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A Brief Bill History on SB 1’"

"An Act relating to the registration of heavy vehicles; 
and providing for an effective date."

SB 114 was introduced by Rules by request of the Governor. It allows 
the state to refuse to register heavy vehicles if the owner cannot 
furnish proof of having paid the federal heavy vehicle use tax.

In the Governor's transmittal letter of January 30, 1985, it explains 
the necessity of this legislation to protect Alaska's full apportionment 
of federal highway funds.

In Senate State Affairs Committee, March 5, 1985— passed out with 
unanimous consent.

In Senate Transportation, March 18, 1985— passed out with the following 
amendment:

Delete: ", [AND] Alaska Motor Freight Carrier [AND BUS TRANS­
PORTATION fees required under AS 42." (This language referred 
to the defunct Alaska Transportation Commission.")

According to the Senate Finance staff, CSSB 114(TRSP) passed out of 

Senate Finance with no changes to the bill or the fiscal note.

CSSB 114(TRSP) passed the Senate floor 17-1 on April 24, 1985.

Your back-up material provides you with the following:

° Cover memo from the Senate Transportation staff to members.

CSSB 114(TRSP)

The proposed amendment to SB 114 (from the Attorney General's 
office)

SB 114

° Outline information of SB 114

° Governor's transmittal letter date January 30, 1985

0 DOT/PF Position Paper

° Public Safety Position Paper

0 Public Safety fiscal note for CSSB 114(TRSP)

° Federal Statute (STAA)



.ATE OF ALASKA 1985 LEGISLATIVEC.3SION 
________________ FISCAL MOTF

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: C S S B  114(Trans)Aqency Mttected: P u b l i c  S a f e t y ___________

Title: A n  A c t  r e l a t i n g  to the  Program Category Affected:_______________
r e g i s t r a t i o n  of h e a v y  v e h i c l e s .  L i f e  a n d  P r o p e r t y  P r o t e c t i o n ______________

Sponsor: Governor_____________________ BRU, Program or Subprogram(s) Affected:
Requestor: Senate Finance___________  D i v i s i o n  o f  M o t o r  V e h i c l e s _________________

Date of Request: 3/25/85___________

EXPENDITURES/REVENUES: (Thousands of Dollars!

OPERATING
l-V bo FY bo FY b7 FY 88 FY 89 FY 90

100 PERSONAL i-.RVICES 
200 TRAVEL 
300 CONTRACTUAL 
*00 SUPPLIES 
500 EQUIPMENT 
S00 LAND & STRUCTURES 

boo GRANTS, CLAIMS 
300 MISCELLANEOUS

8.8 ■9’ :  3 9.9 1 0 . 5 1 1 . 1

7 . 4 5 . 5 5 . 8 6 . 1 6. S
-

TOTAL OPERATING 1 6 . 2 1 4 . 8 1 5 . 7 1 6 . 6 1 7 . 6
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I REVENUE I I I I I I I

FUNDING: (Thousands of Dollars)
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FEDERAL FUNDS 
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1 6 . 2 1 4 . 8 1 5 . 7 1 6 . 6 1 7 . 6
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-ULL-IIHC
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TEMPORARY

1 1 1 1 T

ANALYSIS: Attach a separate page if necessary

Will require proof of payment of the Federal Heavy Vehicle Use Tax prior to 
registration for all motor vehicles with a gross vehicle weight (GVW) of 55,000 
pounds or over. Alaska vehicle classifications are based on unladen weight rather 
than GVW, so it is not possible to determine exactly how many vehicles are affected, 
but an estimate based on unladen weight would be 2,500 to 3,500 vehicles.

. Cont.

Prepared By: Charles R. Hosack    Phone: 269-5561
Division: Motor Vehicles Date: 3-20-85

Approved by^ommissioner: V  ('Vw o - Q c ,__________ Date:

Agen(^ | / W u b 1  ic Safety /

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget
Impacted Agency!ies) 7/1/84
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HEAVY VEHICLE USE TAX

ANALYSIS CONTINUED - -

Notification to venicle owners and collection of the proper forms would 
require a special mailing and individual handling. Most of these 
vehicles are commercial vehicles registered during December, so one 
position working four months, October through January, would be able to 
accomplish most of the work and the rest would be absorbed by existing 
positions.

Cost detail for the program is as follow:

Motor Vehicle Representative 1, 
Range 8, 4 Months

Mailing Cost 1.4
Forms 1.0
Data Processing Programming 2.0
Data Processing Maintenance 3.0

7.4
7.4

16.2

An inflation factor of 6 percent has been applied to costs beyond FY86.



TITLE OF INCREMENT/DECREMENT:

FN - Heavy Vehicle Registration

AGENCY CONTACT/PHONE NUMBER: 

John H. Lucking/269-5551

DESCRIBE WHY THIS INCREMENT/DECREMENT IS NEEDED AND WHAT IT PURCHASES:

Proposed legislation would amend AS 28.10.021 dealing with vehicle 
registration to ensure that the vehicle owner has complied with federal 
regulations requiring that a heavy vehicle use tax be paid if appli­
cable prior to State registration.

Notification to vehicle owners and collection of the proper forms would 
require a special mailing and individual handling. Most of the affectec 
vehicles are commercial vehicles registered during December, so one 
seasonal position working four months (October-January) would be able 
to accomplish most of the additional workload involved in administering 
the change in Statute.

Costs are projected as >ollows:
100 One seasonal Motor Vehicle Rep I, Range 8, 4 months 8.8
300 Mailing Cost 

Forms
Data Processing Programming 
Data Processing Maintenance 

Subtotal

TOTAL COSTS

1.4
1.0
2.0

3.0
7.4

16.2

CODE

100
200
300

<(00
500

GOO

700

EXPENDITURE BY OBJECT

Personal Services

Travel

Contractual Services

Supplies

Equipment

Lands, Buildings, Etc.

Crants, Claims, Etc.

800 Miscellaneous

TOTAL

1002

1003

100<(

1005

1028

Federal Receipts

General Fund Match

General Fund

l-A Receipts

Program Receipts

Other

POSITION

INFORMATION

PFT ________

c t x Seasonal

Non Permanent

Staff Months

ACENCY REO

8.8

7.4

16.2

16.2

1.0

□ Enhance Existing Service 

Compared to FY 85

[~Xl I'"'* Service Compared to FY 85 

□ Continuation of FY 85 Service 

Level

G O VS REO.

□ Formula

P ro g ra m

IMPACT FROM CAPITAL PROJECT (NAME)

Chapter_ SLA Page/Line

INCREMENT/DECREMENT
REQUESTC5

Agency Priority 34 of 35

(6/8<()-c5

A G E N C Y  Department of Public Safety 

P R O G R A M  Life & Property Protection

BRU Division of Motor Vehicles

C O M P O N E N T ^

PROJECT

.V.ehi c l  e ..Serv i c es.

PAGE OF

REVISED DATE

FY 86



SEN A TO R  
JOHN B. " JA C K ”  C O G H ILL  

Chairman

Alaska ^>tate leg islature

Senaio r Jan  Faiks— Vice Chairm an 
Sena ln r Mitch Ahond 
Senator Pau l Fischer 

Senator Joe Josephson

M E M O R A N D U M

Senate Committee 
on 

Transportation

To:

From:

Date:

Re:

Committee members 

Committee staff 

March 18, 1985 

SB 114

P O U C H  V 
JU N E A U , A L A SK A  99811 

(907 ) 465-492!

SB 114 is scheduled to be heard by the committee this afternoon. This 
bill proposes to amend AS 28.10.021 (motor vehicle registration) by 
requiring the Department of Public Safety to verify that federal heavy 
vehicle use taxes have been paid, for those vehicles required to do so, 
before the department can issue a regisration for the vehicle. As the 

Governor's transmittal letter points cut, if this change to the State's 
law is not made, the federal government may withhold 25% of federal 
funds for highway construction.

In your folder you have a copy of the bill, a copy of the federal 
statute making the bill necessary, a DPS fiscal note and analysis, and 
position papers from DPS and DOT/PF. Also included is a proposed 
amendment suggested by Jim Fischer of the Attorney General's office, 
which would delete references to requirements of the now defunct Alaska 

Transportation Commission.
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P r o p o s e d  A m e n d m e n t  t o  S B  114 - . . r e l a t i n g  to t h e  r e g i s t r a­
t i o n  o f  h e a v y  v e h i c l e s .  .

O n  l i n e  14, p a g e  1 a f t e r  t h e  w o r d  " c h a p t e r "  d e l e t e  t h e  

d e l e t e  a l l  l a n g u a g e  o n  l i n e  15, p a g e  1; a n d  o n  l i n e  16, p a g e  

• 1 d e l e t e  t h e  l a n g u a g e  " r e q u i r e d  u n d e r  A S  42 , "

•• • ■ . . . . . .

' P r o  fcv.OAP--K\rsKKc=K\-r ■ ?
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O u t l i n e  a b o u t  SB 114

1. T h i s  l e g i s l a t i o n  is r e q u i r e d  b y  p a s s a g e  of  F e d e r a l  

l e g i s l a t i o n  in 1982. T h a t  e n a c t m e n t  was. the S u r f a c e  T r a n s p o r t a­

ti o n  A s s i s t a n c e  A c t  of 1982.

2. W h e n  C o n g r e s s  p a s s e d  the 1982 s t a t u t e  it i n c l u d e d  a 

p r o v i s i o n  w h i c h  c o u l d  p e n a l i z e  a s t a t e  for u p  to 25% o f  its f e d­

er a l  h i g h w a y  a i d  mo n e y .  T o  a v o i d  su c h  ^ p e n a l t y  the state m u s t  

c h e c k  to see if the f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  h a v e  b e e n  

paid. If the f e d e r a l  t a x e s  h a v e  n o t  b e e n  paid, t h e n  the s t ate 

m u s t  r e f u s e  to r e g i s t e r  t h o s e  h e a v y  v e h i c l e s  on  w h i c h  no use t a x­

es h a v e  b e e n  paid.

3. A l a s k a  s t a t u t e s  p r e s e n t l y  la c k  a n y  p r o v i s i o n  w h i c h  

p e r m i t s  the D i v i s i o n  of M o t o r  V e h i c l e s  to r e f u s e  r e g i s t r a t i o n  for 

f a i l u r e  to s h o w  e v i d e n c e  o f  p a y m e n t  of  f e d e r a l  h e a v y  u s e  taxes. 

To g r a n t  su c h  a u t h o r i t y  to the D i v i s i o n  of  M o t o r  V e h i c l e s  is the 

r e a s o n  SB 114 is n o w  b e f o r e  the l e g i s l a t u r e .  T h i s  a u t h o r i t y  

s h o u l d  b e  in p l a c e  n o t  l a t e r  t h a n  O c t o b e r  1, 1985 t h e  d e a d l i n e  

set b y  the f e d e r a l  g o v e r n m e n t .

O t h e r  q u e s t i o n s :

(a) D o e s n ' t  the p r o p o s e d  e n a c t m e n t  p l a c e  A l a s k a  in the 

p o s i t i o n  of  c o l l e c t i n g  f e d e r a l  t a x e s ?



•r v

A n s w e r :  No. IRS m u s t  c o n t i n u e  t o  c o l l e c t  b u t  if a

t r u c k  o w n e r ,  for e x a m p l e ,  d o e s n ' t  s h o w  a r e c e i p t  (Form 2290), 

d e m o n s t r a t i n g  t h e  t a x  h a s  b e e n  p a i d  to  it, t h e n  t h e  t r u c k  c a n n o t  

b e  r e g i s t e r e d  in A l a s k a .  T h e  s t a t e  d o e s  n o t  h a v e  to h a n d l e  a n y  

m o n e y  for t h e  f e d e r a l  g o v e r n m e n t .

(b) D o e s n ' t  t h i s  m e a s u r e  r e q u i r e  A l a s k a  to  be  an i n d i­

re c t  t a x  c o l l e c t o r ?

A n s w e r :  It c a n  b e  a r g u e d  t h a t  t h a t  is w h a t  o c c u r s .

H o w e v e r ,  it is m a n d a t o r y  u n d e r  t h e  f e d e r a l  law.

(c) W i l l  t h e  p r o p o s e d  m e a s u r e  p l a c e  a d d i t i o n a l  d e m a n d s  

o n  t h e  s t a f f  o f  t h e  D i v i s i o n  of M o t o r  V e h i c l e s  ( D M V ) ?

A n s w e r :  Yes, it is an e x t r a  s t e p  for r e g i s t r a t i o n  o f  a

h e a v y  v e h i c l e  t r u c k  (GVW 5 5 , 0 0 0  p o u n d s ) .  D M V  e m p l o y e e s  w i l l  

p r o b a b l y  h a v e  t o  a n s w e r  q u e s t i o n s  w h i c h  s h o u l d  l o g i c a l l y  be 

d i r e c t e d  to t h e  IRS. H o w e v e r ,  if an A l a s k a n  d o e s n ' t  u n d e r s t a n d  

t h e  h e a v y  v e h i c l e  t a x  l a w  w h e n  a p p l y i n g  to  DMV, t h e n  s t a t e  

o f f i c i a l s  s h o u l d  be' r e a d y  to  r e s p o n d  to  i n q u i r i e s  w h i c h  s h o u l d  

r e a l l y  b e  a n s w e r e d  b y  f e d e r a l  e m p l o y e e s .



*' B ILL  SH E FF IE L D

J a n u a r y  30, 19 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  w i l l  a u t h o r i z e  
th e  d i v i s i o n  o f  m o t o r  v e h i c l e s  ( D M V ) , D e p a r t m e n t  v f  P u b l i c  
S a f e t y ,  to r e f u s e  to r e g i s t e r  h e a v y  t r u c k s  a n d  t r a i l e r s  
i f  t h e  o w n e r  o f  t h e  h e a v y  v e h i c l e  d o e s  not f u r n i s h  p r o o f
t h a t  a p p l i c a b l e  f e d e r a l  h e a v y  u s e  t a x e s  ha v e  b e e n  oaia.
T h i s  a u t h o r i z a t i o n  is n e c e s s a r y  to p r o t e c t  A l a s k a ' s  full 
a p p o r t i o n m e n t  o f  f e d e r a l  h i g h w a y  funds.

In 1982 the U.S. C o n g r e s s  a d o p t e d  the S u r f a c e  T r a n s p o r t a­
t i o n  A s s i s t a n c e  A c t  o f  1982. T h e  A c t  i n c r e a s e s ,  as o f
J u l y  1, 1984, the h e a v y  v e h i c l e  u s e  t a x  w h i c h  h e a v y  t r u c k s
a n d  t r a i l e r s  m u s t  p a y  u n d e r  sec. 4.481 o f  the I n t e r n a l  R e v­
e n u e  C o d e  o f  1954. S e c t i o n  143 o f  the A c t  (23 U.S.C. sec. 
141(d)) a u t h o r i z e s  the f e d e r a l  g o v e r n m e n t  to w i t h h o l d  up  
t o  25 p e r c e n t  o f  a s t a t e ' s  a p p o r t i o n m e n t  o f  f e d e r a l  h i g h­
w a y  f unds d u r i n g  a n y  y e a r  in w h i c h  h e a v y  v e h i c l e s  s u b j e c t  
to s u c h  t a x a t i o n  m a y  b e  r e g i s t e r e d  in the s t a t e  w i t h o u t  
p r e s e n t i n g  p r o o f  o f  p a y m e n t  o f  t h e s e  taxes. T h e  p r e s e n t  
f e d e r a l  lav; r e q u i r e s  t h a t  t h i s  p r o o f - o f - p a y m e n t  r e q u i r e­
m e n t  m u s t  be  e f f e c t i v e  no l a t e r  t h a n  J a n u a r y  1, 1985.

In o r d e r  to  p r e v e n t  the l o s s  o f  t h e s e  f e d e r a l  h i g h w a y  
funds, t h i s  b i l l  a u t h o r i z e s  D M V  to r e f u s e  to r e g i s t e r  a 
h e a v y  v e h i c l e  u n l e s s  the o w n e r  p r o v i d e s  p r o o f  t h a t  the 
r e q u i r e d  f e d e r a l  t a x  has b e e n  p aid. If an a p p l i c a n t  fails 
to p r o v i d e  the r e q u i r e d  p r o o f  o f  p a y m e n t ,  the a p p l i c a n t ' s  
v e h i c l e  w i l l  n o t  b e  r e g i s t e r e d .  T h e  S t a t e  o f  A l a s k a  is 
n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  tax.

A t  li n e  15, the b i l l  a l s o  m a k e s  an i n c i d e n t a l  a m e n d m e n t  
( deletion o f  "and bus t r a n s p o r t a t i o n " )  to r e c o g n i z e  the 
1980 r e p e a l  o f  AS  42.15, the c h a p t e r  on bus t r a n s p o r t a t i o n  
to  w h i c h  t h i s  p r o v i s i o n  r e f e r s .
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I a n t i c i p a t e  t h a t  D e p a r t m e n t  o f  P u b l i c  S a f e t y  p e r s o n n e l  
w i l l  b e  w o r k i n g  w i t h  l e g i s l a t i v e  c o m m i t t e e s  on p o s s i b l e  
a m e n d m e n t s  to the b ill, w h i c h  m a y  be n e c e s s i t a t e d  by  p e n d­
in g  f e d e r a l  p r o c e d u r a l  i n s t r u c t i o n s .

In o r d e r  to a v o i d  the loss o f  f e d e r a l  f u n d i n g  n e e d e d  for 
A l a s k a ' s  h i g h w a y  syst e m ,  I u r g e  y o u r  p a s s a g e  o f  this bill.

B i l l  S h e f f i e l d  
G o v e r n o r



Dept, o f T ran spo r ta t ion  & Public Facili t ies

BILL n o :  S e n a t e  Bi l l  114
APPR OVED

TITLE :  An act re l a t i n g  to the r e g i s t r a t i o n  DATE:
of h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  for

________________a n  o f  f o p | -  i  i r p  d a  t e  ._______

Comrui-ss'i oner 

M a r c h  1, 1935

T h e  A l a s k a  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
u r g e s  s p e e d y  p a s s a g e  of S e n a t e  B i l l  (SB) 114. SB 114 e n a b l e s  
the D i v i s i o n  of M o t o r  V e h i c l e s  in the D e p a r t m e n t  of Public 
S a f e t y  to r e q u i r e  p r o o f - o f - p a y m e n t  of the f e d e r a l  h e avy 
v e h i c l e  use tax b e f o r e  r e g i s t e r i n g  h e a v y  v e h i c l e s  in the 
S t a t e  of Alaska. T h e  h e a v y  v e h i c l e  u s e  tax is one of a n u m b e r  
of u s e r  fees that fund h i g h w a y  i m p r o v e m e n t s  t h r o u g h  the 
f e d e r a l  H i g h w a y  T r u s t  Fund. T h e  S t a t e  of A l a s k a  r e c e i v e s  a 
v e r y  f a v o r a b l e  d i s t r i b u t i o n  from the H i g h w a y  T r u s t  Fund; this 
d i s t r i b u t i o n  is o v e r  nine times the a m o u n t  c o l l e c t e d  t h r o u g h  
f e d e r a l  taxes or h i g h w a y  use in A l a s k a .

If SB 144 is not e n a c t e d ,  A l a s k a  w i l l  be s u b j e c t  to a r e d u c­
ti o n  in our I n t e r s t a t e  a p p o r t i o n m e n t s  from the h i g h w a y  trust 
fund. T h i s  r e d u c t i o n  in funds w i l l  h u r t  the D e p a r t m e n t ' s  
e f f o r t s  to i m p rove A l a s k a ' s  I n t e r s t a t e  System, c o n s i s t i n g  of 
the P a r k s ,  A l a s k a ,  G l e n n  and T o k  C u t - o f f  h i g h w a y s  and p o r t i o n s  
of the R i c h a r d s o n ,  S e w a r d ,  and S t e r l i n g  h i g h w a y s .  The 
D e p a r t m e n t  e s t i m a t e s  that w i t h h o l d i n g ,  w h e n  applied, wi l l  
c o s t  the s t a t e  o v e r  $10 m i l l i o n  a y e a r  in I n t e r s t a t e  a p p o r­
tio n m e n t s .  In a time of d e c l i n i n g  oil r e v e n u e s  a n d  p r e s s i n g  
road i m p r o v e m e n t  needs, the s t ate c a n  ill af f o r d  any loss of 
f e d e r a l - a i d  h i g h w a y  funds.

For further information call Susan Fleischhauer at 465-3900

p o t / p p  p o s it io n  p p iP e k * ■.
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D E P A R T M E N T  OF P U B L I C  S A F E T Y  

P O S I T I O N  P A P E R  - CSS B  114 (Trans)

S U P P O R T  

M a r c h  20, 1985

C S S B  114 (Tra n s p o r t a ti o n ) ,  An Act  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y

v e h i c l e s  and p r o v i d i n g  for an ef f e c t i v e  

date.

Th e  U n i t e d  St a t es  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  St a t es  Cod e  to 

r e f l e c t  the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  reduce the stat e 's  

a p p o r t i o n m e n t  for f e d e r a l - a i d  h i g h w a y  funds in an y fi s c a l /ear b e g i n­

ni n g  a f t e r  O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the use tax m a y  be 

l a w f u l l y  r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of 

p a y m e n t  of the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  law b y  s tate r e g i s t r a t i o n  p r o c e s s e s  is not a 

d e s i r a b l e  u s e  of s tate r e sources. However, the alt e r n a t iv e ,  a loss of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  funds, leaves the state little choice. 

T h e  s t a t e  is no t  r e q u i r e d  to enfo rc e  or c o l l e c t  the fede r al  tax b u t  

o n l y  to v e r i f y  it has b e e n  pa i d  b e f o r e  the v e h i c l e  is registered.

T h e r e f o r e ,  it is felt this b i l l  should be p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l r e q u i r e m e n t  and a void loss of the



D E P A R T M E N T  O F  P U B L I C  S A F E T Y

P O S I T I O N  P A P E R  - S3 114

S u p p o r t

F e b r u a r y  6, 1985

SB 114, An A c t  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y  v e h i c l e s  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d ate.

Th e  U n i t e d  S t a t e  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  S t a t e s  C o d e  to r e f l e c t  

the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  r e d u c e  the s t a t e ' s  a p p o r t i o n m e n t  

f o r  f e d e r a l - a i d  h i g h w a y  f u n d s  in a n y  f i s c a l  y e a r  b e g i n n i n g  a f t e r  

O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the u s e  tax m a y  be l a w f u l l y  

r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of p a y m e n t  of 

the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  l a w  by  s t a t e  r e g i s t r a t i o n  p r o c e s s e s  is n o t  a 

d e s i r a b l e  u s e  of s t a t e  r e s o u r c e s .  H o w e v e r ,  the ..ternative, a loss of 

25 p e r c e n t  o f  f e d e r a l  h i g h w a y  funds, l e a v e s  the s t a t e  li tt l e  choice. 

T h e  s t a t e  is n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  t a x  b u t  

o n l y  to v e r i f y  it h a s  b e e n  p a i d  b e f o r e  the v e h i c l e  is r e g i s t e r e d .

T h e r e f o r e ,  is felt t his b i l l  s h o u l d  be p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  a n d  a v o i d  loss of the 

f e d e r a l - a i d  h i g h w a y  funds.

t> F 5  poSVTlOtA ..



> « u U i c i i i  I llin o is  l lu i I J c n  A i i ' i i  v. (Jg ib ie . L  A . 
111.197}, 471 F .2 J  6 80 .
2 . T o i x r  o f  states 

S la te  o ffic ia ls  were au lh u rirc d  In  p re s e n t*  
num be r o f  m in o n iy  trainees lo  be em p loyed by

c u ii lia c lo r  in in iiiic c lin n  m i l l  h ighway cnns lru c - 
lio n  p ro je c ts  S c li la f ly  v . V o lp e . C .A .I I I .1 9 7 4 , 4 9 5  
l : .2d  273.

5 1-11. Enforcement o f requirements
( a )  Each S ta le  sh a ll c e rtify  to the S e c re ta ry  b e fo re  J a n u a ry  1 t if each y r a r  tha t it 

is en fo rc in g  nil speed lim its on public h ighw ays in acrn rilanee w illt soi lion  I f i l  u f this 
t it le . The S ec re ta ry  sh a ll not app rove  an y  p ro jec t under section  lO li o f  this title  in 
an y  S ta te which has fa iled  lo  c e rtify  in accordance w ith this subsection.

