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M i k e  . . .

D o n  K o c h  o f  t h e  D i v i s i o n  o f  I n s u r a n c e  j u s t  c a l l e d  o n  H B  6 8  b y  S h u l t z  o n  

m a n d a t o r y  i n s r i a n c e  f o r  l i c e n s e d  d r i v e r s  i n s t e a d  o f  a u t o s ,  a n d  h e  s a i d  

a f t e r  t a l k i n g  w i t h  S h u l t z  t h a t  h e  w a s  u n d e r  t h e  i m p r e s s i o n  t h a t  t h e y  w e r e  

g o i n g  t o  s u b m i t  a p r o p o s e d  C S  t h a t  w o u l d  b e  a c c e p t a b l e  t o  t h e  D e p a r t m e n t ,  

a n d  i n d e e d  t h a t  w a s  w h a t  S h u l t z  h a s  b e e n  t e l l i n g  e v e r y o n e ,  i n c l u d i n g  u s ,

W h a t  h a s  h a p p e n e d  is t h a t  t h e y  h a v e  l e f t  in s e v e r a l  s e c t i o n s  in t h e  

b i l l ,  i n c l u d i n g  7 8 a n d  9, a n d  t h e r e  a r e  s o m e  o t h e r  p r o b l e m s  as w e l l ,  so 

t h e r e  is n o  w a y  t h a t  t h e y  c a n  s u p p o r t  t h e  C S  in i t s  p r e s e n t  f o r m .  I h e

D e p t ,  o f  P u b l i c  S a f e t y  I g a t h e r  w o u l d  s u p p o r t  t h e  p r o p o s e d  C S  t h a t  K o c h

is s u p p o r t i n g ,  b u t  w o u l d  b e  o p p o s e d  to S h u l t z 1 v e r s i o n  a s  w e l l .

I n  o t h e r  w o r d s ,  t h e  b i l l  h a s  p r " D i e m s .  S h u l t z  h a s  a b i l l  u p  i n  F i n a n c e  

t o d a y  h e  i s  n e r v o u s  a b o u t ,  s o  m a y b e  w e  c a n  h o l d  t h e  b i l l  o v e r  t o  F r i d a y

a n d  g i v e  h i m  t i m e  to w o r k  o u t  t h e  p r o b l e m s  w i t h  t h e  D e P t .  o f  C o m m e r c e

a n d  D o n  K o c h .  D o n  w a s  o f  t h e  i m p r e s s i o n  t h a t  it g o t  i n c l u d e d  i n  a s  

a m i s t a k e ,  b e c a u s e  o f  m i s u n d e r s t a n d i n g ,  b u t  o n  t h e  o t h e r  h a n d ,  S h u l t z  

h a s  b e e n  k n o w n  t o  m a k e  " m i s t a k e s "  l i k e  t h i s  t o  h i s  a d v a n t a g e .  I n  e i t h e r  

c a s e ,  it  s o u n d s  l i k e  S h u l t z  n e e d s  t o  w o r k  o u t  s o m e  f u r t h e r  w r i n k l e s ,  s o  

m a y b e  y o u  c a n  t a l k  t o  h i m  a b o u t  i t - - i t s  f r u s t r a t i n g  t o  b e  w a s t i n g  v a l u a b l e  

c o m m i t t e e  t i m e  w o r k i n g  o u t  t h e  p r o b l e m s  o n  a b i l l  in  c o m m i t t e e  b e c a u s e  

a s p o n s o r  d i d n t  d o  h i s  w o r k  u p  f r o n t  b e f o r e  t h e  b i l l  e v e r  g o t  s u b m i t t e d .



To: Mike

From: Roger March 28, 1985

HR 68: I got the distinct impression that Rep. Shultz is relatively

soft on the actual language of the bill, and would be quite amenable to 

any changes or amendments to it. He sees that there is a problem area, 

and is trying to correct it, but the wording of his original bill and 

even his draft has caused some problems with both the Dept, of Public 

Safety and with the insurance industry. I understand Bill Brown of 

PUblic Safety will be here to testify before he has to leave at 1:30. 

They have backed off from their original opposition to HB 68 and seem to 

be supportive of the proposed SS for HB 68.

I understand that someone from the Division of Insurance, Dept, of 

Commerce will also be here on the bill, and they will probably be 

opposed to it.

There is a fair amount of public interest and support for the bill, 

judging from the petitions and POMs in your file.

I have heard various problems have be^.n created by the passage of the 

mandatory insurance act that no one anticipated when it passed. This 

bill might be the ideal vehicle to take care of some of those problems. 

One of the problems, dealing with truckers, I have covered in my memo to 

the Committee, and it may be taken care of by Senator Coghill in another 

bill as an amendment. I think Shultz has just thrown this into the 

committee hooper to see what additional input it could generate.

You may want to appoint a subcommittee to study the issue further. I 

don't think Shultz is necessarily keen to get it through the Committee 

this year, and would be amenable to letting the committee take its time 

and doing it right, if you and they feel they can support it.



M E M O R A N D U M

TO: All Members, House Labor and Commerce Committee

FROM: Roger Poppe, Committee Staff

DATE March 28, 1985

SUBJECT: Overview, HB 68

On Thursday, March 28, 1985, the House Labor and Commerce Committee 

met at 1:15 pm in Room 102 Capitol on HB 68 by Rep. Shultz, relating to 

mandatory insurance for automobiles.

Last year, the 13th Legislature passed CSSHB 7, the mandatory auto 

insurance bill, into law. This bill became effective on January 1, 1985 

as Chapter 70 SLA 1984. While this bill had the best of intentions, 

there have been some unanticipated and undesirable side-effects of the 

legislation which are only just now coming to light.

