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p r o g r a m s .  F u r t h e r ,  the a m e n d m e n t  p r o v i d e s  c e r t a i n  a s s u r a n c e s  
to  t h e  st a t e ,  w h i c h  m u s t  m a i n t a i n  j u r i s d i c t i o n  o v e r  
the f a c i l i t i e s ,  to the g e n e r a l  p u b l i c ,  w h i c h  b o n d e d  
t h e m s e l v e s  for o r i g i n a l  c a p i t a l  c o s t s  t o  c o n s t r u c t  the 
f a c i l i t i e s ,  a n d  to the f i s h e r y  u s e r  g r o u p s  w h o  d e p e n d  
on t h e  h a t c h e r y - p r o d u c e d  fish to s u p p l e m e n t  t h e  n a t u r a l  
s t o c k s  in o f f - y e a r s .  T h e s e  a s s u r a n c e s  a r i s e  f r o m  t h e  
p r o v e n  t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r t i s e  of the RAAs, 
a l o n g  w i t h  t h e i r  f i n a n c i a l  c a p a b i l i t y  a n d  s o c i a l l y  and 
l e g a l l y  a c c e p t a b l e  p r a c t i c e  of s p e c i a l  h a r v e s t s  of h a t c h e r y  
r e t u r n s  to  p a y  h a t c h e r y  o p e r a t i o n a l  costs. T h i s  a p p r o a c h  
a l l o w s  f o r  c o n t i n u e d  h a t c h e r y  p r o d u c t i o n  w h i l e  r e d u c i n g  
the i m p a c t  o n  the g e n e r a l  fund.

( B a c k g r o u n d / L e g i s l a t i v e  I n t e n t  con't.)
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The 1987 Legislature placed intent language in the FY 88 i-RED Division 
budget that directed the division to develop innovative programs for hatchery operation 
through cooperation with the regional aquaculture associations (R\A). Contracting opera­
tions of state-owned hatcheries to RAAs was recommended by a government/public work group 
formed to address the intent. Building on the private nonprofit laws that have proved 
effective, this amendment allows FRED to cooperate with the RAAs in developing innovative
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Continued on page 2.

The committee substitute for Senate Bill 410 has incorporated all 
the amendments proposed by the Department of Fish and Game and has had the thorough 
review of the Attorney General's Office.
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( E - ^ c k g r o u n d / L e g i s l a t i v e  I n t e n t  c o n ' t . )

p r o g r a m s .  F u r t h e r ,  t h e  amendment p r o v i d e s  c e r t a i n  a s s u r a n c e s  
t o  t h e  s t a t e ,  w h i c h  m u s t  m a i n t a i n  j u r i s d i c t i o n  o v e r  
t h e  f a c i l i t i e s ,  t o  t h e  g e n e r a l  p u b l i c ,  w h i c h  bonded 
t h e m s e l v e s  f o r  o r i g i n a l  c a p i t a l  c o s t s  t o  c o n s t r u c t  t h e  
f a c i l i t i e s ,  and t o  t h e  f i s h e r y  u s e r  g r o u p s  who depend 
on  t h e  h a t c h e r y - p r o d u c e d  f i s h  t o  s u p p l e m e n t  t h e  n a t u r a l  
s t o c k s  i n  o f f - y e a r s .  T h e s e  a s s u r a n c e s  a r i s e  f r o m  t h e  
p r o v e n  t e c h n i c a l  and m a n a g e r i a l  e x p e r t i s e  o f  t h e  R A A s,  
a l o n g  w i t h  t h e i r  f i n a n c i a l  c a p a b i l i t y  and s o c i a l l y  an d  
l e g a l l y  a c c e p t a b l e  p r a c t i c e  o f  s p e c i a l  h a r v e s t s  o f  h a t c h e r y  
r e t u r n s  t o  p a y  h a t c h e r y  o p e r a t i o n a l  c o s t s .  T h i s  a p p r o a c h  
a l l o w s  f o r  c o n t i n u e d  h a t c h e r y  p r o d u c t i o n  w h i l e  r e d u c i n g  
t h e  i m p a c t  on  t h e  g e n e r a l  f u n d .

i
i
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N SRA A  Projects
P ro je c t P ro je c te d  R e tu rn s

a t C apacity
M edve jie  H a tc h e ry ...................................... 2 5 ,0 0 0  chinook

90 ,0 0 0  chum
Deep In le t R e le a se  S ite ................................. 7 2 0 ,0 0 0  chum
Coho L ake  R e a r in g ..............................................5 0 ,0 0 0  coho
T aka tz B ay  R e lea se  S ite * ............................ ^O.OOO chum
Haines Spawning C h an n e l............................ 20,000 chum
Haines Incubation  B o x e s ................................. 8 ,0 0 0  chum
P o r t  Camden Incubation  B o x e s   100 ,0 00  chum
S lip pe ry  C reek  S tock ing * .......................... coho unknown
St. John C reek S to c k in g * .......................... coho unknown
Redoubt L ake  Incubation ...................sockeye  unknown
Earl West Cove*................................  12,000 chinook

1 6 ,0 00  coho 
2 4 0 ,0 0 0  chum

•Cooperative Projects

The five  incubation boxes a t 31 M ile  C reek  on the 
K leh in i R iv e r  have a capacity o f 8 5 0 ,0 0 0  chum 
eggs. E gg  to f ry  su rv iv a l in 198G-87 was 95 p e r­
cent.

P ho to  by C a rl P ete rson

P ho to  by Hans W ienberg

N S R A A

103 Monastery Street 
Sitka, Alaska 99835 
(907) 747-6850

Northern
Southeast
Regional
Aquaculture
Association



N orthern  Southeast R eg ion a l A quacu ltu re Association 
(N SRA A ) is a p riv a te  non -p ro fit coope ra tive  estab lished to 
inc rease sa lm on  re tu rn s to benefit c om m erc ia l and other 
users . NSRAA was es* b lished through an e lec tion  o f lim ited 
en try  sa lm on  p e rm it h o lde rs  where the m a jo r ity  voted in 
fa v o r o f estab lish ing  the Association and tax ing them se lves 3 
percent o f th e ir g ross land ings to support the organ ization . 
A ll lim ited  en try  p e rm it ho lde rs in Southeast A laska a re  
m em bers o f NSRAA . Revenues co llected  through the 
enhancement ta x  a re  passed from  the S ta te to NSRAA .

NSRAA has a m ix  o f enhancement p ro jec ts  designed to aid 
the g illne t, se ine and t ro l l fishe ries o f N o rth e rn  Southeast 
A laska (P e te rsb u rg  north  to H a ines ). These p ro jec ts  inc lude 
the M edve jie  H a tche ry  n ea r S itka , the coho lake  rea rin g  
p rog ram , the T aka tz  rem o te  re lea se  p ro je c t, the spawning 
channel n ea r Haines, and rem o te  incubation boxes near 
Haines and P o r t  Cam den. In  1987 , N SRAA  partic ipated  in the 
re lea se  o f o v e r 5 0  m illio n  f r y  and sm o lts .

M edve jie  C en tra l Incubation  F a c i li ty  n ea r S itka 
has a capac ity  fo r  8 2 5 ,0 0 0  ch inook sm o lts ; 
1,2 8 0 ,0 00  coho f ry  fo r  the la ke  re a rin g  p rog ram  
and 28 ,0 0 0 ,0 0 0  chum  eggs.

The coho la ke  re a rin g  p rog ram  stocks coho f ry  in 
b a rr ie re d  lake s  not otherw ise accessib le to 
anad rom ous fish . A fte r re a rin g  in the lakes fo r  a 
y e a r , the sm o lts m ig ra te  to sea, and in another 
y e a r  re tu rn  fo r  fish e rm en  to catch.

The enhancem ent p ro je c ts  undertaken  by NSRAA a re  ap ­
p roved  by a B oa rd  o f D ire c to rs  composed o f c om m erc ia l 
fish e rm en  and o th e r sa lm on  user g roups. U se r g roup  
rep re sen ta tiv e s  a re  appointed, while c om m e rc ia l fishe rm en  
(w ho com pose a m a jo r ity  o f the B oa rd ) a re  nom inated and 
elec ted  by lim ited  en try  p e rm it ho lde rs . Fund ing  fo r  these 
p ro je c ts  com es from  t? e enhancem ent tax . h atchery loans 
and fro m  cost re c o ve ry . The S tate m akes loan funds 
a v a ila b le  to p riv a te  non -p ro fit hatcheries fo r  hatchery 
construction  and opera tion . Cost re c ove ry  invo lves the sa le  
o f a portion  o f the re tu rn ing  fish  that en te r a spec ia l h arvest 
a re a  n e a r the re le a se  site. Cost re c ove ry  a llow s loan  payback 
and the continuation o f the p ro je c t on a se lf-supporting  basis.
A ll o f N SRA A ’s ac tiv ities  a re  rev iew ed and app roved  by the 
A laska  D epa rtm en t o f F ish  & G am e (A D F& G ). As with a l l 
enhancem ent ac tiv itie s  in the s ta te , NSRAA w orks to find 
p ro je c ts  that a re  com patib le  w ith the continued health  o f w ild 
stocks. M any p ro je c ts  a re  undertaken  in coopera tion  with 
A DF& G , the U .S . F o re s t S e rv ice , and Sou thern  Southeast 
R eg ion a l A quacu ltu re  A ssociation .

N SRA A ’s m ain  o ffic e  is loca ted  at 103 M onaste ry  S tree t in 
S itka . I f  you have questions about any o f ou r ac tiv ities , 
p lease  contact us. O u r phone num ber is ( 9 0 7 ) 74 7 -6 8 5 0 .

A llen  E d sa ll, a fish cu ltu ris t fo r  the N o rth e rn  
Southeast R eg iona l A quacu ltu re Association , 
feeds chum f ry  sh o rt ly  b e fo re  the ir re lea se  la s t 
M ay from  Deep In le t . P ho to  by B ruce  Bachen.

The Haines Spawning Channel, loca ted  on a 
sm a ll t r ib u ta ry  o f the C h ilka t R iv e r , n ea r M ile  24 
o f the H aines H ighw ay, p rov ides idea l spawning 
hab ita t fo r  chum sa lm on . In 1987 the firs t  re tu rn  
to the channel showed 5 ,0 0 0  chum s spawning 
there , c om pared  to 1 ,500  in p rev ious ye a rs .
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M E M O R A N D U M February 22, 1988

SUBJECT:

TO:

FROM:

Sectional analysis of proposed 
CSSB 410 (Resources)
(version 5-1821 L)

Senator Dick Eliason
CL

Theresa L. Bannister 
Legislative Counsel

You have requested a sectional analysis of the above de­
scribed bill.

As a preliminary matter, note that a sectional analysis or 
summary of a bill should not be considered an authoritative 
interpretation of the bill and the bill itself is the best 
statement of its contents.

Section 1. Sec. 16.10.480(a) authorizes the Department of 
Fish and Game under certain circumstances to contract with 
another person for the person to operate a state-owned 
hatchery or for the person to operate the hatchery coopera­
tively with the state.

Sec. 16.10.480(b) requires the department, when selecting a 
contractor to operate a state-owned hatchery, to give a 
preference to the regional association organized under 
AS 16.10.380 that is located in the region of the hatchery. 
Directs the department not to contract with the preferred 
regional association if it determines that the association 
doesn't meet its criteria, and in that case, to procure the 
contract under AS 36.30 after considering the association's 
recommendations.

Sec. 16.10.480(c) requires that the operation contract pro­
vide that the hatchery will be operated in accordance with 
certain statutes and regulations.



Senator Dick Eliason 
Page 2
February 22, 1988

Sec. 16.10.480(d) allows the department to issue to the con­
tractor during the contract an adult salmon harvest permit 
that will be sufficient to allow the contractor to recover 
all or part of its hatchery opeiating costs.

Sec. 16.10.480(e) prohibits a contract for the operation of 
state-owned hatchery from affecting the state's ownership of 
the hatchery. Declares that the contract does not affect 
the state's responsibility to manage the resource.

Section 2 allows the commissioner of the department to issue 
a permit- subject to certain restrictions for the operation 
of a hatchery under sec. 16.10.480.

Section 3 allows the commissioner to waive the submission of 
an application for a permit to operate a hatchery under 
AS 16.10.480.

Section 4 clarifies that the subsection does not apply to a 
permit to operate a hatchery under AS 16.10.480.

Section 5 clarifies that an applicant for a permit to oper­
ate a state-owned hatchery under AS 16.10.480 does not have 
to provide certain information about the hatchery at the 
hearing for the permit.

Section 6 exempts the operator of a state-owned hatchery 
under sec. 16.10.480 from the sale requirements of the sub­
section to the extent that the operation contract provides 
differently than the section.

Section 7 provides the bill with an immediate effective 
date^

TLB:gc 
W K G 1 :104



H I D D E N  F A L L S  

K I T D I  B A Y  

C A M 4 E R Y  C H E E K  

T R A I L  L A K E S

' )  F Y 8 8

M

O p e r a t e d  b y  S t a t e  o n  $ 1 . 4  m i l l i o n  

G e n e r a l  F u n d s  a n d  $ 0 . 5  m i l l i o n  i n  

o t h e r  f u n d s .  L e v e l  o f  o p e r a t i o n  

n o t  o p t i m a l .

O p e r a t e d  b y  S t a t e  a t  o p t i m a l  l e v e l s  

o n  $ 2 . 4  m i l l i o n  i n  G e n e r a l  F u n d s

S t a t e  n o t  o p e r a t i n g  b u t  r e p r o g r a m m i n g  $ 1 . 4  m i l l i o n  i n  G e n e r a l  

F u n d s  i n t o  a r e a s  o f  d e f i c i e n c y  i n  p r o g r a m .  

S n e t t i s h a m  c h u m  s a l m o r .  i n c r e a s e  - $ 2 7 1 . 2  

S t a t e w i d e  S o c k e y e  - $ 3 5 1 . 4

S n e t t i s h a m  S o c k e y e  C I F  

G u l k a n a  E x p a n s i o n  

M a i n  B a y  H a t c h e r y  S o c k e y e  

R u s s e l l  C r e e k  H a t c h e r y  

C r o o k e d  C r e e k  H a t c h e r y  r e p l a c e  

I n t e r a g e n c y  f u n d i n g  

T u t k a  H a t c h e r y  P r o g r a m

- $ 1 5 1 . 5

- $ 2 9 3 . 7

- $ 1 9 4 . 1

- $  9 0 . 0



F is h  a n d  G a m e  r e c o n s id e r s  s o le - s o u r c e  h a t c h e r y  c o n t r a c t

p J v f t T :By kirk M cAllister
TX1 m n uu  lo m i
The Office of Uie Ombudsman has ihtrply criticized 

the Alaiks Department oT Flih and Oame for trying to 
award a aole-aource contract to an aquaculture group 
that wanta to manage a atate-owned flah hatchery on 
Daranof taland.
Flih and Game wanted to tranafer management of the 

Hidden Falls Hatchery to the dllka-baaed Northern 
Southeast Regional Aquaculture Aaaoclatlon aa part of an 
efTort to cut the cost of the atatewtde hatchery program.
But the ombudsman's concern about running afou' of 

the new state procurement code caused Flah and Game 
to reconsider the aole-aource contract, aald Brian Alice, 
director of the Division of Fisheries Rehabilitation En­

hancement and Development.
The department will now put the management of Hid­

den Falla out to competitive bid, along will) three other 
hatcheries In Prince William Sound, Kodiak Island and 
Cook Inlet. Contracts ore expected to be final by July i.

‘There's a funding crisis In ocean ranching and turn­
ing over the management of these four facilities la a re- 
nxv-- * hat," Allee said. "Our thinking was that the 
jcculture associations have the financier wherewithal 

and expertise to operate these hatcheries."
Hidden Falls, which raises mainly chum salmon for 

the commercial seine fishery, la widely considered one of 
the best hatcheries in the state's system, which Includes 
19 hatcheries, 23 fish ladders, two spawning channels and 
four laboratories. Alaska's salmon halchery system Is

the largest In North America and one of the moet techno- 
logically advanced In the world.
‘' In 1987, state hatcheries produced-eMut I million 
' salmon, while the private non-profit hatcheries contribut­
ed about 19 million fish, accordhtf to a FRED division re­
port, Rut the division has lufTerw. • 39 percent funding 
cut since 1983.
'The Alaska salmon ocean ranching program has 

geoorated 173 million and 2,000 }oba so It la also an eco­
nomic development program," Allee aald. "It's been a 
biological and economic auccess so we're doing what we 
can to keep It going."
Since 1984, Hidden Falls has produced more than 

600,000 chum salmon per year, worth about 12.5 million to 
the commercial oelne fleet, which harvests moat of the

fish. Hidden Falls was built In 1778 and began operating 
In 1979. The 83 million Initial construction cost was fund­
ed by a statewide bond Issue.
When the ombudsman reviewed Fish and Game's Jus­

tifications for asking for a sole-source contract, the legis­
lative watchdog agency didn't buy ofT on (he depart­
ment’! reasoning.
”... It Is doubtfUI (hat the Northern Southeast Region­

al Aquaculture Association Is the only organization with 
the expertise and knowledge to operate the Hidden Falls 
Hatchery," wrote Acting Ombudsman Bruct Aronson in 
a letter to Fish and Game commissioner Don Collins- 
worth. ''Circumventing the procedures for soliciting a 
professional services contract by requesting an cxemo 

PUait turn to Pago 8

Continued from Pago 1
tlon ft-om Alaska Statutes not only leaves your depart­
ment open to Just criticism but also possible successful 
legal action."
In his letter to Colllnsworth, Aronson suggested that 

the commissioner "... take a long pause before proceed­
ing with negotiations on this contract." Aronson also said 
the ombudsman may consider at a later date "Investigat­
ing the slgr '(leant issues raised by the complainant."
The ombudsman's letter was prompted following a 

complaint from Dale Young, who is no stranger to the 
hatchery business, having served as Southeast regional 
hatchery manager for Fish and Game from 1976-82.
"We’re not trying to stir up trouble, we Just want the 

. stale to follow the rules," said Young, who along with 
some partners Is trying to develop a hatchery-salmon 
farm at Baranof Warm Springs.
Jim Cochran, who has served as the hatchery manag­

er of Hidden Falls since It first opened, said (he facility 
bar four full-time, eight seasonal and two support work­
ers who could lose their Jobs If the state transfers man­
agement of the hatchery. He said that doesn't seem fair 
to him since their apparent reward for making Hidden 
Falls the state's top halchery Is to lose their Jobs.

"It may or may not be a good management decision to; 
contract the management of the hatchery, bul what con- ;
• cents me more than anything Is that I can't find any Jus-'
. tlficatlon for putting 14 employees out of work," Cochran 
said.
Cochran and Young have discussed submitting a bid 

for managing Hidden Falls, which Is now possible since r. 
the bids will now be open to anyone. *
Meanwhile, the change of heart by Fish and Game has 

left some confusion with NSRAA, which had been negotl-. 
Btlng for months on a contract for managing Hidden; 
. Falls.

Pete Esqulro, general manager of (he aquaculture as­
sociation, said NSRAA would continue to pursue the Hid­
den Falls contract and planned to submit a bid under the ; 
new competitive process. Under their management plan, 
some of the 14 current hatchery employees could Veep 
their Jobs, he said. ‘
Esqulro said his group was Interested In Hidden Falls * 

bbcause of Its value to commercial fishermen, who con­
trol the board of the aquaculture association.
. "An added benefit to this Is that if the state doesn't ' 
have to spend gencrnl fund money managing Hidden 
Falls, It can Increase chum and sockeye production at 
Snettisham (hatchery), which would help the gillnet 
fleet," he said.

IHau



T H E  P R I V A T E  N O N P R O F I T  H A T C H E R Y  P R O G R A M

B a c k g r o u n d

T h e  1974 A l a s k a  S t a t e  L e g i s l a t u r e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  of 
A D F & G  t o  i s s u e  p e r m i t s  to  P N P  c o r p o r a t i o n s  f o r  t h e  o p e r a t i o n  o f  
s a l m o n  h a t c h e r i e s  f o r  o c e a n  r a n c h i n g .  T h e  i n t e n t  o f  t h e  p r o g r a m  
w a s  t o  a l l o w  p r i v a t e  o w n e r s h i p  o f  s a l m o n  h a t c h e r i e s  t h a t  w o u l d  
c o n t r i b u t e  t o  t h e  s t a t e 1.? s a l m o n  fis h e r i e s .  T h e  c o s t  of c o n­
s t r u c t i n g  a n d  o p e r a t i n g  t h e s e  h a t c h e r i e s  w a s  t o  b e  d e r i v e d  f r o m  
t h e  s a l e  o f  a p o r t i o n  o i  t h e  r e t u r n i n g  fish.

