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C H A PTER  = 2 1 .3 6  

S E C T IO N  = 2 1 . 3 6 . 2 2 0  

T I T L E  = 21

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .
C H A PTER  3 6 .

T r a d e  P r a c t i c e s  an d  F r a u d s .

C IT A T IO N  S e c .  2 1 . 3 6 .2 2 0 .
CATCH L IN E

N O T IC E  OF C A N C E L L A T IO N .

T E X T  A n i n s u r e r  m ay n o t  e x e r c i s e  i t s  r i g h t  t o  c a n c e l  a  p o l i c y  u n l e s s  a

w r i t t e n  n o t i c e  o f  c a n c e l l a t i o n  i s  m a i le d  o r  d e l i v e r e d  t o  t h e  

nam ed i n s u r e d ,  a t  t h e  a d d r e s s  sh o w n  i n  t h e  p o l i c y ,  a t  l e a s t  20 

d a y s  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n ,  e x c e p t  t h a t  w h en  

c a n c e l l a t i o n  i s  f o r  n o n p a y m e n t o f  p re m iu m  t h e  n o t i c e  s h a l l  be  

m a i le d  o r  d e l i v e r e d  t o  t h e  nam ed i n s u r e d  a t  t h e  a d d r e s s  show n i n  

t h e  p o l i c y  a t  l e a s t  10 d a y s  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  

c a n c e l l a t i o n  an d  s h a l l  i n c lu d e  o r  b e  a c c o m p a n ie d  b y  a  s t a t e m e n t  

o f  t h e  r e a s o n  f o r  t h e  c a n c e l l a t i o n .  T h i s  s e c t i o n  d o e s  n o t  a p p ly  

t o  t h e  f a i l u r e  t o  r e n e w  a  p o l i c y ,  e x c e p t  a s  t o  c o v e r a g e  i n  f o r c e  

f o r  l e s s  t h a n  12 m o n th s ,

H IS T O R Y  ( S e c .  1 ch  28  S L A  1 5 7 0 )

END OF DOCUMENT

C H A PTER  = 2 1 .3 6

S E C T IO N  = 2 1 .3 6 .2 3 0

T I T L E  = 21

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  3 6 .

T r a d e  P r a c t i c e s  an d  F r a u d s .

C IT A T IO N  S e c .  2 1 .3 6 .2 3 0 .

CATCH L IN E

STATEM EN T OF R EA S O N S .

T E X T  A n o t i c e  o f  c a n c e l l a t i o n  i s s u e d  u n d e r  A S  2 1 . 3 6 . 2 1 0 ( a ) ( 2 )  o r  ( f )

s h a l l  c i t h e r  s t a t e  t h e  r e a s o n s  f o r  t h e  c a n c e l l a t i o n ,  o r  c o n t a in  a  

s t a t e m e n t  t h a t  u p o n  t h e  w r i t t e n  r e q u e s t  o f  t h e  nam ed i n s u r e d ,  

m a i le d  o r  d e l i v e r e d  t o  t h e  i n s u r e r  a t  l e a s t  10 d a y s  b e f o r e  t h e  

e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n ,  t h e  i n s u r e r  w i l l  s p e c i f y  i n  

w r i t i n g  t h e  r e a s o n  f o r  t h e  c a n c e l l a t i o n .  I f  t h e  r e a s o n  f o r  

c a n c e l l a t i o n  i s  n o t  i n c lu d e d  i n  t h e  n o t i c e  o f  c a n c e l l a t i o n ,  t h e  

i n s u r e r  s h a l l  u p o n  w r i t t e n  r e q u e s t  o f  t h e  nam ed in s u r e d  s p e c i f y  

i n  w r i t i n g  t h e  r e a s o n  f o r  c a n c e l l a t i o n .  T h e  i n s u r e r  s h a l l  m a i l  

o r  d e l i v e r  t h i s  e x p l a n a t i o n  t o  t h e  nam ed i n s u r e d  w i t h i n  10 d a y s  

a f t e r  r e c e i p t  o f  a  w r i t t e n  r e q u e s t .  F a i l u r e  t o  s p e c i f y  t h e  

r e a s o n  f o l l o w i n g  a  r e q u e s t  c o n s t i t u t e s  a  v i o l a t i o n  o f  t h i s  t i t l e ,  

b u t  d o e s  n o t  i n v a l i d a t e  t h e  c a n c e l l a t i o n .

H IS T O R Y  ( S e c .  1 c h  28  S L A  1 9 7 0 ; am s e c .  4 c h  13 S L A  1 9 7 2 )

E N D  O F  D O C U M E N T



C H A PTER

S E C T IO N

T I T L E

H EA D IN G S

= 2 1 .3 6  

= 2 1 .3 6 .2 4 0  

= 21
T I T L E  2 1 . 

I n s u r a n c e .  

C H A P TER  3 6 . 

T r a d e  P r a c t i c e s  

S e c .  2 1 . 3 6 .2 4 0 .

a n d  F r a u d s .

C IT A T IO N

CATCH L IN E

F A IL U R E  TO REN EW .

T E X T  A n i n s u r e r  m ay n o t  f a i l  t o  re n e w  a  p o l f c y  i n  f o r c e  f o r  l e s s  t h a n

12 m o n t h s . An i n s u r e r  m ay n o t  f a i l  t o  r e n e w  a  p o l i c y  i n  f o r c e  

f o r  12 m o n th s  o r  m o re  u n l e s s  a  w r i t t e n  n o t i c e  o f  n o n r e n e w a l  i s  

m a i le d  o r  d e l i v e r e d  t o  t h e  nam ed i n s u r e d ,  a t  t h e  a d d r e s s  sh o w n  i n  

t h e  p o l i c y ,  a t  l e a s t  20 d a y s  b e f o r e  t h e  e x p i r a t i o n  d a t e  o f  t h e  

p o l i c y ,  o r  o f  t h e  a n n i v e r s a r y  d a t e  o f  a  p o l i c y  w r i t t e n  f o r  a te rm  

lo n g e r  t h a n  o n e  y e a r  o r  w i t h  n o  f i x e d  e x p i r a t i o n  d a t e .  T h i s  
s e c t i o n  d o e s  n o t  a p p ly

( 1 )  i f  t h e  i n s u r e r  h a s  i n  good f a i t h  m a n i f e s t e d  i n  a n y  
w a y  i t s  w i l l i n g n e s s  t o  r e n e w ;

( 2 )  i n  c a s e  o f  n o n p a y m e n t o f  p re m iu m  f o r  t h e  e x p i r i n g  
p o l i c y ;  o r

( 3 )  i f  t h e  in s u r e d  f a i l s  t o  p a y  " h e  p re m iu m  a s  r e q u i r e d  
b y  t h e  i n s u r e r  f o r  r e n e w a l .

H IS T O R Y  ( S e c .  1 c h  28  S L A  1 9 7 0 )

END OF DOCUMENT

C H A PTER

S E C T IO N

T I T L E

H EA D IN G S

= 2 1 .3 6  

= 2 1 .3 6 .2 5 0  

= 21
T I T L E  2 1 . 

I n s u r a n c e .  

C H A P TER  3 6 .  

T r a d e  P r a c t i c e s  

S e c .  2 1 . 3 6 .2 5 0 .

a n d  F r a u d s .

C IT A T IO N  

CATCH L IN E

N O T IC E  OF E L I G I B I L I T Y .

T E X T  W hen a  p o l i c y  o f  a u t o m o b i le  l i a b i l i t y  i n s u r a n c e  i s  c a n c e l l e d ,

e t h e r  t h a n  f o r  n o n p a y m e n t  o f  p re m iu m , o r  f o r  f a i l u r e  t o  re n e w  a 

p o . i c y  o f  a u t o m o b i le  l i a b i l i t y  i n s u r a n c e  t o  w h ic h  AS 2 1 .3 6 .2 4 0  

a p p l i e s ,  t h e  i n s u r e r  s h a l l  n o t i f y  t h e  nam ed in s u r e d  o f  p o s s i b l e  

e l i g i b i l i t y  f o r  a u t o m o b i le  i n s u r a n c e  t h r o u g h  t h e  a u t o m o b i le  

a s s ig n e d  r i s k  p l a n ,  o r  a u t o m o b i le  i n s u r a n c e  p l a n .  T h e  

n o t i f i c a t i o n  s h a l l  a c c o m p a n y  o r  b e  in c lu d e d  i n  t h e  n o t i c e  o f  

c a n c e l l a t i o n  o r  n o n r e n e w a l  r e q u i r e d  b y  AS 2 1 .3 6 .2 3 0  a n d  
2 1 .3 6 .2 4 0 .

H IS T O R Y  ( S e c .  1 c h  28  S L A  1 9 7 0 )

E N D  O F  D O C U M E N T



CH A PTER

S EC T IO N

T I T L E

H EADIN GS

CITATION 

CATCH LINE

T E X T

H IS T O R Y

= 2 1 .3 6  

= 2 1 .3 6 .2 6 0  

= 21
T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  3 6 .

T r a d e  P r a c t i c e s  and  F r a u d s .

S e c .  2 1 .3 6 .2 6 0 .

PROOF OF M A IL IN G .

P r o o f  o f  m a i l i n g  o f  n o t i c e  o f  c a n c e l l a t i o n ,  o r  o f  n o n r e n e w a l  o r  

o f  r e a s o n s  f o r  c a n c e l l a t i o n ,  t o  t h e  nam ed in s u r e d  a t  t h e  a d d r e s s  

sh o w n  i n  t h e  p o l i c y ,  i s  s u f f i c i e n t  p r o o f  o f  n o t i c e .
( S e c .  1 ch  28  S L A  1 9 7 0 )

END OF DOCUMENT

CH A PTER

SEC T IO N

T I T L E

HEADIN GS

= 2 1 .3 6  

= 2 1 .3 6 .2 7 0  

= 21
T I T L E  2 1 . 

I n s u r a n c e .  

C H A PTER  3 6 . 

T r a d e  P r a c t i c e s  

S e c .  2 1 .3 6 .2 7 0 .

a n d  F r a u d s .
C IT A T IO N  

CATCH L IN E

E F F E C T  OF F A IL U R E  TO  CO M PLY.

T E X T  N o t w i t h s t a n d in g  t h e  f a i l u r e  o f  a n  i n s u r e r  t o  c o m p ly  w i t h  AS

2 1 .3 6 .2 1 0  -  2 1 . 3 6 .3 1 0 ,  t e r m i n a t i o n  o f  c o v e r a g e  u n d e r  t h e  p o l i c y  

e i t h e r  b y  c a n c e l l a t i o n  o r  n o n r e n e w a l  i s  e f f e c t i v e  on  t h e  

e f f e c t i v e  d a t e  o f  a n y  o t h e r  p o l i c y  p r o v i d i n g  s i m i l a r  c o v e r a g e  on 

t h e  sam e r i s k  o r  m o to r  v e h i c l e  o r  a  r e p la c e m e n t  o f  i t .

H IS T O R Y  ( S e c .  1 c h  28 S L A  1 9 7 0 ; am s e c .  2 c h  13 S L A  1 9 7 2 )

END OF DOCUMENT

CH A PTER

S EC T IO N

T I T L E

H EADIN GS

C IT A T IO N  

CATCH L IN E

T E X T

= 2 1 .3 6  

= 2 1 .3 6 .2 8 0  

= 21
T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  3 6 .

T r a d e  P r a c t i c e s  an d  F r a u d s .

S e c .  2 1 . 3 6 .2 8 0 .

IM M UN ITY OF IN S U R E R , D IR E C T O R  AND IN FO R M ER .

T h e r e  i s  no l i a b i l i t y  on  t h e  p a r t  o f ,  a n d  a  c a u s e  o f  a c t i o n  o f  

a n y  n a t u r e  m ay n o t  a r i s e  a g a i n s t ,  t h e  d i r e c t o r  o f  i n s u r a n c e  o r  

a g a i n s t  an  i n s u r e r ,  i t s  a u t h o r i z e d  r e p r e s e n t a t i v e s ,  a g e n t s ,  o r  

e m p lo y e e s , o r  a  p e r s o n  f u r n i s h i n g  t o  t h e  i n s u r e r  i n f o r m a t io n  a s  

to  r e a s o n s  f o r  c a n c e l l a t i o n ,  f o r  a n y  s t a t e m e n t  m ade b y  a n y  o f  

them  i n  a w r i t t e n  n o t i c e  o f  c a n c e l l a t i o n ,  o r  i n  a n y  o t h e r  

c o m m u n ic a t io n , o r a l  o r  w r i t t e n ,  s p e c i f y i n g  t h e  r e a s o n s  f o r  
c a n c e l l a t i o n ,  o r  t h e  p r o v id in g  o f  i n f o r m a t i o n  p e r t a i n i n g  to  a



c a n c e l l a t i o n  o r  f o r  s t a t e m e n t s  m ade o r  e v id e n c e  s u b m it t e d  a t  a 

h e a r i n g  c o n d u c te d  i n  c o n n e c t io n  w i t h  a  c a n c e l l a t i o n .  H o w e v e r , 

t h i s  im m u n it y  f ro m  l i a b i l i t y  d o e s  n o t  a p p ly  w h en  t h e  i n f o r m a t io n  

f u r n i s h e d  o r  s t a t e m e n t  m ade i s  u n t r u e  and  t h e  p e r s o n  f u r n i s h i n g  

t h e  i n f o r m a t i o n  o r  m a k in g  t h e  s t a t e m e n t  k n e w  o f  t h e  l a c k  o f  t r u t h  

o r  w a s  g r o s s l y  n e g l i g e n t  i n  a s c e r t a i n i n g  t h e  t r u t h .
H IS T O R Y  ( S e c .  1 c h  28 S L A  1 9 7 0 )

END OF DOCUMENT

CH A PTER

S E C T IO N

T I T L E

H EA D IN G S

= 2 1 .3 6  

= 2 1 .3 6 .2 9 0  

= 21
T I T L E  2 1 .  

I n s u r a n c e .  

C H A PTER  3 6 . 

T r a d e  P r a c t i c e s  

S e c .  2 1 .3 6 .2 9 0 .

an d  F r a u d s .
C IT A T IO N

CATCH L IN E

P O L IC Y  P E R IO D .

T E X T  A  p o l i c y  w i t h  a  p o l i c y  p e r io d  o r  t e rm  o f  l e s s  t h a n  12 m o n th s

s h a l l ,  f o r  t h e  p u r p o s e s  o f  AS 2 1 .3 6 .2 1 0  2 1 .3 6 .3 1 0  b e  c o n s id e r e d  

t o  be w r i t t e n  f o r  a  p o l i c y  p e r io d  o r  te rm  o f  12 m o n th s  e x c e p t  i n  

c a s e  o f  c a n c e l l a t i o n  u n d e r  a n y  o f  t h e  c i r c u m s t a n c e s  s p e c i f i e d  i n  

AS 2 1 .3 6 .2 1 0 ,  a n d  a  p o l i c y  w r i t t e n  f o r  a  t e rm  lo n g e r  t h a n  one 

y e a r  o r  a  p o l i c y  w i t h  no  f i x e d  e x p i r a t i o n  d a t e  s h a l l  be  

c o n s id e r e d  t o  b e  w r i t t e n  f o r  s u c c e s s i v e  p o l i c y  p e r io d s  o r  te rm s  

o f  o n e  y e a r  a n d  t e r m in a t io n  b y  a n  i n s u r e r  e f f e c t i v e  on a n  

a n n i v e r s a r y  d a t e  o f  t h e  p o l i c y  s h a l l  b e  c o n s id e r e d  a  f a i l u r e  to  
r e n e w .

H IS T O R Y  ( S e c .  1 c h  28 S L A  1 9 7 0 )

END OF DOCUMENT

C H A PTER  = 2 1 .3 6  

S E C T IO N  = 2 1 .3 6 .3 0 0  

T I T L E  = 21 

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  3 6 .

T r a d e  P r a c t i c e s  a n d  F r a u d s .

C IT A T IO N  S e c .  2 1 . 3 6 .3 0 0 .

CATCH L IN E

A P P L IC A B IL I T Y  OF AS 2 1 .3 6 .2 1 0  -  2 1 .3 6 .3 1 0 .

T E X T  AS 2 1 .3 6 .2 1 0  -  2 1 .3 6 .3 1 0  do n o t  a p p ly  t o  a n y

( 1 )  p o l i c y  t h a t  h a s  b e e n  i n  e f f e c t  l e s s  t h a n  60  d a y s  a t  

t h e  t im e  n o t i c e  o f  c a n c e l l a t i o n  i s  m a i le d  o r  d e l i v e r e d  b y  t h e  
i n s u r e r  u n l e s s  i t  i s  a  r e n e w a l  p o l i c y ;

( 2 )  p o l i c y  i s s u e d  u n d e r  a n  a u t o m o b i le  a s s ig n e d  r i s k  
p l a n  o r  a u t o m o b i le  i n s u r a n c e  p l a n ;

( 3 )  p o l i c y  i n s u r i n g  m o re  t h a n  f o u r  m o to r  v e h i c l e s ;

( 4 )  p o l i c y  c o v e r in g  t h e  o p e r a t io n  o f  a  g a r a g e ,



a u t o m o b i le  s a l e s  a g e n c y ,  r e p a i r  s h o p , s e r v i c e  s t a t i o n  o r  
p u b l i c  p a r k in g  p l a c e ;

( 5 )  p o l i c y  p r o v i d i n g  i n s u r a n c e  o n l y  on  a n  e x c e s s  b a s i s ;
o r

( 6 )  o t h e r  c o n t r a c t  p r o v i d i n g  i n s u r a n c e  to  t h e  nam ed 
in s u r e d  e v e n  th o u g h  t h e  c o n t r a c t  m ay i n c i d e n t a l l y  p r o v id e  

i n s u r a n c e  w i t h  r e s p e c t  t o  m o to r  v e h i c l e s .

H IS T O R Y  ( S e c .  1 ch  28 S L A  1 9 7 0 )

END OF DOCUMENT

C H A PTER  = 2 1 .3 6

S E C T IO N  = 2 1 .3 6 .3 1 0

T I T L E  = 21

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .

C H A P TER  3 6 .

T r a d e  P r a c t i c e s  a n d  F r a u d s .

C IT A T IO N  S e c .  2 1 .3 6 .3 1 0 .

CATCH L IN E

DEFINITIONS.

T E X T  I n  AS 2 1 .3 6 .2 1 0  -  2 1 .3 6 .3 1 0

( 1 )  "n o n p a y m e n t  o f  p re m iu m "  m e a n s f a i l u r e  o f  t h e  nam ed 

in s u r e d  to  d i s c h a r g e  w h e n  d u e  a n y  o b l i g a t i o n s  o f  t h e  nam ed 

in s u r e d  i n  c o n n e c t io n  w i t h  t h e  p a y m e n t  o f  p re m iu m  o n  a  

p o l i c y ,  o r  a n y  i n s t a l l m e n t  o f  t h e  p re m iu m , w h e t h e r  t h e  

p re m iu m  i s  p a y a b le  d i r e c t l y  co  t h e  i n s u r e r  o r  i t s  a g e n t  o r  

i n d i r e c t l y  u n d e r  a n y  p re m iu m  f i n a n c e  p l a n  o r  e x t e n s i o n  o f  

c r e d i t ;

( 2 )  " p o l i c y "  m e a n s a n  i n s u r a n c e  p o l i c y  c o v e r in g  th e  

r i s k s  a n d  e x p o s u r e s  l i s t e d  i n  AS 2 1 .3 6 .2 1 0 ( e )  o r  a n  

a u t o m o b i le  p o l i c y  t h a t  i n c l u d e s  a u t o m o b i le  l i a b i l i t y  

c o v e r a g e ,  u n in s u r e d  m o t o r i s t  c o v e r a g e ,  a u t o m o b i le  m e d ic a l  

p a y m e n ts  c o v e r a g e ,  o r  a u t o m o b i le  p h y s i c a l  dam age c o v e r a g e ,  

d e l i v e r e d  o r  i s s u e d  f o r  d e l i v e r y  i n  t h i s  s t a t e ,  i n s u r i n g  a s  

t h e  nam ed i n s u r e d ,  o n e  i n d i v i d u a l  o r  h u s b a n d  a n d  w i f e  

r e s i d e n t  o f  t h e  sam e h o u s e h o ld ,  an d  u n d e r  w h ic h  t h e  in s u r e d  

v e h i c l e s  a r e  o f  t h e  f o l l o w i n g  t y p e s  o n l y :

(A )  a  m o to r  v e h i c l e  o f  t h e  p r i v a t e  p a s s e n g e r  o r  

s t a t i o n  w ag o n  t y p e  t h a t  i s  n o t  u s e d  a s  a  p u b l i c  o r  

l i v e r y  c o n v e y a n c e ,  n o r  r e n t e d  t o  o t h e r s ;  o r

( B )  a n y  o t h e r  f o u r - w h e e l  m o to r  v e h i c l e  w i t h  a  lo a d  

c a p a c i t y  o f  1 ,5 0 0  p o u n d s  o r  l e s s  t h a t  i s  n o t  u s e d  i n  t h e  

o c c u p a t io n ,  p r o f e s s i o n  o r  b u s i n e s s  o f  t h e  i n s u r e d ,  n o r  

u s e d  a s  a  p u b l i c  o r  l i v e r y  c o n v e y a n c e  n o r  r e n t e d  to  

o t h e r s ;
( 3 )  " r e n e w a l "  o r  " r e n e w "  m e an s

(A )  t h e  i s s u a n c e  a n d  d e l i v e r y  b y  a n  i n s u r e r  o f  a  

p o l i c y  r e p l a c i n g  a t  t h e  e n d  o f  t h e  p o l i c y  p e r io d  a 

p o l i c y  p r e v i o u s l y  i s s u e d  a n d  d e l i v e r e d  b y  t h e  sam e 

i n s u r e r ,

( B )  t h e  i s s u a n c e  a n d  d e l i v e r y  o f  a  c e r t i f i c a t e  o r  

n o t i c e  e x t e n d in g  t h e  t e r m  o f  a  p o l i c y  b e y o n d  i t s  p o l i c y



p e r io d  o r  t e r m ,  o r

( C )  t h e  e x t e n s io n  o f  t h e  t e rm  o f  a  p o l i c y  b eyo n d  
i t s  p o l i c y  p e r io d  o r  t e r m  u n d e r  a  p r o v i s i o n  f o r  

e x t e n d in g  t h e  p o l i c y  b y  p a y m e n t o f  a  c o n t i n u a t i o n  
p re m iu m .

