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SECTI<»TBYr5ECrigk..AHALYSI3
Section |. Actions In which Attachment la Authorized

Section 1 Is juBt a compatibility amendment to make aura
that tha current statute Hating tha actions in which at-
tachment is authorized, AS 09.40.010(a), ia consistent with
tha naw language in AS 45.50.501(i)(1) (which appears in
sac. 5 of the bill).

Section 2. Consolidating. Conauaar-1Ayfl

Section 2 of the bill amends AS 45.50.471(b), which is a
list of examples of tha type of urifair or deceptive trade
practices that tha Act prohibits. Two practices are added
to the list, failure to comply with AS 43.45.105 --
45.45.110, regarding unsolicited merchandise, and failure
to comply with AS 45.45.120 regarding disclosure of funeral
coBts. Although theso statutes contain no enforcement
provisions, it has been theinformal opinion of the
attorney general that they maybe enforced under the UTP
Act, since they are clearly meant to protect consumers.
Their express inclusion in thaAct more clearly provides
for their enforcement. Alaskans are frequent victims of
unsolicited merchandise schemes from the lover 48, and of
funeral home over-reaching in sales to bereaved families.

Section 3. Exemptions from_tha Act

Section 3 of tho bill would clear up an area of ongoing
confusion regarding what typea of busineaa activities are
exempt from tho UTP Act under AS 45.50.481(1). This para-
graph is in need of amendment because it haa bean a source
of continued controversy due to its "double-negative" lan-
guage, and because of ‘ito (arguable) potential to exempt
almost _all commercial activities from the UTP Act. Under
AS 45.50.481(1), as amended by this bill, the UIP Act would
not apply to acts or transactions which are regulated by
other laws, onl¥ if the other lawi él) prohibits tha same
type of unlawful practices, (2) does not exempt from
regulation tho vargl person who is committing a prohibited
act or practice, (3) provides a private cause of action for
Injured consumer or competitor victims, and (4) provides
tho state with adequate means to compel compliance with the
statute and to recover restitution for injured parties, in
the public interest.

This amended exemption section recognizes that while gov-
ernment should not duplicate regulatory efforts, tha state
also should not exempt a licensed professional or trades-
person from tha standard of honeot conduct that governs
unlicensed, unregulated vendors of a different type of
goods or sorvlccs. Zt also recognizes that activity ohould
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not bs exempt from the UTP Act merely because the activity
constitutes a crime.

Tha amendment does not causa "double regulation” of
licensed professions or occupations, but rather
acknowledges that "regulation" through licensure or
certification by a board or commission is not the same type
of public law ‘enforcement protectio.. as that provided in
the UTP Act. Although soma boards have power to prohibit a
licensed professional from repeating unlawful practices in
tha future, most boardB do not have authority to order,
grant, or even to seek restitution for members of tho
public who were injured by tha licensee.

This section of th« bill would ensure that both private
injuries and injuri j to the public interest can be cor-
rected, but it does not set up a new "regulatory” scheme.

section 4. Inyg~iga.tigng-1?y..thg_Attorh?.Y_ggn?r.al

Section 4 of this bill is a comprehensive revision of AS
45.50.495, which deals with tho investigative poverB of tho
attorne%/ general. currently, the grant of investigative
powers focuses on the use of a "subpoena,” without describ-
ing the method by which the attorney general docides to
issue a subpoena, nor the lights of the subpoenaed person
to challenge the scops or method of the investigation.
This section of the bill more clearly sets out the stops
the attorney general must follow before and during formal
investigations.

At AS 45.50.495(a), the bill inserts new language that
shows that the attorney general must have cause to believe
that an illegal act is happening, based on information
received from public complaints, information from other
agencies, or from information gained by tho attorney
general's avn inquiries. Also, in this subsection the new
term "civil investigative demand" is first used. This term
is substituted for the word "subpoena,” which some persons
feel has a more onerous or quasi-criminal connotation.

AS 45.50.495(b) as revised by this bill, describes in
detail what information is required to be included on the
face of an investigative demand. Although it_has been tho
practice of the attorney general to disclose thin
information, ha' ing tho requirements sot by law makes it
more clear to both tha attorney general's staff and to the
parson involved in tha investigation.

The bill adds new AS 45.50.495(c), describing the way in
which tha attorney general may serve a civil investigative
demand. Previously, a subpoena had to bo served by a pro-
cess server or a state trooper, which often caused undue
alarm to the person being served. Under this now subsec-
tion, service may be the sane way as for a subpoena
from a civil court action, which is mich loss onerous and
doss not always roquiro delivery by a process server or a
lew enforcement officer.



ISO HOUSE JOURNAL January 25, 1985

aa us

Hw AS 45.50.495(d), (m), snd'(f) Bet out the location
where material and toatiaon Bought under a civil

investigative demand must be available, and the manner
in which a person seek a modification or waiver of tha
civil Investigative demand. |If tha attorney general denies

a request for modification, tha parson under investigation
may file a petition in court, asking the court to grant the
request.

Hw AS 45.50.495(g) provides that a person served with an
investigative demand who does not seek relief under (f) of
that section, and who fails to raapoi.d to tha demand and to
a Judicial enforcement order, mey bo held in contempt of
court for failure to answer the investigative demand.
Again, although standards for enforcement similar to those
set out in the bill are already followed, it is the opinion
of tha attorney general that statutory notice would better
ensure procedural fairness to all parties concerned.

Beet lon 5. Publlo Interest Lawsuits bv the Attorney
General
Section 5 of the bill *juld expand and clarify AS

45.50,501,which is the sr vlon under which the attorney
general brings public interest actions in the courts to
stop unfair and deceptive trade practices. The attorney
general does net have power to order a business to stop,
bun must go to court and IE)rove a civil case before a
business will be ordered by tha court to atop a particular
practice.

Tha new language in AS 45.50.501(a? includes a vital re-
vision to clarify that anyone cutelde Alaska who rolicits
the business of Alaskans or otharvise trades with ilaekans
with knowledge that the goods or services will reach
Alaska, is subject to tha jurisdiction of our courts and to
prosecution by our attorney general for any unfair or
deceptive trade practlcaa which harm Alaskan businesses or
consumers.  Although legislative history shows that this
was the intent of tha existing language, a 1980 Alaska
Supreme Court decision throws same doubt onwhether the
existing language in AS 45.50.501 is sufficient to vest the
courts with the total extent of "long-ara jurisdiction'|
granted to them in A8 09.05.015. Swenson Trucking |
Excavating Inc. v. Truckwold Equipment Co.. 604 P.2d 1113
(Alaska 71980). The amendment in the bill cures this
potential defect.

Tha new language in AS 45.50.501(a) and (b) also clarifies
that not only may the attorney general seek a temporary,
reliminary, ‘or permanent order or injunction against un-
awful practices, but that the attorney general may aleo,
acting on behalf of cititene injured by an unlawful act or
practice, seek to reBtore the etatus quo by a court order
co return to victims whatever money or property they may
have loat by the wunlawful actions of tha business
defendant.
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Other amendments to AS <5.50.501 became necessary when a
recent court decision Inte prated currenc AS 45.50.501(b) so
ae to create several barriers to the attorney general's
ability to obtain restitution for victims in a public in-
terest action. State v. First Kat'l Sank of Anchorage. 660
P.2d 406 &Alaska 1982).  Specifically, the new language in
BubsacB, ) — (g) clarify that when tho attorney general
Baaka reatitu.lon for a group of injured c.'tirens, the
attorney genera dose nob "represent” each of then as would
a private attorney, 'end that the attor.noy general's lawsuit
is not what is otherwise known to the courts as a "class

action." If the attorney general ware forced to follow the
cumbersome procedures for "class actions” each tine he seeks
restitution, tho attorney general might be forced — in the

interest of putting an expeditious halt to unlawful activity
-- to aaak only iInjunctive relief and not restitution to
victims.

Restitution to viotim« plays a critical role in law en-
forcement, since a civil 'Injunction against a business
violator, without a requirement that tho violator repay
ill-gotten profits back to tho vic.Ime, would not provide an
adequate deterrent to bueineeoos who might violate the law.
It is in the interest of honest competitors, consumer
victims, and the general public, that those who violate the
law loss their ill-gotten gains, and that this money be put
back into the marketplace.

Hew AS 45.50.501(c) provides that the attorney general will
give notice of aotlons brought under (b) of that section to
all affected consumers. Haw AS 45.50.501(d) provides a
method by which coneumer victims could decide to "opt-out"
from the public action.

The addition of AS 45.50.501(a) and (f) ensures that con-
sumer victims will not get duglicate recoveries, once from
the public interest action by the attorney general, and once
b¥ a private action. It further ensures that a victim who
elects the public action by tho attorney general will be
bound by a court's decision in that case and be prevented
from pursuing a private claim for the sano remedy.

Hew AS 45.50.501(g) _ensures that, procedural requirements
will not interfere with opeedy law enforcement by the at-
torney general, so tha* requirements for consumer notice and
elections to opt-in or opt-out of the public interest action
would not delay a requoot by the attorney general for an
order or injunction to halt tho unlawful activity.

Hew AS 45.50.501(h) le intended to strengthen the message to
our courts that once the court hao found, to a sufficient
degree of probability, that an unfair practice is_occurring,
the court should and must grant a preliminary injunction in
the publio interest to restrain the use of the unlawful act
pending the time when tho court can hoar a full trial on the
caaa. The mes-tage to the courts would be clear that an
unlawful trade j, ractlce should not be tolerated longer than
necessary.
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'@NAS 43.90.501(1)|_hamende a serious deficiency in existing

45.SO.501$|b). a bill glvaa tha court further powers to
enaura that thara will ba, If at all possible, money avail-
able to make raatltutlon tc victims of tha unlawful ochemo.
Tha_ bill adds tho apaclflc power of tha court to grant a
prejudgsent attachment of a violator's coney or property to
make raatltutlon, or In the alternative, to appoint a
raoalvar to manage tha business's noney or proparty until
tha tiaa for raatltutlon. Tha prajudgnent attachnant would
only occur after opportunity for a hearing, to assure due
process of law.

This addition to existing AS 45.50.301(b) is r.aedad because
of oourt rulings that under our prejudgment attachnant
statute, AS 09.40.010, tha courts do not hr.ve power to grant
prajudgnent actnchnsnt of nonay upon regua.it of the attorney
general In an action enforcing tha UTP Act. Khan the
attorney general wins a case at final trial, ora or two
years after tha fraud actually occurs, the business has
often transferred Its assets or filed for ban)cruptcy. Kith
this amendment, tha courts nay use all legal or egultabla
raaodles that naY be necessary to rsstor* tha status quo,
aid make whole all persons injured by an unlawful act.

Sections 0 -- 9. Private and Class Actions for
Consunara and Businesses =

Section 6 of tbs bill aaands AS 45.50.331(a) and expands tha
private and class actions that nay be brought by individual
eaabars of the public. The new language in subsac. ()
nakae it clear that any parson who purchases or leases any
item of value in trade or conaerca for use and not for
resale (not merely the traditional household or fasily
coneuser buying goods or services), nay bring a private
causa of action against a party who usas an unfair trada
practice which haras the purchaser or lessee. Another
amendment to subsec. 531(a) deletes the existing clausa
specifying in which judicial dlatrict tha injured person
must sue. This designation is moved 'o0 new A3 45.50.531(j),
In sec. 9 of tha bill.

Section 7 of the bill emends the private class action por-
tion of the UIP Act (AS 43.50.531(b)) to eliminate the re-
quirement that an injured person wishing to bring a class
action on behalf of himself and other similarly situated
parsons is required first to get the approval of the at-
torney general. ~Such a prerequisite is an unfair and per-
haps ‘'unconstitutional barrier to a private party's right to
eauX redrsas from the courts.

Section 8 of the bill amends AS 45.50.531§h), which allows
Alaskan merchants who are found liable for damages in a
court action under tha Act to seek redress in turn from
their manufacturer or supplier of merchandise. The bill
amends this provision to enable a retailer also to seek
redress from the manufacturer or supplier when tho retailer
satisfies a customer's claim without a legal action. Tha
retailer must give reasonable notice and an opportunity to
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satisfy the customer's claim to the manufacturer or
supplier, but if tha manufacturer or supplier does not do
so, tho retailer would have a private cause of action to
recover the cost of satisfying the customer.

Section 9 of the bill amends AS 45.50.531 in a very impor-
tant way by adding a new provision that a business that is
injured by a competitor who commits an unfair or deceptive
trada practice has a private cause of action against the
competitor.  This cause of action may be inferred in the
current UTP Act, but, in order to enhance the rights of

private business competitors to guard their own place intha

market against unfair competition, a clearly spelled out
private cause of action for tho injured competitor is
neodod.

Section 9 also cures a serious potential defect in the Act,
by clarifying in new A3 45.50.331(j > that a private consumer
or business that exercises the private right of action under
sec, 531 is sntltled to seek relief not only against a
business located in Alaska, but also against outside busi-
nesses that solicit trada with Alaskans or send merchandise

or servicos into Alaska. Aa with the amendment to AS
43.50.501(a) in - 5 of the bill, dealing with the
attorney general ‘ulte, thl3 revision is necessary to
eliminate tha ambig. nauaed by the 1900 Alaska Supreme
Court decision in th e nson Trucking case, which implied
that the existing A it not apply to a Seattle business
that did not main place of business within Alaska.

Under Alaska's ei«.ig-arm" jurisdiction statute, AS
09.05.015, most outside businesses that deal with Alaska
would be subject to the "personal" jurisdiction of our
courts, but perhaps not to the "subject natter” jurisdiction
of this Act. Thia ambiguity will bo cured by adding nev AS
45.50.531(j),

Sections 10 — 13. Revised and Expanded Definitions
la Protected bv the UTP Act; Short Title

Section 10 of the bill amends AS 45.50.541, the only section
of the UTP Act where it is appropriate to restrict tho word
"consumer” to moan a person who acquires goods or services
for personal, family, or houoehold purposes (as opposed to a
business or municipal "consumer" who purchases goods for use
in the work ﬁ)laca). AS 45.50.541 is concerned with tha
non-negotiability of consumer installment contracts or
"paper,” such as the threo-year contract signed by a
consumer purchasing a health epa membership or an
automobile. Tho special protections in this section are
necessary only for a consumer who finances the traditional
typo of consumer purchase mede for personal, family, or

household use. Therefore, a restrictive aefinition of
mconsumer” is added to AS 45,50.541 as 6ubeec. ) .
Section 11 of tha bill dealo with a similar problem.

Presently, A3 45.30.542 oontalns a prevision that "consu-
mers" cannot waive their protections under the Act. To neke
it clear that this Act covers alj. typos of customers, and
not merely a restrictlvely defined “"consumer,” the bill
amende this section to read that a waiver by any person who
is tha Intended beneficiary of the protections in tho Act is
contrary to public policy, and is void.
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In. sac. 12 of tha bill, nsw AS 4S.S0.5fi0 provides for_ a
short tltla by which to clta AS 45.50.471 — 45.50.561, 'Tha
Unfair Trada Practices Act." (Nomally, of couraa, thla
would ba tha laat section in tha articlei however, in this
Inatanca thara la no room left after tha definition aection
and before the next article begins.)

Section 13 of the bill amends AS 45.50.361 by adding three
definitlone. The flrat, AS 45.50.561(10), clarlfiea that
whenever the word "person" la used in the DIP Act, it haa
the meaning given to it in the general definition aaotlon
for the Alaska Statutes, AS 01.10.060(7), which ie "person"
Includes a corporation, coapany, partnership, firs, associa-
tion, organliatlon, business trust, or society, aa well as a
natural person.

The second new definition, AS 45.50.561(11), is a crucial
conponant of this bill. 1t adds a definition of "trade or
commerce” that affects tha operative section of tha entire
Act, AS 45.50.471, which forbids unfair or deceptive prac-
tices in "the conduct of trada or couirca.’ Recent court
declalono have Halted the coverage of tha UIP Act to Barely
the sale of "goods or services,” which would eliminate real
property and commercial intangibles, such as commodity
futures, from tha Act, However, it is the opinion of tha
attorney general that it was tho original intent of tha
legislature to prohibit all unfair trade practices, not only
in tha sale of goods or services, but in the conduct of any
type of "trade or commerce." The new definition of trade or
commerce includes not only a sale or lease, but all adver-
tisements or offers for sale, or tha barter or any other
type of distribution of any type of dgoods, services, or any
ty|c|)a or property, articla, commodity, or other thing of
value.

This definition of "trade or commerce* is especially crit-
ical in reversing the Alaska Supreme Court's ruling that the
UTP Act does not cover the sale of real property. State v.
First Hat'l Bank of Anchorece. 660 P.2d 405 (Alaska 1982).
Under that ruling and traditional property law, a builder or
developer who sells a piece of land with a newly built home
on it, may not be covered by the UTP Act because the house
and arguably tha materials, appliances, and builder services
Included in its construction are considered to bs "real
property."”

The court's restriction of tha UTP Act to "goode or ser-
vices" also leaves other gaps in the public protection. For
instance, Alaskans are often exposed to high pressure offers
to buy commodity futures, an item of value in trada or
commerce, but which is not regulated by our state securities
law, and arguably ia not "goods" or "“services," under the
UTP Act.

HB 236, introduced during tha 1953 session, contained the
same definition of "trade or commerce."

Section 13 also adds, aa AS 45.50.561(12), a definition of
what it means for a parson to "wilfully” violate the stat-
ute. Tha term "wilful” ia not relevant in public actions
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brought by the attorney general, but is the operative lan-
%uage that givas rise to triple damages in private actions
rought by consumer victims or honest competitor victims who
use thalr private cauie of action against unfair trade
practices.

Section 14 of the bill repeals AS 45.50.561(6), the defini-
tion of "consumer." Section 10 of the bill adds a more
restrictive definition of "consumer" only to AS 45.50.541,
concerning the non-negotiability of consuner paper, where it
ie appropriate.

In summary, thla bill rsflacts tho practical experience of
the attorney general's staff, as well as that of consumers
and businesses in the state, over the last 10 years of using
tho existing Unfair Trada Practices Act. Such a vital law
enforcement tool as this Act is due for a well-planned
refinement to better serve our citizens. | therefore urge
your prompt and favorable action on this bill.

Sincerely,

J«>]

Dill Sheffield
Governor"

HBJLifi

HOUEE BILL HO. 126 by the Rules Committee by request of the
Govomor, entitled |

;\An Act amending the Alaska Securities
ct."

was read the firat time and referred to the Labor &
Commerce, Judiciary and Finance Committees.

Two fiscal notes were attached and appear in House Journal
Supplement No. 8.

The Govemor'e transmittal lotter, dated January 25, 1985,
appears below:

"Daar Representative Grussendorf:

Under the authority of art. 111, sec. IB, of the Alaska
Constitution, | am transmitting a bill that amends the
Alaska Sscuritlas Act (AS 45.55) by extending its scope to
include offers to buy or sell interests in oil, gas, or
mining rights on land” in the state, regardless of where the
offer or sale occurs.

The bill was jointly prepared by the division of banking,
securities and corporations of the Department of Commerce
and Economic Development and the consuner protection
section of the Department, of Law in rospor.se to numerous
complaints of fraudulent oil and_gas lease schemes. These
schemes typically Involve solicitations by firms located
outsids Alaska who acquire an interest in oil or gas leases
through bid offerings of the Department or Natural
Resources or the federal Bureau of Land Management.

P
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$S FULLER BLOG

- Al i HARRIS. SUITE 2
April 29, 1986 ey g
JUNEAU. ALASKA 99811

PHONE: (907) 465-3692

STATE COURTHOUSE. ROOM 26
PO. BOX 671
VALDEZ. ALASKA
The Honoraplg Pat Rodgy wwammwﬁﬁ?
Senate Judiciary Committee
Alaska State Legislature
Pouch VvV (MS 3100)

Juneau, AK 99811

Dear Senator Rodey:

The purpose of this letter is to summarize CS HB 125
and to provide the committee with information concerning the need
for passage of this legislation. We also are providing the
committee with a section L/ section analysis of the bill.

This bill would make three major changes to the Unfair

Trade Practices Act: First, it makes clear that the Unfair Trade
Practices and Consumer Protection Act protects businesses as well
as consumers. Second, the proposed legislation would, by

changing the definition of trade and commerce, make it clear that
consumer real property transactions would be entitled to the
protection of the Act. And third, this proposed legislation
clarifies the exemption provisions in the Act.

Protection for Business

Some of the most prevalent types of consumer scams or
rip-offs today are often directed at the small business. Under
the present Unfair Trade Practices Act it is not clear whether a
small business would have the protection an individual consumer
would have in these situations. One type of scam that is often
perpetrated against small businesses is to send solicitations
which appear to be bills or invoices. Often these solicitations
are for a subscription to some type of alleged trade or
professional journal. Sometimes these solicitations are for a
listing in a trade directory or for advertising in a specialized
magazine or other circulated printed matter. Very often the
small business appoints a person to pay the bills, take care of
bookkeeping tasks, etc., who 1is not informed on purchasing
security. Therefore, the phony solicitation which is generally
for a small amount, under $100, 1is paid because it appears to be
a bill that was actually incurred for an item ordered. In truth
and fact the scam operator often never publishes the alleged
directory or if it 1is printed it is only circulated to those

03-C30LH
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businesses who subscribed to it.

Another type of scam that is perpetrated against small
busir. _oSes is what is often referred to as the "paper pirates" or
office supply hustlers scan. This type of scam has many
variations. One of the more common variations 1is to phone a
small business in Anchorage or other location in Alaska and say
"We have shipped a supply of name-brand toner that can be used"in
your copying machine to another business. They just went out of
business and are not able to take that shipment. It is sitting
in the airport in Anchorage, 1if you take the shipment we"ll sell
it to you at half-price."” The unsuspecting secretary,
receptionist or office manager in a small business who receives
such a phone call is likely to act on impulse and agree to such
an order. Of course, the toner 1is not sitting in the Anchorage
airport; there was never another business that ordered it; and in
fact, it not only 1is not the brand-name product, but use of it in
the brand-name product machine will void the warranty and will
cause a need for expensive repairs.

The changes proposed in Section 3 to AS 45.50.541(a)
and the change in Section 10 to the definitions AS 45.50.561(10)
to give "person" the definition found in AS 01.10.060(7) would
clarify that businesses are entitled to the same protection from
fraudulent operators as are consumers whenever businesses are
acting as consumers and not purchasing merchandise for resale.

