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Governor's Public School Foundation Funding Proposal 

HB 126/SB 119 

3/3/87

Column explanations for attached data packet:

Data Sheets

Page 1 Projected FY 88 average daily membership (ADM), instructional
units, and area cost differential
Total adjusted units = total units x area cost differential

Page 2 Vocational education program categories for funding based upon
level of cost with Category 4 being highest cost programs.
Weighting factors for each program category are listed as follows:

Category Weighting
4 0.8
3 0.6
2 0.4
1 0.2

Page 3 State, Local, and Federal Shares of Basic Need

Column Description

B Basic Need » Columns E + I + K

E Required Local Effort = Lessor of Column D (35% of Basic
Need) or production of 4 mill tax levy (.004 times Column
S, p.6)

I Deductible PL 874 = 90% times Column H times
Column G

K State Aid * Basic Need (B) minus Required Local Effort (E)
minus Deductible PL 874 (I)

L Basic Need per unit. This column is equal to $60,000 for
each district since every unit is worth $60,000 Column L => 
(Columns M + N + 0)

M Required Local Effort per unit

N Deductible PL 874 per unit

0 State Aid per unit



Page 4 Calculation of State Aid

Page 5

Column Description

B Total Adjusted Units (p.l) x 560,000
Column B =■ (Columns E + I + K)

C 65% of Column B

D 35% of Column B

E Production of 4 mill tax levy or 35% of Basic Need (from
Column D), whichever is less

F Column D minus Column E; Column represents State Aid
required in addition to required Local Effort to make up 
35% of Bisic Need

G FY 86 PL 81-874 revenue excluding amount received for
special education students

H Percentage of eligibility of PL 81-874 revenues which
legally can be deducted in State Funding Plan (Column
E/Column Q)

I 90% times Column H times Column G

J  Column C minus Column I; Column represents State Aid
required in addition to deductible PL 874 to make up 65% 
of Basic Need

K Total State Aid Column K =» (Columns F + J)

Hold Harmless Calculations

Column Description

AA FY 87 average daily membership (ADM) from first student 
count period.

BB FY 88 projected ADM submitted by districts.

CC FY 87 Total Revenue for Hold Harmless is equal to sum of
1) FY 87 estimated state foundation including 80% 
distribution of Secondary Formula Account to city/borough 
school districts (Column GG), 2) deductible PL 874 
revenue (Column I), and 3) FY 87 local contribution 
limited to amount of 35% Basic Need or 4 mill levy, 
whichever is lessor (Column P, p.6)



Page 5 Hold Harmless Calculations (Continued)

Page 6

DD Percentage figure equal to FY 88 Basic Need (Column B)
divided by Column CC adjusted for ADM (Column 
BB/Column AA)

EE S0% of Column CC adjusted for ADM. FY 88 Basic Need
is compared to this figure

FF Column EE minus Column B. Positive numbers indicate
amounts where there is possible eligibility for Hold 
Harmless assistance

GG FY 87 estimated State foundation including 80%
distribution of Secondary Formula Account for 
cities/boroughs

HH Percentage figure equal to FY 88 State Aid (Column K)
divided by Column GG adjusted for ADM (Column 
BB/Column AA)

II 90% of Column GG adjusted for ADM. I'Y 88 State Aid is
compared to this figure

J J  Column II minus Column K. Positive numbers indicate
amounts where there is possible eligibility for Hold 
Harmless assistance

KK Hold Harmless amounts equal to lessor of amounts in
Column FF or Column JJ. Only positive amounts are listed

Disparity Information

Column Description

P FY 87 local contribution (including "in-kind," earnings on
investments, and state tuition payments) capped at 35% of 
Basic Need or 4 mill levy, whichever is lessor

Q Estimated FY 88 local revenue (including "in-kind,"
earnings on investments, and state tuition payments) with 
a minimum value of 35% of Basic Need or 4 mill levy, 
whichever is lessor, and maximum value of 5.5 mill 
production

E See description on p. 3

S 100% full and true value of assessed property prepared by
DCRA

T Production of 1 mill per unit

U Production of 1.5 mills per unit

V Production of 2.0 mills per unit



Local Property Wealth and Fiscal Equalization

Columns, T, U, and V provide relevant data for calculating disparity percentages 
under PL 81-874 requirements. With the proposed foundation funding plan 
equalized at $60,000 per unit, a maximum of $15,000 disparity (25%; 
15,000/60,000) is permitted under Federal PL 874 requirements between the 
districts at the 5th and 95th percentiles. Anchorage is at one extreme with 
$12,565 per unit with a 2 mill maximum leeway. The bill permits only 1.5 mill 
leeway or $9,424 per unit (15.7% disparity; 9,424/60,000)

Equalized 1.5 Mills
Per Unit Per Unit

2.0 Mills 
Per Unit

North Slope 60,000

60,000

60,000

164,984

86,968

69,424

199,978

95,958

72,565

Valdez

Anchorage

REAA 60,000 60,000 60,000

92-L.FSS



STATE OF ALASKA-DEPARTMENT OF tUUOATiON 
GOVERNOR'S PUBLIC SCHOOL FOUNDATION FUNDING PROPOSAL 
CALCULATIONS USE THE PROJECTED ADM AS PHONE SURVEY 2/18/87 
PREPARED 3/02/87 HB128/SB119

SCHOOL
DISTRICT

FY88

PROJECTED

ADM

s s s = : s : : = :

i  - 1 2 Bi/Bi SPECIAL

EDUCATION

VOC

ED

S3SSS2S35S

TC TAL 

U! ITS
AREA

COST
DIFF.

: s : : s : : s s s :
ADJUSTED

UNITS

ADAK 600 45.51 1 . 0 0 4.83 1 . 0 0 5 2.34 1.27 66.47

ALASKA GATEWAY 523 62.14 1 . 0 0 5.54 1 . 0 0 6:». 68 1.16 80.83
ALEUTIAN REGION 90 18.93 0 . 0 0 1.30 1 . 0 0 20.93 1.27 26.58
ANCHORAGE 38874 2,609.46 40.24 396.22 32.94 3,078.86 1 . 0 0 3,078.36
ANNETTE ISLAND 432 34.80 1 . 0 0 4.21 1 . 0 0 41.01 1 . 0 0 41.01
BERING STRAIT 1251 156,81 11.69 12.74 2.19 183.43 1.34 245.79
BRISTOL BAY 231 23.40 1 . 0 0 2.22 1 . 0 0 27.62 1.27 35.08
CHATHAM 310 41.29 0 . 0 0 3.47 1 . 0 0 45.76 1 . 0 0 45.76
CHUGACH 132 22.04 0 . 0 0 1 . 0 0 1 . 0 0 24.04 1.11 26.69
COPPER RIVER 561 63.77 1 . 0 0 5.71 1 . 0 0 71.48 1.11 79.35
CORDOVA 431 34.73 0 . 0 0 3.86 1 . 0 0 39.59 1.11 43.95
CRAIG 219 20.60 0 . 0 0 1.84 1 . 0 0 23.44 1 . 0 0 23.44
DELTA GREELY 1027 74.10 0 . 0 0 8.91 1.53 84.54 1.16 98.07
DILLINGHAM 469 37.27 1 . 0 0 3.60 1 . 0 0 42.87 1.27 54.44
FAIRBANKS 13158 905.98 5.90 123.81 12.61 1,048.30 1.04 1 ,090.23
GALENA 172 17.47 0 . 0 0 1.14 1 . 0 0 19.61 1.30 25.49
HAINES 360 32.96 1 . 0 0 2.96 1 . 0 0 37.92 1.05 39.81
HOONAH 235 21.67 0 . 0 0 2.79 1 . 0 0 25.46 1.05 26.73
HYDABURG 108 13.00 1 . 0 0 1.65 1 . 0 0 16.65 1 . 0 0 16.65
IDITAROD 392 56.24 1 . 0 0 3.97 1 . 0 0 62.21 1.30 80.88

JUNEAU 4244 287.24 1.26 52.23 5.14 345.87 1 . 0 0 345.87

KAKE 178 17.87 0 . 0 0 3.37 1 . 0 0 22.24 1 . 0 0 22.24

KASHUNAMIUT 189 18.60 2.27 2.53 1 . 0 0 24.40 1.30 31.72

KENAI 8414 645.39 10.03 77.16 12.85 745.43 1 . 0 0 745.43

KETCHIKAN 2450 170.58 1 . 0 0 23.42 3.10 198.10 1 . 0 0 198.10

KING COVE 133 14.87 0 . 0 0 2.44 1 . 0 0 18.31 1.27 23.25

KLAWOCK 168 17.20 0 . 0 0 3.07 1 . 0 0 21.27 1 . 0 0 21.27

KODIAK 2319 192.25 1.93 29.55 2.35 226.08 1.Q9 246.43

KUSPUK 371 53.53 1.50 3.67 1.04 59.74 1.30 77.67

LAKE k PENINSULA 369 62.62 1 . 0 0 3.52 1.10 68.24 1.27 86.66

LOWER KUSKOKWIM 2682 288.96 54.95 28.21 3.06 375.18 1.38 517.75

LOWER YUKON 1343 148.81 6.80 17.98 2.46 176.05 1.30 228.86

MAT-SU 8940 639.69 1.10 65.40 9.83 716.02 1 . 0 0 716.02

NENANA 208 19.87 1 . 0 0 2.19 1 . 0 0 24.06 1.20 28.87

NOME 759 56.47 1 . 0 0 5.80 1 . 0 0 64.27 1.34 86.12

NORTH SLOPE 1231 120.05 5.30 9.20 2.00 136.55 1.42 193.90

NORTHWEST ARCTIC 1637 166.49 7.14 15.23 1.73 190.59 1.42 270.63

PELICAN 54 8.25 0 . 0 0 1 . 0 0 1 . 0 0 10.25 1.05 10.76

PETERSBURG 597 45.80 1 . 0 0 6.17 1 . 0 0 53.97 1 . 0 0 53.97

PRIBILOF 152 19.44 1 . 0 0 2.05 1 . 0 0 23.49 1.27 29.83

UAILBELT 346 39.66 0 . 0 0 2.12 1 . 0 0 42.78 1.20 51.33

SAND POINT 135 15.00 0 . 0 0 1.53 1 . 0 0 17.53 1.27 22.26

SITKA 1637 113.77 1 . 0 0 17.59 1.62 133.98 1 . 0 0 133.98

SKAGWAY 136 15.07 0 . 0 0 1 . 0 0 1 . 0 0 17.07 1.05 17.92

SOUTHEAST ISLAND 435 72.42 0 . 0 0 3.16 1 . 0 0 76.58 1 . 0 0 76.58

SOUTHWEST REGION 491 67.47 9.08 3.66 1 . 0 0 31.21 1.27 103.13

ST. MARY'S 125 14.33 1 . 0 0 1.11 1 . 0 0 17.44 1.30 22.68

TANANA 86 11.17 1.00 1 . 0 0 1 . 0 0 14.17 1.30 13.42

UNALASKA 170 17.33 1 . 0 0 1.09 1 . 0 0 20.42 1.27 25.94

VALDEZ 760 57.47 0 . 0 0 26.32 1.06 84.85 1.11 94.18

WRANGELL 497 38.89 0 . 0 0 6.52 1 . 0 0 46.41 1 . 0 0 46.41

YAKUTAT 147 15.80 0 . 0 0 1.72 1 . 0 0 18.52 1.05 19.45

YUKON FLATS 390 58.76 1 . 0 0 4.22 1 . 0 0 64.98 1.42 92.27

YUKON-KOYUKUK 556 / 7.95 1 . 0 0 5.57 1.15' 85.67 1.30 111.37

YUPIIT 281 35.32 6.61 2.58 1 . 0 0 45.51 1.30 59.16

s s ; = = : s 3 > i i

TOTALS 102,205 7,936.54 186.80 1,024.85 134.76 9,282.95 10 ,056.54

= s = s = s s s s i = s s t 3 * s s s = s s s 3 J i s s « « r : 5 3 r s s s a « « M 2 i « i * « M « * a » i * « M « 3 * a > » * « * * i:::xaawaca**::3:=a*E**
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F e b r u a r y  14, 1 9 8 7

W e i g h t i n g  VOCATIONAL EDUCATION FUNDING

F a c t o r

----------------  Category 4 c o n t a i n s  three programs: Graphics, Secretarial 4 Word

Processing and C o n struction Trades. Equipment, utilities, maintenance.

8 student supplies and Instructional materials make these the mos t  c o s t l y  

vocational programs to operate.

C a t e g o r y  3 c o n t a i n s  nine programs: Agricultural Production, Welding, 

Industrial Education, Woodworking, Autom o b i l e  Mechanics, Electrical 

Technician, Drafting, Fisheries and Diesel Engine Mechanics. The extra 

costs for these programs average 75i o f  Category 4 programs.

Category 2 c o n t a i n s  seven programs: A i r c r a f t  Mechanics, C o m m u n i c a t i o n  

T e c h n ologies, Commercial Photography, A g r i c u l t u r e  M echanics, A c c o u n t i n g  4 

Related, Small Engine Mech a n i c  and A u t o m o t i v e  Body Repair. The extra 

costs for t hese r.rograms av e r a g e  501 of  those programs 1n C a t e g o r y  4.

C a t e g o r y  1 c o n t a i n s  16 programs: Health, C o n s u m e r  4 Homemaklng, 

Horticulture, Conmerclal Art, C l o t h i n g  4 Textiles, General Marke t i n g ,  

Food Production, R e n e w a b l e  4 Natural Resources, Forestry, A g r i c u l t u r e  

Services 4 Su p p l i e s ,  T r a n s p o r t a t i o n  4 Travel, W i l d l i f e  Man a g e m e n t ,  

Busi n e s s  M a n a g e m e n t ,  C h i l d Care M a n a g e m e n t  a n d  Surveying. The e xtra 

costs for t hese p r o g r a m s  a v e r a g e  25i of those programs 1n C a t e g o r y  4.

Note: The e xtra c o s t s  for the vocational prog r a m s  wer e  taken fr o m  the 

raw data c o l l e c t e d  f o r  the R e s o u r c e  Co s t  Model. An a m o r t i z a t i o n  sche d u l e  

of 7 y e a r s  w a s  use d  f o r  the equipment.
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■ X M W  :  “U E L i :  SCKKX • 'X N O A ’ IC N  M C I N G  PROPOSA L 
5c::- -s:;» w o :. i«*’

4 8 C n t F i H I - i

SCHOOL
DISTRICT

FY88 PROJECTED 
BASIC NEED 

160.000

658 OF 
BASIC
NEED

351 Of 
BASIC 
NEED

REQUIRED
LOCAL

EFFtRT

.5 8  BASIC 
ICED  MINUS 

RED. LOC. EFF

FY86
PU874 LfSS PUS74 

SP. £0. PERCENTAGE

DEDUCTIBLE
PL874

65t BASIC MEED 
LfSS 

DEDUC. FL874
FYS8 PROPOSED 

STATE AIO

A0A1 13.988.200 12.592.330 11.395 ,870 11,395 ,870 U ,9 9 1 ,8 H m o o t 11.792 .633 1799,697 12 ,19 5 ,5 6 7
ALASKA SATEUAT 14,849,800 13 ,157 ,370 11,697.430 11.697 .4 30 1695,083 m o o t 1626,475 12,525.895 14 ,223.325
ALEUTIAN RE6I0N 11.594.800 11,036 .620 1558.180 1558.180 8322,336 m o o t 1294,602 8742,018 11.3 0 0 ,19 8
ANCHORACE 1184 .731.600 1120,075.540 164,656,060 164.656,060 to 13 13 ,8 16 90.04t 1251,290 1119 .8 2 1 .2 5 0 1 1 1 9 .8 2 1 .2M
AMETTE ISLAND 12.460.600 ll.5 9 9 .T 9 0 18 6 1,2 10 t861,210 11 ,5 6 3 ,15 1 m o o t 11,406,836 1192,554 11,053.764
BERING STRAIT 114.747.400 19 .585 ,810 15 ,16 1 ,5 9 0 >5 ,161,590 84,665.899 m o o * 14 ,199 .309 15.386.501 110 ,548,091
6PI5T0L MY 12.104 .800 >1,368 .120 1736.680 1406.164 1330,516 8287,682 m o o t 1258,914 >1.107.206 11,4 39.722
CHATHAfl 12,745.600 11.764.640 1960,960 1960.960 1869.831 m o o t 178 2 ,W 11.0 0 1 ,7 9 2 11.962 ,752
CHJSACH 11.6 0 1,4 0 0 11,0 4 0 .910 1560,490 1560,490 1202,395 m o o t 118 2 ,156 1858.754 11,4 19 ,244
COPPER RIVER 14 ,761,000 13,094,650 11.666 .35 0 11,666 ,350 >442,158 100. oot 1397,942 12.696.708 14,363.058
COROOVA 12,637,000 11,7 14 ,0 5 0 1922,950 1495,929 >427,021 >21,274 72.73t 113 .925 11 .7 0 0 .12 5 12 ,12 7 ,14 6
CRAIG 11,406.400 1914 ,160 >492,240 114 9,2 19 1343,021 127,028 lOO.OOt 124,325 1889,435 11.232 ,8 56
D E L T A  SREEIY 15,884,200 13.824,730 12,059,470 12,059,470 11,15 8 .0 9 6 100. oot >1,042,286 12 .7 3 2 .U 4 14 .841,914
O IU IN G W I 13.266.400 12 .12 3 ,16 0 I 1 . 1 U .2 4 0 1430,063 17 13 ,17 7 1832,128 lOO.OOt 1298,915 11,424,245 12,537,422
FAIRBAWS 165,413,800 M 2 ,5 18 .970 122.894,830 118.907,656 13.987,174 to 72.73t to 142,518,970 14 6 ,50 6 .1 U
GALENA >1,529,400 1994 ,110 1535.290 >80,428 1454,862 1539,956 9 1.16* 3 1'J ,0 16 1851,094 11.005 .956
HAINES 12,388,600 tl.5 S 2 .5 9 C 1836,010 >390,486 1445,524 13 8 .9 11 97.24* 834.061 11 ,5 18 .5 2 9 11,964,053
HOONAH 11.603 ,800 11.042,470 1561.330 1116 ,9 5 0 1444,380 1212,009 m o o t 8190,808 1851,662 11,296,04 2
HYDA&TC 1999,000 1649,350 1349.650 153,671 1295,979 10 100.00* 80 1649,550 1945,329
IDITAROO 14.852.800 13 ,154 ,320 11,698,480 11.698 .4 80 19 U .9 6 6 lOO .OOt 8849,587 12,304,753 U , 003,2 15-
JUNEAU 120,752,200 113.488,930 17,263.270 16,755,969 1507,301 131,360 73.001 120,603 113,4 68,327 113 ,975,628
KAKE 11,334 ,400 1867,360 1467,040 148,754 1418,286 1408,699 72.73t 8267,515 1599,8*5 > 1 ,0 18 .13 1
KASHJNAP1ILFT 11.903 ,200 11,237 ,080 >666,120 >666.120 1554,841 m o o t 8498,907 1738,173 11,404,293
KENAI 144.725,800 129,071,770 115.654,030 115 .6 2 1,3 6 7 132.663 1147,009 85 .371 8112,953 128 .958 ,817 >28 .9 91.U O
KETCHIKAN 111,8 8 6 ,0 0 0 17,725,900 U ,  160,100 13 ,6 17 ,536 1542,564 18,055 72.73* 85,272 17,720,628 18 ,263 ,19 2
KING COVE >1,395,000 1906,750 >488,250 197,566 1390,684 1153,839 m o o t 1134,085 8765,7*5 11,15 9 ,4 2 9
KLAUOCX 11,27 6 ,200 1829,530 1446.670 123,364 1423,306 1294,169 79.39t 12 10 ,197 1619,353 >1,042.639
KODIAK 114 ,785,800 19 ,610 ,770 15 ,175 ,030 12,209,790 12,965,240 1152,552 lOO.OOt 1137,297 19,473,473 112 ,4 38 ,7 13
KUSPUK 84,660,200 13 ,029 ,130 11 ,6 3 1 .0 7 0 11 ,6 3 1 ,0 7 0 11,84 7 ,775 lOO.OOt 11 ,2 12 .9 9 8 11 ,8 16 ,13 2 I3 .U 7 .2 0 2
LAKE i  PENINSULA 15 ,199 ,600 13,379,740 >1,8 19,860 11,8 19 ,8 6 0 11 ,15 2 ,0 5 8 lOO .OOt 81,036,8*8 12,342,892 14 ,162,752
LONER KUSKOKWIM 131,065 ,000 120,192,250 110 ,872,750 810,872,750 16,589,987 m o o t 85,930,984 U 4 .2 6 1.2 6 2 >25,134 ,012
L04ER YUKON 113 ,7 3 1 ,6 0 0 18,925,540 14,806,060 >4,806,060 1 5 .1 U .5 5 7 lOO .OOt 14,633,701 U , 291,839 19,097,899
HAT-SU 142,961,200 127,924,780 115,036,420 110,867,024 U ,  169,396 127,887 72.75* 118 ,2 2 1 127,906,559 132,075.955
H E SANA 11,732 ,200 11,12 5 ,9 3 0 >606,270 172,398 1533,872 15,427 lOO.OOt 14,844 11 ,12 1 ,0 4 6 11 ,6 5 4 .9 18
N O E 15 ,167 ,200 13,358,680 11.808 ,520 1606,540 11.2 0 1.9 8 0 182,124 m o o t 173 ,912 13,284,764 1 4 .U 6 .7 U
NORTH SLOPE >11.634,000 17 .562 ,100 84,071,900 14 ,071,900 10 13 ,951,590 2 9 .16 1 11 ,0 3 7 ,16 2 16,524.934 16,524.938
NORTHWEST ARCTIC 116 .237,800 110,554,570 15,683,230 1940,181 14,743,049 13,854 ,210 lOO .OOt 13,014 ,789 17,535 ,781 112 ,278,830
P E L IC A N 1645,600 1419,640 1225,960 159,950 >166,010 10 m o o t 10 >419,640 1585,650
PETERSBURG {3,238.20} 12.104 ,830 11,13 3 ,3 7 0 1541,422 1591,948 18,508 79.54* 16,094 12,098,736 12,690,684
PRI8IL0P 11,789 ,800 11,16 3 ,3 7 0 >626,430 1626,430 >669,724 lOO.OOt 1602,752 1560,618 1 1 . 1 8 7 .0 U
RAILBELT 13,079,800 12,001,870 11,077,930 11,077,930 to lOO .OOt 10 12 ,00 1.370 13,079,800
SAND POINT 11,335 ,600 1868,140 1467,460 1298,564 1168,896 10 lOO.OOt 10 >868,140 11,037 ,036
SITKA 18,038,800 15,225,220 12 ,8 13 ,580 11,764 ,700 11,048,880 1120,086 72.73* 178,601 15 ,14 6 .6 19 16 ,195,4 99
SKACUAT 11.075 ,200 1698,880 1376,320 1236.146 >140.174 >0 m o o t 10 1698.883 >839,054
SC.'TKCAST I S U U O 14,594,600 12,986,620 11,6 0 8 ,18 0 11,6 0 8 .18 0 1849,124 lOO.OOt 1764,212 12,222.408 13,830,588
SOUTHWEST REGION 16 ,18 7 ,8 00 14,022,070 12,165 ,730 12,165 ,730 11,8 2 8 ,0 19 m o o t >1,645.217 12,376,853 14,542,583
ST. MARY'S 1 1 , 360,SCO 1884,520 1476,280 117 ,805 1458,475 1390,758 72.75* 1255,752 >628,768 11,087.243
TANANA 11 .10 5 ,2 0 0 1718.380 1386.820 147,021 1339,799 1230,575 89.82* 1186,392 1531,988 1871,787
UNALASKA 11,556,400 > 1,0 11 ,6 6 0 1544,740 1382,258 1162.482 1 18 7 ,1 U lOO.OOt 1168,483 1843,227 11,005.709
VALDEZ 15,650,800 13.673.020 11.97 7 ,780 11.977 ,780 K 125.301 48,27* 110 .080 13,662.940 13.662.940
WRANGELL 12.784,600 11,609,990 1974,610 1*54,682 1539.928 12.289 76.37* 11.5 7 3 11 .8 0 8 ,4 17 12 .3 U .3 4 5
YAKUTAT t l.16 7 .0 0 G 1758.550 1408,450 172.547 1335.903 162,652 m o o t 156,387 1702,163 11.038 .066
YUKON FLATS 15,536.200 13,598,530 11.937 ,670 11,937 ,670 1782,074 m o o t 1703,867 12,894,663 >4.832.353
YUKON-KOYUKUK 16.682.200 14.343,430 12.338,770 12.838,770 >1,615 .889 m o o t 11.454,300 12 .889 ,130 15,227.900
YUPIIT 13,549.600 12.307,240 11,242,360 11,242.360 11,15 9 ,0 2 9 100.00* l l .0 U . 1 2 6 11,2 6 4 ,114 >2,506.474