H IS T O R Y  ( S e c .  1 c h  28 S L A  1 9 7 0 ; am s e c .  3 c h  13 S L A  1 9 7 2 )

END OF DOCUMENT

C H A PTER  = 2 1 .8 0  

S E C T IO N  = 2 1 .8 0 .0 2 0  

T I T L E  = 21 

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  8 0 .

A la s k a  I n s u r a n c e  G u a r a n t y  A s s o c i a t i o n  A c t .
C IT A T IO N  S e c .  2 1 .8 0 .0 2 0 .
CATCH L IN E

A P P L I C A B I L I T Y .

T E X T  T h i s  c h a p t e r  a p p l i e s  t o  a l l  k i n d s  o f  d i r e c t  i n s u r a n c e ,  e x c e p t

l i f e ,  t i t l e ,  s u r e t y ,  d i s a b i l i t y ,  c r e d i t ,  m o rtg a g e  g u a r a n t y ,  and  

o c e a n  m a r in e  i n s u r a n c e .

H IS T O R Y  ( S e c .  1 c h  121 S L A  1 9 7 0 )

R 0 6 0 1  *  END OF DOCUMENTS IN  L I S T  -  EN T E R  RETU RN  OR ANOTHER COMMAND.

C H A PTER  = 2 1 .8 0  

S E C T IO N  = 2 1 .8 0 .1 8 0  

T I T L E  = 21

H EA D IN G S T I T L E  2 1 .

I n s u r a n c e .

C H A PTER  8 0 .

A la s k a  I n s u r a n c e  G u a r a n t y  A s s o c i a t i o n  A c t .

CITATION S e c .  2 1 .8 0 .1 8 0 .
CATCH L IN E

D E F IN IT IO N S .

T E X T  I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e ,

( 1 )  " a c c o u n t "  m ean s a n y  o n e  o f  t h e  t h r e e  a c c o u n t s  

c r e a t e d  b y  AS 2 1 .8 0 .0 4 0 ;

( 2 )  " a s s o c i a t i o n "  m e a n s t h e  A la s k a  I n s u r a n c e  G u a r a n t y  

A s s o c i a t i o n ;

( 3 )  _ R e p e a l e d ,  s e c .  20  c h  21 S L A  1 9 8 5 . _

( 4 )  " c o v e r e d  c l a im "  m e a n s a n  u n p a id  c l a i m ,  i n c lu d i n g  

o n e  o f  u n e a r n e d  p re m iu m s , w h ic h  a r i s e s  o u t  o f  an d  i s  w i t h i n  

t h e  c o v e r a g e  a n d  n o t  i n  e x c e s s  o f  t h e  a p p l i c a b l e  l i m i t s  o f  an  

i n s u r a n c e  p o l i c y  t o  w h ic h  t h i s  c h a p t e r  a p p l i e s  i s s u e d  b y  an  

i n s u r e r ,  i f  t h e  i n s u r e r  b e co m e s  a n  i n s o l v e n t  i n s u r e r  a f t e r  

A u g u s t  6 ,  1 9 7 0 , a n d  (A )  t h e  c l a im a n t  o r  i n s u r e d  i s  a  r e s i d e n t  

o f  t h i s  s t a t e  a t  t h e  t im e  o f  t h e  i n s u r e d  e v e n t ;  o r

( B )  t h e  p r o p e r t y  f ro m  w h ic h  t h e  c l a im  a r i s e s  i s  

p e r m a n e n t ly  lo c a t e d  i n  t h i s  s t a t e ;  " c o v e r e d  c l a i m "  d o e s  

n o t  i n c lu d e  a n y  am o un t d u e  a  r e i n s u r e r ,  i n s u r e r ,



H IS T O R Y

i n s u r a n c e  p o o l ,  o r  u n d e r w r i t i n g  a s s o c i a t i o n ,  a s  

s u b r o g a t io n  r e c o v e r i e s  o r  o t h e r w i s e ;

( 5 )  " i n s o l v e n t  i n s u r e r "  m ean s a n  i n s u r e r

(A )  a u t h o r i z e d  t o  t r a n s a c t  i n s u r a n c e  i n  t h i s  

s t a t e ,  e x c e p t  a n  a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  fo rm e d  b y  

a n d  i n s u r i n g  o n ly  m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c

it* '  : i t i e s ,  t h e  M e d ic a l  In d e m n it y  C o r p o r a t io n  o f  A l a s k a ,  

a n d  t h e  H e a l t h  C a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  

A s s o c i a t i o n  e s t a b l i s h e d  u n d e r  AS 2 1 .8 8 ,  e i t h e r  a c  t h e  

t im e  t h e  p o l i c y  w a s  i s s u e d  o r  w h en  t h e  in s u r e d  e v e n t  
o c c u r r e d ,  an d

( B )  d e t e r m in e d  t o  b e  i n s o l v e n t  b y  a  c o u r t  o f  

c o m p e te n t  j u r i s d i c t i o n ;

( 6 )  "m em ber i n s u r e r "  m e a n s a  p e r s o n ,  e x c e p t  an  

a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  fo rm e d  b y  an d  i n s u r i n g  o n ly  

m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c  u t i l i t i e s ,  t h e  M e d ic a l  

In d e m n it y  C o r p o r a t io n  o f  A l a s k a ,  an d  t h e  H e a l t h  C a r e  

P r o v i d e r s  J o i n t  U n d e r w r i t in g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r  AS 

2 1 .8 8 ,  who

(A )  w r i t e s  a n y  k in d  o f  i n s u r a n c e  t o  w h ic h  t h i s  
c h a p t e r  a p p l i e s  u n d e r  AS 2 1 .8 0 .0 2 0  i n c l u d i n g  t h e  

e x c h a n g e  o f  r e c i p r o c a l  o r  i n t e r i n s u r a n c e  c o n t r a c t s ,  and

( B )  i s  l i c e n s e d  t o  t r a n s a c t  i n s u r a n c e  i n  t h i s  
s t a t e ;

( 7 )  " n e t  d i r e c t  w r i t t e n  p re m iu m s "  m e a n s  d i r e c t  g r o s s  

p re m iu m s  w r i t t e n  i n  t h i s  s t a t e  o n  i n s u r a n c e  p o l i c i e s  t o  w h ic h  

t h i s  c h a p t e r  a p p l i e s ,  l e s s  r e t u r n  p re m iu m s  t h e r e o n  and  

d i v id e n d s  p a id  o r  c r e d i t e d  t o  p o l i c y h o l d e r s  o n  d i r e c t  

b u s i n e s s ;  " n e t  d i r e c t  w r i t t e n  p re m iu m s "  d o e s  n o t  i n c lu d e  

p re m iu m s  on  c o n t r a c t s  b e tw e e n  i n s u r e r s  o r  r e i n s u r e r s . ,

( S e c .  1 c h  121 S L A  1 9 7 0 ; am s e c s .  4 3 ,  44  c h  102  S L A  1 9 7 6 ; am 

s e c s .  5 ,  6 c h  104 S L A  1 9 8 3 ; am s e c .  20  c h  21 S L A  1 9 8 5 )

R 0 6 0 1  *  END OF DOCUMENTS IN  L I S T  -  EN T E R  RETURN  OR ANOTHER COMMAND.
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In troduced: 3/18/86
R e fe rred : Labor and Commerce

IN THE SENATE BY COGHILL

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 426

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act exempting certain telephone and electric

utilities from regulation by the Alaska Public Utili­

ties Commission."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.05.711(e) is amended to read:

(e) Notwithstanding any other provisions of this chapter, an 

[ANY] electric or telephone utility that does not gross $50,000 

annually or that has fewer than 250 subscribers is exempt from regu­

lation under this chapter unless 25 percent of the subscribers peti­

tion the commission for regulation. The commission may not combine 

the revenue or subscribers of different utilities owned by the same 

company when determining whether a utility is exempt under this sub- 

section.

- 1 - SSSB 426
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In troduced: 2/14/86
R e fe rred : Labor and Commerce

IW THE SENATE BY COGHILL

SENATE BILL NO. 426 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act exempting certain telephone and electric

utilities from regulation by the Alaska Public Utili­

ties Commission."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.05.711(e) is amended to read:

(e) Notwithstanding any other provisions of this chapter, an 

[ANY] electric or telephone utility that does not gross $50,000 

annually or that has fewer than 750 subscribers is exempt from regu­

lation under this chapter unless 25 percent of the subscribers peti­

tion the commission for regulation.

- 1 - SB 426



C H A I R M A N ' S  I N F O R M A T I O N :  SttSB 4 2 6

1) B I L L  T I T L E :  " A n  a c t  e x e m p t i n g  c e r t a i n  t e l e p h o n e  a n d
e l e c t r i c  u t i l i t i e s  f r o m  r e g u l a t i o n  b y  t h e  
A l a s k a  Publi'- U t i l i t i e s  C o m m i s s i o n . "

a) I n t r o d u c e d :  S e n  C o g h i l l

b) C o - s p o n s o r s :

2) I N T E N T :  T h i s  m e a s u r e  e x p a n d s  t h e  e c o n o m i c  d e r e g u l a t i o n
p r o v i s i o n s  f o r  u t i l i t i e s  w i t h  f e w e r  t h a n  2 5 0  
s u b s c r i b e r s .  I t  a l s o  p r e c l u d e s  t h e  A P U C  f r o m  
" c o m b i n i n g "  t h e  r e v e n u e  o r  s u b s c r i b e r  n u m b e r s  o f  
d i f f e r e n t  u t i l i t i e s  o w n e d  b y  t h e  s a m e  c .ipany 
w h e n  d e t e r m i n i n g  t h i s  e x e m p t i o n .

F I S C A L  N O T E :  0 ( T h e r e  is a c o n s i d e r a t i o n  t h a t  e c o n o m i c

d e r e g u l a t i o n  c o u l d  r e s u l t  i n  a d i m i n i s h e d  
w o r k l o a d  f o r  t h e  A P U C ,  t h u s  r e d u c i n g  t h e i r  
b u d g e t a r y  r e q u i r e m e n t s .)

3) A D D I T I O N A L  R E F E R R A L S :  R u l e s

4) P U B L I C  H E A R I N G S :

a) S p o n s o r :

b) P u b l i c  W i t n e s s e s :

5) B I L L  A C T I O N :

a) H o l d  i n  c o m m i t t e e ?
b) A s s i g n  t o  sv.b c o m m i t t e e  f o r  f u r t h e r  r e v i e w ?
c) M o v e  f r o m  c o m m i t t e e ?
d) C l o s e  p u b l i c  h e a r i n g s ?

6) C O M M I T T E E  A C T I O N ?

a) a m e n d m e n t s ?
b) CS a d o p t i o n ?
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SB 426 "An Act exempting certain telephone and electrical utilities from 

APUC regulation."
' r ' f- C'1, :

/  j't, • • • '.-j' j ' .  •' jj

■' ■ I,-;* ■’*'

The Commission is opposed to this bill. The Commission agrees that

number is an acceptable criterion for exemption. One of the reasons it has 
been proposed to alter the statute is to the assumption that the financial 
well-being of small utilities necessitates economic deregulation. The Com­

mission proposes that the limit should be reflective of revenue levels, not

W m• >. j
• V -  i *- Vpj’/rrtr;

i §
?#'■-'

?lp. 'H-

j • ►/■
•

customer levels.

The history of Commission proceedings reflects that some of the utilities 

with the fewest customers are those with the most problems and whose 
customers have most benefited from the oversight and assistance of the Com­

mission. If this Act were passed, the Legislature would need to assure 
itself that, absent the Commission authority, there is an agency with 

sufficient authority to address health and safety problems arising from a 
utilities operation.

' 1 f • 'v •*’ •' ••’v-; • . , • ! . «Vv v • *;v-J. ’ .• •

Further, the Commission observes that this bill would legislatively deregu­

late some small utilities whose customers, under a deregulation election, 
have mandated that their utilities not be exempt from Commission regulation.

The Commission also wishes to point out concerns regarding exemption of 
telephone utilities. Given the sweeping changes taking place in the tele­

communications industry as mandated by the Federal Communications Com­
mission, the technical interconnection between all telephone systems and 

the fact that some local exchange telephone costs are shared by all Alaskan 
telephone consumers, the Commission raises the question of whether f„r pur­
poses of an overall statewide telecommunications policy, it would be appro­
priate for the Legislature to consider excluding telephone utilities in the 
majority of the state's communities from regulation.

Loren H. Lounsbury, Commissioner 
Department of Commerce & Economic 

Development

Date:

POSITION PAPER
- ... , -t*.   M ii .v. t. i •:.. . Ait..
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Senator 3|ai]« JL (3l«ck) (HugljHI 
PouchV jA la a h a  ^ t a t c  |G c g t8 la tu rc

Juneau, Alaska 99811 
(007)4654921

Uox55028
North Pole, Alaska 99705 
(907)488-7332

A p r i l  11, 1986

TO: A l l  M e m b e r s  of  L a b o r - ^  C o m m e r c e  C o m m i t t e e

F R O M :  S e n a t o r  Cogh:Tll

RE: S B  4 26

I b e l i e v e  t h a t  th e  e c o n o m i c  r e g u l a t i o n  of s m a l l  p o w e r  a n d  t e l e p h o n e  

u t i l i t i e s  is n o t  in th e  b e s t  i n t e r e s t  o f  t h e  c o n s u m e r  o r  t he u t i l i t y  

o p e r a t o r .

T h i s  s t a t e m e n t  c o n c e r n i n g  the c o n s u m e r ,  m a y  s e e m  p a r a d o x i c a l ,  s i n c e  the 

e c o n o m i c  r e g u l a t i o n  o f  t h e s e  s m a l l  u t i l i t i e s  is s u p p o s e d  to e n s u r e  the 

w e l l  b e i n g  o f  t he c o n s u m e r .

A f t e r  s p e a k i n g  witi. f i v e  o w n e r s  o f  s m a l l  u t i l i t i e s ,  r e p r e s e n t i n g  15 

o p e r a t i o n s ,  it is a p p a r e n t  t h a t  t h e  c o s t s  a s s o c i a t e d  w i t h  

c o m p l i a n c e — r a t e  h e a r i n g s  e nd a n n u a l  r e p o r t s —  p a s s e s  o n  to the c o n s u m e r  

u n r e a s o n a b l e  i n c r e a s e s .

F o r  e x a m p l e ,  o n e  u t i l i t y  c a l c u l a t e s  it s  a n n u a l  c o s t  of c o m p l i a n c e  at 

b e t w e e n  $ 4 0 - 6 0 , 0 0 0  a y e a r .

A n o t h e r  e s t i m a t e s  t h a t  a r a t e  c a s e  o v e r  a n  18 m o n t h  p e r i o d  c o s t  m o r e  

t h a n  $ 1 8 0 , 0 0 0 .

A n o t h e r  o n - g o i n g  r a t e  c a s e  h a s  c o s t  $ 2 6 , 0 0 0  so far.

I t h i n k  it is n e c e s s a r y  to b a l a n c e  the i.eed f o r  r e g u l a t i o n  a g a i n s t  t he 

b u r d e n  to t h e  o p e r a t o r  a n d  th e  c o s t  to t h e  c o n s u m e r .

T h e s e  c o s t s  h a v e  b e e n  p a s s e d  o n  to the c o n s u m e r .  O n e  o p e r a t o r  e s t i m a t e s  

t h a t  a b o u t  $ 4 0 0  p e r  s u b s c r i b e r  h a s  b e e n  p a s s e d  o n  to h i s  c u s t o m e r s  in 

l i t t l e  o v e r  a  y e a r .

T h e s e  c o s t s  a r e  m a d e  u p  o f  a t t o r n e y s  f e es, c o n s u l t a n t s  a n d  a c c o u n t a n t  

f e e s  that m u s t  be  p a i d  to c o m p l y .

-  BACK UP INFORMATION



SB 4 2 6 ,  p a g e  2 .

N o n e  o f  the u t i l i t i e s  o w n e r s  w e  s p o k e  to o b j e c t e d  to r e t a i n i n g  the 

s t a t u t e s  d e a l i n g  w i t h  s a f e t y  a n d  m a i n t e n a n c e  o f  t h e i r  f a c i l i t i e s .

I c e r t a i n l y  d o  n o t  o b j e c t  to the r e t e n t i o n  o f  t h e s e  s t a t u t e s  either..

T h e  u t i l i t y  o w n e r s 1 i n t e n t  to s e l l  t h e i r  s e r v i c e s  b a s e d  o n  n o r m a l  

b u s i n e s s  c o n s i d e r a t i o n s  a n d  n o t  on h i k e s  p r e d i c a t e d  o n  a n  i n f l a t e d  r a t e  

c a u s e d  b y  r e g u l a t i o n .

I w a n t  the e c o n o m i c  r e g u l a t i o n  i s s u e  to b e  c o n t r o l l e d  on the l o c a l  

l e v e l .  U n d e r  SB 426, a p e t i t i o n  s i g n e d  b y  2 5 %  o f  t he s u b s c i r b e r s  w i l l  

c o m m e n c e  r e g u l a t i o n .  O n l y  63 s u b s c r i b e r s ,  m a x i m u m ,  n e e d  o b j e c t  to the 

d e r e g u l a t e d  o p e r a t i o n .

I d o  n o t  b e l i e v e  w e  n e e d  t h i s  k i n d  o f  p r o t e c t i o n i s m  w h e n  it is c o s t i n g  

th e  p e o p l e  it is a t t e m p t i n g  to p r o t e c t .

N a t i o n a l l y ,  o t h e r  s t a t e s  h a v e  d e r e g u l a t e d  o r  s u b s t a n t i a l l y  e a s e d  the 

r e g u l a t o r y  b u r d e n  of  s m a l l  u t i l t i e s .  I l l i n o i s ,  I o w a ,  M i n n e s o t a  a n d  

N e b r a s k a  h a v e  d o n e  so. P r e s e n t l y  t he l e g i s l a t u r e s  in U t a h  a n d  V i r g i n i a  

a r e  c o n s i d e r i n g  the i s s u e .

W i t h  s t a t e  r e v e n u e s  as  t h e y  a r e ,  it m a k e s  s e n s e  to f a s h i o n  w a y s  in w h i c h  

w e  c a n  c ut d o w n  a d m i n i s t r a t i v e  c o s t s  a n d  a t t e m p t  to l o w e r  c o s t s  to the 

c o n s u m e r  r e l a t e d  to t h o s e  a d m i n i s t r a t i v e  c o s t s .



^ A la sk a  J l i a i e  l e g i s l a t u r e

S e n a t e

Committee on Ca&or &  Commerce Pouch v

S ta te  C a p ito l 

Ju n e a u , A la s k a  J9811

S u m m a r y

T h i s  m e a s u r e  e x p a n d s  o n e  o f  t h e  e c o n o m i c  d e r e g u l a t i o n  s e c t i o n s  
o f  t h e  A P U C  s t a t u t e s ,  ( 4 2 . 0 5 . 7 1 1 ( e ) ,  t o  i n c l u d e  e l e c t r i c  o r  
t e l e p h o n e  u t i l i t i e s  w i t h  l e s s  t h a n  2 5 0  s u b s c r i b e r s .

A d d i t i o n a l l y ,  t h e  A P U C  w o u l d  n o t  b e  p e r m i t t e d  t o  c o m b i n e  t h e  
r e v e n u e  o r  s u b s c r i b e r s  o f  d i f f e r e n t  u t i l i t i e s ,  o w n e d  b y  t h e  
s a m e  c o m p a n y ,  t o  c i r c u m v e n t  t h i s  e c o n o m i c  d e r e g u l a t i o n  
p r o p o s a l .

T h e  m e a s u r e  a l s o  r e t a i n s  t h e  p r o v i s i o n  f o r  u t i l i t y  s u b s c r i b e r s  
t o  p e t i t i o n  t h e  A P U C  ( v o t e  o f  2 5 %  o f  s u b s c r i b e r s )  f o r  e c o n o m i c  
r e g u l a t i o n .

y

O f f ic ia l  B u s in e s s

S S S B  426:
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A S 2 4 . 2 0 . 4 4 5  D O C U M E N T  

C H A P T E R  = 2 4 . 2 0  

S E C T I O N  = 2 4 . 2 0 . 4 4 5  

T I T L E  -  24 

H E A D I N G S  T I T L E  24.

L e g i s l a t u r e .

C H A P T E R  20.

A g e n c i e s  o f  t he L e g i s l a t u r e .

A R T I C L E  3.

A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e .

C I T A T I O N  Sec. 2 4 . 2 0 . 4 4 5 .

C A T C H  L I N E

P O W E R  O F  S U S P E N S I O N .

