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3. R e c o m m e n d a t i o n s  to i n c l u d e  the a p p r o p r i a t e  l a n g u a g e  in the

D e p a r t m e n t  of E d u c a t i o n  R e g u l a t i o n s  that w o u l d  a s s u r e  a S tate 

m a n d a t e d ,  r e g u la t e d ,  and m o n i t o r e d  s c h o o l  b u s  d r i v e r  t r a i n i n g  

p r o g r a m  a n d  r e l a t e d  services.

4. R e c o m m e n d a t i o n s  to i n c l u d e  the a p p r o p r i a t e  l a n g u a g e  in the

D e p a r t m e n t  of E d u c a t i o n  R e g u l a t i o n s  that w o u l d  p r o v i d e  for S t a t e  

C e r t i f i c a t i o n  for S c h o o l  Bus D r i v e r  T r a i n e r s  and S c h o o l  Bus 

Drivers.

P H A S E  II C U R R I C U L U M  - R E P O R T I N G

A. P r e p a r e  c u r r i c u l u m  and e s t a b l i s h  v i s u a l  a i d s  n e e d e d  f o r  d r i v e r  

t r a i n i n g  program.

B. P rint and d i s t r i b u t e  m a t e r i a l s  to l ocal d i s t r i c t s  a l o n g  w i t h

g u i d e l i n e s  for the p r e p a r a t i o n  fo r  a p p r o v a l  of t h e i r  r e s p e c t i v e

t r a i ni n g  programs.

C. Design, print, and d i s t r i b u t e  a l l  forms to all r e l a t e d  a g e n c i e s  

n e e d e d  for r e q u i r e d  reporting.

D. D e t e r m i n e  and p r e p a r e  c u r r i c u l u m  and m a t e r i a l  n eeds for the d r i v e r  

trainer i n s t r u c t o r s  wo r kshop.

P H A S E  III I M P L E M E N T A T I O N  - E V A L U A T I O N

A. Es t a b l i s h  n e c e s s a r y  w o r k s h o p s  to a c q u a i n t  c o n t r a c t o r  a n d  d i s t r i c t  

pe r s o n n e l  w i t h  programs, forms, p r o c e d u r e s ,  etc.



B. E s t a b l i s h  w o r k s h o p s  w i t h  D.M.V. p e r s o n n e l  for p r o g r a m  coordination.

C. E s t a b l i s h  a n d  b e g i n  a n n u a l  w o r k s h o p  to q u a l i f y  d r i v e r  trainers.

D. B e g i n  d r i v e r  t r a i n i n g  p r o g r a m  on local level.

E. E v a l u a t e  p r o g r a m  for e f f i c i e n c y  of t r a i n i n g  and r e p o r t i n g  

p r o c e d u r e s .

P H A S E  IV R E S T R U C T U R E  - R E O R G A N I Z E

A l t e r ,  change, r e d e s i g n ,  or u p g r a d e  any p o r t i o n  of the p r o g r a m  as n e e d e d  

o r  r e q u i r e d .

VI. C L O S I N G  S T A T E M E N T

T h i s  p l a n  has i d e n t i f i e d  a need, spelled out the p r o c e s s  to r e c t i f y  that 

n e e d , and p r o v i d e d  for an o n go i n g  p r o g r a m  w i t h  r o o m  to f l u c t u a t e  as the 

b u s i n e s s  it r e g u l a t e s  v a r i e s  a c c o r d i n g to the e d u c a t i o n a l  r e q u i r e m e n t s  

of the community.

O n e  of the m a j o r  e n d e a v o r s  of the p l a n  w a s  to a l l e v i a t e  the 

d i s c r e p a n c i e s  r e g a r d i n g  school b u s  driver t r a i n i n g  w h i l e  a l l o w i n g  a good 

m e a s u r e  of local c o n t r o l  of r e s p e c t iv e  s c h o o l  districts.

T h e  c o n c e p t s  of p e r m i t t i n g  school d i s t r i c t s ,  in c o n j u n c t i o n  w i t h  the 

l o c a l  c o n tr a c t o r s ,  to submit their own t r a i n i n g  p r o g r a m s  for a p p r o v a l  is
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t o t a l l y  new, but h a s  a t r e m e n d o u s  am o u nt  of m e r i t .  F a c t o r s  such as 

a t t i t u d e s ,  p u b l i c  r e l a t i o n s ,  and c o o p e r a t i o n  w i l l  be g r e a t l y  e n h a n c e d  

and p o s s i b l y  the p r o g r a m s  s u b m i t t e d  w ill e v e n  be m o r e  s t r i n g e n t  than one 

d e v e l o p e d  on a s t a t e  level, b e c a u s e  of the f l e x i’->ility to s t r e s s  the 

p r o p e r  e m p h a s i s  w h e r e  needed.

T h e  a d o p t i o n  of this p l a n  by the State D e p a r t m e n t  of E d u c a t i o n  w i l l  fulf i l l 

t h e i r  r e s p o n s i b i l i t y  to f o r m u l a t e  and a d m i n i s t e r  a s c h o o l  b u s  d r i v e r  

t r a i n i n g  p r o g r a m  an d  p a v e  the w a y  for future d e v e l o p m e n t s  a n d  p r o g r e s s .



3 03 A H O U S E  J O U R N A L M ay  1, 1986

H o n o ri n g - K o l i g a n e k  H i g h  School Girls' 
B as ke t b al l  T eam  Class A State 
Champ io ns

H o n o r i n g  - M as t e r  Sergeant James L. 
Bondst ee l

H o n o r i n g  - Li ndi Wolf

A m es s a g e  da te d April 30, 1986, was read sta ting the Senate 
has p as sed  the f oll ow in g and they are tr ansmitted for 
co nsideration:

FI RS T R EA DIN G A N D  R E F E R EN C E OF  SENATE  BILLS

C SS B 3 3 9 (F i n )

C O M M I T T E E  S U BS TI T U TE  FOR  SE NAT E B I L L  NO. 339 (Finance), by 
the Fi n a nc e  Committee, entitled:

"An A c t  r el ati ng  to me r c u r y  classics."

was read the first time and r ef er re d to the Rules Committee.

CS SB  4 0 5 (Fin)

C O MM I TT E E  SUB ST IT U T E F O R  SE NA TE  B I L L  NO. A05 (Finance), by 
the Fi n a nc e  Committee, entitled:

A n  Act relati ng to loans un de r the 
Ala sk a gr ai n r ese rv e program; and 
pr ov id i ng  for an ef f ec t iv e  date."

was re ad  the first time and r ef er re d to the House Special 
C o mm i tt e e  on  State Loans and the Fi na n ce  Committee.

SB 4 74 a m

SE NA T E  B I L L  NO. 47A amended, by the L ab o r  and C o mme rc e 
Committee, entitled:

"An Ac t relati ng to exemp ti on s from 
licens in g re q ui r e me n ts  as electrical 
administra to rs;  and pro v i di n g for an 
eff e ct i ve  date.

was read the first time and ref e rr e d to the L ab o r & Comme rce  

Committee.



May 1, 1986 H OU SE  J OU RNAL 3033

HJK  34

H OU SE J OIN T RESOLU TI ON NO. 3 A 
U rg ing  Congress to r..-,mtain the current 
level of federal funding for child 
nu t ri t i on  programs.

lative Resolve No. A3

CSHB/ 409 (Trsp)/

A m e f fs A gA ^ d at e d Ap ril 30, 1986, was read stating the
Gov er n o r has signed the following bill and is transmitting 
the en gr o ss e d  and enrol led  copies to the Lieutenant 
Govern or 's offic e for permanent filing:

C O MMI TTE E SUBS TIT UT E FOR HO US E ".ILL 
NO. A09 (Transportation)
A n  Act relating to training and 
licen si ng of school bus drivers; and 
p ro vi d in g  for an effective date.

Cha pt e r  No. 19, SLA 1986

ME S SA G ES  FROM THE SENATE

A m es s a ge  dated A pr il 30, 1986, was read stating the Senate 
has appro ve d the following citations and they are 
transm it ted  for consideration:

Ho no r i ng  - Ju neau Students State Champions 
Al as ka Future Problem Solving Bowl 

by Senators Ray, Fa hrenkamp and DeVries

Ho n or i ng  - M o rg e n  Paul - 1986 Alaska 
S pe lli ng  Bee Champion 

by Senators Coghill, Bennett, Fahrenkamp,
DeVries, Faiks and Kerttula; and 
Re pr ese n ta t i ve  Shultz

Ho no r i n g  - Delta Juncti on  Hi gh School 
Girls' Vo ll ey b al l  Te am  AA A State 
Champions

by Senato r Coghill; and Re presentative 
Shultz

The citations we re referr ed to the Rules Committee for 
place me nt on the calendar.

The me ss ag e  also stated the Senate has approv ed the 
fo llo win g citations and they are be ing  enrolled:



DEPARTMENT OF PUBLIC SAFETY

P O S I T I O N  P A P E R  - HB  409

M A Y  2, 1985

N E U T R A L

T h i s  bill does not m a k e  an y  d r a s t i c  c h an g e s  in the l i c e n s i n g  of school 

b u s  d r i v a r s .  Th e  m a j o r  i m p a c t  w i l l  be on school b u s  c o n t r a c t o r s  and 

s c h o o l  bu s  d r i v e r s  in that a b a c k g r o u n d  c h e c k  m u s t  be c o m p l e t e d  p r i o r  

to i s s u a n c e  of the o r i g i n a l  l i c e n s e  r a t h e r  than a f t e r  i s s u a n c e .  If the 

a p p l i c a n t  h a s  r e s i d e d  in A l a s k a  o n l y  fo r  the two y e a r s  i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n ,  the d e l a y  in i s s u i n g  1 h e  l i c e n s e  w i l l  be 

..approximately three w e e k s .  If the a p p l i c a n t  h a s  r e s i d e d  in o t h e r  

s t a t e s  d u r i n g  the two y e a r s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n ,  the 

d e l a y  in i s s u i n g  the l i c e n s e  w i l l  be a p p r o x i m a t e l y  ei g h t  w e e k s .  

C o n t r a c t o r s  w i l l  hav e  to p l a n  a c c o r d i n g l y  in h i r i n g  and t r a i n i n g  n e w  

d r i v e r s .

P r e s e n t  l a w  i n d i c a t e s  a s ch o o l  b u s  p e r m i t  w i l l  not be iss u e d  u n t i l  "th e  

d e p a r t m e n t  is s a t i s f i e d  as to the a p p l i c a n t ' s  goo d  c h ar a c t e r ,  c o m p e­

tence, an d  f i t n e s s  to b e  l i c e n s e d . . . . "  Thus, the d e p a r t m e n t  a d o p t e d  

r e g u l a t i o n s  w h i c h  s p e c i f y  w h o  c a n n o t  be licensed. T h i s  bil] t a k e s  the 

d i s c r e t i o n  a w a y  fro m  the d e p a r t m e n t  and s p e c i f i e s  in s t a t u t e  w h o  ca n n o t  

be l i c e n s e d .  T h e  b i l l  a dds one c r i m i n a l  o f f e n s e  that is not in the 

r e g u l a t i o n s  w h i c h  d i s q u a l i f y  an a p p l i c a n t ,  h o w e v e r ,  the d e p a r t m e n t ' s  

r e g u l a t i o n s  are m u c h  s t r i c t e r  in r e g a r d  to d r i v i n g  o f f e n s e s .  W i t h  the 

a b o v e  w o r d i n g  b e i n g  d e l eted, the r e g u l a t i o n s  d e a l i n g  w i t h  g o o d  c h a r a c­

ter and c o m p e t e n c e  m a y  h a v e  to b e  rep ea l e d .

T h e  co s t  m e n t i o n e d  in p r o p o s e d  s e c t i o n  2 8 . 1 5 . 0 4 6 ( f )  is c u r r e n t l y  $ 1 2 . 0 0  

f o r  a f i n g e r p r i n t  s e a r c h  of the n a t i o n a l  c r i m i n a l  r e c o r d s  as r e q u i r e d  

in A S  2 8 . 1 5 . 0 4 6 ( b ) ( 4 ) .  I n d i v i d u a l  s t a g e s  do not c h a r g e  for a f i n g e r­

pr i n t  s e a r c h  for a n o t h e r  state, as i.r *’ired in A S  2 8 . 1 5 . 0 4 6 ( b ) ( 5 )  if 

the a p p l i c a n t  h a s  r e s i d e d  o u t s i d e  A l a s k  ‘rhin the two y e a r s  p r i o r  to 

a p p l i c a t i o n .

In r e g a r d  to AS  2 8 . 1 5 . 0 4 6 ( b ) ( 6 ) ,  this  w i l l  r e q u i r e  the s t at e  to h a v e  an 

a p p r o v e d  s c h o o l  b u s  d r i v e r  t r a i n i n g  course. Th e D e p a r t m e n t  o f  E d u c a­

ti o n  is c u r r e n t l y  w o r k i n g  on a m a s t e r  p l a n  to i n c l u d e  this. It d oes 

n o t  a p p e a r  it w i l l  be c o m p l e t e  b y  the e f f e c t i v e  d a t e  of this bill. 

W i t h o u t  s u c h  a p r o g r a m ,  n o  s c h o o l  b u s  d r i v e r  p e r m i t s  c ould b e  issued. 

E a c h  c o n t r a c t o r  p r e s e n t l y  h a s  a t r a i n i n g  p r o g r a m ,  h o w e v e r ,  t h e y  ar e  no t  

s t a t e  a p p r o v e d .

R e c o m m e n d  S e c t i o n  1 of the b i l l  b e  r e p e a l ed .  L i c e n s i n g  of tax i  d r i v e r s  

is p r e s e n t l y  h a n d l e d  at the l o c a l  g o v e r n m e n t  l evel and the d e p a r t m e n t  

w o u l d  p r e f e r  to l eave the c o n t r o l  at the l ocal level.
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DEPARTMENT OF PUBLIC SAFETY 

POSITION PAPER 

WITH STAFF COMMENTS RECEIVED FROM REP. JENKINS 

(All underlined portions were given by David Garrison, Rep. Jenkins 

office)

NEUTRAL POSITION

This bill does not make any drastic changes in the licensing of school 

bus drivers. The major impact will be on school bus contractors and 

school bus drivers in that a background check must be completed prior to 

issuance of the original license rather than after issuance. If the 

applicant has resided in Alaska only for the two years immediately 

preceding application, the delay in issuing the license will be approxi­

mately (According to David Garrison, Rep. Jenkins staff, he talked with 

Commissioner Sundberg and according to him, with the computer doing the

finger prints the turn around is one week. They made it three weeks in

case of sickness, computer breakdown, etc. Three weeks would be the

longest it would take for a state check.) If the applicant has resided 

in o ..jr state during the two years immediately preceding application, 

the delay in issuing the license will be approximately eight weeks. 

Contractors will have to plan accordingly in hiring and training new 

drivers.



Present law indirates a srhnnl bus permit, will not be issued until " the 

department is satisfied as to the applicant's good character, 

competence, and fitness to be licensed..." Thus, the department adopted 

regulations which specify who cannot be licensed, this bill takes the 

discretion aways from the department and specifies in statute who cannot 

be licensed. The bill adds on criminal offense that is not in the 

regulations which disqualify an applicant, however, the department's 

regulations are much stricter in regard to driving offenses. With the 

above wording being deleted, the regulations dealing with good character 

and competence may have to be repealed.

The cost mentioned in proposed section 28.15.046(f) (costs of conducting 

the background check of fingerprinting) is currently $12.00 for a 

fingerprint search of the national criminal records as required in AS 

28.15.046 (b)(4). Individual states do not charge for a fingerprint 

search for another state, as is required in AS 28.15.046(b)(5) if the 

applicant has resided outside Alaska within the two years prior to 

applicant. (Mike Ford, the drafting attorney assured David of Rep. 

Jenkins staff, that this bill would not reduce the existing code or stop 

the department, from requiring more stringent codes, this would only be 

the minimum requirements. David spoke with Bill Drown of PUblic Safety 

and he Bill will check this out with the attorneys if additional 

language is required, which perhaps could be done with a committee 

substitute.).

In regard to AS 28.15.046(b)(6), t.his will require the state to have an 

approved school bus driver training course. The Department of Education



is currently working on a master plan to include this. It does not 

appear it will be complete by the effective date of this bill. Without 

such a program, no school bus driver permits could be issued. Each 

contractor presently has a training program , however, they are not 

state approved (According to Cormissioner Surdberg, just delet this 

section. They are not enforcing it to the full letter of the law).

Recommend Section 1 of the bill be repealed. Licensing of taxi drivers 

is presently handled at the local government level and the department 

would prefer to leave the control at the local level.

*Signed by Commissioner Sundberg, May 2, 1985



HOUSE BILL 409 "An Act relating to licensing of school bus drivers..."

Rep. Jenkins has provided us with a position paper on HB 409 which 

explains that HB 409 sets mini inuni requirements for school bus drivers.

It also takes the existing state department of public of safety 

regulations and introduces them into statute. Plus he has listed the 

additions made to the statute.

The department of public safety has provided a neutral position paper. 

They have suggested deleting "AS 28.15.046(b) which will require the 

state to have an approved school bus driver training course. The 

Department of Education is currently working on a master plan to include 

this. It does not appear it will be complete by the effective date of 

this bill."

In'talking with the Department of Education, committee staff learned 

that DOE would~TTke^tbe_o^portunity to t\\G.
individual with the answers to any^qDBSii^ns and comments is out of town 

and unable to get that information to us for thiTliiolrn4ncLls_meeting.

They alscT'ex pressed their concejri_rega-cding--AS-28-rr57046tb) sTnce their 

Master H-tu^for'School BTs^Drlver'Trai in draft form.



In addition;-the department of Education stated thatjthey- support the 

concept of the bill, and wi.1l -be^rdvidi ng us with a fiscal note and 

position paper per our request.

The only opposition to this bill, was an informal complaint expressed 

regarding AS 28.15.0^5(f ) which requires the applicant to pay for the 

costs of conducting the background check required under (b)(4) and (5).

EYI: HB 409 does have a State Affairs referral.
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^ R e p r e s e n t a t i v e  J l o g e r  J e n k i n s

D IS T R IC T  I 1

H O U S E  BILL NO. 409 

L I C E N S I N G  OF SCHOOL BUS DRIVERS

by Rep. JENKINS

H o u s e  Bill No. 409 would set m i n i m u m  requirements for school bus drivers.