This bill is an attempt to rectify one problem area. It appears 

that there are numerous drivers in Alaska who drive a large number of 
vehicles part-time, and it would be prohibitively expensive for them to 

ensure all of their automobiles. Thus, this legislation is an attempt 

to provide an alternative for such drivers so that instead of ensuring 

many vehicles, they can have an option of ensuring themselves as drivers 
instead of their vehicles.

What is proposed is a radical new approach to the insurance 

industry. Preliminary research by the sponsor indicates there is no 

other state in the union to date that provides to dr i v e r’s liability 

insurance based solely on the driver instead of the vehicle. The concept 

has been proposed in Canada, but has so far not been passed into law.

Insurance companies at present are resistent to the idea, because

it is such a radical departure from their current approach, and there is

not any data available to indicate how much of an impact. The 

Department of Public Safety opposed the original bill (their objections 

are covered in the Jan. 28 Position Paper, (//5 in your file), but are 
more supportive of the proposed SS. Other problems are covered in the 

House Research Analysis (// 6 in your file).

A second problem area that has come to light is the issue of

drivers in the trucking industry who currently use the same license to 

drive both professionally and personnallv. Because of the competitive 

pressures of the trucking industry, they often getting speeding and 

overweight tickets, but their personal vehicle driving may be free of 

violations. Yet, they still have to pay the maximum insurance premiums 

for their private vehicle use u-icause of their professional driving 

record. It may be possible to address this problem in this bill; or, it 

appears that Senator Coghill is working on this problem in Senate 
Transportation Committee, with the possibility of expanding the 

chauffeur's licerse requirements from bus drivers to include truckers. 

This might be included as an amendment to either SB 103 or its companion 
HB 133; regulating safety of motor/air charriers.
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O r i g i n a l  s p o n s o r :  S h u l t z

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE B ILL  NO. 68 (L&C)
IN "’ME LEGISLATURE OF THE STATE OF ALASKA 
FOUL "ENTH LEGISLATURE - F IRST SESSION

A B I LL
F o r  an Act  e n t i t l e d :  "An Act  r e l a t i n g  t o  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r ­

ance  . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1.  AS 2 8 . 2 2 . 0 1 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :
S ec .  2 8 . 2 2 . 0 1 0 .  MOTOR VEHICLE L IA B I L I T Y  POLICY.  ( a )  An owne r ' s

m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  must  d e s i g n a t e  by d e s c r i p t i o n  o r  a p p r o ­
p r i a t e  r e f e r e n c e  t h e  m o t o r  v e h i c l e s  t h a t  i t  c o v e r s  and i n s u r e  the
p e r s o n  named a g a i n s t  l o s s  f r om  th e  l i a b i l i t y  imposed by l aw f o r  dam­
ages t h a t  a r i s e  f r om  th e  ow n e r s h i p ,  m a i n t e n a n c e ,  o r  use  o f  a d e s i g ­
n a t e d  m o t o r  v e h i c l e ,  o r  t h e  use  by an i n s u r e d  p e r s o n  o f  a nonowned 
mo t o r  v e h i c l e .

( b )  A.n o p e r a t o r ' s  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  must i n s u r e  the
p e r s o n  named as  i n s u r e d  a g a i n s t  l o s s  f r om  the l i a b i l i t y  imposed by law
f o r  damages t h a t  a r i s e  f r om  th e  use  by th e  o p e r a t o r  o f  a mo to r  v e h i c l e
n o t  owned by t h e  o p e r a t o r .

( c )  A p e r s o n a l  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  must i n s u r e  the 
p e r s o n  named as i n s u r e d  a g a i n s t  l o s s  f r om  the l i a b i l i t y  imposed by l a v
f o r  damages t h a t  a r i s e  f r om  the  ow n e r s h i p ,  m a i n t e n a n c e ,  o r  u se  by the
no ' c-d p e r s o n  o f  an cvn ed  o r  n on cvvod  m o t o r  v e h i c l e .

( d )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  must  p r o v i d e  c o v e r a g e  i n  
• he V t 1 St 11 o s o r  Canada ,  1 1 1 j e c t  t o  l i m i t s  .. £ e l u s i v e  o f  i n t e r e s t
a 11 d c o s 1; s , w i t  h r e s p e c t  t  o e a c h v o h i  c 1 e , , s f o i l  o w s :

( 1 )  $ 5 0 , 0 0 0  b e c au s e  o f  b o d i l y  i n j u r y  t o  o r  dea th  o f  one
pe7*son i n  one a c c i d e n t ,  and ,  s u b j e c t  t o  t h e  same l i m i t  f o r  one p e r s o n ,

- 1 -  CSHB 6 8 (L&C)
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$100,000 because of bodily injury to or death of two or more persons 

in one accident; and

(2) $25,000 because of injury to or des*ruction of property

of others in one accident.

(e) A motor vehicle liability policy must provide coverage under 

A S  28.22.100 - 28.22.130 in the amounts set out in (d) of this section

for the protection of the persons insured under the policy who are

legally entitled to recover damages from the owner or operator of an 

uninsured or underinsured motor vehicle because of bodily injury or 

death, or damage to or destruction of property arising out of the 

ownership, maintenance, or use of the uninsured or underinsured motor 

vehicle.

(f) A notoi vehicle liability policy must state the name and 

address of the named insured and meet the requirements of A S  21.42.- 

160 - 21.42.170. In the absence of specific contract language or 

endorsement, the motor vehicle liability policy issued for a person in 

this state is presumed to meet the minimum requirements of (d) of this 

section.

