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i n t e r p r e t a t i o n ,  b u t  I t h i n k  w e  s n o u i d  a l s o  l i s t e n  to None.

It c a n  be l o o k e d  at f r o m  t h e  o t h e r  s i d e  too. T n e  N o r t h  

S l o p e  B o r o u g h  v o t e r s  d e t e r m i n i n g  t n e i r  f u t u r e  a n d  t n e  f u t u r e  ! 

of p a r t  of the l a n d  w i t h i n  t h e i r  b o u n d a r y ,  of c o u r s e ,  h a v e  

m a d e  a v o t e  t h a t  tney d o n ' t  feel t h i s  a r e a  s h o u l d  be 

d e t a c n a d .  I s a y  t h a t  m a i n l y  for t h e  r e c o r d .  I feel a m o r e  

d i r e c t  s e i f  d e t e r m i n a t i o n  c o n c e p t  of p e o p l e  in N o a t a *  a n d  

K o t z e b u e  far o u t w e i g n s  tnis o t n e r  i n t e r p r e t a t i o n  of t n e  N o r t n  

S l o p e  B o r o u g h  se l f  d e t e r m i n a t i o n .

C O M M I S S I O N E R  A N D E R S O N :  T n e s e  p e o p l e  y o u  just m e n ­

t i o n e d  a r e  r e a l l y  g o i n g  to f e e l  t h e  i m p a c t  o f ......

C O M M I S S I O N E R  H A N S O N :  (I n d i s c e r n i b l e  - s i m u l t a n e o u s

s p e e c h ) ......

C O M M I S S I O N E R  A N D E R S O N :  R i g h t .  I c a n  i m a g i n e  t h a t  thev!

are c o n c e r n e d  v e r y  g r e a t l v  a b o u t ......
*

C O M M I S S I O N E R  H A N S O N :  T n e y  h a v e  n o t  h a d  tne o p p o r t u n i t y

tc vote.
I

C O M M I S S I O N E R  A N D E R S O N :  Tr.at's rignt.

C H A I R M A N  B E T T I S W O R T H :  Is t h e r e  a n y  o t n e r  c o m m e n t  on

F a c t o r  No. 4?

C O M M I S S I O N E R  H A N S O N :  Do y o u  w a n t  t o  w a i t  to m s K e  y o u r

s u m m a r i z a t i o n  on that, o r ......

C H A I R M A N  B E T T I S W O R T H :  I t h i n k  t h e  f a c t o r s  -- or t h e

f a c t s  a r e  f a i r l y  w e l l  s t a t e d  at t n i s  poin t .  W i l s o n ,  t h e r e  

w a s  a q u e s t i o n  t n a t  c a m e  up on t h e  b u s i n e s s  of t h e  A.D. A .
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1 lean, t n e  A . D . A .  b o n d i n g  up the road, a n d  t n e  i s s u e  t h a t  

t h e  N o r m  S l o p e  B o r o u g n  r a i s e d  that t h a t  a c t u a l l y  p r o v i d e s  

a t a x  r e s o u r c e  to a p o t e n t i a l  N A N A  b o r o u g h .  A n d  o u r  c o n c e r n  

w a s  h o w  to -- a n d  the c o u n t e r  to t h a t  w a s  t h a t  J e f f  S m i t h  

s t a t e d  t h a t  no, t n a t ' s  n o t  p o s s i b l e  b e c a u s e  of t h e  w a y  in 

w h i c h  t h o s e  A . D . A . ' s  —  A . D . A .  b o n d s  a n d  t n a t  A . D . A .  

f i n a n c i n g  is s t r u c t u r e d .  I d o n ' t  u n d e r s t a n d  that, a n d  I 

d o n ' t  k n o w  w h e t n e r  y o u  do, b u t  at l e a s t  we t h o u g n t  we m i g n t  

ask to s e e  if y o u  h a d  an i d e a  of w n a t  the f a c t o r s  t h e r e ......

S P E C I A L  C O U N S E L  C O N D O N :  No.

C O M M I S S I O N E R  H A N S O N :  W e ' d  l i k e  to d i s c u s s  it a g a i n

t o m o r r o w  m o r n i n g .

C H A I R M A N  B E T T I S W O R T H :  Okay. A n y  m o r e  c o m m e n t s  on

F a c t o r  4?

C O M M I S S I O N E R  H A N S O N :  I'll just n a x e  a q u i c k  s u m m a r i z a­

tion. It a p p e a r s  t n a t  d u e  to t n e  p r e d o m i n a n c e  of the 

e v i d e n c e ,  w h i c h  s e e m s  to i n d i c a t e  d e t a c n m e n t  is n e c e s s a r y  

for tne N o r t h w e s t e r n  a r e a  -- p r o p o s e d  N o r t h w e s t e r n  a r e a  

b o r o u g h  tc be v i a b l e ,  a n d  t h u s  w o u l d  be m a x i m i z i n g  g o v e r n­

men t ,  t h a t  w e  w i l l  l o o k  at t h e  o t h e r  o p t i o n  of t n e  t a x i n g  

tne r o a d  t o m o r r o w ,  t h a t  s e l f  d e t e r m i n a t i o n  f a c t o r  for the 

p e o p l e s  m o s t  a f f e c t e d  by w h a t  h a p p e n s  in t h e  d e t a c h m e n t  ar e a  

is v e r y  c l e a r ,  a n d  t h a t  t h a t  w o u l d  r e f e r  to N o a r a k ,  K i v a l i n a  

a n d  K o t z e b u e  p r i m a r i l y ,  a n d  t h e y  h a v e  n o  s e l f  d e t e r m i n a t i o n  

now, v/e w o u l d  be m a x i m i z i n g  t h e i r  l o c a l  s e l f  g o v e r n m e n t  if
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t n e  d e t a c n m e n t  g o e s  t h r o u g h  a n d  t h e  o o r o u g n  is f o r m e d .  T n e  

s a m e  is t r u e  of t h o s e  p e o p l e  h a v i n g  s o m e  c o n t r o l  o v e r  t h e i r  

w a t e r s h e d  a n d  w h a t  h a p p e n s  in it, w h i c h  a l s o  c o m e s  d o w n  to 

t h e y ' r e  o u t s i d e  t h e  g o v e r n m e n t  n o w  t h a t  nas t h a t  c o n t r o l .

If it w a s  d e t a c h e d  t h e y  w o u l d  be i n s i d e  t h e  g o v e r n m e n t  t n a t  |

t I

r.ad t h e  c o n t r o l .  B u t  w e  say tni s ,  s t i l l  b e i n g  a w a r e  th a t  

t n e r e  is a c e r t a i n  f i n a n c i a l  -- m i n o r  f i n a n c i a l  i m p a c t  on 

t h e  N o r t n  S l o p e  B o r o u g n  (i n d i s c e r n i b l e  - p a p e r s  r a t t l i n g )  

f a c t o r  in m o r e  d e t a i l .  A n d  we r e c o g n i z e  h o w  t h e  N o r t n  S l o p e  I 

B o r o u g h  v o t e r s  feel a n d  s t i l l  c o m e  t o  t h i s  c o n c l u s i o n ,  t h a t  

t h e  d e t a c n m e n t  w o u l d  m a x i m i z e  l o c a l  s e l f  g o v e r n m e n t .

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  t n i s  w h o l e  f a c t o r  is I
a s s u m i n g  t h a t  t n e r e  v/ould be a N A N A  r e g i o n  b o r o u g n  f o r m e d .

C O M M I S S I O N E R  H A N S O N :  S i n c e  t h e  p e t i t i o n  c o n d i t i o n s

t h e  d e t a c h m e n t  on that.
I

C H A I R M A N  B E T T I S W O R T H :  O k a v ,  F a c t o r  No. 5: W i l l  t n e

I
p r o p o s e d  d e t a c h m e n t  f a c i l i t a t e  r e s o u r c e  d e v e l o p m e n t  in n o r t n -  

w e s t  A l a s k a .  L e t ' s  t a k e  f i v e  m i n u t e s  t o  r e v i e w  t h e s e  c i t a -  

t i o n s .

(Off r e c o r d )

C H A I R M A N  B E T T I S W O R T H :  R e c o n v e n e  a n d  d i s c u s s  the

i s s u e  n u m b e r  fi v e  —  F a c t o r  No. 5: W i l l  t h e  p r o p o s e d  d e t a c h­

m e n t  f a c i l i t a t e  r e s o u r c e  d e v e l o p m e n t  in n o r t h w e s t  A l a s k a .

W h a t  I'd l i k e  to d o  is g o  t h r o u g h  t h e  c i t a t i o n s ,  t h e  o r i e f  

in s u p p o r r  of t h e  p e t i t i o n  at p a g e s  30 a n d  31, tne
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p e t i t i o n e r  d i s c u s s e s  t h e  i s s u e  t h a t  t n e  d e t a c n m e n t  a n d  t h e  

c o n s e q u e n t  f o r m a t i o n  of a N A N A  r e g i o n a l  b o r o u g n  w o u l d  p r o v i d e  

s u f f i c i e n t  d e v e l o p m e n t  of t h e  m i n e  a n d  if y o u  c o o r d i n a t e d  rcac
}

a n d  t r a n s p o r t a t i o n  s v s t e m  a n d  t h e  m i n e  d e v e l o p m e n t  th a t
}

y o u ' v e  g o t  all t h o s e  a c t i v i t i e s  u n d e r  o n e  g o v e r n m e n t a l  

a g e n c y  as o p p o s e d  to two, w h e r e  t n e y  w e r e  u n d e r  -- tne m i n e ' s  

u n d e r  t n e  N o r t n  S l o p e  B o r o u g n  a n d  t n e  roaci a n d  t r a n s p o r t a t i o n  

s y s t e m ,  m a j o r i t y  of w h i c h  w a s  u n d e r  the -- u n d e r  N A N A  or 

u n o r g a n i z e d  b o r o u g h .  T n e y  t a l k  a b o u t  a u n i f i e d  a p p r o a c h  a n d  

c o m p r e n e n s i v e , c o n s i s t e n t  p l a n n i n g  a n d  r e g u l a t i o n  for t n e  

e n t i r e  r e g i o n .  T n e  o p p o s i t i o n  b r i e f  s u b m i t t e d  b y  the N o r t n  

S l o p e  B o r o u g n  o n  p a g e s  44 a n d  45 a r g u e s  t h a t  t h e r e  is a l r e a d y  

r e g u l a t i o n  u p  t n e r e ,  t h e  —  t h e y  t a l k  a b o u t  t n e  t i m e  lag 

b e t w e e n  t h e  f o r m a t i o n  of t h e  b o r o u g h  a n d  t h e  d e t a c n m e n t ,
i

d i s c u s s  t h e  i s s u e  of u n c o n t r o l l e d  d e v e l o p m e n t .  I g u e s s  o n e

I

of t h e  r e s p o n s e s  to t h a t  is t h a t  -- t h e i r  c i t a t i o n s  r e f e r e n c e
i

o n e  fact t n a t  t h e r e  are 12 o t h e r  p e r m i t t i n g  a g e n c i e s  i n v o l v e d  

a n d  t n e  N o r t h  S l o p e  B o r o u g n  is r e a l l y  o n l y  one. A n d  a g a i n  

on p a g e  52 in t h e i r  s u m m a r y  of f i n d i n g s  t h e y  b a s i c a l l y  s a y  

t h e r e  is n o  c o r r e l a t i o n  b e t w e e n  t h e  s u c c e s s  of t n e  R e d  D o g  

M i n e  a n d  d e t a c n m e n t  of t n e  a r e a  f r o m  t h e  N o r t h  S l o p e
J

B o r o u g n .  T n e  N A N A  R e g i o n  b r i e f  e s s e n t i a l l y ,  at p a g e s  5 a n d  

o, a g a i n  d e a l s  w i t h  t h e  i s s u e  of t n e  u n i f i e d  a p p r o a c h ,  t n e  

p l a n n i n g  a n d  r e g u l a t i o n ,  for t h e  e n t i r e  r e g i o n .  T h a t ' s  in 

t n e r e  s u p p o r t i n g  t h e  p e t i t i o n ,  t h e  r e p l y  to t h e  b r i e f  --
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1 t h e  o p p o s i t i o n  b r i e f .  A c t u a l l y ,  o n o s e  c i t a t i o n s  d e a l  m o r e  

w i t h  t h e  i s s u e  of w n e t h e r  -- w h e n  t n e  d e t a c n m e n t  -- wne.i t h e  

o r i g i n a l  b o u n d a r y  w a s  f o r m e d ,  w h e t h e r  t h e  c o m m i s s i o n  w a s  

a w a r e  of t h e  R e d  D o g  a n d  o t n e r  m i n e r a l  r e s o u r c e s  in t h e  area. 

I g u e s s  t n o s e  a r e  t h e  f i n d i n g s ,  t h e  fact s ,  as d e s c r i b e d .

I g u e s s  I w o u l d  a g r e e  to s o m e  e x t e n t  w i t h  t h e  b o r o u g n ' s  

o p p o s i t i o n  b r i e f  w h i c h  s a y s  t h e r e  r e a l l y  h a s n ' t  b e e n  a 

d e m o n s t r a t i o n  t h a t  t h e  Red D o g  or a n y  of t h e  o t h e r  r e s o u r c e  

d e v e l o p m e n t  in t h e  a r e a  is d e p e n d e n t  u p o n  tn i s  d e t a c n m e n t  

a n d  c o n s e q u e n t  f o r m a t i o n  of a n e w  b o r o u g h .  T h a t ' s  m o r e  of 

a f i n d i n g .

C O M M I S S I O N E R  H a NSON: I g u e s s  I'd a d d  to t n a t .  I m i n t

it is c l e a r .  I m e a n ,  t n e  q u e s t i o n  is w i l l  -e o s e d  

d e t a c h m e n t  f a c i l i t a t e  r e s o u r c e  d e v e l o p m e n t  in j n w e s t  

A l a s k a .  In t n e  n u c l e a r  s e n s e ,  r e s o u r c e  d e v e l o p m e n t ' s  g o i n g  

to t a k e  p l a c e  w h e t h e r  or n o t  t h e  d e t a c h m e n t  t a x e s  p l ace, is 

tne i m p r e s s i o n  w e ' v e  b e e n  g i v e n  a b o u t  R e d  D o g  a n d  o t h e r  

r e s o u r c e  d e v e l o p m e n t , a n d  I t n i n k  t h a t ' s  fact. So I t h i n k  

w e ' r e  d o w n  to a m u c n  m e r e  m i n o r ,  or a l e s s e r ,  c o n s i d e r a t i o n ,  j 

an d  t h a t ' s  w i l l  it f a c i l i t a t e  r e s o u r c e  d e v e l o p m e n t .  A n d  the j 

m a i n  t h i n g s  we s e e m  to h a v e  a r e  o n e  s i d e  t h a t  it will. If 

v/e d e t a c h  a n d  t h e  b o r o u g n  is f o r m e d ,  t h a t ' s  t h e  N A N A  12/18 

r e s p o n s e ,  s t a t e s  t h e  u n i f i e d  a p p r o a c h  t o  s u c n  —  w e ' l l  h a v e  

a m o r e  u n i f i e d  a p p r o a c h .  A  u n i f i e d  a p p r o a c h  to s u c n  m a t t e r s  

as l a n d  u s e  p l a n n i n g ,  r e g u l a t i o n ,  e n v i r o n m e n t a l  p r o t e c t i o n ,

3-46
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3 — 47

and local g o v e r n m e n t  p ermitting, will serve tne pu b l i c  

interest b e t t e r  by p r o v i d i n g  for c o m p r e n e n s’ve and c o n­

siste n t  p l a n n i n g  and r e g u l a t i o n  of the en t i r e  region. Tney 

also note o ther things about the need of not h a v i n g  to deal 

wi t n  two g o v e r n m e n t s ,  d e a l i n g  with one, and g o ing just to 

K c t z e b u e  ratner than g o i n g  tc b a r r o w  too for p e r m i t s  and for 

c o o r d i n a t i o n  of tne types of se? ’;ces tnat m i g h t  be used 

a cross the b o r o u g h  line w h i c n  the d e t a c h m e n t  area r e m a i n i n g  

in tne N ortn S lope B o r o u g n  causes, ac r o s s  the d e v e l o p m e n t  

area. Th a t ' s  on one side. T h a t  that u n i f i c a t i o n  would, in 

fact —  hav;'ng one i n s t e a d  of two g o v e r n m e n t s  would, in 

fact -- c o uld be said -- w o u l d  f a c i l i t a t e  r e s o u r c e  d e v e l o p­

ment to some extent. I'm not sure it's a -- it mav be mo r e  

a c o n v e n i e n c e  fa c t o r  tnan a c r i t i c a l  factor, though. On the 

o ther siae, thougn, is w h a t  the b o r o u g n  nas b r o u g n t  up a b o u t  

t r a n s i t i o n s  and w n e t h e r  or not d u r i n g  the t r a n s i t i o n  w i t h  

no r e g u l a t o r y  a u t h o r i t y  there p o s s i b l y  —  or the new b o r o u g h  

naving set up a r e g u l a t o r y  a u t n o r i t y  r i g h t  away, that that 

is also a c o n s i d e r a t i o n .  I guess I come down to this is m o r e  

a neutral, w i t h  m a y b e  it w o u l d  f a c i l i t a t e  it a lit t l e  bit 

just b e c a u s e  of tne c o o r d i n a t i o n  of g o v e r n m e n t  services, out 

not very critical.

C H A I R M A N  BET T I S W O R T H :  Ms. Anderson,

C O M M I S S I O N E R  ANDERSON: Well, p e r h a p s  if it we r e

a e t a c h e a  the i n t e r e s t e d  people in a n e w  b o r o u g h  m ight

I
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p r o m o t e  m o r e  r e s o u r c e  d e v e l o p m e n t  b e c a u s e  of f i n a n c i a l  

r e a s o n s  a n d  o t n e r s .

C O M M I S S I O N E R  H A N S O N :  Y o u  m e a n  i f  i t  w a s  p a r t  of t h e i r

D o r o u g n  a n a  t h e y  w e r e ..............

C O M M I S S I O N E R  A N D E R S O N :  Yes.

C O M M I S S I O N E R  H A N S O N :  ......g e t t i n g  t n e  t a x  b a s e ......

C O M M I S S I O N E R  A N D E R S O N :  Yes.

C O M M I S S I O N E R  H A N S O N :  ......t h e y  m i g n t  w a n t  a w c r x

o n ......

C O M M I S S I O N E R  A N D E R S O N :  T h e i r  i n t e r e s t  inicinc be

g r e a t e r  t h a n  t h e  o t n e r  b o r o u g n  w o u l d  have.

C O M M I S S I O N E R  H A N S O N :  S i n c e  t n e y ' r e  a l s o  t n e  la n d

o w n e r s ,  to a c e r t a i n  e x t e n t ,  t n o u g n  t h e r e ' s  s t a t e  l a n d  t h e r e  

too. I i m a g i n e  to s o m e  e x t e n t  t h e  s a m e  a r g u m e n t  c o u l d  be 

s a i d  for b e i n g  in tne N o r t h  Slope.

C O M M I S S I O N E R  A N D E R S O N :  Yes, I ' m  s u r e  it c o u l d .

C O M M I S S I O N E R  H A N S O N :  I d o  w a n t  to c l a r i f y  o n e  t n i n g .

In t a l k i n g  a b o u t  t h e  N o r t h  S l o p e ' s  a r g u m e n t  on t r a n s i t i o n  

p e r i o d ,  in b r i n g i n g  it up, I w a n t  to b r i n g  it up as a c o n­

s i d e r a t i o n ,  n o t  a f i n d i n g  t h a t  d u r i n g  tne t r a n s i t i o n  p e r i o d  

if t h e  N A N A  B o r o u g n  is f o r m e d  t n e r e  w o n ' t  be a d e q u a t e  g o v e r n­

me n t  s e r v i c e s .  It's s o m e t h i n g  t h e  N o r t h  S l o p e  B o r o u g h  c l a i m s  

s h o u l d  be a c o n s i d e r a t i o n ,  b u r  we h a v e  se e n  -- n o t  m e a n i n g  

to d o c u m e n t  t n a t  t n e r e  w o n ' t  be a d e q u a t e  c o v e r a g e  as t n e  n e w  

b o r o u g h  s t a r t s ,  ( i n d i s c e r n i b l e )  tn a t  t n e y  w o u l d  hav e .
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(I n d i s c e r n i b l e ) v e r y  c o n c e r n e d  about. (i n d i s c e r n i b l e  - p a p e r s  

r u s t l i n g ) .  I jusc w a n t e d  to c l a r i f y  tnat.

C H A I R M A N  B E T T I S W O R T H :  T n a t  w i i l  oe t a k e n  uo u n d e r  15.
i

W e l l ,  a r e  t h e r e  o t h e r  c o m m e n t s  w i t h  r e s o e c t  to No. 5?
'

No. 6: W i l l  t n e  p r o p o s e d  d e t a c n m e n t  e n c o u r a g e  e f f i c i e n c y

in p r o v i s i o n  of loc a l  g o v e r n m e n t  s e r v i c e s  to t n e  p r o p o s e d  

d e t a c n e d  t e r r i t o r y .  W e ' l l  t a k e  fi v e  m i n u t e s  to c o n s i d e r  the 

c i t a t i o n s ,  then.

(Off r e c o r d )

C H A I R M A N  B E T T I S W O R T H :  W e ' l l  s t a r t  a g a i n .  W e ' l l  t a k e

up c o n s i d e r a t i o n  of F a c t o r  No. 6: W i l l  t h e  p r o p o s e d  d e t a c h­

m e n t  e n c o u r a g e  e f f i c i e n c y  in t h e  p r o v i s i o n  of local g o v e r n­

m e n t  s e r v i c e s  to t h e  p r o p o s e d  d e t a c n e d  t e r r i t o r y .  1 g u e s s  

I w i l l  s t a r t  a g a i n  b y  g o i n g  to the o r i e f s .  T n e  b r i e f  in 

s u p p o r t  as s u o m i t t e d  oy the p e t i t i o n e r  b a s i c a l l y  t a l x s  a b o u t  

t n e  p r a c t i c a l i t y  issue, tne m o r e  p r a c t i c a l  t o  p r o v i d e  m u n i­

c i p a l  s e r v i c e  to t h e  t e r r i t o r y  p r o p o s e d  for d e t a c n m e n t  f r o m  

t h e  b o r o u g n  s e r v i n g  t h e  N A N A  r e g i o n  r a t h e r  t h a n  f r o m  tne

I

N o r t n  S l o p e  B o r o u g h .  T h a t  a s s u m e s  t h a t  t h e  t r a n s p o r t a t i o n  

c e n t e r  w o u l d  be K o t z e b u e  as o p p o s e d  to B a r r o w .  I g u e s s  —  

t n e y  a l s o  go to p o i n t  o u t  t h a t  a b o r o u g h  in the N A N A  r e g i o n  i 

c o u l d  m o r e  e f f e c t i v e l y  e x e c u t e  t h e  p l a n n i n g  p l a n n i n g  p o w e r s  

b e c a u s e  t n e y ' r e  r e a l l y  d e a l i n g  w i t h  g e o g r a p h y  s i m i l a r ,  in 

s i m i l a r  a r e a s ,  the d r a i n a g e s  a n d  t h a t  k i n d  of t h i n g .  If you. 

g o  to t n e  o p p o s i t i o n  b r i e f ,  p a g e  16, t h e y  j u s t  r e i t e r a t e  w h a t
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1 t n e y  —  w h a t  t h e y  r e a l l y  s a y  is t h a t  tne N o r t n  S l o p e  3 o r o u g n  

d i d  n o t  r e s p o n d  to th i s  —  d i r e c t l y  to t n i s  q u e s t i o n .  And, 

in fact, as y o u  go t n r o u g n  t h e  N o r t h  S l o p e  B o r o u g h ' s  

r e s p o n s e  a n d  e v e n  t n e  c i t a t i o n s  t h a t  t n e y  n a v e  l i s t e d  for 

us it's r e a l l y  d i f f i c u l t  to s e e  h o w  t h e y  d e a l t  w i t h  t n a t

i s s u e  at all. A n d  tr.e N A N «  R e g i o n ,  in t h e i r  c o m m e n t s  on th i s

issue, I'd li k e  t o  p o i n t  o u t  it says: T h e  m a j o r  a c c e s s  to

the d e t a c h m e n t  a r e a  w i l l  be ( i n d i s c e r n i b l e )  r o a a  c o m p r i s e d  

of t h e  D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  s y s t e m .  T n e  —  I guess, 

it n e e d s  to be p o i n t e d  out, it d o e s  not c o n n e c t  d i r e c t l y  to

K o t z e b u e .  It d o e s  s a y  t h a t  m o s t  p e r s o n s  to be s e r v e d  in t n e  1

d e t a c h m e n t  a r e a  n o w  h a v e  a n d  w i l l  c o n t i n u e  to n a v e  e c o n o m i c  

and s o c i a l - c u l t u r a l  t i e s  t o  t n e  N A N A  R e g i o n  r a t h e r  t n a n  the 

N o r t h  S l o p e  B o r o u g h ,  and w e ' r e  t a l k i n g  a b o u t  p e r s o n s  to be

s e r v e d  w o u l d  be p e o o l e  at tne o r o o c s e d  R e d  Dog M i n e  a n a  those!
!

p e o p l e  w n o  w e r e  a c t u a l l y  u s i n g  tne are a .  I g u e s s  t n a t ' s  t n e  

m a j o r  c i t a t i o n s  f r o m  t n e  r e c o r d .  A n y  c o m m e n t s  f r o m  the c o m­

m i s s i o n e r s ?

C O M M I S S I O N E R  A N D E R S O N :  Y o u  p u l l e d  o u t  t h e  s a m e  t h i n g s

I did, so y o u ' v e  a l r e a d y  m a d e  t h e  c o m m e n t s .

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n ,  I'll s a y  I a l s o

a g r e e  w i t n  t h e  c i t a t i o n s .  In t n i n k i n g  a o o u t  tnis, w h e n  

o b v i o u s l y  t h e r e  a r e  so m a n y  o b v i o u s  t n i n g s  t h a t  m a k e  it appear 

m o r e  e f f i c i e n t :  B e c a u s e  it's c l o s e r ,  b e c a u s e  t h e y ' r e  t n e

s a m e  p e o p l e ,  b e c a u s e  o t h e r  g o v e r n m e n t s  h a v e  a l r e a d y  d e c i d e d
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up a r o u n d  K o t z e b u e  for most of tnis a r e a .....

C O M M I S S I O N E R  ANDERSON: S t a t e w i d e  t r a n s p o r t a t i o n .

C O M M I S S I O N E R  HANSON: A s t a t e w i d e  t r a n s p o r t a t i o n  system!

is set up a r o u n d  this area, the fact that —  wh a t  we talked
I

a b o u t  a l r e a d y  as far as c u m b e r s o m e  g o v e r n m e n t  w h e n  you have 

two ent i t i e s  rather than one serving tne same area -- t h e re's 

been no real e s t i m a t e  of cost to the N o rth S lope B o r ougn 

to b r i n g  se r v i c e s  to the d e t a c n m e n t  area as o p p o s e d  to 

Kotzeoue. S e v eral e x a m p l e  factors, sucn as the cost of a i r­

plane rides to the area from N A N A  versus —  from K o tzebue 

v e r s u s  from Barrow, w h i c n  nave oeen p o i nted out in the 

record, are en o u g n  to give p r e t t y  go o d  w e i g h t  to ma k e  a 

r e a s o n a b l e  a s s e s s m e n t  th a t  it's g o i n g  to be m u c h  more
|

e f f i c i e n t  if the area is detacned, part of the NANA area. Tne 

only t h i n g  I c o u l d  come up w i t n  in thi n k i n g  very hard about 

tnis one is the t r a n s i t i o n  p e r i o d  element. And as you set
J

up a g o v e r n m e n t  it m i g h t  cost a little D i e  mo r e  to set up 

your ser v i c e s  tnat you start up, out that's just such a 

t r a n s i t o r y  c o n s i d e r a t i o n  that it ba r e l y  bears m e n t i o n  when 

you look at the overall l o n g - t e r m  e f f i c i e n c y  of g o v e r n m e n t  

p r o v i d i n g  ser v i c e s  to the area.

C H A I R M A N  B E T T I SWORTH: I w o u l d  guess that that —

w h e t h e r  the d e t a c h m e n t  o c c u r r e d  or not, that i n e f f i c i e n c y  

in s t a r t - u p  is g o i n g  to be tnere.
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to s e r v e  t h e  are a ,  t h e  r e g i o n a l  t r a n s p o r t a t i o n  s y s t e m  s e c



nave a new b o r o u g n .

C H A I R M A N  BETTISWORTH: Mr. Condon.

