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PLANS FOR.ACHIEVING HB 130
ON - GOING PROJECT ACTIVITIES

LE6ISLATIVE/LOBBYING

Members lobbying In Juneau - Each week, covering Mondays, Fridays
and Saturdays, memoers and coalition members are going to Juneau to
lobby. Gayle, Chip, Staff, Local Coordinators, Local Presidents

Postcard Campaign - In conjunction with the member locoy In Juneau
and with other project activities, “Let's Finish the Job* postcards will
inundate Juneau. Chip, Staff, Local Coordinators

Note: Postcards should be distributed by people who have loobied in
uuneau, attended a teleconference, been to Fly-In and/or signed a petition.
The message snould be, "I've talked to wno talked tc you, (in Juneau,
at the teleconference, etc.). This is wnat | heard. This is how | feel about
it"

Teleconferences - At each constituent teleconference we have people to
request action on HB 130. Chip, Staff, Local Coordinators In all
areas except Southeast. Juneau office covers Southeast
conferences.

Telephone Campaign - Directed at certain legislators as a looby effort
Bob Manners, Jean and Bob Cooksey, Staff, Local Coordinators

Lobby at Home - When legislators return to their home towns, we want
to meet with them, be at the same political functions, etc. Bob Manners,
Bob Cooksey, Staff

Targeted Constituent Contact - We want to devise a plan forschooi
employee to neighbor contact that would reach a particular constituency.
Bob Manners, Bob Cooksey, Staff, Local Coordinators

Legislative Contact Structure - Utilize the structure as needed.
Bob Manners, Jean, Bob Cooksey

School Board Support - When the time comes, have Scnooi Board
memoers testify in support of the bill. Bob Manners, Staff



* COMMUNICATIONS - EXTERNAL

Speakers Bureau - We have speakers trained to give presentations on HS
1JO to PTAs and community service organizations. Members or the local
bargaining committe could team up with HBI30 speakers to talk about Lhe
issues of local negotiations. Gayle, Chip, Local Coordinators

Jean Krause on a Speaking Tour - Whenever it's appropriate to get
public/media exposure or to address audiences local speakers aren able
to reach. Local Coordinators, Trudy, Local Presidents

Letters to the Editor - In March we want to begin an on-going campaign
or Letters to the Editor advocating HB 130. Chip, Local Coordinators

Local Public Relations — Margaret Ortiz, NEA/Ak Communications
Coordinator prepared PR packets with ideas ror Public Service
Announcements, paid ads, and HB130 signs ror car and home windows.
Chip, Margaret, Local Coordinators

Brochures for a Public Audience - For distribution at Speakers Bureau
presentations and any other appropriate occasions. Gayle, Trudy, Chip

Public Support Committee - People whose names we can use as
supporters or Lhe bill who are fnriuential members of the public. Chip,
Staff

COMMUNICATION - INTERNAL

HB 130 Up date - Regular Communication with Coordinators, Local
Presidents, Board of Directors, PACE, Staff Bob, Gayle, Chip, Trudy

Ongoing Contact with Local Coordinators - Chip

NEGOTIATIONS

Big Four Bargaining - Use the fact of bargaining in
Anchorage,Fairbanks, Mat-Su and Kenai to bring attention to HBI30.
Chip, Chuck. Leslie. Marv Ann



ESCALATION - ACTIVITIES AMD EVENTS

Letters to Bennett - A statewide push for 1G00 letters to Bennett by
March 15. Model letter available. Provided to Board, PACE, Local
Presidents, HB 130 coordinators, site reps and coalition members.
Gayle, Chip, Staff, Local Coordinators

Teleconferences between locals and legislators - Anchorage,
Fairbanks, Mat-Su and Kenai to hold such conferences. Bob Manners, Bob
Cooksey In Juneau, Chuck and Mar/ Ann (Anch. 3/11)

Fly-In - Each participant brings 20 lettrrs to deliver. Chip, Staff,
Coordinators, and Local Presidents

Saturday Hearing - hooked up by teleconference to all sites
with school employees at all sites. Chip, Staff, Coordinators
Local Presidents, site reps.

Capitol Vigil Saturday night. Jim, Leslie

+ Postcard follow up - each participant responsible for 50
postcards. Chip, Jean

Statewide Petition - Between April 7th and April 21st the goal is
to have-7000 signatures. Each person who signs is given 5 postcards for
people who are not school employees. Chuck, Staff, Local
Coordinators, Local Presidents, Site Reps

May 3rd - HB 130 Day -Political and Public activity in ever/ local
followed by a social function for all participants. Governor/ Mayor
proclamations. Chip, Staff, Board, Local Coordinators, Local
Presidents

Informational Picketing - May 5th - Legislature ajoummenL Picket
aooropriate site each day. Chip, Staff, Local Coordinators, Local
Presidents



NEA-ALASKA

AFFILIATED WITH THE .NATIONAL EDUCATION ASSOCIATION

ANCHORAGE REGIONAL OFFICE JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE
1411 W. 32RD ;
ANCHORAGE ALASKA 99503 J&ﬁl/E%UFRAﬁ.[\A}éEN 9%%1 FA2|]R183A(I:\IL}J(SS|,-”\A€ANS%LR55%1 |
(9071 27LOS36 (907) SS6-309Q (907) 456-4435 "

March 18, 1986

Notes from Fairbanks for May 3rd -

D Rally, downtown in Centennial Park (near Old Main), and then

March to Legislative Affairs, music, speakers, food for sale, T-shirts
(sell before, wear tnat day).

2) Legislative teleconference that day, and/or HB 130 signs up around town on
all major corners and at all malls™~

MEDIA COVERAGE FOR ALL MAY 3rd ACTIVITIES
Up to May 3rd - pickets after school each day (rush hour); designate spots.
Signature Ad - Hand out to Reps -

D They get aT[ employees in building.

2) Make effort to distribute to community forsignatures.*

* Have people at Malls, Labor halls, TeamsterRecreation center to gather
signatures.

GP2:01/sc



NEA-ALASKA

AfTTUATED with the NATIONAL education assocaticn

ANCHORAGE REGIONAL OFFICE JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE
1411 331D . )
ANCHORACE, ACASKA 95C3 JONERL, ALASKA obil FATRAGKS Bk

(9071 274-0536 1907) 586-3090 (9071 456-4405

March 13, 1936

Notes from Ketchikan for Mav 3rd -

D A race - ran or walk,.

Wear T-shirts

Carry signs

Challenges between schools
Parents join us

Prizes

Members of TEASE will join us

2) A rallv with a band and speeches with a teleconference hookup with our
legislators.

3) A boat parade (regatta) with informational signs, music and balloons.

4) A no-host party to end the day!

G?2:06/sc



NEA-ALASKA

affiliated wxen the NATIONAL EDUCATION ASSOCIATION

ANCHORAGE REGIONAL OFFICE JUNEAU OFFICE FAIRBANKS REGIONAL OFFICE
1411 W. 12RD 1475, FRANKLIN '707
ANCHORAGE. ALASKA 99503 JUNEAU. ALASKA 99501 FAZIlRlB?)A(I:\IUKSSH'\AﬁR‘SSKTAREQE;Ol
(9071 274-0S36 (9071 536-3090 (907) 4S6-MBS

March 18, 1986
Notes from Anchorage on May 3rd-

Balloons imprinted.

Corner picketing and Malls too.

"Walk for Hope"™ with T-shirts on.

Picket Abood"s house.

Picket Faik®"s house.

Knowles declaration.

Hot air balloon.

Balloons with message.

Phone with message.

Cars drive "Walk for Hope" route with signs, etc.

Evening social activity.

Rally - Park strip - include
community leaders
legislators who are around
other labor ??

Possibly less public ending activity, maybe Legislative teleconference inside?

Imprint cups - refreshment stand for "Walk for Hope"™ - (call to see if we can do
a booth).

Petitions and post cards.

Coordinate: "Walk for Hope"™ walkers
car parade
refreshment stand
corner pickets
evening activity

May 5-13 and April

Picket Legislative Affairs office building -
Eagle River site?

Starting April 21 pickets at a few intersections every day during rush hour.
Use April 15 to get material by Ortiz to sites.
Using brochure.

Rent table at Great Garage Sale for passing out information.

(over)



Need for money -
Ask in advance for donations. -

Meeting ot HB 130 Day Committee

¥ -
m=]  6:00 " 7:3. ° - KB UO toy Planninglsession
Petitions in Abood’s district.
Get labels for Abood"s district.
ilK.
T A Y
-i*’b_ e
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NEA-ALASKA

affiliated Wrm the national education association

ANCHORAGE REGIONAL OFFICE JUNEAO OFFICE FAIRBANKS REGIONAL OFFICE
UIIW . 33RD . '
ANCHORAGE, AUAGRA 995C3 IONERU, ALNGKA obttn ARBANKS ALASKAGG01
(907) 274-6536 (907) 586-3090 (907) 456-4435
March 1S, 1986 -
e * * N N } A *.'.

Motes frcm N. W. Arctic, Tok - Alaska Gateway, Nenana, and Delta for May 3rd. =" ?

HB 130 Day Activities: Specifically-1n Delta . o

I. Meet Saturday morning at the Post Office for informational picketing
and asking public to write POMs.-* -

I1. Write letters to the editor from:
. . Teachers
Classified
General public
Labor Union members
Emphasis on classified Right to Bargain

I11. KUAC FYl - Radio Spot.

IV. Leafletting local bars.
V. Mail out to local boxholders.

VI. Put posters up in local businesses.

HB 130 Day Activities - ldeas for Rural Alaska

informational mailings to boxholders
_ informational newspaper articles
It informational radio "blurbs"
involvement of other unionized employees
posters around communities
leafletting of local "hang-outs”
social gatherings at individual sites
mayoral proclamation of HB 130 day
personal contact with; influential and/or misinformed people
identify community leaders and members willing to write letters
support staff involved

GP2:02/sc



NEA-ALASKA

AFFILIATED WITH THE NATIONAL EDUCATION aSSOCLATION

ANCHORAGE REGIONAL OFFICE JTINEAC OFFICE FAIRBANKS REGIONAL OFFICE
M il W. 33RD 147 8. FRANKLH *707 21 3C£SHM N STREET .
ANCHCRAGE, ALASKA 99503 TINEAU. ALASKA 99501 Fairbanks, alaska se7os

19073 274-0536 (9073 SS6G090 (9071 4S6-W3S

March 13, 1986

Notes from Kenai, Mat-Su and Juneau Locals for Mav 3rd.

Information tables In all Malls. [
3alloons - HB 120. -‘=m - . * *5yi
Party - Social Event involving community - evening. -

Media coverage - Ads & Article.
Attend community events - May 3 (if any are scheduled).
Kid activity, sponsored by Local.
Sandwich boards to be worn.
Prizes as incentive."* ==
Run/walk - 10 K. race.
Ask mayors to attend Social (Legislators & School Board).
Signature ad.
Testimony for newspaper. -7
Information tables: -(in Malls)

1) Contact person in charge for permission.

2) Get brochures from NEA-Alaska.

=3) Have petitions available for signatures.

4) Display pictures of teachers with Kkids.

5) Recruit members to work in each Mall - make schedule.

6) Have balloons printed & available -  HB 130.

7)  Drawing for Grand Prize ($50 - $100 gift certificate)

8) Have information available about local negotiations, (if appropriate).

Evening activity;
Social at a Resort - No Host bar, snacks and Ooor Prize: $

Invite - School Board, Mayors, Buiuugh Assembly, City Councils and entire
community.

0A2:03/sc



RECORDS
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm s records and to dispose of the original records

after microfilm reproductions have been made.

Jooh v //)7/f\]

Signature of Camera Operator / Date






Senate Health, Education and Social Services Committee

Legislation Checklist

Bill number: jﬁ b I |
Sponsor: vtvy\ cl

Date referred to committee:
Synopsis completed:

Fiscal note:

Further referrals:
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SENATE HESS TESTIMONY FOR HB 161 March 4, 1986

My name is Marie Motschman, 1°m the legislative coordinator
for the student association for UAA.

On February 3& 4, SAUAA sponsored our second annual Student
Information Days. It 1s a chance for a 2-way communication
between SAUAA Senators and the students they represent. The results o
relating to HB 161 are as follows in priority fashion:

Restricting loans to U.S. Citizens or permanent alien
residents. Since our survey, we have discovered the Commission
on Postsecondary education has regulated this proposal and we
feel i1t is a good regulation.

Our if 2 priority is to define institutional eligibility
for student loan purposes as: 1) being accredited by a national
or regional accreditition association recognized by the Council on
Postsecondary Accreditation (COPA); or 2 having been approved for
authorization to operate by the Alaska Commission on Postsecondary
Education and having operated for two consecutive years prior to
becoming eligible. We feel that i1f a vocational school has been
In business successfully for a couple of years, that they must
have a good program or they would not last long.

Our H 3 priority is to reduce the maximum loar. amount available
to $5,500 for undergraduates and to $6,500 for graduates. This
will inject approximately 2.5 million back into the loan program
immediately and would allow approximately 595 more perspective
students accessability to the loan program. Our students were
concerned with the discriminatory effect of the $500 contributory
regulation made by Postsecondary in December. This decrease 1in
in the loan amount would affect every borrower in-state or out-of-
state fairly.

Since our third priority would negate our fourth we do not
consider establishing a two-tier loan program as an alternative.
Our students feel that if a needs-based test were established
it would have to be liberal enough to allow a single parent to
own a home and a car and still be eligible for a loan.

Our students at UAA overwhelmingly oppose raising the interest
rate from 51 to 8%. They are more willing to give up $500 a year
than to restrict access due to a higher rate. There are other ways



to curb abuse of the loan program and SAUAA is looking into

peer pressure techniges at this time. OQur students are furious

with the abusers that are damaging the program for honest users.
The students are also very happy to hear of the harsh consequences

imposed upon defaulters.

Thank you for your time and good luck in this session



* Sec. 4. AS 14.43.120(b) 1is amended Co read:
(b) Scholarship [THE] loans may only be used co attend a
(1) career education program that has ~"een approved by the
commission before July 1, 1986 or has been operating for at least two years
before the borrower attends; or
(2) [a] college or university that
(A) has been approved by the commission before July 1,
1986 or has been operating for at least two years before the borrower
attends;
(B) is accredited by a national or regional accreditatic
association recognized by the Council on Postsecondary Accreditation”™ o\
is approved by the commission”™ [,] and
if the loans are federally insured, is approved by

the United States Commissioner of Education.



Alaska H>tate Xcgtsdature

BETTYE FAHRENKAMP, Chairman FOUC-
ARLISS STURGULEWSKI, Vice Chairman STATE CAPI'A
JOEJOSEPHSON JUNEAU. ALASKA 9951

PAUL FISCHER
EDNA ARMSTRONG DE VRIES

cnate

Committee on y v
(Education anti Social feerbices

SCS CSHB 161 (2d HESS), An Act relating to the interest rate, loan
conditions, and repayment provisions of scholarship loans.

A draft committee substitute has been prepared that would:

i) Require all applicants to submit information necessary to
determine their eligibility for federal assistance.

2) Reduce the maximum loan award for undergraduates from $6000 to
$5500 and for graduate students from $7000 to $6500.

3) Allow loans to be awarded only to students attending schools
that have been operating for at least two years.

4) Increase the interest rate from 5% to 8%.

5) Require the Commission on Postsecondary Education to report to
the Legislature by January 31, 1987 with recommendations for
meeting projected loan demand with decreased state
appropriations to the fund.

A draft letter of intent has been prepared that clarifies that:

1) the 1information received by the Commission concerning a
student®s eligibility for federal assistance is to be used to
encourage the use of federal aid programs and in the
development of recommended changes to the program, and

2) the report to the legislature should include proposals for a
"needs-based”™ program, a "two-tier" program, and a program
that matches the federal loan program requirements.



