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(907) 465-3717

A LA SKA  STA TE S EN A TE

January 23, 1986 0 / U
I 9 8 S '

TO : Senator Fred Zharoff, Chairman
Senate Labor & Commerce^jCpmm-Lttee

FROM: Senator Patrick M. Rodey \(ŷ

RE : Senate Bill 116 - Authorizing investments in the 
African Development Bank

I would appreciate your consideration of having the above­
referenced bill scheduled for committee review.

Although this bill is not a major issue, I feel it has merit. 
I'm enclosing a copy of the letter I recently received from 
David Aronofsky which I believe provides some interesting 
facts relating to the African Development Bank.

Thank you for your consideration of this request.

Enclosures



Arent, Fox, Kintner, Plotlcin &  Kahn
Washington Square 1050 Connecticut Avenue, N.W. 

Washington, D.C. 20036-5339

January 13/ 1986

David J. Aronofsky 
(202) 857-6054

The Honorable Patrick M. Rodey 
Alaska Senate 
State Capitol 
Juneau, Alaska 99811

Dear Senator Rodey:

I am writing on behalf of the African Development 
Bank both to thank you for introducing Senate Bill 116 last 
year to qualify the Bank's securities for investment by cer­
tain state-regulated investors; and also to inform you that I 
am prepared to come to Juneau to work with you personally to 
get this bill enacted whenever you advise me that my presence 
there would be helpful. If you can secure a Committee hear­
ing date on the bill and let me know at least 72 hours in 
advance of that date, I should be able to get there without 
difficulty to testify.

To bring you up to date on the Bank's activities, we 
have thus far obtained enactment of this legislation in the 
following states:

1. Arizona 9. Maryland 17. Oregon
2. Arkansas 10. Massachusetts 18. Rhode Island
3. California 11. Minnesota 19. Tennessee
4. Connecticut 12. Missouri 20. Texas
5. Florida 13. Nevada 21. Virginia
6. Georgia 14. New Jersey 22. Washington
7. Illinois 15. New York
8. Louisiana 16. North Carolina

In addition, this legislation only recently passed both 
Houses in Iowa and currently awaits the Governor's signature 
there; while we have obtained legal opinions in Michigan that 
no such legislation is necessary. Also for your information, 
the Bank conducted its first United States bond issue this 
past November with great success as seen in the enclosed 
Prospectus, and currently projects a second issue in the fall

Telephone: (202) 857-6000 Cable: A.TFOX Telex: WU 892672 i n  440266 Telecopier: (202) 857-6062



Arent, Fox, Kintner, Plotkin &  Kahn

John C„ Bennison, Esquire 
January 13, 1986 
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of this year. We hope to add Alaska to the above state list 
by that time.

I understand that Senate Bill 116 may have become 
involved to some extent last year with the South Africa 
divestiture issue even though the two are completely 
separate. I would merely point out that South Africa is not 
a Bank Member nor is it likely to become one in the near 
future. Although the Bank has no position on or involvement 
with divestiture, I would also point out that regardless of 
whether Alaska passes a divestiture law, by enacting Bank 
legislation you will be permitting state-regulated investors 
to invest in economic development activities elsewhere in 
Africa.

Please do not hesitate to call me at work 
(202-857-6054) or at home (703-532-4392) if I can provide you 
with additional materials and information on this matter. I 
thank you for your consideration and look forward to hearing 
from you soon.

Enclosure



$100,000,000

African Development Bank
\0Vi%  Ten Year Notes of 1985, due November 1, 1995

Price  99.634%
(p lu s  accrued  in te rest, if  any)

In te re s t payable  sem i-annually  in N ew  York C ity on May I and N ovem ber I, com m encing M ay 1, 
1986. T h e  N otes will no t b e  red eem ab le  p rio r to m aturity , and th e re  will be no sinking fund provided  
for th e  N otes.

T he N otes a re  listed su b jec t to  n o tice  o f  issuance on th e  N ew  York Stock Exchange.

T h e  U nderw riters  have ag reed  to  purchase  from  th e  Bank all th e  N otes offered hereby  at 98.934% 
o f  th e ir  p rincipal am ount p lus accrued  in terest, if  any. T he N otes are  offered by th e  several 
U n derw rite rs  nam ed here in , su b jec t to  rece ip t and accep tance  by them  and to th e ir  right to  re jec t 
o rders in w hole  o r in part. I t is expec ted  tha t delivery  o f  the  N otes, w hich will be  available in 
denom ina tions o f  $1,000 and  any in tegral m ultip le th e re o f  in booken try  and reg istered  certificated  
form , will b e  m ade on o r  abo u t O c to b er 31, 1985 against paym ent in federal funds.

Kidder, Peabody & Co. The First Boston Corporation
In co rp o ra ted

T h e date  o f  th is P rospectus is O ctober 17, 1985.



AVAILABILITY O F  IN FO RM A TIO N

T h e Bank is sub jec t to  certa in  inform ational req u irem en ts  o f  R egulation  AFDB, p rom ulgated  by 
th e  S ecurities and  Exchange Com m ission ( th e  “C om m ission” ) u n d e r S ection  9 (a )  o f  th e  African 
D evelopm ent Bank Act, and in acco rdance  th e rew ith  files its regu lar q u arte rly  financial s ta tem en ts, its 
annual rep o rt to  its B oard o f  Go . nors and o th e r in form ation  w ith  th e  C om m ission. This P rospectus 
has also Deen filed w ith  th e  C om m ission. Such reports, financial s ta tem en ts  and o th e r  in form ation  may 
b e  in spected  and  cop ied  at th e  offices o f  th e  Com m ission at 450 F ifth  S tree t, N .W ., W ashington , D .C. 
20549, and copies o f  such m aterial cun he  ob ta ined  from  th e  Public R e fe ren ce  Section  o f  th e  
C om m ission at th e  above address a t p rescrib ed  rates.

T h e  issuance o f  this P rospectus, o r any o th e r prospectus, and  th e  offering and  sale o f  th e  N otes are 
no t a w aiver by th e  Bank o r by any o f its m em bers, G overnors, D irec to rs, A lternates, officers or 
em ployees o f  any o f  th e  rights, im m unities, privileges or exem ptions co n fe rred  upon  any o f  them  by 
th e  A greem ent E stab lish ing  th e  A frican D evelopm ent Bank, as am en d ed  ( th e  “A g reem en t” ), o r by any 
sta tu te , law o r regulation  o f any m em ber o f the  Bank o r any political subdivision o f  any m em ber, all o f 
w hich a re  h ereb y  expressly reserved .

T h e  Bank uses a un it o f  acco u n t ( th e  “U nit o f  A cco u n t” o r “UA” ) as th e  m easure  o f  its loans, the 
capital subscrip tion  o f  its m em bers and for accounting , statistical and  financial rep o rtin g  purposes. 
T h e  A greem ent p rov ides ' h a t one  UA equals 0.88867088 gram s o f  fine gold. P rio r to  1978, conversion 
o f  cu rren c ies  was effected  at th e  p revailing  official parity  ra tes dec la red  by th e  In te rn a tio n a l M onetary  
F und  ( th e  “IM F ” ). In response  to  th e  abandonm en t o f  official parity  ra tes by th e  IM F, th e  B oard o f  
D irec to rs o f  th e  Bank resolved in 1978, w ith effect from  D ecem b er 31, 1977, th a t one  UA is deem ed  to 
b e  th e  equ ivalen t in value to one  Special D raw ing R ight o f  th e  IM F (“SD R ” ) for all o f  th e  B ank’s 
accoun ting  purposes. (See N o te  B to th e  financial sta tem ents.) T h e  value o f  th e  SDR, w hich may vary 
from  day to  day, is c u rren tly  com puted  daily in dollars by th e  IM F. F o r its acco u n tin g  purposes, th e  
Bank uses for any q u a rte r  th e  ra te  quo ted  by th e  IM F on th e  last day o f  th e  p reced in g  quarter.

E xcept as o therw ise  specified, all am ounts in this P rospectus a re  expressed  in UA. C urrenc ies 
have been  transla ted  in to  UA at th e  ra tes o f exchange used by th e  Bank and prevailing  on th e  last day 
o f  the  perio d  p resen ted . In certa in  instances, am ounts in UA have also b een  p re sen ted  in U.S. dollars 
a t th e  conversion  rates se t forth  below . Such p resen ta tions are  m ade solely for co n v en ien ce  and 
should no t be  co n stru ed  as a rep resen ta tio n  th a t th e  UA actually  rep resen ts , has b een  o r could be 
co n v erted  into U.S. dollars a t these  o r  any o th e r rates. For a m ore com p le te  d escrip tion  o f th e  UA, see 
N o te  B to th e  financial sta tem ents.

In re c e n t years th e re  have b een  significant changes in th e  re la tive  values o f  th e  U.S. do lla r and  th e  
co m p o n en t cu rren c ies  o f  th e  UA. T h e  Bank makes no rep resen ta tio n  th a t w ould  in d ica te  th a t th e  U.S. 
do llar o r  any o th e r  cu rren cy , excep t th e  UA, accu ra tely  reflects th e  h istorical financial perfo rm an ce  or 
p re sen t financial cond ition  o f  the  Bank. Exchange ra tes used by th e  Bank for co n v ertin g  UA into U.S. 
dollars are  as follows:

_____________________ D ecem ber 31,____________________________________ Ju n e  30,
1980 1981 1982 1983 1981 T osi

1 UA =  $1.27541 $1.16396 $1.10311 $1.04695 $0.980210 $1.03121 $0.998283

At S ep tem ber 30, 1985 1 UA =  $1.05940.

IN C O N N E C T IO N  W IT H  T H IS  O FFE R IN G , T H E  U N D E R W R IT E R S MAY O V ER -A LLO T OR 
E F F E C T  TRANSACTIONS W H IC H  STA BILIZE OR M/1 * *N T H E  M ARKET P R IC E  O F  T H E
SEC U R ITIES O F F E R E D  H EREBY  AT A LEV EL ABOVE V IIIC H  M IG H T  O T H E R W IS E
PREV A IL IN T H E  O PEN  M ARKET. SUCH STA BILIZIN G , IF  C M E N C E D , MAY BE D ISC O N ­
T IN U E D  AT ANY TIM E.



SUMMARY IN FO RM A TIO N  
(All n u m erica l da ta  are  as o f  Ju n e  30, 1985, except as o therw ise  noted .)

G eneral

T he A frican D evelopm ent Bank, estab lished  in 1963, is an in ternational in stitu tion , th e  m em bers 
o f  w hich  are  governm ents. T he Bank is a m ultilateral developm ent bank and  is sim ilar in s tru c tu re  to  
th e  W orld Bank and o th e r  m ajor regional m ultilateral developm ent banks, such as th e  In te r-A m erican  
D evelopm ent Bank and  th e  Asian D evelopm ent Bank. T he Bank’s m em bersh ip  cu rre n tly  consists o f  
50 in d ep en d en t A frican sta tes and  25 non-A frican states ( th e  “ regional m em bers” and  "non-reg ional 
m em bers” , resp ec tiv e ly ). T he R epublic  o f South A frica is not a m em ber o f  th e  Bank. T h e  U nited  
S tates becam e a m em ber on F eb ruary  8, 1983 and  at August 31, 1985 had 5.74% o f  th e  total vo ting  
pow er. T h e  total am ount o f  th e  U nited  States subscrip tion  equals 8359.7 m illion as describ ed  u n d e r 
"M em bersh ip  o f th e  U nited  S tates o f  A m erica”.

T he purpose  o f the  Bank is to  fu rth e r th e  econom ic developm ent and  social p rogress o f  its 
regional m em bers, individually  and collectively. To this end  th e  Bank p rom otes th e  investm en t o f 
public and p rivate  capital for deve lopm en t purposes and the o rderly  grow th o f  foreign trad e , prim arily  
by provid ing  techn ica l assistance and loans from its resources for specific p ro jec ts  th a t c o n tr ib u te  to  
econom ic g row th  o f  th e  region.

T he B ank’s capital stock is ow ned by its m em ber countries. W hen th e  Bank was estab lished  in 
1963, m em bersh ip  was lim ited  to  in d ep en d en t sta tes on the  co n tin en t o f  A frica and  on A frican islands. 
Since th e  end  o f  1982, w hen  non-regional coun tries w ere p e rm itted  to  b ecom e m em bers, capital 
subscrip tions have m ore than  doubled , th e reb y  increasing significantly th e  lend ing  capacity  o f  th e  
Bank. T h e  au th o rized  capital stock and any increases th e re o f  m ust be  a llocated  for subscrip tion  to 
regional and  non-regional m em bers in such p roportions tha t th e  respective  groups will have available 
for subscrip tion  tha t n um ber o f  shares w hich, if  fully subscribed, would resu lt in regional m em bers 
holding two- b irds o f  th e  to tal voting p ow er and  non-regional m em bers ho ld ing  o n e-th ird  o f  th e  total 
voting pow er.

T he B ank’s adm in istra tion  is com posed o f  a Board o f G overnors, w hich  consists o f  a G overno r 
appo in ted  by each m em ber, and  a Board o f D irec to rs w hich is responsible for th e  g: neral c o n d u c t o f  
the  Bank’s operations. T h e  Bank’s h eadquarte rs  is located  in A bidjan, 1 'o ry  Coast.

Assets

Loan Portfolio—T h e Bank’s principal asset is its portfo lio  o f  loans. In add ition  to loans to  
governm ents o f  its regional m em ber countries, th e  Bank also lends to agencies, po litical subdivisions, 
and to pub lic  and  p rivate  en te rp rises  opera ting  w ith in  such countries. It is th e  policy o f  th e  Bank th a t 
each  loan carry  the  g u aran tee  o f  the  governm en t w ith in  w hose ju risd ic tion  th e  financed  p ro jec t lies. 
U nder th e  A greem ent, th e  to ta l am ount o u tstand ing  in respect o f  th e  o rd inary  o p era tio n s o f  th e  Bank 
shall no t at any tim e exceed  th e  total am ount o f  its un im paired  subscribed  capital, reserves and  surp lus 
inc luded  in its o rd inary  capital resources, less th e  Special R eserve. Total ou tstan d in g  loan approvals 
w ere  UA 2,495.6 m illion and  th e  to tal am ount o f  un im paired  subscribed capital, reserves and surplus, 
less th e  Special R eserve, was UA 5,294.4 million. T he cred itw orth iness o f  all b o rro w ers  is closely 
m onito red  by th e  Bank and  each  loan is analyzed  and d ocum en ted  b efo re  it is approved . T h e  Bank has 
never suffered a loss on a loan. A lthough the  Bank experiences delays in paym ents on its loans, th e  
Bank follows a policy o f  not partic ipa ting  in d eb t reschedu ling  or renego tia tions and  does no t perm it 
th e  m aking o f  new  loans to  prov ide for the  servicing or repaym ent o f  o u tstand ing  loans.

L iq u id ity—T he Bank has a policy o f  m ain tain ing  substantial levels o f  liquidity  (an  am oun t equal to  
tw ice th e  fo rthcom ing  y ea r’s forecasted  loan d isbursem ents plus an add itional am ount equal to th e  
forthcom ing  y ear’s fo recasted  in te res t and  net p rincipal paym ents) in o rd e r to  en su re  flexibility in its 
borrow ing  and  lend ing  activities. T he B ank’s cash and investm ents (inc lud ing  the  Special R eserve) was 
83.5% o f  its to tal ou tstan d in g  borrow ings. T h e  Bank’s cash and investm en ts (n e t o f  th e  Special
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R eserve) was 45.7% o f  its to tal u n d isb u rsed  loan com m itm ents. In addition , th e  Bank had  UA 627.9 
million in undraw n b o rrow ing  facilities, w hich  w hen  added  to  its cash and investm en ts (n e t o f  the  
Special R eserve), equaled  85.7% o f  its to tal und isbursed  loan com m itm ents.

L iab ilities and  C ap ita l and  R eserves

Liabilities— T h e  Bank bo rrow s in th e  w o rld ’s m ajor capital m arkets and has adop ted  a  policy o f 
diversify ing its borrow ings by  cu rren cy , cou n try , sou rce  and  m atu rity  to  prov ide maximum flexibility 
in funding  its loan portfo lio . T h e  B ank’s o u ts tan d in g  borrow ings o f  UA 906.9 m illion w ere  denom i­
na ted  in I I  cu rren c ies  or cu rren cy  un its (w ith o u t taking cu rren cy  swaps in to  acco u n t).

Capital and Reserves—O f th e  B ank 's subscribed  capital, 25% (UA 1,289.3 m illion) was paid  up and 
75% (UA 3,868.0 m illion) was callable. Paid-up  capital is th a t p o rtion  o f  the  subscribed  capital w hich is 
to  be paid  by m em bers over a p re sc rib ed  period . T h e  po rtion  o f  paid-up  capital fo r w hich the  Bank has 
received  paym ent from  its m em bv. n  re fe rred  to  as paid-in  capital. Paid-in capital was UA 851:9 
m illion, w ith  UA 352.7 m illion dut. l<j b e  paid  in fu tu re  installm ents, principally  in 1986 and 1987. 
C allable capital is th a t p o rtio n  o f  th e  subscribed  cap ita l w hich may only b e  called to m eet obligations 
o f  th e  Bank for m oney  bo rro w ed  o r on any g uaran tees. C allable capital may no t b e  used for m aking 
loans. T h e  callable capital o f  th e  27 non -b o rro w in g  m em ber coun tries  was UA 2,056.9 m illion, w hich 
rep resen ts  291.1% o f  o u ts tan d in g  sen io r borrow ings and  226.8% o f  to tr1 O ’ ts tand ing  borrow ings. T he 
callable capital o f  th e  m em ber co u n trie s  w hich  a re  also m em bers c the  D evelopm ent Assistance 
C om m ittee  o f  th e  O rganization  for E conom ic  C o-opera tion  and  D evelopm ent (A ustria, Belgium, 
C anada, D enm ark , F in land , F ran ce , F ed era l R epub lic  o f  G erm any, Japan, Italy, th e  N etherlands, 
N orw ay, Sw eden, Sw itzerland , th e  U nited  K ingdom  and th e  U nited  S tates) was UA 1,193.2 million, 
rep resen tin g  131.6% o f  total o u ts tan d in g  borrow ings.

At Ju n e  30, 1985 th e  Bank had  to ta l eq u ity  (paid -up  capital and  reserves) o f  UA 1,467.2 million, 
resu lting  in a d e b t to  equ ity  ra tio  o f  1 to  1.62. T h e  ra tio  o f  d isbursed  and ou tstand ing  loans, including 
irrevocab le  com m itm ents to  pay und isb u rsed  am ounts, to  eq u ity  was 1 to 1.56.

P rofitab ility

T h e  Bank has ea rn ed  a  profit in every  y ear since it began opera tions in 1966 and has becom e 
increasingly  pro fitab le  in re c e n t years. F o r th e  year e n d ed  D ecem b er 31, 1984 n e t incom e (befo re  
allocation  to Special R eserve) was UA 32.6 m illion. By policy th e  Bank has re ta in ed  all earnings in 
reserves except for one  allocation  o f  UA 1 m illion m ade in 1985 to a special re lie f  fund providing 
fam ine aid in areas o f  regional m em b er co u n trie s  stricken  by d ro u g h t and  o th e r  natural calam ities. 
P u rsuan t to th e  A greem ent, a com m ission o f  o n e  p e rc e n t p e r  annum  is charged  on all d isbursed  and 
o u tstand ing  loans. Such com m ission is a llocated  to  th e  Special R eserve, w hich has been  established 
pu rsu an t to  th e  A greem en t to  be  used solely for m eeting  th e  B ank’s liabilities on funds borrow ed  or 
loans guaran teed .

T h e  above in fo rm atio n  is qualified  by the  d e ta iled  in fo rm atio n  and  financial s ta tem en ts appearing  
e lsew here  in this P rospectus.
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S E L E C T E D  FIN A N C IA L D A T A (l)
(UA am o u n ts  expressed in  m illions o f  UA)

Years ended 
D ecem ber 31,

Six niont'.s 
ended  June  30, 

1085

B alance sh ee t re la ted  data  (end  o f  p e rio d ):
C ash and  In v e s tm e n ts (2 ) ...........................................
A pproved  Loans less cancellations:

D isbursed  and  ou tstand ing  ..................................
U n d isb u rsed (3) ........................................................

O u ts tand ing  Borrowings:
T o ta l ..............................................................................

S e n io r ........................................................................
S u b o rd in a te d ..........................................................

Subscribed  C apital & Reserves:
Paid-up c a p i t a l ..........................................................
C allable c a p ita l ..........................................................

Total non-borrow ing  i l e m b e r s .......................
Total m em bers o f  DAC o f O EC D  (4) .........

T otal R e s e r v e s ..........................................................
Special R e s e r v e ....................................................

C ash and  Investm en ts as a p ercen tag e  of:
U ndisbursed  loan c o m m itm e n ts .........................
O u tstand ing  b o r ro w in g s (5 ) ..................................

D isbursed  and ou tstand ing  loans as a p ercen tag e
o f  subscribed  capital and re se rv e s( 6 ) ..............

T otal O utstanding  Borrow ings as a p ercen tag e  
of:
T otal callable c a p i ta l ...............................................
C allable capital o f  non -bo rrow ing  m em bers 
C allable capital o f  m em bers o f  D A C o f

O EC D  (4 ) 1 ...............................................................
S en ior Borrow ings as a p ercen tag e  o f(7 ):

T otal callable c a p ita l ...............................................
C allab le capital o f  non-borrow ing  m em bers 
C allable capital o f  m em bers o f  DAC o f O ECD  

Total R eserves as a p ercen tag e  of:
D isbursed  and ou tstand ing  loans (6) ................
Total ou tstand ing  b o r ro w in g s .............................

Incom e re la ted  data:
N et incom e (b e fo re  a llocation  to  Special

R eserve) .....................................................................
A verage in te res t ra te  on:

D isbursed  and ou tstand ing  loans for th e
p e r io d .......................................................................

U ndisbursed  p o rtion  o f  approved  l o a n s .........
A verage life o f  ou tstand ing  loans and u n d is­

bu rsed  loans, end  o f perio d  (years) ................
A verage cost of:

B orrow ings co n trac ted  d u rin g  th e  perio d  . . .
O u tstand ing  b o rro w in g s ........................................
F unds av a ilab le ..........................................................

A verage life o f  ou tstand ing  borrow ings, end  o f
pe rio d  (years) ..........................................................

In te re s t coverage ra t io ( 9 ) ........................................

(1) T he financial s ta tem en ts o f  th e  Bank are  p re sen ted  in conform ity  w ith  acco u n tin g  princip les 
genera lly  accep ted  in ternationally . I f  th e  financial s ta tem en ts  o f  th e  Bank w ere  to  b e  p resen ted  in 
conform ity  w ith  accoun ting  p rincip les genera lly  accep ted  in th e  U nited  S tates, th ey  w ould no t reflec t 
an adverse change in th e  resu lts o f  opera tions o r financial position  o f  th e  Bank.

(F o o tn o tes  co n tin u ed  on next page.)
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(2) Cash and  investm ents are  n e t o f  th e  Special Reserve.

(3) Includes loans approved  b u t unsigned.

(4) M em bers o f the  D evelopm ent A ssistance C om m ittee  (“D A C") o f  the  O rganization for E conom ic 
C o-operation  and D evelopm ent ( th e  “O E C D ” ) consisting o f  A ustria, Belgium , C anada, D enm ark, 
F in land , F rance, F ederal R epublic o f  G erm any, Japan, Italy, the  N etherlands, N orw ay, Sw eden, 
Sw itzerland, the  U nited Kingdom , and  th e  U nited  States.

(5) R atios for ou tstand ing  borrow ings include th e  Special R eserve. T h e  am ounts a llocated  to  th e  
Special R eserve in 1982, 1983 and 1984 and for th e  six-m onth period  ended  u ine 30, 1985 w ere  UA 5.1 
m illion, UA 6.3 million, UA 7.5 m illion and UA 4.3 m illion, respectively .

(6) N e t o f  th e  Special Reserve. Ratios for d isbursed  and ou tstand ing  loans include irrevocable  
com m itm ents to  pay undisbursed  am ounts.

(7) T h e  Board o f  D irec to rs has adop ted  a policy to lim it th e  Bank’s borrow ings rep resen ted  by Senior 
D eb t to 80% o f the  callable capital o f  its non-borrow ing  m em bers and to  lim it the  Bank’s total 
borrow ings rep resen ted  by bo th  sen io r and subord inated  d eb t to 80% o f the  to tal callable capital o f  all 
its m em bers.

(8) A nnualized rates.

(9) N et incom e b efo re  a llocation  to  Special R eserve plus in te rest expense div ided  by in te rest expense.

T h e  above in fo rm ation  should  be read  in  con junction  w ith and is qualified  by the detailed  
in fo rm ation  and financial s ta tem en ts app earin g  elsew here  in this P rospectus.



T H E  BANK

T he Bank is an in tern a tio n a l institu tion  th e  m em bers o f  w hich are  cu rren tly  50 in d e p e n d e n t 
A frican sta tes and 25 non-A frican sta tes ( th e  “ regional m em bers” and  “non-reg ional m em b ers”, 
re sp ec tiv e ly ). T h e  Bank was estab lished  by and o pera tes u n d e r  the  A greem ent E stablish ing the  
A frican D evelopm ent Bank, as am ended  ( th e  “A greem en t” ), w hich was signed in K hartoum , Sudan, 
on A ugust 4, 1963. T he Bank began operations in 1966 w ith 29 .eg ional m em bers. T h e  A g reem en t was 
am ended  on M ay 7, 19S2 to perm it noty-regional cou n tries  to be  r.dm itted as m em bers. A list o f  the  
m em bers a t Ju n e  30, 1985 show ing each S n em b er’s voting p o w er and th e  am ount o f  its subscrip tio n  to 
th e  Bank’s capital stock is set fo rth  in Annex 1-8. T h e  Bank’s h ead q u arte rs  is located  in A bidjan, Ivory 
Coast. T he Bank has rep resen ta tiv e  offices in C am eroon, England, K enya and  Z im babw e.

T he Bank’s o rd inary  opera tions are  financed from  its o rd inary  capital resources. T h e  o rd inary  
capital resou rces inc lude  subscribed capital stock, borrow ings by th e  Bank, incom e from loans and 
g u aran tees  and o th e r incom e received  by th e  Bank in its o rd inary  operations. T h e  capital stock o f  the  
Bank is d iv ided  into paid-up  capital and callable capital. C allable capital is su b jec t to call only as and 
w hen  req u ired  by th e  Bank to m eet obligations in cu rred  on funds borrow ed  o r loans g u aran teed  (see 
“C ap ita liza tion” ) and is no t available for m aking loans to m em bers.

In add ition  to its o rd inary  operations, tbe  Bank adm inisters th e  A frican D evelopm en t F und  
( “A D F” ) w hich provides loan financing on concessionary  term s to se lec ted  regional m em bers. T he 
A D F is legally and financially separa te  from th e  Bank, having been  estab lished  in 1972 p u rsu an t to  an 
ag reem en t b e tw een  th e  Bank and 16 non-regional m em bers, includ ing  th e  U nited  States. T h e  Bank is 
not liable for any obligations o f  the  ADF. T he Bank also adm inisters, u n d e r separa te  agreem en ts, the  
N igeria T rust F und  and  several o th e r  funds. T he resou rces o f  these  funds a re  held , ob liga ted  and 
o therw ise  d isposed o f  en tire ly  separately  from th e  Bank’s o rd inary  capital resources. (See “Special 
O pera tions o f  the  Bank’’.)

USE O F  PR O C E E D S

T he n e t p roceeds to  th e  Bank from th e  sale o f  th e  N otes will be used in its o rd inary  operations.

M EM B ER SH IP O F  T H F  U N ITED  STATES O F  AM ERICA

T h e U nited  States o f  A m erica becam e a m em ber o f  the  Bank on F eb ru ary  8, 1983 p u rsu an t to  the  
African D evelopm en t Bank Act. At A ugust 31, 1985 th e  U nited  S tates had subscribed  to  a to ta l o f 
29,820 shares o f  th e  capital stock (p ar value UA 10,000 p er share) o f  th e  Bank, o f  w hich 11,928 shares 
w ere  subscribed  su b jec t to ob tain ing  budgetary  appropria tions. At such d a te  th e  U nited  S tates was 
en titled  to cast 5.74% o f th e  to tal votes o f all m em bers. O f its capital subscrip tion  o f  UA 298.200,000, 
UA 44,730,000 was fully paid, a total o f  U ,i 29,820,000 svas d u e  to be paid in annual installm ents in 1986 
and  1987 and  UA 223,650,000 was callable capital. (See “C ap ita liza tion” ).

T h e  U nited  States has agreed  to pay in U.S. dollars any and  all portions d u e  o f  its subscrip tion , at a 
fixed conversion ra te  o f  1 UA=$1.20635. Valued at th is rate, th e  total am ount o f  th e  U.S. subscrip tion  
equals $359,733,570.

T h e  to tal am ount o f  th e  U nited  States capital subscrip tion  has been  au th o rized  by U nited  S tates 
lrw d a tio n , b u t appropria tions by C ongress are  requ ired  fo r the  total o f  UA 29,820,000 d u e  to b e  paid 
d u ring  1986 and  1987 and  w ould be  req u ired  to  enab le  th e  S ecre tary  o f  th e  T reasury  to  pay any p a rt o f  
the  callable capital (UA 223,650,000) if  it w ere  called by th e  Bank. T he G eneral C ounsel o f  th e  U nited  
S tates D ep a rtm en t o f  th e  T reasury  has ren d ered  an opinion to th e  effect th a t th e  subscrip tion  o f  the  
U nited S tates to th e  callable capital o f  th e  Bank, to the  ex ten t am ounts have b een  p rov ided  in 
app rop ria tions acts, is an obligation backed by th e  full faith and c red it o f  the  U nited  S tates; the  am ount 
o f  UA 134,190,000 has been  provided  to da te  in such appropria tions acts.
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U N ITED  STATES APPROVAL O F  B O RRO W IN G

T he U nited  States G overnm ent has approved  th e  raising o f funds by th e  Bank in the  U nited  States 
by the issue o f  the N otes and lias agreed  th a t th e  p roceeds from the  sale o f  th e  N otes may be  
exchangee o r the  cu rrency  o f any o th e r co un try  w ithou t restric tion . Such approval and  consen t are  
requ ired  by the  A greem ent in connection  w ith th e  sale o f  th e  Notes.

