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ELECTION OF PLANNING COMMISSION MEMBERS
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KENAI PENINSUTLA B OROUGH
K\A 144 N. BINKLEY « SOLDOTNA. ALASKA 99669
Y PHONE (907) 262-4441
\Y DON GILMAN

MAYOR

POSITION PAPER
HB 522 / SB 445 - Planning Commissions

The administration of the Kenai Peninsula Borough opposes the concept of an
elected planning commission, and thereby opposes HB 522 and SB 445.

An elected planning commission would severly disturb the scheme of the
local municipal planning function. The decisions members of the commission
must make would not be better served by the political pressures of an
elected body. Those decisions should be made based on information specific
to the issue, and separate from the political arena.

The mechanism currently exists for the public to appeal a decision through
an elected body, either an assembly or city council, who act as die board of
adjustments. This process allows the necessary accountablitity of public
officials to the residents of the cities or boroughs, without also having an
elected planning commission.

Marla Huss - Administrative Assistant
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April 12, 1988

The Honorable Arliss Sturgulewski
Alaska State Senate

P.0O. Box V

Juneau, Alaska 99811

Re: Outstanding Debt Financed by HUD
in Homeownership Programs (SB500)

Dear Senator Sturgulewski:

The Alaska State Building Authority has participated in the
development and construction of several homeownership programs 1in
rural Alaska. There remains considerable outstanding debt con-—
cerning two of these programs, Bethel and Nome. The debt 1is paid
through annual contributions under contractual arrangement with
the U.S. Department of Housing and Urban Development.

The remaining amount expected to be paid with federal funding for
the Nome program is $2,041,986. The remaining amount expected to
be paid with federal funding at the current level for the Bethel
program is $5,642,661.

We have been informed by the U.S. Department of Housing and Urban
Development that, if the property is not exempt from local taxa-—
tion of possessory interests, HUD will be precluded from making
the annual contributions necessary to retire these debts of the
Authority, We, therefore, urge passage of SB500.

Sincerely,

ALASKA STATE BUILDING AUTHORITY

Barbara Morse-Quinn
Executive Director

BMQ/1aj

ALASKASTATE BULONG AUTHRITY 62[\{1/' Q‘Tf ONAI" AHHOHI fO0. TC.Cn IONC (STI) VJ22U1)
0 TELECOPIER (907) TM-021J

ANCMORACE. ALASKA rnmo
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Introduced: 3/11/88 5-2007A
Referred: Community & Regional

Affairs, State Affairs and

Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE BILL NO. 538
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Municipal Bond Bank
Authority; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.85.170(b) is amended to read:
(b) Notwithstanding .:ny provision of law, to the extent that any
department or agency of the state is the custodian of money payable to
a municipality, at any time after written notice to the department or
agency head from the bond bank authority that the municipality is in
default on the payment of principal or interest on municipal [GENERAL
OBLIGATION] bonds [OF THE MUNICIPALITY] then held or owned by the bond
bank authority, the department or agency shall withhold the payment of
that money from that municipality and pay over the money to the bond
bank authority ."or the purpose of paying principal of and interest on
the bonds [OF THE BOND BANK AUTHORITY].
* Sec. 2. AS 44.85.410(3) is amended to read:
(3) "municipal bond" means a bond or note or evidence of
debt that [WHICH] constitutes
(A) a general obligation bond that is a direct and
general obligation of u political subdivision of the state, all
the taxable property within which is subject to taxation to pay
the bond, note or evidence of debt, and the interest without
limitation, as to rate or amount generally to the extent permit—
ted by law or to avoid a default as provided for second class

cities under AS 29.45.590; [OR]

HBO538A -1- HB 538
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J. Anthony Smith, Commissioner of Gommreree and

Economic Development

Eric E. Wohlforth

March 30, 1988

House Bill No. 538

Amend line* 10 and 11/ page 2, to read

(E) an obligation of a municipality secured only by
special aeeeeemente ON benefltfced property, tax
increments, or by a lease;-