T h e  bill w o u l d  require the appli c a n ts  to satisfy the d e partment of public 

safety that they a r e  of good .character and are competent and fit to be 

l i c ensed to drive school age children.

H ouse Bill No. 409 takes the ex i sting state d epartment of public safety 

r e g u lations and implements them into statute. In a d d i t i o n the b i l l  adds the 

following:

1. Th e  a p plicant must c o m plete a state approved school b u s  driver 

training course. [Subsection (b)(6), page 2, lines 15-17.]

2. Th e  app li c a n t  must supply the de partment of public safety with 

sufficient in fo r m a t i o n  to complete n a t ional criminal records check. 

[Subsection (b)(4), p age 2, lines 9-11.]

3. Th e  a p plicant must s u c c e s s fu l l y  complete a b a c k g r o u n d  c h e c k  w i t h i n  

the state or states w h i c h  he or she has resided for at least the past 

2 years. [Subsection (b) (5), page 2, lines 12-14.]

4. Th e  app l i c a n t  must not have b e e n  c o n victed of a felony or m i s d e­

mea n o r  inv olving d i st r i b u t i o n of a controlled or im itation contr o l le d  

substance. [Subsection (c)(7), page 3, lines 2-3.]

5. The a p plicant must not h a v e  b e e n  convicted of a felony involving 

p o s s es s i o n  of a c ontrolled or imi t a ti o n  c ontrolled substance. [Sub- 

sjction (c)(6), pages 2-3, lines 29-1.]

6. Th e  app l i c a n t must not hav e  bee n  convicted of d r i v i n g  w h i l e  

i ntoxicated w i t h i n  two y ears or must riot have b e e n  con v i c t e d  of 

mu l t i p l e  D W I’s. [Subsection ( d ) , pag e  3, lines 6-10.]

7. The app l i c a n t  must b a r e  the cost of b a c kg r o u n d  checks. [Subsection

(f), page 3, lines 16-21.]

The children, w h o s e  parents h ave ent r u s t e d  the state to educate, m ust have 

s chool bus drivers of good c haracter w h o  are educated in safety.
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S e c t i o n  3 e f f e c t i v e  date section.

M F F :oj b 
J 1 4/055



DEPARTMENT OF PUBLIC SAFETY

P O S I T I O N  P A P E R  - HB 409 

N E U T R A L  

M A Y  2, 1985

T h i s  b i l l  does not m a k e  an y  d r a s t i c c h an g e s  in the l i c e n s i n g  of school 

b u s  d r i vers. The m a j o r  impact w i l l  be on sc h o o l  b u s  c o n t r a c t o r s  and 

s c h o o l  bu s  driv e r s in that a b a c k g r o u n d  c h e c k  m u s t  be c o m p l e t e d  p r i o r  

to i s s u a n c e  of the o r i g i n a l  license r a t h e r  t h a n  after issuance. If the 

a p p l i c a n t  ha s  r e s i d e d  in A l a s k a  o n l y  f o r  the two y e a r s  i m m e d i a t e l y  

p r e c e d i n g  appl i c a t i on ,  the d e l a y  in i s s u i n g  the l i c e n s e  w i l l  be 

. approxi m a t e l y  three weeks. If the a p p l i c a n t  h a s  r e s i d e d  in o t h e r  

s t a t e s  d u r i n g  the two y e a r s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n ,  the 

d e l a y  in issui n g  the lice n s e  w i l l  be a p p r o x i m a t e l y  e i g h t  weeks. 

C o n t r a c t o r s  w i l l  h a v e  to p l a n  a c c o r d i n g l y  in h i r i n g  and t r a i n i n g  n e w  

drivers.

P r e s e n t  l a w  i n d i c a te s  a school b u s  p e r m i t  w i l l  not be i s s u e d  u n t i l  "th e  

d e p a r t m e n t  is s a t i s f i ed  as to the a p p l i c a n t ' s  good c h a r a c t e r ,  c o m p e­

tence, an d fitness to be l i c e n s e d . . . . "  Thus, the d e p a r t m e n t  a d o p t e d  

r e g u l a t i o n s  w h i c h  s p e c i f y  w h o  cannot be l i censed. This b i l l  t a k e s  the 

d i s c r e t i o n  a w a y  f rom the d e p a r t m e n t  a n d  s p e c i f i e s  in s t a t u t e  w h o  can n o t  

be lic e n s e d . The bill adds one c r i m i n a l  o f f e n s e  that is n o t  in the 

r e g u l a t i o n s  w h i c h  d i s q u a l i f y  an a p p l i c a n t ,  h o w e v e r , the d e p a r t m e n t ' s  

r e g u l a t i o n s  are m u c h  st r i c t e r  in re g a r d  to d r i v i n g  off e n se s .  W i t h  the 

a b o v e  w o r d i n g  b e i n g  deleted, the r e g u l a t i o n s  d e a l i n g  w i t h  goo d c h a r a c­

ter and c o m p e t e n c e  m a y  hav e to be r e p ealed.

T h e  c o s t  m e n t i o n e d  in p r o p o s e d  s e c t i o n  2 8 . 1 5 . 04 6 ( f )  is c u r r e n t l y  $ 1 2 . 0 0  

f o r  a f i n g e r p r i n t  se a r c h  of the n a t i o n a l  c r i m i n a l  r ec o r d s  as r e q u i r e d  

in A S  2 8 . 1 5 . 0 4 6 ( b ) (4 ) .  In d i v i d u a l  sta t e s  do n o t  cha r g e  fo r  a f i n g e r­

pri n t  s e a r c h  for a n o t h e r state, as is r e q u i r e d  in AS 2 8 . 1 5 . 0 4 6 ( b ) ( 5 )  if 

the a p p l i c a n t  ha s  r e s i d e d  outs i d e  A l a s k a  w i t h i n  the two y e a r s  p r i o r  to 

a p p l i c a t i o n .

In r e g a r d  to AS 2 8 . 1 5 . 0 4 6 ( h ) (6), this w i l l  r e q u i r e  the s tate to h a v e  an 

a p p r o v e d  sc h oo l  bu s  driver t r a i ni n g  course. T h e  D e p a r t m e n t  o f  E d u c a­

tion is c u r r e n t l y  w o r k i n g  on a m a s t e r  p l a n  to inclu d e  this. It d o e s  

n o t  a p p e a r  it w i l l  be c o m p le t e  b y  the e f f e c t i v e  d a t e  o f  this bill. 

W i t h o u t  s u c h  a pr o g r a m ,  n o  s ch o o l  b u s  d r i v e r  p e r m i t s  could b e  issued. 

E a c h  c o n t r a c t o r  p r e s e n t l y  has a t r a i n i n g  p r o g r a m ,  h ow e v e r ,  t h e y  a r e n o t  

s t a t e  approved.

R e c o m m e n d  S e c t i o n  1 of the b i l l  be r e pealed. L i c e n s i n g  of t axi d r i v e r s  

is p r e s e n t l y  h a n d l e d  at the l ocal g o v e r n m e n t  l e v e l  and the d e p a r t m e n t  

w o u l d  p r e f e r  to leave the cont r o l  at the l o c a l  level.
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§ 28.15.041 M o to r  V e h ic l e s § 28.15.051

(8) who is requ ired  u nd er ch. 2^ of th is tit le  to fu rn ish  proof of 
financial responsib ility  and  who h as  no t done so. t§ 19 ch 178 SLA 
1978)

NOTES TO DECISIONS

S ta ted  in Commercial Fisheries Entry 2011 (FileNo. -1464),606P.2a 
Comm’n v. Apokedak, Sup. Ct. Op. No.

’̂ 0).

C ollateral references. — 5 Am. Jur., 
Automobiles, § 151.

S ec . 28.15.041. C la s s if ic a tio n  o f  d r iv e r s ’ lic e n se s , (a) The com­
m issioner sh a ll provide by reg u la tio n  for th e  classification of d rivers’ 
licenses. The reg u la tio n s  sh a ll specify license classifications w hich a re  
reasonably  necessary for th e  safe operation  of th e  various types, sizes 
and  com binations of m otor vehicles. The regu la tions shall also e s tab ­
lish  m edical s tan d ard s , s tan d a rd s  of d riv ing  conduct and proficiency, 
and  o ther s tan d a rd s  g overn ing  the  issuance, renew al, or denial of these  
licenses. T he d ep a rtm en t m ay exam ine each app lican t to d eterm ine his 
qualifica tions according to th e  class of license applied for, and upon 
issu in g  a  d riv e r’s license th e  d ep a rtm en t sha ll ind icate  on the  license 
th e  classification for w hich an  app lican t for a  license has qualified  by 
exam ination . The reg u la tions a nd  any  subsequen t m odifications u nd er 
th is  section become effective only if  approved by a  concurren t reso lu­
tion  adopted by a m ajority  vote of each house of th e  leg isla tu re .

(b) No person m ay d rive  a  school bus tra n sp o rtin g  school children, 
o r a  bus tra n sp o rtin g  school-age children  or an o th er m otor vehicle 
w hen in  use for th e  tra n sp o rta tio n  of persons for com pensation u n til he 
h as  applied  for and  h as  been  issued a  license for th a t  purpose u nder (a) 
of th is  section. The d ep a rtm en t m ay n o t issue a  license under th is  
subsection un less th e  app lican t is a t  le a s t 19 years  of age, h as  had  a t 
least one y ea r of d riv ing  experience, and  th e  d ep a rtm en t is sa tisfied  as 
to th e  app lican t’s good charac te r, com petence and  fitness to be licensed; 
nor m ay th e  d ep a rtm en t issue th e  license u n til  p roper application h as 
been m ade and  all req u ired  driv ing , w ritten , and  physical exam ina­
tions have been successfully com pleted. A license issued u n d er th is  
subsection  expires on Septem ber 1 of the  y ea r following issuance. 
A pplication for renew al m ay be m ade by su b m ittin g  to th e  d ep artm en t 
the  resu lts  of a  c u rre n t physical exam ination  and  pay ing  th e  requ ired  
fee. (§ 19 ch 178 SLA 1978)

S ec . 28.15.051. I n s t r u c t io n  p e rm it ,  te m p o ra ry  d r iv e r ’s  l ic e n se  
a n d  sp e c ia l  d r iv e r ’s  p e rm it ,  (a) Except as provided in  (b) of th is  
section, a  person who is a t  le a s t 14 yea rs  of age m ay apply to the

56

§ 28.15.051

departm en t for an  
app lican t has succt 
§ 81 of th is  chapter 
an  instruc tion  perr 
perm it in  h is  imme< 
m otor vehicle on a 
to exceed two years 
a t  least 19 years o f ; 
the type or class of 
control over th e  vel 
who accom panies i 

drives a  motorcycle
(b) The departm e 

restric ted  instructio  
restricted  period to t 
is enrolled in a  dr 
d riv ing  and  is apprc 
p erm it allow s the  pe 
possession, to drive 
an  approved instruc  
th e  perm ittee  is dri\ 
under the  im m ediat

(c) The departm e 
app lican t for a  drive 
or class of m otor veh 
tiga tion  and determ : 
b ility  to receive a  dri 
app lican t's  im m edia 
A tem porary  d riv e r’s 
been issued or has fc

(d) The departm e] 
who is a t  lea st 14 
guardian? for the  pu 
m ay be issued upon 
scribed te s ts  and  fet 
d riv e r’s license. The 
ordinance prohib its 
u n der th e  age of 16 
nonareaw ide basis o 
basis is acquired unt

(e) N otw ithstandii 
m en t m ay issue a  sp' 
age of 16 years bee 
licenses to be issued 
ind iv idual basis by t
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(b) A school bus driver perm it will be revoked 
for

(1) conviction  o f  driving while in tox icated ;

(2) conviction  o f  reckless driving;

(3 ) convicti n o f  a th ird  offense o f  driving in 
v io lation  o f  p e m . i  restric tions:

(4) any reason th a t w ould be g rounds for 
denial u n d er 13 AAC 08 .01 0 :

(5) know ingly  m aking a false s ta tem en t or 
concealing a m ateria l fact o r  o therw ise  co m m it­
ting a fraud  in an application for a perm it;

(6) repealed 5 /2 /8 1 .
(E ff. 1 2 /3 1 /6 9 . Keg. 31 ; am 5 /2 /S  1. Reg. 78;

A u th o rity : AS 23.05 .011 
AS 28.15.041

13 AA C 0 8 .0 5 0 . PERIO D  O F  SUSPENSION 
OR R EV O C A TIO N , (a) The period o f  suspen­
sion o f  a school bus driver perm it is as follows:

(1) v io lation  o f  perm it restric tions -  first 
offense 30  days, second offense six m o n ths;

(2) for the  d u ra tio n  o f  a lim itation  placed on 
the  d river’s license as provided by 13 AAC 
0 8 .0 4 5 (a )(2 );

(3) fo r the  d u ra tio n  o f  the  suspension o r 
revocation  o f  th e  driver’s license as provided by 
13 AAC 0 8 .0 4 5 (a)(3 ).

(b) th e  period o f  revocation o f  a school bus 
driver perm it is as follows:

(1) o ne  year for first conviction  o f  driving 
w hile in to x ica ted  o r reckless driving, and 
perm an en t revocation  for conviction  o f  a second 
offense o r  th e  first offense if  it occurred  w hile 
driving a school bus;

(2) one  y ea r fo r th ird  offense o f  driving in 
v io lation  o f  p erm it restric tions;

(3 ) u n til app lican t is eligible for reissuance 
if  it is fo r a reason w hich w ould be g rounds fo r 
denial u n d e r  13 AAC 0 8 .0 1 0 ;

(4) o ne  y ear for know ingly m aking a m is­
rep resen ta tio n  in an application  for a p erm it;

(5 ) repealed 5 /2 /8 1 .
(E ff. 1 2 '2 1 /6 9 . Reg. 31; am 5 /2 /8 1 , Reg. 78)

A u th o rity : AS 28 .05 .011 
AS 28.15.041

13 AAC 08 ,055 . RE-EXAM INATION. Upon 
w ritten  request o f  a police o fficer, the D epart­
m en t o f  E ducation , o r  the  em p loy er o f  a school 
bus driver, the d ep artm en t w ill, in its discre­
tio n , upon giving 10 days’ notice  to  the  school 
bus driver, require him  to subm it to  a part or all 
o f  the  exam ination  requ irem ents. A fte r exam i­
nation  the d ep artm en t will, in its d iscre tion , if  
the  school bus driver did n o t sa tisfacto rily  pass 
e; am ination , revoke his perm it un til the  exam ­
ination  is passed. Refusal o r neglect to  subm it 
to re-exum ination will result in revocation  o f  the 
perm it until the exam ination  is satisfactorily  
com pleted . (E ff. 1 2 /31 /69 , Reg. 3 1 ; am 5 /2 /8 1 , 
Reg. 78)

A u th o rity : AS 28.05.011 
AS 28.15.041

13 AAC 08 .060 . D E FIN ITIO N S. In 13 AAC
08.005  — 13 AAC 0 8 .0 6 0 , unless c o n te x t re­
quires o therw ise

(1 ) “ convicted w ith  such frequency o f  
serious traffic  o ffenses” m eans one conviction 
o f  driving while in tox icated  o r reckless driving 
during  the 12 m o n th s im m ediately  before appli­
ca tion , o r four convictions for any o th e r  viola­
tio n  o f  traffic  law o r  regulations w hile driving a 
m o to r  vehicle during  the  24 m o n ths im m ed­
iately before app lication , o r tw o  o r m ore con­
victions for driving w hile in to x ica ted  o r reckless 
driving at any tim e before app lica tion ;

(2 ) repealed 5 /2 /8 1 ;

(3 ) repealed 5 /2 /8 1 ;

(4 ) “ p erm it”  m eans a school bus driver per­
m it issued by the  d ep a rtm en t;

(5 ) “ unlim ited Alaska driver’s license”  m eans 
an A laska driver’s license w hich is no t lim ited 
u n d er the  provisions o f  AS 2 8 .1 5 .20 1 ;

(6 ) “ d ep a rtm en t”  m eans A laska D epartm ent 
o f  Public Safety . (E ff. 1 2 /3 1 /6 9 , Reg. 3 1 ; am 
5 /2 /8 1 , Reg. 78)

A u th o rity : AS 28 .05 .011 
AS 28.15.041

13-54
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(3) the  person 's visual acu ity  m ay not be less 
than  2 0 /3 0  in one eye and 2 0 /2 0 0  in the o th e r 
eye, e ither w ith  o r w ithout corrective lenses;

(4) the  person may no t have m onocular 
vision;

(5 ) the  person may not have a h istory  o f 
fain ting  spells, dizziness, convulsions, epilepsy, 
o r cardiac ailm ent during the  12 consecutive 
m on th s im m ediately  preceding the  exam ination :

(6) the  person m ust have norm al use o f  bo th  
hands, arm s, and feet:

(7) the  person may no t have a physical 
d isability  tha t would prevent safe opera tion  o f 
a school bus under all driving cond itions;

(8) the  person may not p resently  be under 
trea tm en t for excessive use o f  alcohol or drugs.

(b) E xcep t as provided in (c) o f  this section, a 
renew al o f  a school bus driver perm it may not 
be gran ted  unless the  requ irem en ts o f  (a)(1) -
(8) o f  th is section  are met.

(c) When a person has a “ skin te s t”  that does 
n o t show the  person to be free o f tuberculosis, 
a chest X-ray is n o t required  under (a)(2 ) o f this 
section  if  w ith in  18 m onths before the  skin test 
the  person had a chest X-ray th a t show ed him :o 
be free o f  tuberculosis. N oth ing  in this section, 
how ever, prevents the person  conducting  the  
exam ination  from  concluding th a t the  X-ray is 
necessary for diagnostic purposes and requiring 
th a t an X-ray be taken.

