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B I L L  S H E F F I E L D

S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

JUSF.AU

F e b r u a r y  1, 1985

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  th a t  c l a r i f i e s  w h o  is 
r e s p o n s i b l e  for the p a y m e n t  o f  r e l o c a t i o n  o r  r e m o v a l  c osts 
w h e n  a u t i l i t y  f a c i l i t y  is r e q u i r e d  to be c h a n g e d ,  r e m o v e d ,  
or  r e l o c a t e d  as a r e s u l t  o f  h i g h w a y  c o n s t r u c t i o n .  The b i l l  
a d d r e s s e s  an  a m b i g u i t y  in AS  1 9 . 2 5 . 0 2 0 ( c )  w h i c h  p r e s e n t l y  
l e a v e s  o p e n  the q u e s t i o n  o f  w h e t h e r  t h e  s t a t e  m u s t  p a y  for 
t h e s e  c o s t s  e v e n  t h o u g h  a u t i l i t y  f a c i l i t y  w a s  n o t  i n s t a l l e d  
o r  a u t h o r i z e d  u n d e r  the a u t h o r i t y  o f  a u t i l i t y  p e r m i t  or, if 
a p e r m i t  e x i sts, e v e n  t h o u g h  the f a c i l i t y  is not i n s t a l l e d  
in the l o c a t i o n  p r o v i d e d  for in the p e r m i t .

So m e  u t i l i t y  c o m p a n i e s  h a v e  e x p r e s s e d  a c o n c e r n  o v e r  th a t  
p a r t  o f  p a r a g r a p h  (2) of  sec. 1 of t h e  b i l l  w h i c h  says that, 
for u t i l i t y  p e r m i t s  i s s u e d  a f t e r  J u l y  1, 1960, the q u e s t i o n  
o f  w h o  is to p a y  for r e l o c a t i o n  c o s t s  is to be  d e t e r m i n e d  by  
t he t e r m s  o f  the p e r mit. T h e s e  u t i l i t y  c o m p a n i e s  p o i n t  out 
t h a t  u t i l i t y  p e r m i t s  i s s u e d  b e t w e e n  J u l y  1, 1960 a n d  J u l y  1, 
1977 r e q u i r e  the u t i l i t y  to p i c k  u p  t h e s e  costs. (All 
p e r m i t s  i s s u e d  a f t e r  J u l y  1, 1977 r e q u i r e  the s t a t e  to p a y  
for r e l o c a t i o n  costs.) The u t i l i t i e s '  c o n c e r n  is a l e g i t i­
m a t e  one and, i f  th i s  b i l l  p a s s e s ,  D O T / P F  is p r e p a r e d  to 
a m e n d  all t h o s e  p e r m i t s  i s s u e d  b e t w e e n  J u l y  1, 1960 and
J u l y  1, 1977 so t h a t  it is c l e a r  t h a t  the s t a t e  w i l l  b e a r  
the c o s t s  o f  r e l o c a t i o n .  T h e r e  is no  n e e d  to a m e n d  t h e s e  
p e r m i t s  n o w  b e c a u s e  A S  1 9 . 2 5 . 0 2 0 ( c )  p r e s e n t l y  r e q u i r e s  the 
s t a t e  to p a y  for t h e s e  c o s t s  n o t w i t h s t a n d i n g  the t e r m s  of  
a n y  e x i s t i n g  p e r m i t .  A d r a f t  c o p y  of  t h i s  p r o p o s e d  a m e n d­
m e n t  is attac h e d .

T he b i l l  a l s o  m a k e s  c l e a r  t h a t  the q u e s t i o n  o f  w h o  p a y s  for 
fu t u r e  r e l o c a t i o n  c o s t s  is to be  a m a t t e r  o f  n e g o t i a t i o n  b e ­
tw e e n  t h e  s t a t e  a n d  the u t i l i t y  t o  be r e f l e c t e d  in the 
l a n g u a g e  o f  the permit.
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S e c t i o n  1 a m e n d s  A S  19. 2 5 . 0 2 0 ( c )  b y  c r e a t i n g  four n e w  p a r­
ag r a p h s  :

P a r a g r a p h  (i) r e q u i r e s  the s t a t e  to p a y  for the c o sts 
o f  t h e  change, rem o v a l ,  o r  r e l o c a t i o n  o f  a n y  u t i l i t y  
f a c i l i t y  i n s t a l l e d  b e f o r e  J u l y  1, 1960 r e g a r d l e s s  of
w h e t h e r  the f a c i l i t y  is a u t h o r i z e d  by a u t i l i t y  p e r m i t  
at the time the c h a nge, r e l o c a t i o n ,  o r  r e m o v a l  o f  the 
f a c i l i t y  is r e q u i r e d .  T h i s  is a m a t t e r  o f  e q u i t y  and 
f a i r n e s s  s i nce t h e r e  w a s  n o  real u n i f o r m  u t i l i t y  p e r m i t  
s y s t e m  in p l a c e  b e f o r e  J u l y  1, 1960.

P a r a g r a p h  (2) r e q u i r e s  e i t h e r  the s t a t e  o r  the u t i l i t y  
to p a y  for the c o s t s  o f  the c h a nge, rem o v a l ,  o r  r e l o c a­
tion o f  the u t i l i t y  f a c i l i t y  d e p e n d i n g  on the t e r m s  o f  
the p e r mit, p r o v i d e d  the p e r m i t  w a s  i s s u e d  a f t e r  
J u l y  1, 1960. The e f f e c t  o f  this p a r a g r a p h  is to m a k e  
it c l e a r  t h a t  the q u e s t i o n  o f  w h o  is to p a y  for r e l o c a­
tio n  c o s t s  is a m a t t e r  to be  n e g o t i a t e d  b e t w e e n  the 
s t a t e  a n d  the u t i l i t y .  P r e s e n t l y ,  the s t a t e  is r e­
q u i r e d  to p a y  for all r e l o c a t i o n  c o s t s  r e g a r d l e s s  of
an y  a g r e e m e n t  w i t h  the u t i l i t y  to the c o n t r a r y .

P a r a g r a p h  (3) r e q u i r e s  the u t i l i t y  to p a y  for r e l o­
ca t i o n  c o s t s  if t h e i r  f a c i l i t y  w a s  i n s t a l l e d  a f t e r  
J u l y  1, 1960 a n d  is n o t  u n d e r  perm i t .  U n d e r  e x i s t i n g  
law, it is a m b i g u o u s  w h e t h e r  a u t i l i t y  has to pay 
r e l o c a t i o n  c o s t s  if it d o e s  not h a v e  a u t i l i t y  permit.

P a r a g r a p h  (4) r e q u i r e s  the u t i l i t y  to p a y  for r e l o­
ca t i o n  c o s t s  if t h e i r  f a c i l i t y  is not i n s t a l l e d  in the 
l o c a t i o n  p r o v i d e d  for in a p e r m i t .  C u r r e n t l y ,  it is 
u n c l e a r  w h e t h e r  a u t i l i t y  m u s t  p a y  r e l o c a t i o n  c o s t s  
e v e n  if its f a c i l i t y  is n o t  i n s t a l l e d  in the l o c a t i o n  
set o u t  in the u t i l i t y  permit.

S e c t i o n  2 o f  the b i l l  sets an  e f f e c t i v e  da t e  o f  J u l y  1, 1985 
for t h i s  bill.

I u r g e  y o u r  f a v o r a b l e  a c t i o n  on  t h i s  m e a s u r e  so t h a t  the 
q u e s t i c n  o f  w h o  p a y s  for u t i l i t y  r e l o c a t i o n  c o s t s  u n d e r  the 
v a r i o u s  c i r c u m s t a n c e s  d e s c r i b e d  in the b i l l  is a n s w e r e d  in 
c l e a r  s t a t u t o r y  language.

S i n c e r e l y

B i l l  S h e f f i e l d  
G o v e r n o r
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J a n u a r y  31, 1983

R E P O R T  NO. 2

I N T R O D UC T I O N  OF B ILLS (Senate)

W orkers'

Compe nsation 

(municipal 

self

insurance)

SENATE BILL NC 6 6 . by the Rules Co m m i t te e  by request of 

the Governor. W o u ld  a l l o w  two or m o r e  m u n i c i p a l i t i e s  to 

enter into an agreement to or g a n i z e  a self-insurance g roup in 

order to cover their liability for W o r kers' C o m p e nsation 

insurance u nder AS 23.30.

c

Sec. 1 amends AS 23.30.075, " Employer's L i a b i l i t y  to P ay," by 

adding n e w  (b) w hich a u th o r i z e s  m u n i c i p a l i t i e s  to or g anize into 

self-insurance groups. A l s o  amends confusing language in 

subsequent paragraph of 23 . 3 0 . 0 75  (see G o v e rn o r ' s  letter, below). 

Sec. 2 amends the d e f in i t i o n  of "self-i ns u r e r "  contained in AS 

23.30.265(19) to include m e m b e r s  of m u n i c i p a l  self-insurance 

g r o u p s .

Introduced Janu a r y  24 and referred to Labor & Commerce and Finance.

In his m e s s a g e  tr a n s mitting the bill to the Senate for 

consideration, Governor She f f i e l d  stated:

Under che aut h or i c y of art. Ill, sec. 18, of the Alaska  
C o n s t i t u t i o n , I am tran smi tti ng  a b i l l  relati ng  to workers' 
compensation, this bill aut h o ri z es  muni cip al it ies  to 
estab li sh self-insur an ce groups, under Workers' C o m p e n s a­
tion Board regulations, in o r d e r  to cove- their liability 
for workers' compe ns ati on in surance un der  AS 23.30.

The essence of this bill is in the ne w AS 23.30.075(b) in 
sec. 1. It would give mun ici p al i ti e s  an al ternative form 
of insuring their workers' co mp en s a ti o n liabilities. In­
stead of purchasing insurance policies to cover their 
workers' com pe nsation liabilities, two or more m un i c i p a l i­
ties will be able to pool their resources and become  self- 
insurers .

Other staces which have enacted similar legislation have 
found thac group se l f-i nsu ra nce  funds are able to provide 
at least equal benefits and service to its injured workers 
and us ua ll y more effic ie ntl y and at less cost to the 
employer.

Th e amend me nt to newly design at ed  AS 23.30.075(c) Is 
Intended to clear up some awkward and co nfusing language.
In doing so, one of che changes removes the reference to 
"the person actively in charge of the business of said 
corpo ra tio n. " If that person has authoricy to insure che 
corporation, he is al ready covered by the preceding clause 
of chac sentence. If he does not, he should noc be su b­
jected to this kind of person al liability. Section 2's 
amendment of AS 23.30.265(19) m ere ly recognizes the new 
AS 23.30.075(b).

Utility SENATE BIL L  NO. 6 7 . by the L a b o r  & Commerce Committee.

F acilities W ould grant m u n i c i p a l i t i e s  the a u t h o r i t y to order a util i t y

(relocation of to relocate its facility if n e c e s s a r y  for c o n s t r u ct i o n  of a

by munic.) highway project. W o u l d  a llow a m u n i c i p a l i t y  to order reloca-

p a g e  73 v V
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Susitna Hydro 

(advisory vote 

on financing)

S u s i t n a  H y d r o  

( a u t h o r i z i n g  & 

a p p r o v i n g )

SB 67 (cont'd)

tion of u t i l i t y  facilities that are located "across, along, over, 

under, or within a r i g h t - o f - w ay  under its j u r isdiction." The order 

must picvide a r e asonable time for compliance. Costs of r e location 

would be considered a cost of highway construction to be paid by 

the m u n i cipality.

The state is gran t e d  the power to r el ocate utility facilities under 

AS 1 9 .25.020 (Relocation of u ti lities incident to highway 

projects) . That section is amended by the bill to include 

m u n i c i p a l it i e s .

A l s o  amends AS 19.25.240 (Summary Removal) to allow mu n i c i p a l i t i e s  

to re m o ve  at any time from a highway or road under its j u r i sdiction 

an e n c r o achment that obstructs or p r events the use of the highway 

or road by the public. Cu rrently the section only grants that 

power to the state.

Sec. 5 of the bill states that a m u n i c i p a l i t y  is not obligated for 

utility f a c i l i t y  r e location costs associated w i t h  a highw a y  project 

for w h i c h  general oblig a t i on  bonds have been approved or for w h i c h  

state general fund appropr i at i o n s  have been received before the 

e f fective date of the bill.

E f f e c t i v e  J uly 1, 1983.

Introduced January 25 and referred to Labor & Commerce and 

Com mu n i t y  & R e g ional Affairs.

SENATE B ILL NO. 6 8 . by Senator Kerttula. Would aut ho r­

ize an ad visory vote on a m et h o d  of financing the Susitna 

River H y d r o e l e c t r i c  Project. The question, to be placed on 

the ballot for a special statewide election in October 1983, w o u l d 

be in s u b s tantially the following form: "Shall the Legisl a t u r e

. . . adopt a reso l u t i o n  placing an amendment to the c o n s titution 

of the state before the q u alified voters of the state p r oviding for 

annual dedica t io n s  of state revenue for 10 years b e g inning in the 

state fiscal year that commences on Jul y  1, 1984, in an amount that 

totals $ 2 , 300,000,000 to a fund established for the con s t r uc t i o n  of 

the Susitna R i v e r  H y d r o e l e c t r i c  Project and providing for increases 

in the total amount for inflation and providing for interim 

investment of the d e dicated a m ounts?" Provides for an immediate 

effective date. Identical to HB 121.

Intro d u c e d  Janua r y  25 and referred to State Affairs, Re s ources and 

F i n a n c e .

S E N A T E  B I L L  N O .  6 9 , by Senator Kerttula. Would approve 

and a u thorize c o n s t r u c t i o n  of the Susitna River Hydro el e c t r i c  

Project. Appro ve s  the feasibility study and finance plan 

submitted by law, and approves c o ns t ruction costs of $5.4 billion, 

a d j u st e d  for inflation from January, 1983. Also approves, for the 

purposes of AS 44.83.325, the pr el i m i n a r y  report for the project 

that wa s  required to be prepared and submitted under AS 

4 4 . 8 3.320(b).

INTRODUCTION OF BILLS ( S e n a t e ) ( c o n t ' d )
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C o l l e ct i v e  SENATE BILL NO. 5 5 . (see pages 20;147). Repor t e d back to

B a r g a i n i ng  the Senate on March 3 by Jud ic i a r y  with a m a j o r it y  of the

(submission to committee recommending it be replaced wit h  a Judiciary Commit- 

Legi s l a fu r e )  tee Substitute and that it do pass with a letter of intent.

Concurring: Ray (Chmn.), Josephson, Pet t y j oh n  and Eliason.

Senator 7ieg l e r  signed "no r e co m m e n d a t i o n . "  To Finance.

The J u diciary CS w o u l d  require submission of collective bargai n i n g  

agreements before the agreement is entered into: "Before entering

into an agreement betwe e n  an orga n i za t i o n  and the state a proposed 

agreement approved by the o r ga nization and the state shall be 

submitted to the legislature for c o n s i d e ra t i o n  of the m o n e t a r y  

terms of the agreement." Original bill required submission to the 

L e g i s l a t u r e "whfn an agreement is entered into . . by a labor 

o rganization and the state.

Proposed agreement must be submitted wi t h i n  10 days after the 

agreement has been reached, or 10 days after the convening of the 

next regular session. Original bill r e q uired submission 10 days 

after signing or 10 days after convening of session.

Provides agreement "may take effect if the m o n e t a r y terms . . . are 

not rejected by the ’egislature by concurrent resol u t i o n  w i t h i n  30 

days after the agreement is submitted . . . ." Original bill read: 

"The m o n et a r y  terms of an agreement take effect if they are not 

rejected by the legislature by concurrent resolution . . . ."

The letter of intent reads:

B e f o r e  an organi.zaci.cn and che s c a c e  m a y  e n c e r  inco an 
a g r e e m e n t ,  che a g r e e n e n c  p r o p o s e d  co be e n c e r e d  inco s h a l l  b e  
s u b m i t t e d  Co che l e g i s l a t u r e  for c o n s i d e r a d o n  of Che m o n e t a r y  
t e rms o f  che a g r e e m e n c .  S u b m l c c a l  o f  Che p r o p o s e d  agreeraenc 
Co che l e g i s l a c u r e  s h a l l  o c c u r  w i c h i n  cen (10) d a y s  a f c e r  
Che p r o p o s e d  a g r e e n e n c  o f  che p a r c i e s  ha s  b e e n  r e a c h e d ,  o r  Cen 
(10) d a y s  a f c e r  che c o n v e n i n g  of ch e  n e x t  r e g u l a r  s e s s i o n .  
T h e  n o n e c a r y  c e rns o f  Che p r o p o s e d  a g r e e n e n c  c a k e  e f f e c c  if 
c h e y  a r e  n o c  r e j e c c e d  by che l e g i s l a c u r e  by c o n c u r r e n c  
r e s o l u c l o n  w i c h i n  c h i r c y  (30) d a y s  a f c e r  che a g r e e n e n c  is 
s u b m i c c e d  Co Che l e g i s l a c u r e .

Utility 

Facilities 

(relocation of 

by m u n i c .)

Labor & Commerce CS further amends AS 19.25.020(c) by adding the 

following language: "except that a m u n i c i p a l i t y  is not obligated

to pay the cost of r elocation of u t i l i t y  facilities that are not 

located in a mun i c ip a l  right-of-way under the conditions of a valid 

easement or permit." R e m a i n d er  identical to original bill.

SENATE BILL NO. 6 7 , ^age 73). Reported back to the

Senate on M arch 4 by La. Commerce w i t h  a m a j o r i t y of the

committee recommending r replaced w i t h  Labor & Commerce

C ommittee Substitute a’ at it do pass. Concurring: Eliason

(Chmn.), Mulcahy, Sackett and Rodey. To Community & Regional 

A f f a i r s .

L



COMMITTEE REPORTS ( S e n a t e ) ( c o n t ' d )

U t i l i t y  

F a c i l i t i e s  

( r e l o c .  b y  

m u n i c . )

C o m m e r c i a l  

F i s h i n g  L o a n s  

( r e s i d e n c y  

r e q u i r e m e n t )

A l a s k a  Marine 

Parks_________

S 1 66 (cont'd)

Amends AS 21.75.060(a) (organization of reciprocal insurers) to 

a llow two or more persons domiciled in A l a s k a  to organize a 

domestic r eciprocal insurer. C u r rently the law requires a m i n i m u m  

of twenty-five people.

Add s d efinition of " m unicipality" to AS 21.75 to m e a n  "a political 

subdivision incorporated under the laws of the state that is a home 

rule or general law city, a home rule or general law borough, or a 

u n i f i e d  m u n i c i p a l i t y . "

R emoves assessable reciprocal insurers formed by m u n i c i p a l i t i e s  or 

public utilities from the A l a s k a  Insurance Guara nt y  A s s o c i a t i o n  Act 

(AS 21.80). A s s e s s a b le  reciprocal insurers are those who have 

agreed to assess themselves for m u t u a l  p r o t e c t i on  against losses. 

Amends AS 21.80.180(5) & (6).

Amends AS 21.39.155(a) (Rates and Rating O r g a nizations) to read: 

"The director [of Insurance] m a y  requ i r e  carriers, except a 

reciprocal insurer formed u n d e r AS 21.75, as a con d i t io n  of w r i t i n g  

a line of insurance deal i n g  w i t h  w o r kers' compensation, to 

participate in an assigned ris k  pool if the director fin.is that 

m a n d a t o r y  carrier p a r t i c i p a t i o n  is in the public i nterest." 

U n d e r l i n e d m a t e r i a l  added to law.

S ENATE B I L L  NO. 6 7 . (see pages 73;243). R e p o r t e d  back to 

the Senate on March 30 by Com m u n i t y  & Regional Affairs wit h  

the committee rec o m me n d i n g  as follows: F e r g u s o n  (Chmn.) and

Sackett signed "no r ecommendation"; H a l f o rd  signed "do pass."

To Rules.

SENATE B I L L  NO. 7 3 . (see page 76). R e p orted back to the 

Senate on March 28 by Re s o u r ce s  wit h  the c o mmittee r e c o m m e n d­

ing it be replaced w i t h  a Re sources Com m i t te e  S u bstitute and 

that it do pass. Concurring: F ahrenkamp (Chmn.), Eliason,

M u l c a h y  and Ziegler. To Labor & Commerce.

The Resources CS would r e q u ir e  that a fis h e r m a n  have been  a 

resident of Al a s ka  "for a continuous period of two years 

immediately pr eceding the date of a p p l i c a ti o n "  in order to qualify 

for a state commercial fishing loan. The original bill sought to 

change the current five year r e s id e n c y  r e q u i rement to one year.

Also requires that the applicant have had a crewmember or 

c ommercial fishing license or a limited entry permit "for the yea r  

immediately pre ce d i n g  the date of a pplication and any other two of 

the past five years."

SENATE B I L L  NO. 1 2 8 . (see page 169). R ep o r t e d  back to the 

Senate on March 30 by R e s ources with a m a j o r i t y  of the com­

mittee recommending it be replaced w i t h  a Resources CS and that it 

do pass.



S h u y a k  Island 

State Park 

(establishing)

Utility 

Facilities 

(reloc. by 

m u n i c .)

A l a s k a  Ma r i n e  

Parks_________

Stationary 

Fishing Gear 

(operation of)

SENATE BILL NO. 5 1 . (see pages 1 8 ; 2 0 7 ; 4 0 7 ; 4 6 0 ;538). Passed 

the Senate April 11, 17-1-2. Nays: Kelly. Absent:

Josephson, Rodey. The effective date was adopted.

CS FOR SENATE BIL L  NO. 67 ( L & C )( A M E N D E D ) , (see pages 73;243;

408;538). On A pril 11 the Labor & Commerce CS was adopted.

A m . N o . 1 by Gilman was adopted, 17-1-2. Nays: Ray.

The amendment adds new Sec. 5 to the bill:

* Sec. 5. A.S. 19.45.001(4) 13 anended to read:
(4) " c o a t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l "  m e a n s

the e n t i r e  c o s t  i n c u r r e d  b y  che u c i l i t y  p r o p e r l y  a t­
t r i b u t e d  to che c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  o f  a 
f a c i l i t y ,  l e s s  a n y  c o s t s  f o r  i m p r o v e m e n t s  o r  u p g r a d i n g  
o v e r  a n d  a b o v e  che c o s t  o f  a f u n c t i o n a l l y  e q u a l  f a c i l i­
ty; if a f a c i l i t y  is to b e  r e l o c a t e d  a n d  r e p l a c e d  w i t h  
n e w  e q u i p m e n t ,  t h e r e  s h a l l  a l s o  b e  s u b t r a c t e d  f r o m  the 
e n t i r e  c o s t  an y  s a l v a g e  v a l u e  d e r i v e d  f r o m  Che old 
f a c i l i c y ;  if a f a c i l i t y ' s  s e r v i c e  l i f e  is e x t e n d e d  by 
the w o r k  d o n e  to c h a n g e  o r  r e l o c a t e  it. a p e r c e n t a g e  
e q u a l  to ch e  p e r c e n t a g e  of e x t e n s i o n  of the t a c i i i t y T s 
s e r v i c e  l i r e  s h a l l  be s u b t r a c t e d  rrom the c o s c T

Renumber the following sections accordingly.

The bill then passed, 17-1-2. Nays: Gilman. Absent: Josephson,

Rodey. T h e  effective date was adopted.

CS FOR SENATE B I L L  NO. 128 ( R E S O U R C E S )( A M E N D E D ) . (see pages 

1 6 9 ;40 8 ;458;538). Before the Senate A p ri l  11 on r e c o n s i d e r­

ation. At  the request of Senator Vic Fischer, the bill was 

returned to second reading for specific amendment (Am. No. 2 ).

Am. No. 2 makes the following changes to the Resources C S :

Changes language in section on "DESIGNATION OF MA NAGEMENT 

R E S P O NS I B I L I T Y " to read: "In the g r a nting of such access [to

private land, m in e r a l  claims and leases] the commissioner of 

natural resources m a y  adopt r e asonable r egulations to protect the 

natural and other values of the m a r i n e  park unit and wate r . "  

Resources CS laiguage allowed commissioner to grant such access "if 

[he] . . . determines that the access is r e a s o n a b ly  n e c essary to 

the development of the private land."

Changes the term "areas" in reference to the n e w  marine parks 

to read "state-owned land and w a t er . "

Tightens up statutory aut h o r it y  grant e d  to the Commissioner of 

Natural Resources to close ma r i n e  parks by regulation. Original 

bill allowed Commissioner to close a mar i n e  park by regul a t i o n  "for 

public safety and o ther m a n a g e m e n t p u rposes." A m endment deletes 

"other m a nagement p u rposes" so that the C o m missioner could only 

close m ar i n e  parks for public safety purposes. (In section w hich 

permits discharge of a firearm wi t hi n  a m a r i n e  park unless 

Commissioner has by regulation closed t'e park.)

CS FOR SENATE BILL NO. 136 ( R E S O U R C E S )(E,D. A D D E D ) , (see pp. 

1 9 4 ;410;538). Before the Senate on April 13. The Resources 

CS was adopted. A d v a n ce d  to third reading, then returned to 

second for adoption of Am. No. 1 by Gilman, adding an immediate 

effective date to the bill. The amendment was adopted by unanimous

BILLS PASSED IN THE SENATE ( c o n t ' d )



INTRODUCTION OF RESOLUTIONS ( H o u s e )

Student HOUSE R ESOLUTION NO. 8 . by Reps. Hurlbert, Flood, M. W.

Hire__________  Miller, M. M. Miller, Fuller, Uehling, Barnes, Shultz, Liska,

Cato, Lacher, Bettisworth, Adams, Grussendorf, Cowdery, McBride, 

Ward, Goll, Pestinger, Hayes, Phillips, Fritz, Herrmann, Koponen, 

Lindauer, Furnace, Martin, Vaska, Zharoff, Abood, Ringstad, 

Bussell, Wendte, Davis, Szymanski, Duncan, C l o c k s in  and Malone.

Encourages employers to identify job o p po r t u n i t i e s  for Alaska 

students and directs the Emplo y m e n t  Security D i v i s i o n  in the Dept, 

of Labor, through its job service o f f i c e s , to identify jobs and 

assist A l a s k a n  employers and students in student hire.

Introduced A pril 14 and r ef e r r e d  to Labor & Commerce.

SENATE BILLS R E C E I V E D  IN THE H OUSE

Shuyak Is.

State Park 

(establishing)

Business

Inventory

Exe mp t i o n

(municipal)

Utility 

Facilities 

(reloc. by 

m u n i c .)

A l a s k a  Marine 

Parks_________

Stationary 

Fishing Gear 

(operation of)

Ap p r o p r i at i o n s  

(special) 

(water, sewer 

& solid waste)

S ENATE BILL NO. 5 1 . (see pages 1 8 ;207;407 ; 4 6 0 ;519). R e­

ceived in the House on A p r i l  12 and referred to R e s o u r ce s  and 

Finance.

SENATE B ILL NO. 53, (see pages 19;207;364;458). R ec e i v e d  in 

the House on Ap r i l  11 and r e f e r r e d  to Com m u n it y  & Regional 

A f f a i r s  and Finance.

CS FOR SENATE B I L L  NO. 67 ( L & C )( A M E N D E D ) . (see pages 73;243; 

408;519). R e c e i v e d  in the House on A pril 12 and r e f er r e d  to 

C o m munity & Regional A f f ai r s  and Labor & Commerce.

