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Alaska's Medicaid Program pays for the following services:

- mQatlent hospital . care
- %aa lent hodEpltal care

rafory and X-ray. Services
- é yrsglg cylftGy and home health services for
it 2 o oo
Pryl he ith clipic services

: er%?? 3u erl%tﬂc icrﬁsgﬂ)nrg diagnosis and treatment for

l 3/ annln
- Ical ftra sportatlon
- nurse midwite Sfr IC(i
- ?W]TgnlstZrm%rétsa ealth clinic and state operated mental health
- |ntermeg|ate care [aC| erV| es
- Qterme late car? F or the mente(tjlk// éeta]rded ser\ﬂces
- SKI *>q nursing facl |ta¥] serwﬁes for inarviduals under
- optometrists Services and ng asses
- enta |nst|trut|on se[w es ersons upder 21

- |n tlﬁ tion for mental diseases Services for persons aged 65

- treatment of s eec hearing and Ian%;uage disorders

- 3@%5 nt sur;i ‘care center service

- atlona ra

- Ht t|c ?Ivelgespy

- (? ,t derstgl services (limited to relief of pain and acute
|n ection

- ¢h IfOH 'flC'[IC Services .
- Personhal Care attendant service

Prescription drugs e pro ided to Medicaid recipients through the 100% state-funded
Genera,pﬁ P ? edlca ss\llstance Program. g J :
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Component

Personal Serv.

Travel
Contractual
Supplies
Equipment
Land & Street
Grants/Claims

Misc.

Total Op

General Fund

Fed Fund

FTE

Medical Assistance
Admini stration

Cl aim_s
Processing

33.9

16.0
3.8

54.0

18.5

35.5

Medi cal

Assi stance

Medicaid
Facility

1,740.6

1,740.6

870.3

870.3

Medical
Assistance

Medicaid
Non-Ft'cil' ty

870.3

870.3

435.15

435.15

Public Assistance
Admini stration

Eligibility
Determinations

36.3

43.3

21.15

21.15

Public Assistance
Admini stration

PA Data 4 Word

Processing

14.9

71.45

1.45

State Health
Services

Family Health

175.7
30.0
13.2

1.8
6.0

226.7

69.4

157.3
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Component

Personal Serv.

Trave
Contractual
Supplies

Equi pment
Land 4 Street
Grants/Cl aims

Mis.

Total Op

General Fund

Fed Fund

FTE

FY90

DOES NOT INCLUDE NUTRITION SERVICES

Medical Assistance Medical Medical Public Assistance

Admini stration Assistance Assi stance Admini stration
Cl aims Medicaid Medicaid Eligibility
Processing Facility Non-Facility Determinations

= -0- -0- 181.7

8.0 -0- -0- -0-

5.0 0- -0- -0-

5 -0- -0- -0-

0 0 -0- 9.0

0 -0- 0 0

-0- 4,259.1 2,129.5 -0-

0 -0- 0 0

58.7 4,259.1 2,129.5 190.7

14.7 2,129.5 1,06A.7 95.3

44.0 2,129.5 1,06<f.7 95.3

Public Assistance
Administration

PA Data 4 Word
Processing

14.9

1.45

1.45

State Health
Services

Family Health

234.2
40.0
17.6

2.4
8.0

302.2

92.5

209.7



STATE OF ALASKA BILL VERSION : CSHB 342 (HESS)

1988 LEGISLATIVE SESSION PUBLISHDATE :
FISCAL NOTE
REQUEST:
R(_evision Date: 1/29/{38 o Agency Affected: Health & Social Services
Title: An Act relating to Medicaid Bru ; MA Adrrvrn/Medical Assistance
Eligibility for needy children and pregnant PA Admin/State Health Services
women. Sponsor: E Ilis, Koponen, et al rnm rm»n.c -Claims Processing/Med, t'ac./
Requestor: House HESS Canm ttee Med. Non-Fac. Eligibility Determination

PA Data Proc./Family Health

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 83 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES 245.9 461.0 461.0 4 461.0
TRAVEL 46.0 48.0 48.0 48.0 48.0
OONTRACTUAL 31.9 37.6 37.5 37.5 37.5
SUPPLIES 2.1 2.9 2.9 2.9 2.9
EQUIPVENT 14.0 9.0 -C- o- “0-
LAND & STRUCTURES
GRANTS, CLAIMS 2,blU.8  6,43u.b 7,597.5 8,764.4 9,931.3
MISCELLANEOUS
TOTAL OPERATING 2,950.8  6,989.0 8,146.9 9,313.8 10,480.7
CAPITAL
REVENUE 1,527.8  3,567.7 4,146.8 4,730.3 5,313.8

FUNDING: (Thousands of Dollars)

GENERALFUND 1,423.0 3,421.3 4,000.1 4,583.5 5,166.9
FEDERAL FUNDS 1,527.8  3,567.7 4,146.8 4,730.3 5.313.8
TOTAL 2,950.8 6,989, 0. 8,146.9 y,iij.b  LU48U.1
POSITIONS:
RULL-TIVE 7 10 10 10 10
PART-TIME
TEVPORARY

ANALYSIS : (Attach aseparate page if necessary)

SEE ATTACHED

Prepared by: Kim Busch. Director Phone:  465-3355
Division : Medical Assistance Date: 7 -
Approved by Commissioner:  Mvra "A?<Sferuson Date : t-39-9$2
Agency: Health & Social Service--—-—-———-—-mmmmmmem

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) Ps£Se ------- of



ANALYSIS

ALASKA HEALTHY BABY PROJECT

PLAN FCR IMPLEVENTATION

L

Add all re nan N and Chl|d en u ear of age with monthl
mes o 10/oﬁnl-ﬁthe eder er¥ (P] Y or Alagka to the y
|ca|d rogram e program es gn Inclu

E??untémgllzs“gllbmng determvbﬁ?ltéopetfglrn pI\/Iee 8Q|td rouqh Otrncee
day postpartum perio Income elig] |e

CeIve icald as soon as pre nan ca
ver| led. Children are automatic Ie f 60
ga)( postpartum period once the mother ve les the hirth

* o resource (assetl limit for pregnant women and children.

d children will e for all
%Fcald serV|cEens oC Ie?lergnur\g\éller the Mlb ?’IaOr ‘

nnaepzn@ 5, TP O - 015
estimates’ are has ctua avgraﬂa expen ture %\ta
5a|tere/\n”age a under. "NOIE the

Q %%nant \\OEN ana anuarﬁ 1

I mentation, result in \ the program expendit
Fnr%er %arcal services for pregnant Women andpc?ﬂiaren Hunng tﬁ

men {0 e Inate th care serwce} %e lvery. This service will
ﬂrtlc far et vaB with rsk regjl]anmes and muyst
8 aementtg dab ,ﬁ ca} - H gre n%nt vvome% n yfﬁgram WIH

”BIVISIOH }5ub||[In e§|”r§ tQ %e ase mtannt éprs "cr hese po1sr|]u|rosr$g "

wﬁ’ operate KAom An oraeq alrbanFs Bet a]g and Juneau. The nurses
WIIl recejve edlcalgp rra of al regnant WOMEN 1IN or ﬁr that
each na aluated as t rsk e Case

Manager WI|FVCOOY Inate . tﬁ ﬁtl?r%%re SEIVICES 9 ‘lvere zﬁsure

that re nant \women receive necessary Services, fl assist wi
arrae Uni orm erinata

s kme”és %‘Qg to-as8ure that pregt e receivin
%ijeq ate _care, ?si ﬁ?re ?F Be !\ﬁnsg? E K)%tap 00rd| natorg
or ‘the Division 0 Meﬁncal 33|stance Fo coordlna te case,man sqe[ne
Services, perform a H f Izatiop review runction on expenditures ror
R]reﬁnant men and .chifdren, Hn and manage computer reports to
itor gro%ram % jecélvealugfeta |srr1aner(|:t0enna n%e vagtﬁxte [Sn;ﬂroor\{gd
E%] fegera? State maich since each will be filled with

mejlc%? personne

Add case manafgment s[e]rv‘ces as an enhanceq service_ta pregnant

e



3.

d.nutrition serV|ces under ent}%nced services to regnan
ning in the econ

ervice must e p

\WOITEN

ovided to all

Rrggnant Woen. stlrgatzeﬂgat 1 00 regnant Women' would need

ition
Visits per

l\bWe||%

[eview
ahoize e

OSI'[IOH?
Ime qut

counse n;g

person persons x 35 VISI

cause of Pregnancy verage two

||l|t techniciaps in the Division 0{ Pulbllc ssistance to

IC tl?nS conau tlnterV|ews V?rl glb

C

computer tzrmlna

Thclse c?an(ly
8? M)Ilc
anuary 1,
Year One

Cost

0t
Imp ementatlon date).

Fed match

Medicaid setvices for regnant $1.013,690
WOITEN assuming | year Costs

Medicaid s?rvices for children $ 291713
ggg Xear 0f age assuming 1 year

Case anagement ss%u%e?e deral $ 193,743

NUTSEs
state matc B

gpdo ies, €q r%e%rta\ée(! risk
Il g o e

I tews'.bo'%'?é agbgg;jggnj

ssistance %
eac

%?%OCg%atgjfetjera matc

us equipment $ 21,150

Public Assistance computer
system data processmgfJ $§ 7450

TOTAL $1,527,746

I|g| e ﬁ%ue?ngh{orwfe&lcne\g/ Botmr?“gn " prigp
ot 5800 pe porsﬁ%o“ﬁw Psée'é’k”%h 1o

¢ e Erigion %‘?N ﬁ’r fimaon s re%“”Zasfy“thSUBhE’Sfé.on
Afgéstanc% and | requjre Ie tlm to accomplls (

Qﬁta\g\%mn and
it a o

ca}g/met dn

the

GF match
$1,013,690

$ 291,713

$ 88,50

$ 21,150
$ 7450
$1,422,959



I Two

PIOTE
or .medic
positions

Add chil
poverty

Cost

will . be ttR flrst full ear of Péogram
ai Services gnant M ren, an
ave heen resta e |n |cat|ng | "year costs.

ren up to. age two wjth incom
f the

evel to the"Medicaid Program

Fed match
Medica'd services for pregnant  $2,027,381
VAOITEN
Medicald services f(fr children $1,166,852
one and two years of age.
Nutrition services $ 21,000
Case management services, full $ 249,700
year cost
hree new.eligibility technicians
}ror the %lv’s HJI?C

o e e s s
equmen

Ful ftwo eligibilit 36,300
Fothn oS 3hcbd e, o1y 8
Public Assistance data processing $ 7,450

TOTAL  $3,567,683

ao the costs

GF match
$2,027,381

$1,166,852

$ 21,000
$ 103,200

$ 59,000
$ 36,300

$§ 7450
$3,421,183



Year Three

Add children up to age three with incomes up to 100% of the federal
poverty B B s Program. P to 100% of the federa

Fed match G- match

Cost edicaid services for children $ 583,426 $ 583,426
three years of age.

Public Assistance data processing § 7450  § 7,450
TOTAL $ 590,876  $ 590,876

NOTE  Assumes base includes year 1 and year 2 costs.

Year Four

hil f ith | to 100% of th
S G s o W of e et

Fed match G- match

Cost edicaid seryices for children $ 583,426 $ 583,426
our years of age.
Public Assistance data processing $ 7,450 $ 7450

TOTAL $ 590876  § 590,876

NOTE  Assumes base includes years 1, 2 and 3 costs.

Fed match GF match

Cost Plledicaid serYices for children $ 583,426 $ 583,426
IVe years of age.

Public Assistance data processing § 7450  § 7,450



TOTAL $ 590,876  § 590,876

NOTE Assumes base includes years 1, 2, 3 and 4 costs.

