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happens if groups from some REAAs join together but the 
employees so joined do not match the REAAs who themselves would 
like to join together. Also, it specifies that, where 
a d mi nistrative or n on ce r tificated employees have organized
separately they "shall participate in the negotiations." Does 
that mean they negotiate at the same time, for theii own 
separate contracts, or that they somehow have a hand in the
n eg otiation of the cert if ic a te d contract?

In Section 10 a new p ro vision specifies that all 
questions involving the arbitrability of a qrievance must 
t hemselves be decided by arbitration. It ‘s a pretty 
fundamental concept of arbitration law that parties s.ould not 
be co m pe ll ed  to arbitrate disputes that they have not agreed to 
arbitrate. This q uestion is almost always a matter of legal 
interpretation for which the courts are well suited. Moreover, 
although arbitration is suppose to be a quick and inexpensive 
method of dispute resolution, in Alaska where labor arbitrators 
almost always are flown up from Wa sh in g t o n  or Oregon and often 
into remote sites (and then only after 3 or 4 p r el im in a ry  steps 
of the grievance p r o c e d u r e ) , it very often may be less
expensive and less time consuming to obtain a quick court 
r esolution on arbitra bi li ty  before investing the time and 
expense in that pr cess.

Section 11 delegates to this same arbitrator the
authority to adjudicate unfair labor practice claims. 
C ur re nt ly  such claims are adjudicated by tne courts and I 
cannot imagine what the perceived advantaqe is of relegating 
them to the grievance procedure instead. The same section
contains an extremely important new term which would 
e ffec ti ve ly  require that expired c on tracts be continued in 
effect unless and until a new aqreement is reached. Since
virtually all of those agreements contain salary schedules 
which provide for automatic step and column increases from one 
year to the next, such a requirement provides very little
incentive for employees to arrive at a new agreement where
salary freezes or rollbacks are dictated by declininq 
revenues. Several districts that I know of who foolishly 
agreed to a similar concept in their own current negotiated 
agreements are now d is covering what a disaster they have 
c reated for themselves. Decisions under the National Labor 
Relations Act and other public sector bargaining statutes have 
reqularly refused to adopt such a principle, apparently 
recoqnizing the deleterious effect it would have on the 
bargaining process.
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Than ks  for taking the time to review these comments. I 
would be happy to talk with you further about any of this 
should you think that would be useful.

Ve r y truly yours,

LTF / km s/ 02 29 n

i



Kod iak Is land  Borough School District

RESOLUTION 867-11

RE: HB 130 & SB 40, an act relating to educational employees
collective bargaining agreements.

WHEREAS, HB 130 & SB 40, provide for opportunities of consolidation for 
all employee groups within school districts for purposes of collective • 
bargaining, and

WHEREAS, the bill further mandates school districts to engage in 
binding arbitration with their collective bargaining agent(s) and

WHEREAS, neither bill addresses the critical need of a responsible 
policy for Reduction in Force (RIF) necessitated by the decline in 
state funding for primary and secondary education, and

WHEREAS, neither bill addresses the need to reexamine the present state 
statutes regarding acquisition of teacher tenure, or statutes regarding 
dismissal and nonretention of tenured staff, and

WHEREAS, without reasonable RIF policy, changes in the length of tine 
for gaining the property rights of teacher tenure, and workable 
procedures for dismissal and nonretention, school districts are in the 
untenable position of having no authority to reduce personnel costs, 
and

WHEREAS, further legislation by the Alaska State Legislature, which 
restricts the authority and responsiblitv at the local level, only 
diminishes the basic right of self-government and local control of 
public education.

NCW THEREFORE BE IT RESOLVED, that the Kodiak Island Borough School 
Board strenuously opposes the enactment of this legislation, and

FURTHER BE IT RES01VED, that the Board of Education strongly urges the 
Alaska State Legislature to consider the issue cf binding arbitration 
only with changes to teacher tenure, reduction in force policy, and 
dismissal and nonretention statutes in light of reduced state support 
to education.

President 
Kdaiak Island Eorough School Board
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FROM:

S e c t i o n a l  a n a l y s i s  of  H B  130 
( E d u c a t i o n a l  e m p l o y e e s '  c o l l e c t i v e  
b a r g a i n i n g  a g r e e m e n t s )

R e p r e s e n t a t i v e  N i i l o  K o p o n e n  
C o - c h a i r m a n ,  H o u s e  H E S S

T e r e s a  B. C r a m e r  
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  of  the a b o v e  
d e s c r i b e d  bill.

As a p r e l i m i n a r y  m a t t e r ,  n o t e  that a s e c t i o n a l  a n a l y s i s  or 
s u m m a r y  of a b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  an a u t h o r i t a t i v e  
i n t e r p r e t a t i o n  of  the b i l l  and the b i l l  i t s e l f  is the b e s t  
s t a t e m e n t  o f  its c o n t ents.

S e c t i o n  1 adds f i n d i n g s  a n d  a d e c l a r a t i o n  of  p o l i c y  to the 
a r t i c l e  that e s t a b l i s h e s  c o l l e c t i v e  b a r g a i n i n g  for e d u c a­
ti o n a l  e m p l o y e e s .

S e c t i o n  2 e x p a n d s  the s c o p e  of  e d u c a t i o n a l  e m p l o y e e  c o l l e c -  
tive b a r g a i n i n g  b y  r e m o v i n g  the l i m i t a t i o n  that o n l y  c e r t i f­
ic a t e d  e m p l o y e e s  are e n t i t l e d  to p a r t i c i p a t e .  Th i s  c h a n g e  
is r e f l e c t e d  t h r o u g h o u t  the bill. S e c t i o n  2 al s o  m a k e s  a 
t e c h n i c a l  c h a n g e  to r e f l e c t  that AS 1 4 . 6 0 . 0 1 0  d e f i n e s  sch o o l  
b o a r d  to m e a n  the s c h o o l  b o a r d  o f  a b o r o u g h  or ci t y  s c h o o l  
d i s t r i c t  or a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  ar e a  so it is 
n o t  n e c e s s a r y  to r e p e a t  the list.

S e c t i o n  3 p e r m i t s  a d m i n i s t r a t i v e  p e r s o n n e l  o r  n o n c e r t i f i c a t e d  
e m p l o y e e s  w h o  h a v e  c h o s e n  to n e g o t i a t e  s e p a r a t e l y  f r o m  
t e a c h e r s  to h a v e  a t e a m  r e p r e s e n t i n g  t h e m  p a r t i c i p a t e  in 
c o l l e c t i v e  b a r g a i n i n g  w i t h  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  
a r e a  s c h o o l  b o a rds.
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S e c t i o n  4 g i v e s  the s t a t e  l a b o r  r e l a t i o n s  a g e n c y  r e s p o n -  
s i b i l i t y  for d e c i d i n g  a p p r o p r i a t e  n e g o t i a t i n g  u n i t s  f o r  e d u­
ca t i o n a l  e m p l o y e e  c o l l e c t i v e  b a r g a i n i n g .  S u b s e c t i o n  (a) 
d i r e c t s  that the u n i t s  b e  as l a r g e  as is r e a s o n a b l e  and 
a v o i d  u n n e c e s s a r y  f r a g m e n t i n g .  S u b s e c t i o n s  (b) - (e) set 
out the p r o c e d u r e s  f o r  c e r t i f i c a t i o n  as a b a r g a i n i n g  o r g a­
n i z a t i o n  to r e p r e s e n t  a unit. S u b s e c t i o n  (f) p e r m i t s  n o n­
c e r t i f i c a t e d  e m p l o y e e s  or c e r t i f i c a t e d  a d m i n i s t r a t i v e  p e r­
so n n e l  to c h o o s e  b y  s e c r e t  b a l l o t  to n e g o t i a t e  i n d e p e n d e n t l y  
of the t e a c h e r s .

S e c t i o n  5 adds a s e c t i o n  to r e q u i r e  s c h o o l  b o a r d s  a n d  e m­
pl o y e e  b a r g a i n i n g  o r g a n i z a t i o n s  to m e e t  w i t h  e a c h  o t h e r  on 
re q u e s t .  The s e c t i o n  p e r m i t s  t h e m  to h o l d  n e g o t i a t i o n s  in 
e x e c u t i v e  session. It r e q u i r e s  t h e m  to m a k e  all f i n a l  a g r e e­
m e n t s  at a p u b l i c  m e e t i n g  o f  the s c h o o l  board.

S e c t i o n  6 m a k e s  t e c h n i c a l  c h a n g e s  a n d  e l i m i n a t e s  the 30 day 
l imit o n  a m e d i a t o r  a t t e m p t i n g  to r e s o l v e  d i f f e r e n c e s  b e t w e e n  
d i s p u t i n g  p a r t i e s .

S e c t i o n  7 a d d s  s u b s e c t i o n  (c) to r e q u i r e  that i f  m e d i a t i o n  
or a r b i t r a t i o n  m e e t i n g s  o c c u r  d u r i n g  w o r k i n g  h o u r s ,  the e m­
p l o y e e  t e a m  m e m b e r s  do n o t  h a v e  to ta k e  l e a v e  to p a r t i c i p a t e .  
The e x i s t i n g  s u b s e c t i o n  (b) of  AS  14..20.570 a l r e a d y  p e r m i t s  
t e a c h e r s  r e p r e s e n t i n g  e m p l o y e e  b a r g a i n i n g  a g e n c y  at a m e d i a­
tion  m e e t i n g  to b e  r e l e a s e d  f r o m  t h e i r  d u t i e s  w i t h o u t  loss 
of pay. It w o u l d  be  a p p r o p r i a t e  to a m e n d  (b) r a t h e r  than 
add ( c ) .

