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P o s i t i o n  P ap er

House B i l l  406

T h is  b i l l  would a l l o w  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  

t o  i n v e s t  funds  h e ld  u n d e r  a d e f e r r e d  c o m pe ns a t ion  program in  a manner  

o t h e r  t h a n  f i x e d  and v a r i a b l e  l i f e  i n s u r a n c e  and a n n u i t y  c o n t r a c t s .  Th is  

b i l l  would g i v e  a d m i n i s t r a t o r s  o f  d e f e r r e d  co m pe nsa t ion  programs more 

f l e x i b i l i t y  in  managing t h e i r  i n d i v i d u a l  programs and p e r m i t  i n v e s t m e n t  

i n  s h a d e s  o f  and d e p o s i t s  in  c e r t a i n  i n s u r e d  f i n a n c i a l  i n s t i t u t i o n s  in  

A l a s k a .  In any e v e n t ,  we f e e l  t h a t  an a d m i n i s t r a t o r  must  e n s u r e  t h a t  t h e  

s i z e  and s t a b i l i t y  o f  any fu n d in g  v e h i c l e  i s  a d e q u a t e  t o  i n v e s t  t h e  

p l a n ' s  d e f e r r e d  co m p e n s a t io n  f u n d s .  At t h i s  t i m e ,  t h e  d e p a r t m e n t  s e e s  no 

prob lem w i t h  a l l o w i n g  t h e s e  a d d i t i o n a l  o p t i o n s .

T h is  amendment would have no f i s c a l  im p ac t .

The d e p a r t m e n t ' s  p o s i t i o n  i s  n e u t r a l .

Humphreys, D i r e c t o r ,  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  Date

L i s a  Rudd,  Com m iss ioner ,  Department  o f  A d m i n i s t r a t i o n Date



1 and

2 (5) deposits in insured state and national banks in the

3 state.

4 * Sec. 3. AS 39.45.030 is amended by adding a new subsection to read:

5 (b) In this section, "insured" means insured by the federal

6 government or an agency of the federal government.

HB 406 -2 -
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Introduced: 4/29/85
Referred: State Affairs
and Finance

IN THE HOUSE BY BOUCHER

HOUSE BILL NO. 406 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to investment of funds from deferred

compensation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.45.010 is amended to read:

Sec. 39.45.010. AUTHORITY. The state or a political subdivision 

of the state may, by contract, agree with an employee to deter, in

whole or in part, that employee's salary or wages. [IF INCLUDED IN

THE CONTRACT TO DEFER PAYMENT OF SALARY OR WAGES, THE STATE OR A

POLITICAL SUBDIVISION OF THE STATE SHALL PI ICHASE A FIXED OR VARIABLE

LIFE INSURANCE OR ANNUITY CONTRACT FOR THE PURPOSE OF FUNDING THE

DEFERRED COMPENSATION PROGRAM PROVIDED FOR IN THIS CHAPTER, FOR THE

EMPLOYEE.]

* Sec. 2. AS 39.45.030 is amended to read:

Sec. 39.45.030. INVESTMENT AUTHORITY. The administrator of the

state or political subdivision deferred compensation program is au­

thorized, subject to contracts with individual employees, to invest

the funds held under a deferred compensation program in

(1) fixed and variable life insurance and annuity con-

tracts^

(2) shares of or deposits in insured state or federal char-

tered credit unions in the state;

(3) shares of cr deposits in insured state or federal char-

tered savings and loan associations in the state;

m deposits ir. insured mutual savings banks in the state;

-1 - HB 406
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DEPARTMENT OF COMMERCE <& 
ECONOMIC DEVELOPMENT

DIVISION OF BANKING. SECURITIES & CORPORATIONS

May 6 ,  1985

BILL SHEFFIELD, GOVERNOR

POUCHD 
JUNEAU. ALASKA 99811

Banking & Securities 19071 465-2521
Corporations Section (907) 465-2530

ANCHORAGE

Corporation Inform ation (907) 563-2163

Honora ble  K a t i e  Hurl ey  
A lask a  House o f  R e p r e s e n t a t i v e s  
Pouch V
Ju n e a u ,  A la sk a  99811 

Dear R e p r e s e n t a t i v e  Hur ley :

Re: House B i l l  406

House B i l l  406 ,  i f  p a s s e d ,  w i l l  a l l o w  q u a l i f i e d  employees o f  p o l i t i c a l  sub ­
d i v i s i o n s ,  i . e . ,  school  t e a c h e r s ,  t h e  o p p o r t u n i t y  t o  t a k e  a d v a n ta g e  o f  any 
number o f  money mark e t  a c c o u n t s  now o f f e r e d  by i n s u r e d  f i n a n c i a l  i n s t i t u ­
t i o n s .

The i n v e s tm e n t s  o f  d e f e r r e d  com pensa t ion  f u n d s  i n t o  bank t y p e  s a v i n g s  a c co u n t s  
were u n a t t r a c t i v e  u n t i l  r e c e n t  d e r e g u l a t i o n .  In t h e  p a s t ,  t h e r e  were l i m i t s  a 
f i n a n c i a l  i n s t i t u t i o n  co u ld  pay on s a v i n g s  a c c o u n t s .  Now, w i th  d e r e g u l a t i o n  
an i n s u r e d  money mark e t  a c c o u n t  c o u l d  be an im p o r t a n t  v e h i c l e  in  d e f e r r e d  com­
p e n s a t i o n  in v e s t m e n t  programs.

T h is  b i l l  w i l l  a l s o  p roduce  an a d v an tag e  n o t  o n ly  t o  t h e  f i n a n c i a l  i n s t i t u ­
t i o n s  b u t  a l s o  t o  t h e  community t h e y  s e r v e .  D e fe r r e d  com pensa t ion  d e p o s i t s  
would t e n d  t o  be l o n g - t e r m  d e p o s i t s ,  t h e  fu nd s  o f  which co u ld  th en  be p la c e d  
in t h e  communit ies  as  l o a n s .

I was approached  by a c r e d i t  union t o  make a d e t e r m i n a t i o n  i f  a s t a t e -  
c h a r t e r e d  c r e d i t  union  c o u ld  o f f e r  d e f e r r e d  com pensa t ion  a c c o u n t s  t o  t h e i r  
members ( schoo l  t e a c h e r s ) .  A f t e r  an i n v e s t i g a t i o n ,  we found t h a t  t h e y  were 
p r o h i b i t e d  under  c u r r e n t  law.  We, t h e r e f o r e ,  en co u rag e  t h e  i n t r o d u c t i o n  o f  
t h i s  l e g i s l a t i o n .

T h i s  shou ld  n o t  be c o n s i d e r e d  as a b i l l  a g a i n s t  i n s u r a n c e  companies  as t h e y  
have  o f f e r e d  a g r e a t  s e r v i c e  in  t h e  a r e a  o f  d e f e r r e d  co m pe nsa t ion .

I f  you have any f u r t h e r  q u e s t i o n s ,  I w i l l  be more than  p l e a s e d  t o  d i s c u s s  t h i s  
s u b j e c t  w i th  you .

WFK/wfs2283W5685a

S i n c e r e l y ,
/

W iT l i s  F.  K i r k p a t r i c k  
D i r e c t o r

08-H14LH



PO U C H  V 
JUNEAU. ALASKA 99811 

(907) -565-4931

DISTRICT 10 
BOX 111038 

ANCHORAGE. ALASKA 99511 
(907) 349-2192

Alaska H>tate legislature
CHAIRM AN

S p e c ia l  C o m m i t t e e  o n  
T e l e c o m m u n i c a t i o n s

M EM BER 
L ab o r  a n d  C o m m e r c e  

S t a t e  Affairs  
F i n a n c e — S u b c o m m i t t e e  A d m in i s t r a t io n

Representat ive  H. A. “Red” Boucher

M E M O R A N D U M

DATE:

TO:

FROM:

April 26, 1985

All Members of the House of 

Representatives

H.A. "Red" Boucher' 

Representative
/ A

/

/
SUBJECT: Deferred Compensation Legislation

The attached bill is designed to broaden the manner in which public 

employees deferred compensation funds may be invested. State law

presently confines that investment solely to fixed and variable rate

life insurance and annuity contracts. This bill broadens the 

authority so that Alaska banks, credit unions, and other financial 

institutions may participate in offering deferred compensation plans.

Such deferred compensation programs operating through Alaska financial 

institutions would permit:

1. Significant tax savings. Employees may defer the lesser of 

25% or $7,500.

2. Absolute safety. Plan deposits in financial institutions
would receive up to $100,000 in federal insurance.

3. Programs between institutions would be competitive, with 

rates set quarterly. Rates would be competitive or on a par 

with IRA rates. Deposits would be very valuable to 

financial institutions since they would be long-term 
deposits.



4. Competition between programs would mean few, if any, would 

opt to charge service charges and various sorts of 

penalties. This means no "front end loading" to the 
disadvantage of the employee.

5. Deposits would stay at home and be used to make Alaska 
loans.

The program would be available at the option of the State and 

political subdivisions on behalf of their employees, providing a 

prudent method of saving money for employees and a very effective way 

of retaining long-term deposits within Alaska to the benefit of Alaska 

borrowers. There is no fiscal impact to the State in broadening this 
authority.

Attachment

lh
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DEFERRED COMPENSATION PLAN PROPOSAL
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FRONTIER ALASKA STATE CREDIT UNION
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January 15, 1985

'Tern Freeman, Assistant Superintendent 

Anchorage School District 

Anchorage, Alaska

Dear Tan,

Frontier Alaska State Credit Union has instituted numerous programs 

over the past year in an attempt to improve relations with our core 

membership, employees of the Anchorage School District. Our best program 

has been to have monthly meetings at the credit, union with representatives 

from the various schools and administrative departments. Ihe credit 

union is looking for new.services to offer its members and the Building 

Reps suggested that the credit union develop a tax shelter program. {■ When 

we began to understand how much money was put into tax sheltered annuities, 

w e  .developed a deferred compensation program.

Frontier Alaska State Credit Union is requesting that the Anchorage 

School District allow the credit union to offer a deferred compensation 

plan as specified in Section 457 of the Internal Revenue Code. The 457 

plan is an alternative to the 403(b) annuity tax Shelters offered by 

many insurance companies. Frontier believes the plan offers district 

employees the following advantages.

S . 1.. Significant Tax Savings. Enployees may defer the lesser of

25% of gross income or $7,500. Extra deductions are available .. 

during the last three years of employment. .

J  2. Absolute Safety. 457 plan deposits receive $100,000 federal l- 

insurance on each district employee's account. This is in 

addition to other insurance on existing accounts.



' J  3. 457 Plans Arc Easy to Understand. Rates > !]. 'be set quarterly.

A  457 plan participant may come in the ci\ iit union at any time ' 

and get the balance in his or her account. There are no hidden 

charges.
#•

r>
i •

4. Guaranteed Rates. Frontier intends to set thr dividend rate 

quarterly. The rate should be about the same as the IRA rate.. 

Because these will be long-term deposits, enployees will earn aj
relatively high yield.

J  5. No Charges. Frontier will not charge a service fee or put a 

front or back end load charge on the plan. There is no early 

withdrawal penalty. The credit union wishes to reserve the 

right to set future fees because of -changes in the tax code.

^  6. Deposits Stay Heme. Deposits to these accounts will be used 

by the credit union to make loans to its members.

(•
One disadvantage of a 457 plan compared to the annuities is that the 

457 plan cannot be transferred to a district outside Alaska if an employee

leaves Anchorage. I '

Frontier believes that a 457 plan is an attractive fringe benefit 

at virtually no inconvenience to,the district. Existing payroll deduction 

forms can be used without modification. Frontier is willing to pay for 

any legal, training, or other charges necessary to implement the program. 

IRS regulations require that the employer approve any emergency withdrawals 

prior to retirement or termination of employment.

Enclosed you will find a copy of the proposed plan, a legal opinion 

on the plan and a copy of the regulation regarding federal insurance 

coverage. 1



We have contacted several educator-based credit unions -outside 

who offer a 457 plan and they have reported that the plan is popular 

with district employees and imposes no additional burdens on their 

district personnel.
i •

We hope for a favor ̂ ble decision in this matter and'look forward 

to working on this program with you. Please contact Leslie Ellis, our 

General Manager, at 563-3756 if you have any questions.

Art Arians

President, Board of Directors

A V jg



DEFERRED COMPENSATION P L a H AMD AGREEMENT

AGREED aND ENTERED INTO t h i s - ________  c a y  0 1 _______________

b e t w e e n  ________________________________________ , t h e  " E m p l o y e r " ,

o n e  ______________________________ , the* " P a r t i c i p a n t " .

1 .  P u r p o s e . E m p l o y . r  d e s i r e s  t o  e s t a b l i s h  e n d  P a r t i c i p a n t  
c e s i r e s  t o  p u f t i c i p a t e  i n  a n  " e l i g i b l e  d e f e r r e d  c o m p e n s a t i o n  p l a n "

. a s  d e f i n e d  i n  a c t i o n  4i )7  o f  t h e  I n t e r n a l  R e v e n u e  C o d e .  - P a r t i c i p a n t  
p e r f o r m s  s e r v i c e s  f o r  E m p l o y e r  e i t h e r  a s  a n  e m p l o y e e  o r  i n d e p e n d e n t  

c o n t r a c t o r .« r k

NOW. THE R EFOR E,  i n  c o n s i d e r a t i o n  o f  t h e  m u t u a l  a g r e e m e n t  a n d  
c o v e n a n t ' c o n t a i n e d  h e r e i n  ar.o f o r  o t h e r  v a l u a b l e  c o n s i d e r a t i o n ,  
r e c e i p t  o f  w h i c h  i s * h e r e b y  a c k n o w l e d g e d ,  i t  i s  m u t u a l l y  a g r e e d  
a n d  c o v e n a n t e d  oy a r c  b e t w e e n  E m p l o y e r  a n a  P a r t i c i p a n t  a s  f o l l o w s :

2 . ‘ D e f e r r a l  o f  C o m p e n s a t i o n . B e g i n n i n g  w i t h  t h e  f i r s t  f u l l  
p a y  p e r i o d  c o m m e n c i n g  a f t e r  e x e c u t i o n  o f  t h i s  P l a n  a n d  A g r e e m e n t  
a n d  f o r  e a c h  p a y  p e r i o d  t h e r e a f t e r , .  E m p l o y e r  s h a l l  d e d u c t  f r o m  
P a r t i c i p a n t 1s c o m p e n s a t i o n  a s  o f  t h e  l 3 s t  b u s i n e s s  d a y  o f  e a c h
p a y  p e r i o d  a n c  s h a l l  c r e d i t  on i t s  b o o k s  a n d  r e c o r d s  i n  P a r t i c i p a n t ' s  
D e f e r r e d  C o m p e n s a t i o n  A c c o u n t  ( " A c c o u n t " ) -, t h e  f o l l o w i n g  a m o u n t  
S______________ (G R b . O O  m i n i m u m ) .

t .

‘j . C h a n g e  i n  A m o u n t  o f  D e f e r r a l . T h e  a m o u n t  o f  c o m p e n s a t e  an t o  
be d e f e r r e d  a n a  n o t  y e t  e a r n e d  may b s i n c r e a s e d  o r  d e c r e a s e d  by. t h e  
e x e c u t i o n  o f  a r e v i s e d  d e f e r r e d  c o m p e n s a t i o n  a g r e e m e n t  p r o v i d e d  t h a t  
a n y  s u c h  r e v i s i o n  s h a l l  be e f f e c t i v e  o n l y  f o r  c o m p e n s a t i - o n  w h i c h  w i l l  
bo e a r n e a  c u r i n g  t h e  c a l e n d a r  m o n t h  n e x t  s u c c e e d i n g  t h e  m o n t h  d u r i n g  
w h i c h  s u c h  r e v i s i o n  i s  e x j e c u t e c .i i

4 .  I n v e s t m e n t  o f  D e f e r r e o  C o m p e n s a t i o n .'' A l l  a m o u n t s  o f  d e f e r r e d  
c o m p e n s a t i o n  c r e d i t e d  t o -  t h e  P a r t i c i p a n t ' s  A c c o u n t  s h a l l  be i n v e s t e e  i n  
a d e p o s i t  a c c o u n t  o f  F r o n t i e r  A l - S K a  S t a t e  C r e d i t  U n i o n .  A l l  d i v i d e n d s  
a n d  o t h e r  d i s t r i b u t i o n s  o f  t h e  a c c o u n t s  s h a l l  a u t o m a t i c a l l y  be r e i n v e s t  
i n  a d e p o s i t  a c c o u n t  a n d  a l l  e a r n i n g s  s h a l l  be c r e d i t e d  t o  t h e  P a r t i c i ­
p a n t ' s  A c c o u n t .  . '

\
i
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5 .  P a y m e n t s  U n d e r  t h e  P l a n . ( a )  U p o n  t h e  P a r t i c i p a n t ' s  S e p a ­

r a t i o n  IrOir. S e r v i c e ,  a s  c e i i n e c i  i n  P a r a g r a p h  1 1 ,  E m p l o y e r  s h a l l  
c i r e c t  F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  t o  p a y  P a r t i c i p a n t  t h e  
v a l u e  c i  P a r t i c i p a n t ' s  A c c o u n t  i n  t h e  m a n n e r  s p e c i f i e d  i n  t h e  
G e t t i e n e n t  A g r e e m e n t ,  ( b )  U p o n  t h e  o c c u r r e n c e  o f  an  U n f o r e s e e a b l e  
E m e r g e n c y ,  a s  d e l ' i n c - c  i n  P a r a g r a p h  1 1 ,  P a r t i c i p a n t  may s u b m i t  a n  
U n f o r s e e a b i e  E m e r g e n c y  W i t h d r a w a l  R e q u e s t  on s u c h  f o r m  s u p p l i e d  
o y  E m p l o y e r ,  T h e  r e q u e s t  w i l l  be a p p r o v e d  b y  E m p l o y e r  f o r  o n l y  
t h e  a m o u n t  o f  p a y m e n t ,  i f  a n y ,  a s  i s  c o n s i s t e n t  w i t h  t h e  t e r m s  
o f  t n i s  P l a n  a n d . A g r e e m e n t .

P .  D i s t r i b u t i o n  t o  B e n e f i c i a r i e s . I f  t n e  P a r t i c i p a n t  d i e s  
b e f o r e  t h e  e n t i r e  a m o u n t  d e f e r r e d  i s  p a i d  t o  t h e  P a r t i c i p a n t ,  t h e  
E m p l o y e r  s h a l l  a i r e c t  F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  t o  p a y  
t h e  v a l u e  01 t n e  A c c o u n t  t o  t h e  P a r t i c i p a n t ' s  b e n e f i c i a r y  o r  
b e n e f i c i a r i e s  i n  t h e  m a n n e r  a n d  t o  t h e  p e r s o n ( s )  d e s i g n a t e d  
i n  t n e  L . s i g r . a t i o n  o f  B e n e f i c i a r y  o n e  D e a t h ,  u a n a f i t  P a y m e n t  f o r m ,  
i f  n o  l e i  a r y  h a s  b e e n  c _ - s i g n a t e c  i n  t h e  D e s i g n a t i o n ' c f
b e n e f i c i a r y  a n d  D e a t h  B e n e f i t  . P a y m e n t  f o r m , -  E m p l o y e r  s n a i l  d i r e c t  
F r o n t i e r  A l a s k a * S t a t e  C r e d i t  U n i b n  t o  l i q u i d a t e  a n d  p a y  t h e  e n t i r e  
a m o u n t  o f  trg? a c c o u n t  t o  P a r t i c i p a n t ' s  e s t a t e .

ir:  t h e  e v e n t  o f  a d i s t r i b u t i o n  t o  b e n e f i c i a r i e s ,  t h e - e n t i r e  
. m o u n t  d e f e r r e d  a n d  n o t  y e t  d i s t r i b u t e d  m u s t  be p a i d  t o  a : b e n e f i c i a r y  

o v e r  -

( a )  T h e  l i f e  o f  t n e  b e n e f i c i a r y  ( o r  a n y  s h o r t e r  p e r i o d ) ,  i f  
t n e  b e n e f i c i a r y  i s  t n e  P a r t i c i p a n t ' s  s u r v i v i n g  s p o u s e -', 
o r

* " » . . .

