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STATE OF ALASKA
LOCAL BOUNDARY COMMISSION

STATEMENT OF DECISION

Decision regarding the
petition for the detachment
of the Lake Louise area
containing 432 square miles
from the Matanuska-Susitna
Borough

On July 29, 1982 the Department received the Lake Louise
petition to detach 432 square miles of territory from the
Matanuska-Susitna Borough.

After reviewing the petition for accuracy and completeness it
was forwarded to the Matanuska-Susitna Borough on August 6,
1982. In accordance with 19 AAC 10.640, the Matanuska-Susitna
Borough Assembly held a public review (August 17) on the
petition and returned the petition with the Borough®s Answering
Brief to the Department on August 20, 1982.

Pursuant to proper notice the Local Boundary Commission held a
public hearing on the petition for the proposed detachme
September 25, 1982. The hearing began at 1:00 p.m. 1in t..>

Evergreen Lodge at Lake Louise. Local Boundary Commission
members present were: Sheila Gallagher, Sigvald Strandberg
Bert Greist, and Josephine Anderson. Testimony was presented

by Paul Holland, Petitioners®™ Representative, Gary Thurlow,
representing the Matanuska-Susitna Borough, and sixteen
additional speakers.

On January 8, 1983 in Juneau, Alaska, at 4:30 p.m. the
Commission held its decisional meeting on the Lake Louise
detachment petition. Local Boundary Commission members present

were: Sheila Gallagher, Bert Greist, Sigvald Strandberg, and
Charles Bettisworth.

Upon consideration of the Lake Louise petition to detach 432
square miles of territory from the Matanuska-Susitna Borough,
the September 9, 1982 Report of the Department, theNovember 1,
1982 Supplemental Report of the Department, and thetestimony
presented at the public hearing, the Local Boundary Commission
hereby makes the following findings Gf fact:

1. The detachment of the Lake Louise area from the
Matanuska-Susitna Borough would not be 1in the best
interests of the State, the Lake Louise area, and the
Matanuska-Susitna Borough.



The Borough form of government establishes the means
of providing Ilocal government for an area of the State
which 1is culturally, economically, and geographically

related. IfT the Lake Louise territory was allowed to
detach, it would become part of the unorganized
borough. In essence, the detachment would remove a

portion of an organized borough which has been
functioning and providing services on a regional basis

for the past eighteen years. The Lake Louise area
would then become a part of the State®s administrative
responsibility. Given the fact that the

Matanuska-Susitna Borough was formed by legislative
action, and thay the removal of the Lake Louise area
would only transfer the responsibility of service
delivery to the ate, the Commission finds no best
interest to be ac.ieved for the State. Perhaps most
significant with respect to the issue of the State"s
interest, the Lake Louise area is characteristic of
vast areas of the eleven existing organized boroughs
and unified municipalities. IfT this area detaches it
could set a precedent that could readily be followed
by similar areas.

The Matanuska-Susitna Borough would be adversely
affected by the detachment of the Lake Louise area.

It would reduce the assessed value by $6,941,700 which
could negatively affect the bonding capacity of the
Borough.

The State of Alaska 1is anticipating distributing 2,635
parcels of land in the Lake Louise area over the next
three years. With this potential for future growth
and development in the Lake Louise area, it 1is
possible that the community of Lake Louise will have
an increasing need for borough areawide services.

The Matanuska-Susitna Borough has 20,544 square miles
with a population of 19,123. Within this immense area
there 1is a diversity of social®™, cultural and economic
settings. More than 70% of all borough residents live
outside the four largest communities (Palmer, Wasilla,
Houston and Talkeetna). The rural population of"the
borough has many similarities 1in that it is
distributed along the road system, it experiences high
eunemployment and seasonal work, and has moved to the
rural areas of the Borough within the last 20 years.
There are no indications that the residents of the
Lake Louise community differ substantially from the
majority of the Borough residents residing 1in the
rural areas of the Borough.



3) The Matanuska-Susitna Borough currently levies an
areawide mill rate of 4.9 mills and a nonareawide mill"
rate of 0.5 mills. The areawide functions are
primarily concerned with the education, school bond
debt service, planning, land management and taxation.
The remoteness and insignificant school age population
of Lake Louise has, from a practical standpoint,
limited 3orough services. However, that 1is not to say
that with the future anticipated growth within the
Lake Louise area that the residents and future
residents would not receive services commensurate with
the rest of the Matanuska-Susitna Borough and the
potential for such services will encourage the area“s

growth.

4. Communications with the Lake Louise area are more
difficult than in many other areas of the
Matanuska-Susitna Borough. The community has limited

telephone service in that it can only be reached
through a radio patch phone service in Anchorage.
This does make 1immeaiate communication between the
Borough government and the community relatively

difficult. However, the community of Lake Louise 1is
accessible by road on a year round basis. This
enables the community to receive scheduled mail
service. Therefore, it can be concluded that although

communication and transportation services to the Lake
Louise area are relatively difficult they do not
preclude the exchange necessary for response of an
integrated local government.

THEREFORE, the Commission hereby does not approve the petition
to detach the Lake Louise area containing 432 square miles of
territory from the Matanuska-Susitna Borough and will recommend
against such action to the First Session of the Thirteenth
Legislature of the State of Alaska; and

THEREFORE, the Commission does recognize that there are areas
of the unorganized borough of the State that are receiving the
equivalent of municipal services without the responsibility of
local tax contributions. Additionally, there are remote ariaa
of the State"s organized boroughs that are assessed taxes for
the delivery of minimal services which in the unorganized
borough are paid for by the State; and

THEREFORE, the Commission recommends to the First Session of
the Thirt jenth Legislature that it investigate the need for the
formation of borough governments 1in areas of the State that
have the economic base available to cover the cost of such
government.

Decided on the 8th day of January, 1983.



STATE OF ALASKA LOCAL BOUNDARY COMMISSION



To: Local Boundar)( Commission
c/o Department of Community
anc Regional Affairs o
Local Goverment Assistance Division
225 Cordova St. Bldg. B
Anchorage, Alaska 99501

IN THE MATTER OF DETACHMENT OF TERRITORY FROM THE MATANUSKA-SUSITNA BOROUGH

A PETITION
WITH LOCAL ACTION

Pursuant to the provisions of AS 44.47.557 and 19 AAC 05.050-050 and 19 AAC

15.170-300, Alaska Administrative Code, your petitioners, the undersigned,

respectfully petition to provide for the detachment of territory from the

Matanuska-Susitna Borough, State of Alaska.

DESCRIPTION OF BOUNDARIES: ~ MAP.  Exhibit "A" contains a detailed written
description of the boundaries of the borough from which the territory is to be
detached; Exhibit "B" contains a detailed written description of the proposed
boundaries of the Matanuska-Susitna Borough; Exhibit "C" is a map indicating the
boundaries of the borough from which the territory is to be detached, said
territory is marked in red ink on the map, all three exhibits are attached

hereto and are made a part hereof,

v

AREA. The quantity of land contained within the borough proposed for detachment
Is 432 (four hundred and thirty two) square miles.

POPULATION.  The Iestimated number of residents within the area proposed for
detachment is 33 (thirty three).

ASSESSED VALUATION.  The estimate ' value of all real and personal property

located within the area proposed for detachment is as follows:



REAL PROPERTY $5,838,
PERSONAL PROPERTY  §$103

TAXATION. The rate at which taxes are levied by the borough is as follows:
REAL PROPERTY 71.22 MILLS

PERSONAL PROPERTY  7.22 MILLS
SALES TAX NONE

OUTSTANDING INDEBTEDNESS.  Exhibt "D" is a description and full explanation of
any outstanding indebtedness, bonded or otherwise, for which the area affected

is wholly or partially responsible. The exhibit is attached hereto and made
part hereof,

AFFIDAVIT.  Exhibit "E" constitutes an affidavit indicating the source from
which information contained within the petition and exhibits was acquired,
stating that an estimation of the population within the area to be considered
for detachment WS made, specifying the date when the estimate was made and
circumstances indicating its accuracy. The exhibit is attached hereto and made

part hereof.

BRIEF.  Exhibit "F" is a'brief fully setting forth the reasons why the
detachment is desired and demonstrating that the standards for detachment, as
specified in 19 AAC 05.050-060, have been met. The exhibit is attached hereto
and made part hereof,

SERVICE.  Exhibit "G" is an affidavit stating that a copy of the petition and
brief together with accompanying exhibts, have been served, by certified mail,
upon the chief executive officer of the Matanuska-Susitna Borough and further
stating that the petition, brief and all accompanying exhib ts are available for
inspection by the general public at three specific locations during the hours of
9:00 a.m. to 5:00 p.m., seven days per week.



PETITIONERS REPRESENTATIVE. The name and address of petitioners®™ representative
designated to recieve services, notice and all correspondence relating to
proceedings in behalf of this petition is:

Paul S. Holland

c/o Evertt;reen Lodge

Star Route "C" Box 3367

via
Palmer, Alaska 99645

REGISTERED VOTERS. The number of persons who are currently registered voters

resident within the area proposed for detachment is 23 (twenty eight).

WHEREFORE petitioners pray that the aforementioned territory be detached from
the Matanuska-Susitna Borough in accordance with the provisions of applicable

law.

DATED at Lake Louise, Alaska, this 7th day of June 1982.
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EXHIBIT "A"

PRESENT BCUI'MRIES OF THE MAT-SJ BOROUGH

Beginning at the N.E. corner of Section 15, TUN, RIE, Seward Meridian,
State of Alaska, said corner being at or approximately at the Alaska Railroad
Bridge over the Knik River; thence south to the S.W. corner of Section 23,
TITN, RLE; thence east to the N.E.corner of Section 25, TI5N, RIE;thence
south to the S.E. corner of T15N, RIE; thence east to the N.E. corner of TI5M,
R12E; thence north to the w.E. corner of Section 24, TION, RI2E; thence east
to the S.E. corner of T4S, R10W; Copper River Meridian, State of Alaska; thence
north to the NNW. corner of TIG, ROW, Copper  River Meridian; thence westto the
SW. corner of TIN, ROW, Copper River Meridian;thence north to the N.W. corner
of TAN, RSW, Copper River Meridian; thence west to the S\W. corner of T5N, R9W,
Copper River Meridian; thence north to the N.W. corner of T5N, RIW, Copper
River Meridian; thence east to the N.E. corner of TbN, R7TW, Copper River
Meridian; thence north to the N.W. corner of T8N, ROW, Copper River Meridian;
thence west to the SW. corner of TIN, RSW, Copper River Meridian; thence north
to the N.W. corner of T12N, R5W, Copper River Meridian; thence west to the S.W.
corner of TI13N, R7E, Copper River Meridian; thence north to the S.E. corner of
S.W. 1/4 of Section 32, T22S, R7E, Fairbanks Meridian, State of Alaska; thence
west to the S.W. corner of T22S, R7E, Fairbanks Meridian; thence north to the
N.W. corner of T17S, R7E, Fairbanks Meridian; thence west to the N.E. corner of
T17S, RTW, Fairbanks Meridian; thence west along the north line of T17S, R7W,
Fairbanks Meridian to its intersection with the easterly boundry of Mt, McKinley
National Park; thence southwesterly along the southerly boundary line of Mt
McKinley National Park to the southwesterly corner of said park, thence west to
the N.E. corner of Section 9, T3IN, R14W, Seward Meridian, State of Alaska;
thence south to the S.E. corner of Section 33, T2IM, RI14W, Seward Meridian;
Thence west to the N.E. corner of T30N, R20W, Seward Meridian; thence west
along the northerly line pf T30N, R20W, Seward Meridian to the intersection of
Longitude 153" 00* 00" 'W; thence south along Longitude 153n 00" 00"'W to the
intersection of the north line of T15N, R21W, Seward Meridian; thence east to



the N.E. corner of T15M, R12W, Seward Moridim; thence south to the N.W. corner
of TI3N, RLIWf Se- *rd Meridian; thence cast to the N.E. corner of TI12N, RLOW,
Reward Meridian;  thence south to the S.E. corner of TI3M, P10W, Sev/ard
Meridian, said corner being in Cook Inlc-t at Longitude 150" 58" 18' "X, Latitude
6in 10" 00''N; thence southeasterly to the S.E. corner of TI2N, ROW, said

corner being in Ccok Inlet at Longitude 150° 46" 37"W, Latitude <51° 04" 49"N;
thence northeasterly to the N.E. corner of T12N, R7W, said corner being in Cook
Inlet at Longitude 150" 26" 01"W, Latitude 61° 10" 01''N; thence northeasterly
to the N.E. corner of Section 16, TI3N, R4K, said corner being in Knik Arm at
Longitude 149M 59" 07''W, Latitude 61" 13" 29''N; thence northeasterly to the
corner of Section 36, T.14N, R4W, said corner being in the Knik Arm at Longitude
149° 55" 31"'W; Latitude 6In 18" 41''N; thence northeasterly to the N.W. corner
of Section 13, TI5N, R3W, said corner being in Knik Arm at Longitude 149Q
44'46"W: Latitude 61n23'52''N; thence northeasterly tothe S.E. corner of

Section 12, TI5N, RIW, said corner being inKnik Arm on the Seward Meridian;

thence east to the place of beginning.