ASSUMPTIONS: An in Iatlon factor haf not bee ? added to nﬁdlcal C re costs
%ars two thre?, our and. A in |o’\r/1 8r
Y)\/IH ave t0 be a P ied gacp] ISCa Xear to the Medical
udget to adequately fund this optio



Pregnant Women Coverage
for medical services

Nmi al services for
children:

05 e
e WPE

ears
e [0Ur years
e TIVE Yeals

V|sI o
eunpmen
first

tWOee Seco
DPA computer upgrade
Case Management
Nutrition Services

l?ubllc ASS|st nce
|ty echnicians pus

year

Total Yearly Cost
Yearly General Fund Cost
Yearly federal cost

ALASKA
Ummery
1989 1990
2,027.4  4,054.8

S

“
14.9 14.9
262.7 352.9
42.0

2,950.8  6,989.0
1,423.0 34213
1,521.8  3,567.7

THY BABY PROJECT

YER

1991
4,054.8

i

1fg:8

14.9
352.9
42.0

8,146.9
4,000.1
4,146.8

1992
4,054.8

H

1
14.9
352.9
42.0

9,313.8
4,583.5
4,730.3

1993
4,054.8

I

1668

14.9
352.9
42.0

10,480.7
5,166.9
5,313.8



AHIC INCOVE STANDARDS

Adult included ANNUAL Adult not included ANNUAL
) % o ] %5 §§
é ‘R
each add % % 1 each add géé %
|Sr|1r3 J%e%guflgrp{ﬁggggtcl\t/\g{?g spouse %gg

ALASKA'S FEDERAL POVERTY LEVEL
Family size annual  income

1 8{93
i
each additional %ég

NOTE THESE INCOVE LEVELS WILL BE CHANGED IN FEBRUARY 1988.

—I> OO0

RESOURCE LIMITS
ARC APA/SS|
d 'S%FFW%rfﬁ”% i) 2 et i 3 B
other rea 0& pedaonal property personal effects worth up to
worth up to R 000
lguld resources wor}h
il o s
a bur| d
%1 §08 for burial

F%%enfﬁguran e g\élé face
1

vaIue up to



Alaska's Medicaid Program pays for the following services:

- |npat|ent hos |ta| care
- ho§p|a care .

: |Zl%tFV|d3?rsﬂgx racyllsgvg%%shome health services for

- P rysm ﬁ seryJces
- U ?I nealth clipic servmes . .
- eal erlodtﬂc fcrgsg , diagnosis and treatment for

- ndl\/(ﬁu?anmn

- al t ajsportation
- nurse midwire sFr 1Ces
- ?mmunlty mental health clinic and state operated mental health
clinic Services
- |ntermeglate care FaCI erV| es
- |ntﬂm late car? f or the mentew Jetqrded SErvIces
- sk| nursing facilit servui for individuals under 21
- nP nietrlsts SEIVICeS ?g asses
- Menta |nst|tut|on sef ersons upder 21
- atlﬁtétmn 0r menta seases ervices ror persons aged 65
- treatment of s eec hearing and Ianguage disorders
- 3}%%‘!" nt sur |ca ‘care cehter service
atlona ra
F ?vmespy

- |§ef(t: |doen glp services (limited to relief of pain and acute
- ChIfOR ?CIIC Services
- personal care attendant services

Prescr S ar ro ided to Medicaid recipients through the 100" state-funded
Genera"%ie“J edlca ss\fstance Program. P J



BRU

Component

Personal Serv.

Trevel
Contractual
Suppltes
Equipment
Land 4 Street
Crants/Clalms

Misc.

Total Op

General Fund

Fed Fund

FTE

Medical Assistance Medical
Admlinlstration Assistance
Claims Medlcai d
Processing Facility

33.9 -0-

16.0 -0-

3.U -0-

3 -0-

0 —c-

0 -0-

0 1,740.6

0 -0-

54.0 1,740.6

18.5 870.3

35.5 870.3

1 0

1S®

Medical
Assi stance

Medicaid
Non-Facility

870.2

870.2

435.1

435.1

FY89

Public Ass!stance
Administration

Eligibility

Determ!natl ons

36.3

42.3

21.15

21.15

Public Assistance
Administration

PA Data & Word
Processing

14.9

1.5

1.4

Stcte Health
Servlces

Family Health

175.7
30.0
1i,2

1.8
8.0

228.1

0.4

158.3



BRU

Component

Personal Serv.

Travel
Contractual
Supplies
Equipment
Land & Street
Grants/Cl alms

Misc.

Total Op

Ceneral Fund

Fed Fund

FTE

Medical Assistance
Administration

Claims
Processing

45.2
8.0
5.0

5

58.7

14.7

44.0

FY90

INCLUDES NUTRITION SERVMCES

Medical Medical Public Asslstance
Asslstance Assi stance AdmiInlstration
Medicaid Medicaid Eligibility
Facility Non-Facility Determinations

-0- -0- 181.6

-0- -0- -0-

-0- -0- -0-

-0- -0- -0-

~0- -0- 9.0

-0- -0- -0-
4.259.1 2,171.5 -0-

-0- -0- -0-
4,259.1 2,171.5 190.6
2,129.5 1,085.7 95 '
2,129.5 1,085.8 95.3

0 0 5

Public Assistance
Administration

PA Data & Word

Processing

14.9

1.5

1.4

State Health
Services

Family Health

234.2
40.0
17.6
2.4
-0-

294.2

88.5

205.7
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m HOUSE COMMITTEE REPORT
Date referred: 1/1.1/88 FURTHER REFERRALS: Finance
DATE: 1-21-79

Health, Education and
The Social Services Committee has considered HB 343

"An Act creating the Asian language study grant fund."

RECOMMENDS :
[ 1 replace with IS HB 343
[ ] attached amendment(s)

[ 1 the same title
[X] a new title

[ x ]Jdo pass

[ Jdo not pass

[ Jno recommendation

[ " Jindividual recommendations

L Jadditional referral to the Committee
ADOPTS: c ] letter of intent

ATTACHES NEW FISCAL NOTE(s):

[X ] Ffiscal impact [ 1 same as previous fiscal note
[ 1 zero fiscal note published
L 1 zero with analysis [ 1 same as previous zero fTiscal

note published

SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:

e KJ

YTfA-LIi L A,



1024 WEST SIXTH AVENUE ALASKA STATE I_QJSE CO-CH AIR

ANCHO%AG)EZ]%AO%(A 99501 OFFICE OF MAJORITY WHIP HEALTH, EDUCATION &SOCIAL SERVICES
ABOR & COMMERCE
WHILE IN SESSION SUBCOMMITTEE ON FOREIGN TRADE
PO.BOX V
JUNEAU, ALASKA 99811
(907) 465-3704

REPRESENTATIVE JOHNNY ELLIS

MEMORANDU M

TO: All House HESS Committee members
FROM: Rep. Johnny Ellis
DATE: January 20, 1988

SUBJECT: Changes found in proposed CSHB 341 and CSHB 343

The proposed 01/20/88 draft of proposed committee substitute
for HB 341 has the following changes:

Throughout the bill, changed the word "Asian™ to the term
"Pacific RiIm"™ to correspond with the changes made in HB 343 that
will allow Russian and Tagalog languages to be included in the
grant fund.

The proposed 01/20/88 draft of proposed committee substitute
for HB 343 has the following changes:

Changed the word "Asian" to the term "Pacific Rim"
throughout the bill to allow Russian and Tagalog languages, 1in
addition to Chinese, Japanese and Korean, to be included in the
grant fund.

Line 20: specified that the grant fund may be used for both
written and spoken language programs

Lines 28-29: Defined "Pacific Rim languages'"™ to include
Russian and Tagalog in addition to the original Chinese, Japanese
and Korean languages.



WORK DRAFT WORK DRAFT WORK DRAFT

5-1476B

Ford
01/720/88

Original sponsors: ElIlis, Martin,

Brown, Boyer, et al.

BY THE HEALTH, EDUCATION AND

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 343 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: “An Act creating the Pacific Rim language study grant
fund."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. It is the purpose of this Act to

(€H) assist the. public school system to provide Pacific Rim

language study programs;

(2) encourage pupils in the study of Pacific Rim languages;

(3) promote growth 1in relations between the state and Pacific

Rim nations.

* Sec. 2. AS 14.30 is amended by adding new sections to read:

ARTICLE 9. PACIFIC RIM LANGUAGE STUDY GRANT FUND.

Sec. 14.30.700. PACIFIC RIM LANGUAGE STUDY GRANT FUND. (a) The
Pacific Rim language study grant fund is established. The department
may make grants from the fund to eligible districts 1in the public
school system for both written and spoken Pacific Rim language study
programs in grades K-12. Pacific Rim language study programs must be
in addition to and not 1in replacement of existing foreign Jlanguage
programs.

(b) The department shall establish by regulation eligibility
criteria for receiving grants under this section. The department may
not award a grant to a district of the public school system under this
section for more than three consecutive fiscal years.

(¢c) In this section, "Pacific Rim languages™ means Russian,

Tagalog, Chinese, Japanese, or Korean languages.

-1- CSHB 343 (HESS)
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Nor
Rfrs
;-“»nguoge
Barrier
By »”mfrcy Olsen

Tte problem meny
flsterraa fora 1) ttoir
Ignorance = Id foreign
languages. TM> Is a major

problem In Alaska. Because
«fIt, Alaska has a hard tima
keeping up vlith trading In
the Hshirr) jnduslrg. Hera
at ML Edgecumbe, vt are

trying to break this
language harrier bg
introducing (ha Japanese

and Chinese languages, one
tf vhich 1Is required to
graduate. A Pacific Rim
Callure class (a also
required here for one gear
Dtis insuras (hat the
students vIIl hsve a good
keckground and a greater
mnderstandtng  for these
calturts.

rtanujocturaul

Products
By 3»ylene
Peterson

Have gsu ever noticed
that almoal evtrg liHla
kolck-knack, trinket,
slutfed animal, dish .sel,
pencil end pen ere ell
wnufectured in either
China, Korea. Hong Kong,
the Philllpines or Jopon?
Letdr to these countries Is
rxxh less cosllg ihen il is
lore In the United States,
so companies have their
products manufactured tn
one of these pieces, tnd
tore it shipped to the U. S.
last gear, the media class
told a press conference
vilh a group of Jopaneso
businessmen In the girls
dormilorg lounge. | asked
one of the men vhelher or
tot he'd picked up eng
souvenirs to take back from
his stag io Alaska, and to
replied* | looked around,
bat everything | sav vts
unde and sent here from

bomal* Sorrjl Betlar

lock nexttimel

Tim ber Trade
A mojor port of

Alaska's economy Is in the
Uaiber industry. A lot of
mmeg In the stale Is mode
selling timber directly to
Pacific Rim countries sixh
as Japan and China.
Without trade vtth these
tvo countries, our timber
report vould most likely be
cut In half. This vould laid
to rang unemployed people
hareintha state |
/

**W *

-AA-t ?

ChimAcLLight Fthruary 1867

Trade

By AUX singh

Alaska trades It's oil,
gas. Umber, minerals, and
fish vith the Pacific Rim

Countries. In return they
send id electronic Hera,
food, minerols, ind other

energy products vhich vt
need Alaska trade ia
different in the aense that
vt don't actuilly trade the
Hera mentioned above, vt
sell it to them and lhen v*>*
purchase the Hero from
(tom that they have the vt
need

We trade vith these
countries tn the Pacific
Rim: Korea, Japan, Hong

Kong, Teivan, and Ihe
Peoples Republic of China.

urosfuarr
Economy

Alaska economy is based
on hov much troda va do,
produce and catch, and hov
many tourists come and
visit our great stale.

For the gear of 19B6,
Alaska produced 12.2 |lo
27.0 billion barrels of oil
and an estimated 90 trillion
tn 167 trillion cubic fast fo
go. inthe lumber business
on average of 20,000 lo
100.000 trees vtre cut
and used. About 80% of
those trees vtre traded to
other nations. Atoko
accounts for 50% of the
total amount of fish cought
In the US. With a
vholesome seafood sales
in the US. With a
vholesome seafood sales
value of $1 billion. In
minerels o totol of 28
million torn of ccal end 1.5
tons of quarto vara mined
and slnca IBOO's 30
million ounces of gold,
more then a billion pounds
of copper, 50 million
pounds of lead, and 20
million pounds of silver has
been extracted from Alaska
mines. Alaska produces 22
out of the 30 minerals
purchased from the Pacific
Rira countries. In
tourism, 800,00 people
visited Alaska lasted gear,
vithatsta) expenditure of a

billion dollars. It Is
anticipated that bg the
gar 1590, I million
people vill have visited
Alaska.

ore rov
American
opening

United Stales.
to open

v

see some of tte
everything*

Mary Hudon 0 Alexander
Cong Boo Cl Ding (Hot 5

Currency

By nifte Xtmber

Exchange rates ora
very Important In todays
business. In Alaaka va pay
more attention to exchonga
rates In the Pacific Rim
Hattons because most of our
trade economy la based in
tto Pacific Rim. It Is very
Important for ua to keep an
ega on It because It helps
predict vetter an economy
of a country vIlt boom or
buat and tt also helps ua
decide to Invest In foreign
nettona.

listed belov ore some
of the Important exchonga
rates

COUNTRV/CURRENCV FOREIGN-U.S

AUSTRALIA/DOLLAR 675
CANAOA/DOLLAR .73
HONG KONG/DOLLAR ~ .133
JAPAN/YEN 006
CHWA/YUAN 322
N. KOREA/VON .94

Singh are Baking
Spicy Chicken)

Here are some of the Iangua?es thi
these you wil

countries

US.-FOREIGN

1.48
1.37
752
26 139 75

« THESE EXCHANGE RATES CHANGE DAILY

Corporation
Japanese companies
conquering

markets bg
rectories In tte
They prefer
Item In tte mid
at and south because they
'sacrifice
vork ethics

that Jepnnesc workers hod
just after tte var.

vill

Japanese
offer ,e

companies
projected

Invasion

840,000 uddltlonol rev
jobs in the next decade. The
record shovtngs of tte Yen
ogeiiat tte U. S. dollar end

lie labor unions Inability
to orgenira bos ellovtd for
sicctssful expansion Into
Ihe United Stela.