TOTA LS S 6 0 3 .J W .U X )  13 9 2 ,2 0 5 .0 6 0  1 2 1 1 . 1 6 7 .3 * 0  U 3 6 .4 5 1 .8 s r  1 7 4 ,7 3 5 ,4 5 0  14 5 ,9 7 3 ,7 8 8 1 3 8 ,4 2 7 ,9 6 6  1 3 5 3 ,7 7 7 ,0 9 4  1 4 2 8 ,5 1 2 .5 4 4

H O L D  H A & U E S 5  1 2 ,8 8 0 .6 6 3
STA TE C O R R E S P O C E N C E  STUDY 1 2 ,2 2 5 ,3 4 0

TOTA L PR O P O S ED  FY 8 8  STA TE A ID  1 4 3 3 ,6 1 8 ,5 4 7
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aoak 6 0 1.9 600 >3,791,473 105 .5 S3.401.SS4 0 58 6 ,64 6) >1,998 ,840 1 10 .2 > 1.793 ,277 04 02.2901
ALASKA GATEUAY S U .A 523 >4,260,730 1 1 1 .3 >3 ,9 21.638 0 9 2 8 .16 2 ) S3.634.2S5 1 1 3 .6 >3.345,021 0878,304 )
ALEUTIAN REGICN 9 0 .6 90 2 . ,537,900 U K .  4 >1,374,944 0 2 19 ,8 5 6 ) >1,24 3,298 105 .3 > 1 ,1 1 1 ,5 5 8 (>188,6401
ANCHORAGE 39 7L8 .1 38874 > 18 1 .5 8 2 .15 8 104 .0 >159,830 .088 0 2 1 .9 0 1 .5 1 2 )  > 116 ,6 7 1 ,8 0 8 10 5 .0 >102,695,472 0  17 ,12 5 ,7 7 8 )
AM CTTE ISLAMD 4 16 .3 432 >2,852,887 8 3 .1 12 .664 ,431 >203,831 t l , 446,051 70.2 S1.350 .S28 >296,764 >203.831
BERING STRAIT 1225 .6 1261 > 14 ,5 16 .767 99.5 >13 ,335 ,858 0 1 .4 1 1 ,5 4 2 ) >10 .3 17 ,4 58 100 .2 >9,478,154 0 1 .0 6 9 ,9 3 7 )
BRISTOL SAY 2 13 .8 231 > 2 .2 13 .2 17 9 0 .1 > 2 .10 2 .9 6 1 O t .8 3 9 ) > 1 ,8 5 1 ,7 7 1 73.6 > 1 .7 5 9 ,5 2 1 >319.799
CHATHAfl 3 5 1 .6 310 >2,886,890 10 7 .9 >2.290.792 04 54,808) >2,104,042 105 .8 >1,6 6 9 ,5 9 0 0 2 9 3 ,16 2 1
CHUGACH 130.4 132 >1,425,454 111.0 > 1,29 8 ,650 0 30 2 ,750 ) > 1 ,2 0 ,2 9 8 1 12 .6 > 1 ,13 2 .6 9 8 (1286.54 6)
COPPER RIVER 560.7 561 >3,932,733 1 2 1 .0 <3.54 1.353 0 1 ,2 1 9 ,6 4 7 ) 13 ,534 ,79 1 123.4 > 3 ,18 3 ,0 14 ( 11 ,18 0 .0 4 4 1
CCRCOVA 432.3 431 >2,5* 0,516 10 3 .7 >2,288,562 034 8,4 381 >2.040,662 104 .6 > 1,8 3 1 .0 7 3 0 29 6 .0 731
CRAIG 2 16 .8 219 11,4 63,4 34 9 5 .1 >1.330 ,456 (175,944 ) >1,4 10 ,374 8 6 .5 > 1,2 8 2 .2 17 149,361
DELTA GREELY 10 18 .7 1027 15 ,089 .698 1 14 .7 >4 ,618,050 0 1 ,2 6 6 ,1 5 0 ) U , 047,412 1 18 .7 >3.672.350 0 1 .16 9 .5 6 4 )
OILLINGHAfl < 6 1 .5 469 « ,6 9 5 ,2 3 5 8 2 .5 >3,562.684 >296,284 0 ,4 0 1 ,3 2 0 73.4 > 3 ,110 ,9 3 6 >573.514 >296.284
FAIRBAAKS 12895 13158 16 2 ,2 10 .6 9 9 10 3 .0 > 5 7 ,13 1 .5 6 6 0 8 ,2 8 2 ,2 3 4 ) > 0 ,3 0 3 ,0 0 105 .3 >39,767,607 0 6 ,7 3 8 ,5 3 7 )
GALENA 166 .6 172 > 1,9 3 7 ,6 16 76 .5 >1,8 00 ,378 1270,978 > 1 ,4 14 ,17 2 68 .9 > 1,3 14 ,0 0 9 >308,053 >270,978
HAINES 3 5 1 .8 360 >2,367,048 9 8 .6 >2 .179 ,99 9 0 2 0 6 ,6 0 1) 11 ,9 4 2 ,5 0 1 9 8 .8 >1,78 9 .000 (>175,053)
HOOKAH 2<0 235 > 1 ,7 3 3 .1 17 94.5 >1,527 .30 9 0 7 6 ,1 9 1 ) >1,447,534 9 1 .4 > 1.275 ,639 020 ,4 03)
HYDABURG 107 106 >832,255 1 18 .9 >756,030 (>242,970) 1830,055 1 1 2 .8 >754,031 0 19 1 ,2 9 8 )
IDIT.AROO 392.8 392 >5 ,394 ,318 9 0 .1 >4,444,998 0 7 ,8 0 2 ) >4,544,731 8 8 .3 U , 0*1.927 >78,714
J IIC A U <609 .1 4244 >21,464,693 10 5 .0 >17 ,787 ,972 0 2 ,9 6 4 ,2 2 8 ) > 14 ,6 8 8 ,12 1 10 3 .3 > 12 ,17 2 ,17 0 (>1,803 ,4 58 )
KAKE 1 % 178 >1,64 0 ,203 88 .7 >1,354 ,1.36 >20,036 >1,323,934 8 3 .8 > 1,093 ,269 >75,138 >20.036
KASHLNAflllTT 16 5 .5 189 >1,837 ,84 3 9 0 .7 > 1,8 88 ,92 5 0 14 ,2 7 5 ) > 1,338 ,936 9 1 .8 > 1 ,3 7 6 ,15 1 0 2 8 ,14 2 )
KENAI 8 17 8 .3 8414 U 5 , 259,492 9 6 .1 >41,907,450 0 2 ,8 1 8 ,3 1 0 ) >29 ,525 ,172 95.4 127,338.483 0 1 ,6 5 2 ,9 9 7 )
KETCHIKAN 2<73.8 2450 > 11 ,10 4 ,19 0 10 8 .1 >9 ,897,623 0 1 ,9 8 8 ,3 7 7 ) 17 ,4 8 1,3 8 2 1 1 1 . 5 >6,668,464 0 1 ,5 9 4 ,7 2 8 )
K ING c o v e 13 2 .7 133 > 1 ,3 18 ,0 2 1 10 5 .6 > 1 ,18 8 ,9 0 1 0 2 0 6 ,0 9 9 ) > 1 ,16 7 ,0 16 9 9 .1 > 1,0 52 ,689 (1106 .7 4 01
KLAUOCX 16 0 .2 168 11 ,3 0 5 ,7 5 8 9 3 .2 11 ,2 3 2 ,4 0 1 0 4 3 ,7 9 9) > 1 ,0 7 2 ,19 7 9 2 .7 > 1 ,0 1 1 ,9 6 1 0 3 0 ,6 7 8 1
KOOIAX 2252.9 2319 $13,495,005 106.4 > 12 ,5 0 1,8 5 3 0 2 ,2 8 3 ,9 4 7 ) > 1 1 ,1 6 4 ,1 1 2 10 8 .2 >10 ,34 2 ,500 (> 2 .0 9 6 .2 13 )
KUSPUK 350 .3 371 >5 ,069 ,133 8 6 .8 U , 8 3 1 ,8 1 1 1 1 7 1 ,6 1 1 0 ,8 5 6 ,1 3 5 84.4 M , 675,602 >228,400 > 17 1 .6 1 1
LAKE i  PENINSULA 3SA.8 369 >5,418,994 9 2 .3 >5,072,288 0 1 2 7 ,3 1 2 ) 0 ,3 8 2 ,14 6 9 1 .3 > 4 ,10 1.7 7 8 060 ,974 1
LONER KUSKOKWIM 2606 2682 > 2 7 ,2 18 ,15 6 1 1 0 .9 >25 ,2 10 ,739 0 5 ,8 5 4 ,2 6 1) 12 1 ,2 8 7 ,16 8 1 14 .7 > 19 ,7 17 ,17 8 0 5 .4 16 ,8 3 /
l c *£T( YUKON 1 3 15 .5 1343 >12 ,20 8 ,253 1 1 0 .2 1 1 1 ,2 1 7 , 1 1 5 0 2 ,5 14 ,4 8 5 ) >7,574,552 1 1 7 .7 >6,959,605 (12 ,13 8 ,2 9 4 )
HAT-SU 8667.9 8940 >38,234,742 10 8 .9 >35,491,496 ( 17 ,16 9 ,7 0 1 ) 127,349,497 1 1 3 .7 125 ,387 ,239 0 6 ,6 8 8 ,7 16 )
TOAANA 123 208 > 1,16 8 ,5 4 5 87 .7 >1,778 ,4 68 >46,268 > 1 ,1 15 ,6 6 0 8 7 .7 >1,69 7 ,9 80 143,062 1143,062
m 7 8 2 .1 759 > 5 ,4 21,632 9 8 .2 U ,  735,349 0 4 3 1 ,8 5 1 ) 15 ,04 8 ,065 9 1 .6 >4,409,069 (177 ,679 )
NORTH SLOPE 1 1 5 1 .5 1231 113 ,22 6 ,.362 8 2 .3 >12,725,564 > 1.0 9 1,5 6 4 0 ,1 1 7 ,3 0 0 75 .2 >7,809,949 > 1 ,2 8 3 ,0 1 1 > 1.0 91,564
NORTHCST ARCTIC 1547.4 1637 >14 ,139 ,204 10 8 .6 >13 ,4 6 2 ,12 3 ( t i , 775,477) > 10 ,9 10 ,4 15 106.4 >10 ,38 7 ,9 50 ( t l ,  890.880)
P E IC A N 54.5 54 >863,349 1 1 5 .7 - >502,363 0 14 3 ,2 3 7 ) 0 3 3 ,2 2 3 10 9 .6 >480,848 0 10 4 ,8 0 2 )
PETERSBURG 601 597 S3, 099,546 10 5 .2 >2 ,77 1,0 25 ( U 6 7 .1 7 5 ) >2,552,030 10 6 .1 >2 ,28 1,54 0 (>409,144)
P R IB U O P 15 5 .6 152 >1,446,282 12 6 .7 1 1 ,2 7 1 ,5 3 8 0 5 18 ,2 6 2 ) 0 0 ,5 3 0 1 U . 1 > 74 1,6 12 04 45,436)
RAILBELT 366 346 >3,280,393 9 9 .3 . > 2 ,79 1,0 2 3 0 2 8 8 ,7 7 7 ) 0 ,2 8 0 ,3 9 3 9 9 .3 >2 ,7 9 1,0 2 3 0 2 8 8 ,7 7 7 )
SAM) POINT 1 1 8 .5 135 >958,985 1 2 2 .3 ' >983.263 0 3 5 2 ,3 3 7 ) 0 5 3 ,4 7 6 10 6 .7 >875.083 0 1 6 1 ,9 5 3 )
SITKA 1590 1637 > 7 ,3 2 5 ,14 1 10 6 .6 16,787^503 0 1 ,2 5 1 .2 9 7 ) >5,4 81,84 0 10 9 .8 >5.079,494 (> 1 ,1 16 .0 0 5 )
SXAGUAY 137 136 >699,305 154 .9 >624,781 0 4 5 0 ,4 19 ) 0 2 6 ,3 0 5 134 .5 >561,347 (1277 ,707)
S O m C A S T  ISLAM) 416.4 435 M , 399,997 100 .0 >4 ,136 ,885 0 15 7 ,9 1 5 ) 0 ,  t i l l ,  785 10 0 .9 >3 ,4 18 ,3 7 1 1> 4 12 ,2 17 )
S O U T H fS T  REGION 473.2 491 >5,662,025 10 5 .3 >5,287,508 (>900,292) 0 ,0 1 6 ,8 0 8 10 9 .0 > 3 ,7 5 1 ,1 15 0 7 9 1.4 6 8 )
S T . flARY'S 9 5 .6 125 >1,5 7 8 ,7 2 2 65 .9 >1,8 57 ,50 6 1697,006 > 1 ,3 0 5 ,16 5 6 3 .7 > 1,535 ,89 0 >448,647 >448,647
rum 81 86 11,2 4 3 ,3 3 4 8 3 .7 > 1 ,18 8 ,0 7 5 >82,875 > 1,0 0 9 ,9 2 1 8 1 .3 >965,036 >93,249 >82.875
LHALASKA U 7 170 > 1 ,3 5 9 ,13 3 9 9 .0 11 ,4 14 ,6 0 a 0 1 1 1 ,7 9 2 ) 11 ,0 6 8 ,7 0 0 8 1 .4 > 1 ,1 12 ,3 2 0 > 10 6 ,6 11
VALDEZ 755.6 760 >5,529,786 10 1 .6 >5,005 ,788 0 6 4 5 ,0 12 ) 0 ,5 4 1 ,9 2 6 10 2 .8 >3,206,296 (1456.6441
WRANGELL 493.7 497 12 ,5 4 6 ,5 13 10 8 .6 > 2 ,3 0 7 ,18 1 (>477,419) > 2 ,110 ,2 5 8 1 1 0 .5 1 1 ,9 1 1 ,9 2 7 0 4 3 6 ,1 18 )
YAKUT.AT 15 7 .5 147 >1,24 8,635 10 0 .1 >1,04 8,853 0 1 1 8 ,1 4 7 ) > 1 ,13 6 ,9 7 1 9 7 .8 >955,056 (18 3 .0 10 )
YUKON FLATS 373 390 > 5 ,3 1 1 ,7 19 9 9 .7 >4,998,427 0 5 3 7 ,7 7 3 ) 0 ,6 0 7 ,8 5 2 10 0 .3 >4,336,075 04 96 ,2 581
YUKON-KOYUKUK 6 12 .9 556 17 ,19 2 ,5 9 7 102.4 >5,872,370 0 8 3 9 ,8 3 0 ) >5,738 ,297 100.4 >4 ,685 ,0 12 0 54 2 ,8 88 )
Y U P IIT 295.4 281 U ,  440,198 84.0 > 3 ,8 0 1,3 7 5 >251,775 >3,397,072 77.6 >2,908,326 >401.852 12 5 1.7 -5

TOTALS 10 2 .12 6 .3  102 ,205 J5SJ ,390,031 1523 .737 ,226 W U , 576,776 13 7 3 ,19 6 ,0 3 5 12.380.663
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PERCENT 
ASSESSED VALUE

1 H ILL  
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ALASKA GATEWAY
ALEUTIAN REGICN
ANCHORAGE 164 ,656,060 17 1 ,8 12 ,3 14 119 ,34 3 ,356 ,80 0 6,283 9,424 12 .565
AWCTTE ISLAW 0 0 0
SERINS STRAIT 0 0 0
BRISTOL BAY .< .,5 3 2 1406.164 110 1 ,5 4 1,0 0 0 2,895 4,342 5,789
C H A T W 0 0 0
CHJGACH 0 0 0
ccm? river 0 0 0
CORDOVA 1495,929 168 1,903 1123 ,9 8 2 ,300 2 ,8 21 4 ,231 5,642
CRAIG 128,735 114 9 ,2 19 137,304 ,700 1,5 9 1 2,387 3 ,18 3
DELTA GREILY 0 0 0
DILLIMGHAfl 119 5 ,000 1430,063 110 7 ,5 15 ,7 0 0 1,9 7 5 2,962 3.950
FAIR8AMCS 118 ,9 0 7 ,6 5 6 125,998,026 ♦ 4,726,913,900 4,336 6,504 8 ,6 7 1
GALENA 180,428 138,224 12 0 ,10 6 ,9 0 0 789 1 ,18 3 1 ,5 7 8
H A D ES 1390,486 1401,474 19 7 ,6 2 1,6 0 0 2,452 3.678 4,904
HOOMAH 194,775 1116 ,9 5 0 129 ,237 ,500 1,094 1,6 4 1 2 ,18 8
HYDABURG 12 ,200 15 3 ,6 7 1 113 ,4 17 ,8 0 0 806 1,2 0 9 1 ,6 1 2
IOITAROO 0 0 0
J U EA U 16 ,75 5 ,969 t 9 ,2 55 ,132 11 ,6 8 8 ,9 9 2 ,3 0 0 4,883 7,325 9 ,767
KAKE U 8 , 754 167,036 112 ,18 8 ,4 0 0 548 822 1,0 9 6
KASHNANIUT 0 0 0
KENAI 1 15 ,6 2 1 ,3 6 7 1 18 ,2 9 8 ,12 5 13 ,9 0 5 ,3 4 1,7 0 0 5,239 7 ,8 19 10,478
KETCHIKAN 13 ,6 17 ,5 3 6 14 ,9 7 4 ,113 1904,384 ,100 4,565 6,848 9 ,1 3 1
king cove 113 ,0 0 0 197 ,566 ♦24,391,400 1,049 1,574 2 ,098
KLAUOCX 123,364 ♦29,428 15 ,8 4 1 ,10 0 275 412 549
KOOIAK ♦2,193,596 12 ,2 0 9 ,7 90 1552,447,400 2,242 3,363 4,484
k u s p u k 0 0 0
LAKE i PENINSULA 0 0 0
LOWER KUSXOKUin 0 0 0
L O O  YUKON 0 0 0
HAT-SU 110 ,8 6 7 ,0 2 4 114 ,9 4 2 ,15 7 12 ,7 16 ,7 5 5 ,9 0 0 3,794 5 ,6 9 1 7,588
NQ4ANA 148,001 ♦72,398 118 ,0 99 ,5 0 0 627 940 1,254
m e ♦299,655 1406,540 115 1 ,6 3 5 ,0 0 0 1 ,7 6 1 2 ,64 1 3 ,5 2 1
NORTH SLOPE U ,  071,9 00 113 ,9 6 2 ,7 0 0 113 ,5 7 0 ,7 8 6 ,3 0 0 69,989 104,983 139 ,977
HOR THEST  ARCTIC ♦210,000 19 4 0 ,18 1 1235,045,250 869 1,3 0 3 1 ,7 3 7
PELICAN ♦24,126 ♦59,950 114 ,98 7 ,4 00 1 ,3 9 3 2,089 2,786
PETERSBUK 154 1,4 22 MO, 323 1135 ,35 5 ,4 0 0 2,508 3,762 5 ,0 16
P R IB H O F 0 0 0
RAILBELT 0 0 0
SAW POINT ♦10$,509 1298,564 17 4 ,6 4 1 ,10 0 3 ,353 5,030 6 ,706
SITXA ♦ 1,764 ,701 ♦2,426,463 14 4 1,17 5 ,0 0 0 3,293 4,939 6 ,58 6
SXAGUAY ♦71,000 ♦236,146 159 ,036 ,50 0 3,294 4,942 6,569
SOUTHEAST ISLAW * 0 0 0
S O U T M S T  REGION 0 0 0
ST. AARY'S ♦17,805 ♦24,482 U ,  451,200 196 294 393
TANANA ♦47,021 ♦52,350 11 1 ,7 5 5 ,2 0 0 638 957 1,2 7 6
UNALASKA 1122 ,0 0 0 1382,258 {95,564 ,500 3,684 5,526 7,368
VALDEZ 11 ,9 7 7 ,7 8 0 U , 468,037 11 ,6 9 3 ,3 2 6 ,7 0 0 17 ,980 26,970 35,959
W ANGEIL 1434,682 15 6 9 ,19 2 110 8 ,6 7 0 ,5 0 0 2,342 3 ,5 12 4 ,683
YAKUTAT 155 ,277 172,547 118 ,13 6 ,7 0 0 932 1,39 9 1,3 6 5
YUKON FLATS 0 0 0
YUKON-KOYUK1K 0 0 0
Y U PIIT

T O T A L S  t l J 3 , S 8 5 ,2 J 9  1 1 7 4 ,8 6 3 , 1 8 6  1 5 1 ,  O U ,  0 0 6 ,8 5 0
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G o v e r n o r ’s  P u b l i c  S c h o o l  F o u n d a t i o n  F u n d i n g  P r o g r a m

SB 119 / HB 126

■ SENATE BILL 119/HOUSE BILL 126, G overnor 
5teve Cowper's proposed Public School Foundation Program, 
is designed to enable the state to  m eet fiscal equalization 
criteria outlined in the federal PL-874 ‘‘disparity test." Alaska 
must meet the guidelines in order to  utilize approxim ately 
560 million in PL-874 funds within the state foundation plan 
as general revenues. In addition, the  M atanuska-Susitna 
Borough School District has filed suit against the S tate of 
Alaska for similar disparities in state funding distribution.

