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RE: SENATE CS f o r  CS f o r  HB 248 ( R e s o u r c e s )
"An Act  r e l a t i n g  t o  l e a s e s  on c e r t a i n  l a n d  f o r m e r l y  d e s c r i b e d  
a s  u n i v e r s i t y  g r a n t  l a n d ;  and p r o v i d i n g  f o r  an  e f f e c t i v e

d a t e . "

T h e r e  a r e  a  number  o f  p e r s o n s  who h o l d  l e a s e s  on s t a t e  l a n d  t h a t  was 
f o r m e r l y  u n i v e r s i t y - g r a n t  l a n d .  Many o f  t h e s e  p e r s o n s  would l i k e  t o  b uy  
t h a t  l a n d  f rom  t h e  s t a t e .

F o r  many y e a r s ,  t h a t  was n o t  p o s s i b l e  b e c a u s e  t h e  l a n d  was t i e d  up i n  a  
l o n g  t e r m  l e g a l  d i s p u t e  b e tw e e n  t h e  u n i v e r s i t y  and  t h e  s t a t e .  T h a t  
l e g a l  d i s p u t e  h a s  now b e e n  s e t t l e d  and t h e  s t a t e  h a s  c l e a r  l e g a l  c o n t r o l  
o f  t h e  d i s p u t e d  l a n d  and  c o u l d  s e l l  t h a t  l a n d  t o  t h e  . l e s e e s .

S e c t i o n  1 ( a )  and  (b )  o f  t h e  CS e s t a b l i s h  t h a t  l e s e e s  may buy  t h e  l a n d  
t h e y  a r e  l e a s i n g  f rom t h e  s t a t e  a t  c u r r e n t  f a i r  m a r k e t  v a l u e  a p p r a i s e d  
a s  t h o u g h  i n  f e e  s i m p l e  o w n e r s h i p .

S e c t i o n  1 ( c )  a l l o w s  l e s e e s  who w i s h  t o  p u r c h a s e  f rom DNR t o  do so  a t  a  
p r i c e  p r e v i o u s l y  e s t a b l i s h e d .  T h ' s  o p t i o n  i s  open  u n t i l l  J a n u a r y  1 ,  
1986.

S e c t i o n  1 (d )  a l l o w s  l e s s e e s  who w i s h  t o  p u r c h a s e  f r om  DNR b u t  who 
d i s p u t e  t h e  e s t a b l i s h e d  p r i c e ,  t o  g e t  a new a p p r a i s a l .  The p r o p e r t y  i s  
t o  b e  a p p r a i s e d  a s  t h o u g h  i t  were  i n  f e e  s i m p l e  o w n e r s h ip  and  a s  J u n e  
1 7,  1983 ( t h e  d a t e  o f  t h e  u n i v e r s i t y  -  s t a t e  s e t t l e m e n t ) .  T h i s  o p t i o n  
i s  a l s o  open  u n t i l  J a n u a r y  1 ,  1986.

S e c t i o n  1 ( e )  makes  p l a i n  t h a t  p u r c h a s e r s  o f  u n i v e r s i t y - g r a n t  l a n d  t h a t  
i s  c l a s s i f i e d  a s  a g r i c u l t u r a l  o n l y  r e c e i v e  t h e  a g r i c u l t u r a l  r i g h t s  t o  
t h e  l a n d  t h e y  p u r c h a s e .

S e c t i o n  1 ( f )  makes  p l a i n  t h a t  l e s e e s  who p u r c h a s e  t h e i r  l a n d  r e l i n q u i s h  
t h e i r  l e a s e  r i g h t s .

g?tate legislature

S e c t i o n  1 (g )  r e q u i r e s  t h e  C om m iss ion e r  o f  DNR t o  n o t i f y  a l l  e l i g i b l e  
l e s e e s  w i t h i n  90 d ay s  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  b i l l .



S e c t i o n  1 (h )  by  r e f e r e n c e  s e t s  o u t  t h e  m e c h a n i c s  o f  t h e  p u r c h a s e  
a r r a n g e m e n t .

S e c t i o n  2 i s  a n  i m m e d i a t e  e f f e c t i v e  d a t e  c l a u s e .

C o p ie s  o f  a l l  s t a t u t e s  t h a t  a r e  r e f e r e n c e d  i n  t h e  CS a r e  a t t a c h e d  t o  
t h i s  memo.

The main  p o i n t s  o f  c o n t e n t i o n  i n  t h i s  b i l l  h a v e  b e e n  on t h r e e  i s s u e s .
1) W h e th e r  t h e  p r i c e  f o r  t h e  l a n d s  s h o u l d  b e  d e t e r m i n e d  by c u r r e n t  

v a l u e  o r  by  a v a l u e  a t  some d a t e  i n  t h e  p a s t .
2) How l o n g  l e s s e e s  h a v e  t o  t a k e  a d v a n t a g e  o f  a p r i c e  b a s e d  on a

d a t e  i n  t h e  p a s t .
3) W h e th e r  t h e  v a l u e  o f  t h e  p a r c e l s  s h o u l d  b e  b a s e d  on t h e  s t a t e ’ s

l e a s e d  f e e  i n t e r e s t  o r  u pon  u pon  a  v a l u e  a s  t h o u g h  t h e  l a n d  was i n  f e e
s i m p l e  o w n e r s h i p .



§ 38.05.085 A laska Statutes § 38.05.085
includes tho utilization of shore gill nets or set nets for the taking of 
fish. Every lease issued under this section shall reserve to the public 
a right-of-way for access to navigable waters and other tide and 
submerged land.

(b) The director may classify land a-) subject to leases for fisheries 
development, and publicly invite applications for lease of the selected 
areas. Earh application shall be accompunied by an affidavit to the 
effect that the applicant presently intends to personally utilize the 
leased area for fishing purposes the following season. If two or more 
applications arc received for the same shore area, the director shall 
award the lease to the most qualified applicant. In determining the 
qualifications of applicants, the director shall consider the length of 
time during which the applicant has been engaged in set netting, the 
proximity of the past fishing sites of the applicant to the land to be 
leased, the present ability of the applicant to utilize the location to its 
maximum potential, and other factors relevant to the equitable 
assignment of the disputed area. If the director cannot determine a 
preference between conflicting applicants for the same lease site on the 
basis of qualifications, the director shall select between the applicants 
by lot. An aggrieved applicant may appeal to the commissioner within 
five days for a review of the director’s determination.

(c) A lease for set net fishing may be issued for any period not 
exceeding 10 years. If the commissioner determines that the land is not 
being utilized for the purpose for which the lease is issued, the lease 
may be deck red void. The director shall establish a reasonable rental 
for the lease, equal to the administrative costs involved in processing 
the leasehold applications.

(d) Subleasing and renewals of leases are governed by AS 38 05.095 
and 38.05.102.

(e) The lease of submerged land conveys no interest in the water 
above the land or in the fish in the water. (!) 2 ch 93 SLA 1963; am § 99 
ch 6 SLA 1984)

Effect of amendments. — The 1984 
amendment changed the internal refer­
ence in subsection Id).

Opinions of uttomoy general. — This 
section, which authorizes shore fishery 
leases, does not create a n exclusive right of 
fishery and therefore is not

Sec. 3B.05.085. Term of lease, (a) The lease shall provide that
(1) for the initial 25-year period of the lease, the lessee shall pay the 

state a fixed base annual rent to be agreed upon by the parties in 
compliance with the provisions of this chapter;

(2) the fixed base annual rent to be paid by the lessee shall be 
readjusted when the initial 25-year period of the lease has c xpired and, 
thereafter, every 10 years; and

unconstitutional under 5 15. art. VIII, of 
the slate constitution. 198.1 On. Atl'y Cen. 
No. 03.

This section can he amended to limit the 
issuance of slate tidelnnd* lenses for 
fisheries development to residents of 
Alaska. 1983 Op. Att’y Gen. No. 03.
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(3) the readjusted nnnuul rent may not exceed 10 per cent of the 
value of the property as determined in (b) of this Bection or 50 per cent 
more than the amount paid each year during the initiul period or the 

% preceding 10-yenr period, whichever is lower.
il>) When it becomes necessary to determine the fair market value of 

"  property as required by (n) of this section, the director shall have the 
property uppraised by a qualified appraiser. If the lessee disagrees with 
the nppruisul obtained by the director, the lessee may appoint a 
qualified appraiser to make an appraisal of the property in question. If 
the two appraisers agree upon the fair market value, the determination 
is binding on the parties. In the event the two appraisers are unable to 
agree, they shnll appoint a third qualified appraiser who shall then 
make an appraisal of the property in question. When the third 
appraisal is completed, the two of the three appraisals which are 
nearest each other in their determination of the fair market value shall 
be averaged and tho resultant sum shall be the fair market value of the 
property in question and absolutely binding on the pnrties. All costs 
incurred in making the nppraisals provided for in this subsection shall 
be borne by the state and the lessee equally.

(c) The lessee shall make advance payments of the annual rent or 
portion of it as the director, with the approval of the commissioner, may 
require.

(d) A preference right lessee of grazing or forest land may follow the 
payment schedule established in the cancelled federal lease or grazing 
permit if the lessee so desires.

(e) Notice of all actions by the department affecting the rights of a 
lease or lessee shall be given to the lessee.

(f) A violation of u provision of this chapter or of a term or provision 
of a lease subjects the lessee to appropriate legal action, including, but 
not limited to, a forfeiture of the lease.

(g) In this section,
(1) "annual rent" means the am '.'.nt of rent paid annually deter­

mined by multiplying the fair mark ;t value by the rental rate com­
puted at the time of the initial 25-ycnr period of the lease or of each 
subsequent 10-yoar period of the lease;

(2) "qualified apprai ser” means a senior member of the American 
Institute of Real Estule Appraisers, the Society of Real Estate 
Appraisers, a person meeting the requirements for certification as an 
appraiser II by the division of personnel, Department of Administra­
tion, or a person qualified according to regulations adopted by the 
commissioner under the Administrative Procedure Act (AS 44.62);

(3) "rental rate" means tho rate, expressed as a percentage of fair 
market value, which a comparable class of privately owned property 
would bring in the open market with the same conditions of lease as 
offered by the state. (§ 3 art V ch 169 SLA 1959; § 11 ch 61 SLA 1960; 
S 4 ch 74 SLA 1961; am § 9 ch 138 SLA 1977; am §§ 8, 9 ch 182 SLA 
1978)

§ 38.05.085 ( » )  Punuc Lands § 38.05.085
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§ 38.05.300 Alaska Statutes § 38.05.321

See. 38.05.300. Classification of lands, (a) The commissioner 
shall classify for surface use land in areas considered necessary ond 
proper. This section does not prevent reclassification of land where the 
public interest warrants reclassification, nor docs it preclude multiple 
purpose use of land whenever different uses are compatible. State land, 
water, or lund and wuter area may not, except by act of the state 
legislature, be closed to multiple purpose use if the area involved con­
tains more than 640 acres.

(b) Not later than February 1 of each year, the commissioner shall 
submit a written report to each house of the legislature which describes 
and shows the location of all classifications of state land made under
(a) of this section during the preceding year. (5 1 art III ch 169 SLA 
1959; am § 2 ch 31 SLA 1964; am §§ 33, 34 ch 85 SLA 1979; urn S 40 
ch 152 SLA 1984)

Cross references. — For state land nnd Effect of amendment*. — The 1984
water restricted to use as public recreation amendment made a series of technical 
area* and atatc parka, sec AS 41.21. change* throughout aubaeetion la).

NOTES TO DECISIONS

Dcpurtmcnt of Natural Resources ural Resource* agricultural dauiftcation
agricultural classification of lottery ,f lottery parcels wai proper, even though
parcels proper. — The requirement that it did foreclose multiple purpose*. Stnlo v.
on uct of the legislature it required where Weidner, Sup. Cl. Op. No. 2788 (Kile Nos.
multiple put poses are closed in parcels 6220, 6240, 6272), I'.2d (1984).
exceeding 640 acres applied to the Quoted in Southeast Alaska Conserve-
management of retained stale land, not tion Council. Inc. v. Suite. Sup. Ct. Op. No.
the disposal of it; thus, Department of Nut- 2662 (Kile No. 58551, l’.2d (19831.

See. 38.05.305. Notice and review. IRepealed, § 45 ch 113 SLA 
1981. For current law see AS 38.05.945.]

See. 3 ^ g ^ l .  Restriction on sale, lease or other disposal of 
agricultural land. <$) The sale, lease or other disposal of state land 
classified as agricultural land transfers only rights for agricultural 
purposes, and all other interesta in the land remain with the state 
unless otherwise required by law.

(b) State land classified as agricultural land which has been selected 
by a municipality under former AS 29.18.190 — 29.18.200 or 
29.18.205(e) may be approved by the director for patent under AS 
29.18.205(f); however, only rights in the land for agricultural purposes 
may be transferred and all other interests in the land will rcmuin with 
the state. Agricultural land approved for patent to a municipality 
under AS 29.18.205(0 shall be credited, acre for acre, toward 
fulfillment of that municipality's entitlement under AS 29.18.201 — 
29.18.203. If the director later determines it to be in the best interests 
of the state to transfer some or all of the additional rights in that 
approved or patented agricultural land, those rights shall pass without

94

5 38.05.325
Public Lands § 38.05.362

consideration to the municipality in which the land is located. The 
notice ond review provisions of AS 38.05.945 are applicable to convey­

ance of rights under this section.
(c) The provisions of this section do not apply
(1) to state land classified as agricultural 1 id that has been selected 

by n municipality under the provisions of former AS 29.18.190 — 
29.18.200 if the selection is an approved selection before April 1,1978
nnd is otherwise valid under. AS 29.18.205(b); or

(2) a quitclaim of the interest of the state to the federal government 
under AS 38.05.035(b)(9). (§ 3 ch 71 SLA 1976; am § 3 ch 180 SLA 

1978; am § 43 ch 152 SLA 1984)

Kcvidor'a notes. - In 1984 "former” Effect of amendment*. — The 1984 
wns inserted before the reference* to AS amendment, in subsection (c), designated
29.18 190 — 29.18.200 in subsections (b) the language beginning with ”to «tate
und (c). Those sections were repealed by Innd” as paragraph (1), added paragraph
5 5, ch. 180, SLA 1978. AS 29.18.205(e), (2), and made related technical changes in
referred to in subsection lb), was repealed paragraph (1).
by i 45. ch. 85, SLA 1979.

Sec. 38.05.325. Homestead entry. IRepealed, § 45 ch 85  SLA 1979. 
For current law see AS 38.09.]

Sec. 38.05.347. Transfer o f state land to cities. (Repealed. § 6  ch 218 
SLA 1976; § 15 ch 257 SLA 1976.1 

Sec. 38.05.360. Waste o r in jury to land. [Repealed, § 21 ch 166 SLA 
1978. For current law see AS 11.46.1 

Sec. 38.05.362. Agricultural land classification. [Repealed, § 88 ch 
152 SLA 1984.1

Article 12. State Control of Certain Land
Section Section
500. Klectorate determinations 503. Trea.ics nnd compacts
501. Management 504. Proceeds to the general fund
502. Property of the people 505. Exclusive enforcement

'llevlsor’H notes. -  Knotted os A S  

38.05.500 - 38.05.570 (now 38.0...D05I.

R e n u m b e r e d  in 1083.

Opinions of nttorney general. — 
Ballot Measure No. 5 is unconslilulionnl
because it is in dirK‘ ‘. J ‘u disclaimer provisions of 55 12 ond 1J. art. 
VII uf the stale constitution, nnd us n 
result neither the Deportment of Nnlurnl 
Resources nor any other pubhc oRencie, 
(o p., the Deportment of Public bofety, eh-1

should otten.pl to implement its provi­
s i o n s  1983 Op. Ally pen. No. .L

Ballot Measure No. 5 probably is
unconstiluti nul u n d e r  provisioimoMhe
United Stub .Constitution. 1983 Op. Atl y

GCrny,«iate cluim to ownership of public 
lands under the -equal foo.inq doclnne 
which insures Ihut new 
admitted to the Union with the some 
sovereign political rights nnd powers as ell
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§ 38.05.058 A laska Statutes § 38.05.065
NOTES TO DECISIONS

Quoted in Gilman v. Martin, Sup. Ct. (19831; Statu v. Weidncr, Sup. Cl. Op. No.
Op. No. 2652 tKile No. 59371,662 P.2d 120 2788 (Kilo Nos. 6220,6240,62721, P.2(l
(19831; LeKeschc v. Lustig, Sup. Ct. Op. (1984).
No. 2656 (File No. 6058), 663 P.2d 542

Sec. 38.05.053. Lund discount program. IRepealed, S 19 ch 67 SLA 
1983.1

Sec. 38.05.059. Limitation on purchases of agricultural land. A
person may purchase from the state a total of not more than one parcel 
of land that is part of an agricultural development project under AS 
44.33.475 during any eight-year period. (8 3 ch 129 SLA 1982)

Sec. 38.05.060. Rejection of bids. Before the signing of the formal 
conveyance by the director, the commissioner may teject all bids when 
the best interests of the state justify this action. Land offered at public 
sele but not sold may be mode available at private sale for not less than 
its appraised value. (§ 2 art IV ch 169 SLA 1959; am § 9 ch 61 SLA 
1960; am § 2 ch 137 SLA 1962)

NOTES TO DECISIONS

Cited in Slate v. University of Alaska,
Sup. Ct. Op. No. 2303 (File No. 4579). 624 
P 2d 807 (1981).

Sec. 38.05.063. Sales fo r pipeline purposes. IRepealed, S 31 ch 3 
FSSLA 1973.1

Sec. 3^5X165. Terms of contract of sale, (a) The contract of sole 
for lanusom^^ublic auction under AS 38.05.055 slmll require the 
remainder of the purchase price to be paid in monthly, quarterly or 
annual installments over a period of 20 years, with interest at the 
prevailing rate for real estate mortgage loans made by the federal land 
bank for the farm credit district for Alaska at the time the contract is 
signed. Installment pavments plus interest shall be set on the 
level-puyment basis.

(b) The contract of sale for lond sold under AS 38.05.057 and under 
AS 38.05.078 shall require the remainder of the purchase price to be 
paid in monthly, quarterly, or annual installments over a period of not 
more than 20 years. Installment payments plus interest shall be set on 
the level-payment busis. The interest rate to be charged on installment 
payments is the prevailing rate for real estate mortgage loans made by 
the federal land bank for the farm credit district for Alaska at the time 
the contract is signed.

(c) The director shall, for contracts under (a) or (b) of this section, set 
out in the contract for eneh sale the period for the payment of install-
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§ 38.05.065 Public Lands 8 38.05.065
mcnts und the total purchase price plu9 interest. The director, with the 
consent of the commissioner, may also include in contracts under this 
section conditions, limitations and terms considered necessary and 
proper to protect the interest of the state. Violations of any provision 
of AS 38.05.006 — 38.05.990 or the terms of the contract of sale subject 
the purchnser to appropriate administrative and legal action, includ­
ing but not limited to specific performance, foreclosure, ejectment, or 
other legul remedies in accordance with applicable state law.

(d) If  a contract for a sale of state land has been breached, the direc­
tor may issue a decision to foreclose and terminate the contract at any 
time 31 days after delivering by certified mail a written notice of the 
brcuch to the address of record of the purchuser. A breach caused by the 
failure to make payments required by the contract may be cured within 
30 days after the notice of the breach has been received by the pur­
chaser by payment of the sum in default together with the larger of a 
fee of $50 or five percent of the sum in default. If there are material 
facts in dispute between the state and the purchaser, the purchaser 
may submit a written request for a public hearing for the review of the 
fuels within 30 days after the notice of the breach has been received.

(e) On a determination that there hus been a breach of the contract 
based on the administrative record and the evidence presented at a 
hearing, the director shall issue n decision foreclosing the interest of 
the purchaser and terminating the contract. The obligation to make 
payments under the contract continues through the date of the decision 
io foreclose by the director.

(0 The director shall deliver the decision to foreclose and terminate 
personally to the purchaser or send it certified mail, return receipt 
requested to the uddress of record of the purchnser. If the breach is a 
failure to make puyments required by the contruct, the decision shall 
include a notice to the purchuser that if within 30 days the purchnser 
pays to the stnle the full amount of the unpaid contract price, including 
all accrued interest, and any fees assessed under (d) of this section, the 
department shall issue to the purchnser a deed to the land. If full 
payment is not made within 30 days or the breach is for other than 
failure to make payment, the decision forecloses and terminates all 
legal and equitable rights the purchaser has in the land.

(g) Tho purchaser may appeul the director’s decision to the commis­
sioner within 30 days. The final decision by the department is 
reviewuble under AS 44.62.560.

(h) The commissioner may declare a moratorium of up to five years 
on payments on a sale of agricultural land under this section if

(1) the commissioner determines that the moratorium is in the best 
interest of the state;

(2) the commissioner certifies and the contract purchaser agrees to 
perform farm development, crop production, and harvesting, not 
including land clearing or related activity, requiring the expenditure
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5 38.05.066 Alaska Statutes § 38.05.067

of amounts equivalent to the payments that would otherwise be made 
during the moratorium;

(3) the sale of the agricultural land takes place after July 1,1979; 
and

(4) the contract purchaser is in compliance with the development 
plan specified in the purchase contract at the time the purchaser 
applies for a moratorium under this subsection and remains in compli­
ance with the development plan during the moratorium. Interest 
payments are subject to the moratorium but interest continues to 
accrue during the moratorium. (§ 3 art IV ch 169 SLA 1959; am § 5 ch 
176 SLA 1978; am §§ 26.27 ch 85 SLA 1979; am §§ 17.18 ch 113 SLA 
1981; am §§ 23, 21 ch 152 SLA 1984; am § 1 ch 165 SLA 1984)

Revli-ir’fl notes. — Subsection ihl of 
this section was enacted as to;. 
Renumbered in 1984.

Effect of amendments. — The 1981 
amendment odded "under AS 38.05.055" 
following "public ouction" nnd substituted 
"20” for "ten" p. -eding "years” in the first 
sentence of subsection tat. In subsection 
lb), the amendment deleted "th“ proce­
dures specified in" following "land sold 
under" and substituted "and under AS 
38.05.078" for "(lottery disposals!" 
preceding "shall require the remainder" in 
the first sentence.

The first 1984 amendment odded sub­
sections tdl-tg) nnd, in subsection (c), 
Inserted "jut in the contract" in the first 
sentence und substituted "considered" for 
"which he considers" in the second sen­
tence.

The second 1984 amendment added sub­
section th).

Quoted in Slate v. Weidner, Sup. Cl. 
Op. No. 2788 (File Nos. 6220, 6240, 62721, 

P.2d (1984).

Collateral references. — 63 Am. Jur. 
2d. Public Lands, 4 46 et seq.

73A CJ.S„ Public Lands, § 184.

Sec. 3S.05.066. Preference to persons for fishery purposes. 
!Repealed. # 34 ch 94 SLA 1980.1

Sec. 38.05.067. Veterans preference, (a) Except as provided in (e) 
of this section, before offering to the general public any unoccupied 
residential land, the director shall offer the land at a restricted sale at 
which only veterans may buy.

(bl The director shall not sell the land under this section at less than 
the fair appraised market value. The director shall adopt regulations 
necessury to ensure that land sold under this section is for bona fide 
residential use and not for speculation.

(cl When not in conflict with this section, other provisions of AS 
38.05.0-15 — 38.05.067 apply to sales under this section.

(dl In this section "veteran" means a person with 90 days or more of 
active service in the armed forces of the United States who has been 
honorably discharged.

36

5 38.05.068 Public Lands § 38.05.069

(e) This section does not apply to the sale of state land under AS 
38 1.020(g)(2) nnd AS 38.09. (§ 4 art IV ch 169 SLA 1959; added by 
ch 102 SLA 1962; am § 1 ch 28 SLA 1963; am § 1 ch 1 SLA 1968; am 
»  28, 29 ch 85 SLA 1979; am 8 35 ch 94 SLA 1980; am §§ 19, 20 ch 
113 SLA 1981; am § 6 ch 103 SLA 1983)

Effect of amendments. — The 1981 Tho 1983 amendment substituted the 
amendment rewrote subsection (d) and reference to AS 38.09 for references to AS 
substituted "AS 38.04.020(g)(2)" for "AS 38 05.077 and 38.05.078 in subsection (e). 
38.05.047(0" in subsection Ic).

Sec. 38.05.068. Forest Service permittees’ sales preference, 
(a) Before offering to the public any land which is subject to a valid 
existing United States Forest Sorvico permit in effect on the day before 
that land is tentatively approved for patent to the state, or which is 
subject to n lease issued under AS 38.05.087, the director shall offer the 
land for sale to the permittee or a successor in title, if the permittee or 
a successor in title of the permittee can be found.

(b) When not in conflict with this section, the provisions of AS 
38.05.045 — 38.05.069 apply to sales under this section.

(c) If the permit described in (a) of this section is for a recreational 
cabin, recreational residence, nonrecreational residence, or a residence 
of a community nature and the land is used for noncommercial resi­
dential or recreational purposes, the purchase price offered to a 
permittee or the successor of a permittee shall be an amount deter­
mined by the commissioner which is equal to the state money required 
to be spent in order to sell the land plus the cost of survey or resurvey, 
if  the survey or resurvey is made by the department or a contractor of 
the department.

(d) If the permit described in (a) of this section is for a use other than 
a use listed in (c) of this section, the purchase price offered to a 
permittee or the successor of a permittee shall be not less than the 
appraised fair market value of the land. (§ 1 ch 26 SLA 1963; am § 39 
ch 127 SLA 1974; am §§ 1, 2 ch 26 SLA 1979)

Sec. 38.05.069. Preference to persons for agricultural 
purposes, (a) On a determination that the highest and best use of 
unoccupied land is for agricultural purposes and that it is in the best 
interests of the state to sell or lease the land, the commissioner shall 
grant to an Alaskan resident owning and using or leasing and using 
land for agricultural purposes a first option at the auction to purchase 
or lease the unoccupied land situated adjacent to land presently held 
by the Alaskan resident for the amount of the high bid received at 
public auction. If more than one Alaskan resident qualifies for a first 
option under this section, eligibility for the first option shall be deter­
mined by lot and the option must be exercised on the conclusion of the 
public auction. A parcel of agricultural land sold under this section 
may not be less than 20 acres and a parcel of agricultural land that is
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4 l41  B Street, Suite 402, Anchorage, Alaska 99503 (907 ) 562-4279
F O L L E T T  &  A S S O C I A T E S

R i c h a r d  H .  F o l l e t t ,  M A I  

E r i c  G .  F o l l e t t ,  M A I

F e b r u a r y  18, 19 8 5

Ms. B e v  A l e c k  
2524 R e d w o o d
A n c h o r a g e ,  A l a s k a  9 9 504

R e g a r d i n g :  F o r m e r  U n i v e r s i t y  of A l a s k a  L a n d s  l e a s e d
b y  the S t a t e  of A l a s k a .

D e a r  Ms. Ale c k :

T h e  f o l l o w i n g  l e t t e r  sets f o r t h  the t e r m i n o l o g y ,  d e f i n i t i o n s  
a n d  a p p r a i s a l  p r a c t i c e s  u s e d  in v a l u i n g  r e a l  estate, w h e n  
the p r o p e r t y  is a f f e c t e d  b y  a lease. T h e  e i g h t h  e d i t i o n  of 
T h e  A p p r a i s a l  o f  R e a l  E s t a t e , p u b l i s h e d  b y  the A m e r i c a n  
I n s t i t u t e  of R e a l  E s t a t e  A p p r a i s e r s  s t a t e s ,  " T h e  b u n d l e  of  
r i g h t s  T h e o r y  h o l d s  th a t  t otal r e a l  p r o p e r t y  o w n e r s h i p ,  o r  
t i t l e  in fee, i n c l u d e s  s e v e r a l  d i s t i n c t  r i g h t s ,  e a c h  of 
w h i c h  c a n  b e  s e p a r a t e d  f r o m  the b u n d l e  a n d  c o n v e y e d  b y  the 
f e e  o w n e r  to o t h e r  p a r t i e s  in p e r p e t u i t y  o r  for l i m i t e d  t i m e  
p e r i o d s .  W h e n  a r i g h t  is s e p a r a t e d  f r o m  the b u n d l e  a n d  
t r a n s f e r e d ,  a p a r t i a l ,  or f r a c t i o n a l  p r o p e r t y  i n t e r e s t  is 
c r e a t e a

" L e a s e  p r a c t i c e  is one p r a c t i c a l  a p p l i c a t i o n  o f  the B u n d l e  
of R i g h t s  T h e o r y .  A n  ox^ner of the t o t a l  b u n d l e  (a l e s s o r )  
m a y  c o n v e y  to a t e n a n t  (a l e s see) r i g h t s  to u s e  a n d  o c c u p y  a 
p r o p e r t y  for a f i x e d  ti m e  peri o d .  In r e t u r n ,  the t e n a n t  
a s s u m e s  a n  o b l i g a t i o n  to p a y  a n  a g r e e d  u p o n  p e r i o d i c  r e n t . "

It g o e s  o n  to s a y  that, "A l e a s e h o l d  i n t e r e s t  is s a i d  to 
h a v e  v a l u e  w h e n  c o n t r a c t  r e n t  is less t h a n  m a r k e t  rent, 
w h i c h  is the a m o u n t  a p r o p e r t y  c o u l d  e a r n  in  a c o m p e t i t i v e  
r e a l  e s t a t e  m a r k e t .  M a r k e t  r e n t  is n o t  p r o f i t  f r o m  a 
b u s i n e s s  o p e r a t e d  o n  the p r e m i s e s .  It is the r e n t  the r e a l  
e s t a t e  c o u l d  c o m m a n d  in the m a r k e t .  In a p e r f e c t l y  n e g o t i ­
at e d  lease, c o n t r a c t  r e n t  w o u l d  p r o b a b l y  n o t  d i f f e r  f r o m  
m a r k e t  rent. W h e n  m a r k e t  r e n t  e x c e e d s  c o n t r a c t  r e nt, the 
l e a s e h o l d  i n t e r e s t  a c q u i r e s  v a l u e . "

U n d e r  the C a n n o n s  a n d  R e g u l a t i o n s  of the A m e r i c a n  I n s t i t u t e  
of  R e a l  E s t a t e  A p p r a i s e r s ,  it w o u l d  b e  u n e t h i c a l  for an 
a p p r a i s e r  to r e n d e r  an  o p i n i o n  of m a r k e t  v a l u e  for a p r o p ­
erty, a n d  n o t  take in t o  c o n s i d e r a t i o n  the e f f e c t  of ;.ny 
l e a s e s  on  that p r o p e r t y .  If the t e n a n t  h a d  a f a v o r a b l e  
l e a s e  at belox^ m a r k e t  rent, w h e r e b y  a l e a s e h o l d  i n t e r e s t  
e x i s t e d ,  the m a r k e t  v a l u e  of the p r o p e r t y  w o u l d  be  o f  the 
l e a s e d  fee estate, w h i c h  c a n  be f o u n d  by d e d u c t i n g  the v a l u e  
of the l e a s e h o l d  i n t e r e s t  f r o m  the t o t a l  p r o p e r t y  v a l u e  i n  
fee s i m ple. It w o u l d  be  u n e t h i c  \1 for the a p p r a i s e r  to 
m e r e l y  v a l u e  the p r o p e r t y  in fee s i m p l e  a n d  n o t  t a k e  in t o  
a c c o u n t  a f a v o r a b l e  l e a s e  c r e a t i n g  a l e a s e h o l d  i n t e r e s t  b y  
the l e s see.

