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AS28.22.010 DOCUMENT
CHAPTER = 28.22
SECTION 28.22.010
TITLE = 28
HEADINGS TITLE 28.
Motor Vehicles,
CHAPTER 22.
Motor Vehicle Liability Insurance.
ARTICLE 1.
Description of General Policy Provisions.
CITATION Sec. 28.22.010.
CATCH LINE

MOTOR VEHICLE LIABILITY POLICY.
TEXT (a) The owner's policy of liability insurance shall

(1) designate by description or appropriate reference
all vehicles that it covers;

(2) insure the person named against loss from the
liability imposed by law for damages arising out of the
ownership, maintenance, or use of the vehicle in the United
States or Canada, subject to limits exclusive of interest and
costs, with respect to each vehicle, as follows:

(A) $50,000 because of bodily injury to or death
of one person in any one accident, and, subject to the
same lim it for one person, $100,000 because of bodily
injury to or death of two or more persons in any one
accident; and

(B) $25,000 because of injury to or destruction of
property of others in any one accident;

(3) contain coverage prescribed in AS 28.22.100 -
28.22.130 in the amounts set out in (2) of this subsection
for the protection of the persons insured under the policy
who are legally entitled to recover damages from the owner or
operator of an uninsured or underinsured motor vehicle
because of bodily injury or death, or damage to or
destruction of property arising out of the ownership,
maintenance, or use of the uninsured or underinsured motor
vehicle.

(b) The operator's policy of liability insurance shall
insure the person named as insured against loss from the
liability imposed on the operator by law for damages arising out
of the use by the operator of a motor vehicle not owned by the
operator, within the same territorial limits and subject to the
same lim its of liability as are required for an owner's policy of
liability insurance.

(c) The motor vehicle liability policy shall state the name
and address of the named insured, the coverage, the premium
charges, the policy period, and the limits of liability, and
shall contain an agreement or an endorsement that insurance is
provided in accordance with the coverage defined in (a) of this
section for bodily injury and death or property damage, or both.

HISTORY  (Sec. 13 ch 70 SLA 1984)

RO601 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.



AS28.22.600 DOCUMENT
CHAPTER = 28.22
SECTION 28.22.6~0
TITLE 28
HEADINGS TITLE 28.
Motor Vehicles.
CHAPTER 22.
Motor Vehicle Liability Insurance.
ARTICLE 4.
Miscellaneous Provisions.
CITATION Sec. 28.22.600.
CATCH LINE

DEFINITION.

TEXT In this chapter, "motor vehicle liability policy" means an
owner's policy or an operator's policy containing an agreement cr
endorsement and issued by an insurance carrier authorized to
transact business in the state to or for the benefit of the
person named as insured.

HISTORY (Sec. 13 ch 70 SLA 1984)

R0O601 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.
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Chairman”s

1

2)

3)

Information:

HB 77 am: "An act relating to the capital funds required of

a)
b)

INTENT:

NOTE:

domestic and foreign insurers"”

Introduced: Cato
Co-Sponsors: none

This legislation increases the capital and surplus
requirements for insurance companies to operate in the
state. The justification for this proposed increase

is to assure that the insurer is able to meet its
financial obligations. The capital and surplus minimums
were last increased in 1976, and the proposed increases
would restore the purchasing power of the minimums to
slightly over the 1976 level.

The bill also has "grandfather™ provisions for domestic /J
life companies (we have one) and for domestic reciprocals"”
(we have two). \

The Div of Insurance feels that the domestic reciprocals
(Alaska Timber Insurance Exchange and Alaska Rural Electric
Cooperative Association) are watched closely, and that as
non profit corporations the increased minimums would present
a hardship to them.

The proposed increases will make it more difficult for new
companies (in Alaska and outside) to do business in the
state. Although there is no demonstrable evidence that

this will impact the "bush"™ negatively, it would be a good
question to pose. Don Koch from the Div of Insurance should
be present to give testimony.

FISCAL NOTES: O

COMMITTEE COMMENTS: SCS drafted regarding the "grandfathering”™ of

the one domestic life insurer. Language occurs
on page 3, lines 18 thru 21 and states that the
"grandfathering”™ will not occur if the ownership
is changed, or the class, line, and volume of
business written is "materially"” changed from
that written on Dec 31st, 1984.



4) PUBLIC HEARINGS:
a) Sponsor
b) Public witnesses:
5) BILL ACTION:
a) Hold in committee?
b) Assign to sub committe for further review?
c) Move from Committee?
d) ~close public hearings?
6) COMMITTEE ACTION:

a) amendments?
b) CS adoption? Need to adopt CS
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This legislation increases the capital and surplus
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Ford

2/22/85 ]
Original sponsor: Cato /
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

SENATE CS FOR HOUSE BILL NO. 77 (L&C)
IN THE LEGISLATURE OF THE STATE OF ~LASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the capital funds required of
foreign and domestic insurers.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 21.09.070(a) 1is amended to read:

@ To qualify for authority to transact any one kind of 1ir
ance as defined In AS 21.12, or combination of kinds of insurance as
shown below, a foreign insurer, or a domestic insurer applying for its
original certificate of authority in this state, or an insurer re-
applying for a certificate of authority in this state after having
withdrawn from this state for any cause, shall possess and thereafter
maintain unimpaired basic paid-in capital stock (iIf a stock insurer)
or unimpaired basic surplus (@f a foreign mutual 1nsurer or fToreign
reciprocal insurer), and shall possess when first so authorized addi-
tional funds in surplus as follows:

Basic Capital ))

Kind or Kinds or 0@  Additional
of Insurance Basic Surplus * < Surplus
Life $800,000 [$400,000] $800,000 [$400,000]
Disability 800.000 [400,000] 800,000 [400,000]
Life and \

Disability 1,000,000 [500,000] 1,000,000 [500,000]
Property 600.000  [400,000] 600,000 [400,000]

Casualty exclud-

ino vehicle 1.000.000 ¥50(LQO0O1 1.000.000 r500.0001



10

13

14

15

16

17

18

19

20

22

23

24

25

26

27

28

29

Vehicle 800,000  [400,000] 800,000 [400,000]

Marine & Trans-

portation 1,000,000 [450,000] 1,000,000 [450,000]
Surety 1,000,000 [500,000] 1,000,000 [500,000]
Title 300,000 [250,000] 300,000 [250,000]

Any two or more of the following

kinds of insurance: property,

marine and transportation,

vehicle, casualty excluding

vehicle, surety and

disability 1,500,000 [550,000] 1,500,000 [550,001]
[MULTIPLE LINES (ALL LINES

EXCLUDING LIFE AND TITLE
INSURANCE) 750,000 750,000]

Legal Expenses 600,000 [400,000] 600,000 [400,000]
Mortgage Guaran-
tee 1,000,000 [400,000] 1,000,000 [400,000]

Sec. 2. AS 21.09.080 1s repealed and reenacted to read:

Sec. 21.09.080. CAPITAL FUNDS REQUIRED OF OLD DOMESTIC INSURERS,
(@ A domestic insurer holding a valid certificate of authority to
tiansact iInsurance iIn this state i1mmediately before January 1, 1985,
may continue to transact the same kinds of insurance permitted by the
certificate of authority provided that after January“l, 1985, the
insurer maintains unimpaired no less paid-in capital stock (f a stock
insurer) and no less minimum surplus Ff a mutual 1iInsurer) than the
amount required of the insurer by AS 21.09.070 on December 31, 1984,
as 1T the law had continued in force.

()] An insurer described in this section may not, after

January 1, 1985, declare a dividend or distribute assets to its



shareholders, members or subscribers until 1t has a total capital and
surplus equal to the total capital and surplus required for a like
insurer under AS 21.09.070.

(c® Annually on December 31, beginning iIn 1985, each domestic
insurer described in this section with less paid-in capital stock @f
a stock insurer) or less surplus (@f a mutual 1insurer) than required
by AS 21.09.070 as to new domestic insurers shall increase their
unimpaired basic paid-in capital stock or surplus by an amount equal
to 20 percent of the difference between the actual paid-in capital
stock or surplus on December 31, 1983, and that required by AS 21.09.-
070 as to new domestic 1insurers. By December 31, 1989, all domestic
insurers shall maintain paid-in capital stock and surplus iIn amounts
no less than required by AS 21.09.070 as to new domestic Insurers.

(d Notwithstanding the provisions of this section, a domestic
life insurer duly licensed and capitalized on December 31, 1984, shall
have and maintain the capital and surplus required under the laws of
this state on December 31, 1984, as if the laws had continued in
force. This subsection does not apply to a domestic life insurer if
the ownership of the insurer is changed, or the class, line, and
volume of the business written is materially changed from that written
on December 31, 1984.

Sec. 3. AS 21.69.220(b) 1is amended to read:

(b) When applying for an original certificate of authority, the
insurer must be otherwise qualified under this title, and must have
received and accepted bona fide applications as to substantial 1Insur-
able subjects for iInsurance coverage of a substantial character of the
kind of insurance proposed to be transacted, must have collected in
cash the full premium at a rate not less than that usually charged by

stock insurers for comparable coverages, must have surplus funds on



13

14

15

16

17

18

19

R

23

24

25

26

27

28

29

hand and deposited as of the date the Insurance coverages are to
become effective, or, iIn lieu of the applications, premiums and sur-
plus, may deposit surplus, all 1In accordance with that part of the
following schedule which applies to the one kind of insurance the

insurer proposes to transact:

Q) ® © @)
Minimum No. Minimum No.

of of Minimam
Kind of Applicants Subj ects Premium
Insurance Accepted Covered Collected
Life 500 500 annual
Disability (@ 500 500 quarterly
Property () 100 250 annual
Casualty (¥ 250 500 annual

with Workers*
Compensation 250 1,500 quarterly
Marine, Wet

Marine, and

Transportation 50 50 annual
® ® © ®
Max 1mum
MEInimum Amount of MIinimum

Amount of Insurance Surplus Deposit



Insurance
Each

Subject

$1,000

$ 10
(weekly
indem.)
$1,000
$1,000
$1,000
$1,000

Sec. 4.

@
080,

December 31,

required at the date of their original

AS 11.75.050

domestic reciprocal

1984,

Each Funds
Subject Deposited
® (6)
$ 2,500 $800,000 [$ 50,000]
$ 25  $800,000 [$ 50,000]
(weekly
indem.)
$ 3,000 $600,000 [$100,000]
$10,000 $1 ,000,000 [$150,000]

$10,000 $1 ,000 ,000 [$200,000]

$25,000 $1,000,000 [$100,000]

insurers duly

shall

of Surplus

in Lieu of

(6)

$800,000
$800,000

$600,000
$1 ,000,000
$1 ,000,000
$1 ,000,000

Notwithstanding (@ and (¢) of this section,

have and maintain the capital

license.