(d) A repo rt o f  an exam ination  perform ed 
under th is section  by a physician ’s assistant or 
an advanced nurse p rac titio ner m ust be signed 
by th a t person, and include the  nam e o f the 
co llaborating  physician. (E ff. 1 2 /3 1 /6 9 , Reg. 31 ; 
am 5 /2 /8 1 , Reg. 78 ; am 8 /1 2 /8 2 , Reg. 83)

A u th o rity ; AS 28.05.011 
AS 28.15.041

13 AAC 0 8 .0 3 0 . PERM IT TO  BE CA RRIED  
AND EX H IB ITED . A driver o f  a school bus shall 
have in his im m ediate possession his school bus 
driver perm it and his driver’s license when 
opera ting  a school bus tran sp o rtin g  a child to  or 
from  school o r a school activ ity  and shall, upon 
the  request o f  a police o fficer, display and

tem porarily  give to  the  police o fficer fo r exam ­
ination  his school bus driver perm it. (Eff. 
11 / 3 1 /6 9 , Reg. 31; am 5 /2 /8 1 . Reg. 78)

A u th o rity : AS 28.05 .011  
AS 28.15 .041

13 AAC 0 8 .035 . R ESTR IC TE D  PERM IT. A
school bus driver perm it shall, depend ing  upon 
the typ e  o f  vehicle in w hich the driving exam ina­
tion  was given, be restricted  as follows:

(1) i f  the  exam ination  was given in a school 
bus w ith  a m an u fac tu re r’s rated capacity  o f  less 
than  24 , the  perm it shall be restric ted  on  its  face 
to  “ 15 passengers or less” ;

(2) if  the  exam ination  v/as given in a school 
bus w ith  a m a n u fac tu re r’s rated  capacity  o f  24 
o r m ore, the  perm it shall be u n res tric ted  and 
allows opera tion  o f  any school bus. (Eff. 
12 /31 /69 , Reg. 31)

A u th o rity : AS 28 .05 .011  
AS 28.15 .041

13 AAC 0 8 .04 0 . C A N CELLA TIO N  O F  PER­
MIT. T he d ep a rtm en t will, in its d iscre tion , 
cancel a school bus driver p erm it fo r the  follow ­
ing:

(1) u n in ten tiona l, e rroneous in fo rm atio n  or 
im proper app lication;

(2) repealed 5 /2 /8 1 .
(E ff. 12 /3 1 /6 9 , Reg. 31; am 5 /2 /8 1 , Reg. 78) 

A u th o rity : AS 28 .05 .011  
AS 2 8 .1 5 .0 4 !

13 AAC 0 8 .0 4 5 . SUSPENSION O R  R EV O ­
CATION O F PERM IT, (a) A school bus driver 
perm it will, in the d ep a rtm en t’s d iscre tion , be 
suspended by the  d ep artm en t fo r

(1) driving a school bus in v io lation  o f  the  
perm it restric tions;

(2) conviction o f  a traffic  offense w hich 
results in a lim ita tio n  being placed on  the 
driver’s license, excep t an offense w hich  re­
quires revocation u n d er (b ) o f  th is section :

(3) conviction  o f  an offense w hich resu lts in 
suspension o r  revocation o f  the  d river’s license, 
unless suspension o r revocation is fo r a convic­
tion  o f  an offense w hich requires revocation  
u nder (b) o f  th is section.
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(2) the person m ust have a chest X-ray or 
“ skin te s t” th a t shows the person to  be free o f 
tuberculosis;

13 AAC 08.02
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13 AAC 08 .025

(2) has no t been licensed to  o p era te  a m o to r 
vehicle for at least one year befo re  the  date  o f  
app lica tion ;

(3 ) is no t at the tim e o f  app lication  validly 
licensed to  opera te  a m o to r vehicle in AJaska o r 
does n o t have a valid unlim ited  A laska driver’s 
license in his possession;

(4 ) has n o t a ttained  the  age o f  19;

(5 ) has been convicted o f  any  o f  the  follow ­
ing offenses w ith in  20 years o f  th e  tim e o f  appli­
ca tio n : sexual abuse o f  a m inor; sexual assault; 
incest; unlaw ful exp lo ita tion  o f  a m inor; co n tri­
b u tin g  to  the  delinquency o f  a m inor; felony 
o ffense  involving d istribu tion  o f  p roh ib ited  
drugs; o r p rom oting  p ro s titu tio n  in the  first o r 
second degree.

(b ) Repealed 5 /2 /8 1 .
(E ff. 1 2 /31 /6 9 , Reg. 31; am 5 /2 /8 1 , Reg. 78) 

A u th o rity : AS 28 .05 .011  
AS 28.15 .041

13 AAC 0 8 .01 5 . APPLICATION R E Q U IR E ­
M ENTS. A pplicants for an original school bus 
d river perm it shall, at the  tim e o f  aop lication , 
fum ish  th e  following to  the  exam in er in o rder 
fo r th e  app lication  to  be accep ted :

(1) a com pleted  health  h is to ry  on  a form  
prescribed by th e  D epartm ent o f  Public S afety ;

(2 ) tw o  sets o f  applicant fingerprin t cards. 
(E ff. 1 2 /31 /69 , Reg. 31 ; am 5 /2 /8 1 , Reg. 78)

A u th o rity : AS 28 .05 .011 
AS 28.15 .041

13 AAC 0 8 .02 0 . EX AM INATION O F  A PPLI­
CANTS. (a) The school bus d river’s w ritten  
exam ination  m ay not be adm inistered  to  an 
app lican t m ore than  tw ice during  any 12 con­
secutive m on th s, and a one-w eek w aiting  period 
is required  betw een the  tw o  tes ts  allowed. A 
score o f  80  is required to  pass, and  the  test shall 
be com prised o f  questions concerning

(1 ) tra ffic  laws and regulations; and

(2 ) school bus drivers’ opera ting  regulations 
p rom ulgated  by the  D epartm ent o f  E ducation .

(b ) The driving exam ination  shall be ad­
m in istered  in the  type o f  equ ipm en t w hich the

applicant is to  o pera te , and the  equ ip m en t shall 
be furnished by the app lican t o r  his em ployer. 
The driving exam ination  m ay n o t be adm inis­
tered  to  an applicant m ore than  tw ice during 
any 12 consecutive m on ths, and a one-w eek 
w aiting period  is required  betw een  th e  tw o  tests 
allow ed. A score o f  less than  31 is requ ired  to 
pass, and the  exam ination  shall consist o f  at 
least the  follow ing m aneuvers:

(1) w ith  engine o ff, s tarting  engine and 
m oving in to  th e  rest o f  the  requ ired  m aneuvers;

(2) tw o  right-hand tu m s and tw o left-hand 
tu rn s;

(3) w here  practical and possible, a railroad 
crossing sto p ;

(4) th e  use o f  special lighting and o th e r 
special equ ip m en t requ ired  by  regu lation ;

(5) m ovem ent th rough  in te rsec tion s con ­
tro lled  by  signs o r signals, unless such signs o r 
signals are n o t available in the  area o f  th e  exam ­
ina tion ;

(6 ) sim ulated  loading and un load ing  o f  
children.

(c) W here it is im practical fo r  the  d ep a rtm en t 
to  adm in iste r th e  driving tes t, and upo n  agree­
m en t w ith  the  em p lo yer o r o th e r  person  accep­
tab le  to  th e  d ep a rtm en t, th e  driving exam ina­
tio n  m ay be adm in istered  by  th e  em p loy er o r 
o th e r  person  acceptable  to  th e  d ep a rtm en t w ho 
shall certify  to  the  profic iency  o f  th e  app li­
c a n t’s driving skills by  signing the  exam ination  
form  as th e  “ exam iner.”  (E ff. 12 /3 1 /6 9 , Reg. 
31)

A u th o rity : AS 28 .05 .011  
AS 28 .15 .041

13 AAC 0 8 .0 2 5 . M EDICA L STA N D A RD S, (a)
A  school bus driver perm it m ay n o t be issued to  
a person  w ho does n o t m eet th e  follow ing m in i­
m um  stan dards as certified  b y  a m edical d o c to r, 
a  phy sic ian ’s assistant licensed by th e  S ta te  
M edical B oard , o r an advanced nurse p rac ti­
tio n e r licensed by th e  Board o f  N ursing, on  the  
form  requ ired  in 13 AAC 0 8 .0 1 5 (1 ):

(1) the  person m ust be free o f  com m unicab le  
disease at th e  tim e o f  exam ination ;
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13 AAC 06 ,060 . PERIO D IC IN SPECTIO N  
R EQ U IR E D . Annulled u n der AS 4 4 .6 2 .3 2 0 , 
passed 5 /2 6 /76 .

13 AAC 06 .070 . O FFIC IA L  IN SPEC TIO N  
STATION S. Annulled under AS 4 4 .6 2 .3 2 0 , 
passed 5 /2 6 /7 6 .

13 AAC 06 .080 . DISPLAY O F  C E R T IF IC A T E  
O F  IN SPECTIO N . A nnulled u n d e r AS 
4 4 .6 2 .32 0 , passed 5 /26 /76 .

13 AAC 0 6 .0 9 0 . PROH IBITED PR A C TICES, 
(a) No person may perform  repairs o r
ad ju stm en ts upon  a vehicle th a t are n o t in 
accord  w ith  acceptable  o r custom ary  repa ir 
p ractices o r no t in accordance w ith  the
provisions o f  th is title  or applicable s ta tu tes .

(b ) No person m ay w illfully conceal o r
m isrepresent the iden tity  or c o n d itio n  o f  a
vehicle, n o r m ake a false or m isleading s ta te m e n t 
or p resen t false evidence in co n n ectio n  w ith  th e  
inspection , repair, o r  ad justm en t o f  a vehicle.

(c) A nnulled  u n d er AS 4 4 .6 2 .3 2 0 , passed
5 /2 6 /7 6 .

(d ) A nnulled u n d e r AS 4 4 .6 2 .3 2 0 , passed
5 /2 6 /7 6 .

(e) A nnulled  u n d er AS 4 4 .6 2 .3 2 0 , passed
5 /2 6 /7 6 .

( 0  No police officer o r  o th e r  person  
au tho rized  by  the  departm en t to  c o n d u c t 
inspections u n d er th is ch ap te r m ay o rd er, d irec t, 
recom m end, o r influence th e  repa ir o r  
ad ju stm en t o f  a vehicle o r its e q u ip m e n t by  a 
particu la r person , o r perfo rm  rep a ir o r  
ad ju stm en t a t a roadside inspection  area fo r  
com pen sation , n o r m ay a person  solicit in  any 
m anner, a t a roadside inspection  area o r  u p o n  a 
su rround ing  o r an adjacen t h ighw ay, any  rep a ir 
o r ad ju stm en t business for com p ensation . (E ff. 
12 /3 1 /69 , Reg. 31 ; am 7 /5 /7 5 , Reg. 54)

A u th o rity : AS 2 8 .0 5 .0 3 0  
A S 2 8 .3 5 .2 3 0

Editor’s Note: The penalty for violation of traffic regulations is 
provided by statute. Re: AS 28.35.230.

CHAPTER 08.
D RIV ER LICEN SIN G  AND 
SA FETY  RESPO N SIB ILITY

A rtic le
1. School Bus Driver Perm it

(13 AAC 0 8 .0 0 5 -1 3  AAC 0 8 .0 6 0 )
2. Safety  R esponsib ility

(13 AAC 0 8 .0 7 5 -1 3  AAC 0 8 .1 1 0 )
3. Classified D river’s Licenses

(13 AAC 0 8 .1 4 0 -1 3  AAC 0 8 .1 6 0 )
4. Traffic V iolations D em erit P o in t System  

(13 AAC 0 8 .2 1 0 -1 3  AAC 0 8 .2 9 0 )
5. S tandards for L icensing o f  Drivers

(13 AAC 0 8 .3 1 0 -1 3  AAC 0 8 .4 0 0 )
6. M andatory  A u to  Insurance

(13 AAC 0 8 .4 1 0 -1 3  AAC 0 8 .4 4 0 )

A R T IC L E  1.
SCHOOL BUS D R IV E R  PER M IT

Section
05. A pplication  o f  regu lations
10. Denial o f  perm it
15. A pplication  requ irem en ts
20. E xam ination  o f  app lican ts
25. M edical s tandards
30. Perm it to  be carried  and  exh ib ited
35. R estric ted  perm it
40 . C ancellation o f  perm it
45 . Suspension o r  revo cation  o f  p erm it
50. Period o f  suspension o r  revocation
55 . R e-exam ination
60 . D efinitions

13 AAC 08 .005 . A PPLICA TIO N  O F  R EG U ­
LA TIO N S. 13 AAC 0 8 .005  -  13 AAC 0 8 .0 6 0  
apply  to  a person w ho  opera tes a  schoo l bus 
w hen it is transp o rtin g  a child , o th e r  th a n  his 
ow n, to  o r  from  school o r  a school activ ity . (Eff. 
1 2 /3 1 /6 9 , Reg. 31)

A u th o rity : AS 28 .05 .011  
AS 28.15 .041

13 AAC 0 8 .010 . D EN IA L O F  PERM IT, (a) A
school bus driver perm it m ay n o t be issued to  an 
app lican t who

(1) ..as been convicted  w ith  such frequency 
o f  serious traffic  offenses as to  ind ica te  a d is­
regard for traffic  laws and th e  safety  o f  o the rs;

13 AAC 0 6 .06 0
13 AAC 0S.C10
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LEGISLATIVE AFFAIRS AGENCY
L E G I S L A T I V E  R E F E R E N C E  L I B R A R Y

May, 1988

C o p i e s  of m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  i n c l u d e d  
in this file. T h e  m i n u t e s  a r e  a v a i l a b l e  on the S T A I R S  
d a t a b a s e  CMPR. In o r d e r  to save s p a c e  c o p i e s  of m i n u t e s  

h a v e  n o t  b e e n  left in the files.
M a r y  V a n  N i m w e g e n
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Bill/Resolution N o . : HB 409
Title : An A c t  r e l a t i n g  t o  l i c e n s i n g

o f  s c h o o l  b u s  d r i v e r s . .

Acencv AlTcctad:____Public ?a£e.Lv. ,
. _______________M o t o r  V e h i c l e s

Sponsor: Jenk i n s__________________

Requestor:____ House  T r a n s p o r t a t i o n
Date of Reques t: 1-21-86_________________

Components: D r i v e r  Servi c e s

EX PEN D ITURES/REVEN U ES  : IT Iiousands of Dollars)
O P E R A T I N G F Y  S6 | FY S7 I F Y  SS F Y  S9 1 F Y  90 F Y  91

PERSONAL SERVICES I ! 1
TRAVEL ( 1 1
C O N T RA C T U A L I 8.4 I 8.8 9.2 1 9.7 10.2
SUPPLIES l I i 1
EQUIPMENT 1 1 i t
LAND.t STRUCTURES i i i i i

GRANTS. CLAIMS • i i i i

MISCELLANEOUS i i  i i t :

T O T A L  O P E R A T I N G 0 1 8.4 : 8.8 9.2 1 9.7 10.2

C A P I T A L  1 1 1 1 I 1

R E V E N U E 0 ! 8.4 8.8 9.2 9.7 10.2

F U N D I N G  : (Thousands of Dollars)

GENE R A L  FUND C ! 8.4 8.8 I 9.2 1 9.7 1 10.2
FEDERALFUNDS ! I 1 1
OTHER 1 i l 1
TOTAL 0 I 8.4 8.8 1 9.2 t 9.7 i 10.2

P O S I T I O N S  :

FULL-TIME 1 I 1 1
PART-TIME 1 1 1 1
T E M P O R A R Y 1 1 i 1

A N A L Y S I S  : Attach a separate page if necessary

This l e g i s l a t i o n  r e q u i r es  f i n g e r p r i n t  se a r c h  of FB I  files on e ac h  o r i g i n a l  sch o o l  

b us dr i v e r  applicant. The FBI charges $12.00 per search. D M V  r e c e i v e s  a p p r o x i­

ma t e l y  700 o r i g i n a l  a p p l i c a t i o n s  p e r  year. D M V  will' be r e q u i r e d  to pay the FBI 

for the searches, however, the a p p l i c a n t  is r e q u i r e d  to cover this cost. ( c o n t 1)
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Prepared by : __________________ Bill B rown 1 *

Division : __________
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Agency: P u b l i c  S a f e t y

M o t o r Ve h i c l e s
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C O N T I N U A T I O N  of  F ISCAL NOTE  ANALYSIS 
F o r  15i 11,'R e s o ln l io n  N o .  M  _______

A N A L Y S I S  ( c o n t’)

A t  time of a p p l i c a t i o n  e a c h  a p p l i c a n t  w i l l  be r e q u i r e d  to pay $12.00 (in 

a d d i t i o n  to license fee), w h i c h  w i l l  be d e p o s i t e d  in the general fund.

700 a p p l i c a n t s  x $1 2 .0 0  pe r s e a r c h  = $8,400. A  5% g r o w t h  fa c t or  was used 

for FY88 and s u b s e q u e n t  years.

A S S U M P T I O N

E f f e c t i v e  d a t e  of J uly 1, 19S6.

I N F O R M A T I O N

For the f i s c a l  note d a t ed  5-1-85, an es t i m a t e  of the nu m be r  of o r i g i n a l  sc h o o l  

b u s  a p p li c a n t s  was used. D u r i n g  1985, s t a t i s t i c s  wTere c om p i l e d  to o b t a i n  the 

a c t u a l  number. This fiscal not e  is b ased on a c t u a l  num b e r  of a p p l i c a n t s  in 

c a l e n d a r  y e a r  1985.

pace 2 ot- _2
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M EM BER  
H O U S E  R E S O U R C E S  C O M M IT TE E  

M EM BER
H O U S E  S T A T E  A F F A IR S  C O M M IT T E E

^Representat ive ^Roger J e n k i n s
D IS T R IC T  1 1

M E M O R A N D U M

Date: J a n u a r y  21, 1986

To: A l l  H ouse T r a n s p o r t a t i o n  C o m m i t t e e  M e m b e r s

A l l  C o - S p o n s o r s  of HB 409

From: R e p r e s e n t a t i v e  R oger Jenkins

Re: J a n u a r y  22 H ouse T r a n s p o r t a t i o n  C o m m i t t e e  H e a r i n g  of HB 409, "An

Act r e l a t i n g  to l i c e n si n g  of s c h o o l  b u s  drivers; and p r oviding 

for an e f f e c t i v e  date."

E n c l o s e d  ple a s e  find a copy of HB 409 and b a c k - u p  material. As 

c o - s p o n s o r  of the bill, you w i l l  be i n t e r e s te d  to k n o w  that it w i l l  be 

h e a r d  tomorrow, J a n u a r y  22, b y  the H o u s e  T r a n s p o r t a t i o n  C o m m i tt e e  at 7:00 

a.m.