CA PITA LIZA TIO N

T he following table sets forth the o u tstand ing  borrow ings, capital stock and  reserves and  net
incom e o f th e  Bank at June  30, 1985:

(expressed in
OUTSTANDING BORROW INGS (1) thousands of UA)

Payable in:
U nited  S tates d o l l a r s .......................................................................... 303,124.5
Japanese y e p .........................................................................................  230,348.9
D eu tsche  m ark s..................................................................................... 150,551.1
British pounds s te rlin g .......................................................................  64,866.5
E uropean  currency  u n its ...................................................................  55,216.1
Swiss f r a n c s ...........................................................................................  39,106.8
O th er c u rre n c ie s ..................................................................................  63,715.5

Total ................................................................................................ 906,929.4

CAPITAL STOCK AND RESERVES (2)
Subscribed  c a p ita l.........................................................................................  5,157,320.0

Less: C allable c a p ita l ..............................................................  3,867,990.0
Paid-up c a p ita l. . . .    1,28P 330.0

Less: A m ount not ye t d u e ................................................... 352,674.0
936,656.0

Less: A m ount due  and  u n p a id ............................................  93,362.3
Add: A m ount paid in a d v a n c e ............................................ 8,561.5

Paid-in c a p i ta l ................................................................................................ 851,855.2
R eserves and N et Incom e for th e  period  ........................................... 177,837.5

Total ................................................................................................ 1.029,692.7

(1) F o r a descrip tion  o f  th e  Bank’s borrow ing  policies and the  cu rrency  d istribu tions and o th e r  details 
w ith respect to borrow ings, as well as th e  effects o f cu rren cy  and  in te res t ra tes swaps u n d ertak en  
by the  Bank on th e  cu rrency  com position and  w eigh ted  average in te re s t cost o f  th e  B ank’s 
paym ent obligations, see “Borrow ings” and Annex 1-5 o f th e  financial s ta tem en ts. T h e  Bank has 
au tho rized  the  issuance o f senior d eb t and subord inated  deb t. At Ju n e  30, 1985 all subo rd inated  
d eb t obligations, w ithou t taking into acco u n t cu rrency  swaps, w ere  d en o m in a ted  in U.S. dollars 
and w ere equal to UA 200.3 million.

(2) F o r a m ore com plete  descrip tion  o f  subscrip tions to th e  capital stock and voting  pow er, see  Annex 
1-8 o f the  financial s ta tem ents. F o r a m ore com plete  descrip tion  o f R eserves, see  A nnex 1-7 o f th e  
financial statem ents.

A uthorized  C apilal

At June 30, 1985 the  au thorized  capital stock o f  th e  Bank was UA 5,400.0 m illion. T h e  original 
au thorized  capital stock o f  UA 250.0 million has been  increased  on 11 occasions.

T h e  A greem ent provides tha t the  au th o rized  capital stock o f  the  Bank may b e  increased  as and 
w hen the  Board o f G overnors deem s it advisable. Unless th a t stock is increased  solely to  p rov ide  for
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th e  initial subscrip tion  o f  a m em ber coun try , th e  decision o f  th e  Board o f G overnors m ust be  adop ted  
by a tw o-th ird s m ajority  o f  th e  to ta l n u m b er o f  G overnors rep resen ting  not less than  th ree -q u a rte rs  o f 
th e  to tal vo ting  pow er o f  th e  m em bers.

T h e  au th o rized  capital stock and any increases th e re o f  m ust be allocated  for . ubscrip tion  to
,'nal and  non-reg ional m em bers in such p roportions that the  respective groups will . >ave available 

i. .• subscrip tion  th a t n u m b er o f  shares w hich, if fully subscribed, would result in regie nal m em bers 
ho ld ing  tw o-th ird s o f  th e  to tal voting pow er and  non-regional m em bers one-th ird  o f  th e  to tal voting 
pow er.

In  th e  even t o f  an increase  o f  th e  capital stock for a purpose o ther than  solely to  provide for an 
initial subscrip tion  o f  a m em ber, each m em ber has th e  right to  subscribe, on such uniform  te rm s and 
cond itions as th e  B oard o f  G overnors de term ines, a  p ropo rtion  o f  the  increase o f  stock equ ivalen t to 
th e  p ro p o rtio n  w hich its stock th e re to fo re  subscribed  bears to the  total capital stock o f  the  Bank. No 
m em ber, how ever, is ob ligated  to subscribe to  any part o f  such increased stock.

S ubscribed  C apital

O f th e  au th o rized  capital o f  UA 5,400.0 m illion, UA 5,15” 3 million had been  subscribed  at Ju n e  30, 
1985. U n d er th e  A greem ent, th e  subscribed  capital is divided in to  a 25% paid-up capital p o rtion  and  a 
75% callab le capital portion .

T h e  A greem ent provides th a t shares are  to  b e  issued at p ar value (UA 10,000 p e r sh a re ), unless the  
Board o f  G overnors d ec id es  by a m ajority  vote to  issue them  on o ther term s. T h e  liability o f  the  
m em bers is Iim ite  ’ to th e  unpaid  p o rtion  o f  th e  issue p rice  o f  the  shares. Shares are  transferab le  only 
to th e  Bank.

T h e  voting  rights o f  the  m em bers a re  re la ted  to  th e ir capital subscriptions. Each m em ber has 625 
votes and , in addition , one v o te  for each  share  subscribed. H ow ever, shares subscribed  in connection  
w ith th e  general increases o f  th e  Bank’s au tho rized  capital stock subsequent to July 7, 1973 may no t be 
voted  to  the  ex ten t tha t paym en t on th e  paid-up  portion  o f such shares is d u e  b u t has no t been  
received  by th e  Bank. In re c e n t years, th e  Bank has b een  increasing its efforts to ensu re  com pliance 
with schedu led  subscrip tion  paym ents by its m em bers. In particular, th e  Board o f  G overnors has 
adop ted  share  tran sfe r rules, first im p lem en ted  in 1985, w hich requ ire  the  fo rfe itu re  o f  shares issued in 
1981 fo r w hich paym ent is d u e  bu t unpaid  for m ore than 12 m onths. Such shares are th en  m ade 
available to  o th e r  regional m em bers w ho are  in te res ted  in increasing th e ir subscrip tions and w ho have 
fully paid  all am ounts d u e  on th e ir  subscrip tions. At S eptem ber 16, 1985 a to tal o f  3,616 shares 
(rep re sen tin g  UA 36.2 m illion o f  subscribed  capital and UA 9.1 million o f  paid-up  cap ital) had  been  
tran sfe rred  from  certa in  reg ional m em bers in arrears to  o th e r regional m em bers.

Paid-up C apital

Paid-up capital is th a t p o rtio n  o f  a m em ber’s subscrip tion that is to be paid to  th e  Bank by the 
m em bers over a period  p rescrib ed  by th e  Board o f  G overnors. At June 30, 1985 total paid-up capital 
stock equ a lled  UA 1,289.3 m illion o f  w hich UA 352.7 million was due  in installm ents to  b e  paid, 
p rincipally  in 1986 and 1987.

T h e  B oard o f  G overnors d e te rm in es th e  m odes o f  paym ent o f  am ounts subscribed  by m em ber 
co u n trie s  to  th e  paid -up  cap ita l stock. P rior to May 1981 all paym ents on paid-up stock had b een  m ade 
in co n v ertib le  cu rrencies . H ow ever, on subscrip tions au thorized  in May 1981 and May 1982, regional 
m em bers have th e  follov> ’•'g tw o options for m aking th e ir  paym ents: (a) five equal annua! installm ents, 
o f  w hich  at least 50% is payab le  in conv ertib le  cu rrency  and th e  rem ainder in local cu rrency , o r  (b) 
five equal annual in stallm en ts, o f  w hich 20% is payable in convertib le  cu rrency  and 80% in non- 
nego tiab le , n o n -in te res t bearin g  notes. Such notes are  redeem able  by th Bank solely in convertib le
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cu rren cy  in ten  equal annual insta llm ents com m encing  on th e  fifth an iversary  o f  th e  first subscrip tion  
paym ent date . N on-regional m em bers w ere  req u ired  to m ake th e ir  paym ents solely in convertib le  
cu rrencies . O f th e  to tal am ount o f  pa id -up  capital d u e  at Ju n e  30, 1985, l)A 693.0 m illion was payable 
in gold o r convertib le  cu rrenc ies , UA 74.6 million was payable in local cu rren c ies  and  the  rem aining 
UA 169.0 million was payable  in non -nego tiab le , n o n -in te rest b earin g  notes.

At Ju n e  30, 1985 th e  am oun t o f  pa id -up  capital d u e  b u t unpaid  to ta led  UA 93.4 million and the  
am ount o f  paid-up  capital rece ived  in advance to ta led  UA 8.6 m illion. Foi a m ore com plete  
descrip tion  o f  subscrip tions to  capital stock, includ ing  am ounts d u e  b u t unpaid , and voting pow er, see 
A nnex 1-8.

C a llab L  C apital

At Ju n e  30,1985 the  Bank’s to tal callab le  capital was UA 3,868.0 m illion. O f  this am ount, UA 2,056.9 
million was callable from  th e  non -bo rrow ing  m em ber countries. T h e  callab le capital o f  the  m em bers 
o f  th e  Bank w ho a re  also m em bers o f  th e  D evelopm en t A ssistance C om m ittee  (“DA C” ) o f  the  
O rganization  for E conom ic C o-opera tion  and D evelopm ent (th e  “O E C D ” ) was UA 1,193.2 million.

C allable capital is th a t p o rtion  o f  th e  subscribed  capital stock sub jec t to  call only as and w hen 
req u ired  by th e  Bank to m eet its ob ligations on borrow ing  o f  funds for inclusion in its ordinary  capital 
resources o r  guaran tees ch argeab le  to  such  resources. A ccordingly, callab le capital may not be  used to 
m ake loans. In th e  even t o f  a call, paym en t m ust b e  m ade by th e  m em ber cou n tries  co n cern ed  in gold, 
convertib le  cu rrency  o r in th e  cu rren cy  req u ired  to  d ischarge th e  ob ligation  o f  th e  Bank for the  
pu rpose  for w hich th e  call was m ade.

Calls on th e  callable p o rtio n  o f  th e  subscribed  capital are req u ired  to  be  uniform  in p ercen tage  on 
all shares o f  capital stock, b u t obligations o f  th e  m em bers to  m ake paym en t upon  such calls are  
in d ep en d en t o f  each  o ther. T h e  fa ilu re  o f  one  o r m ore m em bers to  m ake paym ents on any such call 
w ould no t excuse any o th e r  m em ber from  its obligation  to m ake paym ent. F u rth e r  calls can be  m ade 
on non-defau lting  m em bers if  necessary  to  m eet th e  Bank’s obligations. H ow ever, no m em ber could be 
req u ired  on any such call to  pay m ore than  th e  unpaid  balance o f its o rd inary  cap ita l subscrip tion . No 
calls have b een  m ade on th e  callable p o rtio n  o f  th e  subscribed  capital o f  th e  Bank.



u

T h e  follow ing tab le  sets fo rth  th e  to ta l cap ita l subscrip tion  and  the  callab le portion  o f  th e  capital 
su b sc rip tio n  o f  non-borrow ing  m em bers a t Ju n e  30, 1985:

Toln! Callable
Non-Borrowing Capital Portion o f

M em bers (1) Subscription Subscrip tion
(expressed in m illions o f UA)

A lg e r ia .................................... ........................................ ...............................  2.21.1 165.8

A u stria0 ........................................................................... ...............................  20.0 15.0

B elg ium 0 ........................................................................ ...............................  28.7 21.5

B raz il................................................................................. ...............................  20.0 15.0

C an ad a0 ........................................................................... ...............................  168.0 126.0

C h ina  ............................................................................... ...............................  50.0 37.5

D en m ark 0 ............................................................. ......... ...............................  51.8 38.9

F in la n d 0 ........................................................................... ...............................  21.9 16.4

F ra n c e 0 ............................................................................. ...............................  168.0 126.0

G erm an y 0 ........................................................................ ...............................  184.4 138.3

I n d i a ................................................................................. ...............................  10.0 7.5

Ita ly 0 ................................................................................. ...............................  108.3 81.2

Ja p a n 0 ............................................................................... ...............................  245.7 184.3

K o r e a ............................................................................... ...............................  20.0 15.0

K u w a i t .............................................................................................................  20.0 15.0

L ib y a ................................................................................... ...............................  275.6 206.7

N e th e r la n d s " ...................................................................................................  34.1 25.6

N ig e r i a ............................................................................... ...............................  465.8 349.3

N o rw a y " ............................................................................................................  51.8 38.9

P o r tu g a l ............................................................................. .............................  10.1 7.6

Saudi A r a b ia .................................................................... .............................  13. J 9.8

S p a in .................................................................................... .............................  26.2 19.7

S w e d e n " ............................................................................. .............................  69.1 51.8

S w itz e r la n d " .................................................................... .............................  65.6 49.2

U n ited  K in g d o m "........................................................... .............................  75.2 56.4

U nited  States o f  A m erica" ( 2 ) .................................. .............................  298.2 223.7

Y u g o s la v ia ........................................................................ .............................  20.0 15.0
Total ( 3 ) ........................................................... .............................  2,742.6 2,056.9

° M em ber o f  th e  D A C o f  th e  O EC D .
(1) See A nnex 1-8 o f  th e  financial s ta tem en ts  fo r a m ore com ple te  d escrip tion  o f  th e  capital 

subscrip tions o f  all m em bers o f  th e  Bank at Jun  .* 30, 1985. A t Ju n e  30, 1985 tn e  27 m em bers listed  
above held  52.3% o f  th e  to ta l vo ting  p o w er o f  all m em bers.

(2) UA 119.3 m illion o f  th e  to ta l cap ita l su b scrip tio n  and  UA 89.5 m illion o f  th e  callable p o rtio n  o f  th e  
cap ita l subscrip tion  o f  th e  U nited  S ta tes is su b jec t to  ob tain ing  bu d g eta ry  app rop ria tions. See 
“ M em bersh ip  o f  th e  U nited  S tates o f  A m erica” .

(3) A m ounts do no t add  exactly  d u e  to  round ing .
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SUMMARY STA TEM EN T O F  IN C O M E  AND E X P E N D IT U R E
(Am ounts expressed in thousands of UA, except as o therw ise  noted.)

T h e  follow ing unau d ited  sum m ary o f  incom e and  ex p en d itu re  re la ting  to  th e  o rd in a ry  cap ita ' resou rces o f  th e  Bank for each 
o, ' ie years in th e  five-year perio d  en d ed  D ecem b er 31, 1984 has b een  d eriv ed  from  au d ited  financial s ta tem en ts  exam ined by 
A kintola W illiam s & C o (M em ber Firm  o f  T ouche Ross In te rn a tio n a l) and  Z. H assan, H. H assan & Co. (M em b er Firm  o f  Peat 
M arw ick In te rn a tio n a l) , w hose re p o rt th e reo n  is inc luded  e lsew h ere  in this P rospectus. T h e  s ta tem en ts  re la tin g  to  th e  operations 
for th e  six m onths e n d ed  Ju n e  30, 1984 and  1985, w hicn  w ere  no t exam ined  by  th e  B ank’s ex ternal aud ito rs, reflect, in the  opinion 
o f  th e  m anagem ent, all ad justm en ts, consisting o f  norm al recu rrin g  ad justm en ts, necessary  for a fair p re sen ta tio n  o f  th e  results o f 
op era tions for those  periods. T h e  follow ing sum m ary should  b e  read  in  co n ju n c tio n  w ith  th e  financial s ta tem en ts  and related  
no tes th e re to  appearing  in A nnex 1-4 o f  th e  financial sta tem ents:

Years ended  D ecem ber 31,
Six m onths ended Ju n e  30, 

(unaudited)
19S0 1981 1982 1983 1981 1984 1984 1985 1985

Incom e

Incom e from loans:

I n te r e s t .................................. 22,903.6 27,978.7 34,506.1 43,435.0 52,969.5

(US $000) 
(unaudited)

$51,921.3 25,128.2 31,753.8

(US $000)

$31,699.2

C om m itm ent charges. . . . 3,048.1 3,928.9 5,249.6 7,191.8 10,651.4 10,440.6 4,740.4 6,342.7 6,331.8

S ta tu to ry  com m issio n s(l) 3,531.2 4,226.4 5,124.2 6,318.5 7,508.3 7,359.7 3,592.2 4,289.2 4,281.8

Incom e from  investm en ts . . 30,951.1 22,918.2 16,080.5 15,842.3 23,084.2 22,627.4 8,481.9 25,821.2 25,776.9

O th e r  I n c o m e ......................... 4,226.1 4,262.5 3,661.0 3,089.3 2,380.3 2,333.1 1,163.6 931.6 930.0
G ross I n c o m e .................... 64,660.4 63,314.7 64,621.4 75,876.9 96,593.7 $94,682.1 43,106.3 69,138.5 $69,019.7

E x p en d itu re

A dm inistrative expenses 
( n e t ) .................................... 10,743.4 13,297.1 15,482.0 17,976.9 17,570.6 $17,222.9 7,852.9 7,886.5 $ 7,873.0

F inancial c h a rg e s .................. 41,138.2 37,010.7 33,873.0 38,948.0 45,518.2 44,617.4 20,813.3 38,661.1 38,594.7

D e p re c ia t io n ........................... 2,561.3 2,578.4 2,809.8 2,810.8 2,811.0 2,755.4 1,405.5 1,405.5 1,403.1

L o ss /(G a in ) on Exchange 
( n e t ) ...................................... 425.1 1,021.5 1,410.1 1,318.6 (1,956.1) (1,917.4) 0 ,1 5 1 .0 ) 173.2 172.9

T o t a l .................................. 54,868.0 53,907.7 53,574.9 61,054.3 63,943.8 $62,678.3 28,920.7 48,126.3 48,043.7

N et incom e (befo re  allocation  to  
Special R eserve) ( 1 ) .................. 9,792.4 9,407.0 11,046.5 14,822.6 32,649.9 $32,003.8 14,185.6 21,012.2 $20,976.0

S ta tu to ry  C om m issions 
(a llo ca tio n  to  Special 
R eserve) ( 1 ) ......................... (3,531.2) (4,226.4) (5,124.2) (6,318.5) (7,508.3) (7,359.7) (3,592.2) (4,289.2) (4,281.8)

N et incom e (a fte r  allocation  to 
Special R eserve) ( 1 ) .................. 6,261.2 5,180.6 5,922.3 8,504.1 25,141.6 $24,644.1 10,593.5 16,722.9 $16,694.2

Note : Amounts may not add exactly due to rounding.
(1) P u rsuan t to  th e  A greem ent, a com m ission o f  one  p e rc e n t p e r  annum  is charged  on  all d isbursed  and  o u ts tan d in g  loans. Such 

com m ission is a llocated  to th e  Special R eserve, w hich has been  estab lished  p u rsu an t to  th e  A greem en t to  b e  used solely for 
m eeting  th e  B ank’s liabilities on funds borrow ed  o r loans guaran teed .



O PER A TIO N S O F  T H E  BANK

L en d in g  O pera tions

T lie Bank is au tho rized  under th e  A greem ent to  make, partic ip a te  in or g u aran tee  loans to  its 
regional m em ber coun tries, th e ir governm ents, any o f  th e ir  agencies o r  political subdivisi ns, and 
public o r  p rivate  en te rp rises  opera ting  w ith in  such coun tries as well as in te rna tiona l o r  regional 
en tities  co n cern ed  w ith econom ic d eve lopm en t in th e  region. T he Bank requ ires all loans to  b e  m ade 
to or g u a ran teed  by national governm ents, cen tra l banks or o th e r governm ental en titie s  engag ing  the  
full faith and  c red it o f  such governm ents. T h e  Bank generally  provides financing to  its b o rro w ers  to 
cover foreign exchange expend itu res in cu rred  in a p ro jec t o r program  and in certa in  cases also 
finances local cu rrency  expenditures.

U nder th e  A greem ent, th e  total am ount ou tstand ing  in respect o f  the  ord inary  o p era tio n s o f  th e  
Bank m ay not exceed its un im paired  subscribed  capital, reserves and  surp lus inc luded  in its o rd inary  
capital resources, less the  Special R eserve.

S ince its incep tion  to June 30, 1985 th e  Bank had approved  388 loans from its o rd in ary  capital 
resources re la ting  to  th e  financing o f  program s or p ro jec ts  in '17 m em ber coun tries. In 1984, a to ta l o f 
30 p ro jec ts  w ere  approved  in 21 countries. T h e  average cost o f  p ro jec ts  for w hich the  B ank p rov ided  
financing in 1984 am ounted  to UA 28.7 m illion com pared  w ith UA 39.5 million in 1983. T h e  B ank’s 
average partic ipa tion  in p ro jec ts  approved  in 1984 am ounted  to UA 16.8 million com pared  w ith  UA 
15.7 m illion in 1983. As a result, th e  Bank’s partic ipa tion  in th e  to tal cost o f  p ro jec ts  ro se  to  58.6% in 
I9S4 from  39.3% in 19S3.

At Ju n e  30, 1985 th e  to tal am ount o f  approved  loans less cancella tions and rep ay m en ts  m ade by 
th e  Bank was 47.1% o f  its total o rd inary  capital resources. At th e  sam e date, th e  to tal am o u n t o f  
d isbursed  and ou tstand ing  loans, includ ing  irrevocab le  com m itm ents to  pay und isbu rsed  am ounts, 
rep resen ted  17.8% o f  th e  B ank’s total o rd inary  capital resources.

In evaluating  pro jec ts, the  Bank considers a w ide varie ty  o f  factors, includ ing  th e  econom ic, 
technical and financial feasibility o f  th e  p ro jec t, th e  effect on th e  g enera l d eve lopm en t ac tiv ity  o f  the  
coun try  concerned , th e  con tribu tion  to  th e  rem oval o f im pedim ents to econom ic d ev e lo p m en t, th e  
capacity  o f  the  bor: owing coun try  to  service additional external d eb t, the  effect on dom estic  savings, 
th e  effect on balance o f  paym ents, th e  im pact o f  new  technologies on p ro d uc tiv ity  and  th e  effect on 
em ploym ent opportun ities. In addition , th e  Bank also considers th e  ability  o f  th e  b o rro w er to  ob tain  
financing elsew here  on term s and cond itions th a t th e  Bank considers reasonable. O ne  o f  th e  p rincipal 
functions o f the  Bank is to  d irec t resou rces to p ro jec ts  tha t form  p art o f  a national o r  regional 
developm ent program , and w hich benefit tw o o r m ore m em bers, p articu larly  those  p ro jec ts  w hich  are  
designed to  stim ulate intra-A frican tra d e  and  econom ic developm ent.

It is th e  policy o f  th e  Board o f  D irec to rs to  consider loans only on th e  basis o f  w ritten  rep o rts  
p repared  by the  staff o f  the  Bank. T h ese  rep o rts  set forth  deta iled  in form ation  regard ing  th e  techn ica l 
feasibility o f  th e  p ro jec t to  be  financed and re lev an t financial and  legal m atters, as w ell as the  
econom ic situation  o f  th e  coun try  in w hich th e  p ro jec t is located . T he process o f  iden tify in g  and 
appraising a p ro jec t and o f  approving and d isbursing  a p ro jec t loan often  ex tends o v er severa l years. It 
takes, on average, m ore than  tw o years to identify , p rep a re  and  appraise a p ro jec t b efo re  it is p re se n te d  
to the  Board o f  D irec to rs for loan approval. T h e  appraisal o f  p ro jec ts  is ca rried  ou t by th e  B ank’s staff, 
in som e cases w ith th e  help  o f  ou tside consu ltan ts. A fter approval o f  a loan, an add itional perio d  
averaging six m onths elapses before  th e  loan becom es effective. Loans do no t b eco m e effective until 
c e rta in  legal req u irem en ts  are  fulfilled by th e  borrow er. T h e  Bank genera lly  req u ires  th a t b o rrow ers 
seek com petitive  bids from  po ten tia l suppliers, th a t eng ineering  plans and  specifications b e  d raw n  up 
in dependen tly  o f the  suppliers o r m anufactu rers and, if app rop ria te , tha t in d e p e n d e n t co n su ltan ts  be
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re ta ined  by borrow ers. In o rd e r to  m on ito r the  effective im plem enta tion  o f  p ro jec ts  be ing  financed, 
the  Bank m aintains a con tinuous re la tionsh ip  w ith  the borrow er a fte r  a loan is m ade. T h e  Bank's nolicy 
o f  loan adm inistra tion  and p ro jec t supervision involves field m issions, w h ere  necessary, an a  the  
subm ission o f  progress reports  on a reg u la r basis. Subsequent to  physical com pletion , the  p ro jec t is 
evaluated to  d e te rm in e  th e  ex ten t to w hich productiv ity  and  o th e r  goals w ere m et. S ince loan 
d isbursem ents are  m ade against p ro jec t expend itu res, the  d isbursem ent period  frequen tly  ex tends over 
five to seven years. Loans a re  d isbursed  in four ways: by re im bursem en t o f  borrow ers, d ire c t paym ent 
to suppliers for expenses in cu rred  in connec tion  w ith approved p ro jec ts , by advances o f  up to 10% o f  a 
given loan com m itm en t m ade to borrow ers for w hich an accoun ting  is m ade by th e  borrow er, o r by the 
issuance o f  irrevocab le  com m itm ents to com m ercial banks backing  th e ir  le tte rs  o f  c red it to suppliers 
for sh ipm ent o f  specified goods to borrow ers.

T he Bank has never suffered any losses on its loans. T he Bank regularly  experiences delays of 
varying periods o f  tim e up to  12 m onths in th e  paym ent o f loan charges on a portion  o f  its loans 
ou tstand ing  a t any one tim e, th e  effect o f  w hich, in the  opinion o f  th e  Bank, is not m aterial to its 
operations. At June  30, 1985 principal installm ents o f  UA 1.6 m illion and  in te re s t and o th e r  charges o f 
UA 1.2 million payable to th e  Bank w ere overd u e  by m ore than  12 m onths. T h e  aggregate principal 
am ount d isbursed  and  ou tstand ing  on these  loans was UA 33.0 m illion. In the  opinion o f  th e  Bank, no 
losses will b e  in cu rred  on loans in resp ec t o f  w hich such delays have been  experienced . T h e  Bank 
follows a policy o f no t partic ipa ting  in d e b t rescheduling  or renego tia tions and  does no t perm it the 
making o f new  loans to provide for th e  serv icing  o r repaym ent o f  o u tstand ing  loans.

T he poorest regional m em bers, w hich have th e  least flexibility to  adap t to  adverse conditions, 
borrow  m ainly from the  A frican D evelopm en t Fund (“A D F” ). See “Special O pera tions o f  the  
Bank—African D evelopm ent F u n d .” T he ADF, a separa te  and d is tinc t en tity  for w hose obligations the 
Bank is not liable, provides funds on highly concessionary term s to  these  countries.

U nder certa in  conditions, the  Bank is em pow ered  by the A greem en t to guaran tee , as prim ary or 
secondary obligor, loans for econom ic deve lopm en t projects in w hich  th e  Bank also p artic ip a tes  as a 
lender. T he Bank has not e n te re d  in to  any such guarantees.

T he A greem ent fu rth e r provides tha t in th e  case o f  loans m ade out o f  funds bo rrow ed  by the 
Bank, the  total am ount o f  p rincipal o u tstand ing  and  payable to th e  Bank in a specific cu rren cy  shall not 
at any tim e exceed th e  total am ount o f  p rincipal ou tstanding  in re sp ec t o f  funds borrow ed  by th e  Bank 
that a re  payable in th e  sam e currency . In p rac tice , th e  Bank m akes d isbursem ents on its loans in 
cu rrencies w hich  substantially  co rrespond  to  currencies w hich it has bo rrow ed . T h e  am ount of 
cu rrenc ies repayab le  on such loans to g e th e r w ith th e  am ount o f  cu rren c ies  repayable  on loans m ade 
by th e  Bank from its paid-in  capital and  reserves, in the  aggregate, cover the  cu rren c ies  borrow ed.

T he loan regulations o f  th e  Bank req u ire  th a t loans be expressed in term s o f  UA. T h e  p rincipal o f 
and in te rest on loans is repayab le  in th e  cu rren cy  or currencies d isbu rsed  by th e  Bank, and  th e  am ount 
repayable in each  cu rren cy  is th e  equ ivalen t (de term ined  as o f  th e  d a te  or th e  respective  d ates o f 
repay me:: t) o f  th e  value o f  the  cu rren cy  o r cu rrencies d isbursed , expressed  in term s o f  UA, 
de te rm ined  as o f  the  respective  da te  o f  d isbursem ent. T he Bank also req u ires  a bo rro w er to  absorb  
exchange ra te  changes a ttrib u tab le  to  fluctuations in value o f the cu rren c ies  th a t th e  Bank has acqu ired  
specifically for that borrow er.

A sum m ary sta tem en t o f  th e  loans approved  by the  Bank to Ju n e  30. 1985 is se t forth  in A nnex 1-9 
o f  th e  financial statem ents.
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T he follow ing tab le  sets forth , by sec to r, to tal loans approved by  th e  Bank th rough  D ecem b er 31, 
1984, for each o f  th e  years e n d ed  D ecem b er 31, 1982, 1983 and 1984 and for the  six-m onth period  
en d ed  June 30, 1985:

Sectoral D is tr ib u tio n  o f  Loan A pprovals (1)

(UA am o u n ts  expressed in m illions o f  UA)

Total Loan 
Approvals to Years ended D ecem ber 111,

Purpose 198) 1982 1983 1984

A g ric u ltu re (2 ) .................. . . .  481.1 18.1% 122.4 33.8% 128.2 24.S% 46.0 9.1%

T ransport ........................... . . .  614.5 23.1 61.1 16.9 121.6 23.5 118.9 23.6

Public U tilitie s .................. . . .  822.0 30.9 110.9 30.7 161.7 31.2 123.6 24.5

In d u s try (3 ) ......................... . . .  601.9 22.6 46.4 12.8 51.0 9.9 177.7 35.2

Education and H ealth  . . . . .  142.5 5.4 21.0 5.8 55.2 10.7 38.3 7.6

Totals ( 4 ) .................... . . .  2,661.9 100.0% 361.7 100.0% 5TL8 1004)% 504.5 100.0%

(1) Loan am ounts reflect approved  loans less cancellations and  exclude  certa in  ad justm ents.
(2) Includes ag ricu ltu ra l lines o f  c red it.
(3) Includes industria l lines o f  cred it.
(4) Am ounts m ay no t add  exactly d u e  to  rounding .

