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There were no objections.
Rep. Marrou moved that the bill be passed out of committee.
There were no objections.

Rep. Davis suggested to Joe Camp that there should be a
letter of intent on the bill from the Attorney General.

Rep. Davis also said that a new zero fiscal note is needed
before it moves out also.

There was discussion on residency and COLA.

The meeting was adjourned at 8:00.

HT -7- 03/18/86



Main Office (907) 224-3331
+ Police (907) 224-3338
P.0. BOX 167
SEWARD, ALASKA 99664 . Harbor(907) 224-3341
» Telecopier (907) 224-3248

CITY OF SEWARD

December 19, 1984

COMMISSIONER RICHARD J. KNAPP

STATE OF ALASKA DEPARTMENT OF
TRANSPORTATION AND PUBLIC FACILITIES
MATL STOP 2500

POUCH Z

JUNEAU, AK 99811

Dear Coinissioner Knapp:

Very recently, | was reviewing the Invitation to Bid for
Winter Maintenance Services for the ferry Tustemena. My interest
was directed towards making sure that Seward®s new sh. p repair
facility be equipped to provide all the services needed to
maintain the ferry vessels within Prince William Sound.

While reviewing the Invitation to Bid, | was looking to see
what advantages a Seward-based ferry maintenance facility
would have over a Seattle or Lower 48 based facility. It
appears to me that the only advantage that we would have

would be crew and fuel savings according to the Invitation

to Bid. Additionally, the State could use their five percent
bid preference if they felt i1t appropriate.

While reviewing that document and considering our competitive
position, the thought came to me, are Washington state

ferries maintained by others beside yards within Washington?

I then called the former Deputy Commissioner of Washington
Department of Transportation and found that, indeed, ferries

from the Washington state system are solely maintained

within the Washington state yards. They u”e a pre-qualifications
requirement that has thus far limited competition from outside
Washington.

I definitely think that i1t should bo the policy of the State
of Alaska that when qualified yards are in existence in
Alaska, that maintenance will be done in these yards to the
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5, A certain percentage limit cor,ld be set as a maximum
instead of the present maximum of 5%.

6. A Source Evaluation Board would not be used when there s
competition within the Stave, except to evaluate the
lowest responsible in-state bidder against those from outside
of Alaska.

It is possible that a Source Evaluation Board process

could be used for other industries. Ones that come to mind beside
ferry maintenance and construction, include construction of

other State vessels; bridge construction; hydro projects;
transmission line structures or any other fabrication product where

credit for in-state fabrication could be given.

At a minimum, we need a clear State policy that under certain

circumstances, we will give more than the five percent credit if
we are employing and training Alaskans, creating new industry
or seeing secondary impacts of State spending - ideally all

of the above. I have suggested a Source Evaluation Board

process as one way in which to meet that need, but obviously,
we would be open to any other mechanism the State could develop
to accomplish such a goal.

Thank you for your time in reviewing the concept. We
would be very supportive of any initiatives of this type
coming forward from the DOT. I have taken the liberty of

copying this letter to the new Commissioner of Commerce and
Economic Development.

Thank you again. Happy Holidays.'
Sincerely yours,
( , i 7 -

MAYOR DONALD W. CRIPPS
CITY OF SEWARD

DWC:jral

cc: Commissioner Lounsbury

Senator Kerttula

Representative Cato

Representative Devries

Mr. Ben Harding, O ffice of the Governor
Mr. Dan Malick, DOTPF

Mr. Pat Marrs

Mr. Dave Haugen, DOTPF

Mr. Barney Gottstein
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REFOF.TS OF STANDING COMMITTEES

CSSB 65(HESS.am

The Finance Committee has considered iCMMITTES SUBSTITUTE
FOR SENATE BILL NO. 65 (HESS) amended (relating to hospital
inspections and investigations by the Department of Health
and Social Services), recommends it be replace.) with HOUSE
COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR SENATE
BILL NO. 65 (Judiciary) (page 2176) and report's it back as
follows: Adams (Chairman), Rmgstad, Szymanski, Larson,
Pourchot, Uehling, Rieger, Frank, Binkley and Duncan
recommend do pass.

A aero fiscal note was attached.

CSSB 65(HESS)am was referred to the Rules Committee for
placement on the calendar.

HJR 65

The Labor and Commerce Committee has considered HOUSE JOINT
RESOLUTION NO. 65 (relating to foreign marketing of Alaska
pink salmon products), recommends it be replaced with
COMMITTEE SUBSTITUTE FOR HOUSE JOINT RESOLU7IO, NO. 65
(Resources) (page 2687) and reports it back as nllows:
Navarre (Chairman), Koponen, Davis, Boucher, Collins and
Pearce recommend do pass.

HJR 65 was referred to the Finance Committee.

2d SSHB 181

The Finance Committee has considered 2d SPONSOR SUBSTITUTE
FOR HOUSE BILL NO. 181 (relating to the maintenance of
vessels of the 7»laska marine highway svstcm), recommends it
be replaced with COMMITTEE SUBSTITUTE FOR 2d SPONSOR
SUBSTITUTE FOR HOUSE BILL NO. 181 (Finance):

"An Act relating to the maintenance of
marine vessels of the state."”

and reports it back as follows: Adams (Chairman), Ringstad,
Larson, Uehling and Duncan recommend do pass; Szymanski
recommends do pass and signed"Alaska jobs and more jobs!™;
Binkley recommends do not pass; Pourchot, Rieger d Frank
have no recommendation.

2d SSHB 181 was referred to the Rules Comm* for
placement on the calendar.
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HB 183

The Judiciary Committee has considered HOUSE BILL NO. 183
(abolishing Che Governor®s Commission on Che Administration
of Justice and transferring responsibilities to the attorney
general), rec amends it be replaced with COMMITTEE
SUBSTITUTE FOR .OUSE BILL NO. 183 (Judiciary):

"An Act relating to the Governor-s
Commission on the Administration of
Justice and to intelligence informa—
tion."

and reports it back as follows: M.M. Miller (Chairman),
Sund, Taylor and Gruenberg recommend do pass; Potty.iohn and
Phillips have no recommendation.

A fiscal note appears in House Journal Supplement No. 111.

HB 1S3 was referred to Che Finance Committee.

HB 626

The Health, Education & Social Services Committee has
considered HOUSE BILL NO. 426 (adding a member to the Alaska
Commission on Postsecondary Education), recommends it be
replaced with COMMITTEE SUBSTITUTE FOR HOUSE BILL NO, 426
(HESS):

"An Act relating to the regulation of
postsccondary educational institutions."”

and reports it back as follows: "oonen and Gruenberg
(Co-chairs), Hurley, Taylor, Thompson and Hanley recommend
do pass.

One aero fiscal note was attached and one zero fiscal note
with analysis appears in House Journal Supplement No. 111.

HB 426 was referred to the Rules Committee for placement on
the calendar.

HB 519

The Judiciary Committee has considered HOUSE BILL NO. 519
(relating to public finance; effective date), recommends it
be replaced with COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 519
(Judiciary):

"An Act relating to the financing,
leasing, or acquisition of facilities,
goods, services, or projects; effective
date."

and reports it back as follows: M.M. Miller (Chairman),
Sund, Gruenberg, Taylor and Phillips recommend do pass;
Pettyjohn and Clocksin have no recommendation.

HB 319 was referred to the Finance Committee.



Alaska i>tatE "Legislature

House of Representatives

Committee on Transportation St;guggﬁvml
Rep. Bette Cato, Chairman Jun?&@?)ﬁ?ﬁfssgg H
DATE: 17 MARCH 1986
TO: LEGAL SERVICES
FROM: Rhonda Cargill

Committee Staf
House Transportation Committee

RE: Proposed CS for 2d SSHB 181(TRSP)

Please prepare a work draft for Committee Substitute for 2d
Sﬁonsor Substitute for House Bill No. 181 with the following
changes:

page 1, line 14 and 15 to read:

that there is no facility in the state able and available to
perform the maintenance at competitive prices.