Alaska 17tate legislature

BETTYE FAHRENKAMP. Chairman o ] * POUCH
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>enate

Committee on
‘caltt], education anti Social H>crhicesf

Letter of Intent for SCS CSHB 161 (2d HESS), An Act relating to the
interest rate, loan conditions, and repayment provisions of
scholarship loans.

SCS CSHB 161 (2d HESS) proposes several changes to the Scholarship
Loan Program in an effort to enhance the activity of the program
without 1increasing state appropriations to the fund.

Section 1 would require all applicants to submit information
necessary to determine eligibility for federal financial aid. It
is the intent of the Senate Committee on Health, Education and
Social Services that this information be used to counsel and advise
students on the availability of federal financial aid and to
encourage qualified students to apply for federal assistance. It
is also the intent of the committee that the information be kept on
file with the Alaska Commission on Postsecondary Education and used
in the development of recommendations for revisions to the program.

Section 6 would require the Alaska Commission on Postsecondarv
Education to submit recommendations to the legislature for changes
to the scholarship loan program. It is the intent of the committee
that the report include a detailed study of a proposal based on
financial need, a "two-tiered"™ proposal that would provide
supplemental 1loan funds based on financial need, a proposal that
matches the features of the federal aid program and establishes the
state as a lender of last resort, and other proposals that would
enable the program to meet projected loan demand with reduced state
appropriations.



AS 14.43.120(b) is amended to read:

(b) The loans may only be used to attend a career education program
or a college or university accredited by a national or regional
accreditation association recognlzed by” the Council on Postsecondary
Accreditation or approved by the commission, and which has oBerated for
at least the two years previous to the loan attendance. (APPROVED BY THE
COMMISSION, AND, IF THE LOANS ARE FEDERALLY INSURED, BY THE UNITED STATES
COMMISSIONER OF 'EDUCATION.]



juid be set at $4,000. The second program would be need-based
.1.".ole for up to $3,000 in additional loan funds if the borrower
jenonstrate (through a needs analysis mechanism) the need for the

is felt tnat this approach, despite requiring additional staff, would
.esuit in reduced loan fund demand. A large majority of borrowers would
nor ootner with the supplemental loan, since so few would qualify and
since the needs analysis form is rather cumbersome. Estimated fund
reduced demand would be about $8.0 to $10.0 million.

Commission Action. The absence of a needs test is one of the most
popular aspects of the Alaska Student Loan Program. While remaining
rtrongly opposed to a required needs test for all borrowers, the
Commission feels this alternative may oe a necessary compromise if demand
continues to exceed available funds. This alternative would require
statutory change.

5. Define institutional eligibility for student loan purposes as:
(1) being accredited by a national or regional accreditation association
recognized by the Council on Postsecondary Accreditation (COPA) ; or (2)
having peen approved for authorization to operate ov the Alaska
Commission on Postsecondary Education and having operated for two
consecutive years prior to becoming eligible. Current regulations
provide that a school 1is eligible to enroll students on Alaska Student
Loans if the school 1is accredited or approved by the Commission. The
two-year requirement is similar to that needed for federal VA benefit
approval, or for certain accreditation minimums (AICS and NATTS). The
largest impact of this change would be on vocational borrowers and

vocational schools. If there were no "grandfather clause,” a number of
private Alaska vocational schools would become ineligible. Only one
vocational school currently has COPA-recognized accreditation, and as

many as 30 currently-authorized vocational schools have aen in operation
less than two years.

The resulting reduced program cost would be dependent upon whether or not

existing schools were "grandfathered" in. If the Commission imposed a
strict requirement of accreditation only, the reduced cost would be
around $13.0 million. If the Commission imposed accreditation and/or the

two-year rule, with no "grandfather clause,” the reduced cost would be
around $6.1 million, and if the "grandfather clause"™ were included, the
reduction would be negligible.

Commission Action. Much of the consideration of this alternative
centered on the issue of "grandfathering* existing schools. Since
grandfathering resulted in such negligible savings, no further action was
taken.

-16-



BILL SHEFFIELD, GOVER\OR

ALASKA COMMISSION ON POSTSECONDARY EDUCATION SSa™  sxa aasn
PHONE: 10U7>S$*5-2854

MEMORANDUM

TO: Danny Constanstein
Legislative Assistant to
Senator Bettye Fahrenkamp

FROM: Kerry D. Romesbura”&fe/pttfcLy™ Director
Alaska Commission/ttafTostsdctondary Education

DATE: March 14, 1986

Following is a list of schools operating in Alaska which will have been
in operation less than two years as of July 1, 1986. Also listed is the
number and amount of 1985-86 student loans awarded for attendance at
those schools.

Student Loans

School Number Amount

Air Cushion Guides 43 4235,798
Alaska Air Academy 22 120,330
Alaska Institute of Travel 50 200,750
American Pacific Aviation 23 107,950
Amicus Curial School of Court Reporting 2 12,000
Asbestos Removal Specialists of Alaska Not Approved for Loans
Aviation Network of Fairbanks 21 105,150

Bob Brooks School of Real Estate Not Approved for Loans
Charter College 46 247,200

Fort Wainwright Flying Club 22 122,566

Hair Studio School of Design 4 17,500

High Tech Helicopters 26 136,266
Jolido/Annlynn®s Not Approved for Loans
Mat-Su Bush Flying 17 73,074
Medical Support Services Not Approved for Loans
Myers Modeling & Self Development Services Not Approved for Loans
National Association of Bank Women Not Approved for Loans
New Frontier Voc-Tech Center -0- -0-
Northland Alaska Nannies Not Approved for Loans
Northwind Aviation -0- -0-
Professional Travel Institute Not Approved for Loans
Resurrection Christian College Not Approved for Loans
Skeers Word Processing Not Approved for Loans
The Secretarial Center Not Approved for Loans
Transalaska Data Systems Not Approved for Loans
Valley Natural Health Center Not Approved for Loans
Victorian Academy 47 243,624

Wayland Baptist University Not Approved for Loans



Danny Constanstein
March 14, 1986
Page 2

It would be incorrect to assume that loan amounts similar to those listed
above would be saved if these schools were suddenly declared ineligible,
since many of the students would simply attend another school Cone
approved). However, the impact upon any single school could mean the
difference between continued operation and closure.



§ 14.43.090

Effect of amendments. — The 1984
amendment substituted

§ 14.43.090

"Methodist" in paragraph (2) of subsection
"Pacific"  for (a..

Alaska Statutes Supplement

m BOSS £

wE [oan, and Grant 7

Article

4. Scholarship Loan Program (88 14.43.090.14.43.095,14.43.100,14.43.110, 14.43.115,
14.43.120, 14.43.125,14.43.130,14.43.160)

7. Teacher Scholarship Loan Program (8§ 14.43.600 — 14.43.700)

Article 4. Scholarship Loan Program.

Section

90. Scholarship revolving loan fund
95. Financial aid committee

100. Applications

110. Undergraduate loans

115. Graduate loans

Section

120. Conditions ofloans
125. Eligibility ofstudents
130. [Repealed]

160. Definitions

_ _ rawing'loan tuna.: Iaz)There IS
created a scholarship revolving loan fund. The fund shall be used to
make scholarship loans to students selected under AS 14.43.090 —
14.43.160 and to pay the costs of collecting student loans that are in
default if those costs are not recovered from the student. All
repayments of principal and interest on scholarship loans shall be
Bald into the scholarship revolving loan fund. If money estimated to
e available from scholarship loan repayments is inadequate to fully
fund estimated scholarship loans for any fiscal year, additional
Iﬁngmg from the general fund may be requested and appropriated for
at year.
b) IRepealed, § 31 ch 59 SLA 1982 ]
c LReEeaIed, § 31 ch 59 SLA 1982.3] (§ 1ch98 SLA 1971, am § 1
ch 150 SLA 1972; am 8§ 1, 2 ch 136 SLA 1974; am § 1ch 136 SLA
%8;2) am § 31 ch 59 SLA 1982; AS 14.40.751; am § 1 ch 158 SLA

Effect of amendments. — The 1984
amendment, in subsection (a), added "and
to pay the costs of collecting studentloans
that are in default if those costs are not
recovered from the student” at the end of

the first sentence and substituted "loan
fund" for "fund shall be used to make new
scholarship loans” in the second sentence
and "money estimated to be" for "funds”
and "is" for "are” in the third sentence.



§ 14.43.095 Education § 14.43.110

‘Sec. 14.43.095. Financial aid committee, (a% The student finan-
cial aid committee is composed of the members of the Alaska
Commission on Postsecondary Education. The commission may dele-
gate its functions under AS 14.43.090 — 14.43.160 to a committee of
Its members, with augmented membership as the commission con-
siders appropriate. The executive officer of the commission is the
executive secretary of the committee. The Alaska Commission on
Postsecondary Education shall administer the program established by
AS 14.43.090 — 14.43.160. _ _

(b) Members of the committee serve without compensation but are
entitled to per diem and travel expenses authorized by law for boards
and commissions. o

(c) The committee shall make an annual ref)ort reviewing the work
of the committee to the governor and the legislature. _

(d} The committee shall meet at least once a year. The meetings
shall be held at the call of the chairman or upon petition by two
members. (§ 1¢h 98 SLA 1971; am § 2 ch 156 SLA 1972;am § 5¢h 78
?5&)1974; am § 3 ch 136 SLA 1974; AS 14.40.753; am § 57 ch 6 SLA

Effect of amendments. — The 1984  colleges and universities where students
amendment substituted "and the legisla- receiving tuition grants are enrolled" in
ture" for "the legislature and the private  subsection (c).

Sec. 14.43.100. Applications, (a) Applications shall be submitted
to the executive secretary of the committee.

(b) A person w”jse loan application is not recommended or
presented to the committee by the executive secretary may appeal to
the committee through the chairman of the committee and the
committee shall consider the ag lication, (s 1ch 98 SLA 1971;am § 3
ch 156 SLA 1972; am § 4 ch 136 SLA 1974; AS 14.40.755; am § 58 ch
6 SLA 1984)

Effect of amendments. — The 1984
amendment deleted "or grant” following
“loan" in subsection (b).

Sec. 14.43.110. Undergraduate loans. The committee may make
a loan, not to exceed $6,000 in any one school year, to an undergrad-
uate student eligible under AS 14.43.125. The committee may make a
loan for a summer term, even if the total loan for the school year
exceeds the $6,000 maximum, if the loan for the summer term is
counted against the $6,000 maximum for the following school year.
8§ 1ch 98 SLA 1971: am § 6 ch 136 SLA 1974; am § 1 ch 153 SLA
978; am § 1ch 89 SLA 1981; AS 14.40.759; am § 1ch 34 SLA 1985)

65



§ 14,43.100 Alaska Statutes Education

jl"u%r’s notes, — AS 1443125 was  Effect
t egfor AS 1440765 to con%)rm to amendin’,

Revisor'snotes.— The amendments of  act that the re-enactment by ch 75
AS 14.43.095(&) by § 5, cftN78, SLA 1974 1974 should prevaiL

and § 3,ch. 136,SLA 1974 artein conflict, The last part ofsubsection ict ofii,, numbering 0T that section g the 99,000
the first act rewriting the subsection to  tjgn is ohsolete since the tuition prar. I 0f statutes under AS 01.05.031.
Daetsecondary Educaion il acevs the Y4 s epealed by Chapter { y .
financial aid committee, the second act and Chapter %, - 14.43.120. Conditions ofloans, ld
. In subsection la), AS [4.53.nu 19
changing the name and term of members 14,43 160 w o] substituted for a rei*. jjinay only be used for books, tuition
miltse 1L consiaered, on the patiso e S LADTSL — LLIOE to am... and poard.
legislative history, apparent legislative At(f}\?lsr(e)rrllérfnsbtgiluntgesolljgg%sreAssec&io&i £ne loans may only be used to attend ;
intent, and later effective date of the first |Iege or university approved b%/ the ct
o o (erally insured, by the United States (
Sec. 14.43,100. ApP“C&l’IOﬂS, ga) Ap[[)hcatlons shall be subm::* maintain a loan the student must
to the executive secretary of the committee. t student in good standing in a
(b) A person whose loan orgrant application is not recommended - or university designated under (b)t
presented to the committee by nuj executive secretary may appea. ill adopt regulations defining "goo
the committee through the chairm *of the committee and the cmir. - iBsection.
tee shall consider thé application. (7§ I\h 98 SLA 1971; am S3chiy tolarship loans may not be made
SLA 1972; am § 4 ch 136 SLA 1974; aXi4.40.755) Arnore than five years of underglr;
. more than five years of gradual*
, Revisor's notes. — The reference tothe tuition grant program by char. ffor more than a fotal of eight yi
grantapplication” in subsection iblofthis g} A 1980 and Chapter s9. SLA i<, d
section is obsolete in light of the repeal of ate stu y. . . .
.,&e)_ Loans are interest bearing while a
fi'this section or is receiving a deferment

— e o - <o - Vp Afr? h tudent’is entitled to 1
tary shall'administer thé programs Subject to review by the commute . [HOWEVET, 8 St s cactio
and in accordance with ihe rgeglulationg prescribed byythe comit; . . m_accortdancelwnh (1) Of“&'s ngtllo!
The promulgation of these regulations is subject to the Administrate. l\%r?e%et}ncgng%n)?elgren UNGET A %5
Procedure Act (AS 44.62), and a summary of the regulations sha'. payment of the principal and in

%sﬁlbxgeq }948§70g17§ppllcant. (8 1ch98 SLA 1971;am 8 5¢h 136.\ \ Jta 0ne year after the borrower's
_ Wall provide for repayment of the u

Sec. 14.43.110. Underghgduate loans. The committee may m.i-. Lhents in not more than 10 years
a loan, not to exceed $6,000' inahy Ine school year, to an undergradu. lent, except as provided in (k) ai
studentehglble under AS 1443125, (;3 T chi 98 SLA 1971 am 70 [esion and Phe borrower agree toac
136 SLA 1974; am § 1ch 153 SLA 1978; am 8 1ch 89 SLA 198L. [rrdwer shall repay the loan in acc
14.40.759) “itmay make payments earlier
suEset\iltiuseodr?ornztsesll4_40A%251t%‘4030‘r%1‘205rmwetlg amount of the loan from s2.00ti, u Z|A®§ECUFity may not he required for :
the renumbering of that section by the 83T0h060.001,981 amendment substitute ttmade for payment of attorney ft
revisor of statutes under AS 01.05.031, "$6,000" for "$3,000" following r.; are InC.ur_red in collection of he
Effect of amendments. — The 1978 exceed.” .. £loan is in default, the commist
amendment increased the maximum fltlbeaym%nt of the ren%.amlbng balatr
Sec. 14.43.115. Graduate'Joans. The committee may make a lo./ Ofﬁor?ré%vf{a% Eﬁ;ﬁebeypg?g'ér,
not to exceed $7,000 in ang one'school year, to a graduate stucieni W on completion of the course ¢
IS ell%lble under AS 14.43.12& ahdis pursuing an advanced deer .Phe horrower is a resident oftl
S§ Ich 98 SLA 1971, am g 7c¢h 136X<A 1974, am § 2¢h 89 sLA 1f. ﬁon of the loan that shall be pa-
S 14.40.761) gSges of the total loan received p

Mofthe total loan:
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Effect of amendments. — The 1985
amendment, effective May 24, 1985,
added the second sentence of the section.

