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A-8 Tuesday, August 20,1985, The Anchorage Times

E d i t o r
W a r d i n g  o f f  ‘ r a i d e r s ’

A NEW PRESSURE
group is being formed with 
the purpose of preventing 
the spending of unallocated 
earnings from the state’s 
Permanent Fund. About a 
billion dollars is involved.

The group plans to pre­
sent itself to the people as 
defenders of the fund —  the 
white knights who w ill fight 
off the “ raiders”  who want 
to destroy the state’s savings 
account.

Former Gov. Jay Ham­
mond is spearheading the 
new group. It is logical that 
he should. The fund was 
largely a creature of his re­
gime when he was chief ex­
ecutive. Some consider the 
fund a monument to his fore­
sight in finding a way to pre­
vent all of Alaska’s oil reve­
nues from being spent.

Mr. Hammond is a man of 
great capability and has a 
reputation for honesty and 
integrity, a distinction that 
makes him stand out in the 
crowd in these times. He will 
give the movement great 
dignity and he can, with 
great sincerity, expound the 
virtues of preventing the 
present generation from 
leaving nothing for future 
generations.

FLAMING RHETORIC
w ill no doubt arouse public 
concern, but it may involve a 
wrong use of the word 
“ raid.”  It may not really be 
a raid. And the fund is really 
not in any danger of being 
impaired.

Actually, the question at 
issue is what should be done 
with the billion dollars in 
earnings that have accumu­
lated from the Permanent 
Fund investments. The con­
stitutional amendment, ap­
proved by the people, sets 
earnings aside for deposit in 
the state’s general fund and, 
consequently, available for 
appropriation however the 
legislators deem fit.

The money might have 
been legally spent in past

ministrators have head* 
that off by retaining tf 
money so it would not t 
available to the legislators.

In the 1986 legislative se 
sion, starting next Januar 
the legislature w ill be unde 
heavy pressure to use tht 
billion dollars. The state' 
revenue for the 1987 fisc* 
year is forecast to be insuff 
cient to carry the operatin 
budget. Serious cuts w ill b 
necessary unless more reve 
nue is found.

BEFORE ANY ACTIOf
is taken, it would be well fo 
the legislature to face up t< 
two basic questions:

One is to define the ulti 
mate purpose of the Perma 
nent. Fund. Now that it i: 
safe from the fingers of th( 
legislators, how should it be 
used?

Some want it to grow sc 
big that it w ill support the 
entire state government, 
like an endowment. Thai 
would bring Alaska close to 
Utopia —  no taxes but lots of 
people rendering lots of pub­
lic service.

Even without a stated pur­
pose, the state has deposited 
in the last four years 23 per 
cent of all its oil revenues —  
much more than required by 
the constitutional amend­
ment. The savings hi ve to­
talled 18 percent of the 
state’s total revenue. That’s 
not a shabby savings pro­
gram, and the figures do not 
include the billion dollars 
now unallocated nor the m il­
lions that have been paid out 
in dividends.

The other question to be 
decided is when is it a “ rainy 
day.”  The earnings are con­
sidered by some to be a 
rainy day fund and they say 
the rainy day is here now.

Perhaps it is. The 1986 
budget is projected to be $3 
billion. Revenue forecasts 
for 1987 are $2.4 billion and 
the trend is downward as oil 
prices continue to fall.

We can count on Govemo
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1 ?OU’U  'b E H EA^INg'^ iM  E 'S k t  a new o rg a n fe ® 'fo rn ix  
by Jim Rhode of Anchorage and two of the state’s better known politi­
cal leaders, former Republican Gov. Jay Hammond and former 
House Finance Chairman Oral Freeman, a Democrat from Ketchi­
kan. Their group is “Friends of the Permanent Fund,” and its purpose 
is to preserve the stare’s big savings account from legislative raiders 
bent on using unallocated eamings to offset revenue declines and 
keep the pork barrels filled . . . .  Rhode, by the way, is an economist 
who recently resigned from the Permanent Fund management staff. 
He’s the son of the late Clarence Rhode of Juneau, who back in terri­
torial days was head of the U.S. Fish & Wildlife Service. The elder 
Rhode, one of true giants of game management in Alaska's history, 
died in a plane crash in the Brooks Range a quarter of a century ago.
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COMMITTEE REPORT 
SENATE

FURTHER: FINANCE

Date L 3 ,  1 ^ 8 6 .

C&RA co n s id e re

3/21/85

Mr. P re s id e n t  

The Committee on

r e l a t i n g  to  th e  use o f  funds from  th e  u n d is t r ib u t e d  income accoun t in  the
A laska  permanent fund  f o r  c e r t a i n  m u n ic ip a l  a id  program s, e s t a b l i s h in g  a
tw o -y e a r  fu n d in g  c y c le ;  e fd .
and (a m a jo r i t y  o f  the com m ittee) ( th e  com m ittee) r e p o r ts  i t  back w i th
the  f o l lo w in g  recommendations:

do pass

do pass w i th  a tta c h e d  amendment(s)

CS f o r

El

re p la c e  w i t h / o r  adopt 
new t i t l e
same t i t l e  and recommends

and a tta c h e d  a "LETTER OF INTENT"

re p o r ts  i t  back w i th o u t  recommendation

recommends r e f e r r a l  to  _________________

BERS SIGNING MEMBE
OTHE

[ ] NEW FISCAL NOTE

Committee

Chairm an

Chairman recommendation
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IN  T H E  S E N A T E  B Y  C O G H I L L

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 244 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the u s e  o f  f u n d s  f r o m  the u n d i s­

t r i b u t e d  i n c o m e  a c c o u n t  in  the A l a s k a  p e r m a n e n t  f u n d  

f o r  c e r t a i n  m u n i c i p a l  a i d  p r o g r a m s ,  e s t a b l i s h i n g  a 

t w o - y e a r  f u n d i n g  cy c l e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c­

tive d a t e . "

B E  IT  E N A C T E D  3 Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  >.60 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  3 

to read:

Sec. 2 9 . 6 0 . 2 7 0 .  T W O - Y E A R  F U N D I N G  CY C L E .  (a) E n t i t l e m e n t s  u n d e r

A S  2 9 . 6 0 . 0 1 0  - 29.60. 180, 2 9 . 6 0 . 2 9 0 ,  a n d  sec. 9, ch. 95, S L A  1983,

s h a l l  b e  e s t i m a t e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

b a s e d  o n  a f u n d i n g  c y c l e  of  tx?o f i s c a l  y e a r s  a n d  r e c o m p u t e d  ea c h

f i s c a l  y ear. L e g i s l a t i v e  a p p r o p r i a t i o n s  to c a r r y  o u t  the p r o v i s i o n s  

o f  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 1 8 0 ,  2 9 . 6 0 . 2 9 0 ,  a n d  sec. 9, ch. 95, S L A  1983,

s h a l l  b e  m a d e  f o r  a p e r i o d  of  two f i s c a l  years.

(b) B y  J a n u a r y  15 o f  e a c h  f i s c a l  y e a r ,  the c o m m i s s i o n e r  of

r e v e n u e  s h a l l  t r a n s f e r  f r o m  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in the 

A l a s k a  p e r m a n e n t  f u n d  (AS 3 7 . 1 3 . 1 4 5 )  to t h e  D e p a r t m e n t  o f  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  a n  a m o u n t  d e t e r m i n e d  b y  the c o m m i s s i o n e r  of

c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  to b e  s u f f i c i e n t ,  w h e n  a d d e d  to a p p r o­

p r i a t i o n s  for the p u r p o s e ,  to f u l l y  f u n d  the e n t i t l e m e n t s  u n d e r  

A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 1 8 0 ,  2 9 . 6 0 . 2 9 0 ,  a n d  sec. 9, ch. 95, S L A  1983.

O n l y  if, a f t e r  the t r a n s f e r  o f  m o n e y  f r o m  t h e  u n d i s t r i b u t e d  i n c o m e  

a c c o u n t ,  the a m o u n t  a v a i l a b l e  is s t i l l  n o t  s u f f i c i e n t  to f u l l y  f u n d
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th e  e n t i t l e m e n t s ,  s h a l l  e n t i t l e m e n t s  be r e d u c e d  a n d  d i s t r i b u t e d  o n  a 

p r o  r a t a  ba s i s .

Sec. 2. AS  2 9 . 6 0 . 2 8 0  is a m e n d e d  to read:

Sec. 2 9 . 6 0 . 2 8 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) E v e r y  two 

f i s c a l  y e a r s  [ EACH YEAR], the d e p a r t m e n t  s h a l l  a l l o c a t e  m o n e y  a p p r o­

p r i a t e d  to the a c c o u n t s  e s t a b l i s h e d  in A S  2 9 . 6 0 . 0 6 0 ,  2 9 . 6 0 . 1 7 0 ,  a n d  

f o r p a y m e n t s  u n d e r  sec. 9, ch. 95 , S L A  1983, [ F O R M E R  A S  2 9 . 9 0 . 0 2 0 ]  in 

the a m o u n t s  d e t e r m i n e d  by t h e  l e g i s l a t u r e .

(b) M o n e y  in t h e  m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  i n  

A S  2 9 . 6 0 . 1 7 0  t h a t  e x c e e d s  t h e  a m o u n t  r e q u i r e d  to f u l l y  f u n d  d i s t r i b u­

tions  a u t h o r i s e d  b y  A S  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  du r i n g  the t w o - y e a r  

f u n d i n g  c y c l e  s hall b e  r e a l l o c a t e d  t o  t h e  t a x  e q u a l i z a t i o n  a c c o u n t  

e s t a b l i s h e d  i n  A S  2 9 . 6 0 , 0 6 0  a n d  d i s t r i b u t e d  a c c o r d i n g  t the p r o v i­

sions  o f  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 .

(c ) H o n e y  a l l o c a t e d  f o r  p a y m e n t s  u n d e r  sec. 9, ch. 9 5, S L A  1 9 8 3 , 

[IN T H E  H O S P I T A L  A N D  H E A L T H  F A C I L I T Y  C O N S T R U C T I O N  A S S I S T A N C E  A C C O U N T  

E S T A B L I S H E D  I N  F O R M E R  A S  2 9 . 9 0 . 0 2 0 ]  t h a t  e x c e e d s  the a m o u n t  r e q u i r e d  

to f u l l y  f u n d  d i s t r i b u t i o n s  a u t h o r i z e d  d u r i n g  the t w o - y e a r  f u n d i n g  

c y c l e  [BY SEC. 9, CI1. 95, S L A  1983] s h a l l  b e  r e a l l o c a t e d  to t h e  tax 

e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 6 0 . 0 6 0  a n d  d i s t r i b u t e d  

a c c o r d i n g  to the p r o v i s i o n s  o f  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 .

Sec. 3. A S  2 9 . 6 0 . 2 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) I f  m o n e y  a l l o c a t e d  o r  r e a l l o c a t e d  u n d e r  this s e c t i o n  is n o t  

s u f f i c i e n t  to f u l l y  f u n d  a l l  e n t i t l e m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . -  

180, 2 9 . 6 0 . 2 9 0 ,  a n d  sec. 9, ch. 95, S L A  1983, d u r i n g  a  f i s c a l  year, 

the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  by  J a n u a r y  1 

of t h a t  y e a r  n o t i f y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a' d r e q u e s t  the t r a n s­

fe r  o f  a d d i t i o n a l  m o n e y  u n d e r  A S  2 9 . 6 0 . 2 7 0 .

Sec. 4. A S  2 9 . 6 0 . 3 5 0  is a m e n d e d  to read:



Sec. 2 9 . 6 0 . 3 5 0 .  MUNICIPAL. A S S I S T A N C E  FUND. (a) T h e r e  is e s t a b­

li s h e d  in the d e p a r t m e n t  the m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a­

tu r e  m a y  a p p r o p r i a t e  to t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  [ D U R I N G  E A C H  

F I S C A L  YEAR] an  a m o u n t  e q u a l  to o r  g r e a t e r  t h a n  30 p e r c e n t  o f  the 

i n c o m e  tax r e v e n u e  r e c e i v e d  b y  the s t a t e  u n d e r  A S  4 3 . 2 0 . 0 1 1 ( e )  f o r  the 

p r e v i o u s  two f i s c a l  y e a r s  [YEAR]. L e g i s l a t i v e  a p p r o p r i a t i o n s  s h a l l  be 

m a d e  f o r  a p e r i o d  o f  two f i s c a l  years.

(b) T h e  depart iient s h a l l  d i s t r i b u t e  m o n e y  f r o m  the m u n i c i p a l  

a s s i s t a n c e  f u n d  to e a c h  m u n i c i p a l i t y  on a n  a n n u a l  b a s i s  as p r o v i d e d  in 

AS 2 9 . 6 0 . 3 6 0  a n d  2 9 . 6 0 . 3 7 0 .  A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  p a y m e n t  

u n t i l  it s u b m i t s  to the d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  by the g o v­

e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y  th a t  r e q u e s t s  the m o n e y .  D i s t r i b u t i o n  

of  m o n e y  f r o m  the m u n i c i p a l  a s s i s t a n c e  f u n d  to a m u n i c i p a l i t y  w i t h  a 

f i s c a l  y e a r  b e g i n n i n g  o n  J a n u a r y  I s h a l l  be  m a d e  o n  F e b r u a r y  1 [OF T H E  

S T A T E  F I S C A L  Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  T O  T H E  F U N D  IS M A D E ] . 

D i s t r i b u t i o n  o f  m o n e y  f r o m  the m u n i c i p a l  a s s i s t a n c e  f u n d  to a l l  o t h e r  

m u n i c i p a l i t i e s  s h a l l  be m a d e  o n  J u n e  1 [OF T H E  S T A T E  F I S C A L  Y E A R  F O R  

W H I C H  T H E  A P P R O P R I A T I O N  T O  T H E  F U N D  IS M A D E ] .  A  m u n i c i p a l i t y  t h a t  

i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 [OF A  S T A T S  F I S C A L  YEAR] is not e l i g i­

b l e  f o r  a d i s t r i b u t i o n  u n d e r  th i s  s e c t i o n  u n t i l  the f o l l o w i n g  s ^ a t e  

f i s c a l  year.

* Sec. 5. A S  2 9 . 6 0 . 3 6 0  is a m e n d e d  to read:

Sec. 2 9 . 6 0 . 3 6 0 .  B A S E  A M O U N T  O F  A S S I S T A N C E ,  (a) T h e  b a s e  a m o u n t 

to be  d i s t r i b u t e d  f r o m  t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  to e a c h  m u n i c­

i p a l i t y  s h a l l  b e  e s t i m a t e d  b a s e d  o n  a  f u n d i n g  c y c l e  o f  two f i s c a l  

y e a r s  a n d  r e c o m p u t e d  e a c h  f i s c a l  year. T h e  b a s e  a m o u n t  to b e  d i s­

t r i b u t e d  f r o m  the m u n i c i p a l  a s s i s t a n c e  f u n d  to e a c h  m u n i c i p a l i t y  e a c h  

[ F O R  THE] f i s c a l  y e a r  s h a l l  be t h e  a m o u n t  r e c e i v e d  b y  the m u n i c i p a l i t y  

d u r i n g  f i s c a l  y e a r  1978 u n d e r  A S  4 3 . 7 0 . 0 8 0 .  A  c i t y  i n c o r p o r a t e d

S S S 3  244
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1 w i t h i n  a b o r o u g h  a f t e r  J u n e  30, 1977, s h all r e c e i v e  as a b a s e  a m o u n t  a

2 s h are of  the a m o u n t  d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is l o c a t e d

3 b a s e d  o n  the r a t i o  of p o p u l a t i o n  in  the c i t y  to the t o t a l  p o p u l a t i o n  

in the b o r o u g h .  A  c i t y  i n c o r p o r a t e d  o u t s i d e  a b o r o u g h  a f t e r  J u n e  30, 

1977, s h a l l  r e c e i v e  as a b a s e  a m o u n t  the a m o u n t  r e c e i v e d  by the city

6 in the s t a t e  m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n  at the time

o f  its i n c o r p o r a t i o n .  A  b o r o u g h  i n c o r p o r a t e d  a f t e r  J u n e  30, 1977,

8 s h a l l  r e c e i v e  as a b a s e  a m o u n t  the a m o u n t  r e c e i v e d  b y  the b o r o u g h  in

9

10

11

the s t a t e  m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n  a t  the time of 

its i n c o r p o r a t i o n .

(b ) By J a n u a r y  15 of  e a ch f i s c a l y e ar, the c o m m i s s i o n e r  o f

12 r e v e n u e  s h a l l  t r a n s f e r  f r o m  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in the

13 A l as k a  p e r m a n ent fu n d  CA S  3 7 . 13.145) to the D e p a r t m e n t  of  C o m m u n i t y

a nd R e g i o n a l  A f f a i r s  an am o u n t  d e t e r m i n e d  by the c o m m i s s i o n e r of

c o m m u n i t y  a n d  r e g i o n al a f f a i r s  to be s u f f i c i e n t ,  w h e n  A d d e d  to a p p r o­

p r i a t i o n s  f o r  the p u r p ose, to f u l l y  f u n d  t h e  b ase, a m o u n ts c o m p u t e d  

u n d e r  ( a ) o f  thi s  section. If the a m o u n t  a p p r o p r i a t e d  to the m u n i c i­

pal a s s i s t a n c e  f u n d  vrhen a d d e d  to the a m o un t  t r a n s f e r r e d  f r o m  the 

u n d i s t r i b u t e d  I n c o m e  a c c o u n t  {BY T H E  L E G I S L A T U R E  D U R I N G  A  F I S C A L  YEAR] 

is i n s u f f i c i e n t  f o r  d i s t r i b u t i o n  o f  t h e  f u l l  b a s e  a m o u n t  to e a c h  

m u n i c i p a l i t y ,  the d e p a r t m e n t  shall p r o r a t e  the a m o u n t  a v a i l a b l e  for

d i s t r i b u t i o n  o n  t h e  b a s i s  o f  a m o u n t s  r e c e i v e d  d u r i n g  the f i s c a l  y e a r  

1973 u n d e r  AS  4 3 . 7 0 . 0 3 0 .

* Sec. 6. A S  2 9 . 6 0 . 3 7 0 ( a )  is a m e n d e d  to read:

(a) If t h e  a m o u n t  in the m u n i c i p a l  a s s i s t a n c e  f u n d  at the ti m e

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

°£ the last d i s t r i b u t i o n  d u r i n g  a t w o - y e a r  f u n d i n g  c y c l e  e x c e e d s  the 

b a s e  a m o u n t  to b e  d i s t r i b u t e d  u n d e r  A S  2 9 . 6 0 . 3 5 0 ,  the e x c e s s  a m o u n t  

s h all b e  d i s t r i b u t e d  to e a c h  m u n i c i p a l i t y  o n  the b a s i s  o f  p o p u l a t i o n .  

P o p u l a t i o n  f o r  the p u r p o s e  o f  this s e c t i o n  s h a l l  b e  as c e r t i f i e d  b y  

S S S B  7.44 v - 4 -
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6

7
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9

10

11

the c o m m i s s i o n e r  [OF C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S } .  I n  d e t e r m i n i n g  

the p o p u l a t i o n  o f  a b o r o u g h ,  the p o p u l a t i o n  o f  a l l  c i t i e s  in the 

b o r o u g h  s h a l l  b e  d e d u c t e d  f r o m  t h e  t o t a l  p o p u l a t i o n  of the b o r o u g h ,

* Sec. 7. T h e  i n i t i a l  t w o - y e a r  f u n d i n g  c y c l e s  f o r  m u n i c i p a l  a i d  p r o­

gr a m s  r e q u i r e d  b y  this A c t  b e g i n  J u l y  1, 1986.

* Sec. 8. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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The average 1ife-to-maturity of fixed income marketable securities is 

six years.

Common stock dividend yield is estimated at 4.2 percent. The 

combination of dividend yield, realized gains on the sale of stock and 

unrealized gains on the stock portfolio indicates a total return of 

approximately 18 percent during the first eight months of this fiscal 

year.

The realized cash yield reflected on real estate equity investment is 

7.18 percent. The addition of the unrealized gain on the investment in 

real estate equity pools indicates a total return of 13.85 percent 

during the first eight months of this fiscal year.

Commitments on Alaska mortgages are currently being made by the 

Corporation at 12.375 percent. Commitment rates are adjusted monthly.

% / T h e  following table sets forth the balance of commitments and net 

Y  disbursements on Alaskan investr.ents at February 28, 1985:

Net

Committed Disbursed

Alaska home mortgages $ 80,000,000 $ 46,113,000

Alaska bank certificates of deposit 200,000,000 102,500,000

Corporate bonds (AHFC) 23,500,000 23,500,000

$323,500,000 $172,113,000

As a percent of Fund assets 5.08% 2.70%

Last month's analysis discussed the Statement of Changes in Fund Equity 

and the relationships between the corpus of the Fund and undistributed 

income (designated Reserve For Inflation And Dividends by the Trustees). 

Several individuals have suggested that this analysis be repeated each 

month, utilizing current month figures, to insure that there is a better

understanding of these accounts. Therefore, it is important to note the

following:

° The corpus of the Fund is $5,385,867,000

0 The Reserve For Inflation And Dividends is 979,174,000

The reserve account is very large because it serves several purposes.

It contains reserves from prior years, it is a deposit account for all 

income received duri. ; the current year to date, and it is a holding 

account from which dividend payments and inflation-proofing 

disbursements are made. At the beginning of the fiscal year (July 1, 

1984) the reserves amounted to $557,347,000. To that amount, net income
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for the past eight months of this fiscal year has been added in the 

amount of $421,826,000. An amount to be utilized for dividend payments 

is set aside each month and for the eight months of this fiscal year 

that amount equals $142,916,000. Similarly, amounts are set aside each 

month for inflation-proofing. The eight month amount is $156,267,000. 

Graphically, funds can be traced through the account as follows:

Opening Balance, July 1, 1984 

Plus: Eight months net income

Gross amount in account 

Less: Eight month set-aside for

dividends 

Less: Eight month set-aside for

inflation-proofing 

Less: Unrealized gain on real

estate 

Net balance

$ 557,347,000+%.£riXI 2H1 QOO421.826.000 1 0
979.174.000 I

(142.916.000) E s t  W a W U in
(156.267.000) w ^ f e b & t e i i n f l o w e
( 3,898,000) A d d t  0 6  6/30/S5

$ 676,092,000

Updated projections for the period July 1, 1984 through June 30, 1985 

based upon eight months operations are as follows:

- Realized net income $ 622,100,000

- Transfer to State for payment of dividends 214,100,000

- Transfer to corpus for inflation-proofing 234,100,000-

- Addition to reserves 173,900,00Ctf<

In making these projections, we estimate a 10.87 percent realized 

nominal return. The inflation rate has been established at 

4.26 percent. This is the calendar year 1984 average increase over 

calendar year 1983 in the U.S. Consumer Price Index For All Urban 

Consumers, The projected realized real rate of return is 6.61 percent 

which is substantially above the long range average target rate of

3.0 percent.

DAR:aef/bn



General Partnership

At Febrij^rv 1985, the investment in real estate general partnerships was 

valued at market, which approximates cost. Future adjustments to market value 

will be based upon independent appraisals of the properties. The Corporation 

will participate to the extent of its percentage of ownership in future net cash 

flow derived from leasing the properties.

CONTRIBUTED EQUITY

The principal balance of the Alaska Permanent Fund at February 28, 1985 was 

composed of the following elements:

Dedicated state revenues $ 2,303,780,000 

Appropriations from the State 2,700,000,000

Provision for inflation 382,127,000

$ 5,385,867,000

RESERVE FOR INFLATION AND DIVIDENDS

The Trustees of the Permanent Fund have desit '3ted the balance of the 

undistributed income account to be continuously reserved for f,jture inflation 

impact and dividend payments. Although the State Legislature could legally 

appropriate this amount for other purposes, in the opinion of the Trustees, this 

designation is in accordance with the stated purpose of undistributed income, 

i.e., to provide a reserve for the current statutory uses of Corporation income 

against the possibility of future declines in that income. Such a reserve is 

intended to enable the Corporation to fully offset the impact of inflation and 

still maintain a constant level of dividends in years when Permanent Fund 

earnings are not enough to do both.