■ PL 81-874 DISPARITY T E S T - T h e  federal PL-874 
disparity test measures the disparity in  local student expen­
ditures by instructional unit among school districts. T he test 
takes into consideration how many dollars and equivalents 
in dollars are used as local revenues from local taxes, in kind 
services, interest earnings and state tuition payments. Under 
guidelines of the disparity test, the range of local revenues 
may not vary more than  25 percent between the school 
district that raises the lowest am ount of local revenues per 
instructional un it and the district tha t raises the most per 
instructional unit. Since federal regulations allow states to 
elim inate five percen,: of the students a t the top of the scale 
and f i/e  percent a t the bottom , A laska elim inates both  of 
its oil rich school districts, Valdez and N orth  Slope Borough, 
which contribute considerably more than 25 percent beyond 
the lowest am ount. Since REAAs are no t authorized to  raise 
local taxes '.ve percent o f the students a t the bo ttom  of the 
scale can be from any REAA. T he disparity test uses 560,000 
per instructional unit as the base. Therefore, school districts 
able to raise revenue must keep local revenues at o r below

515.000 per instructional unit, which represents a 25 per­
cen t disparity. This keeps maximum expenditures at or below
575.000 per instructional unit, which is w ithin 25 percent 
of 560,000 base

f l THE PROPOSED FOUNDATION program is 
based on the "instructional u n it"  m ethod of funding. This 
is similar to the present foundation law, but SB 119/HB 126 
proposes to simplify many other aspects of the program.

■ SB 119/HB 126 requ.res city and borough school 
districts to pay up to  35 percent of “ basic need ," as deter­
mined under the bill, w ith the equivalent of what a 4 mill 
property tax would raise in their district. Since REAAs do 
not have tax raising authority, the state would pay for 100 
percent o f basic need, less the am ount of deductible PL-874 
funds.

The bill provides area cost differentials for school districts 
based on a 1986 arb itra tor’s decision th a t sets state 
employees' salary differentials for various regions of Alaska.

■ THE DEFINIT IONS printed on the back of this 
page, when used w ith th e  two m athem atical formulas below 
and the attached chart, provide a basis for understanding the 
terms and concepts in the  governor’s bill. The figures used 
in the accompanying chart are based on current data gathered 
and com puted by the D epartm ent of Education to  estimate 
the  am ount of funds generated by each of the 55 school 
districts under the bill.

T H E  F O R M U L A  U S E D  T O  C A L C U L A T E  BASIC NEED:

BASIC NEED =  (Instructional Units) X (Area Cost Differential) X ($60,000)

T H E  F O R M U L A  U S E D  T O  C A L C U L A T E  STATE F O U N D A T I O N  AID:

STATE FOUNDATION AID =  (Basic Need)-(Local Effort)-(90% Eligible PL-874)
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T A B L E  O F  IN S T R U C T IO N A L  U N IT S

C O M B I N E D  E L E M E N T A R Y  &  S E C O N D A R Y  I N S T R U C T I O N A L  U N I T S :

■ Instructional units tor communities w,th tester than 200 students 
in grades K-6 and fewer than 200 students in grades 7-12 are deter­
mined bv the formula-

A D M UNITS

1*10

11-20

:-4o

61-120

121-525

2 s- (ADM - 10)

4 + (ADM • 20)

9 + (ADM -60)

12

14 + (ADM-120) 

IS

fi Elementary instructional units tor communities with more than 
200 students in grades K-6 are determined by the formula:

UNITS =  15 +J A O M  ♦ 200)

17

■ Secondary instructional units for communities with more than 
200 svdents in grades 7-12 are determined by the formula:

UNITS =18 + (ADM • 200)

13

■ Kindergarten students who attend school less than four hours 
a day are counted as 0.5 ADM.

■ District correspondence or other students who do not regularly 
attend school on a daily basis are counted in the appropriate grade 
level of the funding community with the htghest A D M  in the 
district.

V O C A T I O N A L  E D U C A T I O N

FTE* X  W E IGHT ING  FACTOR X  .05 =  VOCATIONAL EDUCATION FUNDING
MINIMUM FUNDING: Any funding community in which o high-cost vocational education course, approved by the Department o f  Education, ij operated 

receives a minimum o f 0 .1 0  instructional umtn fo r vocational education, and each school district in which such a course is operated receives a minimum o f 1 .00
FACTOR PROGRAM
. 2 CATEGORY I contains 16 programs: health, consumer and 

homemaking, horticulture, commercial an, clothing and tex­
tiles, general marketing, food production, renewable and 
natural resources, forestry, agriculture services and supplies, 
transportation and travel, wildlife management, business 

management, child cate management and surveying. The ex­
tra costs for these programs average 25 percent of those pro­

grams in Category 4.

. 4 CATEGORY 2 contains 7 programs: aircraft mechanics, com­
munication technologies, commercial photography, 
agriculture mechanics, accounting and related, small engine 
mechanic and automotive body repair. The extra costs for 
these programs average 50 percent of those programs in 
Category 4.

FACTOR PROGRAM
. 6 CATEGORY 3 contains 9 programs: agricultural production, 

welding, industrial education, woodworking, automobile 
mechanics, electrical technician, drafting, ftsheries and diesel 
engine mechanics. The extra costs for these programs average 
75 percent of those programs in Category 4.

. 8 CATEGORY 4 contains 3 programs: graphics, secretarial and 
word processing, and construction trades. Equipment, 
utilities, maintenance, student supplies and instructional 
materials make these the most costly vocational programs 
to operate.

* Full time equivalent
NOTE: The extra costs for the vocational programs were taken from the 
raw data collected for the Resource Cost Model. An amortization scheriule 
of 7 years was used for the equipment.

S P E C I A L  E D U C A T I O N

NUMBER OF STUDENTS X  W E IGHT ING  FACTOR =  SPECIAL EDUCATION FUND ING
MINIMUM FUNDING: Any funding community in which o special education program, approved by the Department o f Education, is optrated receives a 

unimum o f 0 .2 5  instructional units fo r special education, and any school.district in which such a program is operated receives a minimum o f  1 .00  such units.

FACTOR PROGRAM

.025 GIFTED A N D  TALENTED 

.056 RESOURCES

FAip OR PROGRAM

0.1 SELF-CONTAINED 
.333 INTENSIVE/HOSPITAL H O M E B O U N D

B I L I N G U A L  E D U C A T I O N

W EIGHT ING  FACTOR* X  STUDENT COUNT X  .042 =  B ILINGUAL EDUCATION
MINIMUM FUNDING: Any funding community in which a bilingual program, approved by the Deportment o f Education, is operated receives a minimum o f 

0  10 instructional units for bilingual education, and each school district in which such ’  program is operated receives a minimum o f  1 .00  such units.

FACTOR PROGRAM
I CATEGORY A: Students who speak a language other than 

English exclusively.

I CATEGORY B: Students who speak mostly a language other 
than English, but also speak some English.

. 2 CATEGORY C: Students who speak a language other than 
English and English with equal ease.

FACTOR PROGRAM
. 2 CATE G O R Y  D: Students who speak mostly English but also 

speak a language other than English.

. I CATEGORY E: Students who speak English exclusively but 
whose manner of speaking reflects the grammatical structure 

of another language.

* Lonjuof* dominance category weighting factor
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  BI L L  NO. 126 (HESS)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  1 4 . 1 7 . 0 1 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 1 0 .  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T .  (a) The 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is e s t a b l i s h e d .  T h e  a c c o u n t  c o n s i s t s  

of a p p r o p r i a t i o n s  for d i s t r i b u t i o n  to d i s t r i c t s  and [OR] for c e n t r a l­

ized c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  u n d e r  this c hapter.

(b) The m o n e y  o f  the a c c o u n t  m a y  b e  u s e d  o n l y  in a i d  of p u b l i c  

s c h o o l s , i n c l u d i n g  c o m m u n i t y  school p r o g r a m s ,  a n d  [OR] for c e n t r a l i z e d  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  as p r o v i d e d  b y  this chapter.

* Sec. 2. AS  14.17.021 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 14. 1 7 . 0 2 1 .  S T A T E  F O U N D A T I O N  AI D .  (a) The a m o u n t  o f  s tate 

f o u n d a t i o n  a i d  for w h i c h  a sc h o o l  d i s t r i c t  m a y  q u a l i f y  in a fi s c a l  

y e a r  is c a l c u l a t e d  by  s u b t r a c t i n g  f r o m  the b a s i c  n e e d  d e f i n e d  in (b) 

of this s e c t i o n  the r e q u i r e d  local e f f o r t  u n d e r  AS  1 4 . 1 7 . 0 2 5 ( a )  and 

90 p e r c e n t  of the a m o u n t  of f e d e r a l  a i d  r e c e i v e d  by  the d i s t r i c t  

d u r i n g  the p r e c e d i n g  f i s c a l  y e a r  u n d e r  secs. 2, 3, and 4 of P.L. 81- 

874 (20 U. S . C .  237 - 239), as am e n d e d ,  to the e x t e n t  p e r m i t t e d  by  that 

A c t  a n d  r e g u l a t i o n s  a d o p t e d  u n d e r  it.

(b) T h e  b a s i c  n e e d  of a s c h o o l  d i s t r i c t  is d e t e r m i n e d  b y  m u l t i­

p l y i n g  the a r e a  c o s t  d i f f e r e n t i a l  of the d i s t r i c t  u n d e r  A S  14.17.051 

b y  the n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  in the d i s t r i c t  u n d e r  A S  14.17.- 

031 a n d  t h e n  m u l t i p l y i n g  that p r o d u c t  b y  the i n s t r u c t i o n a l  u n i t  v a l u e

-1- C S H B  1 2 6 ( H E S S )
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in AS  14.17.056.

* Sec. 3. AS  1 4 . 1 7 . 0 2 2  is a m e n d e d  to read:

Sec. 14.17.022. M O N E Y  [FUNDS] F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  

STUDY. M o n e y  [FUNDS] for p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  study 

p r o g r a m s  for s t u d e n t s  n o t  e n r o l l e d  in a n  a p p r o v e d  s c h o o l  d i s t r i c t  

c o r r e s p o n d e n c e  s t u d y  p r o g r a m  i n c l u d e s  [S H A L L  I N C L U D E ]  an  a l l o c a t i o n  

[ A P P R O P R I A T I O N ]  f r o m  the p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  in a n  amount 

c a l c u l a t e d  b y  m u l t i p l y i n g  the [BASE] i n s t r u c t i o n a l  u n i t  v a l u e  in 

AS 1 4 . 1 7 . 0 5 6  b y  the t o t a l  n u m b e r  o f  i n s t r u c t i o n a l  unitSj_ as d e t e r m i n e d  

b y  a p p l y i n g  t h e  n u m b e r  of  c o r r e s p o n d e n c e  s t u d e n t s  to the f o r m u l a  for 

e l e m e n t a r y  s c h o o l s  in AS  1 4 . 1 7 . 0 4 1 ( b ) ( 1 ) ,  th e n  m u l t i p l y i n g  t h a t  p r o d­

uc t  by  65 p e r c e n t  [AS 1 4 . 1 7 . 0 4 1 ( a ) ] .

* Sec. 4. A S  14.17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 17.025. L O C A L  E F F O R T .  (a) A  c i t y  or b o r o u g h  t h a t  is a

s c h o o l  d i s t r i c t  s h a l l  a p p r o p r i a t e  and c o n t r i b u t e  to t h e  s c h o o l  o p­

er a t i n g  fund of the d i s t r i c t  f o r  e a c h  f i s c a l  y e ar, u n d e r  A S  1 4 . 1 4 . 0 6 0  

a nd 14.14.065, at l east the l e s s e r  of

(1) the e q u i v a l e n t  o f  a fo u r  m i l l  t a x  l e v y  o n  the f u l l  and

true v a l u e  of the t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  in the d i s t r i c t

as of J a n u a r y  1 of the s e c o n d  p r e c e d i n g  f i s c a l  y e a r ,  as d e t e r m i n e d  by 

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  A S  1 4 . 1 7 . 1 4 0  

a n d  AS 2 9 . 4 5 . 1 1 0 ;  or

(2) 35 p e r c e n t  of the d i s t r i c t ' s  b a s i c  n e e d  f o r  the p r e c e d­

ing f i s c a l  year, as d e t e r m i n e d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( b ) .

(b) A  c i t y  or b o r o u g h  m a y  n o t  c o n t r i b u t e  m o r e  to the school 

o p e r a t i n g  f u n d  o f  the d i s t r i c t  in a f i s c a l  y e a r  t h a n  the e q u i v a l e n t  of 

a s i x  m i l l  t a x  l e v y  on  the fu l l  a n d  tr u e  v a l u e  o f  the t a x a b l e  r e a l  and 

p e r s o n a l  p r o p e r t y  in the d i s t r i c t  as of J a n u a r y  1 o f  the s e c o n d  p r e­

ce d i n g  f i s c a l  year, as d e t e r m i n e d  b y  the D e p a r t m e n t  of  C o m m u n i t y  and 

C S H B  1 2 6 ( H E S S ) -2-
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R e g i o n a l  A f f a i r s  u n d e r  A S  1 4 . 1 7 . 1 4 0  a n d  A S  2 9 . 4 5 . 1 1 0 .

(c) I n t e r e s t  e a r n i n g s  that a d i s t r i c t  is a l l o w e d  to k e e p  and 

s p e n d  on sc h o o l  o p e r a t i o n s ,  s t a t e  t u i t i o n  p a y m e n t s ,  a n d  i n - k i n d  c o n­

t r i b u t i o n s  b y  the c i t y  or b o r o u g h  m a y  b e  c o u n t e d  t o w a r d  the local 

e f f o r t  r e q u i r e m e n t  in (a) of t h i s  s e c t i o n ,  and s h a l l  b e  c o u n t e d  u n d e r  

the c o n t r i b u t i o n  l i m i t  in (b) of  t h i s  section, u n d e r  r e g u l a t i o n s  

a d o p t e d  by the d e p a r t m e n t .

(d) A  l o c a l  c o n t r i b u t i o n  is n o t  r e q u i r e d  in a r e g i o n a l  e d u c a­

ti o n a l  a t t e n d a n c e  area. I n t e r e s t  e a r n i n g s  and o t h e r  l o c a l  r e v e n u e  in 

a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  are n o t  c o n s i d e r e d  local 

r e v e n u e  for c u r r e n t  o p e r a t i n g  e x p e n d i t u r e s ,  and are s u b j e c t  to r e g u l a­

tio n  a n d  d i s p o s i t i o n  by  the d e p a r t m e n t .

(e) A  s t a t e  f o u n d a t i o n  aid p a y m e n t  m a y  n o t  b e  m a d e  to a c i t y  or 

b o r o u g h  s c h o o l  d i s t r i c t  in w h i c h  the r e q u i r e m e n t s  of (a) of this 

s e c t i o n  h a v e  n o t  b e e n  met.

* Sec. 5. AS  14.17.031 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14.17.031. A L L O W A B L E  I N S T R U C T I O N A L  U N I T S .  (a) T h e  d e p a r t­

me n t  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  f u n d i n g  c o m m u n i t i e s  w i t h i n  ea c h  

d i s t r i c t  w h i c h  r e f l e c t  g e o g r a p h i c  a n d  a t t e n d a n c e  a r e a  f a c t o r s .  For 

the p u r p o s e  of d e t e r m i n i n g  i n s t r u c t i o n a l  units, s t u d e n t s  are c o u n t e d  

in the d i s t r i c t  a n d  the f u n d i n g  c o m m u n i t y  f r o m  w h i c h  t h e y  r e c e i v e  

e d u c a t i o n a l  s e r v i c e s .  The t otal n u m b e r  of  i n s t r u c t i o n a l  u n i t s  in a 

s c h o o l  d i s t r i c t  is t h e  s u m  of the f o l l o w i n g  u n i t s  f o r  e a c h  f u n d i n g  

c o m m u n i t y  w i t h i n  the distr i c t ,  as d e t e r m i n e d  b y  the d e p a r t m e n t :

(1) the n u m b e r  of u n i t s  f o r  e l e m e n t a r y  a n d  s e c o n d a r y  s t u­

den t s  d e t e r m i n e d  u n d e r  AS  1 4 . 1 7 . 0 4 1 ( a )  o r  (b );

(2) the n u m b e r  of u n i t s  for v o c a t i o n a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS  14.17.043;

(3) the n u m b e r  of u n i t s  f o r  s p e c i a l  e d u c a t i o n  d e t e r m i n e d

-3 -  CSHB 126(HESS)
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u n d e r  A S  14.17.045; «*nd

(4) the n u m b e r  o f  u n i t s  for b i l i n g u a l  e d u c a t i o n  d e t e r m i n e d  

u n d e r  AS 14.17.047.

(b) F o r  p u r p o s e s  of  (a)(1) of  this sec t i o n ,  in f i s c a l  years

b e g i n n i n g  a f t e r  J u l y  1, 1987, 90 p e r c e n t  of the d i s t r i c t ' s  total

e l e m e n t a r y  and s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  for the p r e c e d i n g  fiscal

y e a r  is u s e d  if t h a t  n u m b e r  is g r e a t e r  t h a n  the d i s t r i c t ' s  t otal under

(a)(1) of this s e c t i o n  f o r  the c u r r e n t  f i s c a l  year.

* Sec. 6. A S  14.17.041 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14. 1 7 . 0 4 1 .  E L E M E N T A R Y  A N D  S E C O N D A R Y  I N S T R U C T I O N A L  UNITS,

(a) F o r  f u n d i n g  c o m m u n i t i e s  that do n o t  h a v e  an a v e r a g e  d a i l y  m e m­

b e r s h i p  of at l e a s t  200 in g r a d e s  K-6 and at l e ast 200 in g r a d e s  7-12, 

c o m b i n e d  e l e m e n t a r y  and s e c o n d a r y  i n s t r u c t i o n a l  u n i t s  a r e  d e t e r m i n e d  

u n d e r  the f o l l o w i n g  table:

A D M  U n i t s

1 - 1 0  * 2 

1 1 - 2 0  2 +  ( ( A D M - 10)/5)

'21 - 60 4 + ( (ADM-20) / 8)

61 - 120 9 + ( ( A D M - 6 0 ) / 1 2 )

121 - 525 14 +  ( ( A D M - 1 2 0 ) / 1 5 )

(b) F o r  f u n d i n g  c o m m u n i t i e s  th a t  are n o t  i n c l u d e d  u n d e r  (a) of 

this se c t i o n ,

(I) i n s t r u c t i o n a l  u n i t s  for e l e m e n t a r y  s t u d e n t s  are d e­

t e r m i n e d  by  the for m u l a :

u n i t s  = 15 + ( ( A D M - 2 0 0 )  / 17) , w h e r e  A D M  is the n u m b e r  of

CSHB 126(HESS) - 4 -
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s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p  in gr a d e s  k i n d e r g a r t e n  t h r o u g h  6;

(2) i n s t r u c t i o n a l  u n i t s  f o r  s e c o n d a r y  s t u d e n t s  are d e­

t e r m i n e d  b y  the formula:

u n i t s  = 18 + ( ( A D M - 2 0 0 )  /13) , w h e r e  A D M  is the n u m b e r  of 

s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p  in g r a d e s  7 t h r o u g h  12.

(c) K i n d e r g a r t e n  s t u d e n t s  w h o  a t t e n d  sc h o o l  less than f o u r  hours 

a d a y  are c o u n t e d  as 0.5 A D M  u n d e r  (a) a n d  (b) o f  th i s  section.

