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S T E V E  C O W P E R
G O V E R N O R

S  T  a t  r  o  f  A l a s  i c a

O F F I C E  O F  T H E  G O V E R N O R

February 27, 1987

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska C o n­
stitution, I am transmitting a bill to make three modifica­
tions of the public assistance statutes. This bill is an­
other essential step in the state's effort to meet the c u r­
rent budget crisis.

Section 1 . The repeal of AS 47 .25. 455 eliminates the "in­
terim assistance" under the adult public assistance program. 
Essentially, that statute provides for state assistance of 
at least $280 a month to a person who is eligible for assis­
tance under the state statutes while his or her eligibility 
under the federal supplemental security income program is 
being determined.

Section 2. Under current state law (AS 47.25.320(d) and 
47.35.430(b)), if federal benefits under the aid to families 
with dependent children program and the adult public assis­
tance program are increased because of an increase in the 
cost of living, a corresponding increase in state benefits 
is required. However, the state will not be out of co mpli­
ance with federal requirements if the operation of these 
state statutes is suspended. Section 2 of the bill suspends 
the state's cost-of-living adjustment requirements for these 
two programs for one year. It is the intent that, when 
these statutes again become applicable, they will not be 
given retroactive effect. In other words, if there is a 
three percent cost-of-living increase->in FY 88, while these 
requirements are suspended, and an<M:hdr one in FY 89, only 
that second three percent increase'would b<=~given effect.

Steve Cowper 
governor
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Fiscal Note B AS E D  ON H O U SE  FINA N C E  FY8 8  B U D G E T

CSHB No. 157 (HESS)

u 1 r\_  ,

The House HESS C o m m i t te e  S u b s t i t u t e  for House Bill No. 157 amends AS 4 7 . 2 5 . 4 5 5  but 

does not e l i mi n a t e  the Inter i m  A s s i s t a n c e  program, as p r o p o s e d  in the FY88 

G o v e r n o r ' s budget; however, the changes to the I n te r i m  A s s i s t a n c e  p r o g r a m ~ p r o p o s e d  

by CSHB 157i(HES$) will result in a s i g n i f i c a n t  cost savi n g s  to the State.

B a c k g r o u n d  on the Interim A s s i s t a n c e  P r o gr a m

A d u l t  Public A s s i s t a n c e  (APA) a p p l ic a n t s  w h o  c l a i m  to be d i s a b l e d  and w h o s e  income 

is b e l o w  the Social S e c u r i t y  A d m i n i s t r a t i o n ' s  S u p p l e m e n t al  S e c u r i t y  Income (SSI) 

p r o g r a m  income q u a l i f y i n g  limits m u s t  a p p l y  for SSI and have t heir d i s a b i l i t y  

d e t e r m i n e d  by Social Security. It takes Social S e c u r i t y  an a v e r a g e  of a p p r o x i m a t e l y

111 days to m a k e  a d i s a b i l i t y  decision. If a d e c i s i o n  is positive, SSI b e n e f i t s  are

p r o v id e d  re t r o a c t i v e  to the date of SSI a p p l ication. R e g u l a r  A d u l t  Public 

A s s i s t a n c e  b e n e f i t s  are also p r o vided bac k  to the date of AP A  ap p l i cation.

AS 4 7 . 2 5 . 4 5 5  p r ovides that o t h e r w i s e - e l i g i b l e  A P A  a p p l i c a n t s  a w a i t i n g  an SSI 

d i s a b i l i t y  d e c i s i o n  will receive $280 per m o n t h  in s t a t e - f u n d e d  " I n t e r i m  

A s s i s t a n c e ."

A 1986 A la s k a  Supr e m e  Court d e c i s i o n  found that Interim A s s i s t a n c e  had to be 

con ti n u e d  for a p p l i c a n t s  w h o  r ec eived a n e g a t i v e  initial SSI d i s a b i l i t y  dec i s i on ,  

p r o v id e d  that they w e r e  p u r suing t heir appeal rights thro u g h  the t h r e e - s t a g e  SSI 

appeals process. A p p r o x i m a t e l y  69 p e r c e n t  of all initial SSI d i s a b i l i t y  r’jcisions 

are denied; a l m o s t  60 p e r c e n t  of  those de n i e d  a p p l i c a n t s  who  appeal are f ound

el i g i b l e  at some  p o i n t  in the appeals process. A b o u t  53 p e r c e n t  o f  all a pp l i c a n t s

are e v e n t u a l l y  d e t e r m i n e d  to be e l i g i b l e  fo*' assistance.

B a c k g r o u n d  on the Genesis of HB 157

The G o ve r n o r ' s  FY88 bu d g e t  reduced the A d u l t  Public A s s i s t a n c e  c o m p o n e n t  by $1008.0, 

for the e l i m i n a t i o n  o f  the Ai d  to the D i sa b l e d  I n t e r i m  A s s i s t a n c e  coverage.

On Marfch 2, 1987, HB 157 was intro d u c e d  into the A l a s k a  House o f  R e p r e s e n t a t i v e s  by 

the H ouse Rules C o m m i t t e e  at the requ e s t  o f  G o v e ' n o r  Cowper.

Sect i o n  1 of the bill w o u l d  have e l i m i n a t e d  Interim A s s i s t a n c e  pa y ments and 

Sect i o n  2 o f  the bill w o u l d  h a v e ' s u s p e n d e d  the C OLA i n c r e a s e  due to take e f f e c t  on 

J a n u a r y  1, 1988 for the A F D C  and AP A programs. The Go v e r n o r ' s  FY88 B u d g e t  was 

w r i t t e n  with the a s s u m p t i o n  that HB 157 w o u l d  pass [i.e., if this p r o p o s e d  

le g is l a t i o n  did not pass, the p r o j ec t e d  FY88 C O L A  s a v i n g s  o f  $ 7 8 2 . 8  and the 

p r o j e ct e d  Interim A s s i s t a n c e  savings of $ 1 , 0 0 8 . 0  (for a total of $1,790.8) had to be 

re s t o r e d  to the FY88 A s s i s t a n c e  P a y ments BRU bud g e t  request]. T h e r e f o r e ,  this 

d e p a r t m e n t  p r e p a re d  a zero fiscal note f o r  HB 157 b e c a u s e  the dollars s aved by this 

p r o p o s e d  le g i s lation had a l ready been removed fr o m  the G o v e r n o r ' s  FY88 Bud g e t  

request.

House Finance Budget

The FY88 b u dg e t  a p p ro v e d  by the House Finance C o m m i t t e e  on Wedne sd a y ,  April 29,

1987, includes $782.8 for the FY88 C OLA and $ 1 0 0 8 . 0  for c o n t i n u a t i o n  o f  the I n t e ri m  

A s s i s t a n c e  p r o g r a m  in FY88.

P a g e  2  o f  3



Fiscal Note B ASED ON H O U S E  FINA N C E  FY88 BU D G E T

CSHB No. 157 (HESS)

U • *r._ ,

'*• Thi s  fiscal note w e  have t h e r e f o r e  p r e pared for CSHB 157 (HESS) r  Fleets the impact 

to the FY88 H ouse B u d g e t  w h e r e  ful 1 COLA and Inte r i m  A s s i s t a n c e  c-. 't have been 

restored.
/t

Effect o f  CSHB 157 (HESS)

House Bill 157, as revi s e d  by HESS, proposes changes to -- but does not e l i m i n a t e  —  

the Interim A s s i s t a n c e  program.

The p r o p o s e d a m e n d m e n t s  to AS 47 . 2 5 . 4 5 5  w o u l d  a u t h o r i z e  im p l e m e n t a t i o n  o f  an Interim 

A s s i s t a n c e  A g r e e m e n t  w i t h  the Social S e c u r i t y  A d m i n i s t r a t i o n .  As a par t of this 

a g r e e me n t ,  Interim A s s i s t a n c e  a p p l i ca n t s  w o u l d  be r e q u i r e d  to as s i gn  t h e i r 

r e t r o a c t i v e SSI ch e c k s  to the State. The S tate w o u l d  use part o f  t hose funds to 

r e i m b u r s e  it s e l f for the a m o u n t  o f  Interim A s s i s t a n c e  paid w h i l e  a w a i t i n g  the SSI 

e l i g i b i l i t y  decision. A p p l i c a n t s  w o u l d  a l s o  no lo n g e r  be e l i g i b l e  to rece i v e  

r e t r o a c t i v e  A P A  p a y m e n t s  for the mo n t h s  in w h i c h  they r e c e i v e d  Interim As s i s t an c e .

I m p l e m en t a t i o n  of the p r o p o s e d  amend m e n t s w o u l d  p r o d u c e  e s t i m at e d  general fund 

savings o f  4 00.0 in the FY88 H ouse B u d g e t .

Fiscal Y ear 88 Impact of CSHB 157 on Aid to the D i s a b l e d  Interim A s s i s t a n c e  Progr a m  

on the House Budget:

T he FY88 H ouse Fina n c e  Budget: 300 Interim A s sistance

clients at $280 m o n t h l y  p a ym e n t  for 12 months. $ 1 0 0 8 . 0  General Fund

FY88 Interim A s s i s t a n c e  General Fund p r o g r a m  savings

wit h chan g e s  pr o p o s e d  by CSHB 157 (HESS) (400.0) General Funds

F Y88 Federal funds r e c e i v e d  to r e i m b u rs e  state for the 

am o u n t  of Interim A s s i s t a n c e  paid to clients await i n g

the SSI e l i g i b i l i t y  decision. 4 0 0 . 0  Federal Funds

FY88 Hbuse Finance Bu d g e t  for Interim A s s i s t a n c e

p r o g r a m  w i t h  the Fiscal N ote $1008.0

Fund i n g  Source:

General Fund 608.0

Federal 400.0

P a g e  3 o f  3
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House Bill No. 157

An "Act r e l a t i n g  to public assistance; and providing for an e f f ective

date."

B A C K G R O U N D :

I . Repeal of Interim Assistance

H ouse Bill No. 157 would eli m i n a t e  Interim A s s i s t a n c e  payments. The 

Interim A s s i s t a n c e  program was d e s i g n e d to provide t e m p o r a r y  cash 

a s s i s t a n c e  to APA applicants pending SSI's final decis i o n  of 

e l i g i bility. C a s eload data c l ea r l y  indicates that the Interim 

A s s i s t a n c e  prog ra m  is providing benefits to i ndividuals a bout thirty 

perc e n t  (30") of w h o m  are u l t im a t e l y  founo to be i n eligible for A dult 

Public A s s i s t a n c e  benefits. T hese benefits are never recovered by the 

state.

D i s c o n t i n u a n c e  of Interim A ss i s t a n c e  benefits w ould result in 

e l i m i n a t i o n  of one source of i m m ed i a t e l y  ava il a b l e  funds for 

i n d i v i d u a l s pursuing SSI claims.

A d u l t  Pu b l i c  Assis t a n c e (APA) appli c a n t s  w hose income is w i t h i n  the 

Social S e c u r i t y  A d m i n is t r a t i o n 's  Supplemental S e c u r i t y  Income (SSI) 

p r o g r am  income limits are required to c o n c ur r e n t l y  a p p l y  for the SSI 

program. AS 47.25.455 provides for Interim A ss i s t a n c e  payments of 

S280 p e r  m o nt h  to those individuals w h o  are w a i t i ng  for an el i g i b i l i ty  

de c i s i o n  f rom the Social S e cu r i t y  Administration.

E l i g i b i l i t y  for APA benefits for persons with income w i t h i n  SSI limits 

is b a s e d  on SSI's e ligibility decision. A finding of no SSI 

e l i g i b i l i t y  results in denial of A P A  benefits and te r mi n a t i o n  of 

Interim A s s i s t a n c e  payments. Approval of the SSI a p p l i c a t i o n  results 

in a f i n d i n g  of A P A eligibility. When an individual goes through the 

Interim A s s i s t a n c e  process and is f i n a l ly  found e l i g i b le  for 

r e t r o a c t i v e  AP A benefits, the amount of the client's r etroactive 

b e n efits could be reduced by the amo u n t  of Interim A s s i s t a n c e  the 

cl i e n t  r e c eived w h i le  awaiting the SSI determination. Interim 

A s s i s t a n c e  payments to individuals who are found i neligible for SSI 

are s i m p l y  terminated. The rec i p i en t  incurs no liability to repay. A 

1986 A la s k a  Supreme Court de c ision requires that Interim Assi s t an c e  

p a y m en t s  be c o ntinued to applicants wh o have received an initial 

finding of in e l igibility from SSI if they are pursuing an appeal of 

the SSI finding. The t hree-stage SSI appeal process often lasts for 

one y e a r  or more.

SSI's 1986 Alaska caseload data show a 76 oercent initial denial rate 

for a p p l i c a t i o n s  based on d i s a b i l it y  and b.indness, and a 56 percent 

denial rate for applications based on age. Average p r ocessing time



PO
SIT

ION
 

FV
\P

ER
/D

ep
ar

tm
en

t o
f H

eal
th 

& 
So

cia
l S

erv
ice

s

for d i s a b i l i t y /b l i n d n e s s claims was 111 days. A p p r o x i m a t e l y  60 

percent of initial findings of i n e l i g i b il i t y  on SSI di s a bi l i t y /  

blindness claims are reversed on appeal. More than 90 percent of the 

Interim Assis t a n c e  caseload c on sists cf individuals applying for Aid 

to the Blind and Aid to the Disabled.

Thus, for e very 100 people who rece i v e  Interim A s s i st a n c e ,  a bout 31 

are e v en t u a l l y  d e termined to be not e n t i t l e d  to this aid.

A l t h o u g h  el i m i n a t i ng  the Interim A s s i s t a n c e  p r o g r a m  will re d u c e the 

number of options available to i ndividuals to meet their s h or t - t e r m  

needs, the General Relief A s s i s t a n c e  p r og r a m  and the General R e l i e f  

Medical programs w ould continue to m e e t  a porti o n  of their e m e r g e n t  

needs.

Passage of House Bill No. 157 w o u l d  result in si g n i fi c a n t  savings in 

APA p r o g r a m  costs w h i l e  assuring co n ti n u e d  benefits at curr en t  levels 

to the p opulation the program is intended to serve: the needy aged, 

blind, and disabled. This is a far m o r e  e q u i t a b l e wa y  to e f f e c t  

n e cessary prog r a m  e xpenditure reductions than the alternative, w h i c h  

is reducing APA payment standards.

1 1 . S uspension of AFDC and A PA CQLA's fo r  FY88

Existing s tate statutes provide that, when  federal Social S e c u r i t y  and 

Supplemental Security Income benef i t s  are granted a p e rcentage 

increase as a result of a national increase in the cost of living, 

A dult P"blic Assi st a n c e  and Aid to Families wit h  De pe n d e n t  C h i l d re n  

(AFDC) payments will increase by the same percentage.

Normally, these increases o ccur each J a n u a r y  1. In 1984 and 1985, the 

increases w e r e  3.5 percent; in 1986, the increase was 3.1 percent; and 

in 1987 the increase was 1.3 percent. We are c u r r e n t l y e s ti m a t i n g  

that the J a n u a r y  1, 1983 increase will be 2.0 percent, but w e  will not 

receive the actual figure from federal sources until October, 1987.

House Bill No. 157 w ou l d  eliminate the J a n u a r y  1, 1988 c o s t - o f - l i v i n g  

increase, w i t h  no retroactive e n t i t l e m e n t  to this cost increase in 

later years. However, this bill only suspends this adjus t m e n t  for one 

year, a l l ow i n g  the existing statutes to apply a u t o m a t i c a l l y  in 

s u bsequent years.

The D e p a r t m en t  views the suspension approach as an e x tremely i m p o r t a n t  

aspect of this measure. The a u tomatic c c st - o f - 1 i v i n g  provisions in 

Alaska's law are an enlightened way to prev e n t  benefits from being 

seriously eroded by inflation-caused d ecreases in real p ur c h a s i n g  

power. W' .hout this protection, the State's needy d e p endent c h i ld r e n  

and needy aged, blind, and disabled persons w o u ld  have to d e p e n d  upon 

periodic legislative action to provide the increases n e c e s s a r y  to 

maintain the goal of providing a s s i s ta n c e  in amounts essential to 

pres e r v in g  health and dignity.

I
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G o v e r n o r  Cowper observed that proposing a o n e - y e a r  s u s p e n s i o n  of the 

annual cost-of - l iv i n g  increase was "another essential step in the

state's e f fort to mee t  the curr e n t  budget crisis." As a part of

ne c essary exp e n d i t u r e reductions, House Bill No. 157 is the a p p roach 

least harmful to our a s s is t a n c e  recipients. It is p r e f e r a b l e  to 

forego a m o d e s t  payment increase next Janua r y  rather than impose an 

equal or g r e a t e r  d e c r e as e  in their current 7 /ments t h r o u g h o u t  FY88.

R E C O M M E N D A T I O N :

This l egislation is required to remain wi t h i n  the G o v er n o r ' s  bu d g e t  for 

FY88. If House Bill No. 157 fails, the r e quested a p p r o p r i a t i o n  will be 

in adequate to fund the formula needs of the A F D C  and A P A  p r o g r a m s in FY88.

S u p p o r t  passage of HB No. 157.

R e c o mm e n d e d

C— ^ D i v i s i o n  of Public A s s i s t a n c e

Date:

Ap p r o v e d  by:

Myra Ml Munson, C o m m i s s i o n e r  

D e p a rt m e n t  of Hea l t h  and 

Social S e r v i ce s

Date:
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No. 1 
HB 157 
3/2/87

S u s p e n s i o n of A FDC (AS 4 7 . 2 5.320(d)) and APA (AS 47.25.430(b) January 1, 

1987 COLA.

T hese state statutes require that A F D C  and APA pa y ments increase each J a n u a r y  1 

by the same p e r c e n t a ge  increase as provided u n de r  federal law each J a nu a r y  to 

Social Security and Supplemental S e c u r i t y  Income recipients. The FY88 AFD C  

G o v e r no r ' s  budget e x c luded a 2.0% C O L A  ef fe c t i v e  J a n u a r y  1, 1988. If 

legisl at i o n  that suspended the a u t o m a t i c  c o s t- o f - l i v i n g  e s calator clause w e r e  

enacted, it w o u l d  reduce FY88 AFDC formula need by 611.4 (305.7 general fund).

The FY88 APA  G overnor's budget e x c l u d e d  a 2.0% C O L A  effective January 1, 1988. 

L e g i s l a t i o n  that suspends the a u t o m a t i c  c os t - o f - l i v i n g  escalator clause w o u l d  

reduce FY88 A P A  formula need by 171.4 general fund.

Susp e n s io n  o f  the A F D C  and AP A  COLA are consi d e r ed  as a temporary m e a s ur e  only 

in view of falling State revenue and the d i m i n i s h e d  a v a i l ability of resources 

to fund COLA increments in the n ear term.

The FY88 Gover n o r ' s  budget reduced A F D C  and APA by fill.4 and 171.4 r e s p e c t i v e l y  

in a n t i c i p a t i o n  of s u spension of the FY88 COLA p r o p o s e d  by this legislation.