EXHIBIT "D

BONDED INDEBTEDNESS

The bonded indebtedness of the entire Matnnuska-Susitna Borough at the present
time is 061,475,000.00. The Matanuska-Susitna Borough has no way of defining
the indebtedness of any particular section of the borough. The registered
voters of the Lake Louise area have, historically, voted no on all bond

proposals by the Matanuska-Susitna Borough.

The total expenditures in the Lake Louise area since 1S77 have been $23,515.09.

All of this money was spent on the Lake Louise landfill — which the borough has
no permit to operate.



EXHIBIT "E"

AFFIDAVIT

DESCRIPTION OF BOUNDARIES: Information contained in Exhibit "A" and Exhibit "B"

and accompaning map Exhibit "C" was obtained from the Matanuska-Susitna Borough.

AREA: Information on the number of square miles in the territory to be detached

was obtained from the accompaning map Exhibit "C".

POPULATION: I, Paul S. Holland, (undersigned) do swear that | enumerated the

people living on Lake Louise and surronding waters on March,24tx of 1982,

ASSESSED VALUATION:  Information on assessed valuation of real and personal

property in the proposed area to be detached was obtained from the

Matanuska-Susitna Borough.

TAXATION:  Information on mill rate levied in the proposed area to he detached
was obtained from the Matanuska-Susitna Borough.

OUTSTANDING INDEBTEDNESS: The outstanding indebtedness of the Matanuska-Susitna
Borough is $61,475,000.00. A statement of total bonded indebtedness of the
Matanuska-Susitna Borough signed by the Borough Controller and a debt s'hedule

effedtive July 1, 1982 is attached attached hereto and made a part hereof.

REGISTERED VOTERS: The number of registered voters in the Lake Louise area was



taken from the State of Alaska Precinct Voter Registration List for District 3
(six) Precinct 13 (thirteen).



EXHIBIT “F"

BRIEF

The social, cultural and economic characteristics of the -population of Lake
Louise are substantially different and are in conflict with those of the
remainder of the population located in the borough. There are no jobs available
on Lake Louise and the people living there are — for the most part — on a
limited, if not fixed income. OQOver half of the population are seasonally
employed and one quarter more are retired on a fixed income. Their primary mode
of transportation, during the seven months of winter, is by snowmachine and
during the remainder of the year by boat. The people living on Lake Louise and
the surrounding area are very dependant on fish and game for a major portion of
their food supply. The long distances to Anchorage and Palmer preclude the use
of fresh meat, vegitables and fruit on the average table. Most of the residents
of the area live away from the road system. A simple trip to town entails
starting a snowmachine and driving a few miles to the road and then starting an
automobile. There is no communication system and no mail deliveries on Lake
Louise. There is no television and only one radio station that can be recieved
on tine lake. The one radio station that can be recieved is from Glennalien, the
social and economic center of the area. Glennalien is a 100 mile round trip
from the lake.

The geographic location of Lake Louise makes it extremely impractical if
not impossible for the Matanuska-Susitna Borough to provide any of the services
that are recieved on a regular basis in other parts of the borough. Most
services that have been implemented in other areas of the borough would be
rendered impractical on Lake Louise. For example: The ambluance service
available at Glacier View School would be of no use what so ever on Lake Louise
due to the lack of roads and the distances involved in transportation to the
hospital. Aircraft are currently being used for medivac purposes. It is 170

(one hundred and seventy) miles from the north end of the Lake Louise system to



Palmer and of that 30 (thirty) miles is by water in the summer and ice in the
winter. The people of Lake Louise are extremely dependant on the weather.
There are two months of the year (May and October) when people living away from

the road ore cut off from all sources of transportation — due to the ice.

The people of Lake Louise and the surrounding area are gquides, trappers,
seasonal construction workers and commercial fishermen. There are three lodges,
currently in operation, on the lake and there is a heavy influx of tourist in
the summer months. The areais used heavily for winter recreation aswell.
Approximately 60% of the lake frontage on Lake Louise is privatelyowned— the
publically owned land is mostly state owned. The Matanuska-Susitna Borough owns
no land on the lake. The area proposed for detatchment, may, at first glance,
appear disproportionate to the number of people living on the Lake Louise
system, however, we would like the commission to consider the isolation of this
small area of the Mat-Su Borough and it's unique difference from the rest of the
borough. There are no borough residents living outside the boundaries of the
proposed area for detachment within 30 miles in any direction.  The other
residents of the Mat-SuBorough are predominately urban and canrecieve the

services that the borough provides quite easily.



EXHIBIT "G"
AFFIDAVIT

A copy of this petition and brief together with the accompar.jir.g exhibits
has been served on the chsif executive officer of the Matanuska-Susitna Borougi.
by certified mail (copy of certified mail reciept is attached).

A copy of this petition has been posted for public inspection at Evergreen
Lodge, mile 17 Lake Louise Road, Wolverine Lodge, mile 17 Lake Louise Road and
Lake Louise Lodge, mile 17 Lake Louise Road. These copies are available for
public inspection from 9:00 a.m. till 5:00 p.m., seven days per week.

Dated at Lake Louise, Alaska

Paul S. Holland



EXHIBIT "B"

BOUNDRIES OF THE PROPOSED AREA TO BE WITHDRAWN FROM THE MAT-SU BOROUGH

Begining at N.W. corner of T 5 N, R 9 W, Copper River Meridian, State of
Alaska, said corner being at or approximately at S Lake; thence North to the
N.W. corner of T 8 N, R 9 W, thence West to the S.W. corner of TIN, RIW; thence
north to the N.W. corner of TIN, RIW, thence East to the N.E. corner of TIN,
RSW; thence South to the S.E. corner of TIN, R6W; thence East to the N.E. corner

of TSN, RGW: thence South to the S.E. corner of T5N, RGW thence West to the
place of begining.
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Matanuska-Susitna Borough
EOX B. PALMER, ALASKA 99645 +« PHONE 745-32TOK

DEPARTMENT OF ASSESSMENT 7801

April 5, 1082

Mr. Jim Sanders, LGS
Department of Community and
~ Regional Affairs
Division of Local Government
Assistance
225 Cordova, Building B
Anchorage, Alaska 99501

Dear Mr. Sanders: 1

As per your and Mr. Paul Holland's request, the following information
represents the answers to questions forwarded to me.

1. Enclosure of Borough Map

2. Enclosure of Legal Description for Lake Louise and
Tyone Lake areas (marked in red).

3. The 1981 mill rate for the area was 7.22 mills. The A
anticipated mill rate for 1982 is 5.9 mills.

4. Enclosure of bonded indebtedness statement of the
Matanuska-Susitna Borough sibned by the Borough Controller.

5. The 1982 assessed value of this area is: '
Real: $6,838,260 (actual); Personal: $103,440 (approx.)

6. The Matanuska-Susitna Borough does not have any land
holdings or other assets within the Lake Louise and
Tyone Lake area described.

| believe this answers all the questions that were forwarded to me, and
if | can be of further assistance, please do not hesitate to contact me

Steve Van Sant Q Ji
Borough Assessor/ 0
Land Management Director

cr

cc. John Musgrove
» Paul Holland



1SS % Maianuslia-Jusitna Bopouih
//v L
* £37-s BOX B. PALMER. ALASKA 99645 <« PHONE 745-4801
v DEPARTMENT OF FINANCE
\r\ 3/ "
- J&r** "Rk

April 5, 1982

TO WHOM IT MAY CONCERN:

This is to certify that the bonded indebtedness of the Matanuska-Susitna
Borough at the present time is $61,475,000. Attached is a debt schedule
effective July 1, 1982 as shown in our 1983 budget.

. Walter Chappel
Controller

nm



Matanuska-Susitna Borough
funcj”r

SCHEDULE OF CENERAL OULICATION SCHOOL CONSTRUCTION nONDS
Balance After
This Payment

‘Issue
1964
1971

Series
Series
Series
Series
Series
Series
Series
Series
Series

Series

TOTALS.

Uasllla Public
Safety Bldg.

Lakes Fire
Service Area

TOTALS

> > >0 w > Tmm

department DEBT SERVICE

Anourtt
Issued

770,000
1,500,000
1,500,000
4,000,000
4,000,000
4,600,000
6,900,000
8,460,000

20,860,000
2,010,000

14,870,000

69,470,000

150,000

500,000

650,000

115,000
100,000
-0-
3,200,000
2,700,000
3,250,000
6,000,000
7,000,000
19,525,000
1,880,000

14,665,000

58,435,000

100,000

457,813

557,813

| division

Principal

' Payment

55,000m
100,000
.300,000
200,000
200,000
250,000
200,000
300,000
700,000
65,000

205,000

2,575,000

5,000.

15,876

20,876

Interest*
Payment

6,413
9,400
15,300
183,400
181,500
252,825
409,900
423,700
1,368,325
128,620
2,107,500

5,086,883

5,638

24,244

29,882

JOOQMMENT/
budg

Total
Payment

61,413
109,400
315,300
383,400
381,500
502,825
609,900
723,700i

2,068,325
193,620

2,312,500. *-

7,661,883

- 10,635
40,120

- 50,758



Mayor
Erllng T. Johansen

Council Members
Jot Qunditreca
LtwL Godwan
R L Van Broddin

Dick Byar
Don Nerarnca
Huia Harida

City Manager
Richard 1 otand

Acting City Clerk
Dﬁ3m§$mm

JAN ii | raa

Box 1210 602 Railroad Avenue
Cordova, Alaska 99574
Phone: (907) 424-3237

or 424-3238

“The Friendly City"

January 10, 1986

Senator Edna DeVries
Pouch V
Juneau, AK 99811

Dear Senator DeVries:

Please be advised that at their regular meeting of 1/6/86,
the Mayor and City Council of Cordova took action to adopt
the attached Resolution 86-1. The intent of this resolution
is to express the City of Cordova®s support for the North
Star Borough > efforts to protect its boundary.

While we respect the issues being raised on both sides of the
argument with regard to the Nana Corporation®s interest, our
purpose 1is to support the larger concept of boundary
protection. The specific economics of the Nana Region and

the North Star Borough will need to be settled by the parties.
It is the Council®s feeling that the ability for the State to
indiscriminately amend municipal boundaries flies in the face

of municipal government and our responsibilities to our
residents.

We have to count on your efforts to protect the ability
of the local entity to maintain its own boundary.

RICHARD J. LELAND
City Manager

Enclosure



RESOLUTION 86-1

A RESOLUTION SUPPORTING THE NORTH SLOPE BOROUGH®"S EFFORTS TO
PROTECT ITS BOUNDARIES

WHEREAS, the Commissioner of the Department of Community and
Regional Affairs has petitioned the Local Boundary Commission
to alter the North Slope Borough®s boundaries, and

WHEREAS, the voter®s of the North Slope Borough rejected a
proposition to petition the Loral Boundary Commission to alter
the Borough®"s boundaries, and

WHEREAS, such action by the State to alter a municipality”"s
boundary without its assent could have a tremendous detrimental
impact on the fiscal viability and governmental integrity of
all municipalities in Alaska, and

WHEREAS, such action will set a precedent which will have far
reaching detrimental impacts on all municipalities in Alaska,

NCW THEREFORE BE IT RESOLVED that the Cordova City Council urges
the Local Boundary Commission not to approve the boundary change
requested by the Commissioner of the Department of Community and
Regional Affairs,

PASSED AND APPROVED THIS 6 DAY OF January , 1986.



Petition ta Residents of the
e e NOFHh %\ope 0rou

We, the undersigned residents of the North Slope Borough, (o strongl ose any effort or
attemet %¥ tﬁe %t fe ofS E\astﬁa to remove lands from the !\%rth é)lra%g/ %%ough thout the
approval of our local government and people of said borough.

Inigsruutinat North Slope Borough-m Inunisa

vagut ativut aglakfavut uumuna. macprgaamun inuuniagtuaguviuta North Slope Borough-mi
eLliq %srupta atagik uk fate 0 &Iagl«?pﬁ na%smmq%n orth Slope goroug en nunangnnm,
Ivigaumaginaunnagu Kavamanatalu nunisalu taaptuma Borough-m.

Fradartck Rle*
Amold Browar Jr.
Vara WWiima
" . Patsy Aamodt
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P.O. Box 447 = Fairbarks, Alaska 99707 < (907) 456-1312

CORPORATION

February 10, 1986

The Honorable Edna DeVries
Chairperson

Senate Community and Regional
Affairs Committee

Pouch V

Juneau, AK 99811

Dear Ms. DeVries:

Because we were not given an opportunity to testify during your
February 6th teleconference hearing, we ask that you consider the
following written testimony regarding the proposed annexation to
the City of North Pole.

For your reference, Interior Energy Corporation (IEC) owns
approximately five acres of land within Are #2. On that property
we have developed a shopping mail, grocery store, service station,
liquor store and bulk fuel storage facility. We respectfully
request you amend the boundaries of the annexation to exclude Area
#2 from the proposal for the following reasons:

1 - We specifica]ly located outside the city limits of the
small town of North Pole in order not to subject our
customers to municipal sales tax, for which they receive
no services.

