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F i s c a l  N o t e ,  P a g e  2

The d e f i n i t i o n  o f  m e n t a l  h e a l t h  i s  n o t  c l e a r ,  and  was n o t  d e f i n e d  by t h e  
c o u r t s .  The p a r t i e s  may a g r e e  t o  a d e f i n i t i o n  o r  t h e  c o u r t  may be  a s k e d  
t o  d e f i n e  i t  f o r  t h e s e  p u r p o s e s .

The d e p a r t m e n t ' s  c o s t  e s t i m a t e  f o r  an  i n d e p e n d e n t  a u d i t  i n c l u d e s  t h e  
a c c o u n t i n g  f o r  a b r o a d  r a n g e  o f  p o s s i b l e  m e n t a l  h e a l t h  e x p e n d i t u r e s .  
A u d i t i n g  a l l  p o s s i b l e  e x p e n d i t u r e s  and  t h e n  a p p l y i n g  t h o s e  r e l e v a n t  t o  
t h e  f i n a l  d e f i n i t i o n  w ou ld  be  c h e a p e r  t h a n  p r e s u p p o s i n g  t h e  d e f i n i t i o n  
o f  m e n ta l  h e a l t h  and  t h e n  r e p e r f o r m i n g  t h e  a u d i t  s h o u l d  t h e  d e f i n i t i o n  
b e  e x p a n o e d  bey on d  t h e  o r i g i n a l  s c o p e .

D e p a r t m e n t  a u d i t  s t a f f  c o u l d  p e r f o r m  t h i s  a u d i t  a t  a n e g l i g i o l e  c o s t  i f  
i t  i s  d e t e r m i n e d  t h a t  a p r i v a t e  f i r m  i s  n o t  n e e d e d .  DHSS a u d i t  s t a f f  
i n c l u d e s  3 CPAs who r e g u l a r l y  p e r f o r m  h u n d r e d s  o f  a u d i t s  p e r  y e a r .

S h o u l d  i t  be  d e t e r m i n e d  t h a t  t h e  d e p a r t m e n t  p e r f o r m  t h i s  f u n c t i o n  
i n - h o u s e ,  t h e  p r o p o s e d  l a n g u a g e  w ou ld  have t o  be  amended t o  d e l e t e  t h e  
word  " i n d e p e n d e n t "  i n  s e c t i o n  4 ( 1 ) .
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P R O P O S E D  A M M E N D M E N T S

TO: 3 / 3 1 / 8 6  D R A F T  o f  "An A c t  r e l a t i n g  to the i n t e r i m
m a n a g e m e n t  o f  t h e  m e n t a l  h e a l t h  trust; a n d  
p r o v i d i n g  f o r  an  a f f e c t i v e  d a t e . "  (14-2030)

P a g e  3, l i n e  20, f o l l o w i n g  " r e s o u r c e s "  

I n s e r t  "as t r u s t e e "

P a g e  4, l i n e s  1-3:

D e l e t e  al] m a t e r i a l

J -

i n s e r t  t h e  f o l l o w i n g

" (d) In managiu*cf t h e  A l a s k a  M e n t a l  H e a l t h  T r u s t  a n d  the 
t r u s t  l a n d ^ r h e  C o m m i s s i o n e r  s h a l l  s e e k  to m a x i m i z e  the 
i n c o m e  e a r n e 1 a n d  r e c e i v e d  b y  the T r u s t  c o n s i s t e n t  w i t h  
t h e  t r u s t e e ' s  o b l i g a t i o n  to p r o t e c t  a n d  p e r p e t u a t e  the 
Trust. The p r o c e e d s  f r o m  t h e  m a n a g e m e n t  of the M e n t a l  
Health. T r u s t  a n d  t h e  t r u s t  l a n d  m u s t  be d e p o s i t e d  
in a s p e c i a l  t r u s t  a c c o u n t  in t h e  g e n e r a l  f u n d  o f  
t h e  S t a t e  a n d  a r e  s u b j e c t  to a p p r o p r i a t i o n  b y  t h e  ^  
L e g i s l a t u r e .  T h e  f u n d s  in t h e  m e n t a l  h e a l t h  T r u s t  
a c c o u n t  s h a l l  b e  u t i l i z e d  f i r s t  t o  m e e t  the n e c e s s a r y  
e x p e n s e s  of  the m e n t a l  h e a l t h  p r o g r a m  o f  A l a s k a  b e f o r  
t h e y  a r e  u t i l i z e d  f o r  a n y  o t h e r  p u r p o s e .

4, 1 ine 2 5:

D e l e t e  " J u l y  1, 1 9 8 7 "  a n d  i n s e r t  " u p o n  t h e  e f f e c t i v e  
d a t e  o f  an a c t  d e s i g n a t i n g  a p e r m a n e n t  t r u s t e e  f o r  
t h e  A l a s k a  M e n t a l  H e a l t h  T r u s t  a n d  p r o v i d i n g  for the 
m a n a g e m e n t  o f  t h e  A l a s k a  M e n t a l  H e a l t h  T r u s t "

C o m m e n t :

T h e  r e s p o n s i b i l i t i e s  o f  t h e  i n t e r i m  M e n t a l  H e a l t h  T r u s t  
C o m m i s s i o n  a n d  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  c a n  o n l y  
b e  a c c o m p l i s h e d  b y  f u n d i n g  t h i s  e f f o r t  at  a r e a l i s t i c  level, 
t a k i n g  in t o  a c c o u n t  t h e  r e q u i r e m e n t s  f o r  C o m m i s s i o n  a n d  
D e p a r t m e n t  staff, t r a v e l  a n d  m e e t i n g  s c h e d u l e  a n d  the 
r e s p o n s i b i l i t i e s  i m p o s e d  u p o n  t h e  p a r t i e s  c h a r g e d  w i t h  
i m p l e m e n t i n g  t h i s  l e g i s l a t i o n .  T h e r e  w i l l  be v e r y  l a r g e  
s a v i n g s  if t h e  i n t e r i m  c o m m i s s i o n  a n d  t h e  p e r m a n e n t  t r u s t e e  
c o n t e m p l a t e d  b y  t h i s  l e g i s l a t i o n  s u c c e e d  in l a y i n g  to r e s t  
t h e  i s s u e s  i n v o l v e d  in S t a t e  o f  A l a s k a  v. Weiss.



Sec. 3 - P a r t  of the r e s p o n s i b i l i t i e s  o f  the c o m m i s s i o n e r  
and c o m m i s s i o n  h a v e  a l r e a d y  b e e n  f u l f i l l e d .  S u g g e s t ,  
t h e r e f o r e  t h a t  the f o l l o w i n g  be s u b s t i t u t e d  f o r  the 
b e g i n n i n g  of s u b s e c t i o n  3 ( a ) , c o m m e n c i n g  on l i n e  5, 
p a g e  3:

(a) The c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  
i n v e n t o r y  a n d  m a i n t a i n  a p p r o p r i a t e  t i t l e  and 
s t a t u s  r e c o r d s  p e r t a i n i n g  to [CATALOG] the m e n t a l  
h e a l t h  t r u s t  l a n d  o f  the s t a t e  and, to t h e  e x t e n t  
n e c e s s a r y , s h a l l  a u d i t . . . .



7 % J a j l

"'?5'
A p r i l  f, 1986

.Ttys H o n o r a b l e  M. M i k e  M i l l e r  
Cfeair, H o u s e  J u d i c i a r y  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M i l l e r i

D u r i n g  y e s t e r d a y  a f t e r n o o n ' s  h e a r i n g  o n  C S S S H B  128, r e l a t e d  
t o  a  m e n t a l  h e a l t h  l a n d s  c o m m i s s i o n ,  a n e a t e r  o f  y o u r  
coasBittee a s s e r t e d  t h a t  t h e  p r o p o s e d  c o m m i s s i o n  w a s  t h e  
p r o p e r  f o r u m  for d e t e r m i n i n g  t h e  d i s p o s i t i o n  o f  m e n t a l  
h e a l t h  lands, s i n c e  t h e  A l a s k a  M e n t a l  H e a l t h  E n a b l i n g  A c t  
(AMHEA) m a d e  c l e a r  t h a t  t h e  l a n d s  w e r e  t o  b e  u s e d  f o r  m e n t a l  
h e a l t h  p u r p o s e s .

T h e  A M H E A  a s s i g n s  t o  t h e  l e g i s l a t u r e  o f  A l a s k a  t h e  a u t h o r i t y  
t o  d e t e r m i n e  t h e  dis p o s i t i o n -  o f  m e n t a l  h e a l t h  lands.
S e c t i o n  202(e) o f  t h e  A c t  p r o v i d e s  as f o l l o w s i

A l l  l a n d s  g r a n t e d  t o  t h e  T e r r i t o r y  o f  
A l a s k a  u n d e r  t h i s  s e c t i o n ,  t o g e t h e r  w i t h  
t h e  i n c o m e  t h e r e f r o m  a n d  t h e  p r o c e e d s  
f r o m  a n y  d i s p o s i t i o n s  t h e r e o f ,  s h a l l  b e  
a d m i n i s t e r e d  b y  t h e  T e r r i t o r y  o f  A l a s k a  
as a p u b l i c  t r u s t  a n d  s u c h  p r o c e e d s  a n d  
i n c o m e  s h a l l  f i r s t  b e  a p p l i e d  t o  m e e t  
t h e  n e c e s s a r y  e x p e n s e s  o f  t h e  m e n t a l  
h e a l t h  p r o g r a m  o f  A l a s k a .  S u c h  lands, 
i n c o m e  a n d  p r o c e e d s  s h a l l  b e  m a n a g e d  a n d  
u t i l i s e d  in s u c h  m a n n e r  a s  the L e g i s l a­
tur e  o f  A l a s k a  m a y  p r o v i d e .  S u c h  lands, 
t o g e t h e r  w i t h  a n y  p r o p e r t y  a c q u i r e d  in 
e x c h a n g e  t h e r e f o r  o r  a c q u i r e d  o u t  of the 
i n c o m e  or p r o c e e d s  t h e r e f r o m ,  m a y  b e  
sold, leased, m o r t g a g e d ,  e x c h a n g e d ,  or  
o t h e r w i s e  d i s p o s e d  o f  in s u c h  m a n n e r  as 
t h e  L e g i s l a t u r e  o f  A l a s k a  m a y  p r o v i d e  in 
o r d e r  to  o b t a i n  f u n d s  o r  o t h e r  p r o p e r t y  
to b e  i n v e s t e d ,  e x p e n d e d  o r  u s e d  b y  t h e  
T e r r i t o r y  o f  A l a s k a .  T h e  a u t h o r i t y  o f  
the L e g i s l a t u r e  o f  A l a s k a  u n d e r  this 
s u b s e c t i o n  s h a l l  b e  e x e r c i s e d  in a 
m a n n e r  c o m p a t i b l e  w i t h  the c o n d i t i o n s  
a n d  r e q u i r e m e n t s  i m p o s e d  by  o t h e r  
p r o v i s i o n s  o f  t h i s  Ac t .  ( e m p hasis 
added)



T h e  Honorable M. H i k e  Miller 2 A p r i l  8, 1986

I h o p *  t h i s  i n f o r m a t i o n  is u s e f u l  t o  y o u r  c o m m i t t e e ' s  
d e l i b e r a t i o n * .  -

S i n c e r e l y ,

v  '

R o b e r t  0. A r n o l d  
D e p u t y  C o m m i s s i o n e r
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O f f e r e d :  4 / 9 / 8 6
R e f e r r e d :  J u d i c i a r y  and F in a n c e

O r i g i n a l  s p o n s o r s :  P i g n a l b e r i  and M.M .M i l l e r

Fund ing  I n f o r m a t i o n  
G e n e r a l  Fund $797,500  
O t h e r  Funds -0 -

$797,500

BY THE HEALTH, EDUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 625 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For  an Act  e n t i t l e d :  "An Act  making a s p e c i a l  a p p r o p r i a t i o n  im p le m e n t in g

Weiss v .  S t a t e ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "  

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. PURPOSE. ( a )  The A la s k a  Supreme Court  has  i s s u e d  i t s  

d e c i r i o n  i n  t h e  m e n ta l  h e a l t h  t r u s t  l a n d  l i t i g a t i o n :  S t a t e  v .  W eis s ,  706

P . 2d 681 (A la s k a  1985) .  I n  Weiss v .  S t a t e ,  4FA 2208 C i v i l ,  t h e  s u p e r i o r

c o u r t  i s  c o n s i d e r i n g  t h e  i s s u a n c e  o f  o r d e r s  im p lem en t ing  t h e  s u p r e m e ' s  

c o u r t ' s  d e c i s i o n .  I t  i s  t h e  p u rp o s e  o f  t h i s  Act  to  p r o v i d e  i n t e r i m  f u n d i n g  

t o  comply w i t h  t h e  o r d e r s  o f  t h e  supreme c o u r t  and t h e  s u p e r i o r  c o u r t  i n  

t h i s  c a s e  and t o  a l l o w  t h e  p a r t i e s  t o  r e s o l v e  t h e  l a w s u i t ,  e i t h e r  by s e t ­

t l e m e n t  o r  c o u r t  o r d e r .

(b )  To e r f e c t u a t e  t h e  b e n e f i c i a l  p u r p o s e s  o f  t h i s  A c t ,  t h e  l e g i s l a ­

t u r e  i n t e n d s  t h a t  s e c s .  4 and 5 o f  t h i s  Act  be l i b e r a l l y  c o n s t r u e d  by t h e

supreme c o u r t  and t h e  s u p e r i o r  c o u r t  t o  p e r m i t  t h e  e x p e n d i t u r e  o f  fu nd s  to

a l l o w  t h e  p l a i n t i f f s  and t h e  i n t e r v e n o r s  t o  p a r t i c i p a t e  f u l l y  i n  t h e  l i t i ­

g a t i o n  and t h e  s e t t l e m e n t .

( c )  The l e g i s l a t u r e  i n t e n d s  t h a t  fu nd s  a p p r o p r i a t e d  u n d e r  t h i s  Act  

may be  r e l e a s e d  o n ly  upon an  o r d e r  o f  t h e  supreme c o u r t  o r  t h e  s u p e r i o r

c o u r t  i n  Weiss v .  S t a t e .

* Sec .  2.  The sum o f  $487 ,500  i s  a p p r o p r i a t e d  from t h e  g e n e r a l  fund  t o

t h e  D epa r tm en t  o f  N a t u r a l  R e s o u r c e s ,  t o  be  a l l o c a t e d  as f o l l o w s :

(1 )  f o r  t h e  i d e n t i f i c a t i o n  and a p p r a i s a l  o f  l a n d  t h a t  has  had

s t a t u s  a s  A la sk a  m e n ta l  h e a l t h  t r u s t  l a n d :  $ 3 0 4 ,00 0 ;

(2 )  f o r  an a c c o u n t i n g  o f  A la s k a  m e n ta l  h e a l t h  t r u s t  l a n d  and t h e

-1 - CSHB 625(HESS)



1 income r e c e i v e d  by t h e  s t a t e  f rom t h e  l a n d  f rom 1978 t h r o u g h

2 1985: $40 ,8 00 ;

3 (3 )  t o  p r o v i d e  management o v e r s i g h t  o f  a l l  t r a n s a c t i o n s  i n v o l v -

4 i n g  A la s k a  m e n t a l  h e a l t h  t r u s t  l a n d  and income r e c e i v e d  from A la sk a  m e n ta l

5 h e a l t h  t r u s t  l a n d :  $ 142 ,700 .

6 * Sec .  3 .  The sum o f  $ 2 0 ,0 00  i s  a p p r o p r i a t e d  f rom t h e  g e n e r a l  fu nd  t o

7 t h e  D epa r tm en t  o f  H e a l t h  and  S o c i a l  S e r v i c e s  f o r  a  d e t e r m i n a t i o n  o f  ex-

8 p e n d i t u r e s  f o r  t h e  m e n t a l  h e a l t h  program from 1978 t h r o u g h  1985.

9 * Se c .  4 .  The sum o f  $250 ,00 0  i s  a p p r o p r i a t e d  f rom t h e  g e n e r a l  fund  to

10 t h e  D ep ar tment  o f  Law f o r  payment  f o r  p a s t  and p r e s e n t  a t t o r n e y  f e e s  and

11 c o s t s  o f  t h e  p l a i n t i f f s  and i n ^ e r v e n o r s  i n  Weiss v .  S t a t e .

12 * Sec .  5 .  The sum o f  $ 4 0 ,0 00  i s  a p p r o p r i a t e d  f rom t h e  g e n e r a l  fund  t o

13 t h e  D epa r tm ent  o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  payment  as a g r a n t  t o  t h e

14 A la s k a  A l l i a n c e  f o r  t h e  M e n t a l l y  111 and t o  t h e  A l a s k a  M enta l  H e a l t h  Asso -

15 c i a t i o n  f o r  e x p e n s e s  d i r e c t l y  r e l a t e d  t o  Weiss  v .  S t a t e  and i t s  s e t t l e m e n t .

16 * Sec.  6 .  The unexpended  and u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n s

17 made by s e c s .  2 - 5 o f  t h i s  Act  l a p s e s  i n t o  t h e  g e n e r a l  fu nd  June  30,  1987.

18 * Sec .  7 .  Each a p p r o p r i a t i o n  made i n  s e c s .  2 - 5 o f  t h i s  Act  i s  con-

19 d i t i o n e d  on t h e  i s s u a n c e  o f  a c o u r t  o r d e r  i n  Weiss  v .  S t a t e  d i r e c t i n g  a

20 payment  c o n s i s t e n t  w i t h  t h e  p u r p o s e  s t a t e d  i n  t h e  s e c t i o n .

21 * Sec .  8 .  T h i s  Act  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

22 1 0 . 0 7 0 ( c ) .

CSHB 625(HESS) -2-



'ey

d e p a u t m e i v t  o f  n a t u r a l  r e s o u r c e s

OFFICE OF THE COMMISSIONER

BILL SHEFFIELD, GOVERNOR

POUCHM
JUNEAU, ALASKA 99811 
PHONE: 907-465-2400

A p r i l  7, 19 8 6

O/.G-
°C?

T h e  H o n o r a b l e  M. M i k e  M i l l e r  
C h a i r ,  H o u s e  J u d i c i a r y  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M i l l e r :

I a m  w r i t i n g  t o  p r o v i d e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
c o m m e n t s  o n  H B  128 w h i c h  is s c h e d u l e d  f o r  h e a r i n g  in y o u r  
c o m m i t t e e  t o d a y .  T h i s  b i l l  w o u l d  e s t a b l i s h  a n  i n t e r i m  

c o m m i t t e e  t o  o v e r s e e  m e n t a l  h e a l t h  l a n d  m a n a g e m e n t  b y  t h e  
d e p a r t m e n t .  I u n d e r s t a n d  t h a t  HB 6 5 1  is n o t  f o r m a l l y  
s c h e d u l e d  b u t  c a n  b e  d i s c u s s e d .  S i n c e  y o u r  i n t e n t  is t o  
m o v e  H B  128, I w i l l  a d d r e s s  s e v e r a l  a r e a s  f o r  w h i c h  t h e  
d e p a r t m e n t  o f f e r s  a m e n d m e n t .

A m e n d m e n t  1

S e c t i o n  3 r e q u i r e s  s e v e r a l  a c t i o n s  b y  t h e  d e p a r t m e n t ,  s o m e  
o f  w h i c h  a r e  a l r e a d y  c o m p l e t e d  o r  w i l l  b e  c o m p l e t e d  t h i s  
f i s c a l  y e a r .  A s  a t e c h n i c a l  a m e n d m e n t  I s u g g e s t  t h e  
f o l l o w i n g :

A m e n d  S e c t i o n  3, p a g e  3, c o m m e n c i n g  o n  l i n e  5 as f o l l o w s :

(a) T h e  c o n n i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  i n v e n t o r y  
a n d  m a i n t a i n  a p p r o p r i a t e  t i t l e  a n d  s t a t u s  r e c o r d s  
p e r t a i n i n g  t o  [CAT A L O G ]  t h e  m e n t a l  h e a l t h  t r u s t  l a n d  o f  
t h e  s t a t e  and, to t h e  e x t e n t  n e c e s s a r y ,  s h a l l  a u d i t . . . .

A m e n d m e n t  2

I r e c o m m e n d  d e l e t i n g  t h e  l a s t  s e n t e n c e  i n  s u b s e c t i o n  3(a ) ,  
p a g e  3, l i n e s  1 1 - 1 3 ,  s i n c e  a l l  s u c h  d e p a r t m e n t  r e c o r d s  a r e  
f r e e l y  a v a i l a b l e .