(d) D i s t r i c t  c o r r e s p o n d e n c e  or o t h e r  s t u d e n t s  w h o  do n o t  r e g u­

l a r l y  a t t e n d  s c h o o l  on a d a i l y  b a s i s  are c o u n t e d  i n  the a p p r o p r i a t e  

g r a d e  level of the f u n d i n g  c o m m u n i t y  w i t h  the h i g h e s t  A D M  in the 

d i s t r i c t .

* Sec. 7. A S  14.17 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 4 . 17.043. V O C A T I O N A L  E D U C A T I O N  I N S T R U C T I O N A L  UNITS. V o c a­

tio n a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  f o r  h i g h - c o s t  v o c a t i o n a l  e d u c a­

t i o n  c o u r s e s  a p p r o v e d  b y  the d e p a r t m e n t  are c a l c u l a t e d  as the sum, for 

a l l  of t h o s e  c o u r s e s  in the f u n d i n g  c o m m u n i t y ,  of the p r o d u c t s  o b­

t a i n e d  b y  m u l t i p l y i n g  0.05 b y  the A D M  f u l l - t i m e  e q u i v a l e n t  of the 

c o u rse, a n d  t h e n  b y  the c o s t  w e i g h t i n g  f a c t o r  for the c o u r s e  d e t e r­

m i n e d  u n d e r  d e p a r t m e n t  r e g u l a t i o n s .  A  f u n d i n g  c o m m u n i t y  in w h i c h  a 

h i g h - c o s t  v o c a t i o n a l  e d u c a t i o n  c o u r s e  a p p r o v e d  b y  the d e p a r t m e n t  is 

o p e r a t e d  r e c e i v e s  a m i n i m u m  o f  0 . 1 0  i n s t r u c t i o n a l  u n i t s  for v o c a t i o n a l  

e d u c a t i o n ,  a n d  e a c h  d i s t r i c t  in w h i c h  a h i g h - c o s t  v o c a t i o n a l  e d u c a t i o n  

c o u r s e  is o p e r a t e d  r e c e i v e s  a m i n i m u m  o f  1.00 i n s t r u c t i o n a l  un i t s .

Sec. 1 4 . 1 7 . 0 4 5 .  S P E C I A L  E D U C A T I O N  I N S T R U C T I O N A L  U N I T S .  An

e x c e p t i o n a l  child, as d e f i n e d  in A S  14.30.350, w h o  is e n r o l l e d  in a

s p e c i a l  e d u c a t i o n  p r o g r a m ,  a p p r o v e d  b y  the d e p a r t m e n t ,  o n  the la s t  day

of the c o u n t i n g  p e r i o d  for w h i c h  a d e t e r m i n a t i o n  is b e i n g  m a de, g e n e r­

ic
a t e s  0 . 025 i n s t r u c t i o n a l  u n i t s  if the c h i l d  r e c e i v e s  g i f t e d  services, ),

I
0 . 0 5 6  i n s t r u c t i o n a l  u n i t s  if the c h i l d  r e c e i v e s  r e s o u r c e  s e r v i c e s ,  0.1 1
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i n s t r u c t i o n a l  u n i t s  if the c h i l d  r e c e i v e s  s e l f - c o n t a i n e d  s e r v i c e s ,  or 

0 . 3 3 3  i n s t r u c t i o n a l  u n i t s  if the c h i l d  r e c e i v e s  i n t e n s i v e  or h o s p i­

tal / h o m e b o u n d  s e r v i c e s ,  as t hose c a t e g o r i e s  of  s e r v i c e  a r e  d e f i n e d  by 

the d e p a r t m e n t  b y  r e g u l a t i o n ,  in the f u n d i n g  c o m m u n i t y  in w h i c h  the 

c h i l d  is served. A  c h i l d  m a y  b e  c o u n t e d  in o n e  s p e c i a l  e d u c a t i o n  

c a t e g o r y  only. A  f u n d i n g  c o m m u n i t y  in w h i c h  a s p e c i a l  e d u c a t i o n  

p r o g r a m  a p p r o v e d  b y  the d e p a r t m e n t  is o p e r a t e d  r e c e i v e s  a m i n i m u m  of 

0.25 i n s t r u c t i o n a l  u n i t s  for s p e c i a l  e d u c a t i o n ,  a n d  a d i s t r i c t  in 

w h i c h  a s p e c i a l  e d u c a t i o n  p r o g r a m  is o p e r a t e d  r e c e i v e s  a m i n i m u m  of

1.00 i n s t r u c t i o n a l  units.

Sec. 1 4 . 17.047. B I L I N G U A L  E D U C A T I O N  I N S T R U C T I O N A L  U N I T S .  A  

s t u d e n t  for w h o m  an a p p r o p r i a t e  b i l i n g u a l  p r o g r a m  m u s t  be  p r o v i d e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  by  the d e p a r t m e n t ,  and w h o  is e n r o l l e d  in a 

b i l i n g u a l  p r o g r a m ,  a p p r o v e d  by  the d e p a r t m e n t ,  as o f  the last d a y  of 

the c o u n t i n g  p e r i o d  f o r  w h i c h  a d e t e r m i n a t i o n  is b e i n g  m a d e ,  g e n e r­

ates, in the f u n d i n g  c o m m u n i t y  in w h i c h  the s t u d e n t  is served, the 

n u m b e r  of b i l i n g u a l  e d u c a t i o n  i n s t r u c t i o n a l  u n i t s  t h a t  is the p r o d u c t  

o b t a i n e d  b y  m u l t i p l y i n g  0 . 042 b y  the s t u d e n t ' s  l a n g u a g e  d o m i n a n c e  

c a t e g o r y  w e i g h t  u n d e r  d e p a r t m e n t  r e g u l a t i o n s .  A  f u n d i n g  c o m m u n i t y  in 

w h i c h  a b i l i n g u a l  p r o g r a m  a p p r o v e d  b y  the d e p a r t m e n t  is o p e r a t e d  

r e c e i v e s  a m i n i m u m  o f  0.10 i n s t r u c t i o n a l  u nits for b i l i n g u a l  e d u c a­

tion, a n d  a d i s t r i c t  in w h i c h  a b i l i n g u a l  p r o g r a m  is o p e r a t e d  r e c e i v e s  

a m i n i m u m  of 1.00 i n s t r u c t i o n a l  units.

* Sec. 8. A S  1 4 . 1 7.051 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14. 1 7 . 0 5 1 .  A R E A  C O S T  D I F F E R E N T I A L .  T h e  a r e a  c o s t  d i f f e r e n­

tia l  f o r  a s c h o o l  d i s t r i c t  is as fol l o w s :

S c h o o l  D i s t r i c t A r e a  Co s t  D i f f e r e n t i a l

A d a k 1 .27

A l a s k a  G a t e w a y 1 .16

CSHB 126(HESS) -6 -



-
WORK DRAFT

I

1

2

3

4

5

6
7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22
23

24

25

26

27

28  

29

;v\\\'y M-V-Tf',.>•*•*♦ , . vTv * ’

W O R K  D R A F T

A l e u t i a n  R e g i o n  

A n c h o r a g e  

A n n e t t e  I s l a n d  

B e r i n g  St r a i t  

B r i s t o l  Bay 

C h a t h a m  

C h u g a c h  

C o p p e r  R i v e r  

C o r d o v a  

C r a i g

D e l t a / G r e e l y

D i l l i n g h a m

F a i r b a n k s

G a l e n a

H a i n e s

H o o n a h

H y d a b u r g

I d i t a r o d

J u n e a u

K a k e

K a s h u n a m i u t

K e n a i

K e t c h i k a n

K i n g  C o v e

K l a w o c k

K o d i a k

K u s p u k

L a k e  & P e n i n s u l a  

L o w e r  K u s k o k w i m

1 .27 

1 . 0 0  

1 .00 
1 . 3 4  

1 .27 

1 . 0 0  

1 . 1 1  

1 . 1 1  

1 . 1 1  

1 . 0 0  

1.16 

1.27 

1 .0 4  

1 . 3 0  

1 . 0 5  

1 . 0 5  

1 . 0 0  

1 . 3 0  

1 . 0 0  

1 . 0 0  

1 . 3 0  

1 . 0 0  

1 . 0 0  

1 .27 

1 . 0 0  

1 . 0 9  

1 . 3 0  

1 .27 

1 . 3 8
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L o w e r  Y u k o n  1.30

M a t a n u s k a - S u s i t n a  1.00

N e n a n a  1.20

N o m e  1.34

N o r t h  S l o p e  1.42

N o r t h w e s t  A r c t i c  1.42

P e l i c a n  1.05

P e t e r s b u r g  1.00

P r i b i l o f  1.27

R a i l b e l t  1.20

S a n d  P o i n t  1.27

S i t k a  1.00

S k a g w a y  1.05

S o u t h e a s t  I s l a n d  1.00

S o u t h w e s t  R e g i o n  1.27

S t . M a r y ' s  1.30

T a n a n a  1.30

U n a l a s k a  1.27

V a l d e z  1.11

W r a n g e l l  1.00

Y a k u t a t  1.05

Y u k o n  F l a t s  1.42

Y u k o n - K o y u k u k  1.30

Y u p i i t  1.30

* Sec. 9. A S  1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 5 6 .  [BASE] I N S T R U C T I O N A L  U N I T  V A L U E .  T h e  [BASE] 

i n s t r u c t i o n a l  u n i t  v alue [FOR F I S C A L  Y E A R S  B E G I N N I N G  ON  O R  A F T E R

J U L Y  1, 1986,] is $60,000 [ $ 4 2 , 1 8 4 ] .

* Sec. 10. A S  1 4 . 1 7 . 0 8 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

C S H B  1 2 6 (HESS) -8-
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Sec. 1 A. 17.080. S T U D E N T  C O U N T  E S T I M A T E S .  E a c h  d i s t r i c t  shall 

p r e p a r e  a n d  s u b m i t  to the d e p a r t m e n t ,  b y  S e p t e m b e r  20 of e a c h  fiscal 

year, in the m a n n e r  a n d  on f o r m s  p r e s c r i b e d  b y  the d e p a r t m e n t ,  an 

e s t i m a t e  o f  its a v e r a g e  d a i l y  m e m b e r s h i p  a n d  o t h e r  s t u d e n t  c o u n t  data 

for t h e  s u c c e e d i n g  f i s c a l  year, u p o n  w h i c h  c o m p u t a t i o n s  c a n  be m a d e  of 

the a m o u n t  o f  e s t i m a t e d  s t a t e  f o u n d a t i o n  a i d  f o r  w h i c h  the d i s t r i c t  

w i l l  b e  e l i g i b l e  u n d e r  AS  14.17 . 0 2 1  i n  t h a t  f i s c a l  year. In m a k i n g  

this e s t i m a t e ,  the d i s t r i c t  s h a l l  c o n s i d e r  its a v e r a g e  d a i l y  m e m b e r­

ship, o t h e r  s t u d e n t  c o u n t  data, the p a t t e r n  o f  g r o w t h  or  d e c l i n e  in 

p r e c e d i n g  y e a r s ,  a n d  o t h e r  p e r t i n e n t  i n f o r m a t i o n  a v a i l a b l e  to the 

d i s t r i c t .  T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  are the 

b a s i s  f o r  e s t i m a t i n g  the n e e d  f o r  s t a t e  f o u n d a t i o n  a i d  f o r  the next 

f i s c a l  year.

* Sec. 11. A S  1 4 . 1 7 . 0 8 2  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 8 2 .  F U N D  B A L A N C E  IN S C H O O L  O P E R A T I N G  FUND. (a) A 

d i s t r i c t  m a y  n o t  a c c u m u l a t e  in a f i s c a l  y e a r  a n  u n r e s e r v e d  p o r t i o n  of 

its y e a r - e n d  f u n d  b a l a n c e  in its s c h o o l  o p e r a t i n g  fund, as d e f i n e d  by 

d e p a r t m e n t  r e g u l a t i o n s ,  that is g r e a t e r  t h a n  f i v e  p e r c e n t  of its 

e x p e n d i t u r e s  f o r  that f i s c a l  year.

(b) T h e  d e p a r t m e n t  shall r e v i e w  the a n n u a l  a u d i t  of e a c h  d i s­

trict  for t h e  p r e c e d i n g  f i s c a l  y e a r  to a s c e r t a i n  its y e a r - e n d  o p e r a t­

ing f u n d  b a l a n c e .  T h e  a m o u n t  b y  w h i c h  the u n r e s e r v e d  p o r t i o n  of that 

b a l a n c e  e x c e e d s  the a m o u n t  p e r m i t t e d  in (a) of th i s  s e c t i o n  s h a l l  be 

d e d u c t e d  f r o m  the s t a t e  f o u n d a t i o n  a i d  that w o u l d  o t h e r w i s e  be p a i d  to 

the d i s t r i c t  in the c u r r e n t  f i s c a l  year.

* Sec. 12. A S  1 4 . 1 7 . 1 4 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 4 0 .  D E T E R M I N A T I O N  O F  F U L L  A N D  T R U E  V A L U E  B Y  D E P A R T­

M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S .  (a) To  d e t e r m i n e  the amount 

of l o c a l  e f f o r t  u n d e r  A S  1 4 . 1 7 . 0 2 5  a n d  to a i d  the d e p a r t m e n t  a n d  the

-9 - CSHB 126(HESS)
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l e g i s l a t u r e  i n  p l a n n i n g, [ E Q U A L I Z E D  P E R C E N T A G E  T O  BE A P P L I E D  T O  B A S I C  

N E E D  U N D E R  A S  14.17.o21] the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s ,  in c o n s u l t a t i o n  w i t h  the a s s e s s o r  for e a c h  d i s t r i c t ,  shall 

d e t e r m i n e  the f u l l  v a l u e  of the t a x a b l e  r e a l  and p e r s o n a l  p r o p e r t y  in 

e a c h  d i s t r i c t , as d e f i n e d  in A S  1 4 . 1 7 . 2 5 0 . [ E X E M P T I O N S  G R A N T E D  U N D E R  

CH. 129, S L A  1957 , K N O W N  A S  T H E  A L A S K A  I N D U S T R I A L  I N C E N T I V E  ACT 

(AS 43.25), S H A L L  BE H O N O R E D . ]  If t h e r e  is n o  l o cal a s s e s s o r  or 

c u r r e n t  l o c a l  a s s e s s m e n t  for a d i s t r i c t ,  t h e n  the D e p a r t m e n t  of C o m m u­

n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  the d e t e r m i n a t i o n  of fu l l  v a l u e  

f r o m  i n f o r m a t i o n  a v a i l a b l e .  In m a k i n g  t h e  d e t e r m i n a t i o n ,  the D e p a r t­

m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  s h all b e  g u i d e d  by  A S  2 9 . 45.- 

110. T h e  d e t e r m i n a t i o n  of full v a l u e  s h all b e  m a d e  b v  [BEFORE] 

O c t o b e r  1 a n d  sent by c e r t i f i e d  mail, r e t u r n  r e c e i p t  r e q u e s t e d ,  on or 

b e f o r e  that d a t e  to the p r e s i d e n t  of the s c h o o l  b o a r d  in e a c h  d i s­

trict. D u p l i c a t e  co p i e s  s h a l l  be  sent to the c o m m i s s i o n e r .  T h e  g o v­

er n i n g  b o d y  o f  a [THE] b o r o u g h  or  ci t y  that [WHICH] is a s c h o o l  [THE] 1 

d i s t r i c t  m a y  o b t a i n  j u d i c i a l  r e v i e w  of the d e t e r m i n a t i o n .  T h e  s u p e r i o r  

c o u r t  m a y  m o d i f y  the d e t e r m i n a t i o n  of the D e p a r t m e n t  of C o m m u n i t y  and

R e g i o n a l  A f f a i r s  o n l y  u p o n  a f i n d i n g  of  a b u s e  of [OR] d i s c r e t i o n  or 

u p o n  a f i n d i n g  th a t  t h ere is no  s u b s t a n t i a l  e v i d e n c e  to s u p p o r t  the

d e t e r m i n a t i o n .

(b) M o t o r  v e h i c l e s  s u b j e c t  to the m o t o r  v e h i c l e  r e g i s t r a t i o n  tax 

u n d e r  A S  2 8 . 1 0 . 4 3 1  [AS 2 8 . 1 0 . 2 5 5 ]  s hall b e  t r e a t e d  as t a x a b l e  p r o p e r t y  

u n d e r  [FOR P U R P O S E S  OF (a) OF] this sec t i o n .

* Sec. 13. A S  1 4 . 1 7 . 1 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 1 6 0 .  S T U D E N T  C O U N T I N G  P E R I O D S .  W i t h i n  t w o  w e e k s  

a f t e r  the e n d  o f  the 2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  the f o u r t h  F r i d a y  in 

O c t o b e r ,  e a c h  d i s t r i c t  shall t r a n s m i t  a r e p o r t  to the d e p a r t m e n t  that, 

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the d e p a r t m e n t ,  r e p o r t s  its a v e r a g e  daily 
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m e m b e r s h i p  for that c o u n t i n g  p e r i o d ,  a n d  o t h e r  s t u d e n t  c o u n t  i n f o r m a­

ti o n  t h a t  w i l l  a i d  the d e p a r t m e n t  i n  m a k i n g  a d e t e r m i n a t i o n  of its 

s t a t e  f o u n d a t i o n  aid. If it m a k e s  the d i s t r i c t  e l i g i b l e  for m o r e  

s t a t e  f o u n d a t i o n  aid, a d i s t r i c t  m a y  t r a n s m i t ,  w i t h i n  two w e e k s  a f t e r  

the 2 0 - s c h o o l * d a y  p e r i o d  e n d i n g  the s e c o n d  F r i d a y  in F e b r u a r y ,  a 

s i m i l a r  r e p o r t  for th a t  c o u n t i n g  p e r i o d .  T h e  department, m a y  m a k e  

n e c e s s a r y  c o r r e c t i o n s  in the r e p o r t  s u b m i t t e d ,  a n d  s h a l l  n o t i f y  the 

d i s t r i c t  of  c h a n g e s  made. The c o m m i s s i o n e r  s h a l l  n o t i f y  the g o v e r n o r  

of a d d i t i o n a l  a p p r o p r i a t i o n s  the c o m m i s s i o n e r  e s t i m a t e s  to b e  n e c e s­

sar y  to f u l l y  f u n d  the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  for the c u r­

re n t  f i s c a l  year.

* Sec. 14. AS 14.17. 170 is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  D I S T R I B U T I O N  O F  S T A T E  F O U N D A T I O N  AID. (a) The

d e p a r t m e n t  s h a l l  d e t e r m i n e  the s t a t e  f o u n d a t i o n  aid for e a c h  school 

d i s t r i c t  in a f i s c a l  y e a r  o n  the b a s i s  o f  the d i s t r i c t ' s  d a t a  r e p o r t e d  

u n d e r  A S  1 4 . 1 7 . 1 6 0  f o r  the c o u n t i n g  p e r i o d  that m a k e s  the d i s t r i c t  

e l i g i b l e  for the g r e a t e s t  n u m b e r  of i n s t r u c t i o n a l  u n i t s .  On  or b e f o r e  

the 15th d a y  o f  e a c h  of  the f i r s t  n i n e  m o n t h s  o f  e a c h  f i s c a l  year, 

1/12 o f  e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  aid s h a x l  b e  d i s t r i b u t e d  on 

the b a s i s  of the d a t a  r e p o r t e d  f o r  the p r e c e d i n g  f i s c a l  year. O n  or 

b e f o r e  the 15th d a y  of  e a c h  of the l a s t  t h r e e  m o n t h s  o f  e a c h  fiscal 

year, 1/12 o f  the b a l a n c e  of e a c h  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  aid 

s h a l l  b e  d i s t r i b u t e d ,  a f t e r  the b a l a n c e  has b e e n  r e c o m p u t e d  on the

b a s i s  o f  s t u d e n t  c o u n t  a n d  o t h e r  d a t a  r e p o r t e d  f o r  the c u r r e n t  fi s c a l

y e a r .

(b) If a d i s t r i c t  r e c e i v e s  m o r e  s t ate a i d  m o n e y  t h a n  it is

e n t i t l e d  to r e c e i v e  u n d e r  this c h a p t e r ,  it shall i m m e d i a t e l y  r e m i t  the 

a m o u n t  o f  o e r p a y m e n t  to the c o m m i s s i o n e r ,  to b e  r e t u r n e d  to the 

p u b l i c  s c h o o l  f o u n d a t i o n  a ccount. U p o n  an a d e q u a t e  s h o w i n g  o f  a cash
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f l o w  s h o r t f a l l ,  a n d  in the d i s c r e t i o n  of t h e  c o m m i s s i o n e r ,  the d e p a r t­

m e n t  m a y  m a k e  a d v a n c e  p a y m e n t s  to a s c h o o l  d i s t r i c t .  T h e  t o t a l  of 

a d v a n c e  o a y m e n t s  m a y  n o t  e x c e e d  the a m o u n t  of  s t a t e  f o u n d a t i o n  a i d  for 

w h i c h  the d i s t r i c t  is e l i g i b l e  for t h e  f i s c a l  year.

* Sec. 15. AS  1 4 . 1 7 . 190(b) is a m e n d e d  to read:

(b) E a c h  d i s t r i c t  s h a l l  m a i n t a i n  c o m p l e t e  f i n a n c i a l  r e c o r d s  of 

the r e c e i p t  a n d  d i s b u r s e m e n t  of  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y ^  [AND] 

m o n e y  a c q u i r e d  f r o m  l o c a l  e f f o r t , a n d  o t h e r  m o n e y  r e c e i v e d  b y  the 

d i s t r i c t . T h e  r e c o r d s  m u s t  b e  in the f o r m  r e q u i r e d  b y  the d e p a r t m e n t  

[ C O M M I S S I O N E R ]  a n d  are s u b j e c t  to a u d i t  b y  the d e p a r t m e n t  [ C O M M I S­

S I O N E R  O R  T H E  BOARD] at a n y  ti.ie.

