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THE LEGISLATURE /  p o u c h  w f ' - ^ t a t e c a p i t o l

September 24', 1985

J U N E A U , A L A S K A  9 9 3 1 1  
BUKCT m  W I T  C O M H Ijm  j  P H O N E :  (907) 435-3795

S e n a t o r  J ay  Ke rttula, C h a i r m a n  

L e g i s l a t i v e  Budget and A u d i t  C o m m i t t e e

P o u c h  Z • U.

Palmer, A l a s k a  99645

» 4#
D e a r  Senator:

E n c l o s e d  is the tr an s c r i p t  of the S e p t e m b e r  19 h e a r i n g  on the n o t i c e  to 

s tay the c o u r t’s ea r l i e r  o rde r r e g a r d i n g  the a p p r o p r i a t i o n s  for: 

Susitna, Br a d l e y  L a k e  and P o w e r  Cost E q ua li za tio n.

, v > , .  V .

-  •••• . J

The court g r a n t e d  a p a r t i a l  stay w h i c h  a ll o w s  the P o w e r  Cos t 

E q u a l i z a t i o n  p r o g r a m  t_p.^continue and  m a k e s  the B r a d l e y  L a k e  a p p r o­

pri a t i o n s  a v a i l a b l e ' f o r  the c u r re nt  f i n a n c i n g  prop os al . T h e  o rd er  

r e g a r d i n g  the S u s i t n a  a p p r o p r i a t i o n s  sta nd s —  the m o n i e s  m u s t  be 

r e t u r n e d  to the G e n e r a l  Fund.

The s ta te w i l l  p r o c e e d  w i t h  its a p p e a l  to the S u p r e m e  C ourt r e g a r d i n g  

the c o n s t i t u t i o n a l i t y  of th e c o n t i n u i n g  a p p r o p r i a t i o n s .  T h e  court 

c l a r i f i e d  that it h e l d  the c o n t i n u i n g  a p p r o p r i a t i o n s  u n c o n s t i t u t i o n a l  on 

the b a s i s  of A r t i c l e  IX, S e c t i o n  7 w h i c h  p r o h i b i t s  th e d e d i c a t i o n  of 4 ]
funds.

As a p r a c t i c a l  matter , this p a r t i a l  st a y  al l o w s  time  for the L e g i s l a t u r e  

in r e g u l a r  s e s s i o n  to deal w i t h  these iss ue s —  o b v i a t i n g  the n e e d  for  a 

S p e c i a l  Session.

Sincerely,

M i k e  Greany, D i r e c t o r  

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

cc: L e g i s l a t i v e  Bu dg et and A ud it  C o m m i t t e e  m e m b e r s  (without enclosure) 

G e r r y  Wilker so n,  Dire cto r,  L e g i s l a t i v e  Audit

en c l o s u r e

MG /g s
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A M E N D M E N T  # 1

SB 3 3 8  P a g e  1, l i n e  15 S e c .  4 is a m e n d e d  to r e a d :

* S e c .  4. T h e  s u m  o f  $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  

t h e  g e n e r a l  f u n d  to t h e  p o w e r  d e v e l o p m e n t  f u n d  (AS 

4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u r p o s e  o f  R a i l b e l t  e n e r g y  d e v e l o p m e n t .  

[ E Q U I T Y  I N V E S T M E N T  IN A N D  R A T E  S T A B I L I Z A T I O N  F O R  T H E  S U S I T N A  
R I V E R  H Y D R O E L E C T R I C  P R O J E C T . ]

B Y :  V .  F i s c h e r



BY: V. F i s c h e r

A M E N D M E N T  #2

SB 3 3 8  P a g e  1, l i n e  9 a d d  n e w  S e c t i o n  1 to r e a d :

* S e c .  1. Ch 1 7 1 ,  S L A  1 9 8 4  p a g e  4 7 ,  l i n e  10 is a m e n d e d  

to r e a d :

[ C O N T I N U I N G ]  A p p r o p r i a t i o n  f o r  [ S U S  . R I V E R  H Y D R O E L E C T R I C  
P R O J E C T ]  R a i l b e l t  e n e r g y  d e v e l o p m e n t .  7 he s u m  of 

$ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1 9 8 4  [ A N D  T H E  S U M  OF 

$ 2 0 0 , 0 0 0 , 0 0 0  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  Y E A R ]  f r o m  

t h e  g e n e r a l  f u n d  to t h e  a u t h o r i t y  f o r  d e p o s i t  in t h e  p o w e r  

d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u r p o s e  o f  R a i l b e l t  

e n e r g y  d e v e l o p m e n t .  [ E Q U I T Y  I N V E S T M E N T  IN A N D  R A T E  S l M l -  
L I Z A T I O N  F O R  T H E  S U S I T N A  H Y D R O E L E C T R I C  P R O J E C T . ]

R e n u m b e r  f o l l o w i n g  s e c t i o n s  a c c o r d i n g l y .



1 /2 /86

A P R N  A K  News Nightly Story of 12/18:

P E T E R  KENY O N  (REPORTER):

•'The i o v e m o r ' s  comments came in an interview Wednesday on the 
budget. He said some media accounts of the lack of Susitna mo n e y  
in his Susitna budget could be m i s l e a d i n g  since the r e  is sixteen 
m i l l i o n  dollars in the Alaska Po w e r  Authority budget that will go 
t o w a r d  the FERC licensing process for Susitna. He also said he 
intends to introduce legislation to reappropriate the $200 million 
t h a t  was knocked out of the Power Development Fund by Judge Brian 
S h o r t e n  - he found the continuing appropriations 
unconstitutional. And once that m o n e y  is legally b a c k  in the 
Po w e r  Development Fund Sheffield said h e ’d like to see nearly ten 
m i l l i o n  dollars used for actual d e s i g n  w o r k  on Susitna.

G o v e r n o r  Sheffield: "And we will ear. - 9.7 million of that 200
m i l l i o n  dollars to go into advanced cc truction des i g n  and 
e n g i n e e r i n g  for Susitna"

KENYON: That idea has already been approved by the A P A  Board and 
it m a r k s  the first real step outside the licensing process for 
Susitna. A P A  Executive Director Bob Heath acknowledged that this 
t e n  m i l l i o n  dollars does m a r k  a n e w  step forward for the project.

H E A T H  '[Jt represents what migh* b e  called the first part of, the 
first little bit of construction if you will. We intend to move an 
e x i s t i n g  camp into a permanent location, expand that camp, build 
an airstrip, and very possibly - and this is subject to some 
d i s c u s s i o n  - put a pioneer road b a c k  in there, and do some 
geotec h n i c a l  work.

P E T E R  K  The future of Susitna is still in doubt b u t  this design 
m o n e y  gives Susitna supporters m o r e  to think about than just 
p l o w i n g  through federal licensing paperwork.

Bob Heath: I guess you could say it's the first physical phase of 
the p r o j e c t  up until now we've done a lot of studying and a lot of 
t h i n k i n g  and a lot of pieces of paper. This is the first physical 
piece.

P E T E R  KENYON: Susitna is now scheduled to come on line by 1999 
G o v e r n o r  Sheffield says there are still conditions to be met but 
if t h e y  are, he'12 endorse the project.

Sheffield: Well, I've always endorsed Susitna but always said, 
Peter, that we're not going to build it until we k n o w  who we're 
g o i n g  to sell the power to and h o w  we are going to finance it.
It's just a necessary item, but to be able to make that decision 
d o w n  the road whether we are ever going to have Susitna or not.

The A P A  m e t  with Southcentral utilities representatives Monday and 
h o p e s  to have an agreement within a couple of months. In Juneau,
This is Peter Kenyon.



Am A

A la s k a  E n v i r o n m e n t a l  L o bb y ,  Inc
204 N. Franklin Street, Suite 3 Juneau, Alaska 99801 907-586-2345

T E S T I M O N Y  O N  R A I L B E L T  E N E R G Y  O V E R V I E W  A N D  S B  3 3 8  
B E F O R E  T H E  S E N A T E  R E S O U R C E S  C O M M I T T E E  

J A N U A R Y  2 9 ,  1 9 8 6

S C O T T  H I G H L E Y M A N ,  
E X E C U T I V E  D I R E C T O R

T h a n k  y o u ,  M a d a m e  C h a i r .  F o r  t h e  r e c o r d  m y  n a m e  i s  S c o t t  H i g h l e y m a n ,  E x e c u t i v e  
D i r e c t o r  o f  th e  A l a s k a  E n v i r o n m e n t a l  L o b b y .  T h e  E n v i r o n m e n t a l  L o b b y  r e p r e s e n t s  2 0  
c o n s e r v a t i o n  g r o u p s  f r o m  a r o u n d  th e  s t a t e .

T h a n k  y o u  f o r  th e  o p p o r t u n i t y  to  c o m m e n t  o n  r a i l b e l t  e n e r g y  a n d  s p e c i f i c a l l y  o n  t h e  b i l l  
b e f o r e  t h e  c o m m i t t e e  to  r e a p r o p r i a t e  2 0 0  m i l l i o n  d o l l a r s  f o r  t h e  S u s i t n a  h y d r o e l e c t r i c  
p r o j e c t .  I a m  e s p e c i a l l y  p l e a s e d  to  be  i n  f r o n t  o f  t h e  R e s o u r c e s  C o m m i t t e e  o f  t h e  s t a t e ’s 
p o l i c y - m a k i n g  b o d y  to  d i s c u s s  e n e r g y  p o l i c y .  T h e  l a s t  f e w  d a y s  h a v e  s h o w n  th e  n e e d  f o r  
n e w  p o l i c y  d i r e c t i o n  i n  our  s t a t e  e n e r g y  p l a n n i n g .  M a n y  p e o p l e  f r o m  a r o u n d  t h e  s t a t e  
l o o k  f o r w a r d  to  p o l i c y  l e a d e r s h i p  f r o m  t h i s  c o m m i t t e e .

H e r e t o f o r e ,  th e  S u s i t n a  p r o j e c t  h a s  b e e n  t h e  c e n t e r p i e c e  o f  r a i l b e l t  e n e r g y  p o l i c y .  
D i s c u s s i o n  f r o m  a l l  s i d e s  o f  t h e  i s s u e  h a s  f o c u s e d  o n  t h e  m e r i t s  a n d  d e b i t s  o f  o n e  
m a s s i v e  p r o j e c t .  L e f t  i n  th e  s h a d o w  o f  D e v i l ' s  C a n y o n  a n d  W a t a n a  h a s  b e e n  d i s c u s s i o n  o f  
v i a b l e  a l t e r n a t i v e s  a n d  o p t i o n s .  W i t h  t h e  s t a r t l i n g  i s s u e  o f  t h e  d r a f t  f i n a n c i n g  r e p o r t  
l a s t  F r i d a y  at  th e  A P A  h e a r i n g ,  w e  n o w  h a v e  t h e  o p p o r t u n i t y  a n d  o b l i g a t i o n  to  r e a s s e s s  
t h e  s t a t e ' s  e n e r g y  n e e d s ,  i t s  o b l i g a t i o n s  a n d  t h e  d i r e c t i o n  i t  s h o u l d  p r o c e e d .  I u r g e  t h i s  
c o m m i t t e e  to  s t a r t  w i t h  a c l e a n  s l a t e ,  r e - a s s e s s  o u r  p o l i c y ,  a n d  b e g i n  w i t h  n e w  
a s s u m p t i o n s .

A s  a  h e l p f u l  b e g i n n i n g ,  t h e  e n v i r o n m e n t a l  c o m m u n i t y  w o u l d  l i k e  to  o f f e r  a n  o u t l i n e  o f  a 
v i a b l e ,  n e w  e n e r g y  p o l i c y  f o r  A l a s k a :

T h e  S t a t e ,  i n  c o n j u n c t i o n  w i t h  t h e  p r i v a t e  s e c t o r ,  
s h o u l d  f o r m u l a t e  a n d  i m p l e m e n t  a c o m p r e h e n s i v e  
e n e r g y  p r o g r a m  f o r  t h e  R a i l b e l t  w h i c h  r e s u l t s  i n  a n  
a d e q u a t e  s u p p l y  o f  e n e r g y  at  t h e  l o w e s t  r e a s o n a b l e  
c o s t  to  th e  c o n s u m e r ,  th e  S t a t e ,  a n d  t h e  e n v i r o n m e n t ,

ALASKA CENTER FOR THE ENVIRONMENT •  ALASKA CHAPTER, SIERRA CLUB •  JUNEAU GROUP. SIERRA CLU8 •  SITKA GROUP, SIERRA CLUB 

KNIK GROUP, SIERRA CLUB •  DENALI GROUP, SIERRA CLUB •  ANCHORAGE AUDUBON SOCIETY •  ARCTIC AUDUBON SOCIETY 

DENALI CITIZENS' COUNCIL • ALASKA FRIENDS O F THE EARTH •  JUNEAU AUDUBON SOCIETY •  KACHEMAK BAY CONSERVATION SOCIETY 

KENAI PENINSULA AUDUBON SOCIETY • KODIAK AUDUBON SOCIETY •  LYNN CANAL CONSERVATION •  ALASKA W ILDERNESS GUIDES ASSOCIATION 

SITKA CONSERVATION SOCIETY •  NORTHERN ALASKA ENVIRONMENTAL CENTER .  SOUTHEAST ALASKA CONSERVATION COUNCIL
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T h e s e  t h o u g h t s  ar e  m o r e  f u l l y  d i s c u s s e d  i n  a r e p o r t  e n t i t l e d  " A l a s k a ' s  E n e r g y  F u t u r e "  
p r e p a r e d  f o r  t o d a y ' s  c o m m i t t e e  h e a r i n g  b y  t h e  N o r t h e r n  A l a s k a  E n v i r o n e m e n t a l  C e n t e r ,  
T r u s t e e s  f o r  A l a s k a ,  a n d  t h e  A l a s k a  P u b l i c  I n t e r e s t  R e s e a r c h  G r o u p .  V e r y  b r i e f l y ,  I 'd l i k e  
to  h i g h l i g h t  t h e  k ey  p r o v i s i o n s  c o n t a i n e d  i n  t h i s  n e w  e n e r g y  p o l i c y :

^ ^ R e c o g n i t i o n  t h a t  e n v i r o n m e n t a l  q u a l i t y  a n d  e c o n o m i c  h e a l t h  a r e  b o t h  
v i t a l  h u m a n  n e e d s .

* * * A n  e m p h a s i s  o n  t h e  p r i v a t e  s e c t o r  a s  a p r o v i d e r  o f  e n e r g y .  T h e  s t a t e  
s h o u l d  a c t  i n  t h e  r o l e  o f  g u i d e — p r o v i d i n g  i n c e n t i v e s  w h e r e  n e c e s s a r y  t o  e n c o u r a g e  
p r o g r a m s  a n d  r e g u l a t i o n  w h e r e  n e c e s s a r y  to  p r o t e c t  t h e  p u b l i c .

^ ^ C o n s i d e r a t i o n  o f  a l l  p o t e n t i a l  s u p p l i e s  o f  e n e r g y ,  i n c l u d i n g  e n e r g y
c o n s e r v a t i o n .

* * * A  r a t i o n a l  b i a s  t o w a r d s  s m a l l  o r  m e d i u m - s i z e d  e n e r g y  p r o j e c t s ,  
q u i c k l y  i n s t a l l e d  t h a t  c a n  s a t i s f y  d e m a n d  w h i l e  n o t  r e l y i n g  o n  l o n g - r a n g e  p r o j e c t i o n .

* * * A n  e m p h a s i s  i n  e n e r g y  p l a n n i n g  o n  l e a s t  c o s t  t o  t h e  s t a t e  a n d  n o t  l e a s t  
p r i c e  to  t h e  c o n s u m e r .

* * * C a r e f u l  c o n s i d e r a t i o n  o f  t h e  e n v i r o n m e n t a l  c o s t s  o f  p r o p o s e d  p r o j e c t s  
i n c l u d i n g  t h e  l o s s  o f  i n t a n g i b l e  b e n e f i t s  s u c h  a s  w i l d e r n e s s  t o  A l a s k a n  l i f e s t y l e s .

W i t h  s u c h  a n  e n e r g y  p o l i c y  f i x e d  i n  o u r  m i n d s ,  i t 's  m u c h  e a s i e r  t o  s e e  v i a b l e ,  r e a d i l y  
a v a i l a b l e ,  e n e r g y  s o u r c e s  f o r  t h e  r a i l b e l t  t h a t  d o  n o t  i n c l u d e  t h e  S u s i t n a  p r o j e c t .  T h e  
t h e r m a l  a l t e r n a t i v e  f o u n d  by  th e  F E R C  s t a f f  tc be  t h e  m o s t  a t t r a c t i v e  e n e r g y  s o u r c e  f o r  
t h e  r a i l b e l t — m o r e  a t t r a c t i v e  t h a n  S u s i t n a — i s  i n  p l a c e  o r  p r e s e n t l y  f e a s i t l e .  T h e  e n t i r e  
i s s u e  o f  N o r t h  S l o p e  G a s  n e e d s  to  be  s e r i o u s l y  s t u d i e d .  A n d ,  t h e  e c o n o m i c  u s e  o f  
c o n s e r v a t i o n  a s  a n e t  p r o d u c e r  o f  e n e r g y  i n  A l a s k a  h a s  h a r d l y  b e g u n .  I f  I m a y ,  I 'd l i k e  to  
g i v e  s o m e  c o n s t r u c t i v e  s u g g e s t i o n s  i n  th e  are a  o f  c o n s e r v a t i o n :

* * * l m p l e m e n t  a p r o g r a m  t o  i m p r o v e  t h e  h e a t  r e t e n t i o n  o f  r e s i d e n t i a l  a n d  
c o m m e r c i a l  b u i l d i n g s .  O n e  a p p r o a c h  w o u l d  b e  a S t a t e - f u n d e d  f i n a n c i a l  I n c e n t i v e  
r e w a r d i n g  p r o p e r t y  t a x - p a y e r s  t h a t  h a v e  e n e r g y  e f f i c i e n t  b u i l d i n g s .  B u i l d i n g s  c o u l d  b e  
g i v e n  a n  e n e r g y  c o n s e r v a t i o n  a s s e s s m e n t  o n  a v o l u n t a r y  b a s i s  r e s u l t i n g  i n  a n  e f f i c i e n c y  
r a t i n g .  B a s e d  o n  t h e , _ t i n g ,  a p e r c e n t a g e  o f  p r o p e r t y  t a x  w o u l d  b e  p a i d  b y  t h e  S t a t e  to  
t h e  r e s p e c t i v e  m u n i c i p a l i t y  f o r  t h a t  b u i l d i n g .