Sec. 14.43.115. Graduate loans. The committee may make a loan,
not to exceed $7,000 in ang one school year, to a graduate student who
is eligible under AS 14.43.125 and is pursuing an advanced degree.
The committee may make a loan for a summer term, even if the total
loan for the school year exceeds the 87,000 maximum, if the loan for
the summer term Is counted against the $7,000 maximum for the
followin schoolzear. (§ Lch 98 SLA 1971;am § 7 ch 136 SLA 1974;
am § 2.¢ch 89 SLA 1981; AS 14.40.761; am § 2 ch 34 SLA 1985)

Effect of amendments. — The 1985
amendment, effective May 24, 1985,
added the second sentence.

Sec. 14.43.120. Conditions of loans, (a) Proceeds from scholar-
ship loans may only be used for books, tuition and required fees, and
for room and board. _

(b) The loans may only be used to attend a career education
Proqram or a college or university approved by the commission, and, if
Ehde oe%_ns are federally insured, by the United States Commissioner of

ucation.

fc) To maintain a loan the student must continue to be enrolled as a
full-time student in good standing in a career education program,
college or university designated under (b) of this section.” The
commission shall adopt regulations defining "good standing” for
purposes of this subsection.

d) Scholarship loans may not be made to a student

1) for more than five years of undergraduate study;

2) for more than five years of graduate study;

3) for more than a ‘total of eight years "of undergraduate and
graduate study. _ _ ,

‘e)_ Loans are interest bearing while a student is enrolled under (c)
of this section or is receiving a deferment of payments under (k) of this
section; however, a student'is entitled to have a portion ofthe interest
paid in accordance with (1) of this section, _

(0 Interest on a loan given under AS 14.43.090 — 14.43.160 is at
the rate of five percent a year unless the loan is in default. Interest on
a Iga? ti|1tat is in default is 10 percent a year for the period the loan is
in default.

(9) =~ Repayment of the ermpal and interest on the loan begins no
|latér than onie year after the borrower’s studies are terminated. The
loan shall provide for repayment of the total amount owed in periodic
installments in not more than 10 years from the commencement of
repayment, except as provided in (k) and (m) of this saction. If the
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commission and the borrower agree to a different repayment schedule,
the borrower shall repay the loan in accordance with"the agreement.
A borrower may make payments earlier than required by this
subsection. _ N

(h) Security may not be required for the loans; however, provision
shall be made for payment of attorney fees and costs of court if either
or both are incurred M collection of the amount owed on the loan.

(|2 If a loan is in default, the commission shall notify the borrower
that repayment of the remaining balance is accelerated and due by
sending the borrower a notice by registered or certified mail.

(J) A portion of a loan shall be paid on behalf of the borrower by the
state if, upon completion of the course ofstudkl for which the loan was
%ranted,_the borrower is a resident of the state for at least two years.

he portion of the loan that shall be paid by the state is the foIIowm8
percentages of the total loan received plus interest up to a total of 5
percent ot the total loan; .

1) two— three years residence in the state, 10 percent;

2 tPree — four years residence in the state, an additional 10
percent, : . : .

(3) f?ur — five years residence in the state, an additional 10

ercent; _ , , .

d 4) five — six years residence in the state, an additional 10 percent;
5) over six years residence in the state, an additional 10 percent,
k) Periodic installments of principal shall be deferred, but interest
shall accrue and be paid unless the student is eligible for interest
payment benefits under (/) of this section during any of the following:

1) return to student status as provided in (c) of this section;

2) serving an initial period of up to six years on active duty as a
member of the armed forces ofthe United States;

(3) serving, for up to three years, as a full-time volunteer under the
Peace Corps Act; _

(4) se_rvmq, for up to three years, as a full-time volunteer under the
Domestic Volunteer Service Actof 1973, _

(5). for a one-time period up to 12 months in which the borrower is
seekln,? and unable to find employment in the United States; or

(6) it the borrower becomes 50 percent or more disabled as certified
by comﬁetent medical authority. _ .

QD The state will Joay the interest on that portion of a loan that is
not federally insured during _

I (1) th(ei period before the beginning of the repayment period of the
0an; an o

2) deferments under (k) ofthis section.

m) In case of hardship, the committee may extend repayment of a
loan for an additional period of up to five years in increments no
longer than 12 months each,

(n) [Repealed by § 11 ch 89 SLA 1981.]
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_ (g) fThIet provisions of (j) of this section do not apply to a loan that is
in default.

(n) For purposes of this section, a person qualifies as a resident if
the person is physically present in the state with the intent to remain
permanently In the state or, if not physically present in the state, the
person intends to return to the state and Is absent due to military
Service.

(q) For the purposes of this section a loan is in default if a loan
payment is 120 or more da>7/s past due. (8 1ch 98 SLA 1971;am § 4 ch
156 SLA 1972; am § 6 ch 78 SLA 1974; am § 8 ch 136 SLA 1974; am
§ 1— 4ch 99 SLA 1977; am §§ 3 — 8ch 87 SLA 1979; am § 3— 9,
%805 89 SLA 1981; am §§2 — 4 ch 158 SLA 1984; am § 3 ch 34 SLA

Alaska Statutes Supplement

Effect of amendments. — The 1984
amendment added subsection (q+and. in
subsection (fi, added the second sentence
and added "unless the loan is in default"
at the end of the first sentence; and, in
subsection (0), substituted "that is in
default" for "to a borrower named in a
complaint as a defendant in an action by
the state or by the commission to secure

payment of the unpaid balance of a loan
made under AS 14.43.110 or 14.43.115."

The 1985 amendment, effective May 24,
1985, inserted "an initial period of up to
six years" in paragraph (2) of subsection
(kb

Editor's notes. — This section is set
out above to correct errors in the main
pamphlet.

Sec. 14.43.125. Eligibility of students, (a) A person may apply for
ana obtain a scholarship loan if the person

1) 1s

SA)) enrolled as a full-time student in a career education, associate,
baccalaureate, or graduate degree pro%ram; or

(B) a graduate of a_high school or the equivalent, or scheduled. for
graduation from a high school within six months, with sufficient
credits to be admitted to a career education program or to an
accredited college or university; ,

ﬁZ) is not delinquent or ‘in default on a previously awarded
scholarship loan; and _ o

(3) is a resident of the state at the time of application for the loan:;
for purposes of this section, a person qualifies as a resident of the state
ifat the time of application for the loan the person
. (A) . has been physically present in the state for at least two years
immediately before the timé of application for the loan;

¢3) Is dependent on a parent or guardian for care, the parent or
guardian has been present in the state for at least two years
immediately before the time of application for the loan and the person
has been present in the state for at least one year of the immediately
preceding five years except that the commission may by a two-thirds
vote, acting upon a written appeal by the person, grant'an exemption
to the requirement that the person has been present in the state for
one year of the immediately preceding five years;
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(C) has been physically present in the state, or is a dependent of a
Farent or guardian who has been physically present in the state, for at
east two years immediately before the applicant was absent from the
state and the absence is due solelyto _

(i) serving an initial period o lﬂF_tO six years on active duty as a
member of the armed forces of the United States;

(i) serving, for up to three years, as a full-time volunteer under the
Peace Corps Act; _

(1li) serving, for up to three years, as a full-time volunteer under
the Domestic Volunteer Service Act of 1973; _
~(iv) required medical care for the applicant or the applicant’s
immediate family; _ B _ _

(v) being a person who otherwise qualifies as a resident and is
accompanying a spouse who qualifies as a resident under (i) — (iv) of
this paragraph; or . _

(D) has been physically present in the state, or is a dependent of a
Farent or guardian who has been physically present in the state, for at
east two years |mmed|ateIK before the applicant or the parent or
guardian was absent from the state and the absence is due solely to

(i) participating in a foreign exchange student program recognized
by the commission; _

i) attending a school as a full-time student;

i) full-time employment by the state; _

Iv) being a member of or employed full-time by the state’s
congressional delegation; _ B _ _

(v% being a person who otherwise qualifies as a resident and is
ac_companyln%a spouse who qualifies as a resident under (i) — (iv) of
this paragraph. _ _ _

(b) A person does not qualify as a resident of the state under this
section if the person declares or establishes residence in another state
during an absence from Alaska. (§ 1ch 98 SLA 1971; am § 10 ch 89
SLA 1981; am § 9ch 67 SLA 1983; am § 4 ch 34 SLA 1985)

Effect of amendments. — The 1983  dency requirement for scholarship loans
amendment, in paragraph (2) of subsec- provided by AS 14.43.125 is declared
tion (bl deleted "and" following "guardian  unconstitutional or otherwise invalid by a
for care” and added the language begin- court of competentjurisdiction, the Com-
ning "and the person has been present® at  mission on Postsecondary Education shall

the end ofthe paragraph. adopt regulations to impose the most
The 1985 amendment, effective May 24.  stringent residency requirement allow-
1985, rewrote the section. able under the Constitution of the State of

Editor's notes. — Section 18, ch. 67, Alaska and the United States Constitu-
SLA 1983 provided: "If the two-year resi- tion on scholarship loan applicants.”
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14.43.135 Education 14.43.160

student loan program for residents of
Alaska to attend colleges and universities
in Alaska as compared with colleges and
universities outside Alaska;

<> the result of this lack of incentives
is that 6-1.9 per cent of all undergraduate
student loans and 92.9 percentofgraduate
student loans go to students attending col-
leges and universities outside Alaska:

"(3) the amount of the average loan to
undergraduate students attending col-
leges and universities in Alaska is lower

than the average ofsimilarloans in all but
one of the 10 western states and the
amount of the average loan for graduate
students is the lowest in the West:

"(41 the funds spent on education in
Alaskan colleges and universities go
further than when the funds are spent out
of state; and

"(51 it would be an aid to the Alaskan
economy if the funds in the student loan
program were spent for education in
Alaskan colleges and universities.”

Sec. 14.43.135. Discrimination prohibited. The student loan pro-
gram shall be carried out without regard to the race, creed, sex, color,
ancestry, national origin, or membership in fraternal or political orga-

nizations of the student applying for the loan. (§ 1ch 98 SLA 1971; AS
14.40.769)

Sec. 14.43.140. Enforceability of certain contracts w.
minors. Awritten obligation entered into by a minor at least 16 yean,
ofage, evidencing a loan or other assistance received by the minor from
any person for the purpose of furthering the minor’s education in a
career education program or an institution of higher learning, is
enforceable against the minor with the same effectas ifthe minor were,
at the time of its execution, 19 years of age, if the person making the
loan has before making the loan a certification from the institution
that the minor is enrolled in the institution or has been accepted for
enrollment. (§8 1 ch 98 SLA 1971; AS 14.40.771)

Editor's notes. — This section was with AS 01.05.031(c) and § 4, ch. 58, SLA
redrafted by the revisor of statutes to  1982.
remove personal pronouns in conformity

Sec. 14.43.160. Definitions. In AS 14143.090 — 14.43.160

(1) "career education" means a course or program in
voca' onal-technical training or education approved by the commis-
sion;

(2) "full-time student” means an undergraduate or careereducation
student who is enrolled and is in regular attendance at classes for at
least 12 semester hours of credit or the equivalent during the
or a graduate student who is enrolled and is in regular nttenc .incr *.
classes for at least nine semester houi' of credit or the equiv.i A
combination of semester hours ofcredit, — ..qui valent. «
to the requisite number of semester hours ar.t underta an A
semester at two or more public or private > ,u’ .
education operating under a consortium constii .t*
status;
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Sec. 14.43.130. Selection criteria. [Repealed, § 19 ch 67 SLA 1983.]

Sec. 14.43.160. Definitions. In AS 14.43.090 — 14.43.160

(1) "career education” means a course or program in vocational-
technical training or education approved by the commission;

(2) "commission” means the Alaska Commission on Postsecondary
Education; N

(3) "federally insured” means a loan covered by the provisions of
the Guaranteed Student Loan Program of Title 1V, Part B, of the
Higher Education Act of 1965 (P.L. 89-329), as amended; _

8(12 "full-time student” means an undergraduate or career education
student who is enrolled and is in regular attendance at classes for at
least 12 semester hours of credit or the equivalent during the
semester or a ?raduate student who is enrolled and is in regular
attendance at classes for at least nine semester hours of credit or the
equivalent; any combination of semester hours of credit, or the
equivalent, aggregating to the requisite number of semester hours
and undertaken during a semester at two or more public or private
institutions of higher education constitutes full-time student status;

(5) "school year” means the period from September 1 of one year
through August 31 of the following year;

6) “summer term” means the pericd from June 1 — August 3L,
g§ 5¢h 156 SLA 1972; am § 8 ch 78 SLA 1974; am §§ 1S — 20 ch 136

LA 1974; am § 5¢h 136 SLA 1975, am § 7 ch 246 SLA 1976; am 8§ 5
— 7¢ch 99 SLA 1977: am § 9 ch 87 SLA 1979; am § 11 ch 89 SLA
%EgAl;ISg]Sf 59 ch 6 SLA 1984; am § 5¢ch 34 SLA 1985; am § 1 ch 52

Revisor's notes. — Reorganized in The second 1985 am ndment, effective
1985 to alphabetize the defined terms. May 31, 19S5 deleted perating under a
Effect of amendments. — The 1984 ¢y ertium™ following "higher education”

amendment repealed former paragraph
(3), which defingd "part-time stupdent.” PI near the end of paragraph (4).

The first 1985 amendment, effective
May 24. 1985, added paragraph (6).
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Introduced: 2/1/85

Referred: House Special Committee
on State Loans,Health.Education &
Social Services and Finance

IN THE HOUSE BY BINKLEY
HOUSE BILL NO. 161
IN THE LEG7.SLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to student loans; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.120(f) is amended to read:

C Interest on a loan given under AS 14.43.090 - 14.43.160 is
at the rate of eight [FIVE] percent ayear unless the loanis in
default. Interest >n a loan that is in default is 1Opercenta year
for the period the loan is in default.

* Sec. 2. AS 14.43.125(a) 1is repealed and reenacted to read:
(@) A person may apply for and obtain a scholarship loan if the
person
(1) is a resident of the state at the time of application
for a scholarship loan;
(2) meets the requirements of (b) of this section; and
(3) has
(A) graduated from high school within one year preced—

ing the date of application or is scheduled for graduation from a

high school within six months after the date of application, with

sufficient credits to be admitted to a career education program
or to an accredited college or university; or

(B) established financial need in accordance with
regulations adopted by the Alaska Commission on Postsecondary

Education.

* Sec. 3. AS 14.43.125 is amended by adding a new subsection to read:
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(c) The recipient of a scholarship loan may continue to ~pply
for and receive scholarship loans during each year in which the recip-
ient remains enrolled as a full-time student in a career education,
associate, baccalaureate or graduate degree program. A recipient who,
after the date of the initial application, interrupts study as a
full-time student for periods totaling more than two years may receive
a new Toan only if the recipient can establish financial need under
(a)(3)(B) of this section.

*Sec. 4. AS 14.43.640(b) 1is amended to read:

(b) If a borrower meets the conditions proviuad in (a) of this
section and is employed as a teacher in a rural elementary or secon-
dary school in the state, a portion of the loan shall be repaid by the
state. The [THE] portion of the loan that shall be paid by the state
[, NOTWITHSTANDING AS 14.43.120(j),] is the following percentages of
the total loan received plus interest up to a total of 100 percent of
the total loan:

(€D one year employment, 15 percent;

2 two years employment, an additional 15 percent;

(€)) three years employment, an additional 15 percent;

4 four years employment, an additional 25 percent;

(5) over four years employment, an additional 30 percent.
*Sec. 5. AS 14.43.640 is amended by adding a new subsection to read:

(e) Notwithstanding AS 14.43.120(f), interest on a loan made
under AS 14.43.600 - 14,43.700 is at the rate of five percent a year
unless the loan is in default. Interest on a loan that is in default
is 10 percent a year for the period the loan is in default.

*Sec. 6. AS 14.43.120(J), (o), and (p) are repealed.

