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THE DEAL:
All cards must be dealt from a shoe. The dealer shall bury
the first card dealt, that is, place i1t face down in a discard
received pile without showing its face value. All cards used
to make a hand are discarded in the same manrer. The dealer
deals one card face up to each player in order from the
dealer's left with the dealer being dealt last, face down.
The dealer then deals a second card face up to each player
and himself in the same order. If the dealer's up card is
an ace or a 10-count card, he then looks at his face down
card to determine if he has a natural 21. If it is not a
natural2l, each player, in order from left to right, can
either stand or ask for one or more additional cards to he
dealt face up.
THE PLAY:
1. Splitting shall be permitted as follows:
@ Onhany pair or any two ten countvalue cards.
(h)  Only one split nay be made. The right hand
card in the split shall be played to completion before
the adjacent split hand is dealt a second hand.
(c) The wager shall equal his wager on his own hand.
(d) Split aces draw only one card each.
(6) Two-card 21 on a spiit is not a natural twenty-
one. Therefore, a wager is paid off at an equal
amount and a 21 count tie is a stand-off.
2. Doubling-down shall be permitted on an 11 count only.
A player may double-down after splitting.



3. The eligible organization nay determine whether or
not to permit insurance hetting. That determination must be
posted. The player's wager shall be half his wager on his
own hand. If the dealer holds a natural 21, the player wins
the insurance wager at the rate of 2 to 1, otherwise the
dealer wins the insurance wager.

WINNING,;

1. All ties are a stand-off, that is, no pay-off is
mack.

2. If the dealer has a natural 21, he wins all bets,
unless a player also has a natural 21 in which case a stand-
off exists between the dealer and that player's hand. All
other players lose.

3. If aplayer has a natural 21, he vins his hand and
Is paid off at a rate of 3 to 2, unless a stand-off exists
with the dealer.

4. If a player busts, that is, his count in course of
being dealt cards exceeds a count of 21, he loses his het
and the cards are placed in the discard receiver.

5. After all players have played their hands, the
dealer turns up his down card and proceeds as follows:

(@ If the count Is 16 or under, the dealer must
hit, or take one or more cards, until such time

as the count exceeds 16.

() If the count exceeds 16 but does not exceed
21, the dealer must stay, that is, his hand has
ended. If the dealer's hand contains an ace and a



POSTING:

count of 17, 18, 19, or 20 can be obtained by
Including the ace as an 11, the dealer shall value
his hand as such and must then stay. Wagers are
won or lost on an individual hand basis by compar-
Ing each separate hand with the dealer’s hand.

The dealer wins If his count exceeds that of the
player’s hand. If less, the player wins. Wagers
are paid off at an equal amount. Ties are a stand-
off.

(c) If the dealer busts, he pays off the remaining
players at an amount equal to the wager.

The following rules MUT be posted in a clear, legible
manrer at each twenty-one table or in such a conspicuous
location so that the player at a twenty-one table can
readily read such rules.

HOUSE MUST
Use 4 decks of cards (208 cards)
Use last hand indicator
Deal from a shoe

PLAYER RULES
Two hands meximum
$2.00 mexinum wager
No side-bets
No credit
No payoff on tie counts
Splitting on all pairs and 10's



Doubling on 11

Insurance not permitted (\%{t‘mssogpfng)
or
Insurance permitted — pays 2 to 1
History: Effective July 1, 1981
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10-04-02-08.  GAVES TO DISPLAY STATE STAMP. No deal of
pull-tabs, punchboards, orsports-pool shall be displayed unless
the flare shall have attached a NorthDakota state gaming stamp
which has been previously affixed thereto by a licensed distributor
of equipment for games of chance. See Chapter 10-04-09 of the
Rules.
History: Effective July 1, 1981
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CHAPTER 10-04-03
ELIGIBLE ORGANIZATIONS

G I8H -04-03- iTo0%- of Organization

ection 10-04-03- 1[Pc Serglce.g% ..
ection 10Q-04-03- er Public: 8I 1T &qanlzatlons
ection 10-04-03- gocraﬂnﬂsof Ity and County

10-04-03-01.  RESERVED.

10-04-03-02.  PURPGSE CF ORGANIZATION.  An organization
shall be ineligible to conduct games of chance if the sole pur-
pose of that organization is to conduct such games of chance,
whether or not the organization 1is carrying out that purpose for
one or more otherwise eligible organizations. Therefore, every
organization desiring to conduct games of chance must manifest
itself by veterans, charitable, educational, religious, fraternal,
clvic, service or other public-spirited programs.
History: Effective July 1, 1981
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10-04-03-03.  CIVIC AND SERVICE CLUEBS.

1 An organization s a civic and service club
only if its primary purpose is a civic and service
purpose. A “'civic and service purpose™ 1s the promotion
of the conmon good and social welfare of the community
and public at large (i.e., affecting an indefinite



number of people). Purposes which henefit only a
portion of the community, which are limited to ong or a
few substantive activities, or which are otherwise
narrow In scope are not cIvic or Service purposes.
Private athletic, social, hobby, trade, business,
professional or other similar clubs or associations are
generally not civic and service clubs.

2. Before passing a resolution recognizing an
organization as a civic and service club, a city cr
county governing body shall determine the primary
purpose of the organization, the manner in which this
purpose has been carried out in the past, and the
Intended uses of the net proceeds generated by the
contemplated games of chance. The following items
shall be examined by the governing body in order to
make these determinations:

(@ Statements of receipts and expenditures
for at least the two previous years which speci-
fically outline the projects and other activities
to which all of the organization's funds have heen
devoted and which are attested to by the financial
officer and the president or ether similar officer
of the organization;

() A copy of the organization's charter,
constitution, bylaws, articles of incorporation,
or similar documents which help to establish



its primary purpose and 1its date of origin;

() A copy of the minutes of the organi-
zation's meetings which includes a resolution
which specifically states the intended uses
of funds generated by games of chance and
which is attested to by the secretary or
other similar officer of the organization;
and

(d) Any other relevant materials sub-
mitted by the organization or by any other
party.

3 The resolution passed by the city or county
governing body recognizing an organization as a civic
and service club shall include the following findings of
the governing hody:

(@ A statement of the primary purpose
of the organization and the specific items
relied upon in concluding that the purpose is
a "civic and service purpose™ as defined by
Rule 10-04-03-03(1);

(b) A statement which specifically
outlines the manner in which this primary
purpose has been achieved in the past and
how the purpose will be achieved by the
granting of the games of chance license;

(c) A statement which specifically
outlines the intended uses of the net proceeds
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generated by the contemplated games of chance

and the conclusion that all of these uses are

eligible uses under Chapter 53-06.1, N.D.C.C.,

and the rules issued thereunder;

() A statement of the organization’s
date of origin and the conclusion that the
organization has existed for at least two
years;

(¢) A statement that the governing body
has examined all of the materials which are
required to be examined; and

(f) A clause recognizing the organi-
zation as a civic and service club.

4, Organizations recognized by resolution as
"civic and service clubs™ shall devote the net proceeds
of games of chance only to these eligible uses specifically
outlined In the resolution.

History; Effective September 21, 1981
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10-04-03-04. OHER PUBLIC-SPIRITED ORGANIZATIONS,

1 For the purpose of administering Section 53-
06.1-01(17), N.D.C.C., the term "OHER PUBLIC-SPIRITED
ORGANIZATION™ does not include veterans, charitable,
educational, religious, fraternal organizations, or
civic v | service clubs. Therefore, "other public-



spirited organization' does not include an organization
which would satisfy any of the definitions of these
terms in Section 53-06.1-01, N.D.C.C., except for its
failure to meet a requirement of two years of existence
or functioning or its faitlure to obtain the resolution
required under Section 53-06.1-01(4), N.D.C.C.

2. For the purpose of administering Section 53-
06.1(17), N.D.C.C., the term “OHER PUBLIC-SPIRITED
ORGANIZATION™ shall mean an organization whose primary
purpose 1s consistent with Section 53-06.1-01(6)(c), (e),
(), (9), (h), or (i), N.D.C.C.

3. An organization whose primary purpose is
consistent with Section 53-06.1-01(6)(h) or (i) must
have ong or more individuals affected by a specific
event which has transpired as of the time of the
application for a license.

4. In order to allow a city or county to protect
and promote the public interest, an organization,
except one whose primary purpose is consistent with
Section 53-06.1-01(6)(h) or (1), must have been In
existence and maintained its sane qualifying primary
purpose for a period of time before it can be licensed
as an other public-spirited organization. A period of
t«o years shall he sufficient for this purpose.

b, Before passing a resolution recognizing an
organization as a public-spirited organization which is
eligible to conduct games of chance under Chapter 53-
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06.1, N.D.C.C., a city or county governing hody shall
determine the primary purpose of the organization, the
manrer in which 1ts purpose has been carried out, and
the intended uses of the net proceeds generated by
games of chance. The following items shall he examined

by the governing body in order to make these determinations:

(@) Statements of receipts and expendi-
tures for at least the two previous years, except
for organizations whose primary purpose is con-
sistent with Section 53-06.1-01(6)(h) or (1),
which specifically outline the projects and
other activites to which all of the organization's
funds have been devoted and which -are attested
to by the financial officer and president or
other similar officer of the organization;

() A copy of the organization's charter,
constitution, hylaws, articles of incorporation,
or similar documents which help to establish
Its primary purpose and its date of origin;

(c) A copy of the minutes of the organi-
zation's meetings which includes a resolution
which specifically states the intended uses
of funds generated by games of chance and
which Is attested to by the secretary or
other similar officer of the organization,
and

-17.5-
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(d) Any other relevant materials sub-
mitted by the organization or by any other
party.

6. The resolution passed by the city or county
governing body recognizing an organization as a public-
spirited organization which is eligible to conduct
games of chance under Chapter 53-06.1, N.D.C.C., shall
Include the following findings of the governing body:

(@ A statement that the organization
IS not a veterans, charitable, educational,
religious, or fraternal organization, or a
civic and service club;

(b) A statement of the primary purpose
of the organization;

(c) A statement specifying the specific
provision of Section 53-06.1-01(6;(c), (¢), (f),
(9), (h), or (i), N.D.C.C., with which the
primary purpose of the organization is con-
sistent;

(a) A statement which specifically
outlines the manrer in which this primary
purpose has been achieved and how the purpose
will be achieved by the granting of the games
of chance license;

(¢) A statement which specifically
outlines the intended uses of the net proceeds
generated by the contemplated games of chance



and the conclusion that ail of these uses are

eligible uses under Section 53-86.1-01(6)(c),

®) ,(f),(,(h, or (i), N.D.C.C., and the rules

Issued hereunder;

() A statement that the governing hody
has examined all of the materials which are
required to be examined; and

(0) A clause recognizing the organi-

zation as public-spirited and eligible to

conduct games of chance under Chapter 53-

06.1, N.D.C.C.

1. If the resolution states that the primary
purpose of the organization is within Section 53-06.1-
0L (6)(g), N.D.C.C. (lessening the burden of govern-
ment) , it must also state either that the city or
county (as applicable) operated and funded the project
the organization intends to benefit or that it is a
prosect the city or county wants to undertake but that
It cannot do so without receiving financial help from
the organization. Copies of city or county records
sufficient to establish either of these statements will
be sent to the attorney general by the city or county
governing body.

9. Organizations recognized by resolution as
public-spirited organizations eligible to conduct games
of chance under Chapter 53-06.1, N.D.C.C., shall devote
the net proceeds of games of chance only to those



eligible uses specifically outlined in the resolution.
History: Effective September 21, 1981
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10-04-03-05.  PROCESSING CF CITY AND COUNTY RESOLUTIONS.

1 Acopy of the civic and service club or other
public-spirited organization resolution passed by the
city or county governing body, along with copies of all
the materials which must be examined by the governing
body under Rules 10-04-03-03 or 10-04-Qj?-047, will be
sent directly to the attorney general by the governing
body.

2. As the final licensing authority, the attorney-
general shall review the resolution, the materials
submitted with it, the license application, and any
other evidence concerning the organization. The attorney
general may also examine any other materials concerning
an organization which he determings are necessary in
order to process the application. |f the attorney
general determings that the findings madk by the
governing body are not supported by the available faces,
that the resolution does not meet the requirements of
the law or 1s incorrect or internally inconsistent,
that the governing body has failed to undertake a
sufficient examination of the organization or has acted

-17.S-



In an arbitrary or capricious fashion, or that any
ocher requirement of the law has not been complied
with, he shall return the resolution to the city or

county governing body.
3. If, after the organizationhas received a

license to conduct games of chance, the attorney
general determings at any time thatthe organization's
primary purpose Is not equivalent to the statement of
Its primary purpose contained in the resolution or that
a use of the net proceeds generated by games of chance
IS outside the uses outlined in the resolution, he shall
revoke that organization's license.

History: Effective September 21, 1981

R gy A i
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CHAPTER 10-04-04

LICENSING QUALIFICATIONS

igﬁ }BE§§E§§EB§ fﬁee:é%d lr}rgggngé %5}' anizations
9 38 |

10-04-04-01.  RESERVED.

,10-04-04-02.  LICENSES.

1. Every eligible organization MKT first receive an
authorization for a gaming site or sites within a city from
the city governing body or for a gaming site or sites within
a county, exclusive of city limits, from the county governing
body. The eligible organization must then apply to the
attorney general for a separate class A or class B license
for each city and/or county for which it holds an authoriza-
tion for a gaming site or sites.

2. Every eligible organization must notify the city
chief of police or county sheriff, as appropriate, of the
Intended site or sites at which games of chance are to be
conducted and obtain his acknowledgment that he has been so
informed.  Every eligible organization must also consent in
advance that local law enforcement officers or the attorney
general and his agents may, at any time games of chance are
being conducted, enter upon the site to observe the playing
of games of chance and to enforce the law for any unauthorized



game or practice. The acknowledgment by the chief of police
or sheriff and the consent by the eligible organization shall
be completed on forms provided by the attorney general and
returned to his office.

3. All class A and class B applications are subject
to the approval of the attorney general. At the discretion
of the attorney general, temporary permits, revocable on
demand, may be issued pending review and/or investigation of
the application.

4. Class A and class 3 licenses shall be effective for
a period of one year beginning July 1 and ending June 30.

5. There shall be no pro-ration of the fees set out
In Section 53-06.1-03, N.D.C.C., for any organization com
mencing a game of chance after July 1

History: Effective July 1, 1981

FEOEeal APBEY el AR

10-04-04-03.  EMPLOYEE INFORMATION.

1. In order to ensure fair and honest games of chance
and to preserve the integrity of the administration of the
games of chance law, every class A and class B license
holder shall complete and submit an Employee Information
Report to the attorney general within 10 days after receipt
of aclass A or class 3 license.

2. The Employee Information Report shall contain such
necessary and reasonable information as the attorney general
may require.
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3. Additions and/or deletions to this report shall be
furnished to the attorney general each quarter period.
History: Effective July 1, 1981

REBEER ALgEY,7 i RlemEngid.

10-04-04-04.  CLOSELY CONNECTED ORGANIZATIONS PROHIBITED.

L An otherwise eligible organization shal _ be deter-
mined to be connected to another eligible organization if
any one or more of the following conditions are present:

(@ Membership In one organization automatically
qualifies an individual as a member of another
organization;

(h) Membership in one organization is dependent
upon membership in another organization; including
social memberships;

(c) The existence of an organization is dependent
upon the existence of another organization.

2. Ay affiliationoftwoormore organizations, con-
tractual or otherwise, thesubstance of which Is the circum
vention of Chapter 53-06.1, N.D.C.C., regarding the required
use of net proceeds and/or payment of the tax Is prohibited.