* Sec. 2. AS 28 .2 2. 10 0( b) is amended to read:

(b) If both the owner and operator of a [THE UNINSURED] vehicle

are u n knoum, payment under the uninsured and underinsured motorists

coverage may be made only where direct contact between the [ IN S U R E D  

AND U N IN S U R E D  O R  U N D E R IN S U R E D ]  motor vehicles has occurred. A vehicle 

and operator that have [HAS] left the scene of the accident with 

another [A N  IN S U R E D ]  vehicle a r e  [ I S ]  presumed to be uninsured if the 

i< ired person r ports the accident to the appropriate authorities 

within 24 hours.

* Sec. 3. AS 2 8 . 2 2. 10 0( c) is amended to read:

(c) The uninsured and underinsured motorists coverage for damage 

CSHB 6 8 (L&C) -2-
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to or destruction of property is subject to a deductible of $250 ir 

any one accident, but the insurer may offer a deductible other thar 

$25C. This coverage shall be limited to damage to or destruction of 

the covered [INSURED] motor vehicle. It may not include loss of use 

of such vehicle.

* Sec. 4. AS 28.22.200(a) is amended to read:

(a) The operator or owner >£ a motor vehicle subject to regis­

tration under AS 28.10.011 when driven on a highway, vehicular way or 

area, or on other public property in the state, shall be insured under 

a [HAVE] motor vehicle liability policy [INSURANCE] that complies with 

this chapter or a certificate of self-insurance that complies with 

AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE], unless

(1) the motor vehicle is being driven or moved on a high­

way, vehicular vjay, or a public parking place in the state that is not 

connected by a land highway or vehicular w ay to

(A) the land-connected state highway system, or

(B) a highway or vehicular way with an average daily 

traffic volume greater than 499; and

(2) the operator has not been cited within the preceding 

five years for a traffic law violation with a demerit point value of 

six or more on the point schedule determined under regulations adopted 

by the department under AS 28.15.221.

* Sec. 5. AS 28.22.600 is repealed and reenacted to read:

Sec. 28.22.600. DEFINITION. In this chr.pl nr, "r otor vehicle

liability puli cy" m -ans an owner's policy, .n operator's pol’ey, or a 

personal policy that;

(1) meets the requirements established under AS 28.22.010;

and

(2) is issued by an insurance carrier authorized to

-3- CSHB 68(1 SC)
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t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e  b e n e f i t  o f  t h e  p e r s o n  
named as  i n s u r e d .
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Original sponsor: Shultz

IN THE HOUSE
BY THE LAEOR AND 
COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 68 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

^  A BILL

For an Act entitled: "An Act relating to motor vehicle liability insur­

ance ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.20.450 is amended to read:

Sec. 28.20.450. NOTICE OF CANCELLATION OR TERMINATION OF CERTI­

FIED POLICY. When an insurance carrier certifies a motor vehicle

liability policy under AS 28.20.410^ [OR] 28.20.420, or AS 28.22.200 

the insurance certified may not be cancelled or terminated until at 

least 10 days after a notice of cancellation or termination of the 

insurance is filed with the department, except that a policy that 

complies with the requirements of AS 28.22 or this chapter, subse­

quently procured and certified shall, on the effective date of its 

certification, terminate for thf. purpose of this chapter the insurance 

previously certified for a vehicle designated in both certificates.

* Sec. 2. AS 28.22.010 is repealed and reenacted to read:

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY. (a) An owner's 

motor vehicle liability policy must designate by description or appro­

priate reference the motor vehicles that it covers and insure the 

person named against loss from the liability imposed by law for dam­

ages that arise from the ownership, maintenance, or use of a desig­

nated motor vehicle, or the use by an insured person of a nonowned 

motor vehicle.

(b) An operator's motor vehicle liability policy must insure the 

person named as insured against loss from the liability imposed by law

-1- CSHB 6 8 (L&C)
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for damages that arise from the use by the operator of a motor vehicle 

not owned by the operator.

^(c) A personal motor vehicle liability policy must insure the 

perjon named as insured against loss from the liability imposed by law 

for damages that arise from the ownership, maintenance, or use by the 

named person of an owned or nonowned motor vehicle.

(d) A motor vehicle liability policy must provide coverage in 

the United States or Canada, subject to limits exclusive of interest 

and costs, with respect to each vehicle, as follows:

(1) $50,000 because of bodily injury to or death of one 

person in one accident, and, subject to the same limit for one person, 

$100,000 because of bodily injury to n  death of two or more persons 

in one accident; and

(2) $25,000 because of injury to or destruction of property

of others in one accident.

(e) A motor vehicle liability policy must provide coverage under 

AS 28.22.100 - 28.22.130 in the amounts set out in (d) of this section 

for the protection of the persons insured under the policy who are 

legally jntitled to recover damages from the owner or operator of an 

uninsured or underinsured motor vehicle because of bodily injury or 

death, or damage to or destruction of property arising out of the 

ownership, maintenance, or u>e of the uninsured or underinsured motor 

vehicle.

(f) A motor vehicle liability policy must state the name and 

address of the named insured ar.d meet the requirements of AS 21.42.- 

160 - 21.42.170. In the absence of specific contract language or 

endorsement, the motor vehicle liability policy issued for a person in 

this state is presumed to meet the minimum requirements of (d) of this 

section.

