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All cards must be dealt from a shoe. The dealer shall bury 
the first card dealt, that is, place it face down in a discard 
received pile without showing its face value. All cards used 
to make a hand are discarded in the same manner. The dealer 
deals one card face up to each player in order from the 
dealer's l e f t  with the dealer being dealt last, face down.
The dealer then deals a second card face up to each player 
and himself in the same order. I f  the dealer's up card is 
an ace or a 10-count card, he then looks at his face down 
card to determine if  he has a natural 21. I f  it is not a 
natural 21, each player, in order from l e f t  to right, can
either stand or ask for one or more additional cards to be
dealt face up.
THE PLAY:

1. Splitting shall be permitted as follows:
(a) On any pair or any two ten count value cards.
(b) Only one split may be made. The right hand
card in the split shall be played to completion before 
the adjacent split hand is dealt a second hand.
(c) The wager shall equal his wager on his own hand.
(d) Split aces draw only one card each.
(e) Two-card 21 on a spiit is not a natural twenty- 
one. Therefore,  a wager is paid off at an equal 
amount and a 21 count tie is a stand-off.

2. Doubling-down shall be permitted on an 11 count only. 
A player may double-down after splitting.

T H E  D E A L :



3. The e l i g ibl e  organization may determine whether or 
not to permit insurance betting. That determination must be 
posted. The player's wager shall be half his wager on his 
own hand. I f  the dealer holds a natural 21, the player wins 
the insurance wager at the rate of 2 to 1, otherwise the 
dealer wins the insurance wager.
WINNING;

1. All ties are a stand-off, that is, no pay-off is
made.

2. I f  the dealer has a natural 21, he wins all bets, 
unless a player also has a natural 21 in which case a stand­
off exists between the dealer and that player's hand. All 
other players lose.

3. I f  a player has a natural 21, he vins his hand and 
is paid off at a rate of 3 to 2, unless a stand-off exists 
with the dealer.

4. I f  a player busts, that is, his count in course of 
being dealt cards exceeds a count of 21, he loses his bet 
and the cards are placed in the discard receiver.

5. After all players have played their hands, the 
dealer turns up his down card and proceeds as follows:

(a) I f  the count is 16 or under, the dealer must
hit, or take one or more cards, until such time
as the count exceeds 16.
(b) I f  the count exceeds 16 but does not exceed
21, the dealer must stay, that is, his hand has
ended. I f  the dealer's hand contains an ace and a



count of 17, 18, 19, or 20 can be obtained by 
including the ace as an 11, the dealer shall value 
his hand as such and must then stay. Wagers are 
won or lost on an individual hand basis by compar­
ing each separate hand with the dealer's hand.
The dealer wins i f  his count exceeds that of the 
player's hand. I f  less, the player wins. Wagers 
are paid off at an equal amount. Ti es are a stand­
off.
(c) I f  the dealer busts, he pays of f  the remaining 
players at an amount equal to the wager.

POSTING:
The following rules MUST be  posted in a clear, l e g ibl e  
manner at each twenty-one table or in such a conspicuous 
location so that the player at a twenty-one table can 
readily read such rules.

HOUSE MUST 
Use 4 decks of cards (208 cards)
Use last hand indicator 
Deal from a shoe

PLAYER RULES 
Two hands maximum 
$2.00 maximum wager 
No side-bets 
No credit
No payoff on tie counts 
Splitting on all pairs and 10's



D o u b l i n g  o n  11

Insurance not permitted (Choose one 
when posting)

or
Insurance permitted — pays 2 to 1

History: Effective July 1, 1981
General Authority 
N.D.C.C. 53-06.1-17

Law Implemented N.D.C.C. 53-06.1-07

10-04-02-08. GAMES TO DISPLAY STATE STAMP. No deal of 
pull-tabs, punchboards, or sports-pool shall be displayed unless
the flare shall have attached a North Dakota state gaming stamp
which has been previously affixed thereto by a licensed distributor 
of equipment for games of chance. See Chapter 10-04-09 of the 
Rules.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17
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CHAPTER 10-04-03 
ELIGIBLE ORGANIZATIONS

Section 10-04-03-01 
Section 10-04-03-02 
Section 10-04-03-03 Section 10-04-03-04 
Section 10-04-03-05

ReservedPurpose of Organization
Civic and Service ClubsOther Public-Spirited Organizations
Processing of City and County
Resolutions

10-04-03-01. RESERVED.

10-04-03-02. PURPOSE OF ORGANIZATION. An organization 
shall be ineligible to conduct games of chance if the sole pur­
pose of that organization is to conduct such games of chance, 
whether or not the organization is carrying out that purpose for 
one or more otherwise e l i g i b l e  organizations. Therefore, every 
organization desiring to conduct games of chance must manifest 
itsel f  by veterans, charitable, educational, religious, fraternal, 
civic, service or other public-spirited programs.
History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-02

10-04-03-03. CIVIC AND SERVICE CLUBS.
1. An organization is a civic and service club 

only if its primary purpose is a civic and service 
purpose. A "civic and service purpose" is the promotion 
of the common good and social welfare of the community 
and public at large (i . e . ,  affecting an indefinite



number of p eopl e ) . Purposes which benefit only a 
portion of the community, which are limited to one or a 
few substantive activities, or which are otherwise 
narrow in scope are not civic or service purposes. 
Private athletic, social, hobby, trade, business, 
professional or other similar clubs or associations are 
generally not civic and service clubs.

2. Before passing a resolution recognizing an 
organization as a civic and service club, a city cr 
county governing body shall determine the primary 
purpose of the organization, the manner in which this 
purpose has been carried out in the past, and the 
intended uses of the net proceeds generated by the 
contemplated games of chance. The following items 
shall be examined by the governing body in order to 
make these determinations:

(a) Statements of receipts and expenditures 
for at least the two previous years which speci ­
fically outline the projects and other activities 
to which all of the organization's funds have been 
devoted and which are attested to by the financial 
of f icer and the president or ether similar of f icer 
of the organization;

(b) A copy of the organization's charter, 
constitution, bylaws, articles of incorporation, 
or similar documents which help to establish



#

(c) A copy of the minutes of the organi­
zation's meetings which includes a resolution 
which specifically states the intended uses
of funds generated by games of chance and 
which is attested to by the secretary or 
other similar of ficer of the organization; 
and

(d) Any other relevant materials sub­
mitted by the organization or by any other 
party.
3. The resolution passed by the city or county 

governing body recognizing an organization as a civic 
and service club shall include the following findings of 
the governing body:

(a) A statement of the primary purpose 
of the organization and the specific items 
relied upon in concluding that the purpose is 
a "civic and service purpose" as defined by 
Rule 10-04-03-03(1);

(b) A statement which specifically 
outlines the manner in which this primary 
purpose has been achieved in the past and 
how the purpose will be achieved by the 
granting of the games of chance license;

(c) A statement which specifically 
outlines the intended uses of the net proceeds

i t s  p r i m a r y  p u r p o s e  a n d  i t s  d a t e  o f  o r i g i n ;
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generated by the contemplated games of chance 
and the conclusion that all of these uses are 
e l i g i b l e  uses under Chapter 53-06.1, N.D.C.C., 
and the rules issued thereunder;

(a) A statement of the organization's 
date of origin and the conclusion that the 
organization has existed for at least two 
years;

(e) A statement that the governing body 
has examined all of the materials which are 
required to be  examined; and

(f) A clause recognizing the organi­
zation as a civic and service club.
4. Organizations recognized by resolution as 

"civic and service clubs" shall devote the net proceeds 
of games of chance only to these e l i g i b l e  uses specifically 
outlined in the resolution.

History; Eff ective  September 21, 1981
eneral Authority Law Implemented
•D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-01

N.D.C.C. 53-06.1-02

10-04-03-04. OTHER PUBLIC-SPIRITED ORGANIZATIONS.
1. For the purpose of administering Section 53- 

06.1-01(17), N.D.C.C., the term "OTHER PUBLIC-SPIRITED 
ORGANIZATION" does not include veterans, charitable, 
educational, religious, fraternal organizations, or 
civic \ I service clubs. Therefore,  "other public-



spirited organization" does not include an organization 
which would satisfy any of the definitions of these 
terms in Section 53-06.1-01, N.D.C.C., except for its 
failure to meet a requirement of two years of existence 
or functioning or its failure to obtain the resolution 
required under Section 53-06.1-01(4), N.D.C.C.

2. For the purpose of administering Section 53- 
06.1(17), N.D.C.C., the term "OTHER PUBLIC-SPIRITED 
ORGANIZATION" shall mean an organization whose primary 
purpose is consistent with Section 53-06.1-01(6)(c), ( e ) ,
( f ) , ( g) , (h), or (i) , N.D.C.C.

3. An organization whose primary purpose is 
consistent with Section 53-06.1-01(6)(h) or (i) must 
have one or more individuals affected by a specific 
event which has transpired as of the time of the 
application for a license.

4. In order to allow a city or county to protect 
and promote the public interest, an organization, 
except one whose primary purpose is consistent with 
Section 53-06.1-01(6)(h) or (i), must have been in 
existence and maintained its same qualifying primary 
purpose for a period of time before it can be licensed 
as an other public-spirited organization. A period of 
t«o years shall be sufficient for this purpose.

5. Before passing a resolution recognizing an 
organization as a public-spirited organization which is 
eligibl e  to conduct games of chance under Chapter 53-
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06.1, N.D.C.C., a city or county governing body shall <9
determine the primary purpose of the organization, the
manner in which its purpose has been carried out, and
the intended uses of the net proceeds generated by
games of chance. The following items shall be examined
by the governing body in order to make these determinations:

(a) Statements of receipts and expendi­
tures for at least the two previous years, except 
for organizations whose primary purpose is con­
sistent with Section 53-06.1-01(6)(h) or ( i) , 
which specifically outline the projects and 
other activites to which all of the organization's 
funds have been devoted and which -are attested
to by the financial of f icer and president or 
other similar of f icer of the organization;

(b) A copy of the organization's charter, 
constitution, bylaws, articles of incorporation, 
or similar documents which help to establish 
its primary purpose and its date of origin;

(c) A copy of the minutes of the organi­
zation's meetings which includes a resolution 
which specifically states the intended uses
of funds generated by games of chance and 
which is attested to by the secretary or 
other similar of ficer of the organization; 
and
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(d) Any other relevant materials sub­
mitted by the organization or by any other 
party.
6. The resolution passed by the city or county 

governing body recognizing an organization as a public- 
spirited organization which is e l i g i b l e  to conduct 
games of chance under Chapter 53-06.1, N.D.C.C., shall 
include the following findings of the governing body:

(a) A statement that the organization 
is not a veterans, charitable, educational, 
religious, or fraternal organization, or a 
civic and service club;

(b) A statement of the primary purpose 
of the organization;

(c) A statement specifying the specific 
provision of Section 53-06.1-01(6;(c), ( e ) , ( f ) ,
( g) , (h), or (i) , N.D.C.C., with which the 
primary purpose of the organization is con­
sistent;

(a) A statement which specifically 
outlines the manner in which this primary 
purpose has been achieved and how the purpose 
will be achieved by the granting of the games 
of chance license;

(e) A statement which specifically 
outlines the intended uses of the net proceeds 
generated by the contemplated games of chance



and the conclusion that ail of these uses are 
e l i g i b l e  uses under Section 53—06.1—01(6)(c),
(e) , ( f ) , (g) , (h) , or ( i ) , N.D.C.C., and the rules 
issued hereunder;

(f) A statement that the governing body 
has examined all of the materials which are 
required to be examined; and

(g) A clause recognizing the organi­
zation as public-spirited and e l i g i b l e  to 
conduct games of chance under Chapter 53-
06.1, N.D.C.C.
7. I f  the resolution states that the primary 

purpose of the organization is within Section 53-06.1- 
01 (6)(g) , N.D.C.C. (lessening the burden of govern­
ment) , it must also state either that the city or 
county (as applicable) operated and funded the project 
the organization intends to benefit or that it is a 
pro3 ect the city or county wants to undertake but that 
it cannot do so without receiving financial help from 
the organization. Copies of city or county records 
sufficient to establish either of these statements will 
be sent to the attorney general by the city or county 
governing body.

9. Organizations recognized by resolution as 
public-spirited organizations e l i g i b l e  to conduct games 
of chance under Chapter 53-06.1, N.D.C.C., shall devote 
the net proceeds of games of chance only to those



e l i g ibl e  uses specifically outlined in the resolution. 
History: Effective September 21, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-01N.D.C.C. 53-06.1-02 

N.D.C.C. 53-06.1-17

10-04-03-05. PROCESSING OF CITY AND COUNTY RESOLUTIONS.
1. A copy of the civic and service club or other 

public-spirited organization resolution passed by the 
city or county governing body, along with copies of all 
the materials which must be examined by the governing 
body under Rules 10-04-03-03 or 10-04-Qj?-04/’, will be 
sent directly to the attorney general by the governing 
body.

2. As the final licensing authority, the attorney- 
general shall review the resolution, the materials 
submitted with it, the license application, and any 
other evidence concerning the organization. The attorney 
general may also examine any other materials concerning 
an organization which he determines are necessary in 
order to process the application. I f  the attorney 
general determines that the findings made by the 
governing body are not supported by the available faces, 
that the resolution does not meet the requirements of
the law or is incorrect or internally inconsistent, 
that the governing body has failed to undertake a 
sufficient examination of the organization or has acted
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in an arbitrary or capricious fashion, or that any 
ocher requirement of the law has not been complied 
with, he shall return the resolution to the city or 
county governing body.

3. I f ,  after the organization has received a
license to conduct games of chance, the attorney
general determines at any time that the organization's
primary purpose is not equivalent to the statement of
its primary purpose contained in the resolution or that 
a use of the net proceeds generated by games of chance 
is outside the uses outlined in the resolution, he shall 
revoke that organization's license.

History: Eff ective  September 21, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-01

N.D.C.C. 53-06.1-02 
N.D.C.C. 53-06.1-03

$

$
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C H A P T E R  1 0 - 0 4 - 0 4

LICENSING QUALIFICATIONS

Section 10-04-04-05 Section 10-04-04-06

Section 10-04-04-01 Section 10-04-04-02 
Section 10-04-04-03 
Section 10-04-04-04

Reserved
LicensesEmployee Information
Closely Connected Organizations
Prohibited
Raffles/Bingo
Site Approvals

10-04-04-01. RESERVED.

,10-04-04-02. LICENSES.
1. Every e l i g ib l e  organization MUST first receive  an 

authorization for a gaming site or sites within a city from 
the city governing body or for a gaming site or sites within 
a county, exclusive of city limits, from the county governing 
body. The e l i g ib l e  organization must then apply to the 
attorney general for a separate class A or class B license 
for each city and/or county for which it holds an authoriza­
tion for a gaming site or sites.

2. Every e l i g i b l e  organization must notify the city 
chief of police or county sheriff , as appropriate, of the 
intended site or sites at which games of chance are to be 
conducted and obtain his acknowledgment that he has been so 
informed. Every e l i g ibl e  organization must also consent in 
advance that local law enforcement officers or the attorney 
general and his agents may, at any time games of chance are 
being conducted, enter upon the site to observe the playing
of games of chance and to enforce the law for any unauthorized



game or practice. The acknowledgment by the chief of police 
or sherif f  and the consent by the e l i g i b l e  organization shall 
b e  completed on forms provided by the attorney general and 
returned to his of fice .

3. All class A and class B applications are subject
to the approval of the attorney general. At the discretion 
of the attorney general, temporary permits, revocable on 
demand, may be issued pending review and/or investigation of 
the application.

4. Class A and class 3 licenses shall b e  e f f e c t i v e  for
a period of one year beginning July 1 and ending June 30.

5. There shall be  no pro-ration of the f e es se t out
in Section 53-06.1-03, N.D.C.C., for any organization com­
mencing a game of chance after July 1.

History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-03

N.D.C.C. 53-06.1-06

10-04-04-03. EMPLOYEE INFORMATION.
1. In order to ensure fair and honest games of chance 

and to preserve the integrity of the administration of the 
games of chance law, every class A and class B license 
holder shall complete and submit an Employee Information 
Report to the attorney general within 10 days after receipt 
of a class A or class 3 license.

2. The Employee Information Report shall contain such 
necessary and reasonable information as the attorney general 
may require.
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3. Additions and/or deletions to this report shall be 
furnished to the attorney general each quarter period. 

History: Effective July 1, 1981

10-04-04-04. CLOSELY CONNECTED ORGANIZATIONS PROHIBITED.
1. An otherwise e ligibl e  organization shal_ be deter­

mined to be connected to another e l i g ibl e  organization if 
any one or more of the following conditions are present:

(a) Membership in one organization automatically 
qualifies an individual as a member of another 
organization;
(b) Membership in one organization is dependent 
upon membership in another organization; including 
social memberships;
(c) The existence of an organization is dependent 
upon the existence of another organization.

2. Any affiliation of two or more organizations, con­
tractual or otherwise, the substance of which is the circum­
vention of Chapter 53-06.1, N.D.C.C., regarding the required 
use of net proceeds and/or payment of the tax is prohibited.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-03

General Authority 
N.D.C.C. 53-06.1-17

Law Implemented N.D.C.C. 53-06.1-17

10-04-04-05. RAFFLES/BINGO.
1. In order to protect and promote the public interest, 

licensure by a city or county governing body for the purpose



of conducting raffles or bingo shall apply only when ALL of 
the following criteria are met.

(a) The organization is an e l i g i b l e  organization;
(b) The organization will conduct ONLY raffles
and/or bingo throughout the entire fiscal year 
beginning July 1 and ending June 30;
(c) The frequency of the occasions does not exceed 
once per week each for a raffle and a bingo occasion, 
unless the license is issued for a single specific 
occasion which does not last over two weeks;
(d) The market value of a single prize for each
game on each occasion does not exceed $1,000 and
the total market value of the aggregate of the 
prizes for each game on each occasion does not
exceed $2,000. Raffles are restricted to NON-CASH
prizes;
(e) The game(s) are conducted within a facility 
which does not have a retail alcoholic beverage 
licensee therein.

2. An applicant failing to comply with any of the 
items b through e- of the foregoing criteria may not conduct
raffles or bingo without first obtaining a class B license.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-03

N.D.C.C. 53-06.1-17
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10-04-04-06. SITE APPROVALS. Site authorizations are 
issued at the discretion of the city or county governing body.
An applicant has no absolute right to receive a site approval 
from the governing body. The governing body, therefore, may 
reject applications for a site approval or restrict a site 
approval in order to limit the amount of gaming activity within 
its jurisdiction.
History: Effective September 21, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-03

$
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C H A P T E R  1 0 - 0 4 - 0 5

D I S P O S A L  OF N E T  P R O C E E D S

Section 10-04-05-01 Definitions
Section 10-04-05-02 Period Within Which Net Proceeds

to be Disbursed — General Rule Section 10-04-05-03 Period Within Which Net Proceeds
to be Disbursed — Special Rule Section 10-04-05-04 Licensed Organizations Not to
Receive Funds From Donees Section 10-04-05-05 General Guidelines for Eligible
Uses

10-04-05-01. DEFINITIONS.
1. "Devoted" means the unrestricted disbursement by 

check from the special gaming account provided in Section 
53-06.1-11.1, N.D.C.C.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-05-02. PERIOD WITHIN WHICH NET PROCEEDS TO BE DISBURSED — GENERAL RULE.
1. For purposes of administering Section 53-06.1-03.7, 

N.D.C.C., the term "THE DATE SUCH PROCEEDS WERE EARNED" found 
in that subsection shall mean: the last day of the quarter 
in which earned.

2. Net proceeds earned during any quarter must be 
devoted by the last day of the following quarter.

3. Quarters shall be identified and begin and end as 
follows:
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QUARTER # BEGINS ENDS
1
2
3
4

Jan. 1 Apr. 1 
July 1 
Oct. 1

Mar. 31 
June 30 
Sept. 30 
Dec. 31

History: Ef f ective  July 1, 1981
General Authority 
N.D.C.C. 53-06.1-17

Law Implemented 
N.D.C.C. 53-06.1-06

10-04-05-03. PFRIOD WITHIN WHICH NET PROCEEDS TO BE DISBURSED 
— SPECIAL RULE. Any class B licensed organization which has 
received a site authorization for a period of three calendar 
months or less shall devote the entire net proceeds earned during 
that period with 30 days from the date the site  authorization 
expires.
History: Ef f ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-06

10-04-05-04. LICENSED ORGANIZATIONS NOT TO RECEIVE FUNDS 
FROM DONEES.

1. No e l i g i b l e  organization licensed by the attorney 
general shall accept any payment, gi f t ,  or other thing of 
material value from a recipient or potential recipient of 
net proceeds of its games of chance whether it be before or 
after such net proceeds are devoted.

2. Any e l i g i b l e  organization that devotes net proceeds 
and, within a period beginning one year be fore the disburs'- 
ment and ending one year after the disbursement, sells or 
enters into an agreement to sell property, real or personal,



to that same donee, then such contribution shall be deemed 
a contribution of property by the non-profit donor organi­
zation and NOT a devoting of net proceeds.

3. Contributions of property encumbered by liens, 
chattels, mortgages or any other forms of indebtedness shall 
be  considered a sale of property for purposes of subsection 
2 of this section.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-11N.D.C.C. 53-06.1-17

10-04-05-05. GENERAL GUIDELINES FOR ELIGIBLE USES. For 
the purpose of administering Section 53-06.1-01(6), N.D.C.C., 
the following criteria shall be generally applied to each item 
enumerated in that subsection:

1. The contribution must be a current irrevocable 
remittance not contingent upon future occurrences, and 
specific as to recipient and use.

2. The intended use must be broad in scope affecting 
an indefinite number of people. No direct benefit can 
enure to an individual except as permitted under items (h) 
and (i).

3. Private athletic, social, hobby, trade, business, 
professional or other similar clubs or associations generally 
are not e l i g ib l e  recipients, in and of themselves, unless 
the specific use of the intended contribution meets the 
criteria set forth in this section.



4. In applying items (h) and (i), the events causing 
the e l i g ibl e  use must have occurred and the expense incurred 
must be  uncompensated by insurance. Accumulations for future 
occurrences are not permitted.

5. A use of funds for the erection, acquisition, 
improvement, maintenance, or repair of real, personal, or 
mixed property owned by ?..i e l i g i b l e  organization is an 
e l i g ib l e  use only if the e l i g ib l e  organization agrees that, 
upon abandoning the exclusive use of the property which is 
stated in Section 53-06.1-01(6), N.D.C.C., it will grant 
its interest in the property to a governmental unit or to 
an organization which will use it exclusively for the 
purposes stated in Section 53-06.1-01(6), N.D.C.C.

History: Amended September 21, 1981
General Authority N.D.C.C. 53-06.1-17 Law Implemented N.D.C.C. 53-06.1-17
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C H A P T E R  1 0 - 0 4 - 0 6

C O N D U C T  O F  G A M E S  O F  C H A N C E

Section 10-04-06-01 
Section 10-04-06-02 
Section 10-04-06-03 Section 10-04-06-04 
Section 10-04-06-05

Reserved
Person-In-Charge 
Promotion of Games of Chance 
Sale and Redemption of Chips Rental Agreements

10-04-06-01. RESERVED.

10-04-06-02. PERSON-IN-CHARGE. Every licensed organization 
shall designate an individual at each site location as the person- 
in-charge. The games of chance committee specified in Rule 
10-04-01-03 shall be  responsible for being aware of the conduct 
of the games at that site and the adherence to the law and regu­
lations by the employees, lessor, members and participants. 
Violation of the law and regulations shall be made known immedi­
ately by the person-in-charge to the attorney general or a local 
enforcement agency if circumstances dictate.
History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-06-03. PROMOTION OF GAMES OF CHANCE. Free games, 
drinks, chips or other inducements, directly or indirectly, to 
participate in games of chance are prohibited.
History: Effective July 1, 1981
G e n e r a l  A u t h o r i t y  L a w  I m p l e m e n t e d
N . D . C . C .  5 3 - 0 6 . 1 - 1 7  N . D . C . C .  5 3 - 0 6 . 1 - 1 7



10-04-06-04. SALE AND REDEMPTION OF CHIPS. Chips must be 
sold by and redeemed ONLY by the licensee and ONLY for full 
value.
History: Eff ective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-07 N.D.C.C. 53-06.1-17

10-04-06-05. RENTAL AGREEMENTS.
1. Every e l i g i b l e  organization conducting games of chance 

at a site that is not owned by that organization shall have
in writing the conditions under which it is permitted the 
use and occupancy of that site. Such agreement shall be 
attested to by both the grantor and grantee.

