  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  Act s h a l l  be 
c o n d i t i o n e d  upon comp l i a n c e  w i t h  r e g u l a t i o n s  i s s u e d  unde r  t h i s  
A c t .

( f )  CANCELLATION OF NON-PRODUCING LEASE. Whenever t h e  
owner o f  a n o n - p r o du c i n g  l e a s e  f a i l s  t o  comply w i t h  any o f  t h e  
p r o v i s i o n s  o f  t h i s  Ac t ,  o r  o f  t h e  l e a s e ,  o r  o f  t h e  r e g u l a t i o n s  
i s s u e d  unde r  t h i s  A c t ,  s u ch  l e a s e  may be c a n c e l l e d  by t h e  
S e c r e t a r y ,  s u b j e c t  t o  t h e  r i g h t  o f  j u d i c i a l  r e v i ew  i f  such  
d e f a u l t  c o n t i n u e s  f o r  t h e  p e r i o d  o f  t h i r t y  days  a f t e r  r e c e i p t  of  
n o t i c e  by c e r t i f i e d  l e t t e r  r e c e i p t  r e q u e s t e d  t o  t h e  l e a s e  owner 
a t  h i s  r e c o r d  p o s t  o f f i c e  a d d r e s s  u n l e s s  t h e  S e c r e t a r y  d e t e rm i n e s  
t h a t  a c t i o n s  have been  i n i t i a t e d  and p r u d e n t l y  p u r s u e d  t o  
c omp l e t i o n  t o  c u r e  s u ch  d e f a u l t .

(g) CANCELLATION OF PRODUCING LEASE. Whenever t h e  owner of  
any p r o d u c i n g  l e a s e  f a i l s  t o  comply w i t h  any of  t h e  p r o v i s i o n s  of 
t h i s  Ac t ,  o f  t h e  l e a s e ,  o r  o f  t h e  r e g u l a t i o n s  i s s u e d  unde r  t h i s  
Ac t ,  s u c h  l e a s e  may be f o r f e i t e d  and c a n c e l l e d  by an a p p r o p r i a t e  
p r o c e e d i n g  i n  any U n i t e d  S t a t e s  d i s t r i c t  c o u r t  h a v i n g  
j u r i s d i c t i o n  u nde r  t h e  p r o v i s i o n s  o f  t h i s  Ac t .

(h) PLAN OF OPERATIONS. (1) IN GENERAL. O i l  and gas  
l e s s e e s  s h a l l  p r e p a r e  and s ubm i t  t o  t h e  S e c r e t a r y  f o r  
a p p r o v a l  s e p a r a t e  p l a n s  o f  o p e r a t i o n  f o r  e x p l o r a t i o n ,  o r  
d eve lopmen t  and p r o d u c t i o n .  A p l a n  may a p p l y  t o  more t h a n  
one l e a s e  h e l d  by a l e s s e e  o r  by a g roup  o f  l e s s e e s  a c t i n g  
j o i n t l y .  No c o n s t r u c t i o n ,  o p e r a t i o n ,  o r  r e l a t e d  a c t i v i t i e s  
s h a l l  t a k e  p l a c e  p r i o r  t o  t h e  S e c r e t a r y ’ s a p p r o v a l  o f  a 
p r o p o s e d  p l a n  o f  o p e r a t i o n s .  A p r o p o s e d  p l a n  o f  o p e r a t i o n s  
must  s e t  f o r t h  s u ch  i n f o rm a t i o n  a s  t h e  S e c r e t a r y  may r e q u i r e  
t o  d e t e rm i n e  wh e t h e r  t h e  p r o p o s e d  a c t i v i t i e s  c o n t a i n e d  i n 
t h e  p l a n  a r e  c o n s i s t e n t  w i t h  t h i s  t i t l e  and o i l  and gas  
l e a s i n g  r e g u l a t i o n s  i s s u e d  t h e r e u n d e r ,  as  w e l l  a s  w i t h  o t h e r  
a p p l i c a b l e  F e d e r a l  and S t a t e  l aws .  P l a n s  o f  o p e r a t i o n s  
s h a l l  i n c l u d e ,  b u t  n o t  be l i m i t e d  t o ,  a d e s c r i p t i o n  o f  t h e  
s i t e s  where p r o p o s e d  e x p l o r a t i o n ,  d ev e lopmen t  and
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p r o d u c t i o n ,  o r  r e l a t e d  a c t i v i t i e s  would t a k e  p l a c e  and a 
d e s c r i p t i o n  and s c h e d u l e  o f  t h e  equ ipmen t ,  f a c i l i t i e s ,  means 
of  a c c e s s  and r e l a t e d  manpower t h a t  would be u se d  in 
c a r r y i n g  o u t  t h e  p r o p o s e d  a c t i v i t i e s .

(2) ENVIRONMENTAL ANALYSIS. The S e c r e t a r y  s h a l l  c a u s e  
an e n v i r o nm en t a l  a n a l y s i s  t o  be p r e p a r e d  on t h e  p r o p o s e d  
p l a n  o f  o p e r a t i o n s  which s h a l l  a s s e s s  t h e  q u a l i t y ,  q u a n t i t y  
and r e l a t i v e  abundance  o f  h a b i t a t  t y p e s  t h a t  w i l l  be 
a f f e c t e d  by t h e  e x p l o r a t i o n ,  deve lopmen t  and p r o d u c t i o n ,  o r  
r e l a t e d  a c t i v i t e s  s e t  f o r t h  i n  t h e  p l a n  o f  o p e r a t i o n s .  The 
e n v i r o nm en t a l  a n a l y s i s  s h a l l  a l s o  a s s e s s  t h e  a n t i c i p a t e d  
e f f e c t s  t h a t  su ch  a c t i v i t i e s  w i l l  have on f i s h  and w i l d l i f e  
p o p u l a t i o n ,  t h e i r  h a b i t a t  and t h e  en v i r o nmen t ,  i n c l u d i n g  t h e  
w a t e r ,  s an d  and g r a v e l  r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n ,  and 
s h a l l  i n c l u d e  a m i t i g a t i o n  p l a n  t o  be implemen ted t o  a v o i d  
o r  m in im ize  any s i g n i f i c a n t  a d v e r s e  impact  on f i s h  and 
w i l d l i f e ,  t h e i r  h a b i t a t  and t h e  e n v i r o nmen t .  To t h e  e x t e n t  
p o s s i b l e ,  t h e  S e c r e t a r y  s h a l l  i n c o r p o r a t e  and u t i l i z e  
e n v i r o nm en t a l  a n a l y s e s  p r e p a r e d  f o r  p r e v i o u s  p l a n s  of 
o p e r a t i o n s  and l e a s e  s a l e s .

(3) NOTICE AND COMMENT. A f t e r  a p r c o o s e d  p l a n  o f  
o p e r a t i o n s  i s  s u b m i t t e d  f o r  a p p r o v a l ,  t h e  S e c r e t a r y  s h a l l :

(A) immed i a t e l y  p u b l i s h  n o t i c e  o f  t h e  s u bm i s s i o n  
in  t h e  F e d e r a l  R e g i s t e r  and newspape r s  o f  g e n e r a l  
c i r c u l a t i o n  i n  t h e  S t a t e ;  and

(B) w i t h i n  30 d a y s ,  i f  r e q u e s t e d  by t h e  S t a t e  o r  
a l o c a l  g ove rnmen t ,  h o l d  a minimum o f  two p u b l i c  
h e a r i n g s  i n  t h e  S t a t e ,  i n c l u d i n g  one in  t h e  V i l l a g e  of  
K a k t o v i k ,  f o r  p u r p o s e s  o f  r e c e i v i n g  t h e  comments o f  \.he 
p u b l i c  on t h e  p r o p o s e d  p l a n .
(4) COORDINATION OF PERMITTING. I t  i s  t h e  i n t e n t  of  

Cong re s s  t h a t  p e r m i t t i n g  o f  o i l  and gas  o p e r a t i o n s  on t h e  
c o a s t a l  p l a i n  be e x p e d i t e d  as  much as  p o s s i b l e ,  c o n s i s t e n t  
w i t h  t h e  p r o t e c t i o n  o f  t h e  f i s h  and w i l d l i f e  r e s o u r c e s  of 
t h e  c o a s t a l  p l a i n  and t h e  p r o v i s i o n s  of t h i s  A c t .  The 
S e c r e t a r y  i s  e n c o u r a g ed  t o  c o o r d i n a t e  p e r m i t t i n g  o f  
o p e r a t i o n s  u n d e r  t h i s  Act  w i t h  such  o t h e r  p e rm i t s  a s  may be 
r e q u i r e d  by o t h e r  a g en c i e s ' ,  wh e t h e r  S t a t e s  o r  F e d e r a l ,  and,  
t o  t h e  e x t e n t  p o s s i b l e ,  p r o v i d e  f o r  t h e  c o n c u r r e n t  r un n ing  
o f  n e c e s s a r y  n o t i c e  and comment p e r i o d s  r e q u i r e d  f o r  such 
p e r m i t s .  The S e c r e t a r y  i s  e n c ou r a g ed  t o  e n t e r  i n t o  such  
memoranda o f  u n d e r s t a n d i n g ,  c o o p e r a t i v e  a g r e em en t s  o r  o t h e r  
c o n s u l t a t i v e  mechanism as may be n e c e s s a r y  o r  h e l p f u l  t o  
a c comp l i s h  t h e  e x p e d i t e d  p e r m i t t i n g  i n t e n d e d  by t h i s  
p a r a g r a p h  and in  a c c o r d a n c e  w i t h  S e c t i o n  216 o f  t h i s  Ac t .
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(5) DETERMINATION. The S e c r e t a r y ,  a f t e r  t a k i n g  i n t o  
a c c oun t  any comment r e c e i v e d  unde r  p a r a g r a p h  (3) o f  t h i s  
s u b s e c t i o n ,  bu t  w i t h i n  60 d ay s  o f  r e c e i p t  o f  t h e  p r opo s e d  
p l a n  o f  o p e r a t i o n s ,  s h a l l  d e t e rm i n e  whe t h e r  t h e  p r opo s e d  
p l a n  o f  o p e r a t i o n s  i s  c o n s i s t e n t  w i t h  management o f  t h e  f i s h  
and w i l d l i f e  r e s o u r c e s  o f  t h e  c o a s t a l  p l a i n ,  t h e  p r o v i s i o n s  
o f  t h i s  t i t l e  and i t s  imp lemen t i ng  r e g u l a t i o n s ,  t h e  
p r o v i s i o n s  o f  S e c t i o n  216, and o t h e r  a p p l i c a b l e  p r o v i s i o n s  
o f  F e d e r a l  and S t a t e  law.  I f  t h a t  d e t e r m i n a t i o n  i s  in t he  
a f f i r m a t i v e ,  he s h a l l  ap p ro ve  t h e  p l a n  and i s s u e  a p e rm i t  
f o r  t h e  a c t i v i t i e s  c o n t a i n e d  i n t h e  p a r t i c u l a r  p l a n .  I f  
t h a t  d e t e r m i n a t i o n  i s  n o t  i n  t h e  a f f i r m a t i v e ,  t h e  S e c r e t a r y  
s h a l l  r e t u r n  t h e  p l a n  a l o ng  w i t h  a s t a t e m e n t  o f  
m o d i f i c a t i o n s  n e c e s s a r y  f o r  i t s  a p p r o v a l .  The S e c r e t a r y ,  as 
a c o n d i t i o n  o f  a p p r o v i n g  any p r o p o s e d  p l a n  o f  o p e r a t i o n s  
unde r  t h i s  p a r a g r a p h :

(A) may r e q u i r e  t h a t  m o d i f i c a t i o n s  be made t o  t h e  
p l a n  a s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  make i t  c o n s i s t e n t  
w i t h  t h i s  t i t l e ,  i t s  imp l emen t i ng  r e g u l a t i o n s ,  and 
o t h e r  a p p l i c a b l e  p r o v i s i o n s  o f  F e d e r a l  and S t a t e  law; 
and

(B) may r e q u i r e  p e r i o d i c  r e p o r t s  r e g a r d i n g  t h e  
c a r r y i n g  o u t  o f  t h e  e x p l o r a t i o n ,  o r  d ev e l opmen t  and 
p r o d u c t i o n  a c t i v i t i e s  c o v e r e d  i n  t h e  p l a n  f o r  p u r p o s e s  
o f  d e t e rm i n i n g  t h e  e x t e n t  t o  which t h e  p l a n  i s  be ing  
comp l i ed  w i t h .

( i )  SUSPENSION OF LEASE. A l e a s e  s h a l l  be s u s p end ed ,  
i n c l u d i n g  a l l  r e n t  o r  minimum r o y a l t y  payment s  t h e r e u n d e r  i f :

(1) w i t h i n  s i x  months o f  s u bm i s s i o n  o f  a c omp l e t e  p l a n  
o f  o p e r a t i o n s  f o r  e x p l o r a t i o n  o r  d ev e l opmen t  and p r o d u c t i o n ,  
as  r e q u i r e d  by s u b s e c t i o n  (h) o f  t h i s  s e c t i o n ,  t h e  S e c r e t a r y  
h a s  n e i t h e r  ap p r o v ed  no r  r e j e c t e d  t h e  p r o p o s e d  p l a n ;

(2) t h e  S e c r e t a r y  d e t e rm i n e s  t h a t  e x p l o r a t i o n  
o p e r a t i o n s  o r  d ev e l opmen t  and p r o d u c t i o n  o p e r a t i o n s  have 
been p r e v e n t e d  by f o r c e  m a i e u r e . F o rc e  m a i e u r e  means war ,  
r i o t s ,  a c t s  o f  God, u n u s u a l l y  s e v e r e  w e a t h e r ,  o r  any o t h e r  
c a u s e  beyond t h e  l e s s e e ' s  r e a s o n a b l e  a b i l i t y  t o  c o n t r o l  and 
i n c l u d e s  c o n s t r u c t i o n  o r  n e g o t i a t i o n  f o r  u s e  o f  
t r a n s p o r t a t i o n  f a c i l i t i e s ,  t h e  o p e r a t i o n a l  f a i l u r e  of  
e x i s t i n g  t r a n s p o r t a t i o n  f a c i l i t i e s  and d e l a y s  c a u s e d  by 
j u d i c i a l  d e c i s i o n s  o r  l a c k  o f  them; o r

(3) t h e  S e c r e t a r y  d e t e rm i n e s  t h a t  t h e r e  i s  a t h r e a t  of  
a s i g n i f i c a n t  a d v e r s e  impact  upon human l i f e ,  f i s h  and 
w i l d l i f e ,  t h e i r  h a b i t a t  o r  t h e  e n v i r o nm en t .



No r e n t  o r  minimum r o y a l t y  payments  s h a l l  be s u s p end ed  as  t he  
r e s u l t  o f  g r o s s  n e g l i g e n c e  o r  t h e  w i l l f u l  v i o l a t i o n  o f  t h e  l e a s e ,  
s p e c i a l  use p e rm i t ,  o r  o f  t h e  r e g u l a t i o n s  i s s u e d  w i t h  r e s p e c t  t o  
t h e  l e a s e  o r  p e rm i t .  No l e a s e  s h a l l  e x p i r e  i f  s u s p end ed  p u r s u a n t
t o  t h i s  s u b s e c t i o n .  The t e rm o f  any s u s p end ed  l e a s e  s h a l l  be
e x t e n d e d  by t h e  p e r i o d  o f  s u s p e n s i o n .

( j )  CANCELLATION OF LEASE DUE TO ENVIRONMENTAL HAZARDS.
(1) S u b j e c t  t o  t h e  p r o v i s i o n s  o f  s u b s e c t i o n s  ( f )  and (g) of 
t h i s  s e c t i o n ,  t h e  S e c r e t a r y  may c a n c e l  any l e a s e  o r  p e rm i t  
i f  he d e t e rm i n e s  t h a t :

(A) c o n t i n u e d  a c t i v i t y  p u r s u a n t  t o  t h e  l e a s e  o r  
p e rm i t  would r e s u l t  i n  s i g n i f i c a n t  a d v e r s e  impac t s  upon 
human l i f e ,  f i s h  and w i l d l i f e ,  t h e i r  h a b i t a t  o r  t h e  
e n v i r o nmen t ;

(B) t h e  t h r e a t  o f  s i g n i f i c a n t  a d v e r s e  impac t s  
w i l l  n o t  d im i n i s h  o r  c e a s e  t o  an a c c e p t a b l e  e x t e n t
w i t h i n  a r e a s o n a b l e  p e r i o d  o f  t im e ;  and

(C) t h e  a d v a n t a g e s  o f  c a n c e l l a t i o n  ou twe i gh  t h e  
a d v a n t a g e s  o f  c o n t i n u i n g  s uch  l e a s e  o r  p e rm i t  i n f o r c e .
(2) C a n c e l l a t i o n  s h a l l  n o t  o c c u r  u n l e s s  and u n t i l  

o p e r a t i o n s  u n d e r  t h e  l e a s e  o r  p e rm i t  have been unde r  
s u s p e n s i o n ,  o r  t empo r a r y  p r o h i b i t i o n ,  by t h e  S e c r e t a r y ,  w i t h  
due e x t e n s i o n  o f  any l e a s e  o r  p e rm i t  t e rm c o n t i n u o u s l y  f o r  a 
p e r i o d  o f f i v e  y e a r s ,  o r  f o r  a l e s s e r  p e r i o d  upon r e q u e s t  of 
t h e  l e s s e e .

(3) C a n c e l l a t i o n  o f  a l e a s e  p u r s u a n t  t o  t h i s  s e c t i o n  
s h a l l  e n t i t l e  t h e  l e s s e e  t o  r e c e i v e  s u c h  c ompen s a t i o n  as  he 
d e m o n s t r a t e s  t o  t h e  S e c r e t a r y  t o  be e q u a l  t o  t h e  l e s s e r  o f :

(A) t h e  f a i r  ma r k e t  v a l u e  o f  t h e  c a n c e l l e d  r i g h t s  
a s  o f  t h e  d a t e  o f  c a n c e l l a t i o n ,  t a k i n g  i n t o  ac co un t  
b o t h  r e a s o n a b l y  e s t i m a t e d  r e v e n u e s  f rom t h e  l e a s e  and 
r e a s o n a b l y  e s t i m a t e d  and p r u d e n t  c o s t s ,  i n c l u d i n g  t h e  
c o s t s  o f  c omp l i a n c e  w i t h  a l l  a p p l i c a b l e  r e g u l a t i o n s  and 
o p e r a t i n g  o r d e r s ,  l i a b i l i t y  f o r  c l e a n u p  c o s t s  o r  
damages ,  o r  b o t h ,  i n  t h e  c a s e  o f  an o i l  s p i l l  o r  s p i l l  
o f  o t h e r  h a z a r d o u s  o r  t o x i c  m a t e r i a l s ,  and a l l  o t h e r  
c o s t s  r e a s o n a b l y  a n t i c i p a t e d  on t h e  l e a s e ;  o r

(B) t h e  e x c e s s ,  i f  any ,  o v e r  t h e  l e s s e e ' s  
r e v e n u e s ,  f rom t h e  l e a s e  ( p l u s  i n t e r e s t  t h e r e o n  from 
t h e  d a t e  o f  r e c e i p t  t o  d a t e  o f  r e imbu r s emen t )  o f  a l l  
c o n s i d e r a t i o n  p a i d  f o r  t h e  l e a s e  and a l l  d i r e c t  
e x p e n d i t u r e s  made by t h e  l e s s e e  a f t e r  t h e  d a t e  of



i s s u a n c e  o f  s r ~ ’.i l e a s e  and in c o n n e c t i o n  w i t h  
e x p l o r a t i o n  o r  d e v e l opmen t ,  o r  b o t h ,  p u r s u a n t  t o  t h e  
l e a s e  ( p l u s  i n t e r e s t  on such  c o n s i d e r a t i o n  and such 
e x p e n d i t u r e s  f rom d a t e  o f  payment  t o  d a t e  o f  
r e  imbu r s emen t ) .
(4) In t h e  c a s e o f  j o i n t  l e a s e s  which a r e  c a n c e l l e d  

due t o  t h e  f a i l u r e  o f  one o r  more p a r t n e r s  t o  e x e r c i s e  due 
d i l i g e n c e ,  t h e  i n n o c e n t  p a r t i e s  s h a l l  have t h e  r i g h t  t o  s eek  
damages f o r  t h e i r  l o s s  f rom t h e  r e s p o n s i b l e  p a r t y  o r  p a r t i e s  
and be r e i s s u e d  t h e  l e a s e  in q u e s t i o n  p r o v i d e d  t h a t  t h e  
i n n o c e n t  p a r t y  can show t h a t  n e i t h e r  s u b s e c t i o n  ( j ) ( A ) ,  (B) ,  
o r  (C) a p p l y .
(k) ROYALTY MANAGEMENT. The p r o v i s i o n s  o ;  t h e  F e d e r a l  O i l  

and Gas R o y a l t y  Management Act o f  1982 (U.S .C .  1701) s h a l l  a pp l y  
t o  r o y a l t i e s  g e n e r a t e d  f rom o i l  and ga s  l e a s i n g  on t h e  c o a s t a l  
p l a i n .  For  t h e  p u r p o s e  o f  e n c o u r a g i n g  t h e  g r e a t e s t  u l t i m a t e  
r e c o v e r y  o f  o i l  and g a s ,  and i n  t h e  i n t e r e s t  o f  c o n s e r v a t i o n  o f  
n a t u r a l  r e s o u r c e s ,  t h e  S e c r e t a r y  may r e du c e  t h e  r e n t a l ,  o r  
minimum r o y a l t y ,  o r  r e d u c e  t h e  r o y a l t y  o f  an e n t i r e  l e a s e h o l d ,  o r  
on any t r a c t  o r  p o r t i o n  t h e r e o f  s e g r e g a t e d  f o r  r o y a l t y  p u r p o s e s ,  
whenever  i n  h i s  j udgment  t h ^  l e a s e s  c a n n o t  be s u c c e s s f u l l y  
o p e r a t e d  u nd e r  t h e  t e rms  p r o v i d e d  t h e r e i n .  The S e c r e t a r y  s h a l l  
n o t i f y  t h e  a p p r o p r i a t e  Commit t ee s  o f  Cong re s s  on an annua l  b a s i s  
o f  t h e  r e d u c t i o n  o f  any r e n t s  o r  r o y a l t i e s  p u r s u a n t  t o  t h i s  
s u b s e c t i o n .

SEC. 202. LAND USE PLANNING AND FACILITY CONSOLIDATION.
(a )  In c o n n e c t i o n  w i t h  t h e  s e l e c t i o n  and d e s i g n a t i o n  o f  l and s  
f o r  l e a s i n g  u n d e r  s e c t i o n  201, t h e  d eve l opmen t  o f  e n v i r o nm en t a l  
r e g u l a t i o n s  and s t i p u l a t i o n s  u nde r  s e c t i o n  207, and t h e  r e v i ew  of  
t h e  p l a n  o f  o p e r a t i o n s  s u b m i t t e d  u nde r  s e c t i o n  2 0 1 ( h ) ,  t h e  
S e c r e t a r y  s h a l l  i n i t i a t e  and u n d e r t a k e  a c o n t i n u i n g  p r o c e s s  o f  
l a n d  u s e  p l a n n i n g  t o  g o v e r n ,  g u i d e  and d i r e c t  t h e  e x p l o r a t i o n ,  
d ev e l opmen t  and t r a n s p o r t a t i o n  o f  c o a s t a l  p l a i n  o i l  and gas  
r e s o u r c e s .  T h i s  p l a n n i n g  p r o c e s s  s h a l l  have t h e  f o l l ow i n g  
o b j e c t i v e s :

(1) a v o i d i n g  u n n e c e s s a r y  d u p l i c a t i o n  o f  f a c i l i t i e s  and 
a c t i v i t i e s ;

(2) e n c o u r a g i n g  c o n s o l i d a t i o n  o f  common f a c i l i t i e s  and 
a c t i v i t i e s ;

(3) l o c a t i n g  o r  c o n f i n i n g  f a c i l i t i e s  and a c t i v i t i e s  t o 
a r e a s  wh ich w i l l  m in im i ze  impact  on f i s h  and w i l d l i f e  and 
t h e  e n v i r o nm en t ;



(4) u t i l i z i n g  e x i s t i n g  f a c i l i t i e s  whe r eve r  
p r a c t i c a b l e ;  and

(5) enhanc ing  c o m p a t i b i l i t y  be tween w i l d l i f e  v a l u e s  
and d e v e l o pm en t a l  a c t i v i t i e s .
(b) Planning activities con’ucted by the Secretary under 

subsection (a) shall be conducted in a manner which will:
(1) p e rm i t  a t h o r o ugh  e x p l o r a t i o n  o f  t h e  c o a s t a l  p l a i n ' s  
h yd r o c a r bon  r e s o u r c e  p o t e n t i a l ;  (2) n o t  u ndu ly  o r  u n r e a s o n a b l y  
s a c r i f i c e  economic e f f i c i e n c y ;  (3) maximize r e c o v e r y  of  
commerc i a l  o i l  and gas  r e s o u r c e s ;  and (4) p r o v i d e  f o r  
c o n s u l t a t i o n  w i t h  t h e  S t a t e  o f  A l a s k a ,  t h e  No r t h  S lo pe  Borough 
and t h e  V i l l a g e  o f  K a k t o v i k ,

(c)  A l l  a c t i v i t i e s  a u t h o r i z e d  unde r  t h i s  Ac t ,  i n c l u d i n g  
r i g h t - o f - w a y ,  t r a n s p o r t a t i o n  and o t h e r  r e l a t e d  a c t i v i t i e s  s h a l l  
be s u b j e c t  t o  t h e  s t a n d a r d s  and r e q u i r e m e n t s  o f  t h i s  S e c t i o n .