* Sec. 7. A student who received a scholarship loan during the school

year before the year this Act takes effect may receive a new loan only if



the student

(D) initially applied for a loan while in high school or within
oneyear after graduation from high school, and has not interrupted study
asafull-time student for periods totaling mere than two years; or

(2) can establish financial need ur.der AS 14.43.125(a)(3)(B), as

amended by sec. 2 of this Act.
* Sec. 8. This Act takes effect July 1, 1985.

-3- HB 161



Offered: 3/4/85
Referred: Health, Education &
Social Services and Finance

Original sponsor: Binkley

BY THE HOUSE SPECIAL COMMITTEE
IN THE HOUSE ON STATE LOANS

CS FOR HOUSE BILL NO. 161 (Loans)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the interest rate, forgiveness
provisions, eligibility requirements, and conditions
of scholarship loans; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.120(f) is amended to read:

@) Interest on a loan given under AS 14.43.090 - 14.43.160
at the rate of eight [FIVE] percent ayear unless the loan 1is in
default. Interest on a loan that is in default is xopercent ayear
.for the period the loan is in default.

!;.t - '.'SEX? AS 14.43.120(k) is amended to read:

A — - ftk) Periodic installments of principal shall be deferred, but
inter *t shall accrue and be paid unless the student is eligible for
interest payment benefits under (1) of this section during any of the
following:

(1) return to student status as provided in (c) of this
section;

(2) serving an initial period of up to six years on active
duty as a member of the armed forces of the United States;

(3) serving, for up to three years, as a full-time volun—
teer under thePeace Corps Act;

(4) serving, for up to three years, as a full-time volun—
teer under theDomestic Volunteer Service Act of 1973;

(5) for a one-time period up to 12 months in which the

-1- CSHB 161(Loans)
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borrower is seeking and unable to find employment in the United
States; or

(6) if the borrower becomes 50 percent or more disabled as
certified by competent medical authority.
Sec. 3. AS 14.43.125 is repealed and reenacted to read:

Sec. 14.43.125. ELIGIBILITY OF STUDENTS. (a) A person may

apply for and obtain a scholarship loan if the person

(€D is

(A) enrolled as a full-time student ina career educa-
tion, associate, baccalaureate, or graduate degree program; or

(B) a graduate of a high school or the equivalent, or
scheduled for graduation from a high school within six months,
with sufficient credits to be admitted to a career education
program or to an accredited college or university;

2 is not delinquent or in defau” on a previously awarded
scholarship loan; and

(3) is a resident of the state at the time of application
for the loan; for purposes of this section, a person qualifies as a
resident of the state if at the time of application for the loan the
person

(A) has been physically present in the state for at
least two years immediately before the time of application for
the loan;

(B) is dependent on a parent or guardian for care, the
parent or guardian has been present in the state for at least two
years immediately before the time of application for the loan and
the person has been present in the state for at least one year of
the immediately preceding five years except that the commission

may by a two-thirds vote, acting upon a written appeal by the

CSHB 161(Loans) -2-



person, grant an exemption to the requirement that the person has
been present in the state for one year of the immediately preced—
ing five years;

(C) has been physically present in the state, or is a
dependent of a parent or guardian who has been physically present
in the state, for at least two years immediately before the
applicant was absent from the state and the absence is due solely
to

) serving an initial period of up to six years
on active duty as a member of the armed forces of theUnited
States;

(i) serving, Tfor up to three years, as a full-—
time volunteer under the Peace Corps Act;

(iii) serving, for up to three years, as a full-—
time volunteer under the Domestic Volunteer Service Act of
1973;

(iv) required medical care for the applicant
the applicant™s immediate family;

) being a person who otherwise qualifies
resident and is accompanying a spouse who qualifies as a
resident under (i) - (iv) of this paragraph; or

(D) has been physically present in the state, or is a
dependent of a parent or guardian who has been physically present
in the state, for at least two years 1immediately before the
applicant or the parent or guardian was absent from the state and
the absence is due solely to

O) participating in a foreign exchange student
program recognized by the commission;

(ii) attending a school as a full-time student;

-3- CSHB 161(Loans)
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(iii) full-time employment by the state;
(iv) being a member of or employed full-time by
the state"s congressional delegation;
(v) being a person who otherwise qualifies as a
resident and is accompanying a spouse who qualifies as a
resident under (i) - (iv) of this paragraph.
(b) A person does not qualify as a resident of the state under
this section if the person declares or establishes residence in anoth-
state during an absence from Alaska.
* Sec.4. AS 14.43.120(J), (o), and (p) are repealed.
* Sec.5. Section 4 of this Act takes effect September 1, 1990.
* Sec. 6. Section 1 of this Act takes effect July 1, 1985.
* Sec. 7. Sections 2 and 3 of this Act take effect immediately in

accordance with AS 01.10.070(c).-

CSHB 161(Loans) -4-
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Offered: 4/29/85
Referred: Rules

Original sponsor: Binkley

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 161 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the interest rate and repayment
provisions of scholarship loans; and providing for an
effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.120(f) is amended to read:

() Interest on a loan given under AS 14.43.090 - 14.43.160 is
at the rate of eight [FIVE] percent ayear unless the loanis in
default. Interest on a loan that is in default is 10percenta year
for the period the loan is in default.

* Sec. 2. AS 14.43.120(g) 1is amended to read:

(g) Repayment of the principal and interest on the loan begins
no later than six months [ONE YEAR] after the borrower"s studies are
terminated. The loan shall provide for repayment of the total amount
owed in periodic installments in not more than 10 years from the
commencement of repayment, except as provided in (k) and (m) of this
section. Interest shall accrue as provided in (f) of this section,
but the borrower shall be allowed to repay the loan at a five percent
interest rate for the first three years of the repayment period, with
the extra accrued interest to be paid in later years. If the commis—
sion and the borrower agree to a different repayment schedule, the
borrower shall repay the loan in accordance with the agreement. A
borrower may make payments earlier than required by this subsection.

* Sec. 3. This Act takes effect July 1, 1985.

-1- CSHB 161 (Fin)



Offered: 4/29/85
Referred: Rules

Original sponsor: Binkley

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 161 (Finance) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the interest rate, loan condi-
tions and repayment provisions of scholarship loans;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sectionl. AS 14.43.120(c) is amended to read:
(c) To maintain a loan the student must continue to be enrolled

as a full-time student in good standing, or as a part-time student in
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21
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23
24
25
26
27
28
29

good standing in more than one institution for a total number of
credits equivalent to a full-time student in a career education pro-
gram, college or university designated under (b) of this section. The
commission shall adopt regulations defining "good standing"™ for pur-
poses of this subsection.

Sec. 2. AS 14.43.120(f) is amended to read:

(f) Interest on a loan given under AS 14.43.090 - 14.43.160 is
at the rate of eight [FIVE] percent a year unless the loan is in
default. Interest on a loan that is in default is 10 percent a year
for the period the loan is in default.

Sec. 3. AS 14.43.120(g) is amended to read:

(g) Repayment cf the principal and interest on the loan begins
no later than six months [ONE YEAR] after the borrower®s studies are
terminated. The loan shall provide for repayment of the total amount
owed 1in periodic installments in not more than 10 vyears from the
commencement of repayment, except as provided in (k) and (m) of this

section. Interest shall accrue as provided in (f) of this section.

-1- CSHB 161(Fin) am



but the borrower shall be allowed to repay the loan at a five percent
interest rate for the first three years of the repayment period, with
the extra accrued interest to be paid in later years. If the comniis-
sion and the borrower agree to a different repayment schedule, the
borrower shall repay the loan in accordance with the agreement. A
borrower may make payments earlier than required by this subsection.

* Sec. 4. This Act takes effect July 1, 1985.

CSHB 161(Fin) am -2-
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Offered: 5/9/85
Referred: Finance

Original sponsor: Binkley

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 161 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
Foran Act entitled: "An Act relating to the interest rate, loan condi-
tions and repayment provisions of scholarship loans;
and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.43.120(f) is amended to read:

() Interest on a loan given under AS 1A.A3.090 - 14.43.160 is
at the rate of eight [FIVE] percent a year unless the loan is in
default. Interest on a loan that is in default is 10 percent a year
for the period the loan is in default.

* Sec. 2. AS 14.43.120(g) 1is amended to read:

(g) Repayment of the principal and interest on the Jloan begins
no later than six months [ONE YEAR] after the borrower"s studies are
terminated. The loan shall provide for repayment of the total amount
owed in periodic installments in not more than 10 years from the
commencement of repayment, except as provided in (k) and (m) of this
section. Interest shall accrue as provided in (f) of this section,
but the borrower shall be allowed to repay the loan at a five percent
interest rate for the first three years of the repayment period, with
the extra accrued interest to be paid in later years. If the commis-
sion and the borrower agree to a different repayment schedule, the
borrower shall repay the loan in accordance with the agreement. A
borrower may make payments earlier than required by this subsection.

* Sec. 3. This Act takes effect July 1, 1985.

-1- SCS CSHB 161(HESS)



To the Alaska State liegislature ~iarch 4, 19S6

he! Committee Hearings on Student -"oans

I have experience and professional degrees in Government, particularly
specializing in Public Finance. %y dissertation was about the Alaska

state budget process.

budgets often reveal priorities, in Alaska, the number one priority of
state government is education, according to Alaskan budgets. Gver the
years, the total spent on the University, State Uperated Schools, and
the Department of Education exceeds all other categories.

if education is the state®"s most important goal- as State and Territorial
budget history suggests it is— wouldn ™ you be wanting to further that

goal, rather than attempting to reduce it? Wouldn ™ you be finding ways
to increase student loan amounts to reasonable levels, rather than trying

to cut them?

I have been applying to- and getting accepted at- law schools that I
cannot afford to attend without assistance. Tuition, fees, transportation
and low-level student living expenses approach or exceed #20,000 per year
at many schools. *

Any reduction in loan amount defeat&fthe State > primary goal of education,

Please increase the loan amount even if, for financial reasons, you must
reduce the forgiveness rate cr otherwise change the program.

Texans have told me that their State, when oil revenues were high,
established a foundation that by now has made the University of Texas
one of the nation®"s best endowed...and has enabled state residents
there to gain a quality education at relatively low cost. Perhaps
further inspection of their example and practises can help you in
your deliberation”and choices.,

A .-Sonneman -tf' 324 Willoughby, Uuneau, AK 99s01
vprnment) Alaskan since 1971
*For example: Stanford, George Washington, Harvard, & Tale Law Schools

11



>ty name 1s Marie Motschman. 1 am the head lobbyist for the Student
Association for the University of Alaska, Anchorage Legislative Affairs
Committee.

On February 3 & 4 1986, 1 organized and coordinated the second
annual Student Information Days. Our main objectives were to create a
2-way communication between SAUAA and the students we represent. We
circulated a student survey and received the following results regarding
alternatives to HB 161, currently in the Senate Health, Education and
Social Services Committee (HESS). Ihe majority of students polled
agreed as listed in priority fashion:

1- Restricting loans to U.S. Citizens or permanent alien residents.

I may note at this time that during a United Campus®s of Alaska
teleconference held on January 27, which includes eight representatives
of the university student government system, the #1 priority of UAA was
supported by UAF, ACC, Kenai Community, Valdez Community, Sitka Community
and Ketchikan Community Colleges.

2- Defining institutional eligibility for student loan purposes as: 1)
being accredited by a national or regional accreditation association
recognized by the Council on Postsecondary Accreditation (COPA); or
2) having been approved for authorization to operate by the Alaska
Commission on Postsecondary Education and having operated for two
consecutive years prior to becoming eligible.

Upon inplimentation of this priority, SAUAA realizes that the
approximate 30 schools that have not been in business for two years
would have to be "grandfathered in." lhe United Campus®s of Alaska at
the teleconference also agreed with UAA"s 2nd priority. lhe student
body representatives were from UAF, UAJ, Anchorage Community, Kenai

Ccmmunity and Ketchikan Community Colleges.

W



3- Reducing the maximum loan available to $5,500.

UAA students are the only ones to favor reduction of the loan
amount. Seme students and statewide student representatives were concerned
about the discriminatory effect of the $500 contributory clause made in
regulations in December of 1985. Reducing the amount would create a
fair, across the board cut for all loan borrowers, those attending in—
state and those attending out-of-state.

4- The establishment of a two-tier loan program.

This alternative was supported by a very narrow minority of UAA
students. Since the third priority would cancel out the fourth priority,
we do not consider it an alternative. Many students I spoke with agreed
that if a needs-based test were considered, it would have to be more
liberal than federal standards. Also, a single parent and full-time
student owning a house and a car should be eligible for such a loan
program. The administration cost of such a program by the Postsecondary
Commission could be a forbiding reason as well.

Raising the interest rate was overwhelmingly turned down by students.
Many students are furious with abusers that are ruining the program for
honest users. Many students are glad to hear of the strict policy for
repayment.

I have recommended to the Postsecondary Education®s subcommittee on
financial aid to print up a one page flyer enumerating the consequences
of defaulting on a loan. These flyers would then be sent to each school
instructing state loan recipients. The perspective percentage that
would default in the future could drop dramatically in SAUAA Legislative

Affairs Committee®™s opinion.



TESTIMONY: SENATE H.E.S.S.
MARCH 4, 198-6
RE: C.S. for C.S. for H.B. 161
PRESENTED BY: LESA M. STEBBINS
REPRESENTING: STUDENT ASSOCIATION OF THE
UNITVERSITY OF ALASKA, ANCHORAGE (S.A.U.A.A.)
2801 PORVIDENCE DRIVE
ANCHORAGE AK 99508-4870
(907) 786-1207
TITLE: S.A.U.A.A. SENATOR,
CHAIRMAN, S.A.U.A_A. LEGISLATIVE AFFAIRS COMMITTEE

l. S.A.U.A.A. students appreciate the deletion of the grace
period reduction clause in H.B. 161.

. S.A_U.A.A,. students do not support an interest rate iIn—
crease to the Alaska student loan program.*

A. The first purpose of the Alaska student loan program
as stated by the Alaska Commission on Postsecondary
Education, reads:

"To provide Alaskans with access to postsecondary
educational resources through low-interest loans
to students.”

1. Education costs are not limited to tuition, books,
room and board.

a. Non-traditional students may have high financial
obligations upon re-entry.

b. Opportunity costs are high, especially when lost
wages are considered.

I11. SPEAKING PERSONALLY ** I am opposed to lowering the loan
limit for graduate students to $5500, but favor a $500 reduction.

A. This dramatic reduction of $1500 per year toward graduate
studies would place hardship on those graduate borrowers
already in the midst of their program.

B. Graduate studies are much more costly than undergraduate
studies.

C. Alaska does not have a well developed graduate school
at this time, thus graduate students generally must
travel out-of-state to receive their educations, and
travel expenses are not loanable items. (Only 251 of
the 1241 students receiving state loans attend
Alaskan institutions.***)

E. The effects would be minimal, as graduate students only
constitute approximately 8% of all borrowers.



3/4/86

Stebbins
H.B. 161
V. S.A.U.A_A_ supports a $500 reduction in the maximum

loan amount*
A. More students would be able to receive the loan.

B. This proposal 1s more equitable than others pre—
sented previously.

The second purpose of the Alaska student loan program
as stated by the Alaska Commission on Postsecondary
Education reads:
"To encourage an educated citizenry through initial
access to education and training and through in—
E?ceﬂents to utilize that education and training in
aska."

A. Though the student loan program may be costly for the
state in monitary terms, 1t makes good economic
sence. An educated citizenry has a positive impact
on the Alaskan economy. Thank you for your support
of the loan program, and for your endeavors to keep
the program around for posterity.

*Results of a recent S.A.U.A.A. student opinion survey.