The Board of Trustees 

Alaska Permanent Fund Corporation

Gentlemen:

The financial report and statements presented herein were prepared from the 

books of account without audit, and no independent opinion on the fairness of 

these statements has been rendered.

Sincerely,

Peter A. Bushre 

Comptrol1er
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Effect o f  am endm ents. — The 1982 
amendment rewrote this section.

S ec. 37.13.145. D isp o s itio n  o f  in co m e . At the  end of each fiscal 
year, an  am ount sufficient to offset th e  effect of inflation on principal 
of the  A laska perm an en t fund d u rin g  th a t  year, as m easured by a 
na tion ally  recognized index, sha ll be transfe rred  from n e t income as 
defined in AS 37.13.140, excluding income on the  und istribu ted  income 
account in  th e  A laska pe rm an en t fund, to the principal of th e  A laska 
perm anen t fund for re investm ent. The balance of the  ne i income as
defined in AS 37.13.140 shall be transfe rred  to th e  und istribu ted
income account in  th e  A laska pe rm an en t fund. Money in the  
und istribu ted  income account sha ll be invested m  investm ents au th o ­
rized under AS 37.13.120. Income from t ie  investm ent of the 
und istribu ted  income account sha ll be trea ted  as an  addition to th a t 
account. (§ 9 ch 81 SLA 1982)

Cross references. — For transfer of the undistributed income account, see 
certain income earned by the Alaska § 15, ch. 81, SLA 1982.
permanent fund prior to July 1, 1982, to

Sec. 37.13.150. C o rp o ra t io n  b u d g e t .  The revenues generated  by 
th e  corporation’s investm ents m u st be identified as the  source of the 
operating  budget of th e  corporation in  the  s ta te ’s operating  budget 
under th e  Executive B udget Act (AS 37.07). The unexpended balance 
of the  corporation’s an n u a l operating  budget does not lapse a t  the  end 
of the fiscal y ea r b u t sha ll be tre a ted  as income under AS 37.13.140. 
(§ 5 ch 18 SLA 1980; am  § 10 ch 81 SLA 1982)

E ffect o f am endm ents. — The 1982 
amendment rewrote this section.

Sec. 37.13.160. A u d its . The L egislative B udget and  A udit C om m it­
tee m ay provide for an  an n u a l post au d it and  an n u a l operational and 
perform ance evaluations of the  corporation’s investm ents and invest­
m ent program s. (§ 5 ch 18 SLA 1980; am  § 11 ch 81 SLA 1982)

Cross references. — For the E ffect o f am endm ents. — The 1982
responsibilities of the Legislative Budget amendment substituted "may provide" for 
and Audit Committee, see AS 24.20.206. "shall provide."

S ec . 37.13.170. R e p o r ts  a n d  p u b lic a t io n s . By Septem ber 30 of 
each year, th e  board sha ll publish  a  repo rt of the  corporation for d is tri­
bution to th e  governor, leg isla tu re , and th e  public. The report sha ll be 
w ritten  in easily  u nderstandab le  language. The report m ust include 
financial s ta tem en ts  aud ited  by independent outside auditors, a 
s ta tem en t of th e  am ou nt of m oney received by th e  A laska perm anent 
fund from each investm en t du rin g  the  period covered, a s ta tem en t of

§ 37.13.145 A laska Statutes § 37.13.170

60
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(1 ) combine or coordinate the  ex isting  em ergency services com m uni­
cations p rogram s of th e  pa rtic ip a tin g  m unicipalities and  agencies;

(2 ) operate a  d ispatch cen ter to receive all requests for em ergency 
services and  dispatch  those services;

(3) study  th e  need for im provem ent in th e  tim ely delivery of em er­
gency services to residen ts of the  pa rtic ipa tin g  m un icip alises;

(4) hold public hearings to obtain  inform ation concerning the  tim ely 
delivery  of em ergency services;

(5) apply for an d  accept federal, s ta te , m unicipal, and p riva te  money, 
property , or assistance for use in providing th e  tim ely delivery of em er­
gency services;

(6 ) en te r into contracts to carry  ou t the  provisions of th is  section;
(7 ) employ personnel necessary to carry  out th e  provisions of th is  

section.
(d) In th is  section:
( 1 ) "em ergency services” m eans services provided by law 

enforcem ent agencies, fire departm en ts, am bulance services, and o ther 
o rganizations th a t  a re  in tended  to respond to em ergency s itua tio ns of 
im m in en t dan ger to life or property;

(2 ) " s ta te  agency” m eans a departm en t, division, or office in  the 
executive b ranch  of s ta te  governm ent. (§ 2 ch 107 SLA 1981)

R evisor’s notes. — As enacted, (d) of 
this section contained a paragraph (2) that 
defined "emergency service agency,” a 
term not used in the section. That para­

graph was deleted and the paragraph 
enacted as (d)(3) was renumbered (d)(2) in 
1981.

Chapter 78. General Provisions.

Section  
10. Definitions

S ec . 29.78.010. D e fin itio n s . In  th is  title , un less otherw ise pro­
vided, or th e  context o therw ise requires,

(1 ) "areaw ide pow er” m eans a pow er of a n  organized borough exer­
cised th ro u g h o u t the borough;

(2 ) "borough” m eans a  general law  first, second or th ird  class orga­
nized borough;

(3) "city” m eans a  genera l law  firs t or second class city;
(4) "conditional use” m eans exception, special exception, special use, 

or special p e rm it designated  in  the  zoning ordinance;
(5) "consolidation” m eans dissolution of two or m ore m unicipalities 

an d  th e ir  incorporation as a new  m unicipality ;
(6 ) "m ajority” m eans a sim ple m ajority;
(7) "m erger” m eans dissolution of a  m unicipality  and  its  absorption 

by an o th er m unicipality ;
(8 ) "m unicipal election” includes b u t is not lim ited to elections to 

choose city councilm en, borough assem blym en, school board m em bers 
and  u tility  board m em bers;

201
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(91 "municipality” means a Kenornl law municipal corporation and 
political subdivision, which is a first or second class borough or city, or 
a third class borough, incorporated under the laws of the state;

(101 "nonnrenwide power” means a power of an organized borough 
exercised by the borough only in the area outside of cities;

(111 "owner", "record owner", or "owner of record" means owner of 
record or purchaser of record;

<121 "personal property” means tangible property other hnn real 
property, such as merchandise and stock in trade, machinery and 
equipment, furniture and fixtures, motor vehicles and vehicles, boats 
and vessels and aircraft;

(13) "property" means real and personal property;
(14) "published" means appearing at least once in a newspaper of 

general circulation distributed within the municipality or, if there is no 
newspaper of general circulation distributed within the municipality, 
posting in three public places for at least five days;

(15) "real property" means land and improvements and all pos­
sessory rights and privi'egesapput tenant lo the property, and includes 
personal property affixed lo the land or improvements;

(16) "regular election" means the municipal election held on the first 
Tuesduy of October annually, or on an election date or at an interval 
of years provided by ordinnnce;

(17) "street" includes streets, avenues, boulevards, roads, lanes, 
alleys, and other ways;

(181 "subdivision" means the division of a tract or parcel of land into 
two or more lots, sites, or other divisions for the purpose, whether 
immediate or future, of sale or building development, includes 
resubdivision, and. when appropriate lo the context, relates to the 
process of subdividing or to the land or area subdivided;

(19) "voter" means a United States citizen who is qualified lo vote 
in state elections and has been a resident of the municipality for 30 
days immediately preceding the election and who is registered to vote 
in state elections and is not disqualified under art. V of the state 
constitution. (§ 2 ch 118 SLA 1972; am § 7 ch 212 SLA 1976; am § 10 
ch 93 SLA 1977)

KcvIho.-'s note*. — This section was 
reorganized in 1984 to place the defined 
terms in nlphaboticnl order

NOTES TO DECISIONS

Term "sale" includes agricultural Applied in Lihcrnti v. Bristol Day Bor* 
lotteries. State v. Weidner, Sup. Cl. Op. ough. Sup. Ct. Op. No. 1735 (File No. 
No. 2788 (File Nob. 6220,6240,6272), 3365>. 584 P.2d 1115 (1978).
P.2d (1984).

C hap ter 88. M unicipal Tax R esource Equal ition.
Section  Section
10. State equalization of tax resources for 30. Limitation on computation and of 

local government services pa\nirntt>
15. Determination of population 35. Tax equalization nrrnunl
2». Determination of millnge rale cquu • 40 Administration

alent 45. Definitions
25. Reports

§ 2 9 .8 8 .0 1 0  M u n ic ipa l  G o vern m ent  5 2 9 ,8 8 .0 1 0

C ross references. — For statement of 
purpose of 1980 Act thnt enacted this chap­
ter, see $ l.ch . 155, SLA 19S0 in the Tem­
porary and Special Acts.

Editor's notes. — Section 12. ch. 155. 
SLA 1980 provides: **<a> Notwithstanding 
other provisions of secs. 1 — 11 of this act. 
( D o  municipality may not receive less 
than $25,000 plus an area ccst-of-living 
differential during the first fiscal year in 
w hich this net is effective. 1980-01: and (21 
u municipality which would receive under 
AS 29.88, added by sec. 2 of this act, less 
than 125 percent of the amount which it 
received for the Inst fiscal year under AS
43.18,010 — 43.1S.045. repealed hv sec. 11 
of this ad . is. for cnch of the first five fiscal 
years during which secs. I — 10 of this act 
arc effective, entitled lo receive an amount 
equal to 125 percent of the amount which 
it received for the last fiscal year under the 
farmer provisions of AS 43.18.010 —
43.18.045 in nccordunco with those provi­

sions. lb* For the first five fiscal years 
dunng which secs. 1 — 10 of this act are 
effective, in order to pay the amounts 
required by ‘a) of this section. th»- alloca­
tions made by the Department of Commu­
nity and Regional Affairs to the ncctuml* 
established in AS 29.88 035, AS 29.8!) OHO. 
and AS 29.90.020 (now repealed -hall be 
prorated by an amount which reduces the 
allocation to each account in equal propor­
tion, and the prorated amounts shall be 
allocated to these accounts. (c> For the first 
five fiscal years during which sees 1 — 10 
of this ad  are effective, payment o f an 
entitlement lo n borough under AS 29 88 
may be mode to a borough only if the bor­
ough assembly agrees to allocate to each 
borough service area in the borough at 
least the amount of money that thesrrvice 
area received during the ln*l fiscal year 
under the former provisions of AS 
43.18.010 — 43.18.045, in accordance with 
those provisions.**

Sec. 29.88.010. Stale equalization of tnx resources for local 
government services, (n» During each fiscal year the department 
shall compute an equalization entitlement for local government ser­
vices provided by a taxing unit.

(b) The equalization entitlement computed for a taxing unit is based 
on the population, relative ability to generate revenue, and local tax 
burden of the taxing unit and is determined by the application of the 
formula 

Entitlement = P x R 
where P = population, and
R = millnge rate equivalent, determined by dividing the sum of the 

locally generated revenue of the taxing unit by one-tenth of one percent 
(0.1) of the full and true value of assessed property of the taxing unit 
determined under AS 29.88.020(d); however, the property value used 
under this subsection may pot be less than 15 percent of the statewide 
average per capita full and true assessed property value.
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(c) For purposes of this section, locally generated revenue
(1) includes
(A> the actual revenue derived from the levy and collection of local 

taxes in the taxing unit for local government services during the 
preceding fiscal year of the taxing unit;

(13) motor vehicle payments received by the municipality during the 
preceding fiscal year under AS 28.10.431;

(C) revenue from fees, rentals, leases, penalties, licenses or permits 
received during the preceding fiscal year by the municipality for a 
function or service over which it has control, including revenues 
derived from parks and recreation services, mass transit, offstrcct 
parking, and garbage and solid waste disposal services;

(D) special assessments received during the preceding fiscal yeat; 
l nd

tS) payments received by a municipality from a utility which are in 
place of taxes levied and collected by the municipality;

(2) exci.'des
(A) revenge derived from the levy and collection of municipal taxes 

and appropriated for the operating expenses and debt service of 
utilities;

(Bl revenue from interest earned on investments and from the sale 
and lease of land or equipment; and

(C) all other revenue from whatever service derived. (§ 2 ch 155 
SLA 1980)

Sec. 29.88.015. Determination of population, (a) For purposes of 
this chapter, the population of a taxing unit shall be determined annu­
ally by the latest figures of the United Stutcs Bureau of the Census or 
other population data which, in the judgment of the department, is 
reliable.

(b) The population of the taxing unit includes the population of any 
military reservation which is a part of the taxing unit. (§ 2ch 155 SLA 
1980)

Sec. 29.88.020. Determination of millnge rnte equivalent, ta) 
The department may require a municipality to return a certification, 
signed by the municipal treasurer or manager and the mayor, which 
provides an estimate of the locally generated revenue received by the 
municipality during the preceding fiscal year.

(b) By October 15 of each year, the department shall make an initial 
determination of the millnge rate equivalent of each taxing unit to be 
used for computing and distributing equalization entitlements for the 
current fiscal year under this chapter. The department shall base the 
initial determination on the estimates in the certification returned by 
a municipality under (n) of this section.

(c) As early as possible, but not Inter than December 15 of each year, 
the department shall make a final determination of the millage rate
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equivalent of each taxing unit to use to compute no listribule
equalization entitlements under this chapter. The depai u*nt shall 
base the determination on audits, financial statements and other 
financial reports prepared and submitted by a municipality. The 
department shall adjust the locally generated revenue reported by a 
municipality to exclude the municipal revenue claimed by the munic­
ipality which does not qualify for inclusion in or recognition as locally 
generated revenue for local government purposes under AS 
29.88.010(c)(1). The adjustment shall be made by deducting from total 
revenue claimed by the municipality the amount of the department's 
estimate of revenue which is not recognized for local government 
purposes.

(d) The full and true assessed property value shall he determined by 
the department in the manner provided for the compulation of state aid 
to education under AS 14.17.140. When the determination of locally 
generated revenue includes revenue of a utility received under AS 
29.88.010(c)(1)(E), the full and true assessed property value shall 
include the computed assessed value of the utility, determined In- 
dividing the amount of the payment in place of taxes made by the 
utility by the millnge rate which would apply lo the utility if the utility 
were subject to levy and collection of taxes under AS 29.53.

(e) In addition to the computation for municipalities which levy and 
collect a property tax, the department shull determine an estimated 
full and true assessed property value under (d) of this section for

(1) each municipality which is a school district and which does not 
levy and collect a property tax;

(2) each second class city with a population of 750 or more persons; 
however, a computation is not required under this paragraph more 
often than once during a period of three successive calendar years; and

(3) all other second class cities, by determining the average per 
capita full and true assessed property value of all cities having a popu­
lation of less than 750 persons in which nn assessment has been com­
pleted by a municipality or for which a determination is not made 
under (1) or (2) of this subsection.

(f) The department shull annually compute a statewide average per 
capita full and true assessed property value. (5 2 ch 155 SLA l!)8(t>

Sec. 29.88.025. Iteporls. A payment of an equalization entitlement 
may not be made to a municipality under this chapter until the munic­
ipality has submitted its certificate of estimated revenue and its 
financial report to the department for the fiscal year preceding the year 
for which the equalization entitlement is sought, together with a 
budget for the municipality's current fiscal year. The financial report 
shall include n listing nr general revenue collected from taxes levied 
and assessed by the municipality and any other revenue which, in the 
opinion of the municipal officials, is eligible for inclusion in compula­
tions of the locally genefrited revenue of the taxing unit. I§ 2 ch 155 
SLA 1980)
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Sec. 29.88.030. Limitation on computation and use of 
payments, (a! An equalization entitlement generated by the general 
tax levy of a taxing unit may be used only for authorized expenditures 
of that taxing unit, but up to 15 percent of the payment of an 
equalization entitlement generated by areawide revenue of a munic­
ipality may be used by the municipality for areawide or nonarcawide 
purposes at the discretion of its assembly or council.

(b) An equalization entitlement determined with reference to reve­
nue other than revenue obtained from the levy and collection of taxes 
may be used for areawide or nonnreawide purposes, at the discretion 
of the assembly or council. <§ 2 ch 155 SI.A 1980)

Sec. 29.88.035. Tax equalization account. The tax equalization 
accou nt is established. Money to carry out the provisions of t his chapter 
shall be allocated by the department to the account. The amount allo­
cated to the account shall be fully distributed by the department as 
payments to municipalities to fulfill each municipality's share autho­
rized under AS 29.88.010. The amount allocated to the account shall be 
distributed by the department pro rata among eligible municipalities. 
(§ 2 ch 155 SLA 1980)

Sec. 29.88.0-10. Administration, (a) The department may udopt 
regulations necessary to implement this chapter. The regulations shall 
include, among other provisions,

(1) procedures and filing dates for submitting certification and 
financial reports;

(2) procedures for obtaining information required to compute and 
determine the municipality's millnge rate equivalent; and

(3) procedures by which the department shall notify a municipality 
in writing of the reasons for a proposed disallowance or adjustment of 
any factor bearing upon the determination of the municipality's enti­
tlement and by which the municipality will be provided reasonable 
time in which to respond or to challenge the department's determina­
tion.

(b) The department sh; I make reasonable efforts to advise and 
assist municipalities in co. 'cting information and completing reports 
necessary for the determination of entitlements under AS 29.88.010 — 
29.88.045.

(c) The department shall, by regulation, classify for inclusion or 
exclusion as a component of a municipality’s millage rate equivalent 
under AS 29.88.010 any tnx revenue appropriated for a utility not 
included in the definition set out in AS 29.88.045(4). (S 2 ch 155 SLA 
1980)

Sec. 29.88.0-15. Definitions. In this chapter
(1) "department" means the Department of Community and 

Regional Affairs;
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(2) "municipality" means a city, borough or unified n cipalily 
incorporated under the laws of the slate;

(3) "taxing unit" means a municipality and
(A) in a borough or unified municipality, a service area nr the entire 

area outside cities;
(B) in a city, a differential lax zone;
14) "utilities" means electricity, water, sewer, gas, heat, or telephone 

services, and refuse and garbage collection services. (S 2 ch 155 SLA 
1980)

C hapter 89. State Aid for Miscellaneous 
M unicipal Purposes.

A rticle
1. Miscellaneous Purposes ($$ 29 89.010 — 29.89.100)
2. Community Facilities (Irani* ($ 29.89 llOi

Article 1. Miscellaneous Purposes.
Section
10. Revenue sharing payable 
20. State aid to municipalities for ronda 
30. Stale aid to municipalities and other 

eligible recipients for health 
facilities and hospitals 

40. State aid to volunteer fire depart­
ments in the unorganized borough

Section
50. State aid to Native village govern 

mcnts
60. Population determination 
70. Area cost-of-living differential 
80. Miscellaneous services account 
90. Regulations 

100. Definitions

Sec. 29.89.010. Revenue .sharing payable. Ia addition to the 
equalization entitlements paid under AS 29.88, during each fiscal year 
the department shall pay aid

(1) to a municipality or ol her eligible recipient which has the power 
to provide the services described in AS 29.89.020 — 29.89.040 and 
exercises the power in the manner required by this chapter;

(2) to a Native village government under AS 29.89.050. (it 3 ch 155 
SLA 1980)

Sec. 29.89.020. State aid to municipalities for roads, (ni The 
department shall pay to n municipality which has power to provide for 
road maintenance and exercises that power. $2,500 a mile for each mile 
of road, street or highway maintained by the local government, exclud­
ing (1) the official stale highway system, (2) roads, streets or highways 
not dedicated lo public use, (3) roads, streets or highways maintained 
under the local service road program (AS 19.30.111 — 19.30.251), and
(4) alleyways, in nccordnnce with regulations adopted by the Depart­
ment of Transportation and Public Facilities, A payment may not be 
made under this subsection for maintenance of a road which is not used 
by automotive equipment.1
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(b) A frozen waterway anti a connection front an inhabited area to a 
waterway which may be safely used for public transportation by auto­
motive equipment and is so used during a portion of a year is eligible 
for u payment of SI,500 per mile if the waterway and connection are 
maintained during the period of use by a municipality or combination 
of municipalities. The department, after consultation with the Depart­
ment of Transportation and Public Facilities, shull determine which 
waterways .* nd connections qualify and, where the waterways or con­
nections lie outside the corporate limits of a municipality, which 
municipalities shall receive the payments under this subsection, unless 
the municipalities involved have agreed in writing to a particular 
distribution. (§ 3 ch 155 SLA 1980)

Sec. 29.89.030. State aid to municipalities and other eligible 
recipients for health facilities and hospitals, la) The department 
shall pay

(1) to a municipality which has the power to provide hospital 
facilities and services and which exercises that power. SI,000 per bed 
for each bed actually used for patient care, limited to the number of 
beds provided for in the construction design of the hospital, or 8250,000 
a hospital for those hospitals with 10 or more beds, or 550,000 a hos­
pital for those hospitals with less than 10 beds, as the municipality mny 
elect; money received under this paragraph may be used only for hos­
pitals and shall be apportioned among qualifying hospitals as the 
municipality determines;

(2) on the basis set out in (1) of this subsection to a municipality for 
a nonprofit hospital not operated by a municipality if the municipality 
first certifies to the department that the nonprofit hospital is in compli­
ance with all standards for hospitals which have been adopted by the 
municipality; money may not be paid on behalf of a nonprofit hospital 
without this certification; payments to the municipality shall be trans­
ferred to the nonprofit hospital in accordance with the basis by which 
the payment was generated by the hospital, and shall be applied to the 
annual cost of operation and maintenance of the hospital or for the 
provision of health care service at the hospital as the directors of the 
hospital determine;

(3) to a municipality in which a health facility is operated, 82,000 
per bed for each bed actually used for patient care, limited lo the 
number of beds provided for in the construction design of the health 
facility, or 88,000 per health facility as the municipality determines.

(b) A hospital may not receive payment under both (a)(1) and (a)(2) 
of this section.

(c) Money received by a municipality under (a)(3) of this section 
shall be used for expenses of health services or operation and mainte­
nance of health facilities as the municipality determines.

(d) Before money may be distributed under this section, the commis­
sioner of health and social services shall certify to the commissioner of
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community and regional affairs that any accumulation assets by 
nonprofit corporations or other recipients under this set t a is dedi­
cated irrevocably to a public purpose. <§ 3 ch 155 SLA 198U; am 1, 
2 ch 103 SLA 19811

Kffccl o f nmemlrm-nl.i. — The 1951 i,v  The amendment n isi MthvlituliHl 
nmentlmi-nl substituted '5250.000" for "52,000" for "SI .000" |im <dinc ‘per Ik-iI 
"575,000" prm-dinc "u hit -pital" am! sulv and substituted "$5,000" for "51,000* 
stitutcd "$50,000"for"525,000"preceding preceding "per health fa c ility  in pant* 
"a hospital" in paragraph I l i  of subsection graph I3t of sule-ection 'at

NOTES TO D E C SIO N S

For case interpreting the former of Anchorage v. Sister* of Providence in 
revenue sharing schem e for hospitals Wash , Inc . Sup Ct. Op No 2.113 < Kite 
and health care facilities, sec Municipality Nos. 5017.5018.5329i, 02 8 1’ 2d 22 < 19811

Sec. 29.89.040. State aid to volunteer fire departments in the 
unorganized borough, (a) The department shall pay to a volunteer 
fire department registered with the state fire marshal and serving an 
area not in an organized borough or city a sum for protection purposes 
equal to S10 per capita for the population served by the department, as 
determined by the slate fire marshal.

tbl A grant shall be made under (a) of this section to facilitate the 
organization of a volunteer fire department in an area not in an orga­
nized borough or city, upon application of the proposed fire protection 
group to the state fire marshal and upon approval of applications 
according to standards of organization and service prescribed by regu­
lations adopted by the state fire marshal. <§ 3 ch 155 SLA 1980)

Sec. 29.89.050. State aid to Native village governments. The 
state shall pay 825,000 to a Native village government for a village 
which is not incorporated ns a city under this title. In this section, 
''Native village government" means

( l l a  local governing body organized by nuthority of the Act of Con­
gress of 25 U.S.C. -176 (the Act of Congress of June 18, 19341

(2) a traditional village council or, if there is no traditional village 
council, the paramount chief or other governing body of a Native 
village which meets the requirements of 43 U.S.C. 1601-1628 I Alaska 
Native Claims Settlement Act). (§ 3 ch 155 SLA 1980)

Sec. 29.89.060. Population determination. For purposes of AS
29.89.010 — 29.89.100, population shall lie determined by Ihe latest 
figures of the United Stales Bureau of Ihe Census nr other reliable 
population data, including but not limited to public school enrollment 
figures, public utility connection, registered voters or certified employ­
ment payrolls. (S 3 ch 155 SL/* 19S0)



§ 29 .S9 .070 Al-AKKA STATITES 5 2 9 .89 .090

Sec. 29.89.070. Aren cost-of-livingdifferential. Ini Pnymenls to n 
municipality or other eligible recipient under AS 29.89.020 — 
29.89.030 shall reflect area cost-of-living differentials. Payments shall 
be based upon the sum of per capita, per mile and per bed or facility 
grants due each municipality or other recipient multiplied by the 
appropriate area cost-of-living differential. The area cost-of-living dif­
ferential for each recipient shall be determined annually by election 
district under the provisions of AS 39.27.030, Application of the area 
cost-of-living differential may not result in distribution of an amount 
less than the amount of the payment determined without application 
of this section.