( b )  A p e r i o d  n o t  i n  e x c e s s  01' f i f t e e n  y e a r s ,  i f  t n e  b e n e f i c i a r y
i s  n o t  t h e  P a r t i c i p a n t ' s  s u r v i v i n g ' s p o u s e . ;

\

v .  l i a x i m u m  Y e a r l y  D e f e r r a l . E x c e p t  o s  i n  P a r a g r a p h  U , t h e  
m a xim um  a m o u n t  o f  P a r t i c i p a n t 1 s c o m p e n s a t i o n  t n a t  may be d e l s . r r e d  
l o r  a t a x a b l e  y e a r  s h a l l  n o t  e x c e e d  t h e  l e s s e r  o f :

• •' 1
( a )  £ 7 , 5 0 0 ,  o r

( b )  y - i / O / i  * o f  t n e  P a r t i c i p a n t ' s  i n d u c i b l e  c o m p e n s a t i o n  f o r  
tiisr t a x a b l e  y e a r ,  r e d u c e d  b y a n y  a m o u n t  e - x c l u d i b l e  I r o n  t n e  
P a r t i c i p a n t ' s  g r o s s  i n c o m e  . f o r  t h e  t a x a b l e  y e a r  u n d e r  S e c t i o n
4 C o f  t n e  i n t e r n a l  R e v e n u e  C o c e  b n  a c c o u n t ' d ’ c o n t r i b u t i o n s  
r,._a= c y  t n e  ' E m p l o y e r .

%
A P a r t i c i p a n t ' s  " i n c l u d i b l e  c o m p e n s a t i o n "  f o r  a t a x a b l e  y e a r  i n c l u d e s  
o n l y  c o m p e n s _ t i c n  f r o m  t h e  E m p i g y e r  t h a t  i s  a t t r i b u t a b l e  t o  s e r v i c e s  
p e r f o r m e d  l o r  t h e .  E m p l o y e r  a n d  t h a t  i s  i n d u c i b l e  i n  t h e  P a r t i c i p a n t ' s  
g r o s s  i n c o m e  f o r  t h e  t a x a b l e  y e a r .
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d .  L i m i t e d  C a t c h - U p . F o r  o n e  o r  m o r e  o i ‘ tr io  P a r t i c i p a n t ' s  
l a s t  x n r e e  K’j i  z a x u o i e  y e a r s  e n d i n g  b e f o r e  he a t t a i n s  n o r m a l  
r e t i r e m e n t  a g e  u n d e r  t h e  P l a n ,  t h e  c e i l i n g  s e t  f o r t h  i n  P a r a g r a p h  

7 s n a i l  be t n e  l e s s e r  o f :

^ a )  s 1 5 i 0 0 0 • 0 0 ,  o r

( b )  T h e  sum o f  -

- ( i )  T h e  P l a n  c e i l i n g  e s t a b l i s h e d  f o r  p u r p o s e s  o f  P a r a g r a p h  
7 f o r  t h e  t a x a b l e  y e a r  ( d e t e r m i n e d  w i t h o u t  r e g a r d  t o  

t h i s  p a r a g r a p h ) ,  p l u s

( i i )  So much o f  t h e  P l a n  c e i l i n g  e s t a b l i s h e d  f o r  P a r a g r a p h  
7 f o r  t a x a b l e  y e a r s  b e f o r e  t h e  t a x a b l e  y e a r  a s  h a s  
n o t  t h e r e t o f o r e  b e e n  useci  u n d e r  P a r a g r a p h  7 o r  t h i s  
p a r a g r a p h .

. j . A l l  o f  t h e  t e r m s  a n o  c o n d i t i o n s • o f  t h e  D e f e r r e d  C o m p e n ­
s a t i o n  P l a n  a n d  A g r e e m e n t  c o n t a i n e d  o n  t h e  r e v e r s e  h e r e o f ,  a r e  
i n c o r p o r a t e d  h e r e i n  a n d  by t n i s  r e f e r e n c e  mace a p a r t  h e r e o f .

E M PLOY ER : 

By •_______
( S i g n a t u r e  T y p e d  Name ;

P A R T I C I P A N T :

( E m p l o y e e , I n d e p e n d e n t  C o n t r a c t o r )  
( C i r c l e  O n e )

T i t l e
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1 G. ' i ' i rrdnr, c i  D e f e r r a l . C o m p e n s a t i o n  v / i l l  be d e f e r r e d  T o r  
a n y  c a l e n d a r  montr .  o n l y  i i '  a n  a g r e e m e n t  p r o v i d i n g  t o r  s u c n  d e f e r r a l  
h a s  b e e n  e n t e r e d . i n t o  b e f o r e  t n e  f i r s t  d a y  o f  s u c h  c a l e n c a r  m o n t h .  
C o m p e n s a t i o n  r.iay be d e f e r r e d  f o r  t h e  c a l e n d a r  m o n t h  d u r i n g  w h i c h  a 
p r o s p e c t i v e  p a r t i c i p a n t  f i r s t  b e c o m e s  a P a r t i c i p a n t ,  i f  a n  a g r e e m e n t  
p r o v i d i n g  f o r  s u c n  d e f e r r a l  i s  e n t e r e d  i n t o  on o r  b e f o r e  t n e  f i r s t  
u a y  on w h i c h  t h e  p r o s p e c t i v e . P a r t i c i p a n t  b e c o m e s  a P a r t i c i p a n t .

I I .  A v a i l a b i l i t y  o f  D e f e r r e d  F u n d s . I n  n o  e v e n t  w i l l  a n y  a m o u n t  
p a y a b l e  be p a i a  o r  made a v a i l a b l e  t o  a  P a r t i c i p a n t  o r  a n y  b . - n e f i c i a r i e  
b e f o r e  t h e  P a r t i c i p a n t  i n c u r s  a S e p a r a t i o n  f r o m  S e r v i c e  o r  a n  U n f o r s e e  

a o l e  E m e r g e n c y ,  w r i c h  a r e  d e f i n e d  a s  f o l l o w s :

( a )  S e p a r a t i o n  f r o m  S e r v i c e  s h e l l  be d e t e r m i n e d  i n  t n e  m a n n e r  
o r e s c r i o e d  b y  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  R e g u l a t i o n  S e c t i o n s

1 . 4 5 Y - 2 ( n ) ( 2 )  £ ( j ; ) .  • . . :
( b )  U n f o r s e e a b l e  E m e r g e n c y  s h a i l  mean s e v e r e  f i n a n c i a l  h a r d s h i p  

t o  t n e  P a r t i c i p a n t  r e s u l t i n g  f r o m  a s u d d e n  a n d  u n e x p e c t e d  i l l n e s s  o r  
a c c i d e n t  o i  t h e  P a r t i c i p a n t  o r  o f  a d e p e n d e n t  ( a s  d e f i n e d  i n  S e c t i o n  
1 5 2 ( a )  o f  t n e  I n t e r n a l  R e v e n u e  C o d e )  o x  t h e  P a r t i c i p a n t ,  l o s s  o f  
P a r t i c i p a n t ' s  p r o p e r t y  c u e  t o  c a s u a l t y ,  o r  o t h e r  s i m i l a r  e x t r a o r d i n a r y  
a n d  u n f o r s e e a b l e  c i r c u m s t a n c e s  a r i s i n g  a s  a r e s u l t  o f  e v e n t s  b e y o n d  
t h e  c o n t r o l  o f  the. E m p l o y e e .  a h e  c i r c u m s t a n c e s  t h a t  w i l l  c o n s t i t u t e  
a n  U n f o r s e e a b l e  E m e r g e n c y  w i l l  d e p e n d  u p o n  t h e  f a c t s  o f  e a c h  c a s e ,  
b u t ,  i n  a n y  c a s e ,  p a y m e n t  may n o t  be made t o '  t h e  e x t e n t  ' t h a t  s u c h  
h a r d s h i p  i s  o r  may be r e l i e v e d  -

( i )  t h r o u g h  r e i m b u r s e m e n t  o f  c o m p e n s a t i o n ; b y i n s u r a n c e  
oi '  o t h e r w i s e ,

( i i )  b y  l i q u i d a t i o n  o f  t h e  p a r t i c i p a n t ' s  a s s e t s ,  t o  t i re
e x t e n t  t n e  l i q u i d a t i o n  w o u l d  n o t  i t s e i f  . c a u s e  s-.-Vc.re ? - 
f i n a n c i a i  h a r d s n l p ,  *

( i i i )  b y  c e s s a t i o n  o f  d e f e r r a l s  u n c e r  t h e  p l a n .

E x a m p l e s  o f  w ; ;a t  a r e  n o t  c o n s i d e r e d  t o  be u n f o r s e e a b l e  
E m e r g e n c i e s ' . i n d u c e  t h e  n e e d  t o  s e n d  a P a r t i c i p a n t ' s '  c h i l d  t o  
c o l l e g e  o r  t h e  o t s i r e  t o  p u r c h a s e  a h o m e .

* .  • 1
I t  s h a l l  be t h e  s o l e  r e s p o n s i b i l i t y  01 t h e  E m p l o y e r  t o  

d e t e r m i n e  w h e t h e r  an U n f o r s e e a b l e  E m e r g e n c y  e x i s t s .



b
I •

1 2 .  S e t t l e m e n t  A g r e e m e n t . T h e  S e t t l e m e n t  A g r e e m e n t  p r o v i c e s  
l ' o r  t h e  t i m e  a n d  m a n n e r  i n  w h i c h  t h e  v a l u e  o i  t n e  P a r t i c i p a n t ' s .  
A c c o u n t  i s  t o  be p a i d .  T h e  P a r t i c i p a n t  m u s t  e l e c t  a p a y m e n t  
co m m m e n c e in e nt  d a t e  . p r i o r  t o  S e p a r a t i o n  f r o m  S e r v i c e .  S u c h  a n  
e j e c t i o n  c a n  o n l y  be mace b y  P a r t i c i p a n t  c o m p l e t i n g  a n d  e x e c u t i n g  
ti.-e " P a y m e n t  C o m m e n c e m e n t  D a t e "  p o r t i o n  o f  t n e  S e t t l e m e n t  A g r e e m e n t  
a n d  d e l i v e r i n g  i t  t o  E m p l o y e r  p r i o r  t o  S e p a r a t i o n  . f r o m  S e r v i c e .

T h e  P a r t i c i p a n t  may m a ke  o r  c h a n g e  a n  e l e c t i o n  r e g a r d i n g  t h e  
manne.r i n  u n i o n  p a y m e n t s  a r e  t o  be maae b y  c o m p l e t i n g  a n d  e x e c u t i n g  
t n e  " w a n n e r  o f  P a y m e n t "  p o r t i o n  o f  t h e  S e t t l e m e n t * A g r e e m e n t  a n d  
d e l i v e r i n g  i t  t o  t h e  E m p l o y e r  a t  a n y  t i m e  p r i o r  t o  t h e  p a y m e n t  
c o m m e n c e m e n t  c a t e .  I n  no  e v e n t  s h a l l  a n  e l e c t i o n  r e g a r d i n g  t h e  
m a n n e r  o f  p a y m e n t s  ba a l l o w e d  w h i c h  w i l l  c a u s e  p a y m e n t s  t o  be 
mace b e y o n d  a c a t e  f i f t e e n  ( 1 5 )  y a r s  f r o m  t h e  i n i t i a l  p a y m e n t  
c o m m e n c e m e n t  d a t e ,  an d  p a y m e n t s  i n  a n y  e v e n t  m u s t  be made o n  
a t . l e a s t  a n  a n n u a l  b a s i s .

I f  t h e  P a r t i c i p a n t  f a i l s  t o  e l e c t  a p a y m e n t  c o m m e n c e m e n t  d a t e  
p r i o r  t o  S e p a r a t i o n  f r o m  S e r v i c e ,  t h e  E m p l o y e r  s h a l l  c a u s e  p a y m e n t  
t o  commence s i x t y  ( S O )  d a y s  a f t e r  S e p a r a t i o n  f r o m  S e r v i c e .  I f  t h e  
P a r t i c i p a n t  f a i l s  t o  e l e c t  t h e  m a n n e r  i n  w h i c h  p a y m e n t s  a r e  t o  be 
mace p r i o r  t o  t h e  p a y m e n t  c o m m e n c e m e n t  d a t e , -  p a y m e n t s  s n a i l  be mace,  
i n  an  a m o u n t  e q u a l  t o  o n e - f i f t e e n t h  ( l / 1 5 t h )  o f  t h e  v a l u e  o f  t h e  
A c c o u n t  i n  f i f t e e n  ( 1 5 )  a n n u a l  p a y m e n t s  a a j u s t e a  a n n u a l l y ,  f o r  a n y  
i n c r e a s e  o r  d e c r e a s e  i n  t h e  v a l u e  o f  t h e  A c c o u n t .  T h e  " P a y m e n t  
C o m m e n c e m e n t  D a t e "  p o r t i o n  o f  t h e  S e t t l e m e n t  A g r e e m e n t  s h a l l  bec ome  
e f f e c t i v e  w he n e x e c u t e d  b y  b o t h  P a r t i c i p a n t  a n d  E m p l o y e r .  T n e  
" i . a r , n e r  o f  P a y m e n t "  p o r t i o n  o f  t h e  S e t t l e m e n t  A g r e e m e n t  s h a i i  b=c ome  
e f f e c t i v e  w h e n  e x e c u t e d  by b o t h  t h e  P a r t i c i p a n t  a n a  E m p l o y e r .

j *
i n  t h e  e v e n t  t h e  p a y m e n t  c o m m e n c e m e n t  o i t e  i s  c h a n g e d  p r i o r  t o  

tr .e  P a r t i c i p a n t ' s  S e p a r a t i o n  f r o m  S e r v i c e  o r  t h e  m a n n e r  o f  p a y m e n t  
- i e c t e d  i s  c n a n g e d  p r i o r  t o  t h e  p a y m e n t  c o m m e n c e m e n t  o a t e ,  t n e  l a t t e  
c a t e  a p p l i c a b l e  t o  e a c h  r e s p e c t i v e l y  s h a l l  g o v e r n  a n a  s h a l l  a p p l y  
t o  d e f e r r e d  c o m p e n s a t i o n  t h a t  -h a d .  a l r e a d y  b e e n  e a r n e d *  a n d  d e f e r r e d '  
u n d e r  t h e  E m p l o y e r ' s  p r o g r a m  o f  d e f e r r e d  c o m p e n s a t i o n  a s  w e l l  L s  
c o m p e n s a t i o n  t h a t  s n a i l  oe s u b s e q u e n t l y  e a r n e d  a n d  d e f e r r e d .

DEFERRED COhPEIiSATlOH PLAIJ AilD AGREEMENT
PAGE 5. -



DEFERRED C0KPEHSATI3K PLAN AND AGREEMENT
P a G E .6.

i p .  D i s . t r i b t i t i o n  o f  D e f e r r a l s . P a y m e n t s  01' a m o u n t s  d e t e r r e d  

w i l l  comme nce n o t  l a t e r  m e n  T HE  L AT ER  OP -

; ( a )  S i x t y  (GO) d a y s  a f t e r  t h e  c x o s e  o f  t h e  P l a n  y e a r  i n  w h i c h  
t h e  P a r t i c i p a n t  o r  f o r m e r  P a r t i c i p a n t  a t t a i n s  ( o r  w o u l d  h a v e  a t t a i n e d )  
n o r m a l  r e t i r e m e n t  a g e ,  d e f i n e d  a s  t n e  l a t e r  o f  a g e  55  o r  3 y e a r s  o f  

s e r v i c e  w i t h  t h e  E m p l o y e r ,  o r

( b )  S i x t y  ( 6 0 )  d a y s  a f t e r  t h e  c l o s e  o f  t h e  P l a n  y e a r  i n  w h i c n  
t h e  P a r t i c i p a n t  S e p a r a t e s  f r o m  S e r v i c e  w i t h  t h e  E m p l o y e r . ^

1 4 .  E m p l o y e r ' s  P r o p e r t y . A l l  a m o u n t s  o f  c o m p e n s a t i o n  d e f e r r e d  
u n d e r  tne- P l a n  a n d  A g r e e m e n t ,  a i l  p r o p e r t y  a n d  r i g h t s  p u r c n a s e c  w i t h  

‘s u c h  a m o u n t s ,  a n c  a l l  i n c o m e  a t t r i b u t a b l e  t o  s u c h  a m o u n t s ,  p r o p e r t y ,  
o r  r i g h t s  s h a i i  r e m a i n  ( u n t i l  mace a v a i l a b l e  t o  t h e  P a r t i c i p a n t  o r  
o t n e r  b e n e f i c i a r y )  s o l e l y  t h e  p r o p e r t y  a n d  r i g h t  o f  t h e  E m p l o y e r  
( w i t h o u t  b e i n g  r e s t r i c t e d  t o  t n e  p r o v i s i o n s  o f  b e n e f i t s  u n c e r  t h e  
P l a n )  s u b j e c t  o n l y  t o  t h e  c l a i m s  o f  t n e  E m p l o y e r . 1 s g e n e r a l  c r e d i t o r s .

I p .  E m p l o y e r  O b l i g a t i o n  t o  P a r t i c i p a n t . A t  a n y ’ p a r t i c u l a r  t i m e ,  

t h e  v a l u e  o i  t h e  A c c o u n t  s r . a l i  r e p r e s e n t  t n e  s o l e  o b l i g a t i o n  o f  
E m p l o y e r  t o  P a r t i c i p a n t .  W i t h  r e s p e c t  t o  E m p l o y e r ' s  o b l i g a t i o n ,  
P a r t i c i p a n t  s h a l l  ds  a g e n e r a l  ( n o t  s e c u r e d )  c r e d i t o r .

• i

l o .  W o n - A s s i g n m e n t . P a r t i c i p a n t  may n o t  a s s i g n ,  a n t i c i p a t e ,  
a l i e n a t e ,  s e l l ,  t r a n s f e r ,* p l e d g e  o r  i n  a n y  w a y  e n c u m b e r  a n y  o f  t h e  
r i g h t s  P a r t i c i p a n t  may n a v e  h e r e u n c e r  a n d  E m p l o y e r  s h a l l  r e j e c t  a n a  
r e f u s e  t o  h o n o r  a n y  s u c h  p u r p o r t e d  a c t i o n  w i t h  r e s p e c t  t o  s u c h  r i g h t s .  
T h i s - P l a n  a n d  A g r e e m e n t  s h a l l  be b i n d i n g  on  t h e  a s s i g n s  a n c  s u c c e s s o r s  

- o f  E m p l o y e r  a n d  on t n e  P e r s o n a l  R e p r e s e n t a t i v e ,  E x e c u t o r  a n a  A d m i n ­
i s t r a t o r  o f  P a r t i c i p a n t .  T h e  i n t e r e s t  o f  t h e , P a r t i c i p a n t  o r  a n y  
b e n e f i c i a r y  d e s i g n a t e d  b y  t h e  P a r t i c i p a n t  o r  i n  a n y  o b l i g a t i o n  
e s t a b l i s h e d  b y  t h e  P l a n  a n d  A g r e e m e n t  s h a l l  n o t  be s u b j e c t  t o  t h e  
c l a i m s  c f  P a r t i c i p a n t ' s  c r e d i t o r s  o r  t o  l e g a l  p r o c e s s  o n  b e h a l f  
o f  P a r t i c i p a n t ' s  c r e d i t o r s  o r  be l i a b l e  f o r  t h e  c e b t s  o f  a n y  
u e n e x i c i a r y .
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1 7 .  P l a n  t o  P l a n  f r a n s l ' e r c . I T  a P a r t i c i p a n t  S e p a r a t e s  f r o m  
S e r v i c e  i n  o r d e r  t o  a c c e p t  amp l a y m e n  a w i x n  a n o t h e r  e m p l o y e r  w i t h i n  
m e  s t a t e  o f  A l a s . ’. 3 x h a x  s p o n s o r s  an " e l i g i b l e  d e f e r r e d  c o m p e n s a t i o n  
p l a n "  w i t h i n  t h e  m e a n i n g  o f  S e c t i o n  4 5 7  o f  x n e  i n t e r n a l  R e v e n u e  C o d e ,  
and t h a t  e m p l o y e r ' s  p l a n  a c c e p t s  t r a n s f e r s ;  t h e  a m o u n t  p r e v i o u s l y  
c e f e r r e c i  s h a l l  a u t o m a t i c a l l y  be t r a n s f e r r e d  x o  s u c h  p l a n  o f  t h e  new 
e m p l o y e r ,  r e g a r d l e s s  o f  a n y  o t h e r  p r e v i s i o n  o f  x h i s  P l a n  an d  A g r e e m e n t .

l o .  A c c e p t a r . e e  o f  D e f e r r a l s  F r o m  A n o x h e r  P l a n . Am oun xs  o f  
c o m p e n s a t i o n  a e f e r r e d  b y  a P a r t i c i p a n t  p u r s u a n x  t o  a n o t h e r  " e l i g i b l e  
d e f e r r e d  c o m p e n s a t i o n  p l a n "  w i t h i n  t h e  m e a n i n g  o f  t h e  I n t e r n a l  R e v e n u e  
C o d e ,  v.’ i l l  be a c c e p t e d  b y  x h i s  P l a n  a n d  A g r e e m e n t .  S u c h  a m o u n t s  s h a l l  
be c r e d i t e d  t o  th-i- P a r t i c i p a n t ' s  A c c o u n t  e s x a b l i s h e d  p u r s u a n x  t o  t h i s  
P l a n  a n c  A g r e e m e n t  and.  s h a l l -  be s u b j e c t e d  x o  a l l  t h e  t e r m s  a-nd p r o -  
v i s  i o n s  o f  t h i s  P l a n  a n d  A g r e e m e n x .

l y .  R e v o c a t i o n . A P a r t i c i p a n t  may r e v o n e  a n y  a n a  a l l  d e f e r r e d  
c o m p e n s a t i o n  P l a n  a n a  A g r e e m e n t s  p r e v i o u s l y  e x e c u t e d  b y  a g r e e m e n t  i n  
w r i t i n g  s i g h e d  b y  x h e  P a r t i c i p a n t  a n d  t h e  E m p l o y e r .  R e v o c a t i o n  o f  
x h e  P l a n  a n c  A g r e e m e n x  w i l l  n o t  a c c e l e r a t e  p a y m e n t  o f  a m o u n t s  c e f e r r e d .  
P a y m e n t  w i l l  o c c u r  o n i y  u p o n  t n e  h a p p e n i n g  o f  o n e  o f  x h e  s p e c i f i c  - e v e n t s  
c = x a i l e d  i n  x h i s  P l a n  a n a  A g r e e m e n t .