**This question was not asked in the survey described above.

***EjgureS courtesy of the Alaska Commission on Postsecondary
Education.
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Alaska State Legislature

Senate

Official Business Pouch V

State Capitol
Juneau, Alaska 99811

MEMORANDUM

March 3, 1986

TO*" All Legislators
FROM: Senator Fred F.
RE: HB 161 - State Student Loan Program

I have been requested by the Kodiak Community College Student Government to
share this resolution with members of the legislature. The Senate HESS
Committee will be holding a public hearing on HB 161 tomorrow at 1:30pm in the
Beltz Room.



Kodiak Community College Student Body Government
Resolution No, 86-01

A resolution by the Kodiak Community College
Student Body Government opposing House Bill 161.

The Student Body of Kodiak Community College
has voted unanimously to oppose House Bill 161
or to any change relating to the interest rate,

loan conditions and repayment provisions of the
Alaska Student Loan Program.

Passed and approved this® Q ~ day 0f 197
Kodiak Community College Student GcWernment

Student Body Representative



PROPOSED STUDENT LOAN PROGRAM REGULATION CHANGES

20 AAC 15.900(b)(3)(C) is repealed and readopted to read:
(b) For the purposes of 20 AAC 15.010 - 20 AAC 15.081
(3) “full-time" student means
(C) a student enrolled in a non-flight school career education
pro?_ram for at least 30 clock hours per week, a clock hour being a period
of time which is equivalent of:
(] a 50 to 60 minute class, lecture, or recitation; or
~(11)  two hours of outside preparation related to the
activities in_ (i) of this subparagraph, for up to a maximum of ten
such preparation” hours per week; or
20 AAC 15.900(b)(3) is amended by adding a new paragraph (D) which reads:
(b) For the purposes of 20 AAC 15.010 - 20 AAC 15.081
(3) “"full-time" student means
(D) a student enrolled in an approved flight school .proct;ram viho
logs a minimum of 40 hours per month, including pre- and post-fligh

ms_trgction and ground school hours, or averages 80 hours for a two-month
period.



P. 0. Box 1214
Juneau, Alaska 99802

March 4, 1986

Bettye Fahrenkamp, Chairperson

Health, Education, and Social Services Committee
Alaska State Senate

Pouch V

Juneau, Alaska 99811

Dear Senator Fahrenkamp and members of the Committee:

I am a full time student at UAJ, majoring in Business
Administration with an emphasis in Computer Information Systems.
I hope to complete my requirements for a Bachelor®s degree by
December, 1987.

Il regret that | am unable to attend your hearing on the student
loan bill, but you have unfortunately scheduled your hearing
during mid-term exams at UAJ. IT you have few students at this
hearing, youshould not assume that it indicates a lack of
interest 1in this legislation, sincemany of us are busy doing

what we have put ourselves 1in debt to do...attend school.

I am a re-entrant student who returned to school at age 37. |
cannot count on my widowed mother to provide support while |1
attend school. While 1 now have a part-time student job at UAJ,
possible University budget cuts prevent me from depending on the
availability of that income during the next two years. In spite
of adiligent search for work last summer, | was unable to find

employment for all but six weeks of the summer, and that job was
in a fish processing plant where | was paid only $6.00 per hour.
Therefore, | must be able to count on the continued availability
of student loans if | am going to be able to stay in school until
I graduate.

During the last year and a half, I have exhausted my savings and
put myself in debt to the state (uhrough the student loan
program) for $10,400. For students 1living alone in off-campus
housing, themaximum loan amount of $6000 per year is
insufficient to meet Juneau®s living costs, the increased
tuition, and the high prices of textbooks.

When 1 decided to return to school after an absence of 18 years,
I knew that it would involve considerable sacrifice. I attempted
to plan my finances for the three and one-half years that |1
expected to be in school, based on the maximum Jloan amounts.

IT this bill reduces the maximum amount of student loan”T, 1 may

find myself financially unable to finish school unless 1 take
some time off to seek work in a job market where the major
employer (the state) has just announced a job freeze. In spite

of my best attempt at sound financial planning for my education,
I may be the victim of attempts to help newcomers to the student



loan program. Is this fair? I am relatively fortunate, since |1
am a single person. What about the single parents (mostly women)
who made the difficult decision to return to school so that they
would not be condemned to attempt to support their children 1in
pink-collar jobs? IfT you change the rules in midstream for those
already in the program, vyou will make it even more difficult for
us to finish our educations.

The Post-Secondary Commission has held meetings with high school
students around the state to discuss the program, and | commend
them for it. Unfortunately, the testimony of students who have
never had to work for a living, have always depended on their
families for support, and who have no idea of the true cost of
attending college cannot be considered well-informed. The
Commission has made little or no effort to discuss their lower
loan amount recommendation with self-supporting, independent, or
single-parent students.

I would suggest making minimal changes to the program for those
already receiving loans, and making changes for new applicants.
This would cause the least disruption to those already in the
program. In addition, your committee should consider restricting
the use of loans to attend schools outside Alaska to those
seeking training or degrees that are not available 1in the state.
This will help to keep loan money circulating in the state and
decrease the Ilikelihood of defaults.

Thank you for this opportunity to testify on this important
subject. I hope that vOu will consider the needs of students who
cannot depend on parental support when you make your decisions
about this bill.



A.
Year

FY87
FY88
FY89
FY90
FY91
FY92
FY93
FY94

B

Increased Interest Rates - Fiscal Impact
5 1/12% 6% 6 1/2%
N.A. N.A. N.A.
§ -0- £ - § -0- §
36.3 712.5 108.8
108.6 217.2 325.8
219.4 438. 7 658.1
386. 7 7173.3 1,160.0 1
565.8 1,131.7 1,697.5 2
144.4 1,488. 7 2,233.1 2
1
Reducing Loan Maximum - Fiscal Impact

Reduction

§ 250
§ 500
§1,000

M OCC 1

k0 )00

Annual Savings

ki

N.A.

~Noo P oo !

~NLWDE P~
.. - LT '

ALASKA STUDENT LOAN PROGRAM

ti>\?

h

§

7 1/12%
N.A

OO D
~ RO OO o

s OO WA= O
oo UITo ool

wcworO—E—

(> /|- =

8%

.-|>oo|\:u—\
I PICFICY L P
OO G !
SCIO s O
I\JOQOl\J(‘S)OI



SECTIONAL ANALYSIS FOR HOUSE BILL 161 (versions 1

An Act relating to the interest rate, loan conditions and
repayment provisions of scholarship loans and providing for
an effective date

Section 1

Increases the annual interest rate on a student loan from
5% to 8%. On a $1000 loan, that would add $2.19 to the
monthly payment during the last 7 years of the loan. On a
$24,000 loan, the increase woulé& amount to $52.33 a month.

Section 2

Raising the interest rate from 5% to 8% would not increase
the monthly payment of the borrower during the first three

years of repayment. Instead, this additional 1interest rated
would be reflected in the monthly payments of the last 7
years of the loan. Essentially, this results in an

interest average of 5% for the first three years and 10%
for the remaining seven.

Version 2 includes an additional section that does the
following. Under current law, a borrower has a one year
grace period after studies are terminated before repayment
begins. This section would reduce that time period to 9
months.

Section 3

Effective date of July 1, 1986,

Comments

As passed by the House, this bill contained a section which
allowed borrowers to attend more than one institution 1in
order to reach the 12 units needed, "0 qualify for a student
loan. The Senate HESS Committee deleted that section
because Senate Bill 17, which did the same thing, passed
during the 1985 session.

\VL



GRAMM-RUDMAN-HOLLINGS DEFICIT REDUCTION:

The Amendment to the Debt Ceiling Extension Bill passed
the House and Senate on Wednesday December 11th - over two
months after its original introduction the first week of
October. The Conference agreement which passed the Senate
61-31 and the House 271-154 calls for reducing the deficit to
zero by 1991 through a massive overhaul of both the budget
process and Congressional deadlines for action. Cuts will be
forced by "sequestering” 1f the budget/appropriations process
does not come up with the proposed savings (within $10
billion) by September 1 of each year. For FY 1987 - the
budget to be released on February 5, 1986 - the deficit
target 1is $144 billion. This requires cuts of $50 billion
which will most likely be requested out of the domestic part
of the budget.

. For FY 1986 - the fiscal year which began this past
October 1, 1985 there will be forced cuts if $11.7 billion to
get closer to the deficit target of $171.9 billion for FY
1986. Current estimates of the deficit are at least $188
billion. These cuts will be issued in a February 1
Presidential order based on the Government Accounting Office
report developed in January 1986 with implementation of the
cuts on March 1, 1986.

WHAT WILL GRAMM-RUDMAN-HOLLINGS DO FOR EDUCATION FUNDING? The
final conference agreement includes two amendments that
minimize some of the damage to higher education funding
during sequestering. The first iIs an amendment which allows
two options for Guaranteed Student Loans. If segestering
takes place there will be a 1/2 of one percent increase 1In
the origination fee and a reduction in the special allowance
to no lower than 3%. The special allowance is a fee paid.to
the lender in addition to the interest rate. The rate of the
allowance helps determine whether banks remain in the GSL
program.

The original Senate passed Gramm-Rudman would have
disproportionately cut funding for all education programs
since they are forward funded - that means the dollars
appropriated in one year pay for programs in the next
academic year. The final version passed on December 11th
would cut education in the same proportion as other programs
during sequestering, yet the pot of programs that are
"controllable™ or cuttable 1s much smaller than in the
original Senate passed Gramm-Rudman-Hollings.

For FY 1986 only 27% of the budget or $265 billion is subject
to sequestering. It is from this pot that $11.7 billion must
be cut.



THE SPRING AHEAD:

¢¢Sequestering is the beginning of the process for FY
1986 bufTTt is"The* end of the process for the FY 1987 bndgpt
calling for $50 billion in cuts.. USSA anticipates that the
budget for education will call for the elimination of many
programs and major cuts and changes 1in every student aid
programs. Predictions abound that the budget will be along
the lines of FY 1982 which called for 60% cuts 1in education
funding. Last year®s proposed cuts were 25% and we were able
to defeat those very effectively. This year will be more
difficult since Congress has tied its hands through
Gramm-Rudman and the political pressure to come up with the
deficit reduction targets right before the 1986 elections /7.,
will be very strong.

We must be sure that education is seen at the Lop of
every memberes agenda since none of the education programs
are considered in the low income or exempt category which
does 1include Food stamps, AFDC, Veteran®"s, Social Security,
Child Nutrition, Supplemental Security Income, Women,
Infants, and Children (WIC) - which means that the potential
for cutting our programs 1isS even greater.

THE PLAN FOR 1986: Students must be in the forefront of
organizing to maintain funding for student aid programs. Our
response from campus must be very strong. You must begin NOW
to plan letter-writing, district events, campus forums,
rallies, articles in your campus newspaper, and lobbying 1in
D.C. so that once again in 1986 as in 1982 it was student
response to proposed cuts that made the differencelll!

DATES AHEAD: *January 20, 1986: Martin Luther King Holiday

¢January 21, 1986: Congress returns to D.C.
*January 22-24: USSA West Coast Regional
Conference, Berkeley, CA
*Late January: State of the Union
*February 5, 1986: Deadline for FY 1987 Budget
*February 8-18: Congressional Recess -
Members in Home Districts
*March 14-17: USSA Legislative Conference

Lobby Day to "Put the Green
Back in the Education Budget"”



Pell Grants:

USSA has consistently supported the expansion of Pell
Grants and an increased importance in funding for grant and
work-study programs instead of massive increases in loan
indebtness. The maximum award levels in the House passed
legislation are $2300 for academic year 1987-88 with a $200
increase each year until 1991-92. The percentage of cost
limitation would be 60 percent. The minimum Pell Grant would
be $50. for less than half-time students instead of the
current $200. In addition the campus can make corrections to
minimize delays that currently occur through the Pell Grant
processor. The FY 1987 ceiling is $4.8 billion

The Senate Subcommittee draft Reauthorization bill calls
for a $2400 maximum award 1in 1987-88 with $200 increases for
the succeeding years. There 1is a family income cap of
$30,000. These 1issues will definitely be a major debate 1in
Conference late Spring.

Supplemental Educational Opportunity Grants (SEO0G):

The House authorization for FY 1987 is $500 million. The
maximum grant would increase from $2,000. to $4,000. and
there would be increased efforts to target the funds to low
income students. All students must demonstrate need and 75%
of a campuses allocation of SEOG grants must be to Pell Grant
recipients.

The Senate Subcommittee bill calls for a maximum grant
of $3,000/year with targetting on exceptionally needy
students. The FY 1987 ceiling is $455 Million.

State Student Incentive Grants (SSIG):

The authorization level would be $100 million with the
maximum grant increased from $2,000 to $3,000. The allocation
of funds for a specific state will only count those students
who could be served by the grant program. The matching share
of the funds must be direct state approprations by FY 1989.

TRI10: Special Programs for Students from Disadvantaged
Backgrounds:

The authorization level would be $400 million. A
National Center for Postsecondary Opportunity would be
established to ensure that adequate information on student
aid is available for students, parents, counselors, community
services programs, etc. The Senate Bill does not include the
Center or the Toll Free 800 Student Information Hotline.

National Direct Student Loans (Perkins Loans):

The House authorization level would be $300 million.
Priority for getting loans will be to students with family
income below $25,000. Eligibility or ineligibility for a



Pell Grant must be granted prior to receiving a GSL or NuSL.
Loan limits would be increased from $3,000. to $5,000 for the
first two years of undergraduate with a total loan limit of
$10,000 at 7% interest, up from the current 5% interest.

The Senate authorization level would be $228 million
with loan limits at current levels and a 7% interest rate.

College Work Study (CWS):

The House authorization level is $700 million for FY
1987. The match from the institution would rise from 25% 1in
1989-90 to 30% after 1990-91. 25% of alloted funds can be
used for jJobs in the private sector whose match will be 40,
45 and 50% in the next three years. Funds available for
reallotment would be split between cooperative education
programs and literacy projects.

The Senate would authorize a FY 1987 ceiling of $622
million and would allow CWS funds to be used for community
service learning programs.

TAX REFORM: The tax bill passed the House of Representatives
during the last week of the session after a stormy time on

the House floor. When the Rule originally came up for a
floor vote, it was defeated by a coalition of Democrats and
Republicans who opposed the bill - H.R. 3838 as it was
reported out of the House Ways and Means Committee. USSA
strongly supported the retention of the State and Local Tax
Deduction which 1is in H.R. 3838. President Reagan had

initially stated that he would not support any Tax Reform
which did not eliminate the deduction, yet he went up to
Capitol Hill supporting the House Ways and Means Bill in an
effort to keep Tax Reform alive.

The Senate will begin their version of Tax Reform early
this Spring, yet Senator Packwood (R-OR), Chair of the
Senate Finance Committee has stated that he doesn"t expect
his version to be too different especially since the
President actively supported House passage.

CIVIL RIGHTS RESTORATION ACT: H.R. 700/S.431 are still alive
in both the House and Senate. The first three months of 1986
will be very critical to the future of the legislation. A
massive grassroots effort 1is being planned which starts with
discussion of civil rights over the past 20 years focussed on
Martin Luther King®"s Birthday and other state and national
events in the Spring including February 28th - the second
anniversary of the Supreme Court decision. We will be
working in coalition with other organizations both 1in
Washington and in states to focus on the importance of
quickly passing the legislation.



Carl Triplehorn
Executive Assistant/UAF
ASUA/October 1985

Joe Student

The purpose of this project is to show how much it costs a
freshman to go to school at UAF and how much it has gone up
between 1983-84 and 1985-86.

Introducing Joe Student

He is a resident of Alaska.

He owns a car.

He lives in Nerland Hall in a double room.