A m e n d m e n t  3

S u b s e c t i o n  3(c) r e q u i r e s  t h e  c o m m i s s i o n e r  t o  t a k e  w h a t e v e r  
d i s p o s a l  a c t i o n s  t h e  c o m m i s s i o n  d e s i r e s  in m a x i m i z i n g  t h e  
i n c o m e  e a r n e d  f r o m  m e n t a l  h e a l t h  l a n d .  S i n c e  t h e r e  is 
s u b s t a n t i a l  d i s a g r e e m e n t  a b o u t  t h e  m e a n i n g  o f  t h e  S u p r e m e  
C o u r t ' s  d e c i s i o n  in W e i s s  v. A l a s k a ,  t h e  A t t o r n e y  G e n e r a l  is
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c o n s i d e r i n g  s e e k i n g  c l a r i f i c a t i o n  o f  t h a t  d e c i s i o n  b y  t h e  
S u p e r i o r  C o u r t .  O n e  o f  t h e  q u e s t i o n s  t h a t  w o u l d  b e  p o s e d  is 
w h e t h e r  t h e  s -.ate h a s  a n  a f f i r m a t i v e  o b l i g a t i o n  t o  m a n a g e  
m e n t a l  h e a l t h  l a n d s  f o r  m a x i m u m  r e v e n u e  g e n e r a t i o n .  In 
o r d e r  t o  a v o i d  p r e j u d g i n g  t h i s  i s s u e ,  w e  s u g g e s t  t h a t  
s u b s e c t i o n  3(c) b e  a m e n d e d  as f o l l o w s :

(c) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  is r e s p o n s i b l e  
f o r  t h e  m a n a g e m e n t  o f  t h e  m e n t a l  h e a l t h  l a n d  o f  t h e  
s t a t e  as a p u b l i c  t r u s t  u n d e r  P . L .  8 4 - 8 3 0 ,  70 S t a t .
709, u n d e r  t h e  d i r e c t i o n  o f  t h e  c o m m i s s i o n .  [THE 
C O M M I S S I O N  M A Y  C O N T R A C T  W I T H  T H E  P L A I N T I F F S  O R  T H E  
I N T E R V E N O R S  F O R  T H E  P E R F O R M A N C E  O F  F U N C T I O N S  A S S I G N E D  
T O  IT.] T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  n o t  
s e l l ,  l e a s e ,  o r  e x c h a n g e  m e n t a l  h e a l t h  t r u s t  l a n d  o f  
t h e  s t a t e  o r  a n  i n t e r e s t  i n  t h e  m e n t a l  h e a l t h  t r u s t  
l a n d  o f  t h e  s t a t e  w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  t h e  
c o m m i s s i o n .  [THE C O M M I S S I O N E R  O F  N A T U R A L  R E S O U R C E S  
S H A L L  S E L L ,  L E A S E ,  A N D  E X C H A N G E  M E N T A L  H E A L T H  T R U S f 
L A N D  O F  T H E  S T A T E  A S  D I R E C T E D  B Y  T H E  C O M M I S S I O N . ]  In 
m a n a g i n g  t h e  t r u s t  a n d  t h e  t r u s t  l a n d  t h e  c o m m i s s i o n  
[AND T H E  C O M M I S S I O N E R ]  s h a l l  d e n y  o r  a p p r o v e  a c t i o n s  
c o n s i s t e n t  w i t h  t h e  t e r m s  o f  t h e  t r u s t  e s t a b l i s h e d  b y  
t h e  A l a s k a  M e n t a l  H e a l t h  E n a b l i n g  A c t .  [ S E E K  T O  
M A X I M I Z E  T H E  I N C O M E  E A R N E D  A N D  R E C E I V E D  B Y  T H E  T R U S T  

C O N S I S T E N T  W I T H  A  T R U S T E E " S  O B L I G A T I O N  T O  P R O T E C T  A N D  
P E R P E T U A T E  T H E  T R U S T . ]

I w i l l  b e  a v a i l a b l e  t o  t e s t i f y  a n d  a n s w e r  q u e s t i o n s  a t  
t o d a y ' s  h e a r i n g .  If t h e r e  is a d d i t i o n a l  i n f o r m a t i o n  I m i g h t  
s u p p l y ,  p l e a s e  l e t  m e  k n o w .

S i n c e r e l y ,

R o b e r t  D. A r n o l d  

D e p u t y  C o m m i s s i o n e r

cc: R e p r e s e n t a t i v e  P i g n a l b e r i
R e p r e s e n t a t i v e  G r u e n b e r g  
S e n a t o r  F a h r e n k a m p  
S e n a t o r  S t u r g u l e w s k i  
S e n a t o r  J o s e p h s o n  
J i m  G o t t s t e i n  
D a v i d  W a l k e r
T o m  K o e s t e r ,  D e p a r t m e n t  o f  L a w  
J i m  A y e r s ,  G o v e r n o r ' s  O f f i c e  
M o l l y  M c C a m m o n ,  G o v e r n o r ' s  O f f i c e  
T o m  H a w k i n s ,  D L W M  
S a l l i  S l a u g h t e r ,  D L W M
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D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
4 - 7 - 8 6  

C S S S H B  128 
R e v i s e d  F i s c a l  N o t e  A d d e n d u m

A n a l y s i s

S e v e r a l  d e t a i l e d  r e p o r t s ,  a u d i t s ,  a n d  a p p r a i s a l s  w o u l d  b e  
r e q u i r e d  u n d e r  t h i s  b i l l ,  a n d  i n d e e d  a r e  r e q u i r e d  u n d e r  t h e  
S u p r e m e  C o u r t  d e c i s i o n  i n  W e i s s  v. A l a s k a , as i n t e r p r e t e d  b y  
t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e .  N o  f u n d i n g  is i n c l u d e d  f o r  
c o n t r a c t i n g  w i t h  t h e  p l a i n t i f f s  a n d  i n t e r v e n o r s  i n  t h e  c a s e .

F Y  8 7

1. A c c o u n t  f o r  a l l  f u n d s  o r  l a n d  r e c e i v e d  f r o m  c o n v e y a n c e s  

a n d  e x c h a n g e s  m a d e  b e t w e e n  J u l y  19, 1 9 7 8  a n d  O c t o b e r  4,
1985. E s t i m a t e d  c o s t s :  $ 4 0 / 8 0 0 .

W e  e s t i m a t e  t h a t  4 , 6 5 0  c a s e s  (2,370 l a n d  c o n v e y a n c e s ,  1 , 3 7 0  
m i n i n g  c l a i m s ,  3 9 0  r i g h t s - o f - w a y ,  275 l a n d  l e a s e s ,  25 t i m b e r  
o r  m a t e r i a l  s a l e s ,  1 1 0  o i l  a n d  g a s  o r  c o a l  l e a s e s ,  a n d  110 
m i s c e l l a n e o u s  c a s e s )  w i l l  h a v e  to b e  a u d i t e d  t o  d e t e r m i n e  
t h e  a m o u n t  r e c e i v e d  a n d / o r  a p p r a i s e d .  L a n d  d i s c o u n t s  w i l l  
h a v e  t o  b e  a c c o u n t e d  f o r  d u r i n g  t h i s  p r o c e s s .  T h i s  p r o c e s s  
w i l l  t a k e  a N a t u r a l  R e s o u r c e  O f f i c e r  I a p p r o x i m a t e l y  o n e  
y e a r  (37.8 p e r s o n a l  s e r v i c e s ;  1.0 t r a v e l ;  1.5 c o n t r a c t u a l ;

0 . 5  c o m m o d i t i e s ) .

2. I d e n t i f y  a n d  a p p r a i s e  a l l  l e s s  t h a n  f a i r  m a r k e t  v a l u e  
c o n v e y a n c e s  a n d  e n c u m b r a n c e s .  E s t i m a t e d  c o s t s :  $ 3 0 4 , 8 0 0 .

T h e s e  a p p r a i s a l s  w i l l  b e  p e r f o r m e d  c o n t r a c t u a l l y .  H o w e v e r ,  
t h e  d e p a r t m e n t  m u s t  p r e p a r e  r e p o r t s  a n d  m a p s  c o n t a i n i n g  
i n f o r m a t i o n  a b o u t  e a c h  p a r c e l  b e f o r e  t h e  c o n t r a c t  c a n  b e  
let. W e  a l s o  n o t e  t h a t  t h e s e  a p p r a i s a l s  c o v e r  o n l y  t h o s e  
m e n t a l  h e a l t h  p a r c e l s  t h a t  a r e  n o  l o n g e r  i n  t r u s t  s t a t u s .
T h e  a p p r o x i m a t e l y  7 0 0 , 0 0 0  a c r e s  i n  t r u s t  s t a t u s  a r e  n o t  t o  

b e  a p p r a i s e d  I f  s e c t i o n  3 (b) o f  t h e  b i l l  i n t e n d s  t h a t  a l l  
m e n t a l  h e a l t h  l a n d  b e  a p p r a i s e d ,  t h e n  t h e  c o s t  w i l l  b e  

$ 1 , 2 0 6 , 1 0 0 .

T h e  r e p o r t s  a n d  m a p s  m u s t  t a k e  a p p r o x i m a t e l y  1 , 1 0 0  p a r c e l s  
i n t o  c o n s i d e r a t i o n .  W e  e x p e c t  t h i s  p r o j e c t  t o  t a k e  a s i n g l e  

N a t u r a l  R e s o u r c e  O f f i c e r  I t h r e e  m o n t h s  to c o m p l e t e .  
A d d i t i o n a l l y ,  t h e  p r o j e c t  w i l l  n e e d  f u n d i n g  f o r  s u p p l i e s  a n d  
c o n t r a c t u a l  c l e r i c a l  s e r v i c e s  (9.5 p e r s o n a l  s e r v i c e s ;  .5 

c o n t r a c t u a l ;  .2 c o m m o d i t i e s ) .

T h e  a p p r a i s a l s  a r e  e x p e c t e d  t o  c o s t  $ 2 9 4 , 6 0 0 .  W e  p r o j e c t  
t h a t  a p p r o x i m a t e l y  820 p a r c e l s  t o t a l l i n g  2 6 8 , 0 0 0  a c r e s  w i l l  

n e e d  a p p r a i s a l s  a t  a n  e s t i m a t e d  c o s t  o f  $ 2 1 5 , 0 0 0 .  T h i s  
f i g u r e  c o u l d  b e  r e d u c e d  t o  $ 2 8 , 0 0 0  i f  t h e  d e p a r t m e n t  u s e s
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t h e  O p i n i o n  o f  V a l u e  p a n e l  m e t h o d  s i m i l a r  to t h a t  u s e d  in 
m e e t i n g  t h e  c o u r t  s t i p u l a t e d  a p p r a i s a l  f o r  m e n t a l  h e a l t h  

l a n d  v a l u e s  a s  o f  J u l y  19, 197 8 .  T h e  O p i n i o n  o f  V a l u e  
m e t h o d  h a s  b e e n  c r i t i c i z e d  b y  t h e  p l a i n t i f f s  a n d  

i n t e r v e n o r s .

I n  a d d i t i o n ,  a p p r o x i m a t e l y  276 l e a s e s  m u s t  b e  r e a p p r a i s e d  at 
f i v e - y e a r  i n t e r v a l s .  C u r r e n t l y  t h e s e  l e a s e s  m a y  n o t  b e  
r e a p p r a i s e d  f o r  t w e n t y - f i v e  y e a r s  w h i c h  w i l l  c r e a t e  a 
d i s c r e p e n c y  w i t h  f a i r  m a r k e t  v a l u e  r e n t a l .  T h e  a p p r o x i m a t e  
c o s t  o f  t h e s e  l e a s e  r e a p p r a i s a l s  i s  $ 7 9 , 6 0 0 .

3. P r o v i d e  m a n a g e m e n t  o v e r s i g h t  o f  a l l  t r a n s a c t i o n s  a n d  
a c c o u n t  f o r  f u n d s  r e c e i v e d  f r o m  m e n t a l  h e a l t h  l a n d s .  

E s t i m a t e d  c o s t s :  $ 1 4 2 , 7 0 0 .

S t a t e w i d e  t r u s t  m a n a g e m e n t  o v e r s i g h t  c a n  b e  p r o v i d e d  b y  a 
N a t u r a l  R e s o u r c e  M a n a g e r  II w i t h  s u p p o r t  f r o m  a N a t u r a l  
R e s o u r c e  O f f i c e r  I. T h a t  m a n a g e r  w o u l d  b e  e x p e c t e d  to 
r e v i e w  a l a r g e  n u m b e r  o f  t r a n s a c t i o n s ,  w i t h  r e s e a r c h  
a s s i s t a n c e  f r o m  a s u b o r d i n a t e ,  to e n s u r e  t h a t  t h e  t r u s t  is 
n o t  b r e a c h e d .  It is e x p e c t e d  t h a t  t h e  m a n a g e r  w i l l  a l s o  
p r o v i d e  t h e  n e c e s s a r y  c o o r d i n a t i o n  b e t w e e n  t h e  d e p a r t m e n t  

a n d  t h e  p l a i n t i f f s ,  a n d  w i l l  b e  r e q u i r e d  t o  t r a v e l .

A c c o u n t i n g  f u n c t i o n s  c a n  b e  b r o k e n  i n t o  t w o  p a r t s :  o n g o i n g  

a c c o u n t i n g  s e r v i c e s ,  a n d  a n  i n d e p e n d e n t  a u d i t .  A n  

a c c o u n t i n g  T e c h n i c i a n  I w i l l  b e  n e e d e d  t o  r e c e i v e  a n d  
s e p a r a t e l y  p r o c e s s  t h a t  p o r t i o n  o f  t h e  a p p r o x i m a t e l y  $ 1 . 5  
b i l l i o n  t a k e n  i n  b y  D N R  a n n u a l l y  t h a t  s h o u l d  b e  a s s i g n e d  to 

t h e  m e n t a l  h e a l t h  a c c o u n t s .

L i n e  i t e m s  i n  t h i s  t o t a l  a r e :  1 2 4 . 0  p e r s o n a l  s e r v i c e s ;

6.0 t r a v e l ;  1 1 . 3  c o n t r a c t u a l ;  and, 1.4 c o m m o d i t i e s .

4. P r o v i d e  a d m i n i s t r a t i v e  s u p p o r t  t o  t h e  c o m m i s s i o n .  

E s t i m a t e d  c o s t s :  $ 5 3 , 6 0 0 .

T h e  d e p a r t m e n t  w o u l d  n e e d  to p r o v i d e  a d m i n i s t r a t i v e  s u p p o r t  

to t h e  c o m m i s s i o n  w h i c h  i n c l u d e s ^ a r r a n g i n g  m e e t i n g s ,  
- p r e p a r i n g ^ b r i ' e :filig"'packet’s ,'_d 6 c u m e h t T h g “m e e t i n g  r e s u l t s , a n d  

c l e r i c a l  s u p p o r t .  T h e  N a t u r a l  R e s o u r c e  O f f i c e r  I l i s t e d  i n  
i t e m  3 a b o v e  c o u l d  a s s i s t  w i t h  t h e  d e t a i l s  o f  a c t i o n  r e v i e w  
a n d  a C l e r k  T y p i s t  I I I  w o u l d  b e  n e e d e d  t o  a s s i s t  w i t h  t y p i n g  

a n d  o r g a n i z a t i o n  o f  m e e t i n g s .  C o n t r a c t u a l  m o n i e s  w o u l d  
c o v e r  d u p l i c a t i o n  c o s t s ,  p h o n e  c h a r g e s ,  p o s t a g e ,  etc.
T r a v e l  a n d  p e r  d i e m  f u n d i n g  is f o r  m e e t i n g s  o f  t h e  
c o m m i s s i o n .  C o m m o d i t i e s  m o n e y  is t o  c o v e r  r o u t i n e  s u p p l i e s  

a n d  m a p s  (27 . 1  p e r s o n a l  s e r v i c e s ;  1 8 . 0  t r a v e l ;

6.0 c o n t r a c t u a l ;  2.5 c o m m o d i t i e s ) .
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5. E x e c u t i v e  D i r e c t o r  a n d  s e c r e t a r y  f o r  C o m m i s s i o n .  

E s t i m a t e d  c o s t s :  $ 1 4 6 , 1 0 0 .

T h e  e x e c u t i v e  d i r e c t o r  r e c e i v e s  a m o n t h l y  s a l a r y  a t  t h e  
d i v i s i o n  d i r e c t o r  l e v e l  ( r a n g e  26). O f f i c e  s u p p o r t  is 
p r o v i d e d  b y  a s e c r e t a r y  ( r a n g e  10). B o t h  p e r s o n s  s e r v e  in 
t h e  e x e m p t  s e r v i c e .  T r a v e l  f u n d i n g  e n a b l e s  t h e  d i r e c t o r  to 
m e e t  r e g u l a r l y  w i t h  t h e  d i v e r s e  m e n t a l  h e a l t h  c o n s t i t u e n t  
g r o u p s .  C o n t r a c t u a l  f u n d i n g  p r o v i d e s  o f f i c e  s p a c e  a n d  
o v e r h e a d .  E q u i p m e n t  f u n d i n g  is f o r  a o n e  t i m e  p u r c h a s e  o f  
o f f i c e  e q u i p m e n t .  L i n e  i t e m  t o t a l s  ar e :  1 1 0 . 1  p e r s o n a l  
s e r v i c e s ;  8.0 t r a v e l ;  2 0 . u  c o n t r a c t u a l ;  5 . 0  c o m m o d i t i e s ;  

and, 3.0 e q u i p m e n t .

F Y  88

A l l  a n t i c i p a t e d  c o u r t  o r d e r e d  r e p o r t s  w i l l  b e  c o m p l e t e d  i n  

F Y  87. T h e r e f o r e ,  F Y  88 c o s t s  w i l l  b e  s u b s t a n t i a l l y  
r e d u c e d .  S u p p o r t  f o r  t h e  c o m m i s s i o n  w i l l  i n c l u d e  3 m o n t h s  

o f  a n  N R O  I, t h e  c l e r k  t y p i s t  III, a n d  s i m i l a r  s u p p o r t  c o s t s  
(36.6 p e r s o n a l  s e r v i c e s ;  1 8 . 0  t r a v e l ;  6.5 c o n t r a c t u a l ;  2.7 

c o m m o d i t i e s ) .

T h e  d e p a r t m e n t  w o u l d  c o n t i n u e  t o  p r o v i d e  t h e  o v e r s i g h t  

f u n c t i o n  d e s c r i b e d  i n  i t e m  3 f o r  F Y  87 w i t h  c o s t s  o f  1 2 4 . 0  
p e r s o n a l  s e r v i c e s ,  6.0 t r a v e l ,  1 1 . 3  c o n t r a c t u a l ,  e n d  1.4 

c o m m o d i t i e s .

T h e  e x e c u t i v e  d i r e c t o r ,  s t a f f ,  a n d  s u p p o r t  c o s t s ,  m i n u s  
e q u i p m e n t ,  c o n t i n u e  i n  F Y  88: 1 1 0 . 1  p e r s o n a l  s e r v i c e s ;  8.0 

t r a v e l ;  2 0 . 0  c o n t r a c t u a l ;  an d ,  5.0 c o m m o d i t i e s .

4 o f  4



T H E A L A S K A  '

ALLIANCE FOB THE MENTALLY ILL
"An affiliate of the National Alliance for the Mentally III"

March 11, 1986

Honorable Don Bennett 
President of Alaska State Senate 
Alaska State Legislature 
Juneau, Alaska 99801
Dear Senator Bennett and Members of the Senate:
The Alaska Alliance for the Mentally 111 believes it is essential that some 
legislation address the mental health lands dispute this session and apprec­
iates the opportunity to present its position to the members of the Senate.
In addition to the proposed interim joint committee (either SCR 36 or HCR 50) 
the Alliance supports HB 128 as a further vehicle needed for resolution of 
the mental health lands dispute. Basic concepts embodied in this bill which
we believe are essential to this or any other legislation are:

-The direction of the Supreme Court to reconstruct the trust must be 
implemented.

-A process for resolution of the mental health lands dispute must 
be set in motion

-Authority must be vested in an indepeudant interim board to direct 
the necessary appraisals, inventories, and research; to oversee the 
management of the trust lands; draft proposed settlement legislation 
acceptable to all parties; and conduct other trust responsibilities.

-Representatives of the plaintiffs and intervenors (as well as legis­
lators) must be part of the interim board and be funded sufficiently 
to responsibly review the State"s audits, appriasals, and program 
expenditures and participate in consensus building efforts between
the mental health community and the State.

-Sufficient funding must be made available for the departments of
Natural Resources and Health and Social Services to conduct the 
necessary appraisals, audits, research and inventories required 
by the court order.

-Increased funding for the Division of Mental Health to address needs 
through the operation budgot and SB 388/HB 412 initiating programs 
for the chronically mentally ill to demonstrate the legislatures intent 
to correct past inadequacies in mental health programming.

Our overall goal in resolving the mental health lands issue is to develop a

Fairbanks A lliance Gateway Alliance Juneau A lliance Kenai Peninsula Anchorage Alliance

P.O. Box 2543 Box 787 Box 211247 Box 301 P.O. 8o x 4-2542

Fairbanks. AK 99707 Ward Cove. AK 99928 Auk Bay, A K 99821 Soldotna. AK 99669 Anchorage. AK 99509



trust of sufficient size to adequately fund mental health programs for future 
generations.
The Alliance h&s voted to endorse the transfer of representation for the class 
from William Council to David T. Walker both of Juneau. The Alliance has agreed 
to serve as advisory to Mr. Walker on behalf of the class and are working closely 
with him on this issue. If you have any questions regarding the legal issues 
of this legislation, please contact him at 586-3537.
This session, Pat Clasby (789-2317) and George Rogers (586-1202) are legisla­
tive liiasons for the Alliance. We also have active professionals and family 
members statewide v,.io are available to participate at any time. Please feel 
free to contact me if there are further questions.

cc: Representatives:
Pignalberi, Miller, Gruenberg 

Office of the Governor
Commissioners HESS and DNR 

Alaska Mental Health Association 
David Walker 
Alliance Chapters

Sharron Lobaugh /
Vice President, Alaska Alliance 
for the Mentally 111



P O S I T I O N  O F  T H E  A L A S K A  A L L I A N C E  O N  M E N T A L  H E A L T H  L A N D S

\

B e f o r e  t r a n s f e r i n g  c a r e  of t h e  m e n t a l l y  ill to A l a s k a ,  C o n g r e s s  
in 1 9 5 6  p r o v i d e d  $ 1 2 . 5  m i l l i o n  in t r a n s i t i o n  a p p r o p r i a t i o n s  a n d  
o n e  m i l l i o n  a c r e s  of l a n d  to be m a n a g e d  as a " p u b l i c  t r u s t "  to 
c a r r y  o u t  " p l a n s  for an i n t e g r a t e d  m e n t a l  h e a l t h  p r o g r a m  for t h e  
T e r r i t o r y ,  i n c l u d i n g  o u t p a t i e n t  a n d  i n p a t i e n t  c a r e  a n d  
t r e a t m e n t . "  T h i s  w o u l d  be the b a s i s  for d e t e r m i n i n g  " n e c e s s a r y  
e x p e n s e s "  w h i c h  h a d  a f i r s t  c l a i m  on the p r o c e e d s  of the t r u s t .