2 - In the responding brief, the City of North Pole
acknowledges declining oil revenues and federal shared
revenue but states that it is "willii.: and able to

provide municipal services to all anne..”d areas™ after

an annexation that will increase the size of the City by
40 per cent. The City also states that "sales tax
revenue will replace revenue lost from other sources"”
because "the residents of North Pole are strongly opposed
to increased property taxes".

Of the three areas to be annexed, Area #2 is the only
area that will provide sales tax revenue to the City of
North Pole at this time.

3 - The Boundary Commission states that all areas are in need
of municipal services. We disagree. Our fire protection
is presently provided by the nearby North Star Fire
Department. In the unlikely event of a fire in our bulk
fuel storage facility , the City of North Pole is not
equipped to handle a fire of that nature.

Heating Oil < Diesel < Gasoline < Jet Fuel



The City, 1in its responding brief, expresses a concern for
IEC"s fire insurance premiums. With all due respect,what
we pay for fire insurance should not be e concern of the
City of Nortn Pole.

Regarding sewer and water, IEC has gone to considerable
expense to provide its own water and septic systems and
does not require these services from the City of North
Pole.

Regarding road maintenance services, we are located at
the intersection of two State-maintained roads. Unless
the City is proposing to plow our parking lot, this 1is
not a service we will require.

The Boundary Commission 1in its Findings of Fact states

that "the City can provide (municipal services) more
efficiently than another municipality.” We would like
to see the data which supports this claim. With a

reported population of just over 1000 the 1985 budget for
North Pole is over $5,000,000.00.

The Commission states that "the fuel handling facility 1in
area #2 poses a potential public danger.™ How will
incorporation into the City of North Pole change this?
What does the Boundary Commission foresee occurring after
annexaton?

Finally, as non-resident property owners (we live 1in
Fairbanks) we are ineligible to vote in North Pole
elections, have no representation on the City Council
and have absolutely no say in any future bonded
indebtedness the City may incur. We will, however, be
forced to support the City through property and sales
taxes.

We (and the 1300 individuals who signed an opposition
petition) do not feel it is equitable to expect us to
support a 40 per cent expansion of the City of North Pole
and feel we were included in the annexation solely for the
purpose of broadening the City"s tax base. The only
property owner in Area #2 to agree to the annexation is an
Anchorage owner apparently concerned with subdividing into
smaller parcels for sales.



(€))

IT this area is annexed, who will represent us and our customers 1in
exchange for the taxes we will provide for the City of North Pole?
IfT the Legislature cannot insure against the proposed taxation
without representation, then is behooves you to honor our request
for exclusion from this annexation.

Sincerely
INTERIOR ENERGY CORPORATION

Senior Vice President



THE CITY OF KETCHIKAN, ALASKA
RESOLUTION NO. 85-1733

A RESOLUTION OF THE COUNCIL OF THE CITY OF
KETCHIKAN, ALASKA, FILING AN ANNEXATION PETITION FOR
CERTAIN CONTIGUOUS PUBLIC PROPERTY {JTO BE KNOWN AS
THE U.S. COAST GUARD ADDITION& AS AUTHORIZED BY 19
AAC 10.970 AND A.S. 29.68.010; AND PROVIDING AN
EFFECTIVE DATE

WHEREAS, the Ccuncil of the City of Ketchikan finds the hereinafter
described property situated contiguous to and adjoining the City 'mf
Ketchikan, to be property in need of municipal services and that

annexation of said property will facilitate provision of municipal
services to said property by the City of Ketchikan; and

WHEREAS, the Ccuncil of the CitK of Ketchikan finds and determines said
property should be annexed to the City; and

WHEREAS, 19 AAC 10.970 provides for annexation of territory by petition
orf] thedgovernlng body of the municipality whose boundaries are to be
changed.

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF KETCHIKAN,
ALASKA, AS FOLLOWS:

Section 1. Annexation of Re.. Property. The State of Alaska Is hereby
petitioned to grant the ainexation to the City of Ketchikan, Alaska, of
that certain contiguous L "act of land, the boundaries of said parcel of
real property being more particularly described as follows:

A parcel of land within the Ketchikan Regordinq District, First Judi-
<:|alc ?:LIS'[HC'[, State of Alaska, more particularly bounded and described
as follcws:

Beginning at Corner 2 of U. S. Survey 1667 Ketchikan
Lighthouse Reserve as shown on the official government
plat thereto;

thence $-93°58'-E a distance of 991.72 feet to the true
Fomt of beginning;

hence S-93°58'-E adistance of 2969.92 feet;

thence S-95°57'-W adistance of 998.58 feet;

thence N-39°29'-W adistance of 296.89 feet;

thence N-29°12*-W adistance of 280.50 feet;

thence N-96°06'-E adistance of 299.69 feet;

thence N-93°59'-W adistance of 250.19 feet;

thence S-96°06,W a distance of 1399.96 feet;

thence N-90°28'-W adistance of 1927.73 feet;

thence N-51°57'-E adistance of 2199.19 feet to the tfv<e
point of beginning.

The hereinabove described parcel contains 121.31 acres.

MH/859 |



Resolution 85-1433

Section 2. Effective Date. This resolution shall be effective upon
its passage and approval.

PASSED AND APPROVED this day of , 1985,

Charles E. Freeman.- Mayor
ATTEST:

Karen Miles, City Clerk

MH/854 2



T0: Emil Notti
CommlIss ioner _ _ .
Department of Community and Regional Affairs

Pouch B
Juneau, Alaska 99811
RE: In the matter of theannexation ofan area to the Cit

of Ketchikan, initiated bythe Council of the City o
Ketchikan as per 19 AAC 10.470

DATE: May 28, 1985

CO PETITION FOR ANNEXATION.

Pursuant to the provisions of AS 29.68.010 and 19 AAC
10.450-.620 the Council of the City of Ketchikan respectfully
petitions for approval of a boundary change by the annexation of

the territory hereinafter described to the City of Ketchikan,
Alaska.

(2) NAME AND MAILING ADDRESS OF PETITIONER.
This petition is submitted by:

City of Ketchikan
334 Front Street
Ketchikan, Alaska 99901

C3) PETITIONER'S REPRESENTATIVE.

The name, telephone number, and mailing address of petition-
representative designated bY petitioner to receive service,
e and all correspondence relating to the proceedings on be-
of petitioner with regard to this petition is:

er's
notic
half

James A. Van Altvorst

City Manager

City of Ketch ikan

334 Front Street

Ketchikan, Alaska 99901
C907) 225-3111 extension 335

NEXEJ4) LEGAL BOUNDARY DESCRIPTION OF AREA PROPOSED TO BE AN-

The legal boundary description of the property proposed to
be annexed ?s set forth on Eth%it A hereto.

(5% DESCRIPTION OF BOUNDARIES OF MUNICIPALITY SHOULD ANNEX-
ATION BE EFFECTED.

The legal description of the boundaries of the City should
the boundary change be effected Is set forth on Exhibit hereto.

(6) ASSESSED VALUE OF TAXABLE PROPERTY (1985).

The assessed Cor estimated% value of taxable property locat-
ed within the area proposed to be annexed Is:

(a) real property: -0-
(b) personal property: -0-

MH/854/2



(7)  NUMBER OF RESIDENTS IN AREA PROPOSED TO BE ANNEXED.

The estimated total number of current residents within the
area proposed to be annexed is: 32

(8) REAL AND PERSONAL PROPERTY TAX RATES (1984).

The current rates at which real and personal property are
taxed within the City of Ketchikan is: 8.9 mills

(9) SALES AND USE TAX RATES.

The current rates of sales and use taxes within the City of
Ketchikan are:

Ea; sales: 4%
use: 0

ClIO) OQUTSTANDING INDEBTEDNESS.

There Is no outstanding bonded Indebtedness on the area
proposed to be annexed.

(11) POPULATION AND AREA OF MUNICIPALITY.

(a) The estimated current population of the City of
Ketchikan to which annexation is sought is: 8,414

b) The total area of the City Is: 1,254 acres (1,673
including offshore city limits)

EXHIBITS

1. Exhibit "A" attached hereto i$ the legal boundary descrip-
tion of the property proposed "to be annexed.

2. Exhibit "B" attached hereto Is the legal description of the
?odundarles of the City should the boundary change be effec-
ed .

3. Exhibit nCM attached hereto Is a map showing the present
boundaries of the munic'pality and the boundaries of the
rtn.un|C|paI|ty if the proposed boundary change becomes effec-
ive.

4, Exhibit "D" attached hereto Is an Affidavit stating the
source from which information contained in this petition
and/or attached exhibits was acquired, Including but not
limited to, population figures, stating how an estimate of
the population of the area proposed to be annexed was made
and circumstances indicating Its accuracy.

5. Exhibit "E" attached hereto Is a certified cogy of the reso-
lution authorizing the municipality to file the petition,

6. Exhibit "F" attached hereto |Is the affidavit of the peti-
tioner that service of the petition has been made in compli-
ance with 19 AAC 10.510.

1. Exhibit "G" attached hereto Is a written brief In support of
the annexation as required by 19 AAC 10.500.



Dated

CITY OF KETCHIKAN, ALASKA

By:

James A. Van Altvorst
City Manager

ATTEST:

Karen Miles, City Clerk

MH/Z8 54/2 7



U. S. Coast Guard Parcel

A parcel of land within the Ketchikan Recording District, First Judi-

cial District, State of Alaska, more particularly bounded and described
as follews:

Beginning at Comer 2 of U. S. Survey 1667 Ketchikan
5 LllgtgtkgﬁusetReserve as shewn on the official government
ola ereto

ot "nce S 43 58'-E a distance of 441.72 feet to the true
pc.'nt of gmnlng
thence S-43°58'-E adistance

_ of 2464.92 feet;
thence S-45°57'-W adistance of 998.58 feet;
thence N-34°29'-W adistance of 246.84 feet;
thence N-29°12'-W adistance of 280.50 feet;
thence N-46°06'-E adistance of 299.64 feet;
thence N-43°54'-W adistance of 250.14 feet:
thence S-46°06'W a distance of 1399.96 feet;
thence N-40°28'-W adistance of 1927.73 feet;
. thence N-51°57'-E adistance of 2149.14 feet to the true
point of beginning.

The hereinabove described parcel contains 121.31 acres.

exhibit a



City of Ketchikan - Metes and Bounds

The corporate limits of the City of Ketchikan, Alaska, a parcel of real
property located In the Ketchikan Gateway Borough, First Judicial Dis-
trict, Alaska, more particularly bound and descri ed as follcws:

Cctrmencm% at the northeast comer of the Haner Lode, U. S. Mineral
Survey 769;

tht.ice N 29°36" E, a distance of 1200.00 feet to the true point of
beginning.

thence N 29° 36" E a distance of 9.12 feet;

thence a bearln% of East, a distance of 270.60 feet;
thence southward along the centerline of Ketchikan Creek
apprommately 100 feet;

thence S 79°15' Wa distance of 379.50 feet;

thence S 59° 3V E adistance of 255.40 feet:

thence N 23° 00*E adistance of 140.89 feet:

thence a bearing of East a distance of 461,33 feet;
thence a bearingof South a distance of 178,24 feet;

thence S 39° 10°E adistance of 115.01 feet;
thence a bearlng of East a distance of 126.00 feet;
thence S 66° 29% 31" E a distance of 239.64 feet;
thence a bearing of South a distance of 87.00 feet:
thence S 6° 40' 44" Wa distance of 352.94 feet;
thence S 47° 23' 23" E a distance of 355.00 feet;
thence § 29° 21' 17" E a distance of 309.00 feet:
thence N 73° 59' Wa distance of 214.88 feet;
thence N 59° 18" Wa distance of 57.46 feet;
thence N 38° 42' Wa distance of 74.86 feet;
thence S 83° 96 Wa distance of 78.15 feet;
thence S 70° 22* Wa distance of 84.19 feet:
thence ° 85° 26' wa distance of 81.61 feet;
thence S b4~ 52" w a distance of 60.26 feet;
thence s 31° 01' wa distance of 438.88 feet;
thence s 59° 41* E a distance of 275.88 feet;
thence s 33° 28" wa dlstance of 348.42 feet;
thence s 56° 30" E a dlstance of 2649 feet;
thence s 51° 57" Wa distance of 816.38 feet;
thence S-43°58'-E a distance of 2464.92 feet;
thence S-45°57'-W adistance of 998.58 feet;
thence N-34°29'-W adistance of 246.84 feet;
thence N-29°12'-W adistance of 280.50 feet;
thence N-46°06'-E adistance of 299.64 feet;
thence N-43°54'-W adistance of 250.14 feet;
thence 5-46°06*W a distance of 1399.96 feet;
thence N-40°28'-W a distance of 1927.73 feet;
thence N 54°53'54" W adistance of 8487.96 feet;
thence N 65°35%45" W adistance of 2633.28 feet;
thence N 49°25*17" W adistanceof 4796.14 feet;
thence N 29°20'E a distance of 1502.90 feet;