2. At a minimum, every such agreement entered into 
pursuant to this section shall contain, by affirmative or 
negative statement, the following information:

a) Name of grantor or lessor, whichever is appli­
cable, who must be the legal owner of the site.  I f  
the organization is to be a sub-lessee ,  then the 
l esse e  name must also be included.
b) Name of the e l i g i b l e  organization.
c) Term of the agreement.
d) Monetary consideration, if any.
e) Brief description of the general area being 
granted or leased within the facility.
f) Statement prohibiting advertising of the games 
of chance by the grantor.



0̂̂
g) The inclusion of the following statement for 
class B licensee applicants: "The (grantor,lessor)
does hereby agree that (he,she), (his,her) spouse, 
and any employee or agent of the (grantor, lessor) 
shall not participate in the selling, distributing, 
conduct, assisting or playing of games of chance at 
the site herein (granted,leased).

3. Payment of rent pursuant to the agreement must be for 
a flat dollar rate per month or other agreed upon duration.

a) Graduated rate arrangements are prohibited.
b) Other remuneration, in lieu of money, is prohibited.
c) Percentage rates are prohibited.

4. No game of chance shall be set up or otherwise operated 
in conjunction with the conduct of the grantor's business 
operations.

5. Re-negotiated agreements shall be furnished to the 
attorney general prior to the e f f e c t iv e  date of the new agree­
ment.

History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-03N.D.C.C. 53-06.1-06
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CHAPTER 10-04-07 
ACCOUNTING RULES &

Section 10-04-07-01 
Section 10-04-07-02 
Section 10-04-07-03 
Section 10-04-07-04 
Section 10-04-07-05 
Section 10-04-07-06 
Section 10-04-07-07 
Section 10-04-07-08 
Section 10-04-07-09 
Section 10-04-07-10 
Section 10-04-07-11

Definitions
General Accounting Records
Specific RecordsInternal Control
Method of Accounting
Gaines of Chance Bank Account
Expenses
Expense Limitation
Payment and Reconcilement of Expenses 
Prizes
Charitable Gaming Trust Fund 
Account - Class B

10-04-07-01. DEFINITIONS.
1. "Capital cost" means a disbursement for personal 

property, the useful l i f e  of which is expected to extend 
beyond one year.

2. "Compensation" means wages, salaries, bonuses, and 
all other forms of remuneration for services rendered.

3. "Equipment for games of Chance" means any device, 
apparatus or implement usable in the conduct of games of 
chance, whether or not specifically designed for the 
purpose, but excluding tables and chairs normally used in 
the occupancy of a premise.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-07-02. GENERAL ACCOUNTING RECORDS. Every e l i g ibl e  
organization and distributor shi.ll maintain complete, accurate

- 2 9 -



and legible general accounting records with detailed, supporting, 
subsudiary records sufficient to furnish information regarding 
all transactions pertaining to games of chance. Such records 
shall be retained for a period of three calendar years.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-07-03. SPECIFIC RECORDS. Every e l i g ib l e  organization 
shall maintain, at a minimum, the following specific records and/or 
information with regard to individual games for a period of one 
year:

3ING0: For each bingo occasion, the number in attendance;
the total amount wagered; total prizes, cash and non-cash, 
awarded; a copy of the schedule of games and their prizes.

RAFFLES: For each raffle, the number of tickets sold
and a sample of the printed ticket.

PULL-TABS AND PUNCHBOARDS : For each deal or punchboard,
the flare, with the state gaming stamp affixed, associated 
with all opened winning tickets and all unopened and unsold 
tickets.

SPORTS-POOLS: The completed, sold board indicating
the winning squares.

TWENTY-ONE: Individual records to re f l ect  daily win
and loss results for each table.

History: Effective July 1, 1981
G e n e r a l  A u t h o r i t y  L a w  I m p l e m e n t e d
N . D . C . C .  5 3 - 0 6 . 1 - 1 7  N . D . C . C .  5 3 - 0 6 . 1 - 1 7

- 3 0 -



10-04-07-04. INTERNAL CONTROL. In order to adequately 
determine its liability for taxes under Section 53-06.1-12, N.D.C.C. 
and the proper determination of net proceeds to be  devoted under 
Section 53-06.1-06(7), N.D.C.C., the games of chance committee 
of every e l i g i b l e  organization shall establish and have available 
for review, a system of internal accounting and administrative 
controls relative to gaming operations.
History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-07-05. METHOD OF ACCOUNTING.
1. Every e l i g i b l e  organization shall determine its

gross proceeds on the cash basis.
2. Every e l i g J - . organization shall determine its

expenses on the cash basis, except:
a) deals of pull-tabs, punchboards and sports-pools 
shall b e  determined on the accrual basis. Every 
licensed organization shall furnish a listing of
state gaming stamps removed from play or otherwise
disposed of during the tax return reporting period 
to the attorney general.
b) the tax imposed by Section 53-06.1-12, N.D.C.C., 
shall be  deducted on the accrual basis.

History: Eff ective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

- 3 1 -



1. Every eli g ibl e  organization shall maintain one 
checking account at a financial institution, located within 
the state for each license issued.

2. Every organization shall furnish an "Authorization 
to Inspect Bank Records" to the attorney general.

3. Interest shall be included in gross proceeds.
History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-07-07. EXPENSES.
1. For the purpose of administering Section 53-06.1-11(4), 

N.D.C.C., the following terms found in that subsection shall 
have the following meaning:

a) THE PURCHASE OF NECESSARY GOODS, WARES AND 
MERCHANDISE: The reasonable cost of all equipment
for games of chance, except capital costs, for the 
conduct of any game of chance permitted in accordance 
with Chapter 10-04-02 of the Rules. Items of a 
minor nature such as pencils, crayons, tickets, 
envelopes, paper clips, and coupons necessary to 
conduct such games and all sales taxes paid herewith 
are included in this term.
b) THE SECURING OF SERVICES REASONABLY NECESSARY 
FOR REPAIR OF EQUIPMENT, AND FOR OPERATING OR CON­
DUCTING GAMES OF CHANCE.

i) The reasona,.1 e  compensation, employer paid

1 0 - 0 4 - 0 7 - 0 6 .  G A M E S  O F  C H A N C E  B A N K  A C C O U N T .



benefits and payroll taxes paid for employees 
directly engaged in conducting or assisting in 
conducting games of chance. Where the employee 
performs other services unrelated to gaming acti­
vities,  an allocation based on hours worked in 
each activity shall be  made; 

ii) The reasonable labor and material charges for 
the repair of equipment for games of chance.

C) THE RENT IF THE PREMISES OR EQUIPMENT ARE RENTED,
OR FOR JANITORIAL SERVICES IF PREMISES ARE NOT RENTED.

i) The rent for a particular site  location as 
shown in the rental agreement, EXCEPT that rent paid 
by an organization determined to be closely connected 
in accordance with Rule 10-04-04-04;
ii) The reasonable rental f e e  for equipment OTHER 
THAN equipment for games of chance but directly 
attributable to a specific game of chance on a 
specific occurrence. (For example, tables and 
chairs at a bingo event.)

d) FOR ACCOUNTANT'S FEES: The reasonable accounting
and bookkeeping f e es ,  directly attributable to games of 
chance accounting and administrative functions, that are 
separately stated and invoiced by an independent person 
or firm.
e) FOR LICENSE FEES: The f e es paid pursuant to 
Sections 53-06.1-03 and 53-06.1-05, N.D.C.C.

History: Effective July 1, 1981
G e n e r a l  A u t h o r i t y  L a w  I m p l e m e n t e d

N . D . C . C .  5 3 - 0 6 . 1 - 1 7  N . D . C . C .  5 3 - 0 6 . 1 - 1 1



1. In order to administer Section 53-06.1-11(3), 
N.D.C.C., the following term found in that subsection shall 
have the following meaning: "EACH SUCH OCCASION" is the
period for which a tax return is required under Rules 
10-04-08-02 or 10-04-08-03, whichever is applicable.

2. I f  the dollar amount of the percentage limitation 
for expenses is less than the actual expenses for each such 
occasion, the excess of the actual expenditures shall be 
required to be reimbursed to the gaming bank account by 
the general fund of the licensed e ligibl e  organization by 
the due date of the North Dakota gaming tax return.

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-11

N.D.C.C. 53-06.1-17

10-04-07-09. PAYMENT AND RECONCILIATION OF EXPENSES. Where 
allowable expenditures are not paid directly from the special 
gambling account, as in the case of the allocation of salary 
expenses, reimbursement to the disbursing fund from the gambling 
account shall be made by the due date of the North Dakota gaming 
tax return. Such reimbursement shall be supported by a detailed 
reconciliation of the difference.
History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-11

N.D.C.C. 53-06.1-17

1 0 - 0 4 - 0 7 - 0 8 .  E X P E N S E  L I M I T A T I O N .
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10-04-07-10. PRIZES. For purposes of computing adjusted 
gross proceeds, non-cash prizes shall b e  valued at cost.
History: Eff ective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-07-11. CHARITABLE GAMING TRUST FUND ACCOUNT - CLASS B.
1. In order to ensure that the entire net proceeds are 

devoted to e l i g ib l e  uses, all class B licensees that f i l e  a 
tax return under the general rule at Rule 10-04-08-02 shall 
establish a Charitable Gaming Trust Fund Account as a separate 
bank account. This Account shall receive  the transfers from 
the special gaming bank account established for each site  
(Rule 10-04-07-06). Such transfers shall constitute the
devoting of net proceeds (Rule 10-04-05-02). From this Account &

the disbursements for the actual e l i g i b l e  uses shall be  made 
and in no instance may the balances of this Account be  used for 
any other purpose. These disbursements are not subject to any 
time limitations.

2. Every class B licensee subject to the accounting 
requirements of this section shall annually f i l e  a statement 
reflecting the activity of the Charitable Gaming Trust Fund 
Account to the attorney general. The statement shall cover
a calendar year and is due by January 31 of the following year.
The first statement shall be due January 31, 1982.

History: Effective July 1, 1981
G e n e r a l  A u t h o r i t y  L a w  I m p l e m e n t e d

N . D . C . C .  5 3 - 0 6 . 1 - 1 7  N . D . C . C .  5 3 - 0 6 . 1 - 0 2

N . D . C . C .  5 3 - 0 6 . 1 - 1 7
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CHAPTER 10-04-08 
GAMING TAX AND TAX RETURNS

Section 10-04-08-01 
Section 10-04-08-02 Reser’':d

Due b.;. ;e for Filing Tax Returns General Rules
Due Date for Filing Tax Returns Special Rule 
Incomplete Tax Returns 
Consolidated Returns Extensions for Good Cause 
Attorney General to Determine Accuracy of Return

Section 10-04-08-03
Section 10-04-08-04 
Section 10-04-08-05 
Section 10-04-08-06 
Section 10-04-08-07

10-04-08-01. RESERVED.

10-04-08-02. DUE DATE FOR FILING TAX RETURNS - GENERAL RULE.
1. A North Dakota Gaming Tax return and payment of the 

tax due shall be made by the last day of the month following 
the end of a quarter year.

2. Quarters shall be identified and begin and end as
follows:

QUARTER # BEGINS ENDS
1
2
34

Jan. 1 Apr. 1 
July 1 Oct. 1

Mar. 31 June 30 
Sept. 30 Dec. 31

History: Effective July 1, 1981
General Authority 
N.D.C.C. 53-06.1-17 Law Implemented 

N.D.C.C. 53-06.1-12

10-04-08-03. DUE DATE FOR FILING TAX RETURNS - SPECIAL RULE. 
Any class B licensed organization which has received a site 
authorization for a period of three calendar months or less



shall f i l e  a North Dakota Gaining Tax return and make payment of 
the tax due for that period within 30 days from the date the site 
authorization expires.
History: Eff ective  July 1, 1981

10-04-08-04. INCOMPLETE TAX RETURNS. An incomplete tax 
return will not b e  considered timely filed unless corrected and 
returned by the due date for filing. Delays in mailing shall be 
the responsibility of the e l i g i b l e  organization.
History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-08-05. CONSOLIDATED RETURN.
1. Only one return shall be  filed for each e l i g i b l e  

organization licensed by the attorney general.
2. Operations of an auxiliary, holding company or other 

closely connected organization as defined in Rule 10-04-04-04 
are subject to the supervision of the games of chance com­
mittee of the licensed organization and the reporting by 
that organization.

3. Class B licensees shall f i l e  an attachment to the
tax return disclosing the operations at each site organization. 
The attachment shall use the format of the tax return.

History: Effective July 1, 1981
G e n e r a l  A u t h o r i t y  L a w  I m p l e m e n t e d

N . D . C . C .  5 3 - 0 6 . 1 - 1 7  N . D . C . C .  5 3 - 0 6 . 1 - 1 2

General Authority 
N.D.C.C. 53-06.1-17 Law Implemented 

N.D.C.C. 53-06.1-12 
N.D.C.C. 53-06.1-17



10-04-08-06. EXTENSIONS FOR GOOD CAUSE. Extensions for 
filing may be granted for good cause with the approval of the 
attorney general by filing a written request setting forth the 
reason for the request. I f  a request is denied, a return shall 
be due within fifteen days from the date of the denial letter. 
Extensions to file do not extend the date for devoting the net 
proceeds.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-12

N.D.C.C. 53-06.1-17

10-04-08-07. ATTORNEY GENERAL TO DETERMINE ACCURACY OF 
RETURN. The attorney general shall have the authority to verify 
and determine the accuracy of any or all items reported on the 
return; to ascertain the propriety of any or all prizes, expenses 
deductions, and distributions of net proceeds; to determine the 
current tax liability; and to prepare delinquent returns.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-12

N.D.C.C. 53-06.1-17
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CHAPTER 10-04-09 
RULES GOVERNING DISTRIBUTORS AND MANUFACTURERS

Section 10-04-09-01 
Section 10-04-09-02 
Section 10-04-09-03

Definitions
Equipment For Games of Chance 
Restrictions of Distributorship 
Interests
Changes in Ownership-Personnel 
Marking and Identification of 
Equipment of Games of Chance Books and Records to be  Kept 
Examination of Books and Records 
Distributors to Sell Only to 
Licensed Organizations 
Distributors Information Report 
Rebate of Purchase Prices of 
Distributors 
Domestic Manufacture

Section 10-04-09-04 
Section 10-04-09-05
Section 10-04-09-06 
Section 10-04-09-07 
Section 10-04-09-08
Section 10-04-09-09 
Section 10-04-09-10
Section 10-04-09-11

10-04-09-01. DEFINITIONS.
1. "Deal" in pull-tabs means each separate serialized 

package of pull-tabs purchased from a distributor.
2. "Flare" is a posted display which sets forth the 

rules of a particular game of pull-tabs, punchboard or sports- 
pool and which is associated with a specific deal, punchboard 
c sports-pool board.

History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-09-02. EQUIPMENT FOR GAMES OF CHANCE. For purposes 
of administering Section 53-06.1-14, N.D.C.C., the term "Equipment 
for games of chance" found in that section shall mean any device, 
apparatus or implement usable in the conduct of games of chance,



A whether or not specifically designed for the purpose, but excluding 
tables and chairs normally used in the occupancy of a premise. 
History: Eff ective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

10-04-09-03. RESTRICTIONS ON DISTRIBUTORSHIP INTEREST.
1. No organization which is licensed or authorized to 

conduct games of chance shall be a distributor.
2. No person who is an officer, director, or manager 

of any licensed or authorized e l i g ibl e  organization shall be 
an officer, director, shareholder, (directly or indirectly) 
proprietor, or employee of a distributorship, nor shall such 
person have any financial interest whatsoever in such dis­
tributorship.

3 No person who is an officer, director, shareholder 
(directly or indirectly), partner, or proprietor of a whole­
sale alcoholic beverage business shall be an officer, director, 
shareholder, partner, proprietor, or employee of a distribu­
torship, nor shall such person have any financial interest 
whatsoever in such distributorship.

4. No distributor shall be a lessor of premises, directly 
or indirectly, to a licensee.

History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

N.D.C.C. 53-06.1-17

#
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10-04-09-04. CHANGES IN OWNERSHIP-PERSONNEL. Additions or 
deletions of any employees, agents or other personnel engaged in 
the business of the distributor or any change in the management, 
directorship or equity ownership of the distributorship shall be  
reported monthly to the attorney general on forms supplied by 
the attorney general.
History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

N.D.C.C. 53-06.1-17

10-04-09-05. MAPPING AND IDENTIFICATION OF EQUIPMENT FOR 
GAMES OF CHANCE.

1. The manufacturer's serial number shall appear on all 
gaming devices. The name of the club, club number, or other ^
information may appear on such devices but only in addition to
and not in replacement of, the manufacturer's serial number.
Serial numbers may not be  special ordered, but shall be as 
provided by the manufacturer in its ordinary course of business.

2. A distributor shall be responsible for placing a 
state identification stamp on each pull-tab deal, punchboard, 
and sports-pool board that is sold or otherwise disposed of.
This rule shall not apply to sales by distributors to out-of-state
customers for use out-of-state.

3. Consecutively numbered stamps will be furnished to 
each distributor by the attorney general. The distributor 
shall write the manufacturer's serial number in the space 
provided and affix the stamps to the front of the flare be fore ^

- 4 1 -



making delivery to any licensed or authorized organization.
4. The flares will be furnished to the purchaser with 

each such deal.
History: Effective July 1, 1981

N.D.C.C. 53-06.1-17

10-04-09-06. BOOKS AND RECORDS TO BE KEPT. Each distributor 
shall maintain records that contain the following information 
relative to the purchase and sale of gaming equipment and material.

1. Purchase invoices for all equipment for games of 
chance distributed to licensed or authorized organizations.

2. Sales invoices for all equipment for games of 
chance distributed to licensed or authorized organizations.
The sales invoices shall be on a standard form prescribed
by the attorney general, and shall have the following infor­
mation as a minimum:

a) Date shipped.
b) Invoice number.
c) The name and address (city or town) of the 
licensed or authorized eli g ibl e  organization.
d) License or permit number of the organization.
e) Quantity (by deals for pull tabs, by the number 
of boards for punchboards and sports-pools).
f) Description of the equipment.
g) Gaming stamp numbers.

3. A gaming stamp log in which the gaming stamp numbers

General Authority 
N.D.C.C. 53-06.1-17

Law Implemented 
N.D.C.C. 53-06.1-14



and the manufacturer's serial numbers are recorded shall be 
maintained.

4. The above records shall be  kept for a period of three 
calendar years.

History: Eff ective  July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

10-04-09-07. EXAMINATION OF BOOKS AND RECORDS. The 
attorney general and his agents shall have the power to examine 
or cause to be examined the books and records of any distributor 
to the extent that such books and records relate to any trans­
action connected to the sale of gaming equipment and materials in 
the state of North Dakota or to information that is required to 
be furnished to the attorney general under the statutes and 
regulations pertaining to games of chance, and no distributor
shall prohibit, interfere with, or otherwise impede such examina­
tion, but shall cooperate and assist with such examination, and 
provide such information as may be requested.
History: Eff ective July 1, 1981
General Authority L«w Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

10-04-09-08. DISTRIBUTORS TO SELL ONLY TO LICENSED ORGANIZA­
TIONS. No distributor shall sell or otherwise dispose of equip­
ment for games of chance to any organization which has not first 
been licensed by the attorney general or authorized by the local 
governing body to conduct raffles and/or bingo in accordance with



R u l e  1 0 - 0 4 - 0 4 - 0 5

H i s t o r y :  E f f e c t i v e  J u l y  1, 1 9 8 1

General Authority 
N.D.C.C. 53-06.1-17 Law Implemented 

N.D.C.C. 53-06.1-14

10-04-09-09. DISTRIBUTORS INFORMATION REPORTS. Each 
distributor shall f i l e  a copy of each sales invoice, as described 
in Rule 10-04-09-06.2 with the attorney general by the tenth day of 
the month following the month in which such invoice was prepared 
along with the gaming stamp log described in Rule 10-04-09-06.3.
A catalog of all equipment for games of chance offered to e ligibl e  
organizations shall be furnished to the attorney general and 
shall be updated monthly as needed.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

10-04-09-10. REBATE OF PURCHASE PRICES BY DISTRIBUTOR.
Rebates of purchase prices or discounts allowed by a distributor 
shall be separately stated on the original purchase invoice or 
separately invoiced on a credit advice referenced to the original 
sales invoice.
History: Effective July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

N.D.C.C. 53-06.1-17

1 0 - 0 4 - 0 9 - 1 1 .  D O M E S T I C  M A N U F A C T U R E .  A n y  p e r s o n  m a n u f a c t u r i n g

e q u i p m e n t  f o r  g a m e s  o f  c h a n c e  w i t h i n  t h e  s t a t e  o f  N o r t h  D a k o t a



shall first re gister such manufacturing activity with the attorney 
general before selling, marketing or otherwise distributing such 
equipment, in or out of state.
History: Eff ective  July 1, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-14

N.D.C.C. 53-06.1-17
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CHAPTER 10-04-10 
VIOLATIONS

Section 10-04-10-01 Section 10-04-10-02
Reserved
Ineligible Use of Net Proceeds by Done«

10-04-10-01. RESERVED

10-04-10-02. INELIGIBLE USE OF NET PROCEEDS BY DONEE.
1. In order to ensure that the entire net proceeds 

of games of chance are devoted to e ligibl e  uses, the 
attorney general shall have the power to cause a donee 
individual or organization to produce records sufficient 
to determine the actual use of the net proceeds received.

2. Any person or organization receiving gaming 
proceeds from an e l i g ib l e  organization for a permissible 
use, and subsequently using such proceeds for a nonper- 
missible use, shall reimburse the donor organization 
for all funds which the attorney general determines is
a nonpermissible use under Section 53-06.1-01(6) of the 
North Dakota Century Code.

History: Effective September 21, 1981
General Authority Law ImplementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

#
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C H A P T E R  1 0 - 0 4 - 1 1

TRANSITION RULES

Section 10-04-11-01 
Section 10-04-11-02 Section 10-04-11-03 
Section 10-04-11-04

Definitions Specific Adaptations Gaming Tax and Net Proceeds 
Stamp Registration

10-04-11-01. DEFINITIONS.
1. "Transition" is that series of occurrences required 

to accomplish the continuity of the games of chance industry 
which is affected by the expiration of 1979 Sess. Laws, 
Chapter 531, and the inception of N.D.C.C. 53-06.1 

History: Effective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 _ N.D.C.C. 53-06.1-17

10-04-11-02. SPECIFIC ADAPTATIONS.
1. Organizations licensed by the attorney general 

under Chapter 531, S.L. 1979 on April 1, 1981, shall auto­
matically receive a class A license for the year beginning 
July 1, 1931 and ending June 30, 1982.