2 0 .  F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n ;  i s  n o t  a p a r t y :  o f  x h i s  
P l a n  a n d  A g r e e m e n x .  A n y  a c c o u n t  e s t a b l i s h e d  h e r e u n d e r  may be s u b j e c t  
xo  r a t e  s c h e d u l e s  a d o p t e d  b y  t n e  c r e d i t  u n i o n  f r o m  t i m e  t o  t i m e .

21-.- Compliance with S e t io n  457. This  Plan and Agreement is* 
inxencec to comply with .and to be adm inistered  in a manner c o n s is t e n t  
with S e c t io n  457 o f  the I n t e r n a l  Revenue Code. The pro vis io ns  of  
xhis  Plan and Agreement s h a l l  be in t e r p r e t e d  ' in  accordance with t h i s  
i n t e n t .  I f  requested  by the Employer, the P a r t i c i p a n t  agrees to 
cooperate in c o r r e c t i n g  any in c o n s is te n c y  in the acm inisxrat ion  o f  
the Plan and Agreement under S ect ion  457 o f  the I n t e r n a l  Revenue Code.

t



ALASLA PENSION SERVICES
D e c e m b e r  1 8 f 19 8 4

Hr. R o b e r t  L i b b e y  •
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
3500 Eid e S t r e e t  
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  Mr. L i b b e y s  -

We  h a v e  r e v i e w e d  the d o c u m e n t  and r e l a t e d  f o r m s  w h i c h  
y o u  h a v e  p r e s e n t e d  to us, w h i c h  ar e e n t i t l e d  " D e f e r r e d  
C o m p e n s a t i o n  P l a n  and  A g r e e m e n t " .

It is o u r  o p i n i o n  t h a t  t h i s  " D e f e r r e d  C o m p e n s a t i o n  P l a n  
and A g r e e m e n t "  w i l l  q u a l i f y  f o r  us e as a n - e l i g i b l e  S t a t e  
d e f e r r e d  c o m p e n s a t i o n  p l a n  in a c c o r d a n c e  with' I n t e r n a l  
R e v e n u e  C o d e  S e c t i o n  457, a s s u m i n g  the p a r t i e s  to th e p l a n  
and a g r e e m e n t  ar e  q u a l i f i e d  in a c c o r d a n c e  w i t h  S e c t i o n  457.:

S i n c e r e l y

2 6 / R L D / l l g

ALASKA PENSION SERVICES. LTD. 601 WEST FIFTH AVENUE, SUITE 601
A N C H O R A G E. ALASKA 99501 (907) 276-3090
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’'w  NATIONAL CREDIT UNION ADMINISTRATION-

R E G IO N  V I

VI/jRPrjm 
C harte r  No. 66157 
3uly 10,1984

Leslie Ellis, Manager ,
Frontier Alaska 

S ta te  Credit Union 
3500. Eide S treet 
Anchorage, Alaska 99503

I
Dear Mr. Ellis:’

We are responding to your recen t le t te r  on the  National C red it  Union 
Administration Share Insurance coverage for deferred  com pensation plans.

r  t

Section 745;9-3 of the National Credit Union Adm inistration Rules and . 
Regulations provides th a t  funds deposited by an em ployer pursuant to  a deferred  
compensation plan shall be insured up to $100,000 as to the in te re s t  of each plan 
partic ipan t who is a  m em ber, 'separa te ly  from o ther accounts  of the pa r t ic ipan t or 
employer. ;

A copy of the c i ted  section of the regu la tion ,is enclosed for your re fe ren ce .

Sincerely,

/
D. MICHAEL RIL'EY 
Regional D irec tor

Enclosure

T890 N . Ma i n  S t r e e t ,  S u i t e  101 W a l n u t  C r e e k ,  C a l i f o r n i a  9 4 5 9 6  4 1 5 - 4 8 6 - 3 4 9 0
PO(X^X>^tXXX>0v>UGOC<XXXXXXXXXXXX -



745.8—745.10 CLARIFICATION ANDDEFINITK <r ACCOUNT INSURANCE COVERAGE ' P A R T  745

(b) Qualifying joint account!. A  joint account 

shall be d e e m e d  to exist, for purposes of in* 

surance of accounts, only if each c o o w n e r  has 

personally executed a joint account signature 

card a n d  possesses withdrawal rights. T h e  

restrictions of this p a r agraph shall not a p p l y  to 

coowners of a time certificate of deposit or to 

a n y  deposit obligations evidenced b y  a 

negotiable instrument, but such a deposit m u s t  

in fact be jointly o w n e d .

(cl Failure to qualify. A n  account o w n e d  jointly 

which does hot qualify as a joint a c c ount for 

purposes of insurance of accounts shall be 

treated as o w n e d  b y  the n a m e d  persons as in­

dividuals a nd the actual ownership interest of 

each such person in such account shall be  a d d e d  

to a ny other accounts individually o w n e d  b y  

such person a n c  insured u p  to $100,000 in the 

aggregate.

(d) S a m e  combination of individual!. All joint ac­

counts o w n e d  b y  the s a m e  combination of in­

dividuals shall first be a d d e d  together a n d  in­

sured up  to $100,000 in the aggregate.

(e) Interest of each cooioner. T h e  interests of 

each c o o w n e r  in all joint accounts o w n e d  b y  dif­

ferent combinations of individuals shall t hen be 

a d ded together a n d  insured u p  to $100,000 in the 

aggregate.

§745.9-1 Trust accounts.

All trust interests, for the s a m e  beneficiary, 

deposited a n d  established pursvnnt to valid 

trust agreements created b y  the s a m e  settlor 

(grantor) shall be a d d e d  together a n d  insured u p  

to $100,000 in the-aggregate, separately f r o m  

other deposit or share accounts of the trustee of 

such trust funds or the settlor or beneficiary of 

6uch trust arrangements.

§745.9-2 Keogh Accounts and 
Individual Retirement Accounts.

(a) T h e  present vested ascertainable interest 

of a participant or designated beneficiary in a 

, trust or custodial account maintained p u r s u a n t  

to a pension or profit-sharing plan described 

under §401(d) or §408(a) of thB Internal R e v e n u e  

C o d e  shall be insured u p  to $100,000 separately 

from other deposits of the participant or 

designated beneficiary.

(b) U p o n  liquidation of the credit union, a n y  

insurance coverage p a y m e n t  shall be  m a d e . b y  

the Administrator to the trustee or custodian, or 

the successor trustee or custodian, unless other­

wise directed in writing, b y  the pten participant 

or beneficiary.

§745.9-3 Deferred Compensation 
Accounts.

Funds deposited by an employer pursuant to a 
deferred compensation plan shall be insured up to 
$100,000 as to the interest of each plan participant 
who is a member, separately from other accounts 
of the participant or employer.

§745.10 Public unit accounts.

.(a) Public funds invested in Federal credit 

unions a n d  federally-insured state credit unions 

authorized to accept such investments shall be 

insured as follows:

(1) E a c h  official custodian of funds of the 

United States lawfully investing the s a m e  in a 

federally-insured credit union shall be separate­

ly insured u p  to $100,000;

(2) E a c h  official custodian of funds of a n y  

state of the U n ited States or a n y  county, 

municipality, or political subdivision thereof 

lawfully investing the s a m e  in a federally- 

insured credit u n i o n  in the s e m e  state shall be 

separately insured u p  to $100,000;

(S) E a c h  official custodian of funds of the 

District of C o l u m b i a  lawfully investing the 

s a m e  in a federally-insured credit union in the 

District of C o l u m b i a  shall be separately insured 

u p  to $100,000;

(4) Each' official custodian of f u n d s  of the 

C o m m o n w e a l t h  of Puerto Rico; the P a n a m a  

C a n a l  Zone, or a n y  territory or possession of the 

United States, or a n y  county,-municipality, or 

political subdivision thereof:lawfully investing 

the s a m e  in a federally-insured credit union in 

Puerto Rico, the P a n a m a  C a n a l  Zone, or a n y  

suc h  territory or possession, respectively, shalT 

be separately insured u p  to $100,000;

(5) E a c h  official custodian referred to in 

subsections (a)(2), (3), a n d  (4) of this section 

lawfully investing such funds in a federally-

CHANGE 4/DECEMBER 1982 745-3



A n ch o rag e  Sch'ool D istric t 
AUTHORIZED PAYROLL DEDUCTION

SOCIAL SECURITY NUMBER C D NAME-Last First Middle

- '

Check and sign all blocks where applicable.
To stop a deduction write the word DELETE In the amount. 
PLEASE READ AND CHECK CAREFULLY.

C A R D Administrative Use Only

C O D E CODE AMOUNT LIMIT

1. T E A C H E R 'S  RETIREMENT R E IN S T A T E M E N T  $ p e r  m o n t h K- 0203

9  T F A C H F R  RFTIRFM ENT A R R E A R A G E S  S
I

p e r  m o n t h K 0202

3 PURI IC FMPI O YM ENT RETIR EM ENT R E IN ST A T E M E N T  S K 0252

4 S A V IN G S  R O N D S S p e r  p a y  p e r io d K 0802
P

fi 1INITFD W A Y  S o e r  m o n th  S ^  A n n u a l  Limit K 0500

fi T O T F M  S p e r  m o n th
r

K 0465

7 F O O D  RFRVIOF A S S O C IA T IO N  D UES J K 0460

8. PU PIL T R A N S P O R T A T IO N  T E A M S T E R 'S  D U E S $ p e r  m o n t h K 0450

Q TF.AM RTFR 'S  M A IN TE N A N C E  D U E S S p e r  m o n t h!• K 0457

10. A L A SK A  L A B O R E R 'S  L O C A L  71 $ * K 0453

11. A L A SK A  LA B O R E R ’S  L O C A L  71 INITIATION FEE $ K 0454

19  A N C H O R A G E  PRINCIPAL A S S O C IA T IO N  S 

$ A n n u a l  Limit
p e r  m o n t h K 0410 •

1 3  O T H E R S
S

14 C RED IT U N IO N S  

A c c o u n t  N u m b e r

p e r  m o n th ' K4 0700

I u n d e r s t a n d  tha t all n e w  a c c o u n t s  or c h a n g e s  m u s t  b e  p r o c e s s e d  a t  th e  
C re d i t  Union.
T h is  a m o u n t  will r e p l a c e  all o th e r  e s t a b l i s h e d  d e d u c t io n s .

J A c c o u n t  N u m b e r

A c c o u n t  n u m b e r  m u s t  b e  p r e s e n t .

•

-•

•: I hereby authorize- the above deductions w ith the
=T =clebk===I understanding that written notice is required FIFTEEN
------------- ----- (15) days prior to payday to change a deduction.

Name  I r_________

Location ' ;_________
*> * .

DISTRIBUTION:- While - Personnel; Yellow • Payroll. Pink - Individual Da te________________________________________________

ASD 5/81-20M Revised • pay-ooi



ALASKAPENSIONSERVICES
J a n u a r y  21, 1985

Mr. R o b e r t  L i b b e y  
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
3500 E i d e  S t r e e t  
A n c h o r a g e ,  A K  99503

D e a r  Bo b :

E n c l o s e d  as we  d i s c u s s e d  is a d r a f t  of an U n f o r e s e e a b l e  
E m e r g e n c y  W i t h d r a w a l  R e q u e s t  f o r m  t h a t  c a n  be u s e d  w i t h  y o u r  
p r o p o s e d  D e f e r r e d  C o m p e n s a t i o n  p l a n.

Le t me know, if y o u  h a v e  any. q u e s t i o n s  o r c o m m e n t s  
r e g a r d i n g  the form.

S i n c e r e l y ,

R o b e r t  L. Doss, Jr.

2 7 / R L D / l l g

ALASKA PENSION  SERVICES, LTD. 601 WEST FIFTH AVENUE, SUITE 601
ANCHORAGE, ALASKA 99501 (907) 276-3090



U N F O R E S E E A B L E  E M E R G E N C Y  W I T H D R A W A L  R E Q U E S T

Employer:   L Daytime Phone:
Name of P a r t i c i p a n t _________'_______ '__________ Home Phone:
A d d r e s s : __________________________________________  Social Secur i t y  No.:

C i t y  State Zip

I h e r e b y  request that amounts defe r r e d  for me under the Deferred Compensation 
Plan and A g r e e m e n t  be paid to me in the amount and m a n n e r  and at the time in­
dicated below. 1

This request is made as a r esult of the following c i r c u m s t a n c e s : _______________

(Please attach additional pages if more space i s .n e c e s s a r y .)

I c e r t i f y  that funds are not or will not be available to meet this emergency 
either: r

(i) through r e i m b u r s e m e n t  of compensation by insurance or o t h e r­
wise,

• »

(ii) by l i q u i d a t i o n  of any assets I m ay have without causing 
severe f i nancial hard s h i p  or

(iii) by c e ssation of defe r r a l s  under the Plan.

AMOUNT OF PAYMENT REQUESTED:
(•

MANNER OF PAYMENT REQUESTED (select one):
n »

_ ________________equal payments for ______________ years.
(_____________ . Annual  S e m i a n n u a l ________ ^Q u a r t e r l y _____________Monthly)
 % of Account each year for_________ y e a r ( s ), then the balance

of the A c c ount in______________ equal payments for_____________year(s).
Lump Sum

_ O t h e r : __________________________________________________________________________ .

(If the amounts accumulated by the P a r t i cipant as of the Payment Commencement
Date total less than $2,000.00, or if m o n t h l y  payments would be less than
$25.00, the Employer will s p e c i f y  a lump sum or an a ccelerated payment
schedule.) • ,i  •

PAYMENT C O M M E N C E M E N T  DATE R E Q U E S T E D : ______________________________________________________ '

I agree to provide w h a t e v e r  a d d i tional information the Empl o y e r  may deem 
reasonably nec e s s a r y  to make a d e t e r m i n a t i o n  regarding this request.

PARTICIPANT: '

DATE

A CTION BY EMPLOYER:

- Request A P P R O V E D

By

\
Request DENIED

> •

- Title
• “

Date



ALASKAPENSIONSERVICES
J a n u a r y  21, 19 85

Mr. R o b e r t  L i b b e y  
A s s i s t a n t  G e n e r a l  M a n a g e r  
F r o n t i e r  A l a s k a  S t a t e  C r e d i t  U n i o n  
3500 Eide S t r e e t  
A n c h o r a g e ,  A K  99503-

D e a r  Bob: ' s.

E n c l o s e d  as we d i s c u s s e d  is' a d r a f t  of an U n f o r e s e e a b l e  
E m e r g e n c y  W i t h d r a w a l  R e q u e s t  f o r m  t h a t  ca n  be u s e d  w i t h  y o u r  
p r o p o s e d  D e f e r r e d  C o m p e n s a t i o n  p l a n .

t

Let me k n o w  if y o u  h a v e  a n y  q u e s t i o n s  or  c o m m e n t s  

r e g a r d i n g  th e  form. .

S i n c e r e l y ,

( K l / k '
R o b e r t  L. Do ss, Jr.

27 / R L D / l l g .

ALASKA PENSION SERVICES. LTD . 601 WEST FIFTH  AVENUE, SUITE
A N C H O RA G E. ALASKA 99501 (907) 276-3 c 
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CHAIRMAN
S p e c ia l  C o m m i t t e e  on  
T e l e c o m m u n i c a t i o n s

MEMBER
L ab o r  a n d  C o m m e r c e  

S t a t e  Affairs  
F i n a n c e — S u b c o m m i t t e e  A d m in i s t r a t io n

Representa t ive  H. A. “Red” Boucher

M E M O R A N D U M

DATE: April 26, 1985

TO: All Members of the House

Representatives '

FROM: H.A. "Red" Boucher'-'"

Representative

/
SUBJECT: Deferred Compensation Legislation

The attached bill is designed to broaden the manner in which public 

employees deferred compensation funds may be invested. State law

presently confines that investment solely to fixed and variable rate

life insurance and annuity contracts. This bill broadens the 

authority so that Alaska banks, credit unions, and other financial 

institutions may participate in offering deferred compensation plans.

Such deferred compensation programs operating through Alaska financial 

institutions would permit:

1. Significant tax savings. Employees may defer the lesser of 

25% or $7,500.

2. Absolute safety. Plan deposits in financial institutions

would receive up to $100,000 in federal insurance.

3. Programs between institutions would be competitive, with 

rates set quarterly. Rates would be competitive or on a par 

with IRA rates. Deposits would be very valuable to 

financial institutions since they would be long-term 

deposits.



4. Competition between programs would mean few, if any, would 

opt to charge service charges and various sorts of 

penalties. This means no "front end loading" to the 

disadvantage of the employee.

5. Deposits would stay at home and be used to make Alaska 

l o a n s .

The program would be available at the option of the State and 

political subdivisions on behalf of their employees, providing a 

prudent method of saving money for employees and a very effective way 

of retaining long-term deposits within Alaska to the benefit of Alaska 

borrowers. There is no fiscal impact to the State in broadening this 

authority.

Attachment

lh



I, tho undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date
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M E M O R A N D U M  

Date: January 30, 1986
To: A ll Members of the House State A ffairs Committee
Fran: Representative Roger Jenkins
Re: CSHB 409(TRSP), "An Act relating to licensing of school bus

drivers; and providing for an effective  date."
For your convenience, enclosed please find a copy of CSHB 409(TRSP) 

and back-up material. The b i l l  would increase safety for our children by 
setting minimum requirements for school bus drivers and by establishing a 
school bus driver training course under the Department of Education.

CSHB 409 (TRSP) enjoys wide support from both school d istricts  ano 
school bus contractors, and I urge your support as w ell.

I t  w il l  be heard in committee on Monday, February 3, 1986.

Included in this packet are:
CSHB 409(TRSP)

° My outline of the b i l l
0 Department of Public Safety Fiscal Note and Department of

Education Fiscal Note
0 Department of Public Safety Position Paper
0 HB 409 and Sectional Analysis
0 Side-by-Side Comparison of HB 409 and CSHB 409(TRSP)
0 Copy of le tte r  from B il l  Brown, Chief of Driver Services,

Department of Public Safety. Written at the request of 
House Transportation Chair Bette Cato.

c AS 14.07.020 (Department of Education), AS 28.15.014 (Motor 
Vehicles)



° 13 AAC 08.005-.060: School Bus Driver Permit

° House Research Agency report entitled, "School Bus Driver
Training and Bus Safety"

0 House Transportation Committee 01/22/86 and 01/28/86 minutes

0 Department of Education Summary of Proposed School Bus
Driver Training Program and the April 30, 1985 "Master Plan 
for School Bus Driver Training in Alaska"

Should you have any questions or require further information, please 
do not hesitate giving me a call at 465-4530.