He eats 19 meals a week.

He needs tutoring in Calculus.

The semester is 16 weeks long.

He is taking a course load of 14 credits:

CHEM 105 - General Chemistry 4 credits
MATH 200 - Calculus 1 4 credits
MUS 155 - Class lessons-Brass 1 credit
ENGL 111- Methods of Written

Communications 3 credits
PE 100 - Beginning Fencing L credit
LS 101 - Library Skills L credit

Joe' Expenses

Eeepaid for 1983-84 1984-1985
Admission Fee $10.00 $20.00
(This is a fee for

processing new students

materials)

Dorm Deposit $50.00 $50.00



Early Orientation for
New Students

Tuition
Meal Ticket
Double Occupancy
Dorm Room
Health Insurance
Activity Fee
Classifies

CHEMJ 05

Lab Fee

Lab hook
Book

Study Guide

MATH 200
Book

Tutoring
L hour a week

$30.00
$25.00 per credit

$800.00

$350.00

$56.00

$24.00

Deposit $2.00
$21.35
$34.95
$14.95

$42.75

FREE

Carl Triplehorn
Executive Assistant/UAF
ASUA/October 1985

$35.00
$35.00 per credit CMF

$725.00
$500.00

$72.00

$24.00

Deposit $5.00
$10.00
$41.05
$15.50

$42.75

$4.00 an hour



Carl Triplehorn
Executive Assistant/UAF
ASUA/October 1985

MJS.155
Fee for Class Lessons $15.00 $65.00
Music Locker Deposit $10.00 Pay $10.00
ENGL 111
Book $19.05 $19.95
Book $14.40 $14.40
Book $14.40 $14.40
ELM
Gym Fee FREE $10.00
Gym Locker Fee $5.00 $5.00
LilQ|
Book $5.00 $7.00
Others
Dorm Dues $10.00 $15.00
Hockey Game $1.50 $2.00
ASUA Movies $1.00 $1.50
Personal Expenses $20.00 a week $20.00 a week

Parking Sticker for Car $10.00 $25.00



Carl Triplehorn
Executive Assistant/UAF
ASUA/October 1985

Parking Ticket $12.00 $15.00

TOTAL $2162.25 $2543.55

If Joe Student paid for this exact amount with his student
loan, at the present 5% for 10 years on the principle, his first
freshman semester would have cost him:

Amount Joe would

pay for his first semester

his freshman year

(this figure does not include

the forgiveness clause) $3522.05 $4142.44

If Joe Student worked at the University of Alaska he would
have earned $6.44 an hour in 1983 and $5.60 in 1985. This
amounts to:

10 hrs a week for
16 weeks $1030.40 $896.00

Joe Student had a Student Loan both years. In 1983-84
1,902 students recieved loans at UAF for a total of $6,700,571.
This fall 2,111 checks were recieved by UAF for a total income
of $8,953,578. As college gets more expensive students must
borrow more money:



Carl Triplehorn
Executive Assistant/UAF
ASUA/October 1985

Average Student Loan Check
recieved by a student at UAF  $3,522.90 $4241.39
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WEATHER

Mostly cloudy
tonight. Low near
20. Thursday,
cloudy. High near
32.

Weather, page B-8

Thursday daylight

7 Hrs. 36 Min.
SUNFiSE...ceiecree. 9:26 a.m.
Sunset...eiee 5:02 p.m.

Friday daylight

7 Hrs. 42 Min.
SUNFiSE...eicrercnne. 9:23 am.
SUNSet...covviiiins 5:05 p.m.
Alaska Life........cccceeerennan.
Business
City/State ©
Classified........ccoveveienne. C—I

-Movies 1*3
Obituaries........ceueuu.e. B-4
On the Record.................. H-3
Sports........... F-1
Tune Out .. M

TV listings . 1-6

Times pholo by Al Grlllo

Inlet View Elementary School students watch the flag being
lowered to half-staff Tuesday after the space shuttle explosion

- - "inS 38)$
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Allell tllv It'itivi! lamml .mtvts,
il will fiee a mountain of data,
thousands uf photographs .nut li-
braries of papers tracing the his-
tory of each and every one of the

millions of parts that made up

Army halts Fairbanks

FAIRBANKS (AP) - The
Army has ordered a contractor
to stop work on a $50-million, 400-
unit housing project at Fort
Wainwright because of protests
from four unsuccessful bidders
on the project.

The housing project is being
built to accommodate 3,500 sol-
diers and family members of a
new brigade in the 6th Army Di-
vision, which is to have its head-
quarters at Fort Wainwright.
Brigade personnel will be arriv-
ing in Alaska over the next two
years.

Army officials have said the
presence of the new brigade will
lead to the hiring of about 500 ci-
vilian workers for service jobs.

The losing bidders claim that

in the first of two rounds of bid-
ding, North Star Alaska Housing
Corp. exceeded an $8.14-million
annual cost ceiling set by the
government, Pat Richardson,
spokeswoman for the Army
Corps of Engineers, said Tues-
day.

She said North Star, run by
Fairbanks  developer Dick
Fischer, was ordered last week

to halt work and minimize fur- .

ther costs associated with the
contract. The stop-work order
will remain in effect until a rul-
ing by the General Accounting
Office in Washington, she said.

Fred Frink, North Star’s vice
president, said the shutdown
would not affect his business im-
mediately.

“We don't expect to really do
anything out there until March or
April,” he said. “We don't feel
it’s any detriment to us.”

In a letter to North Star, the
Corps of Engineers said that be-
cause of the project’s urgency, it
was seeking authorization to let
Fischer resume work despite the
protests.

North Slope won the bid Dec.
31, 1985, with a first-year annual
rent of $7.7 million. The contract
calls for the company to build
and lease back to the Army 400
housing units at Fort Wain-
wright.

The contract will be worth
more than $150 million during its
duration of 195 years, with rent

s»|||I the lh.mipitfd *

the paiti-m ut i-orh¢-T
agi-iuy iundi-nts, huludmg u.e
linT fire that kil<il thu-i- a-.iiu

See Challenger, page A12
0

adjusted to offset inflation as the
contract progresses.

The request for proposals on
the project specified that the
“average annual cost" of the
rent was not to exceed $8.14 mil-
lion. The Corps interpreted that
to mean the first-year rent pro-
posed by each bidder, and Fisch-
er’s initial bid was just $200
under the mark.

But the protesting bidders
said the specifications mean the
average rent over the life of the
project. They said Fischer
should have been disqualified in
the first round because inflation
adjustments would put his aver-
age rent over the life of the proj-
ect above the $3.14 million ceil-

ing.

. Lawmakers call new loan rule discriminatory

Botlve Fohrenkomp

by Beth Barrett
Times Jluneau Bureau

JUNEAU — A new regulation
requiring many in-state college
students to pay $500 of their
annual schooling costs v,-as
called discriminatory Tuesday
by some lawmakers on the Sen-
ate Health Education and Social
Services Committee.

The regulation was adopted

last December by the Alaska
Commission on Postsecondary

Education and would apply to
students getting state loans next
year, said Kerry Romesburg, ex-
ecutive director of the commis-
sion.

In 1987, students who attend
schools where the annual cost is
less than $6,000 will have $500 de-
ducted from their loan amount.
Those who go to more expensive
schools, mostly Outside-, could
get the $6,000 without the deduc-
tion.

“l don’t like the discrimina-
tory flavor of it,” said committee
chairwoman Bettye Fahren-
kamp, D-Fairbanks. "But | don’t
know what the solution is.”

Sen. Joe Josephson, D-An-
chorage, said the regulation is
regressive because it could keep
the state’s financially disadvan-
taged students from getting an
advanced degree.

Students from middle and

See Legislators, page A-12

JoeJosephson



Legislators criticize

Continued from page A-1

upper class families can auto-
matically get $6,000 a year, he
said. Poor students may not have
the S500 to pay the balance of
their education costs, he said.

Romesburg said the lawmak-
ers’ concerns were justified. He
said, however, that in-state stu-
dents attending accredited in-
stitutions could apply for a S500
federal grant to make up the dif-
ference.

Josephson said that depending
on revenue trends within the
next few months, he may pro-
pose legislation reducing the
$6,000 maximum loan amount for
all students.

He said such a change might
be required if state dollars avail-
able for the loan program de-
cline.

The postsecondary commis-
sion disliked changing the regula-
tions, Romesburg said, but did so
because the loan fund is running
out of money each year and leav-
ing thousands of students
stranded without loans.

“We're trying to find a way to
spread funds to more students,”
Romesburg said. “We’re turning
away thousands of people.”

This year 1300 applicants
weren’t able to get loans. If the
$500 deduction had been in place
last year, it would have meant an
additional $4 million to the pro-
gram and all the applicants
would have gotten loans, he said.

In another action important to
students, the Senate Finance
Committee kicked back to the
health, education and social ser-
vices panel a loan bill regarding
interest rates and grace periods
for state loans to students.

The bill, introduced last year
by Rep. Johne Binkley, R-Bethel,
would raise interest rates on stu-
dent loans from 5 percent to 8
percent. Students would have to
begin repayment within six
months instead of a year.

Lawmakers said the solution
to the student loan program
might be more complicated than
tinkering with interest rates and
payment schedules.

The federal government, for
instance, is returning to a 12-
month grace period after experi-
menting with the shorter one,
Romesburg said.

The commission has es-
timated the state would have to
spend $383 million-by 1990 to sat-
isfy all loan applicants under the
present terms of the loan pro-
gram. That’s $20 million more
than the state spent in 1986.

Health, education and social
services panel vice chairman
Arliss Sturgulewski, R-Anchor-
age, said the state can’t make
that kind of contribution tc the
loan program in the face of de-
clining oil revenues.

Dial Window Thermometer
complements any patio or den.
High-impact plastic case won't
rust. With mounting bracket. 5310

|19 ValueBright'

4-Pk. Light Bulbs provide a soft,
frosty glow for any room. Stock up
nowon 40,60,75 or 100W sizes for
your lamps. 268173/250167/510/56

Prices Expire 2/2/86

ANCHORAGE
HARDWARE

On Dimond between Arctic &C
Open: 8-8 Mon-Sat; 10-5 Sun
344-9215
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Register 1985 MISCELLANEQUS BOARDS, COMMISSIONS 20 AAC 15.036
TITLE 20. MISCELLANEOUS SOARDS, COMMISSIONS

Chapter
15, Student Financial Aid (20 AAC 15.010 - 20 AAC 15.900)

CHAPTER 15.  STUDENT FINANCIAL AID
Article

1. Scholarship Loans (20 AAC 15.010 - 20 AAC 15.081)
ARTICLE 1. SCHCLARSHIP LOANS
Section

10. Purpose of scholarship loan program

15, Administration

20. Filing dates _

25. Priority r.ankln? of applicants

30.  Computation ot authorized loan awards

35, Limitations ongranting authorized loan awards

36.  Limitations on[qrantlng loan awards
Conditions and limitations of loans

Dishursement of loan awards

Repayment of loans

Deferment of payments

BtaTte forgiveness payments

efault

Appeals to the executive secretary
"'Appeals to the commission

Complaint file _
Loan audit and institutional sanctions

OO0 CO—J—J OO UTUT-~ B~
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20 AAC 15.036 is amended by adding a new subsection(4) to read:

20 AAC 15.036. (4) a program of studK offeredoutside thestate in
which the institution is located, unless the program's Ioca/tu}n ishased

upon, and serves, a hona fide educational purpose. (Eff.
Authority: AS 14.43.105



Register , 1985 MISCELLANEOUS BOARDS, COMMISSIONS 20 AAC 15.036

20 AAC 15 1is amended by adding a new section to read:

20 AAC 15.036. LIMITATIONS ON GRANTING LOAN AWARDS. A loan will
not be awarded for

) (1) an educational program that 1is avocational or recrea—
tional in nature;

) (2) flight instruction leading to certification as a private
pilot; or

(3 flight instruction for type ratings or other proficien—
cies, unless the student currently holds a commercial license. (EfT.
1/q /<>, Reg.ril)

Authority: AS 14.43.105
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STUDENT LOAMS- ONE STUDENT-S PEASPECT ImEQ ¢ ( G-I
RROBLEi"™ UITh HE 1-1;

6'V. INCREASE IN INTEREST- WHY SHOULD THE STUDENT LOAN PROGRAM,
WHICH HAS ONE OF THE BEST RECORDS FOR PAYBACK, BE SINGLED OUT FOR
SUCH A HUGE INCREASE IN INTEREST?

GRACE PERIOD ON REPAYMENT MOWED AHEAD 6 MONTHS, AT A TIME WHEN
THE GRADUATING STUDENT CAN LeEasT AFFORD IT.

THE BILL DOES NOT DO WHAT IT IS INTENDED TO DO

WHAT IS WRONG WITH THE STUDENT LOAN PROGRAM?

PEOPLE COME UP FROM OUT-OF-STATE LONG ENOUGH TO QUALIFY FOR THE
RESIDENCY REQUIREMENT, APPLY FOR A LOAN. AND TAKE THE MONEY BACK
OUT OF THE STATE. ALASKA PAYS FOR THEIR EDUCATIONS AND THE MONEY
SPENT ON LIMING EXPENSES (OFTEN THE MAJOR PART OF THE LOAN> IS
SPENT OUT OF THE STATE.

THERE ARE CASES OF PEOPLE WHO MAKE OVER *50,000 ANNUALLY, APPLY
FOR THE LOW-INTEREST LOAN, AND THEN PROCEED TO MAKE MONEY BY
REINVESTING THE LOAN FUNDS.

THE POSTSECONDARY EDUCATION COMMISSION HAS DECREED THAT STUDENTS
MUST SHOW THAT THEY SPEND *500 OF THEIR OWN MONEY TO ATTEND
SCHOOL. THIS AFFECTS IN-STATE STUDENTS PRIMARILY BECAUSE
OUT-OF-STATE STUDENTS HAVE NO PROBLEM SHOWING THAT THEIR COSTS
FOR LIMING, TUITION, AND BOOKS ALREADY EXCEED THE MAXIMUM AMOUNT
OF THE LOAN BY AT LEAST *500.

ALTERNATIVES TO HB 1SI:

i. CHARGE A DIFFERENTIAL RATE OF INTEREST 5% TO IN-STATE
STUDENTS, 87. TO OUT-OF-STATE STUDENTS. EXEMPT THOSE STUDENTS
ENROLLED IN DEGREE PROGRAMS NOT OFFERED WITHIN ALASKA.
OR
UA  REQUIRE GRADUATION FROM AN ALASKA HIGH SCHOOL FOR STUDENTS WHO
A3 WANT A STUDENT LOAN TO ACQUIRE A DEGREE FROM OUTSIDE ALASKA IF
THAT PROGRAM 1S ALGO OFFERED WITHIN THE STATE.

2, INSTITUTE A REALISTIC- INCOME/NEEDS FORMULA FOR ELIGIBILITY ON
THE LOW-INTEREST LOAN. SOME STUDENTS HAVE A PROBLEM WITH AN
INCOME CEILING FIGURE OF *20,000. NOBODY HAS A PROBLEM WITH
*50,000. A REALISTIC FIGURE IS PROBABLY SOMEWHERE IN BETWEEN.