Loan Term s

T he Board o f  D irec to rs sets th e  ra tes  o f  in te res t at w hich th e  Bank lends its funds. T h e  Bank 
cu rren tly  charges in te re s t at a ra te  w hich rem ains fixed th ro u g h o u t th e  term  o f the  loan. F rom  its 
establishm ent un til Ju n e  30, 1982, th e  B ank’s ra tes  o f in te rest w ere  b e tw een  5% and  7.5%. In July 1982 
the  Bank, as p a rt o f  its efiorts to e n te r  th e  w o rld ’s m ajor capital m arkets, in itia ted  a po licy  th a t pu ts  
g rea te r em phasis on n e t incom e. S ince th a t tim e th e  Bank’s lend ing  ra te  has b een  ad ju sted  by th e  
Board of D irec to rs w ith re fe ren ce  to  a form ula. This form ula cu rren tly  takes in to  acco u n t th e  B ank’s 
cost o f bo rrow ed  funds during  th e  p reced in g  12 m onths and  the  p ro je c te d  cost o f  b o rro w ed  funds for 
the  succeeding 12 m onths plus a sp read  to  cover adm inistra tive exp en d itu res  and  n e t incom e 
objectives. As a resu lt, on July 1, 1982 the  Bank increased  the  ra te  it charged  on its loans to  9.5%. In 
July 1984 it increased  such  ra te  to  9.86% and in July 1985 decreased  it to  9.55% to  reflect changes in th e  
cost o f borrow ed  funds. T he B oard o f  D irec to rs  review s the m inim um  lend ing  ra te  every  six m onths 
w ith reference  to  th e  form ula.

A com m itm ent fee  o f  one  p e rc e n t p e r  annum  is charged on  th e  und isbu rsed  p o rtio n  o f  each  
approved loan b eg inn ing  45 days a fte r signa tu re  o f  th e  applicab le  loan agreem ent. In  add itio n  to 
in terest charges, a com m ission o f one  p e rc e n t p e r  annum  is charged  on d isbursed  and  ou tstan d in g  
loans. Such com m ission is a llocated  to  th e  Special R eserve, w hich has b een  estab lished  p u rsu an t to  th e  
A greem ent to  b e  used solely for m eeting  th e  B ank’s liabilities on funds bo rro w ed  o r loans g u aran teed .

T he m atu rities o f  th e  loans m ade by th e  Bank from its ord inary  cap ita l resources genera lly  range 
betw een  12 to  20 years, including g race  periods p rio r to  the co m m en cem en t o f  p rincipal repaym en ts 
w hich can ex tend  from tw o to five years. T h e  w eigh ted  average life o f  th e  B ank’s app roved  loans less 
cancellations an d  repaym en ts at D ecem b er 31, 1982, 1983 and 1984 an d  Ju n e  30, 1985 was 8.7, 9.0, 9.3 
and 9.0 years, respectively .



At June 30, 1985 th e  m aturity  s tru c tu re  o f  approved  loans less cancellations and  repaym en ts and
disbursed and  ou tstand ing  loans was as follows:

M aturing

Approved loans 
less cancellations 
and repaym ents

D isbursed an< 
outstanding 

loans
(expressed in m illions o f UA)

Up to 1989 ........................................ ....................... 375.6 145.9

1990-1994 ........................................... ......................  963.1 359.2

1995-1999 ........................................... ......................  752.0 279.4

2000 and  th e re a f te r  ...................... ......................  404.9 141.8
Total .................................. ......................  2,495.6 926.3

B orrow ing Policies

In th e  initial years o f  th e  Bank’s o p era tio n s its lending  program  was financed en tire ly  by its paid-in 
capital, w hich still p lays a significant ro le  in funding  the  Bank’s loan portfo lio . S ince 1973, how ever, 
the  Bank has su p p lem en ted  its capital base to  an increasing ex ten t by borrow ings.

T he Board o f  D irec to rs o f  th e  3 an k  has au th o rized  the  issuance o f  tw o classes o f  d e b t securities, 
sen ior and subord in a ted . All d eb t o f  th e  Bank is sen ior d eb t unless by its te rm s it is expressly 
subord inated  in righ t o f  paym ent to  o th e r  d e b t o f  th e  Bank. Both classes rank  pari passu  excep t in the 
even t o f a call on th e  callab le capital o f  th e  Bank, w hereupon  th e  ho lders o f  the  subord inated  
obligations o f  th e  Bank will b e  su b o rd in a ted  in righ t o f paym ent to  ho lders o f  d eb t w hich is not 
expressly so subord ina ted . T h e  Bank believes th a t its au thority  to  issue su b o rd in a ted  d eb t en h an ces its 
poten tia l borrow ing  capacity  w ithou t im pairing  th e  borrow ing policy lim itations estab lished  on its 
sen ior deb t obligations described  below .

It is th e  po licy  o f  th e  B oard o f  D irec to rs  to  lim it the  B ank’s borrow ings rep re sen ted  by sen ior 
deb t, to g e th er w ith  guaran tees, to 80% o f th e  callable capital o f  its non -bo rrow ing  m em bers, and  to 
lim it its total borrow ings rep re sen ted  by b o th  sen io r and subo rd ina ted  d e b t to  80% o f  th e  to ta l callable 
capital o f all m em bers. T he Bank has also ad o p ted  th e  w orking p rinc ip le  tha t, w ith in  th e  lim itations set 
forth  above, th e  actual am ount o f  its sen io r d e b t ou tstand ing  at any tim e shou ld  b e  a function  o f  its 
objective o f ob ta in in g  ai d m ain tain ing  a ra ting  on its securities at th e  h ighest level from  recognized 
rating  organizations. A t June  30, 1985 sen io r d e b t ou tstand ing  o f  UA 706.6 m illion was 34.4% o f the 
callable capital o f  non-borrow ing  m em bers. At Ju n e  30, 1985 th e  am ount o f  to ta l borrow ings o f  UA 
906.9 million, re p re se n te d  by b o th  sen io r and subord inated  deb t, was 23.4% o f  to tal callable capital o f 
all m em bers.

In o rder to  im p lem en t th e  subord ination  provisions relating  to its d e b t s tru c tu re , th e  Bank has 
undertaken  tha t, in th e  ev en t o f  a call on th e  callable capital, it will in stru c t it*- m em ber cou n tries  to 
make paym ent in response  to  such a call in to  a special accoun t estab lished  by th e  Bank w ith  the 
Federal R eserve Bank o f  N ew  York, o r its successor duly designated  for th e  purpose . T h e  term s o f  such 
accoun t provide th a t th e  p ro ceed s o f  a call m ust first be  paid in, o r duly  p rov ide  for, full se ttlem en t o f 
all outstanding obligations o f  th e  Bank in cu rred  in connection  w ith th e  issuance o f  sen io r d e b t befo re  
any o th e r paym en t may be  m ade.

T he w eigh ted  average life o f  th e  B ank’s ou tstand ing  borrow ings a t D ecem b er 31, 1982, 1983 and 
1984 and June 30, 1985 was 5.8, 5.7, 6.9 and  8.1 years, respectively.
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At Ju n e  30, 1985 th e  m aturity  s tru c tu re  o f  ou tstan d in g  borrow ings was as follows:

O utstanding
M atu rin g Borrowings

(expressed in 
m illions o f UA)

Up to 1989 ...................................................................... 326.2
1990-1994.......................................................... . .............  319.0
1995-1999..........................................................................  188.3
2000 and  th e re a f te r ......................................................  73.4

T o ta l .................................................................  906.9

F o r 1982 th ro u g h  1984 and  th e  six-m onth perio d  e n d ed  June  30,1985, th e  average in te re s t ra tes on 
loans, th e  re tu rn  on  average earn ing  assets, th e  average cost o f  funded  d e b t an d  o th e r  funds available 
and th e  in te rest coverage ratio  w ere  as follows:

Six
m onths

Years ended ended
D ecem ber 31, Ju n e  30,

1982 1983 1984 1985(1)

A verage in te rest ra te  on:
D isbursed and  ou tstand ing  loans fo r p e r io d ( 2 ) ................ .............. 6.8% 6.9% 7.2% 7.4%

U ndisbursed p o rtion  o f  approved  loans (2) ....................... .............  7.6% 8.4% 8.8% 9.0%

R eturn  on average earn ing  assets ( 3 ) ............................................. .............  8.6% 8.7% 7.8% 8.7 %

A verage cost of:
O u tstand ing  borrow ings ( 4 ) ...................................................... .............  9.8% 10.0% 7.5% 9.0%

A verage cost o f  funds a v a ila b le (5 ) ......................................... .............  4.4% 4.3% 3.6% 4.6%

In te rest coverage ra t io (6) ........................................................ .............. 1.33x 1.38x 1.72x 1.54x

(1) A nnualized w h ere  applicable.

(2) D oes no t inc lu d e  th e  com m itm ent charge  o f  o n e  p e rc e n t p e r  annum  accru ing  on und isb u rsed  
loans 45 days a fte r  th e  execution  o f  th e  app licab le  loan agreem en t. U nd isbursed  loans inc lude  
loans app roved  b u t no t yet effective. In te re s t accrues only on d isbu rsed  loan am ounts.

(3) In te re s t and  n e t rea lized  gains o r losses on investm ents, in te res t on  d isbu rsed  and ou ts tan d in g  
loans and  com m itm en t charges on u nd isbu rsed  loans as a p e rcen tag e  o f  average liquid  investm en ts 
and  d isbursed  and  o u tstand ing  loans.

(4) In te re s t expense, including  ne t am orliza tion  o f  d iscounts, p rem ium s and  issuance and  o th e r  
expenses, as a p ercen tag e  o f  average o u tstand ing  borrow ings.

(5) In te re s t expense, includ ing  ne t am ortiza tion  o f  d iscounts, p rem ium s and  issuance an d  o th e r 
expenses, as a p e rcen tag e  o f  average to tal funds available to t he Bank. In te re s t expense  fo r th e  six 
m onths en d ed  Ju n e  30, 1985 was UA 38.6 m illion. Total funds at Ju n e  30, 1985 w ere: bo rro w ed  
funds (UA 906.9 m illion), paid-in  capital, n e t o f  non-nego tiab le  n o n -in te re s t b ea rin g  n o tes  (UA
697.1 m illion) and reserves (UA 177.8 m illion, inc lud ing  Special R eserve  o f  UA 40.8 m illion).

16) N et incom e before- allocation  to  Special R eserve plus in te re s t expense d iv ided  by  in te re s t expense.

L iqu id  Assets an d  L iq u id ity  Policy

In  o rd e r to  m ee t d isbursem ents on its loans and  d e b t repaym ents an d  to  m ain ta in  flexibility in th e  
am ount and tim ing o f  its borrow ings, th e  Bank has a policy o f  ho ld ing  liquid  assets in  am ounts no t less 
than  tw ice th e  fo rthcom ing  y ea r’s fo recasted  loan d isbu rsem en ts plus an add itional am o u n t equal to 
the  fo rthcom ing  y ea r’s forecasted  in te res t and  n e t p rinc ipal paym ents.
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G enerally , liquid assets o f  th e  Bank are  invested  in m arketable obligations issued o r g u aran teed  by 
th e  m em ber coun tries o r public en tities  th e re o f  and in tim e deposits w ith  banks. All liquid assets o f  the  
Bank are  valued a t th e  low er o f  cost or m arket value. T h e  investm en t o f  th e  B ank’s liquid assets (bo th  
deposits and securities) is res tric ted  to  m aturities a t th e  tim e o f pu rchase  o f  n o t m ore than  th re e  years. 
At June  30, 1985 the  B ank’s cash and  investm ents (inc lud ing  the  Special R eserve) to ta led  UA 757.3 
m illion, w hich  was 83.5% o f total ou tstand ing  borrow ings. At such d a te  the  B ank’s cash and 
investm ents (n e t o f  th e  Special R eserve) was 45.7% o f th e  total und isbursed  loan com m itm ents o f  UA
1,569.3 m illion. In addition , th e  Bank had UA 627.9 million in undraw n borrow ing  facilities, w hich 
w hen  added  to th e  B ank’s cash and investm en ts (n e t o f  the  Special R eserv e), equaled  85.7% o f  its total 
undisbursed  loan com m itm ents.

At June  30, 1985 th e  m aturity  s tru c tu re  o f  th e  B ank’s investm ents was as follows:

M aturity
(expressed in 

m illions o f UA) %

W ithin  1 m o n th ............................................................ .............  287.7 45.0%
M ore th an  1 b u t less than  3 m o n th s .................... .............  273.0 42.8
M ore than  3 bu t less than  6 m o n th s .................... .............  57.9 9.1
M ore than  6 b u t less than  12 m o n th s .................. .............  2.0 0.3
M ore th an  12 m o n th s ................................................. .............  18.0 2.8

T o ta l................................................................ .............  638.6 100.0%

EQ U ITY  PARTICIPA TIO N S

T he A greem ent allows th e  Bank to assum e equity  partic ipa tions to  fu rth er th e  econom ic 
deve lopm en t and social progress o f  its regional m em bers. T h e  am ount o f  such equity  partic ipa tions is 
lim ited by th e  A greem ent to  a maximum o f  10% o f th e  aggregate am oun t o f  th e  B ank’s paid -up  capital 
stock to g e th e r w ith th e  reserves and surplus included  in its ord inary  capital resources, less th e  Special 
R eserve. T he Bank is no t perm itted  to  hold a contro lling  in te rest in any en te rp rise . Total equity  
investm ent partic ipa tions at June  30, 1985 equalled  UA 53.4 m illion, rep resen tin g  3.7% o f  th e  B ank’s 
paid-up  capital, reserves and surplus, less the  Special R eserve. T he Bank has equity  partic ipa tions in, 
am ong others, various developm ent banks, Sifida Investm ent C om pany S.A., T h e  A frican R einsurance  
C orpora tion , Shelter-A frique and  the  A frican D evelopm ent F und  (see  “Special O p era tio n s” ). A ddi­
tional inform ation is p rovided below  on several o f  the  m ore im portan t o f  these.

D evelopm en t Banks

T he Bank has subscribed  to th e  capital stock o f  five regional, sub-reg ional and national deve lop ­
m ent institu tions in A frica in con n ec tio n  w ith  its support o f th e  financing activ ities o f  these  
institu tions. At Ju n e  30, 1985 th e  tw o m ost substantial partic ipations w ere  UA 3.23 m illion in th e  
D evelopm ent Bank o f C entral A frican States and  UA 0.98 million in th e  E ast A frican D evelopm ent 
Bank.

Sifida Investm en t C om pany S.A. (“Sifida” )

Sifida, in co rp o ra ted  u n d er th e  laws o f  Sw itzerland, was estab lished  w ith th e  B ank’s assistance in 
1980 to  prom ote  p rivate  investm ent in th e  regional m em bers o f  th e  Bank. As o f D ecem b er 31, 1984 
to tal equity  capital o f  Sifida was $18.2 million, o f  w hich 5.73% was p rov ided  by th e  Bank. T h e  o th e r 
shareho lders inc lude  p rivate  and public institu tional shareho lders in E urope, N orth  A m erica and  the  
M iddle East.

18



T h e A frican R einsu rance  C o rp o ra tio n  (“A frica-R e” )

A frica-Re, an in te rna tiona l organization , was established, w ith  the B ank’s assistance, in F eb ru ary  
1976 and  began  opera tions in January  1978. Its ob jec tive  is to foster the  deve lopm en t o f  th e  in su rance  
and re in su ran ce  industry  in A frica and  to  p ro m o te  th e  grow th o f  na tion? ' and  regional un d erw ritin g  
en tities . A frica-Re has an au th o rized  capital o f  $15 m illion, tw o-th irds o f  v ch has b een  subscribed  by 
m em bers, 50% o f w hich has b een  paid  in and th e  rem ain d er o f w hich is unpaid  and su b jec t to call. T h e  
Bank has prov ided  $1 m illion o f  equity  capital; th e  o th e r shareho lders are  regional m em bers o f  th e  
Bank. T he liability  o f  all shareho lders is lim ited  to  the  unpaid portion  o f  th e ir  subscrip tions.

Shelter-A frique

Shelter-A frique. an in te rna tiona l organization , was established w ith th e  B ank’s assistance in May 
1982 for th e  pu rpose  o f  provid ing  capital and techn ica l assistance for new  and  existing low- and 
m iddle-incom e housing developm ent o p era tions in th e  Bank’s regional m em ber coun tries. Its 
shareho lders inc lude  regional m em bers, th e  Bank, A frica-Re and  the  C om m onw ealth  D evelopm en t 
C orporation  (“C D C ” ) o f  th e  U nited  Kingdom . T otal subscribed  capital at D ecem b er 31, 1984 was 
$29.5 million, o f  w hich $13.8 m illion was paid in. An am ount o f  $14.7 m illion rep resen ted  callab le 
capital.

SPECIA L O PER A TIO N S O F  T H E  BANK

In add ition  to its ow n resources, the  Bank adm inisters various special and  tru st funds for purposes 
consisten t w ith  the  B ank’s ob jectives o f p rom oting  th e  econom ic d ev e lopm en t and  social p rogress o f  
its regional m em ber coun tries. U nder th e  A greem ent, th e  total am ount o u tstand ing  in re sp ec t o f  th e  
special operations o f  the  Bank rela ting  to  any special fund may no t exceed  th e  to tal am ount o f  th e  
un im paired  special resou rces ap perta in ing  to  th a t special fund. T he reso u rces  o f  special and  tru s t 
funds are req u ired  at all tim es to b e  held, used, com m itted , invested  and o th erw ise  d isposed o f  en tire ly  
separa te  from the  o rd inary  capital resources o f  th e  Bank and from each o th er. Each o f these  funds is 
su b jec t to its ow n ru les and regulations.

T h e  tw o m ajor funds adm in istered  by th e  Bank are the  African D evelopm en t F und  and  th e  
N igeria T rust Fund, bo th  o f  w hich su p p lem en t th e  activities o f  th e  Bank. T h e  Bank receives an 
adm inistra tion  fee for its services.

A frican D ev elo p m en t F u n d  (“A D F ”)

T he A D F was estab lished  in 1972 p u rsu an t to  an A greem ent b e tw een  th e  Bank and 16 non- 
regional m em bers, includ ing  th e  U nited S tates, to  prov ide loans on concessionary  term s to  the  regional 
m em bers o f  th e  Bank. T h e  A D F and all o f  its resources are separa te  and en tire ly  in d e p e n d e n t from  
those  o f th e  Bank. T h e  Bank bears no liability for any o f  th e  obligations o f  th e  ADF.

T he A D F uses a fund '. n it o f  acco u n t ( th e  “FUA” ) as th e  m easure  o f  th e  subscrip tion  o f  its 
partic ipan ts and  o f  its loans and fo r statistical and  financial rep o rtin g  purposes. T h e  value o f  th e  FUA 
(SDR 0.921052) is based  on th e  re la tionsh ip  existing betw een  it and  the SDR at th e  tim e o f  th e  c rea tion  
o f  th e  ADF. A t Ju n e  30, 1985 1 FUA =  $0.919471.

T h e  p u rpose  o f  th e  A D F is to  assist th e  Bank in m aking an effective co n trib u tio n  to  th e  econom ic  
p rogress and social d ev e lo p m en t o f  the  reg ional m em ber coun tries and to  th e  prom otion  o f  c o o p e ra ­
tion am ong them . In  seeking to achieve th is aim, th e  operations o f  the  A D F su p p lem en t those  o f  th e  
Bank. In con trast to  th e  lend ing  policy o f  th e  Bank, the  AD F furn ishes long-term  finance for p ro jec ts  
on concessionary  term s. A D F’s loan financing is d irec ted  prim arily  at th e  regional m em bers w hich, in 
th e  opinion o f  the  A DF, a re  in th e  g rea test need  for such financing.
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F o r opera tional purposes th e  A D F ca tego rizes th e  regional m em ber coun tries based on th e ir  p e r  
cap ita  gross national p ro d u c t ( “G N P ” ). F o r th e  fou rth  general rep len ishm en t o f  the  F und  (1985 to 
1987) th e re  are  four categories: category  A1 consists o f  23 coun tries w ith  a p e r capita GNP o f less than 
$350; category  A2 consists o f  10 co u n trie s  w ith  a p e r cap ita  G NP o f from $350 to $510; category  B 
consists o f  9 coun tries  w ith a p e r cap ita  G N P o f  from  $511 to  $990; and category C consists o f  8 
co u n trie s  w ith  a p e r  cap ita  GNP o f g re a te r  th an  $991.

N inety  p e rc e n t o f  A D F resources is a llocated  to category  A1 and A2 coun tries and  the  rem aining 
ten  p e rc e n t is a llocated  to  category  B coun tries. C ategory  G coun tries do not qualify for A D F funding, 
S ince category  A1 co u n trie s  have th e  h ighest p rio rity  for access to A D F funds to finance p ro jec ts  and 
program s in all secto rs o f  th e ir  econom ies, th e  Bank does no t consider these  coun tries to be eligible for 
loans from th e  B ank’s o rd inary  capital resources.

T h e  A D F m akes loans for p ro jec ts  w ith  rep ay m en t over 50 years (includ ing  a 10-year g race period 
p rio r to  th e  co m m en cem en t o f  p rincipal rep ay m en ts) and w ith a service charge o f  % o f 1% p e r  annum . 
T h e  approval p rocess is iden tical to  th e  p rocess follow ed by the  Bank for loans from its ord inary  capital 
resources. T h e  A D F has n ev e r suffered a loss on a loan.

P artic ipan ts in th e  A D F cu rren tly  consist o f  th e  Bank, its 25 non-regional m em bers and th e  U nited 
A rab E m irates. T he reso u rces  o f  th e  A D F consist o f  th e  subscrip tions o f  its m em bers, o th e r resources 
received  by th e  A D F and funds derived  from  opera tions o r o therw ise  accru ing  to  the  ADF. At June 30, 
1985 th e  total subscrip tions o f  th e  A D F am o u n ted  to  FUA 2,982.3 m illion o f  w hich FUA 2,273.4 million 
had b een  paid in. T h e  B ank’s subscrip tion  to  th e  A D F at Ju n e  30, 19S5 was FUA 80.6 million, o f  w hich 
FUA 46.5 m illion had b een  paid  in. T h e  Bank has 50% o f  th e  voting pow er o f  th e  ADF.

A t June  30, 1985 th e  A D F had app roved  loan com m itm ents, less cancellations, to 370 p ro jects 
to taling  FUA 2,396.8 m illion o f  w hich approxim ately  41% w ere  com m itted  to th e  agricultural sector, 
26% to transpo rt, 17% to pub lic  u tilities, 15% to educa tion  and health  and  1% to  industry.

N igeria T ru s t F u n d  (“NTF"’)

T h e  A greem ent E stab lish ing  th e  N T F  was signed on F eb ru ary  26, 1976 b e tw een  the  Bank and the 
F td e ra l G overnm en t o f  N igeria and  becam e effective on April 25, 1976. T he purpose o f  th e  N TF is to 
assist in the  econom ic  d ev e lopm en t o f  th e  econom ies o f  th e  m ost needy  regional m em ber coun tries o f  
the  Bank by th e  provision o f  funds on  term s in te rm ed ia te  b e tw een  those o f  the  Bank and those o f  the  
ADF. N TF loans cu rren tly  b ea r an in te re s t ra te  o f  4%, a repaym en t period  o f  25 years including a 
g race period  p rio r  to th e  com m en cem en t o f  p rincipal repaym ents o f  five years and a com m itm ent fee 
o f  3A o f  1% p e r  annum . T he assets o f  th e  N T F  com e from co n tribu tions from the  F ederal G overnm ent 
o f  N igeria and  th e  n e t incom e o f th e  NTF.

At June  30, 1985 th e  N T F had to ta l assets o f  UA 258.8 million. At the  sam e date th e  N T F had 
approved  total loans, less cancellations, to  28 p ro jec ts  am ounting  to  UA 102.4 m illion, o f w hich UA 45.6 
million w ere d isbursed  and outstanding .

O th e r  F unds

T h e  Bank has b een  en tru s ted  w ith  th e  adm in istra tion  o f o th e r  funds, includ ing  principally  the  
Arab Oil F und  w hich is re s tric ted  to  m aking concessionary  loans to  specific A frican coun tries and  the 
Special R elief F und , designed  to supply aid to  A frican coun tries affected by drought. T he balance in 
these  Funds a t June  30, 1985 was UA 14.5 m illion and UA 2.3 m illion, respectively .
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A D M IN ISTR A TIO N  O F  T H E  BANK

T h e Bank’s adm inistra tion  is com posed o f  th e  B oard o f  G overnors, th e  Board o f D irec to rs, the  
P residen t, the  V ice-P residents and o th e r  officers and staff. At Ju n e  30, 1985 th e  Bank had 860 
em ployees.

Board o f  G overnors

All the  pow ers o f th e  Bank are  vested  in th e  B oard o f  G overnors, w hk h consists o f  a G overno r and  
an A lternate  G overnor ap p o in ted  by each  m em ber o f  th e  Bank, w ho exercise th e  voting p o w er to 
w hich  th a t m em ber co u n try  is en titled . Each G overno r and  A lte rn a te  G overno r serves for a te rm  o f 
five years, sub jec t to  te rm ination  o f  ap p o in tm en t o r  to  reap p o in tm en t at any  tim e.

T he Board issues genera l d irec tives co n cern in g  th e  c red it policies o f  th e  Bank. T h e  B oard o f 
G overnors may delegate  to th e  Board o f  D irec to rs  all its pow ers ex cep t such pow ers as are  reserved  to 
th e  Board o f  G overnors as specified in the  A greem ent.

T he Board o f  G overnors holds an annual m eeting  and such o th e r  m eetings as may be  prov ided  for 
by the  Board o f  G overnors o r called by the  Board o f  D irec to rs. M eetings o f  th e  B oard o f G overnors are  
called  by th e  B oard o f  D irec to rs  w henever req u ested  by live m em bers o f  th e  Bank, o r by m em bers 
having o n e-q u arte r o f  th e  total voting pow er o f  th e  m em bers.

G overnors and  A lte rna tes serve as such  w ith o u t rem u n era tio n  from  the  Bank, b u t th e  Bank 
reim burses them  for reasonab le  expenses in cu rred  in a tten d in g  m eetings.

B oard o f D irec to rs

W ithou t p re ju d ice  to  th e  pow ers o f  th e  B oard o f  G overnors, th e  B oard o f  D irec to rs is responsib le  
for the  conduct o f  th e  g enera l opera tions o f  th e  Bank and  for th is p u rp o se  exercises all th e  pow ers 
delegated  to  it by  th e  B oard o f  G overnors. T h e  Board o f  D irec to rs  is com posed  o f  e igh teen  m em bers 
w ho canno t be G overnors o r A lte rna te  G overnors. T w elve m em bers a re  e lec ted  by th e  G overnors 
rep resen tin g  th e  regional m em bers and six m em bers are  e lec ted  by  th e  G overnors rep resen tin g  th e  
non-regional m em bers. E ach D irec to r appo in ts an A lte rn a te  w ho acts for him  w hen he is no t p resen t. 
D irec to rs and th e ir  A lte rna tes a re  req u ired  to  be  nationals o f  m em b er coun tries. An A lte rn a te  may 
p artic ip a te  in m eetings o f  th e  Board o f  D irec to rs b u t may v o te  only w hen  he  is acting  in p lace o f  his 
D irecto r.

D irectors a re  e lec ted  for a term  o f  th re e  years and  m ay be  re -e lec ted . T he Board o f  D irec to rs 
functions in con tinuous session at the  principal oft ce o f  th e  Bank and  m eets as often  as th e  business o f  
th e  Bank so requires. In th e  voting o f  th e  B oard o f  D irec to rs, each  D irec to r  is en titled  to  cast the  
num ber o f  votes th a t co u n ted  tow ards his e lec tion , w hich  votes a re  cast as one  unit.
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B oard o f  D irec to rs  — C o u n trie s  R ep resen ted  an d  V oting  P ow er a t A ugust 31, 1985 

R egional M em bers:

M oham ed A boulfadl M orocco, G uinea, Togo and  T u n is ia .........................................   5.62%
Sam uel K. B otchw ay G hana, G am bia, L iberia  and  S ierra  L e o n e .....................................  4.02
D .C . D an h a  Z im babw e, A ngola, B otsw ana and  M o zam b iq u e ..........................  4.99
M oham ed Sam ir K oraiem  E gyp t and  D j ib o u t i .................................................................................  5.30
K.M. M anyelli L eso tho , M alawi, M auritius, Sw aziland and  Z a m b ia .................  4.74
P ie rre  M oussa C had , C ape  V erde, Som alia, S udan an d  Z a ire ............................... 5.55
J.A. M outou-M ondziaou  C en tra l A frican R epublic , B urundi, C om oros, G abon, Mali

an d  S e n eg a l............................................................................................  3.40
E m m anuel N dahim ana R w anda, Kenya, E th iop ia , Seychelles, T anzan ia  and  U ganda 6.24
G odefroy  N guionza C am eroon, B enin, B ourk ina Faso, C ongo, E quatorial G uinea,

Ivory  C oast and  N i g e r ...................................................................... 6.28
M uftah Ali S h erif  L ibya and  M a u r ita n ia .............................................................................  3.93
M ouloud T iab A lgeria, G u inea  Bissau and  M a d a g a sc a r .........................................  4.18
B.N. U nachukw u N igeria an d  Sao T om e and  P r in c ip e ...............................................  8.83

Total R egional M e m b e r s ...................................................... .... 63.10% (1)
N on-R egional M em bers

L u tz  A. B aeh r F ed era l R epublic  o f  G erm any, P ortugal, the  N etherlands
and  th e  U nited  K in g d o m .................................................................  6.20%

C laude C am bray F rance , Belgium  and  I t a l y ....................................................................  6.11
D onald  S h erk (2 ) U nited  S tates o f  A m e ric a ......................................................................  5.74
T auno  K aaria F in land , D enm ark , India, N orw ay, Sw eden and  Sw itzerland 5.80
G eorges Proulx C anada, K orea, K uw ait, Spain and  Y ugoslavia..............................  5.38
O sam u Shim izu Japan, A ustria, Brazil and  Saudi A r a b ia ......................................... 6.10
N ot y e t rep re se n te d  A rgen tina  and  C h in a  ............................................................... .. 1.56

T otal N on-R egional M e m b e rs .................................................... 36.90%
T o ta l .....................................................................................................  100.00% (1)

(1) D oes n o t add exactly  d u e  to  rounding .
(2) E lec ted  su b seq u en t to  A ugust 31, 1985.