R E A L  E S T A T E  A P P R A I S E R S  • C O N S U L T A N T S  • M A R K E T  A N A L Y S T S



A t  this p o i n t  it m a y  b e  h e l p f u l  to d e f i n e  s o m e  of the terms
u s e d  in  this l e t t e r : (1)

L e s s o r  - O n e  w h o  h o l d s  t i t l e  a n d  c o n v e y s  the
r i g h t  to u s e  and o c c u p y  a p r o p e r t y  u n d e r  
a l e a s e  a g r e e m e n t .

L e s s e e  - O n e  w h o  p o s s e s s e s  the r i g h t  to u s e  or
o c c u p y  a p r o p e r t y  u n u e r  l e a s e  a g r e e m e n t .

L e s s o r ' s  I n t e r e s t  - L e a s e d  F e e  I n t e r e s t  - T h e  p r e s e n t  ( d i s­
co u n t e d )  v a l u e  of the c o n t r a c t  (lease) 
r e n t s  in a d d i t i o n  to the p r e s e n t  ( d i s­
co u n t e d )  v a l u e  o f  the r e v e r s i o n  (a 
l e a s e d  f e e ) .

L e s s e e ' s  I n t e r e s t  - The m a r k e t  v a l u e  o f  the p r o p e r t y  less
the v a l u e  o f - the l e s s o r ' s  i n t e r e s t .

L e a s e h o l d  V a l u e  - T h e  v a l u e  of the l e a s e h o l d  i n t e r e s t ;
th a t  is, tl.e r i g h t  to the use, e n j o y m e n t  
a n d  p r o f i t  t x i s t i n g  b y  v i r t u e  of the 
r i g h t s  g r a n t e d  u n d e r  a l e a s e  i n s t r u m e n t .  
T h e  v a l u e  of the l e a s e h o l d  i n t e r e s t  is 
the p r e s e n t  ( d i s c o u n t e d )  w o r t h  of the 
r e n t  s a v i n g ,  w h e n  the c o n t r a c t u a l  r e n t  
at the ti m e  of a p p r a i s a l  is less than 
the c u r r e n t  m a r k e t  r e nt.

R e v e r s i o n  - T h e  r e t u r n i n g  o f  a n  i t e m  o f  r e a l  e s t a t e
to its g r a n t o r ,  s u c h  as the r e t u r n  of 
the f u t u r e  u s e  o f  r e a l  e s t a t e  to a 
l e s s o r  a t  the e x p i r a t i o n  of the l e ase 
c o n t r o l l i n g  it.

In the c a s e  of  the U n i v e r s i t y  o f  A l a s k a  Lands, w h i c h  w e r e  
l e a s e d  b y  t h e  S t a t e  o f  A l a s k a ,  t h e s e  p r o p e r t i e s  all h a v e  an 
e x i s t i n g  v a l i d  l e a s e  w h i c h  m u s t  b e  t a k e n  i n t o  c o n s i d e r a t i o n  
w h e n  a n  a p p r a i s e r  e s t i m a t e s  the c u r r e n t  m a r k e t  v a l u e  of the 
p r o p e r t y .  T h e  S t a t e  o f  A l a s k a  is the l e s s o r  a n d  o w n s  the 
l e a s e d  f e e  i n t e r e s t ,  w h i c h  is the r i g h t  to r e c e i v e  r e n t  a n d  
to g e t  the p r o p e r t y  b a c k  at the e n d  of  the lease.

T h e  i n d i v i d u a l  l e a s e h o l d e r s  o w n  the l e a s e h o l d  i n t e r e s t ,  
w h i c h  is the r i g h t  to u s e  the p r o p e r t y  for a s p e c i f i c  p e r i o d  
o f  time, a n d  m a y  i n c l u d e  i m p r o v e m e n t s  to the pr .perty or 
s u b l e a s i n g .

(1) D e f i n i t i o n s  a r e  f r o m  the A p p r a i s a l  T e r m i n o l o g y  a nd
H a n d b o o k , p u b l i s h e d  b y  the A m e r i c a n  I n s t i t u t e  of  Real 
E s t a t e  A p p r a i s e r s .

F o lle t t  & Associates



M o s t  of  the U n i v e r s i t y  L a n d  L e a s e s  w e r e  m a d e  in the e a r l y  
1970's, a n d  c o n t a i n  a c l a u s e  a l l o w i n g  the l e a s e  p a y m e n t  to 
b e  i n c r e a s e d  to m a r k e t  r e n t  u p o n  r e a p p r a i s a l  e v e r y  f i v e  
y e a r s .  T h e y  w e r e  55 y e a r  l e a s e s  w i t h  a n  o p t i o n  to r e n e w  the 
l e a s e  for a n  a d d i t i o n a l  55 y e a r s  a t  m a r k e t  rent.

In  the l a t e  1 9 7 0 ' s  the S t a t e  o f f e r e d  a c o n v e r s i o n  p r o g r a m  
w h e r e b y  the l e s s e e s  c o u l d  c o n v e r t  the l e a s e  to a l e vel 
p a y m e n t ,  2 5 - y o a r  lease, a f t e r  w h i c h  the l e a s e  p a y m e n t  c o u l d  
b e  i n c r e a s e d  o n  e v e r y  t e n  y e a r  a n n i v e r s a r y ,  but the l e a s e  
p a y m e n t  c o u l d  n o t  b e  g r e a t e r  t h a n  1507'c o f  the p a y m e n t  d u r i n g  
t h e  p r e v i o u s  10 y e a r  p e r i o d .

In a l l  t h e  i n s t a n c e s  r e v i e w e d  b y  the a p p r a i s e r ,  Inis c r e a t e d  
a s u b s t a n t i a l  l e a s e h o l d  i n t e r e s t  for the lessees.

T h e  S t a t e  o f  A l a s k a  is n o w  o f f e r i n g  to se l l  the p r o p e r t i e s  
to the l e a s e h o l d e r s .  S i n c e  the p r o p e r t i e s  are a f f e c t e d  by 
v a l i d  l e a ses, a n d  the l e s s e e s  h a v e  a s a l e a b l e  l e a s e h o l d  
i n t e r e s t ,  the m a r k e t  v a l u e  o f  the p o r t i o n  o f  the p r o p e r t y  
o w n e d  b y  the S t a t e  o f  A l a s k a  is t h e  l e a s e d  fee i n t e r e s t .

I n  t h e  A d d e n d a  o f  th i s  l e t t e r ,  is a n  e x a m p l e  a n a l y s i s  o f  a 
l e a s e d  p r o p e r t y  w h i c h  h a s  b e e n  p a t t e r n e d  a f t e r  a n  a c t u a l  
l e a s e h o l d  u n d e r  c o n s i d e r a t i o n .  T h e  a s s u m p t i o n s  in this 
e x a m p l e  a r e  as f o l l o w s :

C u r r e n t  L a n d  V a l u e :  $ 2 8 0 , 0 0 0  (160 a c r e s  (§ $ 1 , 7 5 0 / a c r e )

B e g i n n i n g  o f  L e a s e :  7 / 2 3 / 7 4

E n d  o f  Le a s e :  

L e a s e  Term:

7 / 2 3 / 2 0 2 9  

55 y e a r s

Op t i o n :  A d d i t i o n a l  55 y e a r s  a t  m a r k e t  rent.

L e a s e  Rate: 2 5 - y e a r  l e v e l  p a y m e n t  at $9 5 0  p e r  q u a r t e r
b e g i n n i n g  1 / 2 3 / 7 8 .  T h e  l e a s e  r a t e  m a y  
i n c r e a s e  u p  to 5 0 %  of  the p r e v i o u s  p e r i o d  
e v e r y  10 y e a r s .

A  s u r v e y  o f  l a n d  l e a s e s  i n  the m a r k e t  i n d i c a t e s  that land 
l e a s e  r a t e s  f o r  th i s  t y p e  p r o p e r t y  w o u l d  b e  a b o u t  8 %  of 
v a l u e  a n n u a l l y .  T h i s  w o u l d  i n d i c a t e  a q u a r t e r l y  l e a s e  
p a y m e n t  of $ 5 , 6 0 0  (.08 x $ 2 8 0 , 0 0 0  * 4 = $ 5 ,600). T h e  lessee 
has a s u b s t a n t i a l  l e a s e h o l d  a d v a n t a g e  o f  $ 4 , 6 5 0  p e r  q u a r t e r  
( $ 5 , 6 0 0  le s s  $ 9 5 0  e q u a l s  $ 4 , 6 5 0 ) .  A  t y p i c a l  i n v e s t o r  w o u l d  
e x p e c t  this p r o p e r t y  to i n c r e a s e  i n  v a l u e  a p p r o x i m a t e l y  70% 
e v e r y  10 y e a r b . l o r  e x a m p l e ,  a p r o p e r t y  v a l u e d  at $ 2 0 , 0 0 0  
t o d a y  w o u l d  be  w o r t h  $ 3 4 , 0 0 0  t e n  y e a r s  h e n c e .  Thus, the 
l e a s e  A d v a n t a g e  w i l l  i n c r e a s e  o v e r  time, s i n c e  the l e a s e  
p a y m e n t  is l e v e l  f o r  25 y e a r s  a n d  t h e n  o n l y  c a n  be i n c r e a s e d  
5 0 %  e v e r y  10 y e a r s .

F o lle t t  &  Associates



T h e  l e a s e  g o e s  to m a r k e t  r e n t  a t  the b e g i n n i n g  o f  t h e  o p t i o n  
p e r i o d  d u r i n g  t h e  5 5 - y e a r  o p t i o n .  T h e r e f o r e ,  the l e s s e e ' s  
l e a s e h o l d  i n t e r e s t  is c a l c u l a t e d  for o n l y  the i n i t i a l  55 
y e a r  t e r m  o f  the lease.

T h e  u n d e r l y i n g  l o g i c  for e s t i m a t i n g  the m a r k e t  v a l u e  o f  the 
l e a s e h o l d  i n t e r e s t ,  o r  the l e a s e d  f e e  i n t e r e s t ,  is t h a t  a 
p e r s o n  w o u l d  n o t  p a y  a d o l l a r  t o d a y  for a d o l l a r  r e c e i v e d  in 
the futu r e .  T h e  d i f f e r e n c e  in  the a m o u n t  p a i d  is r e f l e c t e d  
b y  the d i s c o u n t  rate, or  i n t e r e s t  rate.

A d d e n d u m  A  r e p r e s e n t s  the c a l c u l a t i o n s  for a l e a s e d  fee 
i n t e r e s t  w h e r e  the p r o p e r t y  is l e a s e d  u n d e r  the a b o v e  terms 
a n d  c o n d i t i o n s ,  e x c e p t  the l e a s e  p a y m e n t  is a t  m a r k e t  r e n t  
a n d  c a n  b e  i n c r e a s e d  e v e r y  10 ye a r s .  It s h o w s  th a t  the 
p r e s e n t  v a l u e  o f  the d i s c o u n t e d  l e a s e  p a y m e n t s  at 1 2 %  inter e s t ,  
p l u s  the p r e s e n t  v a l u e  of  the r e v e r s i o n  o f  the p r o p e r t y  at 
1 2 %  i n t e r e s t  e q u a l s  the p r e s e  ,tt v a l u e  of the p r o p e r t y  in fee 
simple. T h i s  c a l c u l a t i o n  is u s e d  to c h e c k  t h e  a s s u m p t i o n s  
and d i s c o u n t  r a t e s  to m a k e  s u r e  the d i s c o u n t e d  c a s h  f l o w s  of 
the m o d e l  e q u a l s  the c u r r e n t  f e e  s i m p l e  m a r k e t  v a l u e  of the 
p r o p e r t y .

A d d e n d u m  B s h o w s  the c a l c u l a t i o n s  f o r  the l e a s e d  fee i n t e r e s t  
u s i n g  the d i s c o u n t  r a t e s  f r o m  the m o d e l  a n d  a p p l y i n g  the 
terms and c o n d i t i o n s  o f  the l e a s e  to this p r o p e r t y .  Th i s  
e x a m p l e  s h o w s  the l e a s e d  fee i n t e r e s t  has a c u r r e n t  v a l u e  
o f  $ 5 0 , 7 3 3 .  T h i s  is the S t a t e  o f  A l a s k a ' s  L e a s e d  F e e  
I n t e r e s t .  S u b t r a c t i n g  this a m o u n t  f r o m  t h e  v a l u e  in  fee 
s i m p l e  of $ 2 8 0 , 0 0 0  i n d i c a t e s  t h a t  the l e a s e h o l d  i n t e r e s t  is 
w o r t h  $ 2 2 9 , 2 6 7 .

A s  a c h e c k  a g a i n s t  t h e s e  c a l c u l a t i o n s ,  t h e  a p p r a i s e r  c a n  
a l s o  e s t i m a t e  the v a l u e  of the l e a s e h o l d  i n t e r e s t  d i r e c t l y .
It is b a s e d  o n  the d i s c o u n t e d  c a s h  f l o w  o f  t h e  r e n t a l  a d v a n t­
ag e  f r o m  the lease. D u r i n g  e a c h  ti m e  p e r i o d ,  the r e n t a l  
a d v a n t a g e  b e t w e e n  m a r k e t  r e n t  a n d  the r e n t  s t a t e d  in the 
c o n t r a c t  is d i s c o u n t e d  to p r e s e n t  va l u e .

A d d e n d u m  C s u m m a r i z e s  t h e s e  c a l c u l a t i o n s ,  i n d i c a t i n g  a total 
l e a s e h o l d  i n t e r e s t  b a s e d  o n  the a b o v e  l e a s e  i n f o r m a t i o n  and 
a s s u m p t i o n s ,  o f  $ 2 2 8 , 4 7 0 .  A d d i n g  the e s t i m a t e d  v a l u e  of  the 
l e a s e d  fee i n t e r e s t  y i e l d s  a t o t a l  p r o p e r t y  v a l u e  esta.mate 
o f  $ 2 7 9 , 2 0 3 ,  ( $ 2 2 8 , 4 7 0  +  $ 5 0 , 7 3 3  = $ 2 7 9 , 2 0 3 )  w h i c h  is v e r y  
c l o s e  to the c u r r e n t  m a r k e t  v a l u e  o f  the p r o p e r t y  ( $280,000).

It is the a p p r a i s e r ' s  h o p e  t h a t  the e x a m p l e  o u t l i n e d  in  the 
A d d e n d a  w i l l  h e l p  c l a r i f y  the U n i v e r s i t y  L a n d  L e a s e h o l d  
s i t u a t i o n  a n d  h e l p  i d e n t i f y  the p r o p e r  p r o c e d u r e  to e s t i m a t e  
the c u r r e n t  m a r k e t  v a l u e  of  a p r o p e r t y  i n v o l v i n g  a lease.
T h i s  p a p e r  s h o w s  the m e t h o d  o f  v a l u i n g  b o t h  a L e a s e d  F e e  
I n t e r e s t  a n d  the L e a s e h o l d  I n t e r e s t .

F o lle t t &  Associates
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It is i n t e r e s i n g  to n o t e  t h a t  i n  t n i s  e x a m p l e ,  if the l e a s e  / ' ' l i s f  
c o n t i n u e s ,  the S t a t e  o f  A l a s k a  w i l l  r e c e i v e  a t otal of *
$ 2 9 4 , 2 6 2  in l e a s e  p a y m e n t s , p l u s  the r i g h t  to g e t  b a c k  the 
p r o p e r t y ( t h e  r e v e r s i o n ;  a t  the end o f  the lease, at w h i c h  
ti m e  the p r o p e r t y  w i l l  h a v e  a p p r e c i a t e d  to a n  e s t i m a t e d  
Vdo.de of $ 2 ,970,000.

A l t e r n a t e l y ,  if the S t a t e  o f  A l a s k a  s e l l s  its L e a s e d  F e e  
I n t e r e s t  for $ 5 0 , 7 3 3  (see A d d e n d u m  B ) , a n d  p u t s  the m o n e y  in 
a n  a c c o u n t  r e c e i v i n g  1 0 %  i n t e r e s t  c o m p o u n d e d  m o n t h l y ,  the 
i n v e s t m e n t  w o u l d  g r o w  to $ 4 , 2 6 5 , 0 0 0  b y  the e n d  of  the l e a s e  
( 7/23/2029).

I w o u l d  li k e  to r e e m p h a s i z e  chat w h e n  a p r o p e r t y  is a p p r a i s e d  
for " F a i r  M a r k e t  V a l u e "  a n d  t h e r e  is a n  e x i s t i n g  lease, the 
a p p r a i s e r  m u s t  a n a l y z e  the lease, a n d  a p p r a i s e  the L e a s e d  
F e e  I n t e r e s t  ( s o m e t i m e s  c a l l e d  L e a s e d  F e e  E s t a t e ) .

If w e  c a n  be of a n y  f u r t h e r  h e l p  to y o u  r e g a r d i n g  the a n a l y s i s  
o f  leases, p l e a s e  c a l l  us.

S i n c e r e l y  yours, 
F O L L E T T  &  A S S O C I A T E S

E v i c  G. F ollett, M A I

F o lle t t & Associates



ADDENDUM A
L e a s e d  Fee  I n t e r e s t  C a l c u l a t i o n s  -  a t  M a rk e t  R e n t s

As a c h e c k  o f  t h e  m od e l ,  i f  we a p p l y  a m a r k e t  r e n t  t o  t h e  l e a s e  o f  
a $ 2 8 0 , 0 0 0  p r o p e r t y .  The P r e s e n t  Wo r t h  o f  t h e  l e a s e  p ayment s  and 
r e v e r s i o n  s h o u l d  e q u a l  t o d a y ' s  m a r k e t  v a l u e  o f  t h e  p r o p e r t y .
A nnu a l  m a r k e t  r e n t  wou ld  be  87. o f  l a n d  v a l u e  (87. x  $ 2 8 0 , 0 0 0  -  $ 2 2 , A 0 0 ) ,  
o r  $ 5 , 6 0 0  q u a r t e r l y .  An i n v e s t o r  wou l d  a l s o  e x p e c t  l a n d  v a l u e s  t o  
i n c r e a s e  707. e v e r y  10  y e a r s ,  wh ich  wou ld  a l s o  i n c r e a s e  t h e  r e n t  707. 
e v e r y  10  y e a r s .
1 s t  P e r i o d  -  1 / 2 3 / 8 5  t o  1 / 2 3 / 9 5
The P r e s e n t  Wo r t h  F a c t o r  f o r  A0 q u a r t e r s  a t  127. i n t e r e s t  
i s  2 3 . 8 0 8  ( f r o m  Compound I n t e r e s t  T a b l e s ) .
Tha l e a s e  r a t e  i s  $ 5 , 6 0 0 .

$ 5 , 6 0 0  x  2 3 . 8 0 8  -  $ 1 3 3 , 3 2 6
2nd P e r i o d  -  1 / 2 3 / 9 5  t o  1 / 2 3 / 2 0 0 5
The P r e s e n t  Wo r t h  F a c t o r  f o r  A0 q u a r t e r s ,  d e f e r r e d  
A0 q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 1 . 1 0 7  -  2 3 , 8 0 8 )  « 7 . 2 9 9  
The l e a s e  r a t e  c an  be  i n c r e a s e d  by  707. t o  $ 9 , 5 2 0 .

$ 9 , 5 2 0  x  7 . 2 9 9  -  $ 6 9 .A 8 6
3 r d  P e r i o d  -  1 / 2 3 / 2 0 0 5  t o  1 / 2 3 / 2 0 1 5
The P r e s e n t  W o r t h  F a c t o r  f o r  A0 q u a r t e r s ,  d e f e r r e d  
70  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 3 . 3AA -  3 1 . 1 0 7 )  -  2 . 2 3 7 .
The l e a s e  r a t e  c an  be  i n c r e a s e d  by  707. t o  $ 1 6 , 1 8 A .

$ 1 6 , 1 8A  x  2 . 2 3 7  -  $ 3 6 , 2 0 A
Ath P e r i o d  -  1 / 2 3 / 2 0 1 5  t o  1 / 2 3 / 2 0 2 5
The P r e s e n t  W o r t h  F a c t o r  f o r  A0 q u a r t e r s ,  d e f e r r e d
1 2 0  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 A . 0 3 0  -  3 3 . 3AA )  -  . 6 8 6 .
The l e a s e  r a t e  c an  be i n c r e a s e d  707. t o  $ 2 7 , 5 1 3 .

$ 2 7 , 5 1 3  x  . 6 8 6  -  $ 1 8 . 8 7 A
5 t h  P e r i o d  1 / 2 3 / 2 0 2 5  t o  7 / 2 3 / 2 0 2 9
The P r e s e n t  W o r t h  F a c t o r  f o r  18 q u a r t e r s ,  d e f e r r e d
1 6 0  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 A . 1 5 5  -  3 A . 0 3 0 )  -  . 1 2 5 .
The l e a s e  r a t e  c an  be  i n c r e a s e d  707. t o  $ A 6 , 7 7 1 .

$A 6 , 7 7 1  x  . 1 2 5  -  $ 5 . 8A 6
P r e s e n t  W o r t h  o f  M a r k e t  L e a s e  Payments  $ 2 6 3 , 7 3 6

P r e s e n t  Wo r t h  o f  R e v e r s i o n
The e s t im a t e d  l a n d  v a l u e  i n  y e a r  20 29  i s  $ 2 , 9 7 0 , 0 0 0 ,  
wh i c h  r e f l e c t s  a 707. i n c r e a s e  i n  l a n d  v a l u e  e v e r y  
10  y e a r s ,  s im p l e  i n t e r e s t .
P r e s e n t  W o r t h  F a c t o r  f o r  $ 1 . 0 0  r e c e i v e d  a f t e r  
1 7 8  q u a r t e r s  a t  127. a n n u a l  i n t e r e s t  i s  . 0 0 5 2

$ 2 , 9 7 0 , 0 0 0  x  . 0 0 5 2  -  +  1 5 . AAA
T o t a l  I n d i c a t e d  P r e s e n t  V a l u e  o f

L e a s e  Payment and R e v e r s i o n  $ 2 7 9 , 1 8 0
The mode l  c h e c k s ,  s i n c e  t h i s  i s  e q u a l  t o  t h e  c u r r e n t  v a l u e  
o f  t h e  p r o p e r t y  i n  f e e  s im p l e  i n t e r e s t .



ADDENDUM B
Leased  Fee I n t e r e s t  C a l c u l a t i o n s  -  B ased  on  t h e  L e a s e  Terms

The " c o n v e r t e d "  l e a s e  s t a t e s  th e  q u a r t e r l y  r e n t  on t h i s  p r o p e r t y  i s  
$ 95 0  u n t i l  1 / 2 3 / 2 0 0 3 .  The payment c an  t h e n  be  i n c r e a s e d  up t o  5^7. 
e v e r y  10 y e a r s .
1 s t  P e r i o d  -  1 / 2 3 / 8 5  t h r u  1 / 2 3 / 2 0 0 3
The P r e s e n t  W o r t h  F a c t o r  f o r  72  q u a r t e r s  a t  127. i n t e r e s t  
i s  3 0 . 2 4 6 .  The c u r r e n t  l e a s e  r a t e  i s  $ 9 5 0  p e r  q u a r t e r .

2nd P e r i o d  -  1 / 2 4 / 2 0 0 3  t h r u  1 / 2 3 / 2 0 1 3
The P r e s e n t  W o r t h  F a c t o r  f o r  40  q u a r t e r s ,  d e f e r r e d  
72  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 3 . 0 8 0  -  2 0 . 2 4 6 )  -  2 . 8 3 4 .
The l e a s e  r a t e  c an  be  a maximum o f  $ 9 5 0  p l u s  507. ,  o r  $ 1 , 4 2 5 .

3 r d  P e r i o d  -  1 / 2 4 / 2 0 1 3  t h r u  1 / 2 3 / 2 0 2 3
The P r e s e n t  Wo r t h  F a c t o r  f o r  40  q u a r t e r s ,  d e f e r r e d
11 2  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 3 . 9 4 9  -  3 3 . 0 8 0 )  -  . 8 6 9 .
The l e a s e  payment  c a n  be a maximum o f  $ 1 , 4 2 5  p l u s  507. ,  
o r  $ 2 , 1 3 7 . 5 0

$ 2 , 1 3 7 . 5 0  x  . 8 6 9  -  $ 1 , 8 5 7
4 t h  P e r i o d  -  1 / 2 4 / 2 0 2 3  t h r u  7 / 2 3 / 2 0 2 9
The P r e s e n t  W o r t h  F a c t o r  f o r  26 q u a r t e r s ,  d e f e r r e d
152  q u a r t e r s  a t  127. i n t e r e s t  i s  ( 3 4 . 1 5 5  -  3 3 . 9 4 9 )  -  . 2 0 6 .
The l e a s e  payment  c a n  be  a maximum o f  $ 2 , 1 3 7 . 5 0  p l u s  507., 
o r  $ 3 , 2 0 6 . 2 5 .

$ 3 , 2 0 6 . 2 5  x  . 2 0 6  -  $ 66 0
P r e s e n t  V a l u e  o f  L e a s e  Payment $ 3 5 , 2 8 9

R e v e r s i o n
At  t h e  end o f  t h e  55  y e a r  l e a s e  t h e  l e a s e h o l d e r  ha s  t h e  
o p t i o n  o f  r e n ew in g  t h e  l e a s e  f o r  a n o t h e r  55  y e a r s ,  b u t  t h e  
l e a s e  payment  c an  be  i n c r e a s e d  t o  m a r k e t  r e n t .  Thu s ,  Che 
a p p r a i s e r  assumes  t h a t  th e  l e a s e h o l d e r  w ou ld  no  l o n g e r  have  
a l e a s e h o l d  i n t e r e s t  a t  c h a t  p o i n t ,  and t h e  v a l u e  o f  t h e  
Le a s ed  Fee  I n t e r e s t  w ou ld  e q u a l  t h e  v a l u e  o f  t h e  Fee  S im p l e  
I n t e r e s t .  The e s t i m a t e d  v a l u e  o f  t h e  p r o p e r t y  i n  t h e  y e a r  
20 29  i s  $ 2 , 9 7 0 , 0 0 0 ,  wh ic h  r e f l e c t s  a 707. i n c r e a s e  i n  l a n d  
v a l u e  e v e r y  10  y e a r s .
P r e s e n t  V a l u e  o f  R e v e r s i o n
P r e s e n t  Wo r t h  F a c t o r  f o r  $1 r e c e i v e d  a f t e r  178  q u a r t e r s  
a t  127. a n n u a l  i n t e r e s t  i s  . 0 0 5 2 .

$ 9 5 0  x  3 0 . 2 4 6  - $ 2 8 , 7 3 4

$ 1 , 4 2 5  x  2 . 8 3 4  - $ 4 , 0 3 8

$ 2 , 9 7 0 , 0 0 0  x  . 0 0 5 2  -
T o t a l  E s t im a t e d  M a r k e t  V a l u e  o f  L e a s e d  Fee  I n t e r e s t

$ 1 5 , 4 4 4
$ 5 0 , 7 3 3

No_te: T h i s  r e p r e s e n t s  th e  m a rk e t  v a l u e  o f  th e  S t a t e  o f  A l a s k a ' s
L e a se d  Fee I n t e r e s t  i n  Che p r o p e r t y .



ADDENDUM C 
L e a s e h o ld  I n t e r e s t  C a l u a l a t l o n s  

B a sed  on L e a s e  Terms and I n v e s t o r  E x p e c t a t i o n s  i n  M a rk e t

Pe r i o d  -  1 / 2 3 / 8 5  t h r u  1 / 2 3 / 9 5
PW o f  t h e  r e n t a l  a d v a n t a g e  o f  $ 4 , 6 5 0  ( $ 5 , 6 0 0  -  $ 9 5 0 )  
p e r  q u a r t e r  f o r  4 0  q u a r t e r s  d i s c o u n t e d  a t  12% i n t e r e s t .
The F a c t o r  i s  2 3 . 8 0 8

$ 4 , 6 5 0  x  2 3 . 8 0 8  -  $ 1 1 0 , 7 0 8
P e r i o d  -  1 / 2 3 / 9 5  t h r u  1 / 2 3 / 2 0 0 3
P r e s e n t  Wo r t h  o f  t h e  R e n t a l  Advan t ag e  o f  $ 8 , 5 7 0  
( $ 9 , 5 2 0  -  $ 9 5 0 )  d i s c o u n t e d  a t  127. i n t e r e s t  f o r  
32  q u a r t e r s ,  d e f e r r e d  4 0  q u a r t e r s .  The  F a c t o r  
i s  3 0 . 2 4 6  -  2 3 . 8 0 8  -  6 . 4 3 8

$ 8 , 5 7 0  x  6 . 4 3 8  -  $ 5 5 , 1 7 4
P e r i o d  -  1 / 2 3 / 2 0 0 3  t h r u  1 / 2 3 / 2 0 0 5
P r e s e n t  Wo r t h  o f  t h e  R e n t a l  A dv an t a g e  o f  $ 8 , 0 9 5  
( $ 9 , 5 2 0  -  $ 1 , 4 2 5 )  d i s c o u n t e d  a t  127. i n t e r e s t  f o r  
8 q u a r t e r s ,  d e f e j  r ed  72 q u a r t e r s .
The F a c t o r  i s  31  107  -  3 0 . 2 4 6  -  . 8 6 1

$ 8 , 0 9 5  x  . 8 6 1  -  $ 6 , 9 6 8
P e r i o d  -  1 / 2 3 / 2 0 0 5  t h r u  1 / 2 3 / 2 0 1 3
P r e s e t n  W o r t h  o f  t h e  R e n t a l  A dv an t ag e  o f  $ 1 4 , 7 5 9  
( $ 1 6 , 1 8 4  -  $ 1 , 4 2 5 )  d i s c o u n t e d  a t  127. i n t e r e s t  
f o r  32  q u a r t e r s ,  d e f e r r e d  80  q u a r t e r s .
The F a c t o r  i s  3 3 . 0 8 0  -  3 1 . 1 0 7  -  1 . 9 7 3

$ 1 4 , 7 5 9  x  1 . 9 7 3  -  $ 2 9 , 1 2 5
P e r i o d  -  1 / 2 3 / 2 0 1 3  t h r u  1 / 2 3 / 2 0 1 5
P r e s e n t  W o r t h  o f  t h e  R e n t a l  A dv an t a g e  o f  $ 1 4 , 0 4 6  
( $ 1 6 , 1 8 4  -  $ 2 , 1 3 8 )  d i s c o u n t e d  a t  12% i n t e r e s t  
f o r  8 q u a r t e r s ,  d e f e r r e d  1 1 2  q u a r t e r s .
The F a c t o r  i s  3 3 . 3 4 4  -  3 3 . 0 8 4  -  . 2 6 4

$ 1 4 , 0 4 6  x  . 2 6 4  -  $ 3 , 7 1 1
P e r i o d  -  1 / 2 3 / 2 0 1 5  t h r u  1 / 2 3 / 2 0 2 3
P r e s e n t  W o r t h  o f  t h e  R e n t a l  A dv an t a g e  o f  $ 2 5 , 3 7 5  
( $ 2 7 , 5 1 3  -  $ 2 , 1 3 8 )  d i s c o u n t e d  a t  127. i n t e r e s t  
f o r  32  q u a r t e r s ,  d e f e r r e d  1 2 0  q u a r t e r s .
The F a c t o r  i s  3 3 . 9 4 9  -  33 . 3 '>4  -  . 6 0 5

$ 2 5 , 3 7 5  x  . 6 0 5  -  $ 1 5 , 3 5 7
P e r i o d  -  1 / 2 3 / 2 0 2 3  t h r u  1 / 2 3 / 2 0 2 5
P r e s e n t  Wo r t h  o f  t h e  R e n t a l  A dv an t a g e  o f  $ 2 4 , 3 0 7  
( $ 2 7 , 5 1 3  -  $ 3 , 2 0 6 )  d i s c o u n t e d  a t  127. i n t e r e s t  
f o r  8 q u a r t e r s ,  d e f e r r e d  1 5 2  q u a r t e r s .
The F a c t o r  i s  3 4 . 0 3 0  -  3 3 . 9 4 9  -  . 0 8 1

$ 2 4 , 3 0 7  x  . 0 8 1  -  $ 1 , 9 7 2
P e r i o d  -  1 / 2 3 / 2 0 2 5  t h r u  1 / 2 3 / 2 0 2 9
P r e s e n t  W o r t h  o f  t h e  R e n t a l  Advan t ag e  o f  $ 4 3 , 5 6 5  
( $ 4 6 , 7 7 1  -  $ 3 , 2 0 6 )  d i s c o u n t e d  a t  127. i n t e r e s t  
f o r  18 q u a r t e r s ,  d e f e r r e d  16 0  q u a r t e r s .
The F a c t o r  i s  3 4 . 1 5 5  -  3 4 . 0 3 0  -  . 1 2 5

$ 4 3 , 5 6 5  x  . 1 2 5  -  +  $ 5 , 4 5 5
T o t a l  D i s c o u n t e d  P r e s e n t  V a l u e  o f  L e a s e h o l d  I n t e r e s t .  $ 2 2 8 , 4 7 0

Add:  L e a s e d  Fe e  I n t e r e s t  + 5 0 , 7 3 3
TOTAL o f  L e a s e h o l d  and L e a s e d  Fee  I n t e r e s t s  $ 2 7 9 , 2 0 3

N o t e : T h i 3  i s  e q u a l  t o  t h e  v a l u e  i n  F e e  S i m p l e  o f  $ 2 8 0 , 0 0 0 , w h i c h

p r o v i d e s  a  c h e c k  a g a i n s t  t h e  a s s u m p t i o n s  a n d  c a l c u l a t i o n s .