History: Effective July 1, 1981
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10-04-04-05.  RAFFLES/BINGO.
1 In order to protect and promote the public interest,
licensure by a city or county governing body for the purpose



of conducting raffles or bhingo shall apply only when ALL of
the following criteria are met.
(@ The organizationis an eligible organization;
() The organizationwill conduct ONLY raffles
and/or bingo throughout the entire fiscal year
beginning July 1 and ending June 30;
(c) The frequency of the occasions does not exceed
once per week each for a raffle and a hingo occasion,
unless the license is issued for a single specific
occasion which does not last over two weeks;
() The market valueof asingle prize for each
game on each occasion does not exceed $1,000 and
the total market value of the aggregate of the
prizes for each game on each occasion does not
exceed $2,000. Raffles are restricted to NON-CAH
prizes;
(6) The game(s) are conducted within a facility
which does not have a retail alcoholic beverage
licensee therein.
2.An applicant failing to comply with any of the
items b throughe- of the foregoing criteria may not conduct
raffles or bingo  without first obtaining a class B license.
History: Effective July 1, 1981

RO A e, o
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10-04-04-06.  SITE APPROVALS. Site authorizations are
Issued at the discretion of the city or county governing hoay.
An applicant has no absolute right to receive a site approval
from the governing body. The governing body, therefore, may
reject applications for a site approval or restrict a site
approval in order to limit the amount of gaming activity within
Its jurisdiction.
History: Effective September 21, 1981
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CHAPTER 10-04-05

DISPOSAL OF NET PROCEEDS

geHon 8050 Btg gélt ich Net t Proceds
Section 10-04-05-03 egrlggj IJ% E{‘:%'Chgﬁ rloc[&eg
Section 10-04-05-04 %%?.S §n a |o Noa[ t0

Section 10-04-05-05 C%nee ra Hines forrﬁel‘t‘glble

10-04-05-01.  DEFINITIONS.

L "Devoted" means the unrestricted disbursement by
check from the special gaming account provided in Section
53-06.1-11.1, N.D.C.C.

History: Effective July 1, 1981

REDEERL, ALgEY,7 R RNl g7

10-04-05-02. P_ERMHH\IU_}:AHCI-I NET PROCEEDS TO BE DISBURSED

1. For purposes of administering Section 53-06.1-03.7,
N.D.C.C., the term "THE DATE SUCH PROCEEDS WERE EARNED" found
In that subsection shall nean: the last day of the quarter
In which earned.

2. Net proceeds earned during any quarter must be
devoted by the last day of the following quarter.

3. Quarters shall be identified and begin and end as
follows:
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QUARTER # BEGINS ENDS

S TR 5

History: Effective July 1, 1981
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10-04-05-03. PFRIOD WITHIN WHICH NET PROCEEDS TO BE DISBURSED
— SPECIAL RUE. Ay class B licensed organization which has
received a site authorization for a period of three calendar
months or less shall devote the entire net proceeds earned during
that period with 30 days from the date the site authorization
expires.
History: Effective July 1, 1981
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10-04-05-04. %N%GANIZATIONS NOT TO RECEIVE RUNDS

1L Noeligible organization licensed by the attorney
general shall accept any payment, gift, or other thing of
material value from a recipient or potential recipient of
net proceeds of its games of chance whether it be before or
after such net proceeds are devoted.

2. Ay eligible organization that devotes net proceeds
and, within a period beginning one year hefore the dishurs'-
ment and ending one year after the disbursement, sells or
enters into an agreement to sell property, real or personal,



to that same donee, then such contribution shall be deemed
a contribution of property by the non-profit donor organi-
zation and NOT a devoting of net proceeds.

3 Contributions of property encumbered by liens,
chattels, mortgages or any other forms of indebtedness shall
be considered a sale of property for purposes of subsection
2 of this section.

History: Effective July 1, 1981
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10-04-05-05. GENERAL GUIDELINES FCR ELIGIBLE USES.  For
the purpose of administering Section 53-06.1-01(6), N.D.C.C.,
the following criteria shall be generally applied to each item
enumerated in that subsection:

1. The contribution must be a current irrevocable
remittance not contingent upon future occurrences, and
specific as to recipient and use.

2. The intended use must be broad in scope affecting
an indefinite numoer of people. No direct benefit can
enure to an individual except as permitted under items (h)
and (i).

3. Private athletic, social, hobby, trade, hbusiness,
professional or other similar clubs or associations generally
are not eligible recipients, in and of themselves, unless
the specific use of the intended contribution meets the
criteria set forth in this section.



4. In applying items (h) and (i), the events causing
the eligible use must have occurred and the expense incurred
must be uncompensated by insurance. Accumulations for future
occurrences are not permitted.

5. Ause of funds for the erection, acquisition,
improvement, maintenance, or repair of real, personal, or
mixed property owred by i eligible organization iIs an
eligible use only if the eligible organization agrees that,
upon abandoning the exclusive use of the property which is
stated in Section 53-06.1-01(6), N.D.C.C., it will grant
Its interest in the property to a governmental unit or to
an organization which will use 1t exclusively for the
purposes stated in Section 53-06.1-01(6), N.D.C.C.

History: Amenced September 21, 1981
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CHAPTER 10-04-06

CONDUCT OF GAMES OF CHANCE

ection 10-04-06- eserve

ection I0Q-0Q4-On- erson n-C e

ection 10Q-04-Op- moti0 o f_Chance
ection 10-04-Oo- % IQ nof IpS
ection 10-04-Oo- enta e

10-04-06-01.  RESERVED.

10-04-06-02.  PERSON-IN-CHARGE.  Every licensed organization
shall designate an individual at each site location as the person-
In-charge. The games of chance committee specified in Rule
10-04-01-03 shall be responsible for being aware of the conduct
of the games at that site and the adherence to the law and requ-
lations by the employees, lessor, members and participants.
Violation of the law and regulations shall be mace known imnedi-
ately by the person-in-charge to the attorney general or a local
enforcement agency 1f circumstances dictate.
History: Effective July 1, 1981
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10-04-06-03. PROMOION CF GAVES CF CHANCE.  Free games,
drinks, chips or other inducements, directly or indirectly, to
participate in games of chance are prohibited.
History: Effective July 1, 1981

General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17



10-04-06-04. SALE AND REDEMPTION CF CHIPS.  Chips must be
sold by and redeemed ONLY by the licensee and ONLY for full
value.
History: Effective July 1, 1981
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10-04-06-05. RENTAL AGREEMENTS.

1. Every eligible organization conducting games of chance
at a site that is not owned by that organization shall have
In writing the conditions under which it is permitted the
use and occupancy of that site. Such agreement shall be
attested to by hoth the grantor and grantee.

2. At a mininum every such agreement entered into
pursuant to this section shall contain, by affirmative or
negative statement, the following information:

8 Name of grantor or lessor, whichever is appli-
cable, who must be the legal owner of the site. |If
the organization is to be a sub-lessee, then the
lessee name must also he included.

b) Nane of the eligible organization.

¢) Term of the agreement.

d Monetary consideration, if any.

¢) Brief description of the general area being
granted or leased within the facility.

f) Statement prohibiting advertising of the games
of chance by the grantor.



g) The inclusion of the following statement for
class B licensee applicants: "'The (grantor,lessor)
does hereby agree that (he,she), (his,her) spous,
and any employee or agent of the (grantor,lessor)
shall not participate in the selling, distributing,
conduct, assisting or playing of games of chance at
the site herein (granted,leased).

3. Payment of rent pursuant to the agreement must be for
a flat dollar rate per month or other agreed upon duration.

@ Craduated rate arrangements are prohibited.
b) Other remuneration, in lieu of morey, is prohibited.
¢) Percentage rates are prohibited.

4. No gane of chance shall be set up or otherwise operated
In conjunction with the conduct of the grantor’s business
operations.

5. Re-negotiated agreements shall be furnished to the
attorney general prior to the effective date of the new agree-
ment.

History: Effective July 1, 1981
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CHAPTER 10-04-07

ACCOUNTING RULES &
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10-04-07-01.  DEFINITIONS.

1. "Capital cost™ neans a disbursement for personal
property, the useful life of which is expected to extend
beyond one year.

2. "Compensation™ means wages, salaries, bonuses, and
all other forms of remuneration for services rendered.

3. "Equipment for games of Chance™ means any device,
apparatus or implement usable in the conduct of games of
chance, whether or not specifically designed for the
purpose, but excluding tables and chairs normally used in
the occupancy of a premise.

History: Effective July 1, 1981
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10-04-07-02.  GENERAL ACCOUNTING RECORDS.  Every eligible

organization and distributor shi.ll maintain complete, accurate
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and legible general accounting records with detailed, supporting,
subsudiary records sufficient to furnish information regarding
all transactions pertaining to games of chance. Such records
shall be retained for a period of three calendar years.

History: Effective July 1, 1981
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10-04-07-03.  SPECIFIC RECORDS. Every eligible organization
shall maintain, at a mininum the following specific records and/or
Information with regard to individual games for a period of one
year:

3INGO:  For each bingo occasion, the numer in attendance;
the total amount wagered; total prizes, cash and non-cash,
awarded; a copy of the schedule of games and their prizes.

RAFFLES: For each raffle, the number of tickets sold
and a sample of the printed ticket.

PULL-TABS AND PUNCHBOARDS. FOr each deal or punchboard,
the flare, with the state gaming stamp affixed, associated
with all opened winning tickets and all unopened and unsold
tickets.

SPORTS-POQLS:  The completed, sold board indicating
the winning squares.

TWENTY-ONE:  Individual records to reflect daily win
and loss results for each table.

History: Effective July 1, 1981

General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-17
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10-04-07-04.  INTERNAL CONTROL. In order to adequately
determing its liability for taxes under Section 53-06.1-12, N.D.C.C.
and the proper determination of net proceeds to he devoted under
Section 53-06.1-06(7), N.D.C.C., the games of chance committee
of every eligible organization shall establish and have available
for review, a system of internal accounting and administrative
controls relative to gaming operations.
History: Effective July 1, 1981

B, BRI, 8, LR 117

10-04-07-05.  METHCD CGF ACCOUNTING.
1. Every eligible organizationshall determine its
gross proceeds on the cash hasis.
2. Every eligd-. organizationshall determine its
expenses on the cash basis, except:
a) deals of pull-tabs, punchboards and sports-pools
shall be determined on the accrual basis. Every
licensed organization shall furnish a listing of
state gaming stamps removed from play or otherwise
disposed of during the tax return reporting period
to the attorney general.
b) the tax imposed by Section 53-06.1-12, N.D.C.C.,
shall be deducted on the accrual basis.
History: Effective July 1, 1981

B, A8 By 8 LR
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10-04-07-06. GAMES OF CHANCE BANK ACCOUNT.

1. Every eligible organization shall maintain ong
checking account at a financial institution, located within
the state for each license issued.

2. Every organization shall furnish an "'Authorization
to Inspect Bank Records™ to the attorney general.

3. Interest shall be included in gross proceeds.

History: Effective July 1, 1981

REDEEAL, ALBgEY, K dplemengie o

10-04-07-07.  EXPENSES.

1. For the purpose of administering Section 53-06.1-11(4),
N.D.C.C., the following terms found in that subsection shall
have the following meaning;

8 THE PURCHASE COF NECESSARY GOCDS, WARES A\D
MERCHANDISE:  The reasonable cost of all equipment
for games of chance, except capital costs, for the
conduct of any game of chance permitted in accordance
with Chapter 10-04-02 of the Rules. Items of a
minor nature such as pencils, crayons, tickets,
envelopes, paper clips, and coupons necessary to
conduct such games and all sales taxes paid herewith
are included in this term.
b) THE SECURING CF SERVICES REASONABLY NECESSARY
FCR REPAIR CF EQUIPVENT, AND FOR OPERATING (R QON
DUCTING GAVES CF CHANCE

1) The reasona,.le compensation, employer paid



benefits and payroll taxes paid for employees
directly engaged in conducting or assisting in
conducting games of chance. Where the employee
performs other services unrelated to gaming acti-
vities, an allocation based on hours worked in
each activity shall be mack;
1) The reasonable labor and material charges for
the repair of equipment for games of chance.
O THE RENT IF THE PREMISES CR EQUIPVENT ARE RENTED,
(R FOR JANITORIAL SERVICES IF PREMISES ARE NOT RENTED.
1) The rent for a particular site location as
shown In the rental agreement, EXCEPT that rent paid
by an organization determined to he closely conngcted
In accordance with Rule 10-04-04-04;
1) The reasonable rental fee for equipment OTHER
THAN equipment for games of chance but directly
attributable to a specific game of chance on a
specific occurrence. (For example, tables and
chairs at a hingo event.)
d FCR ACCOUNTANI'S FEES: The reasonable accounting
and hookkeeping fees, directly attributable to games of
chance accounting and administrative functions, that are
separately stated and invoiced by an independent person
or firm.
¢) FOR LICENSE FEES. The fees paid pursuant to

Sections 53-06.1-03 and 53-06.1-05, N.D.C.C.
History: Effective July 1, 1981

General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-11



10-04-07-08. EXPENSE LIMITATION.

1. In order to administer Section 53-06.1-11(3),
N.D.C.C., the following term found in that subsection shall
have the following meaning: "EACH SUCH COCASION' is the
period for which a tax return is required under Rules
10-04-08-02 or 10-04-08-03, whichever is applicable.

2. If the dollar amount of the percentage limitation
for expenses is less than the actual expenses for each such
occasion, the excess of the actual expenditures shall be
required to be reimbursed to the gaming bank account by
the general fund of the licensed eligible organization by
the due date of the North Dakota gaming tax return.

History: Effective July 1, 1981

REREeet AREY Tl e

10-04-07-09.  PAYMENT A\D RECONCILIATION CF EXPENSES.  Where
allowable expenditures are not paid directly from the special
gambling account, as in the case of the allocation of salary
expenses, reimbursement to the disbursing fund from the gambling
account shall be made by the due date of the North Dakota gaming
tax return. Such reimpursement shall he supported by a detailed
reconciliation of the difference.
History: Effective July 1, 1981

gl Aty ol Rl

-34-



10-04-07-10.  PRIZES. For purposes of computing adjusted
gross proceeds, non-cash prizes shall be valued at cost.
History: Effective July 1, 1981

R AR a7 8 R

10-04-07-11. CHARITABLE GAMING TRUST FUND ACCOUNT - CLASS B.
1. In order to ensure that the entire net proceeds are
devoted to eligible uses, all class B licensees that file a
tax return under the general rule at Rule 10-04-08-02 shall
establish a Charitable Gaming Trust Fund Account as a separate
bank account. This Account shall receive the transfers from
the special gaming bank account established for each site
(Rule 10-04-07-06). Such transfers shall constitute the
devoting of net proceeds (Rule 10-04-05-02). From this Account &
the dishursements for the actual eligible uses shall be mack
and In no instance nay the balances of this Account be used for
any other purpose. These disbursements are not subject to any
time limitations.

2. Every class B licensee subject to the accounting
requirements of this section shall annually file a statement
reflecting the activity of the Charitable Gaming Trust Fund
Account to the attorney general. The statement shall cover
a calendar year and Is due by January 31 of the following year.
The first statement shall be due January 31, 1982.

History: Effective July 1, 1981

General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-02
N.D.C.C. 53-06.1-17
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CHAPTER 10-04-08
GAMING TAX AND TAX RETURNS

ECHON 10080 sseE; g for Filing Tax Returns

Section 10-04-08-03 B eRIUcir Filing Tax Returns

gec[ion i@%@gﬁ% compl& e[ ’?aﬁ F%turns
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10-04-08-01.  RESERVED.

10-04-08-02. DUE DATE FOR FILING TAX RETURNS - GENERAL RULE.

1. A North Dakota Gaming Tax return and payment of the
tax due shall be mack by the last day of the month following
the end of a quarter year.

2. Quarters shall be identified and begin and end as
follows:

QUARTER # BEG”\B E\[B

T R 5

History: Effective July 1, 1981

B AR a7 8 LR B 1

10-04-08-03. DLUE DATE FOR FILING TAX RETURNS - SPECIAL RUE.
Any class B licensed organization which has received a site
authorization for a period of three calendar months or less



shall file a North Dakota Gaining Tax return and make payment of
the tax due for that period within 30 days from the date the site
authorization expires.

History: Effective July 1, 1981

GEOvEal AunBE DY i B 12

10-04-08-04.  INCOVPLETE TAX RETURNS.  An incomplete tax
return will not be considered timely filed unless corrected and
returned by the due date for filing. Delays in mailing shall be
the responsibility of the eligible organization.
History: Effective July 1, 1981

B, A6 7 7 R 17

10-04-08-05.  CONSOLIDATED RETURN.

1. Only one return shall be filed for each eligible
organization licensed by the attorney general.

2. Operations of an auxiliary, holding conpany or other
closely connected organization as defined in Rule 10-04-04-04
are subject to the supervision of the games of chance com
mittee of the licensed organization and the reporting by
that organization.

3. Class B licensees shall file an attachment to the
tax return disclosing the operations at each site organization.
The attachment shall use the format of the tax return.

