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I S S U E S

Box C h e c k  ( E d u c a t i o n  vs. R e - e d u c a t i o n )
a. Dept, o f  H & SS e x p e r i e n c e  w i t h  p u b l i c  

e d u c a t i o n  e f f o r t  for n e w  p r o g r a m s  a n d  
c h a n g e s  in e x i s t i n g  p r o g r a m s .

b. Do e s  r e c e i v i n g  c a s h  vs. a n n u i t y  p o s e  a n y  
n e w  o r  d i f f e r e n t  c r i t e r i a  for d e t e r m i n i n g  
e l i g i b i l i t y  for PFD?

C e r t a i n t y  o f  E f f e c t  - A d e q u a t e  N o t i c e
a. P r o b a b i l i t y  o f  f e d e r a l  i n t e r p r e t a t i o n  o f  o f  

dividenil/annuity as i n c o m e  for r e c i p i e n t s  o f  
p u b l i c  a s s i s t a n c e .

b. C a n  H & SS d e t e r m i n e  t h e  e f f e c t  o f  SB56 on 
p e r s o n s  rece.iv--.g p u b l i c  a s s i s t a n c e  in o r d e r  
to g i v e  cdeqv ~ o t i c e  (page 7, line 20-23)

A n n u i t y  as a C o n t r a c t  v o v e r n m e n t  A s s i s t a n c e  P r o g r a m
a. Is f l e x i b i l i t y  a l l o w  a c h a n g e  of  m i n d  

b e t w e e n  a p p l i c a t i o n  a n d  i s s u a n c e  a p r o b l e m  
a f f e c t i n g  e l i g i b i l i t y ?

b. An a n n u i t y  is a c o n t r a c t  r e l a t i o n s h i p  in the 
p r i v a t e  sector. W o u l d  s u c h  a r e l a t i o n s h i p  
a f f e c t  e l i g i b i l i t y  p r o c e d u r e s  as t h e y  e x i s t  
now?

c. Is t h e r e  a n y  s t a t e  l i a b i l i t y  for e s t a b l i s h i n g  
an a n n u i t y  t h a t  m a y  l a t e r  be  c o n s t r u e d  as a 
c o n t r a c t ?

d. Is the i n v e s t m e n t  c r i t e r i a  d i f f e r e n t  for 
m a n a g e m e n t  o f  a c o n t r a c t u a l  o b l i g a t i o n  vs. 
a s o c i a l  s e r v i c e  p r o g r a m ?

S u r v i v o r  B e n e f i t s
a. H o w  d o e s  S u r v i v o r  B e n e f i t s  a f f e c t  the v a l u e  and 

l e v e l  o f  f r o n t - e n d  l o a d i n g  r e q u i r e d ?

A p p r o p r i a t e  F u n d i n g  S o u r c e s
a. At  w h a t  p o i n t  d o e s  the f r o n t - e n d  lo a d  n e e d  to 

be k n o w n  in o r d e r  to d e t e r m i n e  the t r u e  fis c a l  
i m p a c t  o f  SB56?

b. W h e n  d o e s  P.F. U n d i s t r i b u t e d  I n c o m e  or  G e n e r a l  
F u n d  b e c o m e  m o r e  a p p r o p r i a t e  t h a n  P F D  as s o u r c e  
of f u n d i n g  the a n n u i t y ?

P a r t i c i p a t i o n  o f  P o o r  or  U n i n f o r m e d
a. W h a t  i n c o m e  l e v e l  is r e q u i r e d  for e l i g i b i l i t y  

for v a r i o u s  p u b l i c  a s s i s t a n c e  p r o g r a m s ?
b. W i l l  t h o s e  m o s t  l i k e l y  in n e e d  o f  p u b l i c  

a s s i s t a n c e  at a g e  65 be  l i k e l y  to c h o o s e  the 
a n n u i t y  o v e r  c a s h  now?
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P O S I T I O N  P A P E R  F O R  

C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  No. 56

F o r  "An A c t  a m e n d i n g  t h e  l o n g e v i t y  b o n u s  p r o g r a m  a n d  t h e  p e r m a n e n t  f u n d  

d i v i d e n d  p r o g r a m ,  e s t a b l i s h i n g  an a n n u i t y  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

I. A l a s k a  L o n g e v i t y  B o n u s  - E n a c t m e n t  o f  t h e  a m e n d m e n t s  t o  t h e  L o n g e v i t y  

B o n u s  Prograr. i n c l u d e d  in C S S B  5 6  w o u l d  p r o t e c t  M e d i c a i d  c o v e r a g e  f o r  

a p p r o x i m a t e l y  33 n u r s i n g  h o m e  r e s i d e n t s  in F Y8 6 ;  h o w e v e r ,  b e n e f i t s  f o r  

a p p r o x i m a t e l y  7 5 0  A l a s k a n s  w h o  c u r r e n t l y  r e c e i v e  O l d  A g e  A s s i s t a n c e ,  

M e d i c a i d ,  a n d  f e d e r a l  S u p p l e m e n t a l  S e c u r i t y  I n c o m e  p a y m e n t s  as o u t l i n e d  

b e l o w  w o u l d  c o n t i n u e  t o  be  s e r i o u s l y  j e o p a r d i z e d .  T h i s  n e g a t i v e  i m p a c t  is 

a c o m b i n e d  r e s u l t  o f  f e d e r a l  a n d  s t a t e  s t a t u t e s  t h a t  r e q u i r e  t h e  L o n g e v i t y  

B o n u s  t o  be c o u n t e d  as i n c o m e  w h e n  d e t e r m i n i n g  t h e s e  i n d i v i d u a l s '  

e l i g i b i l i t y  f o r  a s s i s t a n c e  f o r  r e s i d e n t s  o f  l e s s  t h a n  2 5  y e a r s .

N u r s i n g  h o m e  r e s i d e n t s  a r e  e x c l u d e d  f r o m  r e c e i v i n g  t h e  L o n g e v i t y  B o n u s  

by C S S B  bfa a n d  t h e r e f o r e  w i l l  c o n t i n u e  to  b e  e l i g i b l e  f o r  M e d i c a i d  if 

t h e i r  i n c o m e  is u n d e r  $ 9 7 5  p e r  m o n t h .

Fe d e r a l  S u p p l e m e n t a l  S e c u r i t y  I n c o m e  ( S SI) r e c i p i e n t s  a r e  n o t  

p r o t e c t e d  by  C S S B  56 a n d  t h e r e f o r e  t h o s e  w h o  a r e  n o t  2 5 - y e a r  r e s i d e n t s  

b y  O c t o b e r  1, 1 9 8 5  w o u l d  s u f f e r  e i t h e r  a r e d u c t i o n  o r  a t e r m i n a t i o n  o f  

t h e i r  f e d e r a l  S SI g r a n t .

O l d  A g e  A s s i s t a n c e  ( O AA) r e c i p i e n t s  w o u l d  a l s o  s u f f e r  e i t h e r  a 

r e d u c t i o n  in t h e i r  s t a t e  g r a n t  o r  a t e r m i n a t i o n  o f  t h e i r  g r a n t .

M e d i c a i d  r e c i p i e n t s  w h o  a r e  n o t  r e s i d i n g  in a n u r s i n g  h o m e  a n d  w h o  

b e c o m e  i n e l i g i b l e  f o r  O l d  A g e  A s s i s t a n c e  a n d  S u p p l e m e n t a l  S e c u r i t y  

I n c o m e  w i l l  a l s o  b e c o m e  i n e l i g i b l e  f o r  M e d i c a i d .  C S S B  5 6  d o e s  n o t  

p r o v i d e  a h o l d - h a r m l e s s  to r e p l a c e  t h e  l o s s  o f  t h e s e  M e d i c a i d  

b e n e f i t s .  T h e  D e p a r t m e n t  e s t i m a t e s  t h a t  3 3 3  e l d e r l y  A l a s k a n s  w i l l  

l o s e  M e d i c a i d  b e n e f i t s  in F Y 86.

T h e s e  l o w - i n c o m e  L o n g e v i t y  B o n u s  r e c i p i e n t s  c a n  be  p r o t e c t e d  f r o m  f i n a n c i a l  

h a r m  b y  t h e  e n a c t m e n t  o f  a s e r i e s  o f  a m e n d m e n t s  t o  G e n e r a l  R e l i e f  a n d  

L o n g e v i t y  B o n u s  s t a t u t e s  ( s u b s t a n t i a l l y  as p r o p o s e d  in C S S B  No. 1 2 8 ) ,  to  

p r o v i d e  t h at:

(1) T h e  D e p a r t m e n t  w i l l  u s e  G e n e r a l  R e l i e f  f u n d s  t o  r e p l a c e  f e d e r a l  

S S I  p a y m e n t s  l o s t  o r  r e d u c e d  b y  t h e  f e d e r a l  g o v e r n m e n t  c o u n t i n g  

s o m e  b o n u s  p a y m e n t s  as  i n c o m e ;

(2) T h e  D e p a r t m e n t  w i l l  u s e  G e n e r a l  R e l i e f  f u n d s  t o  r e p l a c e  O l d  A g e  

A s s i s t a n c e  ( O AA) p a y m e n t s  l o s t  o r  r e d u c e d  b y  t h e  A d u l t  P u b l i c  

A s s i s t a n c e  p r o g r a m  f o l l o w i n g  t h e  S SI p o l i c y  o f  c o u n t i n g  s o m e  

B o n u s  p a y m e n t s  as i n c o m e ;  a n d
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P o s i t i o n  P a p e r  C S S B  56 

P a g e  2

(3) T h e  D e p a r t m e n t  w i l l  u s e  G e n e r a l  R e l i e f - M e d i c a l  f u n d s  to p r o v i d e  

m e d i c a l  a s s i s t a n c e  to a n y o n e  w h o  l o s e s  M e d i c a i d  c o v e r a g e  s o l e l y  

b e c a u s e  t h e i r  L o n g e v i t y  B o n u s  p a y m e n t s  v/ere c o u n t e d  as i n c o m e .

T h e  m a j o r i t y  o f  t h e  7 5 0  i n d i v i d u a l s  w h o  w o u l d  l o s e  b e n e f i t s  u n d e r  C S S B  56, 

as n o w  w r i t t e n ,  d e p e n d  o n  f e d e r a l  SSI a n d  t h e  s t a t e  O A A  p a y m e n t s  as t h e i r  

p r i m a r y  s o u r c e  o f  i n c o m e .  T h e i r  m e d i c a l  b i l l s  a r e  c o v e r e d  b y  M e d i c a i d .

T h e  D e p a r t m e n t  b e l i e v e s  it  e s s e n t i a l ,  f o r  b a s i c  h u m a n i t a r i a n  r e a s o n s ,  t h a t  

e n a c t m e n t  o f  C S S B  5 6  b e  a c c o m p a n i e d  by  a " h o l d - h a r m l e s s "  p r o v i s i o n  t h a t  

w o u l d  p r o t e c t  t h o s e  w h o  w o u l d  l o s e  c a s h  a n d  m e d i c a l  a s s i s t a n c e  b e c a u s e  t h e y  

r e c e i v e  t h e  L o n g e v i t y  B o n u s .

If a h o l d - h a r m l e s s  p r o v i s i o n  is n o t  e n a c t e d  d u r i n g  t h i s  s e s s i o n ,  t h e  

D e p a r t m e n t  wil l  b e  c o m p e l l e d  b y  f e d e r a l  r e q u i r e m e n t s  t o  e n d  M e d i c a i d  

e l i g i b i l i t y  f o r  a p p r o x i m a t e l y  3 3 3  r e c i p i e n t s  a n d  to r e d u c e  O l d  A g e  

A s s i s t a n c e  g r a n t s  to an  a d d i t i o n !  4 0 0  r e c i p i e n t s  s t a r t i n g  J u l y  1, 1985.

II. A n n u i t y  P r o g r a m  - E n a c t m e n t  of  t he a n n u i t y  p r o g r a m  p r o p o s e d  in C S S B  56 

w o u l d  n ot h a v e  a s u b s t a n t i a l  e f f e c t  on  m o s t  p u b l i c  a s s i s t a n c e  a n d  M e d i c a i d  

r e c i p i e n t s .  T h e s e  i n d i v i d u a l s ,  w h o s e  a n n u a l  i n c o m e s  a r e  l e s s  t h a n  $ 1 0 , 0 0 0 ,  

c a n n o t  a f f o r d  to d e f e r  t h e i r  P e r m a n e n t  F u n d  c h e c k s ,  as t h e y  h a v e  an  

i m m e d i a t e  n e e d  f o r  t h e s e  f u n d s  to  b u y  b a s i c  n e c e s s i t i e s .

III. F e d e r a l  W a i v e r  - T h e  D e p a r t m e n t  is u n a b l e  to m a k e  a n y  c o m m i t m e n t s  as 

to  w h e t h e r  a n y  c h a n g e s  in t h e  L o n g e v i t y  B o n u s  P r o g r a m  w i l l  a g a i n  a l t e r  t he 

f e d e r a l  g o v e r n m e n t ' s  p o s i t i o n  a n d ,  p e r h a p s ,  e n d  t h e  s p e c i a l  e x c l u s i o n  f o r  

2 5 - y e a r  r e s i d e n t s  w h o  r e c e i v e  t h e  B o n u s .  If  t h i s  w e r e  t o  o c c u r ,  t h e  n u m b e r  

o f  r e c i p i e n t s  p l a c e d  in j e o p a r d y  a n d  t h e  c o s t s  o f  p r o v i d i n g  t h e m  w i t h  

" h o l d - h a r m l e s s "  p r o t e c t i o n  w o u l d  g r o w  s u b s t a n t i a l l y  b e y o n d  o u r  c u r r e n t  

e s t i m a t e s .
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P o s i t i o n  P a p e r  C S S B  56 

P a g e  3

R E C O M M E N D A T I O N

G i v e n  t h e  b r o a d  s c o p e  o f  t h i s  p o l i c y  c h a n g e  a n d  t h e  f a c t  t h a t  p u b l i c  

a s s i s t a n c e  is o n l y  a m i n o r  p a r t  o f  it, w e  do n ot t a k e  a n y  p o s i t i o n  e i t h e r  

s u p p o r t i n g  or . p p o s i n g  t h i s  b i ll. H o w e v e r ,  w e  d o  o p p o s e  a n y  c h a n g e  in t he 

L o n g e v i t y  B o n u s  P r o g r a m  w h i c h  d o e s  n o t  i n c l i n e  a h o l d - h a r m l e s s  f o r  S S I ,  O l d  

A g e  A s s i s t a n c e ,  a n d  M e d i c a i d  r e c i p i e n t s .  K e  r e c o m m e n d  a d d i n g  a c o m p l e t e  

h o l d - h a r m l e s s  f o r  S S I ,  01

R od B e t i t ,  D i r e c t o r  

D i v i s i o n  of  M e d i c a l  A s s i s t a n c e

D a t e :

D a te: - 2 - K i

A p p r o v e d  by:

Johtr R. P u g h ,  Copfljyfssioner 

D e p a r t m e n t  o f  H e a l t h  & S o c i a l  

S e r v i c e s

D a te:



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N  

 ____________________F I S C A L  N O T E  __________________

R e v i s i o n  D a te:______________

R E Q U E S T  F I S C A L  D E T A I L

B i l l / R e s o l u t i o n  N o . C S S B  No. 56 A g e n c y  A f f e c t e d : H e ? 1 t h  & S o c i a l  S e r v i c e s

T i t l e A n  A c t  a m e n d i n g  t h e  LB p r a m ,  P r o g r a m  C a t e g o r y  A f f e c t e d : $oc. & Econ.

& t h e  P F D  p r o m ,  e s t a b .  a n  a n n u i t y . A s s i s t a n c e  f o r  g e n e r a l  p o p u l a t i o n

S p o n s o r  S t a t e  A f f a i r s ____________________ B R U ,  P r o g r a m  or S u b p r o g r a m ^ /  A f f e c t e d :

R e q u e s t o r : ___________________________  A d u l t  P u b l i c  A s s i s t a n c e .  O l d  A a e  A s s i s t -

D a t e  o f  R e q u e s t : __________________________  a n c e ___________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

FY 8u r Y tto FY 8/ FY 88 FY 89 FY 9 0

I W F t R S O N A L  S l RV I CtS-  

200 TRAVEL 

300 c o n t r a c t u a l  

1*00 SUPPLIES 

500 EQUIPMENT 

S00 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

BOO MISCELLANEOUS

( 7 6 0 . 0 ) ( 8 3 0 . 7 )

1 I

T O T A L  O P E R A T I N G ( 7 6 0 . 0 )  K 8 3 0 . 7 )  i 1

I C A P i T A L  | i i i i

1 R E V E N U E  I I i t I |

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
jt.Nc.nrtL rUi\Ll

-EDERAL FUNDS

3THER

TOTAL

( 7 6 0 . 0 ) (8 3 0 . 7 )

! ' 1
! i 1

(7 6 0 . 0 ) ( 8 3 0 . 7 )  ! 1

I-Ul L- i IMl 

PART-TIME 

[t e m p o r a r y

1O1 1
o
1

1
o1 1 0 1

1
o
1 1 0 1

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

" B u d g e t e d  F Y 8 6  a n d  F Y 8 7  O l d  A g e  A s s i s t a n c e  e x p e n d i t u r e s  a r e  c u r r e n t l y  

p r e d i c a t e d  o n  all L o n g e v i t y  B o n u s  p a y m e n t s  b e i n g  d i s r e g a r d e d  as c o u n t a b l e  

i n c o m e .  C S S B  No. 56  p r o v i d e s  f o r  no " h o l d - h a r m l e s s "  O A A  c o v e r a g e  f o r  t h o s e  

w h o  r e c e i v e  c o u n t a b l e  B o n u s  p a y m e n t s .  T h e r e f o r e ,  b e g i n n i n g  J u l y  1, 1 9 8 5 ,  

O A A  p a y m e n t s  w i l l  be  r e d u c e d  ( o r  e n d e d )  f o r  t h e  a p p r o x i m a t e l y  7 50 
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EXECUTIVE SUMMARY

This study for the A l a s k a  Permanent Fund C o r p o ration examines 
public attitudes toward the Permanent Fund Dividend Program, the 

impacts of dividends on recipients, and the effects of dividends on 

the A l a s k a  economy. The key findings are:

Attitudes - About 60 percent of A l a s k a n s  think the
Permanent Fund Dividend P r o g r a m  is a good

idea. Tw e n t y - n i n e  p e r cent have mi x e d  

feelings. Ten percent think it is a bad idea.

Impacts - The " a v e r a g e” recipient saved $200 f his 1982
dividend, paid $200 in federal taxes, paid off 

$50 in debt, and spent $550. Of that $550,

$450 wen t  to .day-to-day expenses (e.g., food, 

heat, clothing) and $100 went to "special" 

items (e.g., airline tickets, VCRs).

Effects - Dividends create more spending money and
j o b s — and result in more population

gr o w t h — than other ways of spending the same 

amount of public money, including bigger 

o p erating and capital budgets, tax reductions, 

and s u b s i dizing economic activity.

Other m a j o r  findings in*.' de:

Attitudes

• A m a j o r i t y  of Alaskans prefer the d i v i d e n d  p r o gram over more 
state and local constr u c t i o n  projects, reduced property taxes, 

subsidized loan programs, or putting the money for dividends 

back into the Permanent Fund.

• Seventy-one percent of Alaskans wo u l d  n ow choose to end the 

dividend rather- than bring ba c k  the personal income tax. 

Fifty-five percent wo u l d  be w i l ling to give up some part of 

their dividends to pay for the lon g e v i t y  bonus for senior 

citizens. However, eighty-seven percent would not halt the 

"inf l a t i o n - p r o o f i n g "  of the Permanent Fund so that the State 

could use the earnings for other purposes.



Impacts

• The 1982 dividend d i s tribution of $450 m i l lion d i r e c t l y  
increased persons"1, income in A l a s k a  by 6.3 percent, about the 

same amount as the payroll of the P e t r o l e u m  Industry.

• The relative benefits of the Permanent Fund Divi d e n d  P r o g r a m  to 
Alaskans vary widely. For o n e-third of all Alaskans, the 1982 

d ividends increased family income by less than five p e r c e n t  

after taxes. But for one-eighth of all Alaskans, the d i v i d e n d s  

increased family income by more than t wenty percent.

• Dividends s u b s tantially raised the incomes of m a n y  rural 
Alaskans. The 1982 dividends increased f amily income by more 

than twenty percent for over one-half of rural Alaska Natives.

• H ow Alaskans used their dividends v a r i e d  with income.
'■ Lower-income Alaskans used more of the m o n e y  to reduce their

debt and for day-to day expenses while highe r - i n c o m e  Alaskans 

used more of the m o n e y  for taxes and savings.

Effects

o The 1982 and 1983 dividends have been s i g n i f i c a n t  factors in the
rapid economic growth of the early 1980s. As the d i vidends 

entered the A l a s k a  economy, they c r e a t e d  about five thousand 

jobs, primarily in support industries, and added about

$360 m i l lion to c o n s u m e r  purchasing po w e r  in 1983. Alth o u g h  the 

direct program effects impacted every c o r n e r  of the state, the 

secondary effects have c o n centrated in the urban areas, w h i c h

are the centers for economic support activities.

• Inflation and the desire to w o r k  were little affected by the
dividends, and few people moved to A l a s k a  solely to receive a

dividend. However, because the d i v i d e n d  program stimulates 

employment more than other uses of public funds, it does have

the effect of bringing more people to Alaska.

o No use of Permanent Fund earnings, including retaining d i vidends
in the Fund, is able to arrest the p r o j e c t e d  decline in state 

revenues due to dep l e t i o n  of p etroleum reserves if c o n t ributions 

to the Permanent Fund continue at the c u r rent rate.

• The use of current Permanent Fund earnings for dividends or 
public expenditures reduces the level of public wealth available 

in future years. Accumu l a t i o n  of d i vidends in the P e rmanent 

Fund increases future wealth but reduces current levels of 

economic activity.

2



P uroose and Design of the Study

The purpose of this study was to examine economic effects of the 
Permanent Fund dividend program and public attitudes toward the 

program. The study was carried out by the Institute of Social and 

Economic Research of the University of Alaska.

In order to study dividend uses and public attitudes, we 
c o nducted a survey of 1,016 A laska households. The limited b u d g e t  

r e s t ricted this survey to telephone interviews, which excluded seme 

families from the sample but not sufficient numbers to signi f i c a n t l y  

affect the reliability of the results. To ensure equal re l i a b i l i t y  

of the results for all areas of the state, we conducted equal 

numbers of interviews in three different g e o graphic clas s i f i c a t i o n s  

of the state: Anchorage, other urban areas, and rural areas. The 

overall results of the survey were then w e i g h t e d  to reflect the 

relative share if the total pop u l a t i o n  represented by each 

geographic area. The results reported for the entire state are 

accurate within plus or minus three pe r c e n t a g e  points.