Business Private Causes of Action

Another important aspect of this legislation would be
to provide a method for businesses to priva.tely enforce the UTP
Act against unscrupulous competitors and competitors who because
of violations in the Act harm the honest business. These changes
are found in Section 6 of the proposed committee substitute
amending AS 45.50.531. This is a very desirable change in the
statute from a budgetary view. As the population of Alaska grows
and the volume of trade or commerce increases, the need for
additional state enforcement efforts may also increase, coupled
with decreases in revenue adequate enforcement levels may not be
possible. To some extent this problem might be avoided by
allowing private enforcement of the Act. Regularly we receive
calls and complaints from businesses who are concerned about the
actions of their competitors. While the state may act on those
cases to stop any violations of law, we are not, nor should the
state be in a position to recover any damages for the honest
competitor harmed. Nevertheless, the hones= competitor should
have a remedy that would encourage the seeking of such damages,
assuming the competitor could prove that tho violations caused
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the damages. The treble damage award proposed in the statute
would act as a penalty provision in such cases of private
enforcement.

Consumer Real Property Transactions

Finally the proposed bill would make it clear that the
protective provisions of the UTP Act are applicable to consumer
real property transactions as well as the sale of goods and
services. Thus, the most costly and important consumer
transaction, the purchase of a family home -- whether it be a
condominium or a single family home would be afforded protection
of the UTP Act.

We urge the Senate Judiciary Committee to give this
bill careful consideration and to pass the bill.

Sincerely,

HAROLD M. BROWN
ATTORNEY GENERAL

Assistant Attorney General
Chief, Consumer Protection
Section

LMO/ssr

cc: Art Peterson



Section by Section Analysis to Proposed
Committee Substitute to HB 125

Prepared by: Department of Law
Consumer Protection Section

April 29, 1986

Section 1
New paragraphs (27) and (28)

These two paragraphs are additions to the "laundry
list" in 45.50.471(b) of specifically enumerated "unfair or de—
ceptive acts or practices.” There is little doubt that vio—
lations of either statute referred to in paragraphs (27) and (28)
would already be considered "unfair methods of competition and
unfair or deceptive acts or practices”™ under AS 45.50.471(a) as
both statutes were enacted to “protect consumers. In other words,
a violation of AS 45.45.105-110 (paragraph 27) or AS 45.45.120
(paragraph 28) would be a per se violation of AS 45.50.471(a).
Nevertheless, it 1is clearer and- provides better notice to the
public and the business community to specifically reference the
two statutes in paragraphs (27) and (28) in AS 45.50.471(b).

Paragraph (27)

The unordered merchandise provisions, AS 45.45.105-110,
were clearly enacted to protect consumers from the unfair
business practice of mailing or delivering unordered merchandise
to a consumer than demanding payment for that merchandise.
AS 45.45.110 provides that "unsolicited merchandise received
shall be considered an unconditional gift to the recipient.”™ The
enactment of this statute and similar ones in other states
greatly reduced this type of consumer fraud for the obvious
reason if a consumer can keep the unordered merchandise or throw
it in the trash, without owing anything to the merchant - most
businesses aren"t going to send or deliver unordered merchandise.
The practice has not totally disappeared and some consumers spend
time and money in an attempt to return unordered merchandiseand
stop fraudulent billings for the merchandise.

Paragraph (28)

It is already the informal opinion of the Attorney Gen—
eral that violation of AS 45.45.120 with respect to disclosure of
funeral costs is an unfair or deceptive act or practice pursuant
to AS 45.50.471(a). AS 45.45.120 was enacted to protect consum-—
ers in perhaps the most vulnerable time of arranging for the
funeral of loved ones. The Funeral Disclosure Act merely re—
quires written disclosures of the itemized costs of specific
funeral services listed in the act before the time of rendering
the service or providing the merchandise.

-1 -



S ection 2

Section 2 of the bill would clear up an area of ongoing
confusion regarding what types of business activities are exempt
from the UTP Act under AS 45.50.481(1). This paragraph 1is in
need of amendment because it has been a source of continued con—
troversy due to 1its "double-negative" language, and because of
its (arguable) potential to exempt almost all commercial activ—
ities from the UTP Act. Under AS 45.50.481(1), as amended by
this bill, the UTP Act would not apply to acts or transactions
which are regulated by other laws, only if the other law: ¢D)
prohibits the same type of unlawful practices (7) does not ex—
empt from regulation the very person who 1is committing a prohib—
ited act or practice, (3) provides a private cause of action for
injured consumer or competitor victims, and (4) provides the
state with adequate means to compel compliance v/ith the statute
and to recover restitution for 1injured parties, in the public
interest.

This amended exemption section recognizes that while
government should not duplicate regulatory efforts, the state
also should not exempt a licensed professional or tradesperson
from the standard of honest conduct that governs unlicensed, un-—
regulated vendors of a different type of goods or services. It
also recognizes that activity should not be exempt from the UTP
Act merely because the activity constitutes a crime.

This amendment does not cause "double regulation™ of
licensed professions or occupations, but rather acknowledges that
"regulation”™ through Jlicensure or certification by a board or
commission 1is not the same type of public law enforcement pro—
tection as that provided 1in the UTP Act. Although some boards
have power to prohibit a licensed professional from repeating
unlawful practices in the future, most boards do not have author—
ity to order, grant, or even seek restitution for members of the
public who were injured by the licensee.

An example of the current confusion that could occur in
AS 45.50.481(1) would be that an argument could be made that Bar—
bers and Hairdressers whose professions are regulated in

AS 08.13.010-220 are exempt from the UTP Act. The 1licensing
statute does not, however, address any consumer remedies or any
enforcement of fraudulent business activities. Thus, a hair—

dresser could consistently advertise $15 hair cut prices, but
charge each customer 1in the shop $25 yet refuse to cooperate 1in
any enforcement efforts under the UTP Act because s/he 1is "reg-—
ulated” under the licensing statutes. There are no provisions 1in
the UTP Act that would attempt to regulate the quality of service



of the hairdresser but the UTP Act does prohibit dishonesty, mis—
representations and fraud in business and provides consumer rem—

edies.

This section of the bill would ensure that both private
injuries and injuries to the public 1interest can be corrected,
but it does not set up a new "regulatory™ scheme.

Sections 3 -6 . Private and Class Actions for
Consumers and tiusinesse?

Section 3

Section 3 of the bill amends AS 45.50.531(a) and
expands the private and class actions that may be brought by
individual members of the public. The new language 1in subsection
(a) makes it clear that any person who purchases or leases any
item of value 1in trade or commerce for use and not for resale
(not merely the traditional household or family consumer buying
goods or services), may bring a private cause of action against a
party who uses an unfair trade practice which harms the purchaser
or lessee. Thus a business concern buying airline tickets for
employees, or a village <corporation buying office photocopier
supplies as well as the individual who purchases, an automobile
for personal use would have UTP Act protection. Another
amendment to subsection 531(a) deletes the existing clause
specifying m which judicial district the 1injured person must
sue. The general venue laws and rules would apply.

Section 4

Section 4 of the bill amends the private class action
portion of the UTP Act (AS 45.50.531(b)) to eliminate the
requirement that an 1injured person wishing to bring a class
action on behalf of himself and other similarly situated persons
is required first to get the approval of the attorney general.
Such a prerequisite is an unfair and perhaps unconstitutional
barrier to a private party"s right to seek redress from the

courts.

Section 5

Section 5 of the bill amends AS 45.50.531(h), which
allows Alaska merchants who are found Iliable for damages 1in a
court action undv:r the Act to seek redress 1in turn from their
manufacturer or supplier of merchandise. The bill amends this
provision to enable a retailer also to seek redress from the man—
ufacturer or supplier when the retailer satisfies a customer's
claim without legal action. The retailer must give reasonable



notice and an opportunity to satisfy the customer®s claim to the
manufacturer or supplier, but 1if the manufacturer or supplier
does not do so, the retailer would have a private cause of action
to recover the cost of satisfying the customer.

Section 6

Section 6 of the bill amends AS 45.50.531 1in a very
important way by adding a new provision that a business that is
injured by a competitor who commits an unfair or deceptive trade
practice has a private cause of action against the competitor.
This cause of action may be inferred in the current UTP Act, but,
in order to enhance the rights of private business competitors to
guard their own place in the market against unfair competition, a
clearly spelled out private cause of action for the injured com—
petitor is needed. Businesses who often have the resources to
pursue private causes of action should not have to depend on
state action to stop unfair practices by their competitors.

Sections 7-11. Revised and Expanded Definitions
of Who is Protected by the UTP Act; Short Title

Section 7

Section 7 of the bill amends AS 45.50.541, the only
section of the UTP Act where it 1is appropriate to restrict the
word "consumer™ to mean a person who acquires goods or services
for personal, family, or household purposes (as opposed to a
business or municipal "consumer" who purcaases goods for use in
the work place). AS 45.50.541 1is concerned with the non-negotia—

bility of the consumer installment contracts or "paper," such as
the three-year contract signed by a consumer purchasing a health
spa membership or an automobile. The special protections in this

section are necessary only for a consumer who Tfinances the
traditional type of consumer purchase made for personal, family,
or household use. Therefore, a restrictive definition of
"consumer"™ 1is added to AS 45.50.541 as subsection (d”".

Section 8

Section 8 of the bill deals with a similar problem.
Presently, AS 45.50.542 <contains a provision that "consumers"

cannot waive their protections under the Act. To make it clear
that this Act covers all types of customers, and not merely a
restrictively defined "consumer,”™ the bill amends this section to

read that a waiver by any person who is the intended beneficiary
of the protections 1in the Act 1is contrary to public policy, and
is void.



S ection 9

Section 9 of the bill, new AS 45.50.560 provides for a
short title by which to cite AS 45.50.471 -- 45.50.561, "The Un—
fair Trade Practices Act."” (Normally, of course, this would be
the last section in the article; however, 1in this instance there
is no room left after the definition section and before the next
article begins.)

Section 10

Section 10 of the ~.ill amends AS 45.50.561 by adding
three definitions. The first, AS 45.50.561(10), clarifies that
whenever the word "person" 1is used in the UTP Act, it has the
meaning given to it 1in the general definition section for the
Alaska Statues, AS 01.10.060(7), which is

"person" includes a corporation, company, partner—
ship, firm, association, organization, business
trust, or society, as well as a natural person.

The second new definition, AS 45.50.561(11), 1is a crucial compo—
nent of this bill. It adds a definition of "trade or commerce"

that affects the operative section of the entire Act.

AS 45.50.471, which forbids unfair or deceptive practices 1in "the
conduct of trade or commerce." Recent court decisions have lim—
ited the coverage of the UTP Act to merely the sale of "goods or
services,” which would eliminate real property and commercial

intangibles, such a commodity futures, from the Act. However, it
is the opinion of the attorney general that it was the original

intent of the legislature to prohibit all unfair trade practices,

not only in the sale of goods or services, but in the conduct of
any type of "trade or commerce." The new definition of trade or
commerce includes not only a sale or . lease, but all

advertisements or offers for sale, or the barter or any other
type of distribution of any type of goods, services, or any type
of property, article, commodity, or other thing of value.

This definition of "trade or commerce" 1is especially
critical in reversing the Alaska Supreme Court®"s ruling that the
UTP Act does not cover the sale of real property. State v. First
Nat*l Bank of Anchorage, 660 P.2d 406 (Alaska 19827" Under that
ruling and traditional property lav;, a builder or developer who
sells a piece of land with a newly built home on it, may not be
covered by the UTP Act because the house and arguably the mate—
rials, appliances, and builder services included 1in 1its con—
struction are considered to be "real property."



The court®"s restriction of the UTP Act to '"goods or
services" also leaves other gaps in the public protection. For
instance, Alaskans are often exposed to high pressure offers to
buy commodity futures, an item of value in trade or commerce, but
which is not regulated by our state securities law, and arguable
is not '"goods" or "services," under the UTP Act.

Section 10 also adds, as AS 45.40.561(12), a definition
of what i1t means for a person to "willfully"” violate the statute.
The term "willful” 1is not relevant in public actions brought by
the attorney general, but is the operative language that gives
rise to triple damages 1in private actions brought by consumer
victims or honest competitor victims who use their private cauise
of action against unfair trade practices.

Section 11 of the bill repeals AS 45.50.561(6), the
present definition of "consumer." Section 7 of the bill adds a
more restrictive definition of "consumer"™ only to AS 45.50.541,
concerning the non-negotiability of consumer paper, where it 1is
appropriate.
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O ffered: 4/1/85
Referred: Rules

Original sponsor: Rules/Governor

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 125 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act revising the Alaska Unfair Trade Practices

and Consumer Protection Act; and adding new causes of

action for private business."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

read:

Section 1. AS 45.50.471(b) 1is amended by adding new paragraphs to

(26)failing to comply with AS 45.45.105 - 45.45.110 relat—
ing to unsolicited merchandise;

(27) failing to comply with AS 45.45.120 relating to disclo—
sure of funeral costs.
Sec. 2. AS 45.50.481 is amended to read:

Sec. 45.50.481. EXEMPTIONS. Nothing in AS 45.50.471 -

45.50.561 applies to

(¢H) an act or transaction regulated under laws administered

by the state, by a [ANY] regulatory board or commission, or an officer
acting under statutory authority of the state or of the United States,
if [UNLESS] the law regulating the act or transaction
(A) prohibits [DOES NOT PROHIBIT] the practices de—
clared unlawful in AS 45.50.471;
(B) does not exempt from regulation the personcommit—
ting the prohibited act or practice;
(C) provides remedies for injured persons equal to or
greater than those provided in AS 45.50.471 - 45.50.561; and

(D) unless the law is a federal law that preempts

o1 CSHB 125(Jud)
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state action, provides the state with adequate enforcement and
restitution remedies in the public interest similar to those
remedies in AS 45.50.501 and 45.50.551:

(2) an act done by the publisher, owner, agent, or employee
of a newspaper, periodical or radio or television station 1in the
publication or dissemination of an advertisement, when the owner,
agent or employee did not have knowledge of the false, misleading or
deceptive character of the advertisement or did not have a direct
financial interest in the sale or distribution of the advertised
product or service;

(3) an act or transaction regulated under AS 21.36 or
AS 06.05 or a regulation adopted [ANY REGULATIONS PROMULGATED] under
the authority of either of those chaptersj
Sec. 3. AS 45.50.531 (a) 1is amended to read:

(a) A person who purchases or leases an item of value in trade
or commerce for use and not for resale, [GOODS OR SERVICES] and who
thereby suffers an ascertainable loss of money or real or personal
property [, REAL OR PERSONAL,] as a result of another person®s act or
practice declared unlawful by AS 45.50.471, may bring a civil action
[IN THE JUDICIAL DISTRICT IN WHICH THE SELLER OR LESSOR RESIDES OR HAS
HIS PRINCIPAL PLACE OF BUSINESS OR IS DOING BUSINESS,] to recover
actual damages or $200, whichever is greater. The jury”~ or, if the
action 1is tried without a jury, the judgex may, in cases of wilful
violation, award up to three times the actual damages sustained” In
[, AND IN] all cases the court may provide equitable relief it consid-

ers necessary Oor proper.

* Sec. 4. AS 45.50.531(b) is amended to read:

(b) A person entitled to bring an action under this section may,

[AFTER INVESTIGATION BY AND APPROVAL OF THE ATTORNEY GENERAL,] 1if the

CSHB 125(Jud) -2-
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unlawful act or practice has caused similar injury to numerous other
persons similarly situated and if the person [HE] adequately repre-
sents the similarly situated persons, bring an action on behalf tf all
[HIMSELF AND OTHER] similarly injured and situated persons to recover
actual damages. A person planning to bring an action under this
subsection shall deliver [FIRST SUBMIT] to the attorney general a copy
of the [HIS PROPOSED] complaint when it is filed with the court [, AND
HE MAY NOT FILE THE COMPLAINT IN COURT WITHOUT THE ATTORNEY GENERAL S
APPROVAL]. In an action brought under this subsection, the court may
in its discretion order, in addition to damages, 1injunctive or other
equitable relief.

Sec. 5. AS 45.50.531(h) 1is amended to read:

(h) A manufacturer or supplier [MANUFACTURERS OR SUPPLIERS] of
merchandise, whose [THE] fault [OF WHICH] 1is the basis for the action
under this chapter, is [ARE] liable for the damages assessed to or
suffered by a retailer sued or [RETAILERS] charged under this chapter.
A retailer has a private —cause of action to recover fronm a
manufacturer or supplier under this subsection the actual damages
suffered by the retailer if

(1) the retailer has given the manufacturer or supplier
reasonable notice and a vreasonable opportunity to satisfy the
customer®s claim;

(2) the manufacturer or retailer has not satisfied the
customer®s claim;

(3) the retailer satisfies, before the customer files an
action in court, a claim of the customer against the manufacturer or
supplier arising under this subsection; and

(4) the retailer has suffered damage by satisfying the

customer®s claim.

-3- CSHB 125(Jud)
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*Sec. 6. AS 45.50.531 is amended by adding anew subsectio.. to read:
(i) A business person whose business 1is injured and who suffers
an ascertainable loss of money or real or personal ©property as a
result of a competitor®s act or practice declared unlawful by AS 45.-
50.471, may bring a civil action to recover actual damages. The jury,
or, if the action is tried witZout a jury, the judge, may, 1in cas"-s of
wilful violation, award up to three times the actual damages sus-
tained. In all cases the court may provide equitable relief it con-
siders necessary or proper.
*Sec. 7. AS 45.50.541 is amended by adding anew subsection to read:
(d) In this section, "consumer" means a person who seeks or
acquires goods or services, whether or not affixed to real property,
by lease or purchase, for personal, family, or household purposes.
*Sec. 8. AS 45.50.542 1is amended to read:
Sec. 45.50.542. WAIVER VOID. A waiver by a person [CONSUMER] of
a provision [THE PROVISIONS] of AS 45.50.471 - 45.50.561 that was
enacted to protect that person is contrary to public policy and is
unenforceable and void.
*Sec. 9. AS 45.50 is amended by adding a new section to read:
Sec. 45.50.560. SHORT TITLE. AS 45.50.471 - 45.50.561 may be
cited as the Unfair Trade Practices Act.
* Sec. 10. AS 45.50.561 is amended by adding new paragraphs to read:

(10) "person” has the meaning given in AS 01.10.060;

(11; "trade or commerce" means the advertising, offering for
sale, barter, or distribution of a service or property, tangible or
intangible, real, personal, or mixed, or other article, commodity, or
thing of value, wherever situated, and includes trade or commerce

directly or indirectly affecting the people of the state;

(12) "wilful™ means that the person committing the act or

CSHB 125(Jud) -4-



practice declared unlawful by AS 45.50.471 knew or should have known
that the conduct was an unfair or deceptive trade practice or unfair
method of competition.

Sec. 11. AS 45.50.561(6) 1is repealed.

-5- CSHB 125(Jud)
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A I a s k a State L e g is 1l atur e

Senate Judiciary Committee

Senator Patrick Rodey, Chairman

Pouch V

SenatorHm Kelly, Vice-Chair JUNEAU, Alaska 99811

Senator Fan Fairs
Senator Rick Hai.ford

Senator Robert Ziegler. Sr.

MEMORANDUWM

To: Senator John Sackett, Co-Chairman
Senate Finance Committee

From: Senator Pat Rodey, Chairman
Senate Judiciary Committee

Date: April 8, 1986

(907) 465-3717

Re: CSHB 126 (Jud) - Amending the Alaska Securities

Act

It is my understanding that the above-referenced bill

been assigned to your subcommittee of the Senate Finance

Committee.

has

I request thaf you calendar the Judiciary Committee Substi—

tute for the bill _and move it out of committee as soon as
possible. The amendments made by the Judiciary Committee
are both sound and necessary. My staff would be happy to

provide whatever back-up you may require.
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LEGISLATIVE AFFAIRS AGENCY

M EMORANDUM March 19, 1985
SUBJECT: CSHB 126 (Jud)
TO: Representative Mike M. Miller

Chairman, Judiciary Committee

FROM: Theresa L. Bannister**~
Legislative Counsel

The committee substitute for HB 126 that the Judiciary
Committee passed out of committee on March 18, 1985
accompanies this memo. The committee substitute
incorporates the same language approved by the committee.
However, the language of paragraphs (3) and (A) of the CS
does not conform to the drafting style in Alaska Statutes.
Therefore, | suggest that the Judiciary Committee, or the
next committee to consider the bill, consider changing the
language of paragraphs (3) and (A) to read as follows:

) is for an interest or participation in an oil,
gas, or mining right, title, or lease on land in the
state, 1including submerged land, regardless of where
the offer is made;

(A is for an interest or participation in payments
out of production under an oil, gas, or mining right,
title or lease on land in the state, 1including
submerged land, regardless of where the offer is made;
or

(5) is for an interest or participation in real

property located in the state, a domestic corporation,

or a domestic limited partnership; jJurisdiction under

this paragraph may be exercised only when the exercise

is not inconsistent with the constitution of this state
-or of the United State.

The suggested changes “do not change the meaning of the

paragraphs, but do make the paragraphs clearer and easier to
understand.

TLBnnkr
J13/005



MEMORANDUM

TO: All Members, House labor and Conmerce Cormittee
FROM: Cormittee Staff
DATE: February 6, 1985
SUBJECT: Overview, HB 126

The House Labor and G..rmerce Cormittee will be meeting at 1:15 pm
on Wednesday, February 6, 1985 concerning HB 126: "An Act Amending the
Alaska Securities Act." By Rules by Request of the Governor.

Basically, this bill would extend the scope and jurisdiction of the
Alaska Securities Act so that the state could more vigorously pursue
offending companies who were offering fraudulent oil and gas scheme
leases. There have been numerous consumer complaints of this occurring,
and this bill would allow the state to even pursue cases and sales not
made in the state and/or not made to Alaskan residents (for further
details, see material provided by the Dept, of Commerce under (9) in
your File Contents). The bill would not affect legitimate companies,
who are already protected under the same Act, only the fraudulent ones,
by requiring them to file and register their sales and provide truthful
information to consumers.

Last year, this bill was introduced as SB 432 by Senate Rules at

the Request of the Governor. It passed the Senate on an 18-2 vote on
June 1, 1984, but died in the House because it was too close to the end
of the session. It also received the support of the Federal Trade
Commission (see letter in File Contents under ()). Ther- is no

companion legislation in the Senate this year.

Senator Pettyjohn in Senate L & C Committee did raise the issue of
legality and constitutional authority of the state to do this beyond its
boundaries, and Norman Gorsuch considered the issue important enough that
he wrote both a letter to the Senator and testified personally before

the Senate L & C Committee. Since the session, a Superior Court case of
June 29, 1984 (see (8) in your File Contents) essentially "rheld this
position. Although there is no precedent for this expansion of the

State"s powers in the Alaska Securities Act, there is precedent for it
in the Uniform Land Sales Practices Act.

The Fiscal Notes from -he two affected Departments indicate modest costs
of $45,000 for the Dept, of Commerce for a position to liandle
registration activities that are required; and a budget of seme $47,000+
annually frcm the Dept, of Law to provide outside travel and contractual
fees to outside counselors and court reporters for investigation.