854/Master
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Ketchikan Metes and Bounds

60° W E a distance of 1261.90 feet;

29° 20" W a distance of 130 feet;

bearing of East a distance of 424.38 feet;
bearing of South a distance of 559.55 feet;
bearing of East a distance of 542.52 feet;
bearing of North a distance of 208 feet;
1°10" ~ E adistance of 419.44 feet;

9°49" E adistance of 604.98 feet;
bearing of North a distance of 632.37 feet;

thence
thence
thence
thence
thence
thence
thence
thence
thence

S

S

a

a

a

a

N

N

a
thence a bearing of East a distance of 4601.93 feet;
thence a bearing of South a distance of 1591.27 feet
thence a bearing of West a distance of 1117.31 feet;
thence a bearing of South a distance of 300.00 feet;
thence a bearing of West a distance of 297.64 feet;
thence a bearing of South a distance of 856.12 feet;
thence S 89° 48" E a distance of 236.46 feet
thence S 0° 12* Wa distance of 100 feet;
thence S 89° 48" E a distance of 245 feet;
thence S 0°12' Wadistance of 440 feet;
thence a bearing of East a distance of 166.48 feet;
thence a bearing of South a distance of 200.58 feet;
thence S 89° 48 E a distance of 936.14 feet
thence a beanng of North a distance of 35355 feet;
thence § 59° 38" E a distance of 4953.69 feet;
thence N 37° 52'E a distance of 14.20 feet
thence N 59° 26'E a distance of 163.16 feet
thence N 58° 35'E a distance of 108.98 feet
thence N 31° 25"Wa distance of 124.93 feet;
thence N 3° 30' E a distance of 999.50 feet;
thence N 39° 25" E a distance of 170 feet;
thence N 70° 51' 48" E a distance of 343.48 feet;
thence S 73° 40'E a distance of 550 feet;
thence N 16° 20'E a distance of 20 feet;
thence S 59° 35'E a distance of 3471.29 feet
to the true point of beginning.

81'4/Master
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AFFIDAVIT AS TO THE SOURCE OF INFORMATION CONTAINED
IN THE CITY OF KETCHIKAN PETITION FOR THE ANNEXATION
OF U.S. COAST GUARD ADDITION, U.S.S. 1667

STATE OF ALASKA

FIRST JUDICIAL DISTRICT

|, James A. Van Altvorst, being duly sworn, hereby declare and say:
The information contained in the City of Ketchikan's petition for the
annexation of U.S. Coast Guard Addition Addition, U.S.S. 1667, was
obtained from the records of the Ketchikan Gateway Borough Tax
Assessor, the Ketchikan Gateway Borough Planning Department and the
City of Ketchikan Public Works Department. PoP_ulatlon_estlmates.were
dertved frcm the most current municipal population estimate certified
by the State of Alaska, Department of Community and Regional Affairs
and by telephone confirmation frcm U.S.C.G. Ketchikan base officials.

DATED AND EXECUTED at Ketchikan, Alaska, the day of , 1985,

James A. Van Altvorst
City Manager

SUBSCRIBED AND SWORN to before me this day of , 1985,
NOTARY PUBLIC FOR ALASKA

My Commission Expires:

(SEAL)

EAHTD
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AFFIDAVIT THAT COPIES OF THE CITY OF KETCHIKAN'S
PETITION FOR THE ANNEXATION OF U.S. COAST GUARD
/i\gDﬁillT(l)ON HAVE BEEN SERVED IN ACCORDANCE WITH 19 AAC

STATE OF ALASKA
FIRST JUDICIAL DISTRICT
[, Jsmes A. Van Altvorst, being duly sworn, hereby declare and say:

AC(U)y of the City of Ketchikan's petition and brief for the annexation
of U.S. Coast Guard Addition, U.S.S. 1667, together with accompanying
exhibits has been served by certified mail upon the Ketchikan Gatéway
Borough, 3#+ Front Street, Ketchikan, Alaska 99901, the sole municipal-
ity in the territory proposed for annexation. The petition, exhibits
and brief have been made available for inspection by the general public
8596?6 Office of the City Clerk, 33+ Front Street,” Ketchikan, Alaska

In addition a copy of the City of Ketchikan's petition, brief and
supporting exhibits has been served on the owner of record of the U.S.
Coast Guard Addition, U.S. Coast Guard, Seventeenth District, Box
3-5000, Juneau, AK 99802

DATED AND EXECUTED at Ketchikan, Alaska, the day o f , 1985,

James A. Van Altvorst
City Manager

SUBSCRIBED AND SWORN to before me this day o f . 1985,

NOTARY PUBLIC FOR ALASKA
My Commission Expires:

(SEAL)

PAHTF
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334 Front Street
Ketchikan. Alaskc 99901
907-225-3111

May 29, 1985

Commissioner Emil Notti
Department of Community and
Regional Affairs

State of Alaska

Pouch B

Juneau, Alaska 99811

Dear Commissioner Notti:

Re: Brief in support of the annexation of the U. S. Coast Guard Addi—
tion, USS 1667, to the City of Ketchikan, Alaska.

In accordance with the requirements of 19 AAC 10.500, the City"s peti—
tion for annexation of the captioned property, legally described in the
petition attached hereto, must be accompanied by a written brief sup—
porting the boundary change. The proposed annexation of this property
exceeds the minimum standards for the annexation of contiguous territory
as set out by 19 AAC 10.070.

1. The territory is in need of municipal services which the City of
Ketchikan can provide more effectively than other municipalities. Half
of the facilities and most of the Base territory lie outside the bound—
aries of the City. There is a mutual assistance agreement between the
City and the Base, but annexation would facilitate the provision of fire
protection services to the majority of the Base which lies outside the
City.

2. This annexation is also :iecessary to accomplish a valid public
purpose in that it will enable approximately thirty-two residents of the
Base to participate in the democratic process which guides the City's
direction and growth.

The Borough provides no additional services to this area other than
those provided all residents of the Borough (including the City);
specifically, planning and zoning, animal control, taxation, and
schools. Therefore, there are no tangible assets that would require
transfer to city control as a result of this proposed annexation.

In consideration of the preceding, the City of Ketchikan submits that
the U. S. Coast Guard Addition described in these documents properly

G
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Commissioner Notti 2 May 29, 1985

belongs within the municipal limits of Ketchikan and hereby petitions
the local Boundary Commission to support this annexation.

Dated;

James A. Van Altvorst
City Manager

ATTEST:

Karen Miles, CMC
City Clerk

LT2/150C



THE CITY OF KETCHIKAN, ALASKA

RESOLUTION NO. 85-1431

A RESOLUTION OF THE COUNCIL OF THE CITY OF
KETCHIKAN, ALASKA, FILING AN ANNEXATION PETITION FCR
CERTAIN PRIVATE PROPERTY AND PUBLIC PARK RESERVES
CTO BE KNOWN AS THE GISSE-FURUSETH-SPEAR ADDITIONS)
AS AUTHORIZED BY 19 AAC 10.470 and A.S. 29.68.010;
AND PROVIDING AN EFFECTIVE DATE

WHEREAS, the Council of the City of Ketchikan finds the hereinafter

described properties situated contiguous to and adjoining the City of
Ketchikan, to be properties likely to experience future growth and

development and that annexation of said properties will enable the City
of Ketchikan to plan for and control that development; and

WHEREAS, the Council of the City of Ketchikan finds the.said properties
to be receiving certainCity services without conmensurate property tax
contributions; " and

WHEREAS, the Council of the City of Ketchikan finds and determines said
properties should new be annexed to the City; and

WHEREAS, 19 AAC 10.470 provides for annexation of territory by petition
og thedgovernlng body of the municipality whose boundaries are to be
changed.

NOW, THEREFORE, BE IT ORDAINED 3Y THE COUNCIL OF THE CITY OF KETCHIKAN,
ALASKA, AS FOLLOWS:

Section 1. Annexation of Real Property. The State of Alaska is hereby
petitioned to grant the annexation to the CII% of Ketchikan, Alaska, of
these certain contiguous tracts of land, the boundaries of said parcels
of real property being more particularly described as follcws:

Furuseth Addition

The parcel of land known as Tract E, U. S. Survey 1229, as shown on
recorded plat #84-6, Ketchikan Recording District, First Judicial
]pllsltrlct, State of Alaska, more particularly bounded and described as
ollews:

Beginning at the southeastern most corner of Tract E, said corner being
In"cannon with the northeastern most corner of Lot 12A, Block 6, U. S
Survey 1229, this being the point of beginning;

thence N-89°48'-W a distance of 299.83 feet;

thence North a distance of 15 feet;

thence N-89°48'-W a distance of 175.27 feet:

thence along a curve concave to the South (radius=30
feet) an arc distance of 23.24 feet; .
thence along a curve concave to the North (Radius=30
feet) an arc distance of 77.38 feet;

thence N-89°48'-W a distance of 100.42 feet;

thence North a distance of 200.00 feet;

thence S-89°48'-E a distance of 650.00 feet; .
thence South a distance of 200.00 feet to the point of
beginning.

|The hereinabove described parcel of land contains 2.879 acres more or
ess.

MH/854 1



Resolution 85-1431

Gisse-Furuseth Addition

That portion of U. S, SurveY 2635, Ketchikan Recordln? District, First
Judicial District, State of Alaska, more particularly bounded and
described as follows!

Beglnmng at comer 7 of U. S. Survey 2635 as shewn

on recorded plat 1177-43, said comer being a B.L.M.

monument, and being in ccrnron with the eastern most

corner of U.S. Survey 1381, this point being the

point of beginning;
5

thence N-59°41'00"-W a distance of 275.88 feet;
thence N-31°01'00"-E a distance of 438.88 feet;
thence N-64°52'00"-E a distance of 60.26 feet

thence N-85°26100"-E a distance of 81.61 feet

thence N-70°22100"-E a distance of 84.19 feet

thence N-83°56'00"-E a distance of 78.15 feet

thence S-38°42'00"-E a distance of 74.86 feet

thence S-59°18'00"-E a distance of 57.46 feet

thence §-73°59100"-E a distance of 129.34 feet;
thence N-29°21"17"-W a distance of 309.00 feet;
thence N-47°73'23"-W a distance of 355.00 feet:
thence N-6° | '44"-E a distance of 352.94 feet;
thence North a distance of 87.00 feet;

thence N-66°29'31"-W a distance of 239.64 feet:
thence West a distance of 126.00 feet;

thence N-39°10°00,7V a distance of 115.01 feet;

thence North a distance of 178.24 feet;
thence East a distance of 1311.97 feet;
thence South a distance of 147.18 feet;
thence East a distance of 460.35 feet;

thence South a distance of 1623.60 feet:
thence West a distance of 1483.68 feet to the
point of beginning.

IThe hereinabove described parcel of land contains 55.26 acres, more or
ess.

Spear Addition

That parcel of land known as Tract A, U. S. Survey 2635, Ketchikan
Recording District, First Judicial District, State of Alaska, more
particularly bounded and described as follows:

Beginning at comer 1 of U.S.S. 2635 according to the official
government plat thereof

thence S-21047'-W a distance of 34.65 feet:

thence East a distance of 116.94 feet;

thence S- 23°00'00 -W a distance of 140.89 feet:
thence N-59°34'-W a distance of 255.40 feet:
thence N- 79°15 a distance of 174.24 feet

to the point of beglnnlng

The hereinabove described parcel of land contains 0.47 acres, more or
ess.

m/854 2



Resolution 85-1A31

Section 2. Effective Date. This resolution shall be effective upon
its passage and approval.

PASSED AND APPROVED this _ day of . 1985,

Charles E. Freeman, Mayor
ATTEST:

Karen Miles, City Clerk

MH/854 3



T0: Emil Nott i
Commi ss ioner . . .
Department of Community and Regional Affairs
Pouch B
Juneau, Alaska 99811

RE: In the matter of theannexation ofan area tothe Cit
of Ketchikan, initiated by theCouncil of the City o
Ketchikan as per 19 AAC 10.470

DATE: May 28, 1985

Cl) PETITION FOR ANNEXATION.

Pursuant to the provisions of AS 29.68.010 and 19 AAC
10.450-.620 the Council of the City of Ketchikan respectfully
petitions for approval of a boundary change by the annexation of
/t)‘hle kterrltory hereinafter described to the City of Ketchikan,
aska.

(2) NAME AND MAILING ADDRES-S OF PETITIONER.
This petition is submitted by:

City of Ketchikan
334 Front Street
Ketchikan, Alaska 99901

(3) PETITIONER'S REPRESENTATIVE.

The name, telephone number, and mailing address of petition-
er's representative designated br petitioner to receive service,
notice and all correspondence relating to the proceedings on be-
half of petitioner with regard to this petition is:

ames A. Van Altvorst

Ity Manager

ity of Ketchikan

34 Front Street

etchikan, Alaska 99901
907) 225-3111 extension 335

NEXED(4) LEGAL BOUNDARY DESCRIPTION OF AREA PROPOSED TO BE AN m

)
C
C
3
K
(

The legal boundary description of the property proposed to
be annexed ?s set forth on Exh|pbit A hereto.

