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COMMITTEEIREPORT

SENATE
FURTHER; Finance
1/13/86
Mr, President
The Committee on C&RA considered SB 324

relating to grants for water quality enhancement programs; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
do pass with attached amendment(s)
replace with/or adopt CS for

new title
same title and recommends

and attached a "LETTER OF INTENT™ [ 1 NEW FISCAL NOTE
reports it back without recommendation
recommends referral to Committee

MEMBERS HAVING
OTHER RECOMMENDATIONS

Chairman

Chairman recommendation



Alaska is>tate Hegtslature
Senator Edna DeVries. Chairman

Members:
S ena t € Senator Ferguson. Vice Chairman
Senator Coghill
Senator Sturgulewski
Senator V Fisrher

Committee on Pouch v

Official Business Juneau. Ala”a 99811

Community anb Regional Affairs*

February 18, 1986
C&RA Meeting
SB 324 -- Grants for water qua ”ity enhancement programs

SB 335 -- GO Bonds for water/sewer/solid waste
$166,001,000

Persons confirming attendance for testimony and/or observation:
Mark Johnson, representing Senator Kelly

Bill Ross, Corrmi ss ioner DEC
Dick Marcum, Actng Dir, Div of Facility Construction
and Operation, DEC
Gary Hayden, Dir, Div of Facility Construction
and Operation, DEC (Mr. Hayden 1is a "maybe™...due
to the fact that he became a new Father this morning)

SB 324: Has a companion bill in the House mm HB 461
Both bills have a zero fiscal note

Attached is: 1) letter of support from Muni of
Anchorage
2) Explanation for bill from Senator
Ke 11y

SB 335 -- Has a fiscal note from Dept of Revenue of $5,920,000
for FY 1987.

Attached 1is: 1) fiscal note with explanation

2) Memo from bill sponsor, Senator
Ferguson

Additional attachments:

1)Ltr from Akiachak Native Community

2)Article 4, AS 29.68.500 providing for Dissolution; and
Articles 1. and 2., AS 29.68.010 providing for Annexation
and Exclusion and Merger and Consolidation

3)Draft Senate Joint Resolution
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Municipality °.0. BOX 6-650

ANCHORAGE, ALASKA 99502-0650
(907) 264-4960

07
Anchorage (oY mNOWLES
MAYOR
INTERGOVERNMENTAL AFFAIRS
December 12, 1985

Sen. Tim Kelly

283 Muldoon Road

Station Box 76

Anchorage, Alaska 99504

Re: Revisions Co Title 46 to Water Quality Enhancement

Dear Sen. Kelly:

The Water Quality Council of the Municipality of Anchorage has
reviewed this matter again recently, and it heartily supports your
draft bill to add surface and subsurface water quality enhancement
to the DEC 50/50 match program.

Anchorage 1is making progress in the matter of surface and groundwater

pollution through defining accurately the problenm, searching out
point sources of contamination, planning for better drainage, and
raising public consciousness about the need for more sewers. Two
state grants in 1985 - $110,000 from the Governor®s contingency

fund and $200,000 appropriation from the Legislature through DEC,
have helped us greatly in these efforts.

Also, as you know, Anchorage citizens approved in October the sale
of $15 million 1in sewer bonds and $10 million for various water
quality projects including purchase of wetlands and buffer zones
along certain endangered streams and other projects to halt or reverse
degradation.

We aopreciate your concern and leadership 1in this matter. We offer
our assistance in helping you achieve passage of your proposed

amendments to Title 46.

Sincerely yours,



State of A 1l aska pouchy

LlINKAU At ASK A «>1811
«LKJ71
TENTH ALASKA LEGISLATURE

FLCVENTH ALASKA LEGISLATURE
«*M3 MULDOON HOAO

STATION QOX *8
MN(IHONACP ALASKA R950-1
FOURTEENTH ALASKA LEGISLATURE VX 1/»

Senator Tim Kelly

TWELFTH ALASKA LEGISLATURE

thirteenth Alaska legislature

SENATE RULES CHAIRMAN

KEY POINTS FOR REVISIONS/AMENDMENTS TO TITLE 46, ALASKA STATUTES

1. STATE POLICY: Section 46.03.010 "Declaration of Policy" provides overall
guidance and authority for actions by the State of Alaska 1in improving and
enhancing water quality.