2. All e l i g i b l e  organizations that had been previously 
permitted by the governing body of either a city or county 
to conduct games of chance (other than raffles or bingo)
for a period of time running beyond June 30, 1981 MUST make 
a new application as provided by Chapter 53-06.1, N.D.C.C., 
and receive a license frcm the attorney general before 
conducting any games of chance.



i s t o r y :  E f f e c t i v e  J u l y  1, 1 9 3 1

General Authority 
N.D.C.C. 53-06.1-17 Law Implemented 

N.D.C.C. 53-06.1-17

10-04-11-03. GAMING TAX AND NET PROCEEDS. The provisions 
contained in 1979 Sess. Laws, Chapter 531, and the regulations 
thereunder for filing a North Dakota Gaines of Chance tax return 
and the devoting of net proceeds for the second quarter of 1981 
ending June 30, 1931, shall be applicable commencing 12:01 a.m. . 
July 1, 1981.
History: Effective July 1, 1981
General Authority Law ImolementedN.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

10-04-11-04. STAMP REGISTRATION. Every e l i g i b l e  organiza­
tion shall f i l e  a listing of all Gaming Stamp numbers affixed to
games on hand or still in plav as at June 30, 1981.
History: Eff ective July 1, 1981
General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17

- 4 8 -





C R O S S  R E F E R E N C E

N . D . C . C .  5 3 -  

S e c t i o n 0 1  N O N E

02 1 0 - 0 4 - 0 3 - 0 2

1 0 - 0 4 - 0 7 - 1 1

03 1 0 - 0 4 - 0 1 - 0 2 ; 0 6

1 0 - 0 4 - 0 4 - 0 2 ; 0 4 ; 0 5  
1 0 - 0 4 - 0 6 - 0 5

04 N O N E

05 N O N E

06 1 0 - 0 4 - 0 1 - 0 3

1 0 - 0 4 - 0 4 - 0 2  
1 0 - 0 4 - 0 5 - 0 2 ; 0 3  

1 0 - 0 4 - 0 6 - 0 5

07 1 0 - 0 4 - 0 2 - 0 2 ; 0 3 ; 0 4 ; 0 5 ; 0 6 ; 0 7 ;  08

0 8 N O N E

09 N O N E

10 N O N E

1 1  1 0 - 0 4 - 0 5 - 0 4
1 0 - 0 4 - 0 7 - 0 7 ; 0 8 ; 0 9

12 1 0 - 0 4 - 0 8 - 0 2 ; 0 3 ; 0 5 ; 0 6 ; 0 7

13 N O N E

14 1 0 - 0 4 - 0 1 - 0 5
1 0 - 0 4 - 0 9 - 0 2 ; 0 3 ; 0 4 ; 0 5 ; 0 6 ; 0 7 ; 0 8 ; 0 9 ; 1 0 ; 1 1

15 N O N E

16 N O N E

17 1 0 - 0 4 - 0 1 - 0 3 ; 0 4
1 0 - 0 4 - 0 4 - 0 3 ; 0 5  
1 0 - 0 4 - 0 5 - 0 4 ; 0 5  

1 0 - 0 4 - 0 6 - 0 2 ; 0 3 ;  04

10-04-0 7-02;03;04;0 5 ; 0 6 ; 0 8 ; 0 9 ; 1 0 ; 1 1  
1 0 - 0 4 - 0 8 - 0 3 ; 0 4 ; 0 6 ; 0 7  
10 - 0 4 - 0 9 - 0 3 ; 0 4 ; 0 5 ; 1 0 ; 1 1  
1 0 - 0 4 -ll-02 ;03;04

)6.1 R u l e s



f t

CHAPTER 53-06.1
GAMES OF CHANCE

1. " A d j u s t e d  g r o s s  p r o c e e d s "  m e a n s  g r o s s  p r o c e e d s  l e s s  c a s h  
p r i z e s  o r  t h e  p r i c e  o f  m e r c h a n d i s e  p r i z e s .

2. " B o n a  f i d e  g u e s t "  m e a n s  a p e r s o n  w h o  is n o t  a m e m b e r  o f  a n  
e l i g i b l e  o r g a n i z a t i o n ,  b u t  w h o  is a l l o w e d  to u s e  t h e  
f a c i l i t i e s  o f  t h e  o r g a n i z a t i o n  w h e n  i n v i t e d  b y  a m e m b e r  o r  
t h e  o r g a n i z a t i o n  i n  a c c o r d a n c e  w i t h  t h e  e l i g i b l e  
o r g a n i z a t i o n ' s  b y l a w s ,  a r t i c l e s  o f  i n c o r p o r a t i o n ,  c h a r t e r ,  
r u l e s ,  o r  o t h e r  w r i t t e n  s t a t e m e n t .

3. " C h a r i t a b l e  o r g a n i z a t i o n "  m e a n s  a n y  n o n p r o f i t  o r g a n i z a t i o n  
o p e r a t e d  f o r  t h e  r e l i e f  o f  p o v e r t y ,  d i s t r e s s ,  o r  o t h e r  
c o n d i t i o n  o f  p u b l i c  c o n c e r n  w i t h i n  t h i s  s t a t e ,  w h i c h  h a s  
b e e n  s o  e n g a g e d  w i t h i n  t h i s  s t a t e  f o r  t w o  y e a r s .

4. " C i v i c  a n d  s e r v i c e  c l u b "  m e a n s  a n y  b r a n c h ,  l o d g e ,  o r  
c h a p t e r  o f  a n o n p r o f i t  n a t i o n a l  o r  s t a t e  o r g a n i z a t i o n  
w h i c h  is a u t h o r i z e d  b y  i t s  w r i t t e n  c o n s t i t u t i o n ,  c h a r t e r ,  
a r t i c l e s  o f  i n c o r p o r a t i o n ,  o r  b y l a w s  t o  e n g a g e  i n  a c i v i c  
o r  s e r v i c e  p u r p o s e  w i t h i n  t h i s  s t a t e ,  w h i c h  s h a l l  h a v e  
e x i s t e d  in t h i s  s t a t e  f o r  t w o  y e a r s .  " C i v i c  a n d  s e r v i c e  
c l u b "  a l s o  m e a n s  a s i m i l a r  l o c a l  n o n p r o f i t  o r g a n i z a t i o n ,  
n o t  a f f i l i a t e d  w i t h  a s t a t e  o r  n a t i o n a l  o r g a n i z a t i o n ,  
w h i c h  is r e c o g n i z e d  b y  r e s o l u t i o n  a d o p t e d  b y  t h e  g o v e r n i n g  
b o d y  o f  t h e  c i t y  i n  w h i c h  t h e  o r g a n i z a t i o n  c o n d u c t s  its 
p r i n c i p a l  a c t i v i t i e s ,  o r  b y  t h e  g o v e r n i n g  b o d y  o f  a c o u n t y  
i f  s u c h  o r g a n i z a t i o n  c o n d u c t s  its p r i n c i p a l  a c t i v i t i e s  
o u t s i d e  t h e  l i m i t s  o f  a c i t y  b u t  w i t h i n  a c o u n t y .  S u c h  
c l u b  s h a l l  h a v e  e x i s t e d  i n  t h i s  s t a t e  f o r  t w o  y e a r s .

5. " D i s t r i b u t o r "  m e a n s  a p e r s o n ,  firm, c o r p o r a t i o n ,  
a s s o c i a t i o n ,  o r  o r g a n i z a t i o n  w h i c h  s e l l s ,  m a r k e t s ,  o r  
o t h e r w i s e  d i s t r i b u t e s  r a f f l e  t i c k e t s ,  b i n g o  e q u i p m e n t ,  o r  
a n y  o t h e r  i m p l e m e n t s  o f  g a m b l i n g  u s a b l e  in t h e  l a w f u l  
c o n d u c t  o f  g a m e s  o f  c h a n c e  u n d e r  t h i s  c h a p t e r ,  t o  an 
o r g a n i z a t i o n  l i c e n s e d  o r  a u t h o r i z e d  to c o n d u c t  s u c h  g a m e s  
o f  c h a n c e  u n d e r  t h i s  c h a p t e r .  " D i s t r i b u t o r "  d o e s  n o t  
i n c l u d e  a r e s i d e n t  p r i n t e r  w h o  p r i n t s  r a f f l e  t i c k e t s  a t  
t h e  r e q u e s t  o f  a l i c e n s e d  o r  a u t h o r i z e d  o r g a n i z a t i o n ,  a n d  
w h o  s e l l s  o r  o t h e r w i s e  d i s t r i b u t e s  s u c h  r a f f l e  t i c k e t s  to 
s u c h  o r g a n i z a t i o n .

53-06.1-01. Definitions.
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6. " E d u c a t i o n a l ,  c h a r i t a b l e ,  p a t r i o t i c ,  f r a t e r n a l ,  r e l i g i o u s ,  

o r  o t h e r  p u b l i c - s p i r i t e d  u s e s "  are:

a. U s e s  b e n e f i t i n g  t h o s e  o r g a n i z a t i o n s  w h i c h  a r e  e x e m p t  

f r o m  f e d e r a l  t a x a t i o n  u n d e r  s e c t i o n  5 0 1 ( c )  (3) o f  t h e  

I n t e r n a l  R e v e n u e  C o d e .

b. U s e s  b e n e f i t i n g  a n  o r g a n i z a t i o n  r e g i s t e r e d  w i t h  t h e  

N o r t h  D a k o t a  s e c r e t a r y  o f  s t a t e  u n d e r  c h a p t e r  5 0 - 2 2 .

c. U s e s  b e n e f i t i n g  a n  i n d e f i n i t e  n u m b e r  o f  p e r s o n s  e i t h e r

b y  b r i n g i n g  t h e m  u n d e r  t h e  i n f l u e n c e  o f  e d u c a t i o n  o r

r e l i g i o n  o r  r e l i e v i n g  t h e m  o f  d i s e a s e ,  s u f f e r i n g ,  o r  
c o n s t r a i n t .

d. F r a t e r n a l  u s e s  s p e c i f i e d  b y  a n  o r g a n i z a t i o n 's 

c o n s t i t u t i o n ,  c h a r t e r ,  o r  b y l a w s  n o t  o f  d i r e c t  b e n e f i t  
t o  t h e  e l i g i b l e  o r g a n i z a t i o n  o r  a n y  m e m b e r  t h e r e o f .

e. U s e s  i n c r e a s i n g  c o m p r e h e n s i o n  o f  a n d  d e v o t i o n  t o  t h e
p r i n c i p l e s  u p o n  w h i c h  t h e  n a t i o n  w a s  f o u n d e d ,  n o t  o f

d i r e c t  b e n e f i t  t o  t h e  e l i g i b l e  o r g a n i z a t i o n  o r  a n y
m e m b e r  t h e r e o f .

f. T h e  e r e c t i o n  o r  m a i n t e n a n c e  o f  p u b l i c  b u i l d i n g s  o r  
w o r k s .

g. U s e s  o t h e r w i s e  l e s s e n i n g  t h e  b u r d e n  o f  g o v e r n m e n t .

h. U s e s  b e n e f i t i n g  a d e f i n i t e  n u m b e r  o f  p e r s o n s  w h o  a r e
t h e  v i c t i m s  o f  l o s s  o f  h e m e  o r  h o u s e h o l d  p o s s e s s i o n s  

t h r o u g h  e x p l o s i o n ,  fire, f l o o d ,  o r  s t o r m  a n d  t h e
l o s s e s  u n c o m p e n s a t e d  b y  i n s u r a n c e .

i. U s e s  b e n e f i t i n g  a d e f i n i t e  n u m b e r  o f  p e r s o n s  s u f f e r i n g  
f r o m  a s e r i o u s l y  d i s a b l i n g  d i s e a s e  o r  i n j u r y  c a u s i n g  
s e v e r e  l o s s  o f  i n c o m e  o r  i n c u r r i n g  e x t r a o r d i n a r y  

m e d i c a l  e x p e n s e  w h i c h  is u n c o m p e n s a t e d  b y  i n s u r a n c e .

S u c h  u s e s  d o  n o t  i n c l u d e  t h e  e r e c t i o n ,  a c q u i s i t i o n ,  
i m p r o v e m e n t ,  m a i n t e n a n c e ,  o r  r e p a i r  o f  rea l ,  p e r s o n a l ,  o r  
m i x e d  p r o p e r t y  u n l e s s  i t  is u s e d  e x c l u s i v e l y  f o r  o n e  o r  

m o r e  o f  t h e  s t a t e d  u s e s .  U s e s  s h a l l  n o t  i n c l u d e  a n y  
a c t i v i t i e s  c o n s i s t i n g  o f  a t t e m p t s  t o  i n f l u e n c e  l e g i s l a t i o n  
o r  p a r t i c i p a t i o n  i n  a n y  p o l i t i c a l  c a m p a i g n  o n  b e h a l f  o f

a n y  a c t i v e  o f f i c i a l  o r  p e r s o n  w h o  is o r  h a s  b e e n  a
c a n d i d a t e  f o r  p u b l i c  o f f i c e .

7. " E d u c a t i o n a l  o r g a n i z a t i o n "  m e a n s  a n y  n o n p r o f i t  p u b l i c  o r  
p r i v a t e  e l e m e n t a r y  o r  s e c o n d a r y  s c h o o l  i n  t h i s  s t a t e  w h i c h  
h a s  b e e n  i n  e x i s t e n c e  f o r  t w o  y e a r s .

8. ' E l i g i b l e  o r g a n i z a t i o n "  m e a n s  b o n a  f i d e  n o n p r o f i t
v e t e r a n s ,  c h a r i t a b l e ,  e d u c a t i o n a l ,  r e l i g i o u s ,  a n d
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1 0 .

1 1 .

12.

13.

14.

15.

16.

9.

17.

f r a t e r n a l  o r g a n i z a t i o n s ,  c i v i c  a n d  s e r v i c e  c l u b s ,  a n d  

o t h e r  p u b l i c - s p i r i t e d  o r g a n i z a t i o n s  as d e f i n e d  b y  t h i s  
c h a p t e r ,  w h i c h  m a y  b e  l i c e n s e d  b y  t h e  a t t o r n e y  g e n e r a l  o r  
a u t h o r i z e d  b y  t h e  g o v e r n i n g  b o d y  o f  a c i t y  o r  c o u n t y  to 
c o n d u c t  g a m e s  o f  c h a n c e  u n d e r  t h i s  c h a p t e r .

" E n t i r e  n e t  p r o c e e d s "  o r  " n e t  p r o c e e d s "  m e a n s  t h e  a d j u s t e d  
g r o s s  p r o c e e d s  l e s s  s u c h  e x p e n s e s ,  c h a r g e s ,  fees, t a x e s ,  
a n d  d e d u c t i o n s  as a r e  s p e c i f i c a l l y  a u t h o r i z e d  u n d e r  t h i s  
c h a p t e r .

" F r a t e r n a l  o r g a n i z a t i o n "  m e a n s  a n o n p r o f i t  o r g a n i z a t i o n  
w i t h i n  t h i s  s t a t e ,  e x c e p t  c o l l e g e  a n d  h i g h  s c h o o l  
f r a t e r n i t i e s ,  w h i c h  is a b r a n c h ,  l o dge, o r  c h a p t e r  o f  a 
n a t i o n a l  o r  s t a t e  o r g a n i z a t i o n  a n d  e x i s t s  f o r  the c o m m o n  
b u s i n e s s ,  b r o t h e r h o o d ,  o r  o t h e r  i n t e r e s t s  o f  i t s  m e m b e r s .  
S u c h  o r g a n i z a t i o n  s h a l l  h a v e  e x i s t e d  w i t h i n  t h i s  s t a t e  for 
t w o  y e a r s .

" G r o s s  p r o c e e d s "  m e a n s  a l l  m o n e y s  c o l l e c t e d  o r  r e c e i v e d  
f r o m  g a m e s  o f  c h a n c e  a n d  a d m i s s i o n s  t h e r e t o .

" L i c e n s e e "  m e a n s  a n  e l i g i b l e  o r g a n i z a t i o n  l i c e n s e d  u n d e r  
t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

" L i c e n s i n g  a u t h o r i t y "  m e a n s  t h e  a t t o r n e y  g e n e r a l .

" M e m b e r "  m e a n s  a p e r s o n  w h o  h a s  q u a l i f i e d  f o r  a n d  b e e n  
a d m i t t e d  to m e m b e r s h i p  i n  a n  e l i g i b l e  o r g a n i z a t i o n  
p u r s u a n t  to i t s  b y l a w s ,  a r t i c l e s  o f  i n c o r p o r a t i o n ,  
c h a r t e r ,  r u l e s ,  o r  o t h e r  w r i t t e n  s t a t e m e n t ,  a n d  w h o  p a y s  
r e g u l a r  m o n t h l y ,  a n n u a l ,  o r  o t h e r  p e r i o d i c  d u e s  o r  is a 
f u l l y  p a i d  l i f e  m e m b e r  o f  t h e  e l i g i b l e  o r g a n i z a t i o n .  
" M e m b e r "  i n c l u d e s  a u x i l i a r y  m e m b e r s ,  b u t  e x c l u d e s  s o c i a l  
a n d  h o n o r a r y  m e m b e r s .

" O t h e r  p u b l i c - s p i r i t e d  o r g a n i z a t i o n "  m e a n s  a n o n p r o f i t  
o r g a n i z a t i o n  r e c o g n i z e d  b y  t h e  g o v e r n i n g  b o d y  o f  a c i t y  or 
c o u n t y  b y  r e s o l u t i o n  as p u b l i c - s p i r i t e d  a n d  e l i g i b l e  to 
c o n d u c t  g a m e s  o f  c h a n c e  u n d e r  t h i s  c h a p t e r .

" R e l i g i o u s  o r g a n i z a t i o n "  m e a n s  a n y  n o n p r o f i t  o r g a n i z a t i o n ,  
c h u r c h ,  b o d y  o f  c o m m u n i c a n t s  o r  g r o u p  g a t h e r e d  in c o m m o n  
m e m b e r s h i p  f o r  m u t u a l  s u p p o r t  a n d  e d i f i c a t i o n  in p i e t y ,  
w o r s h i p ,  a n d  r e l i g i o u s  o b s e r v a n c e s  w h i c h  h a s  b e e n  so 
g a t h e r e d  o r  u n i t e d  i n  t h i s  s t a t e  f o r  t w o  y e a r s .

" V e t e r a n s  o r g a n i z a t i o n "  m e a n s  a n y  c o n g r e s s i o n a l l y  
c h a r t e r e d  o r g a n i z a t i o n  w i t h i n  t h i s  stat e ,  o r  a n y  b r a n c h  or 
l o d g e  o r  c h a p t e r  o f  a n o n p r o f i t  n a t i o n a l  o r  s t a t e  
o r g a n i z a t i o n  w i t h i n  t h i s  s t a t e ,  t h e  m e m b e r s h i p  o f  w h i c h  
c o n s i s t s  o f  i n d i v i d u a l s  w h o  w e r e  m e m b e r s  o f  t h e  a r m e d  
s e r v i c e s  o r  f o r c e s  o f  t h e  U n i t e d  S t a t e s .  S u c h
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o r g a n i z a t i o n s  s h a l l  h a v e  b e e n  i n  e x i s t e n c e  i n  t h i s  s t a t e  

f o r  t w o  y e a r s .

5 3 - 0 6 . 1 - 0 2 .  O r g a n i z a t i o n s  e l i g i b l e  u n d e r  c h a p t e r  - U s e  o f  n e t  

p r o c e e d s .  N o n p r o f i t  v e t e r a n s ,  c h a r i t a b l e ,  e d u c a t i o n a l ,  r e l i g i o u s ,  

a n d  f r a t e r n a l  o r g a n i z a t i o n s ,  c i v i c  a n d  s e r v i c e  c l u b s ,  a n d  p u b l i c -  
s p i r i t e d  o r g a n i z a t i o n s ,  as t h o s e  t e r m s  a r e  d e f i n e d  b y  t h i s  c h a p t e r ,  

a r e  e l i g i b l e  to c o n d u c t  g a m e s  o f  c h a n c e  u n d e r  t h e  c o n d i t i o n s  o f  t h i s  

c h a p t e r .  T h e  e n t i r e  n e t  p r o c e e d s  o f  s u c h  g a m e s  o f  c h a n c e  a r e  t o  b e  

d e v o t e d  to e d u c a t i o n a l ,  c h a r i t a b l e ,  p a t r i o t i c ,  f r a t e r n a l ,  r e l i g i o u s ,  

o r  o t h e r  p u b l i c - s p i r i t e d  u s e s  as d e f i n e d  b y  t h i s  c h a p t e r .  
N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r ,  a n  e l i g i b l e  

o r g a n i z a t i o n ,  w h i c h  is n o t  r e q u i r e d  to b e  l i c e n s e d  b y  t h e  a t t o r n e y  

g e n e r a l ,  m a y  u s e  t h e  n e t  p r o c e e d s  o f  s u c h  g a m e s  o f  c h a n c e  to 

d i r e c t l y  b e n e f i t  t h e  e l i g i b l e  o r g a n i z a t i o n ;  h o w e v e r ,  n o n e  o f  t h e  

p r o c e e d s  m a y  b e  u s e d  f o r  c a p i t a l  i m p r o v e m e n t s  o r  t h e  p u r c h a s e  o f  

f u r n i s h i n g s .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a c a p i t a l  i m p r o v e m e n t  is 
d e f i n e d  as t h e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  r e m o d e l i n g ,  o r  r e p a i r  o f  a 
b u i l d i n g  w h i c h  t e n d s  t o  e n h a n c e  i t s  v a l u e ,  b e a u t y ,  o r  u t i l i t y  o r  to. 

a d a p t  it f o r  f u r t h e r  p u r p o s e s .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a 

f u r n i s h i n g  is d e f i n e d  as f u r n i t u r e ,  d r a p e r i e s ,  o r  e q u i p m e n t .

5 3 - 0 6 . 1 - 0 3 .  L i c e n s u r e  - E x c e p t i o n s  f o r  r a f f l e s  a n d  b i n g o  - 
C i t y  a n d  c o u n t y  l i c e n s u r e  - F e e s  - S u s p e n s i o n  a n d  r e v o c a t i o n .

1. E l i g i b l e  o r g a n i z a t i o n s  d e s i r i n g  t o  c o n d u c t  g a m e s  o f  c h a n c e  
s h a l l  a n n u a l l y  a p p l y  f o r  a l i c e n s e  f r o m  t h e  a t t o r n e y  
g e n e r a l  b e f o r e  J u l y  f i r s t  o n  f o r m s  p r o v i d e d  b y  t h e  

a t t o r n e y  g e n e r a l  a n d  s n a i l  i n c l u d e  w i t h  t h e  a p p l i c a t i o n  a 
f i f t y  d o l l a r  l i c e n s e  fee. H o w e v e r ,  a n  e l i g i b l e  

o r g a n i z a t i o n  d e s i r i n g  t o  c o n d u c t  r a f f l e s  o r  b i n g o  i n  w h i c h  
t h e  p r i m a r y  p r i z e  d o e s  n o t  e x c e e d  o n e  t h o u s a n d  d o l l a r s ,  

a n d  t h e  a g g r e g a t e  d o e s  n o t  e x c e e d  t w o  t h o u s a n d  d o l l a r s ,  
s h a l l  a p p l y  d i r e c t l y  t o  t h e  g o v e r n i n g  b o d y  o f  t h e  c i t y  in 

w h i c h  it c o n d u c t s  i t s  p r i n c i p a l  a c t i v i t i e s  or, i f  its 
p r i n c i p a l  a c t i v i t i e s  a r e  c o n d u c t e d  w i t h i n  a c o u n t y  b u t  
o u t s i d e  t h e  l i m i t s  o f  a c i t y ,  i t  s h a l l  a p p l y  t o  t h e  b o a r d  

o f  c o u n t y  c o m m i s s i o n e r s  f o r  a l i c e n s e .  A p p l i c a t i o n s  for 
t h e  c o n d u c t  o f  r a f f l e s  a n d  b i n g o  s u b j e c t  t o  a u t h o r i z a t i o n  
b y  a c i t y  o r  c o u n t y  s h a l l  b e  m a d e  o n  f o r m s  p r o v i d e d  b y  t h e  

a t t o r n e y  g e n e r a l  a n d  s h a l l  b e  a c c o m p a n i e d  b y  a t e n  d o l l a r  
p e r m i t  f e e  p a y a b l e  to t h e  c i t y  o r  c o u n t y  g o v e r n i n g  b o d y .

2. T h e  a t t o r n e y  g e n e r a l  s h a l l  l i c e n s e  s u c h  o r g a n i z a t i o n s  
w h i c h  c o n f o r m  t o  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  b y  
i s s u i n g  l i c e n s e s  a s  f o l l o w s :

a. A c l a s s  A  l i c e n s e  t o  a n  e l i g i b l e  o r g a n i z a t i o n  l i c e n s e d  

as a r e t a i l  a l c o h o l i c  b e v e r a g e  d e a l e r  i n  N o r t h  D a k o t a  
t h a t  m a i n t a i n s  a b u i l d i n g  f o r  t h e  u s e  o f  i t s  m e m b e r s  
a n d  g u e s t s ,  a n d  t h a t  o f f e r s  m e a l s  o r  l i q u o r  o r  b o t h  as 
p a r t  o f  i t s  o p e r a t i o n .



b. A  c l a s s  B  l i c e n s e  t o  a n y  o t h e r  e l i g i b l e  o r g a n i z a t i o n .

T h e  a t t o r n e y  g e n e r a l  m a y  d e n y  a c l a s s  B l i c e n s e  to an 
o t h e r w i s e  e l i g i b l e  o r g a n i z a t i o n  i f  t h e  o r g a n i z a t i o n  is 
c o n n e c t e d ,  d i r e c t l y  o r  i n d i r e c t l y ,  to t h e  h o l d e r  o f  a 
N o r t h  D a k o t a  r e t a i l  a l c o h o l i c  b e v e r a g e  l i c e n s e .