APPRAISER’S QUALIFICATIONS ( g g
ERIC G. FOLLETT, MAI I I S

American Institute of Real Estate Appraisers, Designation — MAI S-------

E D U C A T I O N

College: B.S. in Mathematics, University of Washington, 1973

Courses: A m e r i c a n  Institute of Real Estate Appraisers:

A I R E A  C o u r s e  IA - Seattle Pacific, 1974 

A I R E A  C o u r s e  IB • University of Portland, 1977 

A I R E A  C o u r s e  II - University of Colorado, 1978 
A I R E A  C o u r s e  IV - Litigation • U. of Portland, 1980

B U S I N E S S  E X P E R I E N C E

Appraiser - F O L L E T T  &  A S S O C I A T E S ,  Anchorage, A K, 1/77 to present 

Appraiser - E R I C K S O N  &  A S S O C I A T E S ,  Anchorage, AK, 4/75 to 7/81 

Programer/Analyst - S A F E C O  I N S U R A N C E  CO., Seattle, W N ,  3/73 to 4/75

S C O P E  O F  A S S I G N M E N T S

Appraisals of c o m m e r c i a l  property, office buildings, medical buildings, 

industrial buildings, residential, special use properties a n d  vacant land. 

Feasability studies, a n d  Consulting. Qualified as an expert witness. 

A s s i g n m e n t s  located in Municipality of Anchorage, Matanuska-Susitna 

Borough, Kenai Borough, Valdez, Cordova, Seward, Kodiak, Bethel, Dutch 

Harbor, Juneau, Haines, Sitka, a n d  n u m e r o u s  “B u s h  C o m m u n i t i e s”.

M A J O R  A S S I G N M E N T S  (over $1.000.000)

Jewel Lake S h o p p i n g  Center &  Bowling Alley, A n c h o r a g e

Alaska Hospital &  Professional Building, Debarr Rd., A n c h o r a g e

Eastgate S h o p p i n g  Center, Boniface Parkway, A n c h o r a g e

"Alyeska” Office Building Complex, B r a g a w  Street, A n c h o r a g e

Viewpoint Subdivision • 128 Lots

Bowling Alley a n d  Bar, Sitka, Alaska

V a g a b o n d  Mobile H o m e  Park, Anchorage, Alaska

Medical Clinic, Anchorage, Alaska

“C o t t o n w o o d  Village” C o n d o m i n i u m s  -10 4  Units
Wasilla Business Park, Wasilla, Alaska

A p a r t m e n t  C o m p l e x  - 24-unit, Kenai, Alaska

T Y P I C A L  C L I E N T E L E

All major B a n k s  in Alaska 

Carr-Gottstein Properties 

J a c k  White C o m p a n y  

Area Realtors

Bureau of L a n d  M a n a g e m e n t

Hines Investments

State of Alaska Division of Parks

Alaska State H o u s i n g  Authority 

Calista Native Corporation 

K u s k o k w i m  M a n a g e m e n t  Corp. 
Parker Drilling C o m p a n y  

Union Oil C o m p a n y  

Professional Contractors 

U.S. Postal Service

Follett &  Associates
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O r i g i n a l  s p o n s o r s :  S h u l t z ,  S u nd,
M . M . M i l l e r  a n d  M a r r o u

??

I N  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 2 4 8  ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  l e a s e s  o n  c e r t a i n  l a n d  f o r m e r l y

d e s c r i b e d  as u n i v e r s i t y - g r a n t  land; a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. (a) A  p e r s o n  a n d  t h e  a s s i g n e e  o f  a p e r s o n  w h o  w a s  a

l e s s e e  o f  u n i v e r s i t y - g r a n t  l a n d  o n  J u n e  17, 1983, a n d  w h o s e  l e a s e  is, on 

t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  m a n a g e d  b y  the D e p a r t m e n t  o f  N a t u r a l  R e­

s o u r c e s  m a y  r e q u e s t  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  to i s s u e  a

q u i t c l a i m  d e e d  c o n v e y i n g  the l a nd.

(b) E x c e p t  as p r o v i d e d  i n  (c) o f  t h i s  s e c t i o n ,  a l e s s e e  w h o  h o l d s  a 

l e a s e  o f 'f o r m e r  u n i v e r s i t y - g r a n t  l a n d  u n d e r  A S  3 8 . 0 5 . 0 7 0  m a y  p u r c h a s e  the 

l a n d  f o r  the l o w e r  o f  \

(1) the a p p r a i s e d  f a i r  m a r k e t  v a l u e  o f  the l a n d  u n d e r  t h e  l e a s e  

a s  s p e c i f i e d  in A p p e n d i x  F o f  t h e  S e t t l e m e n t  A g r e e m e n t  b e t w e e n  the D e p a r t­

m e n t  o f  N a t u r a l  R e s o u r c e s ,  t h e  D e p a r t m e n t  o f  R e v e n u e ,  the D e p a r t m e n t  of 

A d m i n i s t r a t i o n ,  a n d  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  its B o a r d  o f  R e g e n t s  as 

t r u s t e e  f o r  the U n i v e r s i t y  o f  A l a s k a  as r a t i f i e d  in ch. 22, S L A  1983; or

(2) its a p p r a i s e d  f a i r  m a r k e t  v a l u e  o n  J u n e  17, 1983, as d e­

t e r m i n e d  u n d e r  A S  3 8 . 0 5 . 0 8 5 ( b ) .  * i

(c) A  l e s s e e  w h o  h o l d s  a l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  that 

w a s  s u b j e c t  to r e a p p r a i s a l  u n d e r  A S  3 8 . 0 5 . 0 8 5 ( a )  m a y  p u r c h a s e  the l a n d  for 

t h e  l o w e r  o f

(1) the a p p r a i s e d  f a i r  m a r k e t  v a l u e  o f  the l a n d  u n d e r  t h e  l e a s e

a s  t h e  v a l u e  h a s  b e e n  d e t e r m i n e d  u n d e r  P a r a g r a p h  15 o f  the S e t t l e m e n t

- 1 -  C S H B  2 4 8 (Res)
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A g r e e m e n t  b e t w e e n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  the D e p a r t m e n t  of 

R e v e n u e ,  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  a n d  t h e  U n i v e r s i t y  o f  A l a s k a  a n d

its B o a r d  of  R e g e n t s  a s  t r u s t e e  f o r  the U n i v e r s i t y  o f  A l a s k a  as r a t i f i e d  in

ch. 22, S L A  1983; o r

(2) its a p p r a i s e d  f a i r  m a r k e t  v a l u e  u n d e r  t h e  l e a s e  o n  J u n e  17, 

1983, as d e t e r m i n e d  u n d e r  A S  3 8 . 0 5 . 0 8 5 ( b ) .

(d) A  l e s s e e  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  w h o  w a s  a l e s s e e  o n  

J u n e  17, 1583, a n d  w h o  w o u l d  h a v e  b e e n  e n t i t l e d  to r i g h t s  u n d e r  f o r m e r  

A S  3 8 . 0 5 . 0 5 8  b e f o r e  i t s  r e p e a l  m a y  e x e r c i s e  t h o s e  r i g h t s  in a p u r c h a s e

u n d e r  (b) o r  (c) o f  t h i s  s e c t i o n .

(e) A  l e s s e e  w h o  h o l d s  a l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  t h a t  

is c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  m a y  p u r c h a s e  t h e  l a n d  u n d e r  (b) o r  (c) 

o f  this s e c t i o n  s u b j e c t  to A S  3 8 . 0 5 . 3 2 1 ( a ) .

(f) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  a d v i s e  e a c h  l e s s e e  

w h o  m a y  h a v e  r i g h t s  u n d e r  t h i s  s e c t i o n  o f  t h e  e n a c t m e n t  of  this s e c t i o n .

(g) A  l e s s e e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  w h o  do e s  n o t  g i v e  the 

c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  n o t i c e  o f  a n  i n t e n t  to p u r c h a s e  w i t h i n  

180 days a f t e r  r e c e i v i n g  t h e  n o t i c e  o f  r i g h t s  p r o v i d e d  f o r  in (f) o f  this 

s e c t i o n  m a y  p u r c h a s e  t h e  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  f o r  its a p p r a i s e d  

f a i r  m a r k e t  v a l u e  a t  t h e  t i m e  the n o t i c e  o f  a n  i n t e n t  to p u r c h a s e  is g i v e n .

(h) A  p u r c h a s e  o f  l a n d  u n d e r  t h i s  s e c t i o n  e x t i n g u i s h e s  a l l  r i g h t s  a n d  

c l a i m s  a r i s i n g  o u t  o f  t h e  l e a s e  a g a i n s t  t h e  s t a t e  b y  a lessee.

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .  '' v’*;:V

2 4 8 (Res) - 2 -
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S e c .  1 ( a )  Would a l l o w  a  p e r s o n  who l e a s e d  U n i v e r s i t y  G r a n t  l a n d  on

J u n e  1 7 ,  1983 and  w hose  l e a s e  i s  managed by  t h e  C om m iss ione r  

o f  N a t u r a l  R e s o u r c e s  when t h i s  b i l l  t a k e s  e f f e c t ,  t o  

r e q u e s t  t h e  C o m m iss io n e r  t o  i s s u e  a  p a t e n t  t o  t h e  l a n d .

' *•
Se c .  1 ( b ) * The p e r s o n  who h o l d s  a  l e a s e  o f  f o r m e r  U n i v e r s i t y  G r a n t  l a n d  

u n d e r  AS 3 8 . 0 5 . 0 7  ( c )  o r  . 0 8 5  ( a )  ( a l l o w s  a  l e a s e  t o  b e  

i s s u e d  f o r  up  t o  55 y e a r s  and s e t s  o u t  r u l e s  f o r  r e a c h i n g  

a  f a i r  a p p r a i s a l  p r i c e )  may buy  t h e  l a n d  f o r  t h e  l o w e r  o f  

t h e  A p p r a i s e d  f a i r  m a r k e t  v a l u e  a s  s e t  o u t  i n  t h e  S e t t l e m e n t  

A gre e m e n t  b e t w e e n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  

R e v e n u e ,  A d m i n i s t r a t i o n  and  t h e  U n i v e r s i t y  o f  A l a s k a  o r  

t h e  a p p r a i s e d  v a l u e  on J u n e  1 7 ,  1983 u n d e r  AS 3 8 . 0 8 5  (b) 

( u n d e r  t h i s  l a w  t h e  D i r e c t o r  o f  t h e  D i v i s i o n  o f  Land had  t o  

h a v e  t h e  p r o p e r t y  a p p r a i s e d )

Se c .  1 (d )  A p e r s o n  who h o l d s  a  l e a s e  on t h e  l a n d  when t h i s  b i l l

becomes l a w  and  who l e a s e d  t h e  l a n d  on J u n e  1 7 ,  1983 and  who 

w ou ld  h a v e  b e e n  e n t i t l e d  t o  r i g h t s  u n d e r  t h e  fo rm  :r AS 3 8 . 0 5 . 0 8 5  

b e f o r e  i t s  r e p e a l ,  may e x e r c i s e  t h e  p u r c h a s e  r i g h t s  o u t l i n e d  

a b o v e .  ( S e c .  1 (b )  and  ( c ) ) .

S e c .  1 ( e )  A p e r s o n  who h o l d s  a  l e a s e  o f  f o r m e r  u n i v e r s i t y  g r a n t  l a n d

t h a t  i s  c l a s s i f i e d  a s  a g r i c u l t u r a l  may p u r c h a s e  i t  s u b j e c t  

r e s e r v a t i o n s  by  t h e  S t a t e  o f  a l l  i n t e r e s t s  e x c e p t  a g r i c u l t u r a l  

r i g h t s .

Se c .  1 ( f )  The C o m m i s s io n e r  o f  N a t u r a l  R e s o u r c e s  i s  r e s p o n s i b l e  f o r

a d v i s i n g  l e s s e e ' s  who may h a v e  r i g h t s  u n d e r  t h i s  l a w  when i t  

i s  e n a c t e d .

Se c .  1 (g )  A l e s s e e  o f  f o r m e r  u n i v e r s i t y  g r a n t  l a n d  who d o e s  n o t  g i v e  

t h e  C o m m i s s io n e r  n o t i c e  o f  i n t e n t  t o  p u r c h a s e  w i t h  180 d a y s  

a f t e r  r e c e i v i n g  n o t i c e  may p u r c h a s e  t h e  l a n d  a t  i t s  a p p r a i s e d  

f a i r  m a r k e t  v a l u e  a t  t h e  t i m e  t h e  n o t i c e  o f  i n t e n t  t o  p u r c h a s e  

i s  g i v e n
Sec 2 .  P r o v i d e s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y .



A P P E N D I X  " F "  * 2 8 0 , 0 0 0 2 =**1^0,000

LEASE PAYMENTS 294,262
**REVERSI0N 1,169,294

1,463,556

LEASE PAYMENTS 294,262
*REVERSI0N 2,970,000

3,264,262

SALE/LEASE FEE r —  S O 7733 
Comp Int/ ]0% 4,224,267

4,265,000

ANNUAL RENT 3 .J & 6 0 annual lease rate (.06)
MARKET VALUE 63,333

SALE/ RENTAL
MARKET VALUE 63,333 

Leased Fee Value 50,733
)fe'600 Gain 2 5 %



d)  The D e p a r t m e n t  s h a l l  a s s i s t  t h e  U n i v e r s i t y  f o r  two 

y e a r s  a f t e r  t h e  U n i v e r s i t y  r e c e i v e s  t i t l e  t o  U n i v e r s i t y - g r a n t  l a n d s  

a n d  o t h e r  s t a t e  l a n d s  a s  a r e s u l t  o f  t h i s  A g re e m e n t  b y  p r o v i d i n g  

a v a i l a b l e  r e s o u r c e  and p l a n n i n g  i n f o r m a t i o n .

14. F u t u r e  Management  o f  U n i v e r s i t y - G r a n t  L a n d s . The Board  

o f  R e g e n t s ,  a s  t r u s t e e  f o r  t h e  U n i v e r s i t y  o f  A l a s k a ,  s h a l l  h a v e  t h e  

r e s p o n s i b i l i t y  and  d u t y  t o  c o n t r o l ,  a d m i n i s t e r ,  and  manage a l l  l a n d s  

w h i c h  a r e  t r a n s f e r r e d  t o  t h e  U n i v e r s i t y  p u r s u a n t  t o  t h i s  A g r e e m e n t ,

f o r  t h e  e x c l u s i v e  u s e  and  b e n e f i t  o f  t h e  U n i v e r s i t y  a n d  f o r  i t s  f i n a n c i a l

e n h a n c e m e n t  a nd  s e c u r i t y .  The B o a r d  o f  R e g e n t s  s h a l l  manage s u c h

l a n d s  f o r  e d u c a t i o n a l  p u r p o s e s  a n d  t o  p r o d u c e  t h e  maximum a m oun t  o f

income f o r  t h e  U n i v e r s i t y .  The B o a r d  o f  R e g e n t s  s h a l l  p o t  h a v e  r e s p o n s i b i l i t y

f o r ,  o r  c o n t r o l  o v e r ,  t h e  f i s h  and  game o n ,  o r  t h e  a p p r o p r i a t i o n  o f

w a t e r  f r o m ,  U n i v e r s i t y - g r a n t  l a n d s ,  b o t h  o f  w h i c h  s h a l l  b e  s u b j e c t  t o

a p p l i c a b l e  s t a t e  l aw s  and  r e g u l a t i o n s .  The U n i v e r s i t y  s h a l l  p r o v i d e

l e g a l  a c c e s s  t o  a l l  n a v i g a b l e  and  p u b l i c  w a t e r s  on o r  a d j a c e n t  t o  t h e

l a n d s  w h ic h  a r e  t h e  s u b j e c t  o f  t h i s  A g r e e m e n t .  The U n i v e r s i t y  r e c o g n i z e s

t h a t  l a n d s  u n d e r l y i n g  n a v i g a b l e  w a t e r s  a r e  owned i n  f e e  by  t h e  S t a t e ^

a n d  a r e  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t .  The manag ement

o f  s u c h  l a n d s  s h a l l  b e  c o o r d i n a t e d  b y  t h e  S t a t e  w i t h  t h e  B o a r d  o f

R e g e n t s '  management  o f  a d j a c e n t  l a n d s  w h i c h  h a v e  b e e n  c o n v e y e d  by  t h i s

A g r e e m e n t .  N o t h i n g  i n  t h i s  A g re e m e n t  s h a l l  p r e v e n t  t h e  U n i v e r s i t y

f r o m  a p p l y i n g  f o r  a p e r m i t  t o  a p p r o p r i a t e  w a t e r  p u r s u a n t  t o  t h e  A l a s k a

W a t e r  Use A c t ,  A .S .  4 6 . 1 5 .

15.  I n t e r i m  M a n a g e m en t . A f t e r  s i g n i n g  o f  t h i s  A g r e e m e n t

c r e a t i o n  o f  a ny  t h i r d  p a r t y  i n t e r e s t s  i n  t h e  U n i v e r s i t y  g r a n t  l a n d  o r

l a n d s  r e s e r v e d  f o r  s e l e c t i o n  by t h e  U n i v e r s i t y  p u r s u a n t  t o  p a r a g r a p h  12

s h a l l  r e q u i r e  a p p r o v a l  b y  t h e  U n i v e r s i t y  w i t h  t h e  e x c e p t i o n  o f  l e a s e

c o n v e r s i o n s  p u r s u a n t  t o  S e c t i o n  1 2 ,  c h  138 ,  SLA 1977 a s  am e nd e d .  Cj\. iHi. •**‘‘‘i 
—  - . • . 6... "3 1481.

U n i v e r s i t y - g r a n t  l a n d s  w h i c h  a r e  t h e  s u b j e c t  o f  m u n i c i p a l  s e l e c t i o n s  

w i l l  n o t  b e  c o n v e y e d  t o  t h e  a p p l i c a n t  u n t i l  t h e  U n i v e r s i t y  h a s  a p p r o v e d  

r e p l a c e m e n t  l a n d s  a s  c o n t e m p l a t e d  b y  AS 2 9 . 1 8 . 2 0 6 ( d ) .

16.  R e s u m p t i o n  o f  L i t i g a t i o n . I n  t h e  e v e n t  t h a t  t h e  U n i v e r s i t y  

d o e s  n o t  r e c e i v e  t h e  t o t a l  d o l l a r  am oun t  owed i n  c a s h  o r  l a n d  a s  

p r o v i d e d  i n  t h i s  A gre e m e n t  by  O c t o b e r  3U, 1 98 3 ,  t h e  p a r t i e s  s h a l l  be  

deemed n o t  t o  h a v e  w a iv e d  a n y  r i g h t  t h e y  may h a v e  o t h e r w i s e  h ad  t o
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S T A T E  - U N I U E R S I T Y  /  L E A S E S

U n i v e r s i t y  T r u s t  L a n d s  w e r e  L e a s e d  b y  t h e  S t a t e ,  D i v i s i o n  o-f 
L a n d s ,  d u r i n g  t h e  p e r i o d  I 9 6 0  t o  1 9 7 5 ,  a s  L o n g  T e r m  5 5 y r . ,  R e n e w a b l e  
L e a s e s .  F r o m  1 9 7 5 - 1 9 7 7  L e s s e e s  o f  A l l  S t a t e  L a n d ,  ( M e n t a l  H e a l t h ,  
S c h o o l ,  U n i v e r s i t y ,  e t c . ) ,  w e r e  a p p e a l i n g  a b s o r b i t a n t  r e n t a l  i n c r e a s e s ,  
r e s u l t i n g  i n  t h e  L e g i s l a t u r e  p a s s i n g  New L e a s e ,  A mend men t  L a w s  i n  
1 9 7 7 , 1 9 7 8 ,  ( r e p e a l i n g  t h e  f o r m e r  D i s p o s a l / L e a s e  L a w s ) ,  p r o v i d i n g  an  
o p t i o n  t o  “ R e q u e s t  C o n v e r s i o n ,  p r i o r  t o  J a n u a r y  1 ,  1 9 7 9 “ , o f  S t a t e  
L e a s e s  i n  e f f e c t  on  o r  b e f o r e  J u n e  2 3 ,  1 9 7 7 ,  u n d e r  t h e  “ New L a w s " ;  
t h e r e b y ,  w a s  t o  f o l l o w  a n  e x e c u t e d  L e a s e  a m e n d m e n t .  A t  t h a t  t i m e  A l l  
L e a s e s  o f  S t a t e - o w n e d  l a n d ,  i n c l u d i n g  M e n t a l  H e a l t h ,  S c h o o l ,  
M u n i c i p a l i t y ,  e t c . ,  w e r e  a m e n d e d ,  a n d  L e a s e h o l d e r ' s  w e r e  p e r m i t t e d  t o  
b u y  t h e i r  l a n d s  a t  t h e  a m e n d e d  L e a s e  A p p r a i s a l  U a l u a t i o n .

W i t h  r a r e  e x c e p t i o n ,  b y  e a r l y  1 9 7 8 ,  U n i v e r s i t y  L a n d  L e a s e s  w e r e  
n o t  a m e n d e d ,  e v e n  t h o u g h  t h e  L e s s e e s  f i l e d  L a w f u l  " C o n v e r s i o n  
R e q u e s t s " ,  ( n o r  a l l o w e c j  t o  b e  s o l d  t o  a n  a p p l i c a n t )  b e c a u s e  t h e
U n i v e r s i t y  o b j e c t e d ,  " A t  i t s  m e e t i n g  F e b r u a r y  1 5 - 1 6 ,  1 9 7 8 ,  t h e  B o a r d  o f
R e g e n t s  d e c l i n e d  t o  a p p r o v e  c o n v e r s i o n  o f  L e a s e s " ,  a l t h o u g h  d i c t a t e d  b y  
t h e  S t a t e  S t a t u t e s .

T h e  U n i v e r s i t y  f i l e d  a  l a w s u i t  o n  A p r i l  2 3 ,  1 9 7 9  v s  t h e  S t a t e ,
" a l l  e d g i n g  m i s m a n a g e m e n t " ,  a l s o  f i l i n g  a  L i s - p e n d e n s  o n  a l l  U n i v e r s i t y  
T r u s t  L a n d ,  ( i n c l u d i n g  L e a s e d  L a n d ,  a n d  " s o m e "  o t h e r  l a n d ,  n o t  
b e l o n g i n g  t o  t h e  U n i v e r s i t y ) .  T h e y  s o u g h t  a n  i n j u c t i o n  t o  s t o p  L e a s e  
C o n v e r s i o n s ,  ( A m e n d m e n t s ) ,  L e a s e  R e n e w a l ,  o r  a n y  D i s p o a l  t h e r e o f ,  
s e e k i n g  u l t i m a t e  m a n a g e m e n t  o f  a l l  U n i v e r s i t y  L a n d s .  T h e  S t a t e  s o u g h t  
t o  e n j o i n  t h e  L e s s e e s  a s  d e f e n d a n t s  i n  t h e  S u i t ;  B u t  f a i l e d  t o  s h o w  t h e
C o u r t  how T h i r d  P a r t y  L e s s e e ' s  w o u l d  b e  d a m a g e d .  I n  F e b r u a r y ,  1 9 8 1 ,
t h e  S u p r e m e  C o u r t  r u l e d  t h a t  t h e  " S t a t e ,  n o t  t h e  U n i v e r s i t y ,  o w n e d  t h  
L a n d  a n d  c o u l d  d i s p o s e  o f  i t  o n l y  b y  l a w ,  a n d  o n l y  t h e  L e g i s l a t u r e  
m a k e s  t h e  L a w “ .

XXX On M a r c h  1 1 ,  1 9 8 2 ,  t h e  S t a t e  a n d  U n i v e r s i t y  e n t e r e d  i n t o  a  
t e n t a t i v e ,  ( w i t h o u t  p r e d j u d i c e ) ,  " S e t t l e m e n t  A g r e e m e n t " ,  s u b j e c t  t o  
r a t i f i c a t i o n  b y  t h e  L e g i s l a t u r e .  W h e r e b y :  C o m p e n s a t i o n  r o r  D a m a g e s  b y  
t h e  S t a t e  w o u l d  b e  p a i d ;  L e a s e s  w e r e  a g r e e d  t o  b e  b i n d i n g ,  a n d  
m a n a g e m e n t  w o u l d  b e  c o n t i n u e d  b y  t h e  S t a t e ,  u n t i l  t r a n s f e r  w a s  
r e q u e s t e d  b y  t h e  U n i v e r s i t y ;  L e a s e  C o n v e r t i o n , ( A m e n d m e n t s )  c o u l d  
f i n a l l y  be  c o m p l e t e d ;  A l l  U n i v e r s i t y  L a n d s  w o u l d  b e  c o n v e y e d  t o  t h e  
U n i v e r s i t y  b y  t h e  S t a t e ,  e x c e p t  a n y  “ u n d u l y  e n c u m b e r e d  l a n d ,  i n c l u d i n g  
a n y  L e a s e ' s *  t h e  U n i v e r s i t y  e l e c t e d  n o t  t o  r e t a i n ,  w h i c h  w o u l d  b e  
r e p l a c e d  b y  o t h e r  S t a t e  l a n d .  L e g i s l a t i v e  c o n c u r r a n c e  a n d  t h e  
G o v e r n o r s  a p p r o v l  f i n a l l y  o c c u r r e d  on  J u n e  1 7 ,  1 9 8 3 ,  t h r u  p a s s a g e  o f  
4 1 .  D u r i n g  t h i s  t i m e  L e a s e h o l d e r s  c o m p l a i n e d  t o  L e g i s l a t o r s  o f  t h e i r  
o n g o i n g  p l i g h t ,  a n d  t h e  U n v i v e r s i t y  d e c i d e d  t o  g i v e  u p  ALL  L e a s e d  L a n d  
t o  t h e  S t a t e ,  a n d  t o  s p e e d  u p  t h e  s c h e d u l e  o f  r e c o n v e y a n c e  o f  L e a s e s ,  
T h r u  a l l  t h i s  t i m e  t h e  L i s - p e n d e n s  h a s  r e m a i n e d ,  u n t i l  t h e  f i n a l  
r e c o n v e y a n c e .

B A C K G R O U N D :



XXX I n  t h e  m e a n t i m e ,  f o l l o w i n g  t h e  M a r c h  I I ,  1 9 8 2 ,  t e n t a t i v e  
■ S e t t l e m e n t  A g r e e m e n t " ,  t h e  D i v i s i o n  o f  L a n d s  s t a r t e d  p r o c e s s i n g  
U n i v e r s i t y  L e a s e  ( A m e n c L n e n t s ) , w h i c h  s t i l l  r e m a i n e d  u n e x e c u t e d  b y  t h e  
L e s s o r  a n d  L e s s e e ,  s u b s e q u e n t  t o  t h e  “ C o n v e r s i o n  R e q u e s t *  A g r e e m e n t  ( t o  
A m e n d ) ,  p r e v i o u s l y  e n t e r e d  i n t o  b y  t h e  L e s s e e  a n d  t h e  S t a t e  p r i o r  t o
1 - 1 - 7 9 .  T h e  o l d  1 9 7 7 , 1 9 7 8  p a p e r w o r k  w a s  d u g  o u t ,  c o m p l e t e l y  i g n o r i n g  a
L e a s e  C o n v e r s i o n  A m e n d m e n t  t o  t h e  1 9 7 7 , 1 9 7 8  L e a s e  C o n v e r s i o n  L a w s
e n a c t e d  i n  1 9 8 1 ,  ( S L A  1 1 3 ,  S e c . 4 4 . ) ,  a n d  m a d e  e f f e c t i v e  r e t r o a c t i v l y  t o
J u l y  1 8 ,  1 9 7 8 .  THREE  d i f f e r e n t  C o n v e r s i o n  Law p r o v i s i o n s  c o u l d  n ow 
a p p l y ;  p e r  t h e  " R EQUE ST "  A g r e e m e n t ,  S t i p u l a t i n g  P r o v i s i o n s / I n s t r u e t j p n s  
o n  b a c k .

( 1 )  1 9 7 7  C o n v e r s i o n  L aw  c r e a t e d  “ New" l e a s e ,  ( r e n t a l )  b a s e d  o n  
l a s t  a p p r a i s a l  p r i o r  t o  1 - 1 - 7 5  b r o u g h t  f o r w a r d  t o  1 - 1 - 7 6  0  1 0 /  a  y e a r ,  
o r ,  i f  l e a s e d  a f t e r  1 - 1 - 7 5  0  t h e  o r i g i n a l  l e a s e  r a t e .

( 2 )  1 9 7 8  C o n v e r s i o n  L a w  " A m e n d s ’  l e a s e ,  ( r e n t a l )  b a s e d  o n  l a s t  
a p p r a i s a l  p r i o r  t o  1 - 1 - 7 5  b r o u g h t  f o r w a r d  t o ,  1 s t  q u a r t e r  f o l l o w i n g  
r e q u e s t  0  1 0 /  a  y e a r ,  o r ,  i f  l e a s e d  a f t e r  1 - 1 - 7 5  “ 0  t h e  o r i g i n a l  l e a s e d  
r a t e * .  ( S L A  1 8 2 ,  S e c . 2 1 .  “ I f  l e a s e d  a f t e r  1 - 1 - 7 5  a  New l e a s e  i s  t h e  
f a i r  m a r k e t  v a l u e  b r o u g h t  f o r w a r d  t o  c o n v e r s i o n  d a t e  0  1 0 /  p e r  y e a r ) .