CS FOR SENATE BIL L  NO. 128 ( R E S O U R C E S )( A M E N D E D ) . (see pages 

169;408;458;519). R e c e i v e d  in the House on A p r i l  12 and r e­

ferred to Resources and Finance.

CS FOR SENATE B I L L  NO. 136 (RES)(E.D. A D D E D ) , (see pages 194
410;519). R e c e i v e d  in the House April 14 and r e f e r r e d  to
R e s o u r c e s .

CS FO R  SENATE B I L L  NO. 150 ( F I N A N C E ) , (see pages 200;370;

459). R e c eived in the House on A pril 11 and r e fe r r e d  to

C o m municy & R e g ional A f f a i r s  and Finance.

A p p r o p r i a t i o n  CS FO R  SENATE B ILL NO. 161 ( F I N A N C E ) , (see pages 240;371;

(U of A / s a l m o n  459;539). R e c ei v e d  in the House on A p r i l  11 and r ef e r r e d  to

q u a l i ty  con- the House Special Committee on Fisheries and Finance. See

trol educ.) Committee Reports, page 539, for action this week.

Elevator

Safety

Standards

AK Police 

Stand. C o u n c , 

(invest, by)

SENATE BIL L  NO. 1 8 2 , (see pages 306;454;520). R e c ei v e d  in 

the House on A pril 13 and referred to L a b or  & Commerce.

SENATE BIL L  NO. 1 8 7 . (see pages 3 0 9 ; 3 7 2 ;520). R e c e i v e d  in 

the House April 15 and r e fe r r e d  to Judiciary.

p a g e  538
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Assault 

(police, fire 

fighters & 

emergency 

responders)

Business

Inventory

Exem otion

(municipal)

Utility 

Facilities 

(reloc. by 

m u n i c .)

CS FO R  SENATE B I L L  NO. 24 (J U D I C I A R Y ) ( A M E N D E D ) . (see pages 

8 ;88;242; 3 1 8 ; 3 85 ) .  Repor t e d  back to the House on May 11 by 

J u d i c i a r y  r e c o m m e n d i ng  it do pass. Concurring: Bussell,

Chairman, Liska, Hayes, We n d t e  and Barnes. To Rules.

COMMITTEE REPORTS ( H o u s e ) ( c o n t ' d )

SENATE BILL NO. 53. (see pages 19;207;407;460;519;538). 
R e p o rt e d  back to the House on May 14 by Com m u n it y  & Regional 

Affairs w i t h  the c o mmittee r ec o m mending as follows: Lacher

(Chmn.), Tischer, Sz y m a n s ki  and McBride re c o m m e n de d  do pass; 

C l o c ks i n  had no recommendation. To Finance. The Committee 

attached the following letter of intent:

W h i l e  the b i l l  b r o a d e n s  d i s c r e t i o n  a n d  r e q u i r e s  no c h a n g e  

In a u n l c l p a l  t a x a t i o n ,  It Is n o t  the I n t e n t i o n  o f  the 
H o u s e  to r e p l a c e  r e v e n u e s  w h i c h  n a y  b e  l o s t  by c h p  e x ­

e m p t i o n  b y  I n c r e a s e d  m u n i c i p a l  a s s i s t a n c e  or s c a c e  aid.
L o c a l  o f f i c i a l s  e x e r c i s i n g  che a u t h o r i t y  to e x e m p t  b u s i­
n e s s  I n v e n t o r i e s  f r o m  t a x a t i o n  u n d e r  chls b i l l  w o u l d  be 
w e l l  a d v i s e d  n o t  to a n t i c i p a t e  c o m p e n s a t i n g  r e v e n u e s  f r o m  
th e  s t a t e  to r e p l a c e  s u c h  l o s t  l o c a l  ta x  r e c e i p t s .

CS F O R  SENATE B I L L  NO. 67 ( L & C ) ( A M E N D E D ) , (see pages 73;243;

408;519;538). R e p o r te d  back to the House on May 11 by 

Com mu n i t y  & R e g ional A f f a i rs  reco m m e n d in g  it be replaced wit h  

House Co m m i t t e e S u b s t i t ut e  (C&RA) and reported back as follows: 

Lacher, Chairman, re c o m m e nd e d  "do not pass, see letter"; Fritz and 

McBr i d e  rec o m m e n d e d do not pass; C l o cksin r e c o m mended do pass; 

Phillips and T i s c h e r had no r ecommendation. To Labor & Commerce, 

The Chairman's report is as follows: c
A  m a j o r i t y  o f  the H o u s e  C o m m i t t e e  o n  C o m m u n i t y  an d  R e g i o n a l  
A f f a i r s  o p p o s e  H C S C S S B  67 ( C & R A ) .  T h e  p r o v i s i o n s  o f  HCS- 
C S S B  67 (C & R A )  c h a n g e s  che h i s t o r i c a l  r e l a t i o n s h i p  b e t w e e n  
u t i l i t y  c o m p a n i e s  a n d  m u n i c i p a l i t i e s  in m a t t e r s  p e r c a i n i n g  
to the u s e  o f  p u b l i c  r l g h t s - o f - w a y  a n d  s t r e e t s  b y  v a r i o u s  
u t i l i t y  c o m p a n i e s .  P r e s e n t  A l a s k a  S t a t u t e s  r e q u i r e  m u n i ­
c i p a l i t i e s  to a l l o w  u t i l i t y  c o m p a n i e s  co u s e  the p u b l i c  
r i g h c - c f - w a y  a n d  t h e r e b y  a v o i d  th e  e x p e n s e  o f  s e c u r i n g  
e a s e m e n c s  f r o m  p r l v a c e  p r o p e r t y  o w n e r s .  T h e  p r o p o s e d  l e g i s­
l a t i o n  Is d e s i g n e d  to f u r t h e r  b e n e f i t  the u c l l i c l e s  by r e­
q u i r i n g  m u n i c i p a l i t i e s  to p a y  the c o s t s  o f  r e l o c a t i n g  che 
u t i l i t i e s  w h e n  the r e l o c a t i o n  Is I n c i d e n t  to a m u n i c i p a l  
s t r e e t  p r o j e c t .  T h e  r e q u i r e m e n t  f o r  m u n i c i p a l i t i e s  to b e a r  

che b u r d e n  o f  the r e l o c a t i o n  c o s t s  Is c o n t r a r y  co p r a c c i c e s  
e s t a b l i s h e d  in c o m m o n  l a w  a n d  c o n t r a r y  co p r o c e d u r e s  u s e d  
t h r o u g h o u t  ch e  U n i t e d  S t a t e s .  I m p o s i t i o n  o f  s u c n  c o s t s  

w o u l d  a m o u n t  to a p u b l i c  s u b s i d y  of p r i v a t e  p r o f i c - m a K i n g  
v e n t u r e s  as w e l l  as f o r  p r i v a t e  n o n - p r o f i t  u c i l i t y  c o m p a n i e s .

E n a c t m e n t  o f  a n y  l e g i s l a t i o n  chac w o u l d  r e q u i r e  m u n i c i p a l i­
ties to p a y  u t i l i t y  r e l o c a t i o n  c o s t s  w i l l  n o t .  in che l o n g  
run, r e d u c e  o p e r a t i n g  c o s t s  fo r  u t i l i t i e s  buc in a l l  
p r o b a b i l i t y  w i l l  i n c r e a s e  c o s t s  to the u c i l i c i e s .  n u n i -  
c i p a l i c i e s ' w i l l  u n d o u b t e d l y  be h i g h l y  r e s t r i c t i v e  in che 
c o n d i t i o n s  o f  f u t u r e  p e r m i t s  for t h e  i n s t a l l a t i o n  o f  u t i l i­
ties a n d  w i l l  b e g i n  to c h a r g e  m a x i m u m  f e e s  for ch e  u s e  of 
t h e  p u b l i c  r i g h t - o f - w a y  as o p p o s e d  co che g e n e r a l  p r a c t i c e  
o f  p r o v i d i n g  u s e  at no c h a r g e .

T h e  C o m m i t t e e  ha s  f o u n d  t h a c  m u n i c i p a l i t i e s  a r e  fair a n d  
r e a s o n a b l e  in t h e i r  r e l a t i o n s h i p s  w i t h  u t i l i t i e s ,  a n d  chac 
che p a r t i c u l a r  n e e d s  o f  e a c h  c y p -1 o f  u c i l i t y  is c o n s i d e r e d  
w h e n  n e g o t i a t i o n s  for the u s e  or a p u b l i c  r i g h t - o f - w a y  are 

c o n d u c t e d .  The c o n t i n u a t i o n  of r e a s o n a b l e  fees, p e r m i t  c o n­
d i t i o n s ,  a n d  e q u i t a b l e  a l l o c a t i o n  o f  u t i l i t y  r e l o c a t i o n

p a g e  754
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CSSB 67 (L&C)am (coat'd)

c o s e s  is i n s u r e d  b y  che a v a i l a b i l i t y  o f  a r b i t r a t i o n  an d  r e­
d r e s s  p r o v i d e d  by 'che A l a s k a  P u b l i c  U t i l i t i e s  O o c n i s s i o n .  
T h e  c o n s I d e r a b l e  d i v e r s i t y  o f  t y p e s  a n d  p u r p o s e s  o f  p r o t i c -  

a b l e  p r i v a c e  an d  o f  n o n - p r o f i t  u c i l i t y  c o m p a n i e s  f u r t h e r  
r e i n f o r c e s  che C o n a i t t e e 's b e l i e f  c h a c  che a l l o c a c i o n  of 
u t i l i t y  r e l o c a t i o n  c o s t s  c a n  b e s t  be n e g o t i a t e d  o n  th e  l o c a l  

g o v e r n m e n t a l  level, on a c a s e  b y  c a s e  b a s i s .

In s u m m a r y ,  th e  C o m m i t t e e  b e l i e v e s  t h a t  the p r o p o s e d  l e g i s­
l a t i o n  is an u n n e c e s s a r y  a n d  u n w a r r a n t e d  u s u r p t i o n  o f  l o cal 
g o v e r n m e n t a l  a u t h o r i t y  w h i c h  m a y  h a v e  an a d v e r s e  m o n e t a r y  
e f f e c t  o n  the u t i l i t y  c o n s u m e r  a n d  che m u n i c i p a l  ta x  payer. 
Therefori a n y  a t t e m p t  co l e g i s l a t i v e l y  i n t e r f e r e  w i t h  the 
e x i s c l n g  l a t i o n s h i p s  b e t w e e n  m u n i c i p a l i t i e s  a n d  u t i l i t y
c o m p a n i e s  - h o u l d  n o t  be f a v o r a b l y  c o n s i d e r e d .

The House C&RA CS makes the followiug chaages:

— Instead of a m e nding porti o n s  of AS 19.25 to provide for 

a s s u m p t i o n  by m u n i c i p a l i t i e s  of costs of moving utility facilities, 

the House C&RA vers i o n adds ne w sections to the Municipal Code (AS 

29) which a c complish the same result.

— Changes effective date from July 1, 1983 to January 1, 1984.

— Changes w o r d i n g  of section on payment of the cost of moving 

u tili t y  facilities: "The cost of change, relocation, or removal .

. . is a cost of road cr high w ay  con st r u c t i o n  to be paid by the (1) 

m u n i ci p a l i t y  or the u t i l i ty  a c c ording to the terms of a franchise, 

permit, or agreement in effect on J a n u a r y  1, 1984, if the facility 

is located under the condi t i on s  stated in the franchise permit or 

agreement; (2) m u n i c i p a l i t y  or the util i t y  acc o r di n g  to the terms 

of a permit issued by the m u n i c i p a l i t y  a fter January 1, 1984, for a 

n e w  or existing facility if the f a c i l i t y is located under the 

c onditions stated in the permit; or (3) u t i li t y  if the facility is 

located without a permit or under a permit that does not provide 

for allocation of reloc a ti o n  costs, or if the location is not in 

a c cordance w i t h  the conditions stated in an applicable permit." *

— Add s  to d e f i n i t i o n  of "cost of change, relocation, or removal": 

"the service life of a facility m a y  be d e termined by the 

m u n i c ip a l i t y  and may be based on the util i t y  de p r eciation schedule 

for taxation or rat e - s e t t i ng  p u r p os e s . "  (If service life of 

f acility is extended by relocation, a p e r c e n ta g e  equal to the 

percentage of ext e n s i o n  of the facility's service life is 

subtracted from the cost payable by the m u n i c i p a l i t y  to mov e  the 

f a c i l i t y . )

— Adds defi n i t i o n of "encroa c h m e n t "  (if u t i l i t y not changed, 

r e located or r e m o v e d in accor d an c e  w ith a m u n i c i p a l  order, the 

facility becomes an u na u t horized e n c r o a c h m e n t  and m a y  be dispos e d  

of by the m un i cipality). States that encr o ac h m e n t  means and 

includes "a tower, pole, pole line, pipe, pipeline, driveway, 

p riva t e  road, fence, billboard, stand or building, or a structure 

or object of any kind that is or has b e e n  placed in, on, under or 

over a portion of a road or h i g h w a y . "
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— Adds defin i t i o n  of "utility" to include: "railroads and all

publicly, privately, or c o o p eratively owned lines, facilities and 

systems for producing, transmitting or d i s t r ib u t i n g  communications, 

telecommunications, power, electricity, light, heat, gas, oil, 

crude products, water, steam, waste, storm w at e r  not connected with 

highway drainage, and o ther similar commodi'jies, including publicly 

owned fire and police signal systems and street lighting systems."

CS FOR SENATE BIL L  NO. 86 ( F I N A N C E ) , (see pages 82;178;207; 

279;318;335). Report e d  back to the House on May 13 by 

J u diciary with the c om mittee rec o m m e n d in g  it be r e p l a ce d  with a 

J u d i c i a r y  HCS and as follows: Buss e l l (Chairman), Liska, Hayes and

Barnes re c o mm e n d e d  do pass; C l o cksin re c o m mended "do pass if 

a me n d e d . " To Finance.

The J u d i c ia r y  HCS proposes slightly di fferent amendments to laws 

go v e r n i n g the payment of v i o l e n t  crimes comp e n s a t i on  (AS 18.67), 

but accomplishes bas i ca l l y  the same changes. W o u l d  prohibit 

payment of c o m p e nsation unless "in the d iscretion of the board, the 

applicant has c o operated w i t h  law e n f o r cement and prosecution 

officials to further p r o s e c u t i on  of the offender if a ppropriate and 

to avoid further injury by the o f f e n d e r  to the applicant and injury 

to persons in the care of the a p plicant who are expo s e d  to possible 

injury by the o ff e n d e r . "  Th e  Senate v e r s i o n  w o u l d  have prohibited 

payment of c o m p en s a t i o n  if the v i c t i m  "refuses to give r easonable 

co o p e r a t io n  to state or local l a w -enforcement agencies in their 

efforts to apprehend and convict the offender for the crime 

r e s ulting in the personal injury, unless good cause for the refusal 

is shown the board."

A l s o  adds new section w h i c h  eliminates requirement that all 

payments be made in a lump sum (amends AS 18.67.130(c)).

CS F O R  SENATE B I L L  NO. 128 ( R E S O U R C E S )( A M E N D E D ) . (see pages 

169;408;45 8 ; 5 19 ; 5 3 8 ) .  R e p o r t ed  bac k  to the House on May 12 

by R e s o u r c e s  r e c o m m e n d in g  it be r e p la c e d  w i t h  House C o mmittee 

Subs t i t ut e  (Resources) wit h  a letter of intent and that it do pass. 

Concurring: Ringstad, Co-Chairman, Goll, Larson, Vaska, Liska,

Cowd e r y  and Uehling. R e p r e s e n t a ti v e  Shultz had no recommendation. 

To Finance.

The letter of intent reads:

A l t h o u g h  a c c e s s  co m i n e r a l  d e p o s i t s  Is n o t  e x p e c c e d  to 
r e q u i r e  c o n s t r u c t i o n  o f  f a c i l i t i e s  w i t h i n  m a r i n e  parks, 
w e  a c k n o w l e d g e  chac s u c h  c o n s t r u c t i o n  m a y  be r e q u i r e d  
in p a r k  u n i t s  a d j a c e n t  to m i n e r a l  d e v e l o p m e n t  w h i c h  c o u l d  
n o t  o t h e r w i s e  cake pl a c e .  In s u c h  c a s e s ,  it is che i n­
t e n t  of the L e g i s l a c u r e  chat che a c c e s s  l a n g u a g e  w i c h i n  
c h e  A c t  be i n t e r p r e t e d  Co a l l o w  d e v e l o p m e n t  o f  d o c k i n g  
f a c i l i t i e s  u n d e r  t e r m s  p r e s c r i b e d  by the C o m m i s s i o n e r  o f  

N a t u r a l  R e s o u r c e s .

T w o  u n i t s  of che o r i g i n a l  m a r i n e  p a r k  p r o p o s a l  - D e c i s i o n  
P o i n t  a n d  E n t r y  C o v e  - h a v e  b e e n  r e m o v e d  f r o m  d e s i g n a t i o n  
a t t h i s  time, in o r d e r  co a l l o w  a m o r e  v i g o r o u s  a n a l y s i s  
o f  o t h e r  o o s s i b l e  h i g h e r  an d  b e t t e r  u s e s  Cor t h e s e  are a s .

S u c h  p o s s i b l e  a l t e r n a t i v e  u s e s  c o u i d  i n c l u d e  e x c h a n g e  w i c h



COMMITTEE REPORTS ( H o u s e )

C

c

k

CSSB 52 ( R E S ) ( A M ) . (cont'd)

continuous period of five years immediately preceding the date of 

ap p l i cation for a loan and have had a crew m e m be r  fishing license or 

a permit for "the year immediately preceding the date of 

ap p l i cation and any o ther two" of the past five years (currently 

who have had a crew m e m be r  fishing license or a permit for any one 

of the past five years).

— would allow loans for limited entry permits to individual 

commercial fishermen who have b een state residents for a 

continuous: period of two years i mmediately preceding the date of

ap p l i c a t io n  (currently for five years i mmediately preceding date of 

application), and who has had  a c r ew m e m b e r  license or a permit for 

the year immediately prec e d i n g  the date of a pplication and any 

other two of the past five years (instead of "for any one of the 

past five years").

— would al l o w  the Limited E n t ry  C om m i s s i o n  to charge the legal rate 

of interest on any unpaid fees due on entry permits or interim-use 

permits from the date of permit renewal.

— upon a first or second c o nviction of a person for a v i o l a t i o n  of 

licensing provisions or a federal or state law or regul a t i o n  for 

the p r o t ec t i o n  of the commercial fish of the state, the court may, 

in ad d ition to the pena l ty  imposed by law, order a forfeiture of a 

c r e w m em b e r  license, interim-use permit or entry permit "for a 

period of not more than one year" (not cur r e n t ly  specified), and 

upon a third conviction, the court may, in addition to the penalty 

imposed by law, order a forfeiture of the c rewmember fishing 

license, interim-use permit or entry permit "for a period of not 

m or e  than one year".

— changes effective date to Janu a r y  1, 1985.

History: introduced 1/18/83 by Senator M u l c a h y  and referred to

Re sources and Finance, ma k i n g  changes to commercial fishing 

licensing laws and cleaning up ambiguous language in current law 

relating to licensing requirements. R e p o r t e d  out of Resources 

4/15/83 w i t h  several technical corrections and a do pass 

recommendation. R e p or t e d  out of F i na n c e  5/19/83 recommending the 

R e sources CS and that it do pass. The Res o u r c e s  CS was adopted 

5/26 and then held until 5/31 whe n  amendment 1 by E l ia s o n  was 

adopted, eliminating p r o v i s i o n  that w ould have allowed the 

C o m m e rc i a l  Fisheries Entry C om m i s s i o n  to charge up to the legal 

rate of interest on a fee not paid during the calendar year in 

w h i c h  it was due. Pa s s e d  the Senate 5/31, 18-0. Exc: P. Fisher.

Absent: Ferguson. The effective date clause was adopted.

R e c e iv e d  in the House 6/1 and referred to the House Special 

Committees o n  Fisheries, Loans and Resources.

U t i l i ty  CS FO R SENATE B I L L  NO. 67 (L & C ) ( A M ) , (see pages 7 3 ; 2 4 3 ; 4 0 8 ;
Facil i t i e s  5 1 9 ; 5 3 8 ; 7 5 4 ,  1983 report). Repor t e d  b a c k  to the House Fe b r u -

( relocation by ary 22 by L abor & Commerce recommending it be replaced with a 

m u n i c i p al i t y )  House L&C substitute and that it do pass. Concurring: Cowdery

p a g e  421
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(Chair), Ringstad, F u r n a c e  and Pestinger. Not concurring: Uehling

had no r e c o m m e ndation. To Rules.

Labor & Commerce compl e te l y  r e w rites the bill, and their v e r s i o n  

w o u l d :

— amends state statutes relating to the p r o t e c t i o n  and use of state 

highways and roads, re l o c a t i o n  of uti li t i e s  incident to highway 

pr o jects (AS 19.25.020) to a l l o w  a m u n i c i p a l i t y  to order a utility 

facility that is located across, along, over, under, or wi t h i n a 

r i g h t - o f - w a y  u n d e r  its j u ri s d i c t i o n to be changed, r e located or 

r emov e d  (currently only the state is allo w e d  to r e l o c a t e utility 

facilities u n d e r this section). The m u n i c i p a l i t y  w ou l d  have the 

a u t h o r i t y  to dispose of the u t i l i t y  f a c il i t y  if it is not changed, 

r e located or removed in a c co r d a n c e  w i t h  the order, and the owner of 

the facility w ould be re sp o n s i b l e  for i n d e m nifying the m u n i c i p a l i t y  

for any amount the m u n i c i p a l i t y  m a y  be liable to a contr a c t or  by 

re a s o n  of the encroachment. The cost of the change, etc., 

n e c e s s i t a t e d  by high w ay  construction, is a cost to be paid by the 

munic i p a l i t y,  except that it w o u l d  not be o b l i g a t e d  to pay the cost 

of r e l o c a t i o n  of utility facilities that are located in a municipal 

r i g h t - o f - w a y  unless ". . .(1) the facil i t i e s  have been placed in 

the m u n i c i p a l  r i g h t - o f - w a y  u n d e r  a v a l i d  easem e n t  or permit; or (2) 

the facilities were placed in the m u n i c i p a l  r i g h t - o f - w a y  before the 

m u n i c i p a l i t y  had a system for grant i n g  ea s e m e n t s  or permi t s  for 

util i t y  facilities."

— A m e n d s  section of AS 19.25 relat in g  to summary removal (sec. 240) 

to include m u ni c i p a l i t ie s :  "The d e pa r t m e n t  or a m u n i c i p a l i t y  m a y

at any time remove f r o m  a [state] highway or road under its 

j urisdiction an eu.. ir^ment that [which] obs t ru c t s  or prevents the 

use of the h i g h w a y  or road by the p u bl i c . "

— amends d e f i n i t i o n  section of AS 19.45 (Highways and Ferries. 

M i s c e l l a n e o us  Provisions), d e f i n i t i o n  of "cost of change, 

relocation, or re m oval" by adding language that states: ", . . if a 

facility's service life is e x t e n d e d by the w o r k  done to change or 

relocate it, a p e r c e n t ag e  equal to the p r e c e n t a g e  of e x t e n s i o n of 

the facility's service life shall be subtr a c t e d  from the cost."

— section 6 of the bil l  states "A m u n i c i p a l i t y  is not o b l i g at e d  for 

u t i l i t y  facility r e l o c a ti o n  costs a s s o c i a te d  w i t h  a high w a y  project 

for w h i c h  general o b l i g a t i o n  b onds hav e  b e e n  ap p roved or for w h i c h  

state general fund a p p r o p r i a t i o n s  have bee n  r e c e i v e d  before the 

e ff e c t i v e date of this A ct."

— provides A c t  takes effect J uly 1, 1984.

History: the bill was o r i g i n a l l y  intro d u c ed  J a n u a r y  25 by the

Senate L abor & C o m merce Committee, and was r e f e r r e d  to Labor & 

Comme r c e  and C o mmunity & R e gi o n a l  Affairs. R e p o r t e d  out of Senate 

L&C on 3/4/83 wit h  a CS and a do pass reco m m e n d at i o n .  R e p orted out 

of Senate C&RA 3/30/83 w it h  Senators Fergu'.on and Sackett having no 

recommendation, and Senator H a l f o r d  signing "do pass". On 4/19/83
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the L&C substitute was adopted and am endment 1 by Gilman adopted

(added language relating to service life of utility), and the bill 

pa s se d  the Senate, 17-1. Nay: Gilman. Absent: Josephson, Rodey.

The e f fective date clause was adopted. Except for changes in

section 3 of the House L&C v e r s i o n  of the bi l l  (relating to 

facilities being placed in a m u n ic i p a l  r i g h t - o f - wa y  before the

mu n i c i p a l i t y  had a system for granting easements or permits for

u t i l i t y  facilities), the S e n a te-passed version is identical to the 

House L&C version.

R e c eived in the House 4 / 1 2 / 8 4  and referred to C&RA and Labor & 

Commerce. R ep o r t e d  out of House C&RA with a substitute, changing 

sections of the Municipal Code to achieve the same result, and 

ma k i n g  other changes that outlined m o r e  clearly who would pay for 

the r elocation of utility facilities, according to term> of the 

permit. A  letter a c c o m p a n i e d  the House C&RA substitute, and it 

stated: i m a j o r l c y  of che H o u s e  C o m m i c c e e  on Coramunlcy an d  R e g i o n a l  
>.f f a i r s  o p p o s e  H C S C S S B  67 ( C & R A ) . The p r o v i s i o n s  of HC5- 
C S S B  67 (C&RA) c h a n g e s  che h i s c o r i c a l  r e L a c t o n s h i p  o e c w e e n  
u c l l l c y  c o m p a n i e s  an d  a u n l c i p a l i c l e s  In m a c c e r s  p e r c a m i n g
co che us e  of p u b l i c  r i g h c s - o f - w a y  a n d  s c r e e c s  by v a c i o u s
u c l l l c y  c o m p a n i e s .  P r e s e n c  A l a s k a  S c a c u c e s  r e q u i r e  m u n i -  
c i p a l i t i e s  co a l l o w  u c i l i c y  c o m p a n i e s  co us e  che p u b l i c  
r l g h c - o f - w a y  a n d  c h e r e b y  a v o i d  che e x p e n s e  o f  s e c u r i n g  
e a s e m e n c s  from p r l v a c e  p r o p e r c y  o w n e r s .  T h e  p r o p o s e d  legis- 
l a c l o n  Is d e s i g n e d  co f u r c h e r  b e n e r l c  che u c l l i c l e s  by r e ­
q u i r i n g  m u n i c i p a l l L i  »s co p a y  che c o s e s  of r e l o c a c m g  che 
u c l l i c l e s  w h e n  che v e l o c a c i o n  Is I n c i d e n c  C o  a c u n i c i p a L  
s c r e e c  p r o j e c c .  T h e  r e q u i r e m e n c  for m u n i c i p a l i c l e s  co bear 
che b u r d e n  o f  che r e l o c a c i o n  c o s C 3  Is c o n c r a r y  co p r a c c i c e s  
e s c a b l i s h e d  In c o m m o n  la w  an d  c o n c r a r y  co p r o c e d u r e s  used 
c h r o u g h o u c  che U n i c e d  S c aces. I m p o s i c i o n  of sucn cos e s  
w o u l d  a m o u n c  co a  p u b l i c  s u b s i d y  of p r l v a c e  p r o f i c - s a x i n g  
v e n c u r e s  as w e l l  as for p r i v a c e  n o n - p r o f i c  u c i l i c y  c o m p a n i e s .