We will need this draft before the end of today, as we meet on
this bill at 7:00 a.m. Tuesday, March 18.

Thanks so much.

IT you have any questions, please give me a call at 465-4858.



Introduced: 3/5/86
Referred: Transportation
and Finance

IN THE HOUSE BY TAYLOR, SUND AND GOLL

2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the maintenance of vessels of
Alaska marine highway system."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

the

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM

VESSELS. A vessel of the Alaska marine highway system may not

be

transported outside of the state for the purjose of maintenance unless

the commissioner of transportation and public facilities determines

that there is no facility in the state able and available to perform

the maintenance.cA ciampt? \SVE.

-1- 2d SSHB 181



Alaska £tate legislature

REPRESENTATIVE COMM'TTEES

BETTE CATO CHAIRMAN
DlSTRICT 6 HOUSE TRANSPORTATION
BOX 775

VALDEZ. ALASKA 99686 MEMBER

(9071835-4568 H : : RESOURCES

14mise of iScyreseutatiues JESOURCES
PO BOXV

JUNEAU. ALASKA 99811
(9071465-4858
19071586-2660

DATE: 20 March 1986

T0: Representative Robin Taylor
FROM: Representative Bette Cato
RE: CS 2d HB 181 (TRSP)

Would you please consider amending CS 2d HB 181(TRSP) to include
all state vessels instead of only vessels of the Alaska Marine
Highway System?

I understand several state agencies have vessels which should T so
be maintained in-state whenever possible. I believe we could
simply change language to cover all state vessels and leave the
responsibility of determination with the Commissioner of Transpor—
tation.

Please give Rhonda Cargill of our Transportation Committee staff a
call and let her know what you decide, as | will be out of town
until Sunday night. Rhonda will be more than happy to gather data
to substantiate this amendment if you are agreeable to the idea.

Thanks so much for your consideration and assistance.
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Original sponsors: Taylor, Sund
and Goll
IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the maintenance of vessels of the
Alaska marine highway system."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.65 is amended by adding a new section to read:
Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAYSYSTEM
VESSELS. A vessel of the Alaska marine highway system may not be
transported outside of the state for the purpose of maintenance unless
the commissioner of transportation and public facilities determines
that there is no facility in the state able and available to perform

the maintenance at competitive prices.- c/epjs <9

o1 - CS 2d SSHB 181(Trsp)



MEMORANDUM State of Alaska

to: Joe Camp date  March 20, 1986
Deputy Commissioner _
Department of Transportation fileno:

and Public Facilities
TELEPHONE NO: 465-3603

from: Harold M. Brown subject: Legislative Intent
for CS for 2nd SSHB
181 (Trans)

tant Attorney General
tion Section-Juneau

You have asked for language to clarify the legislative
intent of CS for 2d SSHB 181 (Trans), which amends AS 19.65 by
adding a new section to read:

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE
HIGHWAY SYSTEM VESSELS. A vessel of the Alaska
marine highway system may not be transported out-
side of the state for the purpose of maintenance
unless the commissioner of transportation and pub-
lic facilities determines that there is no
facility in the state able and available to per-
form the maintenance at competitive prices.

Draft language of legislative intent could be as follows:

The transportation committee supports the
concept of using facilities located in the State
of Alaska for the repair and maintenance of Alaska
marine highway system vessels. The committee also
recognizes, however, that the Alaska marine high-
way system is required under AS 37.05.230 to award
a contract for the maintenance or repair of its
vessels on the basis of competitive bidding. The
committee does not intend this legislation to con-
flict with the provisions of AS 37.05.230 nor does
it intend by this legislation to relieve the
Alaska marine highway system of its obligation to
award contracts for the maintenance or repair of
its vessels except by competitive bid.

GIA:prm

02-001 * (Rev. 10/79)



Offered: 3/19/86
Referred: Finance

Original sponsors: Taylor, Sund
and Goll

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the maintenance of vessels of the
Alaska marine highway system."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.65 is amended by adding a new section to read:
Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM
VESSELS. A vessel of the Alaska marine highway system may not be
transported outside of the state for the purpose of maintenance unless
the commissioner of transportation and public facilities deteimines
that there is no facility in the state able and available to perform

the maintenance at competitive prices.

-1- CS 2d SSHB 181(Trsp)



Alaska |& atE legislature

House of Representatives

Committee on Transportation Stae Cap

itol
, Juneau, Alasﬁa 99811
Rep. Bette Cato, Chairman (907) 465-4858

LETTER OF INTENT
FOR
CS FOR 2D SSHB 181 (TRSP)

The House Transportation Committee supports the concept of
using facilities located in the State of Alaska for the repair
and maintenance of the Alaska Marine Highway system vessels.
The Committee also recognizes, however, that the Alaska Marine
Highway System 1is required under AS 37.05.230 to award a
contract for the maintenance or repair of its vessels on the
basis of competitive bidding. The Committee does not intend
this legislation to conflict with the provisions of AS
37.05.230 nor does 1t intend by this legislation to relieve
the Alaska Marine Highway System of i1ts obligation to award

contracts for the maintenance cr repair of its vessels except
by competitive bid.

CONCUR OTHER

CHATRMAN



SOUTHEAST

PO. Box 275 « Juneau, Alaska99802 CONFERENCE (907)586-8000

March 15, 1986

Representative Bette Cato

Chair, House Transportation Committee
Alaska State Legislature

Juneau, AK 99811

Dear Representative Cato:

The Southeast Conference has reviewed HB 181. We discussed
this bill with Deputy Commissioner Joe Camp and also with
Representative Robin Taylor®"r office.

The Southeast Conference supports 2dSSKB 181 if the words
"at competitive prices" are added to line 15 of the bill.
Representative Taylor is suggesting this amendment.

Interport differential and the Alaska bidder preference
should allow the Ketchikan shipyard to bid competitively
within the West Coast ship repair market.

John Farnan
Executive Director
Southeast Conference



Alaska "tate legislature

House of Representatives

Committee on Transportation 3|§t%“82p\{t0|
Juneau, Alaska 99811
Kcp. Belte Cato, Chairman (907) 465-1858
DATE: 03 APRIL 1986
TO: HOUSE FINANCE COMMITTEE MEMBERS
FROM: Representative Bette Cato
RE: TESTIMONY FOR PROPOSED CHANGES TO 2d SSHB 181

FOR THE RECORD, 1 AM BETTE CATO, REPRESENTATIVE 07 DISTRICT 6,
AND PRESENTLY CHAIRMAN OF THE HOUSE TRANSPORTATION COMMITTEE.

I AM HERE TODAY TO ENCOURAGE YOU TO SUPPORT THE PROPOSED
CHANGES TO HOUSE BILL 181.

ORIGINALLY REPRESENTATIVE TAYLOR AND I WANTED A VEHICLE TO
REQUIRE OUR FERRY SYSTEM TO BEGIN UTILIZING THE MARINE REPAIR
FACILITIES IN SEWARD AND KETCHIKAN. WE FELT IT WAS ESSENTIAL
THAT DUE TO THE FACT THE STATE HAS INVESTED OVER 77 MILLION
DOLLARS IN BUILDING THESE FACILITIES, THAT OUR OWN MARINE
HIGHWAY SYSTEM AND OTHER STATE AGENCIES BEGIN TO USE THEM.