* * * L o a d  m a n a g e m e n t  i n c e n t i v e s  c o u l d  b e  e s t a b l i s h e d  to  e n c o u r a g e  
u t i l i t i e s  t o  i m p r o v e  t h e i r  l o a d  fa c to r .  T h e  s t a t e  c o u l d  a l l o w  c o o p e r a t i v e s  a n d  
i n v e s t o r - o w n e d  u t i l i t i e s  to  d e d u c t  f r o m  t h e i r  s t a t e  r e v e n u e  t a x  e x p e n s e s  f o r  l o a d



$

S e n a t e  R e s o u r c e s  C o m m i t t e e  T e s t i m o n y  J a n u a r y  2 9 ,  1 9 8 6  P a g e  3

m a n a g e m e n t .  B e c a u s e  th e  tax I s  n o m i n a l ,  th e  r e v e n u e  t h e  S t a t e  w o u l d  l o s e  w o u l d  b e  
I n s i g n i f i c a n t  a n d  in  l a r g e  p ar t  r e t u r n e d  to  th e  p u b l i c  v i a  l o w e r  e l e c t r i c  r at e s .  B u t  
a l t h o u g h  t h e  ta x  i s  n o t  ver y  m u c h ,  u t i l i t i e s  w o u l d  n o t  p a s s  u p  t h e  o p p o r t u n i t y  f o r  a t a x  
d e d u c t i o n .

G i v e n  t h e  t r e n d  n a t i o n - w i d e  i n  t h e  u t i l i t y  b u s i n e s s ,  i t  p r o b a b l y  w o n 't  t a k e  v er y  m u c h  
s t a t e  p r o d d i n g  i n  th e  f o r m  o f  i n c e n t i v e s  to  g e t  u t i l i t i e s  m o r e  i n t e r e s t e d  i n  c o n s e r v a t i o n  
a s  a p a r t  o f  t h e i r  p r o f i t - m a k i n g ,  e n e r g y - p r o d u c i n g  b u s i n e s s .  T h e  C h u g a c h  E l e c t r i c  C A R E S  
p r o g r a m ,  i n  w h i c h  f i v e  p e r c e n t  l o a n s  are  a v a i l a b l e  to  q u a l i f y i n g  c o n s u m e r s  f o r  
e n e r g y - s a v i n g  h o u s e  i m p r o v e m e n t s ,  i s  a g o o d  e x a m p l e  o f  t h e  w a y  i n  w h i c h  u t i l i t i e s  
c a n — a n d  u n d o u b t e d l y  w i l l — c a p i t a l i z e  o n  c o n s e r v a t i o n  a s  g o o d  b u s i n e s s .

N o w ,  I c o m e  to  s p e c i f i c  c o m m e n t s  o n  a c t i o n  t h i s  c o m m i t t e e — i n  i t s  policy-making 
r o l e — c a n  m a k e  to d ay .  I a m  e n c o u r a g e d  by  t h e  t o u g h  q u e s t i o n s  y o u  w e r e  a s k i n g  t h e  A P A  
t o d a y .  I h o p e  y o u  w i l l  c o n t i n u e  to  k e e p  a s k i n g  t o u g h  q u e s t i o n s  w h e n  t h e  A u t h o r i t y  b r i n g s  
a n o t h e r  v e r s i o n  of  t h e  S u s i t n a  D a m  u p  f r o m  th e  d e a d .  I f  t h e y  p r o p o s e  a s i n g l e  d a m — t h e  
s o - c a l l e d  h i g h  D e v i l ' s  C a n y o n  p r o j e c t — I i m p l o r e  y o u  to  r e j e c t  t h i s  p r o p o s a l  j u s t  a s  i t  
w a s  r e j e c t e d  by  K a i s e r  E n g i n e e r i n g  a n d  th e  A P A  s t a f f  t h e m s e l v e s  i n  t h e  l a t e  1 9 7 0 ' s .  
R e m e m b e r  t h a t  th e  t h r e e  p h a s e  p r o j e c t  d i s c u s s e d  by  t h e  p r e s t i g i o u s  b o n d  c o n s u l t a n t s  i n  
t h e i r  d r a f t  f i n a n c i a l  r e p o r t  Ju s t  f i v e  d a y s  a g o  w a s  c h o s e n  b y  t h e  A P A  a s  t h e  m o s t  
f e a s i b l e  p r o j e c t  to  f i n a n c e .  T h e  c o n s u l t a n t s  c o n c l u d e d  w e  c o u l d  f i n a n c e  i t  o n l y  i f  w e  
w e r e  w i l l i n g  to  r a i d  t h e  P e r m a n e n t  F u n d .  S i n c e  D e v i l ' s  C a n y o n  i s  a s m a l l e r  p r o j e c t ,  
p e r h a p s  i t  c o u l d  be  f i n a n c e d  w i t h  "only" a s t a t e  i n c o m e  ta x  !!

P l e a s e  d o  n o t  s p e n d  a n y  m o r e  m o n e y  o n  S u s i t n a .  T h e  S t a t e  i s  s p e n d i n g  o v e r  1 . 5  m i l l i o n  
d o l l a r s  e v e r y  m o n t h  f o r  th~ p r o j e c t .  I t  h a s  a l r e a d y  s p e n t  1 5 0  m i l l i o n  d o l l a r s  i n  t h e  l a s t  
f e w  ye a r s .  T h e  D r a f t  P l a n  o i  F i n a n c e  f o r  th e  S u s i t n a  p r o j e c t  p r e p a r e d  b y  s e v e n  
p r e s t i g i o u s  b o n d  e x p e r t s  r e c o m m e n d s  o n  p a g e  t h r e e  o f  t h e  report :

P r i o r  to  th e  c o m m i t m e n t  o f  a n y  a d d i t i o n a l  f u n d s  f o r  
t h e  P r o j e c t ,  t h e  P o w e r  A u t h o r i t y  b e l i e v e s  i t  i s  
i m p e r a t i v e  t h a t  a c o m p r e h e n s i v e  a n d  f e a s i b l e  
f i n a n c i n g  p r o g r a m  be  a g r e e d  to  by  a l l  
p a r t i e s . . . . H o w e v e r ,  i t  i s  i m p o r t a n t  t o  p o i n t  o u t  t h a t ,  
g i v e n  th e  m a g n i t u d e  o f  th e  f i n a n c i n g  r e q u i r e m e n t s ,  
g o o d  b u s i n e s s  p r a c t i c e  d i c t a t e s  t h a t  p o w e r  s a l e s  
a g r e e m e n t s  s e t t i n g  f o r t h  t h e  o b l i g a t i o n s  o f  t h e  
U t i l i t i e s  b e  i n  p l a c e  b e f o r e  a n y  b o r r o w i n g  b e g i n s .
F u r t h e r m o r e ,  m e m o r a n d a  o f  u n d e r s t a n d i n g  s h o u l d  b e  i n  
p l a c e  b e f o r e  f u r t h e r  f u n d s  are  e x p e n d e d  o n  t h -  P r o j e c t .



S e n a t e  R e s o u r c e s  C o m m i t t e e  T e s t i m o n y  J a n u a r y  2 9 ,  ! 9 8 6 P a g e

It  i s  i r o n i c  t h a t  t h e  A P A ' s  o w n  d r a f t  f i n a n c i n g  p l a n  f i v e  d a y s  a g o  c a l l e d  f o r  
a h a l t  to  m o n e y  s p e n t  o n  t h e  p r o j e c t ;  i t  w o u l d  b e  t r a g i c  f o r  t h i s  c o m m i t t e e  
to  p a s s  o u t  a b i l l  f i v e  d a y s  l a t e r  r e a p p r o p r i a t i n g  2 0 0  m i l l i o n  d o l l a r s  f o r  th e  
S u s i t n a  h y d r o e l e c t r i c  p r o j e c t .  P l e a s e  take th e  t i m e  to  r e e x a m i n e  th e  n e e d  
f o r  t h i s  a p p r o p r i a t i o n  a n d  th e  o p p o r t u n i t y  to  g i v e  a n e w  d i r e c t i o n  to  s t a t e  
e n e r g y  p o l i c y .

T h a n k  y o u .



R A I L B E L T  E N E R G Y  O U T L I N E

O v e r v i e w  f r o m  A P A  E x e c u t i v e  D i r e c t o r  B o b  H e a t h

A. S t a t u s  o f  P r o j e c t s

1) S u s i t n a

2) B r a d l e y

B. A m e n d e d  F E R C  L i c e n s e

C. P r e l i m i n a r y  P l a n  o f  F i n a n c e

S B  338 - R e a p p r o p r i a t i o n  o f  P o w e r  F u n d s  

C o m m i t t e e  S u b s t i t u t e  a v a i l a b l e

S B  123 - G o v e r n o r ' s  b i l l  r e g a r d i n g  P o w e r  

D e v e l o p m e n t  F u n d  i n t e r e s t  

S p o n s o r  S u b s t i t u t e  a v a i l a b l e

T h i s  m e e t i n g  is b e i n g  t e l e c o n f e r e n c e d  o n  a l i s t e n -  

o n l y  b a s i s  b e c a u s e  o f  t h e  l i m i t e d  t i m e  w e  h a v e  

a v a i l a b l e  t o d a y .  T h e r e  w i l l  b e  m a n y  o t h e r  

o p p o r t u n i t i e s  f o r  t h e  p u b l i c  t o  c o m m e n t  o n  t h i s  

s u b j e c t  in t h e  n e a r  f u t u r e .
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R E : CSSB  3 3 8

C SSB  3 3 8  w o u l d  c o r r e c t  t h e  s t a t e  s t a t u t e s  a s  r e q u i r e d  b y  t h e  

c o u r t s  r u l i n g  t h a t  t h e  c o n t i n u i n g  a p p r o p r i a t i o n  f o r  p o w e r  

p r o j e c t s  v i o l a t e d  c o n s t i t u t i o n a l  p r o v i s i o n s .

T h e  C SSB 3 3 8  r e p e a l s  t h e  c o n t i n u i n g  a p p r o p r i a t i o n s  f o r  t h e  

S u s i t n a  h y d r o e l e c t r i c  p r o j e c t ,  t h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  

p r o j e c t ,  a n d  t h e  p o w e r  c o s t  e q u a l i z a t i o n  f u n d ,  a n d  r e a p p r o -  

p r i a t e s  t h o s e  f u n d s  a s  s p e c i f i c  a p p r o p r i a t i o n s .

T h e r e  a r e  n o  a d d i t i o n a l  f u n d s  a p p r o p r i a t e d .



BILL SHEFFIELD, GOVERNOR

R E P L Y  T O :

□  10 3 1  W  4th A  V E N U E  
S U I T E  200
A N C H O R A G E ,  A L A S K A  9 9 5 0 1 
P H O N E :  (907) 276-3550

□  1st N A T IO N A L  C E N T E R  
10 0  C J S H M A N  S T .
S U I T E  400
F A IR B A N K S , A L A S K A  99701 
P H O N E :  (907) 4 52 -1568

T f p O U C H  K  ■ S T A T E  C A P IT O L  
J U N E A U . A L A S K A  9 9 8 1 1  
P H O N E :  (907) 465-3600

Re: R e v i e w  o f  p r o p o s e d  CSSB 338

D e a r  S e n a t o r  S t u r g u l e w s k i :

W e  a v e  r e v i e w e d  the p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  for 

SB 338. This b i l l  a p p e a r s  to m a k e  the a m e n d m e n t s  n e c e s s a r y  to 

m a i n t a i n  the s t a t u s  quo f o r  a p p r o p r i a t i o n s  m a d e  for the p o w e r  

c o s t  e q u a l i z a t i o n  p r o g r a m ,  B r a d l e y  Lake, a n d  S u s i t n a  R i v e r  h y d r o­

e l e c t r i c  p r o j e c t s .  T h e  o r i g i n a l  v e r s i o n  a p p e a r e d  to de l e t e  the 

f i s c . i  y e a r  1985 i n s t a l l m e n t s  o f  the c o n t i n u i n g  a p p r o p r i a t i o n s  in 

d i s p u t e  in T r u s t e e s  for A l a s k a ,  et al. v. S t a t e , No. 3 A N - 8 4 - 1 2 0 5 3  

C I V  (Super. Court, 3 d  Jud. D i s t . ' .  P l e a s e  let m e  k n o w  if w e  can 

b e  o f  f u r t h e r  a s s i s t a n c e .

O FFIC E  OF TH E  A T T O R N E Y  G EN ER AL

J a n u a r y  29, 1985

Hon. A r l i s s  S t u r g u l e w s k i  
A l a s k a  S t ate S e n a t e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 811

S i n c e r e l y  yours,

H A R O L D  M. B R O W N  
A T T O R N E Y  GENI

Jafnes L. B a l d w i n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

J L B / p j g



A P R N  A K  News Night.ly Story of 12/18:

P E T E R  KENYON (REPORTER):

"The Governor's comments came in an interview W e d nesday on the 
budget. He said some media accounts of the lack of Susitna mo n e y  
in his Susitna budget could be misl e a d i n g  since the r e  is sixteen 
m i l l i o n  dollars in the Alaska Power Authority budget that will go 
t o w a r d  the FERC licensing process for Susitna. He also said he 
intends to introduce legislation to reappropriate the $200 million 
t h a t  was knocked out of the Power Development Fund by Judge Brian 
S h o r t e n  - he found the continuing appropriations 
unconstitutional. And once that m o n e y  is legally b a c k  in the 
P o w e r  Development Fund Sheffield said he'd like to see nearly ten 
m i l l i o n  dollars used for actual design w o r k  on Susitna.

G o v e r n o r  Sheffield: "And w e  will earmark 9.7 million of that 200 
m i l l i o n  dollars to go into advanced construction design and 
e n g i n e e r i n g  for Susitna"

KENYON: That idea b*s already been approved by the A P A  Board and 
it marks the first real step outside the licensing process for 
Susitna. A P A  Executive Director Bob Heath acknowledged that this 
t e n  m i l l i o n  dollars does m a r k  a n e w  step forward for the project.

H E A T H  '[It represents what might be called the first part of, the 
first little bit of construction if you will. We intend to move an 
e x i sting camp into a permanent location, expand that camp, build 
an airstrip, and very possibly - and this is subject to some 
d i s c u s s i o n  - put a pioneer road b a c k  in there, and do some 
geotechnical work.

P E T E R  K  The future of Susitna is still in doubt b u t  this design 
m o n e y  gives Susitna supporters more to think about than just , 
p l o w i n g  through federal licensing paperwork.

1/2 /86

Bob Heath: I guess you could say it's the first physical p h a s e V  F 
the project up until now we've done a lot of studying and a lot 
t h i n k i n g  and a lot of pieces of paper. This is the first physica 
piece.

P E T E R  KENYON: Susitna is n o w  scheduled to come on line by 1999 
G o v e r n o r  Sheffield says there are still conditions to be met but 
if they are, he'll endorse the project.

Sheffield: Well, I've always endorsed Susitna but always said, 
Peter, that we're not going to build it until we k n o w  who we ' r e  
go i n g  to sell the power to and how we are <yoing to finance it. 
It's just a necessary item, but to be able to make that decision 
d o w n  the road whether we are ever going to have Susitna or not.

The A P A  met with Southcentral utilities representatives Monday and 
h o p e s  to have an agreement within a couple of months. In Juneau, 
This is Peter Kenyon.
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O r i g i n a l  s p onsor: S t u r g u l e w s k i

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0
O t h e r  F u n d s  —  2 7 1 , 7 0 0 , 0 0 0  J •

• - 0 - .

I N  T H E  S E N A T E  \  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 338 ( R e s o u r c e s )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a n d  a m e n d i n g  a p p r o p r i a t i o n s  f o r  the

A l a s k a  P o w e r  A u t h o r i t y  f o r  the S u s i t n a  R i v e r  h y d r o­

e l e c t r i c  p r o j e c t ,  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t ,  

a n d  the p o w e r  c o s t  e q u a l i z a t i o n  fund; a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, l i n e  17 ( S u s i t n a  

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, p a g e  9, l i n e  5 ( B r a d l e y  L a k e  

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, l i n e  18 ( P o w e r  C o s t  

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 4. T h e  s u m  o f  $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  o f  e q u i t y

i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the S u s i t n a  R i v e r  h y d r o e l e c t r i c  

p r o j e c t .

*  Sec. 5. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of e q u i t y

i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the B r a d l e y  L a k e  h y d r o e l e c t r i c  

proj e c t .

* Sec. 6. T h e  s u m  of $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the p o w e r  co s t  e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  f o r  t h e  p u r p o s e  o f

p r o v i d i n g  p o w e r  c o s t  e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h

-1- CS SB 3 3 8 (Res)
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C r a m e r
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u n d s  - 2 7 1 , 7 0 0 , 0 0 0

-~ J T  -

IN  T H E  S E N A T E  BY  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 338 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a -

t i o n s  f o r  the A l a s k a  P o w e r  A u t h o r i t y  f o r  the S u s i t n a

C_ , ' i '■
R i v e r  h y d r o e l e c t r i c  p r o j e c t , B r a d l e y  L a k e  h y d r o e l e c­

tri c  p r o j e c t ,  a n d  the p o w e r  c o s t  e q u a l i z a t i o n  fund;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, l i n e  17 ( S u s i t n a

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 2. S e c t i o n  3, ch. 96, SLA 1985, p a g e  9, l i n e  5 ( B r a d l e y  L a k e

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 3. S e c t i o n  26, ch. 98. SLA 1985, p a g e  59, l i n e  18 ( P o w e r  Cost

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 4. T h e  s u m  of  $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to t’e p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  of e q u i t y

i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the S u s i t n a  R i v e r  h y d r o e l e c t r i c  

proj e c t .

* Sec. 5. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  o f  e q u i t y

i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the B r a d l e y  L a k e  h y d r o e l e c t r i c  

proj ect.

* Sec. 6. T h e  s u m  of $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the p o w e r  c o s t  e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  for the p u r p o s e  of 

p r o v i d i n g  p o w e r  co s t  e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. A S  4 4 . 8 3 . 1 6 5  is a m e n d e d  to read:

O r i g i n a l  spo n s o r :  S t u r g u l e w s k i

-1- C S S B  3 3 8 (Res)
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Sec. A A .83.165. [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T  E Q U A L­

IZATION. T h e  s u m  of  $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 1 9 8 A [, 

AND T H E  S U M  O F  $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E­

Q U E N T  F I S C A L  YEAR] f r o m  the g e n e r a l  f u n d  to the p o w e r  c o s t  e q u a l i z a­

tion  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  .