E x c e p t  1 9 7 7 - 8 1  A l a s k a  o p e r a t e d  w i t h o u t  a p l a n ,  t h e  p r o g r a m  
s i m p l y  b e i n g  b u d g e t e d  a n n u a l l y  w i t h o u t  n e e d s  a s s e s s m e n t s  or 
p r o g r a m  p r i o r i t i e s .  W i t h o u t  a p l a n  t h e r e  is no b a s i s  for a 
m e n t a l  h e a l t h  p r o g r a m  or its " n e c e s s a r y  e x p e n s e s . "

F u r t h e r m o r e ,  m e n t a l  h e a l t h  l a n d s  w e r e  t r e a t e d  as g e n e r a l  l a n d s  
w i t h o u t  s e p a r a t e  a c c o u n t i n g .  T h i s  w a s  f o r m a l i z e d  b y  1 9 7 8  
l e g i s l a t i o n  r e d e s i g n a t i n g  t h e s e  l a n d s  as g e n e r a l  g r a n t  l a n d s .  
T h i s  w a s  c h a l l e n g e d  in 1 9 8 2  a n d  on O c t o b e r  4, 19 8 5  the A l a s k a  
S u p r e m e  C o u r t  r u l e d  t h a t  the t r u s t  e s t a b l i s h e d  b y  the C o n g r e s s  
h a d  b e e n  b r e a c h e d  a n d  o r d e r e d  it r e c o n s t i t u t e d .

T h e  L e g i s l a t u r e  h a s  r e c o g n i z e d  t h e  n e c e s s i t y  for r e s p o n d i n g  to 

t h e  i s s u e s  r a i s e d  b y  the c o u r t ' s  o r d e r  a n d  the p a s t  m i s m a n a g e m e n t  
of t h e  t r u s t  l a n d s  b o t h  in p r o t e c t i n g  the w e l f a r e  of m e n t a l l y  ill 
A l a s k a n s  a n d  r e m o v i n g  r e s t r a i n t s  on f u t u r e  l a n d  m a n a g e m e n t .  
T h e r e  is n e e d ,  h o w e v e r ,  to m a k e  a c h o i c e  a m o n g  the s e v e r a l  
p r o p o s a l s  u n d e r  c o n s i d e r a t i o n  a n d  t h e  A l a s k a  A l l i a n c e  for t h e  
M e n a l l y  111 a n d  its c o m m u n i t y  a l l i a n c e s  h a s  its r e c o m m e n d a t i o n s .

T h e  L e g i s l a t u r e  r e c o g n i z e s  t h e  c o m p l e x i t y  of p r o b l e m s  t h i r t y  
y e a r s  in the m a k i n g  a n d  t h a t  t h e i r  r e s o l u t i o n  c a n n o t  b e  a r r i v e d  
a t  w i t h i n  o n e  s e s s i o n .  A c c o r d i n g l y  e a c h  h o u s e  h a s  i n t r o d u c e d  
c o n c u r e n t  r e s o l u t i o n s  (SCR 36 a n d  H C R  50) to c r e a t e  an i n t e r i m  

j o i n t  c o m m i t t e e  to s t u d y  and p r o p o s e  r e s o l u t i o n  of t h e  t r u s t  
l i t i g a t i o n  a n d  r e c o m m e n d  an a d e q u a t e  m e n t a l  h e a l t h  p r o g r a m .  
T h e s e  a r e  v e r y  s i m i l a r ,  b u t  the A l l i a n c e  h a s  a p r e f e r e n c e  for t h e  

S e n a t e  v e r s i o n .

T h e  L e g i s l a t u r e  a l s o  r e c o g n i z e s  t h a t  at p r e s e n t  t h e r e  is no 
s t a t u a t o r y  a u t h o r i t y  p r o v i d i n g  for i n t e r i m  m a n a g e m e n t  of t h e  
t r u s t  l a n d s  as a t r u s t  a n d  t w o  p r o p o s a l s  h a v e  b e e n  i n t r o d u c e d  to 
m e e t  t h i s  n e e d .  H B  631 p r o p o s e s  a n o n - p a i d  six m e m b e r  m a n a g e m e n t  
c o m m i s s i o n  w i t h i n  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to m a n a g e  
the l a n d s  a n d  s e e k  to m a x i m i z e  the i n c o m e .  HB 128 p r o p o s e s  an 
i n t e r i m  a n d  i n d e p e n d e n t  c o m m i s s i o n  w h i c h  in a d d i t i o n  to t h e s e  
t r u s t  r e s p o n s i b i l i t i e s  w o u l d  a l s o  c a r r y  o u t  all t h e  n e c e s s a r y  

i n v e n t o r y ,  a c c o u n t i n g  and a p p r a i s a l  f u n c t i o n s  n e c e s s a r y  for 
s e t t l e m e n t  of t h e  l i t i g a t i o n .  T h e  A l l i a n c e  r e c o m m e n d s  p a s s a g e  of 
HB 12b b e c a u s e  it h o l d s  the g r e a t e s t  p r o m i s e  for a r e s o l u t i o n  in 
k e e p i n g  w i t h  the o r i g i n a l  i n t e n t  of the C o n g r e s s  a n d  t h e  C o u r t .
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T h e  l a c k  of a n  a p p r o p r i a t e  m e n t a l  h e a l t h  p r o g r a m  for A l a s k a  is 
b e i n g  a d d r e s s e d  b y  t h e  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  
in a f i v e  y e a r  p l a n  c u r r e n t l y  b e i n g  d r a f t e d  a n d  in two c o m p a n i o n  
b i l l s  (HB 4 1 2  a n d  SB 388) p r o v i d i n g  for c o m m u n i t y  b a s e d  a n d  
l o c a l l y  or r e g i o n a l l y  c o o r d i n a t e d  c a r e  a n d  t r e a t m e n t .  T h i s  
l e g i s l a t i o n  is c r i t i c a l l y  n e e d e d  a n d  t h e  A l l i a n c e  u r g e s  its 
p a s s a g e  t h i s  s e s s i o n .7

-  2  -
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Mental Health Trust Lands: Legislators Grapple With Issue

A lV  A tas^ o .a )s .sK im3/n/IU
By Rep. John Ringstad By this time the state has

One o f the many underlying already conveyed much o f the 
financial issues being discussed mental health trust land to  other 
in this legislature is the legal entities.
and/or financial remedy involv- The legislation also provided
ing the Mental Health Trust for (as a trade off for redesignat- 
Lands issue. Now you might ir-B the mental health lands) a 
wonder iiow does mental health mechanism o f funding the 
lands have anything to do with mental health trust fund, by 
the finances of the state. requiring that 1.5% of all reve-

Well, depending on how we nue derived from the manage- 
handle the issue, the state could meRt of state land, including 
find itself with a liability total- Proceeds from the sale or lease 
ing hundreds of millions in order of subsurface rights, mineral 
to comply with the recent Iease rentals, royalties, royalty 
Supreme Court decision regard- ^l® proceeds, and federal 
ing the'redesignation of mental mineral revenue-sharing pay- 
health lands. ments or bonuses, be placed in

Let me explain a bit further fbe mental health trust fund, 
by way of a historical back-. However, none o f the reve- 
ground. ■ nues recceived were ever deposit-

In July 1956, Congress passed ed M 0 the trust fund, 
the Alaska Mental Health Enab- H tbey had been, revenues
ling Act, transferring from the from the management of state 
federal government to the Terri- tends would have totaled $9.8 
tory, fiscal and functional re- billion from FY 78 to  FY 85. 
sponsibilities for the hospitaliza- Subsequently of that total 
tion, treatm ent and care of the amount, $147 million would 
mentally ill in Alaska. bave been available in the trust

In order to financially ensure fund account for use in state 
mental health programs, Con- mental health programs, 
gress designated one million November 1982, the Alas-
acres of federal lands to  be con- ha Mental Health Association as 
veyed to the state as an econo- original sponsor, filed a suit in 
mic base for the mental health Superior Court, claiming that 
trust. the state had breached the fed-

All the proceeds from the eral Congressional law by re­
lands were to be used for mental designating the mental health 
health issues, any remaining frost lands as general grant lands 
funds could be appropriated by and subsequently selling this 
the legislature for other public tend in violation of the trust, 
purposes at its discretion. using the funds for o ther than

The state selected its mental the intended public purposes, 
health lands between 1956 and This suit also contended that 
1966.; Most of the lands were the state had failed to establish 
near large population centers a separate account for the trust 
and other areas believed to be fund.
valuable in subsurface resources. September 1984, the

To date, 983,100 acres of Superior Court agreed and 
mental health designated lands ordered the state to reimburse 
have been transferred to state the trust for the full value of 
ownership. Of this amount, the tend that was redesignated 
nearly 350,000 of these men- by the 1978 legislature, 
tal health designated lands have The J" attem pting to
been conveyed to other entities; concur w th the court order 
37,790 acres have been trans- assessed . tha Iand pre5 ° “ K  
ferred to municipalities, 29,000 C0,nveyJd !lf.ve a <197?> 
acres to the University of Alas- val“ e ° f $25° m *“ ,on: 
ka, other encumbered land The Court ordered that mter-
amounts to  150,000 acres in est nw“  als°  dua the trust. u,p
parks, 47,700 in fish and game until tha , ime tha . app™isala 
management units, and 3,700 were actually completed (April 
acres in interagency land man- 3-85) which could bring the 
agement site?. to tel due the trust to over $600

There are also other lands million (which is one-sixth of 
in which only partial convey- the state’s to tal budget), 
ances have taken place. The state then appealed the

In 1978, the legislature, decision to the Supreme Court, 
under pressure to provide a October 1985, the
statewide land disposal program Supreme Court upheld the lower 
and to fulfill municipal entitle- court s decision. The Court 
ments, rede..gnated all mental, determined that the state had, in 
health trust land to general fflCt> breached the federal law by 
grant lands. redesignating the mental health

trust lands. The remaining lands 
that were still in state ownership 
had to  be returned to trust 
status an d ' the "CourT^required 
the state to reimburse the trust 
fund for land conveyed, minus a 
credit for all appropriations that 
had been made for mental health 
programs.

The Court stated that the 
Dept, of .Natural Resources 
should manage the mental health 
lands separate from general grant 
lands until such time that details 
for the settlement, including the 
future management of the men­
tal health lands, was approved 
by the Superior Court.

Where do we go from  here?

First off, we have in place a 
temporary interim management 
system, administered by the 
Dept, o f Natural Resources, 
which was ordered by the 
Supreme Court.

Secondly, we need to set up 
an administering body which 
will more fairly represent all the 
interests involved in this issue: 
state administration, legislative, 
mental health proponents with 
the immediate goal of adminis­
tering the trust and the ultimate 
goal of determining a permanent 
solution for administering the 
mental health trust.

This solution must be ap­
proved by the Superior Court.

Such administrative authority 
must be provided for in sta tu te ,' 

■^^tvhich at thls'tim e ther* is none;-' 
since the courts found the entire 
redesignatioii”  statute of 1978 
invalid.

I’m optimistic the legislature 
will remedy this vital statutory 
problem during this legislative 
session. In an early attem pt to 
achieve this goal, there have 
been two bills and one resolu­
tion introduced in the house to 
establish administrative bodies . 
for the trust.

HB 651 would establish a per­
manent Mental Health Trust 
Land Management Commission.

HB 128 would establish an 
Interim Mental Health Trust 
Land Commission.

HCR 50 establishes within 
the legislature u Joint House' 
and Senate Committee on the 
Mental Health T r ’sc Lands for 
the purpose of developing a pro­
posal to solve the litigation and 
recommend a level o f appro­
priate funding for mental health 
needs.
1 The joint committee would 
report back to the first session 
of the next legislature.

There is an on-going dialogue 
between all parties as to how 
this issue will be resolved in a 
fiscally responsible manner and 
at the same time insure that the 
financial needs o f the mental 

“health community are adequate, 
in that the legislature has the 
power to  determine the level of 
these needs and thereby deter­
mine the level of funding.

The main obligation of the 
legislature is i insure that the 
original mental health trust is 
reimbursed and reinstituted 
through land exchanges and/or 
cash reimbursements, which is 
one of the main points of con­
tention between the state and 
mental health advocates.

At present all activities on 
-C ontinued on page 24

Kingstad
-C ontinued  from page 3
the originally designated men­
tal health trust lands, particular­
ly those that have not been con­
veyed, has been stopped. It is 
my intention to do a follow-up 
report on this issue before the 
end of the legislative session.



S E N A T E  H E A L T H ,  E D U C A T I O N  A N D  S O C I A L  S E R V I C E S
M A R C H  25, 1986 

1 : 3 6  P.M.

M E M B E R S  P R E S E N T :

S e n a t o r  B e t t y e  F a h r e n k a m p ,  C h a i r m a n
S e n a t o r  E d n a  D e V r i e s  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  J o e  J o s e p h s o n

C O M M I T T E E  C A L E N D A R :

S C R  36 E s t a b l i s h i n g  a j o i n t  s p e c i a l  c o m m i t t e e  o n  m e n t a l  
h e a l t h  t r u s t  land.

W I T N E S S  R E G I S T E R :

S a n d r a  S c h u b e r t
S e n a t e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  S t a f f  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1
P o s i t i o n  S t a t e m e n t :  O v e r v i e w ,  h i s t o r y  of  m e n t a l  h e a l t h
l a n d s  l i t i g a t i o n .

B o b  A r n old, D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
P.O. B o x  M  
J u n e a u ,  A K  9 9 8 1 1
P o s i t i o n  S t a t e m e n t :  S u p p o r t  f o r  S C R  36.

J o h n  Pugh, C o m m i s s i o n e r
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s
P.O. B o x  H - 0 1
J u n e a u ,  A K  9 9 8 1 1
P o s i t i o n  S t a t e m e n t :  S u p p o r t  f o r  S C R  36.

J i m  G o t t s t e i n
406 G  St., S u i t e  206 V
A n c h o r a g e ,  A K  9 9 5 0 1
P o s i t i o n  S t a t e m e n t :  S u p p o r t  f o r  S C R  36.

J o h n  S a n d o r  
3 3 1 1  F o s t e r  Ave.
J u n e a u ,  A K  9 9 8 0 1
P o s i t i o n  S t a t e m e n t :  S u p p o r t  f o r  S C R  36.

S h a r r o n  L o b a u g h  
3 3 4 0  Fritz C o v e  R o a d  
J u n e a u ,  A K  9 9 8 0 1
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P o s i t i o n  S ta tem en t : S uppo rt f o r  SCR 36 .

A C T I O N  N A R R A T I V E :

T A P E  O N E  S I D E  O N E  

N u m b e r  025

S a n d r a  S c h u b e r t ,  Staff, S e n a t e  C o m m i t t e e  o n  H e a l t h ,  
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s ,  g a v e  a b r i e f  o v e r v i e w  o f  t ^ e  
h i s t o r y  o f  t h e  m e n t a l  h e a l t h  l a n d s  trust. In  1956, t h e  
f e d e r a l  g o v e r n m e n t  g r a n t e d  o n e  m i l l i o n  a c r e s  t o  t h e  s t a t e  
fo r  a m e n t a l  h e a l t h  tru s t .  T h e  l a n d s  w e r e  r e d e s i g n a t e d  in 
1978 as g e n e r a l  g r a n t  lands. I n  1982, t h e  A l a s k a  M e n t a l  
H e a l t h  A s s o c i a t i o n  f i l e d  s u i t  a g a i n s t  t h e  s t a t e  f o r  b r e a c h  
o f  t h e  t r u s t .  T h e  S t a t e  S u p r e m e  C o u r t  d i r e c t e d  t h e  s t a t e  
in 1)84 to  r e i m b u r s e  t h e  t r u s t  f o r  t h e  f u l l  v a l u e  of  t h e  
land t h a t  w a s  r e d e s i g n a t e d .  T h e  s t a t e  a p p e a l e d .  On  
O c t o b e r  4, 1985, t h e  S t a t e  S u p r e m e  C o u r t  r u l e d  t h a t  t h e  
s t a t e  h a d  b r e a c h e d  t h e  t r u s t  a n d  t h a t  it m u s t  b e  
r e c o n s t i t u t e d .

N u m b e r  184

B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  of  N a t u r a l  
R e s o u r c e s ,  s p o k e  in s u p p o r t  o f  S C R  36, as w e l l  as c r e a t i o n  
of a M e n t a l  H e a l t h  T r u s t  L a n d  C o m m i s s i o n .  H e  e x p r e s s e d  
p r e f e r e n c e  f o r  l e g i s l a t i v e  s o l u t i o n s  t o  t h e  issue, r a t h e r  
t h a n  o n - g o i n g  l i t i g a t i o n ,  a l t h o u g h  s o m e  c o u r t  c l a r i f i c a t i o n  
m a y  b e  n e c e s s a r y .

N u m b e r  573

A r n o l d  n o t e d  t h a t  r e p r e s e n t a t i v e s  o f  t h e  D e p a r t m e n t s  of 
Law, H e a l t h  a n d  S o c i a l  S e r v i c e s ,  a n d  N a t u r a l  R e s o u r c e s  h a v e  
m e t  s e v e r a l  t i m e s  t o  d i s c u s s  t h e  m e n t a l  h e a l t h  l a n d s  issue. 
C u r r e n t l y ,  t h e  D e p a r t m e n t  is t a k i n g  m a n a g e m e n t  s t e p s  s u c h  
as d e n y i n g  a c t i v i t i e s  o n  m e n t a l  h e a l t h  l a n d s  t h a t  d o n ' t  
g e n e r a t e  f a i r  m a r k e t  v a l u e ,  t h e  a p p o i n t m e n t  of  a m e n t a l  
h e a l t h  l a n d s  o f f i c e r ,  a n d  i d e n t i f y i n g  all l a n d s  t h a t  w e r e  
o n c e  in t h e  trust.

N u m b e r  790 '1.

A r n o l d  s a i d  t h a t  o f  t h e  1 m i l l i o n  a c r e s  o f  m e n t a l  h e a l t h  
lands, 4 6 , 0 0 0  a c r e s  h a v e  b e e n  sold, 3 8 , 0 0 0  c o n v e y e d  to  
m u n i c i p a l i t i e s  a n d  2 9 , 0 0 0  t o  t h e  U n i v e r s i t y .

N u m b e r  840

J o h n  Pugh, C o m m i s s i o n e r ,  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
Servi c e s ,  s p o k e  in s u p p o r t  of  S C R  36 a n d  o f  a n  i n t e r i m  
M e n t a l  H e a l t h  T r u s t  L a n d  C o m m i s s i o n .
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T A P E  ONE, S I D E  T W O  
N u m b e r  030

P u g h  i d e n t i f i e d  s e v e r a l  s t e p s  t h a t  n e e d  t o  b e  t a k e n  in t h e  
r e s o l u t i o n  o f  t h e  m e n t a l  h e a l t h  l a n d s  issue: e s t a b l i s h m e n t
o f  a l e g i s l a t i v e  c o m m i t t e e ,  a n  i n t e r i m  c o m m i s s i o n  t o  b e  
a d v i s o r y  t o  t h e  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s ,  f u n d i n g  
f o r  a p p r a i s a l s ,  p a r t i c i p a t i o n  b y  a d v o c a c y  g r o u p s ,  a n d  a 
n e e d s  a s s e s s m e n t  of m e n t a l  h e a l t h  i n  A l a s k a .  H e  n o t e d  t h a t  
a n  a s s e s s m e n t  s h o u l d  b e  a v a i l a b l e  b y  J u l y  1.

N u m b e r  388

J i m  G o t t s t e i n ,  a t t o r n e y  f o r  t h e  A l a s k a  M e n t a l  H e a l t h  
A s s o c i a t i o n ,  s p o k e  in s u p p o r t  o f  S C R  36 a n d  s t r e s s e d  t h e  
n e e d  f o r  l e g i s l a t i v e  i n v o l v e m e n t  i n  t h e  m e n t a l  h e a l t h  l a n d s  
issue. T h e  tr u s t ,  h e  said, s h o u l d  b e  m a n a g e d  t o  p r o d u c e  
r e v e n u e .

N u m b e r  655

J o h n  S a n d o r  e x p r e s s e d  h i s  s u p p o r t  f o r  S C R  36, s t r e s s i n g  t h e  
n e e d  f o r  p u b l i c  m e m b e r s h i p  on  t h e  c o m m i t t e e .  H e  a l s o  
e x p r e s s e d  s u p p o r t  f o r  a n e e d s - a s s e s s m e n t  of  m e n t a l  h e a l t h  
in A l a s k a  a n d  a d d i t i o n a l  f u n d i n g  f o r  m e n t a l  h e a l t h  
p r o g r a m s .

T A P E  TWO, S I D E  O N E  
N u m b e r  025

S h a r r o n  L o b a u g h ,  P r e s i d e n t ,  A l a s k a  A l l i a n c e  f o r  t h e  
M e n t a l l y  111, s p o k e  in  s u p p o r t  o f  S C R  36 a n d  o f  a f a i r  
n e e d s - a s s e s s m e n t .  S h e  s t a t e d  t h a t  t h e  A l l i a n c e  p r e f e r s  
l e g i s l a t i o n  o v e r  c o n t i n u e d  l i t i g a t i o n  a n d  s u p p o r t s  a s t r o n g  
m a n a g e m e n t  c o m m i s s i o n .  S h e  a l s o  u r g e d  a d d i t i o n a l  f u n d i n g  
f o r  t h e  c h r o n i c a l l y  m e n t a l l y  ill a n d  f o r  c o n s e n s u s  b u i l d i n g  
a m o n g  t h e  p l a i n t i f f s .