E n a c c m e n c  of a n y  l e g i s l a c i o n  chac w o u l d  r e q u i r e  m u n i c i p a l i -  
cies co pay u c l l l c y  r e l o c a d o n  c o s e s  w i l l  noc. In cne long 
run, r e d u c e  operacin*j c o s e s  for u c i l i c i e s  buc in ail 
p r o b a b i l l c y  w i l l  I n c r e a s e  c o ses co che ueiiic'.es. .nuni- 
c l p a l i c i e s  w i l l  u n d o u b c e d l y  be h i g h l y  r e s c r l c c l v e  in che 
c o n d l c i o n s  of f u c u r e  p e r m l c s  for che i n s c a l l a c i o n  of u c i l i -  
cles a n d  w i l l  b e g i n  co c h a r g e  m a x i m u m  fees for che u s e  of 
che p u b l i c  r l g h c - o f - w a y  as o p p o s e d  co che g e n e r a l  p r a c c i c e  
of p r o v i d i n g  u s e  ac no c h a r g e .

Th e  C o m m i c c e e  h a s  f o und chac m u n i c l p a l i c i e s  are fair a n d  
r e a s o n a b l e  in c h e i r  r e l a c l o n s h i p s  w i c h  u c i l i c i e s ,  and chac 
che p a r c i c u l a r  n e e d s  o f  e a c h  cype o f  u c i l i c y  is c o n s i d e r e d  
w h a n  n e g o c i a c i o n s  for che u s e  of a p u b l i c  r l g h c - o f - w a y  are 

c o n d u c c e d .  Th e  c o n c i n u a c i o n  of r e a s o n a b l e  fees, p e r m i c  c o n­
dl c i o n s ,  and e q u i c a b l e  a l l o c a c i o n  of u c i l i c y  r e l o c a c i o n

c o s e s  is i n sured by che a v a i l a b l l i c y  o f  a r b l c r a c t o n  ano r e­
d r e s s  p r o v i d e d  by che A L a s k a  Pu b l i c  U c l l i c l e s  C o m m i s s i o n .
Th e  c o n s i d e r a b l e  d l v e r s i c y  of cypes an d  p u r p o s e s  o f  p r o f i c -  
a b l e  p r i v a c e  and o f  n o n - p r o f i c  u c l l l c y  c o m p a n i e s  furcher 
r e i n f o r c e s  che C o m m i c e e e ' s  b e l i e f  chac che a l l o c a c i o n  of 
u c i l i c y  r e l o c a c i o n  c o ses c a n  b e s c  be n e g o c i a c e d  o n  che local 
g o v e r n m e n c a l  level, on a c a s e  b y  c a s e  basis.

In s u m m a r y ,  che C o m m i c c e e  b e l i e v e s  c h a c  che p r o p o s e d  l e g i s­
l a c i o n  is an u n n e c e s s a r y  a n d  u n w a r r a n c e d  u s u r p c i o n  of local 
g o v e r n m e n c a l  a u c h o r l c y  w h i c h  m a y  h a v e  an a d v e r s e  m o n e c a r y  
e f f e c c  o n  che u c i l i c y  c o n s u m e r  an d  che m u n i c i p a l  cax payer.
T h e r e f o r e ,  a n y  a c c e m p c  co l e g l s l a c l v e l y  i n c e r f e r e  w i c h  che 
e x l s c i n g  r e l a c l o n s h i p s  b e c w e e n  m u n i c i p a l i c l e s  an d  u c i l i c y  
c o m p a n i e s  s h o u l d  n o c  be f a v o r a b l y  c o n s i d e r e d .



SENATE BILLS RECEIVED IN THE HOUSE ( c o a l ' d )

Road Improvem't CS F O R  SENATE BILL NO. 315 ( F I N H A M ) . (see pages 7 3 ; 5 4 9 ; 6 5 8 )

Districts  R e c e i v e d  in the House M a r c h 28 and referred to T r a nsportation

and Finance.

A p p r o p r i a t i o n s

(special)

( Fbks/Mat-Su

a c t ivity

centers)

CS F O R  SENATE BIL L  NO. 319 ( R U L E S ) , (see pages 1;415;504;

658). R e c e i v e d  in the House M a r c h  30 and referred to Community 

& R e g i o n a l  Affairs, then to Finance.

A p p r o p r i a t i o n  

(special)

(Kenai River 

bridge)

Gover n o r ' s

M a n s i o n_______

(historical 

preservation)

P e r sonal 

Safety 

C u r r i c u l u m 

(public s c h o o l )

CS FOR  SENATE BILL NO. 389 ( F I N ) , (see pages 154;412;659). 

R e c e i v e d  in the House M a r c h  30 and referred to Transportation, 

then to Finance.

CS F O R  SENATE BILL NO. 419 ( S A ) . (see pages 2 1 0 ; 5 5 5 ;659). 

R e c e i v e d  in the House M arch 29 and referred to State Affairs.

CS F O R  SENATE BILL NO. 446 ( R U L E S ) A M ) . (see pages 227;464;

659). R e ce i v e d  in the House M ar c h  28 and referred to Health, 

E d u c a t i o n  & Social Services, then to Finance.

L itter Reduct. CS F O R  SENATE B ILL NO. 500 ( S A ) ( A M ) . (see pp. 3 2 8 ; 5 5 7 ; 6 6 0 ) . 

& R e cycling R e c e i v e d  in the House M ar c h  28 and referred to Resources.

(extendir~ ’aws)

Un i f o r m  Rules 

(amending)

CS F O R  SE N A T E  C O N C U R R E N T  R E S OL U T I O N  NO. 22 ( R L S ) ( A M ) , (see 

page 660, this report). R ec eived in the House March 30 and 

re f e r r e d  to Rules.

C O MMITTEE REPORTS (House)

Util i t y  

Facilities 

(relocation by 

m u n i ci p a l i t y )

< * 'A

CS F O R  SENATE B ILL NO. 67 ( L & C ) . (see page 421). Reported 

bac k  to the House M a r c h  28 by Rules rec o m m e n d i ng  it be r e­

placed w i t h  a House Rules substitute and that it do pass. C o n­

curring: Fuller (Chair), Barnes, Hayes, Tisc h e r  and Liska.

Not concurring: M. M. Miller and Phillips recommend do not pass.
To Rules.

The H ouse Rules substitute changes s u bsection (c) w hich is added to 

A S  29.48 (Powers A p p l i c a b l e  to Al l  Muni c i p a l i ti e s )  to read: "(c) 

The cost of change, relocation, or removal n ec e s s i t a t e d  by 

m u n i c i p a l  road or highway cons t r u c t i o n is a cost of road or highway 

c o n s tr u c t i o n  to be paid by the m u n i cipality, n o tw i t h standing the 

terms or provi s i o n s  of any existing permit, agreement, regulation, 

or statute to the contrary if (1) the facilities have b een placed 

in the m u n i c i p a l  right-of-way u nder a valid easement or permit; or

(2) the f acilities were placed in the m u n i c i p a l  right-of-way before 

the m u n i c i p a l i t y  had a system for g ra n t i n g  easements or permits for 

u t i l i t y  f a ci lities."



(AA #

C

c

COMMITTEE REPORTS ( H o u s e U c o n t ' d )

CSSB 67 (L&C) (cont'd)

Note: subsection (c) in the former v e r s io n  by House C&RA stated:

"(c) The cost of change, relocation, or removal, ne c e s sitated by 

mun i c i p al  road or highway con s t r u c t i on  is a cost of road or highway 

con st r u c t i o n  to be paid by the (1) m u n i c i p a l i t y  or the utility 

according to the terms of a franchise, permit, or agreement in 

effect on January 1, 1984, if the facility is located under the 

conditions stated iu the f r a nchise permit or agreement; (2) 

m u n i c i p a l i t y  or the utility a c cording to the terms of a permit 

issued by the m u n i c i p a l i t y  after Janu a r y  1, 1984, for a new or 

existing facility if the facility is located under the conditions 

stated in the permit; or (3) util i t y if the facility is located 

without a permit or under a permit that does not provide for 

allocation of r e location costs, or if the location is not in 

accordance with the conditions stated in an applicable permit."

The defini t i o n  of "cost of c 'ge, relocation, or removal" is also 

c hanged in the Rules substitu^_ deleting language that states: 

"... the service life of a facility m a y  be determined by the 

m u n i c i p a l i t y  and may be based on the utility d e p re c i a t i o n  schedule 

for taxation or rate-setting p u r po s e s ; "

Changes effective date to July 1, 1984 (was January 1, 1984).

The bill was c a lendared March 29 but was held until Ma r c h  30. On 

M a r c h 30 it was again held u ntil A p r i l  3.

Permits, CS FOR SENATE B ILL NO. 296 ( L & C ) . (see pages 407;513;519).

Licenses & Reported back to the House M a r c h  26 by Labor & Commerce recom-

Regis t r a t i o ns  mendi n g  it be replaced w ith a substitute and that it do pass,

(periods of Concurring: Cowdery (Chair), Furnace, Pestinger, Uehling and

validit y / f ee s )  Koponen. To Finance.

The L abor & Commerce substitute adds a new section that amends AS 

18.62.020 (Health & Safety. C e r t i ficates of Fitness. Ap p l i c a ti o n  

for and Issuance of Certificate) to a l l o w  for issuance of 

certificates of fitr ess for plumbers and electricians valid for one 

or three years. The applicant w ou l d  pay a fee of $40 for a one 

year certificate, and $75 for a three year certificate (currently 

the initial fee is $15 with the application, and are renewable 

annually upon  payment of an annual fee of $5).

Labor & Commerce adds a n e w  r e p e a l e r — repeals AS  18.62.050(b) 

(allows an applicant who engaged in a trade subject to certificate 

r equirements who has been engaged in that trade in the state for 

one year or m o r e  before 1/1/73, upo n  m a k i n g  a satisfactory showing 

of qualifications, to be issued a c ertilicate without examination).

U nder the substitute the sections relating to certificates of 

fitness w ould take effect July 1, 1985. Al l  other sections of the 

bill w o u l d  take effect January 1, 1985.

p a g e  67 1



BILLS PASSED IN THE HOUSE

B d .  o f  P u b l i c  

A c c o u n t a n c y  

( e x t e n d i n g )

U t i l i t y  

F a c i l i t i e s  

( r e l o c a t i o n  b y  

m u n i c i p a l i ­

t i e s )

p a g e  738

* Sec. 16. Th e  s u m  ot $ 6 0 0 , 0 0 0  is a p p r o ­
p r i a t e d  f r o m  che g e n e r a l  fund to che D e p a r t m e n t  

o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for p a y -  
a e n t  a» a g r a n t  to the M u n i c i p a l i t y  of A n c h o r a g e  
f o r  P o i n t  C a m p b e l l  h a z a r d o u s  w a s t e  "removal."

The bill passed, 40-0. The effective date was adopted, and an 

amended Finan c e  Com m i t t e e  letter of intent (see below) was adopted 

27-12-0-1. Nays: Clocksin, Davis, Flood, Koponen, Lacher, Larson

Malone, McBride, M. M. Miller, Szymanski, Vaska, Wendte. Absent: 

Ward. The amended letter reads:

CSHB 650  (LOANS) ,  ( c o n t ^ d )

It is the I n t e n t  of the L e g i s l a t u r e  that the D e p a r t m e n t  
g i v e  p r i o r i t y  c o n s i d e r a t i o n  u n d e r  the A l t e r n a t i v e  T e c h n o l o g y  
a n d  E n e r g y  L o a n  P r o g r a m  to l o a n  r e q u e s t s  c h a t  e v i d e n c e  che 
g r e a c e s t  p o t e n t i a l  for e n e r g y  s a v i n g s  to the a p p l i c a n t  and 
cne S t a t e .  In g e n e r a l ,  l o a n  r e q u e s t s  s h a l l  be a p p r o v e d  

b a s e d  o n  the f o l l o w i n g  p r i o r i t y  list:

1. S o l a r  e l e c t r i c  g e n e r a t i o n  e q u i p m e n t .  I n c l u d i n g  
p h o t o e l e c t r i c  c e l l s  s y s t e m s ;

2. W i n d  s y s t e m s ;

3. H y d r o e l e c t r i c  s y s t e m s ;

6. W o o d s t o v e s  w i t h  c a t a l y t i c  c o n v e r t e r s  a n d  c a t a l y t i c  

c o n v e r t e r s  for w o o d s t o v e s ;

5. M u l t i f u e l  s y s t e m s ;

6. P a s s i v e  s o l a r  s y s t e m s ,  i n c l u d i n g  s o l a r  h e a t i n g  
u n i t s  an d  s u n  s p a c e s ;  and

7. A c t i v e  s o l a r  s y s t e m s ,  I n c l u d i n g  s o l a r  c o l l e c t o r s . "

HOUSE BILL NO. 7 1 1 , (see page 668). R e p orted back to the 

House oil A p r il  4 by L a b o r  & Commerce w i t h  the committee 

r e c o m mending it do pass. Concurring: Cowdery (Chairman),

Pestinger, Uehling, Furnace and Ringstad. To Rules.

Passed the House on A pril 5, 36-0-4-0. Excused: Cowdery, Shultz,

Uehling, Pestinger. The e f fective date was adopted.

O T H E R  A C T I O N  I N  T H E  H O U S E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  67 ( R U L E S ) ( A M .  H O U S E )

(FLD. H O U S E ) , (see pages 421;670). Before the House on 

A p r i l  3. The Rules CS was adopted, 24-16, after o b j e c t i o n  was 

heard from Rep. M. M. Miller. H e l d  in second reading u n t i l  

April 4.

Before the House o n  A p r i l  4. Am. No. 1 by Cowdery was adopted by 

unanimous consent. It deletes "railr o a ds "  from the d e f i n i t i o n  of 

"utility" for p u r poses of the bill.

Am. 2 by C l o c k s i n  failed, 14-23. It w o u l d have deleted the 

bracketed language f rom n e w  AS 29.48.052(c): "The cost of change,



OTHER ACTION IN THE HOUSE

A p p r o p r i a t i o n

(special)

(Fairbanks

schools)

Oil & Natural

G a s _____________

(recovery & 

production)

L egislative

R e a p p o r t i o n m ' t

relocation, or removal n e c es s i t a t e d  by m u n i c i p a l  road or highway 

con st r u c t i o n  is a cost of road or highway c o n s t r u c t i o n  to be paid 

by the m u n i c i p a l i t y  [, N O T W I T H S T A N D I N G  T H E  T ER M S  OR P R O V I S I O N S  OF 

A N Y  EXIST I NG  PERMIT, AGREEMENT, REGULATION, OR STATUTE TO  THE 

CONTRARY] if (1) the facilities have b een placed in the mu nicipal 

ri g h t -of-way under a valid easement or permit; or (2) the 

facilities were placed in the m u n i c i p a l  r i g h t - o f - w a y  before the 

m u n i c i p a l i t y  had a system for g r a n t i n g  easements or permits for 

utility f a c i lities."

The bill then failed to passed the House, 11-17-1-1. Yeas:

Barnes, Bettisworth, Clocksin, Furnace, Hayes, Hurlbert, Martin, M. 

W. Miller, Ringstad, Tischer, Zharoff. Excused: Shultz. Absent;

Cowdery. La r s o n  and Flood changed fro m  "yea" to "nay." Furnace 

gave notice of reconsideration.

On A p r i l  5 Rep. Barnes brought up the r econsideration, and the bill 

was returned to Rules by a vot e  of 21-15. Nays: Clocksin, Davis,

Duncan, Goll, Koponen, Lacher, Larson, Malone, McBride, M. M. 

Miller, Phillips, Szymanski, Vaska, Wendte. Zharoff.

H OUSE BILL NO. 6 2 2 , (see page 358). Rep. Davis m o v e d  that 

the bill  be advanced from T r a n s p o r t a t i o n  to F in ance. Barnes 

objected, and Davis w i t h d r e w  his motion. The b ill remains in 

T r ansportation.

CS FOR H OUSE BILL NO. 680 (LABOR & C O M M E R C E ) , (see pages 

3 8 3 ; 5 2 6 ; 5 7 8 ; 6 3 4 ; 6 8 9 ; 7 07). On A p r i l  2, at the requ e s t  of Rep.

M. M. Miller, the r e c on s i d e r a t io n  was held one day, but it was 

not taken up on the 3rd, so the bill was sent to the Senate.

CS F O R  H O U S E  J O I N T  R E S O L U T I O N  N O .  53 ( F I N ) , (see pages 55;

281;432;579). On April 2 the F i n an c e  substitute was adopted 

(see page 579) and the resol u t i o n  failed to pass the House, 

16-20-3-1. Yeas: Abood, Adams, Barnes, Bettisworth, Bussell,

Furnace, Lacher, Lindauer, Martin, Pestinger, P h i llips, Ringstad, 

Shultz, Tischer, Uehling, Ward. Excused: Cowdery, Hayes, McBride.

Absent: Hurlbert. Rep. Shultz changed his vote  from n ay  to yea.

Rep. M a r t i n  gave notice of r e consideration.

On April 3 the re c o n s i deration was held one day. Fa i l e d  on 

r e c o n s i d e r a t io n  Ap r i l  4, 19-20-1-0. Yeac: Abood, y.dams, Barnes,

Bettisworth, Bussell, Cowdery, Furnace, Hayes, Hu rlbert, Lacher, 

Lindauer, Liska, Martin, Pestinger, Phillips, Ringstad, Tischer, 

Uehling, Ward. Excused: Shultz.

HCS CS SB 67 (RLS ) (AM). ( c o n t ' d )



I n t r o d u c e d :  1 / 3 1 / 8 4
R e f e r r e d :  L a b o r  a n d  C o m m e r c e ,

T r a n s p o r t a t i o n  a n d  
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 396

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t

7 to h i g h w a y  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  1 9 . 2 5 . 0 2 0 ( c )  is a m e n d e d  to rea d :

11 (c) T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  by

12 h i g h w a y  c o n s t r u c t i o n  is [A C O S T  O F  H I G H W A Y  C O N S T R U C T I O N ]  to b e  p a i d

13 [BY T H E  S T A T E ]  i n  a c c o r d a n c e  w i t h  A S  1 9 . 4 5 . 0 0 1 ( 4 )  as f o l l o w s :

14 ( 1 ) b y  t h e  d e p a r t m e n t  as a c o s t  o f  h i g h w a y  c o n s t r u c t i o n  if

15 t h e  f a c i l i t y  w a s  i n s t a l l e d  b e f o r e  J u l y  1, 196 0 ,  r e g a r d l e s s  o f  w h e t h e r

16 t h e  f a c i l i t y  is a u t h o r i z e d  by a p e r m i t  a t  t h e  t i m e  t h e  c h a n g e ,  r e l o -

1 7 c a t i o n ,  o r  r e m o v a l  o f  t h e  f a c i l ity is r e q u i r e d ;

18 (2 ) by e i t h e r  the d e p a r t m e n t  as a c o s t  o f  h i g h w a y  con -

19 s t r u c t i o n  o r  b y  t h e  u t i l i t y , d e p e n d i n g  o n  t h e  t e r m s  o f  t h e  u t i l i t y

I’O p e r m i t  if the f a c i l i t y  w a s  i n s t a l l e d  o r  a u t h o r i z e d  u n d e r  t h e  a u t h o r i t y

"1 o f  a u t i l i t y  p e r m i t  i s s u e d  a f t e r  J u l y  1. 1 9 6 0 ;

?2 (3) b y  the u t i l i t y  if the f a c i l i t y  w a s  i n s t a l l e d  a f t e r  J u l y

23 1_, 1 9 6 0 , a n d  t h e r e  is n o  u t i l i t y  p e r m i t  f o r  t h e  f a c i l i t y ;

T 4 (4) b y  the u t i l i t y  if the f a c i l i t y  is n o t  i n s t a l l e d  i n  the

?5 l o c a t i o n  p r o v i d e d  for in t h e  u t i l i t y  p e r m i t ,  r e g a r d l e s s  o f  w h e t h e r  the

2 6 u t i l i t y  p e r m i t  r e q u i r e s  p a y m e n t  b y  t h e  d e p a r t m e n t  [, N O T W I T H S T A N D I N G

27 T H E  T E R M S  O R  P R O V I S I O N S  O F  A N Y  E X I S T I N G  P E R M I T ,  A G R E E M E N T ,  R E G U L A T I O N

28 O R  S T A T U T E  T O  T H E  C O N T R A R Y ] .

29 *  Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1984.

- 1 - SB 396
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W I T N E S S  R E G I S T E R

No w i t n e s s e s  
P R E V I O U S  A C T I O N

H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  

S T A N D I N G  C O M M I T T E E  

F e b r u a r y  2 1 ,  1 9 8 5

A C T I O N  N A R R A T I V E

T A P E  # 1 5 ,  S I D E  O N E  

R e c o r d i  ng 
N u m b e r  0 0 1

o p.
R e p r e s e n t a t i v e  

R e p  re s e n t a t i  ve 

R e p r e s e n t a t i v e  

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i v e  

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i v e  

An A c t  r e l a t i n g

m.

P e t e r  Go'll, C h a i r  

R a n d y  P h i l l i p s  

A n d r e  M a r r o u  

W a l t  F u r n a c e  

K a y  W a l l i s  
M a x  G r o e n b e r g  

N i i l o  K o p o n e n  

to r e l o c a t i o n of u t i l i t i e s  

an d  p r o v i d i n g f o ri n c i d e n t  to h i g h w a y  p r o j e c t s ;  

an e f f e c t i v e  d a t e .

An A c t  r e l a t i n g  to u t i l i t i e s  a n d  e n c r o a c h m e n t s

O F  3 P A G E  = 2 O F  4

in s t a t e  a i r p o r t s ,  p u b l i c  f a c i l i t i e s ,  a n d  

h i g h w a y s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

HB 160: R e a d  f i r s t  t i m e  0 2 / 0 1 / 8 5  a n d  r e f e r r e d  to 

C & R A ,  T r a n s p o r t a t i o n ,  F i n ,  a n d  R u l e s .  T w o  

f i s c a l  n o t e s  in S u p p l e m e n t  # 1 2 ;  S e e  H C & R A  

c o m m i t t e e  m i n u t e s  d a t e d  0 2 / 2 0 / 8 5 ;  HB 159: R e a d  
f i r s t  t i m e  0 2 / 0 1 / 8 5  a n d  r e f e r r e d  to C & R A ,  

T r a n s p o r t a t i o n ,  F i n  a n d  R u l e s ;  z e r o  f i s c a l  n o t e  

w i t h  a n a l y s i s  in S u p p l e m e n t  # 1 2 ;  S e e  H C & R A  

c o m m i t t e e  m i n u t e s  d a t e d  0 2 / 1 8 / 8 5  a n d  0 2 / 2 0 / 8 5 .

C h a i r m a n  G o l 1 c a l l e d  t h e  s p e c i a l  c o m m i t t e e  

m e e t i n g  to o r d e r  a t  3 : 1 0  p . m .  He s t a t e d  t h a t  

C S H B  1 6 0  h a d  p a s s e d  o u t  of c o m m i t t e e  t h e  p r i o r  

d a y  ( W e d n e s d a y ,  F e b r u a r y  2 0 ,  1 9 8 5 )  a n d  w a s
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H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  

S T A N D I N G  C O M M I T T E E  

F e b r u a r y  20, 1 9 8 5

M e m b e r s  P r e s e n t

M e m b e r s  A b s e n t  
C A L E N D A R  HB 1 60

HB 1 5 9

h c r a  0 2 2 0 8 5 1  D O C U M E N T *

3 p . 

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i  ve 

R e p r e s e n t a t i  ve 
R e p r e s e n t a t i  ve 

An A c t  r e l a t i n g

m.

P e t e r  G o l l  , C h a i r  

K a y  W a l l i s ,  V i c e  C h a i r  

A n d r e  M a r r o u  

W a l t  F u r n a c e  

R a n d y  P h i l l i p s  

M a x  G r u e n b e r g  

N i i l o  K o p o n e n  

to r e l o c a t i o n of u t i l i t i e s  

a n d  p r o v i d i n g  f o ri n c i d e n t  to h i g h w a y  p r o j e c t s ;  

an e f f e c t i v e  d a t e .

An A c t  r e l a t i n g  to u t i l i t i e s  a n d  e n c r o a c h m e n t s
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in s t a t e  a i r p o r t s ,  p u b l i c  f a c i l i t i e s ,  a n d  

h i g h w a y s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .
W I T N E S S  R E G I S T E R

W I T N E S S :

B r u c e  F r e i t a g

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  

P o u c h  Z

J u n e a u ,  A l a s k a  9 9 8 1 1  

T e l e p h o n e :  4 6 5 - 2 9 5 7

P o s i t i o n  S t a t e m e n t :  S u p p o r t s  HB 1 6 0  a n d  HB 1 5 9

W I T N E S S :

S u s a n  F l e i s c h h a u e r  

C o m m i s s i o n e r ' s  O f f i c e  

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  

P o u c h  Z

J u n e a u ,  A l a s k a  9 9 8 1 1  
T e l e p h o n e :  4 6 5 - 3 9 0 0

P o s i t i o n  S t a t e m e n t :  S u p p o r t s  HB 1 6 C. a n d  HB 1 59
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W I T N E S S :

S h a r o n  M a c k l i n

M a t a n u s k a  T e l e p h o n e  A s s o c i a t i o n  

3 1 5  F i f t h  S t r e e t  

J u n e a u ,  A l a s k a  9 9 8 0 1  

T e l e p h o n e :  5 8 6 - 9 5 1 8

P o s i t i o n  S t a t e m e n t :  O b s e r v e r

W I T N E S S :

D a v e  H u t c h i n s

A l a s k a  R u r a l  E l e c t r i c  C o o p e r a t i v e  A s s o c i a t i o n  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1  

T e l e p h o n e :  2 7 6 - 3 2 3 5

P o s i t i o n  S t a t e m e n t :  O p p o s e d  to HB 1 6 0  a n d  HB 159 as w r i t t e n ;

p r o p o s e d  s u b s t i t u t e  l a n g u a g e .
P R E V I O U S  A C T I O N

HB 1 6 0 :  R e a d  f i r s t  t i m e  0 2 / 0 1 / 8 5  a n d  r e f e r r e d  

to C & R A ,  T r a n s p o r t a t i o n ,  F i n ,  a n d  R u l e s .  T w o  

f i s c a l  n o t e s  in S u p p l e m e n t  # 1 2 .  N o  p r e v i o u s  

a c t i o n  in H o u s e  C & R A .  HB 1 5 9 :  R e a d  f i r s t  t i m e

0 2 / 0 1 / 8 5  a n d  r e f e r r e d  t o  C & R A ,  T r a n s p o r t a t i o n ,

h c r a  0 2 2 0 8 5 1  D O C U M E N T  =

A C T I O N N A R R A T I V E

T A P E  £ 1 4 ,  S I D E  O N E  

R e c o r d i  ng 

N u m b e r  0 0 4

N u m b e r  0 4 0

Number 095

Number 110
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F in a n d  R u l e s ;  z e r o  f i s c a l  n o t e  w i t h  a n a l y s i s  in

S u p p l e m e n t  £ 1 2 ;  S e e  C & R A  c o m m i t t e e  m i n u t e s
0 2 / 1 8 / 8 5 .