2. Sen. Tim Kelly 1is offering revisions and amendments toTitle 46, Alaska
Statutes, that will enable the Department of Environmental Conservation to
work with, assist and provide funding to local governments in Alaska in our
efforts to enhance the quality of our surface and subsurface waters.

3. It is totally unacceptable that waters within the Great Land we now have
polluted streams, rivers and lakes. State and local government, and all concerned
people of our state must make correcting this situation a high priority. As
custodians of our natural environment we owe it to ourselves and to our children
to maintain the waters of this state in as high quality condition as resonably
possible.

4. For several years there has been ineffect a program within DEC that was
popularly refered to as the 50/50 match program. This program provided state
grants to local governments for the purpose of constructing water and sewer
systems and solid waste facilities. Sen. Kelly 1is proposing that this current
program (46.03.030 Grants) be expanded to include grant funding for surface
and subsurfacewater quality enhancement.

5. Sen. Kellybelieves that expanding the current program 1is preferable to
instituting a new program for the following reasons:

a. The current 50/50 match program has been quitesuccessful! inthe past
and it is well accepted and evenpraised byboth state and local officials.

b. The program is cost effective.
c. The program works.

d. This program encourages local participation and responsibility regarding
water quality enhancement.

e. This is a long range solution, a comprehensive program that will enable
state and local governments to make a continuing effort to enhance
our water quality throughout the state.

f. State funds can go twice as far when they are combined with matching
funds from local governments. We get twice the "bang for the buck".



This amendment broadens the scope of the current program and makes
it more comprehensive. The program becomes a total water resource
act.

By expanding the current program administrative cost are held to a
minimum. No new state personnel positions will be required to administer
this program. There already exists within DEC a municipal grants
section, and this section will be able to carryout the expanded mission
of Title 46. No now bureaucracy!

This will be a statewide program that will enable DEC to allocate scarce
resources on a logical and rational priority basis.

This program, to a large degree, will de-politicize the regional
allocation of resources.

These revisions/amendments have the support of DEC and the Municipality
of Anchorage.

For the past couple of years this grant program has not recieved
adequate funding. Sen. Kelly will work to fund this program at a
reasonable level. DEC would like to see 15 to 20 million per year
allocated to this program. Keep in mind that this will be funding,
statewide, domestic water systems, sewer systems, solid waste facilities
and now water quality enhancement.

It is very important that we get our residents off of on site septic
systems and hooked into municipal sewer systems as soon as possible

so our ground water does not become saturated beyond the point that

it can naturally handle. By fully funding this program we will be able
to make progress in this regard.



STATE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST FISCAL DETAIL
Bill/Resolution No.: SB 324_ Agency Affected:
Title: Act relating to grants for water BRU:

quality enhancement programs;

Kelly, Abood, Faiks, Sturqulewski,
Sponsor: Josephson, & V. Fischer Components
Requestor:

Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)

GENERALFUND
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS :

FULL-TIME -0- -0- -0- -0-
PART-TIME -0- -0- -0-
TEMPORARY -0- -0- -0-
ANALYSIS ;  Attach a separate page if necessary

Prepared by : Gary Hayden, Director

Division : _ Facility Construction & Operation
Approved by Commissioner: _ I 21

Agency: Department of Environmental Conservation

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page of ——

7.0-....

Phone
Date:.

Revision Date

Date:

FY 90 FY 91
-0- -0-
-0- -0-
-0- -0-
-.0- rJk—i
465-2610
2/04/86
10/25/85



STATE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No. : HB 461 Agency Affected:
Title : Act relating to grants for water bru :
quality enhancement programs: =~
Pearce, Gruenberg, Uehling. Boucher.

Sponsor: Furnace, Hanley, Martin, Jenkins Components:
Requestor:
Date of Request:

(Thousands of Dollars)
FY 88

EXPENDITURES/REVENUES

FY 86 FY 89

OPERATING FYy 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIM"™S
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0-

CAPITAL |

REVENUE

FUNDING :

GENERALFUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS :

FULL-TIME -0- -0- -0- -0-
PART-TIME _0- 0- -0- _0-
TEMPORARY

(Thousands of Dollars)

ANALYSIS :  Attach a separate page if necessary

Gary Hayden, Director

Prepared by:
Facility Construction & Operation

Division :

Approved by Commissioner:
Agency: Department of Environmental

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Conservation

e L

Phone

FY 90 FY 91
-0- -0-
-0- -0-
_0_ _0_
465-2610
Date: . imm
Date: , m oiMzL
10/25/85
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.






