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Letter of Intent for SCS CSHB 314 (Fin)

It is the intent of the Senate Finance Committee that

duplicative reporting requirements for REA financed electric

cooperatives be eliminated. Because of the similarity of the

information required in REA quarterly reports, and that
required by the APUC in it"s annual report, the commission
should allow submittal of REA forms for the annual reporting

requirements of electric cooperatives.



SCS CSHB 314 (fin): Sectional Analysis

Section

Section

Section

Section

Section

Section

Section

Section

Section

D)

2)

3

4)

5)

N
8)
E))

Substitutes "municipality” for "city or borough,
whether home rule or otherwise”™ to reflect changes
made in the Municipal Code adopted last year, and
limits the amount of the fee that a municipality
may charge to the actual cost.

Requires the commission to issue a statement of
reasons for rejecting a tariff filing, and imposes
a time limit of 45 days on the commission®s
authority to reject a fTiling that is not
consistent with the chapter or the regulations of
the commission.

Adds a new section to require the commission to
adopt regulations that permit a simplified rate
filing procedure for electric cooperatives.

Requires the commission to consider the financial
covenants contained in mortgages and other debt
instruments of cooperative utilities when setting
the rates they may charge.

Subjects wholesale power agreements between public
utilities to advance approval by the commission.
After a wholesale power agreement is in effect,
the commission may not invalidate the agreement;
however, 1i1f the rates are not just and reasonable,
the commission may order the parties to negotiate
an amendment to the contract.

Extends the termination date of the APUC for 3
years (198f).

Applicability section

Applicability of wholesale power agreement section

Immediate effective date.



Fred:

The amendment being offered by Sharon Macklin would have the
following effect:

D

2)

3

The language which appears on Page 2, lines 26 thru
page 3, line 1, pertains to both electric and
telephone cooperatives. In essence_,it requires

the commission to set rates adequate to meet the
financial covenants of all (telco and electric)
cooperative utilities.

The sentence following that qualifies the obligation
imposed upon the commission to honor those
agreements. In effect it allows the commission to
disapprove the mortgage or debt instrument, 1in the
event they find it to be excessive.

The amendment which may be offered by Sen Kerttula on
the floor would have the effect of allowing the
telco™"s debt instruments to be approved without
further consideration by the commission.

By inserting the word electric on page 3, line 1, the
APUC would only be able to disapprove the debt
instruments of electric coops, and the debt
instruments of telco"s, even if excessive, would be
safe from commission review.



Letter of Intent for SCS CSHB 314 (Fin)

It Is the intent of the Senate Finance Committee that
duplicative reporting requirements for REA financed electric
cooperatives be eliminated. Because of the similarity of the
information required in REA quarterly reports, and that
required by the APUC in it"s annual report, the commission
should allow submittal of REA forms for the annual reporting
requirements of electric cooperatives.



ALASKA RURAL ELECTRIC COOPERATIVE
ASSOCIATION, INC.

237 E. FIREWEED LANE -« SUITE 301
ANCHORAGE, ALASKA 99503 « (907) 276-3235

May 12, 1986

Senator Fred Zharoff

Pouch V
Juneau, Alaska 99811

Dear Senator Zharoff:

ARECA was the special interest group that first proposed
language requiring the APUC to respect the financial cov-
enants of mortgages entered into by cooperative utilities.

The APUC objected to the language on the grounds they would
have no authority to prevent unjust rate iIncreases which
might occur due to mortgage agreements.

The language in the Senate Finance CS for HB314 is a compro-
mise agreed to by your association and the APUC.

The proposed amendment by Sharon Macklin of MTA would make
telephone cooperatives subject only to the language proposed
by ARECA, but not to the compromise agreed to by the APUC.

I have spoken with the commission aoout this amendment. Like
our association, they are opposed to it.

The telephone cooperatives should either be subject to the
whole provision or exempted from it.

Thank you for the opportunity to make our comments on this
issue.

DEMOCRACY IN ACTION
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Offered: 5/1/85
Referred: Finance

Original sponsors: Szymanski, Collins,
and Rieger

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 318 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to rights of injured state employ-
ees ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 23.40 is amended by adding a new section to read:

Sec. 23.40.075. ITEMS NOT SUBJECT TO BARGAINING. The parties
may not negotiate terms contrary to the reemployment rights for
injured state employees under AS 39.25.158.

* Sec. 2. AS 39.25 is amended by adding new sections to read:

Sec. 39.25.157. POSITION DESCRIPTIONS. The division of person-
nel, iIn consultation with the ->ppropriate department or agency, shall
require the preparation of and shall maintain a position description
for each position in the classified and partially exempt services.
The position description shall describe the essential functions of the

7 position and the actual skills and abilities required to perform the
tasks assigned to the position. A general requirement for physical
abilities may not be imposed on a job classification unless each
position within the class requires the use of the physical ability.

Sec. 39.25.158. REEMPLOYMENT RIGHTS FOR INJURED STATE EMPLOYEES,
(@ An injured employee is eligible for reemployment rights under
this section if the employee requests to return to work for the state
within 90 days after receipt of a release from a physician indicating
that the employee is able to return to full or modified work.

(b) After an employee requests to return to work, the rehabili-

tation administrator of the division of workers®™ compensation or the

1- CSSSHB 318 (L&C)
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director of vocational rehabilitation in the Department of Education
shall review the request and certify that the employeeis able to
return to work under (¢), (@, (), or () of this section, or defer
certification until the employee completes retraining under () of
this section.

© If the rehabilitation administrator or the director of
vocational rehabilitation certifies that the employeeis able to
perform the tasks assigned to the employee"s former position, the
agency shall reemploy the employee within 30 days after receipt of the
certification unless the position no longer exists. If a p-rmanent»
probationary or provisional employee 1is currently employed in the
position, the agency shall cause a vacancy under the layoff provisions
of AS 39.25.150(13).

(d) If the employee is noteligible for reemployment wunder (C)
of this section but is able to perform the essential Tfunctions of the
position, then the agency shall reemploy the employee in the position
after making a reasonable accommodation to thephysical and mental
limitations of the employee unless the position no longer exists.
Reasonable accommodation may include imposing work restrictions on the
tasks performed by the employee, making job or site modifications
necessary to permit the employee to perform the tasks of the position,
removing institutional and architectural barriers, and providing
additional support services.

(e If the employee is noteligible for reemployment under (©)
or (d) of this section and if the agency has a vacant position for
which the employee is qualified that is compaxj-jle in wage to the
position the employee previously held, then the agency shall offer the
employee the position. If the employee is wunable to perform the

essential functions of a comparable position within the agency, then

CSSSHB 318(L&C) -2-
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the employee is entitled to reemployment in a comparable position for
which the employee is qualified with another agency if the position is
vacant and the employee is able to perform the essential functions of
that position.

() If the agency and other agencies in the state ara unable to
reemploy the employee in a position at a wage comparable to the
employee®s previous wage, the employee may request reemployment at a
lower wage or accept retraining under AS 23.30.041. After completing
the training the employee may request reemployment in a position for
which the employee has been retrained in the agency. If le agency
cannot offer reemployment, the employee may request reemployment in p
position for which the employee has been retrained with another
agency.

(@ An agency may refuse t" reemploy or continue the employment
of a former employee if reasonable accommodation imposes an undue
hardship on the operation of the agency®s program or if, after reason-
able efforts at accommodation, the injured employee cannot perform the
essential functions of the position in a manner that would not endan-
ger the health or safety of

(1) the employee because the job imposes an imminent and
substantial degree of risk to the employee; or

(2) others to a greater extent than if a nonhandicapped
person performed the job.

(h) Factors an agency may consider in determining undue hardship
under (g) of this section include the current number of employees in
the section or office, number and typt of facilities, size of budget,
nature and cost of the accommodation needed, and the type, composi-
tion, and structure of the work force.

(i) Notwithstanding any other provision of law, if an injured

-3- CSSSHB 318 (L&C)



employee requests reemployment under (e€) or (F) of this section and if
the employee is able to perform the essential functions of the posi-
tion, the state may not bjire another person for that position except
an employee in layoff status for that job class.

a) A collective bargaining agreement under AS 23.40.070 -
23.40.260 may not include terms contrary to this section.

(& In this section

(1) ""agency'" includes a department, division, office,
agency, board, commission, authority, or other organizational unit of
the executive, legislative, and judicial branches of state government
including the University of Alaska;

(2) "injured employee"™ or "employee"™ means a permanent,
probationary, or provisional employee of an agency whose injury 1is a
compensable injury or condition under AS 23.30.

* Sec. 3. Nothing in this Act modifies or terminates the terms of a

collective bargaining agreement in existence on the effective date of this

Act.

CSSSHB 318 (L&C) -4-
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Original sponsors: Szymanski, Collins,
and Rieger

BY THE LABOR AT
IN THE HOUSE COMMERCE COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 3*5 flLaC)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to rights of injured state emplrv-
ees."
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 23.40 is amended by adding a new section to read:

Sec. 23.40.075. ITEMS NOT SUBJECT TO BARGAINING. The parties
may not negotiate terms contrary to the reemployment rights for in-
Jured state employees under AS 39.25.158.

* Sec. 2. AS 39.25 is amended by adding new sections to read:

Sec. 39.25.157. POSITION DESCRIPTIONS. The division of rerun -
nel, in consultation with the appropriate department or agency, shall
require the preparation of and shall maintain a positiondescription
for each position in the classified service. The position description
shall describe the essential functions of the position and the atrial
skills and abilities required to perform the tasks assigned to the
position. A general requirement for physical abilities nay not be
imposed on a job classification unless each position within the class
requires the use of the physical ability.

Sec. 39.25.158. REEMPLOYMENT RIGHTS FOR INJURED STATE EMPLOYEES.
@ An injured employee is eligible for reemplcvmer.t rizhcs trier
this section if the employee requests to return to work fcr the state
within 30 days after receipt of a release from a physician indicating
that the employee is able to return to full or modified work.

® After an employee requests to return to work, the rehabi
tation administrator of the division of workers®™ compensation or the

-1- SCS CSSSHB 318(L&C
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director of vocational rehabilitation in the Department of EdttcEt-.on
shall review che request and certify that the employee is able
return to work under (¢), (), (), or () of this section. rr defer
certification until the employee completes retraining s T f
this section.

© If the rehabilitation administrator or the director :Ff
vocational rehabilitation certifies that the employee is able to
perform the tasks assigned to the employee®s former positirn, the
agency shall reemploy the employee within 30 days after receipt of me
certification unless the position no longer exists. If a perm.ar.ett.
probationary or provisional employee 1is currently employed in the
position, the agency shall cause a \acancv under the layoff prcvisitr.s
of AS 39.25.150(13).

(@ If the employee is not eligible for reemployment ur.fer o)
of this section but is able to perform the essential functions of the
position, then the agency shall reemploy the employee in tha position
after making a reasonable accommodation to the physical end metis!
limitations of the employee unless the position ro longer axitts.
Reason; yle accommodation may include imposing work restrictions a. me
tasks performed by the employee, making job or site modifications
necessary to permit the employee to perform the tasks of the position.
removing institutional and architectural barriers, anc province
additional support services.

(@ If the employee is not eligible for reemployment under 2z)
or (d) of this section and if the agency has a vacant position for
which the employee is qualifie-" that is comparable in wage to the
position the employee previously held, then the ager.cv shall offer the
employee the position. If the employee is unable to perform the

essential functions of a comparable position within the asencv, then

SCS CSSSHB 318(L&C) —2-
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the employee is entitled to reemployment in a comparable position for
which the employee is qualified with another agency if the rosiricr. is
vacant and the employee is able to perform the essential function; if
that position.

() Ifthe agency and other agencies iIn the state are unable 1o
reemploy theemployee in a position at a wage comparable to the em
ployee"s previous wage, the employee may request reemployment at a
lower wage or accept retraining under AS 23.30.041. After complertzz
the training the employee may request reemployment in a position Ffir
which the employee has been retrained in the agencv. If the agency
cannot offer reemployment, the employee may request reemployment in a
position for which the employee has been retrained with another agen-
oy.-

(@ Anagency may refuse to reemolov or continue the employment
of aformer employee if reasonable accommodation imposes an ur.rie
hardship on the operation of the agency®s program or if, after reason-
able efforts at accommodation, the injured employee cannot perform tre
essential functions of the position ir. a manner that would not er.der-
ger the health or safety of

(].) the employee because the job imposes an imminent end
substantial degree of risk to the employee; or

(2) others to a greater extent than iIf a nonhandicarted
person performed the job.

() Factors an agency may consider in determining undue hards™-.io
under (g) of this section include the current number of er.olovees in
the section or office, number and type of facilities, size of budset,
nature and cost of the accommodation needed, andthe type, competi-
tion, and structure of the work force.