[$100,000]
[$100,000]

[$200,000]
[$200,000]
[$300,000]
[$200,000]

iIs amended by adding a new subsection to read:

or AS 21.09.-

licensed and capitalized on

and surplus



Introduced: 1/18/85
Referred: Labor & Commerce

1 IN THE HOUSE BY CATO
2 HOUSE BILL NO. 77 an

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

For an Act entitled: "An Act relating to the capital funds required of
7 foreign and domestic insurers.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 21.09.070(a) is amended to read:

10 (@) To qualify for authority to transact any one kind of insur-
11 ance as defined in AS 21.12, or combination of kinds of 1insurance as
12 shown below, a foreign insurer, or a domestic insurer applying for its
13 original certificate of authority in this state, or an insurer re-
14 applying for a certificate of authority in this state after having
15 withdrawn from this state for any cause, shall possess and thereafter
16 maintain unimpaired basic paid-in capital stock (if a stock insurer)
17 or unimpaired basic surplus (if a foreign mutual insurer or foreign
18 reciprocal insurer), and shall possess when first so authorized adi -
19 tional funds in surplus as follows:

20 Basic Capital

21 Kind or Kinds or Additional

22 of Insurance Basic Surplus Surplus

23 Life $800,000 r$400,0001 $800,000 [$400,0001

24 Disability 800,000 [400,0001 800,000 [400,0001

25 Life and

26 Disability 1,000,000 [500,000] 1,000,000 [500,0001

27 Property 600,000 [400,0001 600,000 [400,0001

28 Casualty exclud-

29 ing vehicle 1,000,000 [500,0001 1,000,000 [500,0001

-1- HB 77 am



10
11
12
13
L4
15

L6

20
21
22
23
24
25
26
27
28

29

Vehicle 800,000 [400,000] 800,000 [400,000]

Marine & Trans-

portatiou 1,000,000 [450,000] 1,000,000 [450,000]
Surety 1,000,000 [500,000] 1,000,000 [500,000]
Title 300,000 [250.000] 300,000 [250,000]

Any two or more of the following
kinds of iInsurance: property,
marine and transportation,
vehicle, casualty excluding

vehicle, surety and

disability 1,500,000 [550,000] 1,500,000 [550,000]

[MULTIPLE LINES (ALL LINES

EXCLUDING LIFE AND TITLE

INSURANCE) 750,000 750,000]

Legal Expenses 600.000  [400,000] 600,000 [400,000]

Mortgage Guaran-

tee 1,000,000 [400,000] 1,000,000 [400,000]

* Sec. 2. AS 21.09.080 is repealed and reenacted to read:

Sec. 21.09.080. CAPITAL FUNDS REOTJIRED OF OLD DOMESTIC

(@) A domestic insurer holding a valid certificate of

transact insurance in this state immediately before January 1,

INSURERS.

authority to

1985,

may continue to transact the same kinds of insurance permitted by the

certificate of authority provided that after Janua
insurer maintains unimpaired no less paid-in capital
insurer) and no less minimum surplus (if a mutual in
amount required of the insurer by AS 21.09.070 on De
as if the law had continued in force.

() An insurer described in this section

January 1, 1985, declare a dividend or distribute

HB 77 am -2-

ry 1, 1985,

tha

stock (if a stock

surer) than

cember 31,

may not,

assets

to

the

1984,

after

its

If*
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15
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28

29

shareholders, members or subscribers until it has a total capital and
surplus equal to the total capital and surplus required for a [like
insurer under AS 21.09.070.

(c) Annually on December 31, beginning in 1985, each domestic
insurer described in this section with less paid-in capital stock (f
a stock insurer) or less surplus (if a mutual insurer) than required
by AS 21.09.070 as to new domestic insurers shall increase their
unimpaired basic paid-in capital stock or surplus by an amount equal
to 20 percent of tie difference between the actual paid-in capital
stock or surplus on December 31, 1983, and that required by
AS 21.09.070 as to new domestic insurers. By December 31, 1989, all
domestic insurers shall maintain paid-in capital stock and surplus in
amounts no less than required by AS 21.09.070 as to new domestic
insurers.

(d) Notwithstanding the provisions of this section, a domestic
life insurer duly licensed and capitalized on December 31, 1984, shall
have and maintain the capital and surplus required under the Ilaws of
this state on December 31, 1984, as if the Jlaws had continued in
force.

Sec. 3. AS 21.69.220(b) is amended to read:

(b) When applying for an original certificate of authority, the
insurer must be otherwise qualified under this title, and must have
received and accepted bona fide applications as to substantial insur-
able subjects for insurance coverage of a substantial character of the
kind of insurance proposed to be transacted, must have collected in
cash the full premium at a rate not less than thatusually charged by
stock insurers Tfor comparable coverages, must have surplus funds on
hand and deposited as of the date the 1iInsurance coverages are to

become effective, or, in lieu of theapplications, premiums and
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surplus, may deposit surplus, all in accordance with that part of
following schedule which applies to the one kind of insurance

insurer proposes to transact:

» ® © ©
Minimum No. Minimum No.

of of Minimum
Kinc of Applicants Subjects Premium
Insurance Accepted Covered Collected
Life (@) 500 500 annual
Disability (@) 500 500 quarterly
Property (3) 100 250 annual
Casualty (4 250 500 annual

With Workers*®
Compensation 250 1,500 quarterly
Marine, Wet

Marine, and

Transportation 50 50 annual
® ® © Q)
Maximum
Minimum Amount of Minimum
Amount of Insurance Surplus Deposit
Insurance Each Funds of Surplus
Each Subject Deposited in Lieu of

HB 77 am -4-

the

the



10

11

12

13

14

15

16

17

18

* Sec. 4.

Subject

$1,000

$ 10
(weekly
indem.)
$1,000
$1,000
$1,000

$1,000

@D
080,

December 31,

required at the date of their original

®

$ 2,500
$ 25
(weekly
indem.)
$ 3,000
$10,000
$10,000

$25,000

AS 21.75.050

domestic reciprocal

1984,

shall

$800,000

$800,000

$600,000
$1,000,000
$1,000,000

$1,000,000

®

[$ 50,000]

[$ 50,000]

[$100,000]
[$150,000]
[$200,000]

[$100,000]

®

$800,000

$800,000

$600,000
$1,000,000
$1,000,000

$1,000,000

[$100,000]

[$100,000]

[$200,000]
[$200,000]
[$300,000]

[$200,000]

is amended by adding a new subsection to read:

insurers duly

have and maintain

Notwithstanding (a) and (c) of this section,

licensed and
the capital
license.

or

and

AS 21.09.-

capitalized on

surplus

HB 77 am



ffi 77 AM
ALASKA STATUTES

AS21.09.070
CHAPTER = 21.09
SECTION = 21.09.070
TITLE = 21
HEADINGS TITLE 21.
Insurance.
CHAPTER 09.

Authorization of Insurers and General Requirements.
CITATION Sec. 21.09.070.

CATCH LINE
CAPITAL FUNDS REQUIRED OF FOREIGN INSURERS AND NEW DOMESTIC
INSURERS.

TEXT (a) To qualify for authority to transact any one kind of

insurance as defined in AS 21.12, or combination of kinds of
insurance as shown below, a foreign insurer, or a domestic
insurer applying for its original certificate of authority in
this state, or an insurer reapplying for a certificate of
authority in this state after having withdrawn from this state
for any cause, shall possess and thereafter maintain unimpaired
basic paid-in capital stock (if a stock insurer) or unimpaired
basic surplus (if a foreign mutual insurer or foreign reciprocal
insurer), and shall possess when first so authorized additional
funds in surplus as follows:

Basic Capital

Kind or Kinds or Addition
of Insurance Basic Surplus Surplus
Life $400,000 $400,000
Disability 400,000 400,000
Life and Disability 500,000 500,000
Property 400,000 400,000
Casualty excluding vehicle 500,000 500,000
Vehicle 400,000 400,000
Marine & Transportation 450,000 450,000
Surety 500,000 500,000
Title 250,000 250,000

Any two of the following

kinds of insurance: property,

marine and transportation,

casualty excluding vehicle

surety and disability 550,000 550,000
Multiple Lines (all lines
excluding life and title

insurance) 750,000 750,000
Legal Expenses 400,000 400,000
Mortgage Guarantee 400,000 400,000

Statutes



AS21.09.080

(b) Notwithstanding (a) of this section, a domestic insurer
holding a valid certificate of authority to transact insurance in
this state immediately before July 1, 1965, may continue to
transact the same kinds of insurance permitted by the certificate
of authority by maintaining after that date unimpaired not less
than the same amount of paid-in capital stock (if a stock
insurer) or not less than the same amount of surplus (if a mutual
or reciprocal insurer) for that authority as required under the
laws of this state in force immediately before July 1, 1966, as
if the laws had continued in force.



AS21.69.220

CHAPTER = 21.69
SECTION = 21.69.220
TITLE = 21
HEADINGS TITLE 21.
Insurance.
CHAPTER 69.

Organization and Corporate Procedures.

CITATION Sec. 21.69.220.

CATCH LINE

INITIAL QUALIFICATIONS OF DOMESTIC MUTUALS.

TEXT (@) When nc.vly organized, a domestic mutual insurer may be
authorized to transact any one of the kinds of insurance listed
in the schedule contained in

(b) of this section.

() When applying for an original certificate of authority,
the insurer must be otherwise qualified under this title, and
must have received and accepted bona fide applications as to
substantial insurable subjects for insurance coverage of a
substantial character of the kind of insurance proposed to be
transacted, must have collected in cash the full premium at a
rate not less than that usually charged by stock insurers for
comparable coverages, must have surplus funds on hand and
deposited as of the date the insurance coverages are to become
effective, or, in lieu of the applications, premiums and surplus,
may deposit surplus, all in accordance with that part of the
following schedule which applies to the one kind of insurance the
insurer proposes to transact:

) B e O CD)
Minimum No. Minimum No.

of of Minimum
Kind of Applicants Sii>jects Premium
Insurance Accepted Covered Collected
Life (1) 500 500 annual
Disability (2) 500 500 quarterly
Property (3) 100 250 annual
Casualty (4) 250 500 annual
With Workers”
Compensation 250 1,500 quarterly

Marine, Wet
Marine, and
Transportation 50 50 annual



Minimum
Amount of
Insurance

Each
Subject

$1,000

$ 10
(weekly
indem.)
$1,000
$1,000
$1,000
$1,000

Maximum
Amount of
Insurance
Each
Subject

®)

$ 2,500

$ 25
(weekly
indem.)
$ 3,000
$10,000
$10,000
$25,000

©)

Minimum

Surplus
Funds

Deposited

(6)

$ 50,000
$ 50,000

$100,000
$150,000
$200,000
$100,000

Q)

Deposit
of Surp

in Lieu of

(©)

$100,000
$100,000

$200,000
$200,000
$300,000
$200,000



AS21.75.050

CHAPTER

SECTION

TITLE
HEADINGS

CITATION

21.75

21.75.050

= 21

TITLE 21.

Insurance.

CHAPTER 75.
Reciprocal Insurers.
ARTICLE 1.

General Provisions.
Sec. 21.75.050.

CATCH LINE

TEXT

HISTORY

SURPLUS FUNDS REQUIRED.