N u m b e r  128

T h e  g o a l s  o f  a m a n a g e m e n t  c o m m i s s i o n  s h o u l d  b e  t o  m a x i m i z e  
r e v e n u e  a n d  e n s u r e  t h a t  t h e  t r u s t  s t a y s  w h o l e ,  L o b a u g h  
said.

N u m b e r  353

S e n a t o r s  F . h r e n k a m p  a n d  J o s e p h s o n  s u g g e s t e d  d e l e t i n g  t h e  
l a n g u a g e  o n  p a g e  2, l i n e s  5 a n d  6 o f  S C R  36 w h i c h  w o u l d  
p l a c e  c o m m i s s i o n e r s  as m e m b e r s  o f  t h e  c o m m i s s i o n .

N u m b e r  370

S e n a t o r  F a h r e n k a m p  s u g g e s t e d  i n c r e a s i n g  t h e  n u m b e r  of 
l e g i s l a t o r s  o n  t h e  c o m m i t t e e  t o  t h r e e  f r o m  e a c h  H o u s e .
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S e n a t o r  J o s e p h s o n  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t o  
a d o p t  a c o m m i t t e e  s u b s t i t u t e  w i t h  t h e  a m e n d m e n t s  d i s c u s s e d .  
T h e r e  w e r e  n o  o b j e c t i o n s .

S e n a t o r  F a h r e n k a m p  a d j o u r n e d  t h e  m e e t i n g  at  3 : 3 5  p.m.

Number 495
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I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 472 ( Resources)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the i n t e r i m  m a n a g e m e n t  o f  the

m e n t a l  h e a l t h  trust; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  f inds t h a t

(1) the C o n g r e s s  g r a n t e d  1 , 0 0 0 , 0 0 0  a c r e s  o f  l a n d  to the T e r r i­

t o r y  o f  A l a s k a  t:o b e  a d m i n i s t e r e d  as a p u b l i c  t r u s t  for the n e c e s s a r y

e x p e n s e s  o f  the s u p p o r t  o f  m e n t a l  h e a l t h  in the t e r r i t o r y ;

(2) the l a n d  a u t h o r i z e d  to b e  g r a n t e d  to the T e r r i t o r y  o f  A l a s k a  

h a s  b e e n  s e l e c t e d  b y  the t e r r i t o r y  a n d  s i n c e  s t a t e h o o d  b y  t h e  s t a t e  a n d  

m o s t  o f  the 1 , 0 0 0 , 0 0 0  a c r e s  h a s  b e e n  c o n v e y e d  to the state;

(3) t h e  A l a s k a  S u p r e m e  C o u r t  r u l e d  in S t a t e  v. W e i s s ,  706 P . 2d 

681 ( A l a s k a  1985) t h a t  the l e g i s l a t i o n  r e d e s i g n a t i n g  m e n t a l  h e a l t h  t rust 

l a n d  as g e n e r a l  g r a n t  l a n d  h a d  a c t u a l l y  b r e a c h e d  the t r u s t  e s t a b l i s h e d  b y  

C o n g r e s s  a n d  the c o u r t  o r d e r e d  the t r u s t  r e c o n s t i t u t e d ;

(4) t h e r e  is p r e s e n t l y  n o  s t a t u t o r y  a u t h o r i t y  p r o v i d i n g  f o r  the 

m a n a g e m e n t  o f  the m e n t a l  h e a l t h  t r ust l a n d  as t r u s t  land;

(5) the A l a s k a  M e n t a l  H e a l t h  A s s o c i a t i o n  as the o r i g i n a l  s p o n s o r  

o f  t h e  l i t i g a t i o n  r e g a r d i n g  the m a n a g e m e n t  o f  the m e n t a l  h e a l t h  t r u s t  land, 

m o r e  r e c e n t l y  p a r t i c i p a t i n g  as i n t e r v e n o r  in  the l i t i g a t i o n ,  a n d  the p l a i n­

t i f f s  h a v e  p e r f o r m e d  a n d  c o n t i n u e  to p e r f o r m  an  i m p o r t a n t  p u b l i c  f u n c t i o n

in t h e i r  e f f o r t s  to r e c o n s t i t u t e  the m e n t a l  h e a l t h  t r u s t  l a n d  a n d  to p r o­

v i d e  f o r  the p r o p e r  m a n a g e m e n t  o f  the t r u s t  land; a n d

(6) t h e r e  is a n e e d  for the i n t e r i m  m a n a g e m e n t  of  the t r u s t  land
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20 

21 

22

as a p u b l i c  trust.

* Sec. 2. I N T E R I M  M E N T A L  H E A L T H  T R U S T  C O M M I S S I O N  E S T A B L I S H E D .  (a) The

3 i n t e r i m  m e n t a l  h e a l t h  t r u s t  c o m m i s s i o n  is e s t a b l i s h e d  in the D e p a r t m e n t  of

4 N a t u r a l  R e s o u r c e s .

5 (b) T h e  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  (a) o f  this s e c t i o n  c o n s i s t s  of

6 f i v e  m e m b e r s ,  i n c l u d i n g  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  a n d  the

7 c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  s e r v i c e s ,  or t h e i r  d e s i g n e e s ,  a n d  three

8 m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  as f ollows:

9 (1) a m e m b e r  r e p r e s e n t i n g  the p l a i n t i f f s ,  a p p o i n t e d  b y  the

10 g o v e r n o r  f r o m  a li s t  o f  t h r e e  n a m e s  s u b m i t t e d  to the g o v e r n o r  b y  the p l a i n -

11 t iffs in S t a t e  v. Wei s s ,  706 P . 2d 681 ( A l a s k a  1985);

12 (2) a m e m b e r  r e p r e s e n t i n g  the i r t e r v e n o r s ,  a p p o i n t e d  b y  the

g o v e r n o r  f r o m  a li s t  of t h r e e  n a m e s  s u b m i t t e d  to the g o v e r n o r  by the i n t e r -

v e n o r s  in S t a t e  v. W e i s s ,  706 P . 2 d  681 ( A l a s k a  1985); a n d

15 (3) a m e m b e r  r e p r e s e n t i n g  the G o v e r n o r ' s  M e n t a l  H e a l t h  A d v i s o r y

16 C o u n c i l ,  a p p o i n t e d  b y  the g o v e r n o r  f r o m  a li s t  o f  t h r e e  n a m e s  s u b m i t t e d  to

17 the g o v e r n o r  b y  t h e  G o v e r n o r ' s  M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l .

(c) T h e  m e m b e r s  of  the c o m m i s s i o n  s h a l l  e l e c t  a p r e s i d i n g  o f f i c e r .  A

m a j o r i t y  o f  the c o m m i s s i o n  c o n s t i t u t e s  a quorum. T h e  a f f i r m a t i v e  v o t e  of

t h r e e  m e m b e r s  is r e q u i r e d  to t a k e  o f f i c i a l  action. A  v a c a n c y  does n o t  

i m p a i r  the p o w e r  o f  the r e m a i n i n g  m e m b e r s  to e x e r c i s e  the p o w e r s  o f  the 

c o m m i s s i o n .

23 (d) M e m b e r s  of the c o m m i s s i o n  s e r v e  w i t h o u t  c o m p e n s a t i o n  b u t  are

24 e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  for o t h e r  b o a r d s

25 u n d e r  AS  3 9 . 2 0 . 1 8 0 .

26 (e) T h e  c o m m i s s i o n  s h a l l  m e e t  at l e a s t  q u a r t e r l y  a n d  m a y  m e e t  m o r e

27 f r e q u e n t l y ,  e i t h e r  in p e r s o n  o r  b y  t e l e c o n f e r e n c e .

28 (f) T h e  c o m m i s s i o n  m a y  e m p l o y  a n  e x e c u t i v e  d i r e c t o r  a n d  s t a f f  to

29 a s s i s t  it in f u l f i l l i n g  its r e s p o n s i b i l i t i e s  u n d e r  this Act. T h e  e m p l o y e e s  
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s h a l l  b e  i n  the e x e m p t  service.

(g) T h e  c o m m i s s i o n  m a y  c o n t r a c t  w i t h  p a r t i e s  or i n d i v i d u a l s  f o r  the 

p e r f o r m a n c e  of  f u n c t i o n s  a s s i g n e d  to it.

* Sec. 3. R E S P O N S I B I L I T I E S  O F  T H E  C O M M I S S I O N E R  OF N A T U R A L  R E S O U R C E S  A N D  

T H E  C O M M I S S I O N .  (a) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  i n v e n t o r y  

a n d  c a t a l o g  the m e n t a l  h e a l t h  t r u s t  l a n d  o f  the state, s h a l l  a u d i t  and 

a p p r a i s e  e a c h  l a n d  t r a n s a c t i o n  i n v o l v i n g  l a n d  that h a s  b e e n  p a r t  o f  the 

m e n t a l  h e a l t h  t r u s t  l a n d  of  t h e  st a t e ,  a n d  d e t e r m i n e  the s t a t u s  o f  m e n t a l  

h e a l t h  t r u s t  l a n d  o n  the e f f e c t i v e  d a t e  o f  this A c t  u n d e r  p r o c e d u r e s  and 

g u i d e l i n e s  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  w i t h  the 

a p p r o v a l  o f  the c o m m i s s i o n .  In t h e  e x e r c i s e  o f  the c o m m i s s i o n ' s  r e s p o n­

s i b i l i t i e s  u n d e r  th i s  s e c t i o n ,  t h e  c o m m i s s i o n  m a y  r e v i e w  the r e c o r d s  o f  the 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

(b) T h e  c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s  shall, w i t h  the a p p r o v a l  of 

the c o m m i s s i o n ,  r e t a i n  a n  a p p r a i s e r  o r  a p p r a i s e r s  to a p p r a i s e  all o r  a 

p o r t i o n  o f  l a n d  that, at: a n y  time, w a s  p a r t  o f  the m e n t a l  h e a l t h  t r u s t  lanv! 

of t h e  state. T h e  c o m m i s s i o n e r  s h a l l  p r o v i d e  a n  a p p r a i s e r  c o n d u c t i n g  an 

a p p r a i s a l  w i t h  w r i t t e n  p r o c e d u r e s  a n d  i n s t r u c t i o n s  t h a t  h a v e  b e e n  a p p r o v e d  

b y  the c o m m i s s i o n .  i- ' ^ T 3

(c) T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  is r e s p o n s i b l e  f o r  the 

m a n a g e m e n t  o f  the m e n t a l  h e a l t h  l a n d  o f  t h e  s t a t e  as a p u b l i c  t r u s t  u n d e r  

P.L. 8 4 - 830, 70 Stat. 709. E x c e p t  f o r  a t r a n s f e r  a u t h o r i z e d  u n d e r  A S  38.- 

0 5 . 0 3 3 ( b ) ( 9 ) ,  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  n o t  sell, lease, or 

e x c h a n g e  m e n t a l  h e a l t h  t r u s t  l a n d  o f  the s t a t e  or an i n t e r e s t  in the m e n t a l  

h e a l t h  t r u s t  l a n d  o f  the s t a t e  w i t h o u t  the p r i o r  a p p r o v a l  o f  the c o m m i s­

sion. I n  r e v i e w i n g  a p r o p o s a l  f o r  t h e  sale, lease, or  e x c h a n g e  o f  m e n t a l  

h e a l t h  t r u s t  l a n d  f r o m  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  the c o m m i s­

sio n  m a y  a p p r o v e  the p r o p o s a l  o f  the c o m m i s s i o n e r  on its d e t e r m i n a t i o n  that 

the p r o p o s a l  is c o n s i s t e n t  w i t h  the t e r m s  o f  the t r u s t  e s t a b l i s h e d  b y  the

-3- C S S B  4 7 2 (Res)



A l a s k a  M e n t a l  H e a l t h  E n a b l i n g  Act.

(d) T h e  p r o c e e d s  f r o m  t h e  m a n a g e m e n t  o f  t h e  m e n t a l  h e a l t h  t r u s t  land 

of the s t a t e  s h a l l  b e  d e p o s i t e d  i n  a s p e c i a l  t r u s t  a c c o u n t  in the g e n e r a l  

f u n d  of  the s t a t e  a n d  a r e  s u b j e c t  to a p p r o p r i a t i o n  b y  the l e g i s l a t u r e .

* Sec. A. R E S P O N S I B I L I T I E S  O F  T H E  C O M M I S S I O N E R  O F  H E A L T H  A N D  S O C I A L  

S E R V I C E S  A N D  T H E  C O M M I S S I O N .  (a) T h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  s o c i a l  

servi c e s ,  w i t h  the a p p r o v a l  of  t h e  c o m m i s s i o n ,  s h all

(1) s e l e c t  an  i n d e p e n d e n t  a u d i t o r  to a u d i t  the s t a t e ' s  m e n t a l  

h e a l t h  p r o g r a m ;

(2) e s t a b l i s h  the p r o c e d u r e s  a n d  g u i d e l i n e s  to g u i d e  the a u d i t o r  

s e l e c t e d  u n d e r  this s u b s e c t i o n ;

(3) p r o p o s e  the g u i d e l i n e s  a n d  p r o c e d u r e s  to b e  u s e d  in d e­

t e r m i n i n g  a r a n g e  of  e x p e n d i t u r e s  f o r  m e n t a l  h e a l t h  p r o g r a m s  n e c e s s a r y  to 

c o m p l y  w i t h  the s t a t e ' s  c o m p r e h e n s i v e  m e n t a l  h e a l t h  plan.

(b) T h e  c o m m i s s i o n  m a y  r e v i e w  t h e  r e c o r d s  o f  the D e p a r t m e n t  o f  H e a l t h

a n d  S o c i a l  S e r v i c e s  that i n v o l v e  m e n t a l  h e a l t h  e x p e n d i t u r e s  u n d e r  the

s t a t e ' s  c o m p r e h e n s i v e  m e n t a l  h e a l t h  plan.

* Sec. 5. A D D I T I O N A L  R E S P O N S I B I L I T I E S  O F  T H E  C O M M I S S I O N .  The c o m m i s­

sio n  s h a l l  s u b m i t  a r e p o r t  to the l e g i s l a t u r e  b y  the 10th d a y  o f  the f i r s t

s e s s i o n  o f  the f i f t e e n t h  s t a t e  l e g i s l a t u r e  o n  m a t t e r s  o f  c o n c e r n  to the 

c o m m i s s i o n .  T h e  r e p o r t  s h a l l  i n c l u d e  its r e c o m m e n d a t i o n s  f o r  a m e n d m e n t  of 

the laws r e l a t i n g  to the m a n a g e m e n t  o f  the m e n t a l  h e a l t h  trust, the m e n t a l  

h e a l t h  t r u s t  land, a n d  the m e n t a l  h e a l t h  p r o g r a m  o f  the state.

* Sec. 6. D E F I N I T I O N .  In t h i s  A c t  " c o m m i s s i o n "  m e a n s  the i n t e r i m

m e n t a l  h e a l t h  t r u s t  c o m m i s s i o n  e s t a b l i s h e d  in sec. 2 o f  this Act.

* Sec. 7. T h i s  A c t  is r e p e a l e d  J u l y  1, 1987.

* Sec. 8. Th i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

1 0 . 0 7 0 ( c ) .
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Amend title; after the word "mammoth" insert: (Mammuthus primigen/usflFahrenkampus)
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After the word "mammoth" insert: (Mammuthus primigen/i

Page: 1 Ltn»»: 14
After the word "mammoth" insert: (Mammuthus primiqenws)fahrenkampus)
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3 I N  THE L E G I S L A T U R E  OF THE STATE  OF ALASKA

4  FOURTEENTH L E G I S L A T U R E  -  SECOND S E S S I O N

5 A B I L L
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1 3  *  S e c .  2 .  AS 4 4 . 0 9  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 4  S e c .  4 4 . 0 9 . 1 2 0 .  STATE  F O S S I L .  T h e  w o o l l y  m amm o t h  i s  t h e  o f f i -

1 5  c i a l  s t a t e  f o s s i l .
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A R L I S S :

E D  M c L A U G H L I N  o f  F a i r b a n k s  w i l l  b e  o n  w i r e  d r o p  t h i s  

a f t e r n o o n  t o  t e s t i f y  f o r  S B  475, t h e  w o o l l y  m a m m o t h  b i l l .  

H e  w i l l  b e  t h e  o n l y  w i t n e s s  today.
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M E M O R A N D U M  A p r i l  23, 1986

TO: A l l  M e m b e r s
.Senate/Resources C o m m i t t e eaue/Ke

£# r e:FROM: S t a f f l ' S e n a t e  R e s o u r c e s  C o m m i t t e e

RE: S B  475 "An A c t  d e s i g n a t i n g  t h e  w o o l l y  m a m m o t h

as t h e  s i a c e  f o s s i l "

SB 4 7 5  w o u l d  d e s i g n a t e  t h e  w o o l l y  m a m m o t h  as t h e  s t a t e  fossil. 

The f i s c a l  n o t e  is zero.
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B a c k u p  m a t e r i a l
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February £ 2 , 1966

D e a r  B e t t y ,

Hope t h i s  v r i . l l  g i v e  y o u  e n o u g h  
i n f o r m a t i o n  f o r  y o u  t o  w o r k  w i t h .  I  w i l l  
v e r y  m uch  a p p r e c i a t e  w h a t e v e r  y o u  c a n  do 
t o  m ake  t h e  i o o l l y  Mammoth t h e  o f f i c a l  s t a t e  
f o s s i l .

S i n c e r e l y ,

h d  M c L a u g h l in  
P . O .  B ox  19
F a i r b a n k s ,  A l a s k a  9 9 7 0 7
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THE NEW MAMMOTH SKELETON AT 
THE UNIVERSITY OF ALASKA MUSEUM

An unusual mammoth skeleton has been brought to the University of Alaska 
Museum in Fairbanks. This specimen comes frcm western Alaska and has 
been radiometrically' dated at 15,090 ± 170 years old. The skull, which 
contains both tusks in their original positions, was put into a 
protective plaster cast in the field in the fall of 1982 and flown to 
Fairbanks the following year. Additional bones were excavated frcm the 
site \n tne summer of 1983. For several months the cast has been left 
undisturbed while i t  has .adjusted to local temperature and humidity 
conditions. It is now ready for the Museum to prepare the skull for
exhibit.
Preparation work will be done in the lobby of the Museum through 
September and mid November$£!?/It will involve step by step removal of the 
cast, cleaning, and strengthening of the cranium, tusks, and mandible, 
(lower jaw). This work will be under the direction of Dr. R. Dale 
Guthrie, Professor of Zoology and Museum Affiliate in Vertebrate 
Paleontology. Dr. Guthrie will work closely with Gary M. Selinger, 
Museum Technician and specialist in Alaskan Pleistocene vertebrate
fossils.
The new mammoth is of special interest because i t  was preserved at the 
site where i t  died. In addition to the skull and other skeletal parts, 
mammoth hair and fragments of flesh, fossil wood, seeds, pollen, other 
plant remains, bones of large and small mammals, beetles, bird feathers,
and volcanic ash have all been found at the mammoth site.^ Future
research on these various materials should yield a very good picture of 
the vegetation and animals that existed in this part of Alaska during 
the late Pleistocene.
For more information, call Terry Dickey at 474-7505.,

09/08/83



The woolly Mammoth was the largest and one of the most prevalent animals 

living in Alaska during prehistoric times. Its remains have been found 

all over the state and esDecially in the gold mining areas where the 

dredges ooerated. Three years ago a skull with the tusks attached was 

unearthed at a gold camp north of Fairbanks. The UAF Museum preserved 

and mounted this beautiful soecimen and it is now on public disDlay.

The .Voolly Mammoth was a magnificent animal standing over fourteen feet, 

high at the shoulder with reddish brown Musk Ox type guard hairs over 

soft underlying hair that keDt it warm during the long harsh Alaskan 

winters. Because the animal was important to the earliest inhabitants 

of our state and is now extinct, I recommend that the .molly Mammoth 

be named the Alaska State Fossil.



Comparison of mastodon and mammoth

M astodon an d  skull



Hlatffea is>tate ^Legislature
Aovisory Counci l Members 
Senato r Bennett , Chairman 
Senato r Abood 
Senato r Kerttu la 
Senato r Sackett

PO Box V 

State Caoito l 
Juneau , AlasKa 99811 
Phone: (907) 465-311-1

Senate Sfobisorp (Council

MEMORANDUM

TO: Senator Fahrenkamp
Alaska State Senate ^

FRCM: Carol R. P-erryhill 0  P *
Senate Advisory Coimcil

DATE: March 11, 2986

RE: Research Request

As requested, following are states that currently have a state fossil:

California: Saber-Toothed Cat 
Nebraska: Mamroth 
Nevada: Ichthyosaur

Attached is an excerpt from The Book of the States - 1984-1985 which 
gives a brief statement about the state bird, flower, gem, etc., for each 
state.

If we may be of further assistance, please contact us.