Aid t o  F am i l i e s  w i th  Dependent C h i l d r e n  
( AFDC) ccf i . j onent ;

8251 AFDC ca se l o ad  ( Ja nua ry  - June 19 87 )  
x S I 2 . 3 5  ave rage  payment i n c r e a s e  w i t h  
2 . 0% COLA e f f e c t i v e  1 / 1 / 8 8  x 6 months

To t a l  Fede ra l  CFM

611.% 3 0 5 . 7  3 0 5 . 7

Adu l t  P u b l i c  As s i s t a nc e  (APA) component ;

5289 APA ca se l o ad  ( Ja nua ry  -  June 1 9 8 7 )  171.% 171.%
x S5.%0 ave rage  payment in c r e a s e  w i t h  
2 . 0% COLA e f f e c t i v e  1 / 1 / 8 8  x 6 months

TOTaL FY88 AFDC and APA component s a v i ng s  7 8 2 . 8  3 0 5 . 7  %77.1
wi th  suspens ion  o f  COLA.

Page 2 of 3
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Repeal of AS 4 7 .25.455 that e l i mi n a t e s  the "Interim Assistance" under 

the A d u l t  Public A s s i s t an c e  P r o q r a m T

A d u l t  Public A s si s t a n c e  (APA) a p p l i c a n t s  who claim to be d i sabled and 

w h o s e  income is b elow the Social S e c u r i t y  A d m in i stration's Supplemental 

S e c u r i t y  Income (SSI) prog r a m  income q u al i f y i n g  limits m u s t  apply for 

SSI and have their d i s a b i l i t y  d e t e r m i n e d  by Social Security. It takes 

Social Secur. ty an average o f  a p p r o x i m a t e l y  80 days to mak e  a d i s a b i l i t y  

decision. If the decision is p o s itive. SSI benefits are p r o vided 

r e t r o a c t i v e  to the date of SSI appl i c at i o n .  Regular A d u l t  Public 

A s s i s t a n c e  benefits are also pr o v i d e d  b ack to the date of APA 

application.

AS 4 7 . 2 5 .4 5 5  provides that o t h e r w i s e - e l i g i b l e  APA a p plicants a w a iting an 

SSI d isability decision will rece i v e  $280 per month in s t a t e - f u n d e d  

" I n t e r i m  Assistance."

A 1986 Alaska Supreme Court d e c i s i o n  found that Interim A s s i s t a n c e  had 

to be c o ntinued for appli c a nt s  wh o  r e c e i ve d  a negative initial SSI 

d i s a b i l i t y  decision, provided that they w e r e  pursuing their appeal 

ri g h t s  through the t h r e e- s t a g e  SSI a p o e a l s  process. Al m o s t 60 p e r c e n t  

o f  all initial SSI d i s a b i l i ty  d e c i s i o n s  are denied; almost 60 p e r c e n t  of 

those denied a p plicants who appeal are found eligible at some p o in t  in 

the appeals process.

The FY88 Governor's budget redu c e d  the A d u l t  Public A s si s t a n c e  c o m p o n e n t  

by 1008.0 for the e l i m i na t i o n  of the A id  to the Disabled Interim 

A s s i s t a n c e  coverage.

A s s i s t a n c e  Payments BRU

A d u l t  Public A ss i s t a n c e  C o m p o n e n t

Ai d  to the Disabled Interim A s s i s t a n c e

300 AD Interim A s s i s t a n c e  clients x $280 m o n t h l y  payment x 12 m o n t h s  

for a FY88 APA com po n e n t  savings o f  1008.0.

Page 3 of 3



LAW OFFICES OF

ALASKA LEGAL SERVICES CORPORATION
7 6 3  S E V E N T H  A V E N U E  

F A I R B A N K S ,  A L A S K A  99701 
T E L E P H O N E  (007)  *52-5181 O R  *5 6 -5 *0 1

April 20, 1987

Niilo Koponen, Co-Chair 
House HESS Committee 
House of Representatives 
Pouch V
Juneau, Alaska 99811

Re: Interim Assistance and HB 157

Dear Niilo:

Thank you for requesting information concerning the 
impact of suspending interin assistance payments or, 
alternatively, recapturing those payments from 
retroactive federal benefits once an applicant receives 
a favorable decision on a disability application.

Interim assistance benefits of $280.00 per month 
a r e  p a i d  to i n d i v i d u a l s  w h o  h a v e  a p p l i e d  for both 
federal Social Security (or SSI) and state Adult Public 
Assistance disability benefits. The interim payments 
are paid during the interval between application and 
final administrative decision. Once a favorable 
decision is made by the federal government, the 
applicant then receives monthly Social S e c u r i t y  or SSI 
benefits. The State of Alaska supplements these federal 
benefits in an amount that assures each applicant of at 
l e a s t  $623.00 per month. (The amount is less if the 
individual receives in-kind income in the form of both 
food and shelter in another person's home; and is less 
per person if both individuals in a couple are 
eligible.) The average state supplement is $283 per 
month. (Current SSI payment is $340 per month, and the 
s t a t e  s u p p l e m e n t  is $283, for a t o t a l  of $623 p e r  
m o n t h ) .

As you can see, the interim assistance payment of 
$280 per month is very close Lo what the state will pay 
as a regular supplement once the individual is 
determined to be disabled. In reality, this means that 
d i s a b l e d  p e o p l e  must, d u r i n g  the f e d e r a l  d i s a b i l i t y  
a pplication  process, live on less than one-half of what 
they will ultimately receive as a minimum income 
compatible with decency and good health. And, unless 
the individual meets one of the qualifying criteria for 
the greatly reduced General Relief Medical program, that 
p e r s o n  will have no medical benefits coverage during



t h i s  a p p l i c a t i o n  p r o c e s s .  E l i g i b i l i t y  for M e d i c a i d  
begins only with approval to receive SSI or state of 
Alaska Adult Public Assistance benefits.

The single biggest problem that faces disability 
a p p l i c a n t s  is the length of time it takes for them to 
reach the hearing stage of the federal appeal process. 
In our experience, it is not unusual for an applicant to 
eventually have a hearing some 12 to 18 months after the 
d a t e  of initial application. There is usually a delay 
o f  a n o t h e r  3 to six m o n t h s  f o l l o w i n g  the h e a r i n g ,  
w a i t i n g  for the written decision and then waiting for 
t h e  f e d e r a l  b u r e a u c r a c y  to b e g i n  m a k i n g  the m o n t h l y  
d i s a b i l i t y  payments. One to two years is a long time 
for a disabled individual to survive, without medical 
b e n e fits, on just $280.00 per month. Many fall behind 
in rent or mortgage payments, property taxes and 
insurance, car payments, child support payments and the 
like. They just barely subsist economically, and 
usually suffer additional psychological problems such as 
anxiety and depression from the lengthy ordeal and the 
f e e l i n g  that they are viewed as able to work if they 
really wanted to. Except for the most dedicated 
non-worker, only a really desperate and disabled 
i n d i v i d u a l  would be willing to go through a process so 
humiliating, so poverty-stricken, and so filled with 
anxiety.

Once the applicant reaches the hearing stage, 
however, his or her chances of finally proving that they 
are in fact disabled increase dramatically. In a review 
of some 50 disability cases handled by the Fairbanks 
A L S O  office in the past four years, 80% were successful 
finally as a result of the administrative law judge's 
d e c i s i o n .  A m o n g  the 20% that we d i d  not c o u n t  as a 
successful outcome, however, were 3 or 4 individuals who 
s i m p l y  m o v e d  out of the s t a t e  and w h o  m a y  h a v e  been 
successful in another location.

The types of individuals most commonly using the 
interim assistance program are the chronically mentally 
ill (from 18 to 65), or 40-65 year-old individuals who 
o n c e  w o r k e d  but can, for one r e a s o n  or a n o t h e r ,  no 
l o n g e r  w o r k  at t h e i r  f o r m e r  o c c u p a t i o n s  and a re not 
r e t r a i n a b l e  because of disabling pain, or a combination 
of age and lack of relevant educational and vocational 
a b i l i t i e s .

Of the 50 Fairbanks ALSC cases reviewed, 17 of the 
applicants had chronic mental illness; 14 were



ultimately successful at the hearing stage of the appeal 
p r o c e s s  b a s e d  on the c h r o n i c  m e n t a l  i l l ness. The 
Fairbanks office currently has 15 open disability cases. 
Seven of these involve individuals with chronic mental 
illnesses. Among the remaining cases, one has a heart 
c o n d ition and had by-pass surgery in San Francisco; one 
s p e a k s  v i r t u a l l y  no E n g l i s h ,  is 63 y e a r s  old, and 
s u f f e r s  c h r o n i c  a r t h r i t i c  pain; a n o t h e r  has c h r o n i c  
infections which don't heal due to diabetes and suffers 
from a distended stomach caused by a hernia that cannot 
be surgically repaired without even greater risk to the 
patient than non-intervention; one shattered her 
v e r t e b r a e  in a fall two years ago and is in intensive 
therapy to relieve pain and strengthen the back; one has 
lupus and fibromyalgia and is in constant pain, anxiety 
and depression. It is impossible to conceive of any 
wo r k  environment where these individuals would be able 
to perform adequately and support themselves.

Interim assistance recipients are just barely 
surviving. I suspect most of them would become even 
m o r e  expensive public charges if their monthly stipend 
were discontinued.

The question of whether the state should reduce its 
ex penditure  for this program by seeking to recoup the 
i n t e r i m  b e n e f i t s  p a i d  by the s t a t e  f r o m  the f e d e r a l  
retroactive benefits is more difficult to answer. If 
the choice is no recoupment - no interim assistance, 
th e n  the answer must be that these applicants need the 
m o n e y  now and I am certain the majority would opt to 
receive these monthly benefits, understanding that the 
total amount would be recouped upon successful 
co m p l e t i o n  of the disability application process. When 
you are between a rock and a hard place, however, you do 
not have the liberty to make the optimally best 
decision.

The p r o p o s a l  that the s t a t e  r e c o u p  the i n t e r i m  
benefits, however, unwittingly puts the state in the 
position of benefitting from a long and drawn-out appeal 
process. Once the applicant is found to be disabled, 
the state must begin to pay the Adult Public Assistance 
s u p p l e m e n t ,  w h i c h ,  for some, w i l l  be e q u a l  to the 
interim assistance payment. For some, of course, whose 
Social Security benefits are more than the SSI amount of 
$340 per month, the state supplement would be less. The 
longer the appeal process, the more interim benefits the 
s t a t e  can recoup. The shorter the appeal process, the 
s o o n e r  the state must start to pay the non-recoupable



su p p l e m e n t .

If the state in fact paid the Adult Public 
Assistance supplement retroactively, just as the federal 
government does, there wouldn't be much for the state to 
recoup. The rationale for why the state does not pay 
retroactive benefits is that they provide the interim 
payments instead. Now the state is proposing to have it 
both ways.

While we acknowledge that the state has difficult 
financial choices to make, we feel the disabled poor are 
among the most disadvantaged and vulnerable people in 
this state. It hardly seems fair that they should be 
m a d e  to pay such a heavy price for the state's budget 
woes. Indeed, once a disabled person is successful and 
does receive a retroactive sum, they are usually in a 
position to pay back rent, mortgage payments, medical 
bills, and other critical and overdue bills. More than 
one client has told me that the money arrived just in 
the nick of time to prevent foreclosure, repossession of 
t h e  f a m i l y  a u t o m o b i l e ,  or the -like. If the e n t i r e  
retroactive sum goes to the s ate, and even when 
receiving the full $623 a month, the disabled will never 
h a v e  enough money to climb back out of the hole into 
w h i c h  they have slipped during the one or two years of 
living at the $280.00 per month level.

I must also point out that recoupment affects only 
the most deserving individuals, because, in order to 
h a v e  anything to recoup, the person must prove that he 
or she is disabled. The smaller number who lose their 
c a s e s  or simply do not pursue them, never have to pay 
the i n t e r i m  a s s i s t a n c e  back to the state. T h e r e  is 
something fundamentally unfair about a system that works 
this way.

It seems more productive and much less harmful to 
work on a system to recoup all medical benefits paid by 
the state-funded GRM program by establishing Medicaid 
eligibility retroactive to the date of eligibility for 
the disability benefits programs. In fact, if the state 
were successful in recouping the Medicaid 50% federal 
share for the many individuals who are eventually 
s u c c e s s f u l  in their disability claims, there is good 
reason to continue providing GRM benefits throughout the 
entire appeal process, instead of terminating them after 
the first denial notice from Social Security, as is the 
practice now.

-4-



I n  c o n c l u s i o n ,  I  w i s h  t o  a d d r e s s  t h e  i d e a  o £  
s p e e d i n g  u p  t h e  d i s a b i l i t y  a p p e a l  p r o c e s s .  We a r e  i n  
f u l l  s u p p o r t  o f  a n y  q u a l i t y  e f f o r t  t o  a c c o m p l i s h  t h a t  
g o a l .  H o w e v e r ,  a n  e m p h a s i s  o n  s p e e d ,  w i t h o u t  m o r e  
a t t e n t i o n  t o  t h e  h i g h  i n i t i a l  d e n i a l  r a t e  a n d  s u b s e q u e n t  
s u c c e s s f u l  a p p e a l  r a t e ,  w i l l  r e s u l t  i n  m o r e  s p e e d y  
d e n i a l s ,  n o t  b e t t e r  i n i t i a l  d e c i s i o n s .  I f  t h e  f o c u s  
w e r e  o n  b e t t e r  i n i t i a l  d e c i s i o n s ,  t h e n  t h e  l e n g t h y  
a p p e a l  p r o c e s s  i s s u e  w o u l d  r e s o l v e  i t s e l f .  I f  f e w e r  
a p p l i c a n t s  w e r e  b o u n d  u p  i n  t h e  a p p e a l  p r o c e s s ,  i t  w o u l d  
l o g i c a l l y  o p e r a t e  m o r e  e f f i c i e n t l y .  T h e  e m p h a s i s  n e e d s  
t o  b e  p l a c e d  o n  h e l p i n g  t h e  D i s a b i l i t y  D e t e r m i n a t i o n  
U n i t  i n  t h e  D e p a r t m e n t  o f  E d u c a t i o n  i n  A n c h o r a g e  m a k e  
b e t t e r  i n i t i a l  d e c i s i o n s .  O n c e  t h e  i n i t i a l  a n d  
r e c o n s i d e r a t i o n  d e c i s i o n s  a r e  m a d e  t h e r e ,  h o w e v e r ,  i t  i s  
d i f f i c u l t  t o  p e r c e i v e  how t h e  s t a t e  c a n  i n f l u e n c e  t h e  
t i m i n g  o f  t h e  f e d e r a l  a g e n c y  h e a r i n g s ,  h o w f a s t  t h e  
A L J ' s  w r i t e  t h e i r  d e c i s i o n s ,  a n d  how f a s t  t h e  S o c i a l  
S e c u r i t y  A d m i n i s t r a t i o n  i s  a b l e  t o  p r o c e s s  t h e  p a p e r  
w o r k  t o  b e g i n  m a k i n g  m o n t h l y  p a y m e n t s .  A q u i c k  f i x  a n d  
e m p h a s i s  o n  s p e e d  w i l l  n o t  s o l v e  t h e  p r o b l e m s  w h i c h  we 
h a v e  d e s c r i b e d  h e r e i n .

T h a n k  y o u  f o r  t h i s  o p p o r t u n i t y  t o  e x p l a i n  t h e  
i m p o r t a n c e  o f  t h e  i n t e r i m  a s s i s t a n c e  p r o g r a m  t o  o u r  
c l i e n t s  a n d  o t h e r  l o w - i n c o m e  d i s a b l e d  p e o p l e  o f  A l a s k a .

S i n c e r e l y  y o u r s ,

J K B : amg

c c :  J o h n n y  E l l i s
M a r k  B o y e r  
M y r a  M u n s o n
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D e a r  R e p r e s e n t a t i v e s  E l l i s  a n d  K o p o n e n :

T h i s  l e t t e r  i s  i n  r e s p o n s e  t o  y o u r  r e q u e s t  f o r  o u r  a s s e s s m e n t  o f  
t h e  i m p a c t  o f  t h e  e l i m i n a t i o n  o f  i n t e r i m  a s s i s t a n c e  o n  i t s  r e ­
c i p i e n t s .  I  am a n  a t t o r n e y  f o r  A l a s k a  L e g a l  S e r v i c e s  ' C o r p o r a t i o n  
i n  J u n e a u .  D u r i n g  t h e  p a s t  t w o  a n d  o n e - h a l f  y e a r s  I  h a v e  r e p r e ­
s e n t e d  n u m e r o u s  c l a i m a n t s  f o r  S u p p l e m e n t a l  S e c u r i t y  I n c o m e  ( S S I ) .  
T h o s e  c l a i m a n t s  h a v e  i n v a r i a b l y  r e c e i v e d  i n t e r i m  a s s i s t a n c e  w h i l e  
a w a i t i n g  a  f e d e r a l  d i s a b i l i t y  d e c i s i o n .

S S I  i s  a  f e d e r a l  d i s a b i l i t y  p r o g r a m  f o r  l o w - i n c o m e ,  d i s a b l e d  
p e r s o n s .  T h e  l e g a l  s t a n d a r d s  f o r  f e d e r a l  d i s a b i l i t y  a r e  r i g o r ­
o u s .  R a r e l y  h a v e  we r e p r e s e n t e d  a  c l a i m a n t  who  s u c c e e d e d  i n  h i s  
o r  h e r  c l a i m  p r i o r  t o  a  f a c e - t o - f a c e  h e a r i n g  b e f o r e  a  f e d e r a l  
a d m i n i s t r a t i v e  l a w  j u d g e .  I n  my e x p e r i e n c e ,  t h e  t i m e  b e t w e e n  
i n i t i a l  a p p l i c a t i o n  a n d  a  h e a r i n g  d e c i s i o n  i s  a r o u n d  t w o  y e a r s .  
M e a n w h i l e ,  t h e  c l a i m a n t  r e c e i v e s  n o t h i n g  f r o m  t h e  f e d e r a l  g o v e r n ­
m e n t .  I n t e r i m  a s s i s t a n c e  i s ,  f o r  m a n y  o f  o u r  c l i e n t s ,  t h e  o n l y  
s o u r c e  o f  m o n t h l y  i n c o m e  d u r i n g  t h i s  p r o c e s s .

1 i
I n  o r d e r  t o  r e c e i v e  i n t e r i m  a s s i s t a n c e  ,■ a  c l a i m a n t  m u s t  b e  l o w  
i n c o m e  a n d  h a v e  f e w  r e s o u r c e s .  He m u s t  a l s o  p r e s e n t  a  p h y s i c i a n  
c e r t i f i c a t i o n  t h a t  h e  i s  d i s a b l e d  w i t h i n  t h e  m e a n i n g  o f  t h e  
S o c i a l  S e c u r i t y  A c t ,  w h i c h  m e a n s  t h a t  h i s  d i s a b i l i t y  w i l l  l a s t  
f o r  t w e l v e  m o n t h s  o r  r e s u l t  i n  d e a t h .  T h u s ,  t h e  r e c i p i e n t s  o f  
i n t e r i m  a s s i s t a n c e  a r e  i n  d i r e  s t r a i t s .  T h e y  a r e  l o w - i n c o m e  a n d  
i n  p o o r  p h y s i c a l  a n d / o r  m e n t a l  h e a l t h .