(5% DESCRIPTION OF BOUNDARIES OF MUNICIPALITY SHOULD ANNEX-
ATION BE EFFECTED.

The legal description of the boundaries of the City should
the boundary change be effected Is set forth on Exhibit hereto.

(6) ASSESSED VALUE OF TAXABLE PROPERTY (1985).

The assessed (or estimatedz) value of taxable property locat-
ed within the area proposed to be annexed Is;

(a) real property: $1,152,150.00 (assessed value).
(b) personal property: -0-
(7)  NUMBER OF RESIDENTS IN AREA PROPOSED TO BE ANNEXED.



The estimated total number of current residents within the
area proposed to be annexed is: 4

'(8) REAL AND PERSONAL PROPERTY TAX RATES (1984).

The current rates at which real and personal property are
taxed within the City of Ketchikan Is: 8.9 mills

(9) SALES AND USE TAX RATES.

The current rates of sales and use taxes within the City of
Ketchikan are:

éag sales: 4%

b use: 0
(10) OUTSTANDING INDEBTEDNESS.
Ratio of general bonded debtto assessed value Is 4.01%.

There are no servicedistrictsor other bonded debt sources.
Given the above stated assessed value the outstanding bonded in-
debtedness of this Broperty Is 546,201.21. Total Borough generql
bonded debt Is $23,019,000 (1984) and total City general debt is
$10,840,000 as of April 1985,

(11) POPULATION AND AREA OF MUNICIPALITY.

(@) The estimated current population of the City of
Ketchikan to which annexation is sought is: 8,414

b)  The total area of the City is: 1,254 acres (1,673
Including offshore city limits)

EXHIBITS

1, Exhibit "A" attached hereto is the legal boundary descrip-
tion of the property proposed to be annexed.

2. Exhibit "B" attached hereto is the flegal description of the
?odundarles of the City should the boundary change be effec-
ed .

3. Exhibit "C" attached hereto Is a map showing the present
boundaries of the municipality and the boundaries of the
rtn_un|C|pa||ty if the proposed boundary change becomes effec-
ive.

4. Exhibit  "D" attached hereto Is an Affidavit stating the
source from which Information contained In this petition
and/or attached exhibits was acquired, including but not
limited to, population figures, stating how an estimate of
the population of the area proposed to be annexed was made
and circumstances Indicating Its accuracy.

5.  Exhibit "E" attached hereto is a certified copy of the reso-
lution authorizing tue municipality to file the petition.

6. Exhibit  "F" attached hereto is the affidavit of the peti-
tioner thatservice of the petition has been made In compi -
ance with 19 AAC 10.510.

7. Exhibit MG" attached hereto is a written brief in support of
the annexation as required by 19 AAC 10.500.

Dated



CITY OF KETCHIKAN, ALASKA

By:
James A. Van Artvorst
City Manager

ATTEST:

Karen Miles, City Clerk

MH/854



Glsse-Furuseth Addition

That portion of U. S, SurveY 2635, Ketchikan Recordln? District,
Judicial District, State of Alaska, more particularly bounded
described as follows:

Beglnnlng at comer 7 of U. S. Survey 2635 as shewn
on recorded plat #77-43, said corner being a B.L.M.
monument, and being in ccmron with the eastern most
corner of U.S. Survey 1381, this point being the

point of beginning;

thence N-59°41°00"-W a distance of 275.88 feet:
thence N-31°01'00"-E a distance of 438.88 feet:
thence N-64°52'00"-E adistance 0f60.26feet;
thence N-85°26100"-E adistance 0f8l.61feet;
thence N-70022'00"-E adistance 0f84.19feet;
thence N-83°56'00"-E adistance 0f78.15feet;
thence $5-38°42100"-E adistance 0f74.86feet;
thence $-59018'00"-E adistance 0f57.46feet;
thence S-73059'00ME a distance of 129.34 feet;
thence N-29°21*17"-W a distance of 309.00 feet:
thence N-47°23,23"- W a distance of 355.00 feet:
thence N-6°40,44"-E a distance of 352.94 feet:
thence North a distan ce of 87.00 feet:

thence N-66°29 31"-W a distance of 239.64 feet:
thence West a distance of 126.00 feet:

thence N-39°10'00,t-W a distance of 115.01 feet:

thence North a distance of 178.24 feet;
thence East a distance of 1311.97 feet:
thence South a distance of 147.18 feet;
thence East a distance of 460.35 feet;

thence South a distance of 1623.60 feet;
thence West a distance of 1483.68 feet to the
point of beginning.

IThe hereinabove described parcel of land contains 55.26 acres,
ess.

Spear Addition

That dparcel of land known as Tract A, U. S. Survey 2635, Ketc
Recording District, First Judicial District, State of Alaska,
particularly bounded and described as follows:

Beginning at comer 1 of U.S.S. 2635 according to the official
government plat thereof;

thence $-21°47'-W a distance of 34.65 feet;
thence East a distance of 116.94 feet;

thence $-23°00100"-W a distance of 140.89 feet;
thence N-59°34'-W a distance of 255.40 feet;
thence N-_79°15'-E a distance of 174.24 feet

to the point of beginning.

First
and

more or

hikan
more'

The hereinabove described parcel of land contains 0.47 acres, more or

less.

PHHTA
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Furuseth Addi tion

The parcel of land known as Tract E, U. S. Survey 1229, as shown
on recorded plat ?784-6, Ketchikan Recording District, First Judicial
District, State of Alaska, more particularly bounded and described as
follows:

Beginning at the southeastern most corner of Tract E, said corner being
in common with the northeastern most corner of Lot 12A, Block 6, U. S.
Survey 1229, this being the point.of beginning;

thence N-89<=48"-W a distance of 299.83 feet;

thence North a distance of 15 feet;

thence N-89<=48"-W a distance of 175.27 feet;

thence along a curve concave to the South (Radius=30
feet) an arc distance of 23.24 feet;

thence along a curve concave to the North (Radius=30
feet) an arc distance of 77.38 feet;

thence N-89<48"-W a distance of 100.42 feet;

thence North a distance of 200.00 feet;

thence S-89<48"-E a distance of 650.00 feet;

thence South a distance of 200.00 feet to the point of
beginning.

The hereinabove described parcel of land contains 2.879 acres more or
less.

MH/8415
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City of Ketchikan -

The corporate limits of the City o
Property located in the Ketchikan Gatewa
rict, Alaska, more particularly bound a

of Ketchikan,

Metes and Bounds

Alaska, a parcel of real
orouh First Judicial Dis-
described as follcws:

gﬁrmencln% at the northeast corner of the Homer Lode, Il. S. Mineral

rvey /

henc

t e N 29°36" E,
beg ing.

a distance of 1200.00 feet to the true point of

thence N 29° 36' E a distance of 9.12 feet:
thence a bearing of East,
thence southward alon
apprommately 700 fe

thence S 79°15* W a distance of 205.26 feet:

a distance of 270.60 feet;
% the centerline of Ketchikan Creek

thence S 21° 471 W a distance of 34.65 feet;

thence a bearing of East a distance of 1890.24 feet;
thence a bearing of South a distance of 147.18 feet:
thence a bearing of East a distance of 460.35 feet;
thence a bearing of South a distance of 1623.60 feet;
thence a bearlng of West a distance of 1483.68 feet;
thence § 33° V[ 'a distance of 348.42 feet;

thence S 56° 301E a distance of 2649 feet;

thence S 51° 57°W a distance of 2965.52 feet:
thence N 54° 53'54" Wa distance of 8487.96 feet;
thence N 65° 35"45" Wa distance of 2633.28 feet;
thence N 49° 25'17" Wa distance of 4796.14 feet
thence N 29° 20'E a distance of 1502.90 feet;

thence S 60° 40'E a distance of 1261.90 feet;

thence S 29° 20'W a distance of 130 feet;

thence a bearing of East a distance of 424.38 feet;
thence a bearing of South a distance of 559.55 feet;
thence a bearing of East a distance of 542,52 feet;
thence a bearing of North a distance of 208 feet;
thence N 1° 10' E a distance of 419.44 feet;

thence N 9° 49* E a distance of 604.98 feet;

thence a bearing of North a distance of 632.37 feet;
thence a bearing of East a distance of 4601.93 feet;
thence a bearing of South a distance of 15°1.27 feet;
thence a bearing of West a distance of 111/.31 feet;
thence a bearing of South a distance of 300.00 feet;
thence a bearing of West a distance of 297.64 feet;
thence a bearing of South a distance of 856.12 feet;
thence S 89° 48" E a distance of 236.46 feet;
thence S 0° 12" W.a distance of 100 feet;

thence S 89° 48* E a distance of 245 feet;

thence S 0° 12" Wa distance of 440 feet;

thence a bearing of East a distance of 166.48 feet;
thence a bearing of South a distance of 200.58 feet;
thence S 89° 48" E a distance of 81.65 feet;

EAHT
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Ketchikan Metes and Bounds

thence a Dbearing of North a distance 0f 200.00 feet
thence S 89° 48" E a distance of 650.00 feet

thence a bearing of South a distance of 200. 00 feet
thence S 89° 48 E a distance of 37.31 feet:

thence a bearlng f North a distance of 311.43 feet
thence S 59° E a distance of 4953.69 feet;
thence N 37° 52 E a distance of14.20 feet;

thence N 59° 26*E a distance of163 16 feet

thence N 58° 35'E a distance of 108.98 feet:

thence N 31° 25"V a distance of 12493 feet:

thence N 3° 30" E a distance of 999,50 feet:

thence N 39° 25" E a distance of 170 feet:

thence N 70 51' 48" E a distance of 343.48 feet:
thence S 73° 40'E a distance of 550 feet:

thence N 16° 20'E a distance of 20 feet:

thence S 59° 35'E a distance of 3471.29 feet

to the true point of beginning.

854/Master
City w/Gisse-Furuseth-Spear -2-
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AFFIDAVIT AS TO THE SOURCE OF INFORMATION CONTAINED
IN THE CITY OF KETCHIKAN PETITION FOR THE ANNEXATION
OF GISSE-FURUSETH-SPEAR ADDITIONS, U.S.S. 2635 AND
U.S.S. 1220

STATE OF ALASKA )
) SS:
FIRST JUDICIAL DISTRICT )

I, James A. Van Altvorst, being duly sworn, hereby declare and say:

The 1information contained in the City of Ketchikan®"s petition for the
annexation of Gisse-Furuseth-Spear Additions, U.S.S. 2635 and U.S.S.
1220, was obtained frcm the records of the Ketchikan Gateway Borough
Tax Assessor, the Ketchikan Gateway Borough Planning Department and the
City of Ketchikan Public Works Department. Population estimates were
derived frcm the most current municipal population estimate certified
by the St; "e of Alaska, Department of Community and Regional Affairs
and by tel _phone survey of the Spear residence conducted by the City of
Ketchikan Public Works Department May 23, 1985.

DATED AND EXECUTED at Ketchikan, Alaska, the day of , 1985.

James A. Van Altvorst
City Manager

SUBSCRIBED AND SWORN to before me this day of , 1985.

NOTARY PUBLIC FOR ALASKA
My Carmissicn Expires:

(SEAL)

EHHTD
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AFFIDAVIT THAT COPIES OF THE CITY OF KETCHIKAN®S
PETITION FOR THE ANNEXATION OF GISSE-FURUSETH-SPEAR
ADDITIONS HAVE BEEN SERVED IN ACCORDANCE WITH 19 AAC
10.510

STATE OF ALASKA )

) SS:
FIRST JUDICIAL DISTRICT )

I, James A. Van Altvorst, being duly sworn, hereby declare and say:

A copy of the City of Ketchikan®s petition and brief for the annexation
of Gisse-Furuseth-Spear Additions, U.S.S. 2635 and U.S.S. 1220, to—
gether with accompanying exhibits has been served by certified mail
upcn the Ketchikan Gateway Borough, 344 Front Street, Ketchikan, Alaska
99901, the sole municipality in the territory proposed for annexation.
The petition, exhibits and brief have been made available for inspec—
tion by the general public at the Office of the City Clerk, 334 Front
Street, Ketchikan, Alaska 99901.

In addition a copy of the City of Ketchikan®s petition, brief and
supporting exhibits has been served on the following owners of record
of the Gisse-Furuseth-Spear Additions: Clarence and Virginia Gisse,
3378 Tide Creek Deer Island, OR 97054; Hans Furuseth Estate, Attn:
Edward King, 307 Bawden, Ketchikan, AK 99901; William Spear, 1322 Park
(Box 5421), Ketchikan, AK 99901; Ketchikan Gateway Borough, 344 Front
Street, Ketchikan, AK 99901; and U.S. Forest Service, 313 Federal
Building, Ketchikan, AK 99901.

DATED AND EXECUTED at Ketchikan, Alaska, the day of , 1985.
James A. Van Altvorst
Ci ty Manager

SUBSCRIBED AND SWORN to before me this day of , 1985.