HB 409 SPEECH 
BEFORE HOUSE STATE AFFAIRS COMMITTEE

I. Thank Chairman Hurley for her prompt scheduling of this bill and for . 
bringing the bill up before the campaign reform work session.

II. The bill has had three hearings (May 9, 1985, January 22, and January 
28, 1986) in Representative Cato's House Transportation Committee. 
Thanks to the work in that committee, I feel we have a good and 
polished bill.

It enjoys wide support from both school districts and school bus 
contractors. At the January 28 committee teleconference and hearing, 
we heard support from communities as far apart as Soldotna and Delta 
Junction, Eagle River and North Pole, Anchorage and Fairbanks. (A 
copy of the minutes have been included in your packets.)

The bill already has had an impact on school bus safety. According to 
the Department of Public Safety, thanks to last year's May 9th hearing, 
the department has made it a policy to notify school districts whenever 
a school bus license has been revoked or cancelled.

III. Background of bill

The children, vdiose parents have entrusted the state to educate, must 
have school bus drivers of good character who are educated in safety.

Committee Substitute for House Bill No. 409 (Transportation) would set 
minimum requirements for school bus drivers. The bill would require 
the applicants to satisfy the Department of Public Safety that they 
are of good character and are competent and fit to be licensed to 
drive school age children.

CSHB 409 (TRSP) takes the existing Alaska State Department of Public 
Safety regulations [13 AAC 08.005-.060] and implements them into 
statute. In addition the bill adds the following:

1. The applicant must complete a state approved school bus 
driver training course. [Section 3, subsection (b)(5), page
2, lines 17-19.]

2. A  school bus driver training course would be established 
under the Department of Education (AS 14.07.020(a)(14)) in 
coordination with the Department of Public Safety. [Section 
1, page 1, lines 9-12.]

3. The applicant must supply the Department of Public 
Safety with sufficient information to complete a national 
criminal records check and a background check within the 
state or states which he or she has resided for at least the 
past 2 years. [Section 3, subsection (b)(4), page 2, lines 
13-16.] [See also: 13 AAC 08.015(2)]



/*
✓

4.  The a p p lic a n t  must n o t  have been c o n v ic te d  o f  a fe lo n y  
o r  misdemeanor in v o lv in g  d is t r ib u t io n  o f  a c o n tr o lle d  o r  
im it a t io n  c o n tr o lle d  sub stance. [S e c tio n  3 , s u b s e c tio n
( c ) ( 7 ) ,  page 3 , l in e s  4 - 5 . ]  [See a ls o :  13 AAC 0 8 . 0 1 0 ( 5 ) . ]

5.  The a p p lic a n t  must n o t  have been c o n v ic te d  o f  a fe lo n y  
in v o lv in g  p o s se s s io n  o f  a c o n tr o lle d  o r  im it a t io n  c o n tr o lle d  
sub stance. [S e c tio n  3 , s u b s e c tio n  ( c ) ( 6 ) ,  page 3 , l in e s  
2 - 3 . ]

6. The a p p lic a n t  m ust n o t  have been c o n v ic te d  o f  d r iv in g  
w h ile  in to x ic a t e d  w it h in  two ye ars  o r  m ust n o t  have been 
c o n v ic te d  o f  m u lt ip le  D W I ' s .  [S e c tio n  3, s u b s e c tio n  ( d ) ,  
page 3 , l in e s  8 - 1 2 . ]

7. The a p p lic a n t  must b e a r th e  c o s t o f  background checks. 
[S e c tio n  3, s u b s e c tio n  ( f ) , page 3, l in e s  1 8 - 2 3 . ]

I V .  S e c t io n a l A n a ly s is

S e c tio n  1 e s ta b lis h e s  a sc ho o l bus d r iv e r  t r a in in g  course under 
th e  Departm ent o f  E d u c a tio n  and r e q u ir e s  t h a t  departm ent to  e s ta b lis h  
th e  course i n  c o o r d in a tio n  w it h  th e  Departm ent o f  P u b lic  S a fe ty . AS 
1 4 . 0 7 . 0 2 0 ( a ) ,  copy e n c lo se d , i s  th e  s ta t u te  d e lin e a t in g  th e  d u tie s  o f  
th e  Departm ent o f  E d u c a tio n .

S e c tio n  2 d e le te s  th e  e x is t in g  a u t h o r it y  o f  th e  Departm ent o f  
P u b lic  S a fe ty  to  r e g u la te  l ic e n s in g  o f  sc h o o l bus d r iv e r s .

S e c tio n  3 adds a new s e c t io n  g o ve rn in g  l ic e n s in g  o f  s c h o o l bus 
d r iv e r s . I t  s e ts  f o r t h  s p e c if ic  l ic e n s in g  requ irem en ts  and l i s t s
s p e c if ic  c r im in a l c o n v ic tio n s  t h a t  w ould  p re v e n t l ic e n s in g .

(a ) r e q u ir e s  sc ho o l bus lic e n s e  b e fo re  d r iv in g  sc h o o l bus 
a llo w e d .

(b ) re q u ire m e n ts  b e fo re  is s u in g  l ic e n s e ;  a p p lic a n t  m ust:
be o f  minimum age ( 1 9 ) ,  have had a v a l i d  l ic e n s e  f o r  a t  
le a s t  one y e a r b e fo re  d ate  o f  a p p lic a t io n ,  have passed 
d r iv in g ,  w r it t e n ,  and p h y s ic a l e x a m in a tio n s , have
s u b m itte d  in fo r m a tio n  f o r  n a t io n a l  and s t a t e  background
checks, and has com pleted d r iv e r  t r a in in g  course.

(c ) l i s t i n g  o f  c r im in a l o ffe n s e s  f o r  w hich lic e n s e  can be 
d en ied. (Taken fro m  13 AAC 0 8 . 0 1 0 ( 5 ) . )

(d)  DWI s e c t io n .

(e ) r e la t in g  t o  s t a t e  o r  o u t - o f - s t a t e  c o n v ic tio n s .

( f )  a p p lic a n t  pays f o r  background checks.

S e c tio n  4 e f f e c t iv e  d ate  s e c tio n .

V . T h is  concludes my te s tim o n y . A g a in , CSHB 409 (TRSP) e n jo y s  w ide 
s u p p o rt fro m  s c h o o l d is t r i c t s  and s c h o o l bus c o n tr a c to r s . I  urge  y o u r 
su p p o rt as w e l l .  Thank you Madame C h a ir .



DEPARTMENT OF PUBLIC SAFETY

POSITION PAPER - CS HB 409 (Trans)

Neutral

February 3, 1986

CS HB 409 (Trans) An Act relating to the training and licensing of 
school bus drivers.

This bill does not make any drastic changes in the licensing of school 

bus drivers. The major concern of school bus contractors and school 

bus drivers was taken care of in the committee substitute.

Present law indicates a school bus permit will not be issued until "the

department is satisfied as to the applicant's good character, compe­

tence, and fitness to be lice n s e d  " Thus, the department adopted

regulations which specify who cannot be licensed. This bill takes the 

discretion away from the department and specifies in statute who cannot 

be licensed. This bill adds one criminal offense that is not in the 

regulations which disqualify an applicant, however, the department's

regulations are much stricter in regard to driving offenses.

The cost mentioned in proposed section 28.15.046(f) is currently $12.00 

for a fingerprint search of the national criminal records as required 

in AS 28.15.046(b)(4). Individual states do not charge for a finger­

print search for another state, as is required in AS 28.15.046(b)(4) if 

the applicant has resided outside Alaska within the two years prior to 
a pplication„

Recommend Section 2 of the bill be repealed. Licensing of taxi drivers 

is presently handled at the local government level and the department 

would prefer to leave the control at the local level.

ROBERT SUNDBERG 

Commissioner
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January 30, 1986

The H onorable  K a t ie  H u r le y , Chairman 
House S ta te  A f f a i r s  Committee 
Pouch V
Juneau, A la s k a  99811

Re: CSHB 4 0 9 (TRSP), L ic e n s u re  o f  S chool Bus D r iv e r s

Dear R e p re s e n ta tiv e  H u r le y :

Thank you  f o r  s c h e d u lin g  my b i l l ,  House B i l l  No. 409, f o r  Monday o f  
n e x t  week. I  r e a l l y  a p p re c ia te  y o u r s c h e d u lin g  i t  t h i s  e a r ly  i n  th e  second 
s e s s io n  and hope th e r e  i s  no problem  i n  p a s s in g  i t  o u t o f  com m ittee.

I f  yo u  have any q u e s tio n s  o r  i f  yo u  need f u r t h e r  in fo r m a t io n  on t h is  
b i l l ,  p le a s e  do n o t  h e s it a t e  to  c a l l  my o f f i c e .

A g a in , many th a n k s .
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Offered: 1/29/86
Referred: State Affairs

Original sponsors: Jenkins, Larson,
Hurley, et al

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE BILL NO. 409 (Transportation)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to training and licensing of school

bus drivers; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.07.020(a) is amended by adding a new paragraph to

read:

(14) establish, in coordination with the Department of 

Public Safety, a school bus driver training course.

* Sec. 2. AS 28.15.041(b) is amended to read:

(b) A person may not drive a [SCHOOL BUS TRANSPORTING SCHOOL 

CHILDREN, OR A BUS TRANSPORTING SCHOOL-AGE CHILDREN OR ANOTHER] motor 

vehicle when in use for the transportation of persons for compensation 

until the person has applied for and has been issued a license for

that purpose under (a) of this section. The department may not issue

a license under this subsection unless the applicant is at least 19 

years of age, has had at least one year of driving experience, and the 

department is satisfied as to the applicant's good character, compe­

tence and fitness to be licensed; nor may the department issue the 

license until proper application has been made and all required driv­

ing, written, and physical examinations have been successfully com­

pleted. A license issued under this subsection expires on September 1 

of the year following issuance. Application for renewal may be made 

by submitting to the department the results of a current physical 

examination and paying the required fee.

* Sec. 3. AS 28.15 is amended by adding a new section to read:

-1- CSHB 4 0 9 (Trsp)
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Sec. 28.15.046. LICENSING OF SCHOOL BUS DRIVERS. (a) In addi­

tion to the requirements of AS 28.15.041(a), a person may not drive a 

school bus transporting school children, or a bus transporting school- 

age children until the person has applied for and has been issued a

license for that purpose under this section.

(b) The department may not issue a license under this section 

unless the applicant

(1) is at least 19 years of age;

(2) has had a license to operate a motor vehicle at least

one year before the date of application;

(3) has successfully completed all required driving, wr i t­

ten, and physical examinations;

(4) has submitted information sufficient to complete a ^

background check consisting of a fingerprint check of national crimi- ^

nal records and si ate criminal records of the state or states in which

the applicant has resided for the past two years;

(5) has completed a state approved school bus driver train­

ing course established under AS 14.07.020(a)(14) or has for the previ­

ous two years been licensed by the state to operate a school bus.

(c) The department may not issue a license under this section to 

an applicant who has been convicted of any of the following offenses 

within 20 years of the time of application:

(1) sexual abuse of a minor in any degree (AS 11.41.434 -

11.41.440);

(2) sexual assault in any degree (AS 11.41.410 or 11.41.-

420);

(3) incest (AS 11.41.450);

(4) unlawful exploitation of a minor (AS 11.41.455);

(5) contributing to the delinquency of a minor £->

CSHB 4 0 9 (Trsp) -2-
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(AS 11.51.130);

(6) a felony involving possession of a controlled or imita­

tion controlled substance (AS 11.71 or AS 11.73);

(7) a felony or misdemeanor involving distribution of a 

controlled or imitation controlled substance (AS 11.71 or AS 11.73);

(8) promoting prostitution in the first or second degree 

(AS 11.66.110 or 11.66.120).

(d) The department may not issue a license to an applicant who 

has been convicted of driving while intoxicated (AS 28.30.030) within 

two years of the time of application or to an applicant who has two or 

more convictions for driving while intoxicated within 10 years of the 

time of application.

(e) For purposes of determining whether an applicant has been 

convicted of an offense listed under (c) or (d) of this section, a 

conviction under prior state law or in another jurisdiction of an 

offense having elements substantially similar to those of the offenses 

listed in (c) or (d) of this section is considered a conviction.

(f) Costs of conducting the background check required under 

(b)(4) of this section shall be paid by the applicant. A license 

issued under this section expires on September 1 of the year following 

issuance. Application for renewal may be made by submitting to the 

department the results of a current physical examination and paying 

the required fee.

* Sec. 4. This Act takes effect September 1, 1987.
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OUTLINE OF CSHB 409(TRSP)

I .

"An A c t r e la t in g  t o  l ic e n s in g  o f  s c h o o l bus d r iv e r s ;  
and p r o v id in g  f o r  an e f f e c t iv e  d a t e . "

background o f  b i l l

The c h ild r e n ,  whose p a re n ts  have e n tr u s te d  th e  s t a t e  t o  educate, 
m ust have s c h o o l bus d r iv e r s  o f  good c h a ra c te r  who are  educated 
i n  s a fe ty .

Committee S u b s t itu te  f o r  House B i l l  No. 409 (T r a n s p o rta t io n )  
w ould  s e t  minimum re q u ire m e n ts  f o r  s c h o o l bus d r iv e r s .  The b i l l  
w o u ld  r e q u ir e  th e  a p p lic a n ts  to  s a t i s f y  th e  Departm ent o f  P u b lic  
S a fe ty  t h a t  th e y  a re  o f  good c h a ra c te r  and a re  com petent and f i t  
t o  be lic e n s e d  to  d r iv e  s c h o o l age c h ild r e n .

CSHB 409 (TRSP) ta k e s  th e  e x is t in g  A la s k a  S ta te  Departm ent o f  
P u b lic  S a fe ty  r e g u la t io n s  [13 AAC 0 8 . 0 0 5 - . 0 6 0 ]  and im plem ents 
them in t o  s t a t u t e .  I n  a d d it io n  th e  b i l l  adds th e  fo llo w in g :

1. The a p p lic a n t  m ust com plete a s ta t e  approved sc ho o l bus 
d r iv e r  t r a in in g  c o urse . [S e c tio n  3 , s u b s e c tio n  ( b ) ( 5 ) ,  page
2, l in e s  1 7 - 1 9 . ]

2.  A  sc h o o l bus d r iv e r  t r a in in g  course w o u ld  be e s ta b lis h e d  
under th e  Departm ent o f  E d u c a tio n  (AS 1 4 . 0 7 . 0 2 0 ( a ) ( 1 4 ) )  i n  
c o o r d in a t io n  w it h  th e  D epartm ent o f  P u b lic  S a fe ty .  [S e c tio n  
1, page 1, l in e s  9 - 1 2 . ]

3.  The a p p lic a n t  m ust s u p p ly  th e  D epartm ent o f  P u b lic  
S a fe ty  w it h  s u f f i c i e n t  in fo r m a t io n  to  com plete a  n a t io n a l  
c r im in a l  re c ord s check and a background check w it h in  th e  
s ta t e  o r  s t a t e s  w h ic h  he o r  she has r e s id e d  f o r  a t  le a s t  th e  
p a s t  2 y e a rs . [S e c tio n  3 , s u b s e c tio n  ( b ) ( 4 ) ,  page 2 , l in e s  
1 3 - 1 6 . ]  [See a ls o :  13 AAC 0 8 . 0 1 5 ( 2 ) ]

4. The a p p lic a n t  m ust n o t  have been c o n v ic te d  o f  a  fe lo n y  
o r  misdemeanor in v o lv in g  d is t r ib u t io n  o f  a c o n t r o lle d  o r  
im it a t io n  c o n t r o lle d  sub stance. [S e c tio n  3 , s u b s e c tio n
( c ) ( 7 ) ,  page 3 , l in e s  4 - 5 . ]  [See a ls o :  13 AAC 0 8 . 0 1 0 ( 5 ) . ]

5.  The a p p lic a n t  m ust n o t  have been c o n v ic te d  o f  a fe lo n y  
in v o lv in g  p o s se s s io n  o f  a c o n t r o lle d  o r  im it a t io n  c o n t r o lle d



sub stan ce. [S e c tio n  3 , s u b s e c tio n  ( c ) ( 6 ) ,  page 3 , l in e s  
2 - 3 . ]

6. The a p p lic a n t  m ust n o t  have L 2en c o n v ic te d  o f  d r iv in g  
w h ile  in to x ic a t e d  w it h in  two y e a rs  o r  m ust n o t  have been 
c o n v ic te d  o f  m u lt ip le  D W I' s .  [S e c tio n  3 , s u b s e c tio n  ( d ) .  
page 3. l in e s  8 - 1 2 . ]

7.  The a p p lic a n t  m ust b ea r th e  c o s t o f  background c h e c ks. 
[S e c tio n  3, s u b s e c tio n  ( f ) , page 3 , l in e s  1 8 - 2 3 . ]

S e c t io n a l A n a ly s is

S e c tio n  1 e s ta b lis h e s  a s c h o o l bus d r iv e r  t r a in in g  course under 
th e  Departm ent o f  E d u c a tio n  and r e q u ir e s  t h a t  departm ent t o  
e s t a b lis h  th e  course i n  c o o r d in a tio n  w it h  th e  Departm ent o f  
P u b lic  S a fe ty . AS 1 4 . 0 7 . 0 2 0 ( a ) ,  copy e n c lo se d , i s  th e  s ta t u te  
d e lin e a t in g  th e  d u t ie s  o f  th e  Departm ent o f  E d u c a tio n .

S e c tio n  2 d e le te s  th e  e x is t in g  a u t h o r it y  o f  th e  Departm ent o f  
P u b lic  S a fe ty  to  r e g u la te  l ic e n s in g  o f  s c h o o l bus d r iv e r s .

S e c tio n  3 adds a new s e c tio n  g o v e rn in g  l ic e n s in g  o f  s c h o o l bus 
d r iv e r s .  I t  s e ts  f o r t h  s p e c if ic  l ic e n s in g  re q u ire m e n ts  and l i s t s  
s p e c if ic  c r im in a l c o n v ic tio n s  t h a t  w ould  p re v e n t l ic e n s in g .

(a )  r e q u ir e s  s c h o o l bus lic e n s e  b e fo re  d r iv in g  s c h o o l bus 
a llo w e d .

(b ) re q u ire m e n ts  b e fo r e  is s u in g  l ic e n s e ;  a p p lic a n t  m u st:
be o f  mmimum age ( 1 9 ) ,  have had a v a l i d  l ic e n s e  f o r  a t  
le a s t  one y e a r b e fo re  d ate  o f  a p p lic a t io n ,  have passed 
d r iv in g ,  w r i t t e n ,  and p h y s ic a l e x a m in a tio n s , have 
su b m itte d  in fo r m a t io n  f o r  n a t io n a l  and s t a t e  background 
checks, and lias  com pleted d r iv e r  t r a in in g  course.

(c ) l i s t i n g  o f  c r im in a l  o ffe n s e s  f o r  w h ic h  lic e n s e  can be 
d e n ie d . (Taken from  13 AAC 0 8 . 0 1 0 ( 5 ) . )

(d)  DWI s e c t io n .

(e ) r e la t in g  to  s ta te  o r  o u t - o f - s t a t e  con ic t io n s .

( f )  a p p lic a n t  pays f o r  background checks.

S e c tio n  4 e f f e c t iv e  d ate  s e c t io n .
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DEPARTMENT OF PUBLIC SAFETY

POSITION PAPER - HB 409 

NEUTRAL 

MAY 2, 1985

This bilL does not make any drastic changes in the licensing of school 

bus drivers. The major impact will be on school bus contractors and 

school bus drivers in that a background check must be completed prior 

to issuance of the original license rather than after issuance. If the 

applicant has resided in Alaska only for the two years immediately 

preceding application, the delay in issuing the license will be 

a p p r o x i m a t e l y  three weeks. If the applicant has resided in other 

states during the two years immediately preceding application, the 

delay in issuing the license will be approximately eight weeks. 

Contractors will have to plan accordingly in hiring and training new 
drivers.

Present law Indicates a school bus permit will not be issued until "the 

department is satisfied as to the applicant's good character, compe­

tence, and fitness to be licensed...." Thus, tha department adopted 

regulations which specify who cannot be licensed. This bill takes the 

discretion away from the department and specifies in statute who cannot 

be licensed. The bill adds one criminal offense that is not in the 

regulations which disqualify an applicant, however, the department's 

regulations are much stricter in regard to driving offenses. With the 

above wording being deleted, the regulations dealing with good charac­

ter and competence may have to be repealed.