Alaska £s>tate Hegtelaturc

Senaior Ean* DeVries Chairman

MOt
Se n ate S™oro* Fergu*&n \VecHCha-Mbu*i
Snior Gl
Senior V Fischer
Committee on Pouchv

Ofliciai Busmes., Juhe»u

Community anti Regional Affairs

March 19, 1986

TO: Steve Wh ite
Senator Falks"™ Office

FROM: TrudieAlford
Senator DeVries®™ Office

SUBJECT: SB 332 Eliminating Municipal
immunity from liability in certain
actions involving private property

This confirms our phone conversation this
morning when you told me that Senator Faiks
wants the subject bill held until she requests
that it be scheduled for hearing.

The letter with attachment, which 1 mentioned
to you, postmarked 3/12/86, from Vince
Muerlott 1is enclosed.

Encl: Cy of 1lr



7Tbe?2i M/v/™eo

Dear Senator: m>Er V. fM(=5>

We urge you to defeat Senate Bill 332: "An act eliminating Municipal immunity from liability
in certain actions involving private property".

This Bill would airmend the current Alaska Statute 09.65.070(d), which provides municipalities
immunity from certain suits brought against than and their agents, officers, and employees.

If passed, this Bill would allow action for damages against municipalities and their
inspectors for the following:

1. Failure to inspect for violations of applicable codes,ordinances, statutes, and
regulations.

2. Failure to detect such violations in the course of inspections.

3. Failure to abate such violations or other hazards to health or safety discovered on
property inspected.

We see this Bill as an attempt to transfer responsibility for safe conscientious work by the
private sector- to municipalities. This Bill would open the door for lawsuits against
municipalities for many kinds of deficiencies that they cannot effectively detect or abate,
once found.

If the immunity is removed (as required by Senate Bill 332), most communities may be forced
to abolish regulatory divisions that now currently exist to protect life, health, and safety.

The regulatory divisions now employed by municipalities do not have the resources or manpower
to adequately police all construction and service activities to the extent that Senate Bill
332 would require. Placing liability on regulatory divisions for work done by private
contractors and citizens does not make sense.

The passage of Senate Bill 332 will most likely result in either of two scenarios:

A. Unmanageable increases in personnel and red tape procedures by regulatory divisions
in attempt to avoid any violations that would give rise to hazards.

B. The termination of regulation enforcement divisions to avoid excessive liability
that municipalities and their enforcement agents would be subjected to..

Perhaps a few examples can illustrate our point more fully.

EXAMPLE #1:
A contractor performs work under a permit on a house but never calls for a required
inspection. His work has a code violation that later causes an occupant ("Joe") death.
"Joe" and his wife had earlier been told by the appropriate regulatory division that the
inspection would be made if such work were to be done under the permit.
RESULT #1: The contractor is at fault for the code violation and for not calling for
the required inspection. With Senate Bill 332 in force you can bet that the Attorney
seeking damages due to the death of "Joe™ will now consider the municipality liable.

EXAMPLE #2:
A competent conscientious inspector misses a code violation during an extensive inspection
because a small portion of the work was partially concealed. This violation later causes a
serious fire.
RESULT #2: The contractor is at fault for the code violation but the inspector could
possibly have caught the violation. Again the municipality will most likely be held
liable.



EXAMPLE #3:
An inspector finds a potentially dangerous code violation during an inspection and issues a
correction notice to the contractor. The contractor is reminded of the correction required
2-weeks later, but one week after that the violation causes a costly building failure.
RESULT #3: The contractor is at fault for the violation and dragging his feet on the
correction. However, the municipality could be held liable for the failure to abate the
violation even though they tried. An attorney could easily argue after the fact that
the municipality did not act quickly and decisively enough.

The examples listed may show that with Senate Bill 332 in effect regulatory divisions may be
required to adopt '"gestapo type" tactics to hunt down and ensure immediate correction of
violations or disband altogether in order to avoid excessive liability.

We have found that the current statutes encourage reasonable inspection efforts to discover

and correct health and safety hazards. We ask that you review this Bill carefully and see

that Senate Bill 332 will not be in the best interest of the Municipalities or the General
Public.