* Sec. 8. A S  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 1 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  S U S I T N A  R I V E R

H Y D R O E L E C T R I C  P R O J E C T .  T h e  s u m  of $ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on 

J u l y  1, 1984 [AND T H E  S U M  O F  $ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 OF

E A C H  S U B S E Q U E N T  F I S C A L  YEAR] f r o m  the g e n e r a l  f u n d  to t h e  a u t h o r i t y

for d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u r­

pos e  of  e q u i t y  i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the S u s i t n a  

R i v e r  h y d r o e l e c t r i c  p r o j e c t .

*  Sec. 9. A S  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  L A K E

H Y D R O E L E C T R I C  PR O J E C T .  T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  

1 , 1984 [OF E A C H  F I S C A L  YEAR] f r o m  the g e n e r a l  f u n d  to the a u t h o r i t y  

for d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r­

pose  of e q u i t y  i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the B r a d l e y  

L a k e  h y d r o e l e c t r i c  p r o j e c t .

* Sec. 10. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

a p p r o p r i a t i o n s  r e p e a l e d  or amei.ded in th i s  A c t  are c o n s i d e r e d  o b l i g a t i o n s ,  

e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  of  the a p p r o p r i a t i o n s  e n a c t e d  in secs. 4 - 6

of  this Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  in secs. 4 - 6 of this A c t  do not

a p p r o p r i a t e  a n y  m o r e  m o n e y  t h a n  w a s  p r e v i o u s l y  a p p r o p r i a t e d  b y  the a p p r o­

p r i a t i o n s  a m e n d e d  or r e p e a l e d  in secs. 1 - 3 a n d  7 - 9 of this Act.

* Sec. 11. T h e  a p p r o p r i a t i o n s  in secs. 4 a n d  5 of this A c t  a r e  for 

c a p i t a l  p r o j e c t s ,  a n d  lapse in a c c o r d a n c e  w i t h  A S  37.25.020.

*  Sec. 12. S e c t . o n s  1 - 9 of  this A c t  a r e  r e t r o a c t i v e  to J u l y  1, 1985.

C S S B  3 3 8 ( R e s ) -2-
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* Sec. 13. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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2 / 1 0 / 8 6

p o s
O r i g i n a l  s p o n s o r :  S t u r g u l e w s k i

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $27 1,700,000 
O t h e r  F u n d s  - 2 7 1 , 7 0 0 , 0 0 0

- 0 -

IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 338 (Reso u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a­

tions f o r  the A l a s k a  P o w e r  A u t h o r i t y  for R a i l b e l t  

e n e r g y  d e v e l o p m e n t ,  B r a d l e y  L a k e  h y d r o e l e c t r i c  

p r o j e c t ,  a n d  t h e  p o w e r  co s t  e q u a l i z a t i o n  fund; and 

p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, line 17 ( S u s i t n a

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, p a g e  9, li n e  5 ( B r a d l e y  La k e

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, line 18 (Power Cost

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

Sec. 4. T h e  s u m  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  of R a i l b e l t

e n e r g y  d e v e l o p m e n t .

* Sec. 5. T h e  s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

V/KJ/] /uCJ/vc.
to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  of— e q u i t y '  

i n v e s t m e n t  in, a n d  ra t e  stabilizatibn~'~for, the B r a d l e y  L a k e  h y d r o e l e c t r i c  

proj e c t .

* Sec. 6. T h e  sum of $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the p o w e r  cost e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  for the p u r p o s e  of 

p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. AS 4 4 , 8 3 . 1 6 5  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 1 6 5 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T

-1- CSSB 3 3 S (R e s )
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E Q U A L I Z A T I O N .  T h e  s u m  of $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1984, 

[AND T H E  S U M  O F  $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  ON J U L Y  1 O F  E A C H  S U B S E­

Q U E N T  F I S C A L  Y E A R ]  f r o m  the g e n e r a l  fu n d  to the p o w e r  co s t  e q u a l i z a­

ti o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .

* Sec. 8. A S  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 1 0 .  [ C O N TINUING] A P P R O P R I A T I O N  F O R  R A I L B E L T  ENERG' 

D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .  T h e  s u m  ol

$1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1 98 4_j_ [AND T H E  S U M  01

$ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  Y E A R  

f r o m  the g e n e r a l  fu n d  to the a u t h o r i t y  for d e p o s i t  in the p o w e - 

d e v e l o p m e n t  fund (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  of R a i l b e l t  eners' 

d e v e l o p m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, T E  

S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .

* Sec. 9. AS  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  L A K  

H Y D R O E L E C T R I C  P R O J E C T .  The s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o' 

J u l y  1 , 1 984. [OF E A C H  F I S C A L  Y E A R ]  f r o m  the g e n e r a l  fur.c to th

a u t h o r i t y  for d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  fo 

the p u r p o s e  of equirt y i n v e s t m e n t _ i n , ‘a n d r a te— S-tabiiization for, th 

B r a d l e y  L a k e  h y d r o e l e c t r i c  pr o j e c t .

* Sec. 10. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s

a p p r o p r i a t i o n s  r e p e a l e d  or a m e n d e d  in this A c t  are c o n s i d e r e d  o b l i g a t i o n s

9
e n c u m b r a n c e s ,  and e x p e n d i t u r e s  ot the a p p r o p r i a t i o n s  e n a c t e d  in secs. 4

of this Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  in secs. 4 - 6 of this A c t  do no

a p p r o p r i a t e  a n y  m o r e  m o n e y  than was p r e v i o u s l y  a p p r o p r i a t e d  b y  the a p p r o

p r i a t i o n s  a m e n d e d  or r e p e a l e d  in secs. 1 - 3 and 7 - 9 of this Act.

* Sec. 11. T h e  a p p r o p r i a t i o n s  in secs. 4 and 5 of this Act a r e  fo 

c a p i t a l  p r o j e c t s ,  and lapse in a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 2 0 .

* Sec. 12. S e c t i o n s  1 - 9 of this A c t  are r e t r o a c t i v e  to J u l y  1, 1985.

CS S B  3 3 8 ( R e s ) -2-
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C r a m e r
^ * <■> c t n c.

O r i g i n a l  s ponsor: R u l e s / g o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u n d s  ( 2 7 1 , 7 0 0 , 0 0 0 )

B Y  T H E  H O U S E  S P E C I A L  
IN T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

CS F O R  H O U S E  B I L L  NO. A 77 (Loans)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a­

ti o n s  f o r  e n e r g y  p r o g r a m s ;  a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, line 17 ( S u s i t n a  

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, page 9, l i n e  5 ( B r a d l e y  L a k e

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is repealed.

* Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, page 59, line 18 (Power C o s t

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

^  * Sec. A. T h e  s u m  o f  $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  

to the R a i l b e l t  e n e r g y _ ^ u n d  (AS Am. 2 5 . 0 5 0 )  for the p u r p o s e  of R a i l b e l t  

e n e r g y  d e v e l o p m e n t .

* Sec. 5. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the p o w e r  d e v e l o p m e n t  f u n d  (AS AA .83.382) for the p u r p o s e  o f  f i n a n c i n g  

the B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

* Sec. 6. The s u m  o f  $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the p o w e r  cost e q u a l i z a t i o n  f u n d  (AS AA .83.162) for the p u r p o s e  of 

p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. A S ' A A . 83. 165 is a m e n d e d  to read:

Sec. A A . 8 3 . 1 6 5 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T  E Q U A L­

IZA T I O N .  The s u m  o f  $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 198A, [AND

T H E  S U M  O F  $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  ON J U L Y  1 O F  E A C H  S U B S E Q U E N T  

F I S C A L  YEAR] f r o m  the g e n e r a l  f u n d  to the p o w e r  c o s t  e q u a l i z a t i o n  f u n d

-1- C S H B  A 7 7 (Loans)



(AS 4 4 . 8 3 . 1 6 2 ) .

* Sec. 8. A S  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 1 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  R A I L B E L T  E N E R G Y  

D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .  T h e  s u m  of 

$ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1 9 8 4 ^  [AND T H E  S U M  OF

$ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  ON  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  YEAR] 

f r o m  the g e n e r a l  f u n d  to the a u t h o r i t y  for d e p o s i t  in the p o w e r  d e v e l­

op m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of  R a i l b e l t  e n e r g y  d e v e l o p­

m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, T H E  S U S I T N A  

R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .

* Sec. 9. A S  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  L A K E  

H Y D R O E L E C T R I C  P R O J E C T .  T h e  sum o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on 

J u l y  1 , 1984, [OF E A C H  F I S C A L  YEAR] f r o m  the g e n e r a l  f u n d  to the

a u t h o r i t y  for d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for 

the p u r p o s e  of f i n a n c i n g  [ E Q UITY I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A -  

^ T I O N  FOR,] the B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

*  Sec. 10. T h e  u n e x p e n d e d ,  u n o b l i g a t e d ,  a n d  u n e n c u m b e r e d  b a l a n c e  o f  the 

a p p r o p r i a t i o n  in sec. 8 o f  this A c t  is r e p e a l e d  a n d  r e a p p r o p r i a t e d  to the

R a i l b e l t  e n e r g y  f u n d  (AS 4 4 . 2 5 . 0 5 0 ) .

* Sec. 11. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

a p p r o p r i a t i o n s  r e p e a l e d  or a m e n d e d  in secs. 1 - 3 a n d  7 - 9 of this A c t  are 

c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  o f  the a p p r o p r i a­

tions e n a c t e d  in secs. 4 - 6 o f  this Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  in 

secs. 4 - 6  a n d  10 of this A c t  do n o t  a p p r o p r i a t e  a n y  m o r e  m o n e y  t h a n  w a s  

p r e v i o u s l y  a p p r o p r i a t e d  by  the a p p r o p r i a t i o n s  a m e n d e d  o r  r e p e a l e d  in s e c s . -

1 - 3 a n d  7 - 9 of this Act.

* Sec. 12. T h e  a p p r o p r i a t i o n s  in secs. 4, 5, and 10 of this A c t  a r e  for 

c a p i t a l  p r o j e c t s ,  and l a p s e  in a c c o r d a n c e  w i t h  A S  3 7 . 2 5 . 0 2 0 .

C S H B  4 7 7 (Loans) -2-
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* Sec. 13. S e c t i o n s  1 - 3 a n d  5 - 9 of this A c t  are r e t r o a c t i v e  to 

J u l y  1, 1985.

* Sec. 1A . T h i s  A c t  takes e f f e c t  on the e f f e c t i v e  da t e  of  a n  A c t  c r e a t­

in g  the R a i l b e l t  e n e r g y  fund.
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1 4 - 2 0 6 4“'
C r a m e r
4 / 9 / 8 6

|

’i

(

IN T H E  S E N A T E  i B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  B I L L  NO.

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  c r e a t i n g  the R a i l b e l t  e n e r g y  c o u n c i l ;  and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) s t a t e  e n e r g y  p o l i c y  s h o u l d  c h a n g e  f r o m  a p o l i c y  o f  a s s u m i n g  

r e s p o n s i b i l i t y  f o r  p r o v i d i n g  l o w  c o s t  p o w e r  to a p o l i c y  o f  a s s i s t i n g  the 

p r i v a t e  s e c t o r  .to p r o v i d e  a d e q u a t e  p o w e r  at r e a s o n a b l e  cost;

(2) s t a t e  funds a v a i l a b l e  f o r  e n e r g y  d e v e l o p m e n t  s h o u l d  b e  u s e d  

as l e v e r a g e  to a s s i s t  in f i n a n c i n g  p r o j e c t s  that u t i l i t i e s  c a n n o t  f i n a n c e  

t h e m s e l v e s ;

(3) u t i l i t i e s  s h o u l d  b e  e n c o u r a g e d  to a s s u m e  the r e s p o n s i b i l i t y

of g e n e r a t i n g  r e g i o n a l  p o w e r  r a t h e r  t h a n  r e l y i n g  on the state; >
•  >

(A) e n e r g y  p l a n n i n g  a n d  f i n a n c i n g  m u s t  b e  e f f i c i e n t  and 

c o s t - e f f e c t i v e ;

(5) the R a i l b e l t  e n e r g y  f u n d  s h o u l d  b e  u s e d  as l e v e r a g e  to

d e v e l o p  p o w e r  s o u r c e s  th a t  w i l l  m e e t  i n v e s t m e n t  c r i t e r i a .

* Sec. 2. C O U N C I L  C REATED. (a) T h e  R a i l b e l t  e n e r g y  c o u n c i l  is e s t a b­

li s h e d  to

(1) r e c o m m e n d  h o w  R a i l b e l t  e n e r g y  f u n d s  c a n  b e s t  b e  d i r e c t e d  to 

m e e t  the f u t u r e  e n e r g y  n e e d s  of s o u t h c e n t r a l  A l a s k a ;

(2) r e c o m m e n d  the b e s t  u n i f i e d  o p t i o n s  f o r  p l a n n i n g ,  f i n a n c i n g ,  

c o n s t r u c t i n g ,  a n d  managir.' p o w e r  f a c i l i t i e s ;  and

(3) c o o p e r a t e  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  to e x a m i n e  the

f e a s i b i l i t y  a n d  d e s i r a b i l i t y  of s m a l l e r  S u s i t n a  h y d r o e l e c t r i c  p r o j e c t s .



WORK. D R A F T  W O R K  D R A F T  W O R K  D R A F T

(b) M e m b e r s h i p  on  the c o u n c i l  c o n s i s t s  o f  two m e m b e r s  a p p o i n t e d  by 

the g o v e r n o r ,  o n e  of w h o m  m u s t  r e p r e s e n t  an e n e r g y  s u p p l i e r ;  two s e n a t o r s  

a p p o i n t e d  b y  the p r e s i d e n t  of  the senate; two m e m b e r s  of the h o u s e  of 

r e p r e s e n t a t i v e  a p p o i n t e d  b y  the s p e a k e r  of  the h o u s e ;  a n d  o n e  r e p r e s e n t a­

tiv e  f r o m  e a c h  o f  the s e v e n  R a i l b e l t  u t i l i t i e s .  ry'^

(c) By F e b r u a r y  15, 1987, the c o u n c i l  s h a l l  r e p o r t  its 

r e c o m m e n d a t i o n s  to the l e g i s l a t u r e .

* Sec. 3. T h i s  A c t  is r e p e a l e d  J u n e  30, 1987.

* Sec. 4. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10. 0 7 0 ( c ) .  j V " '
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O r i g i n a l  s p o n s o r :  R u l e s / g o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  3 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u n d s  ( 2 7 1 , 7 0 0 , 0 0 0 )

IN T H E  H O U S E
BY T H E  H O U S E  S P E C I A L  
C O M M I T T E E  O N  S T A T E  L O A N S3  /? 3  3 < 0

CS F O R  HOtJSE B I L L  NO. A 77 (Loans)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  art A c t  e n t i t l e d :  " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a­

tions for e n e r g y  p r o g r a m s ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  3, r h .  96, SLA 1985, p a g e  8, line 17 ( S u s i t n a

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is repea l e d .

* Sec. 2. S e c t i o n  3, ch. 96, SLA 1985, p a g e  ^ line 5 ( B r a d l e y  L a k e

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , ^ 0 0 )  is r e p e a l e d .

* Sec. 3. S e c t i o n  26, ch. 98, SLA 1985, p a g e  59, line 18 (Fever C o s t

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

/  *  Sec. A. T h e  sum of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  

to the R a i l b e l t _  e n e r g y  f u n d  (AS A A . 2 5 . 0 5 0 )  for the p u r p o s e  of R a i l b e l t

e n e r g y  d e v e l o p m e n t .

*  Sec. 5. T h e  sun; o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  

to the p o w e r  d e v e l o p m e n t  f u n d  (AS A A . 8 3 . 3 8 2 )  for the p u r p o s e  o f  f i n a n c i n g  

the B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

* Sec. 6. T h e  s u m  o f  $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the p o w e r  c o s t  e q u a l i z a t i o n  fu n d  (AS A A . S 3 . 1 6 2 )  for the p u r p o s e  of

p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. AS' A A. 8 3 . 1 6 5  is a m e n d e d  to read:

Sec. A A . 83. 165. ( C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T  E Q U A L ­

IZA TI O N .  T h e  s u m  o f  $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 19 8 A , (AID

T H E  S U M  O F  $2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T  

F I S C A L  YEAR] f r o m  the g e n e r a l  fund to the p o w e r  co s t  e q u a l i z a t i o n  fu n d

-1- C S H B  A 7 7 ( L o a n s )
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(AS 4 4 . 8 3 . 1 6 2 ) .

* Sec. 8. A S  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 1 0 .  [CO N T I N U I N G ]  A P P R O P R I A T I O N  F O R  R A I L B E L T  E N E R G  

D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .  T h e  s u m  o 

$ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 19 8 4_j_ [AND T H E  S U M  0!

$ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  Y E A R  

f r o m  t h e  g e n e r a l  f u n d  to the a u t h o r i t y  f o r  d e p o s i t  in the p o w e r  d e v e l­

o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for the p u r p o s e  of R a i l b e l t  e n e r g y  d e v e l o p­

m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, T H E  SUSITNi 

R I V E R  H Y D R O E L E C T R I C  PROJE C T ] .

* Sec. 9. A S  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  LAKI 

H Y D R O E L E C T R I C  P R O J E C T .  T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  or. 

J u l y  1 . 1984, [OF E A C H  F I S C A L  Y E A R ]  f r o m  the g e n e r a l  f u n d  to the

a u t h o r i t y  f o r  d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for 

the p u r p o s e  o f  f i n a n c i n g  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A -  

^ T I O N  FOR,] t h e ' B r a d l e y  La k e  h y d r b e l e c t r i c  p r oject.

* Sec. 10. T h e  u n e x p e n d e d ,  u n o b l i g a t e d ,  a n d  u n e n c u m b e r e d  b a l a n c e  o f  the

a p p r o p r i a t i o n  in sec. 8 of this A c t  is r e p e a l e d  and r e a p p r o p r i a t e d  to the

Lailbelt e n e r g y  f u n d  (AS 4 4 . 2 5 . 0 5 0 ) .

* Sec. 11. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

a p p r o p r i a t i o n s  r e p e a l e d  or a m e n d e d  in secs. 1 - 3 and 7 - 9 o f  this A c t  are 

c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  of  the a p p r o p r i a­

tions e n a c t e d  in secs. 4 - 6 o f  this A c t .  T h e  a p p r o p r i a t i o n s  e n a c t e d  in 

secs. 4 - 6  a n d  10 of this Act do n o t  a p p r o p r i a t e  any m o r e  m o n e y  t h a n  was 

p r e v i o u s l y  a p p r o p r i a t e d  by the a p p r o p r i a t i o n s  a m e n d e d  or r e p e a l e d  in s e c s . -

1 - 3 and 7 - 9 o f  this Act.