T E X T  (a) W h e n  t h e  l e g i s l a t u r e  is n o t  in s e s s i o n ,  the

A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e  m a y  b y  a n  a f f i r m a t i v e  

v o t e  o f  n o t  l e s s  t h a n  t w o - t h i r d s  o f  t he m e m b e r s  of  t h e  c o m m i t t e e  

s u s p e n d  the e f f e c t i v e n e s s  of t h e  a d o p t i o n  of o r  a m e n d m e n t  to a 

r e g u l a t i o n  a d o p t e d  a f t e r  a d j o u r n m e n t  of the p r e v i o u s  r e g u l a r  

s e s s i o n  o f  t he l e g i s l a t u r e ,  u n t i l  30  d a y s  a f t e r  the l e g i s l a t u r e  

r e c o n v e n e s .

(b) T h e  e f f e c t i v e n e s s  o f  a n  a d o p t i o n  or  a m e n d m e n t  o f  a 

r e g u l a t i o n  is s u s p e n d e d  o n  t h e  d a t e  a  r e s o l u t i o n  of  the 

A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e  r e s o l v i n g  t h a t  the 

r e g u l a t i o n  be  s u s p e n d e d  is f i l e d  w i t h  the l i e u t e n a n t  g o v e r n o r .

If  a n  a d o p t i o n  o f  o r  a m e n d m e n t  to a r e g u l a t i o n  is n o t  e f f e c t i v e  

o n  t he d a t e  a r e s o l u t i o n  is f i l e d  w i t h  th e  l i e u t e n a n t  g o v e r n o r ,  

t he e f f e c t i v e n e s s  o f  t h e  a d o p t i o n  o r  a m e n d m e n t  w h i c h  is the 

s u b j e c t  o f  t he c o m m i t t e e ' s  r e s o l u t i o n  is s u s p e n d e d  f r o m  t he d a t e  

t h e  a d o p t i o n  o r  a m e n d m e n t  w o u l d  o t h e r w i s e  b e c o m e  e f f e c t i v e  u n d e r  

A S  4 4 . 6 2 . 1 8 0 .

(c) A c t i o n  u n d e r  (a) o f  t h i s  s e c t i o n  m a y  n o t  be  u n d e r t a k e n  

u n l e s s  a l l  i n t e r e s t e d  p a r t i e s  a r e  a f f o r d e d  an  o p p o r t u n i t y  to b e  

h e a r d  a t  a h e a r i n g  h e l d  u p o n  15 d a y s '  n o t i c e  to t h o s e  p a r t i e s .

(d) T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  do n o t  a p p l y  to 

e m e r g e n c y  r e g u l a t i o n s .

H I S T O R Y  (Secs. 1, 2 c h  3 S L A  1978; a m  sec. 2 c h  1 S L A  1982)

R 0 6 0 1  *  E N D  O F  D O C U M E N T S  IN L I S T  - E N T E R  R E T U R N  O R  A N O T H E R  C O M M A N D .



A S 2 4 . 2 0 . 4 6 0  D O C U M E N T  

C H A P T E R  = 2 4 . 2 0  

S E C T I O N  = 2 4 . 2 0 . 4 6 0  

T I T L E  = 24 

H E A D I N G S  T I T L E  24.

L e g i s l a t u r e .

C H A P T E R  20.

A g e n c i e s  o f  t h e  L e g i s l a t u r e .

A R T I C L E  3.

A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e .

Sec. 2 4 . 2 0 . 4 6 0 .

P O W E R S .

T h e  A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e  h a s  t h e  f o l l o w i n g  

p o w e r s :

to o r g a n i z e  a n d  a d o p t  r u l e s  f o r  t h e  c o n d u c t  of  i ts

C I T A T I O N  

C A T C H  L I N E

T E X T

(1) 
b u s i n e s s ;  

(2) 
(3)

H I S T O R Y  

R 0 6 0 1  *

to h o l d  p u b l i c  h e a r i n g s ;

to r e q u i r e  a l l  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  of

s t a t e  g o v e r n m e n t  to g i v e  f u l l  c o o p e r a t i o n  to the c o m m i t t e e  o r  

its s t a f f  i n  a s s e m b l i n g  a n d  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n ;

(4) to e x a m i n e  a l l  a d m i n i s t r a t i v e  r e g u l a t i o n s  to 

d e t e r m i n e  if  t h e y  p r o p e r l y  i m p l e m e n t  l e g i s l a t i v e  i n t e n t ;

(5) to m a k e  r e c o m m e n d a t i o n s  f o r  l e g i s l a t i v e  a n n u l m e n t  

of a d m i n i s t r a t i v e  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2 . 3 2 0 ;

(6) to p r e p a r e  a n d  d i s t r i b u t e  r e p o r t s ,  m e m o r a n d a ,  o r  

o t h e r  m a t e r i a l s ;

(7) to p r o m o t e  n e e d e d  r e v i s i o n  o r  r e p e a l  o f  

r e g u l a t i o n s  t h a t  h a v e  b e e n  a d o p t e d  b y  s t a t e  d e p a r t m e n t s  a n d  

a g e n c i e s  a n d ,  w h e n  t h e  c o m m i t t e e  d e t e r m i n e s  a r e g u l a t i o n

s h o u l d  b e  r e p e a l e d  o r  a m e n d e d ,  to i n t r o d u c e  a b i l l  t h a t  w o u l d

e n a c t  a s t a t u t e  t h a t  w o u l d  s u p e r s e d e  o r  n u l l i f y  t he 

r e g u l a t i o n ;

(8) to i n v e s t i g a t e  f i n d i n g s  t h a t  a r e  t r a n s m i t t e d  to 

the c o m m i t t e e  b y  a s t a n d i n g  c o m m i t t e e  i n  a c c o r d a n c e  w i t h  A S  

2 4 . 0 5 . 1 8 2  and ,  a s  a p p r o p r i a t e ,  to e i t h e r  i n t r o d u c e  a b i l l  

a n n u l l i n g  t h e  r e g u l a t i o n  o r  e x e r c i s e  t h e  c o m m i t t e e ' s  p o w e r  to 

s u s p e n d  t h e  e f f e c t i v e n e s s  o f  t h e  r e g u l a t i o n  i n  a c c o r d a n c e  

w i t h  A S  2 4 . 2 0 . 4 4 5 .

(Sec. 1 c h  27 S L A  1975; a m  sec. 3 c h  1 S L A  1 9 8 2 )

E N D  O F  D O C U M E N T S  I N  L I S T  -  E N T E R  R E T U R N  O R  A N O T H E R  C O M M A N D .



STATUTES FOR SB 429
A S 4 4 . 6 2 . 1 8 0  D O C U M E N T  

C H A P T E R  = 4 4 . 6 2  

S E C T I O N  = 4 4 . 6 2 . 1 8 0  

T I T L E  = 44

H E A D I N G S  T I T L E  44.

S t a t e  G o v e r n m e n t .

C H A P T E R  62.

A d m i n i s t r a t i v e  P r o c e d u r e  A ct.

A R T I C L E  4.

P r o c e d u r e  f o r  A d o p t i n g  R e g u l a t i o n s .

C I T A T I O N  Sec. 4 4 . 6 2 . 1 8 0 .

C A T C H  L I N E

E F F E C T I V E  D A T E .

T E X T  A  r e g u l a t i o n  o r  a n  o r d e r  o f  r e p e a l  f i l e d  b y  t h e  l i e u t e n a n t

g o v e r n o r  b e c o m e s  e f f e c t i v e  o n  th e  3 0 t h  d a y  a f t e r  t h e  d a t e  of 

f i l i n g  u n l e s s

(1) o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  b y  t h e  s t a t u t e  

u n d e r  w h i c h  t h e  r e g u l a t i o n  or  o r d e r  o f  r e p e a l  is a d o p t e d ,  i n  

w h i c h  e v e n t  it b e c o m e s  e f f e c t i v e  on  t h e  d a y  p r e s c r i b e d  b y  t he 

s t a t u t e ;

(2) it is  a r e g u l a t i o n  p r e s c r i b i n g  t h e  o r g a n i z a t i o n  or  

p r o c e d u r e  o f  a n  a g e n c y ,  i n  w h i c h  e v e n t  it b e c o m e s  e f f e c t i v e  

u p o n  f i l i n g  b y  the l i e u t e n a n t  g o v e r n o r  o r  u p o n  a l a t e r  d a t e  

s p e c i f i e d  b y  t h e  s t a t e  a g e n c y  i n  a w r i t t e n  i n s t r u m e n t  

s u b m i t t e d  w i t h ,  o r  a s  p a r t  of, t h e  r e g u l a t i o n  o r  o r d e r  of 

r e p e a l ;

(3) it is a n  e m e r g e n c y  r e g u l a t i o n  o r  o r d e r  of  r e p e a l  

a d o p t e d  u n d e r  A S  4 4 . 6 2 . 2 5 0 ,  in w h i c h  c a s e  t h e  f i n d i n g  a n d  t he 

s t a t e m e n t  o f  t h e  f a c t s  c o n s t i t u t i n g  th e  e m e r g e n c y  s h a l l  b e  

s u b m i t t e d  to t h e  l i e u t e n a n t  g o v e r n o r ,  t o g e t h e r  w i t h  the 

e m e r g e n c y  r e g u l a t i o n  o r  o r d e r  o f  r e p e a l ,  w h i c h ,  in  t h a t  e v e n t  

o n l y ,  b e c o m e s  e f f e c t i v e  u p o n  f i l i n g  b y  t he l i e u t e n a n t  

g o v e r n o r  o r  u p o n  a l a t e r  d a t e  s p e c i f i e d  b y  th e  s t a t e  a g e n c y  

i n  a w r i t t e n  i n s t r u m e n t  s u b m i t t e d  w i t h ,  o r  as p a r t  of, the 

r e g u l a t i o n  o r  o r d e r  o f  r e p e a l ;

(4) a l a t e r  d a t e  is p r e s c r i b e d  b y  t h e  s t a t e  a g e n c y  i n  a 

w r i t t e n  i n s t r u m e n t  s u b m i t t e d  w i t h ,  o r  as p a r t  of, the 

r e g u l a t i o n  o r  o r d e r  o f  r e p e a l .

H I S T O R Y  (Sec. 3 a r t  IV  ( ch 1) c h  143 S L A  1959; a m  sec. 7 c h  4 0  S L A  1969)

R 0 6 0 1  * E ND O F  D O C U M E N T S  I N  L I S T  - E N T E R  R E T U R N  O R  A N O T H E R  C O M M A N D .



A S 4 4 . 6 2 . 190 D O C U M E N T  

C H A P T E R  = 4 4 . 6 2  

S E C T I O N  = 4 4 . 6 2 . 1 9 0  

T I T L E  = 44  

H E A D I N G S  T I T L E  44.

S t a t e  G o v e r n m e n t .

C H A P T E R  62.

A d m i n i s t r a t i v e  P r o c e d u r e  A ct.

A R T I C L E  4.

P r o c e d u r e  f o r  A d o p t i n g  R e g u l a t i o n s .

C I T A T I O N  Sec. 4 4 . 6 2 . 1 9 0 ,

C A T C H  L I N E

N O T I C E  O F  P R O P O S E D  A C T I O N .

T E X T  (a) A t  l e a s t  3 0  d a y s  b e f o r e  .e a d o p t i o n ,  a m e n d m e n t ,  o r

r e p e a l  o f  a r e g u l a t i o n ,  n o t i c e  of t h e  p r o p o s e d  a c t i o n  s h a l l  b e

(1) p u b l i s h e d  i n  t h e  n e w s p a p e r  of  g e n e r a l  c i r c u l a t i o n ,  

o r  t r a d e  o r  i n d u s t r y  p u b l i c a t i o n ,  t h a t  th e  s t a t e  a g e n c y  

p r e s c r i b e s  a n d  in t he A l a s k a  A d m i n i s t r a t i v e  J o u r n a l ;

(2) m a i l e d  to e v e r y  p e r s o n  w h o  h a s  f i l e d  r e q u e s t  f o r  

n o t i c e  o f  p r o p o s e d  a c t i o n  w i t h  t h e  s t a t e  a g e n c y ;

(3) if t h e  a g e n c y  is w i t h i n  a d e p a r t m e n t ,  n a i l e d  or

d e l i v e r e d  to t he c o m m i s s i o n e r  o f  the d e p a r t m e n t ;

(4) w h e n  a p p r o p r i a t e  in t h e  j u d g m e n t  o. 2 a g e n c y ,

(A) m a i l e d  to a p e r s o n  or  g r o u p  o f  p e r s o n s  w h o m

t he a g e n c y  b e l i e v e s  is i n t e r e s t e d  in  t he p r o p o s e d

a c t i o n ,  a n d  (B) p u b l i s h e d  in  the a d d i t i o n a l  f o r m  a n d

m a n n e r  t he s t a t e  a g e n c y  p r e s c r i b e s ;

(5) f u r n i s h e d  t he D e p a r t m e n t  o f  L a w  t o g e t h e r  w i t h  a 

c o p y  o f  t h e  p r o p o s e d  r e g u l a t i o n ,  a m e n d m e n t ,  o r  o r d e r  o f  

r e p e a l  f o r  t he d e p a r t m e n t ' s  u s e  in p r e p a r i n g  the o p i n i o n

r e q u i r e d  a f t e r  a d o p t i o n  a n d  b e f o r e  f i l i n g  b y  AS  4 4 . 6 2 . 0 6 0 ;

(6) f u r n i s h e d  to a l l  i n c u m b e n t  S t a t e  of  A l a s k a  

l e g i s l a t o r s  a n d  the L e g i s l a t i v e  A f f a i r s  A g e n c y ;

(7) f u r n i s h e d  to t h e  s t a n d i n g  c o m m i t t e e  o f  e a c h  h o u s e  

of  t he l e g i s l a t u r e  h a v i n g  l e g i s l a t i v e  j u r i s d i c t i o n  o v e r  t he 

s u b j e c t  m a t t e r  t r e a t e d  b y  the r e g u l a t i o n  u n d e r  t he U n i f o r m  

R u l e s  of  th e  A l a s k a  S t a t e  L e g i s l a t u r e ,  t o g e t h e r  w i t h  a c o p y  

of t h e  p r o p o s e d  r e g u l a t i o n ,  a m e n d m e n t ,  o r  o r d e r  o f  r e p e a l  f o r  

the c o m m i t t e e ' s  u s e  i n  c o n d u c t i n g  the r e v i e w  a u t h o r i z e d  b y  A S  

2 4 . 0 5 . 1 8 2 ;

(8) f u r n i s h e d  to t h e  s t a f f  of  t h e  A d m i n i s t r a t i v e  

R e g u l a t i o n  R e v i e w  C o m m i t t e e .

(b) If  t h e  f o r m  o r  m a n n e r  of  n o t i c e  is p r e s c r i b e d  b y  

s t a t u t e ,  in a d d i t i o n  to t h e  r e q u i r e m e n t s  o f  f i l i n g  a n d  m a i l i n g  

n o t i c e  u n d e r  t h i s  c h a p t e r ,  t h e  n o t i c e  s h a l l  b e  p u b l i s h e d ,  p o s t e d ,  

m a i l e d ,  f i l e d  o r  o t h e r w i s e  p u b l i c i z e d  as p r e s c r i b e d  b y  the 

s t a t u t e .

(c) T h e  f a i l u r e  to m a i l  n o t i c e  to a p e r s o n  as  p r o v i d e d  in 

t h i s  s e c t i o n  d o e s  n o t  i n v a l i d a t e  a n  a c t i o n  t a k e n  b y  a n  a g e n c y  

u n d e r  A S  4 4 . 6 2 . 1 8 0  - 4 4 . 6 2 . 2 9 0 .  ( 5 a r t  IV (ch 1) ch  143 S L A

1959; a m  sec. 2 ch 149 S L A  1962; a m  sec, 1 c h  3 S L A  1968; a m

sec. 16 c h  143 S L A  1968; a m  sec. 4 ch  64 S L A  1978; a m  sec .  5

ch  1 S L A  1982; a m  sec. 3 ch 59  S L A  1985)
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A S 4 4 . 6 2 . 195 D O C U M E N T  

C H A P T E R  = 4 4 . 6 2  

S E C T I O N  = 4 4 . 6 2 . 1 9 5  

T I T L E  = 44 

H E A D I N G S  T I T L E  44.

S t a t e  G o v e r n m e n t .

C H A P T E R  62.

A d m i n i s t r a t i v e  P r o c e d u r e  Act .  

A R T I C L E  4.

P r o c e d u r e  f o r  A d o p t i n g  R e g u l a t i o n s .  

Sec. 4 4 . 6 2 . 1 9 5 .C I T A T I O N  

C A T C H  L I N E

T E X T

HISTORY

F I S C A L  N O T E S  O N  R E G U L A T I O N S .

If the a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  o f  a r e g u l a t i o n  w o u l d  

r e q u i r e  i n c r e a s e d  a p p r o p r i a t i o n s  b y  the s t a t e ,  t h e  d e p a r t m e n t  o r  

a g e n c y  a f f e c t e d  s h a l l  p r e p a r e  a n  e s t i m a t e  of  t h e  a p p r o p r i a t i o n  

i n c r e a s e  f o r  th e  f i s c a l  y e a r  f o l l o w i n g  a d o p t i o n ,  a m e n d m e n t ,  o r  

r e p e a l  o f  the r e g u l a t i o n  a n d  f o r  at l e a s t  two s u c c e e d i n g  f i s c a l  

y e a r s .

(Sec. 1 c h  16 S L A  1980)
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A S 4 4 . 6 2 . 2 0 0  D O C U M E N T  

C H A P T E R  =  4 4 . 6 2  

S E C T I O N  = 4 4 . 6 2 . 2 0 0  

T I T L E  = 44

H E A D I N G S  T I T L E  44.

S t a t e  G o v e r n m e n t .

C H A P T E R  62.

A d m i n i s t r a t i v e  P r o c e d u r e  4ct.

A R T I C L E  4.

P r o c e d u r e  f o r  A d o p t i n g  R e g u l a t i o n s .

C I T A T I O N  Sec. 4 4 . 6 2 . 2 0 0 .

C A T C H  L I N E

C O N T E N T S  O F  N O T I C E .

T E X T  (a) T h e  n o t i c e  of  p r o p o s e d  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  of

a r e g u l a t i o n  s h a l l  i n c l u d e

(1/ a  s t a t e m e n t  o f  t h e  time, p l a c e ,  a n d  n a t u r e  of

p r o c e e d i n g s  f o r  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  of  the

r e g u l a t i o n ;

(2) r e f e r e n c e  to t h e  a u t h o r i t y  u n d e r  w h i c h  the 

r e g u l a t i o n  is p r o p o s e d  a n d  a r e f e r e n c e  to t h e  p a r t i c u l a r  c o d e  

s e c t i o n  o r  o t h e r  p r o v i s i o n s  of  l a w  w h i c h  a r e  b e i n g  

i m p l e m e n t e d ,  i n t e r p r e t e d ,  or  m a d e  s p e c i f i c ;

(3) a n  i n f o r m a t i v e  s u m m a r y  o f  the p r o p o s e d  s u b j e c t  of

a g e n c y  a c t i o n ;

(4) o t h e r  m a t t e r s  p r e s c r i b e d  b y  a s t a t u t e  a p p l i c a b l e  

to t h e  s p e c i f i c  a g e n c y  o r  to t h e  s p e c i f i c  r e g u l a t i o n  o r  c l a s s  

o f  r e g u l a t i o n s ;

(5) a s u m m a r y  of  t h e  f i s c a l  i n f o r m a t i o n  r e q u i r e d  to  be 

p r e p a r e d  u n d e r  A S  4 4 . 6 2 . 1 9 5 .

(b) A  r e g u l a t i o n  w h i c h  is a d o p t e d ,  a m e n d e d  or r e p e a l e d  m a y



v a r y  i n  c o n t e n t  f r o m  t h e  s u m m a r y  s p e c i f i e d  i n  (a) (3) o f  t h i s  

s e c t i o n  if t h e  s u b j e c t  m a t t e r  of  the r e g u l a t i o n  r e m a i n s  t he s a m e  

a n d  t h e  o r i g i n a l  n o t i c e  w a s  w r i t t e n  so a s  to a s s u r e  t h a t  m e m b e r s  

o f  t h e  p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  o f  the p r o p o s e d  s u b j e c t  of  

a g e n c y  a c t i o n  i n  o r d e r  f o r  t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  

i n t e r e s t s  c o u l d  b e  a f f e c t e d  b y  a g e n c y  a c t i o n  o n  t h a t  s u b j e c t .

(c) A n  a g e n c y  t h a t  i s s u e s  a n o t i c e  u n d e r  t h i s  s e c t i o n  s h a l l  

a s s u r e  t h a t  t he n o t i c e  is p r e p a r e d  in a f o r m  a d e q u a t e  f o r  

p u b l i c a t i o n  i n  t h e  A l a s k a  A d m i n i s t r a t i v e  J o u r n a l .

H I S T O R Y  (Sec. 6 a r t  I V  (ch 1) c h  143 S L A  1959; a m  2c. 1 ch  185 S L A

1970; a m  sec. 2 c h  16 S L A  1980; a m  sec. •* c h  59 S L A  1985)
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A S 4 4 . 6 2 . 6 4 0  D O C U M E N T  

C w A P T E R  =  4 4 . 6 2  

S E C T I O N  =  4 4 . 6 2 . 6 4 0  

T I T L E  = 44

H E A D I N G S  T I T L E  44.

S t a t e  G o v e r n m e n t .

C H A P T E R  62.

A d m i n i s t r a t i v e  P r o c e d u r e  Act.

A R T I C L E  9.

G e n e r a l  P r o v i s i o n s .

C I T A T I O N  Sec. 4 4 . 6 2 . 6 4 0 .

C A T C H  L I N E

D E F I N I T I O N S .

