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Official Business

Alaska State Legislature
House of Representatives

Committee on Rules

Pouch V 
Juneau, Alaska 99811

Phone:
(907) 465-3764 

465-3765

M E M O R A N D U M

DATE: M A Y  5, 1986

R u l e s  C o m m i t t e e  M e m b e r sTO:

FROM: Rep. M i k e  W. Miller, C h a i r m a n  
H o u s e  R u l e s  C o m m i t t e e

SUBJECT: HCS C S S B  2 0 4 (Rules)

E n c l o s e d  in y o u r  p a c k e t s  is t h e  p r o p o s e d  HCS C S S B  2 0 4 (RULES). 
T h i s  v e r s i o n  m a k e s  o n l y  one c h a n g e  r.o t h e  v e r s i o n  w h i c h  p a s s e d  
o u t  of t h e  H o u s e  J u d i c i a r y  Com m i t t e e .

In r e f e r e n c e  to t h e  HCS C S S B  2 0 4 ( J U D I C I A R Y ) ,
O N  PA G E  2, L I NES 19 - 20, it reads, "(1) p r o x i m i t y  to t h e  
p r o j e c t  s i t e  of t h e  o f f i c e  of t h e  f i r m  o r  p e r s o n ;  and"

It w a s  felt t h a t  the a b o v e  w o r d i n g  c o u l d  p r o h i b i t  f e d e r a l  
f u n d i n g  c o n s i d e r a t i o n s .

In t h e  p r o p o s e d  HCS C S S B  2 0 4 (RULES),
O N  PAGE 2, L I NES 19 -20 n o w  read: " p r o x i m i t y  to t h e  p r o j e c t  
s i t e  of t h e  o f f i c e  of t h e  f i r m  o r  p e r s o n  A D D : u n l e s s  f e d e r a l  
l a w  p r o h i b i t s  t h i s  f a c t o r  fr o m  beincr c o n s i d e r e d  in the 
a w a r d i n g  of the c o n t r a c t ; and
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Bannister V
5/2/86

O r i g i n a l  s p o n s o r s : S t u r g u l e w s k i  and R o d e y

IN T H E  S E N A T E  BY THE R U L E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 204 (Rules)

IN THE L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an A c t  entitled: "An A c t  r e l a t i n g  to c o n t r a c t s  for a r c h i t e c t u r a l ,

e n g i n e e r i n g ,  and la n d  s u r v e y i n g  services; and p r o v i d­

ing for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. A S  36.90 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 36.90.100. C O M P L I A N C E  O F  C O N T R A C T S  W I T H  P R O F E S S I O N A L  R E G I S­

T R A T I O N  R E Q U I R E M E N T S .  The state or a m u n i c i p a l i t y  m a y  n o t  a w a r d  a 

c o n t r a c t  for a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or land s u r v e y i n g  s e r v i c e s  to

(1) an i n d i v i d u a l  w h o  is n o t  r e g i s t e r e d  u n d e r  A S  08.48 to

p e r f o r m  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or land s u r v e y i n g  s e rvices 

r e q u i r e d  by the contract;

(2) a p a r t n e r s h i p  that is n o t  q u a l i f i e d  u n d e r  AS  08.48.251

to p r o v i d e  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or land s u r v e y i n g  ser v i c e s

r e q u i r e d  b y  the contract; or

(3) a c o r p o r a t i o n  that is n o t  a u t h o r i z e d  u n d e r  A S  08.48.241

to o f f e r  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or land s u r v e y i n g  s e r v i c e s

r e q u i r e d  by the contract.

* Sec. 2. A S  3 6 . 9 8 . 0 1 0  is a m e n d e d  to read:

Sec. 36.98.010. A P P L I C A T I O N  O F  CHAPTER. E x c e p t  as o t h e r w i s e  

p r o v i d e d  in AS  36.98.043, this [THIS] c h a p t e r  a p p lies to c o n t r a c t s  for 

p r o f e s s i o n a l  ser v i c e s  p r o v i d e d  to a s t ate a g e n c y  unl e s s

(1) the total a m o u n t  of the c o n t r a c t  does n o t  e x c e e d

$25,000;

(2) the c o n t r a c t  is an e m p l o y m e n t  c ontract for s e r v i c e s  to

-1- HCS CSSB 2 0 4 ( R l s )
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be p e r f o r m e d  u n d e r  direct s u p e r v i s i o n  r e g a r d l e s s  of the e x i s t e n c e  of 

an e m p l o y e r - e m p l o y e e  r e l a t i o n s h i p  and a w r i t t e n  j u s t i f i c a t i o n  signed 

by the person r e s p o n s i b l e  for a w a r d i n g  the con t r a c t  is filed w i t h  the 

c o m m i s s i o n e r ;

(3) the c o ntract is a w a r d e d  b a s e d  on c o m p e t i t i v e  bids 

o b tained u n d e r  the p r o c e d u r e  p r o v i d e d  in AS 37.05.230.

* Sec. 3. AS 36.98 is amended b y  ad d i n g  a n e w  sect i o n  to read:

Sec. 36.98.043. A R C H I T ECTURAL, E N G I N EERING, A N D  L A N D  S U R V E Y I N G  

CONTRACTS. (a) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS 36.98.010(3) and 

36.98.040, a state ag e n c y  shall n e g o t i a t e  a c o n t r a c t  w i t h  the mo s t  

q u a l i f i e d  and sui t a b l e  f i r m  or p e r s o n  of d e m o n s t r a t e d  c o m p e t e n c e  for 

a r chitectural, e n g i n e e r i n g , or land s u r v e y i n g  services. The state

ag e n c y  shall a w a r d  a c o n t r a c t  for those s e rvices at fair and r e a s o n­

able c o m p e n s a t i o n  as d e t e r m i n e d  by  the state agency, a f ter c o n s i d e r a­

tion of the e s t i m a t e d  v a l u e  of the services to be rendered, and uhe 

scope, complexity, and p r o f e s s i o n a l  n a t u r e  of the services. W h e n

d e t e r m i n i n g  the m o s t  q u a l i f i e d  and su i t a b l e  f i r m  or p e r s o n , 'the state 

ag e n c y  shall c o n s i d e r  the

(1) p r o x i m i t y  to the p r o j e c t  site of the office of the firm 

or p e r s o n  Unitiess federal law p r o h i b i t s  this fa c t o r  f r o m  b e i n g  c o n­

sid e r e d  in the a w a r d i n g  of the contract; and

(2) e m p l o y m e n t  p r a c t i c e s  of the f i r m  or p e r s o n  w i t h  r e g a r d  

to w o m e n  and m i norities.

(b) If n e g o t i a t i o n s  w i t h  the mo s t  q u a l i f i e d  and s uitable firm nr 

p e r s o n  u n d e r  (a) of this s e c t i o n  are not successful, the state a g e n c y  

shall n e g o t i a t e  a c o n t r a c t  w i t h  other q u a l i f i e d  pers o n s  or firms of 

d e m o n s t r a t e d  competence, in o rder of public ranking. The state ag e n c y  

c a y  reject all or part of a proposal.

(c) This section does not a p p l y  to c o n t r a c t s  a w a r d e d  in a

HCS CSS3 204(Rls) -2-
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s i t u a t i o n  of p u b l i c  n e c e s s i t y  if the p e r s o n  r e s p o n s i b l e  for e x e c u t i o n  

of the c o n t r a c t  on b e h a l f  of the s t a t e  a g e n c y  c e r t i f i e s  in w r i t i n g  that 

a s i t u a t i o n  of p u b l i c  n e c e s s i t y  exists.

(d) N o t w i t h s t a n d i n g  the o t h e r  p r o v i s i o n s  of this section, a 

state a g e n c y  m a y  i n c l u d e  p r i c e  as an a d d e d  f a c t o r  in s e l e c t i n g  a r c h i­

tectural, e n g i n e e r i n g ,  and land s u r v e y i n g  se r v i c e s  when, in the j u d g­

me n t  of the s tate agency, the s e r v i c e s  r e q u i r e d  are r e p e t i t i o u s  in 

nature, a n d  the scope, nature, a n d  a m o u n t  of s e r v i c e s  r e q u i r e d  are 

t h o r o u g h l y  d e f i n e d  b y  m e a s u r a b l e  a n d  o b j e c t i v e  s t a n d a r d s  to r e a s o n a b l y  

en a b l e  f irms a n d  i n d i v i d u a l s  m a k i n g  p r o p o s a l s  to c o m p e t e  w i t h  a c l ear 

u n d e r s t a n d i n g  and i n t e r p r e t a t i o n  of the s e r v i c e s  r e q u i r e d .  In o r d e r  

to i n c l u d e  p r i c e  as a f a c t o r  in s e l e c t i o n ,  a m a j o r i t y  o f  the m e m b e r s  

of the s t a t e  a g e n c y  s e l e c t i o n  c o m m i t t e e  i n v o l v e d  in the e v a l u a t i o n  of 

the p r o p o s a l s  m u s t  be p e r s o n s  w h o  are r e g i s t e r e d  in the s t a t e  to 

p e r f o r m  a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or l a n d  s u r v e y i n g  services.

(e) T h e  c o n s i d e r a t i o n  of p r i c e  u n d e r  (d) o f  this s e c t i o n  as a 

f a c t o r  in the s e l e c t i o n  of  a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  and la n d  s u r­

v e y i n g  s e r v i c e s  m a y  n o t  e x c e e d  20 p e r c e n t  of the s c o r i n g  f o r m u l a  u s e d  

in e v a l u a t i n g  p r o p o s a l s .  T h e  s tate a g e n c y  shall b a s e  the e v a l u a t i o n  

of p r i c e  on a p r e v i o u s l y  e s t a b l i s h e d  s c h e d u l e  that o b j e c t i v e l y  c o r r e­

lates p r i c e  w i t h  p o i n t s  scored.

(f) T h i s  s e c t i o n  does n o t  a p p l y  to a c o n t r a c t  that i n c o r p o r a t e s  

b o t h  d e s i g n  se r v i c e s  a n d  c o n s t r u c t i o n .

* Sec. 4. Th i s  A c t  a p p l i e s  to req u e s t s  for b i d s  or p r o p o s a l s  for a r c h i­

tectural, e n g i n e e r i n g ,  and l a n d  s u r v e y i n g  s e r v i c e s  i s s u e d  a f t e r  the e f f e c­

tive date of this Act.

* Sec. 5. Th i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

-3- HCS CSSB 2 0 4 ( R l s )
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O f f e r e d :  4 / 3 0 / 8 6
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  S t u r g u l e w s k i  a nd R o d e y

IN T H E  S E N A T E B Y  T H E  J U D I C I A R Y  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 2 04 (Judiciary)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F or a n  A ct e n t itled: " A n  A c t  r e l a t i n g  to c o n t r a c t s  for a r c h i t e c t u r a l ,

e n g i n e e r i n g ,  a n d  lan d  s u r v e y i n g  services; a nd p r o v i d­

ing f or an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L ASKA:

*  S e c t i o n  1. AS  3 6 . 9 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 6 . 9 0.100. C O M P L I A N C E  O F  C O N T R A C T S  W I T H  P R O F E S S I O N A L  R E G I S­

T R A T I O N  .''.Lv’J I R E M E N T S . T h e  s t a t e  or  a m u n i c i p a l i t y  m a y  n ot a w a r d  a 

c o n t r a c t  f or a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or l and s u r v e y i n g  s e r v i c e s  to

p e r f o r m  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or l a n d  s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by the c o n tract;

to p r o v i d e  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or land s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by  the c o n t r a c t ;  or

to o f f e r  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or  lan d  s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by  t he contract.

* Sec. 2. AS  3 6 . 9 8 . 0 1 0  is a m e n d e d  to read:

Sec. 36 . 9 8 . 0 1 0 .  A P P L I C A T I O N  O F  CHAPTER. E x c e p t  as o t h e r w i s e  

p r o v i d e d  in  AS  3 6 . 9 8 . 0 4 3 ,  this [THIS] c h a p t e r  a p p l i e s  to c o n t r a c t s  for 

p r o f e s s i o n a l  s e r v i c e s  p r o v i d e d  to a s t a t e  a g e n c y  unle s s

(1) a n  i n d i v i d u a l  w h o  is not r e g i s t e r e d  u n d e r  AS 0 8 .48 to

(2) a p a r t n e r s h i p  that is not q u a l i f i e d  u n d e r  AS 0 8 . 4 8 . 2 5 1

(3) a c o r p o r a t i o n  that is n ot a u t h o r i z e d  u n d e r  AS 0 8 . 4 8 . 2 4 1

(1) the t o t a l  a m o u n t  of  the c o n t r a c t  does not e x c e e d

$ 25,000;

(2) the c o n t r a c t  is an e m p l o y m e n t  c o n t r a c t  f or s e r v i c e s  to

-1- H C S  C S S B  204(Jud)
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be p e r f o r m e d  u n d e r  d i r e c t  s u p e r v i s i o n  r e g a r d l e s s  of the e x i s t e n c e  of 

an e m p l o y e r - e m p l o y e e  r e l a t i o n s h i p  a nd a w r i t t e n  j u s t i f i c a t i o n  s i g n e d  

by the p e r s o n  r e s p o n s i b l e  fo r  a w a r d i n g  the c o n t r a c t  is f i l e d  w i t h  the 

c o m m i s s i o n e r ;

(3) the c o n t r a c t  is a w a r d e d  b a s e d  on  c o m p e t i t i v e  bids 

o b t a i n e d  u n d e r  the p r o c e d u r e  p r o v i d e d  in AS 37.05.230.

* Sec. 3. AS  36.98 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 6 . 9 8.043. A R C H I T E C T U R A L ,  E N G I N E E R I N G ,  A N D  L A N D  S U R V E Y I N G  

C O N T R A C T S .  (a) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of A S  3 6 . 9 8 . 0 1 0 ( 3 )  a nd

36. 9 8 . 0 4 0 ,  a s t a t e  a g e n c y  s h a l l  n e g o t i a t e  a c o n t r a c t  w i t h  the most 

q u a l i f i e d  a n d  s u i t a b l e  fir m  or  p e r s o n  of d e m o n s t r a t e d  c o m p e t e n c e  for 

a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or  land s u r v e y i n g  services. T he s t ate 

a g e n c y  s h all a w a r d  a c o n t r a c t  for t h ose s e r v i c e s  at f a i r  a nd r e a s o n­

able c o m p e n s a t i o n  as d e t e r m i n e d  by  the s t ate agency, a f t e r  c o n s i d e r a -  

t i o n  of the e s t i m a t e d  v a l u e  of the s e r v i c e s  to be r e n d e r e d ,  a n d  the 

scope, c o m p l e x i t y ,  a nd p r o f e s s i o n a l  n a t u r e  of the services. W h e n  

d e t e r m i n i n g  the m o s t  q u a l i f i e d  and s u i t a b l e  fir m  or p e r s o n ,  the s t ate 

a g e n c y  s h all c o n s i d e r  the

(1) p r o x i m i t y  to the p r o j e c t  sit e  of the o f f i c e  of the f i r m  . •

a d d -  luH tte ) YtdiyaS- p rc h tb i' fs  4his> Vrsm. ^
or persoryj a n d  Cu,Q&n:i.Uvtj 0 ^  4 W  l / m + m c f ,

(2) e m p l o y m e n t  p r a c t i c e s  of the f i r m  or p e r s o n  w i t h  r e g a r d

to w o m e n  an d  m i n o r i t i e s .