* Sec. 12. T h e  a p p r o p r i a t i o n s  in secs. 4, 5, a n d  10 of this A c t  a r e  f o r  

c a p i t a l  p r o j e c t s ,  a n d  l a p s e  in a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 2 0 .

C S H B  4 7 7 (Loans) -2- *|
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'• Sec. 13. S e c t i o n s  1 - 3 ajia 5 - 9 of this A c t  a r e  r e t r o a c t i v e  t 

J u l y  1, 1985.

* Sec. 14. T h i s  A c t  takes e f f e c t  o n  the e f f e c t i v e  da t e  of  a n  A c t  creat 

ing the R a i l b e l t  e n e r g y  fund.

-  3 . C S H B  4 7 7 (Loans)

_______________
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I n t r o d u c e d :  4 / 1 1/86 
R e f e r r e d :  F i n a n c e

F u n d i n R  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 4 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  -0-

$ 4 , 0 0 0 , 0 0 0

1 IN T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

2 S E N A T E  B I L L  NO. 477

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an Act entitled: " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the A l a s k a

7 P o w e r  A u t h o r i t y  f o r  t h e  D e v i l  C a n y o n  d a m  p r o j e c t ;  and

8 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE IT  L N A C T E P  BY TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

10 * S e c t i o n  1. T he s u m  of $ 4 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the R a i l b e l t

11 e n e r g y  fund in the g e n e r a l  f u n d  to the A l a s k a  P o w e r  A u t h o r i t y  f o r  p r e p a r i n g

12 a f e a s i b i l i t y  s t udy a nd a p l a n  of f i n a n c e  f or the D e v i l  C a n y o n  d a m  p r o j e c t

13 in  a c c o r d a n c e  w i t h  AS 4 4 . 8 3 . 1 8 1 .

14 * Sec. 2. It is the i n t e n t  of the l e g i s l a t u r e  that the A l a s k a  P o w e r

15 A u t h o r i t y  report r e g u l a r l y  as r e q u e s t e d  to t he L e g i s l a t i v e  B u d g e t  a n d  A u d i t

16 C o m m i t t e e  on  p r o g r e s s  o n  the D e v i l  C a n y o n  d a m  p r o j e c t .

17 * Sec. 3. Th e  a p p r o p r i a t i o n  m a d e  by t his A ct is for a c a p i t a l  p r o j e c t

18 a n d  is s u b ject to AS 3 7 . 2 5 . 0 2 0 .

19 * Sec. 4. This Act t a k e s  e f f e c t  J u l y  1, 1987.

-1- SB 477



O f f e r e d :  3 / 2 6 / 8 6
R e f e r r e d :  F i n a n c e

O r i g i n a l  sponsor: R u l e s / g o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u nds ( 2 7 1 , 7 0 0 , 0 0 0 )

- 0 -

B Y  T H E  H O U S E  S P E C I A L
1 I N  T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

2 CS F O R  H O U S E  B I L L  NO. 4 77 (Loans)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i tled: " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a -

7 t i o n s  f o r  e n e r g y  p r o g r a m s ;  and p r o v i d i n g  f o r  an

8 e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

10 * S e c t i o n  1. S e c t i o n  3, ch. 96, S LA 1985, p a g e  8, l ine 17 ( S u s i t n a

11 H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

12 * Sec. 2. S e c t i o n  3, ch. 96, SL7 1 985, p a g e  9, line 5 ( B r a d l e y  Lak e

13 H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is re p e a l e d .

14 * Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, line 18 ( P o w e r  Cost

15 E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e aled.

16 *  Sec. 4. T h e  su m  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

17 to the R a i l b e l t  e n e r g y  f u n d  (AS 4 4 . 2 5 . 0 5 0 )  f o r  t he p u r p o s e  of R a i l b e l t

18 e n e r g y  d e v e l o p m e n t .

19 * Sec. 5. T he sum of  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fro m  the g e n e r a l  f und

20 to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f or the p u r p o s e  of l i n a n c i n g

21 the B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

22 * Sec. 6. T he s u m  of  $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f und

23 to the p o w e r  cost e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  f o r  the p u r p o s e  of

24 p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

25 * Sec. 7. AS  4 4 . 8 3 . 1 6 5  is a m e n d e d  to read:

26 Sec. 4 4 . 8 3 . 1 6 5 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T  EQUAL-

27 IZATION. T h e  s um of $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  on  J u l y  1, 1984, [AND

28 T H E  S UM OF $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T

29 F I S C A L  YEAR] fro m  the g e n e r a l  f u n d  to t he p o w e r  cost e q u a l i z a t i o n  fund
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1 (AS 4 4 . 8 3 . 1 6 2 ) .

2 * Sec. 8. AS  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

3 Sec. 4 4 . 8 3 . 4 1 0 .  [CON T I N U I N G ]  A P P R O P R I A T I O N  F O R  R A I L B E L T  E N E R G Y

4 D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] . T h e  s u m  of

5 $ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on  J u l y  1, 1 9 8 4 ^  [AND T HE S U M  O F

6 $ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  ON  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  YEAR]

7 f r o m  the g e n e r a l  f u n d  to the a u t h o r i t y  f o r  d e p o s i t  in  the p o w e r  d e v e l -

8 o p m e n t  fund (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of  k a i l b e l t  e n e r g y  d e v e l o p -

9 m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, T H E  S U S I T N A

10 R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .

11 * Sec. 9. AS  '4.83.420 is a m e n d e d  to read:

12 Sec. 4 4 . 8 3 . 4 2 0 .  [CO N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  L A K E

13 H Y D R O E L E C T R I C  PROJECT. T h e  s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n

14 J u l y  1 , 1984, [OF E A C H  F I S C A L  YEAR] f r o m  t he g e n e r a l  f u n d  to the

15 a u t h o r i t y  f o r  d e p o s i t  in  the p o w e r  d e v e l o p m e n t  f und (AS 4 4 . 8 3 . 3 8 2 )  f or

16 the p u r p o s e  of f i n a n c i n g  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A -

17 T 1 0 N  FOR,] the B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

18 * Sec. 10. T h e  u n e x p e n d e d ,  u n o b l i g a t e d ,  a n d  u n e n c u m b e r e d  b a l a n c e  of t he

19 a p p r o p r i a t i o n  in sec. 8 of this A c t  is r e p e a l e d  a n d  r e a p p r o p r i a t e d  to the

20 R a i l b e l t  e n e r g y  f und (AS 4 4 . 2 5 . 0 5 0 ) .  •

21 *  Sec. 11. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a nd e x p e n d i t u r e s  i n c u r r e d  a g a i n s t

22 a p p r o p r i a t i o n s  r e p e a l e d  or  a m e n d e d  in  secs. 1 - 3  a n d  7 - 9 of this A c t  are

23 c o n s i d e r e d  o b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  of the a p p r o p r i a -

24 t i ons e n a c t e d  in secs. 4 - 6 of thic Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  in

25 secs. 4 - 6  a nd 10 of this A c t  do n ot a p p r o p r i a t e  a ny m o r e  m o n e y  t h a n  w a s

26 p r e v i o u s l y  a p p r o p r i a t e d  by the a p p r o p r i a t i o n s  a m e n d e d  or  r e p e a l e d  in  secs . -

27 1 - 3  and 7 - 9 of t his Act.

28 * Sec. 12. T h e  a p p r o p r i a t i o n s  in  secs. 4, 5, a n d  10 of this A ct are f or

29 c a p i t a l  p r o j e c t s ,  and l a p s e  in  a c c o r d a n c e  w i t h  A S  37.25.020.

CSHB 4 7 7 (Loans) -2-



1 * Sec. 13. S e c t i o n s  1 - 3  a n d  5 - 9 of this Act a r e  r e t r o a c t i v e  to

2 J u l y  1, 1985.

3 * Sec. 14. T h i s  A c t  t a kes e f f e c t  o n  t he e f f e c t i v e  d a t e  of  an  A c t  c r eat-

4 ing the R a i l b e l t  e n e r g y  fund.
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C r a m e r  -'•» 
3 / 2 8 / 9 6

W O R K  DRAFT W O R K  DRAFT WO R K  DRAFT

Original sponsor: Sturgulewski

Funding Information 
General Fund $2/1,700,000 
Other Funds - 271 ,700,000

- 0 -

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 338 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act making, amending, and repealing appropria­

tions for energy programs; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna 

Hydroelectric Project Financing - $200,000,000) is repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake

Hydroelectric Financing - $50,000,000) is repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 (Power Cost

Equalization - $21,700,000) is repealed.

* Sec. 4. The sum of $200,000,000 is appropriated from the general fund 

to the Railbelt energy fund (AS 44.25.050) for the purpose of Railbelt 

energy development.

* Sec. 5. The sum of $50,000,000 is appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of financing 

the Bradley La k e  hydroelectric project.

* Sec. 6. The sum of $21,700,000 is appropriated from the general fund 

to the power cost equalization fund (AS 44.83.162) for the purpose of 

providing power cost equalization assistance to utilities.

* Sec. 7. A S  44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL­

IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND

THE SUM O F  $21 ,700,000 IS APPROPRIATED ON JU L Y  1 OF EACH SUBSEQUENT 

FISCAL YEAR] from the general fund to the power cost equalization fund
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(AS 44.83.162).

* Sec. 8. AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY 

DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum of 

$100,000,000 is appropriated on July 1 , 1984x  [AND THE SUM OF

$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR] 

from the general fund to the authority for deposit in the power devel­

opment fund (AS 44.83.382) for the purpose of Railbelt energy develop­

ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA 

RIVER HYDROELECTRIC P R O J E C T ] .

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE 

HYDROELECTRIC PROJECT. The sum of $50,000,000 is appropriated on 

July 1 , 1984, [OF EACH FISCAL YEAR] from the general fund to the

authority for deposit in the power development fund (AS 44.83.382) for 

the purpose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZA­

TION FOR,] the Bradley Lake hydroelectric project.

* Sec. 10. The unexpended, unobligated, and unencumbered balance of the 

appropriation in sec. 8 of this Act is repealed and reappropriated to the 

Railbelt energy fund (AS 44.25.050).

* Sec. 11. Obligations, encumbrances, and expenditures incurred against 

appropriations repealed or amended in secs. 1 - 3 and 7 - 9 of this Act are 

considered obligations, encumbrances, and expenditures of the appropria­

tions enacted in secs. 4 - 6 of this Act. The appropriations enacted in 

secs. 4 - 6  and 10 of this Act do not appropriate any more money than was 

previously appropriated by the appropriations amended or repealed in secs.-

1 - 3 and 7 - 9 of this Act.

* Sec. 12. The appropriations in secs. 4, 5, and 10 of this Act are for 

capital projects, and lapse in accordance with AS 37.25.020.





O f f e r e d :  2 / 2 4 / 8 6
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  S t u r g u l e w s k i

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0  
O t h e r  F u n d s  - 2 7 1 , 7 0 0 , 0 0 0

-  0 -

1 IN  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 338 (Resources')

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a -

7 tions for t he A l a s k a  P o w e r  A u t h o r i t y  f or R a i l b e l t

8 e n e r g y  d e v e l o p m e n t ,  B r a d l e y  L a k e  h y d r o e l e c t r i c

9 project, a n d  t he p o w e r  cost e q u a l i z a t i o n  fund; a nd

10 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

11 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

12 * S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, lin e  17 ( S u s i t n a

13 H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

14 * Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, p a g e  9, l ine 5 ( B r a d l e y  L a k e

15 H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

16 * Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, lin e  18 ( P o w e r  Cost

17 E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

18 * Sec. 4. T h e  s u m  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f und

19 to the p o w e r  d e v e l o p m e n t  fun d  (AS 4 4 . 8 3 . 3 8 2 )  f or th e  p u r p o s e  of  R a i l b e l t

20 e n e r g y  d e v e l o p m e n t .

21 * Sec. 5. T h e  s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  f u n d

22 to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of equity*

23 i n v e s t m e n t  in, a n d  r ate s t a b i l i z a t i o n  for, the B r a d l e y  L a k e  h y d r o e l e c t r i c

24 p r o j e c t .

25 * Sec. 6. T h e  s u m  of $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  fun d

26 to the p o w e r  cos t  e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  f o r  t he p u r p o s e  of

27 p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

28 * Sec. 7. AS  4 4 . 8 3 . 1 6 5  is a m e n d e d  to read:

29 Sec. 4 4 . 8 3 . 1 6 5 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T
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w m w :

1 E Q U A L I Z A T I O N .  T h e  s u m  of  $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1984,

2 [AND T H E  S U M  OF  $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E -

3 Q U E N T  F I S C A L  YEAR] f r o m  t he g e n e r a l  f u n d  to t he p o w e r  c ost e q u a l i z a -

4 t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .

5 *  Sec. 8. A S  4 4 . 8 3 . 4 1 0  is a m e n d e d  to read:

6 Sec. 4 4 . 8 3 . 4 1 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  R A I L B E L T  E N E R G Y

7 D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .  T h e  s u m  of

8 $ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1, 1 9 8 4 A  [AND T H E  S U M  OF

9 $ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E Q U E N T  F I S C A L  Y E A R ]

10 f r o m  t he g e n e r a l  f u n d  to th e  a u t h o r i t y  f o r  d e p o s i t  i n  t he p o w e r

11 d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  o f  R a i l b e l t  e n e r g y

12 d e v e l o p m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, T H E

13 S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .

14 * Sec. 9. A S  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

15 Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  L A K E

16 H Y D R O E L E C T R I C  P R O J E C T .  T h e  s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on

17 J u l y  1 , 1984, [OF E A C H  F I S C A L  Y E AR] f r o m  the g e n e r a l  f u n d  to the

18 a u t h o r i t y  f o r  d e p o s i t  in  t he p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f or

19 the p u r p o s e  of  e q u i t y  i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the

20 B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

21 * Sec. 10. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t

22 a p p r o p r i a t i o n s  r e p e a l e d  or  a m e n d e d  in  this A c t  a re c o n s i d e r e d  o b l i g a t i o n s ,

23 e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  of  th e  a p p r o p r i a t i o n s  e n a c t e d  i n  secs. 4 - 6

24 of this Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  i n  secs. 4 - 6 of thi s  A c t  do  n ot

25 a p p r o p r i a t e  a n y  m o r e  m o n e y  t h a n  w a s  p r e v i o u s l y  a p p r o p r i a t e d  b y  the appr o -

26 p r i a t i o n s  a m e n d e d  or r e p e a l e d  in  secs. 1 - 3  a n d  7 - 9 o f  this Act.

27 * Sec. 11. T h e  a p p r o p r i a t i o n s  i n  secs. 4 a n d  5 o f  t his A c t  a re for

28 c a p i t a l  p r o j e c t s ,  a n d  l a pse i n  a c c o r d a n c e  w i t h  A S  3 7 . 2 5 . 0 2 0 .

29 * Sec. 12. S e c t i o n s  1 - 9 of t his A c t  a re r e t r o a c t i v e  to J u l y  1, 1985.

CSSB 338(Res) - 2 -
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1 * Sec. 13. Thi s  A ct t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  01.-

2 10.070(c).
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I n t r o d u c e d :  1 / 1 3 / 8 6
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 2 7 1 , 7 0 0 , 0 0 0
O t h e r  F u n d s  -0-_______

$ 2 7 1 , 7 0 0 , 0 0 0

1 IN T H E  S E N A T E  B Y  S T U R G U L E W S K I
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8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, lin e  17 ( S u s i t n a

10 H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is repealed.

11 *  Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, p a g e  9, line 5 ( B r a d l e y  L a k e

12 H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

13 * Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, line 18 ( P o w e r  Cost

14 E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

15 * Sec. 4. T he sura o f  $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f und

16 to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of e q u i t y

17 i n v e s t m e n t  in, a nd r a t e  s t a b i l i z a t i o n  for, the S u s i t n a  R i v e r  h y d r o e l e c t r i c

18 proje c t .

19 * Sec. 5. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

20 to the p o w e r  d e v e l o p m e n t  fun d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of  e q u i t y
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22 p r o ject.

23 *  Sec. 6. T h e  s u m  of  $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

24 to the p o w e r  cost e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  f or the p u r p o s e  of

25 p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

26 * Sec. 7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-
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MEMORANDUM

3/25/86

TO: Rep. John Sund

FROM: J. Hart l & f  |

c s s q  3 J &  C F M  J

RE: Sectional analysis of CSHB 4 7 7 (Loans)

Section 1, Repeals continuing appropriation for Susitna.

Section 2. Repeals continuing appropriation for Bradley Lake.

Section 3. Repeals continuing appropriation for P C E .(JPow

Section 4. Reappropriates $200 million repealed .in section 1,
to the Railbelt Energy Fund (HB 699).

Section 5. Reappropriates $50 million repealed in section 2, 
to the Power Development Fund in the APA.

Section 6. Reappropriates $21.7 million repealed in section 3, 
to the PCE Fund.

Section 7. Appropriates $16.3 to PCE and repeals the 
continuing nature of the appropriation.

Section 8. Appropriates $100 million to the Power Development 
Fund for the purpose of Railbelt Energy 
Development, repeals the continuing nature of the 
appropriation.

Section 9. Appropriates $50 million to the Power Development 
Fund for Bradley Lake, repeals the continuing 
nature of this appropriation.

Section 10. Repeals and reappropriates the unexpended and 
unobligated portion of the $100 million 
appropriation amended in section 8 to the Railbelt 
Energy fund.

Section 11. Makes clear that no new funds are appropriated in 
this Act, and that obligations, encumbrances nad 
expenditures incurred against appropriations 
amended or repealed are legal.



S e c t i o n  12. S t a t e s  t h a t  a p p r o p r i a t i o n s  m a d e  h e r e  a r e  c a p i t a l  
an d  do n o t  l a p s e  a t  t h e  e n d  o f  t h e  f i s c a l  year.

Section 13. Effective date for the sections appropriating
money that has had encumbrances made against them.

S e c t i o n  14. M a k e s  t h e  A c t  e f f e c t i v e  o n  t h e  c r e a t i o n  o f  t h e  
R a i l b e l t  E n e r g y  F u n d  (HB 699)



ALASKA RURAL ELECTRIC COOPERATIVE 
ASSOCIATION, INC.

237 E. FIREYVEED L A N E  • SUITE 301 
A N C H O R A G E ,  A L A S K A  99503 • (907) 276-3235

April 1, 1986

S e n a t o r  Jan Faiks, C o - C h a i r m a n  

S e n a t e  F i n a n c e  C o m m i t t e e  

P o u c h  V

Juneau, AK 99811

i

Dear S e n a t o r  Faiks:

At the M arch 27 h e a r i n g  of the Senate F i n a n c e  C o m m i t t e e  on SB 338, ARECA 

staff was a sked to present to the C o m m i t t e e  the a s s o c i a t i o n ' s  

r e c o m m e n d a t i o n s  for a "working group" on R a i l b e l t  energy.