T h e  P N P  P r o g r a m  is a d m i n i s t e r e d  b y  ADF&G, F R E D  Division, in 
c o o p e r a t i o n  w i t h  t h e  d e p a r t m e n t ' s  f i s h e r i e s  m a n a g e m e n t  d i v i s i o n s ,  
t o  c a r r y  o u t  s t a t u t o r y  a n d  r e g u l a t o r y  r e s p o n s i b i l i t i e s  p e r t a i n i n g  
t o  p u b l i c  a n d  p r i v a t e  a q u a c u l t u r e  in A l a s k a .

T h e  P N P  P r o g r a m  is r e s p o n s i b l e  for:

° s t r a t e g i c  s a l m o n  p r o d u c t i o n  p l a n n i n g ;

° a d m i n i s t r a t i o n  o f  t h e  p e r m i t t i n g  p r o c e s s  for P N P  s a l m o n
h a t c h e r i e s ,  s c i e n t i f i c / e d u c a t i o n a l  a q u a c u l t u r e  p r o­
grams, a n d  p r i v a t e  s h e l l f i s h  farms;

° d e v e l o p m e n t  o f  a n n u a l  o p e r a t i o n s  m a n a g e m e n t  p l a n s  for
a l l  p u b l i c  a n d  p r i v a t e  s a l m o n  h a t c h e r i e s ;

° a d m i n i s t r a t i o n  a n d  c o o r d i n a t i o n  o f  t h e  s t a t e w i d e  fish
t r a n s p o r t  p e r m i t  system;

° c o o r d i n a t i o n  of t e c h n i c a l  a s s i s t a n c e  t o  P N P  h a t c h e r i e s ;
a n d

o c o o r d i n a t i n g  t h e  d e v e l o p m e n t  o f  a n d  A D F & G  r e l a t i o n s
w i t h  q u a l i f i e d  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s .

R e g i o n a l  A s s o c i a t i o n s

T h e  1976 A l a s k a  S t a t e  L e g i s l a t u r e  a u t h o r i z e d  c r e a t i o n  of r e g i o n a l  
a q u a c u l t u r e  a s s o c i a t i o n s  by  t h e  C o m m i s s i o n e r  o f  ADF&G. R e g i o n a l  
a s s o c i a t i o n s  a r e  c o m p r i s e d  of r e p r e s e n t a t i v e s  o f  c o m m e r c i a l  
f i s h e r m e n  a n d  o t h e r  u s e r  g r o u p s  in t h e  region, i n c l u d i n g  s p o r t  
fishermen, s u b s i s t e n c e  f i s hermen, a n d  m e m b e r s  o f  l o c a l  c o m m u n i­
ties. S e v e n  r e g i o n a l  a s s o c i a t i o n s  h a v e  b e e n  formed:

1. S o u t h e r n  S o u t h e a s t  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  
(S. -<AA)

2. N o r t h e r n  S o u t h e a s t  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  
(NSRAA)

3. P r i n c e  W i l l i a m  S o u n d  A q u a c u l t u r e  C o r p o r a t i o n  (PWSAC)
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4. C o o k  I n l e t  A q u a c u l t u r e  A s s o c i a t i o n  (CIAA)

5. L o w e r  Y u k o n / K u s k o k w i m  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  
( L Y / K R A A ) *

6. B r i s t o l  B a y  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  (BBRAA)

7. K o d i a k  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  (KRAA)

T h e s e  a s s o c i a t i o n s  c o o p e r a t e  w i t h  t h e  d e p a r t m e n t  in d e v e l o p i n g  
a n d  m a i n t a i n i n g  r e g i o n a l  s a l m o n  p r o d u c t i o n  p l a n s  a n d  in t h e  
i m p l e m e n t a t i o n  of  v a r i o u s  s a l m o n  r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  
a c t i v i t i e s .

S t r a t e g i c  P l a n n i n g

T h e  19 7 6  l a w  a u t h o r i z e d  .the C o m m i s s i o n e r  t o  d e s i g n a t e  r e g i o n s  of 
t h e  s t a t e  f o r  t h e  p u r p o s e  o f  e n h a n c i n g  s a l m o n  p r o d u c t i o n .  T h i s  
s a m e  l a w  a l s o  e s t a b l i s h e d  t h e  f o r m a t i o n  of r e g i o n a l  p l a n n i n g  
t e a m s  (RPT) t o  d e v e l o p  r e g i o n a l  s a l m o n  plans. E a c h  R P T  c o n s i s t s  
o f  s i x  v o t i n g  m e m b e r s ,  w i t h  t h r e e  d e p a r t m e n t  p e r s o n n e l  a p p o i n t e d  
b y  the- C o m m i s s i o n e r  a n d  t h r e e  a p p o i n t e d  b y  t h e  b o a r d  o f  d i r e c t o r s  
o f  t h e  a p p r o p r i a t e  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n .  T h e  d u t i e s  
a n d  r e s p o n s i b i l i t i e s  of  t h e  R P T s  h a v e  b e e n  m a n d a t e d  in a f o r m a l  
c h a r t e r  f r o m  t h e  C o m m i s s i o n e r .  T h e  r e s p o n s i b i l i t i e s  of t h e  R P T s  
in d e v e l o p i n g  r e g i o n a l  c o m p r e h e n s i v e  s a l m o n  plans, i n c l u d i n g  
p r o v i s i o n s  f o r  p u b l i c  i n v o l v e m e n t  in t h e  p l a n n i n g  p r o c e s s ,  are 
d e s c r i b e d  in  r e g u l a t i o n s .  T h e  C o m m i s s i o n e r  m a y  a l s o  r e q u e s t  t h e  
i n v o l v e m e n t  of  r e p r e s e n t a t i v e s  o f  o t h e r  f e d e r a l  a n d  s t a t e  
a g e n c i e s .

T h e  s t a t u s  o f  p l a n n i n g  b y  r e g i o n  follows:

1. S o u t h e r n  S o u t h e a s t

T h e  s o u t h e r n  S o u t h e a s t  r e g i o n a l  p l a n s  h a v e  b e e n  appro v e d ,  
a n d  t h e  t e a m  is in t h e  p l a n - m a i n t e n a n c e  pro c e s s .

2. N o r t h e r n  S o u t h e a s t

T h e  n o r t h e r n  S o u t h e a s t  r e g i o n a l  p l a n s  h a v e  b e e n  appro v e d ,  
a n d  t h e  t e a m  is in t h e  plan-mainte'.lance pr o c e s s .

3. Y a k u t a t

N o  f o r m a l  s a l m o n  p l a n n i n g  a c t i v i t i e s  h a v e  o c c u r r e d  in 
Y a k u t a t  s i n c e  t h e  a p p r o v a l  of t h e  r e g i o n a l  plan. T h e  p l a n  
h a s  b e e n  a c c e p t e d  b y  t h e  US F S  as a b a s i s  f o r  t h e  d e v e l o p m e n t  
o f  l a n d  m a n a g e m e n t  p l a n s  a p p l i c a b l e  to t h e  region.

* I n d i c a t e s  i n a c t i v e  r e g i o n a l  a s s o c i a t i o n
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4. P r i n c e  W i l l i a m  S o u n d

T h e  P r i n c e  W i l l i a m  S o u n d  r e g i o n a l  p l a n s  h a v e  b e e n  a p p r o v e d .  
T h e  t e a m  h a s  p r o c e e d e d  i n t o  t h e  p l a n  m a i n t e n a n c e  a n d  u p d a t­
i n g  p r o c e s s .

5. C o o k  I n l e t

T h e  p l a n n i n g  t e a m  e f f o r t s  in C o o k  I n l e t  a r e  p r e s e n t l y  
d i r e c t e d  t o w a r d  w a t e r s h e d  s y s t e m  p l a n n i n g ,  w i t h  a g o a l  of 
a s s e s s i n g  t h e  c a p a c i t y  o f  s p e c i f i c  s y s t e m s  t o  s u s t a i n  a n d  
m a i n t a i n  s i g n i f i c a n t ,  n a t u r a l l y  o c c u r r i n g  s a l m o n  stocks. 
W a t e r s h e d  s y s t e m  p l a n n i n g  a l s o  i n c l u d e s  a n  i d e n t i f i c a t i c n  of 
o p p o r t u n i t i e s  f o r  s a l m o n  e n h a n c e m e n t  t e c h n i q u e s  d e s i g n e d  to 
s t r e n g t h e n  e x i s t i n g  r u n s  and c r e a t e  n e w  runs. P r o v i s i o n s  
f o r  u s e r - g r o u p  a c c e s s  a n d  h a r v e s c  p r e f e r e n c e s  a r e  g i v e n  
p r i m a r y  c o n s i d e r a t i o n  in t h i s  p l a n n i n g  p r o c e s s .

6. K o d i a k

T h e  K o d i a k  r e g i o n a l  p l a n s  h a v e  b e e n  a p p r o v e d  a n d  t h e  R P T  has 
p r o c e e d e d  i n t o  t h e  p l a n - m a i n t e n a n c e  pro c e s s .

7. B r i s t o l  B a y

T h e  B r i s t o l  B a y  R P T  h a s  c o m p l e t e d  t h e  f i n a l  d r a f t . o f  the 
c o m p r e h e n s i v e  s a l m o n  p l a n  for B r i s t o l  Bay. T h e  p l a n  is 
u n i q u e  in that, u n l i k e  p l a n s  f o r  o t h e r  s a l m o n  p r o d u c t i o n  
r e g i o n s  in A l a s k a ,  it d o e s  n o t  c o n c e n t r a t e  o n  f i s h e r i e s  
e n h a n c e m e n t  t h r o u g h  s u c h  s t r a t e g i e s  as h a t c h e r i e s ;  rather, 
it e m p h a s i z e s  m a i n t e n a n c e  a n d  r e s t o r a t i o n  o f  f i s h  h a b i t a t  
a n d  e f f e c t i v e  m a n a g e m e n t  p r a c t i c e s .

8. L o w e r  Y u k o n / K u s k o k w i m

N o  f o r m a l  s a l m o n  p l a n n i n g  a c t i v i t i e s  a r e  p r e s e n t l y  o c c u r r i n g  
in t h e  L o w e r  Y u k o n / K u s k o k w i m  region.

P N P  Hatchery. F u n d i n g

S i n c e  1977, f u n d i n g  n e c e s s a r y  f o r  t h e  i m p l e m e n t a t i o n  o f  s a l m o n  
r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  a c t i v i t i e s  b y  P N P  c o r p o r a t i o n s  has 
b e e n  o b t a i n e d  p r i m a r i l y  t h r o u g h  t h e  F i s h e r i e s  E n h a n c e m e n t  R e v o l v­
ing  L o a n  F u n d  a d m i n i s t e r e d  b y  t h e  A l a s k a  D e p a r t m e n t  of  C o m m e r c e  
an d  E c o n o m i c  D e v e l o p m e n t  ( D C E D ) . T h e  lo a n  p r o g r a m  h a s  g o n e  
t h r o u g h  s e v e r a l  m o d i f i c a t i o n s  b y  t h e  L e g i s l a t u r e ,  t h e  m o s t  r e c e n t  
o c c u r r i n g  in 1987. T h e  m a x i m a l  lo a n  a m o u n t  a v a i l a b l e  f o r  an 
i n d i v i d u a l  p r o j e c t  is $10 m i l l i o n ,  w i t h  a p a y b a c k  p e r i o d  of u p  to 
30 y e a r s  at  a p p r o x i m a t e l y  a 9 . 5 %  i n t e r e s t  rate. P a y m e n t s  a n d  
a c c r u a l  o f  i n t e r e s t  on t h e s e  l o a n s  c a n  b e  d e f e r r e d  for 6 to 10 
years. L o a n s  f o r  p r o j e c t s  n o t  e n d o r s e d  b y  t h e  r e g i o n a l  a q u a c u l­
tu r e  a s s o c i a t i o n  m a y  a l s o  h a v e  t h e s e  terms, e x c e p t  t h a t  t h e y  are 
l i m i t e d  t o  a m a x i m u m  of $1 m i l l i o n .  L o a n s  a r e  a v a i l a b l e  for the 
p u r p o s e  o f  p l a n n i n g ,  c o n s t r u c t i o n ,  and o p e r a t i o n  o f  s a l m o n  r e h a b­
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i l i t a t i o n  a n d  e n h a n c e m e n t  p r o j e c t s ,  p r i m a r i l y  s a l m o n  h a t c h e r i e s .  
T h e s e  l o a n s  a r e  s e c u r e d  t h r o u g h  c o l l a t e r a l  t h a t  m a y  i n c l u d e  
r e t u r n i n g  h a t c h e r y  fi s h  a n d  a s s e s s m e n t s  of  c o m m e r c i a l  f i s h e r m e n .

A  c o o p e r a t i v e  a g r e e m e n t  b e t w e e n  A D F & G  a n d  D C E D  a d d r e s s e s  an  
i n t e r a g e n c y / r e v i e w  a n d  c o o r d i n a t i o n  p r o c e s s  r e g a r d i n g  P N P  
h a t c h e r y  p e r m i t  a p p l i c a t i o n s ,  t h e  a l t e r a t i o n  o f  p r e v i o u s l y  i s s u e d  
P N P  h a t c h e r y  p e r m i t s ,  l o a n s  r e l a t e d  t o  P N P  h a t c h e r y  o p e r a t i o n s ,  
o r  o t h e r  r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  a c t i v i t i e s .

T a b l e  6 p r e s e n t s  c u m u l a t i v e  s t a t e  l o a n s  s e c u r e d  b y  c o r p o r a t i o n s  
f o r  c a p i t a l  c o n s t r u c t i o n  a n d  o p e r a t i o n s ,  c u m u l a t i v e  e n h a n c e m e n t  
f u n d s  r e t u r n e d  to  t h e  r e g i o n a l  a q u a c u l t u r e  a s s o c i a t i o n s ,  a n d  
r e v e n u e  g e n e r a t e d  d u r i n g  1987 b y  c o r p o r a t e  s a l e s  o f  r e t u r n i n g  
h a t c h e r y  fish. T h r o u g h  J u l y  1987, $ 54.5 m i l l i o n  h a s  b e e n  
b o r r o w e d  b y  P N P  c o r p o r a t i o n s .  A n o t h e r  $ 2 0 . 1  m i l l i o n  h a s  b e e n  
g e n e r a t e d  t h r o u g h  a s s e s s m e n t s .  I n  1987, P N P  o p e r a t o r s  s o l d  f i s h  
w o r t h  m o r e  t h a n  $6.5 m i l l i o n  to r e c o v e r  t h e  c o s t  o f  b u i l d i n g  and 
o p e r a t i n g  t h e i r  h a t c h e r i e s .

P r o g r a m  I m p l e m e n t a t i o n

T h e  a p p l i c a t i o n  p r o c e d u r e s  a n d  s t a n d a r d s  f o r  i s s u a n c e  o f  P N P  
s a l m o n  h a t c h e r y  p e r m i t s  a r e  d e f i n e d  b y  r e g u l a t i o n s  i s s u e d  in 
1985.

T h e s e  r e g u l a t i o n s  r e q u i r e  the c o m p l e t i o n  o f  a m a n a g e m e n t  f e a s i­
b i l i t y  a n a l y s i s  b y  A D F & G  p r i o r  t o  t h e  s u b m i s s i o n  o f  a P N P  
h a t c h e r y  a p p l i c a t i o n .  T h i s  a n a l y s i s  m u s t  b e  c o m p l e t e d  w i t h i n  30 
d a y s  a f t e r  t h e  a p p l i c a n t  p r o v i d e s  t h e  i n f o r m a t i o n  r e q u e s t e d  in  
5 A A C  4 0 . 1 3 0  o f  t h e  r e g u l a t i o n s .  T h e  a p p l i c a t i o n  p r o c e s s  t a k e s  
a p p r o x i m a t e l y  135 d a y s  a n d  is d e s i g n e d  to  c o m p l y  w i t h  t h e  c o a s t a l  
z o n e  c o n s i s t e n c y  r e v i e w  p r o c e s s  e s t a b l i s h e d  b y  t h e  G o v e r n o r ' s  
O f f i c e  o f  M a n a g e m e n t  a n d  Budget.

T h e  a p p r o p r i a t e  R P T  r e v i e w s  e a c h  a p p l i c a t i o n  a n d  m a k e s  a r e c o m­
m e n d a t i o n  t o  t h e  C o m m i s s i o n e r  on  t h e  a p p l i c a t i o n ' s  c o m p a t i b i l i t y  
w i t h  t h e  r e g i o n a l  c o m p r e h e n s i v e  plan. T h e  R P T  u s e s  r e v i e w  
c r i t e r i a  t h a t  a r e  d e f i n e d  in t h e  P N P  r e g u l a t i o n s .

P N P  p e r m i t  h o l d e r s  m a y  r e q u e s t  a l t e r a t i o n s  o f  t h e i r  p e r m i t s  a n d  
b a s i c  m a n a g e m e n t  plans, b a s e d  on a c c u m u l a t e d  e x p e r i e n c e  a n d  
c h a n g i n g  c o n d i t i o n s .  T h e  R P T  m a y  r e v i e w  a n d  m a k e  a r e c o m m e n d­
a t i o n  t o  t h e  C o m m i s s i o n e r  o n  a p e r m i t  a l t e r a t i o n  r e q u e s t .  T h e  
t e a m ' s  r e v i e w  is c o n d u c t e d  in a c c o r d a n c e  w i t h  p e r f o r m a n c e  
s t a n d a r d s  i d e n t i f i e d  in t h e  PNP r e g u l a t i o n s .

S i n c e  t h e  i n c e p t i o n  of  t h e  P N P  P rogram, 25 s a l m o n  h a t c h e r y  
p e r m i t s  h a v e  b e e n  issued, a n d  33 a p p l i c a t i o n s  h a v e  b e e n  e i t h e r  
d e n i e d  o r  w i t h d r a w n .  E i g h t e e n  o f  t h e  p e r m i t t e d  P N P  h a t c h e r i e s  
a r e  i n  o p e r a t i o n  a n d  15 h a d  r e t u r n s  of a d u l t  s a l m o n  d u r i n g  1987. 
C u r r e n t l y ,  t h e r e  a r e  e i g h t  p r e l i m i n a r y  o r  f i nal a p p l i c a t i o n s  for 
P N P  h a t c h e r y  p e r m i t s  u n d e r  c o n s i d e r a t i o n .  In a d d i t i o n ,  31 
s c i e n t i f i c / e d u c a t i o n a l  p e r m i t s  f o r  P N P  r e s e a r c h  p r o j e c t s  o r
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s c h o o l  d i s t r i c t  a q u a c u l t u r e  p r o g r a m s  w e r e  i s s u e d  in 19 0 7  b y  t h e  
C o m m i s s i o n e r .  T h e s e  p e r m i t s  a r e  a d m i n i s t e r e d  b y  t h e  P N P  Pr o g r a m .

R e g u l a t i o n s  a n d  a p p l i c a t i o n  f o r m s  f o r  s h e l l f i s h  f a r m  p e r m i t s  are 
in t h e  f i n a l  s t a g e  o f  d e v e l o p m e n t .

L o c a t i o n s  o f  o p e r a t i o n a l  P N P  p r o g r a m s  a n d  r e m o t e  r e l e a s e  s i t e s  
a r e  i l l u s t r a t e d  in F i g u r e s  7, 8, a n d  9.

