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Buirtlding standards don®"t fit the weather

N e w | a w h a m p e r s S E h o m e s

g the four dens in
ravis Sharpe, said

b Scout supporter ByJUNE ALLEN percent. and on view lots typically have savings would never justify the cost
Second place went DainNeWSStaffWriter The law, wnich went into effect window areas exceeding 15 percent, of upgrading energy performance
tzen; third place Sections of a new Alaska law Jan.l, includes regulation of the realtors say. unless fuel prices increase dramat-
holas Bergus. w hich mandate energy-saving amount and types of insulation in Specifically, minimum construction ically. They maintain there appar-
) boys participated guidelines for new home construc- new home construction and limits standards require R-30 insulation in ently is no way added construction
i said. Former Boy tion apparently were written with window ratios. For example, the floors, R-21 in walls and R-38 in costs could ever be recaptured
<ilson set up the much colder, drier climates in mind regulations require added insulation ceilings. The added floor insulation within the economic life of the
and would work economic hardships factors and vapor barriers in wall requires increased floor joi?t sizes to residence.
on anyone planning to build a home construction which would be 2x12. A letter signed by Ketchikan
also awarded for in Southeast. appropriate to sub-Arctic conditions. W all construction to meet vapor appraisers, realtors, representatives
in workmanship, The law's regulations apply to any But in Ketchikan the requirements barrier and insulation standards of area |1 inks and contractors has
ing and originality. new residential buildings for which would create internal air pollution requires two 2x4 stud walls with been sent ‘o Ketchikan's legislators
| awarded to Jason state financial assistance is to be and condensation problems. To solve internal vapor barrier. This increases in Juneau, . iking that Ketchikan and
in and Bergus took received after Dec. 31, 1987. those problems, air-exchange the size of perimeter footing and possibly all communities south of
rd place respective- Ketchikan realtors, contractors and systems would have to be incorpo- complicates construction framing, Juneau be exempted from some of
financial institutions opposing some rated into the construction to solve, according to opponents. the law as economically unjustified.
ree winners from of the law's provisions say the new opponents say. Ceiling insulation standards re- Opponents say the new standards
participate in the energy conservation standards repre- The regulations also would Ilimit quire an increase of roof pitch to were placed in effect without
onship with the top sent over-improvement for this the types and numbers of windows accommodate insulation, faulted appropriate notice or hearings in the
the other three Cud region and drastically change general to go into new homes, allowing ceilings would be essentially elimi- Ketchikan area.
i Ketchikan during construction standards of the Ketchi- windows not to exceed 15 percent of nated except when wusing a scissor The energy conservation regula-
na Feb. 13 at the kan area. exterior wall space. Windows are truss, as there would not be room tions are within a law implemented
The new standards could also highly valued attributes in Ketchi- for insulation, opponents say. by the State Department of Commu-
increase construction costs 10 to 20 kan, and homes on the waterfront Opponents maintain energy nity and Regional Affairs.
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Vapor retarders are also air.barriers which reduce the infiltration of cold
air into the home. They help reduce drafts and keep moisture out of the
structural components where damage might result. They are essential for all
new homes in Southeast as well as the Arctic regions of the world. They can
be placed directly behind the sheetrock finish if desired.

R-38 ceilings require no adjustment to roof pitch. Regular or scissor truss
roofs and vaulted ceilings <can easily accomodate this insulation level
em'thout additional framing cost or modification to standard practice.

L cost savings to owners of these new homes could well pay for the
improved insulation values in a matter of months rather than years at
today's fuel costs. The added benefit of a draft free, comfortable and
healthy indcor environment is a strong incentive for choosing a well built
home.

Current lending practices do not consider the energy costs of operating a
home. In most cases they are higher than the taxes and insurance payments
combined. Energy costs in Alaska can be a major part of a family's
disposable income and may contribute tc the high foreclosure rates we are
now experiencing.

Appraisers also do not give appropriate value to houses that are better
insulated, properly constructed and less expensive to maintain. There s
currently no effort to uniformly identify this value, inform the buyer or
reward the builder through the appraisal processs.

Builders who do not cut corners and do a better job than their competition

sir©@ ilosing money out of their own pockets because of this industry
oversight. These regulations will protect the consumer from high utility
bills and put all homebuilders on alevel playing field in terms of what

products they can build and on which theyexpect the people of this State to
hold the mortgage.

There is no clear issue of right orwrong here. These are conditions of
politics, science and economics. Assuch we need to remain flexible. | f
someone, for whatever reason, does not want to comply with these minimum
standards that's O.K. They always have the option of finding another
available source of mortgage financing.

The big questions in Alaskan housing issues are (1) How do we dispose of
existing housing units already on the market? and (2) How do we put
homebuilders back to work under these conditions of an overbuilt market?

There are two programs in Alaska that should help. One is called "energy
mortgage vsluation"(EMV). It has been developed for the Alaskan shelter
industry and is now awaiting implementation by the lending institutions in
the State.

EMV is a system whereby a home's energy efficiency is rated on a scale
betwe-m 0 and 100 and the annual energy cost computed just like a MPG rating
on a car. The appraiser completes a simple form which provides this
information for all parties to use. This rating helps the consumer to decide
if they can afford the home. The banker may then adjust the lending ratios
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Editor, Ketchikan Daily News,

Your headline news article dated January 14, 1988 concerning minimum
insulation standards for new houses contains many inaccurate statements. In
fact, | feel it would be in your readers' best interests to rerun the story
with facts rather than the information supplied by vyour sources for this

story.

ENERGY STANDARDS TAILORED TO CLIMATE AND ECONOMICS

NEW LAW HELPS SE CONSUMERS

Minimum energy conservation regulations were recently implemented by the
State Department of Community and Regional Affairs (C&RA). The law applies,
only to nev; residential buildings for which State AHFC of HAD subsidies are
to be received after Dec. 31, 1987.

The standards separate Alaska into five specific regions. Requirements in
each area reflect the differences in the economics of construction and

energy costs as well as the vast climactic variations within our State.

The insulation levels for our mild, wet maritime climate, for example, are

already being met by many of the better builders within Southeast. In fact
these standards are almost identical to those required for all new homes
constructed in Juneau and the colder areas of W ashington State.
Implementation of these regulations will have very little financial impact
on new construction projects. It will, however, put an end to some of the

shoddy construction practices seen in our region.

Specifically, R-30 floor insulation, which can easily fit in the common 2x10
floor joist, is required. Some builders currently don't put any insulation
there. This results in cold, wet uncomfortable floors that promote milaew
and fungus growth in addition to high fuel Dbills. Closeable foundation vents
and protection of water pipes from freezing are also required below the
floor.

Complete heat recovery ventilation (HRV) systems are not required. Exhaust
fans, however, will be required in the kitchen and bathrooms to expel the
moisture produced during cooking and showering directly to the outside.
Studies have shown that the average family member produces over 1000 gallons
of water inside the home each year. Leaky construction and openable windows
do not satisfactorily remove this moisture. Condensation on cold windows s
the resulting symptom of this problem commonly seen in coastal climates like
Southeast.

R-21 wall construction can be achieved in a standard 2x5 frame wall with
insulated sheathing substituted for plywood on the outside. There is no
increase in cost or labor. Good quality sheathing <can easily yield an
R-value of 26. This would allow greater areas of glass to be used. Speaking
of glass, studies in Juneau have shown the average glazed wall area to be

12%, well below the 15% maximum contained in the prescriptive section of the
standard. Of course glass areas can always be increased if other parts of
the structure are well insulated or high R-value windows are selected.



Vapor retarders are also air.barriers which reduce the infiltration of <cold
air into the home. They help reduce drafts and keep moisture out of the
structural components where damage might result. They are essential for all
new homes in Southeast as well as the Arctic regions of the world-, They can
be placed directly behind the sheetrock finish if desired.

R-38 ceilings require no adjustment to roof pitch. Regular or scissor truss
roofs and vaulted ceilings <can easily accomodate this insulation level
without additional framing cost or modification to standard practice.

The cost savings to owners of these new homes couldwell pay for the
improved insulation values in a matter of months rather than years at
today's fuel costs. The added benefit of a draft free, comfortable and
healthy mdcor environment is a strong incentive for choosing a well bunt
home.

Current lending practices do not consider the energy costs of operating a
home. In most cases they are higher than the taxes andinsurance payments
combined. Energy costs in Alaska <can be a major part of a family's
disposable income and may contribute to the high foreclosure rates we are
now experiencing.

Appraisers also do not give appropriate value 40 houses that are Dbetter
insulated, properly constructed and less expensive to maintain. There is
currently no effort to uniformly identify this value, inform the buyer or
reward tiie builder through the appraisal processs.

Builders who do not cut corners and do a better job than their competition

are now losing money out of their own pockets because of this industry
oversight. These regulations will protect the consumer from high utility
bills and put all homebuilders on a level playing field in terms of what

products they can build and on which they expect the people of this State ~o
hold the mortgage.

There is no clear issue of right or wrong here. These are <conditions of
politics, science and economics. Assuch we nred to remain flexible. | f
someone, for whatever reason, does not want to comply with these minimum
standards that's O.K. They always have the option of finding another
available source of mortgage financing.

The big questions in Alaskan housing issues are (1) How do we dispose of
existing housing units already on the market? and (2) How do we put
homebuilders back to work under these conditions of an overbuilt market?

There are two programs in Alaska that should help. One is called "energy
mortgage valuation"(EMV). It has been developed for the Alaskan shelter
industry and is now awaiting implementation by the lending institutions in
the State.

EMV is j* system whereby a home's en -rgy efficiency is rated on a scale
between 0 and 100 and the annual energy cost computed just like a MPG rating
on a car. The appraiser completes a simple form which provides this
information for all parties to use. This rating helps the consumer to decide

if they can afford the home. The banker may then adjust the lending ratios



based upon known fixed energy costs and the borrower®s ability to repay. The
builder then recoups the appropriate added investment for building an
efficient home when the loan closes.

Another promising effort underway in the state is the Alaska Craftsman Home
Program (ACHP). This educational program is supported by the University of
Alaska Co-operative Extension Service State Homebuilders Association, C&RA
and EMV. Twelve Alaskan training teams currently teach builders state of the
art techniques developed from research being conducted around the world
today such as the Canadian R-2000 program.

In an effort to sell foreclosed properties, banks are spending large sums of
money on cosmetic items like repainting and recarpeting. Why not put peopj
to work in our communities insulating these homes properly? An EMV rating
would tell the bank exactly what should be done to the house. ACHP builders
would know exactly how to best accomplish the retrofit economically. These
properties would be far more affordable for future buyers. These programs
would provide botn desperately needed jobs and improved housing stocks in
our communities at the same time. It would also tend to keep some of those
dollars we export for fuel oil right here in our own home towns.

This type of approach is contained in Senate 3iil 303. This effort directs
our sights not just on what is the least justifiable house for Alaskans to
build but rather on the optimum type of heme for Alaskans to occupy far into
the future. Technology, science and the world around us will constantly
change. As a people we must look forward to the future and the benefits it
will brins if we help ourselves to it. It does not bode well for us to dig
in our heels and hold on to the old ways when the future is cloaked in such

promise.

¢ o« i t Lot

SI .
19137 Randall Rd.

Juneau, Alaska 99801
(907) 799-2525 home (907) 586-5231 work

Mr. Shows was employed as the construction representitive for the USDA FmHA
in Southeast Alaska in the late 1970"s. He accepted a position with the City
and Borough of Juneau (CBJ) building division in 1980. He is currently Chief
Building Inspector with the CBJ. This year he serves as the President of the
Alaska Southeast Chapter of the International Conference of Building

Officials (ICBO).

Energy and housing issues have always held an interest for Mr. Shows. He has
written numerous articles on the subjects, is a founder and trainer for the
ACHP, sat on the innitial steering committee for EMV, and participated in
the development of the CBJ and the C&RA minimum thermal standards for

housing in Alaska.

cc Steve Cowper, Governor State of Alas.ta
David Hoffman, Commissioner C&RA
Southeast Alaska Legislators
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Suite 403
Anchorage, AK 99508
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January 22, 1988

The Honorable Heinrick Springer
Chair, DCRA, House of Representatives
P. 0. Box V

Juneau, AK 99811

Dear Rep. Springer:

An emergency 120-day moratorium has been granted delaying the
effective date of the Energy Conservation Standard for how Res—
idential Building®s Regulation (19 AAC 69.210). The Department of
Community and Regional Affairs intends to extend the moratorium to
October 1, 1988. The moratorium 1is being sought to give the
building industry more time to prepare for the implementation of
the standard.

Persons interested in cornuenting on the proposed moratorium are
invited to send written statements to:

Steve Baden

Office of Energy Programs

Rural Development Division

Department of Community and Regional Affairs
949 E. 36th Avenue, Suite 403

Anchorage, AK 99508

Comments will be accepted through February 14, 1988.

I have enclosed a copy of the Notice of Emergency Regulations.
Copies of the standard can be reviewed at any of the Department®s
offices, at public libraries, and at local building departments.
Copies of the standard can also be purchased for $4.00 at the
above address.