SEC. 203. JAGO HIGHLANDS CONDITIONAL LEASING PROGRAM FOR 
CONCENTRATED CARIBOU CALVING AREA. (a )  The J a g o  H igh l a nds  a r e a  
i d e n t i f i e d  as  a c o n c e n t r a t e d  c a r i b o u  c a l v i n g  a r e a  i n t h e  " A r c t i c  
N a t i o n a l  W i l d l i f e  Re fuge ,  A l a s k a ,  C o a s t a l  P l a i n  Re sou rc e  
Ass e s smen t "  ( A p r i l ,  1987) i s  h e r e b y  a u t h o r i z e d  f o r  i n c l u s i o n  in 
t h e  c o m p e t i t i v e  l e a s i n g  p rog ram p r o v i d e d  f o r  u nde r  t h e  t erms o f  
t h i s  A c t .  L e a s i n g  o f  t h i s  a r e a  s h a l l  be s u b j e c t  t o  t h e  s p e c i a l  
C o n d i t i o n a l  L e a s i n g  Program s e t  f o r t h  i n t h i s  s e c t i o n .

(b) The s u c c e s s f u l  bonus b i d d e r s  f o r  l e a s e s  in t h e  J ago  
H i g h l a n d s  a r e a  mus t ,  as  a c o n d i t i o n  o f  t h e i r  l e a s e s ,  a g r e e  t o  
u n i t i z e  a l l  l e a s e s  w i t h i n  t h i s  a r e a  t o  form no more t h a n  two 
E x p l o r a t i o n  U n i t s .  The O p e r a t o r  o f  t h e  E x p l o r a t i o n  Un i t s  s h a l l  
be d e s i g n a t e d  by t h e  l e a s e  h o l d e r s .

(c )  L e a s e s  i s s u e d  w i t h i n  t h e  J a g o  H i g h l a n d s  a r e a  unde r  t h e  
s p e c i a l  C o n d i t i o n a l  Le as i ng  Program s h a l l  c o n t a i n  s e a s o n a l ,  
s i t i n g  and u se  c o n d i t i o n s  which s h a l l  i n c l u d e  r e q u i r em e n t s  t h a t :

(1) e x p l o r a t o r y  a c t i v i t i e s  be c o n d u c t e d  i n  a manner 
and c o n f i n e d  t o  p e r i o d s  wh ich w i l l  n o t  i n t e r f e r e  w i t h  use  o f  
t h e  a r e a  by c a r i b o u ;

(2) a c c e s s  t o  t h e  l e a s e s  be by i c e  r o a d ,  i c e  a i r  
s t r i p ,  by h e l i c o p t e r ,  o r  by a l ow - impac t  s u r f a c e  v e h i c l e  
s u c h  as  a r o l l i g o n  t h a t  w i l l  no t  p e rm a n e n t l y  damage t he  
t u n d r a  o f  u n f r o z e n  s u r f a c e ;

(3) e x p l o r a t o r y  w e l l s  may n o t  be d r i l l e d  d u r i n g  t h e  
p e r i o d  o f  e x t e n s i v e  c a r i b o u  u s e ,  s u b j e c t  t o  two p o t e n t i a l  
e x c e p t i o n s  unde r  s u b s e c t i o n  ( g ) ,  p en d i n g  a d e c i s i o n  t o  
p r o c e e d  w i t h  dev e lopmen t  arid p r o d u c t i o n ;  and



(4) no permanent  ro ads  be b u i l t  in t h e  J a g o  H igh l ands  
p end ing  a d e c i s i o n  under  t h i s  s e c t i o n  t o  p r o c e e d  t o  t he  
deve lopmen t  and p r o d u c t i o n  p h a s e .
(d) A l l  e x p l o r a t o r y  and r e l a t e d  a c t i v i t i e s  t a k i n g  p l a c e  in 

t h e  J ag o  H igh l a nds  s h a l l  be r e v i ewed  and m on i t o r e d  as  d e t e rm in e d  
a p p r o p r i a t e  by t h e  Members o f  t h e  J o i n t  W i l d l i f e  Commi t t ee .  The 
Members o f  t h e  J o i n t  W i l d l i f e  Commit t ee  s h a l l  c o n s i s t  o f  t h r e e  
r e p r e s e n t a t i v e s  o f  t h e  S t a t e  a p p o i n t e d  by t h e  Gove rno r  o f  Alaska 
and t h r e e  r e p r e s e n t a t i v e s  of t h e  Depa r tmen t  o f  t h e  I n t e r i o r  
a p p o i n t e d  by t h e  S e c r e t a r y .  R e p r e s e n t a t i v e s  o f  t h e  Nor t h  Slope 
Borough and r e p r e s e n t a t i v e s  o f  t h e  O p e r a t o r  and t h e  l e a s e  h o l d e r s  
s h a l l  have n o n - v o t i n g ,  fo rmal  s t a t u s  a s  P a r t i c i p a n t s  i n a l l  
m e e t i n g s  of  t h e  J o i n t  W i l d l i f e  Commit t ee .

(e )  The J o i n t  W i l d l i f e  Commit te e s h a l l  be r e s p o n s i b l e  f o r  
t h e  f o l l ow i n g  a c t i v i t i e s  in t h e  J a g o  H igh l a nd s  a r e a :

(1) making l a nd  use  p l a n n i n g  s u g g e s t i o n s  t o  t h e  
O p e r a t o r ,  t h e  S e c r e t a r y  and t o  t h e  Gove rno r ;

(2) r e v i ew i n g  p ro po se d  e x p l o r a t i o n  p l a n s ;
(3) p r o p o s i n g  a p p r o p r i a t e  c a r i b o u  and w i l d l i f e  

m i t i g a t i o n  m ea su r e s ;
(4) m o n i t o r i n g  t h e  impac t  o f  e x p l o r a t o r y  a c t i v i t i e s  on 

c a r i b o u  and o t h e r  w i l d l i f e ;
(5) c o n d u c t i n g  any ne eded  b i o l o g i c a l  o r  h a b i t a t  

r e s e a r c h ;  and
(6) e v a l u a t i n g  t h e  s i g n i f i c a n c e  o f  any a d v e r s e  impact s  

o f  e x p l o r a t i o n  and r e l a t e d  a c t i v i t i e s  an c a r i b o u  and o t h e r  
f i s h  and w i l d l i f e  s p e c i e s .

To t h e  e x t e n t  t h a t  f unds  a r e  a v a i l a b l e ,  t h e  c o s t s  o f  t h e  J o i n t  
W i l d l i f e  Comm i t t e e ' s  r e s e a r c h  and o t h e r  a c t i v i t i e s  ( n o t  i n c l u d i n g  
s a l a r y  o r  t r a v e l )  s h a l l  be r e im bu r s e d  f rom a s p e c i a l  $2.50 p e r  
a c r e  a n n u a l  r e n t a l  s u r c h a r g e  on l e a s e s  i s s u e d  on l a n d s  w i t h i n  t h e  
J a g o  H i gh l a nd s  a r e a .

( f )  I f ,  a s  a r e s u l t  of  e x p l o r a t o r y  d r i l l i n g  i n  t h e  Jago 
H i g h l a n d s ,  o i l  and ga s  i s  d i s c o v e r e d ,  c o n f i rm a t i o n  w e l l s  and 
d e l i n e a t i o n  d r i l l i n g  may be c o n d u c t e d  f o r  t h e  p u r p o s e  o f  
d e t e rm i n i n g  t h e  e x t e n t  o f  t h e  r e s e r v e s  and whe t h e r  t h e y  a r e  
p r e s e n t  i n  commerc i a l  quant ,  t i e s .  C o n f i rm a t i o n  w e l l s  and 
d e l i n e a t i o n  d r i l l i n g  s h a l l  bw s u b j e c t  t o  t h e  same s p e c i a l  
c o n d i t i o n s  and r e g u l a t i o n s  r e q u i r e d  by t h i s  s e c t i o n  f o r  
e x p l o r a t o r y  d r i l l i n g  and r e l a t e d  a c t i v i t i e s .



(g) The J o i n t  W i l d l i f e  Commit t ee  i s  a u t h o r i z e d  t o  recommend 
to  t h e  S e c r e t a r y  t h a t  p e rm i t s  be g r a n t e d  f o r  t h e  d r i l l i n g  o f  no 
more t h an  two (2) w e l l s  in t h e  J a g o  H igh l a n d s  d u r i n g  t h e  summer
s e a s o n  i f  t h e  Commit tee d e t e rm i n e s  and t h e  S e c r e t a r y  c o n c u r s  t h a t
e v a l u a t i o n  o f  t h e  a c t u a l  impac t s  o f  e x p l o r a t o r y  a c t i / i t i e s  on 
c a r i b o u  which u t i l i z e  t h e  J ag o  H i g h l a n d s  in t h e  e a r l y  months of 
summer would r e s u l t  i n new and u s e f u l  s c i e n t i f i c  i n f o rm a t i o n  
r e l e v a n t  t o  f u t u r e  d e c i s i o n s  on d ev e l opmen t  and p r o d u c t i o n  w i t h i n  
t h e  J a g o  H i g h l a n d s .  ^

(h) F o l l ow i n g  c o n f i rm a t i o n  o f  a d i s c o v e r y  w e l l  i n t h e  Jago 
H i gh l a n d s  a r e a ,  t h e  O p e r a t o r  o r  O p e r a t o r s  o f  t h e  E x p l o r a t i o n  Un i t
s h a l l  p r e p a r e  and s ubm i t  t o  t h e  S e c r e t a r y  and t o  t h e  J o i n t
W i l d l i f e  Commit te e a p l a n  o f  o p e r a t i o n s .  The p l a n  s h a l l  be so 
d e s i g n e d  as  t o  m in im iz e  any s i g n i f i c a n t  a d v e r s e  impact  on c a r i b o u  
and o t h e r  f i s h  and w i l d l i f e  which u t i l i z e  t h e  a r e a .  The J o i n t  
Commit tee s h a l l  r e v i ew  t h e  p l a n  and may make s u g g e s t i o n s  and 
r ecommenda t i ons  t o  t h e  S e c r e t a r y  f o r  m o d i f i c a t i o n s .

( i )  I f  a commerc i a l  d i s c o v e r y  has  been made and co n f i rm ed  
in t h e  J a g o  H i g h l a n d s  a r e a  w i t h i n  s i x  y e a r s  a f t e r  t h e  d a t e  o f  
e n a c tm en t  o f  t h i s  Ac t ,  o r  i f  a t  any  t ime  t h e r e a f t e r  a commerc i a l  
d i s c o v e r y  i s  made and c o n f i rm e d ,  t h e  O p e r a t o r  o f  t h e  E x p l o r a t i o n  
U n i t ,  a f t e r  t h e  s u bm i s s i o n  o f  a d ev e l opmen t  and p r o d u c t i o n  p l a n ,
may r e q u e s t  t h e  S e c r e t a r y  f o r  p e rm i s s i o n  t o  p r o c e e d  t o
dev e l opmen t  and p r o d u c t i o n  on a l l  o r  some o f  t h e  l e a s e s  in t h e
E x p l o r a t i o n  U n i t .  Upon r e c e i p t  o f  a p r o p e r  r e q u e s t  f rom t h e
O p e r a t o r  t h e  S e c r e t a r y  s h a l l  r e q u e s t  t h e  J o i n t  W i l d l i f e  Commit tee 
t o  s u bm i t  t h e i r  r e commenda t i ons .  The J o i n t  Comm i t t e e ' s  
r e commenda t i ons  s h a l l  be a v a i l a b l e  t o  t h e  p u b l i c .  The S e c r e t a r y  
and t h e  Gove r no r  s h a l l  have  a u t h o r i t y  t o  mod i fy  t h e  
r ecommenda t i ons  o f  t h e i r  r e s p e c t i v e  a p p o i n t e e s  on t h e  J o i n t  
Commit te e t o  r e f l e c t  o v e r r i d i n g  c o n c e r n s  o f  I n t e r i o r  Depar tment  
o r  o f  S t a t e  p o l i c y  n o t  w i t h i n  t h e  w i l d l i f e  b i o l o g y  and h a b i t a t  
p u r v i ew  o f  t h e  Members o f  t h e  J o i n t  W i l d l i f e  Commit t ee .

( j )  I f  t h e  r ecommenda t i on  o f  t h e  J o i n t  W i l d l i f e  Commit tee ,  
as  may be m o d i f i e d  by t h e  S e c r e t a r y  and t h e  Gove rno r  und^r  
S u b s e c t i o n  ( i ) ,  i s  t o  p r o c e e d  w i t h  d ev e lopmen t  and p r o d u c t i o n ,  
t h e  S e c r e t a r y  may a u t h o r i z e  d ev e lopmen t  and p r o d u c t i o n  s u b j e c t  t o 
a p p r o p r i a t e  r e g u l a t i o n s ,  c o n d i t i o n s  and s t i p u l a t i o n s .  The J o i n t  
W i l d l i f e  Commit t ee  s h a l l  c o n t i n u e  t o  m on i t o r  e x p l o r a t i o n ,  
d ev e l opmen t  and p r o d u c t i o n  a c t i v i t i e s  and p e r f o rm  a l l  a c t i v i t i e s  
a s s i g n e d  u n d e r  s u b s e c t i o n  ( e ) .

(k) In t h e  e v e n t  t h a t :  (1) t h e  S t a t e  and F e d e r a l
r e p r e s e n t a t i v e s  on t h e  J o i n t  W i l d l i f e  Commit tee  a r e  u n a b l e  t o  
c o n c u r  on a r ecommenda t i on ;  o r  (2) t h e i r  r e s p e c t i v e  
r ecommenda t i on  i s  n o t  t o  p r o c e e d  w i t h  d ev e lopmen t  and p r o d u c t i o n ;  
t h e i r  r e s p e c t i v e  p o s i t i o n s ,  and t h e  e v i d e n t i a r y  b a s i s  f o r  such



p o s i t i o n s ,  s h a l l  be r e v i ewed  by t h e  S e c r e t a r y  and t h e  Gove rno r .  
F o l l ow ing  t h i s  r e v i ew ,  i f  t h e  S e c r e t a r y  and t h e  Gove rno r  ag r e e  
no t  t o  p e rm i t  d ev e lopmen t  and p r o d u c t i o n  o f  a l l  o r  p a r t  o f  t he  
J ag o  H igh l a n d s  a r e a ,  t h e  p r o v i s i o n s  o f  s u b s e c t i o n  (o) be low 
s h a l l ,  a t  t h e  e l e c t i o n  o f  t h e  a f f e c t e d  l e a s e  h o l d e r s ,  become 
o p e r a t i v e .  I f  t h e  S e c r e t a r y  and t h e  Governo r  d i s a g r e e  on 
p r o c e e d i n g  t o  d ev e lo pmen t  and p r o d u c t i o n  on a l l  o r  p a r t  o f  t he  
J ago  H igh l a n d s  a r e a ,  t h e  r e s p e c t i v e  p o s i t i o n s  o f  t h e  S e c r e t a r y  
and t h e  Gove rnor  s h a l l  be s u b m i t t e d  t o  and r e v i ewed  by th e  
Chai rman o f  t h e  C o u n c i l  on Env i r o nmen t a l  Q u a l i t y  and  t h e  
Sec j t a r y  o f  Ene r gy .  T h i s  r e v i ew  s h a l l  be c o n d u c t e d  i n  t h e  
c o n t e x t  o f  t h e  needs  and g o a l s  o f  n a t i o n a l  e n e r g y  p o l i c y  and 
n a t i o n a l  e n v i r o nm en t a l  p o l i c y .  The Chai rman and t h e  S e c r e t a r y  of  
Energy  s h a l l  have up t o  n i n e t y  d ays  in wh ich t o  c o n d u c t  t h e i r  
r e v i ew  and t o  s ubm i t  a r e commenda t ion  o r  r e commenda t i ons  t o  t he  
P r e s i d e n t .  The P r e s i d e n t  s h a l l ,  a f t e r  c o n s i d e r i n g  t h e  major  
c o n t e s t e d  i s s u e s ,  make a d e c i s i o n ,  on t h e  b a s i s  o f  t h e  b e s t  
i n t e r e s t s  o f  t h e  N a t i o n ,  as  t o  whe t h e r  d ev e lopmen t  and p r o d u c t i o n  
may p r o c e e d  i n  a l l  o r  a p a r t  o f  t h e  J a g o  H igh l a n d s  a r e a .

(1) J u d i c i a l  r e v i ew  o f  any d e c i s i o n  t a k e n  u nd e r  t h i s  
s e c t i o n  s h a l l  be e x p e d i t e d  and l i m i t e d  p u r s u a n t  t o  S e c t i o n  205(b) 
o f  t h i s  Ac t .

(m) Any r e commenda t i ons  o r  d e c i s i o n s  unde r  s u b s e c t i o n  ( j )  
and (k) above s h a l l  be b a s ed  upon t h e  e n v i r o nm en t a l  s t a n d a r d  s e t  
f o r t h  i n  S e c t i o n  206 g o v e r n i n g  t h e  a d m i n i s t r a t i o n  o f  t h i s  Act .

(n) The e x p l o r a t o r y  d r i l l i n g  p rog ram f o r  t h e  J a g o  H igh l ands  
a r e a  may c o n t i n u e  so  l ong  as  t h e r e  i s  a c t i v e  i n d u s t r y  i n t e r e s t  
even t hough  no commer c i a l  d i s c o v e r y  ha s  been made.

(o) I f  a d e c i s i o n  i s  made unde r  s u b s e c t i o n  (k) n o t  t o  
p r o c e e d  w i t h  d e v e l opmen t  and p r o d u c t i o n  t h e  S e c r e t a r y  s h a l l  
c a n c e l  t h e  l e a s e s  p u r s u a n t  t o  S e c t i o n  201 ( j ) o f  t h i s  Ac t .

SEC. 204. LAND RECLAMATION. The h o l d e r  o f  a l e a s e  o r  
l e a s e s  on l a n d s  w i t h i n  t h e  c o a s t a l  p l a i n  s t u d y  a r e a  s h a l l  be 
f u l l y  r e s p o n s i b l e  and l i a b l e  f o r  t h e  r e c l a m a t i o n  o f  any 
s i g n i f i c a n t  d i s t u r b a n c e  on any F e d e r a l ,  S t a t e  o r  p r i v a t e  l and s  in 
c o n n e c t i o n  w i t h  e x p l o r a t i o n ,  dev e lopmen t  o r  t r a n s p o r t a t i o n  
a c t i v i t i e s  on a l e a s e  w i t h i n  t h e  c o a s t a l  p l a i n  s t u d y  a r e a .  The 
h o l d e r  o f  a l e a s e  s h a l l  a l s o  be r e s p o n s i b l e  f o r  c o n d u c t i n g  any 
l a n d  r e c l a m a t i o n  r e q u i r e d  a s  a r e s u l t  o f  a c t i v i t i e s  co ndu c t e d  on 
t h e  l e a s e  by any o f  t h e  l e a s e  h o l d e r ' s  s u b c o n t r a c t o r s  o r  a g e n t s .  
The h o l d e r  o f  a l e a s e  may n o t  d e l e g a t e  ^r  convey ,  by c o n t r a c t  o r  
o t h e r w i s e ,  t h i s  r e s p o n s i b i l i t y  and l i a b i l i t y  t o  a n o t h e r  p a r t y  
w i t h o u t  t h e  e x p r e s s  a p p r o v a l  o f  t h e  S e c r e t a r y .



SEC. 205. ADEQUACY OF DEPARTMENT OF THE INTERIOR'S COASTAL 
PLAIN RESOURCE ASSESSMENT AND LEGISLATIVE ENVIRONMENTAL IMPACT 
ASSESSMENT. ( a ) ( 1 )  In r e c o g n i t i o n  o f  t h e  r a t e  o f  d e c l i n e  in 
d om e s t i c  c r ud e  o i l  p r o d u c t i o n  and r e s e r v e s ,  t h e  a n t i c i p a t e d  
d e c l i n e  in Prudhoe Bay p r o d u c t i o n ,  t h e  v e r y  l ong l e a d - t i m e s  fo r  
e x p l o r a t i o n  and d ev e l opmen t  of  new d i s c o v e r i e s  in t h e  A r c t i c ,  and 
t h e  e x t e n s i v e  c o n s i d e r a t i o n  g i v en  t h i s  i s s u e  by t h e  Cong re s s  and 
i t s  j u r i s d i c t i o n a l  c omm i t t e e s ,  t h e  " A r c t i c  N a t i o n a l  W i l d l i f e  
Re fuge ,  A l a s k a ,  C o a s t a l  P l a i n  R e sou r c e  Asse s smen t "  p r e p a r e d  by 
t h e  Depa r tmen t  o f  t h e  I n t e r i o r  p u r s u a n t  t o  S e c t i o n  1002(h)  of  t he 
A l a s k a  N a t i o n a l  I n t e r e s t  Lands C o n s e r v a t i o n  Act and t h e  " F i n a l  
L e g i s l a t i v e  E n v i r o nmen t a l  Impact  S t a t em e n t "  (A p r i l  1987) on the 
c o a s t a l  p l a i n  p r e p a r e d  p u r s u a n t  t o  s e c t i o n  102 o f t h e  N a t i o n a l  
Env i r o nmen t a l  P o l i c y  Ac t ,  a r e  h e r e b y  found  by t h e  Cong re s s  t o  be 
a d e q u a t e  f o r  t h e  p u r p o s e s  f o r  which t h e y  were p r e p a r e d  and to 
s a t i s f y  t h e  l e g a l  r e q u i r em e n t s  u nd e r  b o t h  o f  t h e s e  s t a t u t e s  wi th 
r e s p e c t  t o  a c t i o n s  a u t h o r i z e d  t o  be t a k e n  by t h e  S e c r e t a r y  t o  
d e v e l o p  and implement  r e g u l a t i o n s  and p r o c e d u r e s  f o r  implement ing 
t h e  c o a s t a l  p l a i n  c o m p e t i t i v e  l e a s i n g  p rog ram and c o n d u c t i n g  t he 
f i r s t  l e a s e  s a l e  a u t h o r i z e d  by t h i s  Ac t .

(2) The A p r i l  1987 F i n a l  L e g i s l a t i v e  Env i r o nmen t a l  
Impac t  S t a t em e n t  on t h e  c o a s t a l  p l a i n  s t u d y  a r e a  s h a l l  
c o n s t i t u t e  a p r o g r amma t i c  s t a t e m e n t  f o r  t h e  c o a s t a l  p l a i n  
c o m p e t i t i v e  l e a s i n g  p rog ram.  O t h e r  t h a n  as  s p e c i f i c a l l y  
r e q u i r e d  by t h i s  Ac t ,  no f u r t h e r  s t u d i e s ,  r e p o r t s ,  
s t a t e m e n t s  o r  a s s e s sm e n t s  u nde r  any o t h e r  Ac t ,  i n c l u d i n g  the 
A l a s k a  N a t i o n a l  I n t e r e s t  Lands C o n s e r v a t i o n  Act  and t h e  
N a t i o n a l  E n v i r o nmen t a l  P o l i c y  Ac t ,  s h a l l ,  as  a m a t t e r  of 
law,  be r e q u i r e d  b e f o r e  t h e  S e c r e t a r y  o r  o t h e r  a p p r o p r i a t e  
F e d e r a l  o f f i c i a l s  may p r omu l g a t e  r e g u l a t i o n s  and u n d e r t a k e  
and c omp l e t e  t h o s e  a c t i o n s  s p e c i f i c a l l y  a u t h o r i z e d  by t he  
Cong re s s  f o r  t h e  e s t a b l i s h m e n t  and im p l em e n t a t i o n  o f  t h e  
c o a s t a l  p l a i n  c o m p e t i t i v e  l e a s i n g  p rog ram and c o n d u c t i n g  t he 
f i r s t  l e a s e  s a l e .

