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[7) H O U S E COMMITTEE REPORT

Date referred: 1/19/87 FURTHER REFERRALS: Judiciary
DATE: TkespA/ijtv 7
The  Labor and Commerce Committee has considered 43

"An Act relating to ret-urn transportation for workers."

RECOMMENDS; , .
 replace with [Jr'] the same title
Y attached amendment(s) [ ] a new title
,do pass

do not pass

no recommendation

individual recommendations

additional referral to the Committee
ADOPTS, | letter of intent
ATTACHES NEW FISCAL NOTE(s)
[ ] fiscal impact ] same as previous fiscal note
\x 1 zero fiscal note published
[ ] zero with analysis [ ] same as previous zero fiscal

note published
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Original sponsors: Donley and Koponen

IN THE HOUSE , EBMMEIECEA%%H@WEE

CS FOR HOUSE BILL NO. 43 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to return transportation for

workers."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.10.380(a) is repealed andreenactedto read:

() An employer shall furnish a person entitled to transporta-
tion under this section with return transportation to t'.e place of
hire from which transportation was furnished or fin .need, to the
person's place of residence at the time of hire, or toa destination
agreed upon by the parties if

(1) the employment terminated within one year after the
person's first day of employment with th] employer in the state;

(2)  the department determines that the t»rmination of
employment was for a good and sufficient cause beyond the control of
the person, or if the contract of employment or a renewal of the
contract terminates; and

(3) the person or the department requests return transpor-
tation within 45 days after the termination of employment.

* Sec. 2. AS 23.10.380 is amended by adding new subsections to read:

(c) An employer who agrees to hire a person residing outside the
state shall notify the person of the person's rights to transportation
under this section.

(d) A person is entitled to return transportation rights under
this section if

(1) an employer furnished, financed, agreed to furnish or

-1- CoHB 43(L&C)
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finance, or in any way provided transportation for the person from the
place of hire to a point inside or outside the state to employ the

person; or
(2) the person resided outside the state when the

agreed to employ the person for work inside the state.
* Sec. 3. The amendments proposed by this Act apply to persons hired on
or after the effective date of this Act.

CSHB 43 (L&C) -2 -
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Original sponsors; Donlev and Foponen

Tv THE HOUSE %HKBRCF
CS FOE HOUSE BIT.. NO. 43 HAD
TK Tt LECIST.ATOF OF THE STATE OF ALASKA
FTFTFEFTHl LEGISLATURE - vrjfer SESSION
A BIXT
For an Act er-titied: "An Act relating to ~etun> transportation for
workers."
BE TT FUAC?" BY'™F TFGTSTATUFF OF THF. STATE OF ar ASFAt
* FAcT'fon 1. AS?3.'C.3SBfs) isrepealed and reenacted toreadr
(s) Ar employer ahall furnish a person entitled to transporta-
tion under this section with return transportation to the pl*ce of
hire *rom which transportation was furpithed or financed, to the
person’* nlsce of residence atthe time ofhire, or toa destination
agreed upon by the parties if

P) th* e'.nploymerr terrainfired within one rear after the
persr.’a first dav of employment with the employer in the state;

(?)  th* department dotera*in.es that the termination of
employment vas for a good end ruffidert cause beyond the control of
the person, or if th* contract of evnpleviceot or s renewel of the
contract: terminates; and

(3) t'nf person or the department requests return
tation within 45 dav'c after the tonsiostlon of employment.

* Sec. 7. AS n3.10.380 -a amended bv adding new subsections to read:
(e! An ecnplovcr who agrees to hire a person ros-tding outride the
etato shall notify the person of the person'r rights to trenaportation
under this section.

(d) A perron la entitled to raturn transportation rights ur
this section if

(¢D) an employer furnished, financed, agreed to Ffurnish or

1 CSHB 43(L&C)



firnr.ee, 0r f> am* way provided transportstion for the person from the
place of hire to a point insido or outside the state to ewplov the
person* NI
(") the person resided outside the state when the employer
agreed to employ the person for vorV irsnldo the ctete.
* Sec. 7, A? 10 ip amended bv adding, a now section to article 5 to
read ?

See. 33.10.402. OQEFTKITTCN. t* * 03.10.375 - ?3.10.40* *e%-
pJover” moans a person vho eispTovs at least one other person and
includes the seat's and o political subdivision of the state.

* Sec. 4. The rmerdmertts proposed by this Act apply to persons hired on
or after the effective date of this Act.

CSHB 43IT5C)
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Original sponsorst Pooler and Eoponen

BY THE
1 THE HOYS? COliKPRCF

TTTEE
OS FOR HOUSE BTTT, NO  wHAD
TN THE LEOTSLATHP.F o? TH\. STATE OF ATASYA
[rFTFENTH ?2.FGTSTATPRF - FTgon- ??STr;N
A PTIT
For nn Act ertitled: "An Act relating to return transportation for

workers."
BE TTENACTED 37 THE T.FCTSTALVP? OF THE STATE OF ATASFAt
* Section 1. AS ?3.10.3>8{Us) is repealed andreenected to readt

Cel An employer shall furnish a person entitled to transporta-
tion under this section with return transportation to the place of
hire “rom which trsnpportntion vms fttrriched or financed, to the
person’* nlacc of residence at the time of hire, or to a destination
agreed upon bv the parties It

P) thit employment framiiofit.ee! within one year after the
person’s first dsy of employment with thf? employer in the state;

(?)  the department determines trhst the termination of
enplovment was for a good and sufficient caviae beyond the control of
the person, or if th» contract of emplosrceot: or s renewal of che
contract terminates; and

*3)  nhr- p n®m or the department requests return transpor-
tation vfthin 45 davp after the termination of employment,

« Sec. 7. AS "3.TO.3RD -3 J™er.d*d bv adding now suh"*c-Hoon to read:
(c> An «mplover who agrees to hire o person residing outiH.de the
"fate shall notify the r>orson of the perron’s rights to transportation
under this section.
fd) A pcreon is entitled to return transportation rights under
this section if

(1) an ewplover furnished, financed, agreed to furnish or
-1- CSHB 43CUQ
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*

finance, or fr> ar>v vrsv provided transportation for the parson ftpm the.
place of hire CI ? point inside «r ouOside the st«t:n to emplov the
person* or

(?) the person resided outside the state when the eispicyor
agreed to employ the person for woi'V inside thn state.
Sec. 3. AS S".1% is oraended bv addiop; & new section to article 5 to

Pen. ?3,10.A07. DFFTKITXfN. To AS '3.10.375 ~ :'3.i0.40* “few-
plove.r** mjar.e a person who csiplnvs go least one ether person

includes the state and d political subdivision or the state.

Sec. A The rirendtaents proposed by this> Act fipplv to persons hired on

or after the effective date of this .Act,

CS»* 43nSO0O 0.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: cshb 43 (uc)
REQUEST Publish Date:
Revision Date: Agency Affected: an
Title: An Act Relating to Return BRU: ah
Transportation for Workers
Sponsor: Donley and Koponen Components; ATI
Requestor:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 Fy 91 FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING
0. -
0

0 0 0 0

|
|

CAPITAL 0

REVENUE 0

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME
PART-TIME

FUNDING: (Thousands of . Doll ars) B
TEMPORARY g

ANALYSIS: Attach a separate page if necessary

CSHB 43 deals with paying return transportation gosts for workers whose employment is terminated
within the first year.

Provision for financing the return transportation of new employees to their original place of
residence upon termination of employment has been public policy since 1949. The significance of
CSHB 43 is that the proposed definition of "employer™ would, for the first time, make the law
applicable to State employees.

Prepared By: Diana DeSimone ~ Phone:
Division:  Personnel s? ate: \/3£3>/P;
Approved by Commissioner: Garrey Peskajp”~"y”c Date: /Iy ll< ? 7

Agency: Department of Administration

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) / Rev. 01/23/87
Senate Secretary Page ot “i yWN14/4K2/0129-02/1n

- BT IW T i o om A oW



CONTINUATION of FISCAL NOTE ANALYSIS

For CSHB 43

In FY 86, the State expended $1,232,000 for moving and relocation costs. This
figure includes legislative relocation costs which totaled $219,100 in FY 86.
Deducting costs for legislative moves leaves approximately $1,000,000 for
moving other State employees. The average cost of moving these employees is
between $10,000 and $15,000. (Costs are higher because these are permanent
versus temporary moves.) At an average of $12,500 per move, this equates to
about 80 moves of "regular"™ State employees.

We estimate that only about 10 percent of these paid moves are to entice new
employees to join the State workforce, the onlysituation towhich CSHB43
would apply. (Paying moves of "on-board®"? State employees isusually
associated with getting a seasoned, trained employee to change their location
for the good of the service.)

In the eight situations to which CSHB 43 is applicable, it is unlikely that
more than one or two of the employees would terminate within the first year.
Therefore, the associated moving costs could be absorbed with existing
resources.
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STATE OF ALASKA'
1988 LEGISLATIVE SESSION

FISCAL NOTE

BILL VERSION : CSHB 44 (Fin) am
PUBLISH DATE:

REQUEST:

Rgvision Date: : : Agency Affected: Public Safety
Title: An Act relating to motor vehicle BRU: Motor Vehicles
liability insurance and vehicle...

Sponsor:_ Donley Components F|e|d SeI’ViceS
Requestor:.  Senate State A ffairs

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90

PERSONAL SERVICES 14.9 30.7
TRAVEL

CONTRAC TJAL 1.4 2.9
SUPPLIES .3 A
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING -0- 16.6 34.0

CAPITAL

REVENUE -0- 25.0 50.0

FUNDING: (Thousands of Dollars)

GENERAL FUND n- 166 24N
FEDERAL FUNDS

OTHER

TOTAL -0- 16.6 34.0

POSITIONS:

FJILL-TIME 0 IR
PART-TIME
TEMPORARY 1

H

ANALYSIS :  (Attach a separate page if necessary)

See Page 2.

Charles R. Hosack"/#"
Motor Vehicles '

Prepared by:
Division:

Approved by Commissioner:

Agency: Public Safety Shiop

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

FY 91 FY 92 FY 93
31.6
3.0
A
35.0 -0- -0-
51.5 53.0 54.6
is n -0- n
35.0 0- -0
1 0 0
phonE. 269-5551
Dale; 1-29-88
Date.

page —— of



CONTINUATION of

For Bill/Resolution No.

EXPENDITURES:

The above version of the bill requires the person
certify they have insurance, and will continue to carry the
the vehicle is in operation.

As a result of experience gained from the Emission

CSI1B 44 (Fin)am

registering a vehicle

FISCAL NOTE ANALYSIS

to
insurance when

Inspection Program it

is realized the renewal by mail form will not always be adequately com-
pleted in regard to certifying insurance is in existance, thus some will
need to be returned to the applicant. Of the 412,000 registrations pro-
cessed in 1986, 110,000 were renewals by mail. It is estimated 10% of
the renewals by mail will be incomplete inregard toinsurance. The one
position requested is to assist themail-outrenewal program. After the
program is in operation for a couple years there will be less rejected
applications, and the position will no longer be required.
Personal Services:
1 Motor Vehicle Rep. Il, Anchorage, 9B 14.9
Contractual:
Portage: 6,250 x $.22 1.4
Commodities:
Envelopes 2
Other normal officesupplies 1
TOTAL 16.6

The above funding is
of January 1, 1989.
subsequent years.

A 3% inflation

REVENUES:

Requires a $1.00 per year increase in
AS 28.10.421(c),
of January 1, 1989, thus $1.00 fee times

$25,00C in revenue for FY89.