CRB;crb
Attachment:



STATE PACES

A l a b a m a A l a s k a

Nickname ■ The Heart of Dixie
Motlo We Dare Defend Uur Rights
Flower ......  Camellia
Bird............. ... Yellow hammer
Tree...........  Souihern (Longleaf) Pine
Song .  Alabama
Slone ...........   Marble
Mineral........  Hematue
Fish. .  Tarpon
Eniered ihe Union.........December 14. 1819
Capual..................... Montgomery

SELECTED OFFICIALS
Governor............... George C. Wallace
Lieutenant Governor............  Bill 8a.\ley
Secretary'of State............ DonSiegelman
Attorney General.......... Charlie Graddick
Treasurer..............Annie LaurieGunter
Auditor .....................  Jan Cook
Commr. of Agri. & Ind......  Albert McDonald

SUPREME COURT
C. C. Torbert Jr.. Chief Justice 
Oscar W. Adams 
Reneau P. Almon 
Samuel A. Beatty 
T. Eric Embry 
James H. Faulkner 
Richard L. Jones 
Alva Hugh Maddox 
Janie L. Shores

LEGISLATURE
President of the Senate ...........  Bill Baxley
President Pro Tern of the Senate
...................... John A. Teague

Secretary of the Senate......... McDowell Lee
Speaker of the House Tom Drake
Speaker Pro Tern of the House Roy Johnson
Clerk of the House  John W. Pemberton

STATISTICS
Land Area (square miles)............. 50,767
Rank in Nation................... 28th

Population.................... 3,893.888
Rank in Nation................... 22nd
Density per square mile.............. 76.7

Number of Representatives in Congress....... 7
Capital City..................Montgomery
Population...................  177,857
Rank in State..................... 3rd

Largest City................. Birminghu.
Population...................  284,413

Number of Places over 10,000 Population 40

Sorth to Ihe huture 
Forget-me-not 

Willow Ptarmigan 
Sitka Spruce Alaska's f-lag 

Jade 
King Salmon

March 30. 1867 
.. January 3, 1959

Motto 
Flower 
Bird
Tree ...........
Song  .......... .
Gem. .
Fish.................
Purchased from Russia by the
United States..........

Eniered the Union ..
Capital................   Juneau

SELECTED OFFICIALS
Governor Bill Sheffield
Lieutenant Governor   Stephen McAlpine
Attorney General......... Norman C. Gorsuch

SUPREME COURT 
Edmond W'. Burke, Chief Justice 
Allen Compton 
W'arren Matthews 
Daniel Moore 
Jay A. Rabinowuz

LEGISLATURE
President of the Senate..... Jalmar M. Kerttula
Majority Leader..................Bill Ray
Secretary of the Senate.........Peggy Mulligan
Speaker of the House Joe L. Hayes
Majority Leader.......... Ramona L. Barnes
Chief Clerk of the House......... Irene Cashen

STATISTICS
Land Area (square miles) ...... 57C.833
Rank in Nation .................... 1st

Population..................... 401.851
Rank in Nation.................  50th
Density per square mile............... 0."

Number of Representatives in Congress......  I
Capital City..................... Juneau
Population..................... 19,528
Rank in State..................... 3rd

Largest City................... Anchorage
Population...................  174,431

Number of Places over 10.000 Population......3

5 1 2



STATE PACE.*

C a l i f o r n i a C o l o r a d o

Nickname ......  The Golden State Nickname The C eniennial Stale
Motto . Eureka 11 Have Found III Motto Mi 5me Sunune
Flower...... Golden Poppy tNothing Vkuhoui Providencei
Bird........ California Valiev Quail Flower Rockv Mountain Columbine
Tree......... California Redwood Bird Lark Buntina
Reptile.. California Desert Tortoise Tree. . Colorado Blue Spruce
Song........ Song W here ihe ( uiumhmes Cro*
Stone......... Slone Aquamarine
Mineral....... Animal Rockv Mountain Bighorn Sheep
Animal....... Eniered the Union .... August 1. 1876
Fish.......... Capital Denver
Insect ........ .. California Dog-Face Butlerflv
Marine Mammal ......  California Grav V. hale SELECTED OFFICIALS

Fossil......... Governor Richard D. Lamm
Entered the Union .. Lieutenant Governor..........  Nancv Dick
Capital....... Secretarv of State ..

Attomev General........... Duane Woodard
SELECTED OFFICIALS Treasurer ......

Governor.............  George Deukmejian
Lieutenant Governor........... Leo McCarthy
Secretary of State .....March Fong Eu
Attorney General.......... John Van de kamp
Treasurer..................Jesse M. Unruh
Controller.................. kennethCory
Supt. of Public Instruction ........Louis Homg

SUPREME COURT 
Rose Elizabeth Bird. Chief Justice 
Allen E. Broussard 
Otto M. Kaus 
Anthony Kline 
Stanley Mosk 
Cruz Reynoso 
(Vacancy)

LEGISLATURE
President of the Senate.......Leo T. McCarthy
President Pro Tem of the Senate .. David A. Roberti
Secretary of the Senate.........Darryl R. White
Speaker of the Assembly Willie L. Brown Jr.
Speaker Pro Tem of the Assembly... Frank Vicencia 
Gtief Clerk of the Assembly....James D. Driscoll

STATISTICS
Land Area (square miles)............. 156.299
Rank in Nation.................... 3rd

Population....................23.667.902
Rank in Nation..................... 1st
Density per square mile..............151.4

N-.mber of Representatives in Congress....... 45
C ipital City...................Sacramento
Population.................... 275,741
Rank in State...................... 7th

Largest City Los Angeles
Population................... 2,966.850

Number of Places over 10.000 Population 256

SUPREME COURT
William H. Erickson. Chief Justice
Jean Dubofsky
Howard M. kirshbaum
George E. Lohr
William D. Neighbors
Joseph R. Quinn
Luis D. Rovua

GENERAL ASSEMBLY
President of the Senate  .Ted L. Strickland
President Pro Tem of the Senate

...................Robert J. Allshouse
Secretary of the Senate..... Marjorie L. Nielson

Speaker of the House.......Carl "Bev" Bledsoe
Chief Clerk of the House Lorraine F. Lombardi

STATISTICS
Land Area (square miles).............103.595
Rank in Nation................ ...8th

Population.....................2.889,964
Rank in Nation................... 28th
Density per square mile...... 27.9

Number of Representatives in Congress....... 6
Capital City......................Denver
Population.................... 492.365
Rank in State...................... 1st

Largest City......................Denver
Number of Places over 10.000 Population 25
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The Treasure Siaie 
<7 (Gold and Silveri

 Bmerroot
■ Gnzziey Bear 

:stern Meadowlark 
Ponderosa Pine

............................ M ontana
lapphire and Agate 
:d Cutthroat Trout 
bunch Wheatgrass 
November 8. 1889 
....... Helena

IALS 
. Ted Schwmden 

■ George Turman 
.. Jim WaJtermire
 Mike Greely
"Sonny" Omholi 
. .Ed Argenoright

&T

.. Stan Stephens 
Allen C. Kolstad 
John V.'. Larson

. Daniel Kemmis
 Joe Brand
,. Jo Ann Owens

  145.388
........ 4th
  786.690
....... 44th
.........5.4

gress........2
j....... Hr
....... 23,93u
......... 5th
....... Billings
....... 66,798
ulation 9

STATE PACES

N e b r a s k a

Nickname............ The Cornhusker State
Motto........... Equality  Be/ore the Lav>
Flower ......... Goldenrod
Bird Western .Meadowlark
Tree ...........  . W estern Cottonwood
Song.......  ....Beautiful Sebraska
Gemstone  Blue Agate
Fossil...................... Mammoth
Grass.................... Little Blue Stem
Insect........................Honeybee
Rock Prairie Agate
Entered the Union............ March 1.186*
Capital ....................... Lincoln

SELECTED OFFICIALS
Governor.................. Robert Kerrey
Lieutenant Governor.........Donald McGinley
Secretary of State.......... Allen J. Beermann
Attorney General........... . Paul L. Douglas
Treasurer ..............   KayOrr
Auditor of Public Accounts Ray A.C. Johnson

SUPREME COURT 
Nomian M. Krivosha, Chief Justice 
Leslie Boslaugh
D. Nick Caporale 
W’illiam C. Hastings 
Hale McCown 
Thomas M. Shanahan 
C. Thomas White

LEGISLATURE

President of the Legislature... Donald McGinley
Speaker of the Legislature.... William E. Nichol
Chairman of Executive Board,
Legislative Council...........Vard Johnson

Vice Chairman of Executive Board,
Legislative Council.......... Shirley Marsh

Clerk of the Legislature Patrick J. O'Donnell

STATISTICS
Land Area (square miles)............. 76.644
Rank in Nation....................I5th

Population..................... 1,569,825
Rank in Nation....................35th
Density per square mile...............20.5

Number of Representatives in Congress........3
Capital City..................... Lincoln
Population.................... 171,932
Rank in State......................2nd

Largest City......................Omaha
Population.................... 314,255

Number of Places over 10,000 Population 12

N e v a d a

Nickname 
Motto 
Flower 
Bird —
Tree .. .
Song......
Animal
Metal.........
Grass...... ...
Fossil..........
Entered the Union. 
Capital........

The Silver Stale 
A ll  /nr O u r  Countr\ 

Sagebrush 
Mountain Bluebird 
Stngle-lcaf Pinon 

H o m e  M eans Sevada 
Desen Bighorn Sheep 

Silver
Indian Rice Grass

 ... Ichthyosaur
. October 31, 1864 

...... Carson City

SELECTED OFFICIALS
Governor.............  Richard Bryan
Lieutenant Governor........ Roben A. Cas.iell
Secretary of State  William D. Swackhamer
Attorney General.............. Brian McKay
T reasurer................Patricia Cafferata
Controller...........  Darrel R . Daines

SUPREME COURT 
Noel E. Manoukian, Chief Justice
E.M. Gunderson 
John C. Mowbray 
Charles E. Springer 
Thomas L. Steffen

LEGISLATURE
President of the Senate Roben A. Cashed
President Pro Tem of the Senate
......................Keith Ashwonh

Secretary of the Senate Janice L. Thomas

Speaker of ihe Assembly.......John M. Vergiels
Speaker Pro Tem of the Assembly
................... James W. Schofield

Chief Clerk of the Assembly... Mouryne B. Landing

STATISTICS
Land Area (square miles).............109,894
Rank in Nation.................... 7th

Population..................... 800,493
Rank in Nation................... 43rd
Density per square mile................7.3

Number of Representatives in Congress....... 2
Capital City.................. Carson City
Population....................  32,022
Rank in State..................... 5th

Largest City................... Las Vegas
Population.................... 164,674

Number of Places over 10,000 Population...... 6
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SenateCommittee on ItesfourceS

M E M O R A N D U M  May 2, 1986

TO: All Members
Senate Resources Committee

FROM: Staff, Senate Resources Committee

RE: SB 485/SJR 49 Relating to the Alaska Research
Development Endowment

Since the last meeting, staff has worked with Representative Steve Frank, 
his staff, and T o m  Miklautsch, and have agreed on the language in the two 
committee substitutes attached. The intention was to try to have the 
House and Senate language as close to each other as possible. A t  this 
time the House Finance CS and the Senate Resources CS are .identical.

The significant features of CSSJR 49 (Res) are:

1. Reduce gas royalties from one-third to one-fifth
2. Limit endowment to $1,000,000,000
3. Change North Slope gas to any gas developed 

north of the Alaska Range

The significant features of CSSB 485 (Res) are:

1-3 same as above

4. located in Department of Revenue
5. Establishes independent nominating committee
6. Governor may select from nominating committee list
7. Terms of board to be six years
8. Governor may remove board members
9. Board and employees subject to conflict of interest statute

10. Corporation subject to Executive Budget Act
11. Department of Revenue to invest endowment funds

A la s k a  g>tate le g is la t u r e



STATE OF ALASKA 19W> LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date: 5/2/66
REQUEST_____________________
Bill /Resolution No: SB 465/SJR 45
Title: Proposing amendments to the Con­
st! tutTon of the State of Alaska cre­
ating the Alaska Research Development
Sponsor: Senate HESS_____________
Requestor: Senate Resources______
Date of Request: April 29, 155b

FISCAL D E T A I L _____
Agency Affected: Alaska Research 

Development Endowment 
M T i

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 I FY 66 I FY 87 | FY 86 | FY 89 f' FY 50

OPERATING T
1 PERSONAL SERVICES - 1 - 1 - 1 1 -

TRAVEL 1 - 1 - 1 - 1 - 1 1 -

CONTRACTUAL 1 - i - 1 - 1 - 1 1 -
SUPPLIES 1 - 1 - 1 - 1 1 I -
EQUIPMENT 1 - 1 - 1 - 1 - 1 1 -
LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 1 -
GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 j -
MISCELLANEOUS 1 - 1 - 1 - 1 - 1 -  1 -

TOTAL OPERATING i - 1 - 1 - 1 - 1 — 1 -

F Y T T

1 CAPITAL 1 - 1 - 1 - 1 - 1 - 1 -
| REVENUE 1 I (46U.0)| (460.0)1 (460.0)1(480.0)- (460.0)
FUNDING: (Thousands of Dollars)
I GENERAL FUND 1 1 (460.0) (480.0) | (460.0)1 (480.0)| (480.0)
| FEDERAL FUNDS I - 1 - 1 - 1 - 1 - 1 -
I OTHER 1 - 1 - 1 - 1 - 1 - 1 —

I TOTAL I I (480.0) | (460.0)1 (480.0)1 (480.0)1 (480.0)
POSITIONS:

PART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary
This bill dedicates 20% of all state royalties and royalty sale proceeds from North Slope 
natural gas to the Alaska Research Development Endowment. Currently, approximately $2.4 
million is received by the state from those sources. Consequently, $480.0 would be 
dedicated. (2.4 million divided by 2 equals $480.0)

Prepared By: Charles Logsdon^fcv
Division: Research/Ccraiiissi oner's Offi<
Approved by Commissioner 
Agency: Department of Revenue

rrcrnssioner's Office/________
: ( I  ) U I J Cevenue \ • ____________

Phone: 465-3706
Date: May 2 1866
Date: May 2, 1586

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 1 0 / 2 5 / 8 5



Fiscal Note Analysis 
SB 485 ana SJR 45

Average expected and risk adjusted contribution to the Alaska 
Research Development Endowment as Proposed BY SJR 49 and SB 485 based on 
Department of Revenue March 1586 petroleum revenue forecast.

(millions $)

Fiscal
Year

Average Expected 
North Slope 
Gas Royalties

30% Case 
North Slope 
Gas Royalties

Average Expected 
Contribution 
to AROE

30% Case 
Contributioi 
to ARDE

1987 2.72 2.72 .544 .544
1988 2.84 2.82 .568 .564
1989 2.74 2.70 .548 .540
1990 2.47 1.31 .454 .262
1591 2.54 1.64 .508 .328
1992 2.64 1.13 .528 .226
1993 3.83 0 .766 0
1994 4.73 0 .946 0
1995 29.95 0 5.99 0
1956 31.45 0 6.29 0
1997 53.14 5.98 10.62 1.19
1998 56.25 6.16 11.25 1.23
1999 59.72 6.46 11.94 1.29
20C0 95.79 6.46 19.15 1.29
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J a m e s  ^  
5 / 2 / 8 6

O r i g i n a l  s p o n s o r :  H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s  C o m m i t t e e

IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  J O I N T  R E S O L U T I O N  NO. 49 (Resources)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n  

o f  the S t a t e  o f  A l a s k a  c r e a t i n g  the 

A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  o f  the S t a t e  of  A l a ska,

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  FUN D S .  T h e  p r o c e e d s  of a n y  s t a t e  t a x  or 

l i c e n s e  s h a l l  n o t  b e  d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e ,  e x c e p t  as 

p r o v i d e d  in S e c t i o n  15 a n d  S e c t i o n  17 o f  this a r t i c l e  or w h e n  r e q u i r e d  

b y  the f e d e r a l  g o v e r n m e n t  for s t a t e  p a r t i c i p a t i o n  in f e d e r a l  p r o g r a m s .  

T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t  the c o n t i n u a n c e  o f  a n y  d e d i c a t i o n  

f o r  s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  t h e  d a t e  o f  r a t i f i c a t i o n  o f  this 

s e c t i o n  b y  the p e o p l e  of A l a s k a .

* Sec. 2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  of  A l a s k a ,  is a m e n d e d

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  17. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  A t  l e a s t  20 

p e r c e n t  o f  a l l  r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  r e c e i v e d  b y  the 

s t a t e  f r o m  n a t u r a l  gas f r o m  the a r e a  n o r t h  of the A l a s k a  R a n g e  shall 

b e  d e p o s i t e d  in the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t ;  h o wever, 

the t o t a l  d e p o s i t s  f r o m  r o y a l t i e s  a n d  r o y a l t y  sale p r o c e e d s  m a y  not 

e x c e e d  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .  T h e s e  d e p o s i t s  s h a l l  be c o n s i d e r e d  fund 

p r i n c i p a l  a n d  s h a l l  be i n v e s t e d  as p r o v i d e d  b y  law. I n c o m e  fr o m

i n v e s t m e n t  o f  the e n d o w m e n t  s h a l l  b e  a v a i l a b l e  for a p p r o p r i a t i o n  as 

p r o v i d e d  b y  law. A p p r o p r i a t i o n s  m a y  n o t  be  m a d e  f r o m  the A l a s k a

r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  e x c e p t  for r e s e a r c h  g r a n t s  a n d  the

- 1 -    C S S J R  4 9 ( R e s )
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c o s t s  o f  a d m i n i s t r a t i o n  as p r o v i d e d  b y  law.

* Sec. 3, T h e  a m e n d m e n t s  p r o p o s e d  b y  th i s  r e s o l u t i o n  s h a l l  be p l a c e d  

b e f o r e  the v o t e r s  o f  the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  of  the S t a t e  o f  A l a s k a ,  a n d  the e l e c­

t i o n  laws o f  the state.

C S S J R  4 9 ( R e s ) - 2 -
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J a m e s
5 / 2 / 8 6

O r i g i n a l  s p o n s o r :  H e a lth, E d u c a t i o n  a n d
S o c i a l  S e r v i c e s  C o m m i t t e e

IN  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 485 ( R e s o u r c e s )

IN THE L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  it 

is n e c e s s a r y  to o b t a i n  the r e s e a r c h  i n f o r m a t i o n  t h a t  w i l l  b e  n e e d e d  to give 

the s t a t e  the b e s t  a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 100 y e a r s  or more.

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i nds t h a t  r e s e a r c h  is n e e d e d  f o r  the 

w i s e  d e v e l o p m e n t  a n d  u s e  of the s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h  

a r e a s  i n c l u d e  energy, m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  f o o d  and 

a g r i c u l t u r e ;  a n d  a l s o  the c o l l e c t i o n ,  s t o r a g e ,  a n d  d i s s e m i n a t i o n  o f  i n­

for m a t i o n ;  the s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h  and 

e n g i n e e r i n g .

(c) R e s e a r c h  is al s o  n e e d e d  to p r o v i d e  for the c a r e  a n d  p r e s e r v a t i o n  

o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s  a n d  the c u l t u r e  a n d  h e r i t a g e  o f  its d i­

v e r s e  p e o p l e s .  T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n - m a d e  c h a n g e s  in w e a t h e r  

a n d  c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  o f  a w a r m i n g  t r e n d  o f  the w h o l e  

earth; e n v i r o n m e n t a l  p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  and 

l i n g u i s t i c  s t u d i e s  of the N a t i v e  p o p u l a t i o n s .

(d) T h e  l e g i s l a t u r e  f u r t h e r  f i nds t h a t  r e s e a r c h  is n e e d e d  to p r o t e c t  

the h e a l t h  a n d  w e l l - b e i n g  of A l a s k a n s .  T h r e e  t o p i c s  are c o n s i d e r e d :  h e a l t h  

a n d  d i s e a s e ;  s o c i a l  p a t h o l o g y ;  a n d  b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

(e) R e s e a r c h  is al s o  n e e d e d  on t o p i c s  for w h i c h  A l a s k a  is a " n a t u r a l  

l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  o f  the n a t i o n ,  and r e s e a r c h  o n  topics 

t h a t  s u p p o r t  a n d  c o n t r i b u t e  to i m p r o v e m e n t s  in m a n y  of the t o p i c s  li s t e d
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above. T h e s e  r e s e a r c h  a r eas are: the u p p e r  a t m o s p h e r e ;  w e a t h e r  a n d  c l i­

mate; g e o l o g y ;  n a t u r a l  h a z a r d s ;  snow, ice, a n d  p e r m a f r o s t ;  n o r t h e r n  o c e ans; 

a n d  h u m a n  r e s o u r c e s .

(f) T h e  l e g i s l a t u r e  f i n d s  that the p r i n c i p l e  o f  a p a r t n e r s h i p  of 

i n t e r e s t  a m o n g  g o v e r n m e n t ,  a c a d e m i a ,  b u s i n e s s ,  i n d u s t r y ,  a n d  r e s i d e n t s  of 

A l a s k a  is e s s e n t i a l  in a c c o m p l i s h i n g  the i n t e n t  a n d  p u r p o s e s  o f  this Act.

* Sec. 2. A S  14 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .

Sec. 1 4 . 5 5 . 0 1 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  (a) 

U n d e r  art. IX, sec. 17, C o n s t i t u t i o n  o f  the S t a t e  of  A l a s k a ,  t h e r e  is 

e s t a b l i s h e d  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  A t  l e a s t  20 

p e r c e n t  of  all r o y a l t i e s  a n d  r o y a l t y  sale p r o c e e d s  r e c e i v e d  b y  the 

s t a t e  f r o m  n a t u r a l  gas f r o m  the a r e a  n o r t h  o f  the A l a s k a  R a n g e  s h a l l  

b e  d e p o s i c e d  in the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t ;  h o w e v e r ,  

the t o t a l  d e p o s i t s  f r o m  r o y a l t i e s  a n d  r o y a l t y  sa l e  p r o c e e d s  m a y  n o t  

e x c e e d  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .  T h e s e  d e p o s i t s  s h a l l  be  c o n s i d e r e d  f u n d  

p r i n c i p a l  a n d  s h a l l  be  i n v e s t e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e  in 

a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 ,  e x c e p t  t h a t  i n c o m e  f r o m  i n v e s t m e n t  of 

the e n d o w m e n t  m a y  n o t  be  h e l d  f o r  i n v e s t m e n t ,  b u t  s h a l l  be  u s e d  to 

p r o v i d e  f u nds for r e s e a r c h  g r a n t s ,  a n d  the c o s t s  o f  a d m i n i s t r a t i o n  of 

the e n d o w m e n t  as p r o v i d e d  in this c h a p t e r .

