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F o rd

V
A M E N D M E N T

B F u r n a c e

P a g e  2 0 ,  l i n e  2 5 ,  a f t e r  " a " :

I n s e r t  " p e r s o n a l ,  b u s i n e s s ,  o r  c o m m e r c i a l  i n s u r a n c e 11
\
\

\
P a g e  2 0 ,  l i n e  2 7 :

D e l e t e  " 2 0 "

I n s e r t  " 3 0  [ 2 0 ] "

P a g e  2 0 ,  l i n e  2 8 :

D e l e t e  " f o r  a  p e r s o n a l  i n s u r a n c e  p o l i c y ,  a n d  a t  l e a s t  4 5  d a y s  f o r  a  

b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e  p o l i c y , "
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5 - 0 3 0 6 L f
F o r d

A M E N D M E N T  |  i f  " 2 -

O ffe re d  in  th e  HOUSE B y  D o n l e y

T O : C S H B  4 6 ( L & C )

P a g e  1 9 ,  l i n e  1 8 :

D e l e . e  " 1 0 "

I n s e r t  " 2 0  [ 1 0 ] "

P a g e  1 9 ,  l i n e  2 0 ,  a f t e r  " c a n c e l l a t i o n . " :

I n s e r t  " I f  c a n c e l l a t i o n  i s  f o r  a  r e a s o n  d e s c r i b e d  i n  A S  2 1 . 3 6 . 2 1 0 -  

( f ) ( 2 )  o r  ( 3 ) ,  t h e  n o t i c e  s h a l l  b e  m a i l e d  o r  d e l i v e r e d  t o  t h e  n a m e d  

i n s u r e d  a t  t h e  a d d r e s s  s h o w n  i n  t h e  p o l i c y  a t  l e a s t  1 0  d a y s  b e f o r e  t h e  

e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n  a n d  m u s t  i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a 

s t a t e m e n t  o f  t h e  r e a s o n  f o r  c a n c e l l a t i o n . "

P a g e  2 0 ,  l i n e  2 :

D e l e t e  " 1 0 "

I n s e r t  " 2 0 "

P a g e  2 0 ,  l i n e  4 ,  a f t e r  " c a n c e l l a t i o n . " :

I n s e r t  " I f  c a n c e l l a t i o n  i s  f o r  a  r e a s o n  d e s c r i b e d  i n  A S  2 1 . 3 6 . 2 1 5 -  

( a ) ( 2 )  o r  ( 3 ) ,  t h e  n o t i c e  s h a l l  b e  m a i l e d  o r  d e l i v e r e d  t o  t h e  n a m e d  

i n s u r e d  a t  t h e  a d d r e s s  s h o vT n  i n  t h e  p o l i c y  a n d  t o  t h e  a g e n t  o r  b r o k e r  

o f  r e c o r d  a t  l e a s t  1 0  d a y s  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n ,  

a n d  m u s t  i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a s t a t e m e n t  o f  t h e  r e a s o n  f o r
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t h e  c a n c e l l a t i o n . "
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F o r d

A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E B y  D o n l e y

T O :  C S H B  4 6 ( L & C )

P a g e  1 9 ,  l i n e  1 6 :

D e l e t e  " n o n p a y m e n t  o f  p r e m i u m ^ "

I n s e r t  " a  r e a s o n  d e s c r i b e d  i n  A S  2 1 . 3 6 . 2 1 5 ( a ) ( 1 ) ,  ( 2 ) ,  o r  ( 3 ) ,  [N O N ­

P A Y M E N T  O F  P R E M IU M ] "

P a g e  1 9 ,  l i n e  2 9 :

D e l e t e  " n o n p a y m e n t  o f  p r e m i u m "

I n s e r t  " a  r e a s o n  d e s c r i b e d  i n  A S  2 1 . 3 6 . 2 1 5 ( a ) ( 1 ) ,  ( 2 ) ,  o r  ( 3 ) "
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P a g e  1 9 ,  l i t / e  1 8 :  

D e l e t e '  " 1 0 "  

I n s e r / t  " 2 0  [ 1 0 ] "

P a g e  2 0 , / l i n e  2 :  

D e l / e t e  " 1 0 "  

I n s e r t  " 2 0 "

A M E N D M E N T

5-0 3 0 6 L f
F ord

O f f e r e d  i n  t h e  H O U S E  

T O :  C S H B / 4 6 ( L & C )

B y  D o n l e y
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F o rd

/
O f f e r e d  i n  t h e  H O U S E  /  B y  D o n l e y

/
T O :  C S H B  A 6 ( L & C )  /

/

P a g e  1 9 ,  l i n e s  1 8  -  2 0 :  /

D e l e t e  " ,  a n d  m u s t  [ S H A L L ]  i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a  s t a t e m e n t  o f——f —

t h e  r e a s o n  f o r  t h e  c a n c e l l a t i o n .  [ "

I n s e r t  " [ A N D  S H A L L  IN C L U D E  O R  B E  A C C O M P A N IE D  B Y  A  S T A T E M E N T  O F  T H E  

R E A S O N  F O R  T H E  C A N C E L L A T IO N . "

P a g e  1 9 ,  l i n e  2 2 :

D e l e t e  "

I n s e r t  " v "

P a g e  2 0 ,  l i r f e s  3 - 4 :

D e l e t e  " ,  a n d  m u s t  i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a  s t a t e m e n t  o f  t h e  

r e a s o n  f o r  t h e  c a n c e l l a t i o n "

P a g e  2 0 ,  a f t e r  l i n e  2 1 :

I n s e r t  a  n e w  s u b s e c t i o n  t o  r e a d :

" ( f )  A  n o t i c e  o f  c a n c e l l a t i o n  o f  i n s u r a n c e  r e q u i r e d  t o  b e  g i v e n  

u n d e r  t h i s  s e c t i o n  m u s t  i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a  s t a t e m e n t  o f  

t h e  r e a s o n  f o r  t h e  c a n c e l l a t i o n . "

A M E N D M E N T
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5 - 0 3 0 6 L i  ^
F o r d

A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E  B y  D o n l e y

T O :  C S H B  4 6 ( L & C )

P a g e  2 7 ,  l i n e s  5 - 6 :

D e l e t e  b i l l  s e c t i o n  4 3

R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .

P a g e  3 0 ,  l i n e  2 4 :

D e l e t e  " 4 6 "

I n s e r t  " 4 5 "

P a g e  3 0 ,  l i n e  2 6 :

D e l e t e  " 4 6 ”

I n s e r t  " 4 5 "

- 1 - 3 / 2 6 / 8 7
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F o rd

A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E  B y  D o n l e y

T O :  C S H B  4 6 ( L & C )

P a g e  8 ,  l i n e  1 6 :

D e l e t e  " $ 5 , 0 0 0 "

I n s e r t  " $ 1 0 , 0 0 0  [ $ 5 , 0 0 0 ] "

P a g e  8 ,  l i n e  1 8 :

D e l e t e  " $ 5 , 0 0 0 "

I n s e r t  " $ 1 0 , 0 0 0  [ $ 5 , 0 0 0 ] "

-1- 3 / 2 6 / 8 7
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Ford

A M E N D M E N T

O f f e r e d  i n  the  HOUSE By Don ley
TO: CSHB 46(L&C)

Page 2 0 ,  l i n e  17 -  19:
D e l e t e  a l l  m a t e r i a l  and i n s e r t :

" ( d )  An i n s u r e r  who m a i l s  a n o t i c e  o f  c a n c e l l a t i o n  r e q u i r e d  
unde r  t h i s  s e c t i o n . s h a l l  o b t a i n  a p o s t a l  r e c e i p t  t h a t  i n d i c a t e s  the 
n o t i c e  has been -mai±g^=:t :g'~tlie 'iramed i n s ur e d . "

- 1 - 3/26/87
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Ford

A M E N D M E N T

O f f e r e d  i n  the HOUSE By Don ley
TO: CSHB 46(L&C)

Page 2 0 ,  a f t e r  l i n e  2 1 :
I n s e r t  a new su b s e c t i o n  t o  r e a d :

" ( f )  I f  a n o t i c e  o f  c a n c e l l a t i o n  r e q u i r e d  t o  be m a i l e d  under 
t h i s  s e c t i o n  i s  r e t u r n e d  u n d e l i v e r e d  t o  the  i n s u r e r ,  the  i n s u r e r  s h a l l  
make an a d d i t i o n a l  g o o d - f a i t h  e f f o r t  t o  p r o v i d e  n o t i c e  o f  c a n c e l l a t i o n  
t o  the  i n s u r e d . ”

- 1 - 3/26/87



5-0306L

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE B ILL NO. 46 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  in s u r a n c e ;  and p r o v i d i n g  f o r  an
e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 . AS 2 1 . 0 9 . 2 5 0  i s  amended t o  r e a d :

Sec . 2 1 . 0 9 . 2 5 0 .  PROHIBITED ACTS. An i n s u r e r  do ing b u s in e s s  i n  
t h i s  s t a t e  may n o t  make, w r i t e ,  p l a c e  o r  cause t o  be made, w r i t t e n  o r  
p la c e d  i n  t h i s  s t a t e  a p o l i c y ,  d u p l i c a t e  p o l i c y  o r  c o n t r a c t  o f  i n s u r ­
ance o f  any k i n d  o r  c h a r a c t e r ,  o r  g e n e r a l  o r  f l o a t i n g  p o l i c y  upon 
p e r s on s  o r  p r o p e r t y  r e s i d e n t ,  s i t u a t e d  o r  l o c a t e d  i n  t h i s  s t a t e ,  f rom  
o r  th rough  a b r o k e r ,  a g en t ,  g e n e r a l  agen t ,  s u rp lu s  l i n e  b r o k e r^  o r  
p e r s o n  who has n o t  secu red  a l i c e n s e  i n  t h i s  s t a t e .  An i n s u r e r  may 
n o t  pay a commission o r  any fo rm  o f  r em une ra t io n  t o  a p e r s on ,  f i rm ^  o r  
o r g a n i z a t i o n  f o r  the  w r i t i n g  o r  p l a c i n g  o f  in su ran ce  coverage i n  t h i s
s t a t e  u n l e s s  t h a t  p e r s o n ,  firm_j_ o r  o r g a n i z a t i o n  h o ld s  a l i c e n s e  i s su ed
by th e  d i r e c t o r .

*  Sec . 2 .  AS 2 1 . 0 9 . 2 8 0  i s  amended t o  r e a d :
Sec. 2 1 . 0 9 . 2 8 0 .  GENERAL AGENTS [AND MANAGERS]. ( a )  An i n s u r e r  

a p p o in t in g  a p e r s o n  as i t s  g e n e r a l  agent [OR MANAGER] t o  r e p r e s e n t  i t  
i n  t h i s  s t a t e  s h a l l  f i l e  n o t i c e  o f  th e  appo in tment w i th  the  d i r e c t o r  
on fo rms p r e s c r i b e d  and f u r n i s h e d  by th e  d i r e c t o r .

(b )  A g e n e r a l  agent [OR MANAGER] has the a u t h o r i t y ,  c o n s i s t e n t  
w i th  t h i s  t i t l e ,  t h a t  may be c o n f e r r e d  by the  i n s u r e r .  A g e n e r a l  
a g en t ,  r e s i d e n t  o r  n o n r e s i d e n t ,  q u a l i f i e d  i n  AS 2 1 . 2 7 . 0 9 0 ,  l i c e n s e d  as 
p r o v id e d  i n  t h i s  s e c t i o n  i n  the  same manner as i s  p ro v id e d  f o r  agents

- 1 -  CSHB 4 6 (L&C)

Original sponsors: Navarre, Swackhammer
and Sund
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i n  AS 21 . 2 7 , may e x e r c i s e  the  powers c o n f e r r e d  by t h i s  t i t l e  upon 
agents  l i c e n s e d  f o r  the  k ind s  o f  in su ran ce  t h a t  the  g e n e r a l  agent i s  
a u t h o r i z e d  t o  t r a n s a c t  f o r  the i n s u r e r  a p p o in t in g  the  agen t .

( c )  The [EXCEPT AS PPOVIEED UNDER AS 2 1 . 2 7 . 5 0 0 ,  THE] appointment, 
o f  a r e s i d e n t  o r  n o n r e s id e n t  g e n e r a l  agent i s  n o t  e f f e c t i v e  u n le s s  the  
p e rs on  appo in ted  i s  l i c e n s e d  as the  g e n e r a l  agent o f  the  i n s u r e r  by 
the  d i r e c t o r  upon a p p l i c a t i o n  and payment o f  a f e e  s e t  under AS 2 1 . -
0 6 . 2 5 0 .

(d )  E ve ry  l i c e n s e  i s  s u b j e c t  t o  the  payment o f  an annua l  f e e  s e t  
unde r AS 2 1 . 0 6 . 2 5 0  and p ayab le  on o r  b e f o r e  [EXPIRES AT] the c l o s e  o f  
b u s in e s s  on the  30 th  day o f  June o f  each y e a r  [FOLLOWING THE DATE OF 
ISSUE, AND MAY BE RENEWED FOR AN ADDITIONAL YEAR UPON APPLICATION AND 
PAYMENT OF THE FEE] .

( e )  The d i r e c t o r  may deny, suspend, o r  re voke  a l i c e n s e  f o r  any 
cause s p e c i f i e d  i n  AS 2 1 . 2 7 . 4 1 0  i n  the  manner p r o v id e d  i?*. AS 2 1 . 2 7 . -  
420 .

*  Sec. 3 .  AS 2 1 . 0 9 . 2 8 0  i s  amended by adding new su b se c t i o n s  t o  r e a d :
( f )  Pe rsons  employed on s a l a r y  by an i n s u r e r ,  i n c lu d in g  o f f i c e r s  

and s a l a r i e d  employees p e r f o rm ing  the  same s e r v i c e s  as g e n e r a l  a g en t s ,  
a r e  c on s id e re d  to  be s e r v i c e  r e p r e s e n t a t i v e s  and a r e  n o t  r e q u i r e d  to  
be l i c e n s e d .

(g )  F o r  pu rposes  o f  t h i s  s e c t i o n ,  a p e r s o n ,  f i rm ,  o r  c o r p o r a t i o n  
t h a t  p e r fo rm s  management s e r v i c e s  f o r  an i n s u r e r  i s  n o t  c o n s id e re d  a 
g e n e r a l  agent i f

( 1 )  the p e r s on ,  f i rm ,  o r  c o r p o r a t i o n  i s  a who l ly -owned
s u b s i d i a r y  o f  the i n s u r e r ;

^2) the p e rs on ,  f i rm ,  o r  c o r p o r a t i o n  w h o l l y  owns the  i n s u r ­
e r ;  o r

( 3 )  the p e r s on ,  f i rm ,  o r  c o r p o r a t i o n  i s  a who l ly -owned
CSHB 4 6 (L&C) - 2 -



s u b s i d i a r y  o f  the in su ran ce  h o ld in g  company t h a t  owns o r  c o n t r o l s  the  
i n s u r e r .
Sec. 4 .  AS 2 1 . 2 7 . 0 2 0  i s  amended to  r e a d :

Sec . 2 1 . 2 7 . 0 2 0 .  GENERAL QUALIFICATIONS FOR LICENSE. F o r  the 
p r o t e c t i o n  o f  the  p eop le  o f  t h i s  s t a t e ,  the  d i r e c t o r  may n o t  i s s u e  [OR 
RENEW] a l i c e n s e  excep t  i n  compliance w i t l i  t h i s  c h ap te r  [ ,  OR] t o  a 
p e r s o n , o r  t o  be e x e r c i s e d  by [ , ]  a p e rs on^  found by the  d i r e c t o r  t o  
be u n t r u s tw o r t h y ,  incompetent ,  o r  who has no t  e s t a b l i s h e d  t o  the  
s a t i s f a c t i o n  o f  the d i r e c t o r  t h a t  the  p e r s on  i s  q u a l i f i e d  under  [ IN  
ACCORDANCE WITH] t h i s  c h ap te r .
Sec. 5 .  AS 2 1 . 2 7 . 0 3 0 ( a )  i s  amended t o  r e a d :

( a )  The d i r e c t o r  may no t  g ra n t  an agen t ,  s o l i c i t o r ,  o r  b r o k e r  
l i c e n s e  t o  a p e rs on  i f  the  d i r e c t o r  has r e a s o n a b le  cause to  b e l i e v e  
t h a t

[ ( 1 )  DURING EITHER OF THE TWO CALENDAR YEARS IMMEDIATELY 
PRECEDING THE REQUEST FOR RENEWAL OF THE LICENSE THE AGGREGATE AMOUNT 
OF COMMISSIONS REPRESENTED BY THE CONTROLLED BUSINESS PROCURED BY OR 
THROUGH THE LICENSEE EXCEEDED THE AGGREGATE AMOUNT OF COMMISSIONS 
REPRESENTED BY ALL OTHER INSURANCE BUSINESS PROCURED BY OR THROUGH THE 
LICENSEE; OR

( 2 ) ]  the c i rcumstances o f  the  a p p l i c a n t  f o r  the  l i c e n s e  [OR 
OF A LICENSEE] a r e  such [AS TO CAUSE THE DIRECTOR REASONABLY TO 
BELIEVE] t h a t  du r ing  the  12-month p e r i o d  immed ia te ly  f o l l o w i n g  i s s u ­
ance [OR RENEWAL] o f  the  l i c e n s e ,  i f  i s s u e d  [OR RENEWED], the  a gg re ­
ga te  amount o f  commissions to  be r e p r e s e n t e d  by the  c o n t r o l l e d  b u s i ­
ness  wou ld exceed the  agg rega te  amount o f  commissions t o  be r e p r e -

isen ted  by a l l  o t h e r  in su rance  b u s in e s s  t o  be p ro cu red  by o r  th rough  
the  a p p l i c a n t  [OR LICENSEE].
Sec. 6 .  AS 2 1 . 2 7 . 0 3 0  i s  amended by adding a new su b se c t i o n  to  r e a d :
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(d )  The d i r e c t o r  may re v o ke  an agen t ,  s o l i c i t o r ,  o r  b r o k e r  
l i c e n s e  i f  the  d i r e c t o r  has r e a s o n ab le  cause to  b e l i e v e  t h a t  du r ing  
e i t h e r  o f  the  two p reced ing  c a le n d a r  y e a r s  the agg rega te  amount o f  
commissions r e p r e s e n t e d  by the  c o n t r o l l e d  bu s in e s s  p ro cu red  by o r  
th rough  th e  l i c e n s e e  exceeded the agg rega te  amount o f  commissions 
r e p r e s e n t e d  by a l l  o t h e r  in su rance  bu s in e s s  p ro c u re d  by o r  th rough  the 
l i c e n s e e .
Sec. 7 .  AS 2 1 . 2 7 . 0 6 0  i s  amended to  r e a d :

Sec. 2 1 . 2 7 . 0 6 0 .  EXAMINATION OF APPLICANTS. ( a )  Each a p p l i c a n t  
f o r  an i n d i v i d u a l  l i c e n s e  as agen t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  
s h a l l ,  b e f o r e  th e  i s su ance  o f  the l i c e n s e ,  p e r s o n a l l y  t a ke  and pass_j_ 
t o  the  s a t i s f a c t i o n  o f  the  d i r e c t o r ^  an exam ina t ion  g iven  by the  
d i r e c t o r  as a t e s t  o f  the  q u a l i f i c a t i o n s  and competence o f  the a p p l i ­
c a n t .  Th is  r e qu i rem en t  does no t  a p p ly  to

( 1 )  a p p l i c a n t s  f o r  l im i t e d  l i c e n s e s ,  as t r a v e l  in su ran ce  
agen ts  o n l y ,  under AS 2 1 . 2 7 . 1 5 0 ,  o r ,  a t  the  d i s c r e t i o n  o f  the  d i r e c ­
t o r ,  t o  a p p l i c a n t s  f o r  l i c e n s e s  as d i s a b i l i t y  in su ran ce  agents  f o r  the  
pu rpose  o f  h and l in g  l im i t e d  coverages  p e r t a i n i n g  t o  s p o r t s  and r e c r e ­
a t i o n ;

( 2 )  a p p l i c a n t s  who a t  any t ime w i t h in  the  f i v e - y e a r  p e r i o d  
immed ia te ly  p re ced ing  the  da te  o f  a p p l i c a t i o n  have been l i c e n s e d  i n  
t h i s  s t a t e  under a l i c e n s e  r e q u i r i n g  q u a l i f i c a t i o n s  r e q u i r e d  by the  
l i c e n s e  a p p l i e d  f o r  and who a re  c on s id e re d  by the d i r e c t o r  t o  be f u l l y  
q u a l i f i e d  and competent ;

( 3 )  a p p l i c a n t s  f o r  l i c e n s e  as n o n r e s id e n t  agent o r  as 
n o n r e s i d e n t  b r o k e r  who have f u l f i l l e d  q u a l i f i c a t i o n  r e qu i r em en ts  i n  
t h e i r  s t a t e  o r  p r o v in c e  o f  r e s id en c e  and who a r e  c on s id e re d  by the  
d i r e c t o r  t o  be f u l l y  q u a l i f i e d  and competent ;

( 4 )  a p p l i c a n t s  f o r  an agent o r  s o l i c i t o r  l i c e n s e  c o v e r in g  
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the  same k in d s  o f  in su ran ce  as an a g e n t ' s  o r  s o l i c i t o r ' s  l i c e n s e  then 
hr . Id  by them.

(b )  The d i r e c t o r  may a t  any t ime r e q u i r e  an i n d i v i d u a l  [A] 
l i c e n s e d  as an agen t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  t o  ta k e  and 
s u c c e s s f u l l y  pass an e xam ina t ion  t e s t i n g  competence and q u a l i f i c a t i o n s  
as a c o n d i t i o n  t o  the  con t inuance  [OR RENEWAL] o f  the  l i c e n s e  i f  the  
l i c e n s e e  has been g u i l t y  o f  v i o l a t i o n  o f  t h i s  t i t l e ,  o r  has so con ­
ducted a f f a i r s  unde r the  l i c e n s e  as t o  cause the  d i r e c t o r  r e a s o n a b ly  
t o  d e s i r e  f u r t h e r  ev idence  o f  the q u a l i f i c a t i o n s  o f  the  l i c e n s e e .

*  Sec. 8 .  AS 2 1 . 2 7 . 0 9 0 ( a )  i s  amended to  r e a d :
( a )  To q u a l i f y  f o r  an i n d i v i d u a l  agent o r  b r o k e r  l i c e n s e  an 

a p p l i c a n t  s h a l l  comply w i th  t h i s  t i t l e  and
( 1 )  be 19 y e a r s  o f  age o r  o v e r  [ ,  I F  AN INDIVIDUAL]; I
( 2 )  i f  f o r  a r e s i d e n t  a g e n t ' s  o r  b r o k e r ' s  l i c e n s e ,  be a

bona f i d e  r e s i d e n t  b e f o r e  is suance  o f  l i c e n s e  [ , ]  and a c t u a l l y  r e s i d e
i n  the  s t a t e  [RESIDING IN ALASKA, OR IF  A CORPORATION, BE OTHER THAN j
AN INSURER AND MAINTAIN A LAWFULLY ESTABLISHED PLACE OF BUSINESS IN I

j

THIS STATE, EXCEPT AS PROVIDED IN AS 2 1 . 2 7 . 2 7 0 ] ;
( 3 )  [BE EMPOWERED TO BE AN AGENT OR BROKER, AS THE CASE MAY

BE, UNDER ITS MEMBERS' AGREEMENT, I F  A FIRM, OR BY ITS ARTICLES OF
INCORPORATION, I F  A CORPORATION;

( 4 ) ]  s u c c e s s f u l l y  pass any exam ina t ion  r e q u i r e d  under 
AS 2 1 . 2 7 . 0 6 0 ;

( 4 )  [ ( 5 ) ]  be a t r u s tw o r t h y  p e r s o n ;
( 5 )  [ ( 6 ) ]  n o t  in t e n d  t o  use o r  use the  l i c e n s e  f o r  the !

:

purpose  p r i n c i p a l l y  o f  w r i t i n g  c o n t r o l l e d  b u s in e s s ,  as d e f i n e d  i n  j
AS 2 1 . 2 7 . 0 3 0 ;

j

j(_§_) [ ( 7 ) ]  i f  f o r  an agent l i c e n s e ,  be appo in ted  as i t s  !
agent by one o r  more a u t h o r i z e d  i n s u r e r s ,  s u b j e c t  t o  i s su ance  o f  the

I
iJ1
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l i c e n s e , excep t  t h a t  an i n d i v i d u a l  a c t i n g  on b e h a l f  o f  a f i r m  i s  n o t
r e q u i r e d  t o  have an appo in tment as an agent f o r  t h a t  a c t i v i t y ;

( 7 )  [ ( 8 ) ]  i f  f o r  b r o k e r  l i c e n s e ,  have had e xp e r ie n c e  e i t h e r  
as an agen t ,  s o l i c i t o r ,  a d j u s t e r ,  g e n e r a l  a g en t ,  b r o k e r ,  o r  as an 
employee o f  i n s u r e r s  o r  r e p r e s e n t a t i v e s  o f  i n s u r e r s ,  o r  s p e c i a l  educa­
t i o n  o r  t r a i n i n g  o f  s u f f i c i e n t  d u r a t i o n  and e x t e n t  r e a s o n a b ly  t o  
s a t i s f y  the  d i r e c t o r  t h a t  the  a p p l i c a n t  p o s se s s e s  the competence 
n e c e s s a r y  to  f u l f i l l  the  r e s p o n s i b i l i t i e s  o f  b r o k e r .

* Sec . 9 .  AS 2 1 . 2 7 . 0 9 0  i s  amended by adding a new su b s e c t i o n  to  r e ad :
( c )  To q u a l i f y  f o r  a f i r m  agent o r  b r o k e r  l i c e n s e  an a p p l i c a n t

s h a l l  comply w i th  t h i s  t i t l e  and
( 1 )  comply w i th  ( a ) ( 5 )  and ( 6 )  o f  t h i s  s e c t i o n ;
( 2 )  i f  a c o r p o r a t i o n ,  m a in t a in  a l a w f u l l y  e s t a b l i s h e d  p la c e

o f  b u s in e s s  i n  t h i s  s t a t e ,  excep t as p r o v id e d  i n  AS 2 1 . 2 7 . 2 7 0 .
*  Sec . 10. AS 2 1 . 2 7 . 1 3 0  i s  amended t o  r e a d :

Sec. 2 1 . 2 7 . 1 3 0 .  CONTENT OF AGENT, BROKER, SOLICITOR LICENSES.
Agent, s o l i c i t o r ,  and b r o x e r  l i c e n s e s  must [SHALL] be i n  the  fo rm  the 
d i r e c t o r  p r e s c r i b e s ,  and must [SHALL] s e t  ou t

( 1 )  the  name and add ress  o f  the  l i c e n s e e ,  o r  i f  the  l i c ­
ensee i s  r e q u i r e d  t o  have a p l a c e  o f  b u s i n e s s ,  the  add ress  o f  the  
p l a c e  o f  b u s in e s s ;

( 2 )  i f  the  agent o r  b r o k e r  i s  a f i rm  [OR CORPORATION], the  
name o f  the  p r i n c i p a l  o r  manager o f  th e  f i rm  h o ld in g  an i n d i v i d u a l  
l i c e n s e  as r e q u i r e d  bv AS 2 1 . 2 7 . 1 4 0  [EACH INDIVIDUAL AUTHORIZED TO 
EXERCISE THE POWERS CONFERRED BY THE LICENSE];

( 3 )  the k in d  o r  k in d s  o f  in su ran ce  the  l i c e n s e e  i s  [THERE­
BY] l i c e n s e d  t o  h and le ;

( 4 )  i f  a s o l i c i t o r ' s  l i c e n s e ,  the  name and add ress  o f  the  
agent o r  b r o k e r  r e p r e s e n t e d  by the s o l i c i t o r ;
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( 5 )  the  c o n d i t i o n  unde r  which the l i c e n s e  i s  g r a n te d ;
( 6 )  th e  da te  o f  i s su ance  [AND DATE OF EXPIRATION] o f  the

l i c e n s e .
Sec. 11 . AS 2 1 . 2 7 . 1 4 0  i s  amended t o  r e a d :

Sec. 2 1 . 2 7 . 1 4 0 .  LICENSES TO FIRMS [AND CORPORATIONS]-. A f i rm  
s h a l l  have a f i r m  l i c e n s e  o f  the  same degree as each i n d i v i d u a l  l i ­
censee a c t i n g  on b e h a l f  o f  the  f i rm .  A f i rm  [OR CORPORATION] may no t
be l i c e n s e d  as an a d j u s t e r , agent^  o r  b r o k e r  u n l e s s  each i n d i v i d u a l  
a c t i n g  as o r  r e p r e s e n t i n g  t o  be an a d j u s t e r ,  agen t ,  o r  b r o k e r  on
b e h a l f  o f  the  f i rm  i s  l i c e n s e d  as an i n d i v i d u a l ,  and the  p r i n c i p a l  o r
manager o f  the  f i rm  i s  l i c e n s e d  as an i n d i v i d u a l  to  e x e r c i s e  a l l  the
powers c o n f e r r e d  by the  f i r m ' s  l i c e n s e .  I f  the  l i c e n s e e  knows o f  and '

Iconsen ts  to  an a c t  o r  r e p r e s e n t a t i o n  on b e h a l f  o f  the  f i r m  by an 1 
i n d i v i d u a l  who i s  n o t  l i c e n s e d  as l *.ired by t h i s  c h a p t e r ,  t h a t  a c t

io r  r e p r e s e n t a t i o n  [TO BE EMPOWERED AND DESIGNATED IN THE LICENSE TO j 
EXERCISE THE POWERS CONFERRED BY THE LICENSE IS  QUALIFIED AS THOUGH j 
THE INDIVIDUAL WERE THE SOLE INDIVIDUAL TO BE SO EMPOWERED, EXCEPT 
THAT A FIRM OR CORPORATION LICENSED FOR ALL LINES MAY EMPOWER AND 
DESIGNATE ANY INDIVIDUAL, OTHER THAN THE PRINCIPAL OR MANAGER, L I ­
CENSED FOR ONLY PROPERTY-CASUALTY OR L IFE -D ISAB IL ITY TO EXERCISE THE 
POWERS CONFERRED BY THE LICENSE TO THE EXTENT THAT INDIVIDUAL IS  
QUALIFIED TO ACT. EXERCISE OR ATTEMPTED EXERCISE OF THE POWERS BY AN 
INDIVIDUAL NOT SO DESIGNATED, WITH THE KNOWLEDGE OR CONSENT OF THE 
LICENSEE,] i s  cause f o r  th e  r e v o c a t i o n  o r  su spens ion  o f  th e  f i rm  
l i c e n s e .
Sec. 12 .  AS 2 1 . 2 7 . 1 7 0 ( b )  i s  amended to  r e a d :

j
(b )  The d i r e c t o r  s h a l l  i s s u e  to  the  agent a s p e c i a l  vend ing  ; 

machine l i c e n s e  f o r  each machine t o  be used . The l i c e n s e  must [SHALL] I 
s p e c i f y  the  name and add re ss  o f  the  i n s u r e r  and agen t ,  the  name o f  the
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p o l i c y  to  be s o ld ,  th e  s e r i a l  number o f  th e  m ach ine , and th e  p la c e
w here th e  machine i s  to  be i n  o p e r a t io n .  The l i c e n s e  is_ [SHALL BE]
s u b je c t  to  [ANNUAL CONTINUATION, TO EXPIRATION,] su sp en s io n  o r  r e v o c a ­
t i o n  c o i n c i d e n t a l l y  w i t h  t h a t  o f  th e  a g e n t .  The d i r e c t o r  s h a l l  a ls o  
re v o k e  th e  l ic e n s e  on a machine i f  th e  d i r e c t o r  f in d s  t h a t  th e  c o n d i ­
t io n s  >on w hich  th e  m achine was l i c e n s e d ,  under [AS REFERRED TO IN ]  
(a )  o f  t h i s  s e c t io n ,  no lo n g e r  e x i s t .  P ro o f  o f  th e  e x is te n c e  o f  a 
[SUBSISTING] l ic e n s e  s h a l l  be d is p la y e d  on or ab o u t  each v e n d in g

m achine i n  use i n  th e  manner th e  d i r e c t o r  may re a s o n a b ly  r e q u i r e .
Sec. 13 . AS 2 1 .2 7 .1 9 0 ( a )  i s  amended to  re a d :

(a )  Each a p p l ic a n t  f o r  a b ro k e r  l i c e n s e  [OR FOR. THE RENEWAL OF A 
BROKER LICENSE EXISTING ON JULY 1, 1 9 6 6 , ]  s h a l l  f i l e  w i t h  the  a p p l i c a ­
t i o n  [OR REQUEST FOR RENEWAL] and s h a l l  a f t e r  t h a t  [THEREAFTER] m a in ­
t a i n  i n  f o r c e  w h i le  [SO] l ic e n s e d  a bond i n  fa v o r  o f  th e  p e o p le  o f  th e  
s t a t e ,  e x ecu ted  by an a u th o r iz e d  c o r p o r a te  s u re ty  approved by th e  

d i r e c t o r ,  i n  th e  amount o f  $1 0 ,0 0 0  [ $ 5 , 0 0 0 ] ,  The bond may be c o n t in u ­
ous in  fo rm , and t o t a l  a g g re g a te  l i a b i l i t y  on the  bond may be l i m i t e d  
to  th e  payment o f  $1 0 ,0 0 0  [ $ 5 , 0 0 0 ] .  The bond mu s t  [SHALL] be c o n t i n ­
g e n t on th e  a c c o u n tin g  by th e  b r o k e r ^  to  a [ANY] p e rso n  r e q u e s t in g  th e  
b ro k e r  to  o b ta in  in s u ra n c e  o r  to  a p erso n  from  whom th e  b ro k e r  o b ta in s  
in s u r a n c e , f o r  money o r  premiums c o l l e c t e d  in  c o n n e c t io n  w ith , th e  
in s u ra n c e  [THEREWITH].
Sec. 14 . AS 2 1 .2 7 .1 9 0  i s  amended by ad d ing  a new s u b s e c t io n  to  re a d :

(c )  An i n d i v i d u a l  who a c ts  on b e h a l f  o f  a f i r m  t h a t  f i l e s  and
m a in ta in s  in  fo rc e  th e  bond d e s c r ib e d  in  (a )  o f  t h is  s e c t io n  i s  exempt
from  th e  re q u ire m e n ts  o f  ( a )  o f  t h i s  s e c t io n .
Sec. 15. AS 2 1 .2 1 .2 0 0 ( a )  i s  r e p e a le d  and re e n a c te d  to  re a d :

(a )  A b ro k e r  i s  n o t  an ag en t o r  o th e r  r e p r e s e n t a t i v e  o f  an 
i n s u r e r  and does n o t  have power as a b ro k e r  to  b in d  th e  in s u r e r



r e g a r d in g  a r i s k  o r an in s u ra n c e  c o n t r a c t .
*  Sec. 16 . AS 2 1 .2 7 .2 0 0  i s  amended by ad d ing  new s u b s e c t io n s  to  re a d :

(c )  I n  d e te rm in in g  an in s u r e d 's  e n t i t l e m e n t  to  co verag e  o r  
r e t u r n  premium, a premium payment made to  a b ro k e r  s h a l l  be c o n s id e re d  
r e c e iv e d  by th e  in s u r e r  i f

(1 )  th e  payment was, a t  th e  t im e  i t  was made, d e s ig n a te d  
f o r  s p e c i f i c  co verag e; and

(2 )  th e  in s u r e r  a c c e p te d  o r  acknowledged coverage by i s s u ­
in g  a p o l i c y ,  b in d e r ,  o r  o th e r  c o n t r a c t  f o r  tem p o ra ry  in s u ra n c e .