H a t c h e r y  P r o d u c t i o n

I n  1987, P N P  c o r p o r a t i o n s  e s t i m a t e d  t h a t  19.1 m i l l i o n  a d u l t  
s a l m o n  o r i g i n a l l y  r e l e a s e d  as j u v e n i l e s  f r o m  c o r p o r a t e  f a c i l i t i e s  
w e r e  e i t h e r  h a r v e s t e d  in c o m m o n - p r o p e r t y  f i s h e r i e s  o r  r e t u r n e d  to 
h a t c h  i / s p e c i a l  h a r v e s t  a r e a s  (Table 7). In P r i n c e  W i l l i a m  
Sou*' • r e t u r n s  to P N P  h a t c h e r i e s  w e r e  e s t i m a t e d  b y  t h e  o p e r a t o r s  
t o  ..ave c o n t r i b u t e d  o v e r  1^.6 m i l l i o n  p i n k  s a l m o n  t o  t h e  c o m m e r­
ci a l  fis h e r y .  S S R A A  e s t i m a t e s  its h a t c h e r i e s  a t  N e e t s  B a y  a n d  
W h i t m a n  L a k e  c o n t r i b u t e d  o v e r  2 8 0 , 0 0 0  chum, coho, a n d  c h i n o o k  
s a l m o n  t o  t h e  c o m m o n - p r o p e r t y  f i s h e r i e s  in S o u t h e a s t .

i
S t a t e w i d e  p r o d u c t i o n  d a t a  s i n c e  1 9 7 5  f o r  c o m b i n e d  s p ecies, 
i n c l u d i n g  a d u l t  r e t u r n s  a n d  h a r v e s t s ,  a r e  p r e s e n t e d  in T a b l e  8.
P r e l i m i n a r y  e s t i m a t e s  b y  t h e  P N P  c o r p o r a t i o n s  i n d i c a t e  t h a t  
c o m m o n - p r o p e r t y  h a r v e s t s  o f  t h e  19 8 7  r e t u r n  w e r e  o v e r  13.4 
m i l l i o n  fish. T h i s  r e p r e s e n t s  a 20 0 %  i n c r e a s e  o v e r  19 8 6  in i
c o m m o n - p r o p e r t y  h a r v e s t s .  C u m u l a t i v e  d a t a  f o r  c h u m  s a l m o n  I
p r o d u c e d  b y  P N P  c o r p o r a t i o n s  s i n c e  1975 a r e  p r e s e n t e d  in T a b l e  9. >
S i m i l a r  d a t a  f o r  sockeye, pink, coho, a n d  c h i n o o k  s a l m o n  a re |
p r e s e n t e d  i n  T a b l e s  10, 11, 12, a n d  13, r e s p e c t i v e l y .  ;

1
E g g  t a k e s  a n d  f r y  o r  s m o l t  s t o c k i n g  a r e  r e g u l a t e d  b y  A D F & G  ]
t h r o u g h  f i s h  t r a n s p o r t  p e r m i t s  ( F T P ) , w h i c h  a r e  a d m i n i s t e r e d  b y  
t h e  P N P  P r o g r a m .  D u r i n g  1987, f r y  a n d  s m o l t  r e l e a s e s  i n c r e a s e d  
t o  4 6 1  m i l l i o n  j u v e n i l e  fish, a n  i n c r e a s e  o f  o v e r  80 m i l l i o n  (or 
21%) f r o m  1986 l e v e l s  (Table 14). 1987 e g g  t a k e s  f o r  P N P
h a t c h e r i e s  t o t a l e d  o v e r  868 m i l l i o n  g r e e n  eggs, u p  346 m i l l i o n  
(or 66%) f r o m  1986 levels. T h e  l a r g e s t  e g g  t a k e  o f  1987 w a s  at
E s t h e r  L a k e  H a t c h e r y  w h e r e  o v e r  314 m i l l i o n  g r e e n  pink, chum,
coho, c h i n o o k ,  a n d  s o c k e y e  s a l m o n  e g g s  w e r e  t a k e n  f o r  i n c u b a t i o n  
(Table 15). T h i s  w a s  f o l l o w e d  b y  t h e  V a l d e z  F i s h e r i e s  D e v e l o p­
m e n t  A s s o c i a t i o n ' s  (VFDA) S o l o m o n  G u l c h  H a t c h e r y  w i t h  o v e r  i
167 m i l l i o n  pink, chum, a n d  c o h o  s a l m o n  eggs, a n d  t h e  P W S A C ' s  ;
Arrain F. K o e m i g  H a t c h e r y  w i t h  o v e r  125 m i l l i o n  p i n k  s a l m o n  eggs.
In s o u t h e a s t  A l a s k a ,  t h e  S S R A A  t o o k  n e a r l y  82 m i l l i o n  e g g s  of  all 
f i v e  s p e c i e s  f o r  its t h r e e  h a t c h e r i e s ,  a n d  D I P A C  t o o k  n e a r l y  
62 m i l l i o n  pink, chum, a n d  c o h o  s a l m o n  e g g s  for its t h r e e  f a c i l i­
ties.

S i g n i f i c a n t  p r o g r e s s  w a s  m a d e  in i n i t i a t i n g  h a t c h e r y - o r i g i n a t e d
s o c k e y e  s a l m o n  p r o d u c t i o n  f r o m  P N P  h a t c h e r i e s .  R e l e a s e s  of
j u v e n i l e  s o c k e y e  s a l m o n  t o t a l e d  7 5 0 , 0 0 0  in 1987. S o c k e y e  s a l m o n
e g g  t a k e s  t o t a l e d  1.3 m i l l i o n  eggs, an i n c r e a s e  of 2 7 0 , 0 0 0  o v e r  .
19 8 6  l e v els. S i g n i f i c a n t  i n c r e a s e s  in pink, chum, a n d  c o h o
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Fig u r e  7. L o c a t i o n s  o f  o p e r a t i o n a l  P N P  h a t c h e r i e s  a n d  r e m o t e  
r e l e a s e  sites in s o u t h e a s t  A l a s k a .
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Figure 8
L o c a t i o n s  of o p e r a t i o n a l  PNP h a t c h e r i e s  and re m o t e  r e l e a s e  
sites in P r i n c e  W i l l i a m  Sound.





1 m
s a l m o n  p r o d u c t i o n  a l s o  w e r e  m a d e  in 1987. P i n k  s a l m o n  egg takes 
i n c r e a s e d  b y  293 m i l l i o n  or  90% o v e r  1986 l e v e l s  as t h e  Es t h e r  

| Lake, S o l o m o n  Gulch, a n d  D I P A C  f a c i l i t i e s  c a m e  u p  to  capacity.
C h u m  s a l m o n  e g g  t a k e s  i n c r e a s e d  b y  53 m i l l i o n ,  o r  29%, ov e r  1986 
l e v e l s ;  c o h o  s a l m o n  e g g  t akes i n c r e a s e d  b y  n e a r l y  1.0 million, o r  

| 11%, o v e r  1986 l e v els. C h i n o o k  s a l m o n  e g g  t a k e s  d e c r e a s e d  for
! t h e  f i r s t  t i m e  in f i v e  y e a r s  d u e  to  p o o r  e g g - t a k e  c o n d i t i o n s  in

s o u t h e a s t  A l a s k a .

| M a n y  P N P  h a t c h e r i e s  a r e  c u r r e n t l y  in t h e  p r o c e s s  o f  b r o o d s t o c k
d e v e l o p m e n t  and, c o n s e q u e n t l y ,  h a v e  n o t  r e a c h e d  t h e i r  p e r m i t t e d  
c a p a c i t i e s .  P e r m i t t e d  c a p a c i t i e s  f o r  P N P  h a t c h e r i e s  n o w  total 

I o v e r  1.26 b i l l i o n  eggs, an i n c r e a s e  o f  o v e r  129 m i l l i o n  from 1986
! l e v e l s  (Table 16). P o t e n t i a l  r e t u r n s  f r o m  s t a t e w i d e  P N P  h a t c h­

e r y - o r i g i n a t e d  p r o d u c t i o n  at t h e  1.3 b i l l i o n - e g g  l e v e l  should 
. e x c e e d  20 m i l l i o n  adults, a s s u m i n g  F R E D  s t a n d a r d  a s s u m p t i o n s  of
| h a t c h e r y  a n d  m a r i n e  survival. E x c e p t i o n a l  m a r i n e  survival,

s i m i l a r  t o  t h a t  e x p e r i e n c e d  d u r i n g  r e c e n t  years, c o u l d  b o o s t  
a d u l t  p r o d u c t i o n  c o n s i d e r a b l y  o v e r  t h e s e  e s t i m a t e s .  U n d e r  the 

j e x i s t i n g  p e r m i t s ,  a p p r o x i m a t e l y  52% o f  h a t c h e r y  c a p a c i t y  is
i s c h e d u l e d  for p i n k  salmon, 43% f o r  c h u m  salmon, a n d  5% for

so ckeye, coho, a n d  C h i n o o k  salmon.

i
J F o r  t h e  1988 seas o n ,  p r o j e c t e d  r e t u r n s  to  P N P  f a c i l i t i e s  in

s o u t h e a s t  A l a s k a  a r e  e x p e c t e d  to i n c l u d e  a p p r o x i m a t e l y  43,000 
c h i n o o k  salmon, 2 4 0 , 0 0 0  c o h o  salmon, 1 , 4 4 6 , 0 0 0  c h u m  salmon, and 

j 6 6 3 , 0 0 0  p i n k  s a l mon, a s s u m i n g  s t a n d a r d  s u r v i v a l  condi t i o n s .
* R e t u r n s  to  P N P  f a c i l i t i e s  in P r i n c e  W i l l i a m  S o u n d  are p r o j e c t e d

at  1 3 , 5 0 0 , 0 0 0  p i n k  salmon, 3 4 3 , 0 0 0  c h u m  salmon, a n d  14,500 coho 
■ s a l m o n  for 1988.

S i g n i f i c a n t  h a t c h e r y  s p e c i a l  h a r v e s t s  a r e  e x p e c t e d  at t h e  A rmin 
F. K o e r n i g ,  E s t h e r  Lake, S o l o m o n  Gulch, S h e l d o n  J a c k s o n  College,

* I S h e e p  Creek, N e e t s  Bay, Po r t  A r m s t r o n g ,  B u r n e t t  Inlet, a n d
M e d v e j i e  C r e e k  H a t c h e r i e s .  C o m m o n - p r o p e r t y  t e r m i n a l  h a r v e s t s  by 
c o m m e r c i a l  g e a r  g r o u p s  are e x p e c t e d  a t  t h e  N e e t s  Bay a n d  W h i t m a n  1 L a k e  (Nakat Inlet, C a r r o l l  Inlet, a n d  E a r l  W e s t  Cove) H a tcheries.

A n n u a l  M a n a g e m e n t  P l a n s

T h e  P N P  r e g u l a t i o n s  r e q u i r e  t h a t  A D F & G  pr e p a r e ,  in c o n j u n c t i o n  
w i t h  P N P  p e r m i t  h o l d e r s ,  an a n n u a l  m a n a g e m e n t  p l a n  (AMP) to g u ide 
h a t c h e r y  o p e r a t i o n s  for the s u c c e e d i n g  c a l e n d a r  year.

A M P s  w i l l  b e  d e v e l o p e d  for e a c h  s t a t e  and P N P  h a t c h e r y  f a cility 
p r i o r  t o  t h e  1988 o p e r a t i n g  season. T h e  A M P s  w i l l  b e  r e v i e w e d  by  
b o t h  t h e  d e p a r t m e n t  a n d  the R P T s  b e f o r e  final a p p r o v a l  b y  the 
C o m m i s s i o n e r .  T h e  A M P s  o u t l i n e  e x p e c t e d  o p e r a t i o n a l  a c t i v i t i e s  
at e a c h  facility, i n c l u d i n g  w i l d  a n d  h a t c h e r y  e g g  takes, p r o p o s e d  
fi s h  a n d  e g g  t r a n s p o r t s  and r e l e a s e s ,  a n t i c i p a t e d  a d u l t  returns, 
a n t i c i p a t e d  i m p a c t s  on  t h e  m a i ^ g e m e n t  o f  m i x e d - s t o c k  fisheries, 
an d  t e r m i n a l - h a r v e s t  m a n a g e m e n t  s t r a t e g i e s .  A l s o  i n c l u d e d  are 
a n t i c i p a t e d  f a c i l i t y  b r o o d s t o c k  r e q u i r e m e n t s  and, in t h e  case of 
P N P  f a c i l i t i e s ,  h a t c h e r y  c o s t - r e c o v e r y  p l a n s  t h a t  i d e n t i f y  legal
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LEGISLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

M a y ,  1 9 8 8

C o p i e s  of  m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in th i s  file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  t h e  S T A I R S  
d a t a b a s e  CMPR. In o r d e r  to s a v e . s p a c e  c o p i e s  o f  m i n u t e s  
h a v e  n o t  b e e n  left in t h e  files.

M a r y  V a n  N i m w e g e n



D E P A R T M E N T  O l N A TU R A L R E SO U R C E S

OFFICE OF THE COMMISSIONER

400 WILLOUGHBY AVE. 
JUNEAU. ALASKA 99801-1796 
PHONE: (907) 465-2400

M a r c h  17, 1988

Th e  H o n o r a b l e  D a v e  D o n l e y  
C h a i r m a n ,  H o u s e  L a b o r  and 

C o m m e r c e  C o m m i t t e e  
P.O. B o x  V  
June a u ,  A l a s k a  99811

D e a r  R e p r e s e n t a t i v e  D o n l e y :

S u b j e c t : w h i c h  e x t e n d s  the e x i s t i n g
a g r i c u l t u r a l  p r o d u c t i o n  c r e d i t  p r o g r a m  u n t i l  1991 and 
e x p a n d s  it to i n c l u d e  l o ans f r o m  the F e d e r a l  L a n d  b a n k  and 
th e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  ( A R R C ) .

P o s i t i o n : T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  o p p o s e s  t h i s
b i l l  b e c a u s e  it e s t a b l i s h e s  an o p e n  e n d e d  l i a b i l i t y  for the 
C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  to p r o v i d e  f u nds or o t h e r  
" c r e d i t s "  to the ARRC, t h e  F e d e r a l  L a n d  B a n k ,  and the 
D e p a r t m e n t  of R e v e n u e  (DOR) —  l o ans for w h i c h  the 
C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  has no c o n t r o l l i n g  
a u t h o r i t y .

In a d d i t i o n ,  e x t e n d i n g  the t e r m  of the e x i s t i n g  p r o d u c t i o n  
c r e d i t  p r o g r a m  for the d e p a r t m e n t ' s  A g r i c u l t u r a l  R e v o l v i n g  
L o a n  F u n d  ( A R L F ) , and r e q u i r i n g  A R L F  b o r r o w e r s  to p r o v e  th a t  
o t h e r  loan s o u r c e s  are n o t  a v a i l a b l e ,  c o u l d  h a v e  d i s a s t r o u s  
e f f e c t s  on the A R L F  and its a b i l i t y  t o  s e r v i c e  the loan 
n e e d s  of v i a b l e  a g r i c u l t u r a l  o p e r a t i o n s .

B a c k g r o u n d : T h e  ARLF, w i t h i n  t h e  D e p a r t m e n t  of N a t u r a l
R e s o u r c e s ,  has n o t  r e c e i v e d  an a p p r o p r i a t i o n  of f u nds s i nce 
FY  1986. Its c u r r e n t  b a l a n c e  is a p p r o x i m a t e l y  $7.6 m i l l i o n  
w h i c h  w i l l  be u s e d  to p r o v i d e  an  e s t i m a t e d  $3 to 4 m i l l i o n  
in l oans e a c h  year. B e c a u s e  the p r o d u c t i o n  c r e d i t s  p r o g r a m  
r e d u c e s  o r  e l i m i n a t e s  i n c o m e  t o  the A R LF, as d o  o t h e r  f a r m  
d e b t  r e l i e f  p r o g r a m s  s u c h  as d e b t  r e s t r u c t u r i n g  and D e l t a  
d e b t  r e n e g o t i a t i o n ,  u n l e s s  a d d i t i o n a l  d o l l a r s  are a p p r o p r i­
ated  or the fu n d  b e g i n s  to  r e v o l v e ,  t h e  A R L F  b a l a n c e  w i l l  
so o n  d e c l i n e  to zero.
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R e p r e s e n t a t i v e  D o n l e y  - 2 -  M a r c h  17, 1988

T h e  C o m m i s s i o n e r  of  N a t u r a l  R e s o u r c e s  h a s  n o  say in the 
n u m b e r  o r  a m o u n t s  of A R R C  or F e d e r a l  L a n d  B a n k  loans, yet 
t h i s  b i l l  w o u l d  r e q u i r e  h e r  to p r o v i d e  c r e d i t s  t o  the AA R C  
a n d  the l a n d  b a n k  t o w a r d s  p a s t  and f u t u r e  loans. If the 
c r e d i t s  are i n t e n d e d  to  be A R L F  d o l l a r s ,  t h i s  b i l l  w o u l d  
e s t a b l i s h  an o p e n - e n d e d  d r a i n  on  t h e  ARLF. If the c r e d i t s  
are s t a t e  g e n e r a l  funds, the b i l l  e s t a b l i s h e s  an o p e n - e n d e d  
l i a b i l i t y  for the d e p a r t m e n t  a n d  the l e g i s l a t u r e  to  p r o v i d e  
f u n d s  to the AARC, the DOR, a n d  the F e d e r a l  L a n d  Bank.

R e c o m m e n d a t i o n : D e l e t e  S e c t i o n s  3 a n d  4 f r o m  th i s  b i l l  to
r e m o v e  the o p e n - e n d e d  l i a b i l i t y  and to h e l p  e n s u r e  t h a t  all 
f a r m e r s  h a v e  an o p p o r t u n i t y  to b o r r o w  f r o m  t h e  ARLF.

T o  p r o v i d e  m i n i m a l  p r o t e c t i o n  to the A R L F  if the p r o d u c t i o n  
c r e d i t s  p r o g r a m  is exten d e d ,  c h a n g e  the p r o g r a m  so that:

1) it a p p l i e s  to only a p e r c e n t a g e  of the A R L F  i n­
t e r e s t  o w e d  b y  a b o r r o w e r  and;

2) it a p p l i e s  o n l y  to b o r r o w e r s  t h a t  are c u r r e n t  on 
A R L F  l o a n  p a y m e n t s  at the t i m e  t h e  c r e d i t  is applied.

R e q u e s t o r s
C o m m i s s i o n e r  of  R e v e n u e  
A A R C  M a n a g e r  
R o d  S w o p e  
B o b  E v a n s

Vcc: S p o n s o r s
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Position Title
Natural Resource Officer I
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■i

Rangc/Slcp 14ft Barg. Unit GGU

T ime Status
P F T

Staff Months

12
Location a

Anchorage
Election District

T yp e  o f  Expenditure
1

Sa la ry
Bene fi ts
P ic iu iu in Pay 
O i l ie r

T ota l Persona l Serv ices I

2 8 , 0 0 0
10,000

Contractua l
C om m od it ie s

"Equipment
O ther

T o ta l  Cost

Amount

3 8 , 0 0 0

2,000
1,000

. .  • v N
4 1 , 0 0 0

Funding Source f o r  To ta l Cost
Federal Receipts 1002
Cl. F. Match 1 0 0 3
Genera! Fund 10 0 4
G F  P rog ram  Receipts 1 0 0 5
Other

4 1 . 0 0 0

Justification
T h i s  p os ition w i l l  be invol ve d in a n n u a l  c r e d i t  

c a l c u l a t i o n s  provided by the e x t e n s i o n  of c r e d i t s  

u n d e r  H R  456.

Request For 
New Position

Agency
I5RIJ

N atu ra l Resources
I,and ai'.d Water

Coinpoticul P ub lic  Use
o f

Revised Da le
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M E M O R A N D U M October 27, 1987

SUBJECT: Work order 5-1421, relating to distinctions 
in loan refinancing for certain rural-related 
loans.

TO: Representative Curt Menard

Jack Chenoweth 
Legislative Counsel

FROM:

Your October 19 letter to Tam Cook, inquiring as to dis­
tinctions in loan refinancing practices between loans 
initiated by the Alaska Rural Rehabilitation Corporation and 
the Agricultural Revolving Loan Fund, has been referred to 
me for response.

Your letter inquires about ’’refinancing" practices of the 
Revolving Loan Fond and the Rehabilitation Corporation. 
Typically, the term "refinancing" is used in a technical 
sense, generally limited to instances in which the lending 
institution issues a loan to retire outstanding debt issued 
by the lending institution or another lending source. This 
memo speaks somewhat more broadly.

The Agricultural Revolving Loan Fund is a state-authorized 
loan program (AS 03.10). The fund makes loans from a loan 
fund to which the state legislature may make appropriations. 
By regulation [11 AAC 39.111(b)(9)], ARLF may not undertake 
to refinance "except in emergencies or when in the best 
interests of the loan fund." According to ARLF Manager Hal 
Ward, the loan fund is managed, as to refinancing, in accor­
dance with that regulation, and the clauses providing for 
refinancing exceptions have not been regularly used. Cur­
rent ARLF practice does allow a "restructuring" of outstand­
ing ARLF debt--by extension of payments, modification of 
terms and conditions, or making of allowances--but I under­
stand these to be mechanisms available to the loan fund 
manager, with the approval of the Agricultural Revolving 
Loan Fund Board, within the scope of management of a current 
loan under authority set out in 11 AAC 39.311.

n
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Position T i t le  ,
N a t u r a l  R e s o u r c e  O f f i c e r  I

:No . o f  Positions Range/Step Uarg. Unit GGU
l ime Status

P F T
Sta f f  Months

12
Location |  Election District 

A n c h o r a g e
Justif ication

Type «if Expcndiluie Amount
1 2 3 T h i s  p o s i t i o n  w i l l  b e  i n v o l v e d  i n  a n n u a l  c r e d i t

Snlnrv 2 8 ,0 0 0 !':j : '• •• c a l c u l a t i o n s  p r o v i d e d  b y  t h e  e x t e n s i o n  o f  c r e d i t s  

u n d e r  HB 4 5 6 .

.* ‘ • ’ 1 ’

Hcncfits 1 0 ,0 0 0
• »Piemium Pay

Other ’ A  [j-? ,5f *5 4'. ‘ :
To la ! Personal Services 3 8 ,0 0 0

Trave l
Contractu?) 2 , 0 0 0
Commodit ies 1 ,0 0 0
equipment
Other

Tota l  Cost 4 1 ,0 0 0
• : \H . : ,5,:. i f* ;: . ;

land ing  Source fo r  Total Cost
Federal Receipts 1 002
G. F. Match 1003
Genera! Fund 1004 4 1 ,0 0 0
OF Program Receipts 1005
Other

;
: : ■ : . ■ : . ■• j . •;
• : : . ; • .