Ibl The election districts used to establish urea cost-of-living differ­
entials under lal of this section are those designated by the 
proclamation of reapportionment and rodistricting of December 7. 
1961, and retained for the house of representatives by proclamation of 
the governor September 3, 1965. (5 3 ch 155 SLA 19801

Sec. 29.89.080. Miscellaneous services account. The miscella­
neous services account is established. Money lo earn- out the provisions 
of AS 29.89.010 — 29.89.100 shall be allocated by the department to 
the account in accordance with AS 29.95.010. If amounts in the account 
are insufficient to pay each municipality's or other recipient's share 
authorized under AS 29.89.010 — 29.89.100, the amounts which are 
available shall be distributed pro rata among eligible municipalities 
and other recipients. l§ 3 ch 155 SLA 19801

Editor's notes. — Section 12. ch. 155, effective, jn order to puv the amounts
SLA tssn provides: "Ini Notwithstanding required by M> of Ibis section, the alloc,i-
other provisions of sees. 1 — 11 of I his net. lions mode by Ihe Deportment of Commit*
111 n municipality may not receive less nily and Regional Affairs to the accounts
than $25,000 plus an area cost-of-living established in AS 29.88.035, AS 29.89.060,
difTerenlial during the first fiscal year in and AS 29.00.02tl tnotv repealed) shall lie
which this act is effective, 1980-81; and 121 prorated liy no amount w inch reduces tlte
u municipality which w oul! receive under allocation to ouch account in equal proper-
AS 29 88, odded by sec. 2 of (his act, less tion, and the pniratcd amounts shall be
than 125 percent of the amount w hich it ullocntcd to these accounts, icl For the first
received for Ihe lust fiscal year under AS five fiscal years durirg which secs 1 — 10
43.18.010 — 43.18.045, repealed by sec. It of this net are effective, payment of an
of this act, is, for each of Ihe first five fiscal entitlement lo a Itorough under AS 29.99
years during which secs. I — 10 of this act may be made to a borough only if llu* bor-
are effective, entitled to receive nn amount ough assembly ngrvcs to allocate lo each
equal to 125 percent of the amount which borough service area in the borough at
it received for tho lost fiscal year under the least the amount nf money that the service
former provisions of AS 13.18,010 — area received during the last fiscal year
43.18.045 in accordance with those provi- under tile former provisions of AS
sions. ibl For the first five fiscal years 43.18.010 — 43.18.045. in accordance with
during which secs. 1 — 10 of this act are those provisions."

See. 29,89.090, Rcgulntions. The department shall ndnpt regu­
lations necessary to carry out thr purposes of AS 29.89.010 —
29.89.100. The regulations shall include minimum standards required 
lo qualify a municipality or other recipient for payments for cuch scr-
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vice. The department may require a municipality or othei pivot In 
submit a performance report adequate to demonstrate In n depart­
ment that a service for which payment is requested under A 29.8') Oltl 
— 29.89.100 was performed by the municipality or other recipient and 
meets minimum standards of service prescribed by regulation, i$ 3 ch 
155 SLA 19S0)

Sec. 29.89.100. Definitions. !n AS 29.89.010 — 29.89.100
(ll "department" means the Depatimenb of Community and 

Regional Affairs;
<21 "health facility"
t At means a facility which is licensed, when required, hv the stale 

under AS 18.20.010 — 18.20.130 and which is owned or rperatcd or 
both by a municipality or by a nonprofit corporation or other nonprofit 
sponsor;

iB) includes a public health center, maternity home, community 
mental health center, facility for the mentally or physically handi­
capped, nursing home or convalescent center;

iC) excludes a facility operated or wholly supported by the state or 
the federal government;

(3) "hospital" means a licensed hospital determined by tin- Depart­
ment of Health and Social Services to be a general hospital; the term 
excludes a facility operated or wholly supported by the state or the 
federal government. ($ 3 ch 155 SLA 19801

Article 2. Community Facilities Grants.
Section
110. Civic, convention and community 

recreation content

Sec. 29.89.110. Civic, convention and community recreation 
centers, in' Within the limits of legislative appropriations for Ihe 
purpose, the state shall m ike matching grants to local gnvernmenlsor 
their nonprofit designee equal to 50 per cent of the estimated reason­
able costs of land acquisition, planning, and construction of municipal 
civic, convention and community recreation centers and 50 per cent ol 
ihe cost of feasibility studies relating to these facilities, in accordance 
with tlte provisions of this section.

tbl Grants for only one study nnd one project may be awarded to a 
local government under this section. Applications for grants shall be 
made in a form prescribed by the commissioner. A grant shall hr 
allotted according to an agreement made between the commissioner on 
behalf or the state and the local government receiving the grant. The 
agreement may include any provision agreed upon by the parties and 
shall include in substance tlte following provisions;
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111 os I imates of reasonable costs of a study or project as approved by 

the commissioner after consultation with the.Department of Transpor­
tation and Public Facilities Works;

i2> a schedule of grant disbursements, if, as determined by the com­
missioner. a L'rant is to be disbursed other than in one sum;

(3i agreement by Ihe local government to
(At proceed with and complete the proposed study or project 

expeditiously;
i Hi not discontinue operation or dispose of all or p rl of a project for 

which it receives a grant without the approval of the commissioner;
tC) apply for, and make reasonable efforts to secure, federal assis­

tance which may be available for the study or project, subject to any 
conditions the commissioner may require in order to maximize the 
amounts of that assistance received or to be received for all projects in 
the stale;

tDl provide for payment of the locai government’s share of the cost 
ol the study or project;

i-I i agreement by the local government that, if federal assistance for 
a sttidy or project becomes available to the local government which was 
not included iti the calculation of the amount of a grant authorized and 
disbursed under this section, the value of the federal assistance shall 
he ascertained and subtracted from the total value of the project and 
the balance shall he equally divided between the state and local gov­
ernment;

(at provision for alteration or modification of an approved study or 
project and for remedies in case of failure to perform the agreement 
between the parties or noncompliancc with regulations promulgated by 
the commissioner under this section;

16! provision for alteration or modification of an existing facility 
which would have qualified under this section as a civic, convention or 
community recreation center at the time of initial construction if this 
section had been in effect and provision for remedies in case of failure 
to perform the agreement between the parties or nuttcomplinnce with 
regulations promulgated by the commissioner under this section.

(c) If funds appropriated bv the legislature to provide grants under 
this section are not adequate to satisfy amounts .equired by approved 
grant applications, funds shall be allocated on the basis of priority 
established by the Department of Commerce and Economic 
Development by regulations promulgated to carry out the provisions of 
this section.

(dl This section does not require that a local government receiving 
a grant for a feasibility study under this section must proceed with 
construction of a project, notwithstanding the project is determined to 
be feasible.

(e) The commissioner shall require in the negotiations and 
ugreemetv .vith the local government that continued maintenance of
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the facility is the responsibility of the local government and the local 
government must show the feasibility of this before authorization of 
state funds.

(fi The commissioner shall provide an annual report to the legisla­
ture with respect to grants made unuer this section.

(g! The commissioner may adopt regulations to carry out the 
purpose of this section.

th) In this section
tl) "commissioner” means the commissioner of commerce and eco­

nomic development;
(21 "costs of construction" includes, in addition to costs directly 

relaled to the project, the sum total of all costs of financing ; id 
carrying out the project; these include, but are not limited to, the cost 
of all necessary studies, surveys, plans and specifications, archi­
tectural, engineering or other special services, requisition of real prop­
erty, site preparation and development, purchase, construction, 
reconstruction and improvement of real property and the acquisition of 
machinery and equipment as may be necessary in connection with the 
project; ar. allocable portion of the administrative and operating 
expenses of the grantee; the cost of financing the project, including 
interest on bonds issued to finance the project; and the cost of other 
items, including any indemnity and surety bonds and premiums on 
insurance, legal fees, fees and expenses of trustees, depositaries, 
financial advisors, and paying agents for ih ■ bonds issued as the issuer 
considers necessary; it does not include the cost of feasibility studies;

(3) "local government" means a city of any class or a borough having 
power to implement the studies or projects for which grants are autho­
rized in this section. (!) 1 ch 11-1 SLA 1971; am S -14 ch 71 SLA 1972; 
am § 26 ch 168 SLA 19781

Revisor's notes. — Formerly AS 
■1.118.300. Renumbered in 19S3,

The paragraphs :n subsection (hi were 
reorganized in 198-1 to place Ihe defined 
terms in utphuhelicnl order.

Cross references. — For bond issues to

finance improvements under this section 
that were rejected by the voters, see ch. 
151). SLA 1972 and ch. 2. S IA  1973. in the 
1972 and 1973 Temporary and Special 
AcLs.
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C hap ter 90. S tate Aid for Hospital and Health 
Fa ility Construction.

Iliepealed. 10 ch 05 SLA 19S3. For present provisions, see 
i  9, cli 95. SLA 19S3. in the Temporary and Special Acts I

C hap ter 95. A dm inistration of M unicipal 
F inancial A ssistance Program s.

Section
in Alluc.ilton and distribution
•JO lju.ilffuation lor minimum payment
do Trunnion o f payment*

Kditor’s notes. — Section 12. ch. 155. 
SI.A T.kO provides "oil Notwithstundin# 
other provision* of seca. I — 11 of this uct. 
< 11 a municipality may not receive less 
than 525.(1110 plus an area cost-of-living 
differential during the first fiscal year in 
which this act ii effective. 1980*81; and (21 
a municipality which wou’J receive under 
AS 29 88. added by sec. 2 of this act, less 
than 125 percent of the amount which it 
received for Ihe last fiscal year under AS 
•1.1.18 010 — 41 18 045, repealed by sec. 11 
of this act, is, for each of the first five fiscal 
years during which secs. I — 10 of this uct 
tire effective, entitled to receive an amount 
equal to 125 percent of the amount which 
it received for the last fiscal year under the 
former provisions of AS 41.18.010 — 
41.18.015 in accordance with those provi­
sions. lb) For the first five fiscal years 
during w hich secs. 1 — 10 of this act are

effective, in order to pay the amount* 
required by ».i» of this section, the alloca­
tions made by the Department of Commu­
nity and Regional Affairs to the accounts 
established in AS 29.88.035. AS 29.89.080. 
and AS 29.90020 (now repealed! shall k  
prorated l y an amount which reduces the 
allocation to each account in equal propor­
tion  and the prorated amounts shall be 
nllocnted lo these accounts, ic) For the first 
five fiscal years during which secs. 1 — M 
of this act are effective, payment of an 
entitlement to a borough under AS 29 88 
may k* made to a borough only if the thr­
ough assembly agrees to allocate to each 
borough service area In the borough at 
least the amount of money that the service 
urea received during the Inst fiscal year 
Under Ihe former provisions of AS 
41.18.010 — 43 IB 045, in accordance with 
those provisions."

Sec. 29.95.010. Allocation and distribution, in) Each year, the 
Department of Community and Regional Affairs shall allocate money 
appropriated lo the accounts established in AS 29.88, 29.89.010 —
29.89.100, and former AS 29.90 in the amounts determined hy the 
legislature.

(h) Money in the miscellaneous services account established in AS 
29.89.080 which exceeds the amount required to fully fund distribu­
tions authorized hy AS 29.89.010 — 29.89.100 shall he reallocated to 
the tax equalization account established in AS 29.88.025 and distrib­
uted according to the provisions of AS 29.88.

<o Money in the hospital construction assistance uccount estab­
lished ii former AS 29.90.020 which exceeds the amount required to 
fully fi 1 distributions authorized hy former AS 29.90 shall be
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reallocated to the tax equalization account established in AS 29.88.035 
and distributed according to the provisions of AS 29.88. (§ 5 ch 155 
SLA 1980»

Kevisor'a notes. — In 1984. Iho word AS 29.90 in this se-lion lo rotlocl llio 1983 
"former* was Inserted before references to repeal of that chapter.

Sec. 29.95.020. Qualification for minimum payment, (a) A
municipality qualifying for an entitlement under AS 29.88 or AS
29.89.010 — 29.89.100 shall receive a minimum payment of $25,000 
plus an area cost-of-living differentia! for each fiscal year if:

(1) the municipality has conducted a regular election under AS
29.28.010 — 29.28.050 during the fiscal year preceding the year for 
which payment of un entitlement is authorized by AS 29.88 or AS
29.89.010 — 29.89.iOO und has reported the results of the election to 
the commissioner of the Department of Community and Regional 
A(fairs;

(2) regular council meetings are held in the municipality in accor­
dance with the requirements of AS 29.23.210 during the fiscnl year 
preceding the year for which payment of an entitlement is authorized 
by AS 29.88 or AS 29.89.010 — 29.89.100 and a record of tl.s pro­
ceedings is maintained;

(31 a municipal budget has been adopted for the fiscal year during 
which payment of an entitlement is authorized by AS 29.88 or AS
29.89.010 — 29.89.100 and un audit or financial statement Tor the 
preceding fiscal year has been prepared and furnished to the Depart­
ment of Community and Regional Affairs in accordance with AS 
29.23.560(b); and

(4) local ordinances udopted by the governing body of the munic­
ipality have been codified in nccordnncc with AS 29.48.180.

(b) The area cost-of-living differential payable to each municipality 
under this section shull be determined annually by election district 
under the provisions of AS 39.27.030. Except as provided in AS 
29.95.030, application of the area cost-of-living differential may not 
result in a payment which is less than the minimum payment deter­
mined under (a) of this section. For purposes of this subsection, the 
election districts used are those designated by the proclamation of 
reapportionment and redistricting of December 7, 19GI, and retained 
for the house of representatives by proclamation of the governor 
September 3, 1965.

(c) The Department of Community and Regional Affairs shall pay to 
each municipality eligible to i jcivc n minimum payment under this 
section an amount equal to ' ,ie difference between the minimum 
payment determined under la) and (b) of this section and the sum of tho 
amounts payable for ti • same fiscal year under AS 29.8£ and AS
29.89.010 — 29.89.100.
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(<1) A payment under this section may be prorated and reduced under 
AS 29.95.030.

(e) Payments under this section shall be made from the money allo­
cated to the tux equalization account established in AS 29.88.035. (§ 5 
ch 155 SLA 1980)

Sec. 29.95.030. Proratiun of payments. In) Payments under AS 
29.95.020 and AS 29.88 shall equal the amount allocated to the tax 
equalization account (AS 29.88.035), adjusted in accordance with AS 
29.95.010.

(b) Adjustments of payments shall be determined by prorating 
amounts payable under AS 29.95.020 and amounts payable under AS 
29.88 by a factor which, when applied, reduces all payments in equal 
proportion so that payments under AS 29.95.020 and payments under 
AS 29.88 equal the amount allocated to the tax equalization account 
established in AS 29.88.035. <§ 5 ch 155 SLA 1980)
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TO: S e n a to r  ^ e rg u s o n  
S e n a to r  S tu r g u le w s k i  
S e n a to r  V ic  F i s c h e r  
S e n a to r  C o g h i l l

FROM: C o m m ittee  S '- a f f

SUBJECT: COMMUNITY & REGIONAL AFFAIRS COMMITTEE HEARINGS
O c to b e r  2 2 - 2 3 ,  1985

SB244 An A c t r e l a t i n g  to  t h e  U n d i s t r i b u t e d  Incom e A cco u n t 
i n  th e  A la s k a  P e rm a n e n t Fund f o r  c e r t a i n  m u n ic ip a l  a i d  
p ro g ra m s , e s t a b l i s h i n g  a  tw o - y e a r  fu n d in g  c y c l e ;  and  p r o ­
v i d i n g  f o r  an  e f f e c t i v e  d a t e .

A t ta c h e d  f o r  y o u r  f i l e  i s  a  co p y  o f  th e  s u b j e c t  c o m m itte e  m in u te s .
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g l a s f e a  i ? t a t e  H e g t e l a t u r e

S e n a t e
M em bers:

S en a to r  F e rg u so n , V ice  C hairm an  
S en a to r  C ogh ill 

S en a to r  Sturgulew sH i 
S en a to r  V F isch er

Senator Edna DeVries, Chairman

Official Business
C o m m i t t e e  o n  

C o m m u n i t y  a n b  R e g i o n a l  A f f a i r s
P ou ch  V 

J u n e a u . A lask a  99811

May 15, 1985

John Sullivan 
Petersburg City Council 
P.O. Box 329 
Petersburg, AK 99833

Dear John:

Senate Bill 244 which has been introduced in the Legislature, 
provides for a funding cycle of L.jo years for municipal assistance. The 
bill also has provisions to make up any shortfall in legislative funding 
for municipal assistance out of the undistributed income account of the 
Alaska Permanent Fund.

I plan to hold hearings on SB 244 during the interim and would be 
interested in any comments you may have on the bill. Also, if you feel 
there is sufficient interest in your area, I will try to include your 
town in a teleconference hearing.

The revisions to Title 29, HB 72, have passed the Senate and the 
House. If this bill becomes law this year, I will be happy to work with 
you on any suggested changes you would like in specific sections of the 
new Title.

I am attaching a copy of SB 306 which proposes changes in the 
regulation of taxicabs. I would be interested in your conments on the

I am also attaching a copy of some revisions to the regulations on 
municipal assessment.

bill

Sincerely,

Edna DeVries
Senator

Enclosures



A l a s k a  H > t a t e  H e g t s l a t u r e

S e n a t e
M em b ers:

S en a to r  F e rg u so n . V ice  C hairm an  
S en a to r  C oghill 

S en a to r  S tu rgu lew sk i 
S en a to r  V F isch er

Senator Edna DeVries. Chairman

Official Business
C o m m i t t e e  o n  

C o m m u n i t y  ant) R e g i o n a l  A f f a i r s
P o u ch  V 

J u n e a u . A laska 99811

May 15, 1985

John Sullivan 
Petersburg City Council 
P.O. Box 329 

Petersburg, AK 99833

Dear John:

Senate Bill 244 which has been introduced in the Legislature, 
provides for a funding cycle of two years for municipal assistance. The 
bill also has provisions to make up any shortfall in legislative funding 
for municipal assistance out of the undistributed incane account of the 
Alaska Permanent Fund.

I plan to hold hearings on SB 244 during the interim and would be 
interested in any connents you may have on the bill. Also, if you feel 
there is sufficient interest in your area, I will try to include your 
town in a teleconference hearing.

The revisions to Title 29, HB 72, have passed the Senate and the 
House. If this bill becomes law this year, I will be happy to work with 
you on any suggested changes you would like in specific sections of the 
new Title.

I am attaching a copy of SB 306 which proposes changes in the 
regulation of taxicabs. I would be interested in your comments on the

I am also attaching a copy of some revisions to the regulations on 
municipal assessment.

bill

Sincerely

Edna DeVries
Senator

Enclosures



A l a s k a  i s > t a t e  X e g t e l a t u r e

S e n a t e
M em bers:

S en a io r  F ergu son . V ice  C hairm an  
S en a io r  C oghill 

S en ator  S tu rgu lew sk i 
S en a io r  V. F isch er

Senaior Edna DeVries. Chairman

Official Business
C o m m i t t e e  o n  

C o m m u n i t y  an t i  R e g i o n a l  A f f a i r s
P ou ch  V 

Ju n eau . A laska 99811

May 15, 1985

John Sullivan 
Petersburg City Council 
P.O. Box 329 
Petersburg, AK 99833

Dear John:

Senate Bill 244 which has been introduced in the Legislature, 
provides for a funding cycle of two years for municipal assistance. The 
bill also has provisions to make up any shortfall in legislative funding 
for municipal assistance out of the undistributed incane account of the 
Alaska Permanent Fund.

I plan to hold hearings on SB 244 during the interim and wouxd be 
interested in any comments you may have on the bill. Also, if you feel 
there is sufficient interest in your area, I will try to include your 
town in a teleconference hearing.

The revisions to Title 29, HB 72, have passed the Senate and the 
House. If this bill becomes law this year, I will be happy to work with 
you on any suggested changes you would like in specific sections of the 
new Title.

I am attaching a copy of SB 306 which proposes changes in the 
regulation of taxicabs. I would be interested in your comments on the

I am also attaching a copy of some revisions to the regulations on 
municipal assessment.

bill

Sincerely,

Edna DeVries
Senator

Enclosures
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I n t r o d u c e d :  3/21/85
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l

Affairs a n d  F i n a n c e

1 IN T H E  S E N A T E  B Y  C O G H I L L

2 S E N A T E  B I L L  NO. 244

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Ac t  entitled: " A n  A c t  r e l a t i n g  to the use of funds f r o m  the u n dis-

7 t r i b u t e d  i n c o m e  a c c o u n t  in  the A l a s k a  p e r m a n e n t  f u n d

8 f o r  c e r t a i n  m u n i c i p a l  aid p r o g r a m s ,  e s t a b l i s h i n g  a

9 t w o - y e a r  f u n d i n g  cycle; an d  p r o v i d i n g  f o r  a n  effec-

10 tiv e  d a t e . "

11 B E  IT  E N A C T E D  BY TH E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

12 *  S e c t i o n  1. AS 2 9 . 9 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

13 Sec. 29 . 9 5 . 0 0 5 .  T W O - Y E A R  F U N D I N G  CYCLE. (a) E n t i t l e m e n t s  u n d e r

14 AS  29.88, AS 2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0 ,  A S  2 9 . 9 5 . 0 2 0 ,  and sec. 9, ch. 95,

15 S LA 1983, shf 1 be  e s t i m a t e d  by  th e  D e p a r t m e n t  of C o m m u n i t y  and

16 R e g i o n a l  Affairs b a s e d  on a f u n d i n g  c y c l e  of two f i s c a l  y e a r s  and

17 r e c o m p u t e d  each f i s c a l  year. L e g i s l a t i v e  a p p r o p r i a t i o n s  to c a r r y  out

18 the pr o v i s i o n s  of A S  29.88, AS 2 9 . 8 9 . 0 1 0  - 2 9 . 8 9.100, A S  2 9 . 9 5 . 0 2 0 ,

19 a nd sec. 9, ch. 95, S L A  1983, s h a l l  b e  m a d e  for a p e r i o d  of  t w o  fisc a l

20 years.