The e l e c t r i c  c o o p e r a t i v e s  s e r v i n g  the R a i l b e l t  c o m m e n d  the l e g i s l a t u r e  for 

its c o m m i t m e n t  to r e s o l v i n g  the energy c r i s i s  our c o n s u m e r s  will fac e  in 

the n o t - t o o - d i s t a n t  future.

The e s t a b l i s h m e n t  of a d e d i c a t e d  "working g r o u p , " s e r v i n g  in an a d v i s o r y  

c a p a c i t y  to both the l e g i s l a t u r e  and the A l a s k a  P o w e r  Authority, c o u l d  

help bring t o g e t h e r  the t e c h n i c a l  e x p e r t s  and po l i c y  makers r e s p o n s i b l e  

for c h a n g i n g  the f u t u r e  c o u r s e  of R a i l b e l t  e n e r g y  development.

To best m a x i m i z e  e x i s t i n g  resources, and to i n v o l v e  the v a r i o u s  g r o u p s  who 

must be part of the d e c i s i o n  making p r o c e s s  on R a i l b e l t  energy, A RECA 

b e l i e v e s  the a d v i s o r y  g r o u p  sho u l d  be c o m p r i s e d  of:

one member fro m  each of the seven R a i l b e l t  utilities; 

one me m b e r  fro m  both the House and Senate; 

on e  pu b l i c  member;

the e x e c u t i v e  d i r e c t o r  of the APA;

We must all work in harm o n y  to deve l o p  a l o n g - t e r m  e n e r g y  p lan to m e e t i n g  

the n e e d s  of R a i l b e l t  consumers. The l e g i s l a t u r e ' s  fo r m a l  e s t a b l i s h m e n t  

of an a d v i s o r y  g r o u p  w ould be the first s t e p  in the d e v l o p m e n t  of that 

plan.

R e 3 D e c t f u l l y .

cc S e n a t e  Fina n c e  C o m m i t t e e  Members 

Se n a t e  R e s o u r c e  C o m m i t t e e  Members

DEMOCRACY IN ACTION
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M E M O R A N D U M M a r c h  29, 1986

POUCH Y . STATE CAPITOL 

JUNEAU. ALASKA 9 9 8 11 

907*465-3800

SUBJECT:

TO:

FROM:

C S S B  338 (Finance)
( A p p r o p r i a t i o n s  for E n e r g y  P r o g r a m s )

S e n a t o r  J a n  F a i k s  
C o - C h a i r m a n ,  S e n a t e  F i n a n c e

T e r e s a  B. C r a m e r  
L e g i s l a t i v e  C o u n s e l

E n c l o s e d  is the d r a f t  C S S B  338 (Finance) y o u  req u e s t e d .  
S e c t i o n s  4, 8, a n d  10 a p p r o p r i a t e  m o n e y  to the R a i l b e l t  e n­
e r g y  fund. T h a t  f u n d  w o u l d  b e  c r e a t e d  u n d e r  HB  699, w h i c h  
s tates that the l e g i s l a t u r e  m a y  a p p r o p r i a t e  m o n e y  f r o m  the 
f u n d  to a s s i s t  in m e e t i n g  R a i l b e l t  e n e r g y  needs.

T h e r e  is a q u e s t i o n  c o n c e r n i n g  h o w  the c o n s t i t u t i o n a l  p r o h i­
b i t i o n  a g a i n s t  d e d i c a t i o n  of f u nds a p p l i e s  to the R a i l b e l t  
e n e r g y  fund. A r t i c l e  IX, S e c t i o n  7 of the A l a s k a  C o n s t i t u­
ti o n  st a t e s

D E D I C A T E D  FUNDS. T h e  p r o c e e d s  o f  a n y  s tate t a x  or 
l i c e n s e  s h a l l  n o t  b e  d e d i c a t e d  to a n y  s p e c i a l  purpose, 
e x c e p t  as p r o v i d e d  in s e c t i o n  15 of this a r t i c l e  or 
w h e n  r e q u i r e d  b y  the f e d e r a l  g o v e r n m e n t  for s t ate p a r­
t i c i p a t i o n  in f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  
n o t  p r o h i b i t  the c o n t i n u a n c e  o f  any d e d i c a t i o n  for s p e­
cial  p u r p o s e s  e x i s t i n g  u p o n  the d a t e  of  r a t i f i c a t i o n  of 
this s e c t i o n  b y  the p e o p l e  o f  A l a s k a .  ( S e c t i o n  15 e s­
ta b l i s h e s  the p e r m a n e n t  fund.)

If a s t r i c t  i n t e r p r e t a t i o n  of  the p r o h i b i t i o n  in this s e c­
tio n  is taken, the l e g i s l a t u r e  m a y  n o t  l imit the f u t u r e  u s e  
of  m o n e y  b y  an a p p r o p r i a t i o n  to a s p e c i a l  fund. A  m o r e  
r e l a x e d  r e a d i n g  of  the s e c t i o n  w o u l d  f i n d  that the a p p r o­
p r i a t i o n  b y  the l e g i s l a t u r e  se r v e s  to m e e t  the c o n s t i t u t i o n­
al o b j e c t i v e  a n d  the a m o u n t  a p p r o p r i a t e d  loses its status as 
" p r o c e e d s  o f  a n y  s t a t e  tax or l i c e n s e . "  It w o u l d  r e t a i n  a n y  
l i m i t  as to u s e  i m p o s e d  b y  the a p p r o p r i a t i o n .  O f  course, a
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f u t u r e  l e g i s l a t u r e  c o u l d  r e p e a l  the r e s t r i c t i v e  p u r p o s e  and 
a p p r o p r i a t e  the m o n e y  f o r  a n y  p u r p o s e  it w a s h e d ,  s i nce one 
l e g i s l a t u r e  m a y  n o t  b i n d  ano t h e r .

I n  S t a t e  v. A l e x , 646 P . 2 d  203, at 210, ( A l aska 1982), the 
A l a s k a  S u p r e m e  C o u r t  d i s c u s s e s  the p u r p o s e  of the a m e n d m e n t  
t h a t  c h a n g e d  the w o r d i n g  o f  the c o n s t i t u t i o n a l  s e c t i o n  f r o m  
p r o h i b i t i n g  the d e d i c a t i o n  o f  " a l l  r e v e n u e s "  to the p r e s e n t  
l a n g u a g e  p r o h i b i t i n g  the d e d i c a t i o n  o f  " p r o c e e d s  of any 
s t a t e  t a x  or  l i c e n s e . "  T h e  c o u r t  n o t e d

T h e  c o m m i t t e e ' s  s p o k e s m a n  s t a t e d  that the p u r p o s e  of 
the p r o p o s e d  a m e n d m e n t  w a s  to a l l o w  for the s e t t i n g  up 
o f  c e r t a i n  s p e c i a l  funds, s u c h  as s i n k i n g  funds for the 
r e p a y m e n t  o f  bonds, b u t  to p r o h i b i t  the e a r m a r k i n g  of 
a n y  s p e c i a l  t a x  to t h a t  s i n k i n g  fund. Thus, the c h a n g e  
d i d  .not s e e k  to e x e m p t  some s o u r c e s  o f  r e v e n u e  fr o m  the 
p r o h i b i t i o n ,  b u t  w a s  i n t e n d e d  i n s t e a d  to a l l o w  n e c e s­
sar y  d e d i c a t i o n  of  f u nds o n c e  t h e y  w e r e  r e c e i v e d  and 
p l a c e d  in the g e n e r a l  f u n d . R e v i e w  o f  the c o n v e n t i o n  
d i s c u s s i o n  s h o w s  that the a m e n d m e n t  w a s  n o t  i n t e n d e d  to 
l i m i t  the p r o h i b i t i o n  of  e a r m a r k i n g .  (Citations o m i t­
ted)

T h e  e x a m p l e s  that s u p p o r t  that d e d i c a t i o n  a f t e r  r e c e i p t  
i n c l u d e  r e t i r e m e n t  c o n t r i b u t i o n s  a n d  the p r o c e e d s  of b o n d  
sales. It is h o t  c l e a r  w h e t h e r  the a p p r o p r i a t i o n  for the 
R a i l b e l t  e n e r g y  f u n d , w o u l d  r e c e i v e  s i m i l a r  t r e a t m e n t  by  the 
court.

In an  o p i n i o n  i s s u e d  N o v e m b e r  30, 1982, the a t t o r n e y  g e n e r a l  
d i s c u s s e d  t h e  c o n s t i t u t i o n a l i t y  o f  " D e d i c a t i o n  o f  M o n e v  to 
S p e c i f i c  P u r p o s e s  on  a C o n t i n u i n g  B a s i s  W h e n  Appropri, ,ed." 
T h e  o p i n i o n  states, at 12 -13,

A  q u e s t i o n  o f  the p r o p e r  a p p l i c a t i o n  of the d e d i c a t e d  
f u n d s  p r o h i b i t i o n  a r i s e s  w h e n  m o n e y  is a p p r o p r i a t e d  to 
a r e v o l v i n g  l o a n  f u n d  or o t h e r  s p e c i a l  r e s e r v e  fu n d  or 
a c c o u n t .  . . . S p e c i a l  r e s e r v e  funds i n v o l v e  e s s e n­
t i a l l y  the s e t t i n g  a s i d e  o f  m o n e y  for c e r t a i n  s p e c i f i e d  
f u t u r e  n e e d s  or c o n d i t i o n s  w h i c h  m a y  or m a y  n o t  occur. 
W h e n  this is done, it m i g h t  b e  a r g u e d  that the l e g i s l a­
tu r e  h a s  m a d e  an i m p e r m i s s i b l e  d e d i c a t i o n  w i t h  r e s p e c t  
to the f u t u r e  u s e  of  the m o n e y  p l a c e d  in t h o s e  funds 
a n d  a c c o u n t s .
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W e  b e l i e v e  th-fs b e t t e r  v i e w  is that the d e d i c a t i o n  p r o­
h i b i t i o n  does n o t  a p p l y  to m o n e y  o n c e  a p p r o p r i a t e d  by  
the l e g i s l a t u r e ,  r e g a r d l e s s  o f  w h e t h e r  the a p p r o p r i a t­
ion c o n t e m p l a t e s  that the m o n e y  w i l l  b e  expended. 
U s u a l l y  a p p r o p r i a t i o n s  a u t h o r i z e  m o n e y  to b e  spent. In 
o t h e r  cases, h o w e v e r ,  the l e g i s l a t u r e  m a y  p r e f e r  to 
e s t a b l i s h  b y  g e n e r a l  l a w  a c o n t i n u i n g  l o a n  p r o g r a m  and 
f i n a n c e  it t h r o u g h  a o n e - t i m e  a p p r o p r i a t  on or to 
r e s e r v e  m o n e y  in a s p e c i a l  f u n d  or a c c o u n t  for fu t u r e  
u s e  for l i m i t e d  p u r p o s e s .  A  s t r o n g  a r g u m e n t  can be 
m a d e  t h a t  m o n e y  o n c e  a p p r o p r i a t e d ,  r e g a r d l e s s  of  the 
m e c h a n i s m  u t i l i z e d ,  l o ses its c h a r a c t e r  as r e v e n u e  for' 
the p u r p o s e  o f  the d e d i c a t e d  f unds p r o h i b i t i o n  b e c a u s e  
the p u r p o s e  o f  the p r o h i b i t i o n ,  i.e., t h a t  the l e g i s l a­
tur e  r e t a i n  c o n t r o l  o v e r  s t a t e  r e v e n u e s , has b e e n  s a t­
isfied. ( C i t a t i o n s  o m i t t e d ,  e m p h a s i s  in ori g i n a l . )

If the p r e s e n t  l e g i s l a t i o n  is c h a l l e n g e d  in court, a n d  the 
c o u r t  h o l d s  that the R a i l b e l t  e n e r g y  f u n d  c o n s t i t u t e s  an 
i m p r o p e r  d e d i c a t i o n  o f  funds, it is l i k e l y  that the r e s u l t  
w i l l  b e  th a t  the R a i l b e l t  f u n d  w i l l  b e  t r e a t e d  as an a c c o u n t  
in the g e n e r a l  fund, for the l e g i s l a t u r e  to a p p r o p r i a t e  f r o m  
as it sees fit.

If I m a y  b e  of  f u r t h e r  a s s i s t a n c e ,  p l e a s e  advise.

T C : m l  
m e l /048
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G e n e r a l  F u n d  $27 V,7 0 0 , 0 0 0  
O t h e r  F u n d s  - 2 7 1 , 7 0 0 , 0 0 0

I N  T H E  S E N A T E B Y  T H E  R E S O U R C E S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 338 ( R e s o u r c e s )  ^

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g ,  a m e n d i n g ,  a n d  r e p e a l i n g  a p p r o p r i a­

tions  f o r  the A l a s k a  P o w e r  A u t h o r i t y  f o r  R a i l b e l t  

e n e r g y  d e v e l o p m e n t ,  B r a d l e y  L a k e  h y d r o e l e c t r i c  

p r o j e c t ,  a n d  t h e  p o w e r  c o s t  e q u a l i z a t i o n  fund; and 

p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  3, ch. 96, S L A  1985, p a g e  8, line 17 ( S u s i t n a

H y d r o e l e c t r i c  P r o j e c t  F i n a n c i n g  - $ 2 0 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 2. S e c t i o n  3, ch. 96, S L A  1985, p a g e  9, l i n e  5 ( B r a d l e y  L a k e

H y d r o e l e c t r i c  F i n a n c i n g  - $ 5 0 , 0 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 3. S e c t i o n  26, ch. 98, S L A  1985, p a g e  59, line 18 ( P o w e r  Cost

E q u a l i z a t i o n  - $ 2 1 , 7 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. ' . T h e  s u m  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  

to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  o f  R a i l b e l t  

e n e r g y  d e v e l o p m e n t .

* Sec. 5. T h e  s u m  o f  $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  the p u r p o s e  of e q u i t y  

i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the B r a d l e y  L a k e  h y d r o e l e c t r i c  

proj e c t .

* Sec. 6. T h e  s u m  of  $ 2 1 , 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the p o w e r  c o s t  e q u a l i z a t i o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 )  f o r  the p u r p o s e  of 

p r o v i d i n g  p o w e r  co s t  e q u a l i z a t i o n  a s s i s t a n c e  to u t i l i t i e s .

* Sec. 7. A S  4 4 . 8 3 . 1 6 5  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 1 6 5 .  ( C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  P O W E R  C O S T
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E Q U A L I Z A T I O N .  T h e  s u m  of $ 1 6 , 3 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 1984, 

[AND T H E  S U M  O F  $ 2 1 , 7 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 O F  E A C H  S U B S E­

Q U E N T  F I S C A L  Y E A R ]  f r o m  the g e n e r a l  f u n d  to the p o w e r  co s t  e q u a l i z a­

ti o n  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .  . ,

iAV
* Sec. 8. A S  4 4 . 8 3 . 4 1  0 is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 1 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  R A I L B E L T  E N E R G Y  

D E V E L O P M E N T  [ S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .  T h e  s u m  of

$ 1 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on J u l y  1, 1 9 8 4 ^  [AND T H E  S U M  OF

$ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  O N  J U L Y  1 OF  E A C H  S U B S E Q U E N T  F I S C A L  YEAR] 

f r o m  the g e n e r a l  f u n d  to the a u t h o r i t y  for d e p o s i t  in the p o w e r  

d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 6 2 )  for the p u r p o s e  of R a i l b e l t  e n e r g y  

d e v e l o p m e n t  [ E Q U I T Y  I N V E S T M E N T  IN, A N D  R A T E  S T A B I L I Z A T I O N  FOR, THE 

S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] .

* Sec. 9. A S  4 4 . 8 3 . 4 2 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 2 0 .  [ C O N T I N U I N G ]  A P P R O P R I A T I O N  F O R  B R A D L E Y  LAKE 

H Y D R O E L E C T R I C  P R O J E C T .  The s u m  of $ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  on 

J u l y  1 , 1 984. [OF E A C H  F I S C A L  Y E A R ]  f r o m  the g e n e r a l  f u n d  to the

a u t h o r i t y  for d e p o s i t  in the p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  for 

the p u r p o s e  o f  e q u i t y  i n v e s t m e n t  in, a n d  r a t e  s t a b i l i z a t i o n  for, the 

B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t .

* Sec. 10. O b l i g a t i o n s ,  e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  

a p p r o p r i a t i o n s  r e p e a l e d  or a m e n d e d  in this A c t  are c o n s i d e r e d  o b l i g a t i o n s ,  

e n c u m b r a n c e s ,  a n d  e x p e n d i t u r e s  o f  the a p p r o p r i a t i o n s  e n a c t e d  in secs. 4 - 6  

of  this Act. T h e  a p p r o p r i a t i o n s  e n a c t e d  in secs. 4 - 6 of this A c t  do not 

a p p r o p r i a t e  a n y  m o r e  m o n e y  than w a s  p r e v i o u s l y  a p p r o p r i a t e d  b y  the a p p r o­

p r i a t i o n s  a m e n d e d  or r e p e a l e d  in secs. 1 - 3 and 7 - 9 of this Act.

* Sec. 11. T h e  a p p r o p r i a t i o n s  in secs. 4 a n d  5 of this Act a r e  for 

c a p i t a l  p r o j e c t s ,  a n d  lapse in a c c o r d a n c e  w i t h  AS 37. 2 5 . 0 2 0 .

* Sec. 12. S e c t i o n s  1 - 9 of this A c t  are r e t r o a c t i v e  to J u l y  1, 1985. 

C S S B  3 3 8 ( R e s )



1 * Sec. 13. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.
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In t r o d u c e d :  4 / 1 1 / 8 6  
R e f urred: F i n a n c e

1 IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 S E N A T E  B I L L  NO. 476

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i tled: " A n  A c t  r e l a t i n g  to h y d r o e l e c t r i c  p r o j e c t s ;  an d

7 p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

9 *  S e c t i o n  1. F I N D INGS. T h e  l e g i s l a t u r e  finds that

10 (1) the A l a s k a  P o w e r  A u t h o r i t y  has not f u l l y  c o m p l i e d  w i t h  the

11 a p p l i c a b l e  s t a t u t e s  in  d e v e l o p i n g  t he S u s i t n a  h y d r o e l e c t r i c  project;

12 (2) the A l a s k a  P o w e r  A u t h o r i t y  h as n o t  f o l l o w e d  a c o n s i s t e n t  and

13 p r u d e n t  d e c i s i o n - m a k i n g  p r o c e s s  d e s i g n e d  to r e s o l v e  the R a i l b e l t  e n e r g y

14 n e eds in  the m o s t  e f f e c t i v e  m a n n e r  a n d  at l e ast cost to the c o n s u m e r  and

15 t he state;

16 (3) the s t ate h a s  s p ent a p p r o x i m a t e l y  $ 1 4 5 , 0 0 0 , 0 0 0  on  s t u d i e s

17 a nd l i c e n s i n g  a c t i v i t i e s  r e l a t e d  to t he S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r oj-

18 ect;

19 (4) the s t u d i e s  c o n c l u d e  that the S u s i t n a  p r o j e c t  r e p r e s e n t e d

20 the best l o n g - t e r m  s o l u t i o n  to the R a i l b e l t  e n e r g y  n e eds;

21 (5) c o o r d i n a t i o n  a n d  c o o p e r a t i o n  b e t w e e n  th e  A l a s k a  P o w e r  Au-

22 t h o r i t y  and u t i l i t i e s  d u r i n g  the S u s i t n a  p r o j e c t  left m u c h  to be desired.