R e q u e s t  F o r

N e w  P o s i t i o n

Agency N a t u r a l R e s o u rc e s
15IUJ Land and Water

Component P u b l i c  Use
Page t  of 4 
Revised Date
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A d d i t i o n a l  E x p l a n a t i o n  HB 456

T h e  operating (Expenditures are as follows:

100 —  1 N a t u r a l  Re so u r c e  Officer I R a n g e  14A D L & W M 38.0

1 A c c o u n t i n g  C l e r k  II D o f  A g  30.0

200 — -0-
300 —  ^ ,0 ^°r DL&WM, 2.0 for D. o f  A g  — phone, mail, etc. 

40 0 —  1.0 for DL&WM, 1.0 for Div o f  A g 2.0
4.C

■500 —  C o m p u t e r  e q u i p m e n t  for the Div. o f  A g  to k ee p  t r a c k  o f  this program, i n c l u d i n g  

c o m p i l i n g  ir. f0 fmation about AAP.C and F e d e r a l  L a n d  B a n k  loans.

5.0

R e v e n u e s  i n d i c a t e d  are negative. T h i s  r e p r e s e n t s  i n t e r e s t  r e c e i v a b l e  due o n  A R L F  

a n d  a g r i c u l t u r a l  land loans which w o u l d  not be c o l l e c t e d  as a result o f  t h i s  

bill. Th e a m o u n t s  are b a s e d  on the h i s t o r i c a l  d a t a  a v a i l a b l e  from the f i r s t  t w o  y e ars  

o f  p r o d u c t i o n  c r e d i t s  u n d e r  the e x i s t i n g  program.

* T h i s  b i l l  also p r o v i d e s  for payment f r o m  the s tare to the A l a s k a  Rural R e h a b i l i t a t i o n  

C o r p o r a t i o n  and F e d e r a l  Land  Bank fo r c r e d i t s  for ag loans in t heir p o r t f o l i o s .  Th i s  

c o n t i n g e n t  l i a b i l i t y  m a y  oe unlimited b e c a u s e - w e  hav e no i n f o r m a t i o n  on s t a t e  farm  

i n c o m e  from IRS S c h e d u l e  1040-F fr o m  o t h e r  lenders. ... ' .

Page 2 of 4



Position Title
Natural Resource Officer I

■No. of Positions .
: 1

t
A n c h o r a g e

Rangc/Slcp 14ft Barg. Unit GGU

Time Status
P F T

Sialf Months

f

Location
12

Election District

im m Ju s t i f ica t ion
T ype  o f  Expenditure

1
.Salary.
Bene fi ts
Pie iniuin Pay
Other

T o ta l  Persona l Services

28/00010,000

. T r ayel_
Con t iac lu a l
Com m od it ie s
Equipment
Other

T o t a l  Cost

Amount

18,000

2,000
1,000

41 ,000
Funding Source f o r  T o ta l  Cost

Federa l Receipts 1002
Cl. F. Match 1 0 0 3
Genera! Fund 1 0 0 4
G F  P rog ram Receipts 1 0 0 5
Other

41 ,000

-—

'ly<

T h i s  p o s i t i o n  w i l l  be inv ol ve d i n  a n n u a l  c r e d i t  

c a l c u l a t i o n s  pr ov i d e d  by the e x t e n s i o n  of c r e d i t s
I

under HB 456.

R e q u e s t  F o r

N e w  P o s i t i o n

Agency
BRU

Com ponent

N a t u r a l  F.esources

Land and W a t e r

Pub Ii c Use

Ihige ^ o f
Revised Date

F Y  8 9
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M E M O R A N D U M October 27, 1987

SUBJECT: Work order 5-1421, relating to distinctions 
in loan refinancing for certain rural-related 
loans.

TO: Representative Curt Menard

FROM: Jack Chenoweth 
Legislative Counsel

Your October 19 letter to Tam Cook, inquiring as to dis­
tinctions in loan refinancing practices between loans 
initiated by the Alaska Rural Rehabilitation Corporation and 
the Agricultural Revolving Loan Fund, has been referred to 
me for response.

Your letter inquires about "refinancing1* practices of the 
Revolving Loan Fund and the Rehabilitation Corporation. 
Typically, the term "refinancing" is used in a technical 
sense, generally limited to instances in which the lending 
institution issues a loan to retire outstanding debt issued 
by the lending institution or another lending source. This 
memo speaks somewhat more broadly.

The Agricultux-al Revolving Loan Fund is a state-authorized 
loan program (AS 03.10). The fund makes loans from a loan 
fund to which the state legislature may make appropriations. 
By regulation [11 AAC 39.111(b)(9)], ARLF may not undertake 
to refinance "except in emergencies or when in the best 
interests of the loan fund." According to ARLF Manager Hal 
Ward, the loan fund is managed, as to refinancing, in accor­
dance with that regulation, and the clauses providing for 
refinancing exceptions have not been regularly used. Cur­
rent ARLF practice does allow a "restructuring" of outstand­
ing ARLF debt--by extension of payments, modification of 
terms and conditions, or making of allowances— but I under­
stand these to be mechanisms available to the loan fund 
manager, with the approval of the Agricultural Revolving 
Loan Fund Board, within the scope of management of a current 
loan under authority set out in 11 AAC 39.311.



R e p r e s e n t a t i v e  M e n a r d
' P a g e  2
O c t o b e r  27, 1987

By contrast, the Alaska Rural Rehabilitation Corporation is 
not a unit or entity of the state government. Federal laws 
in aid of agriculture first enacted in the 1930's, applicable 
to Alaska as a territory, authorized establishment of rural 
rehabilitation corporations to assist in the advancement of 
farms and farming practices. Typically, rural rehabilita­
tion corporations that were established were sources of 
loans for improved farming practices, though in Alaska, with 
virtually no agricultural activity prior to establishment of 
the Matanuska colony, the program was available as a source 
of loans and financial support for new farmers.

Alaska officials who sought to take advantage of the federal 
authorizing act established the Alaska Rural Rehabilitation 
Corporation as a non-profit corporation in April, 1935.
Though the original federal law underlying the program and 
authorizing loan financing assistance from federal sources 
was repealed in the m i d - 1940's, the repealing legislation 
allowed the rehabilitation corporations then operating in 
the several states and territories to "revolve the principal 
and interest payments into new loans. In Alaska, the non­
profit corporation has continued, serving as a source of 
credit assistance by which agricultural loans may be orig­
inated, approved, and serviced, and, in turn, selling the 
paper representing the outstanding debt of these loans to 
other financing sources. The sources that ARRC has used 
include (1) federal Farm Credit System-originated funds, the 
money from which is provided by the Farm Credit System from 
open market sources; (2) money of the corporation; and (3) 
money from loans purchased by the state.

As a nonprofit corporation, the Rural Rehabilitation Corpo­
ration's policy on loan refinancing is set by the board of 
directors of the corporation. The board is free to set its 
own terms and conditions on "refinancing" and does so 
without direction of state law.

In the past, the state has been a source of financial assis­
tance Co the Alaska Rural Rehabilitation Corporation.

AS 44.88.158(c), re-enacted in 1981, specifically authorized 
the state's Industrial Development Authority (AIDA), operating 
through the small enterprise loan account, to "purchase loans 
originated by the Alaska Rural Rehabilitation Corporation 
which are made to agricultural enterprises." AIDA's authority 
to make these loan purchases was repealed, effective June 9, 
1987, by sec. 44, ch. 42, SLA 1987.



The Department of Revenue may invest or use surplus state 
funds to purchase debt originated by lending institutions. 
Under AS 37.10.070(a)(13), the department may purchase mort­
gages of the Alaska Rural Rehabilitation Corporation. The 
department and ARRC have entered into a seller-servicer 
agreement for these loans. A  copy of the agreement is 
enclosed.

Activity involving the Department of Revenue’s purchase of 
ARRC-generated agricultural loans is not large. According 
to ARRC Loan Manager George Crowther, the Department of 
Revenue has purchased just under $1.4 million of 
ARRC-initiated loans. The figure was confirmed in 
information provided to me by Deputy Commissioner of Revenue 
Milt Barker. Citing the toughness of current state 
requirements bearing on loan purchases, Mr. Crowther advises 
that ARRC is no longer selling debt instruments to the 
Department of Revenue.

The decision as to when to purchase ARRC mortgages (or any 
other investment purchase decision using surplus state 
funds) is committed to the discretion of the commissioner of 
revenue. I doubt very much that the commissioner considers 
the particular policy governing loan ’'refinancing” that a 
lending institution has established; rather, the commissioner 
more likely bases indebtedness purchasing decisions on the 
overall safety or security of the loans that the state is 
considering for purchase.

I see no particular legal problem arising out of the dis­
tinction between the refinancing practices of the two named 
lending programs. Different lending institutions are free 
to set their own refinancing practices and policies. In 
this case, the distinction turns, in part, on the different 
sources of operating authority for the two programs, and the 
different means by which state money is used to support 
these programs.

The question you raise is, in my view, primarily one of 
state policy. As corrective legislation, you may wish to 
consider an amendment to AS 37.10.030(a)(13) that limits the 
conmissioner's authority to purchase ARRC-generated loans to 
those that essentially have been made on the same terms and 
conditions as money loaned by the Agricultural Revolving 
Loan Fund (AS 03.10). That ought to keep the two programs 
more closely aligned. However, that approach may also spark 
opposition from the ARRC board of directors, claiming unwar-

T M j



ra n ted  in t ru s io n  in to  le n d in g  p h ilo sop h y  and p ra c t ic e s  o f  
t h is  c o rp o ra t io n  by the s t a t e ,  o r  i t  may p rove to  be o f  no 
v a lu e  w hatsoever, in s o fa r  as re c e n t ARRC p ra c t ic e  has n o t 
been to  m arket lo an s to  the departm ent.
I  t r u s t  t h is  i s  re sp on s iv e  to  you r O ctober 19 l e t t e r .  I f  
you have a d d it io n a l concerns o r  q u es tion s  about ARRC lo an s  
o r  le n d in g  p ra c t ic e s , o r  about t h is  re sp on se , p le a se  c on ta c t 
me.
JC:mkr ml 3 /054
Enc lo su re



248 E. 
P A L M E R ,  A L A S K A

S B 6 4 9

745-3390

Dahlia St,

January 26, 1988

Mr. Curtis Menard 

House of Representatives 
351 W. Swanson Ave.
Wasilla, AK. 99687

Dear Curt:

The ARRC loan portfolio averages about $2,078,442, the Alaska Dept, of 
Revenue loans total $997,280. and the Farm Credit System farm loans 
total $1,081,162.

All of the above loans have variable tiered interest rates ranging from 
10-12% probably averaging 11 1/4%. Total estimated compensation required 
$450,000.

Thank you for your consideration and help.

'M anager

GSCijdj

encl. 1/20/88 letter to Senator Rick Halford

A nonprofit Alaskan corporation dedicated to the permanent development of Alaskan agriculture



G E N E R A L  O F F I C E S
x m m s x  248 E, Dahlia St. 

P A L M E R ,  A L A S K A
• P04B

745-3390

January 20, 1988

Senator Rick Halford 
P.O. Box V 
Juneau, AK. 99811

T * n  15 4  •

W W A. « J .  * rf. V>U>> 4. W l .U  A v  4. VMU 9

I wrote a letter to Representative Curtis Menard regarding this request,
A copy of this request is also enclosed for your information.

You will also remember that I mentioned to you that as a representative of 
the Farm Credit System, our office makes short, intermediate (15 years), 
and long term (30 years) loans to the Alaskan fishing industry. We can 

therefore make loans for operating, gear, boats, storage sheds and housing 

needs. But we cannot make loans on the Alaska limited entry permits as only 
the State of Alaska and the Commercial Fishing and Agriculture Bank are 

authorized by Alaska law to lien limited entry permits.

We receive many requests to finance limited entry permits and also need to 

be able to loan on the permits as boats and permits are mostly sold as a 
package. We must therefore deny many, many worthy applicants loans,

The Farm Credit System is a nationwide lender and has made loans in Alaska . 
since 1959 and to Alaska's fishing industry since about 1972,

It is requested that you introduce and get passed, an amendment to the 
current Alaska Statute authorizing the Farm Credit System to lien Alaska's 
limited entry permits.

ception at Big Lake for 

X^Hiscussed with both of 

^K§nckthe Alaska Rural 
agTlai^ltyral production 
of $)fye-'agricultural re-

A nonprofit Alaskan corporation dedicated to the permanent development o f Alaskan agriculture



'January 20 , 1988
Senator Rick Halford 
page 2

I will be on vacation and out of the State during the month of February, 
After March 1st, I will be available to travel to Juneau to discuss any 
of the above if necessary.

P.S. The Alaska Rural Rehabilitation Corporation represents the Farm Credit 
System, North of Yaketat via an agency agreement,

GSC: jdj

encl.

cc: Honorable Steve Cowper, Governor of Alaska
Senator Jan Faiks 

Representative Ben Gussendorf 
Chuck Harmon, F.C.S. Spokane 
Phil Fidler, F.C.S. Salem 

Kate Graham

P.O. & x  A ^ T o n e a u ,  AK. 99811 
P.O. Box/V, yiin^au, AK. 99811 

P.O. Box\bj^dJi^V, AK. 99811 
P.O. Box T A f ^ 4 ^ f b k a n e ,  WA 99220 

475 Cottage St. Safl/gi£> OR 97308 
211 4th Ave. //10^/Juneau, AK. 99802



A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p .
G E N E R A L  O F F I C E S

3KSWKXXX 2 4 8  E .  D a h l i a  S t .  
P A L M E R ,  A L A S K A

D D C 4 B
745-3390

December 28, 1987

Mr. Curtis Menard 

House of Representatives 

351 W. Swanson Ave.
Wasilla, AK. 99687

Dear Curt:

Thank you for sending, to me the response of Mr. Jack Chenoweth, Legislative 

Counsel, regarding the refinancing practices of ARRC and the ARLF, Mr, 

Chenoweth did a good job in outlining to you the differences between the two 
lending organizations.

The Alrska Rural Rehabilitation Corp., a non-profit corporation, which will 

hereinafter be referred to as the ARRC, has been making agricultural loans 

to Alaskat farmers since establishment of the Matanuska Colony in 1935,
Sources of money to make these loans have been surpluses left over from the 

colonization project and modest profits each year that have been added to 
capital. As of this date total notes recievable and 5 parcels of land have 
a current value of about 2 1 / 2  million dollars.

The ARRC has also represented the Farm Credit System in Alaska since 1959, 
Through the Farm Credit System, long term and short term loans were made to 

Alaskas farmers. In 1972 the Farm Credit System started making rural housing 
loans to rural residents and recently the ARRC was given authority to make 
both long and short term loans to the fishing industry.

During the period when Alaska had large sums of oil money the Agricultural 
Revolving Loan Fund was appropriated large sums to lend to Alaska’s farmers 

at subsidized interest rates. ARRC agricultural loaning activity to Alaskas 
farmers through the Farm Credit System has therefore declined to almost nothing. 
Subsidized housing loans through the AHFC has also completely stopped the 
rural housing lending activity through the Farm Credit System.

The ARRC in the past has always had more demands for loan money than it had 
money to loan. Recently, about 5 years ago, the ARRC entered into agreement 

to sell part of its loans to the Alaska Department of Revenue, under AS 37.10 
070 (a) (13). This authority was introduced in the Legislature by Senator 
Jalmar Kerttula. At one time the ARRC's account with the Dept, of Revenue 
approximated $1.7 million. Due to less demand for loan monies and tough 

policies of the Dept, of Revenue the ARRC is no longer selling its notes and 
mortgages to the Dept, of Revenue. The current balance of the Dept, of Revenue

A nonprofit Alaskan corporation dedicated to the permanent development of Alaskan agriculture



Mr. Curtis Menard 

December 28, 1987 

Page 2

account is now approximately $1,000,000.00.

Two years ago Senator Coghi]l introduced and the Legislature passed an 

Agricultural Production Credit bill. This act permits up to 10% of a 

f a r m e A  gross income as credit towards interest due on loans held by the
Agricultural Revolving Loan Fund. If I remember correctly it was Mr.
Coghills original intent to give interest credit to those involved in 
the States development projects but was expanded to include all State 
agricultural loans.

Requests were made verbally to Mr. Coghill, Mr, Kerttula and to the Alaska 
Farmers and Stockgrowers organization, who lobbied heavily for passage 
of the Production Credit Act, to also include loans of the ARRC and Federal 
Land Bank for this State assistance. Answers to this request were that 

an appropriation would have to be made to include other loans which would 
jeopardize passage by the Legislature.

I recently approached Mr. Kerttula again who stated, "There is only one 
more year left to go."

During the last annual meeting of the Alaska Farmers and Stockgrowers Asso­

ciation a resolution was passed requesting continuation of the Production 
Credit Act. A copy of this resolution is enclosed.

The Production Credit Act is available only to those borrowing from the 
State of Alaska and therefore sets up a horribly unfair financial dis­

advantage to those farmers who are not borrowing from the State. An example 

is two neighboring farmers competing in the market place to sell their

product. One recieves interest free money through the Alaska Revolving
Loan Fund. The other through the ARRC, Federal Land Bank and the Dept, 
of Revenue, pays interest at current rates (10-12%) on his loans. The 
Production Credit Act is a very unfair and discriminatingisubsidy.

Our request to you and the Legislature is to do several things.
1. Amend the Production Credit Act to include farmers borrowing from 

the ARRC, the Federal Land Bank and the Dept, of Revenue to include the
fanning year 1987 and future years.

2. Amend the Act of the Agricultural Revolving Loan Fund to require 
that applicants prove that other loan money sourees are not available, 
therefore eliminating unfair competition in the agricultural lending Business.

3. That interest rates on existing loans sold to the Department of 

Revenue be lowered to Agricultural Revolving Loan Fund interest rates to 
permit some relief to borrowers in our present economy. Interest rates 
on these loans are mostly 11-12%.

GSCrjdj

encl.
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The f o l l o w i n g  r e s o lu t i o n s  w ere Adopted by t h e  G e n e ra l A ssem b ly  o f  th e
A la s k a  F a rm e rs  and S to c k g ro w e rs  A s s o c i a t i o n ,  I n c . ,  a t  i t s  A nnua l
M ee t in g  N ovem ber 2 0  and  2 1 , 1 9 87  in  N a s i l l a ,  A la s k a .

1 ) R e q u e s t in g  th e  C o n t in u a t io n  o f  th e  P r o d u c t io n  C r e d i t  A c t .

2 )  R e q u e s t in g  th e  i n s t i t u t i o n  o f  a S t a t e  B o a rd  o f  A g r i c u l t u r e  by 
s t a t u t e ,  c o n s i s t i n g  o f  p ro d u c e rs  o f  a g r i c u l t u r e d  p ro d u c t s  and a 
r e p r e s e n t a t i v e  o f  th e  G o v e rn o r 's  o f f i c e ,  whose taBk i s  t o  a c t  as a 
l i a i s o n  b e tw een  th e  i n d u s t r y ,  th e  G o v e rn o r ,  and o t h e r  l o c a l ,  
s t a t s ,  and f e d e r a l  a g e n c ie s .

3 )  R e q u e s t in g  t h a t  th e  a d m in i s t r a t i o n  (G o v e rn o r ' s  o f f i c e )  seek th e  
re c om m en d a tio n  o f  th e  A la s k a  F a rm e rs  and S to c k g ro w e rs  A s s o c i a t i o n ,  
I n c . ,  b e f o r e  a f i n a l  r e s o lu t i o n  on th e  Sew ard  G ra in  T e rm in a l 
f a c i l i t i e s  i s  m ade .

4 )  S u p p o r t in g  th e  e s t a b li s h m e n t  o f  f a v o r a b le  a g r i c u l t u r a l  r a t e s ,  f o r  
A la s k a  g row n p r o d u c t s  on th e  A la s k a  M a rin e  Highway System  and on 
th e  A la s k a  R a i l r o a d .

5 )  E n d o rs in g  th e  c o n c e p t o f  a c o n s t i t u t i o n a l  amendment w h ich  w ou ld  
p r o t e c t  a g r i c u l t u r a l  r i g h t s  on S t a t e  la n d  (S JR  5 ) .

6 )  E n c o u ra g in g  th e  S t a t e  t o  m od ify  i t s  la n d  le a s e  law s to  b e t t e r  
f a c i l i t a t e  a g r i c u l t u r a l  needs ( i n c lu d i n g  th e  i n c o r p o r a t i o n  o f  
" o p t i o n - t o - r e n e w "  c la u s e s  based  on u t i l i z a t i o n  o f  g r a z in g  l a n d s ) .

7 )  R e q u e s t in g  t h a t  d u t i e s  r e la t e d  t o  tl»e a g r i c u l t u r e d  in d u s t r y  be 
t r a n s f e r r e d  fro m  th e  D ep a rtm en t o f  E n v i ro n m e n ta l C o n s e r v a t io n  t o  
t h e  D i v i s i o n  o f  A g r i c u l t u r e .