This  vill be a
blessing for consumers end
middle doss blue caller
vorkere.

PACIFIC RIM THE ruijicrin
FUTURI

Pacific Rim

Amon

China

Cantonese
Hakka
Chinese
Mondorin
Shanghai
Fukien
Tibetan
vigus

by flndy

nolic

Philip
Togo
Ioci
Cebui
Bik.
Pane
got

South Kore

M t.

Korean

Edgecunbe sisct

IS

0

.anguages

tiams

ire spoken

- Japan

.Japanese

chool

in

Russia

Rzerboigoni
Byelorussian
Chuuosh

in our five main Pacific Kim
olic bat mosl of them contain many
languages depending on the population the country They are as follows.

Philip nes

Czech

Georgian
Kuzakh

.Kirghiz
Morduin

Hefei,

China

Sister Schools
| By Andrea

Porter

A sister school la e
program pul together bg
(te Deportment of Education
to axctengo letters, videos,
and photographs end also
develop i besli fora sluient
and ataff travel exchange
program.

Attar > school
applies for « slater school
and recommends an area of
location, the COE notches
up and assigns a school.

At Mi. Edgoeumbo
High School vt teve tvo
staler schools localed tn the
Pacific Rim. One of vhich
is "Hefei Middle School* In
China. Hefei Is the capital
of Anhui Previnca, vhich Is
situated tetveen the
Yengtoe River and tte Huai
River tn East Chino. The
O tter achool vhich va ara

exchanging vith Is
‘tluroran High  School*
vhich is located in

Japan.

Chinese Pen
Pals

There
students here at Edgecumbe
vho are corresponding vith
students In Chine. The
atudents vho are attending
their second year In a
Chinese class at HEKS teve
pen pals from Ite Hefei '2
‘fiddle School, vhich Is also
ore ofour slstor schools. If
you vould Ilka to have a
Pacific Rtm pen pal you
should contact Mrs. Yerg-
In, tte Chinese instructor
at Mt. Edgecumbe. Chinese
tanguoge Is not necessary,
end help is offered.

ere « fev

‘Japanese

Lifestyles

By Carrie Pegues

TheH)e:

The traditional
Japanese-style houses vara
usually tvo stories high mote
of vooteu beams end vails,
vith afile roof. They also use
sliding panels as vtninvs asd
doors. Tte floor vts covered
vtth cushioned stray mats
called ‘tateml|* for thetr
comfort. Those rats vara
alvays dean, because shoes
vert raver worn tn the
house. Beck then, theu
usually slept on bedding that
vas roiiets oui on the
Talemi.* This bedding vas
stored evag in closets during
Ib* day so the space could be
used for other purposes. As a
rasull of using speca vtselg,
very title furniture ves
needed.

Hovodays, tte
Japanese people are more end
more liking to tte W estern
style of living. One reason
being because more high-rise
apartments are being built.

They nov use things like
chairs, tables, tods - and
otter kirrfe of furniture,
although tte traditional
sliding doors and ‘tataml*
doors are still being used.
Tte Westerner toe videly
Influenced Ite modern

Japanese lifestyle, but their

ancient cultural vegs vill
n /er fade evag.
C uisine
Oriental Food:
The Japsnese diet

mainly revolves eround vtet
they ran catch or grov In tte
ocean, fish, for Instance, has
been tte mein source of
protein tn tte Jeponese diet.
Otter seafoods ore shrimp,
solmon, end turn. They era

Paf* —

N JHC

a

**w o * - JiAtg -

ChennelLIgnt frbruerg 1997

d)

Hr. Hayashl deaonscracaa nsa cech-

nlqgua co vacchful
prepared In a number of
vegs, for example, they can
te stir-fried, deep fried, and
In some cases, eaten raw or
HIV*.

ttov, tte
Jepanete have started to
accept the Western vays of
eating meat. They are
equtring a testa for the
W esterners' habit of ooktog
tte meat er using processed

meat tn ttetr meals.
Somevtot more slowly,
Americans  ara accepting

Japanese food into ttetr dtoL
Somexfay, maybe Japanese
food will to t more common
port ofour daily diet.

Population

Projections

by Mite Pitta

Old you reelIra that If
Japan's ever-Increastny
populationyrev 5% a year,
during the year 2000, It
vould have almost doubled
It's current populefien of
119.996.000. Og tto gear
2033, the Jerenesa vould
surpea Chirp's
populatten
1.031.563.000.

If Chine'a prolific

current
of

population undervcot a
20% Increase a year, bg
the gar 2025, thrir
number of people or
inhobttanti occupying a
specific geographical

locality, such as a country,
institution, or vorld vould
Increase from | billion to |
trillion people!

If tte US. population
accelerated to an Increase of
A% + gear, tn the year
2005 our numbers vill
teve doubted, enJ by the
year 2014 our numbers
viIfi__tova__A~ripled.

viauara.

People’sRepublic
g# ChiA%

T USSR

Philippines

Japan

South Korea

%

tanada
Hustralia
New Zealanl
Soyip fegifc
Thailand
Taiwan
U5.B



Parent Advisory Council
Gastineau School, Douglas, AK.
January 15> 1988

To: Representative Johnny Ellis jah jo

Dear Representative Ellis
Gastineau School, in the Juneau School District

serves the community of Douglas and Douglas Island. Our student
population is currently set at 312 elementary schoolchildren.

For the past year, our parent group has sponsored a Japanese
teacher who has provided our children with instruction in the
Japanese language and exposure to the culture and customs of Japan.
Parents, teachers and students have expressed such satisfaction
with the program, we are preparing to extend the stay of our teach-—
er for another year. The financial burden this places on our
Parent Group 1is staggering, especially in light of our relatively
small student population and the current economic slump being
experienced by Juneau. As is usually the case, the benefits of
such a program are shared by all of our students, while the comm—
itment to fundraising is borne by a few of our more dedicated
parents.

Your introduction of House Bills 341 and 343 which would appro—
priate funding and establish an Ajsian Language Fund for Alaskan
schools, is a most timely and progressive step in preparing our
children for their futures. Our Parent Advisory Council would
like to extend our appreciation to you for recognizing this need
and offer strong support for the passage of these bills. »fe would
hope that the Alaska legislature would join you in your efforts
to develop and maintain strong educational ties with the Pacific

Rim.

Sincerely

Pauletxe :i. Simpson

i/iember, Executive Committee
Parent Advisory Council
Gastineau School, Douglas
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1024 WEST SIXTH AVENUE ALASKA STATE HOUSE CO-CH AIR

ANCHORAGE. ALASKA 99501 HEALTH. EOUCATION &SOCIAL SERVICES
007 374 4031 OFFICE OF MAJORITY WHIP
ABOR & COMMERCE
WHILE IN SESSION SUBCOMMH‘ EE ON FOREIGN TRADE
PO. BOX V

JUNEAU ALAS A 99811
(907) 465-3704

REPRESENTATIVE JOHNNY ELLIS

MEMORANDUM

TO: Members of the House HESSCommittee
FROM- Rep. Johnny Ellis -
DATE: January 19, 1988

SUBJECT: HB 341 and HB 343:Pacific Rim Asian Language Fund

As you know, there is currently a great deal of interest in
making Alaskans viable participants in Pacific Rim trade. One
way to reach this goal is to give Alaskan students the oppor—
tunity to be knowledgeable in the language and culture of various
Asian countries. I feel that this goal, addressed by Governor
Cowper in his State of the State Address last January, Iis
worthwhile and deserves the support of this committee and this
legislature.

The enclosed legislation would help school districts reach
this goal. The bill will establish with the Department of
Education a fund to enable school districts to offer Asian
languages as an adjunct to their normal foreign language
curriculum. School districts would submit to the state a
proposal as to how they would use the grant money.

This Asian Language Fund would be open for programs K-12,
and districts would be asked to describe their long-range plan
for developing Asian language curriculum.

I ask for your support in creating the fund and helping our
students prepare for Alaska"s future.



MT. EDGECUMBE HIGH SCHOOL
MISSION STATEMENT

"An Alaskan School for Alaska®s Future"

MT. EDGECUMBE HIGH SCHOOL provides new and important education
opportunities for Alaskan students, particularly rural Native youth. The
school places high expectations upon students, administrators and staff.
Programs and curriculum are based upon a conviction that students have a
great and often unrealized potential. The school prepares students to
make the transition to adulthood helping them to determine what they want
to do and develop the skills and the self-confidence to accomplish theii
goals.

MT. EDGECUMBE HIGH SCHOOL students are required to pursue rigorous
academic programs that encourage students to work at their highest
levels. Administrators, teachers, and other staff are required to Kkeep
current on educational advances and to 1initiate 1innovative, challenging
and stimulating classroom programs and activities.

Teachers and staff will develop the capacity to analyze 1issues to
anticipate future social and economic needs of Alaska, such as Alaska-“s
economic position among the Pacific RiIim nations, and to 1integrate an
educational approach to these issues 1into the curriculum. A strong
curriculum 1in English, social studies, mathematics, science, fine arts,
computers, vocational education, career exploration, second languages,
and physical education 1is provided. Special emphasis 1is also placed on
the study of topics specific to Alaska. These 1include the Alaska
environment, history, natural resources, Native land claim 1issues, and
the history, culture, and languages of the Pacific Rim. Vocational
education will be stressed through entrepreneurship. Different cottage
industries will be run by students which will incorporate processing of
raw products, wholesaling, retailing, purchasing of equipment, billing,
etc.

MT. EDGECUMBE HIGH SCHOOL as a boarding school will offer students a wide
range of support activities to assure the success of all students. To
facilitate personal growth and decision making skills, each student will
be assisted, guided, and challenged to make choices about future academic
or technical schooling, rural or urban residence, and alternative methods
of making a living. Students will be respected for their cultural
background, and students and teachers will be encouraged and expected to
offer 1insights to increase the effectiveness of the school.

Extraordinary opportunities for Jleadership, public service and

entrepreneurship will be integrated into the program, both during and

after school hours. The school will prepare students for college, for
the academic demands of a college curriculum, and the social demands of
being away from home and managing time effectively. Some students will

be selected who are having a difficult time with their home environment.
Staff will do every thing possible to help these students become
productive citizens.



0103A

Mount Edgecumbe High School Braves

COURSE OFFERINGS
1987-88 School Year

9th GRADE

Required:

English I, Fundamentals of
English 1

Ocean Science

General Math 1, Algebra 1,

Pre Algebra, Fundamentals of Math
Computers |1

World Geography

P_.E./Health 1

Social Skills

10th GRADE

Required:
English 1Il, Fundamentals
P.E./Health 11

of English

Electives;

Home

Economics

Entrepreneurship

8 Communications

Alaska History Computer 11
Biology Media
General Math 11, Pre Algebra, Algebra 1,

Geometry, Fundamentals of Math
Required 1in 10, 11, or 12th grade:

Computers 11
Pacific Rim
Japanese or

Cultures
Chinese |

CONTINUED ON

BACK SIDE



11th GRADE

Required:

English 111, Fundamentals of
English 111
U. S. History

12th GRADE

Required:
English 1V, Fundamentals of
English 1V

Government/Alaska |Issues

Special Note:
Work Study - Must be 16 years old.
Science - One class required junior
Math - One class required junior or

A- b

p tq-ve, 1t jJH

«€ "I-v/d

Y s

Electives:
Home Economics
Entrepreneurship
Media 3 Communication
Advanced P. E.
Pacific Rim Cultures
Japanese 11/Chinese 11

Chemistry, Marine Science

Computers 11, 111

World History

Algebra I, 11, Geometry
General Math 11

Principles of Technology

Elect ives:
Principles
Trigonometry,

of Technology
Algebra 1,

Algebra 11, Geometry
Diplomatic History
Media and Communication

Ent repreneurship
Advanced P. E.
Japanese 11/Chinese 11

Chemistry, Marine Science
Computers 111, 1V
World History
Home Economics
or senior year
senior year

m

\y A'C

i~D

n 1-1a



0103A
STATE OF ALASKA
DEPARTMENT OF EDUCATION
Mt. Edgecumbe High School
1297 Seward Avenue
Sitka, Alaska 99835
(907) 966-2201

Requirements for Graduation

Total credits for graduation:

Required:

4 years - Social Studies

4 years - English

1 yea"" Japanese or Chinese language

1 year Pacific Rim Cultures

3 years - Science

3 years - Math

2 years - Health/F.