History: Effective July 1, 1981

General Authority Law Implemented
N.D.C.C. 53-06.1-17 N.D.C.C. 53-06.1-12



10-04-08-06. EXTENSIONS FCR QXD CAUSE.  Extensions for
filing may be granted for good cause with the approval of the
attorngy general by filing a written request setting forth the
reason for the request. If a request is denied, a return shall
be due within fifteen days from the date of the denial letter.
Extensions to file do not extend the date for devoting the net
proceeds.
History: Effective July 1, 1981

B ALBE Y7 Wé}égzg'”iﬁa%o%g%

10-04-08-07.  ATTORNEY GENERAL TO DETERMINE ACCLRACY CF
RETURN.  The attorney general shall have the authority to verify
and determine the accuracy of any or all items reported on the
return; to ascertain the propriety of any or all prizes, expenses
deductions, and distributions of net proceeds; to determine the
current tax liability; and to prepare delinquent returns.
History: Effective July 1, 1981

GEoEeel ALY el s
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CHAPTER 10-04-09
RULES GOVERNING DISTRIBUTORS AND MANUFACTURERS

A 1B I e o
Slon 18R : kgasn'ndgwgaf@'ﬁo%ge;oﬁ;gf'

i i o o
lin BB RE ea%{abg,[ el g

Section 10-04-09-11 omestic Manufacture
10-04-09-01.  DEFINITIONS.

1. "Deal"™ in pull-tabs means each separate serialized
package of pull-tabs purchased from a distributor.

2. "Flare" i1s a posted display which sets forth the
rules of a particular game of pull-tabs, punchboard or sports-
pool and which is associated with a specific deal, punchboard
¢ sports-pool board.

History: Effective July 1, 1981

iR S ibotich By

10-04-09-02. EQUIPMENT FOR GAVES CF CHANCE.  For purposes
of administering Section 53-06.1-14, N.D.C.C., the term "Equipment
for games of chance™ found In that section shall mean any device,
apparatus or implement usable in the conduct of games of chance,



A Wwhether or not specifically designed for the purpose, but excluding
tables and chairs normally used in the occupancy of a premise.
History: Effective July 1, 1981

R, AUSTBEY; R (TRt g

10-04-09-03.  RESTRICTIONS CN DISTRIBUTORSHIP INTEREST.

1. No organization which is licensed or authorized to
conduct games of chance shall he a distributor.

2. No person who Is an officer, director, or manager
of any licensed or authorized eligible organization shall be
an officer, director, shareholder, (directly or indirectly)
proprietor, or employee of a distributorship, nor shall such
person have any financial interest whatsoever in such dis-
tributorship.

3 No person who is an officer, director, shareholder
(directly or indirectly), partner, or proprietor of a whole-
sale alcoholic beverage business shall be an officer, director,
shareholder, partner, proprietor, or employee of a distribu-
torship, nor shall such person have any financial interest
whatsoever in such distributorship.

4, No distributor shall be a lessor of premises, directly
or indirectly, to a licensee.

History: Effective July 1, 1981

Gegreel AEY gl Y
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10-04-09-04.  CHANGES IN' OWNERSHIP-PERSONNEL.  Additions or

deletions of any employees, agents or other personnel engaged in
the business of the distributor or any change in the management,
directorship or equity ownership of the distributorship shall be
reported monthly to the attorney general on forms supplied by
the attorney general.

History: Effective July 1, 1981

L A (bt B

10-04-09-05. MAPPING AND IDENTIFICATION GF EQUIPMENT FCR

GAVES CF CHANCE

1. The manufacturer’s serial number shall appear on all
gaming devices. The name of the club, club number, or other  ~
Information nay appear on such devices but only in addition to
and not in replacement of, the manufacturer's serial number.

Serial numbers may not be special ordered, but shall be as
provided by the manufacturer in its ordinary course of business.

2. A distributor shall be responsible for placing a
state identification stamp on each pull-tab deal, punchboard,
and sports-pool board that is sold or otherwise disposed of.

This rule shall not apply to sales by distributors to out-of-state
customers for use out-of-state.

3. Consecutively numnered stamps will be furnished to
each distributor by the attorney general. The distributor
shall write the manufacturer's serial number in the space
provided and affix the stamps to the front of the flare before ~
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making delivery to any licensed or authorized organization.

4,

The flares will be furnished to the purchaser with

each such deal.

History: Effective July 1, 1981

Gegeeal Aty (R folieli

10-04-09-06. BOOKS AND RECCRIS TO BE KEPT.  Each distributor

shall maintain records that contain the following information
relative to the purchase and sale of gaming equipment and material.
1.

Purchase invoices for all equipment for games of

chance distributed to licensed or authorized organizations.

2.

Sales invoices for all equipment for games of

chance distributed to licensed or authorized organizations.
The sales invoices shall be on a standard form prescribed
by the attorney general, and shall have the following infor-
mation as a mininun

a) Date shipped.

b) Invoice number.

¢) The name and address (city or town) of the
licensed or authorized eligible organization.

d License or permit number of the organization.
¢) Quantity (by deals for pull tahs, by the numer
of boards for punchboards and sports-pools).

f) Description of the equipment.

) Gaming stamp numbers.

3. Agaming stanp log in which the gaming stamp numers



and the manufacturer's serial numbers are recorded shall be
maintained.
4, The above records shall be kept for a period of three
calendar years.
History: Effective July 1, 1981

B ALBBE! 7 i LR 14

10-04-09-07.  EXAMINATION CF BOCKS AND RECORDS.  The
attorney general and his agents shall have the power to examine
or cause to he examined the books and records of any distributor
to the extent that such hooks and records relate to any trans-
action connected to the sale of gaming equipment and materials in
the state of North Dakota or to information that iIs required to
be furnished to the attorney general under the statutes and
requlations pertaining to games of chance, and nodistributor
shall prohibit, interfere with, orotherwise impede such examina-
tion, but shall cooperate and assist with such examination, and
provide such information as may he requested.
History: Effective July 1, 1981

KDL AURBE Yy R Cplemengee

10-04-09-08.  DISTRIBUTORS TO SELL ONLY TO LICENSED ORGANIZA-
TIONS.  No distributor shall sell or otherwise dispose of equip-
ment for games of chance to any organization which has not first
been licensed by the attorney general or authorized by the local
governing body to conduct raffles and/or hingo in accordance with



Rule 10-04-04-05

History: Effective July 1, 1981

B AL0E By 8 R 14

10-04-09-09.  DISTRIBUTORS INFORVATION REPORTS.  Each
distributor shall file a copy of each sales invoice, as described
In Rule 10-04-09-06.2 with the attorney general by the tenth day of
the month following the month in which such invoice was prepared
along with the gaming stamp log described in Rule 10-04-09-06.3.
A catalog of all equipment for games of chance offered to eligible
organizations shall be furnished to the attorney general and
shall be updated monthly as needed.
History: Effective July 1, 1981

REDEEA ALngEY,7 K Rty g

10-04-09-10. REBATE CF PURCHASE PRICES BY DISTRIBUTOR.
Rebates of purchase prices or discounts allowed by a distributor
shall be separately stated on the original purchase invoice or
separately invoiced on a credit advice referenced to the original
sales invoice.
History: Effective July 1, 1981

Groeeel AEY {H R 1

10-04-09-11. DOMESTIC MANUFACTURE. Any person manufacturing

equipment for games of chance within the state of North Dakota



shall first register such manufacturing activity with the attorney
general before selling, marketing or otherwise distributing such
equipment, in or out of state.

History: Effective July 1, 1981

Gearsal Aupaty, Togteli AR
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CHAPTER 10-04-10
VIOLATIONS

SeHon B8HEH e |g|%le Use of Net Proceeds by Dore«

10-04-10-01.  RESERVED

10-04-10-02.  INELIGIBLE USE CF NET PROCEEDS BY DONEE
1 In order to ensure that the entire net proceeds
of games of chance are devoted to eligible uses, the
attorney general shall have the power to cause a donee
individual or organization to produce records sufficient
to determing the actual use of the net proceeds received.
2. Ay person or organization receiving gaming
proceeds from an eligible organization for a permissible
use, and subsequently using such proceeds for a nonper-
missible use, shall reimburse the donor organization
for all funds which the attorney general determings is
a nonpermissible use under Section 53-06.1-01(6) of the
North Dakota Century Codk.
History: Effective September 21, 1981

REDEEAL, ALY, R et g
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CHAPTER 10-04-11

TRANSITION RULES

e

10-04-11-01.  DEFINITIONS.

1. "Transition" is that series of occurrences required
to accomplish the continuity of the games of chance industry
which is affected by the expiration of 1979 Sess. Laws,
Chapter 531, and the inception of N.D.C.C. 53-06.1

ggm Hf(;xs r% Heot ?-’roceeds
fTD

Regls ration

OO O

History: Effective July 1, 1981

R ABE
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10-04-11-02.  SPECIFIC ADAPTATIONS.

1. Organizations licensed by the attorney general
under Chapter 531, S.L. 1979 on April 1, 1981, shall auto-
matically receive a class A license for the year beginning
July 1, 1931 and ending June 30, 1982

2. All eligible organizations that had heen previously
permitted by the governing hody of either a city or county
to conduct games of chance (other than raffles or bingo)
for a period of time running beyond June 30, 1981 MUST make
a new application as provided by Chapter 53-06.1, N.D.C.C.,
and receive a license frem the attorney general before
conducting any games of chance.



istory: Effective July 1, 1931

B U8R Ry i B g7

10-04-11-03.  GAMING TAX A\D NET PROCEEDS. The provisions
contained In 1979 Sess. Laws, Chapter 531, and the regulations
thereunder for filing a North Dakota Gaires of Chance tax return
and the devoting of net proceeds for the second quarter of 1981
ending June 30, 1931, shall be applicable commencing 12:01 am. .
July 1, 198L
History: Effective July 1, 1981

REBCERd AMBEYy7 b et 7

10-04-11-04.  STAVP REGISTRATION.  Every eligible organiza-
tion shall file a listing ofallGamingStamp numbers  affixed to
games on hand or still inplavas atJune 30, 198L
History: Effective July 1, 1981

REBEad AR, R Elemangidy. o
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Section
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08
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Rules
NONE
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CHAPTER 53-06.1
GAMES OF CHANCE

53-06.1-01. Definitions.

"Adjusted gross proceeds"™ means gross proceeds less cash
prizes or the price of merchandise prizes.

"Bona fide guest™ means a person who 1is not a member of an
eligible organization, but who is allowed to use the
facilities of the organization when invited by a member or
the organization in accordance with the eligible
organization®"s bylaws, articles of incorporation, charter,
rules, or other written statement.

"Charitable organization” means any nonprofit organization
operated for the relief of poverty, distress, or other
condition of public concern within this state, which has
been so engaged within this state for two years.

"Civic and service club” means any branch, Jlodge, or
chapter of a nonprofit national or state organization
which is authorized by its written constitution, charter,
articles of incorporation, or bylaws to engage in a <civic
or service purpose within this state, which shall have
existed in this state for two years. "Civic and service
club™” also means a similar local nonprofit organization,
not affiliated with a state or national organization,
which is recognized by resolution adopted by the governing
body of the city in which the organization conducts its
principal activities, or by the governing body of a county
if such organization conducts its principal activities
outside the limits of a city but within a county. Such
club shall have existed in this state for two years.

"Distributor™ means a person, firm, corporation,
association, or organization which sells, markets, or
otherwise distributes raffle tickets, bingo equipment, or
any other 1implements of gambling usable in the lawful
conduct of games of chance under this chapter, to an
organization licensed or authorized to conduct such games
of chance under this chapter. "Distributor™ does not
include a resident printer who prints raffle tickets at
the request of a licensed or authorized organization, and
who sells or otherwise distributes such raffle tickets to
such organization.
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"Educational, charitable, patriotic, fraternal, religious,
or other public-spirited uses™ are:

a. Uses benefiting those organizations which are exempt
from federal taxation under section 501(c) (3) of the
Internal Revenue Code.

b. Uses benefiting an organization registered with the
North Dakota secretary of state under chapter 50-22.

c. Uses benefiting an indefinite number of persons either
by bringing them under the influence of education or
religion or relieving them of disease, suffering, or
constraint.

d. Fraternal uses specified by an organization's
constitution, charter, or bylaws not of direct benefit
to the eligible organization or any member thereof.

e. Uses increasing comprehension of and devotion to the
principles upon which the nation was founded, not of
direct benefit to the eligible organization or any
member thereof.

f. The erection or maintenance of public buildings or
works.

g- Uses otherwise lessening the burden of government.

h. Uses Dbenefiting a definite number of persons who are
the victims of loss of heme or household possessions
through explosion, fire, flood, or storm and the
losses uncompensated by insurance.

i. Uses benefiting a definite number of persons suffering
from a seriously disabling disease or injury causing
severe loss of income or incurring extraordinary
medical expense which is uncompensated by insurance.

Such uses do not include the erection, acquisition,
improvement, maintenance, or repair of real, personal, or
mixed property unless it is used exclusively for one or

more of the stated uses. Uses shall not include any
activities consisting of attempts to influence legislation
or participation in any political campaign on behalf of

any active official or person who is or has been a
candidate for public office.

"Educational organization"” means any nonprofit public or
private elementary or secondary school in this state which

has been 1in existence for two years.

"Eligible organization™ means bona fide nonprofit
veterans, charitable, educational, religious, and
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10.

11.

12.

13.

14.

15.

16.

17.

fraternal organizations, civic and service clubs, and
other public-spirited organizations as defined by this
chapter, which may be 1licensed by the attorney general or
authorized by the governing body of a city or county to
conduct games of chance under this chapter.

"Entire net proceeds" or "net proceeds"™ means the adjusted
gross proceeds less such expenses, charges, fees, taxes,
and deductions as are specifically authorized under this
chapter.

"Fraternal organization” means a nonprofit organization
within this state, except <college and high school
fraternities, which is a branch, lodge, or chapter of a
national or state organization and exists for the common
business, brotherhood, or other interests of its members.
Such organization shall have existed within this state for
two years.

"Gross proceeds"™ means all moneys collected or received
from games of chance and admissions thereto.

"Licensee" means an eligible organization licensed under
the provisions of this chapter.

"Licensing authority™ means the attorney general.

"Member™" means a person who has qualified for and been
admitted to membership in an eligible organization
pursuant to its bylaws, articles of incorporation,

charter, rules, or other written statement, and who pays
regular monthly, annual, or other periodic dues or is a
fully paid life member of the eligible organization.
"Member™ includes auxiliary members, but excludes social
and honorary members.

"Other public-spirited organization™ means a nonprofit
organization recognized by the governing body of a city or
county by resolution as public-spirited and eligible to
conduct games of chance under this chapter.

"Religious organization”™ means any nonprofit organization,
church, body of communicants or group gathered in common
membership for mutual support and edification in piety,
worship, and religious observances which has been so
gathered or united in this state for two years.

"Veterans organization” means any congressionally
chartered organization within this state, or any branch or
lodge or chapter of a nonprofit national or state

organization within this state, the membership of which
consists of individuals who were members of the armed
services or forces of the United States. Such
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organizations shall have been in existence 1in this state
for two years.

53-06.1-02. Organizations eligible under chapter - Use of net
proceeds. Nonprofit veterans, charitable, educational, religious,
and fraternal organizations, civic and service clubs, and public-
spirited organizations, as those terms are defined by this chapter,
are eligible to conduct games of chance under the conditions of this

chapter. The entire net proceeds of such games of chance are to be
devoted to educational, charitable, patriotic, fraternal, religious,
or other public-spirited uses as defined by this chapter.

Notwithstanding any other provision of this chapter, an eligible
organization, which 1is not required to be licensed by the attorney
general, may use the net proceeds of such games of chance to
directly benefit the eligible organization; however, none of the
proceeds may be used for capital improvements or the purchase of
furnishings. For purposes of this section, a capital improvement is
defined as the construction, vrenovation, remodeling, or repair of a
building which tends to enhance its value, beauty, or utility or to.
adapt it for further purposes. For purposes of this section, a
furnishing 1is defined as furniture, draperies, or equipment.

53-06.1-03. Licensure - Exceptions for raffles and bingo -
City and county licensure - Fees - Suspension and revocation.