P re s id e n t an d  M anagem ent

T h e  B oard o f  G overnors, on th e  recom m endation  by th e  B oaid  o f  D irec to rs o f  one o r  m ore 
nom inees, e lec ts  th e  P resid en t o f  th e  Bank by a vo te  o f  m ajo rity  o f  th e  to tal voting p o w er o f  the  
m em bers, inc lud ing  a m ajority  o f  th e  to ta l vo ting  pow er o f  th e  regional m em bers. T h e  A greem ent 
p rovides th a t he  shall be  a na tional o f  a regional m em ber. O n th e  recom m endation  o f th e  P resid en t oi 
th e  Bank th e  B oard o f  D irec to rs  appo in ts o n e  o r m ore V ice-P residen ts. T h e  P resid en t is e lec ted  
fo r a te rm  o f  five years and  may be  re -e lec ted .

T h e  P resid en t is C hairm an o f  th e  Board o f  D irec to rs  b u t has no  vote  excep t a decid ing  vote  in case 
o f  a tie. H e may p a rtic ip a te  in m eetings o f  th e  B oard o f  G overnors b u t 1 .is no vote. H e is also c h ie f  
execu tive officer o f  th e  Bank.

T h e  principal officers and  financial m anagers o f  th e  Bank are:

B. N ’D ia y e ............................................................. P resid en t
D. B ih u te ...............................................................  V ice-P residen t
S.A. O g u n le y e ......................................................  V ice-P residen t
A.R. M o u ssa ........................................................... V ice-P residen t
M.L. Y u m a ............................................................. S ecre ta ry  G eneral
K.K. D e i-A n an g .................................................... G enera l C ounsel
I.U. I h e m e ............................................................. D irec to r-T reasu ry  D ep artm en t
S.B. B ad in g a ..........................................................  D irector-A ccoun* .ig D ep a rtm en t
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T H E  A G R EEM EN T ESTA BLISH IN G  T H E  BANK

T h e  A greem ent co nstitu tes the  B ank’s govern ing  c h a rte r  and estab lishes th e  status, im m unities, 
exem ptions and  privileges o f  th e  Bank, describes its purpose, m em bersh ip , capital s tru c tu re  and 
o rgan ization , au tho rizes the kinds o f  tran sac tio n s in w hich  it may engage and  p rescribes lim ita tions on 
such transactions. T he A greem ent also con tains, am ong o th e r things, provisions w ith  re sp ec t to  th e  
adm ission o f  additional m em bers, th e  increase  o f  th e  au th o rized  capital stock, the  term s an d  co n d itions 
u n d e r w hich  th e  Bank may m ake o r g u a ran tee  loans, th e  use o f  cu rren c ies  held by it, th e  w ithdraw al 
and  suspension  o f  m em ber coun tries  and  th e  suspension and term ination  o f  th e  opera tions o f  th e  Bank.

T h e  A greem ent may be am ended  only by a reso lu tion  o f  the  B ank’s B oard o f G overnors app roved  
by a tw o-th ird s m ajority  o f th e  total n u m b er o f  G overnors rep resen tin g  n o t less th an  th re e -q u a rte rs  o f 
the  to tal voting pow er o f  the m em ber coun tries, inc lud ing  tw o-th irds o f  th e  regional m em bers having 
th ree -q u a rte rs  o f  th e  to tal voting p ow er o f  th e  regional m em bers. T h e  unanim ous ag reem en t o f  the 
Board o f  G overnors is requ ired  for th e  approval o f  any am en d m en t m odifying th e  righ t to  w ithd raw  
from th e  Bank, th e  p re-em ptive  rights to  subscribe cap ita l stock or th e  lim itation on the  liab ility  o f  the 
m em b er coun tries. N o such am en d m en t has been  m ade to th e  A greem en t to da te . T h e  A greem en t 
provides tha t any question  o f in te rp re ta tio n  o f  its provisions arising b e tw een  any m em ber c o u n try  and  
th e  Bank o r be tw een  any m em ber co u n trie s  shall b e  re fe rred  to  th e  B oard o f D irec to rs for decision . 
Such decision  may th en  be  subm itted  to  th e  Board o f  G overnors w hose decision shall b e  final.

C opies o f  th e  A greem ent are  available a t th e  F ed era l R eserve Bank o f  N ew  York, th e  B ank’s Fiscal 
A gent w ith re sp ec t to  th e  N otes, and  at th e  Bank’s p rincipal office in A bidjan, Ivory C oast.

M E M B ER SH IP

Any A frican co u n try  th a t has th e  sta tus o f  an in d e p e n d e n t sta te  may becom e a reg ional m em b er o f 
th e  Bank. T he geographical a rea  to  w hich  th e  regional m em bersh ip  and dev e lo p m en t activ ities o f  the 
Bank ex tend  consists o f  the c o n tin e n t o f  A frica and  th e  A frican islands. N on-regional c o u n trie s  tha t 
are, o r becom e, m em bers o f th e  A D F o r th a t have m ade, o r are  m aking, co n trib u tio n s to  th e  A D F  may 
be  adm itted  to th e  Bank.

W ith in  th e  foregoing lim itations, new  m em bers m ay be  ad m itted  upon  th e  affirm ative vo te  o f  tw o- 
th irds o f  th e  to ta l n u m b er o f  G overnors rep re sen tin g  no t less 'than th ree -q u a rte rs  o f  th e  to tal voting  
p ow er o f  th e  m em bers. T he A greem en t p rovides th a t no new  m em bersh ip  su b scrip tion  shall be 
au th o rized  w hich w ould  have th e  effect o f  reduc ing  th e  p e rcen tag e  o f cap ita l stock held  by  regional 
m em bers below  tw o-th ird s o f  th e  to tal subscribed  capital stock. A lthough any m em ber m ay w ithd raw  
from th e  Bank by delivering  w ritten  no tice , any such m em ber rem ains liable for all d ire c t and 
co n tin g en t obligations to  th e  Bank (inc lud ing  its obligations in re sp ec t o f  callable cap ita l) so long  as 
any p a rt o f  the  loans o r  guaran tees c o n trac ted  b e fo re  the  te rm ina tion  d a te  is ou tstand ing . N o m em ber 
has w ithdraw n from  th e  Bank since its estab lishm ent.

LEG A L STATUS, IM M U N ITIES AND PR IV IL E G E S

T h e  follow ing is a sum m ary o f  th e  p rincipal provisions o f  th e  A greem ent re la tin g  to  th e  legal 
status, im m unities and  privileges o f  th e  Bank in th e  te rrito rie s  o f  its m em bers.

T h e  Bank has full ju rid ica l p e rsona lity  w ith capacity  to  co n trac t, to  acqu ire  and  d ispose  o f  
im m ovable and  m ovable p roperty , and  to in s titu te  legal p roceed ings. I t is im m une from  every  form  o f 
legal p rocess, excep t in cases arising o u t o f  th e  exercise  o f  its bo rrow ing  pow ers w hen  it m ay b e  sued 
only in a co u rt o f  co m p e ten t ju risd ic tio n  in the  te rrito ry  o f  a m em ber in w hich it has its p rinc ipal 
office, o r  in th e  te rr ito ry  o f  a m em ber o r non -m em ber w h ere  it has ap p o in ted  an ag en t for th e  p u rp o se  
o f  accep tin g  serv ice  o r no tice  o f  p rocess o r  has issued or g u aran teed  securities. No ac tions m ay be  
b ro u g h t by m em bers o r persons ac ting  for o r  deriv ing  claim s from  m em bers.
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T h e  p ro p e rty  and  assets o f  th e  Bank a re  im m une from  all forms o f seizure, a tta ch m en t or 
execu tion  b e fo re  th e  delivery  o f  final ju d g m e n t against th e  Bank. Such p ro p erty  and assets are  also 
im m une from search , requ isition , confiscation , expropria tion  o r any o th e r  form o f taking o r foreclosure 
by execu tive  o r  legislative action . T h e  arch ives o f  th e  Bank are  inviolable. T he G overnors, D irectors, 
A lternates, officers and  em ployees o f  th e  B ank and  experts and  consu ltan ts perform ing missions for the 
Bank are  im m une from  legal p rocess w ith  re sp ec t to  acts perfo rm ed  by them  in th e ir  official capacity. 
T h e  A greem en t enab les th e  B oard o f  D irec to rs  to  w aive any o f  th ese  im m unities w here  in its op in ion  it 
w ould fu- ‘h e r  th e  in te re s t o f  th e  Bank to  do  so.

T h e  Bank, its p ro p erty , o th e r  assets, incom e and th e  opera tions and transactions it carries out 
p u rsu an t to  th e  A greem en t a re  exem pt from  all taxation and from all custom s du ties in th e  m em ber 
sta tes. T he Bank is also exem pt from  any o th e r  obligation  re la ting  to the  paym ent, w ithho ld ing  or 
co llec tion  o f  any  tax o r duty .

D E S C R IP T IO N  O F  T H E  NOTES

T h e  T en  Y ear N otes o f  1985, d u e  N ovem ber 1, 1995 ( th e  “N otes” ), will be d irec t unsecured  
obligations o f  th e  Bank and will be lim ited  to  th e  aggregate principal am ount o f  $100,000,000. In te rest 
on th e  N o ter a t th e  ra te  p e r  annum  se t forth  on th e  cover page will b e  payable sem i-annually  on May 1 
and  N ovem ber 1, com m encing  May 1, 1986.

T h e  N otes a re  no t th e  obligation o f  any governm en t, and  th e ir  term s and  conditions will contain  a 
s ta tem en t to  th a t effect.

T h e  p rincipal o f  and  in te res t on th e  N otes will be  payable, in such coin o r cu rren cy  o f  th e  U nited 
S tates o f  A m erica as at tim e o f  paym en t is legal te n d e r  for public and p rivate  debts, a t th e  office o f  the  
Fiscal A gent o f  th e  Bank in N ew  York C ity  T h e  F edera l R eserve Bank o f N ew  York (th e  “F ederal 
R eserve B ank” ) will b e  ap p o in ted  th e  B ank’s Fiscal A gent for th e  purposes o f  paying principal of, and 
in te re s t on, th e  N otes and  o f  hand ling  exchanges, reg istra tion  and transfers o f  the  N otes. T h e  Bank will 
m ain tain  a fiscal agen t in N ew  York City fo r such purposes so long as any o f  the  N otes shall be 
ou tstan d in g  and  p ay m en t th e re o f  shall no t have b een  m ade o r duly prov ided  for. T h e  N otes will no t be 
issued u n d e r an  in d en tu re , and  no tru s te e  is p rov ided  for in the  N otes.

T h e  N otes will b e  issued, in denom in a tio n s o f  $1,000 and  any in tegral m ultip le thereof, in 
uncertifica ted  b o o k en try  form  (“B ookentry  N o tes” ) and, if  a p u rch ase r specifically so requests, in the  
form  o f  reg istered  certifica tes (“C ertifica ted  N o tes” ) w ithou t coupons. B ookentry  N otes and 
C ertifica ted  N otes will be in te rch an g eab le  in like aggregate principal am ounts w ithou t charge. On 
original issuance, all N o tes will be held  by a H old ing  In stitu tion  (as defined  below ) designated  by 
K idder, P eabody  & Co. In co rp o ra ted , excep t those  N otes for w hich a p u rch aser has requested  
C ertifica ted  N otes. In  o rd e r to  req u est C ertifica ted  N otes on original issuance o f  th e  N otes, a 
p u rch ase r m ust send  a n o tice  to  K idder, P eabody  & Co. In co rp o ra ted  on o r b efo re  seven days p rio r to 
th e  delivery  o f  th e  N otes. A fte r original issuance, all B ookentry  N otes will co n tin u e  to be held  by such 
H old ing  In stitu tio n  unless a p u rch ase r  arranges for th e  transfer o f  its B ookentry  N otes to  an o th e r 
H olding In stitu tio n  for its N otes o r req u ests  C ertifica ted  N otes from th e  H olding Institu tion .

T h e  N otes are  no t red eem ab le  p rio r to  m atu rity , and no sinking fund will be p rovided  for the  
N otes.

T h e  s ta tem en ts  u n d e r this head ing  a re  su b jec t to, and qualified in th e ir  en tire ty  by re fe ren ce  'o , 
th e  d e ta iled  provisions o f  th e  N otes. T h e  tex t o f  th e  term s and  cond itions o f  th e  N otes will b e  set forth  
on th e  reverse  side o f  C ertifica ted  N otes an d  will be  available to  ho lders o f  B ookentry  N otes (as 
defined  below ) upon req u est from  K idder, Peabody  & Co. Inco rpo ra ted .
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B ooken try  Notes

T h e  F ed era l R eserve Bank will take delivery  o f  and  hold  B ookentry  N otes as reco rd  o w n er and 
custod ian , b u t only in th e  nam e o f  a deposito ry  institu tion  th a t has an app rop ria te  booken try  accoun t 
w ith  th e  F edera l R eserve Bank (a  “H olding In s titu tio n ” ). T ransfers o f  B ookentry  N otes will be  m ade 
th ro u g h  th e  Federal R eserve C om m unications System b e tw een  H olding Institu tions, bu t cu rren tly  
w ith in  th e  Second F edera l R eserve D istric t. T h e  F ed era l R eserve Bank will not reco rd  p ledges o f  
B ooken try  N otes.

T h e  aggregate ho ld ir o f  B ookentry  N otes o f  each  H old ing  In stitu tion  will be  reflec ted  in th e  
b o o ken try  accoun t o f  such H olding In stitu tio n  w ith  th e  F edera l R eserve Bank. Each H olding 
In stitu tion , and all o th e r  in te rm ed ia te  ho lders in the  chain  to  th e  u ltim ate  beneficial ow ner, will have 
th e  responsib ility  o f  establish ing and m ain tain ing  accoun ts for th e ir  custom ers having an in te re s t in 
B ookentry  N otes. T he F edera l R eserve Bank will be  responsib le  only for m aintain ing the  booken try  
accoun ts o f  H olding Institu tions, effecting transfers on its books, and  ensuring  that paym ents from  th e  
Bank a re  c red ited  to app rop ria te  H olding In stitu tio n s and  transm itting  to  the  Bank any no tices 
received  from  holders o f  B ookentry  N otes p u rsu an t to  th e  provisions described  u n d e r “R em edy on 
D efau lt” . W ith  respect to  B ookentry  N otes, th e  F edera l R eserve Bank will ac t only on the instructions 
o f  H old ing  Institu tions for w hich it m aintains such  B ooken try  N otes.

T he Bank will no t im pose fees in re sp ec t o f  B ooken try  N otes; how ever, ow ners o f  B ookentry  
N otes m ay incu r fees payable to  th e  F edera l R eserve Bank o r a H old ing  Institu tion  in re sp ec t o f  th e  
m ain ten an ce  and opera tion  o f th e  b o o ken try  accoun ts in w hich  such B ooker.try N otes are held.

E xchanges and  T ransfers

W ith o u t charge: (i) C ertificated  N otes may be exchanged  upon p resen ta tion  and su rren d e r a t a 
designated  office o r agency o f  th e  F edera l R eserve Bank in N ew  York City for C ertificated  N otes o f  
o th e r au th o rized  denom inations o r for B ooken try  N otes o f  any au th o rized  denom inations, o r  bo th , in 
th e  sam e aggregate principal am ount; (ii) any C ertifica ted  N o te  may be  transferred  by the  reg istered  
ho ld er th ereo f, o r by his a tto rn ey  duly au th o rized  in w riting , a t said office upon p resen ta tio n  and 
su rren d e r o f  such N ote  for cancellation , and upon  any such  tran sfe r a new  C ertificated  N ote o r  N otes, 
o f  au th o rized  denom inations and in th e  sam e aggregate  p rinc ipal am ount, will be  issued to th e  
transferee; and (iii) B ookentry  N otes may b e  exchanged  fo r C ertifica ted  N otes o f  any au th o rized  
denom inations in acco rdance  w ith  p ro ced u res  estab lished  for this p u rp o se  from tim e to tim e by th e  
F ederal R eserve .Bank. B ookentry  N otes may b e  tran sfe rred  b e tw een  H olding Institu tions in acco r­
dance  w ith  such p rocedures.

E xchanges o f  B ookentry  N otes for C ertifica ted  N otes o r  transfers or exchanges o f  C ertificated  
N otes may no t be  effected  during  a perio d  o f  ten  days nex t p reced in g  any in te rest o r principal paym ent 
date.

Status

T he Bonds will rank pari passu w ith  all o th e r  bonds, no tes  o r o th e r  evidences o f  d eb t o r 
g uaran tees o f  th e  Bank, p re sen t and  fu tu re , excep t to th e  ex ten t th a t any such o th e r obligations are  by 
th e ir  term s expressly su b o rd ina ted  in righ t o f  paym ent.

T he Bank will u n d ertak e  in th e  term s and cond itions o f  th e  N otes that, in the even t o f a call on the  
callable capital o f  th e  Bank, it will in stru c t its m em bers to  m ake paym ents in satisfaction o f  such col' 
in to  an acco u n t estab lished  w ith th e  F edera l R eserve Bank (o r its successor duly designated  for t u j  
pu rpose) on  term s th a t th e  p ro ceed s o f  any such call shall b e  app lied  in paym ent of, or provision for 
full se ttlem en t of, ou tstand ing  obligations o f  th e  Bank in cu rred  by it in th e  exercise o f  its pow ers to 
borrow  and  give g u aran tees  (o th e r than  such obligations w hich  by th e ir  term s are  expressed to  be  
su b o rd in a ted  in righ t o f  paym en t) b efo re  any o th e r p ay m en t shall be  m ade w ith such p roceeds. T h e  
Bank shall be  en titled , w ithou t th e  consen t o f  th e  ho lders o f  th e  Bonds, to  agree to any am endm ents to
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th e  ag reem en t be tw een  th e  Bank and  th e  F ederal R eserve Bank (o r its successor duly designated  for 
th e  pu rpose) prov ided  the  sam e are  no t inconsisten t w ith  th e  foregoing undertaking.

N egative P ledge C ovenant

As long as any o f  th e  N otes shall b e  o u tstand ing  and  unpaid , th e  Bank will no t cause o r p erm it to 
be  c rea ted  on any o f  its p ro p erty  or assets any m ortgage, p ledge o r o th e r lien or charge as security  for 
any bonds, no tes or o th e r ev idences o f  in d eb tedness h e re to fo re  o r h e reafter issued, assum ed or 
gu aran teed  by th e  Bank for m oney bo rrow ed  (o th e r  than  purchase  m oney m ortgages, p ledges o r  liens 
on p ro p erty  p u rchased  by th e  Bank as security  for all o r p a rt o f  th e  purchase  price th e re o f) , unless the 
N otes shall be  secu red  by such m ortgage, p ledge o r o th e r  lien o r charge equally and  ratab ly  w ith  such 
o th e r  bonds, no tes o r ev idences o f  indeb tedness.

R em edy on D efau lt

I f  th e  Bank shall defau lt in the  paym en t o f  th e  p rincipal of, o r in te rest on, or in th e  perfo rm ance o f 
any covenan t in re sp ec t o f  a purchase  fund o r a sinking fund for, any bonds or no tes (inc lud ing  the  
N otes) o r sim ilar obligations w hich have b een  issued, assum ed o r guaran teed  by th e  Bank, and such 
defau lt shall co n tin u e  for a period  o f  90 d 'ys, then  a t any tim e th e re a fte r  and during  the  con tinuance  
o f  such  defau lt th e  ho ld er o f  any o f  th e  'o te s  may deliver o r cause to be delivered  (in  th e  case of 
B ookentry  N otes, th rough  th e  ho lder, if  any, im m ediately  p reced in g  it and any o th e r in te rm ed ia te  
h o ld e r in the  chain  to th e  F edera l R e s e r  e Bank, and th rough  the  F edera l R eserve Bank) to  th e  Bank, 
at the iffice o f  th e  Bank’s Fiscal A gent, w ritten  no tice  th a t such h o ld e r e lects to dec la re  th e  principal 
o f  all i\O tes held  by him (th e  serial num bers and denom inations, in th e  case o f C ertificated  N otes, and 
th e  aggregate p rincipal am ount, in th e  case o f  B ookentry N otes, to  b e  set forth in such n o tice) to  be 
d u e  and payable (w ith a copy o f such w ritten  n o tice  m ailed or delivered  to  the Bank at its principal 
office), and on th e  th irtie th  day a fte r such  n o tice  shall be  so delivered  to the  Bank th e  principal o f  such 
N otes shall becom e d u e  and payable, unless p rio r to  tha t tim e all such defaults th e re to fo re  existing 
shall have been  cured.

T itle

T h e  Bank may deem  and tre a t th e  F edera l R eserve Bank, in re sp ec t o f  all B ookentry  N otes, and 
th e  reg istered  ow ner, in re sp ec t o f  any C ertifica ted  N ote, as th e  absolute ow ner th e re o f  for all 
pu rposes w hatsoever no tw ithstand ing  any  no tice  to th e  contrary ; all paym ents to o r on the  o rd e r o f  the  
F edera l R eserve Bank and  such reg istered  ow ner, respectively , shall b e  valid and effectual to  d ischarge 
th e  liability o f  th e  Bank upon th e  B ookentry  N otes and such C ertificated  N ote to th e  ex ten t o f  th e  sum 
o r sums so paid. As custodian  o f  B ookentry  N otes, th e  F ederal R eserve Bank may deem  and  trea t the 
H old ing  Institu tion  o f  any B ookentry  N o te  as th e  absolute o w ner th e re o f  for all pu rposes w hatsoever 
no tw ith stand ing  any no tice  to  th e  contrary ; all paym ents to  o r on th e  o rder o f  such H olding 
Institu tion , as th e  case may be, will be  valid and effectual to  d ischarge the  responsibility  o f  th e  F ederal 
R eserve Bank w ith  resp ec t to  such B ookentry  N ote, to  the  ex ten t o f  th e  sum or sum s so paid.

G overn ing  Law

T h e validity and th e  term s and cond itions o f  th e  N otes will be governed  by the  law  o f  th e  S tate o f 
N ew  York.

TAXATION

T h e N otes and  th e  in te rest on them  will no t be  exem pt from taxation generally .

U nder th e  A greem ent, th e  N otes and th e  in te rest paid on them  are  no t sub jec t to any tax by  a 
m em ber o f  the  Bank (i) w hich discrim inates against th e  N otes solely because they  a re  issued by the  
Bank, o r (ii) if  th e  sole ju risd ic tional basis for th e  tax is th e  p lace o r cu rrency  in w hich th e  N otes are

26



issued, m ade payable  o r paid, o r th e  location  o f  any office o r p lace  o f  business m aintained by  th e  Bank. 
Also, u n d e r  th e  A greem ent, the  Bank is exem pt from any obligation  to  w ithhold  or pay any  tax on th e  
in te re s t on th e  N otes.

T h e  U nited  S tates In ternal R evenue Serv ice ( th e  “ IRS” ) has ru led , based on a re p re se n ta tio n  by 
the  Bank th a t th e  Bank should be  classified as a co rpo ra tion  for U nited  States F ed e ra l incom e tax 
purposes, th a t in te res t paid by th e  Bank on its obligations is incom e from  sources w ith o u t th e  U nited  
S tates. In add ition , th e  IRS has ru led , based  on such rep resen ta tio n , th a t in terest paid  by th e  Bank on 
its ob ligations is no t sub jec t to  U nited  S tates F edera l incom e tax if  paid to a n o n re s id e n t alien 
individual o r a foreign corpora tion  (w h e th e r o r  no t such person  is engaged  in a trade o r  business in th e  
U nited  S ta tes) excep t th a t, absen t any special s ta tu to ry  o r tre a ty  exem ption, such in te re s t is su b jec t to 
U n ited  S tates F edera l incom e tax in the  follow ing cases: (1) th e  in te res t is derived by a n o n re s id en t 
alien  individual o r  foreign co rpora tion  in the  active co n d u c t o f  a banking, financing o r  sim ilar business 
w ith in  th e  U nited  States or is rece ived  by  a co rpo ra tion  th e  p rincipal busir. ss o f w hich  is trad in g  in 
stock o r secu rities for its own accoun t, and  in e ith e r  case th e  in te res t is a ttrib u tab le  to  an  office or 
o th e r  fixed p lace  o f  business o f such person  w ith in  th e  U nited  States; o r (2) the  in te rest is rece iv ed  by 
a foreign co rpo ra tion  taxable as a life in su rance  com pany carry ing  on a United S ta tes in su rance  
business and  is a ttr ib u tab le  to its U nited  S tates business. F inally , th e  IRS has ru led  th a t n e ith e r  th e  
Bank n o r any ag en t o f  the Bank is req u ired  to w ithho ld  tax on in te res t o r any o ther am o u n t paid  by or 
on b e h a lf  o f  th e  Bank.

In add ition , th e  Bank has req u ested  rulings from th e  IRS th a t (1) th e  Bank should b e  classified as a 
co rp o ra tio n  for U nited  States F ederal incom e tax purposes, (2) in te re s t paid by th e  Bank on its 
obligations to  a foreign partnersh ip , e s ta te  o r tru s t is no t su b jec t to  U nited  States F ed era l incom e tax, 
and  (3) d eb t obligations o f  the  Bank a re  d eem ed  to  be s itu a ted  ou tside  the U nited  S ta tes  and  are  
th e re fo re  no t inc ludab le  in the gross e s ta te  o f  a n o n resid en t alien  individual for purposes o f  th e  U nited  
S tates F ed era l e s ta te  tax. T he IRS has n o t responded  to  th e  B ank’s request for th ese  ru lings to date . 
H ow ever, sim ilar m ultilateral d ev e lopm en t banks, such as th e  In te rn a tio n a l Bank fo r R eco n stru c tio n  
and  D ev e lo p m en t and th e  In ter-A m erican  D evelopm en t Bank, ha> received  similar ru lings from  the  
IRS, and th e  Bank has no reason to be lieve  th a t th e  IRS will no t ru le  favorably on its requests .

U nited  S tates law im poses rep o rtin g  req u irem en ts  w ith  re sp ec t to  certa in  paym ents o f  in te res t o r 
p rincipal on d e b t obligations and, in lim ited  circum stances, a backup  w ithholding tax w ith  re sp ec t to 
such paym ents. T h e  Bank is not su b jec t to th e se  rep o rtin g  requ irem en ts, and tem p o rary  regu lations 
issued by th e  IRS confirm  tha t th e  backup  w ithho ld ing  req u irem en ts  do not apply to  th e  Bank o r its 
paying agent. In fo rm ation  re tu rns may, how ever, be filed w ith  th e  IRS by the  Bank’s pay ing  agen t w ith  
regard  to  paym en ts on th e  N otes m ade w ith in  th e  U nited  S tates to  U nited  States p e rso n s, as if  such 
re tu rn s  w ere  req u ired  o f the  paying agent. In  addition , b rokers, trustees, custod ians and  o th e r 
m idd lem en  a re  su b jec t to  the  rep o rtin g  and backup  w ithho ld ing  req u irem en ts  w ith re sp e c t to  certa in  
paym en ts rece iv ed  by them  on N otes held  for th e  acco u n t o f  certa in  U nited States persons. F oreign  
persons receiv ing  in te res t paym ents on N tes may b e  req u ired  to  establish th e ir  foreign s ta tu s  in o rd e r 
to  avoid th e  filing o f  inform ation re tu rn s  by th e  paying agen t o r such m iddlem en, and  backup 
w ithho ld ing  o f  tax by such m iddlem en, in re sp ec t o f  such paym ents.

LE G A L  O PIN IO N S

T h e validity  o f  the  N otes will be passed upon by the  G eneral C ounsel o f the Bank and  by A rent, 
Fox, K in tner, P lotkin & Kahn, U nited  S tates counsel for th e  Bank, and  by Sullivan & C rom w ell, counsel 
for th e  U nderw riters . A .en t, Fox, K in tner, P lotkin & Kahn and  Sullivan & Crom w ell, w ith  re sp ec t to 
certa in  m atters, will rely upon th e  op in ion  o f  th e  G eneral C ounsel o f  the  Bank.
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G EN ERA L

T h e N otes will not contain any  lim ita tions on th e  right o f  th e  Bank to issue any o th e r  bonds, no tes 
or obligations. T h e  N otes will no t b e  issued u n d e r an in d en tu re , and  no trustee  is p ro v id ed  for in the  
N otes.

U nder th e  provisions of S ection  9 (a )  o f  th e  African D evelopm ent Bank Act, th e  S ecu rities are 
exem pted  securities w ithin the m ean in g  o f  Section  3 (a ) (2) o f  th e  Securities Act o f 1933, as am ended , 
and  Section  3 (a) (12) o f  the S ecu ritie s  Exchange Act o f  1934, as am ended.

T he Bank will appoin t C T C o rp o ra tio n  System , 1633 B roadw ay, N ew  York, New Y ork 10019, as its 
au th o rized  agen t upon which p rocess m ay be  served in any action  arising out o f or in c o n n e c tio n  w ith 
th e  issuance and  sale o f  the  N otes w h ich  may b e  in stitu ted  in any co u rt o f  com peten t ju risd ic tio n  in 
th e  S tate o f  N ew  York. This a p p o in tm e n t will not be  revoked  so long as any of th e  N o tes  rem ains 
o u tstand ing  and  paym ent th e reo f has n o t b een  m ade o r  duly prov ided  for, unless and  un til th e re  has 
b een  appo in ted  a successor au th o rized  agen t (w hich  will be  a bank o r  trust com pany o r  a recogn ized  
co rp o ra te  services com pany having its p rinc ipal offices in the  C ity and  S tate of New Y ork) and such 
successor has accep ted  such ap p o in tm en t.