(3) No th i n g  in  S e c t i o n  2 0 5 ( a ) ( 1 )  s h a l l  be c o n s i d e r e d  
o r  c o n s t r u e d  a s  o t h e rw i s e  l i m i t i n g  o r  a f f e c t i n g  i n  any way 
t h e  a p p l i c a b i l i t y  o f  S e c t i o n  102 o f  t h e  N a t i o n a l  
E n v i r o nmen t a l  P o l i c y  Act t o  a l l  p o s t - l e a s i n g  p h a s e s  o f  o i l  
and g a s  e x p l o r a t i o n ,  dev e lopmen t  and p r o d u c t i o n  and r e l a t e d  
a c t i v i t i e s  c o n d u c t e d  unde r  o r  a s s o c i a t e d  w i t h  t h e  c o a s t a l  
p l a i n  c o m p e t i t i " . 2  l e a s i n g  p ro g ram .
(b) JUDICIAL REVIEW. (1) I t  i s  t h e  i n t e n t  o f  Congre ss  

that judicial review c£ any administrative action pursuant t o  
t h i s  Ac t ,  i n c l u d i n g  comp l i a n c e  w i t h  t h e  N a t i o n a l  Env i ro nmen t a l  
P o l i c y  Act  o f  1969, s h a l l  be e x p e d i t e d  t o  t h e  maximum e x t e n t  
p o s s i b l e .



(2) Any a c t i o n  s eek ing  j u d i c i a l  r ev i ew o f  t h e  adequacy 
o f  any Env i r o nmen t a l  Impact S t a t e m e n t  unde r  t h e  N a t i o n a l  
En v i r o nmen t a l  P o l i c y  Act of 1969 o r  o t h e r  a n a l y s i s  c on t a in ed  
i n  a d e c i s i o n  document  c o n c e r n i n g  o i l  and gas  l e a s i n g  and 
o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h i s  Act s h a l l  be b a r r e d  
u n l e s s  b r o u gh t  in t h e  a p p r o p r i a t e  D i s t r i c t  Cou r t  w i t h i n  45 
d ay s  a f t e r  n o t i c e  o f  t h e  S e c r e t a r y ' s  f i n a l  d e c i s i o n  and the 
d e c i s i o n a l  d o c um en t ' s  a v a i l a b i l i t y  i s  p u b l i s h e d  in t he  
F e d e r a l  R e g i s t e r .
(c) CONGRESSIONAL POLICY ON COASTAL PLAIN STUDY AREA.

Enactment of this Act by the Congress establishes the policies
which will govern activities authorized or conducted on the 
coastal plain study area and no further findings or 
determinations by the Secretary under the National Wildlife 
Refuge System Administration Act or other Acts of Congress is 
required to implement this policy.

(d )  COMPLIANCE WITH NATIONAL ENVIRONMENTAL POLICY ACT.
(1) The S e c r e t a r y  s h a l l  a s s u r e  t h a t  t h e r e  i s  

c omp l i a n c e  w i t h  t h e  N a t i o n a l  E n v i r o nm e n t a l  P o l i c y  Act fo r  
t h o s e  a c t i v i t i e s  p ro po se d  in e a c h  e x p l o r a t i o n  p l a n  subm i t t ed  
p u r s u a n t  t o  a l e a s e  s a l e  and f o r  ea ch  o p e r a t o r - l e s s e e  
d ev e l opmen t  and p r o d u c t i o n  p l a n  s u b m i t t e d  f o r  commerc ia l  
d e v e l o pm en t a l  a c t i v i t i e s .

(2) Where a c t i v i t i e s  p r o p o s e d  unde r  an e x p l o r a t i o n  
p l a n  o r  u nde r  a deve lopment  and p r o d u c t i o n  p l a n  r e q u i r e  the 
p r e p a r a t i o n  o f  an Env i ronmen t a l  Impac t  S t a t e m e n t ,  one 
s e c t i o n  o f  s u c h  s t a t em e n t  s h a l l  s p e c i f i c a l l y  a d d r e s s  t he  
p o t e n t i a l  impa c t s  o f  t h e  a c t i v i t y  i n v o l v e d  on t h e  
s u b s i s t e n c e  r e q u i r e m e n t s ,  c u l t u r a l  t r a d i t i o n s  and l i f e  s y t l e  
o f  t h e  Eskimo r e s i d e n t s  of t h e  V i l l a g e  o f  Kak t o v i k  and any 
o t h e r  a f f e c t e d  A la sk an  V i l l a g e .  The a n a l y s i s  c o n t a i n e d  in 
s u c h  s e c t i o n  s h a l l  s a t i s f y  t h e  p r o v i s i o n s  o f  S e c t i o n  810 of 
ANILCA.
SEC. 206. NO SIGNIFICANT ADVERSE IMPACT STANDARD TO GOVERN 

AUTHORIZED COASTAL PLAIN ACTIVITIES. ( a )  The c ondu c t  o f  a l l  
a c t i v i t i e s  a u t h o r i z e d  u nde r  t h i s  Act s h a l l  be managed by t h e  
S e c r e t a r y  t h r o u gh  r e g u l a t i o n s ,  l e a s e  t e r m s ,  c o n d i t i o n s ,  
r e s t r i c t i o n s ,  p r o h i b i t i o n s ,  s t i p u l a t i o n s  and o t h e r  p r o v i s i o n s  
wh ich w i l l  a l l ow  t h o s e  a c t i v i t i e s  n e c e s s a r y  t o  e x p l o r a t i o n  and 
d e v e l o pm en t  t o  t a k e  p l a c e ,  bu t  r e g u l a t i n g  them in a manner so 
t h a t  t h e y  w i l l  no t  r e s u l t  in s i g n i f i c a n t  a d v e r s e  impa c t s  on f i s h  
and w i l d l i f e ,  t h e i r  h a b i t a t ,  the e n v i r o nm e n t ,  and t h e  s u b s i s t e n c e  
u s e s  o f  l o c a l  r e s i d e n t s .  For the p u r p o s e s  o f  t h i s  Ac t ,  t h e  
e n v i r o n m e n t a l  s t a n d a r d  o f  "no s i g n i f i c a n t  a d v e r s e  impac t "  i s  
d e f i n e d  t o  mean t h e  u t i l i z a t i o n  of  t h e  h i g h e s t  e c o n om i c a l l y



r e a l i s t i c  s t a n d a r d s  f o r  A r c t i c  w i l d l i f e  and e n v i r o nm en t a l  
p r o t e c t i o n ,  c o n s i s t e n t  w i t h :  (1) p r i o r  o p e r a t i n g  e x p e r i e n c e ;
(2) b e s t  a v a i l a b l e  p roven  and p r a c t i c a b l e  t e c h n o l o g y  and 
e n g i n e e r i n g  p r o c e d u r e s ;  (3) a v o i d i n g  r e a s o n a b l y  f o r e s e e a b l e  
a d v e r s e  impa c t s ;  (4) hav ing  in p l a c e  a p p r o p r i a t e  m i t i g a t i o n  
m e a s u r e s  t o  d e a l  w i t h  r e a s onab ly  e x p e c t e d  and s i g n i f i c a n t  r i s k s ;  
and (5 )  a c t i n g  t o  min imi ze  any u n a v o i d a b l e  a d v e r s e  im pa c t s .

(b) In d e v e l o p i n g  r e g u l a t i o n s ,  l e a s e  t e rms  and c o n d i t i o n s  
u n d e r  S e c t i o n  207 t o  implement t h e  e n v i r o n m e n t a l  s t a n d a r d  d e f i n e d  
i n s u b s e c t i o n  (a) and a c h i e v e  t he  p u r p o s e s ,  g o a l s  and o b j e c t i v e s  
of  t h i s  Ac t ,  t h e  S e c r e t a r y  s h a l l  h a v e  t h e  b e n e f i t  o f  t h e  r e s u l t s  
of  t h e  r e g u l a t o r y  and o p e r a t i o n a l  e x p e r i e n c e  g a i n e d  u nde r  t he  
r e g u l a t i o n s ,  l e a s e  t e rm s ,  s t i p u l a t i o n s  and p rog rams  r e f e r e n c e d  in 
S e c t i o n  207 ( b ) ( 1 )  t h r o u gh  (8) .

SEC. 207. REGULATIONS AND STIPULATIONS TO PROTECT THE 
COASTAL PLAIN’ S FISH AND WILDLIFE RESOURCES, SUBSISTENCE USERS 
AND THE ENVIRONMENT. (a )  REGULATIONS. P r i o r  t o  implement ing  
t h e  c o a s t a l  p l a i n  l e a s i n g  program a u t h o r i z e d  by t h i s  Ac t ,  t he  
S e c r e t a r y  s h a l l  p r e p a r e  and p r omu l g a t e  p r o p o s e d  r e g u l a t i o n s ,  
l e a s e  t e rm s ,  c o n d i t i o n s ,  s t i p u l a t i o n s  and o t h e r  mea su re s  de s ig ned  
t o  e n s u r e  t h a t  t h e  a c t i v i t i e s  u n d e r t a k e n  in t h e  c o a s t a l  p l a i n  
s t u d y  a r e a  a r e  c o ndu c t e d  in a manner c o n s i s t e n t  w i t h  t h e  pu rpose s  
and e n v i r o n m e n t a l  r e q u i r em en t s  of  S e c t i o n  216 and o f  t h i s  Act and 
t h e  p r o t e c t i o n  o f  t h e  needs  of s u b s i s t e n c e  u s e r s ,  f i s h  and 
w i l d l i f e  r e s o u r c e s ,  and t h e  e n v i r o nmen t  o f  t h e  c o a s t a l  p l a i n  
s t u d y  a r e a .

( b )  CONTENT. The proposed r e g u l a t i o n s ,  l e a s e  t e rm s ,  
c o n d i t i o n s ,  and s t i p u l a t i o n s  fo r  t h e  c o a s t a l  p l a i n  l e a s i n g  
p r o g r am  s h a l l  i n c l u d e  a l l  a p p l i c a b l e  p r o v i s i o n s  o f  F e d e r a l  and 
S t a t e  e n v i r o nm en t a l  law and s h a l l  a l s o  i n c l u d e ,  a s  t h e  S e c r e t a r y ,  
a f t e r  c o n s u l t a t i o n  w i t h  t h e  Governor  o f  t h e  S t a t e  o f  A l a s k a ,  
d e t e r m i n e s  t h e  most  a p p r o p r i a t e  means t o  a c h i e v e  t h e  g r e a t e s t  
d e g r e e  o f  c o n s i s t e n c y  between the  g o a l s  o f  f i s h  and w i l d l i f e  
p r o t e c t i o n  and t h e  p u r p o s e s  of t h i s  A c t  i n  a u t h o r i z i n g  
e x p l o r a t i o n  and deve lopmen t  in t h e  c o a s t a l  p l a i n  s t u d y  a r e a .  
T h e s e  r e g u l a t i o n s ,  l e a s e  t e rms ,  c o n d i t i o n s ,  and s t i p u l a t i o n s  may 
i n c l u d e  t h e  f o l l o w i n g :

(1) p r o c e d u r e s  under wh ic h  any a p p l i c a b l e  a r e a s  of 
s i g n i f i c a n t  e n v i r o nmen t a l  v a l u e ,  s u b s i s t e n c e  u s e ,  o r  f i s h  
a nd  w i l d l i f e  v a l u e  a r e  ac co rd ed  a p p r o p r i a t e  s a f e g u a r d s  and 
p r o t e c t i o n ;

(2) s e a s o n a l  and s i t i n g  r e s t r i c t i o n s  on s p e c i f i e d  
e x p l o r a t i o n  and d ev e l opmen t a l  a c t i v i t i e s  i n  t h e  c o a s t a l  
p l a i n  s t u d y  a r e a ;



(3) s i t e  s p e c i f i c  s t i p u l a t i o n s  and p r o v i s i o n s ;  f o r  
s p e c i a l  use  p e rm i t s  t o  r e g u l a t e  s p e c i f i c  a c t i v i t i e s ;

(4) s a f e t y  and e n v i r o nm en t a l  s t i p u l a t i o n s  and 
m i t i g a t i o n  measu re s  s e t  f o r t h  in i t ems  one t h r o u gh  tw en t y -  
n i n e  (1 t o 29) a t  page s  167-169 o f  t h e  f i n a l  A r c t i c  N a t i o n a l  
W i l d l i f e  Re fuge ,  A l a s k a ,  C o a s t a l  P l a i n  Re sou rc e  Ass e s smen t  
(A p r i l  1987) ;

(5) e n v i r o nm en t a l  p r o t e c t i o n  s t a n d a r d s  which gove rn ed  
t h e  i n i t i a l  c o a s t a l  p l a i n  s e i sm i c  e x p l o r a t i o n  p rog ram
(50 Code o f  F e d e r a l  R e g u l a t i o n s  3 7 . 3 1 - 3 3 ) ;

(6) ^ a n d  u se  s t i p u l a t i o n s  f o r  e x p l o r a t o r y  d r i l l i n g  on 
t h e  KIC-ASRC p r i v a t e  l a n d s  which a r e  s e t  f o r t h  i n  Appendix 2 
o f  t h e  Augus t  9, 1983 ag re emen t  be tween A r c t i c  S l op e  
Reg i on a l  C o r p o r a t i o n  and t h e  Un i t e d  S t a t e s ;  and

(7) such  o t h e r  mea su re s  as  a r e  d e t e rm i n e d  by t h e  
S e c r e t a r y  t o  be r e q u i r e d  t o  i n s u r e  t h a t  a c t i v i t i e s  unde r  t h e  
c o a s t a l  p l a i n  c o m p e t i t i v e  l e a s i n g  p rog ram a u t h o r i z e d  by t h i s  
Act a r e  c o n d u c t e d  i n  a manner c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  
o f  t h i s  Ac t ,  and t h e  p r o v i s i o n s  o f  a p p l i c a b l e  law f o r  t h e  
p r o t e c t i o n  o f  t h e  s u b s i s t e n c e  u s e r s ,  t h e  f i s h  and w i l d l i f e  
r e s o u r c e s  and t h e  env i ro nmen t  o f  t h e  c o a s t a l  p l a i n  s t u d y  
a r e a .
SEC. 208. AUTHORITY FOR RIGHTS-OF-WAY. (a)  AUTHORITY. In 

a d d i t i o n  t o  any o t h e r  p r o v i s i o n  o f  F e d e r a l  law g r a n t i n g  r i g h t - o f -  
way o r  ea semen t  a u t h o r i t y ,  t h e  S e c r e t a r y  i s  a u t h o r i z e d  t o  g r a n t  
s uch  e a semen t s  and r i g h t s - o f - w a y  a c r o s s  t h e  c o a s t a l  p l a i n  s t u d y  
a r e a ,  o t h e r  p a r t s  o f  t h e  A r c t i c  Re fuge ,  and o t h e r  F e d e r a l  l a n d s  
a s  a r e  n e c e s s a r y  o r  r e a s o n a b l y  n e c e s s a r y  f o r  t h e  e x p l o r a t i o n ,  
d ev e l opmen t  and p r o d u c t i o n ,  o r  t r a n s p o r t a t i o n  o f  o i l  o r  ga s  f rom 
t h e  c o a s t a l  p l a i n  o r  o t h e r  F e d e r a l ,  S t a t e ,  o r  p r i v a t e l y  owned 
l a n d s .  R e g u l a t i o n s  i s s u e d  p u r s u a n t  t o  T i t l e  I I  s h a l l  i n c l u d e  
p r o v i s i o n s  r e g a r d i n g  t h e  g r a n t i n g  o f  such r i g h t s - o f - w a y  and 
e a s em en t s .  Any c o n s t r u c t i o n  s p e c i f i c a t i o n s  r e g a r d i n g  t h e  
t r a n s p o r t a t i o n  o f  o i l  o r  ga s  s h a l l  be d e v e l o p e d  i n  c o n s u l t a t i o n  
w i t h  t h e  S t a t e  o f  A l a s k a .  R i g h t - o f -w a y  r e g u l a t i o n s  s h a l l  be 
c o n s i s t e n t  w i t h  a l l  s t i p u l a t i o n s  and r e s t r i c t i o n s  s e t  f o r t h  in 
t h i s  T i t l e .  These  r e g u l a t i o n s  s h a l l  a p p l y  t o  any r i g h t - o f - w a y  o r  
ea semen t  r e q u e s t  r e g a r d l e s s  o f  whe t h e r  o r  n o t  t h e  r e q u e s t  i s  
a s s o c i a t e d  w i t h  an a u t h o r i z e d  F e d e r a l  o i l  and ga s  l e a s i n g  p rog ram 
on t h e  c o a s t a l  p l a i n .  R i g h t s - o f -w a y  o r  ea semen t s  g r a n t e d  unde r  
t h i s  s e c t i o n  and t h i s  Act a r e  no t  s u b j e c t  t o  T i t l e  XI o f  ANILCA.

(b) RELINQUISHMENT. Easement s  o r  r i g h t s - o f - w a y  g r a n t e d  
unde r  s u b s e c t i o n  (a )  o f  t h i s  s e c t i o n  may be r e l i n q u i s h e d .  The 
h o l d e r  o f  a r e l i n q u i s h e d  r i g h t - o f - w a y  o r  ea sement  s h a l l  be



entitled to compensation if the holder demonstrates to the 
Secretary the following:

(1) t h e  r e a s o n  f o r  r e l i n q u i s h m e n t  was t h e  c a n c e l l a t i o n  
o f  o i l  and gas  l e a s e s  unde r  s e c t i o n  201 ( j ) o f  t h i s  Act ;

(2) such  c a n c e l l a t i o n  was beyond t h e  c o n t r o l  o f  t h e  
h o l d e r  o f  t h e  r e l i n q u i s h e d  r i g h t - o f - w a y  o r  ea semen t ;

(3) t h e  h o l d e r  o f  t h e  r e l i n q u i s h e d  r i g h t - o f - w a y  o r  
easemen t  r e a s o n a b l y  r e l i e d  on t h e  c o n t i n u a t i o n  o f  t h e  
c a n c e l l e d  o i l  and g a s  l e a s e s ;  and

(4) t h e  c a n c e l l a t i o n  o f  t h e  o i l  and ga s  l e a s e s  has 
e f f e c t i v e l y  f r u s t r a t e d  t h e  p u r p o s e  o f  t h e  r i g h t - o f - w a y  o r  
e a s em e n t .
( c )  Upon d e m o n s t r a t i o n  o f  t h e  above ,  t h e  h o l d e r  o f  t h e  

r e l i n q u i s h e d  r i g h t - o f - w a y  o r  ea semen t  s h a l l  be e n t i t l e d  t o  
compen s a t i o n  as  i s  shown t o  t h e  S e c r e t a r y  t o  be e q u a l  t o  t h e  
l e s s e r  o f :

(1) t h e  f a i r  m a rk e t  v a l u e  o f  t h e  r e l i n q u i s h e d  r i g h t s  
p r i o r  t o  t h e  c a n c e l l a t i o n  o f  t h e  o i l  and ga s  l e a s e s  on which 
t h e  r i g h t - o f - w a y  o r  ea semen t  h o l d e r  had r e l i e d .  F a i r  ma rke t  
v a l u e  s h a l l  t a k e  i n t o  a c c o un t  b o t h  r e a s o n a b l y  e s t im a t e d  
r e v e n u e s  and r e a s o n a b l y  e s t i m a t e d  and p r e s e n t l y  i n c u r r e d  
c o s t s  i n c l u d i n g  t h e  c o s t s  o f  c omp l i a n c e  w i t h  a l l  a p p l i c a b l e  
r e g u l a t i o n s ,  l i a b i l i t y  f o r  c l e a n u p  c o s t s  o r  damages ,  o r  
b o t h ,  i n  t h e  c a s e  o f  an o i l  s p i l l  o r  s p i l l  o f  o t h e r  
h a z a r d o u s  o r  t o x i c  m a t e r i a l s  and a l l  o t h e r  c o s t s  r e a s o n a b l y  
a n t i c i p a t e d  i n  t h e  o p e r a t i o n  o f  t h e  r i g h t - o f - w a y  o r  ea sement  
f o r  i t s  i n t e n d e d  p u r p o s e s ;  o r

(2) t h e  e x c e s s ,  i f  any ,  o v e r  t h e  r i g h t - o f - w a y  o r  
ea semen t  h o l d e r s '  r e v e n u e s  ( p l u s  i n t e r e s t  t h e r e o n  from t h e  
d a t e  o f  r e imbu r s emen t  o f  a l l  c o n s i d e r a t i o n  p a i d  f o r  t h e  
r i g h t - o f - w a y  o r  e a semen t )  and a l l  d i r e c t  e x p e n d i t u r e s  made 
by t h e  h o l d e r  a f t e r  t h e  d a t e  o f  i s s u a n c e  o f t h e  r i g h t - o f - w a y  
o r  ea semen t  i n  c o n n e c t i o n  w i t h  i t s  i n t e n d e d  p u r p o s e  ( p l u s  
i n t e r e s t  on s u ch  c o n s i d e r a t i o n  and such  e x p e n d i t u r e s  from 
d a t e  o f  payment  t o  d a t e  o f  r e im bu r s em en t ) .
SEC. 209. SUPPLEMENTAL ENFORCEMENT AUTHORITY.