AT THE TIME WE HAD THE BILL IN THE TRANSPORTATION COMMITTEE,
THE DEPARTMENT OF TRANSPORTATION WAS OPPOSED TO THE BILL
UNLESS WE INCLUDED LANGUAGE ~AT COMPETITIVE PRICES"™. THE
DEPARTMENT FELT WITHOUT THIS LANGUAGE WE WERE GIVING A BLANK
CHECK TO THE PRIVATE SHIPYARD OPERATOR TO CHARGE THE MARINE
HIGHWAY SYSTEM WHATEVER HE WANTED DUE TO THE FACT WE WERE
REQUIRING THE MARINE HIGHWAY SYSTEM TO USE THEM.

AFTER THE BILL PASSED OUT OF THE TRANSPORTATION COMMITTEE, IT
CAME TO MY ATTENTION THAT A VESSEL OWNED BY THE UNIVERSITY OF
ALASKA, BASED IN SEWARD, WAS SENT TO SEATTLE FOR PROP REPAIR
INSTEAD OF UTILIZING THE FACILITY RIGHT ACROSS THE BAY IN
SEWARD.  THUS, I APPROACHED REPRESENTATIVE TAYLOR WITH THE
IDEA TO AMEND HIS BILL FURTHER TO INCLUDE ALL STATE OWNED
VESSELS TO UTILIZE IN-STATE FACILITIES.

YOU"LL FIND IN YOUR PACKET A HOUSE RESEARCH REQUEST WHICH
SHOWS ALMOST ALL STATE-OWNED VESSELS. PLEASE READ THE
FOOTNOTE WHICH POINTS OUT THAT THE UNIVERSITY WON"T HAVE THEIR
NUMBERS FOR US UNTIL NEXT WEEK.



WHEN YOU TAKE A LOOK AT THIS INFORMATION 1 HOPE YOU WILL SEE
FURTHER JUSTIFICATION FOR UTILIZING IN-STATE MAINTENANCE
FACILITIES.

NOW LET'S BACK TRACK AND TAKE A LOOK AT THE AMENDMENT THE
TRANSPORTATION COMMITTEE AGREED TO INCLUDE IN HOUSE BILL j.81.
ACCORDING TO THE DEPARTMENT OF TRANSPORTATION, THIS LANGUAGE
WAS NEEDED TO SAFEGUARD THEM M S IT SHOULDN'T CREATE ANY
PROBLEMS BECAUSE ALASKA WOULD STILL HAVE SOME ECONOMIC
ADVANTAGES OVER OUTSIDE SHIPYARDS BECAUSE OF THE MINIMAL
CAPITAL COSTS TO RECOVER; BIDDER PREFERENCE REQUIREMENTS, AND
INTERPORT DIFFERENTIAL.

WE ARE NOW QUESTIONING THAT LOGIC. AGAIN, WE HAVE INVESTED
OVER $77 MILLION DOLLARS IN STATE MAINTENANCE FACILITIES AND
WHY SHOULDN'T WE SIMPLY EXEMPT OUR STATE OWNED VESSELS FROM
THE COMPETITIVE BIDDING STATUTE, HAVE THE MAINTENANCE AND
REPAIR DONE IN-STATE UNLESS THERE IS ABSOLUTELY NO WAY IT CAN
BE ACCOMPLISHED FOR REASONABLE COST IN-STATE, THEN AND ONLY
THEN, SEND THE VESSEL DOWN SOUTH.

THE ADVANTAGES OF HAVING OUR VESSELS REPAIRED AND MAINTAINED
IN-STATE FAR OUT WEIGH THE THREE ECONOMIC ADVANTAGES DOT
PROVIDED. A MERE STATE BUDGET BASIS FOR ANALYZING SUCH
POLICIES TOTALLY IGNORES THE TREMENDOUS ECONOMIC BENEFITS TO
ALASKA THROUGH LOCAL HIRE AND THE EFFECT OF DOLLARS SPENDING
THROUGH OUR GENERAL ECONOMY.

WE ARE NOW TALKING ABOUT PROVIDING FOR NEW INDUSTRY IN THE
STATE - LET'S FORCE SHIPYARD OPERATORS TO COME ALASKA TO DO
BUSINESS INSTEAD OF TAKING OUR BUSINESS TO THEM. LET'S KEEP
THE MONIES IN-STATE INSTEAD OF AIDING ANOTHER STATE.

THERE ARE OTHER WITNESSES FERE TODAY WHO WILL BE ADDRESSING
THE ADVANTAGES AND NUMBERS INVOLVED WITH THESE ADVANTAGES TO
THE ECONOMY OF TWO COMMUNITIES WHICH HAVE HIGH UNEMPLOYMENT
FIGURES, BUT | JUST WANT TO STRESS THAT THIS BILL COULD MAKE
OR BREAK THE KETCHIKAN FACILITY AND IT COULD MEAN A BOOST TO
SEWARD'S ECONOMY AS WELL.

THANK YOU FOR YOUR TIME AND CONSIDERATION TO THESE CHANGES
BEFORE YOU TODAY. I WOULD LIKE TO DEFER TO RON GARZINNI TO
CONTINUE WITH TESTIMONY IN FAVOR OF THE CHANGES TO HOUSE BILL
181.



AMENDMENT

Offered in the HOUSE By SzymansKki
TO: CS 2d SSHB 181 (Trsp)
Page 1, line 11:
After "VESSELS." insert "(a)"
Page 1, line 15, delete "competitive prices” andinsert:
"a pricethat is in the state's best interests. In making this
determination, the commissioner shall consider
(1) the amount of money the state hasgranted to, orother-
wise invested in, marine vessel maintenance facilitiesin thestate;
(2) the amortization, overhead, and start-up costs of the
facilities in the state; and
(3) the direct and indirect benefits to the economy and
labor force of the state that may be obtained bycontracting with a
facility in the state.
(b) AS 37.05.230 and the provisions of any other law relating to

competitive biddingdo not apply to a contract for
a vessel of the Alaska marine highway system i
awarded to a facility in the state."”

Hein

the maintenance of

f the <contract s

4/3/86
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AMENDMENT

Offered in the HOUSE By Szymanski

Page

After

Page

TO: CS 2d SSHB 181 (Trsp)

1, line 11:
"VESSELS." insert "(a)"

1, line 15, delete "competitive prices™ and insert:
"a price that is in the state's best interests. In making this
determination, the commissioner shall consider

(1) the amount of money the state has granted to, or other-
wise investedin, marine vessel maintenance facilities in the state:

(2) the amortization, overhead, and start-up costs of the
facilities in the state: and

(3) the direct and indirect benefits to the economy and
labor force ofthe state that may be obtained by contracting with a
facility in the state.

(b) AS 37.05.230 and the provisions of any other law relating to

competitive bidding do not apply to a contract for the maintenance of

a vessel of the Alaska marine highway system if the <contract s

awarded to a facility in the state.”

-1- 4/3/86



Offered: 3/19/86
Referred: Finance

Original sponsors: Taylor, Sund
and Goll

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the maintenance of vessels of the
Alaska marine highway system."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.65 is amended by adding a new section to read:
Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM
VESSELS. A vessel of the Alaska marine highway system may not be
transported outside of the state for the purpose of maintenance unless
the commissioner of transportation and public facilities determines
that there is no facility in the state able rand?available to perform

the maintenance at competitive prices. 0L

CS 2d SSHB 181(Trsp)
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Original sponsors: yllor, sund,

Ta
Goll, and Szymanski

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the maintenance of marine vessels
of the state."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36.20 is amended by adding a new section to read:

Sec. 36.20.020. MAINTENANCE OF STATE MARINE VESSELS. (a) A
marine vessel owned by the state may not be transported outside of the
state for the purpose of maintenance unless the commissioner of trans-
portation and public facilities determines that there is no facility
in the state able azjg]available to perform the maintenance at a price
that is in the state's best interests. In making this determination,
the commissioner shall consider

(1) the amount of money the state has granted to, or other-
wise invested in, marine vessel maintenance facilities in the state;

(2) the amortization, overhead, and start-up costs of the
facilities in the state; and

(3) the direct and indirect benefits to the economy and
labor force of the state that may be obtained by contracting with a
facility in the state.