Some C o m m i t t e e  m e m b e r s  h a v e  e x p l o r e d  w a y s  t o  s a v e  m o n e y  i n  t h e  
p r o g r a m  w h i l e  m a i n t a i n i n g  t h e  m o n t h l y  p a y m e n t s .  G i v e n  t h o s e  
s e n t i m e n t s ,  c e r t a i n  c o s t - s a v i n g  m e a s u r e s  c o u l d  b e  i m p l e m e n t e d .
One  s u c h  m e a s u r e  m e n t i o n e d  r e p e a t e d l y  i s  r e p a y m e n t  o f  i n t e r i m  
a s s i s t a n c e  p a i d  f r o m  s u c c e s s f u l  c l a i m a n t s '  f e d e r a l  a w a r d s ,  w h i c h  
u p o n  c e r t i f i c a t i o n  o f  d i s a b i l i t y ,  a r e  r e t r o a c t i v e  t o  t h e  d a t e  o f  
i n i t i a l  d i s a b i l i t y .

We f e e l  t h a t  S S I  c l i e n t s  s h o u l d  b e  a l l o w e d  t o  k e e p  t h e i r  f e d e r a l  
m o n i e s .  We r e a l i z e  t h a t  t h e  d e c i s i o n  r e g a r d i n g  r e p a y m e n t  f r o m  
r e c o u p m e n t  i s  a  d i f f i c u l t  o n e .  I f  f a i l u r e  t o  c h a n g e  t h e  p r o g r a m
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t o  r e q u i r e  r e p a y m e n t  m e a n s  t h e  e l i m i n a t i o n  o f  t h e  p r o g r a m ,  o u r  
c l i e n t s  w o u l d  o b v i o u s l y  b e  b e t t e r  o f f  t h a n  w i t h  n o  i n t e r i m  
a s s i s t a n c e  p r o g r a m  a t  a l l .

O t h e r  c o s t - s a v i n g  m e a s u r e s  c o u l d  b e  i m p l e m e n t e d .  F o r  e x a m p l e ,  
t h e  D e p a r t m e n t  o f  P u b l i c  A s s i s t a n c e  e s t i m a t e s  t h a t  s i x t y  p e r c e n t  
o f  a p p l i c a n t s  a r e  e v e n t u a l l y  s u c c e s s f u l  i n  t h e i r  d i s a b i l i t y  
c l a i m s .  S e e  P o s i t i o n  p a p e r  a t  2 .  O u r  o f f i c e  s t a t i s t i c s  d u r i n g  
t h e  p a s t  t h r e e  y e a r s  i n d i c a t e  t h a t  o u r  c l i e n t s  h a v e  won t h e i r  S S I  
h e a r i n g s  a b o u t  n i n e t y  p e r c e n t  o f  t h e  t i m e .  G i v e n  t h e  s u c c e s s  
r a t e s  o f  r e p r e s e n t e d  c l a i m a n t s ,  t h e  S t a t e  w o u l d  b e  w e l l  s e r v e d  t o  
e m p l o y  a  w o r k e r  o r  w o r k e r s  who a r e  f a m i l i a r  w i t h  t h e  d i s a b i l i t y  
p r o c e s s  t o  w o r k  w i t h  t h e  a g e n c y  w h i c h  e v a l u a t e s  d i s a b i l i t y  
c l a i m s .

T h e  e v a l u a t i n g  a g e n c y  i s  t h e  D i s a b i l i t y  D e t e r m i n a t i o n  U n i t  
( D . D . U . )  i n  t h e  D e p a r t m e n t  o f  E d u c a t i o n .  T h e  D . D . U .  c o n d u c t s  t h e  
i n i t i a l  d e t e r m i n a t i o n  a n d  a  r e c o n s i d e r a t i o n  o f  t h e  d e t e r m i n a t i o n  
i f  a  c l a i m a n t  i s  u n s u c c e s s f u l  a t  t h e  i n i t i a l  s t a g e  a n d  a p p e a l s  
t h a t  d e c i s i o n .  O u r  e x p e r i e n c e  i s  t h a t  t h e  d i s a b i l i t y  p r o c e s s  
w i t h i n  t h e  D . D . U .  i s  e x t r e m e l y  s l o w .  M o r e o v e r ,  a c c o r d i n g  t o  t h e  
D e p a r t m e n t  o f  P u b l i c  A s s i s t a n c e ,  o n l y  t w e n t y - f o u r  p e r c e n t  o f  
a p p l i c a n t s  a r e  s u c c e s s f u l  a t  t h e  i n i t i a l  s t a g e .  P o s i t i o n  P a p e r  
a t  1 .  P l a c e m e n t  o f  a  D . P . A .  e m p l o y e e  i n  t h e  D . D . U .  c o u l d  s p e e d  
u p  t h e  p r o c e s s  a n d  h o p e f u l l y  r e s u l t  i n  f i n d i n g s  o f  d i s a b i l i t y  
e a r l i e r  i n  t h e  p r o c e s s .  E a r l i e r  f a v o r a b l e  d e c i s i o n s  w o u l d  m e a n  
t h a t  a p p l i c a n t s  w o u l d  b e  c o v e r e d  s o o n e r  u n d e r  M e d i c a i d ,  w h i c h  i s  
f i f t y  p e r c e n t  f e d e r a l l y  f u n d e d .

T h e  a b o v e  a r e  s o m e  s u g g e s t i o n s  o n  w a y s  t o  i m p r o v e  t h e  d i s a b i l i t y  
p r o c e s s  w i t h o u t  e l i m i n a t i n g  i n t e r i m  a s s i s t a n c e .  On b e h a l f  o f  t h e  
n e e d i e s t  s e g m e n t  o f  A l a s k a ' s  s o c i e t y  —  l o w - i n c o m e ,  d i s a b l e d  
p e r s o n s  —  we r e q u e s t  t h a t  H . B .  1 5 7  n o t  b e  p a s s e d  i n  i t s  c u r r e n t  
f o r m .

We a p p r e c i a t e  t h i s  o p p o r t u n i t y  t o  e x p r e s s  o u r  v i e w s  o n  t h i s  i s s u e  
o f  i m m e n s e  i m p o r t a n c e  t o  m a n y  o f  o u r  c l i e n t s .

S i n c e r e l y ,

ALASKA LEGAL SERVI CES CORPORATION

VANCE A.  SANDERS 
A t t o r n e y  a t  Law

c c :  R o b e r t  H i c k e r s o n
J u d y  B u s h
My r a  M u n s o n
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A D U L T  PUB L I C  A SS I S T A N C E  A N D  IN TE RI M  A SS I S T A NC E

I. A d u l t  Pub li c A s s is t a n c e

A l a s k a ' s  A d u l t  P ubl ic  A ss is t a n c e  (APA) pr o g r a m provides m on t h l y  cash 

a s s i s t a n c e  (and r ela ted  Me d i c a id ) to n ee dy  e lderly, blind, and 

d i s a b l e d  p ersons. A P A  is a s t a t e - f u n d e d  pro gram, a separate 

su ppl e m e nt al  p ro gr a m  to a s i m i l a r  n a ti o n w i d e  program, "Supplemental 

S e c u r i t y  Income" (SSI). SSI is f u n d e d  and a d m in is te r e d  by the Social 

S e c u r i t y  A d m i n i s t r at io n .  A p p r o x i m a t e l y  50 p e rcen t of all A P A  

r ec ip ie n t s  have co u n t a bl e inc ome  u n d e r  the SSI q uali fyi ng standards; 

t h e s e  p e o p l e  r e ceiv e an SSI c h ec k a nd an A P A  che ck suf fi ci e n t  to bring 

t h e i r  total m o n t h l y  income up to t he sta nda rds  es t a bl is he d  u nd er AS 

47.25.430. T he  rem ain ing  A P A  r e c i p i e n t s  have o the r income (such as 

Social Se cu ri t y )  w h i c h  exceeds t h e  low er SSI standa rd but is u nd er the 

h i g h e r  s t a t e standard. For e x a m pl e,  a pe rso n w it h  no income c u r r ent ly 

re ce i v e s  a $340 SSI payment and a $292 A P A  payment. A person with 

$2 00  Social S ec u r i t y  receives a $1 60  SSI p a y me nt  and a $292 AP A 

pa yme nt,  an d a p er s o n  with $500  r e t i r e m e n t  income receives no SSI 

b e n efi ts,  b u t  re cei ves  an A P A  p a y m e n t  in the am oun t of $152.

In o r d e r  to insure that  all A P A  r e c i p i e n t s  q u a l i f y  for Me dicaid, all 

A P A  e l i g i b i l i t y  criteria, i n c l u d i n g  d i s a b i l i t y  and blindness, m u s t  be 

the same as the SSI cri teria in all r esp ect s save for a diffe ren t 

in com e q u a l i f y i n g  standard. D e t e r m i n a t i o n s  of d isa b i l it y and 

b l i nd n e s s  are e x t r e m e l y  co mplex, e xp en si v e ,  and t ime -co nsuming. For 

this reason, all A P A  blin dne ss an d d i s a b i l i t y  d et e rmi nat ion s are done 

u n d e r  c o n t r a c t  by s pe cia lis ts in the D is a b i l i t y  D e t e rm ina tio n Unit of 

the D i v i s i o n  of Vocational R eh ab i l i t a t i o n .  For a pplicants oth erwise 

e l i g i b l e  f o r  SSI (and for Social S e cu r i t y  r eti r e m e nt  be nefits), Social 

S e c u r i t y  pays the  costs of t h e s e  de te rm i n a t io ns . Currently, it takes 

an a v e r a g e  of 111 days to d e t e r m i n e  if an SSI a pp li can t is disabled.

O v e r  70 p e r c e n t  o f  all ap pli ca nt s  w h o  u n d e r go  a dis ab il i t y  

d e t e r m i n a t i o n  are ini tia lly  d e n i e d  as not disabled. Betwee n one -ha lf 

and t h r e e - f o u r t h s  of  those d e ni ed  e n t e r  the SSI appeal process. This 

proce ss has several appeal levels and can take up to two y e a r s  to 

p u rs ue  t hr ou g h  all ava ila ble  a d m i n i s t r a t i v e  levels. A p pr ox im a t e l y  75 

p e r c e n t  of t ho se  w h o  access the f i r s t  level of appeal are denied 

again. A p p r o x i m a t e l y  40 p e r c e n t  of t ho se denied at the f i r s t  level 

appeal fur t h er , and of those a p p r o x i m a t e l y  60 percent are e vent ual ly 

approved.

I I . I n t e r i m A s s i s t a n c e

In o r de r t o  p ro v i d e  as sis ta nc e  to p o t e n t i a l l y  d isa ble d needy 

a p p l i c a n t s  as the y mak e t h ei r w a y  t hr o u g h  an SSI di sab il it y  

d e t e r m i n a t i o n ,  the Le g i sl at u r e  m a n d a t e d  that an interi m A P A  payment of 

$280 per m o n t h  be provided to a n yo n e  w h o  was  oth erw ise  e lig ibl e for 

A P A  and SSI (AS 47.25.455). A p p r o x i m a t e l y  300 Interim Ass is ta n c e  

c li e n t s r e c e i v e  the se $280 p a y m e n t s  f o r  at least four m ont hs,  provided



t h a t  the y m e e t  the APA/SSI f inancial need r eq ui r e m en ts  and pass a 

c u r s o r y  d i s a b i l i t y  e x a m i n a t i o n  p r o v i de d  by a p h y si ci an  or p s y c h i at ri st  

(at M e d i c a i d  expense).

If a n d  w h e n  SSI's c o n t r a c t o r  f inds  the a p p l i c a n t  to be d isabled, SSI 

p r o v i d e s r et ro a c t i v e  be nef it s ba ck  to the date  of SSI application.

The I n t e ri m A s s i s t a n c e  g r ant  is d i s c o n t i n u e d ,  and r egu lar  A P A  p ay men ts 

(and M e d ica id)  are initiated. Th e r e c i p i en t  is free to receive and 

s pe nd his or  her  r e t r o a ct iv e  SSI " win d f a l l"  p ay m e n t  w i t h o u t  any 

a d v e r s e  e f fect s on r eg ul a r  A P A  or SSI benefits.

In 1985, the A la s k a  S u p r e m e  C o u r t  fo und  that Interim A ss is ta nc e  

p a y m e n t s m u s t  c on t in u e  t h r o u g h o u t  the p e ri od  dur in g w h i c h  denied 

a p p l i c a n t s  are p urs u i n g t h eir  SSI appeal righ ts (M oo re  v. B e i r n e ) .

This d e ci si o n  has had the e f f e c t  o f  s u b s t a n t i a l l y  i n cre asi ng the 

a m o u n t  of Inte rim  A s s i s t a n c e  r e c e i ve d  by t ho se  wh o appeal, and it mos t 

li ke l y m o t i v a t e s  m o r e  peop le to file  appeals. T ho se w h o  e v e nt u a l l y  

w i n  t h e i r  a p p ea ls  can receiv e r e t r o a c t i v e  SSI awards of t h ou san ds of 

dollars.

III. In t e r i m A s s i s t a n c e  A g r e e m e n t

SSI federal re g u la ti o n s  a ll ow  f or  states to e n t e r into an "I nt er i m  

A s s i s t a n c e  A g r e e me nt "  w it h  Social S ecurity. This Agr ee me n t ,  w h i c h  

o v e r  t h i r t y states h ave im ple m e n t ed , e s t a b l i s h e s  a simple m e c h a n i s m  

th at  d i rec ts th e SSI r e t r o a c t i v e  ben e f i ts  c hec k to the state, not to 

the n e w l y - a p p r o v e d  appli can t. T he  st ate  de du ct s from that  b en e f i t  any 

m o n i e s  it has e xp e nd e d  on that p e r s on 's  b eh a l f  w h i l e  the SSI 

a p p l i c a t i o n  is pe nding, and, w i t h i n  10 days, mails any r e m a i nd er  to 

the client.

W i th  very lit tle  a d m i n i s t r a t i v e  e ff ort , a s t ^ r can obt ain  substantial 

new rev enues w i t h o u t  harm  to t h o s e  it serves. A d di t i o n a l ly , the 

t i m e l y  no tic e of  individual SSI ca s e  d e c isio ns the State re cei ves  as a 

normal part of a dm i ni s t e r i n g  its p o r t i o n  o f  the A g r e e m e nt  i mproves the 

a c c u r a c y  and t i m e l i n e s s  w i t h i n  the I n t eri m A s s is tan ce,  M e d ica id,  and 

r e g u l a r  A P A  programs.

T h e  o pt i o n  to e n t e r  into an I nt e r i m  A s s i s t a n c e  A g r ee me n t  has exis ted  

s in ce  1974. D es p i t e  the d e s i r e  to e n t e r  into this A gr e e m e nt , Alaska 

did not opt to do so, p r i m a r i l y  b e c a us e  the a nt iq u a t e d  paym ent  

m e c h a n i s m s  used by the D iv i s i o n  of Public A ss is ta n c e  mad e it 

i mp os s ib l e  for  the S ta t e  to m e e t  the t e n - d a y  d is bu r s e m e n t  requirement. 

Wi t h  the re cen t c on ve r s i o n  o f  t he I n t e r i m  A s s i s t a n c e  and A P A  programs 

to a m o d e r n  o n -l in e  c o m p u t e r  s yst em,  it is now p o s s ib le  to imple men t 

this A g r e e m e n t  w i t h o u t  add ing  a dd iti ona l s taf f and w i t h o u t  the 

s l i g h t e s t  risk of  v i o l a t i n g  the terms of  the A greement.

D es pi te  the f ac t  th a t  the S ta te  will not r ec ov er  any funds f r o m  SSI 

a p p l i c a n t s  w ho  are d e n ie d and do not appeal s ucc ess ful ly,  w e  

c o n s e r v a t i v e l y  e st i ma t e  th a t  an I n t e r i m  A s s is t a n c e  A g r e e m e n t  will 

p r o d u c e  the f o l l ow in g  revenues:

FY88 $ 40 0, 0 0 0

FY89 $ Jo 0 , 0 0 0

FY90 $ 5 2 5 , 0 0 0

- 2 -



G iv e n  the c u r r e n t  S ta t e  reve nue  pictu e, a nd the fact t hat Interim 

A s s i s t a n c e  c u r r e n t l y  serves ov e r  300 r eci p i e n ts  a m o n t h  fo r an annual 

e x p e n d i t u r e  o f o v e r  $ 1, 00 0 , 0 00 , there is c o n s i d e r a b l e  appeal in 

i m p le m e n t i n g  a n y  c h a n g e  whi ch will p r oduc e an i m m ed ia t e  40 percent 

"net r edu c t io n"  in I nt e r i m  A s si s t a n c e  expendi tur es.

On c e  the D e p a r t m e n t  has im p l em en te d  the A g re e m e n t ,  t h e r e  are  f ur the r 

c ha n g e s w h i c h  it can  m ak e  to impro ve the rate of  r e i m b u r s e m e n t  u nder  

the A gr e e m e n t .  T h e r e  are several in nov at iv e and c o s t - e f f e c t i v e  

m e t h o ds  some  " A g r e e m e n t  states" have r e c e n t l y  i m p l e m e n t e d  w h i c h  can 

im pr ov e  t he p e r c e n t a g e  of I nte rim  A s s i s t a n c e  r ec ip ie n t s  w h o  are 

u l t i m a t e l y  f o u n d  S S I- eli gib le.  It m a y  be p o s s i b l e  f or  A l a s k a  to reach 

a r at e of r e t u r n  of 60 p erc ent  or b e tt er  w i t h i n  several years.

I mp l e m e n ti ng  an I n t e r i m  A s s i s t a n c e  A g r e e m e n t

It m a y  be p o s s i b l e  to im p l e m en t an Interi m A s s i s t a n c e  A g r e e m en t  by 

p r o m ul g a t i n g  r e g u l a t i o n s  b as ed on ex is ti n g  Depa rtm ent al an d A P A  

st atutes. Ho we v e r ,  ou r a u t h o r i t y  to do so is, at b est, m a r g in al ; 

informal c o nt a c t s  w i t h  one m a j o r  cli ent  a d v o c a c y  a g en c y  ind ica te it is 

lik el y  w e  w o u l d  be c h a l l e n g e d  in court if w e w e r e  to a t t e m p t  to 

i mp l e m e n t  an A g r e e m e n t  via regula tio ns alone. Gi ven  the past  p a tter n 

of legal a c t i on s b r o u g h t  ab out  by changes in the A P A  e l i g i b i l i t y  

d e t e r m i n a t i o n  pro ces s, we b e l i e v e  it is at least h i g h l y  d e s i r a b l e  that  

this cha ng e  be m a n d a t e d  by a s t a tuto ry change.

We r e c o m m e n d  a m e n d i n g  AS 4 7 .2 5. 45 5 by adding two new sections:

(c) P aym ent s m a d e  u n d er  AS 4 7 . 25.4 30 shall b egi n in the m ont h 

f ol l o w i n g  the m on th  in w hic h e l i g i b i l i t y  f o r  b ene fi ts  un der  

USC 1 3 8 1 - 1 38 5 has b een determined.

(d) R e c e i p t  of  b ene fit s u nde r AS 4 7. 2 5 . 4 55  c o n s t i t u t e s  ag re e m e n t 

on the par t of  the re cip ien t to refund any a s s i s t a n c e  thus 

r e ce i v e d upon  r ec e i p t  of be nefits u nd e r  U.S.C. 13 81- 138 5 for 

the same m o n t h  for  w h i c h a ss is t a n c e u nd er  AS  4 7. 2 5 . 4 5 5  was 

paic!.