S P E C I A L  C O U N S E L  CONDON: I'd just iixe to m a k e  -ne

legal point for you to rake tnis in mind as you c o n s i d e r  this 

factor. That is the N orth Slope B o r o ugh's failure to -- you 

should not look at the North Slope B o r o u g h  ha v i n g  failed to 

a d d r e s s  this c o n s i d e r a t i o n ;  their pos i t i o n  here is a legal
r

one. Tney p r o b a b l y  w o u l d  not ha v e  a lot to say, bur they 

might, and t h eir c o n s i d e r a t i o n  here is a legal one and that 

legal p o s i t i o n  has been e x p r e s s e d  in the m e m o r a n d u m  of law 

w h i c h  they filed w i t h  you w h i l e  you w e r e  in your hea r i n g s  

on the N orth S l ope —  I d o n't k n o w  w n e t h a r  it was w h e n  you 

w e r e  in B a r r o w  or elsewhere, bur I m i n k  ir was on cne day 

or in B a r r o w  rhat rhe m e m o r a n d u m  was filed wi t h  you and the 

legal a r g u m e n t s  w h i c h  they m a k e  are c a r e f u l l y  stared in tne 

first p o r t i o n  of that m e m o r a n d u m .  We did not cite to that 

m e m o r a n d u m  in the work papers that we gave you here. I can 

gi v e  you mo r e  copies of it if you want. And I s i m p l y  note 

tnat rhat's a legal d i s p u t e  whicn, if you go a h ead and g r ant 

the petition, is —  and the N o rtn Slope B o r o u g h  d e c i d e s  that 

it is net g o i n g  ro accept the -- it and go a head and litigate: 

it, tnis will be a quesrior. -- a legal q u e s t i o n  w h i c h  will 

be r e s o l v e d  by the courts, I'm sure.

C H A I R M A N  BETTISWORTH: C o u l d  you s u m m a r i z e  the legal
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C O M M I S S I O N E R  H A N S O N :  Right:. As far as t n e  -- if y o u
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1

S P E C I A L  C O U N S E L  C O N D O N :  W e l l ,  if t h e r e ' s  a n y  leg a l

a r g u m e n t  t h a n  t h e y  m a k e  is tnat t h e  r e g u l a t i o n s ,  as th e y  a r e  

—  t h e  r e g u l a t i o n s  t h a t  g o v e r n  d e t a c n m e n t s ,  d o n ' t  a d d r e s s  

c o m p a r a t i v e  e f f i c i e n c y ,  a n d  t h a t  s t e p p i n g  o v e r  and l o o k i n g  

i n t o  t h e  a n n e x a t i o n  r e g u l a t i o n s  or s o m e t h i n g  l i k e  t h e  a n n e x­

a t i o n  r e g u l a t i o n s  for g u i d a n c e  is s i m p l y  -- t h e r e ' s  no just 

-- c h a r e  is no l e g a l  j u s t i f i c a t i o n ,  e v e n  if t n e r e ' s  a p o l i c y  

j u s t i f i c a t i o n  for d o i n g  that. A n d  t h a t  if y o u  w a n t  to e n t e r­

t a i n  t h o s e  k i n d s  of c o n s i d e r a t i o n s  y o u  k n o w  n o w  tc do it, 

y o u  c a n  c n a n g e  y o u r  r e g u l a t i o n s  a n d  -- so t h a t  y o u  just n e e d  

to k n o w  t h a t  t h a c ' s  —  t n a t  a r g u m e n t  is t h e r e .  T h e  c o u n t e r  

a r g u m e n t  to t n a t  is you c e r t a i n l y  d o  na v e  the s t a n d a r d s ,  

w h i c h  a r e  s e t  f o r t h  in y o u r  o w n  r e g u l a t i o n s ,  in f a c t o r s  -- 

t h e y  a r e n ' t  —  c l a r i f y  w o r d s ,  f a c t o r s  1, 2, 3, w h i c h  go to 

t n e  determination of t h e  b e s t  i n t e r e s t  s t a n d a r d s .  Y o u  r e s e r v e  

t h e  r i g h t  to c o n s i d e r  e t h e r  items. T n e  p e t i t i o n e r  c a m e  in 

a n d  p u t  t h i s  i t e m  on t h e  t a b l e ,  t h e  N o r t n  S l o p e  B o r o u g h  n a a  

p l e n t y  of t i m e  co a d d r e s s  it, y o u  r e t a i n e d  f l e x i b i l i t y  and 

it w a s  l e g a l  c o  r e t a i n  t h a t  f l e x i b i l i t y .  A n d  c h a t ' s  -- o u t  

t h o s e  a r e  t h e  a r g u m e n t s ,  a n d  a —  if t h a t ' s  t n e  p o l i c y  

d e c i s i o n  y o u  w a n t  to a d o p t ,  if y o u  w a n t  co l o o k  at c c m p a r a -  

c i v e  e f f i c i e n c y  nere, y o u  d o n ' t  w a n t  to a m e n d  y o u r  r e g u l a­

t i o n s  in t h a t  r e g a r d  at t h i s  time, t h a t ' s  d e f e n s i b l e ,  b u t  

I ' m  n o t  g o i n g  to g u a r a n t y  v i c t o r y .  I t h i n k  y o u  c a n  do it,

3-5 3
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b u t  I ' m  n e t  g o i n g  to g u a r a n t y  it.

C H A I R M A N  B E T T I S W O R T H :  In fact, w h a t  y o u ' r e  s a v i n g

a p p l i e s  to all t h e s e  r e g u l a t i o n s  b e y o n d  n u m o e r  3 -- w i t h  

t h e s e  s t a n d a r d s  b e y o n d  n u m b e r  3.

S P E C I A L  C O U N S E L  C O N D O N :  W e l l ,  t e c h n i c a l l y ,  t h a t ' s  t r u e

w i t h  r e s p e c t  to m a n y  of them. T h e  N o r t h  S l o p e  B o r o u g h  has 

b l o w n  a l o u d e r  b u g l e  t n a n  a n y b o d y  e l s e ,  sc t h e y  c a n  n a r d l v  

complain. Wnen p e o p l e  a r e  t a l k i n g  a b o u t  the a d v e r s e  f i n a n c i a l  

i m p a c t  on t n e  N o r t h  S l o p e  B o r o u g h ,  y o u  d o n ' t  see t n e m  c o m­

p l a i n i n g  a b o u t  y o u r  c o n s i d e r a t i o n  of tnat, a n d  m a t ' s  

b e y o n d  1, 2 a n d  3. T h i s  o n e  h u r t s ,  a n d  so t n e y '11 -™ y o u  

e x p e c t  t h e m  to c o m p l a i n .

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n ,  m a y n e  a c l a r i f i c a­

t i o n  nere, n a s  to a o  w i t h  just t h e  w o r d i n g  t h a t  w a s  u s e a  w n e n  

w e  n o t e d  t n a t  t n e  N o r m  S l o p e  B o r o u g n ' s  b r i e f  in o p p o s i t i o n  

n a b  d i r e c t l y  c o u n t e r e d  t h e  a r g u m e n t s .  A n d  I t h i n K  p a r t  of

|
th e  p o i n t  n e r e  is just t h a t  t n a t  d o e s n ' t  n e c e s s a r i l y  d e m o n­

s t r a t e  a n y t h i n g  in a n d  of i t s e l f .

S P E C I A L  C O U N S E L  C O N D O N :  T n e y  c o u n t e r e d  it w i m  a

m e m o r a n d u m  of lav/.

C O M M I S S I O N E R  H A N S O N :  C o r r e c t .  A n d  so I t n i n k  w h a t

v/e h a v e  to d o  is —  I t h i n k  t h e  e v i d e n c e  on t h i s  o n e  is 

p r e t t y  o v e r w h e l m i n g  in a n y  cas e ,  a n d  if w e  c a n  m a k e  a f i n d i n c  

a c k n o w l e d g i n g  t h a t  t n e r e  i s n ' t  a lot w r i t t e n  on t h i s  r e c o r d  

by t h e  N o r t n  S l o p e  B o r o u g n ......
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C H A I R M A N  B E T T I S W O R T H :  A n y  o t n e r  c o m m e n t s  w i t h  r e s p a c t

t o  No. 6? A l l  rignt, tne n ,  w e ' l l  go on to No. 7. T a x e  f i v e  

m i n u t e s .

(Off re c o r d )

C H A I R M A N  B E T T I S W O R T H :  W e ' l l  t a x e  up t h e  i s s u e  of

F a c t o r  No. 7. F a c t o r  No. 7 s t a t e s :  W i l l  p r o p o s e d  d e t a c n­

r S - 0 5

m e n t  a d v e r s e l y  a f f e c t  t h e  p r e s e n t  a n d  f u t u r e  f i n a n c e s - n -  Iw.l w I

N o r t n  S l o p e  B o r o u g h .  Mr. H a n s o n .

C O M M I S S I O N E R  H A N S O N :  Yes, I ’ve d o n e  a l i t t l e  b i t  of

r e s e a r c h  d u r i n g  the p a s t  w e e x ,  just g o i n g  b a c x  o v e r  the 

t e s t i m o n y  a n d  w h a t  w a s  said, t h e r e  w a s  e s p e c i a l l y  the 

A n c n o r a g e  h e a r i n g ,  a n d  w h a t  w a s  h a n d e d  to us. T h e r e ' s  q u i t e  ; 

a b i t  t h a t  r e l a t e s  to this q u e s t i o n .  T n e r e  w e r e  t n r e e  or 

f o u r  e l e m e n t s  t h a t  w e r e  b r o u g n t  ip, or items, of n o w  t n e  

N o r t h  S l o p e  B o r o u g n ' s  f i n a n c e s  m i g n t  be i m p a c t e d .  O n e  w a s  

t n e i r  a b i l i t y  to r e p a y  b o n d s  a n d  t h e i r  c o n d  r a t i n g .  A 

s e c o n d  o n e  is g e n e r a l  e r o s i o n  of t h e i r  t c  x b a s e  a n d  l o s s  of 

tax base. T n i r d  w a s  t h e  p r e c e d e n t ,  t h e  f e a r  t h a t  o n e  d e t a c n -  

m a n c  w o u l d  l e a d  to t a k i n g  of a n d  d e t a c n i n g  of m o r e

t

( i n d i s c e r n i b l e )  t a x a t i o n  a r e a s  of t h e  N o r t h  S l o p e  B o r o u g n .

I'd just l i k e  to b r i e f l y  -- I c a n ' t  f i n d  m y  f o u r t h  n o t e  r i g h t  

now. B u t  of t h o s e  t h r e e ,  b r i e f l y  r e l a t e  to t h e  p r e s e n t a t i o n  

g i v e n  by Mr. J a m e s  S h a r p ,  t n e  d i r e c t o r  of a d m i n i s t r a t i v e  

f i n a n c e  of t h e  N o r t h  S l o p e  B o r o u g n .  He g a v e  s o m e  v a l u a b l e  

i n f o r m a t i o n  a n d  v e r y  g o o d  t e s t i m o n y ,  b u t  h e  m a d e  it v e r y
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1 c l e a r  t e a r  tne o o n d s , t h e  e x i s t i n g  b o n d s ,  w o u l d  be p a i d  off,

2 w o u l d  De p a i d  o f f  I o e l i e v e  his d a t e  w a s  1956, r e g a r d l e s s

3 of w n e t h e r  tne d e t a c h m e n t  t a x e s  p l a c e  or not, a n d  r h a t  t h e

* b o n d s  w e r e  not c a s e d  u p o n  r e v e n u e  f r o m  t h i s  d e t a c n m e n t  are a ,

5 t h e y  w e r e  D a s e d  u p o n  t h e  oil r e v e n u e .  A n d  I t n ink, b e i n g

6 he is w'nc he is, t h a t  p a r t i c u l a r  i s s u e  as f a r  as cne m e e t -

7 m g  o e n d s , is p r e t t y  m u c h  p u t  to oed by h i s  o w n  s t a t e m e n t s ,

3 w n i c n  he w a s  vary d i r e c t  a b o u t .  His c o n c e r n  n a d  to d o  w i t h

g t w o  tilings Oi. a, t n e  t a x  b a s e  a n d  t h a t  the N o r t h  S l o p e

10 B o r o u g n  m i g n t  n a v e  a t o u g n  t i m e  of it in t n e  fu t u r e ,

n  e s p e c i a l l y  a f t e r  t n e  m i d - 9 0 ' s ,  a n d  ne g a v e  us p r o j e c t e d

12 p r o p e r t y  v a l u e s  a n d  h o w  t n e y ' r e  g o i n g  to g o  d o w n  o e c a u s e  of

13 d e c r e a s e  in oil r e v e n u e s .  A n d  ne i n d i c a t e s  t h a t  2005 t n e

14 R e d  D o g  M i n e  area, t h a t ' s  20 y e a r s  in t h e  f u t u r e ,  c o u l d

15 c e c o m e  m o r e  s i g n i f i c a n t  in ths b o r o u g h  t a x  bas e .  H o w e v e r ,
|

16 ne a d m i t t e d  tn a t  —  or t o l d  us t h a t  t n e r e  a r e  c e r t a i n

17 u n c e r t a i n t i e s  a b o u t  n e w  oil d e v e l o p m e n t s  t h a t  m a y  t a k e  p l a c e

18 a n d  a d d  tc tne t a x  b a s e  w h i c h  w e r e  n o t  t a k e n  i n t o  consider?.-

19 cion at t h i s  t i m e  a n d  c o u i a  n o t  be. Als o ,  in l o o k i n g  at

20 o t h e r  f a c t o r s ,  f i g u r e s  p u t  in o t n e r  p a r t s  of tne r e c o r d ,

21 I f i n d  t h a t  tn i s  w a s  p r o b a b l y  a f a i r l y  c o n s e r v a t i v e  c a s e  prs-

22 s e n t e d  to us. In l o o x i n g  at L e g i s l a t i v e  D i g e s t  f r o m  D e c e m b e r

23 30th, 1985, a r t i c l e  e n t i t l e d  I m m u n i t y  f r o m  R e v e n u e  D e c l i n e s

24 N o r t n  S l o p e  B o r o u g h ' s  S o a r i n g  Oil Tax. T n i s  w a s  a t t a c h e d

25 to t h e  t e s t i m o n y  of W i l l i e  H e n s l e y ,  w h i c h  ne a l s o  g a v e  in
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B-57

( i n d i s c e r n i b l e )  -- m a x e s  r e f e r e n c e  to a l m o s t  10 o i l l i o n  —  

an a d d i t i o n  of a l m o s t  10 Q i l l i o n  to N o r t n  S l o p e  i n d u s t r i a l  

i n v e s t m e n t s  o v e r  t h e  n e x t  t e n  to f i f t e e n  y e a r s ,  v/.iich w i l l  

a o u b l e  t h e  N o r t h  S l o p e  B o r o u g n ' s  tax base. T h a t ' s  a q u o t e  

f r o m  t h e  a r t i c l e .  Nov/, I t r i e d  to lo o k  at t h e  f i g u r e s  t n a t
I

Mr S h a r p  g a v e  us, a n d  I do f i n d  t h a t  t n e r e  is s o m e  i n c r e a s e  

of t o d a y ' s  S 1 2 . 8  b i l l i o n  up tc a b o u t  15.8, w h i c h  is a 

$3 b i l l i o n  i n c r e a s e  o v e r  the s a m e  p e r i o d ,  t h e  a r t i c l e  says 

a 10 to 15 o i l l i o n  d o l l a r  i n c r e a s e .  I'd just p o i n t  t h a t  o u t  

to t h e  c o m m i s s i o n .  I t h i n k  w e  n a v e  p r o b a o l y  a c o n s e r v a t i v e  

c a s e  p r e s e n t e d  oy Mr. Sharp. I'd a l s o  m e n t i o n  o n e  of tne 

d o c u m e n t s  p r o v i d e d  to us in t n e  r e c o r d ,  a l e t t e r  s e n t  to
*■ I

I
Mr. B e t t e r  (ph) N o v e m o e r  18th, 1985, by t n e  C o m m i s s i o n e r  of 

R e v e n u e ,  M a r y  A. N o r a e i l  (pn). It s t a t e s  t n a t  w i t h i n  t n e  

n e x t  -- p a g e  two: W i t h i n  the n e x t  20 to 25 y e a r s  no o t n e r

b a s i c  i n d u s t r y  is p r o j e c t e d  t o  c o m e  on l i n e  to s u p p l e m e n t  

t n e  oil a n d  g a s  i n d u s t r y ;  h o w e v e r ,  t h e  k e y  t o  s u s t a i n i n g  a n d  ! 

e x p a n s i o n  of i n d u s t r y  is p r e s e n t  a g g r e s s i v e  c o m p e t i t i v e  lea. e 

o f f e r i n g s  of the f e d e r a l  g o v e r n m e n t  a n d  t n e  s t a t e  g o v e r n­

men t .  M y  p o i n t  t h e r e  is t h a t  t h e r e ' s  an i n d i c a t i o n  in h e r  

m e m o  t h a t  t n e r e ' s  an e x p e c t a t i o n  t h a t  t h e r e  a r e  o t h e r  

s o u r c e s  of o i l  r e v e n u e  c o m i n g  on l i n e  t h a t  a r e  f a i r l y  

s i g n i f i c a n t .  In l o o k i n g  at -- so on t h e  t a x  b a s e  q u e s t i o n  

t h e r e  is a l s o  i n f o r m a t i o n  g i v e n  to us in a Mr. —  G o v e r n m e n t  

F i n a n c i a l  A s s o c i a t e s  g a v e  to us in A n c h o r a g e  als o ,  s h o w e a
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1 us t n e  a s s e s s e d  v a l u e  of R e d  D o g  w i l l  be 1. 2 7  p e r c e n t ,  a n d  

t h e  t a x  r e v e n u e  is 1 . 2 6  p e r c e n t  w n e n  y o u  n a v e  t a x  r e v e n u e s  

of 3.6 m i l l i o n  a y e a r  of a s s e s s m e n t s ,  a s s u m i n g  a s s e s s m e n t s  

in 1 9 8 8  a n d  19 8 9  a n d  t a x  r a t e s  '35 t u r o u g n  '38. I o n l y  

p o i n t  t h e s e  out, t h a t  it a p p e a r s  t h a t  t n e  R e d  D o g  is a s m all 

p a r t  of t h e  t a x  b a s e  a n d  t h a t  t h e r e ' s  i n f o r m a t i o n  g o i n g  to 

s h o w  t h a t  t h e  o i l  tax b a s e  m a y  i n d e e d  g r o w  in t n e  f u ture, 

m a y  i n d e e d  g r o w  ( i n d i s c e r n i b l e )  m a y b e  t h e  o p p o s i t e  p o s s i -  

o i l i t y  is a l w a y s  t h e r e .  So I t h i n k  w e 1 re d e a l i n g  w i t h  a

m i n o r  t a x  b a s e  c h a n g e .  T h e  t h i r d  f a c t o r ......

(End of tape)



MR. H A N S O N ,  C O N T I N U E D :

.... Borough quotes. B o t h  Mr. S h a r p ' s  t e s t i m o n y  in t h e  p r i m a r y  

d o c u m e n t s  w a s  t h a t  —  q u o t e ,  t h e  r e a l  f e a r  was, t h e  m a i n  

t h r e a t ,  w a s  n o t  t h i s  a r e a  b e i n g  d e t a c h e d ,  b u t  w a s  a d d i t i o n a l  

a r e a s  t h a t  h a d  to, q u o t e  —  I t h i n k  it w a s  E.F. H u t t o n  —  

t h e o r e t i c a l l y ,  w e  c o n c l u d e  t h a t  it c a n  d i m i n i s h  t h e  b o r o u g h ' s  

t a x i n g  a u t h o r i t y  in a r e a s  of t h e  b o r o u g h  w h i c h  a r e  e c o n o m i c a l l y

I
m o r e  m e a n i n g f u l  to t h e  b o r o u g h .  So, I' l l  r e a d  t h i s  p a r a g r a p h !  

a g a i n .  I t ' s  p a g e  t w o  of t h e  E.F. H u t t o n  l e t t e r ,  N o v e m b e r  6,

1 985, g i v e n  to Mr. J a m e s  Sharp., It read s ,  a far g r e a t e r  c o n ­

s e q u e n c e  to t h e  N o r t h  S l o p e  B o r o u g h  t h a n  t h e  p o t e n t i a l  loss 

of $ 3 3 . 2 6  m i l l i o n  in t a x  r e v e n u e s  o v e r  t e n  y e a r s ,  is the id e a  

t h e  s t a t e  b o u n d a r y  c o m m i s s i o n  t h e o r i t i c a l l y  m a y  c o n c l u d e  t h a t  

it c a n  d i m i n i s h  t h e  b o r o u g h ' s  t a x i n g  a u t h o r i t i e s  in a r e a s  of 

t h e  b o r o u g h  w h i c h  a r e  e c o n o m i c a l l y  m o r e  m e a n i n g f u l  to the 

b o r o u g h .  T h e  S t a n d a r d  & P o o r ' s ,  i t s  l e t t e r  to J a m e s  S h a r p  on 

N o v e m b e r  t h e  18th, 1985, it p o i n t s  out: I w o u l d  o f f e r  the

c o n t i n u e d  loss of a s s e s s e d  v a l u a t i o n  b e c a u s e  of e c o n o m i c  

r e a s o n s ,  d e a n n e x a t i o n  p r o c e e d i n g s ,  o r  d e t a c h m e n t  b y  o t h e r  

a g e n c i e s  of a u t h o r i t i e s  w o u l d  g e n e r a l l y  be c o n s i d e r e d  d e t r i­

m e n t a l  to t h e  a b i l i t y  of t h e  b o r o u g h  to m e e t  its c o m m i t m e n t s  

o r  g e n e r a l  o b l i g a t i o n s .  T h e  m a i n  p o i n t  of a l l  th i s  is t h a t  

t h e y ' r e  a l l  —  t h e  r e a l  c o n c e r n  w i t h  t h e  f i n a n c i a l  i n s t i t u t i o r  

s e e m  to set f o r t h  is t h e  p o s s i b i l i t y  of a d d i t i o n a l  a n n e x a t i o n  

of m o r e  m e a n i n g f u l  a r e a s  of t h e  N o r t h  S l o p e  B o r o u g h .  T h e r e  

is a s u g g e s t i o n  by —  I b e l i e v e  it w a s  g e n e r a l  g o v e r n m e n t

B-59
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1 s e r v i c e s  ( i n d i s c e r n i b l e ) ,  b u t  its m a i n  p o i n t  w a s  t h a t  t h e  

b e s t  w a y  to e l i m i n a t e  t h i s  c o n c e r n  is t o  a s s u r e  t h a t  t h e  

b o u n d a r y  c o m m i s s i o n  u s e s  c r i t e r i a  a n d  c h o s e  a s e n s i t i v i t y  to 

t h e  b o n d  r a t i n g s ,  a n d  t h e  f i n a n c i a l  s t a t u s  a n d  b a s i s  of a 

b o r o u g h  in c o n s i d e r i n g  d e t a c h m e n t  p r o c e e d i n g s ,  a n d  I g u e s s  I 

p e r s o n a l l y  feel t h a t  w e ' r e  d e f i n i t e l y  d o i n g  t h a t  in t h i s  p r o -

|

c e e d i n g ,  a n d  t h a t  it w o u l d  s e r v e  to b e  a g o o d  e x a m p l e  of 

c o n c e r n  to n o t  f o r e s e e  o r  b e i n g  -- t a k i n g  i r r e s p o n s i b l e  a c t i o n  

on c u t t i n g  off a b o r o u g h ' s  m o r e  —  q u o t e ,  m o r e  m e a n i n g f u l  

t a x  base. T h e  o t h e r  p o i n t  I'd li k e  to m a k e  —  I c a n ' t  p u t  my 

h a n d s  on it i m m e d i a t e l y  —  b u t  is in t h e  r e s o l u t i o n  t h a t  tne 

b o r o u g h  p a s s e d .  T h e y  h a d  a s t a t e m e n t  on t h e  J u l y  2nd r e s o l u t i o n  

t h e y  p a s s e d  for s e t t i n g  up t h e  v o t e  o n  d e a n n e x a t i o n  of 

2 4 4 , 0 0 0  a c r e s  —  t h e y  h a d  a s t a t e m e n t  s a y i n g ,  t h i s  in n o  w a y  

is c o n s t r u e d  to be or s e e n  as a p r e c e d e n t  for f u r t h e r  d e ­

a n n e x a t i o n s  of t h i s  b o r o u g h .  T h i s  is a u n i q u e  s i t u a t i o n .
)

T h a t ' s  a p a r a p h r a s e ,  not a q u o t e .  T h a t ' s  ......

C H A I R M A N  B E T T I S W O R T H :  A n y  f u r t h e r  c o m m e n t s ?

C O M M I S S I O N E R  H A N S O N :  T h a t ' s  t h e  c o m m e n t s  I have.
I

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  o n e  of the —  the w a y

|
t h i s  f a c t o r  is s t a t e d  is, w i l l  t h e  p r o p o s e d  a t t a c h m e n t  a d v e r s e­

ly a f f e c t  the p r e s e n t  a n d  f u t u r e  f i n a n c e s  of the N o r t h  S l o p e  j 

B o r o u g h .  In fact, w h a t  w e ' v e  s e e n  is the r e v e n u e  si d e  of th i s  

p i c t u r e .  We h a v e n ' t  l o o k e d  at t h e  c o s t  s i d e  of t h e  p i c t u r e .  

T h e r e  h a s n ' t  b e e n  a n y  t e s t i m o n y  s u b m i t t e d  t h a t  —  w h a t  it w o u l d
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1 c o s t  to d e l i v e r  s e r v i c e s  to t h e  r e g i o n ,  e i t h e r  c u r r e n t l y ,  in

2 t h e  n e a r  f u ture, or long term, a n d  w e ' l ]  g e t  b a c k  to th i s

3 b u s i n e s s  of e f f i c i e n c y  here. W e  d i d  m a k e  s o m e  c o m m e n t ,

4 a l t h o u g h  t h e r e ' s  sti l l  m o r e  m e m b e r s  to b a c k  it up, a b o u t  w h a t

5 t h e  c o s t  of d e l i v e r i n g  t h e s e  s e r v i c e s  to the b o r o u g h  w o u l d

6 be -- or to t h e  r e g i o n  w o u l d  be.

7 C O M M I S S I O N E R  H A N S O N :  I g u e s s  I —  w e l l  ........

8 C H A I R M A N  B E T T I S W O R T H :  Dc y o u  w a n t  to m a k e  an o b s e r v a t i o n ?

9 C O M M I S S I O N E R  H A N S O N :  W e l l ,  t h e  o n e  t h i n g  t h a t  —  the o n e

10 fa c t  t h a t  s t i l l  s t a n d s  is —  y o u r  p o i n t  is w e l l  t a k e n  in t h a t

11 the -- of t h e  t h r e e  f a c t o r s  I m e n t i o n e d ,  t h e  o n e  fact th a t

12 s t i l l  s t a n d s  is the b o r o u g h ' s  t a x  b a s e  w o u l d  be d i m i n i s h e d

13 by —  t h e  f i g u r e  w a s  1.27 p e r c e n t .  T h e y  f a c t o r  t h i s  -- if

|
14 y o u  f a c t o r  in t h e  c o s t  of s e r v i c e s  to t h e  d e t a c h e d  a r e a  in the

15 f u t u r e ,  t h a t  s h o u l d  h a v e  s o m e  k i n d  of n e u t r a l i z i n g  a f f e c t  on

16 the l o s t  t a x  b a s e  t h o u g h  i t ' s  -- t h o u g h  w e  d o  not h a v e  the d a t a

17 to s a y  to w h a t  e x t e n t .  Is t h a t  a c o r r e c t  s t a t e m e n t ?

18 C O M M I S S I O N E R  H A N S O N :  I w o n d e r ,  c a n  -- in S t a f f ' s  r e a d i n g

19 of t h e  d a t a  t h a t ' s  b e f o r e  us in s o m e  of t h e  v o l u m e s  is t h e r e

20 a n y t h i n g  in h e r e  th a t  t a l k s  at all a b o u t  the c o s t  s i d e ?  Is

21 t h e r e  a n y t h i n g  t h a t  we c o u l d  u s e  as a c o m p a r a t i v e ?  Has t h e r e

22 b e e n  a n y  s u b m i t t e d  by t h e  b o r o u g h  t h a t  t a l k s  a b o u t  w h a t  its

23 c o s t  o f  p r o v i d i n g  s e r v i c e s  at P r u d h o e  a r e ?

24 S P E C I A L  C O U N S E L  C O N D O N :  I h a v e  n o t  s e e r  a n y  at all.

25 C H A I R M A N  B E T T I S W O R T H :  W e  c o u l d  -- w e  c o u l d  p e r h a p s  h a v e
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1 this as one of the add i t i o n a l  q u e s t i o n s  w e  want to check back 

on t o m o r r o w  morning, p e r h a p s  just to see if there -- I seem

to recall something, but not s p e c i f i c a l l v , on the cost of
I

s ervices to the d e t a c h e d  area. I t hink there was s o m e thing 

on the cost of services to Prudhoe.
|

C O M M I S S I O N E R  HANSON: The -- the a s s u m p t i o n s  are that the

^nly s e rvices to be provided, a l t h o u g h  this may not be 

correct, is that —  is p l a n n i n g  and zoning. I do know that 

the B o r o u g h  does provide u t i l i t y  ser v i c e s  to the Prudhoe

Bay area .....

C H A I R M A N  BETTISWORTH: Uh-huh.

C O M M I S S I O N E R  HANSON: .....  w h e t h e r  they w o u l d  be r equired

I
to do s i m i l a r l y  at Red Dog, I'm not sure.

C H A I R M A N  BETTISWORTH: Obv i o u s l y ,  this p e t i t i o n  at

pres e n t  is th a t  they wouldn't. And c o n s i d e r i n g  this question,!
!

if w e ' r e  looking twenty years in the future, w e ' r e  c o n s i d e r i n g  

a v e r s i o n  of tax base ten to t w e n t y  years away, I guess we have 

to ke e p  open what kind of se r v i c e s  m i g h t  be made at that 

point.