Sincerely,

Director

Enclosure



NOTICE OF ADOPTION OF EMERGENCY AMENDMENT

As required by AS 44.62.250, notice is given that under
authority vested by AS 46.11.040, the Department of Community
and Regional Affairs amended on this date, as an emergency
regulation, 19AAC 69, Article 2 relating to the Energy
Conservation Standard For New Residential Buildings.

This amendment took effect January 14, 1988.

This amendment places a temporary 120 day moritorium on the
implementation of the standard. This action 1is not expected to
require an 1increased appropriation.

Copies of this regulation may be obtained hy writing to Steve
Baden, Chief, Conservation Section, Department of Community and
Regionsl Affairs, 949 E. 36th Avenue, Suite 403, Anchorage, AK
99508.

Notice is also given that the Department of Community and
Regional Affairs intends to make this regulation permanent under
AS 44.62.260 delaying 1implementation of the standard to October
1, 1988. Any interested persons may submit written statements
relevant to the action proposed. Written statements and
arguments should be sent to the address given in the previous
paragraph and must be received no later than February 24, 1988.

1-20-88 Signed
DATE David G. Hoffman
Commissioner

Juneau, Alaska
CITY
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PUBLXC OPINION MESSAGE

DEAR: REPRESENTATIVE SPRINGER JAN 19 199y
NAME: PAUL MCINTOSH
TITLE:
ADDRESS: £409 5TH AVENUE
CITY: KETCHIKAN, AK. ZIP: 99901
PHONE: N/R-
BILL NO

SUBJECT: MIN STANDARDS - NEH RESIDENTIAL CONSTRUCTION

MESSAGE:. KETCHIKAN DAILY NENS CARRIED A STORY ABOUT OPPONENTS OF NEW STANDARDS.

THE OPPONENTS DIDN'T PARTICIPATE IN THE DEVELOPMENT OF REGULATIONS. | URGE

YOU TO HOT GRANT EXEMPTIONS WHICH THEY HAVE REQUESTED. | ALSO RECOMMEND THAT
CJRA MAKE A CONCERTED EFFORT TO EDUCATE REALTORS, APPRAISERS, ARCHITECTS,
BUILDERS, BANKERS IN THIS PROGRAM.

POMID: 08112843
DATE: 01/15/88
TIME:

LIONAME: KETCHIKAN LIO

COPIES: REPRESENTATIVES SENATORS

SUND JONES

TAYLOR HALFORD

CATO KELLY

COLLINS STURGULEWSKI
HERRMANN SZYMANSKI

ZAWACK] ZHAROFF
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KENA1 PENINSULA BOROUGH

KIiBULUTIUN B/-B1

IN SUPPORT OF THF. AT.A_.SKA CRAFTSMAN HDMF PROGRAM FOP. REDUCED
HOME ENERGY CONSUMPTION

WHEREAS, high quality energy efficient building technolog]/
developed ~ by the Alaska Craftsman Home Program would
substantially reduce home energy consumption, 1improve health
and safety of the occupants of dwellings, improve 1indoor air
quality, reduce the contributions of dwellings to outdoor air
pollution, 1increase home durability, reduce home maintenance
needs, and increase the economic stability of the oimer; and

WHEREAS, the citizens of the Kenai Peninsula Borough will
benefit substantially from the construction of energy efficient
homes following the guidelines developed by the Alaska Crafts—
man Home Program;

NOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Section 1. That it 1is the policy of the Kenai Peninsula
Borougn to encourage the -.onstruction of homes to the energy
efficient standards of the Alaska Craftsman Home Program,

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON
THIS i DAY OF 1987.
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The Honorable Steve Cowper, Governor

Dear Governor,

Recently we have received information regarding the Alaska
Craftsman Home Program regarding education and
implementation of efforts towards promoting high levels ol
energy efficiency for Alaskan Homes. Benefits to building
super-insulated homes are far reaching encompassing home
owners and the building industry, as well as having long
range positive effects to community, savings which assist ir,
stimulating local economies, especially important to rural
communities.

Here on the North Slope with communities paying the highest
in the nation for heating fuel it is of the utmost
importance to find and implement alternatives to insure our
financial security .for the years to come. Education for
this generation and generations to come is very important.
A recent state survey pointed out that the least likely way
individual home owners learned about home energy efficiency
was through the schools. With this in mind it is very
important to establish a foundation on which to develop
awareness for all alternatives available and capitalize on
those alternatives that work.

The Alaska Craftsman Home Program Incentive Proposal is an
idea.which time has come, not for just our communities, but
for all who call Alaska their "home".

Development of the State of Alaska's Residential Thermal
Standards brought us a long ways to promote the ideals of
resource efficiency. Promotion on the commercial, community,
and individual home owner level with it,s development
committed to education is indeed a worthwhile venture.

As Energy Planner for the North Slope Borough Utilities
Dept. | support the Alaska Craftsman Home Program.
Best Regards

Energy Planner
N.S.B Utilities

NORTH C'OPE BOROUGH  oept of Pubic Utiites » P.0. Box 69, Barrow. AK 99723 « Phono (907) 852-2611



CITY OF SEWARD, ALASKA
RESOLUTION NO. 87-079

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, IN SUPPORT OF THE ALASKA CRAFTSMAN
HOME PROGRAM FOR REDUCED HOME ENERGY CONSUMPTION

WHEREAS, high quality energy efficient building tech-—
nology developed by the Alaska Craftsman Home Program would
substantially reduce home energy consumption, improve health
and safety of the occupants of dwellings, improve indoor air
quality, reduce the contributions of dwellings to outdoor
air pollution, increase home durability, reduce home mainte —
nance needs and 1increase the economic stability of the.
owner; and

WHEREAS, in the First Session of the Fifteenth Alaska
Legislature, Senate Bill 308 and House Bill 318 supporting
the Alaska Craftsman Home Program were introduced; and

WHEREAS, the adoption of said bills would 1improve and
stimulate thf. home building industry 1in Alaska through
incentives and education, thereby contributing to the
overall economy of the state and the city of Seward; and

WHEREAS, the citizens of the <city of Seward will
benefit substantially from the <construction of energy
efficient homes following the guidelines developed by the
Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
THE CITY OF SEWARD, ALASKA, that:

Section 1. It is the policy of the city of Seward to
encourage the construction of homes to the energy efficient
standards of the Alaska Craftsman Home Program.

Section 2. The City Council supports the concepts as
set out in Senate Bill 308 and House Bill 318 as introduced
in the First Session of the Fifteenth Alaska Legislature to
establish such a state policy and to provide support for the
Alaska Craftsman Home Program. .-

Section 3. This resolution shall take effect i1mmedi—
ately upon its adoption.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, this 14 day of September , 19 87
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Suggested By: City Council
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CITY OF KENAI

RESOLUTION 87-57

A RESOLUTION OF THE COUNCIL OF THE CITY OF KENAI, ALASKA,
SUPPORTING THE ALASKA CRAFTSMAN®S HOME PROGRAM FOR REDUCED HOME
ENERGY CONSUMPTION CONCEPT.

WHEREAS, 1in the first session of the Fifteenth Alaska
Legislature, SB 308 and HB 318 supporting the Alaska Craftsman®s
Home Program were 1introduced, and

WHEREAS, the adoption of said bills would improve and stimulate

the home building industry in Alaska through incentives _and
education thereby contributing to tne overan economy oi Lae

state, the Kenai Peninsula Borough and the City of Kenai, Alaska,
and

] (Jjtvutiv f w eowdiw W oW ———— —  — >m

the Alaska Craftsman®s Home Program will be benefitted
economically by reducing home energy consumption, they will also
be benefitted by improved health and safety of such constructed
dwellings, the indoor air quality will be improved and their home
maintenance needs will be decreased.

NOW THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
KtSNA1, ALASKA, thal said Council suppux. lLa the COncar,ts as set out
in SB 308 and KB 318 as introduced in the first session of the
Fifteenth Alaska Legislature to establish a state policy and to
provide support for the Alaska Craftsman®s Home Program.

PASSED BY THE COUNCIL OF THE CITY OF KENAI, ALASKA, this 2nd day
of September, 1987.



»

ISItyTp =1kl

<0
%
Sponsored by: Gieseler

CITY OF SEWARD, ALASKA
RESOLUTION NO. 87-079

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, IN SUPPORT OF THE ALASKA CRAFTSMAN
HOME PROGRAM FOR REDUCED HOME ENERGY CONSUMPTION

WHEREAS, high quality energy efficient building tech-—
nology developed by the Alaska Craftsman Home Program would
substantially reduce home energy consumption, improve health
and safety of the occupants of dwellings, improve indoor air
quality, reduce the contributions of dwellings to outdoor
air pollution, increase home durability, reduce home mainte —
nance needs and increase the economic stability of the
owner; and

WHEREAS, 1in the First Session of the Fifteenth Alaska
Legislature, Senate Bill 308 and House Bill 318 supporting
the Alaska Craftsman Home Program were introduced; and

WHEREAS, the adoption of said bills would improve and
stimulate the home building industry in Alaska through
incentives and education, thereby contributing to the
overall economy of the state and the city of Seward; and

WHEREAS, the ~citizens of the city of Seward will
benefit substantially from the ~construction of energy
efficient homes following the guidelines developed by the
Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
THE CITY OF SEWARD, ALASKA, that:

Section 1. It is the policy of the city of Seward to
encourage the- construction of homes to the energy efficient
standards of the Alaska Craftsman Home Program.

Section 2. The City Council supports the concepts as
set out in Senate Bill 308 and House Bill 318 as introduced
in the First Session of the Fifteenth Alaska Legislature to
establish such a state policy and to provide support for the
Alaska Craftsman Home Program.

Section 3. This resolution shall take effect immedi—
ately upon its adoption.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, this 14 day of September , 19 87
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RESOLUTION NO. 83008
A RESOLUTION SUPPORTING ENERGY EFFICIENCY OF HOMES

WHEREAS, high-quality energy-efficient building technology
developed by the A’aska Craftsman Home Program would substantially
reduced home energy consumption, improve the health and safety of the
occupants, improve indoor air quality, reduce the contribution of dwellings
to outdoor air pollution, increase home durability, reduce home maintenance
needs,and increase the economic stability of the owner, and

WHEREAS, Alaska state lawmakers have introduced legislation
which supports efficiency in homes that support the Alaska Craftsman
Home Program and this legislation will help improve and stimulate the
home building industry in Alaska through incentives and educati n and
thereby, improve the local economy of the State, and

WHEREAS, the citizens of the borough will benefit substantially
fromthe building of energy-efficient homes as developed by the Alaska
Craftsman Home Program.

NOW, THEREFORE. BE IT RESOLVED that it is the policy of the
Fairbanks North Star Borough to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home Program and
further that the borough assembly supports legislation to establish similar
borough policy and borough support for the Alaska Craftsman Home
Program.

PASSED AND APPROVED THIS 21ST DAY OF JANUARY, 1983

Presiding Omcer

ATTEST:

HB 3%



ASSOCIATION OF ALASKA HOUSING AUTHORITIES
RESOLUTION NO. 87-9

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quality energy efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduce home energy consumption, improve the health and safety of the
occupants, 1improve indoor air quality, reduce the contributions of
dwellings to outdoor air pollution, increase home durability, reduce
home maintenance needs, and increase the economic stability of the
owner, and

WHEREAS, Alaska State lawmakers have introduced legislation in
the form of Senate Bill 308 and House Bill 318 and 319 which supports
the Alaska Craftsman Home Program, and

WHEREAS, these bills will help improve and stimulate the
homebuilding industry in Alaska through incentives and education and
thereby improve the local economy of the State, and

WHEREAS, the citizens of the Sate of Alaska will benefit
substantially from the building of energy efficient homes as
developed by the Alaska Craftsman Home Program,

NOW THEREFORE BE IT RESOLVED that the Association of Alaska
Housing Authorities encourages the building of homes to the energy
efficiency standards of the Alaska Craftsman Home Program.

BE IF FURTHER RESOLVED that the Association of Alaska Housing
Authorities supports Alaska State Senate Bill 308 and House Bill 318
and 319 to establish similar State policy and State support for the
Alaska Craftsman Home Program.
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3 CITY OF ~ ANDERSON <$>
P.O. 30x 3100  Anderson, AK 99744« Phone {307! 582-2500
| Repl
eferp%:
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The Honorable Steve Cowper
Governor

State of Alaska

Pouch

Juneau, Alaska 99811

Dear Governor Cowper:

On behalf of the City 1 am writing 1n support of the Alaska
Craftsman Home Program, (ACHP). ACHP1ls. efforts to promote resi—

dential energyeefficiency in home building construction has been
impressive.

The reduction 1in housing costs and maximization of thermal

efficiency should be a major component in any attempt to develop
Alaska®s rural economy(s).

Local economic development efforts, currently underway 1in
communities such as the City of Anderson, would be positively
enhanced through the state®s support of the ACHP.

Your support of programs such as the Alaska Craftsman Home
Program, car help to ensure for the successful development of
both rural and urban Alaska alike.