( 3 )  1 9 8 1  ( S L A  1 1 3 ,  S e c . 4 4 . ,  R e t r o a c t i v e  t o  7 - 1 8 - 7 8 )  C o n v e r s i o n  Law
“ A m e n d s "  l e a s e ,  ( r e n t a l )  b a s e d  o n  l a s t  a p p r a i s a l  p r i o r  t o  1 - 1 - 7 4  
b r o u g h t  f o r w a r d  t o  1 s t  q u a r t e r  f o l l o w i n g  r e q u e s t  0  1 0 /  a  y v a r , o r ,  i f  
l e a s e d  a f t e r  1 - 1 - 7 4  0  1 0 /  p e r  y e a r  t o  d a t e  o f  r e q e s t .
X X X *A Y E A R “ i s  c o m p o u n d e d ; XXXX " P E R  Y E A R “ i s  s t r a i g h t  A n n u a l  
I n t e r e s t .

T h e  D i v i s i o n  o f  L a n d s ,  o f f e r e d  o n l y  ONE p r o v i s i o n  t o  a l l  
U n i v e r s i t y  L a n d  L e s s e e ' s ,  w h i c h  i n c l u d e d  AGREE ING  t o  NON e x e c u t e  a  
L e a s e  A mend men t  ( 0  a p p r o x i m a t e l y  D o u b l e  t h e  c u r r e n t  r e n t a l  r a t e ) ,  
u n n e c c e s s a r i 1 y  b a c k - d a t i n g  t h e  A m e n d m e n t ,  r e t r o a c t i v e l y  t o  1 9 7 9 ,  o r  
e a r l i e r ;  A l s o ,  d e m a n d i n g  t h e  i m m e d i a t e  p a y m e n t  o f  a r e t r o a c t i v e  
C o m p o u n d e d  r e n t a l  r a t e  i n c r e a s e ,  ( L e s s e e ' s  h a d  n e v e r  b e e n  n o t i f i e d  

_ o f  a n y  “ a d d i t i o n a l " ,  a c c r u i n g ,  r e n t a l  - b i  1 1 i n g , p r i o r  t o  t h i s  d e m a n d ) .  
T h e  L e s s e ' s  w e r e  f o r c e d  t o  p a y - u p ,  o r  s u p p o s e d l y  " l o s e  t h e i r  r i g h t s "  

• u n d e r  t h e  p r o v i s i o n s  o f  t h e  " A m e n d e d  L e a s e  L aw"  now i n  e f f e c t .  • * .

I S S U E S :
S i n c e  t h e  L e s s e e ' s  w e r e  i n n o c e n t  T h i r d  P a r t i e s  t o  t h e  l a w s u i t  

b e t w e e n  t h e  U n i v e r s i t y  a n d  t h e  S t a t e ,  a n d  t h e  l a n d  w a s  i n  l i m b o ,  t h e  
L e s s e e ' s  f e e l  t h e  i n e q u i t y  t h e y  s u f f e r e d  w a s  a  g r o s s  i n j u s t i c e ,  w h i c h  
t h e y  h a d  n o  c o n t r o l  o v e r .  T h e  o n l y  t h i n g  L e s s e e ' s  c o u l d  d o  d u r i n g  t h i s  
p e r i o d ,  w a s  p a y  t h e  L e a s e  e x p e n s e s ,  a n d  t h e  T a x e s ,  a n d  p r a y  f o r  a  j u s t  • 
o u t c o m e .  I n  t h e  i n t e r i m :  L e s s e e ' s  l o s t  t h e  o p p o r t u n i t y  t o  u t i l i z e  t h e i r ’ 
R e s i d e n c y  C r e d i t s ,  f o r  p u r c h a s e  o f  t h e i r  L e a s e d  L a n d ;  T h e y  h a d  t o  
f o r e s t a l l  p l a n s  f o r  b u i l d i n g ,  i m p r o v i n g ,  o r  e v e n  r e t i r e i n g .  S om e  h a v e  
d i e d ;  a n d  s  ^e j u s t  g a v e  u p !
S i n c e  i t  h a s  b e e n  t h e  p o l i c y  o f  t h e  S t a t e  t o '  d i s p o s e  o f  l a n d s  t o  i t s

• c i t i z e n s ,  a l l o w i n g  a  p r e f e r e n c e  r i g h t  t o  L e a s e h o l d e r s ;  d u e  t o  t h e
• f o r e s t a t e d  c i r c u m s t a n c e s ,  i t  i s  r e s p e c t f u l l y  r e q u e s t e d  t h e  S t a t e  a g r e e  

" I t  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  S t a t e *  t o  o f f e r  t o ' s e l l  i t s  E q u i t y  
i n  t h e s e  l e a s e d  l a n d s  t o  t h e  p r e s e n t  L e s s e e ' s ,  u n d e r  an  e q u i t a b l e ,  
a p p l i c a b l e  P r e f e r e n c e  R i g h t  S t a t u t e ,  s u c h  a s  AS 3 8 . 0 5 . 0 3 5 ( b ) 2 .

P a g e  - 2 -
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BILL SHEFFIELD, GOVERNOR

D E P A R T M E N T  O E  N A T U R A E  R E S O U R C E S

DIVISION OF LAND A N D  WATER M A N A G E M E N T

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

f(8f
555 CORDOVA STREET 
POUCH 7-005
ANCHORAGE, ALASKA 99510-7005 
PHONE: (907)276-2653

_ r

E. D o u g la s  Kenyon a n d  
G a i l  R. K enyon 

1692 W i n t e r s e t  D r .
A n c h o ra g e ,  AK 99504

Re: ADL 3 4213  -  O p t io n  to  P u r c h a s e

D ea r  Mr. a n d  M rs .  K enyon:

T h i s  i s  a  f o l l o w - u p  t o  t h i s  D i v i s i o n ' s  l e t t e r  d a t e d  J u n e  2 8 ,  1984 
o f f e r i n g  t h e  s u b j e c t  l e a s e  f o r  s a l e .  P l e a s e  be a d v i s e d  t h a t  t h i s

The l i t i g a t i o n  b e tw e e n  t h e  U n i v e r s i t y  o f  A la s k a  a n d  t h e  D e p a r tm e n t  o f  
N a t u r a l  R e s o u r c e s  h a s  b ee n  s e t t l e d .  As a  r e s u l t  o f  t h e  s e t t l e m e n t  
a g r e e m e n t .^ th e ^ D e p a r tm e n t  o f  N a t u r a l  R e s o u rc e s  may now p r o c e e d  to  s e l l  
y o u , ■ th e  l a n d s  y ou  a r e  l e a s i n g .

The p u r c h a s e  p r i c e  i s  e s t a b l i s h e d  a t  $ 2 4 ,0 0 0 .0 0 ,
■ r s f m h a r u s t  u n d e r  t h e  t e r m s  o f  t h e  s e t t l e m e n t ,  q

I

An e l i g i b l e  v e t e r a n  i s  e n t i t l e d  t o  a  d i s c o u n t  o f  25% o f  t h e  p u r c h a s e  
p r i c e  on l a n d s  c l a s s i f i e d  f o r  a  u s e  o t h e r  t h a n  c o m m e r c ia l  a n d  i n d u s t r i a l .  
A d i s c o u n t  may n o t  b e  a p p l i e d  to  s u r v e y  c o s t s ,  r o a d  d e v e lo p m e n t  c o s t s ,  
u t i l i t y  a s s e s s m e n t s ,  o r  o t h e r  c o s t  t h a t  a r e  d e t e r m i n e d  t o  b e  r e i m b u r s a b l e  
to  t h e  S t a t e .  A v e t e r a n  i s  e n t i t l e d  to  o n l y  o n e  d i s c o u n t  . u r i n g  t h e  
v e t e r a n ' s  l i f e t i m e .

I f  you e l e c t  t o  e x e r c i s e  y o u r  o p t i o n  to  p u r c h a s e ,  p l e a s e  n o t i f y  C o n t r a c t  
A d m i n i s t r a t i o n ,  Land M anagem ent S e c t i o n ,  D i v i s i o n  o f  Land  and  W ate r  
M anagem ent, P o u ch  7 - 0 0 5 ,  A n c h o ra g e ,  A la s k a  99510 b y  O c t o b e r  15 , 1 9 8 4 .

On O c to b e r  1 5 ,  1984 t h i s  o p t i o n  t o  p u r c h a s e  w i l l  e x p i r e  t h e n  an  a g e n c y  
r e v ie w  w i l l  be  c o m p le te d  by  t h e  S o u t h c e n t r a l  D i s t r i c t  O f f i c e .  You 
w i l l  be  r e s p o n s i b l e  f o r  b e a r i n g  t h e  c o s t  o f  a  l e g a l  n o t i c e  t o  be  
s u b m i t t e d  t o  a  n e w s p a p e r  s e r v i n g  t h e  a r e a  i n  w h ich  t h e  l a n d  i s  l o c a t e d .

You may c h o o s e  t o  p ay  t h e  e n t i r e  p u r c h a s e  p r i c e  a n d  r e c e i v e  a  t i t l e  
docum ent o r  y o u  may e n t e r  i n t o  a  l a n d  s a l e  c o n t r a c t .  I f  you e l e c t  to  
e n t e r  i n t o  a  c o n t r a c t  t h e  t e r m s  o f  paym ent r e q u i r e  a  5% down p a y m e n t ,



E. D o u g la s  Kenyon and  
G a i l  R. Kenyon

2 August 9, 1984

q u a r t e r l y  o r  a n n u a l  i n s t a l l m e n t s  on  a  20 y e a r  l e v e l  p ay m en t b a s i s ,  and  
i n t e r e s t  a t  t h e  p r e v a i l i n g  r a t e  f o r  r e a l  e s t a t e  m o r tg a g e  l o a n s  made by  
t h e  f e d e r a l  l a n d  b a n k  f o r  A l a s k a .  The i n t e r e s t  r a t e  a t  t h i s  t im e  i s  
12^%, b u t  i s  s u b j e c t  t o  c h a n g e .

I f  you do n o t  w i s h  t o  p u r c h a s e  a t  t h i s  t i m e ,  y o u  c a n  c o n t i n u e  t o  l e a s e  
a c c o r d i n g  t o  t h e  t e r m s  o f  y o u r  l e a s e .

I f  you h av e  a n y  q u e s t i o n s ,  p l e a s e  a d v i s e .

R i c h a r d  A. L e F e b v re  
D ep u ty  D i r e c t o r

P K / l j r
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State of Alaska - Dept, of Natural Resources 

Div. of Lands and Water Mgt.-Contract Admin.
# T c H  J Z

Pouch 7-0005 Anchorage, Ak. 99510

Mr. Richard A. LeFebvre - Dep. Director

Re: ADL 34213 - Option to Purchase - Benka LK AK BLK 2 LOT 3L

In reply to your letter of Aug*9y&19847*advising us of the option to 
purchase by negotiated sale, the above identified property presently leased 
by us from the State of Alaska.

This is to notify you that to exercise the option to
purchase this property by negotiated rsalel

The result of a phone call to your offices, informed us that the sale 
associated title documents, contract agreements, and monetary arrangements 
would be ready and take place approximately the first of next year (1985).

If there are any changes in your departments intentions for this property, 
or in the monetary terms set forth in your letter, or in our understanding 
of the approximate time of transaction, we expect to be notified in 
reasonably advance notice by Certified Mail.

Sincerely,



crp

vr/

B/LZ. SHEFFIELD, GOVERNOR

D E P A R T M E N T  O F  N A T U R A E  R E S O U R C E S

DIVISION OF LAND A N D  WATER M A N A G E M E N T
y

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

3601 C STREET 
SUITE 1030 
POUCH 7-005
fiUC — *
'  ....
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E. D o u g la s  Kenyon a n d  
G a i l  R. Kenyon 

1692 W i n t e r s e t  D r.
A n c h o ra g e ,  AK 99504

R e: ADL 34213 -  Land L e a s e  P u r c h a s e
P u r s u a n t  t o  AS 3 8 .0 5 .1 0 2

D ea r  Mr. and  M rs .  K enyon:

> t  m e .

frtv \ /c r /\ /j & ^ {2 J ?/i'x  *  

/ M a n - ,  k /k /A c /r iM ,

The a g e n c y  r e v i e w ,  l e g a l  a d v e r t i s i n g  and  f i n a l  f i n d i n g  h a s  b e e n  c o m p le te d  
o n  ADL 342 13 . he~5Ki.r^ttg ^ fc S t^ v a S f e  f o r  t h e  a b o v e  r e f e r e n c e d  p a r c e l  
i s  e s t a b l i s h e d  a t  $ 2 4 ,0 0 0 .0 0 .

The e n c l o s e d ^ o r m s  m u s t  be c o m p le te d  and  r e t u r n e d  t o  t h i s  o f f i c e  by  
i n  o r d e r  t o  e n t e r  i n t o  a  c o n t r a c t  o r  r e c e i v e  t i t l e  t o  

t h e  p a r c e l .  The fo rm s  i n c l u d e :

1 . RELINQUISHMENT AGREEMENT (Form 1 0 -3 1 3 1 )  -  fo rm  m u s t  be  
c o m p le te d  i n  f u l l .

2 .  DECLARATION OF INTENT (Form 1 0-1 0 18 )  -  fo rm  m u s t  be c o m p le te d  
i n  f u l l .

3 .  VETERAN ELIGIBILITY APPLICATION/AFFIDAVIT (Form 1 0 -1 0 8 6 )  -  
u n d e r  AS 3 8 .0 5 .9 4 0  a n  e l i g i b l e  v e t e r a n  may r e c e i v e  a  d i s c o u n t  
o f  25% o f  t h e  p u r c h a s e  p r i c e .  I n f o r m a t i o n  r e g a r d i n g  d i s c o u n t  
e l i g i b i l i t y  may be  fo u n d  on  t h e  f o r m ' s  r e v e r s e .  I f  you w ish  
t o  c l a i m  a d i s c o u n t ,  p l e a s e  c o m p le te  t h i s  fo rm  i n  f u l l ,  and  
s u b m i t  w i t h  p r o o f  o f  r e s i d e n c y  a n d  t h e  DD Form 2 1 4 .

I f  y ou  e l e c t  t o  e n t e r  i n t o  a  c o n t r a c t ,  p l e a s e  r e m i t  a  down p ay m en t  o f  
5% o f  t h e  p u r c h a s e  p r i c e  o r  d i s c o u n t e d  p u r c h a s e  p r i c e  a n d  a  $ 5 0 .0 0  
docum en t h a n d l i n g  f e e  w i t h  t h e  c o m p le te d  f o r m s .  C o n t r a c t s  s h a l l  be 
i s s u e d  f o r  a  t e r m  o f  20 y e a r s  w i t h  i n t e r e s t  a t  t h e  p r e v a i l i n g  r a t e  f o r  
r e a l  e s t a t e  m o r tg a g e  l o a n s  made by  t h e  f e d e r a l  l a n d  b a n k  f o r  t h e  fa rm  
c r e d i t  d i s t r i c t  f o r  A la s k a  a t  t h e  t im e  t h e  c o n t r a c t  i s  s i g n e d  by  t h e  
D i r e c t o r  o r  h i s  r e p r e s e n t a t i v e .  The i n t e r e s t  r a t e  a t  t h i s  t im e  i s  
12.75% a n d  i s  s u b j e c t  t o  c h a n g e .



E. D o u g la s  K enyon a n d  
G a i l  R. Kenyon

2 March 1, 1985

I f  y ou  e l e c t  t o  r e c e i v e  t i t l e  now , p l e a s e  r e m i t  t h e  p u r c h a s e  p r i c e  o r  
d i s c o u n t e d  p u r c h a s e  p r i c e  a n d  a  $ 5 0 .0 0  docum en t h a n d l i n g  f e e  w i t h  t h e  
c o m p le te d  f o r m s .

a d v i s e .

a t c h  j r c

E n c l o s u r e s

Edward G. B a r b e r  J r .
C h i e f ,  C o n t r a c t  A d m i n i s t r a t i o n

a n y  q u e s t i o n s ,  p l e a s e

c c :  A c c o u n t in g

P K / l j r
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O r i g i n a l  s p o n s o r s :  S h u ltz, Sund,
M . M . M i l l e r  a n d  M a r r o u

IN T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 248 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to l e a s e s  on  c e r t a i n  l a n d  f o r m e r l y

d e s c r i b e d  as u n i v e r s i t y - g r a n t  land; a n d  p r o v i d i n g  for 

an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 . (a) A  p e r s o n  a n d  t h e  a s s i g n e e  o f  a p e r s o n  w h o  w a s  a

l e s s e e  of u n i v e r s i t y - g r a n t  l a n d  o n  J u n e  17, 1983, a n d  w h o s e  l e a s e  is

m a n a g e d  b y  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  the e f f e c t i v e  d a t e  of

t h i s  A o t  a n d  is in  g o o d  s t a n d i n g ,  m a y  a p p l y  to p u r c h a s e  t h e  l a n d  a n d  r e ­

qu e s t  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  to

(b) E x c e p t  as p r o v i d e d  in (c) a n d  (d) o f  th i s  s e c t i o n ,  a l e s s e e  w h o  

h o l d s  a l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  m a y  p u r c h a s e  t h e  l a n d  f o r  the

(c) E x c e p t  as p r o v i d e d  in  (d) o f  th i s  s e c t i o n ,  a l e s s e e  w h o  h o l d s  a

p u r c h a s e  the l a n d  b e f o r e  J a n u a r y  1, 1986, f o r  the p r i c e  s p e c i f i e d  u n d e r

A p p e n d i x  F o f  the S e t t l e m e n t  A g r e e m e n t  as a m e n d e d  b e t w e e n  t h e  D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s ,  the D e p a r t m e n t  o f  R e v e n u e ,  the D e p a r t m e n t  o f  A d m i n i s t r a­

tion, a n d  the U n i v e r s i t y  o f  A l a s k a  a n d  its B o a r d  o f  R e g e n t s  as t r u s t e e  for 

the U n i v e r s i t y  o f  A l a s k a  as r a t i f i e d  in ch. 22, S L A  1983, m a y  p u r c h a s e  the 

l a n d  at t h e  p r i c e  s p e c i f i e d  in  A p p e n d i x  F as a m e n d e d .

(d) A  l e s s e e  w h o  h o l d s  a l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  a n d

\

(1) i s s u e  a q u i t c l a i m  d e e d  c o n v e y i n g  the land; or

(2) t r a n s f e r  the l a n d  u n d e r  a c o n t r a c t  o f  s a l e  u n d e r  A S  38.-

05.065.

c u r r e n t  a p p r a i s e d  f a i r  m a r k e t  v a l u e  o f  a f e e  s i m p l e  o w n e r s h i p  o f  t h e  land.

l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  a n d  w h o  h a s  a c c e p t e d  an  o f f e r  to

-1-
•r^-

S C S  C S H B  2 4 8 (Res)



w h o  f i l e s  a n  a p p l i c a t i o n  w i t h  the d e p a r t m e n t  b e f o r e  J a n u a r y  1, 19 8 6  to

p u r c h a s e  the l a n d  b u t  d i s a g r e e s  w i t h  t h e  p r i c e  s p e c i f i e d  in A p p e n d i x  F  of 

t h e  S e t t l e m e n t  A g r e e m e n t ,  as a m e n d e d ,  m a y  p u r c h a s e  t h e  l a n d  f o r  t h e  f a i r  

m a r k e t  v a l u e  o f  the fee s i m p l e  o w n e r s h i p  of  the l a n d  o n  J u n e  17, 1983.

(e) A  l e s s e e  w h o  h o l d s  a l e a s e  o f  f o r m e r  u n i v e r s i t y - g r a n t  l a n d  that 

is c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  m a y  p u r c h a s e  t h e  l a n d  s u b j e c t  to the 

r e s e r v a t i o n  o f  n o n - a g r i c u l t u r a l  r i g h t s  b y  the state.

(f) A n  a p p l i c a t i o n  to p u r c h a s e  u n d e r  (b) , ( c ) , a n d  (d) o f  t h i s  s e c­

t i o n  c o n s t i t u t e s  a r e l i n q u i s h m e n t  o f  r i g h t s  u n d e r  the l e a s e  on

(1) the i s s u a n c e  o f  a q u i t c l a i m  d e e d  b y  the st a t e ;  or

(2) the e x e c u t i o n  o f  a c o n t r a c t  of  s a l e  u n d e r  A S  3 8 . 0 5 . 0 6 5 .

(g) W i t h i n  90 days a f t e r  t h e  e f f e c t i v e  d a t e  o f  th i s  Ac t ,  t h e  c o m m i s­

s i o n e r  ^ f  n a t u r a l  r e s o u r c e s  s h a l l  a d v i s e  e a c h  l e s s e e  w h o  m a y  h a v e  r i g h t s  

u n d e r  this s e c t i o n  of  the e n a c t m e n t  of  th i s  s ection.

(h) A  l e s s e e  q u a l i f i e d  to p u r c h a s e  u n d e r  (b) , (c) , o r  (d) o f  this 

s e c t i o n  m a y  t e n d e r  the c o m m i s s i o n e r  an a m o u n t  e q u a l  to f i v e  p e r c e n t  o f  the 

p u r c h a s e  p r i c e  d e t e r m i n e d  u n d e r  (b) , (c) , or (d) of t h i s  s e c t i o n  a n d  p u r­

c h a s e  the l a n d  u n d e r  A S  3 8 . 0 5 . 0 6 5 .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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C o p i e s  o f  m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in this file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  the S T A I R S  
da t e  b a s e  C M  14. I n  o r d e r  to s a v e  s p a c e  c o p i e s  o f  
m i n u t e s  h a v e  n o t  b e e n  l e f t  in t h e  files.

J e a n i e  H e n r y
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Representative John Ringstad

®la£fea £§>tate legislature
While in Juneau 

Pouch V
Juneau, Alaska 99811 
(907) 465-4998

District 20-B 
P.O. Box 1848
Fairbanks, Alaska 99707 
(907) 456-8336
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M E M O R A N D U M

TO: S e n a t o r  A r l i s s  S t u r g u l e w s k i

FROM: R ep . Jo h n  R i n g s t a d  \

DATE: A p r i l  13 , 1985 I

RE: HB 2 56 , An a c t  r e l a t i n g  t o  e c o n o m ic  d e v e lo p m e n t  p o l i c y

A t t a c h e d  a r e  m a t e r i a l s  i n  s u p p o r t  o f  HB 256 . You w i l l  f i n d  my w r i t t e n  
com m ents ,  l e t t e r s  o f  s u p p o r t  f ro m  t h e  R e s o u r c e s  D e v e lo p m e n t  C o u n c i l ,  F a i r b a n k s  
N o r th  S t a r  B o ro u g h ,  and  A la s k a  M in e r s  A s s o c .  I n  a d d i t i o n  o t h e r  o r g a n i z a t i o n s  i n  
s u p p o r t  o f  HB 256 a r e :  A la s k a  C o n f e r e n c e  o f  M a y o rs ,  A la s k a  M u n i c i p a l  L e a g u e ,
W e s te rn  A la s k a  B u i l d i n g  and  C o n s t r u c t i o n  T r a d e  C o u n c i l ,  A la s k a  S t a t e  Chamber o f  
Commerce, A n c h o ra g e  C o n v e n t io n  & V i s i t o r s  B u r e a u ,  and  t h e  F a i r b a n k s  C h a p t e r  o f  
t h e  S o c i e t y  o f  P r o f e s s i o n a l  E n g i n e e r s .

A ls o  i n c l u d e d  i s  a  summary o f  a  D ecem ber '8 4  p o l l  by A la s k a  C o n s t r u c t i o n  & O i l  
on A la s k a n  b u s i n e s s  a t t i t u d e s .  T h i s  r e f l e c t s  t h a t  74% o f  A la s k a n  b u s i n e s s  
p e o p l e  b e l i e v e  t h a t  t h e  s t a t e  d i s c o u r a g e s  r e s p o n s i b l e  d e v e lo p m e n t  t h r o u g h  i t s  
p o l i c i e s  and  r e g u l a t i o n s .  F u r t h e r  e m p h a s i z in g  t h e  n e e d  f o r  e c o n o m ic  
d e v e lo p m e n t  a r e  some r e c e n t  n e w s p a p e r  a r t i c l e s .

As t h e  L e g i s l a t u r e  i s  r u n n i n g  s h o r t  on t i m e ,  and  i n  t h e  i n t e r e s t  o f  HB 256 b e i n g  
g i v e n  am p le  o p p o r t u n i t y  t o  p a s s  t h i s  s e s s i o n ,  I  r e q u e s t e d  S e n a t o r  Z h a r o f f ,  C h a i r  
o f  S e n a t e  L a b o r  and  Commerce C o m m ittee  t o  w a iv e  HB 2 5 6 .  T h us  a l l o w i n g  h e a r i n g s  
t o  t a k e  p l a c e  i n  one  S e n a te  c o m m it te e  o n l y ,  t h a t  b e i n g  t h e  S e n a t e  R e s o u r c e s  
C o m m it te e .

I  l o o k  fo r w a r d  t o  w o rk in g  w i t h  you on  t h i s  i m p o r t a n t  p o l i c y  i s s u e .



Slasfea &tate legislature
Representative John Ringstad 
District 20-B Pouch V

Juneau, Alaska 99811 
(907) 465-4998

While In Juneau

P.O. Box 1848 
Fairbanks, Alaska 99707 
(907) 456-8336

^outfe of &epre£entatibetf

HB 2 5 6 ,  an a c t  e s t a b l i s h i n g  t h e  eco n o m ic  d e v e lo p m e n t  p o l i c y  o f  t h e  s t a t e ,  i s  
a  g e n e r a l  p o l i c y  s t a t e m e n t ,  a d d r e s s i n g  t h e  n e e d  f o r  a  s t a b l e ,  d i v e r s i f i e d  
e c o n o m ic  b a s e ,  and  d e c l a r i n g  A l a s k a ' s  com m itm ent t o  f o s t e r  s u c h  d e v e lo p m e n t  
t h r o u g h  t h e  s t a t e ' s  c o o p e r a t i o n  w i t h  t h e  p r i v a t e  s e c t o r .

A la s k a  s o r e l y  l a c k s  a n  e c o n o m ic  d e v e lo p m e n t  p o l i c y .

T h i s  f a c t  h a s  h i t  u s  h a r d ,  w i t h  t h e  su d d e n  d e c l i n e  i n  r e v e n u e s  we a r e  
c u r r e n t l y  f a c i n g .  I t  h ad  b e e n  a n t i c i p a t e d ,  t h a t  by t h e  t im e  t h e  o i l  r e v e n u e  
d o l l a r s  s t a r t e d  f a l l i n g  o f f ,  A la s k a  w ould  b e  w e l l  on  t h e  r o a d  t o  a  s t a b l e ,  
d i v e r s i f i e d  econom y. The o i l  r e v e n u e s  a r e  now on t h e  d e c l i n e ,  and  l o o k i n g  a t  
t h e  w o r l d - w id e  m a r k e t  s i t u a t i o n  and  p r i c i n g  s t r u c t u r e  f o r  o i l ,  t h i s  i s  a  
l o n g - t e r m  s i t u a t i o n .

HB 256 r e f l e c t s  A l a s k a ' s  n e e d  and  d e s i r e  t o  f u r t h e r  i t s  eco n o m ic  v i a b i l i t y .  
T h i s  c o n f i r m a t i o n  i s  a  l o n g - t e r m  com m itm ent to w a rd s  t h e  g o a l  o f  d i v e r s i f y i n g  
o u r  econom y, t h u s  c r e a t i n g  m ore j o b s  f o r  t h e  c i t i z e n s  o f  t h i s  g r e a t  s t a t e ,  
and  a l l o w i n g  th em  t h e  o p p o r t u n i t y  t o  c o n t i n u e  to  make A la s k a  th e . ' . r  home. 
F u r t h e r ,  HB 256 w i l l  s e r v e  a s  a s i g n a l  t o  d o m e s t i c  and  f o r e i g n  b u s i n e s s e s  o f  
o u r  com m itm ent t o  e c o n o m ic  d e v e lo p m e n t .

P a s s a g e  o f  HB 256 w i l l  c o n f i r m  t h i s  i n t e n t .  T h i s  l e g i s l a t i o n  i s  a  g e n e r a l  
p o l i c y  s t a t e m e n t  and  i s  n o t  i n t e n d e d  t o  f a v o r  any  i n d u s t r y  o r  p r o j e c t .

I ' v e  b e e n  a s k e d  a b o u t  t h e  n e e d  f o r  t h i s  l e g i s l a t i o n  a s  a s t a t u t e  r a t h e r  t h a n  
a  r e s o l v e .  B i l l y  B e r r i e r ,  D i r e c t o r  o f  L e g a l  S e r v i c e s ,  h a s  s t a t e d  t h a t  a 
r e s o l v e  d o e s  n o t  h a v e  t h e  w e i g h t  o r  i n t e n t  t h a t  a  s t a t u t e  c a r r i e s .  F u r t h e r ,  
t h e  i n t e n t  o f  a  r e s o l u t i o n  o n l y  h o l d s  f o r  a  p a r t i c u l a r  L e g i s l a t u r e .  Our g o a l  
m u s t  b e  a  l o n g - t e r m ,  c o n t i n u o u s  com m itm ent t o  d e v e lo p  A l a s k a ' s  economy.

I  a s k  f o r  y o u r  s u p p o r t ,  and  t h a n k  you f o r  y o u r  c o n s i d e r a t i o n  o f  HB 256 .
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R e p r e s e n t a t i v e  J o h n  R i n g s t a d  
A la s k a  S t a t e  L e g i s l a t u r e  
P ouch  V
J u n e a u  AK 99811 

D e a r  J o h n :

B ased  on  t h e  a d v i c e  o f  s e v e r a l  p e o p l e  i n c l u d i n g  H a r o ld  H e in z e ,  
P r e s i d e n t ,  ARCO A l a s k a ,  I n c . ,  Bob B e t t i s w o r t h ,  D r. E a r l  B e i s t l i n e ,  D r. 
W i l l i a m  Wood and  o t h e r s ,  we h a v e  fo rm e d  a  s t a t e w i d e  R e s o u rc e  P o l i c y  
C o a l i t i o n  t o  a d d r e s s  t h e  n e e d s  o f  r e s o u r c e  d e v e lo p m e n t  t h r o u g h o u t  o u r  
s t a t e .

A t o u r  i n i t i a l  m e e t i n g ,  t h e  f i r s t  r e s o l u t i o n  we a d o p te d  was a  
p o l i c y  s t a t e m e n t  on e c o n o m ic  d e v e lo p m e n t .  I  w ou ld  l i k e  f o r  y o u  and  
o t h e r  mem bers o f  t h e  i n t e r i o r  d e l e g a t i o n  t o  r e v ie w  t h e  p o l i c y  s t a t e m e n t  
i n  h o p e s  t h a t  y ou  w i l l  do w h a t e v e r  i s  n e c e s s a r y  t o  e s t a b l i s h  t h i s  a s  a  
s t a t e m e n t  o f  t h e  S t a t e  o f  A l a s k a ' s  p o l i c y  on econ om ic  d e v e lo p m e n t .