CSHB 6 8 (L&C) -2-
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* Sec. 3. AS 28.22.100(b) is amended to read:

(b) If both the owner and operator of a [THE UNINSURED] vehicle 

are unknown, payment under the uninsured and underinsured motorists 

coverage may be made only where direct contact between the [INSURED 

AND UNINSURED OR UNDERINSURED] motor vehicles has occurred. A vehicle 

and operator that have [HAS] left the scene of the accident with 

another [AN INSURED] vehicle are [IS] presumed to be uninsured if the 

insured person reports the accident to the appropriate authorities 

within 2A hours.

* Sec. A. AS 28.22.100(c) is amended to read:

(c) The uninsured and underinsured motorists coverage for damage 

to or destruction of property is subject to a deductible of $250 in 

any one accident, but the insurer may offer a deductible other than 

$250. This coverage shall be limited to damage to or destruction of 

the covered [INSURED] motor vehicle. It may not include loss of use 

of such vehicle.

* Sec. 5. AS 28.22.120 is amended to read:

Sec. 28.22.120. POLICY COVERAGE AND PRIORITIES. If an insured 

is entitled to uninsured or underinsured motorists coverage under more 

than one policy of motor vehicle liability insurance, or under more 

than one coverage if two or more vehicles are insured under one pol­

icy, the maximum amount an insured may recover may [SHALL] not exceed 

the highest limit of any one policy or coverage. Where multiple 

policies or coverages apply, payment shall be made in the following 

order of priority, subject to the limit of liability for each appli­

cable policy or coverage:

(1) a policy or coverage covering the operator of a motor 

vehicle occupied by the injured person at the time of the accident;

(2) a policy or coverage cove.ing a motor vehicle occupied

-3- CSHB 6 8 (L&C)
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by the injured person at the time of the accident;

(3) a policy or coverage covering the operator of a motor

vehicle that came into contact with the insured while a pedestrian;

(A) a policy or coverage covering a motor vehicle that came 

into contact with the insured while a pedestrian; and

(5) [(3)] a policy or coverage covering [A MOTOR VEHICLE

NOT INVOLVED IN THE ACCIDENT WITH RESPECT TO WHICH] the injured person 

[IS AN INSURED OR A NAMED INSURED].

* Sec. 6. AS 28.22.200(a) is amended to read:

(a) The operator or owner of a motor vehicle subject to regis­

tration under AS 28.10.011 when driven on a highway, vehicular way or 

area, or on other public property in the state, shall be insured under 

a [HAVE] motor vehicle liability policy [INSURANCE] that complies with 

this chapter or a certificate of self-insurance that complies with 

AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE], unless

(1) the motor vehicle is being driven or moved on a high­

way, vehicular way, or a public parking place in the state that is not 

connected by a land highway or vehicular way to

(A) the land-connected state highway system, or

(B) a highway or vehicular way with an average daily

traffic volume greater than 499; and

(2) the operator has not been cited within the preceding 

five years for a traffic law violation with a demerit point value of 

six or more on the point schedule determined under regulations adopted 

by the department under AS 28.15.221.

* Sec. 7. AS 28.22.210 is amended to read:

Sec. 28.22.210. REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY 

INSURANCE. The holder of an Alaska driver's license [OWNER OR OPERA­

TOR OF A  MOTOR VEHICLE REQUIRED TO HAVE MOTOR VEHICLE LIABILITY

CSHB 6 8 (L&C) -4-



INSURANCE THAT COMPLIES WITH THIS CHAPTER OR A CERTIFICATE OF SELF- 

INSURANCE THAT COMPLIES WITH AS 28.20.400,] must show proof uf motor 

vehicle liability [THIS] insurance when that person

(1) is involved in an accident that results in bodily 

injury to or death of a person, or damage to the property of a person 

exceeding $500; [OR]

(2) is charged with a traffic law violation with a demerit 

point value of six or more on the point schedule determined under 

regulations adopted by the department under AS 28.15.221; or

(3) applies to obtain or renew an Alaska driver's license.

* Sec. 8. AS 28.22.210 is amended by adding a new subsection to read:

(b) A holder of an Alaska driver's license who changes motor 

vehicle liability insurance carriers shall present to the department's 

satisfaction, in person or by mail, evidence of a written binder of 

insurance coverage that complies with the requirements of this chapter 

before the discontinued policy is schedule^ to terminate.

* Sec. 9. AS 28.22.240(a) is amended to read:

(a) If the holder of an Alaska driver's license [A PERSON] fails 

to provide proof that motor vehicle liability insurance [OR A CERTIFI­

CATE. OF SELF-INSURANCE] was in effect at the time of an accident or 

when the person was charged with a violation of a traffic law de­

scribed in AS 28.22.210, the department shall suspend the driver's

license of that person for the following periods:

(1) not less than 90 days if, within the preceding 10

years, the person has not previously had a driver's license suspended 

for violation of AS 28.22.200;

(2) not less than one year if, within the preceding 10

years, the person has previously had a driver's license suspended one

or more times for violation of AS 28.22.200.

-5- CSHB 6 8 (L&C)
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* Sec. 10. AS 28.22.240 is amended by adding a new subsection to read:

(h) Upon notification by an insurance carrier that the motor 

vehicle liability coverage of a licensed Alaska driver has been can­

celled or terminated, the department shall suspend the person's li­

cense subject to the provisions of (f) and (g) of this section. The 

suspension remains in effect until a new driver's license is obtained. 

The provisions of AS 28.15.211 do not apply to license suspensions 

under this subsection.

* Sec. 11. AS 28.22.600 is repealed and reenacted to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle 

liability policy" means an owner's policy, an operator's policy, or a 

personal policy that

(1) meets the requirements established under AS 28.22.010;

and

(2) is issued by an insurance carrier authorized to trans­

act business in the state to or for the benefit of the person named as 

insured.