(i) Notwithstanding any other provision oflaw, if an injured

-3- scs csssHB 3'i(LZC)



10

14
15
16

17

18

24
25
26
21
28
29

WCRK DRAFT

WORK DRAFT WOPJt Dr

employee requests reemployment under (e) or (f) of this settlor, a-

the employee is able to perform the essential functions c:the y

tion, the state may not hire another person forthat position ex:

an employee in layoff status for that job class.

() A collective bargaining agreement uncer AS 23.0.C*

23.A0.260 may not include terms contrary to this section.

(& In this section

(@)) "agency" includes a department, division, tffi

agency, board, commission, authority, or other organizational unit

the executive branch of state government;

&)

"injured employee”™ or "employee” means

probationary, or provisional employee of an agency in the ciassi:

service whose injury is a compensable injury or condition un

AS 23.30.
* Sec. 3. Nothing

collective bargaining agreement in existence on the effective date of t

Act.

SCS CSSSHB 318 (L&C)

in this Act modifies or terminates the terms c

a



Bill No

2nd Sponsor Substitute for Date April 23, 1985
House Bill No. 318
Contact:/])/..

UL6yv L . McCl intock
ﬁ1;465—2790

The Department of Labor supports passage of the 2d Sponsor Substitute for
HB 318, providing rehire rights for injured state employees.

The latest sponsor substitute adds several key features which strengthen
the provisions of the bill and responds to che Department®s concerns over
potential conflicts between the earlier provisions of the bill and the
workers® compensation rehabilitation provisions of AS 23.30.041.

APPROVED:

Jnii Robison
Commissioner

POSITION PAP ER/Department of Labor



B - -an Act relating to rights of injured acque L. McClintock
state empleyees. 65-2790

The Department of Labor supports CSSSHB 318 which provides rehire rights for
injured state employees.

Under the provisions of this bill, the state 1is required to reemploy an
injured state employee in the former job position if the employee is medically
able to perform the duties of the position or, if not medically able, to
rehire the employee in a modified or comparable position. This bill applies
to all state employees who have sustained an occupational injury or illness
and who wish to return to work for the state.

This bill will afford return to work protection Tfor injured state employees,
and should, overall, reduce the state®"s costs of workers®™ compensation by

returning injured and disabled employees to suitable gainful employment.

APPROVED:

tnm Robison, Commissioner
Department of Labor



SECTIONAL ANALYSIS — HB 318

(CS for Sponsor Substitute for HB 318, dated 5/1/86)

Section 1. Adds a new section to AS 23.40 that states that
terms contrary to the provisions of this legislation may not
be negotiated. Added at the request of the division of
personnel .

Section 2.

Subsection 39.25.157. Requires the division of personnel, 1in
consultation with the appropriate department or agency, to

develop and maintain a detailed position description for each
position within the classified and partially exempt services.

Also disallows the imposition of general physical ability
requirements on a job class unless each position within the
class requires the use of the physical ability.

Subsection 39.25.158.

(@ within 90 days after a physician®s release to return to
full or modified work, an injured employee must request to
return to work for the state to be eligible for reemployment
rights under this section.

) once an employee requests to return to work, the employee
will be certified by the division of workersl compensation or
the director of vocational rehabilitation. The certification
will determine the employee®s reemployment rights under this
section. Certification may be delayed until after the
employee completes retraining under (f).

© requires that a state agency offer an injured employee
the employee®s former position within 30 days, if the employee
is certified able to perform the tasks assigned to the
position and the position still exists. IT the position is
filled, the current employee shall be laid off under
provisions of the personnel regulations that allow for layoffs
without any reflection on an employee®s work performance.

@ requires agencies to make efforts of reasonable
accommodation to the physical and mental limitations of an
injured employee who is not able to perform all of the tasks
assignhed to the employee"s former position, but who is able to
perform the essential functions of the position.

Following federal language, the section defines reasonable
accommodation.



e if, after reasonable accommodation, the employee is still
unable to perform the essential functions of the employee®s
former position, then the agency is required to offer the
employee a vacant position comparable in wage to the position
the employee previously held.

IT the employee is unable to perform the essential functions
of a comparable position within the agency, then the employee
is entitled to reemployment in a comparable position in
another agency, provided that (1) the employee is qualified
for the position and able to perform the essential Tfunctions
of the position and (2) the position is vacant.

) if the employee cannot be reemployed in a comparable
position by an agency of the state, then the employee may
request reemployment at a lower wage or accept retraining
under AS 23.30.041. After completing retraining, the employee
may request reemployment in a state position for which the
employee has been retrained.

((0)) establishes guidelines for refusal by an agency to
reemploy or continue the employment of a former employee.

) defines TfTactors to be considered when determining if
accommodation of an injured employee would constitute undue
hardship to an agency. Factors to be considered include the
number of employees in the section or office, number and type
of facilities, size of budget, nature and cost of the
accommodation needed, and the type, composition, and structure
of the work force.

) requires that an injured employee requesting reemployment:
who 1is able to perform the essential functions of the position
be the only person certified for that position, excepting any
employees in layoff status for that job class.

() precludes collective bargaining agreements from including
terms contrary to this section.

(9] definitions:

"agency" 1includes a department, division, office, agency,
board, commission, authority, or other organizational unit of
the executive, legislative, and judicial branches of state
government including the University of Alaska.

"injured employee”™ or "employee™ means a permanent,
probationary, or provisional employee of an agency whose
injury is a compensable injury or condition under AS 23.30
(Alaska Workers®™ Compensation Act).

Section 3. States that nothing in this act modifies or
terminates the terms of a collective bargaining agreement 1in
existence at the effective date of the act.



CHAIRMAN®S INFORMATION: SCS CSSSHB 318 (L&C)

1 BILL TITLE: "An act relating to the rights of injured
state employees.”

a) Introduced: Szymanski, Collins, Reiger
b) Co-sponsors:

2) INTENT: This measure concerns reemployment rights of
injured state employees and would require the
rehire of an injured state employee if the
employee was medically abls to perform the
duties of his former employment. IT the
employee is not medically able to perform the
duties of his former employment, the state
would have to rehire the employee in a
comparable or modified position.

L&C CS requires the injured employee to request
to return to work within 30 days after receipt
of the physicians release, rather than the 90
day period in the House version. The SCS also
limits the applicability of the bill to state
employees in the classified service.

FISCAL NOTE: O (should reduce the state®s cost of workers
comp by returning an injured employee to
gainful and suitable employment)

3) ADDITIONAL REFERRALS: Sen Finance and Sen Rules

4) PUBLIC HEARINGS:
a) Sponsor:
b) Public Witnesses:
5 BILL ACTION:
a) Hold in committee?
b) Assign to sub committee for further review?
c) Move from committee?
d) Close public hearings?
6) COMMITTEE ACTION?
a) amendments?

b) CS adoption? Need to move for the adoption of the
SCS.



ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

Pouch V. State Capitol
Juneau. Alaska 99811
1907' 465-3991

October 11, 1984
MEMORANDUM
TO: Representative Mike Szymanski

FROM: Shaman Haley
Legislative Analyst

RE: Priority Rehire For Disabled State Employees
Research Request 35-025

You have asked about instituting a policy of preferential renire for
State employees who are forced to leave their jobs due to work-relatea

disabilities. Short summaries of rehire policies in Washington, Oregon,
and i1dano as wei 1l as the U.S. Postal Service and the Municipality
Anchorage are provided below. .A discussion of policy alternatives for

amending Alaska law along similar lines follows.

WASHINGTON

An employee of the State of Washington who becomes disabled cannot be
terminated for at least sixty days. Supervisors have broad discretion
to extend leave without pay to the injured employee and fill the posi-
tion temporarily until the employee is able to resume his or her duties.
If the injured employee is out longer than sixty days and is terminated
from his or her position, the employee 1is eligible to be placed on the
Reduction In Force (RIF) 1list for that job <class when he or she is
ready to return to work. Persons on the. RIF 1list have the right of
first hire when vacancies in that job class appear.

IT the disab™led employee 1is not able to resume the duties of his or
her former job class and seeks reemployment in an alternate job class,
the employee must go through the normal application and testing proce-
dures to be certified to the register for the alternate job class. Once
certified, the disabled employee is entitled to hiring preference
over applicants on the open competitive register. IT the alternate
job class constitutes a promotion, the disabled employee has second
hire priority after those on the RIF list. IT the alternate job. class
is a demotion or lateral transfer, reemployment preference over open
competitive. candidates 1is at the discretion of the hiring authority.



Representative Szymanski
October 12, 1984
Page Two

Under Washington law, a person whose disability keeps them out of work
for more than 120 days 1is referred to a vocational rehabilitation
counselor for evaluation and vocational rehabilitation planning. A
person who 1is permanently disabled mayqualify for thestate"s equal
employment opportunity program for the handicapped.Washington State

civil service rules allow handicapped persons to test for any job
class for which they meet the minimum qualifications, whether or not
that register is open for recruitment. State agencies have the option
of using the 1list of qualified handicapped workers, iIn preference to

the regular register when filling vacan ies.

Incentive for state agencies (or any i Iployer) to hire workers with

occupational injuries is provided by .he Preferred Worker Progam,
which excludes the worker from the cornpu ition of workers® compensation
premiums for a period of three years. he benefits due the worker in

the event of an injury during the thr-"- >ar period are covered by the
state"s Second Injury Fund.

OREGON

Of the states contacted, Oregon has the stongest laws for rehiring
injured employees. Oregon civil rights law provides that an injured
employee has the right to reinstatement on demand in his or her former
position, or in any other job, if a position 1is available and the
worker able to perform the duties of the job. In the state systenm,
responsibility for rehiring the injured employee falls on each agency.
Oregon statutes also require '"reasonable accommodation'™ for the special
needs of handicapped workers. In the state personnel system, this nay
include some restructuring of the job.

IDAHO - —

Idano personnel rules provide that when an employee is absent due to
injury or illness, the job is held open for the employee and may not
be declared vacant for at least six months. IT the worker has not
returned to work within six months and is terminated, Tfor an additional
12 months the worker 1is eligible to be placed on the lay-off register
for that agency if the doctor has cleared the employee for return to
work. If the employee 1is not able to resume the same job duties, the
agency has some discretion to modify work for the employee, bit there
is no program or policy to further accommodate workers wno must change
job classes.
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U.S. POSTAL SERVICE

The U.S. Postal Service goes beyond the requirements of federal law to
return injured employees to work. Under federal law, an injured federal
employee who 1is able to return to work within one year has the right
to return to the same or an equivalent position in the same agency.
If it takes longer than a year to return to work, the employee has the
right to priority placement in the same or equivalent position in that
or another federal agency. The returning Tfederal employee is credited
with wage step increases and other benefits based on length of service
for the entire time he or she was out on disability compensation.
A paiiially or temporarily disabled postal employee is on leave status
until the doctor certifies that the employee is able to return to work..
The worker is either returned to his or her former job, with some modi-
fication of duties if needed, or transferred to an alternate job. In
planning a placement, the post office considers the risk of reinjury and
the potential compensation costs as well as the skills and abilities
of the worker. Only if this assessment indicates that the worker will
not be returned to federal service is the employee terminated.

The responsibility for Tfinding or creating a joo falls on the local
postmaster. To encourage the placement of partially dftabled workers,
the salary of a partially disabled employee is not paid out of the op-
erating unit®"s fidget, nor are the hours worked by a partially disabled
worker counted 1in computing the operating unit"s productivity rating.
Thus the operating units are able to show a higher productivity, for
which they are rewarded, by wutilizing partially disabled workers.

ANCHORAGE

The .u.iicipality of Anchorage has implemented a modified work program
for municipal employees injured on the job. The stated purposes of
the program are to minimize long-term costs to the municipality and to
return the employee to good health and productive employment at the
earliest opportunity.

Under the modified work program, an injured worker who is able to resume
partial duties will be placed in modified work Tfor up to three months

wnile the worker is in transition back to full duties. IT rehabilitation
requires a complete change in employment, participation in the modified
work program may exceed three months. The worker 1is paid his or her
full regular salary during the period of modified work. If the worker"s

permanent job placement is at a lower salary than his or her old job,
two-thirds of the difference is paid to the employee through the city"s
workers compensation account. Workers whose disability precludes them
from placement 1iIn a permanent position receive a worker"s compensation
settlement.
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While providing modified work 1is the responsibility of each municipal
agency, a job placement coordinator for the municipality as a whole
oversees the development of mod ried jobs and placements. According to
Harry Sjoberg, Risk Manager for the municipality, the city"s experience
with the program has shown significant reductions in compensation claims
and changes in the attitudes of supervisors and injured employees alike.
Prior to institution of the modified work program, the prevailing pat-
tern was that supervisors were not inclined to rehire an employee at
anything less than 100 percent productivity. Employee morale suffered
from prolonged periods off work. Mr. Sjoberg said that now less work
time is lost, supervisors show more concern for the circumstances of
their injured employees, and rehabilitation is quicker.

ALASKA

Under the Alaska personnel rules, leave without pay due to a disability
is at the discretion of the supervisor, but iIn any case may not exceed
the employees length of service or 24 months, whichever 1is shorter.
The supervisor may cancel leave without pay wupon notice to the
absent employee. IT the employes does not report for duty on the
specified date, he or she may be terminated immediately.