2 years - Computeis

20 credits

Plus: 4 electives 4 credits

24 credits required to graduate

Transfer students (students who enter Mt. Edgecumbe High School after
completing the 9th grade) will bs required to meet State of Alaska
requirements for graduation. However, transfer students must complete
three (3) credit hours for each semester in attendance at Mt. Edgecumbe
High School.

All students are required to take and pass six (6) solid courses per
semester while in attendance at Mt. Edgcumbe High School plus meet the
minimum State of Alaska graduation requirements.

The basic curriculum will be supplemented by art, music, and vocational
classes offered before and after the regular school day. These classes
may be taught by regular MEHS teachers or by Islands Community College,
Sheldon Jackson College, or Sitka School District instructors. In
certain instances college credits may be obtained by Mt. Edgecumbe High
School students.

Band, chorus, art, electronics, welding, drivers education, year book,
journalism, photography, accounting, specific computer skills, drama,
anthropology, psychology, sociology, diesel mechanics, small engines,
navigation, and emergency medical training are examples of courses that
may be taken by Mt. Edgecumbe students outside the regular school day.
Some of the courses could be for enrichment and some could be college
credit classes.

Work study opportunities will be available for many junior and senior
students at MEHS. Many of the training stations will provide students
with income and experience as well as a chance to explore vocational or
career opportunities. Students should be aware that presently the Mt.
Edgecumbe High School has no educational shop facilities. Classes could
be held at Sitka High School for Mt. Edgecumoe High School shop students
on weekends or after the regular school day.
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A laska State Legislature

Please enter Into the record my testimony to the Health,Education,.» social services
And Finance committee name

committee on *QU3e Bins 343 & 34! t dated . 1/20/88
bill/subject

Gentlemen & Ladies:

I would like to testify to the need of passing House Bills 343 & 341 cn the
basis of our being part of "The Pacific Rim"; that we are closely allien with
Japan on an industrial and fisheries level with the relationship growing each
year;that our relationships with other "Pacific Rim" countries are. also
growing rapidly; that much of the demand for our raw products and fiGh come
from these countries; and much of our potential investment capital is available
in these countries. As our relationships to "The Pacific Rim" countries
continues to grow, the need for clearer and closer understanding between our-
selves and these countries become greater. The only way to accomplish this

ia through understanding their language and customs. This is especially
important in highly structured societies such as these countries have.

It will help tremendously for the youth of Alaska to have the advantage of
Asiatic Language Studies in the school system when they take their places in the
work force whether it be as a fisherman after high school,or goes -on to

higher education* To succeed in fishing or business in Alaska it is becoming
more and more necessary to deal with "pacific Rim"countries directly or with
their businessmen. Knowledge of their languages and customs becomes very
important each year.

There is one additional benefit of the passage of these bills. In most of the
high schools of Alaska,the only foreign languages being taught are Spanish and
French. With the present budget constraints, it is difficult to offer more
languages. However,both of the laguages mentioned have little or no relationship
to the needs of college bound students in the sciences. French and Spanish relate
to the humanities and certain business areas and to literature. The languages

of science todaty are English,Russian,Japanese,Chinese,Gefman and Latin. One

of the requirements for acceptance at the better universities and colleges is

two years of a foreign language in high set ' ' 3ent to have
(continued on attached sheet)
Slewed:

Testifier edward b. jack

Representing (Optional)
3789 Spruce Cape Road, Kodiak,Alaska 99615

Address
(907) 486-5333

Pbone No.

/88 Wislatha Informetion Offic*
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all his options open for specialization in college and graduate school, it

is necessary for the high school student to carry seven subjects if he wishes
take any form of physical fitness or athletics. By passing these bills, the
State of Alaska will allow the schools of our state to offer at least two of
the science languages to these students.

This do”s not imply that ail of the emphases of of 3ill 343 should be only
at the secondary level (high school) Some pilot programs should be set up
in the primary schools.

I'd like to summarize by saying that whether a student in our public school
system is going fishing after finishing high school or into a cannery or
*'nto business, his chances of success in life are greater anywhere in'the
Pacific Rim" with an Asiatic language than without as the relationships
between these countries become closer and the ties stronger. Furthermore,
passage of 343 will rectify a problem that exists within the entire State
School System-of giving language support to students interested in higher
education only in the humanities; not in science. The science student will

now have the option of a science support language.






(7) HOUSE COMMITTEE REPORT

Date referred: 1/11/88 FURTHER REFERRALS: Judiciary

DATE: 2-/d-
Health, Education and
The Social Services Committee has considered HB 344

"An Act relating to physically and mentally disabled persons."

rRec OMMEHPY:

; the~same title
Z~replace with C-3 1

) a new title
attachedjsafflendmert (s)

do pass
[ 1 do not pass
[ 1 no recommendation
[ 1 individual recommendations
[ 1 additional referral to the Committee
ADOPTS: [ ] letter of intent

ATTACHES NEW FISCAL NOTE(s):

[ 1 fiscal impact [ 1 same as previous fiscal note
zero TFTiscal note published
[ 1 zero with analysis [ 1 same as previous zero Fiscal

note published

SIGNING OTHER RECOMMENDATIONS:
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HB 344

"An Act relating to the rights of physically and mentally disabled
persons,

EFFECT OF House Bill 344

AS. 09.65.150(a) is amended to include responsibility for property
damage incurred when a driver fails to yield for a physically disabled
pedestrian so identified in this Section.

"Property”™ under this section could relate to the mobility aids and
appliances utilized by the pedestrian.

AS. 11.76.130(a) is amended to limit the crime of interference to
those situations where the rights of a disabled person are intentionally
prevented or restricted as described.

A.S. 28.15.031(b)(4) repeals existing statutory authority to restrict the
issuance of a driver's license if a person has a mental disability and has
not been restored by the methods provided by law. This need is already
addressed in subsection (5).

RECOMMENDATION

The Department of Health and Social™ Services supports the passage of
House Bill 344,

Recommended by:
Mel Henry, Director

Date: LU K

Approved by: ~Jt e ~)\x- Q
Myra M.jMunson, Commissioner

Date: seed, i




STATE OF ALASKA BILL VERSION : HB 344
1988 LEGISLATIVE SESSION PUBLISH DATE:
FISCAL NOTE
REQUEST:
Revision Date: Agency Affected: Health & Social Services

Title  rejation to thp right.s-aj-anysically BRU:

and-mental ly disahlpri persons--------
Sponsor: HESS Comm ittee Components
Requestor:,

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES “u

TRAVEL -n-

CONTRACTUAL -0-

SUPPLIES '-0-

EQUIPMENT -u-

LAND & STRUCTURES -0-

GRANTS, CLAIMS -.0-

MISCELLANEOUS -0-

TOTALOPERATING -0- -0- 0- -0- -0- -0-
CAPITAL _0- -0- -0- -0- 0- 0-
REVENUE -0- - -0- -0 - 0- 0-

FUNDING: (Thousands of Dollars)

GENERALFUND -0-

FEDERALFUNDS -0-

OTHER -U-

TOTAL B 0 u U -0- 0 0
POSITIONS:

FULL-TIME -0 - -0- -0- -0 - -0- -U -
PART-TIME -u- -u- -CP~ -0- - - - =
TEMPORARY -0- -0- -U - -U- 2J- -
ANALYSIS : (Attach a separate page if necessary)

The enactment of HB 344 would have no direct fiscal impact on the Department
of Health & Social Services.

d, Mel Henry, Director of Mental Health & D.D. 465-33/0 /<£?
n S | ~1lsion of MentalTlearrn-g-TJeTelop." T)IS. = c-1/0r/00
Approved by Commissioner:, / - SS'

Agency: Health & Social services

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) Pafe ———— ot
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Hein
2/16/88
Original sponsor: Health,Education and
Social Services Committee
IN THE HOUSE
CS FOR HOUSE BILL NO. 344 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the protection of persons with

disabilities and to disabled adults who are victims
of physical or sexual assault.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 47.24 is amended by adding new sections to read:
ARTICLE 2. PROTECTION OF DISABLED ADULTS.

Sec. 47.24.110. REPORTS OF PHYSICAL OR SEXUAL ASSAULT. (a) The
following persons who, in the performance of their professional
duties, have reasonable cause to believe that a disabled adult 1is a
victim of assault under AS 11.41.200 - 11.41.230 or sexual assault
under AS 11.41.410 - 11.41.420, and that the disabled adult 1is unable
to report the crime, shall promptly report the crime to the nearest
law enforcement agency:

(1) a physician or other licensed health care provider;

(2 a mental health professional as defined in AS 47.30.-
915;

(3) a pharmacist;

4) an administrator or employee of a nursing home, resi—
dential care, or health care facility;

(5) a caretaker of the disabled adult;

(6) a guardian or conservator of the disabled adult;

(7) a police officer as defined in AS 18.65.290;
(8 a village public safety officer;
(9D a village health aide;

-1- CSHB 344( )



(10) a socialworker;

(11) a memberof the clergy;

(12) a staffemployee of a program or project serving dis—
abled adults;

(13) a licensed foster care provider;

(14) a paid employee of a domestic violence and sexual
assault program or a crisis intervention and prevention program as
defined in AS 18.66.900;

(15) an employee of a homemaker program or home health aide
program;

(16) an emergency medical technicianor paramedic in the
mobile intensive care progranm.

(b) A person who knowingly fails or refuses to make a report
required under (a) of this section is guilty of a class B misdemeanor.

©) In this section, "disabled adult™ meansa person 18 years of
age or older who has a physical or mental disability, or physical or
mental impairment, as defined in AS 18.80.300.

Sec. 47.24.120. IMMUNITY FROM LIABILITY; RETALIATION PROHIBITED.
(a) A person who 1in good faith makes a report under AS 47.24.110,
regardless of whether the person is required to do so, is immune from
civil or criminal liability that might otherwise be incurred or
imposed for making the report.

(b) An employer or supervisor of a person who 1in good faith
makes a report under AS 47.24.110 may not discharge, demote, transfer,
reduce pay or benefits or work privileges of, prepare a negative work
performance evaluation of, or take other detrimental action against
the person because the person made the report. The person making the
report may bring acivil action for compensatory and punitive damages

against an employer or supervisor who violates this subsection. In

CSHB 344( ) -2-



the civil action there 1is a rebuttable presumption that the detri—
mental action by the employer or supervisor was retaliatory if it was
taken within 90 days after the report was made.

Sec. 2. AS 09.65.150(a) 1is amended to read:

(a) The driver of a vehicle approaching a physically disabled
pedestrian who is carrying a white or metallic-colored cane, or using
special equipment for mobility, or using a service animal, shall take
precautions necessary to avoid injury to the pedestrian or the service
animal. A driver who fails to take necessary precautions and, as a
result, causes 1injury to the pedestrian or the service animal, or
causes property damage, 1is liable [IN DAMAGES] for the injury or
damage caused.

Sec. 3. AS 11.76.130(a) is amended to read:

() A person commits the crime of interference with the rights

of a disabled person if the person intentionally prevents or restricts

¢)) a physically or mentally disabled person from having
full and free pedestrian use of a street, highway, sidewalk, walkway,
or other thoroughfare, to the same extent that any other person has a
right to pedestrian use; or

(2) a physically disabled person from being accompanied or
assisted by a certified service animal, without an extra charge for
the service animal, 1in a common carrier, place of public accommoda—
tion, or other place to which the general public 1is invited, except as

provided in (b) of this section.