21 (b) By J a n u a r y  15 of e a c h  f i s c a l  y e ar, the c o m m i s s i o n e r  of

22 r e v e n u e  shall t r a n s f e r  f r o m  the u n d i s t r i b u t e d  inco m e  a c c o u n t  in the

23 A l a s k a  p e r m a n e n t  f u n d  (AS 3 7 . 1 3 . 1 4 5 )  to the D e p a r t m e n t  of  C o m m u n i t y

24 a n d  R e g i o n a l  A f f a i r s  an  a m o unt, d e t e r m i n e d  by the c o m m i s s i o n e r  of

25 c o m m u n i t y  and r e g i o n a l  a f f airs, s u f f i c i e n t  to f u lly f u n d  the e n t i t l e -

26 m e n t s  u n d e r  AS 2 9 . 8 8 ,  AS 2 9 . 8 9 . 0 1 0  - 2 9 . 8 0 . 1 0 0 ,  A S  2 9 . 9 5 . 0 2 0 ,  an d  sec.

27 9, ch. 95, SLA 1983.

28 *  Sec. 2. AS 2 9 . 9 5 . 0 1 0  is a m e n d e d  to read:

29 Sec. 2 9 . 9 5 . 0 1 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) E v e r y  two



1
2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

13

19

20

21

22

23

24

25

26

27

28

29

fiscal y e a r s  [EACH Y E A R ] , the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  

A f f a i r s  s h all a l l o c a t e  m o n e y  a p p r o p r i a t e d  to the a c c o u n t s  e s t a b l i s h e d  

in AS  2 9 .88 and AS  [,] 2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0 ,  a nd f o r  p a y m e n t s  u n d e r  

sec. 9, ch. 95. SLA 1 9 8 3 , [ F O R M E R  A S  29.90] in the a m o u n t s  d e t e r m i n e d  

by t he legislature.

(b) M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  in 

AS 2 9 . 8 9 . 0 8 0  that [WHICH] e x c e e d s  the a m ount r e q u i r e d  to f u l l y  fund 

d i s t r i b u t i o n s  a u t h o r i z e d  by A S  2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  d u r i n g  t he two- 

y e a r  f u n d i n g  c y cle s h a l l  be r e a l l o c a t e d  to t he t ax e q u a l i z a t i o n  a c ­

count e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5  a nd d i s t r i b u t e d  a c c o r d i n g  to the 

p r o v i s i o n s  of AS  29.88.

(c) M o n e y  all c a t e d  for p a y m e n t s  u n d e r  sec. 9, ch. 95, S L A  

1983, that [IN T H E  H O S P I T A L  C O N S T R U C T I O N  A S S I S T A N C E  A C C O U N T  E S T A B­

L I S H E D  IN F O R M E R  AS 2 9 . 9 0 . 0 2 0  WHIC H ]  e x c e e d s  the a m o u n t  r e q u i r e d  to 

f u l l y  fun d  d i s t r i b u t i o n s  a u t h o r i z e d  d u r i n g  the t w o - y e a r  f u n d i n g  c y c l e  

[BY F O R M E R  A S  29.90] s h a l l  be  r e a l l o c a t e d  to the tax e q u a l i z a t i o n  

a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 8 8 . 0 3 5  and d i s t r i b u t e d  a c c o r d i n g  to the 

p r o v i s i o n s  of AS  29.88.

*  Sec. 3. A S  2 9 . 9 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) If m o n e y  a l l o c a t e d  or r e a l l o c a t e d  u n d e r  t his s e c t i o n  is not 

s u f f i c i e n t  to fully f u n d  all e n t i t l e m e n t s  u n d e r  A S  29.88, AS  2 9 . 8 9 . -  

0 10 - 2 9 . 8 9 . 1 0 0 ,  AS 2 9 . 9 5 . 0 2 0 ,  a nd sec. 9, ch. 95, S L A  1983, d u r i n g  a 

f i s c a l  year, the c o m m i s s i o n e r  of c o m m u n i t y  a nd r e g i o n a l  a f fairs s h all 

b y  J a n u a r y  1 of that y e a r  n o t i f y  the c o m m i s s i o n e r  of r e v e n u e  a nd 

r e q u e s t  the t r a n s f e r  of a d d i t i o n a l  m o n e y  u n d e r  AS  2 9 . 9 5.005.

* Sec. 4. A S  4 3 . 2 0 . 0 1 6 ( a )  is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  w i t h i n  the d e p a r t m e n t  the m u n i c i p a l  

a s s i s t a n c e  fund. The l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the fund [ D U R I N G  

E A C H  F I S C A L  YEAR] an a m o u n t  e q u a l  to or g r e a t e r  t h a n  30 p e r c e n t  o f  the

SB 244 - 2 -



1 i n c o m e  t ax r e v e n u e  r e c e i v e d  by the state u n d e r  AS 4 3 . 2 0 . 0 1 1 ( e )  for the

2 p r e v i o u s  two f i s c a l  y e a r s  [ Y E A R ] . L e g i s l a t i v e  a p p r o p r i a t i o n s  s h a l l  be

3 m a d e  for a p e r i o d  of two f i s c a l  years. Th e  d e p a r t m e n t  s h a l l  d i s t r i b -

4 u t e  m o n e y  f r o m  the fun d  to e a c h  m u n i c i p a l i t y [ O R G A N I Z E D  B O R O U G H  A N D

5 E A C H  CITY] of a n y  c l ass on an a n n u a l  b a s i s  as p r o v i d e d  in (b) a nd (c)

6 of this section. A  m u n i c i p a l i t y  [ B O R O U G H  O R  CITY] m a y  n ot r e c e i v e

7 p a y m e n t  u n d e r  (b) or  (c) of this s e c t i o n  u n t i l  it s u b m i t s  to the

8 d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  by the g o v e r n i n g  b o d y  of the rnunic-

9 i p a l i t y  that r e q u e s t s  the funds. D i s t r i b u t i o n  of m o n e y  f r o m  the f u n d

10 to a m u n i c i p a l i t y  [CITY O R  O R G A N I Z E D  B O R O U G H ]  w i t h  a f i s c a l  y e a r

11 b e g i n n i n g  on  J a n u a r y  1 s h all be  m a d e  o n  F e b r u a r y  1 [OF T H E  S T A T E

12 F I S C A L  Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  T O  T H E  F U N D  IS M A D E ] . Dis-

13 t r i b u t i o n  of m o n e y  f r o m  the ^and to all o t h e r  m u n i c i p a l i t i e s  [CITIES

14 A N D  O R G A N I Z E D  B O R O U G H S ]  s h a l l  be m a d e  on  J u n e  1 [OF T H E  S T A T E  F I S C A L

15 Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  T O  T H E  F U N D  IS M A DE]. A  m u n i c i p a l i t y

16 [ B O R O U G H  O R  CITY] that i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 [OF A  S T A T E

17 F I S C A L  YEAR] is not e l i g i b l e  fo r  a d i s t r i b u t i o n  u n d e r  this s e c t i o n

18 u n t i l  the f o l l o w i n g  s t a t e  f i s c a l  year.

IS * Sec. 5. A S  4 3 . 2 0 . 0 1 6 ( b )  is a m e n d e d  to read:

20 (b) The b a s e  a m o u n t  to be d i s t r i b u t e d  f r o m  the m u n i c i p a l  a s sis-

21 t a n c e  fund to e a ch m u n i c i p a l i t y  s h a l l  be  e s t i m a t e d  b a s e d  on  a f u n d i n g

22 cy c l e  of two f i s c a l  y e a r s  a n d  r e c o m p u t e d  e a c h  fisc a l  year. T h e  b a s e

23 amou n t  to be d i s t r i b u t e d  f r o m  the fun d  to e a c h  m u n i c i p a l i t y  e a c h

24 [ B O R O U G H  A N D  C I T Y  F O R  THE] f i s c a l  y e a r  s h a l l  be  t he a m o u n t  r e c e i v e d  by

25 that m u n i c i p a l i t y  [THE B O R O U G H  O R  CITY] d u r i n g  f i s c a l  y e a r  1978 u n d e r

26 AS 4 3 . 7 0 . 0 8 0  [; H O W E V E R ,  IF T H E  A M O U N T  A P P R O P R I A T E D  TO  T H E  F U N D  BY T H E

27 L E G I S L A T U R E  U N D E R  (a) O F  T H I S  S E C T I O N  IS I N S U F F I C I E N T  F O R  D I S T R I B U T I O N

28 O F  T H E  F U L L  B A S E  A M O U N T ,  T H E  D E P A R T M E N T  S H A L L  P R O R A T E  T H E  A M O U N T

29 A V A I L A B L E  F O R  D I S T R I B U T I O N  O N  T H E  B A S I S  OF  A M O U N T S  R E C E I V E D  D U R I N G
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1 F I S C A L  Y E A R  1978 U N D E R  A S  4 3 . 7 0 . 0 8 0 ] .  A  c ity i n c o r p o r a t e d  w i t h i n  an

2 o r g a n i z e d  b o r o u g h  a f t e r  J u n e  30, 1977 s h a l l  r e c e i v e  as a bas e  a m o u n t  a

3 s h a r e  of the a m o u n t  d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is l o c a t e d

4 b a s e d  on  the r a t i o  of p o p u l a t i o n  in the cit y  to the t o tal p o p u l a t i o n

5 in the borou g h .  A  city i n c o r p o r a t e d  o u t s i d e  an  o r g a n i z e d  b o r o u g h

6 a f t e r  J u n e  30, 1977 s h all r e c e i v e  as a b a s e  a m o u n t  the a m ount r e c e i v e d

7 by the cit y  in the s t ate mos t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n

8 at the time of its i n c o r p o r a t i o n .  A  b o r o u g h  i n c o r p o r a t e d  a f t e r

9 Jun e  30, 1977 s h a l l  r e c e i v e  as a b a s e  a m o u n t  the a m o u n t  r e c e i v e d  by

10 the b o r o u g h  in the s t ate m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n

11 at the time of its i n c o r p o r a t i o n .

12 * Sec. 6. AS  4 3 . 2 0 . 0 1 6 ( c )  is a m e n d e d  to read:

13 (c) If t he a m o u n t  in the m u n i c i p a l  a s s i s t a n c e  f u n d  is not suffi-

14 cient to fully f u n d  a l l b a s e  am o u n t s  c o m p u t e d  u n d e r  (b) of this sec-

15 t i o n  a nd due to be d i s t r i b u t e d  u n d e r  (a) of this s e c t i o n ,  the commis-

16 s i o n e r  of r e v e n u e  s h all t r a n s f e r  f r o m  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t

17 in the A l a s k a  p e r m a n e n t  f und (AS 3 7 . 1 3 . 1 4 5 )  an a m o u n t  s u f f i c i e n t  to

18 fully f u n d  the b a s e  a m o unts. If the a m ount in the f u n d  at the time of

19 the last d i s t r i b u t i o n  d u r i n g  a t w o - y e a r  f u n d i n g  c y c l e  e x c e e d s  the b ase

20 a m o u n t s  [AMOUNT] to be d i s t r i b u t e d  [ U N D E R  (b) OF T H I S  S E C T I O N ] ,  the

21 e x c e s s  a m ount s h a l l  be d i s t r i b u t e d  to e a c h  m u n i c i p a l i t y  [ B O R O U G H  A N D

22 CITY] o n  the b a s i s  of p o p u l a t i o n .  F o r  the p u r p o s e  of this sub s e c t i o n ,

23 t he p o p u l a t i o n  of a cit y  w i t h i n  an  o r g a n i z e d  b o r o u g h  s h a l l  be d e d u c t e d

24 fro m  the p o p u l a t i o n  of the b o r o u g h .  P o p u l a t i o n ,  for t he p u r p o s e  of

25 this section, s h a l l  be as c e r t i f i e d  by the c o m m i s s i o n e r  of c o m m u n i t y

26 a n d  r e g i o n a l  affairs.

27 * Sec. 7. T he i n i t i a l  t w o - y e a r  f u n d i n g  c y c l e s  for m u n i c i p a l  a i d  pro-

28 g r ams r e q u i r e d  by this Ac t  b e g i n  J u l y  1, 1985.

29 * Sec. 8. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h

SB 244 - 4 -
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I n t r o d u c e d :  5 / 3/85
Re f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

1 IN T H E  S E N A T E  B Y  S A C K E T T

2 S E N A T E  B I L L  NO. 306

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an Act e n t i t l e d :  "A n  A c t  r e l a t i n g  to m u n i c i p a l  r e g u l a t i o n  of  v e h i c l e s

7 for h i r e . "

8 BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

9 * S e c t i o n  1. AS  2 9 . 4 8 . 0 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (d) A  m u n i c i p a l i t y  m a y  l i c ense, c o n trol, a n d  r e g u l a t e  t a x i c a b s ,

12 l i m o u s i n e s  o r  o t h e r  v e h i c l e s  f o r  h i r e  that ar e  o p e r a t e d  w i t h i n  the

13 b o u n d a r i e s  of the m u n i c i p a l i t y  a n d  m a y  fix, e s t a b l i s h ,  a nd c h a n g e  the

14 rates c h a r g e d  f or the s e r v i c e .  B a s e d  o n  the m u n i c i p a l i t y’s d e t e r m i n a -

15 t i o n  of n e e d  f or the s e r v i c e s ,  the m u n i c i p a l i t y  m a y  r e g u l a t e  e n t r y

16 into t he b u s i n e s s  of p r o v i d i n g  t a x i c a b s ,  l i m o u s i n e s ,  or  o t h e r  v e h i c l e s

17 f or hire.
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Register , 1985 COMMUNITY & REGIONAL AFFAIRS 19 AAC 39.010
19 AAC 39.020

CHAPTER 39. ERRORS IN MUNICIPAL ASSESSMENT, 
VALUATION OR TAXATION RECORDS.

Section 
10. Ir .pection of records 
20. Notice of errors found 
30. Appeal 
90. Definitions

19 AAC 39.010. INSPECTION OF RECORDS. (a) The state 
assessor may inspect municipal records dealing with assessment, 
valuation or taxation.

(b) If a municipality's assessment and valuation have 
been done by a private contractor, records concerning the a s­
sessment and valuation must be made available to the state as­
sessor on request.

(c) If a complaint of an alleged major error in a muni c i­
pality's assessment, valuation, or taxation procedures is s ub­
mitted to the state assessor, the state assessor may investi­
gate the complaint at its discretion. If an investigation is 
prompted by a complaint, the state assessor will give at least 
30 days notice to the municipal assessor stating the nature of 
the complaint and the state assessor's intention to investigate 
the complaint. The municipal assessor may participate in the 
review process. (Eff. / / , Register )

Authority: AS 29.53.103
AS 44.47.050(19) 
AS 44.47.980

19 AAC 39.020! NOTICE OF ERRORS FOUND. (a) Immediately 
following a review of municipal records dealing with asse s s­
ment, valuation or taxation, the state assessor will discuss 
with the municipal assessor any errors found in the course of 
the review.

(b) The state assessor will inform a municipality of any 
major errors discovered in the municipality's assessment, v a l u­
ation, or taxation recoids. The major error will be resolved 
in the manner described in (c) or (d) of this section, in the 
state assessor's discretion.

(c) The state assessor may inform a municipality of a 
major error verbally and work with the municipality informally 
to correct the problem.

(d) The state assessor may send an official notice of a 
major error by certified mail, return receipt requested, which 
will contain at least the following information:

(1) a brief description of the major error found;
and

(2) a directive to the municipality to correct the 
major error before the beginning of the next fiscal year.

(e) A municipality that receives a notice of a major 
error under (d) of this section must correct its procedures ■

-1 -



before the beginning of the municipality's next fiscal year.

(f) The state assessor will provide a copy of all notices
of major errors issued under (d) of this section to the commis­
sioner and to the Alaska association of assessing officers.
(Eff. / / , Register )

Authority: AS 29.53.105
AS 44.47.050(19) 
AS 44.47.980

19 AAC 39.030. APPEAL. (a) If a municipality elects to 
appeal a determination by the state assessor that it has made a 
major error fn assessment, valuation, or taxation procedures, 
it must fil<_ its appeal with the commissioner within 30 days 
after receip of the notice of the major error. The municipal­
ity must als > provide a copy of its appeal to the Alaska asso­
ciation rf assessing officers.

(b) In deciding the appeal, the commissioner will consult 
with the Alaska association of assessing officers and may co n­
sult with others at the commissioner's discretion.

(c) Within 60 days after receipt of the appeal, the com­
missioner will send a decision by certified mail, return r e­
ceipt requested, to the municipality. In addition, the commis­
sioner will send a copy of the decision to the Alaska associa­
tion of assessing officers. If the commissioner determines 
that a major error has been made in the municipality's assess­
ment, valuation, or taxation procedures, the commissioner will 
notify the municipality of the changes that must be made. The 
municipality must correct its procedures before the beginning 
of the next fiscal year. (Eff. / / , Register )

Authority: AS 29.53.105
AS 44.47.050(19) 
AS 44.47.980

19 AAC 39.090. DEFINITIONS. As used in this chapter,

(1) "commissioner" means the commissioner of the 
Department of Community and Regional Affairs; and

(2) "major error" means a violation of federal, 
state or municipal property tax law;

(3) "state assessor" means the state assessor in the 
Department of Community and Regional Affairs, or a designee 
from the office of the state assessor. (Eff. / / , Regis­
ter )

Register , 1985 COMMUNITY & REGIONAL AFFAIRS 19 AAC 39.030
19 AAC 39.090

Authority: AS 29.53.105



Alaska Permanent Fund Corporation
Pouch 4-1000 Juneau, Alaska 99802

TEL 907/465-2047 TLX 099-46-323

September 16, 1985

Ms. Yvonne Alford
c / o  S en a to r  Edna  Devr ies
P .O .  Box 321
P a lm e r ,  A la sk a  99645

Dear Ms. Alford:

E nc losed ,  p e r  y o u r  r e q u e s t ,  i s  a  co l l e c t io n  of i n fo rm a t io n  a b o u t  the  A la s k a  
P e rm a n e n t  Fund  w h ich  you may f in d  u s e f u l  a s  you p r e p a r e  for  y o u r  s c h e d ­
u le d  s e r i e s  of h e a r i n g s  on SB 244. S p e c i f i c a l l y ,  1 h a v e  a t t e m p te d  to i n ­
c lu d e  e v e r y t h i n g  the  C o r p o ra t io n  h a s  a v a i l a b l e  on the  s u b j e c t  of  the  
u n d i s t r i b u t e d  income a c c o u n t .

Enclosed  a r e :

* Brochure  d e s c r i b i n g  Bas ic  In fo rm a t io n  About Your P e r m a n e n t  F u n d .

* G e ne ra l  D e s c r i p t io n  of the  U n d i s t r i b u t e d  Income (from th e  1985 
A n nu a l  R e po r t ) .

* Memorandum to the  T r u s t e e s  on the  s u b j e c t  of the  U n d i s t r u b u t e d  
Income Account ( d a t e d  F e b r u a r y  25, 1985).

* Copy of c o r r e s p o n d e n c e  be tw een  the  C o r p o ra t io n  a n d  S en a to r  
F e rg u so n  on the  s u b j e c t  of the  U n d i s t r i b u t e d  Income Account 
( d a t e d  A p r i l  24, 1985).

* S ta tement  of C h a n g e s  to u n d i s t r i b u t e d  income (compi led  from 
a n n u a l  f i n a n c i a l  s t a t e m e n t s  1980-1985).  The r e l e v a n t  s e c t io n s  of 
the  f i n a n c i a l s  a r e  a l s o  a t t a c h e d .

* E a r n i n g s  on u n d i s t r i b u t e d  income ( a c t u a l  a n d  p r o je c t e d  a s  of 
June  30, 1985).

I f  t h e r e  is  a n y t h i n g  e l s e  you  wou ld  l i k e ,  p l e a s e  d o n ' t  h e s i t a t e  to c o n t a c t  
me.

S in c e re ly ,

R esea rch  & L ia ison



Official Business

A laska State Legislature
S e n a t e

Pouch V 
State Capitol 

Juneau, Alaska 99811

S e p t e m b e r  23, 1985

T o :  C & R A  C o m m i t t e e

F r o m :  C & R A  S t a f f

S u b j :  C o n t e n t s  o f  S B  2 4 4  F o l d e r

C o n t e n t s  o f  t h e  f o l d e r  a r e  a s  f o l l o w s :

1) S t a t e m e n t  b y  S e n a t o r  C o g h i l l  o n  t h e  p u r p o s e  o f  bill

2) S e c t i o n a l  a n a l y s i s  o f  S B  2 4 4  b y  D i v i s i o n  o f  L e g a l  S e r v i c e s

3) G r a p h i c  e x p l a n a t i o n  o f  t h e  r e l a t i o n s h i p  o f  t h e  p e r m a n e n t  f u n d

to t h e  u n d i s t r i b u t e d  i n c o m e  a c c o u n t

4) E a r n i n g s  o n  u n d i s t r i b u t e d  i n c o m e ,  a c c o u n t  p r o j e c t e d  t h r o u g h  2 0 0 3

5) M e m o r a n d u m  f r o m  D e p t  o f  C & R A  o n  m u n i c i p a l  a s s i s t a n c e  f u n d i n g

f r o m  F Y  8 2  t h r o u g h  F Y  8 6

6) M e m o r a n d u m  f r o m  L e g i s l a t i v e  F i n a n c e  s t a t i n g  t h e i r  M e a n  c a s e

a n d  R i s k  A d j u s t e d  c a s e  p r o j e c t i o n s  f o r  t h e  u n d i s t r i b u t e d  i n c o m e  

a c c o u n t  f r o m  1 985 t h r o u g h  1990. A t t a c h m e n t s  to t h e  m e m o  

g i v e  d e t a i l e d  i n f o r m a t i o n  t h r o u g h  1995.

7) A  s t a t e m e n t  o f  c h a n g e s  in u n d i s t r i b u t e d  i n c o m e  o v e r  t h e  p e r i o d

J u l y  I, 1980 t h r o u g h  J u n e  30, 1985

8) M e m o r a n d a :  F r o m  S e n a t o r  F e r g u s o n  to D a v e  R o s e  a n d  D a v e  R o s e

a n s w e r  to t h e  S e n a t o r  o n  q u e s t i o n s  c o n c e r n i n g  t h e  availability 

f o r  a p p r o p r i a t i o n  o f  t h e  u n d i s t r i b u t e d  i n c o m e  a c c o u n t

9) M e m o  f r o m  J i m  K e l l y ,  P e r m  F u n d  staff, to P e r m  F u n d  T r u s t e e s

a t t a c h i n g  c e r t a i n  r e s o l u t i o n s  p a s s e d  b y  t h e  T r u s t e e s ,  p e r t a i n i n g  

sp e c i f i c a l l y  to t h e  u n d i s t r i b u t e d  i n c o m e  a c c o u n t .

10) M i s c e l l a n e o u s  fi na nc i a l / f i s c a l  i n f o r m a t i o n  o n  t h e  P e r m a n e n t  F u n d



S e n a t o r  JJofjn p .  (Jack) C o g i j i l l
SUas'aa &tatc ILcQislaturc

Pont Ii V
limrnu OOftl |
(DO'/l loVI/l'i

ho\ I')ft
Vnaiw M.iik.i 00/011 
|U()’/) ft *i l-'i I /1

TO: A l l  m em bers o f  th e  C o m m ittee  on C om m unity and  R e g io n a l  A f f a i r s

FROM: S e n a to r  J o h n  B. C o g h i l l

RE: SB 2 4 4 , tw o - y e a r  fu n d in g  o f  m u n ic ip a l  p ro g ra m s

The m ain  p u r p o s e  o f  t h i s  b i l l  l i e s  w i th  th e  com m itm ent th e  s t a t e  h a s  
made to  th e  m u n i c i p a l i t i e s  and  s u b d i v i s i o n s  o f  th e  s t a t e  u n d e r  th e  
S h a re d  R evenue an d  M u n ic ip a l  A s s i s t a n c e  p ro g ra m s . T h e se  p ro g ra m s  can  
b e s t  b e  m anaged i n  d e c l i n i n g  r e v e n u e s  w i th  a tw o - y e a r  f u n d in g  c y c l e .