A second tflajor source of information for the study was the 
Institute of Social and Economic R e s e arch's M a n - i n - t h e - A r c t i c  

P r o g r a m  (MAP) econometric model of the M a s k a  economy. We used the 

mo d e l  to project changes in the A l a s k a  e c o n o m y  resulting from the 

Permanent Fund Dividend Program.

Other m a j o r  sources of information for the study included data 
on dividend distributions provi d e d  by the A l aska Department of 

Revenue, census data on the d i stribution of income in Alaska, sales 

dat a  for rural stores provided by A l a s k a  C o m m e r c i a l  Company, b a n king 

data from a large number of sources, small c o mmunity sales tax data, 

and public assistance payments data from the Alaska D e p artment of 

Health and Social Services.

Alaskans' Attitudes Towards the Divid e n d  Program

We asked survey respondents three types of questions c o n cerning 

their views on the divi d e n d  program: first w h e ther they favored or 

opposed the program; second, whether they p referred the d i v i d e n d

pr o gram over a number of alternative uses for the dividend money;

and, third, the extent to which they a g reed or d i sagreed wit h  

various perceptions about the dividend program. Several w e l l - k n o w n  

supporters and opponents of the dividend ~<cogram reviewed the survey 

before it was c onducted to assure m a x i m u m  objectivity in the

attitudinal questions. Our results r e f lect the attitudes of 

h ousehold members most responsible for h o u s e h o l d  finances, w h o m  we 

selected as our survey respondents.

A m a j o r i t y  of those surveyed think the Permanent Fund d i v i d e n d  
pr o gram is a good idea and favor it over such other public uses as 

reinvestment of Fund earnings, large state construction projects,
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local construction projects, property tax reductions, :>r loans. 

Almost three-quarters would prefer that the state stop the divid e n d  

program, if necessary, to avoid r e i n s tituting a state personal 

income tax. Only one in ten respondents favored limiting the 

dividend program to low-income households, but just over one of 

every two persons support the idea of using a portion of the money 

now spent on dividends to pay for longevity bonus checks.

A  substantial majo r i t y  of persons interviewed think that they 

are entitled to a share in the earnings of the Permanent Fund and 

have no problem with receiving money dire c t l y  from the state. Most 

respondents e m phatically believe that how residents use the mo n e y  is 

of no concern to the state. In addition to viewing dividends as an 

e' titlemei.'t, most respondents see the divi d e n d  program as a means of 

protecting the principal of the Permanent Fund and as a more 

effective vehicle for using public funds to b e n efit Alaska residents 

than legislative appropriations. They also think that the dividend 

program has made them pay closer attention to h ow the state spends 

the m o n e y  it receives.

Survey respondents were mixed in their p erceptions about w h e t h e r  
dividends had been w a s t e d  on liquor or drugs, whether loss of 

dividend m o n e y  in taxes to the Federal gov e r n m e n t  is a problem wit h  
the dividend program, w h e ther the dividends h a r m  Alaska's image, and 

w h e ther dividends are important sources of income in their 

communities. Rural residents were much more likely to see dividends 

as an important source of income.

Support for the divi d e n d  program is w i d e s p r e a d  among survey 
respondents, partic u l a r l y  among groups wh i c h  tend to have lower 

incomes: rural residents, recent immigrants, persons with relatively 

less education, and y o u nger and older Alaskans. Income itself is 

strongly related to attitudes toward the Permanent Fund dividend 

program, but even 45 percent of those living in households which 

received more than $60,000 in income in 1983 supported the divi d e n d  

program.

Three perceptions appear to be p a r t i c u l a r l y  important to those
favoring the dividend program. Respondents wer e  much more likely to 

favor dividends if they felt that (1) residents are entitled to a

share in the state's wealth; (2) Alaska residents are better able to

decide how to spend the state's money than the legislature; and 

(3) dividends are an important source of income. Household income 

did not explain any additional variation in public attitudes toward 

the dividends but accounts for much of the d i f f erence in perceptions 

about the importance of dividends as a source of income.

The importance of income and income-related perceptions in 

explaining support for dividends and the vi e w  that dividends are an 

entitlement suggest that much of the support for the dividend

p r o gram w i l l  not diminish over time. Since support for the dividend 

p r o g r a m  is apparently also a function of trust in the legislature's
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m o t i v a t i o n s  and abilities, public attitudes m a y  shift in response to 

future state spending patterns, generally, and in response to 

specific proposals concerning the Permanent Fund in particular.

Finally, we observed that respondents who firmly expect that 

state revenues will decline in ten years were likely to oppose the 

d i v i d e n d  program in favor of increased savings while the reverse was 

true for those who firmly expect that state revenues wil l  not 

decline. Less than half tre persons we interviewed had either of 

these firm perceptions, however, and perceptions about future state 

revenues overall did not explain a substantial variation in attitude 

toward the dividend fund. This suggests that public expectations 

co n cerning future state revenues are not likely to s u b s tantially 

influence public attitudes toward the Permanent Fund d i v i d e n d  

program, unless firmer public consensus on state revenue prospects 

should develop.

effects cf the Dividends on Income

The Alaska Permanent Fund Dividend P r o g r a m  h;-s d i s t r ibuted more 
than 458 thousand 1982 dividend checks of SI,000 and more than 

430 thousand 1983 divi d e n d  checks of $386.15 to Alaskans. More than 

$15 m i l lion in 1982 d i v i d e n d  checks were d i s t r i b u t e d  each month 

b e t ween June of 1982 and February of 1983, reaching a peak in 

D e c e m b e r  of 1982 at $122 million. Almost all of the 1983 dividends 

w er e  distri b u t e d  between September and N o v e m b e r  of 1983.

About 31 percent of dividend recipients ware children. Of all 

recipients, one-half had resided in Alaska for eleven or more years; 

o n e - f i f t h  had resided in Alaska since 1959; and eight percent 

claimed only one year of residency. Two percent of the divi d e n d  

checks were mailed to addresses outside Alaska.

Adults paid 28.4 percent of their 1982 dividends as federal 

income taxes. Since mo s t  children's d i v i d e n d  income was not taxed, 

the average tax rate for all divi d e n d  income was about 

20,2 percent. Total federal income taxes were $88 million on 1982 

dividends and $32 m i l l i o n  on 1983 dividends.

The 1982 dividends dire c t l y  increased Alaskans' after-tax income 
by about $362 million, or by about 6.2 percent. However, the 

r elative effects of dividends on after-tax income were much higher 

for large, low-income families. We prepared the estimates shown on 

the following table for the relative effects of 1982 Permanent Fund 

D ividends on after-tax income.
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EFFECTS OF 1982 PERMANENT FUND DIVIDENDS 

ON AFT E R - T A X  INCOME OF ALASKANS

Percent Increase in D arcent Percent of

Afte r - t a x  Income of of All Percent of Rural A l a s k a

I n d i v i d u a l’s Family Alaskans Rural Alaskans Natives

0 - 57. 35 29 12
6 - 1 0 26 23 11

11 - 15 15 15 15
16 - 20 6 7 11
21 - 25 4 5 11
26 - 30 4 5 8
31 - 35 3 4 7
36 - 40 2 4 8
41 - 45 1 1 3
46 - 50 - - 1
> 50 __ 3 __ 6 14

Total 100 100 100

- Less than 0.5 percent.

NOTE: Totals may not add to 100 due to rounding.

As shown in the table above, the relative effects of dividends 
varied w i d e l y  among Alaskan households. For 61 percent of Alaskans, 

1982 Permanent Fund Dividend income r e p r e sented less than a 

10 percent increase in their families' after-tax incomes. For 

another 26 percent, the dividends represented an increase in 

after-tax income of between 10 and 25 percent. For the remaining 

13 percent of Alaskans, the dividends repres e n t e d  more than a 

25 percent increase in family income.

The c o n tribution of dividends to family income was relatively 
greater in rural Alaska, and especially so for rural A l a s k a  

Natives. Our estimates suggest that dividends represented in 1982 

more than a 25 percent increase in family income for 41 percent of 

rural A l aska Natives.

In sum, the 1982 dividends represented a substantial increase in 
family income for many Alaskans, e s p e cially in rural areas. 

However, for a majority of Alaskans, the dividends represented a 

r e l atively small increase in family income, especially after federal 

income taxes were paid. Since the 1983 dividends were about 

one - t h i r d  the size of the 1982 dividends, their contribution to 

after-tax income was also smaller.
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How Alaskans Used Their D i v i d e n d  Income

In each household surveyed, we spoke w i t h  the adult who k n e w  the 
most about the use of the household's d i v i d e n d  checks and asked a 

series of questions about h o w  much d i v i d e n d  income hou s e h o l d  m e m b e r s  

had used for the following categories:

• Special purchases

• Savings

• Debt reduction

• Day-to-day purchases

o Taxes

We asked separate questions about the uses of a d u l t s’ and c h i l d r e n ' s  

dividends and the uses of 1982 and 1983 dividends. Man y  i nteresting 

questions we n t  unasked because the amount of time available in a 

telephone interview is limited.

As in any survey, respondents may not recall their households' 
purchases correctly. They may also avoid m e n t i o n i n g  un d e s i r a b l e  or 

illegal uses of income (none of our survey r espondents m e n t i o n e d  any 

such uses). Similarly, ma n y  respondents m a y  under- or o v e r s t a t e  

their total expenditures or have dif f i c u l t y  attributing purc h a s e s  to 

special sources of income. To compensate for these limitations, we 

employed standard survey research techniques to internally c h e c k  for 

the co n s i s t e n c y  of responses and r e f erenced our survey r e sponses to 

other secondary sources of information. We p r e p a r e d  several 

estimates of overall uses of dividend income based on d i f f e r e n t  sets

of assumptions about h o w  to adjust for any o v e r s t a t e d  or u n d e r s t a t e d

u s e s .

Based on the survey results, between 5 and 15 percent of d i v i d e n d  
income was used for special purchases, about o n e-fif.h of w h i c h  we r e  

airline tickets. Respondents m e n t i o n e d  a wide v a r iety of other 

special purchases, among the most common of which we r e  cars, 

furniture, houses, home additions, televisions, appliances, 

bicycles, s n o w - m a c h i n e s , and three-wheelers.

Between 15 and 25 percent of dividend income was saved, and about 
5 percent was used to reduce debt. About 20 percent went to taxes. 

The rem a i n d e r  of divi d e n d  income— b e t ween 35 and 55 p e r c e n t — was 

used for d a y -to-day purchases such as food, heat, clothing, and rent.

L o w e r - i n c o m e  and rural households used r e l a tively less of their
d ivi d e n d  income for taxes or savings and relatively more for debt

reduction and special purchases.

Parents decided how their c h i l d r e n’s dividends w o u l d  be used in 
over o n e - h a l f  of all households while chil d r e n  alone made the 

decisions in less than one-tenth. In the remainder of households, 

the dec i s i o n s  were made collectively. T he greater the c h i l d r e n ' s  

say in the use of the dividends, the g r e a t a r  the share of the



dividends which was spent, while the greater the parents' say, the 
greater the share which was saved or used to reduce debt.

In order to summarize the effects of the dividends, we asked each

r e s p ondent the following question: "Overall, how would you say your

h o u s e h o l d’s spending, saving, and debt was changed by your d i v i d e n d  

checks?" We categorized the answers in terms of the mo s t  

s ignificant effect which was mentioned. The following table 

summarizes the answers for the 19b2 adults' and c h i ldren's

dividends, broken down by household income group. There were clear

d ifferences in the effects of dividends b e t ween income groups. The 

lower the income group, the greater the share of households w h i c h  

c ited "reduced debt," "help with regular expenses," and "help with 

special purchases" as the most significant effects of dividends and 

the lower the share of households wh i c h  cited "savings" or "little 

or no effect." Less than one-third of the lowest-income households 

thought that dividends had "little or no effect," compared to over 

half of the highest income households. T he effects of adults' and 

children's dividends were also v iewed differently: "reduced debt"

and "help with regular expenses" we r e  m e n t i o n e d  less fr e q u e n t l y  as 

effects of children's dividends while "increased savings" was 

m e n t i o n e d  more frequently.

HOST SIGNIFICANT OVERALL EFFECTS OF PERMANENT FUND 
DIVIDEND INCOME, AS SUMMARIZED BY SURVEY RESPONDENTS, 

BY HOUSEHOLD AND INCOME GROUP 
( Per ce nt  o f  Households)

1982 Ad ul t s*  Dividends 1982 C h i l d r e n ' s  Di vi dends

Host S i g n i f i c a n t  
O ve r a l l  E f f e c t

Under
$26,000

$ 26 , 0 0 0 -
$40, 000

$ 4 1 , 0 0 0 -
$60,000

More
Than

$60,000
Under

$26,000
$26, 000-
$40,000

$ 4 1 , 0 0 0 -
$60,000

.More 
Than 

$60, C0C

Reduced Debt 1 8. 3 1 3 . 8 1 1 . 9 4 . 9 10.7 5 . 5 1 . 9 1. 7

I n c r e a s e d  S avi ngs 9 . 1 1 9 . 3 25.0 1 5. 3 20.1 2 4. 5 2 8 . 9 2 1 . 7

Help with 
R e g ul a r  Expenses 22.1 1 1 . 9 14.6 1 1 . 9 19.1 9 . 0 8.6 2 .9

S p e c i a l  Purchases 10.8 9 . 8 4 . 9 5 . 1 7 .2 5 . 5 9 . 4 1 .7

L i t t l e  o r  No E f f e c t 27.9 3 6 . 3 3 3 . 5 4 9 . 3 3 1 . 7 41.1 3 8 . 7 52.6

Unaccounted f o r  or 
No Answer Given 1 1 .3 8 . 9 10.1 1 3. 0 11.2 14.4 1 2.5 19.4

TOTAL 100 ICO 100 100 ICO 100 100 ICO
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We examined dividend use in rural areas by comparing sales in 

twelve rural stores to dividend d i s t r i b u t i o n s  using r e g r e s s i o n  

analysis. For eleven of these stores, we found that d i v i d e n d s  

s igni f i c a n t l y  affected sales in at least some departments. In nine 

of the stores, total m o n t h l y  sales increased by between 583 and 5373 

for every thousand dollars of dividends d i s t r i b u t e d  locally d uring 

the month. Departments in which the effects on sales were g r e a t e s t  

included groceries, soft goods, and hardware. Generally, the 1982 

dividends had a greater direct effect on sales per d o l l a r  

d i s t r i b u t e d  than did the 1983 dividends. These results suggest that 

a large share of d i v i d e n d  income in rural areas was used to mak e  

.purchases locally. They also serve to s u b s t a n t i a t e  survey r e sponses 

on how dividends were used in rural areas.

Economic Effects of the D i v i d e n d  Program

This part of the study was d i v i d e d  into three sections w h i c h  
analyzed (1) the past and projected economic effects of the c u r r e n t  

divi d e n d  distribution program, (2) the rela t i v e  economic effects of 

the p r o g r a m  in comparison to other uses of an equivalent a mount of 

P e rmanent Fund earnings, and (3) the economic effects of var i a t i o n s

in the timing of the use of P e rmanent Fund earnings for d i vidends or 

other purposes.

The economic impact of the d i v i d e n d  p r o g r a m  results p r i m a r i l y  

from the personal co n s u m p t i o n  spending it generates. A l a s k a n s  

perceive dividend income to be some c o m b i n a t i o n  of permanent, 

transitory, and wind f a l l  income; and, c o n s equently, less of it is 

spent than ordinary income. This is less so for l o w e r - i n c o m e  

Alaskans who consume most of their c u r rent income, including

d ividend income.

The dividends have been one of the m o s t  important sources of 
g rowth in disposable (after-tax) personal income in Alaska since the 

current economic bo c m  began in 1980. The dividends d i r e c t l y  

accounted for 17 percent of the increase in disposable income for

the years 1981-1983. Because of lags in both the distri b u t i o n  of 

dividends and personal expenditures, the spen d i n g  of this income 

created 3 thousand jobs in 1982 and 5 thousand jobs in 1983. People 

m o ving to A l a s k a  to fill these new jobs increased the s t a t e’s

population by 2 thousand in 1982 and a n o t h e r  2 thousand in 1983,

resulting in higher g o v e rnment expenditures. In addition, the new 

jobs further increased d i s p osable income by 9 percent in 1982 and by 

23 percent in 1983.

The divid e n d  p r o gram has not had any d iscernible effects on
inflation. Few, if any, people have left the labor force as a

result of dividend income. There is no evidence of su b s t a n t i a l

migr a t i o n  to A l a s k a  by people hoping to receive dividends; at most, 

some people may have pos t p o n e d  their d e p a r t u r e  from Alaska in order 

to receive dividends. The secondary - effects of dividends were felt

9



mos t  in the support industries of trade, services, and finance w h i c h  

are concentrated in the urban parts of the state. Private holdings 

of w ealth increased modestly and tended to be concentrated among the 

h i g h er-income groups. The availability of funds resulted in a small 

amount of capital investment for business purposes.

Comp a r e d  to the expenditure of an equivalent amount of public 
funds for other purposes, including g o v ernment operations, c a p ital 

projects, subsidies, local transfers, or n o n petroleum tax

reductions, the dividends produce the largest increase in b e f o r e -  

and after-tax income, employment, and population. Employment growth 

from dividends is in the support sector while gov e r n m e n t

expenditures produce more jobs in government or cons t r u c t i o n - r e l a t e d  

industries. Our results are genera l i z e d  for each sector as a 

whole. Particular government programs m a y  have characteristics

c o n siderably different from the average, p a r t i c u l a r l y  for subsidies.

Because nearly all state revenues come from the production of 
finite petroleum reserves, total public s p e n d i n g — whether in the 

form of dividends or a l t e r n a t i v e s — is n o n s u s tainable at its current 

level. Several long - t e r m  policies involving (1) different mixes of 

public and private uses of Permanent Fund earnings and (2) dif f e r e n t  

mixes of current and future spending of Permanent Fund earnings were 

e xamined using simulation analysis. No alternatives are able to 

arrest the decline in public revenues, and none significantly alter 

the projected structural shift in the e c o nomy away from growth 

d o minated by the public sector.

Permanent Fund earnings spent as dividends produce more 
employment, personal income, and expand the private economy more 

than public expenditure of the same funds but, as with all other 

spending alternatives, contribute to the future decline in the level 

of government services. If current public spending p a t t e r n s —  

including paying d i v i d e n d s — continue, s ignificant and c o n t inuing 

reductions in government expenditures will become inevitable in 

about 1993, cutting per capita real public spending to half its 

current level by the turn of the century. Saving of Permanent Fund 

earnings has the least effect on the economy in the present but 

increases future opportunities for public or private spending by 

enlarging state fund balances in the f uture— augmenting future 

public revenues projected to be much smaller than those of today. 

Thus, the use of Permanent Fund earnings involves a choice between 

public versus private and current versus future spending.
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L O N G E V I T Y  B O N U S  C O S T  R N B L Y S I S  

C u r r e n t  P r o g r a m

F i s c a l  O v e r  6 5  M o n t h l y  C o s t  I E l i g i b i 1 i t y  R e a c h  6 5  M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

Y e a r  b y  1 / 8 6  B o n u s  ( m i l l i o n s *  I A g e  a f t e r  B o n u s  ( m i l l i o n s )  C o s ^
d t 1 / 1 / 8 6  ( m i l l i o n s )  ( m i l l i o n s )

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 .  1

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0

1 9 8 8 1 3 , 6 6 0 2 5 0 4 1 . 0

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8

1 9 9 3 1 0 , 2 7 3 2 5 0 3 0 . 8

1 9 9 4 9 , 6 0 6 2 5 0 2 8 . 8

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 8

1 9 9 6 8 , 2 9 1 2 5 0 2 4 . 9

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9

1 9 9 8 7 , 0 1 2 2 5 0 2 1 . 0

1 9 9 9 6 ,  3 9 6 2 5 0 1 9 . 2

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4

2 0 0 1 5 , 2 2 5 2 5 0 1 5 . 7

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0

2 0 0 3 4 ,  1 5 6 2 5 0 1 2 . 5

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4

2 0 0 7 2 , 4 0 2 2 5 0 7 . 2

2 0 0 8 2 , 0 5 0 2 5 0 6 . 2

2 0 0 9 1 , 7 7 8 2 5 0 5 .  3

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3

P r e p a r e d  b y  t h e  H o u s e R e s e a r c h  R g e n c y

6 5 1 7 0 5 $ 2 5 0 $ 5 .  1 $ 5 0 . 2 $ 5 0 . 2

6 5 3 4 1 9 2 5 0 1 0 . 3 5 3 . 3 1 0 3 . 5

6 5 5 1 0 9 2 5 0 1 5 . 3 5 6 . 3 1 5 9 . 8

6 5 6 8 5 4 2 5 0 2 0 . 6 5 9 . 5 2 1 9 . 3

6 5 8 6 2 0 2 5 0 2 5 . 9 6 2 . 7 2 8 2 .  1

6 5 1 0 2 9 2 2 5 0 3 0 . 9 6 5 . 7 3 4 7 . 8

6 5 1 1 9 0 6 2 5 0 3 5 . 7 6 8 . 5 4 1 6 . 3

6 5 1 3 5 8 8 2 5 0 4 0 . 8 7 1 . 6 4 8 7 . 9

6 5 1 5 1 9 3 2 5 0 4 5 . 6 7 4 . 4 5 6 2 . 3

6 5 1 6 9 4 6 2 5 0 5 0 . 8 7 7 . 7 6 4 0 . 0

6 5 1 8 5 7 2 2 5 0 5 5 . 7 8 0 . 6 7 2 0 . 6

6 5 2 0 0 4 8 2 5 0 6 0 .  1 8 3 . 1 8 0 3 . 7

6 5 2 1 6 4 5 2 5 0 6 4 . 9 8 6 . 0 8 8 9 . 6

6 5 2 3 1 6 0 2 5 0 6 9 . 5 8 8 . 7 9 7 8 . 3

6 5 2 4 7 1 2 2 5 0 7 4 .  1 9 1 . 5 1 , 0 6 9 . 8

6 5 2 6 2 3 4 2 5 0 7 8 . 7 9 4 . 4 1 , 1 6 4 . 2

6 5 2 7 7 6 4 2 5 0 8 3 . 3 9 7 . 3 1 , 2 6 1 . 5

6 5 2 9 2 9 2 2 5 0 8 7 . 9 1 0 0 . 3 1 , 3 6 1 . 9

6 5 3 0 8 1 7 2 5 0 9 2 . 5 1 0 3 . 4 1 , 4 6 5 . 3

6 5 3 2 5 1 1 2 5 0 9 7 . 5 1 0 7 . 2 1 , 5 7 2 . 5

6 5 3 4 3 4 2 2 5 0 1 0 3 . 0 1 1 1 . 4 1 , 6 0 3 . 9

6 5 3 6 0 8 7 2 5 0 1 0 8 . 3 1 1 5 . 5 1 , 7 9 9 . 3

6 5 3 8 2 5 9 2 5 0 1 1 4 . 8 1 2 0 . 9 1 , 9 2 0 . 3

6 5 4 0 4 1 6 2 5 0 1 2 1 . 2 1 2 6 . 6 2 , 0 4 6 . 8

6 5

0 4 - M a r — 8 5

4 2 5 6 3 2 5 0 1 2 7 . 7 1 3 2 . 0 2 , 1 7 8 . 9
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LONGEVITY BONUS COST RNRLYSIS