(b ) Each S ta te  sh a ll c e rt ify  to the S e c re ta ry  b e fo re  J a n u a ry  1 o f  each y e a r th a t it 
is en fo rc ing  a ll S ta te  laws respecting  m axim um  vehicle size an il w eights perm itted  
on the Federa l-a id  p rim a ry  system , the Federa l-a id  u rban  sys tem , and the Federa l- 
aid  secondary sys tem , including the In te rs ta te  S ystem  in accordance with section 127 
o f  this title .

( c ) ( 1 )  Each S ta le  sh a ll subm it to the S e c re ta ry  such in fo rm a tion  as the S ec re ta ry  
sh a ll, by regu la t ion , requ ire  as necessary , in bis opinion , lo  v e r ify  the ce rtifica tion  o f 
such S ta te  under subsection (b ) o f  this section .

( 2 )  I f  a S ta le  fa i ls  to c e rtify  as requ ired  by subsection (b ) o f  this section o r  i f  the 
S e c re ta ry  dete rm ines that a S ta le  is n o t adequate ly  en fo rc in g  a ll S ta le  laws 
respecting  such m aximum  veh ic le size and w eigh ts, notw ith stand ing  such a ce rtific a ­
tion, then Federa l-a id  h ighway funds apportioned to such S ta te  fo r  such fisca l y ea r 
sh a ll be reduced by am ounts equa l lo  10 pe r centum  u f the am oun t which would 
o the rw ise  be apportioned to such S ta te  under section 101 o f  this title .

( 3 )  I f  w ithin one y e a r from  the date that the apportionm ent fo r  any S ta te  is 
reduced in accordance with pa rag raph  (2 ) o f  this subsection the S ec re ta ry  determ ines 
th a t such S ta te  is en fo rc in g  a ll S ta te  law s respecting  maximum  size and w eigh ts, the 
apportionm ent o f  such S ta le  sh a ll lie increased by an am oun t equal to such 
reduction , i f  the Sec re ta ry  does not m ake such a dete rm ination  within such 
onc -yea r period , the am ounts so w ithhe ld  s lu .il be reapportioned to a ll o the r e lig ib le  
S ta te s .

(d )  The S ec re ta ry  sh a ll reduce the S ta le 's  appo rtionm ent o f  Federa l-a id  h ighway 
funds under section 101(b) (a ) o f  this title  in an am oun t up to 25  pe r centum o f  the 
am oun t to be apportioned in any fisca l y e a r  beginning  a f t e r  Septem ber 30 , 19S-I, 
d u ring  which heavy vehicles, sub jec t lo  the use tax  imposed by section 4-1X1 o f  the 
In te rn a l Revenue (lod e  o f  195-1, may be law fu lly  reg is te red  in the S la te  w ithout 
having  presented p ro o f o f  paym ent, in such fo rm  as m ay be prescribed by the 
S ec re ta ry  o f  the T re a su ry , o f  the use la x  imposed by section -1-1X1 o f  such Code. 
Am oun ts w ithheld from  apportionm ent to a S ta le  under this subsection sh a ll be 
apportioned to the o th e r S ta le s  pu rsu an t to the fo rm u la s  o f  section  101(b) (5 ) o f  this 
t it le  and sh a ll be ava ilab le  in the sam e m anne r and lo  the sam e ex ten t as o the r 
In te rs ta te  funds apportioned a t the sam e time to o th e r S ta tes .
(Add- Pub.L. 93-fi411. <i in7(n), Jan. I. | ’J7fl, M  Slat. 22X4, and nini-mh-il I ’u li.l,. Ur.-ii'RI. Title I. 
9 li_ ld ) , Nov. li. I97X, 92 Slat. 2702; l ’nh.U  97-121, Title I. ft 143, Jan. I'., P.IX 'l, llli Slat. 2129.)

R e fe ren ce ! In T e a t . SccOnn 4481 I l f  the In le r -  I ' f f r r l i v e  l ) a l r  o f  I9 7R  Amendment. Section 
na l Revenue C ix le  u f  1954. re fe rred  In  in Mihiec. 1 23 (e ) o f  I ’ u b .L . *15-599 . fo rm e r ly  'e l m il ,n  .1
(d ) ,  is section 4481 o f  T it le  26. In te rn a l Revenue note tinder tins le c t i i l l l .  p rov id ing  lli.it stiliscc, (c l
C ode . ( 2 )  and ( 5 )  n f  tins section In.* app licab le In  c c r li li-

P r io r  P ro v is ion ! . A  p r io r  sci.tinn 141. I 'u h .U  Cations requ ired by th is section In  Ik- Tiled n il n r
9 0 -4 9 5 , § 3 5 (a ), A ug . 2 ) .  1968 , 82 S lu t. K3h. a f lc r  Jan . I .  1981). was repealed by I'u h .l.. 96 -11 )6 ,
p rov id in g  fo r  rea l p ro p e r ly  acquisition po licies, 5 12, N o v . 9 . 1979 , 93  2Sl.il. 798
was repealed by P u b .l. . 9 1 -0 4 6 . I i llc  111. ft 3 06 . l-'n fnrcrm cnt n f  V eh ic le  W eigh t 1 .im ita tion !. 
J *n . 2 , 1971 . 84 S la t. 1907 , and is now covered by Section 1 23 (a ) In  (c )  o f  I'nh I. . 9 5 -5 x  < p o in d e d  
lec tion s 4 6 5 1 (1 ) . (3 ) ,  and (5 )  and 4 6 5 5 (1 ) n f  l i t le  .
4 2 , T h e  Puh lic  H ea lth  and W elfa re . fa) N ot la te r Ilia n  the iin c -lu im lred -riph iic th1983 Amendment. Subset:, (b ) . Pub  I.. 97  4 2 4 . t. l |  K |m r i | |   ........................
§ 143. added lubvec. <d). |N .,v . ft. |9 7 8 | .  the Secreta ry n f  T ran sp o rta tion .

1978 Amendment. I ’ u h .l. . 9 5 -5 9 9  redesignated lie reu iu lc r r c fe rm l In  av the 'S ec ic ta iy '. in snnsu l-
e s is ling  p rov is ion s as suhsecs. (a )  and (Is) a n j  la lin n  » n i l ra c li S ta le  sh a ll in s c ii lu ry  l l ie  rs is in ig
added subscv. (c ) . system n f  |H-uallics [n r s iu la liiin s  n f  vehicle weight

r r c - r o  6v j C ’TK.n'i F T V s '  " t



laws. r u in ,  and regu la tion* o n  any p o rtion  o f  any 
Fede ra l-a id  system  in such State. Each State 
sha ll a n nua lly  the rea fte r rep o rt to  the Secreta ry its 
cu rren t inven to ry .

" ( b ) ( 1 )  N e t la te r than the one-liund red -e iph li*  
d h  day a fte r the da le  o f  enactm ent o f  th is section 
(N o v . 6 . 197M|, the Secreta ry , in  con su lta tion  w ith 
e .u li Sta te , sha ll in v en to ry  the existing system  in 
such S la te  fo r  the issuance ^ f specia l perm its . 
Each S ta le  sh a ll a n nua lly  the rea fte r report In  the 
Secreta ry its cu rren t inven to ry .

" ( 2 )  T o r pu rposes o f  th is subsection, the te rm  
"spec ia l p e rm it"  means a license o r  perm it issued 
pu rsuan t lo  S la te  law , ru le , o r  regu la tion  which 
ftu lh o ri/c s  a veh icle to  exceed the weight lim ita ­
tion  fo r  such veh icle established under S la te  I j s v , 
ru le , o r  regu la tion .

" (c )  N o t la te r than Janua ry  I o f  the second 
ca lenda r yea r w hich begins a fte r the d a le  o f  enact­
ment o f  this section (N o v . 6 . I9 7K ) and each

ca lenda r year the rea fte r the Secretary s h j l l  submit 
to  C ong ress an annua l rep o rt together with such 
recom m endations as the Secretary deems neics- 
vary o n  ( I )  the latest anuti.il m v rn iiu y  o f  S ta le  
systems o f  penalties required by subsection (a ) o f  
Ibis section ; ( 2 )  the latest annua l in v en to r) »»| 
S t i r  systems fo r  the issuance o f  specia l perm its 
requ ited by subsection (b ) o f  I Ins scwliwii, ( J )  I lie 
annua l certifica tion  subm itted by each Mate re ­
qu ired  by section 141 (b ) o f  tit le  2 1 . liu ite i l Si.iUs 
C ode  (su liscc. (b )  o f  th is \CCtlOll| "

I-c pM itiv c  f . i s t u r y , Fu r le p is ljt is c  In .to iy  and 
pu rpose o f  1 'ub.L. **3-643. see 1*474 U .S  1\ mIc 
C ong, and A dm . News. p. 8 0 1 1 See. j Im i. Pub L  
**5-5****. I *478 U .S . C ode C ong , and A dm  Neves, 
p. 6 5 7 5 ; I’ nb I.. 9 7 -4 2 4 . I9H2 U  S G kJc C ong  
and A dm . News. p. .16.1').
C ode o f  I cd e ro l K c r.u la lium

S i/e  and u r ig li t . see 21 C l It 657.1
Speed lim its , sec 23 C P U  659 .1 .

§ 112. P u b lic  t ra n s p o rta t io n
( a l l I )  To encourage the sevolopment, iinprovi-int-nt, and use o f |Mil>lic na«s 

transportation systems operating motor vehicles (other limn tin rail) on Fi-deml-aid 
highways fo r the transportation o f passengers (hereafter in this section re fe rra l to 
as "buses"), so as to increase the traffic capacity o f the Federal-aid systems ft r the 
movement o f persons, the Secretary may approve as a project on any Fcdei.d-aid 
system the construction o f exclusive or preferential high occupancy vehicle I ines, 
highway traffic control devices, hus passenger loading areas and facilities (including 
shelters), anil fringe and transportation corridor parking facilities lo serve high 
occupancy vehicle and public mass transportation passengers, and sums apportioned 
under section lU l(h ) o f this title shall lie available to finance the cost o f projects 
under this paragraph. I f  fees are charged fo r the use o f any parking facility 
constructed under this section, the rate thereof shall not lie in excess o f that 
required fo r maintenance and operation o f the facility and the cost o f providing 
shuttle service to and from the facility (including compensation to any person for 
operating the facility and fo r providing such shuttle service).

( 2 )  In  addition to  the p ro jec ts under pa rag raph  (1 ), .lie  S ec re ta ry  m ay, beginning 
w ith the fisca l y e a r  ending June  HO, 1U7A. app rove  as a p ro ject on the Federa l-aid  
u rban  system , fu r paym ent from  sum s apportioned  under section 101(b) (li) o f  this 
title , the purchase o f  buses, and, beginning with the fisca l y e a r  ending June HO, 1970, 
app rove  as a p ro jec t on the Federa l-a id  u rban  system , fo r  paym ent from  sums 
apportioned under section 111 1(h) (0 ) o f  this title , the construction , re runs! m et inn, and 
im provem ent o f  fixed  ra il fac ilities , inc lud ing the piirclia.se o f  ro llin g  stock fo r  fixed 
ra i l, excep t th a t not m ore than $200 ,000 ,0 00  o f  a ll sum s apportioned fo r  the fiscal 
y e a r  ending June  HO, 1075. under section 10 Mb) ((>) sh a ll he ava ilab le  fo r  the payment 
o f  the Fede ra l sh a re  o f  p ro jec ts fo r  the purchase o f  buses.
• ( l i )  Sum s apportioned in accordance with p a rag rap h  (5) o f  subsection (Id o f  .section 
101 o f  this title  sh a ll In- a va ilab le  lo  finance the Fede ra l sh a re  o f  projects fo r  
exc lus ive n r p re fe ren tia l high occupancy veh ic le , tru ck , and em ergency vehicle 
rou tes o r  lanes . H ou les constructed  under this subsection sh a ll not be sub ject lo  the 
th ird  sentence o f  section 100(h ) o f  this title .

(c )  W heneve r responsib le  loca l o ff ic ia ls  o f  an u rban ized  a rea  n o tify  the S ta le  
h ighway d epa rtm en t that, in lieu o f  a h ighw ay p ro je c t the Fede ra l sh a re  o f  which is 
to he paid from  funds apportioned under section II) 1(h) (0 ) o f  this tit le  fo r  the fisca l 
yea rs  ending June  HO, 107-1, and June  HO, 1075, th e ir needs requ ire  a mmhighwny 
public mass tran s it p ro jec t invo lv ing  the construction  o f  fixed ra i l fac ilities, o r  the 
purchase o f  passenge r equ ipm ent, inc lud ing ro llin g  stuck fo r  any mode o f  n a:.s 
tran sit, o r  both , and the S ta le  h ighway departm ent dete rm ines tha t su. h public mass 
tran s it p ro jec t is in accordance with the 'p lann ing  process under section IH-1 o f  this 
title  and is en tit led  lo  p rio r ity  under such p lann ing  process, such public m ass transit 
p ro jec t sh a ll he subm itted  fo r  app rova l to the S ec re ta ry . A pp rova l o l the p lans, 
specifications, and estim ates lo c  such p ro jec t by the Secret a rv  sh a ll In- deen-ed a
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TRANSPORTATION COMMITTEE DAILY AGENDA

1) CALL MEETING TO ORDER

2) NOTE MONTH/DAY/YEAR Wednesday, May 1, 1985

3) NOTE TIME: (7:00 a.m.)

4) NOTE MEMBERS PRESENT AND EXCUSED

— Note: For the record, also note any late arrivals
to the meeting.

5) RECOGNIZE VIP's

6) REMIND PARTICIPANTS TO SIGN THE WITNESS REGISTER

7) BRING BEFORE THE COMMITTEE:

CSSB 114(Trsp)

"An Act relating to the registration of heavy vehicles; and 
providing for an effective date." Original sponsor: the Rules
Committee by Request of the Governor.

HB 100

"An Act relating to detention of vessels as security for 
oil-pollution damages; clarifying a definition relating to
discharge of hazardous substances; and providing for an effective
date." Original sponsor: Rules Committee by Request of the
Governor.

8) INSIDE THE MEMBERS' FOLDERS:

For CSSB 114(TRSP)

r A brief bill history on SB 114

0 Cover memo from the Senate Transportation staff to members.

CSSB 114(TRSP)

0 The proposed amendment to SB 114 (from the Attorney General's
office)

SB 114

0 Outline information of SB 114



0 Governor's transmittal letter date January 30, 1985

0 DOT/PF Position Paper

° Public Safety Position Paper

0 Public Safety fiscal note for CSSB 114(TRSP)

0 Federal Statute (STAA)

For HB 100:

° A copy of the bill

° A copy of the fiscal note

0 The Governor's letter of transmittal

0 A copy of the April 26, 1985 letter from Commissioner Bill Ross
to Chairman Cato

0 Copy of memos from the Office of the Attorney General

0 A copy of the affected statutes

"Hearing on Plaintiff's Motion for T.R.O. [Temporary Restraining 

Order] February 1, 1984 State v. Transportes Del Este 
Navegacion"

INTRODUCE WITNESSES 

ANNOUNCE t i m e  OF ADJOURNMENT



S E C T I O N A L  A N A L Y S I S  F O R  S E N A T E  B I L L  114

A n  A c t  r e l a t i n g  to the r e g i s t r a t i o n  o f  h e a v y  v e h i c l e s

S e c t i o n  1

R e q u i r e s  t h a t  b e f o r e  a h e a v y  t r u c k  o r  t r a i l e r  is r e g i s t e r e d  
b y  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  t h e  o w n e r  m u s t  f u r n i s h  
p r o o f  t h a t  f e d e r a l  h e a v y  v e h i c l e  u s e  t a x e s  r e q u i r e d  b y  t h e  
f e d e r a l  g o v e r n m e n t  h a v e  b e e n  p a i d .

S e c t i o n  2

P r o v i d e s  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s  w i t h  t h e  a u t h o r i t y  to 
r e f u s e  t o  r e g i s t e r  h e a v y  t r u c k s  a n d  t r a i l e r s  if r h e  f e d e r a l  
h e a v y  v e h i c l e  u s e  t a x  h a s  n o t  b e e n  p a id.

S e c t i o n  3

I m m e d i a t e  e f f e c t i v e  date.

T h i s  c h a n g e  in l a w  is n e c e s s a r y  b e c a u s e  C o n g r e s s  m a n d a t e d  
t h a t  f a i l u r e  t o  c o m p l y  w i t h  t h i s  p r o o f - o f - p a y m e n t  p r o v i s i o n  
w o u l d  r e s u l t  in l o s s  o f  25% o f  t h e  s t a t e ' s  h i g h w a y  funds. 
T h a t  p r o v i s i o n  b e c a m e  e f f e c t i v e  J a n u a r y  1 o f  t h i s  year.

T h e r e  is a n  F Y  86 f i s c a l  n o t e  f r o m  t h e  D e p a r t m e n t  o f  P u b l i c  
S a f e t y  for $ 1 6 , 2 0 0 .  It w o u l d  f u n d  a t e m p o r a r y  4 - m o n t h  
p o s i t i o n ,  m a i l i n g  n o t i f i c a t i o n  f o r m s  t o  v e h i c l e  o w n e r s  a n d  
r e l a t e d  d a t a  p r o c e s s i n g  co s t s .
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Dept, of Transportation & Public Facilities

BILL NO .' S e n a t e  B i l l  114

t i t l e : A n  a c t - r e l a t i n g  to the r e g i s t r a t i o n  
of h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  for 
g n  a f f e c t i v e  date.________________ _______

a p p r o v e d :

d a t e :
loner

1 9 8 5

T h e  A l a s k a  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
u r g e s  s p e e d y  p a s s a g e  of S e n a t e  B i l l  (SB) 114. SB 114 e n a b l e s  
t h e  D i v i s i o n  of M o t o r  V e h i c l e s  in the D e p a r t m e n t  of P u b l i c  
S a f e t y  to r e q u i r e  p r o o f - o f - p a y m e n t  of the f e d e r a l •h e a v y  
v e h i c l e  use tax b e f o r e  r e g i s t e r i n g  h e a v y  v e h i c l e s  in the 
S t a t e  of A l a s k a .  T h e  h e a v y  v e h i c l e  u s e  t a x  is one of a n u m b e r  
of u s e r  fe e s  t h a t  fund h i g h w a y  i m p r o v e m e n t s  t h r o u g h  the 
f e d e r a l  H i g h w a y  T r u s t  F und. T h e  S t a t e  of A l a s k a  r e c e i v e s  a 
v e r y  f a v o r a b l e  d i s t r i b u t i o n  f r o m  t h e  H i g h w a y  T r u s t  Fund; t h i s  
d i s t r i b u t i o n  is over n i n e  t i m e s  the a m o u n t  c o l l e c t e d  t h r o u g h  
f e d e r a l  t a x e s  o n  h i g h w a y  use in A l a s k a .

If SB 144 is n o t  e n a c t e d ,  A l a s k a  w i l l  be s u b j e c t  to a r e d u c­
t i o n  in o u r  I n t e r s t a t e  a p p o r t i o n m e n t s  f r o m  the h i g h w a y  t r u s t  
fund. T h i s  r e d u c t i o n  in f u n d s  w i l l  h u r t  the D e p a r t m e n t ' s  
e f f o r t s  to i m p r o v e  A l a s k a ' s  I n t e r s t a t e  S y s t e m ,  c o n s i s t i n g  of 
t h e  P a r k s ,  A l a s k a ,  G l e n n  a n d  T o k  C u t - o f f  h i g h w a y s  a n d  p o r t i o n s  
of the R i c h a r d s o n ,  S e w a r d ,  a n d  S t e r l i n g  h i g h w a y s .  T h e  
D e p a r t m e n t  e s t i m a t e s  t h a t  w i t h h o l d i n g ,  w h e n  a p p l i e d ,  w i l l  
c o s t  the s t a t e  o v e r  $ 1 0  m i l l i o n  a y e a r  in I n t e r s t a t e  a p p o r­
t i o n m e n t s .  In a t i m e  of  d e c l i n i n g  o i l  r e v e n u e s  a n d  p r e s s i n g  
r o a d  i m p r o v e m e n t  needs, t h e  s t a t e  c a n  ill a f f o r d  any l o s s  of 
f e d e r a l - a i d  h i g h w a y  f u n d s .

C

For .urthar information call Susan Fleischhauer at 465-3900.



D E P A R T M E N T  O F  P U B L I C  S A F E T Y

P O S I T I O N  P A P E R  -  SB 114

Su p p o r t  

F e b r u a r y  6, 1985

SB 114, A n  A c t  r e l a t i n g  to t he  r e g i s t r a t i o n  o f  h e a v y  v e h i c l e s  and 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d at e .

T h e  U n i t e d  S t a t e  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  S t a t e s  C o d e  to r e f l e c t  

the S e c r e t a r y  o f  T r a n s p o r t a t i o n  s h a l l  r e d u c e  the s t a t e ' s  a p p o r t i o n m e n t  

f o r  f e d e r a l - a i d  h i g h w a y  f u n d s  i n  a n y  f i s c a l  y e a r  b e g i n n i n g  a f t e r  

O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the u s e  t a x  m a y  b e  l a w f u l l y  

r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of p a y m e n t  of 

the u s e  tax.

E n f o r c e m e n t  of a f e d e r a l  l a w  b y  s t a t e  r e g i s t r a t i o n  p r o c e s s e s  is n o t  a 

d e s i r a b l e  us e  o f  s t a t e  r e s o u r c e s .  H o w e v e r ,  the a l t e r n a t i v e ,  a los s  of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  fu n d s ,  l e a v e s  the s t a t e  l i t t l e  c h o i c e .  

T h e  s t a t e  is n o t  r e q u i r e d  to e n f o r c e  o r  c o l l e c t  the f e d e r a l  t a x  b u t  

o n l y  to v e r i f y  it h a s  b e e n  p a i d  b e f o r e  the v e h i c l e  is r e g i s t e r e d .

T h e r e f o r e ,  it is f e l t  t h i s  b i l l  s h o u l d  b e  p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  a n d  a v o i d  loss of the 

f e d e r a l - a i d  h i g h w a y  f u nd s .  ,



Southern Illin o is  Bu ilders Ass’ n v. Qgilvic, C .A . 
111.1972, 471 F .2d 680.
2. rower of stales 

S tite  offic ia ls were authorized to prescribe 
number o f  m inority in in te s  lo  be employed by

con tracto r in connection w ith highway construc­
tion projects. Sch la fly v. Vo lpe , C .A .II I . 1974, 491 
F .2d  273.

8 H I .  Enforcement o f requirements
/

(n ) Each State shall certify to the Secretary before January 1 o f each year (hat it 
is enforcing all speed limits on public highways in accordance with section 154 o f this 
title. The Secretary shall not approve any project under section 10G o f this title in 
any State which has failed to certify in accordance with this subsectio...

(b ) Each State shall certify lo the Secretary before January 1 o f each year that it 
is enforcing all State laws respecting maximum vehicle size nnd weights permitted 
on the Federal-aid primary system, the Federal-aid urban system, nnd the Federal- 
aitl secondary system, including the Interstate System in accordance with section 127 
o f this title.

(c ) ( I ) Each Stale shall submit to the Secretary such information as the Secretary 
shall, by regulation, require as necessary, in his opinion, to verify the certification o f 
such Stale under subsection (b) o f this section,

(2 ) I f  a Stale fails to certify as required by subsection (b) o f this section or if the 
Secretary determines that a State is not adequately enforcing all State laws 
respecting such maximum vehicle size and weights, notwithstanding such a certifica­
tion, then Federal-aid highway funds apportioned to such Slate fo r such fiscal year 
shall be reduced by amounts equal to 10 per centum o f the amount which would 
otherwise be apportioned to such State under section 104 o f this title.

Cl) I f  within one year from the date that the app-.tionmenl fo r any State is 
reduced in accordance with paragraph (2) o f this subsection the Secretary determines 
that such Stale is enforcing all State laws respecting maximum size and weights, the 
apportionment o f such State shall be increased by an amount equal to such 
reduction. I f  the Secretary does not make such a determination within such 
one-year period, the amounts so withheld shall be reapportioned to all other eligible 
Stales.

(d ) The Secretary shall reduce the State’s apportionment o f Federal-aid highway 
funds under section 104(b) (5) o f this title in an amount up to 25 per centum o f the 
amount to he apportioned in any fiscal year beginning after September 30, 1984, 
during which heavy vehicles, subject to the use tax imposed by section 4481 o f the 
Internal Revenue Code o f 1954, may be law fu lly registered in the Stale without 
having presented proof o f payment, in such form as may he prescribed by the 
Secretary o f the Treasury, o f the use lax imposed by section 4481 o f such Code. 
Amounts withheld from apportionment to a Stale under this subsection shall be 
apportioned to the other States pursuant to the formulas o f section 104(b)(5) o f this 
title and shall lie nvailablc in the same manner nnd lo the same extent as other 
Inters1 ate funds apportioned at the same time to other States,
(A dded  P u b .l, . y ; l l i l 3 ,  9 107(a ), J u n . 4 . 1975 , 8 8  S la L  2 2H I, and am ended P u b . l . .  1 )5 -599 , T it le  I.
$ 12 ;l(d ), N o v . 0 , 19 78 , 9 2  S la t . 2 7 02 ; P u b .l, . 9 7 -1 2 4 , T it le  I , 5 149, J a n . 0 , 1983 , 9 0  S la t .  2 1 29 .)