I n c l ud e d  in this pac k e t are:

HB 409

0 my o u t l i n e  of the b i l l

L e g i s l a t i v e  C o u n c i l ' s  s e c t i o n a l  an a l y s i s

The D e p a r t m e n t  of P u bl i c  S a f e t y ' s  M a y  2, 1985 P o s i t i o n  Paper 

and Fiscal N o t e

AS 28.15.041 (affected by S e c t i o n  1 of my bill)

13 A A C  0 8 . 0 5 5 - . 0 6 0

M a y  9, 1985 H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  M i n u t e s

T h e  D e p a r t m e n t  cf Pu b l ic  S a f e t y ' s  J a n u a r y  21, 1986 Fiscal 

N o t e  and F i s c a l  N o t e  A n a l y s i s

p o u c h  v 
J U N E A U .  A L A S K A  9981 1 

(907) 463-4453/4330

2201 R O O S E V E L T  D R IV E  
A N C H O R A G E . A L A S K A  99303 

(907) 248-4234



I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the 
*»

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.





COMMITTEE REPORT
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HOUSE
( 7 'i F I F A

FURT HE R:

5 / 1 / 8 5

D a t e :

T R A N S P O R T A T I O N  IfR 413
The C o m m i t t e e  on has had

"An Act p r o v i d i n g  5or the i s s u a n c e  of  g e n e r a l  o b l i g a t i o n  b o n d s  in the 
m o u n t  o f  3 3 5 0 , 0 0 0 , 0 0 0  for the p u r o c s o  o f  p a y i n g  the c o s t  of transport's ti 
pro l o o t s ; c a l l i n g  for a soecir 1 e l e c t i o n  on  the q u e s t i o n ?  m i l  p r o v i d i n g  
an n f. f a c t i v e  da t a .11

u n d e r  c o n s i d e r a t i o n  and recom m e n d s :

] do pass [ ] do not pass

] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] same title
] r e p l a c e  wi th CS f o r _____________________________________________ [ j new title

and r e c o m m e n d s

] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] Ne w Fiscal Note

[ ] Zero F iscal Note Attached
J r e p o r t s  i t  back wi t hout  recommendation

] r e f e r r e d  to t h e _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HA VI NG

DO PASS OT HE R R E C O M M E N D A T I O N S :i 1 ! FI
S.* /  f

A>_ f< c  .

< L u

CH AI R M A N
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I n t r o d u c e d :  5 / 1/85
R e f e r r e d :  T r a n s p o r t a t i o n
and F i n a n c e

H O U S E  B I L L  NO. 413 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an Act e n t i t l e d :  "A n  A c t  p r o v i d i n g  for t he i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in  the a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  for the 

p u r p o s e  of p a y i n g  the cost of t r a n s p o r t a t i o n  p r o­

jects; c a l l i n g  fo r  a s p e c i a l  e l e c t i o n  on the q u e s­

tion; and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. F o r  the p u r p o s e  of p a y i n g  the cost of t r a n s p o r t a t i o n  

pr o j e c t s ,  g e n e r a l  o b l i g a t i o n  b o n d s  of th e  s t a t e  in the p r i n c i p a l  a m o u n t  of 

not m o r e  t h a n  $ 3 5 0 , 0 0 0 , 0 0 0  shall be i s s u e d  and sold. T h e  full faith, 

credit, a n d  r e s o u r c e s  of t he s t a t e  are p l e d g e d  to the p a y m e n t  of t he p r i n­

cipal of a n d  i n t e r e s t  and r e d e m p t i o n  p r e m i u m ,  if any, on  t h e s e  bonds. 

T h e s e  b o nds s h a l l  be i s s u e d  u n d e r  the p r o v i s i o n s  of A S  37.15 as t h ose 

p r o v i s i o n s  r ead at the tim e  of i s s u a n c e .

* Sec. 2. If the i s s u a n c e  of  t h ese b o n d s  is a u t h o r i z e d  by  the q u a l i f i e d  

v o t e r s  of the state, a s p e c i a l  f u n d  of t he s t ate to be k n o w n  as t he "1985 

T r a n s p o r t a t i o n  P r o j e c t s  F u nd" s h a l l  be  e s t a b l i s h e d ,  to w h i c h  s h all be 

c r e d i t e d  t he p r o c e e d s  of the sal e  of t he b o n d s  d e s c r i b e d  in sec. 1 of this 

A ct e x c e p t  for the a c c r u e d  i n t e r e s t  a nd p r e m i u m s .

* Sec. 3. (a) T h e  a m o u n t  of $ 3 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the 

" 1 985 T r a n s p o r t a t i o n  P r o j e c t s  F u n d "  to t he D e p a r t m e n t  of  T r a n s p o r t a t i o n  and 

P u b l i c  F a c i l i t i e s  to be a l l o c a t e d  in  a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o j e c t s  

a nd e s t i m a t e s :

(1) t r a n s p o r t a t i o n  p r o j e c t s  w i t h i n  the M u n i c i p a l i t y  of

A n c h o r a g e :

IN T H E  H O U S E  B Y  B O U C H E R  A N D  C O T T E N
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y
1 \ - W e s t  N o r t h e r n  L i g h t s  2 1 » 0 0 0 , 0 0 0

E k l u t n a  T r a n s p o r t a t i o n  P r o j e c t  2 8 , 0 0 0 , 0 0 0
f V0 f* / '/v

3 \Vo'X ^ ,<v\  Lak e  0 t i s  P r i v e  1 5 , 5 0 0 . 0 0 0
-IV V  v 

, V ,A “n,
'^iV a V  B o n i f a c e  P a r k w a y  a n d  i n t e r c h a n g e s  2 6 , 3 0 0 , 0 0 0
■ / 2 /.' '

5 ^  4' C St., T u d o r  to A R R  2 . 0 0 0 . 0 0 0

6 100th a nd M i n n e s o t a  i n t e r c h a n g e  3 , 5 0 0 , 0 0 0

7 hJ C St., - K l a t t  R o a d  2 , 6 0 0 , 0 0 0
V'

8 S p e n a r d  R o a d  1 2 , 6 0 0 . 0 0 0

9 3 6 t h  A v e n u e  3 , 1 0 0 , 0 0 0

10 Diinond Blv d  5 , 5 0 0 , 0 0 0

11 A r c t i c  Blv d  5 , 6 0 0 , 0 0 0

12 P e d e s t r i a n  i m p r o v e m e n t s  1 , 7 0 0 , 0 0 0

13 /  T r a f f i c  c i r c u l a t i o n  i m p r o v e m e n t s  2 , 0 0 0 , 0 0 0

14 A n c h o r a g e  r o a d  d i s t r i c t  s e r v i c e  a r e a s  3 , 5 0 0 , 0 0 0

15 L i m i t e d  roa d  s e r v i c e  a r eas 2 , 0 0 0 , 0 0 0

16 E a g l e  R i v e r  H i l a n d  R o a d  b r i d g e  3 , 0 0 0 , 0 0 0

17 C h u g i a k - E . R . - B i r c h w o o d  roa d  i m p r o v e m e n t s  1 , 4 0 0 , 0 0 0

18 O l d  a nd N e w  S e w a r d  H i g h w a y  I n t e r s e c t i o n s

19 i m p r o v e m e n t s  5 , 6 0 0 , 0 0 0

20 E a g l e  R i v e r - B i r c h w o o d - C h u g i a k  S t ate

21 ■ Ro a d  i m p r o v e m e n t s  5 , 0 0 0 , 0 0 0

22 T o t a l  $ 1 5 0 , 0 0 0 , 0 0 0

23 (2) t r a n s p o r t a t i o n  p r o j e c t s  in the f o l l o w i n g  h o u s e  e l e c t i o n

24 d i s t r i c t s ,  in the r e s p e c t i v e  a m o u n t s :

25 D i s t r i c t  1 1 7 , 3 9 2 , 4 3 9

26 D i s t r i c t  2 8 , 6 9 5 , 5 6 5

27 D i s t r i c t  3 8 , 6 9 5 , 5 6 5

28 D i s t r i c t  4 1 7 , 3 9 1 , 3 0 4

29 D i s t r i c t  5 1 7 , 3 9 1 , 3 0 4
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1 D i s t r i c t  6 8 , 6 9 5 , 5 6 5

2 D i s t r i c t  16 1 7 , 3 9 1 , 3 0 4

3 D i s t r i c t  17 8 , 6 9 5 , 5 6 5

4 D i s t r i c t  18 8 , 6 9 5 , 5 6 5

5 D i s t r i c t  19 8 , 6 9 5 , 5 6 5

6 D i s t r i c t  20 1 7 , 3 9 1 , 3 0 4

7 D i s t r i c t  21 8 , 6 9 5 , 5 6 5

8 D i s t r i c t  22 8 , 6 9 5 , 5 6 5

9 D i s t r i c t  23 8 , 6 9 5 , 5 6 5

10 D i s t r i c t  24 8 , 6 9 5 , 5 6 5

11 D i s t r i c t  25 8 , 6 9 5 , 5 6 5

12 D i s t r i c t  26 8 , 6 9 5 , 5 6 5

13 D i s t r i c t  27 8 , 6 9 5 , 5 6 5

14 T o t a l $ 2 0 0 , 0 0 0 , 0 0 0

15 (b) T h e  p r o c e e d s  of the b o n d  i s s u e  m a y  be r e a l l o c a t e d  a m o n g

16 l i s t e d  p r o j e c t s  as p r o v i d e d  b y  law.

17 * Sec. 4. If the i s s u a n c e  of t h ese b o n d s  is a u t h o r i z e d  by t he q u a l i f i e d

18 v o t e r s  of the state, t he a m o u n t  of $ 1 , 2 2 5 , 0 0 0  or  as m u c h  of  that a m o u n t  as

19 is f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  fun d  of the s t a t e  to

20 the s t a t e  b o n d  c o m m i t t e e  to c a r r y  out t he p r o v i s i o n s  of t his A ct a n d  to pay

21 e x p e n s e s  i n c i d e n t  to th e  sale an d  i s s u a n c e  of the b o n d s  a u t h o r i z e d  in  this

22 Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t his sec-

23 t i o n  s h a l l  be r e i m b u r s e d  to t he g e r e r a l  f u n d  f r o m  t he p r c c a s d s  of t he sale

24 of the b o n d s  a u t h o r i z e d  by  this Act.

25 *  Sec. 5. The a m o u n t  w i t h d r a w n  f rom the p u b l i c  f a c i l i t y  p l a n n i n g  fund

26 f o r  the p u r p o s e  of a d v a n c e  p l a n n i n g  for t he i m p r o v e m e n t s  f i n a n c e d  u n d e r

27 t his A c t  s h a l l  be r e i m b u r s e d  to the f u n d  f r o m  t he p r o c e e d s  of t he s a l e  of

28 b o n d s  a u t h o r i z e d  by this Act.

29 * Sec. 6. T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in  this A c t  a re to
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1 be issued s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  of the s t a t e  at a

2 special e l e c t i o n  to be h e l d  the first T u e s d a y  in N o v e m b e r  1985 a nd s h all

3 read s u b s t a n t i a l l y  as follows:

P r o p o s i t i o n

S t ate G e n e r a l  O b l i g a t i o n  T r a n s p o r t a t i o n  P r o j e c t s  

B o n d s  $ 3 5 0 , 0 0 0 , 0 0 0

S h a l l  the S t ate of A l a s k a  i s sue its g e n e r a l  o b l i g a t i o n  

b o n d s  in the p r i n c i p a l  a m o u n t  of not m o r e  t h a n  

$ 3 5 0 , 0 0 0 , 0 0 0  for the p u r p o s e  of p a y i n g  t h e  cost 

t r a n s p o r t a t i o n  p r o j e c t s ?

B o nds Yes [ ]

B o nds No [ ]

13 * Sec. 7. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

14 10.070(c).

15

16
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COH^O*ATE HEAOO'JAFtTERS • DO* 000 • ANC-OFtAOe. ALASKA 9g310-CBOO

CJ. L. M t L U S H
cmajoman of tvs exBCLTiv* cowlstt»«

M a y  1/ 1 9 8 5

M a y o r  T o n y  K n o w l e s  
M u n i c i p a l i t y  o f  A n c h o r a g e  
P o u c h  6 - 6 5 0
A n c h o r a g e /  A l a s k a  9 9 5 0 2  

L-ear M a y o r  K n o w l e s :

R e c e n t l y /  y o u  r e q u e s t e d  the L e g i s l a t u r e  a n d  the 
G o v e r n o r  to  p l a c e  a $3 5 0  m i l l i o n  s t a t e w i d e  g e n e r a l  
o b l i g a t i o n  b o n d  i ssue on the b a l l o t  in 19 8 5  to fu n d  
b a s i c  t r a n s p o r t a t i o n  .and u t i l i t y  p r o j e c t s .  I jo i n  
y o u  in t h a t  r e q u e s t /  a n d  w o u l d  b e  p l e a s e d  to o f f e r  
m y  a s s i s t a n c e *

L a s t  y e a r /  I s e r v e d  as C h a i r m a n  of A n c h o r a g e ' s  
A c c e l e r a t e d  R o a d  C i t i z e n  C o m m i t t e e .  O u r  p r i o r i t i e s  
a r e  w e l l  e s t a b l i s h e d /  and our p r o g r a m  is o n  track. 
I m p r o v e m e n t  of our m a j o r  roads is n e e d e d  n o w  m o r e  
t h a n  e v e r .  W i t h  c h a n g e s  in w o r l d  oil m a r k e t s /  the 
S t a t e  o f  A l a s k a  d o e s  h a v e  less r e v e n u e  a v a i l a b l e  
t h a n  in t h e  r e c e n t  past. H o w e v e r /  t h e r e  is no 
c a u s e  to  a b a n d o n  or d e l a y  our m o s t  n e e d e d  c a p i t a l  
i m p r o v e m e n t s .  A n c h o r a g e  c a n n o t  c e a s e  to g r o w  as a 
c o m m u n i t y .  O u r  job s h o u l d  be to find a p p r o p r i a t e  
w a y s  to p r o v i d e  for that g r o w t h .  G e n e r a l  
o b l i g a t i o n  b o n d i n g  is a p r o v e n  a n d  c o n v e n t i o n a l  
m e t h o d  of f i n a n c i n g  t h o s e  e l e m e n t s  of c o m m u n i t y  
i n f r a s t r u c t u r e  w h i c h  h a v e  long terra b e n e f i t s .  It 
is a m o s t  a p p r o p r i a t e  m e a n s  of f i n a n c i n g  
t r a n s p o r t a t i o n /  u t i l i t y  a n d  e d u c a t i o n a l  p r o j e c t s .

I e n c o u r a g e  y o u  to p u r s u e  a s t a t e w i d e  g e n e r a l  
o b l i g a t i o n  b o n d  for 1985.

Sincerely./

C* V  • ft M  W  M  «  » * % # 4f t idfa l f cWft f t

C h a i r m a n  o f  the E x e c u t i v e  C o m m i t t e e

D L M / d l k



S u b m i t t e d  by: C h a i r m a n  of the A s s e m b l y

P r e p a r e d  by: O f f i c e  of M a n a g e m e n t  &

Budge t

For reading: A p r i l  23, 1985

A N C H O R A G E ,  A L A S K A  

A R  NO. 8 5-97

A R E S O L U T I O N  U R G I N G  TH E  S T A T E  OF A L A S K A  T O  I SSUE G E N E R A L  O B L I G A T I O N  BONDS 

F O R  F U N D I N G  S T A TE  W I D E  T R A N S P O R T A T I O N ,  U T I L I T Y  A N D E D U C A T I O N  P R O J E C T S

W H E R E A S ,  the A n c h o r a g e  A c c e l e r a t e d  Roa d  P r o g r a m  and the E k l u t n a  

W a t e r  proj e c t  have b e e n  capital funding p r i o r i t i e s  of the M u n i c i p a l i t y  for 

s e v e r a l  y ears and are e s s e n t i a l  to the p u b l i c  s a f e t y  and w e l f a r e  of both 

c u r r e n t  and fu t u r e  residents, and

W H E R E A S ,  we m u s t  m ake a firm c o m m i t m e n t  to f u n d i n g  these p ro j e c t s  

e v e n  though the r e d u c t i o n  of s tate r e v e n u e s  has s h a r p l y  cut the a n t i c i p a t e d  

s t a t e  c a p i t a l  budget, and

W H E R E A S ,  p rior to the inf l u x  of s t a te  oil d o l l ar s ,  man y state 

w i d e  i n f r a s t r u c t u r e  d e v e l o p m e n t  p r o j e c t s  were  funded thro u g h  the t r a d i­

ti o n a l  and f i s c a l l y  r e s p o n s i b l e  m e c h a n i s m  of g e n e r a l  o b l i g a t i o n  bonds, and

NOW, T H E R E F O R E ,  the A n c h o r a g e  A s s e m b l y  resolves:

T h a t  the s t a t e  oi Alaska s h o u l d  s u p p l e m e n t  the 1986 capital 

b u d g e t  w i t h  a s t at e  g en e r a l  o b l i g a t i o n  bond i ssue in N o v e m b e r  of 1985 to 

p r o v i d e  for f u n d i n g  of the M u n i c i p a l i t y ' s  m i n i m u m  r e q u i r e m e n t  for state 

c a p i t a l  funds in 1986.

P A S S E D  /,AND A P P R O V E D  by the A n c h o r a g e  A s s e m b l y  this ^  t-<

d a y  of / ]’ > i L / ________________  ,1985.

A T T E S T:



State of A l a s k a  

S tate G e n e r a l  O b l i g a t i o n  B o n d  Is s u e s 

Since S t a t e h o o d

TABLE 1.9

D ate P u r p o s e

A m o u n t

I s s u e d

P r i n c i p a l  

O u t s t a n d i n g  

as o f  6 / 3 0 /8 4 A N I C  ±1 /

June 1, 1 9 5 8  V U n i v e r s i t y  of A l a s k a $ 1, 290 000 2 5 0 , 0 0 0 2.97?.

