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The L abo r  and Commerce__________Committee has c o n s id e r e d  4 3_______________
"An Act r e l a t i n g  t o  ret -u rn t r a n s p o r t a t i o n  f o r  w o r k e r s . "
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ATTACHES NEW FISCAL NOTE(s) 
[ ] f i s c a l  impact
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O r i g i n a l  s p o n s o r s :  D on ley  and Koponen

BY THE LABOR AND
IN THE HOUSE , COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 43 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  r e t u r n  t r a n s p o r t a t i o n  f o r
w o r k e r s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 2 3 . 1 0 . 3 8 0 ( a )  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

( a )  An emp loye r s h a l l  f u r n i s h  a p e r s on  e n t i t l e d  t o  t r a n s p o r t a ­
t i o n  unde r  t h i s  s e c t i o n  w i th  r e t u r n  t r a n s p o r t a t i o n  t o  t ' .e  p l a c e  o f  
h i r e  f r om  which t r a n s p o r t a t i o n  was f u r n i s h e d  o r  f i n  .need, t o  the 
p e r s o n ' s  p l a c e  o f  r e s i d e n c e  a t  the  t ime o f  h i r e ,  o r  t o  a d e s t i n a t i o n
ag reed  upon by the  p a r t i e s  i f

( 1 ) the employment t e rm in a t e d  w i t h i n  one y e a r  a f t e r  the 
p e r s o n ' s  f i r s t  day o f  employment w i th  t h j  emp loye r  in  the  s t a t e ;

( 2 ) the depar tment de te rm ines  t h a t  th e  t» rm in a t i o n  o f  
employment was f o r  a good and s u f f i c i e n t  cause beyond the  c o n t r o l  o f  
the  p e r s o n ,  o r  i f  the  c o n t r a c t  o f  employment o r  a renewa l  o f  the 
c o n t r a c t  t e rm in a t e s ;  and

( 3 )  the p e r son  o r  the  depar tment r e q u e s t s  r e t u r n  t r a n s p o r ­
t a t i o n  w i t h i n  45 days a f t e r  the  t e rm in a t i o n  o f  employment.

* Sec . 2 .  AS 2 3 . 1 0 . 3 8 0  i s  amended by add ing new su b s e c t i o n s  to  re ad :
( c )  An emp loye r  who ag ree s  t o  h i r e  a p e r s on  r e s i d i n g  o u t s i d e  the 

s t a t e  s h a l l  n o t i f y  the  p e r son  o f  the  p e r s o n ' s  r i g h t s  t o  t r a n s p o r t a t i o n  
unde r t h i s  s e c t i o n .

( d )  A p e r s on  i s  e n t i t l e d  to  r e t u r n  t r a n s p o r t a t i o n  r i g h t s  under 
t h i s  s e c t i o n  i f

( 1 ) an emp loye r  f u r n i s h e d ,  f i n a n c e d ,  ag reed  t o  f u r n i s h  o r
- 1 -  C5HB 4 3 (L&C)
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f i n a n c e ,  o r  i n  any way p r o v id e d  t r a n s p o r t a t i o n  f o r  the  p e rs on  f rom  the
■* ”

p la c e  o f  h i r e  t o  a p o in t  i n s i d e  o r  o u t s i d e  th e  s t a t e  t o  employ the 
p e r s o n ;  o r

( 2 ) the  p e r son  r e s i d e d  o u t s i d e  the  s t a t e  when the  employer 
ag reed  t o  employ the p e r s on  f o r  work i n s i d e  the  s t a t e .

* Sec . 3 .  The amendments p roposed  by t h i s  Act a p p ly  t o  p e r s on s  h i r e d  on 
o r  a f t e r  the  e f f e c t i v e  da te  o f  t h i s  Ac t .

CSHB 4 3 (L & C ) - 2 -
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BY THF. LABOR AND
TV  THE HOUSE COHKBRCF COMMITTEE

CS FOE HOUSE BIT.!.. NO. 43 H A D  
TK TtT?  LECIST.ATOF OF THE STATE OF ALASKA 

FTFTFEFTfl LEGISLATURE -  v r j f c r  SESSION
A BTX.T

Fo r  an Act e r - t i t i e d :  "An Act r e l a t i n g  t o  ~e.tun> t r a n s p o r t a t i o n  f o r
w o r k e r s . "

BE TT FUAC?^ BY '™F T.FGTST.ATUFF OF THF. STATE OF AT ASF At
* F^cT’ -fon. 1 . AS ? 3 . ’ C . 3 S B f s )  i s  r e p e a le d  and re en a c te d  to  read r

( s )  Ar emp loye r aha 11 f u r n i s h  a pe rson  e n t i t l e d  to  t r a n s p o r t a ­
t i o n  unde r  t h i s  s e c t i o n  w i th  r e t u r n  t r a n s p o r t a t i o n  t:o the  p l^ce  o f  

h i r e  *rom which t r a n s p o r t a t i o n  was f u r p i t h e d  o r  f i n a n c e d ,  t o  the 
p e r s o n ’ *- n l s c e  o f  r e s id en c e  a t  the t ime o f  h i r e ,  o r  t o  a d e s t i n a t i o n
agreed upon by the p a r t i e s  i f

P ) th*. e'.nploymerr terrain.fi red w i t h in  one r e a r  a f t e r  the 
p e r s r ”. ’ a f i r s t  dav o f  employment w i th  the  emp loye r in the  s t a t e ;

( ? )  t h *  depar tment do t era*, in.es th a t  the  t e rm in a t i o n  o f  
employment v a s  f o r  a  good end r u f f i d e r t  cause beyond the  c o n t r o l  o f  
the p e r s o n ,  o r  i f  th*» c o n t r a c t  o f  e.vnplevtceot o r  s  renewe l o f  the 
con t rac t :  t e rm in a t e s ;  and

( 3 ) t'hf p e r s on  o r  the depar tment r e q u e s t s  r e t u r n  t r a n s p o r ­
t a t i o n  w i t h in  45 dav*c a f t e r  th e  t o n s i o s t l o n  o f  employment.

* Sec . 7 .  AS n3 . 1 0 . 3 8 0  * a amended bv adding new su b se c t i o n s  t o  r e a d :
( e !  An ecnplovcr who ag rees  to  h i r e  a pe rson  ros - td ing o u t r i d e  the

eta t o  s h a l l  n o t i f y  the p e rson  o f  the p e r s o n ' r r i g h t s  t o  t r e n a p o r t a t i o n  
under t h i s  s e c t i o n .

( d )  A p e r r o n  l a  e n t i t l e d  to  r a t u r n  t r a n s p o r t a t i o n  r i g h t s  under 
t h i s  s e c t i o n  i f

(1) an e m p l o y e r  f u r n i s h e d ,  f i n a n c e d ,  a g r e e d  to f u r n i s h  or

- 1 -  CSHB 4 3 (L&C)



f i rn r .  e e ,  o r  fr> am* way p ro v id ed  t r  an s p o r t s  t  ion  f o r  the p e rson  f rom the 
p l a c e  o f  h i r e  t o  a p o in t  i n s i  do o r  o u t s i d e  the  s t a t e  t o  ewplov the 
p e r s o n *  nr

( " )  the p e rs on  r e s i d e d  o u t s i d e  the s t a t e  when the emp loye r  
agreed to employ the  p e r s on  f o r  vo rV  i rsn ldo the  c t e t e .

* Sec . ? ,  A? 10 ip  amended bv adding, a now s e c t i o n  t o  a r t i c l e  5 to 
r e a d  ?

See . 3 3 . 1 0 . 4 0 2 .  OEFTKITTCN. t *  *<? 0 3 . 1 0 . 3 7 5  -  ? 3 . 1 0 . 4 0 *  *'e?e- 
p ] o v e r ”  moans a pe rson  vho eispTovs a t  l e a s t  one o t h e r  p e r s on  and 
in c lu d e s  the  seat's and o p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e .

* Sec . 4 .  The rmerdmertts p roposed  by t h i s  Act a p p l y  to  p e rson s  h i r e d  on 
o r  a f t e r  the e f f e c t i v e  da te  o f  t h i s  A c t .

CSHB 4 3 IT 5 C )
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O r i g i n a l  sp onso rs  t P o o l e r  and Eoponen

BY THE TABOR AND
7?l THE HOYS?' COliKPRCF COWTTTEE

OS FOR HOUSE BTTT, NO , ■! H A D  
TN THE LEOTSLATHP.F 0 ? TH\. STATE OF AT.ASYA

r r FTFENTH ?.FGTS7 ATPRF -  FTgon- ? j?eSTr;N
A P-TJ T

Fo r  nn Act e r t i t l e d :  "An Act r e l a t i n g  to  r e t u r n  t r a n s p o r t a t i o n  f o r
w o r k e r s . "

BE TT ENACTED 37 THE T.FCTS7A1VP? OF THE STATE OF ATASFAt
* S e c t i o n  1 . AS ?3 .10 .3>8{Us )  i s  r e p e a le d  and r e en ec ted  t o  re ad t

Cel An emp loyer s h a l l  f u r n i s h  a pe rson  e n t i t l e d  t o  t r a n s p o r t a ­
t i o n  unde r  t h i s  s e c t i o n  w i th  r e t u r n  t r a n s p o r t a t i o n  to  t.be p la c e  o f  
h i r e  ^rom which t r s n p p o r t n t i o n  vrns f t t r r i c h e d  o r  f i n a n c e d ,  t o  the 
p e r s o n ’ ?* n la c c  o f  r e s id en c e  a t  the  time o f  h i r e ,  o r  t o  a d e s t i n a t i o n  
agreed upon bv the p a r t i e s  i. f

P ) thft employment frarniiofit.ee! w i t h in  one y e a r  a f t e r  the 
p e r s o n ’ s f i r s t  dsy o f  employment w i th  thf? emp loye r  in  the  s t a t e ;

( ? )  the depar tment d e te rm ines  trhst the t e rm in a t i o n  o f  
enp lovment was f o r  a good and s u f f i c i e n t  caviae beyond the  c o n t r o l  o f  
the p e r s o n ,  o r  i f  th» c o n t r a c t  o f  e.mplos’rceot: o r  s renewa l o f  che 
c o n t r a c t  t e rm in a t e s ;  and

*3) nhr- p n«?cm o r  the depa r tment r e q u e s t s  r e t u r n  t r a n s p o r ­
t a t i o n  v f  t h i n  45 davp a f t e r  the  t e rm in a t i o n  o f  employment,

*  Sec . ? .  AS " 3 . TO.3RD •3 J?»er.d*d bv adding now suh"*c-Hoon t o  r e a d :
(c> An «mplover who ag rees  to  h i r e  o p e rson  r e s i d i n g  outiH.de the 

'’ f a t e  s h a l l  n o t i f y  the r>orson o f  the p e r r o n ’ s r i g h t s  to  t r a n s p o r t a t i o n  
under t h i s  s e c t i o n .

f d )  A pc reon  i s  e n t i t l e d  to  r e t u r n  t r a n s p o r t a t i o n  r i g h t s  under 
t h i s  s e c t i o n  i f

( 1 ) an ewp love r  f u r n i s h e d ,  f i n a n c e d ,  agreed to  f u r n i s h  o r
- 1 -  CSHB 4 3 C U O
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finance, or fr> ar>v vrsv provided transportation for th e parson f t  pm the. 
place of hire c r ? point inside «r ouOside the st«t:n to emplov the 

person* or

( ? )  th e  p e rson  r e s id e d  o u t s id e  the  s t a t e  when the  eisp i c y o r  
ag reed  to  employ th e  p e r s on  f o r  woi'V i n s i d e  thn s t a t e .

*  Sec . 3 .  AS S'?.1*) i s  oraended bv addiop; f» new s e c t i o n  to  a r t i c l e  5 to  
r e a d ;

P en . ? 3 , 1 0 . A07. DFFTKITXfN. To AS ' 3 . 10 .375  ~ : '3 . i 0 .4 0 *  *few-

plove.r*' r»jar.e a person who c>5ip1nvs go least one ether person 

includes the state and a political subdivision o r the state.

* Sec . A. The rirendtaents p roposed  by t:his> Act f ipp lv  to  pe rsons  h i r e d  on 
o r  a f t e r  the e f f e c t i v e  da te  o f  t h i s  .Act,

C S » *  4 3 n S O . o_.

1
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STATE OF ALASKA 1987 LEGISLATIVE SESSION 

FISCAL NOTE

REQUEST

Transportation for Workers

Bill Version: cshb 43 (uc)
Publish Date:

Revision Date:_______________
Title: An Act Relating to Return

Agency Affected: a h

BRU: a h

Sponsor: Donley and Koponen 

Requestor:
Components; ATI

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND 4 STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0. - 0 0 0 0
REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Doll ars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: Attach a separate page if necessary

CSHB 43 deals with paying return transportation qosts for workers whose employment is terminated 
within the first year.

Provision for financing the return transportation of new employees to their original place of 
residence upon termination of employment has been public policy since 1949. The significance of 
CSHB 43 is that the proposed definition of "employer" would, for the first time, make the law 
applicable to State employees.

Prepared By: Diana DeSimone

Division: Personnel

Approved by Commissioner: Garrey Peskajp^^y^c
Agency: Department of Administration '  '

^  Phone: ________
s? ate: \ / 3 £ > / P 7

Date: //y //< ? 7

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary Page

- l i t t f i f t T iW i l i ' i r ' i i i  i' ifn ■ ~i ■ m ' ;  i i r ^ "  • V i

/ Rev. 01/23/87
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CONTINUATION o f FISCAL NOTE ANALYSIS

For CSHB 43

In FY 86, the State expended $1,232,000 for moving and relocation costs. This 
figure includes legislative relocation costs which totaled $219,100 in FY 86. 
Deducting costs for legislative moves leaves approximately $1,000,000 for 
moving other State employees. The average cost of moving these employees is 
between $10,000 and $15,000. (Costs are higher because these are permanent 
versus temporary moves.) At an average of $12,500 per move, this equates to 
about 80 moves of "regular" State employees.

We estimate that only about 10 percent of these paid moves are to entice new
employees to join the State workforce, the only situation to which CSHB 43
would apply. (Paying moves of "on-board'? State employees is usually
associated with getting a seasoned, trained employee to change their location 
for the good of the service.)

In the eight situations to which CSHB 43 is applicable, it is unlikely that 
more than one or two of the employees would terminate within the first year. 
Therefore, the associated moving costs could be absorbed with existing 
resources.



Pouch V 
Juneau, Alaska 99811

JMaalm ĵ ferte ^legislature 
£3ouse of ^RepresentalJlieg

Janua ry  26 ,  1987 Labor and Commerce Committee

Phone: 
(907) 465-3892

To: Members, House Labo r  and Commerce Committee
From: R e p r e s e n t a t i v e  Dave Don ley ,  C h a i r  

House Labo r  and Commerce Committee
Re: HB 43 -  R e tu rn  t r a n s p o r t a t i o n  f o r  w o rk e r s

House B i l l  43 amends AS 2 3 . 1 0 . 3 8 0  t o  a s s u r e  t h a t  w o rk e r s  
employed i n  A la sk a  a r e  p r o v id e d  w i th  r e t u r n  t r a n s p o r t a t i o n  t o  
t h e i r  p o i n t  o f  h i r e  as a c o n d i t i o n  o f  employment.
Under e x i s t i n g  s t a t u t e ,  f i r s t  adopted  i n  1 9 4 9 ,  i t  was 
r e c o g n i z e d  t h a t  th e  w e l f a r e  o f  t h e  s t a t e  ( th en  t h e  T e r r i t o r y )  
demanded t h a t  adequate p r o v i s i o n  be made f o r  f i n a n c i n g  th e  
r e t u r n  t r a n s p o r t a t i o n  o f  w o rk e r s  t o  t h e i r  p l a c e  o f  r e c r u i tm e n t  
upon t e rm in a t i o n  o f  employment. (AS 2 3 . 1 0 . 3 7 5 )
The re a son  f o r  t h i s  p o l i c y  was o b v io u s .  W orke rs  r e c r u i t e d  
f rom  o u t s i d e  A la ska  were o f t e n  s t r a n d ed  h e r e  w i t h o u t  adequate  
funds  t o  c a re  f o r  th em se lve s  and t h e i r  f a m i l i e s  on t e rm in a t i o n  
o f  employment. The S t a t e  was o b l i g a t e s  m o r a l l y  and l e g a l l y  t o  
p r o v i d e  p u b l i c  a s s i s t a n c e  f o r  t h e s e  i n d i v i d u a l s ,  an expense 
t h a t  s o r e l y  ta x ed  o u r  meager r e s o u r c e s .
I n  1949 ,  th e  p r im a ry  p rob lem  was canne ry  w o r k e r s .  I n  1987 th e  
j o b s  have changed, bu t  th e  p rob lem  rema ins  t h e  same. I n  s p i t e  
o f  o u r  c u r r e n t  unemployment c r i s i s ,  w o rk e r s  a r e  s t i l l  b e ing  
r e c r u i t e d  and h i r e d  f rom  o u t s i d e  t h e  S t a t e  f o r  what t o o  o f t e n  
t u r n s  ou t  t o  be s h o r t - t e rm  j o b s .
HB 43 makes two m a jo r  changes t o  e x i s t i n g  law : 1) r e q u i r e s
emp loye rs  t o  n o t i f y  employees o f  t h e i r  r i g h t  t o  r e t u r n  
t r a n s p o r t a t i o n ,  and 2 ) e n t i t l e s  employees t o  r e t u r n  
t r a n s p o r t a t i o n  i f  t h e y  were r e c r u i t e d  f rom  o u t s i d e  t h e  S t a t e ,  
r e g a r d l e s s  o f  whether t h e i r  t r a n s p o r t a t i o n  t o  t h e  S t a t e  was 
p a id  by t h e i r  emp loye r .
I  have p rep a red  a Committee S u b s t i t u t e  f o r  HB 43 f o r  y o u r  
c o n s i d e r a t i o n .  The CS adds language  t h a t  removes th e  
r equ i r em en t  f o r  r e t u r n  t r a n s p o r t a t i o n  i f  a w o rk e r  i s  employed 
f o r  one y e a r  o r  more . I n  a d d i t i o n ,  th e  CS amends AS



2 3 . 1 0 . 3 8 0 ( b ) ,  so  t h a t  an emp lo ye rs  o b l i g a t i o n  t o  p r o v i d e  
s u b s i s t e n c e  (room and b o a r d ) , a f t e r  t e rm i n a t i o n  and u n t i l  
r e t u r n  t r a n s p o r t a t i o n  i s  a v a i l a b l e ,  i s  c l e a r l y  s t a t e d .  T h is  
s e c t i o n  a p p l i e s  o n l y  i f  t h e  emp loye r  o r i g i n a l l y  p r o v id e d  
s u b s i s t e n c e  as p a r t  o f  t h e  j o b .

A l though  HB 43 may have t h e  e f f e c t  o f  en cou rag ing  emp lo ye rs  t o  
h i r e  l o c a l l y  r a t h e r  th an  o u t s i d e  th e  S t a t e ,  i t s  pu rpose  i s  t o  
p r o t e c t  w o rk e r s  and t o  a s s u r e  t h a t  th ey  a r e  aware o f  t h e i r  
r i g h t s  t o  r e t u r n  t r a n s p o r t a t i o n .
A d d i t i o n a l l y ,  due t o  A l a s k a ' s  g e o g r a p h ic a l  s i t u a t i o n  and th e  
expense o f  t r a n s p o r t a t i o n  t o  and f rom  th e  c o n t i n e n t a l  U n i t e d  
S t a t e s ,  o u r  S t a t e  has a un ique  i n t e r e s t  i n  p r o v i d i n g  such 
p r o t e c t i o n  f o r  w o rk e r s .
HB 43 i s  a r e a s o n a b l e  way t o  p r o t e c t  w o rk e r s  r i g h t s  and i s  i n  
th e  b e s t  i n t e r e s t  o f  t h e  S t a t e .  I  u rge  you t o  c o n s i d e r  th e  
measure f a v o r a b l y  and t o  p a s s  i t  o u t  o f  Committee w i th  y o u r  
h e a r t y  recommendat ion .





R EQ U EST :_______________________

S T A T E  O F  A L A S K A '
1 9 8 8  L E G I S L A T I V E  S E S S I O N

BILL VERSION : CSHB 44 ( F i n )  a m

PUBLISH D A T E : __________________

F I S C A L  N O T E

Revision Date:_______________________________

T it le : An Act r e l a t i n g  to  m otor v e h i c l e 

l i a b i l i t y  i n s u r a n c e  and v e h i c l e . . .

Agency Affected: 
B R U :________

Sponsor: _ 

Requestor:.
D o n le y

S e n a t e  S t a t e  A f f a i r s
Components

P u b l i c  S a f e t y

Motor V e h i c l e s

F i e l d  S e r v i c e s

EX PEN D ITU R ES/REV EN U ES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY  90 FY 91 FY 92 FY 93

PERSONAL SERVICES 
TRAVEL 
CONTRAC TJAL 
SUPPLIES 
EQUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

1 4 . 9 3 0 . 7 3 1 . 6

1 . 4 2 . 9 3 . 0
. 3 . 4 .4

TOTAL OPERATING - 0 - 1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

CAPITAL

REVENUE - 0 - 2 5 . 0 5 0 . 0 5 1 . 5 5 3 . 0 5 4 . 6

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

- n - 1 6 . 6 3 4  . n i s  n - 0 - - n -

- 0 - 1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

PO SIT IO NS:

F JLL-TIME 
PART-TIME 
TEMPORARY

0

r~Hi—
1 1 0 0

1

ANALYSIS : (Attach a separate page if necessary)

See  P a g e  2 .

4 / -  Prepared b y : ______________ C h a r l e s  R. H o s a c k ^ / # ^  phonE. 2 6 9 - 5 5 5 1

D ivision: ________________Motor V e h i c l e s  ' ______________  Da[e; 1 - 2 9 - 8 8

Approved by Commissioner: _________  Date.

Agency: P u b l i c  S a f e t y  S^iop

Distribution (by preparer) :

Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget
Impacted Agency(ies) page — —  of



C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. CSI1B 4 4 ( F i n )am

EXPENDITURES:

The ab o v e  v e r s i o n  o f  t h e  b i l l  r e q u i r e s  t h e  p e r s o n  r e g i s t e r i n g  a  v e h i c l e  to  
c e r t i f y  t h e y  h a v e  i n s u r a n c e ,  and  w i l l  c o n t i n u e  to  c a r r y  t h e  i n s u r a n c e  when 

th e  v e h i c l e  i s  i n  o p e r a t i o n .

As a  r e s u l t  o f  e x p e r i e n c e  g a in e d  from  t h e  E m i s s i o n  I n s p e c t i o n  P ro g ram  i t  
i s  r e a l i z e d  th e  r e n e w a l  by m a i l  fo rm  w i l l  n o t  a lw a y s  be  a d e q u a t e l y  com­

p l e t e d  i n  r e g a r d  to  c e r t i f y i n g  i n s u r a n c e  i s  i n  e x i s t a n c e ,  t h u s  some w i l l  
need to  be r e t u r n e d  to  t h e  a p p l i c a n t .  Of t h e  4 1 2 , 0 0 0  r e g i s t r a t i o n s  p r o ­
c e s s e d  i n  1 9 8 6 ,  1 1 0 , 0 0 0  w e r e  r e n e w a l s  by  m a i l .  I t  i s  e s t im a t e d  10% o f  

t h e  r e n e w a l s  by m a i l  w i l l  b e  i n c o m p le t e  i n  r e g a r d  to  i n s u r a n c e .  The one
p o s i t i o n  r e q u e s t e d  i s  to  a s s i s t  t h e  m a i l - o u t  r e n e w a l  p ro g r am . A f t e r  t h e
p ro g ram  i s  i n  o p e r a t i o n  f o r  a  c o u p le  y e a r s  t h e r e  w i l l  b e  l e s s  r e j e c t e d  
a p p l i c a t i o n s ,  and  t h e  p o s i t i o n  w i l l  no l o n g e r  be r e q u i r e d .

P e r s o n a l  S e r v i c e s :

1 M otor V e h i c l e  R ep . I I ,  A n ch o r a g e ,  9B 1 4 . 9

C o n t r a c t u a l :

P o r t a g e :  6 , 2 5 0  x  $ . 2 2  . 1 . 4

C o m m o d it ie s :

E n v e lo p e s  . 2
O the r  n o rm a l  o f f i c e  s u p p l i e s  . 1

TOTAL 1 6 . 6

The abo ve  f u n d in g  i s  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  

o f  J a n u a r y  1 ,  1 9 8 9 .  A 3% i n f l a t i o n  f a c t o r  w a s  u se d  f o r  FY90 and 
s u b s e q u e n t  y e a r s .

REVENUES:

R e q u i r e s  a  $ 1 . 0 0  p e r  y e a r  i n c r e a s e  i n  r e g i s t r a t i o n  f e e s  f o r  v e h i c l e s  u n d e r  
AS 2 8 . 1 0 . 4 2 1 ( c ) ,  o f  w h ic h  4 9 , 8 1 3  w e re  r e g i s t e r e d  i n  1 9 8 6 .  E f f e c t i v e  d a t e  

o f  J a n u a r y  1 ,  1 9 8 9 ,  t h u s  $ 1 . 0 0  f e e  t im e s  2 5 , 0 0 0  v e h i c l e s  i s  e q u a l  to  
$ 2 5 ,0 0 C  i n  r e v e n u e  f o r  F Y 89 .