(a) A domestic reciprocal insurer formed in accordance with
the provisions of this chapter shall have and maintain a surplus
no less than an amount equal to the total of the capital and
one-half of the surplus that would be required of a domestic
stock insurer writing the same lines for which the reciprocal
insurer seeks to be authorized.

(b) A foreign reciprocal insurer shall have and maintain a
surplus no less than an amount equal to the total capital and
surplus that would be required of a domestic stock insurer
writing the same lines for which the reciprocal seeks to be
authorized.

(c) A domestic reciprocal insurer formed under this chapter
by and insuring only 10 or more municipalities shall

(1) comply with (a) of this section or post a bond for
an amount equal to the capital that would be required of a
domestic stock insurer writing the same lines of insurance
for which the reciprocal insurer seeks to be authorized; and
(2) maintain a surplus of $250,000 in admitted assets
or a surplus sufficient to operate the reciprocal insurer for
one year, whichever is greater.
(Sec. 1 ch 120 SLA 1966; am sec. 4 ch 150 SLA 1978; am sec. 2 ch
104 SLA 1983)
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HB 77am Sectional Analysis:

Section 1)

Section 2)

Increases the amount of capital and surplus requirements
for "new" foreign and domestic insurers applying for a
certificate to operate in the state. Also requires in-
surers who were previously certified in the state but
withdrew to provide the increased capital and surplus
amount®. Scheduled increases i.re established in this
section.

(a) Allows those domestic insurers presently holding
valid certificates to continue to transact the
same kinds of insurance as long as they maintain
no less capital or surplus than they are currently
required to have.

(b) prohibits insurers from declaring a dividend or dis-
tributing assets to their shareholders, members, or
subscribers until they have the total capital and
surplus required under this proposed legislation.

(c) Allows domestic insurers currently holding valid
certificates of authority until Dec 31st 1989 to
increase their capital and surplus requirements to
the schedule adopted in section 1). Starting on
December 31st, 1985, and then annually, domestic
insurers with less than the required minimt'ms proposed
in this bill must increase their capital and surplus
minimums by 20% of the difference between the amounts
held on Dec 31st 1983 and the new required amounts.

(d) "Grandfathers" domestic life insurance companies
at the capital and surplus requirement levels in
effect on Dec 31st, 1984.

Section 3) Amends the "minimum surplus funds deposited" and the "deposit

Section 4)

surplus in lie of" for insurers who are- applying for a cer-

tificate of authority.

Exempts domestic reciprocal insurers licensed and capitalized

on Dec 31st, 1984 from the requirements of the new provisions.

Sectional Analysis
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HB 77 An Act relating to the capital funds required of foreign
and domestic insurers.

An insurance company desiring to do business in Alaska must have, among
other things, certain amounts of unimpaired paid-in basic capital and un—
impaired basic surplus before it can open its doors for business. These
amounts, which are specified in Alaska Statutes, are intended to be a
minimum cushion to assure that the insurer is able to meet its financial
obligations.

These minimums were last revised in 1976. Since that time, the purchasing
power represented by the specified limits has substantially diminished.
For example, the value of a limit of $1,000,000 in 1976 has diminished as
follows:

1976 $1,000,000 1981 $625,000
1977 $939,000 1982 $590,000
1978 $873,000 1983 $574,000
1979 $797,000 1984 est. .$559,000
1980 $693,000 1985 est. $543,000

The proposed bill would effectively restore the purchasing pov/er of the
minimums to slightly over the 1976 level.

This proposal has grandfather provisions for domestic life companies (we
have one) and for domestic reciprocals (we have two). All other domestics
would have four years to reach the new required minimums. We view this as
appropriate.

The Department lends its full support to this measure as proposed with a
few minor nonsubstantive amendments. We urge the committee to consider
the bill on its merits. The proposal 1is timely and we encourage its
passage.

LTbren H. Lounsbury, Commissioner

Date: //ij/fr£>

0105K13085b

Position Paper



January 11, 1985

The Honorable Betty Cato, Representative
House of Representatives

Pouch V

Juneau, Alaska 99811

Dear Betty:

I very much appreciate your wundertaking to draft, prefile and
introduce the legislation requiring increased capital and surplus
minima for the formation and operation of insurance companies in the

State of Alaska.

BACKGROUND

Insurance companies formed and doing business in the state of Alaska
are closely regulated by Title 21 as implemented and enforced by the

r- Division of Insurance.

Historically, and still today, the most important consideration in
regulating insurance companies and the whole insurance business is to
insure the solvency of the industry, that is to ensure that the
insurance companies selling policies will have the financial
resources to pay obligations under those contracts when claims are
made. This becomes a particularly acute problem when one realizes
claims under our casualty insurance policies may not be made for
three, four even five years after the policy has been paid for and
> for life insurance companies the claims may not be made for as much
as twenty years, for title companies an equally long period of time.

The insurance regulatory scheme, which is directed towards' assuring
the financial capability of all of the carriers selling insurance,
attempts to meet this challenge by overseeing almost all phases of an
insurance company's activities; its pricing, its investments, its
management, its ownership and its significant business transactions.

Perhaps the most important control which statutes give the insurance
department is to require that insurance companies have a minimum
amount of cash in its capital and free surplus accounts before they
are licensed arid further requiring that it maintain those levels so
long as it is licensed to do business in the state.

N Periodically it is necessary for these requirements to be reviewed to
determine if they are s till adequate to meet current needs.

Background Materials chorage, Alaska 99510 « Telephone (907) 248-2642  Telex (090) 25-456



In 1966 the minima were doubled over what they had been prior to that
time. The capital and surplus requirements were last reviewed by tiie
legislature in 1976 at which time they were increased by 100£ over
the requirements on the books at that time.

Since 1976 there has been no change in the <capital and surplus
requirements but there have been significant changes in the exposures
for insurance companies not the least of which has been double digit
inflation which has so decreased the value of money since 1976 making
it extremely important that these be again reviewed.

CAPITAL AND SURPLUS REQUIREMENTS

Basic ca »ital or basic surplus and additional surplus are the
accounts denominated in Alaska statutes as policyholdersl surplus.
This is the statutory accounting term applied to the accounts which
are more commonly known by accountants as a company's net worth.

I was one of the key people responsible for starting Alaska National
Insurance Company in October of 1980. I have been in the insurance
industry since 1968, from October of 1975 through December of 1978 |
was the director of the Division of Insurance and have been involved
as a lawyer or as an executive officer for insurance companies

With this background | believe |1 can say with assurance that one of
the most important concerns that the insurance industry has is the
adequate capitalization of new entrants into the insurance business.

There are two reasons why the insurance industry is concerned about
the financial securityof other insurance companies:

(a) Those in the industry know full well that for the first several
years of an insurance company's operation, capital and surplus
is marketedly reduced partly because of genuinely incurred
operating expenses and losses during the formative years and
partly because of the peculiarities of statutory accounting, and
that, if a company is not adequately capitalized it w ill quickly
become insolvent even though it may be operating in accordance
with rates, forms and procedures common to the rest of the

industry.

(b) In Alaska there is an insurance guarantee association which
provides among other things that all of tne property and
casualty insurance companies doing business in the state of
Alaska must pay for losses which an insolvent insurance company
doing busines in the state are unable to pay. We understand
that it is the desire of the Division of Insurance to introduce
a life insurance guarantee association which w ill have the same
function with respect to life insurance companies.



Since losses left wunpaid by an insolvent insurance carrier
whether property, casualty or life must be paid for by those of
us who are attempting to act responsibly in the industry we have
a good and sufficient reason to be concerned that no company be
started in the state of Alaska or allowed to enter the state
from another state wunless it has at least a minimum capital and
surplus which in our judgement is necessary to properly operate
a good insurance company.

POLICYHOLDER SURPLUS LEVEL

This legislative proposal requires that all the existing capital and

surplus requirements be essentially doubled. If this legislation
were adopted as proposed it would put Alaska near the ton but not
among the highest capital and surplus requirements for all of the

states; that is, there are several states such as California, New
York and Colorado which have capital and surplus requirements which
are even higher than those which would be required by Alaska even
after this b ill were adopted.

It is my judgement t.iat these minima are, particularly for Alaska,
essential given the h gher cost of workers' compensation claims, the
higher property values involved, the higher exposure on auto and
genera . liability claims and so forth.

ACCEPTABILITY

This measure was essentially drafted over a year ago and discussed
among the insurance industry but never introduced as legislation.

At the time it was drafted, in November of 1983, it was presented to
the then director of the Division of Insurance, Kenneth Moore who
approved the language of the b ill and agreed that he would suppport
it if it were introduced.

I do not have a specific committment from him but | believe that the
new director, John George likewise approves of this proposal.

In addition, the measure was submitted to the Board of Governors of
the Alaska Insurance Guarantee Association for their comment. Their
response was that all members of the Board Governors except one for
themselves and for whatever trade associations in the insurance
industry they represent, either approved of or did not disapprove of
the measure.



IMPACT ON [INSURERS

Enclosed is an exhibit showing the capital and surplus of domestic
insurers in the state of Alaska. It can be seen that the b ill would
not adversely affect any of the existing domestic insurance companies
except Umiliak Insurance Company, Life Insurance Company of Alaska,
The Alaska Timber Insurance Exchange and a newly formed reciprocal
owned by the Alaska Rural Electric Association. Al other companies
either meet or exceed the capital requirements or are wholly owned by
large insurance companies which could easily downstream capital
without any Iloss or expense to themselves in order to meet the
requirements. Umiliak Insurance Crr.pany would have to come up with

additional monies, but | have discussed this matter with the manager
of Umiliak who informed me that on his bch ,If and on behalf of his
ownership they approved of the b ill and would meet the requirements.

Language has been included in the b ill which would grandfather the

Alaska Timber Exchange the only other reciprocal in the state and the
Life Insurance Company of Alaska the only domestic life insurance

company.

Should you have any further questions concerning the general purpose
of the proposed b ill or its specific language, | would be happy to

have you or your staff call upon me.

Yours cordially,

Richard L. Block
President

DLB:jrad
Enclosure



CAPITAL AND SURPLUS OF
DOMESTIC INSURERS
DECEMBER 31, 1982

Paid-In Contributed Policyholder’
Capital Surplus Surplus
Alaska Insurance Company 600,000 2,160,092 2,760,092
Alaska Pacific Insurance Company 1,024,080 22,920,775 23,944,855
Alaska Timber Insurance Exchange 1,442,383 1,442,383
Great American Insurance Company
of Alaska 750,000 880,359 1,630,359
Industrial Indemnity Company
of Alaska Revolving Fund 750,000 2,869,016 3,619,016
MICA 3,000,000 * 1,749,059 4,749,059
P acific Marine Insurance Company
of Alaska 1,000,000 973,973 1,973,973
Providence Washington Insurance
Company of Alaska 650,000 X.707,856 2,357,856
Umialik Insurance Company 750,000 616,464 1,366,464
Security Title Insurance Company
of Alaska 950,010 1,318,128 2,268,138
Life Insurance Company of Alaska 103,859 * 1,259,124 1,362,982

* Grandfather's Rights

SOURCE: ALASKA DIVISION OF

INSURANCE 11-14-83.