CSSB 56 and HB 210

F i s c a l  O v e r  6 5  M o n t h l y  C o s t  I E l i g i b i l i t y  R e a c h  6 5  M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

Y e a r  b y  1 / 8 6  B o n u s  ( m i  1 1  i o n s )  I R g e  a f t e r  B o n u s  ( m i l l  t n s )  C o s t  C o s t

I 1 / 1 / 8 6  ( m i l l i o n s )  ( n

I

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 . 1 6 5 1 , 7 0 5 $ 2 5 0 $ 5 .  1 $ 5 0 . 2 $ 5 0 . 2

1 9 8 7 1 4 , 3 4 9 2 5 8 4 4 . 3 6 5 3 , 4 1 9 2 5 3 1 0 . 4 5 4 . 7 1 0 4 . 9

1 9 8 S 1 3 , & 6 0 2 6 5 4 3 . 5 6 5 5 ,  1 0 9 2 5 5 1 5 . 6 5 9 .  1 1 6 4 . 0

1 9 8 9 1 2 , 9 7 4 2 7 3 4 2 - 5 6 5 6 , 0 5 4 2 5 6 2 1 .  1 6 3 . 6 2 2 7 . 6

1 9 9 0 1 2 , 2 9 3 2 8 1 4 1 . 5 6 5 8 , 6 2 0 2 5 6 2 6 . 5 6 8 . 0 2 9 5 . 6

1 9 9 1 1 1 , 6 1 6 2 9 0 4 0 . 4 6 5 1 0 , 2 9 2 2 5 6 3 1 . 6 7 2 . 0 3 6 7 . 6

1 9 9 2 1 0 , 9 4 3 2 9 9 3 9 . 2 6 5 1 1 , 9 0 6 2 5 4 3 6 . 2 7 5 . 4 4 4 3 . 0

1 9 9 3 1 0 , 2 7 3 3 0 7 3 7 . 9 6 5 1 3 , 5 8 8 2 5 0 4 0 . 8 7 8 . 7 5 2 1 . 7

1 9 9 4 9 , 6 0 6 3 1 7 3 6 . 5 6 5 1 5 , 1 9 3 2 4 5 4 4 . 6 8 1 . 1 6 0 2 . 8

1 9 9 5 8 , 9 4 5 3 2 6 3 5 . 0 6 5 1 6 , 9 4 6 2 3 8 4 8 . 3 8 3 . 3 6 8 6 .  1

1 9 9 6 0 , 2 9 1 3 3 6 3 3 . 4 6 5 1 8 , 5 7 2 2 2 8 5 0 . 9 8 4 . 3 7 7 0 . 4

1 9 9 7 7 , 6 4 4 3 4 6 3 1 . 7 6 5 2 0 , 0 4 8 2 1 6 5 2 .  1 8 3 . 8 8 5 4 . 3

1 9 9 8 7 , 0 1 2 3 5 6 3 0 . 0 6 5 2 1 , 6 4 5 2 0 2 5 2 . 5 8 2 . 5 9 3 6 . 7

1 9 9 9 6 , 3 9 6 3 6 7 2 8 . 2 6 5 2 3 , 1 6 0 1 8 4 5 1 . 3 7 9 . 4 1 , 0 1 6 . 2

2 0 0 0 5 , 7 9 9 3 7 8 2 6 . 3 6 5 2 4 , 7 1 2 1 6 3 4 8 . 5 7 4 . 8 1 , 0 9 1 . 0

2 0 0 1 5 , 2 2 5 3 8 9 2 4 . 4 6 5 2 6 , 2 3 4 1 3 9 4 3 . 7 6 8 . 1 1 , 1 5 9 . 1

2 0 0 2 4 , 6 7 6 4 0 1 2 2 . 5 6 5 2 7 , 7 6 4 1 1 0 3 6 . 6 5 9 . 1 1 , 2 1 8 . 2

2 0 0 3 4 , 1 5 6 4 1 3 2 0 . 6 6 5 2 9 , 2 . 9 2 7 ? 2 6 . 9 4 7 . 5 1 , 2 6 5 . 7

2 0 0 4 3 , 6 6 6 4 2 6 1 8 . 7 6 5 3 0 , 8 1 7 3 8 1 4 .  1 3 2 . 9 1 , 2 9 8 . 6

2 0 0 5 3 , 2 1 0 4 3 0 1 6 . 9 6 5 3 2 , 5 1 1 0 0 . 0 1 6 . 9 1 , 3 1 5 . 5

2 0 0 6 2 , 7 8 8 4 5 2 1 5 .  1 6 5 3 4 , 3 4 2 0 0 . 0 1 5 . 1 1 , 3 3 0 . 6

2 0 0 7 2 , 4 0 2 4 6 5 1 3 . 4 6 5 3 6 , 0 8 7 0 0 . 0 1 3 . 4 1 , 3 4 4 . 0

2 0 0 0 2 , 0 5 0 4 7 9 1 1 . 8 6 5 3 8 , 2 5 9 0 0 . 0 1 1 . 8 1 , 3 5 5 . 8

2 0 0 9 1 , 7 7 8 4 9 3 1 0 . 5 6 5 4 0 , 4 1 6 0 0 . 0 1 0 . 5 1 , 3 6 6 . 3

2 0 1 0 1 , 4 4 9 5 0 8 8 . 8 6 5 4 2 , 5 6 3 0 0 . 0 8 . 8 1 , 3 7 5 . 1

P r e p a r e d c y  t h e  H o u s e R e s e a r c h A g e n c y 0 4 - M a r — 8 5



F i s c a l  O v e r  6 5  

Y e a r  b y  1 / 8 6

M o n t h l y  C o s t

B o n u s  ( m i l l i o n s )

LONGEVITY BONUS COST RNflLYSIS

HB222 j [ Oiil'il 5

l l V i l l t l r r l r i  ' j  )

E l i q i b i l i t y  R e a c h  6 5  M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

f l g e  a f t e r  B o n u s  ( m i l l i o n s )  C o s t  C o s t

1 / 1 / 8 6  ( m i l l i o n s )  ( m i l l i o n s )

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 .  1 6 5 1 , 7 0 5 $ 2 5 0 $ 5 . 1 $ 5 0 . 2 $ 5 0 . 2

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0 6 5 3 , 4 1 9 2 4 0 1 0 . 2 5 3 . 2 1 0 3 . 4

1 9 8 8 1 3 , 6 6 0 2 5 0 4 1 . 0 6 5 5 ,  1 0 9 2 4 5 1 5 . 0 5 6 . 0 1 5 9 . 4

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9 6 5 6 , 8 5 4 2 4 1 1 9 . 9 5 8 . 0 2 1 8 . 2

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9 6 5 8 , 6 2 0 2 3 7 2 4 . 6 6 1 . 4 2 7 9 . 6

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8 6 5 1 0 , 2 9 2 2 3 3 2 8 . 8 6 3 . 6 3 4 3 . 3

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8 6 5 1 1 , 9 0 6 2 2 8 3 2 . 5 6 5 . 3 4 0 8 . 6

1 9 9 3 1 0 , 2 7 3 2 5 0 3 0 . 8 6 5 1 3 , 5 8 8 2 2 1 3 6 . 1 6 6 . 9 4 7 5 . 5

1 9 9 4 9 , 6 0 6 2 5 0 2 0 . 8 6 5 1 5 , 1 9 3 2 1 4 3 9 . 0 6 7 . 8 5 4 3 . 3

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 8 6 5 1 6 , 9 4 6 2 0 6 4 1 . 8 6 8 . 7 6 1 2 . 0

1 9 9 6 8 , 2 9 1 2 5 0 2 4 . 9 6 5 1 8 , 5 7 2 1 9 6 4 3 . 7 6 8 . 6 6 8 0 . 6

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9 6 5 2 0 , 0 4 8 1 8 5 4 4 . 6 6 7 . 5 7 4 8 .  1

1 9 9 8 7 , 0 1 2 2 5 0 2 1 . 0 6 5 2 1 , 6 4 5 1 7 3 4 4 . 9 6 5 . 9 8 1 4 . 0

1 9 9 9 6 ,  3 9 6 2 5 0 1 9 . 2 6 5 2 3 , 1 6 0 1 5 9 4 4 .  1 6 3 . 3 8 7 7 . 3

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4 6 5 2 4 , 7 1 2 1 4 3 4 2 . 3 5 9 . 7 9 3 7 . 0

2 0 0 1 5 , 2 2 5 2 5 0 1 5 . 7 6 5 2 6 , 2 3 4 1 2 5 3 9 . 2 5 4 . 9 9 9 1 . 9

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0 6 5 2 7 , 7 6 4 1 0 4 3 4 . 8 4 0 . 8 1 , 0 4 0 . 7

2 0 0 3 4 ,  1 5 b 2 5 0 1 2 . 5 6 5 2 9 , 2 9 2 8 2 2 8 . 7 4 1 . 2 1 , 0 8 1 . 9

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0 6 5 3 0 , 8 1 7 5 6 2 0 . 8 3 1 . 8 1 , 1 1 3 . 7

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6 6 5 3 2 , 5 1 1 2 8 1 0 . 9 2 0 . 5 1 , 1 3 4 . 2

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4 6 5 3 4 , 3 4 2 0 0 . 0 6 . 4 1 , 1 4 2 . 6

2 0 0 7 2 , 4 0 2 2 5 0 7 . 2 6 5 3 6 , 0 8 7 0 0 . 0 7 . 2 1 , 1 4 9 . 8

2 0 0 8 2 ,  0 5 0 2 5 0 6 . 2 6 5 3 8 , 2 5 9 0 0 . 0 6 . 2 1 , 1 5 5 . 9

2 0 0 9 1 , 7 7 8 2 5 0 5 . 3 6 5 4 0 , 4 1 6 0 0 . 0 5 . 3 1 , 1 6 1 . 3

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3 6 5 4 2 , 5 6 3 0 0 . 0 4 . 3 1 , 1 6 5 . 6

P r e p a r e d  b y  t h e  H o u s e R e s e a r c h R o e n c y 0 4 - M a r — 0 5

r -  *7
o n n



B e g i n  S t a i r s t e p :  F Y  9 2

5 t e p  I n c r e m e n t :  1

H g e  C a p :  N o n e

s e a l O v e r  6 5 M o n t h l y C o s t

Y e a r b y  1 / 0 6 B o n u s ( m i l l  i o n s

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 .  1

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0

1 9 8 8 1 3 , 6 6 0 2 5 0 4 1 . 0

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8

1 9 9 3 1 0 , 2 7 3 2 5 0 3 0 . 8

1 9 9 4 9 , 6 0 6 2 5 0 2 0 . 0

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 0

1 9 9 6 8 , 2 9 1 2 5 0 2 4 . 9

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9

1 9 9 0 7 , 0 1 2 2 5 0 2 1 . 0

1 9 9 9 6 , 3 9 6 2 5 0 1 9 . 2

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4

2 0 0 1 5 , 2 2 5 2 5 0 1 5 . 7

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0

2 0 0 3 4 ,  1 5 6 2 5 0 1 2 . 5

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4

2 0 0 7 2 , 4 0 2 2 5 0 7 . 2

2 0 0 8 2 , 0 5 0 2 5 0 6 . 2

2 0 0 9 1 , 7 7 8 2 5 0 5 . 3

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3

P r e p a r e d  b y  t h e  H o u s e  R e s e a r c h  R g e n c y

*

L O N G E V I T Y  B O N U S  C O S T  A N A L Y S I S  

H B  2 3 9

E l i g i b i l i t y  R e a c h  6 5  M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

f l g e  a f t e r  B o n u s  ( m i l l i o n s )  C o s t  C o s t

1 / 1 / 8 6  ( m i l l i o n s )  ( m i l l i o n s )

6 5 1 7 0 5 $ 2 5 0 $ 5 . 1 $ 5 0 . 2 $ 5 0 . 2

6 5 3 4 1 9 2 5 0 1 0 . 3 L 3 . 3 1 0 3 . 5

6 5 5 1 0 9 2 5 0 1 5 . 3 5 6 . 3 1 5 9 . 8

6 5 6 8 5 4 2 5 0 2 0 . 6 5 9 . 5 2 1 9 . 3

6 5 8 6 2 0 2 5 0 2 5 . 9 6 2 . 7 2 0 2 .  1

6 5 1 0 2 9 2 2 5 0 3 0 . 9 6 5 . 7 3 4 7 . 8

6 6 9 9 8 2 2 5 0 2 9 . 9 6 2 . 0 4 1 0 . 6

6 7 9 6 6 5 2 5 0 2 9 . 0 5 9 . 8 * : ? o . 4

6 8 9 3 4 6 2 5 0 2 8 . 0 5 6 . 9 5 2 7 . 2

6 9 9 0 2 9 2 5 0 2 7 . 1 5 3 . 9 5 8 1 . 2

7 0 8 7 1 0 2 5 0 2 6 . 1 5 1 . 0 6 3 2 . 2

7 1 8 3 0 0 2 5 0 2 5 . 2 4 8 .  1 6 8 0 .  3

7 2 8 0 5 9 2 5 0 2 4 . 2 4 5 . 2 7 2 5 . 5

7 3 7 7 2 0 2 5 0 2 3 . 2 4 2 . 3 7 6 7 . 8

7 4 7 3 7 0 2 5 0 2 2 . 1 3 9 . 5 8 0 7 . 3

7 5 7 0 0 8 2 5 0 2 1 . 0 3 6 . 7 8 4 4 . 0

7 6 6 6 3 7 2 5 0 1 9 . 9 3 3 . 9 8 7 8 . 0

7 7 6 2 5 5 2 5 0 1 8 . 8 3 1 . 2 9 0 9 . 2

7 8 5 8 6 4 2 5 0 1 7 . 6 2 8 . 6 9 3 7 . 8

7 9 5 4 6 6 2 5 0 1 6 . 4 2 6 . 0 9 6 3 . 0

0 0 5 0 6 3 2 5 0 1 5 . 2 2 3 . 6 9 8 7 . 4

8 1 4 6 5 7 2 5 0 1 4 . 0 2 1 . 2 1 , 0 0 8 . 5

8 2 4 2 5 4 2 5 0 1 2 . 8 1 8 . 9 1 , 0 2 7 . 5

0 3 3 8 5 7 2 5 0 1 1 . 6 . 6 . 9 1 , 0 4 4 . 4

8 4 3 4 7 3 2 5 0 1 0 . 4 1 4 . 8 1 , 0 5 9 . 1

0 4 - M a r — 8 5



<-!->»■« n  UH A L B  C A S E S  W I T H  Z E R O  F R O N T  L O A D I N G  A N D  Z E R O  E S C A L A T O R

 M O N T H L Y  P A Y H E N T S ------

•• . F I S C A L  H A X I  H U M

Y E A R  P O S S I B L E

T A R G E T  A N N U I T Y  A L B

1 9 8 6 $ 2 5 0 . 0 0 $ . 0 0 $ 2 5 0 . 0 0
1 9 8 7 $ 2 5 0 . 0 0 $ 4 . 3 7 $ 2 4 5 . 6 3
1 9 6 8 $ 2 5 0 . 0 0 $ 9 . 7 0 $ 2 4 0 . 3 0
1 9 8 9 $ 2 5 0 . 0 0 $ 1 6 . 0 3 $ 2 3 3 . 9 7
1 9 9 0 $ 2 5 0 . 0 0 $ 2 3 . 5 5 $ 2 2 6 . 4 5
1 9 9 1 $ 2 5 0 . 0 0 $ 3 2 . 5 0 $ 2 1 7 . 5 0
1 9 9 2 $ 2 5 0 . 0 0 $ 4 3 . 0 6 $ 2 0 6 . 9 4
1 9 9 3 $ 2 5 0 . 0 0 $ 5 5 . 4 4 $ 1 9 4 . 5 6
1 9 9 4 $ 2 5 0 . 0 0 $ 6 9 . 8 9 $ 1 8 0 . 1 1
1 9 9 5 $ 2 5 0 . 0 0 $ 8 6 . 7 2 $ 1 6 3 . 2 8
1 9 9 6 $ 2 5 0 . 0 0 $ 1 0 6 . 2 7 $ 1 4 3 . 7 3
1 9 9 7 $ 2 5 0 . 0 0 $ 1 2 8 . 7 0 $ 1 2 1 . 3 0
1 9 9 8 $ 2 5 0 . 0 0 $ 1 5 4 . 4 2 $ 9 5 . 5 8
1 9 9 9 $ 2 5 0 . 0 0 $ 1 8 3 . 8 6 $ 6 6 . 1 4
2 0 0 0 $ 2 5 0 . 0 0 5 2 1 7 - 4 6 -  

£ .  $ 2 5 5 .  1 0 J  

:$29ff796

$ 3 2 . 5 4
2 0 0 1 $ 2 5 0 . 0 0 $ . 0 0
2 0 0 2 $ 2 5 0 . 0 0 $ . 0 0
2 0 0 3 $ 2 5 0 . 0 0 $ 3 4 7 . 7 4 $ . 0 0
2 0 0 4 $ 2 5 0 . 0 0 $ 4 0 2 . 6 3 $ . 0 0
2 0 0 5 $ 2 5 0 . 0 0 $ 4 6 4 . 2 7 $ . 0 0
2 0 0 6 $ 2 5 0 . 0 0 $ 5 3 3 . 3 9 $ . 0 0
2 0 0 7 $ 2 5 0 . 0 0 $ 6 1 0 . 7 7 $ . 0 0
2 0 0 8 $ 2 5 0 . 0 0 $ 6 9 7 . 2 1 $ . 0 0
2 0 0 9 $ 2 S 0 . 0 0 $ 7 9 3 . 6 6 $ . 0 0
2 0 1 0 $ 2 5 0 . 0 0 $ 9 0 1 . 1 3 $ . 0 0
2 0 1 1 $ 2 5 0 . 0 0 $ 1 , 0 2 0 . 7 2 $ . 0 0
2 0 1 2 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 3 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 4 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 5 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 6 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 7 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 8 $ 2 5 0 . 0 0 $ . 0 0
2 0 1 9 $ 2 5 0 . 0 0 c o n t  i n u e s $ . 0 0
2 0  2 0 $ 2 5 0 . 0 0 c o n t 1 n u e s $ . 0 0
2 0 2 1 $ 2 5 0 . 0 0 t o $ . 0 0
2 0 2 2 $ 2 5 0 . 0 0 i n c r e a s e $ . 0 0
2 0 2 3 $ 2 S 0 . 0 0 $ . 0 0
2 0 2 4 $ 2 5 0 . 0 0 $ . 0 0
2 0 2 5 $ 2 5 0 . 0 0 $ . 0 0
2 0 2 6 $ 2 5 0 . 0 0 s . o o
2 0 2 7 $ 2 5 0 . 0 0 . -o
2 0 2 0 $ 2 5 0 . 0 0 V v  0 0
2 0 2 9 $ 2 5 0 . 0 0 $ . 0 0
2 0 3 0 $ 2 5 0 . 0 0 $ . 0 0
2 0  31 $ 2 5 0 . 0 0 $ . 0 0
2 0 3 2 $ 2 5 0 . 0 0 $ . 0 0
2 0  33 $ 2 5 0 . 0 0 $ . 0 0
2 0 3 4 $ 2 5 0 . 0 0 $ . 0 0

F R O N T

M O T E S :

• P e r s o n s  6 5  b e f o r e  1 9 9 2  a t e  g r a n d ­
f a t h e r e d .