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  a t  3 : 1 0  p . m .  

C h a i r m a n  G o l l  s t a t e d  t h a t  t h e  c o m m i t t e e  w o u l d  

c o n t i n u e  to h e a r  HB 159 a n d  HB 1 6 0  w o u l d  be 

h e a r d  f o r  t h e  f i r s t  t i m e .

S u s a n  F l e i s c h h a u e r ,  L e g i s l a t i v e  L i a i s o n ,  

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s  b r i e f l y  d i s c u s s e d  t h e  c o n c e p t s  a n d  

s i m i l a r i t i e s  o f  b o t h  b i l l s .  B o t h  b i l l s ,  s h e  

c o n t i n u e d ,  d e a l  w i t h  u t i l i t y  r e l o c a t i o n :  H B  1 5 9  

p e r t a i n s  to a i r p o r t s  a n d  p u b l i c  f a c i l i t y  r i g h t  

o f  w a y s  a n d  H B  1 6 0  p e r t a i n s  o n l y  to h i g h w a y s .  

R e p r e s e n t a t i v e  P h i l l i p s  a s k e d  if t h e r e  h a d  b e e n  

h e a r i n g s  of a s i m i l a r  b i l l  l a s t  s e s s i o n .  

R e p r e s e n t a t i v e  G o l l  r e s p o n d e d  t h a t  t h e r e  h a d
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b e e n  s i m i l a r  b i l l s  h e a r d  l a s t  y e a r ,  b u t  t h e  

b i l l s  b e f o r e  c o m m i t t e e  w e r e  n o t  to be c o n f u s e d  

w i t h  l a s t  y e a r ' s  S e n a t e  B i l l  w h i c h  a d d r e s s e d  t h e  

s p e c i f i c  q u e s t i o n  o f  m u n i c i p a l  u t i l i t i e s .  

C h a i r m a n  G o l l  d i s c u s s e d  t w o  l e t t e r s  o f  i n t e n t  

d r a f t e d  f o r  HB 1 59 a n d  H B  160. H e  s t a t e d  t h a t  

t h e  i n t e n t  l a n g u a g e  w a s  d e r i v e d  t h r o u g h  

d i s c u s s i o n s  w i t h  u t i l i t y  r e p r e s e n t a t i v e s ,  t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  t h e  A t t o r n e y  

G e n e r a l  1s O f f i  c e .

A m e n d m e n t s  r e s u l t i n g  f r o m  m e e t i n g s  w i t h  

r e p r e s e n t a t i v e s  o f  u t i l i t y  c o m p a n i e s ,  D e p a r t m e n t  

o f  T r a n s p o r t a t i o n  a n d  c o m m i t t e e  s t a f f  w e r e  

d i s c u s s e d  b y  t h e  c h a i r m a n .  He s t a t e d  t h a t  t h e  

, u t i l i t y  c o m p a n i e s  w a n t e d  to be p r o t e c t e d  a g a i n s t  

1 h a v i n g  to p a y  t h e  c o s t  o f  u t i l i t y  r e l o c a t i o n  in 

c a s e s  w h e r e  t h e y  h a v e  a b o n a f i d e  p e “m i t  f o r  

u t i l i t y  p l a c e m e n t  if t h e  d e p a r t m e n t ,  f o r  r e a s o n s  

~,of h i g h w a y  r e l o c a t i o n ,  r e q u i r e d  t h e  u t i l i t y  to 

m o v e .  T h e  d e p a r t m e n t  c o n c e d e s  if t h e  u t i l i t y

2 O F  3 P A G E  = 6 O F  13
, f a c i l i t y  is p r o p e r l y  p e r m i t t e d  a n d  is m o v e d  a t  

t h e  d i s c r e t i o n  o f  t h e  s t a t e ,  t h e n  t h e  s t a t e  

s h o u l d  b e a r  t h e  c o s t  o f  r e l o c a t i o n .

T h e  c o m m i t t e e  h e a r d  t h a t  t h e r e  a r e  o t h e r  c a s e s ,  

h o w e v e r ,  w h e r e  t h e r e  a r e  q u e s t i o n s  o f  w h o  b e a r s  

t h e  c o s t  f o r  r e l o c a t i o n .  If a u t i l i t y  f a c i l i t y  

is n o t  p e r m i t t e d ;  a n d  is n o t  in a c c o r d a n c e  w i t h  

r e g u l a t i o n  a n d  m u s t  be m o v e d ,  t h e n  t h e  c o s t  m u s t  

be  b o r n e  b y  t h e  u t i l i t y .  L a n g u a g e  r e s u l t i n g  

f r o m  t h e  m e e t i n g s  w i t h  s t a f f  r e s u l t e d  in 

y i e l d i n g  in t w o  c a s e s :  (1)

w h e n  a f a c i l i t y  is p l a c e d  by p e r m i t  o r  in 

c o m p l i a n c e  w i t h  r e g u l a t i o n ,  t h e n  t h e  d e p a r t m e n t  
w o u l d  b e a r  t h e  c o s t ;

(2) t h e  u t i l i t y  w i l l  b e a r  t h e  c o s t  in all o t h e r  

c a s e s .

R e p r e s e n t a t i v e  F u r n a c e  a s k e d  t h a t  t h e  r e g u l a t i o n  
i n q u i s i t i o n  be i d e n t i f i e d .

C h a i r m a n  G o l l  r e p l i e d  t h a t  17 A . A . C .  10 a n d  15 

c i t e d  t h e  r e g u l a t i o n s  a n d  t h e  q u e s t i o n s  o f
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p e r m i t t i n g  a n d  e n c r o a c h m e n t  w e r e  a d d r e s s e d  

t h e r e .

T h e  c h a i r m a n  s u g g e s t e d  l a n g u a g e  f o r  a n e w  s e c o n d  

c a s e  w h i c h  w o u l d  r e q u i r e  p a y m e n t :  (1) b y  t h e  

d e p a r t m e n t  in t h e  f i r s t  c a s e  a l r e a d y  d i s c u s s e d  

a n d  t h e r e  is no c h a n g e ;  (2) by t h e  d e p a r t m e n t  on 

t h e  u t i l i t y  w h e r e  t h e  i n s t a l l a t i o n  w a s  m a d e  w i t h  

a p e r m i t ,  b u t  u n d e r  d e p a r t m e n t a l  a u t h o r i z a t i o n  

u n d e r  r e g u l a t i o n ;  a n d  (3) by t h e  d e p a r t m e n t  in 

a l 1 o t h e r  c a s e s .

T h e  s e c o n d  c a s e  w o u l d  a l l o c a t e  r e s p o n s i b i l i t y  

w h e r e  t h e r e  is t e m p o r a r y  p l a c e m e n t  w h e n  b o t h  t he 

d e p a r t m e n t  a n d  t h e  u t i l i t y  u n d e r s t a n d  t h e  

t e m p o r a r y  n a t u r e  of t h e  p l a c e m e n t .

D a v e  H u t c h i n s ,  E x e c u t i v e  D i r e c t o r ,  A l a s k a  R u r a l  

E l e c t r i c  C o o p e r a t i v e  A s s o c i a t i o n ,  t e s t i f i e d  to 
t h e  n e w  l a n g u a g e  d e v e l o p e d  by h i m s e l f  a n d  

d e p a r t m e n t  r e p r e s e n t a t i v e s .
C h a i r m a n  G o l l  a s k e d  a b o u t  t h e  c a s e  of t e m p o r a r y  

p l a c e m e n t  w h e n  a u t i l i t y  f a c i l i t y  w o u l d  be
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l o c a t e d  in a r i g h t  o f  w a y  a n d  b o t h  p a r t i e s  k n o w  

it w o u l d  h a v e  to m o v e  s o o n .  T h e  c h a i r m a n  a s k e d  

w h a t  k i n d  o f  p e r m i t t i n g  w o u l d  a p p l y  a n d  w h e r e  in 

t h e  s t a t u t e  d o e s  it o c c u r .

M r .  H u t c h i n s  r e p l i e d  t h a t  t e m p o r a r y  p l a c e m e n t  

'./as n o t  a d d r e s s e d  in e i t h e r  b i l l .  He r e m a r k e d  

t h a t  t h e  u t i l i t i e s  h a v e  a g o o d  w o r k i n g  

r e l a t i o n s h i p  w i t h  t h e  d e p a r t m e n t ,  b u t  t h a t  t h e  

u t i l i t y  c o m p a n i e s  w o u l d  l i k e  to s e e  t h i s  m a t t e r  

r a t i f i e d  in s t a t u t e .  R e s p o n d i n g  to a q u e s t i o n  

f r o m  t h e  c h a i r m a n ,  M r. H u t c h i n s  r e p l i e d  t h a t  t h e  

l a n g u a g e  b e f o r e  t h e  c o m m i t t e e  as p r o p o s e d  

a m e n d m e n t s  f r o m  b ^ h  t h e  u t i l i t i e s  a n d  t h e  

d e p a r t m e n t  h a d  s a t i s f a c t o r i l y  a d d r e s s e d  h i s  

c o n c e r n s .  H e  s u g g e s t e d  t h e  c o m m i t t e e  c o n s i d e r  

t h e  f o l l o w i n g  a d d i t i o n a l  l a n g u a g e :  (1) t h e  

d e p a r t m e n t  b e a r s  t h e  c o s t  w h e n  a f a c i l i t y  is 

i n s t a l l e d  w i t h  a v a l i d  p e r m i t  o r ,  u n d e r  

r e g u l a t i o n  b y  t h e  d e p a r t m e n t ,  r e m o v e d  t h e  

p r o t e c t i o n  t h e  u t i l i t i e s  s o u g h t .
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T h e  p a n e l  d e l i b e r a t e d  w i t h  M r .  H u t c h i n s  

r e g a r d i n g  e x a c t  l a n g u a g e  t h a t  w o u l d  c o r r e c t  

p r o b l e m s  in b o t h  b i l l s .
F o l l o w i n g  t h e  d i s c u s s i o n ,  R e p r e s e n t a t i v e  

G r u e n b e r g  m a d e  t h r e e  s u g g e s t i o n s :  (1) c o n t i n u e

m e e t i n g  t i m e  to p r e p a r e  l a n g u a g e ; .  (2) p a s s  t h e  

b i l l  o u t  to t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l  a n d  

m a k e  a d j u s t m e n t s  t h e r e ,  o r  (3) d e l a y  

c o n s i d e r a t i o n  a n d  d e t e r m i n e  s u i t a b l e  l a n g u a g e  

d u r i n g  a w o r k  s e s s i o n .

T h e  c h a i r m a n  s a i d  he h o p e d  with, t h e  c o m m i t t e e ' s  

a g r e e m e n t  t h e  i n t e r e s t e d  p a r t i e s  c o u l d  f i n d  

a c c e p t a b l e  l a n g u a g e  b e f o r e  a d j o u r n m e n t  o f  t h e  

h e a r i n g .  R e p r e s e n t a t i v e s  o f  t h e  D e p a r t m e n t  o f  

T r a n s p o r t a t i o n ,  M r. H u t c h i n s  a n d  c o m m i t t e e  s t a f f  

w e r e  e x c u s e d  to w o r k  on s a t i s f a c t o r y  l a n g u a g e .  

R e p r e s e n t a t i v e  G r u e n b e r g  b r o u g h t  up a n e w  m a t t e r  

a n d  d i s c u s s e d  t h e  c o n c e p t  o f  a l l o w i n g  t h e  s t a t e  

to g i v e  a c r e d i t  to a i r  c a r r i e r s  w h o  o f f e r  t h e  

l o w e s t  p e r - m i l e  r a t e s .  H e  s u g g e s t e d  to t h e
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m e m b e r s  t h a t  t h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e  i n t r o d u c e  s u c h  a b i l l .

C H A N G E  T A P E  # 1 4  TO S I D E  T W O
N u m b e r  0 0 3

N u m b e r  1 50

N u m b e r  217

R e p r e s e n t a t i v e  F u r n a c e  d i s c u s s e d  p r o p o s e d  

a m e n d m e n t s  f o r  H B  1 5 9  r e g a r d i n g  n o t i c e  as it 

a p p l i e s  to s u m m a r y  r e m o v a l .  In c a s e  of 

a i r p o r t s ,  w h e n  u t i l i t i e s  a r e  r e q u i r e d  to m o v e ,  

t h e r e  s h o u l d  be a t i m e  c e r t a i n  f o r  n o t i c e .

The m e m b e r s  d e b a t e d  t h e  p r o p o s e d  a m e n d m e n t  

l a n g u a g e  a n d  an a p p r o p r i a t e  e f f e c t i v e  d a t e  at 

l e n g t h .

R e p r e s e n t a t i v e  G o l l  p r o p o s e d  n e w  l a n g u a g e  to t h e  

p a n e l  on HB 1 6 0  f o r  Sectio.. 1. AS 19 . 25 . 0 2 0 ( c ) :  

D E L E T E  all l a n g u a g e  l i n e s  1 4 - 2 8 ,  I N S E R T :  (1) by 

t h e  d e p a r t m e n t  as a c o s t  o f  h i g h w a y  

c o n s t r u c t i o n ,  p r o v i d e d  t h a t  t h e  u t i l i t y  f a c i l i t y  

is p r o p e r l y  i n s t a l l e d  in a c c o r d a n c e  w i t h  a 

p e r m i t ,  o r  in t h e  a b s e n c e  o f  a p e r m i t ,  w a s  

i n s t a l l e d  in a p r o p e r  l o c a t i o n  b e f o r e  t h e  
e f f e c t i v e  d a t e  of t h i s  A c t  in t h e  p r o p e r
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l o c a t i o n  in a c c o r d a n c e  w i t h  d e p a r t m e n t a l  

r e g u l a t i  o n s :

R e p r e s e n t a t i v e  G r u e n b e r g  m a d e  a m o t i o n  to a d o p t  

t h e  p r o p o s e d  a m e n d m e n t .  T h e  a m e n d m e n t  w a s  

a d o p t e d .

R e p r e s e n t a t i v e  G r u e n b e r g  m a d e  a m o t i o n  to a d o p t  

a CS f o r  t h e  b i l l  a n d  m o v e  t h e  b i l l  o u t  of 

c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .

T h e r e  w e r e  no o b j e c t i o n s ,  C S H B  1 6 0  as a m e n d e d  

p a s s e d  c u t  o f  t h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i  t t e e .

C h a i r m a n  G o l l  b r o u g h t  HB 159 b e f o r e  t h e  

c o m m i t t e e  a n d  a s k e d  f o r  a m o t i o n  to a d o p t  t h e  

f o l l o w i n g  l a n g u a g e .  P a g e  2, D E L E T E  l i n e s  3 - 9 ,  

I N S E R T  (1) by t h e  d e p a r t m e n t  as a c o s t  of 

a i r p o r t  c o n s t r u c t i o n ,  p r o v i d e d  t h a t  t h e  u t i l i t y  

f a c i l i t y  is p r o p e r t l y  i n s t a l l e d  in a c c o r d a n c e  

w i t h  a p e r m i t ,  o r  in t h e  a b s e n c e  o f  p e r m i t ,  w a s  

i n s t a l l e d  b e f o r e  t h e  e f f e c t i v e  d a t e  of t h i s  A c t  

in t h e  p r o p e r  l o c a t i o n  in a c c o r d a n c e  w i t h
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d e p a r t m e n t a l  r e g u l a t i o n s ;  (2) by t h e  u t i l i t y  in 

all o t h e r  c a s e s .

R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  t h a t  t h e  

c o m m i t t e e  a d o p t  a m e n d m e n t  n u m b e r  o n e .

A m e n d m e n t  n u m b e r  o n e  w a s  a d o p t e d  by u n a n i m o u s  

c o n s e n t .

R e p r e s e n t a t i v e  M a r r o u  m a d e  a m o t i o n  to a d o p t  a 

s i m i l a r  a m e n d m e n t  on p a g e  7, D E L E T E  l i n e s  8 - 1 5  

a n d  I N S E R T  s a m e  l a n g u a g e  of a m e n d m e n t  1. 

R e p r e s e n t a t i v e  M a r r o u ' s  a m e n d m e n t  w a s  a d o p t e d  by 

u n a n i m o u s  c o n s e n t .  N u m b e r  4 5 5  

R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  to d e l e t e  t h e  

f o l l o w i n g  l a n g u a g e ,  S e c t i o n  0 2 . 1 5 . 1 1 6 .  S U M M A R Y  

R E M O V A L ,  p a g e  3, l i n e s  2 3 - 2 6  a n d  S e c t i o n  

3 5 . 1 0 . 2 8 0 .  S U M M A R Y  R E M O V A L ,  p a g e  9, l i n e s  1-5. 

T h e  a m e n d m e n t  w a s  a d o p t e d  by u n a n i m o u s  c o n s e n t .  

R e p r e s e n t a t i v e  G r u e n b e r g  m a d e  a m o t i o n  to a d o p t  

CS f o r  HB 1 5 9  a n d  to m o v e  C S H B  1 5 9  o u t  of 

c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  
R e p r e s e n t a t i v e  M a r r o u  o b j e c t e d .  H e  a r g u e d  t n a t
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H B  1 59 w a s  b e i n g  m o v e d  f r o m  c o m m i t t e e  w i t h o u t  

c o n s i d e r a t i o n  o f  all s u g g e s t e d  c h a n g e s .  

R e p r e s e n t a t i v e  G r u e n b e r g  a s k e d  f o r  a s p e c i a l  

m e e t i n g  of t h e  c o m m i t t e e  to c o n s i d e r  o t h e r  

s u g g e s t e d  c h a n g e s  a n d  to r e v i e w  d r a f t i n g  o f  

c o m m i t t e e  s u b s t i t u t e s .

C h a i r m a n  G o l l  a n n o u n c e d  a 3 : 0 0  p . m .  s p e c i a l  

m e e t i n g  o f  t h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e  to h e a r  o t h e r  s u g g e s t e d  a m e n d m e n t s  a n d  

to a d o p t  a p p r o p r i a t e  l a n g u a g e  f o r  a n e w  

e f f e c t i v e  d a t e  f o r  C S H B  1 5 9  a n d  C S H B  160 t h e  

f o l l o w i n g  d a y ,  T h u r s d a y ,  F e b r u a r y  21, 1 9 8 5 .

T h e  m e e t i n g  w a s  a d j o u r n e d  at 4 : 3 2  p.m.



INTRODUCTION OF BILLS ( H o u s e ) ( c o n t ' d )

HB 159 (cont'd)

s s e n t , "  " p u b l i c  f a c i l i t y "  o r  " p u b l i c  w o r k , "  " u t i l i t y , "  a n d  
" u t i l i t y  f a c i l i t y "  a r e  a d d e d .  F i v e  of t h e  e x i s t i n g  d e f i­
n i t i o n s  ar e  r e t a i n e d .

S e c t i o n  3 o f  t h e  b i l l  e s t a b l i s h e s  a n  e f f e c t i v e  d a t e  o f  J u l y  
1, 1985.

Utilities 

Incident to 

H i g h w a y  Proi. 

(relocation)

Introduced February 1 and referred to Community & Regional Affairs, 

Transportation, then Finance.

In his mess a ge  transmitting the bill, G o v ernor Sheffield stated:

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, s e c .  IS, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  c l a r i f i e s  w h o  
is r e s p o n s i b l e  f o r  t h e  p a y m e n t  o f  r e l o c a t i o n  o r  r e m o v a l  
c o s t s  w h e n  a u t i l i t y  f a c i l i t y  is r e q u i r e d  t o  b e  c h a n g e d ,  
r e m o v e d ,  o r  r e l o c a t e d  a s  a r e s u l t  o f  h i g h w a y  c o n s t r u c t i o n .
T h e  b i l l  a d d r e s s e s  a n  a m b i g u i t y  in A S  1 9 . 2 5 . 0 2 0 ( c )  w h i c h  
p r e s e n t l y  l e a v e s  o p e n  t h e  q u e s t i o n  o f  w h e t h e r  th at e  
m u s t  p a y  f o r  t h e s e  c o s t s  e v e n  t h o u g h  a u t i l i t y  faci w a s  
n o t  i n s t a l l e d  o r  a u t h o r i z e d  u n d e r  t h e  a u t h o r '  of a 
u t i l i t y  p e r m i t  o r ,  i f  a p e r m i t  e x i s t s ,  e v e n  t h o u g h  th e  
f a c i l i t y  is n o t  i n s t a l l e d  in t h e  l o c a t i c n  p r o v i d e d  f o r  in 
t h e  p e r m i t .

S o m e  u t i l i t y  c o m p a n i e s  h a v e  e x p r e s s e d  a c o n c e r n  o v e r  t h a t  
p a r t  o f  p a r a g r a p h  (2) o f  sec. 1 o f  t h e  b i l l  w h i c h  s a y s  
that, f o r  u t i l i t y  p e r m i t s  i s s u e d  a f t e r  J u l y  1, 1960, th e
q u e s t i o n  o f  w h o  is t o  p a y  f o r  r e l o c a t i o n  c o s t s  is t o  be

d e t e r m i n e d  b y  t h e  t e r m s  o f  t h e  p e r m i t .  T h e s e  u - i l i t y  
c o n p a n i e s  p o i n t  o u t  t h a t  u t i l i t y  p e r m i t s  i s s u e d  v „t w e e n  
J u l y  1, 1 9 6 0  a n d  J u l y  1, 1977 r e q u i r e  t h e  u t i l i t y  - p i c k
u p  t h e s e  c o s t s .  (All p e r m i t s  i s s u e d  a f t e r  J u l y  1, 1977
r e q u i r e  t h e  s t a c e  t o  p a y  f o r  r e l c c a t i o n  c o s t s . )  T h e  
u t i l i t i e s’ c o n c e r n  is a l e g i t i m a t e  o n e  and, if t h i s  
p a s s e s ,  D C T / P F  i s  p r e p a r e d  t o  a m e n d  a l l  t h o s e  p e r m i t s  
i s s u e d  b e t w e e n  J u l y  1, I 9 6 0  a n d  J u l y  1, 1 9 7 7  s o  t h a t  it is 
c l e a r  t h a t  t h e  s t a t e  w i l l  b e a r  t h e  c o s t s  o f  r e l o c a t i o n .
T h e r e  is n o  n e e d  t o  a m e n d  t h e s e  p e r m i t s  n o w  b e c a u s e  
1 9 . 2 5 . 0 2 0 ( c )  p r e s e n t l y  r e q u i r e s  t h e  s t a t e  t o  p a y  f o r  t h e s e  
c o s t s  n o t w i t h s t a n d i n g  t h e  t e r m s  o f  a n y  e x i s t i n g  p e r m i t .  A  
d r a f t  c o p y  of t h i s  p r o p o s e d  a m e n d m e n t  is a t t a c h e d .

T h e  b i l l  a l s o  m a k e s  c l e a r  t h a t  t h e  q u e s t i o n  o f  w h o  p a y s  for 
f u t u r e  r e l o c a t i o n  c o s t s  i3 t o  b e  a n a t t e r  o f  n e g o t i a t i o n  b e ­
t w e e n  t h e  s t a t e  a n d  t h e  u t i l i t y  t o  b e  r e f l e c t e d  i n  t h e  
l a n g u a g e  o f  t h e  p e r m i t .

S e c t i o n  1 a m e n d s  AS 1 9 . 2 5 . 0 2 0 ( c )  b y  c r e a t i n g  f o u r  n e w  p a r­

a g r a p h s :
P a r a g r a p h  (1) r e q u i r e s  t h e  s t a t e  t o  p a y  for t h e  c o s t s  
o f  t h e  c h a n g e ,  r e m o v a l ,  o r  r e l o c a t i o n  o f  a n y  u t i l i t y  
f a c i l i t y  i n s t a l l e d  b e f o r e  J u l y  1, 1 9 6 0  r e g a r d l e s s  of
w h e t h e r  t h e  f a c i l i t y  is a u t h o r i z e d  b y  a u t i l i t y  p e r m i t  
a t  t h e  t i m e  t h e  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  o f  th e  
f a c i l i t y  is r e q u i r e d .  T h i s  is a m a t t e r  o f  e q u i t y  an d  
f a i r n e s s  s i n c e  t h e r e  w a s  n o  r e a l  u n i f o r m  u t i l i t y  p e r m i t  
s y s t e m  i n  p l a c e  b e f o r e  J u l y  1, 1960.

P a r a g r a p h  (2) r e q u i r e s  e i t h e r  t h e  s t a t e  o r  t h e  u t i l i t y  
t o  p a y  f o r  t h e  c o s t s  o f  t h e  c h a n g e ,  r e m o v a l ,  o r  r e l o c a­
t i o n  o f  t h e  u t i l i t y  f a c i l i t y  d e p e n d i n g  o n  th e  t e r m s  of 
t h e  p e r m i t ,  p r o v i d e d  t h e  p e r m i t  w a s  i s s u e d  a f t e r  J u l y  
1, 196 0 .  T h e  e f f e c t  o f  t h i s  p a r a g r a p h  is t o  m a k e  it 
c l e a r  t h a t  t h e  q u e s t i o n  of w h o  is t o  p a y  f o r  r e l o c a t i o n  
c o s t s  is a m a t t e r  t o  b e  n e g o t i a t e d  b e t w e e n  t h e  s t a c e  
a n d  t h e  u t i l i t y .  P r e s e n t l y ,  t h e  s t a t e  is r e q u i r e d  to 
p a y  f o r  a l l  r e l o c a t i o n  c o s t s  r e g a r d l e s s  o f  a n y  
a g r e e m e n t  w i t h  t h e  u t i l i t y  t o  th e  c o n t r a r y .

HOUSE BILL NO. 1 6 0 . by the Rules C o mmittee by Request of the 

G overnor. Relates to r e l o c a t io n  of u ti lities incident to high­

way  projects (see Gove r n or ' s  letter). Pr o v i d e s  Act takes 

effect July 1, 1985.



INTRODUCTION OF BILLS ( H o u s e X c o n t ' d )

HB 160 (cont'd)

P a r a g r a p h  (3) r e q u i r e s  the u t i l i t y  t o  p a y  f o r  r e l o­
c a t i o n  c o s t s  if t h e i r  f a c i l i t y  w a s  i n s t a l l e d  a f t e r  J u l y  
1, 1 9 6 0  a n d  is n o t  u n d e r  p e r m i t .  U n d e r  e x i s t i n g  law, 
it is a m b i g u o u s  w h e t h e r  a u t i l i t y  h a s  to p a y  r e l o c a t i o n  
c o s t s  if it d o e s  n o t  h a v e  a u t i l i t y  p e r m i t .

P a r a g r a p h  (4) r e q u i r e s  t h e  u t i l i t y  t o  p a y  f o r  r e l o­
c a t i o n  c o s t s  if t h e i r  f a c i l i t y  is n o t  i n s t a l l e d  i n  the 
l o c a t i o n  p r o v i d e d  f o r  in a p e r m i t .  C u r r e n t l y ,  i t  is 
u n c l e a r  w h e t h e r  a  u t i l i t y  m u s t  p a y  r e l o c a t i o n  c o s t s  
e v e n  i f  it s  f a c i l i t y  is n o t  i n s t a l l e d  i n  t h e  l o c a t i o n  
s e t  o u t  in t h e  u t i l i t y  p e r m i t .

S e c t i o n  2 o f  t h e  b i l l  s e t 3  a n  e f f e c t i v e  d a t e  o f  J u l y  1, 
1 9 S 5  f o r  t h i s  b i l l .