* Sec. 16. A S  14.17 . 2 2 0  is a m e n d e d  to read:

Sec. 14.17.220. P U R P O S E .  It is the i n t e n t i o n  o f  the l e g i s l a­

ture, in e n a c t i n g  this p u b l i c  school f o u n d a t i o n  p r o g r a m ,  to a s s u r e  an 

a d e q u a t e  l evel of e d u c a t i o n a l  o p p o r t u n i t i e s  for t h o s e  in a t t e n d a n c e  in 

the p u b l i c  s c h o o l s  of the state. E x c e p t  for the l i m i t a t i o n s  of 

AS  14.17.025, this [THIS] c h a p t e r  m a y  [SHALL] n o t  be  i n t e r p r e t e d  as 

p r e v e n t i n g  a p u b l i c  s c h o o l  d i s t r i c t  f r o m  p r o v i d i n g  e d u c a t i o n a l  s e r­

vi c e s  and f a c i l i t i e s  b e y o n d  t h o s e  a s s u r e d  b y  the f o u n d a t i o n  p r o g r a m .

* Sec. 17. A S  1 4 . 1 7 . 2 2 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 14. 1 7 . 2 2 5 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF  C H A P T E R .  (a) 

T h i s  c h a p t e r  do e s  n o t  c r e a t e  a debt o f  the state. E a c h  d i s t r i c t  shall 

e s t a b l i s h ,  m a i n t a i n ,  a n d  o p e r a t e  u n d e r  a b a l a n c e d  b u d g e t .  T h e  state 

is n o t  r e s p o n s i b l e  for t h e  d e b t s  of a s c h o o l  d i s t r i c t .

(b) M o n e y  to c a r r y  out the p r o v i s i o n s  of  A S  1 4 . 1 7 . 0 1 0  - 14.- 

l/.iyu m a y  b e  a p p r o p r i a t e d  a n n u a l l y  b y  the l e g i s l a t u r e  i n t o  the p u b l i c  

sc h o o l  f o u n d a t i o n  acc o u n t .  If a m o u n t s  in the a c c o u n t  are i n s u f f i c i e n t  

to m e e t  the a l l o c a t i o n s  a u t h o r i z e d  u n d e r  A S  1 4 . 1 7 . 0 1 0  - 1 4 . 1 7 . 1 9 0  for 

a f i s c a l  y ear, the i n s t r u c t i o n a l  u n i t  v a l u e  in A S  1 4 . 1 7 . 0 5 6  s h a l l  be 

C S H B  1 2 6 ( H E S S ) -12-
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r e d u c e d  by  the d e p a r t m e n t  as d e t e r m i n e d  b y  r e g u l a t i o n  for ,:nat fiscal 

year.

* Sec. 18. A S  1 4 . 1 7 . 2 5 0 ( 1 )  is a m e n d e d  to read:

(1) " A D M  f u l l - t i m e  e q u i v a l e n t "  m e a n s  the [ Q U O T I E N T  O F  THE) 

a g g r e g a t e  c l a s s  p e r i o d s  of p u p i l  m e m b e r s h i p  [PER DAY] in s p e c i f i e d  

c l a s s e s  for the s t u d e n t  c o u n t i n g  p e r i o d  f o r  w h i c h  a d e t e r m i n a t i o n  is 

b e i n g  m a d e , d i v i d e d  b y  the t o tal n u m b e r  of  a l l  c l a s s  p e r i o d s  in the 

s t u d e n t  c o u n t i n g  p e r i o d  [ S C H O O L  D A Y];

* Sec. 19. AS  1 4 . 1 7 . 2 5 0 ( 2 )  is a m e n d e d  to read:

(2) " a v e r a g e  d a i l y  m e m b e r s h i p "  or " A D M "  m e a n s  the a g g r e g a t e  

days o f  m e m b e r s h i p  of p u p i l s  d i v i d e d  b y  t h e  a c t u a l  n u m b e r  of days in 

s e s s i o n  for the c o u n t i n g  p e r i o d  f o r  w h i c h  a d e t e r m i n a t i o n  is being 

m a d e  [ S C HOOL TERM);

* Sec. 20. AS 1 4 . 1 7 . 2 5 0 ( 1 1 )  is a m e n d e d  to read:

(11) " t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y "  m e a n s  all r e a l  and 

p e r s o n a l  p r o p e r t y  t a x a b l e  u n d e r  the la w s  of  the s t a t e  [, B U T  D O E S  NOT 

I N C L U D E  H O U S E H O L D  G O O D S  A N D  P E R S O N A L  E F F E C T S ] ;

* Sec. 21. T R A N S I T I O N .  (a) F o r  the p u r p o s e  of  c a l c u l a t i n g  the r e­

qu i r e d  l o c a l  e f f o r t  u n d e r  A S  1 4 . 1 7 . 0 2 5 ( a ) ( 2 )  for f i s c a l  y e a r  1988, and for 

the p u r p o s e  of (c)(7) of this s e c t i o n ,  e a c h  d i s t r i c t ' s  b a s i c  n e e d  for the 

p r e c e d i n g  f i s c a l  y e a r  is as d e t e r m i n e d  b y  the d e p a r t m e n t  b a s e d  on its 

p r o j e c t i o n s  of s t u d e n t  c o u n t  d a t a  f o r  f i s c a l  y e a r  1988 a n d  the a l l o w a b l e  

i n s t r u c t i o n a l  u n i t s  a n d  i n s t r u c t i o n a l  u n i t  v a l u e  as c o n t a i n e d  in this Act.

(b) In f i s c a l  y e a r s  1988, 1989, a n d  1990, a d i s t r i c t  m a y  r e c e i v e  

s tate aid, in a d d i t i o n  to its s t a t e  f o u n d a t i o n  a i d  u n d e r  A S  14.17.021(a), 

in the l e s s e r  a m o u n t  of

(1) (p x s u m 8 7  x c u r r e n t  A D M / A D M 8 7 )  - c u r r e n t  n e e d ;  or

(2) (p x s t a t e 8 7  x c u r r e n t  A D M / A D M 8 7 )  - c u r r e n t  state.

(c) In (b) of this s e c t i o n
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(1) " A D M 8 7 "  m e a n s  the a v e r a g e  d a i l y  m e m b e r s h i p  of the d i s t r i c t  

in the s t u d e n t  c o u n t i n g  p e r i o d  u s e d  f o r  f u n d i n g  for f i s c a l  y e a r  1987;

(2) " c u r r e n t  A D M "  m e a n s  the a v e r a g e  d a i l y  m e m b e r s h i p  o f  the

d i s t r i c t  in the s t u d e n t  c o u n t i n g  p e r i o d  u s e d  for f u n d i n g  f o r  the c u r r e n t  

f i s c a l  year;

(3) " c u r r e n t  n e e d "  m e a n s  t h e  b a s i c  n e e d  of the d i s t r i c t  u n d e r

A S  1 4 . 1 7 . 0 2 1 ( b ) ,  as a m e n d e d  b y  sec. 2 of th i s  Act, for the c u r r e n t  fiscal

y e a r ;

(4) " c u r r e n t  s t a t e "  m e a n s  the s t a t e  f o u n d a t i o n  a i d  to the d i s­

tr i c t  u n d e r  AS  1 4 . 1 7 . 0 2 1 ( a ) ,  as a m e n d e d  b y  sec. 2 of this Act, f o r  the

c u r r e n t  f i s c a l  year;

(5) "p" m e a n s  the t r a n s i t i o n  p e r c e n t a g e ,  w h i c h  is 90 p e r c e n t  in

i
, f i s c a l  y e a r  1988, 80 p e r c e n t  in f i s c a l  y e a r  1989, a n d  70 p e r c e n t  in fiscal
!

i y e a r  1990;
i

(6) " s t a t e 8 7 "  m e a n s  the s t a t e  a i d  r e c e i v e d  b y  the d i s t r i c t  for 

f i s c a l  y e a r  1987 u n d e r  A S  1 4 . 1 7 . 0 2 1 ,  as it r e a d  b e f o r e  J u l y  1, 1987;

(7) " s u m 8 7 "  m e a n s  the s u m  of
i

I (A) s t a t e  a i d  r e c e i v e d  b y  the d i s t r i c t  u n d e r  AS  14.17.021,

as it r e a d  b e f o r e  J u l y  1, 1987, f o r  f i s c a l  y e a r  1987;

(B) 90 p e r c e n t  of t h a t  p o r t i o n  of the f e d e r a l  i m p a c t  aid
»
l

r e c e i v e d  b y  the d i s t r i c t  in f i s c a l  v e a r  1987 u n d e r  secs. 2 - 4 of P.L. 

8 1 - 8 7 4  (20 U . S . C .  237 - 239), as a m e n d e d ,  to the e x t e n t  t h a t  that 

m o n e y  c o u l d  b e  c o n s i d e r e d  as l o c a l  r e s o u r c e s  u n d e r  that A c t  a n d  the 

r e g u l a t i o n s  a d o p t e d  u n d e r  it; a n d

(C) f o r  c i t y  or b o r o u g h  s c h o o l  d i s t r i c t s ,  the t o t a l  of

(i) the d i s t r i c t ' s  r e v e n u e  f r o m  e a r n i n g s  in the d i s­

tr i c t ' s  o p e r a t i n g  f u n d  in f i s c a l  y e a r  1987;

(ii) s t a t e  t u i t i o n  p a y m e n t s  to the d i s t r i c t  in fiscal

y e a r  1987; a n d  

C S H B  1 2 6 ( H E S S ) -14-
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(iii) c i t y  or b o r o u g h  a p p r o p r i a t i o n s  or i n - k i n d  c o n t r i­

b u t i o n s  for f i s c a l  y e a r  1987.

(d) T h e  a m o u n t  d e t e r m i n e d  u n d e r  (c)(7)(C) of this s e c t i o n  m a y  not 

e x c e e d  the l e s s e r  of

(1) the e q u i v a l e n t  of  a f o u r - m i l l  tax le v y  on the full a n d  true 

v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  in the d i s t r i c t  as o f  J a n u a r y  

1, 1986, as d e t e r m i n e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

u n d e r  A S  1 4 . 1 7 . 1 7 0 ;  or

(2) 35 p e r c e n t  of  the d i s t r i c t ' s  b a s i c  n e e d  as d e t e r m i n e d  u n d e r  

(a) o f  this section.

* Sec. 22. AS  1 4 . 1 7 . 0 2 3 ,  1 4 . 1 7 . 0 2 7 ,  14. 1 7 . 0 6 1 ,  14. 1 7 . 0 9 0 ,  14.17.150, 

14. 1 7 . 1 8 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 5 0 ( 5 ) ,  1 4 . 1 7 . 2 5 0 ( 7 ) ,  1 4 . 1 7 . 2 5 0 ( 1 0 ) ,  and 14.- 

1 7 . 2 5 0 ( 1 2 )  are r e p e a l e d .

* Sec. 23. S e c t i o n s  4 a n d  21 of this A c t  take e f f e c t  i m m e d i a t e l y  u n d e r  

AS 0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 24. S e c t i o n s  1 - 3, 5 - 10, 12 - 20, a n d  22 of this A c t  take 

e f f e c t  J u l y  1, 1 987.

* Sec. 25. S e c t i o n  11 o f  this A c t  t a k e s  e f f e c t  J u l y  1, 1988.

-1 5 - CSHB 126(HESS)
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O f f e r e d  in the H E S S  C o m m i t t e e  

TO: C S H B  126(HESS)

By Cato

P a g e  5, li n e  29, f o l l o w i n g  " s e r v i c e s , " :

I n s e r t  "0.1 i n s t r u c t i o n a l  u n i t s  for a s t u d e n t  o f  a n y  a g e  i f  the s t u­

dent  attend?' a s c h o o l  that o f f e r s  s e r v i c e s  e x c l u s i v e l y  to develop- 

m e n t a l l y / u i s a b l e d  s t u d e n t s , "

,)
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O f f e r e d  in the H E S S  C o m m i t t e e  By  S u n d

TO: CSHB 1 2 6 ( H E S S )

Page 1, line 22, f o l l o w i n g  " d i s t r i c t " :

I n s e r t  "as of M a r c h  1 of that f i s c a l  y e a r  as p a y m e n t  for its e n t i t l e­

me n t  for the a p p l i c a t i o n  s u b m i t t e d "

Pa g e  1, line 23, f o l l o w i n g  " f i s c a l  year";

I n s e r t  ", i n c l u d i n g  a d v a n c e  p a y m e n t s  and a d j u s t m e n t s  r e c e i v e d  since

M a r c h  1 of the p r e c e d i n g  f i s c a l  y e a r  f r o m  p r i o r  y e a r  a p p l i c a t i o n s "

Pa g e  15, f o l l o w i n g  l i n e  10:

I n s e r t  a n e w  s u b s e c t i o n  to read:

"(e) N o t w i t h s t a n d i n g  AS 1 4 . 1 7 . 0 2 1 ( a ) ,  in f i s c a l  y e a r  1988 

a m o u n t s  r e c e i v e d  b y  a d i s t r i c t  u n d e r  P.L. 8 1 - 8 7 4  (20 U.S.C. 237 -

239), as a m e n d e d ,  b e t w e e n  M a r c h  1, 1987, a n d  J u l y  1, 1987, b a s e d  u p o n  

a p p l i c a t i o n s  s u b m i t t e d  b e f o r e  or d u r i n g  f i s c a l  y e a r  1986 m a y  n o t  be 

s u b t r a c t e d  f r o m  the d i s t r i c t ' s  b a s i c  n e e d  u n d e r  AS 1 4 . 1 7 . 0 2 1 ( b ) . "

A M E N D M E N T  #2

3/17/87
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O f f e r e d  in the H E S S  C o m m i t t e e  By S u n d

TO: C S H B  126(HESS)

Pa g e  5, l i n e  2k, f o l l o w i n g  " U N I T S . " :

I n s e r t  " ( a ) "

Pa g e  6, l i n e  6, f o l l o w i n g  " o n l y . " ,  t h r o u g h  line 10:

D e l e t e  all m a t e r i a l

I n s e r t  a n e w  s u b s e c t i o n  to read:

"(b) N o t w i t h s t a n d i n g  (a) o f  th i s  section, in a d i s t r i c t  that 

o f f e r s  a s p e c i a l  e d u c a t i o n  p r o g r a m  e a c h  f u n d i n g  c o m m u n i t y  r e c e i v e s  a 

m i n i m u m  of  0.25 i n s t r u c t i o n a l  u n i t s  for s p e c i a l  e d u c a t i o n  a n d  the 

d i s t r i c t  r e c e i v e s  a m i n i m u m  o f  1.00 i n s t r u c t i o n a l  u n i t s  for s p e c i a l  

e d u c a t i o n . "

A M E N D M E N T S

3/17/87
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O f f e r e d  in the H E S S  C o m m i t t e e  By K o p o n e n

TO: C S H B  126(HESS)

Page 12, line 15:

D e l e t e  " a d e q u a t e "

Ins e r t  " e q u i t a b l e  [ A D E Q U A T E ] "



w o l 15 7 h B e  
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A M E N D  M L  N T  15

O f f e r e d  in the H E S S  Comm, ^ee 

TO: C S H B  1 2 6 (HESS)

Pa g e  13, l i n e  1:

D e l e t e  " d e t e r m i n e d  b y  r e g u l a t i o n "

I n s e r t  " n e c e s s a r y  to m a k e  the f u n d s  a v a i l a b l e  s u f f i c i e n t  to m e e t  the 

a l l o c a t i o n s "
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A M E N D M E N T  #6

O f f e r e d  in the H E S S  C o m m i t t e e  

TO: "SHB 1 2 6 (HESS)

Page 3, l i n e  7, f o l l o w i n g  " d e p a r t m e n t . " :

I n s e r t  " P a y m e n t s  r e c e i v e d  u n d e r  P.L. 8 1 - 8 7 4  (20 U . S . C .  237 - 239), as 

am ended, m a y  n o t  b e  c o u n t e d  u n d e r  (a) or  (b) o f  th i s  s e c t i o n . "

- 1 - 3/17/87
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A M E N D M E N T  #7

O f f e r e d  in t h e  H E S S  C o m m i t t e e  

TO: C S H B  126(HESS)

P a g e  4, li n e  11:

D e l e t e  " d o  n o t "

P a g e  4, l i n e  12:

D e l e t e  " a t  l e a s t  200 in g r a d e s  K-6 a n d  at least" 

Insert " l e s s  t h a n  200 in g r a d e s  K-6 o r  l e s s  than"

3/17/87



O f f e r e d  in t h e  H E S S  C o m m i t t e e  

TO: C S H B  126(HESS)

P a g e  11, l i n e  22:

D e l e t e  " 1 / 1 2”

I n s e r t  " 1 / 3 "

wol157hBi
Levy

A M E N D M E N T  { 8

- 1 - 3/17/87
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O f f e r e d  i; the H E S S  C o m m i t t e e  

TO: C S H B  126 (HESS)

P a g e  10, l i n e  26, f o l l o w i n g  " P E R I O D S . "

I n s e r t  " ( a ) "

P a g e  11, f o l l o w i n g  line 11:

I n s e r t  a n e w  s u b s e c t i o n  to read:

"(b) U p o n  w r i t t e n  r e q u e s t  a n d  for g o o d  c a u s e  shown, the c o m m i s­

s i o n e r  m a y  p e r m i t  a d i s t r i c t  to u s e  a 2 0 - s c h o o l - d a y  c o u n t i n g  p e r i o d  

o t h e r  t h a n  the p e r i o d s  set out in (a) o f  this s e c t i o n .  H o w e v e r ,  the 

c o u n t i n g  p e r i o d  m u s t  be  20 c o n s e c u t i v e  s c h o o l  d a y s . "

A M E N D M E N T  #9

- 1 - 3/17/87



w o l157hBk
Levy

A M E N D M E N T S )

O f f e r e d  in the H E S S  C o m m i t t e e  

TO: C S H B  126 (HESS)

P a g e  9, li n e  2:

D e l e t e  " S e p t e m b e r  20"

I n s e r t  " O c t o b e r  15"

- 1 - 3/17/87
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A M E N D M E N T  ill

O f f e r e d  in the H E S S  C o m m i t t e e  

TO: C S H B  126 (HESS)

P a g e  10, line 5, f o l l o w i n g  " d i s t r i c t "

D e l e t e  "as d e f i n e d  in AS  1 4 . 1 7 . 2 5 0 "

I n s e r t  " c i t y  or b o r o u g h "
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A M E N D M E N T  #12

O f f e r e d  in the H E S S  C o m m i t t e e  

TO: C S H B  1 2 6 (HESS)

P a g e  13, l i n e  20:

D e l e t e  " ( c ) ( 7 ) "

I n s e r t  " ( d ) ( 2 ) "
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M E M O R A N D U M

R e p r e s e n t a t i v e  N i i l o  K o p o n e n  
C o - C h a i r m a n  H o u s e  H E S S  C o m m i t t e e

FROM: R e pr es en ta tiv^fA^ellieid H e r r m a n n

DATE: M a r c h  17, 1987

SUBJECT: F o u n d a t i o n  F o r m u l a

It is m y  u n d e r s t a n d i n g  t h a t  t h e  H o u s e  H E S S  C o m m i t t e e  
w o u l d  l i k e  to p a s s  H o u s e  B il l 126 o u t  of c o m m i t t e e  on 
T hu rs da y,  M a r c h  13. I k n o w  y o u  h a v e  t a k e n  m u c h  
t e s t i m o n y  on t h i s  s u b j e c t  a n d  I s u p p o r t  t h e  
c o m m i t t e e ' s  e f f o r t  to p a s s  an e q u i t a b l e  s c h o o l  f u n d i n g  
bill.

I a m  in a g r e e m e n t  w i t h  t h e  c o n c e p t s  o u t l i n e d  in the 
b i l l  howe ve r , t h e r e  ir> o n e  a r e a  t h a t  I b e l i e v e  
r e q u i r e s . m o r e  a t t e n t i o n  a n d  r e c og n it io n,  b e f o r e  the 
c o n c e p t  o f  'equity' is achieved. T h e  c o m p u t a t i o n  
t o  d e t e r m i n e  f u n d i n g  f or s i n g l e  v e r s u s  m u l t i p l e  site 
d i s t r i c t s  is v e r y  u n f a i r  t o  s i n g l e  site d is tr i c t s .

T h e  a c t u a l  f u n d i n g  d i f f e r e n c e  b e t w e e n  s o m e  s i n g l e  
a n d  m u l t i p l e  s i t e s  is g r o s s l y  u n f a i r  a n d  w i l l  c a u s e  
s e v e r e  h a r d s h i p  to s o m e  of t h e  s c h o o l s  in m y  district. 
I h a v e  o n e  s c ho ol  d i s t r i c t  t h a t  will s ti ll  h a v e  to cut 
o v e r  $ 3 2 1 , 0 0 0  in FY 89, o n e  y e a r  a f t e r  t h e  n e w  f o r mu la  
is in place. B e c a u s e  of t h e  h o l d  h a r m l e s s  f e a t u r e  of 
t h e  b i l l  t h e y  w i l l  m a n a g e  a r e d u c t i o n  in f u n d i n g  for 
FY 88 b u t  t h e  a d d i t i o n a l  cu t s in FY 89 w i l l  b e  t o o  
m u c h  for t h e  d i s t r i c t  to handle. .