S P E C I A L  C O U N S E L  CONDON: Mr. Chairman, wi t h  regard to

your q u e s t i o n  a b out what's in the record, I do recall that; 

the p e t i t i o n e r  on NA N A  s u b m i t t e d  t e s t i m o n y  by the present, 

or f o r m e r  m a y o r  of the N orth S l ope B o r o u g h  d e a l i n g  with the 

q u e s t i o n  of the cost and b u r dens of p r o v i d i n g  s ervices to the 

s e r vice area (indiscernible), as I recall, and that is an
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a t t a c h m e n t  or a f o o t n o t e ,  or s o m e t h i n g  s o m e w h e r e ,  a n d  ......

C H A I R M A N  B E T T I S W O R T H :  Yean, c o u l d  w e  ......

S P E C I A L  C O U N S E L  C O N D O N :  Yeah, I ' m  t r y i n g  to s e a r c h  t h a t

out; h o w e v e r ,  it -- b u t  t h e r e  has b e e n  n o  s t r u c t u r e d ,  or 

f o c u s e d  d i s c u s s i o n  on the c o s t  t h a t  might; p r o v i d e  —  the 

c o s t  t h a t  m i g h t  be i n v o l v e d  in p r o v i d i n g  s e r v i c e s  to the -- 

to t h i s  f u t u r e  d e v e l o p m e n t ,  a n d  t h e r e ' s  s t i l l  -- t h e r e  h a s n ' t  

b e e n  a n y  fact, a n y  d i s c u s s i o n  -- or f o c u s e d  d i s c u s s i o n  on 

w h a t  s e r v i c e s  m i g h t  be p r o v i d e d  t h e r e .  Okay. T h i s  is an 

a t t a c h m e n t  to the c o m m e n t s  of N A N A  r e g i o n  c o r p o r a t i o n  s u b­

m i t t e d  J a n u a r y  3rd, a n d  it is an a f f i d a v i t  f i l e d  by E u g e n e  

B r o w e r  of —  d e a l i n g  —  in the c a s e  of M a t a n u s k a / S u s i t n a  

B o r o u g h ,  M u n i c i p a l i t y  of A n c h o r a g e ,  K e n a i  P e n i n s u l a  B o r o u g h ,  

a n d  F a i r b a n k s / N o r t h  S l o p e  B o r o u g h ,  P l a i n t i f f s ,  v . , J.S. 

H a m m o n d ,  G o v e r n o r ,  L e e  M c N a m a r y  (ph.), D e f e n d a n t s ,  and N o r t h  

S l o p e  B o r o u g h ,  D e f e n d a n t  I n t e r v e n o r ,  a n d  it d i s c u s s e s  b o r o u g h  

s e r v i c e s  at P r u d h o e  Bay. It d i s c u s s e s  n e g a t i v e  i m p a c t  of. 

f i s c a l  y e a r  1982, 1983 b u d g e t  r e d u c t i o n ,  a n d  so on. A n d  I

d o n ' t  k n o w  if y o u  h a v e  it. It ' s  ......

C H A I R M A N  B E T T I S W O R T H :  Yes, I ' v e  g o t  a c o p y  of that.

S P E C I A L  C O U N S E L  C O N D O N :  Y o u ' v e  g o t  it n o w ?  Okay.

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  t h e  d i f f i c u l t y  w i t h  this

a f f i d a v i t  is t h a t  it d o e s n ' t  d i s c u s s  just t h o s e  c o s t s  at 

P r u d h o e .  It d i s c u s s e s  w h a t  t h e  o p e r a t i o n a l  b u d g e t  for the 

N o r t h  S l o p e  B o r o u g h  is g e n e r a l l y ,  a n d  t a l k s  a b o u t  w h a t  t h e  —
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what a per ca p i t a  r e d u c t i o n  c o unt m e a n t  to them with respect 

to revenues, and wh a t  they had to cut.

S P E C I A L  C O U N S E L  CONDON: I d i d n ' t  mean to .uggest it was

r e l e v a n t  to your q u e s t i o n  .....

C H A I R M A N  B E T T I SWORTH: Yeah.

S P E C I A L  C O U N S E L  CONDON:... .....  but it's m a t e r i a l  in the

record, you know, on th <t g e n e r a l  subject, and that's all I 

c o uld recall.

C H A I R M A N  B E T T I SWORTH: A n y  c o m m e n t s  on the part of the

C o m m i s s i o n ?  I guess really wh a t  the p r o b l e m  is, is —  and I 

think we m ight want to sleep on this one -- is t here are —
i

on the cost side —  we don't have en o u g h  i n f o r m a t i o n  on the 

r e v e n u e  side. T h e r e  is some information, and it seems like 

most of the impact is (indiscernible) c o ncurrent. And I
I

t h ink rea l l y  we need to -- wi t h  r e s p e c t  to this factor, we

re a l l y  need to look at it in terms of e x a c t l y  that —  what

is the p r e s e n t  impact, and I g uess —  you k n o w  .....

C O M M I S S I O N E R  HANSON: Any p r e s e n t  or future.

C H A I R M A N  BETTISWORTH: Yeah, ,.nd then the o t h e r  side of

that is the future impact. Okay. I d o n ' t  have any o t her

c o m m e n t s  on this.
.

C O M M I S S I O N E R  HANSON: All right. I g u ess the on l y  —  it

seems that the m e a n i n g  that w e ' r e  t r y i n g  to m e a s u r e  is a -- 

or r a t h e r  for this q u e s t i o n  —  the tax base loss, the m i n o r  -- 

ve r y  m i n o r  tax base loss. First, it's the cost that's

B - S 4
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p o s s i b l e  -- cost of services, or how that factors out. It 

seems like the o t h e r  con c e r n s  are p r e t t y  much taken care of

e x c e p t  for the tax base question. Is that your ....

C H A I R M A N  B E T T I SWORTH: Right.

C O M M I S S I O N E R  HANSON: .....  o b s e r v a t i o n ?

C H A I R M A N  BETTISWORTH: Okay. Is there any o t h e r  c o m m e n t  ;

wi t h  resp e c t  to fa c t o r  seven?

C O M M I S S I O N E R  ANDERSON: No.

C H A I R M A N  B E T T I SWORTH: Fa c t o r  nu m b e r  eight: "proposed

a t t a c h m e n t  s t r e n g t h e n  or w e a k e n  l o n g - t e r m  s t a b i l i t y  of all 

b o r o u g h  b o u n d a r i e s  and b o r ough f inances t h r o u g h o u t  Alaska." 

Let's take five m i n u t e s  to r e v i e w  the c i t a t i o n s  here.

(Off record)

C H A I R M A N  B E T T I SWORTH: Okay. We will r e c o n v e n e  to c o n­

sider factor n u m b e r  eight: will the p r o p o s e d  a t t a c h m e n t  

s t r e n g t h e n  or w e a k e n  the l o n g - t e r m  s t a b i l i t y  of all borough 

b o u n d a r i e s  and b o r o u g h  finances t h r o u g h o u t  Alaska. Basically, 

the issue here is one of fear that the C o m m i s s i o n  is —  and 

the s tate are —  can and may, at its d i scretion, take up
j

o ther such issues. Wh a t  is the com m e n t s  on the pa r t  of the 

C o m m i s s i o n e r s ?

C O M M I S S I O N E R  HANSON: Mr. Chairman, I have one comment

to start out our c o n s i d e r a t i o n s ,  and that is that I'm 

s y m p a t h e t i c  to this c o n c e r n  in m a k i n g  sure we a d d r e s s  it. I'n 

not sure how w i d e s p r e a d  it is. W e 've r e ceived —  first of
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all, w e  —  if I r e c a l l  r i g h t ,  o u r  S t a f f  e n c o u r a g e d  us to h a v e  

t h e  h e a r i n g  in A n c h o r a g e  a f t e r  —  I b e l i e v e  it w a s  the 

r e p r e s e n t a t i v e  of t h e  N o r t h  S l o p e  B o r o u g h  s u g g e s t e d  a h e a r i n g  

in A n c h o r a g e ,  w h i c h  we h e l d  p a r t i a l l y  so a f f e c t e d  b o r o u g h s  

w e r e  c o n c e r n e d  a b o u t  t h i s  p r e c e d e n t  c o u l d  t a l k  to us d i r e c t l y . 1 

A n d  I d o n ' t  b e l i e v e  —  f o r  w h a t e v e r  r e a s o n s  —  a n y b o d y  w a s  

a b l e  to t a l k  to us on that, o t h e r  t h a n  Mr. R i c h a r d s ,  I b e l i e v e ,  

t a l k e d  to us a b o u t  b o n d s  r e g a r d i n g  a p r e c e d e n t .  W e  h a v e  r e­

c e i v e d  f o u r  p i e c e s  of c o r r e s p o n d e n c e  t h a t  I ' m  a w a r e  of, a

t e l e g r a m  f r o m  Mr. S t a n  T h o m p s o n  o n  b e h a l f  of the K e n a i  B o r o u g h

1
a d m i n i s t r a t i o n ,  a n d  it's b e e n  c l a r i f i e d  in m o r e  r e c e n t  l e t t e r s  

b e i n g  c o n c e r n e d  a b o u t  t h e  b e n e f i t s ,  a n d  t h e  —  e x c u s e  me, 

j u s t  t h e  p r e c e d e n t  t h a t  —  to s o m e  e x t e n t  -- m a i n l y  q u e s t i o n­

ing w h e t h e r  b e n e f i t s  h a v e  b e e n  e s t a b l i s h e d  for t h e  d e t a c h m e n t .
I

T h e r e  w a s  a l s o  a r e s o l u t i o n  g i v e n  to us by C o r d o v a  c i t y I
c o u n c i l ,  w h i c h  r e s o l v e d  —  t h e y  u r g e d  t h e  B o u n d a r y  C o m m i s s i o n  

n o t  to a p p r o v e  t h e  b o u n d a r y  c h a n g e  r e q u e s t e d  by t h e  C o m m i s s i o n -  

e r  in the D e p a r t m e n t  of C o m m u n i t y ,  R e g i o n a l  A f f a i r s .  A n d  w h a t  

t h e i r  c o n c e r n  w a s  t h a t  s u c h  a c t i o n  by t h e  S t a t e  to a l t e r  a 

m u n i c i p a l i t y ' s  b o u n d a r y  w i t h o u t  its a s s e n t  c o u l d  h a v e  

t r e m e n d o u s  d e t r i m e n t a l  i m p a c t  on t h e  f i s c a l  v i a b i l i t y  a n d  

g o v e r n m e n t  i n t e g r i t y  of a l l  t h e  m u n i c i p a l i t i e s  in A l a s k a .  I 

t a k e  it a d d r e s s i n g  t h e  s a m e  c o n c e r n .  It w a s  a g e n e r a l  

t e l e g r a m .  T h e  o t h e r  t w o  —  w e  g e t  o n e  f r o m  t h e  -- I b e l i e v e  

it w a s  t h e  m a y o r  of A n c h o r a g e ,  a n d  it m a i n l y  t a l k e d  a b o u t

B-6 6



P
E

N
G

A
O

/W
E

S
T

. 
F

R
E

S
N

O
. 

CA
 

0
3

7
2

3

3-67

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

1

2

t a k i n g  m o r e  —  t h i s  w a s  t o  us l a s t  w e e k  w h e n  w e  t h o u g h t  we 

w e r e  g o i n g  to m a k e  a d e c i s i o n  a w e e k  a g o  on t a k i n g  a d e q u a t e  

time. In c o n s i d e r i n g  t h i s  —  a n d  o n e  f r o m  K o d i a k ,  w h i c h  a l s o

d e a l t  w i t h  —  a p r i m e  e x a m p l e  ( i n d i s c e r n i b l e )  —  p r o p o s ' d  

a t t a c h m e n t  is a s i g n i f i c a n t  a n d  s u b s t a n t i a l  i s s u e  th a t  r e q u i r e s  

t h o u g h t f u l  c o n s i d e r a t i o n ,  a n d  g o e s  on to say t h a t  th i s  c a n n o t  

be i n s u r e d  by an e x p e d i t e d  p u b l i c  h e a r i n g  or r e v i e w  s c h e d u l e ,  

so —  a l s o  a d d r e s s i n g  t h e  i t e m  of time, not a p r e c e d e n t .  So,

I t h i n k  it's m a i n l y  t h e  K e n a i  B o r o u g h ,  a n d  t h e  C o r d o v a  c i t y  

c o u n c i l  t h a t  is d i r e c t l y  a d d r e s s e d  t o  this.

C O M M I S S I O N E R  A N D E R S O N :  I w o u l d  feel if t h e y  w e r e  -- no

r e p r e s e n t a t i v e s  f r o m  a n y  o t h e r  b o r o u g h s  at o u r  A n c h o r a g e  

h e a r i n g  i n d i c a t e  n o t  to c r e a t e  a f e a r  w i t h  —  o t h e r w i s e ,  I 

w o u l d  feel t h a t  t h e r e  a r e p r e s e n t a t i o n  of s o m e  t y p e  f r o m  s o m e

of t h e s e  o t h e r  b o r o u g h s .  It ' s  just my o p i n i o n ,  but ......
.

C O M M I S S I O N E R  H A N S O N :  T h e  o t h e r  c o n c e r n  is the q u e s t i o n

of is t h i s  a u n i q u e  s i t u a t i o n ,  o r  is t h i s  s o m e t h i n g  t h a t  y o u ' d  

se e  e v e r y w h e r e ,  a n d  a r e  w e  u s i n g  c r i t e r i a  for o u r  d e c i s i o n .

W e ' v e  h a d  b o t h  the N o r t h  S l o p e  B o r o u g h  r e s o l u t i o n  85-15, a n d  

r e f e r r i n g  to ir b e i n g  a u n i q u e  s i t u a t i o n ,  a n d  no p r e c e d e n t .

W e ' v e  a l s o  h a d  s o m e  o t h e r  t e s t i m o n y  t a l k i n g  a b o u t  the u n i q u e  

c i r c u m s t a n c e s  of t h i s  p a r t i c u l a r  are a ,  a n d  d e t a c h m e n t .  I 

g u e s s  t h o s e  a r e  t h e  s t a r t i n g  c o m m e n t s  I have.

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  —  o n  t h e  p a r t  of the

b o r o u g h ,  w h a t  t h e y  r e a l l y  d i d  is t h e y  c i t e d  a l l  t h e  o p p o r t u n i t i e s

I

I



P
E

N
C

A
O

/
W

E
S

T
. 

F
R

E
S

N
O

. 
CA

 
0

3
7

2
3

B -6 8

1 f o r  p o t e n t i a l  c h a n g e s  i n  b o u n d a r i e s  t h a t  m i g h t  b e  i n s t i g a t e d

2 b y  t h e  C o m m i s s i o n .  T h e  —  I g u e s s  w e ' v e  —  a t  l e a s t  i n  m y

3 p a r t ,  I ' v e  l o o k e d  t h r o u g h  t h a t  l i s t .  I ' m  f a m i l i a r  w i t h

4 p r o b a b l y  5 0  p e r c e n t  o f  t h o s e  p l a c e s  o n  t h o s e  l i s t s .  I n  f a c t ,

5 s o m e  o f  t h e  a c t i o n s  t h a t  t h e y  d e s c r i b e  h e r e  —  I ' v e  b e e n

6 i n v o l v e d  i n  - -  n o t  a c t i o n s ,  b u t  p o t e n t i a l  a c t i o n s ,  a n d  s o

7 h a v e  y o u ,  J o .

8 C O M M I S S I O N E R  A N D E R S O N :  R i g h t .

9 C H A I R M A N  B E T T I S W O R T H :  I t  j u s t  —  I g u e s s  i n  r e s p o n s e  --

10 r e a l l y ,  t h e  q u e s t i o n  i s  t o  u s .  W e ' r e  t h e  p e o p l e  w h o  a r e

11 a c t u a l l y  i n i t i a t i n g  t h e  a c t i o n  ......

12 C O M M I S S I O N E R  H A N S O N :  P a r d o n .  T a k i n g  t h e  a c t i o n .

13 C H A I R M A N  B E T T I S W O R T H :  Y e a h ,  r i g h t ,  t a k i n g  t h e  a c t i o n .

14 A n d  r e a l l y ,  i f  y o u  u s e  t h e  r e a s o n a b l e  s t a n d a r d s  —  i f  w e

15 h a v e  t h e  p r o p e r  a m o u n t  o f  i n f o r m a t i o n ,  a n d  t h a t  w e  c a n  c o m e  t o

16 a c o n c l u s i o n  t h a t  d e t a c h m e n t  i s  p r o p e r ,  t h a t  w o u l d  h a v e  t o  b e

17 t h e  c a s e  i n  e v e r y  o t h e r  s i t u a t i o n ,  a n d  —  y o u  k n o w ,  t h e r e  h a s

18 t o  b e  s o m e  d e m o n s t r a t e d  p u r p o s e  i n  p r o c e e d i n g  w i t h  o n e  o f

19 t h o s e  - -  w i t h  s o m e t h i n g  l i k e  t h i s ,  a n d  t h e  o n e s  t h a t  w e  s e e

20 h e r e  j u s t  d o n ' t  r e a l l y  —  d o n ' t  r e a l l y  d e m o n s t r a t e  t h a t  k i n d

21 o f  u n i q u e  ' ~ n d i t i o n ,  o r  t h e  p r o p e r  p u r p o s e s  o t h e r  t h a n  j u s t

22 a —  I d o n ’t k n o w  —  s o r t  o f  i n d i s c r i m i n a t e  r e  —  r e f o r m i n g

23 t h e  b o u n d a r i e s  w i t h i n  t h e  b o r o u g h  —  w i t h i n  t h e  S t a t e  —

24 b o r o u g h  ( i n d i s c e r n i b l e )  t h e  S t a t e .  S o ,  I g u e s s  t h e  f a c t s

25 o n  t h i s  - -  w e l l ,  t h e r e ' s  a n  a l l e g a t i o n  m a d e  t h a t  t h e  f a c t s
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1 a r e  —  I d o n ' t  t h i n k  t h a t  i t ' s  d e m o n s t r a t e d  t h a t  w e  r e a l l y  na\ 

a - -  t h a t  t h e  S t a t e  h a s  a p h i l o s o p h y  t h a t  g o e s  t o  ......

C O M M I S S I O N E R  H A N S O N :  R e c k l e s s  ......

C H A I R M A N  B E T T I S W O R T H :  ......  r e c k l e s s  d e t a c h m e n t s ,  y e a h .

C O M M I S S I O N E R  H A N S O N :  I ' d  l i k e  t o  m a k e  a c o m m e n t  o n  t w o

t h i n g s  h e r e .  O n e  i s  t h a t  t h e  w a y  i t ' s  b e i n g  a p p r o a c h e d  —  I 

m e a n ,  I l o o k e d  a t  t h a t  l i s t ,  t o o ,  a n d  s o m e  o f  t h e m  t a l k  a b o u t  j 
t a k i n g  a c t i o n  i n  t h i s  s i t u a t i o n  w h e r e  t h i s  a r e a  i s  d e t a c h e d  

f r o m  t h a t  a r e a  f o r  s u c h  a n d  s u c h  r e a s o n s ,  a n d  t h e n  i t  w i l l  

t u r n  a r o u n d  a l i t t l e  f a r t h e r  d o w n  t h e  l i s t  a n d  h a v e  a n  

a n n e x a t i o n  f o r  e x a c t l y  t h a t  s a m e  r e a s o n ,  w h i c h  w o u l d  b e  w r o n g ,  

t o o ,  i n  t h e  w a y  t h e  p r e s e n t a t i o n  is  f o r m e d ,  t h a t  t a k i n g  t h e s e  

a c t i o n s  w o u l d  b e  i r r e s p o n s i b l e .  A n d  I g e t  t h e  s e n s e  t h a t  

t h e r e  w a s  a g r e a t  e f f o r t  t o  p u l l  i n  a l l  k i n d s  o f  e x a m p l e s  

t h a t  d o n ' t  n e c e s s a r i l y  t r a c k  t h e  d e c a c n m e n t  f e a r .  I m e a n ,  

t h e y  c o u l d  r e f e r  a s  w e l l  t o  t h e  i n c o r p o r a t i o n  —  t h e  o t h e r  

c o r p o r a t i o n  a n d  a n n e x a t i o n s ,  o t h e r  a c t i v i t i e s  t h a t  w e  a s  a 

C o m m i s s i o n  p a r t i c i p a t e  in. I n  f a c t ,  s o m e  o f  t h e  e x a m p l e s ,

I t h i n k ,  r e f e r r e d  t o  o t h e r  k i n d s  o f  a c t i v i t i e s ,  i f  m y  m e m o r y

i
i s  c o r r e c t  o n  t h i s .  A n d  w h a t  t h a t  l e a v e s  m e  t o  b e l i e v e  i s  

I g e t  t h e  s e n s e  o f  a l i t t l e  b i t  o f  a k i t c h e n  s i n k  a p p r o a c h  

h e r e ,  w h e r e  t h e  - -  a l o t  o f  t h i n g s  t h r o w n  i n  a s  p o s s i b i l i t i e s .  

N o w ,  r e g a r d l e s s  o f  t h e  f a c t s  o r  t h e  s i t u a t i o n  i n  t h e  N o r t h  

S l o p e  B o r o u g h  d e t a c h m e n t  t e r r i t o r y ,  i t  s e e m s  t o  m e  a l o t  o f  

t h o s e  a l l e g a t i o n s  c o u l d  b e  m a d e  f o r  j u s t  a b o u t  a n y  a c t i o n
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1 t h i s  C o m m i s s i o n  d e a l t  w i t h  w h e r e  i t  w a s  d e t r i m e n t a l  t o  o n e  

p a r t y  o r  a n o t h e r ,  a n d  c h a t  i f  t h e  l e g i s l a t u r e  a n d  t h e  S t a t e  

h a d  n o t  w a n t e d  u s  t o  m a k e  a d j u s t m e n t s  a n d  b o u n d a r i e s ,  t h e y  

w o u l d n ' t  h a v e  p u t  i n  t h e  d e t a c h m e n t  a u t h o r i t y .  N o w ,  s a y i n g  

a l l  t h a t ,  I s t i l l  t h i n k  i t ' s  e x t r e m e l y  i m p o r t a n t  t h a t  w e  d o  

i t  c a r e f u l l y ,  a n d  I t h i n k  p a r t i c u l a r l y  v e r y  c a r e f u l l y  u s i n g  

t h e  c r i t e r i a .  T h e r e ' s  o n e  t h i n g  i n  t h e  s t a t u t e  t h a t  w e  c a n ' t  

i g n o r e ,  a n d  t h a t ' s  a  b e l i e v a b i l i t y .  T h e  e s t i o n  r e a l l y  i s 

r e f e r r i n g  t o  s t a b i l i t y  o f  b o r o u g h  b o u n d a r i e s  a n d  b o r o u g h  

f i n a n c e s .  S o ,  i n  f a i r n e s s ,  t h e  m a j o r i t y  o f  t h e  c o n c e r n  i s
|

t h a t  d o e s  t h i s  a t t a c h m e n t  m e a n  t h e r e  a r e  a o i n g  t o  b e  i r r e s o o n S

'  |

i b l e  c h a n g e s  a s  a r e s u l t  o r i t ,  b u t  t h e r e ' s  a m i n o r ,  s m a l l  

c o n s i d e r a t i o n  o f  j u s t  a p p e a r a n c e ,  a n d  n o t  w a n t i n g  t o  - -  b u t  

I - -  o f  a f e a r  s t i r r i n g  t h a t  s o m e t h i n g  w i l l  h a p p e n  e v e n  t h o u g h  

t h e r e ' s  n o  b a s i s  f o r  it. I a c t u a l l y  d o n ' t  t h i n k  t h a t  

a p p e a r a n c e  i s  t h e r e ,  i f  s o m e b o d y  —  b e c a u s e  o f  t h e  p r o c e e d i n g s  

w e  h a v e  b e e n  g o i n g  t h r o u g h ,  a n d  a l s o  I t h i n k  t h e  l a c k  o f  

r e s p o n s e  s h o w e d  t h a t  t h a t  —  t h e r e  i s  n o t  s u c h  a —  t h e r e  is  

n o t  a n  a p p e * r a n e e  p r o b l e m ,  o r  w e  w o u l d  h a v e  h a d  m o r e  r e s p o n s e :  

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  o n e  o f  t h e  f a c t s  i s  a

l a c k  o f  a n y  r e s p o n s e  o n  t h e  p a r t  o f  o r g a n i z e d  b o r o u g h s .  

C O M M I S S I O N E R  A N D E R S O N :  R i g h t .

C O M M I S S I O N E R  H A N S O N :  W e l l ,  i t ' s  m y  u n d e r s t a n d i n g  t h a t

C H A I R M A N  B E T T I S W O R T H :  O r  o t h e r  a s s e m b l i e s .

C O M M I S S I O N E R  H A N S O N :  Y e a h ,  t h e  a s s e m b l i e s  o r  o r g a n i z e d

B-70



b o r o u g h s  a n d  m u n i c i p a l i t i e s  —  a n d  w e ' l l  a s k  S t a f f  t o  v e r i f y  

t h i s  - -  w e r e  s e n t  a n o t i c e  o f  a n  A n c h o r a g e  h e a r i n g .

C H A I R M A N  B E T T I S W O R T H :  R i g h t .  I t  ......
s

C O M M I S S I O N E R  H A N S O N :  I b e l i e v e  s o.  T h a t ' s  m y  r e c o l l e c ­

t i o n .  S o ,  I ' d  a g r e e  w i t h  —  b u t  t h a t ' s  s o m e t h i n g  w e  c o u l d  

v e r i f y ,  t o o ,  f o r  t h e  r e c o r d ,  w h e t h e r  t h o s e  n o t i c e s  w e r e ,  

i n d e e d  s e n t .

C H A I R M A N  B E T T I S W O R T H :  I s  t h e r e  a n y  o t h e r  c o m m e n t  o n

t h i s  i s s u e ?

C O M M I S S I O N E R  H A N S O N :  N o.

C H A I R M A N  B E T T I S W O R T H :  S o  w e  c a n  m o v e  o n ?

C O M M I S S I O N E R  H A N S O N :  T h i s  —  I g u e s s  w i t h  t h e  u n d e r ­

s t a n d i n g  t h a t  w e  m a y  w i s h  t o  a d d  c l a r i f i c a t i o n  t o m o r r o w  

( i n d i s c e r n i b l e )  o n  t h o s e  n o t i c e s .

C H A I R M A N  B E T T I S W O R T H :  O k a y .  W i t h  t h a t ,  l e t ' s  m o v e  o n
I

t o  f a c t o r  n u m b e r  n i n e .  L e t  m e  a s k  —  t h e r e  w a s  s o m e  d i s c u s s i o n  

t h a t  w e  m i g h t  b r e a k  f o r  a d i n n e r .  W h a t ' s  t h e  f e e l i n g  o f  t h e  

C o m m i s s i o n ?

C O M M I S S I O N E R  A N D E R S O N :  T h a t  w o u l d  b e  a g o o d  i d e a .

C H A I R M A N  B E T T I S W O R T H :  O k a y .  W i t h  t h a t ,  w e ' l l  t a k e  a

4 5 - m i n u t e  b r e a k .  W e ' l l  b e  b a c k  h e r e  a t  q u a r t e r  t o  8 : 0 0 .
I

( O f f  r e c o r d )

C H A I R M A N  B E T T I S W O R T H :  W e  w i l l  r e c o n v e n e  o f  t h e  B o u n d a r y

C o m m i s s i o n  o n  t h e  i s s u e  o f  a d e t a c h m e n t  f r o m  t h e  N o r t h  S l o p e  

B o r o u g h .  W e  e n d e d  w i t h  f a c t o r  n u m b e r  e i g h t  i n  t h e  d e c i s i o n a l
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1 m a k a g e  ( p h . ) .  T h e  n e x t  f a c t o r  b e f o r e  u s  i s  f a c t o r  n u m b e r

2 o n e .  I t  r e a d s ,  w i l l  t h e  p r o p o s e d  a t t a c h m e n t  p r o t e c t  s u b s i s t e r

3 r e s o u r c e s  a n d  b a l a n c e d  d e v e l o p m e n t  c o n s e r v a t i o n  c o n c e r n s .  I

4 g u e s s  I ' l l  s t a r t  o f f  w i t h  m y  r e c o l l e c t  w i t h  r e s p e c t  t o  t h i s

5 i s s u e .  F i r s t ,  I t h i n k  t h a t  t h e  p l a c e  w h e r e  t h e  m o s t  e m p h a s i s

6 o n  t h i s  i s s u e  c a m e  a b o u t  w a s  i n  t h e  p u b l i c  h e a r i n g s  t h a t  w e

I
7 h e l d ,  p a r t i c u l a r l y  in  N o a t a k  a n d  K o t z e b u e ,  w h e r e  f o r  s u r e  t h e

8 i s s u e  o f  s u b s i s t e n c e ,  u t i l i z a t i o n  o f  l a n d  w a s  u t m o s t  i n  t h o s e

9 f o l k s '  m i n d s ,  a n d  I g u e s s  t h e  p o i n t  t h a t  t h e y  m a d e  o v e r  a n d

10 o v e r  a g a i n  t h a t  i f  t h e  a r e a s  w i t h i n  a n e w  N o r t h w e s t  A r c t i c

11 B o r o u g h ,  t h e n  t h e i r  c o n c e r n s  c a n  b e  p r o t e c t e d .  A n d  I g u e s s

12 t h a t  s o r t  o f  f a l l s  u n d e r  t h e  i s s u e s  o f  f a c t o r  n u m b e r  f o u r

13 w h i c h  s a y s ,  w i l l  t h e  p r o p o s e d  a t t a c h m e n t  m a x i m i z e  t h e

14 p r o m o t i o n  f o r  s e l f - g o v e r n m e n t .  A n d  I g u e s s  i n  a d d i t i o n  t o

15 t h a t ,  t h e  N A N A  ( i n d i s c e r n i b l e )  a g r e e m e n t  i s  f a i r l y  s p e c i f i c

16 w i t h  r e s p e c t  t o  i t s  r e s t r i c t i o n s  —  o r  i t s  c o n t r o l  o v e r  t h e

17 d e v e l o p m e n t  o f  t h e  m i n e  i t s e l f ,  a n d  t h e  a b i l i t y  o f  t h o s e

18 v i l l a g e s  t o  b a s i c a l l y  o b s t r u c t  o r  s t o p  a c t i v i t i e s  a t  t h e  m i n e

19 s h o u l d  t h e  s u b s i s t e n c e  - -  o r  a c t u a l l y  s h o u l d  a n y  o f  t h o s e

20 t w o  v i l l a g e s  b e c o m e  c o n c e r n e d  a b o u t  t h e  d e v e l o p m e n t s  a t  t h e

21 m i n e  i t s e l f ,  w h e t h e r  s u b s i s t e n c e  o r  o t h e r  e n v i r o n m e n t a l ,  o r

22 e m p l o y m e n t ,  o r  w h a t e v e r  k i n d s  o f  f a c t o r s .  A r e  t h e r e  a n y

23 o t h e r  c o m m e n t s  o n  t h e  p a r t  o f  t h e  C o m m i s s i o n ?