(b) T h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  shall be m a n a g e d  

b y  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  u n d e r  this 

c h apter.

Sec. 14. 5 5 . 0 2 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  C O R P O R A T I O N .  T h e r e  

is e s t a b l i s h e d  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n .  The 

c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  in the D e p a r t m e n t  of R e v e n u e ,  but 

has a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of  a n d  s e p a r a t e  f r o m  the state. The 

c o r p o r a t i o n  is m a n a g e d  b y  the b o a r d  o f  d i r e c t o r s .  E x e r c i s e  b y  the 
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b o a r d  o f  the p o w e r s  c o n f e r r e d  b y  this c h a p t e r  is an e s s e n t i a l  g o v e r n­

m e n t a l  f u n c t i o n  o f  the sta t e .

Sec. 1 4 . 5 5 . 0 3 0 .  C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  O F  B O A R D  OF 

D I R E C T O R S .  (a) T h e  b o a r d  o f  d i r e c t o r s  o f  the c o r p o r a t i o n  c o n s i s t s  of 

11 m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  t w o  e x  o f f i c i o  m e m b e r s .

(b) T h e  b o a r d  s h a l l  e s t a b l i s h  an i n d e p e n d e n t  n o m i n a t i n g  c o m m i t­

tee w h i c h  s h a l l  p r o v i d e  to the g o v e r n o r  a list of two or m o r e  well 

q u a l i f i e d  c a n d i d a t e s  f o r  e a c h  v a c a n c y .  T h e  g o v e r n o r  m a y  co n s i d e r  

t h e s e  c a n d i d a t e s  b e f o r e  a p p o i n t i n g  d i r e c t o r s .

(c) A t  l e a s t  e i g h t  o f  the m e m b e r s  m u s t  b e  s t a t e  r e s i d e n t s .  

B a s e d  o n  e x p e r i e n c e  a n d  a c h i e v e m e n t  in t h e i r  p r o f e s s i o n  a n d  in s o c i­

ety, at l e a s t  f o u r  o f  t h e  m e m b e r s  m u s t  h a v e  p r o f e s s i o n a l  r e c o g n i t i o n  

in the b u s i n e s s  c o m m u n i t y ,  at l e a s t  fo u r  m u s t  h a v e  p r o f e s s i o n a l  r e c o g­

n i t i o n  in t h e  a c a d e m i c  c o m m u n i t y ,  a n d  at l e a s t  t h r e e  m u s t  h a v e  p r o f e s­

si o n a l  r e c o g n i t i o n  i n  f e d e r a l ,  state, or f o r e i g n  g o v e r n m e n t .

(d) T h e  g o v e r n o r  a n d  t h e  p r e s i d e n t  o f  the U n i v e r s i t y  o f  A l a s k a  

are ex o f f i c i o  m e m b e r s  of the b o a r d .

(e) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e s­

sary o f f i c e r s  f r o m  a m o n g  its m e m b e r s .

Sec. 1 4 . 5 5 . 0 4 0 .  T E R M  O F  O F F I C E .  The m e m b e r s  o f  the b o a r d  serve 

s i x - y e a r  t e r m s  a n d  m a y  b e  r e a p p o i n t e d .  T e r m s  s h a l l  b e  s t a g g e r e d .

Sec. 1 4 . 5 5 . 0 5 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  may 

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e .  A  r e m o v a l  by  the g o v e r n o r  s h all be 

in w r i t i n g  a n d  s t a t e  the r e a s o n  f o r  r e m o v a l .  A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  b y  t h e  g o v e r n o r  m a y  n o t  p a r t i c i p a t e  in b o a r d  b u s i n e s s  and may 

n ot be c o u n t e d  f o r  the p u r p o s e  o f  e s t a b l i s h i n g  a q u o r u m  a f t e r  the 

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  o f  r e m o v a l  f r o m  the g o v e r n o r .

(b) A  v a c a n c y  on  the b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t­

m e n t  b y  the g o v e r n o r .  T h e  g o v e r n o r  m a y  c o n s i d e r  n a m e s  on  the list
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p r o v i d e d  b y  the n o m i n a t i n g  c o m m i t t e e  u n d e r  A S  1 4 . 5 5 . 0 3 0 ( b ) .  A n  a p­

p o i n t e e  to f i l l  a v a c a n c y  h o l d s  o f f i c e  for the b a l a n c e  of  the t e r m  for 

w h i c h  the a p p o i n t e e ' s  p r e d e c e s s o r  o n  the b o a r d  w a s  a p p o i n t e d .

(c) A  v a c a n c y  on t h e  b o a r d  does n o t  i m p a i r  the a u t h o r i t y  of a

q u o r u m  of  t h e  b o a r d  to e x e r c i s e  a l l  the p o w e r s  a n d  p e r f o r m  a l l  the 

d u t i e s  o f  t h e  board.

Sec. 1 4 . 5 5 . 0 6 0 .  Q U O R U M .  (a) S e v e n  m e m b e r s  o f  the b o a r d  c o n s t i­

tute a q u o r u m  for the t r a n s a c t i o n  of  b u s i n e s s  a n d  t h e  e x e r c i s e  of the

p o w e r s  a n d  d u t i e s  o f  the b o a r d .

(b) M e m b e r s  of the b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  are 

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  boards 

u n d e r  A S  3 9 . 2 0 . 1 8 0 .

Sec. 1 4 . 5 5 . 0 7 0 .  C O N F L I C T S  O F  INTER E S T .  T h e  m e m b e r s  of the b o a r d  

and c o m p e n s a t e d  e m p l o y e e s  are s u b j e c t  to the p r o v i s i o n s  of  AS 39.50.

Sec. 1 4 . 5 5 . 0 8 0 .  C O R P O R A T I O N  STAFF. T h e  b o a r d  s h a l l  e m p l o y  and 

d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

may, w i t h  t h e  a p p r o v a l  o f  the board, s e l e c t  a n d  e m p l o y  a d d i t i o n a l  

s t a f f  as n e c e s s a r y .  The e x e c u t i v e  d i r e c t o r  a n d  all e m p l o y e e s  of the 

c o r p o r a t i o n  are in the e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Sec. 1 4 . 5 5 . 0 9 0 .  P O W E R S .  In c a r r y i n g  o u t  the p o w e r s  o f  the 

c o r p o r a t i o n ,  the b o a r d  m a y

(1) adopt, al t e r ,  a n d  u s e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  adopt, amend, a n d  r e p e a l  b y l a w s ;

(3) sue a n d  b e  s u e d  in the n a m e  o f  the c o r p o r a t i o n ;

(4) e n t e r  in t o  a g r e e m e n t s  n e c e s s a r y  to the e x e r c i s e  o f  its 

p o w e r s  and f u n c t i o n s ;

(5) a c c e p t  g r a n t s  f r o m  a n d  c o n t r a c t  w i t h  the f e d e r a l  g o v­

er n m e n t  a n d  the s t a t e  or its p o l i t i c a l  s u b d i v i s i o n s  a n d  to that end 

c o m p l y  w i t h  the p r o v i s i o n s  of  f e d e r a l ,  state, or l o c a l  p r o g r a m s  w h e n
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n e c e s s a r y ,  e x c e p t  th a t  it m a y  n o t  e n t e r  into a g r e e m e n t s  in w h i c h  a 

p e r m a n e n t  s t a t e  or l o c a l  g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  or p a r t i a l l y  

f i n a n c e d  i n  c o n n e c t i o n  w i t h  a p r o j e c t ;

(6) a c c e p t  g r a n t s  a n d  l oans f r o m  a n d  c o n t r a c t  w i t h  s o u rces 

o t h e r  t h a n  t h o s e  i n  (5) of  th i s  s e c t i o n  f o r  the p u r p o s e s  o f  the w o r k  

o f  the c o r p o r a t i o n ;

(7) c o l l e c t ,  st o r e ,  a n d  d i s s e m i n a t e  k n o w l e d g e  of  A l a s k a  and

the north;

(8) a p p e a r  o n  b e h a l f  of the c o r p o r a t i o n  b e f o r e  boards, 

c o m m i s s i o n s ,  d e p a r t m e n t s ,  or  o t h e r  a g e n c i e s  o f  m u n i c i p a l ,  state, or 

f e d e r a l  g o v e r n m e n t  o r  i n t e r n a t i o n a l  b o d i e s ;

(9) a c q u i r e ,  h o l d ,  use, lease, sell, or o t h e r w i s e  d i s p o s e  

o f  p r o p e r t y  o f  a n y  k i nd, r e a l ,  p e r s o n a l ,  or m i x e d ,  or a n  i n t e r e s t  in 

it;

(10) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  or 

o t h e r  e v i d e n c e s  of p r o t e c t i o n  or e x c l u s i v i t y  i s s u e d  u n d e r  the laws of 

the U n i t e d  S t a t e s  or a n y  s t a t e  or n a t i o n  o b t a i n e d  b y  p e r s o n s  r e c e i v i n g  

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ;

(11) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  o f  its powers;

and

(12) do e v e r y t h i n g  n e c e s s a r y  or d e s i r a b l e  to c a r r y  out the 

p u r p o s e s  o f  the c o r p o r a t i o n .

Sec. 1 4 . 5 5 . 1 0 0 .  D U T I E S .  T h e  b o a r d  m a y  d i s t r i b u t e  g r a n t  funds to 

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s chools, u n i v e r s i t i e s ,  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  r e s e a r c h  a n d  d e v e l o p m e n t  e n t i t i e s  f o r  the c o n d u c t  of 

r e s e a r c h .

Sec. 1 4 . 5 5 . 1 1 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  T h e  c o r p o r a t i o n  is 

s u b j e c t  to t h e  p r o v i s i o n s  of the E x e c u t i v e  B u d g e t  A c t  ''AS 37.07).

Sec. 1 4 . 5 5 . 1 2 0 ,  C O R P O R A T I O N  BUDGET. The r e v e n u e  g e n e r a t e d  by
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the c o r p o r a t i o n ' s  i n v e s t m e n t s  m u s t  b e  i d e n t i f i e d  as t h e  s o u r c e  o f  the 

o p e r a t i n g  b u d g e t  o f  the c o r p o r a t i o n  in the s t a t e ' s  o p e r a t i n g  b u d g e t  

u n d e r  the E x e c u t i v e  B u d g e t  A c t  (AS 37.07). T h e  u n e x p e n d e d  a n d  u n o b l i­

g a t e d  b a l a n c e  of  the c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d o e s  n o t  

l a p s e  into the g e n e r a l  f u n d  at t h e  e n d  o f  the f i s c a l  y e a r  b u t  s h a l l  be 

t r e a t e d  as i n c o m e  u n d e r  A S  1 4 . 5 5 . 0 1 0 .

Sec. 1 4 . 5 5 . 1 3 0 .  A N N U A L  R E P O R T .  T h e  b o a r d  s h a l l  p r e p a r e  an

a n n u a l  r e p o r t  o f  its a c t i v i t i e s  a n d  s u b m i t  a c o p y  o f  t h e  r e p o r t  to the 

l e g i s l a t u r e .  T h e  a n n u a l  r e p o r t  s h a l l  b e  t r a n s m i t t e d  to t h e  l e g i s l a­

t u r e  at the b e g i n n i n g  o f  e a c h  r e g u l a r  ses s i o n .  T h e  r e p o r t  s hall

i n c l u d e  a d e s c r i p t i o n  of  t h e  r e s e a r c h  g r a n t s  p a i d  b y  t h e  c o r p o r a t i o n

a n d  a n y  o t h e r  i n f o r m a t i o n  t h a t  the b o a r d  d e t e r m i n e s  s h o u l d  b e  i n c l u d e d

to d e s c r i b e  the w o r k  of t h e  c o r p o r a t i o n .

Sec. 1 4 . 5 5 . 2 0 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " b o a r d "  m e a n s  the b o a r d  o f  d i r e c t o r s  o f  the A l a s k a

R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;

(2) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t

C o r p o r a t i o n ;  a n d

(3) " e n d o w m e n t "  m e a n s  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t .

* Sec. 3. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(24) e m p l o y e e s  o f  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o­

ration.

* Sec. 4. A S  3 9 . 5 0 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(48) b o a r d  o f  d i r e c t o r s  a n d  c o m p e n s a t e d  e m p l o y e e s  o f  the

A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 14.55).

* Sec. 5. N o t w i t h s t a n d i n g  A S  1 4 . 5 5 . 0 4 0 ,  a d d e d  b y  sec. 2 o f  this Act, 

the i n i t i a l  terms o f  m e m b e r s  of  the b o a r d  o f  d i r e c t o r s  o f  t h e  A l a s k a  R e­

se a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  b e  set u n d e r  AS  3 9 . 0 5 . 0 5 5 ( 2 ) .
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* Sec. 6. N o t w i t h s t a n d i n g  AS  1 4 . 5 5 . 0 3 0 ( b ) ,  a d d e d  b y  sec. 2 o f  th i s  Act, 

the i n i t i a l  m e m b e r s  of the b o a r d  o f  d i r e c t o r s  of  the A l a s k a  R e s e a r c h  D e v e l­

o p m e n t  C o r p o r a t i o n  s h a l l  b e  s e l e c t e d  a n d  a p p o i n t e d  b y  t h e  g o v e r n o r .

* Sec. 7. T h i s  A c t  takes e f f e c t  o n  the e f f e c t i v e  d a t e  o f  an  a m e n d m e n t  

to t h e  C o n s t i t u t i o n  o f  the S t a t e  o f  A l a s k a  c r e a t i n g  t h e  A l a s k a  r e s e a r c h  

d e v e l o p m e n t  e n d o w m e n t .
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M E M O R A N D U M  

TO: (./-vHouse R e s o u r c e  C o m m i t t e e  M e m b e r s

FROM:

d a t e Y

% e p r e s e n t a t i v e  S t e v e  F r a n k  

J A p r i l  15, 1986

RE: A l a s k a  R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t
H C R  71 & H B  705

H C R  11, a p p r o v e d  b y  t h e  l e g i s l a t u r e  l a s t  year, s e t  t h e  s t a g e  
f o r  t h e  i n t r o d u c t i o n  o f  H C R  71 a n d  H B  7 0 5  c r e a t i n g  t h e  A l a s k a  
R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t  ( A R D E ) .

U n d e r  H C R 7 1 ,  A R D E  is d e s i g n e d  to  b e  a v e h i c l e  to  d e t e r m i n e  a n d  
f u n d  t h e  n e c e s s a r y  r e s e a r c h  to  m e e t  t h e  c h a l l e n g e  of A l a s k a ' s  
future. T h e  i d e a  is t o  c o n s t i t u t i o n a l l y  d e d i c a t e  to  r e s e a r c h  
a s m a l l  p e r c e n t a g e  o f  o u r  t o t a l  r e s o u r c e  r e v e n u e s ,  
s p e c i f i c a l l y  o u r  n a t u r a l  g a s  r e s o u r c e s  n o r t h  o f  t h e  B r o o k s  
R ange, m o s t  o f  w h i c h  a r e  n o t  c u r r e n t l y  b e i n g  d e v e l o p e d .

T h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ,  w h i c h  w o u l d  be  
c r e a t e d  b y  t h e  p a s s a g e  of  H B 7 0 5 ,  w o u l d  i d e n t i f y  t h o s e  p r o j e c t s  
w h i c h  c o u l d  u n l o c k  t h e  k n o w l e d g e  n e c e s s a r y  f o r  t h e  d e v e l o p m e n t  
o f  t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s ,  p r e s e r v e  t h e  h e r i t a g e  a n d  
c u l t u r e  o f  A l a s k a ' s  p e o p l e  a n d  c o n d u c t  r e s e a r c h  n e c e s s a r y  to 
p r o t e c t  t h e  h e a l t h  a n d  w e l f a r e  o f  t h e  p e o p l e  o f  o u r  state.

T h e  s c o p e  of  A R D E ' s  e f f o r t s  w o u l d  b e  d i r e c t e d  t o w a r d  t h e  
e n t i r e  s t a t e ,  n o t  j u s t  t h e  A r c t i c  r e g ion, as t h e  F e d e r a l  
A r c t i c  S c i e n c e  a n d  P o l i c y  A c t  is. A R D E  w o u l d  d o v e t a i l  t h e  
F e d e r a l  A c t  as w e l l  as c o m p l i m e n t  r e s e a r c h  c u r r e n t l y  b e i n g  
d o n e  t h r o u g h  t h e  U n i v e r s i t y  of  A l a s k a ' s  O r g a n i z e d  R e s e a r c h .  A s  
e n v i s i o n e d ,  A R D E  c o u l d  b e  a s i g n i f i c a n t  f u t u r e  f u n d i n g  s o u r c e  
f o r  t h e  U n i v e r s i t y ' s  r e s e a r c h  p r o j e c t s  r e l a t e d  s p e c i f i c a l l y  to 
A l a s k a .



T h e  C o r p o r a t i o n ' s  B o a r d  of  D i r e c t o r s  w o u l d  b e  c o m p o s e d  of 
e l e v e n  m e m b e r s ,  f o u r  e a c h  f r o m  t h e  b u s i n e s s  c o m m u n i t y  and 
a c a d e m i c  c o m m u n i t y ,  a n d  t h r e e  w i t h  p r o f e s s i o n a l  r e c o g n i t i o n  in 
g o v e r n m e n t ,  in a d d i t i o n  t o  t h e  G o v e r n o r  a n d  t h e  p r e s i d e n t  of 
t h e  U n i v e r s i t y  o f  A l a s k a  as e x  o f f i c i o  m e m b e r s .  T h e  b o a r d  
w o u l d  e m p l o y  a l i m i t e d  s t a f f  t o  a i d  in  g r a n t  d e t e r m i n a t i o n  and 
a d m i n i s t r a t i o n .  T h e  C o r p o r a t i o n  w o u l d  b e  s u b j e c t  to  t h e  
E x e c u t i v e  B u d g e t  A c t  p r o v i d i n g  t h e  L e g i s l a t u r e  w i t h  a n  a n n u a l  
r e v i e w ,  m u c h  in t h e  s a m e  w a y  w e  r e v i e w  t h e  b u d g e t  of the 
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .



S T A T E  O F  A L A S K A  1986 L E G IS L A T IV E  S E S S IO N
F IS C A L  N O T E

Revision Date:
F ISC A L D ETA IL

E n d o w m e n t .

Bill/Resolution N o . : HJR  71 Aj>pncy AffpctpH • A la s k a  Re se a r c h  Devel-

Title : P r o p o s i n g  a m e ndm en ts to the Con- p p j f • op me nt E ndowment

s t i tu ti on  of the State of A l a s k a  c re -

a ti ng  the A l a s k a  Resear ch D e v e l o p m e n t

Sponsor: House Finance rVimnnnentQ •
Requestor: Hnncp Fina nc e

Date of Request: 4/9/86

EXPEN D ITU RES/REV EN U ES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

,

TOTAL OPERATING

CAPITAL

REVENUE (800.0) (800 .0 ) (800.0) (800.0) (800.0)

FUNDING : (Thousands of Dollars)

GENERAL FUND 
FEDERALFUNDS 
OTHER 
TOTAL

800.0 800.0 800.0 800.0 800.0

800.0 800.0 _ _ 20.Q...CL son . .0 800.0

POSITIONS

FULL-TIME
PART-TIME
TEMPORARY

AN ALYSIS : Attach a separate page if necessary This b i l l  ded icates 1/3 of a l l  s ta te

ro y a lt ie s  and ro y a lty  sa le  proceeds from North Slope n a tu ra l gas to the Alaska 
Research Development Endowment. C u rren tly , approxim ately $2.4 m illio n  is  re ­
ceived  by the s ta te  from those sources. Consequently, $800.0 would be dedicated 
(2 .4  m illio n  f  3 = $800.0)

Prepared by: Representative S teve Frank
Division : R e s o u r c e s  C o m m i t t e e  C h a i r m a n

Approved by Commissioner: _ 
Agency: ____________________

Phone : 465-3706 
Date: _____ 4/9/86

Date: 4/16/86

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. o f 1 0 / 2 5 / 8 5
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ARLISS STURGULEWSKI, Chairman R °'BOX V
BETTYE FAHRENKAMP, Vice Chairman f /  - ^ \&V JUNEAU. ALASKA 99811
JACKCOGHILL / $ / £ " * (907)465-4907
DICK ELIASON 
VIC FISCHER 
RICK HALFORD 
FREDZHAROFF

S e n a t eCommittee on &e£ource£

M E M O R A N D U M  A p r i l  30, 19 8 5

TO: A l l  M e m b e r s
S e n a t ^ | ^ e o u r c e s  C o m m i t t e e

F ROM: S t a f ^ T ^ S e n a t e  R e s o u r c e s  C o m m i t t e e

RE: S B  485 A l a s k a  R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t

S B  485 w o u l d  c r e a t e  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a­
t i o n  t o  m a n a g e  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  T h e  
e n d o w m e n t  w o u l d  b e  d e r i v e d  f r o m  a o n e - t h i r d  p o r t i o n  o f  a l l  
r o y a l t i e s  a n d  r o y a l t y  s a l e s  p r o c e e d s  f r o m  N o r t h  S l o p e  n a t u r a l  
g a s  p l u s  i n v e s t m e n t  i n c o m e  f r o m  t h e  fund.