A 1% growth factor was used for

pace 2

registration

of which 49,813 were registered in 1986.

of 1

fees

25,000 vehicles

for one-half year because of effective date
factor was used for FY90 and

for vehicles under
Effective date

is equal to

FY91 and subsequent years.



losiiiun litlc Motor Vehicle Representative

Time Status Stalf Months
PFT

Type of Expenditure
1

Salary
Benefits
Premium Pay
Other
Total Personal Services n

Travel
Contractual
Commodities
Equipment
Other

Total Cost

Funding Source for Total Cost

Federal Receipts 1002
C. F. Match 1003
General Fund 1004
GF Program Receipts 1005

Other

Request For

N ew Position

12

2

10.710
4,191

VY-SV feme: ly

Agency
BRU
Component

_.
=
[¢°]

.
]|

16.6

JJLJL

Piihl ir safpl-y
Motor Vehicles

Field Services

No. of Positions Rangc/Stcp oR Barg. Unit
1

cGcU

Location Election District

Anchoraee 7-15

Justification

Process registration applications received
under the mail-out renewal program. Inspect
applications returned for completeness.
Return applications which are incomplete
with instructions on how to correct.

Perform data entry for properly completed
applications and send renewal registration
and tabs to applicant.

Figures are for one-half year because of
effective date of January 1, 1989

FY

Revised Dale



STATE OF ALASKA * BILL VERSION: CSHB 306 (HESS)
19S8 LEGISLATIVE SESSION PUBLISH DATE:

REQUEST: FISCAL NOTE

Revision Date:

Agency Affxted:. Public Safety
“itle: An Act relating to anatomical BRU: Motor Vehicles
gifts, -

Kot Tt Components : Field Services.
Requestor:. Senate HESS p .

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0 - -0- -n - -0-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND )
FEDERAL FUNDS

OTHER

TOTAL _0-. -n-

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS :  (Attach a separate page if necessary)

No fiscal impact on this department.

Prepared by: Jav N. Dulanv fjT Phone : 269-5551
i AS?TDivision : Motor Vehicles n.no- 1-29-88

Approved by Commissioner: Date:
Agency: Public Safety A

Distribution (by preparer): A
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget A
Impacted Agency(ies) P38e



T"n \r)Division:

STATE OF ALASKA 19S7 LEGISLATIVE SESSION

Ki-.yii. -TT-

Revision Date:

FISCAL NOTE

Agency Affected:

Title:  An Act relating
liability

Sponsor. Donley

to motor vehicle ggy .

insurance and motor vehicle...

Requestor: House Labor

EXPENDITURES/REVENUES:

OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING

FY87

CAPITAL

REVENUE

FUNDING:

GENERAL FUND
FEDERALFUNDS
OI11ER
irrrAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS

See Page 2.

Prepared by: PABII

Approved by Commissioner: ~
Agency:

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor

& Commerce

Components

C3B 4 (L&O)
Rill Vorcinne  Wo” Draf” dated 3-12-87
Publish Date : —
Public Safety

Motor Vehicles

Field Services

(Thousands of Dollars)
FY 88 FY 89
14.9 30.7

1.4
3

2.9
A4

34.0

206.0 416.1

(Thousands of Dollars)

34.0

(Attach a separate page if necessary)

| Brown

FY 90
31.6

35.0

420.3

35.0

Phone :

Meter Vehieles

Date -

1

Public Safety =

Office of Management and Budget

Impacted Agency(ies)
Senate Secretary

Date :

FY 91

FY 92

424.5 428.7

3-17-8?

20 7211



CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. CSHB 44 (L&C)
Work Draft dated 3-12-87

EXPENDITURES:

This fiscal note is prepared under the assumption the person registering
a vehicle must affirm they have insurance, and will continue to carry
the insurance when the vehicle is in operation. The wording of the
draft does not require proof of insurance up front as indicated in the
memorandum dated 3-12-87, which accompanied the draft, nor as required
in the original bill.

As a result of experience gained from the Emission Inspection Program
it is realized the renewal by mail form will not always be adequately
completed in regard to certifying insurance is in existance, thus some
will need to be returned to the applicant. Of the 412,000 registrations

processed in 1986, 110,000 were renewals by mail. It is estimated 10%
of the renewals by mail will be incomplete in regard to insurance. The
one position requested is to assist the mail-out renewal program. After
the program is in operation for a couple years there will be less reject-
ed applications, and the position will no longer be required.

PERSONAL SERVICES:

1 Motor Vehicle Rep. I1l,Anchorage, 9B 14.9
CONTRACTUAL:
Postage, 6,250 x $.22 1.4
COMMODITIES:
Envelopes .2
Other normal office supplies 1
TOTAL 16.6

The above is funding for .ie-half year because of effective date of
January 1, 1988.

A 3% inflation factor was used for FY89 and subsequent year.
REVENUES:

412.000 vehicles were registered in 1986. Revenue increase for FY38

is for one-half year because of effective date of January 1, 1988.

412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A 1% growth factor was used for FY89 and subsequent years.



Position Title . .
Motor Vehicle Representative
Tinvc Status Staff Months
PFT 12
Type of Expenditure
1 2

Salary 10.710
Benefits 4,191
Premium Pay
Qilier

Total Personal Services
Travel
Contractual
Commodities
Equipment
Uthcr

Total Cost

Funding Source for Total Cost
Federal Receipts 1002
Q F. Match 1003
General Fund 100-1
I-A Receipts 1006
CIP Receipts 1061
Other

Agency
Request For
DRU

New Position

Component

':'.‘- A
.0 e
X:

Amount
SsA'
. v .

- A ' m

16.9

16.6

16.6

ra

Eiiblic-Saiigty
Motor Vehicles
_Eifjd .. Srvices

No. of Positions Range/Step Barg. Unit
One GGU
Location Election District
Anchorage 7-15
Justification
Process registration applications received
under the mail-out renewal program. Inspect
applications returned for completeness.
Return applications which are incomplete
with instructions on how to correct. Perform
data entry for properly completed applications
and send renewal registration and tabs to
applicant.

Figures are for one-half year because of
effective date of January 1, 1988.

FY

Paic 3  of
keviscd Dale

88



STATIC OF ALASKA 19S7 LEGISLA'l *YE SESSION
FISCAL NOTE

Bill Version : HI5 kU
RF.OUF.ST: Publish Date:
Revision Date: Agency Affected:;, Public Safety
Tide : An Act relating to motor vehicle BRU - Motor Vehicles
liability insurance and the N
Sponsor : Ponlp' 2 Collins Components : Vehicle Services
Requestor: House Labor & Commerce 8 Field Services
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 87 FY £3 FY 89 FY 90 Fy 91 FY 92
PERSONAL SERVICES 2/9.8 477, 1 Uo8 .7 520.5 5/i8.5
TRAVEL 8.5 8.9 9.3 9.8 10.3
CONTRACTUAL 177 U 17.1.? 1so./. 157.9 185.8
SUPPLIES 6.n 6.3 6,8 8.9 7.2
EQUIPMENT 14 .4 -0- -n - -0- -0 -
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 1
TOTAL OPERATING 1 655.9 810. 5 6r,?.n 895.1 729.8 =

CAPITAL

REVENUE
FUNDING: (Thousands of Dollars)

GENERAL FUND 655.9 630.5 662.0 | 695.1 729.8
FEDERAL FUNDS 1 1
OMIER 1 1
iritAl. 1 A8 0 87n 8 887 0 1808 1 770 .R
POSITIONS:
FULL-TIME 15 15 15 15 15
PART-TIME
TEMPORARY
ANALYSIS :  (Attach aseparate page if necessary)

See attached pages.

f-"f

Prepared by: Brov(\)/n Phnm. . 465-4335
Divisiom: * Motor Vehicles Chste ! 1-22-87
Approved by Commissionc?' A 0"V Date « __  "f A A
Agency : Public Safety h
Disuibulion (by preparer):

Legislative Finance

Legislative Sponsor

Requestor

Office of Management and Budget

Impacted Agcncy(ies) - paEe —— of -

Senate Secretary



REPRESENTATIVE DAVE DONLEY

ALASKA STATE LEGISLATURE
DISTRICT ELEVEN vSPENARD

February 19, .1987

MEMORANDUM

P.O.BOXV, JUNEAU 99811
(907) 465-3892

CHAIRMAN

LABOR AND COMMERCE
COMMITTEE

MEMBER
STATE AFFAIRS COMMITTEE

HEALTH. EDUCATIONAL
AND SOCIAL SERVICES COMMITTEE

INTERNA' NAL TRADE
SL  'OMMITTEE

To: Members, House Labor and Commerce Committee
From: Representative Dave Donley
Re : HB 44 - Mandatory Mbtor Vehicle | nsurance

HB 44 AMENDS OUR CURRENT MANDATORY AUTOMOBILE INSURANCE LAW TO
REQUIRE PROOF OF INSURANCE BEFORE YOU CAN REGISTER YOUR

VEHICLE.

In addition, HB 44 repeals a sunset provision in the original
LAW, AND REQUIRES THAT WHEN A DISPUTE OVER INSURANCE GOES TO
ARBITRATION, THE COSTS OF ARBITRATION ARE PAID BY THE LOOSING

PARTY.

I HAVE PREPARED A PROPOSED COMMITTEE SUBSTITUTE FOR YOUR

review. The CS adds language to:

1) create a "short title'

FOR THE BILL, "ALASKA MANDATORY AUTOMOBILE INSURANCE ACTI, AND
2) REQUIRE THAT INSURANCE COMPANIES HAVE TO REPORT
CANCELLATIONS OF COVERAGE ONLY DURING THE FIRST SIX MONTHS OF

A POLICY.

The latter provision was included at the request of the

INSURANCE INDUSTRY IN ORDER TO REDUCE THE COSTS OF ENFORCING

MADATORY INSURANCE.

Before Alaska adopted mandatory automobile insurance in 1984,
IT WAS ESTIMATED THAT BETWEEN 20 AND 40 PERCENT OF THE
vehicles in Alaska were uninsured. Statistics now indicate

THAT BETWEEN 10 AND 20 PERCENT OF OUR VEHICLES ARE UNINSURED.

HB44 WOULD ASSURE THAT VIRTUALLY EVERY VEHICLE ON THE ROAD IN
Alaska was insured. I f not, lack of appropriate tags would

MAKE THEM EASY TO SPOT, AND THEREFORE EASIER TO GET OFF THE

ROAD.

The Department of Public Safety is opposed to this measure
BECAUSE THEY FEEL THE COSTS OF IMPLEMENTING THE PROGRAM ARE
NOT WORTH. THE ANTICIPATED RESULTS. ACCORDINGLY, A LARGE
FISCAL NOTE FROM THE DEPARTMENT IS ATTACHED TO HB 44.

INTERIM IN ANCHORAGE

1024 WEST SIXTH AVENUE’» ANCHORAGE, ALASKA 99501 = (907)561-8234
¢-m



I DISAGREE WITH THE DEPARTMENTS POSITION. THE COSTS OF A
SINGLE UNINSURED MOTOR VEHICLE ACCIDENT, TO THE STATE AS WELL
AS TO THE VICTIMS, 1S STAGGERING. AN ACCIDENT MAY WELL RESULT
IN LIFETIME INTENSIVE MEDICAL CARE FOR INJURED PASSENGERS.
Who pays the bill when neither vehicle or passenger s

INSURED?

I WAS ASKED TO INTRODUCE HB 44 BY CONCERNED CONSTITUENTS WHO
WERE FEARFUL OF BEING VICTIMIZED BY AN UNINSURED DRIVER. IT
IS ENDORSED BY MOTHERS AGAINST DRUNK DRIVING AND OTHER HIGHWAY

SAFETY GROUPS.