24 C O M M I S S I O N E R  A N D E R S O N :  W e l l ,  I t h i n k  t h a t  w a s  w e l l  s a i d .

25 C O M M I S S I O N E R  H A N S O N :  M r .  C h a i r m a n ?
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C H A I R M A N  B E T T I S W O R T H :  M r .  H a n s o n .

C O M M I S S I O N E R  H A N S O N ;  I ' d  l i k e  t o  m a k e  a r e f e r e n c e ,  

a l t h o u g h  I a g r e e  w i t h  y o u r  c o m m e n t s ,  a l s o  t o  t h e  r e p l y  —  

R e s p o n d e n t ' s  N o r t h  S l o p e  B o r o u g h  b r i e f  i n  o p p o s i t i o n ,  p a g e  

4 5.  I s p e n t  a b o u t  a c o u p l e  o f  p a r a g r a p h s  a c t u a l l y  u s i n g  

s o m e  o f  t h i s  s a m e  l a n g u a g e  a b o u t  t h e  b e s t  i n t e r e s t s  o f  t h e
i

t e r r i t o r y  b e i n g  —  o r  p r o p o s e d  a t t a c h m e n t  i s  t o  b e  f o u n d  a n  

i m b a l a n c e  b e t w e e n  e x p l o i t a t i o n  a n d  c o n s e r v a t i o n  o f  r e s o u r c e s ,  

a n d  s t a t e  t h a t  t h e r e ' s  a c o n s e r v a t i o n  a r e a  i n  e f f e c t  u n d e r  

t h e  N o r t h  S l o p e  r u l e s  n o w ,  a n d  b r i n q  i t  u p  f o r  c o n c e r n  a b o u t  

i t ' s  u n k n o w n  w h a t  t h a t  w i l l  b e  i f  i t ' s  i n  N A N A ' s ,  o r  i f  i t ' s  | 

i n  a n o t h e r  b o r o u g h ,  t h a t ' s  a n o r m a l  p r o t e c t i o n  i t  w i l l  h a v e .

i
T h e y  a l s o  m a k e  m e n t i o n  o f  —  h e r e  a n d  e l s e w h e r e  h a s  b e e n  m a d e  

m e n t i o n  o f  t h e  c o m m e n t s  —  I g u e s s  i t  w a s  e l s e w h e r e  t h a t  t h e  

c o m m e n t s  w e r e  m a d e  r e g a r d i n g  M r .  S c h a e f f e r ' s  ( p h . )  c o m m e n t s ,  

a n d  d u r i n g  t h e  n e g o t i a t i o n s  o n  t r y i n g  t o  h a v e  a l e t t i n g  u p  o n  

t h e  p l a n n i n g  a n d  z o n i n g  r e q u i r e m e n t s  f o r  t w o  o r  t h r e e  y e a r s .

I t  w a s  u s e d  i n  o n e  n e g o t i a t i o n ,  a n d  i s  r e f e r r e d  t o  i n  t h e  

h e a r i n g s  a n d  s e v e r a l  d o c u m e n t s .  S o ,  I t h i n k  i n  t h a t  l i g h t ,

I ' d  l i k e  t o  s a y  o n  t h e  w a i v i n g  o f  r e q u i r e m e n t s  t h a t  M r .  

S c h a e f f e r  m e n t i o n e d ,  a n d  t h e  p u b l i c  h e a r i n g  o n  K o t z e b u e  —  I 

t h i n k  t h a t  o n e  w a s  p u t  t o  r e s t  w h e r e  t h e  p e o p l e  f r o m  t h e  N A N A ! 

b o r o u g h ,  a n d  t h e  n a t i v e  a s s o c i a t i o n  u p  t h e r e  m a d e  i t  q u i t e  

c l e a r  t h a t  r e g u l a t i o n s  w o u l d  b e  a s  s t r i n g e n t  a s  t h e  N o r t h  

S l o p e  B o r o u g h ' s ,  o r  m o r e  s t r i n g e n t ,  a n d  t h a t  M r .  S c h a e f f e r
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h i m s e l f  t e s t i f i e d  d i r e c t l y  o n  h i s  p r e v i o u s  s t a t e m e n t s ,  a n d  

h i s  p o s i t i o n  w h i c h  w a s  f o r  s t r i n g e n t  r e g u l a t i o n s  a n d  c o n t r o l .  

T h e  c o n c e r n  a b o u t  o n - g o i n g  p r o t e c t i o n  —  a s  y o u  m e n t i o n e d ,  

o n e  t h i n g  —  w e ' l l  b e  c o n s i d e r i n g  t h a t  p r o b a b l y  i n  o u r  

d e l i b e r a t i o n s  o n  t l v  b o r o u g h  f o r m a t i o n  i t s e l f ,  a n d  i t  s e e m s  

a t  t h a t  t i m e  t h * u ' s  o n e  o f  t h e  c o n s i d e r a t i o n s  w e ' d  b e  l o o k i n g  

c l o s e l y  ..it, a s  w e l l  a s  t h e  p o i n t  y o u  m a d e  a b o u t  t h e  r e s i d e n t s  ,

w a n t i n g  p r o t e c t i o n ,  a n d  t h e  K a m a n c o  a g r e e m e n t  a l r e a d y  c o n t a i n e d

''
c e r t a i n  p r o t e c t i o n s ,  e s p e c i a l l y  o n  t h e  c a r i b o u ,  a n d  t h a t  —  

t h a t  I t h i n k  b o t h  t h e  h e a r i n g  s h o w e d  a g r e a t  d e a l  o f  c o n c e r n  - -  

s o  i t  s e e m e d  t o  u s  b o t h  —  a n d  t h e  B o u n d a r y  C o m m i s s i o n  m e m b e r s ,
f

t h a t  w e  w o u l d  b e  g o i n g  a n  e x t r a  l e n g t h  t o  m a k e  s u r e  i n  t h e
|

b o r o u g h  p r o c e e d i n g s  t h a t  w e ' r e  l o o k i n g  f o r  t h o s e  a s s u r a n c e s ,  

a n d  p l a n s  t o  t a k e  c a r e  o f  t h e  t r a n s i t i o n .

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s  o n  f a c t o r

n u m b e r  n i n e ?

C O M M I S S I O N E R  A N D E R S O N :  N o .

C H A I R M A N  B E T T I S W O R T H :  O k a y .  W i t h  t h a t ,  t h e n  w e  w i l l

m o v e  t o  f a c t o r  n u m b e r  t e n .

C O M M I S S I O N E R  H A N S O N :  M r .  C h a i r m a n ,  I ' d  l i k e  t o  m a k e  o n e

m o r e  c o m m e n t .  I ' m  s o r r y .

C H A I R M A N  B E T T I S W O R T H :  O k a y .

C O M M I S S I O N E R  H A N S O N :  I a l s o  b e l i e v e  t h a t  i n  t h e  r e g i o n a l

s t r a t e g i e s  t h a t  t h e  N A N A  p e o p l e  h a v e  r e f e r r e d  t o  t h a t  t h e r e  

i s  p r i n c i p l e s  e s t a b l i s h e d  a b o u t  b a l a n c i n g  d e v e l o p m e n t  a n d



c o n s e r v a t i o n ,  a n d  t h e  p r o t e c t i o n  o f  s u b s i s t e n c e  r e s o u r c e s .

T h a n k  y o u .

!
C H A I R M A N  B E T T I S W O R T H :  F a c t o r  n u m b e r  t e n :  w i l l  t h e

p r o p o s e d  a t t a c h m e n t  p r o m o t e  h a r m o n i o u s  r e l a t i o n s h i p s  b e t w e e n

n e i g h b o r s  - -  r e l a t i o n s  b e t w e e n  n e i g h b o r s .  I g u e s s  t h e  —  w i t h

*
r e s p e c t  t o  t h i s  i s s u e ,  t h e  c o m m e n t s  c h a t  h a v e  b e e n  m a d e  a r e  

t h a t  —  o n  t h e  p a r t  o f  t h e  P e t i t i o n e r ,  t h a t ,  i n  f a c t ,  t h e  

d e t a c h m e n t  d o e s  p r o m  ce h a r m o n i o u s  r e l a t i o n s h i p s  b y  s e t t i n g  

a s i d e  s o r t  o f  a n  a g g r a v a t i o n  t h a t  h a s  b e e n  i n  a f f e c t  f o r  a t  

l e a s t  t h e  13 y e a r s  t h a t  t h e  N o r t h  S l o p e  B o r o u g h  h a s  b e e n  in 

e x i s t e n c e  w e r e  —  o r  b e  j u s t  - -  s i n c e  t h e  b o u n d a r i e s  f o r  t h e  

N A N A  r e a s o n  a r e  e x  p r o p r i i s  a n d  h a v e  b e e n  in  e x i s t e n c e ,  a n d  

w e r e  d i f f e r e n t  f r o m  t h e  b o r o u g h ' s  b o u n d a r i e s ,  a n d  t h a t  is c h e i r

I
p o s i t i o n .  I g u e s s  f r o m  rny r e a d i n g  o n  t h e  N o r t h  S l o p e  s i d e ,  

t h e i r  f e e l i n g  i s  t h a t  n o  m a t t e r  w h a t  t h e  r e s o l u t i o n  i s  t h a t  

t h e r e ' s  g o i n g  t o  b e  h a r d  f e e l i n g s  o n  e i t h e r  s i d e  f o r  a 

c o n t i n u a t i o n  o f  t i m e ,  a n d  t h a t  r e a l l y  t h i s  a c t i o n  h a s  n o  

a f f e c t  o n  t h e  h a r m o n i o u s  r e l a t i o n s h i p s .  Is  t h e r e  a n y  o t h e r  

c o m m e n t s  o f  t h e  o t h e r  C o m m i s s i o n e r s ?

C O M M I S S I O N E R  A N D E R S O N :  W e l l ,  t h e  o n l y  t h i n g  I w i s h  t o

a d d  w o u l d  b e  i n  o t h e r  --  n o  - -  o t h e r  - -  n o t  e x a c t l y  s i m i l a r  

s i t u a t i o n s ,  b e c a u s e  t h i s  is c e r t a i n l y  a v e r y  d i f f e r e n t  

s i t u a t i o n  t h a n  w e  h a v e  e n c o u n t e r e d  b e f o r e ,  b u t  w h e r e  t h e r e  

h a v e  b e e n  b o u n d a r i e s  c h a n g e s  s o m e t i m e s  t h e r e  h a v e  b e e n  v e r y ,  

v e r y  s t r o n g  f e e l i n g s  o n  b o t h  s i d e s  o f  t h e  b o u n d a r y  c h a n g e .
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B u t ,  o n c e  i t  h a s  b e e n  m a d e ,  p e o p l e  g e n e r a l l y  l e a r n  t o  l i v e  witlh 

i t  a n d  b e c o m e  m o r e  h a r m o n i o u s .

C H A I R M A N  B E T T I S W O R T H :  M r .  H a n s o n ?

C O M M I S S I O N E R  H A N S O N :  W e l l ,  I j u s t  - -  b a s e d  u p o n  t h e

h e a r i n g s  w e ' v e  j u s t  g o n e  t h r o u g h ,  a n d  t h e  t e s t i m o n y  w e ' v e  g o t ,

I d o n ' t  t h i n k ,  a l t h o u g h  I a g r e e  w i t h  M s .  A n d e r s o n ' s  —  I 

t h i n k  i t ' s  a t o s s  u p.  I d o n ' t  t h i n k  w e  c a n  a c t u a l l y  g o  a h e a d  

a n d  s a y  t h a t  i t ' s  g o i n g  t o  p r o m o t e  m o r e  h a r m o n i o u s  r e l a t i o n s ,  

m a y b e  —  a n d  p e r h a p s  i n  t h e  l o n g  t e r m  i t ' s  v e r y  i l l o g i c a l  

t h a t  i t  w o u l d  i f  t h e  d e t a c h m e n t  —  i f  w e  w e r e  t o  d e c i d e  i n

I
f a v o r  o f  t h e  d e t a c h m e n t  if i t ' s  i m p r o v e d  t h e  b o u n d a r y  s i t u a t i o n ,  

B u t ,  i t  s e e m s  t o  m e  e i t h e r  w a y  t h e r e  a r e  g o i n g  t o  b e  s o m e  

h a r d  f e e l i n g s  f o r  a w h i l e .  W e ' v e  h e a r d  a n  a w f u l  l o t  o f  

t e s t i m o n y  t o  t h a t  k i n d  o f  a f f e c t .  S o ,  I g u e s s  I ' d  s a y  t h a t ' s  i 

s o r t  o f  a m u t u a l  c o n s i d e r a t i o n .

C H A I R M A N  B E T T I S W O R T H : A n y  o t h e r  c o m m e n t  o n  t h e  p a r t  o f  

t h e  C o m m i s s i o n e r s ?

C O M M I S S I O N E R  H A N S O N :  N o .

C H A I R M A N  B E T T I S W O R T H :  O k a y .  W i t h  t h a t ,  t h e n ,  w e ' l l  m o v e
I

o n  t o  f a c t o r  n u m b e r  e l e v e n :  w h a t  d o e s  t h e  r e c o r d  o f  t h e  p u b l i c

h e a r i n g s  a n d  o t h e r  i n f o r m a t i o n  s u b m i t t e d  i n  t h i s  p r o c e e d i n g  

s h o w  r e g a r d i n g  p e r t i n e n t  p u b l i c  o p i n i o n  o n  t h e  p r o p o s e d  

d e t a c h m e n t .  I g u e s s  w h a t  I ' d  l i k e  t o  d o  —  o k a y .  W e l l ,  w h y  

d o n ' t  w e  t a k e  a c o u p l e  m i n u t e s  t o  r e v i e w  t h e  b r i e f s .

( O f f  r e c o r d )
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o f f .  O u r  r e c o r d s  o f  o u r  p u b l i c  h e a r i n g s ,  a n d  t h e  o t h e r  

i n f o r m a t i o n  - -  w e  w e r e  i n  t h e  N A N A  a r e a .  W e  r e c e i v e d  s t r o n q
I

s u p D o r t  f o r  t h e  d e t a c h m e n t ,  a n d  w e r e  s h o w n  a g r e a t  d e s i r e  

f o r  t h e  p e o p l e  a t  N A N A  a r e a  t o  f o r m  t h e  b o r o u g h  a n d  t o  be  

a b l e  t o  f i n a n c e  it. A n d  i n  t h e  N o r t h  S l o p e  a r e a s ,  w e  —  i t ' s

j u s t  t h e  o t h e r  s i d e .  E a c h  s i d e ,  I ' m  s u r e ,  h a s  a v i a b l e  r e a s o n

J
f o r  t h e i r  t e s t i m o n y .  I c a n ' t  s a y  m u c h  o f  a n y t h i n g .  I f o r g o t  

w h a t  h a p p e n e d .

C H A I R M A N  B E T T I S W O R T H :  T h a n k  y o u .  I g u e s s  a s  a —  s o r t  

o f  t h e  w a y  i t  w e n t  w a s  t h a t  i n  K o t z e b u e  a n d  N o a t a k  w e  f o u n d  

a l m o s t  u n a n i m o u s  c o n s e n t  t h a t  t h e  d e t a c h m e n t  a n d  s u b s e q u e n t  

f o r m a t i o n  o f  a b o r o u g h  w e r e ,  i n  f a c t ,  d e s i r e d ,  t h a t  i n  P o i n t  

H o p e  a n d  i n  B a r r o w  w e  f o u n d  t h e  o p p o s i t e ,  t h a t ,  i n  f a c t ,  i t  

w a s  d e t a c h m e n t  a n d  s u b s e q u e n t  f o r m a t i o n  o f  a b o r o u g h  i n  t h e  

N A N A  r e g i o n  w a s  n o t  t o  t h e i r  i n t e r e s t ,  a n d  t h e v  w e r e  n o t  i n  

f a v o r  o f  i t,  a n d  I g u e s s  f u r t h e r ,  t h e  i s s u e  o f  t h e  v o t e  t h a t  

w a s  t a k e n  —  t h e  a d v i s o r  v o t e  t h a t  w a s  t a k e n  i n  O c t o b e r  w a s  a n  

i n d i c a t i o n  o n  t h e  p a r t  o f  t h e  N o r t h  S l o p e  B o r o u g h  t h a t  t h e  

v o t e r s ,  a t  l e a s t ,  d i d  not  t h i n k  t h a t  t h i s  w a s  i n  t h e i r  b e s t  

i n t e r e s t s .  A g a i n ,  t h a t  v o t e  w a s  o n  a m u c h  s m a l l e r  a n d  a 

d i f f e r e n t  k i n d  o f  a n  a p p l i c a t i o n  t h a n  t h e  o n e  w e ' r e  

( i n d i s c e r n i b l e )  f a c i n g  t h e m  r i g h t  n o w .  I g u e s s  f r o m  m y  s t a n d ­

p o i n t  t h e  r e a l  —  t h e  c r u x  o f  t h e  m a t t e r  is, i s  w h e r e  d o e s  

t h e  r e s p o n s i b i l i t y  o f  t h e  C o m m i s s i o n  i n v i e w i n g  t h e s e  p u b l i c

3-77
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1 h e a r i n g ,  a n d  b a s i c a l l y  p u b l i c  o p i n i o n .  A n d ,  I t h i n k  t h a t  

t h e  c o n s t i t u t i o n  c o n t e m p l a t e s  t h a t  t h e r e  w o u l d  b e  d i f f e r e n c e s ,  

a n d  t h a t  r e a l l y  i t ' s  o u r  d u t y  t o  u s e  o u r  j u d g m e n t  t o  l o o k  a t  

t h e  i s s u e s  a n d  r e s o l v e  t h e m  ......

C O M M I S S I O N E R  H A N S O N :  M r .  C h a i r m a n ?

C H A I R M A N  B E T T I S W O R T H :  M r .  H a n s o n ?

C O M M I S S I O N E R  H A N S O N :  I ' d  l i k e  t o  m a k e  a  - -  I a g r e e  w i t h

w h a t ' s  b e e n  s a i d .  I t h i n k  w e  n e e d  t o  e m p h a s i z e ,  t h o u g h ,  o n  

h o w  l a r g e  t h e  r e s p o n s e  o f  v o t e r s  a n d  p e t i t i o n e r s  a r e  —  o r  

w a s  i n  t h e  N o r t h  S l o p e  B o r o u g h ,  t h a t  t h e  o r i g i n a l  v o t e r s  

y o u  m e n t i o n e d  w a s  f o r  a s m a l l e r  a r e a ,  a n d  t h a t  i n  o n e  v i l l a g e , !  

P o i n t  H o p e ,  w h e r e  t h e  v o t e  w a s  t i e d  a t  c l o s e  t o  t i e d ,  a n d  

t h e n  - -  I t h i n k  i t  w a s  P o i n t  L a y  w h e r e  . l e t a c h m e n t  a c t u a l l v  

v/on o n  t h e  b a l l o t  a t  t h a t  t i m e .  T h e  p a r t  o f  t h e  o r i g i n a l J
a g r e e m e n t  w a s  p r o m i s i n g  r e s i d e n t s  o f  t h a t  a r e a  j o b s  —  o r  a 

p r e f e r e n c e  i n  t h e  —  i n  t h e  m i n e  s i t e .  It  w a s  p a r t  o f  t h e  

u n d e r s t a n d i n g  t h a t  w a s  g o i n g  w i t h  i t. B u t ,  I t h i n k  w e  h a v e  

t o  c o n s i d e r  t h a t  w h e n  w e ' r e  l o o k i n g  a t  t h a t  o r i g i n a l  v o t e .  

O b v i o u s l y ,  a f e w  m a y  h a v e  v o t e d  f o r  i t  t h a t  w e r e  n o s ,  b u t  

t h e y  m i g h t  h a v e  t a k e n  t h a t  i n t o  c o n s i d e r a t i o n .  S e c o n d l y ,  

w e  r e c e i v e d  a  p e t i t i o n  w i t h  1 , 1 0 0  n a m e s  o n  i t ,  a n d  —  a t  t h e  

h e a r i n g  i n  B a r r o w .  W e ' v e  p r o b a b l y  h e a r d  f r o m  —  a t  l e a s t  

s a f e l y  t h e  l a r g e  m a j o r i t y  o f  e v e r y  g o v e r n m e n t  a n d  c i v i c  

l e a d e r  o f  l o c a l  g o v e r n m e n t s  o n  t h e  N o r t h  S l o p e  I i m a g i n e  

t e s t i f y i n g  a g a i n s t  i t ,  e x c e p t  I b e l i e v e  t h e r e  w e r e  t w o  t h a t
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d i d n ' t .  I b e l i e v e  E d d i e  H o b s o n  ( p h . )  o f  t h e  N o r t h  S l o p e  --

o r  t h e  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  d i d  n o t ,  a n d  m a y b e

w h a t  t h i s  s h o w s  i s  t h e  s t r e n g t h  o f  f e e l i n g  t h i s  c o n f l i c t

t h i n g .  W e ' v e  g o t  ( i n d i s c e r n i b l e )  t o  r e f l e c t  i t .  S o,  I - -

b u t  I t h i n k  t h o s e  a r e  s o m e t h i n g  t h a t  w e  n e e d  t o  k e e p  i n  m i n d

a s  w e  c o n s i d e r  t h e  b e s t  i n t e r e s t s .

C H A I R M A N  B E T T I S W O R T H :  I t h i n k  w e  a l s o  n e e d  t o  p o i n t  o u t

t h a t  i t ' s  t h e  b o r o u g h ' s  p o i n t  o f  v i e w  t h a t ,  i n  f a c t ,  t h e  m a n d a
I

a g a i n s t  t h e  d e t a c h m e n t  a s  d e m o n s t r a t e d  b y  t h e  v o t e  i s  - -  n e e d s  

t o  b e  o n e  o f  t h o s e  t h i n g s  t h a t ' s  f o r e m o s t  i n  o u r  m i n d s  a s  w e  

c o n s i d e r  t h i s  i s s u e .  A n y  o t h e r  c o m m e n t s  o n  n u m b e r  e l e v e n ?

C O M M I S S I O N E R  H A N S O N :  I g u e s s  t h e  o n l y  o t h e r  t h i n g  i s

t h a t  o b v i o u s l y  w e ' v e  g o t  a  s e l f - d e t e r m i n a t i o n  i s s u e  t h a t ' s  

s h o w n  b y  t h e  p u b l i c  c o m m e n t  o n  b o t h  s i d e s .  O n  o n e  s i d e  t h e  

K i v a l i n a  a n d  N o a t a k  p e o p l e  w a n t i n g  t o  c o n t r o l  t h e i r  o w n  

w a t e r  s h e d ,  a n d  t h e  N A N A  p e o p l e  w a n t i n g  t o  c o n t r o l  t h e i >* 

e n t i r e  r e g i o n  a n d  d e v e l o p m e n t  a r e a ,  a n d  t h e  N o r t h  S l o p e  

B o r o u g h  s h o w i n g  s t r o n g  f e e l i n g s  t h r o u g h  t h e i r  v o t e s  a n d  

p e t i t i o n s  t h a t  t h e y  w a n t  t o  r e t a i n  t h e i r  e x i s t i n g  b o u n d a r i e s .   ̂

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s ?  O k a y .  T h e n

w e ' l l  m o v e  o n  t o  n u m b e r  t w e l v e :  w i l l  t h e  p r o p o s e d  d e t a c h m e n t

a i d  i n  p e r f e c t i n g  t h e  b o u n d a r i e s  o f  t h e  N o r t h  S l o p e  B o r o u g h  

i n  t h e  p r o p o s e d  N o r t h w e s t  A l a s k a  B o r o u g h  a c c o r d i n g  t o  e x i s t ­

i n g  h i s t o r i c a l  —  t h e y  r e a m e n d e d  t h i s  t o  s a y  e x i s t i n g  

e c o n o m i c ,  h i s t o r i c a l  a n d  c u l t u r e  u s e  a r e a s  a n d  g e o g r a p h y  a r e a s
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Do w e w a n t  to t a k e  a c o u p l e  of m i n u t e s  to g o  t h r o u g h  t h e s e  

n o t e s  a n d  b r i e f s ?

.Off r e co r d)

C H A I R M A N  B E T T I S W O R T H :  Okay . F a c t o r  n u m b e r  t w e l v e  is

b e f o r e  us. T h e  f a c t o r  r ea ds:  w i ll  th e p r o p o s e d  d e t a c h m e n t

a i d  in p e r f e c t i n g  the b o u n d a r i e s  of the N o r t h  S l o p e  B o r o u g h  

a n d  t h e  p r o p o s e d  N o r t h w e s t  —  t h a t  s h o u l d  a c t u a l l y  be N o r t h­

w e s t  A r c t i c  B o r o u g h .

S P E C I A L  C O U N S E L  C O N D O N :  O n e  t h i n g  yo u  o u g h t  to d o  is

l o o k  t h r o u g h  p a g e s  10 t h r o u g h  15 in t h e  N o r t h  S l o p e  B o r o u g h  

a n d  c h a n g e  t h a t  e n t r y  on y o u r  ......

C H A I R M A N  B E T T I S W O R T H :  F r o m  45?

S P E C I A L  C O U N S E L  C O N D O N :  F r o m  45.

C H A I R M A N  B E T T I S W O R T H :  10 t h r o u g h  14?

S P E C I A L  C O U N S E L  C O N D O N :  10 t h r o u g h  14.

C H A I R M A N  B E T T I S W O R T H :  I w a s  g o i n g  to s a y  I d i d n ' t  f i n d
I

a n y t h i n g  on ......

S P E C I A L  C O U N S E L  C O N D O N :  I'll a l s o  c a l l  y o u r  a t t e n t i o n

to p a g e  10 of t he N o r t h  S l o p e  B o r o u g h .

C H A I R M A N  B E T T I S W O R T H :  O k ay . W e ' l l  t a k e  a s e c o n d  t o  t a k e

a l o o k  at those .

(Off rec or d)

C H A I R M A N  B E T T I S W O R T H :  P r e p a r e d  to ( i n d i s c e r n i b l e ) ?  O k a y

W i t h  that, then, w e ' l l  g o  b a c k  a n d  r e - r e a d  t h e  fa ct o r :  wi ll

t h e  p r o p o s e d  d e t a c h m e n t  a id  in p e r f e c t i n g  t h e  b o u n d a r i e s  of
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1 t he N o r t h  S l o p e  B o r o u g h  a n d  t he  p r o p o s e d  N o r t h w e s t  A r c t i c

2 B o r o u g h  a c c o r d i n g  t o  e x i s t i n g  e c o n o m i c ,  h i s t o r i c a l ,  c u l t u r a l

3 u se a r e a s  a n d  g e o g r a p h y .  I g u e s s  I c a n  s t a r t  t h i s  off. I'd

4 l ik e to c o m m e n t  t h a t  I t h i n k  t h a t  th e r e c o r d  —  b a s i c a l l y  it

5 s h o w s  up f i r s t  in t he  p e t i t i o n .  T h e r e ' s  -- r e s p o n s e  to

6 o p p o s i t i o n  b r i e f  g o e s  t h r o u g h  ......

7 C O M M I S S I O N E R  H A N S O N :  Yo u m e a n  t he  o p p o s i t i o n  b r i e f ?

8 C H A I R M A N  B E T T I S W O R T H :  I w a s  g o i n g  to say. M a y b e  it's

9 th e b r i e f  i t s e l f  t h a t  g o e s  t h r o u g h  a l e n g t h y  d e s c r i p t i o n  of

t he  a c t i o n s  t h a t  t o ok  p l a c e  d u r i n g  th e f o r m a t i o n  of t he —

t h a t ' s  n o t  w h e r e  it 's  at.