1. Eligible organizations desiring to conduct games of chance
shall annually apply for a license from the attorney
general before July first on forms provided by the
attorney general and snail include with the application a
fifty dollar license fee. However, an eligible
organization desiring to conduct raffles or bingo in which
the primary prize does not exceed one thousand dollars,
and the aggregate does not exceed two thousand dollars,
shall apply directly to the governing body of the city in
which it conducts 1its principal activities or, if its
principal activities are conducted within a county but
outside the limits of a city, it shall apply to the board
of <county commissioners for a license. Applications for
the conduct of raffles and bingo subject to authorization
by a city or county shall be made on forms provided by the
attorney general and shall be accompanied by a ten dollar
permit fee payable to the city or county governing body.

2. The attorney general shall license such organizations
which conform to the requirements of this chapter by
issuing licenses as follows:

a. A class A license to an eligible organization licensed
as a retail alcoholic beverage dealer in North Dakota
that maintains a building for the use of its members
and guests, and that offers meals or liquor or both as
part of its operation.



b. A class B license to any other eligible organization.

The attorney general may deny a class B license to an
otherwise eligible organization if the organization is
connected, directly or indirectly, to the holder of a
North Dakota retail alcoholic beverage license.

3. Games of chance shall be operated or conducted only on
premises or sites set forth in the application as follows:

a. Class A license applicants shall be limited to one
location. A special permit for an alternate location
may be granted by the attorney general for a single
specific occasion upon written request.

b. Class B license applicants shall first secure approval
of the proposed site or sites on which it intends to
conduct games of chance under this chapter from the
governing body of the city, if within city linmits, or
the county, 1if outside city limits, where the site or
sites are located. This approval or permit, which may
be granted at the discretion of the governing body,
must accompany the license application to the attorney
general. The governing body may charge a ten dollar
fee for this permit.

c. Rented premises shall be subject to rules adopted by
the attorney general.

d. Only one eligible organization at a time may conduct
games of chance at a specific location.

e. Licenses, rules of play, and state identification
devices shall be displayed on forms and in the manner
specified in rules adopted by the attorney general.

4. The attorney general shall have the power, on his or her
motion, based on reasonable ground or upon written
complaint, to suspend-or revoke, under the provisions of
chapter 28-32, any license granted under this chapter for
violations by the licensee, or any officer, director,
agent, member, or employee of the licensee, of this
chapter or any rule or regulation adopted under this

chapter.
53-06.1-04. College fraternities and sororities allowed to
conduct raffles - Use of proceeds. A college fraternity or sorority

recognized by the administration of a North Dakota college or
university shall be eligible to conduct raffles and bingo under the
provisions of thi”™ chapter. The entire net proceeds of such raffles
shall be devoted to educational, charitable, patriotic, or other"®
public-spirited uses as defined by this chapter.



53-06.1-05. City approval for raffles. A college fraternity
or sorority shall apply in writing to the governing body of the city
in which it is located, or to the board of county commissioners
where the college 1is located outside the geographical limits of a
city, for permission to-conduct a raffle at least thirty days prior
to each occasion. The application shall state the time, place, and
educational, charitable, patriotic, or other public-spirited uses to
which the proceeds will be devoted. The applicant fraternity or
sorority shall include a signed acknowledgment by the administration
of the college or university that the applicant is a vrecognized

fraternity or sorority. The governing body may at its own
discretion, and upon application by a fraternity or sorority, grant
permission for raffles and bingo to be held at specifically
designated times and places for specific uses covering a one-year
period. The governing body may by ordinance or resolution establish

authorization fees not to exceed ten dollars for an authorization
for one occasion and not to exceed twenty-five dollars for an

authorization covering more than one occasion. IT the governing
body, at its own discretion, chooses to authorize raffles or bingo
pursuant to this chapter, the governing body may do so by

resolution.

53-06. ju-06. Persons permitted to conduct games of chance -
Premises - Equipment - Expenses - Compensation.
1. No person, except a member or employee of an eligible

organization or a member of an organization auxiliary to
an eligible organization, may assist in the holding,
operating, or conducting of any game of chance under this
chapter.

2. No item of expense incurred in connection with the
holding, operating, or conducting of any game of chance
held, operated, or <conducted pursuant to this chapter
shall be deducted from adjusted gross proceeds, except
bona fide expenses 1in reasonable amounts as provided under
section 53-06.1-11. No games of chance shall be conducted
with any equipment other than equipment owned by or rented
at a reasonable rate from an eligible organization.

3. The governing board of an eligible organization shall be
primarily responsible for the ©proper determination and
distribution of the entire net proceeds of any game of
chance held in accordance with this chapter.

4. The premises where any game of chance 1is being held,
operated, or conducted, or where it is intended that such
game will be held, shall be open to inspection by the
licensing authority, its agents and employees, by
representatives of the governing body authorizing games of
chance, and by peace officers of any political subdivision
of this state.



5. When any merchandise prize 1is awarded in a game of chance,
its value shall be its current retail price. No
merchandise prize shall be redeemable or convertible into
cash directly or indirectly.

6. Equipment, prizes, and supplies for games of chance shall
not be purchased or sold at prices in excess of the usual
price thereof.

7. The entire net proceeds derived from the holding of games
of chance must be devoted within three months from the
date such proceeds were earned to the uses permitted by
this chapter. Any organization desiring to hold the net
proceeds of games of chance for a period longer than three
months from the date such proceeds were earned must apply
to the licensing authority or governing body, as the case
may be, for special permission, and upon good cause shown,
the licensing authority or governing body may grant the
request.

8. Only the members of an organization licensed as a class A
licensee by the attorney general under “=his chapter and
their spouses and bona fide guests may participate in
playing games of <chance conducted by such licensed
organization.

9. No person, firm, corporation, association, or organization””
convicted of a felony or a <class A misdemeanor, or W
determined by the attorney general to have participated in
organized crime or unlawful gambling, shall be permitted
to sell, distribute, conduct, or assist in games of chance
under this chapter.

53-06.1-07. Games of chance allowed. Eligible organizations
shall be permitted to conduct the following games of chance:

1. Eligible organizations licensed by the attorney general
shall bepermitted to conduct bingo, raffes, pull tabs,
jars, punchboards, twenty-one, and -ports pools for

prjfessional sports only.

2. College fraternities or sororities may conduct raffles and
bingo.
53-06.1-08. Punchboards and jars - Sale of chances. No

person or organization engaged in the selling of chances from jars
or punchboards under this chapter shall discard the chances from any
jar or punchboard once the contents of such jar or punchboard are
offered for sale to eligible participants, unless all of the highest
denomination of winners have been sold.
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53-06.1-09. Sports pools - Control by licensee - Rules

posted. Any licensee or other eligible organization may allow the
playing of sports pools onthe premises or authorized site. Sports
pools shall be allowed for professional sports only. If sports
pools are allowed, they shall be conducted and controlled by the
licensee or other eligibleorganization. Any rules affecting the
conduct of sports pools or requirements of participants shall be
clearly posted. The maximum wager on any sports pool shall not
exceed five dollars. The amounts paid to sports pool participants

in prizes shall not exceed two-thirds of the gross proceeds.

53-06.1-10. Twenty-one - Sale of chips - Redemption - Wager -
Limit - Rules of play. Any Ulicensee or other eligible organization
may conduct and control the playing of the card game twenty-one on
the licensee®"s or eligible organization”®s premises or authorized
site, but at no other location. No money shall be allowed on the
table. The licensee or eligible organization shall provide playing
chips of various denominations to the participants. Chips shall be
redeemed by the licensee or eligible organization for their full
value. A maximum limit per wager shall be two dollars and no player
may play more than two hands. Only the player actually playing a
hand may place a wager on any hand. Twenty-one is a card game
played by a maximum of seven players and one dealer. The dealer
shall be a representative of the eligible organization sponsoring
the game of chance. All players play their hand against the
dealer®s hand. In order to remain in the hand being dealt, neither
the player nor the dealer may play a hand with a count greater than
twenty-one. A count of twenty-one obtained with two cards is termed
a natural twenty-one and is entitled to an automatic pay out. In
the case of matching or tie count between the player and the dealer
no winner 1isdeclared and both persons keep theirwager. Each
licensee or eligible organization conducting twenty-one shall post
rules relating to the conduct of the game 1in a conspicuous location
near where the game 1is played.

53-06.1-11. Statement of receipts - Expenses.

1. All moneys collected or received from games of chance and
admissions thereto, except <cash prizes of one hundred
dollars or less paid immediately, shall be deposited 1in a
special account of the eligible organization which shall
contain only such money. Cash prizes of more than one
hundred dollars, the purchase prices of merchandise
prizes, and all expenses for such games of chance shall be
withdrawn from such account by consecutively numbered
checks duly signed by a specified officer or officers of
the eligible organization and payable to a specific person

or organization. There shall also be written on the*check
the nature of the expense or prize for which the check, 1is
drawn. No check shall be drawn to "cash™ or a fictitious

payee.



2. No part of the net proceeds after they have been given
over to another organization shall be used by the donee
organization to pay any person for services rendered or
materials purchased in connection with the conducting of
games of chance by the donor organization.

3. No item of expense incurred in connection with holding,
operating, or conducting any game of chance pursuant to

this chapter shall be deducted from adjusted gross
proceeds, except bona fide expenses of a reasonable amount
actually and necessarily incurred and directly

attributable only to the conduct of the games of chance.
Bona fide expenses shall not include overhead, capital
costs, and general maintenance. Total expenses for games
of chance shall not exceed thirty-five percent of the
total adjusted gross proceeds from each such occasion.
The figure used for adjusted gross proceeds shall be as
determined 1in subsection 1 of section 53-06.1-01 before
any reduction for taxes.

4. Expense payments for games of chance deductible from
adjusted gross proceeds shall be made only for the
following purposes:

a. The purchase of necessary goods, wares, and
merchandise.

b. The securing of services reasonably necessary for
repair of equipment, and for operating or conducting
games of chance.

c. For rent if the premises or equipment are rented, or
for janitorial services if premises are not rented.

d. For accountant®"s fees.
e. For license fees.
53-06.1-12. Tax based on adjusted gross proceeds. A tax of

five percent of the total adjusted gross proceeds received by a
licensed eligible organization shall be paid to the licensing
authority for deposit in the general fund on a quarterly basis in
such manner and upon such forms as shall be prescribed by the

licensing authority by rule. The figure used for adjusted gross
proceeds shall be as determined in subsection 1 of section
53-06.1-01 before any reduction for expenses. The amount of this

tax shall be paid from adjusted gross proceeds and not charged
against the percentage limitation of expenses.

53-06.1-13. Examination of books and records. The licensing
authority and its agents, and representatives of the governing body
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of a city or county with respect to eligible organizations
authorized by that governing body, shall have the power to examine
or cause to be examined the books and records of any eligible
organization licensed or authorized to conduct games of chance under
this chapter to the extent that such books and records relate to any
transaction connected with holding, operating, or conducting any
game of chance.

53-06.1-14. Distributors - Licensure. Every distributor
shall annually apply for a license upon a form prescribed by the
attorney general before the first day of April in each year and
shall submit a one thousand dollar license fee. Each applicant
shall provide such necessary and reasonable information as the
attorney general may require.

Every nonresident manufacturer or distributor of raffle
tickets or equipment for games of <chance doing business in this
state shall appoint a North Dakota agent who shall be licensed as a
distributor. No distributor shall sell, market, or otherwise
distribute raffle tickets or equipment for games of chance except to
eligible organizations.

Every eligible organization shall acquire all raffle tickets
or equipment for .games of chance from a distributor licensed under
this chapter, unless the raffle tickets or equipment for games of
chance are printed, manufactured, or constructed by the eligible
organization or unless the raffle tickets are obtained from a
resident printer who has printed the raffle tickets at the request
of the organization. At no time shall any eligible organization
print, manufacture, or construct any raffle tickets or equipment for
games of chance for sale to any other eligible organization.

No licensed or authorized <eligible organization shall be a
distributor. No distributor may be a wholesaler of liquor or
alcoholic beverages.

The attorney general shall have the power, on his own motion
based on reasonable grounds or on written complaint, to suspend or
revoke a license in accordance with chapter 28-32 for violation, by
the licensee or any officer, director, agent, member, or employee of
the licensee, of this chapter or any rule adopted under this
chapter.

53-06.1-15. Form and display of license. Each license or
authorization required under this chapter shall contain a statement
of the name and address of the licensee or authorized eligible
organization and such other information as the licensing or
authorizing authority may designate.

Each license or resolution issued for the conduct of any game

or games of chance shall be conspicuously displayed at the place
where the same is to be conducted at all times during any game of
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chance and for at least thirty minutes thereafter. The sale of a
raffle ticket shall not require the display of the license or
authorizing resolution.

53-06.1-16. Violation of chapter - Misdemeanor - Forfeiture
of licensure - 1Ineligibility for year. Any person who knowingly
makes a false statement in any application for a license or
authorizing resolution or in any statement annexed thereto, or who
fails to keep sufficient books and records to substantiate the
receipts, expenses, or uses resulting from games of chance conducted
under this chapter, or who falsifies any books or records so far as
they relate to any transaction connected with the holding,
operating, and conducting of any game of chance, or who violates any
of the provisions of this chapter, any rule adopted under this
chapter, or of any term of a license shall be guilty of a class A
misdemeanor. IT convicted, such organization or person shall
forfeit any license or ".uthorizing resolution issued to it pursuant
to this chapter and shall be ineligible to reapply for a license or
authorization for two years thereafter.

53-06.1-17. Rules. The licensing authority shall adopt rules
in accordance with chapter 28-32, relating to but not limited to
methods of play, conduct, and promotion of games of chance; methods,
procedures, and minimum standards for accounting and recordkeeping;
requiring reports by licensees and authorized organizations; methods
of competition and doing business by distributors; and marking or
identification of raffle tickets, bingo equipment, jars, pull tabs,
punchboards, or any other implements of gambling used or distributed
in this state to implement or effectuate the provisions and purposes
of this chapter; to ensure that the entire net proceeds of games of
chance are devoted to educational, charitable, patriotic, fraternal,
religious, or other public-spirited uses as defined by this chapter;
to define capital improvements and furnishings; to protect and
promote the public interest; to ensure fair and honest games of
chance; to ensure that fees and taxes are paid; and to seek to
prevent or detect unlawful gambling activity.
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BINGO BARN

132 miles west of Dunseith

Early Bird Games

50%/50% split games or
6:00 p.m.

6:15 p_
6:30 p.
p-

s =3 3

6:45 -

Regular Session

Game 1 Regular Bingo
Game 2 Regular Bingo
Game 3 Callers Choice
"Game 4 Bonanza. #1

Game 5 Bonanza N

JSame 6 Bonanza blackout
Game 7 Regular Bingo
Game 8 Regular Bingo
Game 9

Big Pigture Frame
m v Cj

guaranteed

$50.00

$50.00
$50.00
$50.00

7:00 p.m.

$50.00
$50.0

0
$100.00 7

$50.00
$75.00
$100.00
$50.00
$50.00

\ number of draws
! numfer starts at AO

Qshbld consolation $250.00
Game 10 X Bingo special $1,000.00

in number or draws
consolation $100.00

1 number added eachFriday
starting at 20 numbers

Half time break---———————c——————

Regular price schedule
1st card required
1 sheet of 3 regular games
Bonanza cards
Bonanza cards
special X cards
early bird cards
75%/25% split cards
Halftime

Herman Martinson,

Work Groups
Dunseith American
Dunseith Golf Boosters
Kights of Columbus
Eastern Star

Senior Meals
Dunseith Day Care

Legion

$5.00
$5.00
$1.00
$2.00
$1.00
$1.00
$1.00

all regular cards h price

site manager

(Meals on Wheels)

2nd Half
Game 11 Regular Bingo $50.00
Game 12 Regular Bingo $100.00
Game 13 Callers Choice $100.00
"Game 14 Bonanza 1 $50.00
Game 15 Bonanza 2 $75.00
Jkime 16 Bonanza 3 Blackout; $100.00
Game 17 Regular Bingo $50.00
Game IS Regular Bingo $100.00
<Game 19 Callers Choice $100.00
Game 20 Blackouit Bingo $2,000.00

in VSr numbers

starts at 50 numbers with

1 number added each night

-u-ht-Hf*gTvei= Starts afT"50"

numbers S |

consolation™i/v/A-~-" $500.00
Game 21 75%/25% Split game

with a guaranteed $200.00

or more

Total guaranteed each night is $2,500.0C
with jackpot prizes of $4,000.00 possibl

GAMES EVERY WEDNESDAY, FRIDAY AND SATURD

Special package $15.00
you get

9 regular game cards

14 bonanza game cards

1 special X Bingo card

1 75%/25% split card

save money on this package

1st card required for package purchas

Masons

Altar Society

Jaycee Women

Rolette County Historical
Dunseith Legion Auxiliary
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NORTH DAKOTA GAMING TAX RETURN INSTRUCTIONS

FORM G-1

1. Who must file: Every organization licensed to conduct games of
chance in North Dakota must file a North Dakota gaming tax return
each quarter. A tax return must be filed If the organization did or did
not conduct gaming. There are no exceptions to the filing require-
ment. Failure to file a tax return can subject the organization’s
license to be suspended or revoked.