W er e  this a d d i t i o n  to be m ad e  to AS 4 7.2 5.4 55,  i m p l e m e n t a t i o n  o f  an 

In te ri m  A s s i s t a n c e  a g r e e m e n t  could begin for new In te ri m  A ss is t a n c e  

ca ses  a l mo s t  i m m e d i a t e l y  a f t e r  the De par tm en t p r o m u l g a t e d  the 

re gu la t i o n s,  if any, w h i c h  w o u l d  be n e ce ssa ry to s u p p o r t  re quiring 

a p pl i c a n t s  to sign individual r e p aym ent  a gre e m e nt s as a c o n d i t i o n  of 

e l i g i b i l i t y  for  I nt e r i m  As sis tance. (Such individual a gr ee m e n t s  are 

requ ir ed  by Social S e cu ri t y ' s  federal reg ulations.)
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April 2, 1987

R e p r ese nta tiv e Niilo Koponen, Chairman 

Health, Education & Social Services Committee 

Post Office Box "V"

Juneau, Alaska 9 9 8 1 1

Dear R e pr ese nta tiv e Koponen:

I will be unable to attend the HESS hearing on H.B. 170 and

re spe ct fu l l y  r equ est  that my testimony be read into the record.

H.B. 170 is important legislation and we are p a rtic ula rly  

plea sed  with the language of this bill. It embodies the intent 

of several bills of last session, y et  is w ri t t e n in a way we feel

is most likely to pass. I hope that it will not be amended.

Sincerely,

E n e l .

cc: Rep. Max Gruenberg

Rep. Dave Donley



F a ir b a n k s  C e n t r a l  L a b o r  C o u n c i l  
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CST5 ..

Te sti mon y of Barry Haight, Pr .oident

To: Health, Education & Social Services Committee, April 8, 1987

Re: H.B. 170

Mr. Chairman and C ommittee Members:

The Fairbanks Central Labor Council A FL - C I O vigoro usl y supports 

passage of H.B. 170.

Passage of H.B. 170 will correct substantial inequities in 

existing lav/. It is d ifficult to justify w hy  State e m p l oye es should 

be grant ed the right to co lle ctively bargain, while emplo yee s doing 

the same work for boroughs and cities should be denied that same 

right. That which is justification for one is j ust if ic a t i on  for 

another.

In additio n to State employees, tho usands of  private sector 

employees are granted by Federal and State l aw the right to organize 

and c o lle cti vel y bargain. The y include co nst r u c ti on  v/orkers, office 

and com munication workers, truck and bus dri vers, as well as those 

e mp loyed in our State's largest supermarkets. I would not argue 

the system is perfect, y et  it allows a certai n se curity for the 

employee and a good m e asu re of stabil ity for the employer.

The Mu nic i p a li ty  of Anchorage, upon its own initiative, adopted 

a co llective b argaining sys tem  similar to the State Act  some years 

ago. It has served A n c h o r a g e well.



A f t e r  a number of y ear s of sporadic b a r g a i ni ng , em plo yee  

strikes, and expensive lawsuits, the City of  F a i r ba nk s  placed 

itself under the State Public Employment R e l a t i o n s  Act in 1983.

A n u m b e r  of a greements have been negotiated w i t h o u t  disru pti on 

sirce then.

T h e r e  m ay be those who would use the p r e s e n t  e con omi c si tuation 

as r a t i o n a l e  for not b ar gai nin g with employees. I wou ld argue that 

it is in preci sel y these times that the individual w o r ke r and his 

family can least afford a r b itra ry chances to his terms and condi tio ns 

of em plo yme nt.

C o l l e c t i v e  bargaining agreements can p r o v i d e  for fl e x ib il it y  

and s t a b i l i t y  with the employer. Current e x a m p l e s  wit h the City 

of Fa ir ba n k s  include:

1) Most contracts contain language for p er i o d i c  

revi ew and mutual change to terms or la ngu age  

during the life of  the agreement.

2) Recently one b a rga ini ng unit v ol un t a r i ly  agreed 

to extend the co ntr act  for a year a n d  d efe r wage 

and benefit increases already scheduled.

3) All contracts provide an orderly plan for  lay-offs 

which the e mpl oy er  is free to use at a n y  time.

4) All contracts contain language p r e v en ti ng  work 

stoppage or slow-downs.

H E S S  C o m m i t t e e  A p r i l  8 ,  1 9 8 7  P a g e  2
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5) Annual and sick leave plans were e s t a b l i sh ed  by

the City about 15 years ago, prior to n ego tia ted  

contracts. They have been found a deq uat e and 

have not been increased in any s ub seq uen t a g r e e­

ments.

6) Finally, most City of  Fairbanks contracts are 

in the process of being renewed or hav e been 

re ce n t l y  settled. Settlements or on -going 

talks feature a variety of adjustments or

freezes to help with revenue shortfalls.

We a sk  that you  f avorably pass H.B. 170 f r o m  y o u r  Committee.
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O r i g i n a l  s p o n s o r :  L a b o r  a n d  C o m m e r c e
C o m m i t t e e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 170 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p a r t i c i p a t i o n  o f  m u n i c i p a l i t i e s ,

s c h o o l  d i s t r i c t s ,  a n d  o t n e r  p o l i t i c a l  s u b d i v i s i o n s

u n d e r  the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  a n d  to

c o l l e c t i v e  b a r g a i n i n g  r i g h t s  of s c h o o l  d i s t r i c t  

e m p l o y e e s ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  2 3 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 4 0 . 0 7 5 .  A P P L I C A B I L I T Y .  A S  2 3 . 4 0 . 0 7 0  - 2 3 . 4 0 . 2 6 0  a p p l y  

to I a m u n i c i p a l i t y  or I a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  u n l e s s

(1) t h e ^ m u n i c i p a l i t y  o r ^ ' s u b d i v i s i o n ^ h a s  a d o p t e d  a n  o r d i­

n a n c e  t h a h j p e r m i t s ^ c o l l e c t i v e  b a r g a i n i n g  for| its e m p l o y e e s ^ w l t h j ^ e i t h e r  

the r i g h t  to s t r i k e  o r  b i n d i n g  a r b i t r a t i o n  as t h e  f i n a l  s t e p  in the 

n e g o t i a t i o n  p r o c e s s ;  or

(2) the m u n i c i p a l i t y  d i d  n o t  r e c e i v e  f u n d s  f r o m  the s t ate

u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 3 5 0  - 2 9 . 6 0 . 3 7 5  d u r i n g  that

f i s c a l  year.

* Sec. 2. A S  2 3 . 4 0 . 2 5 0 ( 6 )  is a m e n d e d  to read:

(6) " p u b l i c  e m p l o y e e "  m e a n s  a n y  e m p l o y e e  o f  a p u b l i c  e m­

plo y e r ,  w h e t h e r  or  n o t  in t h e  c l a s s i f i e d  s e r v i c e  o f  the p u b l i c  e m­

plo y e r ,  e x c e p t  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ^  o r  t e a c h e r s  e m p l o y e d  b y  

[OR N O N C E R T I F I C A T E D  E M P L O Y E E S  OF] s c h o o l  d i s t r i c t s ;

* Sec. 3. S e c t i o n  4, ch. 113, S L A  1972 is r e p e a l e d .
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D a t e  r e f e r r e d : 3 / 2 0 / 8 7 F U R T H E R  R E F E R R A L S :  J u d i c i a r y

T h e

H e a l t h ,  E d u c a t i o n  a n d  
S o c i a l  S e r v i c e s  1

D A T E :

C o m m i t t e e  h a s  c o n s i d e r e d
H B  170

11 A n  A c t  r e l a t i n g  t o  p a r t i c i p a t i o n  of m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  a n d  
o t h e r  p o l i t i c a l  s u b d i v i s i o n s  u n d e r  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  a n d  
t o  c o l l e c t i v e  b a r g a i n i n g  r i g h t s  o f  s c h o o l  d i s t r i c t  e m p l o y e e s . "

BKOUMHEHDS:

[ i r e p l a c e  w i t h  ___

[ ] a t t a c h e d  a m e n d m e n t ( s )

d o  p a s s  

[ ] d o  n o t  p a s s

csm no [ ] t h e  s a m e  t i t l e

[ L S f  a n e w  t i t l e

L ] n o  r e c o m m e n d a t i o n

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] a d d i t i o n a l  r e f e r r a l  t o  t h e C o m m i t t e e

ADOPTS; [ ] l e t t e r  o f  i n t e n t

ATTACHES HEW F I S C A L  N O T E ( s ) :

[ ] f i s c a l  i m p a c t

[ ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s  , •
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[ I ] s a m e  a s  p r e v i o u s  f i s c a l  n o t e  

p u b l i s h e d  _________7j  8*1__________
['/-] s a m e  a s  p r e v i o u s  z e r o  fiscal.

n o t e  p u b l i s h e d  1 
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H B  170 A n  A c t  r e l a t i n g  t o  p a r t i c i p a t i o n  o f
m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  a n d  o t h e r  
p o l i t i c a l  s u b d i v i s i o n s  u n d e r  t h e  P u b l i c  
E m p l o y m e n t  R e l a t i o n s  A c t  a n d  t o  c o l l e c t i v e  
b a r g a i n i n g  r i g h t s  o f  s c h o o l  d i s t r i c t  e m p l o y e e s

1) C o p y  o f  H B  170

2) L a b o r  a n d  C o m m e r c e  C o m m i t t e e  S i g n  in S h e e t  3 / 1 9 / 8 7

3) F i s c a l  N o t e ,  E d u c a t i o n ,  3 / 1 3 / 8 7

4) F i s c a l  N o t e ,  Labor, 3 / 1 7 / 8 7

5) L a b o r  a n d  C o m m e r c e  C o m m i t t e e  R e p o r t

6) H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  m i n u t e s ,  3 / 1 9 / 8 7

7) F a i r b a n k s  C e n t r a l  L a b o r  C o u n c i l  l e t t e r  o f  4 / 2 / 8 7  w i t h
t e s t i m o n y  o f  B a r r y  H J a i g h t ,  P r e s i d e n t

8) P o s i t i o n  p a p e r ,  D e p a r t m e n t  o f  Labor, 3 / 1 9 / 8 7

9) A l a s k a  M u n i c i p a l  L e a gue, 3 / 1 9 / 8 7  w / a t t a c h m e n t s

10) CS f o r  H B  170 ( H E S S ) , Cramer, 4 / 3 0 / 8 7

11) CS f o r  H B  170 ( H E S S ) , C r a mer, 5 / 2 / 8 7

12) M e m o ,  N i i l o  K o p o n e n  t o  C o m m i t t e e ,  5 / 1 / 8 7  r e  B u s  D r i v e r  
E m p l o y e e  P r o t e c t i o n

13) " o f f i c i a l  d r a f t "  C S H B  170 (HESS), C r a m e r  5 / 2 / 8 7

14) H o u s e  H E S S  m i n u t e s ,  4 / 1 0 / 8 7

15) H o u s e  H E S S  m i n u t e s ,  5 / 1 / 8 7

16) H o u s e  H E S S  m i n u t e s ,  5 / 4 / 8 7



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill V ersion : 'J 3~ 1 < 0
REQUEST:________________   Publish Date : ____ _______

Revision D ate:___________________________________  Agency Affected: E du c at io n
Title : . .. c o l l e c t i v e  b a r g a i n i n g  rights g R U ._________

of school d i s t r i c t  e mplo yee s.

Sponsor: House Labor and C o m m e r c e  Components
Requestor: ^nuc p I ahor and C o n te  r o e ____________

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERATING FY 87 FY 8 8 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT 1
LAND A STRUCTURES l
GRANTS, CLAIMS 1
MISCELLANEOUS 1
TO TA L OPERATING 0 0 0 0 *  !

C A P IT A L 1

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 0 0 0 3

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

1
i

ANALYSIS : (Aaach a separate page if necessary)

Th e bill has no fiscal i mp ac t  on this de par tment.

Prepared by :  S t e v e  Hole _
Division: Commis s ione r

/ /  ̂
Approved by Commissioner: j W  Marshall I . l . ind D ate: M ar c h  : s .  19b,'

Agency: c d u r a t . i o r r __________________________________________

Distribution (by preparer ):
Legislative Finance 
Legislative Sponsor 
Requester
Office of Management and Budget
Impacted Agency! les) Pa35 --------  of —
Senate Secretary

s O f  n e e :
Phone 
D ate: .

4 6 5 - 2 3 0 0

M a r c h  13. 1987



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

R E Q U E S T :
Bill Version: 

Publish Dais:

H2 170

Revision Date:_________________________ _ _ _ _

Title: "An Act relatj.no to ... the

Public Ernnioyrnent Rela tio ns Act." 

Sponsor: Labor and C omm er ce  LCir.rcittee

Requestor: Ho-tea ! gpnr and C o h e r e ?

LaborAgency A ffected :,________
B r u  ; Labor Standards and Safety

Components : __ '-tace e n d j ; o u r _

EXPENDITURES/REVENUES:  (Thousands of Dollars)

OPERAT ING FY  87 FY 38 FY  89 FY  90 FY  9 ! FY  92
PERSONAL SERVICES 6 7 . 6 6 7 . 6  I 6 7 . 5 5 7 . 6 6 7 . 5
TRAVEL 1 2 . 5 1 2 . 9  1 6 . 0 a . 2 0 . 0
C ON T R A C T U A L a? q d-1.1 | 3 3 . 3  _

cnCO 3 5 . 9
SUPPLIES 1 .A 1 A  I 1 . 5 1 .5 1 .6
EQUIPMENT cvcr n I 0 0 0
LAND &. STRUCTURES I I
GRANTS, CLAIMS I 1
MISCELLANEOUS I 1

TOTAL OPERAT ING 0 1 2 7 . 5 1 2 6 . 0  i 1 1 0 . 9 1 1 2 . 1 I 1 1 3 . 6

C A PITA L

REV EN UE

FUNDING: (Thousands of Dollars)

GENERAL FUND i 1 2 7 . 5  I 1 2 6 . 0  I 1 1 0 . 9 i 1 1 2 . 1 I 1 1 3 . 6
FEDERAL FUNDS 1 1 1 1 1
CTI-ER. i 1 1 1 1
TOTAL 0 . ! .  1 2 7 , 5 . 1 2 6 . 0  I 1 1 0 . 9 * 1 2 . 1 1 1 i 3 . o

POSITIONS:

F U L L T I M E 0 2 i ? ? 1 2
P A R T - T I M E 1 1

T E M P O R A R Y 1 1

ANALYSIS : (Aaach a separate page if necessary)

See attached

Proparcdby: /*>7ofn Stuart. D i r e c t o r . # ^ " ________________  p ^ ,  4 5 5- 43 7 0

Division: Labor St andards and Saf?y/ (\ Date: 5/17/67

Approved by Commissioner: Sampson — _______  Date:

Agency: Labor  t 1

Distribution (by preparer): \

Legislative Finance '"•
Legislarive Sponsor 

Requestor

Office of Management and Budget

Impacted Agtncy(ics) ?2Z------- cf
Senate Secrrtzry

3/17/3 7



FISCAL N OT E A N A L Y S IS  

For HB 170

U nder the provisions of this bill the d ep ar t m e n t  w o u l d  be r equ ire d to

provide labor relations services to a p p r o x i r a t e l y  9 ,000 local g o v e r n m e n t  

empl oye es under the Public Employ men t Rel ati ons  A ct  (PERA). Two new

positions, a Wage and Hou r I n v e sti gat or I and C ler k T y pi st  III, both 

located in Anchorage, w o ul d be n e c e s s a r y  to hand le the increase in w o r k­

load. A ddi tionally, a contractual h eari ng o f f i c e r  wou ld be r e qu i r e d  to

perf orm  adj udication functions when necessary. The a n t i c ip at ed  costs for

the first two years are su mmarized as follows:

FY 88 FY 89

Personnel Services

Two new employees 67.6 6 7.6

Travel

N ew  Wage & Hour Investigator 7.5 7.7

Contractual Hearing Officers 5.0 5.2

S/T 12.5 12.9

Contractual Services

Hearing O f fic er 10.0 10.3

Printing 5.6 5.3

Tr an sc rip tio n Service 3.0 3.1

Legal Services 2.0 2.1

Rent 6.4 6.5

Inuirect 6.3 7.0

Miscell ane ous 9.0 9.3

S/T 42 . 8 44.1

Commodi ties 1.4 1.4

Equipment 3.2 -0-

TOTAL: 127.5 126.0

A ft er  the first two years we antici pat e m o s t  of the orga niz ati ona l a c t i v i­

ty in the communities will be complete. Thus, in FY 90 and be yo nd  the

p ro g r a m  should be able to be h and led  by the two ne w positions. The

hear ing  officers and related costs w o u l d  then be elimina ted .

Assumptions:

1) Of ap pr ox i m a t el y 30,600 local g ov er n m e n t  emplo yee s in Alaska ,

21,600 are curr ent ly co ve re d  by some fo rm  of c o ll e c t i v e  b a r g a i n­

ing and would fall wi thi n the gro up c u r r e n t l y  c o v er ed  by the 

Public Employment Relations A c t  or wor k for an e m p l o y e r  who

would most likely opt for a local ordinance. This leaves 

approxi mat ely  9 ,000 em ployees in the state for the d e p a r t m e n t ' s  

Labor Relations Agen cy to oversee. These em pl oy ee s  are

pred ominantly in the rural areas of the State.

2) An effective date of Ju ly  1, 1967.

3) Inflation of 2% per ye a r  in FY's 39- 92 in non-personal serv ice

i  t e r n s .



1'nsilion Title
Clerk Typist 1 11

I o n e  .S lams
PFT

Stull Months

12

UP Number

No. of Positions Range/Step
8A

Location

Ancho rag e

““sd #
Election District

Gov;-;

Type of F.xpeiidiluic
I

_SuLuX-
l l c n c f i l s
Premium Pay
( h l ie r

Total Personal .Services

19.572
J L Q Z 2 .

Travel
Contractual
Commodities
l :< |u ipmcu l
Oilier

Total Cost

Amount

25.444

0

J S s S M .
7 o n

1 .Ann

J i m

Keecipt Code Funding Source
Federal Receipts I no?
G. F. Match
Gcncral Funds 1004
l-A Receipts 1005
Program Receipts 1028

CIP Receipts 1061

Other

43.2fiB

I'or IKVlM Use Only
Key Number

Justification

This position will function as the clerical m e m b e r  

of the D ep ar t m e n t  of Labor' s L a b o r  Rela tio ns 

Agency. The position will be r e s po n s i b l e  for 

prepa rin g and typing c or res pon den ce,  an d m a i n t a i n­

ing colle cti ve b a rga ini ng records as they ap ply  to 

pe titions, c e r t i f i c a t i o n / d e c e r t i f i c a t i o n  of 

b ar gai nin g units, and compla int s of un f a ir  labor 

practices. Also, the position will a ct  as r e c o r d­

er for the Labor Relations A g e n c y  Boa rd during 

board proceedings.

Costs ass oc ia t e d  w ith this po sition are a ve r a g e 

p er -po si ti o n  costs, plus o ne- t i me  e q u i p m e n t  

e x pen se of $1,600 for a desk, chair, etc.