I u n d e r s t a n d  t h e  r e l u c t a n c e  to a d j u s t  t h e  g e o g r a p h i c  
d i f f e r e n t i a l s  a n d  s t a t i s t i c a l  b a s e  u s e d  in th e f o r mu la  
at t h i s  time, a l t h o u g h  I t h i n k  t h e  e n t i r e  b a s e  s h o u l d  
b e  re v iewed. I w o u l d  a sk t h a t  r e c o g n i t i o n  b e  g i v e n  to 
t h e  p r o b l e m  of c o m p u t i n g  f u n d i n g  f or s i n g l e  si te  
d i s t r i c t s  and t h a t  an e f f o r t  to r e s o l v e  t h i s  e x t r e m e  
d i s p a r i t y  b e  m a d e  in t h e  future.
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A l a s k a  J S l a t e  l e g i s l a t u r e

COMMITTEE ON HEALTH. EDUCATION 
AND SOCIAL SERVICES

HUouhe of Itepraentatiuefl

OFFICIAL BUSINESS
POUCHV JUNEAU. AK 99811 4 6 5 - 3 7 5 9

L E T T E R  OF I N T E N T  
F O R  CSHB 126 (HESS)

T he H o u s e  HESS C o m m i t t e e  has c o n s i d e r e d  H B  126, "An Ac t 
r e l a t i n g  to t h e  p u b l i c  school f o u n d a t i o n  p r o g r a m ; . . .efd.", and 
p a s s e d  it on to t h e  H o u s e  F i n a n c e  Committee, t h e  n e x t  c o m m i t­
tee of referral. U p o n  a d o p t i o n  of s e v e ra l m i n o r  amendments, 
w h i c h  are i n c o r p o r a t e d  into the H E SS  c o m m i t t e e  substitute, the 
C o m m it te e  r e c o m m e n d s  t h e  bill as a f u n d a m e n t a l l y  eq ui t a b l e  
m e a n s  of d i s t r i b u t i n g  state m o n e y  to t h e  s t a t e ' s  e l e m e n t a r y  
an d s e c o n d a r y  schools. CSHB 126 (HESS) w i l l  p a s s  t h e  d i s p a r i­
ty t e s t  w h i c h  is r e q u i r e d  to c o n t i n u e  the  a n n u a l  r e c e i p t  of 
a p p r o x i m a t e l y  $60 m i l l i o n  of federal P L  81-874 funds.

D u r i n g  o u r  d e l i b e r a t i o n s  on H B  126, t h e  C o m m i t t e e  c o n s i d e r e d  a 
n u m b e r  of issues w h i c h  are o u t s i d e  of t h e  d i s t r i b u t i o n  m e c h a­
nis m  c r e a t e d  b y  t he bill, b u t  w h i c h  d i r e c t l y  a f f e c t  the 
over al l l evel of s tate fundi ng  t o  s ch oo l districts. T h es e 
issues are r e l a t e d  to th e G o v e r n o r ' s  r e v i s e d  FY 88 budget, 
namely:

1) B e g i n n i n g  FY 88, school d i s t r i c t s  w i l l  b e  e x p e c t e d  to 
p a y  t h e  s t a t e 's c o n t r i b u t i o n  to t h e  T e a c h e r s  R e t i r e m e n t  
S y s t e m  ou t  of f ou nd a t i o n  funds.

2) N o  l o ng er  wil l t h er e b e  a s e p a r a t e  s t at e a p p r o p r i a t i o n  
for c o m m u n i t y  schools. I n s t e a d  H B  126 a u t h o r i z e s  school 
d i s t r i c t s  to fund c o m m u n i t y  s c h oo ls  o ut of f o u n d a t i o n  
dollars.

3) In FY 88, th e state's r e i m b u r s e m e n t  for school 
c o n s t r u c t i o n  d e b t  wi ll  be r e d u c e d  from 90% of e n t i t l e m e n t  
to 70%.

4) P r o - r a t i o n  for the r e i m b u r s e m e n t  of p u p i l  t r a n s p o r t a t i o n  
wi ll  b e  r e d u c e d  to 75% in FY 88.

The e l i m i n a t i o n  or r e d u c ti on  of t h e s e  v a r i o u s  fund s o u r ce s 
m e a n s  t h a t  s t at e f u n d i n g  to school d i s t r i c t s  w i l l  b e  r e d uc ed  
in FY 88, fr om  t he FY 87 revi s ed  levels, b y  a p p r o x i m a t e l y  
$65.2 m illion. F u n d i n g  t h r o u g h  the f o u n d a t i o n  p r o g r a m  wi l l 
i n c re as e in FY 88 b y  $7.9 m i l l i o n  l e a v i n g  a n e t  overa ll  
d e c r e a s e  of $57.3 million, (see a t t a c h e d  chart). W h e n  
c o m p a r e d  to the b u d g e t  p a s s e d  by the l e g i s l a t u r e  a nd s ig n ed  by 
the g o v e r n o r  last year, b e f o r e  e x e c u t i v e  im po un dm en ts ,  the



d e c r e a s e  is even m o r e  dramatic: $127.9 million. The  Co mm it t ee  
is w el l  aw ar e of t he c ritical b ud g et  p r o b l e m s  t h a t  o u r  state 
faces, b u t  w e  c o n s i d e r  such cuts to be excessive. In an era 
w h e n  t h e  role of state g ov er n m e n t  n eeds to be r e - e x a m i n e d  and 
p r i o r i t i e s  n e e d  to b e  re-considered, t he ess en ti al  a n d  f u n d a­
ment a l  o b l i g a t i o n  of funding p u b l i c  scho ol s m u s t  r emain 
p a r a m o u n t .

It is t h e  intent of the Co m mi tt ee  in p a s s i n g  o u t  CS H B 126 
(HESS) to r e c o g n i z e  the inadeq ua te  level of funding for p u b l i c  
education, b u t  also to endo rs e  t he fundi ng  m e c h a n i s m  crea te d 
in th is  bill. It is v e r y  important to n o t e  that, e xcept for 
one s i m p l e  modific at io n,  meth od s for i n c r e a s i n g  e d u c a t i o n  
fund i ng  s h o u l d  b e  so ught outside of this bill. In this 
regard, the C o m m i t t e e  d i s c u s se d t h e  f o l l ow in g approaches:

1) i n c r e a s i n g  the b a s e  in structional u n i t  v a l u e  a bo v e the 
$60,000 level in di cated in the bil l  (the simple 
m o d i f i c a t i o n ) ,

2) r e s t o r i n g  the  state's c o n t ri bu t io n to the T RS as a 
s e p a r a t e  b u d g e t  line item w i t h o u t  a c o r r e s p o n d i n g  dec re as e  
to t h e  b a s e  ins tr u ct io na l u n i t  value,

3) f u n d i n g  the c o m m u n i t y  school p r o g r a m  as a s e p a r a t e  b udget 
line it em  w i t h o u t  a c o r r e s p o n d i n g  d e c r e a s e  t o  the b a s e  
in st ru ct io na l  uni t value,

4) f u n di ng  c o n s t r u c t i o n  de bt  r e i m b u r s e m e n t  at 100% of e n­
titlement,

5) p r o v i d i n g  a me an s to require a n d / o r  e n c o u r a g e  u n o r g a n i z e d  
areas to org an iz e and  collect taxes.

O f  t h e s e  approaches, t he C om mittee e n d o rs es  items 1), 2) and
3), above, as t he m o s t  eq ui ta bl e  and  a t t a i n a b l e  m e a n s  of 
i nc re a s i n g  fundi ng  for e du c at io n in FY 88. It is t h e  opin io n 
of t h e  C o m m i t t e e  that fund in g for e d u c a t i o n  s h o u l d  b e  h e l d  
h a r m le ss  at t he FY 87 r e vi se d levels m e n t i o n e d  earlier; a 
total of $57.3 million, (see the a t t a c h e d  chart). In p a r t i c u­
lar, the C o m m i t t e e  s t r on gl y  r ec om me nd s  t h a t  $28.5 m i l l i o n  be 
r e i n s t a t e d  for the TRS a nd $2.2 m i l l i o n  be r e i n s t a t e d  for 
c o m m u n i t y  schools, each outs i de  of t he f o u n d a t i o n  program.

T he C o m m i t t e e  a d o p te d a me nd me nt s to H B  126 as follows:

1) T h e  5.5 mil l ta x levy limit on local e f f o r t  was c h a n g e d  to
6.0 mills, (sec. 4). Thi s allows school d i s t r i c t s  m o r e
f l e x i b i l i t y  in c o n t r i b u t i n g  local e f f o r t  and  wi l l not 
r e s u l t  in a failure of the d i s p a r i t y  test.

2) T h e  e f f e c t i v e  date on the a u t h o r i z a t i o n  to d e d u c t  fund
b a l a n c e s  ove r 5% from the school d i s t r i c t ' s  fo ll ow i ng
y e a r ' s  a p p r o p r i a t i o n  was m o v e d  b a c k  to J u l y  1, 1988,
(sec. 25, . Th is  w i l l  a ll ow  school d i s t r i c t s  m o r e  t i m e  to 
a d ap t to this ch ange in statute.

Letter of Intent CSHB 126 2 March 19, 1987



3) T h e  e x i s t i n g  l aw was changed so th at  federal funds 
r e c e i v e d  b y  a school di strict will be cr e di te d to t he yea r 
f or w h i c h  the funds w e r e  intended, (sec. 2 and 21).

4) T h e  formu la  w a s  changed so tha t special e d u c a t i o n  pr ograms 
w e r e  g u a r a n t e e d  m i n i m u m  funding, (sec. 7).

5) Th e  p u r p o s e  sec ti o n w as changed to read, that t he 
f o u n d a t i o n  p r o g r a m  is to assure an "equitable" level of 
e d u c a t i o n a l  opportunities, rath er  t ha n an "adequate" 
level, (sec. 16).

6) T h e  c o m m i s s i o n e r  (of DOE) was g r a n te d  the a u t h o r i t y  to 
a l l o w  an a l t e r n a t i v e  20-day student c ount period, for good 
cause, (sec. 13).

7) The d e a d l i n e  for student count p e ri od s w as m o v e d  from 
S e p t e m b e r  20th to O c t o be r 15th, to a ll ow  school d is tricts 
m o r e  tim e for preparation, (sec. 10).

8) S e ve ra l c la r if y i n g  and technical amendm en ts  w e r e  also made 
b y  L e g i s l a t i v e  Legal Services and the A t t o r n e y  Ge ne ral's 
Office.

T h e  C o m m i t t e e  considered, but did not adopt t h e  following 
s u g g e s t e d  chan ge s to HB 126:

1) C h a n g i n g  of the formulas which d e t e r mi ne  el em e n t a r y  and
s e c o n d a r y  instructional units, (sec. 6), w a s  not adopted
s i n c e  t h e s e  formulas appropri at el y r e p r e se n t the 
e c o n o m i e s  of scale associated wit h  o p e r a ti ng  schools.

2) A  t e a c h e r  t r a i n i n g  a nd experience factor w a s  not adopted
b e c a u s e  t h e  ram if i ca ti on s of such an am endment w e r e  not 
a d e q u a t e l y  addressed.

3) M o d i f i c a t i o n  of the 35% local effort requirement, (sec.4), 
w a s  n o t  a d o pt e d becau se  such an am en dm en t w o u l d  cause a 
g r e a t e r  d i s e q u a l i z a t i o n  of funds.

4) L a n g u a g e  r e q u i r i n g  the us e  of full and tru e p r o p e r t y  va lu e 
d e t e r m i n a t i o n s  (sec. 12) was not cha ng ed  since full and 
t r u e  v a l u e  is the  mo s t objective and fair m e a s u r e  
a v a i l a b l e  tha t can be applied to all districts.

5) A n  a m e n d m e n t  t h a t  w o u l d  have limited the  r e q u i r e m e n t  tha t 
t he D e p a r t m e n t  of C om m unity and  Reg io na l A f f a i r s  det e rm in e 
t h e  full an d t r u e  v a l u e  of p r o p e r t y  onl y in city and 
b o r o u g h  districts, and not in REAAs, failed, (sec.12).

S e ve ra l c o n c e r n s  re ga r d i n g  the area cost d i f f e r e n t i a l s  we r e 
r e v i e w e d  b y  t he committee. Due to the abse nc e of any o th er  
c o m p r e h e n s i v e  and ob je ctive approach, the C o m m it t ee  supports 
th e u s e  Of t h e  d i f fe re nt ia l s in H B  126. W e  strongly suggest, 
however, t h a t  the dat a up on  w hi ch  the di ff er e n t i a l s  wer e 
d e v e l o p e d  be r e - e x a m i n e d  and ad justed so t ha t t h e  actual costs 
of s ch o ol  operations, rath er  than costs of living, are more 
a c c u r a t e l y  represented.
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T h e r e  w a s  c o n s i d e r a b l e  d i s c u s s i o n  r e g a r d i n g  t h e  p o s si b le  
t a x a t i o n  of t h e  u n o r g a n i z e d  areas to h e l p  d e f r a y  the  co st  of 
e d u c a t i o n  in t h o s e  areas. S am pl e  a s s e s s m e n t  d a t a  w a s  p r e s e n t­
ed to t h e  C o m m i t t e e  s h ow in g  that, at a four m i l l  levy, a p p r o x­
imately  $16.0 m i l l i o n  in taxes c o u l d  b e  r a i s e d  from the 
u n o r g a n i z e d  areas r e p r e s e n t e d  b y  t he 23 REAAs. Of that total, 
$12.0 m i l l i o n  w o u l d  come from t h e  four R E AA s w h i c h  encompass 
the T r a n s  A l a s k a  Pipeline. As i m po r t a n t  as a n y  funds that 
co ul d b e  g e n e r a t e d  from a ny kin d of t a x a t i o n  plan, the 
C o m m i t t e e  w as c o n c e r n e d  th a t some m e a n s  b e  found to enc o ur ag e 
local fiscal r e s p o n s i b i l i t y  t h r o u g h  some local contributions. 
T he C o m m i t t e e  u r g e s  t h e  Finance C o m m i t t e e  to g i v e  t hi s issue 
serious consideration.

In conclusion; u p o n  co ns id e r a b l e  d eliberation, t he H o u s e  HESS 
C o m m i t t e e  s t r o ng ly  r ec om m en ds  t h a t  t he l e g i s l a t u r e  adopt CSHB 
126 (HESS) as an equitable, v a s t l y  i m p r ov ed  m e a n s  of funding 
p u b l i c  schoo ls  in t he S t at e of Alaska. We u r g e  th at  increased 
fun di ng  for e d u c at io n b e  a p p r o p r i a t e d  for FY 88 as out li n ed  
above. W e  also r e c o m m e n d  an o b j e c t i v e  and c o m p r e h e n s i v e  
r e - e x a m i n a t i o n  of the area cost differ en ti al s.  Finally, we 
ur g e t h a t  the issue of t ax at i o n  in t he u n o r g a n i z e d  a reas be 
g i v e n  ser io u s consideration. W e  w e l c o m e  any o p p o r t u n i t y  to 
dis c us s our  C o m mi tt ee 's  d e l i b e r a t i o n s  at any time.
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Department of Education Budget Figures R e l e v a n t  to the 
Letter of Intent for CSHB 126 (HESS)

(All figures in thousands of dollars)

Pupil Trans. 

TRS

Const. Debt 

C om m Schools 

Found. Prog.

'87 Authorized

23,631.8

31,595.0

144,263.7

2,595.6

456,522.0

'87 Revised

21,268.6 

26,856.3

115,845.0

2,206.3 

420,174.2**

'88 Revi se d 
(3-17-87)

18,598.5

- 0 -

84,026.9

- 0 -

428,086.5

87 Auth/88 Rev, 
C om pa ri so n

-5,033.3

-31,595.0

-60,236.8

-2,595.6

- 28.435.5

$127,896.2

^Total Shortfall, 
88 R e v i s e d  from 
87 A u t h o r i z e d

87 Rev./88 Re' 
C om pa ri so n

-2,670.1

-28 , 4 91. 8*f

-31,818.1

-2,206.3

7.912.3

-$57,274.0

Total Hold 
Harmless at 
87 Revised 
level

* A m ou nt  recommended by Div. of Retirement & Benefits to DOE for TRS S ta te  m a t c h  to be included 
in foundation program for FY 88

** Includes secondary formula account
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POSITION PAPER 
HB 129

This legislation would allow the taking of permanent 
fund dividends in order to pay court-ordered fines.

Enactment of this legislation would have no impact upon 
Office of Public Advocacy programs.

The Office of Public Advocacy takes no position with 
respect to this legislation.

Brant McGee 
Public Advocate

Date

Department of Administration
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BILL NO: HB 129 DATE: M ar c h  3, 1987

TITLE: "An A c t  rel ati ng to CONTACT: J am es D. Vaden

criminal fines ." D epu ty  C o m m i s s i o n e r

\
I * 1, — , ■
lit II \ >

* L-—

f i t
W i l l i a m  R. N ‘X

A ct i n g  Commissi oner

P as s a g e of this l egi sla tio n w oul d a ll ow  a d e fe n d a n t' s p e r m a n e n t  fund d i v i de nd  

to be g a r n is h e d  to s atis fy a fine.

This m a y  a l l o w  the Court to recei ve p a yme nt of  fines from in d i v i du al s who  fail 

to s at is f y  a c o u r t j ud gem ent , but are e l i g i b l e  for a p e r ma ne n t  fund dividend.

It m a y  re duc e police officers' wo rk  th rou gh ou t  the State as the C ou rt  m a y  not 

issue as m a n y  arr est  w ar ra n t s ,  w hich the pol ice  m u s t  serve, for f ai lur e to 

s at i s f y  judgement.

The D i v i s i o n  of A l a sk a S tate T roopers su ppo rts  p ass age  of this legislation.



STATE OF ALASKA 1 9 8 7  L E G I S L A T I V E  S E S S I ON  
F I S C A L  NOTE

B i l l  V e r s i o n :  _HB_1_£9_
REQUEST_________________________________________________________ P u b l i s h  D a t e : __________ _________
R e v i s i o n  D a t e :  ____________________________________  A g e n c y  A f f e c t e d :  _PubJM'  c _ S  a f e t y
T i t l e :  "  A n _Ac  t _ y e  l_a t  i _ ng_ t  o_c£i _m i_n a 1_  BRU :  A l _ a g k a _ S t a t e  T r o o £ e r s
______________ f i n e s .  . "
S p o n s o r :  _R  eg_;__L a rs^o n_
R e q u e s t o r :  HOUSe _HESS

C o m p o n e n t s :  D e t a c h m e n t s  4 C I B

E XP EN D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
OPERAT ING i 

i
I 

1
I 

; 
In̂

 
1 

l-<
 

1 
1 

1 
103

 
1

I^J
 

1 
1 

1 
1 

1

FY 8 8 FY 8 9

■Ij1 
o

 
1 

O
l 

11 
>- 

1 
U-l 

1 
I 

1 
1 FY 91

1 
CM

I <T»
1 >- 
1 

u.

i

P ERSONAL S E R V I CE S
TRAVEL
CONTRACTUAL
S U P P L I E S
EQUIPMENT
LAND 4 STRUCTURES
GRANTS^ CLAIMS
MI SCELLANEOUS
TOTAL OPERAT ING 0 0 0 0 0 0

I  C A P I T A L ____________ J "

:_____ R e v e n u e _________  !

Z Z
H E

H E
H E

H E
H E

H E
Z Z

H E H I
H I

FUND ING: ( T h o u s a n d s  o f  D o l ’ a r s )
GENERAL FUNDS 0 0 0 0 0 0
FEDERAL FUNDS
OTHER
TOTAL

P O S I T I O N S :
F U L L - T I M E 0 0 0 0 0 0
PA R T - T I ME
TEMPORARY

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

No f i s c a l  i m p a c t  i s  a n t i c . '  p a t e d .

P r e p a r e d  b y :  _  F £ £  n A l_J_gn
Di  v i  s i  on  : A ^ g g k a _ S t a t e _ T £ o o g c r s

a- P h o n e : ___2 69y_5691
D a t e :  2 / 2 3 / 8 7

IA p p r o v e d  by  C o m m i s s i o n e r :  W y l ^ y a n ^ R ^ N  i_x J  - t  v - t V ?  D a t e :
A g e n c y :  P u b l J _ c _ S a f e t y _____________________________________________ \J __

'J
D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a nd  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

p a g e  __ o f



LEGISLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

May, 1988

C o p i e s  of m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in this file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  the S T A I R S  
d a t a b a s e  CMPR. I n  o r d e r  to s a v e  s p a c e  c o p i e s  o f  m i n u t e s  

h a v e  n o t  b e e n  l e f t  i n  the files.
M a r y  V a n  N i m w e g e n

1 U£SS 3 - / 0 — ?7
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A M E N D M E N T  NO.

O F FE RE D IN HOUSE HESS COMMITTEE: BY: Alyce Hanley

HOUSE BILL NO. 130

PA G E 4, LINE 14

r e c e iv in g  a writ te n request. A  w r i t t e n  notice by either p a r t y  must 

be pr es en te d  no later than N o v em b er  1.

PAGE 4, LINE 18

(c) N e g o ti at i on s must be c on c luded w i t h  both parties reaching 

a g r e e me n t by January 15, unless by m u tu al  agreement, both parties agree 

to exten d the process to January 31. F a il i ng  to reach agreement by 

J a n ua ry  31, the parties shall i m m ed ia te ly  institute the mediation 

p r oc es s (Sec. 14.20.570)

PAGE 5, LINE 21

period. Following med i at io n ag re em e nt  must be reached no later 

than A pril 15th or the dispute will go to ar b itration (Sec. 14.20.585)



AMENDMENT NO.