3. G a m e s  o f  c h a n c e  s h a l l  b e  o p e r a t e d  o r  c o n d u c t e d  o n l y  o n  
p r e m i s e s  o r  s i t e s  s e t  f o r t h  i n  t h e  a p p l i c a t i o n  as f o l l o w s :

a. C l a s s  A  l i c e n s e  a p p l i c a n t s  s h a l l  b e  l i m i t e d  to o n e  
l o c a t i o n .  A  s p e c i a l  p e r m i t  f o r  a n  a l t e r n a t e  l o c a t i o n  
m a y  b e  g r a n t e d  b y  t h e  a t t o r n e y  g e n e r a l  f o r  a s i n g l e  
s p e c i f i c  o c c a s i o n  u p o n  w r i t t e n  r e q u e s t .

b. C l a s s  B l i c e n s e  a p p l i c a n t s  s h a l l  f i r s t  s e c u r e  a p p r o v a l  
o f  t h e  p r o p o s e d  s i t e  o r  s i t e s  o n  w h i c h  i t  i n t e n d s  to 
c o n d u c t  g a m e s  o f  c h a n c e  u n d e r  t h i s  c h a p t e r  f r o m  t h e  
g o v e r n i n g  b o d y  o f  t h e  c i t y ,  i f  w i t h i n  c i t y  l i m i t s ,  o r  
t h e  c o u n t y ,  i f  o u t s i d e  c i t y  l i m i t s ,  w h e r e  t h e  s i t e  o r  
s i t e s  a r e  l o c a t e d .  T h i s  a p p r o v a l  o r  p e r m i t ,  w h i c h  m a y  
b e  g r a n t e d  a t  t h e  d i s c r e t i o n  o f  t h e  g o v e r n i n g  b o d y ,  
m u s t  a c c o m p a n y  t h e  l i c e n s e  a p p l i c a t i o n  to t h e  a t t o r n e y  
g e n e r a l .  T h e  g o v e r n i n g  b o d y  m a y  c h a r g e  a t e n  d o l l a r  
f e e  f o r  t h i s  p e r m i t .

c. R e n t e d  p r e m i s e s  s h a l l  b e  s u b j e c t  to r u l e s  a d o p t e d  b y
t h e  a t t o r n e y  g e n e r a l .

d. O n l y  o n e  e l i g i b l e  o r g a n i z a t i o n  a t  a t i m e  m a y  c o n d u c t  
g a m e s  o f  c h a n c e  a t  a s p e c i f i c  l o c a t i o n .

e. L i c e n s e s ,  r u l e s  o f  p l a y ,  a n d  s t a t e  i d e n t i f i c a t i o n
d e v i c e s  s h a l l  b e  d i s p l a y e d  o n  f o r m s  a n d  i n  t h e  m a n n e r  
s p e c i f i e d  i n  r u l e s  a d o p t e d  b y  t h e  a t t o r n e y  g e n e r a l .

4. T h e  a t t o r n e y  g e n e r a l  s h a l l  h a v e  t h e  p o w e r ,  o n  h i s  o r  h e r  
m o t i o n ,  b a s e d  o n  r e a s o n a b l e  g r o u n d  o r  u p o n  w r i t t e n
c o m p l a i n t ,  t o  s u s p e n d - o r  r e v o k e ,  u n d e r  t h e  p r o v i s i o n s  o f
c h a p t e r  2 8 - 3 2 ,  a n y  l i c e n s e  g r a n t e d  u n d e r  t h i s  c h a p t e r  f o r
v i o l a t i o n s  b y  t h e  l i c e n s e e ,  o r  a n y  o f f i c e r ,  d i r e c t o r ,
a g e n t ,  m e m b e r ,  o r  e m p l o y e e  o f  t h e  l i c e n s e e ,  o f  t h i s
c h a p t e r  o r  a n y  r u l e  o r  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  
c h a p t e r .

5 3 - 0 6 . 1 - 0 4 .  C o l l e g e  f r a t e r n i t i e s  a n d  s o r o r i t i e s  a l l o w e d  to 
c o n d u c t  r a f f l e s  - U s e  o f  p r o c e e d s .  A  c o l l e g e  f r a t e r n i t y  o r  s o r o r i t y  
r e c o g n i z e d  b y  t h e  a d m i n i s t r a t i o n  o f  a N o r t h  D a k o t a  c o l l e g e  o r  
u n i v e r s i t y  s h a l l  b e  e l i g i b l e  to c o n d u c t  r a f f l e s  a n d  b i n g o  u n d e r  t h e  
p r o v i s i o n s  o f  thi^ chapter. T h e  e n t i r e  n e t  p r o c e e d s  o f  s u c h  r a f f l e s  
s h a l l  b e  d e v o t e d  to e d u c a t i o n a l ,  c h a r i t a b l e ,  p a t r i o t i c ,  o r  o t h e r '  
p u b l i c - s p i r i t e d  u s e s  as d e f i n e d  b y  t h i s  c h a p t e r .



5 3 - 0 6 . 1 - 0 5 .  C i t y  a p p r o v a l  f o r  r a f f l e s .  A  c o l l e g e  f r a t e r n i t y  

o r  s o r o r i t y  s h a l l  a p p l y  i n  w r i t i n g  t o  t h e  g o v e r n i n g  b o d y  o f  t h e  c i t y  

i n  w h i c h  i t  i s  l o c a t e d ,  o r  t o  t h e  b o a r d  o f  c o u n t y  c o m m i s s i o n e r s  

w h e r e  t h e  c o l l e g e  is l o c a t e d  o u t s i d e  t h e  g e o g r a p h i c a l  l i m i t s  o f  a 

c i t y ,  f o r  p e r m i s s i o n  t o - c o n d u c t  a r a f f l e  a t  l e a s t  t h i r t y  d a y s  p r i o r  
t o  e a c h  o c c a s i o n .  T h e  a p p l i c a t i o n  s h a l l  s t a t e  t h e  t i m e ,  p l a c e ,  a n d  

e d u c a t i o n a l ,  c h a r i t a b l e ,  p a t r i o t i c ,  o r  o t h e r  p u b l i c - s p i r i t e d  u s e s  to 

w h i c h  t h e  p r o c e e d s  w i l l  b e  d e v o t e d .  T h e  a p p l i c a n t  f r a t e r n i t y  o r  

s o r o r i t y  s h a l l  i n c l u d e  a s i g n e d  a c k n o w l e d g m e n t  b y  t h e  a d m i n i s t r a t i o n  
o f  t h e  c o l l e g e  o r  u n i v e r s i t y  t h a t  t h e  a p p l i c a n t  is a r e c o g n i z e d  

f r a t e r n i t y  o r  s o r o r i t y .  T h e  g o v e r n i n g  b o d y  m a y  a t  i t s  o w n

d i s c r e t i o n ,  a n d  u p o n  a p p l i c a t i o n  b y  a f r a t e r n i t y  o r  s o r o r i t y ,  g r a n t

p e r m i s s i o n  f o r  r a f f l e s  a n d  b i n g o  to b e  h e l d  a t  s p e c i f i c a l l y
d e s i g n a t e d  t i m e s  a n d  p l a c e s  f o r  s p e c i f i c  u s e s  c o v e r i n g  a o n e - y e a r

p e r i o d .  T h e  g o v e r n i n g  b o d y  m a y  b y  o r d i n a n c e  o r  r e s o l u t i o n  e s t a b l i s h  
a u t h o r i z a t i o n  f e e s  n o t  t o  e x c e e d  t e n  d o l l a r s  f o r  a n  a u t h o r i z a t i o n  
f o r  o n e  o c c a s i o n  a n d  n o t  t o  e x c e e d  t w e n t y - f i v e  d o l l a r s  f o r  a n  

a u t h o r i z a t i o n  c o v e r i n g  m o r e  t h a n  o n e  o c c a s i o n .  I f  t h e  g o v e r n i n g  
b o d y ,  a t  i t s  o w n  d i s c r e t i o n ,  c h o o s e s  t o  a u t h o r i z e  r a f f l e s  o r  b i n g o  
p u r s u a n t  t o  t h i s  c h a p t e r ,  t h e  g o v e r n i n g  b o d y  m a y  d o  so b y  
r e s o l u t i o n .

5 3 - 0 6 . ju- 06. P e r s o n s  p e r m i t t e d  to c o n d u c t  g a m e s  o f  c h a n c e  - 
P r e m i s e s  - E q u i p m e n t  - E x p e n s e s  - C o m p e n s a t i o n .

1. N o  p e r s o n ,  e x c e p t  a m e m b e r  o r  e m p l o y e e  o f  a n  e l i g i b l e  

o r g a n i z a t i o n  o r  a m e m b e r  o f  a n  o r g a n i z a t i o n  a u x i l i a r y  to 
a n  e l i g i b l e  o r g a n i z a t i o n ,  m a y  a s s i s t  i n  t h e  h o l d i n g ,  

o p e r a t i n g ,  o r  c o n d u c t i n g  o f  a n y  g a m e  o f  c h a n c e  u n d e r  t h i s  
c h a p t e r .

2. N o  i t e m  o f  e x p e n s e  i n c u r r e d  i n  c o n n e c t i o n  w i t h  t h e  
h o l d i n g ,  o p e r a t i n g ,  o r  c o n d u c t i n g  o f  a n y  g a m e  o f  c h a n c e  

h e l d ,  o p e r a t e d ,  o r  c o n d u c t e d  p u r s u a n t  to t h i s  c h a p t e r  
s h a l l  b e  d e d u c t e d  f r o m  a d j u s t e d  g r o s s  p r o c e e d s ,  e x c e p t  
b o n a  f i d e  e x p e n s e s  i n  r e a s o n a b l e  a m o u n t s  as p r o v i d e d  u n d e r  
s e c t i o n  5 3 - 0 6 . 1 - 1 1 .  N o  g a m e s  o f  c h a n c e  s h a l l  b e  c o n d u c t e d  

w i t h  a n y  e q u i p m e n t  o t h e r  t h a n  e q u i p m e n t  o w n e d  b y  o r  r e n t e d  
a t  a r e a s o n a b l e  r a t e  f r o m  a n  e l i g i b l e  o r g a n i z a t i o n .

3. T h e  g o v e r n i n g  b o a r d  o f  a n  e l i g i b l e  o r g a n i z a t i o n  s h a l l  b e  

p r i m a r i l y  r e s p o n s i b l e  f o r  t h e  p r o p e r  d e t e r m i n a t i o n  a n d  
d i s t r i b u t i o n  o f  t h e  e n t i r e  n e t  p r o c e e d s  o f  a n y  g a m e  o f  
c h a n c e  h e l d  i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r .

4. T h e  p r e m i s e s  w h e r e  a n y  g a m e  o f  c h a n c e  is b e i n g  held, 
o p e r a t e d ,  o r  c o n d u c t e d ,  o r  w h e r e  i t  is i n t e n d e d  t h a t  s u c h  

g a m e  w i l l  b e  h e l d ,  s h a l l  b e  o p e n  t o  i n s p e c t i o n  b y  t h e  
l i c e n s i n g  a u t h o r i t y ,  i t s  a g e n t s  a n d  e m p l o y e e s ,  b y  

r e p r e s e n t a t i v e s  o f  t h e  g o v e r n i n g  b o d y  a u t h o r i z i n g  g a m e s  o f  
c h a n c e ,  a n d  b y  p e a c e  o f f i c e r s  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  
o f  t h i s  s t a t e .



5. W h e n  a n y  m e r c h a n d i s e  p r i z e  is a w a r d e d  i n  a g a m e  o f  c h a n c e ,  
i t s  v a l u e  s h a l l  b e  i t s  c u r r e n t  r e t a i l  p r i c e .  N o  
m e r c h a n d i s e  p r i z e  s h a l l  b e  r e d e e m a b l e  o r  c o n v e r t i b l e  i n t o  
c a s h  d i r e c t l y  o r  i n d i r e c t l y .

6. E q u i p m e n t ,  p r i z e s ,  a n d  s u p p l i e s  f o r  g a m e s  o f  c h a n c e  s h a l l  
n o t  b e  p u r c h a s e d  o r  s o l d  a t  p r i c e s  i n  e x c e s s  o f  t h e  u s u a l  
p r i c e  t h e r e o f .

7. T h e  e n t i r e  n e t  p r o c e e d s  d e r i v e d  f r o m  t h e  h o l d i n g  o f  g a m e s  
o f  c h a n c e  m u s t  b e  d e v o t e d  w i t h i n  t h r e e  m o n t h s  f r o m  t h e  
d a t e  s u c h  p r o c e e d s  w e r e  e a r n e d  to t h e  u s e s  p e r m i t t e d  b y  
t h i s  c h a p t e r .  A n y  o r g a n i z a t i o n  d e s i r i n g  to h o l d  t h e  n e t  
p r o c e e d s  o f  g a m e s  o f  c h a n c e  f o r  a p e r i o d  l o n g e r  t h a n  t h r e e  

m o n t h s  f r o m  t h e  d a t e  s u c h  p r o c e e d s  w e r e  e a r n e d  m u s t  a p p l y  
to t h e  l i c e n s i n g  a u t h o r i t y  o r  g o v e r n i n g  b o d y ,  as t h e  c a s e  
m a y  be, f o r  s p e c i a l  p e r m i s s i o n ,  a n d  u p o n  g o o d  c a u s e  s h o w n ,  
t h e  l i c e n s i n g  a u t h o r i t y  o r  g o v e r n i n g  b o d y  m a y  g r a n t  t h e  
r e q u e s t .

8. O n l y  t h e  m e m b e r s  o f  a n  o r g a n i z a t i o n  l i c e n s e d  as a c l a s s  A  

l i c e n s e e  b y  t h e  a t t o r n e y  g e n e r a l  u n d e r  ‘.:his c h a p t e r  a n d  
t h e i r  s p o u s e s  a n d  b o n a  f i d e  g u e s t s  m a y  p a r t i c i p a t e  i n  
p l a y i n g  g a m e s  o f  c h a n c e  c o n d u c t e d  b y  s u c h  l i c e n s e d  
o r g a n i z a t i o n .

9. N o  p e r s o n ,  firm, c o r p o r a t i o n ,  a s s o c i a t i o n ,  o r  o r g a n i z a t i o n ^ ^  

c o n v i c t e d  o f  a f e l o n y  o r  a c l a s s  A  m i s d e m e a n o r ,  o r  W  
d e t e r m i n e d  b y  t h e  a t t o r n e y  g e n e r a l  t o  h a v e  p a r t i c i p a t e d  i n  
o r g a n i z e d  c r i m e  o r  u n l a w f u l  g a m b l i n g ,  s h a l l  b e  p e r m i t t e d
to s e l l ,  d i s t r i b u t e ,  c o n d u c t ,  o r  a s s i s t  in g a m e s  o f  c h a n c e  
u n d e r  t h i s  c h a p t e r .

5 3 - 0 6 . 1 - 0 7 .  G a m e s  o f  c h a n c e  a l l o w e d .  E l i g i b l e  o r g a n i z a t i o n s  
s h a l l  b e  p e r m i t t e d  t o  c o n d u c t  t h e  f o l l o w i n g  g a m e s  o f  c h a n c e :

1. E l i g i b l e  o r g a n i z a t i o n s  l i c e n s e d  b y  t h e  a t t o r n e y  g e n e r a l
s h a l l  b e  p e r m i t t e d  to c o n d u c t  b i n g o ,  r a f f e s ,  p u l l  tabs,
j a rs, p u n c h b o a r d s ,  t w e n t y - o n e ,  a n d  - p o r t s  p o o l s  f o r
p r j f e s s i o n a l  s p o r t s  o n l y .

2. C o l l e g e  f r a t e r n i t i e s  o r  s o r o r i t i e s  m a y  c o n d u c t  r a f f l e s  a n d  
b i n g o .

5 3 - 0 6 . 1 - 0 8 .  P u n c h b o a r d s  a n d  j a r s  - S a l e  o f  c h a n c e s .  N o  
p e r s o n  o r  o r g a n i z a t i o n  e n g a g e d  i n  t h e  s e l l i n g  o f  c h a n c e s  f r o m  j a r s  
o r  p u n c h b o a r d s  u n d e r  t h i s  c h a p t e r  s h a l l  d i s c a r d  t h e  c h a n c e s  f r o m  a n y  
j a r  o r  p u n c h b o a r d  o n c e  t h e  c o n t e n t s  o f  s u c h  j a r  o r  p u n c h b o a r d  a r e  
o f f e r e d  f o r  s a l e  t o  e l i g i b l e  p a r t i c i p a n t s ,  u n l e s s  a l l  o f  t h e  h i g h e s t  
d e n o m i n a t i o n  o f  w i n n e r s  h a v e  b e e n  sold.
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5 3 - 0 6 . 1 - 0 9 .  S p o r t s  p o o l s  - C o n t r o l  b y  l i c e n s e e  - R u l e s  

p o s t e d .  A n y  l i c e n s e e  o r  o t h e r  e l i g i b l e  o r g a n i z a t i o n  m a y  a l l o w  the 

p l a y i n g  o f  s p o r t s  p o o l s  o n  t h e  p r e m i s e s  o r  a u t h o r i z e d  s i t e .  S p o r t s
p o o l s  s h a l l  b e  a l l o w e d  f o r  p r o f e s s i o n a l  s p o r t s  o n l y .  I f  s p o r t s

p o o l s  a r e  a l l o w e d ,  t h e y  s h a l l  b e  c o n d u c t e d  a n d  c o n t r o l l e d  b y  t h e

l i c e n s e e  o r  o t h e r  e l i g i b l e  o r g a n i z a t i o n .  A n y  r u l e s  a f f e c t i n g  t h e
c o n d u c t  o f  s p o r t s  p o o l s  o r  r e q u i r e m e n t s  o f  p a r t i c i p a n t s  s h a l l  b e  

c l e a r l y  p o s t e d .  T h e  m a x i m u m  w a g e r  o n  a n y  s p o r t s  p o o l  s h a l l  n o t  
e x c e e d  f i v e  d o l l a r s .  T h e  a m o u n t s  p a i d  to s p o r t s  p o o l  p a r t i c i p a n t s  
in p r i z e s  s h a l l  n o t  e x c e e d  t w o - t h i r d s  o f  t h e  g r o s s  p r o c e e d s .

5 3 - 0 6 . 1 - 1 0 .  T w e n t y - o n e  - S a l e  o f  c h i p s  - R e d e m p t i o n  - W a g e r  - 

L i m i t  - R u l e s  o f  p l a y .  A n y  l i c e n s e e  o r  o t h e r  e l i g i b l e  o r g a n i z a t i o n  

m a y  c o n d u c t  a n d  c o n t r o l  t h e  p l a y i n g  o f  t h e  c a r d  g a m e  t w e n t y - o n e  o n  

th e  l i c e n s e e ' s  o r  e l i g i b l e  o r g a n i z a t i o n ' s  p r e m i s e s  o r  a u t h o r i z e d  
site, b u t  a t  n o  o t h e r  l o c a t i o n .  N o  m o n e y  s h a l l  b e  a l l o w e d  o n  t h e  

t a b l e .  T h e  l i c e n s e e  o r  e l i g i b l e  o r g a n i z a t i o n  s h a l l  p r o v i d e  p l a y i n g  
c h i p s  o f  v a r i o u s  d e n o m i n a t i o n s  to t h e  p a r t i c i p a n t s .  C h i p s  s h a l l  b e  

r e d e e m e d  b y  t h e  l i c e n s e e  o r  e l i g i b l e  o r g a n i z a t i o n  f o r  t h e i r  fu l l  
v a l u e .  A  m a x i m u m  l i m i t  p e r  w a g e r  s h a l l  b e  t w o  d o l l a r s  a n d  n o  p l a y e r  

m a y  p l a y  m o r e  t h a n  t w o  h a n d s .  O n l y  t h e  p l a y e r  a c t u a l l y  p l a y i n g  a 
h a n d  m a y  p l a c e  a w a g e r  o n  a n y  h a n d .  T w e n t y - o n e  is a c a r d  g a m e  
p l a y e d  b y  a m a x i m u m  o f  s e v e n  p l a y e r s  a n d  o n e  d e a l e r .  T h e  d e a l e r  

s h a l l  b e  a r e p r e s e n t a t i v e  o f  t h e  e l i g i b l e  o r g a n i z a t i o n  s p o n s o r i n g  
t h e  g a m e  o f  c h a n c e .  A l l  p l a y e r s  p l a y  t h e i r  h a n d  a g a i n s t  t h e  

d e a l e r ' s  h a n d .  In o r d e r  to r e m a i n  i n  t h e  h a n d  b e i n g  d e a l t ,  n e i t h e r  
t h e  p l a y e r  n o r  t h e  d e a l e r  m a y  p l a y  a h a n d  w i t h  a c o u n t  g r e a t e r  t h a n  
t w e n t y - o n e .  A  c o u n t  o f  t w e n t y - o n e  o b t a i n e d  w i t h  t w o  c a r d s  is t e r m e d  

a n a t u r a l  t w e n t y - o n e  a n d  is e n t i t l e d  to a n  a u t o m a t i c  p a y  ou t .  In

t h e  c a s e  o f  m a t c h i n g  o r  t i e  c o u n t  b e t w e e n  t h e  p l a y e r  a n d  t h e  d e a l e r
n o  w i n n e r  is d e c l a r e d  a n d  b o t h  p e r s o n s  k e e p  t h e i r  w a g e r .  E a c h
l i c e n s e e  o r  e l i g i b l e  o r g a n i z a t i o n  c o n d u c t i n g  t w e n t y - o n e  s h a l l  p o s t

r u l e s  r e l a t i n g  to t h e  c o n d u c t  o f  t h e  g a m e  i n  a c o n s p i c u o u s  l o c a t i o n  
n e a r  w h e r e  t h e  g a m e  is p l a y e d .

5 3 - 0 6 . 1 - 1 1 .  S t a t e m e n t  o f  r e c e i p t s  - E x p e n s e s .

1. A l l  m o n e y s  c o l l e c t e d  o r  r e c e i v e d  f r o m  g a m e s  o f  c h a n c e  a n d  

a d m i s s i o n s  t h e r e t o ,  e x c e p t  c a s h  p r i z e s  o f  o n e  h u n d r e d  
d o l l a r s  o r  l e s s  p a i d  i m m e d i a t e l y ,  s h a l l  b e  d e p o s i t e d  in a 

s p e c i a l  a c c o u n t  o f  t h e  e l i g i b l e  o r g a n i z a t i o n  w h i c h  s h a l l  
c o n t a i n  o n l y  s u c h  m o n e y .  C a s h  p r i z e s  o f  m o r e  t h a n  o n e  
h u n d r e d  d o l l a r s ,  t h e  p u r c h a s e  p r i c e s  o f  m e r c h a n d i s e  
p r i z e s ,  a n d  a l l  e x p e n s e s  f o r  s u c h  g a m e s  o f  c h a n c e  s h a l l  b e  
w i t h d r a w n  f r o m  s u c h  a c c o u n t  b y  c o n s e c u t i v e l y  n u m b e r e d  
c h e c k s  d u l y  s i g n e d  b y  a s p e c i f i e d  o f f i c e r  o r  o f f i c e r s  o f  

t h e  e l i g i b l e  o r g a n i z a t i o n  a n d  p a y a b l e  to a s p e c i f i c  p e r s o n  
o r  o r g a n i z a t i o n .  T h e r e  s h a l l  a l s o  b e  w r i t t e n  o n  t h e * c h e c k  
t h e  n a t u r e  o f  t h e  e x p e n s e  o r  p r i z e  for w h i c h  t h e  c h e c k ,  is 
d r a w n .  N o  c h e c k  s h a l l  b e  d r a w n  to " c a s h "  o r  a f i c t i t i o u s  
p a y e e .



2. N o  p a r t  o f  t h e  n e t  p r o c e e d s  a f t e r  t h e y  h a v e  b e e n  g i v e n
o v e r  to a n o t h e r  o r g a n i z a t i o n  s h a l l  b e  u s e d  b y  the d o n e e  

o r g a n i z a t i o n  t o  p a y  a n y  p e r s o n  f o r  s e r v i c e s  r e n d e r e d  o r  
m a t e r i a l s  p u r c h a s e d  i n  c o n n e c t i o n  w i t h  t h e  c o n d u c t i n g  o f  

g a m e s  o f  c h a n c e  b y  t h e  d o n o r  o r g a n i z a t i o n .