CSHB 6 8 (L&C) -6-



ANALYSIS OF CS f o r  HB 68

As 28.20.450 Is amended to read NOTICE OF CANCELATION OR 

T E R M I N A T I O N  OF CERTIFIED POLICY. When one insurance carrier

certifies a motor vehicle liablity p olicy under AS 28.20.410;

28.20.420 or AS 28.22.200 the insurance m a y  not be cancelled

or terminated until 10 days after n o t ification has been filed

w i t h  Department except a policy wihich meets requirements of

AS. 28.22 or this chapter should terminate the insurance

preveiously certified for a vehicles certified in both

certificates.

AS 28.22.010 MO T O R  VEHICLE LIABILITY POLICY

(a) owners policy mus t  designate by d escription the vehicle 

it insures j -  ‘ insure the owner named in the policy

(b) ’'rotects owner from liability even tho some one else is 

driving vehicle.

(c) Personal liability policy must insure person named as 

insured against loss from liability.

(d) Policy mu s t  provide coverage in United States and Canada 

subject to limits:

(1) $50,000 bodily injury one person or $100,000 for 2 or more.

(2) $25,000 property damage

(e) Provides coverage under AS 28.22.1.00 and 28.22.130.

(f) Policy mus t  state name arid address of insured.

AS 28.22.100 (b) is amended

(b) If both owner and operator of a v e h i c l e  are unknown payment 

under uninsured or underinsured m o torists coverage m ay be 

m a d e  only when direct contact between motor vehicles has 

occu red. A  person and a vehicle reported to have left the 

scene of the accident with another v e h i c l e  are presumed to 

be uninsured if the insured person reports to the authorities 

w ithin 24 hours.

AS 28.22.100 (c) is amended to limit to damage to or distruction

of covered vehicle only. Does not include loss of use of 

such vehicle



AS 28.22.120 is amended to read:

the maximum recovery may not exceed highest limit of any one 

policy or coverage.

Order of Priority should be

(1) Operator of motor vehicle

(2) Policy or coverage covering a motor vehicle occupied by 

the injured person at the time of the accident

(3) A policy or coverage covering the operator of a motor vehicle 

that came into contact with the insured while a pi 'estrian.

(4) A  policy or coverage covering a motor vehicle that came 

into contact with the insured while a pedestrian; and

(5) A policy or coverage covering the injured person.

AS 28.22.200 is amended

(a) operator or owner of a motor venicle subject to registration 

shall be insured under a motor vehicle liability policy 

that complies with AS 28.20.400.

AS 28.22.210 REQUIREMENT OF PROOF OF MOTOR VEHICT.E LIABILITY 

INSUREANCE. The holder of an Alaska drivers license must show 

proof of motor vehicle liability insurance when that person

(1) is involved in an accident that results in bodily injury 

to or death of a person, or damage to the property of a peison 

exceeding $500;

(2) is charged with a traffice law violation with a demerit point 

value of six or more as determined under AS 28,15.221; or

(3) applies to obtain or renew an Alaska driver's license.

AS 28.22.210 is amended by adding a new subsection to read:

(b) A holder of an Alaska driver's license who changes motor 

vehicle liability insurance carriers shall present to the 

department's satisfaction, in person or by mail, evidence

of a written binder of insurance coverage that complies with 

the requirements of this chapter before the disontinued 

policy is scheduled to terminate.



Sec. 9. AS 28.22.240 (a) i amended to read:

(a) If the holder of an Alaska drivers license fails to provide 

liability insurance the department ̂ h a l l  suspend the driver's 

license of that person for the following periods

(1) not less than 90 days if within the last 10 years the 

person has not had a violation of AS 28.22.200;

(2) Not less than 1 year if person has had a suspension in 

the last 10 years.

Sec. 10. AS 28.22.240 is amended by adding a new subsection to read

(h) Upon notification by an insurance carrier the liability of 

a licensed driver has been cancelled, the department shall 

suspend the persons license subject to the provisions of (f) 

and (g) of this section. The suspension remains in effect 

until a drivers license is obtained. Provisions under 

AS 28. i. " /II do not apply to license suspension under this 

subsection.

Sec. 11. AS 28.22.60 is repealed and re-enacted to read:

Definition of "motor vehicle liability policy" means an 

owners policy, operators policy or a personal policy that

(1) meets requirements under AS 28.22.010

(2) issued by insurance carrier authorized to transact business 

in Alaska



19) Draft CS for HB 68 (L & C) —  April 11, 85

20) Analysis of proposed CS for HB 68 —  Rep. Shultz' office

21) POM from Larry Deurlbliss— Jan. 23, 85

22) Fiscal Note, Analysis, and PS —  Dept, of Public Safety (April 15,
1965 Buck Slip— Signed date by Comm, is 1/30/85 (same as //5 above)
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TO: REP* SHULTZ
REP. HURLEY 
REP* LARSON

i

RE: HB 6(3, INSURANCE FOR LICENSED DRIVERS
' • ’ •' v- •

I THINK IT'S GREAT. I'M A FARMER WITH 10 VEHICLES. I'M THE 
ONLY ONE DRIVING THEM. IT WOULD BE A HELP TO INSURE ONE DRIVER \
F O P  Al I V F H T n  F S  .