References In T e s t. Section 4481 o f  the In te r­
nal Revenue Code u f 1954, re ferred to  in subscc. 
(d ), is section 4481 o f  T itle  26 , In te rna l Revenue
Code.

P r io r P ru v lt lo n t , A p rio r section 141, Pub .L . 
9 0—195. § 35(u ). Aug. 2 ) .  1968, 82 S la t, 836, 
piovitling fur real p rope rly  acquisition policies, 
was repealed by Pub.L . 9 1 -6 46 , T itle  I I I ,  § 306. 
Jon. 2, 1971, 84 S lat. 1907, ami is now covered by 
sections 4 6 M ( I ) ,  (3 ) , „nd  (5 )  and 4 6 5 5 (1 ) o f  T itle  
42 , The Public Health and Welfare.

1983 Amendment. SoUscc. (b ). I’ ub .L . 9 7—124, 
§ 143, added stibxcc, (d ). .

1978 Amendment. Pub .L . 9 5 -5 9 9  redesignated 
existing provisions as subsect, (a ) and (l>) and 
added subset', (c ).

K f frc llv e  Date o f  1978 Amendment. Section 
123(e ) o f  Pub .L . 9 5 -5 99 , fo rm e rly  set out as a 
note under Ibis section, providing that subset, (c ) 
(2 )  and (3 ) o f  tins section be applicable to  certifi­
cations required by this section to lie filed on o r  
a fte r Jan. I , 1980, was repealed by Pub ,I.. 9 6 -1 06 , 
5 12, N ov . 9, 1979, 93 S la t. 798.

Enforcement o f  Vehicle Weight ! . Im itations. 
Sccliun 123(a ) to (c ) o f  Pub .L . 9 5 -5 9 9  provided 
that:

“ (a ) Not late r than the niic-huiidretl.c ig litic lli 
day a fte r the da le o f  enactment n f Ibis section 
(N ov . 6. 1978), the Secretary o f  T ransporta tion , 
hereunder re ferred to as the 'Secretary', in consu l­
tation w ith each Slutc shall inventory the existing 
system o f  penalties fu r vio lations u f vehicle weight

laws, ru les, and regulations on any portion o f  any 
Federal-aid system in sue1) S late. Each Slate 
shall annua lly  thereafter report to  the Secretary its 
current inventory ,

" (b ) ( 1 )  N ot la te r than the onc-hundrcd-cig ltli- 
c lli day afte r the do le o f  enactment o f  this .action 
(N ov . 6 , 1978), the Secretary , in consu ltation with 
each S la te , shall inventory the csisling system in 
such S ta le  fo r  the issuance o f  special perm its. 
Each State sha ll annua lly  thereafter report to  the 
Secretary its current inventory.

" (2 )  F o r  purposes o f  this subsection, the term 
"specia l perm it”  means a license o r perm it issued 
pursuant lo  Stale , law , ru le , o r  regulation which 
authorizes ■ vehicle 13 exceed the weight lim ita ­
tion fo r such vehicle established under S ta le law, 
ru le, o r  regu lation .

“ (c ) Not late r than January I n f the second 
ca lendar year which begins after the da le o f  enact­
ment o f  this section (N ov . 6. I9 7S | and each

ca lendar year thereafter the Secretary shall submit 
lo  Congress an annual report together with such 
recommendations os the Secretary deems neces­
sary on  ( I )  the latest annual inventory o f  State 
systems o f  penalties requited by subsection (a ) o f  
this section; ( 2 )  the latest annual Inventory o f  
S lu lr  systems fo r  the issuance o f  special permits 
required by subsection (b ) o f  this section; (3 ) the 
annual certification submitted by each Slate re ­
quired by section 141(b ) o f  title 23 , United Slates 
Code (subsee. (b ) u f  this section).”

Legislative H is to ry . Fur legislative lusto iy  and 
purpose o f  1’ u b .L . 93-6-13, see 1974 U .S . Code 
Cong, and Adm . News, p. 8 0 1 1. See, also, Pub I. 
9 5 -5 9 9 , 1978 U .S . Code Cong, and Adm  News, 
p. 6575 ; P ub .l.. 9 7 -1 24 , 1982 U .S . Code Cong, 
uiu l A dm . News, p. 3639.
Code o f  Federal Regu lations 

S i/c and weight, sec 23 C F R  657.1.
Speed lim its, see 23 C F R  659.1 .

9 142, Public lrnns |)o rtn (lon
I n ) ( I )  To encourage the development, improvement, and use o f public mass 

transportation systems operating motor vehicles (other than on rail) on Fetleral-aitI 
highways fo r the transportation o f passengers (hereafter in this section referred to 
as "buses” ), so as to increase the traffic capacity o f the Federal-aid systems for the 
movement o f persons, the Secretary may approve as n project on any Federal-aid 
system the construction o f exclusive o r preferential high occupancy vehicle lanes, 
highway traffic  control devices, bus passenger loading areas anti facilities (including 
shelters), and fringe anti transportation corridor parking facilities • to serve high 
occupancy vehicle and public mass transportation passengers, and sums apportioned 
under section 104(b) o f this title shall be available lo finance the cost o f projects 
under this paragraph. I f  fees are charged for the use o f any parking facility 
constructed under this section, the ra le thereof shall not he in excess o f that 
required fo r maintenance and operation o f the facility anil the cost o f providing 
shuttle service to and from the facility (including compensation to any person fo r 
operating the facility and fo r providing such shuttle service).

(2 ) In addition to the projects under paragraph (1), the Secretary may, beginning 
with the fiscal year ending June 30, 1975, approve as a project on the Federal-aid 
urban system, fo r payment from sums apportioned under section 104(b) (li) ttf this 
title, the purchase o f buses, and, beginning with the fiscal year ending June 30,197(1, 
approve as a project on the Federal-aid urban system, fo r payment from sums 
apportioned under section 104(b) (G) o f this title, the construction, reconstruction, anti 
improvcme.it o f fixed rail facilities, including the purchase o f rolling stock fo r fixed 
rail, except that not more than $200,000,000 o f all sums apportioned fo r the fiscal 
year ending June 30, 1975, under section 104(b) (fi) shall be available fo r the payment 
o f the Federal share o f projects fo r the purchase o f buses.
• (b ) Sums apportioned in accordance with paragraph (5) o f subscclion (b) o f section 
104 o f this title shall he uvuilable to finance the Federal share o f projects fo r 
exclusive o r preferential high occupancy vehicle, truck, and emergency vehicle 
routes or lanes. Routes constructed under this subsection shall not be subject to the 
third sentence o f section 109(b) o f this title.

(c ) Whenever responsible local officials o f an urbanized area notify the Stale 
highway department that, in lieu o f a highway project the Fci :ra l share u f which is 
to he paid from funds apportioned under section 104(h) (G) o f this title fo r the fiscal 
years ending June 30, 1974, nnd June 30, 1975, their needs require a nonhighway 
public mass transit project involving the construction o f fixed rail facilities, or the 
purchase o f passenger equipment, including rolling slock fo r any mode o f mass 
transit, o r both, and the State highway department determines that such public mass 
transit project is in uccordance with th e  planning process under section 134 o f this 
title anil is entitled to priority under such planning process, such public mass transit 
project shall be submitted fo r approval to the Secretary. Approval o f the plans, 
specifications, and estimates fo r such project by the Sw retarv shall he denned a
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I N T R ODUCTION OF BILLS (Senate)(cont'd)

H eavy

Vehicles

(registration)

page 168

SB 113 (cont'd)

The bill also removes a provision chat has resulted in double 
payments -- one from the state and one from senior citizens -- 
to some municipalities for vehicles owned by senior citizens 
in chose municipalities.

A  se ction-by-section description of the bill follows:

Section 1 extends the senior citizen exemption from the state 
m otor vehicle registration fee (AS 28.10.411 and 28.10.421) to 
the municipal registration tax (AS 28.10.431). This section 
limits the exemption to vehicles used for personal, rather 
than commercial, uses. In making this change, this section 
also removes an inaccurate and confusing use of the word 
" tax."

Section 2 limits reimbursements to municipalities to the 
amount of revenue lost as a result of the senior citizen 
exemptic-- from the municipal registration tax. This section 
“llows the department to prorate reimbursement if 
appropriations are less than the amount needed for full 
r ei mb u r s e m e n t .

Section 3 adds senior citizen-owned m otor vehicles to the list 
of property that is exempt from municipal property taxes. 
(See sec. 6 of this bill.)

S ection 4 limits the amount of exemption from property t a x a­
tion of a home owned by a senior citizen to the first $200,000 
of the assessed value of the property. This section provides 
for additional exemption beyond that amount in case of 
hardship. It also allows the surviving spouse of a person who 
r eceived the exemption to continue the exemption if the 
surviving spouse is at least 35 years of age.

Section 5 requires a separate application for each exemption 
claimed under AS 29.53.020. And it removes some inappropriate 
language regarding approval by the assessor.

Section 6 exempts one motor vehicle owned by a resident 65 
years of age or older from municipal property taxation (see 
sec. 3 of this bill). This section also requires the state to 
reimburse municipalities for revenue lost as a result of this 
exemption, but only to the extent that the vehicle is not 
already exempt under AS 29.53.025(b)(4) (regarding optional 
tax exemptions). And it provides for proration of 
r e i m b u r s e m e n t .

Section 7 limits the department's authority to waive the 
untimeliness of an ap pl ication for senior citizen property 
tax equivalency paymenc to the year following the year for 
w hich the payment is claimed.

Section 8 provides for proration of senior citizen property 
tax equivalency payments.

Section 9 provides for p r o r at io n of senior citizen rent sales 
tax reimbursement.

Section 10 provides for a Janu ar y 1, 1986 effective dace.

SENATE B I L L  NO. 1 1 4 . by the Rules C o mmittee by request of 

the Governor. All o w s  the state to refuse to register heavy 

vehicles if the owner cannot furnish proof of having paid the 

federal heavy vehicle use tax. Effective immediately.

Introduced January 30 and referred to State Affairs, Transpor t a t i o n  

and Finance.

In his messa g e  transmitting the bill to the Senate for 

consideration, G o v er n o r  Sheffield stated:

U nder the authority of art. Ill, sec. 18, of the Alaska
Constitution, I am transmitting a bill that will authorize the 
division of m o to r  vehicles (DMV), Department of Public Safety, 
to refuse to register heavy trucks and trailers if the owner
of the heavy vehi c le  does not furnish proof that applicable
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SB 114 (cont'd)

federal heavy use taxes have b ee n paid. This a uthorization is 
n ece s sa ry  to protact Alaska's full apportionment of federal 
highway funds.

In 1982 the U.S. Congress adopted the Surface Tran sp or t at io n 
A ss istance Act of 1982. The Act increases, as of July 1, 
1984, the heavy vehicle use tax w h ic h heavy trucks and 
trailers oust pay under sec. 4481 of the Internal Revenue Code 
of 1954. Section 143 of the Act (23 U.S.C. sec. 141(d)) 
authorizes the federal government to withh o ld  up to 25 percent 
of a state s apportionment of federal highway funds during any 
y e a r  in w h i ch  heavy vehicles subject to such taxation may be 
r eg istered in Che state without presenting proof of payment of 
these taxes. The present federal law requires that this 
proof-of-payment requirement mast be effective no later than 
January 1, 1985.

In order to prevent the loss of these federal highway funds, 
this bill authorizes DMV to refuse to register a heavy vehicle 
unless the owner provides proof that Che required federal tax 
has been paid.V'If an applicant fails to provide the required 
proof of payment, the a p p l i c a n t’s vehicle will not be r e g i s­
tered. The State of Alaska is not required to enforce or c o l­
lect the federal tax.

At line 15, the bill also makes an incidental amendment (dele­
tion of "and bus transportation") to recognize the 1980 repeal 
of AS 42.15, the chapter on bus transportation to w hich this 
prov is i on  refers.

I anticipate that Department of Public Safety personnel will be 
w or king w i t h  legislative committees on possible amendments to 
the bill, which may be necessitated by pending federal p r o c e­
dural instructions.

In order to avoid Che loss of federal funding needed for 
Alaska's highway system, I urge your passage of this bill.

Oil & Gas 

Activities 

(haul road 

rights-of way) Governor).

SENATE BILL N O . 1 1 5 , by the Resources Committee. Identical 

to HB 143, page 190 , this report. Does not provide for an 

e ffective date (becomes law 90 days after signed by the

Bank

Investments

A l z h eimer's

D isease

$
page 169

I ntroduced January 31 and referred to Resources and Transpo r t a t i o n

SENATE BILL NO. 1 1 6 , by Senators Rodey, Sturgulewski and 

Josephson. Would allow state banks and insurers to invest in 

obligations of the Afri c a n Development Bank. A  state bank could 

not underwrite or invest over 15% of its combined capital, surplus 

and undivided profits in the Afric a n  Development Bank.

A mends AS 06.05.270 (Banking Code; Investments) and A S  21.21 

(Insurance; Investments). Effective immediately.

Introduced F e b ruary 1 and referred to Labor & Commerce and Finance

SENATE BILL NO. 1 1 7 , by Senators V. Fischer and Josephson.

Would allow the Older Alaskan's Commission to "(10) make 

grants to nonprofit organizations for the operation of adult 

day-care centers that provide supervision, custodial care, and 

psychological and physical activities for persons afflicted with 

Al z h e i m e r' s  disease and related disorders." (Amends AS  44.21.230, 
powers & duties of the Commission).

A mends duties of Dept, of Health & Social Services u nder AS 

47.05.010 to require the department to "(14) operate or contract
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SB 94 ( cont'd)

n g i r e t c e s  ideiir.ed .13 ;hcse weighing less than 3 pounds per 
thou 3ana cigarettes) comprise over 99 percent of all c i g a r­
ettes manufactured, this analysis uses the 9.5 mill rate tor 
assessing the revenue impact. Af ter 9/30/35 the federal tax 
rate for snail cigarettes will be 54 por 1000 cigarettes.

Thus the general fund portion of the cigarette tax will be 
levied at a rate of 5 - 1< 2 mills per cigarette, r n  increase of 
4 mills over the present state rate."

SE N A T E  BILL NO. 1 0 5 , (see page 164), Reported back to the 

Senate from Re s ources March 4 with a m a j o r i t y  r e c o mmending it 

be replaced w i t h  a Resources substitute and that it do pass. 

Concurring: S t u r gulewski (Chairman), Eliason, Fahrenkamp,

Halford, Coghill and Zharoff. To Finance.

The Resources CS includes the following changes:

— Adds a p p r oximately 1,200 acres to the southeast corner of the 

refuge, all state land recommended for inclusion by DNR and Fish & 

G a m e .

— Adds: "This Act does not prohibit expansion or improvement to

the Glenn High w a y  or the Parks Highway, the po t e n t i a l  Wasilla 

bypass, or the c o ns t ruction of the interchange at the Parks and 

Glenn Highw a y s . "

— Includes the uplands in Section 36, Towns h i p  17 North, Range 1 

West, Seward Meridian. Under original only included 

tide and submerged land.

Th e  CS also reorganizes sections relating to the transfer of land 

c n e d  by the Mat-Su Borough and purchase of land f r o m  private 

landowners. Does not m ake significant changes to the process.

S ENATE BILL NO. 1 1 4 , (see page 168). Reported back to the

Senate from State Affairs w i t h  a ma j ority of the c o m mittee

recommending that it do pass. Concurring: Abood (Chairman),

DeVries, Kelly and Ray. To Transportation.

SENATE BI.mL NO. 1 3 7 , (see page 2 ~ J j  . Reported back to the

S enate from Community and Regional Affairs w i t h  a m a j o r it y

recommending it do pass wit h  the following amendment: Page 1,

line 26: Delete "shall" and insert "may." Concurring: DeVries

(rhairman), Sturgulewski, Coghill and Ferguson. To Finance.

T h e  amendment turns duties of the new Office of Senior Hous i n g  into 

powers: "The office m a y  ..." rather than "The office shall ..."

S ENATE JOINT RESO L U TI O N  NO. 1 0 , (see pages 175; 360).

R e p orted back to the Senate from Resources March 4 with a 

m a j o r i t y  rec o m me n d i n g  it be replaced with a R es ources 

substitute and that it do pass. Concurring: Stur g u l ew s k i  

(Chairman), Halford, Fahrenkamp, Eliason, Coghi l l  and Zharoff. To 

T r a n s p o r t a t i o n .

paee 396
T h e  R e s ources CS adds language to the original bill:
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Laws _
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page 479

SB 99 (cont'd)

Note: the bill was on the March 22 calendar, but was held in
second reading with a motion pending to advance it to third, until 
Monday, March 25.

SENATE BILL NO. 114, (see pages 168;396). Reported back to 
the Senate on March 19 by Transportation with the committee 
recommending it be replaced with a Transportation CS and that 
it do pass. Concurring: Coghill (Chairman), Faiks, Josephson and
Paul Fischer. To Finance.

Changes wording of AS 28.10.021 to read: "Before issuance of a
certificate of registration by the department, the owner shall pay 
all registration fees and taxes required under this chapter and 
federal heavy vehicle use taxes required under 26 U.S.C. 4481 
(Internal Revenue Code of 1954) and shall comply with any other 
applicable statutes and regulations."

Original bill amended section to read: "Before issuance of a
certificate of registration by the department, the owner shall pay 
all registration fees and taxes required under this chapter, Alaska 
motor freight carrier fees required under AS 42, and federal heavy 
vehicle use taxes required under sec. 4481 of the Internal Rcve:iue 
Code of 1985 (26 U.S.C.), and shall comply ..."

Also makes minor clean-up amendment to new subsection added by Sec. 
2: "... if the application fails to furnish proof [OF PAYMENT], in
the form prescribed by the U.S. Secretary of the Treasury, that the 
tax has been paid." (Bracketed words deleted by CS.)

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 117, (see pages 169;
333). Reported back to the Senate on March 20 by Health,
Education & Social Services with the committee recommending it be 
replaced with a HESS substitute and that it do pass. Concurring: 
Fahrenkamp (Chairman), Josephson, Sturgulewski, DeVries and Paul 
Fischer. To Finance.

The HESS CS deletes Sec. 2 from the bill (directing the Dept, of 
Health and Social Services to operate or contract for the operation 
of a statewide Alzheimer's disease service in Anchorage).
Remainder identical to SSSB 117.

SENATE BILL NO. 120, (see page 171). Reported back to the 
Senate on March 20 by Resources with the committee recommend­
ing it be replaced with a Resources substitute and as follows: 
Sturgulewski (Chairman), Coghill and Fahrenkamp signed "do 
pass"; Halford signed "do not pass"; Zharoff, Eliason and Vic 
Fischer signed "no recommendation." To Finance.

The Resources version makes the following changes:

— Further amends the duties of the Commissioner of Natural 
Resources in AS 03.05.010 to direct Commissioner to "establish and 
administer a grain warehouse and merchandising program." To this 
end, the powers of the Commissioner are expanded in AS 03.05.010(b)



D E P A R T M E N T  OF P U B L I C  S A F E T Y  

P O S I T I O N  P A P E R  - CSSB 114 (Trans)

S UPPO R T  

M a r c h  20, 1985

C S S B  114 ( T r a n s p o r ta t i o n ) ,  An Ac t  r e l a t i n g  to the r e g i s t r a t i o n  of h e a v y

v e h i c l e s  and p r o v i d i n g  for an e f f e c t i v e  

date.

Th e  U n i t e d  S t a t e s  C o n g r e s s  h a s  a m e n d e d  the U n i t e d  St a t es  Code to 

r e f l e c t  the S e c r e t a r y  of T r a n s p o r t a t i o n  s h a l l  reduce the stat e ' s  

a p p o r t i o n m e n t  for f e d e r a l - a i d  h i g h w a y  funds in a n y  f i s c a l  y e a r  b e g i n­

n i n g  a f t e r  O c t o b e r  1, 1985, if a v e h i c l e  s u b j e c t  to the use ta x  m a y  be 

l a w f u l l y  r e g i s t e r e d  in the s t a t e  w i t h o u t  h a v i n g  p r e s e n t e d  p r o o f  of 

p a y m e n t  of the use tax.

E n f o r c e m e n t  of a f e d e r a l  la w  b y  s tate r e g i s t r a r  in p r o c e s s e s  is no t  a 

d e s i r a b l e  u s e  of s t a t e  reso u r c es .  H o w e v er ,  the ilternative, a loss of 

25 p e r c e n t  of f e d e r a l  h i g h w a y  funds, leaves the s tate little choice. 

The s t a t e  is not r e q u i r e d  to enfo r c e  or c o l l e c t the f e d e r a l  tax b u t  

o n l y  to v e r i f y  it h a s  b e e n  pai d  b e f o r e  the v e h i c l e  is regist e r e d .

T h e r e f o r e ,  it is felt this b i l l  should b e  p a s s e d  this s e s s i o n  to b r i n g  

A l a s k a  in c o m p l i a n c e  w i t h  the f e d e r a l  r e q u i r e m e n t  and a void loss of the
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A m e s s a g e  d a t e d  A p r i l  24, 1985, w a s  r e a d  s t a t i n g  the Senate 
h a s  p a s s e d  t h e  f o l l o w i n g  a n d  t h e y  a r e  t r a n s m i t t e d  for 
c on sideration:

F IR S T  R E A P I N G  A N D  R E F E R E N C E  O F  S E N A T E  BILLS

CSS B _U A {T rsp l
C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  1 1 4  
(Transportation) b y  the T r a n s p o r t a t i o n  Co mmittee, entitled:

"An A c t  r e l a t i n g  t o  t he  r e g i s t r a t i o n  of 
h e a v y  v e h i c l e s ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  date."

was read the f i r s t  t i m e an d r ef e r r e d  to  the Tr an s po r t a t i o n  
and F i na nc e Co mm ittees.

S SS B 262

S P O N S O R  S U B S T I T U T E  FOR S E N A T E  BI^ HO. 262 b y  P. Fischer, 
entitled:

"An A c t  r e l a t i n g  to A m a t e u r  R a d i o  W ee k. "

w as  read t h e  f ir st  t im e a n d  r e f e r r e d  to t h e S t a te  Affairs 
Committee.

C SS B 2 6 6{SA)

C O M M I T T E E  S U B S T I T U T E  F O R  cr,« A T E  3 I L L  HO. 2 66  (State 
Affairs) by  t h e  S t a t e  Affair. ‘ttee, entitled:

" A n  A c t  p l a c i n g  c e r t i f i c a t e d  
t e a c h e r s  e m p l o y e d  b y  t h e  D e p a r t m e n t  
o f  E d u c a t i o n ,  in B c h o o l s  o p e r a t e d  
b y  t h e  d e p  irtment, in t he  e x e mp t 
s e r v i c e ;  id p r o v i d i n g  f o r  a n 
e f f e c t i v e  d a.e."

was read t h e f i rs t  time an d  r e f e r r e d  t o  the S t a t e  Affairs 
Committee.

R E P O R T S  OF  S T A N D I N G  C O M MI T TE ES

C SS B 190( Fi n) a m

T he  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  h as  considered 
C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. J90 (Finance) 
a m en de d (relating t o  the r e s i d e n t i a l  p r o p e r t y  t a x  e xemption
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C S S B  l90(Fin)an

a n d  t a x e q u i v a l e n c y  a n d  r e i m b u r s e m e n t  p a y m e n t s ;  ef f e c t i v e  
d a t e )  and repor t s i t  b a c k  as follows: G o l l  (Chairman),
P h i l l i p s ,  G r u e n b e r g  a n d M a r r o u  r e c o m m e n d  d o  pass; W a l l i s  
h as  n o rec om me n da ti on .

C S S B  1 9 0 ( Fi n) am  w a s  r e f e r r e d  to the F i n a n c e  Comm it te e .