: (Alajska JEegtsJaiurc

"Houee of Jlejjresentatilies
March 12, 1987

MEMORANDUM

To: Members, House Labor and Commerce Committee

From: . Representative Dave Donley

Re: pro osed CS for HB 44 - Mandatory Automobile

urance
ked that t f

E s{o\;veﬁg, ﬁ %ec(? |tt$efg? § ?e \Ac}veﬁllonsgo a Proposed
Versions in yourbll Lle, firs beln% h?:

Co rgtr? ttee adopted for discussion purposes during our February

)
Ferdn i eliments fihe 25 S 10 ASThISRE comer

" TEKSTUN~QF 'PROPO'SEIT'CS'
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5. Notification of Cancellation  YES YES NO
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Original sponsors: Donley and Collins

IN THE HOUSE ESM%CEA%BRAWEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and the insurance requirements for obtaining and
maintaining motor vehicle registration; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) is amended to read:

12 (a) The owner of a vehicle subject to registration shall
? for registration under this chapter by properly completing the form

prescribed by the commissioner under AS 28.05.041. Before the issu-
15'| ance of a certificate of registration by the department, the owner
= shall

(1) pay all registration fees and taxes required under this

chapter and federal heavy vehicle use taxes required under 26 U.S.C.
? 4481 (Internal Revenue Code of 1954)j
? (2) unless the owner qualifies as a self-insurer under
. AS 28.2%1.400, .. is exempted from obtaining liability insurance under
” AS 28.22.200, certify to the department the existence of a motor
” vehicleliability policy  that complies with AS 28.22.200 for the
* vehicle being registered and certifies that the liability policy will
” remain in effect for the term the vehicle is registered or until the
* vehicle is sold; and
! (3) [SHALL] comply with [ANY] other applicable statutes and
? regulations.

” * Sec. 2. AS 28.10.041(a) is amended to read:

1- CSHB 44 (L&C)



(a) The department may refuse to register a vehicle if

(1)  theapplication contains a false or fraudulent state-
ment ;

(2)  theapplicant fails to furnish information required by
the department;

(3)  the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

(A)  the vehicle is determined to be mechanically unsafe to
be driven ormoved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5)  the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration woulc be a fraud against the rightful owner orother
person having a valid lien upon the vehicle;

(6)  the registration of the vehicle has been suspendedor
revoked for any reason under the laws of the [THIS]state;

(7)  the required fees or taxes have notheen paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(9) the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10) the vehicle is 'mubject to a state-approved local
emission inspection program adopted by municipal ordinance under
Ao 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide]_

(11) the applicant fails to certify to the department the
existence of a motor vehicle liability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the

CSHB 44 (L&C) -2-
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vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted
from obtaining liability insurance under AS 28.22.200.
Sec.3. AS 28.10.0511is amended by adding a new subsection to read;

(b)  Unless the owner qualifies as aself-insurer under AS 28.-
20.400, or is exempted from obtaining [liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 4. AS 28.10.1111is amended by adding a new subsection to read?

(c)  Unless theowner of the vehicle qualifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not renew the registration of a
vehicle without receiving certification from the owner that the vehi-
cle is insured by a motor vehicle liability policy that complies with
AS 28.22.010.

Sec. 5. AS 28.10 is amended by adding a new section to read:

Sec. 28.10.115. NOTIFICATION OF CANCELLATION. An insurer shall
notify the depaitment within 10 days after the cancellation of a motor
vehicle liability policy issued by the insurer within the preceding
six months for a vehicle that is registered under this chapter.

Sec. 6. AS 28.15.255(c) is amended to read:

(c) In this section, the term "proof of financial responsibility
for the future" has the meaning given in AS 28.20.630 [AS 28.20.-
230(b)] and may be established as provided in AS 28.20.

Sec. 7. AS 28.20.630 is amended to read:

Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,
unless the context otherwise requires,

(1) “judgment” ["JUDGMENT"] means a judgment that
is final by expiration without appeal of jhe time within which an
-3- CSHB 44(L&C)



appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, including damages for care and loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the loss of use of
property, or upon a cause of action on an agreement of settlement for
such damages;_

(2) "proof of financial responsibility for the
means an owner's motor vehicle liability policy that covers all vehi-
cles owned by the person that are subject to registration in this
state, or if the person does not own a vehicle, proof required under
AS 28.20.390.

* Sec. 8. AS 28.22.010 is amended by adding a new subsection to read:

(9) A motor vehicle liability policy must provide that all
expenses and fees, notincluding counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award.

* Sec. 9. AS 28.22 is amended by adding a new section to read:

Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.

* Sec. 10, Section s of this Act applies to motor vehicle liability
insurance policies entered into or renewed after the effective date of this
Act.

« Sec.  1LAS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,
SLA 1984 are repealed.

* Sec. 12, This Act takeseffect July 1, 1987.

CSHB 44 (L&C)
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Original sponsors: Donley and Collins

IN THE HOUSE %MMERCE COMMITTEE
CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and motor vehicle registration; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
« Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall a

forregistration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the issu-
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)|

(2) unless the owner qualifies as a self-insurer under

AS 28.22.200, certify to the department the existence of a motor
vehicle liability policy that complies with AS 28.22. 200 for the
vehicle being registered and certify that the liability policy will
remain in effect for the term the vehicle is registered or until the
vehicle is sold; and

(3) [SHALL] comply with [ANY] other applicable statu

regulations.
* Sec. 2. AS 28.10.041(a) is amended to read:
(a) The department may refuse to register a vehicle if

-1- CSHB 44 (L&C)
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(1) the application contains a false or fraudulent state-
ment ;

(2)  the applicant fails to furnish information required by
the department;

(3)  the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

(4)  the vehicle is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5)  the department has reasonable grounds to helieve that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

(7)the required fees or taxes have not been paid;

'8) the vehicle or applicantfails to comply with this
chapter or regulations authorized by this section;

(9) the vehicle 1is without a certificate of
required under AS 28.32.010;

(10) the vehicle is subjectto a scate-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide®

(14) the applicant fails to certify to the department the
existence of a motor vehicle liability policy that complies with
AS 28.22.010 for the vehicle being registered, unless the owner of the
vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted

CSHB 44 (L&C) -2-
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from obtaining liability insurance under AS 28.22.200.
Sec. 3. AS 28.10.051 is amended by adding a new subsection to read.
(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or is exempted from obtaining liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.
Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:
(c) Unless the owner of the vehicle qualifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not Xx'enew the registration of a
vehicle without receiving certification from the owner that the vehi-
cle is insured by a motor vehicle liability policy that complies with
AS 28.22.010.
Sec. 5. AS 28.10.421(b) is amended to read:
(b) The annual registration fees under this subsection
imposed within the following classifications for:

(1) a passenger vehicle or motor home not used or main-
tained for the transportation of persons or property for hire or for
Other COMMEICIAl USE .o $36 [835];

(2) a pick-up truck or a van not exceeding s.000 pounds
unladen weight and not used or maintained for the transportation of
persons or property for hire or for other commercial USE s

$41 [$40]s

(3) @ LAXICAD crmmmsmmsmsssssssssssssssssrssnsens $T_[$70] ;

(4) a motor bus with a seating capacity for 20 or more
persons and used exclusively for commercial purposes in the transport-
ING OF VISTEOrS OF TOUTISES o s86 [$85];

(5)  amotorcycle or amotor-driven cycle . ... $21 [$20];
3 CSHB 44(L&C)
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(6) a two- or four-wheeled trailer not used or ma
for the transportation of persons or property for hire or for other
commercial use, including, but not limited to, a boat trailer, baggage
trailer, box trailer, utility trailer or house trailer ...  $&"[8s].

* Sec. 6. AS 28.10.421(c) is amended to read:

(c) The annual registration fees under this subsection are
imposed and are based upon the actual unladen weight ar established by
the manufacturer's advertised weight or upon the actual weight which
the ownershall furnish, subject to the approval of thecommissioner
or the commissioner's representative, for a vehicle, including a motor
vehicle pulling a trailer or semi-trailer, used or maintained for the
transportation of passengers for hire, excepting taxicabs and buses
under (b) of this section, or for the transportation of property for
hire or for other commercial use, including a commercial vehicle such
as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-
lance, and tractor, as follows:

(1) up to and including 5,000 pounds... $51 [$501;
(2) more than 5,000 pounds to and including 12,000 pounds .
.................................................................................................................................................... ss6 [$85];

(3) more than 12,000 pounds to and including 18,000 pounds
............................................................................................................................................... $156 [$1551;

(4)  more than 18,000 pouNdsS..cmmrnins $221 [8220].
* Sec. 7. AS 28.15.255(c) Is amended to read:
() In this section, the term "proof of financial responsibilit

for the future" has the meaning given in AS 28.20.630 [AS 28.20.-
230(b)] and may be established as provided in AS 28.20.
* Sec. 8. AS 28.20.630 is amended to read:
Sec. 28.2.0.630. DEFINITIONS [DEFINITION]. In this chapter,
unless the context otherwise requires,

CSHB 44 (L&C) -4 -



(1)  “judgment" ["JUDGMENT"] means a judgment that [WHICH]|
is final by expiration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, including damages for care and loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the loss of use of
property, or upon a cause of action on an agreement of settlement for
such damagesj_

(2)  "proof of financial responsibility for the future"
means an owner's motor vehicle liability policy that covers all vehi-
cles owned by the person that are subject to registration in chis
state, or if the person does not own a vehicle, proof required under
AS 28.20.390.

* Sec. 9. AS 28.22.010 is amended by adding a new subsection to read:

(9) A motor vehicle liability policy must provide that all
expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award.

* Sec. 10. AS 28.22 is amended by adding a new section to read:

Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.

* Sec. 11, Section 9 of this Act applies to motorvehicle liability
insurance policies entered into or renewed after the effective date of this
Act.

* Sec. 12, AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,

SLA 1984 are repealed.

-5- CSHB 44 (L&C)
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Original sponsors: Donley and Collins

THE LABOR AND
IN THE HOUSE %MMERCE %8MMITTEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and the insurance requirements for obtaining and
maintaining motor vehicle registration; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply
for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the issu-
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)

(2) unless the owner qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under
AS28.22.200, provide evidence satisfactory to the department of the
existence of a motor vehicle liability policy that complies with
AS28.22.010 for the vehicle being registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and
regulations.

* Sec. 2. AS 28.10.041(a) is amended to read:
(a)The department may refuse to register a vehicle if
(1) the application contains a false or fraudulent

-1- CSHB 44 (L&C)
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statement;

(2) the applicant fails to furnish information required by
the department;

(3)  the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

(4)  the vehicle is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5)  the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
ofregistration would be a fraud against the rightful owner or other
person having avalid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

(7)  the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(9)the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local
emissioninspection  program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxidej_

(11) the applicant fails to provide evidence satisfactory to
the department of the existence of a motor vehicle liability policy
thatcomplies with AS 28.22.010 for the vehicle being registered,
unlessthe owner of the vehicle qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under

L&C) -2-



Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or is exempted from obtaining liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not renew the registration of a
vehicle without receiving evidence satisfactory to the department that
the vehicle is insured by a motor vehicle liability policy that com-
plies with AS 28.22.010.

Sec. 5. AS 28.10 is amended by adding a new section to read:

Sec. 28.10.115. NOTIFICATION OF CANCELLATION. An insurer shall
notify the department within 10 .'ays after the cancellation of a motor
vehicle liability policy issued by the insurer within the preceding
six months for a vehicle that is registered under this chapter.

Sec. 6. AS 28.22.010 is amended by adding a new subsection to read:

(9) A motor vehicle liability policy must provide that all
expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award.

Sec. 7. AS 28.22 isamended by adding a new section to read:

Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.

Sec. s. Section s of this Act applies to motor vehicle liability

-3- CSHB 44 (L&C)
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insurance policies entered into or renewed after the effective date of this

Act.

* Sec. 9.
repealed.

* Sec. 10.