A 1% g ro w th  f a c t o r  w a s  u s e d  f o r  FY91 and  s u b s e q u e n t  y e a r s .

*

p a c e  2  o f  1



losiiiun litlc Motor V e h i c l e  R e p r e s e n t a t i v e  I I
No. of Positions 

1
Rangc/Stcp

9R
Barg. Unit

CGU
Time Status Stalf Months Location Election District

PFT 12 A ncho raee 7 - 1 5

Justification

Type of Expenditure Amount

1 2 3

Salary 1 0 . 7 1 0

if e -  -  iBenefits 4 , 1 9 1
Premium Pay
Other

Total Personal Services ■ .vv-srv £••• •• ;.;!v 1 4 . 9

Travel
Contractual 1 . 4
Commodities . 3
Equipment
Other

Total Cost 1 6 . 6

Funding Source for Total Cost

Federal R eceipts 1002
C. F. Match 1003
General Fund 1004
GF Program Receipts 1005

O ther

J J L J L

P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  
u n d e r  t h e  m a i l - o u t  r e n e w a l  p ro g r am . I n s p e c t  
a p p l i c a t i o n s  r e t u r n e d  f o r  c o m p l e t e n e s s .  

R e t u r n  a p p l i c a t i o n s  w h ic h  a r e  in c o m p le t e  
w i t h  i n s t r u c t i o n s  on how to  c o r r e c t .
P e r fo rm  d a t a  e n t r y  f o r  p r o p e r l y  co m p le te d  

a p p l i c a t i o n s  and se n d  r e n e w a l  r e g i s t r a t i o n  

and  t a b s  to  a p p l i c a n t .

F i g u r e s  a r e  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  
e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 9

R e q u e s t  F o r  

N e w  P o s i t i o n

Agency
BRU

Component

Piihl i r Safpl-y

Motor V e h i c l e s O

F i e l d S e r v i c e s Revised Dale

F Y  8 9



R EQ U EST : ____________

S T A T E  O F  A L A S K A  *
1 9 S 8  L E G I S L A T I V E  S E S S I O N

BILL VERSION:
PUBLISH D A T E :

CSHB 306  (HESS)

F I S C A L  N O T E

Revision Date:_________________________

" itle : An Act r e l a t i n g  to  a n a t o m ic a l
g i f t s ,

Sponsor: G ruenbe r
Requestor:.

b r u e n h e r g  
S e n a t e  HESS

Agency Affxted:. 

B R U :_________

Components : ___

P u b l i c  S a f e t y

M otor V e h i c l e s

F i e l d  S e r v i c e s .

EX PEN D ITU R ES/REV EN U ES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY  90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING - 0 - - 0 - - n - - 0 -
. - o - - n -

CAPITAL

RE VENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS  
OTHER 
TOTAL

•

- 0 - . - n - - n - . - £ l- _______ = n = . . - n -

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if  necessary) 

No f i s c a l  im p a c t  on t h i s  d e p a r tm e n t .

Prepared b y : ___________J a v  N. D u la n v  f j T ___________________  Phone : 2 6 9 - 5 5 5 1

i ^S?TDivision : ____________ M otor V e h i c l e s     n.no- 1 - 2 9 - 8 8

Approved by Commissioner: _________  Date :
Agency: ______________ Pu b l i c  S a f e t y  ^  -

Distribution (by preparer) :  ^

Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget ^
Impacted Agency(ies) P38e ---------  of



STATE OF ALASKA 19S7 LEGISLATIVE SESSION
FISCAL NOTE CSUB 44 (L&C)

Rill Vprcinn • Wo^ Draf ̂  d-a ted 3-12-87 
K i-.yi i. -TT- Publish Date : ---------------------- ----------

Revision Date:_______________________________ Agency Affected: __________ P u b l i c  S a f e t y
T it le : An Act r e l a t i n g  to  m oto r  v e h i c l e  g g y  .  _____________ Motor V e h i c l e s ______
l i a b i l i t y  i n s u r a n c e  and m oto r  v e h i c l e . . .

Sponsor. D on ley_______________________________ Components F i e l d  S e r v i c e s
Requestor: House L a b o r  & Commerce______  _____________________________________

EXPEN D ITU RES/REV EN U ES: (Thousands of Dollars)

OPERATING F Y 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

1 4 . 9 3 0 . 7 3 1 . 6

1 . 4 2 . 9 3 . 0

. . 3 . .4 . 4

TOTAL OPERATING 1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

CAPITAL

REVENUE 2 0 6 . 0  4 1 6 . 1 4 2 0 . 3 4 2 4 . 5 4 2 8 . 7

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERALFUNDS 
OI11ER 
irrrAL

1 6 . 6 3 4 . 0 3 5 . 0 - 0 - - 0 -

_J.Lu6 - 0 - ■ - 0 -

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

1 1 1 0 0

ANALYSIS : (Attach a separate page if necessary)

See  P a g e  2 .

Prepared by: P ^ B i l l  Brown____________________________  Phone :
Motor Vehicles . 3-17-8?T ^ n \r )D iv i s io n :  _____________ Motor V e h i c l e s ________________________  Date

Approved by Commissioner: ^  (1   Date : -’' o  / 7  2  / ’t)
Agency: P u b l i c  S a f e t y  •

Distribution (by preparer) :

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) P3Se ---------  of
Senate Secretary



C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. CSHB 4 4  (L&C)
Work D r a f t  d a t e d  3 - 1 2 - 8 7

EXPENDITURES:

T h i s  f i s c a l  n o t e  i s  p r e p a r e d  u n d e r  t h e  a s s u m p t io n  t h e  p e r s o n  r e g i s t e r i n g  
a  v e h i c l e  m ust a f f i r m  th e y  h a v e  i n s u r a n c e ,  and w i l l  c o n t i n u e  to  c a r r y  

t h e  i n s u r a n c e  when t h e  v e h i c l e  i s  i n  o p e r a t i o n .  The w o rd in g  o f  t h e  
d r a f t  d o e s  n o t  r e q u i r e  p r o o f  o f  i n s u r a n c e  up f r o n t  a s  i n d i c a t e d  i n  t h e  

memorandum d a t e d  3 - 1 2 - 8 7 ,  w h ic h  ac co m p an ied  t h e  d r a f t ,  n o r  a s  r e q u i r e d  
i n  t h e  o r i g i n a l  b i l l .

As a  r e s u l t  o f  e x p e r i e n c e  g a in e d  from  t h e  E m i s s i o n  I n s p e c t i o n  P ro g ram  
i t  i s  r e a l i z e d  t h e  r e n e w a l  by m a i l  fo rm  w i l l  n o t  a lw a y s  be a d e q u a t e l y  

c o m p le te d  i n  r e g a r d  to  c e r t i f y i n g  i n s u r a n c e  i s  i n  e x i s t a n c e ,  t h u s  some 
w i l l  n eed  to  b e  r e t u r n e d  t o  t h e  a p p l i c a n t .  Of t h e  4 1 2 , 0 0 0  r e g i s t r a t i o n s  

p r o c e s s e d  i n  1 9 8 6 ,  1 1 0 , 0 0 0  w e re  r e n e w a l s  by  m a i l .  I t  i s  e s t im a t e d  10% 
o f  t h e  r e n e w a l s  by  m a i l  w i l l  b e  in c o m p le t e  i n  r e g a r d  to  i n s u r a n c e .  The 

one p o s i t i o n  r e q u e s t e d  i s  t o  a s s i s t  t h e  m a i l - o u t  r e n e w a l  p ro g r am . A f t e r  
t h e  p ro g ram  i s  i n  o p e r a t i o n  f o r  a' c o u p le  y e a r s  t h e r e  w i l l  b e  l e s s  r e j e c t ­

ed a p p l i c a t i o n s ,  and t h e  p o s i t i o n  w i l l  no l o n g e r  b e  r e q u i r e d .

PERSONAL SERVICES:

1 Motor V e h i c l e  R ep .  I I ,  A n ch o ra g e ,  9B 1 4 . 9

CONTRACTUAL:

P o s t a g e ,  6 , 2 5 0  x  $ . 2 2  1 . 4

COMMODITIES:

E n v e lo p e s  . 2

O the r  n o rm a l o f f i c e  s u p p l i e s  . 1

TOTAL 1 6 . 6

The ab o v e  i s  f u n d in g  f o r  . i e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  o f  

J a n u a r y  1 ,  1 9 8 8 .

A 3% i n f l a t i o n  f a c t o r  w a s  u se d  f o r  FY89 and  s u b s e q u e n t  y e a r .

R E V E N U E S :

4 1 2 . 0 0 0  v e h i c l e s  w e re  r e g i s t e r e d  i n  1 9 8 6 .  R e v enu e  i n c r e a s e  f o r  FY88 

i s  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 8 .

4 1 2 . 0 0 0  d i v i d e d  by o n e - h a l f  = 2 0 6 , 0 0 0  x  $ 1 . 0 0  f e e  i n c r e a s e  = $ 2 0 6 , 0 0 0 .

A 1% g ro w th  f a c t o r  w a s  u s e d  f o r  FY89 and  s u b s e q u e n t  y e a r s .



Position Title
M o to r  V e h i c l e  R e p r e s e n t a t i v e  I I

No.  of  Positions 
_________O n e

Range/Step
9B

Barg. Unit
GGU

T'invc Status

PFT
Staff Months Location

12 A n c h o r a g e
Election District

7 -1 5

Type of Expenditure Amount

1 2 3

Salary 1 0 . 7 1 0  . : : '• '■ • ^  • ' A '
Benefits 4 . 1 9 1 : ■ • ' ' ' ■

Premium Pay x;:: "• A  ' ■:
Oilier

Total Personal Services 1 6 . 9
Travel
Contractual 1 . 4
Commodities .3
Equipment
Uthcr

Total Cost 1 6 . 6

Funding Source for Total Cost

Federal Receipts 1002
O. F. Match 1003
General Fund 100-1
l-A Receipts 1006
CIP Receipts 1061

Other

1 6 . 6

: • :  . .
• -

• • .

• .

. • ••
I* Cl

. ;

Justification

P r o c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  
u n d e r  t h e  m a i l - o u t  r e n e w a l  p rog ram . I n s p e c t  

a p p l i c a t i o n s  r e t u r n e d  f o r  c o m p l e t e n e s s .
R e tu rn  a p p l i c a t i o n s  w h ic h  a r e  in c o m p l e t e  

w i t h  i n s t r u c t i o n s  on how to  c o r r e c t .  P e r fo rm  
d a t a  e n t r y  f o r  p r o p e r l y  com p le ted  a p p l i c a t i o n s  

and se n d  r e n e w a l  r e g i s t r a t i o n  and t a b s  to  

a p p l i c a n t .

F i g u r e s  a r e  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  

e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 8 8 .

R e q u e s t  F o r  

N e w  P o s i t i o n

Agency

DRU

Component

Eiiblic-Saiigty

Motor V e h i c l e s

_Ei£j d ...Services

Pai;c 3 of
kcviscd Dale

F Y  8 8



• -  • •  S T A T I C  O F  A L A S K A  19S7 L E G I S L A ' I  * Y E  S E S S I O N

F I S C A L  N O T E

RF.OUF.ST:
Bill Version : 

Publish D a te :

HI5 kU

Revision Date:
Tide : An A c t  r e l a t i n g  to  m o to r  v e h i c l e

l i a b i l i t y  i n s u r a n c e  and  th e

Agency Affected:, 

BRU:________

P u b l i c  S a f e t y

M oto r  V e h i c l e s

Sponsor : Ponlp'  ?. C o l l i n s
Requestor: House Labor & Commerce

Components : ______V e h i c l e  S e r v i c e s
8 F i e l d  S e r v i c e s

E X P E N D IT U R E S /R E V E N U E S :  (Thousands of Dollars)

OPERATING FY 87 FY  £3 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES Z./.9 . 8 4 7 ? .  l U o 8 . 7 5 2 0 . 5 5 / i 8 . 5
TRAVEL 8 .  5 8 . 9 9 . 3 9 . 8 1 0 . 3

CONTRACTUAL 1 7 7  .U 1 /. 1 .  ? 1 s o . / . 1 5 7 . 9 1 8 5 . 8
SUPPLIES 6 . n 6 . 3 6 , 8 8 . 9 7 . 2
EQUIPMENT ] 4 . 4 - 0 - - n - - 0 - - 0 -
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 1
TOTAL OPERATING 1 6 5 5 . 9 8 1 0 .  5 6 r , ? . n 89  5 .1 7 2 9 . 8  ■

CAPITAL

REVENUE

FU N DIN G : (Thousands of Dollars)

GENERAL FUND 6 5 5 . 9 6 3 0 . 5 6 6 2 . 0 | 6 9 5 . 1 7 2 9 . 8

FEDERAL FUNDS 1 1
OMIER 1 1
ir itA I. 1 A18 0 8 7 n 8 8 8  7 0 1 8 0  8 1 7 7 0  . R

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

15 15 15 15 15

A N A LY S IS  : (Attach a separate page if necessary)

S e e  a t t a c h e d  p a g e s .

f-'fo
Prepared b y :  __________Brown_______________________________________ Phnm. . 4 6 5 - 4 3 3 5
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To: Me m b e r s , Ho u se  La b o r  and Com m erce Co m m it t e e

F rom : Re p r e s e n t a t i v e  Da v e  Do n l e y

Re : HB 44 - Man d ato ry  Mo to r  Ve h i c l e  I n su r a n c e

HB 44 AMENDS OUR CURRENT MANDATORY AUTOMOBILE INSURANCE LAW TO 
REQUIRE PROOF OF INSURANCE BEFORE YOU CAN REGISTER YOUR 
V EH ICLE.

I n a d d i t i o n , HB 44 r e p e a l s  a  s u n s e t  p r o v i s i o n  i n  t h e  o r i g i n a l
LAW, AND REQUIRES THAT WHEN A DISPUTE OVER INSURANCE GOES TO 
ARBITRATION, THE COSTS OF ARBITRATION ARE PAID BY THE LOOSING 
PARTY.

I  HAVE PREPARED A PROPOSED COMMITTEE SUBSTITUTE FOR YOUR
r e v i e w . T he  CS adds  la n g u a g e  t o : 1) c r e a t e  a  " s h o r t  t i t l e "
FOR THE B IL L ,  "ALASKA MANDATORY AUTOMOBILE INSURANCE ACT1', AND 
2) REQUIRE THAT INSURANCE COMPANIES HAVE TO REPORT 
CANCELLATIONS OF COVERAGE ONLY DURING THE F IR S T  S IX  MONTHS OF 
A POLICY.

T he  l a t t e r  p r o v i s i o n  was i n c l u d e d  a t  t h e  r e q u e s t  o f  t h e
INSURANCE INDUSTRY IN ORDER TO REDUCE THE COSTS OF ENFORCING 
MADATORY INSURANCE.

Be f o r e  Al a s k a  a d o p t e d  m andatory  a u t o m o b il e  in s u r a n c e  i n  1984, 
I T  WAS ESTIMATED THAT BETWEEN 20 AND 40 PERCENT OF THE
v e h i c l e s  i n  Al a s k a  w ere  u n i n s u r e d . S t a t i s t i c s  now i n d i c a t e
THAT BETWEEN 10 AND 20 PERCENT OF OUR VEHICLES ARE UNINSURED. 

HB44 WOULD ASSURE THAT VIRTUALLY EVERY VEHICLE ON THE ROAD IN
Al a s k a  was i n s u r e d . I f  n o t , l a c k  o f  a p p r o p r i a t e  t a g s  would
MAKE THEM EASY TO SPOT, AND THEREFORE EASIER  TO GET OFF THE 
ROAD.

T h e  De p a r t m e n t  o f  Pu b l i c  Sa f e t y  i s  o p p o s e d  to  t h i s  m e a s u r e
BECAUSE THEY FEEL THE COSTS OF IMPLEMENTING THE PROGRAM ARE 
NOT WORTH. THE ANTICIPATED RESULTS. ACCORDINGLY, A LARGE 
F ISC A L  NOTE FROM THE DEPARTMENT I S  ATTACHED TO HB 44.

INTERIM IN ANCHORAGE
1024 WEST SIXTH AVENUE’• ANCHORAGE, ALASKA 99501 • (907)561-8234

c-m



I  DISAGREE WITH THE DEPARTMENTS POSITION. THE COSTS OF A 
SINGLE UNINSURED MOTOR VEHICLE ACCIDENT, TO THE STATE AS WELL 
AS TO THE VICTIM S, I S  STAGGERING. AN ACCIDENT MAY WELL RESULT 
IN L IFET IM E  INTENSIVE MEDICAL CARE FOR INJURED PASSENGERS.
Who p a y s  t h e  b i l l  when n e i t h e r  v e h i c l e  or  p a s s e n g e r  i s
INSURED?

I  WAS ASKED TO INTRODUCE HB 44 BY CONCERNED CONSTITUENTS WHO 
WERE FEARFUL OF BEING VICTIM IZED BY AN UNINSURED DRIVER. IT  
I S  ENDORSED BY MOTHERS AGAINST DRUNK DRIVING AND OTHER HIGHWAY 
SAFETY GROUPS.
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M E M O R A N D U M
To : Members, House L abo r  and Commerce Committee
From: . R e p r e s e n t a t i v e  Dave Don ley
Re :  p roposed  CS f o r  HB 44 -  Mandatory Au tomob i le

in su ra n c e
L a s t  week, th e  Committee a sked  t h a t  two v e r s i o n s  o f  a p rop o sed  
CS f o r  HB 44 be d r a f t e d  f o r  y o u r  r e v i ew .  The re  a r e  t h r e e  
v e r s i o n s  i n  y o u r  b i l l  f i l e ,  t h e  f i r s t  b e in g  th e  CS th e  

- Committee adop ted  f o r  d i s c u s s i o n  pu rp o se s  d u r in g  o u r  F eb ru a r y  
m ee t in g .  -
The t h r e e  v e r s i o n s  a r e  d a te d  a t  t h e  t o p  r i g h t - h a n d  c o r n e r .
The d i f f e r e n t  e lem en ts  i n  t h e  b i l l s  a r e  as  f o l l o w s :

’ TEK5TUN~0F ’PROPO'SEIT'CS'
3 / 9 / 8 7 3 / 1 2 / 8 7

1 .  P r o o f  o f  I n su r a n c e  up f r o n t X X
2 .  A f f i r m a t i o n  unde r  o a th  t h a t  

vou have in su ra n c e X
3 .  A f f i r m a t i o n  unde r  o a th  t o  

m a in t a in  in su ra n c e X X
4 .  A r b i t r a t i o n  C lau se X X X
5 .  N o t i f i c a t i o n  o f  C a n c e l l a t i o n YES YES NO
6 . SR 22 Lancruacre X X
7 .  D e f i n i t i o n s ■t I X X
8 . R a i s e  - r e g i s t r a t i o n  f e e s ; X -



P a g e .............  2
CS HB 44 rL&cn

1 .  P r o o f  o f  I n s u r a n c e  "u p  f r o n t ”  means t h a t  you have t o  b r i n g  
p r o o f  t o  t h e  Department t h a t  you have l i a b i l i t y  i n s u r a n c e  i n  
o r d e r  t o  r e g i s t e r  y o u r  v e h i c l e .
2 .  A f f i r m a t i o n  t h a t  you have in su ra n c e  means t h a t  you s i g n  a
fo rm  unde r  o a th  t h a t  you have i n s u r a n c e , b u t  you w i l l  n o t  havet o  p r o v i d e  p r o o f .
3 .  A f f i r m a t i o n  t h a t  you w i l l  m a in t a in  in su r a n c e  means t h a t
you s i g n  an a f f i r m a t i o n  unde r  o a th  t h a t  you w i l l  m a in t a in
l i a b i l i t y  in s u r a n c e  u n t i l  t h e  v e h i c l e  i s  s o l d .
4 . '  A r b i t r a t i o n  c l a u s e  p r o v i d e s  t h a t  t h e  c o s t  o f  a r b i t r a t i o n  
sh ou ld  be c o v e re d  as  p a r t  o f  t h e  s e t t l e m e n t  ( a l l  v e r s i o n s  have 
t h i s  l a n g u a g e ) .

i

5 .  N o t i f i c a t i o n  o f  C a n c e l l a t i o n  means t h a t  an- in su ra n c e  
company has t o  n o t i f y  t h e  Depar tment i f  a p o l i c y  i s  c a n c e l l e d  
w i t h i n  6  months o f  r e g i s t r a t i o n .  Removal o f  t h i s  s e c t i o n  
means t h e r e  w i l l  be no en fo r c em en t  by t h e  Department and w i l l  
r e s u l t  i n  s u b s t a n t i a l l y  l e s s  f i s c a l  impac t .
6 . SR 22 Language -  SR22 -  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  
must be f i l e d  when you  have been i n v o l v e d  i n  an a c c id e n t .
There  i s  a p rob lem  w i th  t h e  e x i s t i n g  s t a t u t e  i n  t h a t  you  a r e  
o n l y  r e q u i r e d  t o  show p r o o f  o f  i n su ra n c e  on a v e h i c l e ,  n o t  a l l  
v e h i c l e s  you  may d r i v e .  D r a f t s  da ted  3 / 9 / 8 7  and 3 / 1 2 / 8 7  
c o n t a in  language  t h a t  c o r r e c t s  t h i s  d e f e c t  and r e q u i r e s  
in su ra n c e  on e v e r y  v e h i c l e  you  may d r i v e .
7 .  D e f i n i t i o n s  -  D r a f t s  d a te d  3 / 9 / 8 7  and 3 / 1 2 / 8 7  c o n t a i n  
d e f i n i t i o n s  t h a t  i n c l u d e  language  t o  c o r r e c t  p rob lem s  w i th  th e  
SR22 ( s e e  # 6 ) .
8 . R a i s e  r e g i s t r a t i o n  f e e s  -  D r a f t  d a ted  3 / 1 2 / 8 7  r a i s e s  th e  
c o s t  o f  r e g i s t r a t i o n  by  $ 1 . 0 0  t o  c o v e r  any c o s t s  t o  t h e  
Department f o r  imp lemen t ing  t h e  p r o o f / a f f i r m a t i o n  sys tem .
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WORK D R A F T

O r i g i n a l  s p o n s o r s :  Don ley  and C o l l i n s

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION
A B ILL

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  m oto r  v e h i c l e  l i a b i l i t y  in su rance
and the in su ra n c e  re qu i r em en ts  f o r  o b t a i n i n g  and 
m a in t a in in g  moto r  v e h i c l e  r e g i s t r a t i o n ;  and p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended t o  r e a d :

( a )  The owner o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  app ly  
f o r  r e g i s t r a t i o n  under t h i s  c h ap t e r  by p r o p e r l y  c omp le t ing  the fo rm 
p r e s c r i b e d  by the  comm iss ioner  unde r AS 2 8 . 0 5 . 0 4 1 .  B e f o r e  the  i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the depa r tmen t ,  the owner
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and ta xe s  r e q u i r e d  under t h i s  
c h ap t e r  and f e d e r a l  heavy v e h i c l e  use t a x e s  r e q u i r e d  under 26 U .S .C .  
4481 ( I n t e r n a l  Revenue Code o f  1 9 5 4 )j_

( 2 ) u n l e s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  under
AS 28 .2 * 1 .4 0 0 ,  o t  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ran ce  under 
AS 2 8 . 2 2 . 2 0 0 ,  c e r t i f y  t o  the depa r tment the  e x i s t e n c e  o f  a motor
v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w i th  AS 2 8 . 2 2 . 2 0 0  f o r  the
v e h i c l e  be ing  r e g i s t e r e d  and c e r t i f i e s  t h a t  the l i a b i l i t y  p o l i c y  w i l l  
r emain in  e f f e c t  f o r  the  te rm the  v e h i c l e  i s  r e g i s t e r e d  o r  u n t i l  the 
v e h i c l e  i s  s o l d ;  and

( 3 )  [SHALL] comply w i th  [ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  and 
r e g u l a t i o n s .

* Sec. 2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended t o  r e a d :
- 1 -  C SH B  4 4 ( L & C )



( a )  The department may r e f u s e  to  r e g i s t e r  a v e h i c l e  i f
( 1 ) the  a p p l i c a t i o n  c o n ta in s  a f a l s e  o r  f r a u d u l e n t  s t a t e ­

ment ;
( 2 ) the  a p p l i c a n t  f a i l s  t o  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by

the  depa r tment ;
( 3 )  the a p p l i c a n t  i s  n o t  e n t i t l e d  t o  the i s su ance  o f  a 

c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  under t h i s  c h ap t e r ;
(A) the  v e h i c l e  i s  de te rm ined  t o  be m ec h a n ic a l l y  u n s a f e  to 

be d r i v e n  o r  moved on a highway, v e h i c u l a r  way o r  a r e a ,  o r  o t h e r
p u b l i c  p r o p e r t y  i n  the [THIS] s t a t e ;

( 5 )  the  department has r e a s o n a b le  grounds to  b e l i e v e  th a t
the v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  a cqu i red  o r  t h a t  the g r a n t i n g
o f  r e g i s t r a t i o n  woulc be a f r a u d  a g a in s t  the r i g h t f u l  owner o r  o t h e r
pe rson  hav ing  a v a l i d  l i e n  upon the  v e h i c l e ;

( 6 ) the  r e g i s t r a t i o n  o f  the  v e h i c l e  has been suspended o r
re voked  f o r  any re a son  under the  laws o f  the [THIS] s t a t e ;

( 7 )  the  r e q u i r e d  f e e s  o r  t a x e s  have n o t  been p a id ;
( 8 ) the v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w i th  t h i s

c h ap t e r  o r  r e g u l a t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n ;
( 9 )  the  v e h i c l e  i s  w i th o u t  a c e r t i f i c a t e  o f  i n s p e c t i o n

r e q u i r e d  under AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the  v e h i c l e  i s  '■ubject t o  a s t a t e - a p p r o v e d  l o c a l

em is s ion  i n s p e c t i o n  program adopted  by m un ic ip a l  o rd in an ce  under
Ao 4 6 . 0 3 . 2 1 0 ,  and the v e h i c l e  does n o t  meet the  s tanda rd s  o f  t h a t  
p rog ram , u n le s s  the  v e h i c l e  uses  a f u e l  sou rce  t h a t  does n o t  p r im a r i l y  
emit ca rbon  monoxidej_

( 1 1 ) the  a p p l i c a n t  f a i l s  t o  c e r t i f y  t o  the depar tment the 
e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w i th  
AS 2 8 . 2 2 . 0 1 0  f o r  the v e h i c l e  b e ing  r e g i s t e r e d ,  u n le s s  the owner o f  the

C SH B  4 4 ( L & C ) - 2 -
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v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  unde r AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted 
f rom  o b t a i n i n g  l i a b i l i t y  in su ran ce  under AS 2 8 . 2 2 . 2 0 0 .