I u r g e  y o u r  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e  s o  t h a t  t h e  
q u e s t i o n  o f  w h o  p a y s  f o r  u t i l i t y  r e l o c a t i o n  c o s t s  u n d e r  th e  
v a r i o u s  c i r c u m s t a n c e s  d e s c r i b e d  in t h e  b i l l  i s  a n s w e r e d  in 
c l e a r  s t a t u t o r y  l a n g u a g e .

Student Loans 

(changes to 

program)

— in order to be eligible for a loan the applicant m ust have 

g r a d u a te d  within one year preceding the date of application or be 

scheduled to graduate w i t h i n  six months, or applicant must 

e s t ablish financial n e e d  (current law states applicant must be 

e n r olled in college or be a high school grad or scheduled for 

g r a d u a t i o n  within six months);

— loan recipient may continue to apply and receive loans during 

e ac h  year he remains enrolled, but if s tudy is interrupted for more 

than two years, a new loan could be obtained only if financial need 

is shown;

— sets interest rate on teacher scholarship loans at 5 percent a 

year unless the loan is in default, at w h i c h  time interest is 10 

p e r c e n t .

— adds language to section of teacher scholarship loan program 

p r o v i d in g  the borrower must be employed in a rural elementsry or 

secondary school in the state before a porti o n  of the loan w i l l  be 

repaid by the state;

Fape a l s  subsections (j), (o) and (p) of A S  14.43.120 (Scholarship 

L o a n  Program. Condition of Loans). Subse c t i o n  (j) states that a 

p o r t i o n  of a loan will be repaid by the state if the borrower 

remains a resident of the state for at least two years.

P ercentages are on a sliding scale, depending on ho w  many ye. rs the 

s tudent remains in the state after graduation. S ubsection (o) 

states repayment provisions do not apply to a loan in default. 

Subs e c t io n  (p) outlines residential requirements loan applicant 

m u s t  meet.

A d d s  language stating that a student who received a loan before the 

n e w  provisions go in effect m a y  receive a ne w  loan only if the

H O U S E  BILL NO. 1 6 1 . by R'p. Binkley. Makes the following 

changes to the student loan program:

— w ould raise the interest rate on loans to eight percent a year 

(currently five percent);

p a g e  2 0 7



COMMITTEE REPORTS ( H o u s e )

Utilities 

Incident to 

High w a y  Proj. 

(relocation)

A v a l a n c h e  & 

F ire Weather 

Forecasting

Air Service 

(essential)

p a g e  326

a permit, or in the absence of a permit, was i n s talled before the 

effective date of this bill in the proper location in accor d an c e  

w i t h  d e pa r t m e n t  regulations, and by the util i t y  in all other cases.

C &RA does not include sections of original b i l l  that relate to 

s u m m a ry  removal ("The d epartment m a y  at any time and without notice 

remove from a state airport an encroachment or util i t y  facility 

w hich obstructs or prevents the us e  of the a i r p o r t  by the public, 

or interferes w i t h  the safe o p e r a t i on  of the airport.")

Does not include d e f i n i t i o n  of "excess lands", as did original, and 

changes effective date to i m m ed iately (was 7/1/85). Other 

technical changes do not m a k e  substantive changes.

H O U S E  BIL L  NO. 1 6 0 , (see page 206) . R e p orted back to the 

House February 22 by Com m u n it y  & Regional A f f a i r s recommending 

it be replaced w i t h  a substitute and rec o mm e n d i n g  as follows:

Goll (Chair), Gruenberg, Wallis, and K o p o n e n  recommend do pass. 

Phillips, F u r n a c e  and M a r r o u  have no r e commendation. To 

T r a nsportation.

Th e  C & R A  s u b s t i t ut e  is completely different. It provides that the 

cost of change, r e l o c a t io n  or removal of u t i l i t ie s  incident to 

high w a y  projects nece s s i t a t e d by highway c o n s t r u c t i o n  is a cost of 

high w a y  construction to be paid by the department, provided the 

f a c i l i t y  is p r o perly installed in accordance w i t h  the permit, or in 

the a b s e n c e  of a permit, was installed before the effective date of 

this law, in the proper location in acco r d a n c e  w i t h  department 

regulations. In all o ther cases the utility cast pay. Provides 

Act takes effect immediately.

H O U S E  B I L L  NO. 1 6 9 . (see page 210) . R e p orted b a c k  to the 

H ouse February 18 by State A f f a i r s r e c o mmending it do pass. 

Concurring: H u r l e y  (Chair), Navarre, M. M. Miller, Collins,

and Boucher. Not concurring: Jenkins had n o  recommendation. To
R e s o u r c e s .

H O U S E  J OINT R E S O L U T I O N  NO. 1 6 . (see page 244). Re p orted 

back to the H o u s e  February 20 by T r a n s p o r t a t i o n  recommending it 

be repla c e d  wit h  a s ubstitute and that it do pass. Concurring:

Cato (Chair), Shultz, Herrmann, Davis and P ignalberi. Not 

concurring: M a r r o u  recommends do not pass. F u r n a c e  has no

recommendation. To Rules.

Th e  T r a n s p o r t a t i o n  substitute states that the elimin a ti o n  of the 

Essential A i r  Service is due to the Pr e s id e n t ' s  p ro posed fy '86 

budget (former v e r s i on  blamed e limination on the D e p a r t m en t  of 

Transportation), and adds a clause stating that under the Airline 

D e r e g u l a t i o n  Act of 1978 Congress provided that the program would 

continue until 1988. Requests that Congress "fully fund" the 

program. Copies of the reso l u t i o n  would a lso be sent to President 

Reagan, the Vice President, and Speaker of the House.

HB 1 5 9 . ( c o n t ' d )
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

3 Y  T H E  C O M M U N IT Y  A N D  R E G I O N A L  
I I I  T H E  H O U S E  A F F A I R S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  D O .  1 6 0  ( C & R A )

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t

t o  h i g h w a y  p r o j e c t s , *  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T S  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 9 . 2 5 . 0 2 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  b y  

h i g h w a y  c o n s t r u c t i o n  i s  a  c o s t  o f  h i g h w a y  c o n s t r u c t i o n  t o  b e  p a i d  [ B Y  

T I I E  S T A T E ]  i n  a c c o r d a n c e  w i t h  A S  1 9 . 4 5 . 0 0 1 ( 4 )  a s  f o l l o w s :

( 1 )  b y  t h e  d e p a r t m e n t  a s  a  c o s t  o f  h i g h w a y  c o n s t r u c t i o n ,  

p x ~ o v id e d  t h a t  t h e  u t i l i t y  f a c i l i t y  i s  p r o p e r l y  i n s t a l l e d  i n  a c c o r d a n c e  

w i t h  a  p e r o i i t ,  o r  i n  t h e  a b s e n c e  o f  a  p e r m i t ,  w a s  i n s t a l l e d  b e f o r e  t h e  

e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h  i n  t h e  p r o p e r  l o c a t i o n  i n  a c c o r d a n c e  

w i t h  d e p a r t m e n t  r e g u l a t i o n s ;

( 2 )  b y  t h e  u t i l i t y  i n  a l l  o t h e r  c a s e s  ( ,  N O T W I T H S T A N D I N G  T H E  

T E R M S  O R  P R O V I S I O N S  O F  A N Y  E X I S T I N G  P E R M I T ,  A G R E E M E N T ,  R E G U L A T I O N  O R  

S T A T U T E  T O  T H E  C O N T R A R Y ] .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

CSHB 160(C&RA)
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O f f e r e d :  2 / 2 2 / 8 5
R e f e r r e d :  T r a n s p o r t a t i o n  

a n d  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L  
IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 1 6 0  ( C & R A )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t

t o  h i g h w a y  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 9 . 2 5 . 0 2 0 ( c )  is a m e n d e d  to r e a d :

(c) T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  by 

h i g h w a y  c o n s t r u c t i o n  is a c o s t  o f  h i g h w a y  c o n s t r u c t i o n  to b e  p a i d  [3Y 

T H E  S T A T E ] / i n  a c c o r d a n c e  w i t h  AS^ 19. ̂ 5 ' \ 0 0 1 ( A ) as f o l l o w s :

(J.L); b y  t h e  d e p a r t m e n t  as a c o s t  o f  h i g h w a y  c o n s t r u c t i o n ,

p r o v i d e d  t h a t  t h e  u t i l i t y  f a c i l i t y  is p r o p e r l y  i n s t a l l e d  i n  a c c o r d a n c e

w i t h  a p e r m i t ,  o r  i n  t h e  a b s e n c e  o f  a p e r m i t ,  w a s  i n s t a l l e d  b e f o r e  t h e

e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h  i n  t h e  p r o p e r  l o c a t i o n  i n  a c c o r d a n c e

w i t h  d e p a r t m e n t  r e g u l a t i o n s ;

b y  t h e  u t i l i t y  i n  a l l  o t h e r  c a s e s  [, N O T W I T H S T A N D I N G  T H E  

T E R M S  O R  P R O V I S I O N S  O F  A N Y  E X I S T I N G  P E R M I T ,  A G R E E M E N T ,  R E G U L A T I O N  O R  

S T A T U T E  T O  T H E  C O N T R A R Y ] .

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

- 1 - CSHB 1 6 0 (C&RA)



I n t r o d u c e d :  2 / 1 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  

A f f a i r s  t r a n s p o r t a t i o n  a n d  
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 160

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AI ASKA

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t

7 to h i g h w a y  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 BF. I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  I. A S  1 9 . 2 5 . 0 2 0 ( c )  is a m e n d e d  to read:

11 (c) T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  b y

12 h i g h w a y  c o n s t r u c t i o n  is [A C O S T  O F  H I G H W A Y  C O N S T R U C T I O N ]  to b e  p a i d

13 [BY T H E  S T A T E ]  i n  a c c o r d a n c e  w i t h  A S  1 9 . 4 5 . 0 0 1 ( 4 )  a s f o l l o w s :

14 (1) by t h e  d e p a r t m e n t  as a c o s t  o f  h i g h w a y  c o n s t r u c t i o n  if

15 t h e  f a c i l i t y  w a s  i n s t a l l e d  b e f o r e  J u l y  1. 1960. r e g a r d l e s s  o f  w h e t h e r

16 t h e  f a c i l i t y  is a u t h o r L z e d  b y  a p e r m i t  at t h e  t i m e  t h e  c h a n g e ,  r e l o -

17 c a t i o n ,  o r  r e m o v a l  o f  t h e  f a c i l i t y  is r e q u i r e d ;

18 1 2 ) by e i t h e r  t h e / d e p a r t m e n t  as a c o s t  o f  h i g h w a y  con -

19 s t r u c t i o n  o r  b y  t h e  u t i l i t y ,  d e p e n d i n g  o n  t h e  t e r m s  o f  t h e  u t i l i t y

20 p e r m i t  if the f a c i l i t y  H d s  i n s t a l l e d  o r  a u t h o r i z e d  u n d e r  t h e  a u t h o r i t y

21 o f  a u t i l i t y  p e r m i t \ j s s u e d  a f t e r  J u l y  1, 1960;

22 (3) by tfre o f i l i t y  i f  t h e  f a c i l i t y  w a s  i n s t a l l e d  a f t e r  J u l y

23 1, 1 9 6 0 ,  a n d  t h e r g  is n o  o t i l i t y  p e r m i t  f o r  t h e  f a c i l i t y ;

24 (4) Joy t h e  u t i l i t V ,  if t h e  f a c i l i t y  is n o t  i n s t a l l e d  i n  t h e

25 l o c a t i o n  p r o v i d e d  f o r  i n  t h e  u t i l i t y  p e r m i t ,  r e g a r d l e s s  o f  w h e t h e r  the

26 u t i l i t y  p e r m i t  r e q u i r e s  p a y m e n t  b y N f h e  d e p a r t m e n t  [, N O T W I T H S T A N D I N G

27 T H E  T E R m '  O R  P R O V I S I O N S  O F  A N Y  E X I S T I N G  P E R M I T ,  A G R E E M E N T ,  R E G U L A T I O N

28 O R  S T A T U T E  T O  T H E  C O N T R A R Y ] .

29 * Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 5 .

-1- HB 160



A p r i l  11, 1 9 8 5 H O U S E  J O U R N A L 8 8 5

H 3  159

a i r p o r t s ,  p u b l i c  f a c i l i t i e s ,  a n d  h i g h w a y s ;  e f f e c t i v e  d a t e ) ,  
r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  F O R  
H O U S E  3 I L L  N O .  1 5 9  ( T r a n s p o r t a t i o n )  ( s a a e  t i t l e )  a n d  
r e p o r t s  i t  b a c k  a s  f o l l o w s :  C a t o  ( C h a i r n a n ) , P i g n a l b e r i ,
F u r n a c e ,  D a v i s  a n d  S h u l t z  r e c o m m e n d  d o  p a s s ;  M a r r o u  h a s  n o  
r e c o m m e n d a t i o n .

H B  1 5 9  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

T h e  T r a n s p o r t a t i o n  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 
1 6 0  ( r e l a t i n g  t o  r e l o c a t i o n  o f  u t i l i t i e s  i n c i d e n t  t o  
h i g h w a y  p r o j e c t s ;  e f f e c t i v e  d a t e ) ,  r e c o m m e n d s  i t  b e  
r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  FOP. H O U S E  B I L L  HO .  160 
( T r a n s p o r t a t i o n ) :

a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :  C a t o  ( C h a i r n a n ) ,
P i g n a l b e r i ,  F u r n a c e ,  D a v i s  a n d  S h u l t z  r e c o m m e n d  d o  p a s s ;  
M a r r o u  h a s  n o  r e c o m n o n d a t i o n .

H B  1 6 0  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

T h e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  h a s  c o n s i d e r e d  
H O U S E  B I L L  NO .  1 9 0  ( r e l a t i n g  t o  s e n i o r  c i t i z e n  h o u s i n g ;  
e f f e c t i v e  d a t e ) , r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C O M M I T T E E  
S U B S T I T U T E  F O R  H O U S E  B I L L  N O .  1 9 0  ( C o m m u n i t y  6 R e g i o n a l  
A f f a i r s )  ( s a m e  t i t l e )  , a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :  
G o l l  ( C h a i r m a n )  a n d  K o p o n e n  r e c o m m e n d  d o  p a s s ;  G r u e n b e r g ,  
W a l l i s ,  P h i l l i p s  a n d  F u r n a c e  h a v e  n o  r e c o m m e n d a t i o n .  A  
f i s c a l  n o t e  w a s  a t t a c h e d .

H B  1 9 0  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

T h e  f i s c a l  n o t e  a p p e a r s  i n  H o u s e  Jou.-.-.'1 S u p p l e m e n t  No. 46.

H B  2 3 7

T h e  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 23 7  
( r e l a t i n g  t o  p e n s i o n  r e f o r m ;  e f f e c t i v e  d a t e )  a n d  r e p o r t s  it 
b a c k  a s  f o l l o w s :  M . M .  M i l l e r  ( C h a i r m a n ) , S u n d ,  G r u e n b e r g
a n d  C l o c k s i n  r e c o m m e n d  d o  p a s s ;  T a y l o r ,  P e t t y j o h n  a n d  
P h i l l i p s  h a v e  n o  r e c o m m e n d a t i o n .

H B  1 6 0

" A n  A c t  r e l a t i n g  t o  r e l o c a t i o n  o f  
u t i l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

H B - 1 9 0

H B  2 3 7  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .



886 H O U S E  J O U R N A L A p r i l  11, 1 9 8 5

T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  3 I L L  HO. 
2 4 3  ( c o m p e n s a t i o n  o f  s t a t e  o f f i c e r s  a n d  e m p l o y e e s  n o t  
c o v e r e d  b y  c o l l e c t i v e  b a r g a i n i n g ;  e f f e c t i v e  d a t e ) ,  a t t a c h e s  

t h e  f o l l o w i n g  a m e n d m e n t s :

A m e n d m e n t  N o .  1 b y  H u r l e y  a n d  B o u c h e r :

P a g e  1, a f t e r  l i n e  9, i n s e r t  n e w  b i l l  s e c t i o n s  t o  r e a d :

"* S e c t i o n  1. A S  2 4 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  
s e c t i o n  t o  r e a d :

S e c .  2 4 . 1 5 . 0 1 1 .  L E G I S L A T I V E  P E R  D I E M .  (a) A  
m e m b e r  o f  t h e  l e g i s l a t u r e  is e n t i t l e d  t o  r e c e i v e  
p e r  d i e m  a t  t h e  9 a m e  r a t e  a l l o w e d  f o r  a s t a t e  
e m p l o y e e  u n d e r  A S  3 9 . 2 0 . 1 1 0  a n d  3 9 . 2 0 . 1 6 0 ,  
i n c l u d i n g  r e g i o n a l  v a r i a t i o n s  i n  t h e  r a t e  w h e r e  
a p p l i c a b l e .

(b) A  l e g i s l a t o r  i s  e n t i t l e d  t o  r e c e i v e  p e r  
d i e m  a t  t h e  s h o r t - t e r m  r a t e

(1) d u r i n g  a l e g i s l a t i v e  s e s s i o n  if t h e  
l e g i s l a t o r  i s  n o t  l i v i n g  i n  t h e  l e g i s l a t o r ' s  p l a c e  
o f  p e r m a n e n t  r e s i d e n c e  d u r i n g  t h e  s e s s i o n ;  a n d

(2) w h i l e  o n  c o m m i t t e e  b u s i n e s s  f o r  an 
i n t e r i m  c o m m i t t e e  o f  t h e  l e g i s l a t u r e  i n  a  p l a c e  
t h a t  i s  n o t  t h e  l e g i s l a t o r ' s  p l a c e  o f  p e r m a n e n t  
r e s i d e n c e ,

(c) A  l e g i s l a t o r  i s  e n t i t l e d  t o  r e c e i v e  p e r  
d i e m  a t  t h e  l o n g - t e r m  r a t e

(1) d u r i n g  a l e g i s l a t i v e  s e s s i o n  i f  t h e  
l e g i s l a t o r  is l i v i n g  i n  t h a  l e g i s l a t o r ' s  p l a c e  o f  
p e r m a n e n t  r e s i d e n c e  d u r i n g  t h e  s e s s i o n ;  a n d

(2) w h i l e  e n g a g e d  i n  c o m m i t t e e  b u s i n e s s  
f o r  a n  i n t e r i m  c o m m i t t e e  o f  t h e  l e g i s l a t u r e  a t  t h e  
l e g i s l a t o r ' s  p l a c e  o f  p e r m a n e n t  r e s i d e n c e .

(d) I n  t h i s  s e c t i o n

( 1 )  " l o n g - t e r m  r a t e "  m e a n s  t h e  
l o n g - t e r m  p e r  d i e m  r a t e  f o r  a s t a t e  e m p l o y e e  
e s t a b l i s h e d  i n  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s ­
s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r  A S  3 9 . 2 0 . 1 6 0 ;

( 2 )  " s h o r t - t e r m  r a t e "  m e a n s  t h e  
s h o r t - t e r m  p e r  d i e m  r a t e  f o r  a s t a t e  e m p l o y e e  
e s t a b l i s h e d  in r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s ­
s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r  A S  3 9 . 2 0 . 1 6 0 .

* S e c .  2. A S  2 4 . 1 5 . 0 2 0  is a m e n d e d  t o  r e a d :

S e c .  2 4 . 1 5 . 0 2 0 .  S A L A R Y  O F  L E G I S L A T O R S .  T h e  
m o n t h l y  s a l a r y  f o r  e a c h  m e m b e r  o f  t h e  l e g i s l a t u r e

H 3  24 3



A la s k a  Ji’ta te  l e g i s l a t u r e
House o f Representatives

Committee on 
Community c£ Regional A ffa irs

Pouch V 
Stale Cap-tol 

Juneau. A lask - 9 4 8 1 1 
(907) 465-4833

M E M O R A N D U M

TO: Richard Knapp
Ccrrmissioner
Department of Tranfipbftation 

n o H !  \

SURJECT: HB160 AMENDMENTS

ON PAGE 1, DELETE From Beginning of Line 14 through "Department" 
on Line 26.

ON PAGE 1, INSERT

(1) by the Department as a cost of highway construction, provided that the 
utility facility is properly installed in accordance with a permit, or in 
the absence of a permit, was installed prior to the effective date of this 
act in the proper location in accordance with department regulations;

(2) by the utility in all other cases.



A laska  ^ta tE  ICEgtslatare
House c f  Representatives

Committee on Transportation
Rep. Bette Cato, Chairman

Pouch V 
State Capitol 

Juneau, Alaska 99811 
(907) 465-4858

M E M O R A N D U M

Date: 13 March 1985

To: Randall Moen, Legislative Counsel

Legal Services

From: Rhonda Cargill, Professional A s s i s t a n J / ^ C ^ '

House Transportation Committee

Re: CSHB 160 (C&RA)

Please provide us with a work draft for a CSHB 160 (TRSP) with the following 
changes:

" Change the title to read "An Act relating to relocation of utilities."

0 Insert on page 1, line 14, section 1(c)(1) from the original bill and 
renumber accordingly. In other words, on line 14 insert:

(1) by the department as a cost of highway construction if the 

facility was installed before July 1, I960, regardless of whether 

the facility is authorized by a permit at the U m e  the change, 

relocation, or removal of the facility is required;*

As you know, we meet at 7:00 a.m., so we would appreciate a work draft before 
the end of the day.

Thanks so much.

Attachment



Offered: 2/22/85
Referred: Transpo r t a t i o n  
and Finance

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
1 I N  T H E  H O U S E  A F F A I R S  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  NO. 1 6 0  ( C & R A )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e l o c a t i o n  o f  u t i l i t i e s , "  {ine-ident

7 t o - h i g h w a y " p r o j e c t s ;— a n d“p r o v i d i n g — f o r — an-— e f f e c t i v e -

8 date". ”]

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  1 9 . 2 5 . 0 2 0 ( c )  is a m e n d e d  t o  r e a d :

11 (c) T h e  c o s t  o f  c h a n g e ,  r e l o c a t i o n ,  o r  r e m o v a l  n e c e s s i t a t e d  b y

12 h i g h w a y  c o n s t r u c t i o n  is a c o s t  o f  h i g h w a y  c o n s t r u c t i o n  t o  b e  p a i d  [ B Y

13 T H E  S T A T E ]  i n  a c c o r d a n c e  w i t h  A S  1 9 . 4 5 . 0 0 1 ( 4 )  as f o l l o w s :  . \

C<V VX’fv , \ W > 1 ' i a  O ' I > (\X \A  r G 6 \ -
14 3 , (1') b y  t h e  d e p a r t m e n t  a s  a  c o s t  o f  h i g h w a y  c o n s t r u c t i o n .

15 p r o v i d e d  t h a t  t h e  u t i l i t y  f a c i l i t y  is p r o p e r l y  i n s t a l l e d  i n  a c c o r d a n c e

16 w i t h  a p e r m i t ,  o r  i n  t h e  a b s e n c e  o f  a p e r m i t ,  w a s  i n s t a l l e d  b e f o r e  t h e

17 e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h  i n  t h e  p r o p e r  l o c a t i o n  i n  a c c o r d a n c e

18 w i t h  d e p a r t m e n t  r e g u l a t i o n s ;

19 V 2 ’) b y  t h e  u t i l i t y  i n  a l l  o t h e r  c a s e s  [, N O T W I T H S T A N D I N G  T H E

2 0  T E R M S  O R  P R O V I S I O N S  O F  A N Y  E X I S T I N G  P E R M I T ,  A G R E E M E N T ,  R E G U L A T I O N  O R

2 1  S T A T U T E  T O  T H E  C O N T R A R Y ] .

22 *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 3  1 0 . 0 7 0 ( c ) .

o'tn w A y  \ ( \ \ n c _  \*\ I

t O U  \Nr\t- r\c-Cic \ c \ v c A ’v\\" c V *  O  c  v  0
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WyccvO \ V c  c V v f \ £ * ^  o  cu  ( A  \-V i- v A ^ v V V -

A <i> V e c y v v w e c V j  J

-1- CSHB 1 6 0 (C&RA)
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R evision Date:

STATE OF ALASKA 1985 LEGISLATIVE SESSION
_________________ FISCAL N O T E ________________

R E Q U E S T  FISCAL D E TAIL

B i 11/R e s o l u t i o n  No.:___________________ A g e n c y  A f f e c t e d : __________ DOT A PF_________

T i t l e : Relocation to Ketchikan of P r o gram C a t e g o r y  Affecteo:________

c e r t a i n  o f fices, functions and employees of AHH S. Karine T r a n s p o r t a t i o n ________________

Sponsor: Robin Tavlor_________________ BRU, P r o g r a m  or S u b p r o g r a m ^ ) Affecteo:
R e q u e s t o r : ________________________________  Alaska Marine Highway System_____________

D a t e  of R e q u e s t : ________________________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars!

FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

O P E R A T I N G 1 1 1 1 1
i OJ rc.r.ii,:.nL i-r.V 1 uzi -0- 1 -0- 1 -0- -0- I -0- -0-
2C0 TRAVEL . 1.157.9 1 53.0 1 56.2 1 59.6 1 63.1 66.9
200 CONTRACTUAL 1,576.0 1 345.0 1 366.3 1 388.3 1 ^11.6 436.3
AGO SUPPLIES 15.0 1 15.9 1 16.9 1 17.9 | 19.0 20.1
500 EO'J! FMEIJT 10.0 1 10.6 1 11.2 1 11.9 1 12.6 13.4
■500 LAND L. STRUCTURES I I 1 1
TOO CRAN7S, CLAINS 1 1 l 1
ECO MISCELLANEOUS ! 1 1 1

TOTAL O P E R A T I N G 2,758.9 1 425.1 i 425.1 . 4/7.7 i b‘.!b.3 536.7

ir.PiTAL i I i 1 ! I 1

E -0- i -0- s -0- -0- ! -0- , - - " 0 -  |

£■ U • • * Mr . 1
ThC'JSr:rds of Dollars 1

'J 1508.9 i 425.1 i 450.6 477.7 • 506.3 I 536.7
rSDERAL FUNDS 1 I i 1 1
OTHER 1250.0 1 l i 1 i
10 1AL 2758.9 i 425.1 ! 450.6 1 4^7.7 ! 506.3 1 536.7

DOCTTT-'V.'S .

-1 -0- 1 -0- 1 -0- 1 -0- i - 0 - | -0- .
=ART-Ti:"E -0- I. -0- 1 -0- 1 -0- ! -0- I -0-
T CFAr.Y -0- I -0- i -0- i -0- i -0- ! -0-

Af.'AL V S ! S : A t t a c h a separate page if n e cessary

See Attached Analysis.

O i s t r’tuti c n  (by A g e n c y  preparing fiscal note): 

Lct-.slclive Finance 

Leg-.s’.cti /e S p o n s o r
~ :»»: • r* p
Gf-'-'G-rf ••‘;n a c G n c n r and Budget



ANALYSIS

H B  - "An A c t  r e l a t i n g  to t h e  r e l o c a t i o n  to K e t c h i k a n  o f  c e r t a i n  
o f f i c e s ,  f u n c t i o n s  a n d  e m p l o y e e s  o f  t h e  A l a s k a  M a r i n e  
H i g h w a y  S y s t e m . "

In the FY  85 B u d g e t  A u t h o r i z a t i o n ,  the f o u r  d i v i s i o n s  o f  the 
A l a s k a  M a r i n e  H i g h w a y  S y s t e m  (AMHS) h a d  84 p e r m a n e n t  f u l l - t i m e  
p o s i t i o n s  a n d  8 p e r m a n e n t  p a r t - t i m e  p o s i t i o n s  l o c a t e d  at t h e  
h e a d q u a r t e r s  b u i l d i n g ,  1591 G l a c i e r  A v e n u e ,  J u n e a u ,  a n d  a t  the 
A M H S  w a r e h o u s e  f a c i l i t y .  In t h e  F Y  86 B u d g e t  R e q u e s t  t h e r e  are 
7 n e w  f u l l - t i m e  p o s i t i o n s  i d e n t i f i e d .