The cost mentioned in proposed section 28.15.046(f) is currently $12.00 

for a fingerprint search of the national criminal records as required 

in AS 28.15.046(b)(4). Individual states do not charge for a finger­

print search for another state, as is required in AS 28.15.046(b)(5) If 

the applicant has resided outside Alaska within the two years prior to 
application.

In regard to AS 28.15.046(b)(6), this will require the state to have an 

approved school bus driver training course. The Department of Educa­

tion is currently working on a master plan to Include this. It does 

not appear it will be complete by the effective date of this bill. 

Without such a program, no school bus driver permits could be issued. 

Each contractor presently has a training program, however, they are not 
state approved.

Recommend Section 1 of the bill be repealed. Licensing of taxi drivers 

is presently handled at the local government level and the department 
would prefer to leave the control at the local level.
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Introduced: 4/29/85
Referred: Transportation
and State Affairs

BY JENKINS, LARSON, HURLEY, 
HANLEY, COLLINS, PEARCE, 
PHILLIPS, RIEGER, THOMPSON,

IN THE HOUSE UEHLING AND COTTEN

HOUSE BILL NO. 409 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating tc licensing of school bus drivers;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.15.041(b) is amended to read:

(b) A person may not drive a [SCHOOL BUS TRANSPORTING SCHOOL 

CHILDREN, OR A  BUS TRANSPORTING SCHOOL-AGE CHILDREN OR ANOTHER] motor 

vehicle when in use for the transportation of persons for compensation 

until the person has applied for and has been issued a license for 

that purpose under (a) of this section. The department may not issue 

a license under this subsection unless the applicant is at least 19 

years of age, has had at least one year of driving experience, and the 

department is satisfied as to the applicant's good character, compe­

tence and fitness to be licensed; nor may the department issue the 

license until proper application has been made and all required driv­

ing, written, and physical examinations have been successfully com­

pleted. A license issued under this subsection expires on September 1 

of the year following issuance. Application for renewal may be made 

by submitting to the department the results of a current physical 

examination and paying the required fee.

* Sec. 2. AS 28.15 is amended by adding a new section to read:J
Sec. 28.15.046. LICENSING OF SCHOOL BUS DRIVERS. (a) In addi­

tion to the requirements of A.’ 28.15.041(a), a person may not drive a

school bus transporting school children, or a bus transporting school-

age children until the person has applied for and has been issued a

-1- HB 409



license for that purpose under this section.

(b) The department may not issue a license under this section 

unless the applicant

(1) is at least 19 years of age;

(2) has had a license to operate a motor vehicle at least

one year before the date of application;

(3) has successfully completed all required driving, 

written, and physical examinations;

(4) has submitted information sufficient to complete a 

background check consisting of a fingerprint check of national crimi­

nal records;

(5) has successfully completed a background check consist­

ing of a fingerprint check of state criminal records of the state or 

states in which the applicant has resided for the past two years;

(6) has completed a state .approved school bus driver train­

ing course or has for the previous two years been licensed by the

state to operate a school bus.

(c) The department may not issue a license under this section to 

an applicant who has been convicted of any of the following offenses 

within 20 years of the time of application:

(1) sexual abuse of a minor in any degree (AS 11.41.434 -

11.41.440);

(2) sexual assault in any degree (AS 11.41.410 or 11.41.-

420);

(3) incest (AS 11.41.450);

(4) unlawful exploitation of a minor (AS 11.41.455);

(5) contributing to the delinquency of a minor (AS 11.51.-

130);

(6) a felony involving possession of a controlled or
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imitation controlled substance (AS 11.71 or AS 11.73);

(7) a felony or misdemeanor involving distribution of a 

controlled or imitation controlled substance (AS 11.71 or AS 11.73);

(8) promoting prostitution in the first or second degree 

(AS 11.66.110 or 11.66.120).

(d) The department may not issue a license to an applicant who 

has been convicted of driving while intoxicated (AS 28.30.030) within 

two years of the time of application or to an applicant who has two or 

more convictions for driving while intoxicated within 20 years of the 

time of application.

(e) For purposes of determining whether an applicant has been 

convicted of an offense listed under (c) of this section, a conviction 

under prior state law or in another jurisdiction of an offense having 

elements substantially similar to those of the offenses listed in (c) 

of this section is considered a conviction.

(f) Costs of conducting the background check required under 

(b)(4) and (5) of this section shall be paid by the applicant. A 

license issued under this section expires on September 1 of the year 

following issuance. Application for renewal may be made by submitti.-ig 

to the department the results of a current physical examination and 

paying the required fee.

* Sec. 3. This Act takes effect September 1, 1985.
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M A p r i l  29, 1985

SUBJECT:

TO:

FROM:

S e c t i o n a l  ana l y s i s  
(Work O r d e r  No. 14-1144)

R e p r e s e n t a t i v e  R o g e r  J e n k i n s
/

M i c h a e l  R. F o r d
L e g i s l a t i v e  C o u n s e l

T he f o l l o w i n g  is a s e c t i o n a l  a n a l y s i s  of the a b ove r e f e r­
ence d  w o r k  order:

S e c t i o n  1 dele t e s  the e x i s t i n g  a u t h o r i t y  of the d e p a r t m e n t  
to r e g u l a t e  l i c e n s i n g  of school bus drivers.

S e c t i o n  2 adds a n e w  s e c t i o n  g o v e r n i n g  l i c e n s i n g  of 
sc h o o l  bus drivers. Sets f o r t h  s p e c i f i c  l i c e n s i n g  r e q u i r e­
me n t s  and lists s p e c i f i c  c r i m i n a l  c o n v i c t i o n s  that w o u l d  
p r e v e n t  licensing.

S e c t i o n  3 e f f e c t i v e  date section.

M F F :oib 
J 1 4/055
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MEMBER 

HOUSE R E S O U R C E S  COMMITTEE 

MEMBER

HOUSE STA TE  A FF A IR S COMMITTEE

D ISTR IC T  1 1

SIDE-BY-SIDE COMPARISON OF

HB 409 & CSHB 409(TRSP)

Page,
Line(s)

HB 409 

Bill Language

CSHB 409(TRSP)

Page, Bill Language
Line(s)

Page 2, (5) has successfully
Lines completed a background
12-14 check consisting of a

fingerprint check of state 
criminal record of the 
state or states in which 
the applicant has resided 
for the past two years;

Page 2, (6) has completed a state
Lines approved school bus driver
15-17 training course or has for

the previous two years 
been licensed by the state 
to operate a school bus.

Page 1, Section 1. AS
Lines 9-12 14.07.020(a) is amended by 

adding a new paragraph to
read: (14) establish, in
coordination with the 
Department of Public 
Safety, a school bus 
driver training course.

Page 2, (4) has submitted
Lines information sufficient to
13-16 complete a background

check consisting of a 
fingerprint check of 
national criminal records 
and state criminal records 
of the state or states in 
which the applicant has 
resided for the past two 
years;

Page 2, (5) has completed a state
Lines approved school bus driver
17-19 training course

established under AS 
14.07.020(a)(14) or^has 
for the previous two years 
been licensed by the state 
to operate a school bus.



Page 3, (e) For purposes of Page 3,
Lines determining whether an Lines
11-15 applicant has been 13-17

convicted of an offense 
listed under (c) of this 
section, a conviction 
under prior state law or 
in another jurisdiction of 
an offense having elements 
substantially similar to 
those of the offenses 
listed in (c) of this 
section is considered a 
conviction.

Page 3, ...for driving while Page 3,
Lines intoxicated within 20 Lines
9-10 years of the time of 11-12

application.

Page 3, ...(b)(4) and (5) of this Page 3,
Line 17 section... Line 19

Page 3, Sec. 3. This Act takes Page 3,
Line 22 effect September 1, 1985. Line 24

(e) For purposes of 
determining whether an 
applicant has been 
convicted of an offense 
listed under (c) or (d) of 
this section, a conviction 
under prior state law or 
in another jurisdiction of 
an offense having elements 
substantially similar to 
those of the offenses 
listed in (c) or (d) of 
this section is considered 
a conviction.

...for driving while 
intoxicated within 10 
years of the time oF~ 
application.

...(b)(4) [and (5)] of 
this section...

Sec. 4. This Act takes 
effect September 1, 1987.
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DEPARTMENT OF PUBLIC SAFETY p o . b o x 20
JUNEAU, ALASKA 99802-0020

DIVISION OF M O T O R  VEHICLES PH0NE: (9 0 7) 465-2650

January 29, 1986

The Honorable Bette Cato 

Alaska State Legislature 

P.O. Box V

Juneau, Alaska 99811

Re: CS HB 409 (Transportation)

Dear Representative Cato:

At the hearing yesterday you asked for confirmation in writing of the 

procedure to be followed by DMV concerning the licensing of school bus 

drivers pending the results of a fingerprint search.

If the applicant has satisfactorily completed the requirements for 

issuance of a school bus license, including submission of fingerprints, 

we will issue that person the license. If the results of the finger­

print search reflect the person is ineligible due to a conviction 

outlined in AS 28.15.046(c) or (d), the school bus license will be 

cancelled with notice being sent to the licensee, and the school 

district where the person is driving. This is the procedure currently 

being used (we began notifying school districts in May, 1985), and it 

has not_ created any problems..__£his is also .the procedure used if the 

licensee is convicted of an unqualifying offense during the school 

year. The authority for cancelling the school bus license is AS 
28.15.161.

The above procedure will wo r k  more smoothly than issuing a temporary 

permit pending outcome of the fingerprint search. From past experi­

ence, FBI fingerprint searches were conducted until October 1, 1981, 
the number of permits required to be cancelled will be very minimal. 

Also, we have little control over the time period necessary to conduct 

the search, and by use of the above procedure we will not be required 

to issue a n ew temporary permit if the search results are not received 
by the date the first temporary expires.

I would be happy to discuss this procedure with you if you have any 
further questions.

Sincerely,

Chief of Driver Services

BB:ns

cc: Representative Shultz
bcc: Representative Jenkins
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Chapter 07. Administration of Public Schools. -.
Article
1. D e p a rtm en t o f E du ca tio n  (§§ 1-1.07.020.14.07.058)

A r t ic le  1. D e p a r t m e n t  o f  E d u c a t io n .

Section
20. D u ties o f  th e  d e p a r tm e n t
58. A laska School A c tiv itie s  A ssocia tion

( I

Sec . 14.07.020. D u t ie s  o f  t h e  d e p a r t m e n t ,  (a) The d ep a r tm en t  
shall

(1) exercise genera l  supervision  over the public schools of the  s ta te  
except the U nivers i ty  of A laska;

(2) study the  conditions and  needs of the  public schools of the  s ta te  
and  adopt or recom m end p lans for the  im provem ent of th e  public 
schools;

(3) provide advisory and  consu ltative  services to all public school 
governing bodies and  personnel;

(4) prescribe by regu la t ion  a  m in im um  course of s tudy for th e  
public schools;

(5) establish , in coordination w ith  the  D ep ar tm en t  of H e a l th  and  
Social Services, a  p rogram  for th e  continuing  education of children 
who are  held in de ten t ion  facilities in the  s ta te  d u r in g  the period of 
detention;

(6) accredit those  public schools which m eet accreditation s tan d a rd s  
prescribed by reg u la t ion  by the  d epar tm en t;  these regulations shall  be 
adopted by the  d e p a r tm e n t  a n d  p resen ted  to the  legisla ture  d u r ing  the  
firs t 10 days of any  re g u la r  session, and  become effective 45 days a fte r  
p resen ta tion  or a t  th e  end of th e  session, w hichever is earlier, unless  
disapproved by a  resolu tion  concurred in by a  m ajority  of the  m em bers 
of each house;

(7) prescribe by regu la t ion , a f te r  consultation  w ith  the s ta te  fire 
m arsha l  a n d  the  s ta te  sa n i ta r ia n ,  s tan d a rd s  in addition to the  
req u irem en ts  of AS 18.15.145 th a t  will a ssu re  hea lth fu l  and  safe 
conditions in the  public and  p r iva te  schools of the s ta te  including a  
req u irem en t  of physical exam ina t ion s  and  im m unizations in pre- 
e lem enta ry  schools; the  s ta n d a rd s  for p r iv a te  schools m ay  not be more 
s t r in g en t  th a n  those for public schools;

(8) exercise g enera l  supervision  over pre-e lem entary  schools t h a t  
receive d irect s ta te  or federal funding;

(9) provide accredited e lem en ta ry  and  secondary correspondence 
stu d y  program s ava ilab le  to any  A laskan  th ro ug h  a centralized office 
of correspondence s tudy;

(10) accredit p r iv a te  schools which  req u es t  accreditation and  which 
m eet  accreditation  s tan d a rd s  prescribed by regu la t ion  by the  d ep a r t­
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m ent; no th ing  in th is  p a ra g rap h  authorizes  th e  d ep a r tm en t  to require 
religious or o th er  p r iv a te  schools to be licensed;

(11) review  p lans  for construction of new public e lem enta ry  and 
secondary schools and  for add itions to and  major rehab ilita tion  of 
existing  public e le m e n ta ry  and  secondary  schools and, in accordance 
w ith  regu la t ions  adopted by th e  depa r tm en t ,  d eterm ine  and approve 
the  ex ten t  of e lig ibility  for s ta te  a id of a  school construction project 
begun after  J u ly  1, 1978; for the  purposes of th is  parag rap h , "plans” 
include educationa l specifications, schem atic  designs, and  final con­
t ra c t  documents;

(12) provide educational opportun ities  in the  a reas  of vocational 
education a n d  t ra in in g ,  basic education, and  fire-service t ra in in g  to 
individuals over 16 years  of age  who a re  no longer a t ten d ing  school;

(13) adm in is te r  th e  g ra n ts  aw arded  u n d e r  AS 14.1 i . 020.
(b) In th is  section "p re-e lem enta ry  school” ln ia n s  a school for 

children ages th ree  th ro u g h  five y ea rs  if  the  school’s p r im ary  function 
is educational. (§ 1 ch 98 SLA 1966; am  § 2 ch 69 SLA 1971; am  § 6 
ch 104 SLA 1971; am  § 1 ch 190 SLA 1975; am  § 6 ch 50 SLA 1977; 
am  §§ 1-3 ch 126 SLA 1978; am  § 10 ch 147 SLA 1978; am  § 1 ch 86 
SLA 1979; a m  § 24 ch 59 SLA 1982; am  §§ 1, 2 ch 92 SLA 1982; am  
§ 2 ch 11 SLA 1984; am  § 1 ch 32 SLA 1984)

E ffe c t o f  a m e n d m e n ts .  —  T he f ir s t  an d  p riv a te  p re-e lem en ta ry  schools and
1984 am en d m en t d esig n a ted  th e  previ- o ver th e  education al com ponent of
ously u n d csig n a te d  in tro du cto ry  lan g u ag e  n u rse rie s  as defined in  AS 47.35.080(4);
a s  subsection  (a) a n d  added  subsection  (b). p re -e lem en ta ry  schools in  th is  p a rag rap h
T he 1984 am en d m en t also , in  su bsection  m ean s schools for ch ild ren  ag es three
(a), su b s titu te d  " s ta te  fire  m a rsh a l an d  th ro u g h  five y e a rs  w hen  th e  school's pri •
th e  s ta te  s a n i ta r ia n ” for "D e p artm en t o f m a ry  function  is educational"; and , in
H ea lth  an d  Social S erv ices" an d  in se rted  p a ra g ra p h  (10), deleted  "e lem en ta ry  and
"inc lud ing  a re q u ire m e n t o f physicul ex- secondary" follow ing "accred it p riv a te”
am in a tio n s  an d  im m u n iza tio n s  in  pre-ele- an d  added  "n o th in g  in  th is  p a rag rap h
m e n ta ry  schools" in  p a ra g ra p h  (7); in  au th o rizes  th e  d ep a rtm en t to req u ire  reli-
p a ra g ra p h  (8), d e le ted  "In  coopera tion  gious o r o th e r p riv a te  schools to be li-
w ith  th e  D e p artm en t o f H e a lth  an d  Social censed" a t  th e  end.
Serv ices” a t  th e  b eg in n in g  an d  su bsti- T he second 1984 am en dm ent inserted  
tu te d  "p re -e lem en ta ry  schools th a t  receive "in  ad d ition  to th e  re q u ire m en ts  of AS
d irec t r ta te  o r federal f  ind ing " for "public 18.15.1-15" in  p arag rap h  (7).

Sec. 14.07.058. A l a s k a  S c h o o l  A c t iv i t ie s  A ss o c ia t io n ,  (a) There 
is created  w ith in  th e  D e p a r tm e n t  of Education  the A laska  School 
Activities Association.

(b) The purposes of the  association a re  to provide for the  efficient 
govern ing  of in terscholastic  ac tiv ities  th rough  th e  promotion of those 
activ ities and  o th e r  interschool contests or p rogram s sanctioned by 
the  association and  to ass is t  in the  promotion of those o th er  activities 
and  in te re s ts  a s  i t  m ay  from tim e  to t im e elect.
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(8) who is required u n d er  ch. 20 of this tit le  to furnish  proof of 
financial responsibility and  who has  not done so. (§ 19 ch 178 SLA 
1978)

N O T E S  T O  D E C IS IO N S

S ta te d  in  C om m ercial F isheries E n try  2011 (F ile No. 4464), 606 P.2d 1255(1980). 
Com m 'n v. Apokedak, Sup. Ct. Op. No.

C o lla te ra l  r e f e re n c e s .  —  5 Am. Ju r .,
A utom obiles, § 151.

Sec. 28.15.041. C la s s i f ic a t io n  o f  d r iv e r s ’ l ic en se s ,  (a) The com­
missioner shall  provide by regulation  for the  classification of d rivers’ 
licenses. The regulations shall  specify license classifications which are  
reasonably necessary for the  safe operation of the  various types, sizes 
and combinations of motor vehicles. The regulations shall also estab­
lish medical standards, s tandards  of driving conduct and  proficiency, 
and  o ther s tandards  governing the  issuance, renewal, or denial of these 
licenses. The d epar tm en t  m ay  exam ine each applicant to de term ine  his 
qualifications according to the class of license applied for, and  upon 
issuing a  d r iv e rs  license the  d epar tm en t shall indicate on the  license 
the  classification for which an  applicant for a license has  qualified by 
examination. The regulations and  any subsequent modifications under 
th is  section become effective only if  approved by a concurrent resolu­
tion adopted by a majority vote of each house of the  legislature .

(b) No person m ay  drive a school bus transporting  school children, 
or a  bus transporting  school-age children or ano ther  motor vehicle 
when in use for the  transporta t ion  of persons for compensation u n ti l  he 
has applied for and  has  been issued a  license for t h a t  purpose u n d e r  (a) 
of th is  section. The d ep ar tm en t  m ay not issue a  license u n der  this 
subsection unless th e  applicant is a t  least 19 years of age, has  had  a t  
leas t  one year  of d riv ing  experience, and the  d epar tm en t is satisfied as 
to the  applicant's good character, competence and fitness to be licensed; 
nor m ay the  d epar tm en t  issue the  license until  proper application has 
been made and all required  driving, written , and  physical exam ina ­
tions have been successfully completed. A license issued u n d e r  this 
subsection expires on Septem ber 1 of the  yea r  following issuance. 
Application for renew al m ay  be made by subm itting  to the  d epa r tm en t  
the  resu lts  of a  curren t  physical exam ination  and paying the  required 
fee. (§ 19 ch 178 SLA 1978)

Sec. 28.15.051. I n s t r u c t io n  p e rm it ,  t e m p o r a r y  d r i v e r ’s l ic e n se  
a n d  sp e c ia l  d r i v e r ’s p e rm i t ,  (a) Except as provided in (b) of this 
section, a  person who is a t  least 14 years  of age may apply to the
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13 AAC 06 .060 . PERIODIC INSPEC TIO N  
R E Q U IR E D . Annulled u nd er  AS 4 4 .6 2 .3 2 0 ,  
passed 5 /2 6 /7 6 .

13 AAC 06 .070 . O FFIC IA L IN SPEC TIO N  
STATIONS. Annulled under AS 4 4 .6 2 .3 2 0 ,  
passed 5 /2 6 /7 6 .

13 AAC 06 .080 . DISPLAY O F  C E R T IF IC A T E  
O F  INSPECTION. Annulled u n d e r  AS 
4 4 .6 2 .32 0 ,  passed 5 /26 /76 .