(b) If n e g o t i a t i o n s  w i t h  the m o s t  q u a l i f i e d  a n d  s u i t a b l e  f i r m  or 

p e r s o n  u n d e r  (a) of this s e c t i o n  are not s u c c e s s f u l ,  the s t a t e  a g e n c y  

s h a l l  n e g o t i a t e  a c o n t r a c t  w i t h  o t h e r  q u a l i f i e d  p e r s o n s  o r  firms of 

d e m o n s t r a t e d  c o m p e t e n c e ,  in o r d e r  of p u b l i c  ranking. T he s t a t e  a g e n c y  

m a y  reje c t  a ll or  par t  of a p r o posal.

(c) T his s e c t i o n  d oes n ot a p p l y  to c o n t r a c t s  a w a r d e d  in a s i t u a­

t i o n  of p u b l i c  n e c e s s i t y  if the p e r s o n  r e s p o n s i b l e  f o r  e x e c u t i o n  of

HCS C S S B  2 0 4 ( J u d )  -2-



#

1 the c o n t r a c t  on  b e h a l f  of the s t ate a g e n c y  c e r t i f i e s  in w r i t i n g  that a

2 s i t u a t i o n  of p u b l i c  n e c e s s i t y  exists.

3 (d) N o t w i t h s t a n d i n g  the o t h e r  p r o v i s i o n s  of this s e c t i o n ,  a

4 state a g e n c y  m a y  i n c l u d e  p r i c e  as an a d d e d  f a c t o r  in s e l e c t i n g  a r chi-

5 tectural, e n g i n e e r i n g ,  a n d  land s u r v e y i n g  s e r v i c e s  when, in the judg-

6 men t  of the s t a t e  agency, the s e r v i c e s  r e q u i r e d  are r e p e t i t i o u s  in

7 nature, a nd the scope, n a t ure, a nd a m o u n t  of  s e r v i c e s  r e q u i r e d  are

8 t h o r o u g h l y  d e f i n e d  by m e a s u r a b l e  and o b j e c t i v e  s t a n d a r d s  to r e a s o n a b l y

9 e n a b l e  firms a n d  i n d i v i d u a l s  m a k i n g  p r o p o s a l s  to c o m p e t e  w i t h  a c l e a r

10 u n d e r s t a n d i n g  and i n t e r p r e t a t i o n  of the s e r v i c e s  required. In  o r d e r

11 to i n c l u d e  p r i c e  as a f a c t o r  in s e l e c t i o n ,  a m a j o r i t y  of the m e m b e r s

12 of the s t a t e  a g e n c y  s e l e c t i o n  c o m m i t t e e  i n v o l v e d  in the e v a l u a t i o n  of

13 the p r o p o s a l s  m u s t  be p e r s o n s  w h o  are r e g i s t e r e d  in the s t a t e  to

14 p e r f o r m  a r c h i t e c t u r a l , e n g i n e e r i n g ,  or land s u r v e y i n g  services.

15 (e) The c o n s i d e r a t i o n  of p r i c e  u n d e r  (d) of this s e c t i o n  as a

16 f a c t o r  in  the s e l e c t i o n  of a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  and lan d  sur-

17 v e y i n g  s e r v i c e s  ma y  not e x c e e d  20 p e r c e n t  of the s c o r i n g  f o r m u l a  u s e d

18 in e v a l u a t i n g  pr o p o s a l s .  T he s t ate a g e n c y  s h a l l  bas e  the e v a l u a t i o n

19 of p r i c e  on a p r e v i o u s l y  e s t a b l i s h e d  s c h e d u l e  that o b j e c t i v e l y  corre-

20 lates p r i c e  w i t h  p o i n t s  scored.

21 (f) This s e c t i o n  d oes not a p p l y  to a c o n t r a c t  that i n c o r p o r a t e s

22 b o t h  d e s i g n  s e r v i c e s  a nd c o n s t r u c t i o n .

23 * Sec. 4. This Ac t  a p p l i e s  to r e q u e s t s  f or b i d s  or p r o p o s a l s  for archi-

24 tectural, e n g i n e e r i n g ,  and lan d  s u r v e y i n g  s e r v i c e s  i s s u e d  a f t e r  the effec-

25 tive d a t e  of this Act.

26 *  Sec. 5. This A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.--

27 10.070(c).

28

m
-3- H C S  C S S B  2 0 4 (Jud)



Offered: 2 / 4 / 8 6
R e f e r r e d  R u l e s

Or i g i n a l  s p o n sors: S t u r g u l e w s k i  and R o d e y

IN T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

CS F OR S E N A T E  B I L L  NO. 204 (Finance)

IN T H E  L E G I S L A T U R E  OF T HE S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For an Act e n t i tled: " An A ct r e l a t i n g  to c o n t r a c t s  for a r c h i t e c t u r a l ,

en g i n e e r i n g ,  an d  land s u r v e y i n g  s e r vices; and p r o v i d­

ing 4 * an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* Seci i on 1. AS 36.90 is a m e n d e d  by a d d i n g  a nev s e c t i o n  to read:

Sec. 36.90.100. C O M P L I A N C E  OF  C O N T R A C T S  V.ITH P R O F E S S I O N A L  R E G I S­

T R A T I O N  R E Q U I R E M E N T S .  T he s t ate or a p o l i t i c a l  s u b d i v i s i o n  of the 

s t ate m a y  not a w a r d  a c o n t r a c t  for a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or  land 

s u r v e y i n g  s e r v i c e s  to

(1) an  i n d i v i d u a l  w h o  is not r e g i s t e r e d  u n d e r  AS  0 8 . 4 8  to 

p e r f o r m  the arcl i t e c t u r a l , e n g i n e e r i n g ,  or land s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by the contract;

(2) a p a r t n e r s h i p  that is not q u a l i f i e d  u n d e r  AS  0 8 . 4 8 . 2 5 1  

to p r o v i d e  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or -land s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by the contract; or

(3) a c o r p o r a t i o n  that is n ot a u t h o r i z e d  u n d e r  AS  0 8 . 4 8 . 2 4 1  

to o f f e r  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or la id s u r v e y i n g  s e r v i c e s  

r e q u i r e d  by  the contract.

* Sec. 2. AS  36.98 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 36.98.043. A R C H I T E C T U R A L ,  E N G I N E E R I N G ,  A N D  L A N D  S U R V E Y I N G  

CO N T R A C T S .  (a) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS  3 6 . 9 8 . 0 1 0 ( 3 )  an d

36 . 9 8 . 0 4 0 ,  a state a g e n c y  s h all n e g o t i a t e  a c o n t r a c t  w i t h  the n o s t  

q u a l i f i e d  a nd s u i t a b l e  f irm or  p e r s o n  of d e m o n s t r a t e d  c o m p e t e n c e  fo r  

a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or  land s u r v e y i n g  services. T he s t a t e

-1- C S S B  2 0 4 (Fin)
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a g e n c y  shall a w a r d  a c o n tract for t h ose s e r v i c e s  at f a i r  a nd r e a s o n­

able  c o m p e n s a t i o n  as d e t e r m i n e d  by the s t ate agency, a f t e r  c o - s i d e r a -

t i o n  of the e s t i m a t e d  v a l u e  of the s e r v i c e s  to be rendered, a nd the

scope, c o m p l e x i t y ,  and p r o f e s s i o n a l  n a t u r e  of the services.

(b) If n e g o t i a t i o n s  w i t h  the m o s t  q u a l i f i e d  and s u i t a b l e  f i r m  or 

p e r s o n  u n d e r  ( i) of this s e c t i o n  are not s u c c e s s f u l ,  the state a g e n c y  

s h all n e g o t i a t  a c o n t r a c t  w i t h  o t h e r  q u a l i f i e d  p e r s o n s  or firms of 

d e m o n s t r a t e d  c o m p e t e n c e ,  in o r d e r  of p u b l i c  ranking. T he state a g e n c y  

m a y  reje c t  all or p art of a proposal.

(c) This s e c t i o n  loes not apply to c o n t r a c t s  a w a r d e d  i n  a s i t u a­

ti o n  of p u b l i c  n e c e.sit • if the p e r s o n  r e s p o n s i b l e  f or e x e c u t i o n  of

the contract o n  b e h a l f  f the state a g e n c y  c e r t i f i e s  in w r i t i n g  that a

s i t u a t i o n  of p u b l i c  nec 'Ssity exists.

(d) N o t w i t h s t a n d i n g  the e t h e r  p r o v i s i o n s  of this s e c t i o n ,  a

s t a t e  a g e n c y  m a y  i n d u c e  p r i c e  as a f a c t o r  in s e l e c t i n g  a r c h i t e c t u r a l ,  

e n g i n e e r i n g ,  a nd land i u r v e y i n g  s e r v i c e s  when, in the j i d g m e n t  of the 

s t a t e  agency, the serv: tes r e q u i r e d  are r e p e t i t i o u s  in i a t u r e , a n d  the 

scope, n a t ure, and amou it of s e r v i c e s  r e q u i r e d  are s u f f i c i e n t l y  i -
fi ned by m e a s u r a b l e  and o b j e c t i v e  s t a n d a r d s  to r e a s o n a b l y  e n a b l e  firms 

a n d  i n d i v i d u a l s  m a k i n g  ; roposals to c o m p e t e  w i t h  a c l e a r  u n d e r s t a n d i n g  

an d  i n t e r p r e t a t i o n  of t.ie s e r v i c e s  required. I n  o r d e r  to i n c l u d e  

p r i c e  as a f a c t o r  in selection, the s t ate a g e n c y  s h all i n v o l v e  in the 

e v a l u a t i o n  of the p r o p o s a l s  at least one p e r s o n  w h o  is r e g i s t e i e d  in 

the s t ate to p e r f o r m  the a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  or  land s u r v e y i n g  

s e r v i c e s  that are the p r i m a r y  s e r v i c e s  to be p r o v i d e d  b y  the contract.

(e) This s e c t i o n  does not a p p l y  to a c o n t r a c t  t hat i n c o r p o r a t e s  

b o t h  d e s i g n  an d  c o n s t r u c t i o n  services.

* Sec. 3. This A c t  a p p l i e s  to r e q u e s t s  for b i d s  or  p r o p o s a l s  for a r c h i­

tectural, e n g i n e e r i n g ,  and land s u r v e y i n g  s e r v i c e s  i s s u e d  a f t e r  the

CSS B  2 0 4 (Fin) -2-



1 e f f e c t i v e  d a t e  of this Act.

2 *  Sec. 4. This A c t  t a k e s  e f f e c t  inunediately in  a c c o r d a n c e  w i t h  A S  01.-

3 10.070(c).

4
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Position Paper 

CSSB 204

T'ne Department of Administration supports this bill.

This legislation would require the State to award contracts for architectural, 

engineering and surveying services in compliance with AS 36.98.043 and 

36.90.100.

Except under the specified conditions, when seeking the services of an 

architectural, engineering, or land surveying firm, the requesting agency 

would rank competing firms. They would then negotiate with the highest ranked 

firm. If they did not feel the proposed contract price was fair they could 

move on to the next most qualified firm. If the price were made a considera­

tion it could not be given a weight greater than 20%. For the selection of 

professional services contractors other than architects, engineers or land 

surveyors, the requesting agency would have no restrictions when considering 
price in making their ranking and selections.

Division of General Services & Supply 

Department of Administration

Date
Department of Administration

5/11K3/0124-01 Page 1 of 1
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S E N A T E  B E T T E R  O F  I N T E N T  

C S S B  232 (FIN)

It  is t h e  i n t e n t  o f  t h e  S e n a t e  t h a t  t h e  d i s c r e t i o n a r y  a u t h o r­
it y  g r a n t e d  in  t h i s  l e g i s l a t i o n  n o t  b e  u s e d  t o  e x t e n d  t h e  t e r m  
o f  t h e  m i n i m u m  w o r k  c o m m i t m e n t  in  a n y  s i t u a t i o n  w h e r e  c o n s t i­
t u t i o n a l  c o n s t r a i n t s  d i c t a t e  o t h e r w i s e .

A d o p t e d  b y  the S e n a t e  M a y  9, 1985,
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 232 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in oil

a n d  gas l e a ses; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  da t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  t e r m s  in a n y  oil a n d  gas lease 

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  on the l e s s e e .  T h e s e  t e r m s  shall 

b e  m a d e  p u b l i c  b e f o r e  t h e  sale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to take e f f e c t  in the e v e n t  the l e s s e e  does n o t  f u l f i l l  the

* m i n i m u m  w o r k  c o m m i t m e n t .  _If [SHOULD] it jLs [BE] d e m o n s t r a t e d  t h a t  a 

lease, has b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  o f  a d j a c e n t  l e ase 

h o l d e r s ,  the c o m m i s s i o n e r  m a y  set a s i d e  a w o r k  c o m m i t m e n t .  If a m i n i ­

m u m  w o r k  c o m m i t m e n t  is n o t  f u l f i l l e d  b e c a u s e  c o n d i t i o n s  p r e v e n t i n g  

d r i l l i n g  or e x p l o r a t i o n  w e r e  n o t  r e a s o n a b l y  f o r e s e e a b l e  b y  t h e  l e s s e e  

or w e r e  b e y o n d  the l e s s e e !s c o n t r o l ,  the c o m m i s s i o n e r  m a y  w a i v e  for 

t wo y e a r s  a n y  t e r m  o f  the m i n i m u m  w o r k  c o m m i t m e n t .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  S E N A T E  B Y  THE R U L E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 232 (Rules)

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For an A c t  entitled: " A n  A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in  oil

a n d  gas leases; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A SKA:

* S e c t i o n  1. AS  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  terms in a n y  oil a n d  gas lease 

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  on  the lessee. T h e s e  terms shall 

b e  m a d e  p u b l i c  b e f o r e  the sale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to take ef f e c t  in the e v e n t  the l e s s e e  does n o t  f u l f i l l  the 

m i n i m u m  w o r k  c o m m i t m e n t .  If [SHOILD] it is_ [BE] d e m o n s t r a t e d  that a 

lease has b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  of a d j a c e n t  l e a s e  h o l d­

ers, the c o m m i s s i o n e r  m a y  set a s i d e  a w o r k  c o m m i t m e n t .  The, c o m m i s­

sion e r  m a y  w a i v e  for two y e ars any t e r m  of a m i n i m u m  w o r k  c o m m i t m e n t

if c o n d i t i o n s  p r e v e n t i n g  d r i l l i n g  or e x p l o r a t i o n  w e r e  n o t  r e a s o n a b l y  

f o r e s e e a b l e  b y  the le s s e e  or w e r e  b e y o n d  the l e s s e e ' s  c o n t r o l  o r  if 

the l e s s e e  d e m o n s t r a t e s  t h r o u g h  g o o d  f a i t h  e f f o r t s  a n  i n t e n t  and

ibility to d r i l l  or d e v e l o p  the l e a s e  d u r i n g  .the t e r m  o f  the w a i v e r .