A disabled classified employee terminated "in good standing" has rehire
rights for two years from the date of termination. This means that
they will be placed on the transfers and rehires list for that job
class, which agencies®™ may use 1in preference to the regular register
when seeking applicants to Tfill vacancies. A few departments such as
Health and Social Services have internal policies requiring agency
heads to use the transfer and rehire list first, but most departments
leave this to the discretion of the supervisor.

Injured State workers who are unable to resume the duties of their
former job have few advantages in seeking other State jobs. They must
go through the same process as anyone else of finding job classes for
which they qualify, waiting for ar. open recruitment period Tfor that
class, taking applicable tests, getting on the job register, and suc-
cessfully competing with other applicants. IT the worker is Tfortunate
enough to still be on leave and thus retain permanent employee status,
he or she may be eligible for noncompetitive appointment at the discre-
tion of the hiring authority.

State law provides that workers absent from work more than 90 days due
to an on-the-job iInjury have a right to vocational rehabilitation evalu-
ation. This 1i1ncludes an assessment of skills and abilities, aid in
planning for training and rehabilitation, and job placement assistance.
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If the worker qualifies as severely handicapped and is a client of tne
Division of Vocational Rehabilitation, the worker may be referred to a
State job and hired noncompetitively if the hiring aut®ority chooses.

State workers whose occupational injuries disable them from resuming
their former job duties qualify for a disability pension under the
Public Employees Retirement System. The pension 1is terminated 1in one
year, however, unless the recipient submits evidence that he or she
meets the qualifications for federal Social Security disability income
(ssh). Federal standards for SSI are stringent; the worker must be
unable to hold any gainful employment, not merely his or her former
job.

Policy alternatives to fTacilitate reemployment of injured State workers
in A”aska, patterned after seme of the preferential rehire programs in
other edsdictions, are listed below:

POLICY OPTIONS
1. Employees could be guaranteed the rlcht to dlsabllitv 1leave.

2. Injured workers returning to work could be placed on the lay-off
list, which assures them priority placement within their former
job class.

3. Injured workers unable to resume the duties of their former job

e e class could be al lowed to test for any other job class for which

they meet the minimum qualifications, wnetner or not recruit-
ment 1is open.

4. Hiring preference in alternate job classes Tfor which the worker
qualifies could be granted by making the worker eligible for
the lay-off, promotion, or transfer and rehire 1lists. Eligi-
bility for the lay-off list would guarantee the worxer Tfirst
priority placement, while the promotion and the transfer and
rehire lists would give the worker preference only at the
option of the hiring authority.

5. A modified work program could provide injured workers job du-
ties tailored to their capabilities during a period of transi-
tion back to full duties or to a new job.

6. State agencies could be given incentives to rehire disabled
State workers, such as omitting the aisadea worxer from the
calculation of their worker®s compensation assessment.

7. State employees injured in the course of their employment could
be guaranteed State jobs when doctors certify that the employees
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are able to return to work. The employeee Wwould be reemployec
in their original job class if they were able to perform the
duties, in an alternate job class for which they qualify, in
an alternate job class for which they may be retrained, or in
a modified job tailored to their individual capabilities.

8. The injured worker could also be extended the right to receive
pay no less than the pay he or she received prior to injury,

regardless of the final job placement.

These policy changes could be effected by amending AS 39.25.15C to

direct the Department of Administration to provide for thesepoi ic"es
in the personnel rules. Alternatively, reemployment could be mandated
for all employers in the state under the workers’ c»mpensation or ci/il
rights laws. Copies of tne Oregon law and the Postal Service policy

manual, both of which are regarded by vocational rehabilitation profes-
sionals as model policies, are attached.

Because the State is a self-insurer and is liable for workers’” compensa-
tion benefits as well as for the disability pension payments, it may
be :nthe State"s Tfinancial :nterests as well as the interests of the
injureo worxer to implement a preferential rehire policy and return
the worker to a job as quickly as possible. Approximately 1,200 injured
State employees file worker®s compensation claims per year, of which
about 200 to 250 include a claim for wage loss due to being out of work

more than three days. Compensation 1is also paid for loss of earning
capacity if the injured worker"s prospective employment pays less than
his or her former job. Compensation Tfor wage loss is generally calcu-

lated at two-thirds of the lost wages, but because workers®™ compensation
is tax exempt, the take home compensation is worth more than two-thirds
of net wages lost.

I am still expecting some additional information from other states to

come in the mail. IT upon reviewing the material | find that it pro-
vides any significant information on this issue that | have not ade-
quately covered here, 1 will forward it on to you with a supplemental
memo . Meanwhile, 1 hope that this memorandum provides you with the

information that you need.

If you have any futher questions please call me.

SH



659.110
ers upplying for workers' compensation
benefits prohibited. It is an unlawful employ-
ment practice for an employer to discriminate
against a workman with respect to hire or tenure
or any term or condition of employment because
the workman has applied for benefits or invoked
or utilized the procedures provided for in ORS
G56.001 to 656.794 and 656.802 to 656.524, or of
659.400 to 659.435 or has given testimony under
the provisions of such sections. 1197.1 ¢.660 HI

659.415 Reinstatement of worker
receiving compensable injuries; certifi-
cate of physician evidencing ability to
work; effect of collective bargaining
agreement. (1) A worker who has sustained a
compensable injury’ shall be reinstated by the
worker’s employer to the worker’s former posi-
tion of employment upon demand for such rein-
statement. provided that the position is -*'ailable
and the worker is not disabled from performing
the duties of such position. If the former posi-
tion is not available, the worker shall be reinstat-
ed in any other position which is available and
suitable. A certificate by a duly licensed physi-
cian that the physician approves the worker’
return to the worker’s regular employment shall
be prima facie evidence that the worker is able to
perform such duties.

(2) Such right of reemployment shall be
subject to the provisions for seniority rights and
other employment restrictions contained in a
valid collective bargaining agreement between
the employer and a representative of the employ-
er’s employes.

(3) Any violation of this section is an unlaw-
ful employment practice. [1973 c.660 85; 1979 c.313
§3; 1931 c.874 §14]

659.420 Employment of injured work-
er in other available and suitable work;
certificate of physician; effect of collec-
tive bargaining agreement. (1) A worker
who has sustained a compensable injury and is
disabled from performing the duties of the work-
er’s former regular employment shall, upon
demand, be reemployed by the worker’s employer
at employment which is available and suitable.

(2) A certificate of the worker’s attending
physician that the worker is able to perform
described types of work shall be prima facie
evidence of such ability.

(3) Such right of reemployment shall be
subject to the provisions for seniority rights and
other employment restrictions contained in a
valid collective bargaining agreement between

Discrimination against worlthe employer and a representative of the -

crs employes.

4) Any violation of this section isan vniaw -

ful employment practice. |1973 ci%O ;6: 197- -

HI

659.125 Discrimination ainst men-
tally or physically impaireu persons in
employment or public accommodation
prohibited; mental disorder treatment not
evidence of inability to work or manage
property. (1) For the purpose of ORS 659.4C0
to 659.435, it is an unlawful employment prac-
tice for any employer to refuse to hire, employ or
promote, to bar or discharge from employment
or to discriminate in compensation or in terms,
conditions or privileges of employment because:

(@) An individual has a physical or meniai
impairment which, with reasonable accommoda-
tion by the employer, does not prevent the per-
formance of the work involved;

(b) An individual has a record of a physical
or mental impairment; or

(c) An individual is regarded as having a
physical or mental impairment.

(2) It is an unlawful employment practice for
an employment agency to fail or refuse to refer
for employment, or otherwise discriminate
against, any individual because that individual is
a handicapped person, or to ciassify or refer for
employment any individual because that individ-
ual is a handicapped person.

(3) It is an unlawful employment practice for
a labor organization, because an individual is a
handicapped person, to exclude or to expei from
its membership such individual or to discrimi-
nate in any way against such individual.

(4) It is an unlawful practice for any piace of
public accommodation, resort or amusement as
defined in ORS 30.675, or any person acting on
behalf of such place, to make a~y distinction,
discrimination or restriction because a customer
or patron is a handicapped person.

(5) Receipt or alleged receipt of treatment
for a mental disorder shall not constitute evi-
dence of a person’s inability to perform the
duties of a particular job or position, or of a
person’s inability to acquire, rent or maintain
property. (1973 c.6(y. §7; 1979 c.640 §3]

659.430 Discrimination against hand-
icapped persons in real property transac-
tions prohibited; advertising discrimina-
tory preference prohibited; assisting dis-
criminatory practices prohibited. ' No
person because the purchaser, lessee or renter is
a handicapped person shall:

277



546.92

LWOP for an initial period of up to | year from the
date OWCP compensation began.

.92 Extensions. If ihe employee is unable 10 return
to work at the end of the | year period on LWOP. the
LWOP may be extended for successive additional peri-
ods of up to 6 months. Extensions are granted only if it
appears that the employee is likely to return to work
within the period of the extension.

.93 Separations. If it is not likely that the employee
will be able to return to work at the end of one year of
LWOP or during the authorized extended period, the
employee may be separated. Before any employee who is
on the rolls of the OWCP can be separated, the postal
official must submit a comprehensive report to the Gen-
eral Manager. Employee Relations (Region), with appro-
priate recommendations and retain the employee on the
rolls of the Postal Service pending a decision.

.94 Deciding Appropriate Action. In considering the
action to take in matters involving extended leave, the
installation head sends Form 2573, Request for OWCP
Claim Status, in duplicate, to the appropriate OWCP
district office; and. upon receiving a completed Form
2573 from OWCP, does one of the following:

d. Extends LWOP for an additional period, at the end
of which an additional determination must be made.

h. Authorizes a fitness-for-duty examination by I. medi-
cal officer as provided in 547.31, .32. and .33 if OWCP
does not respond within a maximum of 60 days or if
OWCP's response does not explain the situation: or

C. Request permission to terminate LWOP as required
in .93; and

d. Terminates LWOP after receiving permission from
the General Manager, Employee Relations (Region) as
follows:

(/) If the employee has 5 or more years of creditable
civilian service, inform the employee of retirement
rights. Allow the employee 14 calendar days to file a
retirement application under the Civil Service Retire-
ment Act.

2 If the employee does not file a etirement applica-

tion within the 14day period, termin ,'©¢ LWOP and take
action to separate the employee as described in 365 and
568.

(J) If the employee has less than 5 years creditable
civilian service, terminate LWOP and take action to
separate the employee as described in 365.

46 R | t of Empl Injured
gn Dut)sempoymen of Employees Injure

546.1 Law

.11 General. The USPS has legal responsibility to
employees with job-related disabilities under 5 U.S.C.
8151 and the Office of Personnel Management's (OPM)
regulations, as outlined below

.12 Disability Fully Overcome Within 1 Year

.121 Obligation. when the injury or disability is
fully overcome within one year after the commence-
ment of compensation payments from OWCP. or after
compensable disability recurs, the USPS must give an

Employee A Laoor Reianons Manual

emp yee the right to resume employment in the
forms mor equivalent position

122 Rights and Benefits. Upon reemcioymer.t.
all rights and benefits which an employee would hase
had or acquired in the former posirion. had there been
no injury or disability, must be restored.

.13 Disability Fully Overcome More Than 1 Year

131 Obligation. when the injury or disability is
fully overcome more than one year after compensation
began, the USPS must give 3n employee priority con-
sideration for reemployment into the former position or
an equivalent one.

.132 Reemployment List. The names of all former
employees who fully recover from their comcensaoie
disabilities more than one year after comoensation
begins must be entered on a reemployment list in two
groups. Group one will include all such former employ-
ees who are entitled to 10 point veteran preference.
Group two will include all other such former einniovees.
Persons in group ON€ will be considered for employment
before persons in Qroup tA0. and persons in Qrouo ro
will be considered before other sources of recruitment,
such as transfers from other agencies, reinstatements, or
appointments from hiring registers.

133 Rights and Benefits. The same as 546., 22

.14 Disability Partiall/ Overcome

141 Current Employees. when an eme.oyee nas
partially overcome a compensable disability, the L'SrS
must make every effort toward assigning the empioyee
to limited duty consistent with the employee's mecicai-
ly defined work limitation tolerances (see 546.32). In
assigning such limited duty, the USPS should minimize
any adverse or disruptive impact on the empioyee. The
following considerations must he made in effecting
such limited duty assignments:

ad.  To the extent that there is adequate work availa-
ble within the employee's work limitation tolerances;
within the employee's craft; in the work facility to
which the employee is regularly assigned; and during
the hours when the employee regularly works; that
work shall constitute the limited duty to which the
employee is assigned.

b If adequate duties are not avu. able within the
employee's work limitation tolerances in the craft and
work facility to which the employee is regularly as-
signed, within the employee's regular hours of duty,
other work may be assigned within that facility.