S e c t i o n  8 e l i m i n a t e s  the r e q u i r e m e n t  that the p a r t i e s  act o n  
the m e d i a t o r’s r e p o r t  w i t h i n  10 d a y s  and e l i m i n a t e s  the g o v­
er n o r ' s  p o w e r  to a p p o i n t  an a d v i s o r y  a r b i t r a t o r  to r e v i e w  
the is s u e s  and m a k e  r e c o m m e n d a t i o n s .  Ins t e a d ,  f o l l o w i n g  
m e d i a t i o n ,  the s e c t i o n  r e q u i r e s  t h a t  the p a r t i e s  o b s e r v e  a 
10-day c o o l i n g  o f f  p e r iod.

l e c t i o n  9 ad d s  l a s t - b e s t - o f f e r  m e d i a t e d  a r b i t r a t i o n  to e d u c a -  
t i o n a l  e m p l o y e e  c o l l e c t i v e  b a r g a i n i n g  a n d  r e q u i r e s  that c o l­
le c t i v e  b a r g a i n i n g  a g r e e m e n t s  i n c l u d e  a p r o c e d u r e  for s e l e c­
tion of a n  a r b i t r a t o r  a n d  the c o n d u c t  of  l a s t - b e s t - o f f e r  
m e d i a t e d  a r b i t r a t i o n .  U n d e r  s u b s e c t i o n  ( b ) , e a c h  p a r t y  s u b­
mi t s  a f i n a l  o f f e r  on e a c h  i s s u e  in d i s p u t e .  T h e  arbitraito. 
m a y  p r o p o s e  c o m p r o m i s e s  a n d  the p a r t i e s  m a y  r e \ i s e  t h e i r  
offers. If the p a r t i e s  do n o t  r e a c h  a g r e e m e n t  on t h e i r  own, 
the a r b i t r a t o r  a d o p t s  the o f f e r  o f  o n e  o f  the p a r t i e s  on 
e a c h  i s s u e  and i s s u e s  a f i n a l  and b i n d i n g  d e c i s i o n  n o t  m o r e
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t h a n  10 days a f t e r  the p a r t i e s  h a v e  p r e s e n t e d  t h e i r  f i nal
o f f e r s .  T h e  p a r t i e s  s h a r e  the cost o f  the a r b i t r a t o r  eq u a l l y .

S e c t i o n  10 r e m o v e s  an o b s o l e t e  date and g i v e s  the a r b i t r a t o r
the p o w e r  to d e t e r m i n e  w h e t h e r  a g r i e v a n c e  is s u b j e c t  to
g r i e v a n c e  a r b i t r a t i o n .

S e c t i o n  11 i n c o r p o r a t e s  the p r o h i b i t i o n  of u n f a i r  l a b o r  
p r a c t i c e s  f r o m  the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  
(AS 2 3 . 4 0 . 0 7 0  - 2 3 . 4 0 . 2 6 0 )  and d i r e c t s  that they b e  a d j u­
di c a t e d  u n d e r  the g r i e v a n c e  p r o c e d u r e  o f  the c o l l e c t i v e  b a r ­
g a i n i n g  a g r e e m e n t  b e t w e e n  the p a r t i e s .  The s e c t i o n  also 
m a k e s  it a n  u n f a i r  l a b o r  p r a c t i c e  for a sc h o o l  b o a r d  to 
r e f u s e  to c o n t i n u e  the terms o f  an e x p i r e d  a g r e e m e n t  u n t i l  a 
n e w  a g r e e m e n t  is r e a c h e d .

S e c t i o n  12 a m e n d s  the s p a n n e d  r e f e r e n c e  to r e f l e c t  the n e w  
d e f i n i t i o n  s e c t i o n  a d d e d  in s e c t i o n  13 of the b i l l  and a l s o  
c l a r i f i e s  that the s c h o o l  b o a r d  h a s  the r i g h t  to m a k e  f i n a l  
d e c i s i o n s  on e d u c a t i o n a l  p o l i c i e s .

S e c t i o n  13 adds a s e c t i o n  that d e f i n e s  " e m p l o y e e "  to i n c l u d e  
b o t h  c e r t i f i c a t e d  a n d  n o n c e r t i f i c a t e d  e m p l o y e e s  o f  s c h o o l  
d i s t r i c t s .  It a l s o  i n c o r p o r a t e s  d e f i n i t i o n s  f o r  o t h e r  terms 
f r o m  the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A'-t.

S e c t i o n  14 r e f l e c t s  the c o n s t i t u t i o n a l  p r o h i b i t i o n  a g a i n s t  
i m p a i r i n g  the o b l i g a t i o n  of c o n t r a c t s  b y  p r o v i d i n g  that the 
A c t  do e s  n o t  m o d i f y  or t e r m i n a t e  a n e g o t i a t i n g  u n i t  or a 
c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  that is in e x i s t e n c e  on the 
e f f e c t i v e  da c e  o f  the Act.

S e c t i o n  15 is an  i m m e d i a t e  e f f e c t i v e  da t e  clause.

If I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  advise.

T C : c s h  
C 7 / 0 9 5
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R e p r e s e n t a t i v e  P ea rc e d a t e d  2/17/87

8) Fi scal notes:

a. D e p a r t m e n t  of Education, P os t s e c o n d a r y  
Commission, S t ud en t Loan Administration: -0-

b. D e p a r t m e n t  of Education, P os ts e c o n d a r y  
Commission, Stud en t L oa n Fund: -0-

c. D e p a r t m e n t  of Revenue, Enforcement: $273,700.

d. D e p a r t m e n t  of Revenue, Publ ic  Services: -0-

e. D e p a r t m e n t  of Revenue, A d m i n i s t r a t i v e  Services:
$23,300.

9) W o r k  Draft C S H B  133 (HESS), Brad le y 4/6/87

10) W o r k  Dr af t CSH B 133 (HESS), Co ok  4/8/87

11) Minutes, H o u s e  HESS, 4/7/87

12) Minutes, H o u s e  HESS, 4/8/87
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REPRESENTATIVE DRUE PEARCE 

DISTRICT 9. SEAT A

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  F ra n U l m e r
Chair, H o u s e  S tate A f f ai rs

FROM: R e p r e s e n t a t i v e  Drue Pearc

DATE: F e b r u a r y  17, 1987

m m i t t e e

RE: H B  133 and HB 134 r e f e r r e d  to
H o u s e  S ta te  A f f a i r s  Co mm it t ee

H o u s e  State A f f a i r s  is the first c o m m i t t e e  of referral 
for H B  133 (An A c t  r e l a ti ng  to e l i g i b i l i t y  for p e r m a n e n t  fund 
dividends? and p r o v i d i n g  for an e f f e c t i v e  date.") a nd for 
HB 134 ("An Act p e r m i t t i n g  p a y m e n t  of c e r t a i n  p e r m a n e n t  fund 
d i v i d en d s into tht> pr in ci pa l of the p e r m a n e n t  fund.")

H B  133 r ep re se nt s a m o v e  to r e du ce  the n u m b e r  of students 
who a re d e l i n q u e n t  or w h o  d e fa ul t on t h e  r e p a y m e n t  of th ei r  
s t ud en t loans by p r o v i d i n g  a d i s i n c e n t i v e  to t a r d y  payments. 
Th er e is c u r r e n t l y  a law on t he bo ok s tha t allows for 
a t t a c h m e n t  of d i v i d e n d  checks for t ho se  w h o  owe the state 
money. However, due  p r i m a r i l y  to a b a c k l o g  in the court 
system, o n l y  800 d i v i de nd s  w e r e  a t t a c h e d  last y e a r  of the
2,000 r e c i p i e n t s  w h o s e  loans w e r e  in default. Since the 
n u m b e r  of d e l i n q u e n c i e s  (30 days or m o r e  in arrears) far 
exceeds t h e  n u m b e r  of t ho se  in d e f a u l t  (120 days or m o r e  in 
a r r e a r s ) , t h e  p o s i t i v e  impact to the st at e co u ld  be 
substantial.

H B  134 w o u l d  al l ow  A l a s ka ns  w h o  do n ot w i s h  to r e c ei v e 
their P e r m a n e n t  F u n d  Di vi dends p e r s o n a l l y  the o ption of 
d i r e c t i n g  t h a t  t h e i r  d i v i d e n d  be p a i d  d i r e c t l y  into t he corpus 
of the P e r m a n e n t  Fund. I was e n c o u r a g e d  to r e i n t r o d u c e  this 
l e g i s l a t i o n  by i nd ividuals w ho e x p r e s s e d  a d e si r e to ha ve  
t he ir  m o n e y  st ay  in the P e r m an en t Fund.

F i s ca l notes for b o t h  of t h e s e  bi ll s h a v e  b e e n  re q ue st ed  
from t h e  D e p a r t m e n t  of R e v e n u e  and wil l  be fo rw a rd ed  to y o u r  
c o m m i t t e e  as soon as t h e y  are received. I w o u l d  ap pr ec ia te  
yo ur  c o n s i d e r a t i o n  in sc h ed u l i n g  an ea rl y h e a r i n g  on b o t h  of 
these bills.
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  F e b r u a r y  17, 1987

SU B J E C T :  E l i g i b i l i t y  for p e r m a n e n t  f u n d  d i v i d e n d s
(HB 133)

TO: R e p r e s e n t a t i v e  D r u e  P e a r c e

FROM: T a m a r a  B r a n d t  C o o k
D i r e c t o r  ' v
D i v i s i o n  of  L e g a l  Ser v i c e s

H e r e  is the s e c t i o n a l  a n a l y s i s  that y o u  r e q u e s t e d  of the 
b i l l  r e l a t i n g  to e l i g i b i l i t y  for p e r m a n e n t  f u n d  dividends.

Sec. 1 . As w e l l  as m e e t i n g  e x i s t i n g  r e q u i r e m e n t s ,  to q u a l i f y  
f o r  a d i v i d e n d  a n  i n d i v i d u a l  m a y  n o t  be m o r e  th a n  30 days 
d e l i n q u e n t  o n  a n y  p a y m e n t  due for a s t ate e d u c a t i o n  loan.