T h i s  p o l i c y  s t a t e m e n t  on  econ om ic  d ev e lo p m e n t  h a s  b e e n  s u p p o r t e d  by  
t h e  A la s k a  M u n i c i p a l  L e a g u e ,  A l a s k a  C o n f e r e n c e  o f  M a y o rs ,  F a i r b a n k s  
N o r th  S t a r  B o ro u g h , G r e a t e r  F a i r b a n k s  Chamber o f  Commerce, C i t y  o f  
S e w a rd ,  A l a s k a  M in in g  A s s o c i a t i o n  and  s e v e r a l  o t h e r s .  I  t h i n k  i t  i s  
i m p o r t a n t  t h a t  m embers o f  t h e  i n t e r i o r  d e l e g a t i o n ,  r e p r e s e n t i n g  t h e  a r e a  
w h e re  m o s t  o f  t h e  r e s o u r c e s  a r e  l o c a t e d ,  p r o v i d e  t h e  l e a d e r s h i p  by 
i n t r o d u c i n g  and  s u p p o r t i n g  t h e  r e s o l u t i o n  f o r  t h e  d e v e lo p m e n t  and 
p r o c e s s i n g  o f  t h o s e  n a t u r a l  r e s o u r c e s .

I f  y o u  h a v e  q u e s t i o n s  r e g a r d i n g  t h i s  m a t t e r ,  p l e a s e  do n o t  h e s i t a t e  
t o  c o n t a c t  me.

S i n c e r e l y  y o u r s ,

B .B . ALLEN
B orough  M ayor

BBAral

e n c l o s u r e

P.O. Box 1267 Fairbanks, Alaska 99707 (907) 452-4761
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R e p r e s e n t a t i v e  J o h n  R i n g s t a d  
P o u c h  V
Juneau, A K  9 9 811

D e a r  John:

W e  a r e  so p l e a s e d  t o  s e e  H B  2 5 6  i n t r o d u c e d  w i t h  y o u  as 
sponsor. T h i s  is a n  i m p o r t a n t  bill f o r  t h e  s t a t e  of 
A l a s k a  a n d  the R e s o u r c e  D e v e l o p m e n t  Council. Yo u r  
s p o n s o r s h i p  is s i g n i f i c a n t  a n d  is c r e a t i n g  s u p p o r t  for 
t h e  bill b y  t h o s e  w h o  k n o w  y o u  a n d  y o u r  record.

W e  a n d  o t h e r s  h a v e  b e e n  p u s h i n g  f o r  t h i s  s o r t  of s t a t e  
e c o n o m i c  d e v e l o p m e n t  p o l i c y  for s e v e r a l  years. W i t h  
this bill A l a s k a  can h a v e  the s t a t u t o r y  g u i d e l i n e s  
fo r  e c o n o m i c  development^eiivds-iruied in our
c o n s t i t u t i o n .

I a m  a w a r e  t h a t  H B  2 5 6  is t e n t a t i v e l y  s c h e d u l e d  t o  be 
h e a r d  i n ,H o u s e  R e s o u r c e s  M a r c h  20. Y o u  can be s u r e  
t h a t  t h e ' R e s o u r c e  D e v e l o p m e n t  C o u n c i l  w i l l  ha v e  
t e s t i m o n y - p r e p a r e d '  to s u p p o r t  t h i s  bill a n d  e n c o u r a g e  
its t i m e l y  p a s s a g e  in t h e  House.

P l e a s e  let us k n o w  if t h e r e  is a n y  b a c k g r o u n d  or 
r e l a t e d  i n f o r m a t i o n  w e  can p r o v i d e  to a i d  its passage.

T h a n k  y o u  a g a i n  f o r  y o u r  s u pport.

S i n c e r e l

R E S O U R C E  D E V E L O P  
for Alas *4, Inc/

N T  CO U N C I L

P a u l a  P. E a s l e y  
E x e c u t i v e  D i r e c t o r

cc: M i c h a e l  A b b o t t ,  R D C  L e g i s l a t i v e .C o o r d i n a t o r



ALASKA M INERS ASSOCIATION, INC.
509 W. Third Ave., Suite 17. Anchorage, A laska 99501 (907) 27&-0347

M a r c h  13, 1 9 8 5

M A R  1 9  1989

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  of the H o u s e  
A L A S K A  S T A T E  L E G I S L A T U R E  
P o u c h  V  (MS 3100)
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S p e a k e r  G r u s s e n d o r f :

T h e  A l a s k a  M i n e r s  A s s o c i a t i o n  a p p r e c i a t e s  t h e  e f f o r t s  of y o u  a n d  
t h e  o t h e r  s p o n s o r s  o f  H o u s e  B i l l  No. 2 5 6  e s t a b l i s h i n g  a n  e c o n o m i c  
d e v e l o p m e n t  p o l i c y  for t h e  state. W e  w a n t  t o  t h a n k  you, a n d  the 
o t h e r  s p o n s o r s ,  a n d  i n f o r m  y o u  of  our t o t a l  s u p p o r t  of  H B  256 in 
its p r e s e n t  f o r m  (see a t t a c h e d ) .

W e  h a v e  l o n g  s u p p o r t e d  t h e  a d o p t i o n  of s u c h  a p o l i c y  a n d  c o n t i n u e  
t o  do so.

S i n c e r e l y ,

A L A S K A  M I N E R S  A S S O C I A T I O N

imes R.
' E x ecutive D i r e c t o r

E n c l o s u r e  
cc: R i n g s t a d

A d a m s  
C a t o  
F r a n k  
L a r s o n  
M.W. M i l l e r  
P e r c e  
R i e g e r  
S h u l t z  
S u n d  
T a y l o r  
U e h l i n g  
H a n l e y  
J e n k i n s
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B B a S B y  S ^ s i e w S  -  E ^ S a r a e s r *

"Independent in A ll Things. . . Neutral in None"
O th er opinions expressed on th is page do not n ecessarily  

reflect those of the D a ily  N e w s-M in e r.

A  s t r a t e g y  f o r  t h e  f u t u r e

A la s k a n s  c o n c e rn e d  a b o u t re s o u rc e  d e v e lo p m e n t  
h a v e  b e e n  m e e t in g  in  A n c h o r a g e  th is  w e e k  to  d is c u s s  a 

s t r a t e g y  fo r  th e  fu tu r e . T h e  o c c a s io n  w a s  a c o n fe re n c e  
s p o n s o re d  b y  th e  R e s o u rc e  D e v e lo p m e n t C o u n c il, a n d  
th e  a g e n d a  w a s  p a c k e d  w ith  r e p re s e n ta tiv e s  o f  g o v e r n ­

m e n t  a n d  in d u s tr y .

I t ’s th a t  m ix  o f  g o v e r n m e n t a n d  in d u s tr y  th a t  A la s ­
k a  m u s t  te n d  to  i f  w e  a r e  to  m e e t o u r  g o a ls  o f e c o n o m ic  
d e v e lo p m e n t a n d  d iv e r s if ic a t io n .

T h o u g h  th e  p r iv a te  s e c to r  u s u a lly  o p e ra te s  b e s t w ith  

a  m in im u m  o f g o v e r n m e n t  in v o lv e m e n t ,  th e  h ig h  p e r ­

c e n ta g e  o f  g o v e r n m e n t-o w n e d  la n d  in  A la s k a  n e c e s s i­

ta te s  c lo se  c o o p e ra tio n  f r o m  a l l  th re e  le v e ls  o f  g o v e r n ­

m e n t— fe d e r a l,  s ta te  a n d  lo c a l.

M o s t  o f th e  in d u s tr ie s  A la s k a  h op es to  e n c o u ra g e —  
m in in g ,  a g r ic u ltu r e ,  f is h in g , n a tu r a l g a s , p e tr o c h e m ic ­

a ls — c a n ’t  be d e v e lo p e d  u n le s s  la n d  is  m a d e  a v a ila b le  
a n d  a c c e ss  is  p r o v id e d . T h a t ’s w h e re  g o v e r n m e n ts  c o m e  
in ,  f o r  p r iv a te  la n d  o w n e rs  in  A la s k a  c o n t in u e  to  h o ld  

o n ly  a  s m a ll  s h a re  o f  th e  la n d , e v e n  w h e n  N a t iv e  c o r­

p o r a t io n  la n d  h o ld in g s  a r e  in c lu d e d  in  th e  re c k o n in g .

E c o n o m ic  d e v e lo p m e n t is  n o t a n  e a s y  jo b  f o r  o u r  
s ta te . F o r  th o u g h  w e ’re  b le s s e d  w ith  a b u n d a n t n a t u r a l  

r e s o u r c e s  th a t  c a n  s e r v e  as th e  fo u n d a t io n  o f  s u c h  
e f fo r ts ,  w e ’re  s e e k in g  to  b a la n c e  th e ir  d e v e lo p m e n t w ith  

a n  a p p r e c ia t io n  o f  th e  n a tu r a l b e a u ty  o f  o u r  la n d  a n d  o f 
th e  re s o u rc e s  s u c h  as f is h  a n d  w ild l i fe  fo r  w h ic h  n a t u r a l  
h a b it a t  is  c r it ic a l.

W h a t  w e  ca n  a c c o m p lis h  d e p e n d s to  a  la r g e  e x te n t  
u p o n  th e  a tt itu d e  o f A la s k a n s . O u r  s ta te  h a s  a h ig h  le v e l 

o f  c it iz e n  in v o lv e m e n t  in  d e c is io n -m a k in g  a n d  i t  is  p o s s i­

b le  f o r  a  fe w  p e o p le  to  in flu e n c e  m a jo r  d e c is io n s .

W h a t  w e  m u s t  s e e k , th e n , is  a  re c o g n itio n  th a t  A la s ­

k a  c a n n o t lo n g  a ffo r d  th e  lu x u r y  o f o u r  d iv e r s e  l ife s ty le s  
i f  o u r  e c o n o m y  does n o t r e m a in  s tro n g . N o r  w i l l  w e  be 
a b le  to  p r o v id e  th e  a m e n it ie s  w e ’v e  c o m e  to  e n jo y  i f  w e  
d o  n o t d iv e r s if y  o u r  s ta te  re v e n u e  so u rc e s.

B y  re c o g n iz in g  th e  c o m p le x ity  o f th e  e c o n o m ic  d e ­

v e lo p m e n t  jo b ,  A la s k a n s  s h o u ld  be a b le  to p la n  a 

s t r a t e g y  th a t  w i l l  p ro te c t o u r  la n d  a n d  a t th e  s a m e  t im e  
d e v e lo p  o u r  re so u rc e s . I t  w i l l  ta k e  p la n n in g  a n d  fo r e ­
s ig h t,  b u t  i t ’s no t a  jo b  to  s h ir k .



TH E  
A ftl-D IT T M A N  

POLL
o f  Alaska b usiness leaders

The A ftl-D itlm an Po ll is a regular monthly feature o f A la ska  Construction & O il 
and A laska AnalystslDittman Research. Each month several hundred A laska busi­
nessmen and businesswomen are contacted and asked their opinions on questions o f 
stctewide importance. The statewide totals are combined and published in the weekly 
business newsletter A la sk a  from  the In side (A ftI) and in A la ska  C onstruc tion  & 
O il. T he respondents included in the sample are representative o f  their fields o f activity 
and are located throughout the state.
QUESTION

"Overall, do you feel state government regulations and policies are most like ly  to 
encourage or discourage well-planned, responsible resource development?"

R E S U L T S
Encourage P !scourage Undecided 

Construction  and T im be r 227c 787c —
Petro leum  and M ining 137c 857c 27c
Finance and Serv ices 427c 567c 27c
TOTAL 247, 747c 2 7c

ANALYSIS
1 Nearly three-quarters (747c) o f A laska’s business leaders interviewed in November 
j feel state government regulations and policies discourage well-planned and responsi- 
I ble resource development.

The percentage o f respondents agreeing varies widely by industry. P e tro leum  and 
M ining respondents are the most adamant, with 857c answering"discourage."

A review o f the respondents’ comments offered during the poll shows that the A laska 
Department o f Fish and Game was the most frequently mentioned example o f a state 
agency that discourages resource development.The comments also indicated two main 
reasons for respondents’ concern about government policies:

(1) It  is difficult to justify  the expense and time required to design a well-planned 
development and take it through the permitting process when the likelihood o f 
success is always in doubt.

(2) The state employees who work in regulatory agencies are more like ly to have 
regulatory ("protective") mentalities which may blind them to the benefits o f 
resource development.

C O M M E N T S
"Mainly :n the permit area —  the Department o f Fish and Game stops more projects 

than any agency. They are always on the side o f the Sierra Club and SEACC. No de­
velopment is their pol icy.”

" It took 16 years to get a water-use permit for mining and I have a coal prospecting 
permit application that is nine years old and still pending."

"The tendency in state government is to over-regulate. There can only He one result 
o f that tendency — operating costs are increased both by the requirements for com­
pliance and the cost o f processing paper."

" It takes too much time and effort to get permission for access. It discourages people 
before they even start.”

"Regulations are built around a negative attitude."
"Definitely encouraged — a marked improvement noted in both words and deeds!"

"Until the Department o f Fish and Game is restricted from making unilateral and 
arbitary decisions concerning resource development, we will be unable to encourage 
development no matter how well-planned and responsible!"

C A LE N D A R
ENERGY-SOURCES TECHNOLOGY CON­

FERENCE & EXHIBITION — Sponsored 
by the American Society ol Mechanical En­
gineers at Loews Anatole Hotel, Dallas, TX, 
(214)247-1747, Feb. 17-22.

TRAINING SESSIONS ON DRILLING AND 
BLASTING TECHNIQUES — Explosives 
Sen/ices Corp. of Issaquah, Wash., (206) 
392-7112, is conducting a five-day training 
session on drilling and blasting techniques 
In Ketchikan, Feb. 18-Feb. 22 ; and in An­
chorage, Feb. 25-March 1. .

INTRODUCTION TO MICROCOMPUTERS
—  A short course presented by the Society 
of Mining Engineers of the American Insti­
tute of Mining, Metallurgical and Petroleum 
Engineers, Hilton Hotel, New York, NY, 
(303) 973-9550, Feb. 23-24.

FINANCE FOR THE MINERALS INDUSTRY
—  A symposium that is part of the annual 
meeting events for the Society of Mining 
Engineers of the American Institute of Min­
ing, Metallurgical and Petroleum En­
gineers; Hilton Hotel. New York, NY, (303) 
973-9550, Feb. 24-28.

STATE OIL AND GAS LEASE SALE NO. 46A
—  Anchorage Westward Hilton Hotel, An­
chorage, Feb. 26.

AGC 66TK ANNUAL CONVENTION/CON­
STRUCTOR EXPOSITION —  The As­
sociated General Contractors of America 
1985 convention, San Francisco, CA, Feb. 
27-March 5.

ALASKA SUPPORT INDUSTRY ALLIANCE
—  Conference on marginal oil field de­
velopment, Captain Cook Hotel. Anchor­
age. March 2.

FOURTH ANNUAL ALASKA CONSTRUC­
TION SUPPLY AND EQUIPMENT SHOW
—  Exhibits and technical sessions, Sullivan 
Arena, Anchorage. (9C7) 346-2424, March 
21-22.

ARCTIC '85: CIVIL ENGINEERING IN THE 
ARCTIC OFFSHORE —  A national spe­
cialty conference of the American Society 
of Civil Engineers at the Sheraton Palace 
Hotel, San Francisco. CA, (713) 772-0876, 
Match 25-27.

34TH ANNUAL VEHICLE MAINTENANCE/ 
MANAGEMENT CONFERENCE —  Spon­
sored by the University of Washington, Col­
lege of Engineering, at Kane Hall. Seattle, 
WA, (206) 543-5539, March 25-28.

ALASKA TRANSPORTATION FORUM — 
University of Alaska-Fairbanks, April 15- 
16.

CABLE HARVEST TECHNIQUES —  Holiday 
Inn-Downtown. Spokane, WA, (509) 838- 
6101, April 15-19.

Unibed Way
of King County

T h a n k s  t o  y  o u .



O P I N I O I

Revenue projections provide sobering trutl
At the opening session of last w e e k’s 

iformative and stimulating confer- 
nce on “Alaska’s E c o n o m i c  Priori­
es” at the Sheraton/Anchorage, 

airbanksan M a r y  Nordale, well- 
u o w n  attorney and n o w  state com- 

lisioner of revenue, presented a 
.ost enlightening a n d  encouraging 

i m m a r y  of A l a s k a’s “Petroleum 

evenue, Production and Price E r e­

ctions."
Such projections, ho w e v e r  sophisti- 
ited the analysis of pertinent data 

.ailable, of necessity are based upon 

sumptions, probablities, and, in 

■me parts, sheer guesswork. T h e y  

for, however, the best guidelines to 

oughtful action w e  have.
The Alaska oil revenue projections 

ending d o w n w a r d  f r o m  a peak, as is 

evitable in the production scenario 

anything on a gigantic scale, have 

cn featured recently in the press 
id media as gloom an d d o o m  fore­

sts. T hey are not. O n  the contrary, 

e wringing of hands and the wailing 

the w i g w a m s  of the mighty have 

en depressing evidence merely that 
m e  a m o n g  us love to be dependent. 

Viewed in the perspective of what 
isB.O.P. (Bclore Oil Production),
? current state revenue projections 

the year 2000 and beyond arc ncith- 
blcak nor hopelessly discouraging. 

Dering. yes. This, of course, all resi­

dents of Alaska should find comfort­

ing a n d  enormously encouraging. At 
last, a return to c o m m o n  sense fiscal 

behavior is in prospect.

In s u m m a r y ,  the Nordale projec­

tions rem i n d  us that in 1975 the state’s 

“G e n e r a l  F u n d  Unrestricted R e ­

ven u e s” wer e  about $333 million. This 
m o r e  than doubled the very next year.

T h e  flood of North Slope oil dollars 

continued to swell to $2.5 billion by 
1980— nearly an eight-fold increase in 

five years! The gusher crested at $4.1 

billion two years later a n d  has gra­

dually tapered d o w n w a r d  since. In 
1985 the General F u n d  Unrestricted 

Re v e n u e s  are estimated to reach a 

total of $3.3 billion. A  ten fold increase 

in one decade, 1975-1985, W o w !  R e ­
m e m b e r  h o w  it w a s  in 1960? About $30 

million total, or one hundred times 
smaller!

N o  w o n d e r  Alaska went on a spend­

ing spree, led by the Legislature and 

the administration eager to catch up 
on capital needs and services desired 

to enhance the good life as they s a w  it 

throughout the state. Let’s not forget 

they w e r e  responding to pressure at 
home.. All of us were m o r e  or less ac­

tive in the " g i m m e "  posture, both 

h a n d s  outstretched a n d  pleading, 
" M o r e !  M o r e !’’

W h a t  really got out of h a n d  w a s  the 
bureaucracy, not just in government,

qj W il l ia m  ft. 

Hood
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but in the industrial, commercial, 

financial, educational, and labor are­

nas as well. The phen o m e n o n  of over- 

indulgence permeated every corner 

of Alaska. It has been particularly de­

vastating to A l a s k a’s future pros­

pects in the over-staffing of regula­

tory activities and paperwork imposi­

tions. This has been far too costly for 

the residents to afford since the zeal to 

achieve the last measure of perfec­

tion for one cause or another has 

r a n g e d  far b e y o n d  the r e a l m  of 

reason and c o m m o n  sense.

Fortunately, there is the P e r m a­

nent F u n d  acting as a safety valve of 
sorts to keep the whole barrel from 

running dry. It didn't exist until 1977. 

N o w  in 1985 the annual earnings from 

this savings account are over $600 

million. In the next 10 years it is esti­

mated that the Permanent F und will 
be earning about $1.5 billion and will

approach $2.5 billion annually by the 

turn of the century, just 15 years from 

now. That a m o u n t  combined with an 
estimated $2.2 billion f r o m  oil and 

other sources, s u c h  as mi n i n g ,  

fishing, timber harvest, tourism, and 

agriculture, would bring the General 

F u n d  Unrestricted Revenues to near­

ly $5 billion for state spending in the 
year 2000. Moreover, by that time the 

P e r m a n e n t  F u n d  itself w o u l d  be 

something over $20 billion.

Not too shabby a prospect for Alas­

ka, even should the population double 
by then to one million residents. All 

such projections, of course, are t e m­

pered by change, both the predictable 

and the unforeseen.

T h e  alarm over necessary spending 

cuts this session at the state level m a y  

be a blessing in disguise. Spending 

restraints are clearly overdue. There 

could be substantial reductions in 

government regulatory and adminis­

trative operations even if revenues 

w ere rising instead of falling. A  grea­
ter depth of prudence should prevail 

in selecting for funding capital i m­

provement projects in the statewide 

"catch-up’’ and " R e a c h  for Excell­
ence" programs. In general, priority 

might well be given to infrastructure 
items in energy, transportation, and

communications matters d 
m a k e  possible the creatd 

wealth from things that | 
and from things that do not 
where.

T h e  reduction of over' 
spending can increase stn 

adaptability as well as easi 
the heart. Having fewer < 
spend m a y  give our lead 

time to think— to think m o  

and deeply about h o w  bos 
create s o m e  n e w  dollars 

mineral and agricultural i 

These two, w e  are rcmiru 

and again, are the only sour 
wealth.

Neither b o o m  nor gloom i 

pcct for 1985 and beyond, 

the whole picture. The old 

the rest of the world arc < 

Al a s k a’s opportunity. Tf 

character for each of us i 

m e e t  the c h a l l e n g e  in 
together toward a greater n 

self-discipline and sclf-rclia 

ing forward together in c 
and with mutual respect. \ 

w h a t e v e r  nee d s  to be di 

more.

Dr. William R. Wood is a retire 
of the University ol Alaska now v. 
his lime as executive director • 
Fairbanks '84.
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Efforts to diversify economy are serious
T h e  s i n g l e  b i g p r o j e c t i s n o t  d o m i ­

n a n t  i n  t h e  t h i n k i n g  o f  c o m m u n i t y  

s p e a k e r s  a t  t h e  F i f t h  A n n u a l  I n t e r ­

n a t i o n a l  C o n f e r e n c e  o n  A l a s k a ’s  

R e s o u r c e s  t h a t  c o n v e n e d  F e b .  1 3 - 1 4  

a t  t h e  S h e r a t o n  A n c h o r a g e .

D i v e r s i f i c a t i o n  is. F r o m  e v e r y  

r e g i o n  o f  A l a s k a  t h e  m e s s a g e  i s  

c l e a r  a n d  s t r o n g :  t o u r i s m ,  m i n i n g ,  

a n d  f i s h i n g  a r e  t h e  c o m m o n  d e ­

n o m i n a t o r s  o f  i n t e r e s t ,  t h e n  t i m b e r  

a n d  f a r m i n g  w h e r e v e r  t r e e s  o r  

c r o p s  g r o w .  T h e r e  w a s  m e n t i o n  o f  

f u r  r a n c h i n g ,  p o u l t r y  f a r m i n g ,  

d a i r y i n g ,  l i v e s t o c k  h u s b a n d r y ,  a n d  

g r e e n h o u s e  c u l t u r e .  T h i s  w a s  n o t  

i d l e  t a l k .  S e r i o u s  e f f o r t  i s  b e i n g  

m a d e  o n  e a c h  i n  o n e  o r  m o r e  A l a s ­

k a  c o m m u n i t i e s .  I n n o v a t i o n ,  i n g - .  

e n u i t y ,  i n v e n t i v e n e s s ,  a d v a n c e d  

t e c h n o l o g y ,  w e r e  m e n t i o n e d  t o  r e ­

m i n d  u s  h o w  y o u n g  w e  a r e  i n  A l a s ­

k a .  H o w  f i n e  t h e  p r o s p e c t  f o r  c r e a ­

t i v e  y o u n g  t h i n k e r s .

S e v e n  m i n u t e  p r e s e n t a t i o n s  w e r e  

m a d e  b y  1 8  r e p r e s e n t a t i v e s  f r o m  

n i n e  c i t i e s ,  s i x  b o r o u g h s ,  t w o  c o m ­

b i n e d  c i t y / b o r o u g h  u n i t s ,  J u n e a u

a n d  S i t k a ,  a n d  A l a s k a ’s  m e t r o p o l i s ,  

t h e  m u n i c i p a l i t y  o f  A n c h o r a g e .  T h e  

c o v e r a g e  w a s  w i d e s p r e a d ,  f r o m  

K e t c h i k a n  t o  K o t z e b u e ,  f r o m  U n -  

a l a s k a ,  B e t h e l  a n d  B r i s t o l  B a y  t o  

t h e  N o r t h  S l o p e  B o r o u g h ,  V a l d e z ,  

a n d  t h e  F a i r b a n k s  N o r t h  S t a r  

B o r o u g h ,  f r o m  H a i n e s  a n d  C o r d o v a  

t o  K e n a i  P e n i n s u l a ,  a n d  M a t a n u s ­

k a - S u s i t n a  t o  K o d i a k  I s l a n d .  I m ­

p r e s s i v e  p a r t i c i p a t i o n '  I n  a d d i t i o n ,  

s e v e r a l  p l a c e s  n o t  l i s t e d  o n  t h e  

p r o g r a m  f o r  p r e s e n t a t i o n s  j o i n e d  

i n  t h e  e x c e l l e n t  A l l - A l a s k a  c o m ­

m u n i t y  d i s p l a y s  f e a t u r e d  t h r o u g h ­

o u t  t h e  c o n f e r e n c e :  D e l t a ,  N e n a n a ,  

B a r r o w ,  S k a g w a y ,  S e w a r d  a m o n g  

o t h e r s .  T h e  o c c a s i o n  s p o n s o r e d  b y  

t h e  R e s o u r c e  D e v e l o p m e n t  C o u n c i l  

f o r  A l a s k a  p r o v i d e d  a n  e x c e l l e n t  

o p p o r t u n i t y  f o r  i n s i g h t  i n t o  w h a t  

A l a s k a n s  a r e  t h i n k i n g  a n d  d o i n g .

F e w  o f  t h e  p r e s e n t a t i o n s  a n d  d i s ­

p l a y s  t u r n e d  u p  a n y  b r a n d - n e w  

p r o s p e c t s  o r  s p e c i a l  p r o j e c t s ,  t h e  

e x c e p t i o n ,  p e r h a p s ,  b e i n g  t h e  g r e a t  

R e d  D o g  l e a d / z i n c / s i l v e r  v e n t u r e  

n e a r  K o t z e b u e .  F r o m  a l l  p o i n t s  i n

W M i a m  ft. 

W o o d

Views expressed here do not necessarily 
represent those o l the Daily News-Miner

A l a s k a ,  h o w e v e r ,  w a s  d e m o n s ­

t r a t e d  r e n e w e d  d e t e r m i n a t i o n  t o  

f i n d  s o m e  w a y ,  a n y  w a y  t o  b r i n g  

i n t o  p r o d u c t i o n  f o r  p r o c e s s i n g  a n d  

m a r k e t i n g  A l a s k a ’s  e x t r a o r d i n a r y  

v a r i e t y  o f  n a t u r a l  r e s o u r c e s .  N o t  

a l l  n o n - a t t e n d e r s  o f  t h e  c o n f e r e n c e  

m a y  s h a r e  i n  t h e  e n t h u s i a s m  e x ­

p r e s s e d ,  y e t  a m o n g  t h o s e  p r e s e n t  

r e p o r t i n g  o n  h o w  t h i n g s  w e r e  a t  

h o m e  t h e r e  s e e m e d  e v i d e n t  a  c o m ­

m o n  b e l i e f  t h a t  t h e  h a b i t a t ,  

w h e t h e r  l a n d  o r  m a r i n e ,  c a n  b e  e n ­

h a n c e d  a n d  m a d e  m o r e  p r o d u c t i v e  

a n d  a t t r a c t i v e  f o r  t h e  u l t i m a t e  b e ­

n e f i t  o f  r e s i d e n t s  o f  t h e  G r e a t  L a n d .

S u r f a c i n g  n o w  a n d  a g a i n  w a s  r e c ­

o g n i t i o n  t h a t  t h e  b u r d e n  o f  i d l e  r e ­

s o u r c e s ,  n a t u r a l  a n d  h u m a n ,  c o u l d  

r e a c h  t h e  l e v e l  o f  t h e  i n t o l e r a b l e .  

T h e  s p i r i t  e x p r e s s e d  w a s  s t r o n g :  

L e t ’s  d o  a l l  t h a t  w e  c a n  o u r s e l v e s  

w i t h  w h « r ,  w e  h a v e .  L e t ’s  n o t  d e ­

p e n d  o n  a n y  o n e  s o u r c e  o f  i n c o m e ,  

f u r ,  f i s h ,  t i m b e r ,  g o l d ,  oil, o r  g o v ­

e r n m e n t ,  a s  w e  h a v e  i n  t h e  p a s t .  

L e t ’s  m a k e  i n t e l l i g e n t  u s e  o f  a l l  o u r  

p o s s i b i l i t i e s  a n d  d r i v e  t o w a r d  a  

g r e a t e r  m e a s u r e  o f  s e l f - r e l i a n c e  

a n d  s e l f - s u f f i c i e n c y .

N o t  o n e  s p e a k e r  e v e n  h i n t e d  a t  

b e i n g  s a t i s f i e d  w i t h  o v e r d e p e n d c n -  

c y  u p o n  g a v e r n m e n t  a t  a n y  l e v e l  o r  

a n y  o t h e r  l a r g e s s e  g i v e r .  E a c h  o f  

t h e  1 8  c o m m u n i t y  s p e a k e r s  w a s  e n ­

t h u s i a s t i c ,  o p t i m i s t i c ,  e x c i t e d  a b ­

o u t  t h e  p o t e n t i a l  o f  t h e  p l a c e  w h e r e  

h e  l i v e s ,  f u l l  o f  c h e e r  a n d  w i t ,  e a c h  

p r o u d  t o  b e  a n  A l a s k a n .  R a t e d  o u t ­

s t a n d i n g  a t  t h e  e n d  o f  t h e  c o n f e r ­

e n c e  w a s  t h e  f a r - r a n g i n g  p r e s e n t a ­

t i o n  a c c e n t i n g  o u r  p e o p l e  p o t e n t i a l  

b y  o u r  o w n  M a y o r  B i l l  A l l e n .

T h e  a g e n d a  f o r  t h e  c o n f e r e n c e

w a s  s t u d d e d  w i t h  o t h e r  s p a r k l i i  

p r e s e n t a t i o n s ,  s o m e  p r o v o c a t h  

e n o u g h  t o  g e n e r a t e  f r e s h  t h i n k i i  

a n d  n e w  a w a r e n e s s  a m o n g  tl 

s e v e r a l  h u n d r e d  i n  a t t e n d a n t  

T h e s e  w e r e  o f f e r e d  b y  a  r a n g e  < 

s p e c i a l i z e d  t a l e n t  f r o m  T e x a s ,  O n  

g o n ,  W a s h i n g t o n  D . O . ,  S e a t t l e ,  a n  

C a n a d a  a s  w e l l  a s  A l a s k a ’s  o w  

f r o m  J u n e a u ,  F o r t  Y u k o n ,  A n c h o i  

a g e ,  a n d  F a i r b a n k s .

Y e t  t h e  g r e a t  lift a t  t h e  c o n f c i  

e n c e  c a m e  f r o m  t h e  1 8  c o m m u n  

t i e s  e a c h  w i t h  t h e  e n c o u r a g i n  

n e w s  o f  w h a t  it w a s  d e v i s i n g  a n v  

u n d e r t a k i n g  o n  i t w  o w n  w i t !  

r e a s o n a b l e  a s s i s t a n c e  f r o m  t h e  o u t  

s i d e  t o  i n s u r e  a  b r i g h t e r  t o m o r r o v  

f o r  t h e  g r e a t  p l a c e  w h e r e  t h e y  l i v e  

A n d  e a c h  o f  t h e  1 8  it w a s  e m p h a  

s i z e d ,  i s  m o r e  t h a n  w i l l i n g  t o  s h a r i  

t h e  g o o d  l i f e  h e  e n j o y s  w i t h  v i s i t o r :  

a n d  n e w  r e s i d e n t s .  C o m e  s e e  u s  a m  

t i m e !