FROM: LARRY DEURI.BLISS
SRD 9302 
PALMER, 99645

PHONE: 745-6591
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STATE OF ALASKA 1985 LEGISLATIVE SESSION 
________________FISCAL NOTE______________

Revision Date:

REQUEST FISCAL DETAIL
Bill/kesolution N o . : HB 68 Agency rtftecied: Public Safety_______
Title: An Act relating to motor Program Category Affected:_____________
vehicle liability insurance________  Life and Property Protection__________

Sponsor: Shultz________________  BRU, Program or Subprogram(s) Affected:
Requestor: House Labor & Commerce Division of Motor Vehicles_____________

Date of Request:__1-29-85__________ Driver Services & Field Services______

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 8b FY bo FY 87 FY 88 FY 89 FY. 9U

lliu PtRSQNAL services
200 TRAVEL

300 CONTRACTUAL

♦00 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

301.4 316.5 332.3 348.9 366.3
7.7 8.1 8.5 8.9 9.3

163.8 135.2 142.0 149.1 156.5
3.9 4.1 4.3 4.5 4.7

16.1 -0- -0- -0- 2.0

TOTAL OPERATING -0- A92.9 463.9 i 487.1 511.4 538.8

I LaPilAL

I REVENUE I I I I | | |

FUNDING: (Thousands of Dollars)
rutiLi

FEDERAL FUNDS

OTHER

TOTAL

-0- 492.9 463.9 487.1 511.4 ' 538.8

-0- 492.9 463.9 487.1 511.4 538.8

POSITIONS:
-Ull-i I Me. -0- 10 10 10 10 10 "

3ART-TIME

TEMPO' tRY

ANALYSIS: Attach a separate page if necessary

Assumptions: Effective date July 1, 1985
5% inflation factor used for FY87 and subsequent years.

Breakdown attached.

Prepar :d By:________Charles R. Hosack Phone: 269-5551
Division:___________Motor Vehicles __________  Date: 1-24-85

. Approved bVCommissiofeŷ f\>U^jL^-V AC 0  Bate:
Agency: UPublic Safety ( J

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(i* J) 7/1/84



Sunnary of AS 36 Activity 
June 1, - November 30, 1983

Total enforcement: 200
Resident Hire: 76
Wage related: 124

Total workers assisted: 866
Resident Hire: 319
Wage related: 547

Total dollars recovered: $535,340.30

^ 0n!nformation inc1uded in this report was gathered from the audits of 
12,040 payrolls for the projects covered. These projects employed an 
average of 12,361 laborers, mechanics and field surveyors each month.

(The department is approximately 4-6 months behind in their work).



FISCAL NOTE 
HB-68

There are approximately 350,000 individuals who are holders of an Alaska 
driver's license. Each time one of them, or someone applying for an Alaska 
driver's license for the first time, applies for a driver's license they 
must show proof of motor vehicle liability insurance under this proposed 
bill. It is estimated that 10% would change insurance, miss a payment, or 
cancel their policy each year. Of that 10%, (35,000 drivers), it is
estimated 50% would fail to notify DMV of the change. Of the 17,500 drivers 
who would fail to notify DMV, each would be sent a suspension notice via 
certified mail as required by law. 17,500 drivers would notify DMV of the 
insurance change, and their notice must be posted in DMV records and 
microfilmed.

DMV would also have to stait keeping track of licenses returned from 
another state because these individuals would no longer be holders of an 
Alaska license, thus DMV should not suspend their driving privileges upon 
receipt of notice from an insurance company that their insurance was 
terminated. In 1984 approximately 12,000 Alaska licenses were returned from 
another state when the ex-resident became licensed in that other state.

DMV would start sending out renewal notices prior to the expiration of a 
driver's license tc remind licensees they must present proof of insurance at 
the time of application for renewal. Since most addresses will be five 
yecrs old, it is realized several of these will be returned as undelivered.

100 PERSONAL SERVICES

1 Doc. Proc. Clk. Ill, Range 3.0, Juneau 30.9
1 Doc. Proc. Clk. II, Range 8, Juneau 27.7
2 Doc. Proc. Clk. I, Range 7, Juneau 52.8
1 Clk. Typist II, Range 7, Anchorage 26.4
1 Dr. Impr. Spec. (Hearing Officer)

Range 16, Anchorage 43.0
4 MVR II, Range 9 120.6 301.4

It is felt it would take more than the above to administer the program, 
however it is also felt as a result of this law there will be a slight 
increase in the number of insured drivers. Therefore we will not have as 
many uninsured accidents to process and the personnel which currently 
handles that program could assist with the paperwork generated by this new 
law.

200 TRAVEL

To conduct hearings and training of new
hearing officer: Travel 4.5

Per Diem 3.2 7.7 7.7



FI5CAL NOTE 
HB-68
January 24, 1985

500 CONTRACTUAL 
310 Postage

17,500 Certified Suspension 
Letters ill $1.75 30.6
1,750 Certified Letters 
(hearings) 3 $1.75 3 .1
General Correspodence 2.2
Renewal Notices, 70,000 
at $.22 15.4
Telephones 4 Tolls 2.8 54.1

320 Forms
Renewal Notices,
72.000 3 $. 2.0 
Suspension Notices,
20.000 3 $.335 6 7
Hearing Notices, etc. 1.8 10.5

330 Space (800 sq. ft. 3 $24/ft.) 19.2 19.2
340 Office Equipment 1.5
360 1 Copy Machine 3 $270/month 3.2

6 CRT Terminals 3 $206/month ea. 14.8 18.0
380 Contractual Services - DP Program 35.0*

Installation of CRTs .6
382a

35.6

DP Line Charges - 6 terminals 3
$2,000/year each 12.0

DP Data Circuit - 6 terminals 3
$1,500/year each 9.0

CRT Maintenance - 6 terminals 3
$900/year each 5.4 26.4

400 COMMODITIES
480 Normal Office Supolies 2.8

Microfilm Supplies 1.1 3 .9
500 EQUIPMENT

4 Desks 3 $576.09 2.3
2 Desks 3 $468.71 .9
4 Typewriters 3 $1,369.36 5.5
8 Chairs 3 $272.21 2.2
2 CRT Tables 3 $225.00 .5
4 File Cabinets 3 ,303.65 1.2
1 Storage Cabinet .2
6 Acoustical Panels 3 $408.75 2.4
Recording Equipment .9 15.1

Page 2

163.8

5.9

16.1

* Initial programming change - first year only.