* See. 2. This A c t  t akes ef f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 

1 0 . 0 7 0 ( c ) .
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C h a i r m a n ,  H o u s e  R u l e s  C o m m i t t e e  
A l a s k a  S t a t e  H o use 
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  R e p r e s e n t a t i v e  M i l ler:

The D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s  s u p p o r t s  the a m e n d m e n t  
to A S  38.0 5 . 1 8 0 ( h )  p r o p o s e d  in H o u s e  C S  for S e n a t e  B i l l  232 
( R u l e s ) . T h e  b i l l  w o u l d  g i v e  the c o m m i s s i o n e r  t h e  d i s c r e t i o n  
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S i n c e r e l y ,

C o m m i s s i o n e r

c c : S e n a t o r  F a h r e n k a m p  
K a y  B r o w n
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O f f ered: 2 / 2 8 / 8 6

O r i g i n a l  s p o n s o r s :  F a i k s ,  K e l l y
a n d  V . F i s c h e r

IN T H E  S E N A T E  BY T H E  R U L E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 3 0 9  (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For an Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to r o y a l t y  gas c o n t r a c t s ;  a n d  p r o­

v i d i n g  fo r  an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  the b e s t  i n t e r­

est o f  the s t a t e  w i l l  b e  s e r v e d  if the c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s  is 

a u t h o r i z e d  to e s t a b l i s h  the i n - v a l u e  r o y a l t y  f or gas s o l d  to a gas or 

e l e c t r i c  u t i l i t y  b y  u s i n g  the c o n t r a c t  p r i c e  b e t w e e n  the l e s s e e  o f  the 

s t ate a n d  the u t i l i t y ,  w h e t h e r  o r  n o t  the g a s  l e a s e  e s t a b l i s h e s  a d i f f e r e n t  

s t a n d a r d  f o r  the v a l u a t i o n  a n d  if  the l e s s e e  a n d  the u t i l i t y  a re n o t  r e ­

lated to e a c h  othe r .  The l e g i s l a t u r e  finds that this a u t h o r i z a t i o n  s h o u l d  

a p p l y  p r o s p e c t i v e l y  a n d  d o e s  n o t  i n t e n d  the a u t h o r i z a t i o n  to a p p l y  to the 

v a l u a t i o n  for r o y a l t y  p u r p o s e s  o f  g a s  s o l d  b y  a l e s s e e  u n d e r  a g a s  s a les 

c o n t r a c t  e n t e r e d  i n t o  b e f o r e  the e f f e c t i v e  d a t e  o f  this Act.

(b) T he l e g i s l a t u r e  f i n d s  tha t  it is a l s o  in the b e s t  i n t e r e s t  of the 

s t a t e  to g i v e  the c o m m i s s i o n e r  e x p l i c i t  d i s c r e t i o n a r y  a u t h o r i t y  to sell 

r o y a l t y  g as r e c e i v e d  in k i n d  by  the s t a t e  to gas o r  e l e c t r i c  u t i l i t i e s  at  a 

p r i c e  that is b e l o w  m a r k e t  v a l u e .

(c) T h e  l e g i s l a t u r e  f i n d s  tha t  the p r o p e r  e x e r c i s e  of  the d i s c r e t i o n  

c o n f e r r e d  on the c o m m i s s i o n e r  b y  this A c t  w o u l d  s u p p o r t  a nd c o m p l e m e n t  the 

o t h e r  p r o g r a m s  tha t  a s s i s t  the c i t i z e n s  o f  the s t a t e  w i t h  t h e i r  l o n g - t e r m  

gas a nd e l e c t r i c a l  n e e d s ,  i n c l u d i n g  the p o w e r  c o s t  e q u a l i z a t i o n  p r o g r a m  

u n d e r  AS  4 4 . 8 3 . 1 6 2  - 4 4 . 8 3 . 1 6 5  a n d  h y d r o e l e c t r i c  a n d  o t h e r  p r o g r a m s  for the 

g e n e r a t i o n  o f  e l e c t r i c i t y .

(d) Th e  l e g i s l a t u r e  f i n d s  tha t  the s t a t e  s h o u l d  a d o p t  a p o l i c y  f or

-1- C S S B  3 0 9 ( R l s )
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the sal e  o f  r o y a l t y  g as to g as o r  e l e c t r i c  u t i l i t i e s  f o r  i n - s t a t e  c o n s u m e r  

u se a n d  i n - s t a t e  g e n e r a t i o n  of  e l e c t r i c i t y  that is f u n d a m e n t a l l y  d i f f e r e n t  

fr o m  the p o l i c i e s  of the s t a t e  f or the sal e  o f  r o y a l t y  o i l  a n d  for the s ale

of r o y a l t y  g as f o r  e x p o r t  f r o m  the s t a t e  or  for u s e s  o t h e r  tha n  i n - s t a t e

c o n s u m e r  u s e  a nd i n - s t a t e  g e n e r a t i o n  o f  e l e c t r i c i t y .

(e) T h e  l e g i s l a t u r e  f i n d s  it is in the s t a t e ' s  b e s t  i n t e r e s t  to 

f a c i l i t a t e  the f i n a n c i n g  an d  c o n s t r u c t i o n  o f  a p i p e l i n e  a nd i n c r e a s e d  ga s  

p r o d u c t i o n  f r o m  the P r u d h o e  R a y  r e s e r v o i r  b y  e s t a b l i s h i n g  a p r o c e d u r e  b y  

w h i c h  the s t a t e  c o u l d  c o m m i t  i t s e l f  to a r o y a l t y  v a l u a t i o n  m e t h o d o l o g y  f or 

as lon g  as the s t a t e  takes its r o y a l t y  s h a r e  o f  gas p r o d u c t i o n  in valu e .

* Sec. 2. AS  3 8 . 0 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(aa) W i t h i n  90 day s  a f t e r  t he w r i t t e n  r e q u e s t  of a l e s s e e  of a 

l e ase i s s u e d  u n d e r  t h i s  s e c t i o n ,  u n l e s s  the c o m m i s s i o n e r  m a k e s  a

w r i t t e n  f i n d i n g  f a s e d  on  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  t h a t  the c o n­

tract p r i c e  is u n r e a s o n a b l y  l o w  a n d  t h a t  a p r o s p e c t i v e  r e d u c t i o n  in 

r o y a l t y  r e c e i p t s  w o u l d  n o t  b e  b a l a n c e d  by  i n c r e a s e d  b e n e f i t s  to i n­

sta t e  g a s  a n d  e l e c t r i c  c o n s u m e r s ,  the c o m m i s s i o n e r  s h a l l  e n t e r  i n t o  an  

a g r e e m e n t  w i t h  the l e s s e e  to u s e  t h e  p r i c e  fo r  the g as e s t a b l i s h e d  in 

t h e  c o n t r a c t  b e t w e e n  the l e s s e e  a n d  a gas or e l e c t r i c  u t i l i t y ,  if the 

l e s s e e  a nd t he u t i l i t y  a r e  n o t  r e l a t e d  in m a n a g e m e n t ,  o w n e r s h i p ,  or 

o t h e r  a s pect, as the v a l u e  o f  the s t a t e ' s  r o y a l t y  s h a r e  o f  gas p r o d u c­

ti o n  s o l d  b y  the lec-see u n d e r  the c o n t r a c t  to the u t i l i t y .  In this 

s u b s e c t i o n

(1) "gas or e l e c t r i c  u t i l i t y "  i n c l u d e s  an  e l e c t r i c  c o o p e r a­

tiv e  o r g a n i z e d  u n d e r  A S  10.25, a m u n i c i p a l  u t i l i t y ,  a n d  a g as or

e l e c t r i c  u t i l i t y  r e g u l a t e d  u n d e r  AS  42.05; and

(2) " p r i c e  fo r  th e  g as e s t a b l i s h e d  in t he c o n t r a c t "  i n­

clud e s  t ax r e i m b u r s e m e n t  a m o u n t s ,  d e l i v e r a b i l i t y  a n d  o t h e r  c h a r g e s ,

a n d  o t h e r  f o r m s  of  c o n s i d e r a t i o n  p a i d  b y  the g a s  or  e l e c t r i c  u t i l i t y

C S S B  3 0 9 (Rls) -2-



u n d e r  the co n t r a c t .

(bb) In the e v e n t  o f  a c o n t r a c t  b e t w e e n  p a r t i e s  tha t  a re u n r e l a t­

ed in m a n a g e m e n t ,  o w n e r s h i p ,  or o t h e r  a s p e c t  f o r  the sale of  g as f r o m  

P r u d h o e  Bay r e s e r v o i r  g as l e a s e s  b y  m e a n s  o f  d e l i v e r y  of the gas 

t h r o u g h  a p i p e l i n e  f or e x p o r t  o ut of  th e  state, a n d  w i t h i n  90 days 

a f t e r  the w r i t t e n  r e q u e s t  of  a l e s s e e  o f  a l e a s e  i s s u e d  u n d e r  this 

s e c tion, u n l e s s  the c o m m i s s i o n e r  m a k e s  a w r i t t e n  f i n d i n g  t h a t  the 

c o n t r a c t  p r i c e  does n o t  a s s u r e  the m a x i m u m  b e n e f i t s  to t he p e o p l e  of 

the s t a t e  in r e t u r n  f or the s t a t e ' s  g as r e s o u r c e s ,  the c o m m i s s i o n e r  

s h a l l  e n t e r  .it o  an  a g r e e m e n t  w i t h  the l e s s e e  to u s e  the p r i c e  f o r  the 

g as e s t a b l i s h e d  in the g a s  s a l e s  c o n t r a c t  as the v a l u e  o f  the s t a t e ' s  

r o y a l t y  s h a r e  of g as p r o d u c t i o n  s o l d  b y  t he l e s s e e  u n d e r  the gas sales 

co n t r a c t .  T h e  l e s s e e  s h a l l  h a v e  the b u r d e n  of  p r o v i d i n g  a l l  i n f o r m a­

tio n  n e c e s s a r y  for the c o m m i s s i o n e r  to m a k e  an i n f o r m e d  d e c i s i o n ,  and 

s h a l l  p r o v i d e  c l e a r  a nd c o n v i n c i n g  e v i d e n c e  that the v a l u e  o f  t he gas 

is r e f l e c t e d  by the gas s a l e s  c o n t r a c t  p r i c e  r a t h e r  t h a n  b e i n g  a t t r i­

b u t e d  to t r a n s p o r t a t i o n ,  m a r k e t i n g ,  or o t h e r  p r o f i t  or  c o s t  c e n t e r s .  

In this s u b s e c t i o n ,  " p r i c e  f or the g as e s t a b l i s h e d  in the gas sales 

c o n t r a c t "  i n c l u d e s  tax r e i m b u r s e m e n t  a m o u n t s ,  d e l i v e r a b i l i t y  a n d  o t h e r  

ch a r g e s ,  a n d  o t h e r  f o r m s  o f  c o n s i d e r a t i o n  r e c e i v e d  by the l e s s e e  u n d e r  

the sas s a les co n t r a c t .

Sec. 3. AS  3 8 . 0 3 . 1 8 3  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T h e  c o m m i s s i o n e r  m a y  e n t e r  i nto a c o n t r a c t  to s e l l  r o y a l t y  

gas t a k e n  in k i n d  b y  t he s t a t e  to a gas o r  e l e c t r i c  u t i l i t y  at less 

t h a n  the m a r k e t  v a l u e  of  the r o y a l t y  ga s  if  t he c o m m i s s i o n e r ,  a f t e r  

c o n s i d e r i n g  the c o n s u m e r  b e n e f i t s ,  o t h e r  b e n e f i t s ,  a n d  d e t r i m e n t s  of 

the sale, m a k e s  a w r i t t e n  f i n d i n g  t h a t  the s ale is in the b e s t  i n t e r­

est of t he state. In t h i s  s u b s e c t i o n ,  "gas or  e l e c t r i c  u t i l i t y "  

i n c l u d e s  an e l e c t r i c  c o o p e r a t i v e  o r g a n i z e d  u n d e r  A S  10.25, a m u n i c i p a l
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u t i l i t y ,  a n d  a g as or e l e c t r i c  u t i l i t y  r e g u l a t e d  u n d e r  A S  42.05.

* Sec. 4. A S  3 8 . 0 5 . 8 1 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as o t h e r w i s e  p r o v i d e d  in A S  3 8 . 0 5 . 1 8 3 ( h ) ,  t he [THE] 

lease, sale, or o t h e r  d i s p o s a l  o f  s t a t e  l a n d  or r e s o u r c e s  m a y  b e  m a d e  

to a s t a t e  or f e d e r a l  a g e n c y  o r  p o l i t i c a l  s u b d i v i s i o n ,  or th e  lease, 

sale, or d i s p o s a l  of  coal d e p o s i t s  s u i t a b l e  for m i n i n g  m a y  be  m a d e  to 

a u t i l i t y  o w n e d  a n d  o p e r a t e d  b y  a g o v e r n m e n t  a g e n c y  or n o n p r o f i t  

c o o p e r a t i v e  a s s o c i a t i o n  o r g a n i z e d  to p a r t i c i p a t e  u n d e r  the F e d e r a l  

R u r a l  E l e c t r i f i c a t i o n  A c t  f o r  the p u r p o s e  o f  g e n e r a t i n g  e l e c t r i c  p o w e r  

and e n e r g y  or th e  p r o d u c t i o n  of  p r o c e s s  steam, or both, fo r  less t h a n  

the a p p r a i s e d  v a l u e  as d e t e r m i n e d  by th e  d i r e c t o r  a nd a p p r o v e d  b y  the 

c o m m i s s i o n e r  to be  f a i r  a n d  p r o p e r  a n d  in the b e s t  i n t e r e s t s  o f  the 

public, w i t h  d u e  c o n s i d e r a t i o n  g i v e n  to t he n a t u r e  o f  t he p u b l i c  

s e r v i c e s  o r  f u n c t i o n  r e n d e r e d  b y  the a g e n c y ,  s u b d i v i s i o n ,  or  u t i l i t y  

m a k i n g  a p p l i c a t i o n ,  a n d  o f  t he t e r m s  o f  the g r a n t  u n d e r  w h i c h  t he l a n d  

wa s  a c q u i r e d  by  the state.