(a )  DEFINITIONS. As u s e d  i n  t h i s  s e c t i o n :
(1) "damages" means damages f o r  i n j u r y  t o ,  d e s t r u c t i o n  

o f ,  o r  l o s s  o f  n a t u r a l  r e s o u r c e s  and damages f o r  economic 
l o s s  s p e c i f i e d  i n  p a r a g r a p h  ( e ) ( 3 )  o f  t h i s  s e c t i o n ;
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(2) " d i s c h a r g e s "  means any em i s s i o n ,  i n t e n t i o n a l  o r  
u n i n t e n t i o n a l ,  and i n c l u d e s ,  b u t  i s  no t  l i m i t e d  t o  s p i l l i n g ,  
l e a k i n g ,  pumping,  p o u r i n g ,  e m i t t i n g ,  emp ty i ng ,  o r  dumping;

(3) " n a t u r a l  r e s o u r c e s "  i n c l u d e s  l a n d ,  f i s h ,  w i l d l i f e  
b i o t a ,  a i r ,  w a t e r ,  g r o u n dw a t e r ,  d r i n k i n g  wa t e r  s u p p l i e s ,  and 
o t h e r  such  r e s o u r c e s  b e l o n g i n g  t o ,  managed by,  h e l d  in  t r u s t  
by,  a p p e r t a i n i n g  t o ,  o r  o t h e rw i s e  c o n t r o l l e d  by t h e  Un i t e d  
S t a t e s  o r  t h e  S t a t e ;

(4) " o i l "  means p e t r o l e um ,  i n c l u d i n g  c r u d e  o i l  o r  any 
f r a c t i o n  o r  r e s i d u e  t h e r e f r o m ;

(5) "remove" o r  " r emova l "  r e f e r s  t o  t h e  r emova l  o f  
h a z a r d o u s  o r  t o x i c  s u b s t a n c e s  a s  d e f i n e d  i n  t h e  Re sou rc e  
C o n s e r v a t i o n  Recove ry  Act  f rom t h e  l a n d  o r  w a t e r  w i t h i n  t h e  
c o a s t a l  p l a i n  o r  t h e  t a k i n g  o f  o t h e r  a c t i o n s  as  may be 
n e c e s s a r y  t o  p r e v e n t ,  m i n im i z e ,  compen sa t e ,  o r  o t h e rw i s e  
m i t i g a t e  damage t o  t h e  n a t u r a l  r e s o u r c e s  o f  t h e  c o a s t a l  
p l a i n  and t o  t h e  p u b l i c  h e a l t h  o r  w e l f a r e ;

(6) " r emova l  c o s t s "  means a l l  c o s t s  o f  remova l  t a k e n  
a f t e r  a d i s c h a r g e  o f  o i l  o r  h a z a r d o u s  o r  t o x i c  s u b s t a n c e s  
ha s  o c c u r r e d ,  i n c l u d i n g  a l l  c o s t s  o f  c omp l e t i n g  r emova l ,  and 
a l l  c o s t s  t o  p r e v e n t ,  m i n im i z e ,  compen s a t e ,  o r  o t h e rw i s e  
m i t i g a t e  o i l  o r  h a z a r d o u s  o r  t o x i c  s u b s t a n c e  p o l l u t i o n  where 
t h e r e  was a s u b s t a n t i a l  t h r e a t  o f  a d i s c h a r g e  o f  o i l  o r  
h a z a r d o u s  o r  t o x i c  s u b s t a n c e s ;  and

(7) " r e s p o n s i b l e  p a r t y "  means any p e r s o n  i s s u e d  a 
p e rm i t  o r  l e a s e  u n d e r  s e c t i o n  201 o f  t h i s  Ac t ,  o r  g r a n t e d  an 
ea semen t  o r  r i g h t - o f - w a y  u nde r  s e c t i o n  208 o f  t h i s  Ac t .  The 
t e rm  s h a l l  i n c l u d e  a l l  emp loyee s ,  o p e r a t o r s  and a g e n t s  o f  
s u ch  r e s p o n s i b l e  p a r t i e s .
( b '  CIVIL AND CRIMINAL ACTIONS. In a d d i t i o n  t o  r emed i e s  

a v a i l a b l e  unde r  o t h e r  a p p l i c a b l e  p r o v i s i o n s  o f  law,  wheneve r  t h e  
S e c r e t a r y  d e t e rm i n e s  t h a t  any p e r s o n  i n v o l v e d  i n o i l  and gas  
e x p l o r a t i o n ,  dev e l opmen t  and p r o d u c t i o n ,  o r  r e l a t e d  a c t i v i t i e s  on 
t h e  c o a s t a l  p l a i n  i s  i n  v i o l a t i o n  o f  any a p p l i c a b l e  p r o v i s i o n  o f  
F e d e r a l  l aw - a d m i n i s t e r e d  o r  e n f o r c e a b l e  by r u l e ,  r e g u l a t i o n ,  o r  
o r d e r ,  i n c l u d i n g  any t e rm  o r  c o n d i t i o n  o f  any r i g h t - o f - w a y ,  
p e rm i t ,  l e a s e ,  o r  o t h e r  a u t h o r i z a t i o n ,  i s s u e d  o r  g r a n t e d  by t h e  
S e c r e t a r y ,  t h e  S e c r e t a r y  may;

(1) i s s u e  a c omp l i a n c e  o r d e r  r e q u i r i n g  t h e  p e r s o n  t o  
t a k e  immedia te  a c t i o n  t o  comply w i t h  such  p r o v i s i o n  o r  any 
r u l e ,  r e g u l a t i o n ,  o r  o r d e r  t h e r e u n d e r ;

9



(2) a s s e s s  a c i v i l  p e n a l t y ,  no t  t o  e x c ee d  $10,000 f o r  
each  v i o l a t i o n ,  i n a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  s e t  f o r t h  
in s e c t i o n  1002(g)  o f  ANILCA. For p u r p o s e s  o f  impos ing a 
c i v i l  p e n a l t y  in c o n n e c t i o n  w i t h  t h e  v i o l a t i o n  o f  any 
r i g h t - o f - w a y  t e rm o r  c o n d i t i o n  i n v o l v i n g  t h e  c o n s t r u c t i o n ,  
o p e r a t i o n  o r  m a i n t e n a n c e  o f  an o i l  o r  gas  p i p e l i n e ,  t h e  
maximum amount o f  t h e  c i v i l  p e n a l t y  a u t h o r i z e d  unde r  t h i s  
s u b s e c t i o n  may no t  exc ee d  $25,000 f o r  each  v i o l a t i o n .  Each 
day  o f  a c o n t i n u i n g  v i o l a t i o n  s h a l l  c o n s t i t u t e  a s e p a r a t e  
v i o l a t i o n  and o f f e n s e ;

(3) b r i n g  a c i v i l  a c t i o n  i n  a c c o r d a n c e  w i t h  
s u b s e c t i o n s  (d) and ( e )  o f  t h i s  s e c t i o n ;  o r

(4) b r i n g  a c r i m i n a l  a c t i o n  in  a c c o r d a n c e  w i t h  
s e c t i o n  4 o f  t h e  Re fuge A d m i n i s t r a t i o n  Act  a s  amended by 
s e c t i o n  401 o f  t h i s  Ac t .
(c )  SPECIFICITY OF COMPLIANCE ORDER. Any o r d e r  i s s u e d  

unde r  s u b s e c t i o n  ( b ) ( 1 )  o f  t h i s  s e c t i o n  s h a l l  s t a t e  w i t h  
r e a s o n a b l e  s p e c i f i c i t y  t h e  n a t u r e  o f  t h e  v i o l a t i o n  and s h a l l ,  
e x c ep t  i n emergency  s i t u a t i o n s ,  e s t a b l i s h  a t ime  l i m i t  f o r  
c omp l i a n c e ,  n o t  t o  e x c e e d  30 d a y s ,  which t h e  S e c r e t a r y  d e t e rm i n e s  
i s  r e a s o n a b l e ,  t a k i n g  i n t o  a c c o u n t  t h e  s e r i o u s n e s s  o f  t h e  
v i o l a t i o n  and any good f a i t h  e f f o r t s  t o  comply w i t h  t h e  
a p p l i c a b l e  p r o v i s i o n s  o f  law.

(d) INJUNCTIVE AND OTHER CIVIL RELIEF. Upon r e q u e s t  of  t h e  
S e c r e t a r y ,  t h e  A t t o r n e y  G e n e r a l  s h a l l  commence a c i v i l  a c t i o n  f o r  
a p p r o p r i a t e  c i v i l  r e l i e f ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  damages o r  
removal  c o s t s  e s t a b l i s h e d  u nd e r  s u b s e c t i o n  (e )  o f  t h i s  s e c t i o n ,  
s p e c i f i c  p e r f o rm an c e  o r  a p e rm anen t  o r  t empo r a r y  i n j u n c t i o n  f o r  
any v i o l a t i o n  s e t  f o r t h  i n  s u b s e c t i o n  (b) o f  t h i s  s e c t i o n .  Any 
a c t i o n  u nde r  t h i s  s u b s e c t i o n  may be b r o u g h t  i n  t h e  d i s t r i c t  c o u r t  
o f  t h e  U n i t e d  S t a t e s  f o r  t h e  S t a t e ,  t h e  D i s t r i c t  o f  Columbia ,  o r  
t h e  d i s t r i c t  c o u r t  i n  wh ich  t h e  d e f e n d a n t  i s  l o c a t e d ,  r e s i d e s  o r  
i s  c o n d u c t i n g  b u s i n e s s .  Any s u ch  c o u r t  s h a l l  have j u r i s d i c t i o n  
t o  r e s t r a i n  such  v i o l a t i o n ,  r e q u i r e  c omp l i a n c e ,  o r  g i v e  a n c i l l a r y  
r e l i e f .

( e )  REMOVAL COSTS AND LIABILITY FOR DAMAGES. No tw i t h ­
s t a n d i n g  any o t h e r  p r o v i s i o n  o f  law, i f  any a r e a  o f  t h e  c o a s t a l  
p l a i n  i s  p o l l u t e d  by d i s c h a r g e s  o f  o i l  o r  h a z a r d o u s  o r  t o x i c  
s u b s t a n c e s  f rom any e x p l o r a t o r y  o r  dev e lopmen t  d r i l l i n g ,  o r  
deve lopmen t  o r  p r o d u c t i o n  o f  o i l  o r  ga s  o r  r e l a t e d  a c t i v i t i e s  
c o ndu c t e d  by,  o r  on b e h a l f  o f ,  a r e s p o n s i b l e  p a r t y ,  and t h e  
p o l l u t i o n  damjges  f i s h  and w i l d l i f e ,  t h e i r  h a b i t a t ,  o r  t h e  
env i r onmen t  o f  t h e  c o a s t a l  p l a i n ,  o r  where t h e r e  i s  a s u b s t a n t i a l  
t h r e a t  o f  damaging t h o s e  n a t u r a l  r e s o u r c e s ,  t h e  r e s p o n s i b l e  p a r t y  
s h a l l  be j o i n t l y ,  s e v e r a l l y  and s t r i c t l y  l i a b l e  f o r  t h e  removal
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c o s t s  and damages s p e c i f i e d  i n  t h i s  s u b s e c t i o n  t h a t  a r i s e  
d i r e c t l y  o u t  o f  o r  d i r e c t l y  r e s u l t  f rom such  p o l l u t i o n  o r  t h r e a t .  
Upon f a i l u r e  o f  t h e  r e s p o n s i b l e  p a r t y  t o  a d e q u a t e l y  c o n t r o l  and 
remove t h e  p o l l u t a n t  o r  t h r e a t ,  t h e  S e c r e t a r y ,  in c o o p e r a t i o n  
w i t h  o t h e r  F e d e r a l ,  S t a t e ,  o r  l o c a l  a g e n c i e s ,  o r  in c o o p e r a t i o n  
w i t h  t h e  r e s p o n s i b l e  p a r t y ,  o r  b o t h ,  s h a l l  have t h e  r i g h t  t o  
a c comp l i s h  t h e  c o n t r o l  and remova l  a t  t h e  expense  o f  t h e  
r e s p o n s i b l e  p a r t y .  The remova l  c o s t s  and damage r e f e r r e d  t o  in 
t h i s  s u b s e c t i o n  a r e  t h e  f o l l o w i n g :

(1) a l l  n e c e s s a r y  r emova l  c o s t s  as  d e t e rm i n e d  by t h e  
S e c r e t a r y ;

(2) damages f o r  i n j u r y  t o ,  d e s t r u c t i o n  o f ,  l o s s  o f ,  
and r e p l a c em en t  f o r  n a t u r a l  r e s o u r c e s ,  i n c l u d i n g  t h e  
r e a s o n a b l e  c o s t s  o f  a s s e s s i n g  su ch  i n j u r y ,  d e s t r u c t i o n ,  l o s s  
o r  r e p l a c em e n t ;  and

(3) damages f o r  economic l o s s  r e s u l t i n g  from i n j u r y  
t o ,  o r  d e s t r u c t i o n  o f ,  r e a l  o r  p e r s o n a l  p r o p e r t y  o r  n a t u r a l  
r e s o u r c e s ,  and l o s s  o f  s u b s i s t e n c e  u se  o f  n a t u r a l  r e s o u r c e s  
by l o c a l  r u r a l  r e s i d e n t s .
SEC. 210. COMPREHENSIVE REFUGE PLANNING. The S e c r e t a r y  

s h a l l  r e v i s e  t h e  c omp r eh e n s i v e  c o n s e r v a t i o n  p l a n  p r e p a r e d  f o r  t h e  
A r c t i c  Refuge p u r s u a n t  t o  s e c t i o n  304(g)  o f  ANILCA w i t h i n  one 
y e a r  a f t e r  t h e  f i r s t  o i l  and g a s  l e a s i n g  f o r  t h e  c o a s t a l  p l a i n  
p u r s u a n t  t o  s e c t i o n  201 o f  t h i s  Ac t .  The r e v i s e d  compr ehens i ve  
c o n s e r v a t i o n  p l a n  s h a l l  i n c l u d e  t h e  c o a s t a l  p l a i n  o f  t h e  A r c t i c  
Refuge and s h a l l  r e f l e c t  t h e  management  a u t h o r i t i e s  and 
l i m i t a t i o n s  t h e n  a p p l i c a b l e  t o  t h e  A r c t i c  Re fuge .

SEC. 211. CONSULTATION AND REPORTING. (a )  CONSULTATION 
RESPONSIBILITIES. In  d e v e l o p i n g  o i l  and g a s  l e a s i n g  r e g u l a t i o n s  
and r e l a t e d  s t i p u l a t i o n s ,  t e rm s  and c o n d i t i o n s  p u r s u a n t  t o  t h e  
p r o v i s i o n s  o f  t h i s  t i t l e ,  t h e  S e c r e t a r y  s h a l l  work c l o s e l y  w i t h
t h e  Gove rno r  o f  t h e  S t a t e  and a f f e c t e d  N a t i v e  V i l l a g e  and
Reg i on a l  C o r p o r a t i o n s  i n  e v a l u a t i n g  t h e  impac t  o f  o i l  and gas 
e x p l o r a t i o n ,  d ev e l opmen t  and p r o d u c t i o n ,  and r e l a t e d  a c t i v i t i e s  
on t h e  f i s h  and w i l d l i f e  r e s o u r c e s ,  t h e i r  h a b i t a t  and t h e  
env i ro nmen t  o f  t h e  c o a s t a l  p l a i n .  In a d d i t i o n ,  and p r i o r  t o  
p u b l i c a t i o n  o f  d r a f t  o i l  and g a s  l e a s i n g  r e g u l a t i o n s ,  t h e  
S e c r e t a r y  s h a l l  c o n s u l t  w i t h  t h e  a p p r o p r i a t e  a g e n c i e s  o f  t h e  
Government  o f  Canada i n  e v a l u a t i n g  s uch  im p a c t s ,  p a r t i c u l a r l y  
w i t h  r e s p e c t  t o  t h e  P o r c u p i n e  C a r i b o u  Herd and o t h e r  s h a r e d  
m i g r a t o r y  r e s o u r c e s .

(b) ANNUAL REPORT. The S e c r e t a r y  s h a l l  r e p o r t  a n n u a l l y  t o
t h e  a p p r o p r i a t e  Commit t ee s  o f  Cong re s s  on t h e  s t a t u s  o f  t h e
c o a s t a l  p l a i n  l e a s i n g  p rog ram .  The r e p o r t  s h a l l  d e s c r i b e :  t h e
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a r e a s  which have been l e a s e d ;  t h e  l e v e l  o f  e x p l o r a t i o n ,  
dev e lopmen t  and p r o d u c t i o n  on t h o s e  a r e a s ;  v i o l a t i o n s ,  i f  any ,  o f  
t h e  s t i p u l a t i o n s ,  t e rms  and c o n d i t i o n s  o f  o i l  and gas  l e a s e s  and 
t h e  S e c r e t a r y ' s  r e s p o n s e  t o  t h o s e  v i o l a t i o n s ;  t h e  p o p u l a t i o n  
s t a t u s  o f  t h e  P o r c up i n e  and C e n t r a l  A r c t i c  c a r i b o u  h e r d s ,  t h e  
p o l a r  b e a r ,  muskoxen and l e s s e r  snow g e e s e ;  and a d v e r s e  e f f e c t s ,  
i f  any ,  o f  l e a s i n g  a c t i v i t i e s  upon p o p u l a t i o n s  of  f i s h  and 
w i l d l i f e ,  t h e i r  h a b i t a t  and t h e  env i r o nmen t .

SEC. 212. GEOLOGICAL AND GEOPHYSICAL INVESTIGATIONS.
(a )  Any agency  o f  t h e  U n i t e d  S t a t e s ,  t h e  S t a t e  of  A l a s k a ,  and any 
p e r s o n  a u t h o r i z e d  by t h e  S e c r e t a r y  may conduc t  g e o l o g i c a l  and 
g e o p h y s i c a l  i n v e s t i g a t i o n s  o f  t h e  c o a s t a l  p l a i n  which do no t  
i n t e r f e r e  w i t h  o p e r a t i o n s  u nde r  any l e a s e  o r  p e rm i t  i s s u e d  unde r  
t h i s  t i t l e .  P r o v i d e d ,  however ,  t h a t  any i n v e s t i g a t i o n  i n v o l v i n g  
s e i sm i c  t e s t i n g  s h a l l  be c o n d u c t e d  i n a c co r d a n c e  w i t h  t h e  
r e g u l a t i o n s  i n  50 C .F .R .  37 .3 1 - 37 .3 3  e x i s t i n g  on t h e  d a t e  of  
en a c tmen t  o r  s uch  o t h e r  r e g u l a t i o n s  as  t h e  S e c r e t a r y  may 
p r e s c r i b e .

(b) The S e c r e t a r y  i s  a u t h o r i z e d  and d i r e c t e d  t o  p r omu l g a t e  
r e g u l a t i o n s  t o  gove rn  t h e  t r e a tm e n t  and c o n f i d e n t i a l i t y  o f  d a t a  
and i n f o rm a t i o n  a c q u i r e d  a s  a r e s u l t  o f  g e o l o g i c a l  and 
g e o p h y s i c a l  i n v e s t i g a t i o n s ,  e x p l o r a t i o n ,  dev e lopmen t  and 
p r o d u c t i o n  on t h e  c o a s t a l  p l a i n .  These  r e g u l a t i o n s  s h a l l  be 
b a s e d  upon t h e  p r o v i s i o n s  o f  t h i s  Act  and t h e  a p p l i c a b l e  
p r o v i s i o n s  o f  t h e  Ou te r  C o n t i n e n t a l  S h e l f  Lands Ac t .

SEC. 213. ARCTIC RESEARCH COMMISSION. In t h e  
a d m i n i s t r a t i o n  o f  t h i s  T i t l e  t h e  S e c r e t a r y  i s  a u t h o r i z e d ,  on a 
r e im b u r s a b l e  b a s i s ,  t o  c a l l  upon t h e  A r c t i c  Re se a r ch  Commission 
15 U .S .C .  4102 t o  r e v i ew  and comment on p r o po s e d  r e g u l a t i o n s ,  
l e a s e  t e rm s  and c o n d i t i o n s ,  s t i p u l a t i o n s  and o t h e r  m a t t e r s  
a s s o c i a t e d  w i t h  t h e  a d m i n i s t r a t i o n  o f  t h i s  Ac t .

SEC. 214. REPEAL OF ANILCA SECTION 1003. The p r o v i s i o n s  o f  
S e c t i o n  1003 o f  ANILCA (16 U .S .C .  3143) a r e  h e r eby  r e p e a l e d .  No 
s u r f a c e  d i s t u r b a n c e  i n  s u p p o r t  of  o i l  and gas  deve lopmen t  o r  
p r o d u c t i o n  i n v o l v i n g  s u c h  s u b s u r f a c e  p r o p e r t y  i n t e r e s t s  s h a l l  be 
a u t h o r i z e d  p r i o r  t o  p u b l i c a t i o n  o f  f i n a l  r e g u l a t i o n s  i s s u e d  
p u r s u a n t  t o  t h i s  Act  which e s t a b l i s h  e n v i r o nm en t a l  s t i p u l a t i o n s ,  
t e rms  and c o n d i t i o n s  f o r  o i l  and gas  l e a s i n g  on t h e  C o a s t a l  
P l a i n .  The s u b s t a n t i v e  p r o v i s i o n s  o f  s uch  e n v i r o nm en t a l  
s t i p u l a t i o n s ,  t e rm s  and c o n d i t i o n s  s h a l l  a p p l y  t o  t h e  deve lopmen t  
o f  a l l  s u b s u r f a c e  p r o p e r t y  i n t e r e s t s  owned by t h e  I n u p i a t  Eskimo 
p e o p l e  w i t h i n  and a d j a c e n t  t o  t h e  C o a s t a l  P l a i n .



SEC. 215. COASTAL PLAIN LIABILITY AND RECLAMATION FUND.
(a )  Wi t h in  s i x  months o f  a commerc i a l  d i s c o v e r y  w i t h i n  t h e  
c o a s t a l  p l a i n  s t u d y  a r e a ,  t h e  C o a s t a l  P l a i n  L i a b i l i t y  and 
Re c l ama t i o n  Fund ( t h e  "R e c l ama t i o n  Fund") i s  h e r e by  d i r e c t e d  t o  
be e s t a b l i s h e d  as  a n o n - p r o f i t  c o r p o r a t e  e n t i t y  unde r  t h e  laws o f  
A la s k a  t h a t  may sue  and be s u ed  in i t s  own name. The Rec l ama t i on  
Fund s h a l l  be e s t a b l i s h e d  and a d m i n i s t e r e d  unde r  r e g u l a t i o n s  
p r e s c r i b e d  by t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  by t h e  h o l d e r  o f  t h e  
r i g h t - o f - w a y  p e rm i t  f o r  t h e  c o n s t r u c t i o n  o f  a t r u n k  p i p e l i n e  t o  
move commerc i a l  d i s c o v e r i e s  o f  o i l  on t h e  c o a s t a l  p l a i n  t o  a 
c o n n e c t i o n  w i t h  t h e  T r a n s -A l a s k a  p i p e l i n e .  For p u r p o s e s  o f  t h i s  
s e c t i o n  t h e  h o l d e r  o f  t h e  p e rm i t  i s  d e s i g n a t e d  as  t h e  o p e r a t o r  of 
t h e  p i p e l i n e .  The R e c l ama t i o n  Fund s h a l l  be s u b j e c t  t o  an annua l  
a u d i t  by t h e  C om p t r o l l e r  G e n e r a l ,  and a copy o f  t h e  a u d i t  s h a l l  
be s u b m i t t e d  t o  t h e  C o ng r e s s .

(b) The o p e r a t o r  o f  t h e  P i p e l i n e  s h a l l  c o l l e c t  f rom t h e  
owner o f  any c omme r c i a l l y  p r o du c ed  c r ud e  o i l  o r  n a t u r a l  gas  
l i q u i d s  f rom t h e  c o a s t a l  p l a i n  a t  t h e  t ime  and p o i n t  where such  
c r u d e  o i l  f i r s t  e n t e r s  t h e  P i p e l i n e  a f e e  o f  f i v e  c e n t s  p e r  
b a r r e l .  The c o l l e c t i o n  o f  t h e  f e e  s h a l l  c e a s e  when $50 ,000 ,000 
ha s  been a c c umu l a t e d  i n  t h e  R e c l ama t i o n  Fund, and i t  s h a l l  be 
resumed a t  any t ime  t h a t  t h e  a c c um u l a t i o n  o f  r e venue  i n t h e  
R e c l ama t i o n  Fund f a l l s  be low $45 ,000 ,000 .

(c )  A l l  r e v enu e s  c o l l e c t e d  u nde r  s u b s e c t i o n  (b) s h a l l  be 
p a i d  i n t o  t h e  R e c l ama t i o n  Fund.  The c o s t s  o f  a d m i n i s t r a t i o n  of  
t h e  R e c l ama t i o n  Fund s h a l l  be p a i d  from t h e  r e v enu es  i n t h e  
R e c l ama t i o n  Fund.  A l l  sums n o t  needed  f o r  a d m i n i s t r a t i o n  o f  t h e  
R e c l ama t i o n  Fund o r  making a u t h o r i z e d  paymen ts  o u t  o f  t h e  Fund 
s h a l l  be i n v e s t e d  p r u d e n t l y  i n  i n come -p ro du c i ng  s e c u r i t i e s  
ap p ro v ed  by t h e  S e c r e t a r y .  Income from su ch  s e c u r i t i e s  s h a l l  be 
added  t o  t h e  p r i n c i p a l  o f  t h e  Re c l ama t i o n  Fund.

(d) The r e v e n u e s  i n  t h e  R e c l ama t i o n  Fund s h a l l  be 
a v a i l a b l e ,  a t  t h e  r ecommenda t ion  o f  t h e  D i r e c t o r  o f  t h e  F i s h  and 
W i l d l i f e  S e r v i c e  and w i t h  t h e  a p p r o v a l  o f  t h e  S e c r e t a r y ,  f o r  t h e  
f o l l o w i n g  p u r p o s e s :

(1) To p r omp t l y  compensa t e  any p e r s o n  o r  e n t i t y ,  
p u b l i c  o r  p r i v a t e ,  f o r  any damages c a u s ed  by o i l  and gas  
e x p l o r a t i o n ,  d ev e lopmen t  and p r o d u c t i o n  a c t i v i t i e s  on o r  in 
t h e  v i c i n i t y  o f  t h e  c o a s t a l  p l a i n  s t u d y  a r e a ,  i n c l u d i n g  bu t  
no t  l i m i t e d  t o  t h e  s u b s i s t e n c e  u se  r i g h t s  o f  A la s k a  N a t i v e s ;

(2) To r e c l a im ,  r e v e g e t a t e  and r e s t o r e  any a r e a  o f  t h e  
c o a s t a l  p l a i n  no t  p r o p e r l y  r e c l a im e d  and r e s t o r e d  by t h e  
o p e r a t o r  o r  t h e  h o l d e r  o f  a l e a s e  o r  l e a s e s ;



(3) Up t o  $1 m i l l i o n  a n n u a l l y  t o  r e c l a im  and r e s t o r e  
any a r e a  o f  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  Refuge o r  o t h e r  
No r th  S lope  F e d e r a l  l a nd s  p r e v i o u s l y  d i s t u r b e d  by 
dev e lopmen t  a c t i v i t i e s  and n o t  p r o p e r l y  r e c l a im e d  and 
r e s t o r e d  by t h e  p a r t y  c o n d u c t i n g  t h e  d ev e lopmen t ;  and

(4) To r e c l a im ,  r e v e g e t a t e  and r e s t o r e  a t  t h e
c o n c l u s i o n  o f  t h e  p e r i o d  o f  e x p l o r a t i o n ,  dev e lopmen t  and 
p r o d u c t i o n  any a r e a  o f  t h e  c o a s t a l  p l a i n  and r e l a t e d  l a nd s  
which have n o t  been p r o p e r l y  r e c l a im e d  and r e s t o r e d  by t h e  
o p e r a t o r  o r  l e a s e  h o l d e r .
(e)  The Re c l ama t i o n  Fund s h a l l  have l e g a l  r e c o u r s e ,  t h ro ugh  

s u b r o g a t i o n  o r  o t h e r w i s e ,  a g a i n s t  any p a r t y  o r  e n t i t y  c a u s i n g  t h e  
damage,  t o  r e c o v e r  any funds  expended  unde r  s e c t i o n  ( d ) ( 1 ) ,  ( 2 ) ,
(3) and (4) p r o v i d e d ,  t h a t  s uch  r i g h t  o f  r e c o v e r y  s h a l l  no t  be
a v a i l a b l e  a g a i n s t  any A l a s k a  N a t i v e s  c o n d u c t i n g  t r a d i t i o n a l  
s u b s i s t e n c e  u se  a c t i v i t i e s .