(b) AS 37.05.230 and the provisions of any other law relating to
competitive bidding do not apply to a contract for the maintenance of
a marine vessel owned by the state if the contract is awarded to a

facility in the state.

1 CS 2d SSHB 181(Fin)
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Original sponsors: Taylor, Sund,
Goll, and Szymanski
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

o~ LL
an A v '¢ : to the maintenance of marine vessels
r /
J—-r-
"V.
IT EN. IE STATE OF ALASKA:
* Sec ; iy adding a new section to read:

—JL e of STATE MARINE VESSELS. (a) A
mar may not be transported outside of the
sta -J"(<'/ / 'nce unless the commissioner of trans-
por C determines that there is no facility
m 1¢ /emf to perform the maintenance at a price
tht /. / - - . irests. In making this determination,
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' ///A __Tr -fy ey the state has granted to, or other-
Wi C{l}(ti/o Ay /yLnl//h [l.maintenance facilities in the state;

, overhead, and scart-up costs of the
facilities in the state:; and
(3) thedirect and indirect benefits to the economy and
labor force of the state that may be obtained by contracting with a
facility in the state.
(b) AS 37.05.230 and the provisions of any other law relating to
competitive bidding do not apply to a contract for the maintenance of
a marine vessel owned by the state if the contract is awarded to a

facility in the state.

-1 CS 2d SSHB 181(Fin)
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PUDLIC OPINION HESSAGE

T0: REPRESENTATIVE BETTE CATO
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BOX 3397
SOLDOTNA 99BS9
2E2-1597

BILL NO: HB 1B1

SUBJECT: REQUIRING FERRY MAINTENANCE TO BE IN STATE
MESSAGE:

DO NOT SUPPORT AS 37.05230 AMENDED TO HB Ifll

DATE: OH-/08/aS TIME: 09: :35 SENT BY: SOLDOTNA LIO

COPIES TO:
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BILL NO: HB 181
SUBJECT: REQUIRING FERRY MAINTENANCE TO BE [N STATE

ALL LEGISLATORS,
DO NOT _SUPPORT AS 37.0%2. 32 AMENDED T0 HB 181.
WE WANT TO REPAIR OUR OWN SHIPS IN ALASKA.

DATE: OM-/08/86 TIME: 09: HB: 35 SENT BY: SOLDOTNA LI
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Representative Clocksin moved and ask/d unanimous consent
that the roll call of the House be waived and all members be
shown as present. There being no objection, it was so
ordered.

Fresident Bennett appointed Representative Gruenberg and
Senator Rodey to escort the Honorable Chief Justice
Rabinowitz to the House Chamber.

Fresident Bennett welcomed Chief Justice Rabinowitz to the
joint session.

Chief Justice Rabinowitz introduced the following members of
the Court:

Justice Edmond W. Burke
Justice Warren Matthews
Justice Allen Comptrn
Justice Daniel ILore

Chief Justice Rabinowitz received a standing ovation at the
conclusion of his speech.

Representative Gruenberg and Senator Rodey escorted Chief
Justice Rabinowitz from the Chamber.

Senator Halford moved and asked unanimous consent that the
joint session adjourn. There being no objection, Fresident
Bennett adjourned the joint session at 11:39 a.m.

The Speaker ordered /-he House at ease to allow members of
the Senate to leave the Chamber.

IN THE HOUSE

The House was called back to order at 11:47 a.m. by Speaker
Grussendorf.

CS 2d SSHB 181(Fin)

CS 2d SSHB 181(Fin) and pending amendments were again before

the House.

Representative Martin rose to a point of order regarding
debate, The Speaker stated the point was /ell taken.
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CS 2d SSHB 181 (Fin)

The question being: "Shall Amendment No. 1 be adopted?"”
The roll was taken with the following result:

CS2DSSHB 181 (FIN) AMI

Teas: 12 Binkley, Clocksin, Cotten.
Furnace, Jenkins, Martin, Navarre,
Pearce, Pettyjohn, Phillips,
Pignalberi, Rieger

Nays: 19 Adams, Boucher, Cato, Duncan,
Puller, Goll, Gruenberg,
Grussendorf, Hurley, Koponen,
Larson, Miller,M.M., Miller,M.W.,
Pourchot, Ringstad, Szymanski,
Taylor, Thompson, Wallis

Excused: 4 Collins, Herrmann, Sund, Uehling
Absent: 5 Davis, Frank, Hanley, Marrou,
Shultz

Larson changed from "yea”” to "nay

And so, Amendment No. 1 was not adopted.

Amendment No. 2 by Furnace:
Page 1, line 14:

Delete: "at a price that is in the state"s best
interests"”

Representative Furnace moved and asked wunanimous consent
that Amendment No. 2 be adopted.

Representative M.M. Miller objected.

The question being: "Shall Amendment No. 2 be adopted?”
The roll was taker, with the following result:

CS2DSSHB 181 (FIN) AM2

Teas: 17 Binkley, Davis, Frank, Furnace,
Hanley, Jenkins, Koponen, Marrou,
Martin, Miller.M.W., Pearce,
Pettyjohn, Phillips, Pignalberi,
Rieger, Ringstad, Shults

Nays: 18 Adams, Boucher, Cato, Clocksin,
Cotten, Duncan, Fuller, Gruenberg,
Grussendorf, Hurley, Larson,
Miller,M.M., Navarre, Pourchot,
Szymanski, Taylor, Thompson,
Wallis
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CS 2d SSHB 1S11 Fi.ilam
CS2DSSHB 181 (FIN JAM

Yeas: 26 Adams, Boucher, Cato, Cotten,
Dunc3n, Frank, Fuller, Gruenberg,
Grussendorf. Hanley, Hurley.
Jenkins, Koponen, Larson, Marrou,
Miller ,M.M., Miller,M.W., Navarre,
Pettyjohn, Pourchot, Ringstad,
Shultz, Szymanski, Taylor,
Thompson, Wallis

Nays: S Binkley, Clocksin, Furnace,
Martin, Pearce, Phillips,
Pignalberi, Rieger

Excused: 4 Collins, Herrmann, Sund, Uehling
Absent: 2 Davis, Goll

And so, CS 2d SSHB 181(rin)ara passed the House.

Representative Navarre gave notice of reconsideration of his
vote on CS 2d SSHB 181(Fin)am.

SSHB 499

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 499 (relating to a
decedent s estate; effective date) was read the second time
with the Judiciary Committee report (page 2522).

Representative Clocksin moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR SPONSOR SUBSTITUTE FOR HOUSE
BILL NO. 499 (Judiciary) (giving priority to payment of past
due child support from a decedent®s estate) be adopted in
lieu of Che original bill. There being no objection, it was
so ordered.

CSSSHB 499 (Jud)

Representative Clocksin moved and asked unanimous consent
that CSSSHB 499 (Jud) be considered engrossed, advanced to
third reading and placed on final passage, There beinp no
objection, it was so ordered.

CSSSHB 499(Jud) was read the third time.

The question being: "Shall CSSSHB 499(Jud) pass the House?"
The roll was taken with the following result:

April 11, 1986 HOUSE JOURNAL 2679

CS 2d SSHB ISHtin)
Excused: 4 Collins, Herrmann, Sund, Uehling

Absent: 1 Goll

And so, Amendment No. 2 was not adopted.