We a r e  o b l i g a t e d  l e g a l l y ,  p o l i t i c a l l y  and  m o r a l ly  t o  fun d  th e  two 
a s s i s t a n c e  p ro g ra m s .  U s in g  a tw o - y e a r  f u n d in g  c y c le  w i l l  a l lo w  th e  l o c a l  
o f f i c i a l s  t o  m anage t h e i r  b u d g e ta r y  p ro g ra m s  i n  t im e s  o f  d e c l i n i n g  
r e v e n u e .  T h is  i s  v e r y  e s s e n t i a l  t o  a s s u r e  p r o p e r  s e r v i c e s  and 
s t a b i l i t y .  T h is  i s  n o t  a r a i d  on th e  p e rm a n e n t fu n d  o r  th e  i n t e r e s t  
a c c o u n t  known a s  th e  u n d i s t r i b u t e d  incom e a c c o u n t .

The r e a s o n  why I  c h o o s e  t h a t  c o n d u i t  i s  th e  c o n s t i t u t i o n a l  a b i l i t y  to  
b in d  one l e g i s l a t i v e  p r o c e s s  to  th e  n e x t  l e g i s l a t i v e  p r o c e s s  i . e .  from  
one two y e a r  c y c l e  to  a n o t h e r .  T h is  a b i l i t y  s te m s  from  S e c t .  15 ,
A r t i c l e  9 o f  th e  c o n s t i t u t i o n a l  am endm ent s e t t i n g  up  th e  p e rm a n e n t fu n d  
a l lo w in g  t h a t  " A l l  incom e fro m  th e  p e rm a n e n t fu n d  s h a l l  b e  d e p o s i t e d  i n  
th e  g e n e r a l  fu n d  u n l e s s  o th e r w i s e  p r o v id e d  by l a w ."

In  o u r  fo rw a rd  fu n d in g  p r o p o s a l  we w o u ld  g u a r a n t e e  t h a t  th e  am ount we 
a r e  a l l o c a t i n g  i s  t h e  am ount we a r e  a p p r o p r i a t i n g .  T h e r e f o r e ,  i t  i s  
n e c e s s a r y  to  s a y  t h a t  i f  we f i n d  o u r  t r e a s u r y  u n a b le  t o  m ee t t h a t  
com m itm ent th e  b a la n c e  w o u ld  b e  t a k e n  from  th e  u n d i s t r i b u t e d  incom e 
a c c o u n t  t o  make up t h a t  co m m itm en t.

I f  we a p p r o p r i a t e  th e  fun d  i n t o  th e  u n d i s t r i b u t e d  incom e a c c o u n t  i t  
w o u ld  b e  i n  a  h o ld in g  p o s i t i o n  i n  t h a t  fu n d  f o r  d i s t r i b u t i o n  to  th e  
m u n i c i p a l i t i e s ,  th e n  i t  w o u ld  n o t  b e  n e c e s s a r y  to  im p lem e n t th e  c l a u s e  I  
h a v e  i n  th e  b i l l  e s t a b l i s h i n g  th e  s h o r t f a l l  p r o v i s i o n s .

R e g a r d le s s  o f  th e  fo rm u la  t h e  p ro g ra m  u s e s  an d  r e g a r d l e s s  o f  
r e q u i r e m e n t s  o f  s t a t u t e s ,  th e  L e g i s l a t u r e  can  s h o r t f a l l  a p p r o p r i a t i o n s  
b e c a u s e  o f  l a c k  o f  f u n d s .  When th e  L e g i s l a t u r e  a l l o c a t e s  th e  fo rw a rd  
fu n d in g  u n d e r  th e  b i l l ,  th e y  w i l l ,  by  n e c e s s i t y ,  h a v e  to  m ake i t  c l e a r  
by  l e g i s l a t i v e  i n t e n t  w hat th e  a l l o c a t i o n  i s  f o r  th e  same a s  th e y  do in  
a  g e n e r a l  a p p r o p r i a t i o n s  b i l l .



S e n a t o r  3foljn (Jack) C o g f jt l l
A laska §>tatc Ucgtslaturc

i\mii i\ v
Itmr.VI \l(isktl 00 ,S| I 
• oo/, loVl / |‘i

fto\ l‘l6
V im im . V l.i'k .j 0 0 /o f )  

<0071 I / !

Some q u e s t io n s  and  a n s w e rs  r e g a r d i n g  SB 244

1. W ould SB 244 c h a n g e  th e  c u r r e n t  s h a r e d  re v e n u e  and  m u n ic ip a l  
a s s i s t a n c e  fo rm u la e  u se d  by th e  s t a t e ?

No. We a r e  n o t  a d d r e s s in g  th e  i s s u e  o f  th e  c a l c u l a t i o n  m ethod  o f  th e  
fo r m u la .  The G o v e r n o r 's  T a sk  F o rc e  on S h a re d  R evenue i s  w o rk in g  on 
t h a t .

2 . When w ou ld  th e  l o c a l  g o v e rn m e n ts  r e c e i v e  t h e i r  p a y m e n ts?

T hey w ou ld  g e t  t h e i r  p a y m en ts  in  one lump sum i n  J u n e .  They w ould  
r e c e i v e  n o t i c e  o f  th e  am ount th e y  w o u ld  r e c e i v e  th e  f o l lo w in g  J u n e  a t  
th e  sam e t im e .

3 . How w i l l  t h i s  a s s i s t  i n  l o c a l  g o v e rn m e n t b u d g e t  p r e p a r a t i o n ?

T h is  w i l l  b e  a r e v e l a t i o n .  L o c a l  g o v e rn m e n t w i l l  be  a b le  t o  a c c o u n t  
on th e  am ount o f  s t a t e  fu n d s  a v a i l a b l e  and  w i l l  be  a b l e  t o  p la n  w i th  
t h a t  i n  m in d .
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M E M O R A N D U M M a r c h  26, 1985

SUBJECT:

TO:

F R O M :

U s e  of  m o n e y  f r o m  the u n d i s t r i b u t e d  i n c o m e  
a c c o u n t  for m u n i c i p a l  a i d  (SB 244)

S e n a t o r  E d n a  D e V r i e s
Chair, C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

OT a m a r a  B r a n d t  C o o k  
D e p u t y  D i r e c t o r  ' \ 
D i v i s i o n  of L e g a l  S e r v i c e s

H e r e  is the s e c t i o n a l  a n a l y s i s  th a t  y o u  r e q u e s t e d  of SB 244 
d e a l i n g  w i t h  f u n d i n g  s h o r t f a l l s  in c e r t a i n  m u n i c i p a l  a i d  
p r o g r a m s  w i t h  m o n e y  f r o m  the uiidistributed i n c o m e  a c c o u n t  
a n d  e s t a b l i s h i n g  a t w o - y e a r  f u n d i n g  cycle.

S e c t i o n  1. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
is r e q u i r e d ,  b a s e d  o n  a t w o - y e a r  f u n d i n g  cycle, to e s t i m a t e  
e n t i t l e m e n t s  u n d e r  the v a r i o u s  m u n i c i p a l  aid p r o v i s i o n s  
r e f e r r e d  to c o l l e c t i v e l y  as the r e v e n u e  s h a r i n g  p rogram. The 
e n t i t l e m e n t s  are r e c o m p u t e d  e a c h  f i s c a l  year, but 
l e g i s l a t i v e  a p p r o p r i a t i o n s  for the r e v e n u e  s h a r i n g  p r o g r a m  
are to be  m a d e  for a p e r i o d  o f  two f i s c a l  years. By  J a n u a r y  
15 of  e a c h  f i s c a l  year, the a m o u n t  o f  m o n e y  n e e d e d  to f u l l y  
f u n d  e n t i t l e m e n t s  f o r  that y e a r  is t r a n s f e r r e d  f r o m  the 
u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in the A l a s k a  p e r m a n e n t  fund. 
Thus, if a p p r o p r i a t i o n s  m a d e  d u r i n g  the t w o - y e a r  f u n d i n g  
c y c l e  a r e  s u f f i c i e n t  to f u l l y  f u n d  t h e  e n t i t l e m e n t ,  
s u b s e c t i o n  (b) of  the n e w  sec. 2 9 . 9 5 . 0 0 5  does n o t  o p e r a t e  to 
t r a n s f e r  money.

S e c t i o n  2. T h e  s e c t i o n  d e a l i n g  w i t h  a l l o c a t i o n  o f  m o n e y  for 
p a y m e n t s  u n d e r  the v a r i o u s  r e v e n u e  s h a r i n g  p r o v i s i o n s  b y  the 
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  is c h a n g e d  to 
r e f l e c t  the t w o - y e a r  f u n d i n g  cycle. R e f e r e n c e  to f o r m e r  A S  
29.90, w h i c h  p r o v i d e d  p a y m e n t  for h o s p i t a l  c o n s t r u c t i o n ,  is 
d e leted, and r e p l a c e d  w i t h  a r e f e r e n c e  to the t e m p o r a r y  law 
p r o v i s i o n  u n d e r  w h i c h  p a y m e n t s  for c e r t a i n  c o n s t r u c t i o n  
p r o j e c t s  w a s  c o n t i n u e d .



Senator Edna DeVries
Page 2
March 26, 1985

S e c t i o n  3. T h e  c o m m i s s i o n e r  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  is r e q u i r e d  to r e q u e s t  the t r a n s f e r  of  m o n e y  f r o m  
the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  b y  J a n u a r y  1, if m o n e y  
a l l o c a t e d  for the v a r i o u s  r e v e n u e  s h a r i n g  p r o v i s i o n s  is not  
s u f f i c i e n t  to f u l l y  f u n d  all e n t i t l e m e n t s .

S e c t i o n  4. C h a n g e s  a r e  m a d e  to the s e c t i o n  d e a l i n g  w i t h  
d i s t r i b u t i o n  o f  r e v e n u e  s h a r i n g  e n t i t l e m e n t s  to r e f l e c t  the 
fact that a p p r o p r i a t i o n s  are m a d e  for a p e r i o d  of  two y e a r s  
r a t h e r  t h a n  e v e r y  year.

S e c t i o n  5. T h e  b a s e  a m o u n t s  to be d i s t r i b u t e d  u n d e r  the 
m u n i c i p a l  a s s i s t a n c e  p r o g r a m  are r e q u i r e d  to b e  e s t i m a t e d  
b a s e d  on a f u n d i n g  c y c l e  of two y e a r s  a n d  t h e n  r e c a l c u l a t e d  
e v e r y  year. T h e  p r o v i s i o n  r e q u i r i n g  t h a t  p a y m e n t s  be 
p r o r a t e d  if i n s u f f i c i e n t  f unds a r e  a p p r o p r i a t e d  is d eleted.

S e c t i o n  6. If i n s u f f i c i e n t  f unds f o r  p a y m e n t s  u n d e r  the 
m u n i c i p a l  a s s i s t a n c e  p r o g r a m  h a v e  b e e n  a p p r o p r i a t e d ,  the 
c o m m i s s i o n e r  o f  r e v e n u e  is r e q u i r e d  to t r a n s f e r  the a m o u n t  
n e e d e d  to m a k e  up the d e f i c i t  f r o m  t h e  u n d i s t r i b u t e d  i n c o m e  
a c c o u n t  in the A l a s k a  p e r m a n e n t  fund.

S e c t i o n  7. T h e  i n i t i a l  t w o - y e a r  f u n d i n g  c y c l e  for the 
m u n i c i p a l  a i d  p r o g r a m s  d e a l t  w i t h  in this b i l l  b e g i n s  d u r i n g  
the c o m i n g  f i s c a l  year.

S e c t i o n  8. T h e  b i l l  h a s  a n  i m m e d i a t e  e f f e c t i v e  date.

T B C r m k r  
J 1 3 :026



U n d i s t r i b u t e d  I n c o m e  

I s  P a r t  o f  t h e  P e r m a n e n t  F u n d

The Permanent  Fund is made up of two 
parts: principal and undistr ibuted in­
come. As of Jun e  30,1985:

The Principal
of the Fund is: $5.7 billion
Undistr ibuted
Income is: $763.3 million

The principal of the Fund includes (1) 
the oil royalties dbposited by constitu­
tional dedication; (2) extra money depo­
sited by legislative appropriation* and (3) 
income of the  Fund \vhich has been t rans ­
ferred to principal to inflation-proof the 
Fund. Expenditure of the principal is con­
stitutionally prohibited.

Undistr ibuted income is all other net  
income — current  and  prior years’ — 
which has not  been paid out as dividends 
or transferred to principal for inflation- 
proofing. These accumulated earnings 
now represent over 11% of the  total assets 
of the P erm anen t  Fund. No constitutional 

■ prohibition is placed on t h '  * expenditure.?/
The truscees have designated the un ­

distributed income as “reserves” to be 
used in future years when either poor 
earnings or high inflation leave in­
sufficient funds to pay the full portion of 
dividends and  inflation-proofing (Ihe two' 
currently authorized uses for Fund  earn­
ings). In this way, the reserves cushion 
the Fund against  sharp fluctuations in in­
come or monetary conditions.

There are two main reasons why the 
reserves have burgeoned in the recent 
past  — and also two reasons why it is 
unlikely th a t  this growth will continue 
into the future.

First,  an  unusually large percentage of 
earnings have been held back from distri­
bution by a provision in the enabling act 
which calls for income to be paid out  on 
the basis of a five-year average. In the 
early years of the Fund, as assets  and  in­
come have increased dramatically each

year, this provision has had  the ari thmetic 
effect of limiting the distribution of in­
come. As the  Fund matures,  however, the 
percentage of net  income available for dis­
tribution will increase.

Second, earnings have been extraordi­
narily high in the pas t  four years. In each 
of these years,  the Fund’s real rate of re­
tu rn  — i .e ., re turn  after  inflation — has 
been substantial ly above the targe t  of 3%. 
A sense of history indicates tha t  such high 
re turns  are not  sustainable.  In fact, the 
real  ra te  of  re turn  for the  Fund since in­
ception in 1977 has  b een  3.8%.?

As large as the reserves are, however, 
they may not be large enough. Current  
projections, which assume a long-term 
rate of re tu rn  for the Fund of 9% and av­
erage inflation of 6%, indicate tha t  all of 
the exist ing reserves will be needed over 
the next 15 years to meet future dividend 
and inflation-proofing needs.

T O T A L  E Q U I T Y :  $6,504.2
( in  m i l l io n s )

Constitutionally- 
Dedicated 

Revenues 
$ 2 ,4 2 4 .2

Legislative^^. 1 Reserves
Appropriations^ ^ n d i s t r  ibuted 

$ 2 ,7 0 0 .0  \  * > • » “ >

Inflation-Proofing
$ 6 1 6 .7

This ch a r t  shows where the money in 
the Permanen t  Fund  has  come from.



E a r n i n g s  on U n d i s t r i b u t e d  Income

F i s c a l
Year

Rate of 
R e tu rn

P re v i o u s  Y e a r ' s  
E n d in g  B a l a n c e / l l .  I . A., E a r n i

1982 15.10 58.7 $ 8 .9

83 12.76 243.8 31.1

84 10.89 353.8 38.5

85 11.61 557.4 64.7

86 10.53 763.3 80.4

87 9 .0 1,001.1 90.1

88 9 .0 997.2 89.8

89 9 .0 986.8 88.8

90 9 .0 969.4 87.3

91 9 .0 952.0 85.7

92 9 .0 937.2 84.4

93 9 .0 914.8 82.3

94 9 .0 884.5 79.6

95 9 .0 845.5 76.1

96 9 .0 796.6 71.7

97 9 .0 737.0 66.3

98 9 .0 665-5 59.9

99 9 .0 581.3 52.3

2000 9 .0 483.2 43.5

2001 9 .0 370.0 33.3

2002 9 .0 240.6 21.7

2003 9 .0 93.3 8.4

A ssum pt ions :
Rate of R e tu rn :  1982 -  15.10% I n f l a t i o n :  1982 -  10.37%

83 -  12.76 83 -  6 .10
84 -  10.89 84 -  3.22
85 -  11.61 85 -  4.26
86 -  10.53 86 -  3.52

1987-2003 -  9 .0  1987-2003 -  6 .0

9/16/85



BILL SHEFFIELD, G O V E R N O R

DEPT. OF COMMUNITY &  REGIONAL AFFAIRS □  POUCH 8
JUNEAU, ALASKA 99311
PHONE: (907) 465-4700

OFFICE O F  THE COM M I S S I O N E R
□  949 E. 36TH AVENUE, SUITE 400

ANCHORAGE, ALASKA 99508
PHONE: (907) 563-1073

S e p t e m b e r  4, 1985

SEP 9— WBCO
The H o n o r a b l e  Edna D e V r i e s  
A l a s k a  S t a t e  S e n a t e  
P.O. Box 321 S B
Palmer, A K  99645

Attn: Y v o n n e  A l f o r d

Dear S e n a t o r  DeVries:

T h a n k  y o u  for n o t i f y i n g  our o f f i c e  of your intent to hold 
S e n a t e  C o m m u n i t y  and R e g i o n a l  A f f a i r s  C o m m i t t e e  h e a r i n g s  on 
SB 244 in S e p t e m b e r  a n d  O c t o b e r .  The D e p a r t m e n t  wi l l  be 
p l e a s e d  to a s s i s t  you and yo u r  c o m m i t t e e  s t a f f  by p r o v i d i n g  
k n o w l e d g e a b l e  s t a f f  at ea c h  of the six h e a r i n g s  s c h e d u l e d  to be 
h e l d  in S o u t h c e n t r a l  a n d  I n t e r i o r  A l a ska. T e n t a t i v e l y ,  Mr. 
Do u g  G r i f f i n ,  D e p u t y  D i r e c t o r  of the D i v i s i o n  of M u n i c i p a l  and 
R e g i o n a l  A s s i s t a n c e  w i l l  be in a t t e n d a n c e  at the S o u t h c e n t r a l  
h e a r i n g s  s c h e d u l e d  for S e p t e m b e r  24-26. Mr. G r i f f i n  or Mr. 
J a m e s  P l a s m a n ,  the S t a t e  R e v e n u e  S h a r i n g / M u n i c i p a l  A s s i s t a n c e  
p r o g r a m  m a n a g e r ,  w i l l  be on h a n d  for the O c t o b e r  22-24 h e a r i n g s  
s c h e d u l e d  for the Interior.

Mr. R o y c e  W e l l e r ,  S p e c i a l  A s s i s t a n t  in the D e p a r t m e n t  of 
R e v e n u e  a s s i s t e d  us in g a t h e r i n g  the i n f o r m a t i o n  you r e q u e s t e d  
on M u n i c i p a l  A s s i s t a n c e  f u n d i n g  over the last five years. 
S p e c i f i c a l l y ,  y o u  r e q u e s t e d  a c o m p a r i s o n  b e t w e e n  the a c t u a l  
l e vel of a p p r o p r i a t i o n  a n d  the formulr. s u g g e s t e d  level for 
M u n i c i p a l  A s s i s t a n c e  d i s t r i b u t i o n .  This c o m p a r i s o n  is as 
f o l l o w s :

M U N I C I P A L  A S S I S T A N C E  F U N D I N G  
(in t h o u s a n d s  of dol l a r s )

Year F o r m u l a  A m o u n t A c t u a l  A p p r o p r i a t i o n

FY 82 
FY 83 
FY 84 
FY 85 
FY 86

$ 8 7 , 4 0 0 . 0
8 5 . 6 3 0 . 0
7 0 . 5 0 0 . 0
8 4 . 9 0 0 . 0
8 7 . 9 0 0 . 0

$ 8 7 , 9 7 4 . 6
7 1 . 3 0 0 . 0
7 0 . 5 0 0 . 0
8 1 . 3 0 6 . 8
8 1 . 3 0 6 . 8

21-P1LH



T h e  H o n o r a b l e  E d n a  D e V r i e s

S e p t e m b e r  4 ,  1 9 8 5

P a g e  2

I ho p e  this a d e q u a t e l y  r e s p o n d s  to y o u r  request. If 
a d d i t i o n a l  i n f o r m a t i o n  or c l a r i f i c a t i o n  p l e a s e  feel 
c o n t a c t  this o f f i c e  or Mr. Doug G r i f f i n  at 465-4750.

free to

J e f f  S m i t h  
D e p u t y  C o m m i s s i o n e r
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FINANCE DIVISION POUCH WF-STATE CAPITOL JUNEAU, ALASKA 99311 PHONE: (9071 465-3795
Senator Edna DeV ries , Chairman
Senate Community & Reg iona l A f f a i r s  Committee
Box 321
Pa lmer, Alaska 99645 
ATTN: Yvonne A lfo rd
Dear Senator:
As you requested , T am p rov id ing  estimates o f  the Permanent Fund 
Und is tr ibu ted  Income Account.
Two se ts  o f  estimates are prov ided -  -  the Mean Case and the R isk 
Adjusted.
The Mean Case has a p r o b a b i l i t y  o f  50 percent tha t the estimate w i l l  be 
tha t amount o r more. S im i l a r l y ,  the R isk  Adjusted estimate has a 70 
percent p r o b a b i l i t y .
From the attached source ta b le s  I  have ex trac ted  the in fo rm a t ion  
s p e c i f ic  to your request :

Und is t r ibu ted  Income Account 
($$$ m i l l i o n s )

F is c a l  Year Mean Case R isk  Adjusted
1985 $ 759 .9 $ 759 .9
1986 871 .5 871 .4
1987 921 .0 920 .7
1988 1 ,0 0 5 .6 1 ,0 0 4 .3
1989 1 ,0 7 2 .1 1 ,0 6 9 .5
1990 1 ,1 5 3 .9 1 ,1 4 9 .3

P lease l e t  us know i f  L e g is la t i v e  Finance D iv is io n  can a ss ise  fu r t h e r
Regards,

1 WMike Greany, D i re c to r  
L e g is la t i v e  Finance D iv is io n
Attachments
MG/se



i > e ? i t  M
S t a t e  of A l a s k a  

P e r m a n e n t  Fund E a r n i n g s
M e a n  C a s e _______

( m i l l i o n s  o f  n o m i n a

P e r m a n e n t Fund C o n t r i b u t i o n s
P e r m  Fund U n d i s t 'd (1)

Fiscal M i n e r a 1 A p p r o p - I n f l a t i o n Y e a r - E n d P e r m  Fund I n c o m e D i v i d e n d

Vea r R e v e n u e s  r i a t i o n s P r o o f i n g B a l a n c e E a r n i n g s A c c o u n t P r o g r a m

76 . 0 . 0 .0
77 4.0 4.0 . 0
70 50.5 54.5 1.3
7 9 0 3.9 1 30.4 6.5
00 34 4.0 403.2 23.7

01 305.1 900.0 1 , 7 6 0 . 5 149.6 105.1
02 4 00 . 5 0 00 . 0 2 , 9 6 9 . 0 360 .6 330.4
03 421.0 400 .0 231.2 4 , 0 2 1 . 2 471.5 353 .3 401.6
0 4 366 . 2 300 . 0 150.9 4 , 0 3 0 . 3 530.0 557.3 1 9 0.9
05 354 . 3 300 . 0 234 . 0 5 , 7 2 6 . 5 653.9 7 59.9 163.2

06 3 09.3 230.9 6 , 2 6 6 . 0 605 .4 071.5 217.4
07 277 .0 2 59.5 6 , 0 0 4 . 0 594.6 921. 0 262.9
0 0 2 64.3 3 10.0 7 , 3 7 0 . 3 703.3 1 , 0 0 5 . 6 285.5

09 2 69.5 364 .0 0 , 0 1 1 . 0 762 .5 1 , 0 7 2 . 1 308.7
90 270 .3 394 .2 0 , 6 7 6 . 3 025.1 1 , 1 53.9 332 .0

91 263.5 425.5 9 , 3 6 5 . 4 891.6 1 , 2 4 2 . 3 349.1
92 272.7 450.0 1 0 , 0 9 6 . 9 961 .6 1 , 3 3 0 . 7 377 .7

93 270 .9 515.7 10 , 0 9 1  .4 1 , 0 0 5 . 8 1 , 4 4 8 . 2 414.4
94 267.7 570 . 0 1 1 , 7 3 7 . 1 1, 170.9 1 , 5 4 7 . 6 452.7

95 2 69.0 622.0 1 2 , 6 2 0 . 0 1 , 2 5 9 . 7 1 , 6 4 8 . 4 493.5

Tot a 1 5 , 1 5 4 . 0 2 , 7 0 0 . 0 4 , 7 7 4 . 6 1 1 , 0 6 5 . 5 4 , 3 2 9 . 4

( 1 ) FY 03 d i v i d e n d a m o u n t i n c l u d e s  an a p p r o p r i a  tion of $4 4 0 . 1 m i l l i o n  f r o m  the

G e n e r a l  Fund.