Commissioner John W illiam s~”



THIS DOCUMENT

HAS BEEN

REPHOTOGRAPHEDTD

LEGIBILITY

TO ASSURE



-\F-

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

ATy T

Introduced: 3/11/88 5-2007A
Referred: Community & Regional
Affairs, State Affairs and

Finance C\]_

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

HOUSE BILL NO. 538

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska Municipal Bond Bank

BE

Authority; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.170(b) is amended to read:

(b) Notwithstanding any provision of law, to the extent that any
department or agency of the state is the custodian of money payable to
a municipality, at any time after written notice to the department or
agency head from the bond bank authority that the municipality is in
default on the payment of principal or interest on municipal [GENERAL
OBLIGATION] bonds [OF THE MUNICIPALITY] then held or owned by the bond
bank authority, the department or agency shall withhold the payment of
that money from that municipality and pay over the money to the bond
bank authority for the purpose of paying principal of and interest on
the bonds [OF THE BOND BANK AUTHORITY].

Sec. 2. AS 44.85.410(3) 1is amended to read:
(3) "municipal bond™ means a bond or note or evidence of

debt that [WHICH] constitutes

(A) a general obligation bond that 1is a direct and
general obligation of a political subdivision of the state, all
the taxable property within which is subject to taxation to pay
the bond, note or evidence of debt, and the interest without
limitation, as to rate or amount generally to the extent permit-
ted by law or to avoid a default as provided for second <class

cities under AS 29.45.590; [OR]

HB0538A -1- HB 538
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* Sec.

HB 538

(B) a revenue bond, except a revenue bond for elec—
trical generation purposes other than diesel-powered generation,
issued by a municipality which pledges the revenue of a revenue-
producing capital improvement and which is payable solely from
the revenue of the revenue-producing capital 1improvement; [OR]

(C) a general obligation bond or revenue bond combined
or additionally secured; [OR]

(D) a bond of a borough issued as a general obligation
of a service area under AS 29.47.440 or former AS 29.58.340; or

(E) an obligation of a muqii“Lpalitx" secured only by
special assessments on benefited ero::;elruTXy"or by a~|eas'eJ;

3. This Act takes effect immediately under AS 01.10.070(c).

-2- HBO538A
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J. Anthony Smith, Conmmissioner of Gomeree ad

Economic Development

Eric E. Wohlforth

March 30, 1983

House Bill No. 538

Amend lines 10 end 11, page 2, to read

(E) an obligation of a municipality secured only by

on bsnefltted property, tax

lease;-

assessments
or by a

special
increments,

Deputy Commissioner John Williams



HOUSE COMMITTEE REPORT

Date referred: 3/11/88 FURTHER REFERRALS: State A ffairs

Finance

bATE:  MAR 30 1988

Community and
The Regional Affairs Committee has considered HB 538

"An Act relating to the Alaska Municipal Bond Bank Authority; and providing

for an effective date."

RECOMMENDS : CS 5%
replace with H B fFCRA) y the same title

[ ] attached amendment(s) [ 1 anew title
do pass
do not pass
no recommendation
individual recommendations

additional referral to the Committee

ADOPTS: [ 1 letter of intent

ATTACHES NEW FISCAL NOTE(s):

[ 1 fiscal impact [ ] same as previous fiscal note
zero fiscal note published
[ 1 zero with analysis [ 1 same as previous zero fiscal

note published
SIGNING DO PASS: SIGNING OTHER RECOMMENDATIONS:

w 7T . 2 Gioc/q

Chairman's siighature
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Original sponsor: Stefe Affairs Committee
BY THE COMMUNITY AND REGIONAL
IN THF. HOUSE AFFAIRS COMMITTEE
CS FOR HOUSE BTLT. NO. 538 (CARA)
IN THE ILEG7TSUTURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the Alaska Municipal Bond Bank

Authority! and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THF STATE OF ALASKA:
* Section 1. AS 44.85.170(b) is amended to reeds

(b> NotvithRtandir.g any provision of lav, to the extent that any
department or agency of the stat* is the custodian of money payable to
b municipality, at any time after written notice to the department or
ogencv head from the bond bank authority that the municipality ie in
default on the payment of principal or interest or municipal [GENERAL
OBLIGATION] bonds {OF THE MUNICIPALITY] then held or cvned by the bond
bank authority, the department or sgencv shall vithhold the payment of
that money from that municipality and pay over the money to the bond
bank authority for the purpose of paying principal of end interest on

the bonds (OF THE BOND BANE AUTHORITY].