6 5

— P O P U L A T I O N S - -  

6 5 6 5
6 5  6 B E F O R E A F T E R B E F O R E
O V E R 1 9 8 6 1 9 8 5 1 9 9 2

1 6 , 7 4 4 1 5 , 0 3 9 1 , 7 0 5 1 6 , 7 4 4
1 7 , 7 6 8 1 4 , 3 4 9 3 , 4 1 9 1 7 , 7 6 8
1 8 , 7 6 9 1 3 , 6 6 0 5 , 1 0 9 1 8 , 7 6 9
1 9 , 8 2 8 1 2 , 9 7 4 6 , 8 5 4 1 9 , 8 2 8
2 0 , 9 1 3 1 2 , 2 9 3 8 , 6 2 0 2 0 , 9 1 3
2 1 , 9 0 6 1 1 , 6 1 6 ' 0 , 2 9 2 2 1 , 9 0 8
2 2 , 8 4 9 1 0 , 9 4 3 1 1 , 9 0 6 2 0 , 8 3 9
2 3 , 8 6 1 1 0 , 2 7 3 1 3 , 5 8 8 1 9 , 8 9 0
2 4 , 7 9 9 9 , 6 0 6  ‘ 1 5 , 1 9 3 1 8 , 8 2 3
2 5 , 8 9 1 8 , 9 4 5 1 6 , 9 4 6 1 7 , 9 4 0
2 6 , 8 6 3 8 , 2 9 1 1 8 , 5 7 2 1 6 , 8 7 3
2 7 , 6 9 2 7 , 6 4 4 2 0 , 0 4 8 1 5 , 8 1 9
2 8 , 6 5 7 7 , 0 1 2 2 1 , 6 4 5 1 4 , 9 3 4
2 9 , 5 5 6 6 , 3 9 6 2 3 , 1 6 0 1 3 , 9 6 9
3 0 , 5 1 1 5 , 7 9 9 2 4 , 7 1 2 1 3 , 0 3 1
3 1 , 4 5 9 5 , 2 2 5 2 6 , 2 3 4 1 2 , 0 9 8
3 2 , 4 4  ) 4 , 6 7 6 2 7 , 7 6 4 1 1 , 1 9 3
3 3 , 4 4 8 4 , 1 5 6 2 9 , 2 9 2 1 0 , 3 0 6
3 4 , 4 8 3  . 3 , 6 6 6 3 0 , 8 1 7 9 , 4 3 8
3 5 , 7 2 1 3 , 2 1 0 3 2 , 5 1 1 8 , 6 3 9
3 7 , 1 3 0 2 , 7 8 8 3 4 , 3 4 2 7 , 8 5 0
3 8 , 4 8 9 2 , 4 0 2 3 5 , 0 8 7 7 , 0 4 3
4 0 , 3 0 9 2 , 0 5 0 3 8 , 2 5 9 6 , 3 5 9
4 2 , 1 9 4 1 , 7 7 8 4 0 , 4 1 6 5 , 6 4 0
4 4 , 0 1 2 1 , 4 4 9 4 2 , 5 6 3 4 , 9 5 0
4 5 , 0 0 0 1 , 2 1 3 4 3 , 7 8 7 4 , 2 4 3
4 5 , 0 0 0 1 , 0 0 3 4 3 , 9 9 7  - 3 , 6 6 9
4 S , 0 0 0 6 1 9 4 4 , 1 8 1 3 , 1 6 1
4 5 , 0 0 0 6 5 8 4 4 , 3 4 2 2 , 6 9 8
4 5 , 0 0 0 5 2 1 4 4 , 4 7 9 2 , 3 4 0

4 5 , 0 0 0 4 0 5 4 4 , 5 9 5 1 , 9 0 7
4 5 , 0 0 0 3 0 9 4 4 , 6 9 1 1 , 5 9 6
4 5 , 0 0 0 2 3 1 4 4 , 7 6 9 1 , 3 2 0
4 5 , 0 0 0 1 6 9 4 4 , 8 3 1 1 , 0 7 8
4 5  , 0 0 0 1 1 4 4 4 , 8 8 6 8 6 6
4 5 , 0 0 0 7 6 4 4 , 9 2 4 6 8 6

4 5 , 0 0 0 4 8 4 4 , 9 5 2 5 3 3
4 5 , 0 0 0 31 4 4 , 9 6 9 4t'7
* 5 , 0 0 0 1 8 4 4 , 9 8 2 3 0 4

4 . , 0 0 0 1 0 4 4 , 9 9 0 2 2 2
4 5 , 0 0 0 5 4 4 , 9 9 5 1 5 0

4 5 , 0 0 0 3 4 4 , 9 9 7 1 0 0

4 5 , 0 0 0 1 4 4 , 9 9 9  ' - 6 3
4 5 , 0 0 0 4 5 , 0 0 0 4 1

4 5 , 0 0 0 4 5 , 0 0 0 2 4
4 5 , 0 0 0 4 5 , 0 0 0 1 3
4 5 , 0 0 0 4 5 , 0 0 0 7
4 5 , 0 0 0 4 5 , 0 0 0 4
4 5 , 0 0 0 4 5 , 0 U 0 1

N O M I N A L  D O L L A R S ,  X 9 8 7 - 1 9 8 9  

L O A D I N G  P A Y M E N T S  C O N S T A N T  1 9 9 5  D O L L A R S ,  1 9 8 7 -  

P R E S E N T  V A L U E  I N  1 9 8 5

N O M I N A L  D O L L A R S  

T O T A L  C O S T S  C O N S T A N T  1 9 8 5  D O L L A R S  

P R E S E N T  V A L U E  I N  1 9 8 5

---------   P R O G R A M  C O S T S  ( M I L L I O N S ) ----

6 5  C O M M .  S T A I R S T E P  C U R R E N T

A F T E R  B I L L  B I L L *  L A W

1 9 9 1  s t a i r s t e p  

i n  1 9 8 6

- 0 -  $ 5 0 . 2  $ 5 0 . 2  $ 5 0 . 2

- 0 -  5 5 3 . 1  $ 5 3 . 3  $ 5 3 . 3- 0 -  $ 5 5 . 7  $ 5 6 . 3  $ 5 6 . 3

- 0 -  5 5 8 . 2  $ 5 9 . 5  $ 5 9 . 5- 0 -  $ 6 0 . 3  $ 6 2 . 7  $ 6 2 . 7

- 0 -  $ 6 1 . 7  $ 6 5 . 7  $ 6 5 . 7

2 , 0 1 0  $ 6 2 . 4  $ 6 2 . 5  $ 6 8 . 5

3 , 9 7 1  $ 6 2 . 5  $ 5 9 . 7  $ 7 1 . 6

5 . 9 7 6  $ 6 1 . 7  $ 5 6 . 5  $ 7 4 . 4

7 , 9 5 1  $ 6 0 . 0  $ 5 3 . 8  $ 7 7 . 7

9 . 9 9 0  $ 5 6 . 9  $ 5 0 . 6  $ 8 0 . 6

1 1 8 7 3  $ 5 2 . 1  $ 4 7 . 5  $ 8 3 . 1

3 , 7 2 3  $ 4 5 . 9  $ 4 4 . 8  $ 8 6 . 0

5 , 5 8 7  $ 3 7 . C $ 4 1 . 9  $ 8 8 . 7

7 , 4 8 0  $ 2 7 . 0  $ 3 9 . 1  $ 9 1 . 5

9 , 3 6 1  $ 1 5 . 7  $ 3 6 . 3  $ 9 4 . 4

1 , 2 4 7  $ 1 4 . 0  $ 3 3 . 6  $ 9 7 . 3

3 , 1 4 2  $ 1 2 . 5  $ 3 0 . 9  $ 1 0 0 . 3

5 , 0 4 5  $ 1 1 . 0  $ 2 8 . 3  $ 1 0 3 . 4

7 , 0 8 2  $ 9 . 6  $ 2 5 . 9  $ 1 0 7 . 2

9 , 2 8 0  $ 8 . 4  $ 2 3 . 5  $ 1 1 1 . 4

1 , 4 * 6  $ 7 . 2  $ 2 1 . 1  $ 1 1 5 . 5

3 , 9 5 0  $ 6 . 2  $ 1 9 . 1  $ 1 2 0 . 9

6 , 5 5 4  $ 5 . 3  $ 1 6 . 9  $ 1 2 6 . 6

9 , 0 6 2  $ 4 . 3  $ 1 4 . 9  $ 1 3 2 . 0

0 , 7 5 7  $ 3 . 6  $ 1 2 . 7  $ 1 3 5 . 0
1 , 3 3 1  $ 3 . 0  $ 1 1 . 0  $ 1 3 5 . 0

1 , 8 3 9  $ 2 . 5  $ 9 . 5  $ 1 3 5 . 0

2 , 3 0 2  $ 2 . 0  $ 8 . 1  $ 1 3 5 . 0

2 , 6 6 0  $ 1 . 6  $ 7 . 0  $ 1 3 5 . 0

3 , 0 9 3  $ 1 . 2  $ 5 . 7  $ 1 3 5 . 0

3 , 4 0 4  $ . 9  $ 4 . 8  $ 1 3 5 . 0

3 , 6 8 0  $ . 7  $ 4 . 0  $ 1 3 5 . 0

3 , 9 2 2  $ . 5  $ 3 . 2  $ 1 3 5 . 0

4 , 1 3 4  $ . 3  $ 2 . 6  $ 1 3 5 . 0

4 , 3 1 4  $ . 2  $ 2 . 1  $ 1 3 5 . 0

4 , 4 6 7  $ . 1  $ 1 . 6  $ 1 3 5 . 0

4 , 5 9 3  $ . 1  $ 1 . 2  $ 1 3 5 . 0

4 , 6 9 6  $ . 1  $ . 9  $ 1 3 5 . 0

4 , 7 7 8  $ . 0  $ . 7  $ 1 3 5 . 0

4 , 8 5 0  $ . 0  $ . 4  $ 1 3 5 . 0

4 , 9 0 0  $ . 0  $ . 3  $ 1 3 5 . 0

4 , 9 3 7  $ . 0  $ . 2  $ 1 3 5 . 0

4 , 9 5 9  $ . 0  $ . 1  $ 1 3 5 . 0

4 . 9 7 6  $ . 0  $ . 1  $ 1 3 5 . 0

4 , 9 8 7  $ . 0  $ . 0  $ 1 3 5 . 0

4 , 9 9 3  $ . 0  $ . 0  $ 1 3 5 . 0

4 , 9 9 6  $ . 0  $ . 0  $ 1 3 5 . 0

4 , 9 9 9  $ . 0  $ . 0  $ 1 3 5 . 0

$ . 0 $ . 0 $ . 0
$ . 0 $ . 0 $ . 0
$ . 0 $ . 0 $ . 0

$ 9 1 6 . 5 $ 1 , 1 3 1 . 0 $ 5 , 4 1 8 . 9
$ 5 6 6 . 1 $ 6 2 5 . 0 $ 1 , 3 9 1 . 1
$ 4 6 4 . 1 $ 4 9 6 . 9 $ 8 7 9 . 8

' r e p a r e d  b y  t h e  C l v i s i o n  o f  S t r a t e g i c  P l n n n i n n .  O M R .



FN ALB CA SE S  WITH THREE YEAR FRONT LOADING AND ZERO E iCALATOR

' ________MnUTIIf V P iVMFUTC________ p n p n r a t i f i n e _  _ n d n r  d im  nnarvc i■ rV rU u i i i  i u k o V - V J U  v n i L L l U N S ) ------
F I S C A L MAXIMUM 65 65 65 65 COMM. S T A I R S T E P CURRENT

YEAR P O S S I D L E 65 i BEFORE AFTER BEFORE AFTE R B I L L B I L L * * LAW
TARGET ANNUITY ALB OVER 1986 1985 1992 1991 s t a i r s t e p

I n  1986

1986 5250.00 S .00 5250.00 16,744 15,039 1,705 16,744 - 0- $ 50 .  2 $ 50.2 $50 .2
1987 S 250. O 0 511.92 5238.08 17,768 14,349 3,419 17,768 - 0- $ 52. 8* $ 53.3 $ 53.3
1988 5250.00 524.86 5225.14 18,769 13,660 5,109 18,769 - 0- 1 < . 8* $ 56.3 $56 .3
1 989 5250.00 539.05 5210.95 19,828 12,974 6 ,  B 54 19,828 - 0- $ .  3* $ 59.5 $ 59.5
1990 5253.00 546.94 5203.06 20,913 12,293 8,620 20,913 - 0- $5 9 $ 62.7 $ 62.7
1991 5256.00 556.27 5193.73 21,908 11,616 10,292 21,908 — 0- $ 58 . $ 65.7 $ 65.7
1992 S 250.OO 567.21 5182.79 22,849 10,943 11,906 20,839 2,010 $ 58.9 $ 62.5 $ 68.5
1993 5250.00 579.93 5170.07 23,861 10,273 13,588 19,890 3,971 $ 58.5 $ 59.7 $ 71.6
1994 5250.00 594.67 5155.33 24,799 9,606 15,193 18 , B 23 5,976 $ 57 .  1 $ 56.5 $ 74.4
1995 5250.00 5111.73 5138.27 25,891 8,945 16,946 17,940 7,951 $ 55.0 $ 53.8 $ 77.7
1996 5250.60 5131.53 5118.47 26,863 8,291 18,572 •16,873 9,990 $ 51.3 $ 50.6 $ 80.6
1997 5250.06 5154.20 595.80 27,692 7,644 20,048 15,819 11,873 $ 46.0 $ 47.5 $ 83.1
1998 5250.00 5180.13 569.87 28,657 7,012 21,645 14,934 13,723 $ 39.2 $ 44.8 $ 86.0
1999 5250.00 5209.76 540.24 29,556 6,396 23,160 13,969 15,587 $ 30.4 $ 41.9 $ 88.7
2000 5250.00 5243.52 56.48 30,511 5,799 24,712 13,031 17,480 $ 19.3 $ 39.1 $ 91.5
2001 5250.00 5281.92 5.00 31,459 5,225 26,234 12,098 19,361 $ 15.7 $ 36.3 $ 94.4
2002 5250.00 5325.34 5.00 32,440 4,676 27,764 11,193 21,247 $ 14.0 $ 33.6 $ 97.3
2003 5250.00 5374.26 5 . 0G 33,448 4,156 29,292 10,306 23,142 $ 12.5 $ 30.9 $ 100.3
2004 5250.00 5429.25 5.00 34,483 3,666 30,817 9,438 25,045 $ 11.0 $ 28.3 $ 103.4
2005 5250.00 5490.97 5.00 35,721 3,210 32,511 8,639 27,082 $ 9.6 $ 25.9 $ 107.2
2006 5250.00 5560 . 18 5.00 37,130 2,788 34,342 7,850 29,280 $ 8.4 $ 23.5 $ 111.4
2007 5250.00 5637.63 5.00 38,489 2,402 36,087 7,043 31,446 $ 7.2 $ 21.1 $ 115.5
2009 5250.00 5724.15 5 . O 0 40,309 2,050 38,259 6,359 33,950 $ 6.2 $ 19.1 $ 120.9
2009 5250 . O 0 5820.68 5.00 42,194 1,778 40,416 5,640 36,554 $ 5.3 $ 16.9 $ 126.6
7010 5250.00 5928.22 5.00 44,012 1,449 42,563 4,950 39,062 $ 4.3 $ 14.9 $ 132.0
2011 5250.00 51 , 047.88 5.00 45,000 1,213 43,787 4,243 40,757 $ 3.6 $ 12.7 $ 135.0
201 2 5250.00 5.00 45,000 1,003 43,997 3,669 41,331 $ 3.0 $ 11.0 $ 135.0
2013 5250.00 5.00 45,000 819 44,181 3,161 41,839 $ 2.5 $ 9.5 $ 135.0
2014 5250.00 5.00 45,000 658 44 ,  342 2,698 42,302 $ 2.0 $ 8.1 $ 135.0
2015 5250.00 5.00 45,000 521 44,479 2,34 0 42,660 $ 1.6 $ 7.0 $ 135.0
2016 5250.00 5.00 45,000 405 44,595 1,907 43,093 $ 1.2 $ 5.7 $ 135.0
2017 5250.00 5.00 45,000 309 44,691 1,596 43,404 $.9 $ 4.8 $ 135.0
2618 5250.60 5.00 45,000 231 44,769 1,320 43,680 $.7 $ 4.0 $ 135.0
2019 5250.00 5.00 45,000 169 44,831 1,078 43,922 $.5 $ 3.2 $ 135.0
2020 5250.00 c o n t i n u e s 5.00 45,000 114 44 ,886 866 44,134 $.3 $ 2.6 $ 135.0
2021 5250.00 t o 5.00 45,000 76 44,924 686 44,314 $.2 $ 2.1 $ 135.0
2022 5258.00 i n c r e a s e 5.00 45,000 48 44 ,952 533 44,467 $.1 $ 1.6 $ 135.0
2023 5250.00 5.00 45,000 31 44,569 407 44,593 $.1 $ 1.2 $ 135.0
2024 5250.00 5.00 45,000 18 44 ,982 304 44,696 $.1 $.9 $ 135.0
2025 5250.00 5.00 45,000 10 44,990 222 44,778 $.0 $.7 $ 135.0
2026 5250.00 5.00 45,000 5 44 , 995 150 44,850 $.0 $.4 $ 135.0
2027 5250.00 5.00 45,000 3 44 , 997 100 44,900 $.0 $.3 $ 135.0
2028 5250.00 5.00 45,000 1 44,999 63 44,937 $.0 $.2 $ 135.0
7029 5250.00 5.00 45,000 45,000 41 44,959 $.0 $-1 $ 135.0
2030 5250.00 5.00 45,000 45,000 24 44,976 $.0 $.1 $ 135.0
2031 5250.00 5.00 45,000 45,000 13 44,987 $.0 $.0 $ 135.0
2032 5250.00 5.00 45,000 45,000 7 44 ,993 $.0 $.0 $ 135.0
2033 5250.00 5.00 45,000 45,000 4 44,996 $.0 $.0 $ 135.0
2034 5250.00 5.00 45,000 45,000 1 44,999 $.0 $.0 $ 135.0

NOTES :
• P l u s  a n n u a l  " f r o n t  l o a d i n g "  c o s t s  

o f  525.2 i n  * 87,  526.5 i n  ' 88 ,  a n d  
527.7 i n  ' 89 .

• •  P e r s o n s  65 b e f o r e  1992 a r e  g r a n d ­
f a t h e r e d  .

FRONT LOADING PAYMENTS

TOTAL COSTS

NOMINAL DOLLARS ,  1987-1989 
CONSTANT 1985 DO LLARS ,  1987- l ° d f 
PRESENT VALUE IN  1? 3S

N O M I N A L  D O L L A R S

C O N S T A N T  1 9 8 5  D O L L A R S

P R E S E N T  V A L U E  I N  1 9 8 5

579.4
566.6
. 5 6 1 . 3

5937.0
5 6 0 0 . 4

5500.8

5.0
5.0
5.0

51 , 131.0
5625.0
5496.9

5 . 0
5 . 0
5.0

55 , 418.9
51 , 391.1

5879.8



C u i t u  4 N E A L B  C A S E S  W I T H  Z E R O  F R O H T  L O A D I N G  A N D  T H R E E  P E R C E N T  E S C A L A T O R

--------MONTHLY PAYMENTS-------- . - POP I i r  AT I flN*?
I S O L MAXIMUM 65 65 65 65
YEAR P O S S I B L E 65 6 BEFORE AFTER BEFORE AFT ER

TARGET ANNUITY ALB OVER 1986 1985 1992 1991

1986 5250 00 5.00 5250.00 16,744 15,039 1,705 6,744 - 0-
1987 5257.50 54.37 5253.13 17,768 14,349 3,419 17,768 - 0-
1988 5265.23 59.70 525S .53 18,769 13,660 5,109 18,769 - 0,-
1989 5273.18 516.03 5257.15 19,828 12,974 6,854 19,828 — 0 —
1990 5281.38 523.55 5257.83 20,913 12,293 8,620 20,913 — 0 —
1991 5289.82 532.50 5257.32 21,908 11,616 10,292 21,908 - 0-
1992 5298.51 543.06 5255.45 22,849 10,943 11,906 20,839 2,010
1993 5307.47 555.44 5252.03 23,861 10,273 13,588 19,890 3,971
1994 5316.69 569.89 5246.80 24.799 9 , 606 ' 15,193 18,823 5,976
1995 5326.19 586.72 5239.47 25,891 8,945 16,946 17,940 7,951
1996 5335.98 5106.27 5229.71 26,863 8,291 10,572 16,873 9,990
1997 5346.06 5128.70 5217.36 27,692 7,644 20,048 15,819 11,873
1998 5356.44 5154.42 5202.02 28,657 7,012 21,645 14,934 13,723
1999 5367.13 5183.86 5183.27 29,556 6,396 23,160 13,969 15,587
2000 5378.15 5217.46 5160.69 30,511 5,799 24,712 13,031 17,480
2001 S 389.49 5255 .  10 5134.39 31,459 5,225 26,234 12,098 19,361
2002 5401 .  18 5298.96 5102.22 32,440 4,676 27,764 11,193 21,247
2003 5413.21 5347.74 565.47 33,448 4,156 29,292 10,506 23,142
2004 5425.61 5402.63 522.98 34,483 3,666 30,817 9,430 25,045
2005 5438.38 5464.27 5.00 35,721 3,210 32,511 8,639 27,002
2O06 5451.53 5533 . 39 5.00 37,130 2,788 34,342 7,850 29,280
2007 5465.07 5610.77 5.00 38,489 2,402 36,087 7,043 31,446
2008 5479.03 5697.21 5.00 40,309 2,050 38,259 6,359 33,950
2009 S 493.40 5793.66 5.00 42,194 1,778 40,416 5,640 36,554
2010 5508.20 5901.13 5.00 44,012 1,449 12,563 4,950 39,062
2011 5523.44 51 , 020.72 5.00 45,000 1,213 ' 3,787 4,243 40,757
2012 5539.15 S . P 0 45,000 1,003 3,997 3,669 41,331
2013 5555.32 S . v .  J 45,000 819 44 , 181 3,161 41,839
2014 5571.98 6.00 45,000 658 44,342 ‘ 2,698 42,302
2015 5589.14 5.00 45,000 521 44,479 2,340 42,660
2016 5606.82 5.00 45,000 405 44 ,595 1,907 43,993
2017 5625.02 5.00 45,000 309 44,691 1,596 43,404
2018 5643.77 5.00 45,000 231 44 ,769 1,320 43,680
2019 5663.00 5.00 45,000 169 44,831 1,078 43,922
2020 5682.98 c o n t i n u e s 5.00 45,000 114 44,886 866 44,134
2021 5703.47 t o 5.00 45,000 76 44,924 686 44,314
2022 5724.57 i n c t e a s e 5.00 45,000 48 44,952 533 44,467
2023 5746.31 5 . O0 45,000 31 44,969 407 44,593
2024 5768.70 5.00 45,000 18 44,982 304 44,696
2025 5791 .76 5 . O 0 45,000 10 44,990 222 44,778
2026 5815.51 5.00 45,000 5 44,995 150 44,850
2027 5839.97 5.00 45,000 3 44,997 100 44,900
2028 5865.17 5.00 45,000 1 44 ,999 63 44,937
2029 5891.13 5.00 45,000 45,000 41 44,959
2030 5917.86 5.00 45,000 45,000 24 44,976
2031 5945.40 5 . O 0 45,000 45,000 13 44,987
2032 5973.76 5.00 45,000 45,000 7 44,993
20 33 51 , 002.97 5 . 0O 45,000 45,  '00 4 44,996
2034 51 , 033.06 5 . 0O 45,000 45,000 1 44,999

 PROGRAM COSTS ( M I L L I O N S ) -----
COMM. 