July 1, 1961 T r a n s p o r t a t i o n 12, 500 00 0 5 , 4 9 0 , 0 0 0 3.56

July 1, 1961 U n i v e r s i t y  of Al a s k a 1, 200 000 0 3.54

July 1, 1961 A i r p o r t 275 000 0 3.00

July 1, 196 2 T r a n s p o r t a t i o n 5 500 000 0 3.56

July 1, 196 2 U n i v e r s i t y  of A l a s k a 800 00 0 0 3.23

July 1, 1962 A i r p o r t 275 00 0 0 2.94

July 1, 1962 Hospi tal 354 000 0 2.94

April 1 , 1963 U n i v e r s i t y  of A l a s k a 2 650 00 0 0 3.33

April 1 , 1963 E d u c a t i o n 2 700 00 0 0 3.33

April 1 , 1963 A i r p o r t 1 550 00 0 0 3.33

April 1 , 1963 E d u c a t i o n 600 000 0 3.10

Jan. 1, 1964 V a r i o u s 7 865 000 0 3.56

Oct. 1, 1 966 V a r i o u s 12 485 000 6 , 7 7 7 , 0 0 0 3.75

Oct. 1, 1966 V a r i o u s 2 600 000 1 , 1 5 6 , 0 0 0 3.75

Hay 1, 1967 V a r i o u s 16 500 000 8 , 4 0 5 , 0 0 0 4.50

Sept. 1 , 1967 T r a n s p o r t a t i o n 10 500 000 7 , 7 5 0 , 0 0 0 4.90

April 1 , 1968 V a r  ious 15 500 000 4 , 4 0 0 , 0 0 0 5.18

Oct. 1, 196 8 V a r i o u s 10 500 00 0 3 , 6 2 5 , 0 0 0 5.24

Hay 1, 1969 T r a n s p o r t a t i o n 3 500 00 0 3 , 0 5 0 , 0 0 0 5.73

July 1, 1969 V a r i o u s 10 500 000 •' 0 5.69

Sept. 1 , 1969 V a r i o u s 8 200 000 0 5.62

Oct. 1, 1969 U n i v e r s  i ty 2 030 00 0 1 , 3 2 0 , 0 0 0 3.00

Har. 1, 197 0 V a r i o u s 11 501 000 0 5.49

July 1, 197 0 V a r i o u s 12 900 000 0 5.91

Sept. 1 , 197 0 V a r i o u s 11 325 000 2 , 1 2 5 , 0 0 0 5.87

Feb. 1, 197 1 V a r i o u s 21 325 000 9 , 5 0 0 , 0 0 0 5.07

June 1, 19 7 1 V a r i o u s 18 880 000 1 3 , 9 2 0 , 0 0 0 6.03

June 1, 1 9 7 1 U n i v e r s  i ty 3 750 000 2 , 8 0 0 , 0 0 0 6.04

June 1, 1 9 7 1 U n i v e r s  i ty 1 200 00 0 8 0 0 , 0 0 0 6.00

Feb. 1, 1972 V a r i o u s 23 445 000 1 4 , 8 0 0 , 0 0 0 5.23

Hay 1, 1972 V a r i o u s 30 000 0 0 0 1 8 , 3 0 0 , 0 0 0 5.15

Jan. 1, 1973 - T r a n s p o r t a t i o n 20 000 000 1 4 , 0 0 0 , 0 0 0 5.12

June 1, 197 3 V a r i o u s 27 000 0 0 0 17 ,400,000 5.10

Aug. 1, 1973 V a r i o u s 31 000 0 0 0 2 5 , 5 0 0 , 0 0 0 5.80

Sept. 1 , 1974 V a r i o u s 30 000 000 2 4 , 9 0 0 , 0 0 0 6.85

Feb. 1, 1975 V a r i o u s 40 00 0 000 3 1 , 6 0 0 , 0 0 0 5.98

Hay 1, 1975 V a r i o u s 42 000 00 0 3 5 , 0 0 0 , 0 0 0 6.52

Oct. 1, 1975 V a r i o u s 42 915 000 3 0 , 1 0 0 , 0 0 0 6.85

Harch 1 , 1976 V a r i o u s 40 000 000 2 2 , 5 0 0 , 0 0 0 5.86

July 1, 1976 V a r i o us 40 000 000 2 2 , 5 0 0 , 0 0 0 5.80

Feb. 1, 1977 V a r i o us 40 000 00 0 2 5 , 0 0 0 , 0 0 0 5.08
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TABLE 1.9 (continued)

Princ ipal

Da t e P u r p o s e

A m o u n t

I s s u e d

O u t s t a n d i n g  

as of 6/30/84 a n i c  y

Oct . 1, 1977 V a r i o u s 4 0 , 0 0 0 , 0 0 0 2 0 , 0 00 , 0 0 0 4 .50

A p r i l  1, 1 9 7 8 Va r i o u s 4 5 , 0 0 0 , 0 0 0 2 0 , 0 0 0, 0 0 0 4.86

Jan. 1, 197 9 V a r i o u s 4 0 , 0 0 0 , 0 0 0 2 0 , 0 0 0, 0 0 0 5.52

H a y  1, 197 9 V a r i o u s 6 0 , 0 0 0 , 0 0 0 3 6 , 0 0 0 , 0 0 0 5.59

J u l y  1, 1 9 8 0 V a r i o u s 1 2 5 , 0 0 0 , 0 0 0 7 5,000,000 5.76

A p r i l  1, 1 982 V a r i o u s ~ 2 0 0 , 0 0 0 , 0 0 0 1 5 5 , 5 4 0, 0 0 0 9.98

Nov. 1, 198 2 V a r i o u s 1 8 5 , 0 0 0 , 0 0 0 1 6 6 , 5 0 0, 0 0 0 7.72

Oct. 1, 198 3 V a r i o u s 7 8 , 0 0 0 , 0 0 0 78,000,000 7.47

$ 1 , 3 9 5  , 4 1 5 , 0 0 0  $ 9 2 4 , 0 0 8 , 0 0 0

Source: D e p a r t m e n t  of A d m i n i s t r a t i o n ,  B o n d e d  D e b t  and Deb t  S e r v i c e , Fiscal

Y e a c s  e n d e d  June 30, 1984 and J une 30, 1971.

1/ A N I C  - A v e r a g e  Net I n t e r e s t  Cost, e x c e p t  for Oct. 1, 1983 sale w h i c h  is 

true interest.

2/ S t a t e  a s s u m e d  o b l i g a t i o n  of T e r r i t o r y .



Functional Distribution of State G.O. Debt 
Issued Since Statehood

($ in t ho us a n d s )

A m o u n t

Function ’ Issued

ansportat ion $ 5 4 1 , 7 4 4

ood Control and Harbor Development “ 75, 79 0

lucation 3 86 , 8 7 9

aalth and Housing 75,534

ater and Sewer 1 3 5 ,6 4 0

ish, Game and Recreation 93 ,09 9

5u b l i c  S a f e t y  (Fire and C o r r e c t i o n s )  85, 43 9

r O TA L  $ 1 , 3 9 4 , 1 2 5  100.07.

TABLE 1.8

State of Alaska. Jena 3 0 ’ 1,84

<̂ /\ 1 Q 71 .
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T A B L E  1 . 1 0

S t a t e  of A l a s k a

G e n e r a l  O b l i g a t i o n  Bo nds  A u t h o r i z e d  and I s s u e d  S i n c e S t a t e h o o d

Bonds

Fi sca l Y e a r A u t h o r i z e d Iss ue d O u t s t a n d i n g

1959 ' 0 0 $ 2 , 9 3 2 , 0 0 0

1960 0 0 2 , 9 0 2 , 0 0 0

1961 $ 3 0 , 5 0 0 , 0 0 0 0 2 , 8 0 6 , 0 0 0

1962 0 $ 1 3 , 9 7 5 , 0 0 0 2 3 , 4 0 5 , 0 0 0

1963 1 7 ,3 2 5 , 0 0 0 1 4 , 4 2 9 , 0 0 0 3 0 ,3 3 6 , 0 0 0

1964 0 7 , 8 6 5 ,0 0 0 3 7 ,6 1 4 , 0 0 0

1965 7 ,0 0 0 , 0 0 0 0 3 6 , 7 3 7 , 0 0 0

1966 0 0 3 5 , 5 3 5 , 0 0 0

1967 6 2 , 5 8 5 , 0 0 0 3 1 , 5 8 5 , 0 0 0 6 5 , 8 7 2 , 0 0 0

1968 1 3 , 1 8 5 , 0 0 0 2 6 , 0 0 0 , 0 0 0 • 9 0 , 0 9 4 , 0 0 0

1969 4 4 , 7 0 0 , 0 0 0 1 9 , 0 0 0 , 0 0 0 1 05 ,3 3 3, 0 0 0

1970 0 3 2 , 2 3 1 , 0 0 0 1 3 3 , 8 3 4 , 0 0 0

1971 1 4 6 , 2 0 0 , 0 0 0 6 9 , 3 8 0 , 0 0 0 1 95 ,2 0 3, 0 0 0

1972 0 5 3 , 4 4 5 , 0 0 0 2 3 8 , 9 4 3 , 0 0 0

1973 1 2 4 , 5 0 0 , 0 0 0 47 ,000,000 2 7 4 , 5 7 8 , 0 0 0

1974 0 3 1 , 0 0 0 , 0 0 0 2 9 3 , 1 1 4 , 0 0 0

1975 1 89 , 5 7 5 , 0 0 0 1 1 2 , 3 0 0 , 0 0 0 3 9 2 , 5 0 8 , 0 0 0

1976 0 8 2 , 9 1 5 , 0 0 0 4 6 2 , 9 2 3 , 0 0 0

1977 2 0 0 , 9 8 1 , 0 0 0 8 0 , 0 0 0 , 0 0 0 5 3 0, 0 0 8 , 0 0 0

1978 0 8 5 , 0 0 0 , 0 0 0 5 9 6, 2 1 3 , 0 0 0

1979 2 7 1 , 3 5 5 , 0 0 0 1 0 0 ,0 0 0 , 0 0 0 6 7 0 , 5 0 3 , 0 0 0

1980 0 0 6 3 1 , 7 2 3 , 0 0 0

1981 2 8 9, 7 1 2 , 5 0 0 1 2 5 , 0 0 0 , 0 0 0 7 0 1 ,1 7 8 , 0 0 0

1982 0 2 0 0 ,0 0 0 , 0 0 0 8 4 2 , 4 1 3 , 0 0 0

1983 0 1 8 5 , 0 0 0 , 0 0 0 9 4 6 , 1 8 3 , 0 0 0

1984 0 7 8 .0 0 0 , 0 0 0 9 2 4 , 0 0 8 , 0 0 0

T O T A L $ 1 , 3 9 7 , 6 1 8 , 5 0 0 $ 1 , 3 9 4 , 1 2 5 , 0 0 0

Source: D e p a r t m e n t  of A d m i n i s tr a t i o n ,  B o n de d  Deb t and Deb t S e r v i c e , Fis cal

Ye ars  e nde d June 30, 1984 and June 30, 1971.
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TITLE STATE OF ALASKA INVESTMENT

AMOUNT

I N T E R E S T  R A T E  

Y E A R  R A T E

1985 10.00%
1986 10.00%
1987 10.00%
1988 10.00%
1989 10.00%
1990 10.00%
1991 10.00%
1992 10.00%
1993 10.00%
1994 10.00%
1995 10.00%
1996 10.00%
1997 10.00%
1998 10.00%
1999 10.00%
2 0 0 0  1 0 . 0 0 %

$ 3 5 0 , 0 0 0 , 0 0 0

1 0 . 0 0 %

P R I N C I P A L  
B E G I N N I N G  
OF P E R I O D

3 5 0 . 0 0 0 . 0 0 0
3 8 5 . 0 0 0 . 0 0 0
4 2 3 . 5 0 0 . 0 0 0
4 6 5 . 8 5 0 . 0 0 0
5 1 2 . 4 3 5 . 0 0 0
5 6 3 , 6 7 8 , 5 0 0
6 2 0 , 0 4 6 , 3 5 0
6 8 2 , 0 5 0 , 9 8 5
7 5 0 , 2 5 6 , 0 8 4
825,28 1 , 6 9 2
9 0 7 , 8 0 9 , 8 6 1  
998,59 0 , 8 4 7

1, 0 9 8 , 4 4 9 , 9 3 2
1 , 2 0 8 , 2 9 4 , 9 2 5
1 , 3 2 9 , 1 2 4 , 4 1 8
1 , 4 6 2 , 0 3 6 , 8 5 9

I N T E R E S T  
F O R  12 M O N T H  

PE R I O D

3 5 , 0 0 0 , 0 0 0
3 8 . 5 0 0 . 0 0 0
4 2 . 3 5 0 . 0 0 0
4 6 . 5 8 5 . 0 0 0
5 1 , 2 4 3 , 5 0 0  
5 6 , 3 6 7 , 8 5 0  
62 , 0 0 4 , 6 3 5  
68,205 , 0 9 9  
7 5 , 0 2 5 , 6 0 8  
8 2 , 5 2 8 , 1 6 9  
9 0 , 7 8 0 , 9 8 6  
9 9 , 8 5 9 , 0 8 5

1 0 9 , 8 4 4 , 9 9 3  
1 2 0 , 8 2 9 , 4 9 3  
1 3 2 , 9 1 2 , 4 4 2  
1 4 6 , 2 0 3 , 6 8 6

T O T A L  
I N T E R E S T  
T O  DATE

35,000 ,000
7 3,500 , 0 0 0

115.850.000
1 6 2.4 35.000
213,67 8 , 5 0 0
2 7 0 , 0 4 6 , 3 5 0
3 3 2 , 0 5 0 , 9 8 5
400,256, 084
4 75,281,692
5 5 7 , 8 0 9 , 8 6 1

• 648,590, 847
748,44 9 , 9 3 2
8 5 8 , 2 9 4 , 9 2 5
9 7 9,1 24,418

1,112, 0 3 6 , 8 5 9  
1 , 2 5 8 , 2 4 0 , 5 4 5

T h i s  e x a m p l e  i n d i c a t e s  the e f f e c t  of i n v e s t i n g  $ 3 5 0 , 0 0 0 , 0 0 0  for 
f i f t e e n  y e a r s  at 10%. It a l s o  a s s u m e s  t h a t  e a c h  y ears i n t e r e s t  is 
r e - i n v e s t e d  at the same rate.
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TITLE STATE OF ALASKA G.O. AVERAGE LIFE 6.220285
NET INTEREST COST 7.6825%

ISSUE DATE 11-01-85
NOTE: A l l  d o l l a r  amount s in the

ISSUE SIZE $350,000,10 0 0 table are in thousands •

YEAR RATE P R I N C I P A L I N T E R E S T T O T A L CURRENT T O T A L UNREST. D EBT S E R V

PAYMENT THIS O/S DEBT DEBT R E V ENUE AS A  % OF

1983 ISSUE SERVICE S E R V I C E (1) U N R . REV.

1984
1985 169,524 169,524 3,263,000 5.20%

1986 5.750% 22,765 25,806 48,571 163,244 211,815 2,900,000 7.30%

1987 6.250% 24 ,870 24,49 7 49,367 154,892 204,259 2,741,000 7.45%

1988 6.750% 27,170 22,942 50,112 147,906 198,018 2,482,000 7.98%

1989 7.000% 29,685 21,108 50,793 135,512 186,305 2,398,000 7.77%

1990 7.200% 32,430 19,030 51,460 120,306 171,767 2,317,000 7.41%

1991 7.400% 35,430 16,695 52,125 95,483 147,608 2,164,000 6.82%

1992 7.600% 38,705 14,074 52,779 6 8 , 2 0 1 120,980 2,157,000 5.61%

1993 7.800% 42,285 11,132 53,417 5 9 , 6 8 8 113,105 2 ,1 1 1 , 0 0 0 5.36%

1994 8 .0 0 0 % 46,200 7,834 54,034 33,930 87,964 2,009,000 4 .38%

1995 8 .2 0 0 % 50,460 4,138 54,598 23,084 77,681 1,915,000 4.06%

1996 0 0 21,474 21,474 1,833,000 1.17%

1997 0 0 10,665 16,665 1,840,000 0.91%

1998 0 0 14,388 14,388 1,830,000 0.79%

1999 0 0 9,009 9, 009 1,790,000 0.50%

2 0 0 0 0 0 2 , 600 2 , 600 1,734,000 0.15%

2 0 0 1 0 0 0 0
2 0 0 2 0 0 0 0
2003 0 0 0 0
2004 0 0 0 0
2005 0 0 0 0

T O T A L $350,000 $ 167,255 $517,255 $1,235,907 $1,753,162

(1) M a r c h  1985 D e p a r t m e n t  of R e v e n u e  r e venue estimate.

T h i 3 e x a m p l e  indicates the e f f e c t  of i s sui ng $350 ,0 0 0 , 0 0 0  of a d d i t i o n a l  bond s with a 
ten y e a r  life with the first p r i n c i p a l  p a y m e n t  m a d e  in 1986.
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TITLE STATE OF ALASKA G.O. AVERAGE LIFE 9.604828
NET INTEREST COST 8.4141%

ISSUE DATE 11-01-85
NOTE: All d o l l a r  amounts in the

I SSUE SIZE $ 350,0 0 0 , 0 0 0 table are in thousands •

Y E A R R A T E  P R I N C I P A L I N T E R E S T T O T A L C U RRENT T O T A L UNREST. DEBT S E R V

P A YME NT THIS O/S DEBT DEBT . R E V E N U E AS A  % OF

1983 ISSUE SERVICE SERVICE (1 ) UNR,. REV.

1984
1985 169,524 169,524 3,263,000 5.20%

1986 5.750% 11,690 28,161 39,851 163,244 203,095 2,900,000 7.00%

1987 6.250% 12,770 27,489 40,259 154,892 195,151 2,741,000 7.12%

1988 6.750% 13,950 26,691 40,641 147,906 188,546 2,482,000 7. 60%

1989 7.000% 15,240 25,749 40,989 135,512 176,501 2,398,000 7.36%

1990 7.200% 16,650 24,683 41,333 120,306 161,639 2,317,000 6.98%

1991 7.400% 18,190 23,484 41,674 95,483 137,157 2,164,000 6.34%

1992 7.600% 19,875 22,138 42,013 6 8 , 2 0 1 110,214 2,157,000 5. 11%

1993 7.800% 21,710 20,627 42, 337 5 9 , 6 8 8 102,025 2 ,1 1 1 , 0 0 0 4 . 83%

1994 8 .0 0 0 % 23,720 18,934 42,654 33,930 76,584 2,009,000 3.81%

1995 8 .2 0 0 % 25,915 17,036 42,951 23,084 66,035 1,915,000 3.45%

1996 8.400% 28,310 14,911 43,221 21,474 64,696 1,833,000 3.53%

1997 8.600% 30,930 12,533 43,463 16,665 60,129 1,840,000 3.27%

1998 8.750% 33,790 9, 873 43,663 14,388 58,051 1,830,000 3.17%

1999 8.900% 36,915 6,916 43,831 9, 009 52,840 1,790,000 2.95%

2 0 0 0 9.000% 40,345 3 , 631 43,976 2 , 600 46,576 1,734,000 2.69%

2 0 0 1 0 0 0 0
2 0 0 2 0 0 0 0
2003 0 0 0 0
2004 0 0 0 0
2005 0 0 0

II u I I I i I I I 1 o

T O T A L $350,000 $282,856 $632,856 $1,235,907 $1,868,763

(1) M a r c h  1985 D e p a r t m e n t  of R e v e n u e  r e v e n u e  estimate.