3. N o  i t e m  o f  e x p e n s e  i n c u r r e d  in c o n n e c t i o n  w i t h  h o l d i n g ,
o p e r a t i n g ,  o r  c o n d u c t i n g  a n y  g a m e  o f  c h a n c e  p u r s u a n t  to 
t h i s  c h a p t e r  s h a l l  b e  d e d u c t e d  f r o m  a d j u s t e d  g r o s s  
p r o c e e d s ,  e x c e p t  b o n a  f i d e  e x p e n s e s  o f  a r e a s o n a b l e  a m o u n t  
a c t u a l l y  a n d  n e c e s s a r i l y  i n c u r r e d  a n d  d i r e c t l y  
a t t r i b u t a b l e  o n l y  to t h e  c o n d u c t  o f  t h e  g a m e s  o f  c h a n c e .  
B o n a  f i d e  e x p e n s e s  s h a l l  n o t  i n c l u d e  o v e r h e a d ,  c a p i t a l  
c o s t s ,  a n d  g e n e r a l  m a i n t e n a n c e .  T o t a l  e x p e n s e s  for g a m e s  
o f  c h a n c e  s h a l l  n o t  e x c e e d  t h i r t y - f i v e  p e r c e n t  o f  t h e

t o t a l  a d j u s t e d  g r o s s  p r o c e e d s  f r o m  e a c h  s u c h  o c c a s i o n .  
T h e  f i g u r e  u s e d  f o r  a d j u s t e d  g r o s s  p r o c e e d s  s h a l l  b e  as 
d e t e r m i n e d  i n  s u b s e c t i o n  1 o f  s e c t i o n  5 3 - 0 6 . 1 - 0 1  b e f o r e

a n y  r e d u c t i o n  f o r  t a x e s .

4. E x p e n s e  p a y m e n t s  f o r  g a m e s  o f  c h a n c e  d e d u c t i b l e  f r o m

a d j u s t e d  g r o s s  p r o c e e d s  s h a l l  b e  m a d e  o n l y  f o r  t h e

f o l l o w i n g  p u r p o s e s :

a. T h e  p u r c h a s e  o f  n e c e s s a r y  g o o d s ,  w a r e s ,  a n d
m e r c h a n d i s e .

b. T h e  s e c u r i n g  o f  s e r v i c e s  r e a s o n a b l y  n e c e s s a r y  f o r
r e p a i r  o f  e q u i p m e n t ,  a n d  f o r  o p e r a t i n g  o r  c o n d u c t i n g
g a m e s  o f  c h a n c e .

c. F o r  r e n t  i f  t h e  p r e m i s e s  o r  e q u i p m e n t  a r e  r e n t e d ,  o r
for j a n i t o r i a l  s e r v i c e s  i f  p r e m i s e s  a r e  n o t  r e n t e d .

d. F o r  a c c o u n t a n t ' s  fees.

e. F o r  l i c e n s e  fees.

5 3 - 0 6 . 1 - 1 2 .  T a x  b a s e d  o n  a d j u s t e d  g r o s s  p r o c e e d s .  A t a x  o f  
five p e r c e n t  o f  t h e  t o t a l  a d j u s t e d  g r o s s  p r o c e e d s  r e c e i v e d  b y  a 
l i c e n s e d  e l i g i b l e  o r g a n i z a t i o n  s h a l l  b e  p a i d  to t h e  l i c e n s i n g  
a u t h o r i t y  f o r  d e p o s i t  in t h e  g e n e r a l  f u n d  o n  a q u a r t e r l y  b a s i s  in 
s u c h  m a n n e r  a n d  u p o n  s u c h  f o r m s  as s h a l l  b e  p r e s c r i b e d  b y  the 
l i c e n s i n g  a u t h o r i t y  b y  r u le. T h e  f i g u r e  u s e d  f o r  a d j u s t e d  g r o s s  
p r o c e e d s  s h a l l  b e  as d e t e r m i n e d  i n  s u b s e c t i o n  1 o f  s e c t i o n  
5 3 - 0 6 . 1 - 0 1  b e f o r e  a n y  r e d u c t i o n  f o r  e x p e n s e s .  T h e  a m o u n t  o f  t h i s  
t a x  s h a l l  b e  p a i d  f r o m  a d j u s t e d  g r o s s  p r o c e e d s  a n d  n o t  c h a r g e d  
a g a i n s t  t h e  p e r c e n t a g e  l i m i t a t i o n  o f  e x p e n s e s .

5 3 - 0 6 . 1 - 1 3 .  E x a m i n a t i o n  o f  b o o k s  a n d  r e c o r d s .  T h e  l i c e n s i n g  
a u t h o r i t y  a n d  its a g e n t s ,  a n d  r e p r e s e n t a t i v e s  o f  t h e  g o v e r n i n g  b o d y
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o f  a c i t y  o r  c o u n t y  w i t h  r e s p e c t  to e l i g i b l e  o r g a n i z a t i o n s  

a u t h o r i z e d  b y  t h a t  g o v e r n i n g  b o d y ,  s h a l l  h a v e  t h e  p o w e r  to e x a m i n e  

o r  c a u s e  t o  b e  e x a m i n e d  t h e  b o o k s  a n d  r e c o r d s  o f  a n y  e l i g i b l e  

o r g a n i z a t i o n  l i c e n s e d  o r  a u t h o r i z e d  to c o n d u c t  g a m e s  o f  c h a n c e  u n d e r  

t h i s  c h a p t e r  t o  t h e  e x t e n t  t h a t  s u c h  b o o k s  a n d  r e c o r d s  r e l a t e  to a n y  

t r a n s a c t i o n  c o n n e c t e d  w i t h  h o l d i n g ,  o p e r a t i n g ,  o r  c o n d u c t i n g  a n y  
g a m e  o f  c h a n c e .

5 3 - 0 6 . 1 - 1 4 .  D i s t r i b u t o r s  - L i c e n s u r e .  E v e r y  d i s t r i b u t o r  
s h a l l  a n n u a l l y  a p p l y  f o r  a l i c e n s e  u p o n  a f o r m  p r e s c r i b e d  b y  t h e  

a t t o r n e y  g e n e r a l  b e f o r e  t h e  f i r s t  d a y  o f  A p r i l  i n  e a c h  y e a r  a n d  

s h a l l  s u b m i t  a o n e  t h o u s a n d  d o l l a r  l i c e n s e  fee. E a c h  a p p l i c a n t  
s h a l l  p r o v i d e  s u c h  n e c e s s a r y  a n d  r e a s o n a b l e  i n f o r m a t i o n  as the 
a t t o r n e y  g e n e r a l  m a y  r e q u i r e .

E v e r y  n o n r e s i d e n t  m a n u f a c t u r e r  o r  d i s t r i b u t o r  o f  r a f f l e  
t i c k e t s  o r  e q u i p m e n t  f o r  g a m e s  o f  c h a n c e  d o i n g  b u s i n e s s  i n  t h i s  

s t a t e  s h a l l  a p p o i n t  a N o r t h  D a k o t a  a g e n t  w h o  s h a l l  b e  l i c e n s e d  as a 

d i s t r i b u t o r .  N o  d i s t r i b u t o r  s h a l l  s e l l ,  m a r k e t ,  o r  o t h e r w i s e  
d i s t r i b u t e  r a f f l e  t i c k e t s  o r  e q u i p m e n t  f o r  g a m e s  o f  c h a n c e  e x c e p t  to 
e l i g i b l e  o r g a n i z a t i o n s .

E v e r y  e l i g i b l e  o r g a n i z a t i o n  s h a l l  a c q u i r e  a l l  r a f f l e  t i c k e t s
o r  e q u i p m e n t  f o r  .games o f  c h a n c e  f r o m  a d i s t r i b u t o r  l i c e n s e d  u n d e r

•
t h i s  c h a p t e r ,  u n l e s s  t h e  r a f f l e  t i c k e t s  o r  e q u i p m e n t  f o r  g a m e s  o f  

c h a n c e  a r e  p r i n t e d ,  m a n u f a c t u r e d ,  o r  c o n s t r u c t e d  b y  t h e  e l i g i b l e  
o r g a n i z a t i o n  o r  u n l e s s  t h e  r a f f l e  t i c k e t s  a r e  o b t a i n e d  f r o m  a 

r e s i d e n t  p r i n t e r  w h o  h a s  p r i n t e d  t h e  r a f f l e  t i c k e t s  a t  t h e  r e q u e s t  
o f  t h e  o r g a n i z a t i o n .  A t  n o  t i m e  s h a l l  a n y  e l i g i b l e  o r g a n i z a t i o n  

p r i n t ,  m a n u f a c t u r e ,  o r  c o n s t r u c t  a n y  r a f f l e  t i c k e t s  o r  e q u i p m e n t  f o r  
g a m e s  o f  c h a n c e  f o r  s a l e  to a n y  o t h e r  e l i g i b l e  o r g a n i z a t i o n .

N o  l i c e n s e d  o r  a u t h o r i z e d  e l i g i b l e  o r g a n i z a t i o n  s h a l l  b e  a
d i s t r i b u t o r .  N o  d i s t r i b u t o r  m a y  b e  a w h o l e s a l e r  o f  l i q u o r  o r  
a l c o h o l i c  b e v e r a g e s .

T h e  a t t o r n e y  g e n e r a l  s h a l l  h a v e  t h e  p o w e r ,  o n  h i s  o w n  m o t i o n  
b a s e d  o n  r e a s o n a b l e  g r o u n d s  o r  o n  w r i t t e n  c o m p l a i n t ,  to s u s p e n d  o r  
r e v o k e  a l i c e n s e  i n  a c c o r d a n c e  w i t h  c h a p t e r  2 8 - 3 2  f o r  v i o l a t i o n ,  b y  
t h e  l i c e n s e e  o r  a n y  o f f i c e r ,  d i r e c t o r ,  a g e n t ,  m e m b e r ,  o r  e m p l o y e e  o f  
t h e  l i c e n s e e ,  o f  t h i s  c h a p t e r  o r  a n y  r u l e  a d o p t e d  u n d e r  t h i s  
c h a p t e r .

5 3 - 0 6 . 1 - 1 5 .  F o r m  a n d  d i s p l a y  o f  l i c e n s e .  E a c h  l i c e n s e  o r  
a u t h o r i z a t i o n  r e q u i r e d  u n d e r  t h i s  c h a p t e r  s h a l l  c o n t a i n  a s t a t e m e n t  
o f  t h e  n a m e  a n d  a d d r e s s  o f  t h e  l i c e n s e e  o r  a u t h o r i z e d  e l i g i b l e  

o r g a n i z a t i o n  a n d  s u c h  o t h e r  i n f o r m a t i o n  as the l i c e n s i n g  o r  
a u t h o r i z i n g  a u t h o r i t y  m a y  d e s i g n a t e .

E a c h  l i c e n s e  o r  r e s o l u t i o n  i s s u e d  f o r  t h e  c o n d u c t  o f  a n y  g a m e  
o r  g a m e s  o f  c h a n c e  s h a l l  b e  c o n s p i c u o u s l y  d i s p l a y e d  a t  t h e  p l a c e  

w h e r e  t h e  s a m e  is to b e  c o n d u c t e d  a t  a l l  t i m e s  d u r i n g  a n y  g a m e  o f
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c h a n c e  a n d  f o r  a t  l e a s t  t h i r t y  m i n u t e s  t h e r e a f t e r .  T h e  s a l e  o f  a 
r a f f l e  t i c k e t  s h a l l  n o t  r e q u i r e  t h e  d i s p l a y  o f  t h e  l i c e n s e  o r  
a u t h o r i z i n g  r e s o l u t i o n .

5 3 - 0 6 . 1 - 1 6 .  V i o l a t i o n  o f  c h a p t e r  - M i s d e m e a n o r  - F o r f e i t u r e  

o f  l i c e n s u r e  - I n e l i g i b i l i t y  f o r  y e a r .  A n y  p e r s o n  w h o  k n o w i n g l y  
m a k e s  a f a l s e  s t a t e m e n t  i n  a n y  a p p l i c a t i o n  f o r  a l i c e n s e  o r  
a u t h o r i z i n g  r e s o l u t i o n  o r  i n  a n y  s t a t e m e n t  a n n e x e d  t h e r e t o ,  o r  w h o  
f a i l s  to k e e p  s u f f i c i e n t  b o o k s  a n d  r e c o r d s  to s u b s t a n t i a t e  t h e  
r e c e i p t s ,  e x p e n s e s ,  o r  u s e s  r e s u l t i n g  f r o m  g a m e s  o f  c h a n c e  c o n d u c t e d  
u n d e r  t h i s  c h a p t e r ,  o r  w h o  f a l s i f i e s  a n y  b o o k s  o r  r e c o r d s  so f a r  as 
t h e y  r e l a t e  to a n y  t r a n s a c t i o n  c o n n e c t e d  w i t h  t h e  h o l d i n g ,  
o p e r a t i n g ,  a n d  c o n d u c t i n g  o f  a n y  g a m e  o f  c h a n c e ,  o r  w h o  v i o l a t e s  a n y  

o f  the p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n y  r u l e  a d o p t e d  u n d e r  t h i s  
c h a p t e r ,  o r  o f  a n y  t e r m  o f  a l i c e n s e  s h a l l  b e  g u i l t y  o f  a c l a s s  A 

m i s d e m e a n o r .  I f  c o n v i c t e d ,  s u c h  o r g a n i z a t i o n  o r  p e r s o n  s h a l l  
f o r f e i t  a n y  l i c e n s e  o r  '.uthorizing r e s o l u t i o n  i s s u e d  to i t  p u r s u a n t  
to t h i s  c h a p t e r  a n d  s h a l l  b e  i n e l i g i b l e  to r e a p p l y  f o r  a l i c e n s e  o r  
a u t h o r i z a t i o n  f o r  t w o  y e a r s  t h e r e a f t e r .

5 3 - 0 6 . 1 - 1 7 .  R u l e s .  T h e  l i c e n s i n g  a u t h o r i t y  s h a l l  a d o p t  r u l e s  
i n  a c c o r d a n c e  w i t h  c h a p t e r  2 8 - 3 2 ,  r e l a t i n g  to b u t  n o t  l i m i t e d  to 
m e t h o d s  o f  p l a y ,  c o n d u c t ,  a n d  p r o m o t i o n  o f  g a m e s  o f  c h a n c e ;  m e t h o d s ,  
p r o c e d u r e s ,  a n d  m i n i m u m  s t a n d a r d s  f o r  a c c o u n t i n g  a n d  r e c o r d k e e p i n g ;  
r e q u i r i n g  r e p o r t s  b y  l i c e n s e e s  a n d  a u t h o r i z e d  o r g a n i z a t i o n s ;  m e t h o d s  
o f  c o m p e t i t i o n  a n d  d o i n g  b u s i n e s s  b y  d i s t r i b u t o r s ;  a n d  m a r k i n g  o r  
i d e n t i f i c a t i o n  o f  r a f f l e  t i c k e t s ,  b i n g o  e q u i p m e n t ,  jars, p u l l  t a bs, 
p u n c h b o a r d s , o r  a n y  o t h e r  i m p l e m e n t s  o f  g a m b l i n g  u s e d  o r  d i s t r i b u t e d  
in t h i s  s t a t e  to i m p l e m e n t  o r  e f f e c t u a t e  t h e  p r o v i s i o n s  a n d  p u r p o s e s  
o f  t h i s  c h a p t e r ;  to e n s u r e  t h a t  t h e  e n t i r e  n e t  p r o c e e d s  o f  g a m e s  o f  
c h a n c e  a r e  d e v o t e d  to e d u c a t i o n a l ,  c h a r i t a b l e ,  p a t r i o t i c ,  f r a t e r n a l ,  
r e l i g i o u s ,  o r  o t h e r  p u b l i c - s p i r i t e d  u s e s  as d e f i n e d  b y  t h i s  c h a p t e r ;  
to d e f i n e  c a p i t a l  i m p r o v e m e n t s  a n d  f u r n i s h i n g s ;  to p r o t e c t  a n d  
p r o m o t e  t h e  p u b l i c  i n t e r e s t ;  to e n s u r e  f a i r  a n d  h o n e s t  g a m e s  o f  
c h a n c e ;  to e n s u r e  t h a t  f e e s  a n d  t a x e s  a r e  p a i d ;  a n d  to s e e k  t o  
p r e v e n t  o r  d e t e c t  u n l a w f u l  g a m b l i n g  a c t i v i t y .



vlOs DUNSEITH
yy\A - BINGO BARN

11/2 miles west of Dunseith
E a r l y  B i r d  G a m e s

5 0 % / 5 0 %  s p l i t  g a m e s  or 
6 : 0 0  p.m.

g u a r a n t e e d

$ 5 0 . 0 0

6:15 P- m.

6 :30 P- m.

6 :45 p.m.

R e g u l a r  S e s s i o n

G a m e 1 R e g u l a r B i n g o

G a m e 2 R e g u l a r B ingo

G a m e 3 C a l l e r s C h o i c e

'Game 4 Bonanza. # 1
G a m e 5 B o n a n z a n
JSame 6 B o n a n z a b l a c k o u t

G a m e 7 R e g u l a r B i n g o

G a m e 8 R e g u l a r B i n g o

G a m e 9 Bi g  P i c t u r e  F r a m e

$ 5 0 . 0 0

$ 5 0 . 0 0

$ 5 0 . 0 0

7:00 p.m. 

$ 5 0 . 0 0  

$ 5 0 . 0 0  

$ 100.00 7  
$ 5 0 . 0 0  

$ 7 5 . 0 0  

$ 100.00 
$ 5 0 . 0 0  

$ 5 0 . 0 0

m v  C?. n u m b e r  of d r a w s

' t  n u m ^ er s t a r t s  at AO 
Q s b ld  c o n s o l a t i o n  $ 2 5 0 . 0 0

G a m e  10 X  B i n g o  s p e c i a l  $ 1 , 0 0 0 . 0 0

in n u m b e r  or d r a w s

c o n s o l a t i o n  $ 1 0 0 . 0 0

1 n u m b e r  a d d e d  e a c h  F r i d a y

s t a r t i n g  at 20 n u m b e r s  

H a l f  t i m e  b r e a k ----------------------------

R e g u l a r  p r i c e  s c h e d u l e

1st car d  r e q u i r e d  

1 s h e e t  of 3 r e g u l a r  g a m e s  

B o n a n z a  ca r d s  

B o n a n z a  c a r d s  

s p e c i a l  X  c ards 

e a r l y  b i r d  c ards 

7 5 % / 2 5 %  s p l i t  c a r d s

$ 5 . 0 0

$5.00

$1 .0 0
$2 . 0 0
$ 1.00
$ 1.00
$1.00

2nd H alf

G a m e 11 R e g u l a r Bingo $50.00

G a m e 12 R e g u l a r B ingo $100 . 0 0

G a m e 13 C a l l e r s C h o i c e $ 100. 0 0

"Game 14 B o n a n z a 1 $50.00

G a m e 15 B o n a n z a 2 $ 75.00

Jkime 16 B o n a n z a 3 Blackout; $100.00

G a m e 17 R e g u l a r B i n g o $50.00

Gam e IS Regu la r B ingo $100.00

• G a m e 19 C a l l e r s C h o i c e $ 1 0 0 . 00

G a m e 20 Blackouit Bingo $ 2,000.00

in v s r n u m b e r s

sta rt s  at 50 n u m b e r s  w i t h  

1 n u m b e r  a d d e d  e ach n i g h t  

-u-ht-Hf*gTvei:— S t a r t s  afT'50' 

n u m b e r s  .... i

consolation'i/v^-^-' $ 5 0 0 . 0 0

G a m e  21 7 5 % / 2 5 %  S p l i t  gam e  

w i t h  a g u a r a n t e e d $ 200.00
o r  m o r e

T o t a l  g u a r a n t e e d  e a c h  n i g h t  is $ 2 , 5 0 0. 0 C  

w i t h  j a c k p o t  p r i z e s  of $ 4 , 0 0 0 . 0 0  poss i b l

G A M E S  E V E R Y  W E D N E S D A Y ,  F R I D A Y  A N D  S A T U R D

$ 1 5 . 0 0

H a l f t i m e  al l  r e g u l a r  c ar d s  h  p r i ce

S p e c i a l  pa c k a g e  

y o u  get

9 r e g u l a r  g ame c ards

14 b o n a n z a  game c ards

1 s p e c i a l  X  B i n g o  car d

1 7 5 % / 2 5 %  s p l i t  card

s ave m o n e y  on this p a c k a g e

1st card r e q u i r e d  for p a c k a g e  purchas

Herman Martinson, site manager 

Work Groups
Dunseith American Legion 
Dunseith Golf Boosters 
Kights of Columbus 
Eastern Star
Senior Meals (Meals on Wheels) 
Dunseith Day Care

Masons
Altar Society 
Jaycee Women
Rolette County Historical 
Dunseith Legion Auxiliary
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FORM G-1
NORTH DAKOTA GAMING TAX RETURN INSTRUCTIONS 

GENERAL INSTRUCTIONS

1. Wh o must file: Every organization licensed to conduct games o f 
chance in North Dakota must file  a North Dakota gam ing tax return 
each quarter. A tax return must be filed If the organization did or did 
not conduct gam ing. There are no exceptions to the filing  require­
ment. Failure to file a tax return can subject the organization ’s 
license to  be suspended or revoked.

2. Where to file or obtain additional forms and Instructions: 

Completed tax returns and ' rltten  requests fo r in form ation, exten­
sions, and/cr tax forms should be mailed to  the O ffice  of the A ttorney 
General, S tate Capito l, Bismarck, North Dakota 58505. ‘

If you havo questions In com pleting the tax return or need tax 
forms and instructions you can ca ll (701) 224-4848. In-state ca lls may 
be directed to the toll-free number 1-800-472-2600.

3. Time fo r filing : The tax return and payment o f the tax due must 
be postmarked, or If hand-delivered, received In the A ttorney 
General’s O ffice  by the last business day o f the firs t m onth fo llow ing 
the end o f a quarter. Business days are defined as Monday through 
Friday, not Including State holidays.

Quarters are on a fisca l year basis and begin and end as follows: 
Quarter No. 1 begins Ju ly 1 and ends September 30; Quarter No. 2 
begins O ctober 1 and ends December 31; Quarter No. 3 begins 
January 1 and ends March 31; Quarter No. 4 begins April 1 and ends 
June 30.

Any C lass B organization that has received a site  authorization for 
a period of three calendar m onths or less must file  a tax return and 
rem it the tax due fo r tha t period w ith in  th irty  days from  the date the 
site  authoriza tion  expires.

An incom plete tax return w ill not be considered tim ely filed  unless 
corrected and returned by the due date for filing. Delays In mailing, 
mall pickups, and postm arking are the responsib ility of the organiza­
tion.

4. Extension of tim e fo r tiling : Extensions fo r filing  the tax return 
may be granted for good cause w ith  the approval o f the A ttorney 
General by subm itting  a signed w ritten  request Ind icating the 
quarterly tax return to be filed, reason fo r the request, date an exten­
sion is requested to, license c lass ifica tion  (A or B) and number. The 
reason for the request should be clearly stated to describe the c ir­
cum stances beyond the organ ization ’s contro l which have caused 
the unavoidable delay In filing  the tax return.

A request m ust be subm itted in su ffic ien t time to enable the A t­
torney General to  consider and act on the request before the regular 
due date o f the tax return. Approved extensions to file  do not extend 
the date for devoting the net proceeds.

A reply e ither approving o r re jecting the request w ill be mailed to 
the organizations and m ust be attached to the tax return when filed. 
Retain a copy o f the reply fo r your records.

5. Late filed returns: If a tax return is filed  a fte r the due date 
w ithou t an approved extension, it w ill be considered to  be filed  un­
tim ely. The tax return w ill be considered delinquent and the license 
o f the organization may be suspended o r revoked. The due date is ex­
plained in Section 3.

6. How to pay: If tax Is due, the amount due must be paid when the 
tax return is filed. Payment should be made by check payable to A t­
torney General.

7. Amended returns: If an organization discovers an error on the 
tax return a fte r It was filed, an amended tax return must be filed. Tax 
return form s for the quarter to be amended may be obtained from  the 
A ttorney General’s O ffice. Section 2 expla ins the request procedure.

8. Mailing Instructions: Incom plete tax returns w ill not be pro­
cessed but w ill be returned to the organization fo r com pletion.

Please verify a ll a rithm etic on the tax return.
The president, commander, exalted ruler, etc., and the preparer 

must sign the tax return and include the date o f signing.
Enclose a check for the tax due as indicated by line 27, page 1, 

payable to  A ttorney General.
Mail by the due date explained in Section 3. Use the envelope sup­

plied and place proper postage on the envelope before mailing.
Keep a copy o f the tax return fo r your records.