Amendment No. 3 by M.M. Miller and Toylor:
Page 1, line 16:
After "consider" add: ", and document through

written findings"”

Representative M.M. Miller moved and asked unanimous consent
that Amendment No. 3 be adopted.

Representative Furnace objected and withdrew his objection.

There being no further objection, Amendment No. 3 was
adopted.

CS 2d SSHB 18UFin)an

Amendment No. 4 by Pignalberi
Page 1, line 12:

After the word "maintenance" add "or repair"”
Representative Pignalberi moved and asked unanimous consent
that /Amendment No. 4 be adopted.

Representative Cato objected.
Amendment to Amendment No. 4 by Cato:
Page 1, line 25:

After the word "maintenance" add "or repair"”

Representative Cato moved and askec unanimous consent that

the amendment to Amendment No. 4 be adopted. There being no
objection it was so ordered.

There being no objection to Amendment No, 4 as amended, it
was adopted.
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CS_2d SSHB 18 1(Finlam

Amendment No. 5 by Rieger was not offered.

Amendment No. 6 by Fettyjohn:
Page 1, line 7:

After "state" insert ", and providing for ah
expiration of the Act."

Page 1, line 28:
Add new Section 2. as follows:

"“Section 2. The provisions of this Act expire
four years after the date it takes effect."

Representative Pettyjohn moved and asked unanimous consent
that Amendment No. 6 be adopted.

Representative Taylor objected.
The question being: "Shall Amendment No. 6 be jdopted?"
The roll was taken with the following result:
CS2DSSHB 131 (FIN)AM AM6
Yeas: 18 Binkley, Clocksin, Cotten, Davis,

Frank, Fuller, Furnace, Hanley,
Jenkins, Marrou, Martin,

Miller,M.W.. Navarre. Fearce,
Pettyjohn, Phillips, Pignalberi,
Rieger

Nays: 17 Adams, Boucher, Cato. Duncan,

Gruenberg, Grussendorf, Hurley,
Koponen, Larson, Miller,M.M.
Pourchot, Ringstad, Shults,
Szymanski, Taylor, Thompson,

Wallis
Excused: 4 Collins, Herrmann, Sund, Uehling
Absent: 1 Goll

And so, Amendment No. 6 was adopted.

Amendment No. 7 by Gruenberg and Navarre:
Page 1, line 14:

Strike "or available"”

April 11, 1586 HOUSE JOURNAL 2681

¢S 2d SSHB 181(Fin)anm

Representative Gruenberg moved and asked unanimous consent
that Amendment No. 7 be adopted. There being no objection
it was so ordered.

Representative Pignalberi moved and asked unanimous consent
that the House rescind its previous action in failing to
adopt Amendment No. 1.

Representative M.M. Miller objected.

The question being: "Shall the House rescind its action in
failing to adopt Amendment No. 1?" Tin 3nil was taken with
the following result:

CS2DSSKB 181 (FIN)AM  MOTION

Yeas: 17 Binkley, Clocksin, Cotten. Davis,
Frank, Furnace, Hanley, Jenkins,
Marrou. Martin, Navarre, Pearce,
Pettyjohn, Phillips, Pignalberi,
Pourchot, Rieger

Nays; 18 Adams, Boucher, Cato, Duncan,
Fuller, Gruenberg, Grussendorf,
Hurley, Koponen, Larson,
Miller,M.M., Miller,M_.W.,
Ringstad, Shultz, Szymanski,
Taylor, Thcmpson, Wallis

Excused: 4 Collins, Herrmann, Sund, Uehling

Absent: 1 Goll

And so, the motion failed.

Representative Clocksin moved and asked unanimous consent
that CS 2d SSHB 181(Fin)am be considered engrossed, advanced
to third reading and placed on final passage. There being
no objection, it was so orr red.

CS 2d SSHB 181(Fin)am was read the third time

The question being: "Shall CS 2d SSHB 181(Fin)am pass the
House?" The roll was taken with the following result:
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Honoring - Charlie Akers

In Memoriam - Randy Thonm

The citations were sent to enrolling.

UNFINISHED BUSINESS

CSHB 28(Fin)(2d-title-am)

Representative Furnace moved and asked wunanimous consent
that the House take up the Senate message on COMMIT~EE
SUBSTITUTE FOR HOUSE BILL NO. 28 (Finance) (2d title «m)
(making a special appropriation from the undistributed
income account in the Alaska permanent fund to the principal
of the permanent fund; effective date) (page 2217) at this
time.

Representative Adams objected.

The « ion being: "Shall the House take up Senate
messa/as at this time?" The roll was taken with the
following result:

SCS CSHB 28(FIN) MOTION

Yeas: 10 Furnace, Hanley, Jenkins, Marrou,
Martin, Pearce, Pettyjohn,
Phillips, P.ieger, Uehling

F -"s: 26 Adams, Binkley, Cato, Clocksin,
Cotten, Davis, Duncan, Frank,
Fuller, Goll, Gruenberg,
Grussendorf, Hurley, Koponen,
Larson, Miller,M.M., Miller,M.W.,
Navarre, Pourchot, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Thompson, Wallis

Excused: 3 Collins, Herrmann, Pignalberi

Absent: 1 Boucher

And so, the motion failed.
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A

THIRD READING OF HOUSE BILLS

CS 2d SSHB 181(Fin)an

Representative Pettyjohn brought up reconsideration of
COMMITTEE SUBSTITUTE FOR 2d SPONSOR SUBSTITUTE FOR HOUSE
BILL NO. 181 (Finance) amended (relating to the maintenance
of marine vessels of the state; and providing for an expira—
tion of the Act).

CS 2d SSHB 181(Fin)am was read the third time.

[The Chief Clerk notes the following three amendments were
misnumbered on the floor and are corrected in this journal.]

Representative Pettyjohn moved and asked unanimous consent
that CS 2d SSHB 181(Fin)atti be returned to second reading for
the purpose of specific Amendment No, 8 (language amending
Amendment No. 6 which was adopted on page 2680).

Amendment No. 8 by Pettyjohn:
Page 1, line 28:

Delete "four"
Insert "six"

Representative Clocksin objected and withdrew his objection.
There being no further objection, CS 2d SSHB 181(Fin)am was
returned to second reading.

Representative Pettyjohn moved and asked unanimous consent
that Amendment No. 8 be adopted.

Representative Rieger objected.

The question being: "Shall Amendment No. 8 be adopted?"”
The roll was taken with the following result:

CS 2D SSHB 181(FIN)AM AM 8

Yeas: 32 Adams, Binkley, Cato, Clocksin,
Cotten, Davis, Duncan, Frank,
Fuller, Goll, Gruenberg,
Grussendorf, Hanley, Hurley,
Jenkins, Koponen, Larson, Marrou,
Miller,M.M., Miller,M.W., Navarre,
Pearce, Pettyjohn, Pourchot,
Ringstad, Shultz, Sund, Szymanski,
Taylor, Thompson, Uehling, Wallis
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CS 2d SSHB 131 (Finlun

Nays: 3 Martin, Pliillips, Rieger
Excused: 3 Collins, Herrmann, Pignalberi
Absent: 2 Boucher, Furnace

And so, Amendment No. 8 was adopted.

Representative Taylor moved and asked unanimous consent that
CS 2d SSHB 161(Fin)am be returned to second reading for the
purpose of specific Amendment N'o. 9.

Amendment No. 9 by Taylor:
Page 1, lines 24 - 27:
Delete and add a new subsection to read:
"(b) AS 37.05.230 and the competitive
bidding provisions of any other law do not apply
to a contract for the maintenance or repair of a

marine vessel owned by the state if the contract
is awarded to a facility in the state."