Alaska State Legislature

Official Business Pouch V
State Capitol
Juneau, Alaska 99811

MEMORANDUM

DATE ; January 23, 1986

TO: Senator Rodey, Chairman
Judiciary Committee

FROM: Representative Max Gruenberg, Jr.

SUBJECT: HB 126
An Act Extending Coverage of Securities Act

I would appreciate it if you would schedule HB 126 1in the
Senate Judiciary Committee as soon as it is possible.
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O ffered: 3/20/85
Referred: Finance

Original sponsor: Rules/Governor

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 126 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act amending the Alaska Securities Act."

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 45.55.260(c) 1is amended to read:

(c) For the purpose of this section, an offer to sell or to buy
is made in this state, whether or not either party is then present in
this state, when the offer

(1) originates from this state” [OR]

(2) is directed by the offeror to this state and received at
the place to which it is directed, or at a post office in this state
in the case of a mailed offerj”

(3) is for an interest or participation in an oil, gas, or
mininR right, title, or lease on land in the state, including sub-—
merged land, regardless of where the offer is made;

4 is for an interest or participation in payments out of
production under an oil, gas, or mining right, title or lease on land
in the state, 1including submerged land, regardless of where the offer
is made; or

(5) is for an interest or participation in real property
located in the state, a domestic corporation, or a domestic limited
partnership; jurisdiction under this paragraph may be exercised only
when the exercise is not inconsistent with the constitution of this

state or of the United States.

-1- CSHB 126(Jud)



Federal Trade Commission
WASHINGTON. D. C. 20580

BUREAU OF
CONSUMER PROTECTION
March 14, 1984
The Honorable Richard 1. Eliason
Chairman
Senate Labor and Commerce Committee
State Capitol
Pouch V
Juneau, Alaska 99811
Dear Chairman Eliason:

The Federal Trade Commission®s Bureaus of Competition,
Consumer Protection, and Economics, at the request of Governor
Sheffield, submit comments on Senate Bill No. 432. We wish to
thank you and Governor Sheffield for the opportunity to share our
views on S. 432. We think that expanding the jurisdiction of the
Alaska Securities Act of 1959 to cover all oil and gas leases to
land located in Alaska would complement our efforts and those of
other federal and stale agencies to control what appear to be
serious abuses in the rapidly growing,-nation-wide marketing of
Alaska oil ana gas leases. The Commission staff favors passage
of S. 432.

The Commission, in fulfilling its Congressionally-mandated
mission to protect consumers from unfair and deceptive practices
in the nation®"s commerce, has been investigating suspected fraud
by sellers of oil and gas Jleases and related services. In the
course of these investigation the Commission staff has identified
from the public records of the federal Bureau of Land Management
("BLM"™) and the Alaska Department of Natural Resources a number
of companies that have acquired oil and gas leases to millions of
acres of land 1in Alaska. These companies acquired most of their
leases for $1 per acre under the BLM noncompetitive oil and gas
leasing program. Most of these acquisition have occurred 1in the
Minchumina, Denali, and Tiekel block areas of Alaska.”

This statement reflects the views of the Bureaus of
Competition, Consumer Protection and Economics of the Federal
Trade Commission, but does not necessarily reflect the views of
the Commission or of any individual Commissioner. The Federal
Trade Commission has voted, however, to authorize the Bureaus to
submit these comments.

2 43 C.F.R. 8 3110 et seq.
N Public Land Orders Nos. 6098, 46 Fed. Reg. 61472 (December 17,
1981), and 6329, 47 Fed. Reg. 39495 (September 8, 1982).



c \'
The Honorable Richard 1. Eliason Page -3
for lands located 1in Alaska. This revision would empower the

Alaska Division of Securities to require these companies to
register their leases as securities and to provide prospective
purchasers with meaningful disclosures of the speculative nature
of these investments.

Senate Bill No. 432 should not materially hinder the

development of Alaska®s resources. The Alaska Securities Act
already includes an exemption for sales of leases to bona fide
oil and gas exploration companies. Thus, the expansion of the

securities law"s jJurisdiction should not materially change the
effect of the statute on those firms actually exploring and
developing Alaska®"s resources.

The Commission staff strongly supports passage of S. 432.
With the new authority granted by this bill, state officials
could effectively join the Commission and other federal law
enforcement agencies in our efforts to protect consumers and to
stop the possible misuse of Alaska®s name and 1its resources.

Very truly yours

Michael C. McCarey
Associate Director



. VBEVORANDUM Statgf of Alaska

B 10 Edward C. Watkins date March 6, 1986

Dennis Salveson

Securities Examiners file no.

Division of Banking & Securities
THRL: /™% TELEPHONE NO

» n SUBJECT: Ansaracan Nortbern
«Jo\ jvS. Minerals Drilling and
from:" Lawrence P. Carroll Mining Corporation
.ASenior Securities Examiner Calgary, Alberta Canada

On Wednesday, March 5, 1 received a telephone call from Corporal Rick
4 N~ % Bowlby of the RCMP, Commercial Crime Section, Vancouver, British
ibia Canada, (604)264-2892. Corporal Bowlby advises this office
*F~ that the above referenced co&nany, American Northern Mineral Drilling
and Mining Corporation, apparently has obtained a list of investors 1n
-v. "Alaska land leasing acreage and is contacting them all over the United
States utilizing salesmen out of Vancouver, B. C. The scam works like
mnis.  individuals are contacted, they are told that the firm,
American Northern Mineral Drilling and Mining Corporation, 1is planning
on doing some drilling in the area of the lease-held interests of the
victim and that while they are there, they would be happy to do a
"geo-scan" on the intended victim®s acreage to determine if it has any
potential. The promoter indicates that American Northern will spend a
certain amount of money but it will require money as well from the
individual lease held investor. Of course, the geo-scan is a small
machine which sits on a desk which 1s probably not going to do any—
thing for anybody If thry even went out to the physical locations.
The individual names fu: nished me by Corporal Bowlby were Tommy Cox,
John L. Edwards (Bowlby suspects that Tommy Cox and John L. Edwards
are one and the same person), and one John Appleby, who is a salesman
out of Vancouver, B. C. Apparently, Cox and/or Edwards, if they are
separate individuals, operate out of Calgary, which is the main head—
quarters for American Northeri. Minerals Drilling and Mining
Corporation.

Bowlby wanted to furnish us with this information ano see if we had
heard anything about this company. 1 advised him tha,: we had not
heard of them at this point, that the likelihood of us hearing about
them was negligible, inasmuch as they were very few, If any, Alaska
residents holding those leasehold interests, but that 1f we did
receive any telephone calls or Inquiries, we would, in fact, refer
them to Corporal Bowlby.

This all makes me wonder what®"s in store next for the poor BLM lease—
hold owners. They were victimized the first time on the dollar-an-
acre purchases. The second time on the resyndications to put them in
larger sizes and now it appears that there®s a third thing going
around, which is the geo-scan technique to determine if there"s any
potential in their land. Is nothing sacred!?

LPC/sal710s
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STATE OF ALASKA For Information Contact;

DEPARTMENT OF COMMERCE & Information Officer
ECONOMIC DEVELOPMENT Department of Commerce &
P()Ecgﬁomc Development
u

LOREN H. LOUNSBURY
COMMISSIONER Juneau, Alaska 99811

FOR IMMEDIATE RELEASE February 12, 1986

DIVISION OF BANKING, SECURITIES AND CORPORATIONS

Alaska residents continue to be offered by telephone and mail oil and gas investment
programs that do not comply with the Alaska Securities Act. Willis F. Kirkpatrick,
Director, Division of Banking, Securities and Corporations recommends that people demand

to see a prospectus and proof that securities investment programs comply with the Alaska

Securities Act. He also warns that out-of-state telephone solicitations are being
received for the sale of commodities, including precious metals. These programs often
do not come under the Securities Act. F ~aral and self-regulation by the commodities

industry is totally inadequate, according to Kirkpatrick, and buyers must, as in all
investment programs, look out for their own interests.

Recently, Kirkpatrick issued temporary Cease and Desist Orders alleging violations
of the registration provisions of the Alaska Securities Act to The Whited Corporation,
Denver, Colorado; Rim Rock Production Corporation, Parkersburg, West Virginia; and
Prospect Oil Corporation, Nurcross, Georgia.

An example of the kinds of problems Alaskans have experienced with some of these
companies is that the good news for one Alaska investor in one of the programs was that
his Ohio well was producing $500.00 worth of oil a day; the bad news was that processing

the oil to remove water cost $1,000.00 a day.



Promotional materials usea by promoters are sometimes surprisingly forthright. One
states:
"So then, realistically, what 1is the worst that could happen? .. If all seven

development wells are dry-hole, the production you are buying into would pay back

our investment and give us our profits!"”

Some telephone salesmen have taken offense when the prospective purchaser insists on
receiving and reviewing written materials, rather than on relying on verbal representa—
tions. One wrote a personal note to his potential customer saying:

"l was hoping to have the opportunity to answer all kinds of questions today when 1

reached you, so as I"'m sure you might have gathered, | was somewhat taken aback when

you chose not to spend time on formalities and just asked to see the prospectus."”

Kirkpatrick reminded all potential investors to carefully consider each investment
opportunity. "Many of these companies hope to stampede you into buying by saying that
the investment opportunity is only good for a limited time. If the opportunity has to
be taken before you can thoroughly 1investigate 1it, then 1it"s probably in your best
interests to wait for a different opportunity.”™ Any Alaskan having inquiries concerning
the registration status of particular investment programs can write or call the Alaska

Division of Investments 1in Juneau, P.0. Box D, Juneau, Alaska 99811 or (907) 465-2521.

6”N1Y A//vtjf Sc'Cvrvv'h”
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STATE OF ALASKA For Information Contact:

Becky Bear
DEPARTMENT OF COMMERCE & Informiation Officer
ECONOMIC DEVELOPMENT Department of Commerce &
Economic Development
LOREN H. LOUNSBURY EOUCh DAl k
CouISSIoNER uneau, Alaska 99811
FOR IMMEDIATE RELEASE December 6, 1985

THE SCAM SEASON

This 1is the season when Alaskans are assaulted with a number of "tax
shelters™ many of which are not legitimate. The Division of Banking
and Securities of the Alaska Department of Commerce and Economic

Development has prepared the attached poem as a reminder to Alaskans

to read carefully before they sign.

END
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19S5 Update
The Ta\ Shelter Season
Something to Read if For No Other Reason
(with apologies to Clement Moore)

Twas the season before taxes
And 'round the great state,
Hustlers ground axes
Investors to lake!

Even in the cold they began to swelter,

Surely for me there must be a tax shelter.
Alaskans whose income totals many a grand,
Something like this should be carefully planned.

Programs abounded their dollars to seize
Tax savings substantial is nothing at which to sneeze!

From 'round the country the telephones rang
The mail promised wonders of New Year's bliss,
With deals like this you just can t miss.

From Florida, Texas and Utah they came
Offerings poured in all saying the same:

On lerses and oil, 011 condos and gold,

On equipment and movies with riches untold.

While lots are legitimate and registered square,

Just as many are crooked and totally unfair.

So we took pen in hand and to all Alaskans declare:
When it comes to investing, its buyer beware.

Read all you can then carefully pause

In the world of investing, there's no Santa Claus.

From we in Enforcement this message now sent,
We heave a great sigh —

Good fortune to all, and to all a good buy!

Courtesy Alaska Division of Banking & Securities
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OlL and GAS INVESTMENT FRAUDS

State securities regulators around the <country and the
Council of Better Business Bureaus warn that oil and gas
investment scams are alive and well, despite the recent industry
downturn. Five states with significant amounts of oil and gas
drilling and exploration operations reported a total of 850
investigations of unlawful oil and gas investment activity over
the past two years. Illinois alone 1is investigating 17 major
cases involving promoters who allegedly defrauded 1250 oil and
gas securities investors of nearly $14 million.

Most oil and gas investment opportunities, while 1involving
varying degrees of risks to the investor, are legitimate 1in their
marketing and responsible in their operations. However, as in
many other investment opportunities, it is not wunusual for
unscrupulous promoters to attempt to take advantage of investors
by engaging in fraudulent practices.

Although some of the con artists have moved on to more
lucrative fields since the oil boom ended inthe early 1980°"s,
many linger on in the oilpatch. Kenneth Hooper, assistant
director of the Texas State Securities Board laments that "the
incidence of oil fraud has hit the bottom and is starting back
uo."

The Leviticus Project was established in 1978 as a federally
funded multistate law enforcement project designed for the
investigation and prosecution of a variety of crimes relating to
the <coal industry. Because of the high incidence of oil
investment fraud discovered over the past few years, the member
states of the Leviticus project have expanded their scope to
include the 1investigation and prosecution of perpetrators of oil
and gas 1investment fraud.

A recent survey by the North American Securities
Administrators Association (NASAA) and the Council of Better
Business Bureaus (CBBB) revealed a disturbing trend of increased
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oil and gas scams in the last two years. The survey wuncovered
these and numerous other examples o0of fraudulent oil and gas
investment schemes 1in over 20 states:

0 In November 1985, a federal grand jury indicted an
Illinois <couple on 722 counts of securities, mail and
wire fraud., conspiracy and selling unregistered
securities. 300 investors in 20 states and several

foreign countries had allegedly been bilked out of

nearly $6.5 million through the sale of investments in
southern Illinois oil wells. The indictment charged
that the couple exaggerated the value and productivity
of about 72 wells, retained the best wells for
themselves and diverted investor funds to buy
themselves Rolls Royces, a jet plane, a helicopter and

other luxury items.

0 Several states took action in 1985 against an oil
development company that offered an investment scheme
involving oil and gas exploration in Israel.
Promotional material provided detailed explanation of
how certain biblical interpretations pointed to the
existence of oil in Israel. Information filed with the
state securities agencies acknowledged that the company
did not know of any gas or oil reserves 1in |Israel and
that it had no scientific basis to expect exploration
to be Ffruitful. Promoters <claimed to be guided by

"religious and scriptural interpretation.

0 Texas officials recently obtained a life sentence
against a Dallas man who, <claiming to be a millionaire
petroleunm engineer, raised $500,000 from Texas
investors. It turned out that the man was a high
school dropout with five theft-related felony
convictions. Only a third of the money he <collected
was ever spent on drilling operations. What

investigators could trace of the rest of the money was
spent on such things as the purchase of a beauty parlor
and a furniture store for the man®s relatives.

0 An investigation by the Alabama Securities Commission
and the F.B.l. resulted in a July 1985 indictment of an
Alabama promoter charged with defrauding 50 1investors
of over $6 million dollars. The indictment charged

that the promoter misrepresented certain facts about
his experience, the nature of the drilling venture and
the prospects for success. He was also charged with
converting more than $1 million of investor funds to
his own wuse.

Other investigations revealed a case in which ‘investors"®
funds were diverted from well drilling to pay for the promoter”'s



European and Bahamian vacations leaving no money to pay for
drilling wells. In another ~case, promoters solicited over $1.4
million from 1investors in eight states for the purchase of
interests 1in oil and gas wells which had been permanently plugged
and abandoned. Prospective 1limited partners in another 1instance
were told that "scientific equipment” designed and built by the
promoter would 1improve the prospects of striking oil or gas by

400%. Actually, no such equipment existed. Investors were led
to believe that the promoter had engineering and business degrees
as well as extensive oil field experience, when in fact, his most

relevant prior experience was pumping gas at a service station.

WHAT ARE OIL AND GAS PARTNERSHIPS?

Oil and gas investments take many forms, including limited
partnership interests, ownership of fractional undivided
interests in Jleases and general partnerships. Tax consequences

and investor liability vary according to the type of program.

In a drilling limited partnership, an oil or gas company
sells partnership units to investors and uses the money it raises
to lease property and drill wells. In return for managing the
project, the sponsor company wusually takes an wupfront fee that
averages about 15-16% of one-"s investment and shares in a
percentage of any revenue generated. In return, the promoter

offers the prospect of a substantial first year tax write-off and
qguarterly cash distributions from the sale of any oil and gas the

partnership finds until the wells run dry.

Drilling partnerships have always been a gamble, and
recently they have proven somewhat riskier than usual.
Historically, about one in three haven"t even returned the
original investment. And, for partnerships formed since 1979-
which have suffered from the dramatic and largely unexpected fall
in oil and gas prices - that level of failure has 1increased to
42%, one study estimates.

FRAUDULENT SALES TECHNIQUES

Fraudulent oil and gas deals are normally structured with
the limited partnership (or other legal entity) in one state, the
operation and physical presence of the field in a second state,
and the offerings made to prospective 1investors in states other

than the initial two states. Thus there is less chance of an
investor dropping by a wellsite or a nonexistent company
headquarters. Such a structure also makes it difficult for law

enforcement officals and victims to identify and expose the
fraud.



BOILER ROOMS

In order to attract the interest of potential investors,

unprincipled promoters frequently wuse "boiler room" offices with
banks of phones manned by salespersons with little or no
background in energy exploration, but plenty of experience in
high-pressure sales. These techniques include repeated
unsolicited phone <calls to members of the public, hyping the

profitability of the deal and promising extravagant tax
advantages.

State securities regulators and Better Business Bureaus

caution potential investors to beware of the following claims 1in
a typical high-pressure sales pitch 1in an unsolicited telephone
call:

you will have an interest in a well that cannot miss;
the risks are minimal;

a geologist has given the salesperson a tip;

the salesperson has personnally invested in the
venture;

the promoter has "hit" on every well drilled so far;
there has been a tremendous "discovery"™ 1in an adjacent
field;

a large, reputable oil company 1is operating or planning

to operate in the area;
only a few 1interests remain to be sold and you should
immediately send 1in your money 1in order to assure the

purchase of an interest;

this is a special private deal open only to a lucky
chosen few investors.

HOW TO AVOID BEING SWINDLED

Most scam deals, say regulators, are devastatingly simple.
"The game isn"t really high-level fraud," says Royce Griffin,
Colorado Securities Commissioner and president of NASAA. "1t s
usually more a total misuse of proceeds. Take the investors"”
money and buy yourself a Mercedes, things Ilike that."
| m

You can minimize the risk of being swindled if you resist



pressures to make hurried, uninformed investment decisions.
There are several steps you should take before parting with your
money.

State securities regulators and Better Business Bureaus
advise potential investors not to be afraid to ask the hard
Questions when solicited for oil and gas investment
opportunities. Based on their own experience, regulators have
devised a checklist of questions you should ask before investing.

1. Registration Requirements

Ask if the offering is filed with the office of the state
securities commission 1in your state or the state in which the
promoters are located. If so, contact that agency for any
information it may be able to provide. IfTf the promoter <claims
that the offering is exempt from registration requirements 1in the
particular state in which the offers and sales are made, find out
which of the exemptions is claimed and the terms of the
exemption. Contact the state securities agency to confirm that

the offering 1is indeed exempt.

2. Salespersons - Legitimate or con artist?

If it is a legitimate deal, the salesperson will not be
reluctant to answer questions or provide written explanations to
questions. Ask the name of the person offering you the security,
where he is calling from and his background, particularly in
other oil or gas ventures. Ask what commission and/or other
compensation the salesperson will receive. Contact your state

securities agency to find out if the promoter or salesperson has
been sanctioned for previous violations of securities laws.

3. The Company - Be sure it 1is real

Ask the names of the principals of the <company or the

general partners offering the security, their backgrounds and
experience in the oil and gas industry, and how long they have
been associated with the company. Find out the history of the
company, its capitalization, assets and retained earnings. What
contingent liabilities does it have from other ventures? Does it

have sufficient funds to cover unexpected costs?

nd out the <company®s or general partners” history in
drill g operations. In particular, ask how 1long it has been in
the o and gas business, the number of wells drilled, the number
of strikes and depth of the wells, and whether the company

retained its interest in the wells it drilled. Determine if
conflicts of interest involving the promoter are disclosed.
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All the above information should be contained in a
prospectus or "offering documents™ that the promoter must furnish
potential 1investors before they commit their funds.

4. The Investment - Avoid having your money used for a European
vacation

Make sure funds raised are kept" in a separate escrow account

until used and that they won"t be commingled with other funds.
Also, be certain the funds will not be used for purposes other
than those specified. Ask how much money 1is to be raised and the
cost per fractional interest. Ask how much of the money will
pay for advertising, salaries, drilling costs, legal fees,
administrative expenses, sales commissions and any estimated

profit to the company.

Assuming the well is completed, ask what the completion
costs will be for each 1investor, including additional commissions
to be paid (the purpose and amount), and whether 1investors may be

obligated to pay 1in more money in the future.

Finally, evaluate the risk involved in making the
investment. Is the well to be drilled a wildcat (drilled in
territory not known to be productive) or is the drilling to be
done in an area of proven oil reserves?

5. The lease

Secure a Jlegal description of the property on which the

program 1is to be drilled. How and when was it acquired? Is the
principal selling the lease to the venture at the acquisition
cost, and if not, how much profit is being made? Ask for a
description of surrounding property, including local well
completions and a geologist®"s report on the area. You will want

to know if the 1lease is already in default and whether there 1is
any overriding royalty or landowner®s royalty being paid.

Ask for a disclosure of the person(s) selling the lease, the
cost of the lease and any relationship between the lessor and the
operator.

Secure a statement of the depth of the well to be drilled
and an indication of when drilling 1is to begin. Insist on seeing
a copy of the driller®s contract with the promoter.

6 . Additional questions to ask before investing

Is a general statement made of all taxes that must be



paid out of th e investors' share o f any production?

What is the location of available pipelines, or what
method will be used to sell any production?

What is the name and address of the operator? What are
the terms of the agreement with him, including the
compensation to be received and experience?

How will the decision be "made for completing the well
or abandoning it? Who will make the decision? What 1is
to become of funds received from the salvage value of
equipment on the lease?

The checklist of questions to ask and 1information to obtain
is a long one. It will take some time and perhaps even money
invested in outside consultation before you feel <comfortable
riskingyour money inthe 1investment. It is always advisable to
seek the advice of a neutral expert before committing your funds

to any investment deal.

FOR MORE INFORMATION

The securities administrator in your state, province or
territory is responsible for the protection of 1investors and
ensuring that complete information 1is available for many types of
investments. If you have questions about a possible oil and gas
investment, contact the securities administrator Jlisted 1in this
Alert. Your prompt action could save you money.

The Council of Better Business Bureaus and the Better

Business Bureaus (BBB) of the U.S. and Canada answer inquiries on
comoanies located 1in the areas they serve. Before putting money
in an investment plan, it is a good idea to contact your local
BBB for a reliability report on the company you 1intend to deal
with. For more information, contact the BBB listed in this
Alert.