NOTARY PUBLIC FOR ALASKA
My Ccmmission Expires:_

(SEAL)

PAHTF
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KeTc-iken. Aicskc 99901

b\@¥C [l buSI| 907-225-3111

"May 29, 1985

Commissioner Emil Notti

Department of Community and
Regional Affairs

State of Alaska

Pouch B

Juneau, Alaska 99811

Dear Commissioner Notti:

Re: Brief in support of the annexation of the Gisse-Furuseth-Spear
Additions, USS 2635 and USS 1220 to the City of Ketchikan, Alaska.

In accordance with the requirements of 19 AAC 10.500, the City"s peti—
tion for annexation of the captioned property, legally described in the
petition attached hereto, must be accompanied by a written brief sup—
porting the boundary change. The proposed annexation of this property
exceeds the minimum standards for the annexation of contiguous territory
as set out by 19 AAC 10.070.

1. There is a reasonable likelihood that future growth and development
will occur within this territory. The three-acre Furuseth property on
Sixth Avenue (below the college) 1is adjacent to residential development
and to City street access, sewer, and water. The fifty-eight acre
Gisse-Furuseth area has been platted for development for a number of
years. Annexation of these areas will enable the City to plan for and
to control this development. The half-acre Spear property has already
been developed. It is bordered on three sides by the City boundary and
is adjacent to planned residential development. Also within the
Gisse-Furuseth area are five small park reserves. Three belong to the
Ketchikan Gateway Borough, one to the City of Ketchikan, and one to the
U.S. Forest Service. They are platted to be adjacent to residential
housing and are appropriate for annexation to the boundary of the City
of Ketchikan.

2. The Spear residents and the Furuseth (Sixth Avenue) and
Gisse-Furuseth property owners within this territory receive the benefit
of City government without commensurate property tax contributions..
These properties utilize City streets as the only access to their
properties, and they benefit from City police and fire services due to
their proximity to municipal residents and property owners. It would be
an ethical problem and an economic hazard to not respond to calls to
protect life and property in these areas.

LT2/150
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3. The territory is in need of municipal services which the City of
Ketchikan can provide more effectively than other municipalities. The
.roads into these areas are all extensions of streets of the City of
Ketchikan and can only be reached from the City. When sewer and water
services become necessary, only the City of Ketchikan will be in a
position to efficiently provide them. The Ketchikan Gateway Borough
does not provide police and fire services to these areas, and City
police and fire services are provided (formally) up to their borders.
The State police providepolice services outside the City, but it is not
efficient for them to serve properties that are on short, dead-end roads
above the City. These properties are not served by the rural fire
districts that lie north and south ofthe City.

4. The land in this territory is contiguous to the City of Ketchikan
and will be virtually surrounded by the City"s boundaries should other
proposed annexation petitions by the City of Ketchikan be approved.

5. This annexation, in the instance of the Spear residents, is neces—
sary to accomplish a valid public purpose in that it will enable them to
participate in the democratic process which guides the City"s direction

and growth.

The Borough provides no additional services to this area other than
those provided all residents of the Borough (including the City);
specifically, planning and zoning, animal control, taxation, and
schools. Therefore, there are no tangible assets that would require
transfer co city control as a result of this proposed annexation.

In consideration of the preceding, the City of Ketchikan submits that
the Gisse-Furuseth-Spear additions described in these documents properly

belongs within the municipal limits of Ketchikan and hereby petitions
the local Boundary Commission to support this annexation.

Dated:

James A. Van Altvorst
City Manager

ATTEST:

Karen Miles, CMC
City Clerk

LT2/150



C | | t y © |f 334 Front Street

, . N Ketchikan. Alaska 99901
S\eiCaita"tkaETi 907-225-3111

August 21, 1985

Commissioner Emil Notti

Depai ;ment of Community and Regional Affairs
Local Boundary Commission

949 East 36th, Suite 400

Anchorage, Alaska 99508

Attn: Gene Kane, Staff Assistant

Dear Commissioner Notti:

Re: Supplemental brief In support of the annexation of the
Gisse-Furuseth-Spear Additions to the City of Ketchikan, Alaska

During the August 14 public meeting held In Ketchikan by the Depart—
ment of Conmunlty and Regional Affairs Gene Kane requested that the
City ofKetchikan submit additional [Information In support of the
City 3 annexation petitions. In regard to the above stated petition
the following points are also of significance In meeting and exceeding
the minimum standards of 19 AAC 10.070:

1. In the Initial brief It was stated that future growth and
development Is likely to occur within this territory since the Gisse-
Furuseth Addition Is platted for development (has been since 1977),
the Spear property |Is developed and the Furuseth CSIxth Avenue)
property Is adjacent to residential development. In addition to these
Indicators should be added the following:

a. The bypass ioute (as surveyed) will pass only a few
hundred feet above the Gisse-Furuseth Addition and then cut.
through Its southeast quarter, thus providing highway access
to this property.

b. U.S. Borax President Dr. Carl Randolph stated last week
that Quartz Hill mine construction Is set for "late this
decade,"” which he believes Indicates major construction will
probably occur In 1988. Quartz Hill will mean a great
Increase In housing demand. Current housing Inventories may
largely be filled as a result of the vessel maintenance
facility currently under construction.
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c.The Gisse-Furuseth Addition Is adjacent to the Ketchi—
kan Gateway Borough®s Ilandflll/dump site state land
selection for which the Borough has management authority.
This area Is proposed to be annexed under the BLM-KPU
Additions. Adjacent to this Borough land selection Is the
Borough®s North Saxman land selection. The Ketchikan City
Council on July 18, 1985, directed staff to |Investigate
costs and other conditions regarding annexation of the area
south of the City limits to the Saxnun City limits. The
North Saxman land selection will [likely be Included In next
year®s annexation petitions. _All three of these areas are
on the same table of land which would be served by the
bypass. The bypass (as surv.eyed) goes through the Borough®s
landfill and North Saxman land selections. Much of
Ketchikan®s growth will likely occur on this table of
developable land.

2. In the Initial brief It was stated that the Spear Addition

residents (the Spear family) receive the benefit of City street access
(to reach their property) and the benefit of City police and fire
services due to their proximity to developed property inside the City.
Not mentioned was the fact that the Spear®s residence receives the
City"s fire |Insurance class 4 protection vrating based on the
assumption that City fire crews will respond to a fire on their
property despite the fact that they pay no City property taxes. It
would be extremely difficult for the Spears to obtain fire Insurance
for a vresidence where no fire service |Is provided. A fire was
reported at the Spear®s residence this year and City fire crews
responded.

The Spear Addition |Is also served by City utilities (e.g. water,
garbage collection) which are on a fee for service basis for City
residents. The Spear"s are billed as If they were City residents.
The Spear®s also receive City sewer services which are currently paid
through taxes.

3. As Indicated In the Initial brief, the City of Ketchikan
believes this territory Is In need of municipal services. Not men—
tioned 1in the Initial brief Is the difference between the fire protec—
tion rating of the City and the rural fire districts on the Island.
The fire protection ratings of the rural areas are class 8 or 9 (10
being no protection) and the rating In the City Is class 4.
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In consideration of the preceding brief and of this supplemeitai
brief, the City of Ketchikan submits that the Gisse-Furuseth-Spear
Additions proper"y belong within the municipal limits of Ketchikan and
requests that the Local Boundary Conmlsslon support this annexation.

xc: Peter Freer, CRA, Juneau
Dave Crew, Borough Manager

vJVA: 1y/856 c



BEFORE THE STATE OF ALASKA
LOCAL BOUNDARY COMMISSION

IN THE MATTER OF THE ANNEXATION
BY THE CITY OF KETCHIKAN, ALASKA,

OF THE GISSE-FURUSETH-SPEAR REPLY BRIEF
ADDITIONS.

The Estate of Hans J. Furuseth has filed an answering brief (Exhibit A)
with the Department of Community and Regional Affairs 1in opposition to
the City of Ketchikan®s annexation petition for the Gisse-Furuseth-

Spear Additions (legally described in the petition attached as Exhibit

B). This brief is filed pursuant to 19 AAC 10.560.

Review of Answering Brief

l. Background

The respondent®s synopsis of the background of this annexation effort
is basically accurate but incomplete. On May 8, 1985 City staff
contacted Mr. Edward King, attorney for the Furuseth Estate, to deter—
mine whether the Furuseth Estate would be opposed to annexation of the
Gisse-Furuseth property (or Addition) to the City of Ketchikan. Mr.
King indicated that the property owners would be opposed to annexation.
It was then decided that Legislative Review Annexation would be neces—
sary. On June 20, 1985 the City Council took comments on proposed
annexations, Including those of Mr. King, and the City Council decided
to approve the resolution petitioning the state for annexation of these
properties. On August 6, 1985 the Department of Community and Regional
Affairs (hereinafter "CRA") transmitted to the City of Ketchikan
notification of substantial compliance (and acceptance) according to 19
AAC 10.520. On August 17, 1985 CRA held a public meeting in Ketchikan.
Notice of the meeting was advertised in the Ketchikan Daily News and
was prominently posted. In attendance were staff members of CRA and
the City of Ketchikan. No other person attended. CRA requested
additional information in their notification of compliance and as a
result of the public meeting. The City submitted a response dated

August 15, 1985 and a supplemental brief dated August 21, 1985. On



August 21, 1985 the City published in the Ketchikan Daily News notice
of the filing of annexation petitions as required under 19 AAC 10.530.
Cn October 7, 1985 the City received the answering brief filed by the

respondent.

11. Discussion

The respondent®s discussion of the appropriateness of the petition is
inaccurate and the City disagrees with the respondent™s Interpretation
of the regulations, the respondent®s perception of the petition's

content, and with the respondent®s assessment of the Estate property"s

developability and its use of City services.

The respondent claims that the petition should be returned under 19 AAC
10.520 for failure to contain the brief required by 19 AAC 10.500 or
the information described 1in 19 AAC 10.080 indicating the City"s
capability or willingness to extend services to the respondent®s
property (Furuseth Addition, and Gisse-Furuseth Addition). There 1is no
defect in form or content under 19 AAC 10.500 since the City"s petition
(including the respondent®s copy submitted as an exhibit In the answer—
ing brief) contains an Exhibit G which 1is labeled as a "Brief 1in
support of the Annexation of the Gisse-Furuseth-Spear Additions."
There 1is no defect regarding 19 AAC 10.080, The CRA under 19 AAC
10.520 reviews, returns and or accepts petitions based on the content
requirements of petitions stated in 19 AAC 10.A70-500. The notice
published by the City pursuant to 19 AAC 10.530 procedurally indicated
that the petition had already been accepted by CRA under 19 AAC 10.520.
Section 19 AAC 10.080, concerning the capability and willingness of a
city to extend municipal services, is to be considered b* the Local
Boundary Commission in their determinations regarding annexation, but

this information need not be included in the petition document.



A. The Furuseth Addition
The respondent claims that there 1is no reasonable likelihood that the
Furuseth Addition will be developed in the future and the respondent
claims that neither property receives services frcm the City of
Ketchikan. The brief submitted by the City of Ketchikan as part of the
petition states in regard to criterion No. 5 (19 AAC 10.070) that, "The
three-acre Furuseth property on Sixth Avenue (below the college) is
adjacent to residential development and to City street access, sewer,
and water."™ Concerning criterion No. 8 it states that this property
does "utilize City streets as the only access" and that it does "bene—
fit frcm City police and fire services" due to its "proximity to
municipal residents and property owners". Besides these two cri-
terions, the brief also referred to criterions No. h and No. 1 with
regard to the Furuseth Addition. The property 1is in need of municipal
services that only the City can provide (Criterion No. tf) in that
(besides protection by police and fire services) the development of the
property will require connection to adjacent sewer and water. The most
important factor in relation to the Furuseth Addition, however, Is that
if the University of Alaska Addition petition of annexation 1is approved
the Furuseth Addition will be surrounded by the City of Ketchikan city

limits and meet Criterion No. 1.

La.vi0
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B. The Gisse-Furuseth Addition Iftc d?*

Tne respondent also claims that there 1is no reasonable like. -
the Gisse-Furuseth Addition will be developed In the future and the
respondent claims that neither property receives City services. The
brief submitted by the City of Ketchikan as part of the petition states
In regard to criterion No. 5 (19 AAC 10.070) that, "The fifty-eight
acre Gisse-Furuseth area has been platted for development for a nuntoer
of years" and that "Annexation of these areas will enable the City to
plan for and to control this development.”™ One reason why the
Ketchikan City Council approved ohe annexation petition resolutions was
due to the respondent®s presentation in which the respondent disclosed

that a purchase offer had been made for a small part of this area and

that the potential buyers intended to develop the property. The



likelihood of future growth and development within this proposed
Addition was also discussed at the CRA"s public meeting held in

Ketchikan on August 1A, 1985.