8 )  R e q u e s t in g  t h a t  th e  D epa rtm en t o f  N a t u r a l  R e s o u rc e s , D iv i s i o n  o f  
A g r i c u l t u r e  be r e t a in e d  as s e p a r a t e  e n t i t y ,  i n  i t s  e n t i r e t y ,
n o t  t o  be m e rg ed  w ith  a n o th e r  S t a t e  D ep a rtm e n t an d  le a v e  th e  ARLF 
fu n d  w h e re  i t  i s  and  i n t a c t .

9 )  R e q u e s t in g  th e  S t a t e  t o  c o n t in u e  i t s  s u p p o r t  and o p e r a t i o n  o f  th e  
M t. M cK in le y  M eat and Sausage s la u g h t e r  f a c i l i t y  i n  P a lm e r by th e  
C o r r e c t i o n a l  I n d u s t r i e s .

1 0 )  R e q u e s t in g  t h a t ,  a s  th e  U n iv e r s i t y  o f  A la s k a  i s  a  " la n d  G ra n t 
C o l l e g e , "  a  p e r s o n  a c t i v e  in  a g r i c u l t u r e  be a p p o in t e d  t o  th e  
U n i v e r s i t y  B o a rd  o f  R e g e n ts .

1 1 )  R e q u e s t in g  th e  e x t e n s i o n  o f  th e  A la s k a  G ra in  R e s e r v e  P r o y r a n .
A ls o ,  recommend t h a t  th e  c u r r e n t  r e s e r v e  be d ro p p e d  t o  $ 0 .5  
m i l l i o n  and th e  b a la n c e  t r a n s f e r r e d  t o  th e  ARLF.

1 2 )  R e q u e s t in g  t h a t  s t e p s  b e  ta k e n  t o  o v e r h a u l th e  A la s k a  A g r i c u l t u r a l  
R e v o lv in g  L o an  Fund o p e r a t i o n  t o :

A* A s su re  c o n s i s t e n t  p o l i c y .



B . D e v e lo p  p o l i c y  f o r  e a e rg& ncy  s i t u a t i o n * ,  su ch  a s  d r o u g h t ,
• g ra s s h o p p e r  i n f e s t a t i o n ,  f l o o d s ,  e t c
C . Im p ro v e  c om m un ica tion s  w ith  th e  a g r i c u l t u r a l  i n d u s t r y  a s  w e l l  

a s  o t h e r  le n d in g  i n s t i t u t i o n s .
D . E s t a b l i s h  a - f u l l  t im e  lo a n  e x a m in e r p o s i t i o n  i n  D e l t a  

J u n c t io n .

1 3 )  R e q u e s t in g  t h a t  th e  ARLF B oa rd  and th e  D ep a rtm en t o f  N a t u r a l  
R e s o u rc e s  re c o g n iz e  t h a t  th e  c u r r e n t  ARLF p o l i c y  f o r  r e s t r u c t u r i n g  
o f  t r o u b le d  d e b t  was c o n c e iv e d  and a d o p te d  in  th e  fo rm  o f  
g u i d e l i n e s ,  n o t  a s  an  i n f l e x i b l e  f o r m u la .  The ARLF B oa rd  s h o u ld  
be p e rm i t t e d  and e n cou ra g ed  to  v a r y  fro m  th e  g u id e l i n e s  in  c a s e s  
w he re  f l e x i b i l i t y  i n  a d ju s t i n g  th e  te rm s  o f  an  a p p l i c a n t ' s  d e b t ,  
o r  use o f  o t h e r  r e f i n a n c i n g  t e c h n iq u e s ,  a p p e a rs  f i n a n c i a l l y  
a p p r o p r i a t e  f o r  th e  i n d i v i d u a l  and l i k e l y  t o  p r e v e n t  w a s te  o f  ARLF 
a s s e t s .  <

1 4 )  R e q u e s t in g  th e  l e g i s l a t i v e  c r e a t i o n  o f  S t a t e  G ra z in g  P r e s e r v e s ,  
and t h a t  th e s e  p r e s e r v e s  n o t  be l im i t e d  t o  th e  Seward P e n in s u la  
and K o d ia k  I s l a n d ,  b u t  r a t h e r  i n c o r p o r a t e  a l l  la n d s  w ith  h ig h  
g r a z in g  p o t e n t i a l ,  a s  w e l l  a s  la n d s  w he re  g r a z in g  h a s  h i s t o r i c a l l y  
ta k e n  p la c e  ( i . e .  F ox  R iv e r ,  Deep C re e k , T a lk e e tn a  M ou n ta in s , 
C o p p e r R i v e r  B a s in ,  e t c . ) .

1 5 )  O p p o s in g  HB 1 5 9  (a n  a c t  r e l a t i n g  t o  e x e m p t io n s  from  M u n ic ip a l
.  p r o p e r t y  t a x e s )  and u rg in g  th e  S t a t e _  t o  fu n d  th e  t a x  d i f f e r e n t i a l

on  a g r i c u l t u r a l  la n d s  to  M u n i c i p a l i t i e s  a s  e s t a b l i s h e d  u n d e r AS 
29 .

1 6 )  E n c o u ra g in g  th e  p a s sa g e  o f  CSSB 105  (a n  a c t  r e l a t i n g  to  th e  s a le  
o f  c e r t a i n  m i lk  p r o d u c t s ) .

1 7 )  O p p o s in g  an y  la w  ( c u r r e n t  o r  f u t u r e )  t h a t  w ou ld  make i t  i l l e g a l  
f o r  a n im a l ow ne rs to  g iv e  m e d ic a l t r e a tm e n t  t o  t h e i r  own a n im a ls .

1 8 )  R e q u e s t in g  l e g i s l a t i v e  a c t i o n  to  r e t u r n  th e  d e f i n i t i o n  o f  a  " l e g a l  
f e n c e "  to  th e  A la s k a  S t a t u t e s  t o  f a c i l i t a t e  th e  e n fo rc e m e n t  o f  
T i t l e  3 C h a p te r  25 ( C o n t r o l le d  L i v e s t o c k  D i s t r i c t s ) .

1 9 )  S u p p o r t in g  F u tu re  -Pi 
th e  S t a t e  o f  A l j

20) Supporting

21 )

o f  A m e ric a  an d  4H th ro u g h o u t

t r a n s f e r  a n d / o r  lo n g  te rm  le a s e  o f  8 0  a c r e s  o f  la n d
e n t ly  
S o i l  and

w h ich  a d jo in s  th e  S u s i t n a  V a l le y  H igh  S c h o o l and i s  
ow ned 'b y  th e  U n iv e r s i t y  o f  A la s k a ,  t o  th e  U ppe r S u s i  
H a t e r /C o n s e r v a t i o n  D i s t r i c t ,  f o r  th e  d e v e lo p m e n t 
d e m o n s t r a t io n  f o r e s t ,  p la n t  m a t e r i a l s ,  fo r a g e ^ a rS a  s m a l l  g r a i n  
r e s e a r c h  p l o t s ,  and o t h e r  e x te n d e d  c o m y n ib ^ 'e d u c a t i o n  p ro g ra m s .

■t
S u p p o r t in g  th e  a c t i v e  -e n fo rc e m e n t  o f  th e  L o c a l  A g r i c u l t u r a l  and 
F i s h e r i e s  P r c d u c t  P r e fe r e n c e  A c t  a s  p r o v id e d  f o r  i n  C h a p te r  6 2  SLA 
1 9 8 7  (HSC CSSB 201 SA ), which, becom es e f f e c t i v e  J a n u a ry  l ,  1 9 8 8 .

2 2 )  O f f e r i n g  i t s  c o n t in u in g  s u p p o r t  t o  th e  c u r r e n t  D i r e c t o r  o f  th e  
D i v i s i o n  o f  A g r i c u l t u r e ,  M ark W e a v e r . •



R e p r e s e n t a t i v e  C u r t  M e n a r d  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V (MS 3100) 
Juneau, A l a s k a  9 9 811

M a r c h  4, 1988

D e a r  Curt,

T h a n k y o u  f o r  s e n d i n g  me c o p i e s  of HB 400, 415, 456, a n d  
SB 23 and for y o u r  r e q u e s t  for m y  o p i n i o n

I s t r o n g l y  f a v o r  p a s s a g e  of a l l  f o u r  p i e c e s  of l e g i s­
la t i o n  as e a c h  is an i m p o r t a n t  p i e c e  of t h e  l a r g e r  p u z z l e  
w h i c h  h o p e f u l l y  w i l l  y i e l d  s u c c e s s  for the a g r i c u l t u r a l  
i n d u s t r y  and the d a i r y  i n d u s t r y .

P l e a s e  note t h a t  c o n t r a r y  to Mr. C h u c k  F o r c h ' s  letter, 
d a t e d  F e b r u a r y  12 , 1 9 8 8 ,  to y o u  t h a t  HB 415 w i l l  not 
r e d u c e  the c u r r e n t  f u n d s  of the A R L F  b y  2 m i l l i o n  d o l l a r s .  
It w i l l  r e d u c e  y e a r l y  the a m o u n t  r e t u r n i n g  to ARLF.

W e  are c o n c e r n e d  a b o u t  the s u r v i v a l  of the ARLF, as are 
they, but the b o a r d  m u s t  r e m e m b e r  t h a t  if the d e m a n d s  for 
r e p a y m e n t  are t o  h i g h  a n d  u n r e a l i s t i c  t h a t  m o n e y  w i l l  not 
r e v o l v e  b a c k  a n y w a y  a n d  if t h e y  a r e  so c o n c e r n e d  a b o u t  
the f u n d s  b e i n g  b l e e d  out m a y b e  t h e y  o u g h t  to l o o k  at the 
1.1 m i l l i o n  it t o o k  to run t h e  f u n d  in 19 8 6  a n d  t h a t  n e a r  
a m o u n t  a g a i n  in 1987 w i t h  a g r e a t e r  a m o u n t  a n t i c i p a t e d  in 
1988- The f u n d  th a t  w a s  e s t a b l i s h e d  to " e s t a b l i s h  and 
p r o m o t e  A g r i c u l t u r e  in A l a s k a "  is b e i n g  b l e d  d r y  to the 
t u n e  of 2 m i l l i o n  p e r  y e a r  b y  the b u r e a u c r a c y  a n d  t h e y  
h a v e  t h e” a u d a c i t y  to c r i t i q u e  us in o u r  d e s i r e  to s u r v i v e  
a n d  be p r o d u c t i v e . I a l s o  f i n d  it v e r y  i n t e r e s t i n g  th a t  
t h a t  the L o a n  B o a r d  e n c o u r a g e d  us to t a k e  o u r  p l i g h t  to 
the l e g i s l a t u r e  and are n o w  o p p o s i n g  us a f t e r  h a v i n g  d o n e  
s o .

I a p p r e c i a t e  y o u r  e f f o r t s  in h e l p i n g  us r e s o l v e  t h e s e  
i s s u e s  a n d  I am  c e r t a i n l y  wilJ.ing to p r o v i d e  y o u  w i t h  a n y  
i n f o r m a t i o n  n e e d e d  to s u p p o r t  t h e s e  p i e c e s  of l e g i s l a t i o n .



S t a t e  of A l a s k a  ^  '
A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  BoJ^fc 

P. 0. B o x  2470 
P a l m e r ,  A l a s k a  9 9 6 4 5

F e b r u a r y  12, 1988

C u r t  M e n a r d
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P. 0. B o x  V  (MS 3100)
J u n e a u ,  A l a s k a  99811

RE: T e l e c o n f e r e n c e  - T u e s d a y ,  F e b r u a r y  9, 1 9 8 8  w i t h
A R L F  B o a r d

D e a r  Mr. M e n a r d :

T h i s  l e t t e r  is t h e  p r o m i s e d  f o l l o w - u p  t o  o u r  t e l e c o n f e r e n c e .

Y o u  i n q u i r e d  r e g a r d i n g  t h e  B o a r d ' s  r e a c t i o n  to  a c a s h  p r o -  7 d u c t i o n  c r e d i t  p a y m e n t  to a l l  a g r i c u l t u r a l  p r o d u c e r s .  T h e  B o a r d  
is o p p o s e d  to  a n y  d i s b u r s e m e n t  of l o a n  f u n d  m o n e y  t o  p r o d u c e r s  
w h o  a r e  n o t  b o r r o w e r s .

W e  f o l l o w e d  t h i s  w i t h  c o m m e n t s  o n  t h r e e  o t h e r  p i e c e s  of l e g­
i s l a t i o n :

S B  353 E x t e n s i o n  o f  P r o d u c t i o n  C r e d i t s .  F i r s t  w e  p o i n t  o u t  
t h a t  L o a n  F u n d  a s s e t s  h a v e  a l r e a d y  b e e n  r e d u c e d  b y  p r o d u c t i o n  
c r e d i t s  as f o l l o w s :  1 9 8 6  - $ 3 4 6 , 0 0 0 ,  1 9 8 7  - $ 5 4 0 , 0 0 0 ,  a n d  to  d a t e  
in 1988 - $ 3 2 2 , 0 0 0 .  T h e s e  a m o u n t s  h a v e  s i m p l y  b e e n  w i p e d  f r o m  
o u r  l o a n a b l e  f u n d s  u n d e r  c u r r e n t  l e g i s l a t i o n  in force. If t h i s  
l e g i s l a t i o n  is e x t e n d e d  t h i s  m a s s i v e  d r a i n  w i l l  c o n t i n u e .

T h e  B o a r d ,  in c o n s u l t a t i o n  w i t h  t h e  L o a n  F u n d  M a n a g e r  a n d  
t h e  D i r e c t o r  of A g r i c u l t u r e ,  o f f e r  t h i s  c o u n t e r  p r o p o s a l  for a n y  
r e n e w a l  of p r o d u c t i o n  c r e d i t s :

1. L i m i t  p r o d u c t i o n  c r e d i t s  t o  b o r r o w e r s  in g o o d  s t a n d i n g ,  
to  b o r r o w e r s  w h o  a r e  c u r r e n t  in t h e i r  p a y m e n t s .  E x c l u d e  r e s t r u c­
t u r e d  b o r r o w e r s  s i n c e  t h e y  h a v e  a l r e a d y  r e c e i v e d  s u b s t a n t i a l  b e n­
ef i t  i n  i n t e r e s t  r e l ief.

2. L i m i t  t h e  c r e d i t  t o  o n l y  a p o r t i o n  of t h e  i n t e r e s t  so 
t h a t  t h e  e n t i r e  i n t e r e s t  p a y m e n t  is n o t  e x c u s e d .

T h e  t h i n k i n g  t h a t  g o e s  i n t o  t h i s  c o u n t e r  p r o p o s a l  is t h a t  
p r o d u c t i o n  c r e d i t  t h e n  b e c o m e s  a n  i n c e n t i v e  to g o o d  b o r r o w e r s  by  
r e d u c i n g  t h e i r  i n t e r e s t  due. It is n o t  a d e b t  w r i t e - o f f  a s  is 
t h e  c u r r e n t  l e g i s l a t i o n .  It d o e s  n o t  a p p l y  to  r e s t r u c t u r e s ,  t h e y  
h a v e  a l r e a d y  r e c e i v e d  s u b s t a n t i a l  r e l i e f .  T h i s  p r o p o s a l  is in 
t h e  b e s t  i n t e r e s t  of t h e  S t a t e  b e c a u s e  i t  r e w a r d s  b o r r o w e r s  in 
g o o d  s t a n d i n g  w i t h  a r e d u c e d  i n t e r e s t  a n d  a n  i n c e n t i v e  t o  r e m a i n  
i n  g o o d  s t a n d i n g ,  a n d  t h u s  to  k e e p  f u n d s  r e v o l v i n g  b a c k  i n t o  t h e  
L o a n  Fund.



C u r t  M e n a r d  
F e b r u a r y  12, 1988 
P a g e  T w o

H B  415 R e t r o a c t i v e  P r o d u c t i o n  C r e d i t  to D a i r y  P r o d u c e r s .
T h e  B o a r d  o p p o s e s  t h i s  l e g i s l a t i o n .  It is not in  t h e  b e s t  i n t e r­
e s t  of t h e  St a t e .  It is a d e b t  r e l i e f  p r o g r a m  w h i c h  r e w a r d s  p r o­
d u c t i o n  w i t h o u t  r e g a r d  t o  e f f i c i e n c y  a n d  p r o v i d e s  n o  p a y b a c k  to 
t h e  l o a n  fund. I a m  a t t a c h i n g  "an a n a l y s i s  of t h e  f i n a n c i a l  e f­
fec t "  o n  t h e  F u n d  p r e p a r e d  b y  t h e  L o a n  F u n d  M a n a g e r .  P l e a s e  be 
s p e c i f i c a l l y  a w a r e  t h a t  t h e  F u n d  c u r r e n t l y  has l o a n a b l e  f u n d s  of 
a b o u t  $7 m i l l i o n .  T h i s  p r o p o s a l  w o u l d  w i p e  out a l m o s t  $2 m i l l i o n  
o f  t h a t  w o r k i n g  b a l a n c e .

S B  192 E x p a n s i o n  of t h e  L o a n  B o a r d  f r o m  f i v e  to s e v e n  m e m­
bers. T h e  B o a r d  is o p p o s e d  to  t h i s  l e g i s l a t i o n  for the f o l l o w i n g  
r e a s o n s :

1. A  s e v e n  m e m b e r  b o a r d  i n c r e a s e s  f r o m  t h r e e  to  f o u r  t h e  
n u m b e r  o f  m e m b e r s  t h a t  m u s t  be p r e s e n t  for a w o r k i n g  m e e t i n g .

2. B o t h  of the a d d e d  m e m b e r s  m u s t  be p r o d u c e r s ,  a) It is 
v e r y  d i f f i c u l t  to f i n d  p r o d u c e r s  w h o  d o  n o t  h a v e  a d i s a b l i n g  c o n­
f l i c t  of i n t e r e s t ,  i.e., a l o a n  w i t h  t h e  l o a n  fund, o r  a f i n a n­
c i a l  i n t e r e s t  t h a t  p r e c l u d e s  t h e m  f r o m  a c t i n g  o n  a p a r t i c u l a r  
l o a n  a p p l i c a t i o n ,  b) T h i s  t a k e s  u s  b a c k  t o  the p r o b l e m  of a
q u o r u m  o n  a p a r t i c u l a r  a p p l i c a t i o n ;  a n d  f u r t h e r  c) t h e  f a i l u r e  to
f i l l  t h e s e  p o s i t i o n s  w o u l d  l e a v e  u s  w i t h  a q u o r u m  r e q u i r e m e n t  o f
f o u r  a n d  less l i k e l i h o o d  o f  m e e t i n g  it.

3. A n  i n c r e a s e  in t h e  n u m b e r  of b o a r d  m e m b e r s  r e q u i r e s  m o r e  
p r e p a r a t i o n  o n  t h e  p a r t  o f  a n  a l r e a d y  o v e r b u r d e n e d  loan f u n d  
staff, l e n g t h i e r  m e e t i n g s  a n d  m o r e  s t a f f  t i m e  s p e n t  on m e e t i n g s ,  
a n d  a g e n e r a l  i n c r e a s e  in t h e  c u m b e r s o m e n e s s  of the p r o c e s s .

4. A d d i t i o n a l  c o s t  t o  t h e  f u n d  for p e r  diem, t r a v e l  e x p e n­
ses a n d  o t h e r  r e l a t e d  c o s t s ,  a l l  o f  w h i c h  m u s t  c o m e  f r o m  a 
s h r i n k i n g  o p e r a t i c ^  b u d g e t .

T h e  B o a r d  feels t h e  c u r r e n t  s t a f f  a n d  b o a r d  are d e a l i n g  as 
e f f i c i e n t l y  as p o s s i b l e  w i t h  t h e  l o a n  f u n d  w o r k l o a d .  A d d i n g  t w o  
f u n c t i o n i n g  p r o d u c e r  b o a r d  m e m b e r s  w o u l d  b e  d i f f i c u l t  to a c h i e v e  
a n d  w o u l d  r e d u c e  the e f f i c i e n c y  a n d  e f f e c t i v e n e s s  of the p r o c e s s  
at  t h i s  t i me. SB 192 is n o t  in t h e  b e s t  i n t e r e s t s  of t h e  State.

T h a n k  y o u  for a l e r t i n g  us t o  t h e  p r o p o s e d  l e g i s l a t i o n .  W e  
h o p e  o u r  c o m m e n t s  on i t  a n d  o t h e r  ag  l e g i s l a t i o n  is u n d e r s t o o d  t o  
c o m e  f r o m  a g r o u p  w h o  h a v e  p a r t i c u l a r  f a m i l i a r i t y  w i t h  t h e  i s s u e s  
a n d  t h e i r  r e s o l u t i o n  i n  t h e  b e s t  i n t e r e s t  of the State.