The 1Investor Alert is a quarterly program jointly sponsored

by the Council of Better Business Bureaus (CBBB) and the North
American Securities Administrators Association (NASAA), the
national organization vrepresenting all 65 state and provincial

securities regulators in the U.S. and Canada. The quarterly
Investor Alerts expose investment frauds to the public and
provide useful information on how to avoid the often

sophisticated and unlawful schemes that prey on 1investors.



by E. O’'Neil Robinson
Tires Wter

A murder, a pistol whipping, reams of
litigation and millions of dollars litter he
trail of companies authorities say have
bilked thousands of people with near
worthless oil and gas leases on Alaska
public lands.

Securities enforcement officials in
more than a dozen states have ordered a

“It's just hogwash," said Cook, former
executive director of the Alaska'Pipeline
Commission. "There is no activity up
there now, never has been and Chevron
has no interest whatever in any of that
land. Anyone who says otherwise isn't tell-
ing the truth."”

Still, mailings from the leasing compa-
nies frequently drop names of major oil
companies like Chevron, Conoco, Arco

halt to sales by at least 100 of the compa- jand others to help clinch a sale. Both

nies offering oil and gas leases, but the ef- (
fort has only scratched the surface of,
what one Bureau of Land Management in-

vestigator called a "massive fraud involv-
ing hundreds of millions of dollars."

Dean Crabbs, a BLM special agent who
has has spent months investigating com-
plaints against lease sales companies says
he has passed substantial data to the FBI
and other investigators in hopes of shut-
ting some operations down. The effort has
been "frustrating” Crabbs says, because
"when a company is shut down in one lo-
cation, they just pack up and move down
the street a couple of blocks and start
again under a r.ew name.”

Land offeree, for lease under the BLM
program was described by experts as
“penguin pasture, plain and simple." The
land was opened for oil and gas rights
leases in 1983 by order of former Interior
Secretary James Watt. BLM sells leases
for Sl per acre, per year, plus a $75 regis-
tration fee, offering no guarantees on the
potential for minerals on the acreage.

BLM officials explain that the leases are
offered “over the counter" precisely be-
cause the acreage holds no known poten-
tial for oil or gas. Skillful and unscrupu-
lous entrepreneurs turned the lease pro-
gram to their advantage by grabbing
leases on thousands of acres and reselling
them at enormous profits.

“The public has to bear some responsi-
bility for checking out the claims of these
!ompanies,” Crabbs says, “but some of
he advertising is just plain false and mis-
eading." P .o

He produced a prospectus mailed out
> one leasing company, pointing out the
:ames of major oil companies in various
'laces. The gist of the brochure was that
sl companies were already exploring cn
tnds adjacent to the property the leasing
ompany was offering.

Tom Cook, of Chevron’s explorat.on de-
artment, said the claims of inteit'st by

lajor oil companies are untrue.

Chevron and Arco have officially
disclaimed any connection with
the leasing companies in letters
Crabbs says he uses to explain
the leasing program to citizens
who contact BLM about buying
oil and gas leases. Cook says the
letters were prompted by the oil
companies’ concern that the pub-
lic might conclude that the leas-
ing companies claims are valid.

“1've had many, many calls
from people who ask about ex-
ploration on these lands,” Cook
said. "We want to make sure
people know Chevron has abso-
lutely nothing to do with these
companies selling these leases.
It's a bogus program.”

According to BLM docu-
ments, oil and gas leases have
been issued on about 2 million
acres of BLM land in Alaska in
recent years. A 3-foot-thick com-
puter printout of leaseholders
showed that the vasty majority
of the leases were originally is-
sued to companies that later sub-
divided thr lands to sell smaller
leased parcels.

More than 6 million acres of
LLM land remains open for leas-
ing and resale.

Investigators say sales
pitches the leasing companies
use are usually high-pressure tel-
ephone affairs, with solicitors of-
fering virtually any promise to
clinch a sale. Most sell the leases
on the premise that major oil

companies will later buy the
rights for the acreage for per-
haps hundreds of thousands of
dollars. Cook and other geolo-
gists have said that reselling a
lease on any of the over-the-
counter lands in Alaska is "wish-
ful thinking, at best," on the part
of those trading in the leases.

Federal Trade Commission in-
vestigators say leasing compa-
nies use questionable or even bla-
tantly illegal sales claims, as in
the experience of Shirley Spur-
lock, of Anchorage, who worked
for several of the leasing compa-
nies. Spurlock says she was
asked to rent an airplane and fly
to one firm's leased acreage
where she was to place cans of
oil in each of several land sec-
tions.

"That way, they could say
that there was definitely oil on
the property,” she said. “ 1 drew
the line at that. | just wouldn't do
it, so they forgot about it.”

Spurlock worked for several
months, going daily to the An-
chorage BLM office, where she
researched topographic maps of
lands available.

"They didn’'t want any moun-
tain peaks or anything like that."
Based on her findings, the com-
panies would lease BLM land.
The profit came when the com-
pany split the land into 40-acre
parcels leased for whatever the
traffic would bear, usually a min-
imum of $2,500 but as high as
$10,000.

Spurlock quit the job not long

THE ANCHORAGE TIMES
(Anchorage, Ak.)
6/2/85, pg. 1
"OFFICIALS BATTLE
MASSIVE OIL FRAUD™



Alaska Land Leasing and a
group of spin-off companies are
now under a “continuing crimi-
nal investigation.” according to
documents provided by investi-
gators. The firm was the subject
of an Anchorage court suit, but
the case has been left dormant
because of federal action in Cali-
fornia.

Alaska Land Leasing is just
one of hundreds of oil and gas
leasing companies the FBI, FTC,
U.S. Postal Service, BLM and a
host of state agencies across the
nation have been investigating
since 19S3 when the scheme grew
from a relative few operators out
of south Florida to a multi-mil-
lion dollar operation in several
states.

Crabbs says he’s frustrated
with the proliferation of the com-
panies and law enforcement au-
thorities’ inability to cope with
the problem. In one case, a leas-
ing company was able to use the
courts to force BLM to reopen
part of the program it shut down
in order to prevent abuses.

“What's needed is a good,
strong investigative look at the
situation by someone with the
power to take action,” he says.

The only agency likely to have
that kind of power and resources
is the federal government, which
local officials say is in some part
culpable for the situation con-
sumers now face.

W orthile s s

b rin g m illio n

by E. O'Neil Robinson
Times Writer

A few years ago, entrepreneurs study-
ing federal regulations spotted an oppor-
tunity to make millions of dollars. It was
in the Bureau of Land Manage*" non-
competitive oil and gas lease pi _ -in and
was based on the simple premise of “buy
low, sell high."

It goes this way: A company we'll call
Alaska Oil Guzzlers buys oil and gas
leases on federal land in Alaska for Sl per
acre, per year.

The company then parcels it out in 40-
acre tracts charging whatever the traffic
will bear. Some people have paid as little
as $2,500 for a 40-acre lease, others have
paid S10.000, perhaps more.

Assuming Alaska Oil Guzzlers has
20,000 acres — a small amount for one of
these companies — that would give it 500
parcels of 40 acres each for a potential in-
come of SI million on a $20,000 original
lease fee paid to the government.

le a s e

tra ¢ ts

s to sellers

Alaska Oil Guzzlers isn’t through yet.

Having sold its subdivided lease hold-
ings, the company then turns back on its
customers and tells them that the 40-acre
parcels are too small to drill (that's true)
so they must “unitize” their leases with 15
or more others to make up a 640-acre sec-
tion (still too small to drill, according to
experts). Alaska Oil Guzzlers charges a
hefty fee for the “unitizing."

None of the land sold by Alaska Oil
Guzzlers has any known potential for any
sort of oil or gas production, which is why
the original leases may be purchased so
cheaply from BLM. Depending upon what
kind of prospectus is proffered and what
sort of sales pitches were employed to win
the “ investor" over, the entire proceeding
could, conceivably, have been legal.

Whatever the case on the legality,
those who bought one of the 40-acre su-
bleases at Alaska Oil Guzzlers’ marked-up
price, own a tract that's really worth $40
(the annual rent due BLM).
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Bill She f}‘

ield
Governor of Alaska

Alaska again stands on the thresh-
old of vast riches. Discovery of orl
and gas reserves beﬁ/ond the wi d
est Bx ectatrons ave spurred
many Panres such as Arco.
Exxon, Shel Sohio and others to
spend. milljons of dollars on ex-
loration of the vast Arctic trea-
ure store of Alaska. Estimates of
the amount of undiscovered recov-
erableoil ranﬁetrom 12 billlon bar-
rels to g9 hillion barrels, and na-
fural gas re?erve estimates range
from 29 trillion cubic feet to 439
rrIIron cubic feet. These lgures
ave acted asatrigger orthestart
of the great Arctic Riches Rush,
and the estimates are being con-
stantly revised upward as n*w
wells are being successfully drilled,
It 1S now Possrble for you and

ever other United States citizen
rtrchate In this great poten-
tra wealth opportunity. Based

on your own nancraI resources

Iar\ge or modest sums of mone
ave the possibility of returnin

many times the original amount.

Port ot Valuer

This in Not an Ol & Gas Lottery

Keep uppermost inyour mind that
this pro ram is not 4 Federal Oil &
Gas Loftery. YOU OWN these ol
and gas leases outright for a per-

lod of t en years from the'date or
the'lease. guaranteed

t DSates Government; througn
eau of Land Manaqement To In-
sure that the annua rentaI rs aid
whenduee? year, and vour ase
Is kept inf orce and e fect, p
ments are set aside in an scro
Account on depositata U.S. bank-
Ing Institution.

Element of Risk L
There Is an element of risk in the
acqursrtron of oil and gas Ieases
ust as there is inany other type of
usiness or venture: Any prospec-
trveﬁ c[ager of all anﬁY as leas-
es should base his seleCtion on
avallable U.S. overnment
b &
valu r -
q drd In oﬂ%]e 9rator
activities ymaror oll companres
and other operators involved in
Alaska ex Ioratron and develop-
ment. Bill ron doIIars have been
spent InAlas aon ex loration and
ex loitation an% otentra
rrc areas have been tar eted T or
e Sydevelogment Your chances
uccess are Indeveloping your
thrnkrng along those same fines.

If 1 only Had ... ) )
Don't find yourself saying like so

by the Unj-
epartment of the Interior Biir-

many other R}eople have in the
past I only

bought that stock in IBM in

bouﬂht one % franchises
to that Irtte hamburger joint
around the corner,”Burger

retgrned mineral rights when |
“sold acreage to Texaco.
...become one of the backers of

s Billion-collar Trans-Alaska Pipeline

Iow bu ovie, “‘Rock
en the %g thatlrtﬁe co¥n
an wr e funny name,

erox.
The mrssed opBortunrtres Some-
trmes It's not eing in the right
8ace at the rrght time. But most
ften It's not tak rn% the oppor-
tunrtrr]/ when rt COMEs knockrng
aving the cqu ra ean fore-
g nt to rﬁe a with your
plans. Well, this is another chance

Qpportunity is knocking
right now
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al sche
uses photo
of governor

By ANN CONY f. mm

Daily News business reporter

Companies of dubious re-
pute are usin& a photograph
of Gov. Bill Sheffield in bro-
chures touting Alaska oil and
gas lease investments state
investigators describe as a
rip-off.

The color.- portrait of the
governor —freplete with the
stars and stripes in the back-
ground — gets prominent play-
on the first page inside the
brochure, rJext to the saluta-
tion, "Welcome to Alaska ...
Land of Opportunity.”

“We want to inform the
public that these implied en-
dorsement's are erroneous and
unauthorized,” said Larry
Carroll, thief securities exam-
iner in the Division of Bank-
ing and. Securities. "There
may be is many as 30 compa-
nies using it.1

Carroll said his office is
investigating the companies,
their questionable investment
offerings and their use of the
governor's photo. He asked
that any Alaskans who re-
ceive the brochure contact his
division.

The governor is not pleased
abou: the unauthorized use of
his picture, according to his
depu-.y press secretary, John
Greeiy. - =

"It certainly is mislead-

ing." Greeiy said "The gover-
nor does not lend his endorse-
ment 'to any commercial *en-
terprise, especially one of this
nature.”
e Carroll said companies
using' the brochure offer to
sell oil and gas leases they’ve
boughtin the federal Bureau
of Land Management's (BLM)
noncompetitive leasing of
Alaska lands that have no
known oil and gas potential.
The companies purchase the
leases for $1 an acre, then sell
hem to unwitting investors
for S100 to $300 an acre.

<Typically, the sales pitch
grossly overstates the poten-
tial value of the leases, Car-
roll said. Sales people neglect
to say that the major oil
companies — which are sup-
posedly going to snap up the
leases for development, pro-
viding a tidy profit for the
investor — have equal oppor-
tunities to buy into the area
for $1 an acre when the lands
are opened for leasing by the
BLM.

t K » N

The investment companies
using the offending brochure
appear to be avoiding Alaska
in their telephone and mail
solicitations, but state offi-
cials are concerned about
investors in other states as;
well as the potential trashing
of Alaska's image.

"We're getting calls from
people all over the country
who are uninformed but want
to get in on the bottom level
of the great Alaska oil
boom,” said Carroll. Some, he
added, are borrowing money
todoit. = ;

State enforcement power
under Alaska securities laws
is limited, particularly if the
offending company is not so-
liciting Alaska investors, Car-
roll said. e

Nevertheless, the Division
of Banking and Securities has
issued “cease and desist" or-
ders against several compa-
nies that have offered oil-
related investments to Alas-
kans, usually on the grounds
that the companies and their
offerings are not registered
under state securities laws.

The division issued cease
and desist orders last Friday
against Pacific Basin Explora-
tion Inc. of Marina del Rey,
Calif., and Universal Explora-
tion Inc. of Newport Beach,
Calif. .

Pacific Basin was selling
interests in oil leases in Utah,
according to state officials.
Universal Exploration adver-
tised in the Juneau Empire,
offering the sale of interests
in unidentified oil wells that
would give investors tax shel-
ters and "very high return
and fast payback" on a mini-

mum inuoctmonf of ~7 OHO

A('xds

LitM e t, AT

The **e in October filed'
suit against Alaska Land
Leasing Inc. of Malibu, charg-
ing that the firm used fraudu-
lent sales practices in solicit-
ing buyers for interests in oil
and gas leases. The state is
asking the court to prohibit
the company from making its
pitch in Alaska and from sell-
ing interests in Alaska leases
to out-of-state investors.

..The Division of Banking
and Securities has filed cease
and desist orders against
Alaskan Oil Development
Corp. of Arlington Heights,
111, its parent company, Fed-
eral Property Record Inc., and
Government Oil and Gas
Lease Program Inc. of Hallan-
dale, Fla. The latter company
is one of many that has of-
fered to file the investor’s
name in the BLM's lease-by-
lottery program, for allegedly
exhorbitant fees.

The FBI has joined investi-
gations of oil lease invest-
ment companies, including
one called North American
Resources Corp., which has
made sales solicitations from
Florida instructing investors
to send checks to a rented
office in Anchorage.

Carroll said the latest ift
alleged oil scams here was
reported recently by a woman
in Wasilla who received a call
from a Florida company
called Alaska Leasing. A,
salesman told her she was a
lucky winner in the BLM
lease lottery program, which
was recently suspended by
the Department of Interior.
The salesman said his compa-
ny had been designated to
handled the lottery program
and that the Wasilla woman
could be the fortunate lessee
of 80 acres for a mere $8,000,
with a $4,000 downpayment
to be picked up by courier.

The state in March joined
th Council of Better Business
Bureaus and a national secur-
ities group in warning inves-
tors to be wary of oil lease
investment companies that
promise quick tickets to
wealth. There are estimated
to be more than 250 such ~
companies nationwide.



M EM ORANUDUM State of A laska

TO: File DATE: April 3, 1985
FILE NO:
TELEPHONE NO:
from,jj Edward C. Watkins subject: Wyoming Exploration, Inc.
Securities Examiner 2922 Santa Monica Blvd.
/ Santa Monica, CA 90404

ROOARY. 1/A)

Atlanta Oil & Gas Corporation

North Miami, Florida 33161
U.S. Petroleunm

Jean Gradwell, R.D. 1, Box 96A, Ford City, Pennsylvania 16226
(412/763-1733), contacted the Alaska Division of Banking and Securities
4/2/85 at the suggestion of the Pennsylvania Securities Commission.

Gradwell has purchased in the past three parcels of oil and gas leases,
40 acres, 80 acres, and 640 acres, from U.S. Petroleum and Atlantic 0Oil &
Gas Corporation. She recognizes that these firms are no longer around.

She has been approached by Wyoming Exploration and told that for a
straight $4,000, no matter what the amount of acreage she holds, they
will combine her leases with others so that they can be offered to large
oil companies. Wyoming Exploration has told her that they have been
offered $300-$400 an acre for some of these properties and that drilling
is going on about 80 miles away below the Denali Block.

The oil and gas leasing companies were discussed with Ms. Gradwell and
she was advised that if she had $4,000 to spare she would have a better
chance of making money and have more fun if she took it to Atlanta City,
New Jersey and placed it on the crap table. Ms. Gradwell said she did
not have the money to spare, but it might be the only way to preserve her
present investment. It was pointed out to her that the alleged leases
that she presently holds were probably obtained by the companies for a
dollar an acre.

She was urged to consult with some family member familiar with financing

befo. " she invested any additional money in this project. Her voice tone
dicated that Ms. Gradwell might be an elderly lady.

Gradwell said that Wyoming Exploration promised that when she paid the
$4,000, as a bonus they would give her a 40-acre lease in the Wyoming
Powder River area.

ECW/me2285M
040385A



March 29, 1985

Mr. Michael Harris
San Francisco Chronicle
San Francisco, California 94119

Dear Mr. Harris:

Thank you for your letter of March 25, 1985 and its enclosure
from the San Francisco Chronicle of that date.

Enclosed are copies of earlier orders Issued by this division
which you might find of some interest.

There is one item of confusion 1n the article which does not
require any correction. Alaska residents have not lost any—
thing approaching 20 million dollars. They have heard and read
enough about these companies and are 1n a better position than
residents of other states to check out the representation. The
Investment Image, however, of Alaska has been hurt nationally
because of the boiler room solicitations.

Edward C. Watkins
Securities Examiner

ECW/me2250M
032985A
Enclosures

85-2, 85-5,85-6,85-7.



Unlucky Ol
Investors *

By Michael Harris

J Investors who apparently
lost more than $20 million in oil
and gas leases in Alaska and
the Rockies are being hit a sec-
ond time.

What securities officials de—
scribe as a wave of high-pressure
firms from Southern California are
offering the 4000 or more unhappy
investors a ""sure™ chance to recover
their money — but the customers
are told they must first increase
their investments.

Two TFirms that sold the oail
leases in the first round were shut
down by the Federal Trade Com —
mission last summer. Both are in
receivership, with only asmall frac—
tion of their assets intact.

)

Their top officers have said
they cannot testify In civil hearings
because they have at least two crim—
inal investigations pending against
them.

But the action hasn T stopped.
State securities officials report it
has reached a frenzied pace in re—
cent weeks.

"When companies fold, their
salesmen take the customer mailing
lists with them," said Edward C.
Watkins, securities examiner for
the Alaska Department of Com—
merce and Development.

"They figure the customers are
renewable pigeons who can be
plucked and roasted more than
once. The lossessuffered by custom—
ers of the two companies that were
closed down were well over $20 mil—
lion in Alaska alone.” *

Watkins said he has been get—
ting several calls a week from
throughout the United States, lie
received one yesterday, he said,
from aPennsylvaniaman who gota
call from a Santa Monica firm
urging him to spend $50 an acre t
"unitize” the 80 acres he bought
from one of the firms shut down by
the FTC.

"He could hear a lot of noise

m~-Paea CO N

Pages 56 & 60.

*Inadvertant

misquote

Pk. has not lost that
amount or anything near
it. ECv; 3/28/85
Monday, Morch 25, 1985
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April 1* 1985
n

Mr. C. E. Raymond, Jr.

U.S. Postal Inspector

P.O. Box 4140

Burbank, California 91503-4140

Dear Mr. Raymond:

RE: Bass Oil Company
22736 Van Owen Street
Canoga Park, California 91307
Your Case No. 105-F(3)

Reference is made to your memorandum of March 20, 1985 to the Better
Business Bureau of Los Angeles County.

Enclosed you will find copies of memoranda from this division in—
cluding Donald Bass contact, 3/6/85; Tricia Linder contact, 3/7/85;
Robert Sanders contact, 3/5/85; Alfred Green contact, 3/6/85; divi—
sion memoranda, 3/11/85, with attachment showing a list of people

and phone numbers. These individuals contacted the Alaska Depart—
ment of Natural Resources after themselves being called by Bass O0il
Co. We forwarded copies of this list to securities regulators in

each of the states which might have an interest. A copy of that
mailing list is also enclosed.

Sincerely,

Edward C. Watkins
Securities Examiner

ECW/me2265H
040185A
Enclosures
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*By PATTI EPLER = SN VLY ty, officials have said.

Daily News business reporter
A California company apparent-

ly has stopped payment on a,.

$195,000 check to the state that
would have paid the back rent on
North Slope oil leases owned by...
hundreds of private investors.

Last week, Bass Oil of Canoga
Park, Calif., gave state officials a
check that would have prevented
the leases from reverting to state
ownership. The payment came one
day before the leases were due to
expire.

But on Wednesday, .Bass Oil

representative Alfred Green told i

the state his company was stop-
ping payment on the check to
avoid potential problems with se-

P ayment

.stopped

curities laws that might conflict
with Bass Oil’s business opera-

tions, according to Assistant At- ;

tomey General Ann Prezyna.l;

About 800 private investors
bought leases in the Kavik area of
the North Slope from Alaska Land
Leasing Inc. That company has
been under investigation for fraud
by the Federal Trade Commission
and a court-appointed receiver has
been looking out for the investors’
interests.

Sheldon Jaffe, a Los Angeles
attorney, who has been appointed
receiver, said Wednesday, “The
net Vesult (of Bass Oil's decision)

on rent .check

is that the investors cannot rely on
Mr. Bass to save them and their
money."

Since Bass Oil’'s announcement
last week that it would pay the
back rent, the private investors
have stopped sending rent pay-
ments to Alaska, Jaffe said.

Jaffe characterized the inves-
tors as “mostly unsophisticated":'
people from all parts of the Lower
48. The investors allegedly were

told they were buying good oil j

properties when in fact no drilling
has taken place on the leases and

no geologic studies were done to.

determine the valueiof the proper-,

Green said last week his compa-
ny hoped eventually to drill for oil
on the leases and was paying the
back rent to obtain a standing in
the case.

Prezyna said Green told her the
situation was becoming more trou-

-ble than it was worth and the
..company did not want to risk
;violation of any securities laws.
m Jaffe as receiver has asked a
federal judge to keep the state
from terminating the leases until
his office can sort out a tangled
legal mess of who actually owns
the leases — Alaska Land Leasing
or the small investors. The state
shows only Alaska Land Leasing
as the owner of record...................