B I L L  
s t a i r s t e p  

i n  1986

6 5 9 . 2

554.7
559.1
563.7
568.2
572.2
575.7
579.0
581.5
583.7
584.6 
584 .0 
582 . 5
579.1
574.0
566.7
556.6
543.6
527.2 
516.9
515.1
513.4 
511.0
519.5 
5 8 . 8

57.6
56.5
55.5
54.5
53.7 
S 2.9
52.3
51.8
51.3 
5.9 
5.6 
5.4 
5.3 
5.2 
5.1
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0
5.0

S T A I R S T E P  
B I L L *  

w i t h  
e s c a l a  t o r

550.2
554.9 
559.7
565.0
570.6
576.2 
574 .6
573.4
571.5
570.2
568.0
565.7
563.9
561.5
559.1
556.5
553.9
551.1 
5'4 8.2
545.4
542.5
539.3
536.6
533.4
530.2
526.7
523.7 
521.1
518.5
516.5
513.9 
512.0
510.2
58.6
57.1
55.8
54.6
53.6
52.8
52.1 
51.5 
51.0
5.7
5.4
5.3
5.1
5.1
5.0
5.0

CURRENT
LAW

550.2 
554.9
559.7
565.0 
570.6
576.2
5 8 1 . 8

588.0
594.2
5101.3
5108.3
5115.0
5122.6
5130.2
5138.5
5147.0
5156.2
5165.9
5176.1
5187.9 
5201 .2 
5214.8
5231.7
5249.8
5268.4
5282.7
5291.1
5299.9
5308.9
5310.1
5327.7
5337.5
5347.6
5358.1
5368.8
5379.9
5391.3
5403.0
5415.1
5427.5
5440.4
5453.6
5467.2
5481.2
5495.6
5510.5
5525.8
5541.6
5557.9

NOTES :

• P e r B o n s  65 b e f o r e  1992 a r e  g r a n d ­
f a t h e r e d  .

FROHT LOADING PAYMENTS

TOTAL COSTS

NOMINAL DO LLARS ,  1987-1989 5>0 $t0
CONSTANT 1985 D O LLA R S ,  1987-1989 5.0 5.0 5.0
PRE SENT  VALUE  I N  1985 5.0 5.0 5.0

N O H I N A L  D O L L A R S  5 1 , 4 0 1 . 7  $ 1 , 6 0 3 . 2 i 5 1 3 , 0 8 6 . 7

C O N S T A N T  1 9 B 5 D O L L A R S -  5 7 8 3 . 7  S 8 0 1 . 9 '  5 2 , 5 0 1  .1

P R E S E N T  V A L U E  I N  1 9 8 5  5 6 1 6 . 9  5 6 1 5 . 7  5 1 , 3 9 2 . 6



IkUU v.nac . a i n  t n i imt - t ,  i c .u k  c HUNT LOADING AND THREE PERCENT ESCALATOR

------- MONTHLY PAYMENTS-------- - P OPU LAT IOHS - —  PROGRAM COSTS ( H I L L I O N S ) ------
SCAL MAXIMUM 65 65 65 65 COMM. S T A I R S T E P CURRENT
YEAR P O S S I D I . E 65 6 BEFORE AFTER BEFORE AFTE R B I L L B I L L * * LAW

TARGET ANNUITY ALD OVER 1986 1905 1992 1991 s t a i r s t e p w i t h w i  t h
i n  1986 e s c a l a t o r e s c a l a t o r

1986 $ 250.00 $.00 $2 iO.00 16,744 15,039 1,705 16,744 - 0- $ 50.2 $ 50.2 $ 50.2
1 987 $ 257.50 $ 11.92 $2 i5.58 17,768 14,349 3,419 17,768 - 0- $ 54. 4* $ 54.9 $54 .9
1988 $ 265.23 $ 24 . B6 S 240.37 18,769 13,660 5 ,  109 18,769 - 0~ $ 53. 2* $ 59.7 $ 59.7
1989 $ 273.18 $ 39.05 $ 231.13 19,828 12,974 6,854 19,828 - 0- $ 61. 8* $ 65.0 $ 65.0
1990 $ 281.38 $ 46.94 $ 234.44 20,913 12,293 8,620 20,913 - 0- S6S .8 $ 70.6 $ 70.6
1991 $ 289.02 $ 56.27 $ 233.55 21,908 11,616 10,292 21,908 - 0- $ 69.2 $76 2 $ 76.2
1992 $ 298.51 $ 67•<1 .30 22,049 10,943 11,906 20,839 2,010 $ 72.2 f  ' .6 $ 81.8
1993 $ 307.47 $ 79.93 $ 227.54 23,861 10,273 13,588 19,890 3,971 $ 75.0 $ 73.4 $ 88.0
1994 $ 316.63 $ 94.67 $ 222.02 24,799 9,606 15,193 18,823 5,976 $77.0 $ 71.5 $ 94.2
1995 S 3-.6.19 $ 111.73 $ 214.46 25,891 8,945 16,946 17,940 7,951 $ 78.6 $ 70.2 $ 101.3
1 396 $ 335.98 $ 131.53 $ 204.45 26,863 8,291 18,572 * 16,873 9,990 $ 79.0 $ 68.0 $ 108.  3
1997 S 346.06 $ 154.20 $ 191.86 27,692 7,644 20,048 15,819 11,873 $ 77.9 $ 65.7 $ 115.0
1998 $ 356.44 $ 180.13 $ 176.31 28,657 7,012 21,645 14,934 13,723 $ 75.8 $ 63.9 $ 122.6
1999 $ 367.13 $ 209.76 $ 157.37 29,556 6,396 23,160 13,969 15,587 $ 71.9 $ 61.5 $ 130.2
2000 $ 378.15 $ 243.52 $ 134.63 30,511 5,799 24,712 13,031 17,480 $ 66.2 $ 59.1 $ 138.5
2001 $ 389.49 $ 281.92 $ 107.57 31,459 5.225 26,234 12,098 19,361 $ 58.3 $ 56.5 $ 147.0
2002 $ 401.18 $ 325.34 $ 75.84 32,440 4,676 27,764 11,193 21,247 $ 47.8 $ 53.9 $ 156.2
2003 $ 413.21 $ 374.26 $ 38.95 33,440 4,156 29,292 10,306 23,142 $ 34.3 $ 51.1 $ 165.9
2004 $ 425.61 $ 429.25 $.00 34,483 3,666 30,817 9,438 25,045 $ 18.7 $ 48.2 S l ^ b .  1
2005 $ 438.38 $ 490.97 $.00 35,721 3,210 32,511 8,639 27,082 $ 16.9 $ 45.4 $ 187.9
2006 $ 451.53 $ 560 .  18 $.00 37,130 2,780 34,342 7,8 50 29,280 $ 15.1 $ 42.5 $ 201.2
2007 $ 465.07 $ 637.63 $.00 38,489 2,402 36,007 7,043 31,446 $ 13.4 $ 39.3 $ 214.0
2000 $ 479.03 $ 724.15 $.00 40,309 2,050 38,259 6,359 33,950 $ 11.8 $ 36.6 $ 231.7
2009 $ 493.40 $ 820.68 $.00 42,194 1,778 40,416 5,640 36,554 $ 10.5 $ 33.4 $ 249.8
2010 $ 508.20 $ 928.22 $.00 44,012 1,449 42,563 4,950 39,062 $ 8.8 $ 30.2 $ 268.4
2011 $ 523.44 $ 1 , 047.88 $.00 45,000 1,213 43,787 4,243 40,757 $ 7.6 $ 26.7 $ 282.7
2012 $ 539.15 $.00 45,000 1,003 43,997 2,669 41,331 $ 6.5 $ 23.7 $ 291.1
2013 $ 555.32 $.00 45,000 819 44,181 3,161 41,839 $ 5.5 $ 21.1 $ 299.9
2014 $ 571.98 $.00 45,000 658 44 , 342 2,698 42,302 $ 4.5 $ 18.5 $ 308.9
2015 $ 589.14 $.00 45,000 521 44 ,  479 2,340 42,660 $ 3.7 $ 16.5 $ 318.1
2016 $ 606.82 $.00 45,000 405 44 ,595 1,907 43,093 $ 2.9 $ 13.9 $ 327.7
2017 $ 625.02 $.00 45,000 309 44,691 1,596 43,404 $ 2.3 $ 12.0 $ 337.5
2018 $ 643.77 $.00 45,000 231 44,769 1,320 43,680 $ 1.8 $ 10.2 $ 347.6
2019 $ 663.09 $.00 45,000 169 44,831 1,0 3 43,922 $ 1.3 $ 8.6 $ 358.1
2020 $ 682.98 c o n t  i n u e s $.00 45,000 114 44,886 866 44,134 $.9 $ 7.1 $368 . 8
2021 $ 703.47 t o $.00 45,000 76 44,924 686 44,314 $.6 $ 5.8 $ 379.9
2022 $ 724.57 i n c r e a s e $.00 45,000 48 44,952 533 44,467 $.4 $ 4.6 $ 391.3
2023 $ 746.31 $.00 45,000 31 44,969 407 44,593 $.3 $ 3.6 $403 . e
2024 $ 768.70 $.00 45,000 18 44 ,902 ' 304 44,696 $.2 $ 2.8 $ 415.1
2025 $ 791.76 $.00 45,000 10 44,990 222 44,778 $.1 $ 2.1 $ 427.5
2i 26 $ 815.51 $.00 45,000 5 44 ,995 150 44,850 $.0 $ 1.5 $ 440.4
2027 $ 839,97 $.00 45,000 3 44,997 100 44,900 $.0 $ 1.0 $ 453.6
2028 $ 865.17 $.00 45,000 1 44,999 63 44,937 $.0 $.7 $ 467.2
2029 $ 891.13 $.00 45,000 45,000 41 44,959 $.0 $.4 $ 481.2
2030 $ 917.86 $.00 45,000 45,000 24 44,976 $.0 $.3 $ 495.6
2031 $ 945.40 $.00 45,000 45,000 13 44,987 $.0 $.1 $ 510.5
2032 $973.76 $.00 45,000 45,000 7 44,993 $.0 $.1 $ 525.8
2033 $ 1 , 002.97 $.00 45,000 45,000 4 44,996 $.0 $.0 $ 541.6
2034 $ 1, 033.06 $.00 45,000 45,000 1 44,999 $.0 $.0 $ 557.9

NOTES :
* P l u s  a n n u a l  “ f r o n t  l o a d i n g "  c o s t s  

o f  $ 25.2 i n  ’ 87 , $ 26.5 i n  ’ 98,  a n d  
$ 27.7 i n  ' 89 .

* *  P e r s o n s  65 b e f o r e  1992 o r e  g r a n d ­
f a t h e r e d  .

FRONT LOADING PAYMENTS

TOTAL COSTS

NOMINAL DO LLARS ,  1987-1989 
CONSTANT 1985 DOLLARS ,  1987-1989 
PR E S EN T  VALUE  IN  1985

N O M I N A L  D O L L A R S

C O N S T A N T  1 9 0 5  D O L L A R S

P R E S E N T  V A L U E  I N  1 9 8 5

$ 79.4
$ 6 6 . 6

$ 61.3

$ 1 , 387.2
$ 805.3
$ 645.8

$ . 0

$ . 0

$ . 0

$ 1 , 603.2
$ 801.9
" 6 1 5 . 7

$ . 0

$ . 0

$ . 0

$ 13, 086.7 
S 2 , 501.1 
$ 1 , 392.6



COMPARISON OF ALB ALTERNATIVES

P A Y M E N T S -----------

( m i l l  i o n s )
________________ A N N O T T V  R T r . r . _ r c c n  C .C _______ c  d  r r *  T a r

I S C A L A L B  T O M A X I M U M A L B  T O

C J O u  J O
M A X I M U M

O r L U 1 n L

C O M M I T T E E
Y E A R P E R S O N S  6 5 P O S S I B L E R E S I D U A L P E R S O N S  6 5 P O S S I B L E R E S I D U A L A N N U I T Y S T A I R S T E P C U R R E N T

B E F O R E  1 9 8 6 A N N U I T Y A L B B E F O R E  1 9 8 6 A N N U I T Y A L B B I L L * C S S B - 5 6 * B I L L * * L A W

1 9 8 6 5 2 5 0 . 0 0 5 . 0 0 S 2 5 0 . 0 0 5 2 5 0 . 0 0 5 . 0 0 5 2 5 0 . 0 0 S 5 0 . 2 5 5 0 . 2 5 5 0 . 2 5 5 0 . 2
1 9 8 7 5 2 5 7 . 5 0 5 1 1 . 9 2 S 2 4 5 . 5 8 5 2 5 7 . 5 0 5 1 1 . 9 2 5 2 4 5 . 5 8 5 7 9 . 6 5 7 9 . 6 5 5 3 . 3 5 5 3 . 3
1 9 8 8 5 2 6 5 . 2 3 5 2 4 . 8 6 5 2 4 0 . 3 7 5 2 6 5 . 2 3 5 2 4 . 7 1 5 2 4 0 . 5 2 5 8 4 . 7 5 8 4 . 7 5 5 6 . 3 5 5 6 . 3
1 9 8 9 5 2 7 3 . 1 8 5 3 9 . 0 5 5 2 3 4 . 1 3 5 2 7 3 . 1 8 5 3 8 . 3 8 S 2 3 4 . 8 0 5 8 9 . 5 5 8 9 . 5 5 5 9 . 5 5 5 9 . 5
1 9 9 0 5 2 8 1 . 3 8 5 4 6 . 9 4 5 2 3 4 . 4 4 S 2 8 1 . 3 8 S 4 5 . 5 5 5 2 3 5 . 8 3 5 6 5 . 8 5 6 5 . 9 5 6 2 . 7 5 6 2 . 7

1 9 9 1 5 2 8 9 . 8 2 5 5 6 . 2 7 5 2 3 3 . 5 5 5 2 8 9 . 8 2 5 5 3 . 9 7 5 2 3 5 . 8 5 5 6 9 . 2 S 6 9 . 5 5 6 5 . 7 S 6 5 . 7

1 9 9 2 5 2 9 8 . 5 1 5 6 7 . 2 1 5 2 3 1 . 3 0 5 2 9 8 . 5 1 5 6 3 . 7 9 5 2 3 4 . 7 2 5 7 2 . 2 5 7 2 . 7 5 6 2 . 5 5 6 8 . 5

1 9 9 3 5 3 0 7 . 4 7 5 7 9 . 9 3 5 2 2 7 . 5 4 5 3 0 7 . 4 7 5 7 5 . 2 1 5 2 3 2 . 2 6 5 7 5 . 0 5 7 5 . 8 5 5 9 . 7 5 7 1 . 6

1 9 9 4 5 3 1 6 . 6 9 5 9 4 . 6 7 S 2 2 2 . 0 2 5 3 1 6 . 6 9 5 8 8 . 4 3 5 2 2 8 . 2 6 5 7 7 . 0 5 7 8 . 1 5 5 6 . 5 5 7 4  . 4

1 9 9 5 5 3 2 6 . 1 9 5 1 1 1 . 7 3 5 2 1 4 . 4 6 5 3 2 6 . 1 9 5 1 0 3 . 7 2 5 2 2 2 . 4 7 5 7 8 . 6 5 8 0 .  3 5 5 3 . 8 5 7 7 . 7

1 9 9 6 5 3 3 5 . 9 8 5 1 3 1 . 5 3 5 2 0 4 . 4 5 5 3 3 5 . 9 8 5 1 2 1 . 3 7 5 2 1 4 . 6 1 5 7 9 . 0 5 8 1 . 3 5 5 0 . 6 5 8 0 . 6
1 9 9 7 5 3 4 6 . 0 6 5 1 5 4 . 2 0 5 1 9 1 . 8 6 5 3 4 6 . 0 6 S 1 4 1 . 4 4 5 2 0 4 . 6 2 5 7 7 . 9 S 8 1 . 0 5 4 7 . 5 5 8 3 . 1
1 9 9 8 5 3 5 6 . 4 4 5 1 8 0 . 1 3 5 1 7 6 . 3 1 5 3 5 6 . 4 4 5 1 6 4 . 3 3 5 1 9 2 . 1 1 5 7 5 . 8 5 7 9 . 9 5 4 4  . 8 5 8 6 . 0
1 9 9 9 5 3 6 7 . 1 3 5 2 0 9 . 7 6 5 1 5 7 . 3 7 5 3 6 7 . 1 3 S 1 9 0 . 3 9 5 1 7 6 . 7 4 S 7 1 . 9 S 7 7 . 3 5 4 1 . 9 5 8 8 . 7

2 0 0 0 5 3 7 8 . 1 5 S 2 4 3 . 5 2 5 1 3 4  . 6 3 5 3 7 8 . 1 5 5 2 1 9 . 9 7 5 1 5 8 . 1 0 5 6 6 . 2 5 7 3 . 2 5 3 9 . 1 5 9 1 . 5
2 0 0 1 S 3 C 9 . 4 9 5 2 8 1 . 9 2 5 1 0 7 . 5 7 5 3 8 9 . 4 9 S 2 5 3 . 4 3 5 1 3 6 . 0 6 5 5 8 . 3 5 6 7 . 3 5 3 6 . 3 5 9 4 . 4
2 0 0 2 5 4 0 1 . 1 8 5 3 2 5 . 3 4 S 7 5 . 8 4 5 4 3 1 . 1 8 S 2 9 1 . 0 7 5 1 1 0 . 1 1 5 4 7 . 8 5 5 9 . 2 5 3 3 . 6 S 9 7 . 3

2 0 0 3 5 4 1 3 . 2 1 5 3 7 4 . 2 6 5 3 8 . 9 5 5 4 1 3 . 2 1 5 3 3 3 . 3 1 5 7 9 . 9 0 5 3 4  . 3 S 4 8 . 7 5 3 0 . 9 S 1 0 0 . 3
2 0 0 4 5 4 2 5 . 6 1 5 4 2 9 . 2 5 5 . 0 0 5 4 2 5 . 6 1 5 3 8 0 . 6 4 5 4 4 . 9 7 5 1 8 . 7 5 3 5 . 4 S 2 8 . 3 S 1 0 3 . 4
2 0 0 5 5 4 3 8 . 3 8 5 4 9 0 . 9 7 5 . 0 0 5 4 3 8 . 3 8 5 4 3 3 . 5 3 5 4 . 8 5 5 1 6 . 9 5 1 8 . 8 5 2 5 . 9 5 1 0 7 . 2
2 0 0 6 5 4 5 1 . 5 3 5 5 6 0 . 1 8 5 . 0 0 5 4 5 1 . 5 3 5 4 9 2 . 6 0  - 5 . 0 0 5 1 5 . 1 5 1 5 . 1 5 2 3 . 5 5 1 1 1 . 4
2 0 0 7 5 4 6 5 . 0 7 5 6 3 7 . 6 3 S . 0 0 5 4 6 5 . 0 7 5 5 5 8 . 4 3 S . O O 5 1 3 . 4 5 1 3 . 4 5 2 1 . 1 S 1 1 5 . 5
2 0 0 8 5 4 7 9 . 0 3 5 7 2 4 . 1 5 5 . 0 0 S 4 7 9 . 0 3 5 6 3 1 . 6 6 5 . 0 0 5 1 1 . 8 5 1 1 . 8 5 1 9 . 1 5 1 2 0 . 9
2 0 0 9 5 4 9 3 . 4 0 5 8 2 0 . 6 8 5 . 0 0 5 4 9 3 . 4 0 5 7 1 3 . 4 0 S . O O 5 1 0 . 5 5 1 0 . 5 5 1 6 . 9 5 1 2 6 . 6
2 0 1 0 5 5 0 8 . 2 0 5 9 2 8 . 2 2 5 . 0 0 5 5 0 8 . 2 0 S 8 0 3 . 3 2 5 . 0 0 S 8 . 8 5 8 . 8 S 1 4 . 9 5 1 3 2 . 0
2 0 1 1 5 5 2 3 . 4 4 5 1 , 0 4 7 . 8 8 5 . 0 0 5 5 2 3 . 4 4 5 9 0 3 . 3 8 S . O O 5 7 . 6 5 7 . 6 5 1 2 . 7 5 1 3 5 . 0

2 0 1 2 5 5 3 9 . 1 5 5 . 0 0 5 5 3 9 . 1 5 5 . 0 0 5 6 . 5 5 6 . 5 5 1 1 .  0 S 1 3 5 . 0

2 0 1 3 5 5 5 5 . 3 2 5 . 0 0 5 5 5 5 . 3 2 S . O O S 5 . 5 5 5 . 5 5 9 . 5 5 1 3 5 . 0

2 0 1 4 5 5 7 1 . 9 8 5 . 0 0 5 5 7 1 . 9 8 5 . 0 0 5 4 . 5 5 4 . 5 5 8 . 1 5 1 3 5 . 0

2 0 1 5 5 5 8 9 . 1 4 S . 0 0 5 5 8 9 . 1 4 5 . 0 0 5 3 . 7 5 3 . 7 5 7 . 0 5 1 3 5 . 0

2 0 1 6 5 6 0 6 . 8 2 5 . 0 0 5 6 0 6 . 8 2 5 . 0 0 5 2 . 9 5 2 . 9 S 5 . 7 5 1 3 5 . 0

2 0 1 7 5 6 2 5 . 0 2 5 . 0 0 5 6 2 5 . 0 2 5 . 0 0 5 2 . 3 5 2 . 3 5 4 . 8 5 1 3 5 . 0

2 0 1 8 5 6 4 3 . 7 7 5 . 0 0 5 6 4 3 . -  7 5 . 0 0 5 1 . 8 5 1 . 8 S 4 . 0 5 1 3 5 . 0

> 0 1 9 5 6 6 3 . 0 8 c o n t i n u e s 5 . 0 0 5 6 6 3 . 0 8 c o n t i n u e s 5 . 0 0 S I . 3 ‘ 5 1 . 3 5 3 . 2 S I  3 5 . 0

> 0 2 0 5 6 8 2 . 9 8 t o 5 . 0 0 5 6 8 2 . 9 8 t o 5 . 0 0 S . 9 5 . 9 5 2 . 6 S 1 3 5 . 0
! 0 2 1 5 7 0 3 . 4 7 i n c r e a s e S .  0 0 5 7 0 3 . 4 7 i n c r e a s e 5 . 0 0 5 . 6 S . 6 5 2 . 1 5 1 3 5 . 3

1 0 2 2 5 7 2 4 . 5 7 5 . 0 0 5 7 2 4 . 5 7 5 . 0 0 5 . 4 5 . 4 5 1 . 6 5 1 3 5 . 0