Paid-In and
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Chairman®s Information:

1) CSHB 78(L&C)am "An act relating to occupational licensing fees;
and providing for an effective date."”

a) Introduced: Governor
b) Co-Sponsors:

2) INTENT: This bill will authorize the establishment of occupational
licensing fees by regulation, giving the department the
flexibility to set fees which reflect the actual cost of

licensing functions.

FISCAL NOTE: none

3) ADDITIONAL REFERRALS: Rules
4) PUBLIC HEARINGS:
a) Sponsor:
b) Public witnesses:
5) BILL ACTION:
a) Hold in committee?
b) Assign to sub committee for further review?
c) Move from Committee?
d) close public hearings?
6) COMMITTEE ACTION:

a) amendments?
b) CS adoption?
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Senate
Committee on £ a6oC & Commerce Pouch V
State Capitol
Official Business Juneau, Alaska 99811

CSHB 78(L&C): Sectional

Section 1) Ildentifies the occupations administered by the Div—
ision of Occupational Licensing and adds new language
to include those occupations which are administered
by the division but which do not have governing boards.

Section 2) Adds a new section which allows the department to es—
tablish fees by regulation. The department, may not
adopt a fee in regulation without the concurrence of
the board regulating the occupation, and fees must
reflect, to the extent possible, the actual cost to
the department for which the fee is charged.

Section 3) Providesauthority for the department, with the concur—
rence of the board, toestablish a penalty fee by reg—
ulation for permit renewals that have lapsed for more
than 60 days. This penalty is in addition to delinquent
renewal fees.

Sections 4 thru 53) Makes cleanup changes which reflect the changes
authorized in sections 1 thru 3, i.e. fees established by
regulation. i m

Section 54) Repealers

Section 55) Sectionsl thru 3 take effect immediately

Section 56) Sections4 thru 54 take effect on the effective date of

regulations adopted under 08.01.065, enacted in section 2
of this bill.

Sectional analysis



DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT
BILL ANALYSIS

HB 78: "An Act relating to occupational- licensing fees; and pro—
viding for an effective date."

HB 78 was requested by the Division of Occupational Licensing,
Department of Commerce and Economic Development. It would authorize
the establishment of all occupational licensing fees by regulation.
Currently, most fees are set by statute, and revisions to the fees
to reflect changing costs of licensing programs are infrequent.

Passage of this legislation will give the members of licensed pro—
fessions and trades a greater opportunity to assist in regulating
their own fees. The Administrative Procedure Act, AS 44.62, pro—
vides for public input at the time new regulations are being pro—
posed and also gives the public the opportunity to petition an
agency for adoption, amendment or repeal of a regulation. When
petitioned, an agency must take action within 60 days.

This bill will also give the department flexibility in balancing the
costs of licensing activities with the fees changed.

The granting of fee setting authority to occupational licensing
boards is not an entirely new venture. Last year, the Legislature
revised statutes relating to dentists and dental hygienists (Sec. 10,
Chap. 100 SLA 1984) and in that bill there was authorization for the
department to set fees by regulation. Additional precedent is found
in the following statutes:

AS 08.48.091 Architects, Engineers and Land Surveyors.
This provides that fees for examinations will
be set by the board.

AS 08.48.231(c) Architects, Engineers and Land Surveyors.
This provides that regulations shall establish
fees for reexamination and penalty fees for
failure to renew.

AS 08.64 Medical Board. Fees for paramedics and
physicians®™ assistants are currently set by
the board.

0053k

Backup



HB 78:

Section

Section

Section

Section

Section

Section

Section

0058k

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

HB 78 Sectional Analysis.
|
"An Act relating to occupational licensing fees; and pro—
viding for an effective date."

1: This section identifies the occupations administered
by the Division of Occupational Licensing. It adds
new language to include the four occupations adminis—
tered by the division which do not have governing
boards.

2: This section is the body of the entire bill. It
directs the department to set occupational licensing
fees by regulation. It directs the division to con—
sult with the appropriate licensing boards before
adopting regulations. It also states that the fees
established by regulation must, to the extent possi—
ble, reflect the actual cost of the activity for which
the fee 1is assessed.

3: Provides the authority to establish a penalty for
renewing a license which has been lapsed for 60 days
or more.

4 through Section 52: These sections bring the statutes of
the individual licensing boards into compliance with
the new regulatory fee language set out in Section 2.

53: This section deletes statutory redundancy. With one
exception, these all repeal statutes which say that
the revenues generated by licensing fees shall be
deposited into the general fund. This is already pro—
vided for in Title 37 and Article IX, Section 7 of the
constitution.

54: Effective date clause. Sections 1 through 3, the base
sections of the bill, take effect immediately.

55: Effective date clause. Sections 4 through 53 take
effect on the effective date of regulations adopted
under Section 2 of this bill. Until the effective
date of new regulations, the current fee schedule will
remain in effect.
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PROPOSED FEE FORMULA

1) Actual Division cost allocated to goarticular board fora fiscal year;

S (Cost of Board ad License Examnerstravel and per dienfor a fiscal year;
9 Contractual costs for the Board fora fiscal year?

4)  Subtract examination costs from thecontractual costs;

5 Divide the above total by the rumber of licensees,

O B APAICAHON T8 L P HRECBP ORI

(Total Division Cost) + (%]a@%ara'%) F (Contractual) - (Examnation Costs)
BT LICENS/AFRLICATION FEE
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Licensing

Accountancy

Barbers and Hairdressers

Construction contractors

Chiropractors
Collection Agencies
Dental hygenists
Dentistry

Electrical Examiners
Morticians

Architects, engineers,
E ".Dlosive handlers
Guides

Marine Pilots

Medicine

Nursing

land surveyors

Nursing Home Administrators

Dispensing Opticians
Optometry
Pharmacy

Physical therapy

legislature
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State Capitol
Juneau, Alaska 99811



08.86:

08.88:

08.92:

08.98:

Psychologists and psychological associate examiners

Real Estate Brokers and Real

Concert Promoters

Veterinarians

Estate Salesman
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BILL SHEFFIELD, GOVERNOR

POUCHK -STATE CAPITOL
DEPARTMENT OE LAW JUNEAU, ALASKA 99811

PHONE: (9071465-3600
OFFICE OF THEATTORNEY GENERAL

April 25, 1985

Honorable John Sackett
Co-Chair

Senate Finance Committee
Alaska State Legislature
Pouch V

Juneau, AK 99811

Re: SCSHB 78(L&C) -- occupational
licensing fees
Our file: 377-006-85

Dear Senator Sackett:

This letter is to clarify and correct ray responses to
two questions you asked me about this bill at the Senate Labor
and Commerce Committee hearing on April 24.

First, HE 78 affects all occupational licensing fTees
collected by the Department of Commerce and Economic Development
for professions licensed under AS 08. This means the 22 pro-
fessions listed in AS 08.01.010 which i1s amended in sec. 1 of the
bill plus the real estate profession which is included iIn secs. 2
and 50 of the bill. However, the bill does not affect the fees
for the licensing of attorneys under AS 08.08, the Integrated Bar
Act. Those fees are already fixed by the Board of Governors of
the Alaska Bar Association under AS 08.08.080(b)(2), rather than
by statute. Also, the bill does not include licensing fees for
the 1insurance profession under AS 21. Another bill now in the
Senate Finance Committee, CSHB dO(L&C), would authorize setting
these fees by regulation rather than by statute. Nor does the
bill affect commercial fishing permit fees which are set by regu-
lation by the Limited Entry Commission under AS 16.A3.160.
Finally, of course, the bill does not affect statutorily set fees
collected by non-occupational licensing regulatory agencies like
the Public Utilities Commission, the division of banking, secu-
rities, and corporations, and the athletic commission.

In summary, the direct answer to your question about
which 1 equivocated somewhat at the hearing is that SCSHB 78(L&C)
authorizes all statutorily set occupational licensing fees to be
set by regulation except for the fees for the insurance profes-
sion which are covered by CPIT3 80(L&C).

03 - C32LH
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Secondly, 1 was mistaken when |1 said that 1 thought
most of the repealers iIn sec. 54 of the bill were repealers of
fee setting statutes. In fact, only three of the statutes re-

pealed set fees. They are AS 08.48.201(b), AS 08.48.241(e), and
AS 08.54.170(c)-. With one exception, the other repealed statutes
all state that fees will be deposited in the general fund. These
statutes are repealed because they unnecessarily restate the ob- .
vious and for only some professions. Under art. IX, sec. 7, of
the Alaska Constitution, dedication of license fees for all pro-
fessions iIs prohibited. The other repealed statute is
AS 8.48.290 concerning refunds and the time for payment of med-
ical board exam fees.

I hope this letter adequately narrows, clarifies, and
corrects my responses to your questions. Please let me know i1f 1
can provide any further information on this bill.

Sincerely,

NORMAN C. GORSUCH ~
ATTORNEY GENERAL

NP AANB AF Ae |Mich AAAAY)
Assistant Attorney General \]

PBFtmd

cc: Honorable Fred Zharoff, Chair
Senate Labor & Commerce Committee

Carol Derfner
Special Assistant
Governor®"s Office

Harry Traeger, Director
Division of Occupational Licensing
Dept, of Commerce & Economic Development

Arthur H. Peterson
Assistant Attorney General
Legislation/Regulations Section



SCS CSHB 78(L&C): "AN ACT RELATING TO OCCUPATIONAL LICENSING FEES;
AND PROVIDING FOR AN EFFECTIVE DATE"

Nzzcf -fo Mo *®" Jc 7 - fc>
J \ St*- Zt

THIS BILL WAS INTRODUCED BY THE GOVERNOR TO AUTHORIZE THE ESTABLISHMENT
OF OCCUPATIONAL LICENSING FEES BY REGULATION. IT GIVES THE DEPARTMENT
OF COMMERCE AND ECONOMIC DEVELOPMENT THE FLEXIBILITY TO SET FEES WHICH

REFLECT THE ACTUAL COST OF LICENSING FUNCTIONS.

THE SENATE LABOR AND COMMERCE CS INSERTED LANGUAGE WHICH HAD BEEN
DELETED BY AN AMENDMENT ON THE HOUSE FLOOR. THIS LANGUAGE PERTAINED
TO NONRESIDENT COLLECTION AGENCIES AND OPERATORS AND REQUIRES THEM
TO PAY DOUBLE THE FEES IMPOSED ON RESIDENT COLLECTION AGENCIES AND

OPERATORS.

ADDITIONALLY, PORTIONS OF THE BUDGET PROCESS WERE PREDICATED ON PASSAGE

OF THIS BILL, AND I URGE THE SUPPORT OF THE ZNATE.