Thank you.
Sincerely,
the CIOV ON wiDDncoii
C. .
— Lanston Chinn
City Administrator
Yynil |

cc: Philip G. Loudon



605 Barrow Street, Suite 2, Anchorage. Alaska 99501 (907) 276-5864
ffh y Deborah William, Executive Dinctor

FEB 12 1988

UHB 3/8 w

AMERICAN JK LUNG ASSOCIATION of ALASKA

Dedicated to the prevention and control of lung disease

October 22, 1987

Governor Steve Cowper
P.O. Box A
Juneau, Alaska 99811

Dear Governor Cowper:

Indoor air quality is a pressing issue in Alaska. Two pending
bills, HB 318 and 319, help address indoor air quality in a very
practical manner through the Alaska Craftsman Home Program.
Building energy efficient homes that also have healthful air

quality is an important and achievable goal.

We urge your support of the Alaska Craftsman Home Program and other
measures that promote indoor air quality.

Deborah Williams
Executive Director

cc. Dan Markle

DW/cc



RESOLUTION NO. 765 rrn
FEB -8 :Eiig
A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quality energy efficient building technology developed by the
Alaska Craftsman Home Program would substantially reduce home energy consumption,
improve the health and safety of the occupants, improve indoor air quality, reduce
the contributions of dwellings to outdoor air pollution, increase home durability,
reduce home maintenance needs, and increase the economic stability of the owner, and

WHEREAS, Alaska State lawmakers have introduced legislation in the form of
Senate Bill 308 and House Bill 318 and 319 which supports the Alaska Craftsman Home
Program, and

WHEREAS, these bills will help improve and stimulate the homebuilding industry
in Alaska through incentives and education and thereby improve the local economy of
the State, and

WHEREAS, the citizens of the State of Alaska and City of Palmer will benefit
substantially from the building of energy efficient homes as developed by the Alaska
Craftsman Home Program,

NOW, THEREFORE BE IT RESOLVED that the City of Palmer encourages the building
of homes to the energy efficiency standards of the Alaska Craftsman Home Program.

BE 1T FURTHER RESOLVED that the City of Palmer supports Alaska State Senate
Bill 308 and House Bill 318 and 319 to establish similar State policy and State support
for the Alaska Craftsman Home Program.

Approved and adopted by the Palmer City Council this day of
Oc™obG# , 1987.

S. WELLS WILLIAMS, ACTING CITY CLERK



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-36

A RESOLUTION SUPPORTING ENERGY EFFICIENCY OF HOMES.

WHEREAS, high-quality energy-efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduce home energy consumption, improve the health and safety of
the occupants, improve indoor air quality, reduce the ~contribution
of dwellings to outdoor air pollution, increase home durability,
reduce home maintenance needs, and increase the economic stability
of the owner, and

WHEREAS, Alaska state lawmakers have introduced legislation
which supports efficiency in homes that support the Alaska Crafts-
man Home Program and this legislation will help improve and
stimulate the home building industry in Alaska through incentives
and education and, thereby, improve the local economy of the State,
and

WHEREAS, the citizens of the State of Alaska will benefit
substantially from the building of =energy-efficient homes as
developed by the Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED that it is the policy of the
Alaska Municipal League to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home program and

further that the Alaska Municipal League supports legislation to

establish similar state policy and state support for the Alaska
Craftsman Home Program!

Adopted this 13th day of November 1987.

George W. Carte', President

ATTEST:

Scott A. Burgess, “tecutive Director



(To)

MUNICIPAL

o 1T IMUNICIPAL WAY, SUTE 31
JUREAU, ALASKA ™ G801
TO: Representative Henry Springer, Chair
Members of the House Community and Regional Affairs
Committee
FROM Scott A. Burgess, Executive D ire cto f" ———v
DATE: March 8, 1988

SUBJECT: HB 318/HB 319 - Alaska Craftsman Home Program

The Alaska Municipal League supports the concepts of HB 318 and HB 3109.

The Alaska Municipal League has had policies encouraging energy
efficiency in private and public construction for a number of years.
At the annual meeting in November 1987, the membership adopted
Resolution No. 88-36 in support of the energy-efficient standards
developed by the Alaska Craftsman Home Program for home construction
and in support of state support for the Alaska Craftsman Home Program.
HB 318 and HB 319 implement this Resolution.

Again, the AWML supports HB 318 and HB 319.

Attachment: AWML Resolution No. 88-36

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-36

A RESOLUTION SUPPORTING ENERGY EFFICIENCY OF HOMES.

WHEREAS, high-quality energy-efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduce home energy consumption, improve the health and safety of
the occupants, improve indoor air quality, reduce the <contribution
of dwellings to outdoor air pollution, increase home durability,
reduce home maintenance needs, and increase the economic stability
of the owner, and

WHEREAS, Alaska state lawmakers have introduced legislation
which supports efficiency in homes that support the Alaska Crafts-
man Home Program and this legislation will help improve and
stimulate the home building industry in Alaska through incentives
and education and, thereby, improve the local economy of the State,
and

WHEREAS, the citizens of the State of Alaska will benefit
substantially from the building of energy-efficient homes as
developed by the Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED that it is the policy of the
Alaska Municipal League to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home program and
further that the Alaska Municipal League supports legislation to
establish similar state policy and state support for the Alaska
Craftsman Home Program.

Adopted this 13th day of November 1987.

George W. Carte', President

ATTEST:
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Original sponsors: Ellis, Koponen,
Menard, et al.

IN THE HOUSE
CS FOR HOUSE BILL NO. 318 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act vrelating to grants for energy efficient
homes."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND POLICY. (@ The legislature finds that

(1) high quality energy efficient building technology developed
by the Alaska Craftsman Home Program would substantially reduce home energy
consumption, improve the health and safety of the occupants, improve indoor
air quality, reduce the contributions of dwellings to outdoor pollution,
increase home durability, reduce home maintenance needs, and increase the
economic stability of the home owner;

(2) state money now being spent to subsidize energy bills, to
weatherize and repair poorly constructed hones, and to improve the health
of people affected by poor indoor air quality would be reduced or eliminat—
ed as existing homes are replaced, by homes that are built to meet Alaska
Craftsman Home Program standards;

(3) state money now used to finance and repair homes would be
invested more wisely in homes that are built to meet the Alaska Craftsman
Home Program standards;

(4) local economic benefits are achieved when money being soent
on energy, home repair, and health are reduced because of building to meet
the improved building standards of the Alaska Craftsman Home Program;

) the principal responsibility for development of housing
rests with the private sector;

(6) research and development of energy efficient housing will
-1- CSHB 318C )

J
J
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T create new jobs, provide technology that can be exported, develop new

business opportunities, and increase the stability of the state®s economy.

w

(b) 1t is the policy of the state to encourage the building of homes

N

that meet the energy efficient standards of the Alaska Craftsman Home

5 Program and to assist in the education, planning, and development of this
6 standard of building in cooperation with the building industry.
7 * Sec. 2. AS 18.55.998(a) is amended to read:
8 (@) There is created in the Department of Community and Regional
9 Affairs a supplemental housing development grant fund. Subject to the
10 availability of appropriations for the purpose, the department shall
1n make grants to regional housing authorities established under AS 18.-
iV 55.996 for the cost of on-site sewer and water facilities, road con—
13 struction to project sites, energy efficient design features 1in homes.
14 and extension of electrical distribution facilities to individual
5 residences.
16 * Sec. 3. AS 44.47 is amended by adding a new section to read:
17 Sec. 44.47.378. ALASKA ENERGY EFFICIENT HOME GRANT FUND. (€]
18 There 1is established in the department the Alaska energy efficient
19 home grant fund consisting of money appropriated to it by the legisla—
D ture. The commissioner shall administer the Alaska energy efficient
pul home grant fund under the provisions of this section.
2 (b) The commissioner may grant funds from the Alaska energy
23 efficient home grant fund to agencies of the state or federal govern—
24 ment, 1individuals, or businesses that retrofit existing single familv
25 dwellings or build new single family dwellings that meet criteria
26 adopted by the commissioner.

# 27| (c) The commissioner shall adopt guidelines and procedures for
281 the fund after consultation with the board of directors of the Alaska
291 Craftsman Home Program.

CSHB 318( ) —2-
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5-1191L
o ) Utermohle
E Original sponsors: Ellis, Koponen, 3/4/88
I Menard, et al.
I Funding Information
§ General Fund S),621 ,000
Other Funds _-0-
STJTTTuWw
1
IN THE HOUSE
2 CS FOR HOUSE BILL NO. 319 ( )
8 IN THE LEGISLATURE OF THE STATE OF ALASKA
4
FIFTEENTH LEGISLATURE - SECOND SESSION
° A BILL
6 For an Act entitled: "An Act making special appropriations for the Alaska
! energy efficient home program; and providing for an
8

effective date."

® BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

0 * Section 1. The sum of 5261,000 is appropriated from the general fund
1 to the University of Alaska, cooperative extension service, for preparation
© and 1implementation of the Alaska energy efficient home program and for
instrumentation and data base development for the program.

“ * Sec. 2. The sum of S35.000 is appropriated from the general fund to
the University of Alaska, cooperative extension service, for research
' activities of the Alaska energy efficient home program that have been
o eapproved by the board of directors of the Alaska Craftsman Home Program.

8 * Sec. 3. The sum of 5330,000 is appropriated from the general fund to
1 the Department of Community and Regional Affairs to develop and distribute
B educational information for the general public regarding the Alaska energv

ﬂlefficient home program.
221

31

* Sec. 4. The sum of 5760,000 is aporopriated from the general fund to
the Alaska energy efficient home grant fund in the Department of Communitv

24 - - - -
§and Regional Affairs for grants to pay the incremental cost of constructing

23190 rural housing and urban development project homes to the standards of

2°mthe Alaska Craftsman Home Program.

27 4
T * Sec. 5. The sum of 585,000 is appropriated from the general fund to
28 - - - - -

§the University of Alaska, cooperative extension service, for travel and
29j

JI10n—site supervision of the construction of the first home built in each of

-1- CSHB 319( )
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the housing projects funded under sec. 4 of this Act.

* Sec. 6. The sum of $2.50,000 is appropriated from the general fund to
the Alaska energy efficient home grant fund in the Department of Community
and Regional Affairs for grants to construct one model home in each of the
15 regions established by the Department of Community and Regional Affairs
for the development of residential energy conservation standards for nev
buildings.

* Sec. 7. The appropriations made by this Act lapse into the general
fund June 30, 1990.

* Sec. 8. This Act takes effect on the effective date of an Act passed
by the Fifteenth Alaska State Legislature that establishes the Alaska

energy efficient home grant fund.

CSH3 319 ()
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COMMITTEE SUBSTITUTE FOR HB 318

EXPLANATION OF CHANGES

CSHB 318:

New Titleo Title has been changed to allow for a new
provision in the bill which amends AS 18.55.998(a), relating
to an existing grant program. The title now reads:

"An Act relating to grants for energy efficient
homes."

Section 1. No changes in the findings section.

Section 2. the original Section 2. has been replaced with a
new section amending AS 18.55.998(a) relating to the
supplemental housing development grant fund. This fund 1is
used to pay supplemental costs of building HUD homes in
Alaska. Use of this fund is currently limited to
supplementing the cost of on-site sewer and water facilities,
road construction to project sites, and extension of
electrical distribution facilities to individual residences.
This section of the bill adds "energy efficient design
features in homes™ to the list of existing uses. (Current
statute attached.)

This amendment was suggested by the Department of Community
and Regional Affairs. (See Hoffman letter to Brown, Tab 5)

Section 3. This 1is the original section 2. with one change.
Subsection (b) has been changed to include "agencies of the
state or federal government."

The purpose of this change is to allow money appropriated to
the energy efficient grant fund to be applied toward state or
federal housing projects.



CSHB 319:

Section 1.

COMMITTEE SUBSTITUTE HB 319

EXPLANATION OF CHANGES

The committee substitute reduces the amount

appropriated to the University of Alaska cooperative extension
service from $1,615,000 to $271,000.

As proposed by the Alaska Home Craftsman program Board of

Directors,
follows:

Section 2.

the break-down of this appropriation amount 1is as

Preparation of Educational material for

shelter industry: $21,000
Brochure for Realtors & Appraisers $8,000
Brochure for Bankers 4,000
18 workshop 9,000

Development of Energy Budget Computer

Program: $60,000
Support Training Teams: $70,000
Annual conference with full slate

training $20,000
Travel and Per Diem expenses 30,000
Workshop fees 40,000
Program Evaluation and Monitoring: $110 ,000

$261,000

The committee substitute reduces the amount

appropriated to the University of Alaska, Cooperative

Extension

Service from $450,000 to $35,000.

As proposed by the Alaska Home Craftsman program Board of

Directors,
follows:

the break-down of this appropriation amount is as

Trade, High School, and college
curriculum development and im—
plementation: $20,000

Incremental funding for demonstration
homes: $15,000



Section 3. The committee substitute reduces the amount
appropriated to the Department of Community and
Regional Affairs from $450,000 to $330,000.

As proposed by the Alaska Home Craftsman program
Board of Directors, the break-down of this appropriation
amount 1is as follows:

TV and Radio Air Time, Newspaper lInserts $270,000

Direct Mailing (2 mailing x 30,000) 60,000
to shelter industry & public -
$330,000

Sections 4. 5. and 6. The committee substitute reduces the
amount appropriated to the Department of Community and
Regional Affairs in Section 4. of the original bill from
$4,500,000 to $1,095,000.