(d )  A b ro k e r  may n o t  k n o w in g ly  a c c e p t  payment f o r  co verag e  u n t i l  
co verag e  i s  a u th o r iz e d  by an i n s u r e r .

(e )  E xcep t as p ro v id e d  u nd er (c )  o f  t h i s  s e c t io n ,  t h i s  s e c t io n  
i s  n o t  in te n d e d  to  a l t e r  th e  common law  o f  agency as a p p l ie d  to  t r a n s ­
a c t io n s  u n d er t h i s  t i t l e .

*  Sec. 17 . AS 2 1 .2 7 .2 4 0 ( a )  i s  amended to  re a d :
(a )  An agent o r b r o k e r  who employs a s o l i c i t o r  s h a l l  pay th e  

[THE] fe e  f o r  issu an ce  o r  an n ua l fe e  f o r  c o n t in u a t io n  [RENEWAL] o f  a 

s o l i c i t o r  l i c e n s e  [SHALL BE PAID BY THE AGENT OR BROKER BY WHOM THE 
SOLICITOR IS  EMPLOYED].

*  Sec. 18 . AS 2 1 .2 7 .3 0 0  i s  amended to  re a d :
Sec. 2 .1 .2 7 .3 0 0 .  CONTENTS OF LICENSE. The d i r e c t o r  s h a l l  p r e ­

s c r ib e  th e  form  o f  a d ju s t e r  l i c e n s e ,  w h ich  must c o n ta in
(1 )  th e  name and b u s in es s  acdress  o f  th e  a d j u s t e r ;
(2 )  d a te  o f  is s u a r c e  [AND DATE OF EXPIRATION] o f  th e  l i ­

cense;
(3 )  o th e r  s ta te m e n ts  p ro p e r  to  th e  purposes o f  th e  l i c e n s e .

*  Sec. 19. AS 2 1 .2 7 .3 5 0  i s  amended by ad d ing  a new s u b s e c t io n  to  re a d :
(c )  I n  a d d i t io n  to  th e  re c o r d  r e q u i r e d  u nd er (a )  o f  t h i s  s e c ­

t i o n ,  each a g en t o r  b ro k e r  s h a l l  have and m a in ta in  a t  th e  a g e n t 's  o r
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b r o k e r 's  p r i n c i p a l  p la c e  o f  b u s in es s  c u r r e n t  ac c o u n tin g  and f i n a n c i a l  
re c o rd s  m a in ta in e d  i n  accordance w i t h  g e n e r a l l y  accep ted  a c c o u n t in g  
p r i n c i p l e s .  The d i r e c t o r  may re q u e s t  summary o r  d e t a i l e d  co p ie s  f o r
e x a m in a t io n  by th e  d i v i s i o n .  Records examined under t h is  s u b s e c t io n
a r e  c o n f i d e n t i a l  when in  th e  p o s sess io n  o f  th e  d i v i s i o n ,  b u t  may be 

used by th e  d i r e c t o r  in  a p ro c e e d in g  a g a in s t  th e  l ic e n s e e .  For p u r ­
poses o f  t h i s  s u b s e c t io n ,  th e  re c o rd s  o f  a f i r m  s h a l l  be c o n s id e re d  
th e  re c o r d s  o f  an i n d i v i d u a l  ag en t o r  b ro k e r  a c t in g  on b e h a l f  o f  th e  
f i r m .

*  Sec. 2 0 . AS 2 1 .2 7 .3 6 0 ( b )  is  amended to  re a d :
(b )  A l l  fu n d s ,  excep t tho se  made p a y a b le  to  th e  in s u r e r ,  r e p r e ­

s e n t in g  premiums o r  r e t u r n  premiums r e c e iv e d  by an agent o r  b r o k e r ,  
s h a l l  be r e c e iv e d  i n  th e  f i d u c i a r y  account o f  th e  agent or b r o k e r ,  and 
s h a l l  be d e p o s i te d  i n  a bank account o r  d e p o s i to r y  se p a ra te  from  any 
o th e r  acco u n t o r  d e p o s i to r y ,  and s h a l l  be p ro m p tly  accounted f o r  and 
p a id  to  th e  in s u r e d ,  in s u r e r ,  o r  a g en t e n t i t l e d  to  the fu n d s . For 
purposes o f  t h i s  s u b s e c t io n ,  th e  f i d u c i a r y  account o f  the f i r m  s h a l l  
be c o n s id e re d  th e  f i d u c i a r y  accou n t o f  an i n d i v i d u a l  agent or  b ro k e r  
a c t in g  on b e h a l f  o f  the  f i r m .  Funds d e p o s ite d  in to  a f i d u c i a r y  
accou n t may n o t  be commingled o r  o th e rw is e  combined w ith  o th e r  fu n d s , 
e x c e p t  as a l lo w e d  under (d) o f  t h i s  s e c t io n .

*  Sec. 21 . AS 2 1 .2 7 .3 6 0  is  amended by add ing  new su b section s  to  re a d :
(d )  An a g e n t  o r  b ro k e r  may commingle w i t h  premium fu n d s ,  a d d i ­

t i o n a l  funds f o r  th e  purpose o f  ad van c in g  premiums, e s t a b l i s h i n g  
r e s e r v e s  f o r  th e  payment o f  r e t u r n  premiums, o r re s e rv e s  f o r  r e c e i v in g  
and t r a n s m i t t i n g  premium or r e t u r n  premium fu n d s . Funds c o l l e c t e d  f o r  
th e  payment o f  premium ta x e s ,  p o l i c y  o r  f i l i n g  fe e s ,  l a t e  payment 
c h a rg e s ,  and i n t e r e s t  from f i d u c i a r y  funds on d e p o s i t ,  may be com­
m in g le d  i n  a f i d u c i a r y  a c c o u n t,  b u t  s h a l l  be s e p a r a te ly  accounted  f o r  
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and p e r i o d i c a l l y  removed from  th e  f i d u c i a r y  a c c o u n t.
(e )  An a g e n t  o r  b ro k e r  may n o t  t r e a t  fun.ds r e q u i r e d  to  be i n  a 

f id u c ia r } ^  acco u n t as a p e rs o n a l  a s s e t ,  as c o l l a t e r a l  f o r  a p e rs o n a l  o r  
b u s in e s s  lo a n ,  o r  as a p e rs o n a l  a s s e t  o r  income on a f i n a n c i a l  s t a t e ­
m ent, e x c e p t  t h a t  funds i n  a f i d u c i a r y  accou n t may be in c lu d e d  i n  a 

f i n a n c i a l  s ta te m e n t  o f  th e  ag en t o r  b r o k e r  i f  c l e a r l y  i d e n t i f i e d  as 
f i d u c i a r y  acco u n t a s s e ts .

( f )  I n  t h i s  s e c t io n ,  " f i d u c i a r y  a c c o u n t"  means an account in  
w hich  th e  a g e n t  o r  b r o k e r  h o ld s  funds as a t r u s t e e  f o r  th e  in s u r e d ,  
i n s u r e r ,  o r  a g en t e n t i t l e d  to  th e  fu n d s .

*  Sec. 22 . AS 2 .1 .2 7 .3 8 0  i s  re p e a le d  and r e e n a c te d  to  re a d :
Sec. 2 1 .2 7 .3 8 0 .  ANNUAL FEE FOR LICENSES. ( a )  An an n u a l fe e  s e t  

under AS 2 1 .0 6 .2 5 0  f o r  r e s i d e n t  and n o n r e s id e n t  a g e n t ,  s o l i c i t o r ,  and 
a d ju s t e r  l i c e n s e s  i s  due on o r  b e fo r e  th e  c lo s e  o f  b u s in ess  on th e  

3 0 th  day o f  June.
(b )  An an n u a l f e e  s e t  under AS 2 1 .0 6 .2 5 0  f o r  r e s i d e n t  and non­

r e s i d e n t  b ro k e r  l ic e n s e s  is  due on o r  b e fo r e  th e  c lo s e  o f  b u s in es s  on 
th e  3 1 s t  day o f  December.

(c )  An a g en t o r  b ro k e r  s h a l l  f i l e  th e  a n n u a l f e e  s e t  under  
AS 2 .1 .0 6 .2 5 0  on b e h a l f  o f  a s o l i c i t o r  employed by th e  a g e n t  o r b r o k e r .

(d )  I f  payment o f  th e  an n u a l l i c e n s e  f e e  i s  n o t  r e c e iv e d  by th e  
d i r e c t o r  b e fo r e  th e  due d a te  as r e q u i r e d  u n d er t h i s  s e c t io n ,  th e  
l i c e n s e e  s h a l l  pay to  th e  d i r e c t o r  and th e  d i r e c t o r  s h a l l  c o l l e c t ,  i n  
a d d i t i o n  to  th e  r e g u l a r  f e e ,  a s u rc h a rg e  as e s t a b l is h e d  by r e g u l a t i o n  
under AS 2 1 .0 6 .2 5 0 .  T h is  s u b s e c t io n  may n o t  be c o n s id e re d  to  exempt a 
p erso n  from  a p e n a l ty  p ro v id e d  by la w  f o r  t r a n s a c t i n g  b u s in es s  w i t h o u t  
a v a l i d  l i c e n s e .

*  Sec. 23 . AS 2 1 .2 7 . 3 9 0 ( a )  is  amended to  re a d :
(a )  The d i r e c t o r  may adopt r e g u l a t i o n s  r e g a r d in g  th e  issu an ce  o f
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an a g en t o r  b ro k e r  tem p o rary  l ic e n s e  to
(1 )  th e  s u r v iv in g  spouse o r  n e x t  o f  k i n  o r  to  th e  a d m in is ­

t r a t o r  o r  e x e c u to r  o f  a deceased l ic e n s e d  a g en t o r  b ro k e r ;
(2 )  th e  spouse, n e x t  o f  k i n ,  em ployee, o r  l e g a l  g u a rd ia n  o f

a l ic e n s e d  ag en t o r  b ro k e r  who is  d is a b le d  because o f  s ic k n e s s ,  in s a n ­
i t y ,  o r  i n j u r y ;

(3 )  a s u r v iv in g  member^ [OF A FIRM OR SURVIVING] o f f i c e r ^
o r  employee o f  a f i r m  [CORPORATION] l i c e n s e d  as a g en t o r  b ro k e r^  upon
th e  d e a th  o f  th e  p r i n c i p a l  o r  manager o f  th e  f i r m  h o ld in g  th e  same 
l ic e n s e s  as th e  f i r m  [AN INDIVIDUAL DESIGNATED IN  THE FIRM OR CORPO­
RATION'S LICENSE TO EXERCISE POWERS THEREUNDER]; |

(4 )  th e  d es ig n e e  o f  a l ic e n s e d  ag en t who e n te rs  a c t i v e
1s e r v ic e  i n  th e  armed fo rc e s  o f  th e  U n i te d  S t a t e s ;

(5 )  a p erso n  p r e p a r in g  f o r  e x a m in a t io n  f o r  perm anent l i ­
cense u n d er th e  s u p e r v is io n  o f  an a u th o r iz e d  in s u r e r .

* Sec. 24 . AS 2 1 .2 7 .4 1 0 ( a )  i s  amended to  re a d :  j
(a )  The d i r e c t o r  may r e fu s e  to  is s u e  a l i c e n s e  o r  may suspend or

[ , ]  re v o k e  [ ,  OR R.EFUSE TO RENEW] a l i c e n s e  is s u e d  under t h i s  c h a p te r
o r  a s u rp lu s  l i n e  b ro k e r  l i c e n s e , o r  may r e fu s e  to  renew a s u rp lu s
l i n e  b ro k e r  l i c e n s e ,  f o r  a cause s p e c i f i e d  i n  a n o th e r  [ANY OTHER]
p r o v is io n  o f  t h i s  t i t l e ,  o r  f o r  any o f  th e  f o l lo w i n g  causes:

(1 )  f o r  a [ANY] cause f o r  w h ich  is s u a n c e  o f  th e  l i c e n s e  
c o u ld  have been r e fu s e d  had i t  th e n  e x is t e d  and been know, to  the j
d i r e c t o r ;

(2 )  i f  th e  l ic e n s e e  o r  a p p l i c a n t  w i l f u l l y  v i o l a t e s  o r  
k n o w in g ly  p a r t i c i p a t e s  in  th e  v i o l a t i o n  o f  a p r o v is io n  o f  t h i s  t i t l e ;

.!
(3 )  i f  th e  l ic e n s e e  or a p p l i c a n t  has o b ta in e d  o r  a t te m p te d  

to  o b t a in  th e  l i c e n s e  th ro u g h  w i l f u l  m is r e p r e s e n t a t io n  o r  f r a u d ,  o r  
has f a i l e d  to  pass an [ANY] e x a m in a t io n  r e q u i r e d  u nd er t h i s  c h a p te r ;
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( 4 )  i f  th e  l ic e n s e e  o r  a p p l ic a n t  has m is a p p ro p r ia te d  o r  
c o n v e r te d  to  p e rs o n a l  use o r  has i l l e g a l l y  w i t h h e ld  money r e q u i r e d  to  
be h e ld  in  a f i d u c i a r y  c a p a c i ty ;

( 5 )  i f  th e  l i c e n s e e  o r  a p p l ic a n t  h a s , w i t h  i n t e n t  to  de­
c e iv e ,  m a t e r i a l l y  m is re p re s e n te d  th e  term s o r  e f f e c t  o f  an in s u ra n c e  

c o n t r a c t ;  o r  has engaged o r  i s  about to  engage i n  a f r a u d u le n t  t r a n s ­
a c t io n ;

(6 )  i f  th e  l i c e n s e e  o r  a p p l ic a n t  has been g u i l t y  o f  " t w i s t - 1
i n g , "  u nd er AS 2 1 .3 6 .0 5 0 ,  o r  o f  r e b a t i n g ,  u nd er AS 2 1 .3 6 .1 0 0 ;

I
( 7 )  i f  th e  l ic e n s e e  o r  a p p l ic a n t  has been c o n v ic te d ,  by

f i n a l  ju d g m e n t,  o f  a f e lo n y ;
( 8 )  i f  i n  th e  conduct o f  a f f a i r s  under th e  l i c e n s e ,  th e  

l i c e n s e e  e x h i b i t s  conduct c o n s id e re d  by th e  d i r e c t o r  to  r e f l e c t  incom­
p e te n c e ,  u n t r u s t w o r t h in e s s ,  o r  a source o f  i n j u r y  and lo s s  to  th e  
p u b l i c ;

(9 )  i f  th e  l ic e n s e e  o r  a p p l ic a n t  has d e a l t  w i t h ,  o r  a t ­
tem pted  to  d e a l  w i t h ,  in s u ra n c e s  o r  to  e x e r c is e  powers r e l a t i v e  to  

in s u ra n c e  o u ts id e  th e  scope o f  th e  l ic e n s e s  o f  th e  l ic e n s e e  o r  a p p l i ­
c a n t .

*  Sec. 25 . AS 2 1 .2 7 . 4 1 0 ( b )  i s  amended to  re a d :
(b )  The l i c e n s e  o f  a f i r m  [OR CORPORATION] may be suspended,

re v o k e d , o r  re fu s e d  f o r  any o f  th e  causes t h a t  [WHICH] r e l a t e  to  a 
[ANY] p e rso n  a c t in g  on b e h a l f  o f  th e  f i r m  [DESIGNATED IN  THE LICENSE i
TO EXERCISE ITS  POWERS]. j

* Sec. 26 . AS 2 1 .2 7 .4 2 0  i s  amended to  re a d :
Sec. 2 1 .2 7 . 4 2 0 .  PROCEDURE FOR SUSPENDING OR [ , ]  REVOKING [OR

REFUSING TO RENEW] A LICENSE. The d i r e c t o r  may suspend o r  [ , ]  re vo k e  
[ ,  OR REFUSE TO RENEW] a l i c e n s e

[ ( 1 )  BY ORDER GIVEN TO THE LICENSEE NOT LESS THAN 15 DAYS
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BEFORE THE EFFECTIVE DATE OF THE LICENSE, SUBJECT TO THE RIGHT OF THE 
LICENSEE TO HAVE A HEARING AS PROVIDED IN AS 2 1 . 0 6 . 1 8 0 ( b ) ;  PENDING A j 
HEARING THE LICENSE SHALL BE SUSPENDED; OP.

( 2 ) ]  by an o r d e r  on h e a r i n g  made as p r o v id e d  i n  AS 2 1 , 0 6 . -  
220 e f f e c t i v e  10 days a f t e r  the da te  o f  the  g i v i n g  o f  the o r d e r ,  
s u b j e c t  t o  the  r i g h t  o f  the l i c e n s e e  t o  appea l  t o  th e  s u p e r i o r  c o u r t  
as p r o v id e d  i n  AS 2 1 . 0 6 . 2 3 0 .

* Sec. 27 .  AS 2 1 . 2 7 . 4 4 0  i s  amended t o  r e a d :
Sec. 2 1 . 2 7 . 4 4 0 .  C IV IL  PENALTIES MAY BE IMPOSED. A f t e r  h e a r in g  i

i

and i n  a d d i t i o n  t o  o r  i n  l i e u  o f  the  su spen s ion  o r  [ , ]  r e v o c a t i o n  o f
[ ,  O R  R E F U S A L  T O  R E N E W ]  a l i c e n s e ,  th e  d i r e c t o r  may l e v y  a c i v i l
p e n a l t y  upon the  l i c e n s e e  n o t  t o  exceed $ 2 , 5 0 0 .  The o r d e r  l e v y in g  the  
c i v i l  p e n a l t y  must [ S H A L L ]  s p e c i f y  the  p e r i o d  w i t h i n  which the  c i v i l  
p e n a l t y  s h a l l  be f u l l y  p a i d . The [ ,  W H I C H ]  p e r i o d  may n o t  be l e s s  
than 15 o r  more than 30 days a f t e r  [FROM] th e  da te  o f  the o r d e r .  Upon 
f a i l u r e  to  pay the  c i v i l  p e n a l t y  when due, the  d i r e c t o r  s h a l l  r e v oke  
the l i c e n s e s  o f  the  l i c e n s e e  i f  n o t  a l r e a d y  re v o k ed .  A [THE] c i v i l  
p e n a l t y  c o l l e c t e d  [ S H A L L  B E  P A I D ]  by the  d i r e c t o r  s h a l l  be p a id  to  the 
commiss ioner o f  revenue  f o r  d e p o s i t  i n  th e  g e n e r a l  fund .

* Sec. 28 .  AS 2 1 . 2 7 . 4 5 0  i s  amended t o  r e a d :
Sec. 2 1 . 2 7 . 4 5 0 .  FINE IN LIEU OF ACTION AGAINST THE LICENSE. j

Upon the  h e a r in g  o f  an appea l  f rom an o r d e r  suspend ing o r  [ , ]  r e v o k in g  j
:

[ ,  OR REFUSING TO RENEW] a l i c e n s e  i s s u e d  unde r  t h i s  c h a p t e r ,  the
c o u r t ,  i f  i t  f i n d s  t h a t  the l i c e n s e e  i s  g u i l t y  o f  v i o l a t i o n  o f  the law

|and i f  i t  c o n s id e r s  the  suspens ion  o r  [ , ]  r e v o c a t i o n  [ ,  OR REFUSAL TO 
RENEW THE LICENSE] to o  s e v e re  a p e n a l t y  unde r the  f a c t s  as found ,  may 
i n s t e a d  impose a f i n e  o f  n o t  more than  $ 2 , 5 0 0 .  Payment o f  the  f i n e  
w i t h in  10 days a f t e r  i t s  im p o s i t i o n  r e i n s t a t e s  o r  r e s t o r e s  [SHALL 
REINSTATE, RESTORE, OR RENEW] the l i c e n s e .

CSHB 4 6 ( L & C )  - 1 4 -



*  Sec. 29 . AS 2 1 .2 7 . 4 6 0 ( a )  i s  amended to  re a d :
(a )  Each l i c e n s e  is s u e d  u nd er t h i s  c h a p te r ,  a lth o u g h  iss u e d  and 

d e l i v e r e d  to  th e  l ic e n s e e  a g e n t ,  b r o k e r ,  s o l i c i t o r ^  o r a d j u s t e r ,  i s  
th e  p r o p e r t y  o f  th e  s t a t e .  Upon th e  [EXPIRATION,] t e r m in a t io n ,  sus­
p e n s io n ^  o r  r e v o c a t io n  o f  th e  l i c e n s e ,  th e  l ic e n s e e  or o th e r  person  
h a v in g  p o s s e s s io n  o r  cu s tod y  o f  th e  l i c e n s e  s h a l l  im m e d ia te ly  d e l i v e r  
i t  to  th e  d i r e c t o r  e i t h e r  by p e rs o n a l  d e l i v e r y  o r  by m a i l .

*  Sec. 3 0 . AS 2 1 .3 4 . 0 4 0 ( c )  i s  amended to  re a d :
(c )  A n o n a d m it te d  in s u r e r  may be e l i g i b l e  to  p ro v id e  coverage i n  

t h i s  s t a t e  i f  i t  q u a l i f i e s  under one o f  th e  f o l lo w in g :
( 1 )  a f o r e i g n  b u t  n o n a l ie n  i n s u r e r  may q u a l i f y  under t h i s

s u b s e c t io n  i f  i t  has a minimum c a p i t a l  and s u rp lu s  eq u a l to  t h a t
r e q u i r e d  i n  i t s  d o m i c i l i a r y  j u r i s d i c t i o n ^  or [ , ]  $ 1 ,5 0 0 ,0 0 0  on Septem­
b e r  18, 19 84 , [AMD] $ 2 ,5 0 0 ,0 0 0  on June 20, 1985, [AND] $ 3 ,5 0 0 ,0 0 0  [ , ]  
on June 20 , 1986 , and $ 5 ,0 0 0 ,0 0 0  on June 20 , 1987, w h ic h e v e r  i s  g r e a t ­
e r ;

(2 )  an a l i e n  in s u r e r  may q u a l i f y  u nd er t h i s  s u b s e c t io n  i f  
i t  meets th e  minimum c a p i t a l  and s u rp lu s  re q u ire m e n ts  in  (1 )  o f  t h i s  
s u b s e c t io n  and m a in ta in s  i n  th e  U n i te d  S ta te s  an i r r e v o c a b le  t r u s t  
fund  i n  e i t h e r  a n a t i o n a l  bank o r  a member o f  th e  F e d e ra l  R eserve  
system , i n  an amount n o t  le s s  th an  $1 ,5 0 0 ,0 0 0  [THAT REQUIRED AS M IN I ­
MUM CAPITAL AND SURPLUS IN  (1 )  OF THIS SUBSECTION], f o r  th e  p r o t e c t io n  
o f  a l l  i t s  p o l i c y h o ld e r s  i n  th e  U n i te d  S t a t e s ;  th e  t r u s t  fund must 
[SHALL] c o n s is t  o f  in s tru m e n ts  o f  s u b s t a n t i a l l y  th e  same c h a r a c te r  and 

q u a l i t y  as th o se  t h a t  a re  e l i g i b l e  in v e s tm e n ts  f o r  th e  c a p i t a l  and 
s t a t u t o r y  r e s e rv e s  o f  a d m it te d  in s u r e r s  a u th o r iz e d  to  w r i t e  l i k e  k in d s  
o f  in s u ra n c e  in  t h i s  s t a t e  o r  o f  i r r e v o c a b l e  l e t t e r s  o f  c r e d i t ;  th e  
t r u s t  fund  must [FUNDS SHALL] have an e x p i r y  d a te  t h a t  a t  no t im e  is  
le s s  th an  f i v e  y e a rs ;
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(3 )  a L lo y d 's  o r  o th e r  s i m i l a r  u n in c o rp o r a te d  group o f  
a l i e n  i n d i v i d u a l  in s u r e r s  may q u a l i f y  i f  i t  m a in ta in s  a t r u s t  fund o f  
n o t  le s s  th a n  $ 5 0 ,0 0 0 ,0 0 0  as s e c u r i t y  to  th e  f u l l  amount, f o r  a l l  

p o l ic y h o ld e r s  and c r e d i t o r s  in  th e  U n i te d  S t a t e s ,  o f  each member o f  
th e  g ro u p ;

(4 )  an " in s u ra n c e  exchange" c r e a te d  by th e  laws o f  i n d i ­
v i d u a l  s t a t e s  may q u a l i f y  i f  i t  m a in ta in s  c a p i t a l  and s u rp lu s ,  o r  th e  

s u b s t a n t i a l  e q u iv a l e n t ,  o f  n o t  le s s  th an  $ 1 5 ,0 0 0 ,0 0 0  in  th e  a g g re g a te ;  
i n  th e  e v e n t  th e  in s u ra n c e  exchange does n o t  m a in ta in  funds f o r  th e  
p r o t e c t i o n  o f  a l l  i t s  p o l ic y h o ld e r s ,  each i n d i v i d u a l  s y n d ic a te  s h a l l  
m eet th e  minimum c a p i t a l  and s u rp lu s  re q u ire m e n ts  o f  (1 )  o f  t h i s  
s u b s e c t io n .
Sec. 3 1 .  AS 2 1 .3 6 . 2 1 0 ( a )  i s  amended to  re a d :

(a )  An i n s u r e r  may n o t  e x e r c is e  i t s  r i g h t  to  c a n c e l  a p o l i c y  o f  
p e rs o n a l  [AN] a u to m o b ile  in s u ra n c e  [POLICY] ex c e p t f o r  th e  f o l lo w in g  
r e a s o n s :

(1 )  nonpayment o f  premium; o r
(2 )  th e  d r i v e r ' s  l i c e n s e  o r  m otor v e h i c l e  r e g i s t r a t i o n  o f  

e i t h e r  th e  named in s u re d  o r  o f  an o p e r a to r  who r e s id e s  in  th e  same
h o u seh o ld  as th e  named in s u re d  o r  who c u s to m a r i ly  o p e ra te s  a m otor
v e h i c l e  in s u re d  under th e  p o l i c y  has been under suspension  o r re v o c a ­
t i o n  d u r in g  th e  p o l i c y  p e r io d  o r ,  i f  the  p o l i c y  i s  a re n e w a l ,  d u r in g  
i t s  p o l i c y  p e r io d  o r  th e  180 days im m e d ia te ly  p re c e d in g  i t s  e f f e c t i v e  
d a t e .

*  Sec. 32 . AS 2 1 .3 6 .2 1 0 ( d )  is  amended to  re a d :
(d )  T h is  s e c t io n  does n o t  a p p ly  to

(1 )  th e  f a i l u r e  to  renew a p o l i c y ,  ex c e p t as to  coverage i n
fo r c e  f o r  le s s  th a n  12 monthsj_

(2 )  a p o l i c y  t h a t  has been in  e f f e c t  le s s  than  60 davs a t  
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the time n o t i c e  o f  c a n c e l l a t i o n  i s  m a i led  o r  d e l i v e r e d  by the i n s u r e r ,
u n le s s  i t  i s  a renewa l p o l i c y ;

( 3 ) a p o l i c y  i s su ed  under an au tom ob i le  a s s igned  r i s k  p la n
o r  au tomob i le in su ran ce  p l a n ;

( 4 ) a p o l i c y  i n s u r i n g  more than f o u r  moto r  v e h i c l e s ;
( 5 ) a p o l i c y  c o v e r in g  the o p e r a t i o n  o f  a ga rage ;  au tomob i le

s a l e s  agency , r e p a i r  shop, o r  s e r v i c e  s t a t i o n ;  o r  p u b l i c  p a rk ing
p l a c e ;

( 6 ) a p o l i c y  p r o v i d i n g  in su rance  o n l y  on an excess  b a s i s ;
( 7 ) any o t h e r  c o n t r a c t  p r o v i d i n g  in su ran ce  t o  the  named

in su re d ,  even though the  c o n t r a c t  may i n c i d e n t a l l y  p r o v id e  in su ran ce
w i th  r e s p e c t  t o  moto r v e h i c l e s .
Sec. 33 .  AS 2 1 . 3 6 . 2 1 0 ( f )  i s  amended to  r e a d :

( f )  An [NOTWITHSTANDING (e )  OF THIS SECTION, AN] i n s u r e r  may no t
e x e r c i s e  i t s  r i g h t  t o  c an ce l  a p o l i c y  o f  p e r s o n a l  in su ran ce  o t h e r  than 
p e r s o n a l  au tomob i le  in su ra n c e ,  except: f o r  th e  f o l l o w i n g  re a son s  [THE 
TYPE DESCRIBED IN ( e )  OF THIS SECTION IF  ONE OF THE FOLLOWING CON-

i

DITIONS OR CIRCUMSTANCES ARISES] :
( 1 )  nonpayment o f  premiums, i n c l u d i n g  nonpayment o f  a d d i ­

t i o n a l  premiums, c a l c u l a t e d  in  accordance w i th  the  c u r r e n t  r a t i n g
manual o f  the  i n s u r e r ,  j u s t i f i e d  by a p h y s i c a l  change i n  the in su red  
p r o p e r t y  o r  a change in  i t s  occupancy o r  u se ;

,( 2 )  c o n v i c t i o n  o f  the  in su red  o f  a cr ime hav ing  as one o f  1
Ii t s  n e c e s s a ry  e lements  an ac t  i n c r e a s in g  a h a z a rd  i n su re d  a g a in s t ;
|

( 3 )  d i s c o v e r y  o f  f r a u d  o r  m a t e r i a l  m i s r e p r e s e n t a t i o n  made 1
by the i n su r e d  o r  a r e p r e s e n t a t i v e  o f  the i n su r e d  i n  o b t a i n i n g  the 
in su rance  o r  by the  i n su re d  i n  pu rsu ing  a c l a im  under the p o l i c y ;

( 4 )  d i s c o v e r y  o f  a g r o s s l y  n e g l i g e n t  ac t  o r  om is s ion  by the 
in su re d  th a t  s u b s t a n t i a l l y  in c r e a s e s  the h a za rd s  i n su re d  a g a i n s t ;  o r
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( 5 )  p h y s i c a l  changes i n  the in su re d  p r o p e r t y  t h a t  r e s u l t  i n  
the  p r o p e r t y  becoming u n in s u r a b le .