T he N otes a re  listed subject to  n o tic e  o f  issuance on the  N ew  York Stock Exchange.



U N D E R W R ITIN G

T he U nderw riters  nam ed below  have severally  agreed, su b jec t to th e  term s and co n d itions o f  th e  
U nderw riting  A greem ent, to purchase  from  th e  Bank the  respective  p rincipal am oun t o f  N otes set
forth  opposite  th e ir nam es below :

Principal 
Am ount of

U n d erw rite r Notes

K idder, P eabody & Co. I n c o r p o r a te d ...................................................... $ 20,000.000
T he F irst Boston C o rp o ra tio n ...................................................................... 20,000,000
C oldm an, Sachs & C o ......................................................................................  2,800,000
M errill Lynch, P ierce, F e n n e r  & Sm ith In c o rp o ra te d ....................... 2,800,000
M organ S tanley & Co. I n c o rp o ra te d ........................................................  2,800,000
Salom on B ro thers I n c .....................................................................................  2,800,000
Shearson L ehm an B ro thers In c .................................................................... 2,800,000
B aring B ro thers & Co., L im i te d .................................................................  2,000,000
Bear, S tearns & C o ............................................................................................ 2,000,000
Alex. Brow n 6c Sons, In c ................................................................................. 2,000,000
D aiw a Securities A m erica In c ......................................................................  2,000,000
D aniels & Bell, In c ............................................................................................  2,000,000
D eu tsche  Bank Capital C o rp o ra t io n ........................................................  2,000,000
D illon, Read & Co. In c .................................................................................... 2,000,000
D onaldson, Lufkin 6c Je n re tt  ? S ecu rities  C o rp o ra tio n ....................... 2,000,000
D rexcl B urnham  L am b er1 In c o rp o ra te d .................................................  2,000,000
E. F. H utton  6c C om pany In c ..................................................................... 2,000,000
L azard  F re res  6c C o ..........................................................................................  2,000.000
T h e  Nikko S ecurities Co. In te rn a tio n a l, In c ........................................... 2,000,000
N om ura S ecurities In te rn a tio n a l, In c ........................................................  2,000,000
P aineW ebber In c o rp o ra te d ..........................................................................  2,000,000
Pruden tia l-B ache S ecurities In c ...................................................................  2,000,000
L. F. R othschild , U n terberg , T o w b in ........................................................  2.000,000
Sm ith B arney, H arris U pham  8c Co. In c o rp o ra te d .............................  2,000,000
Swiss Bank C orpo ra tion  In te rn a tio n a l Securities In c ........................... 2,000,000
UBS Securities, In c ............................................................................................  2,000.000
S. G. W arburg , R ow e 6c P itm an , A kroyd Securities, In c .................  2,000,000
W ertheim  6c Co., In c ........................................................................................ 2,000,000
D ean W itte r  R eynolds In c .............................................................................  2,000,000
Yamaichi In te rn a tio n a l (A m erica), In c ..................................................... 2,000,000

T o ta l ................................................................................................. $100.000.000

T he U nderw riting  A greem en t p rov ides th a t th e  U nderw riters are  ob ligated  to p u rch ase  all o f  the  
N otes if any are purchased .

T he Bank has b een  advised by K idder, P eabody 6c Co. In co rp o ra ted  and T h e  F irst Boston 
C orpo ra tion , the  R epresen ta tiv es  o f  th e  several U nderw riters, th a t th e  U nderw riters  p ro p o se  to  offer 
th e  N otes to  th e  pub lic  at th e  offering p rice  set forth  on th e  cover page o f  th is P rosp ec tu s  and  to 
certa in  d ealers  at such p rice  less a concession  o f  no t in excess o f  .40% o f th e  principal am ount o f  the  
N otes, and  tha t th e  U nderw rite rs  and  such  d ealers m ay reallow  a d isco u n t o f  no t in excess o f  .25% o f 
th e  principal am oun t o f  the  N otes to o th e r  dealers. T h e  public offering p rice  and th e  concession  and  
d iscoun t to  dealers may be changed  by th e  R epresen ta tives a fte r th e  initial public  offering.

T h e  Bank has ag reed  to m ake a p ay m en t to th e  U nderw riters  in lieu o f  re im bursem en t o f  expenses 
and  to indem nify  th e  U n derw rite rs  against ce rta in  liabilities.
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REPORT OF THE EXTERNAL AUDITORS — ORDINARY CAPITAL RESOURCES

A kintola W illiam s & Co Z. Hassan, H. H assan & Co.
B.P. 5393 34, A bdel K balek Sarw at S tree t
D ouala  Cairo
C am eroon  Egypt

Board o f  G overnors 
A frican D evelopm ent Bank 
A bidjan 01 
Ivory Coast

W e have exam ined th e  accom pany ing  financial s ta tem en ts (A nnexes 1-1 to  1-9) o f  th e  A frican 
D evelopm ent Bank — O rdinary  C apital R esources. O u r exam inations w ere m ade in acco rd an ce  w ith 
generally  accep ted  aud iting  standards and  accordingly , inc luded  such tests o f  th e  acco u n tin g  reco rds 
and  such o th e r aud iting  p ro ced u res  as w e considered  necessary  in th e  circum stances.

‘ ' i . .
In our opinion, th e  a fo rem en tio n ed  financial s ta tem en ts p resen t fairly th e  financial position  o f  the  

A frican D evelopm ent Bank— O rd inary  C apital R esources at D ecem b er 31, 1984 and  1983, and the  
results o f  its o p era tions and  th e  changes in its financial position for each o f  th e  five years in th e  period  
en d ed  D ecem b er 31, 1984, in acco. dance  w ith  th e  A greem ent Establish ing th e  Bank and  in conform ity  
w ith accoun ting  p rincip les genera lly  accep ted  in ternationally  and  applied  on a con sis ten t basis.

AKINTOLA W ILLIAM S & CO Z. HASSAN, H. HASSAN & CO.
C h arte red  A ccoun tan ts Public A ccountan ts

(M em ber Firm  o f T o u ch e  Ross In te rn a tio n a l)  (M em ber F irm  o f Peat M arw ick In te rn a tio n a l)

A bidjan, M arch 26, 1985
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A FRICA N  D E V E L O PM E N T  BANK

BALANCE SH E E T  
(E xpressed in  U nits o f  A ccount—N ote B -l)

ASSETS

D ecem ber 31, D ecem ber 31, Ju n e  30, 1985
1983_____   198-1_________________  (unaudited)

D u e  from  B a n k s ...........................
D em and  O b lig a tio n s....................
In v estm en ts  

T im e deposits w ith  banks . . .  
O th e r  investm en ts (N otes I 

and  Q ) ....................................

UA

59,421,324
8,988,262

63,649,718

75,006,072

UA

82,834,649

494,766,113

81,679,299

US $ 
(unaudited)

81,195,351

484,974,692

80,062,865

UA

118,684,533

556,247,430

82,383,275

US $ 

118,480,752

555,292,353

82,241,823
138,655,790 576,445,412 565,037,557 638,630,705 637,534,176

N on-N egotiab le  In stru m en ts  
(N o te H )  .................................... 76,798,400 127,129,600 124,613,705 154,750,400 154,484,694

A m ounts R eceivab le  
A ccrued  in c o m e ....................... 29,800,651 41,525,093 40,703,313 50,287,130 50,200,787
A m ounts receivab le  and  sun­

dries ........................................... 30,108,366 38,989,831 38,218,222 45,900,539 45,821,728
59,909,017 80,514,924 78,921,535 96,187,669 96,022,515

D u e  from  M em bers on Sub­
scrip tions (A nnex 1-8) 
A rrears on subscrip tions . . . . 54,709,327 67,247,012 65,916,194 71,536,665 71,413,837
N o n -n eg o tiab le  in stru m en ts  

n o t d e p o s ite d ......................... 23,134,400 19,313,600 18,931,383 21,825,600 21,788,125
77,843,727 86,560,612 84,847,577 93,362,265 93,201,962

L oans (N o te  J) (A nnex 1-9) 
A pproved  loans less cance lla ­

tions ........................................... 2,207,978,668 2,653,568,383 2,601,054,265 2,724,489.790 2,719,811,841
Less: Loans u n s ig n e d ............. 304,742,000 273,200,000 267,793,372 124,360,000 124,146,474
L oans s i g n e d ............................. 1,903,236,668 2,380,368,383 2,333,260,893 2,600,129,790 2,595,665,367
Less: U n d isb u rse d .................... 1,058,268,925 1,364,285,435 1,337,286,226 1,444,941,283 1,442,460,319
L oans d isbursed  ....................... 844,967,743 1,016,082,948 995,974,667 1,155,188,507 1,153,205,048
Less: R e p a y m e n ts .................... 146,108,334 204,755,693 200,703,578 228,883,060 228,490,068

698,859,409 811,327,255 795,271,089 926,305,447 924,714,980
E qu ity  P artic ipa tion  (a t cost) 

(N o te  K)
A D F ............................................... 35,893,749 44,656,670 43,772,915 44,656,669 44,579,993
O th e r  d ev e lo p m en t in stitu ­

tions ........................................... 7,955,291 8,481,665 8,313,813 8,754,698 8,739,666
43,849,040 53,138,335 52,086,728 53,411,367 53,319,659

F ixed A ssets (N o te  L ) ................ 42,948,732 40,195,642 39,400,170 38,792,971 38,726,363
1,207,273,701 1,858,146,429 1,821,373,712 2,120,125,357 2,116,485,101

A ssets o f  Special F unds
(N o te  D ) (A nnex 1 -6 ) ........... 217,209,510 263,695,920 258,477,378 271,018,751 270,553,412

A ssets o f  T ru st F unds (N o te  E) 13,806,899 14,746,182 14,454,355 14,479,932 14,455,070
A ssets o f  S h e lte r A f r i q u e ......... 12,793,771 14,054,113 13,775,982 14,433,496 14,408,714

T o t a l ................................ 1,451,083,881 2,150,642,644 2,108,081,427 2,420,057,536 2,415,902,297

T h e  accom panying  no tes to the  F inancial S ta tem en ts (A nnex 1-4) form  p a rt o f  this s ta tem en t.
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A nnex 1-1

AFRICAN D E V E L O PM E N T  BANK 

BALANCE SH E E T
(Expressed in Units o f  Account—Note B-l)

LIABILITIES, RESERVES AND CAPITAL

D ecem ber 31, D ecem ber 31, Ju n e  30, 1985
1983 ______________ 1981______________   (unaudited)___________
UA UA US 8 UA US $

(unaudited)

A ccounts Payable and  Sundries 52,697,429 70,456,968 69,062,625 85,819,358 85,672,006
B orrow ings (A nnex 1-5) (N ote 

O)   405,706,269 811,490,415 795,431,019 906,929,441 905,372,243
G rants (N ote  P )   2,110,214 3,924,934 3,847,260 4,321,526 4,314,106
R eserves (A nnex 1-7)

Special R eserve (N o te  F) . . .  28,988,750 36,497,058 35,774,781 40,786,280 40,716,250
Sinking F und  ( A D F )   6,121,162 6,121,162 6,000,024 6,121,162 6,110,652
R eserve for c o n s tru c tio n . . . .  6,990,428 6,990,428 6,852,087 6,990,428 6,978,425
R eserve for revaluation  o f

cu rrency  v a lu e s   13,758,288 15,244,115 14,942,434 9,160,938 9,145,209
G eneral r e s e rv e   65,409,994 73,914,104 72,451,344 98,055,743 97,887,381
N et incom e for th e  period  . . . .  8,504,110 25,141,639 24,644,086 16,722,940 16,694,227

129,772,732 163,908,506 160,664,756 177,837,491 177,532,144
C apital (N o te  G ) (A nnex 1-8)

(in shares o f  UA 10,000 eacn)
A u th o r iz e d ...................................... 5,250,000,000 5,250,000,000 5,146,102,500 5,400,000,000 5,390,728,200

Less: U n su b sc rib ed ..................  201,880,000 142,680,000 139,856,363 242,680,000 242,263,319
Subscribed C a p i ta l   5,048,120,000 5,107,320,000 5,006,246,137 5,157,320,000 5,148,464,881

Less: C allable C ap ita l  3,786,090,000 3,830,490,000 3,754,684,603 3,867,990,000 3,861,348,661
Paid-U p C a p ita l   1,262,030,000 1,276,830,000 1,251,561,534 1,289,330,000 1,287,116,220

Less: U ncalled  p o r t io n   657,982,500 493,982,000 484,206,096 352,674,000 352,068,459
604,047,500 782,848,000 767,355,438 936,656,000 935,047,761

Add: Subscrip tions paid  in 
a d v a n c e .................................... 12,939,557 25,517,606 25,012,613 8,561,541 8,546,841

616,987,057 808,365,606 792,368,051 945,217,541 943,594,602
1,207,273,701 1,858,146,429 1,821,373,711 2,120,125,357 2,116,485,101

Special Funds (N ote D )
(Annex 1 - 6 )   217,209,510 263,695,920 258,477,378 271,018,751 270,553,412

T rust F unds (N ote E )   13,806,899 14,746,182 14,454,355 14,479,932 14,455,070
Shelter A frique R esources . . . .  12,793,771 14,054,113 13,775,982 14,433,496 14,408,714

T o t a l   1,451,083,881 2,150,642,644 2,108,081,426 2,420,057,536 2,415,902,297

T h e  accom panying notes to  th e  F inancial S tatem ents (A nnex 1-4) form  p a rt o f  th is  s ta tem en t.



A nnex 1-2

AFRICAN D E V ELO PM EN T BANK 

ORDINARY CA PITA L RESOURCES 

STA TEM EN T O F  IN C O M E AND E X PEN D ITU R E 

(E xpressed in U nits o f  A ccount—N ote B -l)

Six m onths ended June  30, 
Years ended D ecem ber 31,___________________________  (unaudited)____________

1980 1981 1982 1983 1981 1984 1984 1985 1985

UA UA UA UA UA US$ UA UA U S$
(unaudited)

INCOM E
From  Loans
In te re s t........................................... 22,903.649 27,978,724 34,506,080 43,434,965 52,969,537 51,921,270 25,128,242 31,753,754 31,699,233

Com mitment C h a rg es ............... 3.048.413 3,928,913 5,249,643 7,191,829 10,651,354 10,440,564 4,740,442 6,342,677 6,331,787
Statutory C om m ission............... 3,531,153 4,226,361 5,124,195 6,318,512 7,508,308 7,359,719 3,592,172 4,289,222 4,281,857

29,483,215 36,133,998 44,879,918 56,945,306 71,129,199 69,721,553 33,460,856 42,385,653 42,312,877

From  In v e stm e n ts ...................... 30,951,106 22,918,170 16,050,464 15,842,274 23,084,212 22,627,375 8,481,867 25,821,198 25,776,863

From  O th e r S o u rces.................. 4,226,083 4,262,489 3,661,000 3,089,325 2,380,251 2,333,146 1,163,618 931,593 929,993

Cross In c o m e ............................... 64,660,407 63,314,657 64,621,382 75,876,905 96,593,662 94,682,074 43,106,341 69,138,444 69,019,733

EXPENDITURE
Board o f G o vernors.................... 764,573 751,540 755,055 911,334 1,097,468 1,075,749 681,991 795,578 794,212

Board o f D irec to rs ...................... 1,148,594 1,163,357 1,518,378 2,850,687 2,863,994 2,807,316 1,149,055 1,274,500 1,272,312

Personnel Serv ices...................... 12,379,441 14,350,219 18,780,279 21,195,110 23,434,014 22,970,255 11,310,349 12,815,545 12,793,540

General Administrative
3,363,566 3,200,991 3,195,495Expenses (N ote M ) ............... 5,557,190 8,738,764 8,869,763 9,220,603 11,457,318 11,230,578

Technical Assistance to
529,472 391,227M em ber C o u n trie s................. 802,953 800,000 — — — — —

Total Adm inistrative
18,086,614 18,0.55,559Expenses ................................... 20,652,751 25,803,880 30,452,947 34,568,961 38,852,794 38.083,898 16,504,961

Less: M anagem ent Fees 
(N ote N ) ................................... (9,909,330) (12.506 776) (14,970,933) (16,592,094) (21,282,220) (20,861,045) ,'8,652,047) (10,200,117) (10,182,603)

10,743,421 13,297,104 15,482,014 17,976,867 17,570,574 17,222,853 ,',852,914 7,886,497 7,872,956

Add: Financial C h a r g e s ........... 41,138,172 37,010,733 33,873,043 38,948,017 45,518,242 44,617,436 20,813,297 38,661,059 38,594,678
D ep rec ia tio n ...................... 2,561,309 2,578,399 2,809,793 2,810,832 2,811,027 2,755,397 1,405,514 1,405,514 1,403,101

54,442,902 52,886,236 52,164,850 59,735,716 65,899,843 64,595,686 30,071,725 47,953,070 47,870,735

1 0 ,2 r,505 10,428,421 12,456,532 16,141,189 30,693,819 30,086,388 13,034,616 21,185,374 21,148,998

A d d /(D ed u ct): G ain/(L oss)
1,151,006 (173,212) (172,914)on Exchange (n e t)  ............... (425,138) (1,021,453) (1,410,069) (1,318,567) 1,956,128 1,917,417

9,792,367 9,406,968 11,046,463 14,822,622 32,649,947 32,003,805 14,185,622 21,012,162 20,976,084

D educt: Statutory Commission
(N ote F ) ................................... (3,531,153) (4,226,361) (5,124,195) (6,318,512) (7,508,308) (7,359,719) (3,592,172) ( 4,289,222) (4,281,857)

Net Incom e for th e  period . . . 6,261,214 5,180,607 5,922,268 8,504,110 25,141,639 24,644,086 10,593,450 16,722,940 16,694,227

T h e accom panying  no tes  to  th e  F inancia l S tatem ents (A nnex 1-4) form  p a rt o f  this s ta tem en t.
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A nnex 1-3

J'v
*

I

AFRICAN D E V E L O PM E N T  BANK

STA TEM EN T O F  CH A N G ES IN FIN A N C IA L PO SITIO N  
(E xpressed in  U nits o f  A ccount—N ote B -l)

Six m onths ended  Ju n e  30, 
(unaudited)________

Source o f Funds! 
Operations

Net Income (see 
Annex 1-2) . . . .  

Special Reserve . .  
Item s not requiring 

or providing cash: 
Accrued Incom e 

on loans and 
investm ents . . . .  

D ep rec ia tio n .........
Cash provided by

o p e ra tio n s .............
B o rro w in g s .
R eceipt on capital 

subscriptions (net 
o f dem and notes) 

Repaym ent on loans
to the B a n k ...........

Difference on con­
versions o f cu rren ­
cies to U A .............

O ther re so u rce s-----

Application o f Funds: 
D isbursm ents on

lo a n s ........................
Capital Expenditure 
Special Relief Fund

A llo ca tio n .............
Equity participation 
Repayment on bor­

row ings....................

Increase (D ecrease) 
in Funds available 
for o p e ra tio n s . . . .

Analysis o f Com po­
nents o f  Funds 
Increase (D ecrease

Cash in b a n k s ...........
Short-term  invest­

ments ......................

1980
UA

1981
UA

1982
UA

1983
UA

1984
UA

1984
US$

(unaudited)

1984
UA

1985
UA

1985
U S*

6,261,214
3,531,153

5,180,607
4,226,361

5,922,268
5,124,195

8,504,110
6,318,512

25,141,639
7,508,308

24,644,086
7,359,719

10,593,450
3,592,172

16,722,940
4,289,222

1 (>,694,227 
4,281,857

(3,458,627)
2,561,309

(3,893,846)
2,578,399

(2,744,597)
2,809,793

(3,125,208)
2,810,832

(11,724,442)
2,811,027

(11,492,415)
2,755,396

(5,560,772)
1,405,514

(8,762,037)
1,405,514

(8,746,993)
1,403,101

8,895,049 
31 857,303

8,091,521
87,472,724

11,111,659
52,550.597

14,508,246
46,932,345

''3.736,532
437,467,632

23,266,786
428,810,148

10,030,364
96,076,095

13,655,639
102,818,264

13,632,192
102,641,725

16,888,364 24,178,137 23,803,119 128,014,217 141,318,726 138,522,028 110,905,666 102,429,482 102,253,610

15,380,392 25,208,973 28,495,495 42,321,631 58,647,359 57,486,727 27,217,072 24,127,367 24,085,940

5,212,317
2,360,247

80,593,672

6,582,480
13,218,256

164,752,091

349,245
(745,084)

115,565,031

(9,016,482)
11,059,907

233,819,864

1,485,827
10,692,794

673,348,870

1,456,422
10,481,184

660,023,295

(6,567,450)
4,076,293

241,738,040

(6,083,177)
8,848,274

245.795,849

(6,072,732)
8,833,082

245,373,817

91,697,335
3,669,502

85,463,639
1,373,283

132,818,775
29,869

181,054,114
7,800

171,115,205
57,937

167,728,835
56,790

80,630,324 139,105,559
2,843

138,866,715

2,838

3,241,556 3,235,803 12,841,359 8,530,745 9,289,295 9,105,460 570,652
1 ,000,000

273,032
998,283
272,563

95,164,361
193,772,754

88,881,041
178,953,766

5,424,607
151.114,610

10,544,128
200,136,787

31,683,486
212,145,923

31.056,470
207,947,555

25,051,268
106,252,244

7,379,238
147,760,672

7,366,568
147,506,967

(113,179,082) (14,201,675) (35.549,57!)) 33,683,077 461,202,947 452,075,740 135,485,796 98,035,177 97,866,850~

I:
(3,601,705) 16,782,647 2,344,591 21,224,827 23,413,325 22,949,975 7,187,587 35,849,884 35,788,330

(109,577,377)
(113,179.082)

(30,984,322)
(14,201,675)

(37,894,170)
(35,549,579)

12,458,250
33,6S3,G77 

.........  ~~=r=

437,789,622
461,202,947

---

429,125,765
452,075,740

128,298,209
135,485,796

62,185,293
98,035.177

62,078,520
97,866,850—

T he accom panying notes to  th e  F inancial s ta tem en ts  (A nnex 1-4) form p a rt o f  th is s ta tem en t.
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A nnex 1-4

AFRICAN D E V ELO PM EN T BANK 

NOTES TO T H E  FINANCIAL STATEMENTS FOR T H E  YEARS: ENDED DECEMBER 31, 1981 AND 1983 

AND T H E  SIX MONTHS END ED  JUNE 30, 1981 AND JUNE 30, 1985.

(A udited  only  th rough  D ecem b er 31, 1984)

N ote A— O perations

T h e  A frican D evelopm en t Bank ( th e  “Bank” ) was estab lished  as an in ternational institu tion  to 
co n trib u te  to  th e  econom ic and  social progress o f  its M em ber States by using th e  resources at its 
disposal to finance re la ted  investm ent p ro jec ts  and  program s in M em oer States, e ith e r  un ila terally  or 
in co -opera tion  w ith o th e r  developm ent institu tions, w h e th e r o f  national or in ternational status. In 
fu rth e ran ce  o f  this aim , th e  Bank p artic ipa tes in th e  selection , study and p repara tion  o f p ro jec ts  
co n trib u tin g  to  such deve lopm en t and, w h ere  necessary, providing technical assistance. T he Bank also 
m obilizes resources for financing o f  these  investm ents and  p rom otes investm ents in A frica o f  public 
and  private  capital in p ro jec ts  and  program s designed to  co n trib u te  to th e  econom ic and  social 
progress o f  th e  M em ber States.

N ote B— Sum m ary o f  Significant A ccounting  Policies

T h e  accoun ting  policies em ployed  by  th e  Bank are  consisten t w ith in ternationally  accep ted  
accoun ting  princip les prom ulgated  by the  In te rna tiona l A ccounting  S tandards C om m ittee. T he m ore 
significant accoun ting  policies are  sum m arized below .

1. M onetary  basis o f  F inanc ia l S tatem ents

1.1 T h e  financial s ta tem en ts are  expressed in U nits o f A ccount. T h e  value o f  th e  U nit o f  A ccount is 
defined  in A rticle 5.1 (b ) o f  th e  A greem ent Establishing the  Bank ( th e  “A greem ent” ) as
0.88867088 gram  o f fine gold.

1.2 U nder A rticle 26 o f th e  A greem ent, w h en ev er it shall becom e necessary to value any cu rrency  in 
term s o f  an o th e r currency , in term s o f  gold or o f  the  U nit o f  Account,, such revaluation  shall be 
reasonably  m ade by th e  Bank a fte r consulta tion  w ith th e  In ternational M onetary  F und  (“IM F” ). 
In com pliance w ith these  provisions, th e  Board o f  D irec to rs resolved on F eb ruary  8, 1978, 
p u rsuan t to  A rticle 26 o f  th e  A greem ent, th a t w ith effect from D ecem ber 31, 1977 and  for all the  
B ank’s accoun ting  purposes, th e  w eight o f  gold o f  th e  U nit o f  A ccount shall be  d eem ed  and 
un d ersto o d  to be  equ ivalen t in value to  one  Special D raw ing R ight (“SDR” ) o f  th e  In te rna tiona l 
M onetary  F und  as th e  sam e shall b e  dete rm in ed  from tim e to  tim e. Subsequently , on May 4, 1978, 
th e  Board o f  G overnors dec id ed  by R esolution  6-78 to  redefine the  U nit o f  A ccount to  be  
equ ivalen t to  one  Special D raw ing R ight o f th e  In ternational M onetary  Fund. Pending the  
ratification o f  this decision, th e  U nit o f  A ccount has b een  valued as equ ivalen t to 1 SDR.

1.3 Incom e and E xpend itu re  A ccounts in cu rrenc ies have b een  translated  in to  U nits o f  A ccount at the  
ra tes prevailing  on th e  last day o f  th e  q u a rte r  p reced ing  the  d a te  o f transaction .

Assets and L iabilities o th e r  than  those d enom inated  in U nits o f  A ccount are  transla ted  in to  Units 
o f  A ccount a t ra tes prevailing  at th e  balance shee t dates.

T ranslation  ad justm en ts and conversion gains o r  losses on subscrip tions are c red ited  o r d eb ited  to  
th e  reserve for revaluation  and  conversion o f  cu rrency  values.

W h ere  cu rrenc ies are  con v erted  in to  any o th e r cu rrency , th e  resu lting  gain o r  loss is inc luded  in 
th e  d e te rm ina tion  o f  n e t incom e.



AFRICAN D E V E L O PM E N T  BANK 
NOTES TO  T H E  FINANCIAL STATEMENTS FOR T H E  YEARS EN D ED  DECEM BER 31, 1981 AND 19,S3 

AND T H E  SIX MONTHS END ED  JUNE 30, 1981 AND JUNE 30, 1985,

(A udited  on ly  th ro u g h  D ecem b er 31, 1984) — (C o n tin u ed )

2. F ixed  Assets

F ixed  A ssets are  trea ted  in th e  accoun ts on th e  follow ing basis:—

2.1 L and  is s ta ted  a t cost, inc lud ing  charges for reclam ation . No d ep rec ia tio n  is p rov ided .

2.2 Buildings a re  show n at cost less d ep rec ia tio n  p rov ided  to  date. D ep rec ia tio n  is ca lcu la ted  a t a ra te  
w hich  is ex p ec ted  to am ortize  th e  cost in equal annual in stalm en ts over th e  useful life w hich  is 
estim ated  a t b e tw een  15 and  20 yeais. T h e  financial charges in cu rred  in co n n ec tio n  w ith  bo rro w ed  
funds for th e  construction  o f  build ings w ere  capitalised  d u ring  th e  co n stru c tio n  period .

2.3 F u rn itu re , fixtures, eq u ip m en t and  m otor vehicles are  w ritten  ofT in th e  years o f  pu rchase .

3. In v estm en ts

Investm en ts are  valued at th e  low er o f  cost o r m arket value, incom e b e ing  co n stru ed  as rea lized  
cap ita l gains and in te rest ea rn ed  less provision for any u n rea lized  losses.

N ote C — E xchange Rates

T h e  rates used  for transla ting  cu rren c ies  in to  U nits o f  A ccoun t a t D ecem b er 31, 1983 and  1984 and  
Ju n e  30, 1985 and  1984 are  as follows:—

D ecem ber 31,
Ju n e  30, 

(U naudited)
1983 1981 1981 1985

1 UA =  1 SDR Algerian D in a r...........
Austrian Schilling . . .
Belgian F ra n c s ...........
Botswana P u la ...........
Brazilian C ru ze iro___
Canadian Dollars.
CFA F r a n c s .................
Danish K rone ...............
D eutsche M arks...........
Finnish M ark k as .........
F rench Francs .............
Indian R u p e e ...............
Italian L i r a ...................
Japanese Yen ...............
Kenyan S hilling ...........
Kuwaiti D i n a r .............
Libyan D in a r ...............
M auritian R u p e e .........
N etherlands G u ild e rs .
Nigerian N a ira .............
Norwegian Krone 
Portuguese Escudo . . .
Pound S terling .............
Spanish P e se ta .............
Saudi Arabian Riyal . .
Swedish K rona.............
Swiss F ran cs ..................
Ugandan Shilling .........
US Dollars ....................
Yugoslavian D in a r-----
Zambian K w acha.........
Z im babwe D o lla rs .. . .

5.14733 5.02130 5.084587 5.07676
20.2491 21.6527 20.1351 21.4301
58.2523 61.8314 58.4491 61.4417

___ — 1.25895 1.76762
— 3,105.30 1772.65 5949.76

1.30282 1.29671 1.36058 1.35637
430.971 470.96 440.559 465.052

10.3386 11.0372 10.5312 10.9337
2.85168 3.08570 2.8711 3.05544
6.08278 6.40078 6.08517 6.33609
8.73942 9.41912 8.81117 9.30103

— 12.2019 11.5494 12.4101
,737.41 1,897.56 1,769.58 1,946.60
243.102 246.131 244.913 248.523

14.4172 14.7868 14.7868 16.1489
0.305737 0.296434 0.302783 0.302289
0.309953 0.290193 0.305293 0.295545

13.3347 15.2944 14.7868 15.7396
3.20838 3.47925 3.24428 3.44059
0.783705 0.792268 0.779669 0.893556
8.06361 8.90718 8.24090 8.78387

___ 165.930 148.199 174.243
0.721736 0.847565 0.762335 0.770814

___ 170.275 162.823 174.397
___ ___ 0.61439 3.63875

8.37665 8.82753 8.43946 8.78835
2.28183 2.53842 2.40293 2.5571

___ 509.707 329.987 598.969
1.04695 0.980210 1.03121 0.998283

___ 198.022 147.666 287.375
1.61733 2.15719 1.75779 2.33549

— 1.47266 1.23869 1.56226



AFRICAN D E V E L O PM E N T  BANK 
NOTES TO T H E  FINANCIAL STATEMENTS FO R T H E  YEARS END ED  DECEM BER 31, 1984 AND 1983 

AND T H E  SIX MONTHS EN D ED  JUNE 30, 1984 AND JUNE 30, 1985.