13 AAC 06 .0 9 0 . PROHIBITED PR A CTICES,
(a) N o  person m ay perform  repairs o r  
ad ju s tm en ts  u po n  a vehicle tha t  are n o t  in 
accord  w ith  acceptable  or cus tom ary  repair  
p ractices o r  n o t  in accordance w ith  the  
provis ions o f  this title or applicable sta tu tes .

(b )  N o  person m ay willfully conceal o r  
m isrepresent the  identity  or cond i tion  o f  a 
vehicle, n o r  m ake  a false or misleading s ta te m e n t  
or p resen t  false evidence in con n ec t io n  with th e  
inspec tion , repair, o r  ad justm ent o f  a vehicle.

(c) A nnu lled  un d er  AS 4 4 .6 2 .32 0 ,  passed
5 /2 6 /7 6 .

(d )  A nnulled  u n d e r  AS 4 4 .6 2 .32 0 ,  passed
5 /2 6 /7 6 .

(e) A nnulled  u nd er  AS 44 .6 2 .32 0 , passed
5 /2 6 /7 6 .

( 0  No police officer o r  o th e r  person  
au thor ized  by the departm en t to  c o n d u c t
inspections u n d e r  this chap ter  may order, d irec t,  
reco m m en d , o r  influence the repair o r  
ad ju s tm en t  o f  a vehicle or its equ ip m en t  b y  a 
part icu la r  person, o r  perform  repair  o r  
ad ju s tm e n t  a t  a roadside inspection area fo r  
com pen sa t io n , n o r  m ay  a person solicit in any  
m anner, a t  a roadside inspection area o r  u p o n  a 
su rrou n d in g  or an  adjacent highway, any  repa ir  
or  a d ju s tm e n t  business for com pensation . (Eff. 
1 2 /3 1 /69 , Reg. 3 1 ;  am 7/5 /75 , Reg. 54)

A uthori ty :  AS 2 8 .0 5 .0 3 0  
AS 2 8 .3 5 .230

E dito r’s N ote: The penalty fo r violation of traffic regulations is 
provided by statu te. Re: AS 28.35.230.

CH A PTER  08.
D R IV E R  LICENSING AND 
SA FET Y  RESPONSIBILITY

13 AAC 06.060
13 AAC 0S.C10

Article
I . School Bus Driver Permit

(13 A AC 08 .005 — 13 A A C O S.060)
2. Safety  Responsibility

(13 AAC 0 8 .0 7 5 - 1 3  AAC 0 8 .1 10)
3. Classified Driver’s Licenses

(13 AAC 0 8 .1 4 0 - 1 3  AAC OS.160)
4. Traffic Violations Demerit Point System

(13 AAC 0 8 .2 1 0 - 1 3  AAC 0 8 .2 9 0 )
5. S tandards for Licensing o f  Drivers

(13 AAC 0 8 .3 1 0 - 1 3  AAC 0 8 .4 0 0 )
6. M andatory  Auto Insurance

(13 AAC 0 8 .4 1 0 - 1 3  AAC 0S .4 40)

A R TIC L E 1.
SCHOOL BUS D R IV E R  PERM IT

Section
05. A pplication  o f  regulations
10. Denial o f  perm it
15. Application requirements
20. Exam ination  o f  applicants
25. Medical s tandards
30. Permit to be carried and exh ib ited
35. Restricted perm it
40. Cancellation o f  perm it
45. Suspension o r  revocation o f  perm it
50. Period o f  suspension or revocation
55. Re-exam ination
60. Definitions

13 AAC 08 .005 . APPLICATION O F  R E G U ­
LATIONS. 13 AAC 08 .005  -  13 AAC 0 8 .0 6 0  
apply to  a person w ho operates a schoo l bus 
when it is t ransporting  a child, o th e r  th a n  his 
ow n, to  or from school o r  a school activity. (Eff. 
1 2 /3 1 /6 9 ,  Reg. 31)

A u th o ri ty :  AS 28 .05 .011  
AS 28 .15 .041

13 A AC 08 .010 . D E N IA L O F  PERM IT, (a) A  
school bus driver permit m ay no t  be issued to  an 
app lican t  w ho

(1) has been convicted with such frequency  
o f  serious traffic offenses as to indicate  a dis­
regard for traffic laws and the  safety o f  o th e rs ;
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(2) has no t  been licensed to  o pera te  a m o to r  
vehicle for at least one year befo re  the  date  o f  
application;

(3) is no t  at the  t im e o f  app lication  validly 
licensed to  opera te  a m o to r  vehicle in Alaska or 
does not have a valid un lim ited  Alaska driver’s 
license in his possession;

(4) has not a tta ined  the  age o f  19;

(5) has been convicted o f  any  o f  the  follow­
ing offenses w ith in  20  years o f  th e  t im e  o f  appli­
cation: sexual abuse o f  a m inor;  sexual assault; 
incest;  unlawful exp lo ita t ion  o f  a m inor;  co n tr i ­
bu ting  to  the delinquency o f  a m inor;  felony 
offense involving d is tr ibu tion  o f  proh ib ited  
drugs; o r  p rom oting  p ro s t i tu t io n  in the  first or 
second degree.

(b )  Repealed 5 /2 /8 1 .
(Eff. 12 /31 /69 , Reg. 3 1 ;  am 5 /2 /8 1 ,  Reg. 78) 

A u th o r i ty :  AS 28 .05 .011 
AS 28 .15 .041

13 AAC 08 .015 . APPLICATION R E Q U IR E ­
MENTS. Applicants for an original school bus 
driver perm it shall, at the  t im e o f  application, 
furnish the  following to  the exam in er  in o rder  
fo r  the application to  be accepted:

(1) a com pleted  health  h is to ry  on  a form 
prescribed by  the  D epartm ent o f  Public Safety ;

(2) tw o  sets o f  applicant fingerprint cards. 
(Eff. 12 /31 /69 , Reg. 3 1 ;  am 5 /2 /8 1 ,  Reg. 78)

A u th o r i ty :  AS 28.05.011 
AS 28 .15 .041

13 AAC 08 .020 . EXAM INATIO N O F  APPLI­
CANTS. (a) The school bus driver’s w ritten  
exam ination  m ay not be adm inistered to  an 
applicant more than  twice during any 12 con ­
secutive m onths , and a one-week w aiting period 
is required betw een the  two tests  allowed. A 
score o f  80 is required to  pass, and  the  test shall 
be comprised o f  questions concerning

(1) traffic laws and regulations; and

(2) school bus drivers’ opera ting  regulations 
promulgated by the  D epartm ent o f  Education .

(b) The driving exam ination  shall be ad­
ministered in the type o f  e q u ip m en t  which the

applicant is to  o p era te ,  and  the  equ ipm en t  shall 
be furnished by th e  app lican t o r  his employer. 
The driving exam ina tion  m ay  n o t  be adminis­
tered to  an app licant m o re  th an  twice during 
any 12 consecutive  m o n th s ,  and a one-week 
waiting  period  is requ ired  b e tw een  the  tw o  tests 
allowed. A  score o f  less than  31 is required to 
pass, and the  e x am in a t ion  shall consist o f  at 
least th e  following maneuvers:

(1) w ith  engine off, s tar t ing  engine and 
moving in to  the  res t  o f  the  required  maneuvers;

(2) tw o  r ight-hand tu rns  and tw o  left-hand 
turns;

(3) where  practical and possible, a railroad 
crossing s to p ;

(4) the  use o f  special lighting and o ther  
special equ ipm en t  requ ired  by regulation;

(5) m o v em en t  th ro u g h  intersections con­
trolled by signs o r  signals, unless such signs o r  
signals are n o t  available in the  area o f  tl.e  exam ­
ina tion ;

(6 ,  s im ulated  load ing  and un loading  o f  
children.

(c) Where it is im prac tica l  for the dep ar tm en t  
to  adm in is te r  the  driving test ,  and upon  agree­
m en t  w ith  th e  e m p lo ye r  o r  o th e r  person accep­
table to  the  d e p a r tm e n t ,  th e  driving exam ina­
t ion  m ay  be adm in is te red  b y  th e  em ployer  or 
o th e r  person  accep tab le  to  th e  d ep a r tm en t  w ho  
shall certify  t o  the  p rofic iency o f  the  appli­
c a n t ’s driving skills by  signing the  exam ination  
form as the  “ e x am in er .”  (Eff . 12 /31 /6 9 , Reg. 
31)

\ u t h o r i t y :  AS 28.05.011 
AS 28.15.041

13 AAC OS.025 . M E D IC A L  STA N D A RD S, (a) 
A school bus driver perm it  m ay  no t  be issued to 
a person  w ho does n o t  m eet the  following mini­
m um  s tand a rds  as certified  by  a medical d o c to r ,  
a physic ian’s assistant licensed by the State 
Medical Board, or  an advanced nurse practi­
t ioner licensed by  the  Board o f  Nursing, on  the  
form  requ ired  in 13 A A C  O S.015(1):

(1) the  person m ust  be free o f  com m unicab le  
disease a t the  t im e o f  e x am in a t ion ;
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(2 )  the person m ust have a chest X-ray or 
“ skin te s t”  tha t  shows the person to  be free o f  
tuberculosis;
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(3 )  the person’s visual acu ity  m ay not be less 
than  2 0 /3 0  in one eye and 2 0 /2 0 0  in the o th e r  
eye, e ither w ith  o r  w ithou t corrective lenses;

(4 )  the  person may no t  have m onocu lar  
vision;

(5 )  the  person may no t  have a h is tory  o f  
fainting spells, dizziness, convulsions, epilepsy, 
o r  cardiac a ilment during the  12 consecutive 
m o n th s  im m ediately  preceding the  exam ination ;

(6 )  the  person must have norm al use o f  b o th  
hands, arms, and feet;

(7 )  the person may not have a physical 
disability  that would prevent safe opera tion  o f  
a school bus un d er  all driving cond itions;

(8 )  the  person may no t  presently  be under 
t re a tm e n t  for excessive use o f  a lcohol or drugs.

(b )  E x cep t  as provided in (c) o f  this section, a 
renewal o f  a school bus driver perm it may not 
be g ran ted  unless the requ irem ents  o f  (a)(1) -
(8) o f  this section  are met.

(c) When a person has a “ skin te s t”  that does 
no t  show the  person to be free o f  tuberculosis, 
a chest X-ray is no t  required un der  (a)(2) o f  this 
section  if  w ithin  18 m on ths  before  the  skin test 
the  person had a chest X-ray tha t  show ed him to 
be free o f  tuberculosis. N oth ing  in this section, 
however, prevents the person conducting  the 
exam ina tion  from  concluding th a t  the  X-ray is 
necessary for diagnostic purposes and requiring 
tha t  an X-ray be taken.

(d)  A report  o f  an exam ination  perform ed 
und er  this section by a physic ian ’s assistant or  
an advanced nurse prac ti t ioner  m ust be signed 
by th a t  person, and include the name o f  the 
collaborating  physician. (Eff. 12/31 /69 , Reg. 31 ;  
am 5 /2 /8 1 ,  Reg. 7 8 ; am 8 /1 2 /8 2 ,  Reg. 83)

A u tho ri ty :  AS 28.05.011 
AS 28.15.041

13 AAC 08 .0 3 0 . PERMIT TO  BE C A R R IED  
AND EX HIBITED. A driver o f  a school bus shall 
have in his im m ediate  possession his school bus 
driver perm it and  his driver’s license when 
opera ting  a school bus transporting  a child to  or 
from school o r  a school activity and shall, upon  
the request o f  a police officer, display and

tem porarily  give to the police officer fo r  exam ­
ination  his school bus driver perm it .  (Eff. 
12/31 /6 9 ,  Reg. 31; am 5 /2 /8 1 ,  Reg. 78)

A uthority: AS 28.05.011 
AS 28.15.041

13 AAC 0 8 .03 5 . RESTRICTED PERM IT. A 
school bus driver perm it shall, depen d in g  upon 
the  type  o f  vehicle in which the driving exam ina­
tion was given, be restricted as follows:

(1) i f  the exam ination  was given in a school 
bus w ith  a m an u fac tu re r ’s rated capacity  o f  less 
than  24 , the  perm it shall be restricted on  its face 
to  “ 15 passengers o r  less” ;

(2) if the  exam ination  was given in a school 
bus w ith  a m an u fac tu re r’s rated capac ity  o f  24 
o r  m ore , the  permit shall be unres tr ic ted  and 
allows opera tion  o f  any school bus. (Eff. 
1 2 /31 /69 , Reg. 31)

A uthority : AC 28.05 .011 
AS 2S. 15.041

13 AAC 08 .040 . CANCELLATION O F  PER­
MIT. T he  d ep a r tm en t  will, in its discretion, 
cancel a school bus driver permit fo r  the  foilow- 
ing:

(1) unin ten tiona l,  erroneous in fo rm atio n  or 
im p ro p er  application;

(2) repealed 5 /2 /8 1 .
(Eff. 1 2 /3 1 /6 9 , Reg. 31; am 5 /2 /S  1, Reg. 78) 

A uthority : AS 28.05 .011 
AS 2S.15.041

13 AAC 08 .045 . SUSPENSION OR R E V O ­
CATION O F  PERMIT, (a) A school bus driver 
perm it will, in the d ep a r tm en t’s d iscre tion , be 
suspended by  the  departm en t for

(1) driving a school bus in violation o f  the 
perm it restrictions;

(2) conviction o f  a traffic offense which 
results in a l im itation  being placed o n  the 
driver’s license, except an offense w hich  re­
quires revocation under  (b) o f  this section;

(3) conviction o f  an offense which results in 
suspension o r  revocation o f  the driver's license, 
unless suspension o r  revocation is fo r  a convic­
t ion  o f  an offense which requires revocation 
u n d e r  (b) o f  this section.
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(b) A  school bus driver perm it  will be revoked 
for

(1) conviction o f  driving while in tox ica ted ;

(2) conviction o f  reckless driving;

(3) conviction o f  a third  offense o f  driving in 
violation o f  perm it  res trictions;

(4) any  reason th a t  would be grounds for 
denial un d er  13 AAC OS.01 0 ;

(5) knowingly m aking a false s ta tem en t or 
concealing a material fact o r  o therwise  c om m it­
ting a fraud in an application for a perm it;

(6) repealed 5 /2 /8 1 .
(Eff. 1 2 /31 /69 , Reg. 31 ;  am 5 /2 /8 1 ,  Reg. 78) 

A u th o ri ty :  AS 28.05.01 1 
AS 28.15.041

13 AAC 08 .050 . PER IO D  O F  SUSPENSION 
O R  REVO CATION, (a) T he  period o f  suspen­
sion o f  a school bus driver perm it is as follows:

(1) violation o f  perm it  restrictions -  first 
offense 30  days, second offense six m o nths ;

(2) for the d u ra t io n  o f  a l im itation  placed on 
the  driver’s license as provided by 13 AAC 
08 .04 5 (a)(2 ) ;

(3) for the du ra t io n  o f  the suspension or 
revocation o f  the  driver’s license as provided by 
13 AAC 08 .045(a)(3 ) .

(b) the  period o f  revocation o f  a school bus 
driver perm it is as follows:

(1) one  year for first conviction o f  driving 
while in tox icated  o r  reckless driving, and 
p erm an en t  revocation for conviction o f  a second 
offense o r  the first offense if  it occurred  while 
driving a school bus;

(2) one  year  for third  offense o f  driving in 
violation o f  perm it res tric tions;

(3) until  applicant is eligible for reissuancc 
if  it is for a reason which would be grounds for 
denial u n der  13 AAC 0 8 .0 1 0 ;

(4) one year for knowingly m aking a mis­
representation in an application for a perm it;

(5) repealed 5 /2 /81 .
(Eff. 12 /3 1 /69 , Reg. 31; am 5 /2 /8 1 ,  Reg. 78) 

A u th o ri ty :  AS 28.05.011 
AS 2 8 .1 5 .0 4 !

13 AAC 08 .055 . RE-EXAM INATION. Upon 
w ritten  request o f  a police officer, the  D epart­
m ent o f  E duca tion , o r  the  em p lo y er  o f  a school 
bus driver, the d ep a r tm en t  will, in its discre­
t ion , upon  giving 10 day s’ notice to  the school 
bus driver, require him to  subm it  to  a part o r  all 
o f  the  exam ination  requirem ents. A fte r  exam i­
nation  the d ep a r tm en t  will, in its d iscre tion , if 
the school bus driver did not satisfactorily  pass 
exam ination , revoke his perm it until the  exam ­
ination is passed. Refusal or neglect to  subm it 
to  re-exam ination  will result in n vocation o f  the 
perm it until  the exam ination  is satisfactorily 
com ple ted . (Eff. 1 2 /31 /69 , Reg. 31 ;  am 5 /2 /8 1 ,  
Reg. 78)

A u th o r i ty :  AS 28.05.011 
AS 28.15 .041

13 AAC 08 .06 0 . D EFIN ITIO N S. In 13 AAC 
08 .005 -  13 AAC 0 8 .0 6 0 ,  unless co n tex t  re­
quires o therwise

(1) “ convicted with such frequency o f  
serious traffic  offenses”  m eans one conviction 
o f  driving while in tox icated  or reckless driving 
during  the 12 m on th s  im m ediately  before app li­
cation , o r  four convictions for any  o th e r  viola­
tion  o f  traffic law o r  regulations while driving a 
m o to r  vehicle during the  24 m o n th s  im m ed­
iately before  application, o r  tw o  o r  more con ­
victions for driving while in to x ica ted  or reckless 
driving at any time before  app lication;

(2)  repealed 5 /2 /8 1 ;

(3) repealed 5 /2 /8 1 ;

(4) “ p e rm it"  m eans a sch o ‘ . bus driver per­
mit issued by the d ep a r tm en t ;

(5) “ unlim ited  Alaska driver's license”  m eans 
an Alaska driver’s license which is no t  limited 
u nd er  the  provisions o f  AS 28 .15 .201 ;

(6) “d e p a r tm e n t” m eans Alaska D epartm ent 
o f  Public Safety . (Eff. 1 2 /3 1 /6 9 , Reg. 31 ;  am 
5 /2 /8 1 .  Reg. 78)

A u th o ri ty :  AS 28.05.011 
AS 28.15.041
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E dito r’s N ote: The regulations o f  the D epartm ent o f  Education 
governing the operation  o f school buses may be found in 4 AAC 
0 1 . 1 0 0 - 4  AAC 01.104.

A R TIC L E 2. 
SA FET Y  RESPO N SIBILITY

Section
75. (R epealed)
SO. A pplicat ion  o f  regulations
85. R ep o r ts  required
90. Securi ty  deposit
95. Release from liability

100. A greem ent for p aym en t  o f  damages
105. F o rm  o f  notice
110. P ro o f  o f  financial responsibility  for

the  fu tu re

13 AAC 0 8 .0 7 5 . D E C L A R A TIO N  O F  IN­
TEN T. Repealed 1 /26 /79 .

13 AAC 08.0S0. APPLICATION O F  R E G U ­
LATIONS. 13 AAC 0 8 .0 8 0  -  13 AAC 08 .110  
apply  to
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ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

R E S E A R C H  A G E N C Y

November 14,  1985

MEMORANDUM

TO: R e p r e s e n t a t i v e  Randy P h i l l i p s

e g i s l a t i v e  A n a l y s t

RE: School  Bus Dr i v e r  T r a i n i n g  and Bus S a f e t y
Research Reques t  85-009

You r e q u e s t e d  t h i s  agency to conduc t  a f i f t y  s t a t e  survey on school  bus 
s a f e t y .  S p e c i f i c a l l y ,  we were asked  to o b t a i n  i n f o r ma t i o n  a b o u t  the  
fo l l o wi n g :

• r eq u i r e me n t s  f o r  a school  bus d r i v e r  l i c e n s e ;

• s t a t e  or  l oc a l  d i s t r i c t  r e q i r e m e n t s  f o r  school  bus d r i v e r  
t r a i n i n g ;

• s t a t e  school  bus d r i v e r  manuals ;

• s p e c i a l  r u l e s  or  r e g u l a t i o n s  t h a t  school  bus d r i v e r s  a r e  
r e q u i r e d  to o bs e r v e ;

• programs in use r e g a r d i n g  school  bus s a f e t y  equipment ;  and

• pending or  proposed l e g i s l a t i o n  co n c e r n i n g  the above i s s u e s .