* Sec. 3 .  AS 2 8 . 1 0 . 0 5 1  i s  amended by adding a new su b se c t i o n  to  r e a d ;
(b )  Un le s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  under AS 2 8 . -

2 0 . 4 0 0 ,  o r  i s  exempted f rom o b t a i n i n g  l i a b i l i t y  in su ran ce  under 
AS 2 8 . 2 2 . 2 0 0 ,  the  department may suspend o r  re v oke  the  r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  n o t  i n su re d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  th a t  
comp l ie s  w ith  AS 2 8 . 2 2 . 0 1 0 .

* Sec . 4 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by adding a new su b se c t i o n  to  read?
( c )  Un le s s  the  owner o f  the v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r

unde r AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su rance  
under AS 2 8 . 2 2 . 2 0 0 ,  the department may n o t  renew the r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th ou t  r e c e i v i n g  c e r t i f i c a t i o n  f rom the  owner th a t  the v e h i ­
c l e  i s  in su re d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  compl ies  w i th  
AS 2 8 . 2 2 . 0 1 0 .

* Sec. 5 .  AS 2 8 . 1 0  i s  amended by add ing a new s e c t i o n  to  r e ad :
Sec. 2 8 . 1 0 . 1 1 5 .  NOTIFICATION OF CANCELLATION. An i n s u r e r  s h a l l  

n o t i f y  the depa i tment w i th in  10 days a f t e r  the c a n c e l l a t i o n  o f  a moto r  
v e h i c l e  l i a b i l i t y  p o l i c y  i s sued  by the i n s u r e r  w i t h in  the p reced ing  
s i x  months f o r  a v e h i c l e  t h a t  i s  r e g i s t e r e d  under t h i s  ch ap te r .

* Sec. 6 . AS 2 8 . 1 5 . 2 5 5 ( c )  i s  amended to  r e a d :
( c )  In  t h i s  s e c t i o n ,  the te rm  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

f o r  the  f u t u r e "  has the meaning g iven  in  AS 2 8 . 2 0 . 6 3 0  [AS 2 8 . 2 0 . -  
2 3 0 ( b ) ]  and may be e s t a b l i s h e d  as p r o v id e d  in  AS 2 8 . 2 0 .

* Sec. 7 . AS 2 8 . 2 0 . 6 3 0  i s  amended t o  r e a d :
Sec. 2 8 . 2 0 . 6 3 0 .  DEFINITIONS [DEFIN IT ION] . I n  t h i s  c h a p t e r ,

u n l e s s  the  c o n te x t  o th e rw is e  r e q u i r e s ,
( 1 )  " judgment"  ["JUDGMENT"] means a judgment t h a t  [WHICH] 

i s  f i n a l  by e x p i r a t i o n  w i th ou t  appea l  o f  jhe  t ime w i t h in  which an
- 3 -  CSHB 4 4 (L&C)



appea l  may be ta k en ,  o r  f i n a l  by a f f i r m a t i o n  on a p p e a l ,  g iven  by a 
c o u r t  o f  a [ANY] s t a t e  o r  o f  the Un i ted  S t a t e s ,  upon a cause o f  a c t i o n  
a r i s i n g  o u t  o f  the owne rsh ip ,  main tenance , o r  use o f  a v e h i c l e  o f  a 
type s u b j e c t  t o  r e g i s t r a t i o n  under the laws o f  t h i s  s t a t e ,  f o r  dam­
ages ,  i n c l u d i n g  damages f o r  ca re  and l o s s  o f  s e r v i c e s ,  because o f  
b o d i l y  i n j u r y  to  o r  dea th  o f  a p e r s on ,  o r  f o r  damages because o f  
i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  the l o s s  o f  use o f  
p r o p e r t y ,  o r  upon a cause o f  a c t i o n  on an agreement o f  s e t t l em e n t  f o r  
such damagesj_

( 2 ) " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  the  f u t u r e "  
means an ow ne r 's  moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i ­
c l e s  owned by the p e rs on  th a t  a re  s u b j e c t  t o  r e g i s t r a t i o n  in  t h i s  
s t a t e ,  o r  i f  the pe rson  does n o t  own a v e h i c l e ,  p r o o f  r e q u i r e d  under 
AS 2 8 . 2 0 . 3 9 0 .

* Sec. 8 . AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new su b se c t i o n  to  r e ad :
(g )  A moto r  v e h i c l e  l i a b i l i t y  p o l i c y  must p r o v id e  t h a t  a l l  

expenses and f e e s ,  n o t  i n c l u d in g  c ounse l  f e e s ,  i n c u r r e d  because o f
i

a r b i t r a t i o n  o r  m ed ia t i o n  s h a l l  be pa id  as a p a r t  o f  the  a r b i t r a t i o n  
award.

* Sec. 9 .  AS 2 8 . 2 2  i s  amended by adding a new s e c t i o n  to  r e a d :
Sec. 2 8 . 2 2 . 6 1 0 .  SHORT TITLE. Th is  c h ap t e r  may be c i t e d  as the 

A laska  Mandatory Au tomob i le  In su rance  Act .
* Sec. 10. S e c t i o n  8 o f  t h i s  Act a p p l i e s  t o  moto r  v e h i c l e  l i a b i l i t y

in su ran ce  p o l i c i e s  e n te re d  i n t o  o r  renewed a f t e r  the  e f f e c t i v e  da te  o f  t h i s  
A c t .

*  Sec. 11. AS 2 8 . 2 0 . 2 3 0 ( b )  and sec s .  17, 18 ,  19 ,  20 ,  and 23 o f  ch. 70,
SLA 1984 a re  r e p e a l e d .

* Sec. 12. T h is  Act t a k e s  e f f e c t  J u l y  1, 1987 .

C SH B  4 4 ( L & C )
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O r i g i n a l  s p o n s o r s :  D on ley  and C o l l i n s

IN THE HOUSE
BY THE LABOR AND 
COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  moto r v e h i c l e  l i a b i l i t y  i n su ra n c e
and moto r  v e h i c l e  r e g i s t r a t i o n ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1. AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended to  re a d :

( a )  The owner o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  a p p ly  
f o r  r e g i s t r a t i o n  unde r t h i s  c h ap te r  by p r o p e r l y  comp le t ing  the  fo rm
p r e s c r i b e d  by the  commiss ioner under AS 2 8 . 0 5 . 0 4 1 .  B e fo r e  the  i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the depa r tmen t ,  the  owner
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and ta xe s  r e q u i r e d  unde r t h i s
c h a p t e r  and f e d e r a l  heavy v e h i c l e  use taxe s  r e q u i r e d  under 26 U .S .C .
4481 ( I n t e r n a l  Revenue Code o f  1 9 5 4 ) j_

( 2 ) u n l e s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  under

AS 2 8 . 2 2 . 2 0 0 ,  c e r t i f y  t o the  department the e x i s t e n c e o f  a moto r
v e h i c l e  l i a b i l i t y  p o l i c y t h a t  comp l ie s w ith AS 2 8 . 2 2 . 2 0 0  f o r  the
v e h i c l e  be ing  r e g i s t e r e d and c e r t i f y  t h a t the l i a b i l i t y p o l i c y  w i l l
rema in  in  e f f e c t  f o r  the te rm the v e h i c l e i s  r e g i s t e r e d o r  u n t i l  the
v e h i c l e  i s  s o ld ;  and

(3 )  [SHALL] comply w i th  [ANY] o th e r  a p p l i c a b l e  s t a t u t e s  and 
r e g u l a t i o n s .

* Sec . 2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended t o  re ad :
( a )  The depar tment may r e f u s e  t o  r e g i s t e r  a v e h i c l e  i f  ,

- 1 -  C SH B  4 4 ( L & C )
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( 1 ) the a p p l i c a t i o n  c o n t a in s  a f a l s e  o r  f r a u d u l e n t  s t a t e ­
ment ;

( 2 ) the a p p l i c a n t  f a i l s  t o  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by
the  depa r tmen t ;

( 3 )  the a p p l i c a n t  i s  n o t  e n t i t l e d  t o  the  i s su an c e  o f  a
c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  under  t h i s  c h a p t e r ;

( 4 )  the v e h i c l e  i s  de te rm ined  t o  be m e c h a n ic a l l y  u n s a f e  to
be d r i v e n  o r  moved on a h ighway , v e h i c u l a r  way o r  a r e a ,  o r  o t h e r  
p u b l i c  p r o p e r t y  in  the [THIS ]  s t a t e ;

( 5 )  the depa r tmen t has r e a s o n a b le  grounds t o  b e l i e v e  th a t  
the  v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  a cqu i red  o r  t h a t  the  g r a n t in g  
o f  r e g i s t r a t i o n  would be a f r a u d  a g a in s t  the  r i g h t f u l  owner o r  o t h e r  
p e r son  h av ing  a v a l i d  l i e n  upon the  v e h i c l e ;

( 6 ) the r e g i s t r a t i o n  o f  the v e h i c l e  has been suspended o r  
re voked  f o r  any re a s o n  unde r  the  laws o f  the [THIS] s t a t e ;

( 7 )  the r e q u i r e d  f e e s  o r  t a x e s  have no t  been p a id ;
' 8 ) the  v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w i th  t h i s

c h ap te r  o r  r e g u l a t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n ;
( 9 )  the  v e h i c l e  i s  w i th o u t  a c e r t i f i c a t e  o f  i n s p e c t i o n  

r e q u i r e d  unde r AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the  v e h i c l e  i s  s u b j e c t  t o  a s c a te - a pp ro v ed  l o c a l

em is s ion  i n s p e c t i o n  p rog ram  adop ted  by m un ic ip a l  o rd in an c e  under
AS 4 6 . 0 3 . 2 1 0 ,  and the v e h i c l e  does n o t  meet the s t a nd a rd s  o f  t h a t  
p rog ram , u n l e s s  the v e h i c l e  u ses  a f u e l  s ou rce  t h a t  does n o t  p r im a r i l y  
emit c a rbon  monoxide^

( I -!) the a p p l i c a n t  f a i l s  t o  c e r t i f y  to  the depar tment the 
e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w i th  
AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  b e ing  r e g i s t e r e d ,  u n le s s  the  owner o f  the 
v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  unde r  AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted

WORK DRAFT WORK DRAFT
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f r om  o b t a i n i n g  l i a b i l i t y  i n su ra n c e  under AS 2 8 . 2 2 . 2 0 0 .
*  Sec . 3 .  AS 2 8 . 1 0 . 0 5 1  i s  amended by adding a new s u b s e c t i o n  t o  r e a d .

(b )  U n le s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  unde r  AS 2 8 . -
2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su r a n c e  under 
AS 2 8 . 2 2 . 2 0 0 ,  the  depar tment may suspend o r  revoke  the  r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  n o t  i n s u r e d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0 .

* Sec . 4 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by add ing a new s u b s e c t i o n  t o  r e a d :
( c )  U n le s s  the owner o f  the  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  

unde r  AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ran ce  
unde r  AS 2 8 . 2 2 . 2 0 0 ,  the  depa r tment may n o t  x'enew the r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th ou t  r e c e i v i n g  c e r t i f i c a t i o n  f rom  the  owner t h a t  the  v e h i ­
c l e  i s  in su r e d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w i th  
AS 2 8 . 2 2 . 0 1 0 .

* Sec . 5 .  AS 2 8 . 1 0 . 4 2 1 ( b )  i s  amended t o  r e a d :
(b )  The annua l  r e g i s t r a t i o n  f e e s  under t h i s  s u b s e c t i o n  a re  

imposed w i t h in  the  f o l l o w i n g  c l a s s i f i c a t i o n s  f o r :
( 1 ) a p a s senge r  v e h i c l e  o r  moto r  home n o t  used o r  main­

t a i n e d  f o r  the t r a n s p o r t a t i o n  o f  p e r s on s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  
o t h e r  commerc ia l  u s e ......................................................................................... $36 [ $ 3 5 ] ;

( 2 ) a p i c k - u p  t r u c k  o r  a van n o t  exceed ing 6 , 0 0 0  pounds 
u n lad en  we igh t and n o t  used o r  m a in ta in ed  f o r  the t r a n s p o r t a t i o n  o f  
p e r s o n s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  o t h e r  commercia l use ...............................
  $ 41  [ $ 4 0 ] s

( 3 )  a t a x i c a b ....................................................................................$7T_ [ $ 7 0 ]  ;
( 4 )  a m oto r  bus w i th  a s e a t i n g  c a p a c i t y  f o r  2 0  o r  more 

p e r s on s  and used e x c l u s i v e l y  f o r  commerc ia l  pu rposes  i n  the  t r a n s p o r t ­
ing  o f  v i s i t o r s  o r  t o u r i s t s  ..........................................................................  $ 8 6  [ $ 8 5 ] ;

( 5 )  a m o t o r c y c l e  o r  a m o t o r - d r i v e n  c y c le  . . . .  $21 [ $ 2 0 ] ;
- 3 -  CSHB 4 4 (L&C)



( 6 ) a two- o r  f o u r -w h e e l e d  t r a i l e r  n o t  used o r  m a in ta in ed  
f o r  the  t r a n s p o r t a t i o n  o f  p e r s o n s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  o th e r  
commerc ia l  u s e ,  i n c lu d in g ,  b u t  n o t  l im i t e d  t o ,  a boa t  t r a i l e r ,  baggage 
t r a i l e r ,  box t r a i l e r ,  u t i l i t y  t r a i l e r  o r  house t r a i l e r  . . .  $ 6  ̂ [ $ 5 ] .

* Sec . 6 . AS 2 8 . 1 0 . 4 2 1 ( c )  i s  amended t o  r e a d :
( c )  The annua l r e g i s t r a t i o n  f e e s  under t h i s  s u b s e c t i o n  are 

imposed and a re  based upon th e  a c t u a l  un laden  weight a r  e s t a b l i s h e d  by 
the  m a n u f a c t u r e r ’ s a d v e r t i s e d  we igh t o r  upon the  a c tu a l  w e ig h t  which
the  owner s h a l l  f u r n i s h ,  s u b j e c t  t o  the  a p p r o v a l  o f  the comm iss ione r
o r  the  c om m is s ion e r 's  r e p r e s e n t a t i v e ,  f o r  a v e h i c l e ,  i n c l u d in g  a motor 
v e h i c l e  p u l l i n g  a t r a i l e r  o r  s e m i - t r a i l e r , used o r  ma in ta ined  f o r  the 
t r a n s p o r t a t i o n  o f  passengers  f o r  h i r e ,  e x c ep t in g  tax icabs  and buses 
unde r (b )  o f  t h i s  s e c t i o n ,  o r  f o r  the t r a n s p o r t a t i o n  o f  p r o p e r t y  f o r  
h i r e  o r  f o r  o t h e r  commercial u s e ,  i n c l u d in g  a commercial v e h i c l e  such 
as a t r a i l e r ,  s e m i - t r a i l e r , t r u c k ,  w re c k e r ,  tow c a r ,  h e a r s e ,  ambu­
l a n c e ,  and t r a c t o r ,  as f o l l o w s :

( 1 )  up t o  and i n c l u d i n g  5 , 0 0 0  p o u n d s .........................$51 [$ 501 ;
( 2 )  more than 5 , 0 0 0  pounds t o  and i n c lu d in g  12 ,000  pounds . 

.................................................................................................................................................... $ 8 6  [ $ 8 5 ] ;
( 3 )  more than 1 2 , 0 0 0  pounds t o  and i n c lu d in g  1 8 , 0 0 0  pounds 

............................................................................................................................................... $156 [$ 1551 ;
( 4 )  more than 1 8 , 0 0 0  p o u n d s .................................. $221 [ $ 2 2 0 ] .

*  Sec . 7 .  AS 2 8 . 1 5 . 2 5 5 ( c )  i s  amended t o  r e a d :
( c )  I n  t h i s  s e c t i o n ,  the  te rm " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

f o r  the f u t u r e "  has the meaning g iv en  in  AS 2 8 . 2 0 . 6 3 0 [AS 2 8 . 2 0 . -  
2 3 0 ( b ) ]  and may be e s t a b l i s h e d  as p r o v id e d  i n  AS 2 8 . 2 0 .

*  Sec . 8 . AS 2 8 . 2 0 . 6 3 0  i s  amended t o  r e a d :
Sec . 2 8 . 2 . 0 . 6 3 0 .  DEFINITIONS [DEFIN IT ION] . I n  t h i s  c h a p t e r ,  

u n l e s s  the  c o n t e x t  o the rw ise  r e q u i r e s ,
C S H B  4 4 ( L & C )  - 4 -



( 1 )  " judgmen t"  ["JUDGMENT"] means a judgment tha t  [WHICH] 
i s  f i n a l  by e x p i r a t i o n  w ithout a p p e a l  o f  the t ime w i th in  wh ich  an 
a p p e a l  may be t a k e n ,  o r  f i n a l  b y  a f f i r m a t i o n  on a p p e a l ,  g iv en  by a 
c o u r t  o f  a [ANY] s t a t e  o r  o f  the U n i t e d  S t a t e s ,  upon a cause o f  a c t i o n  
a r i s i n g  ou t o f  the  ownership , m a in ten ance ,  o r  use o f  a v e h i c l e  o f  a 
t y p e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  th e  laws o f  t h i s  s t a t e ,  f o r  dam­
a g e s ,  i n c l u d i n g  damages f o r  c a r e  and l o s s  o f  s e r v i c e s ,  b ecause  o f  
b o d i l y  i n j u r y  t o  o r  death o f  a p e r s o n ,  o r  f o r  damages because  o f  
i n j u r y  to  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d i n g  the  l o s s  o f  u se  o f  
p r o p e r t y ,  o r  upon a cause o f  a c t i o n  on an agreement o f  s e t t l e m e n t  f o r  
such  damagesj_

( 2 ) " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  the f u t u r e "
means an owner 's  moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  covers a l l  v e h i ­
c l e s  owned by the  person t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  ch is
s t a t e ,  o r  i f  the  p e rson  does n o t  own a v e h i c l e ,  p r o o f  r e q u i r e d  under 
AS 2 8 . 2 0 . 3 9 0 .

* Sec . 9 .  AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new subsec t ion  t o  r e a d :
(g )  A mo to r  v e h i c l e  l i a b i l i t y  p o l i c y  must p rov ide  t h a t  a l l

expenses and f e e s ,  no t  i n c l u d i n g  c oun se l  f e e s ,  in cu r r e d  because  o f  
a r b i t r a t i o n  o r  m ed ia t ion  s h a l l  be p a id  as a p a r t  o f  the a r b i t r a t i o n  
award.

*  Sec . 10. AS 2 8 . 2 2  i s  amended b y  adding a new s e c t i o n  to  r e a d :
Sec. 2 8 . 2 2 . 6 1 0 .  SHORT T ITLE . Th is  c h ap te r  may be c i t e d  as the

A la s k a  Mandato ry  Automobile I n s u r a n c e  Ac t .
*  Sec . 11 .  S e c t i o n  9 o f  t h i s  Act a p p l i e s  t o  moto r v e h i c l e  l i a b i l i t y

i n s u r a n c e  p o l i c i e s  e n te r e d  in to  o r  renewed a f t e r  the e f f e c t i v e  d a t e  o f  t h i s  
A c t .

*  Sec . 12 .  AS 2 8 . 2 0 . 2 3 0 ( b )  and s e c s .  17 , 18 , 19 , 20 , and 23 o f  ch. 70,
S L A  1 9 8 4  a r e  r e p e a l e d .

- 5 -  CSHB 4 4 ( L & C )
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O r i g i n a l  s p on s o r s :  Don ley  and C o l l i n s

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 
A BILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to  moto r  v e h i c l e  l i a b i l i t y  in su rance
and the  in su ran ce  re qu i r em en ts  f o r  o b t a i n i n g  and 
m a in t a in in g  moto r  v e h i c l e  r e g i s t r a t i o n ;  and p r o v id in g  
f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended t o  r e a d :

( a )  The owner o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  app ly  
f o r  r e g i s t r a t i o n  under t h i s  ch ap te r  by p r o p e r l y  c omp le t ing  the  fo rm 
p r e s c r i b e d  by the commiss ioner under AS 2 8 . 0 5 . 0 4 1 .  B e f o r e  the i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by th e  depa r tm en t ,  the  owner 
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and ta x e s  r e q u i r e d  under t h i s  
ch ap te r  and f e d e r a l  heavy v e h i c l e  use ta x e s  r e q u i r e d  under 26 U .S .C .  
4481 ( I n t e r n a l  Revenue Code o f  1954) j_

( 2 ) u n le s s  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under
AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ran ce  under 
AS 2 8 . 2 2 . 2 0 0 ,  p r o v id e  ev idence s a t i s f a c t o r y  t o  the  depar tment o f  the
e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w i th
AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ;  and

( 3 )  [SHALL] comply w i th  [ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  and
r e g u l a t i o n s .

* Sec. 2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended t o  r e a d :
( a )  The department may r e f u s e  t o  r e g i s t e r  a v e h i c l e  i f

( 1 ) the a p p l i c a t i o n  c o n t a in s  a f a l s e  o r  f r a u d u l e n t
- 1 -  C SH B  4 4 ( L & C )
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s t a t em e n t ;
( 2 ) the  a p p l i c a n t  f a i l s  t o  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by

the  depa r tmen t ;
( 3 )  th e  a p p l i c a n t  i s  n o t  e n t i t l e d  t o  the  i s su ance  o f  a

c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  under t h i s  c h a p t e r ;
( 4 )  th e  v e h i c l e  i s  de te rm ined to  be m e c h a n ic a l l y  u n sa fe  to  

be d r i v e n  o r  moved on a highway, v e h i c u l a r  way o r  a r e a ,  o r  o th e r  
p u b l i c  p r o p e r t y  i n  the  [THIS] s t a t e ;

( 5 )  the  department has r e a s o n a b le  grounds t o  b e l i e v e  th a t  
the  v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  a c q u i r e d  o r  t h a t  the  g r a n t in g  
o f  r e g i s t r a t i o n  wou ld be a f r a u d  a g a in s t  the  r i g h t f u l  owner o r  o th e r
pe rson  hav ing  a v a l i d  l i e n  upon the  v e h i c l e ;

( 6 ) the  r e g i s t r a t i o n  o f  the v e h i c l e  has been suspended o r
re voked  f o r  any r e a s o n  under the  laws o f  the  [THIS] s t a t e ;

( 7 )  the  r e q u i r e d  f e e s  o r  ta xe s  have n o t  been p a id ;
( 8 ) the  v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w i th  t h i s

c h ap te r  o r  r e g u l a t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n ;
( 9 )  the v e h i c l e  i s  w i th ou t  a c e r t i f i c a t e  o f  i n s p e c t i o n  

r e q u i r e d  under  AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the  v e h i c l e  i s  s u b j e c t  t o  a s t a t e - a p p r o v e d  l o c a l

em is s ion  i n s p e c t i o n  program adopted by m un ic ip a l  o rd in an ce  under
AS 4 6 . 0 3 . 2 1 0 ,  and the  v e h i c l e  does no t  meet the  s tanda rd s  o f  t h a t  
p rog ram , u n l e s s  the  v e h i c l e  uses  a f u e l  s ou rce  t h a t  does n o t  p r im a r i l y  
emit ca rbon  monoxidej_

( 1 1 ) the  a p p l i c a n t  f a i l s  t o  p r o v i d e  ev idence  s a t i s f a c t o r y  to 
the  depar tment o f  the  e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  
t h a t  comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ,
u n le s s  the owner o f  the v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  under
AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ra n c e  under
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(b )  Un le s s  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under AS 2 8 . -
2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  i n su ra n c e  under 
AS 2 8 . 2 2 . 2 0 0 ,  the depar tment may suspend o r  re v o k e  the  r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  n o t  i n s u r e d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0 .
Sec. 4 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by adding a new s u b s e c t i o n  t o  r e a d :

( c )  U n le s s  the  owner o f  th e  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  
under AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su rance  
under AS 2 8 . 2 2 . 2 0 0 ,  the depa r tment may n o t  renew the  r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th ou t  r e c e i v i n g  ev idence  s a t i s f a c t o r y  t o  the  depar tment th a t  
the v e h i c l e  i s  i n s u re d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  com­
p l i e s  w i th  AS 2 8 . 2 2 . 0 1 0 .
Sec. 5 . AS 2 8 . 1 0  i s  amended by add ing a new s e c t i o n  t o  r e a d :

Sec. 2 8 . 1 0 . 1 1 5 .  NOTIFICATION OF CANCELLATION. An i n s u r e r  s h a l l  
n o t i f y  the  depar tment w i t h in  10  . 'ays a f t e r  the  c a n c e l l a t i o n  o f  a motor 
v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  by the  i n s u r e r  w i t h i n  the  p re ced ing  
s i x  months f o r  a v e h i c l e  t h a t  i s  r e g i s t e r e d  under t h i s  c h a p t e r .
Sec . 6 . AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new su b s e c t i o n  to  r e a d :

(g )  A moto r  v e h i c l e  l i a b i l i t y  p o l i c y  must p r o v i d e  t h a t  a l l
expenses and f e e s ,  n o t  i n c l u d i n g  c ou n se l  f e e s ,  i n c u r r e d  because o f  
a r b i t r a t i o n  o r  m ed ia t i o n  s h a l l  be p a id  as a p a r t  o f  the  a r b i t r a t i o n  
award .
Sec. 7 .  AS 2 8 . 2 2  i s  amended by adding a new s e c t i o n  t o  r e a d :

Sec. 2 8 . 2 2 . 6 1 0 .  SHORT TITLE. Th is  ch ap te r  may be c i t e d  as the
A la s k a  Mandatory Au tomob i le  I n su ra n c e  Ac t .
Sec. 8 . S e c t i o n  6 o f  t h i s  Act a p p l i e s  t o  moto r  v e h i c l e  l i a b i l i t y

S e c .  3 .  A S  2 8 . 1 0 . 0 5 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

- 3 - CSH B 4 4 ( L & C )
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in su ran ce  p o l i c i e s  e n te re d  i n t o  o r  renewed a f t e r  the e f f e c t i v e  da te  o f  t h i s  
Act .