Section 4. Incremental cost for design and

construction cf 190 HUD homes to the program

standards $760,000
Section 5. Cost of on-site supervision

of the first home in each area 85,000
Section 6. Cost of construction of 50

model demonstration homes statewide 250,000

$1,095,000

TOTAL PROGRAM COST: $1,721,000



STEVE COWPER, GOVERNOR

hil 'ey
'EFT. OF COMMUNITY & ItEGIOIVAL AFFAIRS ;

OFFICE OF THE COMMISSIONER

February 11, 1938

The Honorable Kay Brown .
Alaska State House of Representatives f@ﬂ1@
P. 0. Box V

Juneau, AK 99811

This 1s 1iIn response to your 1inquiry as to what

available to address the eneryy concerns on this

housing standards that will not be covered

P.O. BOX B
JUNEAU. ALASKA 99811-2100
PHONE: (907) 465-4700

949 E. 36TH AVENUE. SUITE 400
ANCHORAGE, ALASKA 99508-4302
PHONE: (907) 563-1073

options are

year®s HUD

by  the new

residential energy standard because of the nine-month moratorium.

According to Marlin Knight, Alaska®s HUD representative, 277

single-family residences will be <constructed 1in

rural Alaska

with HUD financing. Of that number, 190 will receive some form

of State financial assistance. According to Mr.

Knight, HUD

will not know until May 1in which communities the projects will
be 1located, but it will be 1in all of the rural regions. As a
guide, the following are the locations of HUD projects this past

year:
Housing Authority Location
Tlingit-Haida Hydaburg
Northwest Inupiat Kotzebue
Bering Straits Unalakleet

White Mountain
AVCP Nunapitchak .

Aniak

Tununak

Pitkas Point
Bristol Bay * Ekwok-
Aleutian Unalaska
Metlakatala Metlakatla

Total

Regarding options to address the energy-efficiency

No. Units
25
25
15
15
15
24
11

9
20
15
15

189

of the 190

HUD homes that will be constructed with State financial assis—
tance, the following are options that can be considered:

1. Education - This option would represent the

status quo,

except that education on energy-efficient conservation 1is
being provided to the housing authorities through the Alaska

Craftsman Training Progranm. While the housing

authorities

have been receptive to the information provided, thei*-
actions are limited by HUD"s restriction of $92,000 per home.



The Honorable Kay Brown February 11, 1988

Page Two
2. Amend AS 18.55.997 - The Supplemental Housing Development
Grant Program matches HUD funding with State funds. Cur—

3.

4.

rently, the law allows the program to fund only the cost of
on-site sewer and water facilities, road construction to
project sites, and extension of electrical distribution
facilities to individual residences. The law could be
amended to include energy-efficiency in the allowable
activities without necessarily needing an 1increase of State
funding.* IT additional State funds are not earmarked for
energy efficiency, however, this category must compete with
the present categories which have been using up the funds.

Suoport the Incremental Costs of Building to the State

Standard - According to our calculations, depending on the
region in which the homes will be built, it will cost from
$1,279 to $3,307 to build to the State standard over HUD"s
minimal standard. This would annually save $209 to $470,
respectively, 1iIn energy costs to the Ilow-income consumers.
In FY89, this would have cost the State $400,000 initially,
and save an estimated $94,000 annually in fuel <costs (a
4.2-year payback).

Pay thelncremental Cost of Making the Homes Superinsulated

- For an additional $4,000, the homes <could bi built to
reduce this energy consumption by at least 50%. This would
cost the State an additional $780,000 in 1983, but would
have saved, conservatively, an estimated $134,000 in fuel
costs in the first year. (A 5.6-year paybook)

agree with your concern regarding the energy-efficiency of new

low-income rural housing. That 1is why we have made it a priori—
ty to work with the housing authorities on providing them tech—
nical assistance, and have adopted the residential energy
standard.

CC:

hope that the information is of u.

Steve Baden

Program Coordinator

Conservation Programs

Department of Community and
Regional Affairs
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Alaska Craftsman Home program

Research, demonstration and development around the world has changed the way
homes are being built in Northern climates. So many technical changes have
taken place that an educational network is needed to keep the building industry
in Alaska informed of the advancements. With such a network the Alaska building
industry can stay abreast of advancements in other parts of the world as well as
other parts of the state. The- Alaska Craftsman Home Program is that educational
network.

The Alaska Craftsman Home Program provides a voluntary education service which
today can infornj homebuilders of the methods to reduce the thermal requirements
of a residence. 'The energy savings that can be achieved is only one benefit of
an education network, allowing research and field application experience to be
systematically exchanged within the Alaska housing industry. The program is
designed to provide:

technical information for the industry
a forum for the industry to help determine objectives for the State Finance
and University Research Community.

GOAL:
The immediate goal of the Alaska Craftsman Home Program is to:

build thermal efficiency into the shelter industry in Alaska through
education.
The long range goal of the program is to:

assist the Alaska shelter industry in providing the best, most appropriate
and affordable shelter available.

In order to achieve these goals and to make the Alaska Craftsman Home Program
work there will be a coordinated and visible effort on the part of the Alaska
State Government, the University of Alaska and building industry trade
associations in Alaska. The program will be a voluntary program that will
establish an educational network for the shelter industry in Alaska.

DESCRIPTION:

PHASE 1

The Cooperative Extension Service and State Division of Community Development
jointly initiated the program in 1986. A pilot series of building seminars were
held Harch of 1986 in Juneau, Anchorage, and Fairbanks. One hundred three
shelter industry people were introduced to the "superinsulation" building
techniques through the Super Energy Efficient Home Workshop Series taught by
internationally acclaimed experts. The reviews from the industry were very
favorable. The program achieved its first goal, that being to secure the
backing of the shelter industry in Alaska for a high quality builder education
program on energy efficient building techniques.

PHASE 2

The second phase of the Alaska Craftsman Home Program began with the development
of the first edition of the Alaska Craftsman Home Building Hanual. The manual
was developed by the Cooperative Extension Service with funding provided by the



U.S. Department of Energy, State Department of Community and Regional Affairs
Office of Energy Programs and Chugach Electric Association.

November of 1986 a select group of Alaskans associated with the shelter industry
met with the Cooperative Extension Service and the manual contractor to complete
the content of the Alaska Craftsman Home Building Hanual. The First edition of
the manual was completed March of 1987. This manual is the written guide for
the Alaskan homebuilder concerning the energy efficient building technology.

|
The Cooperative Extension Service began to solicit and find 24 people from
around the State to take part iIn the educational effort November of 1986. These
people have since become the backbone of the Alaska Craftsman Building Program
and are the industry educators for Alaska. These 24 people represent all
regions of the State and are divided into 12 training teams. They came to the
program with a vast amount of expertise on building homes in Alaska.

The 12 training teams have been given the knowledge, audiovisuals, materials,
manuals, 1inspiration and a mandate to teach two day workshops on the Alaska
Craftsman Building Program superinsulation building technology in their
respective regions.

PHASE 3

Phase three activities will continue the educational effort through field
workshops introducing the Alaska Craftsman techniques to the builders and
interested people throughout Alaska. These workshops will be taught
independently by the 12 Alaska training teams.

At the end of one year the training teams will come together again to critique
the program. Materials, experiences and techniques will be reviewed. If
necessary, the materials and program will be modified to the needs of the
training teams and the clientele they serve. Techniques and experiences on
retrofitting to Alaska Craftsman standards will be added to the program at this
meeting and there is a possibility of rewriting the manual iIf warranted.

Marketing:

A marketing campaign will be developed and initiated during the phase three
activities. The marketing effort will lead to the development of a specific
clientele for the Alaska Craftsman Home. Successful promotion and sale of the
Alaska Craftsman home will depend on communicating the benefits inherent to
them. The marketing campaign will focus on six primary benefits:

significantly reduced energy bills
increased comfort

reduced noise from outside sources
improved indoor air quality

more durable

improved re-sale value

PHASE 4

The future of the program is now being developed. The goal is to establish an
educational network that feeds new technology and research information to the
builders in the Alaska and practical application experience and field needs to
the research and product development community.



OFFICE OF THE GOVERNOR

Juneau

October 19, 1987

The Honorable Alfonse D"Amato

Ranking Minority Member

Subcommittee on Housing and ,
Community Development

United States Senate

520 Hart Building

Washington, DC 20510

Dear Senator D"Amato:
RE: SECTION 128 OF S.825, THE 1987 HOUSING ACT

We are strongly in support of *.he inclusion of $4.7
million for a demonstration project of energy efficient
housing in the above referenced Act recently passed by the
U.S. House of Representatives.

As you may be aware, Alaska has had more than 500 public
housing units for which low-income residents/purchasers
have refused to make payments because of gross
deficiencies in the design and construction. This has
resulted in millions of dollars spent by the federal
government to settle lawsuits and also to attempt to
correct these deficiencies. This has been a real problem
in Alaska due to high energy costs and low-income housing
built at inadequate standards.

The state is currently working with Housing and Urban
Development (HUD) to provide tLaining to Alaska housing
authorities and their staff on the latest building
techniques, designs, and products for the extreme Alaska
climates. This program, caller the Alaska Craftsman Home
Program, 1is strongly supported by the Alaska Homebuilders
Association, and the National Center for Appropriate



®

CITY OF ANDERSON

PO, Box 3100 « Anclerson, AK 99744« Phone (07) 582-2500

In Repl
Refer To:

April 20, 1987

The Honorable Steve Cowper
Governor

State of Alaska

Pouch

Juneau, Alaska 99811

Dear Governor Cowper:

On behalf of the City I am writing *in support of the Alaska
Craftsman Home Program, (ACHP). ACHP*"s.efforts to promote resi—
dential energyeefficiency in home building construction has been
impressive.

The reduction in housing costs and maximization of thermal
efficiency should be a major component in any attempt to develop
Alaska®™s rural economy(s).

Local economic development efforts, currently underway in
communities such as the City of Anderson, would be positively
enhanced through the state®s support of the ACHP.

Your support of programs such as the Alaska Craftsman Home
Program, can help to ensure for the successful development of
both rural and urban Alaska alike.

Thank you.
Sincerely
THE CITY OF ANDERSON
V. — X
Lanstcn Chinn
City Administrator
LC/eh

cc: Philip G. Loudon



CITY OF PALMER, ALASKA ~

RESOLUTION NO. 765
FEB 8  "003

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quality -"nergy efficient building technology developed by the
Alaska Craftsman Home Program would substantially reduce home energy consumption,
improve the health and safety of the occupants, 1improve indoor air quality, reduce
the contributions of dwellings to outdoor air pollution, increalLe home durability,
reduce home maintenance needs, and increase the economic stability of the owner, and

WHEREAS, Alaska State lawmakers have introduced legislation in the form of
Senate Bill 308 and House Bill 318 and 319 which supports the Alaska Craftsman Home
Program, and

WHEREAS, these bills will help improve and stimulate the homebuilding industry
in Alaska through incentives and education and thereby improve the local economy of
the State, and

WHEREAS, the citizens of the State of Alaska and City of Palmer will benefit
substantially from the building of energy efficient homes as developed by the Alaska
Craftsman Home Program,

NOW, THEREFORE BE IT RESOLVED that the City of Palmer encourages the building
of homes to the energy efficiency standards of the Alaska Craftsman Home Program.

BE IT FURTHER RESOLVED that the City of Palmer supports Alaska State Senate
Bill 308 and House Bill 318 and 319 to establish similar State policy and State support
for the Alaska Craftsman Home Program.

Approved and adopted by the Palmer City Council this <=77"N day of
llcJob<=# . 1987.

S. WELLS WILLIAMS, ACTING CITY CLERK



THIS DOCUMENT
HAS BEEN REPHOTOGRAPHED
TO ASSURE LEGIBILITY



STEVE COWPER
GOVERNOR

State of A lasica
OFFICE OF THE GOVERNOR

J uneau

October 19, 1987

The Honorable Alfonse D'Amato

Ranking Minority Member

Subcommittee on Housing and
Community Development

United States Senate

520 Hart Building

Washington, DC 20510

Dear Senator D'Amato:
RE: SECTION 128 OF S.825, THE 1987 HOUSING ACT

We are strongly in support of che inclusion of $4.7
million for a demonstration project of energy efficient
housing in the above referenced Act recently passed by the
U.S. House of Representatives.

As you may be aware, Alaska has had more than 500 public
housing units for which low-income residents/purchasers
have refused to make payments because of gross

deficiencies in the design and construction. This has
resulted in millions of dollars spent by the federal
government to settle lawsuits and also to attempt to
correct these deficiencies. This has been a real problem

in Alaska due to high energy costs and low-income housing
built at inadequate standards.

The state is currently working with Housing and Urban
Development (HUD) to provide training to Alaska housing
authorities and their staff on the latest building
techniques, designs, and products for the extreme Alaska
climates. This program, callec. the Alaska Craftsman Home
Program, is strongly supported by the Alaska Homebuilders
Association, and the National Center for Appropriate



Senator Alfonse D"Amato -2- October 19, 1987

Technology (NCAT), which has been providing assistance to
the State of Alaska and Alaska homeowners for over seven
years. The research and demonstration program in Section
128 of S.825 would allow the housing authorities to see
firsthand the benefits of the energy efficient designs
promoted by these groups, if Alaska is one of the four
states selected.