■ 0  2 3 5 7 4 6 . 3 1 S . 0 0 5 7 4 6 . 3 1 S . O O S . 3 5 . 3 5 1 . 2 5 1 3 5 . 0

0 2 4 5 7 6 8 . 7 0 5 . 0 0 5 7 6 8  . 7 0 S . O O 5 . 2 5 . 2 5 . 9 5 1 3 5 . 0

0 2 5 5 7 9 1 . 7 6 5 . 0 0 5 7 9 1 . 7 6 S . O O 5 . 1 5 . 1 5 . 7 5 1 3 5 . 0

0 2 6 5 8 1 5 . 5 1 5 . 0 0 5 8 1 5 . 5 1 5 . 0 0 5 . 0 5 . 0 5 . 4 5 1 3 5 . 0

0 2 7 5 8 3 9 . 9 7 5 . 0 0 S 8 3 9 . 9 7 S . O O 5 . 0 S . 0 5 . 3 5 1 3 5 . 0

0 2 8 5 8 6 5 . 1 7 5 . 0 0 5 8 6 5 . 1 7 5 . 0 0 S . 0 5 . 0 5 . 2 5 1 3 5 . 0

0 2 9 S . O O S 8 9 1 . 1 3 5 . 0 0 5 . 0 5 . 0 5 . 1 5 1 3 5 . 0

0 3 0 5 . 0 0 5 9 1 7 . 8 6 5 . 0 0 5 . 0 S . 0 S .  1 S 1 3 5 . 0

0 3 1 5 . 0 0 5 9 4 5 . 4 0 5 . 0 0 5 . 0 5 . 0 5 . 0 5 1 3 5 . 3

0 3 2 5 . 0 0 5 9 7 3 . 7 6 5 . 0 0 5 . 0 5 . 0 S . 0 5 1 3 5 .  J

0 3 3 S . O O 5 1 , 0 0 2 . 5 7 5 . 0 0 5 . 0 5 . 0 S . 0 5 1 3 5 . 0

1 3 4 5 . 0 0 S I , 0 3 3 . 0 6 5 . 0 0 5 . 0 5 . 0 S . 0 5 1 3 5 . 0

T O T A L  C O S T S , 1 9 8 6 - 2 0 3 4 : 5 1 , 3 8 7 . 2 S I , 4 6 6 . 8 5 1 , 1 3 1 . 0 5 5 , 4 1 8 . 9

C O N S T A N T  1 9 8 5  D O L L A R S , 1 9 8 6 - 2 0 3 4 : 5 8 0 5 . 3 2 5 8 3 6 . 9 5 6 2 5 . 0 1 5 1 , 3 9 1 . 1 2

P R E S E N T  V A L U E , 1 9 8 6 - 2 0 3 4 : 5 6 4 5 . 8 2 5 6 6 6 . 3 5 4 9 6 . 8 8 5 8 7 9 . 7 8

S :

r s o n s  6 5  b e f o r e  1 9 8 6  g r a n d f a t h e r e d  ( i . e . ,  s t a i r s t e p p i n g  s t a r t s  i n  1 9 8 6 ) .  A n n u a l  c o s t s  i n c l u d e  

t h r e e  y e a r s  o f  " f r o n t  l o a d i n g "  ( 5 2 5 . 2  i n  ' 8 7 ,  5 2 6 . 5  i n  ' 8 8 ,  a n d  5 2 7 . 7  i n  ’ 8 9 ) .  

e r s o n s  6 5  b e f o r e  1 9 9 2  g r a n d f a t h e r e d  ( i . e . ,  s t a i r s t e p p i n g  s t a r t s  i n  F Y  1 9 9 2 ) .

a r e d  b y  t h e  D i v i s i o n  o f  S t r a t e g i c  P l a n n i n g ,  O M B : 2 /  7 / 3 5



RECORDS 
CERTIFICATION

I , the undersigned, an employee o f  the State o f A laska, do hereby certify  

that the m icro film  images on this m ic ro^ ' n are accurate reproductions 

o f  the original records o f  the State o f  A laska as accumulated during the 

regular course o f  business, and that it is the established po licy and practice 

o f  th is State to m icro film  its records and to  dispose o f  the original records

a fte r m icro film  reproductions have been made.

u m
Signature o f  Camera Operator jih

Date

02-519 (REV 8/78)
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L O N G E V I T Y  B O N U S  C O S T  A N A L Y S I S

C u m u l a t i v e  C o s t

□ C u r r e n t
Y e a r

+  C S S B  5 6  o H B  2 2 2 A  H B  2 3 9



L O N G E V I T Y  B O N U S  C O S T  R N R L Y S I S  

C u r r e n t  P r o g r a m

s e a l O v e r  6 5 M o n t h l y C o s t

Y e a r b y  1 / 8 6 B o n u s ( m i  1 1  i o n s .

1 9 8 6 1 5 , 0 3 9 1 2 5 0 $ 4 5 . 1

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0

1 9 8 8 1 3 , 6 6 0 2 5 0 4 1 . 0

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8

1 9 9 3 1 0 , 2 7 3 2 5 0 3 0 . 8

1 9 9 4 9 , 6 0 6 2 5 0 2 8 . 8

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 8

1 S 9 6 8 , 2 9 1 2 5 0 2 4 . 9

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9

1 9 9 8 7 , 0 1 2 2 5 0 2 1 . 0

1 9 9 9 6 , 3 9 6 2 5 0 1 9 . 2

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4

2 0 0 1 5 ,  2 2 5 2 5 0 1 5 . 7

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0

2 0 0 3 4 ,  1 5 6 2 5 0 1 2 . 5

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4

2 0 0 7 2 ,  4 0 2 2 5 0 7 . 2

2 0 0 8 2 ,  0 5 0 2 5 0 6 . 2

2 0 0 9 1 , 7 7 8 2 5 0 5 .  3

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3

P r e p a r e d  b y  t h e  H o u s e  R e s e a r c h  R g e n c y

t y R e a c h  6 5 M o n t h l y

I g e a f t e r

1 / 1 / 8 6

B o n u s

6 5 1 , 7 0 5 $ 2 5 0

6 5 3 , 4 1 9 2 5 0

6 5 5 ,  1 0 9 2 5 0

6 5 6 , 8 5 4 2 5 0

6 5 8 , 6 2 0 2 5 0

6 5 1 0 , 2 9 2 2 5 0

6 5 1 1 , 9 0 6 2 5 0

6 5 1 3 , 5 8 8 2 5 0

6 5 1 5 , 1 9 3 2 5 0

6 5 1 6 , 9 4 6 2 5 0

6 5 1 8 , 5 7 2 2 5 0

6 5 2 0 , 0 4 8 2 5 0

6 5 2 1 , 6 4 5 2 5 0

6 5 2 3 , 1 6 0 2 5 0

6 5 2 4 , 7 1 2 2 5 0

6 5 2 6 , 2 3 4 2 5 0

6 5 2 7 , 7 6 4 2 5 0

6 5 2 9 , 2 9 2 2 5 0

6 5 3 0 , 8 1 7 2 5 0

6 5 3 2 , 5 1 1 2 5 0

6 5 3 4 , 3 4 2 2 5 0

6 5 3 6 , 0 8 7 2 5 0

6 5 3 8 , 2 5 9 2 5 0

6 5 4 0 , 4 1 6 2 5 0

6 5 4 2 , 5 6 3 2 5 0

0 4 - M a r — 0 5

J
O w t ' P I I

C o s t  T o t a l  C u m u l a t i v e

m i l l i o n s )  C o s t  C o s t

( m i l l i o n s )  ( m i l l i o n s )

$ 5 .  1 $ 5 0 . 2 $ 5 0 . 2

1 0 . 3 5 3 . 3 1 0 3 . 5

1 5 . 3 5 6 . 3 1 5 9 . 8

2 0 . 6 5 9 . 5 2 1 9 . 3

2 5 . 9 6 2 . 7 2 8 2 .  1

3 0 . 9 6 5 . 7 3 4 7 . 8

3 5 . 7 6 8 . 5 4 1 6 . 3

4 0 . 8 7 1 . 6 4 8 7 . 9

4 5 . 6 7 4 . 4 5 6 2 .  3

5 0 . 8 7 7 . 7 6 4 0 . 0

5 5 . 7 8 0 . 6 7 2 0 . 6

6 0 .  1 8 3 . 1 8 0 3 . 7

6 4 . 9 0 6 . 0 8 8 9 . 6

6 9 . 5 8 8 . 7 9 7 8 . 3

7 4 .  1 9 1 . 5 1 , 0 6 9 . 8

7 8 . 7 9 4 . 4 1 , 1 6 4 . 2

8 3 . 3 9 7 . 3 1 , 2 6 1 . 5

8 7 . 9 1 0 0 . 3 1 , 3 6 1 . 9

9 2 . 5 1 0 3 . 4 1 , 4 6 5 . 3

9 7 . 5 1 0 7 . 2 1 , 5 7 2 . 5

1 0 3 . 0 1 1 1 . 4 1 , 6 8 3 . 9

1 0 8 . 3 1 1 5 . 5 1 , 7 9 9 . 3

1 1 4 . 8 1 2 0 . 9 1 , 9 2 0 . 3

1 2 1 . 2 1 2 6 . 6 2 , 0 4 6 . 0

1 2 7 . 7 1 3 2 . 0 2 , 1 7 8 . 9



L O N G E V I T Y  B O N U S  C O S T  R N R L Y S I S  

C S S B  5 6  a n d  H B  2 1 0

F i s c a l  Over 6 5  M o n t h l y  C o s t  I E l i g i b i l i t y  R e a c h  6 5  M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

Y e a r  b y  1 / 8 6  B o n u s  ( m i l l i o n s )  I R g e  a f t e r  B o n u s  ( m i l l i o n s )  C o s t  C o s t

T 1 / 1 / 8 6  ( m i l l i o n s )  ( m i l l i o n s )

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 .  1

1 9 8 7 1 4 , 3 4 9 2 5 8 4 4 . 3

1 9 8 B 1 3 , 6 6 0 2 6 5 4 3 . 5

1 9 8 9 1 2 , 9 7 4 2 7 3 4 2 . 5

1 9 9 0 1 2 , 2 9 3 2 8 1 4 1 . 5

1 9 9 1 1 1 , 6 1 6 2 9 0 4 0 . 4

1 9 9 2 1 0 , 9 4 3 2 9 9 3 9 . 2

1 9 9 3 1 0 , 2 7 3 3 0 7 3 7 . 9

1 9 9 4 9 , 6 0 6 3 1 7 3 6 . 5

1 9 9 5 8 , 9 4 5 3 2 6 3 5 . 0

1 9 9 6 0 , 2 9 1 3 3 6 3 3 . 4

1 9 9 7 7 , 6 4 4 3 4 6 3 1 . 7

1 9 9 8 7 , 0 1 2 3 5 6 3 0 . 0

1 9 9 9 6 ,  3 9 6 3 6 7 2 0 . 2

2 0 0 0 5 , 7 9 9 3 7 8 2 6 . 3

2 0 0 1 5 , 2 2 5 3 8 9 2 4 . 4

2 0 0 2 4 , 6 7 6 4 0 1 2 2 . 5

2 0 0 3 4 ,  1 5 6 4 1 3 2 0 . 6

2 0 0 4 3 , 6 6 6 4 2 6 1 0 . 7

2 0 0 5 3 , 2 1 0 4 3 8 1 6 . 9

2 0 0 6 2 , 7 8 8 4 5 2 1 5 .  1

2 0 0 7 2 , 4 0 2 4 6 5 1 3 . 4

2 0 0 8 2 , 0  j 0 4 7 9 1 1 . 0

2 0 0 9 1 , 1 7 8 4 9 3 1 0 . 5

2 0 1 0 1 , 4 4 9 5 0 8 8 . 8

P r e p a r e d  b y  t h e  H o u s e  R e s e a r c h  B g e n c y  0 4 - M a r

6 5 1 , 7 0 5 $ 2 5 0 $ 5 .  1 $ 5 0 . 2 $ 5 0 . 2

6 5 3 , 4 1 9 2 5 3 1 0 . 4 5 4 . 7 1 0 4 . 9

6 5 5 ,  1 0 9 2 5 5 1 5 . 6 5 9 .  1 1 6 4 . 0

6 5 6 , 8 5 4 2 5 6 2 1 .  1 6 3 . 6 2 2 7 . 6

6 5 8 , 6 2 0 2 5 6 2 6 . 5 6 8 . 0 2 9 5 . 6

6 5 1 0 , 2 9 2 2 5 6 3 1 . 6 7 2 . 0 3 6 7 . 6

6 5 1 1 , 9 0 b 2 5 4 3 6 - 2 7 5 . 4 4 4 3 . 0

6 5 1 3 , 5 8 8 2 5 0 4 0 . 8 7 8 . 7 5 2 1 . 7

6 5 1 5 , 1 9 3 2 4 5 4 4 . 6 8 1 .  1 6 0 2 . 0

6 5 1 6 , 9 4 6 2 3 0 4 8 . 3 0 3 . 3 6 8 6 .  1

6 5 1 8 , 5 7 2 2 2 0 5 0 . 9 8 4 . 3 7 7 0 . 4

6 5 2 0 , 0 4 8 2 1 6 5 2 .  1 8 3 . 0 3 5 4 . 3

6 5 2 1 , 6 4 5 2 0 2 5 2 . 5 8 2 . 5 9 3 6 . 7

6 5 2 3 , 1 6 0 1 8 4 5 1 . 3 7 9 . 4 1 , 0 1 6 . 2

6 5 2 4 , 7 1 2 1 6 3 4 8 . 5 7 4 . 8 1 , 0 9 1 . 0

6 5 2 6 , 2 3 4 1 3 9 4 3 . 7 6 8 .  1 1 , 1 5 9 . 1

6 5 2 7 , 7 6 4 1 1 0 3 6 . 6 5 9 . 1 1 , 2 1 8 . 2

6 5 2 9 , 2 9 2 7 7 2 6 . 9 4 7 . 5 1 , 2 6 5 . 7

6 5 3 0 , 8 1 7 3 8 1 4 .  1 3 2 . 9 1 , 2 3 8 . 6

6 5 3 2 , 5 1 1 0 0 . 0 1 6 . 9 1 , 3 1 5 . 5

6 5 3 4 , 3 4 2 0 0 . 0 1 5 .  1 1 , 3 3 0 . 6

6 5 3 6 , 0 0 7 0 0 . 0 1 3 . 4 1 , 3 4 4 . 0

6 5 3 8 , 2 5 9 0 0 . 0 1 1 . 8 1 , 3 5 5 . 8

6 5 4 0 , 4 1 6 0 0 . 0 1 0 . 5 1 , 3 6 6 . 3

6 5 4 2 , 5 6 3 0 0 . 0 0 . 8 1 , 3 7 5 . 1

0 5

f



L O N G E V I T Y  B O N U S  C O S T  

H B  2 2 2  I

s e a l O v e r  6 5 M o n t h l y C o s t I E l i q i b i 1 l t y R e a c h  6 5

Y e a r b y  1 / 8 6 B o n u s ( m i l l  i o n s ) I

I

A g e a f  t e r  

1 / 1 / 8 6

1 9 8 6 1 5 , 0 3 9 $ 2 5 0 $ 4 5 .  1 6 5 1 , 7 0 5

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0 6 5 3 , 4 1 9

1 9 8 8 1 3 , 6 6 0 2 5 0 4 1 . 0 6 5 5 ,  1 0 9

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9 6 5 6 , 8 5 4

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9 6 5 8 , 6 2 0

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8 6 5 1 0 , 2 9 2

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8 6 5 1 1 , 9 0 6

1 9 9 3 1 0 , 2 7 3 2 5 0 3 0 .  G 6 5 1 3 , 5 8 8

1 9 9 4 9 , 6 0 6 2 5 0 2 0 . 8 6 5 1 5 , 1 9 3

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 8 6 5 1 6 , 9 4 6

1 9 9 6 8 , 2 9 1 2 5 0 2 4 . 9 6 5 1 8 , 5 7 2

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9 6 5 2 0 , 0 4 8

1 9 9 8 7 , 0 1 2 2 5 0 2 1 . 0 6 5 2 1 , 6 4 5

1 9 9 9 6 , 3 9 b 2 5 0 1 9 . 2 6 5 2 3 , 1 6 0

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4 6 5 2 4 , 7 1 2

2 0 0 1 5 , 2 2 5 2 5 0 1 5 . 7 6 5 2 6 , 2 3 4

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0 6 5 2 7 , 7 6 4

2 0 0 3 4 ,  1 5 6 2 5 0 1 2 . 5 6 5 2 9 , 2 9 2

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0 6 5 3 0 , 8 1 7

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6 6 5 3 2 , 5 1 1

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4 6 5 3 4 , 3 4 2

2 0 0 7 2 , 4 0 2 2 5 0 7 . 2 6 5 3 6 , 0 8 7

2 0 0 8 2 ,  0 5 0 2 5 0 6 . 2 6 5 3 8 , 2 5 9

2 0 0 9 1 , 7 7 8 2 5 0 5 . 3 6 5 4 0 , 4 1 6

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3 6 5 4 2 , 5 6 3

P r e p a r e d  b y  t h e  H o u s e  R e s e a r c h  A g e n c y 0 4 - M a r - 8 5

a

A N A L Y S I S

|  '  I V. ! > >
I) 'r ' v l

M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

B o n u s  ( m i l l i o n s )  C o s t  C o s t

( m i l l i o n s )  ( m i l l i o n s )

$ 2 5 0 $ 5 . 1 $ 5 0 . 2 $ 5 0 . 2

2 4 8 1 0 . 2 5 3 . 2 1 0 3 . 4

2 4 5 1 5 . 0 5 6 . 0 1 5 9 . 4

2 4 1 1 9 . 9 5 8 . 8 2 1 8 . 2

2 3 7 2 4 . 6 6 1 . 4 2 7 9 . 6

2 3 3 2 8 . e 6 3 . 6 3 4 3 . 3

2 2 8 3 2 . 5 6 5 . 3 4 0 8 . 6

2 2 1 3 6 . 1 6 6 . 9 4 7 5 . 5

2 1 4 3 9 . 0 6 7 . 8 5 4 3 . 3

2 0 6 4 1 . 8 6 8 . 7 6 1 2 . 0

1 9 6 4 3 . 7 6 8 . 6 6 8 0 . 6

1 8 5 4 4 . 6 6 7 . 5 7 4 8 .  1

1 7 3 4 4 . 9 6 5 . 9 0 1 4 . 0

1 5 9 4 4 .  1 6 3 . 3 8 7 7 . 3

1 4 3 4 2 . 3 5 9 . 7 9 3 7 . 0

1 2 5 3 9 . 2 5 4 . 9 9 ?  1 . 9

1 0 4 3 4 . 8 4 8 . e 1 , 0 4 0 .  7

8 2 2 8 . 7 4 1 . 2 1 , 0 8 1 . 9

5 6 2 0 . 8 3 1 . 8 1 , 1 1 3 . 7

2 8 1 0 . 9 2 0 . 5 1 , 1 3 4 . 2

0 0 . 0 8 . 4 1 , 1 4 2 . 6

0 0 . 0 7 . 2 1 , 1 4 9 . 8

0 0 . 0 6 . 2 1 , 1 5 5 . 9

0 0 . 0 5 . 3 1 , 1 6 1 . 3

0 0 . 0 4 . 3 1 , 1 6 5 . 6



B e g i n  S t a i r s t e p :  

S t e p  I n c r e m e n t :  

A g e  C a p :

F Y  9 2  

1

N o n e

L O N G E V I T Y  B O N U S  C O S I  

H B  2 3 9

s e a l O v e r  6 5 M o n t h l y C o s t

Y e a r b y  1 7 6 6 B o n u s ( m i l l  i o n s

1 9 8 6 1 5 , 0 3 9 3 - 2 5 0 $ 4 5 . 1

1 9 8 7 1 4 , 3 4 9 2 5 0 4 3 . 0

i 9 e s 1 3 , 6 6 0 2 5 0 4 1 . 0

1 9 8 9 1 2 , 9 7 4 2 5 0 3 8 . 9

1 9 9 0 1 2 , 2 9 3 2 5 0 3 6 . 9

1 9 9 1 1 1 , 6 1 6 2 5 0 3 4 . 8

1 9 9 2 1 0 , 9 4 3 2 5 0 3 2 . 8

1 9 9 3 1 0 , 2 7 5 2 5 0 3 0 . 8

1 9 9 4 9 , 6 0 6 2 5 0 2 8 . 8

1 9 9 5 8 , 9 4 5 2 5 0 2 6 . 8

1 9 9 6 8 , 2 9 1 2 5 0 2 4 . 9

1 9 9 7 7 , 6 4 4 2 5 0 2 2 . 9

1 9 9 8 7 , 0 1 2 2 5 0 2 1 . 0

1 9 9 9 6 , 3 9 6 2 5 0 1 9 . 2

2 0 0 0 5 , 7 9 9 2 5 0 1 7 . 4

2 0 0 1 5 , 2 2 5 2 5 0 1 5 . 7

2 0 0 2 4 , 6 7 6 2 5 0 1 4 . 0

2 0 0 3 4 ,  1 5 6 2 5 0 1 2 . 5

2 0 0 4 3 , 6 6 6 2 5 0 1 1 . 0

2 0 0 5 3 , 2 1 0 2 5 0 9 . 6

2 0 0 6 2 , 7 8 8 2 5 0 8 . 4

2 0 0 7 2 , 4 0 2 2 5 0 7 . 2

2 0 0 0 2 , 0 5 0 2 5 0 6 . 2

2 0 0 9 1 , 7 7 8 2 5 0 5 . 3

2 0 1 0 1 , 4 4 9 2 5 0 4 . 3

E l i g i b i l i t y  R e a c h  6 5  

F i g e  a f t e r  

1 / 1 / 8 6

P r e p a r e d  b y  t h e  H o u s e  R e s e a r c h  A g e n c y

6 5 I 7 0 5

6 5 3 4 1 9

6 5 5 1 0 9

6 5 6 8 5 4

6 5 8 6 2 0

6 5 1 0 2 9 2

6 6 9 9 8 2

6 7 6 6 5

6 8 3 4 6

6 9 9 0 2 9

7 0 8 7 1 0

7 1 8 3 8 8

7 2 8 0 5 9

7 3 7 7 2 0

7 4 7 3 7 0

7 5 7 0 0 8

7 6 6 6 3 7

7 7 6 2 5 5

7 8 5 8 6 4

7 9 5 4 6 6

8 0 5 0 6 3

0 1 4 6 5 7

8 2 4 2 5 4

8 3 3 8 5 7

8 4 3 4 7 3

0 4 - M a r — 0 5

• f

-»✓ 'w'

A N A L Y S I S

M o n t h l y  C o s t  T o t a l  C u m u l a t i v e

B o n u s  ( m i l l i o n s )  C o s t  C o s t

( m i l l i o n s )  ( m i l l i o n s )

$ 2 5 0 $ 5 .  1

2 5 0 1 0 . 3

2 5 0 1 5 . 3

2 5 0 2 0 . 6

2 5 0 2 5 . 9

2 5 0 3 0 . 9

2 5 0 2 9 . 9

2 5 0 2 9 . 0

2 5 0 2 8 . 0

2 5 0 2 7 . 1

2 5 0 2 6 . 1

2 5 0 2 5 . 2

2 5 0 2 4 . 2

2 5 0 2 3 . 2

2 5 0 2 2 . 1

2 5 0 2 1 . 0

2 5 0 1 9 . 9

2 5 0 1 0 . 8

2 5 0 1 7 . 6

2 5 0 1 6 . 4

2 5 0 1 5 . 2

2 5 0 1 4 . 0

2 5 0 1 2 . 8

2 5 0 1 1 . 6

2 5 0 1 0 . 4

$ 5 0 . 2 $ 5 0 . 2

5 3 . 3 1 0 3 . 5

5 6 . 3 1 5 9 . 8

5 9 . 5 2 1 9 . 3

S 2 . 7 2 8 2 .  1

6 5 . 7 3 4 7 . 8

6 2 . 8 4 1 0 . 6

5 9 . 8 4 7 0 . 4

5 6 . 9 5 2 7 . 2

5 3 . 9 5 8 1 . 2

5 1 . 0 •. 6 3 2 . 2

4 8 . 1 6 8 0 .  3

4 5 . 2 7 2 5 . 5

4 2 . 3 7 6 7 . 8

3 9 . 5 8 0 7 . 3

3 6 . 7 8 4 4 . 0

3 3 . 9 8 7 8 . 0

3 1 . 2 9 0 9 . 2

2 9 . 6 9 3 7 . 8

2 6 . 0 9 6 3 . 8

2 3 . 6 9 8 7 .  4

2 1 . 2 1 , 0 0 8 . 5

1 8 . 9 1 , 0 2 7 . 5

1 6 . 9 1 , 0 4 4 . 4

1 4 . 8 1 , 0 5 9 . 1



P a r t i c i p a t i o n  in I n d i v i d u a l  R e t i r e m e n t  A c c o u n t s - - 1 9 8 2

I n c o m e  Level P a r t i c i p a t i o n  R a t e *

u n d e r  $ 1 0 , 0 0 0  2 . 0 %

$ 1 0 , 0 0 0  - $ 1 5 , 0 0 0  6 . 0

$ 1 5 , 0 0 0  - $ 2 0 , 0 0 0  1 0 . 9

$ 2 0 , 0 0 0  - $ 3 0 , 0 0 0  1 7 . 6

$ 3 0 , 0 0 0  - $ 4 0 , 0 0 0  2 8 . 9

$ 4 0 , 0 0 0  - $ 5 0 , 0 0 0  4 2 . 1

$ 5 0 , 0 0 0  - $ 1 0 0 , 0 0 0  6 3 . 7

$ 1 0 0 , 0 0 0  - $ 2 0 0 , 0 0 0  7 8 . 7

o v e r  $ 2 0 0 , 0 0 0  7 2 . 3

all i n c o m e  l e v e l s  1 4 . 5 %

* P a r t i c i p a t i o n  as a p e r c e n t  of  federal t a x  r e t u r n s  t h a t  r e p o r t e d  i n c o m e  

f r o m  w a g e s .