* Sec . 9 . S e c t i o n s  17 ,  18 ,  1 9 ,  2 0 ,  and 23 o f  ch. 70 ,  SLA 1984 a re
r e p e a l e d .

* Sec . 10 . Th is  Act ta k e s  e f f e c t  J u l y  1 , 1987 .
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3 / 1 0 / 8 7
5 - 0 3 4 0 X

F o r d

O r i g i n a l  s p o n s o r s :  D o n l e y  a n d  C o l l i n s

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE B ILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  m o to r  v e h i c l e  l i a b i l i t y  in su ran ce
and moto r v e h i c l e  r e g i s t r a t i o n ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 . AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended t o  r e a d :

( a )  The owner o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  a p p ly  
f o r  r e g i s t r a t i o n  under  t h i s  c h a p t e r  by p r o p e r l y  comp le t ing  the  fo rm 
p r e s c r i b e d  by the  commiss ioner unde r  AS 2 8 . 0 5 . 0 4 1 .  B e fo r e  the  i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the depa r tment ,  the  owner 
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and taxes  r e q u i r e d  under t h i s  
c h a p t e r  and f e d e r a l  heavy v e h i c l e  use  ta x e s  r e q u i r e d  under 26 U .S .C .  
4481 ( I n t e r n a l  Revenue Code o f  1 9 5 4 ) j_

( 2 ) u n l e s s  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under  
AS 2 o . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ran ce  under 
AS 2 8 . 2 2 . 2 0 0 ,  p r o v id e  ev idence  s a t i s f a c t o r y  to  the department o f  the 
e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ies  w i th  
AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ;  and

( 3 )  [SHALL] comply w i th  [ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  and
r e g u l a t i o n s .

* Sec .  2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended t o  r e a d :
( a )  The depar tment may r e f u s e  t o  r e g i s t e r  a v e h i c l e  i f

( 1 ) the a p p l i c a t i o n  c o n t a in s  a f a l s e  o r  f r a u d u l e n t  s t a t e ­
ment ;
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( 2 ) the  a p p l i c a n t  f a i l s  t o  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by 
the d epa r tm en t ;

( 3 )  the a p p l i c a n t  i s  n o t  e n t i t l e d  t o  the i s su ance  o f  a
c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  under t h i s  c h a p t e r ;

( 4 )  the  v e h i c l e  i s  de te rm ined t o  be m e c h a n ic a l l y  u n sa fe  to
be d r i v e n  o r  moved on a highway, v e h i c u l a r  way o r  a r e a ,  o r  o th e r  
p u b l i c  p r o p e r t y  i n  the  [THIS ]  s t a t e ;

( 5 )  th e  depar tment has r e a s o n a b le  grounds t o  b e l i e v e  th a t  
the  v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  a cqu i red  o r  t h a t  the g ra n t in g  
o f  r e g i s t r a t i o n  wou ld  be a f r a u d  a g a in s t  the  r i g h t f u l  owner o r  o th e r  
p e r s on  h a v ing  a v a l i d  l i e n  upon the  v e h i c l e ;

( 6 ) the  r e g i s t r a t i o n  o f  the v e h i c l e  has been suspended o r
re v o k ed  f o r  any r e a s on  under tne  laws o f  the [THIS] s t a t e ;

( 7 )  the  r e q u i r e d  f e e s  o r  ta x e s  have n o t  been p a id ;
( 8 ) the  v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w i th  t h i s

c h ap t e r  o r  r e g u l a t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n ;
( 9 )  the  v e h i c l e  i s  w i th ou t  a c e r t i f i c a t e  o f  i n s p e c t i o n

r e q u i r e d  unde r  AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the  v e h i c l e  i s  s u b j e c t  t o  a s t a t e - a p p r o v e d  l o c a l

em is s ion  i n s p e c t i o n  p rog ram adopted by m un ic ip a l  o rd inance  under
AS 4 6 . 0 3 . 2 1 0 ,  and the v e h i c l e  does n o t  meet the  s tanda rd s  o f  th a t  
p rog ram , u n l e s s  the  v e h i c l e  uses a f u e l  s ou rce  t h a t  does n o t  p r im a r i l y  
em it c a rbon  monox ide ; ,

O f l L ' f . f ' /( 1 1 ) the  a p p l i c a n t  f a i l s  t o  p ro v i -d e -~ ev - i4 eaee -s a t i s fa c to ry  to  
the  depa r tment o f  the  e x i s t e n c e  o f  a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  
t h a t  c om p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  f o r  the v e h i c l e  be ing  r e g i s t e r e d ,  
u n l e s s  the  owner o f  th e  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  under 
AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom o b t a i n i n g  l i a b i l i t y  in su rance  under
AS 2 8 . 2 2 . 2 0 0 . 
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* Sec . 3 .  AS 2 8 . 1 0 . 0 5 1  i s  amended by adding a new su b s e c t i o n  to  r e a d :
(b )  Un le s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  under  AS 2 8 . -

2 0 . 4 0 0 ,  o r  i s  exempted f rom ob ta in in g  l i a b i l i t y  in su ran ce  under 
AS 2 8 . 2 2 . 2 0 0 ,  the department may suspend o r  re voke  the  r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  n o t  i n su re d  by a moto r v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0 .

* Sec. 4 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by adding a new su b s e c t i o n  t o  r e a d :
( c )  Un le s s  the  owner o f  the  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r

under  AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom o b t a in in g  l i a b i l i t y  in su rance  
under AS 2 8 . 2 2 . 2 0 0 ,  the department may no t  renew the  r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th ou t  r e c e i v i n g  c e r t i f i c a t i o n  f rom the  owner t h a t  the  v e h i ­
c l e  i s  i n su re d  by a moto r v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ie s  w ith  
AS 2 8 . 2 2 . 0 1 0 .

* Sec. 5 .  AS 2 8 . 1 0 . 4 2 1 ( b )  i s  amended to  r e a d :
(b )  The annua l  r e g i s t r a t i o n  f e e s  under t h i s  s u b s e c t i o n  a re

imposed w i t h in  the f o l l o w i n g  c l a s s i f i c a t i o n s  f o r :
( 1 ) a pa ssenge r  v e h i c l e  o r  moto r home n o t  used o r  main ­

t a in e d  f o r  the  t r a n s p o r t a t i o n  o f  pe rsons  o r  p r o p e r t y  f o r  h i r e  o r  f o r  
o t h e r  commerc ia l  u s e .....................................................................................................$36 [ $ 3 5 ] ;

( 2 ) a p i c k -u p  t r u c k  o r  a van no t  exceed ing  6 , 0 0 0  pounds 
un laden  we igh t  and n o t  used o r  m a in ta in ed  f o r  the  t r a n s p o r t a t i o n  o f
pe rson s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  o t h e r  commerc ia l  use ...............................
....................................................................................................................................................  $41  [ $ 4 0 ] ;

( 3 )  a t a x i c a b  $71 [ $ 7 0 ] ;
( 4 )  a moto r bus w i th  a s e a t i n g  c a p a c i t y  f o r  20 o r  more

pe rson s  and used e x c l u s i v e l y  f o r  commerc ia l  pu rposes  i n  the  t r a n s p o r t ­
ing  o f  v i s i t o r s  o r  t o u r i s t s    $ 8 6  [ $ 8 5 ] ;

( 5 )  a m o t o r c y c l e  o r  a m o t o r - d r i v e n  c y c l e  . . . .  $21 [ $ 2 0 ] ;
( 6 ) a two- o r  f o u r -w h ee le d  t r a i l e r  n o t  used o r  m a in ta in ed
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f o r  the  t r a n s p o r t a t i o n  o f  p e rson s  o r  p r o p e r t y  f o r  h i r e  o r  f o r  o t h e r  
commerc ia l  u se ,  i n c l u d i n g ,  bu t  n o t  l im i t e d  t o ,  a b o a t  t r a i l e r ,  baggage 
t r a i l e r ,  box t r a i l e r ,  u t i l i t y  t r a i l e r  o r  house t r a i l e r  . . .  $ 6  ̂ [ $ 5 ] .

* Sec . 6 . AS 2 8 . 1 0 . 4 2 1 ( c )  i s  amended t o  r e a d :
( c )  The annua l  r e g i s t r a t i o n  f e e s  under t h i s  s u b s e c t i o n  a re  

imposed and a re  based upon the  a c t u a l  un laden  we igh t  as e s t a b l i s h e d  by 
the  m an u fa c t u r e r ' s  a d v e r t i s e d  we igh t  o r  upon the a c t u a l  we igh t  which 
the owner s h a l l  f u r n i s h ,  s u b j e c t  t o  the  a p p r o v a l  o f  the  commiss ioner 
o r  the comm iss ione r 's  r e p r e s e n t a t i v e ,  f o r  a v e h i c l e ,  i n c l u d i n g  a moto r  
v e h i c l e  p u l l i n g  a t r a i l e r  o r  s e m i - t r a i l e r , used o r  m a in ta in ed  f o r  the 
t r a n s p o r t a t i o n  o f  p a ssenge rs  f o r  h i r e ,  e x c ep t in g  t a x i c a b s  and buses 
under (b )  o f  t h i s  s e c t i o n ,  o r  f o r  the  t r a n s p o r t a t i o n  o f  p r o p e r  ,y  f o r  
h i r e  o r  f o r  o t h e r  commerc ia l  u s e ,  i n c l u d in g  a commerc ia l  v e h i c l e  such 
as a t r a i l e r ,  s e m i - t r a i l e r , t r u c k ,  w re c k e r ,  tow c a r ,  h e a r s e ,  ambu­
la n c e ,  and t r a c t o r ,  as f o l l o w s :

( 1 )  up to  and i n c l u d i n g  5 , 0 0 0  p o u n d s ..............................$51 [ $ 5 0 ] ;
( 2 )  more than 5 , 0 0 0  pounds t o  and i n c lu d in g  1 2 ,0 0 0  pounds . 

......................................................................................................................................................  $ 8 6  [ $ 8 5 ] ;
( 3 )  more than 1 2 ,0 0 0  pounds t o  and i n c l u d i n g  1 8 , 0 0 0  pounds 

.................................................................................................................................................  $156 [ $ 1 5 5 ] ;
( 4 )  more than 1 8 ,0 0 0  p o u n d s ............................................. $221 [ $ 2 2 0 ] .

* Sec. 7 .  AS 2 8 . 1 5 . 2 5 5 ( c )  i s  amended to  r e a d :
( c )  I n  t h i s  s e c t i o n ,  the  te rm " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

f o r  the  f u t u r e "  has the meaning g iven  i n  AS 2 8 . 2 0 . 6 3 0  [AS 2 8 . 2 0 . -  
2 3 0 ( b ) 1 and may be e s t a b l i s h e d  as p r o v id e d  i n  AS 2 8 . 2 0 .

* Sec. 8 . AS 2 8 . 2 0 . 6 3 0  i s  amended t o  r e a d :
Sec. 2 8 . 2 0 . 6 3 0 .  DEFINITIONS [DEFIN IT ION]. I n  t h i s  c h a p t e r ,  

u n l e s s  the  c on te x t  o th e rw i s e  r e q u i r e s ,
( 1 )  " judgment"  ["JUDGMENT"] means a judgment t h a t  [WHICH] 

CSHB 4 4 (L&C) - 4 -
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i s  f i n a l  by e x p i r a t i o n  w i th o u t  appea l  o f  the t ime w i t h i n  which an 
appea l  may be ta k en ,  o r  f i n a l  by a f f i r m a t i o n  on a p p e a l ,  g iv en  by a 
c o u r t  o f  a [ANY] s t a t e  o r  o f  the Un i ted  S t a t e s ,  upon a cause o f  a c t i o n  
a r i s i n g  ou t o f  the ownersh ip ,  ma in tenance ,  o r  use o f  a v e h i c l e  o f  a 
type s u b j e c t  t o  r e g i s t r a t i o n  under  the laws o f  t h i s  s t a t e ,  f o r  dam­
ages ,  i n c l u d in g  damages f o r  c a re  and l o s s  o f  s e r v i c e s ,  because o f  
b o d i l y  i n j u r y  to  o r  dea th  o f  a p e r s o n ,  o r  f o r  damages because o f  
i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  i n c l u d in g  the  l o s s  o f  use  o f  
p r o p e r t y ,  o r  upon a cause o f  a c t i o n  on an agreement o f  s e t t l e m e n t  f o r  
such damagesj_

means an owner 's  moto r v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o v e r s  a l l  v e h i ­
c l e s  owned by the p e r s on  t h a t  a r e  s u b j e c t  t o  r e g i s t r a t i o n  i n  t h i s
s t a t e ,  o r  i f  the  p e rson  does n o t  own a v e h i c l e ,  p r o o f  r e q u i r e d  under  
AS 2 8 . 2 0 . 3 9 0 .

* Sec . 9 .  AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new s u b s e c t i o n  t o  r e a d :
(g )  A moto r  v e h i c l e  l i a b i l i t y  p o l i c y  must p r o v i d e  t h a t  a l l

expenses and f e e s ,  no t  i n c l u d i n g  c ou n se l  f e e s ,  i n c u r r e d  because o f  
a r b i t r a t i o n  o r  m ed ia t i o n  s h a l l  be p a id  as a p a r t  o f  the  a r b i t r a t i o n  
award.

* Sec. 10 .  AS 2 8 . 2 2  i s  amended by adding a new s e c t i o n  t o  r e a d :
Sec . 2 8 . 2 2 . 6 1 0 .  SHORT TITLE. Th is  c h ap te r  may be c i t e d  as the

A la sk a  Mandatory Automobi le  In su ra n c e  Ac t .
* Sec . 11 . S e c t i o n  9 o f  t h i s  Act a p p l i e s  t o  moto r  v e h i c l e  l i a b i l i t y

in su ran ce  p o l i c i e s  en te re d  i n t o  o r  renewed a f t e r  the e f f e c t i v e  da te  o f  t h ' s
A c t .

*  Sec. 12 .  AS 2 8 . 2 0 . 2 3 0 ( b )  and s e c s .  17 ,  18 , 19, 20 ,  and 23 o f  ch. 70 , 
SLA 1984 a r e  r e p e a l e d .

* Sec. 13 .  Th is  Act ta k e s  e f f e c t  J u l y  1 , 1987 .

( 2 ) " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  the  f u t u r e "

- 5 - C SH B  4 4  ( L & C )
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O r i g i n a l  s p o n s o r s : Don ley and C o l l i n s

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  FIRST SESSION 
A BILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  motor v e h i c l e  l i a b i l i t y  in su rance
and the in su ran ce  requ i remen ts  f o r  o b t a i n i n g  and 
m a in ta in in g  moto r v e h i c l e  r e g i s t r a t i o n ;  and p r o v id in g  
f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended to  re ad :

(a )  The owner o f  a v e h i c l e  s u b j e c t  to  r e g i s t r a t i o n  s h a l l  app ly  
f o r  r e g i s t r a t i o n  under t h i s  c h ap te r  by p r o p e r l y  comp le t ing  the form 
p r e s c r i b e d  by the commissioner under AS 2 8 . 0 5 . 0 4 1 .  B e fo r e  the i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the depa r tment ,  the owner 
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and taxes  r e q u i r e d  under t h i s  
ch ap te r  and f e d e r a l  heavy v e h i c l e  use taxes  re q u i r e d  under 26 U .S .C .  
4481 ( I n t e r n a l  Revenue Code o f  1 9 5 4 ) j_

( 7.) u n le s s  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under
AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a in in g  l i a b i l i t y  in su ran ce  under
AS 2 8 . 2 2 . 2 0 0 ,  p r o v id e  ev idence s a t i s f a c t o r y  to  the department o f  the
e x i s t e n c e  o f  a motor v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  comp l ies  w ith 
AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ;  and

(3 )  [SHALL] comply w i th  [ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  and
r e g u l a t i o n s .

* Sec . 2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended to  r e a d :
(a )  The department may r e f u s e  to  r e g i s t e r  a v e h i c l e  i f

( 1 ) the a p p l i c a t i o n  c on ta in s  a f a l s e  o r  f r a u d u l e n t
- 1 -  CSHB 4 4 ( L & C )
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s t a t em en t ;
( 2 ) the a p p l i c a n t  f a i l s  to  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by 

the d epa r tm en t ;
( 3 ) the a p p l i c a n t  i s  n o t  e n t i t l e d  to  the i s suance  o f  a

c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  under t h i s  c h ap te r ;
( 4 ) the v e h i c l e  i s  de te rm ined to  be m ech an ic a l l y  un sa fe  to 

be d r i v e n  o r  moved on a highway, v e h i c u l a r  way o r  a r e a ,  o r  o th e r
p u b l i c  p r o p e r t y  in  the [THIS] s t a t e ;

( 5 ) the department has r e a s o n ab le  grounds to  b e l i e v e  th a t  
the v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  acqu i red  o r  t h a t  the g ra n t in g  
o f  r e g i s t r a t i o n  would be a f r a u d  a g a in s t  the r i g h t f u l  owner o r  o th e r  
pe rson  hav ing a v a l i d  l i e n  upon the v e h i c l e ;

( 6 ) the r e g i s t r a t i o n  o f  the v e h i c l e  has been suspended o r  
revoked  f o r  any re a son  under the laws o f  the [THIS] s t a t e ;

( 7 ) the r e q u i r e d  f e e s  o r  taxes  have no t  been p a id ;
( 8 ) the v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w ith  t h i s

chap te r  o r  r e g u l a t i o n s  a u th o r i z e d  by t h i s  s e c t i o n ;
( 9 ) the v e h i c l e  i s  w i th ou t  a c e r t i f i c a t e  o f  i n sp e c t i o n

r e q u i r e d  under AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the v e h i c l e  i s  s u b j e c t  t o  a s t a t e - a p p ro v e d  l o c a l

em iss ion  i n s p e c t i o n  program adopted by m un ic ip a l  o rd inance  under
AS 4 6 . 0 3 . 2 1  0 , and the v e h i c l e  does n o t  meet the s tanda rd s  o f  th a t  
program, u n le s s  the v e h i c l e  uses a f u e l  sou rce  th a t  does n o t  p r im a r i l y  
emit carbon monoxide^

( 1 1 ) the a p p l i c a n t  f a i l s  to  p r o v id e  ev idence s a t i s f a c t o r y  to 
the department o f  the e x i s t e n c e  o f  a moto r v e h i c l e  l i a b i l i t y  p o l i c y
th a t  comp l ies  w i th  AS 2 8 . 2 2 . 0 1 0  f o r  the v e h i c l e  be ing r e g i s t e r e d ,
u n le s s  the owner o f  the v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  under 
AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted from o b ta in in g  l i a b i l i t y  in su rance  under

CSHB 4 4 ( L &C ) - 2 -
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AS 2 8 . 2 2 . 2 0 0 .
* Sec . 3 .  AS 2 8 . 1 0 . 0 5 1  i s  amended by adding a new sub sec t i o n  to  r e ad :

(b )  Un le ss  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under AS 2 8 . -
2 0 . A 0 0 , o r  i s  exempted f rom  o b t a in in g  l i a b i l i t y  in su rance  under
AS 2 8 . 2 2 . 2 0 0 ,  the department may suspend o r  revoke  the r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  no t in su red  by a motor v e h i c l e  l i a b i l i t y  p o l i c y  th a t  
comp l ies  w ith  AS 2 8 . 2 2 . 0 1 0 .

* Sec. 4 . AS 2 8 . 1 0 . 1 1 1  i s  amended by adding a new subsec t ion  to  r e ad :
( c )  Un less  the owner o f  the v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r

under AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom o b ta in in g  l i a b i l i t y  in su rance  
under AS 2 8 . 2 2 . 2 0 0 ,  the department may no t  renew the r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th ou t  r e c e i v in g  ev idence s a t i s f a c t o r y  to  the department tha t  
the v e h i c l e  i s  in su red  by a moto r v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  com­
p l i e s  w i th  AS 2 8 . 2 2 . 0 1 0 .

* Sec. 5 .  AS 2 8 .1 0  i s  amended by adding a new s e c t i o n  to  r e ad :
Sec. 2 8 . 1 0 . 1 1 5 .  NOTIFICATION OF CANCELLATION. An i n s u r e r  s h a l l  

n o t i f y  the department w i th in  10 days a f t e r  the c a n c e l l a t i o n  o f  a motor 
v e h i c l e  l i a b i l i t y  p o l i c y  i s su ed  by the i n s u r e r  Wi'trhin the p reced ing  
s i x  months f o r  a v eh ic le _  tha t . . i s _ reg is . te red . -unde r . . . th i s  c h ap te r .

* Sec. 6 . AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new sub sec t i o n  to  r e ad :
. . M  V  i(g )  A motor v e h i c l e  - l i a b - i l - i t y  - p o l i c y  must p r o v id e  th a t  a l l

expenses and f e e s ,  n o t  i n c l u d in g  counse l  f e e s ,  i n c u r r e d  because o f  
a r b i t r a t i o n  o r  m ed ia t ion  s h a l l  be p a id  as a p a r t  o f  the a r b i t r a t i o n  
award. . ' . ;

* Sec. 7. AS 2 8 .2 2  i s  amended by adding a new s e c t i o n  to  r e ad :
Sec. 2 8 . 2 2 . 6 1 0 .  SHORT TITLE. Th is  chap te r  may be c i t e d  as the

"A la ska  Mandatory Automobi le In su rance  Ac t" .
* Sec. 8 . S e c t i o n  6 o f  t h i s  Act a p p l i e s  to  motor v e h i c l e  l i a b i l i t y

- 3 -  CSHB 4 4 ( L &C)
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in su ran ce  p o l i c i e s  en te red  i n t o  o r  renewed a f t e r  the e f f e c t i v e  date  o f  t h i s  
A c t .

* Sec . 9 .  S e c t ion s  17, 18 , 19 ,  20 ,  and 23 o f  ch. 70 ,  SLA 1984 a re  
r e p e a l e d .

* Sec. 10. This Act takes e f f e c t  J u l y  1, 1987 .
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5 -0340B  *
F o rd
2 / 1 8 / 8 7

O r i g i n a l  s p o n s o r s :  Don ley  and C o l l i n s

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTE

CS FOR HOUSE B ILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 
A B ILL

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  moto r  v e h i c l e  l i a b i l i t y  in su ranc i
and the in su ra n c e  requ i r em en ts  f o r  o b t a i n i n g  am 
m a in ta in in g  moto r  v e h i c l e  r e g i s t r a t i o n ;  and p rov id ing  
f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 . AS 2 8 . 1 0 . 0 2 1 ( a )  i s  amended t o  re ad :

( a )  The owner o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  s h a l l  ap p l )  
f o r  r e g i s t r a t i o n  under t h i s  c h ap t e r  by p r o p e r l y  c omp le t ing  the  f o m  
p r e s c r i b e d  by the commiss ioner unde r  AS 2 8 . 0 5 . 0 4 1 .  B e fo r e  the  i s s u ­
ance o f  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  by the depa r tmen t ,  the  owner 
s h a l l

( 1 ) pay a l l  r e g i s t r a t i o n  f e e s  and taxe s  r e q u i r e d  under  t h i s  
ch ap te r  and f e d e r a l  heavy v e h i c l e  use ta xe s  r e q u i r e d  under 26 U .S .C .  
4481 ( I n t e r n a l  Revenue Code o f  1 9 5 4 ) j_

( 2 ) u n l e s s  the  owner q u a l i f i e s  as a s e l f - i n s u r e r  under
AS 2 8 . 2 0 . 4 0 0 ,  o r  i f  exempted f rom  o b t a i n i n g  l i a b i l i t y  i n su ra n c e  under 
AS 2 8 . 2 2 . 2 0 0 ,  p r o v id e  ev idence  s a t i s f a c t o r y  to  the depa r tment o f  the
e x i s t e n c e  o f  a moto r v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c omp l ie s  w i th
AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ;  and

( 3 )  [SHALL] comply w i th  [ANY] o t h e r  a p p l i c a b l e  s t a t u t e s  and
r e g u l a t i o n s .