C O M M I S S I O N E R  H A N S O N : On t h e  s t a n d a r d  br ief.
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13 C H A I R M A N  B E T T I S W O R T H :  W h a t  t h e  -- I t h i n k  t h a t  -- a c t u a l l

14 it' s in the r e c o r d  of the  N A N A  bo ro u g h .  N A N A ' s  s u p p o r t i n g

15 b r i e f  is a r e c o r d  o f  the a c t i o n s  t a k e n  by t h e  L o c a l  B o u n d a r y

16 C o m m i s s i o n  a t  th e t i m e  t h a t  t h e y  f o r m e d  t h e  b o r o u g h  —  N o r t h

17 S l o p e  B o r o u g h ,  a n d  I t h i n k  t h a t  it' s —  I g u e s s  w h a t  I see

18 t h e r e  is t h a t  t h e r e ' s  a s h o w i n g  t h a t  t h e  C o m m i s s i o n  h a d  t he

19

S l o p e  R e g i o n a l  C o r p o r a t i o n  a n d  N A N A  R e g i o n a l  C o r p o r a t i o n  t h a t  

t he  b o u n d a r i e s  w e r e  to be c o t e r m i n o u s .  It w a s  t h e i r  u n d e r­

u n d e r s t a n d i n g  at t he  t i m e  w i t h o u t  t he  f o r m a t i o n  of the A r c t i c

22 s t a n d i n g  t h a t  t h a t ' s  t h e  w a y  it was g o i n g  t o  t u r n  out. That ,

in fact, w h a t  h a p p e n e d  is t h a t  —  t h a t  is t h e  w a y  it t u r n e d  

out. T h e r e  w a s  -- t h e r e  w a s  s t i l l  s o m e  q u e s t i o n s  a b o u t  h o w

25 it w a s  g o i n g  to r e a l l y  be r e s o l v e d  in t h e  end. So, t h a t  there
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e n d e d  up b e i n g  a d i f f e r e n c e  b e t w e e n  the two. T h e  -- the other  

t h i n g  is is t ha t  t h e  o r i g i n a l  b o u n d a r y  w as  d i s p u t e d  the n 

b e f o r e  NANA. It wa s  —  t h e r e  w a s  a s t r o n g  c h a l l e n g e .  It w a s  

a s i n g u l a r  c h a l l e n g e ,  a n d  I d o n ' t  t h i n k  t h a t  it d o e s n ' t  s e e m  

like the r e c o r d  a d e q u a t e l y  r e f l e c t s  th at  c h a l l e n g e .  I g u e s s  

in a d d i t i o n ,  w i t h  r e s p e c t  to the i s s u e  of g e o g r a p h y ,  it's 

c l e a r  t h a t  t h i s  -- t h a t  b o u n d a r y  line on the 68th p a r a l l e l

I
r e a l l y  d o e s n ' t  d e s c r i b e  a n y  g e o g r a p h i c  f e a t u r e  —  g e o g r a p h i c a l  

f e a t u r e ,  a n d  t h a t  s o m e t h i n g  c l o s e r  to w h a t  th e b o u n d a r y  

t h a t ' s  p r o p o s e d ,  w h i c h  is a g a i n  c o t e r m i n o u s  w i t h  the r e g i o n a l  

c o r p o r a t i o n  b o u n d a r i e s ,  is m o r e  in k e e p i n g  w i t h  the g e o g r a p h i c a l  

c o n d i t i o n s .  I g u e s s  t h a t ' s  all I h a v e  on this.

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n ,  I -- I ' m  sorry.

C O M M I S S I O N E R  A N D E R S O N :  No. I ( i n d i s c e r n i b l e )  s o m e

c o m m e n t s .

C O M M I S S I O N E R  H A N S O N :  W e ' v e  g ot  an i n t e r e s t i n g  q u e s t i o n

here-, an d a lo t of t h i n g s  c a m e  up in th e  b r i e f s , a n d  it 

s e e m e d  lik e m a y b e  the h i s t o r y  of t h is  is s u e  p e r h a p s  was 

t a l k e d  a b o u t  a n d  a r g u e d  b a c k  a n d  f o r t h  to a p o i n t  o ut  of 

p r o p o r t i o n  to its d i r e c t  r e l e v a n c e  as to o ur  p r o c e e d i n g ,  t h o u g h  

it is a c o n s i d e r a t i o n .  F i r s t  on th e hi st o r y ,  w h a t  I see is 

t h a t  one, t h e  t wo  r e g i o n a l  c o r p o r a t i o n s  w e r e  h a v i n g  ha rd  

n e g o t i a t i o n s  on w h e t h e r  t h e  d i v i s i o n  l i n e  w o u l d  be b e t w e e n  

the  t w o  r e g i o n s .  Two, t h e  N o r t h  S l o p e  B o r o u g h  t o o k  —  r e q u e s t e d  

t h e  68th p a r a l l e l ,  w h i c h  is th e  s t a r t i n g  p o i n t  f or n e g o t i a t i o n s

I



P
L

N
G

A
D

/W
L

'S
T

. 
F

R
E

S
N

O
. 

CA
 

U
37

23

3-83

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

1 by the A r c t i c  S lope Region. Mr. N e w m a n  objected. The 

B o u n d a r y  C o m m i s s i o n  took that into c o n s i d e r a t i o n ,  and then 

was assured that w h e r e  the two r e g i o n a l  b o u n d a r i e s  w o uld end 

up was syn o n y m o u s  with w h e r e  the N o r t h  S l ope B o r o u g h  b o u n d a r i e s  

w o u l d  be, and that could have been said in good faith by
II

s o m e b o d y  fr o m  the N o r t h  S lope t h i n k i n g  they w o u l d  get the 

b o u n d a r y  they a s k e d  for o r i g i n a l l y ,  w h i c h  was the 68th 

parallel, so I think w e ' v e  got a situation, is w h a t  I'm 

saying. I d o n ' t  see -- w e 've got q u i t e  a t e s t i m o n y  o f f e r e d  

by Mr. S c h a e f f e r  e x p l a i n i n g  w h y  N A N A  —  he in a letter from 

NANA C o r p o r a t i o n  later i n d i c a t e d  a c c e p t a n c e  of t hose b o u n d a r i e s  

w h i c h  makes it pr e t t y  c lear that it was to he l p  n e a o t i a t i o n s

i
go on r egional boundaries. But, I t h ink the record is c l ear -- 

and I'm not sure how i m p o r t a n t  it is —  that the B o u n d a r y  

C o m m i s s i o n  felt the b o u n d a r i e s  they we r e  a p p r o v i n g  w e r e  likely 

at least g o ing to be e x a c t l y  the same b o u n d a r i e s  as between 

the two regional cor p o r a t i o n ,  and that turned out not to be 

the case. At the same time, the B o u n d a r y  C o m m i s s i o n  went
i

t h r o u g h  a full legal p r o c e s s  to do thi n g s  properly. I think

our c o n s i d e r a t i o n  of that —  a n d  n o b o d y ' s  d e b a t i n g  that, that

I
it was a legal process. It's just th a t  w h i l e  this was o b v i o u s­

ly a c o n c e r n  at that time, that's s o m e t h i n g  that w e ' r e  look-

ing at again. T h i r t e e n  years later, it's very —  d e t a c h m e n t  

is such that it's very n a t ural to r e - l o o k  at any b o u n d a r i e s  

even if there w a s n ' t  a conflict, or a c o n t r o v e r s y  a b out the

I
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bo u nd ar y at that time. Th e r e ' s  a rea so n now.

C H A I R M A N  BET TIS WO RTH : Yeah. I guess one of the things 

that shows in this is that re al l y  the o r i gi na l B o u n d a r y  

Co mmission, the B o u n d a r y  C o m m i s s i o n  in '72, did have as one 

of its c ri te ri as  that the b o u n d a r y  be d e f o r m e d  to the regional! 

c o r p o r a t i o n  bo undaries. That it d i d n ' t  turn out that way 

is —  was re a ll y sort of a fu n ct io n of timing, and the 

s i t u a t i o n .

C O M M I S S I O N E R  ANDERSON: Yeah, right.

C O M M I S S I O N E R  HANSON: Th e  o th er  think I'd like to say,

though, is that the new b o u n d a r y  —  or the p r o p o s e d  d e t a c h m e n t  

b o u nd ar y o b v i o u s l y  wo uld c o rr ec t that. It w o u l d  be sy n o n y m o u s  

wi th  the r e g io na l cor po rat io n, but as far as look ing  at t he se  I 

o th er factors, g e o g r a p h i c a l l y  we had a lot of t e s t i m o n y  in 

N oa t a k  and K o t z e b u e  and from K i v a l i n a  pe op le  that t he y'v e —  

the more a p p r o p r i a t e  b o u n d a r y  is the cr est of the Brooks 

Range, which is furth er  north than the p r o p os ed  boundary.

Now, we do n't  have the —  we c an 't  do a n y t h i n g  a b ou t that at 

this time, but I think it sho ul d be noted. So the h e ar in g 

on one end said that's not far enough. The o t h er  thing is 

that it's d e f i n i t e l y  clear in the let ter  a bou t the a g r e e m e n t  

on the b o u n da ri e s for the two re gi on al  c o r p o r a t i o n  that they 

e nc om pa ss  co he s i v e  h i s t or ic al  and c u l t ur al  areas, the NA N A 

C o r p o r a t i o n  boundary, and the N ort h S l o pe  to the ex t en t they 

can. The last c om m e n t  I'd like to ma k e is one  from the

3 - 8 4
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f i ndings on the N o r t h  Slope B o r o u g h  —  the s t a t e m e n t  of 

f i n d i n g s  to the L o cal B o u n d a r y  C o m m i s s i o n  under geography, 

page three states that the C o m m i s s i o n  plans the p r o p o s e d  

b o r o u g h  meets the st a n d a r d  in e v e r y  respect, and that the 

a r eas g e n e r a l l y  b o u n d e d  by the c r est of the Br o o k s  Range and

the a r eas (indiscernible). So the fact that this d e t a c h m e n t

w o u l d  mo v e  c l o s e r  to the crest of the Brooks R a n g e  is nor 

i n c o n s i s t e n t  wi t h  their finding. The o t h e r  thing I'd like 

to say is e c o n o m i c a l l y  you've got a s i t u a t i o n  w h e r e  o b v i o u s l y  

the land is o w ned by the NA N A  Corporation, and you have a 

r e g i o n a l  c o r p o r a t i o n  that's looked on as an e c o n o m i c  unit, 

and that w o u l d  be —  well, in a g r e e m e n t  with p e rfecting, 

or m a k i n g  the b o u n d a r i e s  a little mo r e  logical.

C H A I R M A N  BETTISWORTH: Any o t h e r  c o m m e n t s ?

C O M M I S S I O N E R  ANDERSON: No, I ha v e  none.

C H A I R M A N  BETTISWORTH: Okay. T h e n  with that, we will

move on to factor number thirteen. The factor is: will the

p r o p o s e d  d e t a c h m e n t  f a c i l i t a t e  c o n trol over i n d ustrial 

d e v e l o p m e n t  and m a n a g e m e n t  of r apid social and e c o n o m i c  

c h a n g e  by those c o m m u n i t i e s  and pe o p l e  most a f f e c t e d  by them. : 

This will take a m i n u t e  to r e v i e w  our notes, and c o m m e n t s  on 

the briefs.

(Off record)

C H A I R M A N  BETTISWORTH: Okay. W e ' l l  pick up wi t h  factor

n u m b e r  thirteen: will the p r o p o s e d  d e t a c h m e n t  f a c i l i t a t e
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c o n trol over the i n d ustrial d e v e l o p m e n t  and m a n a g e m e n t  of 

r apid social and e c o n o m i c  cha n g e  by those c o m m u n i t i e s  and 

pe o p l e  most a f f e c t e d  by them. Mr. Hanson?

C O M M I S S I O N E R  HANSON: On this question, w e ' v e  kind of

r e a l l y  —  two m a j o r  c o n s i d e r a t i o n s ,  and one is on the side of 

g o i n g  for the d etachment. O b v i o u s l y ,  the De o p l e  most affected, 

m e a n i n g  t h ose in Kivalina, Noatak, and the K o t z e b u e  region, 

by hav i n g  the Red Dog area and that m i n e r a l  area i n c l u d e d  

in t heir —  in a b o r o u g h  g o v e r n m e n t  b o u n d a r y  will have much 

mo r e  d i r e c t  control over what h a p p e n s  there than they do now, 1 

a l t h o u g h  they have some control t h r o u g h  o w n e r s h i p  in the N A N A  | 

C o r p o r a t i o n .  As far as m a n a g e m e n t  of r a pid social and e c o n o m i c  

c h a n g e  by those c o m m u n i t i e s  and p e o p l e  mo s t  a f f e c t e d  by them, 

t here are several things in the re c o r d  that point out that 

o b v i o u s l y  the impacts are g o i n g  to hit the NA N A  region, and 

hit Kotzebue, and d e t a c h m e n t  d e f i n i t e l y  wi l l  —  w o u l d  —  and 

f o r m a t i o n  of a b o r o u g h  —  w o u l d  h e l p  K o t z e b u e  and the NA N A  

R e g i o n  be able to m a n a g e  the social and e c o n o m i c  c h a n g e s  they Ire 

g oing to be hit w i t h  due to d e v e l o p m e n t  of the mine, and w e 've 

got t e s t i m o n y  by John Schaeffer, by NANA, by several people 

at the h e a r i n g  t a l k i n g  a b out t heir -- the need to m a n a g e  this> 

the d e s i r e  to m a n a g e  it, and a lot of c o n c e r n  that the 

N o a t a k  —  here in the village. So, the r e s i d e n t s  most 

a f f e c t e d  w a n t e d  to c o n trol t h e i r  own future. The o t her side 

of this issue to me is —  it was st a t e d  q u i t e  we l l  by Mr.
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1 R o n a l d  B r o w e r  in his testimony. The a d va nt ag es  of us ing  the

2 e x i s t i n g  i n f r a st ru ct ur e,  and the t r a n s i t i o n  —  I b el iev e he

3 al s o m e n t i o n e d  t r a n s i t i o n  period, but ot h er s have m en ti o n e d

4 t r a n s i t i o n  pe r i o d  concerns. So, t he re is that c on si de ra tio n,

5 but that c o n s i d e r a t i o n  o nl y  spe aks  to e f f i c i e n c y  in the very

6 short term. It seems to me ba sed upon the t es ti mo ny  we h e a r d (| 

d e t a c h m e n t  w i l l  f ac i l i t a t e  co nt rol  over  the indu str ia l 

d e v e l o p m e n t  and m a n a g e m e n t  of the rapid social and ec on om ic

g c h a n g e  by th ose mo s t a f f e c t e d  by it. My one q u a l i f e r  wi ll  be 

the need to m a k e  sure tha t this also  h a pp en s  du r i n g  the
1

t r a n s i t i o n  period, and al s o the in te re st  of the Point Hope 

p e o p l e , and the caribou, and th eir s u b s i s t e n c e  concerns.

C H A I R M A N  B ET TI SWO RT H: I g ue ss what  I'd like to add tc

tha t is w i t h  the Red Dog Mi ne  i n c l ud ed  as part of the tax

18

19
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21 
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23

24

25

15 base for the p r o p o s e d  b o r o u g h  that wo uld  have  control of

16 this de ve lo p m e n t ,  th ey  d i d n ' t  have the fi nan ci al  re so urc es

17 to e f f e c t u a t e  the control, and w i t h o u t  a tax base, wi t h o u t

the m o n e y  to do it, that th e y w o u l d n ' t  be able  to really do 

that w i t h o u t  a n o t h e r  source of funds. Any o th er co mme nt s 

b ef o r e  the C o m m i s s i o n ?

C O M M I S S I O N E R  AN DER SO N: Yeah, I th ink you just said all

the thi ngs  I had to say.

C O M M I S S I O N E R  HANSOM: I will just m e nt io n one more thing

on the re cor d as far as the fact that t al ki ng  ab out impact on 

the ar e a in past  g ro w t h  I found it i n t e r e s t i n g  —  we have
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1 letters from the G C O  M i n e r a l s  C o m p a n y  and Noranaa, both 

t a l k i n g  a b out the s i g n i f i c a n t  a f f e c t  the d e v e l o p m e n t s  are 

g o ing to have on the c o m m u n i t i e s  in the area. Be f o r e  w e  get 

off this, it's also w o r t h w h i l e  to p oint out that the p e o p l e
I

of Point H o p e  felt that there was g o i n g  to be some impact on
I

t h e m  from the d e v e l o p m e n t  of this mine, and -- or any of the 

m i n e r a l  r e s o u r c e s  w i t h i n  the area, and there was some c o n c e r n

I
on t heir part that they w e r e  lo s i n g  wh a t  control they had over

that dev e l o o m e n t .  T h ere was s o m e  c o n c e r n  over the -- for sure 
*■

|
the s u b s i s t e n c e  use of the c a r i b o u  herds that tra v e r s e  the area, 

and a d d i t i o n a l y  there w e r e  —  w h a t e v e r  —  air, p o l l u t i o n  that 

m ay occur, d e v i a t i o n  to air quality, and al s o  there was some 

c o n c e r n  over o o l l u t i o n  or -- or c o n t a m i n a t i o n  of w a t e r w a y s  and

rivers. I g uess on the part of the w a t e r w a y s  and rivers issue,
(

really the area that the Red Dog M i n e  is —  really does d r ain 

into the K o t z e b u e  basin area, and not so much into the -- and 

not at all into the Point Hope area, and -- so that not --

isn't r e a l l y  much a c o n c e r n  on t h eir part.

C O M M I S S I O N E R  ANDERSON: I t h i n k  they were q u i t e  concerned,

however, about the c a r i b o u  herd.

C H A I R M A N  BETTISWORTH: Right.

C O M M I S S I O N E R  HANSON: The one p o int on the cari b o u

h e r d  —  my  u n d e r s t a n d i n g  is that that's one of the mo s t  

i m p o r t a n t  —  or one of the i m p o r t a n t  parts of the a g r e e m e n t  

that N A N A  has i n v o l v i n g  K i v a l i n a  and N o a t a k  a d v i s o r y  g r o u p



with K a m a n c o  on use of the road facilities, but I t h ink it 

points out s o m e t h i n g  that just -- obviously, there is a need 

for some c o m m u n i c a t i o n  and c o o r d i n a t i o n  b e t ween the NANA 

people and the d e v e l o p e r s  of that m i n e  and the P oint Hope 

people r e g a r d i n g  p r o t e c t i o n  of c a r i b o u  and g e n eral s u b s i s t e n c e  

use in the area. I guess the o ther c o n cern that it c o uld hit 

the o t h e r  side of the crest of the Brooks Range w o uld be any 

types of air pollution, but it seems like that's a l e g i timate 

c o n c e r n .

C O M M I S S I O N E R  ANDERSON; Well, I -- as I r e m e m b e r  from 

;e use..irgs, I got —  from both the NANA region and from 

the NcrL.t ^lope tna* these we r e  going to bo t h e r  the others 

su b s i s t e n c e  use in both directions.

C O M M I S S I O N E R  HANSON: Yeah, (indiscernible) from my

comment, I a g r e e  with that, that there was more r e f e r e n c e  to 

?"? r.uniuation and i n v o l v e m e n t  of the r e s p e c t e d  p a r t i e s  to

as s u r e  that they w e r e n ' t  a f f e c t e d  by i n d ustrial and .....

C O M M I S S I O N E R  ANDERSON: (Indiscernible.)

C O M M I S S I O N E R  HANSON: But it was clear there's a mis-
I

u n d e r s t a n d i n g  on people t h i n k i n g  there was g oing to be a

i
fence or s o m e t h i n g  k e e p i n g  t h e m  from g o ing back and forth 

across the b o r o u g h  line, w h i c h  was a m i s u n d e r s t a n d i n g .

C H A I R M A N  BETTISWORTH: A r e  there o t her c omments on

factor thirt e e n ?  Th e n  we can move on to factor fifteen.

Fa c t o r  fifteen reads: should u n c o n t r o l l e d  d e v e l o p m e n t  occur
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before the p r op os ed N o rt h w e s t  Bo ro ug h  -- I think it should 

be N o r t h w e s t  A r ct i c -- I gue ss it's N o r t h w e s t  A r c t i c  -- N o r t h­

west A r ct i c Bo rough can im p lemen t its r e g u l a t o r y  and plannin g 

powers. Basically, this is a s e q u e n c i n g  issue. It was raised 

in a brief bv the Respondent, N orth Slooe 5 o r ou g n in ooposition, 

and we can take a co uple m i n ut e s to r e vi e w that.

(Off record)

C O M M I S S I O N E R  AND ERSON: Yes, I'd like to lead off on this.

As far as uncontrolled, d ev elop me nt , the b o r ou g h w o u l d  have to

be in place before the d e t a c h m e n t  becom es  effect iv e,  and in

that way they sho ul d have e v e r y t h i n g  t o ge t h e r  as far as havinc
1

the pe op le that are needed, and g e t t i n g  e v e r y t h i n g  set up, it ;

I
pr ob a bl y -- if this comes to pass, they p r o b a b l y  will have 

that t ogethe r by the time it's approved, and the d e t a c h e d  --
I

I me an  if it is a p p r o v e d  that is, and the d e t a c h m e n t  would  not 

be e f f e c ti v e until after this happened, w h i c h  is c e r t a i n l y  a 

control i t s e l f .

C H A IR MA N  BETTIS WO RTH: Mr. Hanson?

C O M M I S S I O N E R  HANSON: Yeah. I agree wi th  the co nc ep t

of Mrs. A nd e rs o n ' s  comments, but I'd just like to po in t out 

t e c h n i c a l l y  from readi ng  the r e g u l a t i o n s  un der 1980 C 10.240B 

it states that, if in f u l f i l l i n g  the r e q u i r e m e n t  of aid of 

the section  the P e t i t i o n e r s  are p r o p o s i n g  a c o r p o r a t i o n  of a 

new mu nicipali ty , C o m m i s s i o n  will in its d i s c r e t i o n  co n di ti o n 

a pprova l of the d e t a c h m e n t  upon vo te r  ap p ro va l  of an
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i n c o r p o r a t i o n  p r o p o s a l .  Now, I' m just c u r i o u s .  W a s  -- is our 

c o n d i t i o n  in o u r  -- in th e o r i g i n a l  p o s i t i o n  just r e f e r  to 

b r u t a l  a p p r o v a l  or d o e s  it r e f e r  to a c t u a l  f o r m a t i o n  of the  

b o r o u g h ?  B e c a u s e  —  no t  t h a t  th is  c o u l d n ' t  be c o r r e c t e d  in ; 

e i t h e r  c a s e  t h r o u g h  a s s u r a n c e s ,  w e  c o u l d  a t t e m p t  to p r o v i d e  — | 

an d f i r s t  w e  c o u l d  a t t e m p t  to p r o v i d e  in the  b o r o u g h  formatior. 

of p r o c e s s  r e v i e w  of the  b o r o u g h  f o r m a t i o n  of p r o c e s s  i t se lf,  

an d  I'd just l i k e  to c o r r e c t  t h a t  t e c h n i c a l i t y .

C H A I R M A N  B E T T I S W O R T H :  W e l l  ......

C O M M I S S I O N E R  HAN SO N : I m i g h t  -- my  p o i n t  is th at  if

it ' s e f f e c t i v e  .......

C H A I R M A N  B E T T I S W O R T H :  H e r e ' s  w h a t  the p e t i t i o n  says  on

th e  f r o n t  page: it s a y s  c o n d i t i o n  t h a t  the  d e t a c h m e n t  t a k e

e f f e c t  o n l y  u p o n  a p p r o p r i a t i o n  of a b o r o u g h  w i t h i n  th e  N A N A  

r e g i o n ,  so ......

( I n d i s c e r n i b l e  - s i m u l t a n e o u s  speech)

C O M M I S S I O N E R  A N D E R S O N :  A n d  t h a t ' s  e x a c t l y  w h a t  I wa s  --

s o r r y  a b o u t  t h e d i s o r d e r ,  guys.

C H A I R M A N  B E T T I S W O R T H :  T h e  c o n c e r n  I h a v e  is t h a t  in-
i

c o r p o r a t i n g  a b o r o u g h  a n d  g e t t i n g  in p l a c e  a z o n i n g  o r d i n a n c e  

a n d  m a p p i n g  the  z o n i n g  is a c o u p l e  d i f f e r e n t  t hi ng s . T h e r e 'sj

i
a p e r i o d  in t h e r e  w h e n  —  in w h i c h  t h e r e ' s  a —  t h e r e  m a y  not: 

be t h e  a c t u a l  o n - t h e - g r o u n d  z o n e s  o f f e r e d ,  a n d  t h a t  I see  as 

b e i n g  a l e g i t i m a t e  c o n c e r n  t h a t  t h e r e  is a s l i p  in the r e,  t h a t  

in s o m e  w a y  —  p a r t i c u l a r l y  s i n c e  t h i s  p r o c e s s  of d e v e l o p i n g
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the  m i n e  is o n - g o i n g ,  t h a t  t h e r e  n e e d s  to be -- if it w e r e  to 

t a k e  pla ce , t h e r e  n e e d s  to be s o m e  s o r t  of t r a n s i t i o n  m e c h a n i s  

e s t a b l i s h e d  t o t a k e  c a r e  of that.

C O M M I S S I O N E R  H A N S O N :  W o u l d  w e  as a C o m m i s s i o n  h a v e  the

a b i l i t y  to  —  I ' m  no t  s u r e  th e  r i g h t  w o r d  -- r e q u e s t  a s s u r e d  

t h a t  t h a t  is p a r t  of the  s u b m i s s i o n  for the  b o r o u q h  f o r m a t i o n  ; 

as an a d d i t i o n a l  c o n s i d e r a t i o n ,  or  I g u e s s  we c o u l d  s u g g e s t  it

C H A I R M A N  B E T T I S W O R T H :  Yeah, I t h i n k  it's s o m e t h i n g  t h a t

r e a l l y  n e e d s  to be in -- d e a l t  w i t h  at  t h e t i m e  t h a t  the  

b o r o u g h  p e t i t i o n e d ,  or wa s  s u b m i t t e d  to  us. S o m e h o w  t h a t  

p o r t i o n  n e e d s  to be a d d r e s s e d .

C O M M I S S I O N E R  A N D E R S O N :  It s h o u l d  be a p a r t  of the

p e t i t i o n  I w o u l d  think.

C H A I R M A N  B E T T I S W O R T H :  If t h e r e ' s  a —  y o u  know, t h e r e ' s

a h o l e  ......
I

C O M M I S S I O N E R  HA N S O N :  Or  a d d i t i o n s  or e x p l a n a t i o n s  t h a t

s e r v i c e s  w i l l  be p r o v i d e d  in th e n e w  b o r o u g h .  It s e e m s  t h a t  

in d e a l i n g  w i t h  t h a t  c o n s i d e r a t i o n  a b o r o u g h  f o r m a t i o n  —  it 

w o u l d  be n e c e s s a r y  to h a v e  t h i s  t r a n s i t i o n  a d d r e s s e d .

C H A I R M A N  B E T T I S W O R T H :  T h e  —  if we  g o  to the o p p o s i t i o n 1̂

br i ef , 45 a n d  46, t h e i r  c o n c e r n  is in th e  i n t e r i m  u n c o n t r o l l e d  

d e v e l o p m e n t  m a y  oc c ur , a n d  I g u e s s  t h a t  —  w e 've  a l r e a d y  sa i d 

t h i s  o n c e  be f o r e ,  bu t  u n c o n t r o l l e d  d e v e l o p m e n t  of t h a t  m i n e  

c a n n o t  t a k e  pla ce , b e c a u s e  t h e r e ' s  at l e a s t  s e v e r a l  o t h e r  —  

m a n y  a g e n c i e s  i n v o l v e d ,  a n d  t h a t  t h e  p l a n n i n g  a n d  z o n i n g
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p o w e r s  of a b o r o u g h  a r e  o n l y  o n e  o f  t h e  t w e l v e  t h a t  a f f e c t  

t h i s  a c t i o n .

C O M M I S S I O N E R  H A N S O N :  T h e  o n e  t h i n g  I ' d  a d d  is w e ' v e

c e r t a i n l y  b e e n  r e c e i v i n g  i n d i c a t i o n s ,  e s p e c i a l l y  o n e  o n  -- 

s i n c e  w e  o p e n e d  o u r  p u b l i c  h e a r i n g s ,  e v e r y b o d y  e v e r y w h e r e  w a n t s  

t o  c o n t r o l  a n d  m a k e  s u r e  t h i s  d e v e l o p m e n t  i n  t h i s  a r e a  h a p p e n s  

s a f e l y  n o  m a t t e r  w h e r e  t h e y  a r e  l o c a t e d .  So, t h e r e ' s  d e f i n i t e l y  

a n  i n t e n t  o n  t h e  r e s i d e n t s  of  b o t h  t h e  N A N A  a n d  N o r t h  S l o p e  ! 

a r e a s  o f A l a s k a .

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s  a b o u t  f a c t o r

f i f t e e n ?

C O M M I S S I O N E R  A N D E R S O N :  I t h i n k  i t ' s  w e l l  c o v e r e d .

C H A I R M A N  B E T T I S W O R T H :  O k a y .  W i t h  t h a t ,  w e ' v e  c o v e r e d

t h e  f o u r t e e n  f a c t o r s  t h a t  w e  o r i g i n a l l y  t o o k  on. A r e  t h e r e  

a n y  o t h e r  c o m m e n t s  w i t h  r e s p e c t  t o  t h o s e  f a c t o r s .........

( O f f  r e c o r d  - t a p e  c h a n g e )

C H A I R M A N  B E T T I S W O R T H :  ......  w h a t  g o e s  b e y o n d  t h i s  A D A

o f  f i n a n c i n g  of t h e  ( i n d i s c e r n i b l e )  m o u n t a i n  t r a n s p o r t a t i o n  ....