2. Where to file or obtain additional forms and Instructions:
Completed tax returns and ' ritten requests for information, exten-
sions, and/cr tax forms should be mailed to the Office of the Attorney
General, State Capitol, Bismarck, North Dakota 58505.

If you havo questions In completing the tax return or need tax
forms and instructions you can call (701) 224-4848. In-state calls may
be directed to the toll-free number 1-800-472-2600.

3. Time for filing: The tax return and payment of the tax due must
be postmarked, or If hand-delivered, received In the Attorney
General's Office by the last business day of the first month following
the end of a quarter. Business days are defined as Monday through
Friday, not Including State holidays.

Quarters are on a fiscal year basis and begin and end as follows:
Quarter No. 1 begins July 1 and ends September 30; Quarter No. 2
begins October 1 and ends December 31; Quarter No. 3 begins
January 1and ends March 31; Quarter No. 4 begins April 1 and ends
June 30.

Any Class B organization that has received a site authorization for
a period of three calendar months or less must file a tax return and
remit the tax due for that period within thirty days from the date the
site authorization expires.

An incomplete tax return will not be considered timely filed unless
corrected and returned by the due date for filing. Delays In mailing,
mall pickups, and postmarking are the responsibility of the organiza-
tion.

4. Extension of time for tiling:  Extensions for filing the tax return
may be granted for good cause with the approval of the Attorney
General by submitting a signed written request Indicating the

quarterly tax return to be filed, reason for the request, date an exten-

sion is requested to, license classification (A or B) and number. The
reason for the request should be clearly stated to describe the cir-
cumstances beyond the organization's control which have caused
the unavoidable delay In filing the tax return.

A request must be submitted in sufficient time to enable the At-
torney General to consider and act on the request before the regular
due date of the tax return. Approved extensions to file do not extend
the date for devoting the net proceeds.

A reply either approving or rejecting the request will be mailed to
the organizations and must be attached to the tax return when filed.
Retain a copy of the reply for your records.

GENERAL INSTRUCTIONS

5. Late filed retumns: If a tax return is filed after the due date
without an approved extension, it will be considered to be filed un-
timely. The tax return will be considered delinquent and the license
of the organization may be suspended or revoked. The due date is ex-
plained in Section 3.

6. How topay: Iftax Is due, the amount due must be paid when the
tax return is filed. Payment should be made by check payable to At-
torney General,

7. Amended returmns: |f an organization discovers an error on the
tax return after wwas filed, an amended tax return must be filed. Tax
return forms for the quarter to be amended may be obtained from the
Attorney General's Office. Section 2 explains the request procedure.

8. Mailing Instructions: Incomplete tax returns will not be pro-
cessed but will be returned to the organization for completion.

Please verify all arithmetic on the tax return.

The president, commander, exalted ruler, etc., and the preparer
must sign the tax return and include the date of signing.

Enclose a check for the tax due as indicated by line 27, page 1,
payable to Attorney General.

Mail by the due date explained in Section 3. Use the envelope sup-
plied and place proper postage on the envelope before mailing.

Keep a copy of the tax return for your records.

9. Tax return accompanying schedules: The North Dakota gaming
tax return, Form G-1, Is comprised of pages 1and 2, plus thn follow-
ing schedules:

Schedule A + Class B Site Accounting. This schedule is used ex-
clusively by Class B organizations to record the gaming activity of
the site(s) authorized to conduct gaming. Each Schedule A will ac-
commodate the reporting of two sites. The total of the Schedule A(s)
must reconcile with the amounts reported on page 1 See Instruc-
tions on Schedule A.

Schedule B - Record of State Gaming Stamp Activity. This
sch dule is used by Class A and B organizations to record the
gaming activity of each game of "pull tabs/jar tickets," "punch-
boards," and "professional sports pool boards" played during
the quarter and reported on page 1. See instructions on Schedule
B.

Schedule C - Record of Eligible Use Contributions. This sched-
ule is used by Class A and B organizations to record the disburse-
ment of net proceeds for eligible uses. Fo' Class A organizations,
the disbursements must be from the general gaming bank account.
For Class B organizations, the disbursements must he from the
charitable gaming trust fund bank account. See instructions on
Schedule C.

A



NORTH DAKOTA GAMING TAX RETURN INSTRUCTIONS

FORM G1

PART 1. GAMING ACTIVITY

Line 6. Gross Procee1 Enter the .actual total amount of the
money contained in t e ro box during the quarter

rizes - For the uarter nert e tota of the d |I% \(
ferences etween t e op enrn cas d closing cash ban
us or rnu%t e dollar v%ue ofthe r ere ceb tw en t ecI’Hp
ank at't eginning of uarter and the dollar value of the
chip bank at the end of the rter net of the dollar value of anP/
chrp Eurchases that were ad ed to the chrp bank during the qua
ter. Exam if the dollar value of the ch lP bank drfference reg
resents a ecrease the dolar value Is subtracted from the total
cash ban r ere cg and vice v J

}us e r&s Proceeds - Enter the difference between
the Gross Proceeds and the Prizes.

Line 7. Include interest earned. on checkrnq accounts certrfr
cates of deposit, and other securrtres relating to t e funds of the
general gaming bank account(s). The amount should, as a mrnr
[)num er%ual the tota Interes ea(rned as reported on aquarter\)/
asis in the General Gaming Account section of PART |

Interest earned qn the charrtable gamrn%trust fund bank account
of Class B organizations isn't taxable. Refer to PART V, line 39.

Line 8. Include rtems such as the TOTAL amount of cash long

%%Otheﬁ&mo n%ChaendJJ t?te pay %ackoﬂgmsth%w from-bingo, raffles,

PART [I. EXPENSE COMPUTATION

Line eginning Inventory is the actual cost of deals of pu
10. B gItythtItdefII

tabﬁgar tickets gunc oar%is and professional s orts ool(boar S
nd at the b rnnrng the quarter. it must edual the ending In-

ventory, line 13, reported on the previous quarter's tax return.

Line 11. Purchases are, the actual co (?f alléaqurpment for games

of chance, except caprta costs, Including deals o bpul tabs/Jar
trckets %unchb ards, anq professronal sports p oar s and
minor |te s suc enc s, crayons, ticke enveo e? aper
clips b oug f urrng uarter Do not Include capita cost tems
purchased, leased, or rente

ine 13. En inventory Is the actual cost of de ull-tabs/ja
tch ets Egards and professional sports poﬁ r%s on hé
at the ¢ e of the quarter.

Line 14. Cost of goods used Is the expense incurred during the
quarter for the cost of the games and minor items actually used to
conduct the gaming activity, Expense on the accrual basis.

trne 15. Enter tI'“e reasonable compensation, empl%yer paid
fits, and payrol| taxes ar Qr em Io%ees drrectl Sgarg[;ed in
con ucting or assistin Inc nducting ayrol axe ude
th e or anrzatrons FUTA, unemployment, wo mens compensation,
r] a/ershare (IFICA taxes If an e Iog erfr S service
re ate unrelated to gaming, that o 's total hours worke
must be pro-rated between gamin amrng activities and ex-
pensed ccordingly. Expense on he cas basis.

Line 16, Enter the reasonable labor and material char% %r the
repair of equipment for games of chance. Expense on the Cash basis.

Line 17. Enter the rent expense If the gamrng premises or equip-
ent gue rented. At a site(s) where the game twently one is coh-
th e maximum monthly rent expense at that site cannot ex
cee one hundred frfty doII IS ﬁ$150 .00) m utr{oNlred bgt e numb er?
ta bles necessar whic of twenty-one is actually
g gfed In the regtaHgIHlar box on line 17 enter the numbﬁrof twe t
fables on which“the game of twent¥ one was actua
damIE i b S
| [
ang phnarrs at agbrngo eventfl Atta'h spceh rJuIe listin ﬁ quipment
rent exge(rj) e, b¥ site: lessor, date o(f rental, term, egurpmen gg)%
Egspos ate of payment, and check amount. Expense on the

Line .18. Enter the éanrtorral servrces expense If the gamin
remises are not rented. A site can either have Janitorial services ex-
Bense or rent expense, but not both. Expense on the cash basis.

Line 19. Enter the reasonable accountrn and bookkeeprn(h; fees,
directly attributable to games of ch an e accountrn
mrnrstratrve functions, Include service fees of the general gaming
bank account(s ahn charitable gaming trust fund bank accotint. EX-
pense on the tash basis.

Brne 20 License fee is that ees Pard theAttorPe Gener Js Offce
ell |beorgan|zatrons hppg aming_lic nse A

i ense fee Is're urre rc tron o not d uct e 5%
aming tax nort site germrt ee par overnrn ? acity
rcount where the s ég E)c fed as th yaren tan allowable
eXpense: Expense on t asls.

Lrne 22 Enter the allowable expense limitation.
Class A organrzatrons enter 38% In the rectangular box on

line 22 then mylti % times th t
T Y T e S G ol

ucte

d ad-

SPECIFIC INSTRUCTIONS

For Class Borg;anrzatrons the percentage is 38% rfrr];amrng activi-
ty was ¢ n ducted at only one site dunng thie quarter. The percentage
IS 35% | rprn actrvrty was conducted at two 0 more |tes at an

time during the uarter Gamrn activity at a site 1s not to be. regar

ed as asegarate site if th e? mhn g activity was an iso ate] |ncr en-
tal. or special occasion. En er the correct percenta e, either 38% or
35%, Int e rectangular box on line 22 agnd then muftip F}/t at percen-
tagie trm(e:s the adjusted gross proceeds reported In" PART 1, line 9,
column

Line 23. Allowable e A)enses are the smaller of either the a tuaI ex-
genses reported on line 21 or the expense limitation reported on line
2. Enter the lesser of the two amounts.

If the actual expenses, line 21, exceed the allowable expenses, line
23, the excess gaming expenses must be reimbursed to the general
gamrng hank account by the organization from non-gaming sources,

y thefiling due date of the tax return.

PART_IIl. NET ﬁRO EEDS
Line 25. North Dakot a tax ls comoputed t 5% ol adgusted
grcss proceeds up g 0 us ZOA) of a ustedg

eeds " exceeding $600,0 0000 A uste (r;;ross proceeds IS the
amount reported” In PART |, line 9, Coluran

Lrne 26. Class B organrzatrons are, entrtleéi to atax credit for the
srte ermit fee(s) pa the gavernin g n%/ a city or county

ere the site(s)’is located. " The site/permit fee s) paid during ‘a
quarter is t0 be taken as a direct tax credrt on the same quarter's
tax return. Include any tax credit carryforward from the previ-
ous quarter's tax return, The instruction for line 27 explains the
tax credit carryforward. The site/permit fee(s) paid Is not an
allowable expense, Attach evidentjal documéntation such as
copies, front and back of the cancelled check(s) supporting the
payment of the site/permit fee(s).

Linp 27. Remit the tax due payable to Attorney General.

If line 26, Class Bcredrt Iorsrte/permrt fee(s) aid, s greaterthan
|ne 25, I%amrng tax, then the e ces dit b ec?mes ‘atax credit car-
ryforwa e repored on 6 o the following quarter's tax
[)eturn Tax due cannot be Iess than zero. Deduct on the accrual
asis

Line 28. Subtract line 27 from line 24 and carry the amount to PART

The Net Proceeds earned during the quarter must be devoted b
the last day of ‘h ?ollowrng quartger ] Y

PART IV. NET PROCEEDS CARRY-OVER

Line. 29. Enter the Net Procee% Carry-Over, line ? er th

previous quarter's tax return. If the Attorney General's' Office ad-
Justed tge amount as, reported on the previgus tax refurn, or if an

amende return was filed, enter the adjlsted or amended amount.

Line 30. Enter the Net Proceeds amount from Part Ill, line 28.
ne 31. Inclyde items such as upcashed checks and returned eligi-
b i Jetalled explanaton of ihe adjust

mrénuse contributions. Attach a detailed ex 0 the adjust-
Line 33. Class A org nrzatrons on AII eIrTorbIe use contribu-
tions must be re IEorte ter L amount from Sched-
ge C, rﬁ presenting the tota (hf be use contributions paid
uring the quarter. Attach Sche uIe to the tax return.

Line 34, CI 5 organr ations only. Enter the a[(nount of net pho
ceeds trans erre e general amran; ank account to t
%rAaRnTtab . %amrng trust fund bank account. Carry the amount to

PART V. TRUST FUND CARRY- OVER

Line 37. Class B organizations onI){ Enter the Trust Fund Carry-
Qver, Irne 4? from thé previous er's tax rdturn If the Attorng}(
Genéral's Office adj ust the amount as reported on the prevroust
return, or If an a ended return was filed, enter the adjusted or
amended amount.

Lrne 39. Class B or angzatrons Hey IncIude rnterest garmned on
C eckrnr%1 accounts, ¢ rtr icates o gosrt d other similar s cur
ties refatin % to the unds haritable gamin trust

ank accou t Th eamounts asa mrnrmum egual the tota
mterest earne as reporte on a uarterl asrs |n t e Charrta le
amrncIJ Trust F Acco t section The
rntere earned rs not taxabe an there ore not reportable in

Lrn 40 Class B organizations only. Include Items such as un-
(h d cheriks and rgttHned elrﬂr?)ley use contributions. Attach a

etared explanation o adjus

ine 42. Class 8 or nrzatrons onI AII eligible use contrrb
tlr'ons must be re[ﬁ)ortgg er e T[ TfA ngount tsrom

He e}presentr he tota oh gl eé; e use contrrbutrons pard
urir.g he quarter. Attach Schedule C'to the fax return.



Liva

NORTH DAKOTA GAMING TAX RETURN PQcL

FQR
é‘hﬁ. (TO BE FILED BY CUSS AAND CUSS B GAMING ORGANIZATIONS)
QUARTERLY RETURN

Mall to: Office of Attorney General, State O oltol, Bismarck, North Dakota 58505

Quarter Year Dunseith Community Betterment

[X Jan 1toMar.31,19_85_ License Number

D Apr. 1to June 30,19 ATTN:_HeIen Doeling
D July LtoSep.30,19 Dunseith, ND 58329 Class J?¢ 030
O Oct. 1to Dec. 31,19
YesD NoD s this an amended return? YesD NoD Is this a final return due to a non-renewal of license?
YesD NoD Is an extension to file attached? YesD NoD Is an approval for deferring the devotion of net proceeds attached?
IMPORTANT: READ INSTRUCTIONS BEFORE COMPLETING THE RETURN
B .

PART | GAMING ACTIVITY Gross Proceeds Prizes Adijsted Gross

L BiNQO s s

2. RATTIBS s

3 PUITADS i
4 PUNCh BOAIUS. s
5. Professional SPorts P0o0IS...mmmmmmmmmnn
6. Twenty-One (S0e INSLUCHIONS)....cevveeerrvvmmsrmrsrennereneees
7. Interest iS00 INSLrUCHONS).......ccoovvvvvessssveessnisseessns
8. Other (Seo NSHUCHONS).....oo.vovcrresererseresserserenen

9. TOTALS — sumoflinns 1,2,3,4,5,6,7, and 8.

PART 1l EXPENSE COMPUTATION

10. Beginning Inventory (See instructions)

11. Purchases (Sss Instructions)

12. Goods available foruse — line 10plus line 11

13. Ending Inventory (See instructions)

14. Cost ofgoods used — lire 12 tesa lire 13<s«instructions)

15. Compensation of gaming personnel (Seeinstructions)

16. Repairs — Sorvlces and materials (See irstructios)

17. Rent — Enter number of twenty-one tables 1 I (See instructions)
18. Janitorial services (seeinstructions)

19. Accounting fees (Sssinstructions)

20. License fees (SeeInstructions)

21. Total — sumoflines 14,15,16,17,18,19, and 20

2. Enter | 1% of lire9, column C <s»*instructions)

23. ALLOWABLE EXPENSES — lesserof line 21 or line 22 (Sea instructions)

PART I NET PROCEEDS

24. Balance — line 9, column C, 1SS INE 23.......oevvevvrverinriririns
25. GamIngtax — 5%of/ne9,columnCtsssinstructions).............
26. Class Bonly —credit for slte/permlt feefs) paid (See instructions)
27. Taxdue— line 25less line 26 (See INStrUCHONS)..oocvvoeverccresvrren
28. NET PROCEEDS — line 24 less line 27 (See Instructions).............