Table  1 p r o v i d e s  a summary o f  the r e s p o n s e s  r e c e i v e d  from 40 s t a t e s  as  
wel l  a s  the c u r r e n t  school  bus d r i v e r  and s a f e t y  p r a c t i c e s  in Alaska .  
T y p i c a l l y ,  s t a t e  depar t men t s  o f  e d u c a t i o n  have gene r a l  r e s p o n s i b i l i t i e s  
f o r  school  t r a n s p o r t a t i o n ,  wh i l e  l o c a l  school  d i s t r i c t s  a d m i n i s t e r  
s p e c i f i c  p o l i c i e s  and p r a c t i c e s .  A number o f  s t a t e s  ment ioned t h a t  
they f o l l owed  the  n a t i o n a l  school  t r a n s p o r t a t i o n  g u i d e l i n e s  in S t andard  
No. 17 (Pupi l  T r a n s p o r t a t i o n  S a f e t y )  o f  the Fed e r a l  Highway S a f e t y  P r o ­
gram Manual .  The n a t i o n a l  s t a n d a r d  p r o v i d e s  minimum r e q u i r e m e n t s  f o r  
s a f e  s t u d e n t  t r a n s p o r t a t i o n ,  i n c l u d i n g  the i d e n t i f i c a t i o n ,  o p e r a t i o n  
and main t enance  o f  school  b us es ;  t r a i n i n g  o f  p e r s o n n e l ;  and a d m i n i s t r a ­
t i o n  o f  pup i l  t r a n s p o r t a t i o n  programs.

I’ouch Y. Slate Capitol 
Juneau, Alaska 99811 

(907) 465-3991



Representative Phillips

November 14, 1985
Page Two

Requi rement s  f o r  School Bus Dr i ve r  License

All  s t a t e s  r e q u i r e  school  bus d r i v e r s  to p o s s e s s  e i t h e r  a r e g u l a r  
d r i v e r ' s  o r  c h a u f f e u r ' s  l i c e n s e .  In a d d i t i o n ,  many r e q u i r e  a school  
bus d r i v e r  c e r t i f i c a t e  which i s  i s s u e d  by a s t a t e  agency or l oca l  
school  d i s t r i c t  eve ry  one to  f our  y e a r s .  Wr i t t en  exams which t e s t  the 
d r i v e r ' s  knowledge a b o u t  s t a t e  laws and r e g u l a t i o n s  govern ing  school  
buses  a r e  common. Behind- t he-whee l  road  t e s t s  a r e  a l s o  commonly r e ­
qu i r e d  in o r d e r  to be l i c e n s e d  to d r i v e  a school  bus .  Alaska r e q u i r e s  
a r e g u l a r  d r i v e r ' s  l i c e n s e  a s  wel l  a s  w r i t t e n  and road  t e s t s  fo r  p r o ­
s p e c t i v e  school  bus d r i v e r s .

Most  s t a t e s  i n d i c a t e d  a minimum age r e q u i r e m e n t  o f  18 y e a r s .  T h i r t e e n  
o f  the 41 s t a t e s  f o r  which we have i n f o r m a t i o n  a l s o  p l ac e  a maximum age 
l i m i t a t i o n — t y p i c a l l y  65 or  70 y e a r s - - o n  school  bus d r i v e r s .  Alaska 
r e q u i r e s  a minimum age o f  19 and has no upper  age l i m i t  f o r  school  bus 
d r i v e r s .

The m a j o r i t y  of  the s t a t e s  which r esponded  to our  s u r vey ,  i n c l u d i n g  
Al a ska ,  r e q u i r e  an i n i t i a l  p h y s i c a l  exami na t i on  and p e r i o d i c  examina­
t i o n s  t h e r e a f t e r ,  most  commonly every  one or  two y e a r s .  S t a t e s  u s u a l l y  
p r ov i d e  a f a i r l y  e x t e n s i v e  medical  form to be comple ted  by a l i c e n s e d  
p h y s i c i a n . .  S t a t e s  commonly r e q u i r e  an a s s u r a n c e  o f  the i n d i v i d u a l ' s  
a b i l i t y  to per form p hy s i c a l  a c t i v i t y  a t t e n d a n t  w i t h  normal and emer­
gency school  bus o p e r a t i o n s .

Other  r e q u i r e m e n t s  fo r  l i c e n s i n g  not ed  d u r i n g  the survey  i n c l ud e :  a)  
d r i v i n g  r e c o r d  checks  (18 s t a t e s ) ;  b) c r i mi na l  r e c o r d  checks  (10 
s t a t e s ) ;  c) r e q u i r e d  y e a r s  o f  d r i v i n g  e x p e r i e n c e  (6 s t a t e s ) ;  d) f i r s t  
a i d  c e r t i f i c a t e s  (4 s t a t e s ) ;  and e)  c h a r a c t e r  r e f e r e n c e s  (2 s t a t e s ) .  
Alaska school  bus d r i v e r  r e g u l a t i o n s  s p e c i f y  t h a t  a p r o s p e c t i v e  school  
bus d r i v e r  have a good d r i v i n g  r e c o r d  and a t  l e a s t  one y ea r  d r i v i n g  
e x p e r i e n c e .

School Bus Dr i v e r  T r a i n i n g

P r e - s e r v i c e  and i n - s e r v i c e  t r a i n i n g  programs vary ’ mong the s t a t e s  
which r esponded  to our su rvey .  Ei gh t een  s t a t e s  i n d i c a t e d  t h a t  they 
have a mandatory s t a t e  i n s t r u c t i o n  program f o r  school  bus d r i v e r s .  On 
t he  o t h e r  hand,  12 s t a t e s  ( i n c l u d i n g  Alaska)  do n o t  have a s t a t e  r e ­
qu i r e me n t  r e g a r d i n g  school  bus d r i v e r  t r a i n i n g .  Those s t a t e s  which do 
n o t  have a r e q u i r e d  s t a t e  t r a i n i n g  program g e n e r a l l y  t r a i n  and c e r t i f y  
l o c a l  i n s t r u c t o r s  a n d / o r  approve t r a i n i n g  deve l oped  by l oca l  school  
d i s t r i c t s .  A few s t a t e s ,  i n c l u d i n g  Alaska ,  r e l y  on l o c a l  t r a i n i n g  
programs wi t h  no ment ion o f  s t a t e  a s s i s t a n c e  o r  c e r t i f i c a t i o n .



The Alaska Depar tment  of  Educ a t i on ,  in c o n j un c t i o n  wi th  the Alaska 
School Bus Dr i v e r  T r a i n i ng  Commit tee,  has d r a f t e d  a mas t e r  pl an for  a 
s t a t e w i d e  d r i v e r  t r a i n i n g  program.  The depa r t men t  has submi t t ed  a 
$233,000 FY 87 budget  r e q u e s t  to the  governor  in  o r d e r  to implement  
t h i s  mas t e r  p l a n . *  Under the  d r a f t  p l a n ,  Alaska would r e q u i r e  40 hours 
o f  p r e - s e r v i c e  t r a i n i n g  (20 hours  c l a s s room and 20 hours  b e h i n d - t h e -  
w h e e l ) and 10 hours  annual  i n - s e r v i c e  t r a i n i n g .  Of the s t a t e s  surveyed,  
C a l i f o r n i a  and Loui s i ana  a r e  the only s t a t e s  which c u r r e n t l y  r e q u i r e  40 
hours  of  p r e - s e r v i c e  t r a i n i n g  ( F l o r i d a  w i l l  r e q u i r e  t h i s  l eve l  of  
t r a i n i n g  in 1986) .  Ei gh t  o t h e r  s t a t e s  surveyed r e q u i r e  20 to 30 hours 
o f  p r e - s e r v i c e  t r a i n i n g  o f  school  bus d r i v e r s .  S t a t e s  commonly r e q u i r e  
annual  i n - s e r v i c e  t r a i n i n g ,  a l t h ou g h  the amount  of  annual  t r a i n i n g  
v a r i e s  between 3 and 16 hours .
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School Bus Dr i v e r  Manuals

Twent y-n ine  s t a t e s  s u rveyed ,  i n c l u d i n g  Alaska ,  have s t a t e  school  bus 
d r i v e r  m a n u a l s . 2 These manuals vary in format  and l e n g t h ,  b u t  t y p i ­
c a l l y  c o n t a i n  i n f o r ma t i o n  on the f o l l o wi n g  s u b j e c t s :

• r u l e s  and r e g u l a t i o n s  a p p l i c a b l e  to school  bus d r i v e r s ;

• d r i v e r  r e s p o n s i b i l i t i e s  to school  d i s t r i c t  and p u p i l s ;

• recommended d r i v e r  p r a c t i c e s  r e g a r d i n g  v e h i c l e  maintenance;

• p r o p e r  o p e r a t i o n  o f  bus in  t y p i c a l  t r a f f i c  s i t u a t i o n s ;

• b a s i c  f i r s t  a i d ;  and

• emergency p r oc e d ur e s .

The c u r r e n t  Alaska School Bur, Dr i v e r  Manual ( r e v i s e d  in 1981) a d d r e s s e s  
a l l  o f  the  above s u b j e c t s  "[Attachment  A).  A l a s k a ' s  manual ,  however,  i s  
c u r r e n t l y  under  r e v i s i o n  and w i l l  p l ac e  g r e a t e r  emphasi s  on emergency 
p r o c e d u r e s ,  f i r s t  a i d  and the t r a n s p o r t  of  e x c e p t i o n a l  c h i l d r e n .

iThe d r a f t  mas t e r  p l an  a l s o  i n c l u d e s  a school  bus i n s p e c t i o n  program 
deve loped  by the Alaska School Bus I n s p e c t i o n  Commit tee.

^Most s t a t e s  p rov i ded  c o p i e s  o f  t h e s e  school  bus d r i v e r  manuals  which 
a r e  a v a i l a b l e  t o  you a t  your  r e q u e s t .
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Spec i a l  Rules  and R e g u l a t i o n s  Ap p l i c a b l e  to School Bus Dr i v e r s

The s t a t e s  su rveyed  g e n e r a l l y  have a s t a nd a r d  s e t  o f  o p e r a t i n g  r u l e s  
and p r oc e d ur e s  which school  bus d r i v e r s  must  o b s e r v e .  These r u l e s  and 
r e g u l a t i o n s  a d d r e s s  the fo l l owi ng  genera l  a r e a s :

• d r i v e r ' s  d a i l y  p r e - t r i p  i n s p e c t i o n  o f  bus i n t e r i o r  and e x t e r i o r ;

• a c t i v a t i o n  o f  bus warning l i g h t s  b e f o r e  s t op p i ng  the bus to load 
and unload  p u p i l s ;

• p r o p e r  o f f - r o a d  p o s i t i o n i n g  o f  bus when l o a d i n g  and un loading  
p u p i l s ;

• s t o p p i n g  b e f o r e  r a i l r o a d  c r o s s i n g s ;

• maximum speed l i m i t s  on l oca l  and i n t e r s t a t e  r o a d s ;

• l e a v i n g  d r i v e r  s e a t  only a f t e r  s e t t i n g  the b r a k e ,  t u r n i n g  o f f  
the  i g n i t i o n  and removing the key;

• p u p i l s  s e a t e d  and n o t  in the s t a i r  wel l  wh i l e  bus i s  in mot ion;

• r e f u e l i n g  bus when p u p i l s  a r e  no t  p r e s e n t ;

• l i m i t a t i o n s  on backing the bus ,  p a r t i c u l a r l y  on school  grounds ;

• l i m i t a t i o n s  on the number o f  hours  o f  d r i v i n g  in a 24-hour  
p e r i o d ;

• wear ing  d r i v e r  s e a t  b e l t ;

• no smoking o r  d r i nk i n g  on the bus ;  and

• r e p o r t i n g  a l l  a c c i d e n t s  to  school  o f f i c i a l s .

Chapt er  4 o f  the Alaska School Bus D r i v e r s  Manual l i s t s  30 r u l e s  and 
r e g u l a t i o n s  in e f f e c t  in Alaska Tsee At t achment  A).  I t  should  be 
not ed ,  however ,  t h a t  l o c a l  school  d i s t r i c t s  may promulga t e  a d d i t i o n a l  
r e g u l a t i o n s  p e r t i n e n t  to l o c a l  d r i v i n g  c o n d i t i o n s .

S a f e t y  Equipment  P i l o t  Programs

Eleven s t a t e s  su rveyed ,  i n c l ud i ng  Alaska ,  i n d i c a t e d  t h a t  they were 
e x p e r i me n t i n g  wi t h  v a r i o u s  s a f e t y  equipment .  The most  common equipment  
under  t e s t i n g  (9 s t a t e s )  i s  the s a f e t y  s e n s o r - - a n  e l e c t r o n i c  device  
which d e t e c t s  the p r esence  o f  a c n i I d  or  o b j e c t  o u t s i d e  the bus.
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Sa f e t y  s e n s o r s  a r e  mounted on the f r o n t  o r  r e a r  of  the bus e x t e r i o r  to 
moni tor  bus d r i v e r s '  " b l i n d  s p o t s "  (At t achment  B).  The Alaska De pa r t ­
ment of  Educa t i on  i s  sp o ns o r i n g  a s a f e t y  s e ns o r  p i l o t  du r i n g  the 1985- 
1985 school  y e a r .  T h i r t e e n  s a f e t y  s e n s o r s  were purchased  ( a t  a c o s t  of  
$250 each)  and a r e  being i n s t a l l e d  on school  buses  t h r ou g ho u t  the 
s t a t e .  ^

Other  s a f e t y  de v i c e s  under  t e s t i n g  by v a r i o u s  s t a t e s  i nc l u d e :

• s t r o b e  l i g h t s  on s t op  arm s i g n a l s  ( r e p l a c e me n t s  f o r  s t a nd a r d  
f l a s h i n g  r ed  l i g h t s ) ;

• r e t r o f l e c t i v e  markings  on bus e x t e r i o r ;

• s t r o b e  l i g h t s  on top o f  bus ( t h e s e  a r e  c u r r e n t l y  r e q u i r e d  by 
many s t a t e s ) ;

• a d d i t i o n a l  e x t e r i o r  m i r r o r s ;

• r o o f  e s cap e  h a t c h e s ;  and

• a u t o ma t i c  t i r e  c h a i n s  or  t r a c t i o n  d e v i c e .

Alaska exper i ment ed  wi t h  s t r o b e  l i g h t s  on s t o p  arms on 17 buses  s t a t e ­
wide du r i n g  the p e r i o d  October  1983 through May 1984. ' A survey o f  the 
school  bus d r i v e r s  i n d i c a t e d  t h a t  the number o f  p a s s i n g  v i o l a t i o n s  were 
reduced a f t e r  i n s t a l l a t i o n  of  the  s t r o b e .

Georg ia ,  South Ca r o l i n a  and Tennessee  i n d i c a t e d  t h a t  a n o t h e r  s a f e t y  
d e v i c e —a c r o s s i n g  g a t e — i s  r e q u i r e d  equipment  on school  buses  in t h e i r  
s t a t e s .  The c r o s s i n g  ga t e  (or  'walk a r m") ,  which i s  a metal  bar  a t t a c h ­
ed to the f r o n t  o f  the bus ,  swings forward  to a 90- deg r e e  n g l e ,  t he r eby  
d i r e c t i n g  p u p i l s  away from the f r o n t  o f  the  bus as  t l r  c r o s s .  They
a r e  des i gned  to  e l i m i n a t e  dangerous  s i t u a t i o n s  which t ^ c u r  when smal l  
c h i l d r e n  c r o s s  d i r e c t l y  in f r o n t  o f  the bus and o u t s i d e  t he  d r i v e r ' s  
view.

Re l a t ed  L e g i s l a t i o n

Twelve o f  the 41 s t a t e s  surveyed  ment ioned r e c e n t  and pending l e g i s l a ­
t i v e  a c t i o n  on school  bus b i l l s .  There a r e  two b i l l s  b e f o r e  the Alaska 
L e g i s l a t u r e :  Committee S u b s t i t u t e  f o r  House B i l l  240 ( c i t a t i o n  for
v e h i c l e s  p a s s i ng  a s t opped  bus)  and House B i l l  409 ( r e q u i r i n g  S t a t e - a p ­
proved t r a i n i n g  fo r  school  bus d r i v e r s ) .  Idaho a l s o  has a b i l l  b e f o r e

3Romayne Kareen,  A d m i n i s t r a t o r  o f  Pupi l  T r a n s p o r t a t i o n ,  Alaska De p a r t ­
ment o f  Ed uc a t i on ,  p e r s o n a l  communicat ion,  November 1, 1985.
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i t s  l e g i s l a t u r e  r e g a r d i n g  c i t a t i o n  o f  v e h i c l e s  which pass  s topped 
school  buses .  Ar i zona  has a pending b i l l  which would update  v a r i o u s  
pupi l  t r a n s p o r t a t i o n  s t a t u t e s .

Ohio and West  V i r g i n i a  have l e g i s l a t i o n  pending which would r e q u i r e  
s a f e t y  s e n s o r s  and s t r o b e  l i g h t s  on bus r o o f s ,  r e s p e c t i v e l y .  A s a f e t y -  
r e l a t e d  measure r e q u i r i n g  semi -annual  school  bus i n s p e c t i o n s  w i l l  be 
proposed in the  Minnesota  l e g i s l a t u r e .

Five s t a t e s  ( L o u i s i a n a ,  M a s s a c h u s e t t s ,  New Hampshi re,  New J e r s e y  an^ 
Vermont) ment ioned s e a t  b e l t  b i l l s  which a r e  e i t h e r  pending or  have 
r e c e n t l y  been d e f e a t e d  in t h e i r  l e g i s l a t u r e s .

* * * * *

We r e c e i v e d  c o n s i d e r a b l e  i n f o r m a t i o n  in the r e s po n s e s  from v a r i o us  
s t a t e s .  We can p r ov i d e  t h i s  m a t e r i a l  to you a t  your  r e q u e s t .  Al so,  
p l e a s e  c o n t a c t  us i f  you have any q u e s t i o n s .

GK

At tachment s
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STATE

Alabama

Alaska

Ari zona

Arkansas

Ca 1 i form'a

C o n n e c t i c u t

SURVEY OF THE STATES: SCHOOL BUS DRIVER REQUIREMENTS,

TABLE 1

REQUIREMENTS FOR SCHOOL 
BUS DRIVER LICENSE

Regular  l i c e n s e ;  s p e c i a l  
l i c e n s e  a n n u a l l y ;  w r i t t e n  
& road t e s t s ;  TB exam every  
3 y e a r s .

Regular  l i c e n s e  fo r  a t  l e a s t  
one y e a r ;  annual  DPS p e r mi t ;  
w r i t t e n  & road t e s t s ;  annual  
p hy s i c a l  exam; minimum age 
19;  good d r i v i n g  r e c o r d .

C h a u f f e u r ' s  l i c e n s e ;  annual  
p hy s i c a l  exam; c l e an  d r i v i n g  
r e c o r d ;  65 maximum age ;  
w r i t t e n  & road t e s t s ;  
f i n g e r p r i n t  check.

Regular  l i c e n s e ;  2 - y r  bus 
d r i v e r  c e r t i f i c a t e ;  phys.  
exam every  2 y r s ;  w r i t t e n  & 
road t e s t s ;  c l e an  d r i v i n g  
r e c o r d  wi t h i n  5 y r s .

Regular  l i c e n s e ;  bus d r i v e r  
c e r t i f i c a t e  every  4 y r s ;  
phys .  exam every 2 y r s ;  
minimum age 18; over  65; a n ­
nual  phys.  exam; w r i t t e n  
& road t e s t s r f o r  c e r t i f i c a t e  
r e n e w a l .

Regular  l i c e n s e ;  age 18-70;  
annual  phys.  exam; annual  
road <5 w r i t t e n  t e s t s ;  f i n g e r ­
p r i n t i n g  <5 no c r i mi n a l  r ec o r d

REQUIREMENTS FOR SCHOOL 
BUS DRIVER TRAINING

12 hrs  s t a t e  p r e - s e r v i c e  
i n s t r u c t i o n ;  6 hrs  i n -  
s e r v i c e  a n n u a l l y .

No s t a t e  r e q u i r e m e n t s ;
0-40 hr s  l o c a l  t r a i n i n g ;  
proposed 1987 implementa­
t i o n  o f  40 hrs  p r e - s v c  &
10 hrs  i n - s v c  t r a i n i n g .