Thank you for your time

Sincerely,

SIGNATURE NAME & ADDRESS
HRLoT  5S4- De-. 10)
/Wo F-A/dA~* 9 9-7? 7
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The undersigned are in agreement with the letter attached urging you to defeat Senate Bill 332
or similar bill:

SIGNATURE NAME/ADDRESS

Or 5/?2t,r7Z2&tcrrff /7al/ Z& . a

75/1L A o0 . Pc>&>% XZ'bjo mx&ANiP* AK T170K



Alaska “tati' legislature

)AN FAIRS
POUCH V
CAPITOL BUILDING
JUNEAU ALASKA 99811

CO-CHAIRMAN
FINANCE COMMITTEE

907-465-3740

Senate
February 18, 1986
FEB 1 9 RO
MEMORANDUM
TO: Senator Edna DeVries, Chairman
Senate Communj Affairs Committee
FROM: Senator Jan Faik;

SUBJECT: Scheduling of Senate Bill 332 and House Bill 380

Until further notice, please do not schedule for hearing
Senate Bill 332, an Act eliminating municipal immunity from
liability in certain actions involving private property.

However, | would appreciate your scheduling House Bill 380,
an Act relating to public utility water and sewer service
extensions. Representative Szymanski and 1 have worked

together on this bill, and it addresses a problem which
faces many of my constituents.

Thank you.

OUT OF SESSION

1024 WEST 5IXTH AVENUE. SUITE 302 ANCHORAGE. ALASKA 99501 907-274-6611
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TO: SENATOR DEVRIES
FR: ELSIE O"BRYAN

P O BOX 27 _
HOUSTON 99694 0rdd
KH: 892-6569 W |
RE: SB 332

AS, YOU SUGGESTED I HAVE REVIEWED SB 332 AND FIND IT RATHER
DIFFICULT TO UNDERSTAND THE INTENT* HOW DOES THE BILL ADDRESS
LIABILITY OR LACK OF LIABILITY IN THE EVENT THE MUNICIPALITY
DELIBERATELY DOES NOT INSPECT OR HAVE INSPECTIONS DONE ESPECIALLY
CONSIDERING THE FAULTY INSPECTIONS COULD RESULT IN LIABILITY.
WOULD THIS ENCOURAGE FAULTY CONSTRUCTION FOR FEAR OF BEING
CHARGED FOR FAULTY INSPECTIONS?
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TO:  SENATOR DEVRIE.

FR:  ELSIE O "BRYAN
P O BOX 27
HOUSTON 99694
PH: 892-6869

RE: SB 332

AS. YOU SUGGESTED I HAVE REVIEWED SB 332 AND FIND IT RATHER
DIFFICULT TO UNDERSTAND THE INTENT. HOW DOES THE BILL ADDRESS
LIABILITY OR LACK OF LIABILITY IN THE EVENT THE MUNICIPALITY
DELIBERATELY DOES NOT INSPECT OR HAVE INSPECTIONS DONE ESPECIALLY
CONSIDERING THE FAULTY INSPECTIONS COULD RESULT IN LIABILITY.
WOULD THIS ENCOURAGE FAULTY CONSTRUCTION FOR FEAR OF BEING
CHARGED FOR FAULTY [INSPECTIONS?



City and Borough of Sitka

304 LAKE STREET. SITKA, ALASKA. 99835

January 16, 1986

Alaska State Legislature
Richard Eliason, Senator
Pouch V

Juneau, Alaska 99811

Re: Senate Bill #332
Dear Dick,

I have been provided with a copy of Senate Bill No. 332 eliminating
municipal 1immunity from liability in certain actions involving private
property. This bill causes me great concern. It is not only ill-conceived
but ill-timed. At this time municipalities are having great difficulty

in obtaining any type of liability insurance and even when it is available,
it comes at great cost. Many municipalities are now uninsured.

Thio bill would, in effect, make the municipality an insurer for the
contractor and the property owner in the construction of the building.

Ic is and should be the responsibility c* the owner and contractor to
construct a safe building and they shou . be liable for any deficiencies
in the construction of that building. The municipality in inspecting the
building 1is merely performing a service for the public, the owner and
contractor. To place liability upon the municipality for failure to
discover deficiencies put there by the owner and contractor is not only
unfair but would greatly increase risk of lawsuit to the municipality
and would increase the cost of liability insurance to the municipality
astronomically.