T h e  S t a t e  A f fa i rs  C o m m i t t e e  has c o n s i d e r e d  H O U S E  B I L L  NO. 
15 (requiring an a d v i s o r y  e l e c t i o n  b e f o r e  an a n n e x a t i o n  m a y  
b e p r o p o s e d  to t h e l e g i s l a t u r e ) , r e c o m m e n d s  i t  b e  r e pl ac e d 
w i t h  C OM M I T T E E  S U B S T I T U T E  F OR  H O U S E  B I L L  NO. 15 (Community 
6 R e g i o n a l  A f f a i r s )  ( p a g e  881) a n d  r e p o r t s  it b a c k  as 
follows: Hurley (Chairman), M.M. Miller, C a t o  a n d  Bo u c h e r
r e c o m m e n d  d o  pass; Navarre, C o l l i n s  a n d  J e n k i n s  h a v e  no 
r ec om me nd a ti on .

H B  15 was referred t o  t h e  F i n a n c e  C om mittee.

H B  60

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 60 
( m a k i n g  a p p r o p r i a t i o n s  f o r  t h e  o p e r a t i n g  a n d  c a p i t a l  
e x p e n s e s  of state g o v e r n m e n t ;  e f f e c t i v e  d a t e ) , r e c o mm en ds  
it be r e p la ce d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 
60 (Finance):

" An  A c t  m a k i n g  a p p r o p r i a t i o n s  for t h e 
o p e r a t i n g  a n d  loan p r o g r a m  e x p e n s e s  of 
s t a t e  g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  an 
effe ct iv e  d a t e . "

a n d  r e p o r t s  it  b a c k  a s  f o l l o w s :  A d a m s  ( C h a i r m a n ) ,
R i n g s t a d ,  S z y m a n s k i ,  D u n c a n ,  L a r s o n ,  P o u r c h o t ,  F r an k,  
B i n k l e y  a n d Cotten r e c o m m e n d  d o pass; U e h l i n g  and R i eg e r 
h a v e  n o  recommen da t io n.

H B  60 w as  t 'ferred t o  t h e  R u l e s  C o m m i t t e e  f or  p l a c e m e n t  on 
t h e  c a l e n d a r .

H B  114

T h e  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 114 
(rel at in g  to  c o r r e c t i o n a l  facilities, a n d t h e  i mp r is o n m e n t  
a n d  r eh ab i l i t a t i o n  nf o ff e nders), r e c o m m e n d s  it be r e pl ac ed  
w i t h  C O l ' M I T T E E  J B S T I T U T E  F O R  H O U S E  B I L L  H O .  114 
(Judiciary 1 (same -itle) and r e p o r t s  it b a c k  as follows: 
M . M .  M i l .  e r  ( C h a i r m a n ) ,  S u n d ,  G r u e n b e r g ,  T a y l o r  a n d  
P h i l l i p s  recommend d o  pass; C l o c k s i n  a n d  P e t t y j o h n  h a v e  no 
recommen da ti on .

H B  114 w as  referred t o  t h e  F i n a n c e  Co mmittee,
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T h e r e  were no s t a t e d  o b j e c t i o n s  to c o n f i r m a t i o n  b y  comm it te e 
members. T h is  d o e s  n o t n e c e s s a r i l y  i n di ca t e a n  i n t e n t i o n  to 
v o t e  for or  a g a i n s t  C o m m i s s i o n e r  N o r d a l e  at t h e  t i m e  of the 
j o i n t  s e s si on  on c o n f i r m a t i o n . "

T h e  r e p o r t  was s i g n e d  by  S e n a t o r s  Faiks a n d  Sackett, C o - C h a i r­
m e n  and co nc u r r e d  in b y  S en a t o r s  Eliason, Ferguson, Paul 
Fischer, Halfo rd  a n d  Kerttula,

S£E_12

T h e  Fi n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  
NO. 19 (Joint S p e c i a l  C o m m i t t e e  on L e g i s l a t i v e  Salaries) and 
r e c o m m e n d e d  it b e  r e p l a c e d  w i t h

CS F O R  S E N AT E C O N C U R R E N T  R E S O L U T I O N  NO. 19 ( F I N ) ,

E st ab l i s h i n g  a J o i n t  S p ec i al  C o m m i t t e e  on 
L eg is l a t i v e  S a l a r i e s

S e n a t o r  Fails, C o - C h a i r m a n  and Se n a t o r s  E l i a s o n  a n d  Sack et t  
s i g n e d  "do pass". S e n a t o r s  Kerttula, Halford, Paul F i sc he r  
an d  F er g u s o n  s i g ne d "no rec o mm en da t io n" .

F i s c a l  n ot e is zero.

S E N A T E  CO NC U R R E N T  R E S O L U T I O N  NO. 19 w as  r e f e r r e d  to t he  Rules 
Committee.

S 3 114

T h e  Fi n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 114 
( r e g is tr a ti on  of h e a v y  v e h i cl es ; efd) a n d  r e c o m m e n d e d  the 
T r a n s p o r t a t i o n  C o m m i t t e e  S u b s t i t u t e  be  a d o p t e d  a nd  d o  pass. 
T h e  r e p o r t  was s i g n e d  b y  S e n a t o r  Faiks, C o - C h a i r m a n  and 
c o n c u r r e d  in by S e n a t o r s  Kerttula, Halford, Paul Fischer, 
F erguson, E l ia so n a n d  Sackett.

S E N A T E  B I L L  NO. 114 w as  r e f e r r e d  to t he  R u l e s  Co mmittee.

S B  201

T h e  R e s o u r c e s  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  HO. 201 (public 
a c c e s s  fund) and r e c o m m e n d e d  it b e  r e pl ac ed  w i t h

CS F O R  S ENATE B I L L  NO. 201 (RES)

w i t h  a m a j o r i t y  d o  pass. T he  r ep or t w a s  s i g n e d  b y  S e n a t o r  
Stur g ul ew sk i , C h a i r m a n  a nd  c o n c u r r e d  i n  by  S e n a t o r s  Vic 
Fischer, E l ia so n  a n d  Coghill. S e na to rs  Z h a r o f f  and Ha l f o r d  
s i g n e d  "no r e c o m m e n d a t i o n " .
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H B 299

H OUSE B I L L NO. 299 by Repr es en t at iv es  Boucher, Davie, Hurley, 
Sund, Koponen, Goll, Cato, Clocksin, Cotten, Duncan, Frank, 
Gruenberg, Grussendorf, Hanley, Jenkins, Larson, M.M. Millei*, 
Navarre, Pearce, Pignalberi, Pourchot, Shultz, Szymanski, 
T3ylor, Thompson, Uehling, Martin, Binkley, Collins, Marrou, 
Adams, Pettyjohn, M.W. Miller, Phillips, R i e g e r  and Fuller, 
entitled:

"An A c t  r el a ti ng  to pr ef e rential hire of Alaskans; 
and p r o v i d i n g  for an effective da te."

was read the first time and refe rr ed  to the L abor and Comme rc e 
Committee a n d  the F in ance Committee.

H B  316

CS FOR H O U S E  BILL NO. 316 (FIN) am by the Finance Committee, 
entitled:

"An A c t  r e la ti n g to the navig ab le  or public waters 
of the state; and p r o v id in g for an effec t iv e d a te .”

was read the first time and referred to the Resources 
Committee a n d the State Affairs Committee.

COMMUNIC AT IO NS

Received a nd  p o s te d A pril 22:

Notice of p r op o se d changes in the regul at i on s of 
the De pa r t m e n t  of H e a lt h  and Social Services, 
d eal i ng  w i t h  impl em en t at io n of the Special 
S up pl emental Food P r o g ra m for Women, Infants 
and C h i l d r e n

STAN DI N G COMM IT TE E  R EP OR TS

"April 18. 1985

To: Senator D on  Bennett
P resident of the Senate

Pursuant to your instructions and in a cc ordance with AS 
39.05.080, the Senate Finance Comm i tt ee  has considered the 
Governor's a p p oi nt m en t of Mary Nord a le  as Commissioner of 
Revenue.
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S EN AT E  JOINT R E S O L U T I O N  NO. 10 was refer re d to the Finance 
Committee.

SB 56

The Finance C o m mi tt e e c o nsidered SENA TE  B I L L  NO. 56 (amending 
the longevity bonus p r o g r a m  and the perm an en t fund dividend 
program, es ta bl i s h i n g  an annuity program: efd) and recommended 
it be replaced w it h

CS FOR SENA TE  B I L L  NO. 56 (FIN), entitled:

"An Act r e l at in g to a longevity bonus; and 
p r ov id in g  for an effective date."

w it h a majority do pass. Th e  report was signed by S e n at or  
Faiks, C o - C ha ir m an  and c oncurred in by Senators Halford, 
Kerttula, Paul Fischer, Ferguson and Eliason. Senator Sackett 
signed "no recommendation".

S even zero fiscal n o t es  prep ar e d by the Finance Commi t te e on 
D epartment of Administ ra ti o n,  D i v i s i o n  of Labor Services and 
D iv i s i o n  of C e n t r a l i z e d  A d m i ni s tr at iv e  Services; H ea lt h  and 
Social Services, D i v i s i o n  of Medi ca l  A s s i s t a n c e  and Division 
of Adult Public Assistance, O l d Age Assi st an c e;  Department of 
Revenue, T r e a su ry  D i v i s i o n  and D i v i s i o n  of Public Services; 
and Department of Revenue, Permanent Fund, A d m in i st ra ti v e 
Services, E n fo rcement and Public Services were attached. F i s­
cal note from D e pa rt m en t of Ad m in is tr a ti on , Social and E c o n o m­
ic A s si s ta nc e for the Aged, appears in Supplement No. 22.

S ENATE BILL NO. 56 w a s  referred to Che Rules Committee.

SB 119

The T ra n sp or t a t i o n  C o m m it te e cons id er ed  SENATE B I L L  NO. 119 
(registration of h e a vy  vehicles; efd) and reco mm e nd ed  it be 
r ep la c ed  with

CS 1 OR SE NATE B I L L  NO, 119 (TRSP)

w i t h  a majo ri ty  do pass. The report was signed by Senat or  
Coghill, C h a ir ma n and c oncurred in by Senators Faiks, J o s e p h­
son and Paul Fischer.

S EN AT E  BILL NO. 119 was referred to the Finan ce  Committee.
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SB 94 c o n t’d

Thus the general fund p o r t i o n  of the cigarette tax w i l l be 
levied at a rate of 5-1/2 m il ls  pe r cigarette, an increase of 
9 m ills o v er  the present state rate."

S EN AT E  B I LL  NO. 94 was referred to the Rules Committee.

S3 114

T he  State Affairs Commi tt e e cons id er e d SENATE B I L L  NO. 114 
(r e gi stration of h eavy v ehicles; efd) and a m a j o r i t y  of the 
comm it te e  r ec om m e n d e d  do pass. The report was signed by 
S e n a t o r  Abood, Ch a i r m a n  and conc ur re d in by Senators DeVries, 
K el ly  and Ray.

S EN AT E B I L L  NO. 114 was refe rr ed  to the T r a n s p o r t a t i o n  C o m m i t­
tee ,

IN T R OD UC TI O N A N D  R E F E R E N C E  OF  S E NATE RES OL UT I ON S

S CR  12

S E N A T E  C ON C U R R E N T  R ES O L U T I O N  NO. 12 by S e n a to r Kerttula,

R el a t i n g  to the c o ns t ru ct io n  and lease of 
s en io r  citiaens' ho u s i n g  and centers, and 
the K en a i Pioneers' Home,

was read the first time and referred to the State A f f a ir s C o m­
mit t e e  and the Finance Committee.

INTR O DU CT IO N  A N D R E FE RE N CE  OF SENAT E BILLS

SB  131

S F O K S O R  S U B ST IT UT E  FO R S E NA TE  B I L L  NO. I -1 by S e n at or  Vic 
Fischer, entitled;

"An Act r e la ti ng  to p r o h i b i t e d  campa ig n  
s o l i c i t a t i o n s ."

was read the first time and referred to the State A ff ai rs  C o m­
mittee, the J u di c i a r y  Comm i tt ee  and the Finance Committee.
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SB 99

The T r a n s p o r t a t i o n  C o mm i tt ee  c on s i d e r e d  SENATE B I L L  NO. 49 
(special a p p r o p r i a t i o n  to the Depa rt me nt  of Tr a n s p o r t a t i o n  and 
Public Facilities to de t e r m i n e  the fe as ibility of building 
K an ti s hn a Road: efd). S en at o r Coghill, Chairman, signed "do 
pass". Senators Paul Fi s cher a n d Faiks signed "no r ec o m m e n d a­
tion". Se n ator J os e p h s o n  sign ed  "do not pass".

S E N A TE  B I LL  NO. 49 was refe rr e d to the Finance Committee.

SB 94

The Finance C o mm i tt ee  cons id e re d S E NA T E B IL L  NO. 94 (inc r ea s­
ing the excise tax on cigarettes; efd) and re commended the 
Health, Educa ti o n and Social Servic e s Committee Su bstitute be 
adopted w it h the f ollowing amendment:

Page 1, lines 21-28: D elete all m a t er ia l and insert:

Sec. 2. AS 4 3.50.190(a). If a federal excise tax 
on cigarettes u nd e r 26 U.S.C. 5701(b) is equal to 
or gr e ater than 8 mills per small c igarette or 16.8 
mills p e r large cigarette, t h en  there is levied an 
additional state excise tax on  each cigarette imported 
or acquired in the state of 1.5 mills. If the federal 
excise tax is less than 8 m ills pe r small cigarette or 
16.8 mills per large cigarette, then there is levied 
an excise tax i n an amount s uf ficient to make the total 
of the federal tax and the additional state tax levied 
by this s e ct io n  on each ciga r et te  imported or acquired 
in this state equal to

(1) 9.5 mills on eacli small cigarette; and
(2) 18.3 mills on each large cigarette."

w i t h  a majority do pass. S en at o r Faiks, Chairman, signed "do
pass as amended". Senators K erttula, Paul Fischer and Sackett
sign ed  "do pass". S en at o r E li a so n s igned "no recommendation".

Department of Revenue fiscal n o t e  is zero w it h analysis: 
" U n d er  present state law the total state tax o n ci garettes is 
4 m ills (S.004) per cigarette. T h i s four m i ll  levy is divided 
b e t w ee n two funds w it h  2- 1/2 m i ll s g oing to the school fund 
and 1-1/2 mills going to the gene ra l fund. CSSB 94 is only 
concerned w it h  the general fund p o r t i o n  of the tax.

CSSB 94 specifies that the total of federal and state tax on 
each cigarette will be (1) 9.5 m il ls  for each small cigarette 
and (2) 18.3 m il ls  for e a ch  large cigarette. Because s m a l l’ 
cigarettes (defined as those w e i g h i n g  less than 3 pounds per 
thousand cigarettes) compr i se  o ve r  99 perc en t  of all c i g a r­
ettes manufactured, this analysis uses the 9.5 mill rate for 
a s s es s in g the r ev en u e impact. A f t e r  9/30/85 the federal tax 
rate for small ciga re t te s w i ll  be p er  1000 cigarettes.



S B  1 1 -4
C S S B  i 14 TR S P

AN ACT  R E L A T I N G  TO 
E F F E C T I V E  DATE*

M E A S U R E  H I S T O R Y  

TH E  R E G I S T R A T I O N  OF H E A V Y  VE HIC LE S;

P A G E  01 OF 02 

A N D  P R O V I D I N G  FO R  AN

P R I M E  S P O N S O R  
C O - S P O N S O R S :

R U L E S  C O M M I T T E E BY REG! OF THE  G O V E R N O R

;b 1 14

$16 j 200 GENERAL CFNQTE) $000 OTHER(FNOTE)

STATUS- CH) TRSP

DATE PAGE ACTION
01730/85 CS) 1 76 READ THE FIRST TIME
01/30/35 (S ) 1 76 GOVERNOR :S TRANSMITTAL LETTER
0 i730/85 CS) 1 76 FISCAL NOTE SS=!M 0
03/05/85 (s > 468 SA RPT 4DP
03/19/35 CS) 577 T R S P  RPT CS 4 DP
04/22/35 C S ) 870 FIN APT 7 DP TRSP CS
04/24/85 ( S ) 907 RLS RPT CALENDAR TODAY
0*724/85 CS) 908 READ THE SECOND TIME
04- 24/85 < s > 908 TRSP CS ADOPTED UNAN CONSENT
04/24/85 (s > 908 A D V A N C E D TO THIRD R E A D I N G  UNAN CONSENT

DATE PA G E
0 4 / 2 4 / 8 5  CS) 909
0 4 / 2 4 / 8 5  CS) 909
0 4 / 2 4 / 8 5  CS) 909
0 4 / 2 4 / 8 5  <S> 91 3
0 4 / 2 5 / 8 5  CH) i 075

M E A S U R E  H I S T O R Y

A C T I O N  
R E A D  THE  T H IR D TIME  
P A S S E D  Y 17 N-- XI A 2 
E F F E C T I V E  D A T E  SAME  
T R A N S M I T T E D  TO CM) 
R E A D  TH E F I R S T  TI ME  
T R A N S P O R T A T I O N  
F I N A N C E  
R U L E S

P A G E  02 OF 02

AS P A S S A G E



f c L .  ”S E >  \ v \

• 5  - T ttosc Affairs

• ■& - T r o M ^ c n ’O A o i A

• O  —  ̂ " \ v 4  |Actt A\) A ' V ^ a L

\ M  - S T A k L S  M g T



SEARCH QUERY
0 0 0 0 5  SB ADJ I i  4
.S'SA 0 3 0 5 8 5 0  D O C U M E N T • 1 OF
C O M M  
DATE- 
T I M E  
Y E A R  

D O C  ID 
H E A D I N G

= S'S A 
= 0 3 0 5 8 5  
“ 0 8 3 0  
= 35
S S A  0 3 0 5 8 5 0 8 3 0

M i M O T E S  ' r o f L  - S B  l » A -

M E M B E R S  P R E S E N T

C A L E N D A R
M E M B E R S  
SB i i 4

S B

A B S E N T

S E N A T O R
S E N A T O R
S E N A T O R
S E N A T O R
S E N A T O R
A M E N D E D

E N A T E  S T A T E  A F F A I R S  
S T A N D I N  G C 0 M M I T  T E E 

M A R C H  5, 19 85  
8 :30 A *M *

MITCH A B O O D ,  CHAIR 
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T I M K E L L Y  
B I L L  RA Y
V I C  F I S C H E R

R E L A T I N G  
V E H I C L E S ,

TO  THE  
A N D  P R O V I D I N G

SB  130

W I T N E S S  R E G I S T E R
WITNESS':

B I L L  B R O W N
D I V I S I O N  OF  M O T O R  V E H I C L E S  
D E P A R T M E N T  OF P U B L I C  S A F E T Y  
MS 24 00, J U N E A U ,  A L A S K A  99811 
P O S I T I O N  S T A T E M E N T :  HE W A S  IN

W I T N E S S :
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A M E N D E D  TI TL E:  AN A C T  P L A C I N G  D I V I S I O N  O F
G E 0 L 0 C I C  A L A N D G E 0 P H Y S IC A L S IJ R V E Y S P E T R 0 L L U M
E N G I N E E R S  A N D  P E T R O L E U M  G E O L O G I S T S  IN T H E  E X E M P T  
S E R V I C E  A N D  X N C L U D U N G  T H E  P R O F E S S I O N A L  ST AFF OF 
T H E  O I L  A N D G A S  C G N V E R A T J G N  C O M M I S S I O N  IN TH E  
L I S T I N G  OF M E M B E R S  OF  T H E  E X E M P T  S E R V I C E ;  A N D  
P R 0 V T B I N  G F 0 R A H E F F E C T I V  E D A T E *
A M E N D E D  T I T L E  AN A C T  R E L A T I N G  TO A N E W  
D E F I N I T I O N  F O R  ' M O T O R - D R I V E N  C Y C L E ' *

S U P P O R T  OF ST 114 A N D  S B  130.

•'UPPORT OF  S B 122 A N D  U R G E D  ITS

W I T N E S S :
B U R K E  R I L E Y  
2 0 0 0  G L A C I E R  A V E  
P O S I T I O N  S T A T E M E N T :

J U N E A U ,
HE W A S  
Q U E S T I O N S

A L A S K A  9 9 8 0  i
T O B E  C O N F I R M E D  T O  T H E  A P O C  A N D  A N S W E R E D  

F R O M  T H E  C O M M I T T E E  M E M B E R S *
W I T N E S S ;

M I K E  M C M U L L E N  
D I V I S I O N  OF P E R S O N N E L  
P O U C H  C... J U N E A U ,  A L A S K A  99811 
P 0 S I T 1 0 N S T A T E M E N T : 0 B S E R V E R

W I T N E S S :
c a r o l  d e r f e n e r

B O A R D S  & C O M M I S S I O N  
O F F I C E  OF T H E  G O V E R N O R  
P O U C H  A* J UN EA U,  A L A S K A 9981 1
P O S I T I O N  S T A T E M E N T : O B S E R V E R

P R E V I O U S  A

A C T I O N

.:„TION
SB  114 N O  P R E V I O U S
S B 122 N O  P R E V I O U S
SB  130 NO P R E V I O U S

N A R R A T I V E
TA PE* i F O R  0 3 / 0 5 / 8 5  S I D E  A. 
R E C O R D I N G  
N U M B E R  0 0 0 3

AC
AC
AC

11 ON
T I O N  
T I O N

TO
T O
TO

R E C O R D
R E C O R D
R E C O R D

IN
IN
IN

ST A T E  
S T A T E  
S T A T E

AFF A IR S,
AFF A IR S.
AF FA IRS .