. /1toe.
1 ftit

L.Z. T
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Original sponsor: Rules/Governor

CsS CAr/\/YTJQ
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 78 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to occupational licensing fees; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 08.01.010 is amended to read:
Sec. 08.01.010. APPLICABILITY OF CHAPTER. This chapter applies
to the
(1) Board of Public Accountancy (AS 08.04.010);
(@ [REPEALED
(3 REPEALED
(] Board of Chiropractic Examiners (AS 08.20.010);
[(5) REPEALED]
A [(®)] Board of Dental Examiners (AS 08.36.010);
@ [(MD] Board of Electrical Examiners (AS 08.40.010);
A& [0O)] State Board of Registration for Architects,
Engineers and Land Surveyors (AS 08.48.011);
®) [(©)3 State Medical Board (AS 08.64.010);
() [(0)] Board ofNursing (AS 08.68.010);
(@) [(11)] Board of Examiners iIn Optometry (AS 08.72.010);
©® [(@2)] Board ofPharmacy (AS 08.80.010);
[(13) REPEALED]
(10) [(4)] Board of Veterinary Examiners ((AS08.98.010);
(1D [(5)3 Board of Psychologist and Psychological Asso-

ciate Examiners (AS 08.86.010);
[(16) REPEALED

-1- SCS CSHB 78 (L&C)



(17) REPEALED]

(12) [(18)] Board of Marine Pilots (AS 08.62.010);

(13) [(19)] Board of Dispensing Opticians (AS 08.71.010);
a4 [O)] Guide Licensing and Control Board (AS 08.54-

.010)
(15 [(1)] State Physical Therapy Board (AS 08.84.010);
a6 [(22)] Board of Nursing Home Administrators (AS 08.-
70.010)
an [(@3)] regulation of professional geologists under
AS 08.02.011;
as) [@)] Board of Barbers and Hairdressers (AS 08.13-
.010)j_

(19) regulation of construction contractors under AS 08.18;
(20) regulation ofcollection agencies under AS 08.24;
(21) regulation ofmorticians under AS 08.42;
(22) regulation of concert promoters under AS 08.92.
* Sec. 2. AS 08.01 i1s amended by adding a new section to read:

Sec. 08.01 .065. FEES ESTABLISHED BY REGULATION. (@ The de-
partment shall adopt regulations that establish the amount and manner
of payment of application fees, examination fees, license fees, regis-
tration fees, permit fees, Iinvestigation fees, and all other fees as
appropriate for the occupations covered by this chapter and for real
estate brokers and salesmen under AS 08.88.

(b) The department may not adopt a regulation under (@) of this
section unless the board responsible for regulating the affected
occupation concurs.

(o) A fee established under this section must reflect, to the
extent possible, the actual costs to the department of the activity

for which the fee is charged.
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* Sec. 3. AS 08.01.100(b) 1s amended to read:

(b) A registration, license, permit® or certificate [CERTIFI-
CATES] requiring renewal to continue to be effective must be renewed
on or before the date set by the department or it will lapse. With
the concurrence of the appropriate board the department may establish
by regulation a [A] penalty [OF $10 SHALL BE CHARGED IN ADDITION TO
ALL DELINQUENT RENEWAL FEES] for reinstatement of a registration,
license, permit™ or certificate that [WHICH] remains lapsed for more
than 60 days. The penalty is Inaddition to delinquent renewal fees.
Sec. 4. AS 08.04.190 i1s amended to read:

Sec. 08.04.190. EXAMINATION FEE. An [THE BOARD SHALL CHARGE
EACH APPLICANT A FEE OF $50 FOR THE INITIAL EXAMINATION AND FOR EACH
REEXAMINATION. THE] applicant shall pay the appropriate fee at the
time ofapplication for examination or reexamination.

Sec. 5. AS 08.04.390 is amended to read:

Sec. 08.04.390. PERMIT FOR [INDIVIDUAL PRACTICE AS A PUBLIC
ACCOUNTANT. The board shall issue a permit to engage in the practice
of public accounting to a holder of a certificate or license if all
offices of the certificate holder or licensee are maintained and
registered as required by AS 08.04.350 - 08.04.380. The permit 1is
valid for two years [THE BIENNIAL PERMIT FEE IS $60].

Sec. 6. AS 08.04.400 is amended to read:

Sec. 08.04.400. PERMIT FOR PARTNERSHIP OR CORPORATE PRACTICE AS
A PUBLIC ACCOUNTANT. The board shall issue a permit to engage in the
practice of public accounting as a partnership or as a corporation to
a partnership or corporation registered under AS 08.04.240. The
permit is valid for two years [THE BIENNIAL PERMIT FEE IS $60]. A
permit is valid only for practice under the registered name of the

partnership or corporation. A partnership registered under
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read:

AS 08.04.330 - 08.04.340 on June 29, 1980, qualifies for a permit
under this section as long as each partner personally engaged in the
practice of public accounting in this state holds a license or permit
under AS 08.04.661.

Sec. 7. AS 08.04.410 is amended to read:

Sec. 08.04.410. PERMIT FOR PERSON NOT ENGAGED IN PRACTICE. A
person holding a certificate or license who 1s not engaged in the
practice of public accounting may maintain the certificate or license
in good standing by registering with the board and paying an annual
registration fee [OF $10].

Sec. 8. AS 08.04.420 is amended to read:

Sec. 08.04.420. PERMIT FOR GENERAL PRACTICE AS A CERTIFIED

PUBLIC ACCOUNTANT. A certified publicaccountant, or a partnership or

corporation of certified public accountants 1iIn good standing 1In a

practice. The board shall determine whether the applicant is eligible
for the permit. [THE ANNUAL FEE FOR THE ISSUANCE OF A PERMIT IS
$100. ]

Sec. 9. AS 08.04.430 i1s amended to read:

Sec. 08.04.430. EXPIRATION AND RENEWAL. A permit or registra-
tion under this chapter, unless revoked or suspended, must [SHALL] be
renewed biennially upon payment of a renewal fee [IN THE SAME AMOUNT
AS THE INITIAL BIENNIAL FEE].

Sec. 10. AS 08.04 i1s amended by adding a new section to article 4 to

Sec. 08.04.495. FEES. The Department of Commerce and Economic

Development shall set fees under AS 08.01.065 for examinations,
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reexaminations, permits, licenses, certificates and registrations.
* Sec. 11. AS 08.13.185 1is repealed and reenacted to read:

Sec. 08.13.185. FEES. The Department of Commerce and Economic
Development shall set fees under AS 08.01.065 for initial licenses and
renewals for the following:

(1) schools;

(@ school owners;

(3 iInstructor;

(@) shop owner;

(B) practitioner of barbering;
(6) practitiorer of hairdressing;
(/) practitioner of cosmetology;
(B temporary permit;

(© student permit.

() The Department shall set fees under AS 08.01.065 for exami-
nation and iInvestigation.

* Sec. 12. AS 08.18.041 i1s repealed and reenacted to read:

Sec. 08.18.041. FEES. The Department of Commerce and Economic
Development shall set registration and renewal fees under AS 08.01.065
for the following:

(O general contractor;
(@ specialty contractor.
* Sec. 13. AS08.20.130(d) 1is amended to read:

(d Anapplicant may take a reexamination within one year after
failing the examination [UPON PAYMENT OF A FEE OF $10].

* Sec. 14. AS 08.20.180 is repealed and reenacted to read:

Sec. 08.20.180. FEES. (@ An applicant for anexamination,

reexamination, issuance of a temporary permit, or initial iIssuance or

renewal of a license shall pay a fee established under AS 08.01.065.
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(b) License renewal fees are due every Touryears.
* Sec. 15. AS 08.24.100(b) 1s amended to read:

(9)) The [ANNUAL] operator®s license is_[SHALL BE] renewable
or before July 1 of each second year [BEGINNING ON JULY 1, 1968, AND
THE BIENNIAL FEE 1S $100].

Sec. 16. AS 08.24.110(a) 1i1s amended to read:
(@ To qualify for an operator®s license, the applicant shall:
(1) [REPEALED,
1 be a high school graduate, or have the equivalent
education of a high school graduate;
@ [()] be of good moral character;

@A [@] not have been convictedof violating thischap-

*

ter, nor have any unsettled complaints under thischapter against the

1 applicant;

I @ [(®B)] not have been convicted of a felony or a crime of
16 larceny or embezzlement or a crime involving moral turpitude;

i G [(®B)] be 19 years of age or older at the time of appli-
18 cation;

19 ® [(D] not be a disbarred attorney or have filed bank-
D ruptcy;

2 () [(8)] pay the biennial license fee [WHICH IS FIXED AT
2 $100].

2 * Sec. 17. AS 08.24.120(a) 1i1s amended to read:

24 (@ An application for an operator®s license must [SHALL] be
2 made on forms furnished by the department and must [SHALL] contain the
% information required iIn AS 08.24.110 and[, IN ADDITION,] the follow-
2 ing:

28 (1) a complete set of fingerprints;

2 @ a 2" x 3" photograph showing a front view of head and
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shoulders;
(€)) if 1t 1s anoriginal application, the [AN] application
fee [OF $40];
(@) the biennial license fee [REQUIRED BY AS 08.24.100].
Sec. 18. AS 08.24 1is amended by adding a new section to read:

Sec. 08.24.135. FEES. The department shall set fees for
licenses and applications under AS 08.01.065 and shall set fines under
AS 08.01.100.

Sec. 19. AS 08.24.140(a) 1is amended to read:

(@ The application must [SHALL] be accompanied by:

@ if 1t 1s anoriginal application, the [AN] application
fee [OF $100];

(@ the biennial license fee for a collection agency [WHICH
IS FIXED AT $200] for the principal place of business and the same
amount [$200] for each branch office;

(@) a bond running to the state with a surety or sureties
to the satisfaction of the department, and conditioned that the Ili-
censee shall, within 30 days after the close of each calendar or
fiscal month, report and pay to the licensee"s customers the net
proceeds due and payable of all collections made during the calendar
or Fiscal month that exceed [WHICH EXCEEDS] $20.
Sec. 20. AS 08.24.2.00(b) is amended to read:

() ITf a licensee under this chapter is delinquent for a period
of 15 days in applying for the renewal of a license, the department
shall suspend the license and notify the licensee by certified mail or
by personal service. The notice must [SHALL] state that the license
will be revoked i1f application for renewal is not made within 15 days
after [FROM] the date on which the notice was mailed or personally

served. When a licensee has been delinquent more than 60 days 1iIn
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renewing a license or certificate, the department shall charge an
additional penalty established under AS 08.01.100(b) before [FEE OF
$50 FOR THE] renewal of the license.

* Sec. 21. AS 08.24.370 i1s amended to read:

Sec. 08.24.370. NONRESIDENTS. A nonresident may apply for and
receive a collection agency licenseor an operator license or both on
the same basis as a resident. The application fee and the biennial
license fee for a nonresident operator or nonresident agency license
are double the same fees established by regulations under AS 08.01.065
for a resident operator or agency [THE APPLICATION FEE FOR A NONRES-
IDENT OPERATOR LICENSE IS $100, AND THE BIENNIAL LICENSE FEE 1S $200.
THE APPLICATION FEE FOR A NONRESIDENT AGENCY LICENSE 1S $200, AND THE
BIENNIAL LICENSE FEE 1S $400 FOR THE PRINCIPAL PLACE OF BUSINESS AND
$400 FOR EACH BRANCH OFFICE].