Sec. 2. T h e  s t a t e m e n t  of e l i g i b i l i t y  on the a p p l i c a t i o n  
f o r m  for a d i v i d e n d  in c l u d e s  a s t a t e m e n t  t h a t  the i n d i v i d u a l  
is n o t  m o r e  t h a n  30 days d e l i n q u e n t  on a n y  s t ate e d u c a t i o n  
l o a n  p a y m e n t .

S e c s . 3. , 4. T h e  r e f e r e n c e s  to a c e r t i f i c a t i o n  o f  r e s i d e n c y  
are c h a n g e d  to c e r t i f i c a t i o n  of e l i g i b i l i t y ,  to r e f l e c t  the 
fa c t  th a t  r e s i d e n c y  is n o t  the o n l y  e l i g i b i l i t y  r e q u i r e m e n t .

Sec. 5. T h e  b i l l  has an i m m e d i a t e  e f f e c t i v e  date.

T B C : m k r  
m 9 / 0 2 4



BILL SHEFFIELD, GOVERNOR

A L A SK A  COMMISS ION ON P O S T  SECONDARY EDUCAT ION POUCH FPJUNEAU . A LASKA 99811 
PHONE: <907) ■165-2854

i i I M . £ £ A N D U H

TO: The  H on orable D r u e  P ea r c e

Al a s k a  state R e p r e s e n t a t i v e

FROM: Ke rr y D. Ro mesburg,

Ala s k a  C om mi s s i o n  o*

SUBJECT: G ar nishment of P e r m a n e n t  Fund D i v i d e n d s

DATE: Feb ru ar y 17, 1 9 8 7

If the A l a s k a  S t u d e n t  L o a n  P r o g r a m  h a d  b e e n  a b l e  to  g a r n i s h  t h e  P e r m a n e n t  

F u n d  D i v i d e n d  C h e c k s  f or t h o s e  A l a s k a n s  in d e f a u l t  o n  t h e i r  s t u d e n t  

l o ans, w i t h o u t  r e q u i r i n g  a c o u r t  j u d g e m e n t ,  t h e  s t a t e  w o u l d  h a v e  r e a l i z e d  

o v e r  $ 5 0 0 , 0 0 0  in F Y 87. A t  p r e s e n t ,  we  n e e d  a j u d g e m e n t  in o r d e r  to 

a t t a c h  the d i v i d e n d .

In F Y 8 7  we ran a tape m a t c h  of P e r m a n e n t  Fund a p p li ca nt s and stud en t loan 

b o r ro we rs  in default (12 0  or more  days past due). We matched just over 

2 , 0 0 0  persons, but o nly had final judgement on 800. If we had been able 

to at ta ch  the other 1,200, it wo ul d have s u b s t a n t i a l l y  enhanced our loan 

receipts.

T h e  S t a t e  w o u l d  n ot r e c e i v e  100 %  of th e  g a r n i s h m e n t  on  t h e s e  d e f a u l t e d  

a c c o u n t s ,  s i n c e  the l o a n s  a r e  t u r n e d  o v e r  to c o l l e c t i o n  a g e n c i e s  ( u nder 

c o n t r a c t )  w h e n  t hey e n t e r  d e f a u l t  s t a t u s .  U n d e r  t he c o n t r a c t ,  the 

c o l l e c t o r s  w o u l d  r e c e i v e  f r o m  11% to 22 %  of t h e  a m o u n t ,  d e p e n d e n t  u p o n  

the s t a g e  o f  c o l l e c t i o n  a c t i v i t y  f or t he i n d i v i d u a l  a c c o u n t .

In a n y  c a se, u s i n g  t he F Y 8 7  e x a m p l e  a n d  a d i v i d e n d  c h e c k  of a r o u n d  $ 5 60,

the r e s u l t  of  a u t o m a t i c  g a r n i s h m e n t  w o u l d  be:

% A c c o u n t s  State C ol le cti on  Ag en c y

11% 1 , 2 0 0  $ 5 9 8 , 0 8 0  $ 7 3 , 9 2 0

2 2% 1 , 2 0 0  $ 5 2 4 , 1 6 0  $ 1 4 7 , 8 4 0

Under either scenario, it c e r t a i n l y  would be w or th  the state's effort to

garn is h these dividends.

irect or 

dary  E d u c a t i o n
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LTATE OF ALASKA 1987 LEGISLATIVE SESSION /
FISCAL NOTE

Bill Version: 2 - 1 6 - 8 7  f j f i  1 . ^ 3
R E Q U E S T :  (   Publish Date: ______________________

Revision Date: 2 - 1 6 - 8 7 _________________________ Agency Affected: E d u c a t i o n _______________

Title : Re: E l i g i b i l i t y  f o r  P e r m a n e n t  . P o s t s e c o n d a r v  C o m m i s s i o n _______

F u n d  D i v i d e n d s __________________________  _________________________________________________

Sponsor : P e a r c e  a n d  H a n l e y   Components • S t u d e n t  L o a n  A d m i n . _______

Requestor: H o u s e  H E S S  _________________________________________________

E X P E N D IT U R E S /R E V E N U E S : (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 1
TRAVEL !
CONTRACTUAL

"

i
SUPPLIES 1
EQUIPMENT 1
LAND & STRUCTURES i
GRANTS, CLAIMS 1
MISCELLANEOUS 1
TOTAL OPERATING N .A . - 0 - - 0 - - 0 - - 0 -  1 - 0 -

CAPITAL l
-

REVENUE

F U N D IN G : (Thousands of Dollars)

GENERAL FUND N .A . - 0 - - 0 -  | - 0 - - 0 - - 0 -
FEDERAL FUNDS 1
OTHER
TOTAL 1

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

N .A . - 0 - - 0 - - 0 - - 0 - - 0 -
1
1

A N A LY SIS : (Attach a separate page if necessary)

N o  n e w  c o s t ,  s i n c e  a c o m p u t e r  m a t c h  b e t w e e n  l o a n s  a n d  d i v i d e n d s  is 

a l r e a d y  d o n e .  P o t e n t i a l l y ,  t h i s  c o u l d  e n h a n c e  l o a n  c o l l e c t i o n  b y  

d i s c o u r a g i n g  l a t e  p a y m e n t s  a n d  d e f a u l t .

Prepared b y : -----------------  Phone : 4 ( 5 5 - 2 3 5 4
Division : _  ____________ D a te : 2 - 1 9 - 8 7

Approved by 
A gency : ___

Distribution (by p reparer) :
Legislative Finance 
Leeisiative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) p a g e ---------  o f
Senate Secretary

C om m issioner: D a te :



STATE OF A L AS KA  1S87 L E G I S L A TI VE  SESSION 

FI SCA L NOTE

Bill Version: HB 133

R EQ UES T   P ubl ish  Date:

R ev i s io n Date: _________  Agen cy  Affe cte d: Revenue

Title: An  act relating to e l i gi bil ity  BRU: P er ma nen t Fund Dividend ~

f or  pe rmanent fund d i v i d e n d s _______________________________________________

Sponsor: Pearce, Larson, et al____________  Components: Ad min ist rat ive  S ervices

R e q u e s t o r : State Affairs___________________________  '________________________________

EXPENDIT URE S/R EVE NUE S: (Thousands of  Dollars)

1 -------- " "  1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92

I OP ER AT I N G  1 1 1 1 1 1

I PERSONAL SER VIC ES 1 - 1 12.2 1 e.e 1 6.6 1 6.6 1 6.6

I TRAVEL 1 - I - : 1 1 1 -
I C O NT RA CTU AL 1 - 1 11.0 I 11.0 ( 11.0 1 11.0 1 1 1.0
1 SUP PLIES 1 - 1 0.1 1 0.1 1 0.1 1 0.1 1 0.1
I E QU IP MEN T 1 - 1 - ! 1 - 1 -
1 LANDS & S TRU CTU RES  ; - 1 1 i 1 * - !
I GRANTS, CLAIM S i - 1 i | - 1 - 1
I M I S C EL L A N E O U S  | - 1 1 I — 1 1
I TOTAL OPER ATI NG | - 1 23.3 1 17.7 1 17.7 1 17.7 1 17.7

1 CAPITAL | — 1 1 1 1 - \ -

I R E V E NU E | - 1 1 | ■■ - r  - 1

FUNDING: (Thousands of Dollars)

1 GENERAL FUND 1 - i 1 1 ' -  ' i 1
1 FEDERAL F UN DS  I - 1 1 1 i - 1
1 OTHER (PFD) ! - 1 23.3 ( 17.7 1 17.7 1 17.7 1 17.7
1 TOTAL I - 1 23.3 1 17.7 1 17.7 17.7 1 17.7

POSITIONS:

1 FUL L-TIME 1 - I 1 1 - 1
1 PART-TIME 1 - 2 1 1 1 1 1 1 1 1
1 TE M P O RA RY  1 - 1 1 - 1

A N A L Y S I S : A t ta c h  a separate page if necessary

Prepared By: Frvin B. J ones_______________  ̂   Phone: 465-2313

Division: Ad min i s tr at i v e  Ser vic es D ivi sio n Date:  3/2/87

Ap pro ved  by C o m m i s s i o n e r ^ - ^ 7 * ^ ^ / / ^ ^ —  Date: ^
Agency: Revenue____________  / / /  /

D is t r i bu ti on  (by Agency preparing fiscal note): ..__„<

Legi sia tiv e Finance / •  ,• / r z  > • _ ^ y ;  a  r_  / ^
Legi sla tiv e Sponsor

R e q u e s to r /  /

Office of M a n a g e m e n t  and Budget

Impacted Agency(ies) p a g e ________of______

Senate Se c r e t a ry



D e p a r t m e n t  of R e venu e 
A d m i n i st r a t i v e  Ser vices D iv is io n  

Fiscal N ot e  An alysis 

HB 133 

3/2/8/

A s s u m p t i o n s :

1. The p ro vi s i o n s  of this bill w o u ld  have no e f f e c t  until the 1988 d i v i d en d 

ye a r  and appl ica tio n. The 1987 d i v i d en d a p p l i c a t i o n  has a l r e a d y  been 

printed.