F o r  t h e  p u r p o s e s  o f  t h i s  a n a l y s i s  it is a s s u m e d  the n u m b e r  o f  
p o s i t i o n s  b e i n g  r e l o c a t e d  to K e t c h i k a n  is C u r r e n t  e m p l o y e e s
w e r e  p o l l e d  as t o  w h e t h e r  o r  n o t  t h e y  w o u l u  m o v e  to K e t c h i k a n  if 
t h i s  b i l l  b e c o m e s  law, r e s u l t i n g  in a p p r o x i m a t e l y  t w o  t h i r d s  
s a y i n g  t h e y  w o u l d  n o t  m o ve. R e a l i s t i c a l l y ,  h o w e v e r ,  
c i r c u m s t a n c e s  c o u l d  c h a n g e  a n d  s o m e  w o u l d  r e v e r s e  t h e i r  
p o s i t i o n .  S h o r t  o f  an a c t u a l  m o v e ,  t h e  n u m b e r  of  p e r s o n n e l  
r e q u i r i n g  m o v i n g  is s p e c u l a t i v e .  In t h i s  a n a l y s i s  is is a s s u m e d  
t h a t  50% o f  the p r e s e n t  p e r s o n n e l  w o u l d  m o v e  a n d  t h a t  A M H S  w o u l d  
h a v e  to  r e c r u i t  t h e  o t h e r  50% t h r o u g h  r e g u l a r  S t a t e  p r o c e d u r e s .

T h e  f o l l o w i n g  a s s u m p t i o n s  w e r e  made:

A. T h e  C o s t  of M o v i n g  P e r s o n n e l

1. E m p l o y e e s  m o v e d  h a d  f a m i l i e s ,  a v e r a g e  si z e  - four.

2. E m p l o y e e s  m o v e d  h a d  h o u s e h o l d  g o o d s  to b e  m o v e d ,  
a v e r a g e  t h r e e  b e d r o o m ,  8 , 000 p o u n d s .  The a v e r a g e  
c o s t  p e r  m o v e  i n c l u d i n g  s t r a i g h t  t r a n s p o r t a t i o n ,  
c a r t o n s ,  p a c k i n g ,  30 d a y s  s t o r a g e ,  w a r e h o u s e  
h a n d l i n g ,  i n s u r a n c e  a n d  r e d e l i v e r y  w o u l d  b e  
$ 6 , 4 1 8 . 0 0 ,  p e r  e m p l o y e e .

3. As p e r  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s ,  e m p l o y e e s  
w o u l d  i n c u r  15 d a y s  s t r a i g h t  p e r  d i e m  at $ 8 0 . 0 0  p e r  
d a y  a n d  d e p e n d e n t s  $40.00. E a c h  f a m i l y  - $ 3 , 0 0 0 . 0 0 .  
T h e  e x p e n s e  r e l a t e d  to r e l o c a t i o n  for e m p l o y e e s  w o u l d  
be  $ 4 7 0 , 9 0 0 . 0 0  o n e  t i m e  costs.

B. T h e  c o s t  o f  r e c r u i t m e n t  a n d  r e l o c a t i o n  of n e w  
e m p l o y e e s  w o u l d  a l s o  a v e r a g e  $ 3 , 0 0 0 . 0 0  b a s e d  on  the 
s a m e  f o r m u l a  for p e r  d i e m  as e m p l o y e e s  c h o o s i n g  to 
m o v e .

T h e  S t a t e  r e c r u i t m e n t  s y s t e m  r e q u i r e s  nev; h i r e s  t o  be 
p i c k e d  f r o m  r e g i s t e r s  o f  e l i g i b l e s .  T h i s  w o u l d  
r e s u l t  in a b o u t  66% of  t h e s e  e m p l o y e e s  w o u l d  be h i r e d
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o u t s i d e  o f  K e t c h i k a n .  M o v i n g  e x p e n s e s  w o u l d  a v e r a g e  
$ 1 0 , 0 0 0 . 0 0  p e r  e m p l o y e e .

T h e  e x p e n s e  r e l a t e d  to n e w  e m p l o y e e s  w o u l d  be 
$147, 0 0 0 , 0 0 0  p e r  d i e m  a n d  $490,000*. 00* in m o v i n g  for 
o n e  t i m e  c o s t s  o f  $ 6 3 7 , 0 0 0 . 0 0 .

T h e r e  is n e i t h e r  S t a t e - o w n e d  n o r  l e a s e  a v a i l a b l e  
s p a c e  in K e t c h i k a n  o f  t h e  si z e  n e c e s s a r y  to m e e t  A M H S  
r e q u i r e m e n t s .  I t  is a s s u m e d  a n e w  A d m i n / w a r e h o u s e  
b u i l d i n g  w o u l d  be  c o n s t r u c t e d  o n  t h e  p r e s e n t  
S t a t e - o w n e d  K e t c h i k a n  M a i n t e n a n c e  F a c i l i t y  site.

T h e  c a p i t a l  c o s t s  for t h e s e  n e w  b u i l d i n g s  w o u l d  be 
$ 2 , 7 5 0 , 0 0 0 . 0 0 .  A M H S  p r e s e n t l y  h a s  a c a p i t a l  
a p p r o p r i a t i o n ,  C h a p t e r  1 3 8 / 7 8  f o r  $ 1 , 5 0 0 , 0 0 0 . 0 0  to 
b u i l d  a J u n e a u  A d m i n / w a r e h o u s e  f a c i l i t y .  If t h e s e  
f u n d s  w e r e  r e a p p r o p r i a t e d  to the K e t c h i k a n  f a c i l i t y ,  
t h e  a d d i t i o n a l  c a p i t a l  c o s t s  w o u l d  t h e n  b e  r e d u c e d  to 
$ 1 , 2 5 0 , 0 0 0 . 0 0 .

A M H S  n o w  o c c u p i e s  S t a t e - o w n e d  f a c i l i t i e s  a n d  all 
c o s t s  a r e  b u d g e t e d  in D O T & P F  S.E. R e g i o n .  It is 
a s s u m e d  a n n u a l  m a i n t e n a n c e  a n d  u t i l i t y  c o s t s  n o t  n o w  
an e x p e n s e  to A M H S  w o u l d  h a v e  to b e  b u d g e t e d  for and 
t h a t  a n n u a l  c o s t  w o u l d  b e  $ 6 5 , 0 0 0 . 0 0 .

A M H S  is t i e d  to the S t a t e  m a i n f r a m e  for c o m p u t e r  
s e r v i c e s  f o r  t h e  r e s e r v a t i o n  sy s t  * a n d  
A d m i n i s t r a t i v e  S u p p o r t  i.e., A c c o u n t i n g  ( S A S ) , 
p a y r o l l ,  p e r s o n n e l ,  etc. A t  K e t c h i k a n  t h e r e  are n o t  
d e d i c a t e d  c o m m u n i c a t i o n  l i n k s  o f  t h e  s p e e d  a n d  
q u a l i t y  n e c e s s a r y  to  o p e r a t e  b e t w e e n  K e t c h i k a n  and 
J u n e a u  for c o m p u t e r  s e r v i c e s .  It is a s s u m e d  A M H S  
w o u l d  h a v e  to c o n t r a c t  for t h r e e  m i c r o  c o m m u n i c a t i o n  
l i n k s  at a n  e s t i m a t e d  m o n t h l y  c o s t  o f  $ 1 2 , 0 0 0 . 0 0  a n d  
i n s t a l l  a n d  l e a s e  a l o n g - l i n e  c o n s o l i d a t o r  at a 
m o n t h l y  c o s t  o f  $ 3 , 5 0 0 . 0 0 .

T h e  e x p e n s e  r e l a t e d  to c o m m u n i c a t i o n  l i n k s  w o u l d  be 
$ 1 8 6 , 0 0 0 . 0 0  a n n u a l l y  o v e r  and a b o v e  p r e s e n t  costs.

M o v i n g  o f f i c e  e q u i p m e n t ,  etc., f r o m  J u n e a u  to 
K e t c h i k a n  w o u l d  r e s u l t  in a o n e  t i m e  c o s t  o f  
$ 6 5 , 0 0 0 . 0 0 .

T h e r e  w o u l d  b e  o n g o i n g  c o n t i n g e n t  e x p e n s e s  that can 
b e  i d e n t i f i e d  b u t  n o t  c o s t e d  for l a c k  o f  a n  
e x p e r i e n c e  b a s e .  S o m e  are t r a v e l  a n d  p e r  d i e m  for 
t h e  D e p u t y  C o m m i s s i o n e r  for r e g u l a r  D O T & P F  
c o n f e r e n c e s  a n d  m e e t i n g s  w i t h  the C o m m i s s i o n e r ,  and
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l e g i s l a t i v e  h e a r i n g s ;  D i r e c t o r s  a n d  s t a f f  t r a v e l  for 
b u s i n e s s  t h a t  b y  n e c e s s i t y  c a n  o n l y  b e  d o n e  in J u n e a u  
s u c h  as b u d g e t i n g ,  p l a n n i n g ,  m e e t i n g s  w i t h  o t h e r  
D e p a r t m e n t s ,  etc; I n c r e a s e d  c o s t s  for e q u i p m e n t  a n d  
s y s t e m  .repair a n d  m a i n t e n a n c e  f r o m  s o u r c e s  n o t  
a v a i l a b l e  in K e t c h i k a n .

T h e  e x p e n s e  r e l a t e d  t o  t h e s e  c o n t i n g e n t  i t e m s  w o u l d  
a p p r o x i m a t e  $ 1 5 0 , 0 0 0 . 0 0  o n  a n  a n n u a l  b a s i s .

I n f l a t i o n  f a c t o r  is 6% p e r  year.
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F e b r u a r y  8 ,  1 9 8 5

Official Business Pouch V 
State Capitol 

Juneau, A laska 99811R i c h a r d  K n a p p , C o m m i s s i o n e r
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
P o u c h  Z
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  C o m m i s s i o n e r  K n a p p :

I  w a n t e d  t o  f o l l o w - u p  o n  o u r  c o n v e r s a t i o n  y e s t e r d a y  
c o n c e r n i n g  a  f i s c a l  n o t e  f o r  m y b i l l  o n  r e l o c a t i n g  t h e  
h e a d q u a r t e r s  o f  t h e  M a r i n e  H i g h w a y  S y s t e m  t o  K e t c h i k a n .
Y o u  i n f o r m e d  m e t h a t  t h e  f i s c a l  n o t e  w o u l d  b e  c o m p l e t e d  
a n d  f o r t h c o m i n g  w i t h i n  t h e  n e x t  c o u p l e  o f  d a y s  a n d  I  
a p p r e c i a t e  y o u r  p r o m p t n e s s  i n  t h i s  m a t t e r .

I  w o u l d  a l s o  l i k e  t o  g e t  t h e  c o s t  e s t i m a t e s  o f  
t r a n s f e r r i n g  a n  e x i s t i n g  w a r e h o u s e  p r o p o s e d  f o r  A u k e  B a y  
t o  K e t c h i k a n .  P l e a s e  n o t e  m y  l e t t e r  t o  y o u  o n  J a n u a r y  2 9 ,  
w h e n  I  o r i g i n a l l y  r e q u e s t e d  t h i s  i n f o r m a t i o n  a n d  s u m m a r i z e d  
my c o n v e r s a t i o n  w i t h  M r .  J o e  C a m p . M r .  C a m p  w a s  v e r y  
a c c o m o d a t i n g  a n d  I ' d  l i k e  t o  c o m p l i m e n t  h i m  o n  a  j o b  w e l l  
d o n e .

I  w o u l d  a p p r e c i a t e  t h i s  i n f o r m a t i o n  a t  y o u r  e a r l i e s t  
c o n v e n i e n c e ,  C o m m i s s i o n e r .  I f  t h e r e  a r e  a n y  o t h e r  
q u e s t i o n s  y o u  m a y  h a v e  r e g a r d i n g  t h i s  m a t t e r ,  p l e a s e  d o n ' t  
h e s i t a t e  t o  g i v e  m e a  c a l l  a t  4 6 5 - 4 9 0 5 .

S i n c e r e l y ,

R o b i n  h .  T a y l o r  
R e p r e s e n t a t i v e
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ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch Y. Slate Capitol 
Juneau, Alaska 99811 

(907 ) 465-3991

February 1, 19S5

MEMORANDUM

TO: Representative Robin Taylor

FROM: Eric Laschever, Legislative Analyst

RE: Ferry Maintenance in Ketchikan

Research Request 85-146

Rena Bukovich of your staff asked if there are any State laws, regula­

tions or Department of Transportation and Public Facilities (DOT/PF) 

policies which require DOT/PF to temporarily store their ferries in 
Ketchikan.

According to Joe Camp, Deputy Commissioner of the DOT/PF Marine Highway 

System there are no laws, regulations or policies which require DOT/PF 
to store their ferries in Ketchikan. Pier 48, in Seattle, is the only 

facility used regularly by the department for storing the ferries which 

serve Southeast Alaska. Storage is usually in conjunction with the 

vessels' annual maintenance. State regulations regarding competitive 
bidding currently apply to the department's maintenance contracts.

Mr. Camp noted that last year the Ketchikan delegation invited the 

State to dock two of the State ferries, which were returning from 

their scheduled maintenance in Seattle, a t  Ketchikan while the crew 

performed additional maintenance. The State moored three vessels a t  

the Ketchikan City dock for a total of six to eight weeks.

Mr. Camp added that at least one member of the city assembly protested 

the mooring of the third vessel and the State eventually payed a m o o r­
age fee for this vessel. This cost would not have been incurred had 

the vessel remained in Seattle while the work was performed. Ketchikan 

officials did not repeat their invitation this year so DOT/PF did not 
schedule any maintenance time for Ketchikan. Department of Transporta­

tion and Public Facilities has completed most of its winter maintenance 

and it is not likely that any maintenance will occur this winter in 
Ketchikan.

The State is constructing a pier and dry dock facility in Ketchikan. 

The Governor's capital budget request includes $8.5 million for complet­

ing this facility. According to Joe Camp, DOT/PF plans to use the 

completed portions of this facility in December and January for three
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or four vessels. The length of time which these vessels stay in Ketchi­

kan will be determined to a large extent by their operating schedules. 

The department w i l 1 store their vessels in Ketchikan instead of Seattle 

when the facility is completed. The department will apply for a waiver 
to the competitive bidding requirements so that a sole-source mainte­

nance contract may be entered into with the Ketchikan facility.

Please let us know if we can be of further assistance.

EL



I

MEMORANDUM State of Alaska
Department of Transportation & Public Facil it ies

T0 R. J. K n a p p  
C o m m i s s i o n e r

DATE'
N o v e m b e r  15, 1984

FILE NO
1 4 0 - 3 7 1 0  (35)

TELEPHONE NO
4 6 5 - 3 9 5 5

FROM:
.Joe D. C a m p  
D e p u t y  C o m m i s s i o n e r

SUBJECT:
T a s k  F o r c e  R e c o m­
m e n d a t i o n s

A l a s k a  M a r i n e  H i g h w a y  S y s t e m

As y o u  w i l l  recall, the G o v e r n o r ' s  T a s k  F o r c e  m a d e  139 r e c o m m e n­
da t i o n s  for i m p r o v e m e n t s  in the A l a s k a  M a r i n e  Highway. T h e r e  
w e r e  f o u r t e e n  r e c o m m e n d a t i o n s  or 10% t h a t  w e  d i d  not c o n c u r  with. 
T h e s e  r a n g e d  f r o m  r e m o v i n g  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  (AMHS) 
f r o m  D O T & P F  to c h a n g i n g  the l o c a t i o n  o f  "LiIs Room" on  the 
M / V  M A L A S P I N A .  S e v e n t y - t w o  o f  the r e c o m m e n d a t i o n s  h a v e  b e e n  
s a t i s f a c t o r i l y  a c t e d  upon.

T h i s  m e m o r a n d u m  w i l l  s u m m a r i z e  so m e  o f  the m o r e  v i s i b l e  or 
s i g n i f i c a n t  a c t i o n s  c o m p l e t e d ,  g r o u p  u n c o m p l e t e d  r e c o m m e n d a t i o n s  
b y  c a t e g o r y  a n d  f i n a l l y  l i s t  some o f  the m o r e  s i g n i f i c a n t  
u n c o m p l e t e d  r e c o m m e n d a t i o n s  w i t h  the a c t i o n s  pen d i n g .  T h e y  are 
p r e s e n t e d  g e n e r a l l y  in the o r d e r  in w h i c h  t h e y  a p p e a r  in the 
r e p o r t .

° D i n i n g  r o o m  s e r v i c e  is a v a i l a b l e  at the e v e n i n g  m e a l  o n  M/v
COLUMBIA.

° Yaa r  a r o u n d  s e n i o r  c i t i z e n  p u s s e s  a r e  a v a i l a b l e  o n  all v e s s e l s
e x c e p t  S. E. m a i n l i n e r s .

0 V i d e o  g a m e s  a r e  i n p l a c e  o n  m o s t  v e s s e l s .

° A m t r a c k  s t y l e  s l e e p e r  l o u n g e s  h a v e  b e e n  i n s t a l l e d  on M / V  L e C O N T E  
w i t h  i n s t a l l a t i o n  on M / V  AURORA, M / V  B A R T L E T T  a n d  M / V  C O L U M B I A  
to f o l l o w  d u r i n g  o v e r h a u l s  this season.

0 P u b l i c  t r a n s p o r t a t i o n  is n o w  a v a i l a b l e  o e t w e e n  d o w n t o w n  J u n e a u
a n d  A u k e  B a y  t o  m e e t  all f e r r y  a r r i v a l s  a n d  d e p a r t u r e s .

0 F r e s h  A l a s k a  s e a f o o d  is n o w  a v a i l a b l e  o n  o u r  vessels.

0 R e b a l l a s t i n g  and i n c l i n i n g  t e s t s  w e r e  c o m p l e t e d  on M / V  T A K U  on
N o v e m b e r  15, 1984.

C o m p l e t e d  or O n g o i n g

25A-130
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S teps h a v e  b e e n  t a k e n  to e n s u r e  c a b i n  a n d  v e h i c l e  s p a c e  is 
a v a i l a b l e  for A l e u t i a n  C h a i n  p a s s e n g e r s  o n  M / V  T U S T U M E N A .

M / V  T U S T U M E N A  c o m p l e t e d  one c r o s s - G u l f  t r i p  b e t w e e n  J u n e a u  and 
S e w a r d  in N o v e m b e r  w i t h  two t r i p s  s c h e d u l e d  a b o u t  t h e  f i r s t  of 
the year.

A P&P w a s  p r o m u l g a t e d ,  A d m i n i s t r a t i v e  C o d e  c h a n g e s  made, a n d  a 
T e r m i n a l  T a r i f f  p u b l i s h e d  w h i c h  set f o r t h  p r o v i s i o n s  for 
p r i v a t e  s e c t o r  vessels' u s a g e  o f  A M H S  d o c k s  a n d  t r a n s f e r  
b r i d g e s .

A  c e n t r a l i z e d  r e s e r v a t i o n  s y s t e m  in J u n e a u  w i t h  t o l l - f r e e  
W A T T S  lines and e x p a n d e d  h o u r s  w i l l  b e c o m e  o p e r a t i o n a l  in 
D e c e m b e r .

B u d g e t  d o c u m e n t s  w e r e  p r e p a r e d  for F Y - 8 6  p r o v i d i n g  for A M H S  to 
u t i l i z e  r e v e n u e s  as P r o g r a m  Receipts.

H o l l i s  t e r m i n a l  u p g r a d e  is in p r o g r e s s .

H c o n a h  t e r m i n a l  u p g r a d e  is p r o g r a m m e d  for FY-86.

W h i t t i e r  t e r m i n a l  u p g r a d e  is p r o g r a m m e d  for FY-86.

P r e l i m i n a r y  n e g o t i a t i o n s  are u n d e r w a y  w i t h  t h e  Po r t  o f  S e a t t l e  
t h a t  w i l l  le a d  to u p g r a d i n g  our Pi e r  48 f a c i l i t i e s  as w e l l  as 
e s t a b l i s h  o t h e r  b u s i n e s s e s  o n  t h e  pier.

T h e  n e w  M e t l a k a t l a  t e r m i n a l  is n e a r i n g  t h e  c o n s t r u c t i o n  s t a g e *

As m a i n t e n a n c e  s c h e d u l e s  permit, t w o  v e s s e l s  p e r  w e e k  are 
s c h e d u l e d  o u t  o f  S e a t t l e  d u r i n g  t h e  s h o u l d e r  a n d  w i n t e r  s e a s o n s .

M/v M A L A S P I N A  c o c k t a i l  l o u n g e  w i l l  be u p g r a d e d  d u r i n g  the 
f o r t h c o m i n g  o v e r h a u l  period.

M / V  T U S T U M E N A ' s p u b l i c  a r e a s  v.i1 1 be u p g r a d e d  d u r i n g  the 
f o r t h c o m i n g  o v e r h a u l  period.

T e r m i n a l  a n d  t i c k e t  o f f i c e  p e r s o n n e l  a r e  r.ow in n e w  u n i f o r m s .

A  p r o f e s s i o n a l  n e g o t i a t o r  w i t h  m a r i t i m e  e x p e r i e n c e  h e a d s  o u r  
t e a m  in n e g o t i a t i o n s  w i t h  m a r i t i m e  u n i ons.
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Groupings of Recommendations still Pending

° Master Plan - Sixteen recommendations referred in some way to
development of a "Master Plan". This plan is under development 
and is scheduled for completion by the first of the year.

° Computer Support - Nine recommendations related to computer
support throughout. AMHS. The reservation computer system is 
under development and is scheduled for implementation in 
December 1985. FY-86 budget request has been submitted for
other computer support.

0 Union Negotiations - Eleven recommendations related to ongoing
union negotiations.

Specific Pending Items

° The issue of programmed receipts has not been resolved.

° Full implementation of the marketing effort referred to in
nine recommendations is in jeopardy because of FY-86 operating 
budget restraints.

° Duty free shops are on the back burner and will await decisions
on terminal modifications in Prince Rupert and Ketchikan.

0 Contracting for a catering consultant to evaluate our food
service is on the back burner at this time.

0 Terminal operating hours depends FY-86 operating budget 
actions.

0 Travel passes for all AMHS employees are on hold.

0 Scheduling ship maintenance in days vice ...onths (shortening
the period out of service) is being attempted through budget
actions.

e A decision on service to Hyder r. vaits completion of the Master
Plan and probably prjcurement of high speed ferries.

Negotiations are ongoing with Transport Canada on a new twenty 
year lease and improvements to the terminal building.

0 Relocation of the Ketchikan Airport Ferry Terminal and expansion
of the Ketchikan AMHS terminal in pending.



F e b r u a r y  8, 1985

The Honorable Robin Taylor
Alaska State House ot Representatives
Pouch V
Juneau, AK 99811

Dear Repr.tentative Taylor:

This is in reference to our discussion yesterday concerning your 
proposal to relocate the Alaska Marine Highway System (AMHS) to 
Ketchikan. Based on my review of your draft bill, the following 
are preliminary estimates of associated costs.

First, a new administrative/warehouse facility would need to be 
constructed in Ketchikan for approximately $2.7 million. Mainte 
nance costs, currently budgeted for under the DOT&PF Southeast 
Region, would be assumed by AMHS in Ketchikan for an estimated 
$65,000 per year.

Next, the assumption was made that fifty percent, or about 100, 
of the AMHS employees would relocate to Ketchikan. Relocation 
costs, which include transportation of employees and their fami­
lies, moving of household goods, and fifteen days straight per 
diem (as per collective bargaining agreements) would be a one 
time cost of about $480,000.

The Marine Highway System is tied to the State mainframe for 
computer services for the reservation system and administrative 
support such as payroll and personnel. Because there are no 
dedicated communication links of the speed and quality necessary 
to operate between Ketchikan and Juneau for computer services, 
AMHS would need to contract for three micro communication links 
at an estimated cost ot $12,000. Additionally, an installation 
and lease of a long-line consolidator would be necessary at a 
cost ot about $3,500.

Finally, office equipment would have to be moved from Juneau to 
Ketchikan. We have estimated the one time cost at $65,000.

As we discussed, I am providing only estimated costs associated 
with relocation of the AMHS to Ketchikan. We will be happy to 
provide you with a formal fiscal note upon introduction of the 
bill.
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if y''U have further qut-stions, plea e feel free to contact ms

Sincerely,

Susan K . Kleischhausr/tdc



January 29, 1985Official Business Pouch V State Capitol Juneau, Alaska 99S11Richard Knapp, Commissioner
Department of Transportation 
Pouch Z
Juneau, Alaska 99811 

Dear Commissioner Knapp:

This morning I met with Mr. Jon Scribner and Mr. Joe Camp 
of your office to discuss matters pertaining to southeast 
Alaska and District 1. I'd like to compliment them both on a 
nice job of bringing me up-to-date and wanted to follow-up on a 
couple suggestions from Joe Camp.

First of all, I am requesting a fiscal note to be prepared 
for the enclosed copy of a draft bill. This bill would 
relocate the administrative offices of the Marine Highway 
System to Ketchikan I feel very strongly that it is important 
to locate the headquarters of the Marine Highway System near 
the site of operations, and that Ketchikan is the appropriate 
location. I understand that the general feeling of the 
Department is supportive of relocating certain functions of the 
Karine Highway System to Ketchikan and I am recommending that 
all administrative offices as well as existing and future 
warehousing be relocated. Your assistance in preparing a 
fiscal note will be appreciated.

Also, I discussed with Mr. Camp the possibility of 
transferring an existing warehouse proposed for Auke Bay to 
Ketchikan. Mr. Camp was very supportive of this suggestion and 
said the Department had pretty much decided that it didn't 
really make sense to have it in Juneau and that the design 
plans were being changed to build the warehouse in Ketchikan.
He also felt that it might be cheaper to build in Ketchikan. I 
would like to get some cost estimates on what it would cost to 
build the proposed warehouse in Juneau vs. Ketchikan.

Again, I would like to compliment both Mr. Scribner and 
Mr. Camp on two very informative meetings. I'll look forward 
to working with your Department in the future.

Since.rqly,

Representative

Enclosure



A L A S K A  M A R I N E  H I G H W A Y  S Y S T E M
19S4 A C C O M P L I S H M E N T S

Management is making significant gains in providing more 
service at less cost and in gaining control in some areas 
where it has been lacking in the past.

A. For the first time ever there was a reduction in the
actual amount of subsidy over the previous vear.
(1933 $30 , 232, 383 - 1984 $29,752,062) l{%0 K ‘

B. There were more vessel months of operation in 1984 
than ever before, including 1.5 more than was
programmed in the budget, yet the subsidy shrank and
over SI million was lapsed.

C. Total costs oer week of vessel ooeration was reduced 
3.4% in 1984 over 1983 (1984 $186,413 vs 1983 
$192,811)

D. Overhaul costs are coming down - abuses are betivy found 
and stepped - some "Seattle rice bowls" are being 
broken - some retirements are forthcoming, two Seattle 
based Masters, one Chief Engineer.