* Sec. 22. AS 08.32.097 1is amended to read:

Sec. 08.32.097. FEES. The Department of Commerce and Economic
Development [DEPARTMENT] shall, by regulations adopted under
AS 08.01.065 [AS 08.01.080], establish fees for dental hygienists for
the following:

(O filing an examination and licensing application;
(@ examination fee;
(3) credential fee;
(@ initial license;
(B) registration fee;
() Tiling a reexamination application;
(/) duplicate license;
(B delinquent registration.
* Sec. 23. AS 08.36.290 is amended to read:
Sec. 08.36.290. FEES. The department shall, by regulations
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adopted under AS 08.01.065 [AS 08.01.080], establish fees for dentists
for the following:
(1) filing an examination and licensing application;
(@ examination fee;
(@) credential review;
@ initial license;
(B) registration fee;
@) fTiling a reexamination application;
(7 specialty license;
(8 Dbranch office registration;
(© duplicate license;
(10) delinquent registration.
Sec. 24. AS 08.40.135(b) 1i1s amended to read:

((0)) A lapsed license may be reinstated upon proof of contin
competency by payment of all unpaid renewal fees and any [A] penalty
fee established under AS 08.01.100() , [OF $25 FOR EACH YEAR THE
LICENSE HAS BEEN LAPSED] unless the license has been lapsed for more
than two years. IT a person"s license has been lapsed for more than
two years, the person iIs required to take an examination under AS 08.-
40.120.

Sec. 25. AS 08.40.150 is repealed and reenacteu to read:

Sec. 08.40.150. FEES. Each applicant and each licensee shall
pay application and renewal fees established by regulations adopted
under AS 08.01.065.

Sec. 26. AS 08.42.100 is amended to read:

Sec. 08.42.100. FUNERAL ESTABLISHMENT PERMIT. After January 1,
1977, a person may not conduct, maintain, manage, or operate a funeral
establishment unless a permit for each establishment has been issued

by the department and 1i1s conspicuously displayed 1in the funeral
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establishment. Each permit jis [SHALL BE] valid only for one specific
location, and each firm [SEPARATE PERMITS SHALL BE REQUIRED OF TWO OR
MORE FIRMS] operating from the same funeral establishment shall obtain
a separate permit. The department shall issue a [A] permit to operate
a Tuneral establishment [SHALL BE [ISSUED BY THE DEPARTMENT] upon
application for the permit on a form provided by the department. All
permits [SHALL] expire at the time established under AS 08.01.100 [ON
DECEMBER 31 OF EACH YEAR] and may be renewed for successive [ONE-YEAR]
terms. Violation of a provision of AS 08.42.090 by a person operating
a Tuneral establishment ajJ with that person®s knowledge orconsent”

by an employee 1ij; [SHALL BE] considered sufficient cause for sus-

pension or revocation of the funeral establishment permit.

* Sec. 27. AS 08.48.091 is amended to read:

Sec. 08.48.091. WRITTEN EXAMINATIONS AND EXAMINATION FEES.
Written examinations must [SHALL] be held at least twice each year at
places determined by the board unless the examination administered by
the board is a national examination prepared only once each year, 1In
which case the examination must [SHALL] be held at Ileast once each
year. A candidate failing an examination may apply for reexamination.
[THE EXAMINATION FEE FOR APPLICANTS SHALL BE ESTABLISHED BY THE BOARD
AND SHALL ACCOMPANY THE APPLICATION.]

Sec. 28. AS 08.48.231(b) 1i1s amended to read:

(b) The renewal of a certificate does not require reapplication
iIf the certificate has not expired or has not been suspended or re-
voked. [THE RENEWAL FEE FORA CERTIFICATE MAY NOT EXCEED $100.]

Sec. 29. AS 08.48.231(c) 1is amended to read:

(© An [RENEWAL OF AN] expired certificate may be renewed [EF-
FECTED] under regulations adopted [PROMULGATED] by the board estab-
lishing [REGARDING] requirements for [OF] reexamination [AND PENALTY

SCS CSHB 78(L&C) * ~10-



KSIﬁBgooo\lG)mbooNH

R

3
24
25
2
2
28
29

*

read:

*

*

*

*

*

FEES].

Sec. 30. AS 08.48 is amended by adding a new section to article 2 to

Sec. 08.48.265. FEES. The Department of Commerce and Economic
Development shall set fees under AS 08.01.065 for examinations, regis-
trations, certificates of authorisation, and renewals of a certifi-
cate.

Sec. 31. AS 08.52.050 i1s amended to read:

Sec. 08.52.050. FEE [FEES], An applicant for a certificate of
fitness shall pay a fee [OF $75] at the time of application in the
amount established by regulations adopted by the department.

Sec. 32. AS 08.54.160 is amended to read:

Sec. 08.54.160. LICENSING OF MARINE MAMMAL GUIDES. The board
may establish qualifications [, SET LICENSE FEES,] and issue licenses
for marine mammal guides.

Sec. 33. AS J8.54.170(a) is repealed and reenacted to read:
@ The Department of Commerce and Economic Development shall
set license fees under AS 08.01.065 for each of the following:
(1 master guide;
(@ registered guide;
(3 class A assistant guide;
(4) assistant guide;
(B) transporter.
Sec. 34. AS 08.54.180 is amended to read:

Sec. 08.54.180. EXAMINATION FEE. An applicant for a guide
examination shall pay a fee established by regulations adopted under
AS 08.01.065 [OF $25].

Sec, 35. AS 08.62.140 1is repealed and reenacted to read:

Sec. 08.62.140. FEES. The department shall set fees under
-11- SCS CSHB 78(L&C)



AS 08.01.065 for applications, licenses, and agent registrations.
* Sec. 36. AS 08.64.260(c) i1s amended to read:

(© Applicants failing portions of part I or part Il of the
examination may retake the portions failed at a prorated fee [PRE-
SCRIBED IN THE REGULATIONS BY THE BOARD].

* Sec. 37. AS 08.64.260(d) i1s amended to read:

(d Applicants failing part 111 of the examination shall retake
the entire part at a prorated fee [PRESCRIBED IN THE REGULATIONS BY
THE BOARD].

* Sec. 38. AS 08.64.275(d) is amended to read:

@ Within 10 days after [FROM] the permit has been gran
[GRANTING OF THE PERMIT], the board member shall forward [THE FEE] to
the department [WITH] a report of the issuance of the permit.

* Sec. 39. AS 08.64.315 is repealed and reenacted to read:

Sec. 08.64.315. FEES. The department shall set fees under

AS 08.01.065 for each of the following:
(1) application;
() license by examination;
(€)) license by endorsement or waiver of examination;
(4 temporary permit;
(B) locum tenens permit;
®) license renewal, active;
@) license renewal, Inactive;
® license by reexamination.

* Sec. 40. AS 08.68.220 is repealed and reenacted to read:

Sec. 08.68.220. FEES. The Department of Commerce and Economic
Development shall set fees under AS 08.01 .065 for each of the fol-
lowing :

(D registered nursing:
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(A application;
(B) license by examination;
(© license by endorsement;
(DO license renewal;
(E) temporary permit;
(@ practical or vocational nursing:
(A) application;
(B) license by examination;
(© license by endorsement;
(O license renewal;
(E) temporary permit.
* Sec. 41. AS 08.70.150 1is repealed and reenacted to read:

Sec. 08.70. 150. FEES. The department shall set fees under
AS 08.01.065 for examination and investigation of persons applying for
a license, i1nitial license, and license renewal.

* Sec. 42. AS 08.71.120 is repealed and reenacted to read:

Sec. 08.71.120. FEES. The department shall set fees under

AS 08.01.065 for examination, initial license, and license renewal.
* Sec. 43. AS 08.71.130(b) is amended to read:

() It the license is not renewed on or before the [THAT] date
set by the department under (@) of this section, the license lapses.
Before [, IT SHALL LAPSE. A PENALTY OF $10 SHALL BE CHARGED, IN
ADDITION TO ALL DELINQUENT FEES, FOR THE] reinstatement of a license
that has remained [WHICH REMAINS] lapsed for more than 60 days, the
applicant must pay all delinquent renewal fees and any penalty estab-
lished under AS 08.01.100(b).

* Sec. 4. AS 08,72.191 1is repealed and reenacted to read:
Sec. 08.72.191 . FEES. The  department shall set fTees under

AS 08.01.065 for the following:
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examination;

reexamination for the written portion;
waiver of examination;

certificates;

renewal ;

branch office registration and renewal.

* Sec.45. AS 08.80.160 1s repealed and reenacted to read:

Sec. 08.80.160. FEES. The Department of Commerce and Economic

Development shall set fees under AS 08.01.065 for the following:

@D
@
©)
@
®
©®
Q)
®
®
10)
an
a2

examination;

reexamination;

investigation for licensing by credentials;
pharmacist license;

temporary license;

wholesale drug dealer license;

retail pharmacy license;

pharmacy iIntern registration;

emergency permit;

hospital pharmacy license (inpatient and outpatient);
hospital drug room license (inpatient);

nursing home and related fTacilities license for iIn-

patient dispensing;

3

license amendment or replacement.

* Sec.46. AS 08.84.032 is amended to read:

Sec. 08.84.032. FOREIGN-TRAINED PHYSICAL THERAPY OR PHYSICAL

THERAPY ASSISTANT APPLICANTS. To be eligible for licensure by the

board as a physical therapist or physical therapy assistant, an appli-

cant who i1s a graduate of a school of physical therapy that [WHICH] 1is

located outside of the United States shall

SCS CSHB 78(L&C) *
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(1 have completed, to the satisfaction of the board, a
resident course of study and professional instruction equivalent to
that provided by a school approved by the Council on Medical Education
and Hospitals of the American Medical Association or the American
Physical Therapy Association, and Tfurnish documentary evidence of
compliance with this paragraph, translated, 1i1f necessary, 1into the
English language by a person verifying the accuracy of the transla-
tions ;

(@ have completed, to the satisfaction of the board, an
internship under the continuous direction and immediate supervision of
a physical therapist iIn an institution that [WHICH] ordinarily pro-
vides physical therapy and is approved by the board, for that period
of time specified by the board, and furnish documentary evidence of
compliance with this paragraph;

@) pass an oral examination administered by a member of
the board;

(4 have met applicable requirements under the Tederal
Immigration and Nationality Act (B U.S.C. 1101 et seq.), unless a
United States citizen;

() pass the examination administered by the board under

AS 08.84.030(3) ; and
(6) pay the fee required [PRESCRIBED] under AS 08.84.050
[AS 08.84.050(2) AND ()]
Sec. 47. AS 08.84.050 i1s repealed and reenacted to read:
Sec. 08.84.050. FEES. The Department of Commerce and Economic
Development shall set fees under AS 08.01.065 for the following:
(O application;
(@ license by examination;

() license by acceptance of credentials;
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(@ renewal;
(B) temporary permit.
* Sec. 48. AS 08.84.100(b) 1is amended to read:

(b) Before [A PENALTY OF $10 SHALL BE CHARGED IN ADDITION TO ALL
DELINQUENT RENEWAL FEES FOR] reinstatement of a license that [WHICH1
remains Qlapsed for more than 60 days, the applicant must pay all
delinquent renewal fees and any penalty established under AS 08.01.-
100(b). If a [THE] license remains lapsed for more than three years,
the board may require the applicant to take and pass the examination
given under AS 08.84.030(3).