C H A R L E S  G. FORCK, C h a i r m a n  
A g r i c u l t u r e  R e v o l v i n g  L o a n  F u n d



C u r t  M e n a r d  
F e b r u a r y  12, 1988 
P a g e  T h r e e

cc: J u d y  B r a d y
M a r k  W e a v e r  
H a l  W a r d  
S e n a t o r  C o g h i l l  
S e n a t o r  K e r t u l l a  
R e p r e s e n t a t i v e  H e r r m a n n  
R e p r e s e n t a t i v e  S h u l t z  
M e m b e r  D i n k e l  
M e m b e r  S t e w a r t  
M e m b e r  T a t k a  
M e m b e r  M. W a r d

C G F / p d



MEMORANDUM State of Alaska
DEPARTMENT OP NATURAL RESOURCES -  D IV IS IO N  OF AGRICULTURE 

TO: DATE.
H a rk  W eave r F e b u ra r y  4 ,  1 9 88
Director f i l e n o :

THRU:

TELEPHONE NO: 

SUBJECT.
7 4 5 - 7 2 0 0  

HE 4 1 5

FROM: j ._
E a l  K .  W ard / /  
L o a n  M anage r

An a n a l y s i s  o f  th e  f i n a n c i a l  e f f e c t  on  th e  ARLF a s  a  r e s u l t  o f  th e  
s u b je c t  l e g i s l a t i o n  i s  a s  f o l l o w s :

1 9 8  5 ................. $ 5 1 1 ,2 4 1 .2 8

1 9 8  6 ................. $ 6 3 6 ,0 4 7 .8 3

1 9 8  7 ................. $ 8 2 3 ,6 2 8 .6 1

T o t a l  r e t r o a c t i v e  l o s s  $ 1 , 9 7 0 , 9 1 7 . 7 2 .

A a su n in g  th e  m i lk  p r o d u c t io n  f r o m  P o i n t  M ack en z ie  re m a in s  s t a b le  w i t h  
i n c r e a s e  c£  5 *  p e r  y e a r  th ro u g h  th e  e f f e c t i v e  end  o f  th e  b i l l  a s  
p r o p o s e d ,  th e  c o s t  w o u ld  i n c r e a s e  t o  a  t o t a l  am oun t o f  $ 5 , 6 9 8 , 3 5 1 .  T h is  
r e p r e s e n t s  o v e r  one h a l f  o f  th e  $ 1 0 ,6 8 1 , 8 1 5  i n v e s t e e n t  i n  c u r r e n t  lo a n  
b a la n c e s  f o r  AKLF an d  L and  C le a r i n g  lo a n s  f o r  th e  d a i r y  fa rm  p a r c e l s  o n  
P o i n t  M a c k e n z ie .

02 00IA|R»v 8/85)
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A  C O N C E P T U A L  P L A N  F O R  A N  

A L A S K A  S T A B I L I Z A T I O N  A S S I S T A N C E  P R O G R A M

A  F E D E R A L ,  S T A T E ,  L O C A L  G O V E R N M E N T  

A N D  P R I V A T E  S E C T O R  P A R T N E R S H I P

T h i s  p a p e r  e x p a n d s ,  clarifies a n d  c o m b i n e s  s o m e  
o p t ions set forth in a W h i t e  P a p e r  entitled " O p t i o n s  
to I m p r o v e  the A l a s k a n  E c o n o m y "  d a t e d  J a n u a r y  1 9 8 8  
a n d  a t t a c h e d  hereto.

D A R / F E B . 8 8



These agencies/entities own real estate 
as the result of foreclosure. They alsi 
hold defaulted and delinquent loans 
secured by real estate.

AIDEA

OTHER
ALASKANBANKS

ALLIANCE
BANK

OTHER
FEDERAL
AGENCIES

These agencies/entities contribute 
the above assets to "bridge" bank. 
They own an undivided interest (on 
a pro-rata basis in proportion to 
contribution) in this pool.

Responsible for

Stabi1ization 
Loan Reschedules 
Loan Workouts 
Liquification of 
Assets and 
Cash Return 
To Pool Contr­
ibutors on a 
Pro-rata basis

BRIDGE11 OR "STABILIZATION" BANK

If Required. 
Provides working 
capital of about 
5 1 5 ,0 0 0 ,0 0 0

AHFC , 
AIDEA

LOCAL 1 
GOVERNMENTSSTATE OF 

ALASKA

Receives return of 
above prior to payout 
to pool "owners".

Impose new supply 
moratoriums which 
can be subject to 
waiver upon request 
of local governments.

Restrict new supply:

Platting
Zoning
Utility Expansion

May request waiver of 
moratoriums after public 
hearings.



1. Th i s  c o n c e p t  r e q u i r e s  t h e  c o m b i n e d  e f f o r t s  o f  f e d e r a l ,  
state, l o c a l  a n d  p r i v a t e  e n t i t i e s . . . .  A  p a r t n e r s h i p  to  
a d d r e s s  m u t u a l  p r o b l e m s  a n d  s o l v e  t h e m  o n  a c o o p e r a t i v e  
basis.

2. It  d o e s  n o t  "bail ou t "  a n y b o d y .  N o  p u r c h a s e s  o f  a s s e t s  
o ccur, no  c h e c k s  a r e  w r i t t e n .  T h o s e  e n t i t i e s  w h o  " o w n "  
p r o b l e m s  c o n t i n u e  t o  o w n  t h e m  t h r o u g h  p r o - r a t a  i n t e r e s t s  in 
a c o m m o n  pool.

3. V a l u a t i o n  o f  a s s e t s  d o e s  n o t  p r e s e n t  a p r o b l e m  b e c a u s e  
no p u r c h a s e  t a k e s  place. A l l  a s s e t s  a r e  v a l u e d  a t  m u n i c i p a l  
a s s e s s m e n t  l e v e l s  as of a g i v e n  date. V a l u a t i o n  is u t i l i z e d  
o n l y  t o  d e t e r m i n e  p r o - r a t a  s h a r e  o f  t h e  c o m m o n  p ool.

4. T h e  p o o l  h o l d s  a s s e t s  t o  s t a b i l i z e  v a l u e s ,  e v e n t u a l l y  
l i q u i f i e s  t h e s e  a s s e t s  a n d  r e t u r n s  p r o c e e d s  to  p o o l  o w n e r s .

5. T h e  S t a t e  p r o v i d e s  a l o a n  (up t o  $ 1 5 , 0 0 0 , 0 0 0 )  f o r  
w o r k i n g  c a p i t a l  w h i c h  is r e p a i d  p r i o r  t o  d i s t r i b u t i o n s  t o  
p o o l  o w n e r s .  T h i s  w o r k i n g  c a p i t a l  m a y  n o t  b e  n e e d e d  if 
t h e r e  is a d e q u a t e  c a s h  fl o w  g e n e r a t e d  b y  p o o l  a s s e t s  b u t  it 
is e v i d e n c e  of  t h e  S t a t e ' s  i n t e r e s t  a n d  i n t e n t  t o  h e l p  
a d d r e s s  a n d  s o l v e  this pr o b l e m .

6. S t a t e  a g e n c i e s  s u c h  as A H F C  a n d  A I D E A  p l a c e  m o r a t o r i u m s  
o n  f i n a n c i n g  n e w  supply. T h e s e  c a n  b e  w a i v e d  if l o c a l  
g o v e r n m e m t s  so request. (General, s t a t e w i d e  m o r a t o r i a  m a y  
n o t  b e  in t h e  b e s t  i n t e r e s t s  o f  t h o s e  c o m m u n i t i e s  w h i c h  d o  
n o t  h a v e  e x c e s s  s u p l l y  o f  all —  o r  c e r t a i n  t y p e s  o f  —  r e a l  
e s t a t e . )

7. L o c a l  g o v e r n m e n t s  c a n n o t  e x a c e r b a t e  t h e  s u p p l y  p r o b l e m  
b y  e n c o u r a g i n g  n e w  c o n s t r u c t i o n .  T h e r e f o r e  t h e y  m a y  
c o n s i d e r  l o c a l  m o r a t o r i a  o n  r e z o n e s ,  r e p l a t s  a n d  u t i l i t y  
e x t e n s i o n s  in o r d e r  to d i s c o u r a g e  n e w  c o n s t r u c t i o n  in t h o s e  
c a t e g o r i e s  of real e s t a t e  w h e r e  t h e r e  c u r r e n t l y  is e x c e s s  
s upply.

NOTE: A H F C  = A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is a n
i n s t r u m e n t a l i t y  o f  t h e  State.

A I D E A  = A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t
A u t h o r i t y  is an  i n s t r u m e n t a l i t y  o f  t h e  S t a t e .



E X E C U T I O N

T h e  e s t a b l i s h m e n t  o f  t h e  " B r i d g e "  o r  " S t a b i l i z a t i o n "  b a n k  is 
c o o r d i n a t e d  b y  a S t a t e  a g e n c y  w h i c h  a l s o  s e r v e s  as t h e  
r e c i p i e n t  o f  t h e  s t a t e  a p p r o p r i a t i o n .

T h e  S t a t e  agen c y ,  u s i n g  t h e  a p p r o p r i a t i o n  (and s u b s e q u e n t  
loan) as a lever, b i n d s  t h e  p a r t i e s  t o g e t h e r  b y  c o n t r a c t .
It d o e s  n o t  o p e r a t e  t h e  b r i d g e  b a n k  b u t  d o e s  i n s u r e  t h a t  it 
is c o n t r a c t u a l l y  o b l i g a t e d  t o  h o l d  a s s e t s  f o r  s t a b i l i z a t i o n .

T h e  b r i d g e  b a n k  is o p e r a t e d  b y  a B o a r d  o f  D i r e c t o r s  w h o  s e t  
p o l i c y  a n d  a p p o i n t  o f f i c e r s  w h o  s e l e c t  a n d  d i r e c t  staff.
T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  b r i d g e  b a n k  a r e  c h o s e n  b y  t h e  
p o o l  p a r t i c i p a n t s  w h o  v o t e  t h e i r  p r o - r a t a  s h a r e  o f  a s s e t  
c o n t r i b u t i o n .



LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 30, 1988

SUBJECT: Alaska stabilization assistance program
(HB 457)

TO: Representative Fritz Pettyjohn 4 ^ ^

■*0FROM: Tamara Brandt Cook^-^O'' ^$8?
D i r e c t o r  
D i v i s i o n  of L e g a l  S e r v i c e s

The Alaska stabilization assistance program is established 
in HB 457. An appropriation to that program from the 
Railbelt energy fund is made in HB 458. You have asked 
whether the legislature needs specific authority to make an 
appropriation from the Railbelt energy fund to the Alaska 
stabilization assistance fund.

I presume that your concern arises as a result of the ’ast 
sentence in the statute establishing the Railbelt energy 
fund, AS 37.05.153, which provides, "The legislature may 
appropriate money from the fund to assist in meeting 
Railbelt energy needs." A statute, such as this, cannot 
bind the legislature by limiting its constitutional right to 
make appropriations. An appropriation from the Railbelt 
energy fund would, therefore, be valid regardless of whether 
it was used to meet Railbelt energy needs.

However, rather than simply ignoring the statement of legis­
lative purpose to limit the uses made of the Railbelt energy 
fund, if you wish to provide specific authority to appropri­
ate from the Railbelt energy fund to the Alaska stabi­
lization assistance fund, that could be done in HB 457. It 
could not be done as an amendment to HB 458, because that 
bill must be confined to appropriations and the enabling 
language would be substantive in nature. The following new 
language could be inserted into HB 457 after line 14:

Notwithstanding AS 37.05.153, money may be appropriated 
from the Railbelt energy fund to tne Alaska stabi­
lization fund.



P l e a s e  let m e  k n o w  if y o u  w o u l d  li k e  an  a m e n d m e n t  p r e p a r e d  
i n c o r p o r a t i n g  th i s  change.

T B C :gc 
WK G2:088



House Labor and Commerce Committee Meeting

TUESDAY, MARCH 29

1. Open meeting - (Date, Time, Members Present, etc.)

2. AGENDA:

HB 457 - ALASKA STABILIZATION ASSISTANCE PROGRAM (enabliriq)
HB 458 - ALASKA STABILIZATION ASSISTANCE PROGRAM (appropriation)

HB 458 appropriates $15 million dollars from the Railbelt Energy 
Fund to AIDA to run the Alaska stabilization Assistance Fund. The

HB 457 creates the Alaska Stabilization Assistance Program under 
AIDA. The purpose of the fund is to promote stabilization of real 
property values in the state. To encourage lenders not to attempt 
to dispose of real property that has been acquired through 
foreclosure or default until the real estate market becomes more 
stable, the authority may enter into contracts to provide for the 
management of the property.

certain protections to employees when an employer 
tial change in a business activity (mergers and/or 
and when a governmental entity contracts operations 
ility with a private entity. These protections

ce pay - entitlement to severance pay at the rate of 
s pay for each year of service up to 24 months of
9

ed Employment - an employment preference with the 
er at substantially similiar benefits, wages and 
except for management level employees and where no 
ailable) with a provision that an employee cannot be 
for one year except for misconduct connected with 
ees work.

3. Civil Suits and Liens - employees may bring civil suit or 
liens against an employer for severence pay and DOL may 
prosecute these claims on behalf of an employee in the same 
manner that they assign and prosecute claims for unpaid wages.

appropriation and any money left in the fund lapses back into the 
fund it came from on July 1, 1992.

HB 542 - Employee protection during mergers/plant closures and
privatization11 of public facilities - by L&C Committee



There is a draft CS (or a draft to be filed as a new bill, whatever 
the Committee prefers) in members files. The new draft:

1. Notification - Requires employers to give employees 60 days 
notice of a substantial change in business activities that may 
affect the employees employment status.

2. Severence Pay - Failure to give timely notice entitles the 
employee to severence pay of no less than one month's pay, 
unless they have a severence pay arrangement in their 
employment contract, in which case this bill does not apply.

HB 368 - Licensing exemptions for occupational therapists - Yes, 
Dave, this one is still around to haunt us. Its ready to go as a 
CS (already adopted) and has a further referral to HESS and Finance 
in the House.
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MAR 14 '08 11:28 CHANDLER FLUMBING (907) 451-6973

. 'pd tfn fa tfa  1«c.
P .O . BOX 7 4 7 9 6 1!!?FAIRBANKS, A LASKA  9 9 7 0 7 - 4 7 0 6

M E C H A N I C A L  C O N T R A C T O R S

Mechanical Administrators"

Licensing has been described as "a process by which an agency 

of government grants permission to an individual to engage in a given 

occupation upon finding that the applicant has attained the minimal degree 

of competency required to ensure that public health, safety and welfare 

will be reasonably well protected." At the present, except for electrical 

contractors, there are no competency requirements for a firm or individual 

to obtain a state construction contractors license.

The codes cited in H.B.472 contain minimum installation require­

ments for mechanical work in the building construction industry. This work 

encompasses many systems and work disciplines.

Testing an Individual on his knowledge of these codes, the ability . 

to understand plans and specifications, knowledge of installation problems 

and usage of the trade peculiar to Alaska, along with prerequisite experience 

requirements would help to determine competency.

In Alaska today, because of budget cutbacks, the statey-along with 

both Anchorage and Fairbanks, have drastically reduced their inspection 

capabilities.

While inspection of construction work cannot insure compliance 

with codes, the drastic reduction of construction inspection capability at 

every governmental level in Alaska underscores the need for construction 

contractors to demonstrate their competency before being allowed to sell

/



their services to the public. The public probably perceives that a state 

licensed contractor is a competent contractor. Today this is not necessarily 

true.

H.B.472 is intended to assure that people licensed as mechanical 

administrators will have demonstrated competence ■'n their category of 

mechanical construction.
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March H ,  1933

Representative Mark Boyer 
Alaska State Legislature 
P. 0. Box V 
Juneau, Alaska 99311

Dear Sir:

This is to express support for ana encourage the 
passage of House Bill i:72, "An Act Relating to 
Mechanical Administrators"»

Very truly yours,

CHANDLER PLUMBING & HEATING, INC*

c j J L — —~
William E« Sager *
P r e s i d e n t

WES/bly



M E C H A N I C A L  C O N T R A C T O R S

P.O. Box 74780 Fairbanks Alaska 89707-4799 
1830 Second Avonuo (907) 450-8347

of Al»k«, Ino.

March 14, 1988

Representative Mark Boyer 
Alaska State Legislature 
P.O. Box V
Juneau, Alaska, 99811 

Re; HouBe Bill No. 472 

Dear Representative Boyer:

The Mechanical Contractors of Alaska, Inc. is an association of 
mechanical construction contractors in the Anchorage and Fairbanks areas. 
I serve as their president.

This letter is written to express our support for the passage of 
House Bill No. 472.

This type of legislation is overdue for our industry in Alaska.
During the construction boon Alaska has recently gone through, 

"mechanical contractors" suddenly appeared from everywhere. The rerults 
of their igorance (or worse) of code requirements and lack of knowledge 
of the special requirements of mechanical installations in the arctic can 
be found in too many buildings. The primary victim of their shoddy work 
is the homeowner and small businessman, the unsophisticated buyers of 
construction. These people did not receive the value for their construct­
ion dollars. Unfortunately, the entire construction industry takes the 
blame.

Please pass House Bill No, 472 so that the public receives what 
they expect from 3tate licensed contractors, competent professionals.

R.W. Macomber 
President



March 15, 1988

Representative Mark Boyer 
Alaska State Legislature 
P.O. Box V 
Juneau, Alaska 99Q11

Re: House Bill h72

Dear Representative Boyer,

I wish to express the support of Western Mechanical, Inc. for the passage of 
HBl*72, "An Act Relating to Mechanical Administrators".

It is high time to establish competency requirements for all mechanical 
contractors who would be licensed by the State of Alaska. Because there 
are currently no such minimum requirements, anyone who can furnish the 
minimal contractor bond can obtain a contractor's license, whether he is 
qualified to perform the work or not.

The ultimate beneficiary of this bill is the consumer (whether public or 
private), who will be assured that the actual work is properly installed- 
for along with the administrators license comes a fair amount of responsibility. 
The proposed bill appears to provide appropriate relief.

We appreciate your sponsorship of HB^72. Hopefully we will be able to 
establish a fair level of professionalism for the mechanical contracting 
industry.

Yours truly,

.  Jii I L • : i : 'si' J
Michael C. Desmond 
Vice President

MD/cJ

D.
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

For B ill/Iesolution

TRAVEL; The bill establishes a Board of Mechanical Examiners consisting of 
three members. Section 08.40.220(c) also mandates the board to meet at least 
annually and to hold other meetings at. the call of the chair. In addition, 
Section 08.40.250 requires the ekam to be administered at least twice a year. 
It is anticipated that at least three meetings will be required during the 

first year as a result of the Board's new regulatory responsibilities. Thi 3 

fiscal note is therefore based on three members holding three board meetings 
and exams in conjunction with two of the meetings. Two meetings and exams 
are budgeted for subsequent years.

ANCHORAGE MEETING

Member from: TRANSPORTATION PER DIEM TOTAL

Anchorage 0 320.00 320.00
Juneau 366.00 320.00 686.00
Fairbanks 232.00 340.00* 572.00
(*Two day meeting (@ $80 per day) in Anchorage, and two days of exams (@$90 per 
day) in Fairbanks.)

Sub-Total: 598.00 980.00 1,578.00

JUNEAU MEETING

Anchorage 366.00 320.00 686.00
Juneau 0 320.00 320.00

Fairbanks 436.00 . 160.00 596.00

Sub-Total: 802.00 800.00 1,602.00

FAIRBANKS

Anchorage 232.00 180.00 412.00
Juneau 436.00 270.00 706.00
Fairbanks 0 180.00 180.00

Sub-Total: 668.00 630.00 1,298.00

TOTAL: $ 2,068.00 2,410.00 4,478.00

CONTRACTUAL:

Printing of applications, statute booklets and other 

informational material; Advertising of meetings, exams 

and regulations; postage, telephone and other standard
operating costs. $ 2,000.00

**Revenues are contingent upon the number of mechanical administrator 
licensees. In the first year, it is anticipated that at least 30 individuals 

will seek licensure. Assuming the license fee is $100, a total of $3,000.00 

would be generated in the first year. Depending on the actual number of licensees, 

the revenues generated from licensing fees may not cover the entire cost of. the 

licensing program within central licensing at $100 per licensee.

p i g e  2___ of  I
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FROM: R e p r e s e n t a t i v e  M a r k  Boy«

S U B J E C T :  H B  472, r e l a t i n g  t o  m e c h a n i c a l  a d m i n i s t r a t o r s

DATE: F e b r u a r y  22, 1988

H B  472 h a s  b e e n  a s s i g n e d  t o  y o u r  c o m m i t t e e  a s  f i r s t  r e f e r r a l .  
I w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  t h e  b i l l  f o r  a h e a r i n g  a t  y o u r  
e a r l i e s t  p o s s i b l e  c o n v e n i e n c e .

i* .wnOMf



L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

May, 1988

C o p i e s  of  m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in t h i s  file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  the S T A I R S  
d a t a b a s e  CMPR. In o r d e r  to s a v e . s p a c e  c o p i e s  o f  m i n u t e s  

h a v e  n o t  b e e n  l e f t  in the files.
M a r y  V a n  N i m w e g e n

M L + C  3 - n - t *  p : o o p . * \  .
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S
*

F n r  Rill/V*«nlutirtfl CSBBA72 •

TRAVEL: The bill establishes a Board of Mechanical Examiners c o n s i s M n j  nf »' 
three members. Section 08.AO.220(c) also mandates the board to meet at least 
annually and to hold other meetings at. the call of the chair. In addition,
Section 08.AO.250 requires the ekam to be administered at least twice a year.
It is anticipated that at least three meetings will be required during the 

first year as a result of the Boa r d’s new regulatory responsibilities. This 

fiscal note is therefore based on three members holding three board meetings 
and exams in conjunction with two of the meetings. Two meetings and exams 
are budgeted for subsequent years.