T h e  A R D C  w o u l d  b e  e s t a b l i s h e d  in t h e  D e p a r t m e n t  o f  E d u c a t i o n  
b u t  w o u l d  h a v e  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  a n d  s e p a r a t e  f r o m  
t h e  state. T h e  A R D C  w o u l d  b e  m a n a g e d  b y  a n  1 1 - m e m b e r  b o a r d  of 
d i r e c t o r s  a p p o i n t e d  b y  t h e  g o v e r n o r .  T h e  g o v e r n o r  a n d  p r e s i­
d e n t  o f  t h e  U n i v e r s i t y  o f  A l a s k a  w o u l d  s e r v e  as  e x  o f f i c i o  
m e m b e r s .  B o a r d  t e r m s  w o u l d  r u n  f o r  f i v e  y e a r s .  T h e  b o a r d
s e r v e s  w i t h o u t  c o m p e n s a t i o n ,  b u t  r e c e i v e s  t r a v e l  a n d  p e r  diem.

T h e  A R D C  b o a r d  a p p o i n t s  t h e  e x e c u t i v e  d i r e c t o r  a n d  s e t s  t h e  
s a l a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  e m p l o y e e s  a r e  i n  t h e  
e x e m p t  s e r v i c e .  T h e  A R D C  is s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h e  
E x e c u t i v e  B u d g e t  Act.

T h e  B o a r d  m a y  d i s t r i b u t e  g r a n t  f u n d s  t o  p r i v a t e  i n d i v i d u a l s ,  
c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s ,  a n d  g o v e r n m e n t a l  a g e n c i e s  
f o r  t h e  c o n d u c t  of  r e s e a r c h .



T h e  D e p a r t m e n t  of R e v e n u e  h a s  e s t i m a t e d  t h a t  t h e  a n n u a l  p r o­
c e e d s  o f  a o n e - t h i r d  s h a r e  o f  N o r t h  S l o p e  n a t u r a l  g a s  w o u l d  b e  
a b o u t  $ 9 0 0 , 0 0 0  in F Y  87, r i s i n g  t o  a b o u t  $32 m i l l i o n  b y  t h e  
y e a r  2 0 0 0  if t h e  T r a n s - A l a s k a  G a s  p i p e l i n e  is bui l t .

T h e r e  is a n  $ 8 0 0 , 0 0 0  f i s c a l  n o t e  f o r  FY  87.

E n c l o s u r e s :
F i s c a l  n o t e
M e m o  f r o m  Rep. F r a n k
L e t t e r s  f r o m  Dept, o f  R e v e n u e  w i t h  e s t i m a t e s  
L e t t e r  f r o m  Dr. W o o d



STATE OF ALASKA 156b LEGISLATIVE SESSION 
FISCAL NOTE

Revision Date:
REQUEST_______________________
Bill/Resolution No: SB 466/SJR 45
Title: Proposing amendments to the Con­
stitution of the State of Alaska cre­
ating the Alaska Research Development
Sponsor: Senate HESS_____________
Requestor: Senate Resources
Date of Request: April 25, 1586

FISCAL DETAIL
Agency Affected: Alaska Research 

Development Endowment
BRU:
Components:

EXPENDlTURES/REVENUES:
OPERATING

(Thousands of Dollars)
I FY 86 1 FY 67 1 FY 86 1 FV 89 | FY 90

I PERSONAL SERVICES 1 - 1 - I - 1- -  | 1 -

1 TRAVEL 1 - 1 - 1 - 1 - 1 1 -

CONTRACTUAL 1 - 1 - 1 - 1 - 1 j •

I SUPPLIES 1 - 1 - 1 - 1 - 1 | -

EQUIPMENT 1 - 1 - 1 - 1 - 1 j -
LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 | -

GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 | -

MISCELLANEOUS 1 - 1 - 1 - 1 - 1 -  | -

Total operating 1 - 1 - 1 - 1 - 1 - | -

FY 51

CAPITAL
REVENUE 1 I (800.0)1 (800.0)1 (800.0)1(800.0)- (600.0)

1 I 81)070 | 800.0 | 800.0 | 800.0 | 600.0
I - I - I - I - I - I -
I - I - I - I - I - I
I | 800.0 | 800.0 | 800.0 | 800.0 | 800.0

FUNDING: (Thousands of Dollars)
1 GENERAL FUND 
I FEDERAL FUNDS 
I OTHER
I TOTAL
POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary
This bill dedicates 1/3 of all state royalties and royalty sale proceeds from North Slope 
natural gas to the Alaska Research Development Endowment. Currently, approximately $2.4 
million is received by the state from those sources. Consequently, $800.0 would be 
dedicated. (2.4 million divided by 3 equals $800.0)

Prepared By: Charles Lodsdoji 
Division: Research/Commissi oner1 sf1) Off iqe 7
Approved by Commissioner:/

Phone: 465-3706
Date: April 25, 1586

17
Agency: Department of Revenue

Date: April 25, 1586

T TDistribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 10/25/85



A U E R A G E  E X P E C T E D  A N D  R I S K  A D J U S T E D  C O N T R I B U T I O N  T O  T H E  
A L A S K A  R E S E A R C H  D E U E L O P M E N T  E N D O W M E N I  A S  P R O P O S E D  BY SB 4 8 5  A N D  S J R  49 

B A S E D  O N  D E P A R T M E N T  OF R E U E N U E  M A R C H  19 8 6  P E T R O L E U M  R E U E N U E  F O R E C A S T
I m i l  l i o n s  $)

v
A u e r a g e  E x p e c t e d  3 0 %  C a s e  A v e r a g e  E x p e c t e d  3 0 %  C a s e

Fis ca'l 
Y e a r

N o r t h  S l o p e  
G a s  R o y a l t i e s

N o r t h  S l o p e  
G a s  R o y a l t i e s

C o n t r i b u t i o n  
to A R D E

C o n t r i b u t i o n  
t o  A R D E

1987 2 . 7 2 2 . 7 2 . 9 0 7 . 907
1988 2 . 84 2 . 82 . 9 4 7 .940
1989 2 . 7 4 2 . 7 0 .913 .900
1990 2 . 4 7 1.31 . 823 . 4 3 7
1991 2 . 54 1 .64 . 8 4 7 . 547
1992 2 . 6 4 1 . 13 . 8 8 0 .377
1993 3 . 83 0 1 . 2 7 7 0
1994 4 . 7 3 0 1 . 577 0
1995 2 9 . 9 5 0 9 . 983 0
1996 3 1 . 4 5 0 1 0 . 4 8 3 0
1997 53 . 14 5 . 9 8 1 7 . 7 1 3 1 . 9 9 3
1998 5 6 . 2 5 6 . 16 1 8 . 7 5 0 2 . 0 5 3
1999 59. 72 6 . 46 1 9 . 9 0 7 2. 153
2000 95. 79 6 . 4 6 31 . 9 3 0 2. 153



Revision Date : .----------

R E Q U E S T  F I S C A L  D E T A I L ________ ________________

Bill/Resolution N o . : H J R  71 a g»nry a ffwmH ■ Alaska  Re se a r c h  D e v e i o p -

Title : P r o p o s i n g " a m e n d m e n t s  to the Con- B R U : m cnt Endowment

s t i tu ti on  of the State of Ak. c r e a t i n g _______________________________________________

the..Alaska R e s e a r ch D e v e l o p ment E n d o w m e n t ------------------------------------------------

s P°nsor : ..House Finance_____________________ Components :__________________________________
Requestor: House F i n a n c e ____________________   _

Date of Request: 4/9/86 ________________ _________________________________________________ __

S T A T E  O F  A L A S K A  1986 L E G IS L A T IV E  S E S S IO N
F IS C A L  N O T E

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars) ^

O P E R A T I N G F Y  86 F Y  87 F Y  38 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

L A N D  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G

C A P I T A L

R E V E N U E (800.0) (800.0) (800.0) (800.0)

F U N D I N G  : (Thousands of Dollars)

GENERAL FU N D  
FEDERALFUNDS 
OTHER 

TOTAL

800.0 800.0 800.0 800.0 800 *

SoO.O s o n . n ■-200.Q 800.0 ._2,QQ,Q

P O S I T I O N S  :

FULL-TIME
PART-TIME
TE M P O R A R Y

ANALYSTS : Attach a separate page if necessary
This bill dedicates 1/3 of all state royalties and royalty sale proceeds from 
North Slope natural gas to the Alaska Research Development Endowment. Currently, 
approximately ?2.4 million is received by the state from those sources. Conse­

quently, $800.Q/Would be dedicated. (2.4 million 7 3 = $800.0) See Dept, of 

/  ^ £ *9 u  0  y \  Revenue letter dated 4/17/86.
Prepared b y :  g___________________________ _________ P h o n e : - J L M ________________
Division: House Finance Co m m i t t e e  Ch ai r m a n_______________ [)ate. 4/9/86______________

Approved by C om m issioner: _____________________
Agency :   ____ __________________

Distribu on (by Agency preparing fiscal n o te ):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) p ag e ---------  of

Date:

10/25/85



S T E V E  F R A N K
OISTRICT 20 A

Finance Committee

1125 Sunset Drive 
Fairbanks, Alaska 99701 

(907) 452-3421

A l a s k a
While in Juneau 
P O. BOX V 

Juneau. Alaska 99811 
(907) 465-3709

Jpouse of IXepreSentatibeS

M E M O R A N D U M  

TO: H o u s e  J u d i c i a r y  C o m m i t t e e  M e m b e r s

FROM: I f R e p r e s e n t a t i v e  S t e v e  F r a n k  

D A T E ^ " A p r i l  22, 19 8 6

RE: A l a s k a  R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t
H C R  71  & H B  705

H C R  11, a p p r o v e d  b y  t h e  l e g i s l a t u r e  la s t  y e a r ,  s e t  t h e  s t a g e  
f o r  t h e  i n t r o d u c t i o n  of H C R  71 a n d  H B  705 c r e a t i n g  t h e  A l a s k a  
R e s e a r c h  D e v e l o p m e n t  E n d o w m e n t  ( A R D E ) .

U n d e r  H C R 7 1 ,  A R D E  is d e s i g n e d  t o  b e  a v e h i c l e  t o  d e t e r m i n e  a n d  
f u n d  t h e  n e c e s s a r y  r e s e a r c h  t o  m e e t  t h e  c h a l l e n g e  o f  A l a s k a ' s  
f u t u r e .  T h e  i d e a  is to c o n s t i t u t i o n a l l y  d e d i c a t e  t o  r e s e a r c h  
a s m a l l  p e r c e n t a g e  o f  o u r  t o t a l  r e s o u r c e  r e v e n u e s ,  
s p e c i f i c a l l y  o u r  n a t u r a l  g a s  r e s o u r c e s  n o r t h  of  t h e  B r o o k s  
Ra n g e ,  m o s t  o f  w h i c h  a r e  n o t  c u r r e n t l y  b e i n g  d e v e l o p e d .

T h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ,  w h i c h  w o u l d  b e  
c r e a t e d  b y  t h e  p a s s a g e  of H B 7 0 5 ,  w o u l d  i d e n t i f y  t h o s e  p r o j e c t s  
w h i c h  c o u l d  u n l o c k  t h e  k n o w l e d g e  n e c e s s a r y  f o r  t h e  d e v e l o p m e n t  
of  t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s ,  p r e s e r v e  t h e  h e r i t a g e  a n d  
c u l t u r e  o f  A l a s k a ' s  p e o p l e  a n d  f u n d  r e s e a r c h  n e c e s s a r y  t o  
p r o t e c t  t h e  h e a l t h  a n d  w e l f a r e  o f  t h e  p e o p l e  of  o u r  state. 
A R D E  w o u l d  m e r e l y  i d e n t i f y  a n d  f u n d  t h e  r e s e a r c h  p r o j e c t s ,  n o t  
p e r f o r m  t h e  a c t u a l  r e s e a r c h .  T h e  r e s e a r c h  w o u l d  b e  c o n d u c t e d  
b y  g r a n t  r e c i p i e n t s  i n c l u d i n g  i n d i v i d u a l s ,  u n i v e r s i t i e s ,  
c o m p a n i e s ,  a n d  g o v e r n m e n t a l  a g e n c i e s .

T h e  s c o p e  o f  A R D E ' s  e f f o r t s  w o u l d  b e  d i r e c t e d  t o w a r d  t h e  
e n t i r e  state, n o t  j u s t  t h e  A r c t i c  region, as  t h e  F e d e r a l  
A r c t i c  S c i e n c e  a n d  P o l i c y  A c t  is. A R D E  w o u l d  d o v e t a i l  t h e  
F e d e r a l  A c t  a s  w e l l  as c o m p l i m e n t  r e s e a r c h  c u r r e n t l y  b e i n g  
d o n e  t h r o u g h  t h e  U n i v e r s i t y  o f  A l a s k a ' s  O r g a n i z e d  R e s e a r c h .  As

g>tate legislature



e n v i s i o n e d ,  A R D E  c o u l d  b e  a s i g n i f i c a n t  f u t u r e  f u n d i n g  s o u r c e  
f o r  the U n i v e r s i t y ' s  r e s e a r c h  p r o j e c t s  r e l a t e d  s p e c i f i c a l l y  to 
Alaska.

T h e  C o r p o r a t i o n ' s  B o a r d  o f  D i r e c t o r s  w o u l d  b e  c o m p o s e d  of 
e l e v e n  m e m b e r s ,  f o u r  e a c h  f r o m  t h e  b u s i n e s s  c o m m u n i t y  and 
a c a d e m i c  c o m m u n i t y ,  a n d  t h r e e  w i t h  p r o f e s s i o n a l  r e c o g n i t i o n  in 
g o v e r n m e n t ,  i n  a d d i t i o n  t o  t h e  G o v e r n o r  a n d  t h e  p r e s i d e n t  of 
t h e  U n i v e r s i t y  of  A l a s k a  a s  e x  o f f i c i o  m e m b e r s .  T h e  b o a r d  
w o u l d  e m p l o y  a l i m i t e d  s t a f f  to  a i d  in g r a n t  d e t e r m i n a t i o n  a n d  
a d m i n i s t r a t i o n .  T h e  C o r p o r a t i o n  w o u l d  b e  s u b j e c t  t o  t h e  
E x e c u t i v e  B u d g e t  A c t  p r o v i d i n g  t h e  L e g i s l a t u r e  w i t h  a n  a n n u a l  
review, m u c h  i n  t h e  s a m e  w a y  w e  r e v i e w  t h e  b u d g e t  o f  t h e  
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .



BILL SHEFFIELD, GOVERNOR

B I K P A B I T M E N T  O F  H K V K M K P.O. BOX S
JUNEAU. ALASKA 99811-0400 
PHONE: (907) 465-2300OFFICE OF THE COMMISSIONER

April 23, 1586

The Honorable Steve Frank 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Re: HCR 71 and HB 705 
Dear Representative Frank:

I have reviewed the fiscal notes prepared for both HCR 71 and HB 705 
and have found the estimates to be consistent with the North Slope Gas 
Royalty revenues projected by the Department of Revenue in the March-1586 Revenue Forecast.

Sincerely

MAN:mil 
86-99

04-O2LH
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U A S E D  O N  D E P A R I M L N I  0 1  R t U L N U L  M A R C H  1 9 0 6  P  L I R O L t 'U M  R E V E N U E  F 0 R E C A S 1
( m i l l i o n s  $)

Fis cal 
Y e a r

A v e r a g e  E x p e c t e d  
N o r t h  S l o p e  
G a s  R o y a l t i e s

3 0 %  C a s e  
N o r t h  S l o p e  
G a s  R o y a l t i e s

A u e r a g e  E x p e c t e d  
C o n t r i b u t i o n  
t o  A R D E

1987 2 . 7 2 2 . 7 2 . 9 0 7
1988 2. 8 4 2 . 8 2 . 9 4 7
1989 2 . 7 4 2 . 7 0 .913
1 9 9 0 2. 47 1.31 . 823
1991 2. 5 4 1. 6 4 . 0 4 7
1992 2 . 6 4 1. 13 . 8 8 0
1993 3 . 83 0 1 . 2 7 7
1994 4. 73 0 1 . 5 7 7
1995 2 9 . 9 5 0 9 .983
1996 31 .45 0 1 0 . 4 8 3
1997 53 . 14 5 . 9 8 1 7 . 7 1 3
1998 5 6 . 2 5 6 . 16 1 8 . 7 5 0
1999 5 9 . 7 2 6 . 4 6 1 9 . 9 0 7
2000 95. 79 6 . 4 6 3 1 . 9 3 0

3 0 %  C a s e  
C o n t r i  b u t i c  
to A R D E

. 9 0 7  

. 9 4 0  

. 9 0 0  

. 4 3 7  

. 547 

. 377 
0 
0 
0 
0

1 . 993
2 . 0 5 3  

2. 153 
2. 153
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D E P A R T M E N T  O F  R E V E N U E

P E TR O L E U M  R E SE A R C H  DIVISION I 

April 17, 1986

/

550 W. 7TH AVENUE. SUITE 550 
ANCHORAGE. ALASKA 99501 
PHONE: (907) 276-5364

The Honorable Steve Frank 
Alaska State Legislature 
PO Box V
.luneau, Alaska 99811 
Dear Representative Frank:
Unfortunately many of the cost and pricing Issues concerning the Trans 
Alaska Gas System (TAGS) are not easy to pin down. I have attempted to 
answer your questions about expected gas royalties using the best data we 
have available wh1ch Includes Information from the Department of Natural 
Resources and gas prices used 1n our petroleum production revenue 
forecast.
1. Assuming that a TAGS 1s built how much gas would be transported 

annually through the line?
We estimate roughly 1.8 bcf/day.

2. How much royalty 1s currently received by the State from North Slope 
gas?
We received $163,350 for January 1986 production.

3. What wellhead values are currently reported for North Slope gas and
what values would you expect to be reported 1f an economically 
feasible TAGS was built?
The prices vary considerably by producer. No doubt legal action will 
be undertaken at some time to determine what price 1s correct. This 
January at Prudhoe Bay SOHIO reported a price of $.25/mcf while Exxon 
reported a price of $3.37/mcf. The average price reported for 
royalties was $.51/mcf. ARCO reported a price of $1.91/mcf for 
Kuparuk production.
The wellhead price assuming TAGS 1n place will depend on the world 
gas price and the transmission system cost. Given the high cost of 
the transmission system and the poor outlook for energy prices, the
wellhead price may be quite close to zero.

4. How much 1n royalties would you expect the State to receive annually 
from North Slope gas 1f TAGS 1s built?
For every $1.00/mcf at the wellhead with an assumed production level 
of 1.8 bcf/day, the State would receive $82,125 million 1n royalties 
annually.



Rep. Steve Frank 
Page 2
April 17, 1986

In our March 1986 Forecast we estimated North Slope gas royalties 
equal to $212 million 1n FY 2000 (adjusted for probability of system completion).

Petroleum Economist
CLL:ds



8S';*vjr

6 6 5  T e n th  A v e n u e  F a irb a n k s , A la sk a  9 9 7 0 1  
(9 0 7 ) 4 5 2 -6 2 4 8

W ILL IA M  R. W O O D  
G O V E R N O R , D IS T R IC T  5 0 3  
1 9 8 5 -1 9 8 6

A p r i l  7 ,  1 9 8 6

T o :  T h e  H o u s e  C o m m i t t e e  o n  H e a l t h j  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s

T h e  H o n o r a b l e  Ma x  G r u e n b e r g ,  C o - C h a i r m a n
T h e  H o n o r a b l e  N i i l o  K o p o n e n »  C o - C h a i r m a n
T h e  H o n o r a b l e  R o b i n  L .  T a y l o r ,  V i c e  C h a i r m a n
T h e  H o n o r a b l e  A l y c e  H a n l e y
T h e  H o n o r a b l e  K a t i e  H u r l e y
T h e  h o n o r a b l e  F r i t z  P e t t y j o h n
T h e  H o n o r a b l e  D a v e  T h o m p s o n

W i t h  m u c h  r e g r e t  I f i n d  my s c h e d u l e  w i l l  k e e p  me  f r o m  

j o i n i n g  y o u  o n  W e d n e s d a y ,  9  A p r i l  1 9 8 6 ,  t o  c o n s i d e r  H . B .  7 0 5  

i n t r o d u c e d  b y  t h e  H o u s e  C o m m i t t e e  o n  F i n a n c e .

T h e  p r o p o s a l  b e f o r e  y o u r  C o m m i t t e e  m a y  w e l l  b e  t h e  

s i n g l e  m o s t  s i g n i f i c a n t  i s s u e  t o  b e  a d d r e s s e d  b y  t h e  L e g i s ­

l a t u r e  t h i s  s e s s i o n .  I t  i s  a n  e x t r a o r d i n a r y  s t a t e m e n t  o f  

b e l i e f  i n  t h e  l o n g - t e r m  f u t u r e  o f  A l a s k a  f o r  A l a s k a n s .

T h e  p r o p o s a l  i s  a n  o u t g r o w t h  o f  a  s t u d y  c o n c e i v e d  b y  

A l a s k a n  r e s i d e n t s  a n d  e n t i r e l y  f i n a n c e d  o v e r  a  t h r e e  y e a r  

p e r i o d  b y  m e n  a n d  w o m e n  o f  A l a s k a .  N e i t h e r  g o v e r n m e n t  n o r  

c o r p o r a t i o n  f u n d s  h a v e  b e e n  i n v o l v e d .  T h e  f o r t y - f o u r  p a g e  

s t u d y  p u b l i s h e d  u n d e r  t h e  t i t l e ,  "A C h a l l e n g e  t o  A l a s k a " ,

w a s  p r e p a r e d  b y  a  d i s t i n g u i s h e d  p a n e l  o f  s c i e n t i s t s  a n d

o t h e r s  wh o  s e r v e d  f o r  n e a r l y  t w o  y e a r s  w i t h o u t  c o m p e n s a t i o n .