OFFERED IN HOUSE HESS COMMITTEE; BY; Alyce Hanley

HOUSE BILL NO. 130

PAGE 6, LINE 3

each party shall submit a final offer on all [each] issues in 

dispute. Each

PAGE 6, LINE 14

best o ffer of one of the parties [on each issue] and shall issue a



ST A T E  O F A LA SK A  1987  L E G IS L A T IV E  SE SS IO N  

F IS C A L  N O TE

R E Q U E S T :

Revision Date:______

Title: "An A ct rel ati ng to edu ca t i o n a l 

e m p l o y e e s '  c o l l e c t i v e  b a r g a i n i n g . "

Sponsor: H ouse HESS_______________________

Requestor: H q u S£. HE55_______________________

Bill Version: HB 130______

Publish Date : ________________

Agency Affected: labor*_____________

r r i i - L a b o r  S t a n d a r d s  & Safety

rnmpnnpnn • Wage & Hour

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY 37 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONALSERV1CES . . 122 .6 12 2 .6 6 7 .7 6 7 .7 6 7 .7
TRAVEL 7 3 .6 2 4 .2 12.1 12 .5 1 2 .8
CONTRACTUAL 6 3 .3 6 4 .9 3 9 .3 4 0 .5 - 1 .7
SUPPLIES 3 1 2 2 1 .3 1 .3 1 a.
EQUIPMENT 4 .8 0 0 0 0
LAND <Sc STRUCTURES 1
GRANTS. CLAIMS I
MISCELLANEOUS I
TOTAL OPERATING 0 2 0 6 .3 2 0 3 .9 12 0 .4 12 2 .0 123 .6

REVENUE

CAPITAL

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 2 0 6 .3 2 0 3 .9  | 1 2 0 .4 1 2 2 .0 123 .6
FEDERAL FUNDS 1
OTHER. 1
TOTAL 0 “ 7(Jb.3 2 U j.y 1 2 0 .4 122 .0 123 .5

P O S I T I O N S :

FULL-TIME
PART-TIME
TEMPORARY

3 1 3 1 1 l 1
r  i i i i i 1

i i i

A N A L Y S I S  : (Atiach a separate page if necessary)

Prepared by: Tom S t u a r t ; D i r e c t o r ^ A ^

Division: Labor S t a nda rds  & Safet y

Approved by Commissioner: Jim Samps

A g e n c y : ____________  Labor

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agencyues)

Senate Secretary

Phone: ^§5-4870
Date: 3/1 8/87

Daia: 3 /1 8 /8 7



FIS CA L  NOTE A N A L Y S I S  

For HB 130

U n d e r  this bill, the D e p a r t m e n t  of Labor w il l  act  as the la bor  r e l a t i o n s  

a g e n c y  fo r all school d i s t r i c t s  and will be r e s p o n s i bl e for i n v e s t i g a t i n g  

r e p r e s e n t a t i o n  p e t i ti on s;  d e t e r m i n i n g  a p p r o p r i a t e  un its  f o r  c o l l e c t i v e  

b a r g a i n i n g  pu rposes; i n v e s t i g a t i n g  u n f a i r  l ab or  p ra ct ic e s ;  m o n i t o r i n g  

e l e c t i o n s ;  a nd h ol di n g  r e pr e s e n t a t i o n  and u n f a i r  labor p r a c t i c e s  h ea ri ngs .

T wo  i nv es ti g a t o r s  ( l o c a te d in A nc h o r a g e )  a r e  re qu ir e d  to c o n d u c t  the

i n v e s t i g a t i o n s ,  to m o n i t o r  the elect ion s, a n d  to hold informal h ea rin gs.

In a d d i t i on ,  one clerical p o s i t i o n is r e q u i r e d  to provide s u p p o r t  to the 

i n v e s t ig a t o r s .

In a d d i t i o n  to the costs a s s o c i a t e d  with t h e  two Wage and H o u r  I n v e s t i g a­

tors a nd  one clerical po si ti o n ,  the fiscal no te  also inc lud es cost s f or

p r i n t i n g  ($3,000) and legal fees ($15,000).

L i n e  i t e m  costs fo r FY 8 8  are as follows:

Personal Ser vic es $ 1 2 2 , 6 0 0

Travel 2 3 , 5 0 0

Co n t r ac tu al  S e r v i c e s  5 3 , 3 0 0

C o m m o d i t i e s  2 , 1 0 0

E q u i p m e n t  4 , 8 0 0

TOTAL  $ 2 0 6 , 3 0 0

O f  t h e s e  costs, on ly  the e q u i p m e n t  costs o f  $ 4 , 8 0 0  are o n e - t i m e  items.

Fo r FY 89 t h r oug h FY 92, an i nflation r a t e  o f  3.0 perc ent  has been us ed

for all line items but p ersonal services.

It is a n t i c i p a t e d  that the l ab or  r e l a tio ns a c t i v i t y  will s t a b i l i z e  a f t e r  

two y e a r s .  A c c o r d i n g l y ,  b e g i n n i n g  in FY 90, the costs r e f l e c t  a 

t h r e e - m o n t h  r ed uc tio n in the c l e r k - t y p i s t  p o s i t i o n  and a d e l e t i o n  o f  one 

i n v e s t i g a t o r  position.

O t h e r  as sum p t io ns :

1. E f f e c t i v e  date o f  J u l y  1, 1987.

2. C o n t r a c t s  of 28 school d i s t r i c t s  will c o m e  up for  r e n e g o t i a t i o n s

e ac h  year.

3. F i ft y  pe rc e n t  of the school dist ric ts ( e q u a t e s  to a p p r o x i m a t e l y  28) 

will file u nfa ir  l a bo r p r ac t i c e  c ha r g e s  r e q u i r i n g  h e a r i n g  b e f o r e  the 

la bor  relat ion s board.
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Position Title
W a g e  a n d  H o u r  I n v e s t i g a t o r  I I

No. opposit ions Ranue/Slcp
18A

am. Unit ;g .o yk l i ispfip i
I l i n e  o l J l u s

PFT

Sluil Mcnllis

12

RP Number Location

A n c h o r a g e

Lleclion District : Lt-g;.;

Type of Expenditure

.lulaty.
Hencfils
I’rcinium Puy
Other

Total Personal .Services

JAJAZ.
22.4 14

Travel
Contractual
Commodities
E q u i p m e n t
Other

Total Cost

Amount

97.126

_£L£fliL
2 5 , 1 0 0

1.400

■3..20Q.

Receipt Code Funding Source
Federal Receipts -LflflZ.
G. F. Match
Gcneral Funds 1004
l-A Receipts 1005
Program Receipts 1028

CIP Receipts 1061

Other

For I3&M Use Only
Key Number

Justilicalion

T he s e  p o s i t i o n s  will c on d uc t  i n ve s t i g a t i o n s  a nd 

informal h e a r i ng s  of u n f a i r  l ab or  p r a c t i ce s 

c o m p l a i n t s  fil ed w i t h  this ag en c y .  The  p o s i t i o n  

will be r e s p o n s i b l e  for m o n i t o r i n g  school d i s t r i c t  

r e p r e s e n t a t i o n  e l e c t i o n s  a nd  a s s i s t i n g  school 

d i s t r i c t s  in c o m p l y i n g  v/ith s t a t e  a nd  federal 

l ab or r e l a t i o n  laws. The  i n v e s t i g a t o r  will travel 

e x t e n s i v e l y  t h r o u g h o u t  the s t a t e  p e r f o r m i n g  these 

i n v e s t i g a t i o n s ,  hearings, a n d  m o n i t o r i n g  

f un c t i o n s .

C o nt r a c tu al  a n d  coimiiodity costs are a v e r a g e  per - 

e m p l o y e e  costs. Eq ui pm en t  w o u l d  be a o n e - t i m e  

e x p e n s e  f or  desk, chair, c a b in et s ,  etc.

Request Fo r  
New Posi t ion

Agency

IiRU

Component

Labor

Wage and H o u r

Labor S t a n d a r d s  and Sa fet y
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Position Title
C le rk  Tvpi st III

No. oppositions Range/Step B a r j^ ^ i i l bisuppj

Ijiiic Status Staff Months RP Number
P FT  12

Location Election District
A n c h o r a g e

Justification

cal s up p or t  

il h a n dl in g ,  etc.)

Type of Hxpcnditurc Amount
1 2 3 This p o s i t i o n  will p r o v i d e  cleri

Salarv 19,572 (typing, a n s w e r i n g  telephone,' ma

llonrlils 5 , 8 7 2 t or  two w a g e  ana n o u r  i nv e s t i g a t o r s .

C o n t r a c t u a l  and c o m m o d i t y  c o s t s  are a v e r ag e  per- 

e m p l o y e e  c os t s .  E q u i p m e n t  w o u l d  be a o n e - t i m e  

e x p e n s e  f o r  desk, c ha ir ,  c a b i n e t s ,  etc.

IVciiiiimi Pay
Other vIv!;!v!vIvXv!vXvXv*vX

Total Personal Services 2 5 , 4 4 4

Travel 0

Contractual 10,244
Commodities 700
l'.(|uipineni 1.600
Other

Total Cost 3 7 , 9 8 8

Receipt Code Funding Source
Federal Rcccints IOD?
G. F. Match 1(1(11
General Funds 1004 3 7 , 9 8 8
l-A Receipts 1005
Program Receipts 1028

CIP Receipts 1061

Oilier

l or U&M Use Only
Key Number . . . .

Reques t  Fo r  
New Posi t ion

A g e n c y  D e p a r t m e n t  of Labor____________

D K U  Lahor S ta n d a r d s  & Saf ety  

C o m p o n e n t  Wa n e  and Hour A d m i n i s t r a t i o n
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Bill No. H ou se B'ill 130

Title "An Act r e la t i n g  to ed uca tio nal  

e mp lo y ee s ;  c o l l e c ti ve  b a r g ai ni n g  

a g r e e m e n ts ; and p ro v i d i ng  for an 

e f f e c t i v e  date."

Date M ar c h  19, 1987

Contact: To m S tu ar t  

46 5 - 4 8 7 0

Eileen Plate 

4 6 5 - 2 7 0 0

This l e g i s l a t i o n  m ak es it m a n d a t o r y  f o r  all school boards to perm it t h e i r  

n o n c e r t i f i c a t e d  e mp loy ees  to e n t e r  into c o l l e c t i v e  ba rga ini ng.  P r e s e nt ly  o nly 

c e r t i f i c a t e d  e m p l oy ee s  have the r ight to b a r g a i n  c o ll e c t i ve ly .

U n d e r  this bill, the D e pa r t m e n t  o f  L a b o r  w o u l d  b e c om e  the labor re l a t i on s 

a g e n c y  for 55 se par at e school d i s tr ic t s  ( in c l u d i ng  REAA' s) invo lvi ng a p p r o x i­

ma t e l y  4 , 6 0 0  n o n c e r t i f i c a t e d  e m p l o y ee s an d 7 ,5 00  c e r t i f i c a t e d  employees. The 

d e p a r t m e n t  w o u l d  be r e s p o n s i b l e  for:

i n v e s ti g a t i n g  r e p r e s e n t a t i o n  pe tit io ns ;

d e t er m i n i n g  a p p r o p r i a t e  units for  the p u r p o s e  o f c o ll e c t i v e  b a r g a i n-  

1 n g ;

c o n d u c t i n g  elections;

m o n i t o r i n g  the r es ol u t i o n  o f  u n f a i r  l ab o r  p rac tic es;  

c o n d u c t i n g  p r e l i m i n a r y  he arings; and

m o n i t o r i n g  the m e d i a t i o n  and a r b i t r a t i o n  o f  d i s p u t e d  issues s u b s e­

qu e n t  to impass e d ur i n g  c o l l e c t i v e  b a r g a i n i n g  ne got iat ion s.

T he re  are 55 school boards w i t h i n  the S tat e o f  A l a sk a  (including REAA's). 

T he r e f o r e ,  the D e p a r t m e n t  o f  L ab or  as the l ab or  r e l a ti o n s  a g en cy  w c u l d  be 

c o n d u c t i n g  e l e c ti on s  for the 55 s ep a r a t e  school bo a r d s and  h old ing  he ar in g s  

a s s o c i a t e d  w i t h  the electi ons .

Four school d i s t r i c ts  are p r e s e n t l y  o r g a n i z e d  or hav e a c o l l e c t i v e  b a r g a i ni ng  

a g r e e m e n t  w i t h  a union or an a s s o c i a t io n.  T hes e ar e Fairbanks, Kenai, June au 

and A nc hor age .

The d e p a r t m e n t  s u pp o r t s  the c on c e p t  o f  e x t e n d i n g  c o l l e c t i v e  b a r g a i n i n g  to this 

g ro up of  p ub l i c  em ployees.

The d e p a r t m e n t ' s  fiscal note is attached.

APPR OVE D:

<TT

Sa mps on,  C o m m i s s i o n e r ^  

D e p a r t m e n t  of Labor

POSITION PAPI&IS/Department of Labor
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O r i g i n a l  s p o n s o r :  H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e e  C o m m i t t e a

-

5 - 0 3 9 ? *

j.

c3 *

O / * /  F i r  |

Q & J-! V^O f e y

B Y  T H E  H E A L T H , E D U C A T I O N  A N D  
IN T H E  M O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  M O U S E  B I L L  NO. 130 (HESS)

I N  T H E  L E G I S L A T U R E  0 ?  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A S I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  e d u c a t i o n a l  e m p l o y e e s '  c o l l e c t i v e

b a r g a i n i n g  a g r e e m e n t s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T O E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  14.20 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  a r t i c l e  6 

to read:

Sec. 1 4 . 2 0 . 5 4 0 .  D E C L A R A T I O N  O F  P O L I C Y .  T h e  l e g i s l a t u r e  f i nds 

t h a t  p u b l i c  s c h o o l  e m p l o y e e s  are e n t i t l e d  to p a r t i c i p a t e  in  f o r m u l a t­

i n g  d e c i s i o n s  t h a t  p e r t a i n  to t h e i r  e m p l o y m e n t  sad to the f u l f i l l m e n t  

of t h e i r  p r o f e s s i o n a l  d u t i e s .  E f f e c t i v e  a n d  r e s p o n s i v e  a d m i n i s t r a t i o n  

of  p u b l i c  s c h o o l s  is m o s t  r e a d i l y  o b t a i n e d  t h r o u g h  t h e  n e g o t i a t i o n  o f  

l a b o r  a g r e e m e n t s  t h a t  i n c o r p o r a t e  b o t h  m a n a g e r i a l  a n d  e m p l o y e e  p e r­

sp e c t i v e s .  T h e  l e g i s l a t u r e  f u r c h a r  f i n d s  t h a t  p r o v i d i n g  f o r  h a r m o n i­

ous a n d  c o o p e r a t i v e  r e l a t i o n s  b e t w e e n  s c h o o l  b o a r d s  and e m p l o y e e  o r g a­

n i s a t i o n s  w i l l  p r o m o t e  p u b l i c  e d u c a t i o n  i n  t h e  state. A c c o r d i n g l y ,  

the l e g i s l a t u r e  d e c l a r e s  that it is in t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  

to g u a r a n t e e  e d u c a t i o n a l  e m p l o y e e s  t h e  o p p o r t u n i t y  to f o r a  e m p l o y e e  

o r g a n i z a t i o n s  a n d  to n e g o t i a t e  w i t h  r e s p e c t  to the t e r m s  o f  t h e i r  

e m p l o y m e n t .

* Sec. 2. A S  1 4 . 2 0 . 5 5 0  5s a m e n d e d  to read:

^ c .  14. P 0 . 5 5 0 .  N E G O T I A T I O N  W I T H  f C E R T I F I C A T E D !  E M P L O Y E E S .  A 

[FACT? CITY, B O R O U G H  A N D  R E G I O N A L  1 s c h o o l  b o a r d  [, 1 s hall n e g o t i a t e  

w i t h  its [ C E R T I F I C A T E D ]  e m p l o y e e s  In g o o d  f a i t h  o n  m a t t e r s  p e r t a i n i n g  

to [THE!?.] e m p l o y m e n t  a n d  the f u l f i l l m e n t  o f  [THEIR] p r o f e s s i o n a l

-1- C S H B  1 3 0 (HESS)
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d u t i e s *

* Sec. 3. AS 1 4 . 2 0 . 555(a) is a m e n d e d  to r e ad:

(a) N e g o t i a t i o n s  b e t w e e n  the [ C E R T I F I C A T E D ]  e m p l o y e e s  or Che 

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  a n d  the r e s p e c t i v e  r e g i o n a l  

s c h o o l  b o a r d s  sssy [SHALL] b e  c o n d u c t e d  b y  o n e  t e a s  r e p r e s e n t i n g  all 

the [ C E R T I F I C A T E D ]  e m p l o y e e s  [, O N E  T E A M  R E P R E S E N T I N G  A L L  T H E  C E R T I F­

IC A T E D  A D M I N I S T R A T I V E  P E R S O N N E L  I F  T H E Y  H A V E  J O I N T E D  T O G E T H E R  T O  

N E G O T I A T E  I N D E P E N D E N T L Y  A S  P R O V I D E D  I N  AS 1 4 . 2 0 . 5 6 0 ( f ) ,  1 and o n e  t e a m  

r e p r e s e n t i n g  all the p a r t i c i p a t i n g  r e g i o n a l  s c h o o l  b o a r d s .  If a d m i n­

i s t r a t i v e  p e r s o n n e l  or n o n c e r t i f i c a t e d  e m p l o y e es h a v e  [p i n e d  t o g e t h e r  

to n e g o t i a t e  i n d e p e n d e n t l y  as p r o v i d e d  in A S  1 4 „ 2 0 . 5 6 0 ( f ) , n t e a m  

r e p r e s e n t i n g  t h e  i n d e p e n d e n t  e m p l o y e e  o r g a n i s a t i o n s  s h a l l  p a r t i c i p a t e  

in t h e  n e g o t i a t i o n s .

* Sec. 4. A S  1 4 . 2 0 . 5 6 G  is r e p e a l e d  a n d  r e e n a c t e d  to r e ad:

Sec. 14. 2 0 . 5 6 0 .  N E G O T I A T I N G  U N IT. (a) I n  o r d e r  to a s s u r e  to 

e m p l o y e e s  the f u l l e s t  f r e e d o m  in e x e r c i s i n g  t h e  r i g h t s  p r o v i d e d  u n d e r  

A S  1 4 . 2 0 , 5 4 0  - 1 4 , 20.615, the l a b o r  r e l a t i o n s  a g e n c y  s h a l l  d e c i d e  in 

e a c h  c a s e  the a p p r o p r i a t e  n e g o t i a t i n g  u n i t ,  b a s e d  o n  s u c h  f a c t o r s  as 

c o m m u n i t y  o f  i n t e r e s t ,  wa g e s ,  h o u r s ,  a n d  o t h e r  w o r k i n g  c o n d i t i o n s  of  

the e m p l o y e e s  involved, the h i s t o r y  of n e g o t i a t i n g ,  a n d  the d e s i r e s  o f  

t h e  e m p l o y e e s .  N e g o t i a t i n g  u n i t s  m u s t  b e  as l a r g e  as is r e a s o n a b l e .  

T h e  a g e n c y  s h a l l  a v o i d  u n n e c e s s a r y  f r a g m e n t i n g  o f  the u n i t s .

(b) U p o n  p e t i t i o n  for c e r t i f i c a t i o n  b y  30 p e r c e n t  o f  t h e  e m p l o y­

ees in a p r o p o s e d  n e g o t i a t i n g  u n i t ,  a n d  i£ the l a b o r  r e l a t i o n s  a g e n c y  

h a s  r e a s o n a b l e  c a u s e  to b e l i e v e  t h a t  a q u e s t i o n  o f  r e p r e s e n t a t i o n  

e x i s t s ,  the a g e n c y  s hall p r o v i d e  for an  a p p r o p r i a t e  h e a r i n g  a f t e r  

r e a s o n a b l e  n o t i c e .  I f  the l a b o r  r e l a t i o n s  a g e n c y  f i n d s  th a t  t h e r e  is 

a q u e s t i o n  o f  r e p r e s e n t a t i o n ,  the a g e n c y  s h a l l  d i r e c t  a n  e l e c t i o n  b y  

s e c r e t  b a l l o t  to d e t e r m i n e  w h e t h e r ,  or b y  w h i c h  o r g a n i s a t i o n ,  the

C S H B  1 3 0 (HESS) -2-



e m p l o y e e s  d e s i r e  t o  b e  r e p r e s e n t e d ,  a n d  s h a l l  c e r t i f y  the r e s u l t s  o f  

the e l e c t i o n .  T h e  p a r t i e s  m y  a g r e e  to w a i v e  a h e a r i n g  in  o r d e r  t o  

h o l d  a c o n s e n t  e l e c t i o n  o r  f o r  v o l u n t a r y  c e r t i f i c a t i o n  in a c c o r d a n c e  

w i t h  r e g u l a t i o n s  o f  t h e  l a b o r  r e l a t i o n s  a g e n c y ,  o r  f o r  a n  e l e c t i o n  i n  

a n e g o t i a t i n g  u n i t  a g r e e d  u p o n  b y  the p a r t i e s .  T h e  l a b o r  r e l a t i o n e  

a g e n c y  s h a l l  d e t e r m i n e  t h e  p e r n o n s  e l i g i b l e  t o  v o t e  i n  an  e l e c t i o n  a n d  

s h a l l  a d e p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e l e c t i o n .  I n  a n  e l e c t i o n  i n  

w h i c h  n o n e  o f  t h e  c h o i c e s  o n  the b a l l o t  r e c e i v e s  a m a j o r i t y  of the 

v o t e s  c a st, t h e  a g e n c y  s h a l l  c o n d u c t  a r u n o f f  e l e c t i o n .  T h e  b a l l o t  in 

the r u n o f f  e l e c t i o n  m u s t  p r o v i d e  f o r  s e l e c t i o n  b e t w e e n  the two c h o i c e s  

r e c e i v i n g  the l a r g e s t  a n d  the s e c o n d  l a r g e s t  n u m b e r  o f  v a l i d  v o t e s  

c a s t  in t h e  e l e c t i o n .  T h e  a g e n c y  s h a l l  c e r t i f y  a n  o r g a n i s a t i o n  t h a t  

r e c e i v e s  the m a j o r i t y  c f  t h e  v o t e s  c a s t  i n  t h e  e l e c t i o n  as t h e  e x c l u­

sive r e p r e s e n t a t i v e  o f  a l l  the e m p l o y e e s  in the n e g o t i a t i n g  unit.