The first low-income, two-beiroom home that NCAT designed
was built in Nome, Alaska, by a private homeowner in
1981-82. The annual heating cost for this house is just
over $200, compared to the $.1,200 to $1,500 annual cost
for the same size HUD houses just a few blocks away.

The many benefits of the improved construction standards
include:

vastly improved comfort for the occupants;
decreased health problems (particularly for the
elderly and children);

decreased maintenance costs;

longer building lifer

reduced outdoor air pollution;

a greatly increased safe period before waterline
freezing during the "requent power outages in
Alaska; and

affordable housing for low-income people.

For the social, economic, educational, and environmental
goals within Alaska, the improved building standards
should be a giant step forward.

Thank you for your attention i;0 this matter.

cc; Kathleen Hadley, NCAT

James Malapanes, President
Alaska Homebuilders Association



CITY OF

P.0. Box 3100 = Anderson, AK 99744 .

ANDERSON

Phone (907) 582-2500

In Reply
Refer To:
April 20, 1987
The Honorable Steve Cowper
Governor
State of Alaska
Pouch
Juneau, Alaska 99811
Dear Governor Cowper:
On behalf of the City | am writing *in support of the
Craftsman Home Program, (ACHP). ACHP's-efforts to promote

dential energyeefficiency in home building construction has
impressive.

The reduction in housing costs and maximization of
efficiency should be a major component in any attempt to
Alaska's rural economy(s).

Local economic development efforts, currently underway
communities such as the City of Anderson, would be positively
enhanced through the state's support of the ACHP.

Your support of programs such as the Alaska Craftsman
Program, can help to ensure for the successful development
both rural and urban Alaska alike.

Thank you.

LC/eh

Sincerely,
THE CITY OF ANDERSON
A

Lanston Chinn
City Administrator

thermal
develop



NORTH

State of Alaska
P.0 Box A

Juneau, Alaska
99811

Dear Governor,

Recently we have received information regarding the Alaska
Craftsman Home Program regarding education and
implementation of efforts towards promoting high levels of
energy efficiency for Alaskan Homes. Benefits to building
super-insulated homes are far reaching encompassing home
owners and the building 1industry, as well as having long
range positive effects to community savings which assist in
stimulating local economies, especially important to rural
communities.

Here on the North Slope with communities paying the highest
in the nation for heating fuel it is of the utmost
importance to find and implement alternatives to insure our
financial security .for the years to come. Education for
this generation and generations to come 1is very important.
A recent state survey pointed out that the least likely way
individual home owners learned about home energy efficiency
was through the schools. With this 1in mind it is very
important to establish a foundation on which to develop
awareness Tfor all alternatives available and capitalize on
those alternatives that work.

The Alaska Craftsman Home Program Incentive Proposal 1is an
idea which time has come, not for just our communities, but
for all who call Alaska their "home".

Development of the State of Alaska®"s Residential Thermal
Standards brought us a long ways to promote the ideals of
resource efficiency. Promotion on the commercial, community,
and individual home owner level with it,s development
committed to education 1is indeed a worthwhile venture.

As Energy Planner for the North Slope Borough Utilities
Dept. I support the Alaska Craftsman Home Program.
Best Regards

Energy FJanner
N.3.B Utilities

ClOPE B OROUGH Public Utilities . P.0. Qox 69. fljriow. AK 99723 « Pbere i3C7) 852-2511



CITY OF PALMER, ALASKA v c ;

RESOLUTION NO. 765
FEB 8 1983

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quality energy efficient building technology developed by the
Alaska Craftsman Home Program would substantially reduce home energy consumption,
improve the health and safety of the occupants, improve indoor air quality, reduce
the contributions of dwellings to outdoor air pollution, increase home durability,
reduce home maintenance needs, and increase the economic stability of the owner, and

WHEREAS, Alaska State lawmakers have introduced legislation in the form of
Senate Bill 308 and House Bill 318 and 319 which supports the Alaska Craftsman Home
Program, and

WHEREAS, these bills will help improve and stimulate the homebuilding industry
in Alaska through incentives and education and thereby improve the local economy of
the State, and

WHEREAS, the citizens of the State of Alaska and City of Palmer will benefit
substantially from the building of energy efficient homes as developed by the Alaska
Craftsman Home Program,

NOW, THEREFORE BE IT RESOLVED that the City of Palmer encourages the building
of homes to the energy efficiency standards of the Alaska Craftsman Home Program.

BE IT FURTHER RESOLVED that the City of Palmer supports Alaska State Senate
Bill 308 and House Bill 318 and 319 to establish similar State policy and State support
for the Alaska Craftsman Home Program.

Approved and adopted by the Palmer City Council this day of
, 1987.

5. WELLS WILLIAMS, ACTING CITY CLERK



FEB 8 1988

RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-36

A RESOLUTION SUPPORTING ENERGY EFFICIENCY OF HOMES.

WHEREAS, high-quality energy-efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduce home energy consum ption, improve the health and safety of
the occupants, improve indoor air quality, reduce the contribution
of dwellings to outdoor air pollution, increase home durability,
reduce home maintenance needs, and increase the economic stability
of the owner, and

WHEREAS, Alaska state lawmakers have introduced le gislation
w hich supports e fficiency in homes that support the Alaska Crafts-
man Home Program and this le gislation w ill help improve and
stim ulate the home building industry in Alaska through incentives
and education and, thereby, improve the local economy of the State,
and

WHEREAS, the citizens o f the State of Alaska woill benefit
substantially from the building o f energy-efficient homes as
developed by the Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED that it is the policy o f the
Alaska Municipal League to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home program and
further that the Alaska Municipal League supports legislation to
establish similar state policy and state support for the Alaska

Craftsman Home Program.

Adopted this 13th day of

George W. Carte',

ATTEST:

Scott A. Burgess, (Executive Director

President



605 Barrow Street. Suite 2. Anchorage, Alaska 99501 (907) 276-5864

Deborah Williams, Executive Director

AMERICAN qp LUNG ASSOCIATION of ALASKA
Dedicated to the prevention and control of lung disense

FEB 1*
October 22, 1987
Governor Steve Cowper
P.O. Bos A
Juneau, Alaska 99811
Dear Governor Cowper:
Indoor air quality is a pressing issue in Alaska. Two pending
bills, HB 318 and 319, help address indoor air quality in a very
practical manner through the Alaska Craftsman Home Program.
Building energy efficient homes that also have health ful air

quality is an important and achievable goal.

We urge your support o f the Alaska Craftsman Home Program and other

measures that promote indoor air quality.

incerely,

reborah Williams

Executive Director

cc. Dan Marklc

DW/oc
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Introduced by: Sewall, Glic
Date-: September 1, 198
Action: .Adopted

fAjL Vote:Unanimous
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KENAT PENINSULA BOROUGH
KLbULIUTIUN B/-B1

IN SUPPORT OQF THF, ATASKA fiRAFTSMAN HDMF PROGRAM FOR REDUCED
HOME ENERGY CONSUMPTION
WHEREAS, high quality energy efficient building technology

developed by the Alaska Craftsman Home Program would
substantially reduce home energy consumption, improve health
and safety of the occupants of dwellings, improve indoor air
quality, reduce the contributions of dwellings to outdoor air
pollution, increase home durability, reduce home maintenance
needs, and increase the economic stability of the owner; and

WHEREAS, the citizens of the Kenai Peninsula Borough will
benefit substantially from the construction of energy efficient
homes following the guidelines developed by the Alaska Crafts-
man Home Program;

NOW THEREFORE, BE [T RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Section L. That it is the policy of the Kenai Peninsula
Borougn to encourage the construction of homes to the energy
efficient standards of the Alaska Craftsman Home Program.

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON
THIS t DAY OF  September 1987 o



THIS DOCUMENT
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Introduced by: Sewall, Glick
Date: September i, 1987
Action: Mopted
[ Vote: Unanimous
[~1.1
ReCEIVSQ p 1037

KENAT PENINSULA BOROUGH

KLbULUTJLUN 0/-B1

ﬁSKA CRAFTSMAN HOMF PROGRAM FOR REDUCED

WHEREAS, high quality energy efficient building technology
developed by the Alaska Craftsman Home Program would
substantially reduce home energy consumption, improve health
and safety of the occupants of dwellings, improve indoor air
quality, reduce the contributions of dwellings to outdoor air
pollution, increase home durability, reduce home maintenance
needs, and increase the economic stability of the owner; and

WHEREAS, the citizens of the Kenai Peninsula Borough will
benefit substantially from the construction of energy efficient
homes following the guidelines developed by the Alaska Crafts-
man Home Program;

NOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Section 1. That it is the policy of the Kenai Peninsula
Borougn to encourage the construction of homes to the energy
efficient standards of the Alaska Craftsman Home Program,

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON
THIS 1 DAY OF 1987.

ATTEST: :
Jtmatnan W.JSewaII, Assembly President

po R A
hAj - JQy,.
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o W Ocdmer, Vet gl ETC - e

AKAKTOVIK y ! yI<

NLMQSUT

ANAKTUVUKPASS

April 2A, 1987

The Honorable Steve Cowper, Governor

State of Alaska J
P.0 Bok A
Juneau, Alaska

99811

Dear Governor,

Recently we have received information regarding the Alaska
Craftsman Home Program regarding education and
implementation of efforts towards promoting high levels of

energy efficiency for Alaskan Homes. Benefits to building
super-insulated homes are far reaching encompassing home
owners and the building industry, as well as having long

range positive effects to community, savings which assist in
stimulating local economies, especially important to rural
communities.

Here on the North Slope with communities paying the highest

in the nation for heating fuel it is of the utmost
importance to find and implement alternatives to insure our
financial security .for the years to come. Education for
this generation and generations to come is very important.
A recent state survey pointed out that the least likely way
individual home owners learned about home energy efficiency
was through the schools. With this in mind it is very
important to establish a foundation on which to develop
awareness for all alternatives available and capitalize on

those alternatives that work.

The Alaska Craftsman Home Program Incentive Proposal is an
idea which time has come, not for just our communities, but
for all who call Alaska their "home".

Development of the State of Alaska's Residential Thermal
Standards brought us a long ways to promote the ideals of
resource efficiency. Promotion on the commercial, community,
and individual home owner level with it,s development
committed to education is indeed a worthwhile venture.

As Energy Planner for the North Slope Borough U tilities
Dept. | support the Alaska Craftsman Home Program.
Best Regards

Energy PTanner
N.3.B Utilities

ciOPE B OROUGH Oept. of Public Utilities « P.O. Box 69. 8arrow. AK 99723 + Phone (907)

Qpft

852-2611



By: Juanita Helms
Introduced: 01/1U/88
Adopted: 01/21/88

RESOLUTION NO. 88-008
A RESOLUTION SUPPORTING ENERCY EFFICIENCY OF HOMES

WHEREAS, high-quality energy-efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduced home energy consumption, improve the health and safety of the
occupants, improve indoor air quality, reduce the contribur'on of dwellings
to outdoor air pollution, increase home durability, reduce home maintenance
needs, and increase the economic stability of the owner, and

WHEREAS, Alaska state lawmakers have Introduced legislation
which supports efficiency in homes that support the Alaska Craftsman
Home Program and this legislation will help improve and stimulate the
home building industry in Alaska through incentives and education and
thereby, improve the local economy of the State, and

WHEREAS, the citizens of the borough will benefit substantially
from the building of energy-efficient homes as developed by the Alaska

Craftsman Home Program.

NOW, THEREFORE, BE IT RESOLVED that it is the policy of the
Fairbanks North Star Borough to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home Program and
further that the borough assembly supports legislation to establish similar
borough policy and borough support for the Alaska Craftsman Home

Program.

PASSED AND APPROVED THIS 21ST DAY OF JANUARY, 1988.
< -

Presiding Officer y§C

ATTEST:

ek or thexAssembly,



CITY OF KODIAK

FEB 1 1 *i350 RESOLUTION NUMBER 51-87
FF/

A RESOLUTION OF THE COUNCIL OF THE CITY OF KODIAK SUPPORTING
THE ALASKA CRAFTSMAN HOME PROGRAM

WHEREAS, high quality energy efficient building technology
developed by the Alaska Craftsman Home Program would

substantially reduce home energy consumption, improve the health
and safety of the occupants, improve indoor air quality, reduce
dwellings' <contribution to outdoor air pollution, ‘increase home
durability, reduce home maintenance needs, and increase the
economic stability of the owner; and

WHEREAS, the Alaska State Legislature has introduced legisla-

tion in the form of Senate Bill 308 and House Bills 318 and 319
that support the Alaska Craftsman Home Program with the
expectation that these bills will help improve and stimulate the

homebuilding industry in Alaska through incentives and education
and thereby improve the local economy of the City of Kodiak; and

WHEREAS, the <citizens of Kodiak will benefit substantially
from the building of energy efficient homes as developed by the
Alaska Craftsman Home Program,

NOW, THEREFORE, BE |IT RESOLVED by the Council of the City of
Kodiak, Alaska, the City of Kodiak encourages the ouilding of
homes to the energy efficient standards of the Alaska Craftsman
Home Program and further that the Cityof Kodiak supports Alaska
State Senate Bill 308 and House Bills 318 and 319 to establish
similar state policy and state support for the Alaska Craftsman
Home Program. ;

PASSED AND APPROVED this 1987

CITY OF KODIAK

MAYOR

ATTEST: I1

CITY CLERK
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Introduced by: Mayor Jones
Introduced: 06/02/87
Drafted by: G.L.S.
MATANUSKA-SUSITNA ROROUGH
Resolution Serial No. 87-66

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM FOR
REDUCED HOME ENERGY CONSUMPTION.