CSHB 44 (L&C)
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Original sponsors: Donley and Collins

IN THE HOUSE %M%CEA%BR/IWEE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and motor vehicle registration; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall
for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the issu-
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)]

(2) unless the owner qualifies as a self-insurer under
AS 20.20.400, or is exempted from obtaining liability insurance under
AS 28.22.200, provide evidence satisfactory to the department of the
existence of a motor vehicle liability policy that complies with
AS28.22.010 for the vehicle being registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and
requlations.

* Sec. 2. AS 28.10.041(a) is amended to read:
(a) The department may refuse to register a vehicle if

(1) the application contains a false or fraudulen

ment ;

-1- CSHB 44 (L&C)



(2)  the applicant fails to furnish information required by
the department;

(3) the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

(4)  the vehicle is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5)  the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6)  the registration of the vehicle has been suspended or
revoked for any reason under tne laws of the [THIS] state;

(7)  the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(9) the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide; ,

(11) the applicant fails to pr(?vif-'dLe-'ié{/'-/i4eaee-satisfactory to
the department of the existence of a motor vehicle liability policy
that complies with AS 28.22.010 for the vehicle being registered,
unless the owner of the vehicle qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under
AS 28.22.200.

CSHB 44(L&C) 2-
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* Sec. 3. AS 28.10.051is amended by adding a new subsection to read:

(b)  Unless the owner qualifies as aself-insurer under AS 28.-
20.400, or is exempted from obtaining liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 4. AS 28.10.1111is amended by adding a new subsection to read:

(c) Unless theowner of the vehicle qualifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not renew the registration of a
vehicle without receiving certification from the owner that the vehi-
cle is insured by a motor vehicle liability policy that complies with
AS 28.22.010.

Sec. 5. AS 28.10.421(b) is amended to read:

(b) The annual registration fees under this subsection are
imposed within the following classifications for:

(1) a passenger vehicle or motor home not used or main-
tained for the transportation of persons or property for hire or for
OthEr COMMEICIAl USE ovvrrsvsssssssssssssssssissssssssssssssssssssssssssssssssssssses $36 [$35];

(2) a pick-up truck or a van not exceeding 6,000 pounds
unladen weight and not used or maintained for the transportation of
persons or property for hire or for other commercial USE i
.................................................................................................................................................... $41 [$40];

(3) ataxicab $71 [870];

(4) a motor bus with a seating capacity for 20 or more
persons and used exclusively for commercial purposes in the transport-
ing of visitors or tourists sg6 [$85];

(5) a motorcycle or a motor-driven cycle . ... $21 [$20];

(6) a two- or four-wheeled trailer not used or maintained

-3- CSHB 44 (L&C)
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for the transportation of persons or property for hire or for other
commercial use, including, but not limited to, a boat trailer, baggage

trailer, box trailer, utility trailer or house trailer ... $6"[$s].
* Sec. 6. AS 28.10.421(c) is amended to read:
() The annual registration fees under this subsection a

imposed and are based upon the actual unladen weight as established by
the manufacturer's advertised weight or upon the actual weight which
the owner shall furnish, subject to the approval of the commissioner
or the commissioner's representative, for a vehicle, including a motor
vehicle pulling a trailer or semi-trailer, used or maintained for the
transportation of passengers for hire, excepting taxicabs and buses
under (b) of this section, or for the transportation of proper,y for
hire or for other commercial use, including a commercial vehicle such
as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-
lance, and tractor, as follows:

(1) up to and including 5,000 poUNTS.mmmmmmmrminnn $51 [$50];
(2) more than 5,000 pounds to and including 12,000 pounds .
...................................................................................................................................................... $86 [$85];

(3) more than 12,000 pounds to and including 18,000 pounds
................................................................................................................................................. $156 [$155];

(4)  more than 18,000 poUNTS . $221 [$220].
* Sec. 7. AS 28.15.255(c) is amended to read:
() In this section, the term "proof of financial responsibil

for the future" has the meaning given in AS 28.20.630 [AS 28.20.-
230(b)1 and may be established as provided in AS 28.20.
* Sec. 8. AS 28.20.630 is amended to read:
Sec. 28.20.630.  DEFINITIONS [DEFINITION].  In this chapter,
unless the context otherwise requires,
(1) "judgment” ["JUDGMENT"] means a judgment
CSHB 44(L&C) -4-
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is final by expiration without appeal of the time within which an
appeal may be taken, or final by affirmation on appeal, given by a
court of a [ANY] state or of the United States, upon a cause of action
arising out of the ownership, maintenance, or use of a vehicle of a
type subject to registration under the laws of this state, for dam-
ages, including damages for care and loss of services, because of
bodily injury to or death of a person, or for damages because of
injury to or destruction of property, including the loss of use of
property, or upon a cause of action on an agreement of settlement for
such damages;_

(2)  "proof of financial responsibility for the future"
means an owner's motor vehicle liability policy that covers all vehi-
cles owned by the person that are subject to registration in this
state, or if the person does not own a vehicle, proof required under
AS 28.20.390.

* Sec. 9. AS 28.22.010 is amended by adding a new subsection to read:
() A motorvehicle Tliability policy must provide that all
expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award,
* Sec.10.  AS 28.22is amended by adding a new section to read:
5ec.28.22.610. SHORT TITLE. This chapter may be cited as the
Alaska Mandatory Automobile Insurance Act.
¥ Sec. 11, Section 9 of this Act applies to motor vehicle liability
insurance policies entered into or renewed after the effective date of th's
Act.
+ Sec. 12. AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,
SLA 1984 are repealed.
* Sec. 13. This Act takes effect July 1, 1987.

-5 - CSHB 44 (L&C)
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IN THE HOUSE COMMERCI'?A%&F\{/IMITTEE
CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insurance
and the insurance requirements for obtaining and
maintaining motor vehicle registration; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply
for registration under this chapter by properly completing the form
prescribed by the commissioner under AS 28.05.041. Before the issu-
ance of a certificate of registration by the department, the owner

shall
(1) pay all registration fees and taxes required u

chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)]

() unless the owner qualifiesas a self-insurer under
AS 28.20.400,0r is exempted from  obtaining liability insurance under
AS 28.22.200, provide evidence satisfactoryto the department of the
existence of a motor vehicle liability policy that complies with
AS28.22.010 for the vehicle being registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and
regulations.

* Sec. 2. AS 28.10.041(a) is amended to read:
(a)The department may refuse to register a vehicle if
(1) the application containsa false or fraudulent

1 CSHB 44 (L&C)
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statement;

(2)  the applicant fails to furnish information required by
the department;

(3)  theapplicant is not entitled to the issuance of a
certificate of title or registration under this chapter;

(4) the vehicle is determined to be mechanically unsafe to
bedriven or  movedon a highway, vehicular way or area, or other
public property in the [THIS] state;

(s) the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

(7)  the required fees or taxes have not been paid;

(s)  thevehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

()  thevehicle is without a certificate of inspection
required under AS 28.32.010;

(10)  thevehicle 1is subject to a state-approved local
emissioninspection  program adopted by municipal ordinance  under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxide®

(11) the applicant fails to provide evidence satisfactory to
the departmentof the existenceof a motor vehicle liability policy
that complies with AS 28.22.010 for the vehicle being registered,
unless the owner of the vehicle qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under

CSHB 44 (L&C) -2-
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AS 28.22.200.

* Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

*

(b)  Unless the owner qualifies as a self-insurer under AS 28.-
20.Aoo0r IS exempted from obtaining liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not renew the registration of a
vehicle without receiving evidence satisfactory to the department that
the vehicle is insured by a motor vehicle liability policy that com-
plies with AS 28.22.010,

Sec. 5. AS 28.10 is amended by adding a new section to read:

Sec. 28.10.115. NOTIFICATION OF CANCELLATION. An insurer shall
notify the department within 10 days after the cancellation of a motor
vehicle liability policy issued by the insurer Wi'trhin the preceding
six months for a vehicle_that..is_regis.tered.-under...this chapter.

Sec. 6. AS 28.22.010 is amended by adding a new subsection to read:

(9) A motor vehicle -liab-il-ity -policy must provide that all
expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award. o

Sec.7. AS 28.22 is amended by adding a new section to read:
Sec. 28.22.610.  SHORTTITLE. This chapter may be cited as the

"Alaska Mandatory Automobile Insurance Act".

*

Sec.s. Section s of this Act applies to motor vehicle liability

-3- CSHB 44 (L&C)
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insurance policies entered into or renewed after the effective date of this

Act.

* Sec. 9.
repealed.

* Sec. 10.

CSHB 44 (L&C)

Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984 are

This Act takes effect July 1, 1987.
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Original sponsors: Donley and Collins

IN THE HOUSE %MWEQCEA%RAWE

CS FOR HOUSE BILL NO. 44 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to motor vehicle liability insuranci
and the insurance requirements for obtaining am
maintaining motor vehicle registration; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall appl)
for registration under this chapter by properly completing the fom
prescribed by the commissioner under AS 28.05.041. Before the issu-
ance of a certificate of registration by the department, the owner
shall

(1) pay all registration fees and taxes required under this
chapter and federal heavy vehicle use taxes required under 26 U.S.C.
4481 (Internal Revenue Code of 1954)|

(2) unless  the owner qualifies as a self-insurer under
AS 28.20.400, or if exempted from obtaining liability insurance under
AS 28.22.200, provide evidence satisfactory to the department of the
existence  of a motorvehicle liability policy that complies with
AS 28.22.010 for the vehicle being registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and
regulations.

* Sec. 2. AS 28.10.041(a) is amended to read:
(a)The department may refuse to register a vehicle if
(1)  the application contains a false or fraudulent
-1- CSHB 44(L&C)



statement;

(2)  the applicant fails to furnish information required by
the department;

(3)  the applicant is not entitled to the issuance of a
certificate of title or registration under this chapter,

(4)  the vehicle is determined to be mechanically unsafe to
be driven or moved on a highway, vehicular way or area, or other
public property in the [THIS] state;

(5)  the department has reasonable grounds to believe that
the vehicle was stolen or fraudulently acquired or that the granting
of registration would be a fraud against the rightful owner or other
person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or
revoked for any reason under the laws of the [THIS] state;

(7)  the required fees or taxes have not heen paid;

(8)  thevehicle or applicant fails to comply with this
chapter or regulations authorized by this section;

(9) the vehicle is without a certificate of inspection
required under AS 28.32.010;

(10)  the vehicle is subject to a state-approved local
emission inspection program adopted by municipal ordinance under
AS 46.03.210, and the vehicle does not meet the standards of that
program, unless the vehicle uses a fuel source that does not primarily
emit carbon monoxidej_

(11) the applicant fails to provide evidence satisfactory to
the departmentof the existenceof a motor vehicle liability policy
that complies with AS 28.22.010 for the vehicle being registered,
unless the owner of the vehicle qualifies as a self-insurer under
AS 28.20.400, or is exempted from obtaining liability insurance under

CSHB 44(L&C) -2-
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AS 28.22.200.
Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b)  Unless the owner qualifies as a self-insurer under AS 28.-
20.400, or is exempted from obtaining [liability insurance under
AS 28.22.200, the department may suspend or revoke the registration of
a vehicle that is not insured by a motor vehicle liability policy that
complies with AS 28.22.010.

Sec. 4. AS 28,10.111 is amended by adding a new subsection to read:

(c)  Unless the owner of the vehiclequalifies as a self-insurer
under AS 28.20.400, or is exempted from obtaining liability insurance
under AS 28.22.200, the department may not renew the registration of a
vehicle without receiving evidence satisfactory to the department that
the vehicle is insured by a motor vehicle liability policy that com-
plies with AS 28.22.010,

Sec. 5. AS 28.10 is amended by adding a new section to read:

Sec. 28.10.115. NOTIFICATION OF CANCELLATION. An insurer shall
notify the department within 10 days after the cancellation of a motor
vehicle Tliability policy issued by the insurer WiYh'in the preceding
six months for a vehicle that is reg-L-st-erpd under this chapter.