2. The D e pa r t m e n t  of E d u c a ti on  has a v a i l a b l e  and will provid e a 11st of 

pe rson s who  we r e  30 days or m o r e  d e l i n q u e n t  on AS 14.43 loans as of each 

day I n c l u de d betwee n April 1 and July 15. This 11st will be pro vid ed on 

or b e f or e  S e p t e m b e r  1 of each  year on m a g n e t i c  tape or el ect ro ni c  tra n s f e r 

th ro ug h  the Ju n e a u Data Center..

3. Any appeal of a denial of d i v i d e n d based on this law will be ma d e  to the 

D e pa r t m e n t  of Revenue. Such appeal mus t be f iled w i t h i n  60 days of the 

da t e  of denial (AS 43). Only 1f the  D e p ar t m e n t  of E ducation n oti f i ed  the 

D e p a r t m e n t  of R e ven ue that the i n fo rm at io n  p r o v i d e d  the D ep art men t of 

Re ve n ue  was 1n error will the D ep ar tm en t  of R ev e n u e  o ver tur n the denial 

d e c i s i o n . 23).

4. All In cre men tal  costs of a d m i n i s t e r i n g  this law will be borne by the same 
so u r c e of fundi ng as the general a d m i n i s t r a t i o n  of the PFD program, 

c u r r e nt l y  the di vi d e n d  fund.

5. The In cre men tal  costs of c o m p u t e r  res our ces  will res ult  1n a c h a r g e b a c k  by 
the D e p a r t m e n t  of A dm in is t r a t i on .

6. W he r e a s  the costs of p r o g r a m m i n g  will be a o n e - t i m e  cost, the data c a p tur e 
costs and  the data p r oc es s i n g  c h a r g eb ac k  costs are continuing.

P rogr am S u m m a r y :

In order for the d e p a r t m e n t  to co mp ly  w i t h  the p ro vi si o n s  of the bill, 1t will 
be n e c es s a r y  to do the following:

a) Data c a p tu re  the d a t e  of s i g n a t u r e on each  of a p p r o x i m a t e l y  540,00 0 
PFD a ppl ica tio ns.

b) Hatch, via computer, the date of s i g n a t u r e  for each a pp l i c a t i o n  
a g a i n s t  the e le ct r o n i c  list of persons w h o  w e r e  30 days or m o r e  1n 

ar re ar s  on that date. This m at ch  will have  to be by name and 

bl rth da te ,  to try to en s u r e  that the "right" a ppl i c a n ts  are 

s u b s e q u e n t l y  denied.

c) Mall a c o m p u t e r - g e n e r a t e d  denial notice to the unsuccessful applicant.



1. Positions:

3 PPT A n a l y s t / P r o g r a m m e r  V, R21 @ $ 5 , 63 8.47/Mo,

I n c l u d i ng  salary and b en ef i t s  for 1 m o n t h  = $5.6

PCN 1125  w ou ld  be funded for an ad dit io na l  one 
month, to design, write, an d test pro gra ms for 

data c apt ure , m at ch ing , and  g e n er a t i o n  of notices. 

M a i n t e n a n c e  of pr ogr ams  w o u l d  be a c c o m p li sh e d  

by e x i s t i n g  staff.

1 PPT D ata P ro c e s s i n g  C l e r k  I, R8 @  $ 2 , 2 2 1 .64/Mo,

I n c l u d i n g  sal ary  and b e n e f i t s  for 3 mon t h s  = $6.6

This p o s i t i o n  will a ss i s t  1n t he d a t a ca pt u r e  

of a p p r o x i m a t e l y  54 0, 00 0  d i v i d e n d  a p pl ic a t i on s.

This r e pr e s e n t s  the e q u i v a l e n t  value of 

c a p t u r i n g  5 4 0,0 00 a p p l i c a t i o n  dates.

TO TAL  Personal S erv ice s

2. Ot her  e x p e n d i t u r e s :

a) T r a v e l : None.

b) C o n t r a c t u a l :

1. Data P ro ce ss i n g  C h a r g e b a c k  $5.0
2. Add 1 page t o  PFD b o o k l e t  $6.0 

T O T A L  Contrac tua l

$ 12.2

c) S u p p l i e s :
d) E q u i p m e n t : Use existing.

"0TAL

3. F u n d i n g : Pe rm an e n t  Fund D i v i d e n d  Fund.

4. S e c t i o n  Cost A n a l y s i s : N/A.

C o m p u t a t i o n s : N/A.

Ec on om i c  I m p a c t : N/A.

Impact on Local G o v e r n m e n t : N/A.

Su g g e st ed  A m e n d m e n t s :

1) A m e n d  Sec. 3, line 21 to read as follows:

" . . 1ng the c e r t i f i c a t i o n  of e l i g i b i l i t y  and residency required 
u n d er  (b) of the s e c tion ."

$ 11.0

$ 0.1

$23.3



2) A m e n d  Sec. 4, line 24 to read as follows:

" (d) The a pp li c a t i o n  and c e r t i f i c a t i o n  of e l i gi b i l i t y and residency"

It 1s I m p o r t a n t  to e m p ha s i z e  that the p rim ary  r eq u i r e m e n t  of e l ig ib il it y
for a p e r m a n e n t  fund d i v i de nd  1s r e s i d e n c y .

A t t a c h m e n t s : None.

HtJCH
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S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N  

FIS C A L  N O T E

Bil l  Version: HB  133
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j F E D E R A L  FUNDS 

O T H E R

T O T A L

I

j 273.7 j 237.5 j 
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ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 
ANALYSIS OF HB 133 

March 2, 1987

Assumptions

1. Applicants who are delinquent in an education loan can be determined by a 
computer tape match with the Post-Secondary Education and can be denied 
by current investigative personnel.

2. There are approximately 9,500 education loans in default status 
(delinquent for more than 120 days). Another 2,500 loans are greater 
than 30 days but less than 120 days delinquent.

3. Approximately one-third (or 4,000) of these people will not apply for a 
permanent fund dividend.

4. All 8,000 remaining people who apply will be denied. Approximately 75% 
of these applicants will appeal yielding 6,000 appeals.

5. Each PFD Specialist in the Juneau Dividend Appeals unit will be able to
resolve 1,000 appeals per year.

6 . The number of individuals who would be delinquent and apply for a PFD 
would decrease over time.

Computations

Personal Services

6 PFD Specialist I (range 13, @ 35.0/year) $210.0

Total Personal Services 210.0

Contractual Services

Long distance telephone charges, postage, printing, etc. 20.0

Total Contractual 20.0

Commodities

Miscellaneous office supplies (6 employees @ $250/year) 1.5

Total Commodities 1.5

Page 2 of 3



ALASKA DEPARTMENT OP REVENUE 

ENFORCEMENT DIVISION 
ANALYSIS OF HB 133 

March 2, 1987

Equipment

6 Workstations for Support Personnel <3 $5,273.73 31.6
6 Swivel-Tilt Chairs with arras @ $640.81 3.8
1 File cabinets (5 drawer legal w/lock) @ $341.35 .3
6 12 digit Desk Calculators (printing) @ $135.03 .8
3 IBM Computer Terminals @ $1,200.00 3.6
6 Telephones @ $343.00 2.1

Total Equipment 42.2

Total $273.7

Program Effects

The Permanent Fund Corporation is currently estimating the value of the 1987 
dividend to be over $700. If this figure is accurate, then passage of this 
bill would reduce available funds for attachment by Post-Secondary Education 
by at least $5,600,000 (8,000 denied applicants x $700).

Additionally, there would be no PFD monies available for attachment by other 
state or federal agencies trying to collect debts from these individuals.

P ag e  3 of 3
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O r i g i n a l  spons o r s :  P e a r c e ,  L a r s o n ,
G r u e n b e r g ,  et al.

WORK DRAFT WORK DRAFT WORK DRAFT

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 133 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the s c h o l a r s h i p  l o a n  p r o g r a m  and

the c o l l e c t i o n  of s c h o l a r s h i p  loans; a n d  p r o v i d i n g

for a n  e f f e c t i v e  dat e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 4 . 4 3 . 1 2 0 ( b )  is a m e n d e d  to read:

(b) S c h o l a r s h i p  l o ans m a y  o n l y  b e  u s e d  to a t t e n d  a

(1) c a r e e r  e d u c a t i o n  i n s t i t u t i o n  [PROGRAM] th a t  has b e e n

a p p r o v e d  b y  the c o m m i s s i o n  b e f o r e  J u l y  1, 1986, or has b e e n  o p e r a t i n g

for at least two y e a r s  b e f o r e  the b o r r o w e r  a t t e n d s ;  or

(2) c o l l e g e  or u n i v e r s i t y  that

(A) has b e e n  a p p r o v e d  b y  the c o m m i s s i o n  b e f o r e  J u l y  1, 

1986, or has b e e n  o p e r a t i n g  for at l e a s t  two y e a r s  b e f o r e  the 

b o r r o w e r  att e n d s ;

(B) is a c c r e d i t e d  b y  a n a t i o n a l  or r e g i o n a l  a c c r e d i t a­

tion  a s s o c i a t i o n  r e c o g n i z e d  b y  the C o u n c i l  on P o s t s e c o n d a r v  

A c c r e d i t a t i o n  or is a p p r o v e d  b y  the c o m m i s s i o n ;  a n d

(C) if the l o a n s  are f e d e r a l l y  in s u r e d ,  is a p p r o v e d  by  

the U n i t e d  S t a t e s  C o m m i s s i o n e r  o f  E d u c a t i o n .

Sec. 2. A S  1 4 . 4 3 . 1 2 0 (i) is a m e n d e d  to read:
/

(i) If a l o a n  is in d e f a u l t ,  the c o m m i s s i o n  s h a l l  n o t i f y 1 the-

'  - j
b o r r o w e r  that r e p a y m e n t  o f  the r e m a i n i n g  b a l a n c e  is a c c e l e r a t e d / a n d  |

/

due_j_ b y  s e n d i n g  the b o r r o w e r  a n o t i c e  b y  r e g i s t e r e d  or c e r t i f i e d  mail. 