T E X T  (a) In A S  4 4 . 6 2 . 0 1 0  -  4 4 . 6 2 . 3 2 0 ,  u n l e s s  the c o n t e x t

o t h e r w i s e  r e q u i r e s ,

(1) " l i e u t e n a n t  g o v e r n o r "  m e a n s  t he o f f i c e  o f  t he 

l i e u t e n a n t  g o v e r n o r  in  t he e x e c u t i v e  b r a n c h  of  t he s t a t e  

g o v e r n m e n t ,  o r  a n o t h e r  a g e n c y  d e s i g n a t e d  b y  e x e c u t i v e  o r d e r  

u n d e r  t he c o n s t i t u t i o n ;

(2) " o r d e r  o f  r e p e a l "  m e a n s  a r e s o l u t i o n ,  o r d e r  or  

o t h e r  o f f i c i a l  a c t  o f  a s t a t e  a g e n c y  w h i c h  e x p r e s s l y  r e p e a l s  

a r e g u l a t i o n  i n  w h o l e  o r  i n  part;

(3) " r e g u l a t i o n "  m e a n s  e v e r y  r u le, r e g u l a t i o n ,  o r d e r ,  

o r  s t a n d a r d  o f  g e n e r a l  a p p l i c a t i o n  o r  the a m e n d m e n t ,  

s u p p l e m e n t  o r  r e v i s i o n  o f  a r u le, r e g u l a t i o n ,  o r d e r  o r  

s t a n d a r d  a d o p t e d  b y  a s t a t e  a g e n c y  to i m p l e m e n t ,  i n t e r p r e t ,  

o r  m a k e  s p e c i f i c  t h e  l a w  e n f o r c e d  o r  a d m i n i s t e r e d  b y  it, o r  

to g o v e r n  i t s  p r o c e d u r e ,  e x c e p t  o ne w h i c h  r e l a t e s  o n l y  to th e  

i n t e r n a l  m a n a g e m e n t  o f  a s t a t e  a g e n c y ;  " r e g u l a t i o n "  d o e s  n o t  

i n c l u d e  a f o r m  p r e s c r i b e d  b y  a s t a t e  a g e n c y  o r  i n s t r u c t i o n s  

r e l a t i n g  to t h e  u s e  o f  t he form, b u t  t h i s  p r o v i s i o n  is n o t  a 

l i m i t a t i o n  u p o n  a r e q u i r e m e n t  t h a t  a r e g u l a t i o n  b e  a d o p t e d  

u n d e r  t h i s  c h a p t e r  w h e n  o n e  is n e e d e d  to i m p l e m e n t  t h e  l a w  

u n d e r  w h i c h  th e  f o r m  is i s s u e d ;  " r e g u l a t i o n "  i n c l u d e s  

" m a n u a l s , "  " p o l i c i e s , "  " i n s t r u c t i o n s , "  " g u i d e s  to 

e n f o r c e m e n t , "  " i n t e r p r e t a t i v e  b u l l e t i n s , "  " i n t e r p r e t a t i o n s , "  

a n d  th e  l i k e ,  w h i c h  h a v e  t he e f f e c t  o f  r u l e s ,  o r d e r s ,  

r e g u l a t i o n s  o r  s t a n d a r d s  of  g e n e r a l  a p p l i c a t i o n ,  a n d  t h i s  a n d  

s i m i l a r  p h r a s e o l o g y  s h a l l  n o t  b e  u s e d  to a v o i d  o r  c i r c u m v e n t  

t h i s  c h a p t e r ;  w h e t h e r  a r e g u l a t i o n ,  r e g a r d l e s s  of  n a m e ,  is



H I S T O R Y

c o v e r e d  b y  t h i s  c h a p t e r  d e p e n d s  in p a r t  o n  w h e t h e r  it a f f e c t s  

t h e  p u b l i c  o r  is u s e d  b y  t he a g e n c y  in d e a l i n g  w i t h  I he  

p u b l i c ;

(4) " s t a t e  a g e n c y "  m e a n s  a d e p a r t m e n t ,  o f f i c e ,  a g e n c y ,

o r  o t h e r  o r g a n i z a t i o n a l  u n i t  o f  t h e  e x e c u t i v e  b r a n c h ,  e x c e p t

o n e  e x p r e s s l y  e x c l u d e d  b y  law, b u t  d o e s  n o t  i n c l u d e  an  a g e n c y  

in the j u d i c i a l  or  l e g i s l a t i v e  b r a n c h e s  o f  t h e  s t a t e  

g o v e r n m e n t .

(b) I n  A S  4 4 . 6 2 . 3 3 0  -  4 4 . 6 2 . 6 3 0 ,  u n l e s s  t h e  c o n t e x t

o t h e r w i s e  r e q u i r e s ,

(1) " a g e n c y "  i n c l u d e s  t he s t a t e  b o a r d s ,  c o m m i s s i o n s  

a n d  o f f i c e r s  l i s t e d  in  A S  4 4 . 6 2 . 3 3 0  a n d  t h o s e  to w h i c h  t h i s  

c h a p t e r  is m a d e  a p p l i c a b l e  b y  l a w  o r  e x e c u t i v e  o r d e r  

i n v o l v i n g  r e o r g a n i z a t i o n  u n d e r  the c o n s t i t u t i o n ;

(2) " a g e n c y  m e m b e r "  m e a n s  a p e r s o n  w h o  is a m e m b e r  of

a n  a g e n c y  to w h i c h  A S  4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0  a p p l y ,  a n d

i n c l u d e s  a p e r s o n  w h o  i n d i v i d u a l l y  is a n  a g e n c y ;

(3) " h e a r i n g  o f f i c e r "  m e a n s  a h e a r i n g  o f f i c e r  

q u a l i f i e d  u n d e r  A S  4 4 . 6 2 . 3 5 0 ;

(4) " p a r t y "  i n c l u d e s  t he a g e n c y ,  t h e  r e s p o n d e n t ,  a n d  a 

p e r s o n ,  o t h e r  t h a n  a n  o f f i c e r  o r  a n  e m p l o y e e  o f  the a g e n c y  in 

a n  o f f i c i a l  c a p a c i t y ,  w h o  h a s  b e e n  a l l o w e d  to a p p e a r  in  the 

p r o c e e d i n g ;

(5) ' t s p o n d e n t "  m e a n s  a p e r s o n  a g a i n s t  w h o m  a n  

a c c u s a t i o n  is f i l e d  u n d e r  A S  4 4 . 6 2 . 3 6 0  o r  a g a i n s t  w h o m  a 

s t a t e m e n t  o f  i s s u e s  is f i l e d  u n d e r  A S  4 4 . 6 2 . 3 7 0 .

(c) In  t h i s  c h a p t e r  " t e l e c o n f e r e n c i n g "  m e a n s  i n x j r m a t i o n  

e x c h a n g e  b y  a u d i o  o r  v i d e o  m e d i u m .

(Sec. 2, 3 a r t  I (ch 1) ch  143 S L A  1959; sec. 1 (ch 2) ch 143 

S L A  1959; a m  sec. 78 c h  69 S L A  1970; a m  sec. 8 c h  54 S L A  1985)
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Revision D a te : -------
F IS C A L  D E T A IL
Agency Affected: D e p a r t m e n t  o f  L a w  
3 R U  . L e g a l  S e r v i c e s _____________

Components : L e g a l  S e r v i c e s  O p e r a t i o n s

o f D o lla r s )
O P E R A T I N G  . F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

GRANTS, C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G - 0 - - 0 - - 0 - - U - - 0 -

C A P I T A L

R E V E N U E

F U N D IN G  : (T h ou sa n d s  o f  D o lla r s )
G E N E R A L  F U N D  

F E D E R A L F U N D S  

O T H E R  

T O T A L

- 0 - - 0 - - 0 - - 0 - - 0 -

P O S IT IO N S  :
FULL-TIME

PART-TIME

T E M P O R A R Y

- 0 - - 0 - - 0 - - 0 - - 0 -
-

A N A L Y S IS  ; Attach a separate page i f  necessary 

- P l e a s e  s e e  a t t a c h e d  a n a l y s i s .  -

RVJJLpK. kL\
Prepared b y : R i c h a r d  I .  P e g u e s ,  D i r e c t o r ________
D iv is ion  : A d m i n i s t r a t i v e \ S e r v i c e s  D i v i s i o n

Approved by C om m iss ioner:
Agency : D e p a r tm e n t  o f  Law
Distribution (by Agency preparing Fiscal n o te ) : 

Legislative Finance 
Legislative Sponsor

P h o n e : _ 4 6 5 Z 3 6 7 2 .  
D a te : 4 / 4 / 8 6

D a te : 4 / 4 / 8 6

FISCAL NOTES (13 total) page, of 10/25/85



CONTINUATION of FISCAL NOTE ANALYSIS 

F or Bill/R esolution No. ^29

This bill adds new sections to the Administrative 
Procedure Act that require that agencies adopting regulatic s, 
under the Act, consider the probable economic effect of the 
proposed action on small businesses and small municipalities. 
Although these changes may cause a fiscal impact for several 
departments, the Department of Law adopts few regulations of its 
own, and the bill will probably not have a direct fiscal impact 
on the department. The department does, however, review all 
regulations prior to their adoption, and it sometimes assists 
other departments in drafting their regulations. To the extent 
the we are requested to advise other agencies about the 
sufficiency of their efforts to conform to the economic.analysis 
provisions in this bill, we can expect innumerable requests for 
advice. These requests will probably result in our regulations 
and legislative drafting staff becoming more swamped than they 
already are.

Because we cannot accurately predict the additional 
workload that will occur if this bill becomes law, we are not 
requesting fiscal note funds at this time. Such a request may 
become necessary in the future, and the potential for this 
additional cost should be noted while the bill is being 
considered.



R E Q U E S T
Bill/Resolution N o . :

Revision D a te : ___
F IS C A L  D E T A IL

“  --------------------------------- — KBEC--------- —_  AgencyA ffecu jd : -------- ^ , ..
R P t r . E n v i r o n m e n t a l Q u a l i t y

S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Title: Regulations a t r e c t m g  smaf 
businesses, et al.

Sponsor: Senator Fahrenkamp” ~ Components :,
'Requestor• Senators Fahrenkamp & ZharoTf ___________

Date of Requerx: 3/24/86_______________________________________

E X P E N D IT U R E S /R E V E N U E S (T h o u sa n d s  o f  D o lla rs )
OPERATING FY  86 FY  87 F Y  88 F Y  89 FY  90 FY  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

7 2 . 7 7 3 .D ' 7 3 . 3 )i. b 7 3 . 9
1 . .  L i>  . ...... 1 .,$ 1 . 5 T .'S

. 5 . 0 3 . 0 v - 0 3 . 0 3 . 0T .b T .b 1 . 7 1 . 8 f r r -
3 . 6 . 5 .. _ , 5  ... . 5 . 5

TOTA L O PERAT ING 8 4 . 3 7 9 . 6 8 0 . 0 8 0 . 4 8 0 . 8

CAPITAL

REVENUE

FU N D IN G  j (T h o u sa n d s  o f  D o l la r s )
GENERAL FUND . 84 ■ 3 7 9 . 6 80,0 80.4 80.8
FEDERAL FUNDS
OTHER
TOTAL ' 8 4 . J " “ 7 0 ’ Hu. U HU.4 8U. 8

P O S IT IO N S  :
FULL-TIME

PART-TIME

T E M P O R A R Y

1 1 1 1 1

1 1 1 1 i

A N A L Y S IS  ; Attach a separate page i f  necessary 

See attached

Prepared b y : 
D iv is io n : _

Billie Trent

Office of the Commissioner
Ph on e : 
D a te : .

465-2600

3/27/86

Approved by C om m iss ione r: __________
Agency: Environmental Conservation

Bill Ross ly.& Date: 3/28/86

Distribution (by Agency preparing fiscal n o te ): 
Legislative Finance 
Legislative Sponsor 
Requestor

FISCAL NOTES (12 total)
page. of 10/25.85



CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. SB 1,29

W h i l e  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  c e r t a i n l y  s u p p o r t s  a n d  

e n c o u r a g e s  t h e  c o n c e p t  o f  r e s p o n s i v e n e s s  o f  g o v e r n m e n t  t o  t h e  p u b l i c  it 

s e r v e s ,  t h e  a b i l i t y  t o  d o  so  w i l l  ( f o r  t h i s  l e g i s l a t i o n ,  a t  l e a s t )  r e q u i r e  

t h e  h i r i n g  o f  a  R e s e a r c h  A n a l y s t  I I I  a n d  a  h a l f - t i m e  C l e r k  T y p i s t  III. W e  

a lso e n v i s i o n  t h e  n e e d  f o r  m i n i m a l  c o n t r a c t u a l  s e r v i c e s  w h e n  p r o p o s e d  

r e g u l a t o r y  c h a n g e s  i n v o l v e  c o m p l e x  m a t t e r s  a f f e c t i n g  a  d i v e r s e  p o p u l a t i o n .

W e  w o u l d  p o i n t  o u t  t h a t  m a n y  o f  o u r  r e g u l a t i o n s  h a v e  f e d e r a l  m a n d a t e s  b e h i n d  

th em, r e q u i r i n g  f e d e r a l  a p p r o v a l  b e f o r e  p r o m u l g a t i o n .  I f  s u c h  r e g u l a t i o n s  

w e r e  e x c l u d e d  f r o m  t h e  r e q u i r e m e n t s  o f  A S  Hlt.63.020 a n d  A S  U U . 6 3 . 0 3 0  ( a l t h o u g h  

AS  Hit.6 3 .0 3 0 ( a ) ( 1 )  a n d  (2) r e p r e s e n t  t h e o r i e s  o f  r e s p o n s i b l e  r u l e - m a k i n g  w h i c h  

w e  s u p p o r t ) ,  w e  c o u l d  r e d u c e  o u r  f i s c a l  n o t e  t o  a  h a l f - t i m e  R e s e a r c h  A n a l y s t  I I I  

w i t h  m i n i m a l  c o n t r a c t u a l  s e r v i c e s .

2
ofpage



Position Title Research Analyst III

Time S u m s (Staff Months RP Number

PFT 1 2

No. of Positions 

_L
Location

J u n e a u

Range/Step

— ISA
Barg. Unit

non
Election District

:CdYK-':

....

Type of Expenditure

Salary.
Benefits

Premium Pay

Other

Total Personal Services

37,596
12,32ii

Travel

Contractual

Commodities

Equipment

Other

Total Cost

Receipt Code Funding Source

Federal Receipts UH12.
G. F. Match m m
General Funds 1004

I-A Receipts 1005

Program Receipts 1028

CIP Rcccipls 1061

Other

■
For B & M  Use Only

Key N u m b e r _______- ________

Amount

Vq .q p o

1 , 5 0 0
2 , 0 0 0
1 , 0 0 0
2 , 0 0 0

..56.1120

Justification

B e c a u s e  o f  t h e  c o m p l e x  n a t u r e  o f  t h i s  a g e n c y ' s  

p r o g r a m s ,  a n d  t h e  w i d e  v a r i e t y  o f  e n t i t i e s  a n d  

i n d i v i d u a l s  s e r v e d  a n d  a f f e c t e d ,  t h i s  p o s i t i o n ' s  

e x p e r t i s e  w o u l d  b e  r e q u i r e d  t o  p r o v i d e  t h e  v a r i o u s  

a n a l y s e s  a n d  r e p o r t s  a n d  s u m m a r i e s  r e q u i r e d  b y  t h e  

l e g i s l a t i o n .

T h i s  p o s i t i o n  w o u l d  c o o r d i n a t e  d a t a  f r o m  s t a f f  w h o  

w r i t e  r e g u l a t i o n s ,  f r o m  a f f e c t e d  e n t i t i e s ,  a n d  f r o m  

o t h e r  a p p r o p r i a t e  s o u r c e s ,  a n a l y z i n g  i m p a c e  a n d  m a k i n g  

r e c o m m e n d a t i o n s  t o  s t a f f ;  p r e p a r i n g  r e q u i r e d  a n a l y s e s ,  

d o c u m e n t s ,  a n d  n o t i c e s ,  w i t h  s t a f f  i n p u t  a n d  e v a l u a t i o  

as t o  c o r r e l a t i o n  b e t w e e n  d a t a ,  f e d e r a l  r e q u i r e m e n t s ,  

a n d  t h e  like.

F or m o r e  c o m p l e x  m a t t e r s ,  t h i s  p o s i t i o n  w o u l d  w o r k  

c l o s e l y  w i t h  an  e c o n o m i c s - t y p e  c o n t r a c t o r  t o  a c h i e v e  

the p r o v i s i o n s  o f  t h e  law.

C o s t s  a s s o c i a t e d  w i t h  t h i s  p o s i t i o n  i n c l u d e  a v e r a g e  

p e r - e m p l o y e e  c o s t s  f o r  c o n t r a c t u a l  a n d  c o m m o d i t i e s .  

E q u i p m e n t  e x p e n s e  f o r  a  d e s k ,  c h a i r ,  etc .  a r e  a 

o n e - t i m e  e x p e n d i t u r e .

Request For
New Position

A g e n c y  E n v i r o n m e n t a l  C o n s e r v a t i o n

U R U  E n v i r o n m e n t a l  Q u a l i t y

C o m p o n e n t

Page 3 of H

Revised Dale

F Y  8 7



Position Title C l e r k  T y p i s t  I I I

Time Status

H a l  f-tiine
 i i i. i'.m .*.1.1.1.1.' ;rr

Staff Mcalhs

6
RP Number

Receipt Code Funding Source

Federal Receipts UH12-

G. F. Match JHfLL
General Funds 1004

l-A Receipts 1005

Program Receipts 1028

CIP Receipts 1061

Other

For B & M  Use Only

Key Number

Tvoe of Expenditure Amount

1 2 3

__ Salary----------------------------
Benefits

. - I L L , ! ...-

J. -  _ X:X-X-X-XvXvXvXvXvX-X
Premium Pay 

Other X'X-X-XXXvXX-XvXvXv

Total Petsonal Services

Travel

.iii-o.nL.

; Contractual 2 , 0 0 0

Commodities 1 , 0 0 0

Equipment l.f)00
Other

Total Cost

l 8 . 6 o » t

No. of Positions
1_________

Location

J u n e a u

E g g  Iaff6u'
.Unit

felcclioo District

h i i i  i - a ,

Justification

T h i s  p o s i t i o n  w o u l d  p r o v i d e  c l e r i c a l  s u p p o r t  t o  

t h e  R e s e a r c h  A n a l y s t  I I I  a n d  r e g u l a t i o n s - w r i t i n g  

s t a f f  in  h a n d l i n g  t h e  c l e r i c a l  d u t i e s  i m p o s e d  b y  

t h i s  l e g i s l a t i o n ,  i n c l u d i n g  m a i n t e n a n c e  o f  t h e  

r e c o r d s  a c c u m u l a t e d .

C o s t s  a s s o c i a t e d  w i t h  t h i s  p o s i t i o n  a r e  a v e r a g e  

p e r - e m p l o y e e  c o s t s .  T h e  e q u i p m e n t  e x p e n s e  f o r  a 

d e s k ,  c h a i r ,  etc. is a  o n e - t i m e  e x p e n d i t u r e .

Request For
New Position

Agency
URU

C o m p o n e n t

E n v i r o n m e n t a l  C o n s e r v a t i o n  

E n v i r o n m e n t a l  Q u a l i t y
Page 1 of 

Revised Date

F Y  8 7



I

STATE O F  A L A S K A  1986 LEGISLATIVE SESSION
FISCAL N O T E

r e q u e s t

Sponsor: Fahrenkamp
Requestor:..RpnatP I ahnr and fnmmprrp 
Date o f Request: March 25, 1986_________

Revision D a te :

Bill/Resolution No.: SB - 429

Title: ...regulations that affect.
small governmental jurisdictions.

F IS C A L  D E T A IL
Agency Affected: Department of Education 
B r u ; Executive Administration

Components: Commissioner's Office-

E X P E N D IT U R E S /R E V E N U E S  : (T h ou san d s  o f  D o lla rs )
O P E R A T I N G F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

EQUIPMENT
L A N D  &  S T R U C T U R E S

GRANTS, C L A I M S

MISCELLANEOUS

33.6 33.6 33.6 33.6 33.6

3.0 3.0 3.0 3.0 3.0
5.0 5.0 . .  . 5.5 5.0
5.0 5.0 5.0

_
5.0 5.0

T O T A L  O P E R A T I N G 46.6 46.6 46.6 46.6 46.6

CAPITAL

REVENUE

F U N D IN G  : (T h ou sand s  o f  D o lla rs )
G E N E R A L F U N D  

F E DERAL F U N D S  

O T H E R  

T O T A L

46.6 46.6 46.6 46.6 46.6
•

P O S IT IO N S  :
FULL-TIME

PART-TIME

T E M P O R A R Y

1 1 1 1 1

A N A L Y S IS  : Attach a separate page i f  necessary
Personnel costs are a result of administrative activities required by first 
section 2. These wi11 require the addition of an administrative assistant.

Nonpersonnel costs are 
hearings.