Dr. William R. Wood is a retired pren 
dent o f the University o f Alaska now volui: 
leering his time as executive director o 
Festival Fairbanks '84.



RDC conference debriefing hits 
a ‘we’re-in-this-together’ theme

B y  B E R T  T A R R A N T  

" W e ' r e  i n  th i n  t o g e t h e r "  w a s  

t h e  t h e m e  o f  a  d e b r i e f i n g  h e l d  

b y  t h e  R e i o u r c e  D e v e l o p m e n t  

C o u n c i l  f o l l o w i n g  ite fifth a n *  

n u u l  I n t e r n a t i o n a l  C o n f e r e n c e  

. o n  A l a s k a ' s  R e s o u r c e s .

T h e  c o n f e r e n c e  w a s  titled 

I " A l a s k a ' s  E c o n o m i c  Priorities: 

A  F i v e - Y e a r  S t r a t e g y "  a n d  of- 

, O  r c d  a  n u m b e r  o f  c o m m u n i *  

u e a  f r o m  a r o u n d  t h e  s t a t e  a n  

| o p p o r t u n i t y  t o  p r e s e n t  th e i r  

o w n  e c o n o m i c  c o n d i t i o n s ,  p r o b ­

l e m s  o n d  priorities.

It w a s  t h e  m a y o r  a n d / o r  r e p ­

r e s e n t a t i v e s  o f  t h e  p a r t i c i p a t e  

i n g  c o m m u n i t i e s  t h n t  g a t h e r e d  

a f t e r  t h e  t w o  d a y s  ( F e b .  1 3 - 1 4 )  

o f  p r e s e n t a t i o n s  a n d  d i s c u s *  

s u m s  for t h e  d e b r i e f i n g .

" L a s t  y e a r  af t e r  o u r  c o n f e r ­

e n c e  w e  g o t  t h e  s p e a k e r s  a n d  

m a j o r  p l a y e r s  t o g e t h e r  f o r  a  

p r i v a t e  m e e t i n g  to g e l  t h e i r  

f c v l i n g s  o n  t h e  c o n f e r e n c e , "  

s a i d  P a u l a  E a s l e y ,  R D C  E x e c ­

u t i v e  D i r e c t o r .  " I t  w o r k e d  w e l l  

s o  w e  d e c i d e d  t o  d o  t h e  s a m e  

t h i s  y e a r  w i t h  t h e  c o m m u n i ­

ties."

T h e  d e b r i e f i n g  w a s n ' t  j u s t  a  

p a t  y o u r s e l f - o n  t h e  b a c k  f o r  a  

j o b  w e l l  d o n e .  E a s l e y  h a d  a  

s l a t e  o f  1 0  c o n f e r e n c e  o b j e c t *  

i n g s  o n  w h i c h  s h e  w a n t e d  i n ­

p u t  f r o m  t h e  c o m m u n i t i e s .

•  I d e n t i f y  a  p r o c e s s  f o r  r a n k ­

i n g  c a p i t a l  p r o j e c t s  f o r  a t a t o  

f u n d i n g

" T h e r e  w a s  a  l a r g e  c o n c e n ­

s u s  a t  t h e  d e b r e i f i n g  t h a t  t h e r e  

n e e d s  to  b e  a  p r o c e s s  f o r  r a n k ­

i n g  c a p i t a l  p r o j ects," E a s l e y  

* . n d , " b u t  t h e r e  a l s o  is n o  q u i c k  

« n d  e a s y ,  s u p e r  w a y  o f  d o i n g  

t h a t  r a n k i n g . "

S h e  n o t e d  t h e  c o m m u n i t i e s  

h a d  t h e i r  w i s h  lists f o r  t h e  

s l a t e  l e g i s l a t u r e  b u t  t h a t  m o s t  

h o d  n e v e r  l o o k e d  a t  t h a t  list 

" f r o m  a  p o i n t  o f  v i e w  o f  w h a t  

w o u l d  s u s t a i n  t h e  l o c a l  e c o n ­

o m y . "

" S o  f a r  t h e  sl a t e  l e g i s l a t u r e  

S u s  n e v e r  l o o k e d  a t  A l a s k a ' s  

o il w e a l t h  w i t h  a n  e y e  t o  prior- 

t m i n g ,  to  r a n k i n g  n e e d s , "  s h e  

* n i d .  " A n d  p a r t  o f  t h a t  is d u e  

t o  t h e  f a c t  t h e r e  h a s  b e e n  n o  

d e a r  d i r e c t i o n  o f  w h a t  w e  w a n t  

t o  d o  i n  o u r  s tate." - ' '* 

j B u t  t h e  c o n c e p t  o f  d o d i n i n g  

I p e t r o l e u m  r e v e n u e s  o s  p r o d u c ­

t i o n  f r o m  P r u d h o e  B a y  b e g i n s  

t o  slip h a s  " f i n a l l y  b e g u n  to 

s i n k  in , "  t h e  R D C  c h i e f  s a i d ,  

" A l a s k a ' s  c o m m u n i t i e s  a r e  

v e r y -  c o n c e r n e d .  T h e y  w a n t  

m o r e  effort m a d e  i n  d e a l i n g  

w i t h  prioritise a n d  w e ' l l  w o r k  

w i t h  t h e m  o n  i t "

I O C  E x s c u t l v s  D i r e c t o r  P a u l s  

E a s l e y  r e c e i v e d  a  b o u q u e t  o f  

r o s e s  a t  t h e  c o n f e r e n c e  c l o s e .

•  C r e a t e  a  m o r e  a c t i v e ,  v o c a l  

c o n s t i t u e n c y  f o r  e c o n o m i c  d e ­

v e l o p m e n t  

‘T h i s  w a s  d e f i n i t e l y  a c c o m ­

p l i s h e d  b y  t h e  c o n f e r e n c e  i n  

t h e  v i e w  o f  t h e  c o m m u n i t i e s , "  

E s s l e y  s a i d .  " M a n y  h a d  n e v e r  

d i s c u s s e d  s u c h  a n  i d e a  b e f o r e  

a n d  n o w  t h e  m o m e n t u m  is 

g o i n g . "

T h e  c o m m u n i t i e s  c o n c l u d e d  

t h e  R e s o u r c e  D e v e l o p m e n t  

C o m m i s s i o n  h a d  g o t t e n  t h e  

w h o l e  ti l i n g  s t a r t e d  a n d  " t h e y  

d o n ' t  w a n t  t o  s e e  t h e  b a l l  

d r o p p e d ;  t h e y  w a n t  t o  k e e p  u p  

D i e  m o m e n t u m , "  a h e  sa i d .

" T h o  c o m m u n i t i e s  a s k e d  u s  

t o  h a v e 3 - 4  m e e t i n g !  w h e r e  t h e  

m a y o r s  o r  th e i r  r e p r e s e n t a t i v e s  

g e t  t o g e t h e r  to  d i s c u s s  D i e  c o n ­

s t i t u e n c y  i s s u e  b e f o r e  w e  h o l d  

o u r  n e x t  i n t e r n a t i o n a l  c o n f e r  

e n c e , "  s h e  a d d e d .

•  G i v e  d i r e c t i o n  t o  t h e  G o v ­

e r n o r  a n d  l e g i s l a t u r e  t h a t  w i s e  

s p e n d i n g  d e c i s i o n s  a r e  n e e d e d  

n o w  '

' T h e  m a y o r s  c o n c l u d e d  t h e y  

m u s t  w o r k  a t  t h e i r  o w n  level 

w i t h  t h e i r o w n  c o m m u n i t y  g o v ­

e r n m e n t  a n d  t h e i r  l e g i s l a t o r s  

If t h e y  a r e  t o  m a k e  p r o g r e s s  i n  

t h i s  a r e a / '  a h a  s a i d .

T h e  c o m m u n i t y  l e a d e r s  u l s o  

r e q u e s t e d  t h e  C o u n c i l  t o  h e l p  

w i t h  r e s o u r c e s  a n d  s u p p o r t  i n  

t h e i r  e f f o r t s  to g e t  t h e  i m p o r ­

t a n c e  o f  w i s e  s p e n d i n g  deci- 

. s i o n s  a c r o s s  t o  e l e c t e d  r e p r e­

s e n t a t i v e s .

•  E n c o u r a g e  f o r m a t i o n  o f  l o­

c a l  e c o n o m i c  d e v e l o p m e n t

• See RDC, Pago 16
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s t u d y  g r o u p s  t h a t  c u n  p r o d u c e  

M a n y  o f  t h e  c o m m  u n i t i e s  fell 

t h e y  h u d  g o o d ,  d e d i c a t e d  p e o ­

p l e  w o r k i n g  i n  t h e i r  v o r i u u s  

r e s o u r c e  u n d  b u s i n e s s  o p p o r ­

t u nities d e v e l o p m e n t  s e c t i o n s .  

E a s l e y  s a i d ,  " b u t  t h e y  u l s o  felt 

s o m e t h i n g  w a s  m i s s i n g . "

' T h e y  felt t h e i r  eff o r t s  a t  

d e v e l o p m e n t  h u d  n o t  b e e n  a s  

p r o d u c t i v e  o s  t h e y  c o u l d  b e  

a n d  c o n c l u d e d  a  b i g  r e a s o n  f o r  

t h i s  w a s  t h a t  t h e  d e v e l o p m e n t  

d e p a r t m e n t s  h u d  n o t  b e e n  g i v ­

e n  a  s t r o n g  e n o u g h  m a n d a t e , "  

E u s i e y  s a i d .

• S t i m u l i i t e c o o p e r n l i v e e f f o r t  

b e t w e e n  p r i v a t e  i n d u s l r y / N a -  

l i v e  g r o u p s ,  l o c a l  c h a m b e r s ,  

l a b o r  a n d  g o v e r n m e n t  b o d i e s  

t o  p u r s u e  e c o n o m i c  g o a l s  

" T h i s  t o p i c  ties i n  w i t h  d e ­

v e l o p m e n t  s t u d y  g r o u p s .  T h e  

c o m m u n i t i e s  felt t h e y  m u s t  g e t  

their d e v e l o p m e n t  d e p a r t m e n t s  

m o r e  i n  t o u c h  w i t h  t h e  c o m ­

m u n i t y  a n d  its l e a d e r s  if a  

c o n c e r t e d  e f f o r t  f o r  d e v e l o p ­

m e n t  a n d  e c o n o m i c  div e r s i f i­

c a t i o n  w e r e  t o  t a k e  p l a c e . "

E a s l e y  n o t e d  o n e  o f  t h e  

state's b o r o u g h s  u l r e u d y  is i n  

s u c h  a  p o s i t i o n .  ' T h e  K e n o i
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® R D C  c o n f e r e n c e  d r a w s  s t r o n g  r e v i e w s

P c n i n s u l u  B o r o u g h  h a s  a  R e ­

s o u r c e  D e v e l o p m e n t  C o u n c i l  

t h a t  is s t a f f e d  w i t h  a  di rector, 

F r a n k  M c l l h u r g e y ,  o n d  t h a t  

h a s  b e e n  i n s t r u m e n t a l  i n  t h a t  

b o r o u g h ' s  e x p a n s i o n , "  i h e  

sa i d .

" M a n y  o f  t h e  o t h e r  c o m m u n ­

ities a r e  l o o k i n g  t o  t h e  K e n a i  

P e n i n s u l a  B o r o i w h  a s  a  g o o d  

e x a m p l e  o f  e c o n o m i c  d i v e r s i f i­

c a t i o n ,  h o w  it c u n  b e d u n e . a n d  

d o n e  v e r y  w e l l , "  s h e  a d d e d .

•  G e n e r a t e  a w a r e n e s s  o f  n e e d  

f o r  m a j o r  i n f r a s t r u c t u r e  i n v e s t ­

m e n t s  t h a t  e n h a n c e  d e v e l o p ­

m e n t  p o t e n t i a l

" I  t h i n k  w e  c o n  s a f e l y  s o y  

t h e  c o m m u n i t i e s  o r o u n d  A l a s ­

k a  a r e  v e r y  a w a r e  o f  t h e  n e e d  

f o r  i n f r a s t r u c t u r e  i n v e s t m e n t  

b u t  w e  all a g r e e d  t h e  k e y  q u e s ­

t i o n  w a s :  h o w  d o  y o u  g e t  t h i s  

m e s s a g e  a c r o s s  t o  t h e  s t a t e  

l e g i s l a t u r e ? "

•  D e s i g n  a  s y s t e m  f o r  a t u l e -

w i d e  o p i n i o n  g a t h e r i n g

" D u r i n g  t h e  c o n f e r e n c e  w e  

t o l d  t h e  c o m m u n i t y  p a r t i c i­

p a n t s  w e  w o u l d  h a v e  e x p e r t s  

r a n k i n g  t h e  p r o j e c t s  t h a t  w e r e  

p r e s e n t e d  a n d  s o m e  o f  t h e c o m -  

m u n i t i e s  w e r e n ' t  t h a t  h a p p y  -  

n o t  s o  m u c h  a t  t h e  i d e a  o f  

r a n k i n g  b u t  t h a t  t h e i r  p r o j e c t s  

m a y  n o t  g e t  t h e  p r i o r i t y  t h e y  

felt t h o s e  p r o j e c t s  d e s e r v e d , "  

E a s l e y  sa i d .

" W e  d i d  settle o n  a  p l u n  t h a t  

wi l l  b e  p u t  i n t o  e f f e c t  w i t h  t h e  

n e x t  c o n f e r e n c e  -  t h e  c o n c e p t  

o f  a  m u l t i - y e a r  o p i n i o n  s u r v e y

u s i n g  p e o p l e  w h o  c a m e  to  t h e  

c o n f c r e n c  !," E a s l e y  said.

T h e  k c )  is g e t t i n g  o p i n i o n s  

f r o m  a  r o u t ' d  t h e  s t a l e  a n d  E a s ­

le y  s a i d  m o s t  o f  t h a t  b a t t l e  is 

w o n .  " F o r  t h s  first t i m e ,  t h e  

R D C  I n t e r n a t i o n a l  C o n f e r e n c e  

h a d  m o r e  p e o p l e  f r f m  o u t s i d e  

A n c h o r a g e  a t t e n d i n g ,  p l u s  2 0  

v i l l a g e  c o r p o r a t i o n s  a n d  t h e  

N a t i v e  R e g i o n a l  C o r p o r a t i o n s , "  

s h e  n o t e d .

" B y a n y d e f i n i l i o n o f a  v a l i d  

s u r v e y  s a m p l e ,  w e  h a d  it -

R D C  d e b r i e f s  p a r t i c i p a n t s

C o n t i n u e d  f r o m  P a g e  1 6

e c o n o m i c ,  g e o g r a p h i c ,  e t h n i c ,  

etc.," s h e  a d d e d .

• P r o v i d e  i n f o r m a t i o n  o n  p r o ­

ject f i n a n c i n g  a l t e r n a t i v e s

T h e  c o m m u n i t y  r e p r e s e n t a ­

ti v e s  w e r e  v e r y  v o c a l .  E a s l e y  

s a y s ,  in  t h e i r  “n e e d  t o  k n o w  

w h a t  i n v e s t o r s  n e e d e d  f r o m  

t h e m  a n d  h o w  t h e  c o m m u n i ­

ties c o u l d  b e  p r e p u  r e d  w i t h  s u c h  

i n f o r m a t i o n . "

" T h e y  w o n d e r e d  w h y  u n d  

h o w  i n v e s t o r s  c h o o s e  o n e  a r e a  

o r  c o m m u n i t y  o v e r  a n o t h e r  f o r  

a  d e v e l o p m e n t  p r o j e c t , "  s h e  

u d d e d .  " T h e y  w e r e  k e e n l y  i n ­

t e r e s t e d  i n  ( h e  c r i t e r i a  f c r - j r h  

l o c a t i o n  f a c t o r s  a n d  t h e y  w a n t  

to  w o r k  o n  it."

•  E d u c a t e  p u b l i c  o n  c o m ­

m u n i t y  activities, a t t r a c t i o n s ,  

n e e d s  a n d  c o n s t r a i n t s  t o d e v e l -  

o p m c n t

A t  t h e  c o n f e r e n c e ,  t h e  R D C  

a l s o  s p o n s o r e d  a  " C o m m u n i t y  

E x p o s i t i o n "  a t  w h i c h  e a c h  

c o m m u n i t y  a n d  o t h e r s  c o u l d  

p l a c e  e x h i b i t s  d e s i g n e d  t o  e d u ­

c a t e  a t t e n d e e s  o f  t h e  c o m m u n ­

ities' s t a t u s  u n d  p o t e n t i a l s .

" B u t  u n l e s s  y o u  h a v e  a  

k n o w l e d g e a b l e - c o m m u n i t y  l e a d­

e r  m a n n i n g  t h e  b o o t h ,  y o u  u r e  

n o t  g o i n g  t o  h e  i n  o  p o s i t i o n  to 

a n s w e r  q u e s t i o n s  s h o u l d  a n  

i n v e s t o r  w u n t  to  k n o w  m o r e  

a b o u t  ( h e  c o m m u n i t y , "  E a s l e y  

said.

" U n f o r t u n a t e l y ,  m u s t  o f  t h e  

c o m m u n i t y  l e a d e r s  w e r e  i n  t h e  

c o n f e r e n c e  hall, l i s t e n i n g  to 

t h e  p r e s e n t a t i o n s .  r a t h e r  t h a n

b e i n g  o u t  o n  t h e  b o o t h , "  s h e  

a d d e d .  " T h e  m a y o r  a g r e e d  n e x t  

y e a r  t h e y  m a k e  s u r e  c o m m u n ­

ity l e a d e r s  w e r e  a t  t h e  b o o t h s ,  

r e a d y  t o a n s w e r  q u e s t i o n s  n n d  

g i v e  i n s i g h t . "

•  F o s t e r  a  " w e ’r e  in  t h i s  to­

g e t h e r "  a t t i t u d e  b e t w e e n  c o m ­

m u n i t i e s

" 1  b e l i e v e  this is w h a t c x c i t e d  

t h e  p a r t i c i p a n t s  t h e  m o s t , "  

E u s i e y  s a i d .  " A l l  o f  t h e m  i n d i­

c a t e d  t h e y  w e r e  m e m b e r s  o f  

t h e  A l a s k a  M u n i c i p a l  L e u g u e  

b u t  o u r  c o n f e r e n c e  m u r k e i  t h e  

first t i m e  t h e y  h a d  e v e r  h u d  a  

f o r u m  to  u d d r e s s  a  l a r g e  c r o s s  

s e c t i o n  o f  A l a s k a n s  a n d  ta l k  

a b o u t  t h e i r  p r o b l e m s  a n d  p o ­

tentials."
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RDC conference 
participants find they 
share problems

C o n t i n u e d  f r o m  P a g e  1 6

" T h e y  w e r e  n o t  o n l y  a b l e  to 

d i s c u s s  t h e i r o w n  p r o b l e m s  b u t  

a l s o  l e a r n e d  m u c h  a b o u t  w h a t  

is h a p p e n i n g  i n o t h c r  c o m m u n ­

ities. T h e y  f o u n d  t h e y  h a v e  

m a n y  s i m i l a r  p r o b l e m s , "  s h o  

said.

O t h e r  a r e a s  o f  c o n c e r n  a l s o  

•vere d i s c u s s e d  a t  t h e  d e b r i e f­

i n g ,  i n c l u d e  a  n e e d  e x p r e s s e d  

b y  m a n y  f o r  t e c h n i c a l  e x p e r ­

tise i n  w o r k i n g  t o w a r d  g o a l s .  

' T h o s e  p e o p l e  a r c  a v a i l a b l e  

b u L  it c o s t s  m o n e y  to  b r i n g  

t h e m  in , "  n o t e d  E a s l e y .

" T h c y a l s o a u g g e s t e d t h a l i n  

a  f u t u r e  c o n f e r e n c e ,  a f t e r  t h e  

c o m m u n i t i e s  h a v e  h o d  t h e  o p ­

p o r t u n i t y  t o  m a k e  t h e i r  p r e s ­

e n t a t i o n s ,  t h a t  a  s e c o n d  s e t  o f  

d i s c u s s i o n s  b e  h e l d  c o n c e r n i n g  

a  m o r e  r e g i o n a l  a p p r o a c h  t o  

p r o b l e m s  a n d  priorities," E a s ­

l e y  sa i d .

A n i m m e d i a l e o u t c o m e o f t h e  

c o n f e r e n c e  a n d  d e b r i e f i n g  will 

b e  r e l e a s e  o f  a  b o o k l e t  o n  c o m ­

m u n i t y  c c u n n m i c d c v c l o p m c n t .

" T h e  b o o k l e t  w a s  a u t h o r e d  

b y  R o n  W a l t  a n d  o t h e r s  i n  t h e  

D i v i s i o n  o f  E c o n o m i c  E n t e r ­

p r i s e  o f  t h e  s t a t e  D e p o r t m e n t  

o f  C o m m e r c e  &  E c o n o m i c  D e ­

v e l o p m e n t . "  E a s l e y  n o t e d ,  " b u t  

a  l u c k  o f  f u n d i n g  h a d  k e p t  t h e  

b o o k l e t  f r o m  b e i n g  p u b l i s h e d .  

R o n  p r o m i s e d  t h e c o m m u n i t i e s  

lie w o u l d  g e l  it to  t h e m . "

S e c  R D C ,  P a g e  1 6

A t t e n d i n g  t h e  d e b r i e f i n g  in  

a d d i t i o n  to E a s l e y  u n d  o t h e r  

R D C  s t a f f  w e r e  M c l l  h a r g e y  for 

t h e  K e n a i  P e n i n s u l a  B o r o u g h ,  

J o h n  R  P u g h  a n d  W a y n e  H o c -  

r c r  f o r  t h e  c i t y  a n d  b o r o u g h  o f  

K o d i a k .  W a l t a n d  P a u l  F l e t c h e r  

o f  t h e  D i v i s i o n  o f  E c o n o m i c  

E n t e r p r i s e ,  J i m  G o v e  o f  t h e  

c i t y  o f  W r a n g e l l ,  M a y o r  D o r -  

1 o l h y  J o n e s  o f  t h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h ,  R D C  P r e s i ­

d e n t  C h u c k  W e b b e r ,  J o h n  D e ­

v o n s  o f  V a l d e z ,  M a y o r  Bill 

A l l e n  a n d  B u z z  O t i s  o f  t h e  ci t y  

o f  F a i r b a n k s  a n d  t h e  N o r t h  

| S t a r  B o r o u g h ,  M a y o r  F r a n  U l -  

| m o r  o f  J u n e a u ,  T e d  F o r s i  fo r  

t h e  c i t y  o f  V/h i t t i e r  a n d  A n i t a  

M c G r a t h  o f  A n c h o r a g e .

m
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MEMORANDUM May 9, 1985

TO: All Members
Senate Resources Committee

FROM: Staffc^Hl
Senate Resources Committee

RE: SCSHB 256(L&C) "An Act establishing the economic development 
policy of the state."

KB 256 would establish by statute an economic policy for the State of 
Alaska.

The bill calls for purposeful development of the state's abundant natural 
resources and the identification of constraints to economic development.

The bill calls on the state to serve as a catalyst for economic development 
activities and to:
1. provide information
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HB 256 has a zero fiscal note.
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1. Fiscal note
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i a i a s & a

Representative John Ringstad While in Juneau
District 20-B Pouch V
P.O. Box 1848 Juneau, Alaska 99811
Fairbanks, Alaska 99707 (90?) 465-4998
(907) 456-8336

J f y o w o f  & e p r e t f e n t a t ( b e *

HB 2 5 6 , a n  a c t  e s t a b l i s h i n g  t h e  econ om ic  d e v e lo p m e n t  p o l i c y  o f  t h e  s t a t e ,  i s  a  
M in e r a l  p o l i c y  s t a t e m e n t ,  a d d r e s s i n g  t h e  n e e d  f o r  a  s t a b l e ,  d i v e r s i f i e d  econ om ic  
b a s e ,  and  d e c l a r i n g  A l a s k a ' s  com m itm ent t o  f o s t e r  s u c h  d e v e lo p m e n t  t h r o u g h  t h e  
s t a t e ' s  c o o p e r a t i o n  w i t h  t h e  p r i v a t e  s e c t o r .

A la s k a  s o r e l y  l a c k s  an  e c o n o m ic  d e v e lo p m e n t  p o l i c y .

T h i s  f a c t  h a s  h i t  u s  h a r d ,  w i t h  t h e  su d d e n  d e c l i n e  i n  r e v e n u e s  we a r e  
c u r r e n t l y  f a c i n g .  I t  h ad  b e e n  a n t i c i p a t e d ,  t h a t  by  t h e  t im e  t h e  o i l  r e v e n u e  
d o l l a r s  s t a r t e d  f a l l i n g  o f f ,  A la s k a  w ould  b e  w e l l  on  t h e  r o a d  t o  a  s t a b l e ,  
d i v e r s i f i e d  econom y. The o i l  r e v e n u e s  a r e  now on  t h e  d e c l i n e ,  and  l o o k i n g  a t  
t h e  w o r ld - w id e  m a r k e t  s i t u a t i o n  and  p r i c i n g  s t r u c t u r e  f o r  o i l ,  t h i s  i s  a 
l o n g - t e r m  s i t u a t i o n .

I1B 256 r e f l e c t s  A l a s k a ' s  n e e d  and  d e s i r e  t o  f u r t h e r  i t s  e c o n o m ic  v i a b i l i t y .  
T h i s  c o n f i r m a t i o n  i s  a  l o n g - t e r m  com m itm ent t o w a r d s  t h e  g o a l  o f  d i v e r s i f y i n g  
o u r  econom y, t h u s  c r e a t i n g  m ore j o b s  f o r  t h e  c i t i z e n s  o f  t h i s  g r e a t  s t a t e ,  
and  a l l o w i n g  them  t h e  o p p o r t u n i t y  t o  c o n t i n u e  t o  make A la s k a  t h e i r  home. 
F u r t h e r ,  HB 256 w i l l  s e r v e  a s  a  s i g n a l  t o  d o m e s t i c  and  f o r e i g n  b u s i n e s s e s  o f  
o u r  com m itm ent t o  e c o n o m ic  d e v e lo p m e n t .

P a s s a g e  o f  HB 256 w i l l  c o n f i r m  t h i s  i n t e n t .  T h i s  l e g i s l a t i o n  i s  a  g e n e r a l  
p o l i c y  s t a t e m e n t  and  i s  n o t  i n t e n d e d  to  f a v o r  a n y  i n d u s t r y  o r  p r o j e c t .

I ' v e  b e e n  a s k e d  a b o u t  t h e  n e e d  f o r  t h i s  l e g i s l a t i o n  a s  a  s t a t u t e  r a t h e r  t h a n  
a  r e s o l v e .  B i l l y  B e r r i e r ,  D i r e c t o r  o f  L e g a l  S e r v i c e s ,  h a s  s t a t e d  t h a t  a 
r e s o l v e  d o e s  n o t  h a v e  t h e  w e i g h t  o r  i n t e n t  t h a t  a  s t a t u t e  c a r r i e s .  F u r t h e r ,  
t h e  i n t e n t  o f  a  r e s o l u t i o n  o n l y  h o l d s  f o r  a  p a r t i c u l a r  L e g i s l a t u r e .  Our g o a l  
m u st  be  a  l o n g - t e r m ,  c o n t i n u o u s  com m itm ent t o  d e v e l o p  A l a s k a ' s  econom y.

I  a s k  f o r  y o u r  s u p p o r t ,  and  t h a n k  you f o r  y o u r  c o n s i d e r a t i o n  o f  HB 256 .

g b t a t e  L e g i s l a t u r e



_  | \  F a i rb a n k s  N o r th  
S t a rB o r o u g h Mayor: B.B. Allen

February 12, 1985

f  £ B  9  * * *

Representative John Ringstad 
Alaska State Legislature 
Pouch V
Juneau AK 99811 

Dear John:

Based on the advice of several people including Harold Heinze, 
President, ARCO Alaska, Inc., Bob Bettisworth, Dr. Earl Beistline, Dr. 
William Wood and others, we have formed a statewide Resource Policy 
Coalition to address the needs of resource development throughout our 
state.

At our initial meeting, the first resolution we adopted was a 
policy statement on economic development. I would like for you and 
other members of the interior delegation to review the policy statement 
in hopes that you will do whatever is necessary to establish this as a
statement of the State of Alaska's policy on economic development.

This policy statement on economic development has been supported by 
the Alaska Municipal League, Alaska Conference of Mayors, Fairbanks 
North Star Borough, Greater Fairbanks Chamber, of Commerce, City of- '
Seward, Alaska Mining Association and several others. I think it is 
important that members of the interior delegation, representing the area 
where most of the resources are located, provide the leadership by 
introducing and supporting the resolution for the development and 
processing of those natural resources.

If you have questions regarding this matter, please do not hesitate 
to contact me. '■

Sincerely yours,

' " " 7  • - -

--------:—  B7B.“ALLEN   ------------  ’ _ 7“ T_.
Borough Mayor

BBAral

enclosure ;

P.O. Box 1267 _ --Fa irbanks , Alaska 99707 . (907 )452 -4761



P a r t i a l  L i s t  o f  S u p p o r t e r s  t h a t  s p o n s o r e d  o r i g i n a l  r e s o l u t i o n  s u b m i t t e d  t o  Rep. 
R i n g s t a d :

A la s k a  M u n i c i p a l  League  
A la s k a  S t a t e  Chamber o f  Commerce
W e s te rn  A la s k a  B u i l d i n g  & C o n s t r u c t i o n  T ra d e  C o u n c i l
R e s o u rc e  D ev e lo p m e n t  C o u n c i l
F a i r b a n k s  N o r th  S t a r  B orough
A n c h o ra g e  C o n v e n t io n  & V i s i t o r s  B ureau
C i t y  o f  F a i r b a n k s
A la s k a  M in e r s  A s s o c i a t i o n
C o n f e r e n c e  o f  M ayors



ALASKA M INERS ASSOCIATION, INC.
509 W. Third Ave., Suite 17. Anchorage. Alaska 99501 (907) 276-0347

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  of t h e  H o u s e  
A L A S K A  S T A T E  L E G I S L A T U R E  
P o u c h  V  (MS 3100)
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S p e a k e r  G r u s s e n d o r f :

T h e  A l a s k a  M i n e r s  A s s o c i a t i o n  a p p r e c i a t e s  t h e  e f f o r t s  o f  y o u  a n d  
t h e  o t h e r  s p o n s o r s  of H o u s e  B i l l  No. 256 e s t a b l i s h i n g  a n  e c o n o m i c  
d e v e l o p m e n t  p o l i c y  f o r  t h e  state. W e  w a n t  to t h a n k  yo u ,  a n d  the 
o t h e r  s p o n s o r s ,  a n d  i n f o r m  y o u  o f  our t o t a l  s u p p o r t  "of H B  256 in 
its p r e s e n t  f o r m  (see a t t a c h e d ) .

W e  h a v e  l o n g  s u p p o r t e d  t h e  a d o p t i o n  of s u c h  a p o l i c y  a n d  c o n t i n u e  
t o  do so.