Sec. 6. AS 28.22.010 is amended by adding a new subsection to read:

(9) A motor vehicle -'E’fit?dﬂ&rty--policy must provide that all
expenses and fees, not including counsel fees, incurred because of
arbitration or mediation shall be paid as a part of the arbitration
award. L 2.1, pej. 02.&

Sec. 7. AS 28.22 is amended by adding a new section to read:
Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

"Alaska Mandatory Automobile Insurance Act".
* Sec. s. Section ¢ of this Act applies to motor vehicle liability

3- CSHB 44(L&C)
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insurance policies entered into or renewed after the effective date of this

Act.

* Sec. 9.
repealed.

* Sec. 10,

CSHB 44 (L&C)

Sections 17, 18, 19, 20, and 23 of ch. 70,

This Act takes effect July 1, 1987.

SLA 1984 are



TESTIMONY NOTES 2/19/87

HB 44

This proposal removes the sunset provision in the mandatory motor
vehicle liability insurance law (AS 28.22.010 et seq.) and mould
require that proof of insurance under that lam be given at the point
of registration of a motor vehicle. This mould be in addition to the
current requirement of proof at the point of an accident, or serious
violation. The bill provides that in the event of cancellation?* the
insurer shall send notice to the Department of Public Safety mithin 10
days after the cancellation. The proposal also requires that the

insurer provide coverage for the cost of arbitration or mediation.

The proposed legislation has three impacts on entities regulated by
the Division of Insurance. The cost of this impact on the public s
not calculable at present. It mill however be borne by purchasers of

coverage.

The first impact arises from the requirement that the owner of the
vehicle to be registered must produce evidence of coverage (point of
proof). The provider of that evidence mill be the insurer or its
representative. To give some idea of the significance of this change*

there mere on average* 30*000 points of proof per year required during
the first two years of operation wunder the Alaska mandatory motor
vehicle liability insurance lam. This proposal mill require at least
450*000 points of proof per year based on registration alone* and this
does not count changes due to transfer of title or points of proof
resulting from accidents or violations.

The second impact arises from Section 5 of the bill which introduces
the requirement for the insurer to send a notification to the
Department of Public Safety mithin 10 days after cancellation of a
motor vehicle liability insurance policy. This is a requirement that
the insurer does not now have and which does have an impact on the
expense of writing motor vehicle liability insurance. The proposal

does not discuss the effect of failure to comply with the
requirement. It is not clear in the bill whether the intent is to
have a notification given to the state 10 days after notice of
cancellation to the insured or 10 days after the cancellation is
effective.

The third impact arises from Section 6 of the bill which introduces a
change in the motor vehicle liability policy that requires the cost of
arbitration or mediation* except for counsel fees* be borne by the
insurer. This section has been placed in the mandatory motor vehicle
liability lam (AS 28.22). Typically* arbitration or mediation
features in a motor vehicle insurance policy do not respond to third
party actions. It almost always responds only to first party
actions. The only first party coverage addressed by AS 58.22 is the
uninsured/underinsured motorists'’ coverage. The problem that exists
relating to arbitration and mediation features is found in the
comprehensive and collision coverages* which 1is not reached by AS
28.22. To reach all arbitration and mediation features* the change

should be addressed in AS 21.89.020* and the reference to motor
vehicle liability policy should be changed to automobile insurance



HI3 44

policy. This feature mill have an impact, on insurance rates that m
be dictated by wutilisation.

This bill places a particularly heavy burden on the Department of
Public Safety. It represents a quantum leap in the amount of paper
that mill flam into that agency. If the intent is to increase the
number of insured motorists in this state?™* the lack of enforcement
provisions leaves the probability of any appreciable change as
unlikely.

AMENDMENTS

AS 21.89.0E0 is amended by adding a nern subsection to read:

(f> An automobile insurance policy must provide that all
expenses and fees* not including counsel fees™* incurred because of
arbitration or mediation shall be paid as a part of the arbitration

award.
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TOUCHY  STATE CAPITCH
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LEA9 AINE AHAIRS AARNLY
MEMORANDUM May 4, 1987

SUBJECT: Sectional analysis - CSHB 44(Judiciary)

T0: Representative Dave Donley
) ichagl
FROM egQSFatrve 8ounsel

The following IS a section by section analysis of CSHB 44(Jud):

?cto ?qm[)si automobile insutance policies é growde
[ axﬁne ar ra}lon or medla 1on x@e ses.and f

not inpcluding counsel ees, as a part of the arbitration
awar

Section 2 - Requjres an owner of a.motor.vehicle to certif
and provid prgI H ?Sf arc]e uate Plaglht _Insura ?e_ when regy-
Isterin tse vehicle, unless the owner is a Self-insurer or
| exegﬂ)t rom the u?sur%nce requirement. Afso req.lHres .
that owne[ cehrtl y L ?t the msurancg go |%y.W| remain
In ef e(it while the vehicle Is registered and being driven,
or until sold.

Section 3 - Provide aut %rlty for fhe dePartmenI to efuse
to regmher aY |c7 I the owner Tatls g%wq proof of
motor venicle liability insurance as require

Section 4 - Provid s uthorlt ar the department to sus

or ‘evoke registration for az {ncle not Pnsured as requ l? g
by law.

Sectlon Prohibits the department from renewing the req-
Istration (?f a motor vehlc?e punﬁess the ve |cﬁe |9 msureg
as required by law.

S.ectl(fn 6 - Increases certain annual motor vehicle registra-
fion Tees

S.ecti?n [ - Increases certain annual motor vehicle registra-
fion fees.



Section s Amends the definition of "proof of financial
respon5|bH|

Section 9 -mDefinition.
Section 10 - Short title.
Section 11 - Applicability
Section 12 - Repealers.
Section 13 - Effective date

minr {1



ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

P.O. Box Y, Slate Capiiol
Juneau, Alaska 99811-3100
Mail Stop 3100
(907) 465-3991

April 24, 1987
MEMORANDUM
TO: Representative Dave Donley
ATTN:  Lynn Collins

FROM: Karla Hart
Legislative Analyst

RE: Mandatory Auto Insurance— Provisions For Vehicles Not In Use
Research Request 87.274

You asked the House Research Agency to examine how other states with manda-
tory auto insurance laws address insurance exemptions for vehicles which
are not in use. Specifically, you asked us to provide information on pro-
visions in North Carolina, Hawaii, and Oregon.

In North Carolina, an individual must submit proof of insurance when
registering a venicle. When the insurance policy is cancelled or not
renewed, the insurance company is required to notify the Division of Motor
Vehicles .(DMV). The DMV then notifies the individual that the vehicle is
no Qlonger insured and the license plates must be returned to DMV.
Although not 1in statute, the policy 1is to honor the entire registr tion
period of the license plate. For example, 1if an individual decides to
store a vehicle for the months of May to September, and the registration
expires in February, the individual turns in the vehicle®s license plates
in May and in September is issued new license plates, valid through Febru-
ary, at no additional charge.

In Hawaii, an individual 1is also required to submit proof of insurance
when registering a vehicle. However, the 1insurance company 1is not
required to notify the Motor Vehicle Licensing office when the insurance
is no longer in effect. An individual 1is required to return the license
plates of a vehicle which 1is not currently insured to the Motor Vehicle
Licensing office. The individual may then apply for a refund for the
unused portion of the registration time. When the vehicle is placed back
on insurance, a new registration fee must be paid before the vehicle may
be driven.



Representative Donley
April 24, 1987
Page 2

In Oregon, an individual registering a vehicle must provide the name of
his or her insurance company, and the policy number of the vehicle being
registered. Oregon enforces its mandatory insurance law, in part, through
a computer-generated random sampling of names of vregistered vehicle
owners, who are then required to submit proof of insurance to the Motor
Vehicles Division. Unless an individual®s name is selected in the random
survey, or an individual is stopped for a traffic violation or involved in
an accident, there is little control over mandatory insurance coverage in
Oregon, as compared with North Carolina and Hawaii. An individual may com-
plete an affidavit stating that a vehicle is not insured because it is not
being driven and have his or her name removed from the list of names used

to generate the random sample. In Oregon, there are no provisions for
refunding registration Tfees or returning the license plates of unused
vehicles. A representative of the Motor Vehicles Division said that

returning license plates was a more effective method of enforcing manda-
tory insurance laws, but also more expensive.

I hope this information is helpful. IT you have additional questions,
please call.
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CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No. cshb 44(Jud)

ANALYSIS:

There are approximately 450,000 motor vehicles for which proof of insurance
will be required prior to registration, and for which the owner must certify
coverage will remain in effect. The checking and processing of the insurance
papers, andthe certification, willrequire extra time atthe field offices,
and for themail-out rene\ al program. It isestimated thatapproximately
20-30% of these vehicles will be refused registration upon first application
because the owner does not have proper proof at time of application. This
will require a second trip to division offices when the proper proof is
obtained.

EXPENDITURES:
Personal Services
4 MVR 11, Range 9, Anchorage 59.6
2 MVR 11, Range 9, Fairbanks 32.4
92.0
Contractual
Professional Services
DP program modification (contract) 36.0*
Communications
Postage - return mailing for incorrect
renewals, and general correspondence 4.4
Printing and Advertising
Forms 1.5
Advertising 5.0
Data Processing
DP Network Connect - 6 terminals
0 $1,500 each 9.0*
DPS Info Systems chargeback @ $475
per month per terminal 17.1
CRT maintenance @ $900 annually each 2.7
Equipment Lease
6 CRT terminals and printers
0 $206 per month each 7.4
83.1
Commodities <*
Normal office supplies -.6
Equipment
4 counter stools 0 $350 1.4 1.4
TOTAL 177.1
REVENUE:

$5.00 per year increase in registration fees for vehicles under
AS 28.10.421(b) and (c). 210,000 x $5.00 = $1,050,000 for FY88.

*0ne time charges - Tfirst year only.

pace of _ A



Position Title

PFT

Type of Expenditure
1

Salary
Bcnefils
Premium Pay
Oihcr
Total Personal Services

Travel
Contractual
Commodities
Equipment
Other

Total Cost

Motor Vehicle Representative Il
Time Statls Staff Months

Funding Source for Total Cost

Federal Receipts 1002

G. F. Match 1003
Gereral Fund 100-4
I-A Recelipts 1006
CIP Receipts 1061
Other

Request For

New Position

No. of Positios Range/Step 9B Barg. lhit 56U

Location Election District
48 Anchorage 7-15
-V . . L~ Jstification
Amount
2 3
42,840 These positions would work the public
10,710 cc .inter to issue motor vehicle registra—
n1&&&r%&w%ﬂm tions and titles. Would assist the
6055 7 public by responding to inquiries
59 .6 concerning motor vehicle insurance
requirements.
21.2
4 When necessary these positions will
11 assist the mail out section in pro—
cessing renewals and verifications of
82 3 insurance.
v:/: EVV/i\ M VAR VA VA N
(Figures are for one-half of FY88 due
to effective date of 1-1-88.)
82.3

mAgency Public Safety

BRU Motor Vehicles

Cmponent Field Services

Page 3 of 4
Revised Date
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Position Titde No. ol Positions Range/Step Barg. Unit 66U

Motor Vehicle Representative 11 OE
Time Status Staff Months Location Election District
PFT 24 Fairbanks 19-21
T Justification
Type of Expenditure Amount
1 2 3

These positions would work the public

Salary 23,460
Benefits 5865 - counter to issue motor vehicle regis—
Premium Pay L. trations and titles. Would assist the
Other 3.027 public by responding to inquiries

Total Personal Services 1 32 4 concerning motor vehicle insurance
Travel requirements.
Contractual 10.6
Commodities 2 (Figures are for one-half of FY88 due
Equipment 4 to effective date of 1-1-88.)
Other

Total Cost 43.6
r

Funding Source for Total Cost
Federal Receipts 1002
G. F. Match 1003
General Fund 1004 43.6
I-A Receipts 1006
C1P Receipts 1061
Other

Agﬁ‘w Public Safety FY 88

BRU Motor Vehicles
i i P 4 f
New Position ] ) age 0 4
Camponernt Field Services Revised Date

Request For



BILL NO: CS HB 44(Jud) DATE: April 13, 1987

TITLE: An Act relating to motor CONTACT: Bill Brown
vehicle liability insurance 465-4335
and vehicle registration

This bill will require a person to sign a statement, prior to register—
ing a motor vehicle, certifying that the vehicle 1is insured, and will

continue to be insured until it is sold. It also requires the person

to provide proof of the existence of insurance prior to registering the

vehicle. The bill also increases motor vehicle registration fees,

changes a definition, and repeals the repealer section of the current

mandatory insurance law. Requiring people to sign a statement that
they have insurance on a vehicle prior to registering it, and continue

to maintain that insurance, will probably have little impact on reduc—
ing the number of uninsured if the current mandatory insurance program

were to remain in effect. Since the current program is not funded in

the FY88 operating budget, this bill may have greater impact.