9. Tax return accompanying schedules: The North Dakota gaming 
tax return, Form G-1, Is comprised o f pages 1 and 2, plus thn fo llow ­
ing schedules:

Schedule A • C lass B Site Accounting. This schedule is used ex­
clusive ly by Class B organizations to record the gam ing activ ity  of 
the site(s) authorized to conduct gaming. Each Schedule A w ill ac­
com modate the reporting o f two sites. The to ta l of the Schedule A(s) 
must reconcile w ith  the am ounts reported on page 1. See Instruc­
tions on Schedule A.

Schedule B - Record o f State Gam ing Stamp A c t iv ity .  This 
sch dule is used by Class A  and B organ izations to  record the  
gaming a c tiv ity  o f each game o f  "p u ll tabs /ja r t ic k e ts ,"  "p u n c h ­
boards," and "p ro fess iona l sports poo l boards" played during 
the q ua rte r and reported on page 1. See ins truc tions  on Schedule 
B.

Schedule C - Record o f E lig ib le  Use C on trib u tion s . Th is sched­
ule is used by  Class A  and B organizations to  record the  disburse­
m ent o f net proceeds fo r  e lig ib le  uses. F o ' Class A  organizations, 
the  disbursem ents must be fro m  the  general gaming bank account.
For Class B organizations, the disbursements m ust be fro m  the 
charitab le  gaming tru s t fun d  bank account. See in s tru c tio ns  on 
Schedule C.

^  (



FORM G-1
NORTH DAKOTA GAMING TAX RETURN INSTRUCTIONS

PART 1. GAMING ACTIVITY
Line 6. Gross Proceeds - Enter the actual to ta l amount o f the 
money contained in the drop box during the quarter.

Prizes - For the quarter, enter the to ta l o f the daily d if­
ferences between the opening cash bank and closing cash bank; 
plus or minus the dolla r value o f the difference between the chip 
bank at the  beginning o f the quarter and the dolla r value o f the 
chip bank at the end o f the quarter, net o f the dolla r value o f any 
chip purchases that were added to  the chip bank during the quar­
ter. Example - if  the do lla r value o f the chip bank difference rep­
resents a decrease, the dolla r value is subtracted from  the tota l 
cash bank difference, and vice versa.

Adjusted Gross Proceeds - Enter the difference between 
the Gross Proceeds and the Prizes.

Line 7. Include interest earned on checking accounts, c e rt if i­
cates o f deposit, and o ther securities relating to the funds o f the 
general gaming bank account(s). The amount should, as a m in i­
mum, equal the to ta l interest earned as reported on a quarterly 
basis in the General Gaming Bank Account section o f PART IV . 
Interest earned on the charitable gaming trust fund bank account 
o f Class B organizations isn 't taxable. Refer to PART V, line 39.

Line 8. Include items such as the T O T A L  amount o f cash long 
(short) from  Schedule B; cash long (short) from  bingo, raffles, 
and twenty-one; and the payback from  the ft.

PART II. EXPENSE COMPUTATION
Line 10. Beginning Inventory is the actual cost of deals of pull- 
tabs/jar tickets, punchboards, and professional sports pool boards 
on hand at the beginning of the quarter. It must equal the ending in­
ventory, line 13, reported on the previous quarter's tax return.

Line 11. Purchases are the actual cost of all equipment for games 
of chance, except capital costs, Including deals of pull-tabs/jar 
tickets, punchboards, and professional sports pool boards, and 
minor items such as pencils, crayons, tickets, envelopes, and paper 
clips bought during the quarter. Do not Include capital cost Items 
purchased, leased, or rented.

Line 13. Ending inventory Is the actual cost of deals of pull-tabs/jar 
tickets, punchboards, and professional sports pool boards on hand 
at the end of the quarter.

Line 14. Cost of goods used Is the expense incurred during the 
quarter for the cost of the games and minor items actually used to 
conduct the gaming activity. Expense on the accrual basis.

Line 15. Enter the reasonable compensation, employer paid 
benefits, and payroll taxes paid for employees directly engaged in 
conducting or assisting In conducting gaming. Payroll taxes Include 
the organization's FUTA, unemployment, workmen's compensation, 
and employer share o( FICA taxes. If an employee performs services 
related and unrelated to gaming, that employee's total hours worked 
must be pro-rated between gaming and non-gaming activities and ex­
pensed accordingly. Expense on the cash basis.

Line 16. Enter the reasonable labor and material charges for the 
repair of equipment for games of chance. Expense on the cash basis.

Line 17. Enter the rent expense If the gaming premises or equip­
ment are rented. At a site(s) where the game of twenty-one is con­
ducted, the maximum monthly rent expense at that site cannot ex­
ceed one hundred fifty  dollars ($150.00) multiplied by the number of 
tables necessary on which the game of twenty-one is actually 
played. In the rectangular box on line 17, enter the number of twenty- 
one tables on which the game of twenty-one was actually played at 
all sites. Include the reasonable rental fee for equipment other than 
equipment for games of chance on a specific occurrence (i.e., tables 
and chairs at a bingo event). Attach a schedule listing all equipment 
rent expense, by site: lessor, date of rental, term, equipment type,
Eurpose, date of payment, and check amount. Expense on the cash 

asis.

Line 18. Enter the janitoria l services expense If the gaming 
premises are not rented. A site can either have janitoria l services ex­
pense or rent expense, but not both. Expense on the cash basis.

Line 19. Enter the reasonable accounting and bookkeeping fees, 
directly attributable to games of chance accounting and ad­
ministrative functions. Include service fees of the general gaming 
bank account(s) and charitable gaming trust fund bank account. Ex­
pense on the cash basis.

Line 20. License fee is that fee(s) paid the Attorney General's O ffice 
by eligible organizations applying for a gaming license. A fifty  dollar 
license fee Is required with each application. Do not deduct the 5% 
gaming tax nor the site/permit fee(s) paid the governing body of a city 
or county where the site(s) are located as they are not an allowable 
expense. Expense on the cash basis.

Line 22. Enter the allowable expense lim itation.
For Class A organizations, enter 38% In the rectangular box on 

line 22 and then multiply 38% times the adjusted gross proceeds 
reported in PART I, line 9, column C.

SPECIFIC INSTRUCTIONS
For Class B organizations, the percentage is 38% if gaming activi­

ty was conducted at only one site during the quarter. The percentage 
is 35% if gaming activity was conducted at two or more sites at any 
time during the quarter. Gaming activity at a site is not to be regard­
ed as a separate site if the gaming activity was an isolated, inciden­
tal, or special occasion. Enter the correct percentage, either 38% or 
35%, In the rectangular box on line 22 and then multiply that percen­
tage times the adjusted gross proceeds reported in PART I, line 9, 
column C.

Line 23. Allowable expenses are the smaller of either the actual ex­
penses reported on line 21 or the expense lim itation reported on line
22. Enter the lesser of the two amounts.

If the actual expenses, line 21, exceed the allowable expenses, line
23, the excess gaming expenses must be reimbursed to the general 
gaming bank account by the organization from non-gaming sources, 
by the filing due date of the tax return.

PART III. NET PROCEEDS
Line 25. North Dakota gaming tax Is computed at 5% ol adjusted 
grcss proceeds up to $600,000.00, plus 20% of adjusted gross pro­
ceeds exceeding $600,000.00. Adjusted gross proceeds is the 
amount reported In PART I, line 9, column C. *
Line 26. Class B organizations are entitled to a tax credit for the 
site /perm it fee(s) paid the governing body o f a c ity  or county 
where the site(s) is located. The site /perm it fee(s) paid during a 
quarter is to  be taken as a d irect tax credit on the same quarter's 
tax return. Include any tax credit carryforward from  the previ­
ous quarter's tax return. The instruction fo r line 27 explains the 
tax cred it carryforward. The site/perm it fee(s) paid is not an 
allowable expense. Attach evidential docum entation such as 
copies, fron t and back, o f the cancelled check(s) supporting the 
payment o f the s ite /perm it fee(s).

Lino 27. Remit the tax due payable to Attorney General.
If line 26, Class B credit lor site/permit fee(s) paid, is greater than 

line 25, gaming tax, then the excess credit becomes a tax credit car­
ryforward to be reported on line 26 of the following quarter's tax 
return. Tax due cannot be less than zero. Deduct on the accrual 
basis.

Line 28. Subtract line 27 from line 24 and carry the amount to PART 
IV, line 30.

The Net Proceeds earned during the quarter must be devoted by 
the last day of the following quarter.

PART IV. NET PROCEEDS CARRY-OVER
Line 29. Enter the Net Proceeds Carry-Over, line 36, from the 
previous quarter's tax return. If the Attorney General's Office ad­
justed the amount as reported on the previous tax return, or if an 
amended return was filed, enter the adjusted or amended amount.

Line 30. Enter the Net Proceeds amount from Part III, line 28.

Line 31. Include items such as uncashed checks and returned eligi­
ble use contributions. Attach a detailed explanation of the adjust­
ment.

Line 33. Class A  organizations only. A ll eligible use con tribu ­
tions must be reported. Enter the T O T A L  amount from  Sched­
ule C, representing the to ta l o f all eligible use con tribu tions paid 
during the quarter. A ttach Schedule C. to  the tax return.

Line 34. Class B organizations only. Enter the amount of net pro­
ceeds transferred from the general gaming bank account to the 
charitable gaming trust fund bank account. Carry the amount to 
PART V, line 38.

PART V. TRUST FUND CARRY-OVER
Line 37. Class B organizations only. Enter the Trust Fund Carry- 
Over, line 43, from the previous quarter's tax return. If the Attorney 
General's Office adjusted the amount as reported on the previous tax 
return, or if an amended return was filed, enter the adjusted or 
amended amount.

Line 39. Class B organizations on ly . Include interest earned on 
checking accounts, certificates o f deposit, and other sim ilar secur­
ities relating to the funds o f the charitable gaming trust fund 
bank account. The am ount should, as a m inim um , equal the tota l 
interest earned as reported on a quarterly basis in the Charitable 
Gaming Trust Fund Bank Account section o f PART V. The 
interest earned is not taxable and therefore not reportable in 
PART I, line 7.
Line 40. Class B organizations only. Include Items such as un­
cashed checks and returned eligible use contributions. Attach a 
detailed explanation of the adjustment.

Line 42. Class 8  organizations only. A ll eligible use con tribu ­
tions must be reported. Enter the T O T A L  amount from  Sched­
ule C, representing the to ta l o f all eligible use con tribu tions paid 
durir.g he quarter. A ttach Schedule C to  the tax return.
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FORM

G-1
NORTH DAKOTA GAMING TAX RETURN

(TO BE FILED BY C U S S  A AND C U S S  B GAMING ORGANIZATIONS) 
QUARTERLY RETURN

Mall to: O ffice  of A ttorney General, S tate O o lto l,  Bismarck, North Dakota 58505

P»Q« 1

Q uarter Year 
[X Jan. 1 to Mar. 3 1 ,1 9 _ 8 5 _
D  Apr. 1 to June 30,19_______
D  July 1 to Sep. 30 ,19_______
□  Oct. 1 to Dec. 3 1 ,19_______

D u n s e i t h  C o m m u n i t y  B e t t e r m e n t  

ATTN: H e l e n  D o e l i n g  

D u n s e i t h ,  N D  5 8329

License Number 

Class J?• 030

Y esD  N oD  Is th is  an amended return? 

Y esD  N oD  Is an extension to  file  attached?

YesD  N oD  Is th is  a fina l return due to a non-renewal o f license?

YesD  N oD  Is an approval for deferring the devotion o f net proceeds attached?

IMPORTANT: READ INSTRUCTIONS BEFORE COMPLETING THE RETURN

PART I GAMING ACTIVITY Gross Proceeds
B

Prizes Adjusted Gross 
Proceeds

1. B in g o ......................................................... ....................
2. R a f f le s ...........................................................................
3. P u ll-T a b s ...........................................................
4. P unch  B o a rd s ...........................................................
5. P ro fe s s io n a l S po rts  P o o ls ..................................
6. T w e n ty -O n e  (Soe Instructions)....................................

7. Interest iSoo Instructions)............................................

8. O ther (Seo Instructions)............................................

9. TOTALS — sum of linns 1,2,3,4,5,6,7, and 8.

PART II EXPENSE COMPUTATION

10. Beginning Inventory (See instructions)

11. Purchases (Sss Instructions)

12. Goods available for use —  line 10 plus line 11
13. Ending Inventory (See instructions)

14. Cost of goods used —  line 12 tesa line 13<s«« instructions)

15. Compensation of gaming personnel (See instructions)

16. Repairs —  Sorvlces and materials (See instructions)

17. Rent —  Enter number of twenty-one tables I l (See instructions)

18. Janitorial services (see instructions)

19. Accounting fees (Sss instructions)

20. License fees (See Instructions)

21. Total —  sum of lines 14,15,16,17,18,19, and 20
22. Enter I I %  of line 9, column C  <s»* instructions)

23. AL LO WAB LE EXPENSES —  lesser of line 21 or line 22 (Sea instructions)

PART III NET PROCEEDS

24. Balance — line 9, column C, less line 23...................................
25. G am lng tax  — 5%of//ne9,co/umnCtsssinstructions).............
26. C lass B only — credit for slte/permlt feefs) paid (See instructions)

27. Tax d u e — line 25 less line 26 (See Instructions)...............................

28. N ET PROCEEDS — line 24 less line 27 (See Instructions).............

REMIT AMOUNT ON LINE 27— MAKE CHECK PAYABLE TO “ ATTORNEY GENERAL’
SIGNATURE AND VERIFICATION

I declare under the  penalties o f Section 12.1-11-02, N.D.C.C., w hich provides fo r a C lass A mlsdo- 
meanor fo r m aking a fa lse statem ent In a government m atter, tha t th is  return, Including any accom ­
panying schedules and statem ents, has been examined by me and to  the best o f my knowledge and 
belie f Is a true, correct and com plete return.

Date

Date

ROV. 08/04

Signature ol president, commander, exalted ruler, etc.

Signature ol Individual or firm proparlng this roturn

Title

Preparer telophona number

DO NOT WRITE IN THIS SPACE



FORM G-1 . P*0«2

PART IV NET PROCEEDS CARRY-OVER

29 Net proceeds carry-over from  prior quarter (Sm  instruction*)................................................................................. 111111130 Add" Net proceeds — line 28, page 1..........................................................................................................................
!

39 R.n In nr.n — m m  nf linn* 99 30. nlus or minus lina 31.......................................................................................................................................... :

33 Class A only — elig ib le  use con tribu tions paid th is  quarter — Attach Schedule c  <Sm  instructions)...............
34. Class B only — net proceeds transferred to Trust Fund Account this quarter — line 38 below (Sss instructions).. . . n iU ll
38. NET PROCEEDS CARRY-OVER — line 32 less line 35...................................................................................................................................

GENERAL GAMING BANK ACCOUNT
Th is ta c t io n  I t  lor reporting Information on th t Q e n a u l O am lng Bank Account(t) o l C l t is  A and C l t t t  B gam ing organizations.

For Class A gaming organizations only: Indicate below the organization's general gaming bank account number,bank name, and bank city.

C la ta  A — Oanaral O am lng Bank Account Number Bank Name Bank C ity

For Class B gaming organizations only: report the organization’s general gaming bank account number(s), bank name(s), and bank clty/cltles 
on Schedule A, Class B Site Accounting.

For Class B gaming organizations only: has the organization established a separate general gaming bank account for each license? YES(Z1n o [I]

For Class A and Class B gaming organizations, enter below the general gaming bank account information on a quarterly basis representing the 
total of each of the three months' deposits, Interest earned, checks and withdrawals, and service fees as accounted for by the check register(s). 
DO NOT use the monthly bank account statements as the source for the check register Information. The quarter beginning balance Is the previous 
quarter's ending balance, and must also equal the beginning check register balance(s) for the first month of the quarter for which this tax return 
is being filed. The quarter ending balance is the quarter beginning balance plus total deposits and total interest earned, minus total checks and 
withdrawal - and total service fees, and must also equal the ending check register balance(s) for the third month of the quarter for which this tax 
return is being filed. For Class J gaming organizations only, the general gaming bank account Information must be reported as a consolidation of 
the separate general gaming bank accounts required to be established for each license issued. DO NOT include the charitable gaming trust fund 
bank account.

CHECK REGISTER INFORMATION
Quarter 

Beginning Balance
Total

Deposits
Total 

Interest Earned
Total

Checks & W ithdraw als
Total 

Service Fees
Quarter 

Ending Balance

PART V: CLASS B ONLY TRUST FUND CARRY-OVER

37. Trust fund carry-over from  prior quarter (Se« instructions)

38. Add: Net proceeds transferred from  General Gaming Bank Account
39. Interest (S»e instructions)

40. Ad justm ent (Sou Instructions)

41 . B a la n ce  — sum of linos 37,38,39 plus or minus line 40
42. Less: e lig ib le  use con tribu tions paid th is quarter — Attach Schedule C (Sea instructions)

43. TRUST FUND CARRY-OVER -  line 41 less line 42

CHARITABLE GAMING TRUST FUND BANK ACCOUNT
This soctlon Is (or reporting Information on the C ha r ltab li Gam ing Trust Fund Bank A ccount o l C la ss 8 gam ing organizations only.

C narltab ls Gam ing Trust Fund Bank Account Numbar
| Bank Name Bank C ity

The charitable gaming trust fund bank account information requested below Is to be reported on a quarterly basis representing the total of each 
of the three months' deposits, interest earned, checks and withdrawals, and service fees as accounted for by the check register. DO NOT use 
the monthly bank account statements as the source for the check register information. The quarter beginning balance is the previous quarter's 
ending balance, and must also equal the beginning check register balance for the 'first month of the quarter f> which this tax return is being 
filed. The quarter ending balance is the quarter beginning balance plus total deposits and total interest earned, minus total checks and withdrawals 
and total service fees, and must also equal the ending check register balance for the third month of the quarter for which this tax return is being 
filed. DO NOT Include the general gaming oank account(s).

Quarter 
Beginning Balance

Total
Deposits

CHECK REGISTER INFORMATION
Tota l Total Tota l Quarter

Interest Earned Checks & W ithdraw als Service Fees Ending Balance



FORM G-1

Neme ol 
Organization

PART I GAMING ACTIVITY

1. B in g o ...............................................................
2. R a ff le s .............................................................
3. P u ll-T a b s .........................................................
4. Punch Boards................................................
5. Professional Sports Pools..........................
6. Twenty-one (See Instructions).........................

7. In te rO S t (Sea Instructions)...........................................

8. O ther (Sea Instructions)..............................................

• 9. TOTALS — sum of lines 1,2,3,4,5,6,7, and 8

PART II EXPENSE COMPUTATION

10. B eg inn ing In ven to ry  (Saa instructions).............................

11. P u rch a se s  (Saa Instructions)..................................................
12. G oods a v a ila b le  f o r u s e — lino 10 plus line 11 . . . .
13. End ing in ven to ry  tsoa instructions).....................................

14. C o st o f g o o d s  u se d  — line 12 le ss line 13 (Sen inst.) .
15. C om pen sa tion  o f g am ing p ersonne l (Soeinst.) —
16. Ropa lrs — Services and materials (See instructions).. .
17. Ren t — Enter number of twenty-one tables (Soo insi.) . .
18. J an ito r ia l s e r v ic e s  (Soe instructions)..................................

19. A ccoun tin g  fe e s  (Sso instructions)........................................

20. L ic e n se  fe e s  (See Instructions). .....................................

21. TOTAL — sum of lines 14,15,16,17,13,19, and 20 . . .

Total number of sites authorized

INSTRUCTIONS
Enter the G-character slto llconse number tor each site 

authorized to conduct ganios or chance whether tho organ­
ization did o r did not conduct gaming at the site. Tho site 
llcenso numbor(s) Is to be taken directly from tho 'Site 
A uthorization ’ form and Is of 6-charactorr.. Example: If 
a slto llcenso numbor on the 'Slto Authorization* form Is 
B -1 00 (0 1 )A , It must be entered as B -1 00 (0 1)A . If  a she 
did not conduct gaming, enter tho 6-character site llconsv' 
number and write 'no activ ity ' across the site accounting 
schedule.

R e v . 08/84

SCHEDULE A 

CUSS B SITE ACCOUNTING

%

Page.
J
: 6f.

Sits License Numbsr B •______I_____ (________ )----

A
Gross Proceeds

B
Prizes

c
Adjusted Gross 

Proceeds

v y y y y y v v / y y y /

_________________ :------

Site of. Site _of_

GENERAL GAMING BANK ACCOUNT GENERAL GAMING BANK ACCOUNT

General gemlng bank account number for this license.

Bank Name__________________________________

Bank City____________________________________

Reler to tho specific Instructions for PARTS I and II relating to page 1 of the 
tax uturn. However, for PART 11, line 17 'rent,' for each site license number 
enter In the rectangular box the number of twenty-one tables on which the 
game of twenty-one was actually played.

Each site accounting schedule line Item (I.e., bingo) amount reported In 
PART I, Gaming Activity, and PART II, Expense Computation, must be totaled 
for all site license numbers and transferred to page 1 of the tax return.

General gaming benk account number tor this license.

Bank Name__________________________________

Bank C lly____________________________________

An organization is required, as ol July 1, 1983, to estab lish a separate 
general gaming bank account for each acti-'e license Issued lor a particular 
city, town or county. The number of accounts required Is determined by how 
many different numbers there are within the parenthesis of the s ite  license 
numbers Issued — each number signifies a different city, town or county. 
Example: If the numbers In parenthesis are 01,02,03 and 04, four accounts are 
required. Several authorized s ite s located within the same city require one



INSTRUCTIONS
Schedule B, Record o f  State Gam ing Stam p A c tiv ity , is used by  Class 
A and Class B organ izations to record tho gaming a c tiv ity  o f each 

-mo o f "p u ll- ta b s /ja r t ic k e ts ,"  "p u nchb o a rd s ," and "pro fess iona l 
- ; jo r is  poo l boa rds" removed fro m  p lay du ring  the quarter.

F o / Class B organizations, a Schedule B m ust be com pleted fo r each 
site authorized  to  conduct gaming regardless i f  the site(s) d id  o r d id  
n o t conduct gaming o f any type . A  Schedule B fo r  a site may consist 
o f several pages. The num ber o f Schedule B's to  be com pleted must 
equal the  to ta l num ber o f  sites au tho rized . I f  a site d id  n o t conduct 
gaming, enter the in fo rm a tio n  fo r  "S ite  Loca tion  Trade N am e," “ Site 
License N um b e r," "Q u a rte r ,"  and “ S ite  Page" on the Schedule B and 
w r ite  “ no a c t iv i ty "  across the  m idd le .

Class A  and Class B organizations m ust com ple te  the Site Loca tion  
Trade Name as fo llo w s :

Class A  — E n ter the name o f  the  organ ization.

Class B — E nter the trade name o f the  particu lar site. The Site 
Loca tion  T rade Name fo r  each Schedule B w ou ld  be com pleted the 
same as it  is com ple ted fo r  its respective Schedule A , Class B Site 
A ccoun ting .

Class A  and Class B organizations m ust com plete the  S ite  License 
N um ber as fo llow s:

Class A  — E nter the organ izations 's license classification “ A "  in 
the space preceding the hyphen. E n ter the 3 -d ig it license num ber in 
the 3 spaces fo llo w in g  the hyphen. Do no t com plete the tw o  spaces 
w ith in  the  parenthesis nor the  space fo llo w in g  tho rig h t parenthesis. 
A  Class A  o rgan iza tion  w ou ld  o n ly  have one slto. For example, a 
com pleted Class A  Site License N um ber w ou ld  appear as 
A-0 0 1(___)_.

Class B — E nter the o rgan iza tion 's  license classification " B "  in 
the space preceding the hyphen. E n ter the  6-character site license 
num ber In the  6 spaces fo llo w in g  the  hyphen. The site license 
num ber(s) is to  be taken d ire c tly  fro m  the  "S ite  A u th o r iz a tio n "  fo rm  
and is o f 6 characters. The 6 th  character w h ich  is to  be entered in the 
space fo llo w in g  the  rig h t parenthesis w ill always be an a lphabetic char­
acter. The S ite  License N um ber fo r  each Schedule B w ou ld  be com ­
pleted the same as it  is com pleted fo r  its respective Schedule A , Class 
B S ite  A ccoun ting . F o r oxam ple, a com ple ted Class B Site License 
N um ber w o u ld  appear as B -0  0 _1_ ( 0 . 2 )  2 -

The Q uarter should be entered, fo r  exam ple, as Ju ly  1 to September 
30, 1984. ----------  -----------------

The Site Page should be sequentia lly num bered fo r  each site Schedule 
B.