-3- CSHB 344( )
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HOUSE COMMITTEE REPORT

Date referred: 1/11/88 FURTHER REFERRALS: Finance
DATE:
Health, Education and
The Social Services Committee has considered HB 345
"An Act relating to coroners!l inque. s; and providing for an effective date.

RECOMMENDS :

[ V/T reprace with c,S N 5 (Jiﬁ [ 1 the same title
L 1] attached amendment(s) [\ new title
L do pass
[ ] do not pass
L ] no recommendation
L ] individual recommendations
L ] additional referral to the Committee
ADOPTS: L ] letter of intent

ATTACHES NEW FISCAL NOTE(s):

L 1 fiscal impact [ 1 same as previous fiscal note
L 1 zero fiscal note published
L zero with analysis [ ] same as previous zero fiscal

note published

SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:



Alaska "tate fegtslatoE WHILE IN SESSION

) P.0. Box V
House of Representatives State Capitol

Juneau, Alaska 99811
(907) 465-3706
Al Adams OUT OF SESSION

Chairman P.0. Box 333
Committee on Finance Kotzebue, Alaska 99752

(907) 442-3320

Official Business
1024 W. 6th

DATE: January 29, 1988 Anchorage, Alaska 99501
(907) 274-0615
TO: Representative Niilo Koponen
Co-Chair, House HESS Committee

Representative Johnny Ellis
Co-Chair, House HESS Committee

FROM: Representative Al AdamsChai'r
House Finance Committee

RE: HB 345, "An ACT relating to coroners® inquests; and
providing for an effective date.”

I appreciate the House HESS Committee scheduling this bill so
promptly.

The intent of this bill is to allow coroners the discretion in
cases where the cause of death is clear, but statutes demand
inquest proceedings, to be able to decide not to hold the
inquest proceedings.

In particular, situations have arisen in my district in cases
of suicide where the preponderance of evidence left no doubt
of the cause of death, but coroners were left no discretionary
ability. The inquest process put families of the deceased
through unnecessary grief and incurred costs to a court system
already functioning with a minimum of staff.

Beyond remedying this situation, there is another problem in
the state of a lag time between suicidal deaths and that
information being obtained by the Bureau of Vital Statistics.
This has occurred because of the inquest procedure in these
cases delaying information being given to the Bureau. One
problem cited in The Daily News series on suicides among
Alaska Natives touched on this issue of inaccurate records of
suicidal deaths because of this delay.

Attached is a statement from the Alaska Court System
supporting this legislation.

My staff person, Martha Stewart, would be willing to attend
your committee meeting next week.
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Position Paper

HB 345

For an Act entitled: "An Act relating to coroners®™ inquests;
and providing for an effective date."

This Act amends AS 12.64 to allow the coroner discretion in
deciding the need for ah 1inquiry 1in the case of a death where
the deceased 1is unattended by a physician or when no physician
is prepared to execute the certificate of death. It further
allows the coroner discretion 1in deciding the need for a formal
inquiry 1in the case of a death that may have been occasioned

by criminal means.

This 1increased coroner discretion will prevent the time and
expense of unwarranted 1inquiries.

Position

This bill would have no direct impact on the Department of
Health and Social Services. The position of the department
is neutral.

Recommended by:
E Ity
Director
Division of Public Health

Date:

Approved by: k ||u
Myra/M. Munson

Commissioner
Department of Health and
Social Services

Date: Ak L till
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JAN 29 '88 15:51 ACA 2ND JUD DIST FAX276-6342

AAlaska Qlourt
£itntt of ~oaktt
OFFICE OF ADMINISTRATIVE DIRECTOR

303K St
JANALEE R, 9TRANDBERG Anchorags.AK 99501
Stiff Counsel &07) 2048228

January 21, 1988

R rse tative Albert P. Adams
éf\e% a tate ?.eg#slature

0, Box
Juneau AK 99811
Re: Act relating to coroners' inquests
Dear Representative Adams:

Thank for this opportunity to comment on pro ose islation which would
glve C. ror\ers/ F |Oa{'odm|n|stryators the H|scret|908p 0\9 uests In certain
ases Involvin eath by cnm|7 gans o[ suicide The cou zstem favors
the concept gLvin coroners th adnpmstrators and mag|strat Iscretion
to dispense wnh Inquests In, these m?s of cases. We believe that gujdance for
E%%rtexreurlceme of this discretion as well as a review process can De “effected by

0 IE P AR, YRS SO 18 SO, ot
HOW a coroner to dISB nse WI'[ an Inqueét even w n the dfln n d Infor-

mat|on warrant an Inquest, Because the discretionary nature o e mquest IS
cange changes. in section two the presen use of wor ?]hall
b C|ent Sec nd |n sect |on tw rase

Ines
unFess the %eath IS or WI ﬁ uired |nto %g [gjranﬁ P/ |n w IC(F cas
En ncLues Jury under. this. ect| n t req ired” ~sfiould elete
ecause the coroner Is Dpeing given the |scret|on to hold Inquests in" these

cases.
I would be ha to discuss this bill further with you or answer any questions
Jol Have PRy y y q
Sincerely,
/Jane”ee ft, Strandbe
Start Counsel
JRS :bh

1/29/88-7
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10.
11.

12.

13.
14,
15,
16.
17.

18.
19.

20 .

13
14
16-

TABLE CF MEDICAID PRIORITIES - AS 47.07.035

(Lowest to Highest)

Service

Chiropractic

Adult Dental

Emergency Hospital Services

Speech, Hearing & Language Disorders
Optometrists Services & Eyeglasses
Occupational Therapy

Prosthetic Devices

Medical Supplies & Equipment

Clinic Services Includes Mental Health Clinics
Physical Therapy

Personal Care

Non-Institutional Long Term Care

Inpatient Psychiatric Services
Intermediate Care for the Mentally Retarded
Intermediate Care Services

Individuals Under 21 Not Eligible for ARC

Skilled. Nursing Services for Individuals
untliere 21 J

Aged, Blind and Disabled Individuals g

Indjviduals in a Hospital, Skilled or Inter-
mediate Care Un%]er 30%" Sl Ieveﬁ

Individuals Under 21 Under Supervision of
the Department - fine

Inc uges Alaska Psychiatfic Institute
Includes Harborvier Developmental Center

as well “as the’ man edical

SErvices.

Recipients

600
2,032
0.
298
4,543
36
198
330
1,384
224
%
-
69
116
400
1,500

14

IAisftTufjov 2,766

49

50C

FY88

Annual  Amount

410.0
571.2
-
113.0
984.0
53.4

679.8

3,979.2
255.4
526.8

-

5,570.5

10,566.1

17,108.6
1,785.0

786.3
19,824.8

2,800.2

595.0

i
Ir1/b /bl

(0C 3

20 Are Eligintlity Groups. The costs shown are included in the above optional services
fg 4 &JePtory M 3(5 P



FY89 MFDICAL ASSISTANCE

BENEFITS ELIGIBLES RATES

+ + . Medicaid Rate Commission
Claims Payment System

Mandatory . M - Mandatory . Inflation and New Technology
Optional . M ~O0ptional . Required to Pay MRC Rate
GRM

PROGRAM INCREMENTS:
No new benefits/services
4.2% in Medicaid Facilities
4.5% in all other programs
Healthy baby bill implement SOBRA option

3.8% for all programs

ADMINISTRATIVE INCREMENTS FOP COST MANAGEMENT

Hearing Officer 2.0
. Auditors 94.6

UTILIZATION APPROPRIATION S

Peer Review

No adjustment for Change in Utilization
Patterns

Base Adjustment for Unmet
Need

Physicians Services 99.5

Pharmacists Services 103.5

Continue Pre-Admission Screening 211.8
Continued Third Party Lability Recoveries 0

Implementation of the Medicaid Management Information System impacts each of the four areas above
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I>r]*T. OF HEALTH AAH SOCIAL SERVICES
OFFICE OF THE COMMISSIONER

STEVE C O W PER, GOVERNOR

PO BOX H
JUNEAU. ALASKA 99811-0601
PHONE (907/465-3030

March 11, 1988
The Honorable Fran Ulmer
Chairperson
State Affairs Committee
Alaska State House
P.0. Box V
Juneau, AK 99811
Dear Representative Ulmer:

As you know, the Governor®s |Interim Commission on
Health Care was convened in November to study a variety of
questions regarding the provision of health care in Alaska.
A primary focus of these deliberations has been the
provision of long-term care services 1in Alaska, including
both institutional and non-institutional care. As part of
its study of institutional services, the Commission, through
its Long-Term Care Committee, has been reviewing the
mechanism used in Alaska to set medicaid rates for long-term
care facilities and acute care hospitals.

The Long-Term Care Committee has recently learned that
the current rate setting process has resulted in rates which
may have put the State in jJjeopardy of non-compliance with
Federal Medicaid guidelines. (See attached memoranda from
Mary Benson and Norman Meyer). As these documents 1indicate,
the Federal government contends that the State has paid, and
is continuing to pay, rates which exceed the Federal wupper
limits. Failure to correct this situation could result in a
considerable financial penalty accruing to the State, and
possibly, the termination of federal participation in
Alaska®s Medicaid program. The Health Care Commission 1is
very concerned with these possibilities and this concern has
prompted us to alert you to this problem.

The Long-Term Care Committee 1is currently discussing
alternatives to the present rate setting structure.

Although that committee has not yet made recommendations,

the attached 1issue paper (Facility Rate Setting) suggests
several options under consideration. The recommendations of
the Commission regarding this and other health care 1issues
will be available in draft form by the middle of April.
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FACILITY RATE SETTING

ISSUE

Facrlrtg rate settrng Alaska's system orsettrng medrcard reimbursement rates for
rivaté health caré acrIrtres |sun|%re It is the”onl state that entrusts the rate
ettrn? process to a volyrteer com |ssron that iswnolly outside the control of the
execulive or legislative branches. The Medicaid Rate Commission (MRC) thus has
no legislative mandate to kee facrlrt rates within amounts budgeted by the
Department of Health andS cial Services anﬁi approPrratedb ¢ Ieﬁrslature
Aspects of this issug Include: mechanisms utilized for rate setting; poficies that
drive the rates; and potential sanctions by the federal Igovernmen - Which
participates in funding through Title X1X of the SocialSecurity Act (medicaid).

HISTORY

The Medicaid Rate Commission was establrshed by the Alaska Legrslature n 1984
AS 47, ?7 110, It ?onsrstsoffrve members, including; the chief ecrcutrveo icer of
an health facility licensed br( the state_but not own dor oPerate ht e state or
ederal overn ent: either the commissioner of mrnrst atron or health and socral
servrces ora designee of either commrssroner a srcr r |c% nsed to practrce an
ac Y y practicin medrcme in Alaska and not estat - a certified
public accountant with re evant experience: an are rese tative 0 eath ServICces
conf mers who does not h ve adi %ct or indirect mter st n an entity rovrdrng

th care services, 1d. The members ar appom ed egoverno an serve at
hrsor her pleasure for three- Year terms, w ch are sta ered."AS 47,07,130-140.
The commrssronsdutres are 10 "review ropose nt rates and getso
hﬁa th facilities and establrg ¥ment orh h facilities....

ecommrssron \s requrre atute to etermrne IJoros ect\ve terateo
P ayment to"a health facility...0ased on a fair rate tor eas nable costs incurred by

|||t d947 07.070; The statutes detail various factors which must be

consr red in determining the rate. 1a.