* Sec. 5. A S  3 8 . 0 5 . 180(aa) , e n a c t e d  b y  sec. 2 of this Act ,  a p p l i e s  to 

a g r e e m e n t s  to e s t a b l i s h  f o r  a l e a s e  i s s u e d  u n d e r  A S  3 8 . 0 5 . 1 8 0  the i n - v a l u e  

r o y a l t i e s  on  g as p r o d u c t i o n  tha t  is s o l d  u n d e r  a c o n t r a c t  e n t e r e d  i n t o  on 

or a f t e r  the e f f e c t i v e  d a t e  o f  this A c t  b e t w e e n  the s t a t e ' s  l e s s e e  a n d  a 

gas or e l e c t r i c  u t i l i t y .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS  01.- 

1 0 . 0 7 0 ( c ) .
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L E T T E R  O F  I N T E N T  

TO H C S  CS SB 309 (Rules)

H C S  CS SB 309 (Rules) s e t s  o ut the c i r c u m s t a n c e s  

u n d e r  w h i c h  the C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  is r e q u i r e d  

to u se the c o n t r a c t  p r i c e  as the v a l u e  of the s t a t e ' s  r o y a l t y  

gas share, w h e n  the c o n t r a c t  i n v o l v e s  a  r e g u l a t e d  gas or 

e l e c t r i c  u t i l i t y .  T h e  bill, is i n t e n d e d  to s p e c i f y  o n l y  

t h o s e  c i r c u m s t a n c e s  u n d e r  w h i c h  the C o m m i s s i o n e r  " s h a l l "  

a c c e p t  the c o n t r a c t  price. It is not i n t e n d e d ,  in a n y  way, 

to l i m i t  the C o m m i s s i o n e r ' s  d i s c r e t i o n  to u s e  the p r i c e  t e r m  

of a contrac:' e n t e r e d  int o  by e n t i t i e s  o t h e r  t h a n  gas or 

e l e c t r i c  u t i l i t i e s .
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SUPPLEMENTAL INFORMATION

F i s c a l  N o t e  pa g e  2 of 4

p r o p o s e d  H o u s e  CS for CS  for SB 309 (Finance)

A l a s k a  D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s

T h e  p o t e n t i a l  fi s c a l  im p a c t  of  the p r o p o s e d  H o u s e  CS for CS 
for SB 309 (Finance) c a n n o t  be p r e c i s e l y  spe c i f i e d ,  b e c a u s e  
it is u n k n o w n  at this time h o w  o f t e n  the new v a l u a t i o n  
m e c h a n i s m  w o u l d  be a p p l i e d  in t h e  f u t u r e  and to w h a t  e x t e n t  
f u t u r e  c o n t r a c t  p r i c e s  w o u l d  d e v i a t e  from m a r k e t  value.

T h e  i m p a c t  o f  the p r o p o s e d  H o u s e  F i n a n c e  CS is l i m i t e d  co 
g a s  so l d  to r e g u l a t e d  gas a n d  e l e c t r i c  utilities. The 
r o y a l t y  s h are of  gas sold to r e g u l a t e d  gas and e l e c t r i c  
u t i l i t i e s  w o u l d  be v a l u e d  u s i n g  s o l e l y  the c o n t r a c t  price, 
u n l e s s  the c o m m i s s i o n e r  finds, b a s e d  o n  c l e a r  and c o n v i n c i n g  
e v i d e n c e ,  t h a t  the p r i c e  is u n r e a s o n a b l y  low, the 
p r o s p e c t i v e  r e d u c t i o n  in r o y a l t y  r e c e i p t s  w o u l d  n o t  be 
b a l a n c e d  b y  i n c r e a s e d  b e n e f i t s  t o  i n - s t a t e  gas and e l e c t r i c  
c o n s u m e r s ,  the lessee and the u t i l i t y  are r e l a t e d  to e a c h
ot h e r ,  and the c o n t r a c t  p r i c e  is n o t  in the b e s t  i n t e r e s t  of
th e  state. (All four c o n d i t i o n s  w o u l d  ha v e  to c l e a r l y  and 
c o n v i n c i n g l y  e x i s t  in o r d e r  n o t  to u s e  the c o n t r a c t  price.) 
T h us, the c o n t r a c t  p r i c e  w o u l d  b e  u s e d  in v i r t u a l l y  all 
f o r e s e e a b l e  i n s t a n c e s  i n v o l v i n g  s a l e s  to r e g u l a t e d  gas or 
e l e c t r i c  u t i l i t i e s .

T h e  f i s c a l  i m p a c t  of S e c t i o n  2 o f  t h e  b i l l  w o u l d  d e p e n d  on 
the e x t e n t  to w h i c h  c o n t r a c t  p r i c e s  d i f f e r  from v a l u e  in the 
future. G a s  th a t  w i l l  b e  s o l d  to r e g u l a t e d  gas a n d  e l e c t r i c  
u t i l i t i e s  is likely to come p r i m a r i l y  from C o o k  Inlet, at 
l e a s t  in the ne a r  term. The s t a t e ' s  r o y a l t y  share of C o o k  
I n l e t  gas r e s e r v e s  n o t  p r e s e n t l y  c o m m i t t e d  to a c o n t r a c t  is 
a b o u t  190 b i l l i o n  c u b i c  feet ( B C F ) , o f  w h i c h  some p o r t i o n  
w o u l d  l i k e l y  be sold for local c o n s u m e r  uses. If v a l u e  is 
h i g h e r  t h a n  c o n t r a c t  p r i c e  b y  1 0 C, 25C and $1.00 per m c f  for 
h a l f  o f  the s t a t e ' s  s h are o f  C o o k  I n l e t  r o y a l t y  gas n o t  
p r e s e n t l y  c o m m i t t e d  to a c o n t r a c t ,  t h e n  state r e v e n u e s  w o u l d  
be r e d u c e d  b y  $9.5 mil l i o n ,  $ 2 3 . 7 5  m i l l i o n  and $95 million, 
r e s p e c t i v e l y ,  as a r e s u l t  o f  b a s i n g  the r o y a l t y  p a y m e n t  on 
the c o n t r a c t  p r i c e  r a t h e r  t h a n  o n  the m a r k e t  v a l u e  of  the 
gas. A n y  r o y a l t y  i n c o m e  lost to the s t ate as a result of 
u s i n g  s o l e l y  the c o n t r a c t  p r i c e  to d e t e r m i n e  the r o y a l t y  
p a y m e n t  w o u l d  go d i r e c t l y  to b e n e f i t  l ocal gas and e l e c t r i c  
c o n s u m e r s .

S e c t i o n s  3 a n d  4 of the b i l l  g i v e  t h e  c o m m i s s i o n e r  
a u t h o r i t y ,  u p o n  l e g i s l a t i v e  a p p r o v a l ,  to e n t e r  into an in 
k i n d  r o y a l t y  gas sale to a g a s  o r  e l e c t r i c  u t i l i t y  "at a 
n e g o t i a t e d  p r i ce." It is i m p l i e d  b u t  not e x p r e s s l y  s t a t e d  
t h a t  the sale m a y  be at a p r i c e  b e l o w  m a r k e t  value.
T h e  f i s c a l  imp a c t  o f  t h e s e  s e c t i o n s  w o u l d  be c o n s i d e r e d  by 
f u t u r e  l e g i s l a t u r e s  r e v i e w i n g  a n  in k i n d  sale p r o p o s e d  by 
the c o m m i s s i o n e r .  If the c o m m i s s i o n e r  p r o p o s e d  to sell 
r o y a l t y  g a s  at a p r i c e  b e l o w  m a r k e t  va l u e ,  a n d  the 
l e g i s l a t u r e  a p p r o v e d  it, f u t u r e  r o y a l t y  i n c o m e  w o u l d  be 
reduced.
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T h e  p r o p o s e d  H o use F i n a n c e  C S  w o u l d  a l l o w  i m p l e m e n t a t i o n  of 
the d e p a r t m e n t ' s  p r e l i m i n a r y  s e t t l e m e n t  a g r e e m e n t  w i t h  
C h u g a c h  E l e c t r i c ,  w h i c h  w o u l d  v a l u e  B e l u g a  f i e l d  p r o d u c t i o n  
p u r c h a s e d  by  C h u g a c h  u n d e r  e x i s t i n g  c o n t r a c t s  at 75C/mcf, 
s u b j e c t  to the p a s s a g e  o f  t h e  l e g i s l a t i o n .  T h i s  v a l u e  is 
o n e - h a l f  the state's J a n u a r y  o f f e r  to set t l e  the p r i c i n g  
d i s p u t e  a t  $1.50/mcf, w h i c h  w a s  r e j e c t e d  by the B e l u g a  
p r o d u c e r s  w h o  sell to C h u g a c h .  If the d i s p u t e  h a d  b e e n  
s e t t l e d  at $ 1 . 5 0 / m c f  u n d e r  e x i s t i n g  law, the s t ate w o u l d  
h a v e  r e c e i v e d  $1.9 m i l l i o n / y e a r  in n e w  r o y a l t y  i n c o m e  from 
the B e l u g a  field. S e t t l e m e n t  at 75$/mcf, as w i l l  o c c u r  if 
the p r o p o s e d  H o use F i n a n c e  CS  is adopted, w i l l  i n c r e a s e  
s t a t e  r o y a l t y  re v e n u e s  fr o m  B e l u g a  p r o d u c t i o n  b y  a b o u t  *
$810 ,000/year, b e c a u s e  the s t a t e ' s  share o f  th i s  p r o d u c t i o n  
is c u r r e n t l y  v a l u e d  at 21<r/mcf b y  the p r o d u c e r s .  T h i s  
i n c r e a s e  in s t a t e  r o y a l t y  r e v e n u e s  is less t h a n  w o u l d  have 
b e e n  e x p e c t e d  if 1) the s t a t e ' s  $ 1 . 5 0 / m c f  s e t t l e m e n t  o f f e r  
h a d  b e e n  a c c e p t e d ,  or 2) the s t a t e  h a d  s u c c e s s f u l l y  p u r s u e d  
its l e g a l  a r g u m e n t s  r e g a r d i n g  the v a l u e  o f  the s t a t e ' s  
r o y a l t y  s h a r e  u n d e r  the e x i s t i n g  l e a s e  t e r m s  a n d  e x i s t i n g  
law.
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F i s c a l  N o t e  for A m e n d m e n t  #1 pa g e  4 of  4
of p r o p o s e d  H o u s e  CS for CS for SB 309 (Finance)

A l a s k a  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s

T h e  p o t e n t i a l  f i s c a l  i m p a c t  o f  A m e n d m e n t  #1 (related to 
v a l u a t i o n  of  N o r t h  S l o p e  r o y a l t y  gas) o f  t h e  p r o p o s e d  House 
CS for CS for S B  309 (Finance) ca n n o t  b e  p r e c i s e l y  
sp e c i f i e d ,  b e c a u s e  it is u n k n o w n  at this t i m e  h o w  o f t e n  the 
n e w  v a l u a t i o n  m e c h a n i s m  w o u l d  be a p p l i e d  in t h e  fut u r e  and 
to w h a t  e x t e n t  f u t u r e  c o n t r a c t  pr i c e s  w o u l d  d e v i a t e  from 
m a r k e t  value.

T h e  p r o p o s e d  a m e n d m e n t  p r o v i d e s  that, for N o r t h  S l o p e  gas 
th a t  w i l l  be e x p o r t e d  o u t  of state, the c o m m i s s i o n e r  may 
e n t e r  into an  a g r e e m e n t  w i t h  the lessee to u s e  a c o n t r a c t  
p r i c e  if the c o m m i s s i o n e r  m a k e s  a w r i t t e n  f i n d i n g  t h a t  the 
c o n t r a c t  p r i c e  a s s u r e s  the r e c e i p t  of m a x i m u m  b e n e f i t s  to 
the p e o p l e  o f  t h e  s t a t e  in r e t u r n  for the s t a t e ' s  resources. 
T h e  lessee m u s t  d e m o n s t r a t e  by c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  
th a t  the v a l u e  o f  the gas is r e f l e c t e d  b y  t h e  gas sales 
c o n t r a c t  r a t h e r  t h a n  b e i n g  a t t r i b u t a b l e  to t r a n s p o r t a t i o n ,  
m a r k e t i n g ,  m a n u f a c t u r i n g ,  or o t h e r  p r o f i t  o r  c o s t  centers.

Th e  s t a n d a r d  a r t i c u l a t e d  a b o v e  (maximum b e n e f i t s  to the 
p e o p l e  o f  the state) c o u l d  a l l o w  the c o m m i s s i o n e r  to 
p u r p o s e l y  f o r g o  p o t e n t i a l  r o y a l t y  income i n  r e t u r n  for o t h e r  
b e n e f i t s  to the p e o p l e  o f  the state.

U n d e r  the p r o p o s e d  a m e n d m e n t ,  the c o m m i s s i o n e r  w o u l d  have 
the d i s c r e t i o n  to u s e  a c o n t r a c t  p r i c e  r a t h e r  t h a n  r e l y i n g  
o n  the s t a n d a r d s  in the l e ase form to e s t a b l i s h  val u e .  To 
the e x t e n t  t h a t  a c o n t r a c t  p r i c e  d i f f e r s  f r o m  m a r k e t  v a lue 
o v e r  time, o r  f r o m  the v a l u e  e s t a b l i s h e d  in o t h e r  sales from 
the field, r o y a l t y  i n c o m e  w o u l d  be reduced.

T h e  s t a t e ' s  r o y a l t y  s h a r e  o f  N o r t h  S l o p e  gas r e s e r v e s  is 
a b o u t  4.5 t r i l l i o n  c u b i c  feet ( T CF). A s s u m i n g  v a l u e  is 
h i g h e r  th a n  c o n t r a c t  p r i c e  by  IOC, 25<= a n d  $1.00 per m c f  for 
the e n t i r e  N o r t h  S l o p e  r o y a l t y  share, r o y a l t y  r e v e n u e s  to 
the s t a t e  w o u l d  b e  r e d u c e d  by $450 m i l l i o n ,  $ 1 . 1  b i l l i o n  and 
$4.5 b illion, r e s p e c t i v e l y ,  as a result o f  b a s i n g  the 
r o y a l t y  p a y m e n t  o n  the c o n t r a c t  p r ice r a t h e r  t h a n  the m a r k e t  
v a l u e  o f  the gas.
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in this file. T h e  m i n u t e s  a r e  a v a i l a b l e  o n  the S T A I R S  
date b a s e  C M  14. In o r d e r  to s a v e  s p a c e  c o p i e s  o f  
m i n u t e s  h a v e  n o t  b e e n  left in the files.
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M a y  2, 1986

S en a to r F ra n k  R . Fe rgu son  
A la ska  S ta te  Senate 
B ox  V
Juneau , Ak 99811  

D ea r F ra n k :

The pu rpose  o f  th is le tte r is to than k  you fo r  in troduc ing  SB 4 1 5  and to re c on firm  
the schoo l b oa rd s  su p p o rt fo r  the passage o f th is leg is la tion .