*  Gee. 34 .  AS 2 1 . 3 6  i s  amended by adding a new s e c t i o n  to  r e a d :
Sec. 2 1 . 3 6 . 2 1 5 .  LIMITS ON THE CANCELLATION OF BUSINESS OR COM-[I

MERCIAL INSURANCE POLICIES. ( a )  Except as a l l ow ed  by the  d i r e c t o r
it under (b )  o f  t h i s  s e c t i o n ,  an i n s u r e r  may e x e r c i s e  i t s  r i g h t  t o  c an ce l  

a p o l i c y  o f  b u s in e s s  o r  commerc ia l  in su ran ce  o n l y  f o r  the  f o l l o w i n g
ii r e a s o n s :

( 1 )  nonpayment o f  premiums, i n c lu d in g  nonpavment o f  a d d i -
|i

t i o n a l  premiums, c a l c u l a t e d  i n  accordance w i th  the  c u r r e n t  r a t i n g  
manual o f  the i n s u r e r ,  j u s t i f i e d  by a p h y s i c a l  change i n  the i n s u r e d

jl
p r o p e r t y  o r  a change in  i t s  occupancy o r  u se ;

( 2 )  c o n v i c t i o n  o f  the in su r e d  o f  a c r ime hav ing  as one o f
i t s  neces sa ry  e lemen ts  an ac t  i n c r e a s i n g  a h a za rd  i n su re d  a g a in s t ;

i |  |

' 3 )  d i s c o v e r y  o f  f r a u d  o r  m a t e r i a l  m i s r e p r e s e n t a t i o n  made 
by the  in su red  o r  a r e p r e s e n t a t i v e  o f  the i n su re d  i n  o b t a i n i n g  the 
in su rance  o r  by the  i n su re d  i n  pu rsu ing  a c la im  under the p o l i c y ;

( 4 )  d i s c o v e r y  o f  a g r o s s l y  n e g l i g e n t  a c t  o r  om is s ion  by the 
i n su re d  th a t  s u b s t a n t i a l l y  in c r e a s e s  the  haza rd s  in su r e d  a g a in s t ;

( 5 )  p h y s i c a l  changes in  the i n su r e d  p r o p e r t y  t h a t  r e s u l t  in  
the  p r o p e r t y  becoming u n in s u r a b l e ;

( 6 )  p h y s i c a l  changes i n  the o p e r a t i o n s  o f  the i n su re d  t h a t  
r e s u l t  i n  the p r o p e r t y  becoming u n in s u r a b l e ;

'■ I
( 7 )  changes i n  the  r e i n s u r a n c e  p rogram o f  the i n s u r e r  t h a t

r e s u l t s  in  an in c r e a s e  o f  the  i n s u r e r ' s  r e t e n t i o n  o f  r i s k  on a s u b j e c t
o f  i n su ran ce ;

( 8 )  changes i n  the  f i n a n c i a l  c o n d i t i o n  o f  the  i n s u r e r  
r e s u l t i n g  i n  a v i o l a t i o n  o f  AS 2 1 . 1 2 . 0 1 0 ;

( 9 )  a m a t e r i a l  change i n  the  law th a t  a f f e c t s  the  cove rage  
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ij p ro v id e d  under th e  p o l i c y ;  o r
2 (1 0 )  an e x c e s s iv e  number o f  c la im s  by th e  in s u re d .
3; (b )  B e fo re  is s u in g  a n o t i c e  o f  c a n c e l l a t i o n ,  an in s u r e r  may
4'! re q u e s t  th e  d i r e c t o r  to  d e te rm in e  i n  a p a r t i c u l a r  case w h e th e r  a
5' re a s o n  f o r  c a n c e l l a t i o n  n o t  s p e c i f i e d  i n  (a )  o f  t h i s  s e c t io n  i s  a
5 v a l i d  re aso n  f o r  c a n c e l l a t i o n .  The d i r e c t o r  may a l lo w  th e  i n s u r e r  to
7 e x e r c is e  i t s  r i g h t  to  c a n c e l  i f  th e  d i r e c t o r  f in d s  t h a t  th e  c a n c e l l a -
1 t i o n  i s  j u s t i f i e d .  The in s u r e r  may n o t  im plem ent th e  re q u e s te d  c a n -
9 c e l l a t i o n  b e fo re  r e c e i v i n g  th e  a p p ro v a l  o f  th e  d i r e c t o r .

'o *  Sec. 3 5 . AS 2 1 .3 6 .2 2 0  i s  amended to  re a d :
ii Sec. 2 1 .3 6 .2 2 0 .  NOTICE OF CANCELLATION. An in s u r e r  may n o t
'2 e x e r c is e  i t s  r i g h t  to  c a n c e l  a p e rs o n a l  in s u ra n c e  p o l i c y  u n le s s  a
' 3  w r i t t e n  n o t ic e  o f  c a n c e l l a t i o n  i s  m a i le d  o r  d e l i v e r e d  to  che named

in s u r e d ,  a t  th e  address  shown i n  th e  p o l i c y ,  a t  l e a s t  6£ [2 0 ]  days 
i5 b e fo r e  the  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n . However, i f  [ ,  EXCEPT THAT
is WHEN] c a n c e l l a t io n  is  f o r  nonpayment o f  premium^ th e  n o t ic e  s h a l l  be

m a i le d  o r  d e l iv e r e d  to  th e  named in s u re d  a t  the  address  shown i n  th e
p o l i c y  a t  l e a s t  20_ [1 0 ]  days b e fo r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a -

') t i o n . I f  c a n c e l l a t i o n  i s  f o r  a re aso n  d e s c r ib e d  i n  AS 2 1 .3 6 . 2 1 0 -
( a ) ( 2 )  o r  ( f ) ( 2 )  o r  ( 3 ) ,  th e  n o t i c e  s h a l l  be m a i le d  o r  d e l i v e r e d  to
th e  named in s u re d  a t  th e  address  shown in  th e  p o l i c y  a t  l e a s t  10 days

‘:2 b e fo r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n  [AND SHALL INCLUDE OR BE
ACCOMPANIED BY A STATEMENT OF THE REASON FOR THE CANCELLATION. THIS  
SECTION DOES NOT APPLY TO THE FAILURE TO RENEW A POLICY, EXCEPT AS TO 

:o COVERAGE IN  FORCE FOR LESS THAN 12 MONTHS],
* Sec. 36 . AS 2 1 .3 6 .2 2 0  i s  amended by ad d ing  new s u b s e c t io n s  to  re a d :

(b )  An in s u r e r  may n o t  e x e r c is e  i t s  r i g h t  to  c a n c e l  a p o l i c y  o f  
b u s in es s  o r  com m ercial in s u ra n c e  u n le s s  a w r i t t e n  n o t ic e  o f  c a n c e l l a ­
t i o n  is  m a i le d  o r d e l i v e r e d  to  th e  named in s u re d ,  a t  th e  ad d ress  shown
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i :  i n  th e  p o l i c y ,  and to  th e  ag en t o r  b r o k e r  o f  r e c o r d ,  a t  l e a s t  60 days
2 b e fo r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n .  However, i f  c a n c e l l a t i o n

II3 ij i s  f o r  nonpayment o f  premium, th e  n o t i c e  s h a l l  be m a i le d  o r  d e l i v e r e d
4,1 to  th e  named in s u re d  a t  th e  address  shown i n  th e  p o l i c y  and to  th e
51! a g en t o r  b ro k e r  o f  re c o rd  a t  l e a s t  20 days b e fo r e  th e  e f f e c t i v e  d a te
5 o f  c a n c e l l a t i o n .  I f  c a n c e l l a t i o n  is  f o r  a re aso n  d e s c r ib e d  i n[i

l|7i; AS 2 1 . 3 6 . 2 1 5 ( a ) ( 2 )  o r  ( 3 ) ,  th e  n o t i c e  s h a l l  be m a i le d  o r  d e l i v e r e d  to
1 th e  named in s u re d  a t  th e  address shown i n  th e  p o l i c y  and to  th e  a g e n t
9 o r  b ro k e r  o f  re c o rd  a t  l e a s t  10 days b e fo r e  th e  e f f e c t i v e  d a te  o f;!

10 c a n c e l l a t i o n .
11 (c )  I f  an in s u r e r  ca n c e ls  a p o l i c y  u n d er (b )  o f  t h i s  s e c t io n ,  i t

i
12 s h a l l  r e t u r n  o r  c r e d i t  any unearned  premium to  th e  ag en t o r  b ro k e r  o f
’3 re c o r d  o r  d i r e c t l y  to  th e  in s u re d  o r  premium f in a n c e  company, i f
14 a p p l i c a b l e ,  b e fo r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n ,  e x c e p t  t h a t
*5 !• (1 )  i f  c a n c e l l a t i o n  is  f o r  nonpayment o f  oremium, any

i1

16 u nearned  premium s h a l l  be r e tu r n e d  o r  c r e d i t e d  w i t h i n  45 days a f t e r‘I
17 th e  n o t ic e  o f  c a n c e l l a t i o n  i s  g iv e n ;
13 • (2 )  i f  th e  p o l i c y  i s  c a n c e l le d  f o r  o th e r  th a n  nonpayment o f

premium and i s  s u b je c t  to  a u d i t ,  th e  i n s u r e r  s h a l l  p e r fo rm  o r  w a iv e  
th e  a u d i t  b e fo r e  th e  e f f e c t i v e  d a te  o f  th e  c a n c e l l a t i o n  and r e t u r n  o r  
c r e d i t  any e s t im a te d  unearned  premium b e fo r e  th e  e f f e c t i v e  d a te  o f  
c a n c e l l a t i o n .

(d )  An in s u r e r  who m a i ls  a n o t ic e  o f  c a n c e l l a t i o n  r e q u i r e d  u n d er  
t h i s  s e c t io n  s h a l l  m a i l  th e  n o t ic e  by c e r t i f i e d  m a i l  and s h a l l  r e q u e s t  
a r e t u r n  r e c e i p t  t h a t  in d ic a t e s  th e  n o t ic e  has been d e l i v e r e d .  I f  a 
n o t ic e  o f  c a n c e l l a t io n  is  r e tu r n e d  u n d e l iv e r e d  to  th e  i n s u r e r ,  th e  
i n s u r e r  s h a l l  make an a d d i t i o n a l  good f a i t h  e f f o r t  to  c o n ta c t  th e  
in s u re d .

(e )  The d i  - is io n  may r e q u i r e  an in s u r e r  to  p e r fo rm  an a u d i t  t h a t  
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the i n s u r e r  has e l e c t e d  to  wa ive  under ( c )  o f  t h i s  s e c t i o n .
( f )  A n o t i c e  o f  c a n c e l l a t i o n  o f  i n su ra n c e  r e q u i r e d  t o  be  g iven  

under t h i s  s e c t i o n  must i n c lu d e  o r  be accompanied by a s t a t em en t  o f  
the  re a s o n  f o r  th e  c a n c e l l a t i o n .

*  Sec. 3 7 .  AS 2 1 . 3 6 . 2 4 0  i s  amended to  r e a d :
Sec. 2 1 . 3 6 . 2 4 0 .  FAILURE TO RENEW. An i n s u r e r  may n o t  f a i l  t o

renew a p e r s o n a l  in su rance  p o l i c y  i n  f c r c e  f o r  l e s s  than 12 months . 
An i n s u r e r  may n o t  f a i l  to  renew a p o l i c y  [ IN  FORCE FOR 12 MONTHS OR
MORE] u n le s s  a w r i t t e n  n o t i c e  o f  non renewa l i s  m a i le d  o r  d e l i v e r e d  t o
the  named in s u r e d ,  a t  the add re ss  shown i n  the p o l i c y ,  a t  l e a s t  20 
days f o r  a p e r s o n a l  in su rance  p o l i c y ,  and a t  l e a s t  45 days f o r  a 
b u s in e s s  o r  commerc ia l  in su ran ce  p o l i c y ,  b e f o r e  the  e x p i r a t i o n  d a te  o f  
the p o l i c y  [ ,  ] o r  o f  the a n n i v e r s a r y  da te  o f  a p o l i c y  w r i t t e n  f o r  a 
te rm lo n g e r  than  one yea r  o r  w i th  no f i x e d  e x p i r a t i o n  d a t e .  Th is  
s e c t i o n  does n o t  app ly

( 1 )  i f  the i n s u r e r  has i n  good f a i t h  m an i fe s ted  i n  any way 
i t s  w i l l i n g n e s s  t o  renew;

( 2 )  i n  case o f  nonpayment o f  premium f o r  the e x p i r i n g
p o l i c y ;  o r

( 3 )  i f  the  in su red  f a i l s  to  pay the  premium as r e q u i r e d  by 
the  i n s u r e r  f o r  renewa l .

* Sec. 38 .  AS 2 1 . 3 6 . 2 5 0  i s  amended to  r e a d :
Sec. 2 1 . 3 6 . 2 5 0 .  NOTICE OF EL IG IB IL ITY .  When a p o l i c y  o f  automo­

b i l e  l i a b i l i t y  in su rance  i s  c a n c e l l e d ,  o t h e r  than f o r  nonpayment o f  
premium, o r  i s  n o t  renewed i n  acco rdance w i th  [FOR FAILURE TO RENEW A 
POLICY OF AUTOMOBILE L IABIL ITY INSURANCE TO WHICH] AS 2 1 . 3 6 . 2 4 0  [AP­
P L IE S ] ,  the  i n s u r e r  s h a l l  n o t i f y  the named i n s u re d  o f  p o s s i b l e  e l i g i ­
b i l i t y  f o r  au tomob i le  in su rance  th rough  the au tomob i le  a s s ig n ed  r i s k  
p l a n ,  o r  au tomob i le  in su rance  p l a n .  The n o t i f i c a t i o n  must [SHALL]
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accompany o r  be in c lu d e d  in  th e  n o t i c e  o f  c a n c e l l a t i o n  o r  n on ren ew a l 
r e q u i r e d  by AS 2 1 .3 6 .2 2 0  [AS 2 1 .3 6 . 2 3 0 ]  and 2 1 .3 6 .2 4 0 .

* S e c .  39 . AS 2 1 .3 6  i s  amended by a d d in g  a new s e c t io n  to  read:
Sec. 21 . 3 6 . 2 5 5 .  PREMIUM REFUND. (a )  I f  an in s u ra n c e  p o l i c y  i s  

c a n c e l l e d ,  r e j e c t e d ,  o r  re s c in d e d  b y  th e  i n s u r e r  o r  th e  in s u re d , th e  

i n s u r e r  s h a l l  r e fu n d  th e  unearned premium p a id  to  th e  in s u re d . The 
i n s u r e r  may n o t  p r o v id e  a p e n a l ty  f o r  m id te rm  c a n c e l l a t i o n  o f a p o l i c y  
by th e  in s u re d  o r  by th e  in s u r e r  and  th e  premium charged may n o t  be 
m ore th a n  t h a t  p ro v id e d  by the r a t i n g  p la n  o f  th e  in s u r e r  f o r  t h a t  
c o v e r a g e .

(b )  N o tw i th s ta n d in g  (a ) o f  t h i s  s e c t io n ,  i f  th e  in s u re r  c l e a r l y  
i n d i c a t e s  one o r  more o f  the f o l l o w i n g  f e a t u r e s  i n  th e  p o l i c y ,  an 

i n s u r e r  may is s u e  a p o l i c y
(1 )  whose premium i s  e a rn e d  a t  a v a r y in g  r a t e  due to  

s e a s o n a l i t y  o f  expo su re ;
(2 )  t h a t  c o n ta in s  a minimum earn ed  premium; or
(3 )  w i t h  a f l u c t u a t i n g  prem ium  b ase .

*  S ec . 40 . AS 2 1 .3 6 .3 1 0  is  amended t o  re a d :
Sec. 2 1 .3 6 .3 1 0 .  DEFINITIONS. I n  AS 2 1 .3 6 .2 1 0  -  2 1 .3 6 .3 1 0

(1 )  "b u s in e ss  or c o m m e rc ia l  in s u ra n c e "  means in s u ra n c e  
o t h e r  th a n  p e rs o n a l  in s u ra n c e , l i f e  in s u ra n c e ,  d i s a b i l i t y  in s u ra n c e ,  
f i d e l i t y  and s u r e t y  in s u ra n c e ,  t i t l e  in s u ra n c e ,  w et m arin e  and t r a n s ­
p o r t a t i o n  in s u ra n c e  as d e f in e d  i n  AS 2 1 .3 4 .9 0 0 ,  o r  an a n n u ity  c o n ­
t r a c t  ;

(2 )  "nonpayment o f  p rem ium " means f a i l u r e  o f  the named 
in s u r e d  to  d is c h a rg e  when due any o b l i g a t i o n s  o f  th e  named i lsured  i n  
c o n n e c t io n  w i t h  th e  payment o f  prem ium  on a p o l i c y ,  o r  any in s t a l l m e n t  
o f  t h e  premium, w h e th e r  th e  premium i s  p a y a b le  d i r e c t l y  to  the i n s u r e r  
o r i t s  a g en t o r  i n d i r e c t l y  under a n y  premium f in a n c e  p la n  o r e x te n s io n
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(3 )  " p e rs o n a l  au to m o bile  in s u ra n c e "  means in su ran ce  n o t  
r e l a t e d  to  b u s in es s  o r  commercial a c t i v i t i e s ,  c o v e r in g  [ ( 2 )  "POLICY" 

MEANS AN INSURANCE POLICY COVERING THE RISKS AND EXPOSURES LISTED I N  
AS 2 1 . 3 6 . 2 1 0 ( e )  OR AN AUTOMOBILE POLICY THAT INCLUDES] a u to m o b ile
l i a b i l i t y ,  u n in s u re d  o r  u n d e r in s u re d  m o to r is ts  [COVERAGE, UNINSURED 
MOTORIST COVERAGE], a u to m o b ile  m e d ic a l  payments [COVERAGE], or automo­
b i l e  p h y s i c a l  damage [COVERAGE], t h a t  i s  d e l i v e r e d  or issued f o r  
d e l i v e r y  in  t h i s  s t a t e  [INSURING AS THE NAMED INSURED, ONE INDIVIDUAL  
OR HUSBAND AND WIFE RESIDENT OF THE SAME HOUSEHOLD], and under w h ich  

the  in s u r e d  v e h ic le s  a re  o f  the  f o l lo w i n g  typ es  o n ly :
(A) a m otor v e h ic le  o f  th e  p r i v a t e  passenger or s t a ­

t i o n  wagon ty p e  t h a t  i s  not u sed  as a p u b l ic  o r  l i v e r y  convey­
a n c e ,  n o r  r e n t e d  to  o th e rs ;  o r

(B) any o th e r  fo u r -w h e e l  m otor v e h i c l e  w i t h  a lo a d
c a p a c i t y  o f  1 ,5 0 0  pounds or le s s  t h a t  i s  n o t  used i n  the  occupa­
t i o n ,  p r o fe s s io n ^  o r  business o f  th e  in s u re d ,  n o r  used as a 
p u b l i c  o r  l i v e r y  conveyance^ n o r  r e n te d  to  o th e r s ;

(A) " p e rs o n a l  in su ran ce"
(A) means p e rs o n a l a u to m o b i le  in s u ra n c e ,  o r  in s u ra n c e

c o v e r in g
( i )  lo s s  o f  o r  damage to  r e a l  p r o p e r ty  t h a t  i s  

used p re d o m in a n t ly  f o r  r e s i d e n t i a l  purposes and t h a t  does 
n o t  c o n s is t  o f  more than f o u r  d w e l l in g  u n i t s ;

( i i )  lo ss  o f  o r  damage to  p e rs o n a l  p r o p e r ty ,  
in c lu d in g  p e rs o n a l  e f f e c t s ,  household  f u r n i t u r e ,  f i x t u r e s  
and equipm ent lo c a te d  in  n o t  more than  fo u r  d w e l l in g  u n i t s ;  
o r

( i i i )  l e g a l  l i a b i l i t y  o f  n a t u r a l  persons f o r  lo s s

of credit;
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o f ,  damage t o ,  o r  i n j u r y  to  p e rs on s  o r  p r o p e r t y  i f  the  i n ­
su rance  does n o t  cove r  l i a b i l i t y  a r i s i n g  f rom  o r  i n  con -

3 * n e c t i o n  w i th  bu s in e ss  6 r  commercia l a c t i v i t i e s ;
' - -  — —

4 ; (B) does n o t  in c lu d e  an a n nu i t y  c o n t r a c t  o r  a p o l i c y
5 o f  l i f e  in su ra n c e ,  d i s a b i l i t y  in su ra n c e ,  o r  t i t l e  in su r a n c e ;
3:1 ( 5 )  [ ( 3 ) ]  " r en ew a l"  o r  "renew" means------

(A) the  is suance  and d e l i v e r y  [BY AN INSURER] o f  an 
3 in su rance  [A] p o l i c y  [REPLACING] a t  the  end o f  the  p o l i c y  p e r i o d ^
3 t h a t  r e p l a c e s  a p o l i c y  p r e v i o u s l y  i s s u ed  and d e l i v e r e d  by the
10 same in su re r j_  [ ,  1
11 (B) the is suance  and d e l i v e r y  o f  a c e r t i f i c a t e  o r
52 n o t i c e  ex tend ing  the  term o f  a p o l i c y  beyond i t s  p o l i c y  p e r i o d  o r

i|’ 3 termj_ [ ,  ] o r
(C) the e x t e n s io n  o f  the  te rm  o f  a p o l i c y  beyond i t s  

■:3 p o l i c y  p e r i o d  o r  term under a o r o v i s i o n  f o r  e x tend ing  the  p o l i c y
16 by payment o f  a c o n t i n u a t i o n  premium.
' ! *  Sec. 41 .  AS 2 1 . 8 4 . 4 3 0 ( c )  i s  amended to  r e a d ;
•* rj i f ( c )  The d i r e c t o r  may r e f u s e  t o  i s s u e  o r  may suspend o r  r e v o k e  

[RENEW] an in su rance  a g e n t ' s  l i c e n s e  i f ,  i n  the  judgment o f  the  d i r e c -  
■’ t o r ,  the p roposed  l i c e n s e e  i s  n o t  t r u s tw o r t h y  and competent t o  a c t  as

agen t ,  o r  has g iven  cause f o r  r e v o c a t i o n  o r  suspens ion  o f  the l i c e n s e ,  
o r  has f a i l e d  to  comply w i th  a p r e r e q u i s i t e  f o r  the  i s su ance  [OR 
RENEWAL, AS THE CASE MAY BE , ]  o f  the l i c e n s e .

* Sec. 42 .  AS 2 1 . 8 8 . 0 5 0  i s  amended to  re ad ;
Sec. 2 1 . 8 8 . 0 5 0 .  POWERS AND DUTIES OF THE CORPORATION. ( a )  The 

c o r p o r a t i o n  s h a l l
( 1 )  i n  the  fo rm  approved by th e  d i r e c t o r ,  i s s u e  to  a l l  

p h y s i c i a n s , n u r s e s ,  and h o s p i t a l s  who a re  found to  be a c c ep tab le  r i s k s  
under s tanda rd s  deve loped  under ( 5 )  o f  t h i s  s u b s e c t i o n ,  and who pay 
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the premiums f o r  i t ,  a c o n t r a c t  o r  c o n t r a c t s  in dem n i fy ing  p h y s ic i a n s^  
n u r s e s , and h o s p i t a l s  and t h e i r  employees who a r e  h e a l t h  ca re  p r o v i d ­
e r s  a g a in s t  l o s s  by r e a s o n  o f  l i a b i l i t y  f o r  cove red  c la im s  f o r  an a c t  
o r  om is s ion  i n  the  d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  c a re  i n  t h i s  s t a t e ,  
and. a g re e in g  t o  te n d e r  on b e h a l f  o f  th e  p h y s i c i a n s , n u r s e s ,  and h o s ­
p i t a l s  and t h e i r  employees who a r e  h e a l t h  c a re  p r o v i d e r s  a de fen se  to  
a cove red  c la im  i n  a p roceed ing  b rough t  under AS 0 9 . 5 5 . 5 3 0  - 0 9 . 5 5 . -  
5 60 ;  the  l i m i t s  o f  l i a b i l i t y  f o r  p o l i c i e s  i s s u e d  by the  c o r p o r a t i o n  
s h a l l  be approved  by the d i r e c t o r ;  the  c o n t r a c t  s h a l l  c o ve r  the de ­
f e n s e  a g a in s t  bu t  need n o t  indemn i fy  l i a b i l i t y  f o r  p u n i t i v e  damages 
a r i s i n g  f rom  a cove red  c la im ;  a t  the  o p t i o n  o f  th e  c o r p o r a t i o n ,  i f  
approved by the  d i r e c t o r ,  and f o r  an a d d i t i o n a l  premium the c o n t r a c t  
may co ve r  c la im s  a g a in s t  the  p h y s i c i a n , n u r s e ,  o r  h o s p i t a l  t h a t  a r i s e  
ou t  o f  p r o f e s s i o n a l  s e r v i c e s  p e r fo rm ed  by the  p h y s i c i a n , n u r s e ,  o r  
h o s p i t a l  f o r  any p e r i o d  b e f o r e  the  c o n t r a c t  i s  i s s u e d ,  excep t t h a t  
cove rage  w i l l  n o t  be p r o v id e d  f o r  a c l a im  a l r e a d y  f i l e d  o r  t h a t  [OF 
WHICH] the  p h y s i c i a n , n u r s e ,  o r  h o s p i t a l  had o r  r e a s o n a b ly  shou ld  have 
had n o t i c e  a t  the  t ime the  r e t r o a c t i v e  in su ran ce  was pu rchased ;

( 2 )  charge a premium f o r  the  p r o t e c t i o n  p ro v id ed  by the 
c o n t r a c t s  i s s u e d  by the  c o r p o r a t i o n  which s h a l l  be de te rm ined by the 
boa rd  o f  g o ve rn o r s  i n  accordance w i th  AS 2 1 . 8 8 . 0 8 0  and s u b j e c t  t o  the 
a p p r o v a l  o f  the  d i r e c t o r ;

( 3 )  comply w i th  o r  be s u b j e c t  t o  AS 2 1 . 0 6 . 0 9 0 ,  2 1 . 0 6 . 1 2 0 ,
2 1 . 0 6 . 1 4 0 ,  2 1 . 0 6 . 1 6 0 ,  2 1 . 0 6 . 2 5 0 ,  AS 2 1 . 0 9 . 1 8 0  - 2 1 . 0 9 . 2 0 0 ,  2 1 . 0 9 . 2 5 0 ,
2 1 . 0 9 . 2 8 0 ,  AS 2 1 . 1 2 . 0 2 0 ( b ) - ( e ) , AS 2 1 . 1 8 ,  AS 2 1 . 2 1 ,  AS 2 1 . 2 4  and 
AS 2 1 . 3 6 ;  and s h a l l  be exempt f rom  p a r t i c i p a t i o n  as a member i n s u r e r  
i n  the  A la ska  In su rance  Guaran ty  C o rp o r a t i o n ;

( 4 )  c a r r y  ou t  the o b l i g a t i o n s  o f  the  c o n t r a c t s  i s su ed  by 
the c o r p o r a t i o n  by de fend ing  a l l  cove red  c la im s  made a g a in s t  i n su r e d
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h e a l t h  c a re  p r o v id e r s  and by p a y in g  a l l  l i a b i l i t i e s  t h a t  [WHICH] a r e  
f i n a l l y  a d ju d ic a t e d  a g a in s t  th e  in s u re d  h e a l t h  c a re  p r o v id e r  o r  t h a t  
[WHICH] may i n  th e  o p in io n  o f  th e  c o r p o r a t io n  re a s o n a b ly  be e x p e c te d  
to  be f i n a l l y  a d ju d ic a t e d  a g a in s t  th e  h e a l t h  c a re  p r o v id e r  to  th e  

e x te n t  o f  th e  c o n t r a c t  o b l i g a t i o n ;
(5 )  e s t a b l i s h  s tan d a rd s  f o r  th e  a c c e p t a b i l i t y  o f  r i s k s ;  i n  

e s t a b l i s h in g  th e s e  s ta n d a rd s  th e  c o r p o r a t io n  may e x c lu d e  an a p p l ic a n t  
f o r  in s u ra n c e  based on i n d i v i d u a l  r i s k  s e le c t io n  f a c t o r s ,  b u t  may n o t  
e x c lu d e  an a p p l i c a n t  based o n ly  on th e  c l a s s i f i c a t i o n  o f  the  a p p l i ­
c a n t  .

(b )  The c o r p o r a t io n  may
(1 )  employ o r  r e t a i n  p e rs o n s , i n d i v i d u a l  o r  c o r p o r a t e ,  to  j 

d is c h a rg e  i t s  o b l i g a t i o n s  and pay re a s o n a b le  com pensation f o r  th es e  
s e r v ic e s ;  employees o f  th e  c o r p o r a t io n  a re  n o t  c o n s id e re d  s t a t e  em- !

i
p lo y e e s ;

.

(2 )  n e g o t ia t e  f o r  and p ro c u re  r e in s u ra n c e  from  p r i v a t e
ic a s u a l ty  in s u r e r s  o r  r e in s u r e r s  f o r  any and a l l  l i a b i l i t y  in c u r r e d  by !
i

c o n t r a c ts  is s u e d  by i t ;
(3 )  p ro v id e  co verage to  in s u re d s  f o r  o th e r  h azard s  custom­

a r i l y  in c lu d e d  i n  m e d ic a l  m a lp r a c t ic e  in s u ra n c e  p o l i c i e s  when th e r e  is  
a f i n d i n g  by th e  d i r e c t o r  t h a t  t h i s  co verag e  i s  n o t  a v a i l a b l e  to  
in s u re d s  o f  th e  M e d ic a l  In d e m n ity  C o r p o ra t io n  o f  A la s k a  in  th e  p r i v a t e  
in s u ra n c e  m a rk e t  a t  a c o m p e t i t iv e  p r i c e ;

i
(4 )  b o rro w  o r  advance funds r e c e s s a r y  to  c a r r v  o u t  th e  i!

purposes o f  th e  c o r p o r a t io n ;
(5 )  n e g o t ia t e  and become a p a r t y  to  those  c o n tr a c ts  as a r e  |

n e c e s s a ry  to  c a r r y  o u t th e  purposes o f  th e  c o r p o r a t io n ;  j
\

(6 )  sue o r  be sued i n  th e  name o f  the  c o r p o r a t io n ;
(7 )  p r o v id e  r i s k  management a d v ic e  and s e rv ic e s  to  
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h o s p i t a l s ;
(8 )  n e g o t ia t e  and become a p a r t y  to  c o n t r a c ts  f o r  manage­

ment s e r v ic e s  f o r  th e  c o r p o r a t io n ;
(9 )  p e r fo rm  a l l  o th e r  a c ts  n e c e s s a ry  and p ro p e r  to  c a r r y  

o u t th e  d u t ie s  o f  th e  c o r p o r a t io n ;
(1 0 )  i n  a fo rm  approved by th e  d i r e c t o r  and f o r  an a d d i t i o n ­

a l  premium d e te rm in e d  u nd er AS 2 1 .8 8 .0 8 0 ,  is s u e  endorsem ents w h ich  
p r o v id e  in d e m n ity  f o r  c la im s  n o t  y e t  r e p o r t e d  w h ich  a r i s e  o u t  o f  
p r o f e s s i o n a l  s e rv ic e s  re n d e re d  d u r in g  a p e r io d  o f  c o n tin u o u s  co verag e  

u n d er th e  o r i g i n a l l y  is s u e d  c o n t r a c t ,  to  p h y s ic ia n s , n u rs e s ,  and 
h o s p i t a l s  who pay th e  premium f o r  i t  and who a re  t e r m in a t in g  t h e i r  
o r i g i n a l  covered  c la im s  c o n t r a c t  w i t h  th e  c o r p o r a t io n  f o r  a p e r io d  o f

n o t  le s s  th a n  one y e a r ;
(1 1 )  s u b je c t  to  a p p ro v a l  by th e  d i r e c t o r ,  ex te n d  co verag e  j 

to  a p e rs o n , e n t i t y ,  o r  f a c i l i t y  t h a t  re n d e rs  h e a l t h  c a re  s e r v ic e s  in
Ith e  s t a t e  under th e  s u p e r v is io n  o f  a p h y s ic ia n . j

Sec. A3. AS 2 1 .9 0 .9 0 0  i s  amended to  re a d :
Sec. 2 1 .9 0 .9 0 0 .  DEFINITIONS FOR T IT L E . I n  t h i s  t i t l e ,  u n le s s  

th e  c o n te x t  r e q u i r e s  o th e r w is e ,
(1 )  " a d ju s t e r "  means a p erso n  who, f o r  com pensation  as an 

in d e p e n d e n t  c o n t r a c to r  o r  as an employee o f  an in d e p en d en t c o n t r a c t o r ,
o r  f o r  f e e  o r com mission, in v e s t ig a t e s  and a d ju s ts  c la im s  a r i s i n g
u nd er in s u ra n c e  c o n t r a c ts  on b e h a l f  o f  th e  i n s u r e r ,  b u t  does n o t
in c lu d e  an a t t o r n e y  a t  lax-/ x-/ho a d ju s ts  in s u ra n c e  lo sses  from  t im e to
tim e  i n c i d e n t a l  to  th e  p r a c t i c e  o f  law  o r  a s a l a r i e d  employee o f an
i n s u r e r ;

(2 )  " a g e n t"  means a perso n  a p p o in te d  by an i n s u r e r to
s o l i c i t  a p p l ic a t io n s  f o r  in s u ra n c e  o r  a n n u i t i e s  on i t s  b e h a l f ,  and i f
a u th o r iz e d  to  do so, to  e f f e c t u a t e  and c o u n te rs ig n  in s u ra n c e
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c o n t r a c t s ,  e x c e p t  l i f e  o r  d i s a b i l i t y  in s u ra n c e  o r  a n n u i t i e s ,  and to
c o l l e c t  premiums on in s u ra n c e  o r  a n n u i t i e s ;

(3 )  " a l i e n  in s u r e r "  means an in s u r e r  formed under th e  laws 

o f  a c o u n try  o th e r  th a n  th e  U n i te d  S ta te s  o f  A m erica , i t s  s t a t e s ,  
d i s t r i c t s ,  t e r r i t o r i e s ,  and commonwealths;