Prepared b y :  Steve.
D iv is io n : ,

It of

Hole
Commissioner's' Office

sed number of publications and public

465-2800

Approved by Cominis 
Agency: ____

Marshall. L, Lind
Date :

D a te :

March 21, 198b

March 27, 1986

of Education

Distribution (by Agency preparing fiscal n o te ): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies) page. of 10/25/85



R E Q U E S T
Revision D a te : ___

STA'flf O F  A L A S K A  1986 L E G I S ^ T I V E  S E S S I O N

F I S C A L  N O T E

FISCAL D E T A I L

Bill/Resolution No.: SB 429________________

Tide: An act relating to regulations 
tnat effect small businesses; small 

organizations, etc

Agency Affected: _ Labor

Sponsor: ^ _________________
Requestor: {Seriate Labor & Commerce 

Date of Request: 2/18/86

r p t t - Commissioner's Office

Components : Commissioner1 s O ffic e

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

72.4 72.4 72.4 72.4 72.4

, 0 34,2 3^,3 34.5 . 34.7
1.5 1.6 1.6 1.7 1.8
3.2

T O T A L  OPERATING 111.1 108.2 108.3 108.6 108.9

CAPITAL

REV EN U E

F U N D I N G  : (Thousands of Dollars)

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

111.1 108.2 108.3 108.6 108.9

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

2 2 2 2 2

A N A L Y S I S  : Attach a separate page if necessary

(See Attached)

Prepared by Ei1een P1ate__________     Phone:465"2700
Division : Commissioner's Office___________ ________________ Date: 3/28/86_________

Approved bvCommissioner:̂  Jim Robi s w Ia h c ’ Date-- 3/28/86_________

Agency: Labor_________  //

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 
Requestor

Office of Management and Budget
Impacted Agency(ies) page _1__ o f -4___  10/25/85



CONTINUATION of FISCAL NOTE ANALYSIS

F o r Bill/R esolution No. SB 429______

In order for the department to comply with the provisions of SB 429, the 
addition of two staff members would be necessary. A Regulations 

Specialist II and a Clerk Typist III, both located in Juneau, would be 
necessary for the additional research, analyses and documentation required 

by the bill. (See attached New Position Justification Forms for detail).

More specifically, the Regulation Specialist would be responsible for 
developing the Department's agenda of proposed regulations twice yearly, 
and for the review of departmental regulations before July 1, 1991. Also, 
this position would be responsible for coordinating with consulting firms 

to prepare the initial "flexibility analysis" on all proposed regulations. 

Expertise does not currently exist in the department to complete this type 
of analysis. We estimate $30,000 in contracts would be required each 

year. The Regulations Specialist would be able to prepare the final 

analysis.

Also required is additional published information when notices of 
regulations are placed in newspapers. We estimate an addition of $6,000 

in advertising expenses each year to meet these requirements.

Assumptions:

1. The department would have 10 regulation proceedings a year that 

would fall under the requirements of this bill.

2. Effective date of July 1, 1986.

3. Annual inflation of 4% on non-personal service items.

pul- .*  2____ ot- _ _2



P o s i t i o n  T i t l e

l im e  S u i u s
Regulations Specialist II

PFT
S t a l l  M o n th s

12
R P  N u m b e r

Type of lixpcnditurc Amount

1 2 3

Salarv 33,660
Benefits 10.775
Premium Pay
Other

Total Personal Services 44,436

Travel 0

Contraetual 2,000

Commodities 500
equipment 1,600
Other

Total Cost 48,535

R e c e ip t  C o d e F undinR  S o u rc e

F e d e ra l  R e c e ip t s  inn?
G . F. M a tc h i n m
G e n e ra l  F u n d s 100*1
I -A  R e c e ip t s 1 0 0 5

P r o g r a m  R e c e ip t s  1 0 2 8

C I P  R e c e ip t s 1061

O th e r

F o r  B & M  U se  O n l y

K e y  N u m b e r

48,535

N o .  o f  P o s i t io n s  
 1

R a n g e / S t e p

L o c a t io n
Juneau

U% | V " "
F le c t io n  D i s t r i c t

Gdv-v-:

J u s t i f i c a t i o n

This position would be responsible 

for coordinating tfie department's 
activity in meeting the 
requirements of this bill. The 
person would review all proposed 
regulations to determine if they 
are justified and develop 1) the 
agenda of proposed regulations 

twice yearly and 2) a plan for 

periodic review of the Department's 
regulation as required under this 

bill. The position would contract 
with consulting firms for the 

completion of the initial 
"flexibility analysis". This 

position would complete the final 

"flexibility analysis".

Costs associated with this position 

would include average per-employee 

costs for contractual and 

commodities. The equipment expense 

for a desk, chair, etc. would be a 

one-time cost.

Pisappi

Request For
New Position

Agency

BRU

Component

Labor

Commissioner's Office

Commissioner's Office
Page O f  4
R e v is e d  D ale

F Y  8 7



Position Title

lime Status
Clerk Typist III

PFT
Stall Months

12
R P  N u m b e r

N o .  o f  P o s i t io n s  
1

L o c a t io n

Range/Step
 FA

Juneau

B a rg .  U n i t
m i

E le c t io n  D i s t r i c t

Gtiv̂ :

XP87F

R e c e ip t  C o d e F u n d in g  S o u rc e

F ed e ra l  R e c e ip t s  int>?

G .  F. M a tc h min
G e n e ra l  F u n d s 10 0 4
I-A  R e c e ip t s 1005
P r o g r a m  R e c e ip t s  1 0 2 8

C I P  R e c e ip ts 1061

O th e r

32,618

F o r  B & M  U se  O n ly

K e y  N u m b e r

J u s t i f i c a t i o n

Type of Expenditure Amount

1 2 3

Salary 20,316

Benefits 7,702

Premium Pay ;.v.v.v.v.v.v.v.\v!\v!\v*v

Oilier
9Q m ololal Personal Services

Travel

C. O 5UlO 
0

Contractual 2,000
Commodities 1,000
Equipment 1,600
Other

Total Cost 32,618

This position would handle the 
clerical duties associated with 

this bill. The position would keep 

records of all proposed actions on 
all regulations in the department 
and assure the additional 
documentation requirements of this 

bill are met. This person would 

make sure all correspondence was 
properly handled and type the 
justifications, file logs and other 

required documents.

Costs associated with this position 

are average per employee costs. 

The equipment expense for a desk, 
chair, cabinets, etc. would be a 

one-time cost.

Request For
New Position

Agency

1JRU
Labor

Commissioner's Office

Component Commissioner1 s Of Tice

Page 4 of 4
R e v is e d  D ale

F Y  8 7



•  •STATE OF ALASKA 1986 LEGISLATIVE SESSION FISCAL NOTE
Revision D a te :_____________

R E Q U E S T __________________________________________________ F IS C A L  D ETA IL_______________________________________________

B ill/Reso lu tion N o .: SB .429_________________ Agency Affected : Commerce & Econ . Dev.
Ti»iP- "An Act relating to regulations rru- Real Estate Commission__________

that, effect, small businesses.11________ ___________________________________________

Sponsor: Senator Fahrenkamp____________ Components: Economic Development

R eques te r:---------------------------------------------------------- --------------------------------------------------------------------------------
Date o f Request:____________________________  ____________________________________________

E X P E N D IT U R E S  I R E V E N U E S  : (T h o u san d s of D o llars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL

SUPPLIES
EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

42.0 43.5 22.5 23.5 ■ 23.5
4.U 4/0 J . u 3.0 3.0

3.0 3.0 1 .5 1 .5 1 .5

1.0 1.0 1 .0 I'.U I .U

5.0

TOTAL OPERATING 55.0 51.5 28.0 29t O 29.0

CAPITAL -0- -0- -0- -0- -0-

REVENUE -0- -0- -0- -0- -0-

FUNDING: (Thousands of dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

55.0 51.5 28.0 29.0 29.0'“

-0- -0- -0- -0- -0-

-0- -0- -0- -0- -0-

55.0 51.5 28.0 29.0 29.0

POSITIONS:

FULL-TIME
PARTTIME
TEMPORARY

1 1 -0- -0- -0-

-0- -0- 1 1 1

-0- -0- -0- -0- -0-

ANALYSIS: Attach a separate page if necessary.

To comply with this act and enact the regulations needed, the commission would 
require a full-time regulations specialist for the first two years and then at 
least a half-time regulations specialist for the years after that. The act would 
add enormously to the paperwork burden in producing regulations.

Prepared by: James L. Magowan
Division; Real Esta te Commission

Approved by Commissioner: 

Agency:

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
I m n a c t p r t  A n p n r W i p j ) _ _ ________________________ . p a g e

Phone: 563-2169 
Date. March 19, 198b

Date. March 19, 1986

of 10/25/85
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•  •STATE OF ALASKA 1986 LEGISLATIVE SESSION FISCAL NOTE
Revision  Date:

R E Q U E S T F IS C A L  D E T A IL

B ill/R eso lu tion  No.: SB 429
T itle : A n  A c t  r e l a t i n g  to r e g u l a t i o n s

th a t  a f f e c t  s m a l l  businesses, s m a l l  
o r g a n i z a t i o n s ,  a n d  s m a l l  gov, juris.

Sp o n so r: S e n a t o r  F a h r e n k a m p ____________

R e q u e s te r :____________________________________________
Date of R e q u e s t :___________________________________

A gency  Affected: C o m m e r c e  & E c o n o m i c  D e v . 

B R U : O c c u p a t i o n a l  L i c e n s i n g _______________

C o m p o nents:

E X P E N D IT U R E S  I R E V E N U E S  : (Th o u san d s of D o llars)

OPERATING FY 86 FY  87 FY 88 FY  89 FY  90 FY  91

PERSO N AL SER V IC ES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLAN EOUS

- 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 -

2 0 .9 2 0 .9 * 2 0 .9 * 2 0 .9 * 2 0 .9 *
- 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - - 0 - - 0 - - 0 - - 0 -

TOTAL OPERATING 2 0 .9 2 0 .9 * 2 0 .9 *  I 2 0 .9 * 2 0 .9 *

CAPITAL

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL

2 0 . 9 2 0 . 9 2 0 . 9 2 0 . 9 2 0 . 9
•

2 0 . 9 2 0 . 9 2 0 . 9 2 0 . 9 2 0 . 9

POSITIONS:

FU LLTIM E
PARTTIME
TEM PORARY

- n - - 0 - - 0 - - 0 - - 0 -

ANALYSIS: Attach a separate page if necessary.

T h e  b i l l  a d d s  f o u r  n e w  r e q u i r e m e n t s  to t h e  p r o c e s s  o f  a d o p t i n g  r e g u l a t i o n s  to e n s u r e  

s p e c i a l  c o n s i d e r a t i o n  t h a t  n o t i c e s  a n d  p u b l i c  h e a r i n g s  a r e  g i v e n  to s m a l l  e n t i t i e s .

A l t h o u g h  S e c t i o n  4 4 . 6 3 . 2 0 0 ( a )  of  t h e  b i l l  p r o v i d e s  e a c h  a g e n c y  w i t h  t h e  f l e x i b i l i t y  

to a m e n d  t h e  d e f i n i t i o n  of  " s m u j l  b u s i n e s s "  o r  " s m a l l  o r g a n i z a t i o n "  as  a p p r o p r i a t e

Prepared by: J e n n i f e r  S t r i c k l e r K  M anagem ent A n a l v s t C V  Phone: 4 6 5 -2 1 4 4  Ŝ60  a t t a c h e d )
Division: O c c u p a t io n a l  L i c e n s in g ______  „  Date; g b

Approved by Commissioner: Date;
Agency: Commerce and Eco n o m ic  D e ve lo p m e n t

Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page — I—  of _ 2 _ 10/25/85



CONTINUATION of FISCAL NOTE ANALYSTS 
For Bill/Resolution No. SB 4 2 9 _________

to the a c t i v i t i e s  of  t h e  a g e n c y ,  O c c u p a t i o n a l  L i c e n s i n g  h a s  n o  m e t h o d  to 

d i f f e r e n t i a t e  s m a l l  v e r s u s  l a r g e  b u s i n e s s e s  c u r r e n t l y  l i c e n s e d .

C o n t r a c t u a l  e x p e n d i t u r e s  w i l l  r e s u l t  f r o m  p r i n t i n g ,  p o s t a g e  a n d  h e a r i n g  c o s t s  

o f  p r o v i d i n g  d i r e c t  n o t i f i c a t i o n  to a l l  l i c e n s e e s  w i t h i n  e a c h  p r o f e s s i o n a l  

o c c u p a t i o n  w h i c h - h a s  the p o t e n t i a l  of i n c l u d i n g  " s m a l l  e n t i t i e s " .

* C o s t s  h a v e  b e e n  r e p e a t e d  i n  s u b s e q u e n t  y e a r s  s i n c e ,  w i t h o u t  a c t u a l l y  

e x p e r i e n c i n g  t h e  i m p a c t  of  t h i s  b i l l ,  it is e x t r e m e l y  d i f f i c u l t  to p r e d i c t  f u t u r e  

c h a r g e s  f o r  t h e  v a r i a b l e s  i n v o l v e d .

It is e x p e c t e d  t h a t  t h i s  l e g i s l a t i o n  w i l l  d e l a y  t h e  l e n g t h  of p r o c e s s i n g  t i m e  

c u r r e n t l y  r e q u i r e d  f o r  e a c h  i n d i v i d u a l  r e g u l a t i o n  p r o j e c t  f r o m  a p p r o x i m a t e l y  

s i x  m o n t h s  to n i n e  m o n t h s .

I n  a d d i t i o n ,  to  c o m p l y  w i t h  p r o v i s i o n s  to b e  i n c l u d e d  i n  e a c h  n o t i c e ,  m u c h  of 

t h e  a t t e n t i o n  of  t h e  R e g u l a t i o n s  S p e c i a l i s t  w o u l d  b e  d e v o t e d  to s a t i s f y i n g  

t h e s e  n e w  r e q u i r e m e n t s .

T h e  D i v i s i o n  a s s i s t s  in  t h e  r e g u l a t o r y  p r o c e s s  of 23 l i c e n s i n g  a r e a s  i n c l u d i n g  

r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t h e  C e n t r a l i z e d  L i c e n s i n g  A c t .  D u r i n g  e a c h  y e a r ,  

a p p r o x i m a t e l y  20 r e g u l a t i o n  t o p i c s  a r e  h a n d l e d  w i t h i n  e a c h  l i c e n s i n g  o c c u p a t i o n .

T h e r e f o r e ,  h a v i n g  to p r e p a r e  a n  i n i t i a l ■f l e x i b i l i t y  a n a l y s i s ,  f i n a l  f l e x i b i l i t y

a n a l y s i s  a n d  c o n d u c t  p e r i o d i c  r e v i e w  o f  r e g u l a t i o n s ,  i n  a d d i t i o n  to t h e  i n i t i a l

r e v i e w  of a l l  e x i s t i n g  r e g u l a t i o n s  b e f o r e  1991, m a y  r e q u i r e  a  n e w  R e g u l a t i o n s  

S p e c i a l i s t  p o s i t i o n  i n  t h e  f u t u r e  to k e e p  u p  w i t h  t h e  i n c r e a s e d  w o r k l o a d .

C o n t r a c t u a l  c o s t s  w e r e  b a s e d  on:

11 P r i n t i n g  c o s t s  at  -.36c p e r  d o c u m e n t  m u l t i p l i e d  b y  t h e  n u m b e r  of

• a f f e c t e d  l i c e n s e e s  w i t h i n  e a c h  o c c u p a t i o n ;  $ 8 . 7

2. P o s t a g e  c o s t s  of . 2 2 q  m u l t i p l i e d  b y  t h e  n u m b e r  of  a f f e c t e d  

• l i c e n s e e s ;  5 . 3

3. P u b l i c  N o t i c e  c o s t s  p r i n t e d  i n  t h r e e  n e w s p a p e r s  of  g e n e r a l  

c i r c u l a t i o n ,  w h i c h  is s t a n d a r d  p r a c t i c e  w i t h i n  t h i s  a g e n c y ;  2.1

4. P u b l i c  H e a r i n g  c o s t s  u s i n g  t h e  t e l e c o n f e r e n c e  n e t w o r k  b a s e d  

o n  t h e  s t a n d a r d  t wo h o u r  h e a r i n g  at $ 5 0  p e r  s i t e ,  p e r  h o u r ,  

a n d  a s s u m i n g  t hat t h e  s i t e s  of  A n c h o r a g e ,  F a i r b a n k s  a n d

. ‘ J u n e a u  a r e  o n  t he n e t w o r k ;  4 . 8 *

"$20 9
* N o t e :  H e a r i n g  c o s t s  f o r  4 l i c e n s i n g  a r e a s  w e r e  b a s e d  o n  

a o n e  h o u r  t e l e c o n f e r e n c e  b e c a u s e  of  t h e  s m a l l  n u m b e r  of  

l i c e n s e e s  a f f e c t e d .

T h e  a b o v e  c a l c u l a t i o n  is a  s u m m a r y  of  m o r e  d e t a i l e d  c a l c u l a t i o n s  o n  f i l e  w i t h  

t h i s  a g e n c y .



STAte O F  ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:______________

R E Q U E S T __________________________________________________  F IS C A L  D ETA IL___________________________________________

Bill/Resolution Nn.: SB 429 _____________  Agency Affected: Commerce and Economic Dev.
Title: An Act relating to requlationspRU;______________Banking and Securities
________ that effect small businesses ____________________________________________

Sponsor:_______Fahrenkamp________________  Components:________________________________

Requester: 1  ____________________________________________
Date of Request:___________________________ _______________________________________________

E X P E N D IT U R E S  I R E V E N U E S  : (T h o u san d s of D o lla rs)

OPERATING FY 86 FY 87 FY 88 FY  89 FY  90 FY 91

PERSO N AL SER V IC ES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLAN EOUS
TOTAL OPERATING ■ -U - -U - -U - -U - -U - -U-

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:

FULL-TIME
PARTTIME
TEM PORARY

1o1 1o1 1o1 1 0 1 1 0 1 1 0 1
1

ANALYSIS: Attach a separate page if necessary.

Prepared by: Willis Kirkpatrick
jannp^.________

ariff Economic De\/eTopment

March 21,

March 21, 1986Approved by Commissioner: " C '*  Date;
Agency: Commerce a r itf Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 1 10/25/85

0201k32186a



Revision Date:_____________

R E Q U E S T ___________________________________________________ F IS C A L  D ETA IL___________________________________________

Bill/Resolution No.:___SB 429________________ Agency AffprteH- Oil & Gas Conservation Comm.
Title: An Act relating to reaulationsRRNr______________Oil & Gas Conservation
■that affect small businesses, small organi-_______________________________________
.zations, and small governmental jurisdictions _

Sponsor: Senatnr Fahrenkamp__________  Components: Operations______________
Requester: . • ____________________ _______________________________________________
Date of Request:____March 17, 1986_______ ____________________________________________

E X P E N D IT U R E S  I R E V E N U E S  : (T h o u san d s  of D o llars)

S TA TF OF  ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

OPERATING FY 86 FY 87 FY 88 FY  89 FY  90 FY  91

PERSO N A L SER V IC ES
TRAVEL
CONTRACTUAL
SU P P L IES
EQUIPM ENT
LAND & STRUCTURES
GRANTS, CLAIM S
M ISCELLAN EO US
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

REV EN U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ER A L FUND I
FED ER A L FUNDS i

OTHER I
TOTAL - 0 - - 0 - - 0 - - 0 - -U -  i - 0 -

POSITIONS:

FU LLTIM E
PARTTIME
TEM PORARY

1o1 1 0 1 1 0 1 1o1 1o1 1o1

ANALYSIS: Attach a separate page if necessary.

Prepared by: C.V. Chatterton  _____________Phono: 279-1433
Division: Oil & Gas Conservation Commission Date. March 19, 1986

Approved by Commissioner: sty pate; 3/ZX,

Agency: _______________________________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget -j -j

Impacted Agency(ies) page______of________  10/25/85

3694W31986a



STATETOF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision D a te :---------------------
R E Q U E S T ____________________________________________________  F IS C A L  D ETA IL______________________________________

B ill/Reso lu tion N o .: SB-429__________________ Agency Affected : fnmmerrp fc Fr-nn.__ripv/.
T i t le :____ "An A rt. r e l a t i n g  to - r -a g u - la t . io n s BRU: Division o f Tnvpstmpnt.s-------

providing-for an effective date."---------------------------------- --------

Sponsor: — S ena to r-E ah renkam p ------------------ C om ponen ts :_______ F connm ir. D eve lopm en t
R eques te r:___________________________________________________________________________________
Date o f Request:____________________________ _______________________________________________

E X P E N D IT U R E S / R E V E N U E S : (T h o u san d s of D o llars)

OPERATING FY 86 FY  87 FY 88 FY 89 FY 90 FY  91

PERSO N AL SER V IC ES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIM S
M ISCELLAN EO US

7.0 0.5 0.5 0.5 0.5

TOTAL OPERATING . 7.0 0.5 0.5 .. 0,5., 0.5

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 -

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL

7.0 0.5 0.5 0.5 0.5

POSITIONS:

FULL-TIME
PARTTIME
TEM PORARY

1o1 1o1 1o1 1 0 1 1 0 1

AN ALYSIS: Attach a separate page if necessary.