WHEREAS, high quality energy efficient building
technology developed by the Alaska Craftsman Home Program
would substantially reduce home energy consumption, improve
health and safety of the occupants of dwellings, improve
indoor air quality, reduce the contributions of dwellings to
outdoor air pollution, increase home durability, reduce home
maintenance needs, and increase the economic stability of the

owner, and

WHEREAS, in the First Session of the Fifteenth Alaska
Legislature, Senate Bill 308 and House Bill 318 supporting the
Alaska Craftsman Home Program were introduced, and

WHEREAS, the adoption of said 'bills would improve and
stimulate the home building industry in Alaska through incen-
tives and education, thereby contributing, to the overall
economy of the state and the Matanuska-Susitna Borough, and

WHEREAS, the <citizens of the Matanuska-Susitna Borough
will benefit substantially from the <construction of wenergy
efficient homes following the guidelines developed by the
Alaska Craftsman Home Program?

NOW, THEREFORE, BE |IT RESOLVED BY THE ASSEMBLY OF THE
b That rTi]t"\/“?slnnpne poney ut
Borough to encourage the construction of homes to the energy

efficient standards of the Alaska Craftsman Home Program.

2. That the Assembly supports the concepts as set out
in Senate Bill 308 and House Bill 318 as introduced in the
First Session of the Fifteenth Alaska Legislature to establish
such a state policy and to provide support for the Alaska
Craftsman Home Program.

PASSED AND APPROVED by the Assembly of the Matanuska-
Susitna Borough this 2nd day of June,

"Dorothy“A.~Jones, Mayor

ATTEST: J.
U Nt'- 'n/e

Chris Seagraves, Borough Clerk
(SEAL)



BERING STRAITS REGIONAL HOUSING AUTHORITY

Regulaa Meeting
o{ the
Boaaa o0& CommiAAioneAA
Ap/til 14, 1987

Re-iolution 87-07

WHEREAS, high heating bill. remain the gaeateAt dnain on
Income. &oti Runal Alaska ReAidentA, and

WHEREAS, paognamA Auch oa the Loio Income Household Energy
AAAiAtance Rnogtim (L1IHEAP) and Pouiea CoAt Equalization (PCEj
help Ranal AlaAka aeAidentA pay enengy billA, and

WHEREAS, even M<th theAe paognaiha, many |olv income Runal
Alaska neAidents muAt vac lange amount* oft thein limited cash
to buy heating oil, and

WHEREAS, new high e”iciency heating equipment could neduce
oil consumption in thousand* of nunal homeA by 30 - 50% , and

WHEREAS, theAe high e&hiciency unit* co*t $500 to $1,000
and most Runal AlaAka aesidenti do not have Au”™iciett capital
to puachoAe theAe unitA,

NON THEREFORE, be it aesolved that the Boaad o0& CommtbsioneAA
ofi the Bening StnaXts Regional HouAing Authority suppont tiie
idea oh the State oh AlaAka eAtabliAhing a Lou) JnteAeAt Revolving
Loan Fund that Mould enable people to aeduce thein. heating oil
conAumption and Aavc money;

PaAAed and approved by the Boaad oh CommissionenA oh the
Bering StnaitA Regional HouAing Authority thiA 14 day oh Ap.nil,
1987

Chainman [Hanold Bell)

SEAL

SecAetaay (Robent Amanok)



Sponsored by: Gieseler

CITY OF SEWARD, ALASKA
RESOLUTION NO. 87-079

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SEWARD, ALASKA, IN SUPPORT OF THE ALASKA CRAFTSMAN
HOME PROGRAM FOR REDUCED HOME ENERGY CONSUMPTION

WHEREAS, high quality energy efficient building tech-
nology developed by the Alaska Craftsman Home Program would

substantially reduce home energy consumption, improve uealth
and safety of the occupants of dwellings, improve indoor air
guality, reduce the <contributions of dwellings to outdoor
air pollution, increase home durability, reduce home mainte-

nance needs and increase the economic stability of the.
owner; and

WHEREAS, in the First Session of the Fifteenth Alaska
Legislature, Senate B ill 308 and House Bill 318 supporting
the Alaska Craftsman Home Program were introduced; and

WHEREAS, the adoption of said bills would improve and

stimulate the home building industry in Alaska through
incentives and education, thereby contributing to the
overall economy of the state and the city of Seward; and

WHEREAS, the citizens of the city of Seward will
benefit substantially from the construction of energy
efficient homes following the guidelines developed by the
Alaska Craftsman Home Program;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
THE CITY OF SEWARD, ALASKA, that:

Section 1. It is the policy of the city of Seward to
encourage the construction of homes to the energy efficient
standards of the Alaska Craftsman Home Program.

Section 2. The City Council supports the concepts as
set out in Senate Bill 303 and House Bill 318 as introduced
in the First Session of the Fifteenth Alaska Legislature to
establish such a state policy and to provide support for the
Alaska Craftsman Home Program.

Section 3. This resolution shall take effect immedi-
ately wupon its adoption.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY CF
SEWARD, ALASKA, this 14 day of September , 19 37



By: Juanita Helms
Introduced: 01/14/88
Adopted: 01/21/88

RESOLUTION NO. 88-008
A RESOLUTION SUPPORTING ENERGY EFFICIENCY OF HOMES

WHEREAS, high-quality energy-efficient building technology
developed by the Alaska Craftsman Home Program would substantially
reduced home energy consumption, improve the health and safety of the
occupants, improve indoor air quality, reduce the contribution of dwellings
to outdoor air pollution, increase home durability, reduce home maintenance
needs, and increase the economic stability of the owner, and

WHEREAS, Alaska state lawmakers have introduced legislation
which supports efficiency in homes that support the Alaska Craftsman
Home Program and this legislation will help improve and stimulate the
home building industry in Alaska through incentives and education and
thereby, improve the local economy of the State, and

WHEREAS, the citizens of the borough will benefit substantially
from the building of energy-efficient homes as developed by the Alaska
Craftsman Home Program.

NOW, THEREFORE, BE IT RESOLVED that it is the policy of the
Fairbanks North Star Borough to encourage the building of homes to the
energy-efficient standards of the Alaska Craftsman Home Program and
further that the borough assembly supports legislation to establish similar
borough policy and borough support for the Alaska Craftsman Home
Program.

PASSED AND APPROVED THIS 21ST DAY OF JANUARY, 1988.

H3 26 1083



International Conference of Building Officials

Alaska Southeast Chapter

POSITION PAPER SB-309 HB-313
ENERGY EFFICIENT BUILDING TECHNOLOGY

Our members support this bill and all efforts to achieve affordable weil
built housing in Alaska.

The standards of the Alaskan Craftsman Home Program represent the latest in
scientific technology adapted to our wunique climatic and economic
conditions. Homes built to these standards will be healthier, less expensive
to maintain and more durable than other housing units.

Creation of this fund will provide needed employment in the <construction
industry. This program could dramatically reduce the energy consumption of
both new and existing dwellings in the State.

Local economies will benefit from the increase in disposable income which
these energy savings will provide. Increased employment and improved general

health of the population will contribute to long term economic stability.

These housing units are the legacy we will leave to future generations. Our
innovations and courage will be appreciated now and for many years to come.

We request your continued support in this effort.

Sincerely,

Stephen 0. Shows
President

P O Box 211411 Auke Bay, AK. 9982 1
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ASSOCIATION OF ALASKA HOUSING AUTHORITIES
RESOLUTION NO. 87-9

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quality energy efficient building technology
developed by the Alaska Craftsman Home Program would substantially

reduce home energy consumption, improve the health and safety of the
occupants, improve indoor air quality, reduce the contributions of
dwellings to outdoor air pollution, increase home durability, reduce
home maintenance needs, and increase the economic stability of the

owner, and

WHEREAS, Alaska State lawmakers have introduced legislation in
the form of Senate Bill 308 and House Bill 318 and 319 which supports
the Alaska Craftsman Home Program, and

WHEREAS, these bills will help improve and stimulate the
homebuilding industry in Alaska through incentives and education and
thereby improve the local economy of the State, and

WHEREAS, the citizens of the Sate of Alaska will benefit
substantially from the building of energy efficient homes as
developed by the Alaska Craftsman Home Program,

NOW THEREFORE BE IT RESOLVED that the Association of Alaska
Housing Authorities encourages the building of homes to the energy
efficiency standards of the Alaska Craftsman Home Program.

BE IF FURTHER RESOLVED that the Association of Alaska Housing
Authorities supports Alaska State Senate B ill 308 and House Bill 318
and 319 to establish similar State policy and State support for the
Alaska Craftsman Home Program.

Approved and ado by the Associ, ' o
Authoriit'e-s this

Mike Shuler, President
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Suggested 3y: City Council
CITY OF KENAI

RESOLUTION 87-57

A RESOLUTION OF THE COUNCIL OF THE CITY OF KENAI, ALASKA,
SUPPORTING THE ALASKA CRAFTSMAN’S HOME PROGRAM FOR REDUCED HOME
ENERGY CONSUMPTION CONCEPT.

nan 1s

WHEREAS, the adoption of said bills would improve and stimulate

the home building industry in Alaska through incentives and
education thereoy contriouting to cne overall economy ui one

state, the Kenai Peninsula Borough and the City of Kenai, Alaska,
and

the Alaska Craftsman's Home Program will be benefitted
economically by reducing home energy consumption, they will also
be benefitted by improved health and safety of such constructed
dwellings, the indoor air quality will be improved and their home
maintenance needs will be decreased.

NOW THEREFORE, 3S IT RESOLVED BY THE COUNCIL OF THE CITY OF
KENAi, ALASKA, LhaL said Council supyox-La LIV4 concepts as sat tut
in S3 308 and K3 318 as introduced in the first session of the
Fifteenth Alaska Legislature to establish a state policy and to
provide support for the Alaska Craftsman's Home Program.

PASSED BY THE COUNCIL OF THE CITY OF KENAI, ALASKA, this 2nd day
of September, 1987.

JOHN/2. WILLIAMS, MAYOR
ATTEST:

Jan'et Whelan, City Clerk

/
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Comments on CHHB 318 and CSHB 319 (d)IW

My intent in introducing house bills 318 and S'9 was to
set up a program which would educate the public ar. the
building industry about existing energy efficient
technologies, provide incentives to builders to learn and
incorporate the technology into their building standards, and
to save the state some of the money it would otherwise have to
put into weatherization and power cost equalization programs.

I will be addressing the committee substitutes you have
before you in Tab A of your green packets.

CSHB 318, which creates the Energy Efficient Home Grant

Fund, has been modified to facilitate use of state funds on
HUD projects. This year, 272 HUD homes will be built in
Alaska. 190 of these homes will be eligible for supplemental

state funding to make up the difference between the $92,000
HUD maximum per home and the cost of construction in rural
Alaska. The remaining 82 will be eligible for municipal and
borough assistance.

Currently, HUD projects are built to national standards
and operate at very low energy efficiency in Alaska.

Because the regional housing authorities responsible for
building the 190 HUD homes are limited by the $92,000
restriction per home, the state has created a "supplemental
housing development grant program"” which matches state funds
with HUD funding. By statute, this money is restricted to
three uses: 1) on-site sewer and water facilities, 2) road

construction to the HUD project sites, and

(1



3) extension of electrical distribution facilities to
individual residences.

The title change and the new Section 2. of CSHB 318 will
expand the use of monies appropriated to this fund in the
future to include the incremental cost of building to energy
efficient standards.

Please see option 2 on page two of the letter
Commissioner Hoffman sent to Representative Brown on February
11th. Commissioner Hoffman explains the existing program and
suggests it be amended as | have done in CSHB 318. (This
letter is Tab E of the green packet.)

This change will give the state the option of funding for
energy efficiency on future HUD projects should appropriations
be made for the purpose.

The committee substitute for HB 319 contains an

appropriation for these HUD homes. If you will consult option
4 on page two of the Hoffman/Brown letter, you will sev hat a
$760,000 appropriation will cover the cost of building this

year's 190 HUD homes to energy efficient standards. This will

save, conservatively, an estimated $134,000 in fuel costs in
the first year. Hoffman projects a 5.6 year payback on this
investment.

The reason CSHB 319 appropriates the $760,000 for design
and construction of these 190 HUD homes to the energy
efficient home building grant program instead of the amended
supplemental housing development grant program is that the
housing authorities will need the assistance of the current
craftsmen program administrators and trainers on this initial

implementation of the program.



This is also the reason for the $85,000 appropriation in
Section 5. for on site supervision of the first home built on
each project site.

In other words, for this year's projects, the
appropriation should be made through the energy efficient home
building grant program established in CSHB 318, while future
HUD project needs may be met through appropriations to the
Supplemental Housing Development Grant Program as amended by
CSHB 318.

The other difference between CSHB 319 and the original
version of the bill is that each appropriation in CSHB 319 has
been changed to reduce funding to the amount necessary for one
budget cycle. The original version was designed to fund the
program for three years.