( f )  Any r e v enu e  r ema i n i n g  i n t h e  R e c l ama t i o n  Fund f i v e  
y e a r s  a f t e r  t h e  p e r i o d  o f  a c t i v e  o i l  and ga s  e x p l o r a t i o n ,  
d ev e l opmen t ,  p r o d u c t i o n  and r e c l a m a t i o n  have been co n c lu d ed  in  
t h e  c o a s t a l  p l a i n  s t u d y  a r e a  s h a l l  be r e t u r n e a  t o  t h e  o r i g i n a l  
c o n t r i b u t o r s  on a p r o  r a t a  b a s i s .

SEC. 216. JOINT FEDERAL-STATE COORDINATION. (a)  The 
S e c r e t a r y  s h a l l  s e r v e  a s  t h e  F e d e r a l  C o o r d i n a t o r  o f  S t a t e / F e d e r a l  
i n t e r d i s c i p l i n a r y  c o o r d i n a t i o n .  The F e d e r a l  C o o r d i n a t o r  s h a l l :

(1) p r i o r  t o  t h e  f i r s t  l e a s e  s a l e ,  p r o v i d e  an 
o p p o r t u n i t y  t o  t h e  S t a t e  o f  A l a s k a  t o  e n t e r  i n t o  a j o i n t  
ag r e emen t  w i t h  t h e  S e c r e t a r y  f o r  a p p r o p r i a t e  p a r t i c i p a t i o n  
by t h e  S t a t e  i n  p l a n n i n g ,  r e s e a r c h ,  s t i p u l a t i o n  d ev e l opmen t ,  
d e s i g n  r e v i ew ,  p e r m i t t i n g ,  s u r v e i l l a n c e ,  m o n i t o r i n g ,  and 
e n f o r c em en t ;

(2) p l a n ,  c o nduc t  r e s e a r c h ,  r e v i ew  d e s i g n s ,  m on i t o r ,  
p e rm i t ,  and c ondu c t  e n f o r c em en t  t o  e n s u r e  comp l i an ce  w i t h  
a p p l i c a b l e  laws and t h e  t e rms  and c o n d i t i o n s  o f  any 
a p p l i c a b l e  c e r t i f i c a t e ,  r i g h t s - o f - w a y ,  p e rm i t ,  l e a s e s ,  o r  
o t h e r  a u t h o r i z a t i o n s  i n a manner  c o n s i s t e n t  w i t h  t h e  j o i n t  
S t a t e / F e d e r a l  a g r e emen t ;  and

(3) m a i n t a i n  r e c o r d s  documen t i ng  o i l  and gas  
a c t i v i t i e s  and keep t h e  P r e s i d e n t ,  Cong r e s s ,  and t h e  
Gove rnor  o f  t h e  S t a t e  o f  A l a s k a  i n fo rmed  o f  a c t i v i t i e s  
u n d e r t a k e n  t o  a c h i e v e  t h e  p u r p o s e s  of  t h i s  Ac t .



(b) In t h e  ev en t  t h a t  t h e  F e d e r a l  C o o r d i n a t o r  and t h e  S t a t e  
o f  A l a s k a  a r e  u n ab l e  t o  d e v e l o p  a j o i n t  ag r eemen t  unde r  
s u b s e c t i o n  ( a ) ( 1 )  w i t h i n  s i x  months  o f  t h e  d a t e  o f  en a c tmen t  o f  
t h i s  Ac t ,  t h e  Chai rman o f  t h e  Cou n c i l  on Env i ro nmen t a l  Q u a l i t y  
s h a l l  s e r v e  as  a m e d i a t o r  in c o n n e c t i o n  w i t h  an e f f o r t  t o  d e v e l o p  
an a c c e p t a b l e  j o i n t  a g r e emen t .

SEC. 217. LAND EXCHANGE PROHIBITION. S u b s e c t i o n  1302(h) o f  
t h e  A la sk a  N a t i o n a l  I n t e r e s t  Lands C o n s e r v a t i o n  Act (16 U .S .C.  
Sec .  3192(h) )  i s  amended by r e d e s i g n a t i n g  t h e  s u b s e c t i o n  as  
p a r a g r a p h  " ( h ) (1 ) "  and by a dd in g  t h e  f o l l ow i n g  new p a r a g r a p h :

(2) No th ing  i n t h i s  Act  o r  any o l h e r  p r o v i s i o n  o f  law s h a l l  
be c o n s t r u e d  as  a u t h o r i z i n g  t h e  S e c r e t a r y  t o  convey ,  by exchange 
o r  o t h e rw i s e ,  l a n d s  o r  i n t e r e s t  in  l a n d s  w i t h i n  t h e  C o a s t a l  P l a i n  
o f  t h e  A r c t i c  N a t i o n a l  W i l d l i f e  Re fuge ( o t h e r  t h a n  l a n d  v a l i d l y  
s e l e c t e d  p r i o r  t o  J u l y  28, 1987) ,  w i t h o u t  p r i o r  a p p r o v a l  by Act 
o f  Cong re s s .

TITLE I I I  
DISTRIBUTION OF REVENUE

SEC. 301. AUTHORIZATION OF COASTAL PLAIN REVENUE FUND. A l l  
r e v e nu e s  r e c e i v e d  from c o m p e t i t i v e  b i d s ,  s a l e s ,  b o nu s e s ,  
r o y a l t i e s ,  r e n t s ,  f e e s ,  i n t e r e s t  o r  o t h e r  income d e r i v e d  from t h e  
c o a s t a l  p l a i n  c o m p e t i t i v e  l e a s i n g  p rog ram a u t h o r i z e d  by t h i s  Ac t ,  
i n c l u d i n g  t h e  s a l e  o f  s a n d  and g r a v e l ,  and from any such  
a c t i v i t i e s  on t h e  c o a s t a l  p l a i n  s t u d y  a r e a  a u t h o r i z e d  p u r s u a n t  t o  
s u b s e q u e n t  a c t s  o f  C o n g r e s s ,  s h a l l  be p a i d  i n t o  a s p e c i a l  a c coun t  
in  t h e  T r e a s u r y  o f  t h e  Un i t e d  S t a t e s  wh ich s h a l l  be d e s i g n a t e d  as 
t h e  "C o a s t a l  P l a i n  Revenue Fund o f  t h e  U n i t e d  S t a t e s " ,  
h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  " C o a s t a l  P l a i n  Revenue Fund".

SEC. 302. DISPOSITION OF COASTAL PLAIN LEASING REVENUES. 
Revenues  from t h e  C o a s t a l  P l a i n  Revenue Fund, t o g e t h e r  w i t h  
i n t e r e s t  t h e r e o n ,  s h a l l  be d i s p o s e d  o f  by t h e  S e c r e t a r y  o f  t h e  
T r e a s u r y ,  on a q u a r t e r l y  b a s i s ,  a s  f o l l o w s :

( a )  f i f t y  (50) p e r c e n t  t o  be p a i d  t o  t h e  S t a t e  o f  A la s k a ;
(b) two (2) p e r c e n t ,  s u b j e c t  t o  t h e  l i m i t a t i o n  c o n t a i n e d  in

S e c t i o n  4 1 4 ( c ) ,  t o  be p a i d  i n t o  t h e  Impac t  Aid Fund f o r  
d i s t r i b u t i o n  f o r  l o c a l  impact  a i d  t o  t h e  No r th  S lope  Borough,  t h e  
V i l l a g e  o f  Kak to v ik  and o t h e r  impa c t e d  V i l l a g e s  o r  commun i t i e s  as 
p r o v i d e d  i n S e c t i o n  414;

(c)  t e n  (10) p e r c e n t  t o  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  
Fund (16 U.S.C.  718d) t o  be u se d  by t h e  S e c r e t a r y  f o r  a c q u i s i t i o n  
o f  p r i v a t e  l a n d s  o u t s i d e  o f  A l a s k a  h av i n g  c r i t i c a l  w i l d l i f e  and
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h a b i t a t  v a l u e s ,  f o r  imp lemen t i ng  t h e  Nor th  Amer ican Wa te r fowl  
p l a n ,  and f o r  improv ing a c c e s s  t o  and p r o v i d i n g  needed v i s i t o r  
f a c i l i t i e s  i n Re fuges  in A la ska  and t h e  l ower  48 S t a t e s ;

(d) t e n  (10) p e r c e n t  t o  be p a i d  i n t o  t h e  Land and Water 
C o n s e r v a t i o n  Fund;

, e )  f i v e  (5) p e r c e n t  t o  be p a i d  i n t o  t h e  Refuge Revenue 
S h a r i n g  Fund (Refuge Revenue S h a r i n g  Ac t ,  16 U .S .C .  715 s ) ;

( f )  f i v e  (5) p e r c e n t  t o  be u s e d  by t h e  S e c r e t a r y  o f  Energy 
f o r  fund i ng  p r i v a t e  s e c t o r  e n e rg y  c o n s e r v a t i o n  and a l t e r n a t i v e  
en e rg y  r e s e a r c h  and d em o n s t r a t i o n  p r o j e c t s  a u t h o r i z e d  i n 
S e c t i o n  415;

(g) f i v e  (5) p e r c e n t  t o  be u s e d  by t h e  S e c r e t a r y  t o  c o n t r o l  
e r o s i o n  o f  w e t l a n d s  which p r o v i d e  im po r t a n t  h a b i t a t  t o  m i g r a t o r y  
w a t e r f ow l ;

(h) t h r e e  (3) p e r c e n t  t o  t h e  F i s h  and W i l d l i f e  Enhancement  
T r u s t  Fund e s t a b l i s h e d  p u r s u a n t  t o  S e c t i o n  306 o f  t h i s  Ac t ;  and

( i )  t e n  (10) p e r c e n t  t o  be d e p o s i t e d  i n  t h e  G e n e r a l  Fund o f  
t h e  T r e a s u r y .

SEC. 303. REDUCTION IN NATIONAL DEBT. Any r e v e n u e s  
d e d i c a t e d  f o r  F e d e r a l  u se  by t h i s  T i t l e  i n  e x c e s s  o f  one b i l l i o n  
d o l l a r s  d e r i v e d  i n any f i s c a l  y e a r  f rom t h e  c o a s t a l  p l a i n  
c o m p e t i t i v e  l e a s i n g  p rog ram and p a i d  i n t o  t h e  C o a s t a l  P l a i n  
Revenue Fund s h a l l  be p a i d  i n t o  t h e  G en e r a l  Fund o f  t h e  T r e a s u r y  
and s h a l l  be d e d i c a t e d  t owa rd s  r e d u c i n g  t h e  n a t i o n a l  d e b t .

SEC. 304. GENERAL AMENDMENTS TO THE MIGRATORY BIRT HUNTING 
STAMP ACT (16 U .S .C .  7 1 8 d ) . S e c t i o n  4 o f  t h e  Act  o f  March 16, 
1934 (commonly known as  t h e  M i g r a t o r y  B i r d  Hun t i n g  Stamp Act ,
16 U .S .C .  718d) i s  amended by i n s e r t i n g  a f t e r  t h e  l a s t  s e n t e n c e  
t h e  f o l l ow i n g :

" ( d )  ACQUISITIONS WITH COASTAL PLAIN OIL AND GAS LEASING 
REVENUES. The S e c r e t a r y  s h a l l  s e g r e g a t e  f rom a l l  o t h e r  monies  
w i t h i n  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  Fund t h o s e  r e v e n u e s  and 
r e c e i p t s  a t t r i b u t a b l e  t o  o i l  and ga s  l e a s i n g  and r e l a t e d  
a c t i v i t i e s ,  i n c l u d i n g  t h e  s a l e  o f  s a n d  o r  g r a v e l ,  on t h e  C o a s t a l  
P l a i n  o f  t h e  A r c t i c  Re fuge .  Revenues  and r e c e i p t s  so  s e g r e g a t e d  
s h a l l  be a v a i l a b l e  f o r  t h e  l o c a t i o n ,  a s c e r t a i n m e n t  and 
a c q u i s i t i o n  o f  s u i t a b l e  a r e a s  f o r  n a t i o n a l  w i l d l i f e  r e f u g e s  f o r  
m i g r a t o r y  b i r d s  and o t h e r  s p e c i e s  o f  f i s h  and w i l d l i f e  p u r s u a n t  
t o  t h e  p r o v i s i o n s  o f  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  Act  
(16 U .S .C.  7 1 5 s ) .  A l l  a d m i n i s t r a t i v e  a c q u i s i t i o n  c o s t s  i n c u r r e d  
unde r  t h i s  p rog ram s h a l l  be d e d u c t e d  from t h e  r e v e nu e s  and 
r e c e i p t s  s e g r e g a t e d  unde r  t h i s  s u b s e c t i o n . "



SEC. 305. GENERAL AMENDMENTS TO THE MIGRATORY BIRD 
CONSERVATION ACT. MIGRATORY BIRD CONSERVATION COMMISSION.
S e c t i o n  2 o f  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  Act (16 U .S .C .  715a) 
i s  amended by:

(1) i n s e r t i n g  " ( a ) "  in f r o n t  o f  t h e  f i r s t  s e n t e n c e ;
(2) s t r i k i n g  o u t  "two" each  p l a c e  t h a t  i t  a p p e a r s  and

i n s e r t i n g  in  l i e u  t h e r e o f  " f o u r " ;
(3) i n s e r t i n g  a f t e r  t h e  f i r s t  s e n t e n c e  t h e  f o l l o w i n g :

"The commiss ion i s  a l s o  a u t h o r i z e d  t o  c o n s i d e r  and app rove  
any a c q u i s i t i o n  r ecommenda t i on  made by t h e  S e c r e t a r y  o f  t h e  
I n t e r i o r  which i s  p u r s u a n t  t o  and i n s u p p o r t  o f  any 
p r o v i s i o n  o f  t h e  No r t h  Amer ican Wa te r fowl  P l a n  w i t h  Canada 
s i g n e d  by t h e  S e c r e t a r y  i n May o f  1986, o r  any s u b s e q u e n t  
amendments t h e r e t o ,  and which p r o v i d e s  f o r  a p p r o p r i a t e  
p u b l i c  a c c e s s  and u se  and t h e  p r e s e r v a t i o n  and c o n s e r v a t i o n
o f  su ch  wa t e r f ow l  h a b i t a t  i n p e r p e t u i t y . " ;  and

(4) i n s e r t i n g  a f t e r  t h e  l a s t  s e n t e n c e  t h e  f o l l o w i n g :
" ( b )  In  a d d i t i o n  t o  i t s  a u t h o r i t i e s  u nd e r  s u b s e c t i o n  ( a ) ,  
t h e  Commission i s  a u t h o r i z e d  t o  c o n s i d e r  and p a s s  upon 
r ecommenda t ions  by t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  f o r  t h e  
a c q u i s i t i o n  o f  l a n d ,  w a t e r  and i n t e r e s t s  t h e r e i n  o u t  o f  
t h o s e  r e v enues  and r e c e i p t s  g e n e r a t e d  f rom o i l  and ga s  
l e a s i n g  and r e l a t e d  a c t i v i t i e s ,  i n c l u d i n g  t h e  s a l e  o f  s and  
o r  g r a v e l ,  on t h e  C o a s t a l  P l a i n  o f  t h e  A r c t i c  Refuge which 
were  s e g r e g a t e d  i n  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  Fund 
p u r s u a n t  t o  s e c t i o n  4 o f  t h e  Act o f  March 16, 1934,
(commonly known a s  t h e  M i g r a t o r y  B i r d  Hun t i ng  Stamp Ac t ,
16 U .S .C .  7 1 8 d ) .
SEC. 306. FISH AND WILDLIFE ENHANCEMENT TRUST FUND.

(a)  CREATION OF TRUST FUND. The r e  i s  h e r e b y  e s t a b l i s h e d  a t  t h e
U n i t e d  S t a t e s  T r e a s u r y  t h e  F i s h  and W i l d l i f e  Enhancement  T r u s t
Fund.  The S e c r e t a r y  o f  t h e  T r e a s u r y  s h a l l  s e r v e  as  t h e  T r u s t e e  
f o r  t h e  F i s h  and W i l d l i f e  Enhancement  T r u s t  Fund and s h a l l  manage 
t h e  T r u s t  Fund on b e h a l f  o f  t h e  D i r e c t o r  i n a c c o r d a n c e  w i t h  t h e  
p r o v i s i o n s  o f  t h i s  s e c t i o n .

(b) PURPOSE OF TRUST FUND. The p u r p o s e  o f  t h e  F i s h  and 
W i l d l i f e  Enhancement  T r u s t  Fund s h a l l  be t o  p romo te  f i s h  and 
w i l d l i f e  c o n s e r v a t i o n  and enhancement  by e n a b l i n g  t h e  D i r e c t o r  t o  
fund p r o j e c t s  and p rog rams  in  t h e  f o l l ow i n g  a r e a s :

(1) f i s h  and w i l d l i f e  r e s e a r c h  w i t h  a s p e c i a l  emphas i s  
on s h a r e d  m i g r a t o r y  s p e c i e s  be tween  A la s k a  and Canada ,  t h e  
a n a l y s i s  o f  e f f e c t s  o f  dev e lopmen t  and p o l l u t i o n  on t h e  f i s h  
and w i l d l i f e  p o p u l a t i o n s  o f  t h e  No r th  S lo p e  o f  A l a s k a ,  and
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t h e  i d e n t i f i c a t i o n  o f  mea su re s  t o  a v o i d ,  m in im iz e ,  
compen sa t e ,  o r  o t h e rw i s e  m i t i g a t e  any a d v e r s e  e f f e c t s  from 
t h e  dev e lopmen t  and p o l l u t i o n ;

(2) S t a t e  nongame p rog rams  unde r  t h e  g r a n t - i n - a i d  
p rog ram unde r  t h e  F i s h  and W i l d l i f e  C o n s e r v a t i o n  Act 
(16 U .S .C .  2901) ;

(3) f u nd i ng  p r o p o s a l s  u nde r  t h e  ma t ch i ng  g r a n t  p rogram 
of  t h e  N a t j ^ n a l  F i s h  and W i l d l i f e  F o u nd a t i o n ;

(4) n a t u r a l  r e s o u r c e  u se  c o n f l i c t  r e s o l u t i o n ,  
i n c l u d i n g  t h e  f a c i l i t a t i o n  o f  e n d a ng e r e d  and t h r e a t e n e d  
s p e c i e s  h a b i t a t  c o n s e r v a t i o n - p l a n n i n g  p u r s u a n t  t o  
s e c t i o n  1 0 ( a ) ( 2 )  o f  t h e  Act  o f  December 28, 1973 (commonly 
known as  t h e  Endange red S p e c i e s  Ac t ,  16 U .S .C .  1 5 3 9 ( a ) ( 2 ) ) ;  
and

(5) e d u c a t i o n  and t r a i n i n g  p rog rams  and f a c i l i t i e s  
r e g a r d i n g ;

(A) f i s h  and w i l d l i f e  e c o l o gy ;
(B) e n v i r o nm en t a l  p o l l u t i o n  and i t s  e f f e c t s  upon 

f i s h  and w i l d l i f e  p o p u l a t i o n s  and t h e i r  h a b i t a t ;  and
(C) c o n s e r v a t i o n  e d u c a t i o n  p rog rams  on i n d i v i d u a l  

u n i t s  o f  t h e  N a t i o n a l  W i l d l i f e  Re fuge Sys t em.
(c )  INITIAL PRINCIPAL OF TRUST FUND. An i n i t i a l  endowment 

s h a l l  be p r o v i d e d  t o  t h e  F i s h  and W i l d l i f e  Enhancement  T r u s t  Fund 
f rom r e v e n u e s  and r e c e i p t s  f rom o i l  and g a s  l e a s i n g  and r e l a t e d  
a c t i v i t i e s ,  i n c l u d i n g  t h e  s a l e  o f  s an d  o r  g r a v e l ,  on t h e  C o a s t a l  
P l a i n  o f  t h e  A r c t i c  Re fuge p u r s u a n t  t o  s e c t i o n  301 o f  t h i s  Ac t .
No f u r t h e r  r e v e n u e s  and r e c e i p t s  s h a l l  be p l a c e d  i n  t h e  T r u s t  
Fund p u r s u a n t  t o  s e c t i o n  301 o f  t h i s  Act once t h e  i n i t i a l  
p r i n c i p a l  o f  t h e  T r u s t  Fund r e a c h e s  150 m i l l i o n  d o l l a r s .

(d) INVESTMENT OF PRINCIPAL OF TRUST FUND. I t  s h a l l  be t h e  
d u t y  o f  t h e  S e c r e t a r y  o f  t h e  T r e a s u r y  t o  i n v e s t  t h e  p r i n c i p a l  of  
t h e  T r u s t  Fund in  p u b l i c  d e b t  s e c u r i t i e s  w i t h  m a t u r i t i e s  s u i t a b l e  
f o r  t h e  ne ed s  o f  s uch  Fund and b e a r i n g  i n t e r e s t  a t  r a t e s  
d e t e rm i n e d  by t h e  S e c r e t a r y ,  t a k i n g  i n t o  c o n s i d e r a t i o n  c u r r e n t  
ma rk e t  y i e l d s  on o u t s t a n d i n g  m a r k e t a b l e  o b l i g a t i o n s  o f  t h e  Un i t e d  
S t a t e s  o f  compa r ab l e  m a t u r i t i e s .

( e )  EXPENDITURE OF FUNDS. The S e c r e t a r y  o f  t h e  T r e a s u r y  
s h a l l  n o t  make fund s  a v a i l a b l e  t o  t h e  D i r e c t o r  t o  expend  u n t i l  
t h e  p r i n c i p a l  o f  t h e  T r u s t  Fund has  r e a c h e d  a minimum o f  20 
m i l l i o n  d o l l a r s .  Tne D i r e c t o r  s h a l l  expend d u r i n g  each  f i s c a l



y ea r  a l l  a v a i l a b l e  a n nu a l  n e t  income,  and ,  i f  he deems i t  
a d v i s a b l e ,  up t o  a maximum o f  two p e r  cen tum o f  t h e  p r i n c i p a l  of  
t h e  T r u s t  Fund. None o f  t h e  p r i n c i p a l  o f  t h e  T r u s t  Fund may be 
expended u n t i l  such  t ime a s  t h e  p r i n c i p a l  endowment r e a c h e s  150 
m i l l i o n  d o l l a r s  and a t  no t ime  may t h e  e x p e n d i t u r e  o f  p r i n c i p a l  
p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  t h i s  s u b s e c t i o n  r e s u l t  in a 
r ema in ing  b a l a n c e  o f  p r i n c i p a l  o f  l e s s  t h a n  120 m i l l i o n  d o l l a r s .  
For p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  t h e  t e rm " a nnu a l  n e t  income" 
means a l l  income from i n v e s tm e n t  a u t h o r i z e d  u nde r  s u b s e c t i o n  (d) 
o f  t h i s  s e c t i o n .  To p r o v i d e  f o r  d i v e r s i t y  i n  f u n d i n g ,  t h e  
D i r e c t o r  s h a l l  e n s u r e  t h a t  i n any g i v e n  f i s c a l  y e a r ,  no l e s s  t h an  
t e n  p e r  centum and no more t h a n  t h i r t y  p e r  centum o f  t h e  funds  
a v a i l a b l e  f o r  d i s t r i b u t i o n  s h a l l  be a l l o c a t e d  t o  any one- o f  t h e  
f i v e  p rogram o r  p r o j e c t  a r e a s  s e t  f o r t h  i n  s u b s e c t i o n  (b) o f  t h i s  
s e c t i o n .

( f )  ANNUAL REPORTS. The D i r e c t o r  s h a l l  p r e p a r e  an a nnua l  
r e p o r t  summar i z i ng  t h e  e x p e n d i t u r e s  o f  t h e  T r u s t  Fund d u r i n g  t h e  
p r e c e d i n g  12-month p e r i o d .  Annua l  r e p o r t s  s h a l l  be s u bm i t t e d  t o  
t h e  a p p r o p r i a t e  Commit te es  o f  C o n g r e s s .