12 hrs  s t a t e  p r e - s e r v i c e  
i n s t r u c t i o n ;  8 hrs  i n - s v c  
every  2 y e a r s ;  8 h r s  f i r s t  
a i d  c o u r s e .

S t a t e - p r e s c r i b e d  p r e ­
s e r v i c e  and i n - s e r v i c e  
t r a i n i n g  t au g h t  l o c a l l y .

40 hr s  p r e - s e r v i c e  t r a i n ­
ing (20 c l a s s r oom/ 20  road)  
by s t a t e - c e r t i f i e d  i n ­
s t r u c t o r s ;  10 hrs  i n  s e r v ­
i c e  a n n u a l l y ;  f i r s t  a i d  
exam.

7 hrs  p r e - s e r v i c e  and 3 
hr s  i n - s v c  a n n u a l l y  by 
s t a t e - c e r t i f i c e d  i n s t r u c ­
t o r s .

ETY PROGRAMS AND RELATED LEGISLATION

LEGISLATION
DRIVER
MANUAL

Yes

Yes

Yes

No

Yes

SAFETY EQUIPMENT 
PILOT PROGRAMS

Exper iment ing  
wi t h  s t r o b e  l i g h t  
on s t op  arm.

P i l o t  programs 
f o r  s a f e t y  sensor  
and s t r o b e  l i g h t  
on s t op  arm.

None

None

None

No

Yes (HB 240: c i t a ­
t i on  o f  v e h i c l e  
p a s s i ng  bus;  HB 
409: S t a t e  t r a  
ing progra

Yes (update  of  
bus s t a t u t u e s )

No

No

No None No



TABLE 1 (CONTINUED)

SURVEY OF THE STATES: SCHOOL BUS DRIVER REQUIREMENTS, SAFETY PROGRAMS AND RELATED LEGISLATION

STATE
REQUIREMENTS FOR SCHOOL 

BUS DRIVER LICENSE
REQUIREMENTS FOR SCHOOL 

BUS DRIVER TRAINING
DRIVER
MANUAL

SAFETY EQUIPMENT 
PILOT PROGRAMS

RELATED
LEGISLATION

F l o r i  da C h a u f f e u r ' s  l i c e n s e ;  annual  
bus d r i v e r  l i c e n s e ;  phys.  
exam; w r i t t e n  & road t e s t  a t  
age 65; 6-month l i c e n s e .

Admn. r u l e  in  1986 w i l l  
r e q u i r e  40 hrs  p r e - s e r v i c e  
and 8 hrs  i n - s e r v i c e  
a n n u a l l y .

Yes None No

Georgia Regular  l i c e n s e ;  Cl as s  3 
l i c e n s e ;  annual  phys i ca l  
exam; 65 maximum age.

6 hrs  p r e - s v c  c l a s s room 
i n s t r u c t i o n ;  6 h r s  road 
t r a i n i n g  w i t h o u t  p u p i l s ;
6 hrs  road t r a i n i n g  wi t h  
p u p i l s ;  s t a t e  r e q u i r e me n t ;  
developed l o c a l l y .

Yes Cr o s s i n g  ga t e  
r e q u i r e d  s i n c e  6/83

No

Idaho C h a u f f e u r ' s  l i c e n s e ;  minimum 
age 18; phy s i c a l  exam; d r i v ­
ing t e s t .

10 hrs  s t a t e  p r e - s e r v i c e  
i n s t r u c t i o n ;  8 h r s  i n - s v c  
a n n u a l l y .

Yes None Yes ( c i t a t i o n  of  
v eh i c l e  p as s i ng  
s topped bus)

111i noi  s Regular  l i c e n s e ,  annual  p e r ­
mi t ;  minimum age 21;  annual  
p h y s i c a l  exam; w r i t t e n  & 
road t e s t s ;  no c r i mi na l  r e c ­
ord w i t h i n  5 y r s ;  no more 
than 2 t r a f f i c  v i o l a t i o n s  
w i t h i n  1 y r .

Va r i a b l e  l o c a l  c l a s s room 
t r a i n i n g  b e f o r e  s u p e r i n ­
t e n d e n t  i s s u e s  school  bus 
d r i v e r  p e r m i t .

Yes None No

Indi ana C h a u f f e u r ' s  l i c e n s e ;  s t a t e  
bus d r i v e r  c e r t i f i c a t e

20 hrs  s t a t e  p r e - s e r v i c e  
c l a s s room i n s t r u c t i o n ;  
a d d i t i o n a l  l oca l  t r a i n i n g  
a s  d e s i r e d .

No 2 school  d i s t r i c t s  
p i l o t i n g  s a f e t y  
s e n s o r s .

No

Iowa C h a u f f e u r ' s  1i c e n s e ;  bus 
d r i v e r  p e r m i t ;  annual  phys .  
exam; age 18-69.

Vol unt ary  18 hrs  p r e ­
s e r v i c e  c l a s s room i n s t r u c ­
t i o n  p r ov i ded  l o c a l l y

Yes One t e s t  o f  s a f e t y  
s e n s o r s .

No

Loui s i ana C h a u f f e u r ' s  l i c e n s e ;  bus 
d r i v e r  c e r t i f i c a t e ;  road & 
w r i t t e n  t e s t s ;  d r i v e r  & c r i m­
i na l  r e c o r d  checks ;  phys .  & 
p s y c h o l o g i c a l  exams; age 21-  
55.

40 hr* s t a t e  p r e - s e r v i c e  
(30 c l as s room/ 10  r o a d ) ;
8 hr s  i n - s e r v i c e  a n n u a l l y .

Yes None Yes ( s e a t  b e l t  
b i l l  d e f e a t ed )
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SURVEY OF THE STATES: SCHOOL BUS DRIVER REQUIREMENTS, SAFETY PROGRAMS AND RELATED LEGISLATION

STATE
REQUIREMENTS FOR SCHOOL 

BUS DRI’-. R LICENSE
REQUIREMENTS FOR SCHOOL 

BUS DRIVER TRAINING
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Ma i ne Clas s  2 l i c e n s e ;  annual  p e r ­
mi t ;  minimum age 18; road 
t e s t ;  p hy s i c a l  exam.

No s t a t e  r e q u i r e me n t ;  
l oc a l  t r a i n i n g  r e q u i r e ­
ments .

No None No

Massachu­
s e t t s

Regular  l i c e n s e  f o r  3 y r s ;  
minimum age 18; annual  p h y s i ­
cal  exam.

S t a t e  p r e - s e r v i c e  and i n -  
s e r v i c e  t r a i n i n g  a n n u a l l y .

Yes None Yes ( s t o p  arms,  
s t a n d e e s ,  s e a t  
b e l t s ,  l i c e n s i n g )

Michigan C h a u f f e u r ' s  l i c e n s e ;  c l a s s  3 
endorsement ;  annual  road 
t e s t ;  w r i t t e n  t e s t ;  annual  
phys.  exam; minimum age 18; 
good d r i v i n g  r ec o r d  ( l e s s  
than 7 p o i n t s . )

S t a t e - a p p r o v e d  p r e - s e r v i c e  
t r a i n i n g ;  l o c a l  i n - s e r v i c e  
i n s t r u c t i o n .

No None No

Minnesota Regular  l i c e n s e  wi t h  bus 
endorsement ;  road & w r i t t e n  
t e s t s ;  minimum age 18; phys.  
exam every  2 y r s ;  c r i mi na l  
& d r i v i n g  r e c o r d  checks ;  r e ­
newal every  4 y r s .

No s t a t e  r e q u i r e m e n t ;  
l o c a l  t r a i n i n g  r e q u i r e ­
ments vary .

No None Wil l  propose b i l l  
to r e q u i r e  semi ­
annual  bus i n ­
s p e c t i o n s .

M i s s i s s i p p i Regular  l i c e n s e  w i t h  annual  
bus endorsement ;  age 17-70;  
p h y s i c a l  exam.

16 hr s  p r e - s e r v i c e  t r a i n ­
ing deve l oped  l o c a l l y  and 
t a u g h t  by s t a t e - a p p r o v e d  
i n s t r u c t o r s .

No P i l o t s  wi t h  bus 
s t r o b e s ,  m i r r o r s  
and s a f e t y  s e ns o r s

No

Missour i C h a u f f e u r ' s  l i c e n s e ;  mi n i ­
mum age 21;  w r i t t e n  & road 
t e s t s .

Vol unt a r y  s t a t e  t r a i n i n g  
maybe r e q u i r e d  by l o ca l  
d i s t r i c t ;  s t a t e - c e r t i f i e d  
i n s t r u c t o r s .

Yes None No

Mon tana C h a u f f e u r ' s  l i c e n s e ;  5 y r s  
d r i v i n g  e x p e r i e n c e ;  phys.  
exam; f i r s t  a i d  c e r t i f i c a t e .

Volunt a ry  s t a t e  .... ng 
program used by a b o u t  1/2 
o f  the school  d i s t r i c t s .

No None No
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Nebraska Regular  l i c e n s e ;  bus d r i v e r  
p e r m i t ;  annual  phys .  exam; 
age 13-65;  annual  w r i t t e n  & 
road t e s t s ;  good d r i v i n g  r e c ­
ord check.

10 hrs  s t a t e - a p p r o v e d  
t r a i n i n g .

No None No1

Nevada Cl as s  II  l i c e n s e  every  4 y r s ;  
phys .  exam every  2 y r s ;  
annual  w r i t t e n  exam.

20 hr s  s t a t e  p r e - s v c  (10 
hr s  c l a s s r oom/ 10  h r s  road)  
& annual  r e f r e s h e r  co u r s e .

No None No

New Hamp­
s h i r e

Regular  l i c e n s e ;  bus d r i v e r  
c e r t i f i c a t e ;  minimum age 18; 
En g l i sh - s p e a k i n g  w r i t t e n  
t e s t ;  c r i mi na l  & d r i v i n g  r e c ­
ord check.

S t a t e - a p p r o v e d  t r a i n i n g :  
8 hr s  p r e - s e r v i c e  road & 
c l a s s r oom i n s t r u c t i o n ;  6 
hrs  i n - s e r v i c e  a n n u a l l y .

Yes None Yes (two 1985 
s e a t  b e l t  b i l l s  
d e f e a t e d )

New J e r s e y Regular  l i c e n s e ;  c e r t i f i c a t e  
every  2 y r s ;  3 y r s  d r i v i n g  
e x p e r i e n c e ;  minimum age 18; 
p h y s i c a l  exam; w r i t t e n  & road 
r e s t s ;  d r i v i n g  r e c o r d  check.

No s t a t e  r e q u i r e me n t ;  
s t a t e  a s s i s t a n c e  to l oca l  
d i s t r i c t s  o f f e r i n g  
t r a i n i n g .

Yes None Yes ( s e a t  b e l t )

New York Regular  l i c e n s e ;  phys.  exam 
eve r y  2 y r s ;  no d r i v i n g  
r e c o r d  (3 y r s )  or  c r i mi na l  
r ecor d  (5 y r s ) ;  w r i t t e n  <5 
road t e s t s  every  2 y r s ;  3 y r  
employment  check;  annual  
d r i v i n g  r e c o r d  check;  age 21- 
65.

2 hr s  s t a t e  p r e - s v c  c l a s s ­
room i n s t r u c t i o n ;  2 hrs  
twice  a y e a r  i n - s e r v i c e  
t r a i n i n g ;  a d d i t i o n a l  l oca l  
t r a i n i n g  o p t i o n a l .

Yes None No

Ohio C h a u f f e u r ' s  l i c e n s e ;  annual  
bus c e r t i f i c a t e ;  minimum age 
18; p h y s i c a l  exam; w r i t t e n  
& road t e s t s ;  annual  d r i v i n g  
r ec o r d  check.

20 hrs  s t a t e  p r e - s v c  (12 
hrs  c l a s s r o o m/ 8  hrs  r o a d ) ;  
2 hr s  annual  i n - s e r v i c e  
t r a i n i n g ;  some l o ca l  d i s ­
t r i c t s  r e q u i r e  more.

Yes None Yes ( r e q u i r e  
s a f e t y  s e n s o r s )

H)
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Oklahoma C h a u f f e u r ' s  l i c e n s e ;  5 -yr  
c e r t i f i c a t e ;  annual  phys.  
exam; minimum age 18; c l e a r  
d r i v i n g  r e c o r d  f o r  3 y r s ;  a t  
age 64 1 -yr  c e r t i f i c a t e .

5-day (25 h r s )  s t a t e  p r e ­
s e r v i c e  workshop;  l oca l  
i n - s e r v i c e  t r a i n i n g  each 
s e me s t e r .

Yes None No

Oregon C h a u f f e u r ' s  l i c e n s e ;  age 18- 
70; p hy s i c a l  exam; road 
t e s t ;  c r i mi na l  & d r i v i n g  
r ec o r d  checks ;  f i r s t  a i d  
c e r t i  f ica t e .

20 firs s t a t e  p r e - s v c  t r a i n ­
ing (10 hr s  c l a s s room/ 10  
hrs  r o a d ) ;  r e f r e s h e r  
cour se  every  4 y e a r s .

Yes Exper i ment ing  wi th  
s a f e t y  s e n s o r s  and 
r e t r o f l e c t i v e  
markings .

No

Pe n n s y l ­
vania

Regui ir l i c e n s e ;  bus l i c e n s e ;  
annual  phys.  exam; minimum 
age 18; road & w r i t t e n  t e s t s .

S t a t e - a p p r o v e d  l o c a l  p r e -  
svc:  7 hr s  c l a s s r o o m/ 3  hrs  
road ;  i n - s e r v i c e :  10 hrs  
every  4 y e a r s .

Yes P i l o t  s t udy  wi th  
s a f e t y  s e n s o r s .

No

Rhode 
I s l and

C h a u f f e u r ' s  l i c e n s e ;  1 y r  
d r i v i n g  e x p e r i e n c e ;  age 18- 
65; annual  p hy s i c a l  exam; 
d r i v i n g  r e c o r d  checks ;  c h a r ­
a c t e r  r e f e r e n c e s .

S t a t e - a p p r o v e d  p r e - s e r v i c e  
t r a i n i n g :  9 hr s  c l a s s r oom/  
1 hr  r oad ;  3 hr s  i n - s v c  
a n n u a l l y  fo r  r enewal .

No None No

South 
C a r o l i n a

Regular  l i c e n s e ;  bus c e r t i f i ­
c a t e ;  age 16-65;  no a c c i d e n t s  
or  v i o l a t i o n s ;  i n i t i a l  phys.  
exam; wri  t t en  t e s t .

S t a t e  t r a i n i n g . Yes Walk arm ( c r o s s i n g  
g a t e )  r e q u i r e d  on 
1985 b us es .

No

South
Dakota

Regular  l i c e n s e ;  bus l i c e n s e ;  
ous c e r t i f i c a t e  every 3 y r s ;  
annual  phys.  exam; minimum 
age 13; road & w r i t t e n  t e s t s .

No s t a t e  r e q u i r e me n t ;  
a b o u t  1/3 d r i v e r s  a t t e n d  
annual  seminar s  sponsored 
under  f e d e r a l  f und ing .

Yes None No

Tennessee Spec i a l  c h a u f f e u r ' s  l i c e n s e ;  
5 y r s  d r i v i n g  e x p e r i en c e ;  
maximum age 70; annual  phys 
exam; over  55 semi -annual  
p hy s i c a l  exam.

20 hr s  s t a t e  p r e - s e r v i c e  
c l a s s room i n s t r u c t i o n ;  
d i s t r i c t s  may r e q u i r e  more 
t r a i n i n g .

Yes Cro s s i n g  g a t e  r e ­
q u i r e d ;  s a f e t y  s e n ­
s o r s ,  s t e e r i n g  s t a ­
b i l i z e r s ,  and p . a .  

sys tems being t e s t e d

No
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Texas C h a u f f e u r ' s  l i c e n s e ;  3 -yr  
bus c e r t i f i c a t e ;  annual  phys.  
exam; minimum age 18.

20 hr s  s t a t e  p r e - s e r v i c e  
c l a s s r oom t r a i n i n g  (p lus  
road e x p e r i e n c e ) ;  8 hrs  
r e f r e s h e r  t r a i n i n g .

Yes None No

Utah Regular  l i c e n s e ,  SI l i c e n s e ;  
w r i t t e n  & road t e s t s .

24- h r  s t a t e  c o u r s e ;
8 hr s  i n - s e r v i c e  t r a i n i n g  
l o c a l l y ;  8 h r s  f i r s t  a i d  
t r a i n i n g  every  4 y e a r s .

Yes Expe r iment ing  wi th  
a u t o ma t i c  t r a c t i o n  
dev i ce  and school  
bus a l e r t  sys tem.

No

Vermont Regular  l i c e n s e ;  minimum age 
18 w r i t t e n  <5 road t e s t s  
every  4 y r s ;  p hy s i c a l  exam.

8 hr s  S t a t e  p r e - s v c  c l a s s ­
room t r a i n i n g ;  8 hr s  i n -  
s e r v i c e  t r a i n i n g  every  4 
y e a r s ;  l o c a l  d i s t r i c t  may 
r e q u i r e  more t r a i n i n g .

Yes Bus i n s p e c t i o n s  
r e q u i r e d  3 t imes 
a y e a r .

Yes ( s e a t  b e l t  
b i l l  which 
no p r o g r e s s )

V i r g i n i a Regular  l i c e n s e ;  w r i t t e n  & 
road  t e s t s ;  phys.  exam; two 
c h a r a c t e r  r e f e r e n c e s ;  age 17- 
70; d r i v i n g  <S c r i mi na l  r e c ­
ord checks .

Local  c l a s s r o o m and road 
t r a i n i n g  by s t a t e - e d u c a t e d  
i n s t r u c t o r s ;  4 hrs  i n - s v c  
each y e a r ;  d i s t r i c t s  may 
r e q u i r e  f i r s t  a i d  co u r s e .

Local
manuals

None No

Washing ton Regular  l i c e n s e  wi t h  1-2 y r s  
d r i v i n g  e x p e r i en c e ;  bus c e r ­
t i f i c a t e  every 4 y r s ;  annual  
phys .  exam; minimum age 18; 
f i r s t  a i d  c e r t i f i c a t e  every 
3 y r s ;  c r i mi na l  & d r i v i n g  
r ec o r d  checks .

Local  t r a i n i n g  by s t a t e -  
ed u ca t e d  i n s t r u c t o r s ;  
g e n e r a l l y  p r e - s e r v i c e  and 
i n - s e r v i c e  t r a i n i n g .

Yes None No

n
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Wes t 
V i r g i n i a

C h a u f f e u r ' s  l i c e n s e ;  bus 
c e r t i f i c a t e ;  age 18-70;  1-yr  
d r i v i n g  e x p e r i e n c e ;  annual  
phys .  exam; w r i t t e n  t e s t ;  
d r i v i n g  r e c o r d  check;  f i r s t  
a i d  c e r t i f i c a t e .

30 hr s  s t a t e  p r e - s e r v i r ' 7 
c l a s s r o o m i n s t r u c t i o n ;  
d i s t r i c t  may r e q u i r e  roao 
t r a i n i n g ;  16 hr s  i n - s v c  
t r a i n i n g .

Yes Exper iment ing  wi th  
s a f e t y  s e n s o r s ,  
r o o f  escape  ha t ches  
and a u t o ma t i c  t i r e  
c h a i n s ;  may r e q u i r e  
f i b e r g l a s s  l amina­
t i o n  on s e a t s  and 
s t r o b e  on s t o p  arm

Yes ( r e q u i r i n g  
s t r o b e  l i g h t s  
on r o o f )

Wi scons i  n Regular  l i c e n s e ,  no c r i mi na l  
r e c o r d  f o r  5 y e a r s ;  w r i t t e n  
& road t e s t s ;  phys .  exam.

No s t a t e  r e q u i r e m e n t ;  
l o c a l  d i s t r i c t  may r e ­
q u i r e  a t t e n d a n c e  a t  annual  
s t a t e  workshops .

Yes None No

Wyoming Cl as s  S l i c e n s e ;  minimum age 
18; w r i t t e n  & s p e c i a l  road 
t e s t s ;  annua l  p h y s i c a l  exam.

No s t a t e  r e q u i r e m e n t ;  
many l o ca l  d i s t r i c t s  have 
t r a i n i n g  programs.

Yes Local  d i s t r i c t s  
t e s t i n g  s a f e t y  
s e ns o r s  ( s t a t e  n o t  
i nv o l ve d ) .

I

No

Prepared  by the House Resea rch  Agency,  November 1985.