(4 )  [ ( 2 ) ]  " a u t h o r iz e d  i n s u r e r "  means an i n s u r e r  a u th o r iz e d  
by a [SUBSISTING] c e r t i f i c a t e  o f  a u t h o r i t y  is s u e d  by th e  d i r e c t o r  to  
t r a n s a c t  in s u ra n c e  in  t h i s  s t a t e ;

(5 )  " b ro k e r"  means a p e rso n  who i s  n o t  an ag en t o f  th e
in s u r e r  and who, on b e h a l f  o f  th e  in s u r e d ,  f o r  com pensation as an
in d e p en d en t c o n t r a c t o r  by commission o r  f e e ,  s o l i c i t s ,  n e g o t ia t e s ,  o r  
p ro c u re s  in s u ra n c e  o r  r e in s u r a n c e  o r  th e  re n e w a l o r  c o n tin u a n c e  o f  
in s u ra n c e  o r  r e in s u r a n c e ;  o r  in  any manner a id s  in  th e  s o l i c i t a t i o n ,
n e g o t i a t i o n ,  p ro c u re m e n t,  re n e w a l ,  o r  c o n tin u a n c e  o f  in s u ra n c e  or

i

r e in s u r a n c e ,  f o r  in s u re d s  o r  p r o s p e c t iv e  in s u re d s  n o t  in c lu d in g  th e  j 
b r o k e r ;

(6 )  [ ( 3 ) ]  "co m m iss io ner"  means th e  com m issioner o f  th e
D ep artm ent o f  Commerce and Economic D eve lopm ent;

(7 )  [ ( 4 ) ]  " c o u r t "  means s u p e r io r  c o u r t ;
(8 )  [ ( 5 ) ]  " d i r e c t o r "  means th e  d i r e c t o r  o f  th e  d i v i s i o n  o f

in s u ra n c e ;
(9 )  [ ( 6 ) ]  " d i v i s i o n "  means th e  d i v i s i o n  o f  in s u ra n c e ,

D epartm ent o f  Commerce and Economic D evelopm ent;
(1 0 )  [ ( 7 ) ]  "d o m es tic  i n s u r e r "  means an in s u r e r  form ed u n d er I

|
th e  laws o f  t h i s  s t a t e ;

(1 1 )  " f i r m "  means an o r g a n iz a t io n  o f  two o r  more l ic e n s e e s  
a c t in g  i n  a s s o c ia t io n  w i t h  each o t h e r ,  e i t h e r  in  a p a r t n e r s h ip ,  c o rp o ­
r a t i o n ,  o r  o th e r w is e ,  o r  an o r g a n iz a t io n  i n  w hich  a s in g le  l i c e n s e e
has le s s  th a n  50 p e rc e n t  ow nersh ip  i n t e r e s t  i n  th e  o r g a n iz a t io n ;
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( 1 2 )  [ ( 8 ) ]  " f o r e i g n  i n s u r e r "  means an i n s u r e r  fo rmed under 
the  laws o f  a j u r i s d i c t i o n  o t h e r  than t h i s  s t a t e  and in c lu d e s  an a l i e n  
i n s u r e r ;

( 1 3 )  " independen t  a d j u s t e r "  means an a d j u s t e r  r e p r e s e n t i n g  
the  i n t e r e s t s  o f  the  i n s u r e r ;

( 1 4 )  [ ( 9 ) ]  " i n d u s t r i a l  l i f e  i n s u r a n c e "  means t h a t  fo rm  o f
l i f e  i n su ra n c e  w r i t t e n  under p o l i c i e s  w i th  a f a c e  amount o f  $ 1 , 0 0 0  o r  
l e s s ,  w i th  the words " i n d u s t r i a l  p o l i c y "  im p r in te d  on the  f a c e  as p a r t  
o f  the  d e s c r i p t i v e  m a t t e r ,  and under which premiums a r e  p ayab le  month­
l y  o r  more o f t e n ;

( 1 5 )  [ ( 1 0 ) ]  " i n s u r a n c e "  means a c o n t r a c t  whereby one u nde r ­
ta k e s  t o  indemn i fy  an o th e r  o r  pay o r  p r o v i d e  a s p e c i f i e d  o r  d e te rm in ­
a b le  amount o r  b e n e f i t  upon d e te rm in ab le  c o n t i n g e n c ie s ;

( 1 6 )  [ ( 1 1 ) ]  " i n s u r e r "  i n c lu d e s  a p e r son  engaged as indemni­
t o r ,  s u r e t y ,  o r  c o n t r a c t o r  i n  the  b u s in e s s  o f  e n t e r i n g  i n t o  c o n t r a c t s
o f  i n su ra n c e  o r  o f  a n nu i t y ;

( 1 7 )  [ ( 1 2 ) ]  "p e r s o n "  has the  meaning g iv en  in  AS 0 1 . 1 0 . 0 6 0
and in c lu d e s  an i n s u r e r ,  L l o y d s ,  f r a t e r n a l  b e n e f i t  s o c i e t y ,  m ed ica l
s e r v i c e  o r  h o s p i t a l  s e r v i c e  p l a n  as d e f i n e d  i n  2 1 . 8 7 ,  r e c i p r o c a l  o r
i n t e r i n s u r a n c e  exchange, s y n d i c a t e ,  and any o t h e r  l e g a l  e n t i t y  engaged
i n  the b u s in e s s  o f  t r a n s a c t i n g  in su r a n c e ,  i n c l u d i n g  ag en t s ,  b r o k e r s ,  
and c la im s  a d j u s t e r s ;

( 1 8 )  [ ( 1 3 ) ]  " p o l i c y "  means the  w r i t t e n  c o n t r a c t  o f  o r  w r i t ­
ten  agreement f o r  o r  e f f e c t i n g  in su ra n c e ,  by wha teve r  name c a l l e d ,  and
in c lu d e s  a l l  c l a u s e s ,  r i d e r s ,  endorsements and pape rs  a t t a ch ed  to  i t  
and a p a r t  o f  i t ;

( 1 9 )  [ ( 1 4 ) ]  "premium" means the  c o n s i d e r a t i o n  f o r  i n su ra n c e ,  
by wha teve r  name c a l l e d ,  and by wha teve r  method p a id  o r  c o l l e c t e d ,  
i n c lu d in g  an assessment ,  o r  membership, p o l i c y ,  s u rv e y ,  i n s p e c t i o n ,
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s e r v ic e  o r  s i m i l a r  f e e  o r  ch arg e  made i n  c o n s id e r a t io n  f o r  an i n s u r ­
ance c o n t r a c t ;

(2 0 )  " s o l i c i t o r "  means an i n d i v i d u a l  a u th o r iz e d  by an a g e n t  
o r  b ro k e r  to  s o l i c i t  a p p l ic a t io n s  f o r  in s u ra n c e  as a r e p r e s e n t a t i v e  o f
th e  a g en t o r  b r o k e r  and to  c o l l e c t  premiums in  c o n n e c tio n  w i t h  th e
in s u r a n c e ;

(2 1 )  [ ( 1 5 ) ]  " s t a t e "  means a s t a t e ,  D i s t r i c t  o f  C o lu m b ia ,
t e r r i t o r y ,  commonwealth, o r  p o s sess io n  o f  th e  U n i te d  S ta te s  o f  
A m e r ic a ;

( 2.2) [ ( 1 6 ) ]  " t r a n s a c t "  w i t h  r e s p e c t  to  in s u ra n c e  in c lu d e s
(A) s o l i c i t a t i o n  and inducem ent;
(E) p r e l i m in a r y  n e g o t ia t io n s ;
(C) e f f e c t u a t i o n  o f  a c o n t r a c t  o f  in s u ra n c e ;
(D) t r a n s a c t io n  o f  m a t te r s  subsequ n t  to  e f f e c t u a t i o n  

o f  th e  c o n t r a c t  o f  in s u ra n c e  and a r i s i n g  o u t  o f  i t ;
(2 3 )  [ ( 1 7 ) ]  " u n a u th o r iz e d  in s u r e r "  means an in s u r e r  n o t

a u th o r iz e d  to  t r a n s a c t  in s u ra n c e  i n  t h i s  s t a t e .
*  Sec. 4 4 . AS 2 1 .9 0  i s  amended by add ing  a new s e c t io n  to  re a d :

Sec. 2 1 .9 0 .9 1 0 .  EXCEPTIONS FROM D EFIN IT IO N S. The d e f i n i t i o n s  o f
" a d j u s t e r , "  " a g e n t , "  " b r o k e r , "  " f i r m , "  and " s o l i c i t o r "  in  AS 2 1 .9 0 .9 0 0  
do n o t  in c lu d e

(1 )  i n d i v i d u a l s  employed and used by ag en ts  f o r  th e  p e r f o r ­
mance o f  c l e r i c a l ,  s te n o g ra p h ic ,  and s i m i l a r  o f f i c e  d u t ie s ;  i n c i d e n t a l  
t a k in g  o f  an a p p l i c a t i o n  f o r  in s u ra n c e  from  t im e  to  t im e  in  th e  o f f i c e  
o f  th e  em ploy ing  a g e n t  i f  th e  em p lo y ee 's  com pensation  is  n o t  c o n t i n ­
g en t upon o r  r e l a t e d  to  th e  volume o f  a p p l i c a t i o n s ,  in s u ra n c e ,  o r
prem ium s;

(2 )  th e  a t t o r n e y - i n - f a c t  o f  a r e c i p r o c a l  i n s u r e r ,  o r  th e  
s a la r i e d  t r a v e l i n g  r e p r e s e n t a t i v e  o f  a r e c i p r o c a l  o r  m u tu a l in s u r e r
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*  Sec. 45 . AS 2 1 .0 3 .0 3 0 ,  2 1 .0 3 .0 4 0 ,  2 1 .0 3 .0 5 0 ;  AS 2 1 .0 6 .0 4 0 ;  AS 2 1 . 2 7 . -
|i

0 4 0 ( b ) ,  2 1 .2 7 .4 7 0 ,  2 1 .2 7 .4 8 0 ,  2 1 .2 7 .4 9 0 ,  2 1 .2 7 . 5 0 0 ,  2 1 .2 7 .5 1 0 ,  2 1 .2 7 .5 2 0 ;
I AS 2 1 . 3 6 . 2 1 0 ( c ) ,  2 1 . 3 6 . 2 1 0 ( e ) ,  2 1 .3 6 .2 3 0 ,  and 2 1 .3 6 .3 0 0  a re  r e p e a le d .

*  Sec. 46 . S e c t io n s  1 -  29 and 31 -  45 o f  t h i s  A c t a p p ly  to  in s u ra n c e
I! p o l i c i e s  e n te re d  in t o  o r  renewed on o r  a f t e r  th e  e f f e c t i v e  d a te  o f  secs.
ti

1 -  29 and 31 -  45 o f  t h i s  A c t .
*  Sec. 47 . S e c t io n  30 o f  t h i s  A c t  takes  e f f e c t  im m e d ia te ly  under  

AS 0 1 . 1 0 . 0 7 0 ( c ) .

not compensated on a commission basis.

jI

i:f
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COMMENTS TO COMMITTEE SUBSTITUTE FOR HOUSE B ILL  46
MARCH 7, 1987

T h is  proposed L eg is  
d es ig n e d  to  a s s is t  
In s u ra n c e  p r a c t ic e s  
P u b l i c .  S in c e  th e n ,  
have e v o lv e d  in  to  
h a s t i l y  w r i t t e n  and 
sweeping changes 
d is a s t r o u s  e f f e c t s  on

l a t i o n  s t a r t e d  ou t w ith  some w e l l  d e f in e d  is s u e s ,  
th e  R e g u la to ry  A u t h o r i t i e s  and to  im prove some 
to  th e  b e n e f i t  o f th e  A laskan  In s u ra n c e  b uy ing  
w ith  no fo re w a r n in g ,  th ese  once s e p a r a te ,  Issu es  

many s u b s e c t io n s  t h a t  a re  com plex, c o n fu s in g ,  
b a d ly  composed, t h i s  document r e p r e s e n ts  broad  

to  th e  In s u ra n c e  In d u s t r y ,  which c o u ld  have 
many p r i v a t e  b us iness  peop le  r e s id in g  in  A la s k a .

I t  is  u n f o r tu n a te  t h a t  th es e  s e c t io n s  had to  be combined w ith  good 
s o l id  is s u e s  t h a t  s e p a r a te ly  were good f o r  th e  R e g u la to ry  A u t h o r i t i e s ,  
th e  A la s k a n  Peop le  and the  In s u ran ce  In d u s t r y .
T h e re  i s  no way t h a t  t h i s  document should be a l lo w e d  to  s ta y  in  t a c t .
There  i s  no Emergency or no c o m p e ll in g  reason to  rush  to  pass
L e g i s l a t i o n  t h a t  is  no t u n d e rs ta n d a b le ,  even to  th e  P r o f e s s io n a ls  in  
th e  In d u s t r y .  The 12 a re a s  c o n ta in e d  in  th e  Work D r a f t  a re  n o t
s i m i l a r  in  substance and th e y  dea l w ith  f a r  too  w ide a v a r i e t y  o f 
In s u ra n c e  Is s u e s . I f  t h i s  L e g i s l a t i o n ,  in  i t ’ s p re s e n t  fo rm , were to  
pass, i t  would reduce S t a t e  revenues and a d v e r s e ly  e f f e c t  th e
a v a i l a b i l i t y  and a f f o r d a b i l i t y  of In su ran ce  in  A la s k a .
We t h e r e f o r e ,  urge th e  Committee to  hold  
Then th e  good s o l id  issu es  ( th o s e  which  
ag reed  upon) cou ld  be r e in t r o d u c e d ,  
in t ro d u c e d  w ith  no fo re w a r n in g ,  co u ld  
b o a rd , s t u d ie d ,  and d iscu ssed  w ith  those  
c o n c e s s io n s ,  then  to  be r e in t r o d u c e d  a t  a

t h i s  Work D r a f t  in  C om m ittee , 
have a l r e a d y  been s tu d ie d  and 
Those is s u e s ,  which have been 

be ta k e n  back to  th e  d raw ing  
e f f e c t e d ,  to  a r r i v e  a t  m utual 
l a t e r  d a te .

P a t r i c k  S. Cowan 
E x e c u t iv e  D i r e c t o r
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O r i g i n a l  s p o n s o r s :  N a v a r r e ,  Swackhammer,
and Sund

BY THE LABOR ANDIN THE HOUSE COMMERCE COMMITTEE
C3 FOR HOUSE BILL NO. A6 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  i n s u r a n c e . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 2 1 . 0 9 . 2 5 0  i s  amended t o  r e a d :
Sec . 2 1 . 0 9 . 2 5 0 .  PROHIBITED ACTS. An i n s u r e r  do ing  b u s in e s s  in  

t h i s  s t a t e  may n o t  make, w r i t e ,  p l a c e  o r  cause t o  be made, w r i t t e n  o r  
p la c e d  i n  t h i s  s t a t e  a p o l i c y ,  d u p l i c a t e  p o l i c y  o r  c o n t r a c t  o f  i n s u r ­
ance o f  any k i n d  o r  c h a r a c t e r ,  o r  g e n e r a l  o r  f l o a t i n g  p o l i c y  upon 
p e r s on s  o r  p r o p e r t y  r e s i d e n t ,  s i t u a t e d  o r  l o c a t e d  i n  t h i s  s t a t e ,  from 
o r  th rough  a b r o k e r ,  a g e n t ,  g e n e r a l  a g en t ,  s u r p lu s  l i n e  b r o k e r^  o r  
p e r s o n  who has n o t  s e cu red  a l i c e n s e  i n  t h i s  s t a t e .  An i n s u r e r  may 
n o t  pay a commiss ion o r  any fo rm  o f  r em un e ra t i o n  t o  a p e r s o n ,  f i rm ^  o r  
o r g a n i z a t i o n  f o r  th e  w r i t i n g  o r  p l a c i n g  o f  in su ra n c e  cove rage  i n  t h i s  
s t a t e  u n l e s s  t h a t  p e r s o n ,  f i n i ±  o r  o r g a n i z a t i o n  h o ld s  a l i c e n s e  i s su ed  
by the  d i r e c t o r .

* Sec . 2 .  AS 2 1 . 0 9 . 2 8 0  i s  amended t o  r e a d :
Sec . 2 1 . 0 9 . 2 8 0 .  GENERAL AGENTS [AND MANAGERS]. ( a )  An i n s u r e r  

a p p o in t i n g  a p e r s o n  as i t s  g e n e r a l  agent [OR MANAGER] to  r e p r e s e n t  i t  
i n  t h i s  s t a t e  s h a l l  f i l e  n o t i c e  o f  the  appo in tment w i th  the  d i r e c t o r  
on fo rms p r e s c r i b e d  and f u r n i s h e d  by the  d i r e c t o r .

( b )  A g e n e r a l  agent  [OR MANAGER] has the  a u t h o r i t y ,  c o n s i s t e n t  
w i th  t h i s  t i t l e ,  t h a t  may be c o n f e r r e d  by the i n s u r e r .  A g e n e r a l  
a g en t ,  r e s i d e n t  o r  n o n r e s i d e n t ,  q u a l i f i e d  i n  AS 2 1 . 2 7 . 0 9 0 ,  l i c e n s e d  as 
p r o v id e d  in  t h i s  s e c t i o n  i n  the same manner as i s  p r o v id e d  f o r  agents 
i n  AS 2 1 . 2 7 , may e x e r c i s e  the powers c o n f e r r e d  by t h i s  t i t l e  upon
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agents  l i c e n s e d  f o r  th e  k in d s  o f  i n su ra n c e  t h a t  th e  g e n e r a l  agen t i s  
a u t h o r i z e d  t o  t r a n s a c t  f o r  the  i n s u r e r  a p p o in t in g  th e  a g en t .

( c )  The [EXCEPT AS PROVIDED UNDER AS 2 1 . 2 7 . 5 0 0 ,  THE] appo in tment 
o f  a r e s i d e n t  o r  n o n r e s i d e n t  g e n e r a l  agent i s  n o t  e f f e c t i v e  u n l e s s  the 
p e rs on  appo in ted  i s  l i c e n s e d  as the  g e n e r a l  agen t o f  th e  i n s u r e r  by 
the  d i r e c t o r  upon a p p l i c a t i o n  and payment o f  a f e e  s e t  unde r  AS 2 1 . -
0 6 . 2 5 0 .

( d )  E ve ry  l i c e n s e  i s  s u b j e c t  t o  the  payment o f  an annua l  f e e  se t  
under  AS 2 1 . 0 6 . 2 5 0  and p a y ab le  on o r  b e f o r e  [EXPIRES AT] the  c l o s e  o f  
b u s in e s s  on the  3 0 th  day o f  June o f  each y e a r  [FOLLOWING THE DATE OF 
ISSUE, AND MAY BE RENEWED FOR AN ADDITIONAL YEAR UPON APPLICATION AND 
PAYMENT OF THE FEE ] .

( e )  The d i r e c t o r  may deny, suspend, o r  r e v o k e  a l i c e n s e  f o r  any 
cause s p e c i f i e d  i n  AS 2 1 . 2 7 . 4 1 0  i n  the  manner p r o v i d e d  i n  AS 2 1 . 2 7 . -  
4 20 .

* Sec . 3 .  AS 2 1 . 0 9 . 2 8 0  i s  amended by adding new s u b s e c t i o n s  t o  r e a d :
( f )  P e rs on s  employed on s a l a r y  by an i n s u r e r ,  i n c l u d i n g  o f f i c e r s  

and s a l a r i e d  employees p e r f o rm in g  the same s e r v i c e s  as g e n e r a l  agen t s ,  
a r e  c on s id e re d  to  be s e r v i c e  r e p r e s e n t a t i v e s  and a r e  n o t  r e q u i r e d  to  
be l i c e n s e d .

(g )  F o r  pu rpose s  o f  t h i s  s e c t i o n ,  a p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  
t h a t  p e r f o rm s  management s e r v i c e s  f o r  an i n s u r e r  i s  n o t  c o n s id e r e d  a 
g e n e r a l  agent i f

( 1 )  the  p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  i s  a who l ly -owned
s u b s i d i a r y  o f  the  i n s u r e r ;

( 2 )  the p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  w h o l l y  owns the  i n s u r ­
e r  ; o r

( 3 )  the p e r s o n ,  f i rm ,  o r  c o r p o r a t i o n  i s  a who l ly -owned
s u b s i d i a r y  o f  the i n su r a n c e  h o ld in g  company th a t  owns o r  c o n t r o l s  the
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i n s u r e r .
* Sec . 4 .  AS 2 1 . 2 7 . 0 2 0  i s  amended t o  r e a d :

Sec . 2 1 . 2 7 . 0 2 0 .  GENERAL QUALIFICATIONS FOR LICENSE. F o r  the 
p r o t e c t i o n  o f  the  p eop le  o f  t h i s  s t a t e ,  th e  d i r e c t o r  may n o t  i s s u e  [OR 
RENEW] a l i c e n s e  excep t  i n  comp l iance  w i th  t h i s  c h a p t e r ,  o r  t o ,  o r  t o  
be e x e r c i s e d  by ,  a p e r s on  found  by the  d i r e c t o r  t o  be u n t r u s tw o r t h y ,  
in compe ten t ,  o r  who has n o t  e s t a b l i s h e d  t o  the  s a t i s f a c t i o n  o f  the 
d i r e c t o r  t h a t  th e  p e r s on  i s  q u a l i f i e d  unde r [ IN  ACCORDANCE WITH] t h i s  
c h a p t e r .

* Sec . 5 .  AS 2 1 . 2 7 . 0 3 0 ( a )  i s  amended t o  r e a d :
( a )  The d i r e c t o r  may n o t  g r a n t  an agen t ,  s o l i c i t o r ,  o r  b r o k e r  

l i c e n s e  t o  a p e r son  i f  the  d i r e c t o r  has r e a s o n a b le  cause t o  b e l i e v e  
th a t

[ ( 1 )  DURING EITHER OF THE TWO CALENDAR YEARS IMMEDIATELY 
PRECEDING THE REQUEST FOR RENEWAL OF THE LICENSE THE AGGREGATE AMOUNT 
OF COMMISSIONS REPRESENTED BY THE CONTROLLED BUSINESS PROCURED BY OR 
THROUGH THE LICENSEE EXCEEDED THE AGGREGATE AMOUNT OF COMMISSIONS 
REPRESENTED BY ALL OTHER INSURANCE 3USINESS PROCURED BY OR THROUGH THE 
LICENSEE; OR

( 2 ) ]  the  c i r cum s tan ce s  o f  the  a p p l i c a n t  f o r  th e  l i c e n s e  [OR 
OF A LICENSEE] a r e  such [AS TO CAUSE THE DIRECTOR REASONABLY TO 
BELIEVE] t h a t  d u r in g  the  12-month p e r i o d  immed ia te ly  f o l l o w i n g  i s s u ­
ance [OR RENEWAL] o f  the  l i c e n s e ,  i f  i s s u e d  [OR RENEWED], the  agg re ­
ga te  amount o f  commissions t o  be r e p r e s e n t e d  by the  c o n t r o l l e d  b u s i ­
ness  would exceed the  a gg reg a te  amount o f  commissions t o  be r e p r e ­
sen ted  by a l l  o t h e r  in su ra n c e  b u s in e s s  t o  be p ro c u re d  by o r  th rough 
the  a p p l i c a n t  [OR L ICENSEE] .

* Sec . 6 .  AS 2 1 . 2 7 . 0 3 0  i s  amended by add ing a new s u b s e c t i o n  t o  r e a d :
(d )  The d i r e c t o r  may re v o k e  an ag en t ,  s o l i c i t o r ,  o r  b r o k e r
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l i c e n s e  i f  the  d i r e c t o r  has r e a s o n a b l e  cause t o  b e l i e v e  t h a t  du r ing  
e i t h e r  o f  the  two p re c ed in g  c a l e n d a r  y e a r s  the  agg rega te  amount o f  
commissions r e p r e s e n t e d  by th e  c o n t r o l l e d  b u s in e s s  p ro c u re d  by o r  
th rough  the  l i c e n s e e  exceeded the  agg rega te  amount o f  commissions 
r e p r e s e n t e d  by a l l  o t h e r  i n su r a n c e  b u s in e s s  p ro cu re d  by o r  th rough  the 
l i c e n s e e .

* Sec . 7 .  AS 2 1 . 2 7 . 0 6 0  i s  amended t o  r e a d :
Sec . 2 1 . 2 7 . 0 6 0 .  EXAMINATION OF APPLICANTS. ( a )  Each a p p l i c a n t  

f o r  an i n d i v i d u a l  l i c e n s e  as a g en t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  
s h a l l ,  b e f o r e  the  i s su an ce  o f  th e  l i c e n s e ,  p e r s o n a l l y  ta k e  and pass_j_ 
t o  the  s a t i s f a c t i o n  o f  the  d i r e c t o r ^  an e xam ina t ion  g iv en  by the 
d i r e c t o r  as a t e s t  o f  the  q u a l i f i c a t i o n s  and competence o f  the  a p p l i ­
c a n t .  Th is  r e q u i r em en t  does n o t  a p p l y  t o

( 1 )  a p p l i c a n t s  f o r  l im i t e d  l i c e n s e s ,  as t r a v e l  i n su ra n c e  
agen ts  o n l y ,  unde r  AS 2 1 . 2 7 . 1 5 0 ,  o r ,  a t  the  d i s c r e t i o n  o f  the  d i r e c ­
t o r ,  t o  a p p l i c a n t s  f o r  l i c e n s e s  as d i s a b i l i t y  in su ra n c e  agents  f o r  the 
pu rpose  o f  h a n d l in g  l im i t e d  c ove rage s  p e r t a i n i n g  t o  s p o r t s  and r e c r e ­
a t i o n ;

( 2 )  a p p l i c a n t s  who a t  any t ime w i t h i n  the  f i v e - y e a r  p e r i o d  
imm ed ia te ly  p re c ed in g  the  d a te  o f  a p p l i c a t i o n  have been l i c e n s e d  i n  
t h i s  s t a t e  under a l i c e n s e  r e q u i r i n g  q u a l i f i c a t i o n s  r e q u i r e d  by the 
l i c e n s e  a p p l i e d  f o r  and who a r e  c o n s id e r e d  by the  d i r e c t o r  t o  be f u l l y  
q u a l i f i e d  and competen t ;

( 3 )  a p p l i c a n t s  f o r  l i c e n s e  as n o n r e s i d e n t  agent o r  as 
n o n r e s id e n t  b r o k e r  who have f u l f i l l e d  q u a l i f i c a t i o n  re qu i r em en ts  in  
t h e i r  s t a t e  o r  p r o v i n c e  o f  r e s i d e n c e  and who a r e  c o n s id e re d  by the 
d i r e c t o r  t o  be f u l l y  q u a l i f i e d  and competent •.

( 4 )  a p p l i c a n t s  f o r  an agent o r  s o l i c i t o r  l i c e n s e  c o v e r i n g  
the  same k ind s  o f  i n su ra n c e  as an a g e n t ' s  o r  s o l i c i t o r ' s  l i c e n s e  then
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(b )  The d i r e c t o r  may a t  any t im e  r e q u i r e  an i n d i v i d u a l  [A] 
l i c e n s e d  as an a g e n t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  to  ta k e  and 

s u c c e s s f u l ly  pass an e x a m in a t io n  t e s t i n g  competence and q u a l i f i c a t i o n s  
as a c o n d i t i o n  to  th e  continuance. [OR RENEWAL] o f  th e  l i c e n s e  i f  the  

l i c e n s e e  has been g u i l t y  o f  v i o l a t i o n  o f  t h i s  t i t l e ,  o r  has so con­
d u c ted  a f f a i r s  u n d er th e  l i c e n s e  as to  cause th e  d i r e c t o r  re a s o n a b ly  

to  d e s i r e  f u r t h e r  e v id e n c e  o f  th e  q u a l i f i c a t i o n s  o f  th e  l i c e n s e e .
*  Sec. 8 .  AS 21 .2 .7 .0 9 0 (a )  i s  amended to  re a d :

( a )  To q u a l i f y  f o r  an i n d i v i d u a l  a g en t o r  b r o k e r  l i c e n s e  an 
a p p l i c a n t  s h a l l  comply w i t h  t h i s  t i t l e  and

( 1 )  be 19 ye ? rs  o f  age o r  o v e r  [ ,  I F  AN IN D IV ID U A L ];
(2 )  i f  f o r  a r e s id e n t  a g e n t 's  o r  b r o k e r 's  l i c e n s e ,  be a 

bona f i d e  r e s id e n t  b e fo r e  is s u a n c e  o f  l i c e n s e  [ , ]  and a c t u a l l y  r e s id e  

in  th e  s t a t e  [RESIDING IN . ALASKA, OR I F  A CORPORATION, BE OTHER THAN 

AN INSURER AND MAINTAIN A LAWFULLY ESTABLISHED PLACE OF BUSINESS IN  
THIS STATE, EXCEPT AS PROVIDED IN  AS 2 1 . 2 7 . 2 7 0 ] ;

(3 )  [BE EMPOWERED TO BE AN AGENT OR BROKER, AS THE CASE MAY 
BE, UNDER IT S  MEMBERS' AGREEMENT, I F  A FIRM, OR BY ITS  ARTICLES OF 

INCORPORATION, I F  A CORPORATION;
( 4 ) ]  s u c c e s s f u l l y  pass any e x a m in a t io n  r e q u i r e d  u n d er AS

2 1 .2 7 .0 6 0 ;
( 4 )  [ ( 5 ) ]  be a t r u s t w o r t h y  p e rs o n ;
( 5 )  [ ( 6 ) ]  n o t  in te n d  t o  use o r  use th e  l i c e n s e  f o r  the  

purpose p r i n c i p a l l y  o f  w r i t i n g  c o n t r o l l e d  b u s in e s s ,  as d e f in e d  in  AS 
2 1 .2 7 .0 3 0 ;

(6 )  [ ( 7 ) ]  i f  f o r  an a g en t l i c e n s e ,  be a p p o in te d  as i t s  

ag en t by one o r  more a u th o r iz e d  i n s u r e r s ,  s u b je c t  to  is s u a n c e  o f  the  
l i c e n s e ;

held b y  them.
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( 7 )  [ ( 8 ) ]  i f  f o r  b r o k e r  l i c e n s e ,  have had e x p e r i e n c e  e i t h e r  
as an a g en t ,  s o l i c i t o r ,  a d j u s t e r ,  g e n e r a l  a g en t ,  b r o k e r ,  o r  as an 
employee o f  i n s u r e r s  o r  r e p r e s e n t a t i v e s  o f  i n s u r e r s ,  o r  s p e c i a l  educa­
t i o n  o r  t r a i n i n g  o f  s u f f i c i e n t  d u r a t i o n  and e x t e n t  r e a s o n a b l y  to 
s a t i s f y  the  d i r e c t o r  t h a t  the  a p p l i c a n t  p o s s e s s e s  the competence 
n e c e s s a r y  t o  f u l f i l l  the  r e s p o n s i b i l i t i e s  o f  b r o k e r .