The vote to determ ine i f  we w ill become a firs t  class b o rough  is schedu led fo r  M ay 
20 , 1986 , and , i f  the vo te rs  app rove  o f the b o rou gh  status, th is w ou ld  reduce com position  o f 
the sch oo l b o a rd  from  the p resen t e leven (1 1 ) m em bers to five  (5 ) o r  seven (7 )  m em bers . 
T h is  w ou ld  g re a t ly  reduce the rep resen ta tion  o f the reg ion  on the schoo l b oa rd .

I t  is the b oa rd 's  p o s ition , th e re fo re , th a t it is im p o rta n t to get SB 415 passed 
th is session  to  m a in ta in  the sam e le v e l o f  re p re s e n ta t io n  we have n ow , Any fu r t h e r  
assistance you can give to ensu re the passage o f  SB 4 15  w ou ld  be g re a t ly  app rec ia ted .

S in c e re ly  y o u rs ,

B obby  S ch ae ffe r hyCi'i&
P re s id en t o f the
Boa rd
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Senator Fred F. Z haroff
A l a s k a  S t a t e  L e g i s l a t u r e
P. O. BOX 405, KODIAK, ALASKA 93615 (907) 486-5259
DURING SESSION:
P. O. BOX V, JUNEAU, ALASKA 99811 *(907) 465-3473 • 465-3474 •465-3844 (Laoor and C omm erce C omm lttoe ) 

:   DISTRICT N  : —
A L A SK A  P E N IN S U L A  • A L E U T IA N  C H A IN  • B R IST O L  BAY • K O O IA K  IS L A N D  • L A K E  C L A R K / L A K E  IL IA M N A  • P R IB IL O F  IS L A N D S  • S K U M A Q IN  IS L A N D S

M E M O R A N D U M  

TO:

FROM:

D ATE:

RE:

R e p r e s e n t a t i v e  J o h n  Supd?^'''”̂ ”̂ •/ 

C h a i r m a n  - H o u s e  S p ec/xkF'Committeee on  L o a n s

S e n a t o r  F r e d  F. Z h a r o f f  

M a y  9, 1986

SB 453, " An A c t  r e l a t i n g  to m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g  

loans, c r e a t i n g  the A.W. (Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  

loan; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

T h e  S t a t e  of A l a s k a  c u r r e n t l y  h a s  f o u r  m e m o r i a l  s c h o l a r s h i p  l o a n  

a c c o u n t s  i n s i d e  i ts M e m o r i a l  S c h o l a r s h i p  R e v o l v i n g  L o a n  Fund. T h e  

p u r p o s e  of the m e m o r i a l  s c h o l a r s h i p s  is to p a y  t r i b u t e  to the m e m o r y  of 

d i s t i n g u i s h e d  A l a s k a n s  b y  a l l o w i n g  A l a s k a n s  to p u r s u e  e d u c a t i o n s  in  

s p e c i f i c  p r o f e s s i o n s .

SB 4 5 3  w o u l d  e s t a b l i s h  a n e w  m e m o r i a l  s c h o l a r s h i p  a c c o u n t  s p e c i f i c a l l y  

f o r  A l a s k a n  r e s i d e n t s  w h o  w i s h  to p a r t i c i p a t e  in a c e r t i f i c a t e  o r  d e g r e e  

p r o g r a m  in f i s h e r i e s ,  f i s h e r y  s c i e n c e ,  f i s h e r y  m a n a g e m e n t ,  s e a f o o d  

p r o c e s s i n g ,  f o o d  t e c h n o l o g y ,  or o t h e r  c l o s e l y  r e l a t e d  f i e l d  (Sec. 4).

T h e  b i l l  w o u l d  h e l p  e n c o u r a g e  A l a s k a n s  to p u r s u e  c a r e e r s  in the 

m a n a g e m e n t  a n d  p r o d u c t i o n  of o u r  f i s h e r i e s  r e s o u r c e

T h e  B r i n d l e  s c h o l a r s h i p  a c c o u n t  w o u l d  be  s e t  up  d i f f e r e n t l y  t h a n  the 

o t h e r  m e m o r i a l  s c h o l a r s h i p  a c c o u n t s .  R e p a y m e n t s  of l o a n s  m a d e  f r o m  t he 

B r i n d l e  a c c o u n t  w o u l d  be d e p o s i t e d  i n t o  t h e  r e g u l a r  s t u d e n t  l o a n  p r o g r a m  

(Sec. 2).

SB 4 5 3  is t i e d  c l o s e l y  to H o u s e  B i l l  58, " A n  A c t  r e l a t i n g  to the 

f i s h e r i e s  b u s i n e s s  t a x . . , . "  T h e  m a i n  f u n d i n g  m e c h a n i s m  for the B r i n d l e  

s c h o l a r s h i p  is in t h e  S e n a t e  F i n a n c e  CS f o r  HB 58, w h i c h  w o u l d  a l l o w  

f i s h e r i e s  b u s i n e s s e s  to o b t a i n  l i m i t e d  t a x  c r e d i t s  f or d o n a t i o n s  to the 

B r i n d l e  s c h o l a r s h i p  a c c o u n t .

If HB  4 5 3  w e r e  to p a s s  w i t h o u t  HB  58, the B r i n d l e  a c c o u n t  s t i l l  w o u l d  be 

e s t a b l i s h e d  a n d  w o u l d  be  o p e n  to a n y o n e  w h o  w i s h e d  to m a k e  d o n a t i o n s  to 

it.



I n t r o d u c e d :  2 / 1 8 / 8 6
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  and

S o c i a l  S e r v i c e s  an d  F i n a n c e

IN T H E  S E N A T E  B Y  Z H A R O F F

S E N A T E  B I L L  NO. 4 53 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g

loans, c r e a t i n g  t he A. W. (Winn) B r i n d l e  m a n o r i a l  

s c h o l a r s h i p  loan; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  1 4 . 4 3 . 2 5 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

read:

(5) the A. W. (Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  l oan 

p e r p e t u a t e s  the m e m o r y  of A. W. (Winn) B r i n d l e .  w h o  w a s  t he p r e s i d e n t  

of the W a r d s  C ove P a c k i n g  C o m p a n y  a n d  C o l u m b i a - W a r d s  F i s h e r i e s  a nd 

w h o s e  d e a t h  J u l y  4, 1977, t e r m i n a t e d  a d i s t i n g u i s h e d  c a r e e r  d e d i c a t e d  

to the d e v e l o p m e n t  of t he A l a s k a  s e a f o o d  i n d u s t r y .

* Sr>c. 2. AS 1 4 . 4 3 . 2 5 5 ( a )  is a m e n d e d  to read:

(a) T h e r e  is c r e a t e d  a m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. 

T h e  fun d  s h a l l  be u s e d  to p r o v i d e  e d u c a t i o n a l  s c h o l a r s h i p  loans to 

s t u d e n t s  s e l e c t e d  u n d e r  A S  1 4 . 4 3 . 2 5 0  - 1 4 . 4 3 . 3 2 5 .  R e p a y m e n t s  [ALL

R E P A Y M E N T S ]  of  lo ans m a d e  u n d e r  AS 1 4 . 4 3 .2 5 0 ( b ) ( 1 )  - (4) [PRINCIPAL]

s h a l l  be d e p o s i t e d  [PAID] int o  the m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g  loan 

fu n d  a n d  r e p a y m e n t s  of loans m a d e  u n d e r  A S  1 4 . 4 3 . 2 5 0 ( b ) ( 5 )  s h a l l  be 

d e p o s i t e d  into the s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  c r e a t e d  u n d e r  

A S  1 4 . 4 3.090. R e p a y m e n t s  s h a l l  be u s e d  to m a k e  n e w  [SCH O L A R S H I P ]  

l o a n s .

* Sec. 3. AS  1 4 . 4 3 . 3 0 0 ( a )  is a m e n d e d  to r'ead:

(a) A  s c h o l a r s h i p  l o a n  to a r e c i p i e n t  u n d e r  A S  1 4 . 4 3 . 2 5 0 ( b ) ( 1 )  -

-1- SB 45 3
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(4) [AS 1 4 . 4 3 . 2 5 0  - 1 4 . 4 3.325] m a y  n o t  e x c e e d  $ 2 , 5 0 0  a s c h o o l  y e a r  for 

a n  u n d e r g r a d u a t e  s t u dent or $ 5 , 0 0 0  a s c h o o l  y e a r  for a g r a d u a t e  stu- 

d e n t , a nd [. LOAN S ]  m a y  no t  be  m a d e  to a s t u d e n t  fo r  m o r e  t h a n  six 

y e a r s . A  s c h o l a r s h i p  l o a n  to a r e c i p i e n t  u n d e r  A S  1 4 . 4 3 . 2 5 0 ( b ) ( 5 )  m a y  

not e x c e e d  the cost of t u i t i o n  a nd r e q u i r e d  fees, b o o k s  a n d  e d u c a t i o n­

al s u p p l i e s ,  r o o m  a n d  board, a n d  t r a n s p o r t a t i o n  f o r  t wo r o u n d  trips

b e t w e e n  t h e  r e c i p i e n t ' s  h o m e  a n d  s c h o o l  e a c h  year. A  loa n  u n d e r

AS 1 4 . 4 3 . 2 5 0 ( b )(5) m a y  not be m a d e  f o r  m o r e  t h a n  five y e a r s  o f  u n d e r­

g r a d u a t e  study, five y e a r s  of g r a d u a t e  study, o r a c o m b i n e d  m a x i m u m  of 

e i ght y e a r s  of study.

* Sec. 4. AS  1 4 . 4 3 . 3 0 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) a A. W. (Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  loa n  m a y  be 

u s e d  onl y  to p u r s u e  a c e r t i f i c a t e  o r  d e g r e e  p r o g r a m  i n  an a c c r e d i t e d  

school, c o l l e g e ,  or  u n i v e r s i t y  in f i s h e r i e s ,  f i s h e r y  s c i e n c e ,  f i s h e r y  

m a n a g e m e n t ,  s e a f o o d  p r o c e s s i n g ,  foo d  t e c h n o l o g y ,  o r  o t h e r  closely 

r e l a t e d  field.

*  Sec. 5. AS  1 4 . 4 3 . 3 0 0 ( c )  is a m e n d e d  to read:

(c) The r e c i p i e n t  of a m e m o r i a l  s c h o l a r s h i p  l o a n  s h a l l  be a

r e s i d e n t  of A l a s k a  a n d  [ E I T H E R

(1)] e n r o l l e d  or e l i g i b l e  f or e n r o l l m e n t  as  a  f u l l - t i m e  

[ U N D E R G R A D U A T E  O R  G R A D U A T E ]  s t u d e n t  in  a c e r t i f i c a t e  o r  [ L E A D I N G  T O  A N  

A S S O C I A T E ,  B A C C A L A U R E A T E  O R  G R A D U A T E ]  d e g r e e  p r o g r a m  i n  a f i e l d  list e d  

in (b) of this s e c t i o n  tha t  is a p p r o p r i a t e  to the m e m o r i a l  s c h o l a r s h i p  

l oan r e c e i v e d  [;

(2) A  G R A D U A T E  O F  A  H I G H  S C H O O L ,  O R  S C H E D U L E D  F O R  G R A D U A­

T I O N  F R O M  A  H I G H  S C H O O L  W I T H I N  S I X  M O N T H S ,  W I T H  S U F F I C I E N T  A C A D E M I C

C R E D I T S  T O  BE  A D M I T T E D  TO A  C O L L E G E  O R  U N I V E R S I T Y  I N T E N D I N G  T O  P U R S U E  

A  C O U R S E  O F  S T U D Y  L E A D I N G  T O  A  D E G R E E  IN  O N E  O F  T H E  F I E L D S  L I S T E D  IN

(b) OF T H I S  S E C T I O N  T H A T  IS A P P R O P R I A T E  TO  T H E  M E M O R I A L  S C H O L A R S H I P

SB 453 ‘ -2-



L O A N  R E C E I V E D ;  O R

(3) A N  O F F I C E R  O R  E M P L O Y E E  OF A  D E P A R T M E N T ,  A G E N C Y  OR  

M U N I C I P A L I T Y  IN T HE S T A T E  W H O  I N T E N D S  TO  P U R S U E  A  C O U R S E  OF  S T U D Y  IN 

T H E  O F F I C E R ' S  O R  E M P L O Y E E ' S  P R O F E S S I O N A L  F I E L D  L E A D I N G  T O  A  D E G R E E  IN 

O NE OF  T H E  F I E L D S  L I S T E D  I N  (b) O F  T H I S  S E C T I O N  A P P R O P R I A T E  T O  TH E  

M E M O R I A L  S C H O L A R S H I P  L O A N  R E C E I V E D ] .

* Sec. 6. A S  1 4 . 4 3 . 305(a) is a m e n d e d  to read:

(a) M e m o r i a l  s c h o l a r s h i p  loans u n d e r  AS 1 4 . 4 3 . 2 5 0 ( b ) ( 1 )  - (4)

s h a l l  be n o n i n t e r e s t - b e a r i n g  a nd s e c u r i t y  f or the l o a n  m a y  n o t  be 

required. H o w e v e r ,  the n o t e  s i g n e d  by  the r e c i p i e n t  s h a l l  p r o v i d e  for 

the payment, of a t t o r n e y  fees, c o sts of court and s k i p - t r a c i n g  fees if 

any are i n c u r r e d  in c o l l e c t i o n  of the u n p a i d  a m o u n t  o w e d  o n  t h e  loan.