A 3. ANOTHER SUGGESTION THAT WOULD BRING MONEY BACK INTO THE
P PROGRAM MORE QUICKLY IS TO CREATE INCENTIVES FOR EARLY PAYBACK.
y HM&H' THE CURRENT PROGRAM OFFERS NO REASON FOR EARLY PAYBACK. PERHAPS
A FIRST-5-YEAR hT 5.X, SECOND-5-YEAR AT 107. SCHEDULE WOULD DO IT"
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Student Aid

~The House approved. 350 to 67, a bill pro-
viding S10.6 billion in fiscal 1987 to extend
for five years education aid programs for col-
lege students. The provides (or Pell grants,
guaranteed student loans and"tEer'govern-
ment educational programs used by about 5.8
million graduate and undergraduate students.’
The measure would apply a needs test to all
families, not just those with incomes above

$30,000 as is currently the case. And for the
first time it would consider a family s assets,
and not just income, in the needs test.Jjie bul
would retain._the_SiL50fl .ann.ual_borrowm% .
Timit for undergraduatesin j*hejirst twp.yeat?.
nf~rn||pg§~ but would allowjhem jo _
$57000°a year injKelrjasUw o.years. The bill
wmilri extendThe grace period for repayment *
of loans~1from six to nine months alter grad-
uation with students receiving
loans irTT 9805 a cost-saving measure and
incentive to repay their ?uaranteed loans
quickly, the legislation would increase inter-
est rates on the loans from 8 percent to 10
percent, beginning in their fifth year of repay-
ment. The measure also would tighten loan-
collection procedures. It now goes to the ben-
ate. The administration opposes the hill, call-
ing for further program cuts. (HR3700; Dec.4)



The Student Association of the University of Alaska, Anchorage
(SAUAA), recognizes the need for revision of the Alaska Student Loan
Program so that it may be available for future generations, but SAUAA
completely rejects HB 161 for the following reasons:

1- The accessability of the loan program must not be threatened, Ihe
five percent rate of interest encourages many Alaskans to further their
educations. A three percent increase would mean on a $20,000 loan an
extra $27 per month over a 10 year period, lIhe burden of repayment
becomes too great. The Postsecondary Education Commission no longer
supports this increase and neither do the students of UAA.

.2- The decrease of the grace period from one year to six months would
create unneeded hardships for students. This part of the bill could
increase the default rate due to problems encountered directly after
graduation. If a student graduates in May, their note would become due
in November which is typically a depressed financial time of year. |If
students take a break in the course of their studies, they will be
forced into a repayment schedule, lhe students should be allowed the
time of one year just to get their lives stable after being in school
for so long. As many of us know, the federal government loan programs
do not endorse six month grace periods either.

3- lhe ramping clause is misleading. It could not only lead to an
administrative nightmare, but could lead to massive confusion by the
students as well. SAUAA can see no good reason for its inclusion in the
bill.

4-  The Postsecondarv Education Commission administers the Alaska
Student Loan Program. With the budget cuts to the agency, the staff

perform amazingly efficient. The commissioners are prominant, educated



leaders of Alaska. Their expertise and broad experiences should contribute
towards a positive direction. On December 14, 1985, The commission

passed a regulation that each student recipient of a loan must contribute
$500 to their own education. This will create an additional $4.3

million into the fund to help other perspective students afford their
educations.

We feel the commission has solved the problem Representative Binkley
was concerned with in the beginning, the Postsecondary Education Canmissioners
should be congratulated on their efforts to rescue the Alaska Student
Loan Program. Representative Binkley recognized a need and helped
stimulate constructive discussions. There is no current need for HB 161

and SAUAA believes it should be taken off the agenda.
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From: Mike Bradner

Problem:

The Administration is not unfreindly necessarily to the Alaska Student Loan
Program supplemental, which has been forwarded from Post Secondary Commission to
the Administration. However, it appears that the Administration®s attitude may
be to "wait-and-see" whether legislators are interested.

It may help if Legislators query both Ayers and Ray Gillespie about the
status of the supplemental. Are they going to include it in their early
February requests, and if so: How much?"

Second Problem:

There is a potential problem concerning funding of vocation technical
leans as compared to four-year college loans. iThe problem is complex and is something
the Post Secondary Commission will have to wrestle with, along with interested
legislators, regarding a long term solution. In the meantime some kind of short-term
solution may be needed to get by the immediate problem.

The problem has to do with how students approach a four-year academic program
as opposed to short-term vocational training. University students tend to go on to
school regardless, and leave their loan request on the table. Sort on in priority
order.

Vocational technical students usually opt for training on an immediate basis,
perhaps due to some change in their circumstances. They approach a school and
decide or walk-away. They don"t leave applications “on the table." What this means
is that potentially the May ]5th deadline and inadvertantly favors university level
students in £ supplemental funding situation. The vresult is that voc-tech programs

this spring could be empty.

In a year-long basis Post Secondary uses a 80% university and 20% voc tech
funding. It would appear that care should le caken to split supplemental funds on
an 80%/20% split. Or, given the inadvertent problem, created by the pattern intent
might categorize supplemental funds only at a 70/30 split, insuring the variety of
shortern term and diverse voc tech programs to have c reasonable life in the spring
and summer period.

WHAT TO DO: 1In query of the governor®"s office might say there appears to be
some problems witli funding for voc tech programs, and ask if governor is going to
specify some share to voc-tech. In the end probably the Finance Committees should
simply establish some kind of intent. Additionally, it she®d not be assumed that
Post Secondary is necessarily opposed to such direction. They, in fact, may need it.



Senator Bettye Fahrenkamp February 19, 1986
Chairperson - Senate HESS Committee

Dear Senator Fahrenkamp,

The Alaska Student Loan Program has been one of the most successful
loan programs instituted by the State"s Legislature. Both in its purpose and
its structure, the Student Loan Program has performed w&ll in comparison
to many other loan programs available to Alaska®s citizens. Inasmuch as this
is the case, we would prefer that no changes be instituted in the Alaska
Student Loan Program. However, in recognition of the fiscal realities facing
the Stat , we have discussed the following list of alternatives for change in
the program. We want to be sure that it is understood that this list serves
only as suggestions for possible changes. The United Campuses of Alaska has
officially taken a stand of "No Change™ and 1is in opposition to those changes
proposed in HB161. We hope this list will prove helpful to you in your

deliberations. If we can otherwise help you, please let us know.

Steve Cole
| ment

Mike Smith
President - UAJ Student Government



Two-Tier Program -

- Essentially 2 programs

a) Irst Program - administered essentially the sare as current loan
program but with borrowing maximum set at $4000, with 3% interest.

b) 2nd Program - needs based; provides up to $3000 in additional Iloan

funds 8 5% interest

Reduce borrowing miximums to:
— $5500 for all undergraduate, voc-tech, special program borrowers.

— $6500 for all graduate borrowers.

Incentive Based Limits on Loan Maximums -

Collegiate Borrowers

Year Loan Maximum
Irst $5,000
2nd 5.000
3rd 5.500
4th & 5th 6.000
Graduate 6.500

* (these changes to be instituted in FY 88)

Increase interest rate on loans from 5% to 7%.
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Senate Committee on
Health, Education and Social Services

M EMORANDUM

TO: Members, SenateCommittee on Health, Education and Social
Services

FROM: Committee Staff

RE: Committee Meeting, March4, 1986

DATE: March 3, 1986

On Tuesday, March 4, 1986, from 1:30-3:30 pm in the Beltz Room, the
Senate Committee on Health, Education, and Social Services will
hold a teleconferenced hearing on CSHB 161 (Finance)am, relating to
the 1interest rate, loan conditions and repayment provisions of
scholarship loans.

The attached draft committee substitute would:

1) reduce the maximum Jloan available for undergraduate
students from $6000 to $5500,

2) reduce the maximum loan available to graduate students
from $7000 to $5500, and

3) Increase the interest rate from 5% to 8%.
Under the draft, the grace period would remain at 12 months and
forgiveness of up to 50% of the loan amount would continue to be
allowed.

Attached 1s a copy of the bill and an explanation of its fiscal
impacts.



Register 94. July 1985

CHAPTER 15.
STUDENT FINANCIAL AID

Article
1. Scholarship Loans
(20 AAC 15.010-20 AAC 15.085)

ARTICLE 1.
SCHOLARSHIP LOANS

Section

10.  Purpose of scholarship loan program

15.  Administration

20.  Filing dates

25.  Priority ranking of applicants

30. Computation of authorized loan awards

35.  Limitations on granting authorized loan
awards

40.  Conditions of loans

45.  Disbursement of loan awards

50. Repayment of loans

55.  Deferment of payments

60.  State forgiveness payments

65. Default

70.  Appeals to the executive secretary

75.  Appeals to the committee

80.  Complaint file

81. Loan audit and institutional sanctions

85.  Definitions

20 AAC 15.010 PURPOSE OF SCHOLAR-
SHIP LOAN PROGRAM. The scholarship loan
program provides low-.ost educational loans to
Alaskan students enrolled in undergraduate,
graduate, or career degree programs. (Eff.
2/3/77, Reg. 61)

Authority: AS 14.43.105

20 AAC 15.015. ADMINISTRATION. The
executive secretary of the student financial aid
committee shall appoint, subject to approval of
the committee, a director of student financial
aid. The director reviews all applications for
scholai. n loans and determines an applicant’s
eligibility and amount of award, subject to
review by the executive secretary and the
committee. (Eff. 2/3/77, Reg. 61)

Authority: AS 14.43.105

Editor's Note: Applications for scholarship loans arc available
from the Alaska Commission on Poslsccondary Education.
Ed%elcltor of Student Financial Aid. l'oucli E. Juneau, Alaska

20 AAC 15.020. FILING DATES, (a) The

MISCELLANEOUS BOARDS. COMMISSIONS

20 AAC 15.010
20 AAC 15.025

application deadline for loan applications is
May 15 preceding the school year for which the
loan is requested.

(b) An application will be considered timely
only if it is postmarked on or before the
applicable deadline, contains all information re-
quired to make a determination of the ap-
plicant's eligibility and the amount of the loan
award, and is accompanied by four signed verifi-
cation of residency forms. The residency forms
must be signed by adults who live at different
addresses from each other and who have
periodic contact with the applicant. At least one
residency form should be signed by a relative of
the applicant.

(c) An incomplete application will be returned
to the applicant with a request for further infor-
mation. No further action will be taken on an
incomplete application until it is resubmitted.

(d) Repealed 12/7/S0.

(e) Except for good cause shown, as deter-
mined by the director, an application will not
be accepted from a person who has attended
more than two weeks of the school term for
which the loan is requested. (Eff. 2/3/77. Reg.
61: am 12/7/80. Reg. 76: am 7/9/82, Reg. 83;
am 6/12/85, Reg. 94)

Authority: AS 14.43.105

20 AAC 15.025. PRIORITY RANKING OF
APPLICANTS, (a) Upon receipt of a completed
application for collegiate study, an applicant
will be assigned priority points based upon the
schedule set out in (b) of this section.

(b)  Each applicant for a loan for a collegiate

program will be assigned priority points based
upon student status and state of attendance,
according to the following schedule:

(1) student status (during loan period):
(A) continuing undergraduate or grad-
uate students with existing Alaska student

loans for the previous school year or
TEIM i 6 points
(B) remaining senior students. .. 5 points

(C) remaining junior students. .. 4 points
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(D) remaining sophomore students
.................................................................... 3 points
(E) remaining freshman students
.................................................................... 2 points
(F) remaining graduate students
........................................................................ 1 point
(2) students attending colleges or universities
INALASKa ..o, 1 point
(c) Completed applications for collegiate study

received by February 15 will be grouped together.
Complete applications received after February
15th will be grouped in monthly lots. The
groups will be processed according to priority
point accumulation. Those applicants receiving
the highest priority point accumulation within
a group will be processed first and those re-
ceiving the lowest priority point accumulation
within a group will be processed last. In the case
of equal point accumulation within a group,
priority will be based upon the earliest date of
receipt of the completed application.

fd) Completed applications for a non-
eollegiate postsecondary program will be pro-
cessed in the order of receipt of the application
in the loan office. (Eff. 2/3/77, Rea. 61; am
12/7/80. Reg. 76; am 11/19/83, Reg. 88)
Authority: AS 14.43.105

20 AAC 15.030. COMPUTATION OF AU-
THORIZED LOAN AWARDS, (a) Repealed
7/9/82.

(b) The maximum authorized loan for an
applicant enrolled for less than a full school
year, as defined by the enrolling institution and
as approved by the director, is determined by
prorating the maximum authorized loan award
based upon the actual period of attendance,
unless the period of attendance encompasses the
entire program of study, in which case the award
will be based upon computation of financial
need.

(c) Subject to the limitations of (b) of this
section, an applicant’s authorized loan award
will be based on the director’s computation of
the applican j financial need. Financial need
will be computed as the diference between the
required fees, tuition, room, board, books and
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supplies, as applicable, charged by the institu-
tion for the course of study for which the
applicant has been accepted or is enrolled in
full-time status and the amount of funds avail-
able to the applicant from other sources to meet
those expenses. The amount of the authorized
loan award will be the next lower multiple of
S50 below the computed financial need.

(d) Married students applying for separate
loans may apportion those expenses listed on
their applications which are for common use or
commonly held property as they see fit. How-
ever, the total of commonly shared expenses
listed on botl: applications may not exceed
100 percent of the actual expense.

(e) An applicant who elects to live off campus
when room or board is available from the
institution may list as an expense only the cost
of the room or board available from the insti-
tution, unless it can be demonstrate 1 that any
additional expense for living off campus is
reasonable and necessary.

(f) The director may require an applicant to
furnish copies of financial records and other
relevant information to verify statements on his
application.

() An applicant who has been awarded a loan
based on admission to a particular institution
shall notify the director immediately if the
applicant elects to attend a different institution.
The applicant shall then resubmit a loan applica-
tion based on admission at the new institution.
The applicant will not lose his or her priority
category status, as determined under 20 AAC
15.025(a), but shall give 60 days’ notice of the
change in institutions to insure the timely
receipt of money. (Eff. 2/3/77, Reg. 61; am
7/9/82, Reg. 83; am 12/13/84, Reg. 92)

Authority: AS 14.43.105
AS 14.43.110
AS 14.43.115

20 AAC 15.035. LIMITATIONS ON GRANT-
ING AUTHORIZED LOAN AWARDS. Re-
pealed 12/7/80.

20 AAC 15.040. CONDITIONS OF LOANS.
(@) The recipient of a scholarship loan shall
report to the director any changes which affect
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the conditions of his loan or his repayment
schedule, including any change of address, with-
drawal or dismissal from his full-time course of
study, change in schools, or state residency
status, or change in financial status.

(b) Money received for scholarship loan may
be used only for books and supplies, tuition,
required fees, room and board.

(c) A promissory’ note in full amount of
the loan award must be signed by the recipient,
or by the recipient’s parent or legal guardian
if the recipient is under 16 years of age. How-
ever, liab'lity for the loan is limited to the actual
amount of the loan funds disbursed to the
recipient, plus interest and collection tees as
necessary.

(d) The provisions of this chapter will be
incorporated by reference into each promissory
note.

(e) Loans will not be granted for more than
five full undergraduate school years, or more
than five full graduate years, or more than a
total of eight full school years of combined
undergraduate and graduate study.

(f) The costs incurred in the collection of a
defaulted loan, including attorney fees and court
costs, shall be borne by the recipient.

(g) Interest on a  -r v*"ins to accrue on the
date of initial ursement. However,
interest will be p. .a mi a student during the
period before the repayment period of the loan
begins and during a period of deferment pro-
vided under 20 AAC 15.055.

(h) Interest shall be computed at the annual
'of five percent of the outstanding balance
oi u.- loan.

(i) At the time student applies for a loan, the
director will provide an anticipated repayment
schedule for the total amount of the current
loan and any loans received in prior consecutive
yea,s. The repayment schedule will be computed
from the date the recipient anticipates the com-
pletion of his or her full-time course of study.
The schedule will include a 12-month optional
deferment period, the number and amount of
payments, including interest, over the 10

MISCELLANEOUS BOARDS. COMMISSIONS
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succeeding years: and the annual percentage rate
of interest.