REMIT AMOUNT ON LINE 27— MAKE CHECK PAYABLE TO “ATTORNEY GENERAL’ DO NOT WRITE IN THIS SPACE

SIGNATURE AND VERIFICATION

| declare under the penalties of Section 12.1-11-02, N.D.C.C., which provides for a Class A mlsdo-

meanor for making a false statement In a government matter, that this return, Including any accom-

Banylng schedules and statements, has been examined by me and to the best of my knowledge and
elief Is a true, correct and complete return,

Date Signature ol president, commander, exalted ruler, efc. Title

Date Signature ol Individual or firm proparing this roturn Preparer telophona number

ROV. 08/04



FORM G-1 . P02

PART IV NET PROCEEDS CARRY-OVER
29  Net proceeds carry-over from prior quarter (Sm inSrUCHON®).......ccovvvveeervvsmsrssssmses s ssssssssens
30 Add" Net proceeds — [N 28, PAYE L.......vvwrerrrerrmimmssssssssssssssimsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss |
39 Rninnr.n — mm nflinn* 99 30. NIUS OF MINUS TN 3Luu.evvvveeesrrmemeeeeeeesesssssssssseessessssssssssssesessessssss s sss s s s . :
33 Class A only — eligible use contributions paid this quarter — Attach Schedule ¢ <Gn instructions)............... n I

34, Class B only — net proceeds transferred to Trust Fund Account this quarter — line 38 below (Sssinstructions).. ..

38. NET PROCEEDS CARRY-OVER — lINE 32 I8SS lINE 35..uuiiiieiriiieii et ss st sssss sttt ssss s ssss st snens

GENERAL GAMING BANK ACCOUNT

This taction It lor reporting Information on tht Qenaul Oaming Bank Account(t) ol Cltis A and Clttt B gaming organizations.

For Class A gaming organizations only: Indicate below the organization's general gaming bank account number,bank name, and bank city.

Clata A—Oanaral Oaming Bank Account Number Bank Name Bank City
For Class B Raming org,anizations only: report the organization’s general gaming bank account number(s), bank name(s), and bank clty/cltles
on Schedule A, Class B Site Accounting.

For Class B gaming organizations only: has the organization established a separate general gaming bank account for each license? YES(Z1no[l]

For Class A and Class B gaming organizations, enter below the general gaming bank account information on a quarterly basis representing the
total of each of the three months' deposits, Interest earned, checks and withdrawals, and service fees as accounted for By the check register(s).
DO NOT use the monthly bank account statements as the source for the check register Information. The quarter begmmng balance Is the previous
quarter's ,endmg[ balance, and must also equal the beginning check register balance(s) for the first month of the quarter for which this tax return
IS being filed. The quarter ending balance is the quarter beginning balance plus total deposits and total interest earned, minus total checks and
withdrawal -and total service fees, and must also equal the ending check register balance(s) for the third month of the quarter for which this tax
return is being filed. For Class J gaming organizations only, the gneneral gaming bank account Information must be reported as a consolidation of
the separate general gaming bank accounts required to be established for each license issued. DO NOT include the charitable gaming trust fund

bank account.
CHECK REGISTER INFORMATION
Quarter Total Total Total Total Quarter
Beginning Balance Deposits Interest Earned Checks & Withdrawals Service Fees Ending Balance
PART V: CLASS B ONLY TRUST FUND CARRY-OVER

37. Trust fund carry-over from prior quarter (Se« instructions)

38. Add: Net proceeds transferred from General Gaming Bank Account

39. Interest (S»e instructions)

40.  Adjustment (Sou Instructions)

41. Balance — sum of linos 37,38,39 plus or minus line 40

42. Less: eligible use contributions paid this quarter — Attach Schedule C (Sea instructions)
43. TRUST FUND CARRY-OVER - line 41 less line 42

CHARITABLE GAMING TRUST FUND BANK ACCOUNT

This soctlon Is (or reporting Information on the Charltabli Gaming Trust Fund Bank Account ol Class 8 gaming organizations only.

Cnarltgbls Gaming Trust Fund Bank Account Numbar Bank Name Bank City

The charitable gaming trust fund bank account information requested below s to be reported on a quarterly basis represent[n? the total of each
of the three months™ deposits, interest earned, checks and withdrawals, and service fees as accounted for by the check register. DO NOT use
the monthly bank account statements as the source for the check register information. The quarter beginning balance is the previous quarter's
ending_balance, and must also equal the beginning check register balance for the 'first month of the quarter & which this tax return is being
filed. "The quarter ending balance Isthe quarter be mnmg balance Plus total deposits and total interest earned, minus total checks and withdrawals
?nd total service fees, arid must also equal the en mgc ck register balance for the third month of the quarter for which this tax return is being
lled. DO NOT Include the general gaming oank acco nt(s%.

CHECK REGISTER INFORMATION

~ Quarter Total Total Total Total Quarter
Beginning Balance Deposits Interest Earned Checks & Withdrawals Service Fees Ending Balance



FORM G1

Neme ol
Organization

PART | GAMING ACTIVITY

PUIFTABS oo
PUNCh BOArdS. oo
Professional Sports PoOIS.....cccccuevrvvrrinn,
Twenty-0ne (See INSHUCHONS)...v.vvvererseree

InterOSt (Sea INSrUCtONS).....rvocevveecerveeersveesnsieees
Other (Sea INStructions).......weesssssssesse
TOTALS — sumoflines 1,2,3,4,5,6,7, and 8

© NSO e WN

-
«©

PART I EXPENSE COMPUTATION

10.  Beginning Inventory (Saa instructions).................
11, PUTCNASES (Saa INStUCHONS).ovvsvsvrvssnsssssssssssssssnnn
12. Goodsavailable foruse— lino 10plusline 11 ....
13, Ending inventory tS0a instructions)................wwwn
14. Costofgoods used — line 12less line 13 (Seninst) .
15. Compensation of gaming personnel (Soeinst) —

16. Ropalrs — Services and materials (See instructions)...
17. Rent — Enter number of twenty-one tables (Sooinsi) ..
18. Janitorial Services (Soe instructions)............o.c..
19. Accounting fees (Ssoinstructions)............wmnn.
20. License fees (See Instructions).
21. TOTAL — sum of lines 14,1516,17,1319,and 20 ...

Total number of sites authorized

INSTRUCTIONS

Enter the G-character slto liconse number tor each site
authorized to conduct ganios or chance whether tho organ-
ization did or did not conduct gaming at the site. Tho site
licenso numbor(s) Is to be taken directly from tho 'Site
Authorization’ form and Is of 6-charactorr.. Example: If
a slto licenso numbor on the 'Slto Authorization* form Is
B-100(01)A, It must be entered as B-100(01)A. If ashe
did not conduct gaming, enter tho 6-character site liconsv'
number and write 'no activity' across the site accounting
schedule.

Rev. 08/84

SCHEDULE A

CUSS B SITE ACCOUNTING

Site of
GENERAL GAMING BANK ACCOUNT

General geming bank account number for this license.

Bank Name

Bank City

Relertothos ecifi Instructions for PARTS | and Il relatin age lof the
tax uturn, However, ?or PART Jl?me 17'rent,’ Tor eac sﬁ? hcgngen mf)er

enter In, the rectangular hox t a(ye number of twenty-one tables on which' the

gaE]ecr? Stl\%e na%cgﬂ%%’lvnags a%u l}l|ép FXe Item (I ge bingo) amount reported In
gwn must be totaled

r T Ga |n Activity, and PART Il Exggns ComR
orall site i ce se numers and transferréd to page Lot the tax return.

%
Page. ©fF
Sits License Numbsr B = 1 ( ) Jo—
A B
Gross Proceeds Prizes Adlg?(l)%geGdgoss
vyyyyyvv/yyy/
Site  _of_

GENERAL GAMING BANK ACCOUNT

General gaming benk account number tor this license.

Bank Name

BankClly

An c] anization '[2 required, as ol Jul to estag ‘sh ase arate
genera ammg aqccount for efaha I- e icen se Issued lor a particular
|t3/ orc un% T Rum erof a counts reqmr IS etehmmed Xhow

n% ifferent purmbers there are with) a ent e3|s of the site license

mbers ? H — eac numb er SI il esi entc . fown or county

Exam the numbers |n parent sare fouraccounts a
requlre Several aut orlzed sites ocated wit |n e same city require one



INSTRUCTIONS

Schedule B, Record of State Gaming Stamp Activity, is used by Class
A and Class B organizations to record tho gaming activity of each

-mo of "pull-tabs/jar tickets," "punchboards," and "professional
-;joris pool boards" removed from play during the quarter.

Fo/ Class B organizations, a Schedule B must be completed for each
site authorized to conduct gamlng r%qardlfss it the SIG%S) did or did
n?t conduct gaming of aw pe, A cm ule BfoBasn a?/ onsist
of several pages. The nunfber of Schedule B's to be completed must
equal the total number of sites authorized. If a site did not conduct
%ammg, enter the information for "Site Location Trade Name," " Site

icense Number," "Quarter,” and “Site Page" on the Schedule B and
write “no activity" across the middle.

Class A and Cl?ss B organizations must complete the Site Location
Trade Name as follows:

Class A — Enter the name of the organization.

Class B — Enter the trade name of the particular site. The Site
Location Trade Name for each Schedule B would he completed the
i\ame asi, it is completed for its respective Schedule A, Class B Site

ccounting.

Class A ang Class B organizations must complete the Site License
Number as follows:

Class A — Enter the or%amzatlons's license classification “A" in
the space preceding the hyphen. Enter the 3-digit license number in
the 3 spaces following the h)ﬁphen. Do not_comﬁlete the two spaces
within the parenthesjs nor ¢ ée space following tho rl%ht parenthesis.
A Class A or(ﬂanlzatlon would only have one slto. For example, a
%?néplce)teld ass A Site License Number would appear as

)

Class B — Enter the organization's license classification "B" in
the space preceding the hyphen. Enter the 6-character site license
number In_ the 6 “spaces ‘following the hyphen. The site license
number(s) is to be taken directly from the "Site Authorization" form
and i1s of 6 characters. The 6th Character which isto be entered in the
space following the right ﬁarenthess will aIwaKs be an alphabetic char-
acter. The Site License Number for each Schedule B would be com-
Eleted the same as it is completed for its respective Schedule A, Class

Site Accounting. For oxample, a completed Class B Site License
Number would appearasB-0 0 1 (0.2) 2-

The %uarter should be entered, for example, as July 1 to September
30, 1984,

TBhe Site Page should be sequentially numbered for each site Schedule

Each game of "pulltabs/jar tickets," "punchboards," and "Profession-
al sports pool hoards” removed from play during the quarter must he
recorded on Schedule B. One row would represent the gaming activ-
ity of each game.

All unsold/defective and redeeme% Winning gull-tabs and jar tickets
must be sorted by game seria] pumber; however, for commirigled deals
they do not need’to be sorted by game serial number.

For Class A and Class B grganizations, the actual gross proceeds
actual prizes, and actual adjuSted gross pro e?,ds_of each %chedule E
must be totaled, by game code (refer to definitions). This can_
easil accomé)llshed by using, durln? the quarter, a separate page(s) o
a Schedule B for a site to account for the gaming activity 0f eact
game code. The cash Ion? (short) must be totaled Tor all game code:
combined. If_cash is short, place parenthesis () in_front of and behinc
the amount. These totals are then transferred — Class A grganijzation-
report the totals on the respective line/column of page 1 0f the gam
ing tax return; Class B organizations reRort the totals on the respective
lime/column of the site's particular Schedule A, Class B Site Account
ing. The cash long (short) is reported on line 8, Other. The total:
tSraHsgerlre%, by game code, must equal the totals computed on the site
chedule B.

For single deals of pull-tabs/jar tickets, separate cash banks must be
maintained for each deal in order to determine the actual cash profit
Every column must be completed for each deal.

COMMINGLEDDEALS
For commingled deals of pull-tabs/jar tickets, when the deals are iden
tical asto Name of Game, Ideal Gross Proceeds, Ideal Prizes, and Idea
Adeusted Gross Proceeds, the following fields need to bhe completec
only for the first deal listed on each paPe: Name of Game, Gami
Code, Date Removed, Cost Per Play, [deal Gross Proceeds, Idea
Prizes, $ Amount Unsold/Defective, Actual Gross Proceeds, Actua
Prizes, Actual Adjusted Gross Proceeds, Actual Cash Profit, and Cast
Long (Short). For the remaining deals on each page, draw a vertica
wavy line down the center of each of these fields to” represent adupli
cation of the information.

The fields identified as Gaming Stamp No., Game Serial No,, and Dab
Placed must ho comp?eted fogr eachpdeal repmteg. The ?nformanoe
must bo printed legibly.

The information related to the field Date Removed isthe month anc
day when the commingled deal as a whole was removed from play
This field needs to be completed only for the first deal listed on eact
page when the vertical wavy line is drawn, as referenced above.

When the commmgled deal asawhole is removed from pla?_[’,_the tota
dollar amounts o Amount Unsold/Defective, Actual Prizes, anc
Actual Cash Profit must be determined. The total dollar amounts fo
each of these three fields must then be prorated between all the deal:
commjnqled by d|,V|d|né; the total dollar amounts by the number o'
deals in'‘the commingled deal. Enter the prorated amounts in the fielc
for the first deal lisfed on each CEJage. For the remaining deals on each
Page, draw a vertical wavy line down the center of each of these field:
0 represent a duplication”of the information.

Compute Actual Gross Proceeds, Actual Adﬂusted Gross Proceeds, anc
Cash' Long (Short) by referring’ to the calculation defined for these
fields in the definjtions. Enterthese amounts in the field for the firs
deal listed on each page. For the remaining deals on each pa?e, drav
a vertical wav%( line down the center of each of these fields fo repre
sentaduplicafion of the information.

Each time a new commingled deal is started or if several commingle:
deals are played at the same time durlnP the quarter, use a separat-
page(s‘1 to record each commingled deal. Do not record deals fron
maore than one commingled dealon the same page.

DEFINITIONS

lgléilgse of Game — The name of the game (i.e., Century 100, Giant

Game Code — Code representing the type of gaming activity — game
code "3" represents pull-tabs/jar tickets, game code "4" repreSents
unchboards; game Code "5" represenls” professional sports pool
oards. The game code corresponds to the respective line humber on
gage 1 of the gaming tax return (Claﬁs A), and Schedule A, Class B
pgﬁeﬁccountmg, (Class B), where each type of gaming activity Is re-

Gamin% Stamp No. — Six-digit number preprinted on the oran%e State
of North Dakota gaming stamp that is affixed to the flare of the deal,

or to the face of each punchboard and professional sports pool board.

Game Serial No. — Alpha/numeric number written on the oran%e
State of North Dakota gaming stamR by the licensed distributor. The
ame serial number corresponds with the, serial number preprinted b
e manufacturer on each Fgll-tabljar ticket of the deal, punchboard,

and professional sports pool hoard.

Dﬁte Placed/Removed — Dates representing the month an [
which the particular game was placed In play and the month and day
in which the game was removed from play (i.€., 04-01104-08).

p

Cost Per Pla3r/1 — Actual cost to the Player for each pull-tab/jar ticket /
punchboard hole / professional sports pool square.

Ideal Gross Proceeds — Total dollar amount brought Into the game if
all t]he uII-tabs/éa[ tickets / punchboard holes / professional” sports
000l sauares are sold.

Ideal Prizes — Total dollar amount paid out if all major winners an:
consolations are >edeemed.

$ Amount Unsold/Defecf e — Total dollar amount of pull-tabs/ja
tickets / punchboard hoies / professional sports pool squares tha
remained ‘unsold, or WerT: not sold due to defectiveness, when th-
game was removed from play.

Actual Gross Proceeds — Dollar amount representing Ideal Gros
Proceeds minus $ Amount Unsold/Defective.

Actual Prizes — Actual dollar amount paid out for the rrjjor winner
and consolations that were actually redeemed as prizes

Actual Adjusted Gross Proceeds — Dollar amount representing Actua
Gross Proceeds minus Actual Prizes.