Each game o f "p u llta b s /ja r  t ic k e ts ,"  "p u nchb o a rd s ," and "p ro fess ion ­
al sports poo l boards”  removed fro m  play d u ring  the  quarte r m ust be 
recorded on Schedule B. One row  w ou ld  represent the  gaming activ­
ity  o f  each game.

A ll unsold/defective and redeemed w inning pull-tabs and ja r tickets 
must be sorted by game serial number; however, fo r commingled deals 
they do not need to be sorted by game serial number.

F o r Class A  and Class B organizations, the  actua l gross proceeds 
actual prizes, and actual adjusted gross proceeds o f each Schedule E 
must be to ta led , by game code (re fer to  d e fin itio n s ). T h is can b« 
easily accomplished by using, during the quarter, a separate page(s) o 
a Schedule B fo r  a site to  account fo r  th e  gaming a c tiv ity  o f eact 
game code. The cash long (short) m ust be to ta led  fo r  all game code: 
com bined. I f  cash is short, place parenthesis () in f ro n t  o f  and behlnc 
the  am ount. These to ta ls are then transferred — Class A  organization- 
report the  to ta ls  on the respective lin e /co lum n  o f page 1 o f the gam 
ing tax re tu rn ; Class B organizations report the to ta ls  on the  respective 
line /co lum n  o f the  site's particu lar Schedule A, Class B S ite  A ccoun t 
ing. The cash long (short) is reported on line 8, O ther. The to ta l: 
transferred, by game code, must equal the to ta ls  com puted on the site 
Schedule B.

For single deals o f pu ll-tabs/jar ticke ts , separate cash banks must be 
m aintained fo r  each deal in  order to  determ ine the actual cash p ro fit  
Every co lum n must be com pleted fo r  each deal.
--------------------------------------------  COMMINGLED D E A L S -----------------------------------------------
F o r com m ingled deals o f pu ll-tabs/ja r ticke ts, when the deals are iden 
tica l as to  Name o f Game, Ideal Gross Proceeds, Ideal Prizes, and Idea 
Ad justed Gross Proceeds, the  fo llo w in g  fie lds need to  be completec 
on ly  fo r  the  firs t deal listed on each page: Name o f Game, Garni 
Code, Date Removed, Cost Per Play, Ideal Gross Proceeds, Idea 
Prizes, $  A m o u n t U nso ld/D efective , A ctua l Gross Proceeds, Actua 
Prizes, A ctua l Ad justed Gross Proceeds, A ctua l Cash P ro fit, and Cast 
Long (S hort). F o r the rem aining deals on each page, draw a vertica 
w avy line  dow n the  center o f each o f these fie lds to  represent a d u p li 
ca tion  o f the in fo rm a tio n .

The fields id e n tified  as Gaming Stamp No., Game Serial No,, and Dab 
Placed must bo com pleted fo r each deal repo ited . The inform atioe 
must bo p rin ted  leg ib ly .

The in fo rm a tio n  related to  the fie ld  Date Removed is the m onth anc 
day when the  com m ing led deal as a w hole  was removed from  play 
Th is fie ld  needs to  be com pleted o n ly  fo r  the  firs t deal listed on eact 
page when the  vertica l w avy line is draw n, as referenced above.

When the com m ingled deal as a w ho le  is removed fro m  play, the tota 
d o lla r am ounts o f $ A m oun t U nso ld/D efective , A ctua l Prizes, anc 
A ctua l Cash P ro fit must be determ ined. The to ta l d o lla r amounts fo 
each o f these three fields must then be prora ted between all the deal: 
com m ingled by d iv id ing  the  to ta l do lla r am ounts by the number o' 
deals in the  com m ingled deal. Enter the prorated am ounts in the fielc 
fo r  the f irs t deal listed on each page. For the rem ain ing deals on each 
page, draw  a vertica l wavy line  dow n the center o f each o f these field: 
to  represent a dup lica tio n  o f the in fo rm a tio n .

C om pute A ctua l Gross Proceeds, A ctua l Ad justed Gross Proceeds, anc 
Cash Long (Short) by re fe rring  to  the ca lcu la tion  defined fo r these 
fie lds in the  d e fin ition s . E n ter these am ounts in the  fie ld  fo r the firs 
deal listed on each page. F o r the  rem aining deals on  each page, drav 
a vertical wavy line  dow n the  center o f each o f these fie lds to repre 
sent a d up lica tio n  o f the in fo rm a tio n .

Each tim e  a new com m ingled deal is started o r if  several commingle: 
deals are played at the same tim e  during  the quarter, use a separat- 
page(s) to  record each com m ingled deal. Do no t record deals fron 
m ore than one com m ingled deal on the  same page.

D E F IN IT IO N S
Name o f Game — The name o f the game (i.e., C entury 100, G iant 
50 's).

Game Code — Code representing th e  typ e  o f gaming a c tiv ity  — game 
code " 3 "  represents pu ll-tabs/ja r tic ke ts ; game code " 4 "  represents 
punchboards; game code " 5 "  represents professional sports pool 
boards. The game code corresponds to  the respective line num ber on 
page 1 o f the  gaming tax re tu rn  (Class A ), and Schedule A , Class B 
Site A ccou n ting , (Class B), where each typ e  o f  gaming a c tiv ity  is re­
ported.

Gaming Stam p No. — S ix -d ig it num ber p reprin ted  on the  orange State 
o f N o rth  D akota  gam ing stam p th a t is a ffixed  to  the fla re  o f  the  deal, 
o r to  the  face o f each punchboard and professional sports poo l board.

Game Serial N o . — A lp h a /n u m e ric  num ber w ritte n  on the  orange 
State o f N o rth  Dakota gam ing stamp by  the  licensed d is tr ib u to r. The 
game serial num ber corresponds w ith  the. serial num ber p reprin ted  by 
the m anufacture r on each p u ll- ta b /ja r t ic k e t o f  the deal, punchboard, 
and professional sports poo l board.

Date Placed/Removed — Dates representing the  m onth  and day in 
w hich  the p a rticu la r game was placed In p lay and the  m onth  and day 
in w hich the game was removed fro m  p lay (i.e., 04-01104-08).

Cost Per Play — A ctua l cost to  the  p layer fo r  each pu ll-ta b /ja r t ic k e t /  
punchboard hole  /  professional sports poo l square.

Ideal Gross Proceeds — T o ta l do lla r am oun t b rought In to  the  game if  
all the  pu ll-tabs /ja r ticke ts  /  punchboard holes /  professional sports 
ooo l sauares are sold.

Ideal Prizes — T o ta l do lla r am ount paid o u t if  all m ajor w inners an: 
consolations are >edeemed.

$ A m o u n t U nsold/D efecf e — T o ta l do lla r am ount o f pull-tabs/ja 
ticke ts  /  punchboard hoies /  professional sports poo l squares tha 
remained unsold, o r were not sold due to  defectiveness, when th- 
game was removed from  p lay.

A c tua l Gross Proceeds — D olla r am ount representing Ideal Gros 
Proceeds m inus $  A m o u n t U nso ld/D efective .

A c tua l Prizes — A ctua l d o lla r am ount paid o u t fo r the  r r j jo r  w inner 
and consolations th a t were actua lly  redeemed as prizes

A ctua l Ad justed Gross Proceeds — D o lla r am ount representing Actua 
Gross Proceeds m inus A ctua l Prizes.

A c tua l Cash P ro fit  — D o lla r am ount representing the actual cast 
p ro f it  resulting fro m  the game removed from  p lay. It is the  actua 
d o lla r am ount o f cash (p ro f it)  fo r  a bank deposit. The am ount o 
A ctua l Cash P ro fit could d if fe r  fro m  the actual bank deposit i f  a cer 
ta in  sum o f  cash was w ithh e ld  to  recover a starting  cash bank due to  
loss on a deal.

Cash Long (Short) — D o lla r am ount representing the  d ifference be 
tween the A ctua l Ad justed Gross Proceeds and A ctua l Cash P ro fit re 
lated to  each game. Cash is long i f  the  A ctua l Cash P ro fit exceeds th 
A ctua l Adjusted Gross Proceeds. Cash is (short) i f  the A ctua l Cas 
P ro fit  is less than th e  A ctua l Ad justed Gross Proceeds. I f  cash is shoi 
place parenthesis () in  f ro n t o f  and behind the  am oun t.



Game Code
3 -P u ii- T a b s/ J a rT ic k e ts  RECORD OF STATE GAMING STAMP ACTIVITY Site Page_____o f;____
4 - P u n c h  B oards
5 • P ro fe s s io n a l S p o r ts  P o o l B o a rd s  C lass 8 on ly

Site Loca tion  Trade N a m e  '____________________________ Site License N um ber  — _____________ ( _________ )   Q u a rte r___________________ to ___________________,1 9

N am o  
O f  G a m e

G a m e
C o d o

G a m in g  
S ta m p  N o .

G a m e  
S e r ia l N o .

D a te  

P la ced ] R em o v e d

C o s t
Per

P la y
Id e a l 

G ro ss  P ro ce ed s
Id e a l
P r iz es

$ A m o u n t  
U n s o ld /  

D e fe c t iv e

A B C
A c t u a l 

C a s h  P ro f it

L in o  8
A c t u a l 

G ro ss  P ro ce ed s
A c t u a l
P r izes

A c t u a l A d j .  
G ro s s  P ro co eds

C ash  
L o n g  (Short)

6-digit o n ly

------------- 1 *

-------------
m

m

-------------
_

_ I *

-------------

•

1 _

-------------
1 _

_

-------------
_

..

.

• .

-------------
_ _

. _

_ .

S u b t o t a l s  —  t h  i nacie
C om p le te  

th e se  row * o n  
th e  la s t page 
o f  each s ite 's  

'*~m S ch e d u le  8 
o n ly

A d d : Subtotals o f  the add itiona l page(s) o ther than th is  page ( if  app lica t
T O T A L S  —  For Clas!1 A ‘ ca rry  a m o u n ts  to  la x  retu rn , PA RT  1 (soo instructions)..................

F o r  C la s s  B , ca rry  a m o u n ts  to S c h e d u le  A, C la s s  B S it e  A c c o u n t in g , PAR T 1 (see Instructions)................................................ .. ......................

Rev. 06/84______________________________________________ See reverse side fo r  in s tru c tio ns  and fo r  a d e fin it io n  o f the  co lum n headings
tm n B B a a m



ELIG IBLE USE CODES FOR SCHEDULE C
Schedule C, Record o f Eligible Use Contributions, Is used by Class A  and Class B organizations to  record the disbursement of not proceeds for eligible uses. The  
Schedule C has been designed to enable the organization to  Identify , by a code, tho particular eligible usa for which the disbursement was made.

A  three-posltlon "Eligible Use Code”  has boen assigned to each of the most common eligible usos. Find tho ellglblo use. Enter the eligible uso code In the 
proper space located undor the column heading "Eligible Uso Code." Enter the 1-character letter In the space preceding the hyphen, en te r the 2-dlgll number 
In the tw o spaces following the hyphen.

IM P O R T A N T ! The uso o f the funds disbursed to  tho listed groups or associations must fall w ith in  the eligible uses as defined by Soctlon 5 3 -06 .1 (6 ) (a-l) o f the  
North Dakota Century Code. Such uses do not Include the erection, acquisition, Improvement, maintenance, or repair of real, personal, or m ixed property 

| t. unless It Is used exclusively for one or more o f tho stated uses. Uses shall not Include any activities consisting o f attem pts to Influence legislation or participa­
tion  In any political campaign on behalf of any active official o r person who Is or has been a candidate fc r public office.

The Law  should be used to ultim ately determine whether a disbursement o f funds to  any party Is an eligible use.

C H A R IT A B L E  USES:

E lig ib le
Use Code E lig ib le  Uses

A-02 Associations related to  the  Abused
A-03 Associations related to  A lco ho l and Drug Abuse
A-04 Associations related to  A n im a l P ro tec tion
A-05 Associations related to  A r th r it is
A-06 Associations related to  B irth  Defects
A-07 Associations related to  the  Blind
A-08 Associations related to  Cancer
A-09 .Associations related to  Cerebral Palsy
A-10 'Associations related to  the  C rippled
A - l l Associations related to  C ystic F ibrosis
A - l  2 Associations related to  the  Deaf
A - l  3 Associations related to  Dental Health
A - l  4 Associations related to  Diabetes
A - l  5 Associations related to  the  Disabled
A - l 6 Associations related to  Epilepsy
A - l 7 Associations related to  the  Handicapped
A - l 8 Associations related to  Heart Disease
A - l  9 Associations related to  K idney Disease
A-20 Associations related to  Learning D isab ilities
A-21 Associations related to  Leprosy
A-22 Associations related to  L ive r Disease
A-23 Associations related to  Lung Disease
A-24 Associations related to  M ental Health
A-25 Asspciations related to  M u ltip le  Sclerosis
A-26 Associations related to  M uscular D ys trop h y
A-27 Associations related to  the  Needy
A-28 Associations related to  Paralysis
A-38 Associations related to  Refugees
A-39 Associations related to  R e h a b ilita tio n  o f  Ex-O ffenders
A-29 Associations related to  Retarded C itizens
A-30 Associations related to  Senior C itizens
A-31 Associations related to  Skin  Disease
A-40 Associations related to  Suicide Prevention
A-32 Associations related to  the  T e rm in a lly  III
A-33 Associations related to  Tubercu losis
A-34 Associations related to  Venereal Disease
A-35 Associations related to  V ira l Disease
A-36 Associations related to  W ild life
A-37 Associations related to  Y o u th
A-49 Big B ro the r/B ig  Sister Programs
A-51 Dakota Boys Ranch
A-52 Easter Seal Society
A-55 Emergency R elie f Funds (General)
A-58 Home on the  Range fo r  Boys
A-61 March o f Dimes
A-64 Meals on Wheels
A-65 Medical Facilities (N on -P ro fit)
A-67 M em oria l Funds
A-70 Nursing Homes
A-73 Open Y o u r Heart
A-76 Red Cross
A-79 R ight to  L ife
A-82 Salvation A rm y
A-85 School o f Hope
A-88 Special O lym pics
A-91 U nited F u nd /U n ite d  Way
A-94 Y M C A /Y W C A
A-97 V o lun tee r Services
A-99 O ther

R E LIG IO U S  USES:

B-10 Cemetery
B-20 Religious In s titu tio n s
B-99 O ther

E D U C A T IO N A L  USES:

C-05 Am erican  Foreign S tudent Exchange
C-10 Associations related to  A g ricu ltu re
C-20 Associations related to  the  A rts
C-25 Associations related to  Educationa l Pub lic Services
C-3C Associations related to  Safety
C-40 Associations related to  S c ie n tific  Research
C-50 Educationa l In s titu tio n s  and A c tiv itie s
C-60 Head S tart
C -70 H isto rica l Societies
C-80 Scholarships
C-90 V ocationa l W orkshops
C-95 Zoos
C-99 O ther

F R A T E R N A L  USES:

D-10 Camp Grassick
G-20 Fraternal Foundations
D-20 Legion Baseball
D-40 Veteran ’s Associations
D-50 Veteran's R elie f Funds
D-99 O ther

P A T R IO T IC USES:

E-10 Boy Scouts
E-20 Boys State
E-30 D rum  and Bugle Corps
E-40 Flags
E-50 G irl Scouts
E-60 G irls  State
E-7Q P a trio tic  Celebrations
E:80 U.S. O lym pics
E-90 U n ifo rm s
E-99 O ther

USES FOR T H E  ER E C TIO N  OR M A IN T E N A N C E  O F PU BLIC
B U ILD IN G S  OR W O R KS:

F-10 Erection  o f Pub lic Build ings o r W orks
F-20 Maintenance o f Pub lic Bu ild ings o r W orks
F-99 O ther

USES LESSENING  T H E  BU R D E N  O F G O V E R N M E N T :

G-10 A m bulance Squads
G-20 F ire D epartm ents
G-25 Im provem ents o f  Pub lic  Areas
G-30 L ibraries
G-40 M onum ents
G-50 Parks and Recreation
G-60 Police D epartm ents
G-70 S heriff's  Departm ents
G-99 O ther

USES B E N E F IT IN G  A  D E F IN IT E  N U M B E R  OF PERSONS WHO 
A R E  T H E  V IC T IM S  O F LOSS O F H O M E OR H O U SE H O LD  
POSSESSIONS T H R O U G H  E X P LO S IO N , F IR E , F LO O D , OR 
STO RM  A N D  T H E  LOSSES UNC O M PENSATED  B ' INSUR- 
A N C E :

H -00 Uses described above.

USES B E N E F IT IN G  A  D E F IN IT E  N U M B ER  O F  PERSONS 
S U F F E R IN G  FRO M  A  S E R IO U S LY  D IS A B L IN G  D ISEASE 
OR IN JU R Y  C AU S IN G  SE VER E LOSS O F INC O M E OR IN- 
C U R R IN G  E X T R A O R D IN A R Y  M E D IC A L  EXPENSE W H IC H  
IS U N C O M PEN SATED  BY IN S U R A N C E :

1-00 l/ses described above.



r L T i u v i  o - i a t n t u u L t u

RECORD OF ELIGIBLE USE CONTRIBUTIONS

Pago o f

Name o f.o rg a n iz a t io n ___________________________________ License N um ber  — _____________ Q uarte r  to,_______________ ,1 9

Check
No.

Date Payee
D escrip tion  o f 

E lig ib le  Use
Check

A m o u n t
E lig ib le  

Use Codt

mm

_

mm

.vm

_

m

,mm

mmm

mm

m m

mm

mm

mmm

mm.

mm.

mm. _

mm. _

mmm. •

mm- ■

• _

- • .mmm • —

mmm -

mm.

— —

S ub to ta l - 

A d d : Sut
C c m p k tc

th *M  row * on  
t M U K  

^  -O f C 
o n ly

ito ta lfs l o f  the  add itiona l Daaefsl o th e r than  th is  oaqe ( i f  applicable)...........................................
- r g j A L .  For Class A , carry am ount to  tax  return, P A R T  IV ,  Line 3 3 ........................................................................................................................

For Class B, carry am ount to tax  return, P A R T  V , Lino 4 2 ........................................................................................................................ }

See reverse side fo r  E lig ib le  Use Codes
R e v . 08/84



S B 0 5 4 9  

B I L L  

C H A M B E R  

D A T E  

P A G E  < 

Y E A R  • 

B I L L  ' 

P A G E  

D A T E  

C H A M B E R  

T E X T

S B 0 5 4 9

■P01 D O C U M E N T =  1 O F  2 P A G E  = 1 O F

= S B 0 5 4 9  

= S

= 0 5 / 2 4 / 8 4  

= 0 3 2 6 1  

= 8 4  

S B 0 5 4 9  

0 3 2 6 1  

0 5 / 2 4 / 8 4  

S E N A T E  

C S  S B  5 4 9  R L S  3 R D

Y e a s :  10 F a h r e n k a r a p ,  F a i k s ,  F e r g u s o n ,

F i s c h e r  V i c ,  G i l m a n ,  J o s e p h s o n ,  

M u l c a h y ,  R o d e y ,  S t u r g u l e w s k i ,

Z i e g l e r

N a y s :  8 B e n n e t t ,  E l i a s o n ,  F i s c h e r  P a u l ,

H a l f o r d ,  K e l l y ,  K e r t t u l a ,  P e t t y j o h n ,  

R a y

A b s e n t :  2 M o s s ,  S a c k e t t

E l i a s o n  c h a n g e d  h i s  v o t e  f r o m  y e a  t o  n a y

G i l m a n  c h a n g e d  h i s  v o t e  f r o m  n a y  t o  y e a

■P01 D 0 C U M E N T =  1 O F  2 P A G E  = 2 O F  2

R a y  c h a n g e d  h i s  v o t e  f r o m  y e a  to  n a y  

a n d  s o ,  C S  F O R  S E N A T E  B I L L  N O .  5 4 9  ( R L S )  f a i l e d .

S e n a t o r  R a y  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  r o l l  

c a l l  o n  t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  t h e  r o 1 1  c a l l  

o n  t h e  e f f e c t i v e  d a t e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  it w a s  s o  

o r d e r e d .

S e n a t o r  K e r t t u l a  g a v e  n o t i c e  o f  r e c o n s i d e r a t i o n  o n  C S  F O R  

S E N A T E  B I L L  N O .  5 4 9  ( R L S ) .

E N D  O F  D O C U M E N T



n

S B 0 5 4 9  - P O O  D O C U M E N T =  1 O F  1 P A G E  = 1 O F  2

B I L L  = S B 0 5 4 9

C H A M B E R  = S

D A T E  Y = 0 5 / 2 5 / u 4 

P A G E  C = 0 3 2 7 7

Y E A R -  = 8 4

B I L L  ' S B 0 5 4 9

P A G E  0 3 2 7 7

D A T E  0 5 / 2 5 / 8 4

C H A M B E R  S E N A T E

T E X T  S e n a t o r  K e r t t u l a  r e q u e s t e d  t h e  r e c o n s i d e r a t i o n  o n  §CS F O R K

§S E N A T E  B I L L  N O .  5 4 9  (RLS)1I ( g a m e s  o f  c h a n c e  a n d  c o n t e s t s  o f  

s k i l l ;  e f d )  b e  t a k e n  u p .

S E N A T E  B I L L S  I N  T H I R D  R E A D I N G  

C S  F O R  S E N A T E  B I L L  N O .  5 4 9  ( R L S )  w a s  b e f o r e  t h e  S e n a t e  o n  

r e c o n s i d e r a t i o n .

T h e  q u e s t i o n  to b e  r e c o n s i d e r e d  i s :  " S h a l l  C S  F O R  S E N A T E  B I L L

N O .  5 4 9  ( R L S )  ( g a m e s  o f  c h a n c e  a n d  c o n t e s t s  o f  s k i l l ;  e f d )  

p a s s  t h e  S e n a t e ? "  T h e  r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  

r e s u l t :

C S S B  5 4 9  R L S  R E C O N

S B 0 5 4 9  - P O O  D 0 C U M E N T =  1 O F  1 P A G E  = 2 O F  2

Y e a s :  15 B e n n e t t ,  E l i a s o n ,  F a h r e n k a m p ,

F a i k s ,  F e r g u s o n ,  F i s c h e r  P a u l ,

F i s c h e r  V i c ,  H a l f o r d ,  J o s e p h s o n ,  

K e r t t u l a ,  M u l c a h y ,  R a y ,  R o d e y ,

S t u r g u l e w s k i , Z i e g l e r  

N a y s :  3 G i l m a n ,  K e l l y ,  P e t t y j o h n

A b s e n t :  2 M o s s ,  S a c k e t t

a n d  s o ,  C S  F O R  S E N A T E  B I L L  N O .  5 4 9  ( R L S )  p a s s e d  t h e  S e n a t e  

o n  r e c o n s i d e r a t i o n .

S e n a t o r  R a y  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  r o l l  

c a l l  o n  t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  t h e  r o l l  c a l l  

o n  t h e  e f f e c t i v e  d a t e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  i t  w a s  s o  

o r d e r e d .

C S  F O R  S E N A T E  B I L L  N O .  5 4 9  ( R L S )  w a s  e n g r o s s e d ,  s i g n e d  b y  

t h e  P r e s i d e n t  a n d  S e c r e t a r y  a n d  t r a n s m i t t e d  t o  t h e  H o u s e  f o r  

c o n s i d e r a t i o n .

R 0 6 0 1  * E N D  O F  D O C U M E N T S  I N  L I S T  - E N T E R  R E T U R N  O R  A N O T H E R  C O M M A N D .



S E A R C H  - Q U E R Y  
0000 1 B I N G O . T E X T .

S F 0 5 0 4 8 4 0 8 5 0  D O C U M E N T *  2 O F  4

C H A M B E R  * S
D A T E  = 0 5 O 4 8 4

T I M E  = 0 8 5 0

Y E A R  " 84
M E E T I N G  ID

S E N A T E  F I N A N C E  C O M M I T T E E  
M A Y  4, 1 9 8 4  
8 : 5 0  A.M.

C A L L  TO O R D E R
C O - C H A I R M A N  J O H N  S A C K E T T  C O N V E N E D  T H E  M E E T I N G  A T  A P P R O X I M A T E L Y  8 : 5 0  
A.M.