To satisfy the requirement that all existing regulations (12 loan programs) be 

reviewed and analyzed, a one-month professional services contract at $5,000 will be 
let in FY 87. Advertising, printing, and mailing costs are estimated at $2,000 for 
the initial review in FY 87 â fl $500 for new regulations and changes in succeeding

hy :  Paul B. Arnoldt f ^ / T phQne; 465-2510 
DivjSjon: Division of Investments________

Approved by Commissioner:
Agency:  Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget ]
Impacted Agency(ies) p a g e ________ of _

Date:

Date:

March 19, 1986

March 19, 1986

10/25/85

3693 W31986b



Revision  D a te :_________________

REQUEST_______________________________ FISCAL DETAIL___________________________
B ill/R eso lu tion  No.: SB 4PQ_______________________ A g ency  A ffected : Cnmmprcp ft F c n n . Op v

T i t le :_________ R e l a t i n g  t n  r p g in a t in n s  t h a t  B R U :______________________________________________________

_af.fp.ct smal l  hnsxness, sma11..o rgan!?atioas Insurance______________________
.and small governmental, etc.---------------------------------------------------------
Sponsor:__Senator-hahrerikamp----------------  Components:-------- Public  Pro te c tin g___
Requester: Fahrenlcamp-------------------------------------------------------------------
Date of R e q u e s t :_______________________________________ _________________________________________________________________

EXPENDITURES I REVENUES: (Thousands of Dollars)

STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

OPERATING FY 86 FY  87 FY  88 FY 89 FY 90 FY  91

PERSO N AL SER V IC ES
TRAVEL
CONTRACTUAL ? 5 . n ? 5 . n ?s.n ?s.n P 5 . 0
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIM S
M ISCELLAN EOUS
TOTAL OPERATING 25-0- 25.0 -----2 5 - 0 - -25-0 .. ?5.n

CAPITAL 1 0 1 1 0 1 1 0 1 - 0 - - 0 -

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND ?5  n 1 ? 5 . n ? 5 . n PA,  n ? 5 . n
FED ER A L FUNDS 1

OTHER I
TOTAL 25.0 1 25.0 25.0 25.0 25.0

POSITIONS:

FULL-TIME - n - t - n -  1 - n - - n - - n -
PARTTIME 1 |
TEM PORARY 1 |

ANALYSIS: Attach a separate page if necessary.

The bill requires the acquisition and use of data concerning cost impact of regulation o 
components of the overall group regulated by the division. We do not have in-house expe 
tise in this area, so it will be necessary to contract for these needs. The amount show 

is an estimate. Based on the size o f f h e  .group regulated, we feel it is conservative.

Prepared by: — John George,-lli.rector— y   !/\ < one: 4 5 5 -2 5 1 5
Division:  D.j y .j s i on _of -Insucaoce______________________________te: M arch  P I ,  lQ ftfi

Approved by Commissioner: Qate; M arch  ?1  ̂ 1

Agency:  Commerce-and-£conofflic-DeveJopment

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page ‘ of ' 10/25/85

3705W32186a



STATt OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revis io n  Date:

R E Q U E S T  F IS C A L  D ET A IL

B ill/Reso lu tion No.: SB 429 A n e n r.v  A f f e r t e r l - APUC
T itle : Rea. t h a t a f f e c t s  sm a ll b u s in e s s , r r i i - APUC
sm a ll o r a . and sm a ll ao v . / ju r i s d i c t i o n s

Sp o n so r: hah ren kam p  Com ponents:

Req uester: »__________________________________________  _____
Date of R e q u e s t :_______________________________________  _____

E X P E N D IT U R E S  / R E V E N U E S  : (T h o u sa n d s  of D o llars)

OPERATING FY 86 FY  87 FY  88 FY  89 FY  90 FY  91

PERSO N AL SER V IC ES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLAN EOUS

5.0 5.0 5.0 5.0 5.0

TOTAL OPERATING b . U b .U b .U b .U 5.0

CAPITAL

REVEN UE

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL

5 0 5 0 5 0 5 0 6 0

5.0 5.0 5.0 5.0 5.0

POSITIONS:

FULL-TIME
PARTTIME
TEM PORARY

AN ALYSIS: Attach a separate page if necessary.

Public utilities are, in essence, given an exclusive franchise by the commis­

sion to operate in their defined service areas, which would constitute them as 
dominant entities in their field. Thus, it is arguable whether the provisions 
of the legislation would be applicable to the regulations of the commission.

Prepared by: T. S. Mon inski. Deputy Director

D iv is io n :_________APUC

Approved by Commissioner: 
Agency: ________________________

Phone: 
Date: _

276-6222

3/-19/86

Date

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page of 10/25/85

1825M



CONTINUATION of FISCAL NOTE ANALYSIS 

For Bill/Resolution N o . SES 429—

Moreover, the commission notes that it has geared its regulations in several 
respects to consider the size of the utilities covered by them. For example, 
uniform systems of accounts, rate design, cost of service, and load research 
requirements are based on the utility size. Moreover, in practice, the com­
mission's staff is directed to provide small utilities with assistance to the 
greatest extent possible. The commission is always sympathetic to waivers of 
specific statutory or regulatory requirements where the intended public bene­
fits are clearly outweighed by the burdens imposed on small utilities.

The projected expenses reflected in this fiscal note are the estimated costs 
of public notices and newspaper advertising associated with regulations re­
view. If it is determined that this bill is applicable to public utilities, 
these direct costs would be incurred. Also necessary would be the annual 
commitment of approximately five person-months of effort on the part of 
commissioners and staff in performing the review and analysis required. 
Although this allocation would not require an addition of new positions, it 
would be made at the expense of other regulatory responsibilities. Clearly, 
other statutory time frames would be negatively impacted at the very time when 
the Legislature is considering proposals to shorten the processing time for 
most commission proceedings.

1825M



STATTOF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

R E Q U E S T __________________________________________________

B ill/R eso lu tion N o .:__SR 4?9_________________
T it le :______ R i l l  r p la t . in g  tn  rp g n la t . io n s
th a t , a f f p r f .  smal.L-h iLsinPSSPS, e tc .___

S p o n s o r:____________Fahrpnkamp_____
Requester: -________________________
Date o f Reques t:___ M arrh 17 , 1QR6

Revision D a te :_____________
FISCAL DETAIL______________________________

Agency A ffected : Commerce & Econ . Dev.
BRU: A c c o u n t in g  and C o l le c t io n s

__________________ Administration
Com ponen ts :_______________________

E X P E N D IT U R E S  I R E V E N U E S  : (T h o u san d s of D o llars)

OPERATING FY 86 FY 87 FY  88 FY  89 FY  90 FY  91

PERSO N A L SERV IC ES
TRAVEL
CONTRACTUAL 16.0 5.5 5.5 5.5 5.5
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIM S
M ISCELLAN EO US
TOTAL OPERATING I b . U 5.5 5.5 5.5 5.5

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ER A L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL

16.0 5.5 5.5 5.5 5.5

16.0 5.5 5.5 5.5 5.5

POSITIONS:

FULL-TIME
PARTTIME
TEM PORARY

1 1
1 1
1 I

AN ALYSIS: Attach a separate page if necessary. 

See attached.

Phnnp. 465-2555 
Date. “March 19, 1986

Date: March 19, 1CW 6

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor •
Office of Management and Budget
Impacted Agency(ies) page J of 10/25/85

Prepared by: Margaret I .  Hamley, Director
Divjsion. Accounting ana collections

r:Approved by Commissioner:
Agency:  Commerce and^Economic Deve

3689W31986b



CONTINUATION of FISCAL NOTE ANALYSIS 
For Bill/Resolution N'o. ^ _____

The division has regulations in effect relating to the administration of
the 13 loan programs in this department.

*

This fiscal note assumes the minimum additional workload to comply with 

Periodic Review of Regulations (AS 44.63.070) and promulgation of new or 
amended regulations (AS 44.63.010-.060). This is foreseen as an effort 
which can be accommodated by a professional service contract. This 

approach is believed to be the most efficient, least-cost approach.

CONTRACTUAL SERVICES

The contractor will be required to prepare and implement the overall plan 

to review the division's current regulations within the time frame 
specified in the proposed legislation. The contractor will coordinate 
publishing in the Alaska Administrative Journal, receive public comment, 

analyze the criteria set out under proposed AS 44.63.070(b)(1-5), and 
prepare a recommendation supporting continuation, amendment or repeal of 
the regulations.

FY 88 - FY 91

Professional Service Contract: 1 month 0 $5.0 $ 5.0
Printing and Postage  .5

The contractor will perform the flexibility analysis as required for 
promulgating new or amended regulations.

FY 87

Professional Service Contract: 3 months 0 $5.0
Printing and Postage

$15.0
1.0

$16.0

$ 5.5

3689W31986b
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SB 429 (Continued)
FISCAL NOTE

NUMBER FUND NAME FY 87

1035 Veterans RLF 3.7

1036 Commercial Fishing RLF 3.0

1057 Small Business RLF 2.0

1058 Tourism RLF .3

1067 Mining RLF 1.5

1068 Child Care RLF .4

1069 Historical Districts RLF .1

1070 Fisheries Enhancement RLF .3

1071 Alternative Energy RLF 2.4

1072 Residential Energy Conservation RLF 1.8
c,

1073 Power Development RLF .3

1074 Bulk Fuel RLF ____._2

TOTAL $16.0

FUNDING SOURCE

EACH YEAR 
FY 88-FY 91

1

0

7

8

6

$5.5

3689U31986a
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Revision Date:.

R E Q U E S T  FISCAL DETAIL

STAT?OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Dill/Resolution No.: SB 429________________ Agency Affected: Commerce & Econ. Dsv.
Title:_______Regulatory Flexibility Act b RU:________________________________________
 ____________________________________  Economic Development Advocates

Sponsor: Senator Fahrenkamp___________  Components: Office of Enterprise
Requester: Tom Mover_________________________  "Small Business Development11

Date of Request:___________________________  ___________________________________________

EXPENDITURES / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY  86 FY 87 FY 88 FY  89 FY 90 FY  91

PERSO N AL SERV ICES
TRAVEL
CONTRACTUAL
SU PPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLANEOUS

- 0 - 147.2 147.2 147.2 TTTTi 147.2 '
- 0 - 6.9 7.2 7.6 8 .0 8.4

- 0 - 6.7 7.2 7.6 8 .0 8.4

- 0 - 2.3 . 8 . 8 .9 .9
- 0 - 11.5 -0- - 0 - - 0 - -0-

TOTAL OPERATING - 0 - 174.6 162.4 163.2 164.1 164.9

CAPITAL - 0 - - 0 - - o - - 0 - - 0 - - 0 -

REVEN UE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING: (Thousands of dollars)

G EN ERA L FUND 
FED ER A L FUNDS 
OTHER 
TOTAL

- 0 - 174.6 162.4 163.2 164.1 —  164.9

- 0 - 174.6 162.4 163.2 164.1 164.9

POSITIONS:

FULLTIM E
Pa RTTIME
TEM PORARY

1o1 3 3 CO 3 3

ANALYSIS: Attach a separate page if necessary.

See attached.

Bonnie Jo Borchick

nivision: Office of Enterprise ^ Date: March 19, 1986

Approved by Commissioner: / f l / I t W l  / l . Date: March 19, 1986

Agency:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget
Impacted Agency(ies) page of 10/25/85

3688W31986a



I

71000

72000

73000

74000

75000

•  •

SB 429 (Revised)

Fiscal Note

PERSONAL SERVICES
FY 87 
COSTS

Economist II $ 55,500.00 147.2
Research Analyst III 48,860.00
Regulations Specialist II 42,809.00

TOTAL $147,169.00

TRAVEL

7 trips to Anchorage @ $352 $ 2,464.00 6.9
(per diem 3 days 0 $80 x 7) 1,680.00
2 trips to Seattle @ $452 904.00
(per diem 3 days @ $80 x 2) 480.00
2 trips to Fairbanks @ $422 844.00
(per diem 3 days @ $80 x 2) 480.00

TOTAL $ 6,852.00

CONTRACTUAL

Telephone $75 x 12 $ 900.00 6.7
Telephone (L.D.) $150 x 12 1,800.00
Subscriptions & membership 1,500.00
Postage fees $110 x 12 1,320.00
Forms & printing 1,200.00

TOTAL $ 6,720.00

SUPPLIES

Stationery & copier supplies $ 300.00 2.3
Desk supplies 750.00
Typing supplies 150.00
Forms 300.00
Three calculators @ $250 750.00

TOTAL $ 2,250.00

EQUIPMENT

3 workstations, 3 chairs $ 10,500.00 11.5
(including side chairs, 
panels, overhead file
cabinets 0 $3,500 each)
3 four-drawer legal files 

w/locks 0 $322.20 each
966.60

TOTAL $ 11,466.60

FY 87 GRAND TOTAL 174.6

Page 2 of 3
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71000

72000

73000

74000

75000

PERSONAL SERVICES

FY 88 FY 89 FY 90 FY 91

COSTS COSTS COSTS COSTS

Same as FY 87 147.2 147.2 147.2 147.2

TRAVEL

Same as FY 87 x 5% 7.2 7.6 3.0 8.4

CONTRACTUAL

Same as FY 87 x 5% 7.2 7.6 8.0 8.4

SUPPLY

same as FY 87 x 5% .8 .8 .9 .9
(use desk supplies 
and calculators)

CAPITAL/EQUIPMENT

None -0- -0- -0- -0-

GRAND TOTAL 162.4 163.2 164.1 164.9

3688W31986a
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Economist II
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The Economist II will be responsible for 
determining the economic consequences of new 

regulations. This will include obtaining or. 
directing a research analyst to obtain the 
requisite data for analysis, quantitative analysis 
of the regulations, economic consequences, and 
economic policy alternatives and consequences 
as they impact business statewide.

Request For 
PositionN e v .

Agency Commerce & Economic Development

jiiuj Economic Development Advocates

Component Small Business Administration
I’as'C c.r
Koiscil I uie

I' V 87

1834M-3



I ' l iM im n  1 i l Ic
Regulations Specialist II
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1 M C I'l I'VfCltclllllfC Aiii'iiini The Regulations Specialist II will represent this
1 oim i agency, Department of Commerce & Economic Develop­

S 1 •••. 32.4 ment, in interpreting administrative statutes, and

H :ic(ils 10.4 regulations pursuant to AS 44.63.090. This
hcini-im I'.ty position will perform technical research and

evaluations of statutes, regulations, and amend 
proposed regulations, act as liaison between regu­
latory boards and/or commissions and the Depart­

lot-il I'crs 'tt il Services

Trawl
----------------- c. o 

*'"6.9

C.'imltaciJul ' 2.2 ment of Law in submitting regulations under the
Coini'ioilitics • 8 Alaska Administrative Procedure Act.
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Research Analyst III
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The Research Analyst III will obtain and analyze 
information and data on the consequence of new 
regulations. The analyst will also assist the 
the Economist II in his analysis and will report 
directly to the Economist II. This will require 

an understanding of both economics and regulations.

Request For 
New Position

Agency

IJIUJ

Component

Commerce & Economic Development 

Economic Development Advocates 

Small Business Administration
IV.c or
IJc m sc iI IJ .ile

FY 87
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In t r o d u c e d :  2 / 1 4 / 8 6
Re f e r r e d :  L a b o r  a n d  C o m m e r c e

a n d  J u d i c i a r y

c

1 IN  T H E  S E N A T E  B Y  F A H R E N K A M P

2 S E N A T E  B I L L  NO. 429

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  entitled: " An A c t  r e l a t i n g  to r e g u l a t i o n s  tha t  a f f e c t  s m all

7 b u s i n e s s e s ,  s m a l l  o r g a n i z a t i o n s ,  an d  s m a l l  g o vern-

8 m e n t a l  j u r i s d i c t i o n s ;  and p r o v i d i n g  f o r  an  e f f e c t i v e

9 d a t e . "

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  ALASKA:

11 *  S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i nds that

12 (1) w h e n  a d o p t i n g  r e g u l a t i o n s  to p r o t e c t  t he h e a l t h ,  s a f ety,

13 e n v i r o n m e n t ,  a n d  e c o n o m i c  w e l f a r e  of th e  state, a g e n c i e s  s h o u l d  s e e k  to

14 a c h i e v e  s t a t u t o r y  g o a l s  as e f f e c t i v e l y  a n d  e f f i c i e n t l y  as p o s s i b l e  w i t h o u t

15 i m p o s i n g  u n n e c e s s a r y  b u r d e n s  o n  t he p u b l i c ;

16 (2) laws a n d  r e g u l a t i o n s  d e s i g n e d  f or a p p l i c a t i o n  to l a r g e  s c a l e

17 e n t i t i e s  h ave b e e n  a p p l i e d  u n i f o r m l y  to s m a l l  b u s i n e s s e s ,  s m a l l  o r g a n i z a -

18 tions, a n d  s m all g o v e r n m e n t a l  j u r i s d i c t i o n s  e v e n  t h o u g h  the p r o b l e m s  tha t

19 gav e  ris e  to g o v e r n m e n t  a c t i o n  m a y  n o t  h a v e  b e e n  c a u s e d  by  t h o s e  s m a l l e r

20 entities;

21 (3) u n i f o r m  r e g u l a t o r y  a nd r e p o r t i n g  r e q u i r e m e n t s  h a v e  in  n u m e r -

22 ous i n s t a n c e s  i m p o s e d  u n n e c e s s a r y  a n d  d i s p r o p o r t i o n a t e l y  b u r d e n s o m e  d e m a n d s

23 i n c l u d i n g  legal, a c c o u n t i n g  a n d  c o n s u l t i n g  costs u p o n  s m a l l  b u s i n e s s e s ,

24 small o r g a n i z a t i o n s ,  a nd s m a l l  g o v e r n m e n t a l  j u r i s d i c t i o n s  w i t h  l i m i t e d

25 r e s o urces;

26 (4) the f a i l u r e  to r e c o g n i z e  d i f f e r e n c e s  in the s c a l e  a n d  re-

27 s o u r c e s  of r e g u l a t e d  e n t i t i e s  h a s  in n u m e r o u s  i n s t a n c e s  a d v e r s e l y  a f f e c t e d

28 c o m p e t i t i o n  in the m a r k e t p l a c e ,  d i s c o u r a g e d  i n n o v a t i o n  a n d  r e s t r i c t e d

29 i m p r o v e m e n t s  in p r o d u c t i v i t y ;

- 1 -  SB 429
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c
(5) u n n e c e s s a r y  r e g u l a t i o n s  create e n t r y  b a r r i e r s  in m a n y  i n d u s­

tries and d i s c o u r a g e  p o t e n t i a l  e n t r e p r e n e u r s  f rom i n t r o d u c i n g  b e n e f i c i a l  

p r o d u c t s  a n d  p r o c e s s e s ;

(6) the p r a c t i c e  of t r e a t i n g  all r e g u l a t e d  b u s i n e s s e s ,  o r g a n i z a­

tions, a nd g o v e r n m e n t a l  j u r i s d i c t i o n s  as e q u i v a l e n t  m a y  lead to i n e f f i c i e n t  

u s e  of a g e n c y  r e s o u r c e s ,  e n f o r c e m e n t  p r o b l e m s ,  and, in  som e  cases, to 

a c t i o n s  i n c o n s i s t e n t  w i t h  t he l e g i s l a t i v e  i n t e n t  of health, safety, e n­

vi r o n m e n t a l ,  a n d  e c o n o m i c  w e l f a r e  l e g i slation;

(7) a l t e r n a t i v e  r e g u l a t o r y  a p p r o a c h e s  that do not c o n f l i c t  w i t h  

the s t a t e d  o b j e c t i v e s  of a p p l i c a b l e  s t a t u t e s  m a y  be a v a i l a b l e  to m i n i m i z e  

the s i g n i f i c a n t  e c o n o m i c  i m pact of r e g u l a t i o n s  o n  s m a l l  b u s i n e s s e s ,  small 

o r g a n i z a t i o n s ,  a nd s m a l l  g o v e r n m e n t a l  j u r i s d i c t i o n s ;

(8) the p r o c e s s  b y  w h i c h  r e g u l a t i o n s  are de\ .oped a nd a d o p t e d  

s h o u l d  be r e f o r m e d  to r e q u i r e  a g e n c i e s  to s o l i c i t  the ideas a n d  c o m m e n t s  of 

s m a l l  b u s i n e s s e s ,  s m all o r g a n i z a t i o n s ,  and s m a l l  g o v e r n m e n t a l  j u r i s d i c t i o n s  

to e x a m i n e  t he impa c t  of p r o p o s e d  a nd e x i s t i n g  r e g u l a t i o n s  o n  the e n t i ties, 

and to r e v i e w  th e  c o n t i n u e d  n e e d  f or e x i s t i n g  reg u l a t i o n s .

*  Sec. 2. A S  44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  63. R E G U L A T I O N S  A F F E C T I N G  S M A L L  E N T I TIES.

Sec. 44.63.010. R E G U L A T O R Y  A G E NDA. (a) D u r i n g  the m o n t h s  of 

J a n u a r y  a n d  J u l y  of e a c h  year, e a c h  a g e n c y  s h all p u b l i s h  in the 

j o u r n a l  a r e g u l a t o r y  f l e x i b i l i t y  a g e n d a

(1) d e s c r i b i n g  b r i e f l y  the s u b j e c t  a r e a  of  a ny r e g u l a t i o n  

that the a g e n c y  e x p ects to p r o p o s e  or a d opt that is l i k e l y  to hav e  a 

s i g n i f i c a n t  e c o n o m i c  i m p a c t  on  a s u b s t a n t i a l  n u m b e r  of s m all entities;

(2) s u m m a r i z i n g  the n a t u r e  of  any p r o p o s e d  r e g u l a t i o n  u n d e r  

e a c h  s u b j e c t  a r e a  l i s t e d  u n d e r  (1) of this s u b s e c t i o n ,  t he o b j e c t i v e s  

an d  legal b a s i s  for the p r o p o s e d  r e g u l a t i o n ,  a nd an  a p p r o x i m a t e  

s c h e d u l e  f o r  c o m p l e t i n g  a c t i o n  on  e a c h  r e g u l a t i o n  f or w h i c h  the a g ency

SB 429 - 2 -
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1 h as i s s u e d  a n o t i c e  of p r o p o s e d  r e g u l a t i o n - m a k i n g ;  a nd

2 (3) c o n t a i n i n g  the n a m e  a n d  t e l e p h o n e  n u m b e r  of an a g e n c y

3 o f f i c i a l  k n o w l e d g e a b l e  c o n c e r n i n g  t he i t ems l i s t e d  in  (1) of this

4 s u b s e c t i o n .