N U M B E R  0 1 0 9

N U M B E R  0 2 1 3

N U M B E R  034:

N U M B E R  0 4 3 5

N U M B E R  0 5 4 8

IE riNG W A S  C A L L E D  TO  O R D E R  AT 8 : 4 0  A.M.
C H A I R M A N  A B O O D  I N D I C A T E D  T H E  M E M B E R S  P R E S E N T  A N D  
S A I D  T H A T  T H E R E  H A D  B E E N  A G R E A T  D E A L  OF 
C O N T R O V E R S Y  O V E R  W H A T  H A D  B E E N  D O N E  W I T H  B O A R D  
A N D  C O M M I S S I O N  A P P O I N T E E S  A N D  W H A T  H A S  N O T  B E E N  
DO NE . H E  R E Q U E S T E D  T H A T  C A R O L  D E R F E N E R  G I V E  T H E  
C C M M I T  T E E S 0 M E C L A R I F I C  A T 1 0 N .
C H AI ft M A N A E 0 0 D S A I D  , " IH E G 0 V E R N 0 R IS  S U P P 0 S E D 
TO C H O O S E  N E W  A P O C  C O M M I S S I O N E R S  F R O M  A L I S T  OF 
F O U R  N A M E S  S U B M I T T E D  TO H I M  BY T H E  C E N T R A L  
C O M M I T  I'EES OF  T H E  R E S P E C T I V E  PO LIT  I C A L  P A R T I E S  
R E Q U I R E D  B Y A S  L 5. L 3... 020 (B > . THEftE H A S  B E E N  
S O M E  C O N C E R N  R E C E N T L Y  T H A T  T H E R E  H A V E  B E E N  
A P P O I N T M E N T S  T H A T  W E R E N ' T  T A K E N  F R O M  THE 
S P E C I F I  E D 11.. C A R 0 L D E ft FE NEft R E S P 0 ND  E D T H A T 
A P P O I N T E E S  C O M E  F R O M  D I F F E R E N T  L I S T S .  S O M E T I M E S  
T H E  C E N T R A L  C O M M I T T E E S  A N D  S O M E T I M E S  F R O M  
W R I T T E N  L E T T E R S .  T H E R E  A P P E A R S  TO BE M O R E  T H A N  
O N E  F O R M  OF  O U T R E A C H  TO  O B T A I N  C A N D I D A T E S .  IN 
G 0 V E R H 0 ft H A M M 0 N D = S A D t i I N I S  T ft A Y10: -i T E !... E G ft A M S A N D 
E V E N  H A N D  W R I T T E N  L E T T E R S  W E R E  S U B M I T T E D .
B U R K E  R I L E Y  T A K E S  T HE  S T A N D  AS  A C O N F I R M E E  TO 
T H E  AP OC . HE  A N S W E R E D  Q U E S T I O N S  F R O M  T H E  
C O M M I T T E E .  A F T E R  S T A T E M E N T S ,  S E N A T O R  R A Y  S A I D  
T H A T  MR. R I L E Y  N E V E R  R E F U S E S  A C H A L L E N G E  A N D  IS 
W I L L I N G  TO O F F E R  H I S  E X P E R T I S E .
T H E  C O M M I T T E E  C O N F I R M E D  D O R I S  V O L Z K E  A N D  S A N D R A  
H E N N I C K S  T O  T H E  C O M M I S S I O N  ON H U M A N  R I G H T S ;  A N D  
B U R K E  R I L E Y  TO T H E  AP OC.  S E N A T O R  K E L L Y  M O V E D  
THAI T H E I R  N A M E S  BE S E N T  B A C K  TO T H E  S E N A T E  
P R E S I D E N T .
B I L L  B R O W N  W I T H  D M V  A D D R E S S E D  SB LL4. HE  S A I D  
7 H A 7 T H E 0 > IT f£ D S T A T E S C 0 N G ft E S S h IA S A M E N D E D T H E 
US C O D E  TO R E F L E C T  THE S E C . OF T R A N S P O R T A T I O N  
S H A L L  R E D U C E  T H E  S T A T E ' S  A P P O R T I O N M E N T  F O R

H W A  "UNDS IN A N Y  F I S C A L  Y E A R  
B E G I N N I N G  A F T E R  O C T O B E R  L, I..985, IF A V E H I C L E  
S U B J E C T  TO T H E  U S E  T A X  MAY B E  L A W F U L L Y
R E G I S T E R E D  IN T H E  S T A T E  W I T H O U T  
p r o o f  o f  p a y m e n t  o f  t h e  u s e  o f

S U P P O R T  F O R  SB LL4.
SENATOR RAY MOVED PASSAGE OF SB 
F 0 R IN DIVID U A L ft E 0 0 M M E N D A T10 N S . 
W IT H U N A NIM 0 U S C 0 N S E N T ,
N E D  FARGUHAft S A I D  THAI D E P T .  OF

H A V I N G  
TAX. HE

P R E S E N T E D
U R G E D

L.L4 A N D  A S K E D  
T H E  B I L L  P A S S E D

N A T U R A L

N U M B E R  0 6 0 0

N U M B E R  0 6 5 9

N U M B E R  0 7 8 L

N U M B E R  0 8 0 0

N U M B E R  084;

N U M B E R  0 8 5 5

pi CP IftCES i: N .21 OF S B  L 2 2 .  H E  S A I D
T H E Y  H O P E D  IT W O U L D  P A S S  IN P R E P A R A T I O N  F O R  

T H E  O I L  A N D  G A S  L E A S E  S A L E S  C O M I N G  UP, T H E I R  
D E P A R T M E N T  H A S  S O M E  P E O P L E  IN 01. A S S I F I E D  S E P V I C E  
A N D  S O M E  IN E X E M P T  S E R V I C E .  T H E  S T A T U T E  S T A T E S  
T H E Y  S H A L L  BE IN E X E M P T  S E R V I C E ,  I N C L U D I N G  T H E  
S T A F F .  HE S A I D  T H A T  T H E Y  N E E D  TO BE A B L E  TO GE T 
T H E  B E S T  "■ E 0 P L E  A V A I L A B L E  A N D  W O R K I N G  WI f.H 
R E G I S T E R S  P R E V E N T S  THAT, W H E N  Y O U  H A V E  E X P E R T S  
L I V I N  G IK S A U DI A R A B I A .
C H A I R M A N  A B O O D  OFFERED S O M E  A M E N D M E N T S  P R O P O S E D  
B Y C 14 A 7 C 14 A T T E R T 0 N . 0 N E L I N  E S 1 3 • 4 IN S E R 7 " T11L
P R O F E S S I O N A L  S T A F F  OF" A F T E R  A N D  A N D  D E L E T E  "BY" 
A N D  “ E X C E P T  F O R T H O S E  E M P L O Y E D  IN 7 HE  D.I.V. OF  
G E O L O G I C A L  A N D  G E O P H Y S I C A L  S U R V E Y S  IN T H E  D E P T . .  
OF  N A T U R A L  R E S O U R C E S ". IT W A S  P O I N T E D  O U T  T H A T  
" 7 !IS W O U L D  R E Q U I R E  h N E W T I T L E  TO  A D D  
P R 0!' £ S 3 10 N A L S T A i::' F .
S E N A T O R  K E L L Y  M O V E D  ;'HE L A N G U A G E  B E  A D O P T E D  IP TO 
A CS A N D  AS!'ED 7 H A T  T H E  SB 122 BE M O V E D  W I T H  
I N D I V I D U A L  R E C O M M E N D A T I O N S .  T H E  B I L L  P A S S E D  W I T H  
U N A N I M O U S  C O N S E N T .
B I L L  B R O W N  T A K E S  T H E  S T A N D  ON SB 130. HE S A I D  
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T H E R E  B E I N G  NO F U R T H E R  B U S I N E S S ,  M E E T I N r  
A D J O U R N E D  AT 9 : 4 0  A.M.

E N D  OF D O C U M E N T



SEARCH -  QUERY
0 0 0 0 5  SB AD J  i 1 4
ST 0 3 1 8 8 5 1  D O C U M E N T ~ j;-

C O M M  
DA  TE 
T I M E  
Y E A R  

DOt ID 
H E A D I N G

* ST
* 0 3 1 8 8 5  

1534
“ 85
S T  0 3 1 8 8 5 1 5 3 4

M E M B E R S  P R E S E N T

C A L E N D A R  SB i 14

H J R  16 

S J R  10

T v M W t r x e s  s e > u 4

S E N A T E  T R A N S P O R T A T I Q N  
S T A N D I N G  C O M M I T T E E  

M A R C H  18, 1985

J A C K  C O G H I L L ,  C H A I R  
J A N  F A I K S  
J O E  J O S E P H S O N  
M I T C H  A B O O D  
PALI I. F , SC HER  
TI T LE : IN A C T  R E L A T I N G

}i E I S T R A T  ION 0 F H E A W  V L H X c E S  i 
F O R  AN E F F E C T I V E  D A T E ,

S E N A T  OP 
S E N A T O R  

.
S E N A T O R  
S F N A T O R  
A M E N D E D T O  THE

A N D  P R O V I D I N G

R E L A T I N G  TO E S S E N T I A L  A I RA M E N D E D  T I T L E  
S E R V I C E .
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I N D I V I D U A L  R E C O M M E N D A T I O N S .  W I T H  NO  O B J E C T I O N ,  
IT W A S  SO O R D E R E D  B Y T H E  C H A I R M A N .  S E N A T O R S  

100v , F A I K S ,  P A U L  F I S C H E R ,  A N D  C O G H I L L  S I G N E D  
"D 0 P A S S " ; S E N A T O R  J 0 SEP11S0 N £ IG NE D “NO 
R E C O M M E N D A T I O N .  "
C O M M I T T E E  S U B S T I T U T E  F O R  H J R  16, R E L A T I N G  
E S S E N T I A  L A I R  S E R V 1C E , W A S B R 0 U GI: T B E F 0 R E 
C O M M I T T E E .
R E ? R E S E N T A T I V  E D A V E T 17 0 M P S 0 N 0 A M E F 0 R W A ft D 7 0 
G I V E  H I S  S U P P O R T  T O T H E  R E S O L U T I O N  AS ITS P R I M E  
S P O N S O R .  HE  S A I D  THAT HE  HA D  NO P R O B L E M  W I T H  
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V E l-i IC L E R E G I S  T R A T 1 0 N ,
B I L L  B R O W N  OF  T H E  D E P A R T M E N T  OF M O T O R  V E H I C L E S  
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M E E T I N G  A D J O U R N E D  BY C H A I R M A N  C O G H I L L  4 : 1 5  P.M.
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TITLE OF INCREMENT/DECREMENT:

FN - Heavy Vehicle Registration

ACENCY CONTACT/PHONE NUMBER:

John H. Lucking/269-5551

DESCRIBE WHY THIS INCREMENT/DECREMENT IS NEEDED AND WIIAT IT PURCHASES:

Proposed legislation would amend AS 28.10.021 dealing with vehicle 

registration to ensure that the vehicle owner has complied with federal 
regulations requiring that a heavy vehicle use tax be paid if appli­

cable prior to State registration.

Notification to vehicle owners and collection of the proper forms would 
require a special mailing and individual handling. Most of the affecte< 
vehicles are commercial vehicles registered during December, so one 
seasonal position working four months (October-January) would be able 
to accomplish most of the additional workload involved in administering 

the change in Statute.

Costs
100

300

are projected as follows:
One seasonal Motor Vehicle Rep I, Range 8, 4 months 8.8
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I , the undersigned, an employee o f  the State o f  A laska, d o  hereby certify

that the m icro film  images on this m ic ro fo rm  are accurate reproductions

o f  the original records o f  the State o f  A laska as accumulated during the 
«»

regular course o f  business, and that it is the established po licy  and practice 

o f  th is State to  m icro film  its records and to dispose o f  the original records 

a fte r m icro film  reproductions have been made.
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Yu k o n  Pa c if ic  C o r po r a tio n

M a r c h  28, 1 9 8 5

Mr. H a r o l d  S i m o n  
Chief, S t e v e n s  V i l l a g e  
S t e v e n s  V i l l a g e ,  A l a s k a  9 9 7 7 4

D e a r  Mr. S i m o n ,
»

I e n j o y e d  m e e t i n g  y o u  a n d  o t h e r  r e s i d e n t s  o f  S t e v e n s  
V i l l a g e  w h e n  y o u  w e r e  in A n c h o r a g e  f o r  t h e  A F N  c o n v e n t i o n .

A s  y o u  k n o w ,  Y u k o n  P a c i f i c  C o r p o r a t i o n  is a n  A l a s k a n  
c o m p a n y  f o r m e d  t o  t r y  t o  c o n v i n c e  t h e  o i l  c o m p a n i e s ,  t h e  
f e d e r a l  a n d  s t a t e  g o v e r n m e n t ,  a n d  p o t e n t i a l  g a s  b u y e r s  in 
Japan, K o r e a ,  a n d  T a i w a n  t h a t  a p i p e l i n e  s h o u l d  b e  b u i l t  
t o  b r i n g  t h e  g a s  o u t  o f  P r u d h o e  Bay.

C u r r e n t l y ,  A l a s k a  l a w  d o e s  n o t  a l l o w  d i s p o s i t i o n  of 
s t a t e  l a n d  w i t h i n  f i v e  m i l e s  o f  t h e  D a l t o n  H i g h w a y  f o r  a n y  
p u r p o s e ,  i n c l u d i n g  t r a n s p o r t a t i o n  o f  o i l  a n d  gas, 
c o m m u n i c a t i o n s  s y s t e m s ,  o r  m i n i n g  o f  g r a v e l  t o  b u i l d  o r  
m a i n t a i n  p i p e l i n e s ,  a c c e s s  r o a d s  o r  t h e  pad. T h a t  m e a n s  it 
is i l l e g a l  t o  b u i l d  a n o t h e r  p i p e l i n e  a c r o s s  A l a s k a  o n  t h e  
s a m e  c o r r i d o r  a s  t h e  o i l  p i p e l i n e .  It  j u s t  d o e s n ' t  m a k e  
sense.

F o r  t h a t  r e a s o n ,  w e  h a v e  s o u g h t  p a s s a g e  o f  S B 1 1 5  a n d  
H B 1 4 3  w h i c h  w o u l d  a l l o w  t h e  s t a t e  t o  l e a s e  l a n d  i n  t h e  
p i p e l i n e  c o r r i d o r  f o r  o i l  a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t ,  
a n d  t r a n s p o r t a t i o n  only, a n d  f o r  n o  o t h e r  p u r p o s e .

A t  t h e  s a m e  t i m e  w e  a r e  a w a r e  t h a t  t h e  S t a t e  o f  A l a s k a  
h a s  a s k e d  t h e  f e d e r a l  g o v e r n m e n t  t o  m o d i f y  t w o  l a n d  
w i t h d r a w a l  o r d e r s  w h i c h  n o w  p r e v e n t  t h e  s t a t e  f r o m  s e l e c t i n g  
l a n d  a l o n g  t h e  D a l t o n  H i g h w a y  b e t w e e n  t h e  Y u k o n  R i v e r  a n d  the 
N o r t h  S l o p e  B o r o u g h  b o u n d a r y .  W e  a r e  a l s o  a w a r e  t h a t  t h e  
s t a t e  h a s  u n d e r t a k e n  a n  i n f o r m a l  s t u d y  o f  h o w  t h a t  l a n d  m i g h t  
b e  d i s p o s e d  o r  d e v e l o p e d  if s e l e c t i o n  d i d  t a k e  p l a c e .  W e  are 
a l s o  a w a r e  t h a t  S t e v e n s  V i l l a g e  h a s  o p p o s e d  a d e c i s i o n  b y  
e i t h e r  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t  o n  s e l e c t i n g  t h o s e  • 
l a n d s  u n t i l  t h e  c i t i z e n s  o f  S t e v e n s  V i l l a g e  a r e  i n v o l v e d  in 
p l a n n i n g  f o r  t h e  u s e  o f  t h o s e  l a n d s .

P.O. Box 101700 • Anchorage, Alaska 99510 • 907-279-1596 • Telex 25-340 Capt. Cook A H G

515 South Post Oak Road • Suite 225 • Houston, Texas 77027 • 713-960-1889 • Telex 775202 SU P R A



Mr. H a r o l d  S i m o n  
M a r c h  28, ? 9 8 5  
p a g e  t w o

I n  o u r  o w n  w o r k  w i t h  t h e  f e d e r a l  g o v e r n m e n t  a n d  t h e  
s t a t e  g o v e r n m e n t  w e  h a v e  q u e s t i o n e d  t h e  n e e d  f o r  t h e  s t a t e  to 
s e l e c t  l a n d s  a l o n g  t h e  p i p e l i n e  c o r r i d o r  a t  t h i s  t i m e .  W e  
a l s o  h a v e  e n c o u r a g e d  t h e  s t a t e  t o  l o o k  a t  t h i s  i s s u e  m o r e  
c l o s e l y  a n d  t o  b r i n g  t h e  r e s i d e n t s  o f  S t e v e n s  V i l l a g e  i n t o  
t h e  p l a n n i n g  p r o c e s s .  I t  is o u r  b e l i e f ,  b a s e d  o n  d i s c u s s i o n s  
w i t h  o f f i c i a l s  a t  t h e  D e p a r t m e n t  of  I n t e r i o r ,  t h a t  a q u i c k  
d e c i s i o n  o n  m o d i f y i n g  t h e  l a n d  w i t h d r a w a l  o r d e r s  in 
t h e  a r e a  is n o t  l i k e l y .

A c c o r d i n g l y ,  v e  s u p p o r t  t h e  e f f o r t s  o f  S t e v e n s  V i l l a g e  
t o  h a v e  a m e e t i n g  w i t h  s t a t e  o f f i c i a l s  t o  d i s c u s s  h o w  l a n d  
s e l e c t i o n  i n  t h e  a r e a  w o u l d  a f f e c t  S t e v e n s  V i l l a g e .  F u r t h e r ,  
w e  e x p e c t  t h a t  o n c e  w o r k  o n  a n  e n v i r o n m e n t a l  i m p a c t  s t a t e m e n t  
o n  a g a s  p i p e l i n e  b e g i n s  w e  o u r s e l v e s  w i l l  b e  b a c k  t o  t a l k
w i t h  S t e v e n s  V i l l a g e .  I a l s o  e x p e c t ,  f r o m  o u r  c o n v e r s a t i o n ,
t h e r e  m a y  b e  a n u m b e r  o f  w a y s  f o r  u s  t o  h e l p  e a c h  o t h e r  in 
t h e  m e a n t i m e .

A l a s k a  n e e d s  t o  g e t  i t s  d u c k s  i n  a r o w  i f  w e  a r e  g o i n g
t o  b r i n g  a b o u t  a n o t h e r  p i p e l i n e .  O u r  c o m p e t i t i o n ,  in
A u s t r a l i a ,  t h e  S o v i e t  U n i o n ,  M a l a y s i a ,  I n d o n e s i a ,  a n d  o t h e r  
c o u n t r i e s  h a s  s h o w n  t h e y  c a n  b e  r e a d y  w h e n  w e  h a v e  n o t  
b e e n .  P a s s a g e  o f  a b i l l  t h i s  s e s s i o n  t o  a l l o w  a p i p e l i n e ,  
w i t h o u t  m a k i n g  a d e c i s i o n  t o  a l l o w  o t h e r  k i n d s  o f  d i s p o s a l ,  
c o u l d  h e l p  u s  b o t h  — a n d  t h e  s t a t e —  p r e p a r e  f o r  t h i s  
o p p o r t u n i t y .

I h o p e  w e  c a n  w o r k  t o g e t h e r .

W i t h  b e s t  w i s h e s ,

S i n c e r e l y ,

M e a d  T r e a d w e l l  
C o r p o r a t e  S e c r e t a r y
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R e p r e s e n t a t i v e  B e t t e  C a t o  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Bette,

T h a n k  y o u  f o r  y o u r  t i m e  l a s t  week.

O u r  w o r k  h a s  c o n t i n u e d  to  c l a r i f y  s t a t e  l a w  so  t h a t  a 
g a s  p i p e l i n e  r i g h t - o f - w a y  c a n  b e  gra n t e d .  S i n c e  s e e i n g  you, 
w e ' v e  k e p t  u p  o u r  d i s c u s s i o n s  w i t h  r e s i d e n t s  o f  S t e v e n s  
V i l l a g e ,  a c o m m u n i t y  n e a r  t h e  p r o p o s e d  g a s  p i p e l i n e  route.
T h e  s t a t e  is w o r k i n g  m o r e  c l o s e l y  on l a n d  s e l e c t i o n  i s s u e s  in 
t h e  area. A n d  w e ' r e  u s i n g  o u r  b e s t  p e r s u a s i v e  p o w e r  w i t h  
e x i s t i n g  b u s i n e s s e s  o p e r a t i n g  a l o n g  t h e  r o u t e  t o  h e l p  
s t r e n g t h e n  t h e  e c o n o m i e s  o f  s o m e  of t h e  v i l l a g e s .

I u n d e r s t a n d  t h a t  S B 1 1 5  o r  H B 1 4 3  c o m e s  u p  in H o u s e  
T r a n s p o r t a t i o n  T h u r s d a y  m o r n i n g  A p r i l  11. W e  a p p r e c i a t e  
y o u r  h e l p  in m o v i n g  t h i s  l e g i s l a t i o n  fo r w a r d .

W i t h  b e s t  w i s h e s ,

Si n c e r e l y ,

M e a d  T r e a d w e l l

P.O. Box 101700 • Anchorage, Alaska 99510 • 907-279-1596 • Telex 25-340 Capt. Cook A H G
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R e p r e s e n t a t i v e  B e t t e  C a t o  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Bette,

T h a n k  y o u  f o r  y o u r  t i m e  a n d  h e l p  t h e  o t h e r  day.

I w i l l  b e  t r a v e l i n g  o u t  o f  s t a t e  u n t i l  t h e  f i r s t  w e e k  o f  
Ap r i l .  S o m e t i m e  s o o n  a f t e r w a r d s ,  w e  h o p e  t o  b e  in J u n e a u  to 
b r i e f  y o u  o n  o u r  e f forts.

M e a d  T r e a d w e l l  w i l l  b e  g i v i n g  a p r e s e n t a t i o n  in V a l d e z  o n  
A p r i l  6 t h  f o r  t h e  m e m b e r s  o f  t h e  C i t y  C o u n c i l  w h o  a r e  h e a d e d  to  
Asia. Y o u r  p a t h s  m a y  c r o s s  there.

W i t h  b e s t  r e g a r d s ,

S i n c e r e l y

P.O. Box 101700 • Anchorage, Alaska 99510 • 907-279-1596 • Telex 25-340 Capt. Cook A H G

515 South Post Oak Road • Suite 225 • Houston, Texas 77027 • 713-960-1889 • Telex 775202 S U P R A



t t v  w / s e m  
Kuparuk Uplands Sale Delayed

Petro leum

North Aleutian OCS
R e v i e w  o f  t h e  n e w  f e d e r a l  O C S  l e a s i n g  

s c h e d u l e  j u s t  r e l e a s e d  b y  C o n g r e s s  h a s  

a g a i n  p r o v i d e d  t h e  s t a t e  o p p o r t u n i t y  to 

f o c u s  c r i t i c i s m  o n  t h e  f o r t h c o m i n g  N o r t h  

A l e u t i a n  S h e l f  O C S  s a l e .  T h e  N o r t h  A l e u t­

ian s a l e  is f e d e r a l  s a l e  No. 9 2  a n d  is s e t  

f o r  D e c e m b e r  o f  t h i s  y e a r .  A l a s k a  G o v .

B i l l  S h e f f i e l d  has ,  a n d  w i l l -  u s e  t h i s  

o p p o r t u n i t y  t o  f o c u s  h i s  r e q u e s t  f o r  d e­

lay of  t h e  s a l e  o n  c o n g r e s s m e n .  H o w e v e r ,  

t h e  A l a s k a  S u p p o r t  I n d u s t r y  A l l i a n c e  is 

a l s o  p r e s e n t  in W a s h i n g t o n  a n d  is v e r y  

a c t i v e  in l o b b y i n g  in s u p p o r t  o f  S a l e  92, 

w h i c h  A l a s k a n  c r i t i c s  p r e f e r  t o  r e f e r  as 

' B r i s t o l  Bay.'

T h e  S t a t e  D e p a r t m e n t  o f  N a t u r a l  R e­

s o u r c e s  h a s  p o s t p o n e d  u n t i l  S e p t e m b e r  t h e  

K u p a r u k  U p l a n d s  s t a t e  S a l e  No. 47. T h e  

s a l e  w a s  p r e v i o u s l y  s c h e d u l e d  f o r  May, 

b u t  w i l l  n o w  b e  c o m b i n e d  w i t h  o f f e r i n g s  

o f  o t h e r  l a n d s  c a l l e d  'Sale 4 5 A.'

T h e  s a l e  a r e a  is  d i r e c t l y  s o u t h  o f  

P r u d h o e  B a y ,  a n d  is o n e  o f  f o u r  s t a t e  o i l  

s a l e  a r e a s  t h a t  l i n e - u p  e a s t / w e s t  a c r o s s  

t h e  u p l a n d s  o f  t h e  N o r t h  S l o p e .  S a l e  48 

is j u s t  t o  t h e  w e s t  o f  t h e  S a l e  47 a r e a ,  

a n d  is t o  b e  o f f e r e d  in 1 9 86, w h i l e  a 

l a r g e  b l o c k  t o  t h e  e a s t  o f  S a l e  47 (Sale 

51) is t o  b e  o f f e r e d  in  1 9 87. F i n a l l y  

S a l e  54  f u r t h e r  t o  t h e  w e s t  a d j a c e n t  to  

the N a t i o n a l  P e t r o l e u m  r e s e r v e  w i l l  b e  

o f f e r e d  in 1 9 8 8 .New “QCS” Schedule
N a v a r i n  B a s i n

Beaufort Sea
Prudhoe12/86

Kuparuk’.

C h u k c h i  S e a

1 2 / 8 7S h u m a g i n

G u l f  o f  A l a s k a

12/88N. A l e u t i a n  B a s i n

N o r t o n  B a s i n

“OIL TAX BULLETIN’  
Separate Accounting Tax Bill

N a v a r i n  B a s i n

1 2 / 8 9

A  n e w  o i l  i n c o m e  t a x  b i l l  is s e t  t o  b e  

i n t r o d u c e d  in t h e  S t a t e  H o u s e  at  p r e s s  

t i me. T h e  b i l l  w o u l d  t a k e  the s t a t e  b a c k  

to  a ' s e p a r a t e  a c c o u n t i n g *  i n c o m e  t a x  

s i m i l a r  t o  w h a t  t h e  s t a t e  h a d  p r i o r  t o  

1 9 81. T h e  b i l l  w i l l  r e p o r t e d l y  b e  t i e d  to  

t h e  s t a t e  ' w i n n i n g '  t h e  c u r r e n t  l a w  s u i t  

b e t w e e n  P r u d h o e  B a y  p r o d u c e r s  a n d  t h e  

s t a t e  o v e r  t h e  1 9 7 8 - 1 9 8 1  law. S p o n s o r s  

s a y  t h e  i n d u s t r y  w o u l d  o b v i o u s l y  ' p ick 

up' i ts $2 b i l l i o n  in w i n n i n g s  if t h e y  

p r e v a i l ,  s o  t h e  s t a t e  s h o u l d  b e  s e t  t o  

p i c k  u p  i t s  s h a r e  too. T h e r e  is r e p o r t e d -  

a n o t h e r  t a x  m e a s u r e  a l s o  in t h e  m a k i n g .