S o u rce: " R e v e n u e  S o u r c e s " ,  D e p a r t m e n t  of R e v e n u e ,  J u n e  05 m e a n  case.

( PF5I))



1 7 V f c l t  ^
S La I: e of A J a ska 

Permanent Fund Earnings & Balance 

R i s ]< - a d i u s t e d J J^OT ) 

(millions of nominal $)

Permanent Fund Contributions

Perm Fund U n d i s t 'd (1 )

1 sc: a 1 M i nern 1 Approp- Inflation Year-End Perm Fund Income Dividend

Year Revenues ria Lions Proofing Balance Fa rnings Account Program

7 6 . 0 .0 .0
77 4 . 0 4 .0 .0
70 50.5 54 .5 1.3
79 0 3 .9 1 3 0 . 4 6.5
00 344 .0 4 03.2 23.7
0 1 305 . .1 900.0 1 , 7 6 0 . 5 14 9 . 6 105 .1
0 2 4 0 0 . 5 000. 0 2 , 9 6 9 . 0 360 .6 330 . 4
0 3 4 2 J. . 0 400.0 231 . 2 4 ,  02.1 .2 471.5 3 5 3 .3 4 0 1 . 6

0 4 3 66.2 300 . 0 15 0 . 9 4 , 0 3 0 . 3 530 .0 5 5 7.3 190 . 9

05 3 53.9 300 . 0 234 .0 5 , 7 2 6 . 2 6 53.9 7 5 9 . 9 1 6 3 . 2

06 299.7 230.5 6 , 2 5 6 . 4 6 04.9 8 7 1 . 4 2 1 7 . 4

07 2 54 .0 258.1 6 , 7 6 0 . 5 592.7 9 2 0.7 2 6 2 . 9

00 237.1 307 .2 7 , 3 1 2 . 9 698 .0 1 , 0 0 4 . 3 2 05.3

0 9 220 .3 3 5 9.0 7 , 900 .1 754 .6 1 , 0 6 9 . 5 3 0 8.0

90 215.5 3 0 6 . 3 0 , 5 0 1 . 9 012 .5 1 , 1 4 9 . 3 330 .5

91. 2 0 0 . 0 4 1 4.3 9 , 1 1 6 . 9 072.8 1 , 2 3 4 . 7 346.4

92 201 .7 4 4 3.6 9 , 7 6 2 . 2 935.5 1 , 3 1 9 . 2 373 .2

93 J 9 6 . 7 4 9 5.0 1 0 , 4 5 3 . 0 1 , 0 4 9 . 5 1 , 4 3 1 . 3 4 07.4
9 4 1 0 5.3 5 5 1.1 1 1 , 1 9 0 . 2 1 , 1 2 4 . 4 1 , 5 2 5 . 1 4 4 2 .5

95 1 00.0 50 9.0 11,9 60.0 1 , 2 0 2 . 1 1 , 6 1 9 . 7 4 7 9 . 5

To t a 1 4 , 6 0 9 . 0 2 ,700.0 4 , 6 5 0 . 1 10 , 8 5 2  . 9 4 , 2 8 8 . 6

(J) FY 03 dividend amount includes an appropriation of $440.1 million from the 

General Fund.

Source: "Revenue Sources", Department of Revenue, June (35 ( 30% case).

1 6 %

( PP.3 0 )
I f:*i 1-0 1 » or



T H E  L E G I S L A T U R E

BUDGET AND AUDIT COMMITTEE /

FINANCE DIVISION POUCH WF-STATE CAPITOL JUNEAU, ALASKA 99811 PHONE: (9071 465-3795
August 30, 1985

Sen. Edna  De Vries 

P.O. Bo x 321 

Palmer, A l a s k a  99645 

Attn: Y v o n n e  Al fo r d

D e a r  Yvonne:

A tt ac he d is the a d d i t i o n a l  i n f o r m a t i o n  you requ es te d r e g a r d i n g  g e ne ral  

fund revenues.

Sincerely,

I _ . ;ctor

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

MG/gs
encl os ure



UNRESTRICTED GENERAL FUND REVENUES

l0 °]o  h M jd o h fr& LFiscal Year Risk Adjusted Mean Case
1976 709.8 709.8
1977 874.3 874.3
1978 764.9 764.9
1979 1,133.0 1,133.0
1980 2,501.2 2,501.2
1981 3,718.2 3,718.2
1982 4,108.4 4,108.4
1983 3,631.0 3,631.0
1984 3,390.1 3,390.1
1985 3,237.6 3,237.6
1986 2,872.8 2,939.6
1987 2,573.5 2,733.3
1988 2,267.6 2,443.0
1989 2,151.2 2,430.1
1990 2,052.4 2,452.6
1991 1,944.4 2,389.0
1992 1,931.5 2,430.5
1993 1,893.6 2,476.9
1994 1,805.8 2,393.6
1995 1,753.5 2,382.8

LeGF1N:MG 8/30/85 9:36 AM



S T A T E M E N T  OF  C H AN GE S IN U N D I S T R I B U T E D INCOME (in m illions)

B a lan ce  July 1, 1980: -0-

Add: Ne t income $149.6

Less: D i s t r i b u t a b l e  income to Ge n e r a l Fund (90.9)

B a l a n c e  J un e  30, 1981: 58.7

Add: Net income 368.4

Less: D i s t r i b u t a b l e  income to G e ne ra l Fund (183.4)

B a l a n c e  J une 30, 1982: 243.8

Add: Net income 471.1

Less: D i s t r i b u t i o n s  of income to Ge n e r a l  Fund 

and D i v i d e n d  Fund (129.9)

P r o v i s i o n  for i nf l a t i o n (231.2)

B a l a n c e  Ju n e  30, 1983: 353.8

Add: Ne t income 529.5

Less: P r o v i s i o n  for 1983

d i v i d e n d s  s upp l e m e n t (11.9)

P r o v i s i o n  for 1984 d i v i d e n d s (163.1)

P r o v i s i o n  for 1984 i n f l a t i o n (150.9)

P r o v i s i o n  for future in f l a t i o n  

and d i v i de nds (557.3)

B a l a n c e  J u n e  30, 1984: -0-

Add: Net income 657.8

Less: P r o v i s i o n  for 1985 di v i d e n d s (217.3)

P r o v i s i o n  for 1985 i n f l a t i o n (234.6)

P r o v i s i o n  for future i n f l a t i o n  

and d i v i de nd s (205.9)

B al an ce  J un e  30, 1985: -0-

B a lan ce  Jun e 30, 1985 of R e s e r v e  for 

In f l a t i o n  and D i v i d e n d s $763.3



A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

Official Business Pouch V 
State Capitol 

Juneau, Alaska 99811

ALaSKA
PERMANENTFHHP CQRPftJRffHrtl 22' 1 9 8 5

Mr. D a v i d  R o s e
E x e c u t i v e  D i r e c t o r
A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n
P o u c h  4-1000
Ju n eau, A l a s k a  99802

D e a r  Mr. Rose:

As a m e m b e r  of t h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  I h a v e  s p e n t  
c o n s i d e r a b l e  ti m e  a n d  e f f o r t  a t t e m p t i n g  to d e t e r m i n e  w h i c h  s t a t e  
r e v e n u e s  are a v a i l a b l e  of a p p r o p r i a t i o n ,  and w h i c h  are not. It 
is m y  u n d e r s t a n d i n g  t h e  D e p a r t m e n t  of R e v e n u e  s e g r e g a t e s  f u n d s  
w h i c h  the S t a t e  r e c e i v e s  into t h r e e  b a s i s  c a t e g o r i e s :

1. U n r e s t r i c t e d  r e v e n u e s - - w h i c h  a r e  p a i d  in t o  the G e n e r a l  
Fu n d  a n d  may be a p p r o p r i a t e d  for a n y  pu r p o s e .

2. R e s t r i c t e d  r e v e n u e s — w h i c h  are f u n d s  r e c e i v e d  for a 
s p e c i f i c  p u r p o s e  a n d  p r i m a r i l y  o r i g i n a t e  f r o m  the F e d e r a l  
g o v e r n m e n t .

3: S p e c i a l  Fund r e v e n u e s - - w h i c h  a r e  f u n d s  r e c e i v e d  into
s t a t u t o r i l y  e s t a b l i s h e d  f u nds such as the I n t e r n a t i o n a l  
A i r p o r t s  R e v e n u e  Fund. T h e s e  funds m a y  or m a y  not be 
a v a i l a b l e  for a p p r o p r i a t i o n  and be t r e a t e d  as G e n e r a l  Funds.
I h a v e  a t t e m p t e d  to d e t e r m i n e  into w h i c h  c a t e g o r y  the 
U n d i s t r i b u t e d  I n c o m e  A c c o u n t  for the P e r m a n e n t  Fu n d  falls. 
L o g i c a l l y ,  o n e  w o u l d  t h i n k  th a t  it w o u l d  fall into the 
"Special Fu n d  R e v e n u e s "  c a t e g o r y .  Ho w e v e r ,  in r e v i e w i n g  
the D e p a r t m e n t  of R e v e n u e ' s  last q u a r t e r l y  report, a l i s t i n g  
for the u n d i s t r i b u t e d  I n c o m e  A c c o u n t  is not shown. N e i t h e r  is 
it l i s t e d  in the " R e s t r i c t e d  R e v e n u e s "  nor in the " U n r e s­
tr i c t e d  R e v e n u e s "  c a t e g o r i e s  of the q u a r t e r l y  report.

T h e r e f o r e ,  I a m  c o n f u s e d  as to the true n a t u r e  of the 
u n d i s t r i b u t e d  I n c o m e  A c c o u n t .  To c l a r i f y  this issue, w o u l d  y o u  
p l e a s e  a n s w e r  the f o l l o w i n g  q u e s t i o n s :



P A G E  2

1. Is t h e  U n d i s t r i b u t e d  I n c o m e  A c c o u n t  a d e d i c a t e d  fund, 
u n a v a i l a b l e  for a p p r o p r i a t i o n ?

2. Is the U n d i s t r i b u t e d  I n c o m e  A c c o u n t  an a c o u n t  w i t h i n
the P e r m a n e n t  Fund, a n d  t h e r e f o r e  u n a v a i l a b l e  for a p p r o p r i a t i o n

3. If not t h e n  a r e n ' t  the f u n d s  in the U n d i s t r i b u t e d  In c o m e  
A c c o u n t  s i m p l y  G e n e r a l  F u n d s  b e a r i n g  a d i f f e r e n t  l a b e l ?

4. If t h e  U n d i s t r i b u t e d  Inc o m e  A c c o u n t  is s i m p l y  a 
b o o k k e e p i n g  c a t e g o r y  for m o n i e s  w i t h i n  the G e n e r a l  fund, why 
a r e n ' t  th e y  l i s t e d  as " U n r e s t r i c t e d  R e v e n u e s ? "

5. T h e  M a r c h  r e v e n u e  f o r e c a s t  p r e d i c t s  an FY 1986 b a l a n c e  
in t h e  U n d i s t r i b u t e d  I n c o m e  A c c o u n t  of $877 m i l l i o n ,  and 
i n c r e a s e  of n e a r l y  $140 m i l l i o n  o v e r  the J a n u a r y  f o r e c a s t .

I u n d e r s t a n d  t h a t  y o u r  o f f i c e  m a y  h a v e  a f o r e c a s t  f o r  the 
U n d i s t r i b u t e d  I n c o m e  a c c o u n t  w h i c h  p r e d i c t s  h i g h e r  b a l a n c e s  for 
b o t h  the s h o r t - a n d  lon g - t e r m .

W o u l d  y o u  p l e a s e  send m e  t h e  a n s w e r s  to the a b o v e  q u e s t i o n s  
a n d  y o u r  o f f i c e ' s  p r e d i c t i o n s  for FY 1986 t h r o u g h  FY 2000 for 
the U n d i s t r i b u t e d  I n c o m e  A c c o u n t ?

T h a n k  y o u  for y o u r  a s s i s t a n c e  and c o r p o r a t i o n  on this 

m a t t e r .

S i n c e r e l y ,

A l a s k a  S t a t e  S e n a t o r

F R F / c c



Alaska Permanent Fund Corporation
P o u ch  4-1000 Juneau ,  A laska 99802 

T E L  9 0 7 / 4 6 5 - 2 0 4 7  T L X  0 9 9 - 4 6 - 3 2 3

April 24, 1985

The Honorable Frank R. Ferguson
Alaska State Senator
Pouch V
State Capitol
Juneau, AK 99811

Dear Senator Ferguson:

Thank you for your le t te r  of inquiry dated April 22, 1985 pertaining to 
the Undistributed Income Account. Answers are keyed to the questions 
posed as follows:

Q # 1. Is the Undistributed Income Account a dedicated fund, unavailable 
for appropriation?

According to legal counsel, the Undistributed Income Account is  a 
p a rt ia l ly  dedicated fund (see attached le t te r  from Office of the 
Attorney General, dated March 10, 1983). I t  i s :  (1) available
for appropriation for any lawful purpose; ( 2 ) availab le  to make up 
any shortfa ll in dividend payments subject to appropriation; and 
(3) available to make up any shortfa ll in inflation-proofing  
transfers to the corpus of the Fund, without appropriation.

★ ★ ★

Q # 2. Is the Undistributed Income Account within the Permanent Fund, and 
therefore unavailable for appropriation?

The Undistributed Income Account is  an accountf^&tjrin the-Perma-- 
nent Fund but does not constitute part of the "corpus" o f  the ' * 

‘•Fund’.l Thus, i t  is  subject to appropriation while the "corpus" is  
not.

AS 37.13.145 states , in part, "  The balance of the net income
as defined in AS 37.13.140 shall be transferred to the undistrib­
uted income account j_n the Alaska Permanent Fund" (emphasis 
added).



Senator Frank R. Ferguson 
April 24, 1985 
Page 2

Q # 3. I f  not, then aren't the funds in the Undistributed Income Account 
simply General Funds bearing a d ifferent label?

Section 15, A rt ic le  IX, the constitutional amendment which created 
the Permanent Fund states in part:

" . . . A l l  income from the permanent fund shall be deposited in the 
general fund unless otherwise provided by law" (emphasis added).

AS 37.13.145 sp e c if ic a l ly  d irects  th is income to the Undistributed 
Income Account in the Permanent Fund. Without these provisions, 
of course, income would automatically flow to the General Fund. 
More than ju st  a label appears to be involved since substantive  
law was deliberately written to.prohibit-automatic flow to the 
General Fund. '

* * *

Q # 4. I f  the Undistributed Income Account is  simply a bookkeeping 
category for monies within the General Fund, why aren't they 
l is te d  as "Unrestricted Revenues?"

The Undistributed Income Account is  not simply a bookkeeping 
category for monies within the General Fund, as previously stated. 
The Undi stributed Income Account i s  a hoi ding.account for prior , 
years' income not used for d ividends'or'inflation-proofing. All 
income of the current year is  added to the account during the 
year. At the close of the year, dividend payments and in f la t io n -  
proofing are subtracted from the account. I f  there is  a balance, 
i t  i s  carried forward. The Trustees have designated the balance 
in the Undistributed Income Account as a V r e s e r v e ^ r  dividends' 
and inf-Tatl’ofi-proofing. "( This designation by the Trustees treats  
the account in a manner sim ilar  to other corporations' "retained 5 
eff^ih.gs?'"!-- a buffer to be u t il ize d  in poor earnings years. The 
Trustees1 designation, however, does not in fer that these funds 
may not be appropriated. See Resolution 84-12 in the attached 
memorandum.

* * *

The Corporation makes projections each month. The current projection 
sheet (attached) re f le c ts  the following:

1. The Undistributed Income Account at June 30, 1985 is  expected to be 
$757.1 m illion .



Senator Frank R. Ferguson 
April 24, 1985 
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2. The balance of the Undistributed Income Account w ill  be drawn down to 
zero to meet dividend and inflation-proofing by the year 1999, assuming an 
annual earnings rate of 9 percent and an in f la t io n  rate of 6 percent.

The Corporation's projections are more conservative than th  ̂ Department of 
Revenue's because we assume a s l ig h t ly  higher long-term ratd- of in flat ion  
and a s l ig h t ly  lower real rate of return over time. The actual balance of 
the Undistributed Income Account on June 30, 1986 w il l  depend on the 
actual earnings of the Corporation during the next f is c a l  year and on the 
actual in flat io n  rate for 1985.

As I review your le t t e r ,  i t  appears that the income held in the Undis­
tributed Income Account after meeting the dual obligations of dividend 
payments and inflation-proofing transfers is  unique.

I have also enclosed a recent memorandum, prepared by s ta f f  for the in for­
mation of the Trustees, which describes the Undistributed Income Account, 
i t s  purpose and how i t  works.

I f  you have further questions or need better c la r i ty  of explanation, 
please do not hesitate to contact me.

Executive Director

DAR/bn

Attachment



A L A S K A  F E S S A S E N ?  F O N D  C 0 j ? 0 ? A ■ I 0 *

FINANCIAL PROJECTIONS AS 0: 4/16/35

C •rSiNiirnj; AmJRt, * r?C 
(in oiiiions)

INCOIE: ACTJA1 & PROJ: 
(in ciiiicrs)

Distnb.ticp.s reserves

Beginning 
FI Balance

Dedicate: 
Appro- State 

priationsRevenues*
Inflation
Proofing

Ending
Balance

Inflation Adjusts: 
Proofing Ending 

Snortfali Balance
Set

Ir.co.ee

Star?
Inflation General 

Dividends Proofing Fund
Trans.
Adi. '1

Add
(Delete) Balance

Total
Assets

73 54.4 54.4 54.4 1.3 1.3 .5 55.0
79 54.4 84.1 133.5 133.5 3.0 6.5 1.4 140.5
80 138.5 344.4 .3 483.2 483.2 32.4 1 < 0 • •IV .3 11.8 3.5 502.9
81 483.2 900.0 385.1 .2 1,763.5 1,763.5 149.9 27.5 .2 27.5 36.0 53.7 58.7 1,874.5
82 1,768.5 800.0 400.5 2,969.0 2,969.0 358.4 71.1 71.1 41.1 185.1 243.8 3,301.7
83 2,969.0 400.0 421.0 231.2 4.021.2 4,021.2 471.1 137.9 231.2 109.5 ( 87.5) 110.0 353.3 4,593.0
84 4,021.2 300.0 366.2 150.9 4,839.3 4,838.3 529.5 175.0 150.9 203.5 557.4 5,530.8

85 4.838.3 300.0 358.3 234.2 5,730.8 5,730.8 650.9 217.0 234.2 199.7 757.1 6,704.9

86 5,730.8 307.6 362.3 6.400.7 6,400.7 625.9 264.6 362.3 ( 1.0) 756.1 7,421.4
87 6,400.7 283.3 401.1 7.085.6 7,085.6 687.8 296.5 401.1 ( 9.3) 746.3 8.128.4
88 7,085.6 273.7 441.6 7,800.9 7,300.9 751.0 324.5 441.6 ( 15.1) 731.2 8.856.6
89 7,800.9 267.1 <84.1 8,552.1 8,552.1 815.7 353.2 484.1 ( 20.6) 710.6 9.615.9
90 8,552.1 256.1 528.5 9,336.7 9,335.7 895.0 376.6 528.5 ( 20.1) 690.5 10,403.8
91 9,336.7 237.1 574.4 10.148,2 10.148.2 956.1 409.7 574.4 ( 28.0) 562.5 11,220.4
,2 10,148.2 237.3 523.1 11,008.5 11,008.6 1,033.0 443.9 623.1 ( 37.0) 625.5 12,078.0
93 11,008.6 229.5 674.3 11,912.4 11,912.4 1.107.2 479.5 674.3 ( 46.6) 573.9 12,970.8
94 11,912.4 213.0 727.8 12,858.2 12,853.2 1,187.5 516.6 727.8 ( 56.9) 522.0 13,896.8
95 12,858.2 207.8 784.0 13,950.0 13.850.0 1,270.7 555.2 784.0 ( 68.5) 453.5 14,858.7
96 13,550.0 202.5 843.2 14,395.7 14.895.7 1.357.5 595.3 843.2 ( 81.0) 372.5 15,863.5
97 14,895.7 199.6 905.7 16,001.0 16,001.0 1,443.3 637.1 905.7 ( 94.5) 278.0 16,916.1
98 16,001.0 197.4 971.9 17,170.3 17.170.3 1,543.4 680.7 971.9 ( 109.2) 168.8 18,019.8
99 17,170.3 195.0 1,041.9 18.407.2 18,407.2 1,643.2 726.3 1.041.9 ( 125.0) 43.8 19,177.3
0 18,407.2 187.3 1,017.5 19,612.5 98.2 19,710.7 1,747.7 774.0 1,017.5 ( 43.8) 20,385.5
1 19,612.5 267.8 1,036.5 20.916.8 156.3 21,073.1 1,860.9 824.4 1,036.5 21.741.2

c

* Source: Alaska Oepartoent of Revenue

" Chapter 31, SLA 1982, Sec. 15(b)

ASSUMPTIONS: 301 CASE FORECAST - 3rd Qtr FT85

251 ?:e-1380 Contribution Rate 
501 Post-1979 Contraction Rate

51 Averace Inflation rISS-rYOO 
91 Averace Return FY6C-FY0C

<\

-10-



Alaska Permanent Fund Corporation
P ouch  4-1000 Juneau , A laska 99802 

T E L  9 0 7 / 4 6 5 - 2 0 4 7  T L X  0 9 9 - 4 6 - 3 2 3

M E M O R A N D U M

DATE: February 25, 1985

son Officer  

SUBJECT: The Undistributed Income Account

In response to le g is la t iv e  questions about the Undistributed 
Income Account, I have compiled the attached set of documents which 
describe i t s  purpose and how i t  works, p art icu larly  in regard to 
inflation-proofing.

A) Resolution 83-2: Describes the purpose of the Permanent Fund
and acknowledges the Trustees' fiduciary obligation to protect the 
principal of the Fund from the effects of in fla t io n .

B) Resolution 84-12: Describes the purpose of the Undistributed
Income Account and designates i t  as a reserve for in flat io n  and dividends.

C) Resolution 83-8: Defines the term "principal balance" as
used by the Corporation in the computation for in flation  proofing.

D) Memorandum of September 23, 1983: Provides a legal review of
Resolution 83-8 by the Attorney General and makes i t  c lear that money in 
the Undistributed Income Account is  "available for appropriation, or for 
reinvestment pursuant to AS 37.13.145 in a year when the current income 
earned on principal of the fund is  in su ff ic ie n t  to offset the effect  of 
in f la t io n  in that year".

TO:

FROM: i i y
rch & Liai

E) Leg islative  Budget and Audit Committee Resolution of 
January 17, 1984: Supports and approves Resolution 83-8 of the Board of
Trustees of the Alaska Permanent Fund Corporation.



Undistributed Income Account 
February 25, 1985 
Page 2

F) Resolution 83-7: Adopts the U.S. Consumer Price Index as the
index to be used in the computation for inflation-proofing.

G) Fxcerpt from the 1984 Annual Report: Describes the rate of
inflation  for each year from 1977-1984.

H) Resolution 83-11: Defines the term "net income" to include
both the earnings on the principal of the Fund and the earnings of the 
Undistributed Income Account.

I)  Alaska Statutes: Sections 37.13.140-145 describe State law
pertaining to income of the Permanent Fund.