T h e  p a n e l  m e m b e r s  r e p r e s e n t e d  a  c o n s o r t i u m  o f  i n t e r ­

e s t s :  g o v e r n m e n t ,  b u s i n e s s / i n d u s t r y , a c a d e m i a ,  a n d  A l a s k a  

r e s i d e n t ? .  T h i s  b a s i c  p r i n c i p l e  o f  a  p a r t n e r s h _ i g  o f  i n t e r ­

e s t s  w o r k e d  w e l l  i n  d e v e l o p i n g  a  r e m a r k a b l e  o u t l i n e  o f  w h a t  

A l a s k a  n e e d s  t o  k n o w  a n d  w h y .  T h e  s t a t e m e n t  c o u l d  n o t  h a v e  

b e e n  m a d e  b y  a n y  o n e  o f  t h e  p a r t n e r s  w o r k i n g  a l o n e .  I t  h a s  

c r e d i b i l i t y .  I n  f o r m u l a t i n g  i t  t h e  p a r t n e r s h i p  w o r k e d  

t o g e t h e r .  No o n e  h a d  p o w e r  o r  a u t h o r i t y  o v e r  a n y  o t h e r .  

R e s p o n s i b i l i t y  w a s  s h a r e d .  O u t  o f  t h e  g i v e  a n d  t a k e  o f  

i d e a s  f r e e l y  e x c h a n g e d  t h e y  s h a p e d  a  s t r o n g  p r o d u c t  f o r  t h e  

c o m m o n  g o o d .

I t  i s  e s s e n t i a l  t h a t  t h e  s a m e  p a r t n e r s h i p  p r i n c i p l e  

p r e v a i l  i n  d e v e l o p i n g  t h e  p r o p o s e d  a d v a n c e m e n t  a n d  u t i l i z a ­

t i o n  o f  k n o w l e d g e  p r o g r a m  f o r  t h e  b e n e f i t  o f  a l l  A l a s k a .

C o n s i d e r  t h a t  p r i n c i p l e  c l o s e l y ,  f o r  i t  r e p r e s e n t s  a

c o m m o n - s e n s e  a p p r o a c h  t o  d e a l i n g  w i t h  m a n y  i s s u e s  w i t h  w h i c h

f r e e  a n d  i n d e p e n d e n t  A l a s k a n s  m u s t  c o p e  a s  t h e y  f a c e  t h e

l o n g  t o m o r r o w .  T h e y  m u s t  w o r k  t o g e t h e r  f o r  t h e i r  m u t u a l  *
b e s t  i n t e r e s t s .  T h e y  m u s t  r e a s o n  t o g e t h e r  a n d  m u t e  w h a t e v e r  

i t  i s  t h a t  d i v i d e s .

T h e  p a r t n e r s h i p  p r i n c i p l e  a t  w o r k  c a n  u n i t e  a l l  A l a s k a .  

L e t ’ s  u s e  t h a t  p r i n c i p l e  t o  e x p l o r e  o u r  f r o n t i e r s  o f  k n o w l ­

e d g e  a n d  t o  u s e  w i s e l y  i n  c r e a t i v e ,  i n n o v a t i v e  w a y s  w h a t  i s  

d i s c o v e r e d .  L e t  u s  c r u s t  o n e  a n o t h e r .

I b e l i e v e  i n  A l a s k a n s  a n d  i n  t h e i r  c o m p e t e n c e  t o  s h a p e  

a  s t r o n g ,  d y n a m i c ,  a n d  d u r a b l e  A l a s k a .

H . B .  7 0 5  m o v e s  u s  a l o n g  t h e  w a y  w e  m u s t  g o  t o  h a v e ,  t o  

h o l d ,  a n d  t o  e n j o y  t h a t  l o n g  t o m o r r o w  -  t h e  d r e a m  o f  o u r  

f a t h e r s  a n d  m o t h e r s ,  w h a t e w° ' '  =

W i l l i a m  R a n s o m  Woo d  

F a i r b a n k s ,  A l a s k a  

7  A p r i l  1 9 8 6
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1 9 2 3  S w a l l o w  D r i v e  
F a i r b a n k s ,  A l a s k a  9 9 7 0 9 - 8 3 6 0  
A p r i l  21, 1 9 8 6

S e n a t o r  D o n  B e n n e t t  
P r e s i d e n t

A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: A l a s k a  R e s e a r c h  P o l i c y  A c t

D e a r  D o n ,

T h e  A l a s k a  R e s e a r c h  P o l i c y  A c t  p a s s e d  t h e  H o u s e  t o d a y  29 to

I b e l i e v e  t h i s  p o l i c y  w i l l  h e l p  p r o n o t e  s c i e n c e ,  e n g i n e e r i n g ,  
a n d  t h e  i m p l e m e n t a t i o n  o f  n e w  t e c h n o l o g i e s  i n t o  A l a s k a  a n d  
w i l l  p r o v i d e  f u t u r e  s a v i n g  t o  t h e  c i t i z e n s  o f  A l a s ’ a.

T h i s  a c t  is a c o m p a n i o n  t o  t h e  n a t i o n a l  r e s e a r c h  p o l i c y  a c t  
s i g n e d  'by P r e s i d e n t  R e g a n  in 1 9 8 4  a n d  w i l l  p r o v i d e " f o r  c l o s e  
c o o r d i n a t i o n  o f  n a t i o n a l  a n d  s t a t e  s c i e n c e  a n d  e n g i n e e r i n g .  
Aii i m p o r t a n t  p a r t  o f  t h e  A l a s k a  R e s e a r c h  P o l i c y  A c t  is t h a t  

it w i l l  p r o v i d e  A l a s k a  a p a r t  i n  d i r e c t i n g  f e d e r a l  r e s e a r c h  
i n t o  a r e a s  w e  f e e l  a r e  i m p o r t a n t .

P l e a s e  c o n v e y  m y  t h o u g h t s  to t h e  S e n a t e .

S i n c e r e l y

v cc: S e n a t o r  B e t t y e  F a h r e n k a m p

1
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P a g e  2, l i n e  4 I n s e r t  "(f) T h e  L e g i s l a t u r e  f i n d s  t h a t  t h e  
p r i n c i p l e  o f  a p a r t n e r s h i p  o f  i n t e r e s t  a m o n g  g o v e r n m e n t ,  a c a d e m i a  
b u s i n e s s / i n d u s t r y  a n d  r e s i d e n t s  o f  A l a s k a  is e s s e n t i a l  in 
a c c o m p l i s h i n g  t h e  i n t e n t  a n d  p u r p o s e s  o f  t h i s  A c t . "

P a g e  2, l i n e  9 D e l e t e  " N o r t h  S l o p e

P a g e  2, l i n e  10 I n s e r t  a f t e r  " s t a t e "  " f r o m  t h e  a r e a  nort, 
A l a s k a  R a n g e "       —     ---

i n s e r t  " C o m m e

P a g e  3, l i n e  7 I n s e r t  "(e) N o m i n a t i o n s  f o r  D i r e c t o r s .  T h e  b o a r d  
s h a l l  e s t a b l i s h  a n  i n d e p e n d e n t  n o m i n a t i n g  c o m m i t t e e  w h i c h  s h a l l  

p r o v i d e  t o  t h e  G o v e r n o r  a l i s t  o f  t w o  o r  m o r e  w e l l  q u a l i f i e d  
c a n d i d a t e s  f o r  e a c h  v a c a n c y . "

P a g e  3, l i n e  10 D e l e t e  " R E M O V A L  A N D  
t h r o u g h  15

xrrsBrt-

Page' 3, l i n e  17 a f t e r  " g o v e r n o r  
t h e  n o m i n a t i n g  c o m m i t t e e "

i n s e r t  " f r o m  a l i s t  p r o v i d e d  b y

M e m b e r s  o r  the- b o a x d - a n d -

k n o w l e d g e  o f  A l a s k a  a n d  t h e  n o r t h ; "

P a g e  4, l i n t  23 D e l e t e  " ( 7 ) "  i n s e r t  " ( 8 ) "

P a g e  4, l i n e  24 a f t e r  " s t a t e , "  d e l e t e  "or"

P a g e  4, l i n e  25 a f t e r  " g o v e r n m e n t "  i n s e r t  " o r  i n t e r n a t i o n a l  
b o d i e s "

P a g e  4, l i n e  26 D e l e t e  " ( 8 ) "  i n s e r t  " ( 9 ) "

P a g e  4, line 29 D e l e t e  " ( 9)" i n s e r t  "(10)"



P a g e  5, l i n e  4 D e l e t e  " ( 1 0 ) "  i n s e r t  " ( 1 1 ) "

P a g e  5, l i n e  6 D e l e t e  " ( 1 1 ) "  i n s e r t  " ( 1 2 ) "

P a g e  5, l i n e  9 D e l e t e  " a n d "  i n s e r t  "

P a g e  5, l i n e  10 a f t e r  " a g e n c i e s "  i n s e r t  " a n d  r e s e a r c h  a n d  
d e v e l o p m e n t  e n t i t i e s " _______________________________ ________ __

a g e ' 6, l i n e  9 D e l e t e  " B o a r d  o f  D i r e c t o r s  a n d " ;  a f t e r  " d i r e c t o r  
i n s e r t  " a n d  o t h e r  c o m p e n s a t e d  p e r s o n n e l "
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Offered: 3/13/85
Referred: Rules

Original sponsors: Boucher, Ringstad,
Gruenberg, et al

BY THE HEALTH, EDUCATION AND
1 IN T H E  HOUSE SOCIAL SEkVICES COMMITTEE

2 CS FOR HOUSE CONCURRENT R E SOLUTION NO. 11 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH L EGISLATURE - FIRST SESSION

5 Re l a t i n g  to the University of A l a s k a

6 Foundation.

7 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 WHEREAS art. VII, secs. 4 and 5 and art. VIII, secs. 1 and 2 of the

9 C o n s t i t u t i o n  of the S t a t e  of  A l a s k a  c a l l  for the p r o m o t i o n  and p r o t e c t i o n

10 of public health, providing for the public welfare, the settlement of lands

11 and the development of resources, and the utilization, development, and

12 conservation of all state natural resources; and

13 WHEREAS although the Arctic Science and Policy Act of 1984 is commend-

14 a b l e  a n d  its p a s s a g e  long overdue, the A ct f o c u s e s  on f e d e r a l  in t e r e s t s  a nd

15 priorities solely and it is directed only at p?>'t of the state; and

16 WHEREAS the economic viability of the state, the well-being of its

17 inhabitants, and the promise of a reasonable future for coming generations

18 depends upon the support of applied and fundamental research directed at

19 specific Alaskan problems; and

20 WHEREAS these physical, biological, medical, and social problems are

only partially, or not at all, addressed by conventional sources of support

2_ resulting in significant gaps in bot h  scientific and technical research

23 endeavors;

24 BE IT RESOLVED that the Alaska State Legislature commends and supports

25 the University of Alaska Foundation in its endeavors to forecast re s earch

26 needs and to find and fill the gaps in the current research effort, and be

27 it

28 FURTHER RESOLVED that the Alaska State Legislature encourages the

29 University of A l a s k a  Foundation to s e e k  supprrt for long-term an d  stable

- 1’ C S H C R  ll(HESS)
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I n t r o d u c e d :  4 / 2 1 / 8 6
R e f e r r e d :  R e s o u r c e s  a nd

F i n a n c e

BY THE HEALTH, EDUCATION AND
1 IN TH S  SENATE SOCIAL SERVICES COMMITTEE

2 SENATE JOINT RESOLUTION NO. 49

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 Proposing amendments to the Constitution

6 . of the State o_ Alaska creating the

7 Alaska research development endowment.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. Article IX, sec. 7, Constitution of the State of Alaska,

10 is amended to read:

11 SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or

12 license shall not be dedicated to any special purpose, except as

13 provided in section 15 and section 17 of this article or when required

14 by the federal government for state participation i.i federal programs.

15 This provision shall not prohibit the continuance of any dedication

16 for special purposes existing upon the date of ratification of this

17 section by the people of Alaska. •

18 * Sec. 2. Article IX, Constitution of the State of Alaska, is amended

19 by adding a n^w section to read:
U p  T O

20 SECTION 17. AL A S K A  RESEARCH DEVELOPMENT ENDOWMENT.
ptev'c t b ' f

21 .anfr- th i rd]of all royalties and royalty sale proceeds from North Slope

22 natural gas received by the state shall be deposited in the Alaska
j  A o w R V -ev-, T H t  T o T A -L  D<£• 1*0S'/• 7-3 F r o m  R a y / \ - i .T i& 5

23 research development endowment,^ All income from investment of the j
X.

24 endowment shall be deposited in the Alaska research development endow- ^ c
—  f>

25 ment. Appropriations may not be made from the Alaska research devel- "q  •< £

0 > *
26 opment endowment except for the conduct of research as provided by C ~ ^

27 law. g  1  ̂

0
28 * Sec. 3. The amendments proposed Ly this resolution shall be placed ' t

29 before the voters of the state at the next general election in conformity 0  p  r

it
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Introduced: 4/21/86
Referred: Resources and

Finance

BY THE HEALTH, E D UCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BIL L  NO. 485 

IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A  

F O URTEENTH L E GI S LATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the Alaska research development

endowment; and providing for an effective date."

BE IT ENAC T E D  BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. L EGISLATIVE FINDINGS. (a) The legislatu finds that it
. . ' i  . i >

is n e c essary to obtain the research information tha- will be needed to give 

the state the best attainable future over the next 50 to 100 years or more.

(b) The legislature further finds that research is needed for the

wise development and use of the state's natural resources. These research

areas include energy, defense, mine r a l  resources, fisheries, forestry, and 

food and agriculture; and also the collection, storage, and d i ss e m i n a t i on  

of information; the state's t r a nsportation systems; and m a terials research

- engineering.

(c) R e se a r c h  is also needed to provide for the care and p r e s e rvation 

of the state's natural resources and the culture and heritage of its d i­

verse peoples. These research areas include maninade changes in w e a t h e r  and 

climate, including the possibility of a warm i n g  trend of the whole earth; 

environmental protection; and archaeological, anthropological, and l i n g u i s­

tic studies of the Native populations.

(d) The legislature further find., that research is nee d e d  to protect

the health and w ell-being of Alaskans. Three topics are considered: health

and disease; social pathology; and building construction and maintenance.

(e) R e s e ar c h  is also needed on topics for w h i c h  Ala s k a  is a "natural 

laboratory" compared w ith other parts of the nation, and r e s earch on topics 

that support and contribu .e to improvements in many of the topics listed
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above. These research areas ar' . the upper atmosphere; w e a t h e r  and c l i­

mate; geology; natural hazards; snow, ice, and permafrost; n o r thern oceans; 

and human r e s o u r c e s .

* Section 2. AS 14 is amended by adding a new chapter to read:

CHAPTER 55. ALASKA RESEARCH DEVELOPMENT ENDOWMENT.

Sec. 14.55.010. ALASKA R E S E AR C H  DEVELOPMENT ENDOWMENT. (a) 

Under art. IX, sec. 17, Constitution of the State of Alaska, there is

A r t - e n S T  £ 0 % } j
established the Alaska research development endowment. j_0ne-thirdj of

U p  TO

all royalties and royalty sale proceeds from/N o r th Slo p e I natural ga
peon TH-e Afte*  i<oo r - r t f— O P  T t f  < r " V )  £ *

received by the state^shall be deposited in the Alaska research devel-

as
hJCj •

■i
C

opment e n d o w m e n t . All income from investment of .he endowment shall 

be deposited in the Alaska research development e n d o w m e n t . Money in 

the endowment may be expended as provided in this chapter.

(b) The Alaska research development endowment shall be managed 

by the Al a s k a Research Development Corporation established in this 

chapter.

Sec. 14.55.020. ALASKA RESEA R C H  DEVELOPMENT CORPORATION. There 

is established the Alaska R e s earch Development Corporation. The

Q

O

)a
'o

0
0

corporation is a public corporation and government instrumentality in 

the Department of/-Ed-treabion^] but has a legal existence independent of

and separate from the state. The corporation is managed by the board 

of directors. Exercise by the board of the powers conferred by this 

chapter is an essential governmental function of the state.

Sec. 14.55.030. COMPOSITION A N D  QUALIFICATIONS OF BOARD OF 

DIRECTORS. (a) The Board of Directors of the corporation consists of 

11 members appointed by the governor, and two ex officio members.

(b) At least eight of the members must be state residents. 

Based on experience and achievement in their p rofession and in s o c i­

ety, at least four of che members must have professional recognition
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1 in the business community, at least four must have professional recog-

2 nition in the academic community, and at least three must have profes-
/ M r r e « A T 7  0/J4i-

3 sional recognition in federal, state, or J\p-ctA) g o v e r n m e n t .

4 (c) The governor and the president of the University of Alaska

5 are ex officio members of the board.

6 (d) The board shall annually elect a chairman and other neces-

7 sary officers from among its members.

8 Sec. 14.55.040. TER M  OF OFFICE. The members of the board serve
51*

9 /tivej-year terms and may be reappointed. Terms shall be staggered.

Sec. 14.55.050. ĵ E M O V A L — AW d J v A C A N C I E S . f j a) The governor m a y \

f  remove a board me m b er  from office. A remcval by the governor shall be /

j  in writing and state the reason for removal. A  board member who is

j removed by the governor may not participate in board business and may

j not be counted for the purpose of establishing a quorum after

( ^ m e m b e r  receives writ t e n  notice of xemoval from the go v e r n orTj

(  Q j ()f) A  vacancy ojj the board shall be promptly filled by appoint- j

17 ment by the governonT- A n  appointee to fill a vacancy holds office for

18 the balance of the term for which the appointee's predecessor on the

19 board was appointed.

20 (Jb) (X) A  vacancy on the board does not impair the authority of a

21 quorum of the board to exercise all the powers and perform all the

22 duties of the board.

23 Sec. 14.55.060. QUORUM. (a) Seven members of the board consti-

24 tute a quorum for the transaction of business and the exercise of the

25 powers and duties of the board. ,

26 (b) Members of the board serve without compensation, but are

27 entitled to per diem and travel expenses authorized by law for boards

28 under AS 39.20.180.

29 Sec. 14.55.070. CONFLICTS OF INTEREST. Members of the board and
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the executive director^are subject tu U * provisions of AS 39.50.

Sec. 14.55.080. EMPLOYMENT OF PERSONNEL. The board shall employ 

and determine the salary of an executive director. The executive 

director may, w i t h  the approval of the board, select and employ a d d i­

tional staff as necessary. The executive director and all employees 

of the corporation are in the exempt service u nder AS 39.25.

Sec. 14.55.090. POWERS. Ir. carrying out the powers of the 

corporation, the board may

(1) adopt, alter, and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws;

(3) sue and be sued in the name of the corporation;

(4) enter into agreements necessary to the exercise of its

powers and functions;

(5) accept grants from and contract w i t h  the federal gov-

eminent and the state or its political subdivisions and to that end 

comply w i t h  the provisions of federal, state, or local programs w hen 

necessary, except that it may not enter into agreements in w h i c h  a 

permanent state or local government position is financed or partially 

financed in connection with  a project;

(6) accept grants and loans from and contract with  sources 

other than those in (5) of this section for the purposes of the wor k  

of the corporation
l^ ^ c o i .L e 'c - T j V i& seM iM kre . ©f- A A -rf-S ^ A
0^) appear on behalf of the corporation before boards, T'HE ,

commissions, departments, or other agencies of municipal, state, 

federal government^;®  ̂^ H s E . A M 7 " 7 © A 7 Q O D lB "3%

(£0 acquire, hold, use, lease, sell, or otherwise dispose

of property of any kind, real, personal, or mixed, or an interest in

it;

hold patents, copyrights, trademarks, royalties or( lo )  </>
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1 other evidences of p r otection or exclusivity issued under the laws of

2 the Un i t ed  States or any state or nation obtained by persons receiving

3 assistance from the corporation;

4 ^ I i j adopt regulations governing the exercise of its powers;

5 and

6 do everything necessary or desirable to carry out the

7 purposes of the corporation.

8 Sec. 14.55.100. DUTIES. The board may distribute grant funds to

9 private individuals, companies, schools, universitiesjeftdjgovernmental
D G u e z - a p  rviex. j- e ?

10 agencies^for the conduct of research.

11 Sec. 14.55.110. BUDGET A N D  APPROPRIATIONS. The corporation is

12 subject to the provisions of the Executive Budget Act (AS 37.07).

13 Sec. 14.55.120. CORPORATION BUDGET. The revenue generated by

14 the corporation's investments must be identified as the source of the

15 operating budget of the corporation in the state's operating budget

16 under the Executive Budget Act (AS 37.07). The unexpended balance of

17 the corporation's annual operating budget does not lapse at the end of

18 the fiscal year but shall be deposited in the Alaska research develop-

19 ment endowment.

20 Sec. 14.55.130. A N N U A L  REPORT. The board shall prepare an

21 annual report of its activities and submit a copy of the report to the

22 legislature. The annual report shall be transmitted to the legisla-

23 ture at the beginning of each regular session. The report shall

24 include a description of the research grants paid by the corporation

25 and any other information that the board determines should be included

26 to describe the work of the corporation.

27 Sec. 14.55.140. DEFINITIONS. In this chapter

28 (1) "board" means the B oard of Directors of the Ala s k a

29 R e s e a rc h  Development Corporation;
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