It should be noted that the probable effect of this bill will be to force
municipalities out of the building inspection field since the one way to
avoid liability altogether is not to inspect. Senate Bill 332, if passed,
will probably lead to a wholesale repeal of all municipal building codes
since those building codes include an inspection requirement. This
situation will either lead to the State having to provide this service

or to buildings being built without any inspection or standards whatso—
ever. This can hardly be a result to be desired by the State Legislation.

Thank you for your consideration, If you have any questions, please do
not hesitate to contact me.



City and Borough of Sitka

304 LAKE STREET. SITKA, ALASKA. 99835

January 16, 1986

Alaska State Legislature
Richard Eliason, Senator
Pouch V

Juneau, Alaska 99811

Re: Senate Bill #332
Dear Dick,

I have been provided with a copy of Senate Bill No. 332 eliminating
municipal immunity from liability in certain actions involving private
property. This bill causes me great concern. It is not only ill-conceived
but ill-timed. At this time municipalities are having great difficulty

in obtaining any type of liability insurance and even when it is available,
it comes at great cost. Many municipalities are now uninsured.

This bill would, in effect, make the municipality an insurer for the
contractor and the property owner in the construction of the building.
It is and should be the responsibility of the owner and contractor to
construct a safe building and they should be liable for any deficiencies
in the construction of that building. The municipality in inspecting the
building is merely performing a service for the public, the owner and
contractor. To place liability upon the municipality for failure to
discover deficiencies put there by the owner and contractor is not only
unfair but would greatly increase risk of lawsuit to the municipality
and would increase the cost of liability insurance to the municipality
astronomically.

It should be noted that the probable effect of this bill will be to force
municipalities out of the building inspection field since the one way to
avoid liability altogether is not to inspect. Senate Bill 332, if passed,
will probably lead to a wholesale repeal of all municipal building codes
since those building ccaes include an inspection requirement. This
situation will either lead to the State having to provide this service

or to buildings being built without any inspection or standards whatso—
ever. This can hardly be a result to be desired by the State Legislation.

Thank you for your consideration. If you have any questions, please do
not hesitate to contact me.

Very truly yours,

Theron J~Cole
Municip”n Attorney
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Alaska State Legislature

Senate
Cfficel BLeIrsss Pouch V
State Capitol
Juneau, Alaska 99811
MEMORANDUM
TO: Senator Edna DeVries, Chairmarf-

Senate Community and Regional
Affairs Committee

FROM: Frank R. Ferguson
Alaska State Senate

DATE: February 12, 1986

SUBJ: Senate Bill 335

Your staff has requested an explanation regarding the
formulation of Senate Bill 335.

The projects listed in the bill include all Department of
Environmental Conservation (DEC) priority projects and community

projects not on DEC®"s list.

The projects were listed irrespective of the Governor®s FY
"87 proposed capital budget.

Attached 1is a list of Governor®s water and sewer projects
included on Senate Bill 335.

FRF/mjs



%ELEE DIST

6l

62

67

16

TOW

PETERS8URG

CRAIG

HAINES

HOONAH

KAKE

PORT PROTECTION
YAKUTAT

PORT ALEXAFFAIERR
SITKA

JUNEAU

HONER
SELDOVIA
SOLDOTNA

VALDE?

ANCHORAGE

MATANUSKA-SUSITNA BOROUGH
TALKEETNA

URSULA

CANTIELIL
HEALY LAKE
TAZLINA VILLAGE
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SANITATION PROJECTS IN 60V FY 87 CAPITAL BUD  1/21/86