T h e  p e r m a n e n t  fund d i v i d e n d  o f  a d e f a u l t e d  b o r r o w e r  m a y  be  t a k e n  u n d e r  

A S  4 3 . 2 3 . 0 6 5 ( b ) ( 4 )  to s a t i s f y  the b a l a n c e  d u e  o n  the d e f a u l t e d  loan.

-1- CSHB 133(HESS)
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* Sec. 3. AS 1 4 . A 3 . 1 2 0 ( 1 )  is a m e n d e d  to read:

(1) The s tate w i l l  p a y  the i n t e r e s t  on th a t  p o r t i o n  o f  a loan 

t h a t  is n o t  f e d e r a l l y  i n s u r e d  d u r i n g

(1) the p e r i o d  in w h i c h  a b o r r o w e r  is a f u l l - t i m e  s t u d e n t  

[ B E F O R E  T H E  B E G I N N I N G  O F  T H E  R E P A Y M E N T  P E R I O D  O F  T H E  L O A N ] ; [AND]

(2) d e f e r m e n t s  u n d e r  (k) o f  this s e c t i o n ; and

(3) the 12 m o n t h s  a f t e r  the b o r r o w e r  c e a s e s  to b e  a f u l l­

tim e  s t u d e n t  if the b o r r o w e r  h a s  p a i d  a n  a m o u n t  e q u a l  to 10 p e r c e n t  of 

the t o t a l  loan b a l a n c e  b e f o r e  the e n d  o f  the 1 2 - m o n t h  p e r i o d .

* Sec. 4. AS 1 4 . 4 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(r) E a c h  loan s n a i l  i n c l u d e  a n o t i c e  to the l o a n  a p p l i c a n t  of 

the p r o v i s i o n s  o f  (i) of this s e c t i o n  a n d  the p r o v i s i o n s  o f  A S  4 3 . 2 3 . -  

067.

* Sec. 5. A S  4 3 .23 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 23.067. C L A I M S  OF D E F A U L T E D  S C H O L A R S H I P  LO A N S .  (a)

AS  0 9 . 3 8  does n o t  a p p l y  to p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  u n d e r

A S  1 4 . 43.1 2.0 (i) . N o t w i t h s t a n d i n g  A S  09.35, e x e c u t i o n  on a c l a i m  u n d e r  

AS  1 4 . 4 3 . 1 2 0 (i) is a c c o m p l i s h e d  b y  d e l i v e r i n g  a c e r t i f i e d  c l a i m  to the 

d e p a r t m e n t  c o n t a i n i n g  the f o l l o w i n g  i n f o r m a t i o n :

(1) the n a m e  a n d  s o c i a l  s e c u r i t y  n u m b e r  o f  the i n d i v i d u a l  

w h o s e  d i v i d e n d  is b e i n g  c l a i m e d ;

(2) the a m o u n t  the i n d i v i d u a l  ow e s  on the s c h o l a r s h i p  loan;

and

(3) a s t a t e m e n t  that

(A) the d e b t  h a s  n o t  b e e n  c o n t e s t e d ,  or, if c o n t e s t e d ,

th a t  the i ssue h a s  b e e n  r e s o l v e d  in f a v o r  o f  the A l a s k a  C o m m i s­

sio n  on  P o s t s e c o n d a r y  E d u c a t i o n ;  and

(B) if the d e b t  h a s  b e e n  c o n t e s t e d  and r e s o l v e d  in

f a v o r  of the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r v  E d u c a t i o n ,  no

CSHB 1 3 3 (HESS) -2-



WORK DRAFT WORK DR4FT WORK DRAFT

a p p e a l  is p e n d i n g ,  the time l i m i t  for fi l i n g  an a p p e a l  has e x­

pired ,  or the a p p e a l  h a s  b e e n  r e s o l v e d  in f a v o r  o f  the c o m m i s­

sion.

(b) U p o n  r e c e i p t  o f  a c l a i m  u n d e r  (a) o f  this s e c t i o n  the d e­

p a r t m e n t  s h a l l  n o t i f y  the i n d i v i d u a l  of  the claim. T h e  n o t i c e  s hall

b e  s e n t  to the a d d r e s s  p r o v i d e d  in the i n d i v i d u a l ' s  p e r m a n e n t  fund 

d i v i d e n d  a p p l i c a t i o n  a n d  m u s t  p r o v i d e  the f o l l o w i n g  i n f o r m a t i o n :

(1) the a m o u n t  of  the claim; a n d

(2) n o t i c e  t h a t  the a m o u n t  o f  the p e r m a n e n t  f u n d  d i v i d e n d  

that does n o t  e x c e e d  the a m o u n t  of  the c l a i m  shall b e  p a i d  to the 

A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  u n l e s s  the c o m m i s s i o n  

r e l e a s e s  the c l a i m  or the i n d i v i d u a l  r e q u e s t s  a h e a r i n g  w i t h i n  30 days 

a f t e r  the date the n o t i c e  is sent b y  the d e p a r t m e n t .

(c) AS  4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0  a p p l y  to a h e a r i n g  r e q u e s t e d  b y  an 

i n d i v i d u a l  u n d e r  (b)(2) of  th i s  se c t i o n .  If a r e q u e s t  for a h e a r i n g  

is n o t  r e c e i v e d  by the d e p a r t m e n t  w i t h i n  the r e q u i r e d  time limit, the 

d e p a r t m e n t  s hall p a y  to the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a­

tion the a m o u n t  of the p e r m a n e n t  f u n d  d i v i d e n d  that does n o t  e x c e e d  

the a m o u n t  o f  the claim.

* Sec. 6. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

-3 - CSHB 133(HESS)
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O r i g i n a l  s p o n s o r s Pearce, Larson, 
G r u enborg, et al,

IN T H E  H O U S E

qL* vj/

B Y  T H E  HEALTH, E D U C A T I O N  A N D  
S O C I A L  S E RVICES C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 133 (HESS)

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

• F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

 A. B I L L ----- .r-I - h
\Cf >0'

F o r  an A c t  e n t i t l e d :  ^"An Act r e l a t i n g  to the ^collection of stttdevrfe loans

t fs cho 1 a r s h ip s-Uuk^ft l o a n  prograin; and p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A i

* S e c t i o n  1. A S  14.43.120(b) is a m e n d e d  to read:

(b) S c h o l a r s h i p  loans m a y  o n l y  be u s e d  to a t t e n d  a

(1) c a r e e r  e d u c a t i o n  i n s t i t u t i o n  [PROGRAM] that h a s  b e e n  

a p p r o v e d  b y  the c o m m i s s i o n  b e f o r e  J u l y  1, 1986, or has b e e n  o p e r a t i n g  

for at l e a s t  two y e a r s  b e f o r e  the b o r r o w e r  a t t e n d s ;  or

(2) c o l l e g e  or u n i v e r s i t y  that

(A) has b e e n  a p p r o v e d  b y  the c o m m i s s i o n  b e f o r e  J u l y  1, 

1986, or has b e e n  o p e r a t i n g  for at l e a s t  two years b e f o r e  the 

b o r r o w e r  attends;

(B) is a c c r e d i t e d  b y  a n a t i o n a l  or r egional a c c r e d i t a­

tion a s s o c i a t i o n  r e c o g n i z e d  b y  the C o u n c i l  on P o s t s e c o n d a r y  

A c c r e d i t a t i o n  or is a p p r o v e d  b y  the c o m m i s s i o n ;  and

(C) if the l o a n s  are. f e d e r a l l y  insured, is a p p r o v e d  b y  

the U n i t e d  St a t e s  C o m m i s s i o n e r  of E d u c a t i o n .

* Sec. 2. A S  1 4 . 4 3 . 1 2 0 (i) is a m e n d e d  to read:

(i) If a lo a n  is in d e f a u l t ,  the c o m m i s s i o n  shall n o t i f y  tjhe 

bori er t h a t  r e p a y m e n t  of t h e  r e m a i n i n g  b a l a n c e  is a c c e l e r a t e d  an,d / 

due_^ b y  s e n d i n g  the b o r r o w e r  a n o t i c e  b y  r e g i s t e r e d  or c e r t i f i e d  mail. 

T h e  p e r m a n e n 1 f u n d  d i v i d e n d  o f  a d e f a u l t e d  b o r r o w e r  m a y  be t a k e n  u n d e r  

A S  4 3 . 2 3 . 0 6 5 ( b ) ( 4 )  to s a t i s f y  the b a l a n c e  due on the d e f a u l t e d  loan.

- 1 - CSHB 133(HESS)
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* Sec. 3. AS 1 4 . A 3 . 1 2 0 ( 1 )  is a m e n d e d  to read:

(1) T h e  s t a t e  w i l l  pay the i n t e r e s t  on th a t  p o r t i o n  o f  a loan 

that is n o t  f e d e r a l l y  .i n s u r e d  d u r i n g

(1) the p e r i o d  in w h i c h  a b o r r o w e r  is a f u l l - t i m e  s t u d e n t  

[ B E FORE T H E  B E G I N N I N G  OF THE R E P A Y M E N T  P E R I O D  O F  T H E  L O A N ] ; [AND]

(2) d e f e r m e n t s  u n d e r  (k) of this s e c t i o n ; and

(3) the 12 m o n t h s  a f t e r  the b o r r o w e r  c e a s e s  to be a f u l l­

time s t u d e n t  if the b o r r o w e r  p a y s  an a m o u n t  e q u a l  to 10 p e r c e n t  of the 

t otal lo a n  b a l a n c e  b e f o r e  the e n d  of  the 1 2 - m o n t h  p e r i o d .

* Sec. A. AS  1 A . A 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(r) E a c h  lo a n  shall i n c l u d e  a n o t i c e  to the l o a n  a p p l i c a n t  of 

the p r o v i s i o n s  of  (i) of this s e c t i o n  a n d  the p r o v i s i o n s  of AS 4 3 . 2 3 . -  

067.