* Sec. 49. AS 08.86.140 i1s repealed and reenacted to read:

Sec. 08.86.140. FEES. (@ The department shall set fees under

AS 08.01.065 for the following:
(1) application;
(@ examination;
(@) credential review;
@ initial license;
(B) license renewal.

(b) A license must be renewed every four years.

* Sec. 50. AS 08.88.221 1is repealed and reenacted to read:

Sec. 08.88.221. FEES. The Department of Commerce and Economic
Development shall set fees under AS 08.01.065 for a real estate
broker, associate broker, or salesman licensee or applicant for the
following:

(1) examination;

(@ reciprocity;

@) i1nitial license;

(@ renewal of an activelicense;

(B) renewal of an i1nactive license;
SCS CSHB 78(L&C) = -16-



(6) amending or transferring a license.

* Sec. 51. AS 08.92.020 it amended to read:

Sec. 08.92.020. FEES. (@ An applicant for a promoter"s cer-
tificate of registration shall pay an original registration fee estab-
lished by regulations adopted under AS 08.01.065 [OF $75].

(b) The biennial fee for the renewal of a registration certifi-
cate iIs also established by regulations adopted under AS 08.01.065
[$40] .

Sec. 52. AS 08.98.180 1is amended to read:

Sec. 08.98.180. TEMPORARY LICENSE. A person who meets the
requirements of AS 08.98.165(a)(1) and () 1s entitled to be tempo-
rarily licensed after applying for examination, 1f the person works
under the supervision of a licensed veterinarian. A license issued
under this section is valid until the results of the examinations are
published. A person may not receive more than one temporary license.
An application for a temporary license must be signed by the supervis-
ing veterinarian and accompanied by the temporary license fee required

[AS PRESCRIBED] under AS 08.98.190.

* Sec. 53. AS 08.98.190 1is repealed and reenacted to read:

*

Sec. 08.98.190. FEES. The department shall set fees under
AS 08.01.065 for the following:
(1) application;
(@ examination;
(@) investigation of credentials;
@ license;
B) license renewal;
(6) temporary license;

() temporary permit.
Sec. H4. The Tfollowing are repealed AS 08.13.200; AS 08.20.190;
-17- SCS CSHB 78 (L&C)
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I AS 08.32.050; AS 08.48.201(b), 08.48.241(1); AS 08.54.170(c); AS08.64.290,
2\ 08.64.320; AS08.80.090.

33 * Sec. 55. Sections 1 - 3 of this Act take effect immediately iIn accor-

4] dance with ASO1 .10.070(c)-

I * Sec. 56. Sections 4-54 of this Act take effect on the effective

6 date of regulations adopted under AS 08.01.065,enacted in sec. 2 of this

I Act.
g}
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Bi L i/nescluticn No.:CSH3 78 (L&C) *gen  Irected: Commerce
Title: Establishment of occupat Prccram Category Affected: _

tonal Licensing Fees Consumer Protection
Sponsor: House Labor s Commerce BRU, Program or SuDprogramis; nrfected:
Requestor: House Finance Occupational Licensing

Date of Request: 3/9/85

fThAusands of Dollars)
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200 TRAVEL i
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ANALYSIS: Attach a separate page if necessary

The requested travel and contractual funds are not necessary
since the teleconference network is available to perform the same
function. Revenues generated by the bill will depend on how much
iIs spent by the Division on the board each year and how many
licensees there are in a given fiscal year.

See attached proposed formula* v -
Prepared By: Al Adams - ChairlL Phone: 465-3706
Division: House Finance Date: 3713/85
Approved by Commissioner”? Date:
Agency: *

Distribution (by Agency preparing fiscal note):
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wmy PROROSED FEE FORMULA
" CSHB 73(L&C> - Page 2 of 3

M

1) Actual Division cost allocated to a particular board for a fiscal year;
+

2) Cost of Board and License Examiners travel and per diem for a fiscal year?
3) Contractual costs for the Board for a fiscal year;

4) Subtract examination costs from the contractual costs;

5 Divide the above total by the number of licensees;

6) Base application fee (i.e. comity, credential 1ing, endorsement);
Exam application fee = Base fee T cost of examination.

(Total Division Cost) < (Board/Examiner) + (Contractual) - (Examination Costs)
Tvl & Per diem

BASE LICENSE/APPLICATION FEE



* EXAMPLES
o ¢’ A CSKB78 (L& C) Page 3 of 3
Based on the proposed fee formula, the following two examples are suggested:

1) MEDICAL LICENSURE: (High)

70.8 4 14.1 4 7.4 = 92.3 -8 91.5
(Div. cost) (Tvi/PD) (Contractual) (Exam cost) (Total Bd cost
91.5 4 1393 (licensees) = $ 65.69 (Base annual license fee)
$65.69 X 4 = $262.76 for current 4year license. A reduction froir

the current cost of$600 for four years.

This example is the basic formula that will be used with the additional
computations for each category under a particular licensing authority.

2) NURSING LICENSURE: (Low)

166.4 4 14.6 4 10.1 = 191.1
(Div. cost) (Tvl/Pd) (Contractual) (Total Bd cost)
191.1 - 3.0 = 188.1 4 6261 (licensees) = $ 30.04
(Total Bd cost) (Exam cost) (Base annual fee)
Base annual license fee = $30.04
Examination application/license fee = $30.04 4 25.00 = $ 55.04
30.04 x 2 = $60.08(Biennial license fee); anincrease from the current

license fee of $50 forRN"s and $30 for LPN"s.



January 18, 1985

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. |IlIl, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill that will authorize
the Department of Commerce and Economic Development to
establish occupational licensing fees by regulati >n, and
that amends accordingly the various statutory provisions Iin
AS 08 that now set those fees. This change will result iIn
greater fTlexibility and ease of fee adjustment to accommo-
date inflation and other fluctuations in the costs of iIm-
plementing the various licensing statutes. Currently, many
Alaska licensing fees are low compared to those of other
states, and revisions are necessary. This bill will enable
the department to make the appropriate adjustments without
unduly burdening the Ilegislature with the task. This
authority was granted to the department last year by ch. 100
SLA 1984 for fTees involved in licensing dental hygienists
and dentists.

The second and third sections of the bill authorize the
department to set the fees and penalties by regulation to
reflect costs, after consulting with the appropriate li-
censing board. Most of the “memaining sections of the bill
delete the current statutory fees and make other appropriate
changes to statutes 1In the chapters concerning the various
occupations affected.
N

I request your support for this bill which will greatly
increase the efficiency and reduce the net cost of our
occupational licensing programs.

Sincerely,

Governor
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prepared By: Jennifer Strickler,_Mana/gementAnaIyst Phone | $465-2144
Division*. OCCUpat|0na| L|Cen3|ng Date:

Approved by Commissionew/Loi UnSbury Date
Agency: Commerce & Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
O ffice of Management and Budget
Impacted'Agency(ies)
/



J
FISCAL IMPACT: Occupational Licensing Fee Bill

2GG_IBEKIEL:

One staff person to meet and consult with individual boards before public
hearings are conducted and again after the public hearings are concluded on
the proposed fee structures. It 1Is anticipated that one-third of the board
meetings be held in Anchorage* one-third iIn Fairbanks and the remaining
one-third in Juneau. Travel expenses would be incurred for Anchorage and

Fairbanks only. -

IS trips to Anchorage - S days each (6 boards)
Transportation: 1 person € $400.00 each x IS = $ 4,800.00
Per Diem: 54 days & $80.00 per day = 1,950.00

IS trips to Fairbanks - 5 days each (6 boards)
Transpdrtation: 1 person 8%$610.00 each x IS = 7.350.00
Per Diem: 54 days <€ $90.00 per day = 5.160.00

1 staff to conduct regulation hearings in Anchorage and Fairbanks on license
fee structure (4 trips):

5 trips to Anchorage -\6 days each

Transportation: 1 person\<§ $400.00 x 5 = 800.00
Per Diem: 15 days <€ $80.00.= 960.00
5 trips to Fairbanks - 6 days each
Transportation: 1 person 8 $610.00" x 5 = / 1.550.00
Per Diem: 15 days 8 $90.00 = 1.080.00
NOTE: It i1s anticipated that travel costs for FY "87 and successive years
will be absorbed iIn the agency®s budgeting, process.

$ 50,560.00
HGG-CQtJIBSCIVALIL
Rental charges for meeting rooms for holding public
hearings on license fee settings: 54 days of pui
hearings 8 $500.00 per day = $ 4,800.00

Printing of materials, statute and regulation
booklets (estimated costs) = 8,000.00



*0OCCUPATIONAL LICENSING FEE BILL, continued
> a />0 /*m) t "™V

Advertising - required state-wide advertising of
public notices of regulation hearings on proposed
license fee structures (estimated costs) = 1,000.00

NOTE: It is anticipated that contractual costs for FY "87 and successive
years mill be absorbed In the agency®s budgeting process.

$ 13,800.00
\ GRAND TOTAL: $ 34,060.00

EBQIELIED_BE!*IEbJUE:

In an attempt to equalize the operating budget with revenue, i1t will be
necessary to revise existing licensing fee structures to provide the
additional revenue required. /"

The initial projection is to iIncrease the license fees of various professions
and licensure categoriesvto off-set the deficit for FY "87 and project an
annual iIncrease of 15.07. for inflation factors.

v

No revenue is projected for FY "86 as i1t is anticipated that it would require
the majority of the fiscal year to igplement all the necessary license fee
changes. \.



STATUTES RELATED TO CSHB 78 (L&C) AM

AS08.04.661
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 04.
Accountancy Act of 1960.
ARTICLE 6.
Miscellaneous Provisions.

CITATION Sec. 08.04.661.

CATCH LINE
PREVIOUS LICENSURE.

TEXT A person holding a valid license as a public accountant under
former AS 08.04.270 or a person holding a valid permit under AS
08.04.390 on June 29, 1980, may continue to practice under the
conditions imposed by statute and regulation on that date but
that person is otherwise subject to this chapter. A license or
permit effective under this section may be renewed under
conditions imposed by statute and regulation which were in effect
on June 29, 1980, except that any renewal fee required under this
chapter applies.

HISTORY (Sec. 8 ch 82 SLA 1980; AS 08.04.345)

AS08.13.185
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 13.
Barbers and Hairdressers.
ARTICLE 2.
Examination and Licensing.
CITATION Sec. 08.13.185.