S i n c e r e l y ,

^TION

E n c l o s u r e  
cc: R i n g s t a d

A d a m s  
C a t o  
F r a n k  
L a r s o n  ~ 
M.W. M i l l e r  
P e r c e  
R i e g e r  
S h u l t z  
S u n d  
T a y l o r  
U e h l i n g  
H a n l e y  
J e n k i n s

M a r c h  13, 1 9 8 5

MAR 1 9 1989
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Charles R. Webber. President 
K. Daniel Hinkle, Vice Pres.
E. Thomas Pargoler. Vice Pres.
Dale P. Tubbs. Secretary
J. Shelby Stastny. Treasurer
Boyd J. Brownfield
Don L Finney
Robert W. Fleming-
John Forceskle
Mono Frey
OX. "Eosy" Gllbreth
John L. Hall
Sara S. Hemphill
Joseph R. Henri
Fhll R. HoWswortH
John T. Kelsey
Ethel H. "Pete" Nelson
John Rente
R. G. Rodriguez
R. D. Slock
Itobert I. Swetnom
Jack Werner
DIRECTORSJFOUNDERS- 
John Abshlre 
Hameed Ahmad 
Earl H. Belstllne 
Rex I. Blshopp 
Robert T. Blaney 
Robert A. Breeze 
Glen E. Briggs 
Milton Byrd 
Lorry Dinneen 
James V. Drew 
James G. "Bud" Dye- 
Fred O. Eastaugh- 
Tom Flnk- 
Lee E. Fisher •
Dan R. Fondell 
Kelly Goy 
Robert Gilliland 
Howard Grey 
Dave Harbour 
Arthur R. Hauver 
Roger R. Haxby 
Hazel Heath 
Dave Healwole 
Cart W. Heinmiller 
Charles F. Herbert 
M. A. Higgins 
Joe Jackovlch 
Jerry E. Jean 
John Choon Kim 
Frank Kiel) 
toy H. Lesley 
toy Llnton- 
fhilllp L. Locker 
Charles E. Logsdon 
Dennis W. lohse 
Jettrey B. Lowentels 
Paul J. Martin 
G. R. Meeks 
Michael Mllhollin 
Pot Mulligan 
Mox D. Nalley 
Richard A. Poluso 
Wiliam Purrlngton 
Irene Ryan 
- Un S.-Sloane-
Mary J. Sullltt 
Dale Teel 
Joe J. Thomas 
fJchard W. Tindall 
P-idy J. Trosclalr 
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R e p r e s e n t a t i v e  J o h n  R i n g s t a d  
P o u c h  V
J u n e a u ,  A K  9 9 811

D e a r  John:

W e  a r e  so  p l e a s e d  t o  s e e  H B  2 5 6  i n t r o d u c e d  w i t h  y o u  a s  
sponsor. T h i s  is a n  i m p o r t a n t  bill for t h e  s t a t e  of 
A l a s k a  a n d  t h e  R e s o u r c e  D e v e l o p m e n t  Council. Y o u r  
s p o n s o r s h i p  is s i g n i f i c a n t  a n d  is c r e a t i n g  s u p p o r t  for 
t h e  bill by t h o s e  w h o  k n o w  y o u  a n d  y o u r  record.

W e  a n d  o t h e r s  h a v e  b e e n  p u s h i n g  f o r  t h i s  s o r t  o f  s t a t e  
e c o n o m i c  d e v e l o p m e n t  p o l i c y  for s e v e r a l  years. W i t h  
t h i s  bill A l a s k a  can h a v e  t h e  s t a t u t o r y  g u i d e l i n e s  
f o r  e c o n o m i c  d e v e l o p m e n t  eny-is-io^ed in our 
c o n s t i t u t i o n .

I a m  a w a r e  t h a t  H B  2 5 6  is t e n t a t i v e l y  s c h e d u l e d  t o  be 
h e a r d  i n / f o u s e  R e s o u r c e s  M a r c h  20. You can b e  s u r e  
t h a t  t h e  R e s o u r c e  D e v e l o p m e n t  C o u n c i l  w i l l  h a v e  
t e s t i m o n y ~ p r e - p a r e d  to s u p p o r t  t h i s  bill a n d  e n c o u r a g e  
its t i m e l y  p a s s a g e  in t h e  House.

P l e a s e  l e t  us k n o w  if t h e r e  is a n y  b a c k g r o u n d  or 
r e l a t e d  i n f o r m a t i o n  w e  can p r o v i d e  to a i d  its passage.

T h a n k  y o u  a g a i n  f o r  y o u r  s u p p o r t .

S i n c e r e l

R E S O U  
for

IVELOP
Inc/

N T  C O U N C I L

P a u l a  P. E a s l e y  
E x e c u t i v e  D i r e c t o r

cc: M i c h a e l  A b b o t t ,  RDC L e g i s l a t i v e  C o o r d i n a t o r



TH E  
A ftl-D IT T M A N  

PO LL
o f  Alaska b u siness leaders

The A fll-D itlm an P o ll is a regular monthly feature o f A la ska  C onstruction  & O il 
and A laska AnalystslDittman Research. Each month r .oeral hundred Alaska busi­
nessmen and businesswomen are contacted, and asked their opinions on questions o f 
statewide importance. The statewide totals are combined and p.-bUshed in the weekly 
business newsletter A la sk a  from  the In s ide  (A ftI) and in A la ska  C onstruc tion  & 
O il. The respondents included in the sample are representative o f their fie lds o f activity 
and are located throughout the state.
QUESTION

"Overall, do you feel state government regulations and policies are most like ly  to 
encourage ordiscourage well-planned, responsible resource development?”

RESULTS
Construction and  T im be r 
Pe tro leum  and M ining 
Finance and Serv ices
TOTAL

Encou rage D iscourage
227c 187c
137c 857,
427c 567c
247c 147c

Undecided

2 7c 
27c
27c

ANALYSIS
Nearly three-quarters (14% ) o f A laska’s business leaders interviewed in November 

feel state government regulations and policies discourage well-planned and responsi­
ble resource development.

The percentage o f respondents agreeing varies widely by industry. P e tro leum  and 
M ining respondents are the most adamant, with 85ft answering "discourage."

A review o f the respondents’ comments offered during the poll shows that the Alaska 
Department o f Fish and Game was the most frequently mentioned example o f a state • 
agency that discourages resource development. The comments also indicated two main 
reasons for respondents’ concern about government policies:

(1) It  is difficult to justify  the expense and time required to design a well-planned 
development and take it through the permitting process when the likelihood o f 
success is always in doubt.

(2) The state employees who work in regulatory agencies are more like ly  to have 
regulatory ("protective” ) mentalities which may blind them to the benefits o f 
resource development.

COMMENTS
"Mainly in the permit area — the Department o f Fish and Game stops more projects 

than any agency. They are always on the side o f the Sierra Club and SEACC. No de- 
. velopment is their policy."

" It took 16 years to get a water-use permit for mining and I have a coal prospecting 
- permitapplication that i9-nineyearsold and stillpending."

"The tendency in state government is to over-regulate. There can only he one result 
o f that tendency —  operating costs are increased both by the requirements for com­
pliance and the cost o f processing paper."

" It takes too much time and effort toget permission for access. It discourages people 
before they even start."

"Regulations are built around a negative attitude."
"Definitely encouraged — a marked improvement noted in both words and deeds!"

"Until the Department o f Fish und Game is restricted from making unilateral and 
arbitary decisions concerning resource development, we will be unable to encourage 
development no matter how well-planned and responsible!"

C A L E N D A R
ENERGY-SOURCES TECHNOLOGY CON­

FERENCE & EXHIBITION —  Sponsored 
by the American Society of Mechanical En­
gineers at Loews Anatole Hotel, Dallas, TX, 
(214) 247-1747, Feb. 17-22.

TRAINING SESSIONS ON DRILLING AND 
BLASTING TECHNIQUES —  Explosives 
Services Corp. of Issaquah, Wash., (206) 
392-7112, is conducting a five-day training 
session on drilling and blasting techniques 
In Ketchikan, Feb. 18-Feb. 22 ; and in An­
chorage, Feb. 25-March 1.

INTRODUCTION TO MICROCOMPUTERS
—  A short course presented by the Society 
of Mining Engineers of the American Insti­
tute of Mining, Metallurgical and Petroleum 
Engineers. Hilton Hotel, New York, NY, 
(303) 973-9550, Feb. 23-24.

FINANCE FOR THE MINERALS INDUSTRY
—  A symposium that is part of the annual 
meeting events for the Society of Mining • 
Engineers ol the American Institute of Min­
ing, Metallurgical and Petroleum En­
gineers: Hilton Hotel, New York, NY, (303) 
973-9550, Feb. 24-28.

STATE OIL AND GAS LEASE SALE NO. 46A
—  Anchorage Westward HiltOn Hotel, An­
chorage, Feb. 26.

AGC 66TH ANNUAL CONVENTION/CON­
STRUCTOR EXPOSITION —  The As­
sociated General Contractors of America 
1985 convention, San Francisco, CA, Feb. 
27-March 5.

ALASKA SUPPORT INDUSTRY ALLIANCE
—  Conference on marginal oil fieid de­
velopment, Captain Cook Hotel. Anchor­
age, March 2.

FOURTH ANNUAL ALASKA CONSTRUC­
TION SUPPLY AND EQUIPMENT SHOW
—  Exhibits and technical sessions, Sullivan 
Arena, Anchorage, (907) 346-2424, March 
21-22.

ARCTIC ’85 : CIVIL ENGINEERING IN THE 
ARCTIC OFFSHORE —  A national spe­
cialty conference of the American Society 

_  of Civil Engineers at the Sheraton Palace
- Hotel. San Francisco, CA. (713) 772-0876, 

March 25-27. _  '
34TH ANNUAL VEHICLE MAINTENANCE/ 

MANAGEMENT CONFERENCE —  Spon-
-  sored by Ihe University of Washington, Col- 

— lege of Engineering, at Kane Hall. Seattle,"
WA, (206) 543-5539, March 25-28. -

ALASKA TRANSPORTATION FORUM____
University of Alaska-Fairbanks. April 15- 
16.

CABLE HARVEST TECHNIQUES —  Holiday 
Inn-Downtown. Spokane, WA, (509) 838- 
6101, April 15-19.

U n i t e d  W a y
o f  K i n g  C o u n t y

T h a n k s  t o  y o u .
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E d i t o r i a l  O p in i o n  a n d  C o m m e n t  o f

D a S H y  i ^ i e w s  -  r a f l a r a e r *

"Independent in A ll Things. . . Neutral in None"
Other opinions expressed on this page do not necessarily 

reflect those of the Daily News-Miner.

A  s t r a t e g y  f o r  t h e  f u t u r e

Alaskans concerned about resource development 
have been meeting in Anchorage this w e e k  to discuss a 
strategy for the future. The occasion w a s  a conference 
sponsored by the Resource Development Council, and 
the agenda w a s  packed with representatives of govern­
m e n t  and industry.

It’s that m i x  of government and industry that Alas­
ka mu s t  tend to if w e  are to meet our goals of economic 
development and diversification.

Though the private sector usually operates best with 
a m i n i m u m  of government involvement, the high per­
centage of government-owned land in Alaska necessi­
tates close cooperation from all three levels of govern­
m e n t — federal, state and local.

Most of the industries Alaska hopes to encourage—  
mining, agriculture, fishing, natural gas, petrochemic­
als-— can’t be developed unless land is m a d e  available 
and. access is provided. That’s where governments c o m e  
in, for private land owners in Alaska continue to hold 
only a small share of the land, even w h e n  Native cor­
poration land holdings are included in the reckoning.

E c o n o m i c  development is not an easy job for our 
state. For though w e ’re blessed with abundant natural 
resources that can serve as the foundation of such 
efforts, w e ’re seeking to balance their development with 
an appreciation of the natural beauty of our land and of 
the resources such as fish and wildlife for which natural 
habitat is critical.

W h a t  w e  can accomplish depends to a large extent* 
upon the attitude of Alaskans. Our state has a high level 

_ o f  citizernnvolvement in decision-_making-arid it is possi- —  
ble for a few people to influence major decisions.

W h a t  w e  must seek, then, is a recognition that Alas­
ka cannot long afford the luxury of our diverse lifestyles 
if our e c o n o m y  does not remain strong. N o r  will w e  be 
able to provide the amenities w e ’ve c o m e  to enjoy if w e  
do not diversify our state revenue sources.

B y  recognizing the complexity of the economic de­
ve l o p m e n t  job, Alaskans should be able to plan a 
strategy that will protect our land and at the s a m e  time 
develop our resources. It will take planning and fore­
sight, but it's not a job to-shirk.



RDC conference debriefing hits 
a ‘we’re-in-this-together’ theme

D y  B E R T  T A R R A N T  

" W e ' r e  i n  t h i s  t o g e t h e r "  w u i  

t h e  t h e m e  o f  •  d e b r i e f i n g  h e l d  

b y  t h e  R e e o u r c e  D e v e l o p m e n t  

C o u n c i l  f o l l o w i n g  fits fifth a n *  

n u a l  I n t e r n a t i o n a l  C o n f e r e n c e  

! o n  A l a s k a ' s  R e s o u r c e s .

| T h e  c o n f e r e n c e  w o e  tilled 

“A l a s k a ' s  E c o n o m i c  P r i o r i  lie*: 

1 A  F i v e - Y e a r  S t r a t e g y "  a n d  of- 

fi r e d  a  n u m b e r  o f  c o m m u n i -

I
 ties f r o m  a r u u n d  t h e  s t a l e  a n  

u p p o r t u n i t y  t o  p r e s e n t  th e i r  

o w n  e c o n o m i c  c o n d i t i o n s ,  p r o b -  

I t m a  a n d  priorities.

It w a a  t h e  m a y o r  a n d / o r  r e p ­

r e s e n t a t i v e s  o f  t h e  p a r t i c i p a t­

i n g  c o m m u n i t i e s  t h a t  g a t h e r e d  

i a f t e r  t h e  t w o  d a y s  ( F e b .  1 3 1 4 )  

o f  p r e s e n t a t i o n s  a n d  d i s c u s -  

■ s i u n a  f o r  t h e  d e b r i e f i n g .

" L a s t  y e a r  a f t e r  o u r  c o n f e r ­

e n c e  w e  g o t  t h e  s p e a k e r s  a n d  

m a j o r  p l a y e r s  t o g e t h e r  f o r  a  

p n v n t e  m e e t i n g  t o  g e t  t h e i r  

| A v l i n g s  o n  t h e  c o n f e r e n c e , "  

s a i d  P a u l a  E a s l e y ,  R D C  E x e c -  

, u n v e  D i r e c t o r .  " I t  w o r k e d  w e l l  

s o  w e  d e c i d e d  to  d o  t h e  s s : n e  

t h i s  y e a r  w i t h  t h e  c o m r r a n i -  

lien."

T h e  d e b r i e f i n g  w a o n * t  j u > t a  

p a t  y o u r s e l f  o n  t h e  b a c k  f o r  a  

j o b  w e l l  d o n e .  E a s l e y  h a d  a  

a l a t o  o f  1 0  c o n f e r e n c e  o b j e c t -  

i n g s  o n  w h i c h  e h e  w a n t e d  i n ­

p u t  f r o m  t h e  c o m m u n i t i e s .

•  I d e n t i f y  a  p r o c e s s  f o r  r a n k ­

i n g  c a p i t a l  p r o j e c t s  f o r  s t a t e  

f u n d i n g

" T h e r e  w a s  a  l a r g e  c o n c e n ­

s u s  a t  t h e  d e b r e i f i n g t h a t  t h e r e  

n e e d s  t o  b e  a  p r o c e s s  f o r  r a n k ­

i n g  c a p i t a l  p r o j e c t s , "  L e s l e y  

' . . i d , " h u t  t h r r e  a l s o  is n o q u i c k  

«.id e a s y ,  s u p e r  w a y  o f  d o i n g  

ih.it r a n k i n g . "

S h e  n o t e d  t h e  c o m m u n i t i e s  

h a d  t h e i r  w i s h  lists f o r  t h e  

N t o t e  l e g i s l a t u r e  b u t  t h a t  m o a t  

h a d  n e v e r  l o o k e d  a t  i h o t  list 

" f r o m  a  p o i n t  o f  v i e w  o f  w h a t  

w o u l d  s u s t a i n  t h e  l o c a l  e c o n ­

o m y . "

; " S o  f o r  t h e  s t a t e  l e g i s l a t u r e  

S u e  n e v e r  l o o k e d  a t  A l a s k a ' s  

• oil w e a l t h  w i t h  o n  e y e  t o  prior- 

; ( t i r i n g ,  t o  r a n k i n g  n e e d s . "  s h e  

j n d .  " A n d  p a r t  o f  t h a t  is d u e  

t o  t h e  f a c t  t h e r e  h a s  b e e n  n o  

e l c a r d i r e c t i o n o f w h a t w e  w a n t

t o  d o  i n  o u r  s t a t e . "  - ''

O u t  t h e  c o n c e p t  o f  d e c l i n i n g  

| p e t r o l e u m  r e v e n u e s  a s  p r o d u c ­

t i o n  f r o m  P r u d h o e  U o y  b e g i n s  

, t o  s l i p  h n a  " f i n a l l y  b e g u n  to  

j s i n k  i n , "  t h e  R D C  c h i e f  s a i d ,

. " A l a s k a ' s  c o m m u n i t i e a  a r e  

v e r y - c o n c e r n e d .  T h e y  w a n t  

m o r e  ef f o r t  m a d e  i n  d e a l i n g  

w i t h  p r i o r i t i e s  a n d  w e l l  w o r k  

w i t h  t h e m  o n  i t "

E s e c u U v a  D i r e c t o r  P a u t a  

E a s l e y  r e c e i v e d  a  b o u q u e t  o f  

r o s e a  at  t h e  c o n f e r e n c e  c l o s e .

•  C r e a t e  a  m o r e  a c t i v e ,  v o c a l  

c o n s t i t u e n c y  f o r  e c o n o m i c  d e ­

v e l o p m e n t  

" T h i s  w a a  d e f i n i t e l y  a c c o m ­

p l i s h e d  b y  t h e  c o n f e r e n c e  I n  

t h e  v i e w  o f  t h e  c o m m u n i t i e s , "  

E a s l e y  s a i d .  " M a n y  h a d  n e v e r  

d i s c u s s e d  a u c h  a n  i d e a  b e f o r e  

a n d  n o w  t h e  m o m e n t u m  la 

g o i n g . "  ,.

T h e  c o m m u n i t i e a  c o n c l u d e d  

t h e  R e s o u r c e  D e v e l o p m e n t  

C o m m i s s i o n  h a d  g o t t e n  t h e  

w h o l e  t h i n g  s t a r t e d  a n d  " t h e y  

d o n ' t  w a n t  t o  n e e  t h e  b e l l  

d r o p p e d ;  t h e y  w a n t  t o  k e e p  u p  

t h e  m o m e n t u m , "  a h e  a a i d .

" T h e  c o m m u n i t i e s  a s k e d  u s  

t o  h a v e  3-4 m e e t i n g s  w h e r e  t h e  

m a y o r s  o r  th e i r  r e p r e s e n t a t i v e s  

g e t  t o g e t h e r  t o d i a c u s e  t h e  c o n -  

a t i t u e n c y  i s s u e  b e f o r e  w e  h o l d  

o u r  n e x t  i n t e r n a t i o n a l  c o n f e r ­

e n c e , "  s h e  a d d e d .

•  G i v e  d i r e c t i o n  t o  t h e  G o v ­

e r n o r  a n d  l e g i s l a t u r e  t h a t  w i s e  

s p e n d i n g  d e c i s i o n !  a r e  n e e d e d  

n o w  '

" T h e  m a y o r s  c o n c l u d e d  t h e y  

m u s t  w o r k  a t  t h e i r  o w n  l e v e l  

w i t h  t h e i r o w n  c o m m u n i t y  g o v ­

e r n m e n t  e n d  t h e i r  l e g i s l a t o r s  

If t h e y  a r e  t o  m a k e  p r o g r e s s  I n  

t h i s  a r e a , "  s h e  a a i d .

T h e  c o m m u n i t y  l e a d e r s  a l s o  

r e q u e s t e d  t h s  C o u n c i l  t o  h e l p  

w i t h  r e s o u r c e s  a n d  s u p p o r t  i n  

t h e i r  efforts t o  g e t  ( h e  i m p o r ­

t a n c e  o f  w i s e  s p e n d i n g  d e c i ­

s i o n s  a c r o s s  to  e l e c t e d  r e p r e ­

s e n t a t i v e s .

•  E n c o u r a g e  f o r m a t i o n  o f  l o­

c a l  e c o n o m i c  d e v e l o p m e n t

S e e  R D C ,  P a g e  1 5

l iiiiliniirii i m m  I M g t f  I «

sluily g r o u p *  ill.it c u n  p r o d u c e  

M m i v  nfilie c o m m u n i t i e s  felt 

t h e y  h a d  g o o d ,  d e d i c a t e d  p e o ­

p l e  w o r k i n g  i n  t h e i r  v a r i o u s  

r e s o u r c e  a n d  b u s i n e s s  o p p o r ­

t u n i t i e s  d e v e l o p m e n t  s e c t i o n s .  

E a s l e y  s a i d ,  " b u t  t h e y  a l s o  felt 

s o m e t h i n g  w a s  m i s s i n g . "

" T h e y  felt t h e i r  e f f o r t s  a t  

d e v e l o p m e n t  h u d  n o t  b e e n  a e  

p r o d u c t i v e  a e  t h e y  c o u l d  b e  

a n d  c o n c l u d e d  a  b i g  r e a s o n  for 

t h i s  w a s  t h a t  t h e  d e v e l o p m e n t  

d e p a r t m e n t s  h u d  n o t  b e e n  g i v ­

e n  a  s t r o n g  e n o u g h  m a n d a t e , "  

E u s i e y  said.

• S t i m u l a t e  c o o p e r a  live effort 

b e t w e e n  p r i v a t e  i n d u s t r y / N a ­

tive g r o u p s ,  l o c a l  c h a m b e r s ,  

l a b o r  a n d  g o v e r n m e n t  b o d i e s  

t o  p u r s u e  e c o n o m i c  g o a l s  

" T h i s  t o p i c  ties i n  w i t h  d e ­

v e l o p m e n t  s t u d y  g r o u p s .  T h e  

c o m m u n i t i e s  felt t h e y  m u s t  g e t  

t h e i r  d e v e l o p m e n t  d e p a r t m e n t s  

m o r e  i n  t o u c h  w i t h  t h e  c o m ­

m u n i t y  a n d  its l e a d e r s  if a  

c o n c e r t e d  ef f o r t  f o r  d e v e l o p ­

m e n t  a n d  e c o n o m i c  di v e r s i f i­

c a t i o n  w e r e  t o  t a k e  p l a c e . "

E a s l e y  n o t e d  o n e  o f  t h e  

s ta l e ' s  b o r o u g h s  a l r c u d y  Is i n  

s u c h  a  p o s i t i o n .  " T h e  K e n a i

Filth Annual International Conference 

; on Alaska's Resources . . ,
Alaska's Econom ic Priorities:

A five-Ye .ir Strategy 
and

All-Alaska C om m un ity  Expo
® R D C  c o n f e r e n c e  d r a w s  s t r o n g  r e v i e w s

P e n i n s u l a  b o r o u g h  h a s  a  R e ­

s o u r c e  D e v e l o p m e n t  C o u n c i l  

t h a t  is s t a f f e d  w i t h  a  director, 

F r a n k  M c l l h a r g e y ,  o n d  t h a t  

h a s  b e e n  i n s t r u m e n t a l  in  t h a t  

b o r o u g h ' s  e x p a n s i o n , "  s h e  

said.

" M a n y  o f  t h e o t h e r  c o m m u n ­

ities o r e  l u o k i n g  to t h e  K e n a i  

P e n i n s u l a  B o r o u g h  a s  a  g o o d  

e x a m p l e  o f  e c o n o m i c  diversifi­

c a t i o n ,  h o w  it c a n  b e  d o n e ,  a n d  

d o n e  v e r y  w e l l , "  s h e  a d d e d .

•  G e n e r a t e  a w a r e n e s s  o f  n e e d  

f o r  m a j o r  i n f r a s t r u c t u r e  i n v e s t­

m e n t s  t h a t  e n h u n c e  d e v e l o p ­

m e n t  p o t e n t i a l

" I  t h i n k  w e  c a n  s a f e l y  s a y  

t h e  c o m m u n i t i e s  a r o u n d  A l a s ­

k a  a r e  v e r v  a w a r e  o f  t h e  n e e d  

f o r  i n f r a s  u c t u r e  i n v e s t m e n t  

b u t  w e  all a g r e e d  t h e  k e y  q u e s ­

t i o n  w a s :  h o w  d o  y o u  g e t  th i s  

m e s a o g e  a c r o s s  t o  t h e  s t a t e  

l e g i s l a t u r e ? "

•  D e s i g n  a  s y s t e m  f o r  s t a t e­

w i d e  o p i n i o n  g a t h e r i n g  

" D u r i n g  tlje c o n f e r e n c e  w t  

t o l d  t h e  c o m m u n i t y  p a r t i c i­

p a n t s  w e  w o u l d  h a v e  e x p e r t s

u s i n g  p e o p l e  w h o  c a m e  t o  t h e  

| c o n f e r e n c e , "  E a s l e y  said.

T h e  k e y  Is g e t t i n g  o p i n i o n s '’ 

f r o m  u r o u n d  t h e  s l a t e  a n d  E u s -

r a n k i n g  t h e  p r o j e c t s  t h a t  w e r e . l e y  s a i d  m o a t  o f  t h a t  b a t t l e  is 

p r e a e n t c d a n d s o m e o f t h e c o m -  w o n .  " F o r  t h e  first l i m e ,  t h e

m u n i l i c s  w e r e n ' t  t h a t  h a p p y  

n o t  s o  m u c h  a t  t h e  i d e a  o f  

r a n k i n g  b u t  t h a t  t h e i r  p r o j e c t s  

m a y  n o t  g e t  t h e  p r i o r i t y  t h e y  

felt t h o s e  p r o j e c t s  d e s e r v e d , "  

E a s l e y  sa i d .

" W e  d i d  a e t t l e o n  a  p l a n  t h a t  

w i l l  b e  p u l  i n t o  effect w i t h  t h e  

n e x t  c o n f e r e n c e  -  t h e  c o n c e p t  

o f  a  m u l t i - y e a r  o p i n i o n  s u r v e y

R D C  I n t e r n a t i o n a l  C o n f e r e n c e  

h a d  m b r c  p e o - ' e  f r o m  o u t s i d e  

A n c h o r a g e  a t u n d i n g ,  p l u s  2 0  

v i l l a g e i c o r p o r a t i o n s  a n d  t h e  

N a t i v e  R e g i o n a l  C o r p o r a t i o n s , "  

s h e  n o t e d .

"By any definition of a valid 
survey I sample, we had it -

I
R D C  d e b r i e f s  p a r t i c i p a n t s
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e c o n o m i c ,  g e o g r a p h i c ,  e t h n i c ,  

etc.," s h e  a d d e d .

•  P r o v i d e  i n  f o r m a t i o n  o n  p r o ­

j e c t  f i n a n c i n g  a l t e r n a t i v e s

T h e  c o m m u n i t y  r e p r e s e n t s -  

l i v e s  w e r e  v e r y  v o c a l ,  E a s l e y  

s o y a ,  i n  t h e i r  " n e e d  to  k n o w  

w h a t  i n v e s t o r s  n e e d e d  f r o m  

t h e m  o n d  h o w  t h e  c o m m u n i ­

ties c o u l d  b e  p r e p a r e d  w i t h  s u c h  

i n f o r m a t i o n . "

" T h e y  w o n d e r e d  w h y  a n d  

h o w  i n v e s t o r s  c h o o s e  o n e  a r e a

o r c o m m u n i t y o v c r  a n o t h e r  fo r

a  d e v e l o p m e n t  p r o j e c t , "  s h e  

a d d e d .  " T h e y  w e r e  k e e n l y  i n ­

t e r e s t e d  in  t h e c r i l e r i a  fu r  a u c h  

l o c a t i o n  f a c t o r s  a n d  t h e y  w a n t  

t o  w o r k  o n  J U "

•  E d u c a t e  p u b l i c  o n  c o m ­

m u n i t y  activities, attr a c t i o n s ,  

n e e d s  a n d  c o n s t r a i n t s  to d e v e l ­

o p m e n t

A t  t h e  c o n f e r e n c e ,  t h e  R D C  

u l s o  s p o n s o r e d  a  " C o m m u n i t y  

E x p o s i t i o n "  o t  w h i c h  e a c h  

c o m m u n i t y  a n d  o t h e r s  c o u l d  

p l a c e  e x h i b i t s  d e s i g n e d  to e d u ­

c a t e  u l t c n d e c s  o f  t h e  c o m m u n ­

ities' s t a t u s  a n d  p o t e ntials.

" B u t  u n l e s s  y o u  h a v e  a  

k n o w l e d g e a b l e  c o m m u n i t y  l e a d­

e r  m a n n i n g  t h e  b o o t h ,  y ” ;e 

n o t  g o i n g  l o b e  i n  a  pt. ..to 

a n s w e r  q u e s t i o n s  s h o u l d  a n  

i n v e s t o r  w a n t  t o  k n o w  m o r e  

n b u u t i h e c o m m u n i f y , "  E a s l e y  

sa i d .

" U n f o r t u n a t e t y ,  m u s t  o f  t h e  

c o m m u n i t y  l e a d e r s  w c r c i n  t h e  

c o n f e r e n c e  hull, l i s t e n i n g  to 

t h e  p r e s e n t a t i o n s ,  r a t h e r  t h a n

b e i n g  o u t  o n  t h e  b o o t h , "  s h e  

a d d e d .  T h e  m a y o r  a g r e e d  n e x t  

y e a r  t h e y  m a k e  s u r e  c o m m u n ­

i t y  l e a d e r s  w e r e  a t  t h e  b o o t h s ,  

r c u d y  t o a n s w e r  q u e s t i o n s  o n d  

g i v e  i n s i g h t . "

•  F o s t e r  a  " w e ’r e  i n  t h i s  to­

g e t h e r "  a t t i t u d e  b e t w e e n  c o m ­

m u n i t i e s

' T  b e l i e v e  th i s i s  w h a t c x c i t e d  

t h e  p a r t i c i p a n t s  t h e  m o s t , "  

E u s i e y  s a i d .  " A l l  o f  t h e m  i n d i­

c a t e d  t h e y  w e r e  m e m b e r s  o f  

t h e  A l a s k a  M u n i c i p a l  L c u g u e  

b u t  o u r  c o n f e r e n c e  m a r k e t  t h e  

first t i m e  t h e y  h a d  e v e r  h a d  a  

f o r u m  t o  a d d r e s s  a  l a r g e  c r o s s  

s e c t i o n  o f  A l a s k a n s  a n d  talk 

a b o u t  t h e i r  p r o b l e m s  a n d  p o ­

te n t i a l s . "

S e e  R D C ,  P a g e  1 7

• RDC conference 
participants find they 
share problems
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" T h e y  w e r e  n o t  o n l y  a b l e  to 

d i s c u s s  t h e i r  o w n  p r o b l e m s  b u t  

a l s o  l e a r n e d  m u c h  a b o u t  w h a t  

i s h a p p e n i n g i n  o t h e r  c o m m u n ­

itiea. T h e y  f o u n d  t h e y  h o v e  

m a n y  s i m i l a r  p r o b l e m s , "  s h e  

sa i d .

O t h e r  a r e a s  o f  c o n c e r n  a l s o  

w e r e  d i s c u s s e d  a t  t h e  d e b r i e f­

i n g ,  i n c l u d e  a  n e e d  e x p r e s s e d  

b y  m a n y  f o r  t e c h n i c a l  e x p e r ­

tise i n  w o r k i n g  t o w a r d  g o a l s .  