23 * Sec. 2. INTENT. (a) T h e  l e g i s l a t u r e  i n t e n d s  that the a u t h o r i t y

24 p r o v i d e  for a c o m p a r a t i v e  a n a l y s i s  by  an i n d e p e n d e n t  e x p e r t  of all r e a son-

25 abl e  a l t e r n a t i v e s  to t he p r o p o s e d  p r o j e c t  as a n  i n t e g r a l  c o m p o n e n t  of the

26 f e a s i b i l i t y  s t u d y  u n d e r  A S  4 4 . 8 3 . 1 8 1 ( b ) ( 3 ) .

27 (b) T h e  l e g i s l a t u r e  f u r t h e r  i n t e n d s  that the O f f i c e  of M a n a g e m e n t  a n d

28 B u d g e t  c o m p l y  w i t h  AS 4 4 . 8 3 . 1 8 3  a nd s u bmit its r e c o m m e n d a t i o n s  to the

29 l e g i s l a t u r e  in w r i t i n g  no l a t e r  t h a n  A p r i l  15, 1987, a n d  that the a u t h o r i t y
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r e f r a i n  f r o m  s u b m i t t i n g  the l i c e n s e  a p p l i c a t i o n  for t he D e v i l  C a n y o n  d a m  

p r o j e c t  u n t i l  the p r o j e c t  is a p p r o v e d  by  the l e g i s l a t u r e  u n d e r  AS  4 4 . 8 3 . -  

185(c).

* Sec. 3. AS 4 4 . 8 3 . 1 8 1 ( a )  is a m e n d e d  to read:

(a) U n l e s s  the r e c o n n a i s s a n c e  s t u d y  h a s  b e e n  d i s a p p r o v e d  by  the 

o f f i c e  of m a n a g e m e n t  an d  b u d g e t  u n d e r  A S  4 4 . 8 3 . 1 7 9 ,  the a u t h o r i t y  

s h a l l  c o m p l e t e  a f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  f or e a c h  p r o­

p o s e d  project. T h e  a u t h o r i t y  s h all c o m p l e t e  a nd a t t a c h  c o n d i t i o n a l

p o w e r  sale a g r e e m e n t s  w i t h  the a p p r o p r i a t e  u t i l i t i e s  to the p l a n  of

f i n a n c e .

* Sec. 4. AS 4 4 . 8 3 . 1 8 5 ( b )  is a m e n d e d  to read:

(b) T h e  a u t h o r i t y  m a y  not p r o c e e d  w i t h  w o r k  on th e  e n g i n e e r i n g  

o r  d e s i g n  p h a s e  of a p r o p o s e d  n e w  p r o j e c t  for w h i c h  l e g i s l a t i v e  a p­

p r o v a l  is r e q u i r e d  u n t i l  the l e g i s l a t u r e  a p p r o v e s  the p r o p o s e d  n e w  

pr o ject. T h e  a u t h o r i t y  m a y  not p r o c e e d  w i t h  w o r k  on the f i nal d e s i g n  

p h a s e  of a p r o p o s e d  n e w  p r o j e c t  a nd m a y  not s u b m i t  an a p p l i c a t i o n  to 

the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  u n l e s s  the l e g i s l a t u r e  has 

a p p r o v e d  s u b m i s s i o n  of the a p p l i c a t i o n .  H o w e v e r ,  the a u t h o r i t y  ma y  

p r o c e e d  w i t h  o t h e r  [THE] e n g i n e e r i n g  or d e s i g n  w o r k  n e c e s s a r y  to m e e t

the r e q u i r e m e n t s  for s u b m i s s i o n  of a l i c e n s e  a p p l i c a t i o n  tor the

p r o p o s e d  n e w  p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n

w i t h o u t  o b t a i n i n g  l e g i s l a t i v e  a p p r o v a l  of the p r o p o s e d  n e w  p r o ject.

* Sec. 5. AS  4 4 . 8 3 . 3 3 0  is a m e n d e d  to read:

Sec. 44. 8 3 . 3 3 0 .  C O N S T R U C T I O N ,  M A I N T E N A N C E  A N D  O P E R A T I O N  OF 

PROJECT. If t he l e g i s l a t u r e  a p p r o v e s  the p r o j e c t  u n d e r  AS  4 4 . 8 3 . 1 8 5  

[ W ITHIN ON E  Y E A R  A F T E R  A P P R O V A L  OF  ITS P R E L I M I N A R Y  R E P O R T  S U B M I T T E D

U N D E R  AS  4 4 . 8 3 . 3 2 0 ( b ) ] ,  the a u t h o r i t y  m a y  e n t e r  int o  a c o n t r a c t  for 

the c o n s t r u c t i o n  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  or  a par t  

of the p r o j e c t  in  a m a n n e r  c o n s i s t e n t  w i t h  t he p u r p o s e  of the p r o j e c t

SB 476 - 2 -



1 as d e s c r i b e d  in  AS  4 4 . 8 3 . 3 1 0 .

2 * Sec. 6. A S  4 4 . 8 3 . 3 4 0 ( a )  is a m e n d e d  to read:

3 (a) If the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  is a p p r o v e d  by

4 the l e g i s l a t u r e  [ U N D E R  AS  4 4 . 8 3 . 3 2 5 ] ,  b e g i n n i n g  in  1983 t he a u t h o r i t y

5 s h a l l  p r e p a r e  an a n n u a l  r e p o r t  w h i c h  e x p l a i n s  in d e t a i l

6 (1) the stat u s  o f  c o n s t r u c t i o n  on  the S u s i t n a  R i v e r  hydro-

7 e l e c t r i c  p r o j e c t ;

3 (2) the c o m p l e t i o n  d a t e  of a n y  p h a s e  of the S u s i t n a  R i v e r

9 h y d r o e l e c t r i c  p r o j e c t  w h i c h  has b e e n  c o m p l e t e d  a n d  the r e a s o n s  f or any

10 d e v i a t i o n  b e t w e e n  the c o m p l e t i o n  d a t e  a n d  the e x p e c t e d  c o m p l e t i o n  d ate

11 s t a t e d  in  the p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  A S  4 4 . 8 3 . 3 2 0 ( b ) ;

12 (3) t he a c t u a l  cost of a n y  p h a s e  of the S u s i t n a  R i v e r

13 h y d r o e l e c t r i c  p r o j e c t  w h i c h  has b e e n  c o m p l e t e d  a nd the r e a s o n s  f or any

14 d e v i a t i o n  b e t w e e n  the a c t u a l  cost a nd t he e x p e c t e d  cost s t a t e d  in  the

15 p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  AS  4 4 . 8 3 . 3 2 0 ( b ) ;

16 (4) the f e d e r a l  a nd s t a t e  p e r m i t s  n e c e s s a r y  to b e g i n  or

17 c o n t i n u e  c o n s t r u c t i o n  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  the

18 a c t u a l  d a t e s  on  w h i c h  the f e d e r a l  a nd s t a t e  p e r m i t s  n e c e s s a r y  to b e g i n

19 or c o n t i n u e  c o n s t r u c t i o n  w e r e  o b t a i n e d ,  a n d  the r e a s o n s  for a ny de-

20 v i a t i o n  b e t w e e n  the a c t u a l  d a t e s  a nd t h e  e x p e c t e d  d a t e s  s t a t e d  in the

21 p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  A S  4 4 . 8 3 . 3 2 0 ( a )  or  i n  the e a r l i e r

22 a n n u a l  r e p o r t s  r e q u i r e d  u n d e r  thi s  s e c t i o n ;

23 (5) any o t h e r  i n f o r m a t i o n  t h e  a u t h o r i t y  c o n s i d e r s  a p p r o p r i -

24 ate o r  n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  a nd th e  l e g i s l a t u r e

25 of the s t a t u s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

26 * Sec. 7. B e c a u s e  of t he e x t e n s i v e  a nd n u m e r o u s  s t u d i e s  of  the S u s i t n a

27 R i v e r  h y d r o e l e c t r i c  sites, the D e v i l  C a n y o n  p r o j e c t  is e x e m p t  f r o m  the

28 r e q u i r e m e n t s  of AS  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 7 9 .

29 * Sec. 8. S e c t i o n  10, ch. 169, SL A  1984 is r e p e a l e d .



1 * Sec. 9. AS  4 4 . 8 3 . 3 2 5  is r e p e aled.

2 * Sec. 10. L E G I S L A T I V E  A P P R O V A L  O F  T H E  D E V I L  C A N Y O N  D A M  P R O JECT. T he

3 a u t h o r i t y  s h a l l  report r e g u l a r l y  as r e q u e s t e d  to the L e g i s l a t i v e  B u d g e t  a nd

4 A u d i t  C o m m i t t e e  on p r o g r e s s  on t he D e v i l  C a n y o n  d a m  project. The a u t h o r i t y

5 m a y  not a d v e r t i s e  for b i d  p r o p o s a l s  f o r  the f e a s i b i l i t y  study u n l e s s  the

6 c o m m i t t e e  approves. T he a u t h o r i t y  m a y  not a w a r d  the c o n t r a c t  f or the s t u d y

7 u n l e s s  the c o m m i t t e e  approves.

8 * Sec. 11. This A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

9 10.070(c).
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T O :  A l l  M e m b e r s
S e n a t e  R e s o u r c e s  C o m m i t t e e

-n
FROM : S t a f f - / " ’ S e n a t e  R e s o u r c e s  C o m m i t t e e

R E :  SB  3 4 3  " A n  A c t  r e l a t i n g  t o  t h e  c o n s e r v a t i o n  a n d
p r o t e c t i o n  o f  n a t u r a l  r a n g e l a n d s ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e "

SB  3 4 3  w o u l d  p r o t e c t  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d s  w i t h i n  t h e  
s t a t e  f o r  t h e  p e r p e t u a t i o n  o f  p e r s o n ,  c o m m e r c i a l ,  a n d  o t h e r  
b e n e f i c i a l  u s e s  u n d e r  t h e  p r i n c i p l e s  o f  m u l t i p l e - u s e  a n d  
s u s t a i n e d  y i e l d  m a n a g e m e n t .

T h e  b i l l  o r i g i n a t e d  a s  a  r e q u e s t  f r o m  t h e  R e i n d e e r  H e r d e r s  
A s s o c i a t i o n  a n d  i s  s u p p o r t  b y  t h e  A l a s k a  A s s o c i a t i o n  o f  S o i l  
a n d  W a t e r  C o n s e r v a t i o n  D i s t r i c t s .  T h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  s u p p o r t s  t h e  b i l l  w i t h  t h e  a d d i t i o n  o f  a  d e f i n i t i o n  
o f  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d s  a n d  r e c o m m e n d s  t h a t  t h e  
e s t a b l i s h m e n t  o f  r a n g e l a n d s  o c c u r s  t h r o u g h  t h e  d e p a r t m e n t ' s  
p l a n n i n g  p r o c e s s .

T h e  f i s c a l  n o t e  i s  z e r o .

E n c l o s u r e s :
DNR f i s c a l  n o t e  ( z e r o )
DNR a n a l y s i s
L e t t e r  f r o m  K a w e r a k ,  I n c .
L e t t e r  f r o m  A l a s k a  S o i l  & W a t e r  C o n s e r v a t i o n  D i s t r i c t s  
P u b l i c  O p i n i o n  M e s s a g e  f r o m  E r i c  N a s h l u n d ,  C o p p e r  C e n t e r
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IN  T H E  S E N A T E  BY  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 343 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r o t e c t i o n  o f  n a t u r a l  r a n g e­

lan d . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 . T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e r e  is a s u b s t a n t i a l  p u b l i c  

p u r p o s e  in  the p r o t e c t i o n  o f  e x i s t i n g  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d  a n d  for 

the e s t a b l i s h m e n t  o f  s t a t e  o w n e d  o r  a c q u i r e d  l a n d  v a l u a b l e  for g r a z i n g  as 

s t a t e  g r a z i n g  p r e s e r v e s  for the p e r p e t u a t i o n  o f  p e r s o n a l ,  c o m m e r c i a l ,  and 

o t h e r  b e n e f i c i a l  u s e s  of  the r e s o u r c e s  u n d e r  the p r i n c i p l e s  o f  m u l t i p l e - u s e  

a n d  s u s t a i n e d - y i e l d  m a n a g e m e n t .  In this s e c t i o n ,  " n a t u r a l l y  o c c u r r i n g

r a n g e l a n d "  m e a n s  s t a t e  l a n d  w h e r e  c a t t l e ,  sheep, or r e i n d e e r  a r e  g r a z i n g

o f *»Ay 6 .£ a z £~
f u n d e r ' l e a s e  or p e r m i t  o f  the c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s .

* Sec. 2. T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  r e p o r t  to the 

S e c o n d  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  L e g i s l a t u r e  w i t h i n  the f i r s t  10 days 

o f  the s e s s i o n  on s t a t e  l a n d  r e c o m m e n d e d  f o r  p r o t e c t i o n  as s t a t e  g r a z i n g  

p r e s e r v e s .





O f f e r e d :  3 / 2 5 / 8 6
R e f e r r e d :  R u l e s

O r  g i n a l  sponsor: F e r g u s o n  b y  r e q u e s t

1 IN T HE S E N A T E  / B Y / T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 343 (Stesources)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i tled: " A n  A c t  r e l a t i n g  to p r o t e c t i o n  of n a t u r a l  r a n g e -

7 land."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. T h e  l e g i s l a t u r e  f i n d s  that t h ere is a s u b s t a n t i a l  p u b l i c

10 p u r p o s e  in  the p r o t e c t i o n  of e x i s t i n g  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d  a n d  for

11 t h e  e s t a b l i s h m e n t  of s t a t e  o w n e d  or  a c q u i r e d  lan d  v a l u a b l e  f o r  g r a z i n g  as

12 s t a t e  g r a z i n g  p r e s e r v e s  f o r  the p e r p e t u a t i o n  of p e r s o n a l ,  c o m m e r c i a l ,  and

13 o t h e r  b e n e f i c i a l  u s e s  of th e  r e s o u r c e s  u n d e r  the p r i n c i p l e s  of m u l t i p l e - u s e

14 a n d  s u s t a i n e d - y i e l d  m a n a g e m e n t .  I n  this section, " n a t u r a l l y  o c c u r r i n g

15 r a n g e l a n d "  m e a n s  s t a t e  l a n d  w h e r e  cattle, sheep, or  r e i n d e e r  are g r a z i n g

16 or  m a y  g r a z e  u n d e r  l e ase or  p e r m i t  of the c o m m i s s i o n e r  of  n a t u r a l

17 r e s o u r c e s .

18 * Sec. 2. T h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h all r e p o r t  to the

19 S e c o n d  S e s s i o n  of the F i f t e e n t h  S t a t e  L e g i s l a t u r e  w i t h i n  the first 10 days

20 of the s e s s i o n  o n  s t a t e  l a n d  r e c o m m e n d e d  f o r  p r o t e c t i o n  as s t ate g r a z i n g

21  p r e s e r v e s .

- 1 - C S S B  3 4 3 (Res)



A p r i l  10, 1986

S e n a t o r  A r l i s s  S t u r g u l e w s k i  

P O  B o x  V

J u n e a u ,  A K  9 9 8 1 1

RE: H B  4 8 2 ,  S B  343 ,  S B  4 0 6

DEPARTMENT OF NATURAL RESOURCES

S u s a n  J a n e  B r o o k  L a w r e n c e  T  D a v i s  N o r m a n  C o s g r o v e

G u s t a v u s  N o m e  D e l t a  J u n c t i o n

P e t e r  C  R o b e r t s  M a r k  A  W e a v e r

l\PR 1 ̂ î !' H o m e r  P a l m e r

SOIL AND WATER 
CONSERVATION BOARD

P O  B o x  9 4 9 ,  P a l m e r ,  A l a s k a  9 9 6 4 5

Bill She ffie ld , G overnor

D e a r  S e n a t o r  S t u r g u l e w s k i :

W e  s u p p o r t  p r o t e c t i o n  of n a t u r a l l y  o c c u r i n g  r a n g e l a n d s  t h r o u g h  e n a c t m e n t  of 

l e g i s l a t i o n  w h i c h  w o u l d  c r e a t e  a s y s t e m  of s t a t e  g r a z i n g  p r e s e r v e s .  T h e  

p r e f e r r e d  b i l l  f o r  a c c o m p l i s h i n g  t h i s  is S B  4 0 6 ,  as o p p o s e d  to H B  4 8 2  o r  S B  

343 .  W h i l e  t h e  l a t t e r  t w o  w o u l d  s t u d y  t h e  p r o p o s a l ,  S B  4 0 6  w o u l d  c r e a t e  t h e  

g r a z i n g  p r e s e r v e s .

A t t a c h e d  is a c o p y  of a l e t t e r  w h i c h  e x e m p l i f i e s  t h e  n e e d  to c r e a t e  t he 

g r a z i n g  p r e s e r v e s  as s o o n  as p o s s i b l e .  W e  do  n o t  f e e l  t h a t  f u r t h e r  s t u d i e s  

a r e  n e c e s s a r y .  R a n g e  v e g e t a t i o n  s u r v e y s  h a v e  a l r e a d y  b e e n  c o m p l e t e d  o n  t h e  

l a n d s  i n v o l v e d ,  i n d i c a t i n g  t h e i r  h i g h  v a l u e  f o r  g r a z i n g .  A d d i t i o n a l l y ,  t h e  

l a n d s  i n v o l v e d  a r e  a l r e a d y  u n d e r  g r a z i n g  p e r m i t  or  l e a s e  f r o m  t h e  f e d e r a l  o r  

s t a t e  g o v e r n m e n t s .