JK/bn



R E S O L U T I O N  O F  T H E  B O A R D  O F  T R U S T E E S
O F  T H E  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N  R E G A R D I N G  

T H E  P U R P O S E  OF  T H E  P E R M A N E N T  F U N D

R E S O L U T I O N  NO. 83-2

W H E R E A S , the p e o p l e  of  the s t ate c r e a t e d  the A l a s k a  

P e r m a n e n t  F u n d  b y  c o n s t i t u t i o n a l  a m e n d m e n t  in 1976, r e q u i r i n g  

that " . . . a t  l e a s t . . . "  25 p e r c e n t  o f  m i n e r a l  r o y a l t i e s  a n d  

r e l a t e d  in c o m e  b e  set a s i d e  for " . . . i n c o m e - p r o d u c i n g  i n v e s t­

m e n t s . . . "  to b e n e f i t  all g e n e r a t i o n s  of  A l a s k a n s ,  a n d

W H E R E A S , the e n a b l i n g  law for the m a n a g e m e n t  a n d  i n v e s t­

m e n t  o f  the P e r m a n e n t  F u n d  d i r e c t s  the T r u s t e e s  " . . . t o  m a i n t a i n  

s a f e t y  o f  p r i n c i p a l  w h i l e  m a x i m i z i n g .  .. d i s p o s a b l e  income...".

A S  3 7 . 1 3 . 0 2 0 ( 2 )  a n d  (3),

N O W  T H E R E F O R E  B E  IT R E S O L V E D  that the T r u s t e e s  a c k n o w l e d g e  

the P e r m a n e n t  F u n d  to be a n  i n v i o l a t e  t r u s t  a n d  r e c o g n i z e  t h e i r  

p r i m e  o b l i g a t i o n  to b e  the p r o t e c t i o n  o f  p r i n c i p a l ,  n o t  o n l y  

a g a i n s t  i n o r d i n a t e  r i s k  to c u r r e n t  w o r t h  b u t  al s o  a g a i n s t  the 

i m p a c t  o f  i n f l a t i o n  o n  f u t u r e  w o r t h .  T h e y  w i l l  h o n o r  th i s  

o b l i g a t i o n  b y  o b s e r v i n g  the P r u d e n t  I n v e s t o r  R u l e  in j u d g i n g  

the q u a l i t y  a n d  r e a s o n a b l e  d i v e r s i f i c a t i o n  o f  the F u n d ' s  i n v e s t­

m e n t s  (AS 3 7 . 1 3 . 1 2 0 ( a )  and (c)) a n d  in d e f e n d i n g  t h e  r u l e  of 

r e t a i n i n g  s u f f i c i e n t  i n c o m e  to o f f s e t  the e f f e c t s  o f  i n f l a t i o n  

on p r i n c i p a l ,  a n d



BE IT F U R T H E R  R E S O L V E D ,  t h e  T r u s t e e s  r e c o g n i z e  t h e i r  

o b l i g a t i o n  to p r o v i d e  m a x i m u m  d i s p o s a b l e  i n c o m e  for the us e s  

o f  the p e o p l e  of  A l a s k a ,  as s u c h  u s e s  m a y  b e  d e s i g n a t e d  b y  law. 

T h e y  w i l l  h o n o r  t h i s  o b l i g a t i o n  b y  p u r s u i n g  an i n v e s t m e n t  p o l i c y  

w h i c h  o f f e r s  the h i g h e s t  p o s s i b l e  i n v e s t m e n t  y i e l d  c o m m e n s u r a t e  

w i t h  m i n i m a l  risk.

P A S S E D  A N D  A P P R O V E D  b y  the b o a r d  of t r u s t e e s  o f  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n ,  t h i s  3 0 t h  d a y  o f  M a r c h ,  1983.
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R E S O L U T I O N  OF T H E  B O A R D  OF T R U S T E E S  
A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N  

P E R T A I N I N G  T O  T H E  D E S I G N A T I O N  OF  A  C O N T I N U I N G
R E S E R V E  O F  U N D I S T R I B U T E D  I N C O M E  F O R  T H E  P U R P O S E  

OF F U T U R E  I N F L A T I O N  I M P A C T  A N D  D I V I D E N D  P A Y M E N T S

R E r >LUTION 84-12

W H E R E A S ,  s e c t i o n  3 7 . 1 3 . 1 4 5  of  the A l a s k a  S t a t u t e s  

p r o v i d e s  t h a t  n e t  i n c o m e  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

n o t  r e q u i r e d  to o f f s e t  t h e  i m p a c t  o f  i n f l a t i o n  o n  p r i n c i p a l  d u r i n g  

t h e  p r e v i o u s  f i s c a l  y e a r ,  a n d  n o t  a p p r o p r i a t e d  for t h e  p a y m e n t  o f  

d i v i d e n d s  d u r i n g  t h e  c u r r e n t  f i s c a l  year, s h a l l  be h e l d  in an 

u n d i s t r i b u t e d  i n c o m e  a c c o u n t  by t h e  A l a s k a  P e r m a n e n t  F u n d  

C o r p o r a t i o n ;  a n d

W H E R E A S ,  t h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a  has 

d e f i n e d  t h e  p u r p o s e  o f  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  as a 

r e s e r v e  to i n s u r e  a s t a b l e  so u r c e  o f  i n c o m e  f r o m  w h i c h  t h e  real 

e a r n i n g  p o w e r  o f  t h e  F u n d  c a n  be s u s t a i n e d ,  a n d  f r o m  w h i c h  

d i v i d e n d  p a y m e n t s  a n d  o t h e r  d i s t r i b u t i o n s  a p p r o p r i a t e d  b y  the 

L e g i s l a t u r e  can be m a d e ;  and

W H E R E A S ,  d i v i d e n d  p a y m e n t s  are the o n l y  d i s t r i b u t i o n s  o f  

n e t  i n c o m e  c u r r e n t l y  d e f i n e d  by t h e  A l a s k a  S t a t u t e s ;  a n d



W H E R E A S ,  t h e  B o a r d  o f  T r u s t e e s  is g r a n t e d  fu l l  a u t h o r i t y  

t o  m a n a g e  t h e  a s s e t s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  

i n c l u d i n g  t h e  u n d i s t r i b u t e d  i n c o m e  a ccount, b y  the p r o v i s i o n s  o f  

s e c t i o n  3 7 . 1 3 . 0 4 0  o f  t h e  A l a s k a  Statutes; a n d

W H E R E A S ,  the B o a r d  o f  T r u s t e e s  h a v e  a f i d u c i a r y  

r e s p o n s i b i l i t y  to p r o v i d e  for the fu t u r e  i m p a c t  of  i n f l a t i o n  and 

f o r  f u t u r e  d i s t r i b u t i o n s  o f  n e t  i n c o m e  b y  d e s i g n a t i n g  r e s e r v e s  of 

u n d i s t r i b u t e d  income; a n d

W H E R E A S , r e g a r d l e s s  o f  a c c o u n t i n g  t r e a t m e n t ,  s a i d  

a c c o u n t  is s u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n  p u r s u a n t  to 

s e c t i o n  3 7 . 1 3 . 1 4 5  o f  the A l a s k a  Statutes;

W H E R E A S , the B o a r d  o f  T r u s t e e s  b e l i e v e s  t h a t  it is s o u n d  

p u b l i c  p o l i c y  and incumbent, u p o n  t h e m  as f i d u c i a r i e s  to d e s i g n a t e  

s u c h  r e s e r v e s ;

N O W  T H E R E F O R E  B E  IT R E S O L V E D ,  t h a t  the b a l a n c e  o f  the 

u n d i s t r i b u t e d  i n c o m e  a c c o u n t  s h a l l  be d e s i g n a t e d  as a r e s e r v e  to 

o f f s e t  the f u t u r e  i m p a c t  o f  i n f l a t i o n  on the p r i n c i p a l  o f  the 

P e r m a n e n t  F u n d  a n d  for t h e  fut u r e  p a y m e n t  o f  d i v i d e n d s .
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P A S S E D  A N D  A P P R O V E D  b y  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  t h i s  2 1 s t  day o f  S e p t e m b e r ,  

1984.

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
AT T EST; /}

D a v i d  A. Rose, E x e c u t i v e  D i r e c t o r
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R E S O L U T I O N  OF T H E  B O A R D  OF T R U S T E E S  
OF T H E  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N  

D E F I N I N G  T H E  T E R M S  " P R I N C I P A L  B A L A N C E "  AS U T I L I Z E D  B O T H  
IN T H E  C O M P U T A T I O N  F O R  I N F L A T I O N  P R O O F I N G  A N D  F O R  
C O M P U T A T I O N  OF E A R N E D  I N C O M E  OF T H E  U N D I S T R I B U T E D

I N C O M E  A C C O U N T

R E S O L U T I O N  83-8

W H E R E A S ,  an  e n d - o f - y e a r  c a l c u l a t i o n  m u s t  b e  m a d e  to 

d e t e r m i n e  the a m o u n t  of m o n e y  to be r e t a i n e d  for i n f l a t i o n  

p r o o f i n g ;  and

W H E R E A S ,  a n o t h e r  e n d - o f - y e a r  c a l c u l a t i o n  m u s t  be  m a d e  

t o  d e t e r m i n e  the a m o u n t  o f  m o n e y  r e p r e s e n t e d  by i n c o m e  e a r n e d  

o n  the U n d i s t r i b u t e d  Income A c c o u n t  w h i c h  w i l l  be p l a c e d  in a 

r e s t r i c t e d  s u b - a c c o u n t ;  and

W H E R E A S ,  b o t h  c a l c u l a t i o n s  m u s t  be b a s e d  on a s i n­

g l e - p o i n t - i n - t i m e  v a l u a t i o n  o f  the c o r p u s  o f  e a c h  a c c o u n t  

i d e n t i f i e d  as a " p r i n c i p a l  b a l a n c e " ; and

W H E R E A S , the T r u s t e e s  d e s i r e  to e s t a b l i s h  the d e f i n i­

ti o n  o f  e a c h  " p r i n c i p a l  b a l a n c e "  for the a b o v e  s t a t e d  c a l c u­

lat i o n s  ;
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N O W  T H E R E F O R E  B E  IT R E S O L V E D  that the T r u s t e e s  d i r e c t  

the E x e c u t i v e  D i r e c t o r  to u t i l i z e  the f o l l o w i n g  d e f i n i t i o n  o f  

" p r i n c i p a l  b a l a n c e "  for the p u r p o s e  of i n f l a t i o n  p r o o f i n g  

c a l c u l a t i o n s :

T H E  P R I N C I P A L  B A L A N C E  OF T H E  P E R M A N E N T  F U N D

T h a t  b a l a n c e  of the F u n d  at the e n d  of e a c h  
fiscal y e a r  t h a t  is to be  p r o t e c t e d  f r o m  the 
r a v a g e s  o f  fut u r e  inf l a t i o n .  T h i s  s u m  is 
c o m p r i s e d  o f  all;

1. C o n s t i t u t i o n a l  and s t a t u t o r y  c o n t r i­
b u t i o n s  to the F u n d  since its i n c e p t i o n ;

2. S p e c i a l  a p p r o p r i a t i o n s  p.. id to the F u n d  
s i n c e  its inception;

3. A l l  p r i o r  " i n f l a t i o n  p r o o f i n g "  funds 
re t a i n e d .

A M D  BE IT F U R T H E R  R E S O L V E D  that the T r u s t e e s  d i r e c t  

the E x e c u t i v e  D i r e c t o r  to u t i l i z e  the f o l l o w i n g  d e f i n i t i o n  o f  

" p r i n c i p a l  b a lance" for the p u r p o s e  of c o m p u t i n g  i n c o m e  e a r n e d  

o n  the U n d i s t r i b u t e d  I n c o m e  A c c o u n t  so t h a t  t h e  a p p r o p r i a t e  

a m o u n t  o f  funds c a n  be  r e m o v e d  fr o m  the i n c o m e  o f  c o m m i n g l e d  

i n v e s t m e n t s ,  s e g r e g a t e d  for r e p o r t i n g  p u r p o s e s  and p l a c e d  i n t o  

the U n d i s t r i b u t e d  I n c o m e  Acc o u n t :

T H E  P R I N C I P A L  B A L A N C E  OF T H E  U N D I S T R I B U T E D  I N C O M E  A C C O U N T

T h a t  b a l a n c e  of  the U n d i s t r i b u t e d  In c o m e  A c c o u n t  
w h i c h  has b e e n  inves t e d ,  a l o n g  w i t h  P e r m a n e n t  F u n d  
r e v e n u e s  on  a c o m m i n g l e d  basis, d u r i n g  the e n t i r e  
fi s c a l  y e a r  ju s t  ended. T h i s  is the sum r e p o r t e d
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in the p r i o r - y e a r  a u d i t e d  f i n a n c i a l  s t a t e m e n t s  of 
t he A l a s k a  P e r m a n e n t  Fu n d  C o r p o r a t i o n  for the 
U n d i s t r i b u t e d  I n c o m e  Acc o u n t .  T h i s  b a l a n c e  w i l l  
include, as of  the end of  the p r i o r  year, a l l  a c c r u e d  
i n t e r e s t  p a y a b l e  r e g a r d l e s s  of  w h e n  p a i d  and all 
t r a n s f e r s  d u e  f r o m  the P e r m a n e n t  F u n d  r e g a r d l e s s  o f  
w h e n  t r a n s f e r  h a s  a c t u a l l y  t a k e n  place.

P A S S E D  A N D  A P P R O V E D  by the B o a r d  o f  T r u s t e e s  o f  the

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  this 22nd day o f  July, 1983.

S  C h a i r m a n ,  B o a r a  oC h a i r m a n ,  B o a r a  op//Trustees 
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

AT T E S T :

D a v i d  A. Rose, E x e c u t i v e  D i r e c t o r
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1 M E M O R A N D U M  S t a t e  o f  A l a s k a

TO:

FROM:

D a v i d  Rose, E x e c u t i v e  D i r e c t o r  d a t e . 

A l a s k a  F e r m a n e n t  F u n d  C o r p o r a t i o n

FILE NO:

N o r m a n  C. G o r s u c h  
A t t o r n e y  G e n e r a l

TELEPHONE NO:

SUBJECT:

B y : L a u i f c ? ' im ia v  i s
A s s i s t a n t  A t t o r n e y  G e n e r a l  
G o v e r n m e n t a l  A f f a i r s - J u n e a u

S e p t e m b e r  23, 1983

3 6 6 - 1 0 4 - 8 4

4 6 5 - 3 6 0 0

R e s o l u t i o n  d e f i n i n g  
p r i n c i p a l  b a l a n c e

A t  y o u r  r e q u e s t ,  I h a v e  r e v i e w e d  r e s o l u t i o n  no. 83 - 8  o f  
the b o a r d  o f  t r u s t e e s  o f  the A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  
w h i c h  a d d r e s s e s  the m e t h o d  of  d e t e r m i n i n g  a n n u a l l y  (1) the a m o u n t  
o f  i n c o m e  to b e  r e i n v e s t e d  to o f f s e t  the e f f e c t  o f  i n f l a t i o n  a n d  
(2) the a m o u n t  of  i n c c u a  to be c r e d i t e d  to the u n d i s t r i b u t e d  i n­
c o m e  a c c o u n t .  I b e l i e v e  the r e s o l u t i o n  is a r e a s o n a b l e  i n t e r p r e­
ta t i o n  o f  AS  3 7 . 1 3 . 1 4 5 .  H o w e v e r ,  I see a f e w  p o t e n t i a l  q u e s t i o n s  
o r  p r o b l e m s  w h i c h  c o u l d  b e  a v o i d e d  b y  c h a n g e s  to this r e s o l u t i o n .  
In  a d d i t i o n ,  I r e c o m m e n d  that y o u  a d o p t  it in the f o r m  o f  a r e g u­
la t i o n  as a u t h o r i z e d  b y  AS 3 7 . 1 3 . 2 0 5 .

First, A S  3 7 . 1 3 . 1 4 5  p r o v i d e s  f o r  the r e i n v e s t m e n t  as 
p r i n c i p a l  of  "an a m o u n t  s u f f i c i e n t  to o f f s e t  the e f f e c t  o f  i n f l a­
tio n  on p r i n c i p a l  o f  the A l a s k a  p e r m a n e n t  f u n d  d u r i n g  th a t  year, 
as m e a s u r e d  by a n a t i o n a l l y  r e c o g n i z e d  i n d e x . "  T h e  r e s o l u t i o n  
p r o v i d e s  t h a t  this a m o u n t  s h a l l  b e  d e t e r m i n e d  w i t h  r e f e r e n c e  to 
t h e  p r i n c i p a l  b a l a n c e  at the e n d  o f  e a c h  y e a r  (i.e., i n c l u d i n g  
a l l  d e p o s i t s  to p r i n c i p a l  m a d e  d u r i n g  the y e a r ) . T h e  r e s o l u t i o n  
d o e s  not s p e c i f y  the " n a t i o n a l l y  r e c o g n i z e d  i n d e x "  to b e  used.

T h e  p e r m a n e n t  f u n d  w i l l  c o n t i n u e  to r e c e i v e  r e g u l a r  
m o n t h l y  d e p o s i t s  to p r i n c i p a l  as p r o v i d e d  b y  b o t h  c o n s t i t u t i o n  
a n d  s t a t u t e  as lo n g  as the s t ate r e c e i v e s  r e v e n u e  f r o m  m i n e r a l  
l e a s e  r e n t a l s ,  r o y a l t i e s ,  a n d  r o y a l t y  sa l e  p r o c e e d s ,  a n d  f e d e r a l  
m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s .  A l a s k a  Const, art IX, § 15; A S  
3 7 . 1 3 . 0 1 0 .  A s  l o n g  as the p r i n c i p a l  is gr o w i n g ,  it m a y  o v e r c o m­
p e n s a t e  s o m e w h a t  f o r  the e f f e c t  of i n f l a t i o n  o n  the p r i n c i p a l  
d u r i n g  the y e a r  to u s e  the y e a r  e n d  p r i n c i p a l  b a l a n c e  as a r e f e r­
ent. A  m o r e  p r e c i s e  f i g u r e  c o u l d  be o b t a i n e d  by  u s i n g  an  a v e r­
age m o n t h l y  p r i n c i p a l  b a l a n c e  or u s i n g  a s u m  o f  m o n t h y  c o m p u t a­
tions. JV H o w e v e r ,  the s t a t u t e  does n o t  e s t a b l i s h  a p r e c i s e  s t an-

1̂ / F o r  exa m p l e ,  y o u  c o u l d  p r o v i d e  that the " a m o u n t  s u f f i c i e n t  to 
o f f s e t  the e f f e c t  of  i n f l a t i o n  on p r i n c i p a l "  m e a n s  the s u m  of the 
a m o u n t s  w h i c h  are c a l c u l a t e d  for that p u r p o s e  at the e n d  o f  e a c h  
m o n t h  d u r i n g  a f i s c a l  year, and b a s e d  o n  the p r i n c i p a l  b a l a n c e  at

02 GOIAtAev 10.791
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dard, b u t  s i m p l y  r e q u i r e s  r e i n v e s t m e n t  o f  an a m o u n t  " s u f f i c i e n t  
to o f f s e t  the e f f e c t  of i n f l a t i o n . "

T h e  c o n c e p t  of i n f l a t i o n  i t s e l f  is a c o m p o s i t e  o f  e c o n­
omic c i r c u m s t a n c e s  r a t h e r  t h a n  a u n i t a r y  f o r c e  or e v e n t  c a p a b l e  
of p r e c i s e  m e a s u r e m e n t .  T h e  b o a r d  is n o t  r e q u i r e d  to s e l e c t  a 
m e t h o d  w h i c h  w i l l  m i n i m i z e  the a m o u n t  of  i n c o m e  to be r e i n v e s t­
ed. 2/ T h e  r e s o l u t i o n  a d o p t s  a sim p l e  a n d  c o n v e n i e n t  m e t h o d  o f  
c a l c u l a t i o n  w h i c h  w i l l  u s e  the r e g u l a r  a c c o u n t i n g  p r a c t i c e s  of 
the c o r p o r a t i o n  a n d  w i l l  r e s u l t  in the r e i n v e s t m e n t  of a n  a m o u n t  
s u f f i c i e n t  to o f f s e t  the e f f e c t  of  i n f l a t i o n  on the p r i n c i p a l  of 
the fund.

If this r e s o l u t i o n  w e r e  c h a l l e n g e d  in a l e g a l  a c t i o n ,  
the c o u r t  w o u l d  u s e  o n e  o f  two s t a n d a r d s  of  j u d i c i a l  r e v i e w .  If 
it d e t e r m i n e d  that the b o a r d ' s  i n t e r p r e t a t i o n  of  AS  3 7 . 1 3 . 1 4 5  
e i t h e r  i n v o l v e d  the f o r m u l a t i o n  of  f u n d a m e n t a l  p o l i c y  o r  r e q u i r e d  
p a r t i c u l a r  a d m i n i s t r a t i v e  e x p e r t i s e ,  it w o u l d  i n q u i r e  o n l y  w h e t h ­
er the r e s o l u t i o n  h a s  a r a t i o n a l  or r e a s o n a b l e  basis. K e l l y  v. 
Z s m a r e l l o , 486 P . 2 d  906 ( A l a s k a  1971). O t h e r w i s e ,  t h e  c o u r t
w c u l d  e x e r c i s e  its i n d e p e n d e n t  j u d g m e n t  to d e t e r m i n e  w h e t h e r  the 
b o a r d ' s  i n t e r p r e t a t i o n  o f  A S  3 7 . 1 3 . i 4 5  is c o rrect. U n i o n  O i l  C o . 
v. D e p t  of R e v e n u e , 560 P . 2d  21, 23 ( A l a s k a  1977); S t a t e  v. A l e u t  
C o r p . , 541 P .2d 730, 736 ( A l a s k a  1975). U n d e r  the r o r m e r  s t a n­
dard, w e  e x p e c t  the r e s o l u t i o n  w o u l d  b e  s u s t a i n e d .  U n d e r  the 
lat t e r  s t a n dard, the r e s u l t  is less p r e d i c t a b l e .  3/

1/ Cont....
the e n d  o f  e a c h  m o n t h  in a c c o r d a n c e  w i t h  the d e f i n i t i o n  o f  p r i n­
cipa l  b a l a n c e  as s t a t e d  in the r e s o l u t i o n .