* Sec. 7. A S  1 4 . 4 3 . 3 0 5 ( e )  is a m e n d e d  to read:

(e) A  r e c i p i e n t  of a m e m o r i a l  s c h o l a r s h i p  l o a n  u n d e r  AS  14.43.- 

2 5 0 ( b ) ( 1 )  - (4) [AS 1 4 . 4 3 . 2 5 0  - 1 4 . 4 3.325] w h o  g r a d u a t e s  from a d e g r e e  

p r o g r a m  s h all r e c e i v e  f o r g i v e n e s s  of o n e - f i f t h  of l o a n  i n d e b t e d n e s s  

for e a c h  o n e - y e a r  p e r i o d  the r e c i p i e n t  is e m p l o y e d  full tim e  in  A l a s k a  

in

(1) l a w - e n f o r c e m e n t  or  r e l a t e d  fields, if a r e c i p i e n t  of a 

M i c h a e l  M u r p h y  m e m o r i a l  s c h o l a r s h i p  loan;

(2) c r i m i n a l  law, c r i m i n a l  j u s t i c e  or o t h e r  c l o s e l y  r e l a t e d  

fields, if a r e c i p i e n t  of a C a r r o l l  L. " B u t c h” S w a r t z  m e m o r i a l  s c h o l­

ars h i p  loan;

(3) a r e c o g n i z e d  b r a n c h  of the e n g i n e e r i n g  p r o f e s s i o n  or

o t h e r  c l o s e l y  r e l a t e d  fields, if a r e c i p i e n t  of  a H a r v e y  G o l u b  m e m­

orial s c h o l a r s h i p  loan; or

(4) e d u c a t i o n  o r  p u b l i c  a d m i n i s t r a t i o n ,  or o t h e r  c l o s e l y

r e l a t e d  field, if a r e c i p i e n t  of a R o b e r t  L. T h o m a s  mea:sri.a? s c h o l a r­

ship loan.
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1 * Sec. 8. A S  1 4 . 4 3 . 3 0 5 ( g )  is a m e n d e d  to read:

2 (g) A r e c i p i e n t  w ho d o e s  n o t  q u a l i f y  f o r  f o r g i v e n e s s  of all or  a

3 part of the loan m a d e  u n d e r  AS 1 4 . 4 3 . 2 5 0 ( b ) ( 1 )  - (4) [AS 1 4 . 4 3 . 2 5 0  -

4  14 . 4 3 . 3 2 5 ]  s h all b e g i n  r e p a y m e n t  of the u n f o r g i v e n  p o r t i o n  w i t h i n  six

5 m o n t h s  a f t e r  l e a v i n g  e m p l o y m e n t ,  or  t e r m i n a t i n g  studies, in

6 (1) law e n f o r c e m e n t  o r  r e l a t e d  fields, if a r e c i p i e n t  of a

7 M i c h a e l  M u r p h y  m e m o r i a l  s c h o l a r s h i p  loan;

8 (2) c r i m i n a l  law, c r i m i n a l  j u s t i c e  or o t h e r  c l o s e l y  r e l a t e d

9 fields, if a r e c i p i e n t  of a C a r r o l l  L. " B u t c h "  S w a r t z  m e m o r i a l  schol-

10 a r s h i p  loan;

11 (3) a r e c o g n i z e d  b r a n c h  of the e n g i n e e r i n g  p r o f e s s i o n  or

12 o t h e r  c l o s e l y  r e l a t e d  fields, if a r e c i p i e n t  of a H a r v e y  G o l u b  m e m o r i -

13 al s c h o l a r s h i p  loan; or

14 (4) e d u c a t i o n  or  p u b l i c  a d m i n i s t r a t i o n ,  or o t h e r  closely

15 r e l a t e d  field, if a r e c i p i e n t  of a R o b e r t  L. T h o m a s  m e m o r i a l  s c h olar-

16 s hip loan.

17 * Sec. 9. AS  1 4 . 4 3 . 3 0 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (i) To  the e x t e n t  the y  are not i n  c o n f l i c t  w i t h  t e rms a n d  con-

15 d i t i o n s  u n d e r  AS 1 4 . 4 3 . 2 5 0  - 14 . 4 3 . 3 2 5 ,  the terms a nd c o n d i t i o n s  of a

20 m e m o r i a l  s c h o l a r s h i p  loan m a d e  u n d e r  A S  1 4 . 4 3 . 2 5 0 ( b ) ( 5 )  are the same

21  as the terms a nd c o n d i t i o n s  for a s c h o l a r s h i p  l oan u n d e r  AS 14.43.-

22 090 - 14.43.160.

23 * Sec. 10. AS  1 4 . 4 3 . 3 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

24 (a) I n  s e l e c t i n g  f r o m  a m o n g  e l i g i b l e  a p p l i c a n t s  f or a w a r d  of a

25 m e m o r i a l  s c h o l a r s h i p  l o a n  u n d e r  A S  1 4 . 4 3 . 2 5 0 ( b ) ( 5 ) ,  the a d m i n i s t e r i n g

26 a u t h o r i t y  s h all giv e  p r e f e r e n c e  to a p p l i c a n t s  n o m i n a t e d  by p r i v a t e

27 d o n o r s  to the A. W. (Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  loan a c c o u n t

28 in the m e m o r i a l  s c h o l a r s h i p  r e v o l v i n g  l o a n  fund.

29 * Sec. 11. T h i s  Ac t  takes effe c t  J u l y  1, 1986.
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Dedication 2

This year's Annual Report is dedicated to A. W. “Winn" 
Brindle, who passed away July 4.1977, at Red Salmon Pack­
ing Company in Naknek. This dedication reflects our sin- 
cerest gratitude for the valuable contributions Winn made to 
Alaska's fishing industry and for his wise counsel and keen 
interest in the affairs of the bank.
Winn served the bank as a director for over 40 years. He 

first became a director of the Miners and Merchants Bank of 
Ketchikan in 1934. When that bank and five others con­
solidated as the National Bank of Alaska in 1960, he was 
elected to the original Board of Directors, a position held 
until his death.
Winn came to Alaska as a young child in the early 1900's 

and was educated in the Ketchikan school system, and at­
tended the University of Washington. Although Winn was 
noted primarily for his contributions to and accomplish­
ments in the fishing industry, he had a diversity of other 
business interests. Together with other business associates 
he developed the Northland Transportation Company, a 
marine transportation company, which served the major 
pons of Southeastern Alaska and which was eventually pur­
chased by the Alaska Steamship Company. In the 1930's he 
was involveo witn a tugooat and mining venture on Prince of 
Wales Island. In 1934 he was named director of the Miners 
and Merchants Bank of Ketchikan. Shortly thereafter he be­
came a maior stockholder and became active in the opera­
tion of the Tongass Trading Company of Ketchikan.

Winn first became activaly involved in the fishing industry 
wnen as a young ...an, with his brother Harold, he purchased 
a seine boat. In 1928 he and Harold bought the Wards Cove 
Cannery. From that beginning he expanded to cannery op­
erations thoughout Alaska. In 1977 Winn and his associated 
companies had fishing operations in Ketchikan, Excursion 
Inlet. Port Bailey, Alitak, Naknek, Chignik, Hoonah, Kenai, 
Kodiak. Ekuk, Eaegik. Koggiung, Libbyvifie, Craig, Moser 
Bay. Petersburg, George Inlet, Port Otto, and Ouzinkie, com­
prising the largest salmon processing organization in Alaska.
In 1969 the Alaska State Chamber of Commerce named 

him the "Outstanding Alaskan." In further recognition of his 
diversity of interests the Holy Catholic Church of Ketchikan 
named one of their school buildings Brindle Hall.
During World War II, Winn was awarded the Legion of Merit 

while serving in the Aleutian campaign and attained the rank 
of Major in the U. S. Army.
His wisdom and experience contributed much to the de­

velopment of all of his associates. The success of Alaska's 
lishing industry to which he dedicated his career, are monu­
ments to his strength of character, his dedication and per­
sonal integrity. The country that he served, the fisning in­
dustry that he loved, and his associated companies share a 
distinguished heritage. He will be sorely missed.
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PAGE 01863
DATE 0 2 / 1 8 / 8 6
C H A M B E R  S E N A T E
T E X T  S E N A T E  B I L L  NO. 453 b y  S e n a t o r  Zharoff, entitled:

"Ajo A c t  r e l a t i n g  to m e m o r i a l  s c h o l a r s h i p  
r e v o l v i n g  loans, c r e a t i n g  t h e  A. W. (Winn) 
B r i n d l e  m e m o r i a l  s c h o l a r s h i p  loan? a n d  
p r o v i d i n g  for an  e f f e c t i v e  da t e . "  

w a s  r e a d  the f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  a n d  t h e
C o m mittee.

Health,
F i n a n c e

B I L L  SB0 4 5 3
PAGE 0 2 0 1 1
DATE 0 3 / 0 7 / 8 6
C H A M B E R  S E N A T E
T E X T  T h e  Health, E d u c a t i o n  and S o c i a l  S e r v i c e s  C o m m i t t e e

c o n s i d e r e d  S E N A T E  B I L L  NO. 453 (memorial s c h o l a r s h i p  
r e v o l v i n g  loans, c r e a t i n g  the A.W. (Winn) B r i n d l e  m e m o r i a l  
s c h o l a r s h i p  loan; efd) and a m a j o r i t y  o f  t h e  c o m m i t t e e  
r e c o m m e n d e d  do pass. T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  
F a h r e n k a m p ,  C h a i r m a n  and c o n c u r r e d  in b y  S e n a t o r s  J o s e p h s o n ,  
S t u r g u l e w s k i  a n d  DeVries. S e n a t o r  Pa u l  F i s c h e r  s i g n e d  "no 
r e c o m m e n d a t i o n " .
S E N A T E  B I L L  NO. 453 w a s  r e f e r r e d  t o  the F i n a n c e  Com m i t t e e .

B I L L
PAGE
DATE
C H A M B E R
T E X T

B I L L
PAGE
DATE
C H A M B E R
T E X T

SB 0 4 5 3
02572
0 5 / 0 2 / 8 6
S E N A T E
T h e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  
( memorial scholarsha.;.' r e v o l v i n g  loans, c r e a t i n g  
(Winn) B r i n d l e  memor 
Faiks, C o - C h a i r m a n  ai
F i s c h e r  a n d  E l i a s o n  £ 
F e r g u s o n  s i g n e d  "do pa.. 
F i s c a l  n o t e  is zero.

NO. 453 
t h e  A.W. 

s c h o l a r s h i p  loan; e f d ) . S e n a t o r  
,?»=nators K e r t t u l a ,  H alford, Paul
led "no r e c o m m e n d a t i o n " . S e n a t o r

SB 0 4 5 3
02573
0 5 / 0 2 / 8 6
S E N A T E
A n a l y s i s  f r o m  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n :  "No
f i s c a l  i m p a c t  w i t h i n  t h e  t i m e  of  t h i s  note, s i n c e  all f u nds 
a r e  c o n t r i b u t i o n s ,  a n d  r e p a y m e n t s  b e g i n  a f t e r  s c h o o l i n g . "  
S E N A T E  B I L L  NO. 453 w a s  r e f e r r e d  t o  t h e  R u l e s  Com m i t t e e .

fi s c a l  i m p a c t  w i t h i n  t h e  t i m e  of t h i s  note, s i n c e  all f u nds 
a r e  c o n t r i b u t i o n s ,  a n d  r e p a y m e n t s  b e g i n  a f t e r  s c h o o l i n g . "  
S E N A T E  B I L L  NO. 453 w a s  r e f e r r e d  to  t h e  R u l e s  C o m m i t t e e .
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B I L L  SB 0 4 5 3
PAGE 02685
DATE 0 5 / 0 8 / 8 6
C H A M B E R  S E N A T E

TE X T  S E N A T E  B I L L  NO. 453 (memorial s c h o l a r s h i p  r e v o l v i n g
c r e a t i n g  t h e  A.W. (Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  
efd) w a s  r e a d  t h e  s e c o n d  time.
S e n a t o r  Z i e g l e r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  h e  b e  
s h o w n  as a c o - s p o n s o r  on S E N A T E  B I L L  NO. 453. W i t h o u t  
o b j e c t i o n ,  it w a s  so o rdered.
S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  
S E N A T E  B I L L  NO. 453 b e  c o n s i d e r e d  eng r o s s e d ,  a d v a n c e d  to 
t h i r d  r e a d i n g  a n d  p l a c e d  o n  f i n a l  pas s a g e .  W i t h o u t  
o b j e c t i o n ,  it w a s  so o r dered.
S E N A T E  B I L L  NO. 453 w a s  r e a d  the t h i r d  time.
T h e  q u e s t i o n  b e i n g : _ "S h a l l  S E N A T E  B I L L  NO. 453 (memorial 
s c h o l a r s h i p  r e v o l v i n g  loans, c r e a t i n g  t h e  A.W. (Winn) 
B r i n d l e  m e m o r i a l  s c h o l a r s h i p  loan; efd) p a s s  t h e  S e n a t e ? "  
T h e  ro l l  w a s  t a k e n  w i t h  the f o l l o w i n g  result:
S B  453 3RD

Yeas: 19

Nays:
Absent:

0

1

Abood, Bennett, Coghill, DeVries, 
E l i a s o n ,  F a h r e n k a m p ,  Faiks, 
F e r g uson, F i s c h e r  Paul,
F i s c h e r  Vic, H a l f o r d ,  J o s e p h s o n ,  
K elly, K e r t t u l a ,  Ray, Rodey, 
S t u r g u l e w s k i ,  Z haroff, Z i e g l e r

S a c k e t t
a n d  so, S E N A T E  B I L L  NO. 453 p a s s e d  t h e  Senate.
S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  the 
v o t e  on  t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  t h e  v o t e  on 
t h e  e f f e c t i v e  d a t e  clause. W i t h o u t  obj e c t i o n ,  it w a s  so 

ordered.
S E N A T E  B I L L  NO. 453 w a s  r e f e r r e d  to t h e  S e c r e t a r y  for 
e n g r o s s m e n t .

T h e  R u l e s  C o r m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 453 (memorial 
s c h o l a r s h i p  r e v o l v i n g  loans, c r e a t i n g  t h e  A.W. (Winn) 
B r i n d l e  m e m o r i a l  s c h o l a r s h i p  loan; efd) a n d  a m a j o r i t y  of 
t h e  c o m m i t t e e  r e c o m m e n d e d  c a l e n d a r  M a y  8. T h e  r e p o r t  was 
s i g n e d  b y  S e n a t o r  Kelly, C h a i r m a n  a n d  c o n c u r r e d  in by  
S e n a t o r s  J o s e p h s o n  a n d  Coghill.
S E N A T E  B I L L  NO. 453 is on t h e  c a l e n d a r .

B I L L  SB 0 4 5 3
PAGE 03253
DATE 0 5 / 0 9 / 8 6
C H A M B E R  H O U S E
T E X T  S E N A T E  B I L L  NO. 453 b y  Z h a r o f f  a n d  Z i egler, entitled:

"An A c t  r e l a t i n g  t o  m e m o r i a l  s c h o l a r s h i p  
r e v o l v i n g  loans, c r e a t i n g  t h e  A.W.
(Winn) B r i n d l e  m e m o r i a l  s c h o l a r s h i p  
loan; a n d  p r o v i d i n g  for an e f f e c t i v e  
d a t e . "

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  H o u s e  S p e c i a l  
C o m m i t t e e  on S t a t e  L o a n s  a n d  t h e  R u l e s  Com m i t t e e .