* Sec. 5. AS 4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n ^ t o  read:
— i.' CJ- p /2.£ A- 1 /“

Sec. 4 3 . 2 3 . 0 6 7 .  CLAIMS O F  D E F A U L T E D * S T U D E N T  L O A N S .  (a) A S  09.-

38 does n o t  a p p l y  to p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  feo s a t i s f y — d efcrts 
/H. i^O C

u n d e r  A S  43T2'3Tth3^irH'4'') . . N o t w i t h s t a n d i n g  AS 09.35, e x e c u t i o n  o n  a
HJ, V 3/ o(i)

c l a i m  u n d e r  A S  4-3 . 2 3 . 06-5-fhtfV) is a c c o m p l i s h e d  b y  d e l i v e r i n g  a c e r­

ti f i e d  c l a i m  to the d e p a r t m e n t  c o n t a i n i n g  the f o l l o w i n g  i n f o r m a t i o n :

(1) the n a m e  and s o c i a l  s e c u r i t y  n u m b e r  of the i n d i v i d u a l  

w h o s e  d i v i d e n d  is b e i n g  claimed; , . .

(ryi •tJ'S- S c  h o  as s fd& 'r'J
(2) the a m o u n t  the i n d i v i d u a l  owes^ fee— £h-e— coramLssio-n; and

(3) a s t a t e m e n t  t h a t

(A) the debt h a s  n o t  b e e n  c o n t e s t e d ,  or, if c o n t e s t e d ,

th a t  the i s s u e  has b e e n  r e s o l v e d  in f a v o r  of the-Gomraiss-i©n; and

t j ,
(B) if the d e b t  h a s  b e e n  c o n t e s t e d  a n d  r e s o l v e d  ^iiy 

f a v o r  o f  the  ̂ cotnmis-aion, n o  a p p e a l  is p e n d i n g ,  the time l i m i t  for 

f i l i n g  an a p p e a l  has e x p i r e d ,  or the a p p e a l  h a s  b e e n  r e s o l v e d  in 

f a v o r  o f  the commission.

CSHB 133(HESS) -2 -
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that does n o t  e x c e e d  the^ a m o u n t  of  the c l a i m  s h all be  p a i d  to

a  v—. m -I «—■ - — — — « 4 m I a  V“\ a  n rt n « ^  I ^  a n a  +- U a  m I ^ 1 a  m 4— L« “» -W-. —- -4 «

(b) U p o n  r e c e i p t  of a c l a i m  u n d e r  (a) of this s e c t i o n  the d e­

p a r t m e n t  s hall n o t i f y  the i n d i v i d u a l  of the claim. T h e  n o t i c e  shall 

b e  sent to the a d d r e s s  p r o v i d e d  in the i n d i v i d u a l ' s  p e r m a n e n t  fund 

d i v i d e n d  a p p l i c a t i o n  a n d  m u s t  p r o v i d e  the f o l l o w i n g  i n f o r m a t i o n :

~ H * ) a ~ ~ n o P i - f ± c a t - i -o it~ - o f - ~ t  h e —com m i-s -s  i - o  n—a - c t - i o n ;

(Jl) the a m o u n t  of the c l a i m

(3i) n o t i c e  that the a m o u n t  of the p e r m a n e n t  f u n d  d i v i d e n d

the

-commis^fon u n l e s s  the c o m m i s s i o n  r e l e a s e s  the c l a i m  or the i n d i v i d u a l  

r e q u e s t s  a h e a r i n g  w i t h i n  10 days a f t e r  the d a t e  the n o t i c e  is se n t  b y  

the d e p a r t m e n t .

(c) A S  4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0  a p p l y  to a h e a r i n g  r e q u e s t e d  b y  an

i n d i v i d u a l  u n d e r  (b)(/) of this section. If a r e q u e s t  for a h e a r i n g

is n o t  r e c e i v e d  b y  the d e p a r t m e n t  w i t h i n  the r e q u i r e d  ti m e  limit, the

d e p a r t m e n t  s h a l l  p a y  the a m o u n t  of the p e r m a n e n t  .fund d i v i d e n d  that

^ T : V > - ; r . :  f-Ql'L&Cor dQAsJ 
does n o t  e x c e e d  the a m o u n t  of the c l a i m  to the^ coram-i cci-o n, raafeng -the

* Sec. 6. Th i s  A c t  t a kes e f f e c t  J u l y  1, 1987.

i
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STATE OF ALASKA 1 9 8 7  L E G I S L A T I V E  S E S S IO N  
F I S C A L  NOTE

B i l l  V e r s i o n :  H B _ 2 ' ‘ C
REQUEST;_________________________________________________________ P u b l i s h  D a t e : _" " "
R e v i s i o n  D a t e :  ____________________________________ A g e n c y  A f f e c t e d :  P u b H £ _ S  a V e t ^ _
T i t l e :  ^An_Ac  t _ £ e  1_a t  i_n2 _ t o _ £ £ £ o  l_e   BRU :  A l a s  k a _ S  t  a t e _ T  r  o o £ e  r  s

S p o n s o r :  R e £ J__Swackhan ime    C o m p o n e n t s :  D e t  a c h n e n  t  s _& _C ! B _
R e . ' i e s t o r :  Ho u s e  HESS

E X P E N D IT U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
OPERAT ING

I 
1 

I 
I 

1 M
 

1 col 
1 

1 
1 >-l 
1 u-l 
1 

1 
1 

1 
i 

i FY 88 FY 8 9 FY 9 0 Ch>-Li.
• 

! FY 92
PERSONAL S E R V IC E S
TRAVEL
CONTRACTUAL
S U P P L l I s  
E O U 1PMENT
LAND & STRUCTURES
GRANTS^ CLA IMS
MISCELLANEOUS
TOTAL OPERAT ING 0 0 0 0 0 0

i  cap i t a l  : : i _ :_ :__o__i  z_o__ i o_~j _j l I i  o__j_ o__i

T r Iv e n u I T T T ]  T

F U N D IN G : :  ( T h o u s a n d s  o f  D o l l a r s )
GENERAL FUNDS 0 0 0 0 0 0
FEDERAL FUNDS
OTHER
TOTAL

POS I T I O N S :
F U L L - T IM E 0 0 0 0 0 0
P A R T - T IM E
TEMPORARY

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

No f i s c a l  i m p a c t  i s  a n t i c i p a t e d .

r G  •
R -  'sS J  P r e p a r e d  by: F r a n c i  s C. A 1 1 an •*_______________________________ P h o n e :  _2 69 -5 6 9 1

D i v i s i o n :  _ A l a s k a _ S t a t e _ T £ o o £ e £ s ____________________________________ D a t e :  2 / 2 3 / 8 7

^  A p p r o v e d  by  C o m m i s s i o n e r :  _WjM H a m  R . N i x  / i  1 V D a t e :  «A/ ^
A g e n c y :  ____
D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a nd  B u d g e t
Im p a c t e d  A g e n c y ( i e s )  p a g e    _  o f
S e n a t e  S e c r e t a r y



B I L L  N O :  H B  1 4 0 DATE: M a r c h  3 ,  1 9 8 7

T I T L E :  "An A c t  relating to parole." C O N T A C T :  Maj. W a l t e r  J. G i l m o u r

A c t i n g  D i r e c t o r  

A l a s k a  S t a t e  T r o opers

This bill does not impact the D e p a r t m e n t  of Public Safety.
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This bill does not impact the D e p a r t m e n t  o f  Public Safety.

W i l l i a m  R. Nix 
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SUMMARY OF M A N D A T O R Y  PAROLE BI LL

M a n d a t o r y  p arole  is the s u pervision time  a m i s d e m e a n a n t  or 
f elony offen der m u s t  complete i m mediat ely after  b e i n g  r e l e a s e d  
from incarceration. The superv ised t i m e  is determ i n e d  b y  the 
a m o u n t  of goo d time an inmate earns d u r i n g  incarceration.

181 days is the current m i n i m u m  for m a n d a t o r y  p a r o l e  
eligibility. U n d e r  the n e w  bill b e i n g  submitted, this 
e l i g i b i l i t y  w o u l d  be increased to a m i n i m u m  of two years as 
ou t l i n e d  in Sections 1 and 2. This w o u l d  d e c r e a s e  the p a r o l e  
w o r k  load b y  an an estimated 130 cases at the c u r r e n t  time. 
This in t u r n  allows the p r o b a t i o n / p a r o l e  o f f i c e r  to d e v o t e  
m o r e  time to the long t e r m  o f f e n d e r  who, as statist ics show, 
r e q u i r e  m o r e  supervision. The m a j o r i t y  of short t e r m  
offenders falls u n d e r  p r o b ation guidelines, therefore, there 
is n o  nee d for d oubl e s uperv ision as there is u n d e r  current 
statute. It should also be p o i n t e d  out t h a t  the m i s d e m e a n a n t  
of f e n d e r  was n o t  intended to b e  s u p e r v i s e d  b y  the p arole 
board, as is cur rently the case.

S e c t i o n  3 of the current statute allows a Class A  felon 
d i s c r e t i o n a r y  p a role after s e rving  o n l y  1/4 of the sentence. 
U n d e r  t he p r o p o s e d  bill, a Class A  felon is e l i gible after 1/3 
of t h e  sentence. This was the p a r o l e  b o a r d ' s  origina l intent 
and t h e  intent of the 1985 legis l a t u r e  as n o t e d  on p a g e  4 of 
t h e  H o u s e  Journal Supplement w h i c h  is found in the 
mi s c e l l a n e o u s  section of this packet.

Sections 4 and 5 amend the m e t h o d s  t h a t  the Parole B o a r d  m a y  
us e  t o  release a parolee to probation. In the e v e n t  an 
o f f e n d e r  is rel ea s e d  to d i s c r e t i o n a r y  parole, t h e  P a r o l e  Board 
m a y  r e l e a s e  the offende r to serve c ourt o r d e r e d  p r o b a t i o n  time 
after successful com pletion of t wo years of parole. A  
m a n d a t o r y  p a r olee m a y  b e  r e l eased to serve p r o b a t i o n  as long 
as t h e  t e r m  of p r o b ati on is equal t o  or exceeds the m a n d a t o r y  
p a r o l e  period.