R A N C E / S T E P P A C E / L I N E APP.ROV D l S A P P

Document Processing Clerk I
LOCATION

Juneau

E L E C T I O N  D I S T R I C TP CN  N U M B E R

J U S T I F I C A T I O NC O N ) I N U A I I O N  LLVEL

FOR Bill US E ONLY 

K E Y  N U M B E R

Revised Date

AGENCY Public Safety__________________

PROGRAM_____ Life and Property Protection

BRU_____ Division of Motor Vehicles

COMPONENT Driver Services________________

REQUEST FOR 
NEW POSITION

01*1156 (7/021 • 15

O th e r

RE C EI P T COUF. FUND INC SOURCE

Federol R e c e ip t s 1002

P r o g r a m  R ec e i p t s  1020

Other

IVI ' t  01 F M ' t hi) I I URL

S T A F F  HO N IM S12 __
]  [ A U D I T I O N

' AMuUlir

3.489
1,167
2,732

01

TOTAL COST

C . F. H a t ch ___________1003

CencraI Funds_______T OO 1)

i -A Re c ei p ts  1005

19.032

S u p p l e m en t al  B e n e f i t s  

Fi *ed Bencf i ts

Travel 

C o n t r a c t u a 1 

C om mod i ti es

E q ui p me n t

Will process proof of insurance for the future ifilings 
(SR22) when required for three years after a licensee 
has been suspended under the new law.

Will enter data on computer concerning insurance 
coverage.

P E R S O N A L  St R VI C ES

Sa 1 ary 

Bencf i ts

This position will make entries into computer system 

to reflect when an Alaska driver's license has been 
returned by another state when the licensee has 
moved and became licensed in another state.

IUIAL P E R S O N A L  S E R V I C E S



“ PO S I T I O N  TIItE

njiiitrBi; nn:
RANGE/STEF- BARC. UN IT P A C E / L I N E

coy.
a ; p r o v . D I S A P p

Document Process ing Clerk T 7B GGU

2.
TYPE OF P O S I T I O N S T A F F  M O N T H S H P  NU MU ER P CN  N U M B E R B R U  P R I O R I T Y L O C A T I O N E L E C T I O N  D I S T R I C T

LEG.
■X>v;Xv'x

PFT 12 Juneau 4
3. C 0 N 1 I N U A I  ION L EV E L | | A U D I T I O N  | | J U S 1 I F I C A M O N

<t. 1 il't Ul 1 xi-tNUI 1 ORE AM OU NT

l 2 3 This posit! ' i will mainly handle computer entry of
P E R S O N A L St RV ICE S nicrofilmea items so it is possible to retrieve

! 5. So 1 ary 19.032 documents. New law will generate thousands of
6. Ocncf i ts 3.489 .Jditional pieces of paper. Driver Services
7. S up p le m e nt a l Ben e f it s 1.167 microfilms documents as a cost saving factor

! 8. F i xe d  Be ne fi ts 2.732 tv prevent cost of storage space, files, etc.
9. IOIAL PLRSUNAL S E R V I Ct S 01 26.4
10. Travel 02 Will also assist in preparation of documents for
11. C o n t r a c t u a 1 03 microfilming.
12. Cotnmodi ties O'* .2
13. Equ i pm e n t 05 .8 Will process driving while license suspended
I<*. O t he r convictions which were as a result of the new
15. TOTAL CO S I 27.4 law.

RE C EI P T COOF. F U N D I N G  SOURCE

16. Federal R e c e i p t s  1002

17. G.F. M a t c h 1003

10. General Funds 100<t 27.4
19. 1-A R e c e ip t s 1005 •

70. P r o g r a m  R e c e i p t s  1020

21. Other

,

FO R Bill USE O N L Y  

K E Y  N U M B E R

uxa

REQUEST FOR 
NEW POSITION

ACENCY. 

PROGRAM. 

BRU . 

COMPONENT.

Public Safety

T.l F p  a n d  P r n p p r t y  P r n r r - r f i n n

D i v i s i o n  n F  M n f n r  Volin o T  o s ____

Driver Services

Page o f

Revised D ate
01-1156 <7/821 • 13
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1

2

T

-trrr«i '■ ifn  i f i ' iC - L m im
position title
 Document Processing Clerk II
type or position 

P F T

s i a f f  nonius 

12
| | ADO

fiP NUMBER pen NUMBER

RANGE/StEP

8B
BRU PRIORITY

□ARC. UtllT 
G G U

LOCATION
Juneau

PACE/LI HE

ELECTION DISTRICT

4

COV.v

LEO. :

■I, - . . .   ̂ .  I  «_ u n  I

; APPRO*/, .. tSATP.I

C O N IINUATION LtVLL IT ION

FOR Bill USE ONLY 

KEY NUMBER

JUST IFICATION

Itl’t Ut t APtNUI 'Ultt

1 7 i

P E K S U N A L  S t K V I C E S

5. Sa lary 20 .136
6. Bencf i ts 3 .6367. Supple me nta l B e n e f it s 1 .2348. F ix ed Be n e fi t s 2 .732
9. IUIAL PEKSUNAL S E R V I C E S Ul 27 .7

10. Travel 02

It. Co nt ra ctu al 03

12. C o m m o d i t i e s O'* .2
13. E<)ui pment 05 2 .6
1A. O t h e r

15. IUIAL COSI 30 .5

R E CE I P T  CODE F U N D I N G  S OU R C E

lf>. Federal R e c e i p t s  1002

17. G.F. M a t c h  1003

J O .