5 (b) E a c h  r e g u l a t o r y  f l e x i b i l i t y  a g e n d a  s h a l l  be t r a n s m i t t e d  to

6 the o f f i c e  of e n t e r p r i s e ,  fo r  c o m ment.

7 (c) E a c h  a g e n c y  s h a l l  e n d e a v o r  to g i v e  n o t i c e  of the a g e n d a  to

8 s m a l l  e n t i t i e s  o r  t h e i r  r e p r e s e n t a t i v e s  b y  d i r e c t  n o t i f i c a t i o n  or

9 p u b l i c a t i o n  of  the a g e n d a  in p u b l i c a t i o n s  l i k e l y  to be o b t a i n e d  b y  the

10 s m a l l  e n t i t i e s  a nd s h all i n v i t e  c o m m e n t s  u p o n  e a c h  s u b j e c t  are a  o n  the

11 agenda.

12 (d) A n  a g e n c y  m a y  c o n s i d e r  or  act on  a m a t t e r  not i n c l u d e d  i n  a

13 r e g u l a t o r y  f l e x i b i l i t y  a g e n d a  a n d  m a y  d e c l i n e  to c o n s i d e r  or act o n  a

f  14 m a t t e r  l i s t e d  in  the agenda.

15 Sec. 4 4 . 6 3 . 0 2 0 .  I N I T I A L  F L E X I B I L I T Y  A N A L Y S I S .  (a) W h e n  an

16 a g e n c y  is r e q u i r e d  b y  AS  4 4 . 6 2 . 1 9 0  o r  any o t h e r  lav; to p u b l i s h  n o t i c e

17 of p r o p o s e d  a c t i o n  f or a p r o p o s e d  r e g u l a t i o n ,  t he a g e n c y  shall p r e p a r e

18 a n d  m a k e  a v a i l a b l e  f or p u b l i c  c o m m e n t  a n  i n i t i a l  f l e x i b i l i t y  analysis.

19 T h e  a n a l y s i s  s h a l l  d e s c r i b e  the e f f e c t  of the p r o p o s e d  r e g u l a t i o n  on

20 s m all e n t i t i e s .  T he i n i t i a l  f l e x i b i l i t y  a n a l y s i s  or a s u m m a r y  s h all

21 be p u b l i s h e d  in  the j o u r n a l  w h e n  the n o t i c e  of p r o p o s e d  a c t i o n  is

22 p u b l i s h e d .  T h e  a g e n c y  s h a l l  s e n d  a c o p y  of the i n i t i a l  f l e x i b i l i t y

23 a n a l y s i s  to the o f f i c e  of e n t e r p r i s e .

24 (b) E a c h  i n i t i a l  f l e x i b i l i t y  a n a l y s i s  s h a l l

25 (1) d e s c r i b e  t he r e a s o n s  w h y  a c t i o n  by  the a g e n c y  is b e i n g

26 c o n s i d e r e d ;

27 (2) c o n t a i n  a s u c c i n c t  s t a t e m e n t  of t h e  o b j e c t i v e s  of, and

28 legal b a sis for, the p r o p o s e d  r e g u l a t i o n ;

29 (3) d e s c r i b e  and, if f e a s i b l e ,  e s t i m a t e  the n u m b e r  of s m all
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e n t i t i e s  to w h i c h  th e  p r o p o s e d  r e g u l a t i o n  w i l l  apply;

(4) d e s c r i b e  th e  r e p o rting, r e c o r d - k e e p i n g  a nd o t h e r  c o m­

p l i a n c e  r e q u i r e m e n t s  of the p r o p o s e d  r e g u l a t i o n ,  i n c l u d i n g  an  e s t i m a t e  

of the c l a sses of s m all e n t i t i e s  that w i l l  be  s u bject to the r e q u i r e­

me n t  a n d  the t ype of p r o f e s s i o n a l  s k ills n e c e s s a r y  for p r e p a r i n g  the 

r e p o r t  or record;

(5) identify, to the e x t e n t  p r a c t i c a b l e ,  r e l e v a n t  r e g u l a­

tions that m a y  d u p l i c a t e ,  o v e rlap, o r  c o n f l i c t  w i t h  the p r o p o s e d  regu- 

lati .in.

(c) A n  i n i t i a l  f l e x i b i l i t y  a n a l y s i s  s h all also d e s c r i b e  any

s i g n i f i c a n t  a l t e r n a t i v e s  to the p r o p o s e d  r e g u l a t i o n  that a c c o m p l i s h  

the s t a t e d  o b j e c t i v e s  of a p p l i c a b l e  s t a t u t e s  a nd that m i n i m i z e  the

s i g n i f i c a n t  e c o n o m i c  i m p a c t  on s m all e n t i ties. The a n a l y s i s  shall 

d i s c u s s  s i g n i f i c a n t  a l t e r n a t i v e s  i n c l u d i n g

(1) the e s t a b l i s h m e n t  of d i f f e r i n g  c o m p l i a n c e  or r e p o r t i n g  

r e q u i r e m e n t s  or  t i m e t a b l e s  that take into a c c o u n t  the r e s o u r c e s  a v a i l­

abl e  to small entities;

(2) the c l a r i f i c a t i o n ,  c o n s o l i d a t i o n ,  or  s i m p l i f i c a t i o n  of 

c o m p l i a n c e  and r e p o r t i n g  r e q u i r e m e n t s  u n d e r  the r e g u l a t i o n  for the

s m a l l  entities;

(3) the u s e  of p e r f o r m a n c e  r a t h e r  t h a n  d e s i g n  s t a n dards;

and

(4) an  e e m p t i o n  fro m  c o v e r a g e  of  the regulation, or any

p art, for the s m a l l  e n t ities.

(d) A n  a g e n c y  h e a d  m a y  w a i v e  or d e l a y  the c o m p l e t i o n  of some or 

all of the r e q u i r e m e n t s  of this s e c t i o n  by  p u b l i s h i n g  in  the journal, 

not l a ter t han t he d a t e  of p u b l i c a t i o n  of the final r e g u l ation, a 

w r i t t e n  finding, w i t h  reaso n s ,  that the f i n a l  r e g u l a t i o n  is b e i n g  

a d o p t e d  in r e s p o n s e  to an e m e r g e n c y  that m a k e s  c o m p l i a n c e  or t i m e l y



(

1 c o m p l i a n c e  w i t h  this s e c t i o n  i m p r a c t i c a b l e .

2 Sec. 4 4 . 6 3 . 0 3 0 .  F I N A L  F L E X I B I L I T Y  A N A L Y S I S .  (a) W h e n  an  a g e n c y

3 a d opts a f i n a l  r e g u l a t i o n  a f t e r  b e i n g  r e q u i r e d  b y  A S  4 4 . 6 2 . 1 9 0  o r  a n y

4 o t h e r  l a w  to p u b l i s h  a n o t i c e  of p r o p o s e d  action, the a g e n c y  s h all

5 p r e p a r e  a f i n a l  f l e x i b i l i t y  a n a l y s i s .  E a c h  f i n a l  f l e x i b i l i t y  a n a l y s i s

6 shall

7 (1) s t a t e  s u c c i n c t l y  t h e  n e e d  for, a n d  t h e  o b j e c t i v e s  of,

8 the r e g u l a t i o n ;

9 (2) s u m m a r i z e  the i s s u e s  r a i s e d  by t h e  p u b l i c  c o m m e n t s  in

10 r e s p o n s e  to the i n i t i a l  f l e x i b i l i t y  a n a l y s i s  a nd t he a g e n c y ' s  a s s e s s -

11 m e n t  of the issues, and c o n t a i n  a s t a t e m e n t  of c h a n g e s  m a d e  i n  the

12 p r o p o s e d  r e g u l a t i o n  as a r e s u l t  of t h e  comments; a n d

13 (3) d e s c r i b e  e a c h  s i g n i f i c a n t  a l t e r n a t i v e  to t h e  r e g u l a t i o n

^ 14 that w as c o n s i s t e n t  w i t h  the s t a t e d  o b j e c t i v e s  of a p p l i c a b l e  s t a t u t e s

^  15 a n d  was d e s i g n e d  to m i n i m i z e  s i g n i f i c a n t  e c o n o m i c  i m p a c t  of the regu-

16 l a t i o n  o n  s m all e n t i t i e s  that th e  a g e n c y  c o n s i d e r e d ,  a nd s t a t e  the

17 r e a s o n s  that the a g e n c y  r e j e c t e d  t h e  alte r n a t i v e .

18 (b) T he a g e n c y  shall m a k e  c o p i e s  of the f i n a l  f l e x i b i l i t y  analy-

19 sis a v a i l a b l e  to m e m b e r s  of the p u b l i c  and s h a l l  p u b l i s h  in  th e

20 j o u r n a l  at the t i m e  of p u b l i c a t i o n  of the f i n a l  r e g u l a t i o n  u n d e r

21 AS  4 4 . 6 2 . 1 8 0  a s t a t e m e n t  d e s c r i b i n g  h o w  the p u b l i c  m a y  o b t a i n  copies.

22 (c) E x c e p t  as p r o v i d e d  i n  A S  4 4 . 6 3 . 0 4 0 ( b ) ,  a n  a g e n c y  h e a d  m a y

23 not w a i v e  the r e q u i r e m e n t s  of this section. A n  a g e n c y  h e a d  m a y  d e l a y

24 the c o m p l e t i o n  of th e  r e q u i r e m e n t s  of  this s e c t i o n  f o r  no t  m o r e  t h a n

25 180 d ays a f t e r  the d ate of p u b l i c a t i o n  in the j o u r n a l  of a f i nal

26 r e g u l a t i o n  by p u b l i s h i n g  in t h e  j o u r n a l ,  not l a t e r  t h a n  the d a t e  of

27 p u b l i c a t i o n  of  the final r e g u l a t i o n ,  a w r i t t e n  f i n d i n g ,  w i t h  r e a s o n s ,

28 that the final r e g u l a t i o n  is b e i n g  a d o p t e d  in r e s p o n s e  to an e m e r g e n c y

29 that m a k e s  t i m e l y  c o m p l i a n c e  w i t h  t h i s  s e c t i o n  i m p r a c t i c a b l e .  If  the
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c
1 a g e n c y  does not p r e p a r e  a f i n a l  r e g u l a t o r y  a n a l y s i s  u n d e r  thi s  s e c t i o n

2 w i t h i n  180 days f r o m  the d a t e  of p u b l i c a t i o n  of the f i n a l  r e g u l a t i o n ,

3 the r e g u l a t i o n  l a p s e s  a nd h a s  no  effect. T h e  agency m a y  n o t  a d o p t  the

4 s u b s t a n c e  of t he r e g u l a t i o n  in a s e c o n d  e m e r g e n c y  r e g u l a t i o n  u n t i l  it

5 ha s  c o m p l e t e d  a f i n a l  f l e x i b i l i t y  a n a l ysis.

6 Sec. 4 4 . 6 3 . 0 4 0 .  A V O I D A N C E  O F  D U P L I C A T I V E  OR  U N N E C E S S A R Y  A N A L Y -

7 SES. (a) An  a g e n c y  m a y  p e r f o r m  the a n a l y s e s  r e q u i r e d  b y  A S  4 4 . 6 3 . -

8 010 - 4 4 . 6 3 . 0 3 0  i n  c o n j u n c t i o n  w i t h  o r  as a part of a n o t h e r  a g e n d a  or

9 a n a l y s i s  r e q u i r e d  b y  l aw if  the o t h e r  a n a l y s i s  s a t i s f i e s  t h e s e  sec-

10 tions.

11 (b) If the h e a d  of t h e  a g e n c y  c e r t i f i e s  that a r e g u l a t i o n  wil l

12 n o t  h a v e  a s i g n i f i c a n t  e c o n o m i c  i m p a c t  on  a s u b s t a n t i a l  n u m b e r  of

13 s m a l l  entities, t h e  a g e n c y  is n o t  r e q u i r e d  to comply w i t h  A S  4 4 . 6 3 . 0 2 0

14 a n d  44.63.030. T h e  a g e n c y  s h a l l  p u b l i s h  the c e r t i f i c a t i o n  a n d  a

15 s u c c i n c t  s t a t e m e n t  e x p l a i n i n g  t he r e a s o n s  f o r  the c e r t i f i c a t i o n  i n  the

16 j o u r n a l  w h e n  the n o t i c e  o f  p r o p o s e d  a c t i o n  for the r e g u l a t i o n  is

17 p u b l i s h e d  or w h e n  t h e  f i n a l  r e g u l a t i o n  is pu b l i s h e d .  T h e  a g e n c y  s h all

18 p r o v i d e  the c e r t i f i c a t i o n  a n d  s t a t e m e n t  to the office o f  e n t e r p r i s e .

19 (c) A n  a g e n c y  m a y  c o n s i d e r  a s e r i e s  o f  closely r e l a t e d  r e g u l a -

20 t i o n s  as one r e g u l a t i o n  f o r  the p u r p o s e s  of  AS 4 4 . 6 3 . 0 1 0  - 4 4 . 6 3 . 0 3 0

21 a n d  44.63.070.

22 Sec. 4 4 . 6 3 . 0 5 0 .  P R E P A R A T I O N  O F  A N A L Y S I S .  In c o m p l y i n g  w i t h

23 A S  4 4 . 6 3 . 0 2 0  an d  4 4 . 6 3 . 0 3 0 ,  an  a g e n c y  m a y  p r o v i d e  e i t h e r  a q u a n t i f i -

24 a b l e  or n u m e r i c a l  d e s c r i p t i o n  o f  the e f f e c t s  of a p r o p o s e d  r e g u l a t i o n

25 or  a l t e r n a t i v e s  to t h e  p r o p o s e d  r e g u l a t i o n ,  or m o r e  g e n e r a l  d e s c r i p -

26 t i v e  s t a t ements if q u a n t i f i c a t i o n  is n ot p r a c t i c a b l e  o r  r e l i a b l e .

27 Sec. 4 4 . 6 3 . 0 6 0 .  P R O C E D U R E S  F O R  G A T H E R I N G  C O M M E N T S .  W h e n  a

28 r e g u l a t i o n  is a d o p t e d  t hat w i l l  h a v e  a s i g n i f i c a n t  e c o n o m i c  i m p a c t  on

29 a s u b s t a n t i a l  n u m b e r  of s m a l l  en t i t i e s ,  the head o f  t h e  a g e n c y
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1 a d o p t i n g  t he r e g u l a t i o n s  o r  the o f f i c i a l  of the a g e n c y  r e s p o n s i b l e  for

2 a d o p t i o n  o f  the r e g u l a t i o n  shall a s s u r e  that s m a l l  e n t i t i e s  have b e e n

3 g i ven an o p p o r t u n i t y  to p a r t i c i p a t e  in  vhe p r o c e s s  t h r o u g h  t e c h n i q u e s

4 in c l u d i n g

5 (1) i n c l u s i o n  i n  an a d v a n c e d  noti c e  of  p r o p o s e d  a d o p t i o n  of

6 r e g u l a t i o n ,  if issued, of a s t a t e m e n t  that the p r o p o s e d  r e g u l a t i o n  m ay

7 hav e  a s i g n i f i c a n t  e c o n o m i c  e f f e c t  on  a s u b s t a n t i a l  n u m b e r  of s m all

8 entities;

9 (2) p u b l i c a t i o n  of g e n e r a l  n o t i c e  of t h e  p r o p o s e d  regula-

10 tion in p u b l i c a t i o n s  l i k e l y  to be  o b t a i n e d  by s m a l l  entities;

11 (3) d i r e c t  n o t i f i c a t i o n  of i n t e r e s t e d  s m a l l  entities;

12 (4) o p e n  c o n f e r e n c e s  or p u b l i c  h e a r i n g s  c o n c e r n i n g  the

13 r e g u l a t i o n  for s m a l l  en t i t i e s ;  a n d

14 (5) a d o p t i o n  o r  m o d i f i c a t i o n  of a g e n c y  p r o c e d u r a l  regula-

15 tions to r e d u c e  the cost o r  c o m p l e x i t y  of p a r t i c i p a t i o n  in  the p r o c e s s

16 by  small e n t i t i e s .

17 Sec. 4 4 . 6 3 . 0 7 0 .  P E R I O D I C  R E V I E W  O F  R E G U L A T I O N S .  (a) B e f o r e

18 J a n u a r y  1, 1937, e a c h  a g e n c y  s h a l l  p u b l i s h  in the j o u r n a l  a p l a n  for

19 the p e r i o d i c  r e v i e w  of the r e g u l a t i o n s  i s sued by t h e  a g e n c y  that h a v e

20 or w ill h a v e  a s i g n i f i c a n t  e c o n o m i c  i m p a c t  upo n  a s u b s t a n t i a l  n u m b e r

21 of small e n t i t i e s .  T h e  a g e n c y  m a y  a m e n d  the p l a n  by p u b l i s h i n g  the

22 r e v i s i o n  i n  the journ a l .  T he p u r p o s e  of  the r e v i e w  is to d e t e r m i n e

23 w h e t h e r  t he r e g u l a t i o n s  s h o u l d  be c o n t i n u e d  w i t h o u t  change, o r  s h o u l d

24 be a m e n d e d  or  r e s c i n d e d  to m i n i m i z e  s i g n i f i c a n t  e c o n o m i c  impa c t  on  a

25 s u b s t a n t i a l  n u m b e r  of the small e n t i t i e s .  The p l a n  m u s t  p r o v i d e  for

26 the r e v i e w  by J u l y  1, 1991, of all the a g ency r e g u l a t i o n s  e x i s t i n g  on

27 July 1, 1936, a n d  f or the r e v i e w  of a r e g u l a t i o n  a d o p t e d  a f t e r  J u l y  1,

28 1986, w i t h i n  five y e a r s  of the e f f e c t i v e  d ate of t h e  reg u l a t i o n .  If

29 the h ead of  the a g e n c y  d e t e r m i n e s  that c o m p l e t i o n  of the r e v i e w  of



1 e x i s t i n g  r e g u l a t i o n s  is n ot f e a s i b l e  by the e s t a b l i s h e d  date, the

2 a g e n c y  h e a d  s h a l l  c e r t i f y  that fact in  a s t a t e m e n t  p u b l i s h e d  in the

3 j o u r n a l  an d  m a y  e x t e n d  the c o m p l e t i o n  d a t e  by o n e  y e a r  at a time f or a

4 t o t a l  of  not m o r e  that f ive years.

5 (b) In  r e v i e w i n g  r e g u l a t i o n s  u n d e r  (a) of this s e c tion, the

6 a g e n c y  s h all c o n s i d e r  the

7 (1) c o n t i n u e d  n e e d  f o r  the r e g u l a t i o n ;

8 (2) n a t u r e  of c o m p l a i n t s  or  c o m m e n t s  r e c e i v e d  c o n c e r n i n g

9 the r e g u l a t i o n  f rom the p u b l i c ;

10 (3) c o m p l e x i t y  of th e  r e g u l a t i o n ;

11 (4) exte n t  to w h i c h  the r e g u l a t i o n  o v e r l a p s ,  d u p l i c a t e s  or

12 c o n f l i c t s  w i t h  o t h e r  s t a t e  r e g u l a t i o n s ,  and, to th e  e x t e n t  feasible,

13 w i t h  f e d e r a l  a nd local g o v e r n m e n t a l  r e g u l a t i o n s ;  and

14 (.5) l e n g t h  of time s i n c e  the r e g u l a t i o n  has b e e n  e v a l u a t e d

15 or the d e g r e e  to w h i c h  t e c h n o l o g y ,  e c o n o m i c  c o n d i t i o n s ,  or  o t h e r

16 f a c t o r s  h a v e  c h a n g e d  in the a r e a  a f f e c t e d  by the reg u l a t i o n .

17 (c) E a c h  a g e n c y  s h all a n n u a l l y  p u b l i s h  i n  the j o u r n a l  a list of

18 the r e g u l a t i o n s  to be r e v i e w e d  u n d e r  thi s  s e c t i o n  d u r i n g  the suc-

19 c e e d i n g  12 m o n t h s .  Th e  list s h a l l  i n c l u d e  a b r i e f  d e s c r i p t i o n  of e a c h

20 r e g u l a t i o n  a nd the n e e d  for a n d  l e gal b a s i s  of the r e g u l a t i o n  and

21 shall i n v i t e  p u b l i c  c o m ment on the r e g u l a t i o n .

22 Sec. 4 4 . 6 3 . 0 8 0 .  J U D I C I A L  R E V I E W .  (a) E x c e p t  as p r o v i d e d  i n  (b)

23 of this s e c tion,

24 (1) a d e t e r m i n a t i o n  by  an a g e n c y  c o n c e r n i n g  the a p p l i c a b i l -

25 ity of this c h a p t e r  to an  a c t i o n  of t he a g e n c y  is n ot s u b j e c t  to

26 j u d i c i a l  review;

27 (2) a f l e x i b i l i t y  a n a l y s i s  p r e p a r e d  u n d e r  A S  4 4 . 6 3 . 0 2 0  or

28 4 4 . 6 3 . 0 3 0  and a g e n c y  c o m p l i a n c e  o r  n o n c o m p l i a n c e  w i t h  this c h a p t e r  is

29 not s u b j e c t  t^ j u d i c i a l  review.
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(b) W h e n  an a c t i o n  f or j u d i c i a l  r e v i e w  of  a r e g u l a t i o n  is i n­

stituted, the f l e x i b i l i t y  a n a l y s i s  for the r e g u l a t i o n  s h a l l  c o n s t i t u t e  

part of the w h o l e  r e c o r d  of a g e n c y  a c t i o n  in  c o n n e c t i o n  w i t h  the 

review.