Since its inception, the Medmﬂrd Rate Commission has set rates at ever- mcreasrng
Ievels In FY 84, $217632 million was expended by the DePartmentofHealh
Social Servrces m medrcar pay ments to long-term “care facllities. In FY 88t e
Pﬂr recte expenditure for %ng term acrlrtre medrcard B ?/ments IS $

|on which 15 30.1% o teentrre me |card u get e enta?e |ncr ases in rates
gar to'long-term care acr Ities between FY n are ovided |
ttachment. The lowest ercentasge Increase |nt at perjod 15 12.93%: the hrg est is
31.05%. The avera el crease 42.45% In that pe 8 _1g. The average daily rate
paid to private long-term care facilities in FY 1988 is $212.11. 14

The dramatrc mcrease in medicaid raées has not resulted i |n Ia e numbers
senrors ernq served hy me |ca|d unded long-term care. 6, the tota eral
und medicald expendftures f orsenrors age 5 or overe were $14 8?3,000 ?

total, $3,823,000 as ex endfe for non- o gterm facilities, whrch ser ed

seniors at an davera gen iture o1 $1 \Berrecrgarendt A tota] of ] ’
Wwas expende g edicaid long term gare hich served 539 senjors | >Jrage
expenditure of $20,408 per recipient. See Halterman Report lable 1

The increased rates authorized hg the MRC are due to a com

of factors.
The prospective rate setting systém

%rnatr
Is based on costs incurred by the facilities during



a hase year, which in practice has meant their previous,fiscal %ear Plus an rnflatron
tactor he statutes set qut the costs to be consrdered in setting rates and the M

has, att e e%rs aturesdrrectron promu %rte regu lations enumerating the rate
settrng factors. In ormu%trn g rates, the MRC evaluates various components of
acllify costs during their base year, rncudmg? costs of current operation, Including
salariés and wages urchased servrces sugtp ies, Insurance, leases, depreciation,
taxes, rnterest expense, mamtenance and other operatrng ex enses education;
research; and [ppro priate capital development. AS 47.07.0/0: 7 AAC 43. 685 In
practice, the rate has been hased on the actual hrstorr?al costs ofo%eratrng facillties.
Alaska, unlike most states, does not impose an upper limit on reimbursement
amounts to facilities,

The onlv atutorily- rmposed standards re
OIrra orreasona eco ts incurred b
A rtronag etermrnrn a
Htrlrzatron {the facrlrty as been re U ed
evelopment of the tacility. AS4 07, 07 Otner tha the enerrccst items

s ecified in the statute cr atrn the MRC the “fair rate f or rea onable costs"
setgouagﬁ ang astatutory rrec ive that t e MRC "consider the agrr)roprratron limit

Islature for'th e artmen t's programs under [portions of Title 47] and
avarlabe g ; p d) q l'? ?
restrrctrons on what rates t

eral revenue' 070( here are no statutori
MRC sets However, the purpose section of the
statute ut 3rrzrngt e Department of Health and Social Services to participate in
the meaicai rogram rsr structrve It provides that: "It is declared as a matter of
Pnublrc eoncernt att| e nee persons ofthrs state receive uniform and pi hquaIrty
e rca care regardless of race, age, national origin, or economic standing.

qrtrrre thalttthe rate o ia ment be hased on
1l

yrate "may consrderw etherthe rate of

{%cause]o rm rovident or caéeless

rmposed

NrnetX ercent ( ?O%g of residents in Ion? -term cage T_frlrtres recejved medicaid

coverage In April 1987, which.is a typical month. [tennan ?port rat6 Since

medicald Is a vstem which reimpu sesProvrders rrect every ollar of t

arﬁ proved rat owsdrrectlg to the Institutions renderm 'the | on -term car eservrces
The national average gost 9term care r% Per ay; the 4 rag aryrate In
asaasofFY88rs 12I %aﬁmen ThusAasas aily rate Is

a 0st 400% of the national v\erae T ? I cost |rvrn rnAIa a has heen
uded to numerous times eheaIth care In g v actors
Infuencm cuteand ong e[m Care Costs In A Ho ever he 400%

dif erentr in daily rates 1S wel above t erncrease Cost 0 rvrng rnAIaska The

justification that It costs more because It costs more is no justification at al

The overrrdrn %ctor rdentr red in th exorbrtant rates rfard to facilities in Alaska is

te ates set P rerm urse for almost aA costs, no matter how

Inef rcrenta rt ma ecurrent rate structure esnot rewar trrm

rng nurtg In a mrnrstern a facility nor oes rt consider t e fact that man e Co-

oCate H { autresw e orrﬂ]rna constructed wrth statf rants. T

sratest ? Iities to ohta r ursement or caplta osts and

de reciation, ot 0T wh rc were orrgma ar ed f rom state do ars. In essence

th raﬁes reward hrg er and higher expenditures and dt lJorovr e an

ca ital costs origin Krncurre t estate The me rca In stmy nows

that whatever it'spends, it will lik g %rermburse hhroud edrcar rate

medical rnduﬁtr resgonse has beén t att ere Is a nighe eve of service Iin A Iaska

One doubts that any level of service could justify such-a cost differential in daily

rates.



Has the MRC throurth)h its pros ectrve rate setting Borocess in effect drscrrmrnated
a ainst non ong term medical ergr le A askans dvsettrng rates so rg tha

ndrn% for oth&r needy Alaskans i %reat y reduced? Haveé the high me icaid
payme trates resuted in_high rates eing charged togeople rnelrgrble or medicaid,
50 that retired persons living on mogest retirenient incomes are unable to afford

Institutional care? It appears so. The next question is, why? |f the true purpose of
Alaska's participation m the medicaid procrrram s to ensuré all need%recrprents of
access to medrca(J care, w ydoes the]le isfature contdnue to permit ﬁ
pperate as an in epen en. body with n external an rnternal controls? If,
instead, Alaska'spublic go icy rs to use the medicaid program to subsidize long-term
rare Idch“tles vvhrch have small occupancy rates and inversely high daily rates, it
should be so stated

The MRC, viewed ina hrstorrcal context, has oRerthd quite well (50 insure facility
survival. However such is not the purp 0se of the fe era medrcar statute which
was enacted a/Con ress to enere thataI cate orreso eligible need gersons
recelve neede ca care The effect of the prospective rat ttrng system
IS becoming clear to not only Alaskans,, but to the f e eraI overnmen which
currentl matchesAIaskas edicaid contribution. The fe overnment has
recent a vr%ed the Division of MedrcEI Assistance that alt there s no Uﬂ)er
limit 0 rerm ursements. in state aw, there 1S an u erlrmrtun er federal criter
h] ich the state 'f exceedrng Tus there ve 8, v

en the federal governm nt refuses to mat hthe Stae oTAlas asfacr Ity medrcard
costsormatches on % 0 It deems reasonable. T estatewo t n be liab e
0 Use general f onres to make up the difference. LoFso eral dollars would
be a heavv prrce to systain an unstat polrcy of ensuring facility survrval no matter
how cost ineffective the facility may be

POPULATION AFFECTED

All Alaskans are otentr |Iv ectedchythrs IS ue EIr rble medicaid populations
may n?t recerve ndrnq thelr medica nee sr ac rermbursements contrnue
not onyto soak up the %rggsts are of the D fet utto Tequire large

come a time, ang soon,

annu rncreasesr tat et. The Le slature as alrea aled its

unwr ngness to fund DM A at req ueste eves wo years ﬁestatewastorced

to elimi ate man servrcesprevrousy funded throu theg era ere med rca

program, w rchr solely a state funded medrcal rogram for the truly needy

addition, no undf have bee]n a[%)roprrated for the catastr%phrc illness pro ram for

the pa st two fiscal years, tment of H ealth aP qcial Services

rec nt submrtted a supplement Irequesto $ 83 million forthe remain er of FY
asrcaTy coverHte ever- rncreasrng cosé rPéryments to facilities. Medical

assrstance oy the needy cannot continug to 0N ever-increasing emergency

requests to the Legislature.

Everyone is suf errngdurrngthese times of ?cal austerit nv As the econom y
contrnues to bottom-out, man ? ans are find rng seves in neeq of medical
care, However, due to decreasrn? undrng those néeds could ngo ynmet. It is against
this backdrog that the fundamental unfaiiness of the current nfedicai
reimbursement P/sterq must evrevved Should the sfate, as a conscjous or
unconsclous public policy decision, fund everrncreasrnggrrvate acllity costs while
the medical needs of othier deserving Alaskans go unmet;



OPTIONS TO ADDRESSTHE ISSUE
The following are two options to consider.

1. Abolish the MRC and authorize the DHSS to perform the rate setting function;
the DHSS could therefore ensure that the total facility reimbursement rate does not
drive its entire budget and could ensure that the rate paid is not a subsidy to the
facilities at the expense of all other classes of medical consumers served by DHSS.

2. |f the MRC continues to exist in statute, there must be 3_tatutory m'teria to limit
fa%mty reimbursement, including autnority to impose a ceding on reimbursement
rates.



*'yrn A, *'unset’., Commlssio er .

l{cp>.rtntent of Health ory* SdciAl Services
s ox 1i-07

Juneau, Alaska '*981 I

"V.ir o 's. T:unven;

“urifi- e recor.t meetinjr, me rubers of your staff re?uested an explanation of how the
"is-mnroval of a state plan Amendment would affect Alaska's Medicaid program,
Thry also expressed an Inte Wost In learning uhat actions HCFA vould take if the
State c'ose to implement the chenr.es contained In the disapproved amendment.

A stale eI_ectin? tc receive payments under TItl-* XIX of the Social Security Art
mf.ijst submit aul receive app oval of its state plan for medical assistance. Once the
“Miraln state plan *vas heejt approved, it can only be chnngeri via the state plan
a nenrtiucnt process. This [rocess requires the state to thoroughlg describe the
proposed cl'ange In the lorn. ma state plan emend-nrnl and submit the document to
ICFA for approve 1 If the a »Mdn*nt IS apProved, It becomes part of the Approved
Mcdicalo state plan and tke change is effectuated. ' HCFA disapproves the
ar-.en'l'rent, the prooosotf ch IKte cannot be implemented —« the state plan remains

unchanged.

A state may c!>o0se to ignore 1ICFA's disapproval and Irupleuicnt the proposed
Change. This course of action. would result In the state beinc out of ¢. -.pliance with
the approved state plan etv could have slrniflcont financial ramifications. The
exact extent of the financial conse?uences would depend on tlie substantlalltK of the
non-compliance but could nnge from the disallowance or deferral of the FFP
associated with the disoppro fed change to the termination of FFP for the state's
entire Medicaid procram.

if you have any questions concerning this matter, our contact orrson is Boh
Crau<nan, °»0b con nhe renchec at (206) 442-044}.

Sincerely,

Norman V. Meyer
Associate Regional Administrator
for Program Operations
ccs Kim Buach
BG 1138k

File Code: SMO-!1



MEMORANDUM State of Alaska

to

THRU.

from

Norma Lundy March 11, 1988
Governor"s JInterim Health
Care Commission FILE NO

TELEPHONE NO

subject State"s Potential
Liability to Federal
Government on Medicaic

Mary K.ABensen
Executive Director
Medicaid Rate Commission

In response to your Committee®s ques.tions concerning the state"s
potential liability to the federal government on Medicaid, |1
have prepared the following summary.

The state has a variety of issues concerning Medicaid payments
to hospitals and long term care facilities. Attached 1is a
memorandum outlining issues as of February 17, 1988. Since that
time several other 1issues have developed 1increasing the state®s
potential liability.

In late February, the federal government identified an upper
limit 1issue with acute care services for 1984, 1985, and 1986.
We have been notified approximately $2.0 million will be
requested back from the state. "Tt~appears this argument will
continue into 1987 and 1988. I estimate we will be arguing
another $2.0 million in 1987 and $1.0 million 1in 1988. The
state does not agree with the federal finding. We anticipate we
will prevail or partially prevail.

The second issue involves litigation with Cordova Hospital
challenging the Medicaid Rate Commission®s ability to apply
audit findings prior to August 1986. The facility®"s contention
is the state could only audit prior to that time but had no
ability to recoup funds based on audits. I was notified Monday,
the Alaska Health Association 1is planning to join the suit on
behalf of all members facilities. Regardless of who prevails,
the federal government will take its half from the state. Based
on current audit findings, it appears there will be at least
$1.0 million in audit findings for 1985 and 1986. This will
result in $500,000 in payments to the federal government. We
feel the state will prevail.



Norma Lundy 2

The

outstanding 1issues are
FY 87 Long Term Care
FY 88 Long Term Care
FY 89 Long Term Care

Potential Federal

Upper
Upper
Upper
Clainm

.FY 89 Proposed Regulation
Outstanding Appeals
Total Contingent Liability

1984/5/6 Hospital
1987 Hospital
1988 Hospital
Audit Finding
Total

Upper Limit
Upper Limit
Upper Limit

Attachment

recapped

Limit
Limit
Limit

as

March 11,

follows:

$ 2,055,000
2,515,000
2,800,000

$ 7,370,000

$ 2,900,000
7,000,000
$17,270,000

$ 2,.000,000
2,000,000
1,000,000

500,000
$22,770,000

1988



{7 HOUSE COMMITTEE REPORT

Date referred: 1/11/88 FURTHER REFERRALS: HESS
Judiciary

DATE: 3-/7/7-"
The State Affairs Committee has considered HB 348

"An Act relating to the composition of the Medicaid Rate Commission."