(j) For non-collegiate postsecondary programs,
the commission applies for standard of good
standing used by the institution of attendance.
For collegiate programs, the commission applies
the cumulative grade point average (G.P.A.)
based upon the following minimums. computed
for two or more terms:
Student Level Minimum Requirement

2.00 cumulative G.P.A.
3.00 cumulative G.P.A.

Undergraduate
Graduate

(k) In addition to the requirements estab-
lished in (j) of this section, a borrower in a
collegiate program must successfully com-
plete all course work in which he or she is en-
rolled while a borrower under AS 14.43. up to
the required full-time enrollment in each term of
enrollment, and must maintain a grade point
average of at le 1.50 or 2.50, for under-
graduate and graduate students respectively, for
each term in which he or she has borrowed
under AS 14,43. If a borrower fails to meet
good standing requirements, the borrower is
ineligible to receive further loans or loan dis-
bursements until the borrower successfully com-
pletes a term of full-time study and meets the
minimum grade point average requirement.

() A borrower who fails to meet the good
standing requirements in (j) a»d (k) of this sec-
tion may request from the director a waiver of
the requirements for good cause. The request for
waiver must be filed on forms provided by the
commission for that purpose and must set out
the reasons for the request. The director shall
determine whether the reasons constitute good
cause shown as defined in 20 AAC 15.085(16)
and may require documentation from the
borrower. In his discretion, the director shall
grant or deny the request for waiver.

(in) A borrower in a flight school program
must hold, as a prerequisite for eligibility, a valid
private pilot’s certificate.

(n) A borrower may be enrolled in more than
one institution, but must be enrolled for at least
75 percent of the full-time student requirement
in the degree-granting institution for which the
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loan is obtained. The combined total of these
multiple enrollments must be equivalent to at
least full-time enrollment.

(0) A borrower who has previously received
loans under this program, and whose loans are in
repayment, must be current in monthly pay-
ments through the month immediately preceding
the new loan period in order to receive a new
loan. (Eff. 2/3/77. Reg. 61: am 5/10/78. Reg.
66; am 12/7/SO. Ree. 76; am 7/9/82. Rea. 83:
am 11/19/83. Reg. 88; am 12/13/84, Reg. 92;
am 12/13,84, Reg. 92)

Authority: AS 14.43.105
AS 14.43.120
AS 14.43.140

20 AAC 15.045. DISBURSEMENT OF LOAN
AWARDS, (a) The loan will be disbursed in
equal or proportionate installments, with each
installment issued before the school term which
the recipient has indicated he will attend.

(b) A warrant for the appropriate amount of

the loan disbursement and a record of disburse-
ment and receipt form will be mailed to the
recipient in care of the financial aid officer of
the institution which the recipient is attending.

(c) Before delivering the warrant to the
borrower, the financial aid officer shall certify,
on a form to be provided by the commission,
that the borrower is a full-time student in good
standing at the institution. If the full-time status
is the result of attendance at more than one
institution, the certifying institution must
certify full-time and good standing status for
the multiple enrollments.

(d) At the time the warrant is delivered to
him. the recipient must certify its receipt on the
record of disbursement and receipt form.

(e) The recipient is responsible for the return
of the record of disbursement receipt form to
the director. Failure to return a completed form
will result in no further warrants being issued to
the recipient.

(f) An institution may not hold loan warrants
for longer than 60 calendar days after the begin-
ning of the school term, or specified date of
beginning, for which the warrant is issued. If
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the warrant is unclaimed or the student is in-
eligible at the end of the 60-day period, the in-
stitution shall return the warrant to the commis-
sion. stating the reasons for its return: the loan
will then be cancelled. (Eff. 2 3 77. Reg. ol:am
12/TS0. Reg. 76: am 7 9,82. Reg. 83; am
11/19/83. Reg. SS: am 12/13/84. Ree. 92: am
5/12/85. Reg. 941

Authority: AS 14.43.105

20 AAC 15.050. REPAYMENT OF LOANS,
(a) The repayment period of a loan begins 12
months after the date the loan recipient ends
full-time student status. The first payment be-
comes due on the first day of the 13th month
after the date the recipient ends full-time
student status.

(b) At the time the recipient first ends his
full-time student status, he must contact the
director and establish a repayment schedule
satisfactory' to the director.

(c) Payments for all loans granted to a recipi-
ent may be consolidated into single monthly
payments.

(d) Subject to the deferment provisions of
20 AAC 15.055 and the hardship provisions of
(e) and (D of this section, a loan must be fully
repaid within 10 years from the date first pay-
ment is due.

(ej In cases of hardship and based on such
factors as the seriousness of the hardship, its
anticipated duration and the expectation of
increased earnings in later years, the director
may, in his discretion, alter the repayment sche-
dule by extending the period of repayment,
subject to the deferment provisions of 20
AAC 15.055, to a maximum term of 11 years,
or weight the regular payments to ease payment
in the first years and require larger payments
in later years, or both.

(0 A recipient whose repayment schedule has

been modified as a result of hardship must
certify annually to the director the continued
existence of the conditions under which the
hardship determination was made. At the time
the conditions no longer exist, the recipient
must notify the director and renegotiate his
payment schedule, based on the loan’s outstand-
ing balance and accrued interest, over a term
acceptable to the director.

==
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() 1 a recipient chooses to make a payment
in an amount larger than that required by the
repayment schedule, the difference will be
applied to the remaining principal of the loan
unless otherwise specified by the recipient.
(EN. 2/3/77, Reg. 61: am 5/10/7S. Res. 66:
am 12/7/80, Reg. 76)

Authority: AS 14.43.105
AS 14.43.120

COMMISSIONS
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20 AAC 15.055. DEFERMENT OF PAY-
MENTS. (a) Periodic installments of principal
will be deferred, but interest accrues and must
be paid unless the loan recipient is eligible for
interest payment benefits under 20 AAC
15.040(g) during any of the following:

(1) return to full-time student status;

(2) active duty as a member of the armed
forces of the United States;

(3) service for up to three years a? a full-time
volunteer under the Peace Corps Act;

(4) sendee for up to three years as a full-time
volunteer under the Domestic Volunteer Sendee
Act of 1973:

('5) for a one-time period of up to 12 months
in which the loan recipient is seeking and unable
to find employment in the United States;

(6) a period of disability of the loan
recipient if the loan recipient is at least 50 per-
cent disabled as certified by competent medical
authority; or

(7) an internship or residency which is re-
quired as part of the program of study if the in-
ternship or residency does not exceed 24
months.

(b) A recipient who desires a deferment of
payments under this section must inform the
director of his request to be considered for a
deferment. Upon receipt of this notification, the
director will send the recipient a form by certi-
fied mail, return receipt requested, which must
be completed by the recipient describing the
conditions under which he requests the defer-
ment. A failure to return the form within 30
days of the date it is received without good
cause will result in the continuation of interest
accrual and required payments, if applicable.

(c) Repealed 12/7/80.

(d) A recipient who has received a payment
deferment must notify the director immediately
when the conditions under which the deferment
was granted no longer exist. When the director
receives this notification, he will redetermine the
recipient’s payment schedule and notify the
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recipient of the number and amount of the

payments required to retire the loan. (Eff.

23 77. Rec. 61: am 5 10'7S. Reg. 66: am
12/7/80. Reg. 76

vuthoritv: AS 14.43.105

AS 14.43.120

20 AAC 15.060. STAT FORGIVENESS
PAYMENTS, (a) Under AS 14.43.120fj). a
recipient of a loan is eligible to have up to 50
percent of the total loan and accrued interest
paid by the state if the borrower continues
Alaskan residency after the successful comple-
tion of the course of study for which thj loan
was granted, and ;s awarded an appropriate de-
gree. diploma, or certificate, and remains, except
for brief periods, in the state during the period
for which forgiveness is claimed.

(b) In order to qualify for forgiveness pay-
ments under AS 14.43.120(j). a borrower must,
within one year after either the last day of the
school year in which the borrower completed
full-time study, or an extension of that period
by deferment under AS 14.43.120(k). return to
Alaska to live.

(e) Forgiveness payments under this section
will be computed as follows:

(1) if the recipient satisfies the requirements
of (a) and (b) of this section for at least two, but
less than three, consecutive years, the recipient
will be eligible for a first forgiveness payment
in an amount equal to 10 percent of the total
loan, plus 10 percent of the interest accrued as
of the second anniversary of the date the
recipient first returned to Alaska;

(2) if the recipient satisfies the requirements
of (a) and (b) of this section for at least three,
but less than four, consecutive years, the recip-
ient will be eligible for a second forgiveness
payment in an amount equal to 10 percent of
the total loan, plus 10 percent of the interest
accrued as cf the third anniversary of the date
the recipient first returned to Alaska;

(3) if the recipient satisfies the requirements
of (a) and (b) of this section for at least four,
but less than five, consecutive years, the re-
cipient will be eligible for a third forgiveness
payment in an amount equal to 10 percent of
the total loan, plus 10 percent of thr interest
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accrued as of the fourth anniversary of the
date the recipient first returned to Alaska:

(41 if the recipient satisfies the requireme its
of (a) and (b) of this section for at least five, but
less than six. consecutive years, the recipient
will be eligible for a fourth forgiveness payment
in an amount equal to 10 percent of the total
loan, plus 10 percent of the interest accrued as
of the fifth anniversary of the date the recipient
first returned to Alaska;

(5) if the recipient satisfies the requirements

of (a) and (b) of this section for at ieast six con-
secutive years, the recipient will be eligible for a
fifth forgiveness in an amount equal to 10 per-
cent of the total loan plus 10 percent of the in-
terest accrued, as of the sixth anniversary of the
date the recipient first returned to Alaska.

(d) Subject to (g) of this section, that portion

of the forgiveness payment based on the total
loan will be credited against principal and that
portion of the forgiveness payment based on
accrued interest will be credited against interest.
In order to receive the forgiveness credit, the
recipient must be in repayment under AS
14.43.120(g) on the loan for which he or she
claims the forgiveness. Subject to the require-
ments of this section, any previous state forgive-
ness due will be credited against principal. The
forgiveness credit does not alter the amount of
monthly principal and interest payments due or
the terms and conditions of the repayment
schedule.

(e) In order to receive a state forgiveness pay-
ment. the recipient must notify the director of
his or her eligibility, and complete a form avail-
able from the director, certifying that the
recipient has satisfied the appropriate require-
ments.

(f) A recipient who ceases to be physically
present in Alaska during the period he or she is
eligible for a state forgiveness payment loses
eligibility for any further state forgiveness pay-
ment under this section.

(@) A recipient whose loan is completely re-
paid before becoming entitled to the maximum
forgiveness payment available to that recipient
may notify the director of his or her eligibility
for a state forgiveness payment in the manner
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provided in le) of this section each time he or
she qualifies for a rccomputation of the for-
giveness. Upon verification of the recipient's
eligibility, the director will issue a warrant pay-
able to the recipient in the amount to which lie
or she is entitled.

(h) A recipient who fails to meet the require-
ments of this section may request a waiver of
the requirements from the director. The request
for waiver must be filed on a form provided by
the commission for that purpose and must set
out good cause for the request as determined by
the director. The director may require documen-
tation. and may grant or deny the request. | Eff.
2/3/77. Reg. 61; am 12/7/S0, Ren. 76; am
7 9/82. Ret.. S3: am 12/13/84. Rea. 92; am
12/13/84. Reg. 92)

Authority: AS 14.43.105
AS 14.43.120

20 AAC 15.065. DEFAULT, (a) A recipient’s
loan will be considered in default if he fails to
make three consecutive monthly payments or
two consecutive quarterly payments, fails to
comply with the reporting requirements of 20
AAC 15.040(a). or is determined by the director
to have falsified any document required by this
chapter,

(b)  When a loan is found to be in default by
the director, the recipient will be notified of
that fact by certified mail, return receipt re-
quested. The recipient has 30 days from the
receipt of the notification to cure the default or
otherwise respond in writing to the director’s
finding. Failuie to cure the default or otherwise
respond to the default notification within this
time period will result in the director forwarding
the recipient’s file to the executive secretary for
appropriate action. (Eff. 2/3/77, Reg. 61)

Authority: AS 14.43.105
AS 14.43.120

20 AAC 15.070. APPEALS TO THE EX-
ECUTIVE SECRETARY, (a) A decision or
other determination of the director under this
chapter may be appealed in writing to the
executive secretary of the committee, Alaska
Commission on Postsecondary Education, Pouch
F, Juneau, 99811. The appeal must be post-
marked within 30 days of the date the decision
or determination being appealed was mailed,
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must clearly state the objections to that deci-
sion or determination, and must set out justifica-
tion for any alternative action sought.

(b) The executive secretary shall acknowledge
receipt of an appeal by certified mail, return
receipt requested, within 30 days. The executive
secretary shall render his decision, in writing, as
expeditiously as possible after receipt of the
appeal and send it to the' appellant by certified
mail, return receipt requested.

(c) At the appellant’s request, the executive
secretary shall afford the appellant or his desig-
nated representative the opportunity to present
his appeal in person. (Eff. 2/3/77, Reg. 61)

Authority: AS 14.43.105

20 AAC 15.075. APPEALS TO THE COM-
MITTEE. (a) A decision of the executive secre-
tary may be appealed to the chairman of the
committee. The appeal must be made within 30
days of the receipt of the executive secretary’s
decision, must clearly state the objections to
that decision, and must set out justification for
any alternative action sought.

(b) The chairman of the committee will place
an appeal on the agenda for the committee’s
next meeting and notify the appellant of the
time and location of the meeting and that he or
his designated representative may present his
appeal in person to the committee at that time.

(c) The committee’s decision on an appeal is
final. (Eff. 2/3/77, Reg. 61)
Authority: AS 14.43.105

20 AAC 15.080. COMPLAINT FILE, (a) A
written complaint regarding the administration
of the scholarship loan program must be
answered within 30 days of its receipt.

(b) The director shall maintain a separate
complaint file.

(c) At the committee’s first meeting of the
calendar year the director shall provide the
committee with a synopsis of all written com-
plaints received during the prior 12 months
and a description of the action taken on each
complaint. (Eff. 2/3/77, Reg. 61)

Authority: AS 14.43.105
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20 AAC 15.081. LOAN AUDIT AND IN-
STITUTIONAL SANCTIONS, (a) No loan may
be made to a person to attend an institution
which has failed to consent to periodic audits by
the director for purposes of determining verifi-
cation of student loan eligibility, management of
student loan documents, and compliance with
state student loan laws. The consent must be on
forms provided by the commission.

(b) At the conclusion of the audit, the director
shall set out an error rate based upon the num-
ber of institution loan files divided into the
number of files failing to comply with eligibility
requirements, necessary documentation, or
other requirement of state student loan law.

(c) An institution enrolling less than 50
student loan recipients which receives an audit
error rate of 10 percent or greater, or an institu-
tion enrolling 50 or more student loan recipients
which receives an audit error rate of five percent
or greater, must be placed on probation. The
director shall specify the period of probation,
not to exceed 24 months. The institution placed
on probation may be audited again during the
probationary period.

(d) An institution audited after being placed
on probation will receive a new error rate and
general audit report. If the error rate has been
reduced to iess than the level prescribed in (c)
of this section, the probationary status will be
removed.

(e) An institution audited after being placed
on probation and receiving a second error rate
in excess of that prescribed in (c) of this section
must be designated “ineligible.”

(f) An ineligible institution may not receive
or distribute student loans under this program.
The period of ineligibility will extend for not
less than one year nor more than three years,
as determined by the committee.

(g) After the period of ineligibility has ex-
pired, the institution will be placed on proba-
tion for a 24-month period, with audits to be
performed at the end of 12 and 24 monttu>.

(h) An institution declared ineligible under (e)
of this section may request a hearing before the
committee.

(corrected)