C h u k c h i  S e a

C o o k  I n let

S h u m a g i n

K o d i a k

( K o t z e b u e  A r ea)

It s h o u l d  b e  n o t e d  t h a t  m a n y  o f  t he 

a b o v e  s a l e s  a r e  ' r e l e a s i n g '  o f  l a n d s  

in p r e v i o u s  s a l e  a r e a s .
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J a p a n  w i l l  h a v e  a  n e e d  f or a d d i t i o n a l  i m p o r t s  o f  l i q u i f i e d  n a t u r a l  g a s  (LNG) in  

t h e  1 9 9 0 s ,  b u t  t h e  s i z e  o f  t h a t  m a r k e t  " o p e n i n g "  w i l l  l i k e l y  b e  t o o  s m a l l  t o  a b s o r b  

o u t p u t  o f  a t i d e w a t e r  A l a s k a  L N G  p r o c e s s i n g  p l a n t  f o r  N o r t h  S l o p e  n a t u r a l  g as.

T h i s  w a s  t h e  a s s e s s m e n t  o f  D r. T s u t o m o  T o i c h i ,  a J a p a n e s e  e n e r g y  a n a l y s t  w i t h  

t h e  I n s t i t u t e  o f  E n e r g y  E c o n o m i c s  in T o k y o .  Dr. T o i c h i  is d o i n g  r e s e a r c h  at  t h e  M a s s ­

a c h u s e t t s  I n s t i t u t e  o f  T e c h n o l o g y  a n d  g a v e  h i s  a s s e s s m e n t  o f  J a p a n ' s  e n e r g y  o u t l o o k

in a H a r v a r d  U n i v e r s i t y  p r o g r a m  o n  U . S . / J a p a n  R e l a t i o n s  r e c e n t l y .  J a p a n e s e  g o v e r n m e n t  

a g e n c i e s  a n d  e l e c t r i c  u t i l i t i e s  a r e  n o w  l o o k i n g  a t  f o u r  p o t e n t i a l  s o u r c e s  o f  

a d d i t i o n a l  L N G  s u p p l y :  A l a s k a  N o r t h  S l o p e  g a s  v i a  a t i d e w a t e r  p i p e l i n e / L N G  s y s t e m ,  a 

J a p a n / S o v i e t  j o i n t  v e n t u r e  in t h e  S a k h a l i n  I s l a n d s ,  a n  L N G  p r o j e c t  in T h i a l a n d ,  a n d  

a n o t h e r  L N G  p r o j e c t  in Q a t a r .

A l a s k a  " T o o  L a r g e "

A l t h o u g h  t h e  U .S. G o v e r n m e n t  h a s  e n ­

c o u r a g e d  J a p a n  t o  c o n s i d e r  t h e  A l a s k a  O p t­

ion, D r. T o i c h i  s a i d  t h a t  e l e c t r i c a l’

U t i l i t i e s  w e r e  w a r y  o f  t h e  A l a s k a  p r o j e c t  

b e c a u s e  o f  i t s  h u g e  s i z e  a n d  h i g h  c a p i t a l  

i n v e s t m e n t .  L N G  o u t p u t  w o u l d  h a v e  to b e  

s h a r e d  w i t h  K o r e a  a n d  T a i w a n  to  m a k e  t h e  

A l a s k a  p r o j e c t  f e a s i b l e ,  s i n c e  J a p a n  d e ­

m a n d  w o u l d  n o t  b e  l a r g e  e n o u g h .

( C o n t i n u e d  o n  p a g e  6)

More State Oil Revenue "Slippage”
T h e  s t a t e  M a r c h  o i l  r e v e n u e  f o r e c a s t s  h a v e  n o t  o n l y  c o n f i r m e d  t he e a r l i e r  g l o o m y  

f o r e c a s t s ,  b u t  h a v e  p r o v i d e d  a d d i t i o n a l  'bad n e w s '  f o r  A l a s k a  l a w m a k e r s  in t h e  m i d s t  

o f  c o n s t r u c t i n g  t h e  F Y - 1 9 8 6  b u d g e t .  J u n e a u  l a w m a k e r s  h a v e  b e e n  w o r k i n g  u n d ^ r  

a s s u m p t i o n s  t h a t  t ^ e y  w o u l d  h a v e  t o  p a r e  $ 3 0 0  m i l l i o n  f r o m  t h e  p r o p o s e d  b u d g e t ,  b u t  

t h e  n e w  r e v e n u e  f o r e c a s t s  a p p e a r  t o  a d d  a n o t h e r  $ 1 6 3  m i l l i o n  to t h o s e  c u t s .  L e g i s­

l a t o r s  w e r e  j u s t  b e g i n n i n g  t o  w o r k  o u t  t h e  $ 3 0 0  m i l l i o n  in c u t s  w h i l e  r e t a i n i n g  a f e w  

i t e m s  o n  ' w i s h  l i s t s , '  T h e  n e w  r e v e n u e  n e w s  c a m e  l i k e  t h e  s o u n d  o f  a ' f l u s h i n g  

t o i l e t , '  w i t h  l e g i s l a t o r ' s  r e m a i n i n g  'wish e s '  p e r h a p s  g o i n g  d o w n  t h e  d r a i n .

T h e  n e w  c u t s  w i l l  l i k e l y  g u t  m u c h  o f  w h a t  l a w m a k e r s  w e r e  s e e k i n g  to  r e t a i n  in 

s o m e  k i n d  o f  c a p i t a l  b u d g e t ,  c o u l d  h i t  p r o p o s e d  s t a t e  p a y  r a i s e s ,  an d  s p e l l  d o o m  for 

p u m p i n g  m o r e  m o n e y  i n t o  S u s i t n a  D a m .  T h e  n e w  c u t s  c o u l d  i m p a c t  p e n d i n g  p e r m a n e n t  f u n d  

p o l i c y  d e c i s i o n s .

Oil Bright Spot ?  ?
A faint 'bright spot' in oil 

prices has been registered with a 
a 5(H/barrel price hike for Texas 

intermediate by Texaco. Citgo also 
increased price.
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Petro leum:

North Aleutian OCS
R e v i e w  o f  t h e  n e w  f e d e r a l  O C S  l e a s i n g  

s c h e d u l e  j u s t  r e l e a s e d  b y  C o n g r e s s  h a s  

a g a i n  p r o v i d e d  t h e  s t a t e  o p p o r t u n i t y  to 

f o c u s  c r i t i c i s m  o n  t h e  f o r t h c o m i n g  N o r t h  

A l e u t i a n  S h e l f  O C S  s a l e .  T h e  N o r t h  A l e u t­

ian s a l e  is f e d e r a l  s a l e  No. 92 a n d  is s et 

f o r  D e c e m b e r  o f  t h i s  y e a r .  A l a  sliu G o v .

B i l l  S h e f f i e l d  h as, a n d  w i l l ,  u s e  t h i s  

o p p o r t u n i t y  t o  f o c u s  h i s  r e q u e s t  f o r  d e ­

lay o f  t he s a l e  o n  c o n g r e s s m e n .  H o w e v e r ,  

t h e  A l a s k a  S u p p o r t  I n d u s t r y  A l l i a n c e  is 

a l s o  p r e s e n t  in W a s h i n g t o n  a n d  is v e r y  

a c t i v e  in l o b b y i n g  in s u p p o r t  o f  S a l e  92, 

w h i c h  A l a s k a n  c r i t i c s  p r e f e r  to  r e f e r  ^ s  

' B r i s t o l  B a y . '

New “OCS” Schedule
N a v a r i n  B a s i n ......................... 9 / 8 6

B e a u f o r t  S e a ......................... 1 2 / 8 6

C h u k c h i  S e a ............................5 / 8 7

S h u m a g i n ...............................1 2 / 8 7

G u l f  o f  A l a s k a ....................... 3 / 8 8

St. G e o r g e  B a s i n .................... 7 / 8 8

N. A l e u t i a n  B a s i n ..................1 2 / 8 8

N o r t o n  B a s i n .......................... 3 / 8 9

N a v a b i n  B a s i n ......................... 9 / 8 9

B e a u f o r t  S e a ......................... 1 2 / 8 9

C h u k c h i  S e a .......................... 2 / 9 0

C o o k  I n l e t ............................. 6 / 9 0

S h u m a g i n ................................ 9 / 9 0

K o d i a k ...................................1/91

St. G e o r g e  B a s i n ....................4 /91

H o p e  B a s i n  ( K o t z e b u e  A r e a )  6 / 9 1

It s h o u l d  be  n o t e d  t h a t  m a n y  o f  the 

a b o v e  s a l e s  a r e  ' r e l e a s i n g '  o f  l a n d s  

in p r e v i o u s  s a l e  a r e a s .

Ku llaruk Uplands Sale Delayed
T h e  S t a t e  D e p a r t m e n t  o f  N a t u r a l  R e ­

s o u r c e s  h a s  p o s t p o n e d  u n t i l  S e p t e m b e r  t he 

K u p a r u k  U p l a n d s  s t a t e  S a l e  No. 47. T h e  

s a l e  w a s  p r e v i o u s l y  s c h e d u l e d  f o r  M a y ,  

b u t  w i l l  n o w  b e  c o m b i n e d  w i t h  o f f e r i n g s  

o f  o t h e r  l a n d s  c a l l e d  'Sale 4 5 A.'

T h e  s a l e  a r e a  is d i r e c t l y  s o u t h  o f  

P r u d h o e  B a y ,  a n d  is o n e  o f  f o u r  s t a t e  o ^ l  

s a l e  a r e a s  t h a t  l i n e - u p  east/west, a c r o s s  

t h e  u p l a n d s  of t h e  N o r t h  S l o p e .  S a l e  48 

is j u s t  t o  t h e  w e s t  o f  t h e  S a l e  47 a r e a ,  

a n d  is  to  b e  o f f e r e d  in 1 9 86, w h i l e  a 

l a r g e  b l o c k  t o  t h e  e a s t  o f  S a l e  47 (Sale 

51) is to  b e  o f f e r e d  in  1 9 87. F i n a l l y  

S a l e  54  f u r t h e r  t o  t h e  w e s t  a d j a c e n t  t o  

t he N a t i o n a l  P e t r o l e u m  r e s e r v e  w i l l  b e  

o f f e r e d  in  1 9 8 8 .

‘ OIL TAX BULLETIN” 
Separate Accounting Tax Bill

A  n e w  o i l  i n c o m e  t a x  b i l l  is s e t  t o  be 

i n t r o d u c e d  in t h e  S t a t e  H o u s e  at p r e s s  

t i me. T h e  b i l l w o u l d  t a k e  t h e  s t a t e  b a c k  

t o  a ' s e p a r a t e  a c c o u n t i n g '  i n c o m e  t a x  

s i m i l a r  t o  w h a t  t h e  s t a t e  h a d  p r i o r  t o  

1 9 81. T h e  b i l l  w i l l  r e p o r t e d l y  b e  t i e d  to 

t h e  s t a t e  ' w i n n i n g '  t h e  c u r r e n t  l a w  s u i t  

b e t w e e n  P r u d h o e  B a y  p r o d u c e r s  a n d  t h e  

s t a t e  o v e r  t h e  1 9 7 8 - 1 9 8 1  law. S p o n s o r s  

s a y  t h e  i n d u s t r y  w o u l d  o b v i o u s l y  ' p i c k  

up* i t s  $2 b i l l i o n  In w i n n i n g s  if  t h e y  

p r e v a i l ,  so  t h e  s t a t e  s h o u l d  be  s e t  to  

p i c k  u p  i ts s h a r e  too. T h e r e  is r e p o r t e d -  

a n o t h e r  t a x  m e a s u r e  a l s o  in t h e  m a k i n g .

Page 2



BILLSHEFFIELD , GOVERNOR

DEPARTMENT OF NATURAL RESOURCES
555 CORDOVA STREET

D IV I S ION  O F  L A N D  A N D  WATER M A N A G E M E N T  a n c h o r a g e ,  ALASKA99510-7005
PHONE: (907) 276-2653

March 28, 1985

Mr. Harold W. Simon, Chief 

Stevens Village Council 
Stevens Village, Alaska 59774

Dear Chief Simon:

Thanks for your continued interest 1n state land selections within the TAPS 
corridor.

As you know, the state has asked the BLM to modify the existing federal 

withdrawal in order to allow the state the opportunity to examine the area 

and consider various selection opportunities. Accordingly, the department 
has assembled a planning team to study the issue and provide 

recommendations to the commissioner. The planning team is assisted by an 

advisory committee of interested parties (including Dave Lacey of Dinyea 

Corp). As I am informed thp Native Village of Stevens is not yet 

officially a member of the advisory committee, please accept n\y personal 
invite to .loin the committee's membership, effective immediately. The 
olanning team will conduct informational meetings during late April and May 

in Stevens Village, Allakaket, Evansville and Coldfoot. Other communities 

and locations are also being considered. I expect that final selection 
recommendations will occur sometime thereafter.

I’encourage your participation 1n this process and assure you that local 
interests will receive our full attention and consideration. For more 

information on the planning process and associated meetings, please contact 
Ron Hurlburt, Northern Region Office, in Fairbanks at 479-2243. Please let 

me know if I may be of further assistance.

Sincerely,

Tom Hawkins 
Director

cc: Representative Kay Wallis 

Commissioner Wunnicke 
Kay Brown, DO&G 

Mead Treadwell, Yukon-Pacific 

Rick Thompson, NRO 

Jerry Brossia, NRD 

Dave Lacey, Dinyea Corp.



1
COMMITTEE REPORTS (Senate)(cont'd)

— Repeals spending limit enacted in 1974 (AS 15.13.070(e) - (g)) 
and AS 15.13.120(d) (transferred to AS 15.13.045).

— Adds an immediate effective date.

Oil & Gas SENATE BILL NO. 115. (see page 169). Reported back to the
Activities Senate February 11 from Resources with the committee recom-
(haul road mending it be replaced with a Resources CS and that it do pass,
rights-of- Concurring: Sturgulewski (Chairman), Coghill, Fahrenkamp,
way) Zharoff, Eliason, Vic Fischer and Halford. To Transportation.

^  The committee submitted a letter of intent, which states: "It is
the intent of the Senate Resources Committee that leases necessary 

^  for communication equipment or facilities related to oil or gas
activity is included as allowable under Section 1(b)(2) of CS SB 
115 (Resources)."

The Resources CS changes amendment to AS 19.40.200 (Prohibition on 
Disposal of Land Within Five Miles of the Highway). Adds new 
subsection (b) which states that the prohibition does not apply to 
"(1) disposal necessary for an oil and gas lease under AS 
38.05.180; (2) a state lease or materials sale necessary for 
exploration, development, production, or transportation of oil and 
gas or reconstruction or maintenance of the highway."

Also adds new (c): "Before the sale of materials under (b)(2) of
this section to a private entity or person or to a state agency th 
state shall give due consideration to the availability of material 
from private sources in the area where the materials are needed."

Makes bill retroactive to October 5, 1980 and effective 
immediately.

S m a l l  B u s i n e s s  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 2 . (se e  p a g e  31). R e -  

D e v e l o p m e n t  p o r t e d  b a c k  to the S e n a t e  on  F e b r u a r y  12 b y  L a b o r  & C o m m e r c e

with the majority recommending it do pass. Concurring: Zharoff
(Chairman), Bennett and Eliason. To Finance.

SB 87 (cont'd)

B I L L S  P A S S E D  IN T H E  S E N A T E

W o r k e r s '  

C o m p e n s a t i o n  

B o a r d  _

J u d i c i a l

V a c a n c y

page 272

S E N A T E  CS F O R  H O U S E  B I L L  NO. 66 ( L & C ) . ( s e e  p a g e s  58;176;
213;224;287). B e f o r e  the S e n a t e  on F e b r u a r y  11, t h e  b i l l  

p a s s e d ,  17-0-2. E x c u s e d :  R a y  a n d  Z i e g l e r .  A b s e n t :

F e r g u s o n .  T h e  e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .

S E N A T E  B I L L  NO. 124. ( see p a g e  215; 226). B e f o r e  t he S e n a t e  

o n  F e b r u a r y  11. T h e  b i l l  p a s s e d  t h e  S e n a t e  t he sam e  day: 

17-0-2. E x c u s e d :  R a y  a n d  Z i e g l e r .  A b s e n t :  F e r g u s o n .  T h e

e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .



COMMITTEE REPORTS (Senate)(cont'd)

Foreign Trade
Committee_____
(establishing)

Student Loan
Program_____

(eligibility)

nilliam A. 
Egan Day

Criminal
Trespass

O i l  & G as 

A c t i v i t i e s  

( h a u l  road 

r i g h t s - o f - w a y )

Capital
Punishment

page 306

SB 152 (cont'd)

On February 21 the bill was given a referral to Finance at the 
request of Senator Faiks. To Finance.

BILLS PASSED IN THE SENATE

HOUSE CONCURRENT RESOLUTION NO. 7 . (see pages 267; 283;
287). On February 21 the bill passed the Senate, 17-2-1.
Nays: Ferguson and Halford. Absent: Sackett. (See page
for list of members appointed by President Bennett.)

SENATE BILL NO. 17. (see pages 7;224;320). Reported back to 
the Senate on February 20 Dy Finance with the committee 
recommending it do pass. Concurring: Faiks (Co-Chmn.),
Kerttula, Paul Fischer, Eliason and Sackett. To Rules.

Passed the Senate February 21, 20-0. The effective date was 
adopted.

SENATE BILL NO. 18. (see pages 8;126;176;268;320). On the
February 18 calendar. Held over one day. February 19 the
Senate passed the bill, 18-0-2. Absent: Rodey and Sackett.

On February 18 Sen. Ziegler added his name as co-sponsor. On 
February 19 Sen. Ray added his name as a co-sponsor.

SENATE BILL NO. 112, (see page 166). Reported back to the
Senate on February 18 from Judiciary recommending that it 
do pass. Concurring: Rodey (Chairman), Faiks, Kelly, Ziegler and
Halford. To Rules.

On February 22 the Senate passed the bill, 18-0-1-1. Excused: 
Coghill. Absent: Sackett. Senator Ray gave notice of
reconsideration of his vote.

CS FOR SENATE BILL NO. 115 (RESOURCES), (see pages 169; 272;
320). Reported back to the Senate on February 19 by Trans­
portation with the committee recommending the Resources CS do 
pass. Concurring: Coghill (Chmn.), Faiks, Abood and Paul
Fischer. To Rules.

Before the Senate on February 21. The Resources CS was adopted and 
the bill passed, 20-0. The effective date was adopted. The 
Resources letter of intent was adopted.

OTHER ACTION IN THE SENATE

SENATE BILL NO. 119. (see page 170; 273). On February 18 
a Finance referral was added. To HESS, Judiciary and then 
Finance.



SENATE BILLS RECEIVED (House)

Student Loan
P r o g r a m _______

(eligibility)

William A.
E g a n  Dav______

Oil & Gas 
Activities 
(haul road 
rights-of-way)

Civil Air
P a t r o l _______

(transfer of 
responsib.)

AK Bar Assn. 
Bd. of Govs. 
(continuing)

Asbestos 
Health Hazards 
(abatement 
program)

SENATE BILL NO. 17. (see pages 7;224; 306 ). Received in 
the House February 22 and referred to House Loans, Health, 
Education & Social Services.

SENATE BILL NO. 18. (see pages 8;126 ; 176 ;268 ;306). Received 
in the House February 20 and referred to State Affairs, Fi­
nance.

CS FOR SENATE BILL NO. 115 (RES), (see pages 169;306). Re­
ceived in the House and referred to House Oil & Gas, Re­
sources, Transportation.

C O M M I T T E E  R E P O R T S  (House)

EXECUTIVE ORDER NO. 59. (see pages 88;127;160). Reported 
back to the House February 18 by Finance recommending it be 
approved. Concurring: Adams (Chair), Ringstad, Larson,
Uehling, Rieger, Frank and Binkley. To Rules.

CS FOR SENATE BILL NO. 2 (JUD). (see pages 1;126;180;211;
245). Reported back to the House February 22 by Finance 
recommending it do pass. Concurring: Adams (Chair), Duncan,
Szymanski, Larson, Pourchot, Ringstad, Uehling, Frank, Binkley and 
Cotten. To Rules.

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 5. (see pages 36;245). 
Reported back to the House February 20 by Labor & Commerce 
recommending it be replaced with a substitute and as follows: 
Koponen, Boucher and Davis recommend it do pass. Navarre 
(Chair), had no recommendation. Hanley signed "do not pass without 
amendments". Pearce signed "do not pass substitute." To Finance.

On February 20 Rep. Navarre removed his name as co-sponsor.

The Labor & Commerce substitute establishes an abatement program in 
the public schools and the University of Alaska. Removes "Findings 
and Purpose" section. Would allow shorter school terms in state 
public schools with the approval of the Commissioner of Education 
if the shorter term is necessary for abating asbestos health 
hazards in the school and the school board has submitted an 
acceptable plan under which the students will receive the 
approximate educational equivalent of a 180-day term.

Would require the Dept, of Labor to inspect school buildings in 
districts or REAA's that have not complied with federal EPA 
regulations, for the presence of asbestos, take camples as needed, 
answer questions, ensure quality control of samples, and enter into 
contracts for these purposes. The guidelines established by Dept, 
of Labor would have to be in conformity with EPA regulations. New 
section added requiring the Dept, of Labor to establish 
classifications of hazards according to the severity of the hazard 
and determine, based on the classifications, the order in which to 
proceed. Adds language requiring the Dept, of Labor to assist the 
University in its efforts to get rid of asbestos.

page 320



BILLS PASSED IN THE HOUSE

A i r  S e r v i c e  

( e s s e n t i a l )

I n t e r n a t i o n a l  

Y o u t h  Y e a r

O i l  & G as 

A c t i v i t i e s  

( h a u l  roa d  

r i g h t s - o f - w a y )

R e a p p o r t i o n­

m e n t  of t h e  

L e g i s l a t u r e

A k  S t a t u t e s  

( c o r r e c t i v e  

a m e n d m e n t s )

W h i l e  t h e  a u t h o r i t y  gr a n t e d  in CS HB 102 (Finance) , 
allows c r ed it  teras of  sale for A R C  assets to extend be yond 
1 9 3 9 ,  it is th e i n t e n t  o f t h e  l e g i s l a t u r e  t h a t  t h i s  
au t h o r i t y  be used o n l y  w h en  there is a c o np e l l i n g  econonic 
reason to a l io w  t eras of sale o t h er  t h a n c a sh  paynent, and 
t h e n  o n l y  t o  t u e  e x t e n t  t h a t  a n y  c r e d i t  g r a n t e d  is 
c o l l a t e r a l i z e d .  W o  t e r a 3  of sale s ho ul d require stats 
s a n a g e n e n t  e f f o r t  b e y o n d  t h a t  n e e d e d  for a n y  o t h e r  
high - qu al it y  note receivable.

CSBB 102 (FIN) . (cont'd)

T h e  F i n a n c e  s u b s t i t u t e  w o u l d  a m o r t i z e  p a y m e n t s  ove r  a p e r i o d  of 25  

y e a r s  or less (was " o v e r  a p e r i o d  of y e a r s " ) . It a lso s t a t e s  t h e  

de b t  c r e a t e d  by t he c o n v e r s i o n  "may i n c l u d e  a m o r t i z a t i o n  of 

p a y m e n t s  over a p e r i o d  of  25 y e a r s  or l e s s . "

O n  F e b r u a r y  27 t h e  F i n a n c e  s u b s t i t u t e  w a s  a d o p t e d ,  a nd t h e  b i l l  

p a s s e d ,  3 1 - 7 - 1 - 1 .  N a y s :  C o l l i n s ,  F u r n a c e ,  J e n k i n s ,  M a r t i n ,

P e t t y j o h n ,  P h i l l i p s ,  P i g n a l b e r i .  E x c u s e d :  H e r r m a n n .  A b s e n t :

W a l l i s .  T he e f f e c t i v e  d a t e  c l a u s e  w a s  a d o p t e d .  T h e  l e t t e r  of 

i n t e n t  w a s  a d o p t e d .  R e p .  G o l l  g a v e  n o t i c e  of r e c o n s i d e r a t i o n .

R e c o n s i d e r a t i o n  t a k e n  up  i-irch 1. A t t e m p t s  to a m end t h e  b i l l  

f a i l e d  a n d  it p a s s e d  on r e c o n s i d e r a t i o n ,  2 9 - 7 - 4 .  N a y s :  F u r n a c e ,

G o ll, J e n k i n s ,  M a r t i n ,  P e t t y j o h n ,  P h i l l i p s ,  P i g n a l b e r i .  E x c u s e d :  

Cato, Frank, H e r r m a n n ,  M, W. M i l l e r .  T h e  e f f e c t i v e  d a t e  a n d  l e t t e r  

of i n tent w e r e  a g a i n  a d o p t e d .