S o u r c e :  I n t e r n a l  R e v e n u e  S e r v i c e

T h e  S t a t e ' s  d e f e r r e d  c o m p e n s a t i o n  pla n  o f f e r s  a n o t h e r  e x a m p l e  o f  t he 

p a r t i c i p a t i o n  r a t e s  o n e  m i g h t  e x p e c t  for t h e  a n n u i t y  p r o g r a m .  U n d e r  

t h a t  p l a n ,  S t a t e  e m p l o y e e s  c a n  p l a c e  a p o r t i o n  o f  t h e i r  e a r n i n g s  in a 

s p e c i a l  a c c o u n t .  T a x  l i a b i l i t y  on t h e  d e f e r r e d  a m o u n t  a n d  on e a r n i n g s  

on i n v e s t m e n t s  h e l d  by t h e  a c c o u n t  is d e f e r r e d  u n til t h e  c a s h  is r e­

c e i v e d .  D e s p i t e  t h e  f o l l o w i n g  f a c t o r s ,  o n l y  1 , 6 0 0  t o  1 , 7 0 0  ( a b o u t  t en 

p e r c e n t )  o f  S t a t e  e m p l o y e e s  p a r t i c i p a t e  in t h e  d e f e r r e d  c o m p e n s a t i o n  

pi an.

• T h e  d e f e r r e d  c o m p e n s a t i o n  p l a n  o f f e r s  t h e  s a m e  tax a d v a n t a g e s  as 

t h e  a n n u i t y  p r o g r a m .

• T h e  a m o u n t  t h a t  is d e f e r r e d  can be  c o n t r o l l e d  by t h e  e m p l o y e e .

• T h e  e m p l o y e e  k n o w s  h o w  m u c h  he will g e t  o u t  o f  t h e  p l a n  a n d  has

s e v e r a l  o p t i o n s  for o b t a i n i n g  his fund s .

• T h e  w e a l t h  is n ot l o s t  if t h e  e m p l o y e e  d i e s ;  all f u n d s  c a n  b e  

p a s s e d  on t o  a b e n e f i c i a r y .

.• F u n d s  can be r e m o v e d  b e f o r e  t h e  a g e  of  65.

• T h e  s o l v e n c y  o f  t h e  p lan is a s s u r e d ;  e a c h  a c c o u n t  is s u b j e c t  to

s e p a r a t e  a c c o u n t i n g .
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A p r i l  17, 1 9 8 5

J o h n  P. T r e n t
1700 E a s t  T u d o r  Rd.
A n c h o r a g e ,  AK  99507

D e a r  Mr. Trent.

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  

the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  this year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I fe e l  c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  

e m e r g e  soon.

P l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  m<~ a g a i n  r e g a r d i n g  t h i s  or 
a n y  o t h e r  i s s u e  o f  i n t e r e s t  to you.

P M R / a c p

P a t r i c k  M. R o d e v

J j p  C w > ( j V i



* John P. Trent - Coordinator

"Rl'l'J &  P e . J O « C F "

P'j'LSAl - Ht- HUNWiNO CLUB 
' _  O C  t - ^ s i  T u d o »  R o ' j H  

S o 5 0 /

11 April 1985

Mr. Patrick K. Rodey 

Alaska State Legislature 
Senate
Committee on Judiciary 
Pouch V 
State Capitol 
Juneau, Alaska 99811

Pear Hr. Rodey:

I favor passage of SB56 with certain compriroises with House of Representatives 

approach to this measure. Since my wife and I are present recioi nts of the 

longevity bounus proposal^ we could be expected to support such a measure that 

continues to assure long term Alaskan Residents with regula- monthly payments from 

State Oil Revenues. As these revenues decline^, there must be a proportionate decline 

in longevity benefits. I agree at this point too. Constitutionality as been a prior 

bogus on distribution of such payments. The annuity provisions of 3B56 appear to 

leave the options open to younger Alakkan option to benefit from annuity provisions.

I am not in favor of half year Alaskans utilizing longevity bonus payments.

Out of Alaska living should be curtailed to thirty days or less in order to continue 

as eligible longevity recipients. I also feel that longevity payments of 3250.00 

a month should preclude receipt of Alaska Dividend money thereby merging senior citizen 

contribution to the annuity concept as a support and economy measure. In any measure
/

I favor continued longevity payments to Alaskan Residents over 6 5  years of age. The 

"phase out" of longevity payments by stair step of age recuirements is offensive to 

fairness doctrine and would no doubt be challenged on constituional grounds.

In appreciation for Senator Jan Faiks up date correspondence to me on this matter,

I am enclosing a copy of this letter for her files,

cc: Senator Jan Faiks



A p r i l  10, 1 9 8 5

R o b e r t  Y. T o y a m a  
P.O. B o x  3130 
A n c h o r a g e ,  A K  99510

D e a r  Mr. Toyama:

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .  I o n l y  w i s h  that all l e t t e r s  
I r e c e i v e  w e r e  so w a r m  a n d  e n c o u r a g i n g !

T he l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  th i s  year. S e n a t e  and H o u s e  
m e m b e r s  ha v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  of  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  s ession.

A g a i n ,  t h a n k  y o u  for y o u r  c o m m e n t s .  P l e a s e  d o n ' t  h e s i t a t e  
to c o n t a c t  m e  a g a i n  r e g a r d i n g  t h i s  or any o t h e r  i s s u e  of 
i n t e r e s t  to you.

P a t r i c k  M. R o d e y

P M R / a c p



f j u n e a u ,  M a s h a  9 9 8 / 1

Alaska State Senate

Pouch V

D e a n .  M n .  P a t n l  ' k  M .  R o d e y ,  A p n . i l  3 ,  I 9 & 5

R e :  i k e  d i l e m m a  o n  i k e  l o n g e v i t y  b o n u s .

F i a s t  o f -  a i l  I  l i k e  t o  i k a n k  y o u  / s o  m u c k  f a n .  h e l p i n g ,  / s e n i o n .  c i t i z e n s ,  

[ J o u  o n e  v e n y  k i n d ,  t h o u g h t f u l ,  c o n s i d e n a t e  S e n a t e ,  I  h a v e  h a l f  a  d o z e n s  

f n l e n d s  w h o  o n e  n e c e l v i n g  i k e  m o n t h l y  l o n g e v i t y  b o  n o s ,  I  a m  z i e m L - n . e l i n . e d  

a y e  6 5  y e a n s  a n d  I  c / o n ' i  i h i n k  I  c a n  m a k e  i t  w i t h o u t  t h e  b o n u s .  I t  s u r e  

d i d  u s  g o o d  t o  p a y  s o m e  o f  t k e  b i l l s  a n d  h i g h  c o s t  o f  l i v i n g .

P l e a s e  e l u c i d a t e  c o n c e r n i n g  S B 56  p i n g / u r n ?  I  a m  / s u / i e  y o u  o n e  d o i n g  

i k e  b e s t  a n d  f a i n ,  t o  a l t  s e n i o n  c i t i ^ e n a  o f  A l a s k a ,  W e  / s h a l l  n e v e n  f o n y e t  

y o u  o n  v o t i n g  t i m e ,  M y  f n i e n d s  a g n . e e .  t h a t  y o u  a n e  t k e  c h a m p i o n  t o  o u n  

g n e a t  c a u s e .  T h a n k s  a g a i n ,

W h e n  I  h a v e  t k e  s u b s t a n c e  g u s t  c a l l  t o  m y  a t t e n t i o n ,  I  d e f i n i t e l y  

w i l t  c o n t n . i 6 u . i e  t o  y o u / i  a n d  o u n .  c a u s e s .

R e s p e c t f u l l y  y o u / o s ,

R o b e n t  y .  T o y a m a  

P .  0 ,  B o x .  3 / 1 0  

M c h o n a g e ,  A K  9 9 5 1 0  

(907) 272-0k 92



V i c t o r  G o n z a l e z  
316 N. K l e v i n  St.
A n c h o r a g e ,  A K  9 9 508

D e a r  Mr. G o n z a l e z :

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .

T h e  l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  t h e  
l o n g e v i t y  b o n u s  q u e s t i o n  this year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  t o  a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the t w o  p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  session.

A b o v e  all, p l e a s e  b e  a s s u r e d  t h a t  b o t h  the S e n a t e  a n d  t h e  
H o u s e  a r e  c o m m i t t e d  to c o n t i n u i n g  f u l l  l o n g e v i t y  b o n u s  
p a y m e n t s  to c u r r e n t  r e c i p i e n t s .  S i n c e  you are 67 y e a r s  o l d  
at this time, y o u  w i l l  c o n t i n u e  t o  r e c e i v e  y o u r  p a y m e n t s  
e a c h  m o n t h .

P l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  m e  a g a i n  r e g a r d i n g  t h i s  or 
a n y  o t h e r  i s s u e  o f  i n t e r e s t  to  you.

A p r i l  10, 1985

R o d e y

P M R / a c p
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A F F I D A V I T

s s .

S T A T E  OF A L A S K A  )

T H I R D  J U D I C I A L  D I S T R I C T  )

V ‘cTQ/i J. C o n _________ \_________t b e i n g  first d u l y  sworn,

d e p o s e s  and s t a t e s  as follows:

1. I w a s  born on /' / / c3 / J ̂ ___________________.

2. I b e c a m e  a r e s i d e n t  of A l a s k a  on _______, 7 /^p? / ~/g

F u r t h e r  y o u r  a f f i a n t  s a ith not.
f i d -

D a t e d  this day of J a n u a r y ,  1 985.

A F F I A N T :

v,* ' V ' T e t ' r y —

S U B S C R I B E D  A N D  S W O F N  to b e f o r e  me thi^\4-&^h d a y  o f  J a n u a r y  
1 985. c&l'V

N o t a r y  Public

M y  C o m m i s s i o n  E x pires: / ~ / fcj



A p r i l  12, 1985

I r v i n g  J o n e s  
4000 E. 1 4 2 n d  Ave,
A n c h o r a g e ,  A K  99516

D e a r  Irving:

T h a n k  y o u  for y o u r  k i n d  r e s p o n s e  to m y  r e c e n t  le t t e r  
r e g a r d i n g  the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in i t s 1 e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  this year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o int c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  soon.

A b o v e  all, p l e a s e  b e  a s s u r e d  that b o t h  the S e n a t e  a n d  the 
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  full l o n g e v i t y  b o n u s  
p a y m e n t s  to c u r r e n t  r e c i p i e n t s .

P l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  me  a g a i n  r e g a r d i n g  this or 
a n y  o t h e r  i s s u e  o f  i n t e r e s t  to you.

R o d e y

P M R / a c p
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A p r i l  8, 19 8 5

J o h n  F. Su m e  
H C R 6 4  B o x  457 
S e w a r d ,  A K  99664

D e a r  Mr. Sume:

I a p p r e c i a t e  y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  the 
l o n g e v i t y  b o n u s  p r o p o s a l s .

T h e  l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  this year. S e n a t e  and H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  t h a t  b o t h  the S e n a t e  and 
H o u s e  a r e  c o m m i t t e d  to c o n t i n u i n g  full l o n g e v i t y  b o n u s  
p a y m e n t s  to c u r r e n t  r e c i p i e n t s .  Y o u r  wife, t u r n i n g  65 in 
July, w i l l  a l s o  be a s s u r e d  o f  a full l o n g e v i t y  b o n u s  
p a y m e n t  u n d e r  a n y  o f  the p l a n s  b e i n g  c o n s i d e r e d .

T h e  2 5 - y e a r  r e s i d e n c y  r e q u i r e m e n t  w a s  s t r u c k  d o w n  last y e a r  
b y  t h e  A l a s k a  S u p r e m e  C o u r t  on the g r o u n d s  tha.- it in e f f e c t  
c r e a t e d  d i f f e r e n t  c l a s s e s  of  A l a s k a n s ,  and t h e r e b y  v i o l a t e d  
t h e  E q u a l  P r o t e c t i o n  C l a u s e  o f  the U.S. C o n s t i t u t i o n .  The 
o n e - y e a r  r e s i d e n c y  r e q u i r e m e n t  is c o n s i d e r e d  to b e  a 
r e a s o n a b l e  a m o u n t  o f  time, a n d  a p p l i e s  to m a n y  o t h e r  state 
p r o g r a m s ,  as w ell.

Ag a i n ,  t h a n k  y o u  for y o u r  c o m m e n t s .  P l e a s e  d o n ' t  h e s i t a t e  
to w r i t e  a g a i n  r e g a r d i n g  l o n g e v i t y  b o n u s  o r  a n y  o t h e r  i s sue 
o f  i n t e r e s t  to you.

P M R / a c p
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- & - •  ^  Lr  "  J . . / . , *  /?

/  / - [  I I  • , / v r  f / c e  . £ , a ^ '  o / M Z j l e U - o ^ JX Lo CiU uj-t* 0/  .A^s ca * ■<* /  /  r"
/  (J . /  W  '

\ 9 "  - <i£ ' - 2 - c e L  J  A - C y r A z ^ u L  j i t c - '  A  - c . * ? -  o  >  <■ ^

- ' -  I ' / ' I  i C  ,  ;  ( c  y < x c



A p r i l  8, 1 9 8 5

Mrs. R o s e l l a  D i e t h r i c h  
1280 E. 17th Ave. #309 
A n c h o r a g e ,  A K  99501

D e a r  Mrs. D i e t h r i c h :

I a p p r e c i a t e  y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  the 
l o n g e v i t y  b o n u s  p r o p o s a l s .

T h e  l e g i s l a t u r e  is c o n t i n u i n g  in i t s 1 e f f o r t  to s olve the 
l o n g e v i t y  b o n u s  q u e s t i o n  th i s  year. S e n a t e  and H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o int c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  by t h e  e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  t h a t  b o t h  the S e n a t e  a n d  
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s .  Also, t h e r e  w i l l  be  no e f f e c t  u p o n  
y o u r  p e r m a n e n t  fund d i v i d e n d .

Again, t h a n k  you for y o u r  c o m m e n t s .  P l e a s e  d o n ' t  h e s i t a t e  
to w r i t e  a g a i n  r e g a r d i n g  l o n g e v i t y  b o n u s  or any o t h e r  issue 
o f  i n t e r e s t  to you.

S i n c e r e l y ,

■’( X
P a t r i c k  M. R o d e y

P M R / a c p



Official Business

Alaska Jilaie l̂egislature
S e n a t e

Com m ittee  on ju d i c i a r y
Sen ator Pat Rodey, C h a ir  
S en ator T in  K e l ly ,  V ic e -C h a ir  
S en ator Jan F a ik s  
S en ator Rick H a lfo rd  
S en ator R obert Z ie g le r

Pouch V 
State Capitol 

Juneau, Alaska 99811

M a r c h  25, 1985

D e a r  F r i end:

I ' m  sure y o u ' r e  a w a r e  t h a t  the s o l u t i o n  to the l o n g e v i t y  b o n u s  
d i l e m m a  is o n e  o f  the m o s t  d i f f i c u l t  d e c i s i o n s  f a c i n g  the A l a s k a  
L e g i s l a t u r e  t h i s  year. T h i s  d i l e m m a  w a s  c a u s e d  b y  last y e a r ' s  
A l a s k a  S u p r e m e  C o u r t  d e c i s i o n  d e c l a r i n g  o u r  c u r r e n t  p r o g r a m  u n c o n­
st i t u t i o n a l .  T h e r e  is m u c h  d e b a t e  a b o u t  w h a t  f o r m  the n e w  p r o g r a m  
s h o u l d  take. P r o p o s a l s  i n c l u d e  an a n n u i t y  p r o g r a m ,  a 
" s t a i r - s t e p p i n g "  a p p r o a c h ,  and a p r o g r a m  w i t h  s p e c i a l  e m p h a s i s  on 
h e l p i n g  low and m i d d l e - i n c o m e  s e n i o r  c i t i z e n s .

P l e a s e  be a s s u r e d  that w h a t e v e r  fo r m  o f  l o n g e v i t y  b o n u s  
r e p l a c e m e n t  e m e r g e s  f r o m  the l e g i s l a t u r e ,  m y  p r i m a r y  c o n c e r n  is to 
p r o t e c t  t h o s e  s e n i o r s  ho are c u r r e n t l y  e n r o l l e d  in the l o n g e v i t y  
b o n u s  p r o g r a m . I am a l s o  c o m m i t e d  to r e s o l v i n g  the i s s u e  this y e a r  
- - A l a s k a ' s  seniors d e s e r v e  the c e r t a i n t y  o f  k n o w i n g  t h e i r  
l o n g e v i t y  b o n u s  p a y m e n t s  are secure.

The S e n a t e  J u d i c i a r y  C o m m i t t e e ,  w h i c h  I chair, r e c e n t l y  he l d  
h e a r i n g s  on SB56, a b i l l  w h i c h  asks all A l a s k a n s  u n d e r  age s i x t y -  
five to t r a d e  t h e i r  a n n u a l  p e r m a n e n t  fund d i v i d e n d  c h e c k s  for 
a n n u i t y  s h a r e s  w h i c h  w i l l  p r o d u c e  m o n t h l y  p a y m e n t s  a f t e r  
s i x t y - f i v e .  M u c h  w o r k  has g o n e  into SB56, b u t  so m e  q u e s t i o n s  
r e m a i n  to b e  a n s w e r e d .  The S e n a t e  f a v o r s  the a n n u i t y  a p p r o a c h  and 
p a s s e d  th i s  b i l l  o n  M a r c h  21.

The H o u s e  a p p e a r s  to be  h e a d e d  t o w a r d s  a p p r o v i n g  a " s t a i r­
ste p p i n g "  a p p r o a c h ,  w h i c h  w o u l d  l i m i t  the n u m b e r  o f  p e o p l e  who 
w o u l d  p a r t i c i p a t e  in the fut u r e  by r a i s i n g  the a g e  of e l i g i b i l i t y  
e a c h  year. As the g r o u p  of  e l i g i b l e  A l a s k a n s  d w i n d l e s  o v e r  the 
y ears, the p r o g r a m  w o u l d  e v e n t u a l l y  p h a s e  i t s e l f  out.

I a m  c o n f i d e n t  th a t  by  w o r k i n g  w i t h  a s p i r i t  o f  c o o p e r a t i o n ,  
the H o u s e  a n d  S e n a t e  w i l l  w o r k  o u t  a c o m p r o m i s e  b i l l  this s e s s i o n  
w h i c h  w i l l  a l s o  m e e t  the G o v e r n o r ' s  a p p r o v a l .  M e a n w h i l e ,  I i n v i t e  
y o u  to c o n t a c t  m y  o f f i c e  if you h a v e  q u e s t i o n s  or  c o m m e n t s  
c o n c e r n i n g  SB56 o r  any o t h e r  l o n g e v i t y  b o n u s  p r o p o s a l .
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L o r e n a  S h o w e r s  
P.O. B o x  101978 
A n c h o r a g e , A K

D e a r  Lorena:

I a p p r e c i a t e  y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  the 
l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to solve the 
l o n g e v i t y  b o n u s  q u e s t i o n  t h i s  year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j oint c o m m i t t e e  for t h e  
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  of s e ssion.

A b o v e  all, y o u  m a y  rest a s s u r e d  t h a t  b o t h  the S e n a t e  a n d  
H o u s e  a r e  c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s ,  w h i l e  a l s o  a d d r e s s i n g  the o t h e r  n e eds 
of s e n i o r  c i t i z e n s .

Again, t h a n k  you for y o u r  h e l p f u l  c o m m e n t s .  P l e a s e  d o n ' t  
h e s i t a t e  to w r i t e  a g a i n  r e g a r d i n g  l o n g e v i t y  b o n u s  o r  a n y  
o t h e r  i s s u e  o f  i n t e r e s t  you.

A p r i l  8, 19 8 5

M. R o d e y

P M R / a c p
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March 29, 1985

Patrick M. Rodey, Senator 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811

Dear Senator Rodey:

As you know, many of my friends as well as myself are concerned in the 

final longevity bonus bill which will be enacted during this session 

of the Legislature.