I
MR. H A R R I S O N :  Mr. C h a i r m a n ,  I c a l l e d  T e r r y

E l d e r ,  w h o  is t h e  d e p u t y  c o m n i s s i o n e r  o f  t h e  D e p a r t m e n t  of  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  T e r r y  h a s  b e e n  

i n t i m a t e l y  i n v o l v e d  w i t h  t h e  n e g o t i a t i o n s  b e t w e e n  t h e  S t a t e ,

A D A ,  a n d  o n  t h e  o n e  h a n d  K a m a n c o  a n d  N A N A  o n  t h e  o t h e r ,  a n d  

I r e a d  h i m  t h e  m a t e r i a l  t h a t  w a s  a d d r e s s e d  t o  t h i s  s u b j e c t  in

t h e  N o r t h  S l o p e  B o r o u g h  o p p o s i t i o n  b r i e f  o n  p a g e  26 a n d  27,

3-9 3



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

a n d a s k a d  for his c o m m e n t s  on it, p a r t i c u l a r l y  —  you know, 

just t a l k e d  a b o u t  the o p p o r t u n i t y  for  t h e r e  to  be p a y m e n t s  in 

li eu of t a x a t i o n ,  a n d  his  r e p l y  w a s  t h a t  to his k n o w l e d g e  s u c h  

p a y m e n t s  h a v e  n e v e r  b e e n  d i s c u s s e d .  T h e r e  w a s  no c o n t e m p l a t i c  

cf a n y  k i n d  of p a y m e n t s  in lieu  of t a x a t i o n .  Th e o n l y  paymentj 

t h a t  h a v e  e v e r  be en  the  s u b j e c t  of d i s c u s s i o n  on the p a r t  of 

K a m a n c o  a nd  N A N A  h a v e  to  d o w i t h  a -- b a s i c a l l y ,  a u s e r  fee 

t h a t  r e s u l t s  in m i n i m u m  r e t u r n  on the  S t a t e ' s  i n v e s t m e n t  of 

s i x - a n d - a - h a l f  p e r c e n t .  T h e r e ' s  a l s o  an e x c e s s  t o n n a g e  fee, 

a n d  t h e n  t h e r e  w o u l d  be a d d i t i o n a l  p a y m e n t s  b y K a m a n c o  in t h e  

e v e n t  t h a t  t h e r e  w a s  s o m e  p r e m i u m  p r i c e  of zinc. An d  the 

o n l y  o t h e r  p a y m e n t s  t h a t  w e r e  d i s c u s s e d ,  a c c o r d i n g  to Te rr y,  

a r e  o a v m e n t s  t h a t  th e S t a t e  w o u l d  m a k e  t o N A N A  for the p u r c h a s  

of r i g h t  of w a y  an d  g r av el . I a s k e d  h i m  if it w o u l d  be -- if

t e c h n i c a l l y  it wa s  too  l a t e  for t h e r e  to  be a n y  such p r o v i s i o n

in t h e  c o n t r a c t  h ad  it b e e n  sign ed,  w h a t  w a s  t h e  s t a t u s  of 

that, a n d  he said, no, t h a t  t e c h n i c a l l y  not, t h a t  the o n l y  

t h i n g  t h e r e  w a s  at th i s p o i n t  w a s  an MOU, a c o n t r a c t  t h a t ' s  

b e i n g  d r a f t e d  an d  the  m e e t i n g s  w e r e  p l a n n e d  n e x t  w e e k  to  d e a l  

w i t h  t h e  c o n t r a c t ,  bu t he e m p h a s i z e d  t h a t  at n o  time h a v e  a n y

s u c h  p a y m e n t s  b e e n  in d i s c u s s i o n .

C H A I R M A N  B E T T I S W O R T H : I g u e s s  t h e  i s s u e  w o u l d  be io w h o

o w n s  t h e  syste m.

MR. H A R R I S O N :  T h o s e  w i l l  be S t a t e - o w n e d

p r o p e r t i e s .
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p r o p e r t i e s ?

MR. H A R R I S O N :  Yeah.

C H A I R M A N  B E T T I S W O R T H :  A n d  t h e n  b a s i c a l l y  w h a t  w e ' r e

d o i n g  is w e ' r e  u s i n g  the u s e r  fe es  as a l m o s t  —  w h a t  w e ' r e  

d o i n g  is i s s u i n g  the r e v e n u e  bond, a n d  w e ' r e  u s i n g  u s e r  fees 

fo r to p a y  off  th e  r e v e n u e  bond. I m e an ,  t h a t ' s  so r t of the
i

c o n c e p t  here. So that as S t a t e - o w n e d  p r o p e r r y  it r e a l l y  is 

not  t a x a b l e .

MR. H A R R I S O N :  It' s n o t  -- i t ' s  -- t h a t ' s

r i g h t .
I
l

C H A I R M A N  B E T T I S W O R T H :  A n y  q u e s t i o n s  of th e C o m m i s s i o n e r s

C O M M I S S I O N E R  A N D E R S O N :  I' v e a n s w e r e d  t h a t  for us.

C H A I R M A N  B E T T I S W O R T H :  Ok ay . G o  a he a d ,  Go r d o n ,  if you

h a v e  a n o r h e r  com me nt .
I

MR. H A R R I S O N :  No, no, I w a s  just  g o i n g  to t a l k  — ;

I —  ,the c o n c e p t  of p a y m e n t  in li e u of t a x e s  is b a s e d  on th e

a s s u m p t i o n  t h a t  it is a g o v e r n m e n t - o w n e d  p r o p e r t y .  O f t e n  

g o v e r n m e n t s  m a k e  su ch  p a y m e n t s  to —  th e f e d e r a l  g o v e r n m e n t  

e s s e n t i a l l y  d o e s  it —  y o u  kn ow, if t h e r e ' s  m i l i t a r y  r e s e r­

v a t i o n s  a n d  so on, so y o u  u n d e r s t a n d  that, b u t  .....

C H A I R M A N  B E T T I S W O R T H :  Is t h e  S t a t e  of A l a s k a  i n v o l v e d  ir

t h a t  at a l l ?

MR. H A R R I S O N :  I d o n ' t  k n o w  if th e  S t a t e  e v e r

m a k e s  p a y m e n t s  in lieu  of t a x e s  or  not.
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th e p a r t  of th e C o m m i s s i o n e r s  on t h i o  is sue ?

C O M M I S S I O N E R  H A NS ON : We ll,  Mr. C h a i r m a n ,  I'm  just

w o n d e r i n g  do w e -- I mean, I can  lo ok  b a c k  in th e record, bu t 

just -- G o r d o n ,  do you h a p p e n  to k n o w  of f the t o p  of y o u r  heac 

h o w  m u c h  —  w h a t  the  a m o u n t  of fe es  a r e  y e a r l y ,  or W h a t  the 

a g r e e m e n t  ......

MR. H A R R I S O N :  As I u n d e r s t a n d  it, i t ’s the

u s e r  fee, w h i c h  w o u l d  be a toll, or a t o n n a g e  fee or  s o m e t h i n g  

is a c a l c u l a t i o n  t h a t ' s  d e r i v e d  f ro m th e a n t i c i p a t e d  r e p a y­

m e n t  to t h e  S t a t e  of s i x - a n d - a - h a l f  p e r c e n t  of the S t a t e ' s  

i n v e s t m e n t  in this, and  I d o n ' t  k n o w  w h a t  t h a t  t r a n s l a t e s  

i n t o  d o l l a r s ,  so .....

C O M M I S S I O N E R  HA NS ON : B u t  th e S t a t e ' s  i n v e s t m e n t  is ......j
MR. H A R R I S O N :  $1 7 5 m i l l i o n ,  I ......

C O M M I S S I O N E R  HANS ON : $17 5 m i l l i o n . I:

MR. H A R R I S O N :    or let m e s a y  t h a t  I -- I

s h o u l d n ' t  s p e a k  a b o u t  that, b e c a u s e  I ' m  n o t  s u r e  —  I' m not 

f a m i l i a r  w i t h  t h e  f i n a n c i n g  o f  t h a t  w h o l e  p r o j e c t ,  a n d  w h a t  

t h e  S t a t e ' s  —  th e S t a t e ' s  i n v e s t m e n t  m a y  be s u b s t a n t i a l l y  

less. I r e a l l y  d o n ' t  know.

C H A I R M A N  B E T T I S W O R T H :  T h i s  c o m e s  f r o m  t he  N o r t h  S l o p e

B o r o u g h ' s  b r i e f  of o p p o s i t i o n ,  p a g e  25 a n d  26. ( I n d i s c e r n i b l e )  

i n d u s t r i a l  d e v e l o p m e n t  c a n  i s s u e  u p  tc $175 m i l l i o n  in S t a t e  

b o n d s  a n d  n o t e s  to f i n a n c e  r o a d  a n d  p o r t  i m p r o v e m e n t s  tc the
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R e d  D o g  M i n e  p r o j e c t .  It g o e s  on to s t a t e  t h a t  t h e y  a re  

r e q u i r e d  to  p r o v i d e  a f i n a n c e  plan, et ce te ra.  Is t h e r e  any 

c o m m e n t s  on  th e p a r t  of the  C o m m i s s i o n e r s ?

C O M M I S S I O N E R  HA N S O N :  I h a v e  no c o m m e n t s  at th is  time,

bu t  I ' m  g o i n g  t o t r y  to re ad  t h r o u g h  this.

C H A I R M A N  B E T T I S W O R T H :  If yo u use  th e  w h o l e  S175 m i l l i o n ^

a n d y o u ' r e  p a y i n g  b a c k  at the ra te  of s i x - a n d - a - h a l f  p e r c e n t ,  | 

it ' s a b o u t  -- t h i s  is not c o m p o u n d e d ,  th is  is just the six- 

a n d - a - h a l f  p e r c e n t ,  th e  a n t h i l l  fee  t h e n  f or  u s i n g  the r o a d  is 

on the  o r d e r  of $11 m i l l i o n .  To  g e n e r a t e  t h e  s a m e  t a x e s  as 

w o u l d  c o m e  f r o m  the  d e v e l o p m e n t  at Re d  Do g  —  le t's  say  at 

$2 5 0 m i l l i o n  -- w ell , not  $250 m i l l i o n  —  a b o u t  $4 m i l l i o n  

w o r t h  of t ax e s ,  it w o u l d  p r o b a b l y  r a i s e  t h i s  -- we ll, I'll 

w o r k  it our, b u t  -- fo r so me  r e a s o n  t h a t  d o e s n ' t  work.

C O M M I S S I O N E R  HA N SON : Mr. C h a i r m a n ,  o n e  q u e s t i o n  I ha v e

is an  a g r e e m e n t  l i k e  th is  is a l w a y s  q u i t e  c o m p l e x ,  a n d  t h e r e ' s  

a lot of t h i n g s  in it b e y o n d  f i r s t  g l a n c e .  I g u e s s  I'm 

c u r i o u s  a b o u t  w h e t h e r  it had  a n y t h i n g  to d o w i t h  e c o n o m i c  

v i a b i l i t y  of t h e  p r o j e c t ,  or a n y t h i n g  t h a t  ha d  to d o w i t h

I
the  fa ct  t h a t  t h i s  w a s n ' t  c o n s i d e r e d .

C H A I R M A N  B E T T I S W O R T H :  T h e  o n e  t h i n g  w e  do  k n o w  is t h a t

if y o u  w e r e  to t a c k  on  a tax, or  p a y m e n t  in l i e u  of t a x e s  to 

the  r o a d  p r o j e c t ,  t h a t  w o u l d  be a d d i t i o n a l  to  a n y  t a x e s  t h a t  

the  m i n e  p r o j e c t  w o u l d  be p a y i n g  to th e N o r t h  S l o p e  B o r o u g h  

for th e a s s e s s m e n t s  at the m i n e  i ts elf , so t h a t  th e  c o s t  to
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th e  d e v e l o p e r  of t h e m i n e  p r o j e c t  g o e s  up u n d e r  t h a t  k i n d  of

a t h e o r y .  I g u e s s  the  a l t e r n a t i v e  to th i s is t h a t  s h o u l d  th e

d e t a c h m e n t  no t t a k e  p l a c e  is t h e r e  a p a y m e n t  in l ie u to N A N A  

fo r  t h e  N o r t h  S l o p e  B o r o u g h  for -- in ta xes  b e i n g  s u f f e r e d  

b y t h e  p e o p l e  in the p r o p o s e d  N A N A  B o r o u g h .

C O M M I S S I O N E R  H A N S O N :  B e c a u s e  the  i m p a c t s  are  o u t s i d e

them, or  s o m e t h i n g .

C H A I R M A N  B E T T I S W O R T H :  W h i c h  f a c t o r  d i d  t ha t c o m e  up

u n d e r ?

C O M M I S S I O N E R  A N D E R S O N :  T h i s  was  u n d e r  seven.

C H A I R M A N  B E T T I S W O R T H :  Se ven . I g u e s s  th e c o m m e n t s  ch a t

w e ' v e  just i s s u e d  I h o p e  s h o w  up in th e  r e c o r d  on t h e  -- on

i
f a c t o r  n u m b e r  seven. It d o e s n ' t  s e e m  li ke  t h e r e ' s  a n y  c l e a r  

r e s o l u t i o n  of w h e r e  t h o s e  t h i n g s  fall out, but at l ea s t t h e r e  

t h e r e ' s  b e e n  s o m e  c o n s i d e r a t i o n  here.

C O M M I S S I O N E R  A N D E R S O N :  Ri gh t.

C H A I R M A N  B E T T I S W O R T H :  T h e  o t h e r  i s s u e  t h a t  w a s  b e f o r e
|

us t h a t  w a s  l e f t  o u t s t a n d i n g  w a s  the  i s s u e  of p u b l i c  n o t i c e s  

of t h e  m u n i c i p a l i t i e s .
I

S P E C I A L  C O U N S E L  C O N D O N :  Mr. C h a i r m a n ,  I ( i n d i s c e r n i b l e )  ( 

t h e  d i s c u s s i o n  of s c h e d u l i n g  of t h e  p u b l i c  h e a r i n g s  t h a t  the 

C o m m i s s i o n  r e q u e s t e d  t h a t  all  b o r o u g h s  a nd  u n i f i e d  —  o r all 

t h e  m u n i c i p a l i t i e s  in t h e S t a t e  t o  be i n v i t e d  to c o m m e n t .  

A c c o r d i n g l y ,  a l e t t e r  w e n t  o u t  on D e c e m b e r  19th, a n d  I'll 

jus t r e a d  f r o m  t h i s  r e l e v a n t  part: the  L o c a l  B o u n d a r y
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C o m m i s s i o n  ha s i n v i t e d  i n t e r e s t e d  b o r o u g h s ,  u n i f i e d  h o m e  ru le  

m u n i c i p a l i t i e s  to c o m m e n t  d u r i n g  t h e  c o u r s e  of a s c h e d u l e d  

h e a r i n g  oh t h e  p r o p o s e d  d e t a c h m e n t  to be h e l d  in A n c h o r a g e  on 

J a n u a r y  8th, 1986. If yo u  ar e  u n a b l e  to a t t e n d  t h e m e e t i n g ,  

we s u g g e s t  t h a t  a n y  w r i t t e n  c o m m e n t s  y o u  w i s h  t o s u b m i t  on 

t h i s  m a t t e r  m i g h t  be f o r w a r d e d  to t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  

t h r o u g h  t h i s  o f f i c e ,  t h a t ' s  the  o f f i c e  in A n c h o r a g e ,  on or 

b e f o r e  J a n u a r y  6 th, 1986.

C H A I R M A N  B E T T I S W O R T H :  A n y  c o m m e n t  on  t h e  p a r t  of  t h e

C o m m i s s i o n ?

C O M M I S S I O N E R  A N D E R S O N :  W e  r e c e i v e d  f ou r l e t t e r s ,  r i g h t ?

C H A I R M A N  B E T T I S W O R T H :  T h a t  —  t h o s e  f o u r  r e s p o n s e s ?

C O M M I S S I O N E R  A N D E R S O N :  Yes.

C H A I R M A N  B E T T I S W O R T H :  A n d  a c t  -- le t  m e  see. A c t u a l l y

o n l y  o n e  o f  t h o s e  w a s  f r o m  t h e  u n i f i e d  m u n i c i p a l i t y .  T h e  

r e s t  of t h e m  w e r e  f r o m  c i t i e s ,  r i g h t ?

!
C O M M I S S I O N E R  H A NS ON : O n e  w a s  f r o m  C o r d o v a ,  o n e  was

I

f r o m  th e K o d i a k  I s l a n d  B o r o u g h ,  o n e  w a s  f r o m  t h e  K e n a i
I

P e n i n s u l a  B o r o u g h ,  a n d  t h e  o t h e r  o n e  w a s  f r o m  t h e  M u n i c i p a l i t y  

of A n c h r o a g e .

C H A I R M A N  B E T T I S W O R T H :  Al l  ri ght . A r e  t h e r e  a n y  o t h e r  j

c o m m e n t s  o n t h e  p a r t  of th e C o m m i s s i o n e r s  at t h i s  t i m e ?  I 

g u e s s  w h a t ' s  b e f o r e  us n o w  is t h a t  w e h a v e  t i m e  to recess.

T h e  S t a f f  is g o i n g  to t a k e  t h e s e  c o m m e n t s  w e ' v e  m a d e  o n  e a c h  

on e of t h e s e  f a c t o r s  an d p r e p a r e  a t e x t  w h i c h  we  w i l l  t h e n



r e v i e w  t o m o r r o w  m o r n i n g .  B a s i c a l l y ,  at t h a t  t i m e  w e  w i l l  

r e v i e w  t h e s e  p r o p o s e d  f i n d i n g s  of fact, a n d  t h e n  p r o c e e d  to a 

b e s t  i n t e r e s t  d e t e r m i n a t i o n ,  a n d  f r o m  t h e r e  go to a n o t h e r  

r e c e s s  so t h a t  t h e  S t a f f  c o u l d  d r a f t  t he se  d e t e r m i n a t i o n s ,  anc 

if n e c e s s a r y  t h e n  h a v e  to  p i c k  up  th e  i s s u e  of g u a r a n t e e d  1 

s e r v i c e s  as its l i a b i l i t i e s  w i l l  be d i v i d e d ,  a n d  t h e n  v o t e  on 

a m o t i o n  to a p p r o v e  the  p e t i t i o n .  I g u e s s  in o t h e r  b u s i n e s s  

t h a t ' s  s t i l l  b e f o r e  us is t h e  i s s u e  of t h o s e  d e c i s i o n a l  

s t a t e m e n t s  t h a t  n e e d  to be a p p r o v e d  a n d  s i g n e d  of f on. I

I
g u e s s  m y  r e c o m m e n d a t i o n  is -- I g u e s s  t h e y ' v e  b e e n  d i s t r i b u t e d  

to  e a c h  of us now, t h a t  w e  l o o k  t h o s e  o v e r  th i s e v e n i n g  an d

be p r e p a r e d  to d i s c u s s  t h e m  f i r s t  t h i n g  t o m o r r o w  m o r n i n g .  MrJ

I
H a n s o n ?

C O M M I S S I O N E R  HA N S O N :  Yes, Mr. C h a i r m a n ,  I' m w o n d e r i n g  if

w e  w a n t  to a s k  Mr. C o n d o n  or Mr. H a r r i s o n  if t h e y  h a v e  any  

c o m m e n t s  on  t h e p r o c e e d i n g s ,  or  t h e  p r o c e d u r e s  for t o m o r r o w .

MR. H A R R I S O N :  I h a v e  none.

S P E C I A L  C O U N S E L  C O N D O N :  I have no comments other than I hope that
j

y o u  w o u l d  e x p e c t  to see us w i t h  r e s p e c t  to the m a t t e r  w e ' v e  

b e e n  d i s c u s s i n g  t o d a y  a r o u n d  9:30.

C H A I R M A N  B E T T I S W O R T H :  L e t  m e  a s k  -- w e —  w h a t  is the

s c h e d u l e  fo r  g e t t i n g  in h e r e  t o m o r r o w  m o r n i n g ?

MR. G E N E  KANE: I t a l k e d  to  the  m a i n t e n a n c e  staff.

T h e y  s a i d  t h a t  t h e y  w o u l d  h a v e  t h e  d o o r s  o p e n  at a b o u t  8:00  

o 'c l o c k .
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the  C o m m i s s i o n ?  Do we n e e d  to -- we ll,  h o w  m u c h  t i m e  d o w e  

n e e d  to g o t h r o u g h  t h e s e  d e c i s i o n a l  s t a t e m e n t s ?  If w e  go t

j

t o g e t h e r  at 8:30, w e  s h o u l d  ......

C O M M I S S I O N E R  H AN SO N:  Yeah.

C H A I R M A N  B E T T I S W O R T H :  ...... h a v e  p l e n t y  of t i m e  to be

p r e p a r e d  to .......

( I n d i s c e r n i b l e  - s i m u l t a n e o u s  spe ech )

C O M M I S S I O N E R  A N D E R S O N :  Yes, if we t a k e  t h e m  h o m e  and

r e v i e w  t h e m  t o n i g h t  so t h a t  we k n o w  w h a t  w e ' r e  doing.

C O M M I S S I O N E R  H A NS ON :  Mr. C h a i r m a n ,  just a t e c h n i c a l i t y .

Do w e  n e e d  to  t a b l e  o ur  m o t i o n  on th e N o r t h  S l o p e  3 o r o u g h  

d e t a c h m e n t  i s s u e  u n t i l  t o m o r r o w  at 9:30 so t h a t  w e  h a v e  a 

fr ee  a d g e n d a  for c o n s i d e r a t i o n  of o u r  d e c i s i o n a l  s t a t e m e n t s ?  

C H A I R M A N  B E T T I S W O R T H :  I ' v e  e n t e r t a i n e d  t h a t  mo ti on .

C O M M I S S I O N E R  H A NS ON : O ka y.  I m o v e  t h a t  we  t a b l e  the

m o t i o n  t h a t ' s  on t h e  f l o o r  r e g a r d i n g  the p r o p o s e d  d e t a c h m e n t  

f r o m  th e N o r t h  S l o p e  B o r o u g h  a n d  c o n s i d e r a t i o n  of it u n ti l
I

9:30 a.m. t o m o r r o w  m o r n i n g .

C H A I R M A N  B E T T I S W O R T H :  S e c o n d ?

C O M M I S S I O N E R  A N D E R S O N :  S ec on d .

C H A I R M A N  B E T T I S W O R T H :  Ok ay.  W i t h o u t  o b j e c t i o n ,  w e ' v e

p l a c e d  t h i s  i s s u e  o n th e t a b l e  u n t i l  9:30 t o m o r r o w  m o r n i n g .

If t h e r e ' s  n o o t h e r  c o m m e n t s ,  I m o v e  we r e c e s s  u n t i l  8:30 

t o m o r r o w  m o r n i n g .

(Off rec rrd )
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p r o c e e d i n g s

p e t i t i o n  to d e t a c h  c e r t a i n  a r e a s  f r o m  th e N o r t h  S l o p e  

B o r o u g h .  G o o d  m o r n i n g ,  e v e r y o n e .  W e ' v e  just r e c e i v e d  

s u g g e s t e d  s t a t e m e n t  of d e c i s i o n  in r e s p o n s e  to p e t i t i o n  for 

t h e  b o u n d a r y  c h a n g e  f r o m  o u r  St aff . And  I g u e s s  w i t h  t h a t  

I'd  l i k e  to h a v e  W i l s o n  C o n d o n  s o r t  of ta ke  us t h r o u g h  this  

d o c u m e n t .

S P E C I A L  C O U N S E L  C O N D O N :  Okay.

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n .

C H A I R M A N  B E T T I S W O R T H :  M r .........

C O M M I S S I O N E R  HA N S O N :  J u s t  —  p o i n t  of i n f o r m a t i o n .

Do we n e e d  to t a k e  a n y  a c t i o n  t o ......

C H A I R M A N  B E T T I S W O R T H :  W e do.

C O M M I S S I O N E R  H A N S O N :   no t h a v e  t h i s  t a b l e d  a n y

more?

C H A I R M A N  B E T T I S W O R T H :  Y e s , w e  n e e d  to pu t  this  b a c k  on

t h e  table.

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n ,  I m o v e  t h a t  we

r e p l a c e  th e i s s u e  of th e d e t a c h m e n t  on the  —  of th e  territo; 

f r o m  th e N o r t h  S l o p e  B o r o u g h  b a c k  as o u r  m a i n  i t e m  of 

b u s i n e s s .

C O M M I S S I O N E R  A N D E R S O N :  I w o u l d  s e c o n d  that.

M r . C o n d o n .
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S P E C I A L  C O U N S E L  C O N D O N :  M y  a p o l o g i e s  for t a k i n g  an h o u r

l o n g e r  t h a n  I sa i d I w o u l d  to g e t  t h i s  b a c k  to you, b u t  I just 

c o u l d  no t  g e t s o m e b o d y  up a n y  e a r l i e r  t h a n  6:30  th is  m o r n i n g  

to d o  th e  typi ng . A n d  w h a t  I've  p l a c e d  b e f o r e  y o u  is a r e r u n  

v e r s i o n  of the  s u g g e s t e d  s t a t e m e n t  of d e c i s i o n  w h i c h  I p l a c e d  

b e f o r e  y o u  y e s t e r d a y ,  w h i c h  c o v e r e d  the p r o c e d u r a l  p o r t i o n s  of 

th i s d e c i s i o n .  T h e  o n l y  c h a n g e s  t h a t  h a v e  t a k e n  p l a c e  in th e 

d r a f t  t h r o u g h  p a g e  8 , f r o m  the d r a f t  t h a t  I p r e s e n t e d  to yo u 

y e s t e r d a y ,  is th at  we h a v e  i n s e r t e d  the  i n f o r m a t i o n  p e r t a i n i n c  

to th e n e w s p a p e r  p u b l i c a t i o n  of th e n o t i c e s ,  an d  t h a t  a p p e a r s  

at t h e  t o p  of p a g e  6 . On p a g e  9, w e  h a v e  b e g u n  to i n s e r t  n e w  

m a t e r i a l ;  th at  d e s c r i p t i o n  of t h a t  d e t a c h m e n t  a r e a  —  or the  

p r o p o s e d  d e t a c h m e n t  ar ea  -- w h a t  it s h o u l d  s a y  is -- wa s  taker 

f r o m  th e d o c u m e n t  w h i c h  yo u a s k e d  us no t to use, th e  p r o p o s e d  

d e c i s i o n  f r o m  the Staff. I s i m p l y  w e n t  to t h a t  b e c a u s e  I 

k n e w  t h a t  th a t w o u l d  be a q u i c k  p l a c e  to g e t  a c o u p l e  of 

p a r a g r a p h s  t h a t  d e s c r i b e  th e area. A n d  if y o u  w a n t  to u se  a 

d i f f e r e n t  d e s c r i p t i o n  of t h a t  ar ea,  t h a t ' s  fine. Th e  n e x t  

s e c t i o n ,  fa cto rs , I ur g e y o u  to r e a d  t h r o u g h  th at  s e c t i o n  vers 

c a r e f u l l y  a n d  d e t e r m i n e  w h e t h e r  o r n o t  p r o c e e d i n g  in the 

m a n n e r  p r o p o s e d  in th a t two  p a g e s  —  or p a g e  a n d  t h r e e -  

q u a r t e r s  —  is a c c e p t a b l e  to the  C o m m i s s i o n  in t e r m s  of 

v e r s e d  t h e  w a y  f i n d i n g s  a n d  c o n c l u s i o n s  a r e  d e a l t  w i t h  w i t h  

r e s p e c t  t o f a c t  -- to f a c t o r s  a n d  th e  i n c o r p o r a t i o n  b o t h  of 

t h e  p r o c e e d i n g s  y e s t e r d a y  -- the  t r a n s c r i p t  of the p r o c e e d i n g ;
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d u r i n g  th e t i m e  t h a t  t h o s e  c o n s i d e r a t i o n s  w e r e  on t h e —  b ei nc  

c o n s i d e r e d .  A n d  t h e n  the s u m m a r i e s  t h a t  a r e  p r o p o s e d  for 

A t t a c h m e n t  A, w h i c h  is a —  a —  t h e  s a m e  s h e e t s  we w e r e  

l o o k i n g  at y e s t e r d a y ,  e x c e p t  t h a t  t h e r e ' s  a s u m m a r y  no w  at 

t h e  b o t t o m  w i t h  r e s p e c t  to e a c h  on e  of th e p r o p o s e d  f act ors . 