ANCHORAGE MEETING
*

Member from: TRANSPORTATION PER DIEM TOTAL

Anchorage 0 320.00 
Juneau 366.00 320.00 
Fairbanks 232.00 3A0.00* 
(*Two day meeting (is $80 per day) in Anchorage, and two days of 
day) in Fairbanks.)

320.00
686.00 
572.00

exams (@$90 per

Sub-Total: 598.00 980.00 1,578.00

JUNEAU MEETING •

Anchorage 366.00 320.00 
Juneau 0 320.00 

Fairbanks A36.00 160.00

686.00
320.00

596.00

Sub-Total: 802,00 800.00 1,602.00

FAIRBANKS

Anchorage 232.00 180.00 
Juneau A36.00 270.00 
Fairbanks 0 180.00

A12.00
706.00
180.00

Sub-Total: 668.00 630.00 1,298.00

TOTAL: $ 2,068.00 2.A10.00 A,A78.00

CONTRACTUAL:

Printing of applications, statute booklets and other 

informational material; Advertising of meetings, exams 

and regulations; postage, telephone and other standard 
operating costs. $ 2,000.00

,{*Revenues are contingent upon the number of mechanical administrator 

licensees. In the first year, it is anticipated that at least 30 individuals 

will seek licensure. Assuming the license fee is $100, a total of $3,000.00 

would be generated in the first year. Depending on the actual number of licensees, 

the revenues generated from licensing fees may not cover the entire cost of the 

licensing program within central licensing at $100 per' licensee.

p i g e . 2 of
•*
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W O R K  D R A F T W O R K  D R A F T

O r i g i n a l  s p o n s o r s :  Boyer, B o u c h e r
a n d  E l l i s

5 - 1 4 5 1 B

U t e n n o h l t

3/17/88

IN T H E  H O U S E
BY T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 472 (L&C)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  m e c h a n i c a l  a d m i n i s t r a t o r s  and

c o n s t r u c t i o n  c o n t r a c t o r s ;  a n d  p r o v i d i n g  f o r  an e f f e c­

t i v e  d a t e . "

BE IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 8 . 0 1 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  read:

(28) B o a r d  of M e c h a n i c a l  E x a m i n e r s  (AS 0 8 . 4 0 . 2 2 0 ) .

* Sec. 2. A S  0 8 . 0 3 . 0 1 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  read:

(21) B o a r d  of M e c h a n i c a l  E x a m i n e r s  (AS 08. 4 0 . 2 2 0 )

J u n e  30, 1992.

* Sec. 3. A S  0 8 . 1 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 0 8 . 1 8 . 0 2 8 .  M E C H A N I C A L  C O N T R A C T O R S .  (a) T h e  d e p a r t m e n t  m a y  

n o t  i s s u e  a c e r t i f i c a t e  of r e g i s t r a t i o n  as a m e c h a n i c a l  c o n t r a c t o r  to 

a n  a p p l i c a n t  u n l e s s  t h e  a p p l i c a n t  is, o r  em p l o y s ,  a p e r s o n  c u r r e n t l y  

l i c e n s e d  as a m e c h a n i c a l  a d m i n i s t r a t o r  u n d e r  A S  08.40.

(b) E a c h  a p p l i c a n t  for a m e c h a n i c a l  c o n t r a c t o r ' s  c e r t i f i c a t e  of 

r e g i s t r a t i o n  m a y  e m p l o y  m o r e  t h a n  o n e  m e c h a n i c a l  a d m i n i s t r a t o r .

(c) If t h e  r e l a t i o n s h i p  of t h e  o n l y  m e c h a n i c a l  a d m i n i s t r a t o r  

w i t h  a r e g i s t e r e d  m e c h a n i c a l  c o n t r a c t o r  is t e r m i n a t e d ,  t h e  r e g i s t r a­

t i o n  is v o i d  30 d a y s  a f t e r  t h e  n e x t  r e g u l a r l y  s c h e d u l e d  m e c h a n i c a l  

a d m i n i s t r a t o r ' s  e x a m i n a t i o n  u n l e s s  t h e  m e c h a n i c a l  c o n t r a c t o r  h a s  h i r e d  

a l i c e n s e d  m e c h a n i c a l  a d m i n i s t r a t o r  in t h e  interim.

* Sec. 4. A S  0 8 . 1 8 . 0 4 1  is a m e n d e d  t o  read:

Sec. 0 8 . 1 8 . 0 4 1 .  FEES. T h e  d e p a r t m e n t  [ D E P A R T M E N T  O F  C O M M E R C E  

A N D  E C O N O M I C  D E V E L O P M E N T ]  shall set r e g i s t r a t i o n  a n d  r e n e w a l  fees

C S H 3  4 7 2 (L&C)
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u n d e r  A S  0 8 . 0 1 . 0 6 5  f o r  t h e  f o l l o w i n g :

(1) g e n e r a l  c o n t r a c t o r ;

(2) s p e c i a l t y  c o n t r a c t o r ^

(3) m e c h a n i c a l  c o n t r a c t o r .

* Sec. 5. AS  0 8 . 1 8 . 0 7 1 ( b )  is a m e n d e d  t o  read:

(b) If t h e  a p p l i c a n t  is a g e n e r a l  c o n t r a c t o r ^  t h e  a m o u n t  of the 

b o n d  s h a l l  be  $ 10,000; if t h e  a p p l i c a n t  is a m e c h a n i c a l  contra c t o r ,  

t h e  a m o u n t  of t h e  b o n d  s h all b e  $ 7 , 5 0 0 ;  if t h e  a p p l i c a n t  is a s p e c i a l­

t y  c o n t r a c t o r ^  t h e  a m o u n t  of t h e  b o n d  s h a l l  b e  $ 5 , 0 0 0 .  In  l i e u  of the 

s u r e t y  b o n d  t h e  a p p l i c a n t  m a y  f i l e  w i t h  t h e  c o m m i s s i o n e r  a c a s h  d e p o s­

it o r  o t h e r  n e g o t i a b l e  s e c u r i t y  a c c e p t a b l e  t o  t h e  c o m m i s s i o n e r  in the 

a m o u n t  s p e c i f i e d  for bonds.

* Sec. 6. A S  0 8 . 1 8 . 1 7 1 ( 3 )  is r e p e a l e d  a n d  r e e n a c t e d  t o  read:

(3) " c o n t r a c t o r "  m e a n s  a p e r s o n  who, i n  t h e  p u r s u i t  of an 

i n d e p e n d e n t  b u s i n e s s ,  u n d e r t a k e s  or  o f f e r s  t o  p e r f o r m ,  o r  c l a i m s  to 

h a v e  t h e  c a p a c i t y  t o  p e r f o r m ,  or  s u b m i t s  a b i d  f o r  a p r o j e c t  to c o n­

str u c t ,  alter, repa i r ,  move, o r  d e m o l i s h  a b u i l d i n g ,  h i g h w a y ,  road, 

r a i l r o a d ,  or  a n y  t y p e  of f i x e d  s t r u c t u r e ,  i n c l u d i n g  e x c a v a t i o n  and 

s i t e  d e v e l o p m e n t  a n d  e r e c t i o n  o f  s c a f f o l d i n g ;  " c o n t r a c t o r "  i n c l u d e s  a 

g e n e r a l  c o n t r a c t o r ,  bui l d e r ,  m e c h a n i c a l  c o n t r a c t o r ,  s p e c i a l i t y  c o n­

tr a c t o r ,  a n d  s u b c o n t r a c t o r ;

* Sec. 7. AS  0 8 . 1 8 . 1 7 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to  read:

(5) " t r a d e "  m e a n s  a s k i l l  u s e d  in t h e  f i e l d  of c o n s t r u c­

tion, as d e f i n e d  b y  r e g u l a t i o n  b y  t h e  d e p a r t m e n t .

* Sec. 8. A S  0 8 . 1 8 . 1 7 1  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(6) " b u i l d e r "  m e a n s  g e n e r a l  c o n t r a c t o r ;

(7) " g e n e r a l  c o n t r a c t o r "  m e a n s  a c o n t r a c t o r  w h o s e  b u s i n e s s  

o p e r a t i o n s  r e q u i r e  t h e  u s e  o f  m o r e  t h a n  t h r e e  t r a d e s  o r  the use of 

m e c h a n i c a l  o r  s p e c i a l t y  c o n t r a c t o r s  a n d  s u b c o n t r a c t o r s  w h o  are u n d e r
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t h e  s u p e r v i s i o n  of t h e  c o n t r a c t o r ;

(8) " m e c h a n i c a l  c o n t r a c t o r "  m e a n s  a c o n t r a c t o r  w h o s e  b u s i­

ne s s  o p e r a t i o n s  i n v o l v e  p l u m b i n g ,  p i p e  f i tting, s h e e t  m e t a l ,  heating, 

a i r  c o n d i t i o n i n g ,  v e n t i l a t i n g ,  o r  s p r i n k l e r  a n d  d r y  c h e m i c a l  fire 

p r o t e c t i o n  t r a d e s  in o r d e r  t o  i n s t a l l  o r  m o d i f y  m e c h a n i c a l  p i p i n g  and 

s y s t e m s ,  d e v i c e s ,  f i x t u r e s ,  a n d  e q u i p m e n t  or o t h e r  m e c h a n i c a l  m a t e­

r i a l s  s u b j e c t  t o  t h e  f o l l o w i n g  c o d e s  a s  p u b l i s h e d  b y  t h e  I n t e r n a t i o n a l  

A s s o c i a t i o n  of P l u m b i n g  a n d  M e c h a n i c a l  O f f i c i a l s  o r  t h e  I n t e r n a t i o n a l  

C o n f e r e n c e  o f  B u i l d i n g  O f f i c i a l s ;

(A) U n i f o r m  P l u m b i n g  C ode;

(B) U n i f o r m  S w i m m i n g  Pool, Spa, a n d  H o t  T u b  Code;

(C) U n i f o r m  S o l a r  E n e r g y  Code; a n d

(D) U n i f o r m  M e c h a n i c a l  Code;

(9) " s p e c i a l t y  c o n t r a c t o r "  m e a n s  a c o n t r a c t o r ,  o t h e r  t h a n  a 

m e c h a n i c a l  c o n t r a c t o r ,  w h o s e  b u s i n e s s 'o p e r a t i o n s  r e q u i r e  t h e  u s e  of 

n o t  m o r e  t h a n  t h r e e  trades.

Sec. 9. A S  0 8 . 4 0  is a m e n d e d  b y  a u d i n g  n e w  s e c t i o n s  t o  read:

A R T I C L E  4. M E C H A N I C A L  A D M I N I S T R A T O R S .

Sec. 0 8 . 4 0 . 2 1 0 .  P U R P O S E .  T h e  p u r p o s e  of A S  0 8 . 4 0 . 2 1 0  - 08.40.- 

490 is t o  p r o t e c t  t h e  s a f e t y  of p e o p l e  a n d  p r o p e r t y  in t h e  s t a t e  from 

t h e  d a n g e r  o f  i m p r o p e r l y  i n s t a l l e d  o r  m o d i f i e d  m e c h a n i c a l  s y s t e m s  by 

p r o v i d i n g  a p r o c e d u r e  to

(1) a s s u r e  t h e  p u b l i c  t h a t  p e r s o n s  r e s p o n s i b l e  for m a k i n g  

m e c h a n i c a l  i n s t a l l a t i o n s  in t h i s  s t a t e  a r e  q u a l i f i e d ;  a n d

(2) a s s u r e  t h a t  a s u f f i c i e n t  n u m b e r  o f  p e r s o n s  a r e  so

q u a l i f i e d .

Sec. 0 8 . 4 0 . 2 2 0 .  B O A R D  O F  M E C H A N I C A L  E X A M I N E R S .  (a) T h e r e  is 

c r e a t e d  t h e  B o a r d  of M e c h a n i c a l  E x a m i n e r s  c o n s i s t i n g  o f  t h r e e  members. 

T w o  m e m b e r s  of  t h e  b o a r d  s h a l l  b e  l i c e n s e d  m e c h a n i c a l  a d m i n i s t r a t o r s
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a n d  o n e  m e m b e r  s h a l l  b e  a p u b l i c  m e m b e r .

(b) T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  e l e c t  o n e  o f  its m e m b e r s  as 

chair.

(c) T h e  b o a r d  s h a l l  m e e t  a t  l e a s t  a n n u a l l y .  T h e  b o a r d  m a y  hold 

o t h e r  m e e t i n g s  a t  t h e  c a l l  o f  t h e  cha i r .

Sec. 0 8 . 4 0 . 2 3 0 .  C A T E G O R I E S  O F  L I C E N S E S .  T h e  b o a r d  m a y  adopt

r e g u l a t i o n s  e s t a b l i s h i n g  c a t e g o r i e s  o f  m e c h a n i c a l  a d m i n i s t r a t o r s ,  

q u a l i f i c a t i o n s  f o r  t h o s e  c a t e g o r i e s ,  a n d  t h e  c o n t e n t  o f  e x a m i n a t i o n s  

f o r  a p p l i c a n t s  f o r  e a c h  c a t e g o r y .

Sec. 0 8 . 4 0 . 2 4 0 .  R E G U L A T I O N S .  T h e  b o a r d  s h a l l  a d o p t  r e g u l a t i o n s  

u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  r e l a t i n g  t o  t h e  e x­

a m i n a t i o n  a n d  l i c e n s i n g  o f  m e c h a n i c a l  a d m i n i s t r a t o r s ,  t h e  e s t a b l i s h i n g  

o f  t h e  c o n t i n u e d  c o m p e t e n c y  o f  l i c e n s e e s  f o r  l i c e n s e  r e n e w a l  and

r e i n s t a t e m e n t ,  a n d  t h e  s u s p e n s i o n  o r  r e v o c a t i o n  o f  l i c e n s e s .

Sec. 0 8 . 4 0 . 2 5 0 .  E X A M I N A T I O N S .  T h e  b o a r d  s h a l l  c o n d u c t  l i c e n s i n g  

e x a m i n a t i o n s  at  l e a s t  t w i c e  e a c h  y e a r  a t  a p p r o p r i a t e  p l a c e s  in the 

state.

Sec. 0 8 . 4 0 . 2 6 0 .  L I C E N S E  R E Q U I R E D .  (a) A  p e r s o n  m a y  n o t  act as 

a m e c h a n i c a l  a d m i n i s t r a t o r  w i t h o u t  a l i c e n s e .

(b) A  p e r s o n  l i c e n s e d  u n d e r  AS  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  m a y  p e r f o r m

w o r k  o n l y  in a c a t e g o r y  f o r  w h i c h  t h e  p e r s o n  is l i c e n s e d .

Sec. 0 8 . 4 0 . 2 7 0 .  E X A M I N A T I O N  O F  A P P L I C A N T .  (a) E a c h  a p p l i c a n t  

s h a l l  b e  e x a m i n e d  t o  d e t e r m i n e  t h e  a p p l i c a n t ' s

(1) a b i l i t y  t o  u n d e r s t a n d  p l a n s ,  d e s i g n  s p e c i f i c a t i o n s ,  and 

e n g i n e e r i n g  t e r m s  c o m m o n l y  u s e d  in t h e  m e c h a n i c a l  fi e l d ;

(2) k n o w l e d g e  o f  m e c h a n i c a l  i n s t a l l a t i o n s  a n d  p i p i n g ;

(3) f a m i l i a r i t y  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  U n i f o r m  P l u m b­

ing Code, U n i f o r m  S w i m m i n g  Pool, Spa, a n d  H o t  T u b  C o de, U n i f o r m  Solar 

E n e r g y  Code, and t h e  U n i f o r m  M e c h a n i c a l  C o d e  c u r r e n t l y  in e f f e c t  in
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t h e  s t a t e ;

(4) f a m i l i a r i t y  w i t h  m e c h a n i c a l  i n s t a l l a t i o n  p r o b l e m s  and 

t h e  u s a g e s  of t h e  t r a d e  p e c u l i a r  t o  t h i s  st a t e ;  a n d

(5) p e r s o n a l  s k i l l  a n d  a b i l i t y .

(b) If an a p p l i c a n t  f o r  a l i c e n s e  s u b m i t s  p r o o f  s a t i s f a c t o r y  to 

t h e  b o a r d  t h a t  t h e  a p p l i c a n t  is l i c e n s e d  a s  a m e c h a n i c a l  a d m i n i s t r a t o r  

o r  t h e  e q u i v a l e n t  b y  a n o t h e r  stcite o r  t e r r i t o r y ,  m e e t s  q u a l i f i c a t i o n s  

e s t a b l i s h e d  b y  t h e  b o a r d  u n d e r  A S  0 8 . 4 0 . 2 3 0 ,  a n d  h a s  p a s s e d  an e x­

a m i n a t i o n  e q u i v a l e n t  t o  t h e  t e s t  a d m i n i s t e r e d  u n d e r  (a) o f  t h i s  s e c­

t i o n  e x c e p t  i n s o f a r  as t h a t  e x a m i n a t i o n  t e s t s  k n o w l e d g e  a n d  skill 

p a r t i c u l a r l y  r e q u i r e d  t o  m e e t  t h e  e n v i r o n m e n t  a n d  u s a g e s  o f  t h e  t r ade 

p e c u l i a r  to  t h i s  state, t h e  b o a r d  s h a l l  w a i v e  all o f  t h e  e x a m i n a t i o n  

r e q u i r e d  u n d e r  (a) o f  t h i s  s e c t i o n  e x c e p t  t h o s e  p a r t s  t h a t  t e s t  k n o w l­

ed g e  a n d  s k i l l  p a r t i c u l a r l y  r e q u i r e d  t o  m e e t  t h e  e n v i r o n m e n t  and 

u s a g e s  of  t h e  t r a d e  p e c u l i a r  t o  t h i s  state.

Sec. 0 8 . 4 0 . 2 8 0 .  A D M I N I S T R A T O R  L I M I T E D  T O  O N E  L I C E N S E D  C O N T R A C­

TOR. A  p e r s o n  m a y  n o t  q u a l i f y  o r  o p e r a t e  as a m e c h a n i c a l  a d m i n i s­

t r a t o r  f o r  m o r e  t h a n  o n e  r e g i s t e r e d  c o n t r a c t o r ,  c o r p o r a t i o n ,  joint 

v e n t u r e ,  o r  o t h e r  b u s i n e s s  e n t i t y .

Sec. 0 8 . 4 0 . 2 9 0 .  R E N E W A L  A N D  R E I N S T A T E M E N T .  (a) A  license 

i s s u e d  u n d e r  AS 0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  is n o n t r a n s f e r a b l e  and, un l e s s  

r e v o k e d  o r  s u s p e n d e d ,  m a y  b e  r e n e w e d  u p o n  p r o o f  o f  c o n t i n u e d  c o m­

pe t e n c y .

(b) A  l a p s e d  l i c e n s e  m a y  b e  r e i n s t a t e d  u p o n  p r o o f  o f  c o n t i n u e d  

c o m p e t e n c y  b y  p a y m e n t  o f  all u n p a i d  r e n e w a l  fees a n d  a n y  p e n a l t y  fee 

e s t a b l i s h e d  u n d e r  A S  0 8 . 0 1 . 1 0 0 ( b ) ,  u n l e s s  t h e  l i c e n s e  h a s  b e e n  lapsed 

fo r  m o r e  t h a n  t w o  ye a r s .  If a p e r s o n ' s  l i c e n s e  h a s  b e e n  l a p s e d  for 

m o r e  t h a n  t w o  years, t h e  p e r s o n  is r e q u i r e d  t o  t a k e  a n  e x a m i n a t i o n  

u n d e r  A S  08.40.270.
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Sec. 0 8 . 4 0 . 3 0 0 .  I S S U A N C E  A N D  D I S P L A Y  O F  L I C E N S E .  A n  a p p l i c a n t  

w h o  s u c c e s s f u l l y  p a s s e s  t h e  e x a m i n a t i o n  s h a l l  r e c e i v e  a c e r t i f i c a t e  of 

l i c e n s e .  T h e  l i c e n s e e  s h a l l  p r o m i n e n t l y  d i s p l a y  t h e  c e r t i f i c a t e ,  

w h i l e  i n  e f f e c t ,  i n  t h e  l i c e n s e e ' s  p r i n c i p a l  p l a c e  of b u s i n e s s .