* Sec . 2 .  AS 2 8 . 1 0 . 0 4 1 ( a )  i s  amended t o  r e a d :
( a )  The department may r e f u s e  t o  r e g i s t e r  a v e h i c l e  i f

( 1 ) the  a p p l i c a t i o n  c o n t a in s  a f a l s e  o r  f r a u d u l e n t
- 1 -  CSHB 4 4 (L&C)



( 2 ) the  a p p l i c a n t  f a i l s  t o  f u r n i s h  i n f o rm a t i o n  r e q u i r e d  by 
the depa r tment ;

( 3 )  the  a p p l i c a n t  i s  n o t  e n t i t l e d  t o  th e  i s su an ce  o f  a 
c e r t i f i c a t e  o f  t i t l e  o r  r e g i s t r a t i o n  unde r  t h i s  c h a p t e r ;

( 4 )  the  v e h i c l e  i s  d e te rm ined  t o  be m e c h a n i c a l l y  u n s a fe  to  
be d r i v e n  o r  moved on a h ighway, v e h i c u l a r  way o r  a r e a ,  o r  o t h e r  
p u b l i c  p r o p e r t y  i n  the [THIS] s t a t e ;

( 5 )  the  depar tment has r e a s o n a b l e  grounds t o  b e l i e v e  th a t  
the  v e h i c l e  was s t o l e n  o r  f r a u d u l e n t l y  a c q u i r e d  o r  t h a t  the  g r a n t i n g  
o f  r e g i s t r a t i o n  wou ld be a f r a u d  a g a in s t  th e  r i g h t f u l  owner o r  o t h e r  
p e rs on  hav ing  a v a l i d  l i e n  upon the  v e h i c l e ;

( 6 ) the  r e g i s t r a t i o n  o f  the  v e h i c l e  has been suspended o r  
revoked  f o r  any r e a s o n  under th e  laws o f  the  [THIS] s t a t e ;

( 7 )  the  r e q u i r e d  f e e s  o r  t a x e s  have n o t  been p a id ;
( 8 ) the v e h i c l e  o r  a p p l i c a n t  f a i l s  t o  comply w i th  t h i s

ch ap te r  o r  r e g u l a t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n ;
( 9 )  the v e h i c l e  i s  w i t h o u t  a c e r t i f i c a t e  o f  i n s p e c t i o n

r e q u i r e d  under AS 2 8 . 3 2 . 0 1 0 ;
( 1 0 ) the  v e h i c l e  i s  s u b j e c t  t o  a s t a t e - a p p r o v e d  l o c a l  

em is s ion  i n s p e c t i o n  program adopted  by m un ic ip a l  o rd in ance  under 
AS 4 6 . 0 3 . 2 1 0 ,  and the  v e h i c l e  does n o t  meet the  s tand a rd s  o f  t h a t  
p rog ram , u n l e s s  the  v e h i c l e  uses  a f u e l  s ou rce  t h a t  does n o t  p r im a r i l y  
emit ca rbon  monoxidej_

( 1 1 ) the  a p p l i c a n t  f a i l s  t o  p r o v i d e  ev idence  s a t i s f a c t o r y  to  
the department o f  the  e x i s t e n c e  o f  a m o to r  v e h i c l e  l i a b i l i t y  p o l i c y
t h a t  comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0  f o r  the  v e h i c l e  be ing  r e g i s t e r e d ,
u n le s s  the  owner o f  the  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r  under

s t a t e m e n t ;

AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  in su ra n c e  under 
CSHB 4 4 (L&C) - 2 -
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AS 2 8 . 2 2 . 2 0 0 .
* Sec . 3 .  AS 2 8 . 1 0 . 0 5 1  i s  amended by adding a new su b s e c t i o n  to  r e a d :

(b )  U n le s s  the owner q u a l i f i e s  as a s e l f - i n s u r e r  under  AS 2 8 . -
2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a i n i n g  l i a b i l i t y  i n su ra n c e  under 
AS 2 8 . 2 2 . 2 0 0 ,  the depar tment may suspend o r  revoke  the  r e g i s t r a t i o n  o f  
a v e h i c l e  t h a t  i s  no t  i n su re d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  
comp l ie s  w i th  AS 2 8 . 2 2 . 0 1 0 .

* Sec . 4 .  AS 2 8 , 1 0 . 1 1 1  i s  amended by adding a new su b se c t i o n  t o  r e a d :
( c )  U n le s s  the owner o f  the  v e h i c l e  q u a l i f i e s  as a s e l f - i n s u r e r

unde r AS 2 8 . 2 0 . 4 0 0 ,  o r  i s  exempted f rom  o b t a in in g  l i a b i l i t y  in su rance  
unde r AS 2 8 . 2 2 . 2 0 0 ,  th e  depar tment may n o t  renew the r e g i s t r a t i o n  o f  a 
v e h i c l e  w i th o u t  r e c e i v i n g  ev idence  s a t i s f a c t o r y  t o  the depar tment t h a t  
the  v e h i c l e  i s  i n s u r e d  by a moto r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  com­
p l i e s  w i th  AS 2 8 . 2 2 . 0 1 0 .

* Sec . 5 .  AS 2 8 . 1 0  i s  amended by adding a new s e c t i o n  to  r e a d :
Sec . 2 8 . 1 0 . 1 1 5 .  NOTIFICATION OF CANCELLATION. An i n s u r e r  s h a l l  

n o t i f y  the  depar tment w i t h i n  10  days a f t e r  the  c a n c e l l a t i o n  o f  a motor 
v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  by the i n s u r e r  WiYh'in the  p re ced ing  
s i x  months f o r  a v e h i c l e  t h a t  i s  reg-L-st-erpd under t h i s  c h a p t e r .

c * Sec . 6 . AS 2 8 . 2 2 . 0 1 0  i s  amended by adding a new su b s e c t i o n  t o  r e a d :
| H . £  O “* u t  C

(g )  A moto r  v e h i c l e  -L iabd r ld r ty - -po l icy  must p r o v id e  t h a t  a l l  
expenses and f e e s ,  n o t  i n c l u d i n g  c oun s e l  f e e s ,  i n c u r r e d  because o f  
a r b i t r a t i o n  o r  m ed ia t i o n  s h a l l  be p a id  as a p a r t  o f  the  a r b i t r a t i o n
award. |, *2 . i , p c j . 0 2 .&

* Sec . 7 . AS 2 8 . 2 2  i s  amended by adding a new s e c t i o n  t o  r e a d :
Sec. 2 8 . 2 2 . 6 1 0 .  SHORT TITLE. Th is  ch ap te r  may be c i t e d  as the

"A la sk a  Mandatory Automob i le  In su ran ce  A c t " .
* Sec . 8 . S e c t i o n  6 o f  t h i s  Act a p p l i e s  t o  motor v e h i c l e  l i a b i l i t y

- 3 -  CSHB 4 4 (L&C)
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WORK D R A F T

i n s u r a n c e  p o l i c i e s  en te re d  i n t o  o r  renewed a f t e r  the  e f f e c t i v e  da te  o f  t h i s  
Ac t .

* Sec . 9 .  S e c t i o n s  17, 18, 19 ,  2 0 ,  and 23 o f  ch. 70 ,  SLA 1984 a re
r e p e a l e d .

* Sec . 10 .  Th is  Act takes  e f f e c t  J u l y  1 , 1987 .

CSH B 4 4 ( L & C )



T E S T I M O N Y  N O T E S  

H B  4 4
2 / 1 9 / 8 7

T h i s  p r o p o s a l  r e m o v e s  t h e  s u n s e t  p r o v i s i o n  i n  t h e  m a n d a t o r y  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  l a w  ( A S  2 8 . 2 2 . 0 1 0  e t  s e q . )  a n d  m o u l d  
r e q u i r e  t h a t  p r o o f  o f  i n s u r a n c e  u n d e r  t h a t  l a m  b e  g i v e n  a t  t h e  p o i n t  

o f  r e g i s t r a t i o n  o f  a  m o t o r  v e h i c l e .  T h i s  m o u l d  b e  i n  a d d i t i o n  t o  t h e  
c u r r e n t  r e q u i r e m e n t  o f  p r o o f  a t  t h e  p o i n t  o f  a n  a c c i d e n t ,  o r  s e r i o u s  
v i o l a t i o n .  T h e  b i l l  p r o v i d e s  t h a t  i n  t h e  e v e n t  o f  c a n c e l l a t i o n *  t h e  
i n s u r e r  s h a l l  s e n d  n o t i c e  t o  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  m i t h i n  1 0  
d a y s  a f t e r  t h e  c a n c e l l a t i o n .  T h e  p r o p o s a l  a l s o  r e q u i r e s  t h a t  t h e  

i n s u r e r  p r o v i d e  c o v e r a g e  f o r  t h e  c o s t  o f  a r b i t r a t i o n  o r  m e d i a t i o n .

T h e  p r o p o s e d  l e g i s l a t i o n  h a s  t h r e e  i m p a c t s  o n  e n t i t i e s  r e g u l a t e d  b y  

t h e  D i v i s i o n  o f  I n s u r a n c e .  T h e  c o s t  o f  t h i s  i m p a c t  o n  t h e  p u b l i c  i s  

n o t  c a l c u l a b l e  a t  p r e s e n t .  I t  m i l l  h o w e v e r  b e  b o r n e  b y  p u r c h a s e r s  o f  

c o v e r a g e .

T h e  f i r s t  i m p a c t  a r i s e s  f r o m  t h e  r e q u i r e m e n t  t h a t  t h e  o w n e r  o f  t h e  
v e h i c l e  t o  b e  r e g i s t e r e d  m u s t  p r o d u c e  e v i d e n c e  o f  c o v e r a g e  ( p o i n t  o f  
p r o o f ) .  T h e  p r o v i d e r  o f  t h a t  e v i d e n c e  m i l l  b e  t h e  i n s u r e r  o r  i t s  

r e p r e s e n t a t i v e .  T o  g i v e  s o m e  i d e a  o f  t h e  s i g n i f i c a n c e  o f  t h i s  c h a n g e *  
t h e r e  m e r e  o n  a v e r a g e *  3 0 * 0 0 0  p o i n t s  o f  p r o o f  p e r  y e a r  r e q u i r e d  d u r i n g  
t h e  f i r s t  t w o  y e a r s  o f  o p e r a t i o n  u n d e r  t h e  A l a s k a  m a n d a t o r y  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  l a m .  T h i s  p r o p o s a l  m i l l  r e q u i r e  a t  l e a s t  
4 5 0 * 0 0 0  p o i n t s  o f  p r o o f  p e r  y e a r  b a s e d  o n  r e g i s t r a t i o n  a l o n e *  a n d  t h i s  

d o e s  n o t  c o u n t  c h a n g e s  d u e  t o  t r a n s f e r  o f  t i t l e  o r  p o i n t s  o f  p r o o f  

r e s u l t i n g  f r o m  a c c i d e n t s  o r  v i o l a t i o n s .

T h e  s e c o n d  i m p a c t  a r i s e s  f r o m  S e c t i o n  5  o f  t h e  b i l l  w h i c h  i n t r o d u c e s  

t h e  r e q u i r e m e n t  f o r  t h e  i n s u r e r  t o  s e n d  a  n o t i f i c a t i o n  t o  t h e  
D e p a r t m e n t  o f  P u b l i c  S a f e t y  m i t h i n  1 0  d a y s  a f t e r  c a n c e l l a t i o n  o f  a  

m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y .  T h i s  i s  a  r e q u i r e m e n t  t h a t  

t h e  i n s u r e r  d o e s  n o t  n o w  h a v e  a n d  w h i c h  d o e s  h a v e  a n  i m p a c t  o n  t h e  
e x p e n s e  o f  w r i t i n g  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .  T h e  p r o p o s a l  

d o e s  n o t  d i s c u s s  t h e  e f f e c t  o f  f a i l u r e  t o  c o m p l y  w i t h  t h e  
r e q u i r e m e n t .  I t  i s  n o t  c l e a r  i n  t h e  b i l l  w h e t h e r  t h e  i n t e n t  i s  t o  
h a v e  a  n o t i f i c a t i o n  g i v e n  t o  t h e  s t a t e  1 0  d a y s  a f t e r  n o t i c e  o f  
c a n c e l l a t i o n  t o  t h e  i n s u r e d  o r  1 0  d a y s  a f t e r  t h e  c a n c e l l a t i o n  i s  
e f f e c t i v e .

T h e  t h i r d  i m p a c t  a r i s e s  f r o m  S e c t i o n  6  o f  t h e  b i l l  w h i c h  i n t r o d u c e s  a  

c h a n g e  i n  t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  r e q u i r e s  t h e  c o s t  o f  
a r b i t r a t i o n  o r  m e d i a t i o n *  e x c e p t  f o r  c o u n s e l  f e e s *  b e  b o r n e  b y  t h e  

i n s u r e r .  T h i s  s e c t i o n  h a s  b e e n  p l a c e d  i n  t h e  m a n d a t o r y  m o t o r  v e h i c l e  

l i a b i l i t y  l a m  ( A S  2 8 . 2 2 ) .  T y p i c a l l y *  a r b i t r a t i o n  o r  m e d i a t i o n  
f e a t u r e s  i n  a  m o t o r  v e h i c l e  i n s u r a n c e  p o l i c y  d o  n o t  r e s p o n d  t o  t h i r d  

p a r t y  a c t i o n s .  I t  a l m o s t  a l w a y s  r e s p o n d s  o n l y  t o  f i r s t  p a r t y  

a c t i o n s .  T h e  o n l y  f i r s t  p a r t y  c o v e r a g e  a d d r e s s e d  b y  A S  5 8 . 2 2  i s  t h e  
u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t s '  c o v e r a g e .  T h e  p r o b l e m  t h a t  e x i s t s  

r e l a t i n g  t o  a r b i t r a t i o n  a n d  m e d i a t i o n  f e a t u r e s  i s  f o u n d  i n  t h e  
c o m p r e h e n s i v e  a n d  c o l l i s i o n  c o v e r a g e s *  w h i c h  i s  n o t  r e a c h e d  b y  A S  
2 8 . 2 2 .  T o  r e a c h  a l l  a r b i t r a t i o n  a n d  m e d i a t i o n  f e a t u r e s *  t h e  c h a n g e  
s h o u l d  b e  a d d r e s s e d  i n  A S  2 1 . 8 9 . 0 2 0 *  a n d  t h e  r e f e r e n c e  t o  m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  s h o u l d  b e  c h a n g e d  t o  a u t o m o b i l e  i n s u r a n c e
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p o l i c y .  T h i s  f e a t u r e  m i l l  h a v e  a n  i m p a c t ,  o n  i n s u r a n c e  r a t e s  t h a t  m i l l  
b e  d i c t a t e d  b y  u t i l i s a t i o n .

T h i s  b i l l  p l a c e s  a  p a r t i c u l a r l y  h e a v y  b u r d e n  o n  t h e  D e p a r t m e n t  o f  
P u b l i c  S a f e t y .  I t  r e p r e s e n t s  a  q u a n t u m  l e a p  i n  t h e  a m o u n t  o f  p a p e r  
t h a t  m i l l  f l a m  i n t o  t h a t  a g e n c y .  I f  t h e  i n t e n t  i s  t o  i n c r e a s e  t h e  

n u m b e r  o f  i n s u r e d  m o t o r i s t s  i n  t h i s  s t a t e *  t h e  l a c k  o f  e n f o r c e m e n t  

p r o v i s i o n s  l e a v e s  t h e  p r o b a b i l i t y  o f  a n y  a p p r e c i a b l e  c h a n g e  a s  

u n l i k e l y .

A M E N D M E N T S

A S  2 1 . 8 9 . 0 E 0  i s  a m e n d e d  b y  a d d i n g  a  n e r n  s u b s e c t i o n  t o  r e a d :

( f >  A n  a u t o m o b i l e  i n s u r a n c e  p o l i c y  m u s t  p r o v i d e  t h a t  a l l  
e x p e n s e s  a n d  f e e s *  n o t  i n c l u d i n g  c o u n s e l  f e e s *  i n c u r r e d  b e c a u s e  o f  
a r b i t r a t i o n  o r  m e d i a t i o n  s h a l l  b e  p a i d  a s  a  p a r t  o f  t h e  a r b i t r a t i o n  
a w a r d .
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ALASKA STATE LEGISLATURE
D ISTR IC T  ELEVEN • SPENARD'

R E P R E S E N T A T IV E  D A V E  D O N L E Y

P.O. BOX V, JUNEAU 99811
(907) 465-3892

CHAIRMAN

LABOR AND COMMERCE 
COMMITTEE

TO: A l l  R e p r e s e n t a t i v e s
FROM: R e p r e s e n t a t i v e  Dave D o n le y ^ )
DATE: May 1 ,  1987

MEMBER

STATE AFFAIRS COMMITTEE

HEALTH. EDUCATIONAL 
AND SOCIAL SERVICES COMMITTEE 

INTERNATIONALTRADE 
SUBCOMMITTEE

RE: HB 44 -  la n d a to ry  Auto In su ra n c e

CSHB 44 ( J u d i c i a r y ) ,  which I  s p onso red ,  amends A l a s k a ' s  
c u r r e n t  mandato ry  au tomob i le  in su ra n c e  law t o  r e q u i r e  p r o o f  o f  
i n s u r a n c e  p r i o r  t o  r e g i s t e r i n g  a v e h i c l e .
The c u r r e n t  mandato ry  au tomob i le  in su ra n c e  law w i l l  s u n se t  
J a n u a ry  1 ,  1 9 8 9 .  B e fo r e  A laska  adop ted  mandato ry  au tom ob i le  
i n s u r a n c e  i n  1 9 8 4 ,  i t  was e s t im a ted  t h a t  between 20 t o  40 
p e r c e n t  o f  t h e  v e h i c l e s  i n  A laska  were u n in s u re d .  S t a t i s t i c s  
now i n d i c a t e  t h a t  between 10 and 2 0  p e r c e n t  o f  o u r  v e h i c l e s  
a r e  u n in su re d  and t h a t  f i g u r e  i s  e xpec ted  t o  d rop  t o  l e s s  than 
f i v e  p e r c e n t  i f  CSHB 44 ( J u d i c i a r y )  i s  enac ted .
The c o s t s  o f  a s i n g l e  un in su red  m o to r  v e h i c l e  a c c id e n t ,  t o  the  
s t a t e  as  w e l l  as  t o  t h e  v i c t im ,  a r e  s t a g g e r in g .  An a c c id e n t  
may w e l l  r e s u l t  i n  l i f e t i m e  i n t e n s i v e  m ed ica l  c a r e  f o r  i n j u r e d  
p a s s e n g e r s .  I f  n e i t h e r  th e  v e h i c l e  n o r  th e  p a s seng e r  a r e  
i n s u r e d ,  th e  S t a t e  pays th e  b i l l .
The J u d i c i a r y  v e r s i o n  o f  HB 44 r a i s e s  t h e  v e h i c l e  r e g i s t r a t i o n  
f e e  $5 p e r  y e a r  which w i l l  g ene ra te  $ 2 . 4  m i l l i o n  p e r  y e a r .  
C o s t s  t o  th e  Department o f  P u b l i c  S a f e t y  t o  a d m in i s t e r  th e  
p rog ram  a r e  e s t im a te d  a t  app rox im a te ly  $ 2 9 0 , 0 0 0 .  HB 44 i s  
t h e r e f o r e  a revenue  g en e r a t in g  measure .
C u r r e n t l y  CSHB 44 ( J u d i c i a r y )  i s  i n  th e  House F inance  
comm it tee .  I  a s k  y o u r  suppo r t  o f  t h i s  measure . Thank you .

INTERIM IN ANCHORAGE
1024 WEST SIXTH AVENUE • ANCHORAGE, ALASKA 99501 •  (907) 561-8234
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SUBJECT: S e c t i o n a l  a n a l y s i s  - CSHB 4 4 ( J u d i c i a r y )
TO: R e p r e s e n t a t i v e  Dave Don ley
FROM: M ichae l  F .  F o rd

L e g i s l a t i v e  Counse l

The f o l l o w in g  i s  a s e c t i o n  by s e c t i o n  a n a l y s i s  o f  CSHB 4 4 ( J u d ) :
S e c t i on  1 -  R equ i re s  au tom ob i le  in su ra n c e  p o l i c i e s  t o  p r o v id e  f o r  payment o f  a r b i t r a t i o n  o r  m ed ia t i o n  expenses and f e e s ,  
n o t  i n c lu d in g  c ounse l  f e e s ,  as a p a r t  o f  the  a r b i t r a t i o n  
award.
S e c t i on  2 -  R equ i re s  an owner o f  a moto r  v e h i c l e  t o  c e r t i f y  
and p r o v id e  p r o o f  o f  adequate l i a b i l i t y  in su ra n c e  when r e g ­
i s t e r i n g  the v e h i c l e ,  u n l e s s  the  owner i s  a s e l f - i n s u r e r  o r  
i s  exempt f rom  the  in su ra n c e  r e q u i r em en t .  A l s o  r e q u i r e s  
th a t  the  owner c e r t i f y  t h a t  the  in su ran ce  p o l i c y  w i l l  remain  
in  e f f e c t  w h i l e  the  v e h i c l e  i s  r e g i s t e r e d  and be ing  d r i v e n ,  
o r  u n t i l  s o l d .
S e c t i on  3 - P ro v id e s  a u t h o r i t y  f o r  the  depar tment t o  r e f u s e  
to  r e g i s t e r  a v e h i c l e  i f  the  owner f a i l s  t o  p r o v i d e  p r o o f  o f  
motor v e h i c l e  l i a b i l i t y  i n su ra n c e  as r e q u i r e d  by law.
S e c t i on  4 -  P ro v id e s  a u t h o r i t y  f o r  the  depar tment t o  suspend 
o r  re voke  r e g i s t r a t i o n  f o r  a v e h i c l e  n o t  i n s u r e d  as r e q u i r e d  
by law.
S ec t i on  5 -  P r o h i b i t s  the  department f rom  renewing the  r e g ­
i s t r a t i o n  o f  a moto r  v e h i c l e  u n l e s s  the  v e h i c l e  i s  i n s u r e d  
as r e q u i r e d  by law.
Se c t ion  6 -  I n c r e a s e s  c e r t a i n  annua l m o to r  v e h i c l e  r e g i s t r a -  
t i o n  f e e s .
S e c t i on  7 -  I n c r e a s e s  c e r t a i n  annua l  m o to r  v e h i c l e  r e g i s t r a -  
t i o n  f e e s .



S e c t i o n  8 -  Amends the d e f i n i t i o n  o f  " p r o o f  o f  f i n a n c i a l
r e s p o n s i b i l i t y " .
S e c t i o n 9 -■ D e f i n i t i o n .
S e c t i o n 10 -  S h o r t  t i t l e .
S e c t i o n 11 -  A p p l i c a b i l i t y
S e c t i o n 12 -  R e p e a l e r s .
S e c t i o n 13 -  E f f e c t i v e  date
MFF:mkr 
m i l / 1 1 0



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

P.O. Box Y, Slate Capiiol 
Juneau, Alaska 99811-3100 

Mail Stop 3100 
(907) 465-3991

April 24, 1987

MEMORANDUM

TO: Representative Dave Donley

ATTN: Lynn Collins

FROM: Karla Hart
Legislative Analyst

RE: Mandatory Auto Insurance— Provisions For Vehicles Not In Use
Research Request 87.274

You asked the House Research Agency to examine how other states with manda­
tory auto insurance laws address insurance exemptions for vehicles which 
are not in use. Specifically, you asked us to provide information on pro­
visions in North Carolina, Hawaii, and Oregon.

In North Carolina, an individual must submit proof of insurance when 
registering a venicle. When the insurance policy is cancelled or not 
renewed, the insurance company is required to notify the Division of Motor 
Vehicles .(DMV). The DMV then notifies the individual that the vehicle is 
no longer insured and the license plates must be returned to DMV. 
Although not in statute, the policy is to honor the entire registr tion 
period of the license plate. For example, if an individual decides to 
store a vehicle for the months of May to September, and the registration 
expires in February, the individual turns in the vehicle's license plates 
in May and in September is issued new license plates, valid through Febru­
ary, at no additional charge.

In Hawaii, an individual is also required to submit proof of insurance 
when registering a vehicle. However, the insurance company is not 
required to notify the Motor Vehicle Licensing office when the insurance 
is no longer in effect. An individual is required to return the license 
plates of a vehicle which is not currently insured to the Motor Vehicle 
Licensing office. The individual may then apply for a refund for the 
unused portion of the registration time. When the vehicle is placed back 
on insurance, a new registration fee must be paid before the vehicle may 
be driven.