Request For 
New Posit ion

Agency

n u u

Component

I a h o p ________________________________________

Labo r . S t an da rd s  and Safety 

. U a f l c . a n d  . .Hour__________________
Page 3 <>f 4
Revised Date



insition llllL v/age and Hour Investinator
No. of Positions 

1
Range/Step

16A "’W
: GOV.;.;. A.I'J!n>y.v Uisuppi

1 iiiic Status

PET

Staff Months
12

RP Number Location

An cho rag e

Flection District

Type of Expenditure Amount
1 2 3

Salarv 32,424
ItcmTils 9, 727
Premium Pay
Other

Total Personal Services y:Tx:XvxTx:xTx:xT*: 42,151
Travel 7, 500
Contractual 17.200
Commodities 700
Equipment 1 .non
Oilier

Total Cost 69,151

Receipt Code Funding Source
Federal Receipts 1 0 0 2
G. F. Match 11)0.1
General Funds 1004 69.151
l-A Receipts 1005
Program Receipts 1028
CIP Receipts 1061

Other

For U&M Use Only •x-x-.
Key Number _  - ----~ ________ " ________" _______ ....... ..

Justification

This po sition will p erf orm  a v a rie ty of  labor 

relations duties. The person will inv estigate 

petitions for c ol lec tiv e bargaining, inv estigate 

c om pla int s of unfair labor practice, .pr ov i d e  

informal resolut ion  to unfair labor practic e 

complai nts , and investigate challe nge s to 

elections. The p osition will also condu ct 

elec tio ns,  c er t i f y  elections, and provide e d u c a­

tion and information on the . Pu b l i c  Employa- 

m en l Rel ati ons  Act to em ployees and employers.

Travel costs are for travel to the various lo­

cations  aro un d the State w her e public emp loy ee 

labor re lations a cti vi ty  w oul d be required.

Contractual and com mod ity  costs are averag e per- 

e m p l o y e e  costs. Equipment would be a one -ti me 

e xp ens e for desk, chair, cabinets, etc.

Request For 
New Posit ion

Agency  Lflh'.Ml___________________________

B R U   Labor Standards and Safety

C o m p o n e n t   Wage and Hour_________________

Page /} <>f 4
Revised flute
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D a t a  r e f e r r e d :

HOUSE COMMITTEE REPOET

F U R T H E R  R E F E R R A L S : HESS3/6/87

c

.ciary

T h a L a b o r  & C o m m e r c e

DATE:

C o m m i t t e e  h a s  c o n s i d e r e d H B  170

"An A c t  r e l a t i n g  to p a r t i c i p a t i o n  of m u n i c i p a l i t i e s ,  s c h o o l  dis t r i c t s ,  and 
o t h e r  p o l i t i c a l  s u b d i v i s i o n s  u n d e r  the P u b l i c  E m p l o y m e n t  R e l a t i o n s  Act and 
to c o l l e c t i v e  b a r g a i n i n g  r i g h t s  of school d i s t r i c t  e m p l o y e e s . "

[ j r e p l a c e  w i t h

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ j t h e  s a m e  title 

[ ] a n e w  t i t l e

t / d o  p a s s  

d o  n o t  p a s s  

no r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  to the C o m m i t t e e

A D O P T S : r. ] l e t t e r  of intent

A T T A C H E S  F I S C A L  NOTE(s) :

[X^] f i s c a l  i m p a c t  

[ X ]  z e r o  fiscal n o t e  

C ] z e r o  w i t h  a n a l y s i s

[ ] same a s  p r e v i o u s  fi s c a l  note

p u b l i s h e d  _________________________

[ ] same as  p r e v i o u s  z e r o  fiscal

note p u b l i s h e d  __________________

S I O T X 3 G  O T H E R  S 2 C C a 2 E 3 D A T I C H S :



TELEPHONE 
p»7) '86-1325 105 MUNICIPAL WAV. SUITE 301 

JUNEAU, ALASKA 99801

R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r

M e m b e r s  o f  the H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M :  S c o t t  A. B u r g e s s ,  E x e c u t i v e  D i r e c t o r '

D A / S :  M a r c h  19, 1 9 3 7

S U B J E C T :  H3 1~C - M a n d a t o r y  PER,* f o r  M u n i c i p a l i t i e s  a n d  S c h o o l  D i s t r i c t s

T h e  A l a s k a  M u n i c i p a l  L e a g u e  is o p p o s e d  to HB 170 b a s e d  on t he l a n g u a g e  

c i t e d  b e l o w  f r o m  the A M L  1 9 8 7  P o l i c y  S t a t e m e n t  (page 22), a d o p t e d  b y  t he

m e m b e r s h i p  at  t he 1 9 8 6  a n n u a l  m e e t i n g  in J u n e a u  in N o v e m b e r :

"A l a s k a  P u b l i c  E m p l o y e e s  L a b o r  R e l a t i o n s  A c t : T h e  L e a g u e  s t r o n g l y

o p p o s e s  a n y  l e g i s l a t i o n  w h i c h  w o u l d  f o r c e  m u n i c i p a l i t i e s  to  b e

s u b j e c t  to t h e  p r o v i s i o n s  o f  t h e  A l a s k a  P u b l i c  E m p l o y e e s  L a b o r

R e l a t i o n s  Act. T h e  L e a g u e  o p p o s e s ,  j u s t  as  s t r o n g l y ,  a n y  l e g i s l a t i v e  

e f f o r t s  to  d i c t a t e  t h e  p r o v i s i o n s  o f  l o c a l  p u b l i c  e m p l o y e e s  l a b o r  

r e l a t i o n s  o r d i n a n c e s .  T h e  L e a g u e  s u p p o r t s  l e g i s l a t i o n  to a l l o w  e a c h  

m u n i c i p a l i t y  at  a n y  t i m e  to r e j e c t  or  w i t h d r a w  f r o m  the t e r n s  of  t he 

A l a s k a  P u b l i c  E m p l o y e e s  R e l a t i o n s  A c t . "

"3ir.dir.g A r b i t r a t i o n : T h e  L e a g u e  o p p o s e s  l e g i s l a t i o n  i m p o s i n g  b i n d i n g  

a r b i t r a t i o n  o n  l o c a l  g o v e r n m e n t s  a n d  s c h o o l  d i s t r i c t s .  3ir.cing 

a r b i t r a t i o n  h i n d e r s  l o c a l  e l e c t e d  o f f i c i a l s 1 .. a b i l i t y  to  d e t e r m i n e  

t h e i r  p e r s o n n e l  c o s t s  a n d  p r e v e n t s  l o c a l  g o v e r n m e n t s  f r o m  h a v i n g

c o m p l e t e  c o n t r o l  o f  d e t e r m i n i n g  t h e  l o c a l  t a x  r a te. T h e  s c o p e  of  

d e c i s i o n s  w i t h  r e g a r d  to w h a t  l o c a l  g o v e r n m e n t  c a n  a f f o r d  f o r  l a b o r  

is b e s t  l e f t  to th,e l o c a l  b o d i e s  p o s s e s s i n g  t h a t  k n o w l e d g e . "

T h e s e  a r e  l o n g - s t a n d i n g  p o l i c i e s  of  t h e  A M L .  L e g i s l a t i o n  s i m i l a r  to t h i s  

h a v e  b e e n  i n t r o d u c e d  i n t o  th e  A l a s k a  S t a t e  L e g i s l a t u r e  p e r e n n i a l l y ,  a nd 

the A M L  a n d  i ts o v e r  120 m u n i c i p a l  m e m b e r s  h a v e  o p p o s e d  it e a c h  time. T h e  

c o n c e r n  a n d  o p p o s i t i o n  b y  l o c a l  g o v e r n m e n t s  to m a n d a t i n g  p a r t i c i p a t i o n  in 

PERA, a n d  t h e r e b y  r e q u i r i n g  t h e  a b i l i t y  to s t r i k e  o r  b i n d i n g  a r b i t r a t i o n  

as a f i n a l  s t e p  in the n e g o t i a t i n g  p r o c e s s  f o r  m u n i c i p a l  e m p l o y e e s  a nd 

t e a c h e r s ,  o n l y  i n c r e a s e s  as s a l a r i e s  a n d  b e n e f i t s  h a v e  i n c r e a s e d .  M a n y  o f  

the i n c r e a s e s  in b e n e f i t s ,  a t  l e a s t ,  h a v e  r e s u l t e d  f r o m  a c t i o n  b y  the 

L e g i s l a t u r e ,  a n d  e v e r  w h i c h  t h e  m u n i c i p a l i t i e s  h a v e  nr, c o n t r o l .  T h e  

p o t e n t i a l  l i m i t s  o n  l o c a l  o f f i c i a l s ’ a b i l i t y  to c o n t r o l  t h e i r  b u d g e t s  

p r e s e n t e d  b y  H E  170 is an e v e n  g r e a t e r  c o n c e r n  w h e n  f e d e r a l  a n d  s t a t e

a s s i s t a n c e  to m u n i c i p a l i t i e s  c o n t i n u e s  to d e c r e a s e  a n d  m u n i c i p a l i t i e s  h a v e

h a d  to i n c r e a s e  t a xes a n d / o r  r e d u c e  s e r v i c e s .

M E U S E *  OF ~~E  NATIONAL LEAGUE O F C IT IES  AND THE NATIONAL ASSOC IAT ION O F  COUNTIES



A M L  T e s t i m o n y  o n  HB 170 

M a r c h  19, 1 9 S 7  

P a g e  2

I h a v e  a t t a c h e d  a c o p y  o f  a l e t t e r  r e c e i v e d  t h i s  y e a r  f r o m  t h e  C i t y  of  

W r a n g e l l  s t a t i n g  t h e i r  o p p o s i t i o n  to HB 170. A d d i t i o n a l  c o r r e s p o n d e n c e  in  

o p p o s i t i o n  t o  s i m i l a r  l e g i s l a t i o n ,  p r o p o s e d  in t he p a s t ,  is a l s o  a v a i l a b l e  

to  the C o m m i t t e e ,  if r e q u e s t e d .  I h a v e  a l s o  a t t a c h e d  p o s i t i o n  p a p e r s  o n  

m a n d a t o r y  P E P A  f o r  l o c a l  e m p l o y e e s  a n d  o n  b i n d i n g  a r b i t r a t i o n  f o r  t e a c h e r s  

d e v e l o p e d  b y  t h e  A M L  L e g i s l a t i v e  C o m m i t t e e  l a s t  y e a r  f o r  s i m i l a r  

l e g i s l a t i o n .  F i n a l l y ,  I h a v e  s u m m a r i z e d  b e l o w  s e m e  o f  t he m a j o r  r e a s o n s  

f o r  the l o c a l  g o v e r n m e n t s '  o p p o s i t i o n  to t he l e g i s l a t i o n  f o r  the 

C o m m i t t e e :

1. M u n i c i p a l i t i e s  a re o p p o s e d ,  g e n e r a l l y ,  to S t a t e  m a n d a t e s  on  l o c a l  

g o v e r n m e n t s  w h i c h  r e m o v e  l o c a l  c o n t r o l  a n d  i n c r e a s e  c o s t  w i t h o u t  

r e m u n e r a t i o n  b y  t h e  S t a t e .

2. M a n d a t i n g  P E R A ,  o r  t h e  a d o p t i o n  of o r d i n a n c e s  w i t h  the s a m e  e f f ect, 

r e m o v e s  t h e  p o w e r  o f  t he e l e c t e d  r e p r e s e n t a t i v e s  at  the l o c a l  l e v e l  to s e t  

p o l i c y  a n d  b u d g e t s  b y  b a l a n c i n g  t h e  r e s o u r c e s  a n d  n e e d s  of  t h e  w h o l e  

c o m m u n i t y  r a t h e r  t h a n  o n e  s e g m e n t  - p u b l i c  e m p l o y e e s .

2. P u b l i c  e m p l o y e e s  a n d  t e a c h e r s  h a v e  r e c o u r s e  t h r o u g h  t h e i r  e l e c t e d  

o f f i c i a l s  o n  t h e  c i t y  c o u n c i l  o r  b o r o u g h  a s s e m b l y  o r  s c h o o l  b o a r d s  to 

a d d r e s s  s p e c i f i c  c o n c e r n s ,  o r  to i n f l u e n c e  v o t e r s  to e l e c t  r e p r e s e n t a t i v e s  

w h o  a re m o r e  s y m p a t h e t i c  t o  t h e i r  p o s i t i o n s

4. P u b l i c  e m p l o y e e s  c a n  p u t  c o l l e c t i v e  b a r g a i n i n g  b e f o r e  t h e  l o c a l  v o t e r s  

a n d  t he a s s e m b l y  o r  c o u n c i l  t h r o u g h  t h e  i n i t i a t i v e  a n d  r e f e r e n d u m  p r o c e s s .

5. T h e  p u b l i c  s e c t o r  is d i f f e r e n t  f r o m  t h e  p r i v a t e  s e c t o r  in t e r m s  o f  the 

s e r v i c e s  p r o v i d e d ,  c i v i l  s e r v i c e  p r o t e c t i o n s ,  a n d  t h e i r  a c c e s s  to, a n d  t he 

r e s p o n s i b i l i t y  of, t h e _ e l e c t e d  o f f i c i a l s .

6. M a n y  m u n i c i p a l i t i e s  p r o v i d e  f o r  c o l l e c t i v e  b a r g a i n i n g  b u t  th e  f i nal 

a g r e e m e n t  a s  to t e r m s  a n d  c o n d i t i o n s  of  e m p l o y m e n t ,  i n c l u d i n g  s a l a r i e s  is 

s u b j e c t  to  a p p r o v a l  o f  t h e  c i t y  c o u n c i l  o r  t he s c h o o l  b o a r d .

T h e  L e a g u e  s t r o n g l y  o p p o s e s  HB  170. T h a n k  you.

A t t a c h m e n t



R e p r e s e n t a t i v e  J o h n  S u n d  

C h a i r m a n ,  H o u s e  J u d i c i a r y  

A l a s k a  S t a r e  L e g i s l a t u r e  

P o u c h  V

Jur.eau, A R  9 9 3 1 1

Re: H o u s e  B i l l  No. 170 r e l a t i n g  to

P E R A ,  R i g h t  to S t r i k e  or B i n d i n g  A r b i t r a t i o n

D e a r  Sir:

T h e  C i t y  of  W r a n g e l l  is s t r o n g l y  o p p o s e d  to H o u s e  3 i l l  No. 170. As 

w r i t t e n ,  t h e  B i l l  w o u l d  b r i n g  m u n i c i p a l i t i e s  u n d e r  the S t a t e  P u b l i c  

E m p l o y m e n t  R e l a t i o n s  A c t  (PERA) u n l e s s  a l o c a l  o r d i n a n c e  w a s  e n a c t e d  

to p e r m i t  c o l l e c t i v e  b a r g a i n i n g  w i t h  the r i g h t  to  s t r i k e  o r  b i n d i n g  

a r b i t r a t i o n  as t he f i n a l  s t e p  in  the n e g o t i a t i o n  p r o c e s s .  It a l s o  

a d d s  t he r i g h t  to s t r i k e  f or t e a c h e r s  if t h e i r  cor.cract d e e s  n o t  p r o­

v i d e  f o r  b i n d i n g  a r b i t r a t i o n .

In  1 9 72, the L e g i s l a t u r e  r e c o g n i z e d  the f i n a n c i a l  i m p a c t  P E R A  c o u l d  

h a v e  on m u n i c i p a l i t i e s ,  as w e l l  as t he n e e d  for l o c a l  c o n t r o l ,  and 

p r o v i d e d  t h a t  w e  c o u l d  o pt o u t  of t h e  A c t  by  a d o p t i o n  of  a  R e s o l u t i o n  

o r  O r d i n a n c e .  R e c o g n i z i n g  the e c o n o m i c  a n d  s o c i a l  i m p a c t  t h e  A c t  c o u l d  

h a v e  on  s e r v i c e s  p r o v i d e d  to the p u b l i c ,  t he W r a n g e l l  C i t y  C o u n c i l  d id 

o p t  o u t  of th e  A c t  ’in t he b e s t  i n t e r e s t s  of t he t a x p a y e r s .

T h e  W r a n g e l l  c i t y  e m p l o y e e s  a r e  c u r r e n t l y  r e c e i v i n g  w a g e s  a n d  b e n e f i t s  

that m a t c h  o r  e x c e e d  t h o s e  r e c e i v e d  b y  t he p r i v a t e  m a j o r  i n d u s t r y  

e m p l o y e e s  i n  o u r  c o m m u n i t y .  W e  n e e d  n o t  r e m i n d  y o u  t h a t  t he n o n­

g o v e r n m e n t a l  e m p l o y e e s  in  o u r  c o m m u n i t y  a r e  t he v e r y  t a x p a y e r  t hat m u s t  

b e a r  t he b u r d e n  of  g o v e r n m e n t  w a g e s  a n d  b e n e f i t s . W h i l e  it is r e c o g n i z e d  

that p u b l i c  e m p l o y e e s  r e c e i v e d  g r e a t e r  b e n e f i t s  t h a n  p r i v a t e  e m p l o y e e s  

for m a n y  y e a r s  d u e  to t h e i r  l o w e r  w a g e s ,  t h i s  is no  l o n g e r  true. In 

m a n y  c a s e s  (if n ot m o s t )  p u b l i c  e m p l o y e e s  f ar e x c e e d  p r i v a t e  e m p l o y e e s  

in b o t h  b e n e f i t s  a n d  w a g e s .  T he S t ate, ir f a ct, h a s  s e v e r a l  e m p l o y e e s  

that r e c e i v e  a h i g h e r  a n n u a l  s a l a r y  tha n  the G o v e r n o r ,  s o m e  o f  w h i c h  

w e r e  a c h i e v e d  t h r o u g h  PERA.

T h e  t h r e a t  cf s t r i k e  or  b i n d i n g  a r b i t r a t i o n  w o u l d  p l a c e  a n  u n f a i r  

b u r d e n  o n  l o c a l  g o v e r n m e n t .  U n l i k e  p r i v a t e  i n d u s t r y ,  a g o v e r n m e n t  

e m p l o y e e  s t r i k e  c a n  e f f e c t  the h e a l t h  a n d  w e l f a r e  of a n  e n t i r e  c o m m u n i t y
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by r e d u c i n g  or c o m p l e t e l y  s t o p p i n g  p u b l i c  s e r v i c e s .  B i n d i n g  a r b i t r a t i o n  

c a n  t a k e  a w a y  the C i t y  C o u n c i l ' s  a b i l i t y  to s e t  t h e  m i l l  l e v y  a n d  utility 

r a t e s  in a r e a s o n a b l e ,  e q u i t a b l e  m a n n e r  f o r  a l l  of the r e s i d e n t s .

A  g r e a t e r  b u r d e n  is a l r e a d y  b e i n g  s h i f t e d  to t he l o c a l  t a x p a y e r s  t h r o u g h  

r e d u c t i o n s  in  S t a t e  f u n d i n g  a n d  los s  of  F e d e r a l  S h a r e d  R e v e n u e .  A  

3 i l i  is n o w  b e f o r e  y o u  t hat r e p e a l s  th e  s e n i o r  c i t i z e n / d i s a b l e d  v e t e r a n  

p r o p e r t y  t a x  e x e m p t i o n  a n d  f o r c e s  t h e  l o c a l  t a x p a y e r  to a b s o r b  t h e  loss 

or  t u r n  t h e i r  b a c k  o n  so m a n y  s e n i o r s  l i v i n g  o n  l i m i t e d  i n c o m e s  n e e d i n g  

this e x e m p t i o n .

W e  u r g e  d e f e a t  of  H o u s e  3 i l l  No. 170 W h i c h  w i l l  o n l y  p l a c e  a g r e a t e r  

b u r d e n  o n  l o c a l  t a x p a y e r s .