ELEC DIST Tow PROJECT PRIORITY DEC * Dir $ Funding Medi
Total: 207,000 8
18 NORTH POLE W SEWER INTERCEPTOR AM) HIGHWAY PAW SE 1/7 1,800,000 DIRECT
ICR
Total: 0 1,860,000
19 CIRCLE COMUNITY WELL 50,000 VSW
Total: 50,000 0
Z. FAIRBANKS VAN HORN AREA SEWER REHAB 1/29 1,808,000 DIRECT
E SIDE WOODSTAVE WATER MAIN REPLACEFEXT 3/29 1,290,080 DIRECT
Total : 0 3,090,000
22 NORTH SLOPE BOROUGH ANAKTTMIK PASS LANDFILL 1/4 500,000 M6
ATQASUK LAMJFILL AM) ACCESS ROAD 1/4 500,000 MB
NUIQSUT HO>CYBUCKET DISPOSAL LABOON 1/4 nw MG
SELAUIK ENGIFCERING FEASIBILITY STUDY/DUMP RELOC 161,080 VSW
ATION
Total: 1,661,810 0
24 CHUATHBALUK SEWERAGE/SOLID WASTE SITE /7 110,000 VSW
CROOKED CREEK SEWER AND WATER FACILITY /1 148,508 VSW
KALSKAG WATERING POINT AND TREATMENT 300,000 VSW
KOYUKUK WATER PLANT IMPROVEMENTS 1/4 35,080 VSw
LI* VILLAGE WATERING POINT AND HASTE TREATMENT 365,M0 VSW
NULATO HATER AND SEWER 1/5 1,500,800 DIRECT
SHAGELUK VILLAGE SAFE HATER PROJECT 75,000 VSw
ST. MARY"S HATER/SEWER PHASE 11 YUPIK RD 1/2 350,090 MG
TEL IDA ENGINEERING FEASIBILITY STUDY 15,000 VSW
Total: 1,398,510 1,500,000
25 AKIAKCHAK SOLID HASTE SYSTEM 1/8 256,500 VSW
AMAUTLUAK HASHETER1A REHAB 1/3 371,090 VSW
KASIGLUK WASFCTERIA IMPROVEMENTS 2/10 159,880 VSW
KWETHJJIK ENGIFCERING FEASIBILITY STUDY 10,000 VSW
NAPAKIAK ENGINEERING FEASIBILITY STUDY 10,000 VSW
TUNUNAK RELOCATION OF DLM> SITE 2/6 362,090 VSw
Total : 1,171,300 0
DILLINGHAM SEWERAGE FACILITIES 1711 950,006 MG
IGUSHIK COmINITY WELL 50,000 VSW
LEWIS POINT COOUNITY WELL 55,000 VSW
ICLSON LAGOON ENGIFCERING FEASIBILITY STUDY 15,890 VSW
TOGIAK WATER, SEWER AM) SOLID WASTE 50,000 VSwW
UNALASKA WATER SYSTEM 1HPROVEKNTS 1/6 182,600 DIRECT

Page 2



ELEC DIST
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SANITATION PROJECTS IN GOV FY 87 CAPITAL BUD  1/21/(36

TON PROJECT PRICRITY
Total:
CHIGNIK CENTRAL WATER SYSTEM FOR SERVICE AREA #2 82
PORT LIONS TOWNSITE WATER AND SOJER 2/2
Total:
ADEC - VILLAGE SAFE WATER CIP ADMINISTRATIVE RECEIPTS

ADEC — MUNICIPAL BRANTS SECTION CIP ADMINISTRATIVE RECEIPTS

Total:

Total:

Pag* 3

DEC %

1,120,800

82,880
388,000
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488,000

788,000

23,626,908
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST

Revision Date:

FISCALDETAIL

Bill/Resolution No: SB 335
Title: $166,001.000 Water, Sewer. &
Solid Waste General Obligation Bonds

Sponsor: Ferguson
Requestor: Senate C & RA
Date of Request: February 11. 1986

1
OPERATING 1
PERSONAL SERVICES 1
| TRAVEL 1
CONTRACTUAL 1
SUPPLIES 1 -
1 EQUIPMENT 1
LANDS & STRUCTURES 1
GRANTS, CLAIMS 1
MISCELLANEOUS 1
TOTAL OPERATING 1

1 CAPITAL 1 -
1 REVENUE 1 -

FUNDING: (Thousands of Dollars)

| GENERAL FUND 1 -
I FEDERAL FUNDS 1 i
j OTHER 1 -
1 TOTAL 1 i
POSITIONS:

| FULL-TIME 1 i
j PART-TIME 1 -
1 TEMPORARY 1 -

ANALYSIS: Debt service on $166,001,000 of bonds using 12-27--86

Agency Affected: State Bond Committee

BRU:

Components:

1 FY 87 1 FY 88 1 FY 89
1 1 1

1 - 1 1

1 - 1 1 -

1 1 1 _

1 1 1

1 1 1 _

1 1 - 1 -

1 1 - 1

| 5,920 | 27,943 | 26,892
| 5,920 1 27,943 ]| 26,892
1 - 1 - 1 -

1 - 1 - 1 _
15,920 | 27,943 | 26,892
1 - 1 - 1 -

1 - 1 - 1 -
15,920 | 27,943 | 26,892
1 - -

1 1 - -

1 - 1 - 1 _

year bonds with level principal. Attached Tables 1 and

service to unrestricted revenues without and with SB 335,

Prepared By: Milt Barker
Division: Treasury

Approved by Commissioner
Agency: Department of Reveriue

Distribution (by Agency preparing fiscal
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies)

n
—<

90

I T e = T T U S S
1

L 25,785
L 25,785

25,785

—_— 2 —

25,785

FY 91

24,679
24,679

_—e—m R R R

24,679

24,679

interest rates on ten
compare debt

respectively.