In the City"s supplemental brief (dated August 21, 1985), requested by
CRA, the following information was provided concerning the likelihood

of development of the Gisse-Furuseth Addition:

a. The bypass route (as surveyed) will pass only a few
hundred feet above the Gisse-Furuseth Addition and then cut
through its southeast quarter, thus providing highway access

to this property.

b. U.S. Bora;: President Dr. Carl Randolph stated last August
that Quartz Hill mine construction is set for "late this
decade,™ which he thought indicated major construction would
probably occur in 1988. Quartz Hill will mean a great
increase 1in housing demand. Current housing inventories may
largely be filled as a result of the Ketchikan Shipyard cur—

rently under construction.

c. The Gisse-Furuseth Addition is adjacent to the Ketchikan
Gateway Borough®s Zlandflll/dunp site state land selection for
which the Borough has management authority. This area is
proposed to be annexed under the BLM-KPU Additions. Adjacent
to this Borough land selection Is the Borough®s North Saxman
land selection. The Ketchikan City Council on July 18, 1985,
directed staff to investigate costs and other conditions
regarding annexation of the area south of the City limits to
the Saxman City limits. The North Saxman land selection will
likely be included In next year®s annexation petitions. All
three of these areas are on the same table of land which
would be served by the bypass. The bypass (as surveyed) goes

through the Borough®s landfill and North Saxman land



selections. Much of Ketchikan®s growth will likely occur on

this table of developable land.

The respondent®s brief states that there 1is "no indication that the
present landfill site will be abandoned in the reasonably near future",
and Implies that the [landfill 1is an obstacle to the marketing and
development of the Gisse-Furuseth Addition. The City of Ketchikan has
acquired property for a new landfill at Ward Cove and Is in the process
of obtaining approval of the site as a landfill. During 1986 the
landfill and incinerator facility Is scheduled to be designed and
construction Initiated. It is anticipated that the current landfill

will be closed out during mid-1987.

In regard to criterion No. 8 (19 AAC 10.070) the petition brief stated
that the Gisse-Furuseth properties "utilize City streets as the only
access to their properties™ and that "they benefit from City police and
fire services due to their proximity to municipal residents and prop—
erty owners." In the respondent®™s answering brief the respondent
claims that the property 1Is not presently provided road service.
Ketchikan Lakes Road and the Dump Hill Road Provide road access through
much of the Gisse-Furuseth property. This developed access Is main—
tained by the City without tax support frcm the benefited property
owners and this access increases the value of the Gisse-Furuseth
properties. The City utilizes these road to provide police and fire
protection to the City"s primary water facility (approximately 80% of
City supply) and the City"s sanitary landfill facility which, in
effect, extends police and fire protection to the Gisse-Fur.tseth

properties.

The City"s petition brief also referred to criterion No. 4 with regard
to the Gisse-Furuseth Addition. The Gisse-Furuseth properties are in
need of municipal services which the City of Ketchikan can provide more
effectively than other municipalities (criterion No. A). When sewer

and water services become necessary, only the City of Ketchikan will be

In a position to effectively provide them. The City of Ketchikan®s

"0



police and fire services are extended to this area on an informal
basis. The Ketchikan Gateway Borough does not provide police or fire
services and these properties are not served by the rural fire dis—
tricts that lie north and south of the City. The State police do
provide police services outside the City but it 1is not efficient for

them to serve properties on short, dead-end roads above the City.

In addition to the above criterions the City"s petition brief referred
to criterion No. 1 regarding the Gisse-Furuseth Addition, "The land In
this territory Is contiguous to the City of Ketchikan and will be
virtually surrounded by the City"s boundaries should other proposed

annexation petitions by the City of Ketchikan be approved."

C. Capability and Willingness to Extend Services

The question of the City"s capability and willingness to extend full
municipal services to the Gisse-Furuseth-Spear Additions was posed at
the CRA public meeting 1in Ketchikan on August 14, 1985. The City
indicated that, should the property be annexed and the owners decide to
develop it, the City of Ketchikan was capable and willing to extend
City services (e.g. sewer, water and paved streets) to the property
through an LID on a reasonable schedule. This did not appear to be a
problem with the CRA staff and it was not included as an Item In the
supplemental brief requested by CRA. The City of Ketchikan has suffi—
cient unutilized bonding capacity to finance bonds for an LID to
provide for development of the Gisse-Furuseth-Spear Additions. The
Ketchikan City Council also demonstrated their Intention to provide
this area with City services when they approved the resolution to file

the petition for annexation of this property to the City of Ketchikan.

I11. Conclusion

The City of Ketchikan asserts that the respondent®s answering brief has

Inaccurately portrayed the City of Ketchikan®s petition, misapplied or

misinterpreted state annexation regulations, underestimated the



developability of the Furuseth and Gisse-Furuseth additions, and
ignored or underestimated the services presently Drovided these prop—
erties by the City. The City of Ketchikan maintains that the Gisse-

Furuseth-Spear Additions are:

reasonably likely to experience future development,

receiving certain services of the City of Ketchikan without

commensurate property tax contributions,

in need of these and other municipal services that only the City

of Ketchikan can provide effectively, and

to be surrounded or all but surrounded by the City of Ketchikan
city limits should other proposed annexation petitions of the City

of Ketchikan be approved.

The City of Ketchikan also maintains that it Is capable of extending,
and willing to extend full municipal services to the Gisse-Furusath-

Sp"ear Additions within a reasonable time period.

In consideration of the preceding, the City of Ketchikan submits that
the Gisse-Furuseth-Spear Additions described in the petition documents
do properly belong within the municipal [limits of Ketchikan and re—
affirms its petition of the Local Boundary Commission to support this

annexation.



iV
Dated at Ketchikan, Alaska, this J day of r-~0QuUI ( ,

1985.

CITY OF KETCHIKAN

James A. Van Altvorst, City Manager

ATTEST:

I(jE A lu+, jIS
Karen Miles, CMC

City Clerk

MH/857



Ulasfea JKate Hegtelature

Senator Edna DeVries. Chairman

Members:
Senate Senator Ferguson. Vice Chairman
Senator Coghtll
Senator SlurgulewsKi
Senator V Fischer

Committee on
Community anb Regional Affairs

February 4, 1986 . .
Joint Senate/House C&RA Conmnittee Meeting
Report from Local Boundary Commission

Official Business

Summary of LBC Decisions made during 19S5 that require Legislative
Rev iew:

1) City of Angoon annexation -- requeste] 87 s%. miles, LBC
approved 30 sg miles. Opposed annexation: Shee Atika, Inc.;
Alaska Pump; several property owners.

2) City of Ketchikan annexations -- BLM-KPU (515.62 acres);
Gisse-Furuseth-Spear (58.609 acres); a portion of this
annexation was opposed by the Furuseth Estate; the
University of Alaska (48.30 acres); and the U. S. Coast
Guard (121 acres proposed, 86 acres approved).

3) City of North Pole -- requested 730 acres, LBC approved
730 acres; Area //2 of the annexation opposed by the Interior
Energy Corp

4) City of St. Paul -- reguested 194 sq. miles, LBC approved
194 sq. miles. Opposed annexation: Aleut Community of
St. Paul Island (IRA), and the Tanadusix Corporation.

5) City of Unalaska -- requested 1294 58. miles, LBC
approved 189 sq. miles. Opposed by QOunalashka Corp

6) Detachment of territory from the North Slope Borough
for purposes of forming a Northwest Arctic Borough.

Policy Issues to be Discussed:
. Dissolution of organized cities

Il. Impact of Federal Voting Rights Act as it relates to
matters which come before the Local Boundary Commission.



February 4, 1956

Memo to Senator DeVries
from Yvonne

Re: LBC Hearings

| have contacted the following persons and advised them of
the schedule of hearings on the LBC report:

Ed Gamble, Mayor

Angoon annexation: %1ty of oon/ ghee A&lka (R&gerHSnlppgnM
a m ary.4c Ken Hammon
Sen%h ETI&SO Hmp yé )
Ketchikan annexations: City of Ketchikan (Russ Walker, Attorney);
Tgev%r Ste?#ens, Attorney for Estate of Hans
. Furuse

North Pole annexation: City of North Pole ESheIIy Dugan, Clerk);
Interior EnerFy Corp. (Sunny Carpentem

~Senator Coghl

St. Paul annexation: City of St. Paul (Phyllis Merculieff, City

Clerk); Phyllis advised that all the managers
for the Aleut Community and Tanadusix were in
Seattle for planning meetings -- but said that
she would notify their offices.

Representative Herrmann

Unalaska annexation: Clty of Unalaska (Nancy Gross, City Mgr);
lashka Corp éCath Grlmnes)
ep sentative Herrmann.

North Slope Borough detachment: City of Kotzebue (Leo Schaefer, Jr.
City Manager); North Slope Borough (Harold Curran,

Dave Webber, attornies -- Shiela Gallagher, attorney)
Kent Dawson, Representative Adams, Senator Ferguson

Perhaps you might want to suggest that the President of the Senate
form a "task force" composed of one LBC member, one Dept C&RA
manager, one House member, one Senate member, and a representative
from the League -- to work on specific policy matters within

the purview of the Local Boundary Commission. Such policy matters
might include: (£) remuneration for chmn or all members of LBC due
to complexity Oi issues before LBC (bJ™Disso lution of organized
governments fC» orgar.ization within the unorganized borough.



FEBRUARY 10, 1986

BY: HAROLD J. CURRAN
NORTH SLOPE BOROUGH ATTORNEY
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CHAIRPERSONS EDNA DEVRICE, PETER GOLL AND MEMBERS OF THE
SENATE AND HOUSE COMMUNITY AND REGIONAL AFFAIRS COMMITTEES. | AM
HAROLD CURRAN, THE NORTH SLOPE BOROUGH ATTORNEY - THE NORTH
SLOPE BOROUGH MAYOR, GEORGE AHMAOGAK, SP.. HAS DIRECT ME TO PRE-
SENT THE BOROUGH'S VIEWS AND THE VIEWS OF ITS RESIDENTS TO YOU

TODAY.

I HAVE BEEN THE NORTH SLOPE BOROUGH ATTORNEY SINCE 1981,
THE SAME YEAR | MOVED FROM ANCHORAGE TO EARROW. | SPEAK TO YOU
TODAY NOT ONLY AS THE NORTH SLOPE BOROUGH ATTORNEY, BUT AS A
MEMBER OF THE NORTH SLOPE BOROUGH GOVERNMENT AND AS A LONGTIME

RESIDENT OF THE NORTH SLOPE.

ON NOVEMBER 22, 1985, THE COMMISSIONER OF COMMUNITY AND
REGIONAL AFFAIRS PETITIONED THE LOCAL BOUNDARY COMMISSION TO
DETACH IN EXCESS OF 2 MILLION ACRES FROM THE NORTH SLOPE BOROUGH'S
JURISDICTION ON THE CONDITION THAT A NANA REGION BOROUGH BE
FORMED, INCLUDING THE DETACHED AREA. THIS IS THE ONLY TIME A

PETITION HAS EEEN FILED BY THE OFFICE OF THE COMMISSIONER.

LESS THAN 60 DAYS LATER, ON JANUARY 19, 1985, THE LOCAL

BOUNDARY COMMISSION APPROVED THE PETITION WITHOUT MODIFICATION.



DURING THIS EXPEDITED REVIEW THE OFFICIALS AND RESIDENTS OF THE
NORTH SLOPE BOROUGH HAVE PROGRESSIVELY FELT CONCERN,
DISAPPOINTMENT AND FRUSTRATION.

IN OCTOBER OF LAST YEAR THE NORTH SLOPE BOROUGH
RECEIVED NOTICE THAT THE COMMISSIONER WAS CONSIDERING A PETITION
THROUGH A NEWSPAPER ARTICLE ON THE SUBJECT. THE COMMISSIONER HAD
MET WITH REPRESENTATIVES OF THE NANA REGION WITHOUT NOTICE TO THE
NORTH SLOPE BOROUGH OR A REQUEST OF THE NORTH SLOPE BOROUGH FOR

ANY INFORMATION CONCERNING THE DECISION.

THE NORTH SLOPE BOROUGH REQUESTED THE COMMISSIONER TO
OPEN UP HIS DECISION MAKING PROCESS AND MAKE IT PUBLIC. HE
PERSONALLY MET WITH NSB OFFICIALS AND CONSIDERED THE BOROUGH'S

INPUT, BUT DID KNOT PUBLICLY NOTICE MEETINGS OR HIS DECISIONS.

DURING NOVEMBER AND DECEMBER THE LOCAL BOUNDARY
COMMISSION ADDRESSED THE ISSUE OF AN EXPEDITED REVIEW OF THE
PETITION. THE NORTH SLOPE BOROUGH OPPOSED AN ACCELERATED
SCHEDULE BECAUSE IT UNDERMINES ADEQUATE TIME FOR BRIEFING AND
CONSIDERING ALL ISSUES. THE COMMISSION RECOGNIZES THESE CONCERNS
IN ITS REQUIREMENT THAT IF A MUNICIPALITY REQUESTS THAT ITS
BOUNDARIES BE ALTERED, SUCH A PETITION BE SUBMITTED BY JULY 1 OF
THE YEAR IN WHICH THE PETITION IS TO BE DECIDED. THE PURPOSE OF
THE REGULATION IS TO ALLOW ADEQUATE TIME TO CONSIDER A PETITION
BEFORE IT IS SUBMITTED TO THE LEGISLATURE. THE LOCAL BOUNDARY

COMMISSION IGNORED THE



REASONING SUPPORTING ITS RULE AMD ALLOWED THE REVIEW TO EE ACCEL-

ERATED.