* Sec . 9 .  AS 2 1 . 2 7 . 0 9 0  i s  amended by adding a new su b s e c t i o n  t o  r e ad :
( c )  To q u a l i f y  f o r  a f i r m  agent o r  b r o k e r  l i c e n s e  an a p p l i c a n t

s h a l l  comply w i th  t h i s  t i t l e  and
( 1 )  comply w i th  ( a ) ( 5 )  and ( 6 )  o f  t h i s  s e c t i o n ;
( 2 )  i f  a c o r p o r a t i o n ,  m a in t a in  a l a w f u l l y  e s t a b l i s h e d  p la c e  

o f  b u s in e s s  i n  t h i s  s t a t e ,  excep t  as p r o v id e d  i n  AS 2 1 . 2 7 . 2 7 0 .
* Sec . 10. AS 2 1 . 2 7 . 1 3 0  i s  amended t o  r e a d :

Sec . 2 1 . 2 7 . 1 3 0 .  CONTENT OF AGENT, BROKER, SOLICITOR LICENSES. 
Agent ,  s o l i c i t o r ,  and b r o k e r  l i c e n s e s  must [SHALL] be i n  the fo rm  the 
d i r e c t o r  p r e s c r i b e s ,  and must [SHALL] s e t  ou t

( 1 )  the  name and add re ss  o f  the  l i c e n s e e ,  o r  i f  the 
l i c e n s e e  i s  r e q u i r e d  to  have a p l a c e  o f  b u s i n e s s ,  th e  add ress  o f  the 
p l a c e  o f  b u s in e s s ;

( 2 )  i f  the  agent  o r  b r o k e r  i s  a f i r m  [OR CORPORATION], the 
name o f  the  p r i n c i p a l  o r  manager o f  the  f i r m  h o ld i n g  an i n d i v i d u a l  
l i c e n s e  as r e q u i r e d  by AS 2 1 . 2 7 . 1 4 0  [EACH INDIVIDUAL AUTHORIZED TO 
EXERCISE THE POWERS CONFERRED BY THE L ICENSE ] ;

( 3 )  the k in d  o r  k in d s  o f  i n su ra n c e  the  l i c e n s e e  i s  [THERE­
BY] l i c e n s e d  t o  h a nd le ;

( 4 )  i f  a s o l i c i t o r ' s  l i c e n s e ,  the  name and add ress  o f  the 
agent o r  b r o k e r  r e p r e s e n t e d  by th e  s o l i c i t o r ;

( 5 )  the c o n d i t i o n  unde r which the  l i c e n s e  i s  g r a n te d ;
( 6 )  the da te  o f  i s su an ce  [AND DATE OF EXPIRATION] o f  the 
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l i c e n s e .
* Sec . 11. AS 2 1 . 2 7 . 1 4 0  i s  amended to  r e a d :

Sec . 2 1 . 2 7 . 1 4 0 .  LICENSES TO FIRMS [AND CORPORATIONS]. A f i rm  
s h a l l  have a f i r m  l i c e n s e  o f  the  same degree as each i n d i v i d u a l  l i ­
censee a c t i n g  on b e h a l f  o f  the  f i rm .  A f i rm  [OR CORPORATION] may no t
be l i c e n s e d  as an a d j u s t e r , agent_^ o r  b r o k e r  u n l e s s  each i n d i v i d u a l  
a c t i n g  as o r  r e p r e s e n t i n g  t o  be an a d j u s t e r ,  a g e n t ,  o r  b r o k e r  on
b e h a l f  o f  the  f i rm  i s  l i c e n s e d  as an i n d i v i d u a l ,  and the  p r i n c i p a l  o r
manager o f  the  f i r m  i s  l i c e n s e d  as an i n d i v i d u a l  t o  e x e r c i s e  a l l  the 
powers c o n f e r r e d  by the  f i r m ' s  l i c e n s e .  I f  the l i c e n s e e  knows o f  o r  
con sen ts  t o  an a c t  o r  r e p r e s e n t a t i o n  on b e h a l f  o f  th e  f i rm  by an 
i n d i v i d u a l  who i s  n o t  l i c e n s e d ,  t h a t  a c t  o r  r e p r e s e n t a t i o n  [ TO BE 
EMPOWERED AND DESIGNATED IN THE LICENSE TO EXERCISE THE POWERS CON­
FERRED BY THE LICENSE I S  QUALIFIED AS THOUGH THE INDIVIDUAL WERE THE 
SOLE INDIVIDUAL TO BE SO EMPOWERED, EXCEPT THAT A FIRM OR CORPORATION 
LICENSED FOR ALL LINES MAY EMPOWER AND DESIGNATE ANY INDIVIDUAL, OTHER 
THAN THE PRINCIPAL OR MANAGER, LICENSED FOR ONLY PROPERTY-CASUALTY OR 
L IFE -D ISAB IL ITY  TO EXERCISE THE POWERS CONFERRED BY THE LICENSE TO THE 
EXTENT THAT INDIVIDUAL IS  QUALIFIED TO ACT. EXERCISE OR ATTEMPTED 
EXERCISE OF THE POWERS BY AN INDIVIDUAL NOT SO DESIGNATED, WITH THE 
KNOWLEDGE OR CONSENT OF THE LICENSEE,]  i s  cause f o r  the  r e v o c a t i o n  o r  
su spen s ion  o f  the f i rm  l i c e n s e .

* Sec . 12. AS 2 1 . 2 7 . 1 7 0 ( b )  i s  amended t o  r e a d :
(b )  The d i r e c t o r  s h a l l  i s s u e  t o  the  agent a s p e c i a l  vend ing 

machine l i c e n s e  f o r  each machine to  be u s ed .  The l i c e n s e  must [SHALL] 
s p e c i f y  the name and add ress  o f  the i n s u r e r  and a g en t ,  the  name o f  the 
p o l i c y  t o  be s o l d ,  the  s e r i a l  number o f  the mach ine , and the  p la c e  
where the  machine i s  to  be i n  o p e r a t i o n .  The l i c e n s e  i^  [SHALL BE] 
s u b j e c t  to  [ANNUAL CONTINUATION, TO EXPIRATION,] su sp en s ion  o r
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r e v o c a t i o n  c o i n c i d e n t a l l y  w i t h  t h a t  o f  th e  ag en t .  The d i r e c t o r  s h a l l  
a l s o  r e v o k e  the  l i c e n s e  on a machine i f  th e  d i r e c t o r  f i n d s  t h a t  the 
c o n d i t i o n s  upon which the  machine was l i c e n s e d ,  unde r  [AS REFERRED TO 
IN ] ( a )  o f  t h i s  s e c t i o n ,  no l o n g e r  e x i s t .  P r o o f  o f  the  e x i s t e n c e  o f  a 
[SUBSISTING] l i c e n s e  s h a l l  be d i s p l a y e d  on o r  abou t each vend ing  
machine i n  use i n  the  manner the  d i r e c t o r  may r e a s o n a b l y  r e q u i r e .

* Sec. 13 . AS 2 1 . 2 7 . 1 9 0 ( a )  i s  amended t o  r e a d :
( a )  Each a p p l i c a n t  f o r  a b r o k e r  l i c e n s e  [OR FOR THE RENEWAL OF A 

BROKER LICENSE EXISTING ON JULY 1, 1 9 6 6 , ]  s h a l l  f i l e  w i th  the  a p p l i c a ­
t i o n  [OR REQUEST FOR RENEWAL] and s h a l l  a f t e r  t h a t  [THEREAFTER] main­
t a i n  i n  f o r c e  w h i l e  [SO] l i c e n s e d  a bond i n  f a v o r  o f  th e  p e op le  o f  the
s t a t e ,  execu ted  by an a u t h o r i z e d  c o r p o r a t e  s u r e t y  app roved  by the
d i r e c t o r ,  i n  the  amount o f  $ 5 0 ,0 0 0  [ $ 5 , 0 0 0 ] ,  The bond may be c o n t i n u ­
ous i n  f o rm ,  and t o t a l  agg rega te  l i a b i l i t y  on the  bond may be l im i t e d
to  the  payment o f  $ 5 0 , 0 0 0  [ $ 5 , 0 0 0 ] ,  The bond must [SHALL] be c o n t i n ­
gen t  on the  accoun t ing  by the  b r o k e r^  t o  a [ANY] p e r s on  r e q u e s t i n g  the 
b r o k e r  t o  o b t a i n  i n s u r a n c e ,  f o r  money o r  premiums c o l l e c t e d  i n  connec­
t i o n  w i th  the in su ran ce  [THEREWITH].

* Sec . 14 . AS 2 1 . 2 7 . 2 0 0 ( a )  i s  r e p e a l e d  and re e n a c te d  t o  r e a d :
( a )  A b r o k e r  i s  n o t  an ag en t o r  o th e r  r e p r e s e n t a t i v e  o f  an

i n s u r e r ,  and e x c e p t  as p ro v id e d  u n d er ( c )  o f  t h i s  s e c t i o n ,  does no t  
have power as a b r o k e r  to  b in d  th e  i n s u r e r  r e g a r d in g  a r i s k  o r  an
in s u ra n c e  c o n t r a c t .

* Sec . 15. AS 2 1 . 2 7 . 2 0 0  i s  amended by adding new su b s e c t i o n s  t o  r e a d :
( c )  I n  d e te rm in in g  an in s u r e d 's  e n t i t l e m e n t  to  co verag e  or 

r e t u r n  premium, a premium payment made to  a b r o k e r  s h a l l  be c o n s id e re d  
r e c e iv e d  by th e  in s u r e r  i f

( 1 )  th e  payment was, a t  th e  t im e  i t  was made, d e s ig n a te d  

f o r  s p e c i f i c  c o verag e ; and 
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( 2 )  the  b r o k e r  c on f i rm ed  cove rage  as r e q u i r e d  unde r ( d )  o f  
t h i s  s e c t i o n .

(d )  A b r o k e r  s h a l l ,  w i t h i n  15 days a f t e r  r e c e i v i n g  a premium 
payment, p r o v id e  w r i t t e n  c o n f i rm a t i o n  o f  the  i n s u r e d ' s  c o v e rage .

( e )  Th is  s e c t i o n  i s  n o t  in tend ed  to  a l t e r  the  common law o f  
agency as a p p l i e d  t o  t r a n s a c t i o n s  unde r  t h i s  t i t l e .

* Sec . 16 . AS 2 1 . 2 7 . 2 4 0 ( a )  i s  amended t o  r e a d :
( a )  An agent o r  b r o k e r  who employs a s o l i c i t o r  s h a l l  pay the 

[THE] f e e  f o r  i s su an c e  o r  annua l  f e e  f o r  c o n t i n u a t i o n  [RENEWAL] o f  a 
s o l i c i t o r  l i c e n s e  [SHALL BE PAID BY THE AGENT OR BROKER BY WHOM THE 
SOLICITOR IS  EMPLOYED].

* Sec . 17. AS 2 1 . 2 7 . 3 0 0  i s  amended t o  r e a d :
Sec . 2 1 . 2 7 . 3 0 0 .  CONTENTS OF LICENSE. The d i r e c t o r  s h a l l  p r e ­

s c r i b e  the  fo rm  o f  a d j u s t e r  l i c e n s e ,  which must c o n t a in
( 1 )  the  name and b u s in e s s  add re ss  o f  the  a d j u s t e r ;
( 2 )  d a te  o f  i s su an c e  [AND DATE OF EXPIRATION] o f  the  l i ­

cense ;
( 3 )  o t h e r  s ta tem en ts  p r o p e r  t o  the  pu rposes  o f  the  l i c e n s e .

* Sec .  18. AS 2 1 . 2 7 . 3 5 0 ( a )  i s  amended t o  r e a d :
( a )  Each agen t ,  b r o k e r ,  o r  a d j u s t e r  s h a l l  keep a t  the  a d d re s s  as 

shown on the  l i c e n s e  a r e c o r d  o f  a l l  t r a n s a c t i o n s  consummated under
Ithe  l i c e n s e .  Th is  r e c o r d  s h a l l  be i n  o rg an i z e d  fo rm  and must i n c lu d e

( 1 )  i f  an agent o r  b r o k e r ,
(A) a r e c o r d  o f  each in su ran ce  c o n t r a c t  p r o c u r e d ,  

i s s u e d ,  o r  c o u n t e r s ig n e d ,  t o g e t h e r  w i th  the names o f  the  i n s u r e r s  
and i n s u r e d s ,  the  amount o f  premium pa id  o r  t o  be p a id ,  and a 
s ta tem en t  o f  the s u b j e c t  o f  the  in su r a n c e ;

(B ) the names o f  any o t h e r  l i c e n s e e s  f rom  whom b u s i -  j 
ness  i s  a ccep ted ,  and o f  p e r s o n s  co whom commiss ions o r
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a l l ow an c e s  o f  any k i n d  a re  p rom ised  o r  p a id ;
(C) c u r r e n t  a ccoun t in g  and f i n a n c i a l  r e c o r d s  main­

t a i n e d  i n  acco rdance  w i th  g e n e r a l l y  accep ted  accoun t ing  p r i n c i ­
p l e s  ;

( 2 )  i f  an a d j u s t e r ,  a r e c o r d  o f  each i n v e s t i g a t i o n  o r  
ad ju s tm en t  u nde r ta k en  o r  consummated, and a s ta tem en t  o f  the f e e ,  
commiss ion , o r  o t h e r  compensat ion  r e c e i v e d  o r  t o  be r e c e i v e d  by the 
a d j u s t e r  on account o f  the  i n v e s t i g a t i o n  o r  ad ju s tm en t ;

( 3 )  a d d i t i o n a l  i n f o rm a t i o n  t h a t  [WHICH] i s  cus toma ry ,  o r  
t h a t  [WHICH] may r e a s o n a b ly  be r e q u i r e d  by the  d i r e c t o r .

* Sec . 19. AS 2 1 . 2 7 . 3 5 0 ( b )  i s  amended t o  r e a d :
(b )  The r e c o r d s  o f  a p a r t i c u l a r  t r a n s a c t i o n  s h a l l  be k ep t  a v a i l ­

a b l e  and open t o  the  i n s p e c t i o n  o f  th e  d i r e c t o r  a t  any b u s in e s s  time
du r in g  the  f i v e  y e a r s  imm ed ia te ly  a f t e r  the  da te  o f  the  c om p le t i o n  o f
the  t r a n s a c t i o n .  Reco rds  in sp e c te d  u nde r  t h i s  s u b s e c t i o n  a re  c o n f i ­
d e n t i a l  .

* Sec . 2 0 .  AS 2 1 . 2 7 . 3 6 0 ( b )  i s  amended t o  r e a d :
(b )  A l l  f u n d s ,  excep t  th o se  made p a y ab le  t o  the  i n s u r e r ,  r e p r e ­

s e n t in g  premiums o r  r e t u r n  premiums r e c e i v e d  by an agent o r  b r o k e r ,  
s h a l l  be r e c e i v e d  in  the  f i d u c i a r y  accoun t  o f  the  agent o r  b r o k e r ,  and 
s h a l l  be d e p o s i t e d  i n  a bank account o r  d e p o s i t o r y  s e p a r a t e  f rom any 
o t h e r  accoun t o r  d e p o s i t o r y ,  and s h a l l  be p rom p t ly  accoun ted  f o r  and
p a id  t o  the  i n s u r e d ,  i n s u r e r ,  o r  agen t e n t i t l e d  to  the fu nd s .  Funds
d e p o s i t e d  i n t o  a f i d u c i a r y  account may n o t  be commingled o r  o th e rw ise  
combined w i th  o t h e r  fu nd s ,  excep t  as a l l ow e d  under (d )  o f  t h i s  s e c ­
t i o n .

* Sec . 2 1 .  AS 2 1 . 2 7 . 3 6 0  i s  amended by add ing  new sub se c t io n s  t o  r e ad :
( d )  An agent o r  b r o k e r  may commingle w i th  premium fu nd s ,  a d d i ­

t i o n a l  funds f o r  the pu rpose  o f  advanc ing  premiums, e s t a b l i s h i n g  
CSHB 4 6 (L&C) - 1 0 -



r e s e r v e s  f o r  th e  payment o f  r e t u r n  premiums, o r  r e s e r v e s  f o r  r e c e i v i n g  
and t r a n s m i t t i n g  premium o r  r e t u r n  premium fu nd s .  Funds c o l l e c t e d  f o r  
the  payment o f  premium t a x e s ,  p o l i c y  o-. f i l i n g  f e e s ,  l a t e  payment
ch a rg e s ,  and i n t e r e s t  f r om  f i d u c i a r y  funds  on d e p o s i t ,  may be com­
m ing led  i n  a f i d u c i a r y  a c c o u n t ,  bu t  s h a l l  be s e p a r a t e l y  accoun ted  f o r  
and p e r i o d i c a l l y  removed f r om  th e  f i d u c i a r y  accoun t .

( e )  An agen t o r  b r o k e r  may no t  t r e a t  funds i n  a f i d u c i a r y  a c ­
count as a p e r s o n a l  a s s e t ,  as c o l l a t e r a l  f o r  a p e r s o n a l  o r  b u s in e s s  
l o a n ,  o r  as a p e r s o n a l  a s s e t  o r  income on a f i n a n c i a l  s t a tem en t ,
excep t  t h a t  funds  in  a f i d u c i a r y  accoun t may be in c lu d ed  i n  a f i n a n ­
c i a l  s t a tem en t  o f  the agen t  o r  b r o k e r  i f  c l e a r l y  i d e n t i f i e d  as f i d u ­
c i a r y  accoun t  a s s e t s .

( f )  I n  t h i s  s e c t i o n ,  " f i d u c i a r y  accoun t "  means an accoun t in
which the  agent o r  b r o k e r  h o ld s  funds as a t r u s t e e  f o r  the  i n s u r e d ,  
i n s u r e r ,  o r  agent  e n t i t l e d  t o  the fu nd s .
Sec . 2 2 .  AS 2 1 . 2 7 . 3 8 0  i s  r e p e a l e d  and r e e n a c te d  to  r e a d :

Sec . 2 1 . 2 7 . 3 8 0 .  ANNUAL FEE FOR LICENSES. ( a )  An annua l  f e e  s e t  
unde r AS 2 1 . 0 6 . 2 5 0  f o r  r e s i d e n t  and n o n r e s i d e n t  agen t ,  s o l i c i t o r ,  and 
a d j u s t e r  l i c e n s e s  i s  due on o r  b e f o r e  the  c lo s e  o f  b u s i n e s s  on the 
3 0 th  day o f  June .

(b )  An annua l f e e  s e t  unde r AS 2 1 . 0 6 . 2 5 0  f o r  r e s i d e n t  and non­
r e s i d e n t  b r o k e r  l i c e n s e s  i s  due on o r  b e f o r e  the c l o s e  o f  b u s in e s s  on 1 
the  3 1 s t  day o f  December.

( c )  An agent o r  b r o k e r  s h a l l  f i l e  the annua l  f e e  s e t  under
AS 2 1 . 0 6 . 2 5 0  on b e h a l f  o f  a s o l i c i t o r  employed by the  agen t o r  b r o k e r .

( d )  I f  payment o f  the  annua l  l i c e n s e  fee  i s  n o t  r e c e i v e d  by the 
d i r e c t o r  b e f o r e  the  due da te  as r e q u i r e d  under t h i s  s e c t i o n ,  the 
l i c e n s e e  s h a l l  pay t o  the  d i r e c t o r  and the d i r e c t o r  s h a l l  c o l l e c t ,  ir. 
a d d i t i o n  t o  the r e g u l a r  f e e ,  a su rch a rg e  as e s t a b l i s h e d  by r e g u l a t i o n
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unde r  AS 2 1 . 0 6 . 2 5 0 .  Th is  s u b s e c t i o n  may n o t  be c o n s id e re d  to  exempt a 
p e rs on  f rom  a p e n a l t y  p r o v id e d  by law f o r  t r a n s a c t i n g  b u s in e s s  w i th ou t  
a v a l i d  l i c e n s e .

*  Sec . 2 3 .  AS 2 1 . 2 7 . 3 9 0 ( a )  i s  amended t o  r e a d :
( a )  The d i r e c t o r  may adopt r e g u l a t i o n s  r e g a rd in g  th e  i s su ance  o f  

an agent o r  b r o k e r  tempo ra ry  l i c e n s e  to
( 1 )  the  s u r v i v i n g  spouse o r  n e x t  o f  k i n  o r  t o  the  adm in is ­

t r a t o r  o r  e x e c u t o r  o f  a deceased l i c e n s e d  agent o r  b r o k e r ;
( 2 )  the  spouse ,  n e x t  o f  k i n ,  emp loyee , o r  l e g a l  g u a rd ia n  o f

a l i c e n s e d  agent o r  b r o k e r  who i s  d i s a b l e d  because o f  s i c k n e s s ,  i n s a n ­
i t y ,  o r  i n j u r y ;

( 3 )  a s u r v i v i n g  member^ [OF A FIRM OR SURVIVING] o f f i c e r ^  
o r  employee o f  a f i rm  [CORPORATION] l i c e n s e d  as agent o r  b r o k e r^  upon 
the  dea th  o f  the  p r i n c i p a l  o r  manager o f  the f i r m  h o ld i n g  the same 
l i c e n s e s  as the  f i rm  [AN INDIVIDUAL DESIGNATED IN THE FIRM OR CORPO­
RATION'S LICENSE TO EXERCISE POWERS THEREUNDER];

( 4 )  the  de s ignee  o f  a l i c e n s e d  agent who e n t e r s  a c t i v e  
s e r v i c e  i n  the  armed f o r c e s  c f  the  U n i t e d  S t a t e s ;

( 5 )  a pe rson  p r e p a r i n g  f o r  e x am in a t ion  f o r  permanent l i ­
cense under the  s u p e r v i s i o n  o f  an a u t h o r i z e d  i n s u r e r .

* Sec . 2 4 .  AS 2 1 . 2 7 . 4 1 0 ( a )  i s  amended to  r e a d :
( a )  The d i r e c t o r  may r e f u s e  to  i s s u e  a l i c e n s e  o r  may suspend o r 

[ , ]  r e v o ke  [ ,  OR REFUSE TO RENEW] a l i c e n s e  i s su ed  unde r  t h i s  ch ap te r  
o r  a s u rp lu s  l i n e  b r o k e r  l i c e n s e , o r  may r e f u s e  to  renew a s u rp lu s  
l i n e  b r o k e r  l i c e n s e ,  f o r  a cause s p e c i f i e d  i n  a n o th e r  [ANY OTHER] 
p r o v i s i o n  o f  t h i s  t i t l e ,  o r  f o r  any o f  th e  f o l l o w i n g  c au se s :

( 1 )  f o r  a [ANY] cause f o r  which i s suance  o f  the  l i c e n s e  
c ou ld  have been r e f u s e d  had i t  then  e x i s t e d  and been known to  the 
d i r e c t o r ;

i
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(2 )  i f  th e  l i c e n s e e  o r  a p p l i c a n t  w i l f u l l y  v i o l a t e s  or
k n o w in g ly  p a r t i c i p a t e s  in  th e  v i o l a t i o n  o f  a p r o v is io n  o f  t h i s  t i t l e ;

(3 )  i f  th e  l ic e n s e e  o r  a p p l i c a n t  has o b ta in e d  o r  a t te m p te d  

to  o b t a in  th e  l i c e n s e  th ro u g h  w i l f u l  m is r e p r e s e n t a t io n  o r  f r a u d ,  o r  

has f a i l e d  to  pass an [ANY] e x a m in a t io n  r e q u i r e d  u n d e r  t h i s  c h a p te r ;
(4 )  i f  th e  l ic e n s e e  o r  a p p l i c a n t  has m is a p p r o p r ia te d  o r

c o n v e r te d  to  p e rs o n a l  use o r  has i l l e g a l l y  w i t h h e ld  money r e q u i r e d  to  
be h e ld  i n  a f i d u c i a r y  c a p a c i ty ;

(5 )  i f  th e  l i c e n s e e  o r  a p p l i c a n t  h a s ,  w i t h  i n t e n t  to
d e c e iv e ,  m a t e r i a l l y  m is re p re s e n te d  th e  term s o r  e f f e c t  o f  an in s u ra n c e  
c o n t r a c t ;  o r  has engaged o r  i s  a b o u t to  engage i n  a f r a u d u le n t  t r a n s ­
a c t io n ;

( 6 )  i f  th e  l ic e n s e e  o r  a p p l i c a n t  has been g u i l t y  o f  " t w i s t ­
i n g , "  u n d er AS 2 1 .3 6 . 0 5 0 ,  o r  o f  r e b a t i n g ,  u nd er AS 2 1 .3 6 .1 0 0 ;

(7 )  i f  th e  l ic e n s e e  o r  a p p l i c a n t  has been  c o n v ic te d ,  by
f i n a l  ju d g m e n t,  o f  a f e lo n y ;

(8 )  i f  i n  th e  conduct o f  a f f a i r s  u n d er th e  l i c e n s e ,  th e  

l i c e n s e e  e x h i b i t s  co n du ct c o n s id e re d  by th e  d i r e c t o r  to  r e f l e c t  incom ­
p e te n c e ,  u n t r u s t w o r t h in e s s ,  o r  a so u rce  o f  i n j u r y  and lo ss  to  the  
p u b l i c ;

(9 )  i f  th e  l i c e n s e e  o r  a p p l i c a n t  has d e a l t  w i t h ,  or
a t te m p te d  to  d e a l  w i t h ,  in s u ra n c e s  o r  to  e x e r c is e  powers r e l a t i v e  to  
in s u ra n c e  o u ts id e  th e  scope o f  th e  l i c e n s e s  o f  th e  l ic e n s e e  or a p p l i ­
c a n t  .

*  Sec . 2 5 .  AS 2 1 . 2 7 . 4 1 0 ( b )  i s  amended to  re a d :
(b )  The l i c e n s e  o f  a f i r m  [OR CORPORATION] may be suspended, 

r e v o k e d ,  o r  re fu s e d  f o r  any o f  th e  causes t h a t  [WHICH] r e l a t e  to  a 

[ANY] p erso n  a c t in g  on b e h a l f  o f  th e  f i r m  [DESIGNATED IN  THE LICENSE 
TO EXERCISE ITS  POWERS].
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* Sec . 2 6 .  AS 2 1 . 2 7 . 4 2 0  i s  amended t o  r e a d :
Sec . 2 1 . 2 7 . 4 2 0 .  PROCEDURE FOR SUSPENDING OR [ , ]  REVOKING [OR 

REFUSING TO RENEW] A LICENSE. The d i r e c t o r  may suspend o r  [ , ]  r e voke  
[ ,  OR REFUSE TO RENEW] a l i c e n s e

[ ( 1 )  BY ORDER GIVEN TO THE LICENSEE NOT LESS THAN 15 DAYS 
BEFORE THE EFFECTIVE DATE OF THE LICENSE, SUBJECT TO THE RIGHT OF THE 
LICENSEE TO HAVE A HEARING AS PROVIDED IN AS 2 1 . 0 6 . 1 8 0 ( b ) ;  PENDING A 
HEARING THE LICENSE SHALL BE SUSPENDED; OR

( 2 ) ]  by an o r d e r  on h e a r i n g  made as p r o v id e d  i n  AS 2 1 . 0 6 . -  
220 e f f e c t i v e  10 days a f t e r  ♦’ he d a te  o f  the  g i v i n g  o f  th e  o r d e r ,  
s u b j e c t  t o  the  r i g h t  o f  the  l i c e n s e e  t o  appea l  t o  the s u p e r i o r  c o u r t  
as p r o v i d e d  i n  AS 2 1 . 0 6 . 2 3 0 .

* Sec . 2 7 .  AS 2 1 . 2 7 . 4 4 0  i s  amended t o  r e a d :
Sec . 2 1 . 2 7 . 4 4 0 .  C IV IL  PENALTIES MAY BE IMPOSED. A f t e r  h e a r i n g  

and i n  a d d i t i o n  t o  o r  i n  l - ieu  o f  the  su spen s ion  o r  [ ,  ] r e v o c a t i o n  o f
[ ,  OR REFUSAL TO RENEW] a l i c e n s e ,  the  d i r e c t o r  may l e v y  a c i v i l
p e n a l t y  upon the  l i c e n s e e  no t  t o  exceed $ 2 , 5 0 0 .  The o r d e r  l e v y i n g  the 
c i v i l  p e n a l t y  must [SHALL] s p e c i f y  the  p e r i o d  w i t h i n  which the  c i v i l  
p e n a l t y  s h a l l  be f u l l y  p a i d . The [ , WHICH] p e r i o d  may n o t  be l e s s  
than  15 o r  more than  30 days a f t e r  [FROM] the da te  o f  th e  o r d e r .  Upon 
f a i l u r e  to  pay the  c i v i l  p e n a l t y  when due, the  d i r e c t o r  s h a l l  r evoke  
the  l i c e n s e s  o f  th e  l i c e n s e e  i f  n o t  a l r e a d y  re v o k ed .  A [THE] c i v i l  
p e n a l t y  c o l l e c t e d  [SHALL BE PAID] by th e  d i r e c t o r  s h a l l  be p a id  t o  the 
comm iss ione r  o f  revenue f o r  d e p o s i t  i n  the  g e n e r a l  fund .

* Sec . 2 8 .  AS 2 1 . 2 7 . 4 5 0  i s  amended t o  r e a d :
Sec . 2 1 . 2 7 . 4 5 0 .  FINE IN LIEU OF ACTION AGAINST THE LICENSE.

Upon the  h e a r i n g  o f  an appe a l  f r om  an o r d e r  suspending o r  [ , ]  r e v o k in g  
[ ,  OR REFUSING TO RENEW] a l i c e n s e  i s s u e d  under t h i s  c h a p t e r ,  the
c o u r t ,  i f  i t  f i n d s  th a t  the  l i c e n s e e  i s  g u i l t y  o f  v i o l a t i o n  o f  the  l a v  
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and i f  i t  c o n s i d e r s  the  su spen s ion  o r  [ , ]  r e v o c a t i o n  [ ,  OR REFUSAL TO 
RENEW THE LICENSE] to o  s e v e r e  a p e n a l t y  unde r  the f a c t s  as f o und ,  may 
i n s t e a d  impose a f i n e  o f  n o t  more than  $ 2 , 5 0 0 .  Payment o f  the  f i n e  
w i t h i n  10 days a f t e r  i t s  im p o s i t i o n  r e i n s t a t e s  o r  r e s t o r e s  [SHALL 
REINSTATE, RESTORE, OR RENEW] th e  l i c e n s e .

* Sec . 2 9 .  AS 2 1 . 2 7 . 4 6 0 ( a )  i s  amended t o  r e a d :
( a )  Each l i c e n s e  i s s u e d  unde r  t h i s  c h a p t e r ,  a l t h o u g h  i s s u e d  and 

d e l i v e r e d  t o  the l i c e n s e e  a g e n t ,  b r o k e r ,  s o l i c i t o r ^  o r  a d j u s t e r ,  i s  
the  p r o p e r t y  o f  th e  s t a t e .  Upon the  [EXPIRATION,] t e rm i n a t i o n ,  sus -  
p ens ion^  o r  r e v o c a t i o n  o f  th e  l i c e n s e ,  th e  l i c e n s e e  o r  o t h e r  p e rson  
h av ing  p o s s e s s i o n  o r  cu s tody  o f  th e  l i c e n s e  s h a l l  im m ed ia te ly  d e l i v e r  
i t  to  the d i r e c t o r  e i t h e r  by p e r s o n a l  d e l i v e r y  o r  by m a i l .

* Sec . 3 0 .  AS 2 1 . 3 4 . 0 4 0 ( c )  i s  amended t o  r e a d :
( c )  A nonadm it ted  i n s u r e r  may be e l i g i b l e  t o  p r o v i d e  cove rage  in  

t h i s  s t a t e  i f  i t  q u a l i f i e s  unde r one o f  the  f o l l o w i n g :
( 1 )  a f o r e i g n  bu t n o n a l i e n  i n s u r e r  may q u a l i f y  under  t h i s  

s u b s e c t i o n  i f  i t  has a minimum c a p i t a l  and s u r p lu s  equa l  t o  th a t  
r e q u i r e d  i n  i t s  d o m i c i l i a r y  j u r i s d i c t i o n ^  o r  [ , ]  $ 1 , 5 0 0 , 0 0 0  on Septem­
b e r  18 , 1984 , [AND] $ 2 , 5 0 0 , 0 0 0  on June 2 0 ,  1 985 ,  [AND] $ 3 , 5 0 0 , 0 0 0  [ , ]  
on June 20 ,  T986, and $ 5 , 0 0 0 , 0 0 0  on June 2 0 ,  1987 ,  wh icheve r  i s
g r e a t e r ;

( 2 )  an a l i e n  i n s u r e r  may q u a l i f y  unde r t h i s  s u b s e c t i o n  i f  
i t  meets the  minimum c a p i t a l  and s u r p lu s  re q u i r em en t s  i n  ( 1 )  o f  t h i s  
s u b s e c t i o n  and m a in t a in s  i n  the U n i t e d  S t a t e s  an i r r e v o c a b l e  t r u s t  
fund i n  e i t h e r  a n a t i o n a l  bank o r  a member, o f  the  F e d e r a l  Rese rve  
sys tem , in  an amount n o t  l e s s  than  $1 , 5 0 0 , 0 0 0  [THAT REQUIRED AS M IN I­
MUM CAPITAL AND SURPLUS IN ( 1 )  OF THIS SUBSECTION], f o r  the p r o t e c t i o n  
o f  a l l  i t s  p o l i c y h o l d e r s  i n  the  U n i t e d  S t a t e s ;  the  t r u s t  fund must 
[SHALL] c o n s i s t  o f  i n s t rum en t s  o f  s u b s t a n t i a l l y  the same c h a r a c t e r  and
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q u a l i t y  as th o se  t h a t  a r e  e l i g i b l e  in ve s tm en ts  f o r  the  c a p i t a l  and 
s t a t u t o r y  r e s e r v e s  o f  adm it ted  i n s u r e r s  a u t h o r i z e d  t o  w r i t e  l i k e  k inds  
o f  in su ra n c e  i n  t h i s  s t a t e  o r  o f  i r r e v o c a b l e  l e t t e r s  o f  c r e d i t ;  the 
t r u s t  fund must [FUNDS SHALL] have an e x p i r y  da te  t h a t  a t  no t ime i s  
l e s s  than  f i v e  y e a r s ;

( 3 )  a L l o y d ' s  o r  o t h e r  s i m i l a r  u n in c o r p o r a t e d  group o f
a l i e n  i n d i v i d u a l  i n s u r e r s  may q u a l i f y  i f  i t  m a in t a in s  a t r u s t  fund  o f  
n o t  l e s s  th an  $ 5 0 , 0 0 0 , 0 0 0  as s e c u r i t y  t o  the f u l l  amount, f o r  a l l  
p o l i c y h o l d e r s  and c r e d i t o r s  i n  th e  U n i t e d  S t a t e s ,  o f  each member o f  
the  g r o u p ;

( 4 )  an " i n s u r a n c e  exchange" c r e a t e d  by the  laws o f  i n d i ­
v i d u a l  j t a t e s  may q u a l i f y  i f  i t  m a in t a in s  c a p i t a l  and s u r p l u s ,  o r  the 
s u b s t a n t i a l  e q u i v a l e n t ,  o f  n o t  l e s s  than  $ 1 5 , 0 0 0 , 0 0 0  i n  th e  a gg rega te ;  
i n  the e ven t  the  i n su ra n c e  exchange does n o t  m a in t a i n  funds f o r  the 
p r o t e c t i o n  o f  a l l  i t s  p o l i c y h o l d e r s ,  each i n d i v i d u a l  s y n d i c a t e  s h a l l  
meet the  minimum c a p i t a l  and s u r p lu s  r e q u i r em en ts  o f  ( 1 )  o f  t h i s  
s u b s e c t i o n .