S i n c e r e l y ,

J o y c e  R a s l e r  

C i t y  M a n a g e r

J R : f v

cc: R e p r e s e n t a t i v e  R o b i n  T a y l o r

S e n a t o r  L l o y d  J o n e s  

A l a s k a  M u n i c i p a l  L e a g u e  

W r a n g e l l  C i t y  C o u n c i l  

W r a n g e l l  S c h o o l  3 o a r d
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PE: P r o p o s e d  L e g i s l a t i o n  R e l a t i n g  to  L o c a l  G o v e r n m e n t s

a n d  A l a s k a  P u b l i c  E m p l o y e e s  L a b o r  R e l a t i o n s  Act .

T h e  1 3 S 6  A l a s k a  M u n i c i p a l  L e a g u e  P o l i c y ,  F a r t  V I II, L o c a l  G o v e r n m e n t

R o w e r s ,  S e c t i o n  3 ( 1), A l a s k a  F u b l i c  E m p l o y e e s  R e l a t i o n s  A c t  s t a t e s  "the 

L e a g u e  s t r o n g l y  o p p o s e s  a n y  l e g i s l a t i o n  w h i c h  w o u l d  f o r c e  m u n i c i p a l i t i e s  

tc be  s u b j e c t  to t he p r o v i s i o n s  o f  t he A l a s k a  P u b l i c  E m p l o y e e s  L a b c r

R e l a t i o n s  Act. In a d d i t i o n ,  t h e  L e a g u e  o p p o s e s  j u s t  as  s t r o n g l y ,  a n y

l e g i s l a t i v e  e f f o r t s  to d i c t a t e  t h e  p r o v i s i o n s  of  l o c a l  p u b l i c  e m p l o y e e s  

l a b o r  r e l a t i o n s  o r d i n a n c e s .  T h e  L e a g u e  s u p p o r t s  l e g i s l a t i o n  to a l l o w  e a c h  

m u n i c i p a l i t y  at  a n y t i m e  t o  r e j e c t  o r  w i t h d r a w  f r c m  t h e  t e r m s  o f  t he A l a s k a  

P u b l i c  E m p l o y e e s  R e l a t i o n  A c t . "  I n  a d d i t i o n ,  S e c t i o n  3(2) s t a t e s ,  t h a t  t h e  

L e a g u e  a l s o  o p p o s e s  a n y  l e g i s l a t i o n  w h i c h  f o r c e s  m u n i c i p a l i t i e s  to d e v e l o p  

c o l l e c t i v e  b a r g a i n i n g  p r o c e d u r e s  e n d i n g  in s t r i k e  o r  b i n d i n g  a r b i t r a t i o n .  

T h e  f o l l o w i n g  is in s u p p o r t  o f  t h e  L e a g u e  p o s i t i o n :

1. Eir.ding a r b i t r a t i c n / P E R A  l i m i t s  t he a u t h o r i t y  o f  t h e  C o u n c i l /

A s s e m b l y .  I f  w a g e s  a r e  s e t  b y  b i n d i n g  a r b i t r a t i o n ,  t he 

C o u n c i l / A s s e m b l y  h a s  to w o r k  a n y  a r b i t r a t i o n  w a g e  i n c r e a s e s  i n t o  

t h e  b u d g e t .  If it  is n e c e s s a r y  to m a k e  cuts,_ c u t s  m u s t  b e  m a d e  

in a r e a s  o t h e r  t h a n  t h e  a r b i t r a t e d  w a g e s .  T h e  C o u n c i l / A s s e m b l y

w o u l d  no  l o n g e r  h a v e  t h e  a u t h o r i t y  to d e t e r m i n e  w a g e s  o r  c o n t r o l

b u d g e t s .

2. A r b i t r a t o r s  t e n d  tc  b e  f r o m  o u t s i d e  a n d  d o  n ot h a v e  to  d e a l  w i t h  

t h e  o v e r a l l  b u d g e t  o r  r a i s e  t h e  f u n d s  to f i n a n c e  e m p l o y e e  ccsts.

3. M u n i c i p a l  e m p l o y e e s  d o  h a v e  r e c o u r s e  —  the e l e c t i o n  p r o c e s s .  

T h e y  c a n  i n f l u e n c e  v o t e r s  to  e l e c t  C o u n c i l / A s s e m b l y  m e m b e r s  

s u p p o r t i v e  o f  t h e i r  p o s i t i o n s .  A l s o ,  e m p l o y e e s  s t i l l  h a v e  the 

r i g h t  to f o r m  e m p l o y e e  o r g a n i z a t i o n s .

4. E a c h  m u n i c i p a l i t y  is u n i q u e  a n d  s h o u l d  b e  a l l o w e d  tc h a n d l e

c o l l e c t i v e  b a r g a i n i n g  in a m a n n e r  t h a t  f i t s  t he c o m m u n i t y .  

L a r g e  c o m m u n i t i e s  h a v e  e m p l o y e e  c i r c u m s t a n c e s  t h a t  a r e  v e r y  

d i f f e r e n t  f r o m  s m all, a n d  r u r a l  is d i f f e r e n t  t h a n  u r b a n .  In 

a d d i t i o n ,  m o s t  o f  o u r  l o c a l  g o v e r n m e n t s  in A l a s k a  a r e  small, 

p o p u l a t i o n  u n d e r  1000, a n d  t h e r e  a r e  n ot m a n y  s t a f f  m e m b e r s  in 

a n y  o n e  c a t e g o r y .  T h i s  m a k e s  c o l l e c t i v e  b a r g a i n i n g  e x t r e m e l y

i m p r a c t i c a l .

5. T h e  p r o v i s i o n s  o f  P E R A  o r  b i n d i n g  a r b i t r a t i o n  a re c o s t l y .  T h e r e  

is t h e  c o s t  o f  t h e  n e g o t i a t i o n  p r o c e s s  i t s e l f .  M u n i c i p a l i t i e s  in 

g e n e r a l  d o  n o t  h a v e  e x c e s s  s t a f f  o r  s t a f f  t i m e  to p r e p a r e  

b a r g a i n i n g  p o s i t i o n s .  C o s t  o f  h i r i n g  a n e g o t i a t o r  is beycr.d 

m o s t  l o c a l  b u d g e t s .
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6. G o v e r n m e n t  w a g e s  in A l a s k a  t e n d  to e x c e e d  t h o s e  o f  p r i v a t e  

b u s i n e s s  a n d  i n d u s t r y .  T h e r e f o r e ,  e m p l o y e e s  s e e m  to b e  d o i n g  

w e l l  w i t h o u t  t h e  a d d e d  r e g u l a t i o n .

7. In a t i m e  o f  f u n d i n g  c u t b a c k s ,  i n c r e a s i n g  t h e  c o s t  o f  g o v e r n m e n t  

d o i n g  b u s i n e s s  d e e s  n o t  m a k e  m u c h  sense.

8. In  r e g a r d  to  s t r i k e s ,  if  a s t r i k e  p r o v i s i o n  w o u l d  e v e r  be  

r e q u i r e d ,  t he m u n i c i p a l i t y  as  an e m p l o y e r  s h o u l d  h a v e  t h e  s a m e  

o p t i o n s  t h a t  e x i s t  in p r i v a t e  i n d u s t r y ;  f or e x a m p l e ,  t h e  

e m p l o y e r  (the m u n i c i p a l i t y )  s h o u l d  be  a b l e  to c o n t i n u e  s e r v i c e s  

a n d  h i r e  e t h e r s  if e m o l o v e e s  s o r ike.

I n  t h e  end, it is, o f  c o u r s e ,  t h e  

b u r d e n .  T h e  t a x p a y e r  n o w  h a s  cont. 

b i n d i n g  a r b i t r a t i o n ,  t he t a x p a y e r  

ar.d a r b i t r a t o r .

t a x p a y e r  w h o  m u  so b e a r  a n y  f i n a n c i a l  

•ol t h r o u g h  t h e  e l e c t i o n  p r o c e s s .  W i t h  

g i v e s  u p  t h i s  c o n t r o l  to t h e  e m p l o y e e
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EE: B i n d i n g  A r b i t r a t i o n  f o r  T e a c h e r s

T h e  1986 A l a s k a  M u n i c i p a l  L e a g u e  P o l i c y ,  P a r t  V I I I ,  L o c a l  G o v e r n m e n t

P o w e r s ,  S e c t i o n  B (2}, P u b l i c  E m p l o y e e s  R e l a t i o n s  A ct, B i n d i n g  A r b i t r a t i o n  

s t a t e s  " t h e  L e a g u e  o p p o s e s  l e g i s l a t i o n  i m p o s i n g  b i n d i n g  a r b i t r a t i o n  or.

l o c a l  g o v e r n m e n t s .  S u c h  l e g i s l a t i o n ,  w o u l d  h i n d e r  l o c a l  g o v e r n m e n t s '  

a b i l i t y  to d e t e r m i n e  t h e i r  p e r s o n n e l  c o s t s  a n d  p r e v e n t  l o c a l  g o v e r n m e n t s

f r o m  h a v i n g  c o m p l e t e  c o n t r o l  o f  d e t e r m i n i n g  t he l o c a l  t a x  r a t e . "  M a n y

s c h o o l  d i s t r i c t s  a r e  u n d e r  l o c a l  g o v e r n m e n t  c o n t r o l .  T h e  L e a g u e  is 

s t r o n g l y  o p p o s e d  to  b i n d i n g  a r b i t r a t i o n  as a r e q u i r e d  s t e p  in t e a c h e r  

n e g o t i a t i o n s .  T h e  f o l l o w i n g  is i n  s u p p o r t  o f  t h i s  p o s i t i o n .

1. If  b i n d i n g  a r b i t r a t i o n  w e r e  r e q u i r e d ,  m a n a g e m e n t  p r e r o g a t i v e s  of  

C o u n c i l s / A s s e m b l i e s  and l o c a l  s c h o o l  b o a r d s  w o u l d  b e  c u r t a i l e d .  

C o n t r o l  w o u l d  p a s s  t o  t h e  a r b i t r a t o r s  a n d  t e a c h e r s .  T h i s  

c o n t r o l  w o u l d  n o t  o n l y  a f f e c t  t he i s s u e s  a r b i t r a t e d  b u t  o t h e r  

i s s u e s  as w e l l ;  t h e  r e s u l t s  o f  a r b i t r a t i o n  c a n  f o r c e  l o c a l

g o v e r n m e n t s / s c h o o l  b o a r d  to  a d j u s t  o t h e r  d e c i s i o n s .  F o r

e x a m p l e ,  s u p p o s e  t h e  r e s u l t s  o f  a r b i t r a t i o n  r e q u i r e  t h e  s c h o o l  

b o a r d  to p a y  a h i g h e r  t e a c h e r  w a g e  t h a n  t h e  b o a r d  h a s  b u d g e t e d .

In  o r d e r  to p a y  the w a g e ,  t h e  b o a r d  m a y  b e  f o r c e d  tc c u t

p r o g r a m s  o r  o t h e r  p a r t s  o f  t h e  b u d g e t .  T h e  a l t e r n a t i v e  w o u l d  be  

t c  r a i s e  taxes.

2. T h e  t e a c h e r s  a n d  a r b i t r a t o r s  a r e  n o t  r e s p o n s i b l e  to  t h e  v o t e r s ;  

t h e  C o u n c i l s / A s s e m b l i e s  a n d  l o c a l  s c h o o l  b o a r d s  are. T h e  b u c k  

s t o p s  w i t h  t h e  g o v e r n i n g  b o d i e s  —  n e t  w i t h  t he a r b i t r a t o r s  a n d  

t e a c h e r s .

3. A r b i t r a t o r s  a r e  f r o m  o u t s i d e  t h e  c o m m u n i t y ,  d o  n o t  p a y  l o c a l  

taxe s ,  and, a g a i n ,  a r e  n ot r e s p o n s i b l e  t o  l o c a l  v o t e r s  f o r  t h e i r  

d e c i s i o n s .

4. B i n d i n g  a r b i t r a t i o n  r e m o v e s  f i s c a l  r e s p o n s i b i l i t y  f r o m  the 

s c h o o l  b o a r d  a n d  g i v e s  it to t h e  t e a c h e r s  a n d  a r b i t r a t o r s .  T h e  

s c h o o l  d i s t r i c t  w o u l d  be  t o l d  w h a t  it c o u l d  a f f o r d .

5. 3indir.g a r b i t r a t i o n  t e n d s  to p u t  t he t e a c h e r  o n  o n e  s i d e  an d  

a d m i n i s t r a t o r s  a n d  t h e  b o a r d  o n  th e  o t h e r  s i d e  as  o p p o s i n g  

p a r t i e s ,  a n d  c r e a t e s  a c o n f r o n t a t i o n  s i t u a t i o n  t h a t  c a n  l e a d  to 

a n e g a t i v e  m o r a l e .

6 . T e a c h e r s  h a v e  c o n t r o l  a n a  i n p u t  t h r o u g h  t h e  e l e c t i o n  p r o c e s s  

itself; b o t h  s c h o o l  b o a r d  m e m b e r s  a n d  t he l o c a l  g o v e r n i n g  b o d y  

a r e  e l e c t e d .
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7. T h e r e  a r e  c h a n c e s  in p u b l i c  t h i n k i n g  an d  c h a n g e s  in e l e c t e d  

o f f i c i a l s .  A  r e q u i r e m e n t  o f  b i n d i n g  a r b i t r a t i o n  m a y  n o t  t ake 

s u c h  c h a n g e s  i n t o  a c c o u n t .

3. E a c h  s c h o o l  d i s t r i c t  is u n i q u e  a n d  s h o u l d  b e  fre e  to a d e p t

b a r g a i n i n g  p r o c e d u r e s  t o  m e e t  the n e e d s  o f  t he d i s t r i c t .

5. T h e  a r b i t r a t i o n  p r o c e s s  i t s e l f  is c o s t l y .  T h e  c o s t  o f  t he

a r b i t r a t o r  is e s t i m a t e d  to b e  f r o m  S 1 , 5 0 C  to S 3 , 0 0 0 .  I n

a d d i t i o n ,  t h e r e  is t he c o s t  o f  s t a f f  t i m e  f or p r e p a r a t i o n  o f

p o s i t i o n s .

A t  a t i m e  w h e n  r e v e n u e s  a r e  s h r i n k i n g  is n o t  t he t i m e  tc 

i n c r e a s e  c o s t s  f or s c h o o l s  n o r  l o c a l  g o v e r n m e n t s .

I n  s u m m a r y ,  w h a t e v e r  a f f e c t s  t he b u d g e t  o f  s c h o o l  d i s t r i c t s  is o f  m a j o r  

c o n c e r n  tc l o c a l  g o v e r n m e n t s  w h e r e  t h e r e  a re l o c a l l y  c o n t r o l l e d  s c h o o l s ;  

t h e  l o c a l  g o v e r n m e n t s ,  w h e r e  l o c a l  s c h o o l s  e x i s t ,  a r e  r e q u i r e d  to a p p r o v e  

a n d  f i n a n c i a l l y  s u p p o r t  s c h o o l  b u d g e t s .  B i n d i n g  a r b i t r a t i o n  c a n  f o r c e  t h e  

l o c a l  g o v e r n m e n t / s c h o o l  to e i t h e r  i n c r e a s e  t a x e s  o r  c u t  s e r v i c e s .



Alaska Public A Q  p  A
Employees Association J
S la te  H eadqua r te rs :  340 N. F rank l in , Juneau . AK 99801 (907) 586 -2334

MEMORANDUM

TO:  R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r m a n  
H o u s e  L a b o r  a n d  C o m m erc e  C o m m i t t e e

FROM: C h e r i e  S h e l l e y ,  E x e c u t i v e  D i r e c t o r

SUBJ ECT:  HB 1 7 0  -  C o l l e c t i v e  B a r g a i n i n g

DATE:  18 M a r c h  1 9 8 7

E q u a l  t r e a t m e n t  o f  p u b l i c  e m p l o y e e s  i s  t h e  m a i o r  c o n c e r n  o f  
H o u s e  B i l l  1 7 0 .  L o n g  o v e r d u e ,  t h e  m e a s u r e  g r a n t s  c o l l e c t i v e  
b a r g a i n i n g  r i g h t s  t o  n o n c e r t i f i c a t e d  e m p l o y e e s  a n d  g u a r a n t e e s  
t h e  s a m e  r i g h t s  t o  e m p l o y e e s  o f  a l l  m u n i c i p a l i t i e s ,  s c h o o l  
d i s t r i c t s  a n d  p o l i t i c a l  s u b d i v i s i o n s .

T h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  e n d o r s e s  HB 170  b e c a u s e  
we  s u p p o r t  t h e  r i g h t s  o f  w o r k e r s  t o  o r g a n i z e  a n d  b a r g a i n  
c o l l e c t i v e l y  i n  t h e  d e t e r m i n a t i o n  o f  t h e i r  w a g e s ,  b e n e f i t s ,  a n d  
w o r k i n g  c o n d i t i o n s .

T h i s  m e a s u r e  w i l l  m a k e  t h e  p r o v i s i o n s  o f  t h e  P u b l i c  E m p l o y m e n t  
R e l a t i o n s  A c t  a v a i l a b l e  t o  a l l  p u b l i c  e m p l o y e e s  i n  A l a s k a .  I n  
r e c o g n i t i o n  o f  t h e  d e s i r e  f o r  l o c a l  a u t o n o m y ,  t h e  l e g i s l a t i o n  
w i l l  a l l o w  t h e  v a r i o u s  m u n i c i p a l i t i e s  a n d  p o l i t i c a l  s u b d i v i s i o n s  
t h e  o p t i o n  o f  r e p l a c i n g  PERA w i t h  a  l o c a l  o r d i n a n c e  w h i c h  g i v e s  
e m p l o y e e s  t h e  r i g h t  t o  e n c a g e  i n  c o l l e c t i v e  b a r g a i n i n g .

Q u i t e  n a t u r a l l y ,  APEA w o u l d  : r = f e r  a l l  e m p l o y e e s  t o  e n i o y  t h e  
p r o t e c t i o n s  a v a i l a b l e  u n c ; r  th e  P u b l i c  E m p l o y m e n t  R e l a i t o n s  A c t .  
H o w e v e r ,  HB 1 7 0  i s  o f  g r e a t  b e n e f i t  t o  t h e  m a n y  who  a r e  c u r r e n t l y  
d e n i e d  a n y  v o i c e  i n  t h e  d e t e r m i n a t i o n  o f  t h e  t e r m s  a n d  c o n d i t i o n s  
o f  t h e i r  e m p l o y m e n t .

We b e l i e v e  HB170 w i l l  p r o m o t e  b e t t e r  e m p l o y e r - e m p l o y e e  r e l a t i o n s  
a n d  we u r g e  t h e  c o m m i t t e e  t o  c o n s i d e r  t h i s  p r o p o s e d  l e g i s l a t i o n  
f a v o r a b l y .