* Sec. 2. AS 44.85.410(3) is amended to read:
(3) "municipal bond" means a bond or note or evidence of
debt that [WHICH] constitutes

(A) a general obligation bond that is a direct find
general obligation of ¢ political subdivision of the state, all
the taxable property vichin which is subject to taxation to pay
the bond, rote or evidence of debt, and the interest without
limitation, as to race or amount generally to the extent permit-
ted by Isw or to avoid a default as provided for second class

cities under AS 29.45.590j [OR]

-1- CSHR 538CC4RA)



(E) a revenue bond, except a revenue bond for elec-
trical generation purpose? other than diesel-pevered generation,
issued by a municipality which pledges the revenue of a revenue-
producing capital improvement and which is payable solely from
the revenue of the revenue-producing capital improvement; fOH1

(C) a general obligation bond or revenue bond combined
or additionally secured; [OR]

(D) & bond of a borough issued as a general obligation
of a service area under AS 29.47.440 or former AS 29.58.340; or

(E) an obligation of a municipality secured onlv by
speciel assessments cn benefited property, tax increments, or a

lease t

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CSHB 538CC4RA) p_



STEVE COWPER, GOVERNOR

DKI'T. OF COMMUNITY & REGIONAL AFFAIItS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION

C 949E 36th AVENUE. SUITE 400 C P.0. BOX 348 G P.0. BOX 10041 D 1514 CUSHMAN STREET. ROOM 210
ANCHORAGE. ALASKA 99506-4302 BETHEL. ALASKA 99550-0346 DILLINGHAM. ALASKA 99576-1041 FAIRBANKS. ALASKA 99701-6266
PHONE. (907) 561-6586 PHONE: (907) 543-3475 PHONE: (907) 642-5135 PHONE: (907) 452-7126

C P.0 BOX BH 3 710MILL BAY RD. D P.0. BOX 350 D P.0. BOX 41
JUNEAU. ALASKA 99611-2110 KODIAK. ALASKA ‘99615-6340 KOTZEBUE, ALASKA 99752-0350 NOWIE. ALASKA 99762-0041
PHONE: (907) 465-4750 PHONE: (%07) 486-57%6 PHONE: (907) 442-36% PHONE: (307) 443-5457

March 30, 1988

POSITION PAPER

CS
RE House Bill 538

SPONSOR: State Affairs Committee

Program Effects

This bill would expand the list of eligible projects for which
Municipal Bond Bank financing would be available. It would
include projects secured by leases and projects financed
through special assessment districts within a municipality
rather than the entire municipality.

Comments

The department strongly supports this "bill. The addition of
these types of projects would provide additional flexibility to
municipalities in this time of reduced state and local
government revenues Tfor public projects. Additionally, it will
allow municipalities to take advantage of the reduced Bond Bank

interest rates to finance equipment./0

21-PALH



STATE OF ALASKA
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March 30, 1988

POSITION PAPER

RE: House Bill 538
SPONSOR: State Affairs Committee
Program Effects

This bill would expand the list of eligible projects for which
Municipal Bond Bank financing would be available. It would
include projects secured by leases and projects financed
through special assessment districts within a municipality
rather than the entire municipality.

Comments

The department strongly supports this bill. The addition of
these types of projects would provide additional flexibility to
municipalities in this time of reduced state and local
government revenues Tfor public projects. Additionally, it will
allow municipalities to take advantage of the reduced Bond Bank
interest rates to finance equipment..

David”G
Commissioner
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