C. If adequate work is not available at the facility
within the employee's regular hours of duty, work out-
side the employee's regular schedule may be assigned
as limned duty. However, all reasonable efforts snail be
made to assign the employee to limi.ed duty within the
employee's craft and to keep the hours of limned duty
as close as possible to the employee's regular schedule.

d. An employee may be assigned limited duty outstae
of the work facility to which the employee is normally
assigned only if there is not adequate work available
within the employee’s work limitation tolerances at the
employee's facility. In such instances, every effort will
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be made lo assign the employee to work within the
employee's craft, within the employee's regular sched-
ule. and as near as possible to the regular work facility
to which normally assigned.

142 Former Employees. When a former employ-
ee has partially recovered from a compensable in;1-y
or disability, the USPS must make every effort toward
reemployment consistent with medically defined work
limitation tolerances. Such an employee may be re-
turned to any positior jr which qualified, including a
lower grade position man that held when compensation
began.

.15 Employee Appeal Rights. An employee who
believes the proper consideration for reemployment
was not received may appeal to the Merit Systems
Protection Board, under 5 CFR. 353.

546.2 Collective Bargaining Agreements

Reemployment under this section will be in compliance
with applicable collective bargaining agreements. Indi-
viduals so reemployed will receive all appropriate
rights and protection under the applicable collective
bargaining agreement.

.21 Contractual Considerations

211 Scope. Collective bargaining agreement pro-
visions for tilling job vacancies and promotions, and
procedures relating to retreat rights due to reassign-
ment. will be complied with before an offer of employ-
ment is made lo a former postal employee on the
OWCP rolls for more than | year.

212 Reemployment. A former employee will be
offered reemployment in a residual vacancy (a vacancy
which has been posted for bid or application and for
which there are no successful bidders or applicants), or
may work as an unassigned regular or as a part-time
flexible. Regional Directors. Employee and Labor Rela-
tions (APMG, Employee Relations, for Headquarters and
Administrative Support Facilities (ASFs) may waive
minimum qualification requirements (including written
examinations) in individual cases for former employees
injured on duty who are being considered for reemploy-
ment when there is evidence (including that submitted by
the medical officer) that the employee can be expected to
perform satisfactorily in the position within ninety days
after assignment.

.22 Types of Appointments

221  Former career employees will be reemployed
as career full-time or part-time employees.

222 Former substitute rural carriers will be reem-
ployed as substitute rural carriers or in any other posi-
tion lor which they qualify.

223 Former casual and temporary employees will
be reemployed as casual or te: porary employees.
*Upon satisfactory demonstration of ability to meet job
requirements during two 90-day casual appointments or
one 180-day temporary appointment, the employee's
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status may be noncompetitively converted to a career
appointment (NOA 50I).

546.3 OWCP Referrals

.31 General. OWCP will make referral-. of current
and former postal employees wno may ce candidates
for reemployment.

.32  Work Limitation Tolerances. The individual's
physician of record, or other physician selected by the
individual or OWCP, will furnish OWCP with a defini-
tive medical summary, clearly documenting the —eaicai
limitations that will have to be accommodated The
OWCP District Medical Director evaluates tne work
limitation tolerances, submitted by the physician of
record, and upon concurrence, refers them :o0 the
USPS for consideration.

.33 USPS Medical Review

321 Reemployment Physical Examination

a.  The medical officer will evaluate fully ail medi-
cal records referred to the L'SPS from the OWC?
district offices.

. A complete physical examination, paid for by the
USPS. will be required by the appointing officer. The
result of the physical examination wiii be documented
on Form 2485. Certificate of .Uetiicsi Examination.

C. The medical officer will make a statement of
concurrence with the OWCP documented medicai limi-
tations. or further restrict the former employees wcrx
limit tolerances. The medical officer can in no way
liberalize the medical limitations tendered by the
OWCP district offices.

322 Special Considerations

. An individual referred for reemployment consid-
eration by OWCP may have some degree of concur-
rent disability, not caused by or related to the -original
job injury or disability. The medical officer shouid ex-
amine for any concurrent medical condition that might
prevent the individual from performing the duties of
the position for which the individual is being consid-
ered.

b. The medical officer will carefully evaluate all
concurrent disabilities and include their potential
impact in the recommendation for reemployment to the
appointing official.

C. All former employees, now permanently, partial-
ly disabled, have some type of residual handicap. The
medical officer, conducting the physical examination,
will be responsible for assigning the correct handicao
code as defined in Handbook P-11. Penonnei Oper-
ations. Chapter b.

546.4 Restoration Rights

.41 OPM Regulations. OPM has responsioility for
the implementing regulations of 5 L'SC 3151. These
regulations are codified in 5 CFR Part 353. 5 L'SC
815U ) provides that an individual, injured or disabled
on dut « who resumes employment with the USPS is to
be credited with the time dunng which compensation
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was received for purposes of certain rights and benefits
hased upon length of service.

.42 Rights and Benefits upon Partial Recovery

421 Seniority. Individuals, reemployed into bar-
gaining unit positions will be credited with seniority in
accordance with (he collective bargaining agreement
covering the position to which reemployed.

422 Probationary Period. Reemployed individ-
uals who have completed their probationary periods, or
would have completed their probationary periods but
for their compensable injuries, will not be required to
serve a new probationary period.

423 Leave Credit. Former employees who were
eligible to accrue leave under ELM 510 will be cred-
ited with the total time compensation was received
from OWCP for purposes of computing leave rate ac-
crual upon reemployment.

A24 Retirement. Former employees who were
covered by the Civil Service Retirement Act (see ELM
560) will be credited with the time spent on OWCP
compensation in computing retirement credit.

425 Salary Determination. The following salary
restoration criteria must be met (NOte: The term
"Grade/Step,"” as used below, means "Grade/Salary"
for individuals in a non-step salary schedule):

& Reemployment to the Former Grade/Step. These
individuals reemployed into a position with the same
grade/step as held at the time of injury or disability
will receive the current salary for that grade/step from
the appropriate salary schedule.

b.  Reemployment to a Higher Grade. Those individ-
uals reemploved to a position with a grade higher than
that of the position held at the time of injury or.disabil-
ity will be placed in the higher grade at the current
salary for the grade/step held at the time of injury or
disability. If that salary is between steps in the higher
grade, the individual's salary will be increased to the
next higher stepi.......

¢. Reemployment to a Lower Grade/Step.

(1) Salary Below Maximum of Lower Grade.
The individual will be placed in any higher step in the
lower grade which is less than one full step above the
current salary for the grade/step of the position held at
the time of injury or disability.

(2) Salary Above Maximum of Lower Grade. In
those cases where the current salary for the grade/step
held at the time of injury or disability exceeds the
maximum salary of the lower grade position, the em-
ployee will be afforded a saved rate at the higher
grade/step salary. These saved rate provisions apply
for an indefinite period and are subject to the rules of
the salary schedule to which assigned.

d. Reemployment to a Position in a Different Salary
Schedule. when an individual is reemployed to a posi-
tion in a salary schedule different from the schedule
under which paid at the time of injury or disability,
once reemploycd. the individual will be treated under
the rules applicable to the salary schedule to which
reemployed:
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(1) The individual will be reemoioyed at the
grade appropriate lor the position to which reem-
ployed.

(2) The individual will he placed :n any higher
step in the new grade which is less than one full steo
above the current salary for the graae/step of the posi-
tion held at the lime of injury or disability.

If reemployment is to a nonstep schedule,
the individual will be placed at a salary equal to the
current salary for the grade/step of the position held at
the time of injury or disability.

(4) 1fthe current salary for the grade, step heid
at the time of injury or disability exceeds the maximum
salary of the new grade, the individual will be given a
saved rate. These saved rate provisions appiv for an
indefinite period and arc subject to the ruies of the
salary schedule to which assigned.

e. Former Position Under Different Salary Schedule.
Where the position held at the time of injury or’disaoii-
ity is no longer under the same saiary schedule, the
current salary for the former grade/step will be deter-

mined by:
(f) Regional Compensation Division, for field,
district, and regional positions.
Office of Compensation. Headauarters. for
Headquarters and Headouarters-relatea positions.
f. Step Increases. Upon reemployment, permanent-
ly, partially disabled inaividuais cegm a new waiting
period for step increases.

.43 Rights and Benefits Upon Full Recovery.
See 546.122.

546.5 Retirement Considerations

.51 Status. Pursuant to the Civil Service Retire-
ment Act. a former employee who applied for ana
received Civil Service disability retirement status wiil
cease to be an annuitant upon reemployment and resto-
ration of that individual's wage earning capacity.

.52 Reinstatement of Eligidlity

521 If an annuitant, reemployed under the proce-
dures in this section, is later found unable to successful-
ly perform in the new position due to the original
compensable injury or disability, and is again separated,
the employee will be entitled to the restoration of dis-
ability retirement status under the Civil Service Retire-
ment Act.

522  If an employee becomes disabled for the posi-
tion due to a new injury or disability after entry into
that position, the employee would have a right to apply
for a new Civil Service disability retirement status.

.53 Refunded Retirement Deductions. A former
employee who withdrew retirement deductions based
on previous employment, may redeposit the amount
refunded, plus interest, after reempioymcnt to a posi-
tion from which retirement deductions are withheld.

.54 Notification. Upon reemployment of a disability
annuitant (or in advance, if possible!, the appointing offi-
cial must notify the Office of Personnel Management.
Compensation Group. Room 3305. Attention: Annuitant
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Services Division, Washington. DC 21)415. The notifica-
tion must include the individual's name, social security
number, date of birth, Civil Service Annuity claim number
(CSA-Civil Service Account), date of reemployment.
Form 2485. Certificate of Medical Examination and
whether retirement deductions will be made Irom the salary
for the position to which recmployi.d.

546.6 Relocation Considerations

.61 Scope. In some cases, former employees re-
ceiving OWCP compensation may have relocated to
other geographic areas. Every effort must be made to
recmploy these individuals within their current area of
residence by treating them as if they had been employed at
that office at the time of injury. Any offer to rcemploy ina
different location will be considered only after all reason-
able attempts have been made to rehire within the area of
the former employee's present domicile.

.62 Expense. Any relocation and travei expenses
will be the responsibility of the former employee. How-
ever. under certain mitigating circumstances the
SAPMG for EcfcLR. or the SAPMG's designee, may
authorize relocation and travel expenses consistent with
the provisions of Handbook M-9. Travel.

546.7 Reemployment Procedures
.71 Offer of Appointment

7111 Evaluation. upon receipt and evaluation of
the OWCP referral containing documented medical
limitations, and evaluation of the medical officer's rec-
ommendations. the appointing official will determine if
a reemployment offer can be made.

112 Interview. During the preemployment inter-
view, the appointing officer will cnsuie that the indi-
vidual receives the following information:

a. In-depth analysis of medical limitations and the
individual’s responsibility to work within the prescribed
work limitation tolerances.

b If applicable the status of injury compensation
and disability retirement benefits and future eligibility.

C. A full explanation of all restoration rights and
benefits (see 546.4).

d. Fun particulars regarding the position, including
title, duties, grade, salary, location of work assignment,
and all other information required in a preemployment
interview. (See Handbook P-I1, 264.8 and 265.)

€. Instructions for completion and submission of any
required employment forms.

713 Appeal

d. Those employees who fully recover in less than

one year trom the date on which OWCP compensation
began, may appeal to the Merit Systems Protection
Board (MSPB) if they believe a proposed olTer of reem-
ployment docs not meet the requirements of Office of

hm 83143

546 74

Personnel Management regulations 5CFR Par: 553. The
letter of appeal must be submitted within 20 days after
the date of the offer or 20 days after the date of
reemployment, whichever is later.

Those employees or former employees whose full
recovery extends beyond one year, or whose oar'ial
recovery falls either within or beyond one year of
compensation, may appeal to the Merit Systems Protec-
tion Board only when they have requestec restoration
through formal application to the installation head and
restoration has been refused them. An appeal to the
denial of restoration must be filed with MSPB within 20
days from the day the denial letter is receivec. Upon
restoration, however, the employees arc not given the
right to appeal the nature of the restoration.

.72 Refusal of Reemployment Offer. When a
former employee refuses an offer of suitaocie employ-
ment within the OWCP defined medical limitations, the
appointing officer must do the following:

a Offer the individual an opportunity to sign a
declination of employment.

b. Advise the individual that the effect of such re-
fusal may result in the termination or reduction of
compensation benefits by the Department of Labor.

C. Notify the OWCP district office by telephone of
the declination and reasons given.

d. within 2 working days, forward a full written
summary of the former employee's interview, including
the signed declination, and medical evaluations or other
pertinent information to the OWCP district office.
OWCP has the responsibility to notify the Retirement
and Insurance Division. Office of Personnel Manage-
ment, when disability retirement status is to be evaluat-
ed.