R e p r e s e n t a t i v e  D o n l e y

A p r i l  2 4 ,  1 9 8 7

P a g e  2

In Oregon, an individual registering a vehicle must provide the name of 
his or her insurance company, and the policy number of the vehicle being 
registered. Oregon enforces its mandatory insurance law, in part, through 
a computer-generated random sampling of names of registered vehicle 
owners, who are then required to submit proof of insurance to the Motor 
Vehicles Division. Unless an individual's name is selected in the random 
survey, or an individual is stopped for a traffic violation or involved in 
an accident, there is little control over mandatory insurance coverage in 
Oregon, as compared with North Carolina and Hawaii. An individual may com­
plete an affidavit stating that a vehicle is not insured because it is not 
being driven and have his or her name removed from the list of names used 
to generate the random sample. In Oregon, there are no provisions for 
refunding registration fees or returning the license plates of unused 
vehicles. A representative of the Motor Vehicles Division said that 
returning license plates was a more effective method of enforcing manda­
tory insurance laws, but also more expensive.

I hope this information is helpful. If you have additional questions, 
please call.
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S T A T E  O F  A L A S K A  19 S7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

F.X P F .N n  I T U R  F.R/RE V F .N U F .S : (Thousands o f  Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

92.0 189.4 195.1 201.0 207.0

83.1 71.8 74.0 76.2 78.5
— l.6. .._____ la-2. .. 1.3 1.3 1.3
..1.4

TOTAL OPERATING —0— 177.1 262.4 270.4 278.5 286.8-

C A P I T A L

REVENUE 1,050.0 2,163.0 2,227.9 2,294.7 2,363.5

F U N D I N G :  (Thousands o f Dollars)

GENERAL FUND 
FEDERALFUNDS 
QPIIER
t o t a l

177.1 262.4 270.4 278.5 286.8

" 177.1 262.4 2/0.4 2/a.5 zHb. 8

POSITIONS:

FUUL-TIME
PART-TIME
TEMPORARY

6 6 6 6 6

ANALYSIS : (Attach a separate page if necessary)

Effective date of January 1, 1988. Therefore, expenditures and revenue 
are for half of FY88, with first full year being FY89.

A 3% inflation factor, and increase in vehicles, was used for FY89 and
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

F o r  Bill/Resolution N o .  c s h b  4 4 ( J u d )

ANALYSIS:

There are approximately 450,000 motor vehicles for which proof of insurance 
will be required prior to registration, and for which the owner must certify 
coverage will remain in effect. The checking and processing of the insurance 
papers, and the certification, will require extra time at the field offices,
and for the mail-out rene\ al program. It is estimated that approximately
20-30% of these vehicles will be refused registration upon first application 
because the owner does not have proper proof at time of application. This 
will require a second trip to division offices when the proper proof is 
obtained.

EXPENDITURES:
Personal Services

4 MVR II, Range 9, Anchorage
2 MVR II, Range 9, Fairbanks

Contractual
Professional Services

DP program modification (contract)
Communications

Postage - return mailing for incorrect 
renewals, and general correspondence 

Printing and Advertising 
Forms
Advertising 

Data Processing
DP Network Connect - 6 terminals 

0 $1,500 each 
DPS Info Systems chargeback @ $475 

per month per terminal 
CRT maintenance @ $900 annually each 

Equipment Lease
6 CRT terminals and printers 

0 $206 per month each

Commodities •' '
Normal office supplies

Equipment
4 counter stools 0 $350 1.4 1.4

TOTAL 177.1

R E V E N U E :

$5.00 per year increase in registration fees for vehicles under 
AS 28.10.421(b) and (c). 210,000 x $5.00 = $1,050,000 for FY88.

*0ne time charges - first year only.

59.6
32.4

36.0*

4.4

1.5 
5.0

9.0*

17.1
2.7

92.0

7.4
83.1

-.6

p a c e  of _ A



Position Title
Motor Vehicle Representative II

No. of Positions Range/Step
9B

Barg. Unit
GGU

Time Status
PFT

Staff Months
48

Location
Anchorage

Election District
7-15

- v ■. ■■ .■ v.:.- Justification

Type o f  Expenditure Amount

1 2 3

Salary 4 2 , 8 4 0

m  &&&!'&&*/!%  ftitt :.......y-

B cnefils 1 0 , 7 1 0
Premium Pay
Oihcr 6 , 0 5 5

Total Personal Services 5 9 . 6
Travel
Contractual 2 1 . 2
Com m odities . 4
Equipment 1 . 1
Other

Total Cost 8 2 . 3
v:/: £ V. v/i \ ; : V v-V. : ' / : ::i;. :

Funding Source for Total Cost
Federal Receipts 1002
G . F. Match 1003
General Fund 100-4
I-A Receipts 1006
CIP Receipts 1061

O t h e r

82.3

These positions would work the public 
cc .inter to issue motor vehicle registra­
tions and titles. Would assist the 
public by responding to inquiries 
concerning motor vehicle insurance 
requirements.

When necessary these positions will 
assist the mail out section in pro­
cessing renewals and verifications of 
insurance.

(Figures are for one-half of FY88 due 
to effective date of 1-1-88.)

R e q u e s t  F o r  

N e w  P o s i t i o n

■ Agency 

B R U  

Component

Public Safety

M o t o r  V e h i c l e s Page 3  o f  4
F i e l d  S e r v i c e s R e v is e d  D a t e

F Y  8 8



Position Title M o to r  V e h i c l e  R e p r e s e n t a t i v e  I I
No. ol Positions Range/Step

9E
Barg. Unit

GGU
Time Status

PFT

Staff Months Location
24 F a i r b a n k s

Election District
19-21

' ■

Funding Source for Total Cost
Federal Receipts 1002
G . F. Match 1003
General Fund 1004
I-A Receipts 1006
C1P Receipts 1061

Other

4 3 . 6

Justification

Type o f  Expenditure Amount

1 2 3

Salary 2 3 , 4 6 0
Benefits 5 , 8 6 5 - .

Premium Pay ... •" • -  ' •
Other 3 , 0 2 7

Total Personal Services 1 3 2 . 4
Travel
Contractual 1 0 . 6
Com m odities , 2
Equipment . 4
Other

Total Cost 4 3 . 6

r

These positions would work the public 
counter to issue motor vehicle regis­
trations and titles. Would assist the 
public by responding to inquiries 
concerning motor vehicle insurance 
requirements.

(Figures are for one-half of FY88 due 
to effective date of 1-1-88.)

R e q u e s t  F o r  

N e w  P o s i t i o n

Agency

BRU

Component

P u b l i c  Safety

Motor Vehicles

F ield S er vices

Page 4  of 4
Revised Date

F Y  8 8



BILL NO: CS HB 44(Jud) DATE: April 13, 1987

TITLE: An Act relating to motor
vehicle liability insurance 
and vehicle registration

CONTACT: Bill Brown
465-4335

This bill will require a person to sign a statement, prior to register­
ing a motor vehicle, certifying that the vehicle is insured, and will 
continue to be insured until it is sold. It also requires the person 
to provide proof of the existence of insurance prior to registering the 
vehicle. The bill also increases motor vehicle registration fees, 
changes a definition, and repeals the repealer section of the current 
mandatory insurance law. Requiring people to sign a statement that 
they have insurance on a vehicle prior to registering it, and continue 
to maintain that insurance, will probably have little impact on reduc­
ing the number of uninsured if the current mandatory insurance program 
were to remain in effect. Since the current program is not funded in 
the FY88 operating budget, this bill may have greater impact. 
Requiring proof of insurance such as a copy of an insurance policy or 
binder, will not guarantee the vehicle is insured, or will remain 
insured.

Requiring proof of insurance at the time of registration will impact 
DMV at its field offices, and the mail-out program. The time involved 
in the registration process will increase. Such work increases will 
create long lines at major field offices. Recommend on Page 1, line 
27, delete "and provide proof of".

Section 9 changes the definition of "proof of financial responsibil­
ity". Two possible legal questions arise concerning this section. 
First, the proposed AS 28.20.630(2) only mentions "proof of financial 
responsibility". The section it replaces, AS 28.20.230(b), which is 
repealed in Section 12 of this bill, also refers to "proof" and "proof 
of financial responsibility for the future". The different wording is 
interspersed throughout the Chapter, however, with the same meaning. 
If two of them are deleted from the definition it is questionable 
whether or not they continue to have the same meaning. It is recom­
mended all three items be included in the definition. Second, proposed 
AS 28.20.630(2) may conflict with current AS 28.20.410 and AS 
28.20.440(b)(1). Those sections indicate a policy and certificate are 
to "designate by description or appropriate reference all vehicles 
covered by it". The proposed section reflects the proof is to cover 
"all vehicles owned by the person". It is felt this needs to be looked 
at, and possibly amend those two sections also.

Section 12, repeals the repealer date of the current mandatory insur­
ance law. That program is not funded in the proposed FY88 operating 
budget. The legislature may want to look at funding that program 
through use of the increased revenues generated by this bill. The cost 
to fully fund that program is $260,400 for FY88. Otherwise it is 
recommended Section 12 be changed to repeal Section 17 of chapter 70, 
SLA 1984, effective July 1, 1987.

The department does not support this bill.

U ) i U 5 T \ - ^ -
WILLIAM R. NIX' 

Acting Commissioner



I n t r o d u c e d :  1/17 / 8 3
Ref er r e d :  S t a t e  A f f a i r s  and

J u d i c i a r y

)

BY H A Y E S ,  B A R N E S ,  P H I L L I P S ,  
F U R N A C E ,  L I N D A U E R ,  A B O O D ,  
‘JEHL I N G ,  L I S K A ,  C O W D E R Y ,

1 IN THE H O U S E  S Z Y M A N S K I  A N D  F R I T Z

2 H O U S E  B I L L  NO. 7

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t it l e d :  " A n  A c t  r e q u i r i n g  e v i d e n c e  o f  m o t o r  v e h i c l e  l i a b i l i t y

7 i n s u r a n c e  to be f u r n i s h e d  to the D e p a r t m e n t  o f  P u b l i c

8 S a f e t y  w h e n  m o t o r  v e h i c l e  r e g i s t r a t i o n  is m a d e  o r

9 renew e d ; an d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :
*

11 * S e c t i o n  1. D E C L A R A T I O N  O F  PU R P O S E .  T h e  l e g i s l a t u r e  is c o n c e r n e d  o v e r

12 th e  r i s i n g  t o l l  of m o t o r  v e h i c l e  a c c i d e n t s  a n d  the s u f f e r i n g  a n d  los s in-

13 f l i c t e d  by  them. T h e  l e g i s l a t u r e  d e t e r m i n e s  that it is a m a t t e r  o f  g r a v e

14 c o n c e r n  that m o t o r i s t s  be  f i n a n c i a l l y  r e s p o n s i b l e  f o r  t h e i r  n e g l i g e n t  acts

15 so that i n n o c e n t  v i c t i m s  of m o t o r  v e h i c l e  a c c i d e n t s  m a y  b e  r e c o m p e n s e d  f o r

16 the i n j u r y  a n d  f i n a n c i a l  loss i n f l i c t e d  u p o n  them. Th e  l e g i s l a t u r e  f i n d s

17 a n d  d e c l a r e s  that the p u b l i c  i n t e r e s t  c a n b e s t  oe s e r v e d  b y  t h e  r e q u i r e m e n t

18 that t h e  o w n e r  of a m o t o r  v e h i c l e  b e  r e q u i r e d  to f u r n i s h  e v i d e n c e  of the

19 e x i s t e n c e  of a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h

20 A S  2 8 . 2 2 . 0 1 0  w h e n  the v e h i c l e  r e g i s t r a t i o n  is m a d e  or r e n e w e d  as a p re-

21 r e q u i s i t e  to the e x e r c i s e  of the p r i v i l e g e  of r e g i s t e r i n g  a n d  o p e r a t i n g  a

22 m o t o r  v e h i c l e  in the state.

23 * Sec. 2. A S  2 8 . 1 0 . 0 1 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

24 (b) A n  o w n e r  of a v e h i c l e  m a y  not r e g i s t e r  a v e h i c l e  in the

25 s t a t e  a n d  m a y  not r e n e w  the r e g i s t r a t i o n  of a v e h i c l e  i n  t he  s t a t e

26 w i t h o u t  p r o v i d i n g  e v i d e n c e  s a t i s f a c t o r y  to th e d e p a r t m e n t  of the

27 e x i s t e n c e  of a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h

28 A S  2 8 . 22 . 0 1 0 .

29 * Sec. 3.  AS 2 8 . 1 0 . 0 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

- 1 - HB 7
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1 (b) A  c e r t i f i c a t e  o f  r e g i s t r a t i o n  may no t  be i s s u e d  u n d e r  this

2 s e c t i o n  u n l e s s  the o w n e r  c o m p l i e s  w i t h  A S  2 8 . 1 0 . 0 1 1 ( b ) .

3 * Sec. 4. AS 2 8 . 1 0 . 0 5 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

4 (b) Th e d e p a r t m e n t  s h a l l  s u s p e n d  the r e g i s t r a t i o n  o f  a v e h i c l e ,

5 th e  c e r t i f i c a t e  of r e g i s t r a t i o n  o r  r e g i s t r a t i o n  p l a t e s  f o r  a v e h i c l e ,

6 o r  a s p e c i a l  p e r m i t  w h e n  the d e p a r t m e n t  is a d v i s e d  that  t h e  m o t o r

7 v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  u n d e r  A S  2 8 . 2 2 . 0 1 0  f o r  t h e  v e h i c l e  has

8 t e r m i n a t e d .

9 * Sec. 5. A S  2 8 . 1 0 . 1 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

10 (c) The d e p a r t m e n t  m a y  n o t  r e n e w  th e  r e g i s t r a t i o n  of a v e h i c l e

11 u n d e r  thi s  s e c t i o n  u n l e s s  th e  o w n e r  c o m p l i e s  w i t h  A S  2 8 . 1 0 . 0 1 1 ( b ) .

12 * Sec. 6. A S  28 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  to read:

13 C H A P T E R  22. M O T O R  V E H I C L E  L I A B I L I T Y  I N S U R A N CE .

14 Sec. 28.2 2. 0 1 0 .  M O T O R  V E H I C L E  L I A B I L I T Y  POLICY. (a) I n  A S  28.-

15 1 0 . 0 1 1  a n d  this c h a p t e r  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  m e a n s  an

16 " o w n e r  p o l i c y "  or a n  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  a n  a g r e e m e n t  or

17 e n d o r s e m e n t  as p r o v i d e d  in  t h i s  s e c t i o n  an d  i s s u e d  b y  a n  i n s u r a n c e  ' j.
18 c a r r i e r  a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  i n  the s t a t e  to or for  the

19 benef:'/ of the p e r s o n  n a m e d  as insured.

20 (b) Th e  o w n e r ' s  p o l i c y  of l i a b i l i t y  i n s u r a n c e  s h a ll

2 1  (1) d e s i g n a t e  by d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  all

22 v e h i c l e s  that it covers;

23 (2) i n s u r e  t h e  p e r s o n  n a m e d  a n d  e v e r y  o t h e r  p e r s o n  u s i n g

24 t h e  v e h i c l e  w i t h  the e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  of t h e  n a m e d  insur-

25 ed, a g a i n s t  loss f r o m  t h e  l i a b i l i t y  i m p o s e d  by la w  f o r  d a m a g e s  a r i s i n g

26 out of th e  o w n e r s h ip ,  m a i n t e n a n c e ,  o r  u s e  of the v e h i c l e  in th e  U n i t e d

27 S t a t e s  o r  the D o m i n i o n  o f  C a n a d a ,  s u b j ec t  to l i m i t s  e x c l u s i v e  of

28 i n t e r e s t s  an d  costs, w i t h  r e s p e c t  to e a c h  v e h i c l e ,  as f o l lows:

29 (A) $ 2 5 , 0 0 0  b e c a u s e  of b o d i l y  i n j u r y  to o r  d e a t h  of

HB 7



1 one p e r s o n  i n  a n y  one a c c i d e n t ,  and, s u b j e c t  to th e  s a m e  l i m i t

2 for one  p e r s o n ,  $ 5 0 , 0 0 0  b e c a u s e  of b o d i l y  i n j u r y  to or d e a t h  of

3 two o r  m o r e  p e r s o n s  in any  o n e  accident; a n d

4 (B) $ 1 0 , 0 0 0  b e c a u s e  of injury to or d e s t r u c t i o n  o f

5 p r o p e r t y  of o t h e r s  i n  an y o n e  accident;

6 (3) c o n t a i n  c o v e r a g e  i n  the amounts s e t  out i n  (2) of th i s

7 s u b s e c t i o n  f or  the p r o t e c t i o n  of the p e r s o n s i n s u r e d  u n d e r  t h e  p o l i c y

8 w h o  are l e g a l l y  e n t i t l e d  to r e c o v e r  dama g e s  f r o m  the o w n e r  o r  o p e r a t o r

9 of an u n i n s u r e d  m o t o r  v e h i c l e  b e c a u s e  of b o d i l y  i n j u r y  o r  d e a t h  a r i s -

10 ing out of the o w n e r s h i p ,  m a i n t e n a n c e ,  or us e  o f  the  u n i n s u r e d  m o t o r

11 v e h icle, e x c e p t  t ha t  t h i s  c o v e r a g e  m a y  be w a i v e d  i n  w r i t i n g  b y  t h e

12 i n s u r e d  o n  o r  b e f o r e  t h e  e f f e c t i v e  da t e  of the p o l i c y .

13 (c) T h e  o p e r a t o r ' s  p o l i c y  of l i a bility i n s u r a n c e  s h a l l  i n s u r e

14 the p e r s o n  n a m e d  as i n s u r e d  a g a i n s t  loss from t h e  l i a b i l i t y  i m p o s e d  o n

15 the o p e r a t o r  b y  l a w  fo r d a m a g e s  a r i s i n g  out of t h e  u s e  b y  t h e  o p e r a t o r

16 of a m o t o r  v e h i c l e  not o w n e d  by the operator, w i t h i n  the  s a m e  t e r r i t o -

17 rial limits a n d  s u b j e c t  to the sa m e  limits of l i a b i l i t y  as a r e  re->

18 q u i r e d  for a n  o w n e r ' s  p o l i c y  of l i a b i l i t y  i n s u r a n c e .

19 (d) T h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  s h a l l  s t a t e  the n a m e  a n d

20 addr e ss  of the n a m e d  i ns u r e d ,  the coverage, the p r e m i u m  c h a r g e s ,  the

21 po l i c y  p e r i o d  an d  the li m i t s  of liability, an d  s h a l l  c o n t a i n  a n  a g r e e -

22 ment or a n  e n d o r s e m e n t  that  i n s u r a n c e  is p r o v i d e d  in a c c o r d a n c e  w i t h

23 the c o v e r a g e  d e f i n e d  in (b)(2) of this s e c t i o n  f o r  b o d i l y  i n j u r y  a n d

24 d e a t h  o r  p r o p e r t y  d a m a g e ,  or both.

25 (e) Th e  m o t o r  v e h i c l e  l i a b i l i t y  po l i c y  n e e d  no t  i n s u r e  l i a b i l i t y

26 u n d e r  a w o r k e r s '  c o m p e n s a t i o n  law n o r  li a b i l it y  f o r  d a m a g e  to p r o p e r t y

27 o wn e d  by, r e n t e d  to, in c h a r g e  of, or t r a n s p o r t e d  b y  t h e  in s u r e d .

28 (f) E v e r y  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  is s u b j e c t  to the

29 f o l l o w i n g  p r o v i s i o n s  b u t  t h e s e  p r o v i s i o n s  n e e d  n o t  be c o n t a i n e d  i n  t h e



1 p o l i c y :

2 (1) T h e  l i a b i l i t y  of the i n s u r a n c e  carrier b e c o m e s  a b s o l u t e

3 w h e n e v e r  injury o r  d a m a g e  c o v e r e d  b y  the p o l i c y  occurs. T h e  p o l i c y

4 m a y  n o t  be c a n c e l l e d  o r  a n n u l l e d  as to this liability a f t e r  the occur-

5 r e n c e  of the inj u r y  o r  d a m ag e .  N o  s t a t e m e n t  ma d e  by the i n s u r e d  or on

6 b e h a l f  of the i n s u r e d  an d  n o  v i o l a t i o n  of the policy d e f e a t s  or v o i d s

7 th e  policy.

8 (2) T h e  s a t i s f a c t i o n  by th e  i n s u r e d  of a j u d g m e n t  for

9 i n j u r y  or damages is n o t  a c o n d i t i o n  p r e c e d e n t  to the r i g h t  or d u t y  of

10 the i n s u r a n c e  c a r r i e r  to m a k e  p a y m e n t  o n  a c c o u n t  of i n j u r y  o r  damage.

11 (3) T h e  i n s u r a n c e  c a r r i e r  m a y  s e t t l e  a claim c o v e r e d  b y  the

12 p o l i c y ,  and if s e t t l e m e n t  is m a d e  in  g o o d  faith, the a m o u n t  of settle-

13 m e n t  is d e d uc t i b l e  f r o m  t h e  li m i t s of l i a b i l i t y  specified i n  (b) of

14 thi s  section.

15 (4) T h e  p o l i c y ,  the w r i t t e n  a p p l i c a t i o n  for the p o l i c y ,  if

16 any, a n d  every r i d e r  o r  e n d o r s e m e n t  that d oes not c o n flict w i t h  the

17 p r o v i s i o n s  of this c h a p t e r  c o n s t i t u t e  the e n t i r e  contract b e t w e e n  the

18 p a r t i e s .

19 (g; A  policy t h a t  g r a n t s  the c o v e r a g e  required f o r  a m o t o r

20 v e h i c l e  liability p o l i c y  m a y  a lso g r a n t  la w f ul  coverage in e x c e s s  of

21 o r  in a d d i t i o n  to t h e  c o v e r a g e  s p e c i f i e d  f o r  a policy a n d  t h e  excess

22 o r  a d d i t i o n a l  c o v e r a g e  is n o t  s u b j e c t  to the provisions of t h i s  chap-

23 ter. W i t h  respect t o  a p o l i c y  that g r a n t s  ex c e s s  or a d d i t i o n a l  cover-

24 a g e  t h e  t e r m  "motor v e h i c l e  l i a b i l i t y  p o l i c y "  applies o n l y  to that

25 pa r t  of the coverage t h a t  is r e q u i r e d  by this section.

26 (h) A  m otor v e h i c l e  l i a b i l i t y  p o l i c y  m a y  provide t h a t  the in-

27 s u r e d  s h a l l  r e i m b u r s e  t h e i n s u r a n c e  c a r r i e r  f o r  any p a y m e n t  t h e  insur-

28 a n c e  c a r r i e r  w o u l d  n o t  h a v e  b e e n  o b l i g a t e d  to m a k e  u nder t h e  terms of

29 t h e p o l i c y  except f o r  t h e  p r o v i s i o n s  of this chapter.



)

1 (i) A  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  p r o v i d e  f o r  p r o r a t i o n

2 of the i n s u r a n c e  -with o t h e r  v a l i d  a n d  c o l l e c t i b l e  i n s u r a n c e .

3 (j) The r e q u i r e m e n t s  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  m a y  be

4 f u l f i l l e d  by t h e  p o l i c i e s  of o ne  o r  m o r e  insurance c a r r i e r s  w h o  to-

5 g e t h e r  meet t h e  r e q u i r e m e n t s .

6 (k) A  b i n d e r  i s s u e d  p e n d i n g  t h e  i s su a n c e  of a m o t o r  v e h i c l e

7 l i a b i l i t y  p o l i c y  f u l f i l l s  the r e q u i r e m e n t s  for a p o l i c y .

8 (1) The i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  notice t o  the d e p a r t m e n t

9 o f  the t e r m i n a t i o n  o f  a p o l i c y  i s s u e d  u n d e r  (a) of t h i s  s e c ti o n .  I f

10 t h e  p e r s o n  w h o s e  c o v e r a g e  t e r m i n a t e s  f ails to p r o v i d e  t h e  d e p a r t m e n t

11 w i t h  evidence s a t i s f a c t o r y  to it of the e x i st e n c e  of a  m o t o r  v e h i c l e

12 l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  this s e c t i o n ,  the d e p a r t -

13 m e n t  shall s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  a n d  all r e g i s t r a t i o n  c e r t i f i -

14 c a t e s  and r e g i s t r a t i o n  p l a t e s  i s s u e d  to th e  owner of t h e  m o t o r  v e h i c l e

15 u n t i l  the owner h a s  c o m p l i e d  w i t h  t his Section.

16 (m) The i n s u r a n c e  c a r r i e r  a u t h o r i z e d  to t r an s a c t  b u s i n e s s  i n  t h e

s
17 s t a t e  wh o issues a  m o t o r  v e h i c l e  l i a b i l i t y  po l i c y  to t h e  o w n e r  of a

18 m o t o r  vehicle u n d e r  this s e c t i o n  s h a l l  p r o v i d e  the o w n e r  w i t h  a c a r d

19 i n d i c a t i n g  the e x i s t e n c e  o f  th e  p o l i c y .  T h e  o p e r a t o r  o f  the v e h i c l e

20 s h a l l  at all t i m e s  c a r r y  i n  t h e  m o t o r  v e h i c l e  the c a r d  i n d i c a t i n g  th e

21 e x i s t e n c e  of t h e p o l i c y .

22 Sec. 2 8 . 2 2 . 0 2 0 .  R E Q U I R E M E N T S  O F  P O LI C Y ,  (a) A  p o l i c y  is n o t

23 e f f e c t i v e  under A S  2 8 . 2 2 . 0 1 0  u n l e s s  it is issued b y  an  i n s u r a n c e

24 c o m p a n y  or s u r e t y  c o m p a n y  a u t h o r i z e d  to do business i n  thi s state,

25 e x c e p t  as p r o v i d e d  i n  (b) of this s e c t i o n ,  and unless i t  c o m p l i e s  w i t h

26 the limit r e q u i r e m e n t s  e s t a b l i s h e d  i n  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) .