T h e  r e s o u r c e  d a t a  h a s  a l r e a d y  b e e n  a c q u i r e d ,  t h e  l a n d s  a r e  a l r e a d y  b e i n g  

u s e d  f o r  g r a z i n g  p u r p o s e s ,  a n d  t h e r e  s h o u l d  be  n o  inr '.diment to  e s t a b l i s h i n g  

t h e  g r a z i n g  p r e s e r v e s .  T i m e  is of t h e  e s s e n c e  t o  pr /ent f u r t h e r  e r o s i o n  of 

t h e  g r a z i n g  p o t e n t i a l  o f  t h e s e  l a n d s  t h r o u g h  e c r o a c h m e n t  of  p r i v a t e  

p r o p e r t y .

T h a n k  y o u .

S i n c e r e l y ,

L a r r y  D a v i s  

C h a i r m a n



A p r i l  9, 1 9 8 6

DEPAR TMENT OF NATURAL RESOURCES

S O I L  A N D  W A T E R  
C O N S E R V A T I O N  B O A R D

P O  B o x  9 4 9 ,  P a l m e r ,  A l a s k a  9 9 6 4 5

Bill Sheffield, G o v e r n o r

S u s a n  J a n e  B r o o k  

G u s t a v u s

L a w r e n c e  T  D a v i s  

N o m e

N o r m a n  C o s g r o v e  

D e l t a  J u n c t i o n

P e t e r  C  R o b e r t s  

H o m e r

M a r k  A  W e a v e r  

P a l m e r

H o n o r a b l e  E s t h e r  W u n n i c k e ,  C o m m i s s i o n e r  

A l a s k a  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

P O  B o x  M

J u n e a u ,  A l a s k a  9 9 8 1 1

RE: L a n d  D i s p o s a l  C o n f l i c t  w i t h  t h e  S e w a r d  P e n i n s u l a  R e i n d e e r  I n d u s t r y

D e a r  C o m m i s s i o n e r  W u n n i c k e :

W e  h a v e  r e c e i v e d  n o t i c e  t h a t  D N R  p l a n s  to p r o c e e d  t h i s  s u m m e r  w i t h  d i s p o s a l  

o f  c e r t a i n  l a n d s  o n  t h e  S e w a r d  P e n i n s u l a .  T h i s  d i s p o s a l  ( P i l g r i m  

H o m e s t e a d ) ,  is s c h e d u l e d  to b e  f o l l o w e d  b y  a n o t h e r  d i s p o s a l  t h e  f o l l o w i n g  

y e a r - ( G r a n d  C e n t r a l  S u b d i v i s i o n ) .  W e  f e e l  t h a t  r e c e n t  c o u r t  d e c i s i o n s  

w a r r a n t  a  n e w  l o o k  a t  D N R ' s  p l a n s  f o r  l a u d  d i s p o s a l s  o n  t h e  t r a d i t i o n a l  

r e i n d e e r  g r a z i n g  l a n d s  of t h e  S e w a r d  P e n i n s u l a .

I t  h a d  b e e n  a r g u e d  t h a t ,  b a s e d  on  w e s t e r n  c o m m o n  law, A l a s k a  is  a n  " o p e n  

r a n g e "  s t a t e ,  i n  w h i c h  a  l i v e s t o c k  o w n e r  is n o t  h e l d  l i a b l e  f o r  d a m a g e s  

c a u s e d  b y  b i s  l i v e s t o c k  t o  a n o t h e r  p e r s o n ' s  p r o p e r t y .  H o w e v e r ,  b a s e d  o n  t h e  

A n d e r s o n  c a s e  at. H o m e r ,  t h e  c o u r t s  h a v e  d e t e r m i n e d  t h a t  w e s t e r n  c o m m o n  l a w ,  

a n d  h e n c e  " o p e n  r a n g e " ,  d o e s  n o t  e x i s t .  A l s o  a d d r e s s e d  i n  t h e  c o u r t  

d e c i s i o n s  is t h e  r e p e a l  o f  A l a s k a ' s  " f e n c e  o u t "  law.

T h e  " f e n c e  o u t "  law, e f f e c t i v e  i n  A l a s k a  f r o m  194 9  t h r u  1 9 77, r e q u i r e d  t h a t  

p r o p e r t y  h a d  t o  b e  e n c l o s e d  b y  a lege.l f e n c e  in  o r d e r  f o r  t h a t  p r o p e r t y  

o w n e r  to h o l d  a  l i v e s t o c k  o w n e r  l i a b l e  f o r  d a m a g e  d o n e  to t h e  p r o p e r t y  

o w n e r ' s  l a n d  b y  t h e  l i v e s t o c k  o w n e r ' s  a n i m a l s .  C h a p t e r  5 5, S L A  7 7  r e p e a l e d  

t h e  " f e n c e  o u t "  p r o v i s i o n s  f r o m  A l a s k a  law. T h e  c o u r t  d e c i s i o n s  h a v e  

d e t e r m i n e d  t h a t  a b s e n t  t h e  " f e n c e  o u t "  law ,  c o m m o n  l a w  w o u l d  p r o t e c t  t h e  

i n t e r e s t s  o f  p r i v a t e  p r o p e r t y  o v e r  t h a t  of t h e  l i v e s t o c k  o w n e r ,  t h e r e b y  

m a k i n g  t h e  l i v e s t o c k  o w n e r  l i a b l e  f o r  d a m a g e  c a u s e d  b y  h i s  l i v e s t o c k  in  

tresj:>ass o n  t h e  p r o p e r t y  o w n e r ' s  l a n d .



D a v i s  t o  C o m m i s s i o n e r  W u n n i c k e  

A p r i l  10, 1 9 8 6  

P a g e  2

I f  a  r e i n d e e r  h e r d e r  w a n t s  to a v o i d  l i a b i l i t y  f o r  d a m a g e  to p r i v a t e  

p r o p e r t y ,  he w o u l d  h a v e  t o  f e n c e  h i s  g r a z i n g  a r ea. B a s e d  o n  t h e  p r o h i b i t i v e  

c o s t  o f  f e n c i n g  to  t h e  l i v e s t o c k  o w n e r ,  t h e  e f f e c t  o f  D N R ' s  S e w a r d  P e n i n s u l a  

l a n d  d i s p o s a l  p l a n s  w o u l d  b e  t o  c r e a t e  a  p r o b l e m  w h e r e  p r e s e n t l y  o n e  d o e s  

n o t  e x i s t ,  a n d  q u i t e  p o s s i b l y ,  c o u l d  l e a d  to t he e l i m i n a t i o n  o f  t h e  S e w a r d  

P e n i n s u l a  r e i n d e e r  i n d u s t r y .

w i t h  t h e  s i g n i f i c a n c e  o f  t h e  r e i n d e e r  i n d u s t r y  to t he d i v e r s i f i c a t i o n  o f  

A l a s k a ' s  e c o n o m y ,  a s  w e l l  as  i t s  i m p o r t a n c e  as a l o c a l  f o o d  s o u r c e ,  w e  f e e l  

D N R  s h o u l d  m a k e  e v e r y  e f f o r t  to s u p p o r t  t h e  i n d u s t r y .  T h e r e  a r e  n o  o t h e r  

a r e a s  of t h e  s t a t e  a s  w e l l  s u i t e d  f o r  r e i n d e e r  h e r d i n g  as  t h e  S e w a r d  P e n i n­

s u l a .  T h e  f e d e r a l  g o v e r n m e n t  h a s  r e c o g n i z e d  t h e  i m p o r t a n c e  o f  t h e  r e i n d e e r  

i n d u s t r y  to t h e  S e w a r d  P e n i n s u l a  b y  p r o v i d i n g  f o r  c o n t i n u e d  r e i n d e e r  g r a z i n g  

w i t h i n  t h e  A N I L C A  c r e a t e d ,  B e r i n g  L a n d  B r i d g e  N a t i o n a l  P r e s e r v e .

C o m m i s s i o n e r ,  w e  r e q u e s t  t h a t  y o u  r e c o g n i z e  t h e  i m p o r t a n c e  o f  t h e  S e w a r d  

P e n i n s u l a  r e i n d e e r  i n d u s t r y  b y  p r o h i b i t i n g  a n y  s t a t e  l a n d  a c t i o n s  t h e r e  

w h i c h  w o u l d  j e o p a r d i z e  t h e  i n d u s t r y .  I n  l i g h t  of  t h e  c o u r t  d e c i s i o n s  a n d  

t h e  f a c t  t h a t  t h e  i s s u e s  i n h e r e n t  w e r e  n o t  c o n s i d e r e d  i n  p l a n s  f o r  d i s p o s a l  

o f  the s u b j e c t  l a n d s ,  w e  f o r m a l l y  r e q u e s t  t h a t  y o u  p r o h i b i t  a n y  l a n d  

d i s p o s a l s  on t h e  S e w a r d  P e n i n s u l a .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y .

L a r r y  D a v i s  

C h a i r m a n

cc: R e i n d e e r  H e r d e r s  A s s o c i a t i o n

R i c h a r d  B. Thoiapsou



c r p  r\ c r p

A i i if
r ,WS u

U KfiU JH rM EN T OF N A TU R A L RKSO U RCKS

O FFIC E OF THE COMMISSIONER

BILL SHEFFIELD, GOVERNOR
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J U N E A U .  A L A S K A  9 0 B 1 1  
P H O N E :  907-465-2400

F e b r u a r y  13, 1986

T h e  H o n o r a b l e  J o h n  G. F u l l e r  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  F u l l e r .

A s  y o u  r e q u e s t e d ,  t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  has 
r e v i e w e d  HB 482 w h i c h  p r o v i d e s  p r o t e c t i o n  for n a t u r a l l y  
o c c u r r i n g  r a n g e l a n d s  in A l a s k a .  T h e  d e p a r t m e n t  s u p p o r t s  the 
use of A l a s k a ' s  r a n a e l a n d s  for g r a z i n g  as a pa r t  of its 

a c t i v e s  to m a k e  m a x i m u m  u s e  of S t a t e  land r e s ources.

?he i m p o r t a n c e  or i n s u r i n g  the p r o t e c t i o n  o f  n a t u r a l l y  
o c c u r r i n g  r a n g e l a n d s  has b e e n  r e c o g n i z e d  in the A l a s x a  
.association o f  S o i l  a n d  W a t e r  C o n s e r v a t i o n  D i s t r i c t s 1 
.u u c i u c i o n  A A S W C D  8 5 - 1 0  ( a ttached). A d d i t i o n a l  s u p p o r t  ror 
;ne r e s o l u t i o n  h a s  c o m e  f r o m  the R e i n d e e r  H e r d e r s  A s s o c -  
-acion. T h e s e  t w o  g r o u p s  are p a r t i c u l a r l y  c o n c e r n e d  a b o u t  

p r o tection o f  t r a d i t i o n a l  g r a z i n g  a r e a s  on K o d i a k  i s i a n c  
r e  r e i n d e e r  g r a z i n g  a r e a s  o n  the S e w a r d  Pen i n s u l a .

A c t i o n  i o f  HB 482 f i nds t h a t  t h e r e  is s u b s t a n t i a l  b e n e f i t  
in the p r o t e c t i o n  of e x i s t i n g ,  n a t u r a l l y  o c c u r r i n g  
r a n g e l a n d s  in A l a s k a  u n d e r  the p r i n c i p l e s  o f  m u l t i p i e  use 
a n d  s u s t a i n e d  yi e l d .  T h e  d e p a r t m e n t  c o n c u r s  w i t h  this 
fin d i n g .  T h e  d e p a r t m e n t  d o e s  n o t  o b j e c t  to the 
e s t a b l i s h m e n t  o f  g r a z i n g  p r e s e r v e s  as long as they are 
r e c o m m e n d e d  t h r o u g h  a c o m p r e h e n s i v e  r e s o u r c e  p l a n n i n g  
p r o c e s s ,  e v a l u a t i n g  o t h e r  n a t u r a l  r e s o u r c e  p o t e n t i a l  b e s i d e s  
g r a z i n g .  We are a l s o  c o n c e r n e d  t h a t  p r e s e r v e s  s h o u l d  not 
r e q u i r e  fire p r o t e c t i o n  b e y o n d  t h a t  a l r e a d y  in place. The 
p r e s e r v e s  s h o u l d  be m a n a g e d  for o t h e r  c o m p a t i b l e  uses. T h e  
f l e x i b i l i t y  to m e e t  all of t h e s e  c o n c e r n s  e x i s t s  in the b i l l  
as it is p r o p o s e d .

A d e f i n i t i o n  of n a t u r a l l y  o c c u r r i n g  r a n g e l a n d s  is n e e d e d  
w i t h i n  the bill. W e  vould s u g g e s t  that n a t u r a l l y  o c c u r r i n g  
r a n g e l a n d s  are t h o s e  Lands w h o r e  c a t tle, sheep, or r e i n d e e r  
are c u r r e n t l y  g r a z i n g  u n d e r  l e ase or p e r m i t .  A d d i t i o n a l l y ,  
m o r e  t h a n  50 p e r c e n t  of  the a r e a  to be i n c l u d e d  i.n a g r a z i n g  
p r e s e r v e  for c a t t l e  o r  s h e e p  s h o u l d  be n a t u r a l l y  v e g e t a t e d  
to g r a s s e s  or forbs.
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F e b r u a r y  21, 1986

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  AK  9 9 8 1 1

D e a r  S e n a t o r  S t u r g u l e w s k i :

A s  y o u  r e q u e s t e d ,  the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  has 
r e v i e w e d  SB 343 w h i c h  p r o v i d e s  p r o t e c t i o n  for n a t u r a l l y  
o c c u r r i n g  r a n g e l a n d s  in A l a s k a .  T h e  d e p a r t m e n t  s u p p o r t s  the 
u s e  of A l a s k a ' s  r a n g e l a n d s  for g r a z i n g  as a p a r t  of its 
o b j e c t i v e s  to m a k e  m a x i m u m  u s e  of S t a t e  la n d  r e s o u r c e s .

T h e  i m p o r t a n c e  of i n s u r i n g  t h e  p r o t e c t i o n  of  n a t u r a l l y  
o c c u r r i n g  r a n g e l a n d s  h a s  b e e n  r e c o g n i z e d  in t h e  A l a s k a  
A s s o c i a t i o n  o f  S o i l  a n d  W a t e r  C o n s e r v a t i o n  D i s t r i c t s '  
r e s o l u t i o n  A A S W C D  8 5 - 1 0  ( a t t a c h e d ) . A d d i t i o n a l  s u p p o r t  for 
the r e s o l u t i o n  has c o m e  f r o m  t h e  R e i n d e e r  H e r d e r s  A s s o c i a­
tion. T h e s e  t w o  g r o u p s  a r e  p a r t i c u l a r l y  c o n c e r n e d  a b o u t  t h e  
p r o t e c t i o n  o f  t r a d i t i o n a l  g r a z i n g  a r e a s  on K o d i a k  I s l a n d  a n d  
r e i n d e e r  g r a z i n g  a r e a s  o n  t h e  S e w a r d  P e n i n s u l a .

S e c t i o n  1 of SB 343 f i n d s  t h a t  t h e r e  is s u b s t a n t i a l  b e n e f i t  
in t h e  p r o t e c t i o n  of  e x i s t i n g ,  n a t u r a l l y  o c c u r r i n g  r a n g e­
land s  in A l a s k a  u n d e r  t h e  p r i n c i p l e s  of  m u l t i p l e  u s e  a n d  
s u s t a i n e d  yield. The d e p a r t m e n t  c o n c u r s  w i t h  t h i s  f i n d i n g .  
T h e  d e p a r t m e n t  d o e s  n o t  o b j e c t  to the e s t a b l i s h m e n t  of 
g r a z i n g  p r e s e r v e s  as l o n g  as t h e y  a r e  r e c o m m e n d e d  t h r o u g h  a 
c o m p r e h e n s i v e  r e s o u r c e  p l a n n i n g  p r o c e s s ,  e v a l u a t i n g  o t h e r  
n a t u r a l  r e s o u r c e  p o t e n t i a l  b e s i d e s  g r a z i n g .  W e  a r e  a l s o  
c o n c e r n e d  t h a t  p r e s e r v e s  s h o u l d  n o t  r e q u i r e  f i r e  p r o t e c t i o n  
b e y o n d  t h a t  a l r e a d y  in  p l a c e .  T h e  p r e s e r v e s  s h o u l d  be 
m a n a g e d  for o t h e r  c o m p a t i b l e  uses. The f l e x i b i l i t y  t o  m e e t  
all of  t h e s e  c o n c e r n s  e x i s t s  in t h e  b i l l  as it is p r o p o s e d .

A d e f i n i t i o n  of n a t u r a l l y  o c c u r r i n g  r a n g e l a n d s  is n e e d e d  
w i t h i n  t h e  bill. W e  w o u l d  s u g g e s t  t h a t  n a t u r a l l y  o c c u r r i n g  
r a n g e l a n d s  are t h o s e  l a n d s  w h e r e  c a t t l e ,  sheep, o r  r e i n d e e r  
a r e  c u r r e n t l y  g r a z i n g  u n d e r  l e a s e  o r  p e r m i t .  A d d i t i o n a l l y ,

10-J9LH



The Hon. Arliss S turg u l e w s k i  -2- Februa ry 21, 1986

m o r e  t h a n  50 p e r c e n t  o f  the a r e a  to  be i n c l u d e d  in a g r a z i n g  
p r e s e r v e  for c a t t l e  o r  s h e e p  s h o u l d  be n a t u r a l l y  v e g e t a t e d  
to g r a s s e s  o r  forbs.

S e c t i o n  2 a s k s  the d e p a r t m e n t  to r e p o r t  to t h e  S e c o n d  
S e s s i o n  of  the F i f t e e n t h  S t a t e  L e g i s l a t u r e  on  S t a t e  land 
r e c o m m e n d e d  for p r o t e c t i o n  as g r a z i n g  p r e s e r v e s .  Ag a i n ,  
th i s  s h o u l d  be d o n e  t h r o u g h  t h e  d e p a r t m e n t ' s  a r e a  p l a n n i n g  
p r o c e s s .  T h e  a d d i t i o n a l  f i s c a l  i m p a c t  t o  t h e  d e p a r t m e n t  of 
th i s  l e g i s l a t i o n  s h o u l d  b e  z e r o  if the i d e n t i f i c a t i o n  and 
r e c o m m e n d a t i o n  o f  g r a z i n g  p r e s e r v e s  is d o n e  t h r o u g h  this 
p l a n n i n g  p r o c e s s .  S i n c e  a r e a  p l a n s  are a m e n a b l e ,  w e  w o u l d  
h o p e  t h a t  a n y  g r a z i n g  p r e s e r v e  l e g i s l a t i o n  w o u l d  p r o v i d e  the 
o p p o r t u n i t y  t h r o u g h  a r e a  p l a n s  (AS 38.04) t o  r e v i e w  g r a z i n g  
p r e s e r v e s  o n  a r e g u l a r  b a s i s  for a d d i t i o n s ,  d e l e t i o n s ,  or 
m o d i f i c a t i o n s .