DURING THE SAME TIME PERIOD THE NORTH SLOPE BOROUGH
STRENUOUSLY OBJECTED TO THE THE CONFLICT OF INTEREST OF LOCAL
BOUNDARY COMMISSIONER BERT GRIEST WHC IS A SHAREHOLDER, EMPLOYEE
AND EOARDMEMBER OF NANA. IT ALSO OPPOSED ASSISTANT ATTORNEY
GENERAL JOHN RUBINI'S REPRESENTATION OF BOTH THE DEPARTMENT OF
COMMUNITY AND REGIONAL AFFAIRS AS PETITIONER AND THE LOCAL BOUND-
ARY COMMISSION AS A SUPPOSEDLY IMPARTIAL TRIBUNAL. THE LOCAL
EOUNDARY COMMISSION, AFTER NOVEMBER 22 AND DECEMBER 9 HEARINGS,

REFUSED TO ELIMINATE THESE CONFLICTS.

DUE TO THE COMMISSION'S REFUSAL TO RESPOND TO THE OBVIOUS
CONFLICT OF INTEREST OF COMMISSIONER BERT GRIEST AND OF ASSISTANT
ATTORNEY JOHN RUBINI, THE NORTH SLOPE BOROUGH FILED A LAWSUIT ON

JANUARY 30, 1986.

UPON FILING, BERT GRIEST EXCUSED HIMSELF. AFTER HEARING,
ON JANUARY 10, 1986, JUDGE PAUL JONES, WHO SITS IN KOTZEBUE, EN-
JOINED JOHN RUBINI FROM CONTINUING HIS OBVIOUS CONFLICT OF INTEREST

AND DUAL REPRESENTATION.

ALL OF US TAKE PRIDE IN A FUNDAMENTAL PREMISE OF AMERICAN
GOVERNMENT CALLED DUE PROCESS WHICH GUARANTEES FAIR PLAY AND

PROHIBITS THE OBVIOUS COMPROMISE OF THAT FAIRNESS. THE ACTIONS OF



THE BOUNDARY COMMISSION FORCED THE NORTH SLOPE BOROUGH TO SEEK

RELIEF IN COURT TO GUARANTEE IT RECEIVE MINIMAL IMPARTIALITY.

THE FACT THAT THE NORTH SLOPE BOROUGH WAS FORCED TO SEEK
JUDICIAL RELIEF FOR THIS OBVIOUS WRONG SUPPORTS A NORTH SLOPE
CONVICTION THAT THE LOCAL BOUNDARY COMMISSION'S DECISION WAS

PREDETERMINED.

IN FURTHER SUPPORT OF THAT CONVICTION | OFFER THE FOLLOW-

ING FACTS.

NANA APPROACHED THE NORTH SLOPE BOROUGH AS EARLY AS 1983,
ASKING THE NORTH SLOPE BOROUGH TO PETITION THE BOUNDARY COMMIS-
SION FOR DETACHMENT OF UP TO 488,000 ACRES OF LAND INCLUDING RED
DOG MINE. NANA ALSO ASKED THAT THE NORTH SLOPE BOROUGH SUSPEND
ITS TAXING AND ZONING AUTHORITY UNTIL THE AREA WAS DETACHED.
INITIALLY, THERE WAS NO REQUEST THAT THE DETACHMENT BE CONDI-
TIONED ON THE FORMATION OF A NANA REGION POROUGH. THE NORTH
SLOPE BOROUGH WAS ALSO INFORMED THAT IF IT DID NOT PETITION THE
LOCAL BOUNDARY COMMISSION FOR DETACHMENT THAT NANA WOULD GET
THE STATE TO PETITION AND DETACH IN EXCESS OF 2 MILLION ACRES OF

AREA.

SUCH A DETACHMENT ONLY BENEFITS NANA AS OWNER OF RED DOG
MINE AND ITS SELECTED DEVELOPER COMINCO BECAUSE IT WOULD REMOVE

THE COST OF BOROUGH REGULATION AND TAXATION. IT WOULD ALSO



NEGATIVELY IMPACT SUBSISTENCE RESOURCES AND THEIR USERS IN BOTH
THE NANA REGION AND THE NORTH SLOPE BOROUGH. NANA OFFERED NO
VIABLE SUBSTITUTE FOR THESE CONCERNS, AND TO DATE HAS NOT
PROPOSED A BOROUGH EXERCISING THE FULL RANGE OF SERVICES PW, 'DED

BY THE NORTH SLOPE BOROUGH.

FOR THESE REASONS, NANA'S REPRESENTATIONS TO THE LOCAL
BOUNDARY COMMISSION THAT THE PURPOSE OF THE DETACHMEI T IS TO
ESTABLISH A LOCAL GOVERNMENT, AND TO PROTECT SUBSISTENCE DOES NOT
RING TRUE. ALSO, THE SUCCESS OF NANA TO GET OVER TWO MILLION
ACRES DETACHED, ON AN EXPEDITED SCHEDULE, AS THREATENED
DEMONSTRATES NANA'S POLITICAL POWER IN THE STATE, AND IN ITS OM

REGION. IT IS USING THIS POWER TO BENEFIT THE DEVELOPMENT.

THE LBC'S DECISION FURTHER DEMONSTRATED BIAS. I WILL
NOT ATTEMPT TO LIST ALL THE INCONSISTENCIES OF THE DECISION BUT

THE FOLLOWING IS AN ILLUSTRATIVE HIGHLIGHT.

THE LBC DETERMINED THAT THE TAX 3ASE IN THE AREA TO BE
DETACHED (PRESENTLY RED DOG MINE) IS ESSENTIAL TO THE FORMATION
OF A NANA AREA BOROUGH BECAUSE IT WILL PROVIDE A POSITIVE FLOW OF

TAX REVENUE.

WHEN LOOKING AT THE LOSS OF THE TAX REVENUES TO THE
NORTH SLOPE BOROUGH, THE LBC STATED, "THE LOSS OF A SMALL PORTION
OF THE TAX BASE MAY BE SUBSTANTIALLY IF NOT TOTALLY NEUTRALIZED

BY THE AVOIDED COSTS OF BEING RELIEVED FROM THE OBLIGATIONS TO

-5-



PROVIDE EXTENSIVE SERVICES IN AND TO THE DETACHED TERRITORY."™ |
ASK YOU, HOW CAN RED DOG MINE BE A TAX BASE FOR A NEW BOROUGH AND

ON THE SAME FACTS BE A TAX LIABILITY FOR THE NSB?

YOU HAVE THE AUTHORITY TO INTRODUCE A JOINT RESOLUTION
THAT, UPON PASSAGE, VETOES THE LOCAL BOUNDARY COMMISSION'S
DECISION. THIS ACTION WOULD FORCE A NEW HEARING AND POSSIELY

GUARANTEE A FAIR HEARING.

I SAY A NEW HEARING BECAUSE | BELIEVE THAT THE LOCAL
BOUNDARY COMMISSION, AFTER A FAIR HEARING, COULD RENDER A
DECISION THAT IS EQUITABLE AND DEFENSIBLE IN COURT. PASSAGE OF
THE RESOLUTION WILL NOT STOP THE DRIVE FOR A NANA BOROUGH.
FINALLY, THE NORTH SLOPE BOROUGH SUPPORTS THE FORMATION OF A NANA
BOROUGH AFTER A FAIR HEARING AND DECISION. FOR THESE REASONS THE
NORTH SLOPE BOROUGH URGES THE INTRODUCTION AND PASSAGE OF SUCH A

JOINT RESOLUTION.

WHILE | URGE PASSAGE, IF THAT IS NOT POSSIBLE, AT A
MINIMUM THE LEGISLATURE SHOULD PROVIDE THE NSB WITH COMPENSATION
FOR ITS LOST TAX REVENUES. SUCH ACTION WILL BENEFIT THE STATE,

THE NSB AND THE PROPOSED NANA BOROUGH.

THE ONLY SECURITY TO HOLDERS OF MUNICIPAL BONDS IS THE
MUNICIPALITY'S TAX BASE. THE LBC'S DECISION TO REDUCE THE NORTH
SLOPE BOROUGH'S TAX BASE WITHOUT PROVIDING COMPENSATION SETS A

PRECEDENT THAT ALLOWS UNILATERAL REDUCTION OF THE BOND HOLDERS



SECURITY. THIS LOGICALLY IMPACTS THE MARKET VALUE Op / 'L ALASKAN
MUNICIPAL BONDS. THE STATE'S PAYMENT OF A PROPORTIONATE SHARE OF
THE NORTH SLOPE BOROUGH'S BONDED INDEBTEDNESS DUE TO ITS LOST TAX
REVENUES WILL REDUCE THIS IMPACT ON THE ALASKAN MUNICIPAL BOND
MARKET. THIS SERVES THE BOROUGH AND STATEWIDE INTEREST OF

MAINTAINING THE INTEGRITY OF THE MUNICIPAL BOND MARKET.

OVER THE NEXT TEN YEARS THE PROJECTED REVENUE LOSS TO
THE NORTH SLOPE BOROUGH RESULTING FROM DETACHMENT IS IN EXCESS OF
$33,000,000. A STATE APPROPRIATION TO MAY A PROPORTIONATE SHARE

OF THE NSB'S BONDED INDEBTEDNESS WILL NOT APPROACH THIS FIGURE.

WITH THE PRESENT PRICE OF OIL, A NORTH SLOPE BOROUGH
REQUEST FOR $33,000,000 FROM THE STATE IS NOT REALISTIC. AS A
RESULT, MAYOR AHMAOGAK HAS ASKED THAT | RAISE A SEPARATE ISSUE —
MUNICIPAL LANDS ENTITLEMENT. THE NORTH SLOPE BOROUGH HAS
RECEIVED NO MUNICIPAL LANDS AND IS PRESENTLY PROHIBITED FROM
SELECTING ANY MUNICIPAL LANDS. LEGISLATION ALLOWING NORTH SLOPE
BOROUGH SELECTION OF SUCH. LANDS WILL ADDRESS THE NORTH SLOPE

BOROUGH'S LOSS WITHOUT DIRECTLY COMPENSATING IT.

A LEGISLATIVE SOLUTION THAT PROVIDES ADEQUATE
COMPENSATION WILL, IN EFFECT, AMEND THE LBC'S DECISION, REMOVING
MUCH OF ITS SUBSTANTIVE UNFAIRNESS. THIS WILL ELIMINATE MANY OF

THE REASONS FOR THE BOROUGH’S PURSUIT OF A LEGAL REMEDY.



IT WILL ALSO ENABLE MAYOR AHMAOGAK TO CO0 TO HIS
ELECTORATE AND RESTORE THEIR CONFIDENCE IN THE MUNICIPAL BOUNDARY

PROCESS.

I APPRECIATE THE OPPORTUNITY TO ADDRESS YOU TODAY. [
HAVE NOT INTENDED TO OFFEND ANY INDIVIDUAL OR BODY, BUT HAVE
MERELY TRIED TO INFORM YOU OF THE NORTH SLOPE BOROUGH'S POSITION,

WITH ILLUSTRATIVE EXAMPLES.

I WILL BE GLAD TO ANSWER ANY QUESTIONS WHICH YOU MAY

HAVE.
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J\Mtig
Senator Edna DeVries, Chairman

Members:
Senate Senator Ferguson. Vice Chairman
Senator Coghill
Senator SturgulewsKi
Senator V. Fischer

Alaska i£>tate Hegtelatu

Committee on
Community anb Eegionat Affairs?

Official Business

February 11, 1986 -- Rm 17, Capitol
Joint Senate/House C&RA Committee Meeting, Rep Goll, Chairing
Public Hearing on the North Slope Borough detachment issue

Teleconference sites on line for listening and comment:
Barrow, Kotzebu'', Anaktuvuk Pass, Atgasuk, Nuigsut, Point .
Hope, Point Lay, Wa|nwr|Eht, Tahatala (?), Fairbanks (at their
request), Wrangell (for LBC Member Jo Anderson)

---CONFERENCE MODERATOR REQUESTS TIME AT BEGINNING OF MEETING
TO POLL EACH SITE IN ORDER TO ASCERTAIN NUMBER OF PERSONS
WISHING TO TESTIFY oo It is hoped that each person wishing
to testify will be able to in view of the fact that tele-
conference bridge will be needed for another teleconference
at 5:30p; and further, teleconference facilities are not
available for continuing this hearing tomorrow.

KBRW Radio, Barrow -- will be taping teleconference.

AGENDA
|, Public Hearing

[I. Committee Discussion/Action

Attached material

1) Data on proposed Chugiak-Eagle River Borough _

2 Dgta onhpetulon for 'detachment from the Matanuska-Susitna
oroug

3) Ltr w/attached Resolution from City of Cordova

4) Copy of Petition from North Slope Borough residents

5) Ltr from Interior Energy Corp in opposition to North Pole

annexat ion