.73 Refusal to Reemploy. The appointing official
may not be able to accommodate the former empioyee
for medical reasons or other considerations. If the
former employee will not be reemployed, the appo: .-
ing officer must:

a. Notify the employee in writing of that fact, with
a copy to the OWCP; and

b. Include a paragraph informing the individual of

the right to appeal to the Merit Systems Protection
Board.

.74 Processing Personnel Actions. The reem-
ployment of former employees injured or disabled on
duty requires uniform information on Form 50-B. Re-
%uest_for Personnel Action IProcessing Copy for New Hires

n|Vj. before forwarding to the Employee and Labor
FF)iell_laicions Information Center. (See 012.5 of Handbook

547 Return to Duty

547.1 Therapy Obligations

The installation head must ensure that an emDloyee
reports for scheduled therapy treatment. The employee
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must be advised that failure to keep appointments with
a physician or hospital is a form of absenteeism. Con-
trol office/control point personnel will report failures
to keep appointments to the OWCP district office.

547.2 Medical Reports

.21 Progress reports received from the attending
physician may show the employee is capable of some
work during convalescence or after medical treatment
has been completed.

.22 If not. this information is requested by the con-
trol office/control point from the attending physician
or the OWCP district office by use of Form CA-17.

.23 If the attending physician submits a medical
report, Form CA-17, indicating that the employee is
medically capable of performing some of the normal
duties for a limited number of hours, or other work of
a different nature than the employee's former assign-
ment. the installation head must make every reasonable
effort to place the empioyee in an approbate assign-
ment.

547.3 Fitness-For-Duty Determination

.31 Determining Fitness. The fact that an injured
or ill employee is scheduled for a series of treatments
or appointments with a physician or hospital does not,
by itself, establish that the employee is not fit-r-r-duty
in the interim. Control personnel will recommend, upon
medical justification, to the installation head that any
employee being treated by a physician or hospital be
required to report to a USPS medical unit (or contract
equivalent) for a fitness-for-duty examination. Only an
installation head is authorized to approve a fitness-for
duty examination.

.32 Examination Report. This physical examina-
tion may include the parts of the anatomy being treat-
ed. provided the examination in no way disturbs or
interferes with the treatment regimen. The results of
this examination will be brought to the attention of the
OWCP district office for consideration.

Eroiovee 4 Labor Reattas ManLal

.33 Physician Report Questioned. If the medical
officer questions the medical procedures und/or deter-
mination of the employee's attending physician, no ad-
ministrative action may be taken to change the employ-
ee's compensation or employment status untii the
medical issue is settled.

.34 Resolving Determination. The following pro-
cedures apply only to fitness-for-duty determinaiions
incident to an on-the-job injury or illness. Fitness-for-
duty determinations for other purposes are not covered
by this instruction.

d. The physician or hospital must, for each visit of
the employee, make a professional statement, using
Form CA-17, showing the employee either:

Fit-for-dutv; or

Fit for limned duty, and the work tolerance
limitations due to the injury; or

Not fit for duty with an expected retum-to-

duty date.

If the physician or hospital is unable to predict
an employee's fitness for duty on either a short-term or
long-term basis, the control office/control point super-
visor may request information from the OWCP by
sending Form 2573, Request—OWCP Claim Status,
in duplicate, to the OWCP district office. If OW’CP
does not respond within a maximum of 60 days, or if
the OWCP response does not explain the situation, a
fitness-for-dutv examination may be recommended to
the installation head as provided in 547.31, .32. and .33.
However, a fitness-for-duty examination can be initiated
at any time to determine the duty status of the injured
employee.

C. If the results of the fitness-for-duty examination
disagree with the findings of the attending physician,
the matter, along with justification for the USPS posi-
tion, is referred by the control office/control point
supervisor to the OWCP Deputy Commissioner for
resolution.

d A fitness-for-duty determination is not limited to
the employee's regular duties, but should be based on
whether the employing installation has any temporary
alternative duties available which the employee may
safely perform.

luaa 3183
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A | aska H ealth Project

Providing Information about hazardous materials on the job and in the community.
417 West Eighth Avenue, Andhorage, Alaska 99501 (@07) 26-2664

SUMMARY and EVALUATION of
Alaska Health Project/ Department of Labor Seminars

HOW TO IMPLEMENT THE NEW RIGHT TO KNOW LAW IN YOUR BUSINESS

January 4, 1985
Authors:

Mark Catlin and David Wigglesworth, Alaska Health Project
Max Andrews, Alaska Department of Labor

The Alaska right to know law requires employers, as of July 1,
1984, to collect information on hazardous substances used on
their job sites and train their workers on these hazards. Both
the Alaska Health Project and the Department of Labor received
numerous requests from Alaskan businesses for assistance in
implementing right to know programs during the spring and early
summer of 1984. In response to these requests, the Alaska Health
Project and Department of Labor decided to conduct a joint
seminar series in the summer and fall of 1984. The Alaska chapter
of the American Society of Safety Engineers and Collins and

Associates cosponsored the seminars.

Five half-day seminars were scheduled, four in Anchorage and one



in Fairbanks. Two additional seminars were added after the
original five were filled because of continuing requests from

businesses (see seminar outline, Appendix A). Max Andrews and

Stan Godsoe from the Department of Labor and Mark Catlin, David

Wigglesworth and Lawrence Weiss from the Alaska Health Project
developed the seminar program. Max Andrews, David Wigglesworth
and Mark Catlin taught the seminars (Stan Godsoe taught at one

seminar when Max Andrews was unavailable).

In all, 94 persons attended the seven seminars (see Table 1).
Most of those attending were managers in the private and

public sector (see Table 2).

After each seminar, participants were asked to complete an
evaluation form (see summary of evaluations in Appendix B).
These evaluations were very positive, with 90 % rating the
seminar as excellent or good and 96% rating the quality of
instruction as excellent or good. Many of the participants

specifically liked having instructors from both the Department

of

Labor and the Alaska Health Project. Participants also said they

appreciated the informal nature of the seminars, the ample
opportunity to ask questions, the case studies and the written

material prepared for the seminar.



During these seminars, participants discussed their problems with
implementing the right to know law. Common problems mentioned
were: delays in obtaining material safety data sheets from dis-
tributers and the Department of Labor; lack of final regulations;
need for more specific criteria for acceptable training; and the

need for more information about chemical hazards.

Overall, the attitude of the participants was positive toward the
right to know law. Many saw the need for and advantages to such
programs. Several commented that compliance with the law would be

fairly easy for their companies and required only "common sense".

This joint seminar series was successful in reaching many employ-
ers in the state, and assisting them to begin or improve their
right to know programs. Even so, the Department of Labor and the
Alaska Health Project continue to recieve requests for assistance
with the right to know law. We anticipate the need for
additions. 'eminars during 1985. In addition, we also suggest
exploring th need for a follow up series of seminars covering

chemical hazards, air sampling, and hazard control methods.



APPENDIX A: SEMINAR OUTLINE

A laska Health Project

417 W est Eighth Avenua — P. 0. Box 10-1037, Anchorage, Alaska 99510 — (907) 276-2864

How To Implement the Mew Right To Know Law
In Your Business

Denali Tower, Nikko Gardens
July 30, 1984

8:00 a.m. - 12 noon

Anchorage, Alaska

Materials

Time Topic/Speaker
8:00 - 8:30 Registration
8:30 - 8:40 Historical Beginnings/Current Perspective
Max Andrews, Mark Catlin, David Wigglesworth Tab I
8:40 - 8:50 Need for Right-To-Know: Does it Work?
Mark Catlin Tab H1
8:50 - 9:50 Alaskan Right-To-Know Law - A Review
Max Andrews, David Wigglesworth Tab 82
9:50 - 10:00 Break
10:00 - 31:25 Alaskan Right-To-Know Legislations - How to Comply
and How To Communicate the Information
Max Andrews, Mark Catlin, David Wigglesworth Tab 83
11:25 - 11:35 Break
11:35 - 11:50 Limitations and Uses of Material Safety Data
Sheets (MSDSs)
Mark Catlin Tab 34
11:50 - 12:00 Resources for Right-To-Know Issues
Tab 35

David Wigglesworth



Table 1:

Seminar date
July 17
July 30
August 9
August 31
September 7
September 17
December 11

TOTALS:

Table 2:

Management,

Management,

Labor

Nonprofit

Other

TOTAL

Affiliation

Attendence

9

15

25

20

11

7 seminars

union

of

private

public

organizations

Seminar Attendence

Location

Anchorage
Anchorage
Anchorage
Anchorage
Anchorage
Fair banks

Anchorage

94 attended

participants

66%

18%

6%

4%

6%

100%



APPENDIX b : summary

How To Implement The Hew Right To Know Seminar
In Your Business

Participant Evaluation

Overall, how would you rate fhis seminar?”

Excellent 97%

Good

Fair O%
Poor 17.

How much did you learn that you didn*"t know before?

Much S %
Some 111 %
Little

Nothing %

How was the class instruction?

Excellent 9Ffi%

Good 70%
Fair
Poor 1%

Did you feel that the seminar was
Too long 1?% 72
Too short 1fth ?

Just right 70% 7

Did you have enough time to ask questions?
Yes q496
t;o 10%
What did you like most about the seminar?

Joint Dent, of Labor/AHP speakers; informal structure; time

to ask questions; case studies; seminar notebook

What did you like least about the seminar?

Need more information on training; need more information

on chemical hazards.
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laska Foreign T rade, Inc

February 10, 1986
e S I I £

Senator Zharoff

Alaska State Legislature
Pouch V (MS 3100)
Ouneau, A”aska 99811

Dear Senator:

I am writing to you in regard to H.B. 319 and my support for it. When
the “Right to Know®™ law was passed 1 was pleased to see our legisla-
ture act in a responsible manner toward worker and public saftey. How-
ever at the time it seemed somewhat odd that physical ag-ints were not
specifically included. Now with these proposed amendments to the law

I believe we are moving more closely to what 1 believe 1Is necessary

in the workplace to protect both the workers and business.

Small business has too much regulation, God only knows.. But the long-
term health and saftey of employees is very important to the longterm
profitability of even the smallest of businesses. More complete infor-

mation for both the business and the worker is good. All too often
we in business get so involed in the day to day work that it"s hard
to keep aware of potential on the job hazards. This bill will force
business to rethink their saftey efforts at work, and specifically
the exposure of workers to potentially harmful physical agents.

Please support this bill and urge others on your committee to push
for i1ts approval as well.

Sincerely,

Richard
President

c.c: Governor Bill Sheffield

m*age, Alaska 99510 « U.S_A.

LETTERS OF SUPPORT (©07) 562-7004



February 7, 1986

Senator Zharoff
Chairman, Senate Labor &
Commerce Committee

Pouch V
Juneau, AK 99811

Dear Senator Zharoff:

I am writing to let you know that 1 support HB319, an act
relating to physical agents in the workplace, which I believe 1is
currently before your committee for consideration. In my
opinion, it ties in perfectly with the existing Right-To-Know
Law.

Thank you.

ZlesLie M. "Goss
2Sm) Douglas Drive
Anchorage, AK 99517

cc: Governor Sheffield
Representative Pourchot



February 10, 1986

Senator Fred Zharoff
Alaska State Legislature
Pouch Vv (MS 3100)
Juneau, Alaska 99S$f

Dear Senator Zharoff,

I am an Alaskan business owner who believes strongly in informing
workers about workplace hazards. Existing Worker Right-to-Know
legislation has resulted in healthy dialogue between the worker
and the employer. The result has been fewer worker iInjuries and
illnesses.

I urge you to support HB 319, that adds physical agents to the
workplace hazards covered under the Right-to-Know law.

My understanding is that this bill merely adds ten fact sheets

to the information that I, as a business owner, am required by

law to provide my employees. If providing information can save
a life or circumvent an injury, 1 am all for it!

Co-owner/Manager

31+qr £/A1N =016
amWES5TANTERNATFFeNAbAtRPORT-ROAD ,-4UH¥-B~ ANCHORAGE , ALASKA 99502 = (907) 561



WETCO INCORPORATED

February 11, 1986

Senator Zharoff
Pouch V
Juneau, Alaska 99811

Dear Senator Zharoff:

As a company that handles a number of chemical compounds and employs many
people in manufacturing operations, we are familiar with the many occupational
health hazards in the workplace. As an employer, and as concerned citizens, we
make a point of being aware of our responsibility and legislation affecting that

responsibility.

We feel that the state worker right-tj-know law is a good piece of legislation
and we further support the proposed amendments to the law currently being con-
sidered in both the House and Senate. We urge you to suoport both HB 319 and

SB 253.