(c) A n  e l e c t i o n  m a y  n o t  b e  h e l d  i n  a n e g o t i a t i n g  u n i t  o r  in a 

s u b d i v i s i o n  o f  a n e g o t i a t i n g  u n i t  if a  v a l i d  e l e c t i o n  h a s  been, h e l d  

w i t h i n  the p r e c e d i n g  12 m o n t h s .

(d) T h e  p a r t i e s  taay a g r e e  to r e c o g n i z e  an. e m p l o y e e  b a r g a i n i n g  

o r g a n i s a t i o n  as t h e  e x c l u s i v e  r e p r e s e n t a t i v e .

(e) T h e  l a b o r  r e l a t i o n s  a g e n c y  a a y  d i r e c t  an  e l e c t i o n  i n  a 

n e g o t i a t i n g  u n i t  i n  w h i c h  t h e r e  is in  f o r c e  a  v a l i d  c o l l e c t i v e  b a r­

g a i n i n g  a g r e e m e n t  o n l y  d u r i n g  the 9 0 - d a y  p e r i o d  p r e c e d i n g  the e x p i r a­

tion  d a t e  of  t h e  a g r e e m e n t .  H o w e v e r ,  a n  a g r e e m e n t  m a y  n o t  b a r  a n  

e l e c t i o n  u p o n  p e t i t i o n  of p e r s o n s  i n  t h e  n e g o t i a t i n g  u n i t  b u t  n o t  

p a r t i e s  to t h e  a g r e e m e n t  if m o r e  th a n  t h r e e  y e a r s  h a v e  e l a p s e d  s i n c e  

the e x e c u t i o n  of t h e  a g r e e m e n t  o r  the l a s t  t i m e l y  r e n e w a l ,  w h i c h e v e r  

w a s  later.

(f) NToncertif l o t t e d  e m p l o y e e s  o r  c e r t i f i c a t e d  a d m i n i s t r a t i v e

p e r a o n n e l  m a y  c h o o s e  b y  s e c r e t  b a l l o t  to n e g o t i a t e  i n d e p e n d e n t l y  o f

- 3 -  CSTtB 1 3 0  (H E S S )



o t h e r  p e r s o n n e l .  I f  n o n c e r t i f i c a t e d  or  c e r t i f i c a t e d  a d m i n i s t r a t i v e  

p e r s o n n e l  s e e k  t o  n e g o t i a t e  i n d e p e n d e n t l y  of o t h e r  c e r t i f i c a t e d  e m ­

pl o y e e s ,  t h e  l a b o r  r e l a t i o n s  a g e n c y  s h a l l  r e v i e w  the s u b m i t t e d  r e p­

r e s e n t a t i o n  p e t i t i o n  and, if 3 0  p e r c e n t  o f  the e m p l o y e e s  in a p r o p e r  

n e g o t i a t i n g  u n i t  s i g n  the p e t i t i o n ,  t h e  a g e n c y  s h a l l  c o n d u c t  a. r e p­

r e s e n t a t i o n  e l e c t i o n .

* Sec. 5. A S  1 4 . 2G  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14. 2 0 . 5 6 5 .  N E G O T I A T I O N  M E E T I N G S .  (a) A t  the w r i t t e n  

r e q u e s t  o f  a n  e m p l o y e e  b a r g a i n i n g  o r g a n i z a t i o n ,  a sc h o o l  b o a r d  s h a l l  

m e e t  w i t h  t h e  r e p r e s e n t a t i v e  o f  the o r g a n i z a t i o n  w i t h i n  20 d a y s  a f t e r  

the r e q u e s t ,  at  a t i m e  a n d  p l a c e  t o  b e  a g r e e d  u p on. In the s a m e  

m a n n e r ,  r e p r e s e n t a t i v e s  o f  a n  e m p l o y e e  b a r g a i n i n g  o r g a n i z a t i o n  s h a l l

m e e t  w i t h  a s c h o o l  b o a r d  o r  i t s  r e p r e s e n t a t i v e s  w i t h i n  20 d a y s  a f t e r

- A \ O 5 & 0 ^ C  -  "po  p e r r  u / O p g ^ S d G ) ^  
r e c e i v i n g a ’w r i t c e n  r e q u e s t . A

(b) N o t w i t h s t a n d i n g  A S  4 4 . 6 2 . 3 1 0 ,  the p a r t i e s  m a y  agree, to h e l d

a n e g o t i a t i o n  m e e t i n g  in e x e c u t i v e  s e s s i o n ,  b u t  t h e  p a r t i e s  s h a l l  m a k e

sll f i n a l  a g r e e m e n t s  at a p u b l i c  m e e t i n g  o f  the s c h o o l  bo a r d .

l o s e k r r  u e u j  c c r >  -  : p o  /o o t  ( j j o d s t s c d t - ^

* Sec. 6,. A S  1 4 . 2 0 . 5 7 0 ( a )  is a m e n d e d  to read:

(a) U p o n  [THE] w r i t t e n  r e q u e s t  f o r  m e d i a t i o n  b y  a n  e m p l o y e e  

b a r g a i n i n g  o r g o n i g a t i o n  [AGENCY] o r  a s c h o o l  b o a r d ,  e n d  u p o n  c e r t i­

f i c a t i o n  b y  t h e  r e q u e s t i n g  p a r t y  that t h e  p a r t i e s  c a n n o t  a g r e e  o n  an 

i n d e p e n d e n t  p r i v a t e  m e d i a t o r  a n d  th a t  g o o d  f a i t h  n e g o t i a t i o n s  h a v e  

t e r m i n a t e d  i n  an  imp a s s e ,  t h e  f o l l o w i n g  p r o c e d u r e  m u s t  b e  f o l l o w e d  

[ O C C U R S ] :

thin  [WITHIN] s e v e n  d a y s  a f t e r  [OF] the c e r t i f i c a­

t i o n ^  the r e q u e s t i n g  p a r t y  & h a l l  a s k  t h e  U n i t e d  S t a t e s  F e d e r a l  M e d i a­

tion  a n d  C o n c i l i a t i o n  S e r v i c e  to s e r v e  as  t h e  a g e n c y  to r e s o l v e  the 

d i s p u t e ^  T .]

(2) the [THE] m e d i a t o r  s h e l l  c h a i r  a l l  m e d i a t i o n  m e e t i n g s
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b e t w e e n  t h e  d i s p u t i n g  p a r t i e s  a n d  a t t e m p t  ?:o r e s o l v e  t h e  d i f f e r e n c e s  

b e t w e e n  t h e  d i s p u t i n g  p a r t i e s  a n d  r e a c h  c o m m o n  a c c e p t a n c e  o f  t e r m s  a n d  

c o n d i t i o n c  o r  o t h e r  i t e m s  in d i s p u t e  w h e r e v e r  p o s s i b l e ^  [.)

(3) e a c h  { W I T H I N  30 D A Y S  O F  T H E  I B I T I A L  M E E T I N G  O F  T H E  

P A R T I E S  T O  T H E  D I S P U T E  T H E  M E D I A T O R  S H A L L  H A V E  R E D U C E D  A L L  T H E  A G R E E D  

T E R M S , C O N D I T I O N S  A N D  O T H E R  I T E M S  T O  A W R I T T E N  C O N T R A C T .  I F  M U T U A L L Y  

A G R E E D  T H E  P E R I O D  F O R  R E P O R T I N G  T H E  C O N T R A C T  T O  B O T H  P A R T I E S  M A Y  B E  

E X T E N D E D .

(A) EACH] p a r t y  to the d i s p u t e  m a y  s e l e c t  a t e a m  (OF N O T  

M O R E  T U A N  F I V E  P E R S O N S ]  to p r e s e n t  the e v i d e n c e ,  t h i n k i n g  a n d  p o s i t i o n  

o f  t h e  g r o u p  t h e y  r e p r e s e n t  [,} to t h e  m e d i a t o r .

** Sec. 7. A S  7 4 . 2 0 . 5 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to rend:

(c) W h e n  a m e d i a t i o n  o r  a r b i t r a t i o n  m e e t i n g  is h o l d  d u r i n g  

n o r m a l  vorki\'.g h o u r s ,  t h e  s c h o o l  d i s t r i c t  s h a l l  r e l e a s e  the m e m b e r s  of 

the e m p l o y e e  t e a m  f r o m  w o r k  to a t t e n d  the m e e t i n g  w i t h o u t  loss o f  p a y  

o r  b e n e f i t s .

*  Sec. S. A S  1 4 . 2 0 . 5 8 0  is r e p e a l e d  aiid r e e n a c t e d  to read:

Sec. 1 4 . 2 0 . 5 3 0 .  C O N T I N U E D  I M P A S S E .  T h e  m e d i a t o r  s h a l l  d e t e r m i n e

w h a n  f u r t h e r  m e d i a t i o n  w o u l d  n o t  p r o m o t e  r e s o l u t i o n  o f  the d i s p u t e .

F o l l o w i n g  m e d i a t i o n ,  the p a r t i e s  s h all o b s e r v e  a 10 - d n y  c o o l i n g - o f f  

p e r i o d .  i V S Z & r  -  1 0 0  U A J P t e ( t S G £ ) ( t S

* Sec. 9. A S  14.20 la a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 0 . 5 8 5 .  A R B I T R A T I O N .  (o) A c o l l e c t i v e  b a r g a i n i n g  

a g r e e m e n t  b e t w e e n  a s c h o o l  b o a r d  a n d  a n  e m p l o y e e  b a r g a i n i n g  o r g a n i z a­

tio n  m u s t  i n c l u d e  a p r o c e d u r e  to p r o m p t l y  s e l e c t  nr a r b i t r a t o r  to 

c o n d u c t  l a s t - b e s t - o f f e r  m e d i a t e d  a r b i t r a t i o n .  If the p a r t i e s  are 

u n a b l e  to a g r e e  o n  a p r o c e d u r e  for the s e l e c t i o n  of an a r b i t r a t o r ,  the 

p a r t i e s  shall u s e  the s e r v i c e s  o f  a n d  c o m p l y  w i t h  the p r o c e d u r e s  o f  

the A m e r i c a n  A r b i t r a t i o n  A s s o c i a t i o n  in the s e l e c t i o n  of an

-5- C S H B  13CHRSSS)
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a r b i t r a t o r .  A n  a r b i t r a t o r  s e l e c t e d  u n d e r  this s u b s e c t i o n  m u s t  b e  a 

r e s i d e n t  o f  th i s  s t a t e  u n l e s s  n o  s t a t e  r e s i d e n t  a r b i t r a t o r  is r e a d i l y  

a v a i l a b l e .

(b) In l a s t - b e u t - o f f e r  m e d i a t e d  a r b i t r a t i o n  u n d e r  th i s  s e c t i o n ,

e a c h  p a r t y  s h a l l  s u b m i t  a f i n a l  o f f e r  o n  e a c h  i s s u e  ir. d i s p u t e .  E a c h

p a r t y  s h a l l  s u b m i t  to the a r b i t r a t o r  o r a l  o r  w r i t t e n  e v i d e n c e  i n  s u p­

po r t  o f  its p o s i t i o n ,  a n d  m u s t  b e  g i v e n  er. o p p o r t u n i t y  tc r e s p o n d  to 

the p r e s e n t a t i o n  of  e v i d e n c e  b y  t h e  o t h e r  pa r t y .  T h e  a r b i t r a t o r  m a y  

p r o p o s e  c o m p r o m i s e s  to p o i n t s  i n  d i s p u t e .  A t  the r e q u e s t  o f  e i t h e r  

par t y ,  or o n  the m o t i o n  of the a r b i t r a t o r ,  the a r b i t r a t o r  m a y  c o n d u c t  

a p u b l i c  m e e t i n g  to a l l o w  the p a r t i e s  to p r e s e n t  a n d  e x p l a i n  t h e i r  

p o s i t i o n s  a n d  f i n a l  o f f e r s .  T h e  a r b i t r a t o r  s h a l l  a l l o w  e a c h  p a r t y  to 

r e v i s e  its la s t  b e a t  o f f e r  b e f o r e  f i n a l  s u b m i s s i o n  to t h e  a r b i t r a t o r  

f o r  d e c i s i o n .

(c) T h e  a r b i t r a t o r  shall, w i t h o u t  m o d i f i c a t i o n ,  a d o p t  the last 

b e s t  o f f e r  o f  o n e  o f  the p a r t i e s  o n  e a c h  issue, a n d  s h a l l  i s s u e  a 

f i n a l  a n d  b i n d i n g  d e c i s i o n  n o t  m o r e  t h a n  10 d a y s  a f t e r  t h e  p a r t i e s  

h a v e  p r e s e n t e d  t h e i r  l o s t  b e s t  o f f e r s .

(d) T h e  p a r t i e s  s h a l l  s h a r e  the c o s t  o f  the a r b i t r a t o r  e q u a l l y .

* Sec. 10. AS  1 4 . 2 0 . 5 9 0  is a m e n d e d  to r e ad:

Sec. 14. 2 0 . 5 9 0 .  G R I E V A N C E  P R O C E D U R E S .  N e g o t i a t i o n s  a g r e e m e n t s  

m u s t  [ E X E C U T E D  A F T E R  J U L Y  1, 1975 SH A L L ]  d e f i n e  " g r i e v a n c e s "  and

p r o v i d e  f o r  g r i e v a n c e  p r o c e d u r e s  [ F O R  T H E  C E R T I F I C A T E D  S T A F F ] . T h e  

g r i e v a n c e  p r o c e d u r e s  m u s t  [SHALL] p r o v i d e  that the f i n a l  s t e p  in the

p r o c e d u r e  is [ S H A L L  RE] b i n d i n g  a r b i t r a t i o n .  T h e  n e g o t i a t i o n s  a g r e e­

me n t  m u s t [SHALL] p r o v i d e  a m e t h o d  for t h e  s e l e c t i o n  o f  a n  a r b i t r a t o r  

to r e s o lve g r i e v a n c e s .  T h e  a r b i t r a t o r  s h a l l  d e t e r m i n e  all q u e s t i o n s  

of a r b i t r a b i l i t y  of  a g r i e v a n c e .

+ Sec. 11. A S  1 4 . 2 0 . 5 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to  rend;

C S H B  1 3 0 (HESS) -6-
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(b) H i e  p r o h i b i t i o n  of  u n f a i r  l a b o r  p r a c t i c e s ,  a s  d e s c r i b e d  in 

A S  2 3 . 4 0 . 1 1 0 ,  a p p l i e s  to a o c b o c l  b o a r d  e n d  a n  e m p l o y e e  o r g a n i z a t i o n .  

A n  u n f a i r  l a b o r  p r a c t i c e  shall b e  a d j u d i c a t e d  u n d e r  the g r i e v a n c e  

p r o c e d u r e  o f  the c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t .  It is an  u n f a i r  

l a b o r  p r a c t i c e  f o r  a s c h o o l  b o a r d  to r e f u s e  to c o n t i n u e  the t e r m s  o f  

an  e x p i r e d  a g r e e m e n t  u n t i l  a n e w  a g r e e m e n t  ia r e a c h e d .

* Sec. 12. A S  1 4 . 2 0 . 6 1 0  is a m e n d e d  to r e ad:

Sec. 1 4 . 2 0 . 6 1 0 .  L E G A L  R E S P O N S I B I L I T I E S  O F  B O A R D S .  N o t h i n g  in 

A S  1 4 . 2 0 . 5 4 0  - 1 4 . 2 0 . 6 1 5  [AS 1 4 . 2 0 . 5 5 0  - 1 4 . 2 0 . 6 0 0 ]  m a y  b e  c o n s t r u e d  

as an a b r o g a t i o n  or d e l e g a t i o n  o f  the l e g a l  r e s p o n s i b i l i t i e s ,  p o w e r s ,  

a n d  d u t i e s  o f  the s c h o o l  b c a r d ^  i n c l u d i n g  its r i g h t  to m a k e  f i n a l  

d e c i s i o n s  on e d u c a t i o n a l  p o l i c i e s .

* Sec. 13. A S  14.20 is a m e n d e d  b 7  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  6 to 

read:

Sec. 14. 2 0 . 6 1 5 .  D E F I N I T I O N S .  (a) In  A S  1 4 . 2 0 . 5 4 0  - 1 4 . 2 0 . 6 1 5 ,  

" e m p l o y e e "  i n c l u d e s  c e r t i f i c a t e d  a n d  n o n c e r t i f i c a t e d  e m p l o y e e s  o f  

s c h o o l  d i s t r i c t s .

(b) In A S  1 4 . 2 0 . 5 4 0  - 14.20.615, " c o l l e c t i v e  b a r g a i n i n g , "  " e l e c­

tion , "  " l a b o r  r e l a t i o n s  a g e n c y , "  a n d  " o r g a n i z a t i o n "  h a v e  t h e  m e a n i n g s  

g i v e n  i n  AS  2 3 . 4 0 . 2 5 0 .

* Sec. 14. T h i n  A c t  do e s  n o t  m o d i f y  o r  t e r m i n a t e  a n e g o t i a t i n g  u n i t  o r  

a g r e e m e n t  in e x i s t e n c e  o n  the e f f e c t i v e  d a t e  o f  t h i s  A c t .

* Sec. 15. Tliis A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

- 7 - CS5IB 130(KESS)
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a n d  p r o v i d i n g  for an e f f e c t i v e  date."

C s rtfei'so (fe-ss)R E C O M M E N D S :

[ r e p l a c e  w i t h  ____

[ j a t t a c h e d  amendment(s)
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] no r e c o m m e n d a t i o n  

] i n d i v i d u a l  r ec o mm e n d a t i o n s  

] a d d i t i o n a l  r eferral to the

[ 1< f^ th e same title 

[ ] a n e w  title

Committee

A D O P T S : [ ] l et te r of intent

A T T A C H E S  H E W  F I SC AL  NOTE(s) : 

[ ] fiscal impact

zero fiscal n o t e  

[ ] zero wit h a n a l y s i s

[ ] same as p r e v i o u s  fiscal note

p u b l i s h e d  ________________________

[ ] same as p r e v i o u s  zero fiscal
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L AW O F F I C E S  O F

FAULKNER, BANFIELD DOOGAN &  HOLMES

M IC H A E L  M . H O L M E S  
R A N O A LL  J  W E O D L E  
W IL L IA M  B . R O Z E L L  
L A W R E N C E  T. F E E N E Y  
C H A R L E S  N . O R E N N A N  
A N TH O N Y  M . SH O LTY  
J A M E S  R . W E B B  
M IC H A E L  A . Q ARCO TT** 
L E E  S .  G L A S S . M .O .** 
R IC H A R O  B  B R O W N  
T IM O TH Y  A . M c K E E V C R  
J O H N  F  C L O U G H  II I 
LEO N  T. V A N C E

O IA N E  L . D A L E Y **  
J A M E S  E . H U T C H IN S  
J U L IE  E . B R Y A N T  
J O H N  E . C A S P E R S O N * *  
A N N  G . V A N C E  
E R IC  A . K U E F F N E R  
J O Y C E  E . B A M B E R G E R  
J E R O M E  H . J U D A Y  
A LLA N  £ . T E S C H E  
J .  O A V IO  P R IC E  
S U S A N  L . R A N D A LL  
R O B E R T  J .  M C LA UG H L IN  
D E B O R A H  E . B E H R

A P R O rC S S 'O N A ’  C O RPO RA T IO N  

3 0 2  G O L D  S T R E E T  
J U N E A U . A L A S K A  0 0 8 0 1  

(9 0 7 )  500 -2 2 10  
T E L E C O P I E R :  (9 0 7 )  5 0 6 - 0 0 9 0

A N C H O R A G E  O F F IC E
D E N A L I T O W E R S  N O R T H  

2 5 3 0  O E N A L l S T R E E T . S U iT C  7 0 0  
A N C H O R A G E . A L A S K A  9 0 3 0 1 - 2 7 7 4  

1 0 0 7 1  2 7 4 * 0 0 0 6

S E A T T LE  O F F IC E
F IF T H  A V E N U E  P LA Z A  

B O O  F IF T H  A V E N U E , S U IT E  3 7 4 0  
S E A T T L E . W A S H IN G T O N  0 0 1 0 4  

(200) 202*0000

N O R M A N  C . B A N F IC L O  
OF COUNSEL

H E R B E R T  L . F A U L K N E R  ( 1 6 0 2 * 1 0 7 2 )  
F R A N K  M . O O O G A N  ( 1 9 2 3 - 1 9 7 7 )

F ebruary 26, 1907

• •A O M lT T C O  i n  W A SH IN G T O N  & A L A SK A  
O T H E R S  NO T  A O M lTTC O  IN  W A S H IN G T O N

The H on orable Frances Ulmer 
House of Representatives 
Alaska State Legislature 
P.O. Box V
Juneau, Alaska 99811 

R e :

Dear Fran

Here are some thoughts about some of the less obvious 
problems (i.e. not including the con ce pt  of binding 
arbitration) in the above referenced bill. There are some very 
s ub stantial changes from current law.

For example, Section 2 would mandate that districts 
c o l l e c t i v e l y  bargain with n on ce rt if i ca te d personnel. This is 
not cu rr en tl y required although a number of districts do so 
voluntarily. There are alot of di stricts in this Stata who 
havo very few no ncertificateo employees and they are able to 
reach c o m pe n sa ti on  agreements with them with ou t going through 
the formal and often time c o nsuming process of collective 
bargaining. I have never known of a situation in which the 
lack of this statutory collective bargaining obligation gave 
rise to any dispute or d if f i c u l t y  between a district and its 
c lassified staff. In short, to my knowledge "it ain't broke."

I do not understand how Section 3 is suppose to work. It 
purports to authorize nego ti a ti on s between a single 
orga ni za ti on  representing all REAA employees and another 
o r ga ni za t io n representing all REAAs. It does not specify who 
d ecides if such consoli da ti o n is going to take place or what