—



M EM ORANUDU M State of A laska
to Anne Prezyna date: March 28, 1985
Assistant Attorney General
Department of Law FILE NO:

02 001A|Rev 10/791

Oil & Gas Section
TELEPHONE NO:

subject: Western Resources, Inc.
321 East Williams, #100
Wichita, Kansas
Georgette Gandolfo
Roger Taylor
Kevin Thomas
Phone #316/265-5902
(Answering Service)

212/714-1450  (1JYC)

It is requested that DNR review and furnish this division, as quickly as
possible, any information it might have on file concerning the parties
named above.

We are advised by the State of New Mexico that Taylor will contact
parties who believe they are leaseholders in the Prudhoe Bay area
(apparently sold previously by such companies as Alaska Land Leasing,
Inc., et al.), Taylor tells the individual that Taylor 1is the owner of
a large acreage oil lease in the Prudhoe Bay area and pressures the
individual to sell out to Taylor as the individual®s property is

interfering with Taylor®"s drilling operations. After the individual
refuses to sell, Thomas will then call back with an offer to join
Western Resources, 1Inc. in one unit of a drilling program involving

Western rather than the individual leave his lease idle.

A delivery service is sent to the individual®s home to pick up the
money, however, the money 1is then sent to a Union City, New Jersey bank
with an account in the name of Georgette Gandolfo.

We are requesting similar information from the U. S. Bureau of Land
Management.

ECW/sa0693s
32335a

cc: Jeffrey Bush, Assistant Attorney General (0300)

bcc: Fernando Rivera, Investigator
New Mexico Securities Bureau
Lew Wallace Building
Santa Fe, New Mexico 87503

JK



March 28, 1985

Mr, Ray Kaltenbach, Branch Chief
Non-Competitlve Leasing Section
U. S. Bureau of Land Management
Department of the Interior

701 C. Street, Box 13

Anchorage, Alaska 99513

Dear Mr, Kaltenbach:

Re: Western Resources, Inc.
321 East Williams, #100
Wichita, Kansas
Georgette Gandolfo
Roger Taylor
Kevin Thomas
Phone #316/265-5902
(Answering Service)

It 1s requested that the U, S. Bureau of Land Management review and
furnish this division, as quickly as possible, any information it might
have on file concerning the parties named above.

We are advised by the State of New Mexico that Taylor will contact
parties who believe they are leaseholders in the Prudhoe Bay area
(apparently sold previously by such companies as Alaska Land Leasing,
Inc., et al.). Taylor tells the individual that Taylor is the owner of
a large acreage oil lease 1n the Prudhoe Bay area and pressures the
individual to sell out to Taylor as the individual®s property is

interfering with Taylor®s drilling operations. After the individual
refuses to sell, Thomas will then call back with an offer to join
Western Resources, Inc. in one unit of a drilling program involving

Western rather than the individual leave his lease idle.

A delivery service is sent to the individual®s home to pick up the
money, however, tha money 1is then sent to a Union City, New Jersey bank
with an account in the name of Georgette Gandolfo.
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- but~you probably coudn'fafford evert an hours
worth of their time! Also remember, there are
NO state or federal laws that protect or help
we little guys! The first point you'll have to
prove is that the accounting they %lve you is
probably more crooked than a witch's hairpin!
And without some knowledge of how and where
to prove that (even for a geologist with a
foundation in mineral/security laws) will have to
spend thousands and probab[r come up with
nothing! The only ones who will win will be the
lawyers, and that will be through their terribly
High hourly legal fees! B

Letter

PHONE PEDLARS SELLING OIL FRAUDS
THINK EVERYONE THEY CALL IS AN

A.. H..

Vear Sin

"Please &dtd ii\closed, an oil £ gaj leaieitxg
-up 06 1 neccived bt the mail today. I have
doling the pait ievcnal monti®i received nume/i-
cas Telephone colli, &nom any numbexi ci (Sole

you agettti. | alwatji give Them a bad time.

The windup telling them o&5 in te/uns which
would be inpxoitable. Then Hang Up. In one
case 1 got a call back, the jellao mmxepreicjiting
/uAielii as THE DISTrTCT ATTORNEYT®

So 1 iilaxted givvig him a BAP 7ME. but bc-
iSoic I got axound to aeally telling him ofiHe
beat me to it by telling me. (QUOTE: "l knew
you wcao A BIG A-- H- BEFORE 1 CAELEU YOU,
BUT VUU ARE A BIGER A-- If-~ THtN~F THAIEITT
Wn uere't. ~thbtre slme upihe fhuwi

RE~EEXT HE TO THE PUNCH, AHD TOLD ME OFF.

BUT 1 COT A BIG LAUGH OUT OF IT ANYWAY."
Yoau txuly 11

ANS: Dear subscriber - you learned a silly but
happily good lesson from the “tclcracketeer”
who called you! [You are too intelligent to be
taken - the poor slob who called you is the
"class rated" JACK-ASS!] Your letter really
“tells it like it is!" That psychopath showed
you just how low such telemarketers (as they
call themselves) can get to... (the gutter)!

He proved exactly what Thyra Thompson,
Secretary of State for Wyoming wrote in one of
her excellent legal opinions (on the subject) in
late 19831 He proved what the Denver Post
described in a funny article in 198N - givin
the same descriptive’ (slang terms and nam.es%
such boiler room oon-artist use to describe
their potential VICTIMS! The low-life that call
their sucker lists across the U.S. consider the
Pubhc dribbling morons. They have less respect
or the public they call than killing a rat.

When, ~ in  fact, the Dboiler room bosses
(allegedl¥ most of the time) are right out of the

"ranks of “organized crime" - or as the two

- . 11
Tedcran innon Hlesv “Underwor Icrxharacier |-

| recently read about a $250,000 study and
report commissioned by the Justice Department.
And it clearly states that such "underworld"
swindlers have gotten SO RICH (the Godfathers
behind the scenes) that run all tﬁ/pes of
"SECURITY swindles"-are RICHER than the
federal government and the state governments.
And its now too expensive to fight these
criminals! _ .

We have found in recent years that when it
comes down to the various federal agencies wlio
do %ood to excellent investigations - then have
to hand it all over to young, inexperienced
federal attornies (low in" the pecking order)
that all the “"task force's investigations
eventually go for nothing!" Now, you make up
our own mind - asme to your own conclusions

HY THAT IS A PACT? [ know what | believe'l
And it goes right back to the statement made in
the report - “the people who head such
"franchised" security scams HAVE BIG MONEY!"
And what is the old” saying? — Money Talks'!

[ts no wonder that the Eublic is so gullible.
For "ignorance is bliss!" Even with the swin-
dlers, ‘their ignorance is only exceeded by their
stupidity, lead by arrogance and cunning!

You got a good dose (happily so, from what
you report), of just exactly what LOW esteem
these salesmen ~ think of the people they
swindle! They are the lowest form of human ™
as you now know, they aren't fit to lick your
boots! And they darned well know exactly what

they are doing! The "room" bosses - their
secret "%odfathers" -and YES including the
salespeople (they also USE) are lower than

grave-robbers and from what that early 1989
Airline Magazine reported, these salesmen even
"stink like a major-leagues' locker room!" - Its
reported (alleged) the real "Underworld" bosses
(the  king-pins at the toF in the real high
chain of command) have always been pushing
prostitution, drugs, %amblmg, ou name it ...

And many a'low-level soldier" has been
watched getting on and off planes to and from
Las Vegas "every week-end." This was reported
by a well-known (respected) investigative
reporter from Phoenix severalle/ears ago! (And
he recently came out with still another article
about the same "mob figure!") o )

I'm glad that many readers are finding this
all out on their own!” YES! we've heard tapes of
threatening (egotistical) salesmen's high-pres-
sure calls. When a client tells them off! “(Calling

back and threatening potential victims s
nothing new)! Your letter is one of many
received (only more expressive and dear);

“They" are obviously using OLD sucker-lists -
worked over and over again! As we stated in
earlier issue, "The people bemgi< called are
weary of such time consuming bunk." And some
are "getting mad!"

In a way you were lucky.

. He did you a bhig
favor! Its also an experience

you'll never

i io tt-ekrrovr /—prer-lus>—  w | [

in any other waY (outside of "-armed robbery"*"
a

as one recent Classified ad so stated in late
1989 - seeking more salesmen)! At least you
really ﬁOt the ‘last laugh and the higgest laugh!
- Such temper-tantrums are classic and reveal
more than a psychiatric evaluation! He exposed
himself completely, proving his mouth and mind

are nothing more than a sewer! — And that
joker is trying to make his suckers believe he's
an  "investment advisor?!?1?1"  The FBI's

warnings last summer, naming men's names, was
most significant! It proves ~these people are
capable of any kind of violence and are the
worst of human tyRes! Yet they love to portray
themselves as such up-right Tcitizens in their
slick ~ promotional  brochures! And  they
guarantee  everything! But then why should
they care! So far such long post histories
reveal a series of C8Ds, civil lawsuits, and
often criminal histories -and they are still out
there calling people using ever new names and
shell corporations! And invariably "lawyers"
names show up prominently in their expensive
literature! .

We have got too little state and federal law
enforcement, along with ‘know nothing' staff
(about securltEv) fraud). Most are green-behind-
the-ears (about  how legitimate OtG deals
work). They couldn't recognize OCG security
frauds if they fell in them. All too many bur-
eaucrats don't really care, as long as their
paychecks arrive. The general public be
damned! Victims must realize they are responsi-
ble for  their own involvement in sending
thousands to a fraudulant investment! There
are laws on books" to be enforced. Legislatures
fund such state agencies. And even tfie Justice

Dept, gives only 'lip service.," (such as last
March when top of criminal division promised
" f_ra.n(li jury indictments soon")! [When D.C.
officia

made TV-news of Postal InsFectors raids
on "22 boiler rooms" nationwide!) It's past due
for "buyer beware!" But | must say, not to ﬁet
in trouble with ALL security agencies, that

there are a few states (such as Alaska, lowa,
Texas, etc.), that have done good jobs of
attempting to clean up and “stop  white-

collar/career_crini[nals. Texas is doinzq best job
with court sentences of as much as Z5-years to
such criminals. O

Don't move without letting us know! - Include
your old address (address sticker if possible).

Name

Address

Cit Stale
i~[-,A"Southwest Oil 6 Gas News

fii P.O. Drawer 25897
[tk*l Albuquerque NM 87125
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United Press International
MIAMI — Fourteen people were

charged Monday with defrauding inves-

tors out of $1.8 million through an
alleged oil and gas leasing scam, federal
prosecutors said. - -

A 3l-count indictment returned by a

federal grand jury charged the defend-
ants with conspiracy and with one to 30
counts each of mail fraud and wire fraud
in the operation of a Miami partnership,

Alaska Oil Leases.-1<* v 3

The indictment alleged that beginning
in August 1983, the defendants made
fraudulent representations to investors
to promote the sale of oil and gas leases
on U.S. government-owned land in the

xJDenali Block in Alaska.
‘1-About 160 investors were defrauded of
appi-'o~imately $1.8 million, said Stanley

r g e d w it h o il

Marcus, U.S. Attorney for the Southern
District of Florida.

The indictment said investors were
told that they could sell the leases to oil
companies for large sums of money, that
the land normally was reserved for oil
developers who secured leasing rights
through competitive bids, and that oil
exploration was expected to begin there
within six months. =

"These statements were false," Marcus
said.

"The land was not of high interest to
oil companies, who could have leased the
land from the Bureau of Land Manage-
ment for $1 an acre per year, plus a $75
filing fee at the time it was first of-
fered," Marcus said.

Only land with or near known oil-
producing geological structures is offered
through competitive bids, he said. -V

The indictment resulted from a year-
long investigation by the Postal Inspecr
tion Service and the U.S. Attorney’s
Office, Marcus said.

If convicted, the defendants face up to
five years in prison and $10,000 in fines
for the conspiracy charge, and five years
in prison and $1,000 in fines for each
fraud charge, Marcus said.’

The defendants were identified as Har- .

vey Ganz, Michael Bonomo, Jorge Perez
and Carol Lindenberg, all of Miami;
Lynne Simon and Marilyn Jacobs, of
North Miami; Jean Martinez, North Mi-
ami Beach; Gigi Kapehuk, Miramar; Guy
Bonomo, Lauderhill; Vincent Water-
house, Pembroke Pinos; Steven Nyer,
Hollywood; John Blondet, Edison, N.J;
Arthur Kaplan, Rosedale, N.Y.; and Hal
Rosner, Sunnyside, N.Y. 1
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Background Check
FOr [gayuCare Wor

Senate Health, Education & Social
Services took final action Tuesday on
SB 21, requiring criminal background
checks on dar_ care workers, foster
parents, adoptive parents, and workers
iIn group homes for children or
dependent adults. The bill Is part of
a comprehensive package of child and
family protection bills progressing
through the Legislature this year.

The bill also permits the
Governor's Commission on the
Administration of Justice to release
information on past convictions of
child care workers for "crimes that
might pose a risk of harm to a child."
These crimes violent crimes such as
murder and assault as well as sex

THE CAPITAL REPORTER

Sought
oIS J

crimes, Indecent exEosure robbery,
arson, endangering the welfare of ‘a
minor, contributing to the delinquency
of a minor, child pornography,
promoting prostitution, and felony drug
convictions.

A state and national criminal
record check would be required for
each person working or applying for
work as a staff member of a foster
home, group home, or nursery.
Background checks would also be
required for each adult occupant who
?forks or resides in a facility. Both
staff and adult occupants would be
required to reveal any pending trial,
or any charge or past conviction of a
crime that might pose a risk of harm
to a child.

%en%ors Favor Resident Hire
n Ol

&

Senate Labor & Commerce took
testimony Wednesday on a bill
mandating local hire on oil and gas
leases on state land. S3 271, by
Senator Josephson, leaves it up to the
state Department of L.abor to
determine resident hiring requirements
and the minimum monetarY value for
projects subject to the preference.

Under the Dill, a person would be
considered a resident if the person_had
been in Alaska for 30 days. This
Br_ovoked criticism from Juneau Senator

ill Ray who labeled the 30-day
Ray v/ould like to

requirement "iimp." (
residency

see a 60 or 90-day
requirement.

~Josephson, testifying on his bill,
said that it was crafted to meet many
of the objections listed by the U.S.
Supreme Court in HlckHn "v. Orbeck,
the decision that struck down Alaska's
1972 local hire law. "There ma%/ be
litigation," Josephson said, but he is
hopeful that a new law would
withstand legal challenge. "I'm not an
original thinker. We looked at the old
law and cut and pasted to comply with
Hicklin," said Josephson describing how
he drafted his hill,

Sen. Dick Eliason (D-Sltka)
questioned whether Josephson's concept

aS Leases

would be broad enough to Include
other areas such as fishing and timber,
industries that are vital to the
economy of Southeast Alaska.
Josephson said he felt It could
probably be applied to the timber
Industry, but that the fishing Industry
would pose problems due to "migration
of the resource."

The bill received strong
endorsements from representatives of
organized labor. Both Barry Haight of
the Fairbanks Central Labor Council
and Dixie Kudish for the International
Brotherhood of Electrical Workers
lamented that their members are losing
jobs to nonresidents hired by
out-of-state contractors on state
projects.

Charlie Elder, an executive
consultant to Sohio Petroleum, claims
the resident hire requirement In SB
271 "grossly erodes the right [of Sohio]
to manage." Sohio feels that
management rights, Includm? the right
to hire, are Inherent. [n his view
depriving the com{)any of those ritghts
will have a detrimental effect on
Sohio'3 operations in the state, and a
corresponding negative effect on the
state economy.

(Continued on page 7

PAGE 3

OiIl  LeaSfe .Scams
Targeted for"”N
State Action V/

The House Wednesday unai,.mousiy
passed a bill strengthening the state's
ability to regulate and prosecute
out-of-state firms offerin(? schemes
Involving fraudulent oil and gas leases
on state land. The bill, HB 126 by
the Governor, extends the scope of
the Alaska Securities Act to cover
out-of-state lease offerings on state
land. By doing so, according to
Sheffield's transmittal letter, the
Division of Banking and Securities
could require the offerors to file
securities registrations regarding their
sales, giving prospective purchasers
"truthful information about the
likelihood of realizing a gain on such
investments." Further, the state would
be able to take legal action against
the scammers, who, by some estimates
sell as much as $18 ‘million per month
In phony leases.

Rep. Andre Marrou (L-Homer)
wondered If perhaps the Legislature
wasn't "stretching the point" in going
after out-of-state firms selling phony
securities to non-residents. Supporters
of the bill argue that the fraudulent
leases are part of a big interstate
problem, and that the state's
reputation is being hurt by bogus firms
such as "Alaska Petroleum
Investments," and "Alaska Oil & Gas
Exploration” that JJurport to have
expertise In oil and gas matters and
the blessing of the State of Alaska.
The companies obtain leases on less
|oroduct|ve tracts of state oil & gas
ease offerings, then turn around and
sellththem to gullible Investors down
south.

The bill was amended In House
Judiciary by the addition of language
that ?wes that slate jurisdiction over
out-of-state companies offering an
interest or participation in real
property, or an interest or
partic_ipation in ai Alaska corporation
or limited partnership.  Similar laws
have been on the books in California
for at least a decade, said Rep. Max
Gruenberg (D-Anchorage) durin% debate
on an amendment by Rep. John Sund
(D-Ketchlkan) co eliminate the new
provision. Sund argued that there is
adequate protection In existing law
against abuses by non-resident real
estate brokers, however his amendment
failed by a vote of 11 yeas and 25

nays.



rciutdj ' n Plainest one id automo-—
biles. The measure also would permit
taxpayers to escape taxes on some
personal uses ol business cars, a
move that could cost the Treasury Sl
bdlloo a year.

rm I»

IUItoo Hotels is being sought by
Golden Nugget, which ollered Slsa
million, or S77 a share, lor the 27.r,
stake owned py an estate and said It
was prepared to make a similar oiler
to all holders. Hiltons chairman
called the Old *-inadequate.”

t*orvo* *{>])

First City Bjncorp. o! Tfxus dis—
posed losses on >37.7 million in loans
involving three prominent members
ot its board. It was the second major
Texas energy bank to disclose prob—
lems on loans to insiders.

— liter, onPM. I!

ES.M. Cotemmcnl  Securiti
(ormer presldenl, Ronald R. EwldA. \
and two others connected with the
(ailed (irm were arrested on charges
ol forging the will of the company's
deceased chief financial officer.

ISnrvenPaor’l

A takeover of CBS Is far from a
foregone conclusion, according 10 1
growing number of investment and
broadcasting professions. In any
event. CBS faces a much slronger
competitor In ABC. which Is being

acqulied.

» . IVorvenPiwdJ

Irwin Jacobs has accumulated as
‘much as Z6T. ot Golf L Western
Indus! rtos'stock, but Isn'tgxpectcd to
attempt a takeover ol the company,
Investmentsources said. *

f m

1 US. aeW-car sales ruse 69CV In
late March, spurred by incentives on
smaller models. Analysts said the
auto makers would have trouble sus-
taining the relatively strong pace
through the secondquarter. V.
-K]- -Maynr** Jill

r
=

The dollar rose sharply amid
expectations that the Fejl today will
report a big surge In the U.S. money
supply. Gold InNew Yorli fell 13.20 (o
J316.S0an ounce, while shjek and bond

pricesdrilled lower.
L« (SCHFRon PrEx J7#im<]4l1

I\.Aortgage rales (or conventional
Dxed-rale loans continued to rise dur-
ing March. Lenders last week were
quoting an average rate ol 13.297c, up

from 13.247c a month earlier. Bui
rales for adjustable mortgages fell.
e d iJtorronPipun
Equlmark Corp. said Il will sign
agreements next week to sell 23

branch operations for 332 million. The
troubled bank holding concern has
been struggling forayear to raise
fresh capital. f

*r n \

N The banking system faces 3 threatV

from the prospect of nonfinandal \
businesses gelling inlo banking. Fed/
Chairman Volckcr wante

VJtorvonPlcx B

" Crane Co. said Il plans to spin off
Its unprofitable CF&I Steel Corp. sub-
sidiary to shareholders.

*i *m * (IKrytrt koe*> J.- .
CKIT L et -
Martels— '
Stocks: Volume 9S.iRO.OfO shares. Dow

Jones Industrials 1236.06. olf 7.62: transpor—

tation 691.56, off 7.64; utilities 154.13. oft 0.41.
Bonds; Dow Jonts20bonds 73.11, up 0.07.
Commodities: Dow Jones futures Index

123 IS. off 001: spnt index 119.37. off 0.14.
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divnussed a Pentagon repert’

~lets may be develops* a spuce-

sile defense system. The Soviet

rvews'iurncy, Toss. ch-ractenred the report

as “a fantastic piece of ficuoo" a'med at

gening Congress ia provide more money to
the Defense Department.

NATO's secretary general urged Western
allies (o keep an c¢/wn mind about Heafin's
Star Wars plan until research on the system
is complete. Laird Camngion. who mrt with
Reagan in Washington, predicted that the
West would stand behind the plan.

Bishop Desmond Tutu led 25 other Angli—
can pnesis in a match to police headquar
ten Indowntown Johannesburg. The clergy
men appealed for the release of a colleague’
held without charge since October. Arrests
weren't made. Separately. House Democrats
urged pressure on South Atnca until it
moves to eliminate apartheid policies.

Japan will send a special envoy to Wash*
tngton today in a bid to settle a mounting
trade dispute with the US. Tokyo accused
the Senate Finance Committee, which ap—
proved legislation to Impose Units and
puotas on Japanese gcods. of proposing div
tnmmatory acuon on trade.

Gromyko Indicated Ih3t a summit be—
tween Rearm and Gorbachev was a gocd
Idea, a spokesman for Canadian Foreign
Minister Clark. who Is visiting Moscow,
said. The Soviet foreign minister reportedly
said, however, that Washington and Moscow
are still far from agreeing on a time or
place for the meeting.

Weinberger said the Soviet Union should
pay compensation to the family of US.
Army Maj. Arthur Nicholson, who was dam
by a Soviet sentry In East Germany fast
weeV. The defense secretary also,said Mos—
ctw ardUId apologue et . juat Evc
prr]i regret” for the killing. / .