TITLE IV 
MISCELLANEOUS PROVISIONS

SEC. 401. GENERAL ENFORCEMENT AMENDMENTS TO THE REFUGE 
ADMINISTRATION ACT AND THE REFUGE RECREATION ACT. (a)  S e c t i o n  
4 ( e )  o f  t h e  Refuge A d m i n i s t r a t i o n  Act i s  amended by:

(1) s t r i k i n g  o u t  "$500" where i t  a p p e a r s  and i n s e r t i n g  
i n l i e u  t h e r e o f  " $5 , 0 0 0 " ;  and

(2) s t r i k i n g  o u t  " s i x  months "  where i t  a p p e a r s  and 
i n s e r t i n g  in  l i e u  t h e r e o f  "one y e a r " .
(b) S e c t i o n  4 o f  t h e  Act o f  Sep t embe r  28, 1962 (commonly 

known as  t h e  Re fuge R e c r e a t i o n  Ac t ,  16 U .S .C .  460k-3)  i s  amended 
by:

(1) s t r i k i n g  o u t  "$500" where i t  a p p e a r s  and i n s e r t i n g  
i n l i e u  t h e r e o f  " $5 , 0 00 " ;  and

(2) s t r i k i n g  o u t  " s i x  months"  where i t  a p p e a r s  and 
i n s e r t i n g  i n  l i e u  t h e r e o f  "one y e a r " .
SEC. 402. MISCELLANEOUS PROPERTY INTERESTS WITHIN REFUGES,

(a) IN GENERAL. S e c t i o n  6 o f  t h e  M i g r a t o r y  B i r d  C o n s e r v a t i o n  
Act (16 U .S .C.  715e) i s  amended:
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$ (1) by i n s e r t i n g  " ( a ) "  b e f o r e  "The S e c r e t a r y " ;
(2) by inserting ", or by the head of any other 

Federal department or agency for the Secretary," after 
"Secretary of Interior" the third place it appears therein;

(3) by i n s e r t i n g  " e i t h e r  (1 ) "  a f t e r  " s u b o r d i n a t e  t o  
and s u b j e c t  t o " ;

(4) by s t r i k i n g  o u t  "o r  i f  deemed n e c e s s a r y "  and a i l  
t h a t  f o l l ow s  t h e r e a f t e r  and i n s e r t i n g  t h e  f o l l o w i n g :  " ,  o r
(2) such  r u l e s  and r e g u l a t i o n s  a s  t h e  S e c r e t a r y  o f  t h e  
I n t e r i o r  may from t ime  t o  t ime  p r e s c r i b e . " ;  and

(5) by add ing  a t  t h e  end t h e r e o f  t h e  f o l l o w i n g :  " (b)  
The r u l e s  and r e g u l a t i o n s  s e t  o u t  i n  any deed  o r  l e a s e  unde r  
s u b s e c t i o n  ( a ) ( 1 )  s h a l l ,  a t  a minimum, a d d r e s s  t h e  same f i s h  
and w i l d l i f e  c o n s e r v a t i o n  m a t t e r s ,  and p r o v i d e  t h e  same 
d e g r e e  o f  r e s o u r c e  and h a b i t a t  p r o t e c t i o n ,  a s  a r e  a d d r e s s e d  
and p r o v i d e d  f o r  a t  t h e  t ime  by g e n e r a l ,  r e g u l a t i o n s  
a p p l i c a b l e  t o  t h e  a c c e s s  t o ,  and d ev e lopmen t  o f ,  r e s e r v e d  
n o n - F e d e r a l  m i n e r a l  i n t e r e s t s  in a r e a s  w i t h i n  t h e  N a t i o n a l  
W i l d l i f e  Refuge Sy s t em" .
(b) CONFORMING AMENDMENT. S e c t i o n  4 (d )  o f  t h e  Refuge 

A d m i n i s t r a t i o n  Act  i s  amended by a dd i ng  a t  t h e  end t h e r e o f  t h e  
f o l l ow i n g  new p a r a g r a p h :

" (3 )  The S e c r e t a r y  s h a l l  p e rm i t  by r e g u l a t i o n  l i m i t e d  a c c e s s  
t o ,  and t h e  d ev e lo pmen t  o f ,  r e s e r v e d  n o n - F e d e r a l  m i n e r a l  
i n t e r e s t s  w i t h i n  t h e  N a t i o n a l  W i l d l i f e  Re fuge Sys t em .  Any such  
a c c e s s  and d ev e lopmen t  s h a l l  be c a r r i e d  o u t  o n l y  i n  a c c o r d a n c e  
w i t h  a p e rm i t  which c o n t a i n s  su ch  e c o n om i c a l l y  r e a s o n a b l e  t e rms  
and c o n d i t i o n s  a s  deemed n e c e s s a r y :

"(A) t o  p r o t e c t  t h e  . f i sh and w i l d l i f e  r e s o u r c e s  o f ,  and 
t h e i r  h a b i t a t  i n ,  t h e  a f f e c t e d  r e f u g e  from any s i g n i f i c a n t  
a d v e r s e  e f f e c t s ;  and

"(B) t o  m i n im i z e ,  t o  t h e  maximum e x t e n t  p o s s i b l e ,  any 
a d v e r s e  e f f e c t s  upon s u ch  r e s o u r c e s  and t h e i r  h a b i t a t .

N o tw i t h s t a n d i n g  any p r o v i s i o n  o f  t h i s  s e c t i o n ,  any t e rm  o r  
c o n d i t i o n  imposed by t h e  S e c r e t a r y  unde r  t h i s  p a r a g r a p h  i s  in 
a d d i t i o n  t o  any o t h e r  r e q u i r em e n t  t h a t  i s  imposed u nde r  o t h e r  
a p p l i c a b l e  F e d e r a l  o r  S t a t e  l aw . " .



#
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SEC. 403. GENERAL AMENDMENTS TO THE FISH AND WILDLIFE 
IMPROVEMENT ACT OF 1978. S e c t i o n  3 ( h ) ( 3 )  o f  The F i s h  and 
W i l d l i f e  Improvement  Act o f  1978 (16 U .S .C .  712 (2 ) )  i s  amended by 
i n s e r t i n g  a f t e r  t h e  l a s t  s e n t e n c e  t h e  f o l l ow i n g :

" (3 )  The S e c r e t a r y ,  t h r o u g h  t h e  D i r e c t o r  o f  t h e  Un i t e d  
S t a t e s  F i s h  and W i l d l i f e  S e r v i c e  and i n c o o p e r a t i o n  w i t h  t h e  
S e c r e t a r y  o f  S t a t e ,  i s  a u t h o r i z e d  t o  t a k e  a c t i o n  a s  may be 
n e c e s s a r y  t o  implement  t h e  p r o v i s i o n s  o f  t h e  Conven t i on  on 
We t l ands  o f  I n t e r n a t i o n a l  Impo r t an ce  E s p e c i a l l y  as  Wa te r fowl  
H a b i t a t  (RAMSAR) (11 I .L .M.  963 ) .  Th e r e  a r e  a u t h o r i z e d  t o  be 
a p p r o p r i a t e d  no t  t o  ex ce ed  $150,000 f o r  each  f i s c a l  y e a r  t h ro ugh  
f i s c a l  y e a r  1997 t o  e n a b l e  t h e  S e c r e t a r y  t o  c a r r y  o u t  such  
r e s p o n s i b i l i t i e s  and f u n c t i o n s  as  may e x i s t  in imp l emen t i ng  t h e  
RAMSAR C o n v e n t i o n . "

SEC. 404. MANAGEMENT PLANS ON NATIONAL WILDLIFE REFUGES. 
S e c t i o n  4 ( c )  o f  t h e  Refuge A d m i n i s t r a t i o n  Act i s  amended by 
add i ng  a t  t h e  end t h e r e o f  t h e  f o l l o w i n g :  "Noth ing  in 18 U .S .C.
S e c t i o n  47 s h a l l  p r e c l u d e  t h e  u se  o f  a i r c r a f t  and mo to r  v e h i c l e s  
in  im p l em en t a t i o n  o f  a pp ro v ed  management p l a n s  on n a t i o n a l  
w i l d l i f e  r e f u g e s . "

SEC. 405. APPLICATION OF CRUDE OIL EXPORT PROHIBITIONS. 
S u b j e c t  t o  t h e  e x c e p t i o n  c o n t a i n e d  i n  s e c t i o n  7 ( d ) ( 2 )  o f  t h e  
Expo r t  A d m i n i s t r a t i o n  Act o f  1979, a s  amended (50 App. 
2 4 0 6 ( d ) ( 2 ) ) ,  c r u d e  o i l  p r o du c ed  from l a n d s  i n  t h e  c o a s t a l  p l a i n  
s h a l l  no t  be e x p o r t e d .

SEC. 406. TRAINING TO UPGRADE JOB SKILLS. (a) S e c r e t a r y ,  
w i t h  t h e  a s s i s t a n c e  o f  t h e  S e c r e t a r y  o f  Labo r ,  a t  t h e  r e q u e s t  of 
t h e  No r t h  S l op e  Borough gove rnmen t ,  i s  a u t h o r i z e d  and d i r e c t e d  t o  
a s s i s t  t h e  No r t h  S l o p e  Borough gove rnmen t  t o  e s t a b l i s h  a program 
f o r  t r a i n i n g  and u p g r a d i n g  t h e  j o b  s k i l l s  o f  t h e  No r t h  S lope  
I n u p i a t  Eskimo p e o p l e  and o t h e r  N a t i v e  g r o up s  i n c l u d i n g ,  b u t  no t  
l i m i t e d  t o ,  t h e  r e s i d e n t s  o f  V e n e t i e  and A r c t i c  V i l l a g e .  The 
i n i t i a l  t r a i n i n g  p rog rams  s h a l l  f o cu s  on t r a i n i n g  p e o p l e  f o r :

(1) new and upg r ad ed  employment o p p o r t u n i t i e s  i n t h e  
o i l  and g a s  and r e l a t e d  s e r v i c e  i n d u s t r i e s ;

(2) p r o v i d i n g  t h e  p u b l i c  and g ov e r nmen t a l  s e r v i c e s  
r e q u i r e d  i n  c o n n e c t i o n  w i t h  o i l  and gas  e x p l o r a t i o n ,  
d ev e l opmen t  and p r o d u c t i o n ;

(3) s e r v i c e  i n  S t a t e  o r  F e d e r a l  a g e n c i e s  i n  c o n n e c t i o n  
w i t h  imp lemen t i ng  t h e  e n v i r o nm en t a l  s t a n d a r d s  and r e g u l a t o r y  
p rog ram r e q u i r e d  by t h i s  Ac t ;  ana
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(4) t h o s e  t r a d e s  which w i l l  be r e q u i r e d  in c o n n e c t i o n
w i t h  t h e  c o n s t r u c t i o n ,  o p e r a t i o n ,  and m a i n t e n a n c e  of
p i p e l i n e s ,  pump s t a t i o n s  and o t h e r  f a c i l i t i e s  n e c e s s a r y  f o r
commerc ia l  p r o d u c t i o n  f rom t h e  c o a s t a l  p l a i n .
(b) Each l e a s e  o f  l a n d  in t h e  c o a s t a l  p l a i n  s h a l l  c o n t a i n  a 

c o n d i t i o n  r e q u i r i n g  t h e  l e s s e e  t o  p a r t i c i p a t e  i n t h e  d eve lopmen t  
and o p e r a t i o n  o f  t h o s e  j o b  t r a i n i n g  p rog rams  a u t h o r i z e d  by t he  
S e c r e t a r y .

(c )  The c o s t  o f  t r a i n i n g  p rog rams  a u t h o r i z e d  p u r s u a n t  t o  
t h i s  t i t l e  s h a l l  be funded  from re v e nu e s  r e c e i v e d  unde r  
S e c t i o n  302(b) and S e c t i o n  414 o f  t h i s  Ac t .

SEC. 407. SADLEROCHIT SPRING SPECIAL MANAGEMENT AREA.
(a )  The S a d l e r o c h i t  S p r i n g  S p e c i a l  Area o f  a p p r o x im a t e l y  4,000 
a c r e s  i n t h e  c o a s t a l  p l a i n  s t u d y  a r e a  as  d e p i c t e d  on a map on 
f i l e  i n  t h e  O f f i c e  o f  t h e  S e c r e t a r y  s h a l l  be t h e  s u b j e c t  of  
s e p a r a t e  r e g u l a t i o n s  i s s u e d  by t h e  S e c r e t a r y  f o r  t h e  p u r p o s e  o f  
p r o v i d i n g  a p p r o p r i a t e  p r o t e c t i o n  t o  p r o t e c t  t h e  u n i qu e  c h a r a c t e r  
o f  t h i s  a r e a .

(b) The S e c r e t a r y  i s  a u t h o r i z e d  t o  d e s i g n a t e  up t o  t e n  
o t h e r  a r e a s  o f  t h e  c o a s t a l  p l a i n  s t u d y  a r e a  no l a r g e r  t h a n  2,560 
a c r e s  as  S p e c i a l  Management Area s  i f  he d e t e rm i n e s  t h a t  t h e y  a r e  
o f  u n iq u e  c h a r a c t e r  and i n t e r e s t  and r e q u i r e  s p e c i a l  p r o t e c t i o n  
and c a nno t  be a d e q u a t e l y  p r o t e c t e d  u nde r  t h e  t e rms  o f  e x i s t i n g  
law.  The S e c r e t a r y  s h a l l  s o l i c i t  p u b l i c  comment f o r  a p e r i o d  of 
s i x t y  d ay s  b e f o r e  d e s i g n a t i o n  and s h a l l  n o t i f y  t h e  j u r i s d i c t i o n a l  
c ommi t t e e s  o f  Cong re s s  o f  h i s  i n t e n t  t o  d e s i g n a t e  a S p e c i a l  
Management Area n i n e t y  d ays  i n  advance  o f  p r om u l g a t i o n  o f  
r e g u l a t i o n s  f o r  t h i s  p u r p o s e  i n  t h e  F e d e r a l  R e g i s t e r .

( c )  L e as e s  may be i s s u e d  and o i l  and g a s  p r o du c ed  f rom,  bu t  
no e x p l o r a t o r y  o r  d e v e l o pm en t a l  s u r f a c e  a c t i v i t y  may t a k e  p l a c e  
w i t h i n  S p e c i a l  Management A r e a s .

SEC. 408.  ESTABLISHMENT OF UTOKOK NATIONAL WILDLIFE REFUGE,
(a )  E f f e c t i v e  on t h e  d a t e  o f  t h e  e n a c tmen t  o f  t h i s  Ac t ,  t h e  a r e a  
d e p i c t e d  a s  t h e  "Utokok N a t i o n a l  W i l d l i f e  Re fuge"  on a map so 
i d e n t i f i e d  d a t e d  O c t o b e r  20, 1987 and on f i l e  in t h e  O f f i c e  of  
t h e  S e c r e t a r y ,  i s  e s t a b l i s h e d  as  a w i l d l i f e  r e f u g e  a r e a  of  
a p p r o x im a t e l y  1 . 5  m i l l i o n  a c r e s .  The Utokok N a t i o n a l  W i l d l i f e  
Refuge s h a l l  be a d m i n i s t e r e d  i n a c c o r d a n c e  w i t h  t h e  Refuge 
A d m i n i s t r a t i o n  Act  and t h e  p u r p o s e s  s e t  f o r t h  i n s u b s e c t i o n  (b) 
and ( c ) .

(b) The p u r p o s e s  f o r  which t h e  Utokok N a t i o n a l  W i l d l i f e  
Refuge i s  e s t a b l i s h e d  and s h a l l  be managed i n c l u d e :



(1) t o  c o n s e r v e  f i s h  and w i l d l i f e  p o p u l a t i o n s  and 
h a b i t a t s ;

(2) t o  p e rm i t  m u l t i p l e  u se  a c t i v i t i e s ;
(3) t o  f u l f i l l  t h e  i n t e r n a t i o n a l  t r e a t y  o b l i g a t i o n s  o f  

t h e  Un i t e d  S t a t e s  w i t h  r e s p e c t  t o  f i s h  and w i l d l i f e  and 
t h e i r  n a t u r a l  h a b i t a t s ;  and

(4) t o  p r o v i d e  c o n t i n u e d  o p p o r t u n i t y  f o r  s u b s i s t e n c e  
u s e s  by l o c a l  r e s i d e n t s .
( c )  The e s t a b l i s h m e n t  o f  t h e  Utokok N a t i o n a l  W i l d l i f e  

Re fuge s h a l l  n o t  a f f e c t  any v a l i d  e x i s t i n g  r i g h t s  i n  t h e  a r e a ,  
i n c l u d i n g  t h e  r i g h t s  o f  N a t i v e  p e o p l e  u n d e r  t h e  A l a s k a  N a t i v e  
C la ims  S e t t l e m e n t  Act o f  1971 and t h e  A l a s k a  N a t i o n a l  I n t e r e s t  
Lands C o n s e r v a t i o n  Act  o f  1980. T h i s  d e s i g n a t i o n  does  n o t  i n  any 
way a l t e r  o r  s u p e r c e d e  t h e  p o l i c y  and t h e  a u t h o r i t y  g r a n t e d  by 
t h e  Cong re s s  i n  1980 c o n c e r n i n g  o i l  and g a s  e x p l o r a t i o n  and 
d e v e l opmen t  o f  t h e  l a n d s  c o n t a i n e d  w i t h i n  t h e  N a t i o n a l  P e t r o l e um  
R e s e r v e -A l a s k a .

SEC. 409. EXPANSION OF THE ARCTIC NATIONAL WILDLIFE REFUGE. 
The A r c t i c  N a t i o n a l  W i l d l i f e  Re fuge i s  expanded  by a d d i n g  
a p p r o x im a t e l y  325,000 a c r e s  o f  l a n d s  l o c a t e d  i n t h e  s o u t h e a s t e r n  
p o r t i o n  and i d e n t i f i e d  on a map d a t e d  O c t o b e r  20, 1987,  on f i l e  
w i t h  t h e  F i s h  and W i l d l i f e  S e r v i c e .

SEC. 410.  REMOVAL OF USE AND DEVELOPMENT RESTRICTIONS ON 
PRIVATE LANDS OWNED BY ARCTIC SLOPE REGIONAL CORPORATION AND 
KAKTOVIK INUPIAT CORPORATION. (a )  The S e c r e t a r y  i s  a u t h o r i z e d  
and d i r e c t e d  t o  remove e x i s t i n g  r e s t r i c t i o n s  on t h e  e x p l o r a t i o n ,  
d e v e l o pm e n t ,  p r o d u c t i o n  and t r a n s p o r t a t i o n  o f  o i l  and ga s  on t h e  
a p p r o x im a t e l y  92 ,160 a c r e s  o f  p r i v a t e  l a n d s  owned by A r c t i c  S lope  
R e g i o n a l  C o r p o r a t i o n  and K ak t o v i k  I n u p i a t  C o r p o r a t i o n ,  l o c a t e d  in 
and a r ound  t h e  V i l l a g e  o f  K ak t o v i k  w i t h i n  ANWR and  w i t h i n  and 
a d j a c e n t  t o  t h e  c o a s t a l  p l a i n  s t u d y  a r e a .

(b) The p r o h i b i t i o n s  and l i m i t a t i o n s  c o n t a i n e d  i n  
S e c t i o n  1003 o f  t h e  A l a s k a  N a t i o n a l  I n t e r e s t  Lands C o n s e r v a t i o n  
A c t ,  94 S t a t .  2452,  16 U .S .C .  S 3145, i n s o f a r  as  t h e y  have 
a p p l i c a t i o n -  t o  t h e  p r i v a t e  l a n d s  r e f e r r e d  t o  i n  s u b s e c t i o n  (a) 
a r e  h e r e b y  r e p e a l e d .

( c )  E x p l o r a t i o n , d e v e l o pm en t  and  p r o d u c t i o n  o f  o i l  and g as  
f rom  l a n d s  owned by t h e  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  and 
K a k t o v i k  I n u p i a t  C o r p o r a t i o n  w i t h i n  o r  a d j a c e n t  t o  t h e  c o a s t a l  
p l a i n  s h a l l  b e  s u b j e c t  t o  t h e  s u b s t a n t i v e  s t a n d a r d s  and  r e q u i r e m e n t s  
o f  S e c t i o n  207 o f  t h i s  A c t  a nd  t o  t h e  s u b s t a n t i v e  s t a n d a r d s  and  
r e q u i r e m e n t s  o f  any  r e g u l a t i o n s  p r o m u l g a t e d  by t h e  S e c r e t a r y



t h e r e u n d e r ;  p r o v i d e d  t h a t  t h e  p r o v i s i o n s  o f  P a r a g r a p h  B . 3 ( c ) - (m )  
o f  t h e  Land Use S t i p u l a t i o n s  c o n t a i n e d  i n  Append ix  2 o f  t h e  
Agreemen t Between A r c t i c  S lo p e  R e g i o n a l  C o r p o r a t i o n  and  t h e  
U n i t e d  S t a t e s  o f  Amer ic a ,  d a t e d  A ugu s t  9, 1983, s h a l l  a p p ly  t o  
any p l a n  o f  o p e r a t i o n  s u b m i t t e d  by t h e  A r c t i c  S lop e  R e g i o n a l  
C o r p o r a t i o n ,  o r  i t s  o p e r a t o r ,  t o  t h e  R e g i o n a l  D i r e c t o r  o f  t h e  
U .S . F i s h  and W i l d l i f e  S e r v i c e ;  a n d ,  any e x p l o r a t i o n  a c t i v i t i e s ,  
i n c l u d i n g  e x p l o r a t o r y  d r i l l i n g ,  c o n d u c t e d  by t h e  A r c t i c  S lo p e  
R e g i o n a l  C o r p o r a t i o n ,  o r  i t s  o p e r a t o r ,  s h a l l  be i n  a c c o r d a n c e  w i t h  
t h e  p r o v i s i o n s  o f  P a r a g r a p h s  B . l  t h r o u g h  B.5 o f  t h e  Land Use 
S t i p u l a t i o n s  r e f e r r e d  t o  h e r e i n .

(d) The S e c r e t a r y  i s  f u r t h e r  a u t h o r i z e d  and d i r e c t e d  t o  
g r a n t  t o  t h e  A r c t i c  S lo p e  R e g i o n a l  C o r p o r a t i o n  and  K ak to v ik  I n u p i a t  
C o r p o r a t i o n  su ch  r i g h t s - o f - w a y  and e a s em en t s  f o r  p i p e l i n e s  and 
o t h e r  p u r p o s e s ,  u s e  p e rm i t s  and a l l  o t h e r  a u t h o r i z a t i o n s  r e q u i r e d  
t o  e n a b l e  them t o  a p p r o p r i a t e l y  u s e  F e d e r a l  l a n d s  and  r e s o u r c e s  
w i t h i n  t h e  c o a s t a l  p l a i n  s t u d y  a r e a  and  t h e  A r c t i c  N a t i o n a l  
W i l d l i f e  Re fuge  wh ich  a r e  n e c e s s a r y  f o r  t h e  e f f i c i e n t  and 
econom ic u s e ,  a s s e s sm e n t ,  e x p l o r a t i o n ,  d e v e l o pm en t ,  p r o d u c t i o n
and transportation of oil, gas and other minerals from their 
privately owned lands. The Secretary may use all authority 
granted under this and other provisions of this Act and the 
public land laws to achieve the purposes of this section and 
this Act.

(e )  No s u r f a c e  d i s t u r b a n c e  i n  s u p p o r t  o f  o i l  o r  g as  d eve lopm en t ,  
o r  p r o d u c t i o n  i n v o l v i n g  s u c h  s u b s u r f a c e  p r o p e r t y  i n t e r e s t s  s h a l l
be  a u t h o r i z e d  p r i o r  t o  p u b l i c a t i o n  o f  f i n a l  r e g u l a t i o n s  i s s u e d  
p u r s u a n t  t o  t h i s  a c t  w h ich  e s t a b l i s h  e n v i r o n m e n t a l  s t i p u l a t i o n s ,  
t e rm s  and c o n d i t i o n s  f o r  o i l  and  g a s  l e a s i n g  on t h e  C o a s t a l  
P l a i n .  The s u b s t a n t i v e  p r o v i s i o n s  o f  s u c h  e n v i r o n m e n t a l  
s t i p u l a t i o n s ,  t e rm s  and  c o n d i t i o n s  s h a l l  a p p l y  t o  t h e  d ev e lopm en t  
o f  a l l  s u b s u r f a c e  p r o p e r t y  i n t e r e s t s  ownc^ by t h e  I n u p i a t  Eskimo 
p e o p l e  w i t h i n  and  a d j a c e n t  t o  t h e  c o a s t a l  p l a i n .