2/ H a d  the l e g i s l a t u r e  i n t e n d e d  to l i m i t  the t r u s t e e s '  d i s c r e­
tion or to m i n i m i z e  the a m o u n t  to be  r e i n v e s t e d ,  it c o u l d  e a s i l y  
h a v e  p r o v i d e d  for r e i n v e s t m e n t  of an a m o u n t  "no m o r e  t h a n  t h a t  
s u f f i c i e n t  to o f f s e t  i n f l a t i o n . "  T h e r e  is n o  i n d i c a t i o n  t h a t  the 
l e g i s l a t u r e  i n t e n d e d  this result. The p e r t i n e n t  p a r t  o f  A S  3 7 . -  
13.145 w a s  a d d e d  to SB 684 by a m e n d m e n t  o n  the f l o o r  o f  t h e  S e n­
ate on M a y  6, 1982 w i t h o u t  debate. 1982 S. Jour, at  1178. (Tape 
r e c o r d i n g  o f  S e n a t e  p r o c e e d i n g s  o n  M a y  6, 1982, A l a s k a  S t a t e  F i l m  
L i b r a r y . )

3/ The A l a s k a  S u p r e m e  C o u r t  has f o u n d  that d e c i s i o n s  r e g a r d i n g  
the a l l o c a t i o n  of s c a r c e  f i s h e r y  r e s o u r c e s  a n d  p r o c e d u r e s  for 
d i s p o s a l  of state la n d  do n o t  i n v o l v e  f u n d a m e n t a l  p o l i c y  f o r m u l a­
tion or r e q u i r e  p a r t i c u l a r  a d m i n i s t r a t i v e  e x p e r t i s e .  C F E C  v. 
T e m p l e t o n ,  598 P . 2d 77 ( A l a s k a  1977); S t a t e  v. A l e u t  C o r p . ,  5 4 i 
P. 2d at 736. We e x p e c t  that the c o u r t  w o u l d  f i n d  n o  f u n d a m e n t a l



David Rose, Executive Director September 23, 1983
Alaska Permanent Fund Corporation Page #3
366-104-84

As a p r a c t i c a l  m a t t e r ,  r e g a r d l e s s  of w h i c h  t e s t  a p ­
plies, the r e s u l t  m a y  d e p e n d  on the m a g n i t u d e  of the a c t u a l  f i­
n a n c i a l  c o n s e q u e n c e s .  <4/ the d i f f e r e n c e  b e t w e e n  the a m o u n t  to 
b e  r e i n v e s t e d  p u r s u a n t  to this r e s o l u t i o n  a n d  the a m o u n t  e s t i­
m a t e d  u s i n g  a n  a v e r a g e  m o n t h l y  b a l a n c e  or a s u m  o f  m o n t h l y  c a l c u­
lat i o n s  w e r e  i n s i g n i f i c a n t ,  the r e s o l u t i o n  w o u l d  u n d o u b t e d l y  b e  
sus t a i n e d .  O n  the o t h e r  hand, if the d i f f e r e n c e  w e r e  so l a r g e  as 
to s u b s t a n t i a l l y  i n t e r f e r e  w i t h  the use of  the f u n d  i n c o m e  for 
o t h e r  p u r p o s e s ,  the r e s o l u t i o n  w o u l d  p r o b a b l y  be  f o u n d  to be i n­
c o n s i s t e n t  w i t h  AS 3 7 . 1 3 . 1 4 5 .  W e  c a n n o t  say t h a t  the p r e s e n t  e s­
ti m a t e d  d i f f e r e n c e  o f  $34 m i l l i o n  in the c o n t e x t  o f  t o t a l  n e t  i n­
com e  of  $471 m i l l i o n  is i n s i g n i f i c a n t .  H o w e v e r ,  the t o tal a m o u n t  
to be r e i n v e s t e d  p u r s u a n t  to the r e s o l u t i o n  is s t i l l  less than 
o n e - h a l f  of the n e t  i n c o m e  o f  the fund. T h i s  a m o u n t  s h o u l d  b e  
s u f f i c i e n t  to o f f s e t  the e f f e c t  o f  i n f l a t i o n  o n  p r i n c i p a l  w i t h o u t  
i n t e r f e r i n g  w i t h  the p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m  u n d e r  AS  
4 3 .23 or o t h e r  us e s  o f  the i n c o m e  c h o s e n  by the l e g i s l a t u r e .  If 
t he m o n t h l y  p r i n c i p a l  d e p o s i t s  to the f u n d  are r e l a t i v e l y  u n i f o r m  
o r  declining, this s i t u a t i o n  w o u l d  remain. How e v e r ,  if the d e p o­
sits to p r i n c i p a l  i n c r e a s e  t o w a r d  the e n d  of a f i s c a l  year, the 
d i f f e r e n c e  b e t w e e n  the a m o u n t  r e i n v e s t e d  p u r s u a n t  to the r e s o l u­
tion  a n d  the a m o u n t  o t h e r w i s e  e s t i m a t e d  as s u g g e s t e d  a b o v e  c c u l d  
b e c o m e  m o r e  s i g n i f i c a n t .  W e  b e l i e v e  that the r e s o l u t i o n  r e a s o n­
a b l y  i n t e r p r e t s  this a s p e c t  of the s t a t u t e  u n d e r  p r e s e n t  c i r c u m­
stanc e s  b u t  that the l i k e l i h o o d  of  a v o i d i n g  or s u r v i v i n g  a p o t e n­
tial legal c h a l l e n g e  c o u l d  b e  e n h a n c e d  b y  u s i n g  a m o n t h l y  a v e r a g e  
o r  series of m o n t h l y  f i g u r e s  for the p r i n c i p a l  b a l a n c e .

Second, A S  3 7 . 1 3 . 1 4 5  p r o v i d e s  that- the b a l a n c e  o f  n e t  
i n c o m e  a f t e r  the r e i n v e s t m e n t  to o f f s e t  i n f l a t i o n  is d e p o s i t e d  in 
an u n d i s t r i b u t e d  i n c o m e  a ccount. I n c o m e  g e n e r a t e d  b y  t h a t  a c ­
cou n t  a c c r u e s  to t h a t  a c c o u n t .  A S  3 7 . 1 3 . 1 4 5 .  T h e  r e s o l u t i o n  
d e f i n e s  " p r i n c i p a l  b a l a n c e  o f  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t "  
to m e a n  the a m o u n t  c r e d i t e d  to the a c c o u n t  in the p r i o r  y e a r ' s  
f i n a n c i a l  sta t e m e n t ,  i n c l u d i n g  "all a c c r u e d  i n t e r e s t  p a y a b l e  ra^

3/ Cont. ...
p o l i c y  i ssue i n v o l v e d  or p a r t i c u l a r  e x p e r t i s e  n e e d e d  to d e t e r m i n e  
the a m o u n t  n e e d e d  to o f f s e t  the e f f e c t  of i n f l a t i o n  a n d  w o u l d  u s e
its i n d e p e n d e n t  j u d g m e n t  to i n t e r p r e t  the statute.

h_l W e  u n d e r s t a n d  that the a m o u n t  to be r e i n v e s t e d  f o r  f i s c a l
^ e a r  1983 in a c c o r d a n c e  w i t h  this r e s o l u t i o n  is a p p r o x i m a t e l y  
$231 m i l l i o n ,  and that the a m o u n t  e s t i m a t e d  u s i n g  a n  a v e r a g e  
m o n t h l y  p r i n c i p a l  b a l a n c e  is $34 m i l l i o n  less. T h e  t o t a l  n e t  
i n c o m e  o f  the c o r p o r a t i o n  for f i s c a l  y e a r  .1983 is a p p r o x i m a t e l y  
$471 mil l i o n .
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g a r d l e s s  o f  w h e n  p a i d  a n d  all t r a n s f e r s  due f r o m  the P e r m a n e n t  
F u n d  r e g a r d l e s s  of w h e n  t r a n s f e r  has a c t u a l l y  t a k e n  p l a c e . "  T h i s  
a p p a r e n t l y  m e a n s  t h a t  i n c o m e  due the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  
is m e a s u r e d  u s i n g  the p r i o r  y e a r  e n d  b a l a n c e  of th a t  a c c o u n t  as a 
r e f e r e n t  a n d  u s i n g  the a c c r u a l  m e t h o d  o f  a c c o u n t i n g ,  w h i c h  is 
a d o p t e d  b y  i m p l i c a t i o n  as p a r t  of  " g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  
p r i n c i p l e s "  u n d e r  AS 3 7 . 1 3 . 1 4 C .  W h i l e  this a p p e a r s  to b e  a r e a­
so n a b l e  i n t e r p r e t a t i o n  of AS 3 7 . 1 3 . 1 4 5 ,  w e  see s o m e  p o t e n t i a l  for 
c o n f u s i o n  in the w o r d i n g  of the r e s o l u t i o n .

Th e  r e s o l u t i o n  u s e s  the t e r m  " p r i n c i p a l  b a l a n c e  c f  the 
u n d i s t r i b u t e d  i n c o m e  a c c o u n t . "  " P r i n c i p a l "  is u s e d  in the a p p l i­
ca b l e  c o n s t i t u t i o n a l  a n d  s t a t u t o r y  p r o v i s i o n s  o n l y  to r e f e r  to 
the p r i n c i p a l  of the fund, w h i c h  is c o n s t i t u t i o n a l l y  d e d i c a t e d  
f o r  p e r m a n e n t  p r u d e n t  i n v e s t m e n t ,  and may not be a p p r o p r i a t e d  or 
u s e d  for a n y  o t h e r  p u r p o s e .  A l a s k a  Const, art. IX, § 15; A S  37 . -  
13.02C, 3 7 . 1 3 . 1 4 5 .  It w o u l d  b e  p r e f e r a b l e  to a v o i d  u s i n g  the 
t e r m  " p r i n c i p a l  b a l a n c e "  in c o n n e c t i o n  w i t h  the u n d i s t r i b u t e d  
i n c o m e  account. In add t i o n ,  the r e s o l u t i o n  r e f e r s  to t r a n s f e r s  
due " f r o m  the P e r m a n e n t  F u n d . "  Th i s  is s o m e w h a t  c o n f u s i n g  s i nce 
A S  3 7 . 1 3 . 1 4 5  r e f e r s  to the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  as b e i n g  
"i n  the A l a s k a  p e r m a n e n t  f u n d . "  As w e  u n d e r s t a n d  it, the u n d i s­
tr i b u t e d  i n c o m e  a c c o u n t  c o n s i s t s  of  all th a t  m o n e y  g e n e r a t e d  as 
i n c o m e  b y  the f u n d  w h i c h  is n e i t h e r  r e i n v e s t e d  p u r s u a n t  to AS 
3 7 . 1 3 . 1 4 5 ,  n o r  a p p r o p r i a t e d  or d e d i c a t e d  (to the e x t e n t  t h a t  a 
d e d i c a t i o n  is c o n s t i t u t i o n a l l y  p e r m i t t e d  u n d e r  a r t i c l e  IX, s e c­
tio n  7). Th i s  m o n e y  is a v a i l a b l e  for a p p r o p r i a t i o n ,  or f o r  r e i n­
v e s t m e n t  p u r s u a n t  to A S  3 7 . 1 3 . 1 4 5  in a y e a r  w h e n  the c u r r e n t  i n­
come e a r n e d  on p r i n c i p a l  of  the f u n d  is i n s u f f i c i e n t  to o f f s e t  
the e f f e c t  o f  i n f l a t i o n  in that year.

T h e s e  s o u r c e s  c f  c o n f u s i o n  c o u l d  b e  a v o i d e d  b y  r e v i s i n g  
the r e s o l u t i o n  so that it d e f i n e s  or i m p l e m e n t s  o n l y  the p r e c i s e  
t erms u s e d  in AS 3 7 . 1 3 . 1 4 5 .  In a d d i t i o n ,  w e  s u g g e s t  t h a t  the 
b o a r d  c o n s i d e r  p r o m u l g a t i n g  a r e g u l a t i o n  u n d e r  AS  3 7 . 1 3 . 2 0 5  to 
g i v e  this r e s o l u t i o n  the f o r c e  a n d  e f f e c t  o f  law. T h i s  w o u l d  
e n s u r e  that i n t e r e s t e d  p e r s o n s  h a v e  the o p p o r t u n i t y  to c o m m e n t  on 
the b o a r d ' s  i n t e r p r e t a t i o n  o f  AS 3 7 . 1 3 . 1 ^ 5 ,  a n d  m a y  i n c r e a s e  the 
d e f e r e n c e  or w e i g h t  g i v e n  to the b o a r d ' s  i n t e r p r e t a t i o n  if it is 
c h a l l e n g e d .  Pi ase let us k n o w  if y o u  w o u l d  like a n y  f u r t h e r  
a s s i s t a n c e  in this matt e r .

L L D / p j g

cc: M e m b e r s  of the b o a r d  of tr u s t e e s



R o o m  5 0 0  C a p i t o l  B u i l d i n g  

P o u c h  v  

J u n e a u .  A l a s k a  9 9 8 1 1  

9 0 7 - 4 6 5 - 4 9 8 4

L e g is l a t iv e : B u d g e t  &  A u d it  C o m m it t e e

FEnrnANENT FUND CORPORATION
D A T E :  J a n u a r y  17. 1984

TO: D a v e  R o e 3 , E x e c u t i v e  D i r e c t o r

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

F R O M :  R e p .  R o b e r t  B e t t i s w o r t h ,  C h a i r m a n

L e g i s l a t i v e  B u d g e t  & A u d i t  C o m m i t t e e

S U B J E C T :  R e s o l u t i o n  8 3 - 8

P l e a s e  b e  a d v i s e d  t h a t  at  t he J a n u a r y  12, 1984 m e e t i n g  of  th e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e ,  the C o m m i t t  p a s s e d  a  r e s o l u t i o n  s u s t a i n i n g  

r e s o l u t i o n  8 3 - 8  of t h e  B o a r d  of T r u s t e e s  of the A l a s k a  P e r m a n e n t  F u n d  

C o r p o r a t i o n .

A  c o p y  of  s a i d  r e s o l u t i o n  is  e n c l o s e d .

j _______

B e t t i s w o r t h ,  C h a i r m a n  

L e g i s l a t i v e  B u d g e t  & A u d i t  C o m m i t t e e

F a i r b a n k s  A l a s k a  9 9 7 0 1  ;

9 0 7 - 4 5 2 - 3 4 2 1  •
*• # ' V' .

9 0 7  4 5 2 - 3 4 7 1  "  " - T l l A -

211 C ushm an S t r e e t  . y . v  -  .
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OF T H E  L E G I S L A T I V E  B U D G E T  A M D  A U D I T  C01C1I

W H E R E A S  Che B o a r d  of T r u s t e e s  of che A l a s k a  p e r m a n e n t  

f u n d  has f o u n d  it n e c e s s a r y  to define the t e r n  " p r i n c i o a l  

b a l a n c e "  as u s e a  in the s t a t u t o r y  c o m p u t a t i o n  of  " i n f l a t i o n -  

p r o o f i n g "  and the c o m p u t a t i o n  cf e a r n e d  inc o m e  o n  the u n ­

d i s t r i b u t e d  i n c o m e  a c c o u n t  of the p e r m a n e n t  fund; a n d

W H E R E A S  the B o a r d  of T r u s t e e s  has e l e c t e d  to u s e  a b a l ­

anc e  f i x e d  at a s i n g l e  p o i n t  in time r a t h e r  than an a v e r a g e d  

b a l a n c e  to d e f i n e  the t e r m  " p r i n c i p a l  b a l a n c e " ;  a n d

W H E R E A S ,  o n  J u l y  22, 1983, the B o a r d  of T r u s t e e s  a d o p t­

ed  R e s o l u t i o n  83-8, a p p r o v i n g  the s i n g l e  b a l a n c e  m e t h o d  for 

c o m p u t i n g  " p r i n c i p a l  b a l a n c e "  for p u r p o s e s  of i m p l e m e n t i n g  

the p r o v i s i o n s  of the A l a s k a  S t a t u t e s  w i t h  r e g a r d  to the 

A l a s k a  p e r m a n e n t  fund; and

W H E R E A S  the E x e c u t i v e  D i r e c t o r  of the A l a s k a  P e r m a n e n t

F u n d  C o r p o r a t i o n  r e q u e s t e d  an o p i n i o n  f r o m  the A t t o r n e y  G e n ­

er a l  on R e s o l u t i o n  83-8; and

W H E R E A S , on  S e p t e m b e r  23, 1983, the r e q u e s t e d  o p i n i o n  

i n d i c a t e d  that R e s o l u t i o n  83-8 is a r e a s o n a b l e  i n t e r p r e t a­

tio n  of the A l a s k a  Statutes; and

W H E R E A S  the E x e c u t i v e  D i r e c t o r  of the A l a s k a  P e r m a n e n t

F u n d  C o r p o r a t i o n  has r e q u e s t e d  chat this c o m m i t t e e  s u s t a i n
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R E S O L U T I O N  OF T H E  B O A R D  O F  T R U S T E E S  
OF THE A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N  

P E R T A I N I N G  TO  D E T E R M I N A T I O N  OF A  N A T I O N A L L Y  R E C O G N I Z E D  I N D E X  
F O R  T H E  R E T E N T I O N  OF C E R T A I N  E A R N I N G S  ( " I N F L A T I O N  P R O O F I N G " )

R E S O L U T I O N  83-7

W H E R E A S ,  A l a s k a  S t a t u t e  3 7 . 1 3 . 1 4 5  p r o v i d e s :

"At the e n d  o f  e a c h  f i s c a l  year, an a m o u n t  s u f f i c i e n t  
to o f f s e t  the e f f e c t  o f  i n f l a t i o n  o n  p r i n c i p a l  o f  the 
A l a s k a  p e r m a n e n t  f u n d  d u r i n g  that y ear, as m e a s u r e d  b y  a 
n a t i o n a l l y  r e c o g n i z e d  index, s hall b e  t r a n s f e r r e d  f r o m  net 
i n c o m e  as d e f i n e d  in A S  37.13.140, e x c l u d i n g  i n c o m e  o n  the 
u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in the A l a s k a  p e r m a n e n t  fund, 
to  the p r i n c i p a l  o f  the A l a s k a  p e r m a n e n t  fund for r e i n­
ves t m e n t . " ;  a n d

WHEREAS, the T r u s t e e s  ha v e  r e v i e w e d  the p h i l o s o p h y  

a n d  c o m p o s i t i o n  o f  the U n i t e d  S t a t e s  C o n s u m e r  P r i c e  I n d e x  

c a l e n d a r  y e a r  a v e r a g e  for a l l  u r b a n  c o n s u m e r s  and the G r o s s  

N a t i o n a l  P r o d u c t  I m p l i c i t  P r i c e  D e f l a t o r  as set f o r t h  in a
• t

M e m o r a n d u m  of the E x e c u t i v e  or on  t h e  s u b j e c t  d a t e d  J u l y

22, 1983; and

W H T nT?'" the T r u s t e e s  d e s i r e  to a d o p t  an i n d e x  w h i c h  

(i) a c c u r a c e l y  m e a s u r e s  t h e  i m p a c t  o f  i n f l a t i o n  on t h e  A l a s k a  

P e r m a n e n t  Fund, a n d  (ii) is g e n e r a l l y  r e c o g n i z e d  as a 

r e p r e s e n t a t i v e  m e a s u r e  of i n f l a t i o n  t h r o u g h o u t  the n a t i o n ;

P a g e  1
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N O W  T H E R E F O R E  B E  I T  R E S O L V E D  t h a t  t h e  T r u s t e e s  a d o p t

the U n i t e d  States C o n s u m e r  P r i c e  I n d e x  c a l e n d a r  y e a r  a v e r a g e  

for all u r b a n  c o n s u m e r s  as the i n d e x  to c a l c u l a t e  the i m p a c t  o f  

i n f l a t i o n  as r e q u i r e d  by AS  37.13.145;

the E x e c u t i v e  D i r e c t o r  to u t i l i z e  the p e r c e n t a g e  c h a n g e  i n  t h a t  

i n d e x  for the p r e c e d i n g  c a l e n d a r  y e a r  j u s t  e n d e d  as the b a s i s  

for c a l c u l a t i o n  on  June 30 o f  e a c h  year.

P A S S E D  A N D  A P P R O V E D  bv  the B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  this 22nd d a y  of July, 1983.

A N D  B E  IT F U R T H E R  R E S O L V E D  t h a t  the T r u s t e e s  d i r e c t

^ A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

A T T E S T :

D a v i d  A. Rose, E x e c u t i v e  D i r e c t o r

P a g e  2
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M E M O R A N D U M  

DATE: July 22, 1983

TO: Trustees

FROM: David A. Rose, Executive Director

SUBJECT: Inflation Proofing Index

It is recommended that the Consumer Price Index (CPI) calendar year 

average for all urban consumers be selected as the inflation proofing 

index of the Alaska Permanent Fund Corporation. The background to this 
recommendation and a review of the two major indices are outlined below. 

A  schedule of annual inflation rates for the past ten years is also 

attached.

B A C K G R O U N D

AS 37.13.145 directs the Trustees to select a nationally recognized 
index for inflation proofing, but does not specify which. The choice is 

at the discretion of the Trustees as long as the index (i) accurately 

measures the impact of inflation, and (ii) is generally recognized as a 

representative measure of inflation throughout the nation.

The most frequently cited measures of national inflation are the CPI 

(which we recommend) and the Gross National Product Implicit Price 

Deflator (GNP Deflator). Each of them weights the prices of goods and 

services according to predetermined criteria and are known as represen­

tative measures of inflation, but they are very dissimilar in character 

and in the results which they produce.

C O N S U M E R  P R I C E  I N D E X

T h e  C P I  m e a s u r e s  c h a n g e s  in p r i c e  of c e r t a i n  e c o n o m i c  g o o d s  a n d  s e r v i c e s  

u s i n g  b a s e  y e a r  c o n s u m p t i o n  p a t t e r n s .  T h e  m o s t  w i d e l y  u s e d  v e r s i o n  of 

t he C P I  r e f l e c t s  t he c o n s u m p t i o n  p a t t e r n s  of a l l  u r b a n  c o n s u m e r s .

A d v a n t a g e s

“M o s t  a c c u r a t e  m e a s u r e  of c h a n g e s  in p r i c e .

“M o s t  w i d e l y  r e c o g n i z e d  m e a s u r e  of i n f l a t i o n .

ITEM VIII-E
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“ Covers the p r ic e  o f  eve ry th ing  people buy f o r  l i v i n g .
“ Inc ludes imports ( e .g .  petro leum ) which have a s ig n i f i c a n t  impact 
on consumption p a t te rn s .

x D i s a d v a n t a g e s

“ Housing i s  t rea ted  as a commodity sub jec t to annual consumption.
“ Ignores changes in  consumption p a t te rn s .
“ Luxury items are overweighted and n e c e s s i t ie s  are underweighted. 
“ L im ited to s p e c i f i c  p opu la t ion  groups.
“ Does not d is t in g u ish  p r ic e  change from p r ic e  movement due to 
change in  q u a l i t y .

“ Does not measure trends in  n a t io n a l ou tpu t.
“Averages the consumption p a t te rn s  o f  many popu la t ion  g roups.
“More v o l a t i l e  than the GNP D e f la t o r .

GNP DEFLATOR
The GNP D e f la t o r  i s  a weighted average o f  each item in  the n a t io n a l  
output using cu rren t pe r iod  consumption p a t te rn s . Changes in  the GNP 
D e f l a t o r  r e f l e c t  both changes in  composition o f  output and changes in  
p r ic e s .
A d v a n t a g e s

“ Most comprehensive measure o f  trends in  the n a t io n a l economy.
“ Change in  the l e v e l  o f  GNP c lo s e ly  r e f l e c t s  change in  the l e v e l  o f  
economic a c t i v i t y .

“ Less v o l a t i l e  than CPI.
D i s a d v a n t a g e s

“ Not recognized by the gene ra l p ub lic .
“ Tends to underestimate changes in  p r ic e .
“ Mixes changes in composition w ith changes in p r ic e .
“ Does not measure t rue  domestic consumption; exc ludes im po rts .



AVERAGE ANNUAL 
INFLATION INDEXES: RATES OF INCREASE

1 9 7 2  - 1 9 8 2

Y e a r  GNP D e f l a t o r  C P I

1 9 7 2  4 . 1  3 . 3

1 9 7 3  5 . 8  6 . 2

1 9 7 4  9 . 7  1 1 . 0

1 9 7 5  9 . 6  9 . 1

1 9 7 6  5 . 2  5 . 8

1 9 7 7  6 . 0  6 . 5

1 9 7 8  7 . 3  7 . 7

1 9 7 9  8 . 8  1 1 . 3

1 9 8 0  8 . 0  1 3 . 5

1 9 8 1  9 . 4  1 0 . 4



G

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
A Public Trust Investing For Alaska’s Future

A laska P e rm a n e n t F u n d  
R ealized  R ates  o f  R e tu rn  

1984 - 1977 
(P ercen t)

Y e a r N o m i n a l I n f l a t i o n R e a l

1 9 8 4 1 0 .S 9 3 .2 2 7 . 6 7

1983 1 2 .7 6 6 . 1 0 6 . 6 6

1982 1 5 .1 0 1 0 .3 7 4 . 7 3

19S1 1 6 .0 0 1 3 .5 2 2 . 4 8

19 8 0 1 1 .2 9 1 1 .2 6 .0 3

1 9 7 9 8 . 2 4 7 . 6 6 .5 8

1978 7 .5 3 6 . 4 5 1 .0 8

197 7 * 5 . 5 4 5 .7 7 ( .2 3

T o u r  m o n t h s e n d e d  J u n e  30 .

T h e  in f la t io n  r a te  u s e d  c o n s i s t e n t ly  b y  t h e  T r u s t e e s  is t h e  p u b l i s h e d  U .  S. C o n s u m e r  

Price I n d e x  p r e v io u s  c a l e n d a r  y ea r  a v e rag e  fo r  all u r b a n  c o n s u m e r s .
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