27 (b) A  p o l i c y  is n o t  e f f e c t i v e  u n d e r  A S  2 8 . 22 . 0 1 0  w i t h  r e s p e c t  to

28 a v e h i c l e  not r e g i s t e r e d  i n  the s t a t e  o r  a v e h i cl e  t h a t  w a s  r e g i s t e r e d

29 i n  a n o t h e r  j u r i s d i c t i o n  at the e f f e c t i v e  d a t e  of the policy, o r  th e
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m o s t  r e c e n t  r e n e w a l  of it, u n l e s s  the i n s u r a n c e  o r  su r et y  c o m p a n y  

i s s u i n g  th e  p o l i c y  is a u t h o r i z e d  to do b u s i n e s s  in t h e  state, or  if 

the c o m p a n y  is not a u t h o r i z e d  to do b u s i n e s s  i n  the state, u n l e s s  it 

e x e c u t e s  a p o w e r  of a t t o r n e y  a u t h o r i z i n g  th e  d i r e c t o r  of the d i v i s i o n  

of  i n s u r a n c e  to accept s e r v i c e  o n  its b e h a l f  of n o t i c e  o r  p r o c e s s  i n  

a n  a c t i o n  u p o n  the po l i c y  a r i s i n g  out of th e  acc i d e nt .

Sec. 28.22.500. D R I V I N G  V E H I C L E  W I T H O U T  E V I D E N C E  O F  M O T O R  V E H I­

CLE  L I A B I L I T Y  POLICY. (a) A  p e r s o n  m a y  n o t  d r i v e  o r  m o v e  n o r  m a y  a n  

o w n e r  k n o w i n g l y  permit to b e  d r i v e n  o r  m o v e d  o n  a h i g h w a y  or v e h i c u l a r  

w a y  o r  a r e a  a v e h i c l e  r e q u i r e d  to be i n s u r e d  u n d e r  a m o t o r  v e h i c l e

l i a b i l i t y  p o l i c y  that c o m p l i e s  w i t h  AS  2 8 . 2 2 . 0 1 0  u n l e s s  a m o t o r  v e h i­

cle l i a b i l i t y  p o l i c y  is in e f f e c t  for the m o t o r  v e h i c l e .

(b) A  p e r s o n  who v i o l a t e s  (a) o f  this  s e c t i o n  c o m mi t s  a c l a s s  B

m i s d e m e a n o r .  T h e  court s h a l l  i m p o s e  the m a x i m u m  fin e  e s t a b l i s h e d  b y  

A S  1 2 . 5 5 . 0 3 5  f o r  a p e r s o n  c o n v i c t e d  o f  a c l a ss  B  m i s d e m e a n o r .  Th e  

c o u r t  m a y  not s u s p e n d  the f i n e  i m p o s e d  u n d e r  this s u b s e c t i o n  a nd  

p r o b a t i o n  m a y  n o t  be g r a n t e d  u n t i l  the fine  has b e e n  paid. I m p o s i t i o n  

of a s e n t e n c e  i m p o s e d  u n d e r  A S  1 2 . 5 5 . 1 3 5  m a y  not b e  s u s p e n d e d  e x c e p t  

u p o n  the c o n d i t i o n  that the fin e is paid.

(c) In a d d i t i o n  to the s a n c t i o n s  f o r a v i o l a t i o n  of (a) o f  this

s e c t i o n  e s t a b l i s h e d  by (b) o f  this section, a p e r s o n  w h o  v i o l a t e s  (a) 

o f  thi s  s e c t i o n  is subject to

(1) s u s p e n s i o n  o r  r e v o c a t i o n  of a n  o p e r a t o r ' s  license;

(2) s us p e n s i o n  o r  r e v o c a t i o n  of the r e g i s t r a t i o n  o f  the 

m o t o r  v e h i c l e ;  and

(3) impoundment o f  the v e h ic l e .

* Sec. 7. A S  2 1 . 8 9 . 0 2 0  is r e p e a l e d  an d  r e e n a c t e d  to read;

Sec. 21 .89.020. R E Q U I R E D  M O T O R  V E H I C L E  COV E R A GE .  A  m o t o r  v e h i ­

cle l i a b i l i t y  p o l i c y  that i n s u r e s  an  o w n e r  o r  o p e r a t o r  of a m o t o r
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1 v e h i c l e  a g a i n s t  loss r e s u l t i n g  f r o m  l i a b i l i t y  f o r  b o d i l y  i n j u r y  or

2 death, or  for p r o p e r t y  i n j u r y  or  d e s t r u c t i o n ,  o r  both, w h i c h  is s o l d

3 i n  the s t a t e  a f t e r  J u n e  30, 1983, b y  a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d

4 to t r a n s a c t  b u s i n e s s  in the s t a t e  s h a l l  c o n t a i n  li m it s  n o  less t h a n

5 t h o s e  p r e s c r i b e d  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i n  A S  2 8 . 2 2 . -

6 0 1 0 ( b ) ( 2 )  a nd  m e e t  the r e q u i r e m e n t s  of AS 2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) .

7 * Sec. 8. A S  2 8 . 2 0  is repealed.

8 * Sec. 9. T h e  p r o v i s i o n s  of AS 2 8 . 2 0  in ef f ec t  o n  a n d  b e f o r e  the e f f e c -

9 t i v e  d a t e  of t his A c t  a p p l y  to a n  a c c i d e n t  or j u d g m e n t  a r i s i n g  f r o m  a n
V

10 a c c i d e n t  or v i o l a t i o n  of the m o t o r  v e h i c l e  laws of thi s s t a t e  o c c u r r i n g

11 b e t w e e n  S e p t e m b e r  1, 1959, an d  J u n e  30, 1983. Th e  p r o v i s i o n s  of A S  2 8 . 1 0

12 a n d  A S  2 8 . 22  as e n a c t e d  i n  secs. 2 - 6 of this A c t  a p p l y  o n  a n u  a f t e r

13 J u l y  1, 1983.

14 * Sec. 10. Thi s  A c t  takes e f f e c t  Jul y  1, 1983.
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fine e s t a b l i s h e d  b y  AS 12.55.035 for a p e r s o n  con vi c te d  
of a c la s s B m is de meanor. T he c ou rt  m a y  n ot susp en d the 
m i n i m u m  fine i m p os ed  u n d e r  this subsection. I mp os i t i o n  
of a s e n t e n c e  impo se d u n d e r  AS 12.55.135 m a y  n ot be 
s u s p e n d e d  e x c e p t  u p o n  the c o n d i t i o n  tha t  the fine is p a i d 
in a c c o r d a n c e  w i t h  AS 12.55.051(a).

(d) In a d d i t i o n  to t h e  san c ti on s for a v i o l a t i o n  
of (a) of thi s s e c t io n es ta b l i s h e d  b y  (b) of this section, 
t h e  c o u r t  shall impose the f o l l o wi n g s an ctions on a p e r s o n

D 0 C U M E N T =  1 OF 1 PAGE = 27 OF 29
(1) r e i m b u r s e m e n t  of t h e  p e t i t i o n e r ' s  

i n t e r e s t  in t he m o t o r  vehicle; or
(2) the p e t i t i o n e r ' s  r e p o s s e s s i o n  of the 

m o t o r  v e h i c l e  a n d  t h a t  p e t i t i o n e r  m a y  o bt ai n ti tl e to the 
m o t o r  v e h i c l e  f ro m the department.

Sec. 28.22.540. U N U S E D  M O T O R  VEHICLES. A  p e r s o n  
m a y  t e r m i n a t e  o r  sus pe n d a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  
c o v e r i n g  a v e h i c l e  that is unused. A  p e r s o n  e xe r ci si ng 
th is  o p t i o n  shall remo ve  th e u n u s e d  v e h i c l e  pl ates and 
d e l i v e r  t h e m  to t he n e a re st  d e p a r t m e n t  office. W h e n  
t h e  v e h i c l e  is to be u s e d  th e p e r s o n  shall p r es en t
e v i d e n c e  s a t i s f a c t o r y  to t he d e p a r t m e n t  of a m o t o r  v e hi cl e 
l i a b i l i t y  p o l i c y  th at  complies w i t h  A S  28.22.010 cov e ri ng  
th e v e h i c l e  an d person, at w h i c h  tim e the de pa r t m e n t  
shall r e i s s u e  v e h i c l e  p l a te s to the person.

Sec. 28.22.550. A N N U A L  REPORT. B e g i n n i n g  in 
1986, t he D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v el op me nt 
shall s u b mi t  a r ep or t to the le g is l a t u r e  no l a t e r  th an 
F e b r u a r y  1 of each y e a r  on t he a d m i n i s t r a t i o n  of this
chapter. T h e  r e p o r t  shall include

D O C U M E N T =  1 OF 1 PAGE =  27 OF 29
(1) r e i m b u r s e m e n t  of the p et it i o n e r ' s  

i n t e r e s t  in t he m o t o r  vehicle; or
(2) the  p e t i t i o n e r ' s  r e p o s s e s s i o n  of the 

m o t o r  v e h i c l e  and t h a t  p e t i t i o n e r  m a y  ob tain ti tl e  to the 
m o t o r  v e h i c l e  from the department.

Sec. 28.22.540. U N U S E D  M O T O R  VEHICLES. A  p e r s o n 
m a y  t e r m i n a t e  or s u sp en d a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  
c o v e r i n g  a v e h i c l e  t ha t is unused. A  p e r s o n  e x er ci si ng  
this o p t i o n  shall remove the u n u s e d  v e h i c l e  p la te s and 
d e l i v e r  t h e m  to the n e a r e s t  d e p a r t m e n t  office. W h e n  
the v e h i c l e  is to be u s e d  t he p e r s o n  shall pres en t 
e v i d e n c e  s a t i s f a c t o r y  to th e  d e p a r t m e n t  of a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  tha t  c omplies w i t h  A S  28.22.010 c o v er in g 
t he v e h i c l e  and person, at w h i c h  ti me  the d ep a rt m e n t  
shall r e i s s u e  v e h i c l e  p l a t e s  to rhe person.

Sec. 28.22.550. A N N U A L  REPORT. B e g i n n i n g  in 
1986, t h e  D e p a r t m e n t  of C o m me rc e  and E c o n o m i c  D ev e lo p m e n t  
shall s u b m i t  a r ep or t  to th e l eg is l a t u r e  no later than  
F e b r u a r y  1 of eac h y e a r  on tn e a d m i n i s t r a t i o n  of this 
chapter. T h e  r e p o r t  shall include
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* Sec. 15. AS 2 8 . 2 j .440 is a m e n d e d  b y  a d di ng  new
s u b s e c t i o n s  to read:

(1) Th e in su ra nc e  c a r r ie r shall p r o v i d e  n ot i ce  to 
t he d e p a r t m e n t  of t he t e r m i n a t i o n  of c o v e r a g e  c o m m e nc e d 
du: .g t h e  p r e c e d i n g  180 days u n d e r  (a) of this section
w i t n i n  10 day s  of actual k n o w l e d g e  of t he t e r m i n a t i o n  or 
w r i t t e n  n o t i c e  of in tent to terminate. T h e  d e p a r t m e n t  m a y  
n o t i f y  t h e  i n s u r an c e c a r r i e r  of a p e r s o n  w i t h  prev io us
p o l i c y  a buses a n d  r e q u i r e  n ot ic e  of t er minatior of c overage
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of other s in a n y  one accident;

* Sec. 14. AS 28.20.440(b)(3) is amend ed  to read:
(3) c o n ta in  co v er ag e in t he amo u nt s set out

in (2) of this s u b s e c t i o n  for the p r o t e c t i o n  of the per s on s 
i' sured u n d e r  the p o l i c y  w ho are l e ga ll y e n t i t l e d  to 
i 'ic o ve r d a m a g e s  from o wners or o p e r at o rs  of u n i n s u r e d  
m o t o r  v e h i c l e s  b e c a u s e  of b o d i l y  injury or d e a t h  arisi ng  
o ut of th e ownership, m a i n t e n a n c e  or u s e  of the u n i n s u r e d  
or u n d e r i n s u r e d  m o t o r  vehicle, e x ce p t t h a t  this co ve ra ge  
m a y  b e  w a i v e d  in w r i t i n g  b y  t he i n s ur ed  on or b e f o r e  the 
e f f e c t i v e  da te  of t h e  policy.

* Sec. 15. AS 28.20.440 is a m e n d e d  b y  addin g new 
s u b s e c t i o n s  to read:

(1) T h e  i ns urance c a r ri er  shall p r o v i d e  n o t i c e  to 
t h e  d e p a r t m e n t  of the t e r m i n a t i o n  of c o v e r a g e  c om me nc ed  
d u r i n g  t he p r e c e d i n g  180 days u n d e r  (a) of this sec ti on  
w i t h i n  10 days of actual k n o w l e d g e  of the t e r m i n a t i o n  or 
w r i t t e n  n o t i c e  of intent to terminate. T h e  d e p a r t m e n t  m a y  
n o t i f y  t h e  in su ra nc e c a r ri er  of a p e r s o n  w i t h  p r e v io us
p o l i c y  a nu se s  a nd r e q ui re  n o ti ce  of t e r m i n a t i o n  of co ve ra ge
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of ot hers in any one accident;

* Sec. 14. AS 28.20.440(b)(3) is a m e n d e d  to read:
(3) c o n ta in  co v er ag e in the amounts set out

in (2) of this s u b s e c t i o n  for t he p r o t e c t i o n  of the per so ns  
i n s u r e d  u n d e r  the p o l i c y  who are l e g a l l y  e n t it le d to 
r e c o v e r  d a m a g e s  from ow ners or o p e r a t o r s  cf u n i n s u r e d  
m o t o r  v e h i c l e s  b e c a u s e  of b o d i l y  i njury or de a th  a r i si ng  
o ut of th e ownership, m a i n t e n a n c e  or use of t he u n i n s u r e d 
or u n d e r i n s u r e d  m o t o r  vehicle, ex cept t h a t  this c o verage 
m a y  b e  w a i v e d  in w r i t i n g  b y  the insu re d on or b e f o r e  the 
e f f e c t i v e  da te  of the policy.

* Sec. 15. AS 28.20.440 is a m e n d e d  b y  a dding new 
s u b s e c t i o n s  to read:

(1) T h e  in su rance c a rr ie r shall p r o v i d e  n ot ic e to 
t he d e p a r t m e n t  of t he t e r m i n a t i o n  of c o v e r a g e  co mm en ce d 
d u r i n g  the p r e c e d i n g  180 days u n d e r  (a) of this section 
w i t h i n  10 days of actual k n o w l e d g e  of t h e  t e r m i n a t i o n  or 
w r i t t e n  n o t i c e  of intent to terminate. T h e  d e p a r t m e n t  may 
n o t i f y  t he ins ur a nc e c a r r i e r  of a p e r s o n  w i t h  p r e v io us
p o l i c y  abuse s  a nd req ui re  n ot ic e  of t e r m i n a t i o n  of cove ra ge
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for the p e r s o n  a f t e r  the p er so n is g i v e n  an o p p o r t u n i t y  
for a d e p a r t m e n t  hearing. If the p e r s o n  w h o s e  c overage 
t e r m i n a t e s  fails to p r ov id e the d e p a r t m e n t  w i t h  e vidence 
s a t i s f a c t o r y  to it of the ex istence of a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  issued in c on fo rm it y w i t h  this section, 
t h e  d e p a r t m e n t  shall susp e nd  the d r i v e r ' s  l i ce n se  and all 
r e g i s t r a t i o n  c e r t if ic at es  and r e gi st r a t i o n  p l a t e s  issued to 
t he o wn er  of the m o t o r  v e h i c l e  until the  o w n e r  h as comp li ed  
w i t h  this section.

(m) The insurance car ri er  a u t h o r i z e d  to tr a ns a c t  
b u s i n e s s  in the  state w h o  issues a m o t o r  v e h i c l e  l ia bi l i t y  
p o l i c y  to the o w n e r  of a m o t o r  v e h i c l e  u n d e r  this section 
shall p r o v i d e  th e o wn e r w i t h  a card i nd ic a t i n g  the
e x i s t e n c e  of the policy. The o p e ra to r  of the  v e h i c l e
shall at all t i me s ca rr y in the m o t o r  v e h i c l e  t he card
i nd ic a t i n g  t h e  e x i s t en ce  of the policy.

* Sec. 16. AS 28.20.490 is amen de d  to read:
sec. 28.20.490. M O N E Y  OR S EC UR IT I ES  AS PROOF.

P r o o f  of financial r es p on si bi li ty  m a y  be e vi de n c e d  by 
th e d e p o s i t  of $100,000 O$ 25,000E in cash, or s ecurities
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for the p e r s o n  a f t e r  the person is g i v e n  an o p p o r t u n i t y  
for a d e p a r t m e n t  hearing. If tl.i p e r s o n  w h o s e  cov er a ge 
t e r m i n a t e s  fails to p r ov id e t he d e p a r t m e n t  w i t h  ev id en ce 
s a t i s f a c t o r y  to it of the existence of a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  issued in c on f or m i t y  w i t h  this section, 
t h e  d e p a r t m e n t  shall suspend the driv er ' s l i c en se  and all 
r e g i s t r a t i o n  c e r ti fi c at es  a nd r e g i s t r a t i o n  p l a t e s  issu ed  to 
t h e  owner of the m o t o r  v e h i c l e  until the owner h a s  c o m p li ed 
w i t h  this section.

(m) T h e  insurance carri er  a u t h o r i z e d  t o  t r a ns ac t 
b u s i n e s s  in t h e  state w h o  issues a m o t o r  v e h i c l e  l ia bility 
p o l i c y  to t h e  o wner of a m o t o r  v e h i c l e  u n d e r  th is  sect i on 
shall p r o v i d e  the owner w i t h  a ca rd  in di ca t i n g  the
e x i s t e n c e  of t he policy. The o p e r a t o r  of the v e h i c l e
shall at all times carry in the m o t o r  v e h i c l e  the card
i n d i c a t i n g  the e x is tence of the policy.

* Sec. 16. AS 28.20.490 is amend ed  to read:
Sec. 28.20.490. M O N E Y  OR SE CU RI T I E S  AS PROOF.

P r oo f of financial r e s p o n si bi li ty  m a y  be e v i d e n ce d by 
t he d e p o s i t  of $100,000 O $2 5,000E in cash, or securi ti e s
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for the p e r s o n  af te r the p er so n is g i v e n  an o p p o r t u n i t y
for a d e p a r t m e n t  hearing. If the p e r s o n  w h o s e  co ve ra g e
t e r m i n a t e s  fails to p r ov id e the d e p a r t m e n t  w i t h  ev id en ce 
s a t i s f a c t o r y  to it of t he ex istence of a m o t o r  v e h i c l e
l i a b i l i t y  p o l i c y  issued in c on fo r m i t y  w i t h  this section,
t he d e p a r t m e n t  shall suspend the dri ve r' s l i c e ns e and all 
r e g i s t r a t i o n  cert if ic a te s and re gi st r a t i o n  p l a t e s  i ssued to 
t he owner of the m o t o r  v e h i c l e  until the ow ne r h as c o m p li ed  
w i t h  this section.

(m) T h e  insurance carr ie r  a u t h o r i z e d  to tra ns ac t 
b u s i ne ss  in t he state w h o  issues a m o t o r  v e h i c l e  l ia bi li ty
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p o l i c y  to t h e  o w n e r  of a m o t o r  v e h i c l e  u n d e r  this section 
shall p r o v i d e  t he owner w i t h  a card i nd i ca t i n g  the
e x i s t e n c e  of t h e  policy. T he o p e r at or  of t he v e h i c l e
shall at all t i me s c ar r y in the m o t o r  v e h i c l e  the card
i n d i c a t i n g  the e x is t e n c e  of the policy.

* Sec. 16. AS 28.20.490 is amend ed  to read:
Sec. 28.20.490. M O N E Y  O R  SECURITIES AS PROOF.

P r o o f  of fi nancial r es po n s i b i l i t y  m a y  be ev id e nc ed  by 
t h e  d e p o s i t  of $100,000 O $2 5, 00 0 E in cash, or securities
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(b) A  p o l i c y  is not effective u n d e r  AS 28.22.010 

w i t h  r e s p e c t  to a v e h i c l e  not regist er e d in the state or a 
v e h i c l e  tha t w a s  r e g i s t e r e d  in anoth e r ju ri sd i c t i o n  at the 
e f f e c t i v e  d a t e  of the  p o l i c y  or the m o s t  recent renewal 
of it, u n l e s s  t he insurance or surety c o mp an y issuing 
th e p o l i c y  is a u t h o r i z e d  to do b u s in es s in the state, or 
if t he c o m p a n y  is n o t  a u th or iz e d to do b us in e s s  in the 
state, u n l e s s  it exe c ut es  a p o w e r  of att or ne y  a u th o ri zi ng  
t he d i r e c t o r  of t h e  divi si o n of insurance to accept service 
on its b e h a l f  of no tice or p r o c es s in an a c t i on  up o n the 
p o l i c y  a r i s i n g  ou t of the accident.

Sec. 28.22.500. DRIVING V E HI CL E  W I T H O U T  EVI DE NC E 
OF M O T O R  V E H I C L E  LIA BI L IT Y POLICY. (a) A  p e r s o n  m a y  not
d r i v e  or m o v e  n o r  m a y  an owner k n o w i ng ly  p e r m i t  to be 
d r i v e n  o r  m o v e d  on a h i g h w a y  or v e h i c u l a r  w a y  or area a 
v e h i c l e  r e q u i r e d  to b e  insured u n d e r  a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  th at  complies wit h AS 28.22.010 un less a 
m o t o r  v e h i c l e  l i a b i l i t y  p o l ic y is in effect for the m o t o r  
vehicle.

(b) If a p e a c e  o f f ic er  has p r o b a b l e  cause to
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(b) A  p o l i c y  is not effective u n d e r  AS 28.22.010 

w i t h  r e s p e c t  to a v e h i c l e  not re gi s te re d in the state or a 
v e h i c l e  t ha t w as r e g i s t e r e d  in anot he r j u r i s d i c t i o n  at the 
e f f e c t i v e  dat e of the  p o l i c y  or the m o s t  re cent renewal
of it, u n l e s s  t he insurance or surety c o mp an y issuing 
t h e  p o l i c y  is a u t h o r i z e d  to do b usiness in the state, or 
if t he c o m p a n y  is n o t  au th or iz ed  to do b u s in es s in the 
state, u n l e s s  it e xecutes a p o w e r  of atto r ne y a ut ho ri zi ng  
t h e  d i r e c t o r  of t h e  di vi s i o n  of insurance to a ccept service 
on its b e h a l f  of n o t i c e  or proc e ss  in an a c ti on  u p o n  the
p o l i c y  a r i s i n g  out of the accident.

Sec. 28.22.500. DRIV IN G V E H IC LE  W I T H O U T  EVID EN CE  
OF M O T O R  V E H I C L E  L IA BI L I T Y  POLICY. (a) A  p e r s o n  m a y  not
d r i v e  or m o v e  n o r  m a y  an owner k n o w in gl y  p e r m i t  to be 
d r i v e n  o r  m o v e d  on a h i g h w a y  or v e h i c u l a r  w a y  or area a 
v e h i c l e  r e q u i r e d  to b e  insurec u nd er  a m o t o r  v e h ic le  
l i a b i l i t y  p o l i c y  th at  complies d t h  AS 28.22.010 unle ss  a 
m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  is in effect for the m o t or  
vehicle.

(b) If a p e a c e  offi c er  has p r o b a b l e  cause to
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b e l i e v e  a m o t o r  v e h i c l e  w a s  u s e d  in the c o m m i s s i o n  of an 
o f f e n s e  u n d e r  (a) of th i s section, a cit at io n  w i l l  be 
i ss ue d as p r e s c r i b e d  in AS 2 8. 05 . 15 1 for a bail a m o u n t  of 
n o t  less t h a n  $250. T he c h a r g e  and fine will b e  d i s m i s s e d  
a n d  bai l a m o u n t  r e f u n d e d  if evi d en ce  is p r e s e n t e d  to the
co ur t w i t h i n  five d ay s s h o w i n g  insurance p o l i c y  c o v er ag e 
as r e q u i r e d  b y  AS 2 8 . 2 2 . 01 0 w a s  in e ffect at the t i m e  t he 
c i t a t i o n  w a s  issued.

(c) A  p e r s o n  w h o  v i o l a t e s  (a) of this secti on
c o m m i t s  a class B misde me an o r.  The court shall impose a
fine of n o t  less t h a n  $250 and  m a y  impose up to the m a x i m u m  
fine e s t a b l i s h e d  b y  AS 12.55,035 for a p e r s o n  co nv i c t e d  
of a class B mi sd emeanor. The court m a y  n ot s u s p en d  the 
m i n i m u m  fine i m p o se d u n d e r  this subsection. I mp os i t i o n  
of a s e n t e n c e  i m p o se d u n d e r  AS 12.55.135 m a y  n ot be
s u s p e n d e d  e x ce p t u p o n  th e  c o n d i t i o n  th at  the  fine is p a i d  
in a c c o r d a n c e  w i t h  AS 12.55.051(a).