Representative Martin objected.

The question being: "Shall CS 2d SSHB 181(Fin)am be
returned to second reading for the purpose of specific
Amendment No. 9°?" The roll was taken with the following
result:

CS 2D SSHB 181 (FIN)AM MOTION

Yeas: 35 Adams, Binkley, Boucher, Cato,
Clocksin, Cotten, Duncan, Frank,
Fuller, Furnace, Goll, Gruenberg,
Grussendorf, Hanley, Hurley,
Jenkins, Koponen, Larson, Marrou,
Miller,M.M., Miller,M.W., Navarre,
Pearce, Pettyjohn, Phillips,
Pourchot, Rieger, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Thompson, Uehling, Wallis

Nays: Davis, Martin
Excused: Collins, Herrmann, Pignalberi
Absent:

And so, che motion passed.
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CS 2d SSHB 181(Fin)am

Representative Taylor moved and asked unanimous consent that
Amendment No. 9 be adopted.

Representative Martin objected.

The question being: "Shall Amendment No. 9 be adopted?”
The roll was taken with the following result:

CS 2D SSHB 181(FIN)aM AM 9

Yeas: 27 Adams, Boucher, Cato, Clocksin
Cotten, Duncan, Frank, Tuller,
Furnace, Gruenberg, Grussendorf,
Hurley, Jenkins, Larson,
Miller, N.M., Miller,M.W., Navarra,
Pettyjohn, Pourchot, Ringstad,
Shultz, Sund, Szymanski, Taylor,
Thompson, Uehling, Wallis

Nays: 10 Binkley, Davis, Goll, Hanley,
Koponen, Marrou, Martin, Pearce,
Phillips, Rieger

Excused: Collins, Herrmann, Pignalberi

Absent:

And so, Amendment No. 9 was adopted,

Representative Martin moved and asked unanimous consent that
CS 2d SSHB 181(Fin)ain be returned to second reading for the
purpose of specific Amendment No. 10.

Amer<ment No. 10 by Martin:
Page 1, lines 14-15:

Delete "at a price that is in the state®s best
interests™

Add "at competitive prices"”

Representative Cotten objected.

The question being: “Shall CS 2d SSHB 191 (Fin)am be
returned to second reading for the purpose of specific
Amendment No. 10°?" The roll was taken with the following

result:
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CS 2d SSH3 1S1(gill!313
CS 2D SSHB 1S1(FIN)AM MOTION

Yeas: 17 Binkley, Boucher, Davis. Frank,
Furnace. Hanley. Jenkins, Larson,
Marrou, Martin, Navarre, Pearce,
Pettyjohn, Fhiilips, Rieger,
Ringstad. Uehling

Nays: Adams, Cato, Clocksin, Cotten,
Duncan, Fuller, Goll, Gruenberg,
Grussendorf, Hurley, Koponen,
Miller ,M.M., Miller,M.W._,
Pourchot, Shultz, Sund, Szymanski,
Taylor, Thompson, Wallis

Excused: Collins, Herrmann, Pignalberi
Absent:

And so, tin motion failed.

The question to be reconsidered: "Shall cS 2d
181(Fin)am pass the House?" The roll was taken with
following result:

CS 2D SSHB 181 (FIN)AM RECONSIDERATION

Yeas: 30 Adams, Boucher, Cato, Cotten,
Duncan, Frank, Fuller, Furnace,
Goll, Gruenberg, Grussendorf,
Hanley, Hurley, Jenkins, Koponen,
Larson, Marrou, Miller,M.M..
Miller,M.W., Navarre, Pettyjohn,
Pourchot, Ringstad, Shultz, Sund,
Szymanski, Taylor, Thompson,
Uehling, Wallis

Nays: Binkley, Clocksin, Davis, Martin,
Pearce, Phillips, Rieger

Excused: Collins, Herrmann, Pignalberi

Absent:

SSH3
the

And so, CS 2d SSHB 181(Fin)am passed the House on reconsid—
eration and was referred to the Chief Clerk for engrossment.

CSHB 635 (Res)

Representative Goll brought up reconsideration of COMMITTEE
SUBSTITUTE FOR HOUSE BILL NO. 635 (Resourcesl (establishing

the Willow Creek State Recreation Area; effective date).

CSHB 635(Res) was read the third time.
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CSHB 635(Res)

The question to be reconsidered: "Shall CSHB 635(Res) pass
the House?" The roll was taken with the following result;

CSHB c35(RES) RECONSIDERATION

Yeas: 36 Adams,
Clocksin,

Frank,

Hurley,
Martin,
Navarre,
Phillips.
Ringstad,
Thompson,

Nays: 1 Marrou

Excused: 3 Collins,
Absent: 2 Shultz,
Ana so,

Representative Clocksin moved

Binkley,Boucher.

Fuller,
Gruenberg,
Jenkins,
Miller , M. M., Miller,M.W..

Fearce,

Uehling,

CSHB 635(Res) passed the House on

Cato,
Cotten, Davis, Duncan,
Furnace., Coll,
Grussendorf, Hanley,

Koponen, Larson,

Pettyjohn,
Pourchot, Rieger,
Szymanski. Taylor,
Wallis

Herrmann.Pignalberi

Sund

reconsideration,

and asked unanimous consent

that the roll call on the passage of the bill be ~considered
the roll call on the effective date clause. There being no
objection, it was so ordered.

CSHB 635(Res) was referred to the Chief Clerk for engross—
ment ,

UNFINISHED BUSINESS

Representative Clocksin moved and asked unanimous consent
that the following member be excused from a call of the

House as noted:

Representative Pignalberi
18 through plane tinme,

April

There being no objection,

HCR 25

Representative Jenkins added his
25 (proposing an amendment to
the Alaska State

CONCURRENT RESOLUTION NO.
Uniform Rules of
the Health and Social
Committees.

Services

- from 6:00 p.m.,
April 21, 1986

it was so ordered.

name as co-sponsor to HOUSE
the
Legislature relating to
Committees and the Education
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CS 2d SSHB 181Crt_n)Ar
CS 2D SSHB 181 (FIN)AM MOTION
Yens: 17 Binkley, Boucher, Davis, Frank,
Furnace. Hanley, Jenkins, Larson.
Marrcu, Martin, Navarre, Fenrce,
Pettyjohn, Phillips, Rieger,
Ringstad. Uehling
Nays: 20 Adams, Cato. Clocksin, Cotten,
Duncan, Fuller, Goll, Gruenberg,
Grussendorf, Hut lev, Koponen,
Miller,M.M., Miller,M.W.,
Pourchot. Shulca. Sund, Szymanski.
Taylor, Thompson, Wallis
Excused: 3 Collins, Herrmann, Pignalberi
Absent: 0
And so, tlv- motion failed.
The question to be reconsidered: “Shall cS 2d SSHB
181(Fin)am pass the House?”” The roll was taken with the
following result:
CS 2D SSHB 18 1(FIN)AN F.ECONSIDERATION
Yeas: 30 Adams, Boucher, Cato, Cotten.
Duncan, Frank, Fuller, Furnace,
Goll, Gruenberg, Grussendorf,
Hanley, Hurley, h skins, Koponen,
Larson, Marrou, fuller,M.M. ,
Miller,M_.W., Navarre, Pettyjohn,
Pourchot, Ringstad, Shultz, Sund.
Szymanski, Taylor, Thompson,
Uehling, Wallis
Njvs : Bir.kley, Clocksin, Davis, Martin,
Pearce, Phillips, Rieger
Excused: Collins. Herrmann, Pignalberi
Absent:
And so, CS 2d SSHB 181(Fin)am passed the House on reconsid—

eration and was

CSHB 635 (Res)

Representative Goll

referred to the Chief Clerk for engrossment.

brought up reconsideration of COMMITTEE

SUBSTITUTE FOR HOUSE BILL NO.
the Willow Creek State Recreat

CSHB 635(Res) was read the thi

635 (Resources)
ion Area;

rd time.