*  Sec . 3 1 .  AS 2 1 . 3 6 . 2 1 0 ( a )  i s  amended t o  r e a d :
( a )  An i n s u r e r  may n o t  e x e r c i s e  i t s  r i g h t  t o  c a n ce l  a p o l i c y  o f  

p e r s o n a l  [AN] au tom ob i le  in su ra n c e  [POLICY] excep t  f o r  the  f o l l o w i n g  
r e a s o n s :

( 1 )  nonpayment o f  premium; o r
( 2 )  the  d r i v e r ' s  l i c e n s e  o r  m oto r  v e h i c l e  r e g i s t r a t i o n  o f

e i t h e r  the  named i n s u re d  o r  o f  an o p e r a t o r  who r e s i d e s  i n  the same 
househo ld  as the  named in s u r e d  o r  who c u s t o m a r i l y  o p e ra t e s  a motor 
v e h i c l e  i n s u r e d  under the  p o l i c y  has been unde r  su spen s ion  o r  r e v o c a ­
t i o n  du r ing  the  p o l i c y  p e r i o d  o r ,  i f  the  p o l i c y  i s  a r e n ew a l ,  du r ing  
i t s  p o l i c y  p e r i o d  o r  the 180 days im m ed ia te ly  p re c ed in g  i t s  e f f e c t i v e  
d a t e .
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* Sec . 3 2 .  AS 2 1 . 3 6 . 2 1 0 ( d )  i s  amended t o  r e a d :
(d )  Th is  s e c t i o n  does n o t  a p p ly  t o

( 1 )  th e  f a i l u r e  t o  renew a p o l i c y ,  excep t  as t o  cove rage  in  
f o r c e  f o r  l e s s  th an  12 monthsj_

( 2 )  a p o l i c y  t h a t  has been i n  e f f e c t  l e s s  than 60 days a t  
the  t ime n o t i c e  o f  c a n c e l l a t i o n  i s  m a i l e d  o r  d e l i v e r e d  by the  i n s u r e r ,

( 3 ) a p o l i c y  i s s u e d  unde r  an au tom ob i le a s s igned  r i s k  p lan
o r  a u tom ob i le in s u r a n c e  p l a n ;

( 4 ) a p o l i c y  i n s u r i n g  more than  f o u r  moto r  v e h i c l e s ;
( 5 ) a p o l i c y  c o v e r in g  the  o p e r a t i o n  o f  a ga rage ;  au tomob i le

s a l e s  agency , r e p a i r  shop, o r  s e r v i c e  s t a t i o n ; o r  p u b l i c  p a rk ing
p l a c e ;

( 6 ) a p o l i - y  p r o v i d i n g  in su ra n c e  o n l y  on an excess b a s i s ;
( 7 ) any o t h e r  c o n t r a c t  p r o v i d i n g  in su ran ce  to  the named

in s u r e d ,  even though the  c o n t r a c t  may i n c i d e n t a l l y p ro v id e  in su rance
w i th  r e s p e c t  t o  m oto r  v e h i c l e s .
Sec . 3 3 .  AS 2 1 . 3 6 . 2 1 0 ( f )  i s  amended t o  r e a d :

( f )  An [NOTWITHSTANDING ( e )  OF THIS SECTION, AN] i n s u r e r  may not 
e x e r c i s e  i t s  r i g h t  t o  c an ce l  a p o l i c y  o f  p e r s o n a l  in su rance  o t h e r  than 
p e r s o n a l  a u t om ob i l e  in su ra n c e ,  e xcep t  f o r  the  f o l l o w i n g  rea son s  [ THE 
TYPE DESCRIBED IN ( e )  OF THIS SECTION I F  ONE OF THE FOLLOWING CON­
DITIONS OR CIRCUMSTANCES AR ISES ] :

( 1 )  nonpayment o f  premiums, i n c l u d in g  nonpayment o f  a d d i ­
t i o n a l  premiums, c a l c u l a t e d  i n  acco rdance  w i th  the  c u r r e n t  r a t i n g
manual o f  the i n s u r e r ,  j u s t i f i e d  by a p h y s i c a l  change in  the in su red  
p r o p e r t y  o r  a change i n  i t s  occupancy o r  u s e ;

( 2 )  c o n v i c t i o n  o f  the i n s u r e d  o f  a c r ime hav ing as one o f
i t s  n e c e s s a r y  e lemen ts  an ac t  i n c r e a s i n g  a h a za rd  in su re d  a g a in s t ;
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( 3 )  d i s c o v e r y  o f  f r a u d  o r  m a t e r i a l  m i s r e p r e s e n t a t i o n  made 
by the  i n s u r e d  o r  a r e p r e s e n t a t i v e  o f  the i n s u r e d  i n  o b t a i n i n g  the 
i n su ra n c e  o r  by th e  i n s u r e d  i n  p u r su in g  a c l a im  unde r  th e  p o l i c y ;

( 4 )  d i s c o v e r y  o f  a g r o s s l y  n e g l i g e n t  a c t  o r  om is s ion  by the 
i n s u r e d  t h a t  s u b s t a n t i a l l y  i n c r e a s e s  the  h a za rd s  i n s u r e d  a g a i n s t ;  o r

( 5 )  p h y s i c a l  changes i n  the  i n su re d  p r o p e r t y  t h a t  r e s u l t  in  
the p r o p e r t y  becoming u n i n s u r a b l e .

* Sec . 3 4 .  AS 2 1 . 3 6  i s  amended by adding a new s e c t i o n  t o  r e a d ;
Sec . 2 1 . 3 6 . 2 1 5 .  LIMITS ON THE CANCELLATION OF BUSINESS OR COM­

MERCIAL INSURANCE POLICIES . ( a )  Except as a l l ow e d  by the  d i r e c t o r  
unde r (b )  o f  t h i s  s e c t i o n ,  an i n s u r e r  may e x e r c i s e  i t s  r i g h t  to  cance l  
a p o l i c y  o f  b u s in e s s  o r  commerc ia l  in su ran ce  o n l y  f o r  the  f o l l o w in g  
r e a s o n s :

( 1 )  nonpayment o f  premiums, i n c l u d i n g  nonpayment o f  a d d i ­
t i o n a l  premiums, c a l c u l a t e d  i n  accordance w i th  the  c u r r e n t  r a t i n g  
manual o f  the  i n s u r e r ,  j u s t i f i e d  by a p h y s i c a l  change i n  the in su red  
p r o p e r t y  o r  a change i n  i t s  occupancy o r  u s e ;

( 2 )  c o n v i c t i o n  o f  the  i n su re d  o f  a c r ime hav ing  as one o f  
i t s  n e c e s s a r y  e lemen ts  an a c t  i n c r e a s i n g  a h a z a rd  i n s u r e d  a g a in s t ;

( 3 )  d i s c o v e r y  o f  f r a u d  o r  m a t e r i a l  m i s r e p r e s e n t a t i o n  made 
by the  i n s u r e d  o r  a r e p r e s e n t a t i v e  o f  the  i n s u r e d  i n  o b t a i n i n g  the 
i n su ra n c e  o r  by the  i n s u r e d  in  p u r su in g  a c la im  unde r the  p o l i c y ;

( 4 )  d i s c o v e r y  o f  a g r o s s l y  n e g l i g e n t  a c t  o r  om is s ion  by the 
i n s u r e d  t h a t  s u b s t a n t i a l l y  i n c r e a s e s  the h a za rd s  i n s u r e d  a g a in s t ;

( 5 )  p h y s i c a l  changes i n  the  i n s u r e d  p r o p e r t y  t h a t  r e s u l t  in 
the  p r o p e r t y  becoming u n i n s u r a b l e ;

( 6 )  p h y s i c a l  changes i n  the  o p e r a t i o n s  o f  the i n su re d  tha t  
r e s u l t  i n  the p r o p e r t y  becoming u n in s u r a b l e ;

( 7 )  changes in  the r e i n s u r a n c e  program o f  the i n s u r e r  tha t  
CSHB 4 6 (L&C) - 1 8 -
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r e s u l t s  i n  an i n c r e a s e  o f  the  i n s u r e r ' s  r e t e n t i o n  o f  r i s k  on a s u b j e c t  
o f  i n s u r a n c e ;

( 3 )  changes i n  the  f i n a n c i a l  c o n d i t i o n  o f  the  i n s u r e r  
r e s u l t i n g  i n  a v i o l a t i o n  o f  AS 2 1 . 1 2 . 0 1 0 ;

( 9 )  a m a t e r i a l  change i n  the  law t h a t  a f f e c t s  the  coverage 
p r o v id e d  under th e  p o l i c y ;  o r

( 1 0 )  an e x c e s s i v e  number o f  c la im s  by the  i n s u r e d .
(b )  B e f o r e  i s s u i n g  a n o t i c e  o f  c a n c e l l a t i o n ,  an i n s u r e r  may 

r e q u e s t  the  d i r e c t o r  t o  de te rm ine  i n  a p a r t i c u l a r  case whether a 
r e a s o n  f o r  c a n c e l l a t i o n  n o t  s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n  i s  a 
v a l i d  r e a s o n  f o r  c a n c e l l a t i o n .  The d i r e c t o r  may a l l o w  the i n s u r e r  t o  
e x e r c i s e  i t s  r i g h t  t o  c a n c e l  i f  the  d i r e c t o r  f i n d s  t h a t  the  c a n c e l l a ­
t i o n  i s  j u s t i f i e d .  The i n s u r e r  may n o t  implement the  re que s ted  can­
c e l l a t i o n  b e f o r e  r e c e i v i n g  the  a p p r o v a l  o f  the d i r e c t o r .

* Sec . 3 5 .  AS 2 1 . 3 6 . 2 2 0  i s  amended t o  r e a d :
Sec . 2 1 . 3 6 . 2 2 0 .  NOTICE OF CANCELLATION. An i n s u r e r  may no t 

e x e r c i s e  i t s  r i g h t  t o  c a n ce l  a p e r s o n a l  in su ran ce  p o l i c y  u n le s s  a 
w r i t t e n  n o t i c e  o f  c a n c e l l a t i o n  i s  m a i le d  o r  d e l i v e r e d  to  the named 
i n s u r e d ,  a t  the  add re ss  shown i n  th e  p o l i c y ,  a t  l e a s t  60̂  [ 2 0 ]  days 
b e f o r e  the  e f f e c t i v e  da te  o f  c a n c e l l a t i o n . However, i f  [ ,  EXCEPT THAT 
WHEN] c a n c e l l a t i o n  i s  f o r  nonpayment o f  premium^ the  n o t i c e  s h a l l  be 
m a i le d  o r  d e l i v e r e d  to  the named in s u r e d  a t  the  add re ss  shown in  the 
p o l i c y  a t  l e a s t  10 days b e f o r e  the  e f f e c t i v e  da te  o f  c a n c e l l a t i o n ^  and 
must [SHALL] i n c lu d e  o r  be accompanied by a s ta temen t  o f  the reason  
f o r  the  c a n c e l l a t i o n .  [THIS SECTION DOES NOT APPLY TO THE FAILURE TO 
RENEW A POLICY, EXCEPT AS TO COVERAGE IN FORCE FOR LESS THAN 12 
MONTHS. ]

* Sec . 3 6 .  AS 2 1 . 3 6 . 2 2 0  i s  amended by add ing new su b se c t i o n s  to  read :
(b )  An i n s u r e r  may n o t  e x e r c i s e  i t s  r i g h t  to  c a n ce l  a p o l i c y  o f
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b u s in e s s  o r  co m m erc ia l in s u ra n c e  u n le s s  a w r i t t e n  n o t i c e  o f  c a n c e l l a ­
t i o n  i s  m a i le d  o r  d e l i v e r e d  to  th e  named in s u r e d ,  a t  th e  ad d ress  shown 
i n  th e  p o l i c y ,  and to  th e  a g e n t  o r  b r o k e r  o f  r e c o r d ,  a t  l e a s t  60 days 

b e fo r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n .  H ow ever, i f  c a n c e l l a t i o n  
i s  f o r  nonpayment o f  prem ium, th e  n o t i c e  s h a l l  be m a i le d  o r  d e l iv e r e d  

to  th e  named in s u re d  a t  th e  ad d ress  shown i n  th e  p o l i c y  and to  the  
a g e n t  o r  b r o k e r  o f  r e c o r d  a t  l e a s t  10 days b e fo r e  th e  e f f e c t i v e  date  

o f  c a n c e l l a t i o n ,  and must in c lu d e  o r  be accom panied by a s ta te m e n t  o f  
th e  reaso n  f o r  th e  c a n c e l l a t i o n .

( c )  I f  an i n s u r e r  c a n c e ls  a p o l i c y  u n d er  (b )  o f  t h i s  s e c t io n ,  i t  
s h a l l  r e t u r n  o r  c r e d i t  any u n e a rn e d  premium to  th e  a g e n t  o r  b r o k e r  o f  
r e c o r d  o r d i r e c t l y  to  th e  in s u r e d  o r  premium f in a n c e  company, i f  

a p p l i c a b l e ,  b e f o r e  th e  e f f e c t i v e  d a te  o f  c a n c e l l a t i o n ,  e x c e p t  t h a t
( 1 )  i f  c a n c e l l a t i o n  i s  f o r  nonpayment o f  premium, any 

u nearn ed  premium s h a l l  be r e t u r n e d  o r  c r e d i t e d  w i t h i n  45 days a f t e r  
th e  n o t ic e  o f  c a n c e l l a t i o n  is  g iv e n ;

( 2 )  i f  th e  p o l i c y  premium is  s u b je c t  to  a u d i t ,  th e  in s u r e r  
s h a l l  p e r fo rm  an a u d i t  w i t h i n  30 days o r th e  e f f e c t i v e  d a te  o f  the  

c a n c e l l a t i o n  and r e t u r n  o r  c r e d i t  any u n e arn ed  premium w i t h i n  30 days 
a f t e r  th e  c o m p le t io n  o f  th e  a u d i t .

*  Sec . 3 7 .  AS 2 1 .3 6 .2 4 0  is  amended to  re a d :
Sec. 2 1 . 3 6 . 2 4 0 .  FAILURE TO RENEW. An i n s u r e r  may n o t  f a i l  to  

renew  a p e rs o n a l  in s u ra n c e  p o l i c y  in  f o r c e  f o r  le s s  th a n  12 months. 
An i n s u r e r  may n o t  f a i l  to  renew  a p o l i c y  [ IN  FORCE FOR 12 MONTHS OR 

MORE] u n le s s  a w r i t t e n  n o t i c e  o f  n on ren ew a l i s  m a i le d  o r  d e l i v e r e d  to 
th e  named in s u r e d ,  a t  th e  ad d ress  shown i n  th e  p o l i c y ,  a t  l e a s t  20 

days f o r  a p e r s o n a l  in s u ra n c e  p o l i c y ,  and a t  l e a s t  45 days f o r  a 
b u s in e s s  o r co m m e rc ia l in s u ra n c e  p o l i c y ,  b e fo r e  th e  e x p i r a t i o n  d a te  o f 
th e  p o l i c y  [ , ] o r  o f  th e  a n n iv e r s a r y  d a te  o f  a p o l i c y  w r i t t e n  f o r  a 
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te rm  lo n g e r  th a n  one y e a r  o r  w i t h  no f i x e d  e x p i r a t i o n  d a te .  T h is  
s e c t io n  does n o t  a p p ly

(1 )  i f  th e  i n s u r e r  has i n  good f a i t h  m a n i fe s te d  i n  any way 
i t s  w i l l i n g n e s s  to  renew ;

( 2 )  i n  case o f  nonpayment o f  premium f o r  th e  e x p i r in g
p o l i c y ;  o r

(3 )  i f  th e  in s u r e d  f a i l s  to  pay the  premium as r e q u i r e d  by 
th e  in s u r e r  f o r  r e n e w a l .

*  Sec. 3 8 .  AS 2 1 .3 6 .2 5 0  i s  amended to  r e a d :
Sec. 2 1 .3 6 . 2 5 0 .  NOTICE OF E L IG IB IL IT Y .  When a p o l i c y  o f  automo­

b i l e  l i a b i l i t y  in s u ra n c e  i s  c a n c e l l e d ,  o th e r  th a n  f o r  nonpayment o f  
premium, o r  i s  n o t  renewed i n  a c co rd a n ce  w i t h  [FOR FAILURE TO RENEW A 

POLICY OF AUTOMOBILE L IA B IL IT Y  INSURANCE TO WHICH] AS 2 1 .3 6 .2 4 0  [AP­
PLIES] , th e  in s u r e r  s h a l l  n o t i f y  th e  named in s u re d  o f  p o s s ib le  e l i g i ­
b i l i t y  f o r  a u to m o b ile  in s u ra n c e  th ro u g h  th e  a u to m o b ile  as s ig n e d  r i s k  
p la n ,  o r  a u to m o b ile  in s u ra n c e  p l a n .  The n o t i f i c a t i o n  must [SHALL] 
accompany o r  be in c lu d e d  i n  th e  n o t i c e  o f  c a n c e l l a t i o n  o r  n o n re n e v a l
r e q u i r e d  by AS 2 1 .3 6 .2 2 0  [AS 2 1 .3 6 . 2 3 0 ]  and 2 1 .3 6 . 2 4 0 .

*  Sec. 3 9 . AS 2 1 .3 6  is  amended by a d d in g  a new s e c t io n  to  re a d :
Sec. 2 1 .3 6 . 2 5 5 .  PREMIUM REFUND. I f  an in s u ra n c e  p o l i c y  is  

c a n c e le d ,  r e j e c t e d ,  o r  r e s c in d e d ,  th e  i n s u r e r  s h a l l  r e fu n d  th e  premium
p a id  by th e  in s u re d  as f o l lo w s :

(1 )  th e  e n t i r e  premium p a id ,  i f  the  in s u r e r  has n o t  been 
exposed to  a r i s k  o f  lo s s ;  o r

(2 )  th e  p o r t io n  o f  th e  premium c o rre s p o n d in g  p r o p o r t i o n a t e ­
l y  to  th e  u n e x p ire d  p e r io d  o f  c o v e ra g e ,  when the  in s u ra n c e  coverag e  is  

f o r  a d e f i n i t e  p e r io d  o f  t im e  and th e  in s u r e d  s u r re n d e rs  th e  p o l i c y .
*  Sec. 4 0 .  AS 2 1 .3 6 .3 1 0  is  amended to  re a d :

Sec. 2 1 .3 6 . 3 1 0 .  D E F IN IT IO N S . In  AS 2 1 .3 6 .2 1 0  -  2 1 .3 6 .3 1 0
C SH B  4 6 ( L & C )
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( 1 )  "b u s in e s s  o r  co m m e rc ia l in s u ra n c e "  means in s u ra n c e  
o th e r  th a n  p e r s o n a l  in s u r a n c e ,  l i f e  in s u ra n c e ,  d i s a b i l i t y  in s u ra n c e ,  
f i d e l i t y  and s u r e ty  in s u r a n c e ,  t i t l e  in s u r a n c e ,  o r  an a n n u i t y  con­
t r a c t  ;

( 2 )  "nonpayment o f  premium" means f a i l u r e  o f  th e  named 
in s u r e d  to  d is c h a rg e  when due any o b l i g a t i o n s  o f  th e  named in s u re d  in  

c o n n e c t io n  w i t h  th e  payment o f  premium on a p o l i c y ,  o r  any i n s t a l lm e n t  
o f  th e  prem ium, w h e th e r  th e  premium i s  p a y a b le  d i r e c t l y  to  th e  in s u r e r  
o r  i t s  a g e n t  o r  i n d i r e c t l y  u n d er any premium f in a n c e  p la n  o r  e x te n s io n  
o f  c r e d i t ;

( 3 )  " p e rs o n a l  a u to m o b i le  in s u ra n c e "  means in s u ra n c e  not 
r e l a t e d  t o  b u s in e s s  o r  co m m erc ia l a c t i v i t i e s ,  c o v e r in g  [ ( 2 )  "POLICY" 

MEANS AN INSURANCE POLICY COVERING THE RISKS AND EXPOSURES LISTED IN  
AS 2 1 . 3 6 . 2 1 0 ( e )  OR AN AUTOMOBILE POLICY THAT INCLUDES] a u to m o b ile  

l i a b i l i t y , u n in s u re d  o r  u n d e r in s u re d  m o t o r is t s  [COVERAGE, UNINSURED 
MOTORIST COVERAGE], a u to m o b ile  m e d ic a l  payments [COVERAGE], o r  automo­
b i l e  p h y s ic a l  damage [COVERAGE], t h a t  i s  d e l i v e r e d  o r  is s u e d  f o r  
d e l i v e r y  in  t h i s  s t a t e  [INSURING AS THE NAMED INSURED, ONE INDIVIDUAL  

OR HUSBAND AND WIFE RESIDENT OF THE SAME HOUSEHOLD] , and u nd er which  
th e  in s u r e d  v e h i c le s  a re  o f  th e  f o l l o w i n g  ty p e s  o n ly :

(A) a m otor v e h i c l e  o f  th e  p r i v a t e  p asseng er o r  s t a ­
t i o n  wagon ty p e  t h a t  i s  n o t  used as a p u b l i c  o r  l i v e r y  convey­
an ce , n o r  r e n te d  to  o th e r s ;  o r

(B) any o th e r  f o u r - w h e e l  m otor v e h i c l e  w i t h  a load  
c a p a c i t y  o f  1 ,5 0 0  pounds o r  le s s  t h a t  i s  n o t  used in  th e  occupa­
t i o n ,  p r o fe s s io n ^  o r  b u s in e s s  o f  th e  in s u r e d ,  n o r  used as a 

p u b l i c  o r  l i v e r y  conveyance^ n o r  r e n t e d  t o  o th e r s ;
(A) " p e rs o n a l  in s u ra n c e "

(A) means p e r s o n a l  a u to m o b i le  in s u r a n c e ,  o r  in s u ra n c e  
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c o v e r in g
( i )  l o s s  o f  o r  damage t o  r e a l  p r o p e r t y  t h a t  i s  

used p r e d om in an t l y  f o r  r e s i d e n t i a l  pu rposes  and t h a t  does 
n o t  c o n s i s t  o f  more than  f o u r  d w e l l i n g  u n i t s ;

( i i )  l o s s  o f  o r  damage t o  p e r s o n a l  p r o p e r t y ,  
i n c l u d i n g  p e r s o n a l  e f f e c t s ,  h ouseh o ld  f u r n i t u r e ,  f i x t u r e s  
and equipment l o c a t e d  i n  n o t  more than f o u r  d w e l l i n g  u n i t s ;  
o r

( i i i )  l e g a l  l i a b i l i t y  o f  n a t u r a l  p e r s on s  f o r  l o s s  
o f ,  damage t o  o r  i n j u r y  t o  p e rsons  o r  p r o p e r t y  i f  the  i n ­
su rance  does n o t  c o v e r  l i a b i l i t y  a r i s i n g  f rom  o r  i n  con­
n e c t i o n  w i th  b u s in e s s  o r  commerc ia l  a c t i v i t i e s ;

(B )  does n o t  i n c lu d e  an a n nu i t y  c o n t r a c t  o r  a p o l i c y  
o f  l i f e  i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  o r  t i t l e  i n s u r a n c e ;

( 5 )  [ ( 3 ) ]  " r e n ew a l "  o r  " renew" means
(A) the  i s su an c e  and d e l i v e r y  [BY AN INSURER] o f  an 

in su ran ce  [A] p o l i c y  [REPLACING] a t  the  end o f  the  p o l i c y  p e r i o d^  
t h a t  r e p l a c e s  a p o l i c y  p r e v i o u s l y  i s su ed  and d e l i v e r e d  by the 
same in su re r j _  [ , ]

(B )  the  i s su an ce  and d e l i v e r y  o f  a c e r t i f i c a t e  o r  
n o t i c e  e x tend ing  the  te rm  o f  a p o l i c y  beyond i t s  p o l i c y  p e r i o d  o r  
ternn_ [ ,  ] o r

(C) the e x t e n s i o n  o f  the  term o f  a p o l i c y  beyond i t s  
p o l i c y  p e r i o d  o r  te rm  unde r  a p r o v i s i o n  f o r  e x tend ing  the  p o l i c y  
by payment o f  a c o n t i n u a t i o n  premium.

* Sec . 4 1 .  AS 2 1 . 8 4 . 4 3 0 ( c )  i s  amended t o  r e a d :
( c )  The d i r e c t o r  may r e f u s e  t o  i s s u e  o r  may suspend o r  revoke  

[RENEW] an in su ra n c e  a g e n t ' s  l i c e n s e  i f ,  i n  the judgment o f  the  d i r e c ­
t o r ,  the  p ropo sed  l i c e n s e e  i s  n o t  t r u s tw o r t h y  and competent t o  a c t  as
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a g e n t ,  o r  has g iv e n  cause f o r  r e v o c a t io n  o r  suspension  o f  the  l i c e n s e ,  
o r  has f a i l e d  to  comply w i t h  a p r e r e q u i s i t e  f o r  th e  is s u a n c e  [OR 
RENEWAL, AS THE CASE MAY BE,] o f  th e  l i c e n s e .

*  Sec . 4 2 .  AS 2 1 .8 8 .0 5 0  i s  amended to  re a d :
Sec. 2 1 .8 8 .0 5 0 .  POWERS AND DUTIES OF THE CORPORATION. ( a )  The

c o r p o r a t io n  s h a l l

(1 )  i n  th e  form  ap p roved  by th e  d i r e c t o r ,  is s u e  to  a l l  

p h y s i c i a n s , n u rs e s ,  n u rs e  m id w iv e s , and h o s p i t a l s  who a re  found t o  be 
a c c e p ta b le  r i s k s  u nd er s ta n d a rd s  d e ve lo p ed  u n d er  (5 )  o f  t h i s  sub­
s e c t io n ,  and who pay th e  premiums f o r  i t ,  a c o n t r a c t  or c o n t r a c t s  

in d e m n ify in g  p h y s ic ia n s , n u rs e s ,  n u rs e  m id w iv e s , and h o s p i t a l s  and 

t h e i r  employees who a re  h e a l t h  c a r e  p r o v id e r s  a g a in s t  lo ss  by re a s o n  

o f  l i a b i l i t y  f o r  co vered  c la im s  f o r  an a c t  o r  o m is s io n  in  the  d e l i v e r y  

o f  p r o f e s s io n a l  h e a l t h  c a re  i n  t h i s  s t a t e ,  and a g re e in g  to  t e n d e r  on 
b e h a l f  o f  th e  p h y s ic i a n s ,• n u r s e s , n u rs e  m id w iv e s , and h o s p i t a l s  and 
t h e i r  employees who a re  h e a l t h  c a re  p r o v id e r s  a d e fe n s e  to  a c o v e re d  

c la im  i n  a p ro c e e d in g  b ro u g h t u n d e r  AS 0 9 .5 5 .5 3 0  -  0 9 .5 5 .5 6 0 ;  the  
l i m i t s  o f  l i a b i l i t y  f o r  p o l i c i e s  is s u e d  by th e  c o r p o r a t io n  s h a l l  be 

approved  by th e  d i r e c t o r ;  the  c o n t r a c t  s h a l l  c o v e r  th e  defense a g a in s t  j 
b u t  need n o t  in d e m n ify  l i a b i l i t y  f o r  p u n i t i v e  damages a r i s i n g  f ro m  a I
c o v e re d  c la im ;  a t  th e  o p t io n  o f  th e  c o r p o r a t io n ,  i f  approved by the
d i r e c t o r ,  and f o r  an a d d i t i o n a l  premium th e  c o n t r a c t  may cover c la im s  

a g a in s t  th e  p h y s i c i a n , n u rs e ,  n u rs e  m id w i fe ,  o r  h o s p i t a l  t h a t  a r i s e  
o u t  o f  p r o f e s s io n a l  s e r v ic e s  p e rfo rm e d  by th e  p h y s i c i a n , n u rs e , n u rs e  

m i d w i f e , o r  h o s p i t a l  f o r  any p e r i o d  b e fo r e  th e  c o n t r a c t  is  is s u e d ,  
e x c e p t  t h a t  co verag e  w i l l  n o t  be p r o v id e d  f o r  a c la im  a l r e a d y  f i l e d  or 
t h a t  [OF WHICH] th e  p h y s i c ia n , n u r s e ,  n u rs e  m id w i fe ,  o r  h o s p i t a l  had 
o r re a s o n a b ly  s h o u ld  have had n o t i c e  a t  the  t im e  th e  r e t r o a c t i v e  

in s u ra n c e  was p urchased ;
CSHB 4 6 (L&C) - 2 4 -
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( 2 )  charge a premium f o r  t h e  p r o t e c t i o n  p r o v id e d  by the  
c o n t r a c t s  i s su ed  by the  c o r p o r a t i o n  wh ich  s h a l l  be de te rm ined  by the  
board  o f  g o v e rn o r s  i n  accordance w i th  AS 21 . 8 8 . 0 8 0  and s u b j e c t  to  the  
a p p r o v a l  o f  the  d i r e c t o r ;

( 3 )  comply w i th  o r  be s u b j e c t  t o  AS 2 1 . 0 6 . 0 9 0 ,  2 1 . 0 6 . 1 2 0 ,
2 1 . 0 6 . 1 4 0 ,  2 1 . 0 6 . 1 6 0 ,  2 1 . 0 6 . 2 5 0 ,  AS 2 1 . 0 9 . 1 8 0  -  2 1 . 0 9 . 2 0 0 ,  2 1 . 0 9 . 2 5 0 ,
2 1 . 0 9 . 2 8 0 ,  AS 2 1 . 1 2 . 0 2 0 ( b ) - ( e ) ,  AS 2 1 . 1 8 ,  AS 2 1 . 2 1 ,  AS 2 1 .2 4  and 
AS 2 1 . 3 6 ;  and s h a l l  be exempt f rom p a r t i c i p a t i o n  as a member i n s u r e r  
in  the A l a s k a  In su ra n c e  Gua ran ty  C o r p o r a t i o n ;

( 4 )  c a r r y  ou t  the  o b l i g a t i o n s  o f  the  c o n t r a c t s  i s sued  by 
the c o r p o r a t i o n  by d e fend ing  a l l  c o v e r e d  c la im s  made a g a in s t  in su red  
h e a l t h  c a r e  p r o v i d e r s  and by paying a l l  l i a b i l i t i e s  t h a t  [WHICH] a re  
f i n a l l y  a d ju d i c a t e d  a g a in s t  the i n su re d  h e a l t h  c a re  p r o v i d e r  o r  t h a t  
[WHICH] may i n  th e  o p in i o n  o f  the c o r p o r a t i o n  r e a s o n a b l y  be expected
to  be f i n a l l y  a d ju d i c a t e d  a g a in s t  th e  h e a l t h  c a re  p r o v i d e r  to  the
ex ten t  o f  the  c o n t r a c t  o b l i g a t i o n ;

( 5 )  e s t a b l i s h  s tanda rd s  f o r  t h e  a c c e p t a b i l i t y  o f  r i s k s ;  in
e s t a b l i s h i n g  th e se  s tanda rd s  the c o r p o r a t i o n  may ex c lu de  an a p p l i c a n t  
f o r  i n s u r a n c e  based on i n d i v i d u a l  l i s k  s e l e c t i o n  f a c t o r s ,  bu t  may no t 
exc lude  an a p p l i c a n t  based o n l y  on th e  c l a s s i f i c a t i o n  o f  the  a p p l i ­
cant .

( b )  The c o r p o r a t i o n  may
( 1 )  employ o r  r e t a i n  p e r s o n s ,  i n d i v i d u a l  o r  c o r p o r a t e ,  to 

d i sch a rg e  i t s  o b l i g a t i o n s  and pay r e a s o n a b l e  compensat ion  f o r  these 
s e r v i c e s ;  employees o f  th e  c o r p o r a t i o n  a r e  no t  c o n s id e re d  s t a t e  em­
p loyees  ;

( 2 )  n e g o t i a t e  f o r  and p r o c u r e  r e i n s u r a n c e  f rom  p r i v a t e
c a s u a l t y  i n s u r e r s  o r  r e i n s u r e r s  f o r  any and a l l  l i a b i l i t y  i n c u r r e d  by 
c o n t r a c t s  i s su ed  by i t ;
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(3 )  p ro v id e  co verag e  to  in s u r e d s  f o r  o t h e r  h a z a rd s  custom­
a r i l y  in c lu d e d  in  m e d ic a l  m a lp r a c t ic e  in s u r a n c e  p o l i c i e s  when th e r e  is  

a f i n d i n g  by th e  d i r e c t o r  t h a t  t h i s  c o v erag e  i s  n o t  a v a i l a b l e  to  

in su red s  o f  th e  M e d ic a l  In d e m n ity  C o r p o r a t io n  o f  A la s k a  i n  th e  p r iv a t e  
in s u ra n c e  m a rk e t  a t  a c o m p e t i t iv e  p r i c e ;

( 4 )  borrow  o r  advance funds n e c e s s a ry  to  c a r r y  out the 
purposes o f  th e  c o r p o r a t io n ;

( 5 )  n e g o t ia t e  and become a p a r t y  to  th o s e  c o n t r a c t s  as are  

n ecessary  t o  c a r r y  o u t  th e  purposes o f  t h e  c o r p o r a t io n ;
( 6 )  sue o r  be sued in  the  name o f  th e  c o r p o r a t io n ;
( 7 )  p ro v id e  r i s k  management a d v ic e  and s e r v ic e s  to  h o s p i­

t a l s  ;
( 8 )  n e g o t ia t e  and become a p a r t y  to  c o n t r a c t s  f o r  manage­

ment s e r v ic e s  f o r  th e  c o r p o r a t io n ;

( 9 )  p e r fo rm  a l l  o th e r  ac ts  n e c e s s a ry  and p ro p e r  to  c a r ry  
out the d u t i e s  o f  th e  c o r p o r a t io n ;

( 1 0 )  i n  a form  approved  by th e  d i r e c t o r  and f o r  an a d d i t i o n ­
a l  premium d e te rm in e d  u n d er AS 2 1 . 8 8 . 0 8 0 ,  is s u e  endorsem ents which 

p ro v id e  in d e m n ity  f o r  c la im s  n o t  y e t  r e p o r t e d  w h ich  a r i s e  ou t o f 
p r o f e s s io n a l  s e r v ic e s  re n d e re d  d u r in g  a p e r io d  o f  c o n tin u o u s  coverage  

under th e  o r i g i n a l l y  is s u e d  c o n t r a c t ,  t o  p h y s i c ia n s , n u r s e s ,  nurse 
m id w iv e s , and h o s p i t a l s  who pay th e  prem ium  f o r  i t  and who a re  t e r m i ­
n a t in g  t h e i r  o r i g i n a l  co vered  c la im s  c o n t r a c t  w i t h  th e  c o r p o r a t io n  fo r  
a p e r io d  o f  n o t  le s s  th a n  one y e a r ;

( 1 1 )  s u b je c t  to  a p p ro v a l  by t h e  d i r e c t o r ,  e x te n d  coverage
to  a p e rs o n ,  e n t i t y ,  o r  f a c i l i t y  t h a t  r e n d e r s  h e a l t h  c a re  s e r v ic e s  in
the s t a t e  u n d e r  th e  s u p e r v is io n  o f  a p h y s i c ia n .