Requiring proof of insurance such as a copy of an insurance policy or

binder, will not guarantee the vehicle 1is insured, or will remain

insured.

Requiring proof of insurance at the time of registration will impact
DMV at its field offices, and the mail-out program. The time involved
in the registration process will increase. Such work increases will
create long lines at major field offices. Recommend on Page 1, line
27, delete "and provide proof of".

Section 9 changes the definition of "proof of financial responsibil—
ity". Two possible legal questions arise concerning this section.

First, the proposed AS 28.20.630(2) only mentions "proof of financial

responsibility”. The section it replaces, AS 28.20.230(b), which 1is
repealed in Section 12 of this bill, also refers to "proof" and "proof
of financial responsibility for the future”. The different wording 1is
interspersed throughout the Chapter, however, with the same meaning.

If two of them are deleted from the definition it is questionable

whether or not they continue to have the same meaning. It is recom—
mended all three items be included in the definition. Second, proposed

AS 28.20.630(2) may conflict with current AS 28.20.410 and AS
28.20.440(b)(1). Those sections indicate a policy and certificate are

to "designate by description or appropriate reference all vehicles

covered by it". The proposed section reflects the proof is to cover
"all vehicles owned by the person”. It is felt this needs to be looked

at, and possibly amend those two sections also.

Section 12, repeals the repealer date of the current mandatory insur—
ance law. That program is not funded in the proposed FY88 operating
budget. The legislature may want to look at funding that program
through use of the increased revenues generated by this bill. The cost
to fully fund that program 1is $260,400 for FY88. Otherwise it is
recommended Section 12 be changed to repeal Section 17 of chapter 70,
SLA 1984, effective July 1, 1987.

The department does not support this bill.

U)iTus5T\-~"-
WILLIAM R. NIX®
Acting Commissioner
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Introduced: 1/17/83
Referred: State Affairs and
Judiciary

BY HAYES, BARNES, PHILLIPS,
FURNACE, LINDAUER, ABOOD,
JEHLING, LISKA, COWDERY,
IN THE HOUSE SZYMANSKI AND FRITZ
HOUSE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act requiring evidence of motor vehicle Jliability
insurance to be furnished to the Department of Public
Safety when motor vehicle registration is made or
renewed; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DECLARATION OF PURPOSE. The legislature is concerned over
the rising toll of motor vehicle accidents and the suffering and loss in-
flicted by them. The legislature determines that it is a matter of grave
concern that motorists be financially responsible for their negligent acts
so that innocent victims of motor vehicle accidents may be recompensed for
the injury and financial loss inflicted upon them. The legislature finds
and declares that the public interest can best oe served by the requirement
that the owner of a motor vehicle be required to furnish evidence of the
existence of a motor vehicle liability policy 1issued in conformity with
AS 28.22.010 when the vehicle registration is made or renewed as a pre-
requisite to the exercise of the privilege of registering and operating a
motor vehicle in the state.

*Sec. 2. AS 28.10.011 is amended by adding a new subsection to read:

(b) An owner of a vehicle may not register a vehicle in the

state and may not renew the registration of avehicle in the state
without providing evidence satisfactory to thedepartment of the
existence of a motor vehicle liability policy that complies with

AS 28.22.010.

*Sec. 3. AS 28.10.021 is amended by adding a new subsection to read:

1- HB 7
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(b) A certificate of registration nI%/not be issued wunder this
section unless the owner complies with AS 28.10.011(b).
*Sec. 4. AS 28.10.051 1is amended by adding a new subsection to read:
(b) The department shall suspend the registration of a vehicle,
the certificate of registration or registration plates for a vehicle,
or a special permit when the department is advised that the motor
vehicle liability policy issued under AS 28.22.010 for the vehicle has
terminated.
*Sec. 5. AS 28.10.111 is amended by adding a new subsection to read:
(c) The department may not renew the registration of a vehicle
under this section unless the owner complies with AS 28.10.011(b).
*Sec. 6. AS 28 1is amended by adding a new chapter to read:
CHAPTER 22. MOTOR VEHICLE LIABILITY INSURANCE.
Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY. (a) In AS 28.-
10.011 and this chapter "motor vehicle liability policy”™ means an
"owner policy"™ or an "operator®s policy™ containing an agreement or
endorsement as provided in this section and 1issued by an insurance
carrier authorized to transact business in the state to or for the
benef:"/ of the person named as insured.
(b) The owner®*s policy of liability insurance shall

(1) designate by description or appropriate reference all
vehicles that it covers;

2 insure the person named and every other person using
the vehicle with the express or implied permission of the named insur-
ed, against loss from the liability imposed by law for damages arising
out of the ownership, maintenance, or use of the vehicle in the United
States or the Dominion of Canada, subject to limits exclusive of
interests and <costs, with respect to each vehicle, as follows:

(A) $25,000 because of bodily injury to or death of
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one person in any one accident, and, subject to the same limit

for one person, $50,000 because of bodily injury to or death of

two or more persons in any one accident; and
(B) $10,000 because of injury to or destruction of
property of others in any one accident;

3) contain coverage in the amounts set out in (2) of this
subsection for the protection of the persons insured under the policy
who are legally entitled to recover damages from the owner or operator
of an uninsured motor vehicle because of bodily injury or death aris-
ing out of the ownership, maintenance, or use of the uninsured motor
vehicle, except that this coverage may be waived in writing by the
insured on or before the effective date of the policy.

(c) The operator®s policy of liability insurance shall insure
the person named as insured against loss from the liability imposed on
the operator by law for damages arising out of the use by the operator
of a motor vehicle not owned by the operator, within the same territo-
rial limits and subject to the same limits of liability as are re->
quired for an owner®s policy of liability insurance.

(d) The motor vehicle liability policy shall state the name and
address of the named insured, the coverage, the premium charges, the
policy period and the limits of liability, and shall contain an agree-
ment or an endorsement that insurance is provided iIn accordance with
the coverage defined in (b)(2) of this section for bodily 1injury and
death or property damage, or both.

(e) The motor vehicle liability policy need not insure liability
under a workers®™ compensation law nor liability for damage to property
owned by, rented to, in charge of, or transported by the insured.

(f) Every motor vehicle liability policy is subject to the

following provisions but these provisions need not be contained in the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

policy:

) The liability of the insurance carrier becomes absolute
whenever injury or damage covered by the policy occurs. The policy
may not be cancelled or annulled as to this liability after the occur-
rence of the injury or damage. No statement made by the insured or on
behalf of the insured and no violation of the policy defeats or voids
the policy.

(2) The satisfaction by the insured of a jJudgment for
injury or damages 1is not a condition precedent to the right or duty of
the insurance carrier to make payment on account of injury or damage.

(€)) The insurance carrier may settle a claim covered by the
policy, and if settlement is made in good faith, the amount of settle-
ment is deductible from the limits of liability specified in (b) of
this section.

(&) The policy, the written application for the policy, if
any, and every rider or endorsement that does not <conflict with the
provisions of this chapter constitute the entire contract between the
parties.

(g; A policy that grants the coverage required for a motor
vehicle liability policy may also grant lawful coverage in excess of
or in addition to the coverage specified for a policy and the excess
or additional coverage is not subject to the provisions of this chap-
ter. With respect to a policy that grants excess or additional cover-
age the term "motor vehicle liability policy” applies only to that
part of the coverage that 1is required by this section.

(h) A motor vehicle liability policy may provide that the in-
sured shall reimburse the insurance carrier for any payment the insur-
ance carrier would not have been obligated to make under the terms of

the policy except for the provisions of this chapter.
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(i) A motor vehicle liability policy may provide for proration
of the insurance -with other valid and collectible insurance.

(J) The requirements for a motor vehicle liability policy may be
fulfilled by the policies of one or more insurance carriers who to-
gether meet the requirements.

(k) A binder issued pending the 1issuance of a motor vehicle
liability policy fulfills the requirements for a policy.

(1) The insurance carrier shall provide notice to the department
of the termination of a policy issued under (a) of this section. If
the person whose coverage terminates fails to provide the department
with evidence satisfactory to it of the existence of a motor vehicle
liability policy issued in conformity with this section, the depart-
ment shall suspend the driver®s license and all registration certifi-
cates and registration plates issued to the owner of the motor vehicle
until the owner has complied with this Section.

(m) The insurance carrier authorized to transact business in the
state who issues a motor vehicle liability policy to the owner of Sa
motor vehicle under this section shall provide the owner with a card
indicating the existence of the policy. The operator of the vehicle
shall at all times carry in the motor vehicle the card indicating the
existence of the policy.

Sec. 28.22.020. REQUIREMENTS OF POLICY, (@ A policy is not
effective under AS 28.22.010 unless it 1is issued by an insurance
company or surety company authorized to do business in this state,
except as provided in (b) of this section, and unless it <complies with
the limit requirements established in AS 28.22.010(b)(2).

(b) A policy 1is not effective under AS 28.22.010with respect to
a vehicle not registered in the state or a vehicle that was registered

in another jurisdiction at the effective date of the policy, or the

-5- HB 7
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most recent renewal of it, unless the insurance or surety company
issuing the policy is authorized to do business in the state, or if
the company is not authorized to do business in the state, unless it
executes a power of attorney authorizing the director of the division
of insurance to accept service on its behalf of notice or process in
an action upon the policy arising out of the accident.

Sec. 28.22.500. DRIVING VEHICLE WITHOUT EVIDENCE OF MOTOR VEHI —
CLE LIABILITY POLICY. (a) A person may not drive or move nor may an
owner knowingly permit to be driven or moved on a highway or vehicular

way or area a vehicle required to be insured under a motor vehicle

liability policy thatcomplies with AS 28.22.010 unless a motor vehi—

cle liability policy is in effect for the motor vehicle.

(b)A person who violates (a) of this section commits a class B
misdemeanor. The court shall impose the maximum fine established by
AS 12.55.035 for a person convicted of a class B misdemeanor. The
court may not suspend the fine 1imposed wunder this subsection and
probation may not be granted until the fine has been paid. Imposition
of a sentence imposed under AS 12.55.135 may not be suspended except
upon the condition that the fine 1is paid.