(establishing

effective date).
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.id SSSilB 1S1
N.r-"> : 11 Binkley, Davis, Furnace, Hanley.
JertVins. Martin, Pearce,
PertlJohn, Phillips, Fignalberi,
Rieger

Excused: Collins, Hernnann, Sund, Uehling

Absent:

And so, CS 2d SSHB 181{Fiu) was adopted.

CS 2d SSHB 181(Fin)
Amendment: No. 1 by Martin:
Page 1, line 24:
Delete subsection (bl in its entirety

Representative Martin moved and ashed unanimous consent that
Amendment No. 1 be adopted.

Representative M.M, Miller objected.

Representative Clocksin moved and asked unanimous consent
that the House recess. There being no objection, the House
recessed at 10:48 p.m.

AFTER RECESS

JOINT SESSION IN THE HOUSE

Speaker Grussendorf called the House to order and, in
accordance with Rule No. 51 of the Uniform Rules, turned the
gavel over to President Bennett, who ~called the joint
session to order at 11:14 a.m.

The purpose of the joint session was to hear the HonorrMe
Jay A. Rabinowitz, Chief Justice of the Supreme Court.

Senator Halford moved and asked unanimous consent that the
roll call of the Senate be waived and all members be shown
as present. There being no objection, it was so ordered.
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REPORTS OF SPECIAL COMMITTEES

HI> 596

The House Special Committee on Fisheries has considered

HOUSE BILL NO. 596 (relating to fishermen™ liens) and

reports il back as follows: Marrou and Jenkins recommend do

pass- ~>11 (Chairman) and Hurley have no recommendation,

A cere fiscal

HB 5C6 was

note was attached.

referred to the Judiciary Committee

CONSIDERATION OF THE DAILY CALENDAR

SECOND READING OF HOUSE BILLS

2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (relating to
the maintenance of vessels of the Alaska marine highway
system) was read the second time with the Transportation
Committee report (page 2415) and the Finance Committee
report (page 2621).
Representative Clocksin moved and asked unanimous consent
that COMMITTEE SUBSTITUTE FOR 2d SPONSOR SUBSTITUTE FOR
HOUSE BILL NO. 181 (Finance) (relating Co the maintenance of
marine vessels of the state) be adopted in lieu of the
original bill.
Representative Martin objected.
The question being: "Shall the House adopt CS 2d SSHB
181(Fin)?" The roll was taken with the following result:
CS2DSSHB 1ol (FIN) MOTION
Yeas: 25 Adams, Boucher, Cato, Clocksin,

Cotten, Duncan, Frank. Fuller,

Goll, Gruenberg, Grussendorf,

Hurley, Kifonen, Larson, Marrou,

Miller, V.M., Miller,M.W., Navarre,

Pourchot, Ringstad, Shultz,

Szymanski, Taylor, Thompson,

Wallis
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Pursuant to adjournment, the Senate was called to order by
President Bennett at 10:45 a.m

The roll showed nineteen members present. Senator Coghill
was excused from a call of the Senate.

The prayer was offered by the Chaplain, Reverend Robert A.
Frf.nken, The Episcopal Diocese of Alaska, Eagle River.
Senator Halford moved and asked unanimous consent that the
prayer be spread. Without objection, it was so ordered.

"Gracious God: Father, Son and Spirit;
we Your servants on this earth, humbly
enter Your Holy presence.

You Who created this earth and all its
resources, grant Your Senators the wisdom,
courage and foresight to manage these
resources wisely for all people.

You Who created all people in Your image
regardless of race, color, religion, sex,
age, mental or physical disability, or
social or economic status; grant these
Senators the compassion and understanding
to provide for the real need of all people.

You Whose law is good and true, guide these
Senators in enacting such laws which please
You and benefit all Your children.

Grant that Your dove of peace may settle

on this world and remove all acts of terror—
ism, aggression, and war among Your people
and grant further that Your loving spirit

may so move each and every heart in the
State, the Nation and the World that the
barrier which divides us may crumble,
suspicions disappear, and hatred cease.

And, that we may live together in justice,
peace and love.
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These things we pray through Jesus Christ
our Lord who Ilives and reigns with You in
the unity of the Holy Spirit, One God now
and forever.

Amen"

The Pledge of Allegiance was recited.

Senator Halford moved and asked unanimous consent that the
journal for the ninety-second legislative day and Senate
Supplement No. 66 be approved as certified by the Secretary.
Without objection, it was so ordered.

MESSAGES FROM THE HOUSE

Message of April 16 was read, stating the House passed and
transmitted for consideration:

FIRST READING AND REFERENCE OF HOUSE BILLS

CS FOR 2d SPONSOR wZ00:"rTUTE FOR HOUSE BILL NO. 181 (FIN) am
by the Finance Committee, entitled:

"An Act relating to the maintenance of marine

vessels of the state; and providing for an

expiration of the Act."
was read the first time and referred to the Transportation
Commit tee.

HB 499

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 499 (JUD). by
the Judiciary Committee, entitled:

"An Act giving priority to payment of past
due child support from a decedent"s estate."”

was read the first time and referred to the Judiciary
Committee and the Finance Committee.
HB 635

CS FOR HOUSE BILL NO. 635 (RES) by the Resources Committee,
entitled:

"An Act establishing the Willow Creek State
Recreation Area; and providing for an effec—
tive date.™

was read the first time and referred to the Resources
Committee.



AMENDMEN T */

Offered in the HOUSE: By: 21
To:__ CS 2nriSs HOUSE BILL No, 181 (Finance!
SENATE BILL No.
Page: 1 Line: 2A

Delete subsection (b) in its entirety

H 70



AMENDMENT

Offered in the HOUSE: By: FufiteficLE'
To: ¢S 2nd SS HOUSE BILL No, 131 (Finance)
SENATE BILL No.
Page : i Line: h
«\
Delete: ™"at a price that is iIn the state"s best interests.”

H 70
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To: -HOUSE BILL No.
SENATE BILL No.

Page: Line:

J? ITRI'S



3 k f
AMENDMENT T

u St HOUSE BILL No.
SENATE BILL No.

Line:

/Haiti fenan

Offered in the HOUSE: By:
To: £5
Page: [
cJcnrd )
cijd necj luoc"ds,

0oX Rcpé&iX

/1
/?! CHH




H 70



AMENDMEN

Offered in the HOUSE: v By: f/&'n‘L”fak‘ 7
To: £5 Ss (Fiv)HOUSE BILL No, IE]
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AMENDMENT

Offered in the HOUSE: By : taylor
To: cs HOUSE BILL No, 181 cfin)
SENATE BILL No.
Pase: [ Line:

Lines: 24 through 27

Line 24:. delete lines 24 through 27 and add a new section
to read:

Section 1. (b) AS 37.05.230 and the competitive
bidding provisions of any other law do not apply
to a contract for the maintenance kor a marine 7
vessel owned by the state if the contract is
awarded to a facility in the state.

H 70



AMENDMENT

Offered in the HOUSE: By:
To: C S 2 £3 (fu™HQUSE BILL No. Jjj_
SENATE BILL No.
Page: I_ Line:
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Committee on Rules “-37/0

Official Business

"39th LEGISLATIVE DAY~

**N O T S:
"SESSION TIME™: 10:00 A.M.

HOUSE CALENDAR FOR FRIDAY - APRIL 11th, 1986

"An Act relating to the maintenance of vessels of the

Alaska marine highway system."
(Representative Taylor)

“-1D-SSHB 151 -

"An Act relating to a decandent"s estate; and

H3 499 -
providing for an effective date."”
(Rules by request of the Governor)

"An Act establishing the Willow Creek Recreation Area;

335 -
and providing for an effective date."
(3y Representative Larson)

c 1 T AT1 O0ONS

I N HEMORTIAM:
*Della Keats by Sens. Ferguson,Sackett,Sturgulewski; Reps.