In the p r o p o s e d  bill, Section 6 d e f ines m a n d a t o r y  p a r o l e  and 
S e c t i o n  7 defines parolee. S e ction 8 amends the defi n i t i o n s  
to c omply w i t h  the changes made in sections 1 t h r o u g h  5.

In the event b o t h  m a n d a t o r y  p a r o l e  superv i s i o n  and 
p r o b a t i o n a r y  supervision are r e q uired u p o n  release, s e ction 9 
allows  for the m a n d ato ry pa role time and the p r o b a t i o n  t ime to 
be  served concurrently.
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CONTINUATION of FISCAL NOTE ANALYSIS
Fo r  Bi l l /Resolution No h b i a o ,

The s t a t u t e  changes included in H o u s e  Bill 140 will hav e  no fiscal impact on the 

D e p a r t m e n t  o f  Co r r e c t i on s  but will i n c rease the level of serv ic e  pr o v i d e d  to 

those o f f e n d e rs  supe r v i s e d  by the Parole Board. Chan g e s  that w e r e  m a d e  to the 

Parole B o a r d law during 1985 have e x t e n de d  s u p e r v is i o n  r e q u i re m e n t s  to include 

m a n y  m i s d e m e a n a n t s  and m i n o r  n o n - v i o l e n t  f e l o n y  offenders. Wit h  the limited 

r e sources o f  the Parole Board, it wo u l d  be b e t t e r  to c o n c e n t r a t e  on the mo r e  

serious offenders.

Sections 1 and 2 :

The e f f e c t  of  the a m e n d m e n t s  to A S  33. 1 6 . 0 10 ( a )  and AS 3 3 . 1 6 .010(c) will be to 

e l i m i na t e  m a n d a t o r y  parole for persons s e n t en c e d  to terms o f  i m p r i s o n m e n t  of  181 

days to 2 ye a r s .  M a n d a t o r y  par o le  places an o f f e n d e r  u n d e r  the s u p e rv i s i o n  of 

the Pa ro l e  Board for the amo u n t  o f  good time e a r n e d  w h i l e  incarcerated.

A n y o n e  s e n t en c e d  to 2 y e a r s  or m o r e  o ^  i m p r i s o n m e n t  will c o n t i n u e  to serve a 

term o f  m a n d a t o r y  parole u n d e r  the s u p e r v i s i o n  of the Pa r o l e  Board.

At  a n y  one time, there are around 140 o f f e n d er s  w h o  w e r e  sen t en c e d  to t erms of 

i m p r i s o n m e n t  o f  181 to 2 y ears and are on m a n d a t o r y  parole. This r e p r e s e n t s 

o n e - t h i r d  of  the Parole Board's total caseload.

T hey are o f f en d e r s  c o n v i c t e d  of m i s d e m e a n o r s  or m i n o r  f e l o n y  offenses. The 

state will be be t t e r  served by a ll o w i n g  the Pa r o l e  Board to c o n c e n t r a t e  its 

limited resources on the m o r e  serious offenders.

Sect i o n  3 :

U n d e r  its c u r r e n t  policies, the Parole B oard is not r el easing Class A felons 

until they have served at least o n e - t h i r d o f  the pe r i o d  of c o n f i n e m e n t  imposed. 

This a m e n d m e n t  will not increase the a m o u n t  o f  time c u r r e n t l y  being served by 

Class A felons, but will bring the law into line w i t h  c u r r e n t  practice.

Se c t i o n s  4 and 5 :

T hese sections amend the methods that the Parole B o a r d  m a y  use to release an 

o f f e n d e r  to the j u r i s d i c t i o n  of the field P r o b a t i o n / P a r o l e  staff. T h es e  m e t h o d s  

m a y  be used whe n  a paro l e e  had d e m o n s t r a t e d  good  b e h a v i o r  and a d j u s t e d  to 

supervision.

For a d i s c r e t i o n a r y  parolee, the Par o l e  B oard will have the a u t h o r i t y  to release 

an o f f e n d e r  to a period of probation a f t e r  the successful c o m p le t i o n  o f  two 

y e a r s  o f  parole. If the d i s c r e t i o n a r y  p a r o l e e  has no c ourt imposed p r o b a t i o n  to 

follow, he will remain u n d e r  the s u p e r v is i o n  of the Pa r o l e  B oard for the full 

term o f  his sentence.

For a m a n d a t o r y  parolee, the Parole Board will have the au t h o r i t y  to r e l e a s e  tne 

o f f e n d e r  to the term o f  pr obation imposed by the ;ourtv as long as this t e r m  of 

p r o b a t i o n  is equal to or exceeds the period o f  m a n d a t o r y  parole.

p a g e _ £ —  o f  — 1



CONTINUATION of FISCAL NOTE ANALYSIS 
Fo r  Bi l l /Resolution N o .  h b u o

These c h a n g e s  will a l l o w  for m o r e  f l e x i b l e  t r e a t m e n t  o f  of f e n d er s  w h o  are doing 

well on paro l e  by e n a b l i n g  t r a n s f e r  to f ield p r o b a t i o n  supervision. The v  will 

a l l o w the P a r o l e  B o a r d  to c o n c e n t r a t e  on m o r e  s e r ious, a t - r is k  offenders. '

S e c tions 6 - 8 :

These se c tions a m e nd  the d e f i n i t i o n s  in AS 33 to a g r e e  w i t h  the change -’ade in 
Sections 1 throu g h  5.

Section 9 :

This a m e n d m e n t  will al l o w  m a n d a t o r y  p a ro l e e s  w i t h  p r o b a t i o n  sentences to follow 

to s erve the m a n d a t o r y  parole and p r o b a t i on  tim e  c o nc u r r e n t l y .

The c u r re n t  p o p u l a t i o n  is serv in g  an a v e r a g e  o f  6 m o n t h s  on m a n d a t o r y  parole 

followed b y  3 y e a r s  on pro b a t i o n  s u p e r v i s i o n . T his c h a n g e  in the statutes will 

reduce the p e r i o d  o f  s u p e r v i s io n  fro m  a total o f  3.5 y e a r s  to 3. 0  years. The 

savings are e s t i m a t e d  at: 2,500 c l i e n t s  x .5 y e a r s  x $1 ,898/year, $ 2, 3 7 2 , 5 0 0  

o v e r  three y e a r s  or $ 7 9 0 , 8 00  per y e a r .  T h e s e  e s t i m a t e s  are based on an aver a a e 

field s u p e r v i s i o n  cos t  of $ 5 . 2 0  p e r  day. T h e  savi n g s  in s t a f f time will a l l o w  

the field prob a t i o n  s t a f f  to c o n c e n t r a t e  on c l i e n t s need i n g  su p e r vision and 

newly a s s i g n e d  cases.
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HOUSE COMMITTEE REPORT
Date referred: 2/25/87 FURTHER R E F E R R A L S : Finance

D A T E :
Health, Education and '---------------

The Social Services Committee has c o n s i d e r e d  148

"An A c t  relating to family education loans.

KEOQM M KHDS:

[ ] r e p l a c e  with

[ ] attached amendment(s)

[ yc ] do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

additional referral to the

ADOPTS:

[ ]

[ ] letter of intent

[ ] the same title

[ ] a new title

Committee

ATTACHES HEW FISCAL N O T E ( s ) : 

[ X  ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

[ ] same as p r e v i o u s  fiscal note

pu b l i s h e d  ________________________

[ ] same as p r e v i o u s  zero fiscal

note p u b l i s h e d  _________________

SIGNING OTHER RECOMMENDATIONS:

■y/
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M L  SHEFFIELD, GOVERNOR

ALASKA C O M M IS S IO N  O N  P O S T S E C O N D A R Y  E D U C A T IO N  ^ S n e a u a la s k a  99311
PHONE: )907) 465-2854

TO: T h e  H o n o r a b l e  C l i f f  D a v i d s o n

A l a s k a  S t a t e  R e p r e s e n t a t i v e

F R OM: K e r r y  D. R o m e s b u r g , j / v e  D i r e c t o r

A l a s k a  C o m m i s s i o n  o | > 7 y o s t s Y c o n d a r y  E d u c a t i o n

S U B J E C T :  S e c t i o n  A n a l y s i s  of 3 i l l  E s t a b l i s h i n g  t h e  F a m i l y  E d u c a t i o n  

L o a n  P r o g r a m

D A TE: F e b r u a r y  ±9, 1 9 8 7

S e c t i o n  1. T h e  f i r s t  s e c t i o n  s e t s  o u t  t h e  f o u n d a t i o n  a n d  j u s t i f i c a t i o n  

for e s t a b l i s h i n g  t h e  n e w  e d u c a t i o n  l o a n  p r o g r a m .

S e c t i o n  2.

A S  1 4 . 4 3 . 7 1 0 .  E s t a b l i s h e s  t h e  A l a s k a  f a m i l y  e d u c a t i o n  l o a n  p r o g r a m .

AS 1 4 . 4 3 . 7 2 0 .  C r e a t e s  t h e  f a m i l y  e d u c a t i o n  l o a n  r e v o l v i n g  l o a n  f u n d  

w i t h i n  th e  e x i s t i n g  s c h o l a r s h i p  l o a n  f u n d  a n d  p r o v i d e s  t h a t  a l l  r e p a y m e n t  

of f a m i l y  l o a n s  be  p a i d  i n t o  t h i s  r e v o l v i n g  f u n d .

A S  1 4 . 4 3 . 7 3 0 .  T h i s  p r o v i d e s  t h a t  t h e  l o a n  p r o g r a m  w i l l  be 

a d m i n i s t e r e d  by t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n .