P R E S E N T  M E M B E R S  P R E S E N T :  S E N A T O R S  S A C K E T T ,  J O S E P H S O N ,  F A I K S ,  V. F I S C H E R  A N D

F E R G U S O N .  S E N A T O R S  B E N N E T T  A N D  M U L C A H Y  W E R E  A B S E N T .

A L S O  P R E S E N T :  M I K E  G E E A N Y , D I R E C T O R ,  L E G I S L A T I V E  F I N A N C E ;  J A N E  B Y E R S
M A Y N A R D ,  D I R E C T O R  F O R  S P E C I A L  P R O G R A M S ,  P O S T S E C O N D A R Y  E D U C A T I O N  
C O M M I S S I O N ;  J I M  R O B I S O N ,  C O M M I S S I O N E R ,  D E P A R T M E N T  OF L A B O R ;  E I L E E N  
PL A T E ,  S P E C I A L  A S S I S T A N T ,  D E P A R T M E N T  OF  L A B O R ;  L O I S  C O OK , D I R E C T O R ,  
D I V I S I O N  OF  A D M I N I S T R A T I V E  S E R V I C E S ,  D E P A R T M E N T  OF  C O M M E R C E  A N D  

E C O N O M I C  A F F A I R S ;  J A C K  R O D E R I C K ,  D I R E C T O R ,  O F F I C E  OF  E N E R G Y ,  
D E P A R T M E N T  OF C O M M E R C E  AN D E C O N O M I C  A F F A I R S ;  M A R T I N  J. R I C H A R D ,  
D I R E C T O R  OF P U B L I C  S E R V I C E S ,  D E P A R T M E N T  OF  R E V E N U E ;  D O N  B U L L O C K ,  

R E V E N U E  H E A R I N G  E X A M I N E R ,  D E P A R T M E N T  OF R E V E N U E ;  B R U C E  B O T E L H O ,
D E P U T Y  C O M M I S S I O N E R  O F  T A X A T I O N ;  D E P A R T M E N T  O F  R E V E N U E ;  S T E V E  HOLE,  

D E P A R T M E N T  OF  E D U C A T I O N ;  W I L L I A M  u . T H O M S O N ,  D I R E C T O R ,  D E P A R T M E N T  OF 
E D U C A T I O N ;  J O A N  B R O U N ,  B U D G E T  A N A L Y S T ,  D E P A R T M E N T  OF  C O M M E R C E  A N D  
E C O N O M I C  D E V E L O P M E N T ;  A N D  A I D E S  TO L E G I S L A T O R S .

S U M M A R Y  I N F O
  S B  5 2 ?  AN  ft CT .. . R EU mN G  T O S T A T E  A M D  MUNCIPAI-. T A X  E X E M P T I O N S .  ....



W B W W W W M W B — a — n — — M M » « — O l— —  . , .
H E L D  IN C O M M I T T E E .

SB 5 4 9  AN A C T  R E L A T I N G  T O  G A M E S  O F  C H A N C E  A N D  C O N T E S T S  OF S K I L L .

H E L D  IN C O M M I T T E E .
HB 194 AN A C T  R E L A T I N G  T O  T H E  E D U C A T I O N  OF E X C E P T I O N A L  C H I L D R E N .  

R E P O R T E D  O U T  S C S  F O R  C S H B  1 9 4 ( H E S S )  W I T H  I N D I V I D U A L  
R E C O M M E N D A T I O N S .

I-IB 5 0 4  AN A C T  E S T A B L I S H I N G  T H E  T E A C H E R  S C H O L A R S H I P  L O A N  P R O G R A M .  

R E P O R T E D  O U T  S C S  F O R  C S H B  5 0 4 ( F I N A N C E )  W I T H  I N D I V I D U A L  
R E C O M M E N D A T I O N S .

HB 6 5 4  AN A C T  R E L A T I N G  TO  A L A S K A  F O R E I G N  O F F I C E S .

H E L D  IN C O M M I T T E E .
HB 6 8 0  AN A C T  R E L A T I N G  TO T H E  R E C O V E R Y  A N D  P R O D U C T I O N  OF O I L  A N D  

N A T U R A L  GAS.

R E P O R T E D  O U T  C S H B  6 8 0  (L 6< C) W I T H  I N D I V I D U A L  R E C O M M E N D A T I O N S .

HB 681 AN A C T  R E L A T I N G  TO  D E F A U L T  O N  A N D  C O L L E C T I O N  O F  S T U D E N T  
LO A N S .

R E P O R T E D  O U T  C S H B  681 (FIN) AM W I T H  I N D I V I D U A L  R E C O M M E N D A T I O N S .  
SB 3 7 3  AN A C T  E S T A B L I S H I N G  AN  A S B E S T O S  H E A L T H  H A Z A R D  P R O G R A M .

D I S C U S S I O N  W A S  H E L D  A N D  T H E  B I L L  W A S  H E L D  IN C O M M I T T E E  U N T I L  T H E  
F O L L O W I N G  W E E K .

SB 3 7 4  AN A C T  M A K I N G  S P E C I A L  A P P R O P R I A T I O N S  F O R  A N  A S B E S T O S  H E A L T H  
H A Z A R D  P R O G R A M .
H E L D  IN C O M M I T T E E .

SB 3 0 3  AN A C T  R E L A T I N G  T O  T H E  P R A C T I C E  O F  S O C I A L  W O R K .
R E P O R T E D  O U T  CS  F O R  S B  3 0 3 ( F I N A N C E )  W I T H  A N E W  T I T L E  A N D  

IN D I V I D  U A L. R E C O M M E N D  A T 1 0 N S .
T E X T  SB 5 2 7

C O - C H A I R M A N  S A C K E T T  A N N O U N C E D  T H A T  S B  5 2 7  W O U L D  BE P L A C E D  AT  T H E  

B O T T O M  O F  T H E  A G E N D A  IN O R D E R  T H A T  A N  A M E N D M E N T  M A Y  BE P R E P A R E D .
SB 5 4 9

C O - C H A I R M A N  M O V E D  F O R  S B  5 4 9  (AN A C T  R E L A T I N G  TO ,A M E S  O F  C H A N C E  A N D  

C O N T E S T S  O F  S K I L L )  B E B R O U G H T  ON  F O R  D I S C U S S I O N .
S E N A T O R  F E R G U S O N ,  H A V I N G  B E E N  A S S I G N E D  T H I S  BILL., G A V E  T H E  C O M M I T T E E  

B A C K G R O U N D  I N F O R M A T I O N  AS T O  W H Y  T H I S  L E G I S L A T I O N  W A S  I N T R O D U C E D ,
G A V E  A S E C T I O N A L  A N A L Y S I S  OF C S S B  5 4 9  A N D  T O L D  OF T H E  C H A N G E S  M A D E  BY 
T H E  C O M M I T T E E  S U B S T I T U T E .  A C O P Y  OF H I S  T E S T I M O N Y  IS A T T A C H E D  TO 
T H E S E  M I N U T E S .  HE F U R T H E R  C A L L E D  A T T E N T I O N  T O  T H E  P O S I T I O N  P A P E R  BY 

T H E  D E P A R T M E N T  OF  R E V E N U E  A N D  I N F O R M E D  T H E  C O M M I T T E E  T H E R E  W E R E  
P E O P L E  A V A I L A B L E  F R O M  T H E  D E P A R T M E N T  TO A N S W E R  A N Y  Q U E S T I O N S  

R E G A R D I N G  T H E  C O M M I T T E E  S U B S T I T U T E .
MR. M A R T I N  R I C H A R D ,  D I R E C T O R  O F  P U B L I C  S E R V I C E S  F O R  T H E  D E P A R T M E N T  OF 
R E V E N U E  I N T R O D U C E D  MR. D O N  B U L L O C K ,  R E V E N U E  H E A R I N G  E X A M I N E R  W I T H  T H E  

D E P A R T M E N T  A N D  T O L D  T H E  C O M M I T T E E  MR. B U L L O C K  C O U L D  GO T H R O U G H  A N D  

G I V E  A B R I E F  S E C T I O N  B Y  S E C T I O N  E X P L A N A T I O N  IF T H E  C O M M I T T E E  W I S H E D .  
D O N  B U L L O C K
MR. B U L L O C K  I N F O R M E D  T H E  C O M M I T T E E  H E  H A D  A S S I S T E D  T H E  C O M M U N I T Y  A N D  
R E G I O N A L  A F F A I R S  C O M M I T T E E  IN D R A F T I N G  T H I S  B I L L .  HE  S T A T E D  T H E  
F I R S T  S E C T I O N  O F  T H E  B I L L  W O U L D  R E P E A L  T H E  $ 2 0  P E R M I T  F E E  W H I C H  
C U R R E N T L Y  E X I S T S  ON T H E  L A W  A N D  W O U L D  I N C R E A S E  IT T O  $ 5 0  F O R  M O S T  

A P P L I C A T I O N S .  IT W O U L D  P R O V I D E  F O R  A S P E C I A L  P E R M I T  W H I C H  W O U L D  
A L L O W  O P E R A T O R S  TO  O P E R A T E  G A M E S  ON B E H A L F  O F  O T H E R  O R G A N I Z A T I O N S .

IT W O U L D  P R O V I D E  F O R  A F E E  ON T H E  G R O S S  R E C E I P T S  R A T H E R  T H A N  T H E  N E T  

P R O C E E D S  AS C U R R E N T L Y  E X I S T S  O N  T H E  LAW. H E  S A I D  T H E Y  F E L T  T H E  1. 5%  
F E E  B A S E D  ON T H E  G R O S S  R E C E I P T S  W O U L D  BE M O R E  D I R E C T L Y  R E L A T E D  TO T H E  

E X T E N T  O F  T H E  G A M B L I N G  A C T I V I T Y  A N D  W O U L D  P R O V I D E  S U F F I C I E N T  F U N D I N G  
■ I N T O  T H E  G E N E R A L  F U N D  T O  S U P P O R T  AN A P P R O P R I A T I O N  T O T H E  D E P A R T M E N T



OF R E V E N U E  F O R  T H E  E N F O R C E M E N T  O F G A M E S  O F  C H A N C E  A N D  S K I L L .
S E C T I O N  2 W O U L D  A L L O W  C I T I E S  A N D  O R G A N I Z E D  B O R O U G H S  TO A S S E S S  AN 

- A D D I T I O N A L  1/2 OF A P E R C E N T  F E E  W H I C H  W O U L D  BE C O L L E C T E D  BY TH E  
D E P A R T M E N T  OF R E V E N U E  A N D  R E F U N D E D  TO T H E  M U N I C I P A L I T I E S  F O R  C O S T S  

A S S O C I A T E D  W I T H  G A M E S  O F  C H A N C E  A N D  S K I L L .  T H E R E  W A S  NO S P E C I A L  
D E S I G N A T I O N  O F  T H E  U S E  OF T H I S  M O N E Y  BU T  IT W O U L D  BE  A V A I L A B L E  F O R  
I N C R E A S E D  P O L I C E  P R O T E C T I O N ,  T R A F F I C  C O N T R O L  O R  W H A T E V E R  W A S  
N E C E S S A R Y .

S E C T I O N  3 M A K E S  A C H A N G E  IN T H E  N O T I C E  R E Q U I R E M E N T S  BY P O T E N T I A L  
P E R M I T T E E S .  P R E S E N T L Y  T H E R E  IS A R E Q U I R E M E N T  T H A T  P E O P L E  P L A N N I N G  
T H E S E  A C T I V I T I E S  N O T I F Y  T H E  C I T Y  6 B O R O U G H  OF W H I C H  T H E  A C T I V I T I E S  
A R E  G O I N G  T O  B E  H E L D  A N D  T H E  C I T Y  A N D  B O R O U G H  A R E  L I M I T E D  TO  A 
P R O T E S T  B A S E D  ON T H E  Q U A L I F I C A T I O N S  OF T H E  O R G A N I Z A T I O N .  T H I S  

L E G I S L A T I O N  W O U L D  E X P A N D  T H E  B A S I S  F O R  T H E  P R O T E S T  F O R  T H E  
C O M M U N I T I E S  T O  P R O T E S T  T H E  A C T I V I T Y  IF T H E Y  F E E L  I T ' S  N O T  IN T H E  B E S T  
P U B L I C  I N T E R E S T  OF T H E I R  A R E A .  IT W O U L D  A L S O  A L L O W  T H E  C O M M I S S I O N E R  

OF R E V E N U E  TO L I M I T  T H E  L O C A T I O N S  W H E R E  T H E  A C T I V I T I E S  A R E  G O I N G  TO 

BE C O N D U C T E D .  T H E  O N L Y  L I M I T A T I O N S  AT T H E  P R E S E N T  T I M E  A R E  F O R  
M U N I C I P A L I T I E S .
S E C T I O N  4 R E - W R I T E S  T H E  S E C T I O N  O F  T H E  L A W  G I V I N G  T H E  C O M M I S S I O N E R  OF 

R E V E N U E  T H E  P O W E R S  TO R E G U L A T E  IN T H I S  A R E A .

S E C T I O N  5, A T  T H E  P R E S E N T  TIME , T H E  C O M M I S S I O N E R  O F  R E V E N U I  H A S  T H E  

P O W E R  T O  A S S E S S  P E R M I T  H O L D E R S  F O R  T H E  C O S T  OF A N  E X A M I N A T I O N  TO  M A K E

S U R E  T H E Y  A R E  C O N F O R M I N G  W I T H  T H E  LAW . H E  S A I D  G I V E N  T H E Y  W E R E  G I V E N  

T H E  A P P R O P R I A T I O N  A S K E D  F O R  IN THE F I S C A L  NOTE , IT W O U L D  N O T  BE 
N E C E S S A R Y  TO  C H A R G E  T H E  P E R M I T  H O L D E R  F O R  T H E I R  O W N  A U D I T .
S E C T I O N  6 C O N T A I N S  T H E  R E P O R T I N G  R E Q U I R E M E N T S  F O R  G R O U P S  C O N D U C T I N G  
T H E I R  O W N  A C T I V I T I E S .  T H E Y  W O U L D  H A V E  T O  S U B M I T  M O N T H L Y  R E P O R T S  F O R  

T H E  M O N T H S  IN W H I C H  T H E  A C T I V I T I E S  A R E  C O N D U C T E D  A N D  A N  A N N U A L  
S U M M A R Y  A N D  P A Y M E N T  OF A D D I T I O N A L  L I C E N S E  F E E  W O U L D  B E  D U E  BY J A N U A R Y  

31. T H E  J A N U A R Y  31 R E P O R T  O F  T H E  S U C C E E D I N G  Y E A R  W O U L D  S U M M A R I Z E  

T H E I R  A C T I V I T I E S  F O R  T H E  Y E A R  A N D  T H E I R  G R O S S  R E C E I P T S  L I C E N S E  F E E  
W O U L D  B E  P A I D  T H EN .

S E C T I O N  7 R E Q U I R E S  R E P O R T S  F O R  A C T I V I T I E S  C O N D U C T E D  BY Q U A L I F I E D  
O P E R A T O R S  A N D  T H E  Q U A L I F I E D  O P E R A T O R  W O U L D  B E  T H O S E  L I C E N S E D  BY T H E  
D E P A R T M E N T  TO C O N D U C T  G A M E S  F O R  O T H E R  O R G A N I Z A T I O N S .  T H E  F I L I N G S  
W O U L D  A L S O  B E  R E Q U I R E D  U N D E R  P E N A L T Y  O F  P E R J U R Y .  T H E  C O M M I S S I O N E R  
C A N  G R A N T  F I L I N G  E X T E N S I O N S  B U T  N U T  P A Y M E N T  E X T E N S I O N S .  IF AN 
O R G A N I Z A T I O N  IS D E L I N Q U E N T  IN T H E  F I L I N G  O R  P A Y M E N T  OF T H E  FEE, T H E I R  

A C T I V I T I E S  W O U L D  BE S U S P E N D E D  U N T I L  T H E Y  W E R E  B R O U G H T  B A C K  I N T O  
C O M P L I A N C E  W I T H  T H E  LAW .
S E C T I O N  8 A L L O W S  F O R  P A Y M E N T  F O R  P E R S O N A L  S E R V I C E S  T O  A N  E M P L O Y E E  OF 

A Q U A L I F I E D  O P E R A T O R .  HE S A I D  AT  T H E  P R E S E N T  T I M E  T H E R E  W E R E  NO 

P R O V I S I O N S  F O R  P A Y I N G  O P E R A T O R S .
S E C T I O N  9 A D D S  2 N E W  S U B S E C T I O N S  TO A S 0 5 . 1 5 . 1 6 0 .  T H E  F I R S T  IS T H A T  

T H E  T O T A L  A N N U A L  A U T H O R I Z E D  E X P E N S E S  W O U L D  B E L I M I T E D  TO  2 5 %  AN D  
S U B S E C T I O N  ( C ) W O U L D  R E Q U I R E  T H A T  NO L E S S  T H A N  2 5 %  OF T H E  G R O S S  
R E C E I P T S  B E  D E D I C A T E D  A S  N E T  P R O C E E D S  TO T H E  Q U A L I F I E D  O R G A N I Z A T I O N .  
T H E  P U R P O S E  O F  T H I S  S E C T I O N  IS T O  B R I N G  B A C K  S O M E  OF T H E  A B U S E  T H E  
D E P A R T M E N T  H A S  S E E N  A N D  U N U S U A L  E X P E N S E S  T H A T  H A V E  B E E N  I N C U R R E D  IN 
T H E  O P E R A T I O N S  O F  T H E  G A M E S .  T H E  P U R P O S E  O F  T H E  L A W  W H E N  E N A C T E D  IN 
1 9 6 0  W A S  T O  O N L Y  A L L O W  G A M B L I N G  W I T H  T H E  I D E A  T H A T  T H E  N E T  P R O C E E D S  

W O U L D  B E  U S E D  F O R  C E R T A I N  L E G I S L A T I V E L Y  A P P R O V E D  U S E S .
S E C T I O N  10 C O N T A I N S  S P E C I A L  R U L E S  F O R  A C T I V I T I E S  C O N D U C T E D  BY 

O P E R A T O R S .  H E  S A I D  T H I S  W A S  M O S T L Y  D E S I G N E D  TO "•ROTECT T H E  P E R M I T  

. HOLDERS.■WHO.. C A N  ' I O P E R A T E  T H E I R  O W N  GAMES., A Q U A L I F I E D  . O P E R A T O R _____



C O U L D  O N L Y  O P E R A T E  A G A M E  F O R  A N O T H E R  P E R M I T  H O L D E R  O N C E  E V E R Y  24 

H O U R S *  T H I S  W O U L D  S I M P L I F Y  T H E  A C C O U N T I N G *  T H E R E  IS A L S O  A 
R E Q U I R E M E N T  T H A T  T H E  Q U A L I F I E D  O P E R A T O R ' S  P A Y  T H E  N E T  P R O C E E D S  W I T H I N  
15 D A Y S  O F  T H E  A C T I V I T Y  A N D  E X P L A I N S  T H E  C O M P U T A T I O N  OF NE T  P R O C E E D S  

W H I C H  IS T H E  G R O S S  R E C E I P T S  M I N U S  T H E  A U T H R Q I Z E D  E X P E N S E S ,  M I N U S  T H E  
G R O S S  R E C E I P T S  FEE, M I N U S  P R I Z E S  A N D  T H I S  S H O U L D  E Q U A L  2 5 %  OF T H E  N E T  
P R O C E E D S  T H A T  IS LEF T*

S E C T I O N  11 W O U L D  A L L O W  T H E  C O M M I S S I O N E R  O F  R E V E N U E  T O  D E S I G N A T E  

D I F F E R E N T  I N S T R U M E N T S  O R  M A C H I N E S  W H I C H  C O U L D  BE  US E D *
S E C T I O N  13 D E F I N E S  N E T  P R O C E E D S  A N D  T A K E S  I N T O  A C C O U N T  S O M E  O F  T H E

C H A N G E S  M A D E  L A S T  Y E A R  IN L E G I S L A T I O N .

S E C T I O N  14 I N T R O D U C E S  D E F I N I T I O N  OF  A U T H O R I Z I N G  P E R M I T T E E ,  A N D  
Q U A L I F I E D  O P E R A T I O N S  *

S E C T I O N  15 W O U L D  H A K E  T H E  A C T  E F F E C T I V E  J U L Y  1, 1984* T H I S  W O U L D  
M A K E  T H E  F I R S T  6 M O N T H S  C O V E R E D  U N D E R  T H E  C U R R E N T  L A W  A N D  T H E  L A S T  6 
M O N T H S  U N D E R  T H E  N E W  LAW.

T H E R E  W E R E  C O N C E R N S  R A I S E D  B Y  M E M B E R S  A S  T O  P E R M I T T I N G  Q U A L I F I E D  
O R G A N I Z A T I O N S  C O N D U C T I N G  B I N G O  G A M E S  F O R  S O M E O N E  EL SE,  AS  W E L L  A S  T H E  
A M O U N T  F O R  M A X I M U M  P R I Z E S  A N D  T H E  2 5 %  A U T H O R I Z E D  E X P E N S E S *
S E N A T O R  J O S E P H S O N  R A I S E D  C O N C E R N  T H A T  M A N Y  OF T H E  P A R T I C I P A N T S  IN 

B I N G O  G A M E S  A R E  IN L O W E R  I N C O M E  L E V E L S ,  A N D  F E L T  T H I S  M I G H T  N O T  B E
G O O D  P U B L I C  P O L I C Y  T O  R E D U C E  T H E  A M O U N T  P E O P L E  R E C E I V E D *
S E N A T O R  J O S E P H S O N  F E L T  IN M A N Y  OF T H E  S T A T E S  W H E R E  T H E Y  H A V E  C E R T A I N

T Y P E S  OF G A M B L I N G ,  T H E  O B J E C T I V E  OF  T H E  S T A T E  R E G U L A T O R  IS TO  M A K E  

S U R E  T H E R E  IS S O M E  P O S S I B I L I T Y  OF A R E T U R N  TO T H O S E  P A R T I C I P A T I N G ,  
E S P E C I A L L Y  IF T H E  M O N E Y  IS D E R I V E D  F R O M  T H E  L O W  I N C O M E  S E G M E N T *  H E  
E X P R E S S E D  C O N C E R N  T H A T  T H I S  W O U L D  GO  IN T H E  O P P O S I T E  D I R E C T I O N ,

S A Y I N G  T H E  G A M E S  W O U L D  B E  A L L O W E D  IF Y O U  D O N ' T  P R O V I D E  M O R E  T H A N  5 0 %  
IF Y O U R  E X P E N S E S  A R E  2 5 %  OF G R O S S  R E C E I P T S ,  IF Y O U  D O N ' T  M A K E  M O R E  
T H A N  5 0 %  A V A I L A L B E  F O R  P R I Z E S *  H E F E L T  T H E Y  S H O U L D  E N C O U R A G E  T H E  

O R G A N I Z A T I O N  TO M A X I M I Z E  T H E  P R I Z E S *
MR* R I C H A R D S  F E L T  T H E R E  W A S  A T R A D E  O F F  B E T W E E N  T H E  P R I Z E S  A N D  T H E  
N E T  P R O C E E D S *  T H E  N E T  P R O C E E D S  A R E  W H A T  T H E  P U R P O S E  OF C H A R I T A B L E  

G A M B L I N G  IS A N D  T H A T  IS TO P R O V I D E  F U N D S  F O R  C H A R I T A B L E  P U R P O S E S .
T H E  M O N E Y  B E I N G  R E D U C E D  IN P R I Z E S  IS B E I N G  G U A R A N T E E D  TO GO  T O W A R D S  A 

C H A R  T  A B L E  P U R P O S E *
S E N A T O R  S A C K E T T  A S K E D  IF T H E  D E P A R T M E N T  H A D  A S P E C I F I C  L I S T  OF 

C H A N G E S  T H A T  A R E  M A D E  F R O M  E X I S T I N G  L A W  W H I C H  W O U L D  S H O W  W H A T  T H I S  
W O U L D  DO IF T H I S  B I L L  W E R E  E N A C T E D *

S E N A T O R  J O S E P H S O N  F E L T  IT W O U L D  BE  B E T T E R  T O A U T H O R I Z E  T H E  r I P A R T M E N T  

TO  C O L L E C T  T H E  D A T A  A N D  A N A L Y Z E  W H A T  IS G O I N G  ON B E F O R E  ,_xriITATiwix 
A R E  M A D E  O N  S U C H  I S S U E S  AS T H E  P R I Z E S *
S E N A T O R  S A C K E T T  S A I D  HE W O U L D  L I K E  TO H A V E  A L I S T  D R A F T E D  OF T H E  
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