SEC. 411.  REDESIGNATION OF BOUNDARIES. The e x t e r i o r  
b o u n d a r i e s  o f  t h e  c o a s t a l  p l a i n  s t u d y  a r e a  and t h e  A r c t i c  
N a t i o n a l  W i l d l i f e  Re fuge  a r e  h e r e b y  r e d e s i g n a t e d  t o  e x c l u d e  t h e  
p r i v a t e  l a n d s  owned by  t h e  I n u p i a t  Eskimo p e o p l e  t h r o u g h  t h e i r  
R e g i o n a l  a nd  V i l l a g e  C o r p o r a t i o n s  w i t h i n  and a d j a c e n t  t o  t h e  
V i l l a g e  o f  K a k t o v i k .

SEC. 412.  COMPETITION AND THE INDEPENDENT SECTOR OF THE OIL 
INDUSTRY. In t h e  c o n d u c t  o f  c o m p e t i t i v e  l e a s e  s a l e s  unde r  
T i t l e  I I I ,  t h e  S e c r e t a r y  s h a l l  s e e k  t o  max imize  t h r o u g h  f a i r  
m a r k e t  v a l u e  t h e  amount  o f  c o m p e t i t i v e  bonus b i d  r e v e n u e s  t o  be 
p a i d  i n t o  t h e  C o a s t a l  P l a i n  Revenue Fund e s t a b l i s h e d  by T i t l e  I I I  
o f  t h i s  Ac t .  The S e c r e t a r y  may, howeve r ,  make r e a s o n a b l e  e f f o r t s  
t o  c o n d u c t  l e a s e  s a l e s  i n  a manner  which  w i l l  e n a b l e  i n d ep end en t  
o i l  and ga s  p r o d u c e r s ,  a c t i n g  a l o n e  o r  j o i n t l y  w i t h  o t h e r  
p r o d u c e r s ,  t o  have a c o m p e t i t i v e  o p p o r t u n i t y  t o  . s u c c e s s f u l l y  b i d  
on l e a s e s  w i t h i n  t h e  c o a s t a l  p l a i n  s t u d y  a r e a .

SEC. 413. ( a )  JOINT ENVIRONMENTAL AND ECONOMIC STUDIES.
The S e c r e t a r y  o f  S t a t e  i s  a u t h o r i z e d  and en cou r ag ed  t o  i n i t i a t e  
d i s c u s s i o n s  w i t h  t h e  C an ad i a n  government to d e t e rm i n e  whe t h e r  i t  
would s e r v e  t h e  e n v i r o n m e n t a l  and economic i n t e r e s t s  o f  t h e



Un i t e d  S t a t e s  and Canada t o  e x p l o r e  t h e  f e a s i b i l i t y  o f  engag ing  
in mu tu a l  p l a n n i n g  f o r  t h e  f u t u r e  d ev e lo pmen t  and t r a n s p o r t a t i o n  
of t h e  c r u d e  o i l  and n a t u r a l  gas  r e s o u r c e s  p r e v i o u s l y  d i s c o v e r e d  
o r  p r o j e c t e d  t o  e x i s t  i n  t h e  A r c t i c  Region unde r  t h e  r e s p e c t i v e  
j u r i s d i c t i o n  o f  each  c o u n t r y ,  b o t h  on s h o r e  and o f f s h o r e .  The 
s u b j e c t  m a t t e r  o f  such  d i s c u s s i o n s  may i n c l u d e ,  b u t  i s  no t  
l i m i t e d  t o ,  t h e  exchange  o f  e n v i r o n m e n t a l ,  f i s h  and w i l d l i f e ,  and 
o i l  and ga s  r e l a t e d  i n f o rm a t i o n ;  j o i n t  p l a n n i n g ;  t h e  dev e lopmen t  
of  j o i n t  f a c i l i t i e s  f o r  t r a n s p o t t  o f  c r u d e  o i l  o r  n a t u r a l  g a s ;  
t h e  dev e l opmen t  o f  c o n t i n g e n c y  p l a n s  t o  d e a l  w i t h  any a n t i c i p a t e d  
o r  a s s o c i a t e d  e n v i r o nm en t a l  r i s k s  o r  p r o b l em s .

(b) The S e c r e t a r y  s h a l l  a c c o r d  h i g h  p r i o r i t y  t o  d i s c u s s i o n  
on t h e  s a f e t y  and e n v i r o nm en t a l  r i s k s  a s s o c i a t e d  w i t h  t h e  
p r o p o s a l  o f  p r i v a t e  Canad i an  compan i es  f o r  t h e  t r a n s p o r t  o f  c rude  
o i l  i n t a n k e r s  f rom o f f s h o r e  d i s c o v e r i e s  i n  Canad i an  w a t e r s  a l ong  
t h e  A r c t i c  c o a s t  l i n e  o f  t h e  S t a t e  o f  A la s k a  t o  a p o i n t  wes t  of  
Barrow, A l a s k a  f o r  t r a n s h i pm e n t  t o  l a r g e r  t a n k e r s .

( c )  Any j o i n t  t r a n s p o r t a t i o n  s y s t em  p r o j e c t  which would 
have as  i t s  o b j e c t i v e  t h e  s o l e  p u r p o s e  o f  t r a n s p o r t i n g  n a t u r a l  
g a s ,  may be imp lemen t ed  u n d e r  t h e  S e c r e t a r y ' s  r i g h t  o f  way and 
ea semen t  a u t h o r i t y  p u r s u a n t  t o  S e c t i o n  208 o f  t h i s  Ac t .

(d) No a c t i v i t i e s  s h a l l  be c a r r i e d  o u t  p u r s u a n t  t o  t h i s  
s e c t i o n  which would i n  any way amend, mod i fy  o r  r e du c e  e x i s t i n g  
J on e s  Act r e s t r i c t i o n s ,  o r  t h o s e  c o n t a i n e d  i n o t h e r  c a b o t a g e  
l aw s .

SEC. 414. IMPACT AID FOR AFFECTED COMMUNITIES. (a )  There 
i s  e s t a b l i s h e d  i n  t h e  T r e a s u r y  o f  t h e  U n i t e d  S t a t e s  an Impac t  Aid 
A s s i s t a n c e  Fund ( Impac t  Aid Fund) f o r  l o c a l  gove rnmen t s  impac ted 
by o i l  and ga s  l e a s i n g ,  e x p l o r a t i o n  and  d ev e lopmen t  a c t i v i t i e s  on 
t h e  C o a s t a l  P l a i n .  The Impac t  Aid Fund s h a l l  c o n s i s t  o f ;

(1) r e v e n u e s  p a i d  i n t o  t h e  Impac t  Aid Fund p u r s u a n t  t o
S e c t i o n  302 ( b ) ;  and

(2) r e v e n u e s  a p p r o p r i a t e d  by t h e  Cong re s s  t o  t h e
Impac t  Aid Fund unde r  s u b s e c t i o n  ( d ) .

A l l  sums d e p o s i t e d  t o  t h e  Fund unde r  t h i s  s u b s e c t i o n  a r e  h e r e by  
a p p r o p r i a t e d ,  s h a l l  be a v a i l a b l e  on a r e v o l v i n g  b a s i s  w i t h o u t  
f i s c a l  y e a r  l i m i t a t i o n ,  and s h a l l  be d i s t r i b u t e d  by t h e  Se r e t a r y  
o f  t h e  T r e a s u r y  as  g r a n t s  upon t h e  c e r t i f i c a t i o n  o f  t h e  S e c r e t a r y  
o f  t h e  I n t e r i o r  p u r s u a n t  t o  s u b s e c t i o n  ( b ) .

(b) The S e c r e t a r y  o f  t h e  I n t e r i o r  s h a l l  a d m i n i s t e r  a l o c a l  
impact  a i d  p rog ram t o  p r o v i d e  n e c e s s a r y  f i n a n c i a l  a s s i s t a n c e  t o 
commun i t i e s  in A l a s k a  a f f e c t e j d  by t h e  p o t e n t i a l  and a c t u a l
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e x p l o r a t i o n  and d ev e lopmen t  of  t h e  C o a s t a l  P l a i n .  A s s i s t a n c e  
s h a l l  be p r o v i d e d  on a p r i o r i t y  b a s i s  t o  t h e  Nor th  S l op e  Borough 
and a f f e c t e d  commun i t i e s  f o r  p u r p o s e s  o f :  (1) p l a n n i n g  f o r
m i t i g a t i o n  o f  t h e  p o t e n t i a l  e f f e c t s  o f  e x p l o r a t i o n  and 
d ev e lo pmen t  on e n v i r o nm e n t a l ,  s o c i a l ,  c u l t u r a l ,  r e c r e a t i o n a l ,  and 
s u b s i s t e n c e  v a l u e s ,  and (2) p l a n n i n g ,  d e v e l o p i n g ,  and c a r r y i n g  
ou t  p r o j e c t s  and p rog rams  t h a t  p r o v i d e  new o r  expanded  p u b l i c  
f a c i l i t i e s  and s e r v i c e s ,  n e c e s s i t a t e d  by t h e  e x p l o r a t i o n  f o r ,  
and t h e  d eve l opmen t  and p r o d u c t i o n  o f ,  o i l ,  g a s ,  m i n e r a l s  and 
o t h e r  m a t e r i a l s  f rom t h e  C o a s t a l  P l a i n ;  and (3) imp l emen t i ng  t he  
p r o v i s i o n s  of  S e c t i o n  4 0 6 ( a ) .  The S e c r e t a r y  s h a l l  c e r t i f y  g r a n t s  
from t h e  Impac t  Aid Fund upon a f i n d i n g  by t h e  No r t h  S lope  
Borough and any a f f e c t e d  V i l l a g e  o r  Town, a f t e r  g i v i n g  n o t i c e  to 
t h e  Gove rn o r  o f  A l a s k a ,  t h a t  t h e  g r a n t  i s  r e q u i r e d  t o  c a r r y  out  
t h e  p u r p o s e s  o f  t h i s  s e c t i o n .

( c )  No more t h a n  $20 m i l l i o n  o f  g r a n t s  may be c e r t i f i e d  by 
t h e  S e c r e t a r y  u nd e r  s u b s e c t i o n  (b) f o r  payment  f rom t h e  Impact  
Aid Fund in  any c a l e n d a r  y e a r .

(d )  The r e  a r e  h e r e b y  a u t h o r i z e d  t o  be a p p r o p r i a t e d  t o  t h e  
Impac t  Aid Fund s u ch  fund s  a s  a r e  n e c e s s a r y  f o r  advance  p l a n n i n g  
and p r o v i d i n g  e s s e n t i a l  p u b l i c  s e r v i c e s .  A l l  advance  funds  
a p p r o p r i a t e d  by t h e  Cong re s s  unde r  t h i s  s u b s e c t i o n  s h a l l  be 
r e im b u r s e d  t o  t h e  G en e r a l  Fund of  t h e  T r e a s u r y  f rom re venu e s  
s u b s e q u e n t l y  p a i d  i n t o  t h e  Impact  Aid Fund p u r s u a n t  t o  
S e c t i o n  3 0 2 ( b ) .

SEC. 415. ( a )  ENERGY CONSERVATION AND ALTERNATIVE ENERGY
RESEARCH AND DEMONSTRATION PROGRAMS. The S e c r e t a r y  o f  Energy  i s  
a u t h o r i z e d  and d i r e c t e d  t o  e s t a b l i s h  an e n e r g y  r e s e a r c h  and 
d e m o n s t r a t i o n  g r a n t  p rog ram t o  p romo t e  and advance  r e s e a r c h ,  
t e c h n o l o g y ,  and c o m m e r c i a l i z a t i o n  i n t h e  a r e a s  o f  e n e r g y  
c o n s e r v a t i o n  and a l t e r n a t i v e  e n e r g y .  The e n e r g y  r e s e a r c h  and 
d e m o n s t r a t i o n  g r a n t  p rog ram s h a l l  be fu nded  o u t  o f  r e v e n u e s  
r e c e i v e d  unde r  S e c t i o n  3 0 2 ( f ) .

(b)  The e n e r g y  r e s e a r c h  and d e m o n s t r a t i o n  g r a n t  p rog ram 
a u t h o r i z e d  by t h i s  s e c t i o n  s h a l l  have a s  i t s  ma jo r  p u r p o s e  t h e  
d e v e l o pm en t  o f  e n e r g y  c o n s e r v a t i o n  and  a l t e r n a t i v e  e n e rg y  
t e c h n o l o g i e s  which have t h e  c a p a c i t y  t o  s i g n i f i c a n t l y  r e du c e  t he  
n a t i o n ' s  g rowing  r e l i a n c e  on impor t e d  o i l .
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Amendment in the Nature of a Substitute 

To be offered by Senators Wirth, Evans and Bumpers

Strike out all after the enacting clause and insert the 

following:

Sec. 1. Short Title.

This Act may be cited as the Arctic National Wildlife 

Refuge Energy Plan.

Sec. 2. Findings and Purposes.

(a) Congress finds that -

(1) Section 1002 of the Alaska National Interest 

Lands Conservation Act directed the Secretary of the Interior to 

prepare a report to Congress on the Coastal Plain of the Arctic 

National Wildlife Refuge which: describes the fish and wildlife

resources of the Coastal plain; identifies and estimates the 

volume end areal extent of potential hydrocarbon resources; 

evaluates the adverse environmental effects of oil and gas



development; discusses transportation of oil and gas; evaluates 

how such oil and gas relates to the national need for additional 

domestic sources of oil and gas; and recommends whether further 

exploration, development, and production of oil and gas should be 

allowed.

i
••

(2) The Secretary of the Interior has submitted to 

Congress the 1002 report which includes an assessment of 

conditional economically recoverable oil resources in the Coastal 

Plain and has recommended that Congress enact an oil and gas 

leasing program for the Coastal Plain.

(3) The Secretary's evaluation of the relationship of 

the resources of the Coastal Plain to the national need for 

domestic sources of oil and gas does not provide adequate 

energy policy information to Congress.

(4) Additional information regarding national energy 

policy objectives, the contribution of potential Coastal Plain 

oil and gas resources to national energy policy objectives,and 

the alternatives for achieving those objectives,is required 

before a decision can be made on an oil and gas leasing program 

for the Coastal Plain.

(b) The purpose of this Act is to ensure that the 

Congress, prior to approving any recommendation of the Secretary



concerning the Coastal Plain's resources, receives a 

comprehensive long term plan that:

(1) includes information on the cost and relative 

value of exploration and development of such resources compared 

to energy alternatives; and

(2) incorporates the energy policy goals of 

increasing efficiency and conservation of nonrenewable resources 

such as petroleum; creating the least damage to unique 

environments and ecosystems; and promoting the diversification of 

domestic supplies of energy resources in order to reduce 

vulnerability to a supply disruption of any particular resource.

Sec. 3. Definitions.

For purposes of this Act -

(1) The term "Coastal Plain" means those public lands 

identified in section 1002(b)(1) of the Alaska National Interest 

Lands Conservation Act of 1980 (P.L. 96-437).

(2) The term "Secretary" means the Secretary of the 

Interior in consulation with the Secretary of Energy.



(3) The term "1002 Report" means the report required 

under section 1002(h) of the Alaska National Interest Lands 

Conservation Act of 1980 (P.L. 96-485).

(4) The term "least cost" means the most cost-effective 

alternative to meet a range of expected demand for energy over a 

period of time determined by (a) estimating a range of demands , 

and (b) ranking the potential alternatives using a cost-effective 

standard that includes all environmental costs and is carried out 

on a consistent basis.

Sec. 4. Energy Plan

(a) Not earlier than two years and not later than three 

years after enactment of this Act, the Secretary shall prepare 

and transmit to the Congress an energy plan which shall include a 

statement of national energy policy objectives. The plan shall 

focus on the demand for petroleum and its derivative products 

over an estimated period of potential production from the Coastal 

Plain and shall include a range of likely scenarios for petroleum 

demand and a description of a resource portfolio to meet such 

demand. The information in the plan shall include, but not be



(1) an estimate of the nation's demand for petroleum 

in each sector of the economy - transportation, industrial, 

residential/commercial, and utility;

(2) an estimate of the supply of petroleum from 

domestic sources.

i

(3) a separate estimate of the supply of petroleum 

from the Arctic region of Alaska, derived from the study 

required under Sec. 5 of this Act, including an estimate of the 

costs of exploration, development, mitigation and reclamation;

(4) an estimate of the potential recoverable 

petroleum resource in the Coastal Plain, utilizing the geologic 

information gathered for the 1002 report and current economic and 

oil price assumptions, including an estimate of the costs of 

exploration, development, mitigation, and reclamation;

(5) an identification of alternative fuels that are 

or may be available to substitute for all or part of the 

estimated demand for petroleum;

(6) ah identification of technologies and programs 

for increasing energy efficiency to reduce the demand for 

petroleum.



(b)Based upon the information in subsection (a), the 

Secretary shall develop a range of demand scenarios. The 

Secretary shall identify and evaluate all potential alternatives 

to meet the range of demand scenarios on a consistent basis.

The alternatives shall include but shall not be limited to:

••

(1) increased efficiency in the use of petroleum 

through higher fuel efficiency standards; &

(2) use of substitutes for petroleum in the 

transportation sector such as methanol/ ethanol, natural gas, and 

hydrogen; and

(3) petroleum from the Coastal Plain, including the 

costs of exploration, development, mitigation and reclamation.

(c) The energy plan shall include a ranking of all 

potential alternatives to exploration and development of

the Coastal Plain. The Secretary shall identify the least costly 

alternative or alternatives, and shall prov le recommendations 

for implementing such alternative or alternatives. Such 

recommendations shall include any changes in existing laws or 

regulations or new statutory authority necessary to carry out the 

plan, as well as changes in energy research and development 

priorities and funding. In developing his recommendations, the 

Secretary shall give priority to measures which: (1) provide the 

least-cost alternative; (2) increase the efficent use of non­

renewable resources such as petroleum; (3) have the least



potential impact on the environment; and (4) enhance the 

diversification of the domestic energy supply base.

Sec. 5. Oil and Gas Potential Development in the Arctic Regions 

of Alaska.

(a) The Secretary, in preparing the least cost 

energy plan required under section 4 of this Act, shall also 

prepare a study of present and future oil and gas development in 

the Arctic regions of Alaska, both onshore and offshore, 

excluding the Arctic National Wildlife Refuge.

(b) The study shall include an identification of those 

areas where (1) exploration has occurred, (2) those areas where 

exploration is projected to occur in the future, and (3)

those areas where exploration has demonstrated the presence of 

oil or gas, regardless of whether commercially recoverable 

quantities of oil or gas were demonstrated.

(c) The study shall include the quantities of oil or gas 

that are or may be recoverable under a range of economic 

conditions.

(d) The study shall include an examination of the 

infrastructure needed to develop the oil and gas resources, under 

a range of development scenarios.
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SEC. 6. Coastal Plain of the Arctic National Wildlife Refuge.

The plan and study required by this Act shall be accompanied by

the 1002 report, with amendments and revisions to such report as

the Secretary deems appropriate. The 1002 report shall include a

recommendation for legislative action concerning the future
••

management of the Coastal Plain. Exploration for or production 

of oil or gas from any lands within the Coastal Plain is 

prohibited and no leasing or other development leading to 

production of oil or gas from the Coastal Plain shall be 

undertaken, and no land exchanges executed or implemented, until 

authorized by Act of Congress.

February 1, 1988



SUMMARY OF JO INT  STAFF ANWR DRAFT

Competitive Leasing Program--Authorizes competitive oil and 
gas leasing program.

Standard for Environmental Protection— Requires activities to 
be undertaken so as to result in "no significant adverse 
effect on fish and wildlife, their habitat, and the 
environment" of the Coastal Plain and application of "best 
commercially available technology" for oil and gas 
exploration, development, and production, on all new 
operations, and whenever practicable, on existing operations.

NEPA— No challenges to the initial regulations for the 
leasing program may be made under NEPA. NEPA will apply to 
all phases of leasing, exploration, development, production, 
and related activities.

Lease Sales— DOI will receive nominations for leasing 
anywhere on the Coastal Plain. After public notice and 
comment, DOI can lease no more than 20 per cent of the 
Coastal Plain acreage in any one lease sale. The initial 
lease sale must be held within 18 months of issuance of final 
regulations. The second lease sale is to be held 36 months 
thereafter, with additional sales every 24 months thereafter 
so long as sufficient interest exists.

Exclusion of Environmentally-Sensitive Areas--Secretary may 
exclude from leasing areas deemed to be of particular 
environmental sensitivity.

Lease Terms—

- Royalty - not less than 12-1/2 percent.

Tract size - not greater than 2560 acres.

Term - initial 10-year term and so long thereafter as oil 
and gas is produced in paying quantities or drilling or 
well reworking activities are carried out.

Exploration and Development and Production Plans— Public 
notice and comment required prior to plan approval.

Bonding Requirements— Secretarial discretion to set bond 
amount. Additional bond for emergencies required in the



amount of $500,000 for geophysical surveys, SI million for 
all exploration activities and $1.5 million for all 
development and production.

Lease Suspension--Secretary may suspend operations and 
production: TTT in the interest of conservation of the
resource; (2) where there is no transportation system for the 
resource; or (3) where there is threat of significant adverse 
effects to the environment.

Lease Cancellation--Cancellation for failure to comply with 
Act or lease terms. Cancellation with compensation where 
activity likely to result in significant adverse effects to 
fish or wildlife, their habitat, or the environment.

Uni tization--Required to the greatest extent practicable.

Informat ion--Imposes requirements relating to 
confidentiality.

Remedies and Penalties

- Civil Penalties - $10,000 per day;

- Criminal penalties - for knowing and willful violation not 
more than $100,000 fine or 10 years imprisonment, or both.

Removal Costs and Liabi1ity--5ecretary may clean up pollution 
from discharges of oil or hazardous or toxic substances at 
the expense of a "responsible party". Responsible party is 
jointly, severally and strictly liable for removal costs.

Expedited Judicial Review--Challenqes to regulations are 
heard initially in the Court of Appeals for the District of 
Columbia. Complaints seeking review of any other actions by 
the Secretary are heard by the appropriate district court.
All complaints must be filed within 90 days of the challenged 
action, or after 90 days if the complaint is based solely on 
grounds arising after the 90th day.

Environmental Requirements

Standard-"No significant adverse effect" standard to 
govern authorized Coastal Plain activities.

Assessment and mitigation-Site-specific assessment and 
mitigation plan required.

Regulations-Regulations to protect the Coastal Plain's 
fish and wildlife resources, subsistence users and the 
environment, including:



-  3 -

Minimum requirements-as a minimum, the safety and 
environmental mitigation measures set forth in the 
"Final Legislative Environment Impact Statement" (April 
1987) on the Coastal plain;

Seasonal 1 imitations-seasonal limitations to avoid 
significant adverse effects on fish and wildlife;

Exploration-exploration activities must generally be 
limited to the period November 1 to May 1 and be 
supported by ice roads, ice air strips, winter trails, 
e t c . ;
Design-design safety and construction standards;

Public access-prohibitions on public access and .use on 
all pipeline access and service roads;

Reclamation-stringent reclamation and rehabilitation 
requirements, requiring removal of all facilities, 
structures and equipment;

Sand and gravel-restriction on sand and gravel 
extraction;

Acces s - a c c e s s  r e s t r i c t i o n s ;
Consol idat ion-consol idat ion of facility siting;

- Explosives-restrictions on use of explosives;

- Springs, streams, and rivers-avoidance, to the extent 
practicable, of springs, streams and river systems;

Air traffic-avoidrnee of reduction of air traffic- 
related disturbance to fish and wildlife;

- Wastes-treatment of toxic and hazardous wastes, 
drilling muds and cuttings and domestic wastewater in 
accordance with applicable State and Federal law;

Contingency planning-fuel storage and oil spill 
contingency planning;

Research and monitoring-research, monitoring and 
reporting requirements;

Briefings-field crew environmental briefings;

Subsistence uses-avoidance of significant adverse 
effects upon subsistence hunting, fishing and trapping;
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Air and water-compliance with air and water quality 
standards;

Zone designations relating to subsistence uses-seasonal 
and safety zone designations within which subsistence 
hunting and trapping would be limited; and

Cultural resources-protection for cultural resources.

Consideration of the following in preparing lease terms
and regulations:

environmental protection standards governing the 
initial Coastal Plain seismic exploration program;

the land use stipulations for exploratory drilling on 
the KIC-ASRC private lands; and

- operational stipulations for Koniag ANWR interest lands 
contained in draft land exchange agreement.

o Sadlerochit Spring Special Area--Management to avoid adverse 
effects. No surface occupancy allowed.