J».s».IVW.’\fl

Israel released more than 730 Lebanese
and Palestinian prtsoners from the Ansar
camp tnsouthern Lebanon. The Israelis also
have moved atout 1,100 other inmates to a
new detention center In Israel. Meanwhile.
Israeli soldiers and a convoy of armored ve—
hicles raided a Shiite Moslem town near
Tyre in southern Lebanon. v

o o

ik | Salvador's rightist leader chaired that
the military had pressured people to vote for
Duarte’s Christian Democratic candidates In
Sunday's National Assembly balloting, nn
election official said. Roberto d'Aubuisson
denied making such a charge. Official vot—
ing results haven't been released.. *j*
o *

The French government plans to Institute
proportional representation In parliamen—
tary elections, replacing the wuincr-fokc-all
majority system. Passage of the proposal,
which boctsts the Socialist government's
hopes of limiting left-wing losses In parlia—
mentary elections next March, appears cer
tain. iStory on page

«

Sri 7—tnk.i said separatist guerrillas set
olf land mines under two jeeps in the coun—
try's eastern province, killing nine police—
men and wounding 10 others. The guerrillas
are fighting to establish an Independent
homeland (or the Tamils in Sn Lanka's
northern and eaitem. are.as. o*i v

Revenue-sharing supporters warned local
government officials ihat the program s sur—
vival in Congress may require better target—
ing of funds to the nation's neediest commu—
nities. Reagan has proposed ending the 14.6
billion-a-year program and the Senate
Budget panel last month voted to balve Its

funds. ISlory on0>ag mﬂ .

The U.S. began gathering data on haz—
ards associated with the use of three-
wheeled, all-Icrrain recreational vehicles.
The Consumer Product Safety Commission's
action could lead to federal regulation of the
vehicles or sanctions against their makers.

V-

Toronto police charged four people with
miking false bomb-scare calls after a threat
by Armenian extremists against (he city's
mass transit system this week. Extensive
searches ot ihe transit system didn't dis—
cover any bombs, though ndership (ell 35ft*
police officials said.

Died: Kelly Alexander Sr., G9. NAACP
chairman, in Ch.irlolie. N C.

TODAY'S CONTENTS

Bank stocks are fit to be bought
again, some analysts say. Page 61.

Big Steel experts collapse soon ofco—
ordinated collective bargaining, 6.

College students are showing a new
flair lor entrepreneurship, 35.

Barter grows as a cash-saving lactic,
but caution Isurged. 35.

The booming breakfast! rade lures
fasl-fivtd chains and others. 35.

The ESM Scandal Is\
Unusual Onlyin Siz>

Overheated Out fits Like This
Thrive in Balmy Resort;
Hot Job ina BoiIe_r%oom -
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By Majgti VN -
Sl e porver s oo WHEKIATEY finianal

FORT LAI'DERDALE. Fla.-In 1911
this village ot IN) souls suddenly ballooned
with the arrival of 3.00 Midwesterners.
.They had bought farm land, sight unseen,
from Florida Fruit Lands Co.. run by a
promoter named Richard J. Rotles.

Only when they got here did they dis-
ver that the ‘ prime™ land was in the
rerglades-and under water. Mr. Bolles.
rguing tn coun that he had thought the

jate was going todrain the land, got away
gaily unscathed.

The case "sec the une for the next S0or
60 years” In Fen Lauderdale, S3ys Daniel
Hobby, the head of the local historical soct
cry. Though the reson city has 150.000 peo—
ple now. Mr. Hobby says. It remains "a
frontier town, where anything Is possible.
It's got lhal boom mentality, and people
aren't as cautious here as they wwid be
In, say. Akron. Ohio."

The latest illustration <{ that ts Fon
Lauderdale’s own E.S.M. Government Se—
curities Inc.. whose collapse last month
triggered the (allure of an Ohio savings
and loan association, the temporary dos—
ing of some 70 others, a selloff of the dol—
lar overseas, a surge In the pnee of gold
and genera] alarm in world financial mar—
kets. The Securities and Exchange Com—
mission has accused the company of a pat—
tern of fraud, pnd two of Its lop officials
have consented to injunctions bamng them
from violating securities laws.

Top Dog 1 fl ! t

W trustee now js overseeing liquidation
rl 1S.M. which is said to owe customers
more than 1300 million. The trustee told a
House subcommittee this week that E.S.M.
pnnldpals maintained a lavish life style
that Included yachts, polo ponies and. In
one case, n dog. Yesterday, three
persons assocuittTWn S.S.M. were ac—
cused of foretng a will of a former chief fi—
nancial officer of the company. iSee story
on page 41 [ Tl LT

Some cities might be traumatized try
such a scandal, but Fort Lauderdale has
had experience. It ts home to questionable
business outfits of every sort, many oper—
ating high-pressure telephore sales offices
known as boiler ruoms. A Ir™al labor pnol
of vnfiih!-1t-lcrh/mp solicitors supports the
firrrys, which variously offer ihe unwary
terrific deals on gold and sliver, gems, sec
ond mortgages, oil and gas leases, thor—
oughbred horses. Ume sharing vacations,'/
or what have you.

“God. there's a gazillion of them." ex—
claims Charles Harper, the chief of the Se—
curities and Exchange Commission's south
Florida office. "This is the white-collar-
fraud capital of the country.” $)

It Is a reputation to which many an en—
trepreneur has made his small contribu—
tion. There is Dick Vance, once a Fort
Lauderdale radio personality popular with
oldsters, who sold them millions of dollars
In bargain priced standby flights abroad. A
prosecutor charged in Broward Couniy Cir—
cuit Court in Fort Laudcroale last year
that many customers got neither a trip nor
a refund. Mr. Vance pleaded guilty to or—
ganized fraud and grand theft at a hearing
where he was booed lustily by a crowd of
what a prosecutor calls "condo people.”
He Is in pnson now.

Vo

Sweet Deal? -

Another ease involves John Rees Com—
mon. 67. who is under federal indictment in
Fori Liuiterd.ile for allegedly persuading a
professional sugar dealer to buy tons of
sugar lhal Mr. Common didn't have to sell.
(He has pleaded mnocent.|

Some figures pop up again and again.
In 1983 Jack L Rose signed a federal con—
sent order agreeing to stay out of the pre-
clous-metals business: a Fort Lauderdale
firm he ran had closed down owing inves—
tors S3B million, an official of the Com—
modity Futures Trading Commission says.
Now Mr. Rose is in prison for violating the
order by masterminding precious-mctals
salts offices in three other states. When he

Plane run tnPant £/, Column |

Debate on Nlraragua offers a glimpse
of how the White House works. 62.

Why It’s hard to change the U.S.-Ja-
pan trade imbalance, 36.

Chinese take up Western fashions that
once were banned. 37.

The administration can't get to first
base in defense budget reform. 32.

Slar-stnirk stales lure movie compa—
nies wilh rolurful locations. 30.

but the rest nl
the economy remains in relatively strong
hape."
The average weekly hours worked in pn-
«te non farm busmesr. cropped slightly in
February, and such drops normally are a
Parish sign. But. protubiy more important,
new claims lor unemployment insurance
have declined, and the Conference Board s
inlet of help-wanied ads is inching up. Such
signs, according to Data Resources econo—
mists. remlorce expectations ih.il the econ—
omy will create 2 3 million jobs this year-
the second-largest gain rafter last year s 42
million! since 1979.
TAr labor forre fflifmBfi to grow,
I>rrirntimj a sharper drop hi the unrm-
phymeni rate.

.SUMMER RENTALS of vacation hom«
are heavily in demand.

Business is "extremely brisk, very lively,
infinitely teller than lost year." says Tina
Fredericks, a vacation-home broker on New
York s Long lIsland. Renters are shopping
earlier than usual and are plunking down
record sums, according to brokers in sev—
eral regions. Maniolokir.g (N.J.I Agency
says that Jersey Shore properties are going
for 10Tc, 15*%» or even 2£Tf more than last
year: one live-bedroom house on the Atlan—
tic commands 520,000 (or six weeks, up from
S16.500 a year ago.

Demand for Cape Cod rentals exceeds
the supply, says Joseph Throckmorton, of
the C.W. Jacoby Agency in Falmouth. Moss.
"Every year pnees tend to go up quite a
bit." he adds. "This is no exception.” In
Camden. Maine, Camden Associates Real
Estate says prices have risen about 15T.
from lost year's on Maine properties.

ENTREPRENEURIAL STUDIES take
off at colleges.

Such courses, by one University of Wash—
ington prolessor s count; now are formally
offered at about 240 U.S. colleges, up from
just half a dozen or so In 1967. Thbc courses
cover such matters os new venture develop—
ment, venture-capUal management and cor—
porate Internal venturing. Dull stuff? Not to
today's students, for whom nsk-taking busi—
ness starters "are like the ruck slats of the
'6Gs." says Bernard Tenenbaum. assistantdi—
rector of the University o! Pennsylvania's
Wharton Entrepreneurial Center. At least
four schoots-Pennsylvanla. Bibsoo. Baylor
and the University of Southern California-
even allow students to major in entrepre—
neurship.

Suit, the courses don't appear to be'grow—
ing fast enough to accommodate ail the de—
mand. Enrollment In New York University's
entrepreneurial courses has surged to about
230, from 30 In 133, but "the demand far
outstrips the supply.” an clficial says.

NY U offers to put SS.0Winto nny stu—
dent venture lhat Is approved by an ac—
tual venture capitalist. But todale (the
offer is r.rw this academic yearl nobody
has qualified.

ITALIAN FOOD is the favorite non-
American cuisine of 14* of adult Americans
when eating out. a Gallup survey finds.
Fewer people favor Chinese food IlI's),
Mexican ISC.L French (J'Ti or Japanese

i

CARPET-FIBER PRODUCERS try to
perk up silcs by pushing new crcdit-card
programs lor carpet retailers. iMost carpel
sales-an estimated Sor*-are for cash.) Bui
the programs put no immediate magic into
carpels. "Right now our Industry is stalled
like a massive locomotive, seemingly unable
lo move,” says a Du Pont libers official.

USERS OF SNUFF and chewing tobacco
have higher-than-normal blood pressure, say
Ohio Slate University researchers. And
Duke University scientists discover that
those products are high m sodium, an ele—
ment linked to high blood pressure.

PROGRAMMING CHANGES on TV' lhis
fall will probably b? heaviest on ABC.

Troubled by sagging ratings. ABC may
replace nearly one-third of Its 2 hours of
pnme time shows. NBC Is expected to Intro—
duce four nr five new hours of shows. CBS
three to live. Although Ihe I9VH6 TV season
won t start until Sept J2. the networks plan
to preview their scr« ues (or advertisers
next month. Foote, 4 Reldmg. the ad
agency, evpccts lhe networks’ new shows io
be targeted at a "well-paid, self-indulgent
baby bnom audience.” One result: more
shows about well-paid, self-indulgent baby-
boomers.

The nelwnrks are expected to play down
slapstick In favor of serious lare, mostly
about life In lalter-day families-those with
commuter marriages, for example. Pro—
grammers also will bank heavily on sus—
pense shows. Movie magnate Steven Spiel—
berg will make "Amazing Stones" for NBC.
and CBS plans to revive "The Twilight
Zone."

Several starsfrom pnst hits uill try
for comebark*. These infinite Ed Asner
and Suzanne Sommers.

BRtEFS: To fight drunk driving, the
Providence IR.1.) Journal joins the ronksof
newspapers that print lists of violators____
Hunting for rusinmen for Outdoorsman ve-
hirles. CM offers hunling nflrs os sales In-
cenilves.

liy Dux ixe>M*
! Vial/ tirpntn*af T W ill!
NEW CASTLE. Ky.-T?
year tobacco industry ow«
courUy country lawyer
0-

M. Berry.

As a young attorney
ago. Mr. Berry drafted the
set up the federal rorerm
price-support program. T7
gram s tentacles reach dee|
omy of the South. In Kentu
pie, revenues from the pr
known simply as “The Pror
the slate s 12.1 billion tax ba
or Indirectly account for m<
its jobs. Kentucky's roads, i
Its politicians would suffer g
program went up In smokr

Mr. Berry, a nonsmoke
knowledges the debL “The {
and Just about everything
Henry County wouldn't be *
without the program.” draw
old attorney, whose modest
flee stta on the courthouse
Unexpected Threat

Bui alter decades as the!
cow, tobacco price suppor
fierce attack. Ironically, the
isn‘t coming from WashingL
tlsmoking activists and Rea
(ration budget-cuiiers are tr
out the program, blut from rij
bacco country?] V

Under the complicated
formula, the government se
sale prices for tobacco in
amount that each farmer c
Kentucky, for example, farm-
anteed a minimum price avc
61.75 a pound for burley, the
tobacco that adds Davor
blends. (Growers of the othet
the lighter-colored, blander
Due-cured tobacco grown mo
em states sueb.a* North C
HighUy le«.)*.'v.*r<T*-rt
« However, slackening grot
rette demand and rising fore-
Ban have left tobacco warel
North.Carolina to Missouri buj
billion pounds of unwanted "
1932. big tobacco-grower <
have, under the program, run t
dollars In federal loans (o bu
surplus tobacco at the supper
coops are gambling Cut gn
mand will rebound and thu U
companies will buy the surplus
the prtce-support levels.. —-
Clirabl/ig Costs i

But that hasn't happened, i
terest and storagr costs owed |
culture Department's Commo
Corp. on the ballooning surplus
a bigger bite out of larmers*
come with each new crop. "We
to the Umo," says David Boe
tucky’s agriculture commissioi
the program could self-destrui

Tobacco s zero hour could co
as December, when farmers t
begin voung on whether to rtm
gram for three more years, li
these triennial votes have tndl
support for the program. But
farmers such as William locy,
about 19630 pounds of burley
Kentucky, aren't so sure they *
tinned.

Standing In the fragrant gic
New Deal Farmers Tobacco Wa
Lexington. Ky.. *me morning,
and about a dozen other firme
the program as Ciey wall lo s
maining bales of their 1»4 bu
Tobacco auctions are generally ¢
fairs, with farmers and compa
bantering over the auctioneer's
gun palter. But on this day, Air.
his colleagues aren't smiling as
about their federal debL”™;

Rising Assessment =i

When the warehouse write!
farmcre’ checks al Ihe end of Cv
each Is assessed nine cents a
cover his share of the interest (
op's debt. That payment comes «
50-cent-a pound profit that burlcj
average as a result ot the prtc
system. The assessment will r
cents a pound on next year's croi
keep climbing as long as the pile
tobacco remains.

*If this debt boconru*: too burdi
Mr. Lacy says worriedly, "it wt
right up."” The other formers r
heads in agreement and say they i
vote to extinguish ihe program rai
let It drag them down.

But extinguishing it would c
payers i bundle. Under the price
rules, Commodity Credit Corp. loi
ops are nonrecourse credits. Sc
formers dump the program and
the government's only collateral t
wanted tobacco; it iusn'i any o>
oo the farmers Currently,
rrowera owe the department near.'
lion.

Though Mr. Lacy ind the other.
say they surely would like to sh
debt, they are ambivalent aboul erv
program. “The program'! all the I.
ever known." says Holman Rice, i
Sterling. Ky.. burley grower, Uki
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March 29, 1985

Ms. Phyllis Meadows

U.S. Securities and Exchange
Commission

Suite 500 East

5757 Wilshire Blvd.

Los Angeles, California 90035-3648

Dear Ms. Meadows:

RE: Edward S. Jacobs et al
Reference 1is made to our telephone conversation of March 25, 1985.
Enclosed you will find copies of the following items:

Memorandum 3/14/85, Alaska Energy Trust; Alaska letter to New
Mexico 2/28/85, Petro-Tech; Schultz letter to William Lloyd
12/4/84 with 7/21/84 attachment; Uletter of Paul Benioff 10/21/84
with Alaska reply 11/7/84; Alaska letter to SEC, Los Angeles,
9/25/84; Alaska Temporary C&D, Energy Research Group Corp.

et al. (85-7) 9/18/84; Wisconsin letter to N. W. Helmer, 9/6/84;
Edward S. Jacobs mailgram to Alaska 8/7/84; Alaska Temporary C&D
(35-2), Petro-Tech et al. 9/27/34; Petro-Tech references with
disclaimer by R. Thomas Wire; Alaska Temporary C&D (84-14),
Charles R. Able, Alaska Energy Trust et al. 3/14/34; Alaska
memorandum 3/14/84, Alaska Energy Trust et ai.; contact with
Charles H. Young, Soldotna, Alaska, 3/9/84 with copy of envelope
used by Petro-Tech to solicit Young (Young is the Alaska resi—
dent who was solicited in both the Alaska Energy Trust and the
Petro-Tech orders); David P. Williams, Basic Geological Review,
6/21/84; Alaska letter to Ohio Securities Division

Re: Petro-Tech, 7/26/84; Alaska memorandum Re: Alaska Energy
Trust, 3/7/84; Alaska memorandum Re: Alaska Energy Trust,
2/22/84; Geological Report of Robert S. Kuhn received 7/23/84
(cover page only); Ohio permit, 6/18/79, for Williston 0Oil and
Development Corporation; Petro-Tech letter "Dear Participant”
received 7/23/84; Petro-Tech lease information-Kansas, page 1
only; Petro-Tech lease information-Ohio, pages 1 and 2; in-house
list of some oil and gas companies which have come to the atten—
tion of the Alaska Division of Banking and Securities.



Ms. Phyllis Meadows 2 - March 29, 1985

If you have any questions or if we can furnisn additional materials
from our files, including solicitation materials of some of these
companies, please do not hesitate to contact us.

Sincerely,

Edward C. Watkins
Securities Examiner

ECW/me2246M
032935A
Enclosures



Thursday, May, 10,1984

Body Dumped"*
0 n Beach

Is identified

A man whose bullet-rid-
dled body v as found on Mon-
tara State Beach in San Mateo
County has been identified as
Ronaldson L. Ewing,27, a self-
described S£.usallto commodi-
ties speculator. .

LV

‘Ewing, who police said was-’
chairman of © company he called ¢
Alaska Oil and Gas Company, which
he ran out of his Sausalito water*c
pu——_ - front home, was identified by tals>
mother, Nora Ewm(% o1 San Francis'.,

co, according to the San Mateo

County coroner's office

Investigators said Ewing's com-.-
pany promotional brochure offered . =
Alaskan oil and _?as leases tospecula--, o
tors and also iiitcu an office m An*, -
chorage. P

~ San Mateo County Sheriff's
Lieutenant Rich3ra McCKiilip said
the victim had been shot four limes,
in the back and arms, with a *3-calf-'
her revolver, He said investigators'
had no motive in the killing, but -
spent yesterday talking to_business
associates in Seusalitc- and San Fran-
cisco, where police said he had con-
nections with another oil company.

Detectives said Ewing, who at-'!
tended Balboa High School in San' ¢
Francisco dunnq the 1970s, appar-
ently also speculated in gold and °
silver. ChrlstoP_her Robenstrunk, s ¢
Mill Valley bullion trader, said In A
telephone’interview that he had ne-
otiated several transactions with
wing in recent months, but for e
bulsmess reasons declined to elatXK-
- rale. “ o
45U Her L\24Mn— o\ - mymy 1, .
Ewm% was last seen about £
a.m. Tuesday In Sausilito by a bugl- *
ness associate, investigators said.
. Several hours later, the body was -
found by a ﬁasserm( on the Montara
Beach, north of Half Moon Bay.,

The victim had apparently'been
shot at the top of a'nearby ehff.
draggled tothe shoreling, stripped of
his “Clothing and pushed into the
waves. The body washed ashore a
short lime later and was found 300
yards from the victim's bloody
Clothes.



COMPANY

Alaska Banks Petroleum Corporation
717 W. Hardwood Street, Suite 800
Diamond Shamrock Tower

Dallas, Texas 75201

214/969-9808

Alaska Capital Corporation
22761 Pacific Coast Highway
Malibu, California 90265

<7 /A ALS>-CBO

Alaska Consumer Protection Bureau

Alaska Energy Group Ltd., Inc.
11600 N.E. 2nd Avenue
Miami, Florida 33181

Sargo, David - Reg. Agent

Alaska Energy Trust
11754 Wilshire Blvd., Suite 200
Los Angeles, California 90025

Alaska Federal Petroleum Corp.
3785 N.W. 82nd
Miami, Florida 33167

Alaska Land Leasing, Inc.

688 Thousand Oaks Blvd.

Thousand Oaks, California 91360
28990 Pacific Coast Highway

P.0. Box 4010

Malibu, California 90265 (Former)
880 Thousand Oaks Blvd.
213/207-2770

213/207-2772

805/497-2262 (Thousand Oaks, CA)

Alaska
ECW/wfs0539WI103185L

COMMENTS

Temp. C & 0. KA 2/16/84.

C & D ME, 8/29/83. Same-street address as
Alcor Corporation and Federal Land
Information Corporation. AK Temp. C & D,

3/14/84. Postal Service search warrant
executed 3/84. D&R, CA Dep~rtffiefrt of Real
Estate, 5/10/84. ID default judgment.
4/3/85. MI revocation,- 8/2S/é&5, ci-D

See Trans-Petro.

Florida C & D, 3/6/84.

2/15/84 offer to OH resident. 3/2/84 offer
to California resident. 2/85 offer to SC
resident. AK Temp. C & D, 3/14/84.

Same address as Stanford Group. See Energy
Research Group.

Incorporated in AK, 12/30/82. Involuntarily
dissolved, 4/5/84, for fai "ure to maintain
registered agent. Inquiries by NJ and WI.

Associated with Tundra 0il, 1Inc. and
Anchorage Research and Management Co.,

C & D IA, 12/19/83. C & D MN, 9/3/83.

C & D MO, 3/14/83. Two C & D Orders TX,
2/17/84. SsC C & D, 4/18/84.. On 11/25/83,
Terry J. Risenhoover and Vic Gainer, who

are associated with ALLI, became the initial
directors of a new AK corporation, Alaskan
Crude Corporation along with N.K. Goff.

See TXA Investments, Inc. FTC has
Preliminary Injunction. D&R CA Dept, of Real
Estate, 7/30/84. ID Consent Judgment, 5/10/84.



COMPANY

Alaska Land Leasing, Inc. (Continued)

5655 Lindero Canyon Road
Suite 408

Westlake Village, CA 91362
818/889-9061

Alaska Mineral Equities
1065 N.E. 125th Street, #221
Miami, Florida 33161

Alaska Oil and Gas Lease Owners
Association

22333 Pacific Coast Highway

Suite 101

Malibu, California 90265

Alaska Oil Development Corporation

Alaska Oil Leases
18500 N.E. 41st Court
North Miami Beach, Florida (Former)

45u9 N.W. 7th Street, Box 293
Miami, Florida 33126
305/447-8708

The Alaska 0il Lottery
Milton, Connecticut

Alaska Petroleum Leasing Corp.

5781 W. Sunrise Blvd.

Plantation, Florida 33313
Bienstock, Robert - Vice President
Kane, Cheryl, Director
Nabridge, Jerold - Secretary

Alaska Petroleum Leasing Corporation
7501 N.W. Fourth Street, Suite 208
Plantation, Florida 33317
1/305/583-4002

Bteftstock, -Rohgrt

Nabi idye, Jewld

Meyer, Hank

-Reed 5 Al an”.

Alaska
ECW/wfs0539W103185L

COMMENTS

Presently in receivership. Receiver®s report
to court indicates continuing criminal
investigation.