Sincerely

navid u. Thorp
Operations Supervisor

DDT/kaw

cc: Representative Pat Pourchot
Senator Joe Josephson
Governor Sheffield

1614 PostRoad  Anchorage, Alaska 99501  (907)276-4115
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Alaska Laborers Training School

13300 OLD SEWARD HIGHWAY . (9071345-3053
ANCHORAGE. ALASKA 99515

AJD&NTEDBt:
LABORTRUSTSERV
£ DINTIGITT™
W=V @ [ ]
NEMPLOYER TRUSTEES February 20 1986
DERALDSCHOON ’
“ IY

"
WIL ?H REEVES Senator Zharoff
State Capitol

HA%E%ﬁk#ARUN PO Box V

EMPLOYEE TRUSTEES Juneau, Alaska 9981 1

- RAYCHLE.EMAN Dear Senator:
R
MM??NNON I would like to support HB 319 which would
10 amend the right to know law to include 10 "physical
%Eﬁ@ﬁﬁw agents" along with the existing several hundred
hazardous and toxic substances of which employers
LESLIE N. LAUINGER must inform employees.

W X AL
AFFILIXTED wiT
LABORERS+AGC
EDUCATION ft TRAINING goa l.
FUND
" " I believe hearings would help to identify different
feelings on this issue and gather additional information.

It should not cost any more to accomplish this

I believe this bill would further the intention
of the previously passed right to know legislation.
We often ™"assume™ people know things and find out
too late that they do not. Informing people of
hazards before they are confronted seems a minor
inconvenience.

Sincerely,

Leslie N. Lau inger
Training Director

LNL/cz

w5 - —STaffiS



February 18, 1986

Senator Fred Zharoff
Alaska State Legislature
Pouch Vv (MS 3100)

Juneau, Alaska 99508

Dear Senator Zharoff,

As you are chairman of the Senate Labor and Commerce committee, | hope
that you are planning to schedule HB 319, the Physical Agent Amendments
to the Worker Right-to-Know law, for hearing soon, "Inese amendments are
crucial in filling gaps in the information provided co workers under
existing Right-to-Know law. It may prevent catastrophe in the workplace.

As someone who has worked with asbestos, 1 am acutely aware of the need fcr
workers to be provided information about workplace hazards. The resources
gained in circumventing loss time will more than compensate for resources
spent in producing ten fact sheets required by the bill. As information
about chemical hazards is already required by law, 1 see no reason why
physical hazards should not be included.



(&

February 19, 1986

Senator Fred Zharoff
Alaska State Legislature
P.0O. V (MS 3100)

Juneau, AK 99811

Dear Senator Zharoff:

Traditionally, the Alaska Center for the Environment has spoken

out for legislation that minimizes the risk of exposure to hazardous
agents. We supported the original Worker Right-to-know bill, that
provides workers with information about hazardous chemicals in the

workplace.

However, we think that the existing law does not go far enough in
protecting workers from workplace hazards. Physical agents such

as noise and microwave radiation have a real effect on worker"s
health in this state. Technicians at the Clear tracking station have
had their lives changed profoundly by exposure to microwave i

radiation.

Please schedule this important bill for hearing.

Cliff Landesman, Hazardous Waste Specialist, ACE

cc: Alaska Health Project
Rep. Pourchot



A |l aska H ealth P rojec

Providing information about hazardous materials on the job and_in the comm
417 West Eighth Avenue, Anchorage, Alaska ey (%07) 276-2864

January 29, 1986

Senator Fred F. Zharoff o
Alaska State Legislature

Pouch VvV (MS 3100)

Juneau, Alaska 99811

Dear Senator Zharoff:

Enclosed please find a fact sheet regarding proposed
amendments to the current Right to Know law (SB 253 and HB 319),
Also included is a summary of responses to seminars addressing
implementation of the existing Right-to-Know legislation.

The Alaska Health Project considers the generally positive
response to these seminars evidence that the physical agent
amendments will be easy to implement. We urge you to schedule
this bill for hearing.

Respectfully,

Bill Slayton
AHP Intern

Enclosure

cc: Senator Joe P. Josephson
Representative Pat Pourchot
Michael Thill, Legislative Aid
Joyce Thoreson, Legislative Aid

t

unity.
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FACT SHEET: THE PHYSICAL AGENT AMENDMENTS

HB 319 AND SB 253

BUILD ON EXISTING RIGHT TO KNOW LAW

Three years ago, the Alaska legislature adopted the Worker
Right-to-Know Law (CBSB 79) giving workers the right to request
and receive from their employers information about workplace
hazardous chemicals. The bill received broad-based support from
labo*, health, business, and environmental groups.

Two bills introduced last year, HB 319 (Pourchot) and SB 253

(Josephson), seek to amend the existing Rignt-to-Know Law to
include physical agents. Physical agents, such as noise and
ionizing radiation, similar to chemical agents, are potentially
harmful to the health of workers. Health problems such as hearing
loss and cancer can be attributed to exposure to some physical
agents.

LOGICAL EXTENSION

The physical agent amendments are logical extensions of the
existing Right-to-Know Law, building on pre-existing regulatory
structures. HB 319 passed the house (34-4) last year. Both bills
now reside in the Senate Labor and Commerce Committee. There are
no fiscal notes attatched to either ©bill.

NOT DIFFICULT TO IMPLEMENT
: I

The bill- makes the Department of Labor responsible for
listing, gathering information, and educating employers about
potentially harmful physical agents. This amounts to writing and
notifying employers of eight additional workplace hazards. Since

the department is already carrying out these responsibilities for
chemical hazards, the addition of eight fact sheets should not

require any major manpower changes.

The bill makes employers reponsible for educating employees
about how to work with physical agents safely. As they are
already required to train employees about chemical hazards, this
additional training should be easy to implement. Employee
training will include information about the location, properties,
and chronic effects of physical agents, handling procedures, and
how to use safety equipment. The empoloyer is required to have
updated information on hand about potential hazards of physical
agents that are a risk in the workplace. Posters and information

about physical agents will be provided by the Department of Labor.



PHYSICAL AGENTS

Physical agents covered by this bill are those listed by the

respected American Conference of Industrial Hygienists in
Threshhold Limit Values for Physical Agents. Potentially harmful

physical agents .include:

NOISE can cause damage to delicate tissues of the ear.
Occupations at risk include construction workers, machine
operators, and airport employees. Exposure to excess noise has
been linked to:

* Permanent hearing loss and deafness.
* Stress and high blood pressure.

IONIZING RADIATION can be harmful as it can cause genetic damage
to workers tissues. Occupations at risk include laboratory
workers and x-ray operators. Exposure has been linked to:

* Burns, rashes, and skin disease.
* Cancer.
* Birth defects.

LASERS are intense beams of light that can cause burns and
blindness. Objects that scatter the lasers can cause 1inadvertant

exposure.

HEAT can be harmful when more heat is absorbed into the body than
can be dissipated. Occupations at risk include food service
workers, roofers, and deep bed miners. Prolonged exposure to heat
has been linked to:

* High blood pressure and heart disease.
* Sexual 1impotence.
> Birth defects.

RADIOFREQUENCY AND MICROWAVE RADIATION are non-ionizing radiation
produced by radio and television broadcast that produce heat.
Occupations at risk include radio and television workers, radar
workers, cooks, users of radiofrequency heaters, physical
therapists, and electrical workers. Exposure has been linked to:

* Depression.
* High blood pressure and heart disease.

* Birth defects.

ULTRAVIOLET RADIATION is high energy non-ionizing radiation that
can cause burns. Occupations at risk include welders, solderers,

and laborers. Exposure has been linked to:

* Severe burns.
* Blindness.
* Skin cancer.



AN Thar an yau dy?

* Contact your legislator and ask him or her to support this
bill. You can write, call, or send a Public Opinion
Message. If you are unsure who represents your district,
call the Legislative Information Office nearest you.

* * Write a letter to sponsoring legislators requesting that

this issue be considered a top priority.
* * Ask your friends and colleagues to do the same.

* * Call the Alaska Health Project (276-2864) for
information about the current status of the bill.

>How by 2

1) During session, write all legislators or committees at:

NAME
ALASKA STATE LEGISLATURE
POUCH V (MS 3100)
JUNEAU, ALASKA 99811

2) To call a legislator, contact the Legislative Information
O ffice nearest you. There is an Alaska State Legislature
Directory (1985-1986), available through Legislative
Information Offices, which lists Juneau phone numbers for

legislators.

3) Send a Public Opinion Message (POM) by contacting your
nearest Legislative Information Office. This is a free

service that can be used by any constituent to wire a message

to any individual member of the legislature or to all members
of a committee. Always state who should receive the POM and
the specific bill number. Be prepared to give your name,
address, and phone number. You can request a POM by

telephone.

The Anchorage Legislative Information Office is located

on 6th Avenue between K and L Streets. The telephone number

is 278-3668. Check your phone book for other regional
offices.



Bill No Comittee Substitute for House Bill No. 319 (L&C) Date April 12, 1985

Title "An Act relating to physical agents." Contact: Rrichard Arab
465-4856

Eileen Plate
465-2700

Under existing law, employers are required to provide information and training
to employees on certain toxic and hazardous substances. This bill seeks to
expand the "Right-to-Know" Ilaw to include physical agents.

Physical agents are defined as those listed in the "Threshold Limit Values for
Chemical Substances and Physical Agents in the Work Environment” as published

by the American Conference of Governmental |Industrial Hygienists. The latest

edition of this publication lists the following physical agents:

- Heat Stress

- lonizing Radiation

- Lasers

- Noise

- Impulse or Impact Noise

- RF/Microwave Radiation

- Ultraviolet Radiation

- Airborne Upper Sonic and Ultrasonic Acoustic Radiation
- Cold Stress

- Hand-Arm (Segmental) Vibration

Exposure to physical agents can result in permanent disabilities, such as
deafness. Often employers and employees are not aware of the harmful effects
of a particular physical hazard present in the workplace, and the training and
information requirements provided in this bill would assist in filling this
void. This would, in turn, effect implementation of protective measures by
the employer to safeguard employees, as well as provide employees with an
understanding of the importance of following safe and healthful work practices.

As part of its Occupational Safety and Health program, the Department of Labor
enforces regulations to protect employees from certain physical hazards
(ionizing radiation, lasers, noise, RF/microwave radiation, and ultraviolet
radiation). The information and training requirement of this bill would,
therefore, enhance the Department®s efforts to protect Alaska®s workers.

The Department of Labor supports Committee Substitute for House Bill No. 319.
It will not have a fiscal 1impact on the Department.

APPROVED:

Jim"Robison, Commissioner
Department of Labor

POSITION PAREYDyaartnet d Laar



Rep. Pat Pourchot

SUMMARY~ACSHB 319 (L&C)~”
WORKER RIGHT-TO-KNOW CHW~SIWENDMENTS
TO INCLUDE PHYSICAL AGENTS

HB 319 amends the "worker right-to-know" statutes to include "physical
agents" with other toxic and hazardous substances about which employers
must inform their employees.

The existing statute (AS 18.60) directs the Department of Labor to prepare
for employers information data sheets on hazardous and toxic materials to
which employees may be exposed in the workplace. Information which is
compiled by the Department is transmitted to the workers by employers and
includes: description of the substantiated effects of the substance, known
threshold levels where effects occur, activities and situations where the
substances are encountered and practices, technology and preventative
measures which are available to the workers which will reduce or eliminate
the negative impacts of the substance. Safety training for new employees
is also required.

Tlie same notice and training requirements for hazardous and toxic sub—
stances would be applied to "physical agents"™ under CSHB 319. "Physical
agents"” are only those identified by the American Conference of Govern—
mental Industrial Hygenists (ACGIH) and include:

lonizing radiation (x-ray)

Heat and cold stress

Impulsive and impact noise

Radiofrequency, microwave, ultraviolet, and
infrared radiation

Lasers

Hand-arm (segmented) vibration

With enactment of this bill industrial accidents could be reduced in number
and severity. For example, accidents such as the microwave exposure at
Clear Air Force Station may be avoided if workers are better informed of
the substances to which they may be exposed and are aware of preventa—
tive and safety precautions. Many occupations are not readily associated
with exposure to dangerous levels of physical agents. Welders and pipe
fitters, for example, are often exposed to hazardous exposures of ionizing
radiation (x-rays) when examining welds and joints.

It should be emphasized that the bill requires only the dissemination of
information and safety training by employers. It does not require that
employers or employees implement any safety practices or measures.

The fFiscal note for the bill is $0. The Department of Labor essentially will
be editing existing information from national organizations relating to health
and safety in the workplace, including the ACGIH, the Center for Disease
Control, and the Occupational Safety and Health Administration (OSHA).

BILL SUMMARY



Official Business

CSHB 319

Section

Section

Section

Section

Section

JMaska j8>lale “gtslalure

Senate
Committee on CaSor & Commerce Pouch v
State Capitol
Juneau, Alaska 99811
(L&C): Sectional Analysis

iy

2)

3)

4)

5)

Expands the duties of the Department of Labor
concerning occupational health and safety
regulation and expands the "worker®s right to
know"™ Ulaw by including physical agents. The
department would be required to publish an annual
list of physical agents, maintain a current set of
OSHA form 20°"s or equivalent information for each
physical agent, and other information relevant to
physical agents.

Department would also be required, upon request,
to develope employee safety education programs,
and obtain information on physical agents.