Secretary authorized to designate other sensitive areas as
"Special Areas".

o Facility Consolidation planning-~plan preparation required.

o Environmental Studies--After exploration or development,
Secretary shall conduct such additional studies as he deems 
necessary to monitor effects on fish and wildlife and their 
habitat.

o O n s i t e  I n s p e c t i o n  o f  F a c i l i t i e s — Requ i r e d .
o Reclamation— Reclamation required to a "condition as closely

approximating t'.e original condition of such lands as is 
feasible using the best commercially-available technology."

o Reclamation Fund —  Reclamation Fund of up to $50 million to be 
administered by TAPS operator, producers to pay 5<? per 
barrel for reclamation of Coastal Plain, other North Slope 
Federal lands and related lands, united States can recover 
funds from "responsible party".

o Disposition of Revenues— Contains provisions similar to those 
included in S. 7 35 . Oil and gas leasing revenues from ANWR 
are to be distributed as follows:

50% t o  t h e  S t a t e  o f  A l a s k a ;



#

25% to the Land and Water Conservation Fund;

20% to miscellaneous receipts in the Treasury; and

5% to the Migratory Bird Conservation Fund.

Under existing law, 90% of such revenues would go to the 
State of Alaska and 10% to the federal Treasury.

Prohibition on Land Exchanges— Amends ANILCA to prohibit land 
exchanges in ANWR unless specifically authorized by an act of 
Congress.

-  5 -
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(DRAFT — 1-29 - 8 8 )
100th CONGRESS 
2nd Session

JOINT STAFF DRAFT 

COMMITTEE ON ENERGY 

AND NATURAL RESOURCES 

UNITED STATES SENATE

S . ________

A BILL

To authorize competitive oil and gas leasing and development on 

the Coastal plain of the Arctic National Wildlife Refuge in a

manner consistent with protection of the environment, and for

other purposes.

BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF

THE UNITED STATES OF AMERICA IN CONGRESS ASSEMBLED, That this Act

may be cited as the "Arctic Coastal Plain Competitive Oil and Gas 

Leasing Act".

TITLE I

STATEMENT OF PURPOSE AND DEFINITIONS
i,

Sec. 101. PURPOSE AND POLICY. The Congress hereby declares 

that it is the purpose and policy of this Act:

(a) to authorize competitive oil and gas leasing and 

development to proceed on the Coastal Plain in a manner 

consistent with protection of the environment, maintenance of 

fish and wildlife and their habitat, and the interests of the 

area's subsistence users; and



1 (b) to provide a new source of funding for acquisition of

critical wildlife habitat, for the Land and Water Conservation

3 Fund, and for other purposes.

4 Sec. 102. DEFINITIONS. When used in this Act--

5 (a) The term "Coastal plain" means that area identified as

6 such in the map entitled "Arctic National Wildlife Refuge", dated

7 August 1980, as referenced in section 1002(b) of the Alaska

8 National Interest Lands Conservation Act of 1980 (16 U.S.C. Sec.

9 3142(b)(1)) comprising aporoximately one million five hundred

10 forty-nine thousand acres; and

11 (b) The term "Secretary" means the Secretary of the Interior

12 >or the Secretary's designee.

13 TITLE II. MANAGEMENT OF COASTAL PLATN

14 Sec. 201. CONGRESSIONAL POLICY ON COASTAL PLAIN. Enactment

15 of this Act by the Congress establishes the policy that oil and

16 gas activities authorized and conducted on the.Coastal Plain

17 pursuant to this Act so as to result in no significant aoverse

18 effect on fish and wildlife, their habitat, and the environment,

19 shall be deemed to be compatible with the major purposes for

20 which the Arctic National Wildlife Refuge was established and no

21 further findings or determinations of compatibility by the

22 Secretary under the National Wildlife Refuge System

23 Administration Act are required to implement this Congressional

24 policy.

25 TITLE III, COASTAL PLAIN COMPETITIVE LEASING PROGRAM

26 Sec. 301. LEASING PROGRAM FOR LANDS WITHIN THE COASTAL

27 PLAIN. (a) The Congress hereby authorizes and directs the



m

1 Secretary of the Interior and other appropriate Federal of ers

2 and agencies to take such actions as are necessary to estate

3 and implement a competitive oil and gas leasing program that will

4 result in an environmentally sound program for the exploration,

5 development, and production of the oil and gas resources of the

6 Coastal plain. Activities pursuant to such program shall be

7 undertaken:

8 (1) in accordance with the standards for protection of the

9 environment as required by Title IV of this Act; and

10 (2) in a manner to ensure the receipt of fair market value

11 by the public for “'le mineral resources to be leased.

12 (b) This Act shall be the sole authority for leasing on the

13 C."Stal Plain.

14 Sec. 302. RULES AND REGULATIONS. (a) The Secretary shall

15 prescribe such rules and regulations as may be necessary to carry

16 out the purposes and provisions of this Act, including rules and

17 regulations relating to protection of the environment of the

18 Coastal plain, as required by Title IV of this Act. Such rules

19 and regulations shall, as of their effective date, apply to all

20 operations conducted under a lease issued or maintained under the

21 provisions of this Act.

22 (b) In the formulation and promulgation of rules and

23 regulations under this Act, the Secretary shall request and give

24 due consideration to the views of appropriate officials of the

25 State of Alaska and the Government of Canada. The Secretary

26 shall also consult with the Environmental Protection Agency and

-  3 -
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the Array Corps of Engineers in developing rules and regulations 

relating to the environment.

(c) The Secretary shall periodically review and, if 

appropriate, revise the rules and regulations issued under 

subection (a) of this section to reflect any significant 

biological, environmental, or engineering data which come to the 

Secretary's attention.

Sec. 303. ADEQUACY OF DEPARTMENT OF THE INTERIOR'S 

LEGISLATIVE ENVIRONMENTAL IMPACT STATEMENT. (a) The "Final 

Legislative Environmental Impact Statement" (April 1987) on the 

Coastal plain prepared pursuant to section 1002 of the Alaska 

National Interest Lands Conservation Act of 1980 (16 U.S.C. Sec. 

3142), and section 102(2)(C) of the National Environmental Policy 

Act of 1969 (42 U.S.C. Sec. 4332 (2) (C)), is hereby found by the 

Congress to be adequate to satisfy the legal requirements under 

the National Environmental Policy Act of 1969 with respect to 

actions authorized to be taken by the Secretary to develop and 

promulgate the regulations for the establishment of a leasing 

program authorized by this Act prior to conducting the first 

lease sale.

(b) Except as provided in subsection (a) of this section, 

nothing in this Act shall be considered or construed as otherwise 

limiting or affecting in any way the applicability of section 

102(2)(C) of the National Environmental Policy Act of 1969 to all 

phases of oil and gas leasing, exploration, development and 

production and related activities conducted under or associated 

with the leasing program authorized by this Act, nor shall

-  4 -
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1 anything in this Act be considered or construed as in any way

2 limiting or affecting the applicability of any other Federal or

3 state law relating to the protection of the environment.

4 Sec. 304. LEASE SALES. (a) Lands may be leased pursuant to

5 the provisions of this Act to any person qualified to obtain a

6 lease for deposits of oil and gas under the Mineral Leasing Act,

7 as amended (30 U.S.C. Sec. 181).

8 (b) The Secretary shall, by regulation, establish procedures

9 for--

10 (1) receipt and consideration of sealed nominations for any

11 area in the Coastal plain for inclusion in, or exclusion from, a

12 lease sale;

13 (2) public notice of and comment on designation of areas to

14 be included in, or excluded from, a lease sale;

15 (3) review by the State of Alaska and local governments in

16 Alaska which raay be impacted by the proposed leasing; and

17 (4) periodic consultation with the State of Alaska and local

18 governments in Alaska, oil and gas lessees, and representatives

19 of other individuals or organizations engaged in activity in or

20 on the Coastal Plain including those involved in subsistence uses

21 and recreational activities.

22 (c) The Secretary shall, by regulation, provide for lease

23 sales of lands on the Coastal Plain. When lease sales are to be

24 held, they shall occur after the nomination process provided for

25 in subsection (b) of this section. Acreage receiving one or more

26 nominations shall be offered, consistent with the requirements

27 set forth in Title IV of this Act, in the first lease sale, but



in no event shall more than twenty per centum of the acreage of 

the Coastal plain be leased in such sale. Thereafter, no more 

than twenty per centum of the acreage of the Coastal Plain may be 

leased in any one lease sale. The initial lease sale shall be 

held within eighteen months of the issuance of final regulations 

by the Secretary. The second lease sale shall be held thirty-six 

months after the initial sale, with additional sales conducted 

every twenty-four months thereafter so long as sufficient 

interest in development exists to warrant, in the Secretary's 

judgment, the conduct of such sales.

(d) Areas of the Coastal Plain deemed by the Secretary to be 

of particular environmental sensitivity may be excluded from 

leasing by the Secretary. The Secretary shall notify the 

Committee on Energy and Natural Resources of the United States 

Senate and the Committee on Interior and Insular Affairs of the 

United States House of Representatives ninety days in advance of 

excluding any such areas from leasing. If the Secretary later 

determines that exploration, development, or production will 

result in no significant adverse effect on fish and wildlife, 

their habitat, and the environment, the Secretary shall, 

consistent with the provisions of subsection (c) of this section, 

offer such lands for leasing.

sec. 305. GRANT OF LEASES BY THE SECRETARY. (a) The •• 

Secretary is authorized to grant to the highest responsible 

qualified bidder by sealed competitive bid any lands to be leased 

on the Coastal Plain upon payment by the lessee of such bonus as 

may be accepted by the Secretary and of such royalty as may be

- 6 -
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1 fixed in the lease, which shall be not less than twelve and one-

2 half per centum in amount or value of the production removed or

3 sold from the lease.

4 (b) The Secretary shall not accept a bid for a lease if the

5 Secretary finds, after notice and hearing, that the bidder is not

6 meeting diligent development requirements on any other Federal

7 mineral lease.

8 Sec. 306. LEASE TERMS AND CONDITIONS. An oil and gas lease

9 issued pursuant to this section shall—

10 (a) be for a tract consisting of a compact area‘not to

11 exceed two thousand five hundred sixty acres;

12 (b) be for an initial period of ten years and as long

13 thereafter as oil or gas is produced in paying quantities or

14 drilling or well reworking operations as approved by the 

IF Secretary are operated thereon;

16 (c) require the payment of royalty as provided for in

17 section 305 of this Act;

18 (d) require approval of an exploration plan, as provided for

19 in section 307 of this Act;

20 (e) require approval of a development and production plan as

21 required in section 307 of this Act;

22 (f) require posting of bond required by section 308 of this

23 Act;

24 (g) provide for the suspension of the lease during the

25 initial lease term or thereafter pursuant to section 309 of this

26 Act;
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(h) provide for the cancellation of the lease during the 

initial lease term or thereafter pursuant to section 310 of this 

Act;

(i) contain the terms and conditions relating to protection 

of fish and wildlife, their habitat, and the environment, as 

required by Title IV of this Act; and

(j) contain such rental and other provisions as the 

Secretary may prescribe at the time of offering the area for 

lease.

Sec. 307. EXPLORATION AND DEVELOPMENT AND PRODUCTION PLANS.

(a) EXPLORATION PLANS. All exploration activities pursuant to 

any lease issued or maintained under this Act shall be conducted 

in accordance with an approved exploration plan or an approved 

revision of such plan. prior to commencing exploration pursuant 

to any oil and gas lease issued or maintained under this Act, the 

holder thereof shall submit an exploration plan to the Secretary 

for approval. Such plan may apply to more than one lease held by 

a lessee in any region of the Coastal Plain, or by a group of 

lessees acting under a unitization, pooling, or drilling 

agreement, and shall be approved by the Secretary if he finds 

that such plan is consistent with the provisions of this Act and 

other applicable law.

(b) OIL AND GAS DEVELOPMENT AND PRODUCTION PLANS. All 

development and production pursuant to a lease issued or 

maintained pursuant to this Act shall be conducted in accordance 

with an approved development and production plan. Prior to 

commencing development or production pursuant to any oil and gas

-  8  -
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1 l e a s e  i s s u e d  o r  m a i n t a i n e d  under  t h i s  Ac t ,  t he  h o l d e r  t h e r e o f

2 s h a l l  submi t  a d ev e l opmen t  and p r o d u c t i o n  p l a n  t o  t h e  S e c r e t a r y
3 f o r  a p p r o v a l .  Such p l a n  may appJy  t o more t h an  one l e a s e  h e l d  by
4 a l e s s e e  in any r e g i o n  o f  t h e  C o a s t a l  p l a i n ,  o r  by a g ro up  o f
5 l e s s e e s  a c t i n g  unde r  a u n i t i z a t i o n ,  p o o l i n g ,  o r  d r i l l i n g
6 a g r e em e n t ,  and s h a l l  be approved  by t h e  S e c r e t a r y  i f  he f i n d s
7 t h a t  such p l a n  i s  c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  Act and
8 o t h e r  a p p l i c a b l e  law.
9 (C )  REQUIREMENTS APPLICABLE TO EXPLORATION PLANS AND

10 DEVELOPMENT AND PRODUCTION PLANS. E x p l o r a t i o n  p l a n s  and
11 dev e lopmen t  and p r o d u c t i o n  p l a n s  s h a l l  i n c l u d e  where a p p l i c a b l e - -
12 (1) t h e  names and l e g a l  a d d r e s s e s  o f  t h e  f o l l ow i n g  p e r s o n s :

13 t h e  o p e r a t o r ,  c o n t r a c t o r s ,  s u b c o n t r a c t o r s  and t h e  owners or
14 l e s s e e s  o t h e r  t h a n  t h e  o p e r a t o r ;
15 ( 2 )  a map o r  maps showing :  (A) t h e  Loc a t i o n  o f  a p o i n t  o f
16 r e f e r e n c e  s e l e c t e d  by t h e  o p e r a t o r  w i t h i n  t h e  a r e a  c ov e r e d  by t h e
17 p l a n  o f  o p e r a t i o n s  show ing ,  in r e l a t i o n  t o  t h a t  p o i n t ,  e x i s t i n g
18 and p ro po se d  a c c e s s  r o u t e s  o r  ro ad s  w i t h i n  t h e  a r e a ,  t h e
19 b o u n d a r i e s  o f  p ro po se d  s u r f a c e  d i s t u r b a n c e  and l o c a t i o n  o f  a l l

20 s u r v e y  l i n e s ;  (B) t h e  l o c a t i o n  o f  p ro po sed  d r i l l i n g  s i t e s ,
21 w e l l s i t e  l a y o u t ,  and a l l  s u r f a c e  f a c i l i t i e s ;  (C) s o u r c e s  o f
22 c o n s t r u c t i o n  m a t e r i a l s  w i t h i n  t h e  a r e a  i n c l u d i n g  b u t  n o t  l i m i t e d
23 t o  g r a v e l ;  and (D) t h e  l o c a t i o n  o f  a n c i l l a r y  f a c i l i t i e s  i n c l u d i n g
24 b u t  no t  l i m i t e d  t o  camps ,  s a n i t a r y  f a c i l i t i e s ,  w a t e r  s u p p l y ,
25 d i s p o s a l  f a c i l i t i e s ,  p i p e l i n e s ,  f u e l  s t o r a g e  f a c i l i t i e s ,  s t o r a g e
26 f a c i l i t i e s ,  b a s e  o f  o p e r a t i o n s ,  and a i r s t r i p s .  A p o i n t  o f
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1 reference selected by the operator within the area of operations

2 shall be marked with a ground monument;

3 (3) a description of: (A) all surface and ancillary

4 facilities, including but not limited to camps, sanitary

5 facilities, water supply, disposal facilities, pipelines, fuel

6 storage facilities, storage facilities, base of operations, and

7 airstrips; and (B)  the major equipment to be used in the

8 operations, including but not limited to equipment and methods

9 for the transport of all waters used in or produced by

10 operations, and of the proposed method of transporting such

11 equipment within the area covered by the plan of operations

12 including to and from the site;

13 (4) an estimated schedule for any phase of operations of

14 which review by the Secretary is sought and the anticipated date

15 of operation completion;

16 (5) the nature and extent of proposed operations;

17 (6) plans for reclamation, including:

18 (A) the anticipated reclamation work to be performed;

19 (B) a proposed schedule of reclamation activities to be

20 performed; and

21 (C) a d e t a i l e d  e s t i m a t e  o f  r e c l a m a t i o n  c o s t s ;
22 (7) methods for disposal of all wastes and hazardous and

23 toxic substances;

24 (8) an a f f i d a v i t  s t a t i n g  t h a t  t h e  o p e r a t i o n s  p l a nn ed  w i l l  be
25 in compliance with all applicable Federal, State, and local laws

26 and regulations;

9
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(9) contingency plans in case of spills, leaks, or other 

accidents; and

(10) such additional information as may be required by the 

Secretary to ensure that the proposed activities are consistent 

with this Act, as well as other applicable Federal and State 

environmental laws.

(d) PROCEDURES FOR PLAN APPROVAL. (1) After an exploration 

or development and production plan is submitted for approval, the 

Secretary shall promptly publish notice of the submission and 

availability of the text of the proposed plan in the Federal 

Register and a newspaper of general circulation in the State of 

Alaska and provide an opportunity for written public comment.

(2) Within one hundred twenty days after receiving an 

exploration or development and production plan, the Secretary 

shall determine, after taking into account any comment received 

under paragraph (1) of this subsection, whether the activities 

proposed in the plan are consistent with this Act and other 

applicable provisions of Federal and State law. If that 

determination is in the affirmative, the Secretary shall return 

the plan along with a statement of any modifications necessary 

for its approval. The Secretary, as a condition of approving any 

plan under this section—

(A) may require modifications to the plan that he considers 

necessary or appropriate to make it consistent with this Act and 

other applicable law. The Secretary shall assess reasonable fees 

or charges for the reimbursement of all necessary and reasonable 

research, administrative, monitoring, enforcement, and reporting
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costs associated with reviewing the plan and monitoring its 

implementation; and

(B) shall require such periodic reports regarding the 

carrying out of the drilling and related activities as may be 

necessary or appropriate for purposes of determining the extent 

to which the plan is being complied with and the effectiveness of 

the plan in ensuring that the drilling and related activities are 

consistent with this Act and other applicable provisions of 

Federal and State law.

(e) MODIFICATION OF PLANS. If at any time while activities 

are being carried out under a plan approved under this section, 

the Secretary, on the basis of available information, determines 

that the continuation of any particular activity under the plan 

is likely to result in a significant adverse effect on fish or 

wildlife, their habitat, or the environment, the Secretary, after 

consultation with the lessee shall—

(1) make modifications to part or all of the plan as 

necessary or appropriate to avoid the significant adverse effect;

(2) temporarily suspend part or all of the drilling or 

related activity under the plan for such time as the Secretary 

considers necessary or appropriate to avoid such significant 

adverse effect; or

(3) terminate and cancel the plan where actions under 

subparagraphs (1) or (2) will not avoid the significant adverse 

effect.

Sec. 308. BONDING REQUIREMENTS.

- 12 -
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1 (a) REQUIREMENT FOR PERFORMANCE BOND. After approval 0 1

2 exploration or development and production plan, the lessee shall

3 be required to file with the Secretary a suitable performance

4 bond. The bond shall be conditioned upon compliance with all the

5 terms and conditions of the lease and all applicable laws. Such

6 performance bond is in addition to and not in lieu of any bond or

7 security deposit required by other regulatory authorities. The

8 lessee may file either a surety bond, or a personal bond

9 consisting of cash or negotiable Treasury bonds of the United

10 States. When negotiable Treasury bonds serve as the personal

11 bond, they shall be accompanied by a proper conveyance to the

12 Secretary of full authority to sell such securities in case of a

13 default in the performance of the terms and conditions of the

14 lease.

(b) AMOUNT OF PERFORMANCE BOND. The performance bond shall 

be i ' t an amount:

(1) to be determined by the Secretary to provide for

18 reclamation of the lease site in accordance with an approved or

19 revised exploration or development and production plan; plus

20 (2) an amount set by the Secretary consistent with the type

21 of operations proposed, to provide the means for rapid and

22 effective cleanup, and to minimize damages resulting from an oil

23 spill, the escape of gas, refuse, domestic wastewater, hazardous

24 or toxic substances, or fire caused by oil and gas activities.

25 This amount shall not exceed $500,000.00 for geophysical surveys,

26 and shall not exceed a blanket bond of $1,000,000.00 for all

17
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1 exploration activities and an additional SI, 500,000.00 for a

2 development and production activities on the Coastal Plain.

3 ( C )  ADJUSTMENT OF BOND TO CONFORM TO REVISED PLAN. In the

4 event that an approved exploration or development and production

5 plan is revised, the Secretary may adjust the amount of the bond

6 to conform to such modified plan.

7 (d) DURATION OF BOND. The responsibility and liability of

8 the lessee and its surety under the bond or security deposi*-

9 shall continue until such time as the Secretary determines that

10 there has been compliance with the terms and conditions of the

11 lease and all applicable laws.

12 (e) TERMINATION OF LIABILITY. Within sixty days after

13 determining that there has been compliance with the terms and

14 conditions of the lease and all applicable laws, the Secretary

15 shall notify the lessee that the period of liability under the

16 bond or security deposit has been terminated.

17 Sec. 309. LEASE SUSPENSION. The Secretary may direct or

18 assent to the suspension of operations and production under any

19 lease granted under the terms of this Act: (1) in the interest

20 of conservation of the resource; (2) where there is no available

21 system to transport the resource; or (3) where there is a threat

22 of significant adverse effect upon fish or wildlife, their

23 habitat or the environment. If such a suspension is directed or

24 assented to by the Secretary, any payment of rental prescribed by

25 such lease shall be suspended during such period of suspension of

26 operations and production, and the term of the lease shall be

27 extended by adding any such suspension period thereto.

- 14 -



1 Sec. 310. LEASE CANCELLATION. (a) CANCELLATION OF

2 NONPRODUCING LEASE. Whenever the owner of a nonproducing lease

3 fails to comply with any of the provisions of this Act, or of any

4 applicable provision of federal or state environmental law, or of

5 the lease, or of any regulation issved under this Act, such lease

6 may be cancelled by the Secretary if such default continues for

7 the period of thirty days after mailing of notice by registered

8 letter to the lease owner at the lease owner's record post office

9 address.

10 (b) CANCELLATION OF PRODUCING LEASE. Whenever the owner of

11 any producing lease fails to comply with any of the provisions of

12 this Act, of the lease, or of the regulations issued under this

13 Act, such lease may be forfeited and cancelled by any appropriate

14 proceeding brought by the Secretary in any united States district

15 court having jurisdiction under the provisions of this Act.

16 (c) ADDITIONAL PROVISIONS. (1) In addition to the

17 authority for lease cancellation provided for by subsections (a)

18 and (b) of this section, any lease may be cancelled at any time,

19 if the Secretary determines, after a hearing, that--

20 (A) continued activity pursuant to such lease is likely to

21 result in a significant adverse effect to fish or wildlife, their

22 habitat, or the environment, or is likely to result in serious

23 harm or damage to human life, to property, or to the national

24 security or defense; and

25 (B) the likelihood of a significant adverse effect will not

26 disappear within a reasonable period of time or the threat of

- 15 -
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harm or damage will not disappear or decrease to an acceptable 

extent within a reasonable period of time.

(2) Such cancellation shall not occur unless and until 

operations under such lease or permit shall have been under 

suspension, or temporary prohibition, by the Secretary, with due 

extension of any lease term continuously for a period of five 

years, or for a lesser period upon request of the lessee.

(3) Cancellation under this subsection shall entitle the 

lessee to receive such compensation as the lessee demonstrates to 

the Secretary to be equal to the excess, if any, over the 

lessee's revenues frc ' ‘".e lease (plus interest thereon from the. 

date of receipt to th jate of reimbursement) of all 

consideration paid for the lease and all direct expenditures made 

by the lessee after the date of issuance of such lease and in 

connection with exploration or development, or both, pursuant to 

the lease (plus interest on such consideration and such 

expenditures from date of payment to date of reimbursement).

Sec. 311. ASSIGNMENT OR SUBLETTING OF LEASES. No lease 

issued under the authority of this Act shall be assigned or 

sublet, except with the consent of the Secretary.

Sec. 312. RELINQUISHMENT. The lessee may, at the discretion 

of the Secretary, le permitted at any time to make written 

relinquishment of all rights under any lease issued pursuant to 

this Act. The Secretary shall accept the relinquishment by the 

lessee of any lease issued under this Act where there has not 

been surface disturbance on the lunds covered by the lease.
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