CS F O R  H O P S E  J O I N T  R E S O L U T I O N  NO. 16 ( T R S P ) ( A M ) . (see 

p a g e s  2 4 4 ; 3 2 6 ) . O n  F e b r u a r y  25  a m e n d m e n t  1 by  M a r t i n  w a s  

a d o p t e d .  It a d d s  M a j o r i t y  L e a d e r  of t he U. S. S e n ate, R o b e r t  Dole, 

to the lis t  of t h o s e  to w h e n  t h e  r e s o l u t i o n  w i l l  be sent. T h e  

r e s o l u t i o n  the n  p a s s e d  t h e  H o u s e ,  3 2 - 3 - 2 - 3 .  N a y s :  F u r n a c e ,

M a r r o u ,  M a r t i n .  E x c u s e d :  H u r l e y ,  P e a r c e .  A b s e n t :  G o ll, K o p o n e n ,

S h u l t z .

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 1 0 . ( s e e  p a g e  3 7 5 )  . P a s s e d  

t h e  H o u s e  F e b r u a r y  27, 3 6 - 1 - 1 - 2 .  N a y :  P e t t y j o h n .  E x c u s e d :

H e r r m a n n .  A b s e n t :  H u r l e y ,  W a l l i s .

O T H E R  A C T I O N  IN T H E  H O U S E

CS S E N A T E  B I L L  NO. 1 1 5  ( R E S ) , ( s e e  p a g e s  16 9 ;2 7 2 ;3 0 6 ;3 2 0 ) .  
O n  M a r c h  1 t h e  S p e a k e r  w a i v e d  t h e  O i l  & G a s  r e f e r r a l .  To 

R e s o u r c e s ,  t h e n  T r a n s p o r t a t i o n .

H O U S E  J O I N T  R E S O L U T I O N  NO. 4 . ( s e e  p a g e  80) .  O n  F e b r u a r y  

2 5  Rep. T a y l o r  a d d e d  h is n a m e  as c o - s p o n s o r .

CS F O R  H O U S E  B I L L  N O  157 (JUD) ( A M ) . ( s e e  p a g e s  200;

3 2 7 ) .  O n  F e b r u a r y  25 t h e  b i l l  w a s  n o t  t a k e n  up for 

r e c o n s i d e r a t i o n  an d  w a s  t r a n s m i t t e d  to the S e n a t e .



OTHER ACTION IN THE HOUSE

O i l  & G a s  

A c t i v i t i e s  

( h a u l  road 

r i g h t s - o f - w a y )

S e t t i n g  of 

V e n u e ____________

H o u s i n g  L o a n s  

(for perm, 

d i s a b l e d )

CS F O R  S E N A T E  B I L L  NO. 1 1 5  ( R E S ) , (se e  p a g e s  169; 272; 306; 

320 ;  383). On  M a r c h  4 t he s p e a k e r  w a i v e d  t he R e s o u r c e s  

r e f e r r a l .  T o  T r a n s p o r t a t i o n .

H O U S E  B I L L  NO. 1 1 5 . (se e  p a g e s  144; 2 4 9). On  M a r c h  6 the 

S p e a k e r  w a i v e d  t h e  J u d i c i a r y  r e f e r r a l .  T o  R u l e s .

H O U S E  B I L L  1 4 6 . ( s e e  p a g e  191). 

a d d e d  h i s  n a m e  as c o - s p o n s o r .

O n  M a r c h  6 Rep. Davis

S t a t e  

E m p l o y m e n t  

( s t a t e  leave)

M o t o r - d i i v e n  

C y c l e ____________

E x c i s e  T a x  o n  

C i g a r e t t e s  

( i n c r e a s i n g )

N a t i v e

C h i l d r e n________

( c a r e  & 

c u s t o d y  of)

CS F O R  H O U S E  B I L L  NO. 153 ( S A ) ( t i t l e  a m ) , ( see p a g e s  198;

286 ;379) . O n  M a r c h  8 t h e  S t a t e  A f f a i r s  s u b s t i t u t e  wa s  

a d o p t e d  (see page 2 8 6 ) .  A m e n d m e n t  1 by P h i l l i p s  w a s  a d o p t e d ,  

c h a n g i n g  the title of th e  b i ll. T h e  b i l l  t h e n  f a i l e d  to p a s s  t h e  

H o u s e ,  2 0 - 1 5 - 5 .  N a y s :  B i n k l e y ,  C o l l i n s ,  F r a n k ,  Furnace, H a n l e y ,

J e n k i n s ,  Marrou, M a r t i n ,  P e a r c e ,  P e t t y j o h n ,  P h i l l i p s ,  R i e g e r ,  

R i n g s t a d ,  U e h l i n g ,  W a l l i s .  E x c u s e d :  C o t t e n ,  Davis, K o p o n e n ,

P i g n a l b e r i ,  S h u l t z .  Rep. C l o c k s i n  g a v e  n o t i c e  of r e c o n s i d e r a t i o n  

a n d  t he b i l l  m a y  b e  t a k e n  up again.

H O U S E  B I L L  NO. 1 9 9 . ( see p a g e s  279; 381). O n  M a r c h  6 the 

S p e a k e r  w a i v e d  t he J u d i c i a r y  r e f e r r a l .  T o  R u les.

H O U S E  B I L L  NO. 2 4 9 . (see pag e  370). O n  M a r c h  4 Rep.

G r u e n b e r g  a d d e d  h i s  n a m e  as c o - s p o n s o r .

H O U S E  B I L L  NO. 2 5 5 . (see p a g e  3 7 4). O n  M a r c h  4 Rep. 

H e r r m a n n  a d d e d  h e r  n a m e  as c o - s p o n s o r .

G O V E R N O R *  S A C T I O N

S e w e r  S y s t e m  CS F O R  H O U S E  B I L L  NO. 1 3 4  (FINANCE),, ( s e e  p a g e s  183; 249;

F a i l u r e  267; 287; 358). S i g n e d  by t h e  G o v e r n o r  on  M a r c h  5 -

( H a i n e s )  C h a p t e r  3. S L A  1 9 8 5  ( a u t h o r i z i n g  t h e  e x p e n d i t u r e  of no m o r e

t h a n  $ 1 , 6 0 0 , 0 0 0  f r o m  t he d i s a s t e r  r e l i e f  f u n d  f o r  a sewer s y s t e m  

f a i l u r e  in H a i n e s ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  date).

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

T h i s  r port is a s i m p l e  c o m p i l a t i o n  of i n f o r m a t i o n  a n d  it is not, nor is it i n t e n d e d

to p r e s e n t ,  a l e gal i n t e r p r e t a t i o n .
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

i
■f: * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

T h i s  r e p o r t  i n c l u d e s  all b i l l s  a n d  r e s o l u t i o n s  i n t r o d u c e d  a n d  a ll a c t i o n  t a k e n

in t he A l a s k a  H o u s e  a nd S e n a t e  f r o m  M a r c h  4 t h r o u g h  M a r c h  10, 1985.
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

C o p y r i g h t  198 5  by  A n n  G a r d i n e r  M e t c a l f e  & K i m b e r l y  M e t c a l f e  H e l m a r

page 422



S t a t e  o f  A l a s k a

PO U C H  V 
JU N E A U . A LA SKA  99811  

(9 0 7 ) 465 -4941

H o u s e  S p e c ia l  C o m m it t e e  o n  O il  a n d  G as

CSSB 115/CSHB 143 

Sectional Analysis

CSSB 115 and CSHB 143 are identical bills, except for differences in 
their titles. Although the intent of both bills is exclusively to 
allow oil and gas activities to take place within the Dalton Highway 
right-of-way, the title of CSHB 143 is more specific to this purpose.

The Dalton Highway was constructed for the purpose of oil and aas 
exploration, development, and transportation, and it is the feeling 
of this committee that prohibitions within the highway corridor were 
never intended to apply to these activities. Passage of these bills 
would allow for the sale of oil and gas leases within the Dalton Highway 
right-of-way, as well as allowing for related oil and gas activities 
and the associated use of off-road vehicles. Timely passage of this 
legislation would also allow the Department of Natural Resources' May 
1985 Kuparuk Uplands Sale #47 to take place on schedule.

Section 1.

(b)(1) This subsection addresses AS 38.05.180, which specifically 
applies to land disposals related to oil and gas leases. Disposals 
other than those related to oil and gas leasing cannot take place under 
this section.

(b)(2) This subsection refers to all other leases and materials sales 
necessary for oil and gas activities. These disposals include oil
and gas pipeline right-of-way leases (AS 38.35) and materials sales 
(AS 38.05.110-120 and .810). Materials sales refer specifically to 
the sale of sand and gravel.

(c) Due consideration shall be given by the state to purchasing
sand and gravel needed for reconstruction or maintenance of the highway 
from private sources in the area. This subsection is not intended 
to imply that preference should be given to purchasing materials from 
these sources, but only that due consideration be given to them.



This section allows off-road vehicles to be used within the Dalton 
Highway right-of-way when necessary for oil and gas activities. No 
changes are made to the existing exemption which allows miners to use 
off-road vehicles within the right-of-way to reach their claims.

Section 3.

This act is retroactive to October 5, 1980; the date at which this 
statute was first enacted. The reason for the retroactive date is 
that several leases and material sales have taken place within the 
right-of-way since 1980.

Section 2.
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W E IlU m iE X T  OF NATURAL RESOURCES j

OFFICE OF THE COMMISSIONER /

BILL SHEFFIELD, GOVERNOR

POUCHM
JUNEAU. ALASKA 99811 
PHONE: 907-465-2400

J a n u a r y  31, 1985

Th e H o n o r a b l e  M i k e  Davis, C h a i r m a n  
H o u s e  S p e c i a l  C o m m i t t e e  on Oi l and  Gas 
P o u c h  V
J un eau , A K  99811

D e a r  R e p r e s e n t a t i v e  Davis:

Th e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  is r e q u e s t i n g  a m e n d m e n t  
o f AS 1 9 . 4 0 . 2 0 0  and  A S  1 9 . 4 0 . 2 1 0  to a l l o w  oi l a n d  gas 
e x p l o r a t i o n  a n d  d e v e l o p m e n t  w i t h i n  five m i l e s  of the 
r i g h t - o f - w a y  o f the  D a l t o n  H i g h w a y  (North S l o p e  H a u l  R o a d ) .

T h e  s t a t u t e  p r e s e n t l y  p r o h i b i t s  the d i s p o s a l  o f  st ate  land 
u n d e r  A S  38 a n d  use  o f  o f f - r o a d  v e h i c l e s  w i t h i n  five  m i l e s  
of the h i g h w a y .  "St at e land" u n d e r  AS  38 i n c l u d e s  oil  and 
ga s le as e s  for e x p l o r a t i o n  and  p r o d u c t i o n  rights.

A l t h o u g h  the d e p a r t m e n t  do e s no t  b e l i e v e  it w a s  the intent 
o f the 1980 L e g i s l a t u r e  to p r o h i b i t  oil  a nd  gas  a c t i v i t i e s  
a l o n g  th e hi gh w a y ,  the st a t u t e  as p r e s e n t l y  w r i t t e n  m a y  be 
i n t e r p r e t e d  to h a v a  t h a t  effe ct . Oi l  and Gas L e a s e  Sa l e 47 
(Kuparuk Uplan ds)  is t e n t a t i v e l y  s c h e d u l e d  for M a y  21, 1985 
a n d  c o n t a i n s  a p p r o x i m a t e l y  6 11 ,8 4 0 acres. Of t h a t  total, 
s om e 2 3 0 , 0 0 0  a c r e s  (52 of th e 113 tracts) are w i t h i n  the 
f i v e - m i l e  c o r r i d o r  a n d  w i l l  h a v e  to be  d e l e t e d  f r o m  th e sale 
w i t h o u t  c l a r i f i c a t i o n  of th e s t a t u t e s  c i t e d  above. F i n a l  
n o t i c e  o f  S a l e  47 is s c h e d u l e d  to b e g i v e n  M a r c h  22, 1985.

I a p p r e c i a t e  the w i l l i n g n e s s  of y o u r  C o m m i t t e e  to i n t r o d u c e  
HB  143, w h i c h  w o u l d  r e c t i f y  the a p p a r e n t  o v e r s i g h t .  T h a n k  
y o u  in a d v a n c e  for y o u r  c o n s i d e r a t i o n  a n d  t i m e l y  a c t i o n  on 
th e  bi l ls .

S i n c e r e l y ,

E s t h e r  C. W u n n i c k e  
C o m m i s s i o n e r
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B A C K G R O U N D  ON SB 115 
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

F e b r u a r y  8, 1985 
S e n a t e  R e s o u r c e s  C o m m i t t e e

D I S P O S A L S  U N D E R  AS 38 N E C E S S A R Y  F O R  O I L  A N D  G A S  D E V E L O P M E N T :

O i l a n d  ga s l e a s e s  u n d e r  A S 3 8 . 0 5 . 1 8 0  c o n v e y  
e x p l o r a t o r y  d r i l l i n g  r i g h t s  a n d  p r o d u c t i o n  r i g h t s  
for a n y  o i l  a n d  gas  d i s c o v e r e d .

M a t e r i a l  (sand a n d  gravel) s ale s a r e  m a d e  to 
p r i v a t e  e n t i t i e s  u n d e r  AS 3 8 . 0 5 . 1 1 0 - 1 2 0  for roads, 
d r i l l  pads, o f f s h o r e  a r t i f i c i a l  d r i l l i n g  isl an ds , 
c a u s e w a y s ,  an d o t h e r  f a c i l it ie s.  " S al es " are  a l s o  
m a d e  to the D e p a r t m e n t  of T r a n s p o r t a t i o n  and 
P u b l i c  F a c i l i t i e s  for h i g h w a y  r e c o n s t r u c t i o n  a n d  
m a i n t e n a n c e  u n d e r  AS  3 8 . 0 5 . 8 1 0  (p ub lic  and 
c h a r i t a b l e  u s e ) .

O i l and gas p' *line r i q h t - o f - w a v  l e a s e s  u n d e r  
AS 3 8.3 5 ar e  the r e q u i r e d  a u t h o r i z a t i o n  to 
c o n s t r u c t  a n o i l  or gas p i p e l i n e  on  or a c r o s s  
s t a t e  land.

L e a s e s  u n d e r  A S 3 8 . 0 5 . 0 7 0  are h e l d  b y  p r i v a t e  
s e r v i c e  c o m p a n i e s  a n d  c o n t r a c t o r s  in the P r u d h o e  
B a y  I n d u s t r i a l  T r a c t  S u b d i v i s i o n .  T h e s e  c o m p a n i e s  
an d  c o n t r a c t o r s  sell, rent, a n d  r e p a i r  e q u i p m e n t  
a n d  p r o v i d e  s e r v i c e s  to oi l an d  g a s  l es see s.  
A l y e s k a  P i p e l i n e  S e r v i c e  Co. a l s o  h o l d s  le as e s  
(for e x a m p l e ,  c o n s t r u c t i o n  c a m p  s i t e ) .

A C T I V I T I E S  I M M E D I A T E L Y  A F F E C T E D  BY TH E  P R O P O S E D  L E G I S L A T I O N

O i l  an d  Gas L e a s e  S a l e  47 (K up ar uk  U p l a n d s )  is 
t e n t a t i v e l y  s c h e d u l e d  for M a y  21, 1 9 8 5 , a n d  
c o n t a i n s  a p p r o x i m a t e l y  6 11 ,8 40  ac r e s .  O f t h a t  
total, a b o u t  2 3 0 , 0 0 0  a c r e s  (52 o f  th e 113 tracts) 
are w i t h i n  fi ve  m i l e s  of the h i g h w a y  a n d  w o u l d  
h a v e  to  be d e l e t e d  f r o m  the sale w i t h o u t  the 
p r o p o s e d  c l a r i f i c a t i o n  of e x i s t i n g  s t a tu te . F i n a l  
n o t i c e  of  S a l e  47 is s c h e d u l e d  to b e  g i v e n  
M a r c h  22, 1985.

S e i s m i c  e x p l o r a t i o n  u s i n g  o f f - r o a d  v e h i c l e s  is 
c u r r e n t l y  p r o h i b i t e d  w i t h i n  the 1 0 - m i l e  c o r r i d o r .

S e v e r a l  e x i s t i n g  m a t e r i a l  sales to t he  D e p a r t m e n t  
of T r a n s p o r t a t i o n  a n d  P ub l i c  F a c i l i t i e s ,  an d  
c u r r e n t  p e n d i n g  a p p l i c a t i o n s  for c o n t i n u e d  
m a t e r i a l s  r e q u i r e m e n t s  of A l y e s k a  w i l l  be in 

jeop a rd y.



BILL SHEFFIELD, GOVERNOR

DEPARTMENT OF TAW

OFFICE OF  THE ATTORNEY  GENERAL

F e b r u a r y  12, 1985

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i ,  C h a i r m a n  
S e n a t e  R e s o u r c e s  C o m m i t t e e  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

Re: C S S B  115 (Res)

D e a r  S e n a t o r  S t u r g u l e w s k i :

K a y  Brown, d i r e c t o r  of the d i v i s i o n  o f  oil a n d  gas, has 
a s k e d  us  to r e s p o n d  to y o u r  i n q u i r y  w h e t h e r  t h e r e  w o u l d  b e  any 
n e g a t i v e  l e g a l  i m p l i c a t i o n s  f r o m  the r e t r o a c t i v e  a p p l i c a t i o n  of 
the p r o p o s e d  a m e n d m e n t s  to A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0  c o n t a i n e d  in 
the r e f e r e n c e d  bill. 1/ W e  b e l i e v e  that t h e r e  w o u l d  not.

A l t h o u g h  r e t r o s p e c t i v e  laws a r e  g e n e r a l l y  n o t  f a v o r e d ,  
c u r a t i v e  l e g i s l a t i o n  is e n c o u r a g e d .  H e re, the l e g i s l a t i o n  is in 
p a r t  b e i n g  p r o p o s e d  to v a l i d a t e  c e r t a i n  e x i s t i n g  A S  3 8 . 0 5  
d i s p o s a l s  a n d  o f f - r o a d  v e h i c l e  a c t i v i t i e s  w h i c h  m i g h t  o t h e r w i s e  
b e  v o i d  for f a i l u r e  to c o n f o r m  w i t h  the e x i s t i n g  p r o s c r i p t i o n s  of

1/ Y o u  w i l l  r e c a l l  that the i n q u i r y  w a s  m a d e  at y o u r  m e e t i n g  of 
F e b r u a r y  8, at w h i c h  time Ms. B r o w n  p r o p o s e d  that the p r o v i s i o n s  
o f  C S S B  115 (Res) b e  m a d e  r e t r o a c t i v e .  W e  h a d  e a r l i e r  a d v i s e d  
Ms. B r o w n  that a n y  q u e s t i o n  r e g a r d i n g  the v a l i d i t y  of e x i s t i n g  
u s e s  o f  s t a t e  l a n d  a l o n g  the D a l t o n  H i g h w a y  c o u l d  be r e s o l v e d  in 
the c o n t e x t  of  a n  a t t o r n e y  g e n e r a l ' s  o p inion. H o w e v e r ,  on 
F e b r u a r y  4, it w a s  b r o u g h t  t o : o u r  a t t e n t i o n  that at l e a s t  one 
e x i s t i n g  o i l  a n d  gas l e a s e  w o u l d  b e  v o i d  u n l e s s  m a d e  v a l i d  b y  
r e t r o a c t i v e  a p p l i c a t i o n  of  the p r o p o s e d  a m e n d m e n t s  c o n t a i n e d  in 
the bill.

REPLY  TO:

■sf1031 W 4ih A V EN U E  
f ' S U IT E  200

ANCHORAGE. ALASKA  9950)' 
PHONE: 19071 276-3550

□ 1st NAT IO NAL CENTER  
100 CUSHMAN ST.
SU ITE  400
FA IRBAN KS . ALASKA 99701 
PHONE: 19071 452-1563

□ POUCH K ■ STA TE  CAPITOL 
JUNEAU . ALASKA 99811 
PHONE: (9071 465-3600
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A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0 .  T h e s e  d i s p o s a l s  a n d  a c t i v i t i e s  w e r e  
a u t h o r i z e d  b y  s t a t e  o f f i c i a l s  u n d e r  the m i s t a k e n  b e l i e f  t h a t  the 
p r o v i s i o n s  o f  A S  1 9 . 4 0 . 2 0 0  - 19.. 4 0 . 2 1 0  w e r e  l i m i t e d  in s c o p e  to 
c e r t a i n  c i r c u m s t a n c e s  of  p r i m a r y  c o n c e r n  to the l e g i s l a t u r e  w h e n  
the o r i g i n a l  A c t  w a s  p a s s e d ,  n a m e l y ,  the p r o h i b i t i o n  o f  c a b i n  
s i t e  a n d  o t h e r  l a n d  s u r f a c e  d i s p o s a l s  u n d e r  A S  3 8 . 0 5  a n d  o f  
h u n t i n g  w i t h  O R V s  a l o n g  the H a u l  R o a d  c o r r i d o r .  T h e  p l a i n  
l a n g u a g e  o f  t h e  s t a t u t e ,  h o w e v e r ,  e x c e e d s  this n a r r o w  
a p p l i c a t i o n ,  e v e n  t h o u g h  a b r o a d  i n t e r p r e t a t i o n  r e p o r t e d l y  w a s  
n o t  the l e g i s l a t u r e ' s  o r i g i n a l  intent.

N e v e r t h e l e s s ,  e v e n  c u r a t i v e  l e g i s l a t i o n  m u s t  c o m p l y  
w i t h  c e r t a i n  l e g a l  r e q u i r e m e n t s .  A m o n g  t h e s e  is the r e q u i r e m e n t  
o f  A S  0 1 . 1 0 . 0 9 0  f o r  a n  e x p r e s s  s t a t e m e n t  of  r e t r o a c t i v i t y .  T h e  
l e g i s l a t i v e  d r a f t i n g  m a n u a l  s u g g e s t s  th a t  l a n g u a g e  p r o v i d i n g  for 
r e t r o a c t i v e  a p p l i c a t i o n  o f  a b i l l  b e  set out in a s e p a r a t e  
s e c t i o n  i m m e d i a t e l y  p r e c e d i n g  the e f f e c t i v e  d a t e  s e c t i o n ,  a n d  
th a t  the r e t r o a c t i v e  s e c t i o n  a n d  the s e c t i o n s  o f  the b i l l  that
a r e  to b e  r e t r o a c t i v e  h a v e  i m m e d i a t e  e f f e c t i v e  dates. Thus, C S S B
115 (R.es) s h o u l d  c o n t a i n  a n  a d d i t i o n a l  s e c t i o n  to read:

* Sec. 3. S e c t i o n s  1 - 2 o f  this A c t  are r e t r o a c t i v e
to O c t o b e r  5, 1980. 2/

F r o m  a c o n s t i t u t i o n a l  s t a n d p o i n t ,  a c u r a t i v e  A c t  m a y  
n o t  i m p a i r  the o b l i g a t i o n  of c o n t r a c t s ,  ta k e  p r o p e r t y  w i t h o u t  due 
p r o c e s s  o f  law, or  i n t e r f e r e  w i t h  p u r e l y  j u d i c i a l  m a t t e r s .  W e  
are n o t  a w a r e  o f  a n y  p o t e n t i a l  p r o b l e m s  a r i s i n g  in t h e s e  t h r e e  
a r e a s  o f  c o n c e r n  if  t h e  p r e s e n t l y  p r o p o s e d  a m e n d m e n t s  to 
A S  1 9 . 4 0 . 2 0 0  - 1 9 . 4 0 . 2 1 0  are m a d e  r e t r o a c t i v e  to the e f f e c t i v e  
d a t e  of  the o r i g i n a l  Act. : T o  the c o n t r a r y ,  r e t r o a c t i v e  
a p p l i c a t i o n  w i l l  a v o i d  the p o s s i b i l i t y  of  f i n d i n g  i n v a l i d
e x i s t i n g  us e s  o f  s t a t e  l a n d  p r e v i o u s l y  a u t h o r i z e d  b y  s t a t e
o f f i c i a l s .

In sum, w e  a r e  of  the o p i n i o n  t h a t  C S S B  115 (Res),
w h i c h  g r a n t s  n e w  r i g h t s  r a t h e r’ th a n  t a kes a w a y  e x i s t i n g  rights,

2/ T h e  p r e s e n t  S e c t i o n  3, p r o v i d i n g  for a n  i m m e d i a t e  e f f e c t i v e  
"date, w o u l d  b e  r e n u m b e r e d  S e c t i o n  4.