" T h o s e  p e o p l e *  a r e  a v a i l a b l e  

b u t  it c o s t s  m o n e y  t o  b r i n g  

t h e m  i n , "  n o t e d  E a s l e y .

" T h e y  a l s o  s u g g e s t e d  t h a t  i n  

a  f u t u r e  c o n f e r e n c e ,  a f t e r  t h e  

c o m m u n i t i e s  h a v e  h a d  t h e  o p ­

p o r t u n i t y  t o  m a k e  t h e i r  p r e s ­

e n t a t i o n s ,  t h a t  a  s e c o n d  se t  o f  

d i s c u s s i o n s  b e  h e l d  c o n c e r n i n g  

a  m o r e  r e g i o n a l  a p p r o a c h  to 

p r o b l e m s  a n d  priorities," E a s ­

le y  s a i d .

A n  i m m e d i a t e  o u t c o m e  o f  t h e  

c o n f e r e n c e  a n d  d e b r i e f i n g  will 

b e  r e l e a s e  o f  a  b o o k l e t  o n  c o m ­

m u n i t y  e c o n o m i c  d e v e l o p m e n t .

" T h e  b o o k l e t  w a s  a u t h o r e d  

b y  R o n  W a l t  a n d  o l h e r a  i n  t h e  

D i v i s i o n  o f  E c o n o m i c  E n t e r ­

pr i s e  o f  t h e  s l a t e  D e p a r t m e n t  

o f  C o m m e r c e  &  E c o n o m i c  D e ­

v e l o p m e n t , "  E a s l e y  n o t e d ,  "bill 

u  l o c k  o f  f u n d i n g  h a d  k e p t  t h e  

b o o k l e t  f r o m  b e i n g  p u b l i s h e d .  

R o n  p r o m i s e d  t h e c o m m u n i t i e a  

h e  w o u l d  g e t  it t o  t h e m . "

I

Ske RDC, Page 16
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i n t e n d i n g  t h e  d e b r i e f i n g  in 

a d d i t i o n  to  E a s l e y  a n d  o t h e r  

R D C s t a f f w e r e  M c l l h a r g e y  for 

t h e  K e n a i  P e n i n a u i a  B o r o u g h .  

J o h n  R.  P u g h  a n d  W a y n e  line- 

r e r  f d r  t h e  c i t y  a n d  b o r o u g h  o f  

K o d i a k ,  W a l t  a n d  P a u l  F l e t c h e r  

o f  t h e  D i v i s i o n  o f  E c o n o m i c  

E n t e r p r i s e ,  J i m  G o v e  o f  t h e  

c i t y  o f  W r a n g e l l ,  M a y o r  D o r -  

o t l l y l J o n e e  o f  t h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h .  R D C  P r e s i ­

d e n t  C h u c k  W c b b e r . ' J o h n  D e -  

v e d s  o f  V a l d e z ,  M a y o r  Bill 

A l l e n  a n d  B u z z  O t i s  o f  t h e  ci t y  

o f  F a i r b a n k s  a n d  t h e  N o r t h  

S t a r  B o r o u g h ,  M a y o r  F r a n  U l -  

m t f  o f  J u n e a u ,  T e d  F o r s i  fo r  

l he_ci ty o f  W h i t t i e r  a n d  A n i t a  

M c G r a t h  o f  A n c h o r a g e .
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Efforts to diversify economy are serious
T h e  s i n g l e  b i g  p r o j e c t  i s  n o t  d o m i ­

n a n t  i n  t h e  t h i n k i n g  o f  c o m m u n i t y  

s p e a k e r s  a t  t h e  F i f t h  A n n u a l  I n t e r ­

n a t i o n a l  C o n f e r e n c e  o n  A l a s k a ’s  

R e s o u r c e s  t h a t  c o n v e n e d  F e b .  1 3 - 1 4  

a t  t h e  S h e r a t o n  A n c h o r a g e .

D i v e r s i f i c a t i o n  i s. F r o m  e v e r y  

r e g i o n  o f  A l a s k a  t h e  m e s s a g e  i s  

c l e a r  a n d  s t r o n g :  t o u r i s m ,  m i n i n g ,  

a n d  f i s h i n g  a r e  t h e  c o m m o n  d e ­

n o m i n a t o r s  o f  i n t e r e s t ,  t h e n  t i m b e r  

a n d  f a r m i n g  w h e r e v e r  t r e e s  o r  

c r o p s  g r o w .  T h e r e  w a s  m e n t i o n  o f  

f u r  r a n c h i n g ,  p o u l t r y  f a r m i n g ,  

d a i r y i n g ,  l i v e s t o c k  h u s b a n d r y ,  a n d  

g r e e n h o u s e  c u l t u r e .  T h i s  w a s  n o t  

i d l e  t a l k .  S e r i o u s  e f f o r t  i s  b e i n g  

m a d e  o n  e a c h  i n  o n e  o r  m o r e  A l a s ­

k a  c o m m u n i t i e s .  I n n o v a t i o n ,  i n g ­

e n u i t y ,  i n v e n t i v e n e s s ,  a d v a n c e d  

t e c h n o l o g y ,  w e r e  m e n t i o n e d  t o  r e ­

m i n d  u s  h o w  y o u n g  w e  a r e  i n  A l a s ­

k a .  H o w  f i n e  t h e  p r o s p e c t  f o r  c r e a ­

t i v e  y o u n g  t h i n k e r s .

S e v e n  m i n u t e  p r e s e n t a t i o n s  w e r e  

m a d e  b y  1 8  r e p r e s e n t a t i v e s  f r o m  

n i n e  c i t i e s ,  s i x  b o r o u g h s ,  t w o  c o m ­

b i n e d  c i t y / b o r o u g h  u n i t s ,  J u n e a u

a n d  S i t k a ,  a n d  A l a s k a ’s  m e t r o p o l i s ,  

t h e  m u n i c i p a l i t y  o f  A n c h o r a g e .  T h e  

c o v e r a g e  w a s  w i d e s p r e a d ,  f r o m  

K e t c h i k a n  t o  K o t z e b u e ,  f r o m  U n -  

a l a s k a ,  B e t h e l  a n d  B r i s t o l  B a y  t o  

t h e  N o r t h  S l o p e  B o r o u g h ,  V a l d e z ,  

a n d  t h e  F a i r b a n k s  N o r t h  S t a r  

B o r o u g h ,  f r o m  H a i n e s  a n d  C o r d o v a  

t o  K e n a i  P e n i n s u l a ,  a n d  M a t a n u s ­

k a - S u s i t n a  t o  K o d i a k  I s l a n d .  I m ­

p r e s s i v e  p a r t i c i p a t i o n !  I n  a d d i t i o n ,  

s e v e r a l  p l a c e s  n o t  l i s t e d  o n  t h e  

p r o g r a m  f o r  p r e s e n t a t i o n s  j o i n e d  

i n  t h e  e x c e l l e n t  A l l - A l a s k a  c o m -  

' m u n i t y  d i s p l a y s  f e a t u r e d  t h r o u g h ­

o u t  t h e  c o n f e r e n c e :  D e l t a ,  N e n a n a ,  

B a r r o w ,  S k a g w a y ,  S e w a r d  a m o n g  

o t h e r s .  T h e  o c c a s i o n  s p o n s o r e d  b y  

t h e  R e s o u r c e  D e v e l o p m e n t  C o u n c i l  

f o r  A l a s k a  p r o v i d e d  a n  e x c e l l e n t  

o p p o r t u n i t y  f o r  i n s i g h t  i n t o  w h a t  

A l a s k a n s  a r e  t h i n k i n g  a n d  d o i n g .

F e w  o f  t h e  p r e s e n t a t i o n s  a n d  d i s ­

p l a y s  t u r n e d  u p  a n y  b r a n d - n e w  

p r o s p e c t s  o r  s p e c i a l  p r o j e c t s ,  t h e  

e x c e p t i o n ,  p e r h a p s ,  b e i n g  t h e  g r e a t  

R e d  D o g  l e a d / z i n c / s i l v e r  v e n t u r e  

n e a r  K o t z e b u e .  F r o m  a l l  p o i n t s  i n

W i l l i a m  I I .  
W o o d

Views expressed here do not necessarily 
represent those ot the Daily News-Miner

A l a s k a ,  h o w e v e r ,  w a s  d e m o n s ­

t r a t e d  r e n e w e d  d e t e r m i n a t i o n  t o  

f i n d  s o m e  w a y ,  a n y  w a y  t o  b r i n g  

i n t o  p r o d u c t i o n  fojr p r o c e s s i n g  a n d  

m a r k e t i n g  A l a s k a ’s  e x t r a o r d i n a r y  

v a r i e t y  o f  n a t u r a l  r e s o u r c e s .  N o t  

a l l  n o n - a t t e n d e r s  o f  t h e  c o n f e r e n c e  

m a y  s h a r e  i n  t h e  e n t h u s i a s m  e x ­

p r e s s e d ,  y e t  a m o n g  t h o s e  p r e s e n t  

r e p o r t i n g  o n  h o w  t h i n g s  w e r e  a t  

h o m e  t h e r e  s e e m e d  e v i d e n t  a  c o m ­

m o n  b e l i e f  t h a t  t h e  h a b i t a t ,  

w h e t h e r  l a n d  o r  m a r i n e ,  c a n  b e  e n ­

h a n c e d  a n d  m a d e  m o r e  p r o d u c t i v e  . 

a n d  a t t r a c t i v e  f o r  t h e  u l t i m a t e  b e ­

n e f i t  o f  r e s i d e n t s  o f  t h e  G r e a t  L a n d .

S u r f a c i n g  n o w  a n d  a g a i n  w a s  r e c ­

o g n i t i o n  t h a t  t h e  b u r d e n  o f  i d l e  r e ­

s o u r c e s ,  n a t u r a l  a n d  h u m a n ,  c o u l d  

r e a c h  t h e  l e v e l  o f  t h e  i n t o l e r a b l e .  

T h e  s p i r i t  e x p r e s s e d  w a s  s t r o n g :  

L e t ’s  d o  a l l  t h a t  w e  c a n  o u r s e l v e s  

w i t h  w h a t  w e  h a v e .  L e t ’s  n o t  d e ­

p e n d  o n  a n y  o n e  s o u r c e  o f  i n c o m e ,  

f u r ,  f i s h ,  t i m b e r ,  g o l d ,  oil, o r  g o v ­

e r n m e n t ,  a s  w e  h a v e  i n  t h e  p a s t .  

L e t ’s  m a k e  i n t e l l i g e n t  u s e  o f  a l l  o u r  

p o s s i b i l i t i e s  a n d  d r i v e  t o w a r d  a  

g r e a t e r  m e a s u r e  o f  s e l f - r e l i a n c e  

a n d  s e l f - s u f f i c i e n c y .

N o t  o n e  s p e a k e r  e v e n  h i n t e d  a t  

b e i n g  s a t i s f i e d  w i t h  o v e r d e p e n d e n ­

c y  u p o n  g a v e r n m e n t  a t  a n y  l e v e l  o r  

a n y  o t h e r  l a r g e s s e  g i v e r .  E a c h  o f  . 

t h e  1 8  c o m m u n i t y  s p e a k e r s  w a s  e n ­

t h u s i a s t i c ,  o p t i m i s t i c ,  e x c i t e d  a b ­

o u t  t h e  p o t e n t i a l  o f  t h e  p l a c e  w h e r e  

h e  J i v e s ,  f u l l  o f  c h e e r  a n d  v/it, e a c h  

p r o u d  t o  b e  a n  A l a s k a n .  R a t e d  o u t - '  

s t a n d i n g  a t  t h e  e n d  o f  t h e  c o n f e r ­

e n c e  w a s  t h e  f a r - r a n g i n g  p r e s e n t a ­

t i o n  a c c e n t i n g  o u r  p e o p l e  p o t e n t i a l  

b y  o u r  o w n  M a y o r  B i l l  A l l e n .

T h e  a g e n d a  f o r  t h e  c o n f e r e n c e

w a s  s t u d d e d  w i t h  o t h e r  s p a r k l i n g  

p r e s e n t a t i o n s ,  s o m e  p r o v o c a t i v e  

e n o u g h  t o  g e n e r a t e ' f r e s h  t h i n k i n g  

a n d  n e w  a w a r e n e s s  a m o n g  t h e  

s e v e r a l  h u n d r e d  i n  a t t e n d a n c e .  

T l i e s e  :w e r e  o f f e r e d  b y  a  r a n g e  o f  

s p e c i a l i z e d  t a l e n t  f r o m  T e x a s ,  O r e ­

g o n ,  W a s h i n g t o n  D . C . ,  S e a t t l e ,  a n d  

C a n a d a  a s  w e l l  a s  A l a s k a ' s  o w n  

f r o m  J u n e a u ,  F o r t  Y u k o n ,  A n c h o r ­

a g e ,  a n d  F a i r b a n k s .

Y e t  t h e  g r e a t  lift a t  t h e  c o n f e r ­

e n c e  c a m e  f r o m  t h e  1 8  c o m m u n i ­

t i e s  e d c h  w i t h  t h e  e n c o u r a g i n g  

n e w s  o f  w h a t  it w a s  d e v i s i n g  a m d  

u n d e r t a k i n g  o n  i t w  o w n  w i t h  

r e a s o n a b l e  a s s i s t a n c e  f r o m  t h e  o u t ­

s i d e  t o  i n s u r e  a  b r i g h t e r  t o m o r r o w  

f o r  t h e  g r e a t  p l a c e  w h e r e  t h e y  l i v e .  

A n d  e a c h  o f  t h e  1 8  it w a s  e m p h a ­

s i z e d ,  i s  m o r e  t h a n  w i l l i n g  t o  s h a r e  

t h e  g o o d  l i f e  h e  e n j o y s  w i t h  v i s i t o r s  

a n d  n e w  r e s i d e n t s .  C o m e  s e e  u s  a n y  

t i m e !

Dr. William R. Wood is a retired presi­
dent of the University o f Alaska now volun­
teering his time as executive director of 
Feslival'Fairbanks '84.
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Revenue projections
At Ute opening session of last w e e k’s 

nfor'mative and stimulating confer-l 

nee on "Alaska’s E c o n o m i c  Priori-i 

les” at the Sheraton/Anchorage,j 

•'airbanksan M a r y  Nordale, well*) 

n o w n  attorney and n o w  state com- 

nisioner of revenue, presented a 
lost enlightening and encouraging 

u m m a r y  of A l a s k a’s ‘‘Petroleum 

Revenue, Production and Price Pro- 

.clions.” i
Such projections, h o wever sophisti- 

jted the analysis of pertinent data 

vailabh, of necessity are based upon 

ssumptions, probablities, and, in 

ime parts, sheer guesswork. T hey 

fer, however, the best guidelines to 

ioughtful action w e  have.
The Alaska oil revenue projections 

ending d o w n w a r d  fro m  a peak, as is 1 

evitable in the production scenario j 

anything on a gigantic scale, have j 
•en featured recently in the press 

id media as gloom and d o o m  fore-j 
ists. They are not. O n  the contrary, 

e wringing of hands and the wailing 

the w i g w a m s  of the mighty have , 
en depressing evidence merely that ' 
m e  a m o n g  us love to be dependent. • 

Viewed in the perspective of what i 
i.« B.O.P. iBcfore Oil Production),

• current state revenue projections 1 

the year 2000 and beyond arc ncith- 

blcak nor hopelessly discou. aging, i 

jcnng.ycs. This, of course, ail resi­

d e n t s  o f  A l a s k a  s h o u l d  f i n d  c o m f o r t ­

i n g  a n d  e n o r m o u s l y  e n c o u r a g i n g .  A t  

l a s t ,  a  r e t u r n  t o  c o m m o n  s e n s e  f i s c a l  

b e h a v i o r  i s  i n  p r o s p e c t .

In s u m m a r y ,  the Nordale projec­

tions remind us that in 1975 the state’s 

“G e n e r a l  F u n d  Unrestricted R e ­
venues” were about $333 million. This 

m o r e  than doubled the very next year.

T h e  flood of North Slope oil dollars 

continued to swell to $2.5 billion by 
1980— nearly an eight-fold increase in 

five years! The gusher crested at $4.1 

billion two years later a nd has gra­

dually tapered d o w n w a r d  since. In 

1985 theiGeneral F u n d  Unrestricted 
Re v enues are estimated to reach a 

total of $3.3 billion. A  ten-fold increase 
in one decade, 1975-1985,' W o w !  R e ­

m e m b e r  h o w  it w a s  in 1960? About $30 

million total, or one hundred times 
smaller!

N o  w o n d e r  Alaska went on a spend­

ing spree, led by the Legislature and 

the administration eager to catch up 

on capital needs and services desired 
to enhance the good life as they s a w  it 

throughout the state. Let’s not forget 

they w e r e  responding to pressure at 

home. All of us w e r e  m o r e  or less ac- • 

tive in the “g i m m e ” posture, both 

h a n d s  outstretched a n d  pleading, 
"More! M o r e !” '

W h a t  really got out of hand w a s  the 

bureaucracy, not just in government,

W il l ia m  ft. 

W o o d

Views expressed here do not necessarily 
represent those ot the Dally Ne ws-Miner

but in the industrial, commercial, 

financial, educational, and labor are­

nas as well. T h e  pheno m e n o n  of over- 

indulgence permeated every corner 

of Alaska. It has been particularly de­

vastating to A l a s k a’s future pros­

pects in the over-staffing of regula­

tory activities and paperwork imposi­

tions. This has been far too costly for 
the residents to afford since the zeal to 

achieve the last measure of perfec­

tion for one cause or another has 

r a n g e d  far b e y o n d  the r e a l m  of 

reason and c o m m o n  sense.

Fortunately, there is the P e r m a ­

nent F u n d  acting as a safety valve of 

sorts to keep the whole barrel from 
running dry. It didn’t exist until 1977. 

N o w  in 1985 the annual earnings from 

this savings account are over SG00 

million. In the next 10 years it is esti­
mat e d  that the Permanent F u n d  will 
be earning about S1.5 billion and will

approach $2.5 billion annually by the 
turn of the century, just 15 years from 

now. That am o u n t  combined with an 

estimated $2.2 billion from oil and 
other sources, s u c h  as mining, 
fishing, timber harvest, tourism, and 

agriculture, would bring the General 

F u n d  Unrestricted Revenues to near­

ly $5 billion for state spending in the 
year 2000. Moreover, by that time the 

P e r m a n e n t  F u n d  itself w o u l d  be 

something over $20 billion.

Not too shabby a prospect for Alas­

ka, even should the population double 

by then to one million residents. All 
such projections, of course, are t e m­

pered by change, both the predictable 
and the unforeseen.

Th e  alarm over necessary spending 
‘ cuts this session at the state level m a y  

be a blessing in disguise. Spending 

restraints are clearly overdue. There 

could be substantial reductions in 

government regulatory and ad ninis- 

trative operations even if revenues 

were rising instead of falling. A  grea­
ter depth of prudence should prevail 

in selecting for funding capital i m­

provement projects in thn statewide 

“catch-up" and “Re a c h  for Excell­
ence" programs. In general, priority 

might well be given to infrastructure 

items in energy, transportation, and

truth
communications matters designed to 

m a k e  possible the creation of ne'w 
wealth from things that grow here 
and from things that do not gro w  any­
where.

T h e  reduction of overweight in 

spending can increase strength and 

adaptability as wcil as ease strair on 

the heart. Having fewer dollar.', to 
spend m a y  give our leaders m o r e  

time to think— to think m ore clearly 

and deeply about h o w  best w e  m a y  

create s o m e  n e w  dollars from our 

mineral and agricultural resources. 

These two, w e  are reminded again 

and again, are the only sources of new 
wealth.

Neither b o o m  nor gloom is our pros­

pect for 1985 and beyond. E x a m i n e  

the whole picture. T h e  other 49 and 

the rest of the world are envious of 

A l a s k a’s opportunity. T h e  test of 

character for each of us is h o w  w e  

m e e t  the c h a l l e n g e  in m o v i n g  
together toward a greater measurr -i 
self-discipline and self-reliance. M o v ­

ing forward together in confidence 

and with mutual respect, w e  can do 

w h a t e v e r  needs to be d o n e — a n d  

more.

Dr. William R. Wood is a retired president 
o f the University o l Alaska now volunteering 
his time os executive director of festiva l Fairbanks ‘81.
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Original sponsors: Ringstad, Adams,
Grussendorf, et al

BY THE L A B O R  A N D
1 IN THE H OUSE COMMERCE CO M M I T T E E

2 SENATE CS FOR HOUSE BILL NO. 256 (L&C)

3 IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  LEGISL A T U RE  - FIRST SESSION

5 A BIL L

6 For an Act entitled: "An Act establishing the economic develop m e n t  policy

7 of the state."

8 BE IT ENACTED BY THE L E G I S L A T U RE  OF THE STATE OF ALASKA:

9 * Section 1. AS 44 is amen d e d  by adding a n e w  chapter to read:

10 CHAP T E R  67. GENERAL STATE POLICY.

11 Sec. 44.67.010. DECLAR A T I O N  OF STATE ECONOMIC D E V E L O PM E N T  POLI-

12 CY. (a) To further the goals of a sound economy, stable employment,

13 and a desirable q u a l i t y  of life, the legislature declares that the

14 state has a commitment to foster the economy of A l a s k a  t h r o u g h  pur-

15 poseful development of the state's abundant natural resources. It is

16 the legislature's intent that this development

17 (1) offer lo ng-term benefits and i n creased employment to

18 Alaskans by s t r e ngthening and diversifying the state's e c o n om i c  base

19 and encouraging ne w  activities;

20 (2) rovide opportunities for increased p e r sonal income or

21 reduced living costs by creating activity in economic sectors;

22 (3) have a positive effect on the revenue needs and fiscal

23 conditions of the state and local communities;

24 (4) be u n d e r t a k e n  after consi d e ra t i o n  of the v iews of ^ /

25 citizens impacted by the d e v e l o pment/^and only a f t e r  a d e quate pro-

26 tection is assured for Alaska's environment 7j

27 (b) To take advantage of investment opportunities a f f o r d e d  by

28 Alaska's abundant resources, the legislature finds that the state must

29 undertake activities that serve as a catalyst to respons i b l e  economic

Offered: 5/7/85
Referred: Resources
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1 development in the state for the benefit of its citizens. It is the

2 policy of the state to

3 (1) develop and provide in f o r m a ti o n  to domestic and foreign

4 investors to use in e v aluating project feasibility;

5 (2) w i t h  cooper at i o n  from investors, identify constraints

6 to economic development imposed by all levels of government and wor k

7 w i t h  government agencies to solve problems created by those con-

8 straints;

9 (3) w i t h  cooper a t i o n from investors, identify constraints

10 to economic development suc h  as lack of t ra n s p o r t a t i o n  and energy

11 systems necessary to support the extraction, production, and transport

12 of resources to markets, and implement capital improvement or other

13 programs to resolve the deficiencies;

14 (4) provide a stable tax and r e gulatory climate that en-

15 courages expansion of the state's economic base;

16 (5) encourage "value-added" p r o c e s s i ng  in the state;

17 (6) improve the state's comparative p os i t i o n  by offering

18 economic incentives that support the constitutional mandates for

19 utilization, development and con s e r v a t io n  of natural resources.

20

SCSHB 256(L&C) - 2 -



Introduced: 3/1/85
Referred: Resources and
Finance

IN THE HOUSE

B Y  RINGSTAD, ADAMS, GRUSSENDORF, 
CATO, FRANK, LARSON, M.W.MILLER, 
PEARCE, RIEGER, SHULTZ, SUND, 
TAYLOR, UEHLING, HAN L E Y  A N D  JENKINS

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

H O U S E  BIL L NO. 256 am 

IN THE LE G I S L A T U RE  OF THE STATE OF AL A S K A  

F O U R TE E N T H  LE G IS L A T U R E  - F IRST SESSION 

A  BILL

For an Act entitled: "An Act esta b l i s h i ng  the economic development policy

of the state."

8 BE IT ENAC T E D BY THE L E G I S L A T U RE  OF THE STATE OF ALASKA:

9 * Section 1. AS 44 is amended by adding a n e w  chapter to read:

CHAP T E R  67. GENE R A L  STATE POLICY.

Sec. 44.67.010. D E C L A R A T IO N  OF STATE ECONOMIC D E V E L OPMENT P O L I­

CY. (a) To further the goals of a sound economy, stable employment, 

and a desirable quali t y  of life, the legislature declares that the

state has a commitment to foster the economy of Al a s k a  through _ _
c fly

purpo s e f u l  development of the state's abundant natural r e s o u r c e ^  It 

is the legislature's intent that this development

(1) offer long-ter.m benefits and increased employment to

Alask a n s  by s tr e ngthening and dive r s i f y in g  the state's economic base

and encouraging n e w  activities;

(2) provi d e  opportunities for increased personal income or. 

reduced living costs b y  creating activity in economic sectors;

(3) hav e  a positive effect on the revenue needs and fiscal 

conditions of the state and local communities; +exi&irt^$oc<AL4e.c0ne>r*-tc.

(4) be u nd e r t a k e n  after ..consideration of the views^jof
a d rw i'N  ck  c.'VV o.r«~ o \ /  -tV-*- op tc* vta'r,
citizens impacted by the development, and only after adequate p r o­

tection is assured for Alaska's environment and the Alas ka n  life 

styleTl

(b) To take advantage of investment opportunities afforded by 

Alask a ' s  abundant resources! the legislature finds that the state must

•1- HB 256 am
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Introduced: 3/1/85
Referred: Resources and
Finance

BY RINGSTAD, ADAMS, GRUSSENDORF,
CATO, FRANK, LARSON, M.W.MILLER,
PEARCE, RIEGER, SHULTZ, SUND,

IN THE HOUSE TAYLOR, U E H L I N G , H A N L E Y  AND JENKINS

H O U S E  BILL NO. 256 am 

IN THE L EGISLATURE OF T H E  STATE OF A L A S K A  

F O U R T E E N T H  LEGISL AT U R E  - FIRST SESSION 

A  BIL L

For an Act entitled: "An Act e s t a b lishing the economic development policy

of the state."

BE IT ENACTED BY THE L E G I S LA T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 44 is amended by adding a n e w  chapter to read:

CHAP T E R  67. GENE R A L  STATE POLICY.

Sec. 44.67.010. D ECLARATION OF STATE E C O NOMIC DEVELO P M E N T  P O L I­

CY. (a) To further the goals of a sound economy, stable employment, 

and a d e sirable qual i t y  of life, the legislature declares that the 

state has a commitment to foster the economy of A l a s k | ^ ^ ^ t ^ r o ^ ^ h ^  ^ ^  

purposeful development of the state's abundant natural r e s o u r c e ^  It 

is the legislature's intern, that this development

(1) offer long-term benefits and increased employment to 

Alask. s by s t r e ngthening and div e r s i f y in g  the state's economic base 

and encouraging n e w  activities;

(2) provide opportunities for increased personal income or. 

reduced living costs by creating activ i t y  in economic sectors;

(3) have a positive effect on the revenue needs and fiscal 

conditions of the state and local communities; ■+e.xtsTtrt^$0 'Z{AL4 e.c&Fr£>y*K~

(4) be u n d e rt a k e n  after ..consideration of the views/^jof 
o.crr,v'"•< ck  c*< t<* •PV'O £bvc.c-M'/ o ' |  A tv -A op ttsv .t* - ,
citizens impacted by the development, and only after adequate p r o­

tection is assured for Alaska's environment and the A l a s k a n  life 

styleTl

(b) To take advantage of investment opportunities afforded by 
rAAfSvffctUXJ/Jh poTitfT/4L 

Alaska's abundant resources! the legislature finds that the state must

-1- HB 256 am



1 u n dertake activities that serve as a catalyst to responsible economic

2 development in the state for the benefit of its citizens. It is the

3 policy of the state to

4 (1) develop and provide information to domestic and foreign

5 investors to use in evaluating project feasibility;

6 * - (2) wit ; cooperation from investors, identify constraints

7 to^economic development!^ imposed by all levels of government ! and w o r k

8 w i t h  government agencies to f~solve problems created by those con-

9 straints7jc\tMir)£T<S' P-y i T c >  A&/e.Lop/*e*Jr:̂ o<'.ei*.

10 (3) w i t h  cooperation from investors, identify constraints

11 to economic development]jTuch as lack of transportation and energy

12 systems~|necessary to support the extraction, production, a d transport

+ K W  ' . T ^  A '' t-\ 
of resources^to' m a r k e t s , and implement capital improvement or other13

14 programs to resolve the deficiencies;

15 (4) provide a stable tax and regulatory climate that

16 encourages expansion of the state's economic base;

17 (5) encourage "value-added" processing in the state;
aorK*'5Ti<^+ 0>r*\peT'/fl'iv€

(6) improve the s t a t e 's\ comparative! p o s ition By offe18 (6) improve the s t a t e 's\comparative' p os ition By of f e r i n g
'-'A

19 economic incentives that support the constitutional m an d a t e s  for

20 utilization, development and conservation of natural resources.

21
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IN TH E  H O U S E BY THE RESOURCES COMMITTEE

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOUR T E E NT H  LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act establishing the economic development policy

of the state."

8 BE IT ENAC T E D  BY THE L EGISLATURE OF THE STATE OF ALASKA:

9 * S e c t i o n 1. AS 44 is amended by adding a n e w  chapter to read:

10 CHAPTER o 7 . GENE R A L  STATE POLICY.

11 Sec. 44.67.010. DECLAR AT I O N  OF STATE ECONOMIC DE VE L O P M E N T  POLI-

12 CY. (a) To further the goals of a sound economy, stable employment,

13 and a desirable quality of life, the legislature declares tnat the

14 state has a commitment to foster the economy of Al as k a  through pur-

15 posef u l  development of the state's abundant natural resources and

16 p r o d u ct i v e  capacity. It is the legislature's intent that this devel-

17 opment

18 (1) offer long-term benefits and increased employment t

19 Al a skans by strengthening and diversifying the state's econon.ic base

20 and encour a g i n g new activities;

21 (2) provide opportunities for increased personal income or

22 reduced living costs by creating activity in economic sectors;

23 (3) have a positive effect on the revenue needs and fiscal

24 conditions of the state and local communities;

25 (4) be u n dertaken after consideration of the social and

26 economic views of citizens impacted by the development, and only after

27 adequate p r o t e c t io n  is assured for Alaska's environment.

28 (b) To take advantage of investment opportunities afforded by

29 A l a ska's abundant natural resources and productive capacity, the
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1 legislature finds that the state should u n dertake activities that

2 serve as a catalyst to respon s i b l e  economic development in the state

3 for the benefit of its citizens. It is the policy of the state to

4 (1) develop and provide information to domestic and foreign

5 investors to use in evalu a t i n g  project feasibility;

6 (2) w i t h  c ooperation from investors, identify constraints

7 to orderly and beneficial economic development and w o r k  w it h  govern-

8 ment agencies to eliminate unnece s s a r y impediments to economic devel-

9 opinent;

10 (3) w i t h  c ooperation from investors, identify constraints

11 to economic development that w o u l d  impede the extraction, production,

12 and transport of resources to markets and man uf a c t u r e d  products, and

13 implement capital improvement or other programs to resolve the defi-

14 ciencies;

15 (4) provide a stable tax and regulatory climate that en-

16 courages expansion of the state's economic base;

17 (5) encourage "value-added" p r ocessing in the state;

18 (6) improve the state's domestic and international competi-

19 tive p o si t i o n  by offering economic incentives that support the consti-

20 tutional mandates for utilization, development and conservation of

21 natural resources.
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