S c h o l a r s h i p  

L o a n  P r o g r a m  

( W i n n  B r i n d l e  

m e m o r i a l )

S c h o l a r s h i p  

L o a n  P r o g r a m  

(Winn B r i n d l e  

m e m o r i a l )

Scholarship 

Loan Program 

(Winn 3rindle 

memorial)

S E N A T E  B I L L  NO. 4 5 3 . by Sen. Z h a r o f f .  Sets up th e  W i n n  

B r i n d l e  m e m o r i a l  s c h o l a r s h i p  l o a n  to p e r p e t u a t e  th e  m e m o r y  of 

Mr. B r i n d l e  w h o  w as p r e s i d e n t  of W a r d s  Cov e  P a c k i n g  C o m p a n y  and 

C o l u m b i a - W a r d s  F i s h e r i e s  a nd " w h o s e  d e a t h  J u l y  4, 1977, t e r m i­

n a t e d  a d i s t i n g u i s h e d  care e r  d i c t a t e d  to the d e v e l o p m e n t  of the 

A l a s k a  s e a f o o d  i n d u s t r y . "

R e p a y m e n t s  of loans under the B r i n d l e  m e m o r i a l  w o u l d  be m a d e  back 

into the r e g u l a r  student l oan p r o g r a m  i n s t e a d  of the m e m o r i a l  

s c h o l a r s h i p  l o a n  program, a nd l o ans w o u l d  be s u b j e c t  to came terms 

and c o n d i t i o n s .  L o ans to r e c i p i e n t s  c o u l d  v " u s e d  o n l y  to p u r s u e  a 

c e r t i f i c a t e  or d e g r e e  p r o g r a m  in a n  a c c r e  ' .i school, college, or 

u n i v e r s i t y  in f i s h e r i e s ,  f i s h e r y  s c i e n c e ,  oianagement, s e a f o o d  

p r o c e s s i n g ,  foo d  t e c h n o l o g y  or o t h e r  c l o s e l y  r e l a t e d  f i eld. Loans 

c o u l d  n ot e x c e e d  the cost of t u i tion, fees, b o oks a n d  supplies, 

r o o m  and board, and t r a n s p o r t a t i o n  f o r  two r o u n d  t r i p s  b e t w e e n  h ome 

and s c h o o l  e a c h  year. Loans c o u l d  n o -  be m a d e  f o r  m o r e  t han five 

y e a r s  of u n d e r g r a d  study, five y e a r s  of g r a d u a t e  s t u d y  or a 

c o m b i n e d  m a x i m u m  cf eight y e a r s  study.

C h a n g e s  e n t i r e  m e m o r i a l  s c h o l a r s h i p  l o a n  p r o g r a m  so that r e c i pient 

w o u l d  h a v e  to be a r e s i d e n t  a n d  e n r o l l e d  o r  e l i g i b l e  for e n r o l l m e n t  

as a f u l l - t i m e  student in a c e r t i f i c a t e  of d e g r e e  p r o g r a m .  D e l e t e s  

r e q u i r e m e n t s  that student be  a h i g h  s c h o o l  g r a d u a t e  or s c h e d u l e d  

f or g r a d u a t i o n  w i t h i n  six m o n t h s ,  w i t h  s u f f i c i e n t  c r e d i t s  to be 

a d m i t t e d  to a c o l lege o r  u n i v e r s i t y ,  o r  an  o f f i c e r  or e m p l o y e e  of a 

d e p a r t m e n t ,  agency, o r  m u n i c i p a l i t y  w h o  i n t e n d s  to p u r s u e  a course 

of s t u d y  l e a d i n g  to a p r o f e s s i o n a l  d e g ree.

In s e l e c t i n g  f r o m  among e l i g i b l e  a p p l i c a n t s  f o r  the B r i n d l e  

s c h o l a r s h i p  l oan the a d m i n i s t e r i n g  a u t h o r i t y  w o u l d  be r e q u i r e d  to 

g ive p r e f e r e n c e  to a p p l i c a n t s  n o m i n a t e d  by p r i v a t e  d o n o r s  to the 

loan a c c o u n t .  P r o v i d e s  Act takes e f f e c t  J u l y  1, 1986.

I n t r o d u c e d  F e b r u a r y  18 and r e f e r r e d  to H e a l t h ,  E d u c a t i o n  & Soci a l

S E N A T E  B I L L  NO. 4 5 3 . (see page 2 2 7 ) .  R e p o r t e d  b a c k  to the 

S e n a t e  M a r c h  7 by HESS r e c o m m e n d i n g  it do pass. C o n c u r r i n g :  

F a h r e n k a m p  (Chair), Josephson, S t u r g u l e v s k i  a n d  D e V r i e s .  Not 

c o n c u r r i n g :  P. F i s c h e r  had no r e c o m m e n d a t i o n .  To Finance.

SENATE BILL HO. 4 5 3 . (see pages 227;297). Reported back to 

the Senate April 2 by Finance recommending as follows:

Faiks (Co-Chair), Kerttula, Halford, P. Fischer and Eliason 

had no recommendation. Ferguson signed do pass. To Rules.
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POUCH Y . STATE CAPITCX 
JUNEAU, AlASKA 99811 
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Introduced: 2 / 21/86
Referred: Health, E d u c a t i o n  and

Social Services and 
F i n a n c e

BY T H E  HEALTH, E D U C A T I O N  A N D  
IN TH E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

S E N A T E  B I L L  NO. 456

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - SECOND S E S S I O N

A  B I L L

F or an Act entitled: "An Act r e l a t i n g  to the B o a r d  of N u r s i n g  H o m e  A d m i n i­

strators; a n d  p r o v i d i n g  for a n  e f f e c t i v e  date."

BE IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  OF T H E  S T ATE OF ALASKA:

* S e c t i o n  1. AS  0 8 . 0 3 . 0 1 0 ( c ) ( 9 )  is a m e n d e d  to read:

(9) B o a r d  of N u r s i n g  H o m e  A d m i n i s t r a t o r s  (AS 08 . 7 0 . 0 1 0 )  -- 

June 30, 1990 [1986].

* Sec. 2. AS  0 8 . 7 0 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) The b o a r d  c o n sists of t h ree [FIVE] m e m b e r s :  one [TWO] n u r s­

ing home a d m i n i s t r a t o r  [ A D M I N ISTRATORS] l i c ensed u n d e r  this c h a p t e r  

and p r a c t i c i n g  in the state, a r e g i s t e r e d  n u r s e  l i c ensed in the s t ate

and h a v i n g  no direct f i n a n c i a l  interest in any n u r s i n g  home, a nd one

p e r s o n  [TWO PERSONS] from the g e n e r a l  public.

* Sec. 3. A S  0 8 . 70.040 is a m e n d e d  to read:

Sec. 08.70.040. B O A R D  M E E T I N G S :  QUORUM. The b o a r d  shall m eet at 

least a n n u a l l y  [SEMIANNUALLY]. A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a 

quorum.

* Sec. 4. T R A N S ITION. N o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS 08.70.- 

020(a) as a m e n d e d  by sec. 2 of this Act, the m e m b e r s  of the B o a r d  of N u r s­

ing Home A d m i n i s t r a t o r s  on the e f f e c t i v e  date of this A c t  r e m a i n  on the 

b o a r d  until t h e i r  terms expire or the p o s i t i o n s  o t h e r w i s e  b e c o m e  vacant.

* Sec. 5. Thi s  A ct takes effe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

10.070(c).

-1- SB 456



F e d e r a l  law r e q u i r e s  that n u r s i n g  h o m e s  be a d m i n i s t e r e d  by l i c e n s e d  
a d m i n i s t r a t o r s " in o r d e r  to r e c e i v e  f e d e r a l  M e d i c a i d  funds. In 
r e s p o n s e  to this r e q u i r e m e n t ,  the B o a r d  of N u r s i n g  Home 
A d m i n i s t r a t o r s  was e s t a b l i s h e d  in 1975. Q u a l i f i c a t i o n s  for 
l i c e n s u r e  i n c lude w o r k  e x p e r i e n c e ,  e d u c a t i o n a l  r e q u i r e m e n t s ,  and 
p a s s a g e  of a n a t i o n a l  exam.

T he L e g i s l a t i v e  A u d i t  r e p o r t  r e c o m m e n d s  c o n t i n u a t i o n  of the Board, 
b u t  r e c o m m e n d s  r e d u c i n g  the c o s t  of r e g u l a t i n g  n u r s i n g  h o m e  
a d m i n i s t r a t o r s .  In r e s p o n s e  to this r e c o m m e n d a t i o n ,  the b o a r d  will 
be p r o p o s i n g  a r e d u c t i o n  in the n u m b e r  of b o a r d  m e m b e r s  from five 
to three.

SB 456, R e l a t i n g  to the B o a r d  of N u r s i n g  Home A d m i n i s t r a t o r s .

SB 456 e x t e n d s  the B o a r d  o f  N u r s i n g  Ho m e  A d m i n i s t r a t o r s  a n o t h e r  
four years. D u r i n g  the c o m m i t t e e ' s  s u n s e t  r e v i e w  of the board, 
r e c o m m e n d a t i o n s  w e r e  m a d e  to r e d u c e  the b o a r d ' s  o p e r a t i n g  costs. 
To this effect, SB 456 w o u l d  r e d u c e  the b o a r d  m e m b e r s h i p  f r o m  five 
to t h ree and the n u m b e r  of a n n u a l  m e e t i n g s  fr o m  t w o  to one.

A  letter of i n t e n t  r e q u e s t i n g  t h e  D e p a r t m e n t  of C o m m e r c e  t o  set 
license fees to c o ver the co s t  of b o a r d  o p e r a t i o n s  is attached.
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L E T T E R  OF I N T E N T  F O R  SB 456, A N  A C T  R E L A T I N G  TO T H E  B O A R D  OF
N U R S I N G  H O M E  A D M I N I S T R A T O R S .

D u r i n g  fiscal y e a r  1985, o p e r a t i n g  c o s t s  of the B o ard of N u r s i n g  
Home A d m i n i s t r a t o r s  e x c e e d e d  $3,000. T h e s e  c o s t s  we r e  p a r t i a l l y  
o f f s e t  by the $1,818 c o l l e c t e d  in l i c e n s e  fees. SB 456 is i n t e n d e d  
to r e d u c e  the b o a r d ' s  o p e r a t i n g  c o s t s  t h r o u g h  r e d u c i n g  the 
m e m b e r s h i p  of the b o a r d  from 5 t o  3 and r e d u c i n g  the m i n i m u m  n u m b e r  
of b o a r d  m e e t i n g s  to one a year.

In addition, A S  0 8 . 7 0 . 1 5 0  and AS 0 8 . 0 1 . 0 6 5  a u t h o r i z e  the D e p a r t m e n t  
of C o m m e r c e  to e s t a b l i s h  l i c e n s e  fees a d m i n i s t r a t i v e l y  w i t h  the 
c o n c u r r e n c e  of the board, and r e q u i r e  th a t  the fees r e f l e c t  to the 
e x t e n t  p o s s i b l e  the ac t u a l  c o s t s  to the D e p a r t m e n t  of the board. .

It is the i n t e n t  of the Se n a t e  C o m m i t t e e  on Health, E d u c a t i o n  and 
Soc i a l  S e r v i c e s  t h a t  the D e p a r t m e n t  set fees for the B o a r d  of 
N u r s i n g  Home A d m i n i s t r a t o r s  t h a t  are s u f f i c i e n t  to c o v e r  the c o sts 
of its o p e r a t i o n s ,  and do so in a t i m e l y  manner.
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CONTINUATION of FISCAL NOTE AN/LYSIS
F o r  B i l l / R e s o lu t io n  N o . SB ^56______

T h e  r e d u c t i o n  in c o n t r a c t u a l  e x p e n d i t u r e s  is a r e s u l t  of e l i m i n a t i n g  the 

t e l e c o n f e r e n c e  m e e t i n g  u s i n g  t he A l a s c o m  s y s t e m .

R e d u c t i o n  in t r a v e l  is a r e s u l t  of m e m b e r s  b e i n g  r e d u c e d  by  a t t r i t i o n .  O n e  

A n c h o r a g e  m e m b e r  w o u l d  a t t e n d  o n l y  o n e  m e e t i n g  in  FY  87, t h e r e f o r e ,  p e r  d i e m  

c o s t  of $80 w o u l d  b e  e l i m i n a t e d  for F Y  8 8 - 9 1 .  T h i s  c o s t  i s . n o t  r e f l e c t e d  

a s  it is u n d e r  $ 1 0 0  a n n u a l l y .

T h e  r e d u c t i o n  of t r a v e l  c o s t  in  FY 90 and F Y  91 r e f l e c t s  t he e l i m i n a t i o n  of 

o n e  J u n e a u  m e m b e r  w h o s e  t e r m  e x p i r e s  O c t o b e r  1, 1988. T h i s  m e m b e r  would, 

a t t e n d  t h e  f a c e  to f a c e  m e e t i n g  in  F Y  89 b u t  t r a v e l  a nd p e r  d i e m  cost of  $ 5 1 2 . 0 0  

i n  FY 90  and F Y  91 w o u l d  b e  e l i m i n a t e d .’

R e a s o n  f or R e v i s e d  F i s c a l  N o t e : R e d u c t i o n  in  c o n t r a c t u a l  e x p e n d i t u r e s  is

h a s e d  o n  teleconference, c o s t s  u s i n g  t h e  A l a s c o m  S y s t e m  v e r s u s  t h e  L e g i s l a t i v e  

T e l e c o n f e r e n c e  N e t w o r k .  T h e  t e l e c o n f e r e n c e  m e e t i n g  r o u t i n e l y  o c c u r s  d u r i n g  

t h e  s e c o n d  h a l f  of e a c h  f i s c a l  y e a r  w h i l e  t he L e g i s l a t u r e  is .still in s e s s i o n  

t h e r e f o r e  r e n d e r i n g  t he L T N  as u n a v a i l a b l e  for u s e  b y  o t h e r  a g e n c i e s .  T h e  

r e d u c t i o n  is a l s o  b a s e d  o n  a t h r e e  h o u r  t e l e c o n f e r e n c e  m e e t i n g  as  d e t e r m i n e d  to 

be all tha t  is n e c e s s a r y  b y  th e  boar d .