Sec. 0 8 . 4 0 . 3 1 0 .  FEES. E a c h  a p p l i c a n t  a n d  e a c h  l i c e n s e e  shall 

p a y  a p p l i c a t i o n  a n d  r e n e w a l  f e e s  e s t a b l i s h e d  u n d e r  A S  08. 0 1 . 0 6 5 .

Sec. 0 8 . 4 0 . 3 2 0 .  D E N I A L ,  S U S P E N S I O N ,  A N D  R E V O C A T I O N  O F  LICENSE,

(a) T h e  b o a r d  m a y  t a k e  d i s c i p l i n a r y  a c t i o n  a g a i n s t  a l i c e n s e e  or

a p p l i c a n t  u p o n  a f i n d i n g  t h a t

(1) t h e  a p p l i c a t i o n  is f r a u d u l e n t  o r  m i s l e a d i n g ;

(2) t h e  l i c e n s e e  h a s  k n o w i n g l y  v i o l a t e d  A S  0 8 , 4 0 . 2 1 0  -

0 8 . 4 0 . 4 9 0  o r  a l a w f u l  rule, order, o r  r e g u l a t i o n  of  t h e  b o a r d  or the

d e p a r t m e n t ;  o r

(3) t h e  l i c e n s e e  is i n c o m p e t e n t  o r  h a s  e n g a g e d  in f r a u d u­

le n t  p r a c t i c e s .

(b) N o t i c e  o f  a p r o p o s e d  d e n i a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  of 

l i c e n s e  s h a l l  b e  in w r i t i n g  a n d  s h a l l  s t a t e  t h e  g r o u n d s .

(c) P r o c e e d i n g s  for t h e  d e n i a l ,  s u s p e n s i o n ,  or  r e v o c a t i o n  of a 

l i c e n s e  s h a l l  b e  g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 ) .

Sec. 0 8 . 4 0 . 3 3 0 .  I N V E S T I G A T I O N S .  E i t h e r  t h e  D e p a r t m e n t  of C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  t h e  D e p a r t m e n t  of L a b o r  m a y  i n v e s t i­

g a t e  a l l e g e d  o r  a p p a r e n t  v i o l a t i o n s  of  A S  0 8 . 4 0 . 2 1 0  - 08.40.490. A  

d e p a r t m e n t ,  u p o n  s h o w i n g  p r o p e r  c r e d e n t i a l s ,  m a y  enter, d u r i n g  r e g u l a r  

h o u r s  of w o r k ,  a c o n s t r u c t i o n  s i t e  w h e r e  it a p p e a r s  t h a t  m e c h a n i c a l  

w o r k  is b e i n g  done. A  d e p a r t m e n t  m a y  m a k e  i n q u i r i e s  a b o u t  t h e  i d e n t i­

t y  of t h e  m e c h a n i c a l  a d m i n i s t r a t o r  o r  t h e  p e r s o n  a c t i n g  in t h e  c a p a c i­

ty  of  a m e c h a n i c a l  a d m i n i s t r a t o r .  U p o n  d e m and, a m e c h a n i c a l  a d m i n i s­

t r a t o r  or  p e r s o n  a c t i n g  in t h e  c a p a c i t y  o f  a m e c h a n i c a l  a d m i n i s t r a t o r ,  
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o r  t h a t  p e r s o n ' s  r e p r e s e n t a t i v e ,  s h a l l  p r o d u c e  e v i d e n c e  of c u r rent

t I
l i c e n s u r e .

Sec, 0 8 . 4 0 . 3 4 0 .  I S S U A N C E  O F  C I T A T I O N S .  E i t h e r  t h e  D e p a r t m e n t  of

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  t h e  D e p a r t m e n t  of L a b o r  m a y  issue

a c i t a t i o n  f o r  a v i o l a t i o n  if t h e r e  is p r o b a b l e  c a u s e  to b e l i e v e  a 

p e r s o n  h a s  v i o l a t e d  A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0 .  E a c h  d a y  a v i o l a t i o n  

c o n t i n u e s  a f t e r  a c i t a t i o n  for t h e  v i o l a t i o n  h a s  b e e n  i s s u e d  c o n s t i­

t u t e s  a s e p a r a t e  v i o l a t i o n .

Sec. 0 8 . 4 0 . 3 5 0 .  P R O C E D U R E  A N D  F O R M  O F  C I T A T I O N .  (a) A  ci t a t i o n

i s s u e d  u n d e r  A S  0 8 . 4 0 . 3 4 0  m u s t  b e  in  w r i t i n g .  A  p e r s o n  r e c e i v i n g  the 

c i t a t i o n  is n o t  r e q u i r e d  t o  s i g n  a n o t i c e  t o  a p p e a r  in court.

(b) T h e  t i m e  sp led in t h e  n o t i c e  t o  a p p e a r  on  a c i t a t i o n  

i s s u e d  u n d e r  AS  0 8 . 4 0 . 3 . 0  m u s t  b e  at  l e a s t  f i v e  days, n o t  including 

w e e k e n d s  a n d  h o l i d a y s ,  a f t e r  t h e  i s s u a n c e  o f  t h e  c i t a t i o n ,  u n l e s s  the 

p e r s o n  c i t e d  r e q u e s t s  an e a r l i e r  h e a r i n g .

(c) T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  and the 

D e p a r t m e n t  o f  L a b o r  a r e  r e s p o n s i b l e  f o r  t h e  i s s u a n c e  of  b o o k s  c o n t a i n­

in g  a p p r o p r i a t e  c i t a t i o n s ,  a n d  e a c h  s h a l l  m a i n t a i n  a r e c o r d  of each 

b o o k  i s s u e d  a n d  e a c h  c i t a t i o n  c o n t a i n e d  in it. E a c h  d e p a r t m e n t  shall 

r e q u i r e  a n d  r e t a i n  a r e c e i p t  for e v e r y  b o o k  i s s u e d  t o  a n  e m p l o y e e  of 

t h a t  d e p a r t m e n t .

(d) T h e  d e p a r t m e n t  t h a t  i s s u e s  a c i t a t i o n  u n d e r  AS 08.40.340 

s h a l l  d e p o s i t  t h e  o r i g i n a l  o r  a c o p y  of t h e  c i t a t i o n  w i t h  a court 

h a v i n g  j u r i s d i c t i o n  o v e r  t h e  a l l e g e d  o ffense. U p o n  its d e p o s i t  with 

t h e  cou r t ,  t h e  c i t a t i o n  m a y  b e  d i s p o s e d  of o n l y  b y  t r i a l  in t h e  court 

o r  o t h e r  o f f i c i a l  a c t i o n  t a k e n  b y  t h e  m a g i s t r a t e ,  judge, or p r o s e c u­

tor. T h e  d e p a r t m e n t  t h a t  i s s u e d  t h e  c i t a t i o n  m a y  n o t  d i s p o s e  of it or 

c o p i e s  of it or  o f  t h e  r e c o r d  of its i s s u a n c e  e x c e p t  as r e q u i r e d  under 

t h i s  s u b s e c t i o n  a n d  (e) of t h i s  s ection.
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(e) T h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  the 

D e p a r t m e n t  of  L a b o r  s h a l l  r e q u i r e  t h e  r e t u r n  o f  a c o p y  of e v e r y  c i t a­

t i o n  i s s u e d  b y  t h e  r e s p e c t i v e  d e p a r t m e n t  u n d e r  A S  0 8 . 4 0 . 3 4 0  a n d  of all 

c o p i e s  o f  e v e r y  c i t a t i o n  t h a t  h a s  b e e n  s p o i l e d  o r  u p o n  w h i c h  an  e n t r y  

h a s  b e e n  m a d e  a n d  n o t  i s s u e d  to a n  a l l e g e d  v i o l a t o r .  T h e  d e p a r t m e n t s  

s h a l l  a l s o  m a i n t a i n ,  in c o n n e c t i o n  w i t h  e v e r y  c i t a t i o n  i s s u e d  b y  the 

r e s p e c t i v e  d e p a r t m e n t ,  a r e c o r d  o f  t h e  d i s p o s i t i o n  of  t h e  c h a r g e  by  

t h e  c o u r t  w h e r e  t h e  o r i g i n a l  o r  c o p y  o f  t h e  c i t a t i o n  w a s  d e p o s i t e d .

(f) If t h e  f o r m  o f  c i t a t i o n  i s s u e d  u n d e r  A S  0 8 . 4 0 . 3 4 0  i n cludes 

t h e  e s s e n t i a l  f a c t s  c o n s t i t u t i n g  t h e  o f f e n s e  c h a r g e d ,  a n d  if the 

c i t a t i o n  is s w o r n  t o  as r e q u i r e d  u n d e r  t h e  laws o f  t h i s  s t a t e  for a 

c o m p l a i n t  c h a r g i n g  c o m m i s s i o n  of t h e  o f f e n s e  a l l e g e d  i n  t h e  citation, 

t h e n  t h e  c i t a t i o n  w h e n  f i l e d  w i t h  a c o u r t  h a v i n g  j u r i s d i c t i o n  is 

c o n s i d e r e d  t o  b e  a l a w f u l  c o m p l a i n t  f o r  t h e  p u r p o s e  of p r o s e c u t i o n .

Sec. 0 8 . 4 0 . 3 6 0 .  C E A S E  A N D  D E S I S T  ORDER. (a) If the 

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  th a t  a 

p e r s o n  is a c t i n g  as a m e c h a n i c a l  a d m i n i s t r a t o r  in v i o l a t i o n  of 

AS 0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  t h e  c o m m i s s i o n e r  m a y  i s s u e  a c e a s e  a n d  de s i s t  

o r d e r  p r o h i b i t i n g  f u r t h e r  a c t i o n  b y  t h e  p e r s o n  as a m e c h a n i c a l  

a d m i n i s t r a t o r .  T h e  c e a s e  a n d  d e s i s t  o r d e r  r e m a i n s  in e f f e c t  u ntil the 

p e r s o n  h a s  s u b m i t t e d  e v i d e n c e  a c c e p t a b l e  to  the c o m m i s s i o n e r  s h o wing 

t h a t  t h e  v i o l a t i o n  h a s  b e e n  c o r r e c t e d .

(b) A  p e r s o n  a f f e c t e d  b y  a n  o r d e r  i s s u e d  u n d e r  (a) of this 

s e c t i o n  m a y  s e e k  e q u i t a b l e  r e l i e f  p r e v e n t i n g  t h e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  fr o m  e n f o r c i n g  t h e  order.

Sec. 0 8 . 4 0 . 3 7 0 .  I N J U N C T I V E  R E L I E F .  T h e  c o m m i s s i o n e r  of co m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s e e k  a n  i n j u n c t i o n  in t h e  s u p e r i o r  court 

t o  e n j o i n  a p e r s o n  f r o m  v i o l a t i n g  A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0 .

Sec. 0 8 . 4 0 . 3 8 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  
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A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0 ,  o r  w h o  k n o w i n g l y  v i o l a t e s  a v a l i d  rule, 

r e g u l a t i o n ,  o r  o r d e r  of t h e  b o a r d  o r  t h e  d e p a r t m e n t ,  is g u i l t y  o f  a 

m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  o f  n o t  mo r e  

t h a n  $300, o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  60 days, o r  b y  both.

(b) U n l e s s  t h e  c i t a t i o n  h a s  b e e n  v o i d e d  o r  o t h e r w i s e  d i s m i s s e d  

b y  t h e  m a g i s t r a t e ,  judge, o r  p r o s e c u t o r ,  a p e r s o n  w h o  w i t h o u t  lawful 

j u s t i f i c a t i o n  o r  e x c u s e  f a i l s  t o  a p p e a r  in c o u r t  t o  a n s w e r  a c i t a t i o n  

i s s u e d  u n d e r  A S  0 8 . 4 0 . 3 4 0 ,  r e g a r d l e s s  o f  t h e  d i s p o s i t i o n  o f  t h e  ch a r g e  

for w h i c h  t h e  c i t a t i o n  w a s  i s s ued, is g u i l t y  o f  a c l a s s  B m i s d e m e a n o r .

Sec. 0 8 . 4 0 . 3 9 0 .  E X C L U S I O N S .  (a) A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  do 

n o t  a p p l y  t o  a u t i l i t y  or  m u n i c i p a l i t y  e n g a g e d  in

(1) m e c h a n i c a l  c o n s t r u c t i o n  a n d  m a i n t e n a n c e  o f  m e c h a n i c a l  

s y s t e m s  a n d  e q u i p m e n t  f o r  t h e  g e n e r a t i o n  a n d  d i s t r i b u t i o n  o f  e l e c­

t r i c a l  c u r r e n t  o r  g e n e r a t i o n  a n d  d i s t r i b u t i o n  o f  d i s t r i c t  h e a t i n g  w h e n  

t h e  m e c h a n i c a l  w o r k  is p e r f o r m e d  o n  a n  i n t e g r a l  p a r t  o f  a s y s t e m  o wned 

a n d  o p e r a t e d  b y  t h a t  u t i l i t y  o r  m u n i c i p a l  l i g h t  a n d  p o w e r  d e p a r t m e n t  

a n d  w h e n  t h e  w o r k  is p e r f o r m e d  b y  e m p l o y e e s  o f  t h e  u t i l i t y  o r  m u n i c i­

pa l i t y ;

(2) m e c h a n i c a l  c o n s t r u c t i o n  a n d  m a i n t e n a n c e  o f  m e c h a n i c a l  

s y s t e m s  a n d  e q u i p m e n t  for t h e  d i s t r i b u t i o n  of fuel g a s  w h e n  t h e  m e­

c h a n i c a l  w o r k  is p e r f o r m e d  o n  an  i n t e g r a l  p a r t  o f  t h e  d i s t r i b u t i o n  

s y s t e m  o w n e d  a n d  o p e r a t e d  b y  t h e  u t i l i t y  o r  m u n i c i p a l i t y  a n d  w h e n  the 

w o r k  is p e r f o r m e d  b y  e m p l o y e e s  of  t h e  u t i l i t y  o r  m u n i c i p a l i t y .

(b) A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  do  n o t  a p p l y  tc  a p e r s o n  e n g a g e d  in

(1) t h e  m a n u f a c t u r e  o r  r e p a i r  of m e c h a n i c a l  a p p a r a t u s  or

e q u i p m e n t ;

(2) m e c h a n i c a l  work, t h e  c o s t  of w h i c h  d o e s  n o t  e x c e e d  

$5,000, i n v o l v i n g  r e s i d e n c e s  o r  s m a l l  c o m m e r c i a l  e s t a b l i s h m e n t s  in 

c o m m u n i t i e s  t h a t
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(A) h a v e  a p o p u l a t i o n  o f  u n d e r  500; o r

(B) a r e  o v e r  50 m i l e s  b y  a i r  o r  w a t e r  t r a n s p o r t a t i o n  

f r o m  t h e  b u s i n e s s  p l a c e  o f  a m e c h a n i c a l  a d m i n i s t r a t o r  l i c e n s e d  

u n d e r  A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0 ;

(3) m e c h a n i c a l  i n s t a l l a t i o n  o n  a s i n g l e  f a m i l y  r e s i d e n c e  

t h a t  is o w n e d  b y  t h e  i n s t a l l e r  o r  a m e m b e r  o f  t h e  i n s t a l l e r ' s  i m m e d i­

at e  f a m i l y  a n d  n o t  i n t e n d e d  f o r  s a l e  a t  t h e  t i m e  of  m a k i n g  t h e  i n s t a l­

lat i o n ;

(4) i n s t a l l a t i o n  o u t s i d e  of  a b u i l d i n g  of  w a t e r  l i nes or 

s a n i t a r y ,  storm, or  d r a i n  s e w e r  lines.

Sec. 0 8 . 4 0 . 4 0 0 .  P E R S O N A L  S U P E R V I S I O N .  A  p e r s o n  l i c e n s e d  u n d e r  

A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0  as a m e c h a n i c a l  a d m i n i s t r a t o r  w h o  c o n t r a c t s  

to i n s t a l l  o r  m o d i f y  m e c h a n i c a l  p i p i n g  a n d  s y s t e m s ,  d e v i c e s ,  fixtures, 

e q u i p m e n t ,  o r  o t h e r  m e c h a n i c a l  m a t e r i a l s ,  s h a l l  p e r s o n a l l y  i n s p e c t

t h o s e  m a t e r i a l s  a f t e r  i n s t a l l a t i o n  a n d  m o d i f i c a t i o n  u n l e s s  the 

i n s t a l l a t i o n  o r  m o d i f i c a t i o n  a m o u n t s  t o  s i m p l e  o r  h i g h l y  s t a n d a r d i z e d  

w o r k  p e r f o r m e d  in le s s  t h a n  24 m a n - h o u r s  b y  p e r s o n n e l  g e n e r a l l y  u n d e r  

t h e  s u p e r v i s i o n  o f  the m e c h a n i c a l  a d m i n i s t r a t o r .

sec. 0 8 . 4 0 . 4 9 0 .  D E F I N I T I O N S .  In  A S  0 8 . 4 0 . 2 1 0  - 0 8 . 4 0 . 4 9 0

'1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t  e x c e p t  w h e r e  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ;

(2) " m a n u f a c t u r e "  m e a n s  f a b r i c a t i o n  o r  c o m p l e t i o n  of a 

p r o d u c t  or  m e c h a n i c a l  a p p a r a t u s  e x c l u s i v e  o f  its c o m p l e t i o n  o r  i n s t a l­

l a t i o n  a t  a j o o  site;

(3) " m e c h a n i c a l  a d m i n i s t r a t o r "  m e a n s  a p e r s o n  e n g a g e d  in 

t h e  b u s i n e s s  of, o r  p u r p o r t i n g  t o  b e  e n g a g e d  in t h e  b u s i n e s s  of, 

i n s t a l l i n g  o r  m o d i f y i n g ,  o r  c o n t r a c t i n g  t o  i n s t a l l  o r  m o d i f y ,  m e c h a n i­

cal p i p i n g  a n d  s y stems, d e v i c e s ,  f i x t u r e s ,  e q u i p m e n t ,  o r  o t h e r  m e c h a n­

ical m a t e r i a l s  s u b j e c t  t o  t h e  U n i f o r m  P l u m b i n g  Code, U n i f o r m  S w i m m i n g
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Pool, Spa, and Hot Tub Code, Uniform Solar Energy Code, and the Uni­

form Mechanical Code as published by the International Association of 

Plumbing and Mechanical Officials and the International Conference of 

Building Officials;

(4) "mechanical piping" includes piping fixtures, devices, 

and equipment;

(5) "utility" means every public, cooperative, or other 

corporation, company, individual, or association of individuals, their 

lessees, trustees, or receivers appointed by a court, that owns, 

operates, manages, or controls a plant or system for

(A) f u r n i s h i n g ,  b y  g e n e r a t i o n ,  t r a n s m i s s i o n ,  or d i s­

tr i b u t i o n ,  e l e c t r i c a l  s e r v i c e ,  fu e l  gas s e r v i c e ,  d i s t r i c t  h e a t­

ing, s e w a g e  d i s p o s a l ,  or  d o m e s t i c  w a t e r  s e r v i c e  to the p u b l i c  for 

c o m p e n s a t i o n ;

(B) furnishing telecommunications service to the

public for compensation.

* Sec. 10. INITIAL APPOINTMENTS TO THE BOARD. A person is eligible for 

an initial appointment to the Board of Mechanical Examiners, created under 

sec. 9 of this Act, as a professional member of the board, if at the time 

of the appointment the person

(1) understands plans, design specifications, and engineering 

terms commonly used in mechanical installations and piping;

(2) is familiar with mechanical installations and piping and 

with mechanical installation problems peculiar to this state; and

(3) is familiar with the requirements of the Uniform Plumbing

Core, Uniform Swimming Pool, Spa and Hot Tub Code, Uniform Solar Energy

Code, and Uniform Mechanical Code that are currently in effect in the

state.

* Sec. 11. TRANSITIONAL PROVISION. In addition to the reauirements of
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1 AS 08.18.028, added by sec. 3 of this Act, by July 1, 1989, the following 

persons must be, or employ a person who is, a licensed mechanical adminis­

trator under AS 08. AO, added by sec. 9 of this Act:

(1) a person who is a registered mechanical contractor on

July 1, 1989;

(2) a person who applies before July 1, 1 989, to be a
|

registered mechanical contractor and is issued a certificate of regis- !
i

tration after July 1, 1989.
!

* Sec. 12. Sections 1, 2, 7, 9, and 10 of this Act take effect immedi­

ately under AS 01.10.070(c).

* Sec. 13. Sections A - 6, 8 and 11 of this Act take effect Decem­

ber 31 , 1988.

* Sec. 1A. Section 3 of this Act takes effect July 1, 1989.
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