A n d  f i n a l l y ,  t h e  i n t r o d u c t o r y  s e c t i o n  to a b e s t  i n t e r e s t  

d e t e r m i n a t i o n  has b e e n  w r i t t e n .  M y  r e c o m m e n d a t i o n  for -- 

for p r o c e e d i n g  is as fol lo ws : t h a t  y o u  r e v i e w  the  f a c t o r s

s e c t i o n  a n d  m a k e  s u r e  th at  it -- th a t yo u h a v e  no o b j e c t i o n  

t o  p r o c e e d i n g  in t h a t  m a n n e r .  You  t h e n  go  to the 15 fa c t o r s  

s h e e t  in the  b a c k  a n d  c a r e f u l l y  r e v i e w  the  p e r t i n e n t  fa cts  

s u m m a r y  at the b o t t o m  of e a c h  p a g e  a n d  m a k e  su r e t h a t  yo u  

d o n ' t  w a n t  an y  a d d i t i o n a l  c h a n g e s  m a d e  there. Y o u ' l l  n o t i c e  

t h a t  we  s i m p l y  —  t h e r e  -- t h e r e  ar e a n u m b e r  of t y p o s  w h i c h  

a r e  in th e d ra f t ,  and we just d i d n ' t  h a v e  t i m e  to r u n  it ou t 

aga in . A n d  we ca n m a k e  o t h e r  c o r r e c t i o n s  if the  C o m m i s s i o n  

w i s h e s .  O n c e  y o u  h a v e  r e v i e w e d  t h a t  m a t e r i a l ,  you  s h o u l d  

p r o c e e d  to c o n s i d e r i n g  t h e  b e s t  i n t e r e s t s  of th e  State, the 

t e r r i t o r y  to  be d e t a c h e d ,  a n d  the  B o r o u g h  in l i g h t  of y o u r  

r e v i e w  of w h i c h  yo u d i d  y e s t e r d a y  a n d  m a k e  t h o s e  d e t e r m i n a­

t i o n s  . O n c e  y o u  h a v e  m a d e  t h o s e  d e t e r m i n a t i o n s ,  t h e n  y o u  

c a n  —  y o u ' l l  be  at a p o i n t  w h e r e  y o u ' l l  n e e d  to m a k e  m o r e  

d e c i s i o n s  a b o u t  w h e r e  y o u  g o  f r o m  t h e r e  an d t h o s e  d o n ' t  n e e d  

to be m a d e  now. T h o s e  ar e  m y  r e c o m m e n d a t i o n s .
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y o u r  f a c t o r s ,  bu t  I'd li ke  to r e a d  it ag a i n ,  t a k e  a g o o d  -- 

y o u ' r e  l o o k i n g  at the o f f i c i a l  r e c o r d  of —  t he  f i n d i n g s  on 

the  f a c t o r s  has no t -- not  n e c e s s a r i l y  b e i n g  th e s u m m a r i e s  

y o u ' r e  p r o v i d i n g .

S P E C I A L  C O U N S E L  L O N D O N :  W e l l ,  it i n c l u d e s  th e s u m m a r i e s ,

and  it i n c l u d e s  th e -- the c o n c l u s i o n s  r e a c h e d  b y th e C o m­

m i s s i o n  d u r i n g  t h e i r  d e l i b e r a t i o n s  y e s t e r d a y  w i t h  r e s p e c t  to 

e a c h  of t h o s e  14 f a c t o r s  t h a t  y o u  c h o s e  to c o n s i d e r .

C O M M I S S I O N E R  H A NS ON : No q u e s t i o n s .  I just  s u g g e s t  w e

t a k e  a l i t t l e  bit of t i m e  to r e a d  this.

C H A I R M A N  B E T T I S W O R T H :  Ok ay. S i n c e  we just  r e c e i v e d

thi s, I t h i n k  we  w i l l  t a k e  a —  w h a t  do y o u  t h i n k ?

C O M M I S S I O N E R  HA N S O N :  F i f t e e n  m i n u t e s .

C H A I R M A N  B E T T I S W O R T H :  F i f t e e n  m i n u t e s  a n d  r e v i e w  thi s

d o c u m e n t  w e  just r e c e i v e d  a n d  r e c o n v e n e  in 15 m i n u t e s .

(Off t h e  recor d)

SPECIAL COUNSEL CONDON: Now, o n e  item. W h a t  I —  I o n l y

m a d e  e n o u g h  c o p i e s  to g i v e  t h e f o u r  of us up  h e r e  at th e  

t a b l e  one, in e a c h  of th e b r i e f  fil er s,  o n e  —  t h e r e ' s  s o m e­

b o d y  s t a n d i n g  by th e  c o p y  m a c h i n e  up t h e r e  w a i t i n g  to r u n  as 

m a n y  m o r e  as n e c e s s a r y  of t h e d o c i m e n t  at t h i s  stage. A n d  if 

I see  ten  ha n ds , I'll r u n  ten. If I see  tw o  ha n ds , I' l l r u n  

two. A n d  I se e  a p p r o x i m a t e l y  a d o z e n ,  so w e ' l l  r u n  a do ze n.
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T h a n k  you.

C H A I R M A N  B E T T I S W O R T H :  I' d l ik e to r e c o n v e n e  t h e d e ­

c i s i o n a l  m e e t i n g  of th e L o c a l  B o u n d a r y  C o m m i s s i o n ,  p e t i t i o n  

fo r d e t a c h m e n t  f r o m  the  N o r t h  S l o p e  B o r o u g h .  Okay, w e ' v e  had 

a m i n u t e  to  r e v i e w  —  or  15 m i n u t e s  to r e v i e w  the m a t e r i a l  

p r e p a r e d  to  us —  fo r us by C o u n s e l .  I g u e s s  th e  f i r s t  ar ea  

t h a t  he w a n t s  —  t h a t  t h e y  w a n t  us to t a k e  a l o o k  at was 

S e c t i o n  3, fa cto rs . Is t h e r e  ar e  an y  c o m m e n t s  by th e  C o m­

m i s s i o n  on t h a t  s e c t i o n ?

C O M M I S S I O N E R  H A N S O N :  Mr. C h a i r m a n ,  I just  s u p p o r t  the

s u g g e s t i o n  t h a t  the t r a n s c r i p t  of o u r  l e n g t h y  c o n v e r s a t i o n s  

y e s t e r d a y  be  p a r t  of th e f i n d i n g s  on t h e s e  f a c t o r s  s i n c e  t h e r e  

a r e  m a n y  c o n c e r n s  a n d  p o i n t s  m a d e  t h a t  it w a s  n o r  n e c e s s a r i l y  

p o s s i b l e  to g e t  t h e m  all in t h e  p e r t i n e n t  f a c t s  sum ma ry . 

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s ?  D a v e ?

(No a u d i b l e  r e s p o n s e )

C H A I R M A N  B E T T I S W O R T H :  T h e  -- p a g e  10 of -- d o n ' t  we

d i s c u s s  t h a t  h e r e ?  I s n ' t  t h a t  in h e r e  s o m e p l a c e ?

C O M M I S S I O N E R  H A N S O N :  Y eah . T h a t ' s  -- yeah. Okay.

I just s u p p o r t  w h a t ' s  on p a g e  1 1 .

C H A I R M A N  B E T T I S W O R T H :  Okay, I g u e s s  w h a t  w e  w i l l  do

*

★

★

3 - 1 0 6

( O f f  t h e  r e c o r d )



next, then, was  to  ta ke  a l o o k  at t h e s e  f a c t o r  s h e e t s  and make 

w h a t  c o m m e n t s  we  w o u l d  w i t h  r e s p e c t  to the  p e r t i n e n t  fact 

s u m m a r i e s .  I g u e s s  -- a ls o, w e  n e e d  to r e v i e w  t h e s e  i n t e r p r e­

t a t i o n s  an d  s u b - i s s u e s  —  t h o s e  a r e  n e w  e l e m e n t s  t h a t  h a v e  

b e e n  p l a c e d  on t h e s e  f a c t o r  s h e e t s .  B e g i n n i n g  w i t h  f a c t o r  

n u m b e r  1 , a r e  t h e r e  a n y  c o m m e n t s  w i t h  r e s p e c t  to a n y  of t h o s e  

f i n d i n g s  n o t a t i o n s ?  A n y a d d i t i o n s ?

C O M M I S S I O N E R  HA N SON : I g u e s s  t h o s e  a r e  th e o n e s

w h e r e  I w a s  p a r t i c u l a r l y  c o n c e r n e d  a b o u t  the  r e c o r d  of y e s­

t e r d a y ' s  d i s c u s s i o n  b e i n g  p a r t  of t h e  f i n d i n g s  b e c a u s e  t h e r e  

a r e so m a n y  t h i n g s  y o u  c o u l d  a d d  o r  d e l e t e .  I h a v e  n o  p r o b l e m  

w i t h  it, s o ......

C H A I R M A N  B E T T I S W O R T H : Ok ay.  T h e n  w e ' l l  m o v e  on to

n u m b e r  2 .

C O M M I S S I O N E R  H AN S ON : I g u e s s ,  Mr. C h a i r m a n ,  i s n' t  it

i m p l i e d  or I c o u l d  a s k  m a y b e  C o u n s e l  on this. T h e  N o r t h  

S l o p e  B o r o u g h ' s  p o s i t i o n  on t h i s  t a l k e d  a b o u t  t h a t  th is  snoulc 

no t  be a c o m p a r a t i v e  ty p e of c o n s i d e r a t i o n .  We, of c ou rse , 

i n c l u d e d  o n e  of m a n y  t h i n g s  t h a t  we  l o o k e d  a t w h e n  we  l o o k e d  

at th i s s t a n d a r d .  I -- I g u e s s  I ' m  just w o n d e r i n g ,  is t h e r e  

a n y  —  is t h e r e  a n y  n e e d  for  a n y  m o r e  c l a r i f i c a t i o n  on y o u r  

l a s t  s t a t e m e n t  the re,  th e N o r t h  S l o p e  B o r o u g h ' s  a r g u m e n t s  on  

p r a c t i c a l i t y  a r e  u n p e r s u a s i v e  in l i g h t  of th e r e c o r d  as a 

w h o l e .

3 - 1 0 7

S P E C I A L  C O U N S E L  C O N D O N :  I —  I d o n ' t  t h i n k  so.



P
E

N
C

A
D

/W
E

S
T

, 
F

H
E

S
N

O
. 

CA
 

03
72

3 
- 

I 
OD

M
 

2
0

0
4

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

1

C H A I R M A N  B E T T I S W O R T H :  I g u e s s  on -- on  m y  comment, I

t h i n k  t h a t  t h e  i m p o r t a n t  p a r t  of th is  is t h a t  u n d e r  the p r o­

p o s e d  i n t e r p r e t a t i o n  or d e f i n i t i o n  it is —  w h a t  we  said is 

i m p r a c t i c a l  is i n t e r p r e t e d  t o  m e a n  u n w i s e  or i m p r u d e n t .  A n d  

w e ' v e  a l s o  n o t e d  t h a t  the p r o v i s i o n  c a l l s  for  e i t h e r  -- we 

h a v e  two  -- t w o  c o n d i t i o n s  t o  e v a l u a t e .  O n e  is —  is p r e­

cl u s i o n ,  a n d  th e  o t h e r  one is -- is u n w i s e  o r i mp r u d e n t .  So  

I g u e s s  w h a t  w e ' v e  —  w e ' v e  e s s e n t i a l l y  s a i d  is it -- in th e  

s u m m a r y  f a c t s  is t h a t  w h i l e  i t ' s  not  p r e c l u d e d ,  it is im­

p r a c t i c a l  u n d e r  the  d e f i n i t i o n .  A n y  o t h e r  c o m m e n t s  on n u m b e r  

2? N u m b e r  3, then. Is t h e r e  a n y  c o m m e n t  on n u m b e r  3?

C O M M I S S I O N E R  HA NS ON:  Mr. C h a i r m a n ,  I —  I' m  t r y i n g  to -

I' m  w o n d e r i n g  if t h i s  c o u l d  b e  i n t e r p r e t e d  t w o  w a y s  t h r o u g h  

o u r  d i s c u s s i o n  y e s t e r d a y .....

C H A I R M A N  B E T T I S W O R T H :  No.

C O M M I S S I O N E R  H AN S ON :  in t h e  w a y  t h e  f a c t o r  ends  is

t h e  fa ct  t h a t  r e s p o n s e  from  a n  i n t e g r a t e d  l o c a l  g o v e r n m e n t  

is n o t  p r e c l u d e d  - - i n  o t h e r  w o r d s ,  we  d i d n ' t  f in d t h a t  it w a s  

p r e c l u d e d  —  is i n c o n c l u s i v e  on  th e r e s o l u t i o n  of th e best 

i n t e r e s t  d e t e r m i n a t i o n s  the C o m m i s s i o n  m u s t  m ak e.  I'm w o n­

d e r i n g  if on  t h i s  one, as o p p o s e d  to, say, n u m b e r  1 w h e r e  

w e  —  w e  —  w e  c o u l d n ' t  r e a l l y  c o m e  to a c o n c l u s i o n  —  on 

t h i s  on e  w e  c a m e  to a c o n c l u s i o n  t h a t  it is —  yo u  know, a 

f a c t o r  a s k e d  is a l a c k  of c o m m u n i c a t i o n  to s a y  is p r e c l u d e  —

3- 1 0 S
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1 c o m m u n i c a t i o n  an d e x c h a n g e  n e c e s s a r y  for r e s p o n s i v e  and in-

2 t e g r a t e d  l o ca l g o v e r n m e n t .  A n d  w e  d i d  c o m e  to a c o n c l u s i o n

3 t h a t  it d i d  n o t  p r e c l u d e  it. A n d  I g u e s s  I w o u l d  h a v e  to —

4 y o u  c o u l d  i n t e r p r e t  that to m e an , then, t h a t  th i s f a c t o r  d o e s

5 n o t  s u p p o r t  d e t a c h m e n t .  I m e a n ,  I —  I t h i n k  r a t h e r  than  —

6 b e c a u s e  w e c o u l d  c o m e  to a c o n c l u s i o n  on th is  fa ct o r,  and

7 t h i s  f a c t o r  a s k e d  t h a t  q u e s t i o n .  A nd  so I —  I t h i n k  it is -

8 it w o u l d  be  o n e  of the  c o n s i d e r a t i o n s  in ou r b e s t  i n t e r e s t

9 d e t e r m i n a t i o n s .

10 S P E C I A L  C O U N S E L  CONDO N: S o  y o u  w o u l d  lik e to say, the re -

11 fore, t h a t ......

12 C O M M I S S I O N E R  HA N S O N :  I -- I t h i n k  if I ' m .....

13 S P E C I A L  C O U N S E L  C ON DON : ...... o u r  c o n c l u s i o n s  r e g a r d i n g

14 t h i s  p a r t i c u l a r  f a c t o r  d o  not  s u p p o r t  d e t a c h m e n t .

15 C O M M I S S I O N E R  H A NS ON : R i g h t .  W e l l .....

16 C H A I R M A N  B E T T I S W O R T H :  ( I n d i s c e r n i b l e  —  s i m u l t a n e o u s

17 s p e e c h ) ...... /■

18 C O M M I S S I O N E R  H AN SO N:  T h a t ' s  —  t h a t ' s  w h a t  v/e' r e .....

19 C H A I R M A N  B E T T I S W O R T H :  ...... w e ' r e  d i s c u s s i n g  that.

20 C O M M I S S I O N E R  H AN SO N:  ......( i n d i s c e r n i b l e  —  s i m u l t a n -

21 e o u s  s pe ec h)

22 C O M M I S S I O N E R  H AN SON : I ' m  t r y i n g  -- I'm  t r y i n g  to

23 r e m e m b e r  b a c k  to  y e s t e r d a y ,  too. N o w  w h a t  ar e  y o u r  —  w h a t

24 a r e y o u r  t h o u g h t s  on it, sir?

25 C H A I R M A N  B E T T I S W O R T H :  M y  —  m y  t h o u g h t s  on  this is
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th at  —  in fact, w h a t  I a i d  is I —  I e x t e n d e d  t h e  m a t r i x  that 

is p r o p o s e d  up h e r e  an d  a c t u a l l y  w e n t  t h r o u g h  on e a c h  f a c t o r  

a n d  m a d e  p l u s e s  a n d  m i n u s e s  a n d  zeroe s. So th a n on this  

fact or,  r e a l l y  w h a t  it c o m e s  d o w n  to is, is the f a c t o r  

a p p l i c a b l e  w i t h  r e s p e c t  to t h e  b e s t  i n t e r e s t  d e t e r m i n a t i o n .

C O M M I S S I O N E R  H A N S O N :  U h -h uh .

C H A I R M A N  B E T T I S W O R T H :  A n d  it i s n' t  so m u c h  w h e t h e r

it is a n e g a t i v e  it's  is t h e r e  a p p l i c a b i l i t y .  A n d .....

C O M M I S S I O N E R  H A NS ON : S i n c e  it i s n ' t  p r e c l u d e d ,  t h e r e  is

an a p p l i c a b i l i t y .

C H A I R M A N  B E T T I S W O R T H :  Yeah. A n d  I g u e s s  m y  r e c -

c o m m e n d a t i o n  h e r e  —  an d  I —  I t h a n k  yo u  for b r i n g i n g  th i s 

up -- is t h a t  I w o u l d  just s t r i k e  e v e r y t h i n g  f r o m  -- on t h a t  

l a s t  c l au se ,  th e fact t h a t  r e s p o n s i v e  i n t e g r a t e d  g o v e r n m e n t  

is not  p r e c l u d e d  -- I -- I g u e s s  w e  -- w h a t  w e  n e e d  to say is 

t ha t —  it is n o t ......

C O M M I S S I O N E R  H A N S O N :  It is not  p r e c l u d e d .

C H A I R M A N  B E T T I S W O R T H :   it is not  p r e c l u d e d ,

p e r i o d .....

C O M M I S S I O N E R  H A N S O N :  Pe ri od .

C H A I R M A N  B E T T I S W O R T H :   an d f o r g e t  a b o u t  the r e s t

of it t h a t  t a l k s  a b o u t  i n c o n c l u s i v e .

C O M M I S S I O N E R  H A N S O N :  Uh - h u h .  I -- I a g r e e  to t h a t

chang e.  A n d  i t ' d  just s t a r t  o u t  r e s p o n s i n g  th e —  th e  f i n d i n g  

is t h a t ......

3 - 1 1 0



3-1.11

C O M M I S S I O N E R  H AN S ON : No.

C H A I R M A N  B E T T I S W O R T H :  F a c t o r  n u m b e r  4.

C O M M I S S I O N E R  H A NS ON : J u s t  for c l a r i f i c a t i o n ,

m a y b e ,  t h a t  w e  c a n  m a k e  on this. N u m b e r  3, u n d e r  p e r t i n e n t  

f a c t s ?  T h e s e  l a t t e r  tw o s u b - i s s u e s ,  w e ' r e  r e f e r r i n g  to numbe: 

2 a n d  3. Is -- is t h a t  y o u r  —  w a y  y o u  i n t e r p r e t  t h at ?

C H A I R M A N  B E T T I S W O R T H :  Uh, yes.

C O M M I S S I O N E R  H A N S O N :  I -- m a y b e  pu t in p a r e n t h e s i s

2 a n d  3 b e c a u s e  I w a s n ' t  sure. I m e an , I i n t e r p r e t e d  it t h a t  

way, bu t I ' m  no t  —  w a s n ' t  s u r e  —  a r e a d e r  w o u l d n ' t  know.

C H A I R M A N  B E T T I S W O R T H :  A c t u a l l y ,  t h a t  p a r e n  s h o u l d

n o t  be u n d e r  —  u n d e r  3. It s h o u l d  be s e p a r a t e .

C O M M I S S I O N E R  H AN S ON : S e p a r a t e .

U N I D E N T I F I E D :  Yeah.

C H A I R M A N  B E T T I S W O R T H :  Ok ay. W i l s o n ,  on th is  —  on the 

s e c o n d  tage of 4 t h e r e ' s  b e e n  a s t r i k e - o u t  in th e t h i r d  

p a r a g r a p h  d o w n  a n d  w r i t t e n  abo ve.  I can't, w i t h  m y  copy,

f u l l y  r e a d  e x a c t l y  w h a t  t h a t  say s the re . C o u l d  you  r e c a p

t h a t ?

C O M M I S S I O N E R  H A N S O N :  Le t  —  let m e  —  let m e  trade.

C H A I R M A N  B E T T I S W O R T H :  Here.

S P E C I A L  C O U N S E L  C ON DO N : T h i s  is ou r a t t e m p t  at -- to —  

to tr y  to f i g u r e  o u t  w h a t  y o u  w e r e  s a y i n g  at th e  c o n c l u s i o n

C H A I R M A N  B E T T I S W O R T H :  O k a y .  I s  t h e r e  a n y  o t h e r  c o m m e n t ;
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w h e n  we  w e r e  t a l k i n g  a b o u t  t h i s  y e s t e r d a y .  A n d  it v e r y  w e l l  

m a y  no t  sa y  w h a t  yo u  w e r e  t r y i n g  to say. F i n a l l y ,  if th e  

N o r t h w e s t  A r t i e  B o r o u g h  w e r e  to d e p e n d  for, qu ot e,  in lieu  

of t a x  p a y m e n t s  u p o n  t h e  r o a d  w h i l e  t h e  N o r t h  S l o p e  B o r o u g h  

c o n t i n u e d  to t a x  the m i n e  s i t e  it se lf , t h e  e n t e r p r i s e  w o u l d  

h a v e  to c a r r y  th e full w e i g h t  of th e  t a x a t i o n  of b o t h  B o r­

oug h s.  It is at l e a s t  p o s s i b l e  t h a t  this w o u l d  m a k e  the  m i n e  

u n e c o n o m i c ,  a n d  h e n c e  t h e r e  w o u l d  be no t a x  b a s e  at all.

COMMISSIONER BETTISWORTH: That actually is e x a c t l y  the kinc

of c o m m e n t  t h a t  I w a s  l o o k i n g  for there.

C O M M I S S I O N E R  H A N S O N :  A g a i n ,  y o u r  la st  s e n t e n c e  —  it

is p o s s i b l e ?

S P E C I A L  C O U N S E L  C O N D O N :  Yes.

C O M M I S S I O N E R  H A N S O N :  It is —  l e t ' s ......

* ‘k ★

C H A I R M A N  B E T T I S W O R T H :  No, no, c h a t ' s  okay. T h i s  is the 

o n l y  q u e s t i o n  t h a t  I have.

S P E C I A L  C O U N S E L  C O R D O N :  I b r o u g h t  t h e m  w i t h  me. I h a v e

a c o u p l e  c o p i e s  r i g h t  here.

C H A I R M A N  B E T T I S W O R T H :  Ok ay. If y o u  c a n  ge t  the  s t a p l e

o u t .

S P E C I A L  C O U N S E L  C O N D O N :  I ' m  s u r e  I can.

C O M M I S S I O N E R  H A N S O N :  A l l  I n e e d e d  w a s  th a t —  th e w o r d­

ing in t h a t  o n e  line.

C H A I R M A N  B E T T I S W O R T H :  D o e s  s o m e o n e  w a n t  to g i v e  h i m  th^
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w o r d i n g  in t h a t  on e  li ne  now. It's g o t a c o p y  b e f o r e ......

S F E C I A L  C O U N S E L  C O N D O N :  Well, it sa y s it is a l s o

p o s s i b l e ......

C H A I R M A N  B E T T I S W O R T H :  N o ......

C O M M I S S I O N E R  H A N S O N :  ( I n d i s c e r n i b l e )  least.

S P E C I A L  C O U N S E L  C O N D O N :  It is at l e a s t  p o s s i b l e ......

C H A I R M A N  B E T T I S W O R T H .  Oh, okay.

S P E C I A L  C O U N S E L  C O N D O N :   t h a t  t h i s  w o u l d  m a k e  th e

m i n e  u n e c o n o m i c ,  a n d  h e n c e  t h e r e  w o u l d  be n o t a x  b a s e  at all. 

C O M M I S S I O N E R  HA N S O N :  Okay. An d  then, I ' m just w a n t i n g

to  m a k e  s u r e  t h a t ......

S P E C I A L  C O U N S E L  C O N D O N :  Y o u ' l l  e a c h  h a v e  c o p i e s  of

t h e .....

C O M M I S S I O N E R  H A N S O N :   w h e r e  it says  —  bu t  I'm

ju st —  the r e a l  r e a s o n ......

S P E C I A L  C O U N S E L  C O N D O N :  Okay.

C O M M I S S I O N E R  H A N S O N :  ....I w a n t e d  to  m a k e  s u r e  t h a t  it's

a s u f f i c i e n t l y  q u a l i f i e d  s t a t e m e n t ,  a n d  I b e l i e v e  it is.

Mr. C h a i r m a n .

C H A I R M A N  B E T T I S W O R T H :  Yes.

C O M M I S S I O N E R  HA N S O N :  Up  a b o v e  in t h a t  one, w h a t  is th e

s t a t u s  —  p e r h a p s  I can  a s k  C o u n s e l ,  w h a t  is t h e s t a t u s  of 

t h e  line, C o m m i s s i o n  b e l i e v e s  t h a t  if p r o p o s e d  d e t a c h m e n t  is 

n o t  a p p r o v e d ,  t h e r e  m i g h t  a r g u a b l y  h a v e  to be c o m p e n s a t i o n  

m a d e  by the  N o r t h  S l o p e  B o r o u g h  to N A N A  to c o m p e n s a t e  N A N A
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for th e  i m p a c t  co st s,  e t c et e r a .

C H A I R M A N  B E T T I S W O R T H :  I jus t —  I d e l e t e d  that. I don't

k n o w  —  I m e a n ,  t h a t  w a s ......

C O M M I S S I O N E R  H A N S O N :  T h e r e ' s  no d i s d a i n e d  i m p o r t  to

t h i s .

S P E C I A L  C O U N S E L  CONDON:. I can't h e a r  you.

C H A I R M A N  B E T T I S W O R T H :  A r e  t h e r e  a n y  c o m m e n t s  a b o u t

f a c t o r  n u m b e r  4? A n y  m o r e  c o m m e n t s ?  T h e  o n e  c o m m e n t  t h a t  

w e  had, W i l s o n ,  is just t h a t  the  p a r e n  u n d e r  3 on th e  f i r s t  

p a g e  s h o u l d  r e a l l y  be  a g e n e r a l  note.

S P E C I A L  C O U N S E L  C O N D O N :  N u m b e r  4.

C O M M I S S I O N E R  H A N S O N :  It s h o u l d  be s e p a r a t e d .

S P E C I A L  C O U N S E L  C O N D O N :  Okay. I ' m  n o t  sur e ( i n d i s c e r n­

ible) w h a t  y o u  w a n t  to do.

C O M M I S S I O N E R  H A N S O N :  Y o u ' d  d r o p  the -- yo u  w o u l d  d r o p

it d o w n  a l i n e ......

S P E C I A L  C O U N S E L  C O N D O N :  Okay.

C O M M I S S I O N E R  H A N S O N :........ .so t h a t  it 's  c l e a r  th a t it

r e f e r s  to b o t h ......

C H A I R M A N  B E T T I S W O R T H :  F a c t o r s .

C O M M I S S I O N E R  H A N S O N :  .f a c t o r s  2 a n d  —  or, c o m m e n t s

2 a n d  3.

S P E C I A L  C O U N S E L  C O N D O N :  Okay.

C O M M I S S I O N E R  H A N S O N :  T h a t  wa s  u n c l e a r .  J u s t  u n d e r  3.
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c o m m e n t  on 5? N u m b e r  6 . A n y  c o m m e n t  on 6 ? Okay. O n t o  f a c­

tor n u m b e r  7.

C O M M I S S I O N E R  H A N S O N :  I g u e s s  I'd l i k e  to l o o k  a t the

las t p a r a g r a p h  in n u m b e r  6 for a s e c o n d  to m a k e  s u r e  t h a t ' s  

clear. In t h e  l a s t  line, I gu es s.  It's a v o i d e d  c o s t  for 

s e r v i c e s  t h a t  the N o r t h  S l o p e  B o r o u g h  —  I'll jus t r e a d  it 

to m y s e l f .  P e r h a p s  I ' m  ju s t m i s r e a d i n g  it. C o u l d  y o u  r e a d  

that, p e r h a p s ,  p l e a s e ,  Mr. C o n d o n ,  a n d  c o u l d  y o u  —  a r e  yo u 

c a t c h i n g  an a w k w a r d n e s s  or s o m e t h i n g  t h a t  I —  C o m m i s s i o n  

o b s e r v e s  —  o r  —  C o m m i s s i o n  o b s e r v e s  t h a t  c o u n t e r  b a l­

an c i n g  a n y  lo s t r e v e n u e  to th e N o r t h  S l o p e  B o r o u g n  w h i c h  might

be o c c a s i o n e d  by th e d e t a c h m e n t  w i l l  b e ......

S P E C I A L  C O U N S E L  C O N D O N :  T h e r e  w i l l  b e .....

C O M M I S S I O N E R  H A N S O N :  T h e r e  w i l l  be a s a v i n g s  in t h e

f o r m  of a v o i d e d  c o s t s  fo r s e r v i c e s  t h a t  t h e  N o r t h  S l o p e

B o r o u g h ......

S P E C I A L  C O U N S E L  C O N D O N : W o u l d  n o t .....

C O M M I S S I O N E R  H A N S O N :   w o u l d  no t be r e q u i r e d  to

i n c u r  in the  d e t a c h e d  ar ea . O ka y. T h a n k  you.

C H A I R M A N  B E T T I S W O R T H :  A r e  t h e r e  a n y  o t h e r  c o n s i d e r a­

ti o n s  in t hi s —  f a c t o r  n u m b e r  7?

C O M M I S S I O N E R  HA N S O N :  T e r h a p s  m y  -- Mr. C h a i r m a n ,  p e r­

hap s  m y  c o n c e r n  a b o u t  t h a t  l a s t  p a r a g r a p h  in n u m b e r  7 h a d  to 

d o  just  w i t h  w h e t h e r  or n o t  we  n e e d  a n y  a d d i t i o n a l  q u a l i f i c a­

ti o n  —  t h e r e  w i l l  be s o m e  c o u n t e r  b a l a n c i n g ,  b u t  is it c l e _ r
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1 t h a t  the  e x t e n t  of t h a t  c o u n t e r  b a l a n c i n g  is not -- is not 

i n d i c a t e d ?