If y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  on g r a z i n g  i s s ues, p l e a s e  
let m e  know.

S i n c e r e l y ,

C o m m i s s i o n e r

E n c l o s u r e

cc: S e n a t o r  C o g h i l l
S e n a t o r  F e r g u s o n  
S e n a t o r  Z h a r o f f



RESOLUTION NO. AASHCD 85-10

' SUBJECT OF RESOLUTION Kodiak Island Crazing Preserve __
• i

ORIGIN OF RESOLUTION Alaska Association of Soil and Water Conservation

. • Districts_________ .____________________________ ■________

DATE OF ORIGIN October 19,1985 ‘

grazing and red meat production are valuable to the state's economy 
and represent an important link in the state's agricultural industry; 

and '

due to favorable environmental factors the natural grasslands oa the 
peninsula of Kodiak Island locatfed between Chiniak Bay and Ugak Bay 
afford grazing year round; and •

such rangeland constitutes unique and irreplaceable resources of 

statewide importance;

. THEREFORE BE IT RESOLVED, that the Legislature of the State of Alaska protect 
those rangelands by enacting the attached bill, entitled "An Act
relating to the conservation and protection of natural rangelands"
further identified as exhibit I of this resolution.

BE IT FURTHER RESOLVED, that a copy of this resolution be sent to:

Governor Bill Sheffield 
• Senate Resources Committee 
House Resources Committee 
Commissioner Esther Wunnicke

WHEREAS,

WHEREAS,

WHEREAS,

ACTION TAKEN BY AASWCD STANDING COMMITTEE _  

ACTION TAKEN BY AASWCD RESOLUTIONS COMMITTEE 

ACTION TAKEN BY AASWCD PASSED ________
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R e p r e s e n t a t i v e  J o h n  G. F u l l e r  
Po uch V
Juneau, A k  99811

Dear R e p r e s e n t a t i v e  F u l ler:

It was g o o d  to see y o u  o n  F r o n t  S t r e e t  n e a r  the P o s t  O f f i c e  
the o t h e r  day. A s  I m e n t i o n e d ,  the R e i n d e e r  H e rders' A s s o c i a t i o n  
(RHA) is i n t e r e s t e d  in s u p p o r t i n g  a D i l l  r e l a t i n g  to ^he 
c o n s e r v a t i o n  a n d  p r o t e c t i o n  o f  n a t u r a l  r a n g e l a n d s .

I have b e e n  in t o u c h  w i t h  J i m  B u r t o n  o f  K o d i a k ,  a m e m b e r  of the 
A l a s k a  A s s o c i a t i o n  o f  S o i l  a n d  W a t e r  C o n s e r v a t i o n ,  D i s t r i c t  
( A A S W C D ) . He r e f e r r e d  m s  to S e n a t o r  Z h a r o f f ' s  o f f i c e  r e g a r d i n g  
R e s o l u t i o n  No. A A S W C D  0 5-10 a n d  a p r o p o s e d  bill, (enclosed) 
w h i c h  w o u l d  c r e a t e  S t a t e  G r a z i n g  P r e s e r v e s .  T h e  M a n a g e m e n t  
Plans s e c t i o n  o f  the p r o p o s e d  bi l l  g i v e s  a v e r y  c o m p r e h e n s i v e  
list o f  m u l t i p l e  l a n d  u s e s  o t h e r  than g r a z i n g  p e r m i t s  a n d  
l e a s e s .

R e i n d e e r  h a v e  b e e n  o n  the S e w a r d  P e n i n s u l a  for a l m o s t  100 y e a r s  
and t h i s  s h o u l d  set some p r e c e d e n t  for f u t u r e  l a n d  u s e  d e s i g­
nation. T h e  r e i n d e e r  h e r d  d u s t r i b u t i o n s  o u t s i d e  the S e w a r d  
P e n i n s u l a  a r e  a t  S h a k t o o l i k ,  Stebbins, I s l a n d s  of H a g e m e i s t e r ,
St. Paul, Um n a k ,  Atka, K o d i a k  a n d  St. L a w r e n c e ;  as w e l l  a s  o n  
the B a l d w i n  P e n i n s u l a .

The c a t t l e  a n d  s h e e p  are tv;o o t h e r  e x a m p l e s  of l i v e s t o c k  in 
A l a s k a  t h a t  I c a n  t h i n k  of w h i c h  w o u l d  b e n e f i t  t h r o u g h  a 
m u l t i p l e - u s e  m a n a g e m e n t  p l a n  for A l a s k a ' s  r e s o u r c e s .

The R e i n d e e r  Her d e r s '  A s s o c i a t i o n  is a s k i n g  for y o u r  a s s i s t a n c e  
in s p o n s o r i n g  o r  c o - s p o n s o r i n g  a bill t o  c r e a t e  a n d  e s t a b l i s h  
state g r a z i n g  p r e s e r v e s .

I w a n t  t o  t h a n k  y o u  for y o u r  c o n t i n u e d  s u p p o r t  o f  t h e  r e i n d e e r  
i n d u s t r y .

S i n c e r e l y ,
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Alaska Association of Soil and Water Conservation Districts

PO Box 953 - Delta Junction, Alaska 99737

January 30, 1986

The Honorable Arliss Sturgulewski 
Alaska State Legislature 
PO Box V
Juneau, Alaska 99811

protection or natural rangelands.

Dear Senator Sturgulewski:

The Alaska Association of Soil and Water Conservation Districts (AASWCD) 
supports the legislation identified above, and further recommends that the 
bills be amended as in our own draft included with this letter.

The draft we've included establishes a system of creating state grazing 
preserves in Article 1, with Articles 2 and 3 identifying specific State 
Grazing Preserve areas. (The Kodiak Island State Grazing Preserve and the 
Seward Peninsula State Grazing Preserve respectively.)

We feel that these natural rangelands are unique and irreplaceable resources 
of statewide importance, and as such deserve protection for present and 
future contribution to the economy.

Thank you for the oppurtunity to comment.

Sincerely,

RE: HB 482, An Act Relating to the

Mike Carlson 
President

CONSERVATION - DEVELOPMENT - SELF-GOVERNMENT



IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SEnSION

A BILL

For an act entitled: An act relating lc the conservation and protection of

natural rangelands; and providing for an effective 

date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 41 is amended by adding a new chapter to read:

Sec 41.12.010. PURPOSE. The purpose of this chapter is to protect 

naturally occurring rangelands and to permit the establishment of state 

owned or acquired land and water areas as state grazing preserves. The 

primary purpose in the establishment of state grazing preserves is the 

perpetuation of personal, commercial, and other beneficial uses of resources 

through multiple-use management and sustained yield.

Sec 41.12.020. MANAGEMENT PLANS. The commissioner shall prepare and 

may amend management plans to assist in meeting the requirements of this

chapter. A management plan prepared under this section may designate 

imcompatible uses and shall permit the following uses:

CHAPTER 12. CONSERVATION AND PROTECTION OF NATURAL RANGELANDS

ARTICLE 1. STATE GRAZING PRESERVES

Exhibit I, page 1



(1) grazing permits and leases;

(2) timber harvest;

(3) material extraction;

(4) mineral location and leasing;

(5) surface lease, consistent with AS 38.05.070, for uses other

ARTICLE 2. KODIAK ISLAND STATE GRAZING PRESERVE 

Sec 41.12.200. KODIAK ISLAND STATE GRAZING PRESERVE. Subject to valid 

existing rights, the state owned or acquired land and water lying within the 

parcels described in this section is designated as the Kodiak Island State 

Grazing Preserve.

SEWARD MERIDIAN

T 29 S, R 19 W, Secs. 31-36

T 29 S, R 20 W, Secs. 7, 12-14, 19-24, 25-35

T 29 S. R 21 W, Secs. 24-36

T 29 S, R 22 W, Secs. 33-36

T 30 S, R's 19-22 W

T 31 S, R's 19-21 W

T 31 S, R 22 W, Secs. 1-12

than grazing;

(6) recreation;

(7) wildlife and fisheries habitat management;

(8) hunting, fishing, and trapping; and

(9) other traditional, compatible uses.
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T 32 S, R 19 W Secs. 3-6, 9 

T 32 S R 20 W, Secs. 1-5, 9, 10.

ARTICLE 3. SEWARD PENINSULA GRAZING PRESERVE 

Sec 41.12.300. SEWARD PENINSULA GRAZING PRESERVE. Subject to valid 

existing rights, the state owned or acquired land and water lying within the 

parcels described in this section is designated as the Seward Peninsula 

State Grazing Preserve.

KATEEL RIVER MERIDIAN

T 1 N, R's 10-20, 28-44 W

T 2 N, R's 10-20, 28-44 W

T 3 N, R's 10-20, 28-43 W

T 4 N, R's 10-19, 28-39 W

T 5 N, R's 10-22, 28-37 W

T 6 N, R's 10-22, 30-37 W

T 7 N, R's 10-21 W

T 8 N, R's 10-21 W

T 9 N, R's 11-14 W

T 10 N, R's 11, 13, 15 W

T 11 N, R's 8-13, 15 W

T 12 N, R's 10-15 W

T 13 N, R 15 W

T 14 N, R's 15, 16 W

T 15 N, R's 16-18 W
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Section

•  •

T 16 N, R’s 16-18 W

T 17 N, R's 16, 17 W

T 18 N R 17 W 

T 1 S, R's 10-20, 28, 29 W

T 2 S, R's 10-18, 28, 29 W

T 3 S, R's 10, 28, 29 W

T 4 S, R's 28, 29 W

T 5 S, R's 25-30 W

T 6 S, R's 25-31 W

T 7 S, R's 26-33 W

T 8 S, R's 25-38 W

T 9 S, R's 21, 22, 24-38 W 

T 10 S, R's 20, 21, 23-37 W

T 11 S, R's 20-38 W

T 12 S, R's 20, 22, 23, 30-33 W

T 13 S, R's 20, 21 W.

2. This Act takes effect July 1, 1986.

Exhibit I, page 4



V

X X- X XX X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X XXX Ax X X X X X X X X X X X X X X X

x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

X X X X X X X' X X- X X X X X X X X X X XX X  _ £  Q  jj _ X X X X X- X X X X X X X X X X- XXX X X X X

T H I S  B I L L  M U S T  B E  P A S S E D  T O  H E L P  I N S U R E  A V I A B L E  R E D  M E A T  

I N D U S T R Y  I N  A L A S K A .  O N L Y  T H R O U G H  G R A Z I N G  L E A S E S  O N  S T A T E  L A N D S  

C A N  T H E  L I V E S T O C K  I N D U S T R Y  B E  E C O N O M I C A L L Y  C O M P E T I T I V E .  T H R O U G H  
G R A Z I N G  L E A S E S ,  T H E  S T A T E  P R O V I D E S  F O R  M U L T I P L E - U S E  M A N A G E M E N T .  
A L A S K A  M U S T  S E E K  T O  P R O V I D E  I T S  O W N  F O O D .

x  O R I G I N A L  

x S E N T :  

x  F R O M :  

x  S U B J E C T :  

x P R I N T  D A T E :

x

X

x D E L I V E R  TO : J P O M

0 2 / 1 0 / 8 6  T I M E :  1 3 : 2 9

Ll'OGLN

P O M

0 2 / 1 0 / 8 6  T I M E :  1 3 : 3 0

x

x

X
X
X
X
X
X
X
X

TO: S E N I I M f l f f l W  F A H R E N K A M P ,  C O G H I L L ,  E L I A S O N  

F I S C H E R ,  V., H A L F O R D ,  Z H A R Q F F

F R O M : N A M E  E R I C  N A S H L U N D

B O X  B O X  271

T O W N  C O P P E R  C E N T E R  9 9 5 7 3

P H O N E  8 2 2 - 3 6 0 2

RE: B I L L  N O .  S B  3 4 3  P R O T E C T I O N  O F  N A T U R A L  R A N G E  L A N D S

E O M



W O R K  D R A F T W O R K  D R A F T W O R K  DRAFT

B r a d l e y
3 / 2 4 / 8 6

O r i g i n a l  sponsor: Fergu son b}r r e quest

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 343 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r o t e c t i o n  o f  n a t u r a l  r a n g e­

land. "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e r e  is a s u b s t a n t i a l  p u b l i c  

p u r p o s e  i n  the p r o t e c t i o n  o f  e x i s t i n g  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d  a n d  for 

the e s t a b l i s h m e n t  o f  s t a t e  o w n e d  or  a c q u i r e d  l a n d  v a l u a b l e  f o r  g r a z i n g  as 

s t a t e  g r a z i n g  p r e s e r v e s  for t h e  p e r p e t u a t i o n  o f  p e r s o n a l ,  c o m m e r c i a l ,  and 

o t h e r  b e n e f i c i a l  u s e s  o f  the r e s o u r c e s  u n d e r  the p r i n c i p l e s  o f  m u l t i p l e - u s e  

a n d  s u s t a i n e d - y i e l d  m a n a g e m e n t .  In th i s  s e c t i o n ,  " n a t u r a l l y  o c c u r r i n g

r a n g e l a n d "  m e a n s  s t a t e  l a n d  w h e r e  c a t t l e ,  sheep, o r  r e i n d e e r  a r e  grazing' 

u n d e r  l e a s e  or p e r m i t  o f  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s /  -—

* Sec. 2. T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l  r e p o r t  to the 

S e c o n d  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  L e g i s l a t u r e  w i t h i n  the f i r s t  10 days 

o f  t h e  s e s s i o n  on s t a t e  l a n d  r e c o m m e n d e d  f o r  p r o t e c t i o n  as s t a t e  g r a z i n g  

p r e s e r v e s .



MESSAGE

Date Jj?/3 __________ Tim

For: r ______________________

From 

of__

Phone No..

Telephoned ( ) Called to see youf )
Please call ( j Will call again (
Returned your calK ) Urgent (

I IV---. —-- —--------- M ----------- * . -

i t̂  b O A & c A  < A / ^ n

£A /Hm  )y\*A & jCLCyL. ■ -^e^.

J L a l > u ) /  I d i d  A w £  /o-

h  aJ  n o <rt)A . & r ^ M  I r ^ y ^  
C\£l- '/ j u ~  <zL+-c( ,
Operator //\J-6-k JLc(

LAA-
V £ n £ - .



B Y  F E R G U S O N  B Y  R E Q U E S T
| | \  \ X '  V - 1 '

2 S E N A T E  B I L L  NO. 343

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

a n  A ct e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r o t e c t  >n o f  n a t u r a l  r a n g e­

lands ."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. T he l e g i s l a t u r e  f i nds t h a t  t h e r e  is a s u b s t a n t i a l  p u b l i c

10 p u r p o s e  in the p r o t e c t i o n  of e x i s t i n g  n a t u r a l l y  o c c u r r i n g  r a n g e l a n d s  a n d

11 f or the e s t a b l i s h m e n t  of  s t a t e  o w n e d  or  . c q u i r e d  l a n d  v a l u a b l e  f o r  g r a z i n g

12 as s t a t e  g r a z i n g  p r e s e r v e s  f o r  the perpetual..’.on of p e r s o n a l ,  c o m m e r c i a l ,

13 a n d  o t h e r  b e n e f i c i a l  u s e s  of the r e s o u r c e s  u n d e r  the p r i n c i p l e s  of m u l t i -

14 p l e - u s e  an d  s u s t a i n e d - y i e l d  m a n a g e m e n t .

15 * Sec. 2. T h e  c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h a l l  r e p o r t  to t he

16 S e c o n d  S e s s i o n  of the F i f t e e n t h  S t a t e  L e g i s l a t u r e  w i t h i n  th e  f i r s t  10 d a y s

17 of the s e s s i o n  on s t a t e  l a n d  r e c o m m e n d e d  f o r  p r o t e c t i o n  as s t a t e  g r a z i n g

18 pre s e r v e s .

Introduced': 1 / 1 6 / 8 ^
^Referred: R e s o u r c e s

f



X  X  X X  X  X  X- X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X  X- X  X  X  X  X  X  X  X  X  X  X  X  X

X
X D E L I V E R  TO: JF'OM *
x #

Vx O R I G I N A L  A  *
x S E N T : 0 2 / 2 8 / 8 6  TIME: 0 ? : 4 9  ^  *

x FRO M:  S A N D Y  I K N O K I N G K  «

x S U B J E C T :  P O M  *
x P R I N T  DA T E : 0 2 / 2 8 / 8 6  TI M E:  0 9 : 4 9  *
x x
XX XXX X  X X X  X  X' X  X X  XXX X X X X X X- X X X X X- X X X X X X X X X- X- X X- X- X X X  X X X X X X X X X XX

TO: S E N A T E  R E S O U R C E S  C O M M I T T E E
- C H A I R P E R S O N ,  S E N A T O R S  F A H R E N K A M P ,  

E L I A S O N ,  Z H A R 0 F F ,  H A L F O R D ,  OOGHIL.L, V* F I S C H E R

FROM:  H E N R Y  A H G U P U K , D I R E C T O R
R E I N D E E R  H E R D E R S  A S S O C I A T I O N  
P.O . B O X  9 4 8
NOME, A L A S K A  9 9 7 6 2  P H O N E :  4 4 3 - 5 2 3 1  (W>

RE: SB  343, S B  *06, P R O T E C T I O N ' O F  N A T U R A L  R A N G E L A N D S

ON B E H A L F  O F  L A R R Y  DA V I S ,  P R E S I D E N T  OF T H E  R E I N D E E R  H E R D E R S  

A S S O C A T I O N  A N D  I T S  M E M B E R S H I P ,  I U R G E  T H E  S E N A T E  R E S O U R C E S  
C O M M I T T E E  TO  S U B S T I T U T E  S B  3 4 3  WII S B  406* R * H * A * H A S  A L W A Y S  

A D V O C A T E D  T H E  P R I N C I P L E S  OF M U L T I - U S E  A N D  S U S T A I N E D - Y I E L D  
M A N A G E M E N T  O F  S T A T E  L A N D S  AS O U T L I N E D  IN T H E  M A N A G E M E N T  P L A N  OF  

S B  4 0 6  A N D  R E C O G N I Z E D  T H E  N E E D  T O  P R O T E C T  R E I N D E E R  G R A Z I N G  
A L L O T M E N T  T H A T  H A V E  I S S U E D  A N D  O C C U P I E D  BY R E I N D E E R  O N  T H E  S E W A R D  

P E N I N S U L A .