Fairbanks Field OMice Anchorage Field O lfice  Juneau Field Office
825 College Road 833 Gambell Street, Suite A 227 Jth Street
Fairbanks, AK  99701 Anchorage, AK 99501 Juneau. AK 99801

▼ -om t co c  o n e
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T id e : "An A ct r e l a t i n o  t o  . . .  t h e

P u b l i c  Employment  R e l a t i o n s  A c t . "  
Sponsor; Labor  and CotTirr.erce Commiti.ee 
Requestor: Hnnca I qbnr  and Comrcgrce

Agency Affected: Labor___________ _
B R U ; Labor  S t a n d a r d s  and S a f e t y

Components; Wa'-9 5nd_Hour

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 39 FY 90 rY 91 FY 92
PERSONAL SERVICES 57.6 57 . 6  | 67.6 67.6 67.6

TRAVEL 12.5 12.9 1 6 .0  i 0.2 ti.D
CONTRACTUAL L ?  8 44 . 1  i 33,8 34.8 35.9
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F I S C A L  NO T E  A N A L Y S I S  

For HB 170

U nd er  the p rov i s io ns  of this bill the d e p a r t m e n t  w o u l d  be r eq ui re d to 

p ro v i d e labor r e la tio ns ser vic es to a p p r o x i m a t e l y  9 , 0 0 0  local g o v e r n m e n t  

e mp l o y e es  u n d e r  the Public E m p l o y m e n t  R e l a t i on s A c t  (PERA). Two  new  

p osit ion s, a W a g e  and Hour I n v e s t i g a t o r  I and C l e r k  T y p i s t  III, both  

locate d in An cho ra ge , w ou ld  be n e c e s s a r y  to h an dl e  the inc rea se in w o r k ­

load. A d d i t i o n a l l y ,  a contra ctu al h ear ing  o f f i c e r  w o u l d  be r e q u i r e d  to 

p e r f or m  a dj ud i c a t i o n  functions when necessary. T he  a n t i c i p a t e d  costs for 

the f i r s t  two y e a r s  are s u m m a r i z e d  as follows:

FY 88 FY 89

Pe rsonnel Ser vic es

Two n e w  e m p lo y e e s 6 7 . 6 67.6

Travel

N e w  Wage & Hour I n v e s t i ga to r 7.5 7.7

C on t rac tua l H e ar in g Off i c er s 5. 0 5.2

S/T 12.5 12.9

Contrac tua l S e r v i c e s

He ar in g  O f f i c e r 10.0 10.3

P ri nt in g 5.6 5.8

T r a n s c r i p t i o n  Servi ce 3.0 3.1

Legal S e r v i ce s 2.0 2.1

Re nt 6 . 4 6.5

Indirect 6.8 7.0

M is c e l l a n e o u s 9.0 9.3

S/T 4 2 . 8 44.1

C o mm od it i e s 1. 4 1.4

E qu i p m e n t 3 .2 -0-

TOTAL: 12 7. 5 126.0

A f t e r  the f i rs t two y e a r s  we a n t i c i p a t e  m o s t  o f  the o r g a n i z a t i o n a l  a c t i v i­

ty in the c o m m u n i t i e s  will be c o m p let e. Thus, in FY 90 a nd beyond t he

p r o g r a m  sho u l d  be able to be h a n d l e d  by the t wo  n e w  po sitions. T h e  

he a r i n g  o ff i ce r s  and r e la te d  costs w o u l d  then be e l i m i n a t e d .

A ss u m p ti on s:

1) Of  a p p r o x i m a t e l y  3 0, 60 0  local g o v e r n m e n t  e m p l o y e e s  in A l a s k a ,

2 1 ,6 0 0  are c u r r e n t l y  c o v e r e d  by some f o r m  of  c o l l e c t i v e  b a r g a i n­

ing and  w o u l d  fall w i t h i n  the g r oup  c u r r e n t l y  c ov e r e d  by the 

Pu b l i c E mp lo y m e n t R e l a t i o n s A c t  or w o r k  f o r  an e m p lo ye r w h o

w o u l d  m os t  likely o p t  f or  a local o r d i n a n c e .  This l ea v e s  

a p p r o x i m a t e l y  9,000 e m p l o y e e s  in the s t a t e  f o r  the d e pa r t m e n t ' s  

L ab o r  Rela tio ns A g e n c y  to oversee. T h e s e  emplo yee s ar e 

p r e d o m i n a n t l y  in the rural areas of  the State .

2) An e f f e c t i v e  date o f  J u l y  1, 1987.

3) I n f l at io n  of  3% per y e a r  in FY's 8 9 - 9 2  in n o n - p er so n a l  s e r v i c e

items.



Position T it le
lim e Status

C l e r k  T y p i s t  111

PFT

Stall Months

12
Kl1 Number

No. u( Positions 
1

Locution

A nc h o r a g e

Kan^/Slep Ua‘K e ( ^ 1
Llcction District Wm

Tvpc of Lxpcndiluic Amount

1 2 3

Salary 19.572

Benefits 5.072
Premium Pay
Other

Total Personal Services 25.4 44

Travel 0

Contractual 15.544
Commodities 700
|-.(|uipmeul 1 . 5 0 0
Oilier

Total Cost

Receipt Code Funding Source
Federal Rcccinls too?
0 . I:. Match m m
General Funds 1004 4 3 .2 00
1-A Receipts 1005
Program Receipts 1028

CIP Receipts 1061

Other

J For U &M Use Only :$ £ - 
|  Key N um ber_______ • ________ - ________- ________ - ________

[Justification

This po sit io n will f unc tio n as the clerical m e m b e r  

o f  tlie D e p a rt m e n t  o f  La bo r' s  L a b o r  R e l a tio ns 

Agency. The p osi ti on  will be r e s p o n s i b l e  for  

p r e p a r i n g and typing c o r r e s p o n d e n c e ,  and  m a i n t a i n­

ing c o l l e c t i v e  b a r g a i n i n g  records as th e y  a pp l y  to 

p et it i on s ,  c e r t i f i c a t i o n / d e c e r t i f i c a t i o n  of 

b a r g a i n i n g  units, and c o mp la in t s  of u n f a i r  labor 

p ract ice s. Also, the pos iti on will a c t  as r e c o r d­

er  f o r  the Labor R e l a tio ns A g e n c y  B o a r d du rin g 

b oa rd proceedings.

Costs as soc ia te d  w i t h  this pos i t i on  are a ve r a g e  

p e r - p o s i t i o n  costs, plus o ne - t i m e  e q u i p m e n t  

e x p e n s e  o f  $1,600 for a desk, chair, etc.

Reques t  Fo r  
New Posi t ion

Agency

Bill)

Component'

labor

Labor..Standards and Safety. 

- lte -a n d -H o iit :______________

Page 3 of A
Revised Dale

FY  87



Position Title
Wage and H ou r I nve s t i g at or

Nt\ of Positions 
1

lluiijjcASlcp it

? W -
’Pi

lim e  Status
PFT

Staff Montlis

12
HP Number Location

A nc h o r a ge

litecliun District

Type of Hspcmlilufc Amount

1 2 3

Salary 32,424

Ilcnclils 9,727
Premium Pay
Oilier

Total Personal Services 42,151

Travel 7,500

Contractual 17.200
Commodities 700
h(|ui|iinetil 1.500
Other

‘lolal Cost 69,151

Receipt Code Fund ini; Sourec
Federal Receipts Mitt?
C. F. Match t n m
General Funds 1004 69.151
l-A Receipts 1005
Program Receipts 1028

Cli* Receipts 1061

Other

lor  U&M Use Only
Key N um ber_______- ________ - ________ - ________- ________

Justification

This p o s it io n will p e r f or m a v ar i e t y  o f  lab or 

r e l a t i on s duti es.  The person will i n v e s t i g a t e  

p e t iti ons  f o r  c o l l ec t i v e  bargaining, i n ve s t i g a t e  

c om p l a i n t s  of u n f ai r labor pract ice , provid e 

informal r es ol u t i o n to u nf ai r  labor pr ac t i c e  

co mp la i n t s ,  arid i n v e st iga te c ha ll e n g e s  to 

el ect ion s. The  p os i t i o n will als o c on d u c t  

e l e c t i o n s ,  c e r t i f y  e le cti ons , an d p ro v i d e  e d u c a­

tion a nd  i n fo rm a t i o n on the Pu bli c Employn- 

inent R e l at io ns  Act to e m pl o y e e s and e mpl o y e rs .

Travel costs are f or  travel to the vario us l o­

cat i o n s a r o u n d  the S tat e w he re  pub l i c e m p l o ye e  

labor re l a t i on s a c t i v i t y  w ou l d  be required.

Cont ractual a n d  c o m m o d i t y  costs are a v e r a g e  per- 

e m p l o y e e  costs. E q u ip me n t  w o u l d  be a o n e - t i m e  

e x p e n s e  for desk, cha ir,  cabinets, etc.

Reques t  For  
New Posi t ion

Agency

D R U

Component

.Labo r-
Labor S ta nd ard s and Safety

Wage  and Hour

I’aj'C 4

Revised Dale

FY  87



Alaska Public 
Employees Association
State Headquarters: 340 N. Frankiin , Juneau, AK 99801 (907) 586-2334

A p r i l  1 . 6 ,  1 9 8 7

T h e  H o n o r a b l e  J o h n n y  E l l i s  
C h a i r m a n ,  H o u s e  HESS C o m m i t t e e  
P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

RE:  HB 1 7 0  -  P o l i t i c a l  S u b d i v i s i o n s  a n d  PERA

D e a r  R e p r e s e n t a t i v e  E l l i s :

h e a r i n g  o n  HB 1 7 C ,  
a n d  4 o f  t h e  b i l l .

a n dI  a t t e n d e d  a n d  t e s t i f i e d  a t  t h e  A p r i l  10 
h e a r d  o p p o s i t i o n  e x p r e s s e d  t o  S e c t i o n s  2 
S e c t i o n  2 w o u l d  a p p l y  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  
( P E R A ) ,  AS 2 3 . 4 0 . 0 7 0 - 2 3 . 4 0 . 2 6 0 ,  t o  o r g a n i z e d  b o r o u g h s  a n d  
p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  u n l e s s  t h e y  a d o p t e d  
o r d i n a n c e s  p e r m i t t i n g  c o l l e c t i v e  b a r g a i n i n g  w i t h  e i t h e r  t h e  r i g h t  
t o  s t r i k e  o r  t h e  r i g h t  t o  b i n d i n g  a r b i t r a t i o n  a s  t h e  f i n a l  s t e p  i n  
t h e  n e g o t i a t i o n s  p r o c e s s .  S e c t i o n  4 ,  a  n e c e s s a r y  c o r o l l a r y  t o  
S e c t i o n  2 ,  r e p e a l s  a  s e c t i o n  o f  PERA t h a t  g a v e  t h e s e  b o r o u g h s  a n d  
s u b d i v i s i o n s  t h e  u n q u a l i f i e d  r i g h t  t o  o p t  o u t  o f  PERA.  I  am 
w r i t i n g  now b e c a u s e  I w o u l d  l i k e  t o  e l a b o r a t e  o n  t h e  b r i e f  
c o m m e n t s  I  m a d e  a t  t h e  h e a r i n g  i n  s u p p o r t  o f  t h e s e  s e c t i o n s .

M o s t  o f  t h e  o p p o s i t i o n  a mo n g  c o m m i t t e e  m e m b e r s  s e e m e d  t o  b e  b a s e d  
o n  t h e  p r e m i s e  t h a t  t h e  t w o  s e c t i o n s  u n d u l y  i n f r i n g e d  o n  t h e  r i g h t s  
o f  b o r o u g h s  a n d  p o l i t i c a l  s u b d i v i s i o n s  t o  h a n d l e  t h e i r  own l a b o r  
r e l a t i o n s .  I t  i s  c e r t a i n l y  t r u e  t h a t  e n a c t m e n t  o f  t h e s e  t w o  
s e c t i o n s  m i g h t  r a d i c a l l y  a l t e r  t h e  p e r s o n n e l  p o l i c i e s  a n d  
p r a c t i c e s  o f  s o me  b o r o u g h s  a n d  s u b d i v i s i o n s .  H o w e v e r ,  i f  t h o s e  
p o l i c i e s  a n d  p r a c t i c e s  a r e  n o t  f a i r ,  a n d  n o t  c o n d u c i v e  t o  g o o d  
e m p l o y e r / e m p l o y e e  r e l a t i o n s ,  why  s h o u l d  t h e y  b e  r e g a r d e d  a s  
s a c r o s a n c t ?  B o r o u g h s  a n d  s u b d i v i s i o n s  a r e  n o t  s o v e r e i g n  e n t i t i e s  
l i k e  s t a t e s ;  t h e y  a r e  c r e a t u r e  o f  t h e  S t a t e  o f  A l a s k a .  T h e  
l e g i s l a t u r e  i n  T i t l e  29  a n d  i n  o t h e r  p o r t i o n s  o f  t h e  s t a t u t e s  h a s  
l i m i t e d  t h e  d i s c r e t i o n  o f  b o r o u g h s  a n d  s u b d i v i s i o n s  i n  m a n y  a r e a s .  
We a t  APEA b e l i e v e  t h a t  S e c t i o n s  2 a n d  4 o f  HB 1 7 0  r e p r e s e n t  
e q u a l l y  a p p r o p r i a t e  l i m i t a t i o n s .

T h e  l e g i s l a t u r e  i n  e n a c t i n g  PERA,  a n d  m a k i n g  i t  a p p l i c a b l e  t o  t h e  
s t a t e ,  r e c o g n i z e d  t h e  i m p o r t a n c e  o f  c o l l e c t i v e  b a r g a i n i n g  i n  t h e  
p u b l i c  s e c t o r ,  a n d  t h e  d e m o r a l i z a t i o n  t h a t  c a n  r e s u l t  w h e n  p u b l i c

Fairbanks Fie ld O ffice 
825-D College Road 
Fairbanks, AK  99701 

Telephone: (907)456-5412

Anchorage Fie ld O ffice 
633 Gambell Street, Suite A 

Anchorage, AK  99501 
Telephone: (907) 27' 1688

Juneau Fie ld O ffice 
227 4th Street 

Juneau, AK  99801 
Telephone: (907) 586-6305



e m p l o y e e s  h a v e  no sa y in the t e r m s  a n d  c o n d i t i o n s  of t h e i r  
e m p l o y m e n t ,  b u t  j u s t  h a v e  to a c c e p t  w h a t  t h e i r  e m p l o y e r  c h o o s e s  
to g i v e  th em. T h i s  is e q u a l l y  true  of b o r o u g h  a n d  m u n i c i p a l  
e m p l o y e e s .  U n d e r  the c u r r e n t  s t a t e  of the law, b o r o u g h s  a n d  
p o l i t i c a l  s u b d i v i s i o n s  ar e free  to r e f u s e  c o l l e c t i v e  b a r g a i n i n g  
a l t o g e t h e r ,  as m a n y  h a v e  d o ne , or to c r e a t e  i n a d e q u a t e  s y s t e m s ,  
u n d e r  w h i c h  so me  b a r g a i n i n g  c a n  o c c u r ,  b u t  if the p a r t i e s  ar e 
u n a b l e  to a g r e e  the e m p l o y e r  c an  i m p o s e  the t e rm s.  It is w h o l l y  
r e a s o n a b l e  for the l e g i s l a t u r e  to d e c r e e  t h a t  no p u b l i c  e m p l o y e r  
m a y  o p e r a t e  in t h e s e  wa ys.

V i r t u a l l y  e v e r y  s t a t e  w i t h  l a v / s  p r o v i d i n g  f o r  c o l l e c t i v e  
b a r g a i n i n g  i n  t h e  p u b l i c  s e c t o r  h a s  m a d e  t h e s e  l a w s  m a n d a t o r y  f o r  
p o l i t i c a l  s u b d i v i s o n s .  F r e q u e n t l y  t h e s e  l a w s ,  l i k e  PERA,  g r a n t  
p u b l i c  e m p l o y e e s  t h e  r i g h t  t o  s t r i k e  o r ,  f o r  e s s e n t i a l  e m p l o y e e s ,  
t h e  r i g h t  t o  b i n d i n g  i n t e r e s t  a r b i t r a t i o n .  Among t h e  
l a r g e r  s t a t e s ,  f o r  e x a m p l e ,  P e n n s y l v a n i a ,  I l l i n o i s ,  O h i o  a n d  
W i s c o n s i n  h a v e  s u c h  l a w s ,  a s  d o e s  O r e g o n .  I n d e e d ,  a t  l e a s t  o n e  
s t a t e ,  W a s h i n g t o n ,  h a d  m a n d a t e d  c o l l e c t i v e  b a r g a i n i n g  f o r  i t s  
s u b d i v i s i o n s  e v e n  w h e n  t h e  s t a t e  i t s e l f  d o e s  n o t  h a v e  i t .  T h u s  
S e c t i o n  2 a n d  4 o f  HB 1 7 0  w o u l d  h a r d l y  r e p r e s e n t  a n  
u n p r e c e d e n t e d l y  r e a d i c a l  r e s t r i c t i o n  o n  p o l i t i c a l  s u b d i v i s i o n s .
To t h e  c o n t r a r y ,  S e c t i o n  4 o f  HB 1 7 0 ,  b y  r e p e a l i n g  S e c t i o n  4 o f  
t h e  1 9 7 2  l a w  e n a c t i n g  PERA ( t h e  s e c t i o n  a l l o w i n g  s u b d i v i s i o n s  t o  
o p t  o u t ) ,  w o u l d  b r i n g  A l a s k a n  l a w  i n  l i n e  w i t h  t h a t  o f  o t h e .  
s t a t e s .

I t  i s  a l s o  w o r t h  n o t i n g  t h a t  S e c t i o n  2 a n d  4 w o u l d  n o t  
a u t o m a t i c a l l y  l e a d  t o  c h a n g e s  i n  t h e  b o r o u g h s  a n d  s u b d i v i s i o n s .
I f  e m p l o y e e s  t h e r e  b e l i e v e  t h e y  a r e  b e i n g  f a i r l y  t r e a t e d  n o w ,  
t h e y  ma y  c h o o s e  n o t  t o  o r g a n i z e  a n d  b a r g a i n  c o l l e c t i v e l y ,  j u s t  a s  
e m p l o y e e s  i n  s o me  m a j o r  w e l l - r u n  c o r p o r a t i o n s  ( D e l t a  A i r l i n e s  i s  a  
g o o d  e x a m p l e )  h a v e  o p t e d  n o t  t o  d o  s o .  S e c t i o n s  2 a n d  4 s i m p l y  
g i v e  p u b l i c  e m p l o y e e s  t h e  o p p o r t u n i t y ;  i t  d o e s  n o t  r e q u i r e  t h e m  
t o  a c t  o n  i t .

I  h o p e  t h a t  t h e s e  c o m m e n t s  may c a u s e  s o m e  o f  y o u r  c o m m i t t e e  
m e m b e r s  t o  r e c o n s i d e r  t h e i r  o p p o s i t i o n  t o  S e c t i o n s  2 a n d  4 o f  HB 
1 7 0 .  I  w i l l  b e  h a p p y  t o  d i s c u s s  t h i s  m a t t e r  f u r t h e r  w i t h  a n y o n e  
'who m i g h t  b e  i n t e r e s t e d .

V e r y  t r u l y  y o u r s ,

J o h n  B. G a g u i n e  
G e n e r a l  C o u n s e l

cc: H o u s e  H E S S  C o m m i t t e e  m e m b e r s

-  2 -
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Bill No. 
Title "An Act rel ati ng to p ar tic ipa tio n 

cf m u n i c i p a l i t i e s ,  school districts, 

and other political subdivisions under 

the Public Employment Relations Act and 

to c oll e c ti ve  b arg a i ni ng  rights of 

school d is t r i c t  employees."