(d) In a d d i t i o n  to the sa nctions for a v i o l a t i o n  
of (a) of thi s s e c ti on  e s t a b l i s h e d  b y  (b) of this section, 
t h e  c o u r t  shall i mp os e t he f o llowing s an ctions on a p e rs on
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b e l i e v e  a m o t o r  v e h i c l e  w a s  u s e d  in the c o m m i s s i o n  of an 
o f f e n s e  u n d e r  (a) of this section, a c i t a ti on  wi ll  be 
issu ed  as p r e s c r i b e d  in AS 2 8. 05.151 for a bail a mo un t  of 
n o t  less th an  $250. The c h a r g e  and fine wil l  be d i s m i s s e d  
a nd ba il  amour r e f u n d e d  if evidence is p r e s e n t e d  to t he
co ur t w i t h i n  five days s h o w i n g  insurance p o l i c y  co ve r ag e 
as r e q u i r e d  b y  AS 28 .2 2. 01 0 was in effect at t h e  t i m e  the 
c i t a t i o n  w a s  issued.

(c) A  p e r s o n  w h o  v i o la te s (a) of this sec ti on  
c o m m i t s  a class B m is de meanor. The court shall impo se  a 
fine of n ot less t h a n  $250 and m a y  impose u p  to the m a x i m u m  
fine e s t a b l i s h e d  b y  AS 12.55.035 for a p e r s o n  c o n v i c t e d  
of a class B misdemeanor. T h e  court m a y  n ot s u s p en d  the 
m i n i m u m  fine impos ed  u n d e r  this subsection. I m po s it io n  
of a s e n t e n c e  i m p o se d u n d e r  AS 12.55.135 m a y  n o t  be
s u s p e n d e d  e x c e p t  u p o n  t h e  c o n d it io n that the fine is p a i d  
in a c c o r d a n c e  w i t h  AS 12.55.051(a).

(d) In a d d i t i o n  to the s an ctions for a v i o l a t i o n  
of (a) of th is  s e c t i o n  e s t a b l i s h e d  by (b) of th i s section,
t h e  c ou rt  shall impose the fo ll o wi ng  s a nc tions on a p e r s o n
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b e l i e v e  a m o t o r  v e h i c l e  was  u s e d  in the c o m m i s s i o n  of an 
o f f e n s e  u n d e r  (a) of this section, a c i t a t i o n  wi ll  be 
issu e d as p r e s c r i b e d  in AS 28 .05.151 for a bail am ount of 
not less t h a n  $250. T he char ge  and fine will be d i s m i ss ed  
and b a i l  a mo un t r e f u n d e d  if e vidence is p r e s e n t e d  to the 
c o u r t  w i t h i n  five days s h o w i n g  i ns urance p o l i c y  c o v e r a g e  
as r e q u i r e d  b y  AS 28 .2 2. 01 0 was in e ffect at t he ti m e the 
c i t a t i o n  wa s  issued.

(c) A  p e r s o n  w h o  v i o l a t e s  (a) of this s e c ti o n  
c o mm it s a class B mi sd emeanor. The co ur t  shall im pose a 
fine of n o t  less than $250 a n d  m a y  impose up to the m a x i m u m
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H B  45, r e l a t i n g  t o  a n  A l a s k a  B i d d e r ' s  P r e f e r e n c e ,  w i l l  b e  
h e a r d  T u e s d a y ,  F e b r u a r y  10, a t  1: 3 0  p.m. b e f o r e  t h e  H o u s e  
L a b o r  a n d  C o m m e r c e  C o m m i t t e e .

H B  45, r a i s e s  t h e  e x i s t i n g  b i d d e r ' s  p r e f e r e n c e  g i v e n  t o  A l a s k a  
c o m p a n i e s .  C u r r e n t  l a w  a l l o w s  c o n t r a c t s  t o  b e  a w a r d e d  t o  
A l a s k a  f i r m s  i f  t h e i r  b i d  w a s  n o t  m o r e  t h a n  5 p e r c e n t  h i g h e r  
t h a n  t h e  l o w e s t  b i d  b y  a n o n r e s i d e n t  c o m p a n y .

H B  45 i n c r e a s e s  t h e  p r e f e r e n c e  t h r o u g h  a s l i d i n g  s c a l e  t o  10 
p e r c e n t  o n  b i d s  o v e r  $ 1 0 0 , 0 0 0  a n d  l e s s  t h a n  $ 5 0 0 , 0 0 0 ,  15 
p e r c e n t  o n  c o n t r a c t s  m o r e  t h a n  $ 2 5 , 0 0 0  a n d  l e s s  t h a n  $ 1 0 0 , 0 0 0  
a n d  20 p e r c e n t  o n  b i d s  o f  $ 2 5 , 0 0 0  o r  less.

T h e  p u r p o s e  o f  t h e  b i d d e r ' s  p r e f e r e n c e  is t o  r e d u c e  s t a t e  
a d m i n i s t r a t i v e  c o s t s ,  s t r e n g t h e n  o u r  t a x  a n d  r e v e n u e  base, 
e n c o u r a g e  l o c a l  i n d u s t r y ,  a n d  r e d u c e  o u r  s t a g g e r i n g  
u n e m p l o y m e n t  r a t e  a n d  t h e  s o c i a l  i l l s  it c r e a t e s .

H B  45 h a s  b e e n  c a r e f u l l y  d r a f t e d  t o  a v o i d  p o s s i b l e  
C o n s t i t u t i o n a l  p r o b l e m s .  F i r s t ,  t h e  c o u r t s  h a v e  r e c o g n i z e d  
t h a t  w h e n  a s t a t e  o p e r a t e s  as  a m a r k e t  p a r t i c i p a n t  t h e y  a r e  
f r e e  t o  e x e r c i s e  t h e i r  o w n  i n d e p e n d e n t  d i s c r e t i o n  a s  t o  t h e  
p a r t i e s  w i t h  w h o m  t h e y  d e a l  a n d  t h e  c o n d i t i o n s  t h e y  ->et.

S e c o n d ,  t h e  s t a t e  h a s  a  l e g i t i m a t e  a n d  c o m p e l l i n g  i n t e r e s t  in 
a s s u r i n g  t h a t  l o c a l  b u s i n e s s e s  h a v e  a n  e q u i t a b l e  c h a n c e  t o  
c o m p e t e  f o r  p u b l i c  c o n t r a c t s .  T h e  f i n d i n g s  s e c t i o n  in  H B  45 
c a r e f u l l y  i d e n t i f i e s  t h e  p u b l i c  p u r p o s e  a t  issue,' t h e n  
p r o p o s e s  a s o l u t i o n  t h a t  is  n a r r o w l y  t a i l o r e d  t o  c o r r e c t  
i n e q u i t i e s  i n  o u r  c o m p e t i t i v e  b i d d i n g  p r o c e s s .

A L A S K A  STATE L E G I S L A T U R E

DISTRICT ELEVEN '.'SPENARD

R E P R E S E N T A T I V E  D A V E  D O N L E Y

CHAIRM AN
LABOR AND COMMERCE 

COMMITTEE

M E M O R A N D U M

F e b r u a r y  5, 1 9 8 7

M E M B E R

STATE AFFAIRS COMMITTEE
HEALTH. EDUCATIONAL 

AND SOCIAL SERVICES COMMITTEE
INTERNATIONAL TRADE 

SUBCOMMITTEE

To: A l l  M e m b e r s ,  A l a s k a  S t a t e  H o u s e  of  R e p r e s e n t a t i v e s

Re:

F r o m R e p r e s e n t a t i v e  D a v e  D o n l e y

H B  45 - A l a s k a  B i d d e r ' s  P r e f e r e n c e

INTERIM IN ANCHORAGE
1024 WEST SIXTH AVENUE'• ANCHORAGE, ALASKA 99501 • (907)561-8234



Finally, Alaskans have the right to get the best deal possible 
for their public money. There are extra administrative costs 
involved when the State contracts with nonresident bidders. 
Our current contracting procedures fail to recognize those 
extra costs, Lhus placing Alaska businesses at an unfair 
disadvantage.

Dealing with nonresident firms is more expensive for Alaska 
because there is more likely to be costly change orders and 
problems with long distance communication. In addition, the 
State has little recourse to collect on improper or incomplete 
contracts when we are dealing with nonresident businesses.

We've had some real problems in the past with "fly-by-night" 
contractors and HB 45 should help avoid those problems and 
assure that Alaska gets full benefit from our public dollars.

HB 45 will help boost our economy and protect the public from 
the extra costs involved in doing business with nonresident 
firms. I urge you to support this measure.

Please call me or my aide, Ginger Bairn, at 3892 if you have 
any questions or need additional information.
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O r i g i n a l  s p o n s o r s :  D o n l e y  a n d  G r u s s e n d o r f

BY  T H E  L A B O R  A N D
IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 45 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a n  A l a s k a  b u s i n e s s  b i d d e r  p r e f e r­

ence; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  due 

to the s t a t e ' s  n o n c o n t i g u o u s  g e o g r a p h i c  l o c a t i o n  a n d  u n i q u e  c l i m a t e ,  b u s i­

ne s s  d e a l i n g s  w i t h  n o n - A l a s k a n  f i r m s  p r o d u c e  a d m i n i s t r a t i v e  e x p e n s e s  not

c o m m o n l y  i n c u r r e d  in b u s i n e s s  d e a l i n g s  w i t h  r e s i d e n t  b u s i n e s s e s .

(b) T h e  p u r p o s e  o f  the A l a s k a  b u s i n e s s  b i d d e r  p r e f e r e n c e  w h e n  the 

s t a t e  acts as a m a r k e t  p a r t i c i p a n t  is to r e d u c e  s t a t e  a d m i n i s t r a t i v e  costs, 

s t r e n g t h e n  the s t a t e ' s  t a x  and r e v e n u e  base, e n c o u r a g e  l o c a l  i n d u stry, 

r e d u c e  u n e m p l o y m e n t  a n d  the s o c i a l  ills it c r e a t e s ,  a n d  to s t r e n g t h e n  and 

s t a b i l i z e  the s t a t e ' s  e c o n o m y .

* Sec. 2. AS  3 6 . 3 0 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in (b) a n d  (c) o f  t h i s  s e c t i o n ,  the

p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  a c o n t r a c t  b a s e d  on the s o l i c i t e d  bids 

w i t h  r e a s o n a b l e  p r o m p t n e s s  b y  w r i t t e n  n o t i c e  to the l o w e s t  r e s p o n s i b l e  

a n d  r e s p o n s i v e  b i d d e r  w h o s e  b i d  c o n f o r m s  in a l l  m a t e r i a l  r e s p e c t s  to 

the r e q u i r e m e n t s  a n d  c r i t e r i a  set o u t  in the i n v i t a t i o n  to bid.

* Sec. 3. A S  3 6 . 3 0 . 1 7 0 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) T h e  p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  a c o n t r a c t  b a s e d  on

s o l i c i t e d  b i d s  to the l o w e s t  r e s p o n s i b l e  a n d  r e s p o n s i v e  A l a s k a  b i d d e r  

if the bid, a f t e r  r e c e i v i n g  a p r e f e r e n c e  a p p l i c a b l e  to the b i d  u n d e r  

A S  3 6 . 3 0 . 3 2 2  - 3 6 . 3 0 . 3 3 8 ,  is n o t  m o r e  th a n

(1) f i v e  p e r c e n t  h i g h e r  t h a n  the l o w e s t  n o n r e s i d e n t

-1- C S H B  4 5 (L&C)
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b i d d e r ' s  a n d  the c o n t r a c t  is $ 5 0 0 , 0 0 0  or m ore;

(2) 10 p e r c e n t  h i g h e r  t h a n  the l o w e s t  n o n r e s i d e n t  b i d d e r ' s  

a n d  the c o n t r a c t  is m o r e  t h a n  $ 1 0 0 , 0 0 0  a n d  less t h a n  $ 5 0 0 , 0 0 0 ;

(3) 15 p e r c e n t  h i g h e r  t h a n  the l o w e s t  n o n r e s i d e n t  b i d d e r ' s  

a n d  t h e  c o n t r a c t  is m o r e  t h a n  $ 2 5 , 0 0 0  a n d  $ 1 0 0 , 0 0 0  or less; or

(4) 20 p e r c e n t  h i g h e r  t h a n  the l o w e s t  n o n r e s i d e n t  b i d d e r ' s

a n d  the c o n t r a c t  is $ 2 5 , 0 0 0  or less.

* Sec. 4. A S  3 6 . 3 0 . 1 7 0 ( c )  is a m e n d e d  to read:

(c) N o t w i t h s t a n d i n g  (b)(1) o f  this s e c t i o n ,  if [IF] a b i d d e r  

q u a l i f i e s  u n d e r  (d) [(b)] of  this s e c t i o n  as a n  A l a s k a  b i d d e r ,  is 

o f f e r i n g  s e r v i c e s  t h r o u g h  an e m p l o y m e n t  p r o g r a m  as d e f i n e d  u n d e r  

A S  3 6 . 3 0 . 1 0 0 ( c ) ,  [AND] is the l o w e s t  r e s p o n s i b l e  and r e s p o n s i v e  b i d d e r  

w i t h  a b i d  that is n o t  m o r e  t h a n  10 p e r c e n t  h i g h e r  th a n  the l o w e s t  b i d  

of  a n o n r e s i d e n t , a n d  the c o n t r a c t  is $ 5 0 0 , 0 0 0  or m o r e , t h e  p r o c u r e­

m e n t  o f f i c e r  s h a l l  a w a r d  the c o n t r a c t  to t h a t  b i d d e r .  If t h e  c o n t r a c t  

is less than $500, 0 0 0 ,  the p r o v i s i o n s  of (b)(2) - (4) o f  th i s  s e c t i o n  

a p p l y  to the contr a c t .

* Sec. 5. AS  3 6 . 3 0 . 1 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) In this s e c t i o n ,  " A l a s k a  b i d d e r "  m e a n s  a p e r s o n  w h o

(1) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  l i cense;

(2) do e s  m o r e  t h a n  $ 1 , 0 0 0 , 0 0 0  w o r t h  o f  a n n u a l  b u s i n e s s  in 

the s t a t e  or p e r f o r m s  m o r e  t h a n  50 p e r c e n t  of  the p e r s o n ' s  a n n u a l  

b u s i n e s s  in the state, w h i c h e v e r  is less;

(3) h a s  m a i n t a i n e d  a p e r m a n e n t  p l a c e  of b u s i n e s s  in the

s t a t e  s t a f f e d  b y  the b i d d e r  or an e m p l o y e e  of the b i d d e r  f o r  a p e r i o d

o f  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  o f  the bid;

(4) s u b m i t s  a b i d  for g o o d s  or s e r v i c e s  u n d e r  the n a m  that 

a p p e a r s  on the p e r s o n ' s  c u r r e n t  A l a s k a  b u s i n e s s  lic e n s e ;

(5) is i n c o r p o r a t e d  or q u a l i f i e d  to do b u s i n e s s  u n d e r  the

CSHB 4 5 (L&C) - 2 -
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laws o f  the state, is a sole p r o p r i e t o r s h i p  a n d  the p r o p r i e t o r  is a 

r e s i d e n t  o f  the state, or is a p a r t n e r s h i p  a n d  a l l  p a r t n e r s  a r e  r e s i­

de n t s  o f  the state; a n d

(6) if a j o i n t  v e n t u r e ,  is c o m p o s e d  e n t i r e l y  o f  p e r s o n s  

w h o  q u a l i f y  u n d e r  (1) - (5) of th i s  s u b s e c t i o n .

* Sec. 6. A S  3 6 . 3 0 . 3 3 6  is a m e n d e d  to read:

Sec. 3 6 . 3 0 . 3 3 6 .  A P P L I C A T I O N .  N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  

of  this c h a p t e r ,  A S  3 6 . 3 0 . 3 2 2  - 3 6 . 3 0 . 3 3 8  a p p l y  to a l l  p r o c u r e m e n t s  

s u b j e c t  to AS  36.30, e x c e p t  as p r o v i d e d  in A S  3 6 . 3 0 . 3 2 2 ( b )  [AS 3 6 . 3 0 . -  

170(b) A N D  3 6 . 3 0 . 3 2 2 ( b ) ] .

* Sec. 7. A S  3 6 . 3 0 . 9 0 0  is a m e n d  ^ o read:

Sec. 3 6 . 3 0 . 9 0 0 .  P R E F E R E N C E  F O R  A L A S K A  P R O D U C T S .  T h i s  c h a p t e r  

does n o t  m o d i f y ,  amend, or a l t e r  A S  3 6 . 1 5 . 0 1 0  a n d  3 6 . 1 5 . 0 2 0  r e g a r d i n g  

p r e f e r e n c e  for A l a s k a  f o r e s t  p r o d u c t s ,  or A S  3 6 . 2 0 . 0 1 0  r e g a r d i n g  

p r e f e r e n c e  to p r o d u c e r s  or d e a l e r s  in A l a s k a  [ E X C E P T  A S  P R O V I D E D  IN 

A S  3 6 . 3 0 . 170(b) A N D  ( c ) ] .

* Sec. 8. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1987.

C S H B  45(L&C:
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B Y  T H E  L A B O R  A N D
IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 45 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to an A l a s k a  b u s i n e s s  b i d d e r  p r e f e r -
i

ence; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. F I N D I N G S  A N D  PU R P O S E .  (a) The l e g i s l a t u r e  f i n d s  chat due 

to the s t a t e ' s  n o n c o n t i g u o u s  g e o g r a p h i c  l o c a t i o n  a n d  u n i q u e  c l i m a t e ,  b u s i­

ne s s  d e a l i n g s  w i t h  n o n - A l a s k a n  f i r m s  p r o d u c e  a d m i n i s t r a t i v e  e x p e n s e s  not 

c o m m o n l y  i n c u r r e d  in b u s i n e s s  d e a l i n g s  w i t h  r e s i d e n t  b u s i n e s s e s .

(b) T h e  p u r p o s e  o f  the A l a s k a  b u s i n e s s  b i d d e r  p r e f e r e n c e  w h e n  the 

s t a t e  a c t s  as a m a r k e t  p a r t i c i p a n t  is to r e d u c e  s t a t e  a d m i n i s t r a t i v e  costs, 

s t r e n g t h e n  the s t a t e ' s  t a x  and r e v e n u e  b ase, e n c o u r a g e  l o c a l  i n d u s t r y ,  

r e d u c e  u n e m p l o y m e n t  a n d  the s o c i a l  ills it c r eates, a n d  to s t r e n g t h e n  and 

s t a b i l i z e  the s t a t e ' s  ec o n o m y .

* Sec. 2. A S  3 6 . 3 0 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in (b) and (c) o f  this s e c t i o n ,  the

p r o c u r e m e n t  o f f i c e r  s hall a w a r d  a c o n t r a c t  b a s e d  on the s o l i c i t e d  bi d s
i

w i t h  r e a s o n a b l e  p r o m p t n e s s  b y  w r i t t e n  n o t i c e  to the l o w e s t  r e s p o n s i b l e  

and r e s p o n s i v e  b i d d e r  w h o s e  b i d  c o n f o r m s  in all m a t e r i a l  r e s p e c t s  to 

the r e q u i r e m e n t s  a n d  c r i t e r i a  set out in the i n v i t a t i o n  to bid.

* Sec. 3. A S  3 6 . 3 0 . 1 7 0 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) •*-n  a d d i t i o n  to an- A l a s k a  p r o d u c t  p r e f e r e n c e  u n d e r  AS  36.-

3 0 . 3 2 2  - 3 6 . 3 0 . 3 3 8 ,  the p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  a c o n t r a c t  

b a s e d  on s o l i c i t e d  b i d s  to the l o w e s t  r e s p o n s i b l e  a n d  r e s p o n s i v e  

A l a s k a  b i d d e r  if the b i d  is n o t  m o r e  than

(1) five p e r c e n t  h i g h e r  t h a n  the l o w e s t  n o n r e s i d e n t

- 1 -  C S H B  4 5 ( L & C )
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b i d d e r ' s  and the c o n t r a c t  is $ 5 0 0 , 0 0 0  or  more;

(2) 10 p e r c e n t  h i g h e r  than the l o w e s t  n o n r e s i d e n t  b i d d e r ' s  

a nd the c o n t r a c t  is m o r e  t h a n  $ 1 0 0 , 0 0 0  a n d  less th a n  $ 5 0 0 , 0 0 0 ;

(3) 15 p e r c e n t  h i g h e r  than the- lo w e s t  n o n r e s i d e n t  b i d d e r ' s  

a n d  the c o n t r a c t  is m o r e  t h a n  $ 2 5 , 0 0 0  a n d  $ 1 0 0 , 0 0 0  or less; or

(A) 20 p e r c e n t  h i g h e r  than the l o w e s t  n o n r e s i d e n t  b i d d e r ' s

a n d  the c o n t r a c t  is $ 2 5 , 0 0 0  or less.

* Sec. 5. AS 3 6 . 3 0 . 1 7 0 ( c )  is a m e n d e d  to read:
‘ i

(c) N o t w i t h s t a n d i n g  (b)(1) of this section, if [IF] a b i d d e r  

q u a l i f i e s  u n d e r  _(_d)_ [(b)] o f  this s e c t i o n  as an A l a s k a  b i d d e r ,  is 

o f f e r i n g  s e r v i c e s  t h r o u g h  an e m p l o y m e n t  p r o g r a m  as d e f i n e d  u n d e r  

AS  3 6 . 3 0 . 1 0 0 ( c ) ,  [AND] is the l o w e s t  r e s p o n s i b l e  and r e s p o n s i v e  b i d d e r  

w i t h  a b i d  th a t  is n o t  m o r e  than 10 p e r c e n t  h i g h e r  t h a n  the l o w e s t  b i d  

o f  a n o n r e s i d e n t , a n d  the c o n t r a c t  is $ 5 0 0 , 0 0 0  or m o r e , the p r o c u r e­

m e n t  o f f i c e r  s h a l l  a w a r d  the c o n t r a c t  to that b i d d e r .  If the c o n t r a c t  

is less than $ 5 0 0 , 0 0 0 ,  the p r o v i s i o n s  o f  (b)(2) - (4) o f  th i s  s e c t i o n  

a p p l y  to the c o n t r a c t .  ' ,

* Sec. 6. AS 3 6 . 3 0 . 1 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) In th i s  s e c t i o n ,  " A l a s K a  b i d d e r "  m e a n s  a p e r s o n  w h o

(1) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  license;

(2) do e s  m o r e  th a n  $1 , 0 00,000 w o r t h  of  a n n u a l  b u s i n e s s  in 

the s t a t e  or p e r f o r m s  m o r e  than 50 p e r c e n t  o: the p e r s o n ' s  a n n u a l  

b u s i n e s s  in the state, w h i c h e v e r  is less;

(3) h a s  m a i n t a i n e d  a p e r m a n e n t  p l a c e  of  b u s i n e s s  in the 

s t a t e  for a p e r i o d  of  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the date of the 

bid; and

(A) s u b m i t s  a b i d  for g o o d s  or  s e r v i c e s  u n d e r  the n a m e  that 

a p p e a r s  on the p e r s o n ' s  c u r r e n t  A l a s k a  b u s i n e s s  license.

* Sec. A. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1987.
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P a g e  2, b e g i n n i n g  on  L i n e  24

(3) h a s  m a i n t a i n e d  a p e r m a n e n t  p l a c e  o f  b u s i n e s s  w i t h i n  the 

s t a t e  s t a f f e d  b y  the b i d d e r  o r  an e m p l o y e e  o f  the b i d d e r  for a p e r i o d  

of s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the date of  the bid;

P a g e  2, L i n e  18, S e c . 6 A S  3 6 . 3 0 . 1 7 0 ( d ) , a d d  n e w  p a r a g r a p h  (5)
i

(5) is i n c o r p o r a t e d  or q u a l i f e d  to do b u s i n e s s  u n d e r  the laws o f  

the state, is a so l e  p r o p r i e t o r s h i p ,  a n d  the p r o p r i e t o r  is a r e s i d e n t  

of the s t a t e  o r  is a p a r t n e r s h i p ,  a n d  all p a r t n e r s  are r e s i d e n t s  of 

the state; a n d

(6) if  a j o i n t  v e n t u r e ,  is c o m p o s e d  e n t i r e l y  o f  v e n t u r e s  that q u a l i f y  

u n d e r  (1) - (5) o f  this s u b s e c t i o n .

• i

* A l t e r n a t i v e  l a n g u a g e  t a k e n  f r o m  S t a t e  P r o c u r e m e n t  C o d e  ( A S . 3 6 . 3 0 . 1 7 0 (b))

** H i g h l i g h t e d  l a n g u a g e  m a k e s  this p a r a g r a p h  i d e n t i c a l  to l a n g u a g e  
in the S t a t e  P r o c u r e m e n t  C o d e  ( A S . 3 6 . 3 0 . 1 7 0 (b)).



HOUSE AMENDMENT
Reo. Boucher 

BY:__________________________

Pacre 7 _. after line 15- insert a n ew bill section.
P a g e ___________Line_______________

"Sec. 4 . AS 36.30.930 is amended bv addina a n e w  subsection to
read:

(31 A  oejrson m a v  file a civil acti on  aaa'inst a D e r s o n  or entitv. includina 
the state, an instruirentalitv of the state, or an officer or emDlovee of 
the State a c t in a i/i an official caoacitv. for d a m a a e s  due to failure to 
carrv out a nnlirv ^ o fa hl is he d under this section. A  court, in issuina 
a final order in an action broucrht under this section, m a v  award costs and 
evnert wi t n e s s  fees to the n r e v a i 1 ino n a r t v . "

TO :
HB 4 5

Submit original amendment to the Chief Clerk. 

It will then be numbered and duplicated.