Phone: 465-2350
Date: February 12.

Date: V/2-/ £ <

note)

page 1 of 3

1986

10/25/85



Table 11

State Debt Service Burden
in $ Millions and as a % of Unrestricted Revenues U
Including Debt Service on $166 Million GOB"s
in Columns 1, 3. 4, and 5

1 2 3 4 5
Existing Minimum

Debt Service Existing Total Under Maximum
seal and Lease School Debt Existing Debt Existing Under
“ear Obligations Reimbursement Service (1 & 2) Law HB 520
86 $178 6.1% $105 3.6% $283 9.7% $283 9.7% $283 9
87 174 7.2 109 4.5 283 11.7 318 13.1 318 13
88 189 9.2 100 4.8 289 14.0 341 16.5 341 16
89 177 9.3 109 5.7 287 15.1 340 17.8 350 18
90 161 8.9 90 5.0 251 13.9 302 16.7 312 17
91 135 8.0 78 4.6 213 12.6 263 15.6 273 16
92 106 6.2 72 4.2 178 10.4 225 13.2 235 13
93 95 5.6 63 3.7 158 9.3 204 12.0 214 12
94 65 4.1 56 3.6 121 7.7 164 10.6 174 11
95 52 3.4 47 3.1 99 6.5 139 9.1 149 9
96 47 3.4 33 2.4 80 5.8 119 8.6 129 9
97 42 2.8 16 1.1 58 3.9 75 5.1 85 5
98 21 1.5 14 1.0 35 2.5 42 3.0 52 3
99 16 1.1 14 1.0 30 2.3 37 2.6 47 3
00 9 7 12 .9 21 1.6 27 2.1 37 2

Unrestricted revenues are September 1985 30th percentile estimates.

~
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Fiscal
Year

1/

86
87
88
89
90
91
92
93
94
95
96
97
98
99
00

1

State Debt Service Burden

Table

in $ Millions and as a % of Unrestricted Revenue ]/

Existing

Debt Service
and Lease
Obligat ions

$178
168
161
150
135
110
82
73
44
32
28
24
21
16
9

Unrestric ted

P PP NN NNNNO

Existing
School Debt
Reimbursement
1% $105 .6%
109
100
109
90
78
72
63
56
47
33
16
14
14
12

NP 0o Ok ©® w®Oo o © oo
PR RN W wWw AN N
© O Ok B P ONNOO N ® U

revenues are September

Total
Existing Debt
Service (1 & 2)

$283 9
277 11.5
261 12.6
259 13.6
225 12.5
188 11.1
154 9.0
136 8.0
100 6.4

79 5.2
61 4.4
40 2.7
35 2.5
30 2.3
21 1.6

L%

4
Minimum
Under
Existing
Law
$283 9
312 12.
313 15.
313 16.
276 15.
238 14.
201 11.
182 10.
143
119
100
57
42
37
27

1985 30th percentile estima tes.

P OO O © DM O NN EFE WP o

N N W w NN

A

Maximum
Under
HB 520
$283 9
312 12.
313 15.
323 16.
286 15.
248 14.
211 12.
192 11.
153 9
129
110
67
52
47
37

© W N OO © U1 0 W B~ N © © P ©

N W w s N
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Column Key

1. Debt service on State general obligation bonds, University of Alaska revenue bonds, ASHA

lease revenue bonds, and lease payments on Seward Student Service Center and Correctional

Center.
2. 80%, 90%, or 100% State
debt outstanding as of December3l, 1985.

Total of columns 1 and 2.
Column 3 plus lease payments on Anchorage Court Building plus State

reimbursement of debt service paid by municipalities on school

reimbursement on

$312.5 million of authorized but unissued school debt and $31.4 million of school debt to
be authorized by the voters in January and March of 1986. Of this $343.9 million new
school debt, $230.2 million is scheduled for issuance in FY 86. Reimbursement of school

10 year debt with level principal payments.

debt is 80% of current debt service payments on
forschool

4 plus maximum additional State reimbursement of $10million peryear
Reimbursement of school debt under this cap would

10 year debt with level principal payments.