E. Long overdue decisions are being made.

0 Vessel radars upgraded ARPAs 
° COLUMBIA Bow Thruster is in Capital Budget 
0 Mooring winches installed cn vessels aft 
0 Public showers installed on 235' vessels 
0 AMTRACK style seats are being installed in a phased 

program
0 Alcohol Rehab for 1 one Master - 2 crew 
c Masters Selection Boards established 
0 100% compliance with Lifeboatman Certificate 
•requirements on vessels 

0 Eliminated unnecessary radio officers from TUSTUMENA 
- cost savings of $15^,000 annually.

F. Tightened Administrative Procedures

° Financial report monthly - vice anr.ual 
° Over 30 day accounts receivable have been reduced 

greatly
0 Reduced refund response time by 50%
0 Strengthened and now enforce controls over travel 

agencies in reporting sales and forwarding receipts 
° Travel agency bonding requirements now in line 

with industry standard 
0 Realigned vessel personnel dispatch function 
0 Terminal and ticket office personnel in uniform



G. Ketchikan Vessel Repair Facility is on track and 
moving.

2. Established Centralized Reservation System in Juneau.

A. Toll free phone lines - acceptance overwhelming

B. Extended hours 6:00 a.m. - 9:00 p.m. daily

C. Plan to better serve Alaskans next year

D. Credit Card Sales - mail tickets

E. Computer upgrade December 1985

F. Standby procedures updated and standardized

G. Manifest purging

3. We have acted promptly on the Task Force recommendations

A. Report contained 139 recommendations

B. Did not concur with 10% (14)

C. Action was completed (or begun and now ongoing) on 61% 
by early fall (85)

D. CaDital or Operating 3udcet action is reauired on 12% 
(16).

E. Eight percent (11) recommendations referred to Union 
contracts

F. Nine percent (13) recommendations relate to 
development of long range plans
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C S S 3  53(LSCU ftltle-am)

it b a c k  a s  follows: M.M. M i l l e r  (Chairman) , Gruenberg,
Taylor, P e t t y j o h n  and Phill ip s  r e c o m m e n d  do  pass; Clocks;.n 
has n o  recomme nd at i on .

C S S B  5 3 ( L & C ) ( t i t l e  a m)  w a s  r e f e r r e d  t o  t h e  F i n a n c e  
Committee.

S B 106

T h e  F in a nc e C o mm i tt ee  h a s  c o n s i d e r e d  S E N A T E  B I L L  NO. 106 
( relating t o  A l a s k a  b i d d e r  preference) a nd  r e p o r t s  it ba c k 
as follows: C o t t e n  (Acting C h airman), Szyraanski, Larson,
Pourchot, F r a n k  and B in k le y r e c o m m e n d  do p ass; U e h l i n g  and 
R i e g e r  h a v e  no recommendation.

S 3 106 w a s  re f e r r e d  to the Rules C o m m i t t e e  for p l a c e m e n t  on 
t he  calendar.

C S S B  169 (Jud)

T he  J u d i c i a r y  Co m m i t t e e  h as  c o n s i d e r e d  C O M M I T T E E  S U B S T I T U T E  
FOR S E N A T E  B I L L  HO. 169 (Judiciary) (limiting the e x e m p t i o n  
of p e r m a n e n t  fund d i v i d e n d s  from o r de r s f or  t h e c o l l e c t i o n  
o f  d e b t )  a n d  r e p o r t s  it b a ck  as follows: M.M. M i l l e r
( C h a i r m a n ) , G r u e n b e r g ,  T a y l o r ,  P e t t y j o h n ,  P h i l l i p s  and 
C l o c k s i n  r e c o m m e n d  do  pass.

C S S B  1 6 9 (Jud) was r e f er re d  to t he  F i na nc e  Committee.

H B  15

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 15 
( re quiring an a d v is or y  e l ec ti on  b e f or e an a n n e x a t i o n  m a y  be 
p r o p o s e d  t o  t h e  l e g i s l a t u r e ) , r ec o m m e n d s  it b e r e p l a c e d  
w i t h  C O M M I T T E E  S U B S T I T U T E  FOR H O U S E  B I L L  HO. 15 (Community 
S R e g i o n a l  A f f a i r s )  ( p a g e  881) and r e p o r t s  it b a c k  as 
follows: Szymanski, R i e g e r  a n d  C o t t e n  r e c o m m e n d  d o pass;
A d a m s  ( C h a i r m a n ) , R i n g s t a d ,  L a r s o n ,  P o u r c h o t ,  Uehling, 
F r a n k  and B i nk le y h a v e  no r ec ommendation.

HB 15 w as  r e f e r r e d  to the R ules Co m m i t t e e  for p l a c e m e n t  on 
the calendar.

S S H B  181

The F i n a n c e  Co m m i t t e e  has c o ns i de re d S P O N S O R  S U B S T I T U T E  FOR 
H O U S E  B I L L  NO. 181 (relating to the r e l o c a t i o n  t o K e t c h i k a n
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o f  c o n s u m a b l e  w a r e h o u s i n g  f u n c t i o n s  of th e  A l a s k a  m a r i n e  
h i g h w a y  system) a nd  re p o r t s  it b a c k  as  follows: C o t t e n
( A c t i n g  Ch airman), U e h l i n g  and L a r s o n  r e c o m m e n d  d o  pass; 
S z y m a n s k i ,  R i e g e r ,  F r a n k  a n d  B i n k l e y  h a v e  n o  
r e c o m m e n d a t i o n ;  P o u r c h o t  s i g n e d  "Do not p a s s  w i t h o u t  fiscal 
n o t e  c la ri fi c a t i o n " .

S S H B  1 81  w a s r e f e r r e d  to t h e  R u l e s  C o m m i t t e e  for p l a c e m e n t  
on  t h e  calendar.

S S H B  181

H B 238

T h e  F i n a n c e  C o m m i t t e e  h as  c o n s i d e r e d  H O U S E  B I L L  N( . 238
(rel at in g  t o  c r e di t for s e r v i c e  in t he  s t a t e ' s  r e t i r e m e n t  
s y s t e m s  f o r  c e r t a i n  leave v i t u o u t  pay; e f f e c t i v e  d a t e ) , 
r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  FOR 
H O U S E  B I L L  NO. 238 (Judiciary) (page 1182) and r e p o r t s  it 
b a c k  a s  f o l l o w s :  C o t t e n  ( A c t i n g  Chairman), Szymanski,
P o u r c h o t  a n d  U e h l i n g  r e c o m m e n d  do  pass; Larsen, Rieger, 
B i n k l e y  a nd  F r a n k  h a v e  n o  r e c o m m e nd at i on . A  n e w  fiscal 
n ot e w a s  attached.

H B  238 w a s  r e f e r r e d  t o the R u l e s  C o m m i t t e e  for p l a c e m e n t  on 
t h e  calendar.

T h e  n e w  fiscal n o t e  a p p e a r s  in H o u s e  J o u r n a l  S u p p l e m e n t  No. 
6 8 .

H B  247

T he  J u d i c i a r y  C o m m i t t e e  ha s c o n s i d e r e d  H O U S E  B I L L  NO. 247 
( r e l a t i n g  t o  g a m e s  o f c h a n c e  a n d  c o n t e s t s  o f  s k i l l ;  
e f f e c t i v e  d a t e ) , r e c o m m e n d s  it be r e p l a c e d  w i t h  CO M M I T T E E  
S U B S T I T U T E  F O R  H O U SE  B I L L  NO. 247 (Judiciary):

"An A c t  r e l a t i n g  t o games of c h a n c e  and 
c o n t e s t s  of skill."

a nd  r e p o r t s  it b a c k  as follows: M.M. M i l l e r  ( C h a i r m a n ) ,
G r u e n b e r g  a n d T a y l o r  r e c o m m e n d  do  pass; P hillips, P e t t yj oh n 
a nd  C l o c k s i n  h a v e  n o r e c om me nd a ti on .

HB  247 w a s  r e f e r r e d  t o the F i n a n c e  Commi t te e.

H B  373

T h e  F i n a n c e  C o m m i t t e e  h a s c o n s i d e r e d  H O U S E  B I L L  NO. 373 
(rep ea l in g t he  r e g u l a t i o n  of c o n c e r t  p r omoters) a nd  reports 
it b a c k  as follows: Larson, Pourchot, U e h l i n g  a n d  Frank
r e c o m m e n d  d o  p a s s ;  C o t t e n  (Acting C ha irman), Szymanski, 
R i e g e r  an d B i n k l e y  h a v e  no  r e c o m me nd at i on .
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M E M O R A N D U M April 17, 1985

SUBJECT: 1973 Transportation bond proceeds

TO: Representative Robin Taylor

FROM: Billy G. Berrier / f e / Z
Director
Division of Legal Services

You have asked whether the funds from item 25 of Chapter 
138, Session Laws of Alaska 1978 may be used for con- 
struction of marine highway system ’facilities in Ketchikan.

This Act authorized submission of a general obligation bond 
issue to the voters and the voters approved the issue. The 
particular item is listed under the heading "Marine" and 
reads:

(25) Region III - Southeast 3,076,000

The proceeds of the bonds were appropriated to the 1978 
Transportation Facilities Construction Fund.

This Act is unusual in that instead of listing each project, 
its location, and the dollars to be allocated to the project 
as required by AS 24.30.037 it provided:

To the extent feasible, the proceeds of these bonds 
shall be allocated, notwithstanding the provisions of 
AS 24.30.037, by the governor in accordance with the 
following statewide list of projects and estimates.

The item you referred to is part of the list.

The question of whether this approach is legally proper is 
not material here since it has not been challenged and under 
the doctrine of laches could not be now challenged. I have 
no way of determining whether money which has not been spent 
or obligated remains. I am aware this arose from a request



Representative Robin Taylor 
April 17, 1985 
Page 2

in the Capital budget process for Administration - 
Warchhouse building located in Juneau.

In my opinion if money remains available, the broad power to 
allocate the bond proceeds which the Act gives the Governor 
would allow the Governor to make the allocation you suggest­
ed. In the face of the general language used in the item as 
it appears in the act and the broad discretion granted "-he 
Governor the material used in the budget process would not 
control.

BGB:ojb
J14/004



0» 
0» 
<n

' BONDING PROPOSITION NO. 5
HIGHWAY, FERRY, AIRPORT, LOCAL SERVICE ROADS AND TRAILS 

CONSTRUCTION,  CONSTRUCTING AND EQUIPPING MAINTENANCE 
FACILITIES, AND PLANNING VARIOUS TRANSPORTATION PROJECTS

(C !-.spter 135, Session Laws of A laska 1S78)

Provid ing fo r the  issuance  of g ene ra l o b lig a tio n  bonds in the  am ount of SSS,450.000 fo r the pu rpose  of paying the cost of '  
h ighway, fe rry , a irp o rt, and  lo ca l serv ice  roads and tra il cons truc tion , fo r c o n s tru c tin g  and equ ipp ing  m aintenance 
fac ilities, and fo r p la n n in g  va rio u s  tra n sp o rta tio n  p ro jec ts ; and p rov id ing  fo r an e ffec tive  da te .

B A L L O T  Q U E S T I O N :  \  ‘  *
Shall the S tate o f A la ska  Issue Its gene ra l o b lig a tio n  bonds in the p r in c ip a l a m oun t o t not m ore than SSS,450,000 
fo r the p u rp o se  o f pay ing  the c o s t ot h ighw ay, ferry, a irp o rt, lo ca l se rv ice  roads and tra ils  construction , 
c o n s tru c tin g  and  e q u ip p in g  m a in tenance  fa c ilit ie s , and p lann ing  va rious  tra n sp o rta tio n  p ro jec ts?

'  . Eonds Yes □  * s
Bends No □  ■

V O T E  C A S T  5 Y  M E M B E R S  O F  1 0 T H  S T A T E  L E G I S L A T U R E  O N  F I N A L  P A S S A G E
Senate  (20 m em bers): Yeas 20 Nays 0 A bsen t o r N ot V oting  0 '  . '  .

H ouse  (40 m em bers): Yeas 25 Nays 1 A bsen t o r N ot V o ting  •.

SUMMARY OF PROPOSITION •
This p roposa l, if a p p ro ve d , w o u ld  p rov ide  fo r the issuance ot genera l o b lig a tio n  bonds of the State in the am ount of 

35,450.000 to p rov ide  fu n d in g  fo r h ighw ay, ferry, a irpo rt and local service roads and tra ils  co n s tru c tio n , to r constructing  
r.d equ ipp ing  ce rta in  tra n s p o rta tio n  m a in tenance  fac ilities , and fo r p lann ing  tra n sp o rta tio n  p ro jec ts . The funds w ould be 
lloca ted  as fo llow s: . ’ ,

Project
(1) F .anm ng, pro ject planning

and research
[2) A via tion  Projects:

(A ) Region I
(B ) Region II

lo c a t io n

Statewide

Central
Interior

Amount

i  rt.fc31.ED0

2,370.0:0 

SIC.0 DO
(C) Region III S cu tn ias t 4 7 E 0D3

(O) Region IV Western 1.1 tc .c c o

(£) Region V Southcentral 2E3.0D0

(O Statewide t.2c~.ODO

(2 )
H :gh~a

A irport Cevelopment 
,-s Projects:

Ruby 1,503.003

(A) Region 1 Central 10.227.CC-3

(2 ) Fairview lo o p  Road Wasitia 1.5C2.0D0
(C ) M ounta in  View Drive. Phase II Anchorage 1.2CO.OOO

(O) Sidewalks Eethel 150.000

!£ ) Sidewalks Homer 1 53,000

(Q Pedestrian crossing, £!h and *

(2 )
M.uldoon
Upgrade ano paving ot Eagle River

Anchorage 200.003

(H)
N orth Road
S ta tco a ting  m unicipa l streets and

Anchorage 1.203.000 "

state highways Anchorage 9.625.000

(1) Upgrade Eagle R ive; South Road Anchorage 37E.0D0
<->} Region II Interior 6 ,11 9 ,4 00

(K) Rt-gion III Southeast ? c : t  nrvn

(L) SiOewalKs W rangell i« r  non
(M.) Region IV Western 1.524.0-00
(»«) Region V . . Southcentral 3.555.200- 

2.S03.0CIO !  i(O) Selawik R iver b ridge /  Selawik .
(P) lo c a l service roacs and trails Statewide, inc lud ing  

specific a lloca tions •
lor Districts 2 and 4 ts.eoo.ODO

(O)
(P )

Satety program s • . 
Special bridge replacem ent

Statewide 3.400.300

program Statewide 1.631.503
(S) A banccned m otor -e h c le  program  

M a n r.t P rojects:
Statewide 120.C-DO

Region III Southeast 3 J76 0D0
1=) Region V Southcentral 24.0D0
(C ) Statewide 

M ain tenance Facilities:
- 1,103.000

(A ) Region 1 Central 1,050.0-30
1 = ) Region II Interior 1.4E9.7CO
( Z ) ReC'On t.i Southeast 1 E74 or*)

Fec.t.ties and equipm ent U ncgam zed  borough 5,030.000

— S u n m a ry  p repared  by L tg is b  
A r n - s  A g c r .c y n s  required by



LAWS OF A L A SK A

1975

Sourca

FCC5HCSC5SB 624

Providing for the issuance of general obligation bonds in the 
amount of £66,450,000 for the purpose of paying the cost of high* 
vay, ferry, airport, local service roads ar.d trails construction, 
constructing and equipping maintenance facilities, and planning 
various transportation projects; and providing for an effective 
date.

A N  ACT

Chcp l o r  No .  

VA ’33 •• r*

5f-i'c

I !

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Por the purpose of paying the cost of highway, 

ferry, airport, local service roads and trails construction, 
constructing and equipping maintenance facilities, and planning 
various transportation projects, general obligation bonds of the 
state in the principal amount of not mere than £££,450,000 shall 
be issued and sold. The full faith, credit and resources of the 
state are pledged to the payment of the principal of and interest 
and redemption premium, if any, on these bcr.ds. :nese bonds 
shall be issued under the previsions of AS 37.15 as chose previ­
sions read at the time of issuance.

* Sec. 2. (a) If the issuance of these bonds is authorized 
by the qualified voters of the state, a special fund of the state 
to be known as the "1575 Transportation Facilities Construction 
Fund" shall be established, to which shall be credited the pro­
ceeds cf the sale of the bonds described in sec. 1 of this Act 
except for the accrued interest ar.d premiums. The amount of 
£6S,A5C,CD0 is appropriated from the "1976 Transportation 
Facilities Construction Fund" to the Department of Transportation 
and Public Facilities. To the extent feasible, the proceeds of 
these bor.cs shall be allocated, notwithstanding the provisions
of AS 2A.30.037, by the governor in accordance with the follow­
ing statewide list of projects and estimates, except that of the 
local service roses and trails allocation £2,500,000 shall be 
allocated in acccrdar.ce with AS 19.30.131(c) to allocation dis­
trict 2 and £2,500,000 to allocation district 4:

(1) Planning, Project planning and 
research - statewide £ 4 ,6 0 1 ,6 0 0



Chapter 133

(2) Region 1 • Central
(3) Region II - Interior 
( O  Re si on III - Southeast
( 5 )
( 6 ) 
( 7 ) 
(6 )

2,370,000 
910,000 
4 75 .OOP-

.•\egicn IV - Western 
Region V - Southcentral 
Statewide
Airport development - Ruby

1.110,000 
250.000

1.235.000
1.500.000

(9) Region I - Central 10,227,000
' X101 Fairview Loop r.oad, Vasilla 1,500,000
- < n  )- .Mountain View Drive - Fhase 11,

Anchorage 1,200,000
(12) SidewalV.s, Bethel 150,000
(13) Sidewalks, borer 150,000
(14) Pedestrian crossing, 6rh and

Muldocn, Anch.crage 200,000
(15) Upgrace/paving - Basie River Korth Road 1,200.000
(15) Seaicoating municipal streets and

state highways - Anchorage 9.625,000
(17) Upgrade Bagle River South Read 375,000
(IS) Region 11 - interior 6,119,400
n < n 7 7 7 - <?r 2.965.200
(20) Sidewalks, Vrangell 150,000
(21) Region IV - Western 1,524,000
(22) Region V - Southcentral 3 ,:596 ,2C0
(23) Selawik River bridge 2,500,000
(24) Statewide

(A) local service roads and trails 15,300.000
(3) Safety programs 3,400,300'----  '
(C) Special bridge replacement program 1,631,500----
(D) Aoar.coned motor vehicle program 120,000

ine

n n • a e» ̂  C7i III “ 'J C V*, G H S Z •s n 7 9  non “

H T ) Region V - Scutncentral 24.000
(27) Statewide 1,100,000

Maintenance Facilities

(2S)
(29)
(30)

Region I - Central 
Region II - Interior 
Resicn 111 - Southeast

1,050,CC0 
1,439,700 
1.574 con

(31) Facilities and equipment in the 
'unorganised Borough 5,000,000

(b) Fublicaticr. by the lieutenant governor c£ the alloca­
tions mace in this section is sufficient to meet the requirements 
of AS 15.15.040.

* Sec. 3. If the issuance cf these bends is auc'r.cricec by 
the qualified vcters of the state, the amount of $310,000 or as 
much of that amount as is found necessary is appropriated frcm 
the general fund cf the state to the state bend committee to 
carry out the previsions of this A.ct and to pay expenses incident 
to the sale and issuance of the bends authorised in this Act.
The amounts expended frcm the appropriation authorised by this 
section shall be reimbursed to the general fund iron m e  proceeds 
cf the sale of the bcr.cs authorisec by this Act.

* Sec. 4, i.-.e f r h e r s w n  f r c m  the p u b l i c  tac:
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O F F I C I A L  B O N D I N G  P R O P O S I T I O N  B A L L O T
STATE OF ALASKA  
NOVEMBER 7, 1978
FO LD  SA LLOT  TO  THIS L INE

n

N V  059003

T o B e  Remov ed  By E le c t i on  Board

BO NDS-YES 

B O N D S -N O

BO NDS-YES 

B O N D S -N O

BONDS-YES

B O N D S -N O

BONDS-YES

B O N D S -N O

BO NDS-YES

B O N D S -N O

□□

□□

M a r k  on l y  v/ith c r o s s  m a r k s ,  “ X "  ma r k s ,  ch e c k s  or p l u s  s i gn s .  Ma r k s  m u s t  be  i n s i de or  t ouch ing squa r e .
E r a s u r e s  and  c o r r e c t i o n s  sha l l  i n va l id a t e  on l y  that pa r t  o l  the ba l l o t  in w h i c h  t hey  appea r .
A m a r k  in the s q u a r e  o p p o s i t e  t he wo rd  " Y E S ’ ’ s ha l l  be r e c o r de d  a s  a vo t e  l o r  the bo nd  i s sue .
A m a r k  in the s q u a r e  o p p o s i t e  t he wo r k  " N O "  sha l l  be r e c o r de d  a s  a v ot e  a g a i n s t  t he bond  i ssue.
II y o u  s po i l  or  m a r  y o u r  ba l l o t ,  y o u  m a y  re t u rn II t o  the e l e c t i on  j u d g e  a n d  rece i ve an o t he r  ba l l ot .  You r  sp o i l e d  ba l l o t  wi l l  be 
d e s t r o y e d  in you r  p r e s e n c e .  '  * •

D O N D I N G  P R O P O S I T I O N  N O .  1 ( C H .  9 5  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION EROSION AND FLOOD CONTROL, 
PORT FACILITIES DEVELOPMENT, AND SMALL BOAT LANDINGS 
AND HARBORS PROJECTS BONDS S33,290,000
S h a l l  t h e  S t a l e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  
a m o u n t  c f  n o t  m o r e  t h a n  5 3 3 , 2 9 0 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  
e r o s i o n  a n d  f l o o d  c o n t r o l ,  p o r t  f a c i l i t i e s  d e v e l o p m e n t ,  a n d  s m a l l  b o a t  l a n d ­
i n g  a n d  h a r b o r  p r o j e c t s ?

B O N D I N G  P R O P O S I T I O N  N O .  2  ( C H .  9 5  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION RECREATIONAL FACILITIES C O N ­
STRUCTION BONDS S5,850,000
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  
a m o u n t  o f  n o t  m o r e  t h a n  5 5 , 8 5 0 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  
c a p i t a l  i m p r o v e m e n t s  t o  p a r k s ,  w a y s i d e s ,  t r a i l s ,  f o o t p a t h s ,  a n d  o t h e r  
r e c r e a t i o n a l  f a c i l i t i e s ?

D O N D I N G  P R O P O S I T I O N  N O .  3  ( C H .  1 2 2  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION HEALTH FACILITIES AND SENIOR 
CITIZEN CENTERS AND PIONEERS’ HOMES CONSTRUCTION 
BONDS 525,000,000
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  
a m o u n t  o f  n o t  m o r e  t h a n  5 2 5 , 0 0 0 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  
c a p i t a l  i m p r o v e m e n t s  f o r  h e a l t h  f a c i l i t i e s ,  s e n i o r  c i t i z e n  c e n t e r s ,  a n d  
p i o n e e r s ’ h o m e s ?

B O N D I N G  P R O P O S I T I O N  N O .  4 ( C H .  1 3 7  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION EDUCATIONAL FACILITIES C O N ­
STRUCTION BONDS S33,656,000
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  
a m o u n t  o f  n o t  m o r e  t h a n  5 2 3 , 6 5 6 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  
c a p i t a l  i m p r o v e m e n t s  f o r  t h e  e d u c a t i o n a l  f a c i l i t i e s  f o r  v o c a t i o n a l  e d u c a ­
t i o n  a n d  t h e  U n i v e r s i t y  o f  A l a s k a ?

B O N D I N G  P R O P O S I T I O N  N O .  5 ( C H .  1 3 8  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION HIGHWAY, FERRY, AIRPORT, 
LOCAL SERVICE ROADS AND TRAILS CONSTRUCTION, CON­
STRUCTING AND EQUIPPING MAINTENANCE FACILITIES, AND 
PLANNING VARIOUS TRANSPORTATION PROJECTS BONDS 
583,450,000
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  in t h e  p r i n c i p a l  
a m o u n t  o f  n o t  m o r e  t h a n  5 8 8 , 4 5 0 , 0 0 0  f o r  t he  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  
h i g h w a y ,  f e r r y ,  a i r p o r t ,  l o c a l  s e r v i c e  r o a d s  a n d  t r a i l s  c o n s t r u c t i o n ,  c o n ­
s t r u c t i n g  a n d  e q u i p p i n g  m a i n t e n a n c e  f a c i l i t i e s ,  a n d  p l a n n i n g  v a r i o u s  
t r a n s p o r t a t i o n  p r o j e c t s ?

B O N D I N G  P R O P O S I T I O N  N O .  6  ( C H .  1 2 9  S L A  1 9 7 8 )
STATE GENERAL OBLIGATION CORRECTIONAL AND PUBLIC 
SAFEi Y  FACILITIES CONSTRUCTION BONDS S30.504,000

□□

□□

□□

BO NDS-YES □
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. ‘ To consol idr.-tc and locate .~it!:nini strati vc and vessel support porson-cl closer t

vessel oocratiers.
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i i  :.rA column o'. Iror.~.i 27. Aldc.'i . 'or.vb:!;-.'/ r . ' . c l i c ' ,  "•per.s, or  o:! :c; U o c u i M c r . u U . i i  ,u-.ci!j'j!c. Wee 0 ; CiO.:!::t.-:i iort t ! : ra l .

'. T C.VS .V 7 A T! 0.V or .V220 (Ci:a qujmitativo ar.ci ir.ê uivbto nmCl i!!. DCCL'.V.S.VTATIOM Or £ST'.Vi/iT!:0 CAPITAL COS r lOry.jy. Ccyc; o.’ rc'::

A.N'A'-YSIS or- liVrViCT ON OPEnATICNAU liXJ’SiVl.T. (Cr.im.no r-i! J-Jitify,: IV. ID I: NT! FI C/, I i Or.* Or ALTi’.r.,\'.\1 I VC 2 eONC!l>r..'ir.I.' «y?.y .'0:1- I.)

Documentation of Heed:

.Ml vessel sunolios such os food, laundry, equipment, and r.iochonical supolios, etc. ore warehoused ot the Subpe
inn in uuneau and administrati ve personnel ore located in the Simpson .Uuildine in downtown Juneau. Separation
iterative and supply functions require Mumv 1 1• ij;r- between offices to effect pood cnordiuiition and supervision o 
simply function. The Support Building is dilficult Lo operate from and present'; significant travel Lfr:c- to Lh:- 
Terminal. Much of the System's vessel resupply is performed at Aukc Bay because <>f operational :1 i fficul ties c.v 
at the downtown terminal due to traffic congestion.

Analysis of Impact on Operational Expense:

Consolidaticn and location of administrative and support personnel in close proximity to a ferry terminal ihll i 
operation efficiency and reduce vessel supply operational vxponso.