A S  1 4 . 4 3 . 7 4 0 .  T h i s  s e c t i o n  p r o v i d e s  t h e  f o l l o w i n g :

a. M a x i m u m  l o a n s  w i l l  b e  $ 5 , 5 0 0  for u n d e r g r a d u a t e  p r o g r a m s  a n d  

$ 6 , 5 0 0  f o r  g r a d u a t e  p r o g r a m s .

b. A p p e a l s  on  d e n i e d  l o a n s  m a y  be  m a d e  to t h e  f i n a n c i a l  a i d  

c o m m i t t e e  ( P o s t s e c o n d a r y  C o m m i s s i o n ) .

c. L i m i t s  t he u s e  o f  l o a n s  t o  t u i t i o n  a n d  f e e s ,  r o o m  a n d  

b o a r d ,  a n d  b o o k s  a n d  s u p p l i e s .

d. R e q u i r e s  t h a t  a s t u d e n t  r e m a i n  f u l l  t i m e  a n d  in  g o o d  

s t a n d i n g  in o r d e r  to  c o n t i n u e  r e c e i v i n g  l o a n  d i s b u r s e m e n t s .

e. L i m i t s  l o a n s  to  a c c r e d i t e d  or a p p r o v e d  s c h o o l s  or s c h o o l s  

h a v i n g  o p e r a t e d  f o r  at  l e a s t  t w o  y e a r s .

f. L i m i t s  l o a n s  to a m a x i m u m  o f  e i g h t  y e a r s . f o r  an i n d i v i d u a l  

s t u d e n t ,  w i t h  n o  m o r e  t h a n  f i v e  f o r  u n d e r g r a d u a t e  s t u d y  a n d  

f i v e  for g r a d u a t e  s t u d y .

g. P r o v i d e s  f o r  r e g i s t e r e d  or  c e r t i f i e d  n o t i c e  o n  d e f a u l t e d  

a c c o u n t s .

h. P e r m i t s  r e p a y m e n t  to e x t e n d  to  15 y e a r s  u p o n  a h a r d s h i p  

b a s i s .



r J

T h e  H o n o r a b l e  C l i f f  D a v i d s o n  

F e b r u a r y  19, 1 9 0 7  

P a g e  2

i. P r o h i b i t s  d i s c r i m i n a t i o n  u p o n  t he b a s i s  of r a ce, c r e e d ,  

sex ,  c o l o r ,  a n c e s t r y ,  n a t i o n a l  o r i g i n ,  or  m e m b e r s h i p  in 

f r a t e r n a l  or  p o l i t i c a l  o r g a n i z a t i o n .

j. P r o v i d e s  f o r  up to 5 0% f o r g i v e n e s s  if t h e  s t u d e n t  c o m p l e t e s  

t h e  p r o g r a m  of  s t u d y  for w h i c h  t h e  l o a n  w a s  m a d e  a n d  l i v e s  

in A l a s k a  t he p r e s c r i b e d  p e r i o d  of t i me.

k. D e c l a r e s  d e f a u l t e d  a c c o u n t s  i n e l i g i b l e  for f o r g i v e n e s s  

b e n e f i t s .

1. D e f i n e s  r e s i d e n c y  as p h y s i c a l  p r e s e n c e .

m. E s t a b l i s h e s  l o a n  i n t e r e s t  r a t e  at 5% u n l e s s  t h e  l o a n  is in

d e f a u l t ,  a t  w h i c h  t i m e  t he i n t e r e s t  is 10%.

n. P r o v i d e s  f or l o a n s  to be r e p a i d  o v e r  a 1 0 - y e a r  p e r i o d  in 

m o n t h l y  i n s t a l l m e n t s  b e g i n n i n g  t h e  f i r s t  of t h e  m o n t h  

i m m e d i a t e l y  f o l l o w i n g  l o a n  d i s b u r s e m e n t .

o. P e r m i t s  a c h a r g e  b a c k  to th e  b o r r o w e r  f o r  c o s t s  of

c o l l e c t i o n  of d e l i n q u e n t  or d e f a u l t e d  l o ans.

A S  1 4 . 4 3 . 7 5 0 .  E s t a b l i s h e s  t he e l i g i b i l i t y  for a f a m i l y  e d u c a t i o n  

loan. T h i s  i n c l u d e s :

a. t w o - t i e r  r e s i d e n c e  at t i m e  of b o r r o w i n g ;

b. a b i l i t y  to b o r r o w  for a n y  d e p e n d e n t ;  a n d

c. n o n - d e l i n q u e n c y  or  d e f a u l t  on  p r e v i o u s  A l a s k a  s t u d e n t  loans.

T h i s  s e c t i o n  a l s o  c l a r i f i e s  t h a t  a f a m i l y  l o a n  m a y  n o t  be o b t a i n e d  for a

p e r s o n  w h o  h a s  a l r e a d y  r e c e i v e d  or is r e c e i v i n g  a s c h o l a r s h i p  l o a n  or

t e a c h e r  l o a n  f o r  t h e  s a m e  t i m e  p e r i o d .

S e c t i o n  1 4 . 4 3 . 7 9 .  S e t s  o u t  d e f i n i t i o n s  of d e f a u l t  a n d  d e l i n q u e n t  and 

p r o v i d e s  f or d e f i n i t i o n s  in t he s c h o l a r s h i p  l o a n  p r o g r a m  to be a p p l i c a b l e  

in t h i s  p r o g r a m .

S e c t i o n  1 4 . 4 3 . 1 2 5 .  C l a r i f i e s  t h a t  a p e r s o n  for w h o m  a l o a n  is 

o b t a i n e d  u n d e r  t h i s  l o a n  p r o g r a m  m a y  no t  a l s o  b o r r o w  u n d e r  t he 

s c h o l a r s h i p  l o a n  p r o g r a m  or  t h e  t e a c h e r  l o a n  p r o g r a m  f or t he s a m e  t i m e  

p e r i o d .

S e c t i o n  1 4 . 4 3 . 6 5 0 .  P r o v i d e s  a s i m i l a r  e x c l u s i o n  a s  a b o v e  for the 

t e a c h e r  l o a n  p r o g r a m .

DRAFT FISCAL MOTE

1st y e a r  - '’"about $ 6 4 , 0 9 0  ( $ 6 0 , 0 0 0  for reorop,raminy the c o m o u t e r )

Y ears a f t e r  - $ 6 , 0 0 0  to 1 0 , 0 0 0  for forns a n d  a d v e r t i s i n g
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A D D I T I O N A L  F I S C A L  A N \ L Y S I S  F O R  H B 1 4 8  

F A M I L Y  E D U C A T I O N  L O A N S

A s s u m p t i o n s :  S i n c e  it is d i f f i c u l t  to c o m p a r e  5% m u l t i p l e  d i s b u r s e m e n t ,

m u l t i p l e  p a y m e n t  w i t h  8% d e f e r r e d  i n t e r e s t  loans, t wo 

s a m p l e  l o a n  c a s e s  w i l l  be used.

1. F o u r  y e a r s  of b o r r o w i n g  at $ 5 , 0 0 0  e a c h  y e a r ,  w i t h  l o a n s  

d i s b u r s e d  u p o n  a s e m e s t e r  b a s i s  at $ 2 , 5 0 0  e a c h  s e m e s t e r .

2. O n e  y e a r  of b o r r o w i n g ,  s i n g l e  d i s b u r s e m e n t  at $ 5 , 0 0 0 .

C a s e  1 : 4 y e a r s ,  $ 5 , 0 0  e a c h  y e a r ,  $ 2 , 5 0 0  d i s b u r s e d  e a c h  s e m e s t e r

F a m i l y L o a n  (57,) .Student L o a n  (87)

Y e a r P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t

1st $ 3 7 4 . 9 4 $ 1 0 2 . 6 0 $ - 0 - $ - 0 -

2nd 8 7 4 . 3 6 2 3 9 . 4 0 - 0 - - 0 -

3rd 1 , 3 7 4 . 7 8 3 7 6 . 6 0 - 0 - - 0 -

4 t h 1 , 8 7 4 . 7 0 5 1 3 . 0 0 - 0 - - 0 -

5 th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 G r a c e G r a c c

6 t h 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

7th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

3 t h 1 , 9 9 9 . 6 8 5 4 7 ; 2 0 2 , 0 0 0 . 0 0 ••545.56

9th 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 0 t h 1 , 9 9 9 . 6 8 5 4 7 . 2 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

11th 1 , 6 2 4 . 7 4 4 4 4 . 6 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 2 t h 1 , 1 2 4 . 8 2 3 0 7 . 8 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

1 3th 6 2 4 . 9 0 1 7 1 . 0 0 2 , 0 0 0 . 0 0 5 4 5 . 5 6

14 th 1 2 8 . 1 8 3 5 . 0 8 2 , 0 0 0 . 0 0 5 4 5 . 5 6

15th - 0 - - 0 - 2 , 0 0 0 . 0 0 5 4 5 . 5 6

T O T A L £ 2 0 , 0 0 0 . 0 0 $ 5 , 4 7 3 . 2 8 $ 2 0 , 0 0 0 . 0 0 $ 5 , 4 5 5 . 6 0

C a s e  2: 1 y e a r ,  $ 5 , 0 0 0

F a m i l y L o a n  (57) S t u d e n t L o a n  (87)

Y e a r P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t

1st $ 5 0 0 . 0 0 $ 1 3 6 . 3 6 1O1

-tjy $ -0-

2nd 5 0 0 . 0 0 1 3 6 . 3 6 G r a c e G r a c e

3rd 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

4 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 3 . 0 4

5th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

6 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

7th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

8 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

9th 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

1 0 t h 5 0 0 . 0 0 1 3 6 . 3 6 5 0 0 . 0 0 2 2 8 . 0 4

11 t h - 0 - - 0 - 5 0 0 . 0 0 2 2 8 . 0 4

1 2 t h - 0 - - 0 - 5 0 0 . 0 0 2 2 8 . 0 4

T O T A L $ 5 , 0 0 0 . 0 0 $ 1 , 3 6 3 . 6 0 $ 5 , 0 0 0 . 0 0 $ 2 , 2 8 0 . 4 0
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