Adams,Fuller,Hurley,Wallis,Binkley
*Vernon Henry France by Sens. Kerttula,DeVries,Halford; Rep. Hurley
*Jessie L. Dodson by Reps. Jenkins,3oucher,Collins,Furnace,Gruenberg,
Hanley,Martin,Pearce,Pignalberi,Uehling,Rieger & Clocksin; Sens.

Sturgulewski,Abood & Rodey

Ringstad,



"TORY

HOUSE CALZ"iTAR:

BILL H30131

PAGE 02234

CATE 03705736

CHAMBER HOUSE

TEXT 2d SPONSOR SUBSTITUTE FOR HOUSE 3ILL NO. 1S1 by Taylor, Sund

and Goll, entitled:

"An Act relating to the maintenance of

vessels of the Alaska marine highway

system."
was read the first time and referred to the Transportation
and Finance Committees.

BILL H30131

PAGE 02415

DATE 03/19/36

CHAMBER HOUSE

TEXT The Transportation Committee has considered 2d SPONSOR

SUBSTITUTE FOR HOUSE 3ILL NO. 131 (relating to maintenance
of vessels of the Alaska marine highway system), recommends

3I1LL HBO1S1

PAGE 02415

DATE 03/19/36

CHAMBER ~ HOUSE

TEXT it be replaced with COMMITTEE SUBSTITUTE FOR 2d SPONSOR

SUBSTITUTE FOR HOUSE BILL NO. 131 (Transportation) (same
title) and reports it back as follows: Pignalberi, Shultz
and Marrou recommend do pass; Davis (Chairman) has no
recommendation.

A zero fiscal note with analysis appears in House Journal
Supplement No. 99.

2d SSHB 181 was referred #£ the Finance Committee.

BILL HB0181

PAGE 02520

DATE 04/01/36

CHAMBER HOUSE

TEXT The Transoortation Committee has submitted the following

letter of intent for COMMITTEE SUBSTITUTE FOR 2D SPONSOR
SUBSTITUTE FOR HOUSE BILL NO. 131 (Transportation) (relating
to the maintenance of vessels of the Alaska marine highway
system). The letter of intent was signed by Cato (Chairman)
and concurred in by Herrmann, Furnace, Davis, Marrou, Shultz
and Pignalberi:



BILL
PAGE
DATE
CHAMBER
TEXT

3ILL
PAGE
DATE
CHAMBER

'EX 1

3ILL
PAGE
DATE
CHAMBER
TEXT

House Transportation Committee
Letter of Intent
for
CS 2D SSHB 131(Trso)

"The House Transportation Committee supports the concept cf
using facilities located in the State of Alaska for the
repair and maintenance of the Alaska Marine Highway system
vessels. The Committee also recognizes, however, that the
Alaska Marine Highway System 1is required under AS 37.05.230
to award a contract for the maintenance or repair of 1its
vessels on the basis of competitive bidding. The Committee
does not intend this legislation to conflict with the
provisions of AS 37.05.230 nor does it intend by this
legislation to relieve the Alaska Marine Highway System of
its obligation to award contracts for the maintenance or
repair of its vessels except by competitive bid.”

H30131

02539

04/04/36

HOUSE

Representative Szymanski added his name as co-sponsor to
HOUSE 3ILL NO. 131 (relating to the maintenance of vessels
of the Alaska marine highway system).

HB0131
02615
04/07/86
HOUSE

Representative Cato added her name as co-sponsor to 2d
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 131 (relating to the
maintenance of vessels of the Alaska marine highway system).

H30131
02621
04/08/36
HOUSE
The Finance Committee has considered 2d SPONSOR SUBSTITUTE
FOR HOUSE 3ILL NO. 131 (relating to the maintenance of
vessels of the Alaska marine highway system), recommends it
be replaced with COMMITTEE SUBSTITUTE FOR 2d SPONSOR
SUBSTITUTE FOR HOUSE 3ILL NO. 131 (Finance):

"An Act relating to the maintenance of

marine vessels of the state."
and reports it back as follows: Adams (Chairman), Ringstad,
Larson, Uehling and Duncan recommend do pass; Szymanski
recommends do pass and signed "Alaska jobs and more jobs!";
3inkley recommends do not pass; Pourchot, Rieger and Frank
have no recommendation.
2d SSHB 131 was vreferred to the Rules Committee for
placement on the calendar.



Ferry System 2D SPONSOR SUBSTITUTE FOR HOUSE 3HL HO. 131. (see pages
Relocation 233, 525, 793 and 874, 1985 report). Complete rewrite or
(Ketchikan) original versions. Row provides: "A vessel of the Alaska
Marine Highway System may not be transported outside the state for
Che purpose of maintenance unless the commissioner of
transportation and public facilities determines that there 1is no
facility in the state able and available to perform the
maintenance."

Introduced March 5 and Referred to Transportation and Finance.

Ferry System 2d SPONSOR SUBSTITUTE FOR HOUSE 3ILL HO. 131. (see page 305)

Relocation Reported back to the House March 19 by Transportation recom—

(to Ketchikan) mending it be replaced with a substitute and that it do pas3.
Concurring: Pignalberi, Shultz and Marrou. Having no recommendation

was Davis (vice chair). To Finance.
The substitute bill adds the words "at competitive prices"” to
ensure competitive bidding."

Ferry System 2D SPOHSOR SUBSTITUTE FOR HOUSE BILL HO. 181. (see pages
Relocation 305;366). Resources submitted the following letter of intent
(to Ketchikan) signed by all nembers of the committee present.

"Tha Houaa Transportation Coa«ittaa lupports tha concept of
using facilities located In tha Jtata of Alaska for tha
rapair and aaintenanea of th* Alaska Marina Highway lystea
vassal*. Tha Cooaittaa also rtcognila*. hovavar,

Alaska Marina Highway Systaa la required undar AS 3..05..30
to luard a concrace for tha aaincananca or rapair of it*
vassals on tha baaia of conpatitiva bidding. Tha Comaittaa
doaa not intend this legislation to conflict with tha
provisions of AS 37.05.230 nor doaa it Intand by this
legislation to raliava tha Alaska Marina Highway Systan of
its obligation to award contracta for tha maintenance or
rapair of it* vaaaala except by competitive bid."

Ferry System HOUSE BILL WO. 131. (see pages 305;366). On April 4, 1986
Relocation Rep. Szymanski added his name as co-sponsor.
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CONTINUATION of FISCAL NOTE ANALYSIS

For Bill/Resolution No. _~LI2L iliS OPSOr Suostifjta *or -5 =31

“here are eventualities relating to the maintenance of vessels of the Alaska
Marine Highway System within the State of Alaska that cou”d be oos’t’ve or
negative in impact. At this ocinc in time it is not oossible to assess the
fisca®™ imoact 0" the oresently wr*"tten bill.

There 1is the possibility that the higher costs of doing business <=n an
"Alaskan Shipyard” could be somewnat offset by the savings generated from an
interport differental or cost of delivery of a vessel to and” *>om Alaska.On
the other sice, it would be less oesirable for crewmembersto live outside
Alaska and more would likely move back resulting in higner COLA oayments.

The fiscal impact will remain unknown until some experienceis generated in
vessel repairs in Alaska.
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