Miscellaneous aspects of each sectjon were deleted b7set{

/] / /
on le priorities of the Alaska Craftsmen board of directors.
An/explanation of the new numbers is included under Tab C in

(/ | \ ¢y

theygreen packet.

The amioun/t appropriated to the incentive program itself
has been reduced to (1) cover the cost of the 190 HUD homes |
have already explained and, (2) to encourage the private
construction of 50 model demonstration homes throughout the
state.

At least one home will be built in each of the 15 regions
established by the Department of Community and Regional
A ffairs for the development of residential energy conservation
standards for new buildings. Funding for another 35 model

homes will be distributed to areas where they will be of most

benefit as models for consumers and builders.



3511 Tanglewood #A
Anchorage, AK 99517
March 14, 1988

Representative Heinrich Springer

Alaska State Legislature
P.O. Box V (MS 3100)
Juneau, Alaska 99811

Dear Representative Springer;

60 MB

| am w riting you concerning the state's Energy Conservation Standard for New
R esidential B uildings.” This standard requires homes that are b uilt w ith
state financing or assistance to meet a minimum level of energy efficiency.
The development of the standard was initiate d by Alaska Statute 46.11.040, and
the standard was to be implemented on January 1 of this year. However, the
Department o f Community and Regional affairs has issued a 9 month
implementation moratorium due to pressure from the building industry. The
building industry is continuing their opposition to this standard and hopes to
delay implementation further, possibly through le gislation this session. |
urge you to oppose any such implementation delay.
| f the housing marketplace were to work in an economically e fficient manner,
we would be living in very energy e fficient homes. Economic analyses to
determine optim al insulation levels in homes indicate that homes b uilt in
rural Alaska should have a foot of insulation in the walls and almost 2 feet
in the attic . For Anchorage optimal construction w ould entail walls better
insulated than 2 x 6 w alls, and windows w ith at least 3 panes o f glass.
Unfortunately, w ithout government intervention, the marketplace produces very
few o f these homes. Cconsumers and builders are poorly informed as to the
savings and costs of energy e fficient construction, and too much emphasis is
placed on the initial cost of the home.
One way to address these market imperfections is to implement an energy
conservation standard. They are common throughout the U.S. and the rest of
the w orld, and the Alaska legislature was w ise in deciding that such a
standard would be appropriate for the coldest state in the wunion. A number of
builders, however, have not seen the wisdom of the standard.
One of the builders' arguments against the standard is that the extra costs of
meeting the standard are not recouped over the life of the house in energy
savings. I'n the development o f the standard, DCRA addressed this issue
extensively. Builders were hired to estim ate costs of energy-efficient
construction, and economists calculated the value of the energy savings over
el am employed as an energy specialist for the Rural Alaska Community
A ction Program (RurAL CAP), and | ovm A nalysis N orth, an energy consulting
firm Part of my work with Analysis North has involved energy policy research
for the Governor's Energy Policy Task Force.



the iife of the home. The standard was set so that the benefits significantly
exceeded the extra costs of construction. To convince myself, I worked with a

builder to estim ate the extra costs of meeting the Anchorage standard (2x6

w alls, trip le pane windows, etc.) over and above conventional construction
(2x4 w alls, double-pane windows, etc.) We estim ated a $2,000 extra cost. We
also estim ated the present value of the savings over the life of the home to
be $4,000. Thus, the home that meets the energy conservation standard
provides a $2,000 net benefit relative to conventional construction in
Anchorage. The netbenefit per home due to thestandard in other parts of the

state would be higher because of higher energy costs and colder temperatures.

Another argument from the builders is that the extra in itial costs w ill reduce
the number o f buyers that woill qualify for a home. Due to the recent
initiation of the Energy i-iortgage V aluation (EMV) program, this situation need
not occur. Through participation in this program a home s rated as to its
energy e fficiency. Lenders wutilize the ratings to adjust the debt-to-incom e
criteria for potential buyers. The result is that the- level of therm al

e fficiency required by the standard allows buyers to qualify for an additional

$4,000 on their mortgage, substantially in excess of the extra cost required
to build the more e fficient home. Through the Energy Mortgage Valuation
program, there w ill be more qualified buyers for an energy-efficient home than
for a sim ilarly-sized inefficient home.

Finally, the builders have claimed that building “tig ht" homes woill worsen
indoor air quality. That statement is true if no mechanical ventilation
system is installed in the home to m itigate the problem . The energy
conservation standard requires that mechanical ventilation be installed in
homes except in Southcentral and Southeast Alaska. The requirement was
dropped in these areas because of opposition to it from builders, the same
group now worried about indoor air quality. Indoor air quality is an
important concern. It woill be a problem even if the standard is not
implemented. The best solution is to change the standard to require
mechanical ventilation system s in new homes for a |l areas of the state.
Montana builders have installed low cost ventilation systems for $200 - $500

per home.

Alaska needs an energy conservation standard for new homes. Had we
implemented such a standard before the last housing boom, the benefits would
have been substantial. About 80,000 homes have been b uilt since 1978.
Assuming $2,000 of net present value benefit from energy e fficient
construction, the opportunity for $160 m illion of net benefit was lost by not
having had an energy conservation standard in place during these past 10
years. Compare this to the $45 m illion net benefit expected from the Bradley
Lake Hydroelectric project, another type of energy project. We can w ait no
longer for the energy conservation standard. Please urge its sw ift

im plementation.

Sincerely yours,

Alan M itc hell

cc. all legislators and the Governor
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KODIAK ISLAND BOROUGH
RESOLUTION NO. 87-71-R

A RESOLUTION OF THE KODIAK ISLAND BOROUGH ASSEMBLY SUPPORTING THE
ALASKA CRAFTSMAN HOME PROGRAM.

WHEREAS, high quallty *n«rgy efficient building technology developed
by the Alaska Craftsman Home Program would eubetentleily reduce home energy
construction, 'mprove the health and f.afety of the occupants, improve Indoor
air quality, reduce the contributions of dwellings to outdoor air pollution,
increase home durability, reduce home maintenanre needs, and increase the
economic stability of the ownert and

WHEREAS, Alecks state Icarmaker3 have introduced legislation in the
form of Senate Bill 308 and House Bill 318 and 319 that support the Alaska
Craftsman Home Program. And that these hills will help improve and stimulate
the homebuilding industry in Alaska through Incentives and education and
thereby Improve the local economy of the Kodiak Island Boroughi and

WHEREAS, the citizens of tho Kodiak Island Borough will benefit
substantially from the building of energy efficient homes as developed by the
Alaska Craftsman Home Program.

NOW, THEREFORE. BE IT RESOLVED by the Kodiak Island Borough Assembly
that it is the policy of the Kodi'ak Island Borough to encourage the building
of homes to the energy efficiency standards of the Alaska Craftsman Home
Program

AND BE <T FURTHER RESOLVED that the Kodiak Island Borough supports
Alaska State Senate Bill 308 and House 81*I 318 and 319 to establish simitar
state policy and state support for the Alaska Craftsman Home Program.

PASSED AND APPROVED this 5  day of November . 1987,
KODIAK ISLAND BOROUGH

ATTEST
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Introduced by: Mayor Jones
Introduced: 06/02/87
Drafted by: G.L.S.

MATAMUSKA-STISITNA R(TROUGH
Resolution Serial No. 87-66

A RESOLUTION SUPPORTING THE ALASKA CRAFTSMAN HOME PROGRAM FOR
REDUCED HOME ENERGY CONSUMPTION.

WHEREASf  high  quality energy efficient building
technology develo?ed by the Alaska Craftsman Home Program
would substantially .reduce home energy consumption, improve
health and safety of the occupants of dwellings, improve
indoor air quality, reduce the contributions of dwellings to
outdoor air pollution, increase home durability, reduce home
mamtenange needs, and increase the economic stability of the
owner, and.

~ WHEREAS, in the First Session of the Fifteenth Alaska
Legislature, Senate B ill 308 and House B ill 318 supporting the
Alaska Craftsman Home Program were introduced, and

WHEREAS, the ado?tion of said -bills would improve and
stimulate the home building industry in Alaska through incen-
tives and education, therebAX contributing, to the overall
economy of the state and the Matanuska-Susitna Borough, and

WHEREAS, the citizens of the Matanuska-Susitna Borough
will benefit substantially from the construction of energy
efficient homes following the guidelines developed by the
Alaska Craftsman Home Program?

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE

PR U P e L LY G S T T Y ———
Borough to encourage the construction of homes to the energy
efficient standards of the Alaska Craftsman Home Program.

2. That the Assembly supports the concepts as set out
in Senate Bill 308 and House B ill 318 as introduced in the
First Session of the Fifteenth Alaska Legislature to establish
such a state policy and to provide support for the Alaska
Craftsman Home Program. :

PASSED AND APPROVED by the Assembl

of the Matanuska-
Susitna Borough this 2nd day of June, 1A93A”A

Itr
A /Dorothy A~Jones, Mayor
ATTEST: L

Chris Seagraves,. Borough Clerk

(SEAL) Res. 87-66



The Alaska Craftsman Home Program is about better built homes and people’s
health, safety, and comfort. The Consumer Federation of America estimates that
poor indoor air pollution costs this country $100 billion annually. Clearly, with
estimates as high as 20,QQ0 radon induced deaths a year nationally, the mitigation
methods for indoor air pollution taught in the Alaska Craftsman workshops and
embodied in the voluntary standards are sorely needed. Radon is only one of over
100 indoor pollutants found in homes that cost people money and affect health.

Rural Alaskans spend between 16% and 37% of their incomes on energy bills. In
many cases the government pays those costs. A superinsulated Alaska Craftsman
Home saves the home owner (or government) from 50% to 80% of the heating costs
and could eventually reduce Alaska's home heating bill $80,000,000 annually.

The Alaska Craftsman Home Program is designed to provide, technical information
for the shelter industry and citizens of Alaska through an information network of
people and publications. The program has its roots in the very successful
$50,000,000 Canadian R—2000 program and is closely tied to it. ACHP has trained
24 volunteer Alaskans to conduct workshops on the technology detailed in the new
Alaska Craftsman Home Building Manual.

The program is a partnership of The Department of Community and Regional Affairs,
University of Alaska Cooperative Extension Service, Energy Rated Homes of Alaska,
and Alaska State Homebuilders Association.

The ACHP has set a voluntary performance standard based on the latest technology.
Building this way results in significantly reduced energy bills, reduced home
maintenance, increased comfort, reduced noise from outside sources, and improved
indoor air quality. Plans are evaluated and homes are tested to assure compliance
with the standards.

Legislation is pending to appropriate $1,721,DDQ to the program by HB 318, 319 and
SB 308. Funding is needed in the areas of program support for administration,
training activities, monitoring (22%), public education (19% ), and incentives (59%).
All activities, including the incentives, are educational in nature and approximately
25 jobs will be created as a result of this appropriation..

The program needs state support to revitalize our housing industry and allow Alaska
to compete in the international housing market. Many political, economic
development, and environmental groups recognize the potential of this program and
support it. A growing listing of these include:

The Alaska Municipal League - Northwest Arctic Mayors Conference -

The Matanuska Susitna Borough - The Kenail Peninsula Borough -

The Kodiak Island Borough - The Municipality of Anchorage -

Fairbanks North Star Borough - City of Kodiak - City of Palmer -
City of Wasilla - City of Kenai - City of Seward -
City of Anderson - City of Soldotna - Association of
Housing Authorities - The Joint Energy Task Force of Utilities -
North Slope Borough Utilities - The American Lung Association -

Alaska Center for the Environment - [Interior Economic Development Council -
Alaska State Homebuilders Association - Interior Homebuilders Association -
Mat-Su Homebuilders Association - Building Industry Association of Anchorage -

The Anchorage Daily News - The Frontiersman -  AVEC - ML&P - AKPirg



CITY OF WASILLA |
290 E. HERNINC AVE. tkiK

WASIIiA ALASKA 99087 S g o

PHONE: 373-9050 g '
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WASILLA
A Bicentennial
Community

Requested By: Councilman Welsh
Prepared By: Clerk's Office

RESOLUTION NO. w87-1-2

A RESOLUTION OF THE CITY OF WASILLA, ALASKA ENCOURAGING THE BUILDING OF
HOMES TO THE ENERGY EFFICIENT STANDARDS OF THE ALASKA CRAFTSMAN HOME

PROGRAM AND IN SUPPORT OF SB 308 AND HB 318 AND 319.

WHEREAS, high quality energy efficient building technology developed
by the Alaska Craftsman Home Program would substantially reduce home

energy consumption, improve the health and safety of the occupants,
improve indoor air quality, reduce the contributions of dwellings to
outdoor air pollution, increase home durability, reduce home maintenance
needs, and increase the economic stability of the owner; and

WHEREAS, Alaska state lawmake-s have introduced legislation in the

orm of Senate Bill 308 and House Bill 318 and 319 that support the
Alaska Craftsman Home Program, and. that these bills will help improve and
'stimulate the home building industryin Alaska through incentives and

education and thereby improve the local economy of theState; and

WHEREAS, the citizens of the State of Alaska and the City of Wasilla
will benefit substantially from the building of energy efficient homes as
developed by the Alaska Craftsman Home Program;

NOW THEREFORE BE IT RESOLVED, that it is the policy of the City of
W asilla to encourage the building of homes to the energy efficiency

standards of the Alaska Craftsman Home Program; and

BE IT FURTHER RESOLVED, that the City of Wasilla supports Alaska
State Senate Bill 308 and House Bill 318 and 319 to establish similar
state policy and state support for the Alaska Craftsman Home Program.