Sec. 44 . 6 3 . 0 9 0 .  R E P O R T S  A N D  I N T E R V E N T I O N  RIGHTS. (a) T h e  

offi c e  of e n t e r p r i s e  s h a l l  m o n i t o r  a g e n c y  c o m p l i a n c e  w i t h  this c h a p t e r

and shall report at least a n n u a l l y  to the g o v e r n o r  3 nd the l e g i s l a­

ture.

(b) The o f f i c e  m a y  a p p e a r  as a m i c u s  c u r i a e  in a n  a c t i o n  b r o u g h t

in a court to r e v i e w  a r e g u l a t i o n  and m a y  o r e s e n t  v i e w s  o n  the effect

of the r e g u l a t i o n  on s m a l l  e n t i t i e s .

(c) A  court shall g r a n t  the a p p l i c a t i o n  of the o f f i c e  to a p p e a r  

in an a c t i o n  u n d e r  (b) of this section.

Sec. 4 4 . 6 3 . 2 0 0 .  A G E N C Y  A M E N D M E N T  O F  D E F I N I T I O N S .  (a) A n  a g e n c y  

m a y  amend, by r e g u l a t i o n ,  the d e f i n i t i o n  of " s m a l l  b u s i n e s s "  or  "small 

o r g a n i z a t i o n” if the a m e n d e d  d e f i n i t i o n  is a p p r o p r i a t e  to the a c t i v i­

ties of the agency. A n  a g e n c y  s h a l l  c o n s u l t  w i t h  the o f f i c e  of e n t e r­

prise b e f o r e  a m e n d i n g  " s mall b u s i n e s s . "  A n  a m e n d m e n t  to "sma l l  b u s i­

ness" m ay e s t a b l i s h  a m a x i m u m  n u m b e r  of e m p l o y e e s  or  d o l l a r  v o l u m e  of 

bu s i n e s s  for an e n t e r p r i s e  in  an  i n d ustry.

(b) A n  a g e n c y  m a y  amend, by r e g u l a t i o n ,  the d e f i n i t i o n  of " s m a l l  

g o v e r n m e n t a l  j u r i s d i c t i o n "  if the a m e n d m e n t  is a p p r o p r i a t e  to the 

a c t i v i t y  of the a g e n c y  a nd is b a s e d  o n  f a c t o r s  i n c l u d i n g  l o c a t i o n  in  

r ural or s p a r s e l y  p o p u l a t e d  a r e a s  or an a r e a  w i t h  l i m i t e d  r e v e n u e  due 

to the p o p u l a t i o n  of the j u r i s d i c t i o n .

(c) A n  a g ency that is n o t  s u b j e c t  to AS  4 4 . 6 2 . 0 1 0  - 4 4 . 6 2 . 2 9 0  of 

the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  a n d  that i n t e n d s  to a m e n d  a d e f i n i­

tion u n d e r  (a) or (b) of this s e c t i o n  s h all p r o v i d e  an  o p p o r t u n i t y  for 

p u b l i c  c o m ment b e f o r e  a d o p t i n g  the a m e n d m e n t  a n d  s h a l l  p u b l i s h  the

- 9 -  SB 429



(

c

1 a m e n d e d  d e f i n i t i o n  in the j o u rnal.

2 Sec. 4 4 . 6 3.210. D E F I N I T I O N S .  In this c h a p t e r

3 (1) " a g e n c y "  m e a n s  an a g e n c y  i n  the e x e c u t i v e  b r a n c h  of

4 s t a t e  g o v e r n m e n t ;

5 (2) " j o u r n a l "  m e a n s  the A l a s k a  A d m i n i s t r a t i v e  J o u r n a l  u n d e r

6 A S  4 4 . 6 2 . 1 7 5 ;

7 (3) " o f f i c e  of e n t e r p r i s e "  m e a n s  the o f f i c e  of e n t e r p r i s e

8 in  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  Deve l o p m e n t ;

9 (4) " r e g u l a t i o n "  m e a n s  a r e g u l a t i o n  a d o p t e d  u n d e r  AS 4 4 .62

10 or  a ny o t h e r  law, e x c e p t  a r e g u l a t i o n  of p a r t i c u l a r  a p p l i c a b i l i t y

11 r e l a t i n g  to rates, wage s ,  c o r p o r a t e  or  f i n a n c i a l  s t r u c t u r e s  or reorga-

12 n i z a t i o n s ,  prices, fac i l i t i e s ,  a p p l i a n c e s ,  s e r v i c e s  or a l l o w a n c e s  or

13 to v a l u a t i o n s ,  costs, or a c c o u n t i n g ,  or p r a c t i c e s  r e l a t i n g  to the

14 r a tes, wages, s t r u c t u r e s ,  p r ices, a p p l i a n c e s ,  services, o r  allowances;

15 (5) " s mall b u s i n e s s "  m e a n s  a s m a l l  b u s i n e s s  that is

<—    O f J , W  "
16 i n d e p e n d e n t l y  o w n e d  a n d  o p e r a t e d  a nd is n ot d o m i n a n t  in its field; '

17 (6) " s mall e n t i t y "  m e a n s  a " s m a l l  b u s i n e s s , "  small orga-

18 n i z a t i o n ,  or small g o v e r n m e n t a l  j u r i s d i c t i o n ;

19 (7) "small g o v e r n m e n t a l  j u r i s d i c t i o n "  m e a n s  a m u n i c i p a l i t y ,

20 s c h o o l  district, oi s p e c i a l  d i s t r i c t ,  w i t h  a p o p u l a t i o n  of less t h a n

21 50,000;

22 (8) " s mall o r g a n i z a t i o n "  m e a n s  a n o t - f o r - p r o f i t  e n t e r p r i s e

23 that is i n d e p e n d e n t l y  o w n e d  and o p e r a t e d  a nd is not d o m i n a n t  in its

24 field.

25 * Sec. 2. N o t w i t h s t a n d i n g  AS  4 4 . 6 3 . 0 1 0 ( a ) ,  as e n a c t e d  by sec. 1 of this

26 Act, the first p u b l i c a t i o n  of r e g u l a t o r y  a g e n d a s  m u s t  o c c u r  by  J a n u a r y  31,

27 1987.

28 * Sec. 3. AS 4 4 . 6 3 . 0 2 0  a nd 4 4 . 6 3 . 0 3 0  as e n a c t e d  by  sec. 2 of this A ct

29 do n ot a p p l y  to r e g u l a t i o n s  f or w h i c h  a n o t i c e  of p r o p o s e d  a c t i o n  is issued

SB 429 - 1 0 -  ^
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1 b e f o r e  J u l y  1, 1986.

2 * Sec. 4. T h i s  A c t  takes e f f e c t  J u l y  1, 1986.
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BY THE LABOR A-
IN THE SENATE C O E R C E  COXXI

CS FOR SENATE BILL NO. 429 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to regulations that affect s

businesses and small municipalities: and prcvi

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 2&.20.460 is amended to read:

Sec. 24.20.460. POWERS. The Administrative Regulacicr. Re' 

Committee has the following powers:

(1) to organize and adopt rules for the conduct of

business;

(2) to hold public hearings:

(3) to require all state officials and agencies of s

government to give full cooperation to the committee or its star:

assembling and furnishing requested information:

(4) to examine all administrative regulations to deter: 

if they properly implement legislative intent:

(5) to make recommendations for legislative annulment 

administrative regulations under AS 44.62.320;

(6) to prepare and distribute reports, memoranda, or o

materials s

(7) to promote needed revision or repeal of regular 

that have been adopted by state departments and agencies and, when 

committee determines a regulation should be repealed or amended, 

introduce a bill that would enact a statute chat would supersede 

nullify the regulation;



* •
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1

I 1 (8) to investigate findings that are transmitted to the

[ 2 committee by a standing committee in accordance with AS 24.05.182 art.

1 3 as appropriate, to either introduce a bill annulling the regulation or

II 4 exercise the committee’s power to suspend the effectiveness of the

1 5 regulation in accordance with AS 24.20.445j_

i 6 (9) to monitor agencv com.Dliance with the reauirener.es cf

1 7 AS 44.62.197, and make recommendations to an aeencv reeardinz the

1 8 adeauacv of its analyses and of its responses to public testironv. ,

1 9 * Sec. 2. AS 44.62 is amended by adding a new section to article 3 r: i

10 read:

11 Sec. 44.62.177. REGULATORY AGENDA. (a) During the months of ,

12 i
January and July of each year, each agency shall publish in the Adnir.- I

13 istrative Law Journal a regulatory flexibility agenda that
1

14 i
(1) describes briefly the subject area of any regulation j

15 that the agency expects to propose or adopt that is likely to have a i

I 16 significant economic impact on a substantial number of small entities; j

17 (2) summarizes the i ature of any proposed regulation under

18 eac.. subject area listed under (1) of this subsection, the objectives

19 and legal basis for the proposed regulation, and an approximate

20 schedule for completing action on ea_h regulation for which the agency C T

21 has issued a notice of proposed regulation-making; and

22 (3) contains the name and telephone number of an agency

23 official knowledgeable concerning the items listed in (1) of this
C l  '■24 subsection.

25 (b) An agency may consider or act on a matter not included in a

26 regulatory flexibility agenda and may decline to consider or act or. a

27 matter listed in the agenda.

28 (c) In this section, "small entity" has the meaning given ir.

2? AS 44.62. 197.

k t S P i M p *
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*  Sec. 3. AS 44.62 is amended by adding a new section to read:

Sec. 44.62.197. ECONOMIC ANALYSIS; SMALL ENTITIES. a.) Eef:re 

publishing notice under AS 44.62.190, an agency planning to adapt, 

amend, or repeal a regulation shall analyte the probable ecor.tuic 

effect of the proposed action on small businesses and small municipal­

ities. The analysis must

(1) consider the types and numbers of small entities that 

will probably be affected by the proposed action, including the types

that will bear the costs of the proposed action and those chat will

benefit from it;

(2) consider the probable economic effect of the prop:set 

action, both as to kind and amount, upon the affected entities;

(3) review the reasons for the proposed action, in light of

the probable economic effect on small entities;

(4) identify whether there are less costly or less intru­

sive means of acnieving the purpose of the proposed action;

(5) identify, to the extent practicable, relevant regula­

tions that may duplicate, overlap, or conflict with the proptsec 

regulations.

(b) After the close of public proceedings under AS 14.62.2'!, 

the agency shall prepare, as a final analysis for a regularicr.- 

adoption project, a brief summary from the analysis required by (a, rf 

this section and the agency's comment on public testimony, whether 

that testimony was written or oral. The agency's comment on the 

testimony must identify changes made in response to the testimony end 

must include a brief statement of the reason for rejecting a proposal,

if any, that was not adopted by the agency. The agency's statement

under this subsection may summarise the reasons and the testimony in 

aggregate form so as to avoid duplication and unnecessary detail.

-3- CSS3 i29(L&C;
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(c) If the head of the agency certifies in writing that a regu­

lation will not have a significant economic effect on a substantial 

number of small entities, the agency shall make a succinct statement 

as to why it is not required to comply with this section. The certi­

fication must be submitted to the lieutenant governor for filing with 

the regulation.

(d) An agency may consider a series of closely related r e gula­

tions as one regulation for the purposes of this section.

(e) Analyses under this section are not subject to judicial 

review. Action taken may not be invalidated on the ground that the 

contents of an analysis are insufficient or inaccurate.

(f) In this section

(1) "small business" means a business corporation or a 

nonprofit corporation, a partnership, or a sole proprietorshiD, that 

is licensed in the state and transacts business in the state, and

(A) employs 50 or fewer employees in the state, ex­

cluding seasonal employees; or

(B) has annual gross sales, or value of services 

provided, of $1,000,000 or less;

(2) "small entity" means a small business or small m u n i c­

ipality;

(3) "small municipality" means a municipality with a p opu­

lation of 10,000 or fewer persons.

* Sec. 4. AS 44.62.200(a) is amended to read:

(a) The notice of proposed adoption, amendment, or repeal of a 

regulation shall include

(1) a statement of the time, place, and nature of proceed­

ings for adoption, amendment, or repeal of the regulation;

(2) reference to the authority under which the regulaticr.

CSSB 429(L&C) -4-
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is proposed and a reference to the particular code section or ot 

provisions of law which are being implemented, interpreted, or m 

specific;

(3) an informative summary of the proposed subject 

agency action;

(4) other matters prescribed by a statute applicable 

the specific agency or to the specific regulation or class of regt 

tions;

(5) a summary of the fiscal information required to 

prepared under AS 44.62. 195_̂

(6) a summary of the analysis required bv AS 44.62.19~ 

and the address from which a complete co )v of the analysis oav

to

a t 

be

obtained.

* Sec. 5. REVIEW OF EXISTING REGULATIONS. (a) Before January 1, 1991, 

each agency shall review the regulations adopted by that agency and in 

effect as of July 1, 1T861 that have or will have a significant economic 

effect upon a substantial number of small entities. The purpose of the 

review is to determine whether the regulations should be continued without 

change, or should be amended or repealed to minimize a significant economic 

effect on a substantial number of the small entities. If the head of the 

agency determines that completion of the review of existing regulations is 

not feasible by January 1, 1991, the agency head shall certify that fact in 

writing and may extend the completion date by one year.

(b) In reviewing regulations under (a) of this section, the agency 

shall consider the

(1) continued need for the regulation;

(2) nature of complaints or comments received concerning the 

regulation from the public;

(3) complexity of the regulation;

-5- CSSB 429(L&C)
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(4) extent to which the regulation overlaps, duplicates,

conflicts with other state regulations, and, to the extent feasible, •-

federal and local governmental regulations; and

(5) length of time since the regulation has been evaluated 

the degree to which technology, economic conditions, or other factors h 

changed in the area affected by the regulation.

(c) In this section

(1) "agency" has the meaning given "state agency" in AS 44.6

640(a);

(2) "small entity" has the meaning given in AS 44.62.'97.

* Sec. 6. AS 44.62.197, enacted by sec. 3 of this Act, does not at

to regulations for which a notice of proposed action is issued bef

July 1, 1986.

* Sec. 7. This Act takes effect July 1, 1986.

CSSB 429(L&C) -6 -
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BY THE LABOR AND 
COMMERCE COMMITTEEIN THE SENATE

CS FiR SENATE *ILL NO. 429 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to regulations that affect small

Committee has the following powers:

(1) to organize and adopt rules for the conduct of its

business;

(2) to hold public hearings;

(3) to require all state officials and agencies of state 

government to give full cooperation to the committee or its staff in 

assembling and furnishing requested information;

(4) to examine all administrative regulations to determine 

if they properly implement legislative intent;

(5) to make recommendations for legislative annulment of 

administrative regulations under AS 44.62.320;

(6) to prepare and distribute reports, memoranda, or other

materials;

(7) to promote needed revision or repeal of regulations 

that have been adopted by state departments and agencies and, when the 

committee determines a regulation should be repealed or amended, to 

introduce a bill that would enact a statute that would supersede or 

nullify the regulation;

businesses and small municipalities; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE ST4™  a t a c v a .

* Section 1. AS 24.20.460 is amende to read:

Sec. 24.20.460. POWERS. The Review

-1- CSSB 429(L&C)
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1
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2 7

2 8  

2 9

(8) to investigate findings that are transmitted to the 

committee by a standing committee in accordance with AS 24.05.182 and, 

as appropriate, to either introduce a bill annulling the regulation or 

exercise the committee's power to suspend the effectiveness of the 

regulation in accordance with AS 24.-l'.445j_

•(9) to monitor agency compliance with the requirements of 

AS 44.62.197, and make recommendations to an agency regarding the 

adequacy of its analyses and of its responses to public testimony.

* Sec. 2. AS 44.62 is amended by adding a new section to article 3 to 

read:

Sec. 44.62.177. REGULATORY AGENDA. (a) During the months of

January and July of each year, each agency shall publish in the(Admin-

*is tractive Law~~3olinTaT̂ )a regulatory flexibility agenda that

(1) describes briefly the subject area of any regulation

that the agency expects to propose or adopt that is likely to have a 

significant economic impact on a substantial number of small entities;

(2) summarizes the natur of any proposed regulation under 

each subject area listed under (1) of this subsection, the objectives 
and legal basis for the proposed regulation, and an approximate sched­

ule for completing action on each regulation for which the agency has 

issued a notice of proposed regulation-making; and

(3) contains the name and telephone number of an agency

official knowledgeable concerning the items listed in (1) of this 

subsection.

(b) An agency may consider or act on a matter not included in a 

regulatory flexibility agenda. An agency may decline to consider or 

act on a matter listed in the agenda. The agency shall state why it 

^  \is declining to act on the matter. An agency may not refuse to

consider or adopt a regulation solely because the proposed regulation

CSSB 429(L&C) -2-
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1 was not included in the agency's regulatory agenda.

2 (c) In this section, "small entity" has the meaning given in

3 AS 44.62.197.4 * Sec. 3. AS 44.62 is amended by adding a new section to read:

5 Sec. 44.62.197. ECONOMIC ANALYSIS; SMALL ENTITIES. (a) Before6 publishing notice under AS 44.62.190, an agency planning to adopt,7 amend, or repeal a regulation shall analyze the probable economic8 effect of the proposed action on small businesses and small municipal-9 ities. The analysis must10 (1) consider the types and numbers of small entities that11 will probably be affected by the proposed action, including the types12 that will bear the costs of the proposed action and those that will13 benefit from it;

(2) consider the probable economic effect of the proposed 

action, both as to kind and amount, upon the affected entities;

(3) review the reasons for the proposed action, in light of17 the probable economic effect on small entities;18 (4) identify whether there are less costly or less intru

19

20

21

sive means of achieving the purpose of the proposed action;

(5) identify, to the extent practicable, relevant regula­

tions that may duplicate, overlap, or conflict with the proposed22 regulations.23 (b) After the close of public proceedings under AS 44.62.210,24 the agency shall prepare, as a final analysis for a regulation-adop-

tion project, a brief summary from the analysis required by (a) of

this section and the agency's comment on public testimony, whether

that testimony was written or oral. The agency's comment on the 

testimony must identify changes made in response to the testimony and 

must include a brief statement of the reason for rejecting a proposal,

-3- CSSB 429(L&C)
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if any, that was not adopted by the agency. The agency's statement 

under this subsection may summarize the reasons and the testimony in 

aggregate for-n so as to avoid duplication and unnecessary detail.

(c) If the head of the agency certifies in writing that a regu­

lation will not have a significant economic effect on a substantial 

number of.small entities, the agency shall make a succinct statement 

explaining the reasons for the certification and why it is not 

required to comply with this section. The certification must be 

submitted to the lieutenant governor for filing with the regulation.

(d) An agency may consider a series of closely related regula­

tions as one regulation for the purposes of this section.

(e) Analyses under this section are not subject to judicial 

review. Action taken may not be invalidated on the ground that the 

contents of an analysis are insufficient or inaccurate.

(f) In this section

(1) "small business" means a business corporation or a 

nonprofit corporation, a partnership, or a sole proprietorship, that 

is licensed in the state and transacts business in the state, and

(A) employs 50 or fewer employees in the state, ex­

cluding seasonal employees; or

(B) has annual gross sales, or value of services 

provided, of $1,000,000 or less;
(2) "small entity" means a small business or small munic­

ipality;

(3) "small municipality" means a municipality with a popu­

lation of 10,000 or fewer persons.
* Sec. 4. AS 44.62.200(a) is amended to read:

(a) The notice of proposed adoption, amendment, or repeal of a 

regulation shall include 

CSSB 429(L&C) -4-
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6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24
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26

27

28  
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(1) a statement of the time, place, and nature of proceed­

ings for adoption, amendment, or repeal of the regulation;

(2) reference to the authority under which the regulation 

is proposed and a reference to the particular code section or other 

provision; of law which are being implemented, interpreted, or made 

specific;

(3) an informative summary of the proposed subject of 

agency action;

(4) other matters prescribed by a statute applicable to 

the specific agency or to the specific regulation or class of regula­

tions ;

(5) a summary of the fiscal information required to be 

prepared under AS 44.62.195j_

(6) a summary of the analysis required by AS 44.62.197(a) 

and the address from which a complete copy of the analysis may be 

obtained.

* Sec. 5. REVIEW OF EXISTING REGULATIONS. (a) Before January 1, 1991, 

each agency shall review the regulations adopted by that agency and in 

effect as of July 1, 1986, that have or will have a significant economic 

effect upon a substantial number of small entities, The purpose of the 

review is to determine whether the regulations should be continued without 

change, or should be amended or repealed to minimize a significant economic 

effect on a substantial number of the small entities. If the head of the 

agency determines that completion of the review of existing regulations is 

not feasible by January 1, 1991, the agency head shall certify that fact in 

writing and may extend the completion date by one year.

(b) In reviewing regulations under (a) of this section, the agency 

shall consider the

(1) continued need for the regulation;

-5- CSSB 429(L&C)
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'2) nature of complaints or comments received concerning the

regulation from the public;

(3) complexity of the regulation;

(4) extent to which the regulation overlaps, duplicates, or 

conflicts with other state regulations, and, to the extent feasible, with 

federal and local governmental regulations; and

(5) length of time since the regulation has been evaluated or 

the degree to which technology, economic conditions, or other factors have 

changed in the area affected by the regulation.

(c) In this section

(1) "agency" has the meaning given "state agency" in a S 44.62.-

640(a);

(2) "small entity" has the meaning given in AS 44.62.197.

* Sec. 6. AS 44.62.197, enacted by sec. 3 of this Act, does not apply 

to regulations for which a notice of proposed action is issued before 

July 1, 1986.

* Sec. 7. This Act takes effect July 1, 1986.
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