Employer would be required to conduct a safety

education program before an employee performs a
new work task and is exposed to physical agents
for which he has not already been trained. Also
defines the employee safety instruction program.

Employer 1is required to make available on the
request of an employee, 1information on the
physical agents to which the employee may be
exposed. IT the employer does not have a copy of
the information requested, he shall request a copy
within 3 state government working days after the
request has been made.

Concerns requirements for the posting of
information on physical agents by employers.

Department shall print posters and provide
information on each physical agent which the
employee may be exposed to.

defines "being exposed"™ to a physical agent

SECTIONAL ANALYSIS



Section 6)

Section 7)

Section 38)

defines "physical agent" as defined by the
department thru regs; department shall initially
define the term to include those agents listed 1in
the 84/85 edition of the "Threshold Limit Values
for Chemical Substances and Physical Agents in the
Work Environment"™. Department shall amend the
definition to include physical agents listed in
future editions, but not include an agent, the
exposure to which does not pose a health hazard.

definitions

Department may continue using existing posters
until the next printing.



CHAIRMAN®S

D

2)

FISCAL NOTE:

3)

4)

5)

6)

INFORMATION: CSHB 319 (L&C)

BILL TITLE: "An act relating to physical agents"”

a)

Introduced: Pourchot, Gruenberg, Koponen

b) Co-sponsors:

INTENT:

N.B.

This measure expands the "worker right to know
law"™ by including "physical agents"™ among the
list of those hazards which employers must inform
employees of. The department of Labor will be
required to provide posters and information fact
sheets to employers for the education of their
employees. Additionally, safety training will be
required before new employees become exposed to
physical agents in the work place.

0

NO EFFECTIVE DATE CLAUSE

ADDITIONAL REFERRALS: Finance, Rules

PUBLIC HEARINGS:

a) Sponsor:

b) Public Witnesses:

BILL ACTION:

a) Hold

in committee?

b) Assign to sub committee for further review?
c) Move from committee?
d) Close public hearings?

COMMITTEE ACTION?

a) amendments?
b) CS adoption?



STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Biil/Resolution No.:

CS HB319 (L&ClAgency Affected: Labor

Title: "An Act relating to Program Category Affected: Public
physical agentsl Protection
Sponsor: Pourchot, et. al. BRU, Program orSubprogram(s) Affected:
Requestor: House H & SS OccupationalSafety & Health
Date of Request: 4/12/85
EXPENDITURES/REVENUES:  (Thousands of Dollars)
FY as Fy 8o FY 8/ FY 88 FY 89 FY 9u
OPERATING
11/0 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A00 SUPPLIES 1
500 EQUIPMENT 1 1 1
500 UNO & STRUCTURES l l
700 GRANTS, CUIMS 1 I i
300 MISCELUNEOL'S 1 1 1
TOTAL OPERATING 0 n_ 0 0 -0-
CAPITAL
I REVENUE | I | | |
FUNDING: ~ (Thousands of Dollars)
jdCRni. ruiiu 1 1 |
-EDERAL FUNDS 1 1 1
OTHER 1 1
TOTAL -0 - = = = = 0
POSITIONS:
-ULL-I Hit | ' |
3ART-TIME 1 1 1
TEMPORARY 1 1 1
ANALYSIS: Attach a separate page if necessary
Prepared By: Robert J. Bacolas. Sr. / [/ Phone: 465-4870
Division: Labor Standards & Safety 7— v Date: 4/12/85
Approved by Commissioner: "Jim Robison//" Date: 4/12/R5

Agency: Labor .

Distribution (by Agency preparing fiscal note):

Leoislative Finance

FISCAL NOTE "get

7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.: HB 319 Agency rtVtected: Labor

Title: "An Act relating to Program Category Affected: Public
physical agents" Protection

Sponsor: Pourchot, et. al. BRU, Program or Subprogram(s) Affected:

Requestor: House Labor-& Commerce Occupational Safety & Health

Date of Request: 3/27/85

EXPENDITURES/REVENUES: (Thousands of Dollars)
FV 8b FY 8D Fy 8/ FY 88 FY 89 FY 90

OPERATING
100 FtRSOIIAr"SERVICEr

200 TRAVEL

300 CONTRACTUAL

~00 SUPPLIES

500 EQUIPMENT

500 UNO & STRUCTURES
700 CRANTS, CLAIMS
300 MISCELLANEOUS

TOTAL OPERATING —Io— —to -0- -0- -0- -0-
| CAPITAL | | | | | |
I REVENUE I | I |

FUNDING:  (Thousands of Dollars!
Mtrthl rUItU .

‘EDERAL "UNDS
3THER
TOTAL 0- 0- -0~ -0- -0 - 0-

POSITIONS:
-ULL-IIM L

3ART-TIME
TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: Robert Bacolas. Sr. n Phone: 465-4870
Division: Labor Standards & Safety , _ ~/ [/ Date: 3/28/85

Approved by Comaiissioner/jim Roh? rI~L /AN - " Nvy~Date: 37P8/85
Agency: Labor

Distribution (by Agency preparing fiscal note): ,\k)//y'HV]
Legislative Finance
Legislative Sponsor 1,\b
Requestor -

Office of Management and Budget
Impacted Agency(ies) 7/1/84
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(Alaska "late “egislature

Senate
Committee on Ga&et & Commerce Pouch V
State Capitol
Official Business Juneau, Alaska 99811

HB 356 Summary

Measure would allow the "assignment™ of group life insurance
policies which provides a means of reducing federal estate
taxes and simplifying the estate planning process.

IT a person other than the insured 1is assigned a policy, the
proceeds do not pass through the insured"s estate, and thus
are not subject to federal estate tax. Currently, 48 states
have passed similar legislation, and the IRS has concurred as
long as state"s statutorily authorize "assignment" of group
life policies. Without this authorization, the IRS requires

payment of estate taxes on the policy before the proceeds go
to the heir.
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MEMORANDUM State of Alaska

TO:

FROM:

DATE:

Don Koch September 25, 1980
. FILE NO:
ao MmmsSIn
TELEPHONE NO:
. SUBJECT: : .
Jim Jordan Assignment - Group Life

I recently had several more inquiries regarding the assignment of group
life benefits. However, this time, | have found the insurer's reason
for stating that group life benefits are not assignable in Alaska.

The situation described was one in which a two person partnership was
looking for a group life contract to provide coverage for themselves as
well as their employees. In addition, the two partners wished to assign
their group life benefits and to name the assignee as beneficiary (the
other partner) in order to obtain the favorable federal estate tax
treatment as well as to fund a buy-sell arrangement. The insurer in-
volved would not issue a group life contract allowing for assignment
because, by their interpretation, in so doing they would not be con-
tracting with a duly formed group pursuant to AS21.43.020.

AS21.48.020 states, in part, "...The lives of a group of individuals may
be insured under a policy issued to an employer.... to insure employees
of the employer for the benefit of persons other than the employer...."
(emphasis added). The insurer's contention is that if assignment were
included, then this would benefit the employer and by so doing, violate
the AS21.48.020 definition of a duly constituted group. One theory for
this type of definition relates to the employer's purpose of providing
group life coverage. That theory is the employer's purpose in providing
for part or all of the cost of group life insurance is to provide for
the employee's family upon death. In this:specific case, the insurer
deemed the partnership (the employer) would benefit by the. assignment
upon death of either or both of the partners as opposed to their fam-
ilies (as dependents of employees). However, in this specific instance,
this is a very close call situation made by the insurer. The family of
a deceased partner surely would benefit by receiving prompt cash for
that partner's share of the business. Also, the surviving partner and
his family would benefit by not having to liguidate other personal
assets in order to satisfy the buy-sell arrangement.

It still appears to me that group life may be assigned pursuant to
AS21.42..270 so long as such an assignment does not cause a situation
which would violate AS21.48.020. This holds true, in general, for all
employees. The only time a problem enters in, is when the employee and
the employer are one in the same person, as in the case of a partner-
ship. | believe that AS21.48.020 could be interpreted, in the case of a
partnership, so that assignment would be allowed. | would not be sur-
prised if some insurers have not made that interpretation and are allow-
ing for assignment in such instances as the above example. Even where
jurisdictions expressly allow for assignment, many group insurers do not
allow it because of the additionally complex administration involved.
Otherwise, some economies of scale woul"

lower cost, group approach.

@-00LA(Rev. 10/79)
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BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF COMMERCE & E@%%UD A 09811
ECONOMIC DEVELOPMENT :’4@%’-2&%3A
DIVISION OF INSURANCE

February 11, 1986

The Honorable Fred Zharoff
Chairman

Senate Labor & Commerce Committee
P.0O. Box V

Juneau, AK 99811

Dear Senator Zharoff:

Re: HB 356 - Assignment of Group
Life Insurance

A number of questions concerning references to an Attorney General®s
Opinion were raised at the Senate Labor and Commerce hearing on

HB 356 held on February 10, 1986. The suggestions of Mr. Jordan
never resulted in a formal request for an Attorney General®s
Opinion. There were some casual discussions with the director at
that time and the Attorney General®s Office. The general drift of
discussions at that time was, that in view of the potential impact
from federal estate tax situations, the preferred method of. dealing
with the issue would be specific legislation to clarify the extent
of assignment possible. The thinking was that interpretations would
be subject to question where clear statutory language would probably
not be so subject. I"m sorry that | did not anticipate the ques—
tions generated by the memo and accompany it with an explanation.

Donald P. Koch
Chief of Market Surveillance

DPK/me0220K
021186a



Memorandum to Don Koch
September 25, 1980
Page 2

Historically this has not been a very "hot" issue because of the small
group life benefits offered in most schedules. However, this issue has
come more to the forefront in the last few years due to the combination
of larger amounts of group life offered to groups of lessor size. So,
the market now has large amounts of group life coverage which can be
issued to small employers who many times are partners interested in low
cost ways to fund buy-sell arrangements. The partners can see a way to
help provide for two needs - to fund a buy-sell arrangement and at the
same time provide an employee benefit which, in theory, w ill help in
retention of employees.

I think at this time we need an attorney general's opinion concerning

this situation. If the opinion parallels my interpretation of AS21.48.020
in this circumstance, then we can st-te positively that assignment is
allowable. If not, I think a legislated solution is in order. In

either event, this w ill stop insurer's from using the code and the
division's interpretation as excuses for not allowing group life assign-
ment. For many insurers, I'm sure this is the most expedient and pain-
less response to their marketing staff when confronted on this issue.

In any event, opposition to this interpretation or legislated solution

w ill come from the individual product agent. They w ill see this as an
infringement upon their private domain. This is so because there is no
doubt that individual life policies can be assigned. However, | think

competition would be good for this markerplace. Also, if partners are
unable to assign group life benefits, they may reduce or even forgo
entirely a group life program for their employees in order to have the
capital for premiums for individual life policies to fund a buy-sell
arrangement.

I would appreciate your thoughts on this issue both in general and in
this specific circumstance. | think the time has come to address this

issue with the attorney general.



HOUSE COMMUNITY AND (07) 276 6344
regional affairs Representative Max F. Gruenberg, Jr.

District 11
Spenard, Upper Midtown Anchorage

January 24, 1986

PRESS RELEASE

RE: HB 356, "Assignment of Group Life Insurance Policies

Reduced federal taxes for Alaskans could result from
legislation scheduled for a House floor vote today, according
to Max Gruenberg, Anchorage Democrat and prime sponsor of HB
356, "Assignment of Group Life Insurance Policies."

The bill authorizes assignment of group life insurance
policies by an insured person to another party.

"Forty-eight other states already have group life policies
assignable by statute. By joining the other states, we
correct an inequitable federal tax situation which
discriminates against Alaskans,"™ said Gruenberg.

"According to the IRS, for tax purposes you need specific
statutory authorization to assign your group life policy to
someone else. Without the authorization, IRS requires payment
of estate taxes on the policy before the proceeds go to the
heir."

"The reduction in federal tax income 1is 1insignificant, but the
bill makes estate planning simpler and fairer for Alaskans,"”

said Gruenberg.



CHAIRMAN®S INFORMATION:

1) BILL TITLE: "An act relating to assignment of group life
policies of insurance."

a) Introduced: Rep Gruenberg

b) Co-sponsors: Taylor and Fettyjohn

2) INTENT: Measure authorizes "assignment" of group life
insurance policies by an insured person to
another party. The "assignment"™ creates a method

for circumventing federal estate taxes and
simplifies estate planning. 48 states currently
have such statutory provisions.

FISCAL NOTE: O

N.B. NO EFFECTIVE DATE CLAUSE
3) ADDITIONAL REFERRALS: Judiciary, Rules

4) PUBLIC HEARINGS:
a) Sponsor:

b) Public Witnesses:

5) BILL ACTION:

a) Hold in committee?
b) Assign to sub committee for further review?

c) Move from committee?
d) Close public hearings?

s) COMMITTEE ACTION?

a) amendments?
b) CS adoption?
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Alaska State Legislature

House
Pouch V
State Capitol
Juneau, Alaska 99811

MEMORANDUM
TO: Representative Gruenberg
FROM: Dave Donley
RE: April 24, 1985"
DATE: HB 356, "Assignment of Group Life Policies of Insurance"

Under current estate tax law, if an insured owns a life insurance policy,
upon the insured's death the proceeds of that policy will pass through his
estate and be subject to estate tax prior to receipt by the named
beneficiary.