Actyal Cash Profit — Dollar amount representing the actual cast
profit resulting from the game removed from pla,%/. It is the actua
dollar amount of cash O(proﬂt) for a bank deposit. The amount o
Actual Cash Profit could differ from the actual bank deposit if a cer
igér; Os#n;1 efa(l:aSh was withheld to recover a starting cash bank due to

Cash Long (Short) — Dollar amount representing the difference be
tween the Actual ‘Adjusted Gross Proceeds and Actual Cash Profit re
lated to each game. ‘Cash is long if the Actual Cash Profit exceeds th
Actual Adjustéd Gross Pro eegs. C(?sh iS (shortg if the Actual Cas
Profit is less than the Actual A Juds ed Gross Procéeds. If cash Is shol
place parenthesis () in front of and behind the amount.



Game Code

3 -Puii-Tabs/JarTickets

4 -Punch Boards

5 eProfessional Sports Pool Boards

Site Location Trade Name

Namo Game Gaming Game
0f Game Codo  Stamp No. Serial No.
6-digit only
Subtotals — thi nacie

Placed]Removed Play Gross Proceeds

RECORD OF STATE GAMING STAMP ACTIVITY Site Page of;
Class 8 only
Site License Number — ( ) Quarter to 19
Date Cost $ Amount A B C Lino 8
Per ldeal Ideal Unsold/ Actual Actual Actual Adj. Actual Cagsh
Prizes Defective Gross Proceeds Prizes Gross Procoeds  Cash Profit Long (Short)

Add: Subtotals of the additional page(s) other than this page (if applicat

TOTALS — ForClas!1 A*carry amounts to lax return, PART 1 (soo instructions? ..................
ForClass B, carry amounts to Schedule A, Class

Rev. 06/84

Site Accounting, PART 1(see Instructions) ,
See reverse side for instructions and for a definition of the column headingtsm .

B B a a m

Complete

ttrbesel r?w* on
0 eeaac?l gl?eges

*~m Sched‘ﬂe 8
only



n the two spaces owing t

ELIGIBLE USE CODES FOR SCHEDULE C

Schedule C, Record of Eligible Use Cantributions, Is used by Class A and Class B organizations to record the dishursement of not proceeds for eligible uses. The
Schedule C has been designed to enable the organization to Identify, by a code, tho particular eligible usa for which the disbursement was made.

A three-posltlon "Eligible Use Code” has boen assigned to each of the most common eligible usos. Find tho ellglblo use. Enter the eligible uso code In the
roper space Iocatf%(flundor tng ﬁ()J/ImeH heading "Eligible Uso Code." Enter the 1-character letter In the space preceding the hyphen, enter the 2-dIgll number

IMPORTANT! The uso of the funds disbursed to tho listed groups or associations must fall within the eligible uses as defined by Soctlon 53-06.1(6) (a-l) of the

North Dakota Century Code,

Such uses do not Include the erection, acquisition, Improvement, mainténance, or repair of real, personal, or mixed property

|t.unless It Is used exclusively for one or more of tho stated uses. Uses shall not Include any activities consisting.of attempts to Influence legislation or participa-

tion In any political campaign on b

f
ehalf of any active official or person who Is or has been a candidate fcr pubqic office.

The Law should be used to ultimately determine whether a disbursement of funds to any party Is an eligible use.

CHARITABLE USES:

Eligible o
Use Code Eligible Uses

Associations re
Assocjations re
Associations re
Associations re
Associations re
Assocjations re
Associations re
Assocjations re
'‘Associjations re
Associations re
Associations re
Associations re
Associations re
Assoclations re
Assocjations re
Assocjations re
Associations re
Associations re
Associations re
Assocjations re
Assoclations re
Associations re
Associations re
Asspciations re
Assocjations re
Associations re
Assocjations re
Associations re
Assocjatjons re
Assocjatjons re
Associations re
Associations re

>
—POO0O0O0O0OOO
o0 oo—IoUTTRWN

Associations re

Assocjations re|

ated to the Abused

ated to Alcohol and Drug Abuse
ated to Animal Protection
ated to Arthritis

ated to Birth Defects

ated to the Blind

ated to Cancer

ated to Cerebral Palsy

ated to the Crippled °

ated to Cystic Fibrosis

ated to the Deaf

ated to Dental Health

ated to Diabetes

a%eg tto tEhe,|D|sabIed

ated to Epileps

ated to th% I-Pal%fdicapped
ated to Heart Disease

ated to Kidney Disease
ated to Learning Disabilities
ated to Lepros

ated to Liver Disease

ated to Lung Disease

ated to Mental Health
ated to Multiple Sclerosis
ated to Muscular Dystrophy
ated to the Needy

ated to Paralysis

ated to Refugees

lated to Rehabilitation of Ex-Offenders

ated to Retarded, Citizens

ated to Senior Citizens

ated to Skin Disease .
ated to Suicide Prevention
ated to the Terminally Il

Associations related to Tuberculosis
Associations related to Venereal Disease
Associations related to Viral Disease
Associations related to Wildlife
Associations related to Youth
Big Brother/Big Sister Programs
Eak[ota Boyg anch

aster Seal’So legy

Emergenc?/ Relief’Funds (General)
Home on the Range for Boys
March of Dimes

Meals on Wheels _
Medical Facilities (Non-Profit)
Memorial Funds

Nursing Homes
Open Your Heart

Red Cross .

R|%;htto Life
Salvation Army

School of Hope

Special Olympics,

United Fund/United Way
YMCA/YWCA

1R 00 RO (O —~JS> TS COR O OO €O 00 00~ U1 LR - O (0 00— U1~ Goro

Volunteer Services
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Cemetery
Religiou$ Institutions
Other

oo
OO
[{olanlas)

EDUCATIONAL USES:

C-05  American Foreign Student Exchange

C-10  Associations related to Agriculture

8-20 Associatjons re ateg to thée Arts . .
-25  Assoclations related to Educational Public Services

C-3C  Assoclations related to Safetg, .

C-40  Associations related to Scientific Research

C-50 Educational Institutions and Activities

C-60 Head Start

C-70 Historical Societies

C-80  Scholarships

C-90  _Vocational Workshops
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mP0l DOCUMENT= 1 OF 2 PAGE = 1 OF
= SB0549
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= 05/24/84
= 03261
= 84
SB0549
03261
05/24/84
SENATE
CS SB 549 RLS 3RD
Yeas: 10 Fahrenkarap, Faiks, Ferguson,
Fischer Vic, Gilman, Josephson,
Mulcahy, Rodey, Sturgulewski,
Ziegler
Nays: 8 Bennett, Eliason, Fischer Paul,
Halford, Kelly, Kerttula, Pettyjohn,
Ray
Absent: 2 Moss, Sackett
Eliason changed his vote from yea to nay

Gilman changed his vote from nay to yea
mP0l DOCUMENT= 1 OF 2 PAGE = 2 OF 2
Ray changed his vote from yea to nay
and so, CS FOR SENATE BILL NO. 549 (RLS) failed.
Senator Ray moved and asked wunanimous consent that the roll
call on the passage of the bill be considered the roll call
on the effective date clause. Without objection, it was so
ordered.
Senator Kerttula gave notice of reconsideration on CS FOR
SENATE BILL NO. 549 (RLS).

END OF DOCUMENT
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SB0549
03277
05/25/84
SENATE
Senator Kerttula requested the reconsideration on 8CS FORK
8SENATE BILL NO. 549 (RLS)1lI (games of chance and contests
skill; efd) be taken wup.
SENATE BILLS IN THIRD READING
CS FOR SENATE BILL NO. 549 (RLS) was before the Senate on
reconsideration.
The question to be reconsidered is: "Shall CS FOR SENATE
NO. 549 (RLS) (games of chance and contests of skill; efd)
pass the Senate?" The roll was taken with the following
result:
CSSB 549 RLS RECON
-P0O0O DOCUMENT= 1 OF 1 PAGE = 2 OF 2
Yeas: 15 Bennett, Eliason, Fahrenkamp,
Faiks, Ferguson, Fischer Paul,
Fischer Vic, Halford, Josephson,
Kerttula, Mulcahy, Ray, Rodey,
Sturgulewski, Ziegler
Nays: 3 Gilman, Kelly, Pettyjohn
Absent: 2 Moss, Sackett
and so, CS FOR SENATE BILL NO. 549 (RLS) passed the Senate
on reconsideration.
Senator Ray moved and asked wunanimous consent that the roll
call on the passage of the bill be considered the roll call
on the effective date clause. Without objection, it was so
ordered.
CS FOR SENATE BILL NO. 549 (RLS) was engrossed, signed by
the President and Secretary and transmitted to the House for
consideration.
END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.
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DATE = 050484
TIME = 0850
YEAR " 84
MEETING 1D

SENATE FINANCE COMMITTEE
MAY 4, 1984
8:50 A.M.

CALL TO ORDER
CO-CHAIRMAN JOHN SACKETT CONVENED THE MEETING AT APPROXIMATELY 8:50
A.M.

PRESENT MEMBERS PRESENT: SENATORS SACKETT, JOSEPHSON, FAIKS, V. FISCHER AND
FERGUSON. SENATORS BENNETT AND MULCAHY WERE ABSENT.
ALSO PRESENT: MIKE GEEANY, DIRECTOR, LEGISLATIVE FINANCE; JANE BYERS
MAYNARD, DIRECTOR FOR SPECIAL PROGRAMS, POSTSECONDARY EDUCATION
COMMISSION; JIM ROBISON, COMMISSIONER, DEPARTMENT OF LABOR; EILEEN
PLATE, SPECIAL ASSISTANT, DEPARTMENT OF LABOR; LOIS COOK, DIRECTOR,
DIVISION OF ADMINISTRATIVE SERVICES, DEPARTMENT OF COMMERCE AND
ECONOMIC AFFAIRS; JACK RODERICK, DIRECTOR, OFFICE OF ENERGY,
DEPARTMENT OF COMMERCE AND ECONOMIC AFFAIRS; MARTIN J. RICHARD,
DIRECTOR OF PUBLIC SERVICES, DEPARTMENT OF REVENUE; DON BULLOCK,
REVENUE HEARING EXAMINER, DEPARTMENT OF REVENUE; BRUCE BOTELHO,
DEPUTY COMMISSIONER OF TAXATION; DEPARTMENT OF REVENUE; STEVE HOLE,
DEPARTMENT OF EDUCATION; WILLIAM u. THOMSON, DIRECTOR, DEPARTMENT OF
EDUCATION; JOAN BROUN, BUDGET ANALYST, DEPARTMENT OF COMMERCE AND
ECONOMIC DEVELOPMENT; AND AIDES TO LEGISLATORS.

SUMMARY INFO
SB 527 AN ftCT...REUmMNG TO STATE AMD MUNCIPAI-. TAX EXEMPTIONS.
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HELD IN COMMITTEE.

SB 549 AN ACT RELATING TO GAMES OF CHANCE AND CONTESTS OF SKILL.
HELD IN COMMITTEE.

HB 194 AN ACT RELATING TO THE EDUCATION OF EXCEPTIONAL CHILDREN.
REPORTED OUT SCS FOR CSHB 194(HESS) WITH INDIVIDUAL
RECOMMENDATIONS.

IHB 504 AN ACT ESTABLISHING THE TEACHER SCHOLARSHIP LOAN PROGRAM.
REPORTED OUT SCS FOR CSHB 504 (FINANCE) WITH INDIVIDUAL
RECOMMENDATIONS.

HB 654 AN ACT RELATING TO ALASKA FOREIGN OFFICES.

HELD IN COMMITTEE.

HB 680 AN ACT RELATING TO THE RECOVERY AND PRODUCTION OF OIL AND
NATURAL GAS.

REPORTED OUT CSHB 680 (L & C) WITH INDIVIDUAL RECOMMENDATIONS.
HB 681 AN ACT RELATING TO DEFAULT ON AND COLLECTION OF STUDENT
LOANS.
REPORTED OUT CSHB 681 (FIN) AM WITH INDIVIDUAL RECOMMENDATIONS.
SB 373 AN ACT ESTABLISHING AN ASBESTOS HEALTH HAZARD PROGRAM.
DISCUSSION WAS HELD AND THE BILL WAS HELD IN COMMITTEE UNTIL THE
FOLLOWING WEEK.
SB 374 AN ACT MAKING SPECIAL APPROPRIATIONS FOR AN ASBESTOS HEALTH
HAZARD PROGRAM.
HELD IN COMMITTEE.

SB 303 AN ACT RELATING TO THE PRACTICE OF SOCIAL WORK.
REPORTED OUT CS FOR SB 303 (FINANCE) WITH A NEW TITLE AND
INDIVIDUAL RECOMMENDATIONS .
SB 527
CO-CHAIRMAN SACKETT ANNOUNCED THAT SB 527 WOULD BE PLACED AT THE
BOTTOM OF THE AGENDA IN ORDER THAT AN AMENDMENT MAY BE PREPARED.
SB 549
CO-CHAIRMAN MOVED FOR SB 549 (AN ACT RELATING TO ,MES OF CHANCE AND
CONTESTS OF SKILL) BE BROUGHT ON FOR DISCUSSION.
SENATOR FERGUSON, HAVING BEEN ASSIGNED THIS BILL., GAVE THE COMMITTEE
BACKGROUND INFORMATION AS TO WHY THIS LEGISLATION WAS INTRODUCED,
GAVE A SECTIONAL ANALYSIS OF CSSB 549 AND TOLD OF THE CHANGES MADE BY
THE COMMITTEE SUBSTITUTE. A COPY OF HIS TESTIMONY 1S ATTACHED TO
THESE MINUTES. HE FURTHER CALLED ATTENTION TO THE POSITION PAPER BY
THE DEPARTMENT OF REVENUE AND INFORMED THE COMMITTEE THERE WERE
PEOPLE AVAILABLE FROM THE DEPARTMENT TO ANSWER ANY QUESTIONS
REGARDING THE COMMITTEE SUBSTITUTE.
MR. MARTIN RICHARD, DIRECTOR OF PUBLIC SERVICES FOR THE DEPARTMENT OF
REVENUE INTRODUCED MR. DON BULLOCK, REVENUE HEARING EXAMINER WITH THE
DEPARTMENT AND TOLD THE COMMITTEE MR. BULLOCK COULD GO THROUGH AND
GIVE A BRIEF SECTION BY SECTION EXPLANATION IF THE COMMITTEE WISHED.
DON BULLOCK
MR. BULLOCK INFORMED THE COMMITTEE HE HAD ASSISTED THE COMMUNITY AND
REGIONAL AFFAIRS COMMITTEE IN DRAFTING THIS BILL. HE STATED THE
FIRST SECTION OF THE BILL WOULD REPEAL THE $20 PERMIT FEE WHICH
CURRENTLY EXISTS ON THE LAW AND WOULD INCREASE IT TO $50 FOR MOST
APPLICATIONS. IT WOuLD PROVIDE FOR A SPECIAL PERMIT WHICH WOULD
ALLOW OPERATORS TO OPERATE GAMES ON BEHALF OF OTHER ORGANIZATIONS.
IT wouLD PROVIDE FOR A FEE ON THE GROSS RECEIPTS RATHER THAN THE NET
PROCEEDS AS CURRENTLY EXISTS ON THE LAW. HE SAID THEY FELT THE 1.5%
FEE BASED ON THE GROSS RECEIPTS WOULD BE MORE DIRECTLY RELATED TO THE
EXTENT OF THE GAMBLING ACTIVITY AND WOULD PROVIDE SUFFICIENT FUNDING
INTO THE GENERAL FUND TO SUPPORT AN APPROPRIATION TO THE DEPARTMENT



OF REVENUE FOR THE ENFORCEMENT OF GAMES OF CHANCE AND SKILL.
SECTION 2 WOULD ALLOW CITIES AND ORGANIZED BOROUGHS TO ASSESS AN

ADDITIONAL 1/2 OF A PERCENT FEE WHICH WOULD BE COLLECTED BY THE
DEPARTMENT OF REVENUE AND REFUNDED TO THE MUNICIPALITIES FOR COSTS

ASSOCIATED WITH GAMES OF CHANCE AND SKILL. THERE WAS NO SPECIAL
DESIGNATION OF THE USE OF THIS MONEY BUT IT WOULD BE AVAILABLE FOR
INCREASED POLICE PROTECTION, TRAFFIC CONTROL OR WHATEVER WAS
NECESSARY.