T h i s  e x a m p l e  i ndicates the effect of i s s uing $350, 0 0 0 , 0 0 0  of additi o n a l  bonds w i t h  a 
fi fteen y e a r  life with the first p r i n c i p a l  p a y m e n t  m a d e  in 1986.



TITLE STATE OF ALASKA G.O. AVERAGE LIFE 11.22028
NET INTEREST COST 8.5235%

ISSUE DATE 11-01-85
NOTE: All d o l l a r  amounts in the

ISSUE SIZE $ 3 5 0 , 0 0 0 , 0 0 0 table are in thous a n d s •

YEAR PA T E  P R I N C I P A L INTERES T T O T A L C U R R E N T T O T A L UNREST. DEBT SERV

P A Y M E N T THIS O/S DEBT DEBT R E VEN UE AS A  % OF

1983 ISSUE S E RVI CE SE RVICE (1) U NR . REV.

1984
1985 169,524 169,524 3,263,000 5.20%

1986 29,386 29,386 163,244 192,630 2,900,000 6.64%

1987 29,386 29,386 154,892 184,278 2,741,000 6.72%

1988 29,386 29,386 147,906 177,291 2,482,000 7.14%

1989 29,386 29,386 135,512 164,898 2,398,000 6 .8 8 %
1990 29,386 29,386 120,306 149,692 2,317,000 6.46%

1991 7.400% 22,765 29,386 52 ,151 95,483 147,634 2,164,000 6.82%

1992 7.600% 24,870 27,701 52,571 6 8 , 2 0 1 120,773 2,157,000 5.60%

1993 7.800% 27,170 25,811 52,981 59, 6 8 8 112,669 2 ,1 1 1 , 0 0 0 5.34%

1994 8 .0 0 0 % 29,685 23,692 53,377 33,930 87,307 2,009,000 4.35%

1995 8 .2 0 0 % 32, 430 21,317 53,747 23,084 76,831 1,915,000 4. 01%

1996 8.400% 35,430 18,658 54,088 21,474 75,562 1,833,000 4.12%

1997 8.600% 38,705 15,682 54,387 16,665 71,052 1,840,000 3.86%

1998 8.750% 42,285 12,353 54,638 14,388 69,026 1,830,000 3.77%

1999 8.900% 46,200 8 , 653 54,853 9,009 63,862 1,790,000 3.57%

2 0 0 0 9.000% 50,460 4,541 55,001 2 , 600 57,601 1,734,000 3.32%

2 0 0 1 0 0 0 0
2 0 0 2 0 0 0 0
2003 0 0 0 0
2004 0 0 0 0
2005 0 0 0 0

T O T A L $350,000 $334,725 $684,725 $ 1,235,907 $1,920,632

(1) M a r c h  1985 D e p a r t m e n t  of R e v e n u e  r e v enu e estimate.

This e x a m p l e  i n d i c a t e s  the effect of issu ing $ 3 5 0 , 0 0 0 , 0 0 0  of addit i o n a l  bonds w i t h  a 
fifteen y e a r  l i f e  w i t h  the first p r i n c i p a l  p a y m e n t  d e f e r r e d  until 1991.



TITLE STATE OF ALASKA G.O. A VERAG E L I F E,n. t i i u i i a j i  m u i
1 4. 6 0 4 8 2

U . - _ t

ISSUE DATE 11-01-85
NOTE: All d o l l a r  amounts in the

ISSUE SIZE $3 5 0 , 0 0 0 , 0 0 0 table are in thousands •

Y E A R R A T E  P R I N C I P A L IN T E R E S T T O T A L CU RRENT T O T A L UNREST. DEBT SERV

PA Y M E N T THIS O/S DEBT DEBT RE VENUE AS A % OF

1983 ISSUE SERVICE SERVICE (1) UNR. REV.

1984
1985 169,524 169,524 3,263,000 5.20%

1936 30,915 30,915 163,244 194,159 2,900,000 6.70%

1987 30,915 30,915 154,892 185,807 2,741,000 6.78%

1988 30,915 30,915 147,906 178,821 2,482,000 7.20%

1989 30,915 30,915 135,512 166,427 2,398,000 6.94%

1990 30,915 30,915 120,306 151,221 2,317,000 6.53%

1991 7 .400% 11,690 30,915 42,605 95,483 138,088 2,164,000 6.38%

1992 7.600% 12,770 30,050 42,820 6 8 , 2 0 1 1 1 1 , 0 2 1 2,157,000 5.15%

1993 7 .800% 13,950 29,080 43,030 5 9 , 6 8 8 102,718 2 ,1 1 1 , 0 0 0 4.87%

1994 8 .0 0 0 % 15,240 27,991 43,231 33,930 77,161 2,009,000 3.84%

1995 8 .2 0 0 % 16,650 26,772 43,422 23,084 66,506 1,915,000 3.47%

1996 8.400% 18,190 25,407 43,597 21,474 65,071 1,833,000 3.55%

1997 8.600% 19,875 23 , 8 79 43,754 16,665 60,419 1,840,000 3 .28%

1998 8.750% 21,710 .2,170 43,880 14,388 58,268 1,830,000 3.18%

1999 8.900% 23,720 20,270 43,990 9,009 52,999 1,790,000 2.9 6 %
2 0 0 0 9.000% 25,915 18,159 44,074 2,600 46,674 1,734,000 2.69%

2 0 0 1 9.100% 28,310 15,827 44,137 0 44,137

2 0 0 2 9 . 200 % 30,930 13,250 44,180 0 44,180

2003 9 . 300 % 33,790 10,405 44,195 0 44,195

2004 9 .400 % 36,915 7,262 44,177 0 44,177

2005 9.400% 40,345 3 ,792 44,137 0 44,137

T O T A L $350,000 $459,806 $809,806 $1,235,907 $2,045,713

(1) M a r c h  1985 D e p a r t m e n t  of R e v e n u e  r e v e n u e  estimate.

This e x a m p l e  i n d i cates  the e ffect of i s sui ng $350,000,000 of additional bond s with a 
t w e n t y  y e a r  life w i t h  t h e  first p r i n c i p a l  p a y m e n t  d e f e r r e d  until 1991.



ST ATE  OF A L A S K A  1985 L E G I S L A T I V E  S E S SIO N 

FI SC AL  NOTE

R ev isi on Date

R EQ UE ST  FIS CA L D E T A I L

B i l l / R e s o l u t i o n  No: HB 413_________________  Agen cy Affected: State Bond C o m mitt ee

Title: $3 50, 0 0 0 ,0 00  Tr an sp o r t a ti on   P r o g r a m  Ca te go r y  A f f e ct ed : _______________

G en e r a l  O bli g a ti on  Bonds____________________ __________________________________________________

Sponsor. Boucher BRU, P ro g r a m  of Sub program(s) Affected:

Requestor: House T r a n s po rt a t i o n__________ _____________________________________________________________

Date of Request: Hay 3, 1985______________  ____________________________________________________

E XP END ITU RES /RE VEN UES :___(Thousands of Dollars)

1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

O P E R A T IN G 1 1 11 1 1 1
1 0 0 P E RS O N A L SERVICES 1 1 1 1 1 1
200 T RA VE L 1 1 - 11 1 ~ 11 1
300 CO N T R AC TU A L 1 - 1 - 11 1 1 1
400 SU PPLIES 1 1 - 11 1 1 1
500 EQUI PME NT 1 1 - 11 1 1 1
600 LANDS 6c STRUCTU RES 1 - 1 ~ 11 - 11 ~ 11 - 11
700 GRANTS, CLAIMS 1 1 - 11 - !1 - 11 - 11
800 MI SC ELL ANE OUS 1 | 17,500 || 56,960 j| 56,960 || 56,960 || 56,960

TO TA L O P E RATI NG 1 - | 17,500 || 56,960 || 56,960 || 56,960 || 56,960

1 C A P I T A L  1 1 - 1 - 1 - 1 - 1 -

1 REVENU E 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - 1

| G E N E R A L  FUND | - | 17,500 | 56,960 | 56,960 | 56,960 | 56,960

| F E DE R A L  FUNDS j - |  - j  - |  - j  - j

| O T H E R  | - | - | - | - | - | -

1 T O T A L_________________________________j - j 17,500 j 56 ,96 0 j 56,960 j 56,960 j 56,960

POSITIONS:_______________________________________________________________________________________________________

| F U LL - T I M E l - l - l - l - l - l -

| PA RT -T I M EI T E M P O R A R Y __________________________ j j '- j - j j j
A N A L Y S I S : Debt Servi ce on $350 m i ll io n  of bonds at 1 0 %  in ter est  w it h 10 year  maturity.

FY 8 6 .amount is interest only on one se m i - an nu al  payment.

P re p a re d By: Hilt Bark er  ,_________________ Phone: 465-2350__________________

Division: T re a s u r y  \  11 r\ \ / Date: May 3, 1985

A p pr o v e d by C o m m i s s i o n e r : ’̂ - /f Date: 7  / $ S ,

Agency: D e p a rt me n t  of Rev,»nue ^  ^  r_

Di st ri b u t i on  (by Ag e n cy  p r e p a r i n g f i s c a l  note): 

L e gi s l a ti ve  Finance 

Le gi sl a t i v e  Sponso r 

Re q u e st or ______________ ,

O f fi ce  of M a na ge m en t  and Budget 

I m p a c te d  Agency(ies)



M a y  1, 1985 H O U S E  J O U R N A L 1205

HP. 4.1.3.

H O U S E  B I L L  MO. 413 b y  Bo u c h e r  a n d  Gotten, entitled:

" A n  A c t  p r o v i d i n g  for the i s su a nc e of 
g e n e r a l  o bl i g a t i o n  b on d s in t he  a m o u n t  
o f  $ 3 5 0 , 0 0 0 , 0 0 0  f o r  t h e  p u r p o s e  of  
p a y i n g  t h e  c o s t  o f  t r a n s p o r t a t i o n  
p rojects; c a l l i n g  for a sp ecial e le c t i o n  
o n  t h e  q u e s t i o n ;  and p r o v i d i n g  for an 
e f f e c t i v e  date."

w a s  r e a d  t h e  first t i m e  and refe rr ed  t o  the T r a n s p o r t a t i o n  
a n d  F i n a n c e  Committees.

H B  414

H O U S E  B I L L  NO. 414 by M a r r o u  b y  request, entitled:

" A n  A c t  r e l a t i n g  t o  s u b s i s t e n c e  
f i s h i n g . "

w a s  r e a d  th e  first t im e  and r e f e r r e d  to t h e  H o u s e  Spec ia l 
C o m m i t t e e  o n  F is h e r i e s  and t h e R e s o u r c e s  Co m mittee.

H B  415

H O U S E  B I L L  NO. 415 b y M a r r o u  b y request, entitled:

"An A c t  r e l at in g to the e x e m p t i o n  o f  a 
t e l e p h o n e  o r  e l e c t r i c  u t i l i t y  f r o m  
r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  
U t i l i t i e s  c o m mi ss io n ."

w a s  r e a d  t he  first t i m e  and re f e r r e d  to t he  C o m m u n i t y  & 
R e g i o n a l  A f f a i r s  a nd  L a b o r  & C o mm er ce  Committees.

H B  4 1 6

H O U S E  B I L L  NO. 416 by M a r r o u  and Jenkins, entitled:

" A n  A c t  r e l a t i n g  t o  s t a t e  l a n d  
d i s p o s a l s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  date."

w a s  r e a d  th e first t im e  a n d r ef e r r e d  t o  t h e  R e s o u r c e s  and 
F i n a n c e  committees.

H B 417

H O U S E  B I L L  NO. 417 by Marrou, entitled:

"An A c t  a n n u l l i n g  a re g u l a t i o n  r eq u i r i n g  
a p e r s o n  p r o p o s i n g  a s u b d i v i s i o n  t o  
s u b m i t  c e rt ai n  i nf o r m a t i o n  to  the D e p a r t­
me n t  o f  E n v i r o n m e n t a l  C on s e r v a t i o n . "
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HB 417

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to th e R e s o u r c e s  
C o m m it te e.

HB  418

H O U S E  B I L L  NO. 418 bv Marrou, entitled:

" A n  A c t  r e l a t i n g  t o  l i a b i l i t y  f o r  
p r o v i d i n g  e m e r g e n c y  m e d i c a l  c are."

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  L a b o r  4 
C ommerce, Health, E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  J u d i c i a r y  
C o mm it te e s.

C O N S I D E R A T I O N  O F  T H E  D A I L Y  C A L E N D A R

S E C O N D  R E A P I N G  OF  H O U S E  R E S O L U T I O N S

H Jg _ 33

H O U S E  J O I N T  R E S O L U T I O N  NO. 33 (relating t o s u p p o r t  for the 
f i r s t  o n - s h o r e  c o m m e r c i a l  p r o d u c t i o n  o f  s u r i m i  by  the 
A l a s k a  s e a f o o d  industry) w a s  read t he  s ec o nd  "ime w i t h  t h e 
H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  r e p o r t  ( 962).

R e p r e s e n t a t i v e  C l o c k s i n  m o v e d  a nd  a s k e d  u n a n i m o u s  c o n s e n t  
t h a t  H J R  33 be  c o n s i d e r e d  en grossed, a d v a n c e d  t o t h i r d  
r e a d i n g  a n d  p l a c e d  o n  f i n a l  p a s s a g e .  T h e r e  b e i n g  no 
o b j e ct io n,  it w a s  s o ordered.

H J R  33 w a s  r e a d  t h e  t h i r d  time.

T he  q u e s t i o n  being: "Shal l  H J R  33 p as s  t he  Ho u s e ? "  T h e
roll w a s  t a k e n  w i t h  t h e f o l l o w i n g  result:

H J R  33

Xeas: 37 Adams, Boucher, Cato, Clocksin,
Collins, Cotten, Davis, Duncan,
Frank, Fuller, Furnace, Goll,
G ruenberg, Grus se nd o rf , Hanley, 
H errmann, Hurley, Jenkins,
Koponen, Larson, Martin,
M i ll er ,M . M. , M il le r , M . W . ,  Navarre, 
Pearce, P h illips, Pi g nalberi,
Ponrchot, Rieger, Rings ta d,
Shultz, Sund, Szyma ns k i,  Taylor, 
T hompson, Uehling, W a l l i s
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HB  413

T h e  T r a n s p o r t a t i o n  C o m m i t t e e  h a s c o n s i d e r e d  H O U S E  B I L L  NO. 
413 (p ro v i d i n g  for the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b on ds  
in the a m o u n t  of  $ 3 5 0 , 0 0 0 , 0 0 0  for t h e  p u r p o s e  of p a y i n g  the 
c o s t  o f  t r a n s p o r t a t i o n  p r o j e c t s ;  c a l l i n g  for a s pe cial 
e l e c t i o n  o n  th e ques t io n;  e f f e c t i v e  date) and r e p o r t s  it 
b a c k  as follows: S h u l t z  and P ig n a l b e r i  r e c o m m e n d  d o pass;
C a t o  (Chairman), D av is  and H a r r o u  h a ve  n o r e c om me nd a ti on .

H B  413 w a s  r e f e r r e d  to the Fi n a n c e  Co mmittee.

T h e  f o l l o w i n g  c i t a t i o n s  w e r e  received:

H o n o r i n g  - D o n a l d  G r a n t  
b y  R e p r e s e n t a t i v e  H a n l e y

H o n o r i n g  - W e s t  H i g h  V o c a t i o n a l  S t u d e n t
L e a d e r s h i p  P a rt i ci pa -t  F e l i c i a  S m i t h  

b y  R e p r e s e n t a t i v e s  Uehling, Hanley, Pearce,
C l o c k s i n  and J e n k i n s

H o n o r i n g  - W e s t  H i g h  V o c a t i o n a l  S t u d e n t  
L e a d e r s h i p  P a r t i c i p a n t  B e t h  C as ey  

b y  R e p r e s e n t a t i v e s  Uehling, Hanley, Pearce, 
Cloc ks i n,  J e n k i n s  a n d F ur na ce

In Merooriam - T h e r e s a  M c C u b b i n s  G o g g i a  
b y  R e p r e s e n t a t i v e  N a v a r r e

T h e  c i t a t i o n s  w e r e  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  for 
p l a c e m e n t  o n  the calendar.

I N T R OD U CT IO N.  F I R S T  R E A D I N G  A N D  R E F E R E N CE 

OF  H O U S E  R E S O L U T I O N S

H C P  36

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 36 b y  H errmann, W a l l i s  and 
T h o m ps on :

R e l a t i n g  to i n t r a s t a t e  a i r l i n e  travel.

w as  r e a d  t h e  f i rs t  t i m e  a n d  r e f e r r e d  to  the T r a n s p o r t a t i o n  
a nd  F i n a n c e  Committees.

H J R  47

H O U S E  J O I N T  R E S O L U T I O N  NO. 47 b y  Marrou:

P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  
C o n s t i t u t i o n  o f  t h e  S t a t e  of  A l a s k a  
r e l a t i n g  t o  a c t i o n s  t h a t  i n c r e a s e  t h e  
c o m p e n s a t i o n  of legislators.

w as  r e a d  t he  first t i m e  a nd  r e f e r r e d  to t he  S t a t e  Affairs, 
J u d i c ' u r y  a nd  Fi n a n c e  C om mittees.
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S 3  187

r e p l a c e d  w i t h  H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R S E N A T E  BILL 
NO. 187 (Judiciary) (same title) and r e p o r t s  it b a c k  as 
f o l l o w s :  M.M. M i l l e r  ( C h a i r m a n ) , Phill ip s,  Gruenberg,
T a y l o r  a nd  C l o c ks in  r e co m me nd  do  pass.

S B 187 w a s r e f er re d  to the Finance Committee.

C S S B  208 fRIs)am

T h e  H e a l t h ,  E d u c a t i o n  fi S o c i a l  S e r v i c e s  C o m m i t t e e  has 
c o n s i d e r e d  C O M M I T T E E  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 208 
(Rules) a m e n d e d  (relating to f o rm a t i o n  of federal t r a ns fe r  
r eg i o n a l  e d u c at io na l  atte nd an ce  a reas in c e r t a i n  villages; 
e f f e c t i v e  d a t e ) , r e c o m m e n d s  i t b e  r e p l a c e d  w i t h  HOUSE 
C O M M I T T E E  S U B S T I T U T E  FO R  C O M MI TT E E S U B S T I T U T E  F O R SENATE 
B I L L  NO. 208 (HESS) (same title) an d r e p o r t s  it b a c k  as 
follows: G r u e n b e r g  (Co-Chairman) and H u r l e y  r e c o m m e n d  do
p a s s ;  T h o m p s o n  r e c o m m e n d s  d o  n o t  p a s s ;  T a y l o r  h a s  no 
r e c o m m e n d a t i o n .