5. Column
debt authorized after March 31, 1986.

be 100% of principal paid two years prior on

Prepared by: Department of Revenue
January 31, 1986



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: --—---mmmmmmmm-

REQUEST FISCAL DETAIL____
Bill/Resolution No.: SB 335 Agency Affected: Dept, of Environmental
Title : Water & Sewer Bond Bill bru: Facility Construction & Qperation

Sponsor : Components:  OLE.

Requestor:

Date of Request:

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES 431.2 431.2 431.2 431.2 431.2
TRAVEL i0d.0 100.0 100.0 100,0 100.0
CONTRACTUAL 133.0 138.0 138.0 138.0 13R.D
SUPPLIES 4.1 4.1 . 4.1 4.1 4.1
EQUIFMENT 5.9 5.9 5.9 5.9
LAND & STRUCTURES - o _

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 679.2 679.2 679.2 679.2 679.2
CAPITAL 679.2 679.2 679.2 679.2 679.2
REWVENUE ™ =—/™ - 7

FUNDING : (Thousands of Dollars)

GENERALFUND

FEDERALFUNDS

OTHER CIP 679.2 679.2 679.2 679.2 679.?
TOTAL

POSITIONS

FULL-TIME 8 8 8 8 8
PART-TIME 1 1 1 1 1
TEMPORARY

ANALYSIS :  Attach a separate page if necessary

DEC has administered a bond funded grant program for this type of project since
1970. It is assumed that a similar type of staff would be needed. It is also
assumed the program would not start until mid FY87 and all VSW type projects

could be completed in three construction seasons and part of FY91 to close out

the projects. r P 351
Prepared by: Gary Hayden Phone :  465-2610
Division : Facility Construction & Operation Date: 2-17-86
Approved bv Commissioner: Date: 2-18-86
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) page_L_of— 10/25/85

Conse



Position Title

- - No. of Positions
Environmental Engineer 111 2
Time Sums Staff Months RP Number Location
24 Anchorage
Justiftcilion
Type of Expenditure Amount
1 2 3
Salary 80,064
Benefits 24,406
Premium Pay
Other
Total Personal Services ] ~FNWOX T
Travel 80,800
Contractual 30,700
Commodities 2,000
Equipment 3,000
Other
Total Cost 170,970
Receipt Code Funding Source
) Rocejp  ho2-
G. F. Match
General Funds 1004
i-A Receipts 1005
Program Receipts 1028
CIP Receipts 1061 -1.70.5.970
Other
miimi 1
For B&M Use Only
Key Number
Request For Agency Environmental Conservation

New Position

BRU Facility Construction Qperatiorj

Component CIP Overhead Positions

Tclecuoo District

2
Revised Date

of

2
2-17-86"

m?-.

FY 87
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« DELIVER TO. JPOM

it

if

if ORIGINAL Ar{M .t 1 ACuurfyi .
if SENT *02/i7/86 TIME 13 e25 *! L|J
* FROM: ANNIE MEUBAUER .

« SUBJECT: POM/FAIRBANKS v

if PRINT BATE 02/17/06 TIME: 13:25 *

datitititit ItifitititititKititititititifitifititifititititifitikifititititititit-itititititititititititX-itit -it |ﬁ &

TO: SENATOR DEVRIES

FROM: STEVE BAINBRIDGE, CITYENGINEER,
CITY OF MENANA, NENANA 99760

PHONE: 032--5441

RE: SB335 GENERAL OBLIGATION BONDS WATER/SEWER

"HE CITY OF NENANA  SUPPORTS SB335, AS "GRANTS TO
MUNICIPALITIES™ ARE FAST DISAPPEARING, AND SMALL COMMUNITIES ARE
VERY LIMITED AS TO THEIR BONDED INDEBTEDNESS, A STATE BOND ISSUE
IS ONE OF THE FEW REMAINING VEHICLES AVAILABLE TO FUND
CONSTRUCTION . OF MUCH NEEDED SANITATION FACILITIES ™ YOUR
FAVORABLE CONSIDERATION OF SB335 1S GREATLY APPRECIATED,
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