(c) In addition to the sanctions for a violation of (a)of this
section established by (b) of this section, a person who violates (a)
of this section is subject to

(1) suspension or revocation of an operator®s license;
(2) suspension or revocation of the registration of the
motor vehicle; and
(3) impoundment of the vehicle.
Sec. 7. AS 21.89.020 is repealed and reenacted to read;
Sec. 21.89.020. REQUIRED MOTOR VEHICLE COVERAGE. A motor vehi —

cle liability policy that insures an owner or operator of a motor

-6-
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vehicle against loss resulting from liability for bodily injury or
death, or for property injury or destruction, or both, which 1is sold
in the state after June 30, 1983, by an insurance carrier authorized
to transact business in the state shall contain limits no less than
those prescribed for a motor vehicle liability policy in AS 28.22_-
010(b)(2) and meet the requirements of AS 28.22.010(b)(3).

* Sec. 8. AS 28.20 is repealed.

* Sec. 9. The provisions of AS 28.20 in effect on and before the effec-
tive date of this Act apply Ry an accident or judgment arising from an
accident or violation of the motor vehicle laws of this state occurring
between September 1, 1959, and June 30, 1983. The provisions of AS 28.10
and AS 28.22 as enacted in secs. 2 - 6 of this Act apply on anu after
July 1, 1983.

* Sec. 10. This Act takes effect July 1, 1983.
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fine established by AS 12.55.035 for a person convicted
of a <class B misdemeanor. The ~court may not suspend the
minimum fine imposed under this subsection. Imposition
of a sentence imposed under AS 12.55.135 may not Dbe
suspended except wupon the condition that the fine is paid
in accordance with AS 12.55.051(a).

(@ In addition to the sanctions for a violation
of (@) of this section established by (b) of this section,
the court shall impose the following sanctions on a person

DOCUMENT= 1 OF 1 PAGE = 27 OF 29
(¢)) reimbursement of the petitioner”s
interest in the motor vehicle; or
) the petitioner®s repossession of the

motor vehicle and that petitioner may obtain title to the
motor vehicle from the department.

Sec. 28.22.540. UNUSED MOTOR VEHICLES. A person
may terminate or suspend a motor vehicle liability policy
covering a vehicle that is unused. A person exercising
this option shall remove the unused vehicle plates and
deliver them to the nearest department office. When
the vehicle is to be used the person shall present
evidence satisfactory to the department of a motor vehicle
liability policy that complies with AS 28.22.010 covering
the vehicle and person, at which time the department
shall reissue vehicle plates to the person.

Sec. 28.22.550. ANNUAL REPORT. Beginning 1in
1986, the Department of Commerce and Economic Development
shall submit a report to the legislature no later than
February 1 of -each year on the administration of this

chapter. The report shall include
DOCUMENT= 1 OF 1 PAGE = 27 OF 29
(¢)) reimbursement of the petitioner®s
interest in the motor vehicle; or
2 the petitioner®™s repossession of the

motor vehicle and that petitioner may obtain title to the
motor vehicle from the department.

Sec. 28.22.540. UNUSED MOTOR VEHICLES. A person
may terminate or suspend a motor vehicle Jliability policy
covering a vehicle that is unused. A person exercising
this option shall remove the unused vehicle plates and
deliver them to the nearest department office. When
the vehicle is to be used the person shall present
evidence satisfactory to the department of a motor vehicle
liability policy that complies with AS 28.22.010 covering
the vehicle and person, at which time the department
shall reissue vehicle plates to rhe person.

Sec. 28.22.550. ANNUAL REPORT. Beginning 1in
1986, the Department of Commerce and Economic Development
shall submit a report to the legislature no later than
February 1 of each year on tne administration of this
chapter. The report shall include



* Sec. 15. AS 28.2j .440 isamended by adding new
subsections to read:

(1) The insurance carrier shall provide notice to
the department of the termination of coverage commenced
du: .g the preceding 180 days under (a) of this section
witnin 10 days of actual knowledge of the termination or
written notice of intent to terminate. The department may
notify the 1insurance carrier of a person with previous
policy abuses and require notice of terminatior of coverage

SSHB7 DOCUMENT= 1 OF 1 PAGE = 10 OF 29
of others in any one accident;
* Sec. 14. AS 28.20.440(b)(3) isamended to read:

(3) contain coverage in the amounts set out
in (2) of this subsection for the protection of the persons
i" sured under the policy who are legally entitled to
i Tover damages from owners or operators of uninsured
motor vehicles Dbecause of bodily 1injury or death arising
out of the ownership, maintenance or use of the uninsured
or underinsured motor vehicle, except that this coverage
may be waived in writing by the insured on or before the
effective date of the policy.

* Sec. 15. AS 28.20.440 is amended by adding new
Subsections to read:

(1) The insurance carrier shall provide notice to

the department of the termination of coverage commenced

during the preceding 180 days under (a) of this section

within 10 days of actual knowledge of the termination or
written notice of intent to terminate. The department may
notify the insurance carrier of a person with previous
policy anuses and require notice oftermination of coverage
SSHB7 DOCUMENT= 1 OF 1 PAGE = 10 OF 29
of others in any one accident;
* Sec. 14. AS 28.20.440(b)(3) is amended to read:

(3) contain coveragein the amounts set out
in (2) of this subsection for the protection of the persons
insured under the policy who are Jlegally entitled to
recover damages from owners or operators cf uninsured
motor vehicles Dbecause of bodily 1injury or death arising
out of the ownership, maintenance or use of the uninsured
or wunderinsured motor vehicle, except that this coverage
may be waived in writing by the 1insured on or before the
effective date of the policy.

* Sec. 15. AS 28.20.440 is amended by adding new
subsections to read:
(@) The 1insurance carrier shall provide notice to

the department of the termination of coverage commenced
during the preceding 180 days wunder (@) of this section

within 10 days of actual knowledge of the termination or
written notice of intent to terminate. The department may
notify the insurance carrier of aperson with previous

policy abuses and require notice of termination of coverage
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for the person after the person is given an opportunity
for a department hearing. IfT the person whose <coverage
terminates fails to provide the department with evidence
satisfactory to it of the existence of a motor vehicle
liability policy issued 1in conformity with this section,
the department shall suspend the driver®s license and all
registration certificates and registration plates issued to
the owner of the motor vehicle until the owner has complied
with this section.

(m) The 1insurance carrier authorized to transact
business in the state who issues a motor vehicle liability
policy to the owner of a motor vehicle under this section
shall provide the owner with a card indicating the
existence of the policy. The operator of the vehicle
shall atall times carry in the motor vehicle the card
indicating the existence of the policy.

* Sec. 16. AS 28.20.490 is amended to read:

sec. 28.20.490. MONEY OR SECURITIES AS PROOF.
Proof of financial responsibility may be evidenced by
the deposit of $100,000 0%$25,000E in cash, or securities
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for the person after the person is given an opportunity
for a department hearing. IT tl.i person whose coverage

terminates fails to provide the department with evidence
satisfactory to it of the existence of a motor vehicle
liability policy issued 1in conformity with this section,
the department shall suspend the driver®s license and all
registration certificates and registration plates issued to
the owner of the motor vehicle until the owner has complied
with this section.

(m) The 1insurance carrier authorized to transact
business in the state who issues a motor vehicle liability
policy to the owner of a motor vehicle under this section
shall provide the owner with a card indicating the
existence of the policy. The operator of the vehicle
shall atall times carry in the motor vehicle the card
indicating the existence of the policy.

* Sec. 16. AS 28.20.490 1is amended to read:

Sec. 28.20.490. MONEY OR SECURITIES AS PROOF.
Proof of financial responsibility may be evidenced by
the deposit of $100,000 0$25,000E in cash, or securities
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for the person after the person is given an opportunity
for a department hearing. If the person whose coverage

terminates fails to provide the department with evidence
satisfactory to it of the existence of a motor vehicle
liability policy issued 1in conformity with this section,
the department shall suspend the driver®s license and all
registration certificates and registration plates 1issued to
the owner of the motor vehicle wuntil the owner has complied
with this section.

(m) The 1insurance carrier authorized to transact
business in the state who issues a motor vehicle liability
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policy to the owner of a motor vehicle under this section

shall provide the owner with a card indicating the
existence of the policy. The operator of the vehicle
shall atall times carry in the motor vehicle the card

indicating the existence of the policy.
* Sec. 16. AS 28.20.490 is amended to read:
Sec. 28.20.490. MONEY OR SECURITIES AS PROOF.
Proof of financial responsibility may be evidenced by
the deposit of $100,000 0$25,000E in cash, or securities
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() A policy is not effective under AS 28.22.010
with respect to a vehicle not registered in the state or a
vehicle that was registered in another jurisdiction at the
effective date of the policy or the most recent renewal
of it, unless the insurance or surety company issuing
the policy is authorized to do business in the state, or
if the company 1is not authorized to do business in the
state, unless it executes a power of attorney authorizing
the director of the division of insurance to accept service
on its behalf of notice or process 1in an action upon the
policy arising out of the accident.

Sec. 28.22.500. DRIVING VEHICLE WITHOUT EVIDENCE
OF MOTOR VEHICLE LIABILITY POLICY. (@ A person may not
drive or move nor may an owner knowingly permit to be
driven or moved on a highway or vehicular way or area a
vehicle required to be insured under a motor vehicle
liability policy that complies with AS 28.22.010 unless a
motor vehicle liability policy is in effect for the motor
vehicle.

(»)) If a peace officer has probable cause to

DOCUMENT= 1 OF 1 PAGE = 19 OF 29
() A policy is not effective under AS
with respect to a vehicle not registered in the state or a
vehicle that was registered in another jurisdiction at the

effective date of the policy or themost recent renewal
of it, unless the iInsurance or surety company 1issuing
the policy is authorized to do business in the state, or

if the company 1is not authorized to do business in the
state, unless it executes a power of attorney authorizing
the director of the division of insurance to accept service
on its behalf of notice or process inan action upon the
policy arising out of the accident.

Sec. 28.22.500. DRIVING VEHICLE WITHOUT EVIDENCE
OF MOTOR  VEHICLE LIABILITY POLICY. (@ A person may not
drive or move nor may an owner knowingly permit to Dbe
driven or moved on a highway or vehicular way or area a
vehicle required to be 1insurec under a motor vehicle
liability policy that complies dth AS 28.22.010 unless a
motor vehicle liability policy is in effect for the motor
vehicle.

() IT a peace officer has probable cause to

28.22.010
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believe a motor vehicle was used in the commission of an
offense under (@ of this section, a citation will be
issued as prescribed in AS 28.05.151 for a bail amount of
not less than $250. The charge and fine will be dismissed
and bail amount refunded if evidence is presented to the
court within five days showing insurance policy coverage
as required by AS 28.22.010 was in effect at the time the
citation was issued.

(c) A person who violates (a) of this section
commits a <class B misdemeanor. The court shallimpose a
fine of not less than $250 and may impose up to the maximum
fine established by AS 12.55,035 for a person convicted

of a class B misdemeanor. The court may not suspend the
minimum fine imposed under this subsection. Imposition
of a sentenceimposed under AS 12.55.135 may not be

suspended except upon the condition that the fine is paid
in accordance with AS 12.55.051(a).