C S S B  2 0 8 ( R l s ) a m  w a s  referr e d to t he  R u l e s  C o m m i t t e e  for 
p l a c e m e n t  on t he  calendar.

S B 273

T h e  R e s o u r c e s  C om m i t t e e  has co ns i d e r e d  S E N A T E  B I L L  NO. 273 
( r e l a t i n g  to cl a s s i f i c a t i o n  of st ate land fo r  rete nt io n ; 
e f f e c t i v e  d a t e ) ,  r e c o m m e n d s  it b e  r e p l a c e d  w i t h  HOUSE 
C O M M I T T E E  S U B ST IT UT E  F O R  SENAT E B I L L HO. 273 (Resources) 
( s a m e  t i t l e )  a n d  r e p o r t s  it  b a c k  a s  f o l l o w s :  S h ultz
( C o - C h a i r , , H e r r m a n n ,  C a to  and M.W. M i l l e r  r e c o m m e n d  do 
pass; S un d has no re c ommendation; Th o m p s o n  s i g n e d  "Do not 
p a s s  w i t h o u t  inc re as in g  land d i s po sa l  b a n k  n u m b er ";  Pearc e 
s i g n e d  "No r e c o m m e n d a t i o n  - not needed". A  zero fiscal 
n o t e  w as  attached.

S B 273 w a s r e f e r r e d  t o  t he  Rules C om m i t t e e  f o r  p l a c e m e n t  on 
t h e  calendar.

H B  331

T h e  J u d i c i a r y  C om m i t t e e  has c o n s i d e r e d  H O U S E  B I L L  NO. 331 
( r e l a t i n g  t o  t h e  t h e f t  o f  c o m m e r c i a l  f i s h i n g  g e a r ) ,  
r e c o m m e n d s  i t b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  FOR 
H O U S E  B I L L  NO. 331 (Judiciary) (same title) a n d  re p o r t s  it 
b a c k  as follows: M.M. M i l l e r  (Chairman), P ettyjohn, Sund,
G r u e n b e r g  a n d  Phill i ps  r e c o m m e n d  do  pass; C l o c k s i n  h a s no 
r e c o m m e n d a t i o n .

H B  331 w a s  r ef e r r e d  to t h e  Finan ce  Committee.



“ This is ,b e in g  p u t oh the  
t a b le  b e c a u s e  A n c h o ra g e  
w ants ano th er $150 m illion  in 
cap ita l p ro je c ts /’ sa id  Rep. 
Mike N avarre , D-Kenai.

He sa id  every A laska  tow n 
w ould lik e  m ore m oney to  
s p e n d  o n  c o n s t r u c t io n  
p ro je c ts , b u t. M a te  'govern* , 
m ent m ust cu t bahk Its spend­
ing.

With th e  value  of N orth  
Slope crucle oil on the  decline, 
law m a k e rs  th is ;  y e a r  h a v e  
been w restling  to  reduce s ta te  
spending. T he leg is la tu re  "ear­
m arked  $1.2 b illio n  fo r pub lic  
construction  in  th e  c u rren t 
fiscal year. ' ‘ ,

By all accoy h is ,, how ever, 
the  fiscal 1986 cap ita l b u d g et, 
now being b u ilt  w ill to ta l  no 
m ore than  $500 m illion , w ith  
half of th a t destined  fo r de­
v e lo p m en t o f h y d ro e le c tr ic  
power.

Rep. S teve  R ieger, R-An­
chorage, sa id  th e  bonding  p ro ­
posal is a  b ad  idea  because it  
com m its th e  s ta te  to  pay  off 
bond debts w hen econom ists 
a re n ’t y e t su re  how  lpw  th e  
price of oil w ill s ink  in  the  
future.

According to th e  Boucher- 
C o tte n  p la n ,  A n c h o ra g e  
would get $150 m illion  fo r 19 
specific  ro ad  an d  h ig h w a y  
projects — if the  bond  issue 
w as approved b y  vo ters.

Each election d is tr ic t o u t­
side of A nchorage w ould get 
$8.7 m illion fo r tra n sp o r ta ­
tio n  projects, according to th e  
plan.

" I t w ould be th e  p o rk -b a r­
rel of a ll po rk -barre ls, w hen 
you 're  going to  k ill  the  p ig  
now and be p ay in g  fo r it  over 
the  next 10 years, w ith  m oney 
you don’t even know  yo u ’re  
going to  h av e ,” sa id  S en K Bill 
Ray, D -Juneau.

Sen. Ja n  F a ik s , an A nchor­
age R epublican w ho co-chairs 
the  Senate F inance C om m it­
tee, has sa id  a bond issue 
w ould be irresponsib le  w hen 
fa llin g  rev e n u es  lea v e  th e  
s ta te ’s fu tu re  financial pic­
tu re  in doubt.

■/ ' »’ J

U , J

S t a t e  b o n d• * • r

i s s u e  m a y  g o
m m  _

b e f o r e  v o t e r s
' « /-*” 4 * S L%t. ,/i

By BRUCE SCANDLING, a %
The Associated Press

JU N EA U  -  L eg isla tion  to 
p u t a $350 m illion  bond issue 
before A laska  v o te rs  w as in ­
t ro d u c e d  in  th e  i H o u se  
W ednesday , b u t  o p p o n en ts  
sa id  th e  m easu re  is  a  d is­
guised a tte m p t to  g ive A n­
chorage mfire m oney to  spend 
on loads.

Tne p ro posal — sponsored 
by  Reps. H .A. "R ed "  Boucher 
of A nchorage and  S am  C otten 
of Eagle R iver — w ould  set 
up  a special e lection  tn No­
vem ber. ' '  v 'i - '  ••

If th e  bond  , issue w as ap­
proved , A nchorage W ould get ‘l! 
$150 m illio n  f o r 'f b a 'd Ka n d  
h ighw ay pro jects. ,

The rem ain ing  $200 m illion  
w ould be d ivv ied  up  by  elec­
tio n  d is tr ic t fo r tra n sp o rta ­
tion  p ro jects in  th e  res t of 
A laska. ’,l5

"T his b ill  m igh t b e  less 
th a n  perfect, b u t i t ’s th e  f irs t 
step  in rea liz ing  th a t  M other 
A laska can ’t do every th in g  
fo r everyone,” B oucher said.

H e s a id  th e  b o n d  v o te  
w ould le t  A la sk a ’s citizens —. ... 
no t its  law m ak e rs  — decide 
w h e th er m ore m oney should  
be spen t on roads and  h ig h ­
w ays as s ta te  revenues p lu m ­
m e t . '  . f

The bond  sa le  is backed 
strong ly  by  A nchorage M ayor 
Tony K now les a n d , th e  . A n­
chorage A ssem bly . — ;

"O u r accelera ted  ro ad  (con­
struction) p ro g ram  is on track , 
tod ay , and  w e n e e d ,to  fin d  a  t 
w ay  to  keep  i t  on tra c k ,’Vsaid 
Chip D ennerle in , a  Krfowles 
aide.
; Boucher sa id  W ednesday be  ’ 
and C otten  h av e  su p p o rt from  
abou t 25 m em bers of th e  40- 
m em ber House.

Som e law m akers, how ever, 
h a v e  a l r e a d y  com e o u t 
aga in st the  idea.



Bond issue could
put rating

By k ir k  McAl l is t e r
The Juneau Empire

A financial advisor to the state told a 
joint House-Senate finance committee 
meeting today that there was “signifi­
cant risk” that the sta te ’s bond rating 
could be downgraded if the state issues 
$300-$350 million in general obligation 
bonds this year.

Catherine Eschbach, an assistant 
vice president with Government F i­
nance Associates, Inc., Princeton, 
N .J., wouldn’t go as far as to say the 
state’s bond rating would go down, but 
she said that ” . . .  there is significant 
risk in issuing $300 million in general 
obligation bonds under current condi­
tions.”

GFA provides financing advice on 
issuing bonds and managing debt for 1 the state. Eschbach’s testimony was in
response to legislation introduced re­
cently by Reps. Sam Cotten, D-Eagle 
River, and Red Boucher, D- 
Anchorage, that would put a  $350 mil­
lion bond issue to pay for transporta­
tion projects before voters in 
November.

Eschbach said the sta te’s financial 
position has weakened because of de­
creased revenue caused by falling oil

at risk
*5 I k

prices. Issuing $350 million in bonds, 
which would increase the sta te ’s 
general obligation debt by one-third, 
would "increase the likelihood of a  de­
creased rating.”

If the sta te’s bond rating is de­
creased, it will m ean the state will 
have to pay higher interest payments 
on bonds, increasing the cost of financ­
ing projects.

Louisiana and West Virginia had 
their bond ratings downgraded recent­
ly and some state financial leaders had 
expressed concern tha t increasing 
bonded indebtedness a t this time could 
cause Moody’s and Standard and 
Poor’s (the m ajor bond rating agen­
cies) to downgrade Alaska as well.

Under Cotten’s and Boucher’s bill, if 
the $350-million bond issue were 
approved by voters, the Anchorage 
a rea  would get $150 million for road 
and highway projects. The rest would 
be parceled out for transportation pro­
jects in other parts of the state.

The bond sale is strongly backed 
by Anchorage Mayor Tony Knowles 
and the Anchorage assembly.

After the presentation, Boucher said 
tha t his bill only authorizes selling of 

Continued on Page 12

Bond rating...



A j j o  j o |  u o j u j u i  2 9 $
s p i s e  } 3 S  S J 8 5 ) B U 1 M B 1

By JOHN LINDBACK ^  / o ?  >
Dally News reporter 

■JUNEAU. — A n $18 m illion  
add ition  to  C hugiak H igh School 
and $10 m illion  to im prove W est 
N orthern  '.Lights B oulevard  are  
am ong $62 m illion  in  local con­
struction  pro jects th a t  A nchorage 
leg isla to rs agreed to  fund W ednes­
day.

D u r in g  s e p a r a te  m e e t in g s , 
H ouse and  S enate  membr rs from  
A nchorage agreed to use th e ir  
share  of the  s ta te ’s proposed $250 
m illion  state- construction  budget 
to  build '19 a rea  projects.

i Because s ta te  revenues a re  de­
clining, the  lis t "falls fa r  sh o rt of 
fu n d in g '-th e  . c ity ’s $145 m illion  
w ish lis t fo r  roads and  th e  E k lu tn a  
w a te r-p ro jec t. Money to  keep th e  
E k lu tn a  p ro ject on schedule w ere 
not included.

Also m issing a re  fu n d s  to  w iden  
C Striet 'South of T u d o r  ̂ Road, o r 

.^m oney to  b u ild  r. dow ntow n p ark - 
ing.garage in  .Anchorage. K now les 

‘"had  requested  $10 m illion  fo r Ek- 
* lu tn a , $6.1 m illion  ; fo r C S tree t 
. and  $5 m illicn  for, th e  p a rk in g  

garage. ‘ . . .
The lis t also  fa lls  sh o rt of A n­

chorage School D istric t hopes. A 
• request for $11 m illion  to  rem ove 
asbestos from  A nchorage schools 
w as trim m ed  to  $2.6&million.

“We ju s t don’t h av e  th e  m oney 
to .fund  every th ing  th a t  everybody 

.* w an ts ,’’ said  Sen. Ja n ' F a ik s , R -, 
'•A nchorage and co-chairm an of th e  
? Senate F inance C om m ittee. -
,b * .The s ta te  c a p i ta l . b u d g e t ; w ill 

also  include • abo u t ’ $5 m illion  in  
. s ta te  funds to  m atch  abou t $74 .'

• f  . See Back Page, HOUSE

H o u s e ,  S e n a t e  l a w m a k e r s  a g r e e  o n  $ 6 2  m i l l i o n  f o r  A n c h o r a g e  p r o j e c t s
r 1 - ,,Tt Kr4

[ Continued from Page A-1 >'. ‘ I v ^ o rs  ;  today„dQ .,con tinue h is
— 1 .^ .pu sh -v fo r. a  'speeiR l e lection 

m illion  in  -federal h ighw ay  ’̂ thls^--year to - 're q u e s t v o te r 
money th a t is earm arked for 'a p p ro v a l of a  $350 m illion -

The list approved Wednes 
day is "not a  com plete solution 
to our project needs,” accord­
in g ,  to  C h ip  D e n n erle in , 
Knowles’ d irector of govern­
m ental relations. “In combina- 
tioEK-with a  statew ide bond 
package th is list can w ork."

f m , ■ •.

his sh a re  of th e  to ta l s ta te  
c on s tru c tio n ’budget. W anting 
to  avoid  vetoes by  the  gover­
nor, leg isla to rs have tra d i­
tio n a lly  tried  to  ap p ro p ria te  
funds- fo r p ro jects th a t he

A nchorage  .p ro je c ts ,  .F a ik s , /-p a c k a g e  o f  general - ob ligation  
said. j '  bdnds. The-package-w ould Lr-

clude $150 m illion fo r A nchor­
age p ro jec ts  and, $200 m illion  
fo r pro jects in  o th e r a reas of 
th e  sta te . -

In  add ition , th e re ’s hope '-'1 
am ong Anchorage leg isla to rs 
th a t Gov. Bill Sheffield  w ill 

lE&owles is  e x p e c te d  to  ^ .s u p p o r t  som e A n c h o ra g e  
m e t . w ith  A nchorage legisla- P rojects w hile ap p ro p ria tin g  -  eludes: ; -i i  ^  aiSS t-■■■(■. 5

• S5 muon for m extension of C chorsos krttod road service hre**
’ Street tom Mrneoota Botievart to Watt * $900,000 to acquire ;ertes fonoewvRoad. 1 schools In Anchorage. j  •>$700,000 to match feda rrijn o ttte v• 54*5 maon tor »*Jentog and bridge - for .improvemerta to_ BonKac» P«iflN«y-- 

 -------   Do,.----  between Tudor Ftoad and OeBanr Boad:-

supports .
The -list ‘n p p fb v ed  Wednes­

day b y  Anchorage legislators 
indudea^tme'pic^etH'.in'.-’ K enaf 
fo rN orthE hdrR oad .ft'.0-

In addition to  the  m oney for 
Chugiak and West N orthern 
Lights Boulevard, the  list in-

construcbon on Lake Otis Paikvwy.
• $4.5 mflton For an addffion to Send 

Lake School.• $4.3 m#on for renovation and ex­pansion o( Denar School.
i • $4.1 mBon for an addition to Huff­

man EJemei.tary School.

• $600,000 to match federg.mortw.. , foe construction of Hfend- Road bridge 
f̂lcroea-EaoleRlverA;-.. I• $500,000 for design land engineer­
ing of »-i adcttion to Northvwod Bementa- 
ry School j i*$281,000 for .Improvement* to from 1CWh Awnue onto M hne«lr8ou=rr- Mountain View EJementay School.

^   1 . .... • $272,000 for repairs to Wakvaw; • $2.8 m*on to remove asoostoa school I ,
from Anchorage achoota.  ^  .  $250,000 for design 'and Engineer-
• *$1.3 m*on for hiprovements. to . hg of improvements to East Slxto Avenue.

** * G W W°°d WWef t ».$1 rrwon.to Improve road8ln/An*j2i proksct , -
■ ' i' I * *•.*- it- 4  « ■ : • I :



Lawmakers plan state $350 million bond bill
by Larry Persily
Times Juneau Bureau

Juneau — Legislation to set a special 
election this fall for approval of a  $350 
million statew ide bond issue was to be 
introduced today on the House floor.

The bill, sponsored by Anchorage 
D em ocratic Reps. Red Boucher and 
Sam Cotten, would allocate $150 million 
of the bond funds for Anchorage road 
projects, with the rem aining $200 mil­
lion divided equally between other 
a reas of the state.

G overnor h in ts at low  capital budget
—  page B-7

The $200 million would be divided 
with $8.7 million going to each of the 13 
Single-member House d istricts outside 
Anchorage, and $17.4 million for each of 
he five two-m em ber districts.

Boucher said he’s optimistic of the 
ill’s  chances in the final two weeks of 
he legislative session. As of Tuesday, 
e said, he had  "25 people (out of 40 
ouse m em bers) who have given me 

heir yes vote."
He said of the $350 million total, “ It's

Chamber throws support behind bond issue
Times Business Su1(

The second business group in as 
m any days today endorsed Mayor 
Tony Knowles’ proposal for a  ^>o0 mil­
lion statew ide bon’d issue ballot that 
would include about $150 million for 19 
Anchorage projects.

The Anchorage C ham ber of Com­
m erce board of d irectors this morning 
voted 11-2, with two abstentions, in sup­
port of the ballot bond issue. Tho 
Downtown Development Corp. on 
Tuesday endorsed the proposal.

" I t  was a  significant move by the 
cham ber and shows that they a re  con­
cerned  about continued real growth in 
Anchorage,” Knowles said.

In a  m essage to legislators, cham ­
ber president-elect Elaine Atwood said

been allocated on a fair basis,” and he 
hopes for statew ide support for placing 
the bond issue on a special election bal­
lot this fall.

The bill, as drafted by Boucher,

the bond issue was endorsed " if that is 
the only way for the M unicipality of 
Anchorage to obtain funding for its es­
sential tansportation p ro jects.”

"A fter extensive discussion,” she 
said in a  telegram  to law m akers, " the  
cham ber board voted for the bonds a s  
a last resort to m eet our critical needs. 
The board strongly urges the legis­
lature  to appropriate the needed mo­
nies from available revenues — but if 
that is not possible, a bond issue is the 
a lternative .”

Without the  bond money, Knowles 
said, Anchorage would be unable to 
keep its accelerated  road program  on 
schedule because this y ea r’s  s ta te  capi­
tal p ro jects’ budget is expected to fall 
fa r short of m eeting »:ie com m unity’s

would limit the bond sale to only trans­
portation projects.

Previous discussions had ‘listed 
school and utility projects for possible 
inclusion in the bond issue, and Boucher

$145 million priority list. Anchorage 
foresees only $50 million in s ta te  
grants.

