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B I L L  W O R K S H E E T

B i l l  # : 
D a t e  S c h e d  
Title:

S p o n s o r  s :

SJR 28
HCRA C om m i t t e e *  W e d n e s d a y ,  May 13,19B7 
A R e s o l u t i o n  " r e l a t i n g  t o  h o u s i n g  p r o g r a m s  o f  t h e  
U n i t e d  S t a t e s  D e p a r t m e n t  o f  H o u s i n g  and  U r b a n  
D e v e l o p m e n t "
H e n s l e y ,  B i n ! l e y ,  D u n c a n ,  E l i a s o n ,  K e r t t u l u ,  
R o d e y ,  Z h a r o f f  a nd  Szymans l-i

I n f o  A t t a c h e d : Copy  o f  R e s o l u t i o n  
F i sc a 1 No t e
Memorandum f r om  S p o n s o r

S p o n s o r ’ s B r i e f i n g ,  I n t e n t / p u r p o s e :
To u r g e  t h e  U . S .  D e p a r tm e n t  o f  H o u s i n g  and U r b a n  
D e v e l o p m e n t  n o t  t o  c u t  i t s  p r o g r am s  ' n  A l a s k a .

E f f e c t  o f  B i l l :

F i s c a l  I m p a c t :  0 (Zero)

A n a l y s i s  o f  B i l l ’ s e f f e c t ,  by s t a f f :
A 1985 B IA s t u d y  i n d i c a t e d  t h a t  t h e r e  s t i l l  e x i s t?  
a s t a t e w i d e  n e e d  f o r  9700 new h o u s i n g  u n i t s  f o r
A l a s k a  N a t i v e s I n  1936 HUD f u n d e d  200 u n i t s .
Agen cy p r o p o s e d  r e d u c t i o n s  w o u l d  c u t  f u n d i n g  i n  
h a l f  f o r  n e x t  y e a r .  T h i s  w o u l d  p r o b a b l y  mean 
A l a s k a ’ s a l l o c a t i o n  w o u l d  b e  r e d u c e d  as  w e l l .

B e s i d e s  t h e  o b v i o u s  e f f e c t  on  n eed  f o r  h o u s i n g ,  
t h e  e c o n o m i c  e f f e c t  o n  an a l r e a d y  d e p r e s s e d  r u r a l  
c o n s t r u c t i o n  i n d u s t r y  w i l l  f u r t h e r  a downward  
e c o n om i c  s p i r a l .

A l a s k a ’ s r e g i o n a l  h o u s i n g  a u t h o r i t i e s  h a v e  a l r e a d y  
e x p e r i e n c e d  s e r i o u s  d i s e c o n o m i e s  o f  s c a l e ;  a ny  
f u r t h e r  r e d u c t i o n  i n  a c t i v i t y  w o u l d  make i t  v e r y  
d i f f i c u l t  t o  m o b i l i z e  r e d u c e d  s c a l e  v i l l a g e  
c o n s t r u c t i o n  e f f o r t s  w i t h i n  c u r r e n t  c o s t  c e i l i n g s .

C o m m i t t e e  R e p o r t :
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State Affairs Committee 
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Chair, Adminfsirative Regulation Review

Wi l l i am  L .  Hens l ey

M E M O R A N D U M

DATE: April 13, 1%7
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SUBJ: SJR 28 - HUD Housing Programs

SJR 28 urges HUD not to cut  i t s  programs in Alaska. There
are proposals in HUL cu t  the t o t a l  number of  uni ts  t h a t  i t
funds in h a l f  during the next f i s c a l  year .  This would probably 
mean t h a t  the un i t s  a l loca ted  to  Alaska would a lso  be reduced by 
ha l f .

A 1985 study by the BIA ind ica ted  th a t  there  was a statewide 
need fo r  4700 new housing un i t s  fo r  Alaska Natives.  The only 
programs t h a t  e f f e c t iv e ly  address t h i s  need are HUD1s rural 
programs. In 1986, HUD received app l ica t ions  fo r  642 u n i t s ,  but 
funded only 200 in Alaska. I f  the funded un i t s  were cut by. h a l f ,  
there  would be an even higher r a t i o  of unfunded to funded u n i t s .  
This comes a t  a time when the sluggish eronomy is  decreasing the 
incomes of  r e s id e n t s ,  which wil l  probably r e s u l t  in a growing
need f o r  housing a s s i s tance  in both urban and rural  areas .

An addi t ional  problem r e su l t in g  from any fu tu re  cuts  by HUD 
is  diseconomies of  sca le .  I f  we continue to d i s t r i b u t e  HUD 
funding equi tab ly  among the regional housvng a u t h o r i t i e s ,  each
a u th o r i ty  w il l  have funding fo r  only a few u n i t s .  The low number 
of un i t s  in a p a r t i c u la r  v i l l a g e  would make i t  d i f f i c u l t  to find 
con t rac to rs  who could provide design and cons truc t ion  services  to 
rura l  v i l l a g e s  within the cos t  c e i l in g s  of the curren t  program; 
Constructing a l a rg e r  number of  un i ts  a t  one t i n e  in a v i l l a g e  is  
much more cost e f f e c t i v e .  The cu r ren t  funding level represents  
the threshold  necessary to maintain a c o s t - e f f e c t iv e  program.
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