RECOMMENDSI
[ 3 replace with t 1 the 2515 title
[ 1 attached amendment(s) ( NMa title

C x*] do pass
[ ] do not pass

1 no recommendation

[
[ ] individual recommendations
[

] additional referral to_the

ADOPTS: [ 1 letter of intent

ATTACHES NEW FISCAL NOTE(S):

[ 1 fiscal impact [ 1 same as previous Tfiscal note
[ 1 zero fiscal note published
[ 1 zero with analysis same as previous zero Tfiscal

note published /-1
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:

Commi



IHIMWBWMS  «QTgpfwr?-
STATE OF ALASKA 1981 LEGISLATIVE SESSION

FISCAL NOTE BILL VERSION : HEA 3As .

PUBLISHDATE:HOUSE 1/11ZAS8

NO.

REQUEST FISCAL DETAIL
Bill"Resolution No . : Agency Affected OsalLh & Social Services
Tuk :An Ant- Rp.latincr to the Membership BRU .Medicaid Rate Cormission

of the Medicaid Rate Cfcnmission

Sponsor : Rules Committee Components :Medicaid Rate Cormission
Requestor: Governor
Due ofRequest:,

EXPENDITURES/REVENUES : (Thoustnds of Dollars)

OPERATING FY 88 Fy 30) FY yo FY 91 FY 92 FY %SZ
PERSONAL SERVICES -0 - -u- -0 - -n-
TRAVEL -u - - 0- u- u-
CONTRACTUAL -0 - -0- -0 - -0 - -Q—
SUPPLIES -0 - 0- 0- -0- -0-
BQLTPMENT

LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0 - -n- It -0-

CAPITAL
REVENUE

FUNDING : (Thousands of Dollars)

GENERALFUND

FEDERAL FUNDS

OTHER

TOTAL -0 - dL -u- -0-

POSITIONS

FULL-TTME
PART-TIME
TEMPORARY

ANALYSIS : Attach aseparate page ifnecessary

The proposed language changing the membership of the Medicaid Rate
Cormission would have a net zero impact on the Medicaid Rate Can-

mission budget. f
Prepared by : /7|SV /SA , Phone 465-3355
Division : Medical Assistance Date:’ 12/8187
Approved b”*nunissioner:| g y Avrrfaa®Date: izhJX L

Agency:

Dismbution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Offce ofManagement and Budget
Impacted Agency(ies) Pre. 9/16"86



M EMORANDUWM State of Alaska

THRU.

FROM:

02 001A(Rev 85)

Norma Lundy date March 11, 1988
Governor®"s Interim Health
Care Commission FILENO.
TELEPHONE NO:

SUBJECT: State"s Potential
Liability to Federal
Government on Medicaid

Mary K .Jensen
Executive Director
Medicaid Rate Commission

In response to your Committee"s questions concerning the state"s
potential liability to the federal government on Medicaid, 1
have prepared the following summary.

The state has a variety of issues concerning Medicaid payments
to hospitals and long term care facilities. Attached is a
memorandum outlining issues as of February 17, 1988. Since that
time several other issues have developed increasing the state"s
potential liability.

In late February, the federal government identified an upper
limit issue with acute care services for 1984, 1985, and 1986.
We have been notified approximately $2.0 million will be

requested back from the state. It appears this argument will
continue into 1987 and 1988. I estimate we will be arguing
another $2.0 million in 1987 and $1.0 million in 1988. The
state does not agree with the federal finding. We anticipate we

will prevail or partially prevail.

The second issue involves litigation with Cordova Hospital
challenging the Medicaid Rate Commission®s ability to apply
audit findings prior to August 1986. The facility®"s contention
is the state could only audit prior to that time but had no
ability to recoup funds based on audits. I was notified Monday,
the Alaska Health Association is planning to join the suit on
behalf of all members Tfacilities. Regardless of who prevails,
the federal government will take its half from the state. Based
on current audit findings, it appears there will be at least
$1.0 million in audit findings for 1985 and 1986. This will
result in $500,000 in payments to the federal government. We
feel the state will prevail.



Norma Lundy -2- March 1] , 1988

The outstanding issues are recapped as follows:

FY 87 Long Term Care Upper Limit $ 2,055,000

FY 88 Long Term Care Upper Limit 2,515,000
FY 89 Long Term Care Upper Limit 2,800,000
Potential Federal Clainm $ 7,370,000
WY 89 Proposed Regulation $ 2,900,000
Qutstanding Appeals 7,000,000
Total Contingent Liability $17,270,000
1984/5/6 Hospital Upper Linmit $ 2,000,000
1987 Hospital Upper Limit 2,000,000
1988 Hospital Upper Limit 1,000,000
Audit Finding 500 ,000

Total $22,770,000

Attachment



H1J—T.OrHEALTH AXO SOCIAL SERVICES

/
MEDICAID RATE COMMISSION  /

February 17,

The Honorable Myra Munson
Commissioner

Department of Health & Social Services
Pouch H-01
Juneau, AK 99811

Dear Myra:

received correspondence from Region
issues for our FY84 and FY85 fisca

Today, 1
upper limits

I want to keep you fully

informed of the potential

STEVE COWPER. GOVERNOR

PC B>

3tc- C SRefl SU.TE -
AS:«OnA3E AULS»*
Post (*r i9<*

1988

X concerning the
I years.
liability the

state faces with this and other issues. While the state needs to
require federal participation based on our approved State Plan,
the upper limit issue is a problem for the state of Alaska.
Currently, we have approved State Plans through June 30, 1987.
The 1988 State Plan 1is not approved. Our aggregate calculations
for hospital services indicate the approved rates are under the
upper limit for FY87 and FY88.
The long term care rates continue to be the major issue for
state. I am listing an estimate of the contingent liability the
state faces on several issues including the federal upper limit,
regulations pending before the Medicaid Rate Commission, and
appeals 1in process. All the issues listed below will likely be
all general state funds. The appeals from providers request
payments for expenses not included in the State Plan. While 1 do
not believe the Tfacilities will prevail, it is 1important to
consider the appeals as contingent liabilicies against General
state funds. The outstanding issues are as follows:

FY87 Long Term Care Upper Limit$ 2,055,000

FY88 Long Term Care Upper Limit $ 2,515,000

FY89 Long Term Care Upper Limit$ 2.800.000

Potential Federal Claim $ 7,370,000

$ 2,900,000
$ 7.000.000
$17,270,000

FY89 Proposed Regulation
Outstanding Appeals
Total Contingent Liability

FFB 1 9 1988
« f. Cinancft



If any of the contingencies become a reality, the impact will be

in the FY89 appropriation. As you <consider the appropriation
request for FY89, you may want to consider requesting funding for
some of the contingencies. As a note, the federal upper limit

issue and the chart above reflect only the federal portion. |
estimate excess above the upper limit for the 3 three years is
approximately $14,645,000 in actual payments to the health care
facilities or just under 20% of the rate.

If you wish to discuss any of these issues or I can be of any
assistance, please do not hesitate to contact me.

Mary K. Bensen
Executive Director

cc: -JCommission Members, Medicaid Rate Commission
Karen Perdue, Deputy Commissioner DHSS
Kim Busch, Medical Assistance
Harlan Knudson, Health Association of Alaska
Robert Bilden, Legislative Audit



Mym A, Munscn, Commlssioi er
Department ol Health Anri Scjcial Services
P. 0. feox 11-07

Juneau, Ala*ka 99311

Oear Ms. Munson;

purin”® e recent meeting* mo mburs of your staff requested an explanation of how- the
*is-ionrotal of a state plan amendment wvould affect Alaska"s Medicaid program,
They also expressed an Ir.te est in learning vhat actions HTPA voutri lake if the
State c" ose to implement the chcnges contained In the disapproved amendment™

A stale electing tc receive payments under Title XIX of the Social Security Act
tmusi submit and receive apn ovcl of its state plan for medical assistance. Once the
Medical""1 state plan lias bct]) approved, it can only be changed via the state plan
amendment process. This rocess requires the state to thoroughly describe the
oroposod change In the (orm mfa state plan amendment and submit the document to
VICFA fcr approval. U the c i<nd;n»*nt is approved, it becomes part of the Approved
Medicaid state plan and t*e chanpc is effectuated. If IIGFA disapproves the
amendment, the proposed ch ngc cannot be implemented and the- state plan remains
unchanged.

A state -nay choose to igo re HCFA"s disapproval and Implement the proposed
change. This course of actio would result In the state being out of compliance with
the approved state plan er could have significant financial ramifications. The
exact extent of the finnncla consequences would depend on the substantiality of the
non-compliance but could rtnge from the disallowance or deferral of the FFP
associated with the disappro red chance to the termination of FFP for the state's
entire Wicald program.

JF you have any questions concerning this matter, our contact Derson is Boh
Grainean, Rob can he reaches at (206) ift

Sincerely,

Norman V. Meyer
Associate Regional Administrator
for Program Operations
cct Kim Botch
BG 1138k

File Code: SMO-1



STEVE COWPER
GOVERNOR

STAT 2 of A las ica
OFFICE OF THE GOVERNOR
JONKAU

January 11, 1938

The Honorable Den Grussendorf
Speaker of the House

Alaska State Legislature

P.j. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska Con—
stitution, | am transmitting a bill that would change the
composition of the Medicaid Rate Commission, which was es—
tablished in the Department of Health and Social Services in
1983.

Currently, the Medicaid Rate Commission has four public or
provider representatives and one state government represen—

tative. The latter is either the commissioner of health and
social services or the commissioner of administration (or
the appointed designee of either). The purpose of the

Medicaid Rate Commission 1is to establish the rates for pay-—
ments made to hospitals, nursing homes, and a variety of
other health care facilities for services provided to
Medicaid and general relief medical assistance recipients.

The commission currently commits the state to a distribution
of over $80,000,000 yearly. With the present composition of
the commission, the state lacks budgetary control because it
cannot contain the growth of the rates approved by the com—
mission.

Historically, boards with the authority to commit the state
to some level of expenditure or indebtedness have had a vot—
ing majority of cabinet or top-level administrative
officials. This bill brings the composition of the commis—
sion into <conformance with other rate-setting bodies by
placing a total of three department heads (or, in place of
the third department head, one of the division directors of
the office of management and budget) on that rate-setting
body. Two other governor-appointed members would represent
health care providers and consumers, respectively. The com—
mission would, of course, continue to make its decisions
based upon presentations made to it by health care provid—
ers .



STATEMENT
HEALTH ASSOCIATION OF ALASKA

March 15, 1988

House Committee on State Affairs
HB 348 - MEDICAID RATE COMMISSION

The Health Association of Alaska, representing acute and long term health
care facilities, 1is opposed to H.B. 348, an act relating to the composition of
the Medicaid Rate Commission.

Purpose of Medicaid Rate Commission:

The purpose of the Canmission is to establish a fair rate of payment to
health facilities for services rendered to Medica; J and General Relief Medical
(GEM) beneficiaries.

The major activities of the Canmission are to develop and implement a new
rate setting system, audit facility data, prepare and negotiate the State Plans
with the Federal Government for federal funding, and report proposed Medical
Assistance expenditures for current and subsequent state fiscal years. The rate
setting is a public process wherein the Commission deliberates the proposed ratas
and sets the rates.

Current Composition ox Medicaid Rate Canmission:

1. Licensed Health Facility CEO

2. Commissioner of Administration or Commissioner of Health and Social
Services or their designee

3. Licensed physician

4. Certified Public Accountant

5. Consumer

Intent of HB 348:

Replace licensed health facility CEO, physician, and CPA with a health care
provider, Commissioner of Administration, Commissioner of Health and Social
Services, and/or a third Camissioner or a director of a division of the Office
of Management and Budget.

Reasons Why Health Association of Alaska Opposes HB 348:

1. The intent of HB 348 is to control health care facility costs by having
three of the five members of the Commission represent state government.

That is contrary to legislative intent. Hospital and long term health
care facility rates established by the Commission should not be budget
driven, but should reflect a fair rate of payment for services rendered.

State government and the public need to have the data compiled by the
Commission, and knew that fair and equitable rates are established by
utilizing that data.

(MORE)
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STF.VE CQWPER

DOVERNQR

Stat 2 or Alaska
OFFICE OF THE GOVERNOR

JUNKAU

January 11, 1938

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0O. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska Con-—
stitution, | am transmitting a bill that would change the
composition of the Medicaid Rate Commission, which was es-—
tablished in the Department of Health and Social Services in
1983.