Post card solicitation of Alaska resident,
3/84.

Donald G. Banning, President

See Federal Property Record, Inc.

AK C & D, 3/15/84. See National Land
Services, Corporation. On 4/1/85, a FGJ at
Miami, FL indicted 14 people associated

with Alaska Oil Leases (Anchorage Daily News,
4/2/85, pg. C9; Postal Inspection Service Law

Enforcement Report, Spring 1985, pgs. 9, 10),/~""

Z/tC<pv</VZ/vrOo"~n

A > Cx0. -TWAL S<-rt

Maryland resident solicited, 3/84.

C & D IA, 12/19/83. AL Inquiry, 4/12/84,
Securities Commission. MI Final C & D,
5/1/85, GA C & D, 5/29/85.

WI inquiry, 5/16/85. $30,000 WI investor.
Alabama C & D, 3/20/84. /X/E/"rroc”



COMPANY

Alaska Stratrgraphrc Research

Assoclates,
3003 MInnesota rrve Suite 301

Anchorage, Alaska sss03
Alaskan Crude Corporation

Alaskan Oil & Ggs
San Francisco, California

Alaskan Oil & Gas

1375 _Sutter Street, Suite 422
San Francisco, Cafifornia
1150176-9527

AIashan Oil and Gas Company
thouse 2
1207 BJ10QEWa
Sausal?rto Callrfornra 94965

Alaskan Oil & Gas Incorporated
65 Cazneau
Sausalito, California 94965

Alaskan Petroleum Corporation

5574 verg ? [ee
Vent ura all ornrfr 93003 _
*a a Alaskan Petroleum Corporation
Nevada, Artie Petroleu

Q porag on. of California

Alaskan Trans Trading Company
110 E 2310 Street
New York City, NewYork 10010

212/175-4083

Alcor Cgrrgrratl((:)gast Highway, Suite
iaf ]bu 6a|r$orn|a 90295 4 a

Same street address as Alaska

aO,toI Corgoratron and Federal
Land Information Corporation

Alaska
ECW/wfs0539W103185L

COMMENTS

Assocrated with Federal Property Record, Inc.
Prrgcrpas of firm associated with Alaskan
Crude Corporation.

See Alaska Land Leasing, Inc., also Scott

and Wangenheim
Inquiry 2/« Minnesota Securities Division.

Inquiry Minnesota Securities Division,
1730784,

ARG)re(ﬁuested this comﬁan %nsure
that references to Atla é Richtfield or its
subsidiaries were not made in connection with
? 8 atrgns Chairman Ronaldson E wrn%1

ound murdered on a San ateo County Beach,
A (Sgn Flr‘%ncrsco Ch} cle, s/10 84

Pg. 2
Missouri C&D, 4 /13184

California resident solrcrted wlir=slse.
640 aCIes lEor\ﬁa s00._ Wisconsin reslrde t
same. Bla I5on, President.  Colora 0
resident, 5 0007640 acres

See Eivst N

s/islss . National Service & Energy
Corporatron ID compl-aint, 2 21/84 fer tocine

Albocidteh G Naflonal Lahd Sehvice "
Company, same address. . Arrests by New
Yor Bureau of S decurrtres Jiahy,
National an Services Cor oratron
S ne Emrich, Joseph Wander, aget B
Barbuzza, James Hughes indicted by
NY Grand Jury’ s /o4 -WSJ, s pg. 17.

Formed. a& a CAcorporatron 12/29/82 and
%ualrfre to do husiness lrn ( 53,
?Porate urpose "gas/oil/mineral leases."
cers |rectors - Federick Von Musser,
I oV n Q'H aver har es A Ig
g us Wort Rog Edwar
Cargile, Viktoria L ngmrre Jarro Cuellar,

, 0=11-84,



COMPANY

American Qil & Gas Corporation
Amencan Standard Ol & Gas

Laguna) °|5"}\'|

American Oil and Gas Leasmg Corp.

VB 1S Far 0 Ba q
16055 ura ITe 924
Encmo, Callfornla 91436
ﬁtllqnsonI Mickey -
an
R?ce Eﬁdle T, -

Anchorage Research Management Co.

Anthong Franklln Comp an%
17802 X_APar Circle, Suite 110
rvme 92714
800 228 4970
Tony

o B
5e3\9erY¥lil lIIs, Ca(ilfornla 0211
[lips, Austin - Broker

Arctic_Oi] & Gas Corporation
3595 Shendar] Street, Sulte 20s
Hollywood, Florida sso2:

Arctic Oil and Gas Corporation
109, W Hallandale Beach Boulevard

ULLE 204 _
Hallandale, Florida 33009

Arctic Petroleum Corporation of
California

Argentex Investments, Inc.
18200 \Von Ko{man Ave., Ste. 500
Irvine, California 92715

Bou[] 1S, John

Jaw ri, Natar

Krego, Ted

Arizona Petroleum Research Corporation
aka Petroleum Research Corporation

?1 P-.iC/A

Alaska
ECW/wfs0539W103185L

COMMENTS

KS inquiry, o/s/s5 (Steve Hulsupple,

013/295-3307 ).

\/\/ashm%ton resident solicited.-hy-th-io-firm:
M order to revoke exemptionsks/ut& Al

Injunction, s/14/gs.
aae cm /aXJW/*/ Ix/rfif.

See Alaska Land Leasing, In

Some past or present reIatlonsh|p with
He}ige Spec., Investment corporation

Temp. C&D of12/ 4, Eermanent 10/0/s e,

ffere oone Count g | Investment

Ero ram.  Assoclated with Continental Coa
oration and Gold Star Mining Corporatlon

C.&D lowa, 12/19/s3. AIIegedIY
sister company of Omi International.
Ohio Securitiés Section inquired.

Inquiry b mnesota Securities Division,
9q2y yo“rﬂo 27/85 (Located
Cora Springs, FIonda)

See Alaskan Petroleum Corporation.

AKlnvestor s /35, sold platinum futures
%ntract and received check, $ ,722.36.
Check made good, s /1¢/ss. Argentex attorney
advised, 7/9/85 It 1S no londer In business.

AZ Corp. Commission looking for AZ investors,
e /23/s5. See Petroleum Research Corporation.

b 3

JOl f %/l.x ,/7) XIC TS0 .
si J-tLV - IJvtt‘ \
! vV .«

o)) fo ™1



COMPANY

Asset Recovery, Inc.

Atlantlc Qil &Gas Corporation
1065 N.E. 125 qorltéeet Sulte 221

North Mlaml a
Dundee, M|chael = President

Banque DuPont

23441 Souﬁh Pomtf Drive, Ste. 190

Lagyna Hills, Caliurnia szes3
114/43p-4932

Feinberg, Richard-Acct, Exec.
Gardner H L—Exec VP
C harles-E xec

K|r Jonathon-Sale

Michael, Rogert% &eo 0gist
Barrln([]ton Aims Whitney, Ltd.
Arlington Heights, Tllinois

Bass Qil Co.

2213 Van Onen Stlr_?et _
Cangga Park, California s1307
818/716-5211

% nald-President
Daenon, am
Green, Alfred

Linder, Tr|C|a -employee

Brad}& Di)naldC i
os ngeles alorma
ﬂ< New York

212/714 1450

British Amerjcan Peéroleij Inc.
1031 Ives Dairy Road, Bldg.
Suyite 133

Miami, Florida 33179

305 /6537036

Alask a
ECW/wfs0539W103185L

COMMENTS

Involves Chart? Weller, formerly with ALLI.
Purportedly Viill recover oil/gas f|||ng fees
for 40%of" amount due (io/ss). See ALL
Domestic Land Resources, Inc.

The firm retained the services of an
Anchorage, AngoIo Ist Thomas W
Mortensn "wh é/ er, 9/14/83 hjected to
the way Atlanti¢ Ol & Gas Cor orat| n was
using his name for sales éirpo es. C&D
'GA‘/SIS40 (:8 3a teSDundee Asslgmat CoWIrth ﬁtw%

I 20225 . 15 urt L VI
Beach, FL 33179 and received X C&D, 1/s/s5.

nquiry from CA 3/,1_ [y, Offerin

#oﬂ éeyooo an und|V| ed mterest |ﬂ 560 aCle
federal lease heId b¥ Bangue DuPont u H&\?
name IRA 1984 Partnefship.” Associgted with
Energy Research Assomates Inc., Currenc
E&Okeﬁser(UHSé?dlrﬂng NYeWRNortOrger of
Prohibition, 6/199/85

Associated with Federal Property Record,
nc., Inquiry, s/i/se.

3 /85 PaVT St. of AK $1 5 000 Check to
malntan ease payments or Ian s sol ﬁ
AL mvglstors élment stowe on chec
Purporte yentere Into driffing  program
with In MI, s/aefss. In ﬁ]umes y
Los Angeles News and Los Ang % Times
[iofss, s/30/g5- re[[)orted mail fraud and
%raud By wire mvg 8t|ons Phone
disconnected. rilling program.

s[o0/s5, offered to put CR Al investor
in contact W|th com |%mles who e*uld buy

s |ea es ern Resources, Wichita,
%and Rﬁoblle esearch, I-T(guston 5rX

"Research DePartment 505 Fairbanks
Anchorage, Alaska sss501; s07/274-9375



COMPANY

Br ant Parker Inc
Knrglgt Davrd C.
Burton, Edwards & Co.,
Calrfornra Land Leasrng Corporatron
322 m Street, Sulte ss
anta onica, California soso1
213 395 6909

California Resources
Encinitas, California

Caltex Qil Company Inc.
2401 EQSt 171 rlee

Santa Anna, California 92701

Christian, John Sr.-Director of Mktng.

Montgomery, Eugene President

Chaprn & Associates, _Inc.
Vespe Avenli "Sujte s
Sherman as California s1s11

1642 WEStWOOd Blvd.
Los Angeles, California soo24

Citizens Oil & Gas

1530 Cam us rive.. Suite 111

New ort California szs60
Bfod errc Mrc hae

Ins, Lance, Accounting Re
ﬂﬁurr A} g rep.

a
Krng yWa p
Pa( ons, ﬂohn Carl
Solomon, Janara

Commonwealth Management Corporation
Texas

Alaska
ECW/wfs0539W103185L

COMMENTS

See Parker Bryant, Inc.

See Force Petroleum, Inc.
Rhode Island resident solicited, 7/s4.

In 1950, this frrm was apparently associated
with Wester ner% esources 801 South
Rancho Roa Boulgvard D, Suite 1-A Las
Fags N/ssz0s. _In November 198i ge

ska Division of Secur tres declined to
register this program.

Ne C&D, s/i/ss, Offering unregistered
ofl ‘recovery device.

gorl?oratron forme d, 12/20/82 qualified
0 DUsIness In 16/83, D AK
2 /3 84 e Delta OrI Co and Worldwide
XrP oratron Inc M C&D, 6/2:/s¢,

al, o/1lhi. SEC grmanent rnjunctron

en o ng Chapin Fin of San
aaleI an others DockeReli (0785) and
o 116 i o

Associates, Inc. ID complaint, . 21/84
Inqur{rg/ I\/ASecurrtres Drvrsron s/25 /54,

Blue Re 3 /s ]
Mrn 9;19/84 P{S C& 19,2 7/2585)566
uaker Petroleum Industrres Graham W

orlég(re ojeor0 §trtrgr(r) gy Kély/wrth Aé?”% W
arreste 927 | 1\erasrsran ?.A (JA)

es, D, 10/
Fergeralgézneraf/ Corporatron o

Inqurr b% Larry Gilley, 7335 Bramplewood,
E \%? TX 76133 %17/2%4-9586? who had
een 0 ered an Investment by the firm.



COMPANY

Dallas _Group (Th

0012 ) 10?01( P?%rno Road, Suite 105
allas, " TX 75238

214 /349 9808

ran hrank R
cott, ﬁoben

Delta Qil Compaz
9701 WiTshire ?
Los Angeles Calitornia soo2s

Delta Pacific_Recovery, |
Sacramento, CA

Denali Groug The
723 tr ?urte 24

ew ort each aIr ornia 92660
714/852-0826

519 Sylvia Avenue
Tarzang/ California s13s56 (5/s4)

Deseret Investment Mrnrng, Inc.

State e Blvd.. Ste.
Kn4a eim, Ca(f Hor%ra 92806 o0

800/334-0854, EXL. 870
114 [191-5004

Nichols, High - agent
Domestic Land Resources, Inc.

Domestrc Resources Corporation
3272 ? r Avenue, Suite G
Los Angeles, California sooss

Xnasteyg Mana%\e/ran {nt Company, Inc.

Eagle Oil & Gas an
11601 Icayne ?OQTP Y
Coral G Ies Florida 33134

Alaska
ECW/wfS0539WI103185L

COMMENTS

A man invested $i2.000 for three KY wells
/a5 ). Purports to have "Oregon Sales
;IC 503/526-1029." A Temp, C&D,

10715 85

Qe /s 0L TERient o nvestec
fnch mcIuQes mterestprn (H project. 50I\?Irght
Involve Scott Chapin.

See Heritage Market Research, Inc

Offered to NY resident a limited

Rartners P mtereit in g "Joint Ventyre
lver Basin. Assoclated

Wltree@gnet EnOpé) erScrences Corporation
(YESCO). Of? Y M group. P

VA resident vrno did riot buy solicited to bu
Alaska oil .1 aSﬁ Claimed” of ICﬁ at 325 st
Avenue Farrbans A 99701 Which 1S "Bonanza
tar Services." .7/ys, firm agvrsed CA Dept,
of Corporations it Is ‘out of business.

CAcorporatron forrned /15183 by Charles
Weller ormerly ALLI.  See Asset
Recovery, |

Alaska resident solicited to invest with this
firm, 1/s4.

AKresrdent solrcrted br{ this firm, 11/83

and was t Dynas I\% ManaBeme

waiE)D(cor oratron 31 83
wlols. 1D complarnt YAV

ARCDb letter 9/14/83 re uested that this
fim aksure RGO th ropriate steps
were taken to ensure that r erences to
Atlantrc Richfield or Its. subsidiaries were

de n connec |on with sales efforts.
SeeAaska anrta r[%)ratron above.  Same
address as National Land Services



COMPANY

Eagle Oil & Gas Company (Continued)

East-West Oil & Gas Corporation
315 Flfh Avenue

New New York 1001

212 889 2400

800 847 4132

Ssanl]gger%lcﬁaué Chairman

fz, Julie-Acct. Ex.
Palmer, Dean

Emprre etroleum Resources, Inc.
rk City, N.Y.

Empire Petroleum Systems, Inc.

Ener In ernatron | Drillin
256 9. Robertson Ba]Vd SUIt% 7647

Beverly HI||S CA 50211

Energy Research Associates, Inc.
23041 S0Uth Pointe Dr., Ste. 1s0
Laguna Hills Calrfornra oy
Same a dress as Bangue DuPont)
340 ewport Center Drive, #6715
Newport ‘Beach, California s2¢s0
(prior_ to La?una Hills address)
169 N Crescent Drive, Ste. 10442
Beverly Hills, California soz13

il R B
A Mrghael Ro?oert C. —Geologrst
Energy Research Group Corp.
|156nSC7I?10\/eCngu|rl?)0rnla 9143uo|t o
coronado, CA

Al dska

ECW/Wfsos39 WozissL

COMMENTS

Corporatjon. See U.S. Qil irnd Gas

Cor oratron hteen peo e sentenced for

m)ar fraud and c ns |ra Ion a on
[s5. ore

Public
gze 000,000, ostal Ins ectron Service Law
nforcement Report Spring 1sss, pg. 1o,

Barrow, Alaska resident Iost $ 250
Money was to be used to b on ail and Igas
parcels (1933 Pone so Icitation.

arnt Gersh un av S or
%h 2%21(84 James %arEarrn Lan?
apiro, Ro ert L.; Campbéll,” Frank.

Has offered BLM lottery program.

See Petroleum International. Drilljng, Inc.
NY corporation. ID comp?arnt 2219/84

See Petroleum International Drilling, |

See Banque DuPont

See Petro-Tech, KSC&D 11/i/se, BIue

Sky L. Rep. (i 172,136, Finalized,

2 [13/s5 vaca ed gnd rerjlaced with c&_sent
oriier 1172 186, ames ?rmer

sa esman presrdent soliciting former ALLI

TS RToska Energy Thist g Strattord



COMPANY

Energy Research Group Corp. (Continued)

Federal Energ¥ Corporation
North Miami

Federal Land Information Corporation
s P)emflc Coast Highway, Ste. 22
1100
alibu Callforgla —————— -
Same %/Weet adaress as Alaska
apitol Corporation and Alcor
Corporation.)

\c/iv%ral Land Man?? ment Corporation
ury Park, California

Federal Land Report, Inc,
Keystone Executlve BU| lding, Ste. sz
12555

Miami, F?or¥da 33181

Federal Lease Filing Corporation
26990 Paclfic oastngg%\B
BOX 4010
Malibu, Calljfornla 90265
Kane, Davad
Kane, L
N TE Similar addrgss for TXA
InYestments Inc. and Tundra

Federal Lease Filing Corporation
Lake Tahoe, Nevada

Federal Oil & Gas Corporat|on

orth N\}Famllﬁﬁeacﬁ r% orida 3312

Alaska
ECW/wfs0539W103185L

COMMENTS

Grou P Onf known AK investor $1hooo KS
or e involves Terry S utﬁ, Northeast
J)oranon Barrara Bartlett, Rimrock
duction Corp., Robert L. Murdock, William
Harringon.
CH woman one ear a onurchase X fe d ral
0|0I|I§4|9€a leaSe fro r 0& as.
/
"retaining 1%ege5 WE% ét 3e( Iease to
Iar(c]e o*l company. s%Dbased on offering

Price OtT sio0 an acre.
Alaska Temp. C&D, s/1e/ss.

Search warrants, were eﬁecuted b postal
msP ctors, 11/s3. IcItations to A
resident, 11/s3.

MW C & D, 5/2/84, tho rederal and Report,
Inc., Martin Jainc Howard Marlow and
Dyenne Janoff. Jamc |J pgmdent of FLRI.
Associated with Nationa LaH Servlges
Corporation, Kenneth W Roth, president.

See Alaska Land Leasm({ Inc. above.
Filse_n oov r of ALLI wa re3|dent of
e eral Lease | ling or ra
PA resident V\/no |nves/e orbo .
21185, omln

80 ﬁcres solicited Ig
orat|on Inc. to "unitize" mto larger
fs for ssso a acre D&R, CA Dept, of
Estate, 4/2

Inquir I\VSecurmes Division, s/i1/ss.
The cawﬁ to be offering worklgg interests
gas Interests” located™in KS.

MD Order of Sus en3|on /o3 fss . Lottery
program.  Blue Sky L. Rep. (CCH) wur ,es5.



COMPANY

Federal Petroleum Corporation
221 \West Oakland Park Blvd., 320
Ft. Lauaerdale, Florida s3s11
305 /5646166

Federal ProR

X Reci?rd

715
Arli ton Hej nts, Illinois
Swalr Davi ’ o

Frrst National Service AEnergy
orgoratron

5574 Everglades Street

Ventura, 93603

-EH’\+efmafrr’\tene

-Wlsorr: -B-Take-

Force Petroleum, Inc.
Richards n T Xas

Burton, Edwar Inc.
Sherman Oa Cagfr ornia

-Nes-Tein,
"SteinLrer g, Dan/TeI Ih

Frontier Exploration Corporation

General Minerals Corporation
Woodland Hills, Ca?rornra

General Resougegs e Road
i/\zleétglake VrWage éay rT]ornra 91361

Golden Bear Resources, Inc.
32129 W Lr“iero Can on Rd., Ste. 107
Westlake Vi qg California s1361
Benscn, Gerald - Ger.. Mgr.
Molinari chhard - Presrdent
Treat, Robert -

Alaska
ECW/wfs0539W103185L

COMMENTS

5 000, 12/83. Firm also knovm as The
etfo eum Co goratron Prrncrpa Lawrence
)) corporagion, 1D complaint,
21154, Spencer Thorsensen

£/2 /zlals71 ft(lC&D 3 Blug YhL Re

%eventy year old D( resident invested

. Associate BarrPn ton
Whitney, Ltd., and }rans— |laska ergy
Crp ration; FFCTRo ofss, TR Dy IL,

15/8 4, Swarn named in SEC v. Alvin
Petroleum r{ - ND, L,
7/1/35 D cket 1142 Permanent
njuncfron 8/26 b5, 33 OEC Docket 1614,

&E Pi s/26/55. See Alaskan Petroleum
orporation. 0T g an
<I&E fta-r't /&rrr,,[$/\/'f CMré&typV*'

Al [1-13,-.21T

(TLIKE A

W Order of Prohibition, 1/s/ss. Offer or
sale of unreprstered working interests in

oil and gas feases. arzspsisiw. ~nvy
C&Db}/] lowg, 12/1s/53. FL corporation, ID
complaint, 2/21/s+.

See Petro-Tech.

Mail solrcrtatron tc AKresrdent 6/84
Offer of Ohro oil we s AKTem or

D, o/i11/se. rress as Go den OlBear
eretources Inc. era Benson Assoclate

N\/IC&E 3/19/s5, for sales of CH interests.
?ame afl ress as (en gral Res?ur es.  Benson
ormerly ALLI &D 11

-10-



COMPANY

Government Oil & Gas Lease
Pro ram, Inc

HaIIandaIe Beach Blvd.
Ulte 202

Hallandale, Florida 33009

Hedge S ec Investment Corporation

5000 h Street ?Ule 3000
New, ort Beach CaI| ornla 92660
elch, Peter S

Hentaqe Market Research, Inc
Airport Business Park
17802 ark, Suite 1o7
[rvine, 92774

315 South _Lincoln St.
Santa Maria, 93454

CO? Larry _
Gould, Don - President
Mason, Richard

Smith, Willie C.

International Marketing and
Exchange

5699 Kanan Road, . Suite 229
Agoura, California

International \Western Resources
orporation

gses oemmons Freeway, Suite o1

Dallas, Texas 75247

rWerI LaU\% and Minerals Corporation

Cora f|a les, FIor|da 33134
(Slogan, Wiliam ¢. - Reg.

Knight-Anderson
1109 Glen on Avenue

LO% ﬁdeﬁawga“fomla 90024

Knlg t, Davi

Agent

Alaska
ECW/wfs0539W103185L

COMMENTS

C&DAK 10/i3/s3. No known AK sales.

s/1als CADept of Regl Estate. A
or@oratlon gmp faint, 2/21/ss
nyderman, Leonar

S
Nljohoearmg schedu?ed 5/13/55 . résident

solicited tionship past or
present wﬂﬁ ?ASnthonynEr ﬁm Com anﬁ

C balt mvestment proaram M C&D,
24/8 4, C&D, s/ilse
P][manent 6/1/84 Heritage used as
eerence Delta Pacific RecoveJy
sacramento, CA De ta rece|ve C Cip*

“_Om9y2";/81§ s, &nO/WU/r re> cr)(l)gno N

COLE Qorl Gi'-'t0-ir
OF* frK-r"SdC M-F

3/? Tucson, AZr?mdent was called and
d 'he had won a lottery.  He was to send
$» 500 10 SECUre so acres.