(A udited  only th rough  D ecem b er 31, 1984) — (C o n tin u ed )

No rep resen ta tio n  is m ade th a t any cu rren cy  held  by  the  Bank can b e , could  b e  o r could  have 
b een  converted  in to  any o th e r cu rrency  at th e  cross ra te s  resu lting  from  th e  ra tes ind ica ted  above.

N ote D —Special F unds

U nder A rticle 8 o f  th e  A greem ent Establishing th e  Bank, th e  Bank may establish  o r be  en tru s ted  
w ith  th e  adm inistra tion  o f  special funds. At D ecem b er 31, 1983 and  1984 and  June  30, 1984 and  1985 
th e re  w ere  th e  follow ing funds w hose assets w ere  held  sep ara te  from  tho se  o f  th e  o rd inary  capital 
resources.

Ju n e  30,
D ecem ber 31,__________   (U naudited)

1983 198-1 1984 1985
UA UA

N igeria T rust F u n d .................. ...........  208,089,074 252,993,285 231,264,951 258,779,460
Staff P rov iden t F u n d ................ ...........  8,792,784 10,319,022 8,454,304 9,939,898
Special R elie f F u n d .................. ...........  327,652 383,613 332,319 2,299,393
T o t a l ............................................... ...........  217,209,510 263,695,920 240,051,574 271,018,751

N ote E—T ru st F unds

T h e  Bank has b een  en tru s ted  p e r R esolutions 11-70 and  19-74 o f  th e  B oard o f  G overnors w ith  the  
adm inistra tion  o f  th e  M am oun B ebeiry F und  and  th e  A rab Oil F und.

T he position o f th ese  T ru st Funds at D ecem b er 31, 1983 and 1984 and  Ju n e  30, 1984 and 1985 are  
as follows:

Ju n e  30,
________D ecem ber 31,________  (U naudited)_________

1983 1984 1981 1985
UA UA UA UA

(A) A rab Oil F und
A ccum ulatt '  , 'u n d   13,801,996 14,741,739 14,012,665 14,474,853

R ep resen ted  by: Loans d i s b u r s e d   13,801,996 14,741,739 14,012,665 14,474,853

(B) M am oun B ehiery Fund
O riginal F u n d ...................................................  3,000 3,000 3,000 3,000
Incom e from  In v e s tm e n ts ........................... 1,903 1,443 1,747 2,079

A ccum ulated  F u n d ........................................  4,903 4,443 4,747 5,079

R ep resen ted  by: Short-term  Investm ents 4,903 4,443 4,747 5,079

T otal o f  R esources and  Assets o f  T rust 
F u n d s ..............................................................  13,806,899 14,746,182 14,017,412 14,479,932
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AFRICAN D E V ELO PM EN T BANK 
NOTES TO  T H E  FINANCIAL STATEMENTS FOR T H E  YEARS ENDED DECEM BER 31, 1981 AND 1983 

AND T H E  SIX MONTHS ENDED JUNE 30, 1981 AND JUNE 30, 1985.

(A udited  on ly  th rough  D ecem b er 31, 1984) — (C on tinued )

N ote F — Special R eserve

C om m ission received  on loans have been  set aside pu rsu an t to  A rticle 20 o f  th e  A greem ent 
E stablish ing th e  Bank, as a special reserve  to  be held in liquid form and to b e  used  for th e  purposes o f  
m eeting  liabilities o f  th e  Bank on its borrow ings and guaran tees.

O n all loans g ran ted  to  date , th e  ra te  o f  com m ission is 1% p e r  annum .

' • « * ’ :
N ote G —C apital Stock

T h e  au th o rized  capital o f  th e  Bank consists o f  540,000 shares (1983 and 1984: 525,000 shares) 
having a p ar value o f 10,000 U nits o f  A ccount each. T h e  last increase  o f  shares was d ec id ed  by the 
B oard o f  G overnors (R esolu tion  B /B G /8 J /0 3 ) in May 1985. T he subscribed  cap ita l has increased  from 
UA 5,107,320,000 as at Ju n e  30, 1984 to  UA 5,157,320,000 as at June  30, 1985. T h e  increase  o f  UA 
50,000,000 rep resen ts  th e  new  shares taken  by the  Peoples R epublic  o f  C hina.

N ote H — N on-negotiab le In s tru m en ts

N on-nego tiab le  instrum en ts re p re se n t subscrip tion  paym ents m ade by M em ber S tates in acco rd ­
ance  w ith B oard o f  G overnors R esolu tion  No. 06-81. T hese instrum en ts b ear no in te re s t and  are 
payable  at p ar value.

N ote I— O th e r  Investm ents

T h e  com position  o f  o th e r  investm ents is as follows:

Ju n e  30,
D ecem ber 31,________  (U naudited)

1983 1981 1981 1985
UA UA UA UA

F loating  ra te  US do llar certificates o f  deposit 12,234,851 7,675,294 10,642,080 11,542,066
S traigh t B o n d s ............................................................ 5,238,645 10,897,769 21,652,592 10,240,426
P ortfo lio  In v e s tm e n ts ............................................. 57,532,576 63,106,236 57,692,623 60,600,783

T o t a l ............................................................ 75,006,072 81,679,299 89,987,295 82,383,275

N ote J—Loans

Signed loans are  den o m in a ted  in U nits o f A ccount. A m ounts d isbursed  on loans are  repayab le  in 
th e  cu rren cy  o r cu rren c ies  d isbursed  by th e  Bank, o r a t th e  op tion  o f  the  Bank in such o th e r freely 
convertib le  cu rren cy  o r cu rren c ies  de te rm in ed  by th e  Bank.

T h e  am oun t repayab le  in each  cu rrency  shall be th e  equ ivalen t (as o f  th e  d a te  o r da tes o f  
rep ay m en t) o f  the value o f  th e  cu rren cy  o r cu rrencies d isbursed  expressed in term s o f  th e  U nits o f  
A ccount, d e te rm in ed  as o f  the  respec tive  dates o f d isbursem ent. Loans are  g ran ted  for a maximum 
p eriod  o f tw en ty  years including  th e  g race period  w hich is re la ted  to  th e  tim etab le  for im plem entation .

N o provision for losses on loans has b een  m ade since no such losses are  an tic ip a ted  as each  loan is 
m ade to, o r g u aran teed  by, a M em ber State.
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NOTES TO  T H E  FINANCIAL STATEMENTS FO R T H E  YEARS END ED  DECEMBER 31, 1984 AND 1983 

AND T H E  SIX MONTHS EN D ED  JU NE 30, 1981 AND JUNE 30, 198?.

(A udited  on ly  th ro u g h  D e c e m b e r 31, 1984) — (C on tinued )

At Ju n e  30, 1985:

(i) A greem ents for approved  loans am oun ting  to  UA 124,360,000 (1984: UA 158,320,000) had 
n o t b een  signed.

(ii) In  re sp ec t o f  th e  u nd isbu rsed  balances o f  signed loans the  Bank may e n te r  into special 
irrevocab le  com m itm ents to  pay  am ounts to  th e  borrow ers or o th ers  in resp ec t o f  costs o f 
goods and  serv ices to  be  financed  u n d e r  loan agreem ents. T he Bank has issued irrevocable  
re im b u rsem en t guaran tees to  com m ercial banks for am ounts to talling  UA 16,3-5,702 (1984: 
UA 34,825,664) on u n d isbu rsed  loans.

A t D ecem b er 31, 1984:

(i) A greem ents for app roved  loans am oun ting  to  UA 273,200,000 (1983: UA 304,742,000) had 
no t b een  signed.

(ii) In  re sp ec t o f  th e  und isbursed  balances o f  signed loans th e  Bank may e n te r  in to  special 
irrevocab le  com m itm ents to  pay  am ounts to  th e  borrow ers o r o thers in respect o f  costs o f 
goods and  serv ices to be  financed  u n d e r  loan agreem ents. T he Bank has issued irrevocable  
re im b u rsem en t guaran tees to  com m ercial banks for am ounts to talling  UA 31,838,613 (1983: 
UA 15,678,769) on und isbu rsed  loans.

N ote K— E quity  P a rtic ip a tio n

At D ecem b er 31, 1983 and  1984 and Ju n e  30, 1984 and  1985 th e  Bank’s equity  partic ipations are  as 
follows:

June  30,
________D ecem ber 31,_____________ (U naudited)________

1983 1984 1980 1985
UA UA UA UA

A D F ............................................................................... 35,893,749 44,656,670 35,893,749 44,656,669
A fr ic a -R e ...................................................................... 414,473 414,473 414,473 414,473
S IF ID A   924,811 924,811 924,811 924,811
D evelopm en t B an k s .................................................. 2,038,259 2,564,633 2,608,911 2,837,666
S h e lte r A fr iq u e ..........................................................  4,577,748 4,577,748 4,577,748 4,577,748

T o t a l   43,849,040 53,138,335 44,419,692 53,411,367

T h e  subscrip tions o f  UA 44,656,669 at Ju n e  30, 1985 and  44,656,670 at D ecem b er 31, 1984 to  the  
A frican D evelopm en t F und  includes non-nego tiab le , n o n -in te res t bearing  prom issory no tes payable on 
dem and  issued by th e  Bank in favor o f  th e  F und . T h e  revaluation  o f  these  notes at Ju n e  30, 1985 and 
D ecem b er 31, 1984 is equal to  UA 46,919,116 and UA 47,780,748 respectively  and  is included  u n d er 
“A ccounts Payable and S undries” on th e  L iabilities side o f  th e  B alance Sheet.



AFRICAN D E V ELO PM EN T BANK 
NOTES TO  T H E  FINANCIAL STATEMENTS FOR T H E  VEARS ENDED DECEM BER 31, 19,S t AND 1983 

AND T H E  SIX MONTHS END ED  JUNE 30, 1981 AND JUNE 30, 1985.

(A udited  only th rough  D ecem b er 31, 1984) — (C o n tin u ed )

N ote L —F ixed  Assets
June  30,

_________ D ecem ber 31,______   (unaudited)__________
1083 1984 1984 1985
UA UA UA UA

Buildings   55,881,911 55.939,848 55,881,911 55,942,691
A ccum ulated  d e p re c ia t io n ...........................  (13,289,900) (16,100,927) (14,695,414) (17,506,441)

42,592,011 39,838,921 41,186,497 38,436,250
L a n d   356,721 356,721 356,721 356,721

N et Book V a l u e   42,948,732 40,195.642 41,543,218 38,792,971

N ote M — G en era l A dm inistra tive Expenses

T h e  to ta l am ounts o f  UA 3,200,991- J u n e  30, 1985 (June 30, 1984: UA 3,363,566) and  UA 
11,457,318—D ecem b er 31, 1984 (D ecem b er 31, 1983: UA 9,220,603) includes UA 65,143—Ju n e  30, 1985 
(June  30, 1984: UA 75,197) and UA 1,239,463—D ecem b er 31, 1984 (D ecem b er 31, 1983: UA 593,847) 
rep re sen tin g  ex p en d itu re  on th e  acquisition o f  office fu rn itu re , equ ip m en t and  m otor vehicles. T he 
am oun t has b een  w ritten  off to th e  Incom e and  E xpenditure  A ccoun t in consistence  w ith th e  B ank’s 
acco u n tin g  policies.

N ote N—M anagem ent Fees

T h e  am oun t o f  I 'A  10,200,117—June 30, 1985 (June 30, 1984: UA 8,652,047) and UA 
21,282,220—D ecem b er 31,1984 (D ecem b er 31, 1983: UA 16,592,094) rep resen ts  re im bursem ents to  the  
Bank by th e  follow ing en tities  for th e ir  share o f  expenses re la ting  to  offices, staff, organisation, services 
and  facilities for th e  period .

June  30,
D ecem ber 31,_______   (unaudited)_______

19S3 1984 1984 1985
UA UA UA UA

A frican D evelopm en t F u n d .......................................... 15,165,081 19,314,560 7,987,306 9,099,526
N igeria T ru s t F u n d .......................................................... 1,204,214 1,742,872 657,195 983,912
A ssociation o f  A frican D evelopm ent Institu tions
F in an ce  In s ti tu tio n s .......................................................... 16,341 14,738 7,546 6,928
IF A D ....................................................................................... 206,458 210,050 — 109,751

16,592,094 21,282,220 8,652,047 10,200,117

N ote O — B orrow ings and  C u rren cy  Swaps

T h e  Bank has en te re d  into cu rren cy  swap agreem ents w ith m ajor in ternational banks in w hich 
p ro ceed s o f  a borrow ing  are  con v erted  in to  a different cu rren cy  and  sim ultaneously  a forw ard 
exchange ag reem en t is execu ted  providing for a schedule  o f fu tu re  exchanges o f  the  tw o cu rren c ies  in 
o rd e r to  reco v er th e  cu rren cy  converted . T h e  effect o f  the cu rrency  sw ap transactions is to  transform  
th e  cost o f  th e  original borrow ing  to  a red u ced  cost w hich reflects th e  yield o f  th e  cu rren cy  o b ta in ed  
in  th e  conversion . T he average cost o f borrow ings ou tstanding  at th e  end  o f  the  period  was 9.0% 
(an n u alized ) (7.5% — D ecem b er 31, 1984; 9.4% — June 30, 1984 (an nualized ); 10.0% — D ecem b er 31, 
1983), re flec ting  a red u c tio n  o f  cost o f  UA 4,556,323 (UA 341,900 — D ecem b er 31, 1984; Nil — Ju n e  30, 
1984; Nil — Ju n e  30, 1983).
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AFRICAN D E V E L O PM E N T  BANK 
NOTES TO T H E  FINANCIAL STATEMENTS FOR T H E  YEARS E N D ED  DECEM BER 31, 1984 AND 1983 

AND T H E  SIX MONTHS EN D ED  JU NE 30, 1981 AND JU NE 30. 1985.

(A udited  on ly  th ro u g h  D e c e m b e r 31, 1984) — (C o n tin u ed )

N ote P—G ran ts

A ccord ing  to  A rtic le  11 o f  th e  A greem en t E stab lish ing  th e  Bank, the  accoun ts for each  financial 
y ear shall be  subm itted  in a form  w hich  d istinguishes b e tw een  th e  funds available for the  general 
o pera tions and  any  such o p era tio n s as may b e  financed from  tim e  to tim e by co n trib u tio n s en tru s ted  to 
it u n d e r A rticle 8 w hich em pow ers th e  Bank to rece ive  o th e r  reso u rces  inc lud ing  g ran ts from m em ber 
coun tries, non -partic ip a tin g  A frican o r o th e r  coun tries, and  from  any  public  o r  p riva te  body o r bodies.

T h e  am ount show n in th e  B alance S heet cap tio n ed  “ G ran ts” rep re sen ts  such undisbursed  
resources received  from th e  follow ing coun tries:

June  30,
 D ecem ber 31,______  (unaudited)_______

1983 1984 1984 1985
UA UA UA UA

N o rw a y .................................................... ....................................  656,001 • 496,360 336,448 535,090
B e lg iu m ................................................. .................................... 278,022 1,826,530 283,479 2,250,294
S w e d e n .................................................... 639,170 668,772 605,593
C anada .................................................... 252,118 168,227 262,144
D enm ark  ............................................... ....................................  512,515 535,827 342,357 494,379
S w itz e r la n d ........................................... ....................................  36,129 153,551 20,733 152,429
F in la n d ................................................... ....................................  225,749 21,378 171,171 21,597

T o t a l ...................................... ....................................  2,110,214 3,924,934 1,991,187 4,321,526

T hese  funds a re  rep re sen ted  by  equ ivalen t am ounts in th e  A ssets u n d e r “ D ue from  banks”.

N ote Q —C hange in A ccounting  Policy

At January  1, 1984, th e  Bank ad o p ted  th e  acco u n tin g  p rin c ip le  describ ed  in N ote  B-3 concern ing  
th e  valuation o f  all sh o rt-te rm  investm ents. P reviously, investm ents m anaged by th e  Bank w ere  valued 
at cost since it was in te n d e d  th a t such investm en ts should  b e  held  to  m atu rity  date . H ad the  above 
m en tioned  acco u n tin g  change no t b een  ad op ted , n e t incom e w ould  have increased  by UA 1,693,424 at 
D ecem b er 31, 1984.
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A nnex 1-5
AFRICAN D E V E L O PM E N T  BANK 

O rd in a ry  C apita l R esources
S ta tem en t o f  B orrow ings — Position  as a t Ju n e  30, 1985 

(aud ited  only  to D ec e m b e r 31, 1984)

(E xpressed in  U nits o f  A ccount)

Description
Date of 

Agreement

Amount 
Borrowed 

in Currency
Amount 
in UA

Amount Drawn 
in Currency

Amount 
Drawn 
in UA

G overnm ent o f C a n ad a .......................... . Ol-Jul-73 Cdn$ 4,718,895 3,479,062 Cdn$ 4,718,895 3,479,062
G overnm ent o f  Sweden ........................ 14-Nov-74 Skr 25,000,000 2,844,675 Skr 25,000,000 2,844,675
G overnm ent o f A u s tr ia .......................... . 07-Apr-75 Aschs 37,982,000 1,772,367 Aschs 37,982,000 1,772,367
G overnm ent o f  Sweden ........................ . 16-Nov-76 Skr 10,000,000 1,137,870 Skr 10,000,000 1,137,870
KD Bonds due 1987

Series A .................................................. . 15-May-77 KD 2,000,000 6,616,185 KD 2,000,000 6,616,185
G overnm ent o f S w e d e n ........................ . 21-Feb-78 Skr 18,000,000 2,048,166 Skr 18,000,000 2,048,166
Eximbank o f Japan Yen 4 b illion___ . 03-May-78 Yen 4,000,000,000 16,095,090 Yen 4,000,000,000 16,095,090
DM Bonds due 1986................................. . 23-May-79 DM 100,000,000 32,728,510 DM 100,000,000 32,728,510
DM Fixed R ate Loan due 19 9 1 ........... 14-May-79 DM 100,000,000 32,728,510 DM 100,000,000 32,728,510
DM Bonds due 1987................................. . 12-Oct-79 DM 100,000,000 32,728,510 DM 100,000,000 32,728,510
E u ro -C re d it ................................................ . 22 Jun-80 FF 650,000,000 69,884,733 FF — —
Yen 15 billion Fixed Rate L o an ........... . 09-Mar-81

T ranche A .............................................. Yen 12,000,000,000 48,285,269 Yen 12,000,000,000 48,285,269
T ranche B ............................................. Yen 3,000,000,000 12,071,317 Yen 3,000,000,000 12,071,317

Eximbank o f  Japan Yen 10 b illion____ . 09-Oct-81 Yen 10,000,000,000 40,237,724 Yen 10,000,000,000 40,237,724
CD due 1988 .............................................. . 08-Jan-82 US$ 50,000,000 50,085,998 US$ — —

CD due 1989 ............................................... 13-Jan-82 US$ 100,000,000 100,171,995 US$ — —

SDR 200 million f a c il i ty .......................... , 05-Feb-82 SDR 200,000,000 200,000,000 SDR 42,604,000 42,677,277
DM Bonds due 1989................................... 24-Sep-82 DM 100,000,000 32,728,510 DM 100,000,000 32,728,510
Aschs Bonds due 1991 18-Apr-83 Aschs 400,000,000 18,665,335 Aschs 400,000,000 18,665,335
Two-Year Bonds due 1985

w ith M em ber countries and
o ther C entral B anks.............................. 01-Aug-83 US$ 60,000,000 60,103,197 US$ 60,000,000 60,103,197

DM Bonds due 1991................................... 28-Mar-84 DM 100,000,000 32,728,510 DM 100,000,000 32,728,510
Yen 15 Billion Fixed Rate Loan ........... 29-Mar-84 Yen 15,000,000,000 60,356,587 Yen 15,000,000,000 60,356,587
Dfl Bonds due 1994 ................................... 17-Sep-84 Dll 100,000,000 29,064,782 Dfl 100,000,000 29,064,782
PSTG Loan Stock due 2 0 1 0 .................... 31-Oct-84 Pstg 50,000,000 64,866,492 Pstg 50,000,000 64,866,492
Sfr Bonds due 1994 ................................... 02-Nov-84 Sfr 100,000,000 39,106,801 Sfr 100,000,000 39,106,801
US$ Subordinated Notes

T ranche A ................................................ 28-Nov-84 US$ 50,000,000 50,085,998 US$ 50,000,000 50,085,998
T ranche B ............................................... US$ 50,000,000 50,085,998 USS 50,000,000 50,085,998

ECU Bonds
T ranche A ................................................ 30-Nov-84 ECU 40,000,000 29,448,575 ECU 40,000,000 29,448,575
T ranche B ................................................ ECU 35,000,000 25,767,503 ECU 35,000,000 25,767,503

US$ Subordinated FRN due 1996 ........ 17-Dec-34 us$ 100,000,000 100,171,995 US$ 100,000,000 100,171,995
US$ Subordinated RUF due 1994 ......... 27-Dec-84 us$ 250,000,000 250,429,988 USS — —

Yen Bonds due 1997— 1st S e r ie s ........... 28-Mar-85 Yen 15,000,000,000 60,356,587 Yen 15,000,000,000 60,356,587
TOTALS — June 30, 1985 ........... 1,556,882,843 928,987,405

TOTALS -  D ecem ber 31, 1984 1,501,084,144 826,169,141

N otes
1. T h e  SDR loan was draw n at 1SDR=US$ 1.065J
2. T h e  Bank has co n c lu d ed  cu rrency  and  in te re s t exchange ag reem en ts w h ereb y  som e borrow ings have b een  sw apped  

as follows:
(i) ECU 40 m illion 10%% Bonds d u e  1989 for SFR at an in te rest o f  6.25%

(ii) ECU 35 m illion 10%% Bonds d u e  1991 for SFR at an in te rest o f  6.25%
(iii) USS 50 m illion 13%% S ubord inated  N otes due  1989 for SFR a t an in te re s t o f  7.30%
(iv) US$ 50 m illion 13%% S ubord inated  N otes d u e  1994 for SFR at an in te re s t o f  7.50%.
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t

Am ount Repaid 
in C urrency

Am ount 
Repaid 
in UA

Balance 
O utstanding 

in UA
In terest 
ra le  % Status o f D ebt

Repaym ent
Period

Start End
Repavm ent
Instalm ents

C d ll$ 312,500 230,394 3,248,667 _ Senior 1983 2023 Semi-annual
Skr 250,000 28,447 2,816,228 0.75 Senior 1984 2023 Semi-annual
Aschs _ — 1,772,367 3 Senior 1985 2003 Semi-annual
Skr — — 1,137,870 — Senior 1986 2026 Semi-annual

KD 500,000 1,654,046 4,962,139 8.75 Senior 1984 1987 Semi-annual
Skr — — 2,048,166 — Senior 1987 2027 Semi-annual
Yen 1,336,000,000 5,375,760 10,719,330 7.75 Senior 1981 1993 Semi-annual
DM — — 32,728,510 7.75 Senior 1983 1986
DM 40,000,000 13,091,404 19,637,106 8.3 Senior 1982 1991 Annual
DM - — 32,728,510 8 Senior 1983 1987
FF — — — — Senior 1984 1987 Semi-annual

Yen _ _ 48,285,269 8.9 Senior 1991 1996 Semi-annual
Yen - - 12,071,317 9 Senior 1991 2001 Semi-annual
Yen 417,000,000 1,677,913 38,559,811 8.25 Senior 1985 2003 Semi-annual
USS — — — — Senior 1988 1988
USS — — — — Senior 1989 1989
USS — — 42,677,277 11.375 Senior 1987 1990 Semi-annual
DM — — 32,728,510 10 Senior 1989 1989
Aschs — — 18,665,335 8.75 Senior 1991 1991

USS — — 60,103,197 11.25 Senior 1985 1985
DM _ — 32,728,510 8 Senior 1991 1991
Yen _ — 60,356,587 8 Senior 1989 1994 Semi-annual
Dfl - — 29,064,782 9 Senior 1990 1994 Annual
Pstg • — — 64,866,492 11.125 Senior 2010 2010
Sfr — — 39,106,801 6.25 Senior 1994 1994

USS _ _ 50,085,998 13.125 Subordinated 1989 1989
USS — — 50,085,998 13 25 Subordinated 1991 1994 Annual

ECU _ _ 29,448,575 10.375 Senior 1989 1989
ECU _ — 25,767,503 10.625 Senior 1991 1991
u s$ _ — 100,171,995 9.4375 Subordinated 1996 1996
u s s — — — — Subordinated 1994 1994
Yen

22,057,965

14,678,726

60,356,587
906,929,441

811,480,415

7.4 Senior 1991 1997

(v) US$ 100 m illion S ubord inated  FRN d u e  1996 for fixed in te rest ra te  o f  12.21% an am oun t o f  US$ 79.5 million from
this facility was fu r th e r  sw apped  for SFR at an in te rest ra te  o f  6.92%

3. T h e  Board o f  D irec to rs  has ad o p ted  a policy  to lim it th e  sen io r borrow ings an d  g u aran tees  ch arg eab le  to  th e  Bank s 
ord inary  capital resou rces to  80% o f  th e  callab le capital o f  its non -bo rrow ing  m em bers and to  lim it th e  to tal 
borrow ings rep re sen ted  by bo th  sen io r and  su b o rd in a ted  d e b t to  80% o f  th e  total callab le  cap ita l o f  all its m em b er 
countries. As at Ju n e  30, 1985 and D ecem b er 31, 1984 an am ount o f  UA 200,343,991 and UA 204,037,911, respective ly , 
was su b ord ina ted  d e b t and  UA 706,585,450 and  UA 607,452,504, respective ly , was sen io r d e b t and  th e  ra tio  o f  to ta l
o u tstand ing  borrow ings to  to ta l callab le  capital was 23,45%
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AFRICAN D EV E L O PM E N T  BANK

Sum m ary  S ta tem en t o f  Resources and  Assets o f  Special Funds 
(E xpressed in  U nits o f A ccount—N ote B -l)

D ecem ber 31,
Ju n e  30, 

(unaudited)
1933 1981 198-1 1985
UA UA US $ UA UA US $

(A) Nigeria T rust Fund
—C ontribution re c e iv e d ........................ . 111,1-17,208 121,189,681 118,791,337 121,189,681 121,189,681 120,981,598
— Funds generated  (ne t) ...................... . 90,9-11,866 131,803,604 129,195,211 110,075,270 137,589,779 137,353,537

208,089,07-1 252,993,285 247,986,548 231,264,951 258,779,460 258,335,135

R epresented  by:
—Due from B a n k ..................................... 686,783 167,997 164,672 164,308 147,395 147,142
—Short-term  Inv estm en ts ...................... . 170,270,872 206,646,417 202,556,884 189,732,716 209,200,705 208,841,507
—Accrued service charges on loans . . 1,197,218 1,451,273 1,422,552 1,760,679 1,906,359 1,903,086
— Amounts re c e iv a b le ............................ — — — — — —
—Accrued in terest on short-term

In v e s tm e n ts ....................................... 3,069,022 4,868,419 4,772,073 3,535,534 2,927,519 2,922,492
—Disbursem ents on lo an s...................... . 33,698,095 40,591,650 39,788,341 36,783,412 45,581,394 45,503,131

208,921,990 253,725,756 248,704,522 231,976,649 259,763,372 259,317,358
Deduct: C urren t L iabilities.................... (832,916) (732,471) (717,974) (711,698) (983,912) (982,223)

208,089,07-1 252,993,285 247,936,548 231,264,951 258,779,460 258,335,135

(B) StafT Provident Fund
—Accum ulated F u n d ............................... 6,992,425 8,559,359 8,389,970 7,885,622 9,668,220 9,651,620
—Funds g e n e ra te d ................................... 1,800,359 1,759,663 1,724,839 568,682 271,678 271,212

8,792,784 10,319,022 10,114,809 8,454,304 9,939,898 9,922,832

R epresented  by:
—D ue from b a n k ..................................... 97,934 413,245 405,067 573,840 376,406 375,760
—Short-term  In v estm en ts ...................... 8,473,189 9,857,339 9,662,262 7,847,676 9,757,919 9,741,165
—Accrued in te r e s t ................................... 129,414 143,069 140,238 221,496 128,735 128,514
—Amounts payable ( rec e iv a b le )......... 92,247 (94,631) (92,758) (188,708) (323,162) (322,607)

8,792,784 10,319,022 10,114,809 8,454,304

880,461

9,939,898 9,922,832

(C ) Special Relief Fund
—Fund b a la n ce ......................................... 880,461 880,461 863,036 2,801,513 2,796,703
—Funds g e n e ra te d .................................... 265,623 321,584 315,220 270,290 316,312 315,769

1,146,084 1,202,045 1,178,256 1,150,751 3,: 17,825 3,112,472
Less: Relief g ra n te d ................................... (818,432) (818,432) (802,235) (818,432) (818,432) (817,027)

327,652 383,613 376,021 332,319 .2,299,393 2,295,445

R epresented by:
—D ue from b a n k ....................................... 14,274 13,243 12,980 14,157 1,920,931 1,917,683
—Short-term  Investm en ts ........................ 299,551 370,370 363,041 318,162 378,412 377,762
—Accrued In te re s t ..................................... 13.827 — — — — —

327,652 383,613 376,021 332,3.19 2,299,393 2,295,445

Total o f Resources and Assets of 
Special F u n d s .................................................... 217,209,510 263,695,920 258,477,378 240,051,574 271,018,751 270,553,412
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A nnex 1-7

AFRICAN D E V E L O PM E N T  BANK 

S ta tem en t o f  Reserves 

(E xpressed in  U nits o f  A ccoun t— N ote B-l)

Six M onths ended Ju n e  30, 
____________ D ecem ber_31,_________________________   (U naudited)___

1083  1984____________  1984  1985_________
UA UA US $ UA UA US $

(A) Special R eserve 
B alance as at
Jan u ary  1 ....................... 22,670,238 28,988,750 28,415,062 28,988,750 36,497,058 36,434,393
Add: S ta tu to ry  com ­
m ission for th e  period  6,318,51.2 7,508,308 7,359,719 3,592,172 4,289,222 4,281,857
B alance as a t period
e n d   28,988,750 36,497,058 35,774,781 32,580,922 40,786,280 40,716,250

(B) S inking F und  (A D F)
B alance as at January
1 an d  perio d  e n d . . . .  6,121,162 6,121,162 6,000,024 6,121,102 . 6,121,162 6,110,652

(C) R eserve  for C o n stru c­
tion
B alance as a t January
1 an d  perio d  e n d . . . .  6,990,428 6,990,428 6,852,087 6,990,428 6,990,428 6,978,425

(D) R eserve for R evalua­
tion  o f  C urrency  
V alues
B alance as a t January
1   22,774,770 13,758,288 13,486,012 13,758,288 15,244,115 15,217,941
D ifference  on revalu ­
a tion    (9,016,482) 1,485,827 1,456,422 (6,567,450) (6,083,177) (6,072,732)
B alance as at period
e n d   13,758,288 15,244,115 14,942,434 7,190,838 9,160,938 9,145,209

(E) G enera l R eserve 
B alance as a t
January  1   59,487,726 65,409,994 64,115,530 65,409,995 73,914,105 73,787,194

Add: N e t Incom e for
th e  prev ious year . . .  5,922,268 8,504,110 8,335,814 8,504,110 25,141,638 25,098,470
D e d u c t: Special
R e lie f F und  A lloca­
t i o n ..................................  —  -   —  — 1,000,000  998,283
B alance as a t period
e n d ..................................  65,409,994 73,914,104 72,451,344 73,914,105 98,055,743 97,887,381

(F) N et Incom e
F o r th e  p e r io d   8,504,110 25,141,639 24,644,086 10,593,450 16,722,940 16,694,227

Total R e s e r v e s ....................  lz.9,772,732 163,908,506 160,664,756 137,390,905 177,837,491 177,532,144

!