C H A I R M A N  B E T T I S W O R T H :  C a n  yo u  sa v  th at  a g a i n ?

C O M M I S S I O N E R  H A N S O N :  Okay. I g u e s s  I' m —  I just  w a n t

to m a k e  s u r e  it ' s c l e a r  t h a t  we  w e r e  no t a b l e  to c o m e  to a n y 

c o n c l u s i o n  on  the  e x t e n t  of c o u n t e r  b a l a n c i n g  -- s a v i n g s  of 

s e r v i c e  —  no t h a v i n g  to g i v e  se rv i c e s .

C H A I R M A N  B E T T I S W O R T H :  Yeah, right.

C O M M I S S I O N E R  H A N S O N :  Okay.

C H A I R M A N  B E T T I S W O R T H :  It' s i n d e t e r m i n a t e .  Hu h?

S P E C I A L  C O U N S E L  C O N D O N :  We can  a d d  a s e n t e n c e ,  if

y o u  wish.

C O M M I S S I O N E R  H AN S ON : I t h i n k  t h a t  w o u l d  be w o r t h w h i l e .

I g u e s s  -- t h e r e ' s  o n e o t h e r  t h i n g  t h a t  d o e s n ' t  s h o w  up h e r e  

t h a t  c o n c e r n s  me  a bit, a n d  t h a t  -- at l e a s t  s h o u l d  be on the 

r e c o r d  t h a t  w e  d i d  h e a r  a n d  d ’d o b s e r v e  t h a t  -- an d  it 's  in 

th e  r ec or d,  t h a t  t h e r e  w a s  a r e q u e s t  on th e p a r t  of th e  N o r t h  

S l o p e  B o r o u g h ,  or  an i s s u e  r a i s e d  by the  N o r t h  S l o p e  B o r ou gh , 

t h a t  t h e r e  wa s  —  b e c a u s e  of thi s —  the f i n a n c i a l  i m p a c t s  of 

t h i s  d e t a c h m e n t  on the  N o r t h  S l o p e  B o r o u g h  t h a t  t h e r e  s h o u l d  

be s o m e  c o m p e n s a t i o n .  A n d  I g u e s s  w h a t  —  in —  in l ig h t 

of t h a t  l a s t  p a r a g r a p h ,  then, it w o u l d  be —  I w o u l d  l i k e  to 

m a k e  s u r e  t h a t  th e r e c o r d  r e f l e c t s  th e fa ct  t h a t  we c o u l d  -- 

w e ' r e  f i n d i n g  t h a t  it's  i n d e t e r m i n a t e  w h a t  t h e  i m p a c t  —  th at  

i m p a c t  m a y  be an d  w h a t  k i n d  of c o m p e n s a t i o n  w o u l d  b e legitimate,
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w h e t h e r  it's n e c e s s a r y  or -- o r ......

C H A I R M A N  B E T T I S W O R T H :  Yeah.

C O M M I S S I O N E R  HA N S O N :   if it ' s a p p r o p r i a t e ,  o r ......

C H A I R M A N  B E T T I S W O R T H :  Yeah.

C O M M I S S I O N E R  HA N S O N :   it 'd  be —  t h i s  is o r o b a b l y

s o m e t h i n g  e l s e  t h a t  if w e  w e r e  t o g o  a h e a d  w i t h  th i s p e t i t i o n ,  

w e  w o u l d  a l s o  b e  d e a l i n g  w i t h  in o u r  fjurt'n s t a n d a r d  t h a t  

d e a l s  w i t h  a s s e t s  a n d  l i a b i l i t ' e s .

C H A I R M A N  B E T T I S W O R T H :  Al l ri ght . A n y  o t h e r  c o m m e n t s ?

F a c t o r  n u m b e r  8 . A r e  t h e r e  a n y  c o m m e n t s  on f a c t o r  n u m b e r  8 ?

C O M M I S S I O N E R  H A N S O N :  I g u e s s  I just w a n t  to m a k e  su r e

t ha t the r e c o r d  c l e a r l y  i n d i c a t e s  a v e r y  s i n c e r e  c o n s i d e r a­

tio n  of th is  f a c t o r  in y e s t e r d a y ' s  d e l i b e r a t i o n s .  I'm 

b o t h e r e d  by th e last  s e n t e n c e  on  th e s e c o n d  p a g e  of f a c t o r  

n u m b e r  8 , w h e t h e r  or n o t it in a n y  w a y  -- its r e f e r e n c e  to 

ev il, e v e n  t h o u g h  I u n d e r s t a n d  it, w o u l d  in a n y  w a y  i n f e r  a 

l a c k  of s e r i o u s  a n d  s i n c e r e  c o n s i d e r a t i o n  for us. It' s no t 

a w o r d  t h a t  I u s e d  a n d  I k n o w  th e C o m m i s s i o n  n e v e r  u s e d  it, 

a n d  I w o u l d  s u g g e s t  r h a t  we  r e w o r d  t h a t  la st  p a r a g r a p h .

S P E C I A L  C O U N S E L  C O N D O N :  P e r h a p s  we  c o u l d  just e l i m i n a t e

t h e  n e x t  to t h e  l a s t  s e n t e n c e .  I m e a n  -- a n d  t h e  -- the  last  

one. S t o p  at  r e s p o n s i b i l i t y .

C O M M I S S I O N E R  H A N S O N :  A n d  r e s p o n s i b l y .

S P E C I A L  C O U N S E L  C O N D O N :  U h -h uh . T h i s  s e n t e n c e  w o u l d

h a v e  to b e .....
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out  here. W h y  d o n ' t  y o u  just c h a n g e  e v i l  to fear  a nd  not put 

the  q u o t e s  a r o u n d  it?

C O M M I S S I O N E R  H A N S O N :  W h a t  w o u l d  yo u  call  c o n c e r n ?

C H A I R M A N  B E T T I S W O R T H :  C o n c e r n .

C O M M I S S I O N E R  H A NS O N:  Okay.

C O M M I S S I O N E R  A N D E R S O N :  T h a t  m i g h t  be e v e n  better.

C O M M I S S I O N E R  H AN S ON : Okay.

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  comnm on 8 ? F a c t o r  9.

C O M M I S S I O N E R  HAN SO N : U n d e r  t h e  f i r s t  p a r a g r a p h  the re ,

I t h i n k  we  n e e d  to  a d d -- we  sa y d u r i n g  a p u b l i c  h e a r­

ing in K o t z e b u e .  It r e a l l y  s h o u l d  be N o a t a k  a n d K o t z e b u e .

S P E C I A L  C O U N S E L  C O N D O N :  Ri ght .

C O M M I S S I O N E R  HA N S O N :  A n d  a l so , I t h i n k  w h e n  we  r e f e r  to

K o t z e b u e  a re a s ,  w e ' r e  r e a l l y  r e f e r r i n g  to t h e  p e o p l e  in the 

N A N A  re g i o n ,  a n d  I'm  not s u r e  t h a t ' s  c l e a r  in a c o u p l e  of 

p l a c e s  in t h e s e  fi nd i n g s .  So we  c o u l d  e i t h e r  add, a n d  the 

N A N A  reg io n.  P e o p l e  of No at ak,  K i v a l i n a ,  K o t z e b u e ,  a n d  the 

N A N A  r e g i o n  m i g h t  be a m o r e  a c c u r a t e  w a y  b e c a u s e  we  di d  a l s o  

t a l k  a b o u t  c o n c e r n s  of the p e o p l e  u p r i v e r  a n d .....

C H A I R M A N  B E T T I S W O R T H :  W e ll , t h a t ' s  r r u e .

S P E C I A L  C O U N S E L  L O N D O N : Y e s .

C O M M I S S I O N E R  HA N S O N :  ......A m b l e r  an d  S h u n g n a k ......

C H A I R M A N  B E T T I S W O R T H :  Yes.
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C O M M I S S I O N E R  H AN SO N:  . . . . r e g a r d i n g  s u b s i s t e n c e  us e of

t h e d e t a c h e d  area.

C H A I R M A N  B E T T I S W O R T H :  W e  m i g h t  r e f e r e n c e  just  th e

n o r t h e r n  N A N A  area. T h e  p o r t i o n s  of the  K o b u k  a n d  N o a t a k  Rive 

d r a i n a g e s .

C O M M I S S I O N E R  H AN S ON : We ll , e x c e p t  t h e r e ' s  on e  o t h e r

c o n c e r n  here, now. T h e  e m p l o y e e s  of  Re d  D og  w i l l  c o m e  f r o m  

al l  t h e  N A N A  re g i o n ,  so it m i g h t  be just as e a s y  to —  

K o t z e b u e  and  th e  N A N A  r eg io n.  O k a y ?

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t ......

C O M M I S S I O N E R  HA N S O N :  N o a t a k ,  K i v a l i n a ,  K o t z e b u e ,  a n d

t h e N A N A  re gi on .

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t  on 8 ? Nine.

F a c t o r  10. A n y  a d d i t i o n s ,  c o r r e c t i o n s ?  C o m m e n t s ?  Okay,

t h e n  w e ' l l  g o  on to f a c t o r  1 1 .

C O M M I S S I O N E R  HA N S O N :  Mr. C h a i r m a n ,  I t h i n k  t h a t  p e r h a p s  

o u r  d i s c u s s i o n  o n  t h i s  f ac t o r ,  at l e a s t  to —  m y  i n t e r p r e­

t a t i o n  of o u r  d i s c u s s i o n  w a s  n o t  c o m p l e t e  -- is not  c o m­

p l e t e l y  r e f l e c t e d  here. I' m  c o n c e r n e d  a b o u t  t h e  f o u r t h  

p a r a g r a p n  u n d e r  p e r t i n e n t  facts. C o m m i s s i o n  f in ds  the  

e v i d e n c e  on t h i s  f a c t o r  t o be i n c o n c l u s i v e  on w h e t h e r  the 

d e t a c h m e n t  s h o u l d  be a p p r o v e d  or  r e j e c t e d .  I d o n ' t  b e l i e v e  

we  c a m e  t o t h a t  c o n c l u s i o n  y e s t e r d a y .  I w o u l d  s u g g e s t  just

e l i m i n a t i n g  t h a t  p a r a g r a p h  f r o m  t h e s e  facts. W e  —  we  h a v e
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1 n o t  y et  —  e s p e c i a l l y  in l i g h t  of t h e  t y p e  of b e s t  i n t e r e s t  

s t a n d a r d s  w e ' r e  d e a l i n g  w i t h  he re.  I t h i n k  t h a t  w h a t  a 

p a r t i c u l a r  a r e a  f e el s is a c o n s i d e r a t i o n  t h a t  t h e  B o a r d  n e e d s  

to  be l o o k i n g  at, a n d ......

C H A I R M A N  B E T T I S W O R T H :  Y ah, I see  —  ok ay. I g u e s s  I

w o u l d  a g r e e  w i t h  that, g i v e n  t h a t  w e ' v e  g o t  —  a c t u a l l y ,  the  

f i f t h  p a r a g r a p h  t h e r e  r e a l l y ......

C O M M I S S I O N E R  H A N S O N :  Rig ht .

C H A I R M A N  B E T T I S W O R T H :  . . . . s a y s  w h a t  n e e d s  to be said.

C O M M I S S I O N E R  H A N S O N :  Yes.

C O M M I S S I O N E R  A N D E R S O N :  Yes, I w o u l d  t h i n k  it w o u l d  be

g o o d  jus t to  d e l e t e  the  w h o l e  p a r a g r a p h .

* * *

C H A I R M A N  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s  on 11?

F a c t o r  12? (Pause) I g u e s s  I w o u l d  l i k e  to a d d  a 

c o m m e n t  h e r e  t h a t  w e  -- t h a t  th e  c o n d i t i o n s  t h a t  a r e  a p p l i c a b l  

h e r e  -- m a y b e  it d o e s n ' t  g o  in t h i s  pl ace . M a y b e  it g o e s  

o v e r  i r th e  f a c t o r  t h a t  d e a l s  w i t h  —  in fact, m a y b e  th e o n e  - 

o n e  t h a t  w e ' v e  a l r e a d y  left. T h e  c o m m e n t  I w a s  g o i n g  to m a ke , 

a n d  m a y b e  it n e e d s  t o  g o  on  o n e  of t h o s e  o t h e r  f a c to rs , is 

t h a t  the  c o n d i t i o n s  t h a t  a r e  a p p l i c a b l e  h e r e  to p e r f e c t  t h e s e  

b o u n d a r i e s  ar e  n ot  n e c e s s a r i l y  a p p l i c a b l e  in o t h e r  a r e a s  of 

t h e  St at e.

C O M M I S S I O N E R  H A N S O N :  I t h i n k  t h a t ' s  an a p p r o p r i a t e

s t a t e m e n t  to be m a k i n g  b e c a u s e  we  t a l k e d  a b o u t  t h a t  y e s t e r d a y .
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A u n i q u e  s i t u a t i o n ,  t h i s  p a r t i c u l a r  b o u n d a r y ,  a n d  th e la c k of 

o t h e r  o r g a n i z e d  g o v e r n m e n t s  r i g h t  in t h e area. I a l s o  t h i n k  

t h a t  w e —  w e  d i d  m e n t i o n  y e s t e r d a y  an d  go  i n t o  q u i t e  a bit

of d e t a i l  on ' e c o n o m i c  c o n s i d e r a t i o n  an d th e  -- t h e  u n i t

of t h e  N A N A  r e g i o n  t h a t  w a s  an e c o  -- w a s  to a c e r t a i n  e x t e n t  

an e c o n o m i c  u n i t  t h a t  s e e m e d  to be me t  by  the  p r o p o s e d  change.

C H A I R M A N  B E T T I S W O R T H :  A n y  c o m m e n t ?  Okay, th en  w i t h

t h a t  w e ' l l  go  on to  f a c t o r  13. I g u e s s  I w o u l d  like  to say

h e r e  t h a t  in F a i r b a n k s  I m a d e  m e n t i o n  —  the t e s t i m o n y  t h a t  

we  h a d h e a r d  in P o i n t  H o p e  r e g a r d i n g  t h e i r  i n t e r e s t  in s e e k­

ing  w o r k  a t th e Re d  D og  m i n e  s i t e  —  t h e t e r m  t h a t  I u s e d  at

t h a t  t i m e  w a s  a t e r m  c a l l e d  —  it w a s  b l a c k m a i l .  I g u e s s  my

f e e l i n g  in r e f l e c t i n g  on t h a t  is t h a t  t h a t  wa s  p r o b a b l y  to o 

s t r o n g  a l a n g u a g e .  B u t  I d o  w a n t  t h e  r e c o r d  to r e f l e c t  that, 

for sure, at t h e  c u r r e n t  time, th e —  t h e  s i t u a t i o n  is s u c h  

t h a t  w h i l e  p e r m i t s  t h a t  h a v e  b e e n  i s s u e d  h a v e  -- ar e  a d m i n i -

i s t r a t i v e - t y p e  p r o c e d u r e s  a n d  t h e  —  c .e m e m o r a n d u m

a g r e e m e n t  on w h i c h  t h e  d e t a c h m e n t  w a s  s u b m i t t e d  to t h e  v o t e r s  

r e q u i r e  —  d i d  r e q u i r e  s o m e  lo ca l h i r e  of p e o p l e  in t h e  N A N A  

—  or t h e  N o r t h  S l o p e  1 i r e gi on . T h e r e ' s  a p o l i t i c a l

p r o c e s s  t h a t  w o u l d  h a v e  to y e t  t a k e  p l a c e  in t e r m s  of r e z o ni nc  

t h a t  p r o p e r t y  as a —  as a r e s o u r c e  use, a n d  t h a t  in t h a t  —  

d u r i n g  t h a t  p e r i o d  t h a t  t h e r e  is the  p o t e n t i a l  for s o m e  

l e v e r a g e  to be p l a c e d  on th e -- t h e d e v e l o p e r s  of the  mine, 

w i t h  r e s p e c t  t o  -- to l o ca l hire. A n d  I u n d e r s t a n d  th e

S -  1 2 1



i n t e r e s t .  I just w i s h  t h a t  it w o u l d  be n o t e d  t h a t  thi s -- I' 

n o t s u r e  t h i s  is q u i t e  th e r i g h t  place, b u t  t h a t  -- t h a t  o b ­

s e r v a t i o n  I w i s h  to be n o t e d  for the  r e co rd . Is t h e r e  an y  

c o m m e n t ?

C O M M I S S I O N E R  A N D E R S O N :  No.

C O M M I S S I O N E R  H A N S O N :  I ( i n d i s c e r n i b l e )  that,

an d  p e r h a p s  t h i s  is th e r i g h t  p l a c e  s i n c e  it d e a l s  d i r e c t l y  

w i t h ......

C H A I R M A N  B E T T I S W O R T H :  M a n a g e m e n t .

C O M M I S S I O N E R  HA N S O N :   m a n a g e m e n t  an d  c o n­

trol  .

C H A I R M A N  B E T T I S W O R T H :  Ar e  t h e r e  a n y  o t h e r  a d d i t i o n s  to

t h e .....

C O M M I S S I O N E R  H A N S O N :  Yes. I h a v e  a c o n c e r n  a b o u t  th e

la s t s e n t e n c e :  i m p o r t a n t  p l a n  is th e n e e d  for  c o o r d i n a t i o n

an d  c o m m u n i c a t i o n  b e t w e e n  t h e N A N A  p e o p l e  a n d  t h e  P o i n t  H o p e  

p e o p l e  w i t h  r e g a r d  to t h e  r e g u l a t i o n  l oc al  g o v e r n m e n t  c o n t r o l  

o v e r  th e  R ed  Do g  d e v e l o p m e n t .  I g u e s s  I 'm  w o n d e r i n g  if it 

s h o u l d  be -- I t h i n k  o u r  c o n c e r n  was  o v e r  o v e r - d e v e l o p m e n t  in 

the  d e c a c h e d  area. I w a n t  to just b r o a d e n  that. A n d  I g u e s s  

it ' s c l e a r  t h a t  the  r e a s o n  for  th e c o m m u n i c a t i o n  is the 

e n v i r o n m e n t a l  an d  s u b s i s t e n c e  c o n c e r n s  n o t e d  above .'

C H A I R M A N  B E T T I S W O R T H :  Y o u  m i g h t  a l s o  a d d  the  i s s u e  of

e m p l o y m e n t .

C O M M I S S I O N E R  H A N S O N :  O k a y .
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1 C H A I R M A -  B E T T I S W O R T H :  A n y  o t h e r  c o m m e n t s  on f a c t o r  13? 

F a c t o r  14 w e  ar e n o t  us ing. W e  w i l l  t h e n  g o  on to f a c t o r  

15. A n y  c o m m e n t s  on f a c t o r  15?

C O M M I S S I O N E R  H A N S O N :  In th e l a s t  p a r a g r a p h .  I g u e s s  I

a l s o  —  I —  w e m a d e  a b i g  p o i n t  y e s t e r d a y  t h a t  the C o m m i s s i o r  

w o u l d  be c o n s i d e r i n g  t h i s  p a r t i c u l a r  c o n c e r n  if the  B o r o u g h  

f o r m a t i o n  p r o c e e d s  d u r i n g  th e B o r o u g h  f o r m a t i o n  p r o c e d u r e s ,  

w h i c h  w e  a l s o  r ev ie w . A n d  I g u e s s  I'd li ke  t h a t  c l e a r l y  

n o t e d  here. T h e r e  is just an a d d  on t h a t  t h e  C o m m i s s i o n  wi ll  

a l s o  be -- w i l l  c o n s i d e r  th is  p a r t i c u l a r  c o n c e r n  a g a i n  w h e n  

t h e y  r e v i e w  a n y  B o r o u g h  f o r m a t i o n  a c t i o n  th a t m a y  take p l a c e  

in the f u t u r e  for N A N A  a r e a  B o r o u g h .

C H A I R M A N  B E T T I S W O R T H :  Ok ay.  We  h a v e  c o m p l e t e d  the

r e v i e w  of th e f a c t o r s .  T h e  n e x t  o r d e r  of b u s i n e s s  is to m a k e  

b e s t  i n t e r e s t  d e t e r m i n a t i o n s  w i t h  r e s p e c t  to  th e b e s t  i n­

te r e s t  of the  State, t h e  b e s t  i n t e r e s t  of t h e  area, a n d  th e 

b e s t  i n t e r e s t  of the B o r o u g h .  I t h i n k  an  a p p r o p r i a t e  w a y  to 

p r o c e e d  w i t h  t h i s  w o u l d  be to go  to e a c h  f a c t o r  a n a  e a c h  

C o m m i s s i o n e r  o f f e r  t h e i r  o b s e r v a t i o n s  on t h a t  f a c t o r  w i t h  

r e s p e c t  to th i s b e s t  i n t e r e s t  d e t e r m i n a t i o n  f a c t o r  by factor.

C O M M I S S I O N E R  H A N S O N :  F o r  all t h r e e  a r e a s  e a c h  f a c t o r ?

C H A I R M A N  B E T T I S W O R T H :  F or  e a c h  -- all t h r e e  a r e a s  at

e a c h  time. I g u e s s  s t a r t i n g  w i t h  f a c t o r  n u m b e r  1, Mr. H a n s o n  

w h a t  jre y o u r  c o m m e n t s  w i t h  r e s p e c t  to b e s t  i n t e r e s t ?

C O M M I S S I O N E R  H A N S O N :  W e l l ,  I t h i n k  w e  c a m e  t o  t h e
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c o n c l u s i o n  t h a t  t h i s  d o e s n ' t  h a v e  a d i r e c t  b e a r i n g  on th e best 

i n t e r e s t  b e c a u s e  —  e x c e p t  co  th e f a c t  t h a t  it d o e s  not  -- it 

d o e s  no t  p r o v i d e  a r ea s o n .  W e  w e r e  not a b l e  to c o m e  co a 

c o n c l u s i o n ,  b u t  t h e r e  is e n o u g h  c o n f l i c t  w h e r e  t h i n g s  ar e 

e n o u g h  s u b s t a n t i a l l y  d i f f e r e n t  to p r o v i d e  a r e a s o n  for d e t a c h­

m e n t  t h r o u g h  t h i s  fa ct o r.  So, we  l o o k e d  on it as a —  I 

g u e s s  as a n e u t r a l  —  h a d  no —  as a f a c t o r  we  c o u l d  c o m e  to 

no  c o n c l u s i o n  on  it.

C H A I R M A N  B E T T I S W O R T H :  Is t h e r e  an y  c o m m e n t  o n ......

C O M M I S S I O N E R  A N D E R S O N :  N o ......

C H A I R M A N  B E T T I S W O R T H :   Jo?

C O M M I S S I O N E R  A N D E R S O N :  ......no, I t h i n k  I h a v e  no

c o m m e n t s  o n that. D i f f e r e n t  c o m m e n t s .

C O M M I S S I O N E R  H A N S O N :  I —  I g u e s s  —  o ne  c o n c l u s i o n

t h a t  w e c o u l d  say is t h a t  -- w h i l e  n o t  s i g n i f i c a n t  t h at  t he re  

are  —  t h e r e  is a d i j t i n c t  -- t h e  last p a r a g r a p h  is r e a l l y

t h e .....

C H A I R M A N  B E T T I S W O R T H :  U h- h uh .

C O M M I S S I O N E R  H A N S O N :   t h e  issue, an d  —  so, it's  a

m i l d l y  b e s t  i n t e r e s t  —  b u t I -- I ' m  l o o k i n g  at the w a y  the 

f a c t o r  is s t at ed , a n d  its use  is s u b s t a n t i a l l y  d i f f e r e n t  in 

c o n f l i c t ,  a n d  t h a t ' s  th e o n l y  r e a s o n  t h a t  I ' m  b e i n g  ca re fu l.

I -- I a g r e e  w i t h  w h a t  y o u ' r e  s ay i ng , but  I' m  n o t  su r e  of

h o w  impor t a n t .....

E - 1 2 4
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l i t t l e  b i t  of a p r o b l e m  w i t h  r e s p e c t  to b e s t  i n t e r e s t  as 

a p p l i e d  to f a c t o r s .  T h e  -- as I w o r k  t h r o u g h  t h i s  th n g , I 

h a v e  a h a r d  t i m e  sa y i n g ,  all ri g ht ,  t h a t  f a c t o r  is —  fi nd ing s 

of t h a t  f a c t o r  a r e  in th e  i n t e r e s t  of th e  Sta te,  a r e  not 

n e c e s s a r i l y  in t h e  i n t e r e s t  of t h e  N o r t h  S l o p e  B o r o u g h  or 

a n y  i n t e r e s t  in the  a f f e c t e d  area. T h i s  is o n e  p a r t i c u l a r l y  

w h e r e  t h a t ' s  t h e  case; is t h i s  a s t a t e w i d e  i n t e r e s t  t h a t  -- 

th a t  w o u l d  be  in c o n f l i c t ,  or —  I g u e s s  it w o u l d  be. So, 

w h a t  w e ' r e  r e a l l y  s a y i n g  is t h a t  it w o u l d  -- i t ' s  n e u t r a l  

a n d  th at  it's  no t a f f e c t e d .

C O M M I S S I O N E R  H AN SO N:  Right.

C H A I R M A N  B E T T I S W O R T H :  A n y  c o m m e n t ?

S P E C I A L  C O U N S E L  C O N D O N :  I w a s  g o i n g  to m a k e  the

o b s e r v a t i o n  -- it d o e s n ' t  r e a l l y  m a k e  I t h i n k  a n y  l e ga l 

d i f f e r e n c e  in w h i c h  o r d e r  y o u  d o  this. Y o u  m i g h t  f i n d  it 

e a s i e r  to  ju st  say, okay, l e t ' s  t a l k  a b o u t  t h e  S t a t e ' s  i n­

te r e s t  h e r e  a n d  go  d o w n  t he  S t a t e ......

C H A I R M A N  B E T T I S W O R T H :  Okay.

S P E C I A L  C O U N S E L  C O N D O N :  ......a n d  just t a l k  a b o u t  e a c h

f a c t o r  a n d  t h e n  e v a l u a t e  t h e i r  r e l a t i v e  w e i g h t .  I mean, 

s o m e  of t h e m  a r e  j u s t  not p e r t i n e n t  to th e d e t e r m i n a t i o n  of 

t h e  S t a t e ' s  i n t e r e s t ;  s o m e  of t h e m  w e i g h  h e a v i l y ,  s o m e  of 

t h e m  w e i g h  l i g h t l y  o n e  w a y  or  the  ot her .

C H A I R M A N  B E T T I S W O R T H :  U h -h uh .

S P E C I A L  C O U N S E L  C O N D O N :  A n d  t h e n  m a k e  a d e t e r m i n a t i o n
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w i t h  r e s p e c t  to t h e  S t a t e  on th e  b a s i s  of y o u r  c o n s i d e r a t i o n  

of e a c h  of t h o s e  fa ct or s.

C H A I R M A N  B E T T I S W O R T H :  Okay. I t h i n k  t h a t ' s  a g r e a t  wa y

to p r o c e e d .

S P E C I A L  C O U N S E L  C O N D O N :  A n d  t h e n  —  a n d  t h e n  t u r n  t o the

d e t a c h e d  t e r r i t o r y ,  a n d t h e n  t u r n  to  the  B o r o u g h .  A n d  yo u  

d o n ' t  h a v e  to d i s c u s s  all of the  f a c t o r s  in d e t a i l  w i t h  re sp ec  

to e a c h  b e c a u s e  s o m e  just  d o n ' t  apply.

C H A I R M A N  B E T T I S W O R T H :  Ok ay. I —  in g o i n g  t h r o u g h

th e se , I m a d e  up  a m a t r i x ,  as I said, t h a t  d i s t r i b u t e d  State, 

ar ea , a n d  B o r o u g h  b e s t  i n t e r e s t s  w i t h  r e s p e c t  to f a c t o r s  a n d  

p u t  in p l u s e s ,  ze ro es , a n d  m i n u s e s ,  as —  as w e  w o r k e d  

t h r o u g h  that. So, then, I c o u l d  s t a r t  real  e a s y  on t h e  b e s t  

i n t e r e s t  of t h e S t a t e  a n d  s a y  t h a t  f r o m  m y w a y  of t h i n k i n g ,  

n u m b e r  4, for sure, is in the  b e s t  i n t e r e s t  of the  State, 

it ' s p a r t  of t he  c o n s t i t u t i o n a l  m a n d a t e  t h a t  we  m a x i m i z e  o r  

p r o m o t e  lo cal  sel f g o v e r n m e n t .  F a c t o r  n u m b e r  6, w i l l  t h e  p r o­

p o s e d  d e t a c h m e n t  e n c o u r a g e  e f f i c i e n c y  in p r o v i s i o n  of l o ca l 

g o v e r n m e n t  s e r v i c e s  to th e p r o p o s e d  d e t a c h e d  t e r r i t o r y .  I 

g u e s s  t he  f i n d i n g  is that it w i l l,  a n d  t h a t  is in the i n t e r e s t  

of t h e  Sta te . It r e d u c e s  th e  c o s t  of g o v e r n m e n t  to t h e  S t a t e  

of A l a s k a .  I go  t o f a c t o r  n u m b e r  8 , I' ve  g o t  in t h a t  c a s e  a 

p l u s  a n d  a zero. W i l l  p r o p o s e d  d e t a c h m e n t  s t r e n g t h e n  or 

w e a k e n  t h e l o n g t e r m  s t a b i l i t y  of al l B o r o u g h s  a r o u n d  -- all 

B o r o u g h s  a n d  B o r o u g h  f i n a n c e s  t h r o u g h o u t  A l a s k a .  I g u e s s  the
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