See Trans-Alaska Leasing Corporation.

Florida C&D, 3/5/84

Same addrgss a3 Unlte Art|e Oil.  David
Bryant and David Knight were or are
as OCI ted Wlth thls flrm after closing
!\E/ Par er- rant Lake Tahoe, NV (per
ec, of ate o/s/e+),  Parker-Bryant
deat In KS o1l leases. l\b known AK Offers.
VA'inquiry, s/ss. See Parker-Bryant, Inc.



COMPANY

Leland Capitol Corporation
Dallas, Texas 75201

Magnum Exploration
Bvy, APthur S.

Masters Management Company
Masters Securities

Mlcallef Enu gy & Development

0 ora|on
aaMD

Vsta deI Mar, Suite E
T35I3§/a el Rey, Callforn}a 90293
. |8czeztlloe5f906regory E. - President

Treasurer, Secretary

Paris, Jlm
k\nngr, hchael E. - VP

Mobile Research
Houston, Texas

Natignal Lan Servme Compan
110 23r§1 % treet Py
n:, New York 10010

Natlonal Land Servmes Corporation

11601 Biscayne Blvd., Ste. 200
North Miamr, %Iorl a 33181

110 E 23rd Street
New York, New York

Natlonal Pro ertles of Marin
7 Woodland Place .
an Ra ael, Caﬁ ?ornla 94901

415 459 2966

Al cis
ECW/Wfso 539 Wos1ssL

COMMENTS

Offers and sales made t% X residents
jor to FTC complaint teing filed. Cé&
R/N, 12/1fss. 1D complalnt 2/21 B4,

This firm solicited a Ho ident in
August 1983, ?\beknown sa FS In A?é ?:L
C&D, 12/25/53. 1D complaint, 2/21/s0. H
corporation.

See Alaska Land Leasing, Inc
See Alaska Land Leasing, Inc

Dealing in A federg 0|I and gas leases
M C&D, 1/i0/85 (COdril |n% grogram
As of «/12/y5, there were no State” of
oil leases in the name of Micallef Energy &
Development Corporation.
Donkle, Dapiel - former ALLI salesman
Hagstrom, Adolph
Krause,
IF_’u teng sBo%o las
orfeouy u
Sone mdm?} illsg named ?bove and left
personall d State of A oll [eases, CA
corporatian forme o /s /o5, qualified to do
business in AK, 7/26/s5.

(R ALLI investor offered for
fn/gSALLI leases. Mwht be asso?ig 8&°W|th
Western Resources, Wichita, KS.

Associated with Alaska Trans Trading
Company

Asub3|d|ar8/ of Nat|onal Land Services
Eaﬁe O‘ir Gas ’%n%ﬁan“ ASrar%E ; d&gess
Bureau of %ecurmes 4y/24/84 See” Alaska
TreapnosrtTr?géng Company and Federal Land

California resident solicited, +/s4.

212-



COMPANY

Newport Investment Counselors
1500 Campus ﬁ)rr

Newport Beach, California
7147756-0414

Newport Investments
1500 West ClITT Drive
Newport Beach California

North American Lease
olursrtron Cor or tion
1011

ves Datney Suite 210
ort Miami Bea FIorrd 33179
Corujo, Marilyn" - Reg. Ag nt

North Ametrrcan | ease
UISIti In
u?Ioom Ield, R/Irchrgan
ncrs

ozo os
ace, Gera
Hac igian, Edward

North American Minera| Exchange
Los Angeles, California
810/883-5656

North American Resource Corp. (NARC)

Northwest Asset Corporation
EO Box 17|265d

enver, Colorado

Kane, David - P9r9e7s0|1dent

Omi ernatronal
N

Prncus N
Seligman, Harold

Alaska
ECW/wfs0539W103185L

COMMENTS

2 /55, reported as in the oil and gas
lease business.

/85 [)e orted as in the oil and gas
leasé bulsiness.

C&D's Maine, 12/15/s3, Florida, s/6/s4.

Indictment, 6/4/85 of four |nd|vrduals at
ft y FG Det troit |ct_ment Involved
oil “and gas leases Detrort
Press, o/5/s5 ).

Tucson, Arizona resident solicited, 2/s/s4.

11/21183 C&DIA Lo

Transworld
Resources Corp. 9om t d J i
83

a0 arnst the

?ame firms, 10/31 County
1e s3-135. execu e srm Itaneﬁus
search warrants at ‘offices” ot Nort

orp. In Anchorage, AK

merrcan R source C
\5\/ ; Arfgears related to
estchase etroleum Exploration, Inc.

Inquiry by TX Securities Commission,
3/6/84 Assocrated with USA Resources, Inc.

&r;s ZXA nv stments, Inc. See Artie Gil &
pora Lon.

See Artie Oil & Gas Corporation. FL
corporation, 1D complaint, 2/21/s+.

13-



COMPANY

PRC Lease Acguisition_Corporation
1900 FIamlngo Suite 26

a%nyg'gas 89119

Pacific Basin Exploration
Incorporated

K/Izgl)r'lnaBO)éell16R89
4876, ?}/ \/\(lgiozsgljlte 832
Marlna 2 90292

213/8222524 800/272-3363

Pacii - Northwest, Inc.
Gold, Kenneth Alan

Parker-Bryant
Lake Tahoe, Nevada

Parker- Bryant Inc.

ng t, " David C - President
K0S Gary - Salesman
Schu ert Andrew - Salesman

Perﬁngtoan Scott

Petro Alaska
6500 Gre1enV|IIe Avenue, Suite s40
Dallas EXaS 75206-9990

Petro Cor
Tulsa,
Aurora, QO

Petro roup, Incorporated
X 50385
Reno Nevada sss13

Petrogroup, Incorporated

Santa- Monica, California
Dunn, Austin A., 9r -

0401
P.

/K

Alaska
ECW/wfs0539WI03185L

m & cMsmiTi)

-14- [-4 T

COMMENTS

AL Tem /11/s5. See Petroleum
Researcﬂ] 8orp8raltfon1 "

M 1i/ilss, malled and made teIJJhone
?ffer 0. A resident for ol gas ease
Cocate in the Utah "overthrust fault."

%th(Tem%.i?éle/z/aa
Patke. Tom Agent

gLr\%((:&eDCcfr/so/rsa[{lonSgg \|>|eat|onal |c|'tan%nt by AZ
FPacmc Kenneh A?an Gog }n/s4 ySee'

t|ona gn Servlces Corp, (?J
sz&ncshso |ca|e nine assomate in |V|(§uals
e 0] the |nd3|(cte(Yvs ch%réeéSa a?a Tlrg
World Resources Corporation, o7ss .

See Knight-Anderson

/ fit

6/4/85 AZ|ssued roposal-for C & D.for
offering m—)? r%) —m? g
wells. aV| nlght preV|oust associated
W}th ALLI, Hlted retic Qil.

24185 t0 Bryant Parker, “Inc. and nlght.

VA Inquiry, ss2sss (Joe Turner).
Inguny, t/iafse, from M and Mrs. Steve
as(? Box 2208 B, Harlan Star Route,
odgett, CRe7325.

ME reported, o/s/ss, firm making "gifts"
of its own shares. 'Abe and Sue”Anderson.

Missouri C&D, s/s/3+.

Final C & D Michigan, 10/s/s .

3 mo, VZ . Cv'- ?f

L
r A A2 ooweo o VT,



COMPANY

PetrosIa BN, L,
BeverE%XHrlls Calrfornra

2794
Anchorage, A

99510
*ancial and Marketing

.Road, Route 403
10 43076

Petroleum |
Group,

245 A ondal
Tltorner o)
Petroleum Internatronal Drilling,
300 Wilsh ”e Blvd.. Suite 470
everg Hi alifornia g0212

erman - President
Mrc e%s C?tarles - Salesman

Petroleum Leasing Corporation of

Ame
9400 South Dadeland Blvd.,
North Miami, Florida ssie1
Gillaspie, Richard
Matzner Gary C. - Reg. Agent

Petroleum Research Corporation 00075)
1900 E. Flamin o Road, Sulte 262
Las Vegas, Ne 303 89109

ST”aake eg er, Suite ¢7s

84180
Chase, er - Agent
Drake. Dennis = A ent
Hourny, Jake - Agent
Mars all,_ Donald A - President
POrrlrJ Isrc])n Chrl: ael qun
r Mi
8 Wayne - Agent

#412

Alaska
ECW/wfs0539W103185L

COMMENTS

Formed as AKcorPoratron s/11/s3. Purpose
"0il and action.,”

as ext Incorp orator
Stanle Clark, a(ﬁlress showq at left.
e]grstere gent Wi amo lee, 4430 W
1t Avenue, Suite 1, Anchorage, AKsgsio
Nfot Hovm if firm 1s en% %F In the leasrng
of federal oil and gas Ing rights.

See Petro-Tech.

MC&D, s/2/s5,
%astrograms in Henderson-Cout
e

for unregrstered oil and
{ N
mpire Petroleum

Assoclated wit

ms and Danrel J. McCarthy of
tﬁsa OK l\}Ere orts, o/2s/es. doing
busrness as Energy Internatjonal Drilling,
InC., 256 ,S. Robértson Blvq., Surte 1647,
Beverly Hil s9211,  Selling [P
erests in KY well. VEC& D 10/s5.

FLC&D

/s FL corporation. ID
complaint, 3 /8/84 P

Ne C &D, 6/13/85 Blue Sky L. Rep.

172,248 A7 Petrol umkyResear h (0

Cor oratron MlC&D, s/13185 (located Salt
Utah% M order to summarrly

revoke e emp 100S, s/12/55.

1/2585 C&D 2/s/ss; Temp C&D

0 /7 1 emB C&D, o/13 Purportedly

%:ooor ooorvgulerno aner l ure Psetseeraerah Securities

Pur orted(ly owne’r%cs)? ongRC Drrlﬁ/n%

Corlooratron NV corporation M}P pending

9strat|on or $1o,000,000 0

interests,  Has same logo as Petroleum

Research Bureau, 1261 Record Crossing, P.O.

Box 35345, Dallas, TX 75235.. 9/23

requested information concerning PRC Leasrng

Association Corporatron same Las egas

MO C#C \C

l'ac /v S*en ./°/ FfricTdy

-15-



COMPANY

Per Ieum Research Corporation (oo7s)

(Continued)

.c'ro-Tech
1175¢ Wilshire Blvd., Suite 201
Los Angeles, California soozs
213/7479-0054

Quaker Petroleum Industries

Resource Servrce .Com gany, Inc.
2979 North Mayfair Road
P.O. Box 26215

Milwaukee, Wrsconsrn 53226
114f153-8080

Rimrock Production Corp.
Rocky Mountarn Petrr
, oteve
Ro alty Star Petroleum
Tust
Tulsa
Sate nergy Corporation
New York —lr:y,gKI. Y.p

Scott and \Wangenheim

Ly Lindéro Canyon Road,Ste. 221
Iake VrIIage California s1315

818 991-6133

Alaska
ECW/wfs0539W103185L

COMMENTS

address as Petr &Ieum Research Corgoration.
Uses [H IcK U mvestors mon
com arnt o [oufy o, MDA county Tilg sa710.

orporation See £ase ac ursrtr
Corpor%tron See RPR%/J Mountarnq Petroleum.

Orf(r;eresrtoerl flocae ornt ventures" on
|
E P /ir [s1. ddress srmr?Hr to AT
Cadorto Corporfatron Petro-Tech
bsidiar Energy Research Grou Corp.
Mrght be assocaated |th General Minerals
oratron an Petro eum Financial an

ting , C&
Reasreaercln Grdﬁgp et al K?ll/llass P gky
L. Rep (CH) 1G2,135.

KS Sec. Drvrsran 7/i1/s5 Quaker aggareny

erate bg/ Parsons . (Cit
sz oferrng to by I ana%a
eases from Erevrou purc| asers Address 0

Quaker IS unknown, operating by phone.

Materials mailed to W Securrtres _

Commissioner, 7/10/s4. Lottery Fil rn%

iS_ervrce Same address as Unrtd Petrosearch,
dngIeD Eo plaint, 2/21/s¢. Corp.

See Energy Research Group Corp.

IE) 10/85) has heard that Donald MarshaII of
Petroleym. Res ari lJooratr N up ed Scott
to establish Rocky Mountain Petroleum.

10/2185 0ffering unestablished oil & gas
programs In KS.

1”&

Has offered BLM lottery gro ram. . John
Lopez - New York. Bureal of Securities, Land
Investor Protection.

Michael Scott and Herbert Wangenhejm
former AL L| salesmen. o/s«, had plans to
d&nrb Iea/sles held by ALLI investors.

-16-



COMPANY

Scott Petrolevm
642 Venice Blvd.
Venjce, California
213/7821-5231

Shaviovik River General Partnership

Smith Webber Exploration, Inc.

6520 ?( Bine rve

Miami Laf Florida 33014
orne, Joseph - Reg. Agent

Southeast Oil & Gas, ch
2455 Fast Sunrise Blvd., #513
. Lauderd?le Florida s330:
Weston Albert - Reg. Agent

Spearman Company, The
Los Angeles, 'California

StanfoW_Gﬁqu i, Suit
HSNITe . oUlte
II_BQHAnqe es, Céﬁl 0Fhi sor2s
213 177-0571

Stratfo&dcgompa lenc.
|1\/1I|6a\0r}1| Fﬁorma 33181

%Investments Inc.; TXA Energy Corp.

0. Box 20314

2899 Pacm(% Coast Highway

l\/Ia|I u C | Qr?la 90265

Director

au |e1 Tomas —Acct EXe.
Hoc man, Bruce - Presid en
aas or n - Vice Pre3| ent
Kane. aV|

Kane, Linda

Texas ROSﬁ Petroleum

Nort Da as, D( .
Cain, . Jerry L. =yics 8
Phillips, 'Randy

In ft-,—

Alaska

ECW/wfS0539W103185L

COMMENTS

Might be associated with Western Resources,
InC., Wichita, KS

E?g TXA Investments, Inc.: USA Resources,

FLC&D, 3/s/ss.
AL C&D, 3/s/s.

Wasilla, A doctor solicited, 2/26/s4, N
additional information presently available.

Same address as Alaska Energy Trust., Mailed
offer to AK See Energy Research Group.

A C&D, 10/os/ss; M C&D 10/24/s3.
Same address as Eagle Oil & Gas Company.

Offers "Partnersh|£ " CI|ff Btirglm
Fairbanks Managi enera

Partner. IVIF Cé& rogra
SL/ezaos | [{3] ‘. ,nﬂ\cssocelgted WlthanA?r%Slig ?_% Jn
9/49’34 R E Ener prOtP
ame address on Pamflc Coas Pway

384 =31345-F=]1,

M f
C&D s/1fis. CAD&R, 3/26 85 .

IOﬂ

SEC Ft, orth 10/10/s5. Cain and
}L re or to have éJrevmust been
Wlt ave returne CA after
raisin 53 ooo 000 =4 000,000 t ro/gh Texas
Rose eroe m. Dm%m 16/85 .
D, 20/85 2 lss
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COMPANY

Trans Alaska Development Corp.
Paélrsr:r?gnecsrc John
Weliss, Monte

Trans Alaskan Energy Corporation

Mramr BeachaF 8”1 g
liforni

C%rcao [Tinols .
IVISTi EO r*

Trans- Alaska Investment, Inc
1001 alr oag
North mr Bgecﬁ Ior| a 33179

Trans Alaska Invesément Inc.
North Miami ﬂ

- Tashman
Dundee, Msrcﬂ)ael—
Trans AIaska Leasing Corporation

5445 mngoa Boulevard, Suite 111
Encino, California s131s

Trans-Alaska Oil Development

Trans Canada

Trans-Petro ,
16573 Ve tl.ir? Blvd., Suite 201
Encino, California s143e
818/906-1445

Trans World Petroleum =
, California

Alaska
ECW/wfs0539W103185L

COMMENTS

Alabama C & D, 3/2/85

12/19/s3, iry by 1D resident who. had
been sol |crteqt}J yga)\lnii Swain eidentr |eél as
charrman Sera Pro er Record
mpanP_r,r nc Barrrn%t ms Whitney,
3 [s1 &D, s/ss. ID

com Iarn 1[11l50 .
Pssent\/lrchael R

Ing urrgn 2/21 /50, by Alabama Securities

DivIsI

Again, «712/s1.

Al*abema C&D, 3/2/ss"

Sale_in 5/84 of Partnershrp |nterest |n

anO-I

%ted 24§:

In ernatroda
Western Mud,
International Western Resources Corporation,

Trans-
Asso%r

to a CAresr ent aong1 with
acre Aas an explqrator
enalr Block

Western. Oil, International
International Western

Petro, "Petro-Mark."
ated with Federal Property Record,

abama inquiry, «/20/ss.

See \Western Resources

Appareptly has.mailing list of ALLI people
g H ﬁrmt%trlégns are being adep
See Energy esearc

sialse,
t lon proc

Solicjta
| enti

-18-
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roup Corp.

N\/Iseekrn% information CH well
hures do not have
ying data.

Assocrate8 Yrvrth
Drilling,

S.
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COMPANY

Trans World Resources Corporation
Hollywood, Florida 33024

Tundra Oil,. Inc.
25990 Pacific Coast Hwy.,
Malibu, California soz6%

BA Resources, Ltd.

133] = 17th Street Suite 400

Denver, 6é|%0rad0 80217
Kane, David

U.S. QOil and Gas Corporation

Ste 214

United American Mineral Corporation

United Arctrc 0Oil,
1100 endon Av en
ornra 90024

ngeles
)(flt%] Davr Chief Exec. Officer
Sullivan, Pat —Account Representative

Inc.
e, Suite 2101

United Petrosearch, Ltd.
By N Mayfsarr Road

X 25820
Mrln/aukee Wisconsin 53225
4147453-3500

Universal Management Grou

1850 Unron Srege Sulte Erz

San rancisco, Calrfornra 94123
800

/334 0854 EXL. 962
Anderson,_ Jim - Acc Puntant
Baxter, George - Sales

7yz/AtTy £4 giJ°)L

laska
ECW/wfs0539W103185L

COMMENTS

Final_order to deny or
and C & D M,
count In rc hent

Kramer rc ard Ca?abr
arl Ser el,

Kenpeth Shaw Davi
avid “Latrence, E%ar I W/Ias ?—I
Malkin.” See Pacific Northwest

See Alaska Land Leasing.

exemptions
., fraud and FBWV
lami, 9/85 - Ken
ese, Robert Street,
Fredericks,
owar
Inc.

tfaifse, from D
ecurrtf]es Division,
Northwest Asset ’

Inquir
res

%trecerved
3/6

/;le AsSo u”Xd wit

Corporation. ~ Associated with TXA
Investments, Inc.
L corporation. D8R CA Department of Real
Estate, s/:1/5:. See Eagle Oil & Gas Company.
In ujry 12/21/ Ultima_Insurance
9vrc§s,lzlnr: 83Pasytigna, CA DescrrPtron of
Eanne acérvrty wou rn?rcate rnte

ell secon ary ‘leases in tederal oIl and gas

properties In” AK

\Vade solrcrtai(ons in AK See Knr%h—
Anderson, Parker-Bryant, Inc. Cé&
11723784,
Bryant, AIan - Account Representative
ndeﬁson rr% - President
David

Bohgn Terrance - Sales Rep.

Sent mail solrcrtatron to A state

e sentatrve
”a ized, s/1/4 . garre add/es§4as Resource

rvice Compan W corporation.
comp Iarnp y/zr? . p

-EngIe ~Fred

¢+ /55, mailed "Unrtrzatron materials to A
resrden 0 holds a W oil and gas

lease. ulrte 272" 1S a box nunber for a
rivate mal servrce 800/334-0854 IS Q
exchange (as of &/13/s5).

1k

o« [ J

tr/ CA
IA> ¢ D] vIOL" I)AS

iwkws. /L-jt-fr
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COMPANY

WESQO Resources
550 Unrversrty Avenue, Suite 202
Ode sa Texas s7761

915 Zk0118
Honaker, Douglas

Westchase Petroleum Exploration,
101 W Texas Street
Midland, Texas 79701

Western Petroleum
9101 e B Suite 710

Western Resources, Inc.
31 E. Williams, #100
Wichita, Kansas

316/266-5902 gtlnéwering service)

2121141450

GanFoIfo Georgette
Taylor Ro er
Th mas evrn

ddleton, Robert
Bra Y, onadp

Worldwide Exploration, Inc
11050 Santa Monica Blvd.
Santa Monica, California soozs

oming EXx Ioratron n.
m/z %nt IDonrca
Santa Monica, California sosos
Francrsoo James-President

mrth Jason W.-Vice President
étrnson Chuck - V(r:ce Pres?gent

Alaska
ECW/wfS0539W103185L

Bever l aliforni .
Parléer harles- Sa(ies %tepresentatrve

COMMENTS

Might be associated with Western Resources,
InC., Wichita, KS

C&D 1o/15/33. Company was active

n Wand CO. See North Anerican
Resorrrce Cor9 TX corpor tron
complaint 21/ archant, Harold
Rich ar son William (% [ﬁ l Ro ert
Groves, D. Jean; Cer rles.

1f18/s5 ?olrcrte? Alaska Senior Securities

Examiner for drilling program with 20%
return.

3/85 Tagllor calls vrctrm (previous lease
e o f a , lease where
Ta or |s a e edly drj Irno victim refuses

s bac |nvrt victim t?
orn |n rr I|n vy]r Xpress mai
erv prc the ch e wr |s nt to
Gan 0'S account at a ank. -

|SeeacsuergrtresOfBureau Comp/any holds: goorstat]g| ol
4 12 85

Brady o??ered to 6u ALLI eases Hrom G%
|nvestor usrn%msameTpaone num ers as at

Now kno rans-Canada
7/85 See Mobile Research, Resources.

AKTemp. C&D, 6/1/es, final, 11/5164
84-195 Involves Scoit & Chapin.  See
elta Oil Co. and C aprn & Associates, Inc.

Inﬂurr by ID resident, 2/19/s5. Firm

contacting earlier lease pur? asers.

PA resrde t who paid. % 000 TOr o acres
er(al L;ase Filing CorPoratron

solrcrte 21/s5 . 10 "Unitize at

50 an acre. N?ee Fed&\z Le se F| i g

orp oratron lihu
/at rrastoAK ,8/85 MJC&D

290-