I T h e  accom panying  notes to  the  F inancial S tatem ents (A nnex 1-4) form  part o f  this s ta tem en t.
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AFRICAN D E V E L O PM E N T  BANK

O rd in a ry  C apital R esources—S ta tem en t o f  S ubscrip tions to the C apital Stock 
and  V oting Pow er as a t Ju n e  30, 1985 
(aud ited  only  to D ecem b er 31, 1984)

(Expressed in  U nits o f A ccount—N ote B -l)

A nnex 1-8

■Member Stales

1. A lgeria .............................................................
2. A ngo la .............................................................
3. Benin . . . . ......................................................
4. Botswana........................................................
5. Burkina F a s o   ................................
6. B urund i...........................................................
7. C am eroon ......................................................
8. Cape V e r d e ..................................................
9. Central African R ep....................................

10. C h a d ................................................ ..............
11. C o m o ro s........................................................
12. C o n g o ..................................... .......................
13. D jibouti .  ..................................................
14. E g y p t..............................................................
15. Equatorial G u in ea .......................................
16. Ethiopia ........................................................
17. G a b o n .............................................................
18. Gambia .  ......................................................
19. G h a n a .............................................................
20. Guinea Bissau .............................................
21. G uinea .............................................................
22. Ivory C o ast....................................................
23. K e n y a .............................................................
24. L eso th o ...........................................................
25. L iberia .............................................................
26. L ib y a  ................................................
27. M adagascar....................................................
28. M alawi............................................................
29. Mali  ........................................................
30. M auritania  ........................ ......................
31. M auritius........................................................
32. M o ro cc o ........................................................
33. M ozambique ................................................
34. Nigeria ..........................................................
35. N ig e r ...............................................................
36. R w anda ...........................................................
37. Sao Tome & P rin c ip e ................................
33. S e n e g a l..........................................................
39. Seychelles......................................................
40. Sierra Leone ................................................
41. S om alia ..........................................................
42. S udan ..............................................................
43. S w aziland ......................................................
44. T an z an ia .......................... .............................
45. Togo ...............................................................
46. Tunisia.............................................................
47. U g a r d a ..........................................................
48. Z a i r e ...............................................................
49. Z a m b ia ..........................................................
50. Z im babw e......................................................

Total—Regionals at June 30, 1985 

Total D ecem ber 31, 1984 ...............

Second General

Initial Voluntary
First

General Technical
Increase 

Resolution No.
Shares Increase Increase Increase 00/70 00/81

2,450 1,500 3,872 3,950 10,336 —
1,908 _ — — 1,672 1,680

140 _ 140 140 368 368
100 60 100 160 368 368
130 _ 128 130 340 340
120 120 236 240 624 632
400 550 932 950 2,488 2,484
100 _ _ 100 176 176
100 _ 100 100 264 264
160 _ 292 160 536 540
100 _ — 100 176 —
150 200 344 350 916 916
100 _ — 100 176 176

3,000 _ 2,440 3,000 7,416 7,404
100 _ _ 100 176 176

1,030 — 1,012 1,030 2,700 2,696
300 200 992 500 1,752 1,748
100 _ 100 100 264 264

1,280 300 1,548 1,580 4,136 4,132
100 _ 100 100 264 264
250 80 324 330 860 868
600 350 2,800 950 4,124 4,128
600 350 1,232 950 2,756 2,744
100 10 108 110 288 288
260 100 856 360 1,384 1,384

3,000 2,000 — 5,000 8,776 8,784
700 _ — 700 1,228 1,228
200 60 256 260 684 680
230 _ 228 230 604 604
110 60 168 170 448 444
300 100 592 400 1,224 1,220

1,510 352 1,824 1,862 4,860 4.88C
1,000 — — 1,000 1,752 —
2,410 2,590 6,900 5,000 14,840 14,836

160 200 356 360 936 952
120 _ 120 120 312 320
100 _ — 100 176 176
550 200 736 750 1,964 1,960
100 _ _ 100 176 176
210 100 244 310 760 756
220 52 268 272 712 712

1,010 252 1,236 1,262 3,304 3,296
160 80 236 240 624 632
630 320 932 950 2,488 2,484
100 100 196 200 524 524
690 320 992 1,010 2,648 2,640
460 100 552 560 1,472 1,464

1,300 1,700 2,940 3,000 7,852 7,844
1,300 300 1,568 1,600 4,180 4,192
5,000 — — — 4,396 4,384

35,248 12,706 38,000 41,046 111,500 99,228

35,248 12,706 38,000 41,046 111,500 99,228
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A nnex 1-8

AFRICAN D E V E L O PM E N T  BANK

O rd in a ry  C apita l R esources—S ta tem en t o f  S ubscrip tions to  th e  C apita l Slock 
and V oting P ow er as a t Ju n e  30, 1985 
(aud ited  only  to D ecem b er 31, 1984)

(Expressed in  U nits o f  A ccount— N ote B -l)

Initial
Member States Shares

T ota l—R eg io n a ls ........................................................................ 35,248

1. A u s tr ia ............................................................................................ 1,996
2. B e lg iu m .......................................................................................... 2,872
3. B ra z il..............................................................................................  1,996
4. C a n a d a .........................................................................................  16,800
5. C h in a ..............................................................................................  5,000
6. D e n m a rk .......................................................................................  5,180
7. F in la n d .........................................................................................  2,188
8. F ra n c e ............................................................................................ 16,800
9. G e rm a n y .......................................................................................  18,444

10. I n d i a ..............................................................................................  1,000
11. I t a ly ................................................................................................  10,832
12. J a p a n ..............................................................................................  24,568
13. K o re a ..............................................................................................  1,996
14. K u w a it............................................................................................ 1,996
15. N e th e r la n d s ................................................................................  3,412
16. N o rw a y .......................................................................................... 5,180
17. P o rtu g a l.........................................................................................  1,008
18. Saudi A rab ia ................................................................................  1,300
19. S p a in ..................................................   2,624
20. S w e d e n .........................................................................................  6,912
21. Sw itzerland  ................................................................................. 6,560
22. U.K...................................................................................................  7,524
23. U.S.A................................................................................................ 29,820
24. Y ugoslavia.................................................................................

First
V oluntary  G eneral Technical
Increase Increase Increase

Second G eneral 
Increase 

Resolution No.
OG/79 0G/S1

J 2,706 38,000 41,046 111,500 99,228

178,004 ___ ___ ____ --- —

213,252 12,706 38,000 41,046 111,500 99,228

35,248
173,004

12,706 38,000 41,046 111,500 99,228

208,252 12,706 38,000 41,046 111,500 99,228

N O T E S

T h e  B a n k ’s A g re e m e n t p ro v id e s  th a t e a c h  m e m b e r  sha ll h av e  625 v o te s  in  a d d i tio n  to  o n e  v o te  fo r  e a c h  s h a re  
su b sc rib e d  b y  th a t  m e m b er.

A m o u n t p a id  in  a d v a n c e  w ill b e  a p p lie d  to  fu tu re  in sta lm en ts .

T h e  a c c o m p a n y in g  n o te s  to  th e  F in an c ia l S ta te m e n ts  (A n n ex  1-4) fo rm  p a r t o f  th is  S ta te m e n t.
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Total %  of Paid-up
Shares Total Shares

337,728 65.46 844,320,000

1,996 .39 4,990,000
2,872 .56 7,180,000
1,996 .39 4,990,000

16,800 3.26 42,000,000
5,000 .97 12,500,000
5,180 1.00 12,950,000
2,188 .42 5,470,000

16,800 3.26 42,000,000
18,444 3.58 46,110,000

1,000 .19 2,500,000
10,832 2.10 27,080,000
24,568 4.76 61,420,000

1,996 .39 4,990,000
1,996 .39 4,990,000
3,412 .66 8,530,000
5,180 1.00 12,950,000
1,008 .20 2,520,000
1,300 .25 3,250,000
2,624 .51 6,560,000
6,912 1.34 17,280,000
6,560 1.27 16,400,000
7,524 1.46 18,810,000

29,820 5.78 74,550,000
1,996 .39 4,990,000

178,004 31.52 445,010,000

515,732 99.98 1,289,330,000

337,728 66.14 844,320,000
173,004 33.85 432,510,000

510,732 99.99 1,276,830,000

Am ount Am ount A m ount
Duo Paid Unpaid

678,614,000 593,813,280 93,362,261

2,994,000 2,994,000 —

4,308,000 4,308,000 —
1,996,000 1,996,000 —

25,200,000 25,200,000 —
2,500,000 2,500,000 —
7,770,000 7,770,000 —
3,282,000 3,282,000 —

25,200,000 25,200,000 —
27,666,000 27,666,000 —

1,000,000 1,000,000 —
16,248,000 16,248,000 —
36,852,000 36,852,000 —

2,994,000 2,994,000 —

2,994,000 2,994,000 —
5,118,000 5,118,000 —
7,770,000 7,770,000 —
1,008,000 1,008,000 —
1,300,000 1,300,000 —
2,624,000 2,624,000 —

10,368,000 10,368,000 —
9,840,000 9,840,000 —

11,286,000 11,286,000 —
44,730,000 44,730,000 —

2,994,000 2,994,000 —

258,042,000 258,042,000 —

936,656,000 851,855,280 93,362,261

612,810,000 535,360,994 86,560,612
170,038,000 186,444,000 —

782,848,000 721,804,994 86,560,612

N um ber V oting
o f Votes Pow er

332,021 63.240

2.621 .499
3,497 .666
2.621 .499

17.425 3.319
5.625 1.071
5.805 1.106
2,813 .536

17.425 3.319
19,069 3.632

1.625 .310
11,457 2.182
25,193 4.798

2.621 .499
2.621 .499
4,037 .769
5.805 1.106
1,633 .311
1,925 .367
3,249 .619
7,537 1.436
7,185 1.369
8,149 1.552

30,445 5.799
2.621 .499

193,004 36.762

525,025 100.002

9,111,606 335,024 64.132
16,406,000 187,379 35.870

25,517,606 522,403 100.002

Advance
Payments

8,561,541

8,561,541



A nnex 1-8 (a)

AFRICAN D E V E L O PM E N T  BANK

O rd in ary  C apita l R esources— S u p p lem en tary  S ta tem en t o f S ubscrip tions 
to  th e  C apita l Stock as a t  Ju n e  30, 1985 

(aud ited  on ly  to D ec e m b e r 31, 1984)
(E xpressed in  U nits o f  A ccoun t— N ote B-l)

A m ount due ________________   Am ount paid

M em ber States
C onvertib le
C urrency Notes

Local
C urrency

1. A lgeria.................................................. 39,766,000 _ 10,336,000
2. A ngola.................................................. 7,284,000 — 2,534,000
3. B e n in .................................................... 1,234,000 736,000 —
4. Botswana.............................................. 1,694,000 — 644,000
5. Burkina F a s o ..................................... 1,650,000 — 510,000
6. B u ru n d i................................................ 2,229,200 1,756,800 —
7. C am eroon ............................................ 8,820,400 6,961,600 —
8 . Cape V e r d e ....................................... 623,200 492,800 —
9. Central African R e p u b lic ............. 934,800 739,200 —

10. Chad .................................................... 1,852,400 1,289,600 —
11. C o m o ro s .............................................. 570,400 281,600 —
12. C o n g o .................................................. 3,251,200 2,564,800 —
13. D jibou ti................................................ 605,600 422,400 —
14. E g y p t.................................................... 26,287,600 20,750,400 —
15. Equatorial G u in ea ............................ 523,200 492,800 —
16. Ethiopia .............................................. 9,568,800 7,555,200 —
17. G a b o n .................................................. 8,043,000 — 3,063,000
18. G a m b ia ................................................ 1,146,000 — 396,000
19. G h a n a .................................................. 14,250,400 9,921,600 —
20. Guinea Bissau ................................... 908,400 633,600 —
21. G u in ea .................................................. 3,971,000 — 1,511,000
22. Ivory C oast......................................... 14,638,000 11,552,000 —
23. K e n y a ..................................................
24. L eso th o ................................................

12,644,000 — 4,814,000
1,021,600 806,400 —

25. L iberia .................................................. 4,908,800 3,875,200 —
26. I  ib y a .................................................... 40,364,000 — 15,364,000
27. V dagascar.......................................... 4,359,600 3,438,400 —
28. M alaw i.................................................. 2,417,600 1,910,400 —
29. M a li ...................................................... 1,961,600 966,400 —
30. M a u rita n ia .......................................... 1,537,600 1,070,400 —
31. M auritius.............................................. 5,619,000 — 2,139,000
32. M o ro c co .............................................. 17,278,000 13,632,000 —
33. Mozambique ..................................... 5,700,800 2,803,200 —
34. Nigeria ................................................ 68,217,000 — 25,967,000
35. N ig e r .................................................... 4,574,000 — 1,416,000
36. R w an d a ................................................ 1,120,800 883,200 —
37. Sao Totne & P rin c ip e ...................... 808,000 — 308,000

9,024,000 — 3,434,000
39. Seychelles............................................ 623,200 492,800 —
40. Sierra Leone ..................................... 2,690,800 2,123,200 —
41. S o m alia ................................................ 2,457,200 1,708,800 —
42. S udan .................................................... 11,051,200 6,604,800 —
43. Sw aziland ............................................ 2,229,200 1,756,800 —
44. T an z an ia .............................................. 8,820,400 6,961,600 —
45. Togo .................................................... 1,856,800 1,467,200 —
46. T unisia .................................................. 9,117,200 6,348,800 —
47. U g a n d a ................................................ 6,384,000 — 2,204,000
48. Z a i r e .................................................... 27,844,000 21,976,000 —
49. Z a m b ia ................................................ 14,849,600 11,718,400 —
50. Z im babw e............................................ 15,573,600 12,294,400 —

Total—Regionals at June 30.
1985.......................................... 435,005,200 168,988,800 74,620,000

Total—Regionals at D ecem ­
ber 31, 1984.......................... 413.611,800 138,299,200 60,899,000

C onvertible Local
Total C urrency Notes C urrency Total

50,102,000 32,014,000 ____ 2,584,000 34,598,000
9,798,000 7,297,716 -------- 2,514,000 9,811,716
1,970,000 1,233,712 441,600 — 1,675,312
2,338,000 1,695,764 — 644,000 2,339,764
2,160,000 1,650,000 — 341,454 1,991,454
3,986,000 2,229,200 1,756,800 — 3,986,000

15,782,000 8,831,778 6,961,600 — 15,793,378
1,116,000 623,534 492,800 — 1,116,334
1,674,000 607,010 105,600 — 712,610
3,142,000 960,800 859,200 — 1,820,000

852,000 25,000 — — 25,000
5,816,000 3,251,200 2,564,800 — 5,816,000
1,028,000 605,668 281,600 — 887,268

47,038,000 26,287,600 20,750,400 — 47,038,000
1,116,000 42,766 — — 42,766

17,124,000 9,571,023 7,555,200 — 17,126,223
11,106,000 8,018,292 — 3,063,957 11,082,249

1,542,000 1,146,000 — 292,480 1,438,480
24,172,000 14,250,400 11,574,400 — 25,824,000

1,542,000 750,000 — — 750,000
5,482,000 4,340,748 — 1,511,000 5,851,748

26,190,000 15,188,915 11,552,000 — 26,740,915
17,458,000 12,644,000 — 4,670,102 17,314,102

1,828,000 1,024,191 806,400 — 1,830,591
8,784,000 3,940,000 •2,768,000 — 6,708,000

55,728,000 29,388,124 — 4,388,000 33,776,124
7,798,000 4,359,600 3,438,400 — 7,798,000
4,328,000 2,417,600 1,910,400 — 4,328,000
2,928,000 1,150,000 — — 1,150,000
2,608,000 1,191,410 179,200 — 1,370,610
7,758,000 5,619,000 — 2,138,262 7,757,262

30,910,000 17,287,237 13,632,000 — 30,919,237
8,504,000 5,700,800 2,803,200 — 8,504,000

94,184,000 68,213,202 — 22,092,477 90,305,679
5,990,000 4,583,427 — 1,417,983 6,001,410
2,004,000 1,120,800 505,600 — 1,626,400
1,116,000 807,006 — 308,000 1,115,006

12,458,000 7,216,702 — 1,565,696 8,782,398
1 ,H 6,000 623,200 492,800 — 1,116,000
4,814,000 2,690,800 3,032,000 — 5,722,800
4,166,000 2,173,039 284,800 — 2,457,839

17,656,000 6,469,941 — — 6,469,941
3,986,000 2,229,200 1,756,800 — 3,986,000

15,782,000 1,088,516 6,961,600 — 14,050,116
3,324,000 1,804,400 1,257,600 — 3,062,000

15,166,000 8,825,675 5,289,600 — 14,115,275
8,588,000 5,803,210 — 726,124 6,529,334

49,820,000 15,389,939 15,697,600 — 31,087,539
26,568,000 14,849,600 16,744,000 — 31,593,600
27,868,000 15,573,600 12,294,400 — 27,868,000

678,614,000 390,805,345 154 750,400 48,257,535 593,813,280

612,810,000 369,742,351 127,129,600 38.489,043 535,360,994
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A nnex 1-8 (a)

A FRICAN D E V E L O PM E N T  BANK

O rd in ary  C apital R esources— S upp lem en tary  S ta tem en t o f  S ubscrip tions 
to the  C apita l Stock as a t Ju n e  30, 1985 

(aud ited  on ly  to D ecem b er 31, 1984)
(E xpressed in  U nits o f  A ccount— N ote B-l)

A m ount due_____________________  Am ount paid
C onvertible Local Convertible Local

M em ber States C urrency Notes C urrency Total C urrency Notes C urrency

T otal—R e g io n a ls ................. 435,005,200 168,988,800 74,620,000 078,614.000 390,805,345 154.750,400 48.257,535

1. A ustria ............................... 2,994,000 — — 2,994,000 2,994,000 — —
2. B elgium ............................ 4,308,000 — — 4,308,000 4,308,000 — —
3. B raz il................................. 1,996,000 — — 1,996.000 1,996,000 — —
4. C a n a d a ............................ 25,200,000 — — 25,200,000 25,200,000 — —
5. C h in a ................................. 2,500,000 — — 2,500,000 2,500,000 — —
6 . D en m ark .......................... 7,770,000 — — 7.770,000 7,770,000 — —
7. F in la n d ............................ 3,282,000 — — 3,282,000 3,282,000 — —
8 . F ra n c e ............................... 25.200,000 — — 25,200,000 25,200,000 — —
9 C e rm a n y .......................... 27,666,000 — — 27,666,000 27,666,000 — —

10. India ................................. 1.000,000 — — 1.000,000 1 ,000,000 — —
11. I t a ly ................................... 16,248,000 — — 16,248,000 16,248,000 — —
12. J a p a n ................................. 36,852,000 — — 36,852,000 36,852,000 — —
13. K o rea ................................. 2,994,000 — — 2,994,000 2,994.000 — —
14. K uw ait............................... 2,994,000 — — 2,994,000 2,994,000 — —
15. N e th e r la n d s .................... 5,118,000 — — 5,118,000 5,118,000 — —
16. N o rw ay ............................ 7,770,000 — — 7,770,000 7,770,000 — —
17. P ortugal............................ 1,008,000 — — 1,008,000 1,008,000 — —
18. Saudi A rab ia .................... 1,300,000 — — 1,300,000 1,300,000 — —
19. S p a in ................................. 2,624,000 — — 2,624,000 2,624,000 — —
20. S w e d e n ............................ 10,368,000 — — 10,368,000 10,368,000 — —
21. Sw itzerland ................... 9,840,000 — — 9,840,000 9,840,000 — —
22. U.K...................................... 11,286,000 — — 11.286,000 11,286,000 — —
23. U.S.A.................................. 44,730,000 — — 44,730,000 44,730,000 — —
24. Yugoslavia........................ 2,994,000 — — 2.994,000 2,994,000 — —

T ota l—N on-R egionals at
June 30, 1985 ................... 258,042,000 — — 258,042,000 258,042,000 — —

Grand total at June 30, 1985 693,047,200 168,988,800 74,620,000 936,656,000 648,847,345 154,750,400 48,257,535

As at D ecem ber 31, 1984
Total—R e g io n a ls ............. 413,611,800 138,299,200 60,899,000 612,810,000 369,742,351 127,129,600 38.489,043
T otal—Non-Regionals . . . 170.038,000 — — 170,038,000 186,444,000 — —

Grand total at D ecem ber
31, 1984 ............................... 583.619,800 138,299,200 60,889,000 782,848.000 566.186,351 127,129,600 38,489.043

T h e  accom panying notes to  th e  F inancial S ta tem en ts (Annex 1-4) form p a rt o f  th is S tatem ent.

Total

593.813.280

2.994.000
4.303.000
1.996.000

25.200.000
2.500.000
7.770.000
3.282.000

25.200.000
27.666.000 
1,000.000

16.248.000
36.852.000

2.994.000
2.994.000
5.118.000
7.770.000
1.008.000
1.300.000
2.624.000

10.368.000
9.840.000 

11,286,000 
44,730,000

2.994.000

258.042,000

851.855.2S0

535.360.994 
186,444.000

721.804.994
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Total Unpaid____________________   A m ount Paid in Advance

C onvertib le
C urrency Notes

Local
C urrency Total-------

C onvertible
C urrency Notes

Local
C urrency T otal

45,171,256 21,825,600 26,365,405 93,362,261 971,401 7,587,200 2,940 8,561,541

— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — —- —
— — — — — — — —
— — — — — — — —
— — — — — — — —
— — — — — — — —
_ — — — — — — —

_ _ _ _ —

45.171,256 21.825.P00 26,365,405 93,362,261 971,401 7,587,200 2,940 8,561,541

44,800,135 19,313,600 22,446,877 86,560,612 930,686
16,406,000

8,144,000 36,920 9,111,606
16,406,000

44,800,135 19,313,600 22,446,877 86.560,612 17,336,686 8,144,000 38,920 25,517,606 ----------------— —



A nnex 1-9
A F R I C A N  D E V E L O P M E N T  B A N K

S u m m a r y  S t a t e m e n t  o f  L o a n s  a s  a t  J u n e  3 0 , 198 5

( a u d i t e d  o n l y  to  D e c e m b e r  3 1 , 1 9 8 4 )

( E x p r e s s e d  in  U n i t s  o f  A c c o u n t — N o te  B - l )
Am ount 

N um ber Approved
o f Less Am ount Am ount O utstanding

C ountry  Loans Cancellations D isbursed Undisbursed Repaym ents Balance

1 A lgeria....................... ...................................  6 23,400,000 21,106,849 2,293,151 8,581,748 12,525,101
2 Angola ............................................ 2 44,740,000 2,559,907 42,180,093 — 2,559,907
3 ' Benin ...........................................................  7 16,162,451 15,519,985 642,466 4,710,442 10,809,543
4 ' B otsw ana  11 118,705,211 20,961,184 97,744,027 1,631,784 19,329,400
5 Burkina F a s o    3 26,904,360 3,864,360 23,040,000 2,898,150 960,210
0 B urundi ......................................................  5 44,375,265 25,133,133 19,242,132 1,704,589 23,428,5-14
7 Cam eroon   14 95,490,000 35,944,896 59,545,104 8,297,924 27,646,972
8  Cane Verde .   2 12,050,000 12,050,000 — — 12,050,000
9. C entral African R e p u b lic   3 15,155,274 4,263,199 10,892,075 697,903 3,565,296

10. Chad .............................................................  — — — — „ ~2
I I  C o m o ro s ....................................................... 1 10,000,000 8,552,079 1,447,921 — 8,552,079
12! C o n g o ........................................................... 13 77,096,237 58,002.712 19,093,525 9,311,393 48,691,319

14 g ' v r T .................................. ! ! ! ! ! ! ! ! ! ! !  12 159,384,609 53,324,840 106,059,769 9,714,6-17 43,610,193
15 E th iop ia  ! ! . ! ! .....................................  4 40,530,000 14,455,618 26,074,382 1,569,836 12,885,782
16 C abon   10 58,279,012 37,393,925 20,885,087 5,903,478 31,490,-147
17’ Gambia '   5 21,332,638 12,049,192 9,283,446 619,058 11,430,134
18 Ghana ..........................................................  12 69,534,821 30,307,059 39,227,765 6,600,920 23,706,139
19’ G uinea   11 57,102,000 21,041,344 30,060,656 4,511,693 16,529,651
20' G uinea Bissau ................................................ 2 11,010,000 9,482,430 1,527,570 58,148 9,424,282
2 l ' Equatorial C u in ea .........................................  3 7,200,000 6,007983 1,192,017 199,723 5,808,260
02 ' Ivory Coast   13 7-1,233,758 38,44 501 35,789,257 10,435,538 28,008,963
23’ Kenya   10 129,274,712 47,1' '69 82,102,743 10,871,368 36,300,601
24' L eso th o ’ ........................................................... 3 28,770,000 1 7 ,2 ... i l l  11,552,889 584,402 16,632,709
25’ L iberia   18 115,929,977 61,464,745 54,465,232 6,715,760 54,748,985
26’ Madagascar ..................................................  5 61,990,000 3,653,538 58,336,462 — 3,653,538
27 Malawi   11 67,051,107 40,170,734 26,880,373 9,146,194 31,024,540
28 Mali '   2 5,631,870 5,631,870 — 1,299,940 4,331,930
og' M auritania ..................................................  5 26,510,000 11,114,855 15,395,145 1,476,987 9,637,868
30’ M auritius   8 32,478,717 16,071,224 16,407,493 4,573,916 11,'37,308
3 l ’ M orocco ’   17 161,761,05-1 66,523,691 95,237,363 15,071,996 51,451,695
39’ M ozambique ............................................ 7 78,300,000 25,791,718 52,508,282 965,349 24,826,369
3 3  N icer   6 27,746,165 21,921,079 5,525,086 5,042,013 16,879,066
34' N ig e ria ' .’ ................................................  3 6,931,313 6,931,313 -  5,626,367 1,304,946
3 5 ; Bsvai  ............................................................. ?- 12,100,000 2,350,646 9,749,354 587,662 1,762,984

37 SeneualnU & 11 51,932,369 37,633,130 14,299,239 6,152,278 31,480,852
38’ Seychelles ...........................................  5 23,003,000 6,613,283 16,389,717 823,210 5,790,073
39’ Sierra L eone .............................................. 6 11,212,322 9,911,548 1,300,774 3,608,439 6,303,109
40' Somalia   3 7,313,802 4,662,190 2,651,612 972,608 3,689,582
41 Sudan ”    7 38,811,268 13,287,602 25,523,666 7,000,842 6,286,760
42 Swaziland ...............................................  13 52,924,607 25,847,453 27,077,154 6,769,247 19,078,206
43 Tanzania '   9 45,663,326 36,291,778 9,371,548 6,757,248 29,534,530
4 4 ' Togo " ’   6 18,295,596 15,357,227 2,938,369 5,200,403 10,156,82-1
45’ T unisia........................................    24 261,864,943 58,194,854 203,670,089 15,684,740 42,510,114
46’ Uganda’ "    14 97,651,752 48,646,979 49,004,773 8,643,694 40,003,285
4 7 ' Zaire .....................................    19 162,305,474 54,240,007 108,065,467 10,561,224 43,678,783
48 Zam bia...........................................   12 106,138,871 40,886,997 65,251,874 5,977,956 34,909,011
49. Z im b a b w e ! . . ...............................................  3 28,300,000 1,965,196 26,334,804 -  1,965,196

50 E A D B tl0nal   3 17,000,000 9,523,729 7,476,271 3,184,550 6,339,179
5 l ‘ A ir A fr iq u e ! ! ! ................................................  1 2,072,367 2,072,367 -  2,072,367 -
52. R.A.N.    ........................................................... 2 7,999,461 7,999,-161 — 4,506,432 3,493,029
53. L iberia/S ierra L eone (M ano Bridge) 2 1,807,723 1,807,723 — 861,-106 S in 'o i l
5-1. C.I.M.A.O...........................................   1 8,200,000 8,200,000 — 341,667 7,858,333
55. M aii/M auritania/Scnegal (C.M.V.S.) 1 10,900,000 3,470,317 7,429,683 — 3,470,317
56. M ali/Senegal (R ailw ays)............................. 1 6,650,000 3,105,335 3,544,665 — 3,105,335
57. Ivory C oast/G hana (Tono Bridge) . . .  1 1,842,355 1,829,258 13,097 228,657 1,600,601
58. M ali/B urkina Faso/N iger (L iptako) . .  1 10,000,000 5,209,748 4,790,252 127,164 5,082,584
59. T ogo/B enin  (N a g b e to ) ...............................  1 15,440,000 1,952,636 13,487,364  — 1.952,636

T o ta l— June 30, 1985......................  388 2,724,489,790 1.1:5,188,507 1,569,301,283 228,883,060 926,305,447

T o ta l - D e c e m b e r  31. 1984.........  383 2,653,568,383 1,016,082,948 1,637,485,435 204,755,693 811,327,255

T h e  a c c o m p a n y i n g  n o t e s  t o  t h e  F i n a n c i a l  S t a t e m e n t s  ( A n n e x  1 -4 ) f o rm  p a r t  o f  t h i s  S t a t e m e n t .
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No person  is au th o rized  to give any  in fo rm ation  o r  
to m ake any rep resen ta tio n  no t co n ta in ed  in th is 
P rospectus; any  in fo rm ation  o r  rep re sen ta tio n  no t 
co n ta ined  h e re in  m ust not be  re lied  upon  as hav­
ing been  a thorized  by the Bank o r  by any  dea le r, 
u n d e rw rite r  o r  agen t o f  th e  Bank. T h is P rospectus 
does no t co n stitu te  an  offer to sell o r  so lic ita tion  o f  
an  offer to buy the N otes in any  ju risd ic tio n  to any 
person  to w hom  it is unlaw ful to m ake such an 
offer o r  so lic ita tion  in  such ju risd ic tio n .
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W riter’s Direct Dial Number

202-857-6434

January 17, 1984

Mr. Willis F. Kirkpatrick
Director
State of Alaska
Department of Commerce and Economic Development 
Pouch D
Juneau, Alaska 99811

Re: Legislative Qualification of African Development
Bank Securities for Investment by Alaska 
State-Regulated Institutional Investors___________ .