SECTION 3 MAKES A CHANGE IN THE NOTICE REQUIREMENTS BY POTENTIAL
PERMITTEES. PRESENTLY THERE 1S A REQUIREMENT THAT PEOPLE PLANNING
THESE ACTIVITIES NOTIFY THE CITY 6 BOROUGH OF WHICH THE ACTIVITIES
ARE GOING TO BE HELD AND THE CITY AND BOROUGH ARE LIMITED TO A
PROTEST BASED ON THE QUALIFICATIONS OF THE ORGANIZATION. THIS
LEGISLATION WOULD EXPAND THE BASIS FOR THE PROTEST FOR THE

COMMUNITIES TO PROTEST THE ACTIVITY IF THEY FEEL IT"S NOT IN THE BEST
PUBLIC INTEREST OF THEIR AREA. IT WOULD ALSO ALLOW THE COMMISSIONER

OF REVENUE TO LIMIT THE LOCATIONS WHERE THE ACTIVITIES ARE GOING TO
BE CONDUCTED. THE ONLY LIMITATIONS AT THE PRESENT TIME ARE FOR
MUNICIPALITIES.

SECTION 4 RE-WRITES THE SECTION OF THE LAW GIVING THE COMMISSIONER OF
REVENUE THE POWERS TO REGULATE IN THIS AREA.

SECTION 5, AT THE PRESENT TIME, THE COMMISSIONER OF REVENUI HAS THE
POWER TO ASSESS PERMIT HOLDERS FOR THE COST OF AN EXAMINATION TO MAKE

SURE THEY ARE CONFORMING WITH THE LAW. HE SAID GIVEN THEY WERE GIVEN
THE APPROPRIATION ASKED FOR IN THE FISCAL NOTE, IT WOULD NOT BE
NECESSARY TO CHARGE THE PERMIT HOLDER FOR THEIR OWN AUDIT.

SECTION 6 CONTAINS THE REPORTING REQUIREMENTS FOR GROUPS CONDUCTING
THEIR OWN ACTIVITIES. THEY WOULD HAVE TO SUBMIT MONTHLY REPORTS FOR
THE MONTHS IN WHICH THE ACTIVITIES ARE CONDUCTED AND AN ANNUAL
SUMMARY AND PAYMENT OF ADDITIONAL LICENSE FEE WOULD BE DUE BY JANUARY
31. THE JANUARY 31 REPORT OF THE SUCCEEDING YEAR WOULD SUMMARIZE
THEIR ACTIVITIES FOR THE YEAR AND THEIR GROSS RECEIPTS LICENSE FEE
WOULD BE PAID THEN.

SECTION 7 REQUIRES REPORTS FOR ACTIVITIES CONDUCTED BY QUALIFIED
OPERATORS AND THE QUALIFIED OPERATOR WOULD BE THOSE LICENSED BY THE
DEPARTMENT TO CONDUCT GAMES FOR OTHER ORGANIZATIONS. THE FILINGS
WouLD ALSO BE REQUIRED UNDER PENALTY OF PERJURY. THE COMMISSIONER
CAN GRANT FILING EXTENSIONS BUT NUT PAYMENT EXTENSIONS. IF AN
ORGANIZATION IS DELINQUENT IN THE FILING OR PAYMENT OF THE FEE, THEIR
ACTIVITIES WOULD BE SUSPENDED UNTIL THEY WERE BROUGHT BACK [INTO
COMPLIANCE WITH THE LAW.

SECTION 8 ALLOWS FOR PAYMENT FOR PERSONAL SERVICES TO AN EMPLOYEE OF
A QUALIFIED OPERATOR. HE SAID AT THE PRESENT TIME THERE WERE NO
PROVISIONS FOR PAYING OPERATORS.

SECTION 9 ADDS 2 NEW SUBSECTIONS TO AS 05.15.160. THE FIRST IS THAT
THE TOTAL ANNUAL AUTHORIZED EXPENSES WOULD BE LIMITED TO 25% AND
SUBSECTION (C)WOULD REQUIRE THAT NO LESS THAN 25% OF THE GROSS
RECEIPTS BE DEDICATED AS NET PROCEEDS TO THE QUALIFIED ORGANIZATION.
THE PURPOSE OF THIS SECTION IS TO BRING BACK SOME OF THE ABUSE THE
DEPARTMENT HAS SEEN AND UNUSUAL EXPENSES THAT HAVE BEEN INCURRED IN
THE OPERATIONS OF THE GAMES. THE PURPOSE OF THE LAW WHEN ENACTED IN
1960 WAS TO ONLY ALLOW GAMBLING WITH THE IDEA THAT THE NET PROCEEDS
WOuLD BE USED FOR CERTAIN LEGISLATIVELY APPROVED USES.

SECTION 10 CONTAINS SPECIAL RULES FOR ACTIVITIES CONDUCTED BY
OPERATORS. HE SAID THIS WAS MOSTLY DESIGNED TO "eROTECT THE PERMIT
.HOLDERS.mWHO.. CAN "I OPERATE THEIR OWN GAMES., A QUALIFIED .OPERATOR



couLD ONLY OPERATE A GAME FOR ANOTHER PERMIT HOLDER ONCE EVERY 24
HOURS™* THIS WOULD SIMPLIFY THE ACCOUNTING™* THERE IS ALSO A
REQUIREMENT THAT THE QUALIFIED OPERATOR"S PAY THE NET PROCEEDS WITHIN
15 DAYS OF THE ACTIVITY AND EXPLAINS THE COMPUTATION OF NET PROCEEDS
WHICH IS THE GROSS RECEIPTS MINUS THE AUTHRQIZED EXPENSES, MINUS THE
GROSS RECEIPTS FEE, MINUS PRIZES AND THIS SHOULD EQUAL 25% OF THE NET
PROCEEDS THAT IS LEFT*

SECTION 11 WOULD ALLOW THE COMMISSIONER OF REVENUE TO DESIGNATE
DIFFERENT INSTRUMENTS OR MACHINES WHICH COULD BE USED*

SECTION 13 DEFINES NET PROCEEDS AND TAKES INTO ACCOUNT SOME OFTHE
CHANGES MADE LAST YEAR IN LEGISLATION.

SECTION 14 INTRODUCES DEFINITION OF AUTHORIZING PERMITTEE, AND
QUALIFIED OPERATIONS *

SECTION 15 WOULD HAKE THE ACT EFFECTIVE JULY 1, 1984* THIS WOULD
MAKE THE FIRST 6 MONTHS COVERED UNDER THE CURRENT LAW AND THE LAST 6
MONTHS UNDER THE NEW LAW.

THERE WERE CONCERNS RAISED BY MEMBERS AS TO PERMITTING QUALIFIED
ORGANIZATIONS CONDUCTING BINGO GAMES FOR SOMEONE ELSE, AS WELL AS THE
AMOUNT FOR MAXIMUM PRIZES AND THE 25% AUTHORIZED EXPENSES*

SENATOR JOSEPHSON RAISED CONCERN THAT MANY OF THE PARTICIPANTS IN
BINGO GAMES ARE IN LOWER INCOME LEVELS, AND FELT THIS MIGHT NOT BE
GO00OD PUBLIC POLICY TO REDUCE THE AMOUNT PEOPLE RECEIVED*

SENATOR JOSEPHSON FELT IN MANY OF THE STATES WHERE THEY HAVE CERTAIN

TYPES OF GAMBLING, THE OBJECTIVE OF THE STATE REGULATOR IS TO MAKE
SURE THERE IS SOME POSSIBILITY OF A RETURN TO THOSE PARTICIPATING,
ESPECIALLY IF THE MONEY 1S DERIVED FROM THE LOW INCOME SEGMENT* HE
EXPRESSED CONCERN THAT THIS WOULD GO IN THE OPPOSITE DIRECTION,

SAYING THE GAMES WOULD BE ALLOWED IF YOU DON®"T PROVIDE MORE THAN 50%
IF YOUR EXPENSES ARE 25% OF GROSS RECEIPTS, |IF YOU DON®"T MAKE MORE
THAN 50% AVAILALBE FOR PRIZES* HE FELT THEY SHOULD ENCOURAGE THE
ORGANIZATION TO MAXIMIZE THE PRIZES*

MR* RICHARDS FELT THERE WAS A TRADE OFF BETWEEN THE PRIZES AND THE
NET PROCEEDS* THE NET PROCEEDS ARE WHAT THE PURPOSE OF CHARITABLE
GAMBLING 1S AND THAT IS TO PROVIDE FUNDS FOR CHARITABLE PURPOSES.

THE MONEY BEING REDUCED IN PRIZES 1S BEING GUARANTEED TO GO TOWARDS A
CHAR T ABLE PURPOSE*

SENATOR SACKETT ASKED IF THE DEPARTMENT HAD A SPECIFIC LIST OF
CHANGES THAT ARE MADE FROM EXISTING LAW WHICH WOULD SHOW WHAT THIS
wouLb DO IF THIS BILL WERE ENACTED*

SENATOR JOSEPHSON FELT IT WOULD BE BETTER TO AUTHORIZE THE rI1PARTMENT
TO COLLECT THE DATA AND ANALYZE WHAT IS GOING ON BEFORE ,_XrilTATIwWiX
ARE MADE ON SUCH ISSUES AS THE PRIZES*

SENATOR SACKETT SAID HE WwOULD LIKE TO HAVE A LIST DRAFTED OF THE
CHANGES THAT WILL TAKE PLACE™*

SENATOR FISCHER SAID HE WOULD BE INTERESTED IN HAVING A FEEL FOR WHAT
THE MINIMUM WOULD BE THAT THEY WOULD HAVE TO DEAL WITH. HE SAID
COOK INLET NATIVE ASSOCIATION HAD A PROBLEM HE WOULD LIKE TO SEE

DEALT WITH*
SENATOR FAIKS WANTED AN EXPLANATION OF COMMENTS MADE WITH REGARD TO

“CEEGALIZING GAMBLING"IN A CERTAIN SENSE- SHE WANTED TO KNOW EXACTLY
WHAT WAS BEING LEGALIZED AND WHAT THE SCOPE OF THAT MIGHT BE.

SENATOR SACKETT ASKED THE DEPARTMENT TO PROVIDE, IN WRITING, AN

EXPLANATION OF EVERYTHING THAT IS COVERED IN THIS LEGISLATION, WITH
REGARD TO THE DIFFERENT GAMES OF CHANCE. SENATOR SACKETT ALSO SAID
WITH REGARD TO THE $46,200*00 FISCAL NOTE, HE WOULD LIKE A WRITTEN
ANALYSIS AS. TO HOW THIS TIES: INTO THE EXISTING PUBLICL SERVICES BRU



WHERE THEY PRESENTLY HAVE $1,455,700*00* HE WANTED MORE BACKUP 1IN
TERMS OF EXPLANATIONS OF THESE SPECIFIC THINGS* THE DEPARTMENT
AGREED TO GET THIS TO THE COMMITTEE IN 24 HOURS*

SB 374 AND SB 373

CO-CHAIRMAN SACKETT MOVED THAT SB 374 (AN ACTING MAKINGSPECIAL
APPROPRIATIONS FOR AN ASBESTOS HEALTH HAZARD PROGRAM) AND SB 373 (AN
ACT ESTABLISHING AN ASBESTOS HEALTH HAZARD PROGRAM) BE BROUGHT ON FOR
DISCUSSION™* HE INFORMED THE COMMITTEE PEOPLE WERE PRESENT TO ANSWER
SOME QUESTIONS, BUT DUE TO THE SIGNIFICANCE OF THE ENTIRE SITUATION,
HE WAS GOING TO ASK FOR AN ADDITIONAL HEARING THE FOLLOWING WEEK.
SENATOR JOSEPHSON INTRODUCED JIM ROBISON, COMMISSIONER OF THE
DEPARTMENT OF LABOR AND EILEEN PLATE, ASSISTANT TO THE COMMISSIONER,
AND ASKED THEM TO SPEAK TO THE COMMITTEE*

SENATOR JOSEPHSON ASKED EILEEN PLATE TO SPEAK TO THE FEDERAL REGISTER
FOR MAY 27, 1982, EPA REGULATIONS WHICH MANDATED A NATIONAL SCHOOL
INSPECTION PROGRAM TO DETERMINE THE LEVELS OF ASBESTOS. HE ASKED
WHAT ALASKA HAS DONE PURSUANT TO THE REGULATIONS. SHESAID THE
INFORMATION WHICH SHE HAD RECEIVED FROM EPA WAS THAT A SURVEYHAD

BEEN DONE TO SEE HOW MANY SCHOOLS HAD COMPLETED THEIR SURVEY AND
SAMPLING AND IT WAS ESTIMATED FROM THE RESULTS THAT APPROXIMATELY 507*

OF THE SCHOOLS HAD COMPLETED THAT AND HAD IDENTIFIED A POTENTIAL 550
SCHOOL BUILDINGS IN THE STATE* SHE FELT THERE WERE PROBABLY 220
SCHOOLS LEFT IN THE STATE YET TO BE SURVEYED.

SENATOR JOSEPHSON ASKED IF THEY KNEW OF ANY DETERMINATIONS AS TO THE
LEVELS OF ASBESTOS IN PUBLIC FACILITIES, STATE OR ANY OTHER BUILDINGS
OTHER THAN SCHOOL BUILDINGS. COMMISSIONER ROBISON SAID THE ONLY
OTHER ONE HE KNEW WAS APl AND THEY HAD WORKED OUT A DEAL WITH APl ON
HOW TO DEAL WITH IT WHEN THINGS ARE REPAIRED* HE SAID ALSO THE
ALASKA RAILROAD STUDY SHOWED SOME ASBESTOS IN THEIR BUILDINGS AND HE
FELT THIS WAS ALL THAT HAD BEEN DONE*

SENATOR JOSEPHSON ASKED IF THERE WERE SANCTIONS IMPOSED BY EPATHAT
MAKE 1T NECESSARY TO DO SOMETHING ABOUT THE ASBESTOS PROBLEMS*
EILEEN PLATE SAID SHE WAS NOT AWARE THERE WERE* THERE WAS DISCUSSION
REGARDING POSSIBLE LIABILITY AND THE FACT THAT ASBESTOS MANUFACTURERS
ARE BEING SUED BY ABOUT 20,000 PEOPLE.

SENATOR JOSEPHSON SUMMARIZED BY SAYING,"WE DON"T KNOW WHAT ASBESTOS
LEVELS THERE ARE IN STATE BUILDINGS AND THE EPA REGULATIONS DON'T
APPLY TO OTHER THAN SCHOOL BUILDINGS*0 HE ASKED HOW APl WAS ABLE TO
WORK AROUND THEIR PROBLEM WITH ASBESTOS RATHER THAN REMOVE 1T
COMMISSIONER ROBISON SAID IT DEPENDED ON WHAT TYPE OF MASK THEY USE,
THE AMOUNT OF PEOPLE GOING INTO AN AREA ARE LIMITED, AND THEY HAVE
TAKEN SCHOOLING ON HOW TO DEAL WITH IT AND HANDLE IT. HE SAID IT
DEPENDED ON WHAT STATE THE ASBESTOS IS IN, HOW THE AIR MOVEMENT IS AS
TO WHETHER OR NOT THEY MIGHT BE ABLE TO SPRAY IT* HE SAID THEY DO
TRY TO STABILIZE IT RATHER THAN REMOVE IT DUE TO THE EXPENSE™*
SENATOR SACKETT ASKED COMMISSIONER ROBISON IF THE DEPARTMENT HAD
PERFORMED A STATEWIDE INVENTORY OR IF ANY DEPARTMENT IN THE
ADMINISTRATION HAD DONE THIS. MS* PLATE SAID SHE UNDERSTOOD EPA DID
A MAIL SURVEY OF THE SCHOOL DISTRICTS.

SENATOR SACKETT INFORMED THE COMMITTEE THIS LEGISLATION WOULD BE
TAKEN UP AGAIN ON MONDAY.

HB 194

CO-CHAIRMAN SACKETT MOVED THAT CS FOR HB 194(HESS) (AN ACT RELATING
TO THE EDUCATION OF EXCEPTIONAL CHILDREN) BE BROUGHT ON FOR
DISCUSSION™* SENATOR FAIKS, HAVING BEEN ASSIGNED THE BILL, INFORMED
THF COMMITTEE THE FISCAL NOTE THAT HAD BEEN PREPARED FOR SFNATF