We are most concerned that it will not lower those currencly eligible 

for the bonus. A needs program based on income for senior citizens 

sounds very good to many. It is a very unfair approach to the problem, 

however, when you set the limit on income and those just below the amount 

receive more than those just above that figure. As was earlier suggested, 

those under a $25,000.00 income would receive $250.00 a month and those over 

would receive $100.00 per month. This is a completely unrealistic approach. 

The person just over the $25,000.00 may live alone and not be eligible 

for low income housing so must therefore pay high rent, have no transpor­

tation provided, must shop, buy groceries and meet other basic needs.

This person has greater needs than the citizen under $25,000.00 who lives 

with family, has meals with them and has transportation provided for 

recreation, doctors appointments, etc.

Senior citizens needs such as more health care, dental care, hearing aids, 

prescriptions, etc. should be considered rather than bonus money at the 

expense of a lower bonus for Pioneer Alaskans.

Since under the former plan the bonus was to eventually be phased out,

I sincerely feel that the stair-stepping approach to be a better solution.

In any event, I feel you should not support a plan that is based on 

a needs approach. Even the annuity program would be good. All younger

persons should save for the time when they can no longer work. Where

would many of the senior citizens in the United Stated be today if they 

did not have the Social Security and Medicare programs? Most did not 

voluntarily pay into it, but they now have the benefit of a higher 

quality of life because of their monthly checks.

I thank you and appreciate your recent letter and know of your interest
in all Alaskans.

Best wishes to you.

Sincerely,

Lorena Showers



Ms. F a y  M a l o n e  
406 9 t h  Ave. E.
A n c h o r a g e ,  A K  99501

D e a r  Ms. M a l o n e :

T h a n k  y o u  for y o u r  r e s p o n s e  t o  m y  r e c e n t  l e t t e r  regar d i n g  
t h e  l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to solve the 
l o n g e v i t y  b o n u s  q u e s t i o n  t h i s  year. S e n a t e  a n d  House 
m e m b e r s  h a v e  b e e n  a p p o i n t e d  t o  a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an  e q u i t a b l e  c o m p r o m i s e  will 
e m e r g e  b y  t h e  e n d  of  session.

Ag a i n ,  t h a n k  y o u  for yo u r  c o m m e n t s .

A p r i l  8, 1 9 8 5

/

/ S

P a t r i c k  M. R o d e y  

P M R / a c p
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E s t h e r  I p a l o o k  
2213 E & 3rd #7G 
A n c h o r a g e ,  A K  99501

D e a r  Esther:

T h a n k  y o u  for y o u r  r e s p o n s e  to my  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  this year. S e n a t e  and H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o int c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the t w o  p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  t h a t  b o t h  the S e n a t e  a n d  
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  lonaev.ity b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s  like y o u r s e l f .

A g a i n ,  t h a n k  y o u  for y o u r  c o m m ents.

A p r i l  8, 1 9 8 5

R o d e v

P M R / a c p
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A p r i l  8, 1985

J a c k  a n d  G l a d y s  T a y l o r  
2106 W. 45th 
A n c h o r a g e ,  A K  99503

D e a r  Mr. 'and M r s ^ T a y l o r

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
t he l o n g e v i t y  b o n u s  p r o p o s a l s .

T h e  l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  th i s  year. S e n a t e  and H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  by  the e n d  o f  session.

A b o v e  all, y o u  m a y  re s t  a s s u r e d  t h a t  b o t h  the S e n a t e  and 
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s .

A gain, t h a n k  y o u  for y o u r  c o m m e n t s  a n d  k i n d  w o r d s  of

PMR/acp

/
/
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A p r i l  8, 1985

O l i v e r  F. F o r e m a n  
P.O. B o x  4-1576 
A n c h o r a g e ,  A K  9 9 509

D e a r  Mr. F oreman:

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  r o p o s a l s .

T h e  l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  t h i s  year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  out d i f f e r e n c e s  b e t w e e n  t h e  t w o  p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  a n  e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the end o f  session.

Aga-i-n^, t h a n k  y o u  for y o u r  c o m m e n t s .

/

P a t r i c k  M. R o d e y

P M R / a c p



T h e  F O R E M A N ' S  

P. O. B O X  4-1576 

A N C H O R A G E .  A L A S K A  9 9 5 0 9 - 1 8 7 6  

T E L E P H O N E .  (907) 2 7 9 - 1 7 3 6

March 29, 1985

As ■ forty-one year resident of Alaska, I can 
think of many dilemmas whose solutions, if ap­
proached, would require much more difficult de- 
cions and be far more valuable to our state 
than the longevity bonus. Many of our state's 
present and continuing problems can be traced 
to our many "give-away" programs. Alaska is, and 
has been, good to all of us. Residence provides 
us pleasure and opportunity. Why should we be 
paid, for having enjoyed them?

The"stair-stepping" approach seems the humane 
way to phase out an ill-conceived program.

Oliver F. Foreman

P. S. If you want my family’s votes in the 
next election, vote against funds for the North­
ern Lights Road project which has no basis for 
first priority in Anchorage in 1 9 8 5 .



Official Business

Âlaska jiiate Ĥegtslature
S e n a t e

C om mittee on  J u d i c i a r y
Senator Pat Rodev, C h a ir  
S en ator 7 ia  K e lly ,  V ic e -C h a ir  
S enator Jan F a ik a  
S enator K ick H a lfo rd  
Senator R obert Z ie g le r

Pouch V 
State Capitol 

Juneau, Alaska 99811

M a r c h  25, 1585

D e a r  F r i e n d :

I' m  sure y o u ' r e  a w a r e  that the s o l u t i o n  to the l o n g e v i t y  b o n u s  
d i l e m m a  is one o f  the m o s t  d i f f i c u l t  d e c i s i o n s  f a c i n g  the A l a s k a  
L e g i s l a t u r e  th i s  year. T h i s  d i l e m m a  w a s  c a u s e d  by la s t  y e a r ' s  
A l a s k a  S u p r e m e  C o u r t  d e c i s i o n  d e c l a r i n g  o u r  c u r r e n t  p r o g r a m  u n c o n­
st i t u t i o n a l .  T h e r e  is m u c h  d e b a t e  a b o u t  w h a t  fo r m  the n e w  p r o g r a m  
s h o u l d  take. P r o p o s a l s  i n c l u d e  an a n n u i t y  p r o g r a m ,  a 
" s t a i r - s t e p p i n g "  a p p r o a c h ,  a n d  a p r o g r a m  w i t h  s p e c i a l  e m p h a s i s  on 
h e l p i n g  low and m i d d l e - i n c o m e  s e n i o r  c i t i z e n s .

P l e a s e  b e  a s s u r e d  t h a t  w h a t e v e r  f o r m  o f  l o n g e v i t y  b o n u s  

r e p l a c e m e n t  e m e r g e s  f r o m  t h e  l e g i s l a t u r e ,  m y  p r i m a r y  c o n c e r n  is to 
p r o t e c t  t h o s e  s e n i o r s  w h o  a r e  c u r r e n t l y  e n r o l l e d  in t h e  l o n g e v i t y  
b o n u s  p r o g r a m . I a m  a l s o  comm.ited t o  r e s o l v i n g  t h e  i s s u e  t h i s  y e a r  
- - A l a s k a ' s  s e n i o r s  d e s e r v e  t h e  c e r t a i n t y  o f  k n o w i n g  t h e i r  

l o n g e v i t y  b o n u s  p a y m e n t s  a r e  s e c u r e .

The S e n a t e  J u d i c i a r y  C o m m i t t e e ,  w h i c h  I chair, r e c e n t l y  held 
h e a r i n g s  on 3B56, a bi l l  w h i c h  a s k s  all A l a s k a n s  u n d e r  age six t y -  
five to t r a d e  t h e i r  a n n u a l  pei'manent fund d i v i d e n d  c h e c k s  for 
a n n u i t y  s h a r e s  w h i c h  w i l l  p r o d u c e  m o n t h l y  p a y m e n t s  a f t e r  
s i x t y - f i v e .  M u c h  w o r k  has g o n e  i n t o  SB56, b u t  some q u e s t i o n s  
r e m a i n  to be a n s w e r e d .  The S e n a t e  fa v o r s  the a n n u i t y  a p p r o a c h  and 
p a s s e d  this b i l l  on M a r c h  21.

T h e  H o u s e  a p p e a r s  to b e  h e a d e d  t o w a r d s  a p p r o v i n g  a " s t a i r­
s t e p p i n g "  a p p r o a c h ,  w h i c h  w o u l d  l i m i t  t h e  n u m b e r  o f  p e o p l e  w h o  
w o u l d  p a r t i c i p a t e  in t h e  f u t u r e  b y  r a i s i n g  t h e  a g e  o f  e l i g i b i l i t y  
•each y e a r .  A s  t h e  g r o u p  o f  e l i g i b l e  A l a s k a n s  d w i n d l e s  o v e r  t h e  
y e a r s ,  t h e  p r o g r a m  w o u l d  e v e n t u a l l y  p h a s e  i t s e l f  out.

I a m  c o n f i d e n t  that b y  w o r k i n g  w i t h  a sp rit o f  c o o p e r a t i o n ,  
the H o u s e  and S e n a t e  w i l l  w o r k  o u t  a c o m p r o m i s e  b i l l  this s e s s i o n  
w h i c h  w i l l  a l s o  m e e t  the G o v e r n o r ' s  a p p r o v a l .  M e a n w h i l e ,  I i n v i t e  
yo u  to c o n t a c t  my  o f f i c e  if y o u  h a v e  q u e s t i o n s  or c o m m e n t s  
c o n c e r n i n g  SB56 or  a n y  o t h e r  l o n g e v i t y  b o n u s  p r o p o s a l .



V i n c e n t  J. D o r a n  
3811 K n i k  Ave.
A n c h o r a g e ,  A K  99503

D e a r  Mr. Doran:

T h a n k  y o n  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in i t s 1 e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  t h i s  year. S e n a t e  and H o u s e  
m e m b e r s  ha v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  of h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the t w o  p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  t h a t  b o t h  the S e n a t e  a n d  
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s .

Again, t h a n k  y o u  for y o u r  c o m m e n t s .

JSdnee rely, ,t

A p r i l  8, 19 8 5

/
/

P M R / a c p

P a t r i c k  M. R o d e y
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D a v i d  R. Y o u n g  
B o x  693
C o o p e r  L a nding, A K  99572 

D e a r  Mr. Young:

T h a n k  y o u  for y o u r  r e s p o n s e  to ray r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in its' e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  th i s  year. S e n a t e  and H o u s e  
m e m b e r s  ha v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  by the e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  th a t  b o t h  the S e n a t e  and 
H o u s e  are c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s .

A gain, t h a n k  y o u  for y o u r  c o m m e n t s .

A p r i l  8, 1 9 8 5

R o d e y

PMR/acp



Official Business

Jifoiie l̂egfeJbtture
Senate

Com m ittee on ju d ic i a r y
Senator Pat Rod&y, C h a ir  
S en ator T in  K o l ly ,  V ic e -C h a ir  
S en ator Jan F a ik s  
S en ator R ic k  H a lfo rd  
S en ator R obert Z ie g le r

M a r c h  25, 1985

D e a r  Friend:

I ' m  sure y o u ' r e  a w a r e  t h a t  the s o l u t i o n  to the l o n g e v i t y  b o n u s  
d i l e m m a  is o n e  o f  the m o s t  d i f f i c u l t  d e c i s i o n s  f a c i n g  the A l a s k a  
L e g i s l a t u r e  t h i s  year. T h i s  d i l e m m a  w a s  c a u s e d  by  l a s t  y e a r ' s  
A l a s k a  S u p r e m e  C o u r t  d e c i s i o n  d e c l a r i n g  o u r  c u r r e n t  p r o g r a m  u n c o n­
st i t u t i o n a l .  T h e r e  is m u c h  d e b a t e  a b o u t  w h a t  f o r m  the n e w  p r o g r a m  
s h o u l d  take. P r o p o s a l s  i n c l u d e  an a n n u i t y  p r o g r a m ,  a 
" s t a i r - s t e p p i n g "  a p p r o a c h ,  a n d  a p r o g r a m  w i t h  s p e c i a l  e m p h a s i s  on 
h e l p i n g  low and m i d d l e - i n c o m e  s e n i o r  c i t i z e n s .

lease be a s s u r e d  t h a t  w h a t e v e r  f o r m  o f  1 m g e v i t y  b o n u s  
r e p l a c e m e n t  e m e r g e s  fr o m  the l e g i s l a t u r e ,  m y  p r i m a r y  c o n c e r n  is to 
p r o t e c t  t h o s e  s e n i o r s  w h o  are c u r r e n t l y  e n r o l l e d  in the l o n g e v i t y  
b o n u s  p r o g r a m . I a m  a l s o  c o m m i t e d  to r e s o l v i n g  the i s s u e  this y e a r  
- - A l a s k a ' s  s e n i o r s  d e s e r v e  the c e r t a i n t y  o f  k n o w i n g  t h e i r  
l o n g e v i t y  b o n u s  p a y m e n t s  are secure.

The S e n a t e  J u d i c i a r y  C o m m i t t e e ,  w h i c h  I chair, r e c e n t l y  h e l d  
h e a r i n g s  on SB56, a b i l l  w h i c h  as k s  all A l a s k a n s  u n d e r  age s i x t y -  
five to t r a d e  t h e i r  a n n u a l  p e r m a n e n t  fund d i v i d e n d  c h e c k s  for 
a n n u i t y  s h a r e s  w h i c h  w i l l  p r o d u c e  m o n t h l y  p a y m e n t s  a f t e r  
s i x t y - f i v e .  M u c h  w o r k  has g o n e  i n t o  S&56, b u t  some q u e s t i o n s  
re m a i n  to  be  a n s w e r e d .  The S e n a t e  f a v o r s  the a n n u i t y  a p p r o a c h  a n d  
p a s s e d  t h i s  b i l l  on M a r c h  21.

The H o u s e  a p p e a r s  to be  h e a d e d  t o w a r d s  a p p r o v i n g  a " s t a i r­
step p i n g "  a p p r o a c h ,  w h i c h  w o u l d  l i m i t  the n u m b e r  o f  p e o p l e  who 
w o u l d  p a r t i c i p a t e  in the f u t u r e  b y  r a i s i n g  the a g e  o f  e l i g i b i l i t y  
e a c h  year. As the g r o u p  o f  e l i g i b l e  A l a s k a n s  d w i n d l e s  o v e r  the 
years, the p r o g r a m  w o u l d  e v e n t u a l l y  p h a s e  i t s e l f  out.

I am c o n f i d e n t  t h a t  by w o r k i n g  w i t h  a s p i r i t  o f  c o o p e r a t i o n ,  
the H ouse a n d  S e n a t e  w i l l  w o r k  o u t  a c o m p r o m i s e  b i l l  th i s  s e s s i o n  
w h i c h  w i l l  a l s o  m e e t  the G o v e r n o r ' s  a p p r o v a l .  M e a n w h i l e ,  I i n v i t e  
you to c o n t a c t  m y  o f f i c e  if y o u  h a v e  q u e s t i o n s  or  c o m m e n t s  
c o n c e r n i n g  SB55 or  any o t h e r  l o n g e v i t y  b o n u s  p r o p o s a l .

Pouch V 
State Capitol 

Juneau, Alaska 998 il



B o x  693
C o o p e r  L a n d i n g ,  A K  9 9572 
A p r i l  1, 1985

S e n a t o r  P a t  R o d e y  
P o u c h  V  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 811

D e a r  Pat:

I a g r e e  w i t h  y o u  t h a t  t h e  l o n g e v i t y  b o n u s  i s s u e  w i l l  b e  a t o u g h  
n u t  to crack. A t  t h e  p r e s e n t  t i m e  I l e a n  t o w a r d s  t h e  h o u s e  
v e r s i o n — let it p h a s e  i t s e l f  out.

W i t h  t h e  l a r g e  i n c r e a s e  of  p o p u l a t i o n  e v e r y  year, I a m  s u r e  t h e r e  
w i l l  b e  a n  i n c r e a s e  of o l d e r  p e r s o n s  w h o  w i l l  be e l i g i b l e  a f t e r  
b e i n g  h e r e  a year. T h e s e  a r e  t h e  o n e s  I c a n ' t  see r e c e i v i n g  t h e  
bonus. If t h e  a n n u i t y  p l a n  w i l l  c u t  o u t  t h e  a b o v e - m e n t i o n e d ,
I'll g o  a l o n g  w i t h  t h a t  aspect.

I a m  s u r e  y o u  a n d  y o u r  f e l l o w  l e g i s l a t o r s  w i l l  c o m e  u p  w i t h  a 
g o o d  s o l u t i o n  to t h i s  d i f f i c u l t  p r o b l e m .

S i n c e r e l y ,

/

7



A p r i l  8, 1985

H. A. M i l e s  
1407 O t t e r  St.
A n c h o r a g e ,  A K  99504

D e a r  M . A . :

T h a n k  y o u  for y o u r  r e s p o n s e  to m y  r e c e n t  l e t t e r  r e g a r d i n g  
the l o n g e v i t y  b o n u s  p r o p o s a l s .

The l e g i s l a t u r e  is c o n t i n u i n g  in i t s 1 e f f o r t  to s o l v e  the 
l o n g e v i t y  b o n u s  q u e s t i o n  t h i s  year. S e n a t e  a n d  H o u s e  
m e m b e r s  h a v e  b e e n  a p p o i n t e d  to a j o i n t  c o m m i t t e e  for the 
p u r p o s e  o f  h a m m e r i n g  o u t  d i f f e r e n c e s  b e t w e e n  the two p r i m a r y  
p r o p o s a l s .  I feel c e r t a i n  an e q u i t a b l e  c o m p r o m i s e  w i l l  
e m e r g e  b y  the e n d  o f  session.

A b o v e  all, y o u  m a y  r e s t  a s s u r e d  th a t  b o t h  the S e n a t e  and 
H o u s e  a r e  c o m m i t t e d  to c o n t i n u i n g  l o n g e v i t y  b o n u s  p a y m e n t s  
to c u r r e n t  r e c i p i e n t s .
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Official Business

jiiaie legislature

M a r c h  25, 1985

S e n a t e

Com m ittee on ju d ic i a r y
Senator P at Rodey, C h a ir  
S en ator T ilt  K e l ly ,  V ic e -C h a ir  
S en ator Jar. F a ik s  
S e n jto r  R ick  H a lfo rd  
S en ator R obert l ie o le r

Pouch V 
State Capitol 

Juneau, Alaska 99811

D e a r  Friend:

I 'm sure y o u ' r e  a w a r e  t h a t  the s o l u t i o n  to the l o n g e v i t y  b o n u s  
d i l e m m a  is o n e  o f  the m o s t  d i f f i c u l t  d e c i s i o n s  f a c i n g  the A l a s k a  
L e g i s l a t u r e  th i s  year. T h i s  d i l e m m a  w a s  c a u s e d  b y  last y e a r ' s  
A l a s k a  S u p r e m e  C o u r t  d e c i s i o n  d e c l a r i n g  o u r  c u r r e n t  p r o g r a m  u n c o n­
st i t u t i o n a l .  T h e r e  is m u c h  d e b a t e  a o o u t  w h a t  f o r m  the n e w  p r o g r a m  
s h o u l d  take. P r o p o s a l s  i n c l u d e  an a n n u i t y  p r o g r a m ,  a 
" s t a i r - s t e p p i n g "  a p p r o a c h ,  and a p r o g r a m  w i t h  s p e c i a l  e m p h a s i s  on 
h e l p i n g  low and m i d d l e - i n c o m e  s e n i o r  c i t i z e n s .

P l e a s e  be  a s s u r e d  t h a t  w h a t e v e r  form o f  l o n g e v i t y  b o n u s  
r e p l a c e m e n t  e m e r g e s  fr o m  the l e g i s l a t u r e ,  my p r i m a r y  c o n c e r n  is to 
p r o t e c t  t h o s e  s e n i o r s  w h o  are c u r r e n t l y  e n r o l l e d  in the l o n g e v i t y  
b o n u s  p r o g r a m . I am a l s o  c o m m i t e d  to r e s o l v i n g  the i s sue this y e a r  
- - A l a s k a ' s  s e n i o r s  d e s e r v e  the c e r t a i n t y  o f  k n o w i n g  t h e i r  
l o n g e v i t y  b o n u s  p a y m e n t s  are secure.

The S e n a t e  J u d i c i a r y  C o m m i t t e e ,  w h i c h  I chair, r e c e n t l y  held 
h e a r i n g s  on SB56, a b i l l  w h i c h  a s k s  a l l  A l a s k a n s  u n d e r  age si x t y -  
five to t r ade t h e i r  a n n u a l  p e r m a n e n t  fund d i v i d e n d  c h e c k s  for 
a n n u i t y  s h a r e s  w h i c h  w i l l  p r o d u c e  m o n t h l y  p a y m e n t s  a f t e r  
s i x t y - f i v e .  M u c h  w o r k  has g o n e  into SB56, b u t  some q u e s t i o n s  
r e m a i n  to be a n s w e r e d .  The S e n a t e  f a v o r s  the a n n u i t y  a p p r o a c h  and 
p a s s e d  t h i s  b i l l  on M a r c h  21.

The H o u s e  a p p e a r s  to be h e a d e d  t o w a r d s  a p p r o v i n g  a " s t a i r­
ste p p i n g "  a p p r o a c h ,  w h i c h  w o u l d  l i m i t  the n u m b e r  o f  p e o p l e  w h o  
w o u l d  p a r t i c i p a t e  in the f u t u r e  b y  r a i s i n g  t h e  age o f  e l i g i b i l i t y  
e a c h  year. A s  the g r o u p  o f  e l i g i b l e  A l a s k a n s  d w i n d l e s  o v e r  the 
y e a r s ,  the p r o g r a m  w o u l d  e v e n t u a l l y  p h a s e  i t s e l f  out.

I a m  c o n f i d e n t  t h a t  by  w o r k i n g  w i t h  a s p i r i t  of  c o o p e r a t i o n ,  
the H o u s e  a n d  S e n a t e  w i l l  w o r k  o u t  a c o m p r o m i s e  b i l l  this s e s s i o n  
w h i c h  w i l l  a l s o  m e e t  the G o v e r n o r ' s  a p p r o v a l .  M e a n w h i l e ,  I i n v i t e  
y o u  to c o n t a c t  m y  o f f i c e  if y o u  h a v e  q u e s t i o n s  or c o m m e n t s  
c o n c e r n i n g  SB56 o r  a n y  o t h e r  l o n g e v i t y  b o n u s  p r o p o s a l .

P a t r i c k  M. R o d e y  i^
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