Dear Mr. Kirkpatrick:

I am writing in response to your letter of September 16, 
1983 to Secretary of' the Treasury Regan concerning the 
African Development Bank.

Our firm has been retained by the African Development 
Bank ("the Bank") to represent it in its efforts to obtain 
legislation in Alaska which would permit various 
state-regulated institutional investors to purchase the 
securities of the Bank. I would life to ask your support and 
assistance in helping to introduce and pass appropriate 
legislation to help the African Development Bank qualify its 
securities in Alaska. The needed bill would simply give the 
African Development Bank the same opportunity to sell 
securities in Alaska that the other international development 
banks already enjoy.

BACKGROUND

The United States recently became a member of the 
African Development Bank, a regional incernational financial 
institution established in 1964. The Bank's current 
membership consists of nearly all countries in Africa (with 
the exception of South Africa), together with nonregional 
member governments, largely from Europe, Japan and Canada.
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As was the case for the International Bank for 
Reconstruction and Development (the World Bank), the 
Inter-American Development Bank, and the Asian Development 
Bank, legislation will be required to authorize institutional 
investors in Alaska and other states to invest in securities 
issued by the African Development Bank. Such legislation has 
already been passed in New York and Illinois.

The Bank makes loans at near-market rates to member 
countries. These loans in the main support agricultural 
development and basic infrastructure projects in the 
recipient African countries.

In 1981 Congress enacted and President Reagan signed 
into law a bill (Public Law 97-35) authorizing United States 
participation in the Bank. Approximately $360 million has 
been appropriated for the initial U.S. stock subscription-, 
Twenty-five percent ($89.93 million) of the U.S. subscription 
would be paid in and seventy-five percent ($269.8 million) 
would be callable.

The African Development Bank plays perhaps the leading • 
role in fostering economic cooperation in Sub-Saharan Africa, 
an area of increasing economic significance for the United 
States. This cooperative effort among Black African 
countries serves as the only pan-African institution still in 
existence. U.S. participation in the Bank will be of 
critical importance in our attempts to enhance and 
consolidate our relationships with the nations of this 
region.

As with other multilateral development banks, the 
African Development Bank raises its lending resources 
primarily on the international capital markets. The issuance 
and marketing of securities in the United States is governed 
by both federal and state law. As noted above the federal 
government has already acted to permit federally-chartered 
financial institutions to invest in the securities of the 
Bank. We must now seek appropriate legislation at the state 
level.

PROPOSED LEGISLATIVE CHANGES

With respect to Alaska, I outline below for your review 
those laws which govern the investment authority of state 
investors. The needed legislative changes are not
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complicated and in general require only the addition of the 
name "African Development Bank" to existing statutes. All 
references and citations are to Alaska Statutes (A.S.).

I. Commercial Banks

State commercial banks will need specific authority to 
invest in African Development Bank securites. Alaska 
Statutes § 06.05.270.(a)(9) will have to be amended to add 
the African Development Bank to the list of approved 
international development bank obligations which now includes 
those of the International Bank for Reconstruction and 
Development and Inter-American Development Bank.

II. Insurance Companies

Domestic insurers will require specific authorization to 
invest in African Development Bank securities. The following 
amendment will be necessary to A.S. § 21.21:

Sec. 21.21. . African Development Bank. An insurer
may invest in obligations issued, assumed or guaranteed, 
by the African Development Bank.

(Investment in the obligations of the International Bank for 
Reconstruction and Development and the Inter-American 
Development Bank are authorized at A.S. §§ 21.21.120 and 
21.21.130, respectively.)

A.S. § 21.21.25 authorizes investments "not otherwise 
expressly permitted," provided they qualify as "sound" 
investments and meet other conditions.

As the above outline indicates, only two provisions of 
existing Alaska law will need to be amended in order to 
qualify fully the securities of the African Development Bank. 
Similar legislation has already been adopted in New York and 
Illinois and has been proposed in a number of other states.

I would appreciate the opportunity to discuss this 
legislative proposal further with you or your staff. My 
colleague, George Lehner, and I would be happy to review with 
you in detail any questions you may have with regard to this 
matter. Mr. Lehner can be reached at 202-857-6232.
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Enclosed for ycur review is a copy of the White House 
press statement issued on February 8, 1983 marking the 
occasion of the formal acceptance of the U.S. in the African 
Development Bank and a reprint from "Institutional Investor" 
on the Bank.

Sincerely yours,

Arnold H. Weiss

Enclosures



United States Joins African Development Bank.

• FACT SHEET

President Reagan today signed the necessary documentation 
accepting United States membership in the African Development 
Bank.

In 1972, non-regional countries joined Bank members in 
establishing the African Development Fund to provide concersional 
financing to the poorest African countries. In 1979, the 
Governors of the Bank extended the offer of membership to the 
United States and other non-regional countries.

In 1981, Congress authorized both U.S. membership in the 
African Development Bank and a U.S. subscription of $359.7 
million of Bank capital. Also in 1981, the first installment 
($17.99 million of paid-in capital and $53.96 million of callable 
capital) was enacted by the Congress. Four additional 
installments’ with identical amounts for paid-in and callable 
capital subscriptions will be sought in the FY 1984-1987 period.

United States membership in the African Development Bank 
reflects this country's growing economic and security interests 
in this important region, and our desire to cooperate in a 
constructive multilateral effort to help the countries of Africa 
overcome their very serious development problems.

Background on the Africgm Development Bank

The African Development Bank, with headquarters in Abidjan 
in the Ivory Coast, was established in 1963, by 30 African 
countries to make loans on near-market terms to promote economic 
and social development in member countries individually and 
through regional cooperation. Under the terras of the original 
Articles of Agreement, membership was restricted to independent 
African countries. There are currently 50 African member 
countries.’ In 1972, Bank members joined with non-regional 
countries to establish the African Development Fund to provide 
financing on concessional terras to the poorest African countries. 
The United States became a member of the Fund in 1976.

i \

The Bank finances its loan operations primarily from the 
paid-in capital subscriptions of member countries and funds 
raised through borrowings or guarantees in international capital 
markets. Lending operations totaled $1,663 million as of 
year-end 1981, with lending concentrated in public utilities (32 
percent), industry and development banks (25 percent), transport 
(24 percent) and agriculture (17 percent). . . . .

Although Bank resources have increased significantly, the 
absence of industrial countries severely limited the Bank's 
access to world capital markets. In May 1979,* the Governors of 
the African Development Bank agreed, subject to the necessary 
ratification by member governments, to invite non-African 
countries to join the Bank. Tv/enty-one non-regional countries 
subsequently agreed to subscribe a total of $2.1 billion to the 
Bank, 25 percent in paid-in capital and 75 percent in callable 
capital. The United States share of the non-regional 
subscription is 17.04 percent, i.e., $89.93 million in paid-in 
capital and $269.80 million in callable capital.

* # #



For Immediate Release February 8, 1983

EXECUTIVE ORDER

AFRICAN DEVELOPMENT 3ANK

By the authority vested in me as President by the 
Constitution and statutes of the United States of America, 
including Section 1 of the International Organizations 
Immunities Act (22 U.S.C. 288) , Reorganization Plan No. 4 of 
1965, and the African Development Bank Act (22 U.S.C. 290i), 
and in order to facilitate United States participation in the 
African Development Bank, it is hereby ordered as follows':

Section 1. The African Development Bank, in which the 
United States participates pursuant to Sections 1332-1342 of 
Public Law 97-35 and the Agreement Establishing the African 
Development Bank, is hereby designated as a public inter­
national organization entitled to enjoy the privileges, 
exemptions, and immunities conferred by the International 
Organizations Immunities Act.. This designation is not 
intended to abridge in any respect the privileges and 
immunities which such organization has acquired or may acquire 
by treaty or Congressional action. This designation shali not 
affect in any way the applicability of Section 1 of Article 52 
of the Agreement, Article 57 of such Agreement or the 
Declaration made by the United States pursuant to Article 64 
of the Agreement.

Sec. 2. Executive Order No. 11269, as amended, is 
further amended by deleting "and African Development Fund'’ and 
adding ", African Development Fund, and African Development 
Bank" in Sections 2(c), 3(d) and 7, respectively.

Sec 3. The functions vested in the President by 
Sections 1333(c), 1334, 1338(a) and 1341(b) of Public Law 
97-35 (22 U.S.C. 290i-l(c), 290i-2, 290i-6(a), and 290i—9 (b)) 
are delegated to the Secretary of the Treasury.

i <
RONALD REAGAN

THE WHITS HOUSE, 

February 8, 1983.

#



For Immediate Release February 8, 1983

TEXT OF A LETTER FROM THE 
PRESIDENT TO THE PRESIDENT OF THE 

AFRICAN DEVELOPMENT BANK

February 8', 1983

Dear Mr. President:

On be-half of the United States of America/ it gives 
me great pleasure to accept membership in the 
African Development Bank in accordance with Board 
of Governors resolutions 05-79, 06-79, and 07-79-

In accepting- membership, I also wish to inform you 
of the following:

1. • The United. States of America has completed 
all steps necessary in accordance with its laws and 
is- prepared to fulfill all the obligations of 
membership under the Agreement Establishing the Bank.

2* On January 31, 1983,. a duly authorized 
representative of the United States "of America 
signed the- Agreement. Establishing the Bank arl 
deposited our instrument of acceptance with, the 
United Nations-

2- The United States of America hereby subscribes 
to '1,491 shares of the paid-up capital 3tock of the 
African Development Bank ("Bank11), and 4,473 shares 
of the callable capital 3tock of the Bank (inasmuch 
as pertinent budgetary appropriations have already 
been obtained); and subscribes, subject to obtaining 
budgetary appropriations, to an additional 5,964 
shares of the paid-up capital stock of the Bank and an 
additional 17,892 shares of the callable capital stock 
of the Bank in accordance with the provisions of the 
General Rules Governing Admission of Nonregional 
Countries to Membership in the Bank-

4. I have nominated Donald Regan, Secretary 
of the Treasury, to be Governor of the Bank and 
W. Allen Wallis, Under Secretary of State for 
Economic Affairs,, to be Alternate Governor of the 
Bank. The Senate is now in' the process of con­
firming those nominations. We will notify you when 
they have been confirmed.

5.. Pursuant to Article 40 of the Agreement 
Establishing the African Development Bank, the 
United States of America designates the Department: 
of the Treasury for purposes of communication with 
the 3ank on matters connected with the Agreement:,

t o r e

: v n )



a e c o s j L w o r y  i n .  w i i i u u  u a e  a < u u .  m a y  A e e y  i i a  i i u i u i u g s  
of the currency of the United. States of America or 
other assets.

€r. The United States of America has fulfilled 
all the legal requirements necessary to make the 
subscription to the capital stocic and to assure 
that the currency received by the BanJc thereunder 
.qnalL be freely convertible into the currencies 
of other countries for the purposes of the 3ank' s 
operations.

Sincerely ,

. RONALD' REAGAN

Mr. Nila Mung'Omba 
President
African Development Bank 
Abidjan, Ivory Coast



REMARKS OF THE PRESIDENT
IN CEREMONY MARKING U.S. MEMBERSHIP 

IN AFRICAN DEVELOPMENT BANK

The State Dining Room

1:51 P.M. EST

THE PRESIDENT: Your Excellencies, Presiden Munc 'Cmba,
Secretary Regan and members of the Congress and distinguished 
guests, one of the great pleasures of this office is that I often 
have a chance to do something unabashedly positive in nature.
And I'm pleased to say that what we're about to do offers such 
an opportunity.

Today we mark the new American partnership, as I'm 
sure Secretary Regan has told you, with the people of Africa 
through our acceptance of membership in the African Development 
Bank.

• We take the step purposefully and by it we underscore 
our-commitment to African growth.

The United States has always taken a farsighted view 
to assist the growth of developing nations. At the Cancun Summit 
in October of '81, the United States laid out a broad-based program 
of trade, investment and aid to meet the diverse needs of the 
developing countries. Last year,.we put this approach into practice 
in our Caribbean Basin Initiative for the developing countries of 
the Caribbean and Central America. And with this step today, the 
United States reaches out to its developing nation partners in 
Africa.

The United States and the African Development Bank 
are not new friends by any means. Since '68, the United States 
has provided technical assistance to the bank through the Agency 
of International Development. And since ''76, we've channeled part 
of our development assistance to Africa through the bank's af­
filiates —  or affiliates, I should say, of the African Develop­
ment Fund.

And now, by opening its membership to the non- 
African countries, the African Development 3ank has given us 
the opportunity for even closer cooperation. I'm happy to say 
we accept the invitation and stand ready to do our share.

We're painfully aware that Africa's economic develop­
ment is encountering difficult obstacles. As the leader in the 
cause of the progress, the African Development Bank group along 
with other assistance organizations must strive for more effective 
use of the limited development funds.

The African governments who carry the heaviest 
responsibility for their own domestic economy —  or economic 
conditions

MORE



If the leaders of Africa’s nations recognize the 
critical role of private enterprise, they can then expect to share 
in much more of the worldwide economic upturn that we think is now 
beginning in this country. Americans recognize both the special 
development needs and the great potential of Africa. The 
African Development Bank Group symbolizes the determination of 
Africa and the International Community to meet those needs and 
to achieve -hat potential.

We, in the United States, are enthusiastic about this
partnership as I am sure the Secretary has told you. And we look
forward to seeing tangible results from this cooperative and 
very special effort.

And now, I am going to sign a letter to the 
President of the Bank, and I am going to sign our Action Paper.

(The documents are signed. Applause.)

There, that makes it absolutely official.
(Applause.)

PRESIDENT MUNG'OMBA: Mr. President of the United States
Mr. Secretary of the Treasury, and the Governor of the African
Development Bank, distinguished Senators and Congressmen, Your 
Excellencies, ladies and gentlemen, on behalf of the Board of 
Governors and the Board of Directors of the African Development 
Bank and on my own behalf, permit me to acknowledge with sincere 
gratitude the singular honor you have done the Bank and ourselves 
today in deciding to mark the signing of the formal instruments 
of accession of the United States to membership of the African 
Development Bank with this special ceremony.

Mr. President, the ceremony we have just witnessed 
is significant in many respects. But I think it is most obviously 
significant in that it marks the clearest commitment of the 
government and the people of this great country to the development 
objectives and aspirations of the African peoples as collectively 
expressed in their institutions that form the African Development 
Bank Group.

Mr. Presidert, we have long had clear and consistent 
proof of the sincerity and sympathy of the United States toward 
these institutions. Your country's assistance both in the formal 
funds and technical assistance to the Bank has been a reliable 
and invaluable supplement to the Bank's own efforts for nearly 
as long as the Bank has been in existence. And this notwithstanding 
that, for reasons that are now happily historical, the United States 
could not at that time be a member of the African Development 
Bank.

The same history of great care and concern is even 
more amply evident in the clear leadership position that the

MORE



' it marxs a rurtner connraac-on ol c;ie cuumu.u;;e:uL. uj. ,
your government, and we recognize it as an explicit assurance 
that it is a long-term commitment.

And because it's long-term in nature, it further 
underscores the concern of the people of this country for the 
plight of the people of Africa, which is the chief duty of 
the institutions of the 3ank group to help mitigate.

On behalf of the governing bodies of the Bank, it 
is my singular honor and pleasant duty to welcome the United 
States of America to membership of the Bank. You will, Mr. President, 
have, no doubt, have been informed at least in outline, of the 
long period of internal debate, which preceded the decision of 
our governors to admit non-African countries to membership of 
the Bank. In the end, what persuaded them was the consideration 
that non-African membership could create an opportunity on the 
continental level and, under their own leadership, for a more extensive 
dialogue and partnership between the two sides in combatting 
Africa's endemic development problems.

Mr. President, it is this opportunity which we 
in the Bank, with the assistance of countries like yours, have 
the responsibility to translate into reality. And I am convinced 
that we will succeed in this endeavor. There can be no doubt that 
with the material and technical resources that will be made 
available to-the Bank as the result of this day's.work, its 
effectiveness in manning th±3 frontier and pushing it back is 
significantly enhanced.

Mr. President, your decision to have present at this 
ceremony such a distinguished and broadly representative selection 
of the members of the executive, the legislature and the business 
and banking organs of the nation signifies clearly to all of 
us how essential is the participation of all these sectors of the 
nation before this great adventure in international cooperation 
can become a true success.

Allow me, sir, to address a word cf gratitude to 
the many concerned friends of Africa in the Senate and Congress 
whose consistent support for this program over all these years 
has today brought our efforts to fruition.

Equally, sir, a word of thanks is due to these tasks 
of both of the executive and the legislative who sought tirelessly 
and patiently assisted us at all stages of our preparations.

Mr. President, I would on this happy occasion go 
further and take this wonderful opportunity, on behalf of my 
colleagues, myself, the African Development Bank, personally 
to wish you a belated Happy Birthday and sincere good wishes 
for health, success and God's blessings in your future endeavors.

Sir, on behalf of the Boards of Governors and Directors 
of the Bank group, accept our most sincere welcome to the African 
Development Bank and our thanks to you and to the people of 
your great country. (Applause.)

END 2:05 P.M. EST



Arent, Fox, Kintner, Plotkin &  Kahn
Washington Square 1050 Connecticut Avenue, N.W. 

Washington, D.C. 20036-5339

David J. Aronofsky 
(202) 657-6054

January 23, 1985

Roger Lewis
Office of the Honorable Patrick M. Rodey 
Alaska Senate 
Juneau, AK 99811

Re: African Development Bank Legislative Needs
in Alaska

Dear Roger:

I enjoyed our conversation today about the above- 
referenced matter, and am forwarding the materials from other 
states you requested. After you and I spoke, I talked with 
Melissa Fouse in Senator Sturgulewski's office about the 
legislation and she informed me that she would speak to you 
this week. At her suggestion, I have also contacted Wes 
Coyner of the Alaska Bankers Association, along with Associa­
tion Legislative Director David Dahlke in Anchorage, and 
forwarded them a set of materials identical to that in your 
possession. Wes indicated to me in a telephone conversation 
that the Association probably will not take any position at 
all on this legislation, but I am sensitive to the political 
protocol here and understand the need to involve the state 
banking community in legislation of this sort from time to 
time. In fact, we have occasionally relied upon support from 
state banking groups to facilitate passage of similar bills 
in other states, and welcome their support.

Please do not hesitate to call me if I can provide 
you with any additional information. If for some reason I am 
out-of-town or otherwise unavailable, you can call my 
colleague, George Lehner (202-857-6232) who is working with 
me in coordinating the Bank's nationwide legislative efforts. 
I shall rely upon your judgment about whether George or I 
need to come to Juneau.

Thank you again for the interest and consideration 
shown by Senator Rodey regarding the Bank and its legislative 
concerns.

S > n - e e r e ^ y

avid Aronofsky

Telephone: (202) 857-6000 Cable: ARFOX Telex: WU 892672 i n  440266 Telecopier (202) 857-6062



Arent, Fox, Kintner, Plotkin &  Kahn
Washington Square 1050 Connecticut Avenue, N.W. 

Washington, D.C. 20036-5339

David J. Aronofsky December 17, 1984
(202) 857-6054

Jim Kelley
Office of The Honorable Patrick M. Rodey 
Alaska Senate 
3271 Montclaire 
Anchorage, Alaska 99503

Dear Jim:

I am writing on behalf of the African Development 
Bank to follow up your recent visit with David Dye about the 
legislation the Bank is seeking during the 1985 Alaska 
legislative session. I am enclosing a draft bill and a brief 
memorandum about the Bank and its Alaska legislation needs to 
accompany the other materials which I understand David left 
with you. He thinks very highly of Senator Rodey and has 
strongly recommended that we seek to get his support in 
introducing the legislation for the Bank. I hope after you 
discuss this matter with him, he will agree to wor,. with us. 
For your information, I have also forwarded copies of the 
Bank materials to Melissa Fouse in Senator Sturgulewski 
office and to Representative Walt Furnace.

Enclosure

Please do not hesitate to call either George Lehner 
(202-857-6232) or myself (202-857-6054) if you have any 
questio- . I shall look forward to speaking with you soon 
personc,ly about this matter.

Telephone: (202) 057-6000 Cable: ARFOX Telex: WU 892672 ITT 440266 Telecopier: (202) 857-6062



M E M O R A N D U M

AFRICAN DEVELOPMENT BANK STATE 
LEGISLATIVE PROGRAM - ALASKA

I- Background

Our law firm has been retained by the African 
Development Bank ("the Bank") to help secure enactment of 
legislation, where necessary, which would permit state 
regulated banks, insurance companies, fiduciaries and public 
employee retirement systems to invest in Bank obligations if 
they choose to do so. A few years ago, largely through efforts 
of the Congressional Black Caucus, Congress enacted Title XIII 
of P.L. 97-35 authorizing United States membership and 
financial participation in the Bank, which was initially 
created in 1964 and until 1982 limited its membership to 
African countries. Today, the Bank's membership includes all 
African nations except for South Africa, plus the Governments 
of the United States, Canada, Japan and Western Europe.

The Bank, a principal source of economic development 
projects on the African continent, must finance these projects 
through the sale of its securities in the world's capital 
markets. As with the International Bank for Reconstruction and 
Development (World Bank), the Inter-American Developm nt Bank, 
and the Asian Development Bank, investments in African 
Development Bank securities by the state-regulated institutions 
described above generally require either state legislation or 
administrative agency rulings prior to the time such securities 
can be marketed in a particular state. P.L. 97-35 referred to 
above authorized federally regulated financial institutions to 
invest in such securities.

During the past 15 months, the Bank has managed to 
obtain passage of legislation qualifying its securities for 
investments by state regulated investors in California, 
Connecticut, Florida, Illinois, Maryland, Minnesota, New York, 
Tennessee, and Virginia. Similar legislation is currently 
pending in Colorado, Michigan, New Jersey, Ohio, Pennsylvania, 
and Texas, and commitments to introduce bills for the 1985 
legislative year have been obtained in various additional 
states. Other states have either issued administrative rulings 
or have laws which already permit such investments under a 
"prudent investor" standard, although each state has its own 
particular legal rules applicable to state-regulated 
institutional investors and no two states are alike in this 
regard.
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The Bank is planning to enter the United States capital 
marlet for the first time in 1985. The three principal 
American bond rating services have recently given its 
securities AAA, AAA and AA ratings, which makes this type of 
investment quite attractive once a regulated investor receives 
the appropriate legal authorization. In order to assure a 
a successful United States market debut, the Bank is seeking 
enactment of legislation in a number of additional states,

, including Alaska, to obtain this authorization.

II. Specific Legislation Needs in Alaska

Our review of the applicable Alaska laws indicates a 
need for amending only a few sections of the Alaska Statutes to 
gain investment authorization for state regulated banks and 
insurance companies. This involves merely adding the name of 
the African Development Bank to that of the other multinational 
development banks whose securities are already eligible for 
these investments. The other state regulated funds apparently 
already have appropriate investment authority under a prudent 
investor standard and do not require statutory change. Draft 
legislation has been prepared to meet the Bank's needs.

Based upon our experience to date in other states, this 
legislation should be completely noncontroversial. President 
Reagan and U.S. Treasury Secretary Regan have actively 
supported our efforts to get this legislation enacted, as have 
many B - v1_ ^^litical leaders around the country. Because of 
the h •’ ik securities ratings, prospective investors also 
suppot.; it since this increases their high yield, low risk 
portfolio options and provides them an opportunity to make both 
profitable and socially worthwhile investments. Finally, since 
the Bank is the major source of foreign exchange financing 
transactions in Africa, American exporters to that continent, 
particularly in the agricultural sector, have ample ircentive 
to support the Bank's financial success.
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• Offered_____ (Date)

By Senator/Representative ____

A Bill to amend Alaska Statutes §§06.05.270(a)(9) and 

21.21, providing for certain investments in obligations of 

the African Development Bank.

B E  I T  EN A C T E D  BY TH E A L A SK A  L E G IS L A T U R E  TH A T T H E  

A L A SK A  S T A T U T E S  BE AM ENDED AS* F O L L O W S :

Section 1: Alaska Statutes §06.05.270(a)(9) is

amended as follows:

"(9) obligations of the International 
Bank for Reconstruction or the 
Interameric in Development Bank or the 
African Development Bank subject to 
the limitation of (b) of this 
section."

i I

Section 2: Alaska Statutes §21.21 is amended to add

new section 340, as follows:

"Sec. 21.21.340 AJErican Development 
Bank. An insurer may invest in 
obligations issued, assumed or 
guaranteed by the African Development 
Bank."

Section 3: This legislation shall take effect

immediately upon passage.
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This summary book has been prepared by the Corporate Finance Depart­
ment o f  Kidder, Peabody A Co. Incorporated. The Information contained in this 
report with respect to the African Development Bank, Inter-American Develop­
ment Ba:Jc, World Bank, Asian Development Bank, and European Investment 
Bank has been obtained from officials, releases, trade and statistical services, 
and other sources which we deem reliable. We do not represent that it is accurate 
or complete, and It should not be relied upon as such. A ny opinions expressed 
herein reflect our Judgment at this date and are subject to change.

Kidder, Peabody A Co. Incorporated has on numerous occasions acted as an 
underwriter o f  the securities o f  the Inter-American Development Bank, World 
Bank, Aslan Development Bank, and European Investment Bank and also acts 
as a market-maker in these securities. Kidder, Peabody A Co. Incorporated also 
acts as Investment banker for the African Development Bank and will act as an 
underwriter and market-maker in its securities.

No part o f  this book may be reproduced in any manner without the written 
permission o f  Kidder, Peabody A Co. Incorporated.

Copyright © Kidder, Peabody & Co. Incorporated, 1983

AFRICAN DEVELOPMENT DANK
• Description

4 The African Development Bank (the "Bank" or "AfDB"), established in 
, 1963, provides financial and technical resources to the African region for the

economic and social development o f Its member countries.
In its first twenty years, the Bank was organized and capitalized entirely by 

African countries. The Bank’s capital consists o f callable and paid-in subscribed 
capital stock and reserves. Callable capital may not be used to fund loans and Is 
subject to call only when required to meet the Bank’s obligations on borrowings 
or guarantees. It Is especially noteworthy that at March 31, 1983, the total sub­
scribed capital r f  African members was $3,269.7 million, o f which $817.4 /  
million, or 25%, was in the form o f paid-up capital.

On December 30, 1982, the Bank amended its Charter to open Its member­
ship to non-regional member countries. A t March 31, 1983, the Bank’s mem­
bership consisted o f slxty-sevcn countries, fifty or which were African country 
members with the remaining seventeen composed o f the new non-regional 
members, which include the United Stales, Japan, Canada,

, and most o f the major industrial countries of Europe. The new non- 
regional subscriptions at March 31, 1983 amounted to $1,699.5 million, o f 
which callable capital totalled $1,274.6 m'Mlon and paid-up capital amounted to 
$424.9 million. These member countries are, in effect, both the Bank’s share­
holders and to the extent o f Ihclr capital subscriptions, ultimate guarantors of 
.'he Bank’s obligations. Their collective financial strength within the Bank tran­
scends the Individual strengths o f each member country’s subscription. At 
March 31, 1983, the Bank’s total capital resources amounted to $5,362.1 mil­
lion, of'which $4,637.6 million was callable capita! and $724.5 million was paid- 
in capital plus reserves. The Bank has been profitable in every year since its 
creation and by policy, has retained all net income by transferring it to reserves.

In the ordinary capital operations o f the Bank, loans arc made for specific 
projects which are planned on the basis o f detailed analysis and designed to ful­
fill a priority need In the borrowing member country. These are "hard" loans 
which have been thorougldy analyzed as to technical and economic feasibility 
and are fully documented as legal and binding obligations with terms and condi­
tions comparable to commercial loans In the private sector. These loans arc made 
only to, or guaranteed by, sovereign member governments or to agencies which 
engage the full faith and credit o f  a sovereign government. Since the Bank's 
inception, no borrowing entity has ever defaulted on a loan, and the Bank has 
maintained Its firm policy o f  not engaging in any loan renegotiations or resched­
ulings.
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