The Honora ble Arliss Sturgulewski, Chairman
Senate Resources Committee

F e b r u a r y  12, 1985 
P a g e  3

w i l l  p r e s e n t  n o  n e g a t i v e  l e g a l . i m p l i c a t i o n s  if its p r e v i s i o n s  are 
a p p l i e d  r e t r o a c t i v e l y .  T o  the c o n t r a r y ,  b e c a u s e  of the u n c e r t a i n  
v a l i d i t y  of so m e  e x i s t i n g  u s e s  o f  s t a t e  land, w e  s t r o n g l y  
e n c o u r a g e  i n c l u s i o n  in the b i l l  o f  a r e t r o s p e c t i v e  c l a u s e  s u c h  as 
the o n e  w e  h a v e  s u g gested. :

A E P / m a

cc: K a y  Brown, D i r e c t o r
D i v i s i o n  o f  Oil and Gas 
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s

r

A r t h u r  H. P e t e r s o n  
A s s i s t a n t  A t t o r n e y  G e n e r a l  
D e p a r t m e n t  of L a w  - J u n e a u

V e r y  t r u l y  y o u r s ,

N O R M A N  G O R S U C H  
A T T O R N E Y  G E N E R A L

By: A„..----------
A s s i s t a n t  A t t o r n e y  G e n e r a l



Alaska State Legislature
House

Official Business

F e b r u a r y  21, 1985
Pouch V 

Slate Capilol 
Juneau, Alaska 99811

R e p r e s e n t a t i v e  B e t t e  C a t o  
C h a i r m a n
H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  
P o u c h  V
J u ne au , A K  99811

D e a r  R e p r e s e n t a t i v e  Cato:

P l e a s e  h o l d  HB 143 in y o u r  c o m m i t t e e ,  at l e as t u n t i l  
R e p r e s e n t a t i v e  H e r r m a n n  r e t u r n s  f ro m her  d is tr i c t .  In the 
n e x t  d a y or so, I w i l l  f o r w a r d  to y o u  an a m e n d m e n t  t h a t  I 
t h i n k  w i l l  be w o r t h y  of y o u r  review.

I w o u l d  a p p r e c i a t e  it if y o u r  c o m m i t t e e  w o u l d  c o n s i d e r  
the  a m e n d m e n t  b e f o r e  m o v i n g  HB  143. T h a n k  you.

S i n c e r e l y  yours,

F. K a w W a l l i s  
R e p r e s e n t a t i v e



O f f e r e d :  2 / 1 1 / 8 5
R e f e r r e d :  T r a n s p o r t a t i o n

O r i g i n a l  sponsor: R e s o u r c e s  C o m m i t t e e

1 I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 - CS  F O R  S E N A T E  B I L L  NO. 115 ( R e s o u r c e s )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to l a n d  u se a n d  d i s p o s a l  n e a r  a

7 h i g h w a y  r i g h t - o f - w a y ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e

8 d a t e . "

9 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

10 *  S e c t i o n  1 . AS 1 9 . A O . 200 is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

11 (b) T h e  p r o h i b i t i o n  on d i s p o s a l  of  s t a t e  lan d  u n d e r  (a) of this

12 s e c t i o n  d oes not a p p l y  to a

13 (1) d i s p o s a l  n e c e s s a r y  for an  oil a n d  gas lease u n d e r

1A AS 38. 0 5 . 1 8 0 ;

15 (2) a s t a t e  lease or  m a t e r i a l s  sal e  n e c e s s a r y  for e x p l o r a -

<£>{- oU + lyuJ> nor±(-^
16 tion, d e v e l o p m e n t ,  p r o d u c t i o n ,  o r  t r a n s p o r t a t i o n  of o il ar.d gas or . ,  .

A f^r, ii-cU
17 r e c o n s t r u c t i o n  or  m a i n t e n a n c e  of the h i g h w a y .

18 (c) B e f o r e  the sale of m a t e r i a l s  u n d e r  ( b ) ( 2 ) o f  this s e c t i o n  to

19 a p r i v a t e  e n t i t y  or  p e r s o n  or  to a s t a t e  a g e n c y  t he s t a t e  s h a l l  g i v e

20 d u e  c o n s i d e r a t i o n  to t he a v a i l a b i l i t y  of  m a t e r i a l s  f r o m  p r i v a t e

21 s o u r c e s  in the a r e a  w h e r e  the m a t e r i a l s  a re n e e ded.

22 *  Sec. 2. AS  1 9.A 0 . 21 0  is a m e n d e d  to read:

23 Sec. 1 9 . A 0 . 210. P R O H I B I T I O N  OF  O F F - R O A D  V E H I C L E S .  O f f - r o a d

2A v e h i c l e s  ar e  p r o h i b i t e d  on  lan a  w i t h i n  fiv e  m i l e s  of  t he r i g h t - o f - w a y

25 of the h i g hway. H o w e v e r ,  this p r o h i b i t i o n  doe s  not a p p l y  to o f f - r o a d

26 v e h i c l e s  n e c e s s a r y  for oil and gas e x p l o r a t i o n .  d e v e l o p m e n t .  p r o d u c -

27 tion. or t r a n s p o r t a t i o n  or to c p e r s o n  w h o  h o l d s  a m i n i n g  c l a i m  in the

28 v i c i n i t y  of the h i g h w a y  and w ho m u s t  u s e  land w i t h i n  fiv e  m i l e s  of the

29 r i g h t - o f - w a y  of the h i g h w a y  to g a i n  a c c e s s  to the [HIS] m i n i n g  claim.

-1- CSSB 115(Res)
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DEPARTMENT OF NATURAL RESOURCES

DIV IS ION OF  LAND AND WATER M ANAGEMENT
March 5, 1985

The Honorable F. Kay Wallis, Representative 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Representative Wallis:

I appreciate the concerns expressed in your recent letter opposing state 
land selections in the Yukon Crossing area of the Trans-Alaska Pipeline 

System (TAPS) corridor. I have recently received similar sentiments from 
the Dinyea Corporation, Tanana Chiefs' Conference and Alaska Native Land 

Managers Association.

The state's effort to have the Bureau of Land Management (RLM) modify the 
TAPS corridor withdrawal from the Yukon River to the North Slope Borough 

boundary to allow possible state land selection is an extension of our 
attempt to receive the best available land as part of Alaska's remaining 
statehood entitlement. As you know, this area includes an important 
interior transportation route and land potentially valuable for multiple 
resources and uses. As such, it meets the legislature's intent through AS 
38.05.290(a) that the commissioner give preference of selection to land 

which will provide maximum benefits to all the people of the st,te. The 
state has until 199^ to select the approximately 24 million acres remaining 
in our statehood entitlement. Given that the TAPS corridor is reasonably 
accessible and adjacent to some areas already selected or owned by the 
state, it is a favorable selection candidate. The alternative federal land 
available for state selection is generally very remote and not as 

attractive from a resource value or overall public benefit perspective. We 
look to the legislature for comment and direction as we complete the 

selection of Alaska's land base.

The department has recently initiated a planning process to establish which 
portions of the TAPS corridor should be selected. Department staff have 
consulted with representatives from the Dinyea Corporation on several 
occasions in order to gain a better understanding of local concerns and 
desires and to become more knowledgeable of local concerns associated with 
state ownership within the TAPS corridor. A representative from Stevens 
Village is also on the advisory committee to the planning team whose 
responsibility it is to recommend new selections, if any, in the TAPS 
corridor. We are studying this issue now and have requested BLM to revoke 
the existing withdrawal. However, citing numerous instances of an 

overriding "federal interest", BLM has been unresponsive to our interests.

BILL SHEFFIELD,  GOVERNOR

5 5 5  C O RD O V A  ST R E E T  
P O U C H  7 -0 05
A N C H O R A G E . A LA SKA  9 9 51 0 -7 0 0 5  
P H O N E : (9 0 7 ) 2 7 6 -2 6 5 3



The Honorable Kay Wallis - 2 - March 5, 1985

Future land ownership and management in the TAPS corridor near the Yukon 
Crossing is also very important to the State of Alaska. Already there has 

occurred some service-related development at the Yukon Crossing. The 

existence of additional private land (several Native allotments and Cook 
Inlet Region, Inc. selections) at the Yukon Crossing suggests that further 
development will take place. Therefore, it is essential that management of 
the remaining public land (whether federal or state) be he'd accountable to 
a coir rehensive land use planning process which involves local 
partic-pation. The department will take into account local residents' 
traditional way of life as it has in other planning pfforts, such as the 
Bristol Bay Area Plan.

Finally, I'd also like to emphasize that the Yukon Crossing land, although 
traditionally used, was never actually available for selection by Steven's 
Village under terms of the Alaska Native Claim Settlement Act (ANCSA). 
ANCSA set up a village selection withdrawal for Stevens Village which did 
not encompass this area. Therefore, I believe it is difficult to expect 
the state to recognize land claims not accepted by the BLM. However, 
through the planring process, we intend to address local need's and desires 
to the maximum extent practical.

Please let me know if I can provide further information or clarification. 
I will keep you informed of any further departmental activities in this 
area. Thanks for your interest and valuable comment.

Sincerely,

Tom Hawkins 
Director

cc: Commissioner Wunnicke
Governor Sheffield 
Senator Ferguson 
Senator Sackett 
Dinyea Corporation 
Steven's Village 
Senator Sturgulewski 
Representative Hermann 
Representative Schultz 
Representative Sund 
Representative Thompson 
Representative Miller (North Pole) 
Representative Cato 
Representative Pearce 

Representative Jenkins

Jerry Brossia, Northern Region Director, DNR



§ 19.40.100 A la sk a  S t a t u t e s § 19.40.210

Sec. 19.40.100. Use o f the highway by industrial or commer­
cial traffic, (a) The department shall maintain the highway and keep 
it open to industrial or commercial traffic throughout the year.

(b) "Industrial or commercial travel” means
(1) travel necessary and related to resource exploration and 

development or to support of those activities, if the individual engaged 
in those activities has all necessary permits; or

(2) travel necessary and related to access by local residents to their 
property; or

(3) motor carriers engaged in commerce which are common carriers 
or contract carriers regulated by the Alaska Transportation Commis­
sion under AS 42.10. (§ 3 ch 177 SLA 1980)

Sec. 19.40.110. Public use o f a portion of the highway. The 
department shall maintain the section of the highway between the 
Yukon River and Dietrich Camp and shall keep that section of the 
highway open to use by the public between June 1 and September 1 
each year. f§ 4 ch 177 SLA 1980; AS 19.40.120)

Rev iso r's  notes. —  This section was 
enacted as AS 19.40.120 but was

renumbered by the revisor o f statutes pur­
suant to AS 01.05.031.

Sec. 19.40.120. Closure o f the highway to traffic. The provisions 
of AS 19.10.100 apply to the closure of the highway by the department. 
(§ 3 ch 177, SLA 1980; AS 19.40.110)

R ev iso r ’s notes. —  This section was 
enacted as AS 19.40.110 but was

renumbered by the re visor o f statutes pur­
suant to AS 01.05.031.

Sec. 19.40.200. Prohibition on disposal of land within five 
miles of the highway. The state may not dispose of state land under 
AS 38 which is within five miles of the right-of-way of the highway. 
(§ 5 ch 177 SLA 1980)

Legis la tive  history' rep o rts . —  For 
governor's letter returning SCS HB am S 
(H. failed efT. date) see 1980 House Jou r­
nal, p. 2240, and 1980 Senate Jouma

1781. For attorney general’s opinion 
advising the governor that the house and 
senate did not pass the same bill, see Op. 
'U.tv. Gen. Ju ly  1, 1980.

Sec. 19.40.210. Prohibitic . oi! u»»-road vehicles. Off-road vehi­
cles are prohibited on land within five miles of the right-of-way of the 
highway. However, this prohibition does not apply to a person who 
holds a mining claim in the vicinity of the highway and who must use 
land within five miles of the right-of-way of the highway to gain access 
to hh ‘ ilaim. (§ 5 ch 177 SLA 1980; AS 19.40.200(b))

9

R ev iso r ’s notes. —  This section was 
enacte" as AS 19.40.200(b) but was

renumbered by the revisor o f statutes pur­
suant to AS 01.05.031.
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i

per cent of the quantity or gross value of the output of potassium 
compounds and other related products, except sodium, at the point of 
shipment to market. The commissioner may lease land known to con­
tain valuable deposits of potassium compounds that is not covered by 
permits or leases through advertisement, competitive bidding, or other 
methods prescribed by regulation. The area covered by the lease may 
not exceed 2,560 acres.

(b) Each lease shall be conditioned upon payment by the lessee of a 
royalty of not less than two per cent of the quantity or gross value of 
the output of potassium compounds and other related products, except 
sodium, at the point of shipment to market, and the payment in 
advance of a rental of 25 cents an acre for the first calendar year or 
fraction of it, 50 cents an acre for the second calendar year, third 
calendar year, fourth calendar year, and fifth calendar year, and $1 an 
acre a year thereafter during the continuance of the lease. The rental 
for any one year shall be credited against royalties accruing for that 
year.

(c) Each lease shall be for a term of 20 years and so long thereafter 
as the lessee complies with the terms and conditions of the lease. 
(§ 3(6) art VIII ch 169 SLA 1959)

Sec. 38.05.180. Oil and gas leasing, (a) The legislature finds that
(1) the people of Alaska have an interest in the development of the 

state’s oil and gas resources to
(A) maximize the economic and physical recovery of the resources;
(B) maximize competition among parties seeking to explore and 

develop the resources;
(C) maximize use of Alaska’s human resources in the development 

of the resources;
(2) it is in the best interests of the state to encourage an assessment 

of its oil and gas resources and to allow the maximum flexibility in the 
methods of issuing leases to

(A) recognize the many varied geographical regions of the state and 
the different costs of exploring for oil and gas in these regions;
(B) minimize the adverse impact of exploration, development, pro­

duction, and transportation activity.
(b) The commissioner shall annually prepare and submit to the leg­

islature, between the first and the fifteenth day of each regular legisla­
tive session, a five-year proposed oil and gas leasing program 
consisting of a schedule of proposed lease sales and specifying as pre­
cisely as practicable the location of tracts proposed to be offered for oil 
and gas leasing during the calendar year in which the proposed pro­
gram is submitted to the legislature and the following four calendar 
years.

(c) Except as provided in (d) and (wl of this section, an oil and gas 
lease sale may not be held unless it was included in the proposed 
leasing programs submitted to the legislature during the two calendar

§ 38.05.180 P u b l i c  L a n d s  § 38.05.180
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missioner determines is in the best interests of the state. Whenever, 
under any of the leasing methods listed in this subsection, a royalty 
share is reserved to the state, it shall be delivered in pipeline quality 
and free of all lease or unit expenses, including but not limited to 
separation, cleaning, dehydration, gathering, salt water disposal, and 
preparation for transportation off the lease or unit area. Following a 
pre-sale analysis, the commissioner may choose at least one of the 
following leasing methods:

(1) a cash bonus bid with a fixed royalty share reserved to the state 
of not less than 12Vs per r.'nt in amount or value of the production 
removed or sold from the lease:

(2) a cash bonus bid with a fixed royalty share reserved to *be state 
of not less than V2Vi per cent in amount or value of the production 
removed or sold from the lease and a fixed share of the net profit 
derived ifom the lease of not less than 30 per cent reserved to the state;

(3) a fixed cash bonus with a royalty share reserved to the state as 
the bid variable but no less than  12'/2 per cent in amount or value of 
the production removed or sold from the lease;

(4) a fixed cash bonus with the share of the net profit derived from 
the lease reserved to the state as the bid variable;

(5) a fixed cash bonus with a fixed royalty share reserved to the state 
of not less than 12'/2 per cent in amount or value of the production 
removed or sold from the lease with the share of the net profit derived 
from the lease reserved to the state as the bid variable;

(6) a cash bonus bid with a fixed royalty share reserved to the state 
based on a sliding scale according to the volume of production or other 
factor but in no event less than 12 Vs per cent in amount or value of the 
production removed or sold from the lease;

(7) a fixed cash bonus with a royalty share reserved to the state 
based on a sliding scale according to the volume of production or other 
factor as the bid variable but not less than 12Va per cent in amount or 
value of the production removed or sold from the lease.

(g) The share of the net profit derived from a lease reserved to the 
state under (f) of this section is royalty sale proceeds for the purposes 
of the Alaska permanent fund under AS 37.13.010.

(h) The commissioner may include terms in any oil and gas lease 
imposing a minimum work commitment on the lessee. These terms 
shall be made public before the sale, and may include appropriate 
penalty provisions to take effect in the event the lessee does not fulfill 
the minimum work commitment. Should it be demonstrated that a 
lease has been proven unproductive by actions of adjacent lease 
holders, the commissioner may set aside a work commitment.

(i) The commissioner may provide for the establishment of an 
exploration incentive credit system under which a lessee of state land 
drilling an exploratory well on that land may earn credits based upon 
the l'ootage drilled and the region in which the well is situated. The

L
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years preceding the year in which the sale is held. A lease sale shall 
be held during the calendar quarter for which it is scheduled in the 
proposed oil and gas leasing program but may be delayed by the com­
missioner for not more than 90 days after the last day of the calendar 
quarter for which it was scheduled if the commissioner determines that 
a delay is in the best interest of the state. A lease sale which is not held 
during the calendar quarter for which it was scheduled in the oil and 
gas leasing program, or in the following 90-day period authorized by 
this subsection, may be held only if rescheduled as provided in (b) of 
this section. A lease sale may not be held before the date it is scheduled 
in the proposed oil and gas leasing program.

(d) The commissioner may issue oil and gas leases in an area that 
has not been included in a leasing program submitted, in accordance 
with (b) of this section, to the legislature if

(1) the land to be leased was previously subject to a valid state or 
federal oil and gas lease; or

(2) the land to be leased is contiguous to land already under state, 
federal or private lease and the commissioner makes a written finding, 
after hearing, that leasing of the land would result in a substantial 
probability of early evaluation and development of the land to be 
leased; or

(3) the land to be leased is adjacent to land owned or controlled by 
another party on which a discovery of commercial quantities of oil or 
gas has been made, and the commissioner finds, after hearing, chat 
there is a reasonable probability that the land to be leased conta:i s oil 
or gas in communication with the oil or gas discovered on the la? id of 
the other party; or ’ '

(4) the land to be leased is adjacent to land included in the ff ieral 
five-year Outer Continental Shelf leasing program under 43 U.S.C. sec. 
1344, • 4 the commissioner makes a written finding, after hearing, 
that i lated or simultaneous leasing with the federal government 
is ; _olic interest.

t iultaneously with submission of the leasing program required
under (b) of this section, the commissioner shall submit to the legisla­
ture a report containing the following:

(1) the schedule of all lease sales held during the preceding calendar 
year, the bidding method or methods utilized, and an analysis of the 
results of the bidding;

(2) if determined, a description of the bidding methods to be used for 
all lease sales to be held during the current and next two succeeding 
calendar years;

(3) the reasons a particular bidding method has been selected.
(f) The commissioner may issue oil and gas leases on state land to 

the highest responsible qualified bidder determined by competitive 
bidding under regulations adopted by the commissioner. Bidding may 
be by sealed bid or according to any other bidding procedure the com-
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commissioner may also provide for credits to be earned by persons 
performing geophysical work on state land, if that work is performed 
during the two seasons immediately preceding an announced lease sale 
and on land included within the sale area and the geophysical informa­
tion is rn-de public following the sale. Credits may not exceed 50 
percent of the cost of the drilling or geophysical work. Credits may be 
used during a limited period established by the commissioner and may 
be assigned during that period. Credits may be applied against (1) oil 
and gas royalty and rental payments payable to the state or (2) taxes 
payable under AS 43.55. A credit may not exceed 50 percent of the 
payment toward which it is being applied. Amounts due the Alaska 
permanent fund (AS 37.13.010) shall be calculated before the applica­
tion of credits under this subsection.

(j) To prolong the economic life of an oil and gas field, the commis­
sioner shall adopt regulations for all bidding methods to allow reduc­
tion of royalty on leases within the field to compensate for increasing 
costs in the later stages of production decline. The commissioner may 
not grant a reduction of royalty until two years’ initial production from 
the field has occurred and each lessee requesting the reduction has 
made a clear showing that the revenue from all hydrocarbons produced 
from the field is insufficient to produce a reasonable rate of return with 
respect to that lessee’s total investment in the field.

(k) The commissioner shall define all terms and adopt all regu­
lations necessary for a reasonable understanding and evaluation of a 
particular bidding method before the public announcement of the 
terms of proposed sale employing that method.

(D Subject to the provisions of AS 31.05, the commissioner has 
discretion to enter into an agreement whereby, with this consent of the 
lessee, the state’s royalty share of oil and gas production may be stored 
or retained in storage by the lessee, or the commissioner may enter into 
an agreement with one or more of the affected field lea; e holders to 
trade current royalty production from a field for a like an ount, kind, 
and quality of future production, on the condition that the state 
receives back its stored or traded royalty share during the first half of 
the estimated field life or no later than 15 years after start of produc­
tion, whichever is sooner.

(m) An oil and gas lease must cover a reasonably compact area not 
exceeding 5,760 acres, and may be for a maximum period of 10 years, 
except that the commissioner may issue a lease for a period not less 
than five years upon a finding that it is in the best interests of the state. 
An oil and gas lease shall be automatically extended if and for so long 
thereafter as oil or gas is produced in paying quantities from the lease 
or if the lease is committed to a unit approved by the commissioner. A  

lease issued under this section covering land on which there is a well 
capable of producing oil or gas in paying quantities dots not expre 
because the lessee fails to produce oil or gas unless the lessee is allowed



■d by persons 
is performed 

ced lease sale 
•:cal informa- 
ot exceed 50 
edits may be 
>ner and may 
gainst(1) oil 
 ̂or (2) taxes 

-'rcent of the 
2 the Alaska 
the applica-

the commis- 
■illow reduc- 
>r increasing 
.ssioner may 
auction from 
auction has 
'ns produced 
‘return with

ot all regu­
la t io n  of a 
tient of the

ssioner has 
nsent of the 
ay be stored 
venter into 

holders to 
:ount. kind, 
t the state 
first half of 
t of produc-

et area not 
'f 10 years, 
od not less 
if the state, 
for so long 
n the lease 
issioner. A 
a is a well 
not expire 
is allowed

S 3S.05.1S0 § 3S.05.1S0 P u b l ic  L a n d s § 38.05.1S0

reasonable time to place the well on a producing status. Upo i 
extension, the commissioner may increase lease rentals so long as the 
increased rental rate does not exceed 150 per cent of the rate for the 
preceding year. If drilling has commenced on the expiration date of the 
primary term of the lease and is continued with reasonable diligence, 
including such operations as redrilling, sidetracking, or other means 
necessary to reach the originally proposed bottom hole location, the 
lease continues in effect until 90 days after drilling has ceased and for 
so long thereafter as oil or gas is produced in paying quantities. An oil 
and gas lease issued under this section which is subject to termination 
by reason of cessation of production does not terminate if, within 60 
days after production ceases, reworking or drilling operations are com­
menced on the land under lease and are thereafter conducted with 
reasonable diligence during the period of nonproduction.

(n) The commissioner may establish by regulation that after a well 
has been plugged and abandoned, the rental rate which was in effect 
during the year of abandonment is maintained for the remainder of the 
term. Rental is payable in advance and continues until income to the 
state from royalty or net profit share exceeds rental income to the state 
for that year. Oil and gas leases shall provide for payment to the state 
of rental on • .e following basis:

(1) for the first year, S1.00 per acre;
(2) for the second year, SI.50 per acre;
(3) for the third year, $2.00 per acre;
(4) for the fourth year, $2.50 per acre;
(5) for the fifth and following years, $3.00 per acre.
(o) Upon timely application as provided by regulation, the state may 

issue to the holder of a federal or private lease, a state shoreland lease 
covering land within the exterior boundaries of the federal or private 
lease which has been excluded on the basis of navigability or which is 
later administratively or judicially determined to be shoreland. The 
term of such a state shoreland lease shall be the same as the term of 
the federal or private lease.

(p) To conserve the natural resources of all or a part of an oil or gas 
pool, field, or like area, the lessees and their representatives may unite 
with each other, or jointly or separately with others, in collectively 
adopting or operating under a cooperative or a unit plan of 
development or operation of the pool, field, or like area, or a part of it, 
when determined and certified by the commissioner to be necessary or 
advisable in the public interest. The commissioner may, with the 
consent of the holders of leases involved, establish, change, or revoke 
drilling, producing, and royalty requirements of the leases and adopt 
regulations with reference to the leases, with like consent on the part 
of the lessees, in connection with the institution and operation of a 
cooperative or unit plan as the commissioner determines necessary or 
proper to secure the proper protection of the public interest. The com-
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