*  Sec. A3. AS 2 1 .8 8 .9 0 0  is  amended by a d d in g  new p a ra g ra p h s  to  re a d :
( 1 7 )  "n u rs e "  means a nurse  l i c e n s e d  under AS 0 8 .6 8 ;
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( 1 8 )  "n u r s e  m idw i fe "  means a r e g i s t e r e d  p r o f e s s i o n a l  nu rse  
who i s  c e r t i f i e d  as an advanced n u r s e  p r a c t i t i o n e r  under AS 0 8 . 6 8 . -  
4 1 0 ( 1 )  and a u t h o r i z e d  t o  p r a c t i c e  as a n u r s e  m idw i fe  unde r  r e g u l a t i o n s  
adopted  under AS 0 8 . 6 8 .

* Sec . 4 4 .  AS 2 1 . 9 0 . 9 0 0  i s  amended t o  r e a d :
Sec . 2 1 . 9 0 . 9 0 0 .  DEFINITIONS FOR TITLE. I n  t h i s  t i t l e ,  u n le s s  

the  c o n t e x t  r e q u i r e s  o t h e rw i s e ,
( 1 )  " a d j u s t e r "  means a p e r s o n  who, f o r  compensat ion  as an

independen t c o n t r a c t o r  o r  as an employee o f  an independen t c o n t r a c t o r ,
o r  f o r  f e e  o r  commiss ion , i n v e s t i g a t e s  and a d j u s t s  c la im s  a r i s i n g
under in su ra n c e  c o n t r a c t s  on b e h a l f  o f  the  i n s u r e r ,  but does no t
in c lu d e  an a t t o r n e y  a t  law who a d j u s t s  in su ra n c e  l o s s e s  f rom time to
t ime i n c i d e n t a l  t o  the  p r a c t i c e  o f  law o r  a s a l a r i e d  employee o f an
i n s u r e r ;

( 2 )  ’ ’ a gen t "  means a p e r s o n  appo in ted  by an i n s u r e r to
s o l i c i t  a p p l i c a t i o n s  f o r  in su ra n c e  o r  a n n u i t i e s  on i t s  b e h a l f ,  and i f
a u t h o r i z e d  t o  do s o ,  t o  e f f e c t u a t e  and c o u n t e r s ig n  in su ra n c e  con­
t r a c t s ,  excep t  l i f e  o r  d i s a b i l i t y  in su ra n c e  o r  a n n u i t i e s ,  ana to
c o l l e c t  premiums on in su ra n c e  o r  a n n u i t i e s ;

( 3 )  " a l i e n  i n s u r e r "  means an i n s u r e r  fo rmed under the laws
o f  a c o u n t r y  o t h e r  than the  U n i te d  S t a t e s  o f  Amer ica ,  i t s  s t a t e s ,
d i s t r i c t s ,  t e r r i t o r i e s ,  and commonwealths;

( 4 )  [ ( 2 ) ]  " a u t h o r i z e d  i n s u r e r "  means an i n s u r e r  a u th o r i z e d
by a [SUBSISTING] c e r t i f i c a t e  o f  a u t h o r i t y  i s su ed  by the  d i r e c t o r  to
t r a n s a c t  in su ra n c e  in  t h i s  s t a t e ;

( 5 )  " b r o k e r "  means a p e r s on  who i s  n o t  an agent o f  the
i n s u r e r  and who, on b e h a l f  o f  the  i n s u r e d ,  f o r  compensat ion  as an 
independen t c o n t r a c t o r  by commission o r  f e e ,  s o l i c i t s ,  n e g o t i a t e s ,  o r  
p r o c u r e s  in su ra n c e  o r  r e i n s u r a n c e  o r  th e  renewa l  o r  con t inuance  o f

- 2 7 - CS HB 4 6 ( L & C )
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i n s u r a n c e  or r e i n s u r a n c e ;  or  i n  a n y  m a n n e r  ai d s  in t h e  s o l i c i t a t i o n ,  

n e g o t i a t i o n ,  p r o c u r e m e n t ,  r e n e w a l ,  or  c o n t i n u a n c e  o f  i n s u r a n c e  or 

r e i n s u r a n c e ,  f o r  i n s u r e d s  or p r o s p e c t i v e  i n s u r e d s  n o t  i n c l u d i n g  the 

b r o k e r ;

(6) [(3)] " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of  the

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

(7) [(A)] " c o u r t "  m e a n s  s u p e r i o r  court;

(8) [(5)] " d i r e c t o r "  m e a n s  t h e  d i r e c t o r  of  the d i v i s i o n  of

i n s u r a n c e ;

(9) [(6)] " d i v i s i o n "  m e a n s  the d i v i s i o n  of  i n s u r a n c e ,

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

(10) [(7)] " d o m e s t i c  i n s u r e r "  m e a n s  an  i n s u r e r  f o r m e d  u n d e r  

the laws o f  t h i s  state;

(11) " f i r m "  m e a n s  an  o r g a n i z a t i o n  of  two o r  m o r e  l i c e n s e e s  

a c t i n g  in a s s o c i a t i o n  w i t h  e a c h  o t h e r ,  e i t h e r  in a p a r t n e r s h i p ,  c o r p o­

ratio n ,  or o t h e r w i s e ,  o r  an  o r g a n i z a t i o n  in w h i c h  a s i n g l e  l i c e n s e e  

has less t h a n  50 p e r c e n t  o w n e r s h i p  i n t e r e s t  in t h e  o r g a n i z a t i o n ;

(12) [(8)] " f o r e i g n  i n s u r e r "  m e a n s  an  i n s u r e r  f o r m e d  u n d e r  

the lavs of  a j u r i s d i c t i o n  o t h e r  t h a n  t h i s  s t a t e  a n d  i n c l u d e s  an a l i e n  

i n s u r e r ;

(13) " i n d e p e n d e n t  a d j u s t e r "  m e a n s  an a d j u s t e r  r e p r e s e n t i n g  

the i n t e r e s t s  of  the i n surer;

(14) [(9)] " i n d u s t r i a l  l i f e  i n s u r a n c e "  m e a n s  that f o r m  of

li f e  i n s u r a n c e  w r i t t e n  u n d e r  p o l i c i e s  w i t h  a f a c e  a m o u n t  o f  $ 1 , 0 0 0  or

less, w i t h  the w o r d s  " i n d u s t r i a l  p o l i c y "  i m p r i n t e d  o n  the face as p a r t

of the d e s c r i p t i v e  m a t t e r ,  a n d  u n d e r  w h i c h  p r e m i u m s  are p a y a b l e  m o n t h­

ly or m o r e  often;

(15) [(10)] " i n s u r a n c e "  m e a n s  a c o n t r a c t  w h e r e b y  one u n d e r­

takes to i n d e m n i f y  a n o t h e r  „r p a y  or  p r o v i d e  a s p e c i f i e d  or

CS H B  4 6 (L&C) -28-



d e t e r m i n a b l e  a m o u n t  or b e n e f i t  u p o n  d e t e r m i n a b l e  c o n t i n g e n c i e s ;

(16) [(11)] " i n s u r e r "  i n c l u d e s  a p e r s o n  e n g a g e d  as i n d e m n i­

tor, r ;rety, or c o n t r a c t o r  in the b u s i n e s s  o f  e n t e r i n g  i n t o  c o n t r a c t s  

o f  i n s u r a n c e  or of  a n n u i t y ;

(17) [(12)] " p e r s o n "  h a s  the m e a n i n g  g i v e n  in A S  0 1 . 1 0 . 0 6 0  

a n d  i n c l u d e s  an i n s u r e r ,  L l o y d s ,  f r a t e r n a l  b e n e f i t  s o c i e t y ,  m e d i c a l  

s e r v i c e  or h o s p i t a l  s e r v i c e  p l a n  as d e f i n e d  in A S  21 . 8 7 ,  r e c i p r o c a l  or 

i n t e r i n s u r a n c e  e x c h a n g e ,  s y n d i c a t e ,  a n d  a n y  o t h e r  l e g a l  e n t i t y  e n g a g e d  

in the b u s i n e s s  o f  t r a n s a c t i n g  i n s u r a n c e ,  i n c l u d i n g  a g e n t s ,  b r o k e r s ,  

a n d  c l a i m s  a d j u s t e r s ;

(18) t. '3)] " p o l i c y "  m e a n s  the w r i t t e n  c o n t r a c t  o f  or w r i t ­

ten a g r e e m e n t  for o r  e f f e c t i n g  i n s u r a n c e ,  b y  w h a t e v e r  n a m e  c a l l e d ,  and 

i n c l u d e s  all c l a u s e s ,  r i d e r s ,  e n d o r s e m e n t s  a n d  p a p e r s  a t t a c h e d  to it 

a n d  a p a r t  of it;

(19) [(14)] " p r e m i u m "  m e a n s  the c o n s i d e r a t i o n  f o r  i n s u r a n c e ,  

b y  w h a t e v e r  n a m e  c a l l e d ,  a n d  b y  w h a t e v e r  m e t h o d  p a i d  or c o l l e c t e d ,  

i n c l u d i n g  an a s s e s s m e n t ,  or  -membership, p o l i c y ,  s u r v e y ,  i n s p e c t i o n ,  

s e r v i c e  or s i m i l a r  f e e  o r  c h a r g e  m a d e  i n  c o n s i d e r a t i o n  f o r  a n  i n s u r­

anc e  c o n t r a c t ;

(20) " s o l i c i t o r "  m e a n s  an i n d i v i d u a l  a u t h o r i z e d  b y  an a g e n t  

or b r o k e r  to s o l i c i t  a p p l i c a t i o n s  for i n s u r a n c e  as a r e p r e s e n t a t i v e  of 

the a g e n t  or b r o k e r  a n d  to c o l l e c t  p r e m i u m s  in  c o n n e c t i o n  w i t h  the 

i n s u r a n c e ;

(21) [(15)] " s t a t e "  m e a n s  a state, D i s t r i c t  o f  C o l u m b i a ,

t e r r i t o r y ,  c o m m o n w e a l t h ,  or p o s s e s s i o n  o f  the U n i t e d  S t a t e s  of 

A m e r i c a ;

(22) [(16)] " t r a n s a c t "  w i t h  r e s p e c t  to i n s u r a n c e  i n c l u d e s

(A) s o l i c i t a t i o n  a n d  i n d u c e m e n t ;

(B) p r e l i m i n a r y  n e g o t i a t i o n s ;

- 2 9 -  CSHB 4 6 (L&C)
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(C) e f f e c t u a t i o n  o f  a c o n t r a c t  o f  i n s u r a n c e ;

(D) t r a n s a c t i o n  o f  m a t t e r s  s u b s e q u e n t  to e f f e c t u a t i o n  

o f  t h e  c o n t r a c t  of  i n s u r a n c e  a n d  a r i s i n g  o u t  o f  it;

(23) [(17)] " u n a u t h o r i z e d  i n s u r e r "  m e a n s  a n  i n s u r e r  n o t

a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  in this state.

* Sec. 45. A S  2 1 . 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 9 0 . 9 1 0 .  E X C E P T I O N S  F R O M  D E F I N I T I O N S .  T h e  d e f i n i t i o n s  of

" a d j u s t e r , "  " a g e n t , "  " b r o k e r , "  " f i r m , "  a n d  " s o l i c i t o r "  in A S  2 1 . 9 0 . 9 0 0  

do n o t  i n c l u d e

(1) i n d i v i d u a l s  e m p l o y e d  a n d  u s e d  b y  a g e n t s  f o r  the p e r f o r­

m a n c e  of c l e r i c a l ,  s t e n o g r a p h i c ,  a n d  s i m i l a r  o f f i c e  d u t i e s ;  i n c i d e n t a l  

t a k i n g  o f  an  a p p l i c a t i o n  for i n s u r a n c e  f r o m  t i m e  to ti m e  in the o f f i c e  

of the e m p l o y i n g  a g e n t  if the e m p l o y e e ' s  c o m p e n s a t i o n  is n o t  c o n t i n­

g e n t  u p o n  or r e l a t e d  to the v o l u m e  o f  a p p l i c a t i o n s ,  i n s u r a n c e ,  or

p r e m i u m s ;

(2) the a t t o r n e y - i n - f a c t  of a r e c i p r o c a l  i n s u r e r ,  or the

s a l a r i e d  t r a v e l i n g  r e p r e s e n t a t i v e  of a r e c i p r o c a l  or m u t u a l  i n s u r e r

n o t  c o m p e n s a t e d  on a c o m m i s s i o n  basis.

* Sec. 46. A S  2 1 . 0 3 . 0 3 0 ,  2 1 . 0 3 . 0 4 0 ,  2 1 . 0 3 . 0 5 0 ;  A S  2 1 . 2 7 . 0 4 0 ( b ) ,  2 1 . 2 7 . -

470, 2 1 . 2 7 . 4 8 0 ,  2 1 . 2 7 . 4 9 0 ,  2 1 . 2 7 . 5 0 0 ,  2 1 . 2 7 . 5 1 0 ,  2 1 . 2 7 . 5 2 0 ;  A S  2 1 . 3 6 . -

210(c), 2 1 . 3 6 . 2 1 0 ( e ) ,  2 1 . 3 6 . 2 3 0 ,  a n d  2 1 . 3 6 . 3 0 0  a r e  r e p e a l e d .

CSHB 4 6 (L&C) - 3 0 -
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5 - 0 3 0 6 L

F o r d

3 / 2 3 / 8 7

O r i g i n a l  s p o n s o r s :  N a v a r r e ,  S w a c k h a m m e r
a n d  S u n d

IN T H E  H O U S E
B Y  T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 46 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to i n s u r a n c e ;  a n d  p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

3 E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2.1 . 0 9 . 2 5 0  is a m e n d e d  to read:

Sec. 2 1 . 0 9 . 2 5 0 .  P R O H I B I T E D  ACTS. A n  i n s u r e r  d o i n g  b u s i n e s s  in 

t h i s  s t a t e  m a y  n o t  m a k e ,  w r i t e ,  p l a c e  or c a u s e  to b e  m a d e ,  w r i t t e n  or

p l a c e d  i n  t h i s  s t a t e  a p o l i c y ,  d u p l i c a t e  p o l i c y  o r  c o n t r a c t  o f  insur- ,

a n c e  o f  a n y  k i n d  o r  c h a r a c t e r ,  or g e n e r a l  or f l o a t i n g  p o l i c y  u p o n  

p e r s o n s  o r  p r o p e r t y  r e s i d e n t ,  s i t u a t e d  or l o c a t e d  in this state, from 

or t h r o u g h  a b r o k e r ,  a g e n t ,  g e n e r a l  a g e n t , s u r p l u s  l i n e  b r o k e r ^  or 

p e r s o n  w h o  h a s  n o t  s e c u r e d  a l i c e n s e  i n  t h i s  state. A n  i n s u r e r  m a y  

n o t  p a y  a c o m m i s s i o n  or  a n y  f o r m  of r e m u n e r a t i o n  to a p e r s o n ,  f i r m ^  or 

o r g a n i z a t i o n  f o r  t h e  w r i t i n g  or  p l a c i n g  o f  i n s u r a n c e  c o v e r a g e  in this 

s t a t e  u n l e s s  t h a t  p e r s o n ,  f i r m ^  c o r g a n i z a t i o n  h o l d s  a l i c e n s e  is s u e d  

b y  the d i r e c t o r .

* Sec. 2. A S  2 1 . 0 9 . 2 8 0  is a m e n d e d  to read:

Sec. 2 1 . 0 9 .c 30 . G E N E R A L  A G E N T S  [A N D  M A N A G E R S ]. (a) A n  i n s u r e r

a p p o i n t i n g  a p e r s o n  as its g e n e r a l  a g e n t  [OR M A N A G E R ]  to r e p r e s e n t  it 

in th i s  s t a t e  s h a l l  f i l e  n o t i c e  of the a p p o i n t m e n t  w i t h  the d i r e c t o r  

o n  f o r m s  p r e s c r i b e d  a n d  f u r n i s h e d  b y  the d i r e c t o r .

(b) A  g e n e r a l  a g e n t  [OR M A N A G E R ]  has t h e  a u t h o r i t y ,  c o n s i s t e n t  

w i t h  this title, t h a t  m a y  b e  c o n f e r r e d  b y  the i n s u r e r .  g e n e r a l  

a gent, r e s i d e n t  o r  n o n r e s i d e n t ,  q u a l i f i e d  in A S  2 1 . 2 7 . 0 9 0 ,  l i c e n s e d  as 

p r o v i d e d  in  this s e c t i o n  in the same m a n n e r  as is p r o v i d e d  for agents

-1- CSHB 4 6 (L&C)
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in A S  2 1 . 2 7 , m a y  e x e r c i s e  the p o w e r s  c o n f e r r e d  b y  t h i s  t i t l e  u p o n  

a g e n t s  l i c e n s e d  f o r  the k i n d s  o f  i n s u r a n c e  that the g e n e r a l  a g e n t  is 

a u t h o r i z e d  to t r a n s a c t  f o r  the i n s u r e r  a p p o i n t i n g  the ag e n t .

(c) T h e  [ E X C E P T  A S  P R O V I D E D  U N D E R  A S  2 1 . 2 7 . 5 0 0 ,  THE] a p p o i n t m e n t  

o f  a r e s i d e n t  o r  n o n r e s i d e n t  g e n e r a l  a g e n t  is n o t  e f f e c t i v e  u n l e s s  the 

p e r s o n  a p p o i n t e d  is l i c e n s e d  as t h e  g e n e r a l  a g e n t  o f  the i n s u r e r  b y  

t h e  d i r e c t o r  u p o n  a p p l i c a t i o n  a n d  p a y m e n t  o f  a f e e  set u n d e r  A S  21.- 

0 6 . 250.

(d) E v e r y  l i c e n s e  is s u b j e c t  to the p a y m e n t  o f  a n  a n n u a l  f e e  set 

u n d e r  A S  2 1 . 0 6 . 2 5 0  a n d  p a y a b l e  on  o f  b e f o r e  [E X P I R E S  AT] the c l o s e  of 

b u s i n e s s  o n  the 3 0 t h  d a y  o f  J u n e  o f  e a c h  y e a r  [ F O L L O W I N G  T H E  D A T E  OF 

ISSUE, A N D  M A Y  B E  R E N E W E D  F O R  A N  A D D I T I O N A L  Y E A R  U P O N  A P P L I C A T I O N  A N D  

P A Y M E N T  O F  T H E  FEE].

(e) T h e  d i r e c t o r  m a y  deny, s u s p e n d ,  or r e v o k e  a l i c e n s e  for any 

c a u s e  s p e c i f i e d  i n  A S  2 1 . 2 7 . 4 1 0  i n  the m a n n e r  p r o v i d e d  in A S  2 1 . 2 7 . -  

420.

* Sec. 3, A S  2 1 . 0 9 . 2 8 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) P e r s o n s  e m p l o y e d  o n  s a l a r y  b y  a n  insurer, i n c l u d i n g  o f f i c e r s

a n d  s a l a r i e d  e m p l o y e e s  p e r f o r m i n g  the sa m e  s e r v i c e s  as g e n e r a l  agents,

a r e  c o n s i d e r e d  to b e  s e r v i c e  r e p r e s e n t a t i v e s  a n d  a r e  n o t  r e q u i r e d  to 

b e  l i c e n s e d .

(g) F o r  p u r p o s e s  o f  this s e c t i o n ,  a person, firm, or c o r p o r a t i o n  

t h a t  p e r f o r m s  m a n a g e m e n t  s e r v i c e s  for a n  i n s u r e r  is n o t  c o n s i d e r e d  a 

g e n e r a l  a g e n t  if

(1) t h e  p e r s o n ,  firm, or c o r p o r a t i o n  is a w h o l l y - o w n e d

s u b s i d i a r y  o f  the i n s u r e r ;

(2) t h e  p e r s o n ,  firm, or  c o r p o r a t i o n  w h o l l y  o w n s  the i n s u r­

er; or

(3) t h e  p e r s o n ,  firm, o r  c o r p o r a t i o n  is a w h o l l y - o w n e d
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s u b s i d i a r y  o f  the i n s u r a n c e  h o l d i n g  c o m p a n y  that o w n s  o r  c o n t r o l s  the 

i n s u r e r .

* Sec. 4. A S  2 1 , 2 7 . 0 2 0  is a m e n d e d  to read:

Sec. 2 1 . 2 7 . 0 2 0 .  G E N E R A L  Q U A L I F I C A T I O N S  F O R  L I C E N S E .  F o r  the 

p r o t e c t i o n  o f  the p e o p l e  o f  this state, the d i r e c t o r  m a y  n o t  i s s u e  [OR 

RE N E W ]  a l i c e n s e  e x c e p t  i n  c o m p l i a n c e  w i t h  this c h a p t e r  [, OR] to a 

p e r s o n , or to b e  e x e r c i s e d  b y  [, ] a p e r s o n ^  f o u n d  b y  the d i r e c t o r  to 

b e  u n t r u s t w o r t h y ,  i n c o m p e t e n t ,  o r  w h o  has n o t  e s t a b l i s h e d  to the 

s a t i s f a c t i o n  o f  the d i r e c t o r  t h a t  the p e r s o n  is q u a l i f i e d  u n d e r  [IN 

A C C O R D A N C E  WITH] t h i s ' c h a p t e r .

* Sec. 5. A S  2 1 . 2 7 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  d i r e c t o r  m a y  n o t  g r a n t  a n  agent, s o l i c i t o r ,  or  b r o k e r  

l i c e n s e  to a p e r s o n  if the d i r e c t o r  h a s  r e a s o n a b l e  c a u s e  to b e l i e v e  

th a t

[(1) D U R I N G  E I T H E R  O F  T H E  T W O  C A L E N D A R  Y E A R S  I M M E D I A T E L Y  

P R E C E D I N G  T H E  R E Q U E S T  F O R  R E N E W A L  O F  T H E  L I C E N S E  T H E  A G G R E G A T E  A M O U N T  

O F  C O M M I S S I O N S  R E P R E S E N T E D  B Y  T H E  C O N T R O L L E D  B U S I N E S S  P R O C U R E D  B Y  O R  

T H R O U G H  T H E  L I C E N S E E  E X C E E D E D  T H E  A G G R E G A T E  A M O U N T  O F  C O M M I S S I O N S  

R E P R E S E N T E D  B Y  A L L  O T H E R  I N S U R A N C E  B U S I N E S S  P R O C U R E D  B Y  O R  T H R O U G H  THE 

L I C E N S E E ;  O R

(2)] the c i r c u m s t a n c e s  o f  the a p p l i c a n t  f o r  the l i c e n s e  [OR 

O F  A  L I C E N S E E ]  are s u c h  [AS T O  C A U S E  T H E  D I R E C T O R  R E A S O N A B L Y  TO 

B E L I E V E ]  t h a t  d u r i n g  the 1 2 - m o n t h  p e r i o d  i m m e d i a t e l y  f o l l o w i n g  i s s u­

a n c e  [OR R E N E W A L ]  o i  the li c e n s e ,  if i s s u e d  [OR R E N E W E D ] ,  the a g g r e­

g a t e  a m o u n t  o f  c o m m i s s i o n s  to b e  r e p r e s e n t e d  b y  the c o n t r o l l e d  b u s i­

ne s s  w o u l d  e x c e e d  the a g g r e g a t e  a m o u n t  o f  c o m m i s s i o n s  to be r e p r e­

s e n t e d  b y  a l l  o t h e r  i n s u r a n c e  b u s i n e s s  to be  p r o c u r e d  b y  or t h r o u g h  

t he a p p l i c a n t  [OR L I C E N S E E ] .

* Sec. 6. A S  2 1 . 2 7 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(d) T h e  d i r e c t o r  m a y  r e v o k e  an agent, s o l i c i t o r ,  o r  b r o k e r  

l i c e n s e  if the d i r e c t o r  h a s  r e a s o n a b l e  c a u s e  to b e l i e v e  t h a t  d u r i n g
i

e i t h e r  o f  the trwo p r e c e d i n g  c a l e n d a r  y e a r s  t h e  a g g r e g a t e  a m o u n t  of ! 

c o m m i s s i o n s  r e p r e s e n t e d  b y  t h e  c o n t r o l l e d  b u s i n e s s  p r o c u r e d  b y  or
j

t h r o u g h  the l i c e n s e e  e x c e e d e d  the a g g r e g a t e  a m o u n t  o f  c o m m i s s i o n s  

r e p r e s e n t e d  b y  a l l  o t h e r  i n s u r a n c e  b u s i n e s s  p r o c u r e d  b y  or  t h r o u g h  the 

l i c e n s e e .

* Sec. 7. A S  2 1 . 2 7 . 0 6 0  is a m e n d e d  to read:

Sec. 2 ( . 2 7 . 0 6 0 .  E X A M I N A T I O N  O F  A P P L I C A N T S .  (a) E a c h  a p p l i c a n t  | 

f o r  a n  i n d i v i d u a l  l i c e n s e  as a g e n t ,  b r o k e r ,  s o l i c i t o r ,  o r  a d j u s t e r  

s hall, b e f o r e  the i s s u a n c e  o f  t h e  l i c e n s e ,  p e r s o n a l l y  t a k e  a n d  p a s s ^  

to t h e  s a t i s f a c t i o n  of  the d i r e c t o r ^  an  e x a m i n a t i o n  g i v e n  b y  the j 

d i r e c t o r  as a te s t  o f  the q u a l i f i c a t i o n s  a n d  c o m p e t e n c e  o f  t h e  a p p l i -  j 

cant. T h i s  r e q u i r e m e n t  d o e s  n o t  a p p l y  to

(1) a p p l i c a n t s  f o r  l i m i t e d  l i c e n s e s ,  as t r a v e l  i n s u r a n c e  1 

a g e n t s  only, u n d e r  A S  2 1 . 2 7 . 1 5 0 ,  or, at the d i s c r e t i o n  of  t h e  d i r e c -  1 

tor, to a p p l i c a n t s  f o r  l i c e n s e s  as d i s a b i l i t y  i n s u r a n c e  a g e n t s  f o r  the 

p u r p o s e  o f  h a n d l i n g  l i m i t e d  c o v e r a g e s  p e r t a i n i n g  to s p o r t s  a n d  r e c r e­

ation;

(2) a p p l i c a n t s  w h o  a t  a n y  t i m e  w i t h i n  the f i v e - y e a r  p e r i o d  

i m m e d i a t e l y  p r e c e d i n g  the d a t e  o f  a p p l i c a t i o n  h a v e  b e e n  l i c e n s e d  in 

t h i s  s t a t e  u n d e r  a l i c e n s e  r e q u i r i n g  q u a l i f i c a t i o n s  r e q u i r e d  b y  the 

l i c e n s e  a p p l i e d  f o r  a n d  w h o  a r e  c o n s i d e r e d  b y  the d i r e c t o r  to b e  f u l l y  

q u a l i f i e d  a n d  com p e t e n t ;

(3) a p p l i c a n t s  f o r  l i c e n s e  as n o n r e s i d e n t  a g e n t  or  as 

n o n r e s i d e n t  b r o k e r  w h o  h a v e  f u l f i l l e d  q u a l i f i c a t i o n  r e q u i r e m e n t s  in 

t h e i r  s t a t e  or p r o v i n c e  o f  r e s i d e n c e  a n d  w h o  a r e  c o n s i d e r e d  b y  the 

d i r e c t o r  to b e  f u l l y  q u a l i f i e d  a n d  c o m p e t e n t ;

(4) a p p l i c a n t s  f o r  an  a g e n t  o r  s o l i c i t o r  l i c e n s e  c o v e r i n g
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the s a m e  k i n d s  o f  i n s u r a n c e  as a n  a g e n t ' s  o r  s o l i c i t o r ' s  l i c e n s e  th e n  

h e l d  b y  them.

(b) T h e  d i r e c t o r  m a y  at a n y  t i m e  r e q u i r e  a n  i n d i v i d u a l  [A] 

l i c e n s e d  as a n  agent, b r o k e r ,  s o l i c i t o r ,  or  a d j u s t e r  to t a k e  a n d  

s u c c e s s f u l l y  pa s s  a n  e x a m i n a t i o n  t e s t i n g  c o m p e t e n c e  a n d  q u a l i f i c a t i o n s  

as a c o n d i t i o n  to the c o n t i n u a n c e  [OR R E N E W A L ]  o f  the l i c e n s e  i f  the 

l i c e n s e e  h a s  b e e n  g u i l t y  o f  v i o l a t i o n  o f  t h i s  ti t l e ,  or h a s  so c o n­

d u c t e d  a f f a i r s  u n d e r  the l i c e n s e  as to c a u s e  t h e  d i r e c t o r  r e a s o n a b l y  

to d e s i r e  f u r t h e r  e v i d e n c e  o f  t h e  q u a l i f i c a t i o n s  o f  the l i c e n s e e .

* Sec. 8. A S  2 1 . 2 7 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) T o  q u a l i f y  f o r  an i n d i v i d u a l  a g e n t  o r  b r o k e r  l i c e n s e  an 

a p p l i c a n t  s h a l l  c o m p l y  w i t h  this t i t l e  a n d

(1) b e  19 y e a r s  of a g e  o r  o v e r  [, IF A N  I N D I V I D U A L ] ;

(2) if for a r e s i d e n t  a g e n t ' s  o r  b r o k e r ' s  l i c e n s e ,  b e  a 

b o n a  f i d e  r e s i d e n t  b e f o r e  i s s u a n c e  o f  l i c e n s e  [,] a n d  a c t u a l l y  r e s i d e  

in t h e  s t a t e  [ R E S I D I N G  IN A L A S K A ,  O R  I F  A  C O R P O R A T I O N ,  B E  O T H E R  T H A N  

A N  I N S U R E R  A N D  M A I N T A I N  A  L A W F U L L Y  E S T A B L I S H E D  P L A C E  O F  B U S I N E S S  IN 

T H I S  ST A T E ,  E X C E P T  AS  P R O V I D E D  IN A S  2 1 . 2 7 . 2 7 0 ] ;

(3) [BE E M P O W E R E D  T O  B E  A N  A G E N T  O R  B R O K E R ,  A S  T H E  C A S E  M A Y  

BE, U N D E R  ITS M E M B E R S '  A G R E E M E N T ,  IF  A  F I RM, O R  B Y  ITS A R T I C L E S  OF 

I N C O R P O R A T I O N ,  I F  A  C O R P O R A T I O N ;

(4)] s u c c e s s f u l l y  p a s s  a n y  e x a m i n a t i o n  r e q u i r e d  u n d e r  AS

2 1 . 2 7 . 0 6 0 ;

(4) [(5)] b e  a t r u s t w o r t h y  person;;

(5) [(6)] n o t  i n t e n d  to u s e  o r  u s e  t h e  l i c e n s e  f o r  the 

p u r p o s e  p r i n c i p a l l y  o f  w r i t i n g  c o n t r o l l e d  b u s i n e s s ,  as d e f i n e d  i n  AS 

2 1 . 2 7 . 0 3 0 ;

(6) [(7)] if f o r  an  a g e n t  l i c e n s e ,  b e  a p p o i n t e d  as its 

a g e n t  b y  o n e  or m o r e  a u t h o r i z e d  i n s u r e r s ,  s u b j e c t  to i s s u a n c e  o f  the
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1 i c e n s e , e x c e p t  t h a t  an  i n d i v i d u a l  a c t i n g  on  b e h a l f  o f  a f i r m  is n o t  

r e q u i r e d  to h a v e  a n  a p p o i n t m e n t  as a n  a g e n t  f o r  t h a t  a c t i v i t y ;

(7) [(8)] if  f o r  b r o k e r  l i c e n s e ,  h a v e  h a d  e x p e r i e n c e  e i t h e r  

as a n  a g e n t ,  s o l i c i t o r ,  a d j u s t e r ,  g e n e r a l  a g e n t ,  b r o k e r ,  o r  as an 

e m p l o y e e  o f  i n s u r e r s  or r e p r e s e n t a t i v e s  o f  i n s u r e r s ,  o r  s p e c i a l  e d u c a­

t i o n  o r  t r a i n i n g  o f  s u f f i c i e n t  d u r a t i o n  a n d  e x t e n t  r e a s o n a b l y  to 

s a t i s f y  the d i r e c t o r  t h a t  the a p p l i c a n t  p o s s e s s e s  t h e  c o m p e t e n c e  

n e c e s s a r y  to f u l f i l l  the r e s p o n s i b i l i t i e s  o f  b r o k e r .