Besides road im provem ents, money 
raised  through the bond issue and des­
ignated for Anchorage would be go to ­
w ards the Eklutna W ater Pro ject and 
the F ifth Avenue and C Street parking 
garage.

The bond sale proposal, first ad­
vanced by the m ayor a  couple of weeks 
ago, has been endorsed by the Anchor­
age Assembly, the Associated General 
C ontractors of Alaska, Anchorage 
Parking Authority, Fairbanks m ayor 
Bebe Allen, Kenai m ayor Stan Thomp­
son and M atanuska-Susitna Valley 
m ayor Dorothy Jones and 23 com m u­
nity council presidents.

said he would have no objection to ad­
ding those categories.

"T h ere ’ll be no fluff in it, in other 
words only the basics," the legislator 
said, pledging to prevent the bond issue

from- becoming a dumping ground for 
frivolous projects.

M ayor Tony Knowles, who a couple ' 
of w eeks ago started  the push for a s ta te ! 
bond sale to fund com m unity priority 
p ro jects, will a rrive  in Juneau tonight to 
renew  his lobbying effort for the  legisla­
tion.

He plans to m eet with House and Sen­
a te  leaders, the governor, D epartm ent 
of Revenue com m issioner and the An­
chorage caucus during his s tay  in the 
capital, calling this w eek’s visit, "P ro­
bably the most im portant trip” of his 
bond issue campaign.

Bond m arket experts from  Seattle, 
San Francisco and New York City will 
join the m ayor in Juneau this week to 
offer their opinions a s  to how the sta te  
can sell the bonds without harm ing its 
financial rating o r causing unreasonable 
strains on its a lready tight budget.

Gov. Bill Sheffield “ would p refer not 
to see a special election this y ea r,"  said 
Molly McCammon, deputy press secre­
tary . "H e still believes there is ad­
equate funding fo ra  capital budget.”

This y ea r’s capital projects budget 
appears likely to fall within the range of 

See Bonding, page B-3
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bondBennett

By BRUCE SCANDUNG 
Associated Press Writer

JUNEAU (AP) — Legislation to put a 
$350 million bond issue before Alaska 
voters was introduced in the House 
Wednesday, but opponents said the 
m easure is a disguised attem pt to give 

' Anchorage more money to spend on 
roads.

The proposal — sponsored by Reps, 
i H.A. “ Red" Boucher of Anchorage and 

Sam Cotten of Eagle River — would set 
up a special election in November, 

j If the bond issue was approved, 
Anchorage would get $150 million for 
road and highway projects.

The remaining $200 million would be 
diwied-up by election district for 
transportation projects in the rest of 

' Alaska.
i “This bill might be less than perfect, 

but it 's  the first step in realizing that 
Mother Alaska can’t do everything for

Weather
Local

calls
everyone,” Boucher said.

He said the bond vote would let 
Alaska’s citizens — not its lawmakers 
— decide whether m ore money should 
be spent on roads and highways as state 
revenues plummet.

The bond sale is backed strongly by 
Anchorage Mayor Tony Knowles and 
the Anchorage Assembly.

Knowles and a cadre of bond experts 
were expected to arrive in Juneau 
Wednesday, trying lo rally support by 
lawmakers.

Boucher said Wednesday he and 
Cotten have support from about 25 
m em bers of the 40-member House.

Some lawmakers, however, took little 
time to come out against the idea.

“This is being put on the table 
because Anchorage wants another $150 
million in capital projects,” said Rep. 
Mike N avarre, D-Kenai.

He said every Alaska town would like

issue plan ‘ridiculous’
Ketchikan and vicinity: Showers tonight 

nnd Friday, with south winds to 15 mph, 
low near <0 and high In the low 50s. The 
sun seta tonight a t 8:26 and rises Friday at 
5:00.

Airport observations: For the 24-hour 
period ending 10 a.m. the high was 50, the 
low 45, the 10 a.m. observation 46, with 
preclpltaUon measuring 1.26 Inches.

W rangell, P etersburg  and vicinity: 
Occasional showers tonight and Friday, 
with south winds to 10 mph, low in the low 
40s and high In the low 50s.

more money to spend on construction 
projects, but state government m ust cut 
back its spending.

With the value of North Slope crude 
oil on the decline, lawm akers this year 
have been wrestling to reduce state 
spending. The legislature earm arked 
$1.2 billion for public construction in the 
current fiscal year.

By all accounts, however, the fiscal 
1986 capital budget now being built will 
total no more than $500 million, with 
half of that destined for development of 
hydroelectric power.

Knowles and the assembly have 
drafted a priority list of road and 
highway projects totaling $160 million.

Rep. Steve Rieger, R-Anchorage, said 
the bonding proposal is a  bad idea 
because it commits the state to pay off 
bond debts when economists aren’t yet 
sure how low the price of oil will sink in 
the future.

In the wake of declining oil wealth, 
Rieger said, legislators this year have 
talked about statesmanship in tackling 
tough budget problems.

“ And the statesm anship in the this 
case is not to cave In,” he said.

According to the Boucher-Cotten plan, 
Anchorage would get $150 million for 19 
specific road and highway projects — if 
the bond issue was approved by voters.

Each election district outside of 
Anchorage would get $8.7 million for 
tranportation projects, according to the 
plan.

With 11 days to go in what’s supposed 
to be a 120-day legislative session, the 
proposal will have to speed through the 
committee process in time to be 
approved by both house of the legisla­
ture.

One veteran senator said Wednesday 
there’s probably not enough tim e for 
tha t to happen, especially since the

Boucher-Cotten bill has generated little 
enthusiasm in the Senate.

“There’s no open support for it,”  said 
Sen. Bill Ray, D-Juneau.

“It would be the pork-barrel of all 
pork-barrels, when you’re going to kill 
the pig now and be paying for it over 
the next 10 years with money you don’t 
even know you’re going to have,” Ray 
said.

Sen. Jan  Faiks, an Anchorage Re­
publican who co-chairs the Senate 
Finance Committee, has said a bond 
issue would be irresponsible when 
falling revenues leave the state’s future 
financial picture in doubt.

Meanwhile, Senate President Don 
Bennett, R-Fairbanks, has called the 
idea •'ridiculous."

State officials said Wednesday it 
would cost between $800,000 and $1 
million to hold a special statewide 
election.
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Bond issue 
raises doubts

When in doubt — borrow.
That seem s to be the logic behind a proposal to float 

upwards of $350 million in bonds to pay for statewide 
transportation projects. Unfortunately, the m ain prob­
lem with borrowing money is paying it back, plus interest.

There is no doubt the proj ec ts—earm arked for much of 
the state  — are  needed. Many areas of the state are  
continuing to grow so quickly their highways and airports 
m ust be expanded.

The question is whether the state can afford to sell those 
bonds. A financial expert on Monday told the House and 
Senate finance comm ittees that such a large issue could 
result in the sta te ’s bond rating being lowered. If tha t were 
to happen, the sta te  could have to pay a higher interest 
ra te  on any bonds it sells in the future.

That puts Alaska legislators between a financial rock 
an dah ard p lace .Ifthey do n’tputbondsontheballottopay 
for these projects, they likely won’t get state funding for 
them  this year. If  they do, it could mean the state will be 
forced to pay more to borrow money in the future.

According to proponents, one of the benefits of placing a 
bond issue on the ballot is it gives the voting public an 
opportunity to take part in deciding how the state’s money 
will be spent. Unfortunately, most bond issues a re  put 
together so virtually every portion of the state stands to 
gain a project if it passes. As a result the bond issuepasses, 
whether it is good for the overall economic health of 
Alaska or not.

It seem s to us that now is the time for the state to keep its 
financial powder d ry . Instead of proposing bonds—and in 
turn a heavier financial burden on the state treasury for 
years to com e—the wise course seems to be to sit tight and 
try  to keep the s ta te ’s debt from increasing. That way, if a 
true em ergency arises, the state will have the financial 
wherewithal to handle it.

Decreasing, not increasing, the financial burden on the 
state m akes the m ost financial sense a t this time.



Bond issue proposed in
by Bruce Scandling h , f'2 s ' ' v ---------------------------------------------------------------------------------- ---------------

Lawmakers, Knowles call 
for bond proposal testimony

by Larry Persily
Times Juneau Bureau

Ju neau  — It 's  becom e a ba ttle  of bond m ark e t and govern­
m ent debt ex p erts  a s  leg isla to rs consider a  proposal to p lace a 
$350 million st;.tew ide bond issue before the vo ters  this fall.

M ayor Tony Knowles is in Juneau  today w ith  his national 
bond m ark e t experts , lobbying for support for his proposal to 
fund transpo rta tion  and utility p ro jec ts  w ith a sta tew ide  bond 
issue.

The Senate F inance C om m ittee coun tered  w ith an announce­
m ent W ednesday tha t it has invited s ta te  and m unicipal debt 
consu ltan ts from  Princeton , N .J., to com e to Ju neau  nex t week 
to discuss the bond sale proposal w ith law m akers.

Senate F inance Co-Chair Jan  Faiks, R-A nchorage, said  she 
and Co-Chair John Sackett, R-Ruby “ have invited them  (the 
consu ltan ts) to com e and  p resen t firsthand  the ir analysis of the 
finances of A laska."

T he Senate co m m ittee  has invited rep resen ta tiv es  of G overn­
m ent F inance A ssociates, of P rinceton, N .J., to add ress a joint

See $350 million, page B-7

Associated Press
Juneau  — Legislation to put 

a  $350 million bond issue be­
fore A laska vo ters w as in tro­
duced in the House W ednes­
day, but opponents sa id  the 
m easure  is a  disguised a t ­
tem pt to give A nchorage m ore 
m oney to spend on roads.

The proposal — sponsored 
by Reps. H.A. “ R ed" Boucher 
of A nchorage and  Sam Cotten 
of E agle R iver — would set up 
a special election in N ovem ­
ber.

If the bond issue w as a p ­
proved, A nchorage would get 
$150 million for road and  high­
w ay projects.

The rem aining $200 million 
would be portioned out by elec­
tion d istric t fo r transporta tion  
p ro jec ts  in the res t of Alaska.

“This bill m ight be less than 
perfec t, but i t’s the first step  in 
realizing that M other A laska 
c a n ’t do every th ing  for every ­
one," Boucher said.

He said  the bond vote would 
let A laska’s citizens — not its 
law m akers — decide w hether 
m ore money should be spent 
on roads and highw ays a s  s ta te  
revenues plum m et.

“ At the m om ent, I ’m not 
su re  if I would vote yes o r no in 
the ballot box on these pro­
je c ts ,” B oucher said.

The bond sale  is backed 
strongly by A nchorage M ayor

Tony Knowles and  the A nchor­
age  A ssem bly.

Knowles and a  cad re  of 
bond experts  w ere  expected  to 
a rr iv e  in Juneau  W ednesday, 
try ing to rally  support by law ­
m akers.

"O ur acce le ra ted  road 
(construction ) p rog ram  is on 
track  today, and we need to 
find a  way to keep it on tra c k ,"

said Chip D ennerlein, a 
Knowles aide.

“ W e’re  suggesting a vote of 
the people to resolve the 
issue,” he said . “We m ust have 
a solution to our basic tra n s­
portation  prob lem s."

B oucher said  W ednesday he 
and C otten have support from  
about 25 m em bers of the 40- 
m em b er House.

House
Som e law m akers, how ever, 

took little tim e to com e out 
against the idea.

“ This is being put on the 
tab le  because A nchorage 
w ants ano ther $150 million in 
cap ita l p ro jec ts ,”  said  Rep. 
Mike N avarre , D-Kenai.

He said  every  A laska town 
would like m ore m oney to 
spend on construction  p ro ­
jec ts , but s ta te  governm ent 
m ust cut back its spending.

N av arre  said  the bonding 
proposal p rom otes "fisca l ir­
responsibility ."

With the value of N orth 
Slope crude oil on the decline, 
law m akers this y e a r  have 
been w restling  to reduce s ta te  
spending. The leg isla tu re  e a r­
m arked  $1.2 billion fo r public 
construction  in the cu rren t fis­
cal year.

By all accounts, how ever, 
the fiscal 1986 cap ita l budget 
now being built will to tal no 
m ore than $500 million, with 
half of tha t destined for devel­
opm ent of hydroelectric  
pow er.

Knowles and the assem bly  
have dm fted  a  p rio rity  list of 
raod a.,d  highway p ro jec ts  to­
la ling $160 million.

Rep. Steve R ieger, R-An­
chorage, said the bonding pro­
posal is a  bad idea because it 
com m its the s ta te  to pay off 
bond deb ts when econom ists 

See Bond, page B-7
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$350 million bone
Continued from page B-l

session som etim e next w eek of the House and  Senate finance 
com m ittees, F aik s said.

Until they m eet w ith the consu ltants, Faiks said, Senate fi 
nance “ will leave  the option of the bond proposal open.”

L egislators a re  divided on the bond proposal, with m any sup 
porting  the issue but o thers opposing it a s  being fiscally irres 
ponsible a t a  tim e of declining oil revenues.

G overnm ent F inance A ssociates specializes in advising s ta tt 
and  local governm ents on bond issues, said  Milt B arker, depuu  
com m issioner for the Alaska D epartm ent of Revenue. The com 
pany has served  as financial adv iser to the s ta te  bond com ­
m ittee  since las t fall, B arker said.

Faiks repo rted  the consu ltan ts will ad d re ss  law m akers on:
-The possibility of selling $350 million in s ta te  genera l obliga­

tion bonds, to be paid off by fu tu re  general fund revenues.
-The effec ts  the bond sale  could have on s ta te  and m unicipal 

bond ratings, including any effec ts it m ight have on school dis­
tr ic t bond sales.

-The cost of "back-loading,” a proposal to low er bond pay­
m en ts  by paying only in terest in the early  y ea rs  and  then paying 
the principal in la te r  y ears , s tre tch ing  the debt over a longer pe­
riod of tim e.

T he adv isers will be asked  to explain how Alaska ea rn e d  its 
high bond ra ting , w hat m ust be done to m aintain  th a t ra ting , and 
how m uch a d rop  in the ra ting  could cost the s ta te , Faiks said.

A bill authorizing a $350 million bond issue special election 
this fall w as introduced W ednesday in the House. The bill allo­
c a te s  $150 million for priority  ro ad 'p ro jec ts  in A nchorage, with 
the rem aining $200 million divided betw een o th e r a re a s  of the 
s ta te .

Knowles h as  been pushing for a sta tew ide  bond issue to fund 
A nchorage road  p ro jec ts  left out of this session’s s ta te  capital 
p ro jec ts  budget.

T he m ayor said  his group of bond m arket experts , scheduled 
to com e to Ju n eau  today from  Seattle, San F ranc isco  and New 
Y ork, will explain to law m akers how the bonds can  be sold w ith­
out harm ing  A laska’s financial ra ting  and w ithout putting  u n rea ­
sonable burdens on the s ta te  treasu ry .

Bond issue given
Continued from page B-l

a re n ’t ye t sure  how low the price 
of oil will sink in the future.

In the w ake of declining oil 
w ealth , R ieger said, legislators 
this y e a r  have talked about 
sta tesm an sh ip  in tackling tough 
budget problem s.

"And the s ta tesm ansh ip  in the 
this case  is not to cave  in,” he 
said.

A ccording to the Boucher-Cot­
ten plan, A nchorage would get 
$150 million for 19 specific road 
and highw ay p ro jec ts  — if the 
bond issue w as approved by vot­
ers.

E ach  election d is tric t outside 
of A nchorage would g e t $8.7 mil­
lion for tranporta tion  p ro jects , 
according to th e  plan.

With 11 d ays to go in w h a t’s 
supposed to be a 120-day legisla­
tive session, the proposal will 
have to speed through the com ­
m ittee  process in tim e  to be ap ­
proved by both house of the  legis­
lature.

One v e te ran  sen a to r said  We 
nesday th e re ’s probably n 
enough tim e fo r tha t to happe 
especially  since the Boucher-Cc 
ten bill has g en era ted  little  e 
thusiasm  in the  Senate.

" T h e re ’s no open support f< 
it,” said  Sen. Bill Ray, D-Juneat

“ It would be the pork-barr 
of all pork-barre ls, w hen you’i 
going to kill the  pig now and  1 
paying for it over th e  next 
y ea rs  w ith m oney you don’t evt 
know you’re  going to have ,” Rt 
said.

Sen. Ja n  Faiks, an A nchoraj 
R epublican wno co-chairs tl 
Senate F inance C om m ittee, ht 
said a bond issue would be ir re  
ponsible when falling revenue 
leave the  s ta te ’s fu tu re  financi; 
p ic tu re  in doubt.

M eanwhile, Senate Preside! 
Don B ennett, R -Fairbanks, h< 
called the idea “ rid iculous.”

S ta te  officials said W ednesda 
it would cost betw een $800,0( 
and $1 million to hold a  specii 
sta tew ide  election.
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N avarre said the bonding proposal promotes "fiscal 
irresponsibility.”

With the value of North Slope crude oil on the decline, 
lawmakers this year have been wrestling to reduce state 
spending. The legislature earm arked $1.2 billion for public 
construction in the current fiscal year.

By all accounts, however, the fiscal 1986 capital budget 
now being built will total no more than $500 million, with 
half of that destined for development of hydroelectric 
power.

Knowles and the assembly have drafted a priority list of 
raod and highway projects totaling $160 million.

Rep. Steve Rieger. R-Anchorage. said the bonding prop­
osal is a bad idea because it commits the state to pay off 
bond debts when economists aren’t yet sure how low the 
price of oil will sink in the future.

In the wake of declining oil wealth, Rieger said, legisla­
tors this year have talked about statesmanship in tackling 
tough budget problems.

"A ndthestatesm anshipinthethiscaseisnottocavein," 
he said.

According to the Boucher-Cotten plan, Anchorage would 
get$150 million for 19specific road and highway projects— 
if the bond issue was approved by voters.

Each election district outside of Anchorage would get 
$8.7 million for tranportation projects, according to the 
plan.

With 11 days to go in what’s supposed to be a 120-day 
legislativesession, the proposal will have tospeed through 
thecom m itteeprocess in time to be approved by both house 
of the legislature.

One veteran senator said Wednesday there’s probably 
not enough time for that to happen.

“There’s no open support for it," said Sen. Bill Ray, 
D-Juneau.

" I t would be the pork-barrel of all pork-barrels, when 
you ’re going to kill the pig now and be paying for it over I he 
next 10 years with money you don’t even know you’re goi"" 
to have," Ray said.
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