I certify that a resolution in substantially the above form was
passed by a majority of those voting at a duly <called and conducted
meeting of the governing body of the City of Wasilla this M day of
U#gs\A.Mr , 1987.

ATTEST: NAPPROAMD:
"mRLING PV NELSON, CMC JOHN/C. STEIN, Mayor
.ty Clerk

(SEAL)



3111 "C" STREET, SUITE 455 ALASKA STATE HOUSE CO-CHAIR

ANCHORAGE, ALASKA 99503 HEALTH, EDUCATION & SOCIAL SERVICES
(907) 561-7628 OFFICE OF MAJORITY WHIP
LABOR & COMMERCE

WHILE IN SESSION SUBCOMMITTEE ON FOREIGN TRADE

P.O. BOX V
JUNEAU, ALASKA 99811
(907) 465-3704

REPRESENTATIVE JOHNNY ELLIS

MEMORANDUM

TO: David Harrison,Aide
House Community and Regional Affairs Committee

FROM: Rep. Ellis M//

RE: CS HB 318 and CS HB 319

DATE: March 21, 1988

I have forwarded a copy of a letter | received as follow wup
from the Housing Assistance Division of DC&RA. Please note
that the letter substantiates the division's ability to

incorporate energy efficiency into the application of
Supplemental Housing Development monies to HUD projects.

Please distribute copies of the letter to committee members.
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HOUSING ASSISTANCE DIVISION
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March“18, 1988

The Honorable Johnny Ellis
P.O. Box V
Juneau, Alaska 99811

Dear Representative EIllis:

We are pleased to provide you with the information

STEVECOWPER,GOVERNOR

ST 949 L. 36TH AVENUE. SUITE 400
ANCHORAGE. ALASKA 99508
PHONE:(907) 5610900

0 P.O.BOX B
JUNEAU.ALASKA 99811
PHONE: (907) 465-2267

0 P.O BOX 295
DILLINGHAM. ALASKA 99576
PHONE: (907) 842-2245

n] P.O. BOX 350
KOTZEBUE. ALASKA 99752
PHONE: (907) 442-3675

O P.O.BOX348
BETHEL, ALASKA 99559
PHONE: (907) 543-3364

0 1514 CUSHMAN STREET. ROOM 206
FAIRBANKS. ALASKA99701
PHONE: (9071 452-4468

0 P.O. BOX 41
NOME. ALASKA 99762
PHONE:(907) 443-2655
STATEWIDE TOLL FREE
PHONE: 800-478-4585

Debra Bonito

of your staff requested by telephone on 11, 1988. She
requested information regarding the Supplemental Housing
Development program administered by the Department of community
and Regional Affairs (DCRA). Her requests in regard to
the thermal standards requirement for future <construction of
U.S. Department of Housing and Urban Development (HUD) funded

housing which we supplement with the
Development funds.

The information she requested includes:

1. Budget level;

2. Application process;

3. How the funds are tracked currently;

4. Additional funding needed to
standards; and

5. How we would track additional funds.

1. Budget level;
Our budget level each fiscal year

determined by two things:

A. Dependent upon the number of
allocated to the regional housing

Alaska each year by HUD. This program
maximum of 20 per cent of HUD's total

cost, or $18,440 per unit.

development cost per unit is $°2,200.
if HUD's allocation is 200 units
require $3,688,000 from this program.
would be

can only

total development cost for those

$18,440,000. This supplemental program

Supplemental Housing

thermal

basically

units

authorities in
provides a
development

total

Therefore,
they would

HUD's



Representative Johnny Ellis
March 18, 1988

Page Two
he wused to provide funding for water and sewer
facilities, roads and electrical distribution
facilities to the project site only for housing
projects approved for development to the regional
housing authorities in Alaska by the Uu.s.
Department of HUD.

B. The second criteria used in determining
budget level is the state's revenue projections
and the funding levels approved for capital
projects. We balance between what we need
what is available, and when our budget is short,
for the number of units HUD has requested funding
for, we work in cooperation with HUD because they
can not fund a project in rural Alaska without
this state supplement.

2. Application Process:

HUD provides wus with a list each year of the housing
authority communities and number of housing units they
will provide construction funds to. We coordinate
with HUD in making our commitments because HUD cannot
commit without assurance of our supplement. We then
notify each housing authority formally with a letter
from the Commissioner of DCRA of our commitment. This
letter states the location, number of wunits and total
funding from us. A grant agreement containing

budget of federal funds, state funds, and a copy
each of the contracts for development of a project

provided us. This includes construction contract,
water and sewer, road and electric contracts. I f
project cannot be developed for one reason or another
(i.e., land title, cost prohibitive, etc); we uncommit
the funding in cooperation v/ith HUD and commit it
another project on the waiting list.

3. How the funds are tracked currently:
We maintain a master list showing each project and
funding, as well as an individual list for each fiscal
year. These lists are on computer and show Jlocation,
number of units, housing authority, and amount
allocated for each. As payments are made, projects
completed and <closed out, this is recorded on
individual year and master list. Additionally,

maintain a separate file for each housing authority
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and village. This Ffile contains a copy of their HUD

allocation letter, correspondence, grant award,

grant

agreement and contracts, and quarterly development
cost statements which we review. We close the project
out upon receipt and approval of an audit certified by

a CPA.

4. Additional funding needed to meet thermal standards:

Our conversations with HUD architects and the

housing

authorities show that we would need approximately

$4,500 per unit to meet the thermal standards
requirements. This would be an 1increase from $18,440
per unit to $22,940 per unit in the supplemental
program.

5. How we would track additional funds:

We would include an additional budget itenm

in our

grant agreements; record each in our current tracking

system; and monitor each project as we do now.
Additionally, a new section would be added to the
grant agreement and we would vrequire assurance from

HUD and the housing authorities of their compliance in

use of the funding for the thermal standards.

I hope the above satisfies your request for information;

should require any additional information, please
contact myself or Kay Graham in our Anchorage
561-0900.

Thank you.

David G. Hoffman
Commissioner

if you
be sure to
office, at



State energy conservation programs
for the homeowner and builder

How does one build a home in Alaska? Alaska's climate varies from relatively mild
maritime environments swimming in humidity with 7,000 heating degree days to
wind swept arctic deserts with 22,000 heating degree days. Housing failures are
immediate and dramatic in Alaska. The problem is how to build correctly in the
various environments considering both the laws of physics and economics. And the
soli' ;ion is different for each climatic zone.

In most Alaskan communities, the demand for energy is placing a serious strain on
the local economy. This is particularly true in rural communities which are
subsistence based. The cost of energy is a constant drain on the local economy with
money being sent out to petroleum’suppliers rather than being circulated within the
community. The burden that energy cost places upon the family is illustrated by
the fact that rural Alaskans spend between 16% and 37% of their incomes on energy
bills. It is clear that conservation has a key role to play in the state's economic
development strategy as well as energy policy.

In Alaska, Government is taking a three program approach to the shelter industry
regarding residential energy efficiency. The state provides a stick, a carrot and a
vision.

Energy conservation works, the question becomes how to get the conservation
technology adopted into the mainstream of the shelter industry. In government the
natural tendency is to hammer the message home with codes. Observing the efforts
in other states and the heavy industry resistance, Alaska decided to involve the
private sector in the actual development of a state thermal code.

The state initiated the process by establishing an advisory committee with members
representing builders, contractors, architects, engineers, bankers, code officials, and
government. The committee made the key decisions in developing the standards.
This allowed Alaska to find the fatal flaws prior to implementation and develop a
constituency. The committee broke the state into geographically determined regions
and developed though computer analysis determined the most cost effective
insulation strategies for each region. The committee then determined what was
economically and politically the minimal standards for each region. The committee
also chose to apply the codes only to state subsidized finance programs. Objections
were minimized since the state is subsidizing mortgage programs and it could be
argued that the state has a 30 year interest in the homes being financed. The state
programs finance nearly 75% of all home mortgages in the state so the codes will
certainly impact the industry. This was the stick to move the industry forward
toward conservation building practices. Yet the state wanted to win those opposed
to the codes over as well.

Next the state embraced the Energy Rated Home Program. This is a program that
qualifies home buyers for a larger percentage of their gross income for home
mortgages on energy efficient homes. The program can increase the debt ratio up to
4 percentage points. This allows the buyer to purchase a more expensive home. This
Is the carrot of the energy conservation program.

The state used the same industry partnership approach to develop the program. An
advisory committee was established with representatives of the appraisers, bankers.
Realtors, utilities, local governments as well as the state mortgage bankers
association. Energy Extension Service and Energy Conservation Program funds were



used to develop rating sheets, train bankers and appraisers, and provide the first
years generic marketing of the program. The computer program that was developed
and used to analyze the thermal codes was used to establish the incentive breaks for
the Energy Rated Homes program. Energy Rated Homes provides a valuable and
consistent measure of the efficiency of a home.

Both the carrot and stick have moved the industry with their own help forward, but
where does everyone want to go?

The Alaska Craftsman Home Program is the way we have unleashed the creativity of
our progressive builders and designers and at the same time created a method to
share the knowledge they will gain. This program provides the vision of the industry.

Within the bureaucracy this program presents the most difficult challenges ana the
greatest opportunities. To carry out an ambitious program such as the Alaska
Craftsman Home Program it was clear that more resources and support were
necessary than one agency could provide. The Department of Community and
Regional Affairs had the experience and data base as a result of the efforts of
putting together the thermal standards and participation in the energy rated hemes
program. The Cooperative Extension Service had the education background and an
unbiased and technically sound reputation. The Cooperative Extension Service also
had the trust of both the industry and private citizens alike, bridging an important
gap there. The Alaska state Homebuilders Association had the political clout ana
network with the home builders across the state.

At first glance the relationships were not clear and some lingering suspicions from
the requlatory experience had to be dispelled. Common ground was found with
leadership provided 'y the neutral Cooperative Extension Service. The Cooperative
Extension Service put together the program to achieve each of the groups interests.
The state wanted to encourage energy efficient construction, the Cooperative
Extension Service wanted to initiate a statewide builder education program, and the
Home builders wanted a stimulus for the ailing building industry, state-of-the-art
information and a way to mitigate the apparent economic damage of new thermal
regulation,

a great deal of effort has gone into establishing the program. Some credit has to
be given to a convenient recession, and the right people in the right place at the
right time for successes to date.

The thermal standards now establishes the minimal thermal levels, the Energy Rated
Home Program initiates a graduated incentive program to reward people for pursuit
of the state-of-the-art with the optimum being the Alaska Crausman Home. The
education program for each of the three programs is based around the
state-of-the-art Alaska Craftsman Home.

The Alaska Craftsman Home Program is designed to change their standard as new
information is gathered, to assure that this optimal voluntary program remains
state-of-the-art. The three programs are all based on the 21/2 years of research
the Department of Community and Regional Affairs, and Institute of Social and
Economic Research did to establish the thermal standards and analysis through tne
AKWARM computer program. The minimal thermal standards and Alaska Craftsman
are the lower and upper limits of economically viable thermal performance in
Alaska. The Energy Rated Home Program measures any and all homes to see how
they rate in comparison to the two standards (minimal and optimal) that have been
established.
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Representative Heinrich Springer
Alaska State Legislature

P.O. Box V (MS 3100)

Juneau, AK 99811

Dear Representative Springer:

Il urge you to oppose any attempt to delay the implementation of the state's Energy
Conservation Standard for New Residential Buildings. This standard requires that new
homes built with state financing or assistance, meet a minimum level of energy efficiency.

The Department of Community and Regional Affairs has already delayed the implementation
of these standards for nine months due to pressure from the building industry. This is after
the building industry helped to develop the standards.

Il worked at the California Energy Commission when California was developing it's building
conservation standards. lwas the Solar Office representative to the building standards team.
The same thing happened in California that is happening here in Alaska. Although the
industry had helped to develop the standards and even though they could raise no technical
reason for delaying the standards, they approached the legislature for political relief from the
standards. lunderstand that this has happened in most states where conservation building
standards have been developed.

In Alaska | have performed residential and commercial energy audits for each of the
Anchorage utilities. From the audits that | have performed, many on homes built within the
last five years, Alaska's homeowners are not being served well by the current levels of
conservation being built into new homes, and their utility bills are high and getting higher. If
the state does not implement the standards now, it will be faced with upgrading homes built
now as utility rates climb. Also, if the standards are implemented now, the construction
industry will be able to incorporate the changes while building is slow.

Although the new standards will increase the cost of new homes, the Energy Mortgage

Valuation (EMV) program will actually allow more potential homeowners to qualify for the
homes, because the reduced utility bills are taken into account when calculating the debt-to-

income ratio.

Delaying the state's Energy Conservation Standard for New Residential Buildings, will not
benefit the State of Alaska or Alaskan consumers. Again | urge you to not delay the
implementation of these standards.

Sincerely yours,

Ed West

cc: all legislators and the Governor