CATCH LINE .
FEES.
TEXT The following fees are imposed under this chapter: AS

(1) schools:

initial two-year license fee .., $700

biennial renewal ..o 4=
(2) school owner:

initial two-yearlicense fee ., $ 7

biennial reNeWal ..o, 60
(3) instructor:

initial two-yearlicense fee .. $ 70

biennial renewWal ..o, 60
(@ shop owner:

initial two-yearlicense fee .., $ 45

biennial renewal ... 40
(5) practitioner of barbering:

initial two-yearlicense fee $ 5

biennial renewal ... 40
(6) practitioner of hairdressing:

initial two-yearlicense fee ., $ 5

biennial renewal ... 40

STATUTES



AS08.13.185 cont.
(7) practitioner of cosmetology:

initial two-year license fee ., $ 45

biennial renewal .. 30
(8) temporary permit $ 30
(9) student permit $ 20
(10) examination fee $ 25
(11) investigation fee . $ 25
(12) delinquent fee for late renewal $ 20

HISTORY (Sec. 1 ch 159 SLA 1980)

AS08.18.041

Headings title 8.
Business and Professions.
CHAPTER 18.
Construction Contractors.
ARTICLE 1.
Registration.

CITATION Sec. 08.18.041.

CATCH LINE
REGISTRATION AND RENEWAL FEES.
TEXT The applicant shall pay to the commissioner a biennial
registration or renewal fee as follows:
(1) general contractor ... $200
(2) specialty contractor ........... 100

HISTORY (Sec. 2 ch 100 SLA 1968; am sec. 2 ch 81 SLA 1984)

AS08.20.180
'heAdTrngs Title 8.
Business and Professions.
CHAPTER 20.
Chiropractors. t ot
ARTICLE 2.
Licensing and Regulation.
CITATION Sec. 08.20.180.
CATCH LINE
FEES.
TEXT The board shall impose and collect the following fees:
(1) upon the filing of an application for examination,
$50;
(2) upon application for re-examination, $20;
(3) for issuance of temporary permit, $50;
(4) initial and renewal license, due every four years,
HISTORY (Sec. 35-3-30 ACLA 1949; am sec. 1 ch 13 SLA 1968; am sec. 12 ch
162 SLA 1980)



AS08.40.150
HEADINGS ""TITLE 8.
Business and Professions.
CHAPTER 40.
Electrical Administrators.
ARTICLE 2.
Licensing.
CITATION Sec.. 08.40.150.
CATCH LINE
FEES.
TEXT (a) Each applicant shall pay an original license fee of

$200

(b) The fee for biennial renewal of a license is $200.
HISTORY (Sec. 3 (f ) ch 158 SLA 1960; am sec. 3 ch 30 SLA 1969; am sec.
6 ch 71 SLA 1980)

AS08.54.170
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 54.
Guides.
ARTICLE 2.
Licensing.
CITATION Sec. 08.54.170.

CATCH LINE
LICENSE FEES.
TEXT (a) License fees for engaging in the profession of guiding
are
(1) master guide license, biennial ... $150
(2) registered guide license, biennial ... 150
(3) class-A assistant guide, biennial ... 30
(4) assistant guide license, biennial ... 20

(b) The license fee for a master guide, registered guide,
clasr-A assistant guide or assistant guide license is in addition
to the fee required for a hunting or fishing license.

(c) The license fee for a transporter is $10.

HISTORY (Sec. 1 ch 17 SLA 1973; am sec. 3 ch 106 SLA 1976; am sec. 4 ch
81 SLA 1984)

AS08.62.140
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 62.
Marine Pilots.
ARTICLE 2.
Licensing.
CITATION Sec. 08.62.140.

CATCH LINE
FEES.
TEXT The following fees shall be imposed under this chapter when
applicable:
(1) application fee ..o $ 50
(2) biennial license fee ... $300
(3) biennial registration fee for agents ... $100

HISTORY (Sec. 2 ch 106 SLA 1970; am sec. 4 ch 143 SLA 1980)



AS08.40.150

HFADINGS TITLE 8.
Business and Professions.
CHAPTER 40.
Electrical Administrators.
ARTICLE 2.
Licensing.

CITATION Sec. 08.40.150.

CATCH LINE
FEES.
TEXT (a) Each applicant shall pay an original license fee of
$200.
(b) The fee for biennial renewal of a license is $°00.

HISTORY (Sec. 3 (f ) ch 158 SLA 1960; am sec. 3 ch 30 SLA 1969; am sec.
6 ch 71 SLA 1980)

AS08.54.170
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 54.
Guides.
ARTICLE 2.
Licensing.
CITATION Sec. 08.54.170.

CATCH LINE
LICENSE FEES.
TEXT (a) License fees for engaging in the profession of guiding
are
(1) master guide license, biennial ... $150
(2) registered guide license, biennial ... 150
(3) «class-A assistant guide, biennial ... 30
(4) assistant guide license, biennial ... 20

(b) The license fee far a master guide, registered guide,
class-A assistant guide or assistant guide license is in addition
to the fee required for a hunting or fishing license.

(c) The license fee for a transporter is $10.

HISTORY (Sec. 1 ch 17 SLA 1973; am sec. 3 ch 106 SLA 1976; am sec. 4 ch
81 SLA 1984)

AS08.62.140
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 62.
Marine Pilots.
ARTICLE 2.
Licensing.
CITATION Sec. 08.62.140.

CATCH LINE
FEES.
TEXT The following fees shall be imposed under this chapter when
applicable:
(1) application fee ..o $ 50
(2) biennial license fee ... $300
(3) biennial registration fee for agents ... $100

HISTORY (Sec. 2 ch 106 SLA 1970; am sec. 4 ch 143 SLA 1980)



AS08.64.315
HEADINGS' TITLE 8.
Business and Professions.
CHAPTER 64.
Medicine.
ARTICLE 2.
Licensing.
CITATION Sec. 08.64.315.

CATCH LINE
FEES.

TEXT The following fees are imposed under this chapter:
(1) application ... $50
(2) license byexamination.............. 200
(3) license bycredentials orwaiver ofexamination

200

(4) temporary permit ... 50
(5) locum tenens permit ... 50
(6) license renewal, active ... 600
(7) license renewal, inactive ... 200
(8) license by feexaminatiOi................. 150

HISTORY (Sec. 21ch 77 SLA 1969; am sec. 22 ch148 SLA 1970; am sec.

ch 48 SLA 1983)

AS08.68.220
HEADINGS TITLE 8.

Business and Professions.

CHAPTER 638.

Nursing.

ARTICLE 2.

Examination and Licensing.
CITATION Sec. 08.68.220.
CATCH LINE

FEES. «
TEXT The following fees shall be imposed under this chapter when

applicable:

(1) for registered nurses:

(A) application fee ... $30

(B) license by examination fee ... 20
(C) licenseby endorsement fee ... 20
(D) biennial license renewal fee ... 20

(2) for practical or vocational nurses:

(A) application fee ., $20

(B) licenseby examination fe e .........cc.o... 10
(C) license by endorsement fee ........ccccoceeeee 10
(D) biennial license renewal fee ... 20

HISTORY (Sec. 13 ch 90 SLA 1957; am sec. 1 ch 80 SLA 1960; am sec.
94 SLA 1968; am sec. 2 ch 81 SLA 1969; am secs. 3, 4 ch 37
1970; am sec. 13 ch 14 SLA 1982)

13

5 ch
SLA



AS08.70.150
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 70.
Nursing Home Administrators
CITATION Sec. 08.70.150.

CATCH LINE
FEES.
TEXT The following fees shall be imposed under this chapter when
applicable:
(1) examination fe e ..o $25
(2) investigation fee for persons applying for a
license under AS 08.70.110(b) .ccoveenenne $25
(3) license renewal fe e .. $50

HISTORY (Sec. 1 ch 123 SLA 1975; am sec. 11 ch 141 SLA 1980)

AS08.72.191
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 72.
Optometry Law.
ARTICLE 2.
Licensing and Registration.
CITATION Sec. 08.72.191.

CATCH LINE
FEES.
TEXT The following fees shall be imposed under this chapter when
applicable:
(1) examination fee ... $ 50
(2) reexamination fee for written portion ... $
50
(3) waiver of examination fee ... $ 50
(4) certificate fee . $100
(5) renewal fee (due every four years) ... $200
(6) branch office registration fee (due every four
Years) ... $100

HISTORY (Sec. 11 ch 76 SLA 1969; am sec. 16 ch 75 SLA 1980)

AS08.80.160
HEADINGS TITLE 8.
Business and Professions.
CHAPTER 80.
Pharmacy Act.
ARTICLE 2.
Licensing and Registration.
CITATION Sec. 08.80.160.

CATCH LINE
FEES.

TEXT The following fees shall be imposed under this chapter when
applicable:

(1) examination fe » ............... $ 50
(2) reexamination fee ............ $ 15



AS08.80.160 cont.

(3) investigation fee for licensing by credentials
................. $ 25

(4) pharmacist license fee and renewal fee due every
four years ..o $200

(5) temporary license fee $ 20

(6) wholesale drug dealer license fee and renewal fee
due every four years ... $200

(7) retail pharmacy license fee and renewal fee due
every four years ... $200

(8) pharmacy intern license fee ... $ 10

(9) emergency permit fee $ 10

(10) hospital pharmacy license fee and renewal fee due
every four years (in andoutpatient) .. $200

(11) hospital drug room licensefee and renewal fee due
every four years (inpatient) ... $100

(12) nursing home and related facilities license fee
and renewal fee due ever' four years for inpatient dispensing

$100
(13) Repealed by sec. 21 ch 166 SLA 1980..
(14) license amendment or replacement fee ... $

HISTORY (Sec. 10(a) ch 194 SLA 1955;am sec. 4 ch 24 SLA 1968; am sec.
11 ch 206 SLA 1972; am secs. 16, 21 ch 166 SLA 1980)

AS08.84.030

HEADINGS TITLE 8.
Business and Professions.
CHAPTER 84.
Physical Therapists Practice Act.
ARTICLE 2.
Registration.

CITATION Sec. 08.84.030.

CATCH LINE >
QUALIFICATIONS FOR LICENSING.
TEXT To be eligible for licensure by the board as a physical therapist

or physical therapy assistant, an applicant, unless a graduate of
a foreign school of physical therapy located outside the United
States, shall

(1) Repealed by sec. 2 ch 55 SLA 1980.

(2) have graduated from a school of physical therapy
approved by the Council on Medical Education and Hospitals of
the American Medical Association, or the American Physical
Therapy Association;

(3) pass to the satisfaction of the board an
examination prepared by the Professional Examination Service
Association or by a national testing service approved by the
board to determine the applicant's fitness for practice as a
physical therapist or physical therapy assistant, or be
entitled to licensure without examin? ion as provided in AS
08.84.060;

(4) meet qualifications for 'i'...ensure established in
regulations adopted by the board under AS 08.84.010(b)(8).

HISTORY (Sec. 3 ch 74 SLA 1957; am secs. 1, 8 ch 49 SLA 1969; am secs.
1, 2 ch 26 SLA 1970; am sec. 25 ch 245 SLA 1970; am sec. 2 ch 71
SLA 1974; am sec. 2 ch 208 SLA 1975; am sec. 2 ch 55 SLA 1980)