If a person other than the insured owns a policy, the proceeds do not
pass through the insured's estate and thus are not subject to estate lax.

At common law, it is questionable whether group life policies can be

Nassigned, and the IRS has held that without statutory authorization,
assignments are not effective for talJc purposes. Accordingly, some 18
states have made gi*oup life policies assignable by statute.

Considering that 48 states have already passed similar laws, enactment of
HB 356 by the state of Alaska would result in an insignificant reduction in
federal revenues. The advantages in estate planning for Alaskans to be

provided by this legislation are substantial and fair. Failure to pass this
legislation will result in continuance of an inequitable federal tax situation
that discriminates against Alaskans.



Davis & Goerig
A PROFESSIONAL CORPORATION

Trigg T. Davis AOS WEST 36T-H AVENUE, SUITE 200 Telephone 561-A420
Area Code 907
George E. Goerig.Jr. Anchorage,Alaska 99503

February 2.5, 1985

Richard S. Thwaites, Jr.
Chairman of the Alaska Bar Association
Probate Law Section

1031 West 4th Ave., Suite 500

Anchorage, AK 99501

Re: Proposed Statutes Regarding Assignment
of Group Term Life Insurance Policies

Dear Dick:

Enclosed is a proposed statute relating to the assignability of
group life insurance policies. This statute shall affirmly
establish the right of an individual to transfer his ownership of
any group life insurance policy to any individual he _.ishes.
Although at the present time there is no law in effect which
specifically prohibits such an assignment, the United States
Treasury Department may contest such a person®s right unless the
state of residency has a statute authorizing sv oh an assignment.
The Alaska Bar Association taxation law section supports inactment
of this proposed statute.

Very truly yours,

Attorney At Law
GEG/dvs

Enclosure



(Alaska jiiate ~“gtslature

Senate
Committee on Ca&ov & Commerce Pouch v
State Capitol
Official Business Juneau, Alaska 99811
20 February, 1986
MEMORANDUM :
T0: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

The Senate Labor and Commerce Commft{eg announce 3 a committee
hearing to be held on Friday, February 21st, at 3:30pm in the
Beltz Room. On the agenda will be CSHB55(fin)am, originally
scheduled for Wednesday®s meeting.

CSHB55(Fin)am: "An act relating to liquor licensees®
duty to contact taxis for patrons and to
display alcohol* warning signs."
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Unsafe Harbor

A,

Alaska Pipeline Firm ;i;
Is Accused of Polluting'
Sea Water Since 1977::

[ Py AN
AIyeska Documents Support

Claims of Lax Procedures’
At Water-Treating Plant

Company Insists It Complies

*le

By Andy Pasztor and Robert E. Taylor
StaffReporters o/Tiik Wall StreetJournal
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Inproprietles Denied
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ant-olluam lans and tret dll allegptias
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Unsafe Harbor:

Pollution ofOcean

By Alaska Pipeline Firm IsCharged

Continued From First Page
Ianrgmyla/\s theyderlyareon trede-
fashe. Under pressure fran state ad
EPA dificels, Alyeda gypears 1 ke
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. But oAl fishermen and some erviran-
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EPA dffiasisdtill haventgore fareough.
“eThe regulators did a very poor jdb oer
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plant qoeratias,’” aonnterds Robert Bladke,
te pesidat of te Cordova District
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Budget Pressures
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of sigficat a’oblelenospweeﬂéds mﬂme/
ot

Earlier Documents

Nevertteless, company concerrs aout
tte anount of slute gererated by te
plant-and what to do with ithave sur-
Tfaod N intamal Al documernts wirt-
e at lest &5 far becl, as 198, In et
year, the tamiral’s then 9perintedatt,
F.C. Joes, wote a ketier baginears at
Boon Gap., aedfteeigitone.softte
pielre, anplaining thet tte treatment
plant “‘does rot provice any fadlity to re-
move olids” and asking for treirhel’ n
g tte prablem. The letiervent i
say ttetvhile some of tre materials "ec
ntrevater efflet, " tre plats "high re-
aralation rate of olics sarrently nter-
ferirg A" te systam™s oerall qeration.

State and fechral inestigpiors are ex-
amining te ke, which was dotaind
sarately by The Wall Strest Jouma”
alagwith other Alyeska documents on tre
plant. Bxx<on officisls say they dontknow
what trelr company did in resporee totte
e Al documents say ttet an Ex-
»on officel studied tre plat, foud tret
the slucte disoosal would ast et lesst 6L.5
millin anally ad urged insteed thet
more ailyweste ke diverted into crue al
dsstird for autoping Eiers.

In December 198, an interral memo
fran platt geaatos estimated tet
"lics have accunulated ata rate of 1o
2tos perday (diybesis), "whidh, ifaccu-
rate, would be farmore then Alyeda hes
claimred © have sgarated and storad.
State and fabral rglators say tet tre

gapears 1 be leenirg tonard
buildire an Ircirerator at tte treatnent

platt o d of stored shute
dﬁlﬁalsaae mesﬂgaﬂrgﬁe
te prelire’s antinay

adequecy of
plas far an al gall. The EPA and con-
gessiaal inesticgaiorsare lading Intoal-
laptios ttat Alyeda inproperly used tte
treatrent plant o digoose of some chemi-
al vestes et didht come fran allst

lected docurents relatirg fp Aleskfi™s
“earlier statenents sbout slube-tadilg
ad 1o tre ¢ estion ofwhether some plant
workers may have been inproperly ex-
posed 0 harmful dmicals oer te
yers.
Brokers Role

Some of the documents tHet i
tos are wsirg were dotaired by Grarles
Harel, an indepadnt ni
braer from Aleadria, Va. He hes spear—
headed ariticisnof, "smanagement
after anteding trethe aufferad Icssesan
same dil shipped thraugh tre pielire tret
allegedly antaiined excess vater'. His alle-

idirectly ke © about

tre plluior-antrdl prectices at tre plat,
alerted Alaskan nenwspapers dout te
plats problens and prampted
e EPA and tre state to step Lp trerr In-

Inesticgators also have testinony firan

eral former Alyesa enployees claim-
ing tet trelr bosses encouraged or told

them o tanmper with polluion tets, ot
Inorrect: data and In other im-
proper activities at the

Insnom testinony totteAlaskaRblic
Utalities Caomission, Erlere J. Blae, a
former laboratory tedmician, Est
year al Itwas "'stadhrd qerating

at tines” o "altey’’ ach rec-

ads. Se told utlity regulators mat ge
was instruoted 1o provick fale rigorts ©
ﬂeEPAV\hen tt Mme of trestedvater
.J maximum

James WoodL a toimer marine per-
intatht at tte tamiral, told te uality
comission tet "problem aress were
masked and records modified " tosugpest
normal aoditias at tre treatment platt
M. Woodlle allso testified trat plant opera—
tos were urker irstrction 1o disread
required -afeguarts ifnecessary inorder
—ckal with unusal ly heawvy incomiing kal-

d flos. The qeerating rrciple, he said,
wes, "Jdst empty tte taks and make

Mr. Woodle B suing Aheda, allegirg
tet he wes unfairly forced © leae tte
company beforetre i Started.
The company won tcomment on tre pend-

ing litcption )

Bill Rcss, Alaskas tp enviramatal
officel, sa.eral months ago anfarmed et
state difiaels, "Wworking n cocert with'”
tte EPA, are coducting intenviens ad
carbing thraugh Alyeda filks 1o deter-
mine "Whether any ariminal vidltios
may have cooured."”

Many qestias about the *slucte prdb- L
lair” at Valdez remain uamsiered. But
even tte preliminary aaclusias readed
0 farworry many saientists. David Shaw,
a professr ?F tte Lhiversiity of Aled@™s
Irstitute ofVarine Sciaces, who hes stud-
iad Valdez harbor far Alyeska sine tte
ke 1905, says of tre inoressing plluion
on tte sea bottom trere: ““1"'moonoarmed iE
auld be tre tina a serias prablen.””



Jltagka jitat. legislature

Senate
Committee on £a6or & Commerce Pouch V
State Capitol
Official Business Juneau, Alaska 99511
20 February, 1986
MEMORANDUM :
T0: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

i f
The Senate Labor and Commerce Committee announces a committee
hearing to be held on Friday, February 21st, at 3:30pm in the
Beltz Room. On the agenda will be CSHB55(fin)am, originally
scheduled for Wednesday®"s meeting.

CSHB55(Fin)am: "An act relating to liquor licensees”
duty to contact taxis for patrons and to
display alcohol* warning signs."
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REQUEST FISCAL DETAIL

Bill/ResolutionNo . - ,gps crhr 28 (Fin) Agency Affected: Department of Revenue
Nitle: Special appropriation from PF BRU:
mundistributed income Jo PF principal--—————--——— -

Sponsor: nnncan Components :
Requestor:
Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL .
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING n.... . n....... n n - JL
CAPITAL 0 0 0 0 0 <q
REVENUE 0 0 0 0 0

FUNDING : (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0

FEDERAL . FUNDS

OTHER

TOTAL 0 0 0 0 0

POSITIONS

FULL-TIME 0 0 0 0 0

PART-TIME

TEMPORARY

ANALYSIS ; Attach asgparate page ifnecessary

The Department of Revenue estimates that $1,017,400,000 will
be deposited into the principal of the Permanent Fund from
the Undistributed Income Accounty on JujLy 1, 1986.

Prepared by : Jan Faiks. CQ-ghflirma Phone- 465-4523
Division : _ Senate Finance Committee Date:. "2/19/86
Approved by Commissioner: Date: ,
Agency:
Distribution (by Agency preparing fisal note):

Legislative Finance

Legislative Sponsor

Requestor

Office ofManagement and Budget

0/25/85

Impacted Agency(ies) page, of



JUctska Jifaie ~"Eegtslaiure

Senate
Committee on CuSor & Commerce poUCh v
State Capitol
Official Business Juneau, Alaska 99811
20 February, 1986
MEMORANDUM:
TO: Senator Eliason, Vice Chairman

Senator Bennett
Senator Ray
Senator Sackett

FROM: Senator Zharoff, Chairman
Senate Labor and Commerce Committee

The Senate Labor and Commerce Committee announces a joint
hearing with the Senate Judiciary Committee to be held on
Wednesday, February 26th, at 3:00pr> in the Senate Finance

Chambers. The agenda for the meeting will be a presentation
on 1insurance.



HB 356: "™AN ACT RELATING TO THE ASSIGNMENT OF GROUP LIFE

POLICIES OF INSURANCE.™

THIS MEASURE WOULD ALLOW THE "™ASSIGNMENT'™ OF GROUP LIFE
INSURANCE POLICIES, PROVIDING A MEANS OF REDUCING FEDERAL

ESTATE TAXES, AND SIMPLIFYING THE ESTATE PLANNING PROCESS.

IF A PERSON OTHER THAN THE INSURED 1S ASSIGNED A POLICY, THE
PROCEEDS DO NOT PASS THRU THE INSURED®"S ESTATE, AND THUS ARE

NOT SUBJECT TO FEDERAL ESTATE TAX.

CURRENTLY, 48 STATES HAVE PASSED SIMILAR LEGISLATION. WITHOUT
STATUTORY AUTHORIZATION, THE IRS REQUIRES PAYMENT OF ESTATE
TAXES ON THE POLICY BEFORE THE PROCEEDS GO TO THE HEIR. 1

JRGE SUPPORT FROM THE BODY.



10

11

12

13

14

15

16

17

18

19

20

21

22
23

Introduced: 4/8/85
Referred: Labor & Commerce
and Judiciary

BY GRUENBERG, TAYLOR AND

IN THE HOUSE PETTYJOHN

HOUSE BILL NO. 356
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to assignment of group life policies

BE

of insurance."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42.270 is amended to read:

Sec. 21.42.270. ASSIGNMENT OF POLICIES. A policy may be assign-
able or nonassignable, depending upon its terms. Subject to its terms
relating to its assignability, a Jlife, group Qlife or disability
policy, whether issued before or after July 1, 1966, under the terms
of which the beneficiary .,y be changed upon the sole request of the
insured, may be assigned either by pledge or transfer of title by an
assignment executed by the insured alone and delivered to the insurer,
whether or not the pledgee or assignee is the insurer. The assignment
entitles the insurer to deal with the assignee as the owner or pledgee
of the policy in accordance with the terms of the assignment until the
insurer has received at its home office written notice of termination
of the assignment or pledge, or written notice by or on behalf of some
other person claiming an interest in the policy which is 1in conflict

with the assignment.

1 HB 356
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300 EQUIPMENT
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— e e e
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jLhul\nL riuid

1 1
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