Currently, the Medicaid Rate Commission has Tfour public or
provider representatives and one state government represen—

tative. The latter is either the commissioner of health and
social services or the commissioner of administration (or
the appointed designee of either) . The purpose of the

Medicaid Rate Commission is to establish the rates for pay-—
ments made to hospitals, nursing homes, and a variety of
ether health <care facilities for services provided to
Medicaid and general relief medical assistance recipients.

The commission currently commits the state to a distribution

of over $80,000,000 yearly. With the present composition of
the commission, the state lacks budgetary control because it
cannot contain the growth of "the rates approved by the com—
mission.

Historically, boards with the authority to commit the state
to some level of expenditure or indebtedness have had a vot—
ing majority of cabinet or top-level administrative
officials. This bill brings the composition of the commis—
sion into conformance with other rate-setting bodies by
placing a total of three department heads (or, in place of
the third department head, one of the division directors of
the office of management and budget) on that rate-setting
body. Two other governor-appointed members would represent
health care providers and consumers, respectively. The com—
mission would, of course, continue to make 1its decisions
based upon presentations made to it by health care provid-



The Honorable Ben Grussendorf Page 2

This proposed change would also help assure that the Depart—
ment of Health and Social Services maintains the Medicaid
program within federal requirements in order to allow maxi—
mum use of federal money. :



STATEMENT
HEALTH ASSOCIATION OF ALASKA

March 15, 1988

House Committee on State Affairs
HB 348 - MEDICAID RATE COMMISSION

The Health Association of Alaska, representing acute and long term health
care facilities, 1is opposed to H.B. 348, an act relating to the composition of
the Medicaid Rate Canmission.

Purpose of Medicaid Rate Canmission:

The purpose of the Canmission is to establish a fair rate of payment to
health facilities for services rendered to Medicaid and General Relief Medical
(GTM) beneficiaries.

The major activities of the Canmission are to develop and implement a new
rate setting system, audit facility data, prepare and negotiate the State Plans
with the Federal Government for federal funding, and report proposed Medical
Assistance expenditures for current and subsequent state fiscal years. The rate
setting ;s a public process wherein the Commission deliberates the proposed rates
and sets the rates.

Current Composition of Medicaid Rate Canmission:

1. Licensed Health Facility CEO

2. Ccsnmissioner of Administration or Commissioner of Health and Social
Services or their designee

3. Licensed physician

4. Certified Public Accountant

5. Consumer

Intent of HB 348:

Replace licensed health facility CEO, physician, and CPA with a health care
provider, Commissioner of Administration, Commissioner of Health and Social
Services, and/or a third Conmissioner or a director of a division of the Office
of Management and Budget.

Reasons Why Health Association of Alaska Opposes HB 348:

1. The intent of HB 348 is to control health care facility costs by having
three of the five members of the Canmission represent state government.

That is contrary to legislative intent. Hospital and long term health
care facility rates established by the Commission should not be budget
driven, but should reflect a fair rate of payment for services rendered.

State government and the public need to have the data compiled by the
Canmission, and knew that fair and equitable rates are established by
utilizing that data.

(MORE)



HB 348 Statement
Page 2
March 15, 1988

FOR:

Concern is that needed rate increases will be denied solely for the
reason that the Department of Health and Social Services will be required to
seek additional funding from the legislature to underwrite such increases.
The fact that health facility costs, generated by peqgple in need, must
compete with other health and social service programs is recognized, but it
does not negate the fact that hospitals cannot subsidize state programs.

It should be noted that a recent survey (by providence Hospital) showed
that hospital uncompensated care (bad debt/charity) costs increased from
$5,339,000 in 1982 to $10,368,000 in 1986. Medicaid paid hospitals only
$20,978.00 in 1986. Liability insurance premium costs increased from
$3,147,000 in 1986 to $5,377,000 in 1988. (Data from Medicaid Rate
Commission.)

2. The Certified Public Accountant, physician, and licensed health facility
CEO are needed on the Commission, as is the consumer and the representative
of the Department of Health and Social Services.

Establishing health facility costs is extremely complex, and the
involvement of individuals who are in the everyday business of providing
health services and cost accounting contribute significantly to the
deliberations of the Commission.

Harlan Knudson

Health Association of Alaska
319 Seward Street, #11
Juneau, AK 99801

586-1790
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Alaska I~tate & gtalatarc

House of Representatives
Al Adams

Chairman
Committee on Finance

Official Business

March 2, 1988

Representative Fran Ulmer
Chairman

House State Affairs Committee
P.O. Box V
Juneau, AK 99811
Re: HB 348

Dear Represe I

== sy g T

WHILE IN SESSION
P.O. Box V
State Capitol

Juneau, Alaska 99811
(907) 465-3706

OUT OF SESSION
P.O. Box 333
Kotiebue. Alaska 99752
(907)442-3320

1024 W. 6th
Anchorage, Alaska 99501
(907) 274-0615

I would like to take this opportunity to voice my support for House
Bill 348 "An Act relating to the composition of the Medicaid Rate

Commission."

As | am sure you are aware, the entitlement programs in general and
the Medicaid budget in particular represent an ever increasing
portion of the Department of Health & Social Services Budget. From
FY 86 - FY 88, a period when the vast majority of state funded
programs were sustaining double-digit percentage budget reductions,
state general funds for Medicaid increased by 12.2%. If you add the
FY 88 request for supplemental funding pending before the House
Finance Committee, the increase is approximately 37.1%. | have
attached a spreadsheet which more clearly demonstrates the growth
in this program during this period.

While some of these increased costs can be attributed to expansion of
services and increased caseloads, it is also true that a significant



Representative Fran Ulmer

Page 2

portion of the increased costs are directly related to the rate
increases awarded to Medicaid eligible facilities by the Medicaid Rate
Commission.

Under current law, the rate commission operates outside the normal
policy/budget process and the composition of the commission further
aggravates the problems inherent in this situation. House Bill 348
would provide for a majority of the members of the commission to
be state policy-makers and presumably more sensitive to the overall
policy and budget priorities of the state.

To illustrate just how out of step with the normal budget process the
current commission appears to be, | have attached a copy of a notice
of proposed changes in the regulations of the Medicaid Rate
Commission which came across my desk last week. If the
commission adopts these regulations as written, the state will be
obligated for an additional $2.9 million for FY 89 with further
increases in succeeding years. These funds are not in the current
Governor's FY 89 budget request nor will the regulations likely be
approved in time for submission as a budget amendment. As a
practical matter what we have here is a FY 89 supplemental request.
We are set-up for a FY 89 Medicaid supplemental before we have
even approved the original FY 89 budget!

In conclusion, | urge the State Affairs Committee to give favorable
consideration to HB 348. | am under no illusions that this will solve
all our Medicaid funding problems; but I am convinced it is a
worthwhile step in the right direction. In the absence of additional
cost containment measures in this area, | fear that further erosion in
funds for other vital health & social services programs is inevitable.

Al Adams
Chairman
House Finance Committee

cc Rep. Mark Boyer
Chairman
House Finance HESS Budget Subcommittee
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A
COMPONENT

MEDICAID-NON FACILITY
MEDICAID-FACILITY

TOTAL

ATTACHMENT A MEDICAID BUDGET FY 07

B c D E
FY 87 ACT FY 88 AUTH FY 88 SUPP FY 88 TOTAL

o Ot

12.558.1
22,822.4

35,378.5

10,972.6
26,598.2

37,570.8

4,970.0
3,375.0

0,345.0

45,915.8

F
FY 89 GOV FY

G H 1 J
89 REGS FY 89 TOTAL FY 89 V FY 87 FY 89 V FY 87
AMOUNT %
0.0 17,213.2 4,657.1 37.1%
2,900.0 36,012.1 13,189.7 57.9%
2,900.0 53,2253 17,8 .8 50.-1%

FY 98 TOTAL=AUTHORIZED PLUS PROPOSED SUPPLEMENTAL; FY 89 TOTAL=FY 89 GOVERNOR PLUS PROPOSED NEW REGULATIONS
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NOTICE OF PROPOSED CHANGES
IN THE REGULATIONS
OF THE MEDICAID RATE COMMISSION

Notice isgiven that the Medicaid Rate Commission, under
authority vested by AS 47.07.070 and AS 47.07.073, proposes to
amend regulations in Title 7 AAC 43 of the Alaska Administrative
Code,dealing with establishment of a rate setting process for
payment of services for Mediccil Assistance programs to
facilities, to implement AS 47.07, as follows:

1. 7 AAC 43.685(b)(2) is proposed to be amended by
identifying capitaland various insurance and employee
benefits costs as passthrough costs.

2. 7 AAC 43.685(b)(3) 1is proposed to be amended by adding
various insurance and employee benefits costs as
facility budgeted costs for rate setting.

3. 7 AAC 43.691(a) (1) is proposed to be amended to
substitute actual ©passthrough costs for budgeted
passthrough costs when calculating year end

conformance.

Notice 1is also given that any person interested may present oral
or written statements or arguments relevant to the proposed
action at a hearing to be held in Room 336 of the Frontier
Building, 3601 "C" Street, Anchorage, Alaska at 1:30 p.m. on
March 18, 1988.

This action is expected to require an increased general fund
appropriation of $2,900,000 in fiscal year 1989, $3,500,000 in
fiscal year 1990, and $4,300,000 in fiscal year 1991.



Hedicald Fac!llty

Price
Utlllration
Ellglbles

Medicald Non-F«c!llty
Price

Utilization
Ellglbles

e e Mmy

"oy

Dept.
Request

3.7%
3.1%
8.5%

3.7%
3.1%
10.4%

P’

FY87

Authorlzed

0.0%
3.1%
8.5%

0.0%
3.1%

10.A%

DIVISION OF MEDICAL ASSISTANCE

nunr.FT increase factors

FY88 FY89

National Oept. Dept.
Actual CPI Request Author!zed Projected Request
5.0% 15.7% 3.5% 2.5% 5.5% 3.8%
7.5% 0.0% 0.0% 6.5% 0.0%
6.0% 6.3% 6:3% 6.0% *£,2%
15.7% 15.7% 2.8% 0.0% 5.5% 3.8%
Unk. 0.0% 0.0% 6.5% 0.0%
6.0% 6.3% 6.3% 6.0% <f.5%
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Changing the Medicaid Rate Commission to Advising the Department on

Medicaid Facility Rates.

Purpose

This proposed amendment would change the focus of the Medicaid Rate Conmiis-
sion from a rate setting body to one giving advice to the Department of
Health and Social Services. Upon consideration of that advice and review
of available funding, the department adopts fair facility rates for

Medicaid based on federal requirements and state statutes.

Section 1. AS 47.07.040 is amended to read:

Sec. 47.07.040. State plan for provision of medical assistance. The
department shall prepare a state plan in accordance with the provisions of
42 U.S.C. 1396 - 1396p(Title XIX, Social Security Act, Medical Assistance)
and submit it for approval to the United States Department of Health and
Human Services. The plan shall designate that the Department of Health and
Social Services is the single state agency to administer this plan. The
department shall act for the state in any negotiations relative to the
submission and approval of the plan, The department [, INCLUDING THE
MEDICAID RATE COMMISSION,] may make those arrangements or regulatory
changes, not inconsistent with law, as may be required under federal law to
obtain and retain approval of the United State Department of Health and
Human Services to secure for the state the optimum federal payment under
the provisions of 42 U.S.C. 1396-1396p(Title XIX, Social Security Act,
Medical Assistance). In addition, the department shall provide a report to

the legislature no later than March 15 of each year concerning the status



of this program and recommendations, with supporting fiscal data, as to any

changes in the coverage of eligible persons or services to he provided

* Sec. 2. AS 47.07.070 is amended to read

Sec. 47.07.070 Payment to Health Facilities, (a) The commission shal
advise the department on the prospective [DETERMINE PROSPECTIVELY THEM rate
of payment to a health facility under this chapter and AS
47.25.120-47.25.300 based on a fair rate for reasonable costs incurred by
the facility. The department shall set the rates of payment to a health
facility. The department [COMMISSION] shall by regulation list the factors
it considers in making its rate determination under this section, after

consultation with the commission.

(b) In determining a rate of payment to a health facility under this
section, the department [COMMISSION] shall consider the proportionate share

of the facility's financial requirements for patient care for

(1) cost of current operations, including salaries and
wages, purchased services, supplies, insurance, leases, depreciation,
taxes, interest expense, maintenance and other health facility operating

expenses; and

(2) education, research, and appropriate capital develop-

ment.