Documentation of .Estimated Capital Cost:

Cost estimates were developed by the Division c': Marine Highway Systems. The estimates are believed to bo '•ease 

Identification of Alternatives Considered;

iioue. Continue to-operate vessel supply operations out of the Support Hui 1 ciinc? and service vessels princioa1ly
hay. Ms-age the ferry system from offices located at a downtown location separated from supply ar.d srp-cr: ercr
’.’iiile this situation is workable, it is not considered the most cost effective and best managerial approach.

o r ric.i::sI'oivr#vrion
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Ad'".i ;i i r L rii t i vo-'/a rehouse r
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database CMPR. In order to save space copies of minutes 
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Alaska ^tatc iCegislatiirE
House o f Representatives

Committee on Transportation siatecIpTioiJuneau, Alaska 99811R ep. B elle  C a lo , Chairm an  (907) 465-4858
M E M O R A N D U M

Date: 20 April 1985

To: House Finance Committee

From: Rhonda Cargill, Professional Assistant
House Transportation Committee

Re: SSHB 181 ("An Act relating to the relocation to Ketchikan of certain
offices, functions and employees of the Alaska Marine Highway 
System.")

Enclosed is more back-up for SSHB 181. It contains:

° Legal Opinion from Billy Berrier;

0 Bonding Proposition No. 5;

° Session Law, 1978, Chapter No. 138;

0 Official Bonding Proposition Ballot (November 7, 1978);

° September 1977 estimate of Administration-Uarehouse Building

If you have any questions or concerns, you may reach me at 465-4858.



W O R K  D R A F T

Date:

To:

From:

Re:

Enclosed

M E M O R A N D U M

30 April 1985

House Finance Committee

Rhonda Cargill, Professional Assistant 
House Transportation Committee

SSHB 181 ("An Act relating to the relocation to Ketchikan of certa 
offices, functions and employees of the Alaska Marine Highway 
System.")

is more back-up for SSHB 181. It contains:

Legal Opinion from Billy Berner;

Bonding Proposition No. 5;

Session Law, 1978, Chapter No. 138;

Official Bonding Proposition Ballot (November 7, 1978);

September 1977 estimate of Administration-Warehouse Building

If you have any questions or concerns, you may reach me at 465-4858.
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HB 182

T h i s  bill a p p l i e s  t o a w i d e r  r a n g e  of a b a n d o n e d  i n ta n g i b l e  
p e r s o n a l  p r o p e r t y  than d o e s  the p r e s e n t  AS 09.5 0. 0 70 , and 
p r o v i d e s  for s i m p l e  t r a n s f e r  o f the c u s t o d y  of t h e pe r s o n a l  
p r o p e r t y  from the h o l d e r  to the state, r a t h e r  t h a n  t r a n s f e r  
of t he  title. S a v i n g s  accounts, depos i ts , d r afts, m o n e y  o r­
ders, t r a v e l e r ' s  checks, and s a f e  d e p o s i t  b o x  c o n t e n t s  are 
a m o n g  t h e  v a r i o u s  p r o p e r t y  i n t e r e s t s  h e l d  b y  b a n k i n g  or 
fina nc i al  o r g a n i z a t i o n s  o r  by  b u s i n e s s  a s s o c i a t i o n s  w h ic h  
are c o v e r e d  t y  the bill ( pr o p o s e d  AS  3 4.45.110, 34.45.140,  
34.45.150, 34 .45.160, 34. 4 5. 26 0) .  A l s o  i n c l u d e d  is m on ey
o we d b y  an  i n s u r a n c e  company, s p e c i f i c a l l y  i n c l u d i n g  m o n e y  
o w e d  u n d e r  a life in s u r a n c e  p o l i c y  o r  a n n u i t y  a g r e e m e n t  
( p r o p o s e d  AS  3 4 . 4 5 . 1 7 0 ) ;  d e p o s i t s  a n d  r e f u n d s  h e l d  by 
u t i l i t i e s  (pro po se d AS 3 4 . 45 .1 80 ) ; u n d i s t r i b u t e d  di vidends, 
stock, a nd  p a y m e n t s  r e l a t i n g  to  a debt, h e l d  b y  a c o r p o r a­
ti o n  (p roposed A3 34.4 5. 2 00 );  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  
h e l d  b y  p r i v a t e  f i d u c i a r i e s  ( proposed A S  34.4 5. 2 20 ),  p u b l i c  
o fficers, an d  s tate c o u r t s  (proposed AS  3 4. 45 . 2 3 0 ) ;  and any 
u n c l a i m e d  p r o p e r t y  o f  a d i s s o l v e d  c o r p o r a t i o n  (prop os ed  AS 
3 4. 45.210).

In general, a n y of t h e s e  p r o p e r t y  i n t e r e s t s  t h a t  h a v e  b e e n  
a b a n d o n e d  m i g h t  b e  c l a i m e d  b y  t h e  s t a t e  if  it is
e s t a b l i s h e d  t h a t  t h e  a m o u n t  h e l d  a n d  o w e d  b e l o n g s  to  a
p e r s o n  w h o s e  l a st  k n o w n  a d d r e s s  w a s  in t h is  state, o r  if
t h e  h o l d e r  o f  t h e  p r o p e r t y  is d o m i c i l e d  in t h i s  s t at e  
( pr op o se d AS 3 4 . 4 5 . 1 2 0  a n d 34. 45 . 14 0) . H o l d e r s  of t h e s e  
p r o p e r t y  i n t e r e s t s  w o u l d  b e  s u b j e c t  t o  t h e  r e p o r t i n g  
r e q u i r e m e n t s  o f the bill, w h i c h  a re  set o u t  in p r o p o s e d  AS 
34 . 45.280. A b a n d o n m e n t  w o u l d  g e n e r a l l y  b e  p r e s u m e d  to  h a v e  
o c c u r r e d  if t h e  o w n e r  h a s  n o t  c l a i m e d  t he  p r o p e r t y  or 
c o n t a c t e d  t h e h o l d e r  in a n y w a y  c o n c e r n i n g  it fo r a p e r i o d  
o f  f i v e  y e a r s  ( p r o p o s e d  A S  3 4 . 4 5 . 1 1 0 ) ,  e x c e p t  t h a t  a 
1 5 - y e a r  p e r i o d  is e s t a b l i s h e d  for t r a v e l e r s  c h e c k s  a nd  a
s e v e n - y e a r  p e r i o d  is e s t a b l i s h e d  f o r m o n e y  o r d e r s  (proposed 
A S  3 4 . 4 5 . 1 4 0 ) .  A l s o ,  s p e c i a l  p r o v i s i o n s  a r e  m a d e  for 
a b a n d o n m e n t  of  s t o c k  c e r t i f i c a t e s  o r  s i m i l a r  o w n e r s h i p  
i n t e r e s t s  in  a b u s i n e s s  a s s o c i a t i o n .  S t o c k s  m a y  b e  
p r e s u m e d  a b a n d o n e d  (proposed A S 34.45.200) o n l y  if at l east 
sever, d i v i d e n d s  h a v e  b e e n  p a i d  a n d  u n c l a i m e d  in a 
s e v e n - y e a r  peri od ;  o t h e r w i s e  t h e p e r i o d  w o u l d  c o n t i n u e  to 
r un  until s e v e n  d i v i d e n d s  h a v e  b e e n  p a i d  a n d  n o t  claimed. 
P r o p o s e d  A S  3 4 . 4 5 . 2 0 0  d i s t i n g u i s h e s  b e t w e e n  d i v i d e n d s  
t h e m s e l v e s  ( o r  a n y  o t h e r  m o n e y )  t h a t  m a y  s i m p l y  b e  
t r a n s f e r r e d  t o  the d e p a r t m e n t  a f t e r  five years, a nd  the 
u n d e r l y i n g  i n t e r e s t  in a b u s i n e s s  a s s o c i a t i o n  (usually 
shares) w h i c h  r e p r e s e n t s  a n  i n te re s t g r e a t e r  t h a n  money.

l he  p e r i o d  c u r r e n t l y  p r e s c r i b e d  in AS 0 9 . 5 0 . 0 7 0  for p r e s u m p­
tion of a b a n d o n m e n t  is s ev e n y e a r s  for all prop e rt y.  T h e  
H C C U S L  d r a f t i n g  c o m m i t t e e  r e c o m m e n d s  a f i v e - y e a r  p e r i o d  for 
m o s t  prop er ty ,  w i t h  e x c e p t i o n s  as di sc u s s e d .  M o s t  o t he r  
s t a t e s  n o w  e i t h e r  e m p l o y  a f i v e - y e a r  p e r i o d  o r  a re  c o n s i d e r­
ing it.

H o l d e  3 of p r o p e r t y  w o u l d  b e  r e q u i r e d  t o file an a n n u a l  r e­
por t  w i t h  t h e  D e p a r t m e n t  of R e v e n u e  ( p r op os e d A S 34.45.280) 
a f t e r  f ir st  s e n d i n g  a n o t i c e  to t he  l a st  k n o w n  a d d r e s s  of



F e b r u a r y  3, 1985 H O U S E  J O U R N A L 395

HB  180

H O U S E  B I L L  HO. 180 b y  C l o c k s i n  and M . M . H i l l e r  e ntitled:

" A n  A c t  r e l a t i n g  t o  t h e  c o n f i d e n ­
tia l i t y  of c e r t a i n  li b r a r y  r e co r ds "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to  the J u d i c i a r y  
C ommittee.

HS.m

H O U S E  B I L L  HO. 181 b y  T a y l o r  and Sund, entitled:

"An A c t  r e l a t i n g  t o  the r e l o c a t i o n  t o 
K e t c h i k a n  o f  c e r t a i n  o f f i c e s ,  
f u n c ti on s a n d e m p l o y e e s  o f  the A l a s k a  
m a r i n e  h i g h w a y  syste m. "

w a s  r e a d  t h e  f irst t i m e  a nd  r e f e r r e d  to  t he  T r a n s p o r t a t i o n  
a n d  F i n a n c e  Committees.

H B 182

H O U S E  B I L L  NO. 182 by  t h e  P u l e s  C o m m i t t e e  b y r e q u e s t  of the 
Gove rn or ,  entitled:

"An A c t  r e l a t i n g  to the d i s p o s i t i o n  of 
u n c l a i m e d  p r op e rt y:  a nd  p r o v i d i n g  for 
an  e f f e c t i v e  da te."

w as  r e ad  th e  first t im e and r e f e r r e d  to  t h e J u d i c i a r y  and 
F i n a n c e  C om mittees.

A  z e ro  fi scal note a n d  a fiscal note w e r e  atta ch e d.  The  
f i s c al  n o t e  a p p ea rs  in H o u s e  J o u r n a l  S u p p l e m e n t  No. 15.

T h e  G o v e r n o r ' s  t r a n s m i t t a l  l e tter d a t e d  F e b r u a r y  8 , 1985,
a p p e a r s  below:

" D e a r  R e p r e s e n t a t i v e  G r u s se n do rf :

U n d e r  *-he a u t h o r i t y  of  art. Ill, sec. 18, of th e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a bill r e l a t i n g  t o the 
d i s p o s i t i o n  o f u n c l a i m e d  real a nd  p er s o n a l  prope rt y . A 
d e t a i l e d  a n a l y s i s  of t h e  b il l a nd  its r e l a t i o n s h i p  to c u r­
ren t  s t a t u t e s  follows. In addition, the o f f i c i a l  c o m m e n­
t a r y  on t h e  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t  (1981), by  the 
N a t i o n a l  C o n K - e n c e  o f c o m m i s s i o n e r s  on U n i f o r m  S t a t e  Laws 
( H C C U S L ) , s h o u l d  b e  c o n s u l t e d  w i t h  r e g a r d  to t h e p o r t i o n  of 
t h e  bill t h a t  d e a l s  w i t h  u n c l a i m e d  pe r s o n a l  prop er ty .

T h e  p e r s o n a l  p r o p e r t y  p o r t i o n  o f  t h e b i ll  is d e r i v e d  in 
l a r g e  p a r t  f r o m t he  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t  (1983 ) 
w h i c h  the N C C U S L  has a p p r o v e d  a n d  r e c o m m e n d e d  f o r  e n a c t m e n t  
by  a l l states. T h e  1981 A c t  is a r e v i s i o n  of t he  N C C U S L ' s  
1966 U n i f o r m  D i s p o s i t i o n  o f U n c l a i m e d  P r o p e r t y  Act.
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H C R  20

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  C O N C U R R E N T  
R E S O L U T I O N  NO. 20 (relating to a r e p or t on m a x i m i z i n g  local 
h i r e ) , r e c o m m e n d s  it b e re p l a c e d  w i th  C O M M I T T E E  S U B S T I T U T E  
FOR H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 20 (Labor 4 Commerce) 
( p a g e  850) a n d  r e p o r t s  it b a c h  as follows: Szymanksi,
Duncan, Larson, Pourchot, Rieger, Frank, B i n k le y a nd  Cotten 
r e c o m m e n d  d o  p a s s ;  R i n g s t a d  (Vice-Chairman) and U e h l i n g  
h a v e  no  rec o mm en da t io n.

H C R  20 w a s  r e f e r r e d  to th e R u l es  Co mm i t t e e  fo r  p l a c e m e n t  on 
t he  c alendar.

H B  26

T h e  S t a t e  A f f a i r s  C om m i t t e e  ha s c o n s i d e r e d  H O U S E  B I L L  HO. 
26 (rel at i ng  to v e r i f i c a t i o n  of r e s i d e n c y  of c a n d i d a t e s  for 
c e r t a i n  p u b l i c  offices) a n d  repor ts  it b a c k  as follows: 
H u r l e y  (Chairman), M.M. Miller, Navarre, Jenkins, Cat. an d 
B o u c h e r  r e c o m m e n d  do  pass. A fiscal no te  and a l e t t e r  of 
i n t e n t  w e r e  attached.

H B 26 w a s  r e f e r r e d  to the J u d i c i a r y  Committee.

T he  S p e a k e r  a d de d a F i n a n c e  C o m m i t t e e  refer ra l to follo w 
the J u d i c i a r y  C o mm i t t e e  referral.

T h e  fiscal n o te  a p p e a r s  in H o u s e  J o ur na l S u p p l e m e n t  No. 60.

T he  l e t t e r  of  intent, s ig ne d b y  the Chair, a p p e a r s  below:

L E T T E R  OF  INTE NT  
FOR

H OU S E B I L L  NO. 26

"It is t h e  i n te nt  of t he  H o u s e  S ta t e A f f a i r s  C om mittee, in 
p a s s i n g  H B  26, t h a t  the D i v i s i o n  of E l ec t io ns  m a i n t a i n  its 
i mp a r t i a l  status.

I t  is t h e  f u r t h e r  i n t e n t  o f t h e  H o u s e  S t a t e  A f f a i r s  
C o m m i t t e e  th.->t the Di v i s i o n  of E l ec t io ns  r e s t r i c t  resi de nc y 
v e r i f i c a t i o n  i n q u i r i e s  t o  i n c o n s i s t e n c i e s  b e t w e e n  a 
c a n d i d a t e ' s  s w o r n  a f f i d a v i t  a n d  a n y  d o c u m e n t s  e x ec uv _ d 
u n d e r  o at h s u b m i t t e d  to t h e State a n d  a v a i l a b l e  for r e vi ew  
b y  t h e  D i v i s i o n  of  E le ct i o n s . "

H B  17 0

T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 170
( rel a ti ng  t o  land surveys), r ec o m m e n d s  ,t b e re p l a c e d  with
C O M M I T T E E  S U B S T I T U T E  F O R H O U S E  B I L L  NO. I-, 0 (Finance):

" A n  A c t  r e l a t i n g  t o  land surveys; and
p r o v i d i n g  f or  a n  e ff e c t i v e  d ate."
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H B  170

a n d  r e p o r t s  it b a c k  as follows: R i n g s t a d  (Vice-Chairman),
S zy m a n s k i ,  Duncan, Pourchot, Uehling, Rieger, Frank, C o tt en  
a n d  L a r s o n  r e c o m m e n d  d o  p a s s ;  B i n k l e y  h a s  n o  
r e c o m m e n d a t i o n .

H B  170 w a s  r e f e r r e d  to the R u l e s  C o m m i t t e e  for p l a c e m e n t  on 
t h e  c alendar.

SSHB_1B1

T h e  T r a n s p o r t a t i o n  C o m m i t t e e  h a s  c o n s i d e r e d  S P O N S O R  
S U B S T I T U T E  F O R  H O U S E  B I L L  HO. 1 8 1  ( r e l a t i n g  t o  t h e  
r e l o c a t i o n  t o  K e t c h i k a n  of  c o n s u m a b l e  w a r e h o u s i n g  f u nc ti o ns 
o f  t h e  A l a s k a  m a r i n e  h i g h w a y  s y s t e m  a n d  r e p o r t s  it b a c k  as 
f o l l o w s :  P i g n a l b e r i  r e c o m m e n d s  d o  p a s s ;  D a v i s
( V i c e - C h a i r m a n ) , F u r n a c e  a n d  M a r r o u  h a v e  n o  
r e c o m m e n d a t i o n .  A  fiscal n o t e  w a s  a ttached.

S S H B  181 w a s  r e f e r r e d  to the F i n a n c e  C om mittee.

. ie f i sc al  n o t e  a p p e a r s  in H o u s e  J o u rn a l S u p p l e m e n t  No. 60.

H B _ 2 3 8

T he  J u d i c i a r y  C o m m i t t e e  h a s  c o n s i d e r e d  H O U S E  B I L L  NO. 238 
(rel at i ng  t o  c r e d i t  for s e r v i c e  in t he  st a t e ' s  re ti r e m e n t  
s y s t e m s  f o r  c e r t a i n  l eave w i t h o u t  pay; e f f e c t i v e  d a t e ) , 
r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C O M M I T T E E  S U B S T I T U T E  FOR 
H O U S E  B I L L  NO. 230 ( J u d i c i a r y ) :

"An A c t  r e l a t i n g  to  p e r s o n a l  l e a v e  for 
p r e g n a n c y ,  c h i l d b i r t h  a n d  a d o p t i o n ;  
c r e d i t  f o r  s e r v i c e  i n  t h e  s t a t e ' s  
r e t i r e m e n t  s y s t e m s  f o r  c e r t a i n  l e a v e  
w i t h o u t  p a y ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  da te."

a nd  r e p o r t s  it b a c k  as follows: M.M. M i l l e r  (Chairman),
G r u e n b e r g ,  C l o c k s i n ,  T a y l o r  a n d  S un d r e c o m m e n d  do  pass; 
P h i l l i p s  b a n  n o recommen da ti o n.

H B  238 w a s  r e f e r r e d  t o  t he  F i na nc e  Co m mittee.

2iS_292

T h e  S t a t e  A f f a i r s  C o m m i t t e e  ha s  c o n s i d e r e d  H O U S E  B I L L  NO. 
2 92  ( r e l a t i n g  t o  c r e d i t e d  s e r v i c e  f o r  n o n c e r t i f i c a t e d  
s c h o ol  e m p l o y e e s  w h o  are me m b e r s  of th e p u b l i c  e m p l o y e e s ' 
r e t i r e m e n t  system; e ff e c t i v e  date) a nd  r e p o r t s  it b a c k  as 
f ollows: C a t o  r e c o m m e n d s  d o pass; C o l l i n s  r e c o m m e n d s  do
n ot  p as s;  Hur'.ey ( C h a i r m a n ) , M.M. Miller, Jenki ns ,  N a v a r r e  
a n d  B o u c h e r  h a v e  n o  re-cmme nd at io n . A  zero f iscal n o t e 
w i t h  a n a l y s i s  w a s  attached.
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H B  57 S

a n d  r e p o r t s  it b a c k  as f o l l o w s :  S u n d  ( C h a i r m a n )  a n d  C o t t e n
r e c o m m e n d  d o  p a s s ;  F u l l e r  a n d  U e h l i n g  h a v e  no r e c o m m e n d a­
tion .  A r e r o  f i s c a l  n o t e  w a s  a t t a c h e d .

H B  5 7 9  w a s  r e f e r r e d  to th e  R e s o u r c e s  C o m m i t t e e .

I N T R O D U C T I O N  O F  C I T A T I O N S

T h e  f o l l o w i n g  c i t a t i o n s  w e r e  r e c e i v e d :

H o n o r i n g  - N i l s  B r a a s t a d  
by R e p r e s e n t a t i v e  K o p o n e n

H o n o r i n g  - G a s t i n e a u  H u m a n e  S o c i e t y  - 
N e w  A n i m a l  S h e l t e r  G r a n d  O p e n i n g  

b y  R e p r e s e n t a t i v e s  D u n c a n  a n d  M . M .  M i l l e r  
a n d  S e n a t o r  R a y

T h e  c i t a t i o n s  w e r e  r e f e r r e d  to t h e  R u l e s  C o m m i t t e e  f o r  
p l a c e m e n t  o n  t h e  c a l e n d a r .

I N T R O D U C T I O N .  F I R S T  R E A D I N G  A N D  R E F E R E N C E  

O F  H O U S E  B I L L S

(J2
2 d  S S H B  18.. r/
d ^ 5 F 0 N 8 0 R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 1 8 1  b y  T a y l o r ,  S u n d  

a n d  G o l l ,  e n t i t l e d :

" A n  A c t  r e l a t i n g  to the m a i n t e n a n c e  of 
v e s s e l s  of t h e  A l a s k a  m a r i n e  h i g h w a y  
s y s t e m . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to th e  T r a n s p o r t a t i o n  
a n d  F i n a n c e  C o m m i t t e e s .

S S H B  5 3 2

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 5 3 2  b y  C o t t e n ,  
B i n k l e y ,  C o l l i n s ,  P i g n a l b e r i ,  T h o m p s o n  a n d  F r a n k ,  e n t i t l e d :

" A n  A c t  r e l a t i n g  to c i v i l  a c t i o n s ;
a m e n d i n g  A l a s k a  R u l e s  of C i v i l  P r o c e d u r e  
11, 49, 52, 58, 68, a n d  82; a n d
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  anti r e f e r r e d  to th e  L a b o r  i C o m m e r c e  
a n d  J u d i c i a r y  C o m m i t t e e s .
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H C S S B  187( 2d -Jud)

(relating to adoption; effec ti v e dace) and H O U S E  C O M MI TT EE 
SU B S T I T U T E  FOR S ENATE B IL L  NO. 187 (2d Judi c ia ry ) (sane
title) requests limited powers of free c o n f er en ce  o n  the 
foll ow i ng  speci fi c point: Acces s to A d o pt i on  I n fo r ma ti on
for adult adoptees. The letter was signed by Senate 
members, R od e y and K e ll y and House members, Gruenberg, 
S r y ma n sk i and Pettyjohn.

The S p ea ke r  g r an t ed  limited powers r free confe re n ce  on the 
s p e c if ic  point me n t i o n e d  above.

The Ch ief Clerk was i ns tructed to so n o t if y the Senate.

HB  All

The H o u s e  Special C o m mi t te e on Fisheries lias cons id e re d  
H O U S E  B I L L  NO. 411 (relating to the c o mp os it i on  of the Board 
of Fishe ri es  and the Board of Game); r e co m me nd s it be 
r ep la c ed  w i t h C OM M I T T E E  SUBS TI TU T E FOR H O U S E  B I L L  NO. 411 
(Fisheries) (same title) and reports it b a c k  as follows: 
Th o m p s o n  and J e nkins recommend do pass; N a va rr e  recommends 
do not pass; Goll (Chairman) and N arrou h a ve  no r e c o m m e n d a­
tion. A zero fiscal note was attached.

HB 411 was refe rr ed  to the Resources Committee.

H B  5 1 9

The Mo use Special Co mmittee on State L oans has consi d er ed  
H O U S E  B IL L NO. 519 (relating to pu blic finance; effective 
date), recommends it be replaced w it h  C O MM IT TE E  SUBST IT UT E  
FOR H O US E B IL L NO. 519 (Loans) (same title) and reports it 
b a c k  as follows: S un d  (Chairman), C o tt en  and Duncan
r ec o m m e n d  do pass; U e h l i n g  and F u l le r h a ve  no 
recommendation.

H B 519 was referred to the Judic ia r y Committee.

HB  579

The H ouse Special Committee on State Loans has co nsidered 
H O U S E  B I L L  NO, 579 (relating to f inancing o' fish proce ss o rs  
by th Comme rc ia l  F i s h i n g  and Ag r ic u l t u r e  Bank), recommends 
it be r e p la c ed  w i n  C O MM I TT EE  S U B ST I TU TE  FO R HOUSE BILL 
NO. 579 (Loans):

"An Act r e la ti ng  to tinan ci ng  of fish 
p r o c es so rs  and a g ri cultural a n d timber 
proc es s or s and harvestors by the
C o m m er ci al  F i sh in g a m ’ A g r i c u l t u r e
B a n k ."



F e b r u a r y  8 f 1985

The Honorable Robin Taylor 
Alaska State House of Representatives 
Pouch V ' r' t
Juneau, AK 99811 • •

Dear Representative Taylor:

This is in reference to our discussion yesterday concerning your 
proposal to relocate the Alaska Marine Highway System (AMHS) to 
Ketciikan. Based on my review of your draft bill, the following 
are preliminary estimates of associated costs.

First, a new administrative/warehouse facility would need to be 
constructed in Ketchikan for approximately $2.7 million. Mainte­
nance costs, currently budgeted for under the DOT&PF Southeast 
Region, would be assumed by AMHS in Ketchikan for an estimated 
$65,000 per year.

Next, the assumption was made that fifty percent, or about 100, 
of the AMHS employees would relocate to Ketchikan. Relocation 
costs, which include transportation of employees and their fami­
lies, moving of household goods, and fifteen days straight per 
diem (as per collective bargaining agreements) would be a one 
time cost of about $480,000.

The Marine Highway System is tied to the State mainframe for 
computer services for the reservation system and administrative 
support such as payroll and personnel. Because there are no 
dedicated communication links of the speed aau y necessary
to operate between Ketchikan and Juneau for computer services, 
AMHS would need to contract for three micro communication links . 
at an estimated cost of $12,000, Additionally, an installation N- 
and lease of a long-line consolidator would be necessary at a 
cost ot about $3,500.

Finally, office equipment would have to be moved froi. Juneau to 
Ketchikan. We have estimated the one time cost at $65,000.

As we discussed, I am providing only estimated costs associated . 
with relocation of the AMHS to Ketchikan. We will be happy to ' 
provide you with a formal fiscal note upon introduction of the 
bill.
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It you have further questions, please feel free to contact me.

Sincerely,
;./ s

••s t

Susan K. Floischhauer/fdc
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CONTINUATION o f FISCAL NOTE ANALYSIS
For Bill/Resolution No. _ cs For 2d Sponsor Substitute for HB 181

There are eventualities relating to the maintenance of vessels of the Alaska 
Marine Highway System within the State of Alaska that could be positive or 
negative in impact. At this point in time it is not possible to assess the 
fiscal impact of the presently written bill.

There is the possibility that the higher costs of doing business in an 
"Alaskan Shipyard" could be somewhat offset by the savings generated from an 
interport differental or cost of delivery of a vessel to and from Alaska. On 
the other side, it would be less desirable for crewmembers to live outside 
Alaska and more would likely move back resulting in higher COLA payments.

The fiscal impact will remain unknown until some experience is generated in 
vessel repairs in Alaska.
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IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 181 (Transportation)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the maintenance of vessels of the

Alaska marine highway system."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.65 is amended by adding a new section to read:

Sec. 19.65.030. MAINTENANCE OF ALASKA MARINE HIGHWAY SYSTEM 

VESSELS. A vessel of the Alaska marine highway system may not be j

transported outside of the state for the purpose of maintenance unless 

the commissioner of transportation and public facilities determines 

that there is no facility in the state able and available to perform 

the maintenance at competitive prices.

- 1 - CS 2d SSHB 181(Trsp)
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