H o u s e  S i l l  1 7 0 Date M a r c h  1 9 ,  1 9 2 7

Contact-. 7cm Stuart 

-6 5-43~0

Eileen Plate 

465- 270 0

House Sill 170 proposes several changes to Ala ska's laws w hi ch  relate to

c ol le ct i v e  b ar g a i n in g rights of public employees.

Sp eci fic all y, House Sill 170:

1. Extends to teachers the same rights to strike as is afforded other puolic

em plo ye es ,  if their contracts do not provi de "'or binding arbitration as a

final step in the ne got iating process;

2. S t r e n g the ns the Public Employment Relations Act by pe rmitting political

s u bd i v i s io ns  to opt not to be covere d by the Act only if they have an 

o r d in a n c e w hic h permits collective b ar g a i n in g wit h either the right to 

stri ke or b i n d in g arbitration as a final step in the n egotiating process. 

Cu r r e nt ly  political subdivisions which do not permit collective b a r g a i n­

ing may opt not to be covered by the Public Employment Relations Act; and

3. Extends cov e r ag e u nder  the Public Emplo yme nt Relations Act to no n-c ertif- 

icated school employees. These n on - cer tif ica ted  employees are not 

p re s e n t ly  c ov ere d by the Act.

P r es en tl y  there are a p p r o x i ma te l y  20,50 0 local gover nme nt employees in Alaska.

Of this number:

3300 are c ur r e n t l y  covered by the Public Employment Relations Act 

(City of  Fairbanks, Fairbanks North Star Borough, Petersburg. City nf 

Ketchikan, and llnalaska)

10,750 are cover ed by municipal labor relations agencies under local 

ordi nan ces , (Anchorage and the City and Borough of Juneau)

4500 are c o ver ed by a loose knit form of r e p r e sen tat ion  w i t h  the 

e mp loy er' s consent, but are not c over ed by the state's labor rel a­

tions age ncy  or a municipal labor relations agency). (Kenai P e ^ n -  

sula Borough, City and Borough of Kociak, Val dez /Cordova, ard tne 

Mat-Su Borough)

A p p r o x i m a t e l y  3,050 cf the r emaining 12,C50 employees are employees of 

large r m u n i ci pa li t i e s or or ganized boroughs which presently do not have 

any r e p res ent ati on,  but likely would opt f a r  local control if the cro- 

visions of this bill are enacted. An additional 3,000 public employees 

wo ul d,  therefore, be covered by the Public Emolcyment Relations Act, and 

the D epa r t me nt  of  Labor, as the Labor Relations Agency, w ou l d  provice 

se rvi ces  to them.

r ' G o i  1  - h u r l  iJepartmsni oi labs?



House Bill 170 -2- ,M arch 19, 1937

The pro vi s i o n s o f  House Bill 170 w o u l d  e x t en d the same rights to bargain 

c o l l e ct i v e l y  to all public empl oye es;  and deci sio ns as to w h e t h e r  a group of 

w or ker s wou ld avail themre lve s of the co lle ct iv e b a r g ai ni ng  proces s w oul d be 

m ade by tne workers. Presently, such d e c isi ons  m a y  be a r b i t r a r i l y  ma c e  by 

political subdi vis ion s w it h o u t  any w o r k e r  p art ic i p a t io n.

The De par tm en t  of Labor supports the p rovisions of House Bill 170.

APPROVED:

J im  Sampson, Co mmi s s io ne r  

D ep ar t m e n t of Labor
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H U d u b e  o f  I S E p r E s e n t a t i u E f i

C O M M IT T EE  ON  HEALTH. EDUCAT ION  '
AND  SOC IAL  S E R V IC E S

POUCHV JUNEAU. AK 99811 4 6 5 - 3 7 5 9

M E M O R A N D U M

TO: M e m b e r s  o f  t h e  H o u s e  H e s s  C o m m i t t e e

FROM: N i i l o  K o p o n e n ,  C o - C h a i r m a n  

DATE: M a y  1, 1987

RE: Bus D r i v e r  E m p l o y e e  P r o t e c t i o n  u n d e r  CS H B  1 7 0 (HESS)

* * * * * * * * * * * * * * * * * * * *

In t o d a y ' s  s u b c o m m i t t e e  m e e t i n g  on H B  170, R e p r e s e n t a t i v e  
H u d s o n  i n q u i r e d  as t o  t h e  p o s s i b i l i t y  o f  e n s u r i n g  t h a t  s c h o o l  
b u s  d r i v e r s  b e  c o v e r e d  u n d e r  t h e  P u b l i c  E m p l o y e e  R e l a t i o n s  A c t  
( P E R A ) .

U n d e r  t h i s  bill, if a s c h o o l  b u s  d r i v e r  w a s  a d i r e c t  e m p l o y e e  
of a s c h o o l  d i s t r i c t  t h e y  w o u l d  h a v e  t h e  r i g h t  t o  c o l l e c t i v e l y  
b a r g a i n  u n d e r  PERA. H o w e v e r ,  m o s t  s c h o o l  d i s t r i c t s  c o n t r a c t  
o u t  to  p r i v a t e  c o m p a n i e s  f o r  t h e i r  s c h o o l  b u s  s e r v i c e s .

T h e  r i g h t s  o f  e m p l o y e e s  o f  p r i v a t e  c o m p a n i e s  t o  o r g a n i z e  are 
c o v e r e d  u n d e r  n a t i o n a l  l a b o r  r e l a t i o n s  law. A c c o r d i n g  to  
R a n d y  C a r r  o f  t h e  L a b o r  R e l a t i o n s  A g e n c y ,  a n  A l a s k a n  l a w  
a l l o w i n g  e m p l o y e e s  o f  p r i v a t e  c o m p a n i e s  w h o  c o n t r a c t  w i t h  
s c h o o l  d i s t r i c t s  t o  o r g a n i z e  u n d e r  P E R A  w o u l d  b e  s u p e r s e d e d  
b y  n a t i o n a l  law.

R e p r e s e n t a t i v e  H u d s o n  a l s o  b r o u g h t  u p  t h e  i n c r e a s i n g  p r o b l e m  
of o u t - o f - s t a t e  c o n t r a c t i n g  for s c h o o l  b u s  s e r v i c e s .  T h e  
H o u s e  L a b o r  a n d  C o m m e r c e  c o m m i t t e e  is p r e s e n t l y  w o r k i n g  o n  
l e g i s l a t i o n  t h a t  w o u l d  r e q u i r e  A l a s k a  b u s  d r i v e r s  h a v e  at 
l e a s t  t w o  y e a r s  e x p e r i e n c e  in-state, t h a t  t h e  m i n i m u m  a g e  b e  
r a i s e d  t o  21, a n d  t h a t  t h e y  r e c e i v e  a s t a r t i n g  w a g e  h i g h e r  
t h e n  p r e s e n t  m i n i m u m  wage. T h o u g h  t h i s  d o e s  n o t  d i r e c t l y  
a d d r e s s  t h e  q u e s t i o n  o f  c o l l e c t i v e  b a r g a i n i n g  or  e m p l o y e e  
r i g h t s  f o r  A l a s k a n  b u s  d r i v e r ' s ,  t h i s  l e g i s l a t i o n ,  as 
p r e s e n t e d  t o  m e  b y  c o m m i t t e e  staff, w o u l d  a d d r e s s  s o m e  of 
the p r o b l e m s  d i s c u s s e d .

OFFICIAL BUSINESS
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1 B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 170 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p a r t i c i p a t i o n  o f  m u n i c i p a l i t i e s ,

s c h o o l  d i s t r i c t s ,  a n d  o t h e r  p o l i t i c a l  s u b d i v i s i o n s

u n d e r  the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  a n d  to

c o l l e c t i v e  b a r g a i n i n g  r i g h t s  o f  s c h o o l  d i s t r i c t  

e m p l o y e e s ."

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  '

* S e c t i o n  1. A S  2 3 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 4 0 . 0 7 5 .  A P P L I C A B I L I T Y .  A S  2 3 . 4 0 . 0 7 0  - 2 3 . 4 0 . 2 6 0  a p p l i e s  

to an o r g a n i z e d  b o r o u g h  or a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  u n l e s s  

t he b o r o u g h  or  s u b d i v i s i o n  has a d o p t e d  an o r d i n a n c e  t h a t  p e r m i t s  

c o l l e c t i v e  b a r g a i n i n g  f o r  its e m p l o y e e s  w i t h  e i t h e r  the r i g h t  to 

s t r i k e  or b i n d i n g  a r b i t r a t i o n  as the f i n a l  s t e p  i n  the n e g o t i a t i o n  

p r o c e s s .

* Sec. 2. A S  2 3 . 4 0 . 2 5 0 ( 6 )  is a m e n d e d  to read:

(6) " p u b l i c  e m p l o y e e "  m e a n s  a n y  e m p l o y e e  o f  a p u b l i c  e m­

plo y e r ,  w h e t h e r  or n o t  i n  t h e  c l a s s i f i e d  s e r v i c e  o f  t h e  p u b l i c  e m­

plo y e r ,  e x c e p t  e l e c t e d  or  a p p o i n t e d  o f f i c i a l s ^  or  t e a c h e r s  e m p l o y e d  b y  

[OR N O N C E R T I F I C A T E D  E M P L O Y E E S  OF] s c h o o l  d i s t r i c t s ;

* Sec. 3. S e c t i o n  4, ch. 113, S L A  1972 is a m e n d e d  to read:

Sec. 4. T h i s  A c t  is a p p l i c a b l e  to o r g a n i z e d  b o r o u g h s  and 

p o l i t i c a l  s u b d i v i s i o n s  o f  the state, h o m e  r u l e  or o t h e r w i s e ,  u n l e s s  

the l e g i s l a t i v e  b o d y  o f  the p o l i t i c a l  s u b d i v i s i o n ,  b y  o r d i n a n c e  or 

r e s o l u t i o n ,  r e j e c t s  h a v i n g  its p r o v i s i o n s  a p p l y .  H o w e v e r , if a 

m u n i c i p a l i t y  r e c e i v e s  f u n d s  f r o m  the s t a t e  u n d e r  A S  2 9 . 6 0 . 0 1 0  -

-1- CSHB 170(HESS)
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2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 3 5 0  - 2 9 . 6 0 . 3 7 5 ,  this A c t  is a p p l i c a b l e  to the 

m u n i c i p a l i t y  w h e t h e r  or n o t  the, l e g i s l a t i v e  b o d y  o f  the m u n i c i p a l i t y  

h a s  r e j e c t e d  t h e  a p p l i c a t i o n .

CSHB 1 7 0 (HESS) - 2 -
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T h e

H e a l t h ,  E d u c a t i o n  a n d  
S o c i a l  S e r v i c e s  1

D A T E : 5 ~ ' 8 7
C o m m i t t e e  h a s  c o n s i d e r e d  H B  170

" A n  A c t  r e l a t i n g  t o  p a r t i c i p a t i o n  o f  m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  a n d  
o t h e r  p o l i t i c a l  s u b d i v i s i o n s  u n d e r  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  a n d  
t o  c o l l e c t i v e  b a r g a i n i n g  r i g h t s  o f  s c h o o l  d i s t r i c t  e m p l o y e e s . "
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•5 • *

A D O P T S :  [ ]  l e t t e r  o f  i n t e n t

[ ] t h e  s a m e  t i t l e

a  n e w  t i t l e

C o m m i t t e e

ATTACHES H E W  F I S C A L  N O T E ( s )  : 

[ ] f i s c a l  i m p a c t

C ] z e r o  f i s c a l  n o t e

[ ] z e r o  w i t h  a n a l y s i s
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J  U  N  .  A  V

March 16, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  Alask'. C o n­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to the T e a c h­
ers' R e t i r e m e n t  S y s t e m .  T h i s  b i l l  w o u l d  e l i m i n a t e  s t a t e  
c o n t r i b u t i o n s  to t h e  s y s t e m  in s i t u a t i o n s  in w h i c h  the s t a t e  
is n o t  t h e  e m p l o y e r ,  a n d  w o u l d  m a k e  t h e  t e a c h e r ' s  e m p l o y e r  
r e s p o n s i b l e  f o r  all, r a t h e r  t h a n  m e r e l y  h a lf, o f  the c o n t r i­
b u t i o n s  o t h e r  t h a n  t h o s e  m a d e  b y  the t e a c h e r .

S e c t i o n  1 o f  t h e  b i l l  d e l e t e s  the w o r d  " o n e - h a l f "  f r o m  
A S  1 4 . 2 5 . 0 7 0 .  T h a t  s e c t i o n  n o w  r e q u i r e s  e m p l o y e r s  to c o n­
t r i b u t e  to t h e  r e t i r e m e n t  f u n d  o n e - h a l f  the p e r c e n t a g e  o f  
t h e  t e a c h e r s '  s a l a r i e s  w h i c h  is r e q u i r e d ,  in a d d i t i o n  to 
t e a c h e r  c o n t r i b u t i o n s ,  in o r d e r  to p r o v i d e  t h e  b e n e f i t s  of  
the s y s t e m .  W i t h  t h e  d e l e t i o n  o f  t h e  w o r d s  " o n e - h a l f , "  e m­
p l o y e r s  w o u l d  b e  r e q u i r e d  to p a y  a l l  o f  t h e  p e r c e n t a g e  
r e q u i r e d ,  in a d d i t i o n  to t e a c h e r  c o n t r i b u t i o n s ,  in o r d e r  to 
p r o v i d e  t h e  b e n e f i t s  o f  t h e  s y s t e m .

S e c t i o n  2 o f  t h e  b i l l  r e p e a l s  A S  1 4 . 2 5 . 0 8 0 ,  t h e  s e c t i o n  t h a t  
n o w  a u t h o r i z e s  t h e  s t a t e  to p a y  t h e  o t h e r  h a l f  o f  the p e r­
c e n t a g e  r e q u i r e d ,  in a d d i t i o n  t o  t e a c h e r  c o n t r i b u t i o n s ,  to 
p r o v i d e  t h e  b e n e f i t s  o f  t h e  s y s t e m .

B e c a u s e  the c o s t  o f  c o n t r i b u t i o n s  to t h e  T e a c h e r s '  
R e t i r e m e n t  S y s t e m  is l a r g e l y  b e y o n d  the c o n t r o l  of  the 
s t a t e ,  a n d  s h o u l d  b e  a c o s t  c o n s i d e r e d  b y  d i s t r i c t s  a n d  o t h­
er e m p l o y e r s  w h e n  n e g o t i a t i n g  c o n t r a c t s  w i t h  t e a c h e r s ,  it 
m a k e s  s e n s e  t o  h a v e  t h o s e  c o n t r i b u t i o n s  p a i d  b y  the e m p l o y­
ers. C o n s i d e r a t i o n  o f  t h i s  t r a n s f e r  o f  r e s p o n s i b i l i t y  h a s  
b e e n  a n t i c i p a t e d  i n  m y  b u d g e t  p r o p o s a l  for F Y  88. M o n e y  
t h a t  w o u l d  o t h e r w i s e  h a v e  b e e n  b u d g e t e d  to p a y  the s t a t e ' s  
c o n t r i b u t i o n  h a s  b e e n  c o n s i d e r e d  i n s t e a d  in s e t t i n g  the 
f u n d i n g  l e v e l s  for t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ,  the 
u n i v e r s i t y ,  a n d  the D e p a r t m e n t  o f  E d u c a t i o n .
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Hon. B e n  G r u s s e n d o r f P a a e  2
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:ve C o w b e r  
G o v e r n o r
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S T E V E  C O W P E R ,  G O V E R N O R

M a r c h  17, 1987

T h e  H o n o r a b l e  B en  G r u s s e n d o r f  

S p e a k e r  o f  th e H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P.O. Box V 

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :  H B ' S S

Re: Law Log # 7 7 3 - 8 7 - 0 1 0 7

In a c c o r d a n c e  w i t h  AS 2 4 . 0 8 . 0 3 6 ,  I am  p r o v i d i n g  the a n a l y s i s  b e l o w  on 

L a w  Lo g # 7 7 3 - 8 7 - 0 1 0 7 .  T he  a n a l y s i s  i n c l u d e s  t h e  lor.g-cerm a nd  s h o r t - t e r m  

c o s t s  to the s t a t e  if the bill is a d o p t e d  a n d  t h e  i m p a c t  the bill will 

ha ve  on the a c t u a r i a l  s o u n d n e s s  o f  t he  T e a c h e r s '  R e t i r e m e n t  S y s t e m  (TRS) 

fu nd s .  R e q u i r e d  c h a n g e s  to the a p p r o p r i a t i o n  fo'** the D i v i s i o n  of 

R e t i r e m e n t  a n d  B e n e f i t s  are d i s c u s s e d  in a s e p a r a t e  fiscal note.

T h is  bill w o u l d  repeal the T RS  S t a t e  M a t c h  c o n t r i b u t i o n ,  t h e r e b y  

e l i m i n a t i n g  t h e  s t a t e  s h ar e  o f  d i r e c t  c o n t r i b u t i o n s  to the T RS  w h e n  the 

s t a t e  is n o t  t h e  e m p l o y e r .  Thi s w o u l d  c h a n g e  th e f u n d i n g  v e h i c l e  f r o m  the 

s p e c i f i c  a p p r o p r i a t i o n  f r o m  the S t a t e ' s  G e n e r a l  F u n d  to a p p r o p r i a t i o n s  to 

the school d i s t r i c t s  u n d e r  the f o u n d a t i o n  f o r m u l a  pro g r a m . B e c a u s e  the 

e f f e c t  of  t hi s  l e g i s l a t i o n  is to c h a n g e  t he  f u n d i n g  v e h i c l e ,  t h e r e  s h o u l d  

be no l o n g - t e r m  or  s h o r t - t e r m  c os t s  to the  s t a t e .  T h e r e  will not be any  

i m p a c t  on t he  a c t u a r i a l  s o u n d n e s s  o f  the  r e t i r e m e n t  s y s t e m s  funds if this 

bill b e c o m e s  law.

S i n c e r e l y ,

R o b e r t  F. S t a l n a k e r  

D e p u t y  D i r e c t o r

R F S / c a m / 7
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FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
CENERAL FUND o 1 3 ! 0 0 0 1 0
FEDERAL FUNDS o 1 0 1 0 0 o i 0
OTHER I/A  & PCM RCPTS o 1 0 1 0 0 0 I 0
TOTAL 0 0 i 0 0 0 I 0

P O SIT ION S:
FULL-TIME o 1 0 1 0 1 0 1 0  1 0
PART-TIME o 1 0 I 0 I 0 1 0  1 0
TEMPORARY 0 0 1 o 1 0 1 0 1 0

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

An a nal ys is  of  the i m p a c t  o f  t his bill on the a c t u a r i a l  s o u n d n e s s  o f  the 

T ea cher s' R e t i r e m e n t  S y s t e m  (TRS) funds is p r o v i d e d  in the a t t a c h e d  l e t t e r  

to H ou se  S p e a k e r  G r u s s e n d o r f .

P r e p a r e d  By: R o b e r t  F .  S t a l n a k e r  Phone: ( 9 0 7 )  4 6 5 - ^ 7 0
Di vision: R e t i r em en t  and B e n e f i t s _________________________________^  Date: March 1 6 ,  1987
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D i s t r i b u t i o n  (by p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of  M a n a g e m e n t  a nd  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  R e v .  9 / 1 6 / 8 6