* Sec. 9. A S  2 1 . 2 7 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T o  q u a l i f y  f o r  a f i r m  a g e n t  o r  broker' l i c e n s e  a n  a p p l i c a n t

s h a l l  c o m p l y  w i t h  t h i s  t i t l e  a n d

(1) c o m p l y  w i t h  (a)(5) a n d  (6) o f  this s e c t i o n ;

(2) if a c o r p o r a t i o n ,  m a i n t a i n  a l a w f u l l y  e s t a b l i s h e d  p l a c e

of  b u s i n e s s  i n  th i s  state, e x c e p t  as p r o v i d e d  i n  A S  2 1 . 2 7 . 2 7 0 .

* Sec. 10. A S  2 1 . 2 7 . 1 3 0  is a m e n d e d  to read:

Sec. 2 1 . 2 7 . 1 3 0 .  C O N T E N T  O F  A G E N T ,  B R O K E R ,  S O L I C I T O R  L I C E N S E S .

A g e n t ,  s o l i c i t o r ,  a n d  b r o k e r  l i c e n s e s  m u s t  [SHALL] b e  i n  t h e  f o r m  the 

d i r e c t o r  p r e s c r i b e s ,  a n d  m u s t  [SHALL] set out

(1) t h e  n a m e  a n d  a d d r e s s  of  t h e  l i c e n s e e ,  o r  i f  the l i c­

e n s e e  is r e q u i r e d  to h a v e  a p l a c e  o f  b u s i n e s s ,  the a d d r e s s  o f  the 

p l a c e  o f  b u s i n e s s ;

(2) i f  the a g e n t  or b r o k e r  is a f i r m  [OR C O R P O R A T I O N ] ,  the 

n a m e  o f  t h e  p r i n c i p a l  o r  m a n a g e r  o f  the f i r m  h o l d i n g  an  i n d i v i d u a l  

l i c e n s e  as r e q u i r e d  b y  A S  2 1 . 2 7 . 1 4 0  [ E A C H  I N D I V I D U A L  A U T H O R I Z E D  TO 

E X E R C I S E  T H E  P O W E R S  C O N F E R R E D  B Y  T H E  L I C E N S E ] ;

(3) the k i n d  or  k i n d s  o f  i n s u r a n c e  the l i c e n s e e  is [ T H E R E­

BY] l i c e n s e d  to h a n d l e ;

(4) if a s o l i c i t o r ' s  lic e n s e ,  the n a m e  a n d  a d d r e s s  of the 

a g e n t  or  b r o k e r  r e p r e s e n t e d  b y  the s o l i c i t o r ;
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(5) t h e  c o n d i t i o n  u n d e r  w h i c h  the l i c e n s e  is g r a n t e d ;

(6) t h e  d a t e  o f  i s s u a n c e  [AND D A T E  O F  E X P I R A T I O N ]  of the

l i c e n s e .

* Sec. 11. A S  2 1 . 2 7 . 1 4 0  is a m e n d e d  to read:

Sec. 21 .27. 140. L I C E N S E S  T O  F I R M S  [AND C O R P O R A T I O N S ] .  A  fi r m  

s h a l l  h a v e  a f i r m  l i c e n s e  of  the s a m e  d e g r e e  as e a c h  i n d i v i d u a l  l i­

c e n s e e  a c t i n g  o n  b e h a l f  o f  the firm. A  f i r m  [OR C O R P O R A T I O N ]  m a y  n o t

b e  l i c e n s e d  as a n  a d j u s t e r ,  a g e n t ^  or  b r o k e r  u n l e s s  e a c h  i n d i v i d u a l  

a c t i n g  as o r  r e p r e s e n t i n g  to b e  a n  a d j u s t e r ,  agent, o r  b r o k e r  o n

b e h a l f  o f  the f i r m  is l i c e n s e d  as an  i n d i v i d u a l ,  a n d  the p r i n c i p a l  or

m a n a g e r  o f  the f i r m  is l i c e n s e d  as a n  i n d i v i d u a l  to e x e r c i s e  all the 

p o w e r s  c o n f e r r e d  b y  the f i r m ’s l i c e n s e .  If the l i c e n s e e  k n o w s  o f  and 

c o n s e n t s  to a n  a c t  or r e p r e s e n t a t i o n  o n  b e h a l f  o f  t h e  f i r m  b y  an 

i n d i v i d u a l  w h o  is n o t  l i c e n s e d  as r e q u i r e d  b y  th i s  c h a p t e r ,  th a t  act 

or r e p r e s e n t a t i o n  [TO B E  E M P O W E R E D  A N D  D E S I G N A T E D  IN T H E  L I C E N S E  TO 

E X E R C I S E  T H E  P O W E R S  C O N F E R R E D  B Y  T H E  L I C E N S E  IS Q U A L I F I E D  A S  T H O U G H  

T H E  I N D I V I D U A L  W E R E  T H E  S O L E  I N D I V I D U A L  T O  BE  SO E M P O W E R E D ,  E X C E P T  

T H A T  A  F I R M  O R  C O R P O R A T I O N  L I C E N S E D  F O R  A L L  L I N E S  M A Y  E M P O W E R  A N D  

D E S I G N A T E  A N Y  I N D I V I D U A L ,  O T H E R  T H A N  T H E  P R I N C I P A L  O R  M A N A G E R ,  L I­

C E N S E D  F O R  O N L Y  P R O P E R T Y - C A S U A L T Y  O R  L I F E - D I S A B I L I T Y  T O  E X E R C I S E  THE 

P O W E R S  C O N F E R R E D  B Y  T H E  L I C E N S E  T O  T H E  E X T E N T  T H A T  I N D I V I D U A L  IS 

Q U A L I F I E D  T O  AC T .  E X E R C I S E  O R  A T T E M P T E D  E X E R C I S E  O F  T H E  P O W E R S  B Y  A N  

I N D I V I D U A L  N O T  SO D E S I G N A T E D ,  W I T H  T H E  K N O W L E D G E  O R  C O N S E N T  O F  THE 

L I C E N S E E , ]  is c a u s e  f o r  the r e v o c a t i o n  o r  s u s p e n s i o n  of the f i r m  

l i c e n s e .

* Sec. 12. A S  2 1 . 2 7 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  d i r e c t o r  s h a l l  i s s u e  to the a g e n t  a s p e c i a l  v e n d i n g  

m a c h i n e  l i c e n s e  f o r  e a c h  m a c h i n e  to b e  used. T h e  l i c e n s e  m u s t  [SHALL] 

s p e c i f y  the n a m e  a n d  a d d r e s s  of  the i n s u r e r  a n d  agent, the n a m e  o f  t h e
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p o l i c y  to b e  sold, the s e r i a l  n u m b e r  o f  the m a c h i n e ,  a n d  the p l a c e  

w h e r e  the m a c h i n e  is to b e  in o p e r a t i o n .  T h e  l i c e n s e  is_ [ S H A L L  BE] 

s u b j e c t  to [ A N N U A L  C O N T I N U A T I O N ,  T O  E X P I R A T I O N , ]  s u s p e n s i o n  or  r e v o c a­

t i o n  c o i n c i d e n t a l l y  w i t h  t h a t  o f  the ag e n t .  T h e  d i r e c t o r  s h a l l  also 

r e v o k e  the l i c e n s e  o n  a m a c h i n e  i f  the d i r e c t o r  f i n d s  that t h e  c o n d i­

tio n s  u p o n  w h i c h  the m a c h i n e  w a s  l i c e n s e d ,  u n d e r  [AS R E F E R R E D  T O  IN] 

(a) o f  t h i s  s e c t i o n ,  n o  l o n g e r  exist. P r o o f  o f  the e x i s t e n c e  of a 

[ S U B S I S T I N G ]  l i c e n s e  s h a l l  b e  d i s p l a y e d  o n  o r  a b o u t  e a c h  v e n d i n g  

m a c h i n e  in u s e  i n  t h e  m a n n e r  the d i r e c t o r  m a y  r e a s o n a b l y  r e q u i r e .

* Sec. 13. A S  2 1 . 2 7 . 1 9 0 ( a )  is a m e n d e d  to read:

(a) E a c h  a p p l i c a n t  f o r  a b r o k e r  l i c e n s e  [OR F O R  T H E  R E N E W A L  O F  A  

B R O K E R  L I C E N S E  E X I S T I N G  O N  J U L Y  1, 1966,] s h a l l  f i l e  w i t h  the a p p l i c a­

t i o n  [OR R E Q U E S T  F O R  R E N E W A L ]  a n d  s h a l l  a f t e r  t h a t  [THE R E A F T E R ]  m a i n­

t a i n  i n  f o r c e  w h i l e  [SO] l i c e n s e d  a b o n d  i n  f a v o r  o f  the p e o p l e  o f  the 

state, e x e c u t e d  b y  a n  a u t h o r i z e d  c o r p o r a t e  s u r e t y  a p p r o v e d  b y  the 

d i r e c t o r ,  i n  the a m o u n t  o f  $5,0 0 0 .  T h e  b o n d  m a y  b e  c o n t i n u o u s  in 

form, a n d  t o t a l  a g g r e g a t e  l i a b i l i t y  o n  t h e  b o n d  m a y  b e  l i m i t e d  to the 

p a y m e n t  o f  $ 5 , 0 0 0 .  T h e  b o n d  m u s t  [SHALL] b e  c o n t i n g e n t  o n  t h e  a c­

c o u n t i n g  b y  the b r o k e r ^  to a [ANY] p e r s o n  r e q u e s t i n g  the b r o k e r  to 

o b t a i n  i n s u r a n c e  or to a p e r s o n  f r o m  w h o m  the b r o k e r  o b t a i n s  i n s u r­

an c e  , f o r  m o n e y  o r  p r e m i u m s  c o l l e c t e d  in c o n n e c t i o n  w i t h  the i n s u r a n c e  

[ T H E R E W I T H ] .  ...

* Sec. 14. A S  2 1 . 2 7 . 1 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A n  i n d i v i d u a l  w h o  acts o n  b e h a l f  of  a f i r m  t h a t  f i l e s  and 

m a i n t a i n s  in  f o r c e  the b o n d  d e s c r i b e d  in (a) of this s e c t i o n  is ex e m p t  

f r o m  t h e  r e q u i r e m e n t s  o f  (a) of  this section.

* Sec. 15. A S  2 1 . 2 7 . 2 0 0 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) A  b r o k e r  is n o t  an a g e n t  or  o t h e r  r e p r e s e n t a t i v e  o f  an 

i n s u r e r  a n d  d o e s  n o t  h a v e  p o w e r  as a b r o k e r  to b i n d  the i n s u r e r  

C S H B  4 6 (L&C) -8-
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1 r e g a r d i n g  a r i s k  o r  an  i n s u r a n c e  contract,

2 * Sec. 16. A S  21 .27.200 is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

3 (c) In d e t e r m i n i n g  a n  i n s u r e d ' s  e n t i t l e m e n t  to  c o v e r a g e  o r  

r e t u r n  p r e m i u m ,  a p r e m i u m  p a y m e n t  m a d e  to a b r o k e r  s h a l l  b e  c o n s i d e r e d

5 r e c e i v e d  b y  the i n s u r e r  if

6 (1) the p a y m e n t  was, at the t i m e  it w a s  m a d e ,  d e s i g n a t e d  

f o r  s p e c i f i c  c o v e r a g e ;  a n d

8 (2) the i n s u r e r  a c c e p t e d  o r  a c k n o w l e d g e d  c o v e r a g e  b y  i s s u -

9 i n g  a p o l i c y ,  b i n d e r ,  o r  o t h e r  c o n t r a c t  f o r  t e m p o r a r y  i n s u r a n c e .

(d) A  b r o k e r  m a y  n o t  k n o w i n g l y  a c c e p t  p a y m e n t  f o r  c o v e r a g e  u n t i l  

c o v e r a g e  is a u t h o r i z e d  b y  a n  i n s u r e r .

(e) E x c e p t  as p r o v i d e d  u n d e r  (c) o f  this s e c t i o n ,  t h i s  s e c t i o n

is n o t  i n t e n d e d  to a l t e r  t h e  c o m m o n  l a w  o f  a g e n c y  as a p p l i e d  to t r a n s­

a c t i o n s  u n d e r  th i s  title.

* Sec. 17. A S  2 1 . 2 7 . 2 4 0 ( a )  is a m e n d e d  to read:

(a) A n  a g e n t  or b r o k e r  w h o  e m p l o y s  a s o l i c i t o r  s h a l l  p a y  the

[THE] f e e  f o r  i s s u a n c e  o r  a n n u a l  f e e  f o r  c o n t i n u a t i o n  [ R E N E W A L ]  of a 

s o l i c i t o r  l i c e n s e  [SHALL B E  P A I D  B Y  T H E  A G E N T  O R  B R O K E R  B Y  W H O M  T H E  

S O L I C I T O R  IS E M P L O Y E D ] .

* Sec. 18. A S  2 1 . 2 7 . 3 0 0  is a m e n d e d  to read:

Sec. 2 1 . 2 7 . 3 0 0 .  C O N T E N T S  O F  L I C E N S E .  T h e  d i r e c t o r  s h a l l  p r e­

s c r i b e  the f o r m  of  a d j u s t e r  l i cense, w h i c h  m u s t  c o n t a i n

(1) t h e  n a m e  a n d  b u s i n e s s  a d d r e s s  o f  the a d j u s t e r ;

(2) d a t e  of i s s u a n c e  [AND D A T E  OF E X P I R A T I O N ]  o f  t h e  l i­

cense;

(3) o t h e r  s t a t e m e n t s  p r o p e r  to the p u r p o s e s  o f  t h e  l i c e n s e .

* Sec. 19. AS  2 1 . 2 7 . 3 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) I n  a d d i t i o n  to t h e  r e c o r d  r e q u i r e d  u n d e r  (a) o f  th i s  s e c­

tion, e a c h  a g e n t  or b r o k e r  s h a l l  h a v e  a n d  m a i n t a i n  at t h e  a g e n t ' s  or
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b r o k e r ' s  p r i n c i p a l  p l a c e  o f  b u s i n e s s  c u r r e n t  a c c o u n t i n g  a n d  f i n a n c i a l  

r e c o r d s  m a i n t a i n e d  in a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  

p r i n c i p l e s .  T h e  d i r e c t o r  m a y  r e q u e s t  s u m m a r y  or d e t a i l e d  c o p i e s  for 

e x a m i n a t i o n  b y  t h e  d i v i s i o n .  R e c o r d s  e x a m i n e d  u n d e r  t h i s  s u b s e c t i o n  

a r e  c o n f i d e n t i a l  w h e n  in the p o s s e s s i o n  of  the d i v i s i o n ,  b u t  m a y  be 

u s e d  b y  the d i r e c t o r  in a p r o c e e d i n g  a g a i n s t  the l i c e n s e e .  F o r  p u r­

p o s e s  o f  this s u b s e c t i o n ,  the r e c o r d s  of  a f i r m  s h a l l  b e  c o n s i d e r e d  

t h e  r e c o r d s  o f  an i n d i v i d u a l  a g e n t  or  b r o k e r  a c t i n g  o n  b e h a l f  o f  the 

firm.

* Sec. 20. A S  2 1 . 2 7 . 3 6 0 ( b )  is a m e n d e d  to read:

(b) A l l  funds, e x c e p t  t h o s e  m a d e  p a y a b l e  to t h e  i n s u r e r ,  v'" ’e-

s e n t i n g  p r e m i u m s  or r e t u r n  p r e m i u m s  r e c e i v e d  b y  a n  a g e n t  or b r o k e r ,  

s h a l l  b e  r e c e i v e d  in the f i d u c i a r y  a c c o u n t  o f  the a g e n t  or b r o k e r ,  a n d  

s h a l l  b e  d e p o s i t e d  :.n a b a n k  a c c o u n t  or d e p o s i t o r y  s e p a r a t e  f r o m  any 

o t h e r  a c c o u n t  o r  d e p o s i t o r y ,  a n d  s h a l l  b e  p r o m p t l y  a c c o u n t e d  f o r  and 

p a i d  to the i n s u r e d ,  ins u r e r ,  or  a g e n t  e n t i t l e d  to the funds. For 

p u r p o s e s  of  th i s  s u b s e c t i o n ,  the f i d u c i a r y  a c c o u n t  o f  the f i r m  s h all 

b e  c o n s i d e r e d  the f i d u c i a r y  a c c o u n t  o f  an i n d i v i d u a l  a g e n t  or b r o k e r  

a c t i n g  o n  b e h a l f  of  the firm. F u n d s  d e p o s i t e d  i n t o  a f i d u c i a r y  

a c c o u n t  m a y  n o t  b e  c o m m i n g l e d  or o t h e r w i s e  c o m b i n e d  w i t h  o t h e r  funds, 

e x c e p t  as a l l o w e d  u n d e r  (d) of this section.

* Sec. 21. A S  2 1 . 2 7 . 3 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) A n  a g e n t  or b r o k e r  m a y  c o m m i n g l e  w i t h  p r e m i u m  funds, a d d i­

t i o n a l  f u n d s  for the p u r p o s e  o f  a d v a n c i n g  p r e m i u m s ,  e s t a b l i s h i n g  

r e s e r v e s  f o r  the p a y m e n t  o f  r e t u r n  p r e m i u m s , or r e s e r v e s  for r e c e i v i n g  

a n d  t r a n s m i t t i n g  p r e m i u m  or r e t u r n  p r e m i u m  funds. F u n d s  c o l l e c t e d  for 

the p a y m e n t  o f  p r e m i u m  taxes, p o l i c y  or f i l i n g  fees, la t e  p a y m e n t  

c h a r g e s ,  a n d  i n t e r e s t  f r o m  f i d u c i a r y  funds on d e p o s i t ,  m a y  b e  c o m­

m i n g l e d  in a f i d u c i a r y  a c count, b u t  s h a l l  b e  s e p a r a t e l y  a c c o u n t e d  for 

C S H B  4 6 (L&C) -10-
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a n d  p e r i o d i c a l l y  r e m o v e d  f r o m  the f i d u c i a r y  a c c o u n t .

(e) A n  a g e n t  or  b r o k e r  m a y  n o t  t r e a t  f u n d s  r e q u i r e d  to b e  i n  a

f i d u c i a r y  a c c o u n t  as a p e r s o n a l  asset, as c o l l a t e r a l  f o r  a p e r s o n a l  or 

b u s i n e s s  loan, o r  as a p e r s o n a l  a s s e t  o r  i n c o m e  on  a f i n a n c i a l  st a t e -

4
m e n t ,  e x c e p t  t h a t  f u nds in  a f i d u c i a r y  a c c o u n t  m a y  b e  i n c l u d e d  in a 

f i n a n c i a l  s t a t e m e n t  of  the a g e n t  o r  b r o k e r  if c l e a r l y  i d e n t i f i e d  as 

f i d u c i a r y  a c c o u n t  assets.

(f) In this se c t i o n ,  " f i d u c i a r y  a c c o u n t "  m e a n s  a n  a c c o u n t  in 

w h i c h  the a g e n t  or  b r o k e r  h o l d s  f u n d s  as a t r u s t e e  f o r  t h e  i nsured, 

i n s u r e r , o r  a g e n t  e n t i t l e d  to the f u n d s .

* Sec. 22. A S  2 1 . 2 7 . 3 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 2 1 . 2 7 . 3 8 0 .  A N N U A L  F E E  F O R  L I C E N S E S .  (a) A n  a n n u a l  f e e  set

u n d e r  A S  21 . 0 6 . 2 5 0  for r e s i d e n t  a n d  n o n r e s i d e n t  agent, solicitor., and 

a d j u s t e r  l i c e n s e s  is due on  or b e f o r e  the c l o s e  o f  b u s i n e s s  o n  the 

3 0 t h  d a y  o f  June.

(b) A n  a n n u a l  fee set u n d e r  A S  2 1 . 0 6 . 2 5 0  f o r  r e s i d e n t  a n d  n o n­

r e s i d e n t  b r o k e r  l i c e n s e s  is due on  or b e f o r e  the c l o s e  o f  b u s i n e s s  on 

the 3 1 s t  d a y  o f  D e c e m b e r .

(c) A n  a g e n t  o r  b r o k e r  s h a l l  f i l e  the a n n u a l  f e e  set u n d e r  

AS  2 1 . C 6 . 2 5 0  o n  b e h a l f  o f  a s o l i c i t o r  e m p l o y e d  b y  the a g e n t  or brok e r .

(d) If p a y m e n t  of  the a n n u a l  l i c e n s e  fee is n o t  r e c e i v e d  b y  the 

d i r e c t o r  b e f o r e  the due d a t e  as r e q u i r e d  u n d e r  this s e c t i o n ,  the 

l i c e n s e e  s h a l l  p a y  to the d i r e c t o r  a n d  the d i r e c t o r  s h a l l  c o l l e c t ,  in 

a d d i t i o n  to t h e  r e g u l a r  fee, a s u r c h a r g e  as e s t a b l i s h e d  b y  r e g u l a t i o n  

u n d e r  A S  2 1 . 0 6 . 2 5 0 .  This s u b s e c t i o n  m a y  n o t  b e  c o n s i d e r e d  to e x e m p t  a 

p e r s o n  f r o m  a p e n a l t y  p r o v i d e d  b y  l a w  f o r  t r a n s a c t i n g  b u s i n e s s  w i t h o u t  

a v a l i d  lic e n s e .

* Sec. 23. AS  2 1 . 2 7 . 3 9 0 ( a )  is a m e n d e d  to read:

(a) T h e  d i r e c t o r  m a y  a d o p t  r e g u l a t i o n s  r e g a r d i n g  the i s s u a n c e  of

-11- C S H B  4 6 (L&C)
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2 9 1

1
an  a g e n t  or b r o k e r  t e m p o r a r y  l i c e n s e  to

(1) the s u r v i v i n g  s p o u s e  or n e x t  of  k i n  or to t h e  a d m i n i s­

t r a t o r  o r  e x e c u t o r  o f  a d e c e a s e d  l i c e n s e d  a g e n t  or  b r o k e r ;

(2) the spouse, n e x t  o f  kin, e m p l o y e e ,  or l e g a l  g u a r d i a n  of

a l i c e n s e d  a g e n t  or b r o k e r  w h o  is d i s a b l e d  b e c a u s e  o f  s i c k n e s s ,  i n s a n­

ity, or i n j u r y ;

(3) a s u r v i v i n g  m e m b e r ^  [OF A  F I R M  O R  S U R V I V I N G ]  o f f i c e r ^

o r  e m p l o y e e  of  a f i r m  [ C O R P O R A T I O N ]  l i c e n s e d  as a g e n t  o r  broker_j_ u p o n

t h e  d e a t h  o f  the p r i n c i p a l  or m a n a g e r  o f  tha f i r m  h o l d i n g  t h e  same 

l i c e n s e s  as t h e  f i r m  [AN I N D I V I D U A L  D E S I G N A T E D  IN T H E  F I R M  O R  C O R P O­

R A T I O N ' S  L I C E N S E  T O  E X E R C I S E  P O W E R S  T H E R E U N D E R ] ;

(4) the d e s i g n e e  o f  a l i c e n s e d  a g e n t  w h o  e n t e r s  a c t i v e  

s e r v i c e  i n  t h e  a r m e d  f o r c e s  of t h e  U n i t e d  States;

(5) a p e r s o n  p r e p a r i n g  f o r  e x a m i n a t i o n  f o r  p e r m a n e n t  l i­

c e n s e  u n d e r  t h e  s u p e r v i s i o n  o f  a n  a u t h o r i z e d  ins u r e r .

* Sec. 24. A S  2 1 . 2 7 . 4 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  d i r e c t o r  m a y  r e f u s e  to i s s u e  a l i c e n s e  o r  m a y  s u s p e n d  or

[,] r e v o k e  [, O R  R E F U S E  T O  R E N E W ]  a l i c e n s e  i s s u e d  u n d e r  th i s  c h a p t e r

o r  a s u r p l u s  l i n e  b r o k e r  l i c e n s e , o r  m a y  r e f u s e  to r e n e w  a s u r p l u s  

l i n e  b r o k e r  lic e n s e ,  for a c a u s e  s p e c i f i e d  in  a n o t h e r  [ANY OTHER] 

p r o v i s i o n  o f  this title, or for a n y  o f  the f o l l o w i n g  c a u s e s :

(1) for a [ANY] c a u s e  f o r  w h i c h  i s s u a n c e  o f  t h e  l i c e n s e

c o u l d  h a v e  b e e n  r e f u s e d  h a d  it t h e n  e x i s t e d  a n d  b e e n  k n o w n  to the

d i r e c t o r ;

(2) if the l i c e n s e e  or  a p p l i c a n t  w i l f u l l y  v i o l a t e s  or 

k n o w i n g l y  p a r t i c i p a t e s  in the v i o l a t i o n  o f  a p r o v i s i o n  o f  th i s  title;

(3) if the l i c e n s e e  o r  a p p l i c a n t  has o b t a i n e d  or  a t t e m p t e d  

to o b t a i n  the l i c e n s e  t h r o u g h  w i l f u l  m i s r e p r e s e n t a t i o n  o r  fraud, or

h a s  f a i l e d  to p a s s  an [ANY] e x a m i n a t i o n  r e q u i r e d  u n d e r  this c h a p t e r ;
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(4) if the l i c e n s e e  or a p p l i c a n t  h a s  m i s a p p r o p r i a t e d  or

c o n v e r t e d  to p e r s o n a l  u s e  or h a s  i l l e g a l l y  w i t h h e l d  m o n e y  r e q u i r e d  to 

b e  h e l d  in a f i d u c i a r y  c a p a c i t y ;

(5) i f  t h e  l i c e n s e e  or a p p l i c a n t  has, w i t h  i n t e n t  to d e­

ceive ,  m a t e r i a l l y  m i s r e p r e s e n t e d  the terms or e f f e c t  of  a n  i n s u r a n c e  

c o n t r a c t ;  or h a s  e n g a g e d  or is a b o u t  to e n g a g e  in  a f r a u d u l e n t  t r a n s­

ac t i o n ;

(6) i f  t h e  l i c e n s e e  or  a p p l i c a n t  has b e e n  g u i l t y  of  " t w i s t­

i n g / ’ u n d e r  A S  2 1 . 3 6 . 0 5 0 ,  or o f  r e b a t i n g ,  u n d e r  A S  2 1 . 3 6 . 1 0 0 ;

(7) i f  t h e  l i c e n s e e  or a p p l i c a n t  h a s  b e e n  c o n v i c t e d ,  b y

f i n a l  j u d g m e n t ,  o f  a felony;

(8) if i n  the c o n d u c t  o f  a f f a i r s  u n d e r  t h e  l i c e n s e ,  the

l i c e n s e e  e x h i b i t s  c o n d u c t  c o n s i d e r e d  b y  the d i r e c t o r  to r e f l e c t  i n c o m­

pe t e n c e ,  u n t r u s t w o r t h i n e s s ,  or  a s o u r c e  of i n j u r y  a n d  loss to the

p u b l i c ;

(9) i f  the l i c e n s e e  or a p p l i c a n t  has d e a l t  w i t h ,  or a t­

t e m p t e d  to d e a l  w i t h ,  i n s u r a n c e s  or to e x e r c i s e  p o w e r s  r e l a t i v e  to

i n s u r a n c e  o u t s i d e  t h e  s c o p e  o f  the l i c e n s e s  of the l i c e n s e e  o r  a p p l i­

ca n t  .

* Sec. 25. A S  2 1 . 2 7 . 4 1 0 ( b )  is a m e n d e d  to read:

(b) T h e  l i c e n s e  of  a f i r m  [OR C O R P O R A T I O N ]  m a y  b e  s u s p e n d e d ,

r e v o k e d ,  o r  r e f u s e d  f o r  a n y  o f  the c a u s e s  that [WHICH] r e l a t e  to a 

[ANY] p e r s o n  a c t i n g  on  b e h a l f  o f  the f i r m  [ D E S I G N A T E D  IN T H E  L I C E N S E  

T O  E X E R C I S E  ITS P O W E R S ] .

* Sec, 26. AS 2 1 . 2 7 . 4 2 0  is a m e n d e d  to read:

Sec. 2 1 . 2 7 . 4 2 0 .  P R O C E D U R E  F O R  S U S P E N D I N G  O R  [,] R E V O K I N G  [OR 

R E F U S I N G  T O  R E N E W ]  A  L I C E N S E .  T h e  d i r e c t o r  m a y  s u s p e n d  o r  [,] r e v o k e  

[, O R  R E F U S E  TO  R E N E W ]  a l i c e n s e

[ (1 ) BY  O R D E R  G I V E N  T O  T H E  L I C E N S E E  N O T  L E S S  T H A N  15 DAYS
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B E F O R E  T H E  E F F E C T I V E  D A T E  OF  T H E  L I C E N S E ,  S U B J E C T  T O  T H E  R I G H T  O F  T H E  

L I C E N S E E  T O  H A V E  A  H E A R I N G  A S  P R O V I D E D  IN A S  2 1 . 0 6 . 1 8 0 ( b ) ;  P E N D I N G  A  

H E A R I N G  T H E  L I C E N S E  S H A L L  BE S U S P E N D E D ;  O R

(2)] b y  a n  o r d e r  o n  h e a r i n g  m a d e  as p r o v i d e d  i n  A S  2 1 . 0 6 . -
«

2 20 e f f e c t i v e  10 days a f t e r  the d a t e  o f  the g i v i n g  o f  t h e  order, 

s u b j e c t  to t h e  r i g h t  o f  the l i c e n s e e  to a p p e a l  to t h e  s u p e r i o r  c o u r t  

as p r o v i d e d  in A S  21. 0 6 . 2 3 0 .

* Sec. 27. A S  2 1 . 2 7 . 4 4 0  is a m e n d e d  to read;

Sec. 2 1 . 2 7 . 4 4 0 .  C I V I L  P E N A L T I E S  M A Y  BE  I M P O S E D .  A f t e r  h e a r i n g  

a n d  in a d d i t i o n  to or  in l i e u  o f  t h e  s u s p e n s i o n  o r  [,] r e v o c a t i o n  of

[, O R  R E F U S A L  T O  RENEW] a l i c e n s e ,  the d i r e c t o r  m a y  l e v y  a c i v i l

p e n a l t y  u p o n  t h e  l i c e n s e e  n o t  to e x c e e d  $2,500. T h e  o r d e r  l e v y i n g  the 

c i v i l  p e n a l t y  m u s t  [SHALL] s p e c i f y  t h e  p e r i o d  w i t h i n  w h i c h  the c i v i l  

p e n a l t y  s h a l l  b e  f u l l y  p a i d. T h e  [, W H I C H ]  p e r i o d  m a y  n o t  b e  less 

t h a n  15 or  m o r e  t h a n  30 days a f t e r  [FROM] the d a t e  o f  the o r d e r .  U p o n  

f a i l u r e  to p a y  the c i v i l  p e n a l t y  w h e n  due, the d i r e c t o r  s h a l l  r e v o k e  

t h e  l i c e n s e s  o f  the l i c e n s e e  if n o t  a l r e a d y  r e v o k e d .  A  [THE] c i vil 

p e n a l t y  c o l l e c t e d  [S H A L L  BE PAID] b y  the d i r e c t o r  sh a l l  b e  p a i d  to the 

c o m m i s s i o n e r  o f  r e v e n u e  for d e p o s i t  in the g e n e r a l  fund.

* Sec. 28. A S  2 1 . 2 7 . 4 5 0  is a m e n d e d  to read:

Sec. 2 1 . 2 7 . 4 5 0 .  F I N E  IN L I E U  O F  A C T I O N  A G A I N S T  T H E  L I C E N S E .

U p o n  the h e a r i n g  o f  an a p p e a l  f r o m  an o r d e r  s u s p e n d i n g  o r  [,] r e v o k i n g  

[, O R  R E F U S I N G  T O  RENEW] a l i c e n s e  i s s u e d  u n d e r  this c h a p t e r ,  the

court, if it f i n d s  th a t  the l i c e n s e e  is g u i l t y  of v i o l a t i o n  o f  the la-> 

a n d  if it c o n s i d e r s  the s u s p e n s i o n  or [ ] r e v o c a t i o n  [, O R  R E F U S A L  TO 
R E N E W  T H E  L I C E N S E ]  too s e v e r e  a p e n a l t y  u n d e r  the f a c t s  as fo u n d ,  m a y  

i n s t e a d  i m p o s e  a f i n e  of  n o t  m o r e  t h a n  $2,500. P a y m e n t  o f  the fine 

w i t h i n  10 days- a f t e r  its i m p o s i t i o n  r e i n s t a t e s  or  r e s t o r e s  [SHALL 

R E I N S T A T E ,  R E S T O R E ,  O R  RENEW] the license.
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