(d In addition to the sanctions for a violation
of (@ of this section established by (b) of this section,
the court shall impose the following sanctions on a person
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©) A  person who violates (a) of this

commits a class B misdemeanor. The court shall impose a
fine of not less than $250 and may impose up to the maximum

section
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bate referrecs: {/10/87 FURTHER REFERRALS:  Linance

DATE:

The Labor & Commerce Committee has considered HB 45

"An Act relating to an Alaska business bidder preference; and providing for a
effective date.™

RECOMMENDS:
[ 1/ replace with C = // B* ( L™ *-£\ I the same title
[ 1 attached amendment(s) [ 1anew title
] do pass
] do not pass
] no recommendation
] 1individual recommendations
] additional referral to the Committee
ADOPTS: [ 1 letter of intent

ATTACHES NEW FISCAL NOTE(S):

[ ] fiscal impact [ 1 same as previous fiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis [ ] same as previous zero fiscal

note published
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:

....... - - owdxi awara a contract based on

solicited bids to the lowest responsible and responsive Alaska bidder
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REPRESENTATIVE DAVE DONLEY

ALASKA STATE LEGISLATURE
DISTRICT ELEVEN "."SPENARD

CHAIRMAN
LABOR AND COMMERCE
COMMITTEE
MEMBER
STATE AFFAIRS COMMITTEE
February 5, 1987 HEALTH. EDUCATIONAL
AND SOCIAL SERVICES COMMITTEE
INTERNATIONAL TRADE
M EMORANTDUWM SUBCOMMITTEE
To: All Members, Alaska State House of Representatives
From Representative Dave Donley
Re: HB 45 - Alaska Bidder®"s Preference

HB 45, relating to an Alaska Bidder®"s Preference, will be
heard Tuesday, February 10, at 1:30 p.m. before the House
Labor and Commerce Committee.

HB 45, raises the existing bidder®s preference given to Alaska
companies. Current law allows contracts to be awarded to
Alaska firms if their bid was not more than 5 percent higher
than the lowest bid by a nonresident company.

HB 45 increases the preference through a sliding scale to 10
percent on bids over $100,000 and less than $500,000, 15
percent on contracts more than $25,000 and less than $100,000

and 20 percent on bids of $25,000 or less.

The purpose of the bidder®"s preference 1is to reduce state
administrative costs, strengthen our tax and revenue base,
encourage local industry, and reduce our staggering
unemployment rate and the social ills it creates.

HB 45 has been carefully drafted to avoid possible
Constitutional problems. First, the courts have recognized
that when a state operates as a market participant they are
free to exercise their own independent discretion as to the
parties with whom they deal and the conditions they ->et.

Second, the state has a legitimate and compelling interest in
assuring that local businesses have an equitable chance to
compete for public contracts. The findings section in HB 45
carefully 1identifies the public purpose at issue,"” then
proposes a solution that 1is narrowly tailored to correct
inequities in our competitive bidding process.
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Finally, Alaskans have the right to get the best deal possible
for their public money. There are extra administrative costs
involved when the State contracts with nonresident bidders.
Our current contracting procedures fail to recognize those
extra costs, Lhus placing Alaska businesses at an unfair

disadvantage.

Dealing with nonresident firms is more expensive Tfor Alaska
because there is more likely to be costly change orders and
problems with long distance communication. In addition, the
State has little recourse to collect on improper or incomplete
contracts when we are dealing with nonresident businesses.

We"ve had some real problems in the past with "fly-by-night"
contractors and HB 45 should help avoid those problems and
assure that Alaska gets full benefit from our public dollars.

HB 45 will help boost our economy and protect the public from
the extra costs involved in doing business with nonresident
firms. I urge you to support this measure.

Please call me or my aide, Ginger Bairn, at 3892 if you have
any questions or need additional information.
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BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 45 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to an Alaska business bidder prefer—
ence; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds that due
to the state®"s noncontiguous geographic location and unique climate, busi —
ness dealings with non-Alaskan firms produce administrative expenses not
commonly incurred in business dealings with resident businesses.

(b) The purpose of the Alaska business bidder preference when the
state acts as a market participant is to reduce state administrative costs,
strengthen the state®"s tax and revenue base, encourage Jlocal industry,
reduce unemployment and the social ills it creates, and to strengthen and
stabilize the state"s economy.

* Sec. 2. AS 36.30.170(a) 1is amended to read:

(a) Except as provided in (b) and (¢) of this section, the
procurement officer shall award a contract based on the solicited bids
with reasonable promptness by written notice to the lowest responsible
and responsive bidder whose bid conforms 1in all material respects to
the requirements and criteria set out in the invitation to bid.

* Sec. 3. AS 36.30.170(b) 1is repealed and reenacted to read:

(b) The procurement officer shall award a contract based on
solicited bids to the lowest responsible and responsive Alaska bidder
if the bid, after receiving a preference applicable to the bid under
AS 36.30.322 - 36.30.338, 1is not more than

(D) five percent higher than the lowest nonresident

-1- CSHB 45 (L&C)
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bidder*s and the contract is $500,000 or more;

@) 10 percent higher than the lowest nonresident bidder"s
and the contract is more than $100,000 and less than $500,000;

3) 15 percent higher than the lowest nonresident bidder"s
and the contract is more than $25,000 and $100,000 or less; or

(4) 20 percent higher than the lowest nonresident bidder's
and the contract is $25,000 or less.

* Sec. 4. AS 36.30.170(c) 1is amended to read:

(c) Notwithstanding (b)(1) of this section, 1if [IF] a bidder
qualifies under (d) [(b)] of this section as an Alaska bidder, is
offering services through an employment program as defined under
AS 36.30.100(c), [AND] 1is the lowest responsible and responsive bidder
with a bid that is not more than 10 percent higher than the lowest bid
of a nonresident, and the contract is $500,000 or more, the procure—
ment officer shall award the contract to that bidder. If the contract
is less than $500,000, the provisions of (b)(2) - (4) of this section
apply to the contract.

* Sec. 5. AS 36.30.170 1is amended by adding a new subsection to read:

(d) In this section, "Alaska bidder™ means a person who

(1) holds a current Alaska business license;

2 does more than $1,000,000 worth of annual business in
the state or performs more than 50 percent of the person®s annual
business in the state, whichever is less;

3) has maintained a permanent place of business in the
state staffed by the bidder or an employee of the bidder for aperiod
of six months immediately preceding the date of the bid;

(4) submits a bid for goods or services under the nam that
appears on the person®s currentAlaska business license;

(5) is incorporated or qualified to do business under the

CSHB 45(L&C) -2-



10

13

14

15

16

17

18

19

20

22

23

24

25

26

27

28

29

WORK DRAFT

laws

resident of the state, or 1is a partnership and all
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of the state, 1is a sole proprietorship

dents of the state; and

who qualify under

* Sec. 6.
Sec.
of this

(6) if a joint venture,

AS 36.30.336 is amended to read:

WORK DRAFT

and the proprietor 1is

is composed entirely

(1) - (5 of this subsection.

a

36.30.336. APPLICATION. Notwithstanding other provisions

chapter, AS 36.30.322 - 36.30.

subject to AS 36.30, except as provided

170(b) AND 36.30.322(b)].

* Sec.

does

7.

Sec.

not modify, amend, or alter AS 36.15.010 and 36.15.020

338

in AS 36.30.322(b)

AS 36.30.900 is amend ~ o0 read:

apply to all procurements

36.30.900. PREFERENCE FOR ALASKA

preference for Alaska forest products,

preference to producers or dealers in Alaska

AS 36.30.170(b) AND (c)].

* Sec.

8.

This Act takes effect July 1,

1987.

or

[AS 36.30.

PRODUCTS. This chapter

regarding

AS 36.20.010 regarding

[EXCEPT AS PROVIDED

CSHB 45(L&C:

IN

partners are resi—

of



10

13

14

15

16

17

18

19

20

23

24

25

26

27

28

29

M2 \Otkirg el )

"WORK DRAFT WORK DRAFT WORK DRAFT
5-03078B
Levy
2/18/87
Original sponsors: Donley and Grussendorf

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 45 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to an Alaska business bidder Prefer—
ence; and providing for an effective date." I
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS AND PURPOSE. (a) The legislature finds chat due
to the state"s noncontiguous geographic location and unique climate, busi—
ness dealings with non-Alaskan firms produce administrative expenses not
commonly incurred in business dealings with resident businesses.

(b) The purpose of the Alaska business bidder preference when the
state acts as a market participant is to reduce state administrative costs,
strengthen the state®"s tax and revenue base, encourage local industry,
reduce unemployment and the social ills it creates, and to strengthen and
stabilize the state®s economy.

* Sec. 2. AS 36.30.170(a) 1is amended to read:

(a) Except as provided in (b) and (¢) of this section, the
procurement officer shall award a contract based on the soliciteq bids
with reasonable promptness by written notice to the lowest respo;sible
and responsive bidder whose bid conforms 1in all material respects to
the requirements and criteria set out in the invitation to bid.

* Sec. 3. AS 36.30.170(b) 1is repealed and reenacted to read:

(b) % addition to an- Alaska product preference under AS 36.-
30.322 - 36.30.338, the procurement officer shall award a contract
based on solicited bids to the Jlowest responsible and responsive
Alaska bidder if the bid is not more than

&) five percent higher than thelowest nonresident

-1- CSHB 45 (L&C)
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1 bidder®s and the contract is $500,000 or more;

2 (2 10 percent higher than the lowest nonresident bidder®s

3 and the contract is more than $100,000 and less than $500,000;

4 €)) 15 percent higher than the- lowest nonresident bidder"s

> and the contract is more than $25,000 and $100,000 or less; or

6 (A) 20 percent higher than the lowest nonresident bidder"s

! and the contract is $25,000 or less.

8 * Sec. 5. AS 36.30.170(c) 1is amended to read: -

9 (c) Notwithstanding (b)(1) of this section, if [IF] a bidder

10 qualifies under (d [(b)] of this section as an Alaska bidder, is
offering services through an employment program as defined under

L AS 36.30.100(c), [AND] is the lowest responsible and responsive bidder

13 with a bid that 1is not more than 10 percent higher than the lowest bid

14 of a nonresident, and the contract 1is $500,000 or more, the procure—

1o ment officer shall award the contract to that bidder. If the contract

16 is less than $500,000, the provisions of (b)(2) - (4) of this section

v apply to the contract. ",

18 * Sec. 6. AS 36.30.170 is amended by adding a new subsection to read:

19 (d) In this section, "AlasKa bidder"™ means a person who

2 (1) holds a current Alaska business license;

2 2 does more than $1 ,000,000 worth of annual business in

22 the state or performs more than 50 percent o: the person®s annual

23 business in the state, whichever 1is less;

24 3) has maintained a permanent place of business in the

25 state for a period of six months immediately preceding the date of the

26 bid; and

27 (A) submits a bid for goods or services under the name that

28 appears on the person®s current Alaska business license.

29

* Sec. A. This Act takes effect July 1, 1987.
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ALTERNATIVE LANGUAGE TO PROPOSED CS FOR HB 45 (L&C)

Page 2, beginning on Line 24
3) has maintained a permanent place of business within the
state staffed by the bidder or an employee of the bidder for a period

of six months immediately preceding the date of the bid;

Page 2, Line 18, Sec.6 AS 36.30.170(d), add new paragraph (5)

(5) is incorporated or qualifed to do business under the laws of
the state, 1is a sole proprietorship, and the proprietor is a resident
of the state or is a partnership, and all partners are residents of

the state; and

(6) if a joint venture, 1is composed entirely of ventures that qualify

under (1) - (5) of this subsection.

i
* Alternative language taken from State Procurement Code (AS.36.30.170(b))

** Highlighted language makes this paragraph identical to language
in the State Procurement Code (AS.36.30.170(b)).



HOUSE AMENDMENT

Reo. Boucher

HB 45 BY:
TO:
Pacre 7 . after line 15- insert a new bill section.
Page Line
"Sec. 4 . AS 36.30.930 is amended bv addina a new subsection to
read:

(31 A oejrson mav file a civil action aaa"inst a Derson or entitv. includina
the state, an instruirentalitv of the state, or an officer or emDlovee of
the State actina i/i an official caoacitv. for damaaes due to failure to

carrv out a nnlirv ~ofahlished under this section. A court, 1iIn issuina
a final order in an action broucrht under this section, mav award costs and
evnert witness fees to the nrevailino nartv.”

Submit original amendment to the Chief Clerk.
It will then be numbered and duplicated.