B I L L  H I S T O R Y

H O U S E  C A L E N D A R :

3 I L L  5 B 0 4 5 6
P A G E  01898
D A T E  0 2 / 2 1 / 8 6
C H A M B E R  S E N A T E
T E X T  S E N A T E  B I L L  NO. 456 t y  t h e  Health, E d u c a t i o n

S e r v i c e s  C o m m i t t e e ,  e n t i t l e d :
"A n  A c t  r e l a t i n g  t o  t h e  B o a r d  of N u r s i n g  
H o m e  A d m i n i s t r a t o r s ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "  

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to  
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  a n d  
C o m m i t t e e .
< M E M O R A N D U M >
TO:
FROM:

a n d  S o c i a l

t h e
t h e

Health,
F i n a n c e

S e n a t o r  B e n n e t t ,  S e n a t e  P r e s i d e n t  
S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t e  C o m m i t t e e  o n  Health, E d u c a t i o n  a n d  S o c i a l  
S e r v i c e s

RE: B o a r d  of N u r s i n g  H o m e  A d m i n i s t r a t o r s
DATE: F e b r u a r y  20, 1986
P u r s u a n t  t o  y o u r  r e f e r r a l  u n d e r  A S  4 4 . 6 6 . 0 5 0  a n d  AS 

0 8 . 0 3 . 0 1 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  H e a l t h ,  E d u c a t i o n  and 
S o c i a l  S e r v i c e s  h a d  u n d e r  r e v i e w  t h e  B o a r d  of N u r s i n g  H o m e  
A d m i n i s t r a t o r s .
A s  r e q u i r e d  b y  s t atute, a p u b l i c  h e a r i n g  w a s  h e l d  o n  t h e  
r e v i e w  of t h i s  board. T h e  c o m m i t t e e  c o n s i d e r e d  t h e  f i n d i n g s  
a n d  r e c o m m e n d a t i o n s  of t h e  L e g i s l a t i v e  A u d i t  D i v i s i o n  and 
h a s  e x a m i n e d  t h e  p r o p o s e d  b u d g e t  for t h e  board.
A f t e r  c a r e f u l  a n a l y s i s ,  t h e  c o m m i t t e e  w i l l  b e  i n t r o d u c i n g  
l e g i s l a t i o n  t h a t  w o u l d  e x t e n d  t h e  B o a r d  o f  N u r s i n g  H o m e  
A d m i n i s t r a t o r s  for a n o t h e r  f o u r  y e a r  p e r i o d .  I n  an  e f f o r t  
t o  r e d u c e  t h e  b o a r d ’s o p e r a t i o n a l  costs, t h e  l e g i s l a t i o n  
w i l l  a l s o  p r o p o s e  t o  r e d u c e  t h e  n u m b e r  o f  m e m b e r s  o n  t h e  
b o a r d  a n d  t h e  a n n u a l  n u m b e r  of  b o a r d  m e e t i n g s .
T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  and 
S e n a t o r s  S t u r g u l e w s k i , J o s e p h s o n ,  D e V r i e s  a n d  P a u l  F i s c h e r .

B I L L  S B 0 4 5 6
P A G E  02108
D A T E  0 3 / 1 9 / 8 6
C H A M B E R  S E N A T E
T E X T  T h e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e

c o n s i d e r e d  S E N A T E  B I L L  NO. 456 (Board o f  N u r s i n g  H o m e
A d m i n i s t r a t o r s ;  efd) a n d  a m a j o r i t y  o f  t h e  c o m m i t t e e  
r e c o m m e n d e d  d o  pass. T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r
F a h r e n k a m p ,  C h a i r m a n  a n d  c o n c u r r e d  in b y  S e n a t o r s  J o s e p h s o n  
a n d  De V r i e s .
F i s c a l  n o t e  is in S e n a t e  S u p p l e m e n t  No. 58.

L E T T E R  O F  I N T E N T  
F O R  S B  456



   ________________________ _______________________________ ________________________________________________ P a g e  2

It is t h e  i n t e n t  of t h e  S e n a t e  C o m m i t t e e  o n  H e a l t h ,
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  t h a t  t h e  D e p a r t m e n t  s e t  fees 
for t h e  B o a r d  o f  N u r s i n g  H o m e  A d m i n i s t r a t o r s  t h a t  are 
s u f f i c i e n t  t o  c o v e r  t h e  c o s t s  of its o p e r a t i o n s ,  a n d  do so 
in a t i m e l y  m a n n e r .
S E N A T E  B I L L  NO. 456 w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

B I L L  S B 0 4 5 6
P A G E  02592
D A T E  0 5 / 0 4 / 8 6
C H A M B E R  S E N A T E

T E X T  T h e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 456 (Board
of N u r s i n g  H o m e  A d m i n i s t r a t o r s ;  efd) a n d  a m a j o r i t y  o f  t h e  
c o m m i t t e e  r e c o m m e n d e d  d o  p a s s  a n d  t h e  H e a l t h ,  E d u c a t i o n  and 
S o c i a l  S e r v i c e s  C o m m i t t e e  L e t t e r  of I n t e n t  b e  a d o p t e d .  T h e  
r e p o r t  w a s  s i g n e d  b y  S e n a t o r  Faiks, C o - C h a i r m a n  a n d  c o n­
cu r r e d  in b y  S e n a t o r s  K e r t t u l a ,  Pa u l  F i s c h e r ,  F e r g u s o n  a n d  
S a c k e t t .
S E N A T E  B I L L  NO. 456 w a s  r e f e r r e d  t o  the R u l e s  C o m m i t t e e .

B I L L  S B 0 4 5 6
P A G E  02628
D A T E  0 5 / 0 6 / 8 6  “ "
C H A M B E R  S E N A T E

T E X T  T h e  R u l e s  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 4 5 6  (Board of
N u r s i n g  H o m e  A d m i n i s t r a t o r s ;  efd) a n d  a m a j o r i t y  o f  t h e  
c o m m i t t e e  r e c o m m e n d e d  c a l e n d a r  M a y  6 . T h e  r e p o r t  w a s  s i g n e d  
b y  S e n a t o r  Ke l l y ,  C h a i r m a n  a n d  c o n c u r r e d  in b y  S e n a t o r s  
Coghill, J o s e p h s o n  a n d  Faiks.
S E N A T E  B I L L  NO. 456 is on  t h e  calendar.
S E N A T E  B I L L  NO. 456 (Board of N u r s i n g  H o m e  A d m i n i s t r a t o r s ;  
efd) w a s  r e a d  t h e  s e c o n d  time.
S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  
S E N A T E  B I L L  NO. 456 b e  c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  t o  
t h i r d  r e a d i n g  a n d  p l a c e d  o n  f i nal p a s s a g e .  W i t h o u t  
obj e c t i o n ,  it w a s  so ordered.
S E N A T E  B I L L  NO. 456 w a s  r e a d  t h e  t h i r d  time.
S e n a t o r  F a h r e n k a m p  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  f o r  t h e  
a d o p t i o n  of t h e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  
C o m m i t t e e  L e t t e r  o f  I n t e n t  o f f e r e d  on p a g e  2108. W i t h o u t  
obj e c t i o n ,  t h e  S e n a t e  L e t t e r  of I n t e n t  w a s  a d o p t e d .
T h e  q u e s t i o n  being: " S h a l l  S E N A T E  B I L L  NO. 456 (Board of
N u r s i n g  H o m e  A d m i n i s t r a t o r s ;  efd) p a s s  t h e  S e n a t e ? "  T h e  
r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  result:

Yeas: 20 Abo o d ,  Bennett, C o g h i l l ,  DeV r i e s ,
E l i a s o n ,  F a h r e n k a m p ,  Faiks,
F e r g u s o n ,  F i s c h e r  Paul,
F i s c h e r  Vic, H a l f o r d ,  J o s e p h s o n ,
K elly, Kertt u l a ,  Ray, Ro d e y ,
S a c k e t t ,  S t u r g u l e w s k i ,  Z h a r o f f ,
Z i e g l e r

Nays: o
a n d  so, S E N A T E  B I L L  NO. 456 p a s s e d  t h e  S e n a t e  w i t h  a S e n a t e  
L e t t e r  of  Intent.
S e n a t o r  H a l f o r d  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  
v o t e  on t h e  p a s s a g e  o f  t h e  b i l l  b e  c o n s i d e r e d  t h e  v o t e  on 
t f e  e f f e c t i v e  d a t e  c l a u s e .  W i t h o u t  o b j e c t i o n ,  it w a s  so 
ordered.
S E N A T E  B I L L  NO. 456 w a s  r e f e r r e d  t o  t h e  S e c r e t a r y  for e n g r o s s m e n t
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B I L L  S B 0 4 5 6
P A G E  0 3160
D A T E  0 5 / 0 7 / 8 6
C H A M B E R  H O U S E
T E X T  S E N A T E  B I L L  NO. 456, b y  t h e  H e a l t h ,  E d u c a t i o n  & S o c i a l

S e r v i c e s  C o m m i t t e e ,  entitled:
"An A c t  r e l a t i n g  t o  t h e  B o a r d  of N u r s i n g  
H o m e  A d m i n i s t r a t o r s ;  a n d  p r o v i d i n g  for 
an e f f e c t i v e  d a t e . "  

w a s  r e a d  t h e  f i r s t  t i m e  and r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .  
T h e  S e n a t e  a d o p t e d  a S e n a t e  L e t t e r  o f  I n t e n t  w h i c h  a p p e a r s  
o n  p a g e  2108 o f  t h e  S e n a t e  J o u r n a l .

Bd. of Nursing 
Home Examiners 

(extending/ 
membership/ 
meetings)

SENATE BILL NO. 4 5 6 . by the Health, Education & Social Ser­

vices Committee. Would extend the Board of Nursing Home 

Examiners until June 30, 1990 (currently set to terminate June 
30, 1986). Would reduce number of members from five to three, 
one of whom must be a nursing home administrator, one regis­
tered nurse, and one member of the general public. The board would 
be required to meet at least annually (currently only has to meet 

semi-annually). Provides Act takes effect immediately.

Introduced February 21 and referred to Health, Education & Social 

Services, Finance.

Bd. of Nursing SENATE BILL HO. 4 5 6 . (see page 228). Reported back to the

Home Examiners Senate March 19 by HESS recommending it do pass. Concurring:

(extending/ Fahrenkamp (Chair), Josephson, DeVries. To Finance. The com

membership/ m ittee attached the following letter of intent:
meetings)

SB 457 provides tor the continuation of tha State Physical 
Therapy Board for thraa yaara. It also rapaals thosa 
atatutas that regulate tha supervision of physical 
therapists by other aadical professionals. It is tha intent 
of the committee that the board present to the Legislature 
at its next sunset review, a report evaluating tha perform­
ance of physical therapists practicing without rafenral.
The report should include information indicating tha nuaber 
of physical therapists in the stste practicing without 
referral, their qualifications, including education and tha 
number of years licansed and practicing, the number of 
clients served with and without referral, the number of 
complaints filed, effects on the cost of medical malpractice 
insurance, and a recommendation on the continued Independent 
practice of llcenead physical tharapists.

It Is also the intent of the coailttee that the board adopt 
regulations requiring licensed physical theraplats to 
template at laast 25 hours of continued medical aducatlon 
avery two years.
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X
H O U S E  C A L E N D A R :

3 I LL H I S T O R Y

S B 0 4 7 3  
0 2 2 8 3  
0 4 / 0 9 / 8 6  
S E N A T E
S E N A T E  E.ILL NO. 473 b y  t h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e ,
e n t i t l e d :

"An. A c t  e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  of 
t h e  R e a l  E s t a t e  C o m m i s s i o n ;  a n d  p r o v i d i n g  
fo r  an e f f e c t i v e  da t e . "  

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  to t h e  L a b o r  a n d
C o m m e r c e  C o m m i t t e e  a n d  the F i n a n c e  Com m i t t e e .

S B 0 4 7 3  
0 2 5 9 3  
0 5 / 0 4 / 8 6  
S E N A T E
T h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 
473 ( e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  of t h e  R e a l  E s t a t e  
C o m m i s s i o n ;  efd) a n d  a m a j o r i t y  of  t h e  c o m m i t t e e  r e c o m m e n d e d
d o  pass. T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  Zharoff, C h a i r m a n
a n d  c o n c u r r e d  in b y  S e n a t o r s  R a y  a n d  Eliason.

■ S E N A T E  B I L L  NO. 473 w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

S B 0 4 7 3  
0 2 6 4 9  
0 5 / 0 7 / 8 6  
S E N A T E
T h e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 473 
( e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  of the R e a l  E s t a t e  
C o m m i s s i o n ;  efd) a n d  a m a j o r i t y  of  t h e  c o m m i t t e e  r e c o m m e n d e d  
d o  p ass. T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  Faiks, 
C o - C h a i r m a n  a n d  c o n c u r r e d  in b y  S e n a t o r s  H a l f o r d ,  P a u l  
F i s c h e r ,  E l i a s o n ,  F e r g u s o n  a n d  S a c k e t t .
F i s c a l  n o t e  is zero.

S E N A T E  B I L L  NO. 473 w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .

S B 0 4 7 3
0 2 6 8 4
0 5 / 0 8 / 8 6
S E N A T E
S e n a t o r  K e l l y  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  S E N A T E  
B I L L  NO. 473 ( e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  R e a l  
E s t a t e  C o m m i s s i o n ;  efd) ( f o u r t h  i t e m  o n  t h e  c a l e n d a r )  b e  
r e t u r n e d  t o  t h e  R u l e s  Committee.. W i t h o u t  o b j e c t i o n ,  t h e  
b i l l  w a s  r e t u r n e d  t o  Rules.



B I L L  SB 0 4 7 3
P A G E  02753
D A T E  0 5 / 1 0 / 8 6
C H A M B E R  S E N A T E
T E X T  T h e  R u l e s  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  NO. 473

( e x t e i d i n g  t h e  t e r m i n a t i o n  d a t e  of t h e  R e a l  E s t a t e
C o m m i s s i o n ;  efd) a n d  a m a j o r i t y  of t h e  c o m m i t t e e  r e c o m m e n d e d
f i r s t  s u p p l e m e n t a l  c a l e n d a r  M a y  10. T h e  r e p o r t  w a s  s i g n e d  
b y  S e n a t o r  K e l l y ,  C h a i r m a n  a n d  c o n c u r r e d  in b y  S e n a t o r s
J o s e p h s o n ,  B e n n e t t  a n d  Faiks.
S E N A T E  B I L L  NO. 473 is on t h e  f i r s t  s u p p l e m e n t a l  calendar.

Rea l  Estate

(extending)

SENATE BI L L  HO. 473. by the Labor & Commerce Coemitte*:,

Would extend the Real Estate Commission until June 30, 1287 

(currently set to terainate June 30, 1986). Provides Act *.akes 

effect i m e d i a t e l y .

Introduced April 9, 1986 and referred to Labor & Conserce, Finance.
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