19.

70.

Cener al  Fu nd s 100** 3 0 . 5

1-A R e c e i p t s  1005

P r o g r a m  R e c e i p t s  1020

21. O th er

This position will handle and file change of 
insurance forms received from persons who change 

insurance carriers. Also notifications from the 
insurance companies that a policy has been cancelled 
or terminated. When notice from insurance company 
is received, will check file to determine whether 
or not the licensee has filed a change of insurance 
form. If not, refer to suspension desk.

Will prepare certified copies of suspension notices 
and supporting documents for use by presecutors, 

courts, law enforcement officers, etc.

Public Safety

Life and Property Protection

Division of Motor Vehicles

Driver Services

Page o f

Revised Date
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1.

Tt'— vTLTg’ri»yTr«r.ir.iu rrr^rT^LV-rijnwio
position TITI.E

2.
TYPE OF  P O S I T I O N  

P E T

ST AF F MO N TH S  

1 2

RP N U M B E R P C N  N U M B E R

3. C O N I I N U A I I O N  LL VE L | | A D D I T I O N  j j

A. 1 li'f. ol 1 XPtNUI lUkt A M u u i JIT-

1 7 3

P E R S O N A L  S L R VI C E S

5. Salar y 22,716
6. Bencfi ts 4,102
7. Supple  ental B e n e f it s 1,392
8. F i x e d  B e n e f i t s 2,732
9. IUIAL P t K S U N A L  SE R VI C tS 01 30.9

10. Travel 02

11. C o n t r a c t u a 1 03

12. C o m m o d i t i e s O'i .2
13. E q u i p m e n t 05 2.2
I<i. O t h e r

15. IUIAL COSI 33.3

RANCE/STEP

10B
B R U  P R I O R I T Y

OARG. UNIT 

G G U

LOCATION

Juneau

PACE/LINE

ELECTION DISTRICT 

  4

CfiV.

LtcV

:APPROV; DTSAPP.

I OR  bill US E  ONL Y 

K E Y  N U M B E R

J U S T I F I C A T I O N

R E C E I P T  CODF. FU N DI N G S OU RCE

16. Federal R e c ei p ts 100

17. G.F. Ma tc h 1003

10. Cencral Fu nds 100<t 33.3
19. 1-A R ec ei pt s 1005

70. . Pr o gr a m  R e c ei p t s 1020

21. Other

This position will handle correspondence concerning 
oral and written answers or statements from the 

licensee following notification of suspension.

When necessary, will generate suspension notices to 
licensees for whom insurance cancellation or 
termination notices have been received, and the 
licensee did not file the necessary change of 
insurance. Will enter these license actions onto 
computer system. This requires extreme accuracy 
to prevent incorrect status or incorrect record. 
Otherwise, an innocent citizen may go to jail.

REOUEST FOR 
NEW POSITION

AGENCY. 

PROGRAM. 

B R U .  

COMPONENT.

Public Safety

Life and Property Protection

Division of Motor Vehicles

Driver Services

FY8G
Page o f

Revised Date
01-1136 <7/821 - 13



R A N C L 7 S T E P

16A
PACE/LINE Al'PRDV

Driver Improvement Specialist
P CN NUMBER LOCATION

Anchorage
ELECTION DISTRICT 

7-15
S I AT F  MO NTH S

This position will be responsible!to hold hearings 
under the driver license administrative suspension 
program. Each time a driver's license is suspended 

for cancellation of termination of insurance the 
individual has the right to ask for a hearing, 

per AS- 28.05.131-141. In addition to hodllng 
hearings, would have to prepare for each hearing 
and maintain appropriate records of each hearing.

P t K S U N A L  S E R V I C E S

B o n d  i ts

S u p p l e m en t al  B e n e f i t s

F ix ed Be ne fit

IUIAL P t K S U N A L  S E R V I C t S

Travel for FY86 is based on trips to the Kenai 
Peninsula, Palmer, Kodiak and to Southeast, all 

from Anchorage.

Coimnodi tie

IUIAL COSI

FU N DI N G SOURCE

Federal R e c ei p ts  1002

C.F. M a t c h

Ccncr al  Funds

I-A Re c e i p t s

FO R Bill U S E  ONLY 

K E Y  N U M B E R

Public Safety

Life and P r o p e r t y  Protection

D i v ision of M ot o r  Vehicles

Driver Services.

Page o f

Revised Date

01-1130 17/021 • 13



n r . ;

«•
P O S I T I O N  TITLE

Clerk Typist II

R A N C E / S T E P

78
BARG. UNIT

ecu

P A C E / L I N E
coy.

APPR0V .
nBwrrcnrir

D ISA/f‘.

2 . TYPE O F  P O S I T I O N  

PFT

S I AI T  MO N TH S  

12
R P  NUMBER P C N  N U M B E R B RU  P R I O R I T Y L O C A T I O N

Anchoraee

E L E C T I O N  D I S T R I C T  

7-15
LEG.

-J:
C 0 N I I N U A f  ION L EV E L | | A D D I T I O N  | JUST I f ICA TI 0N
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_6.
_K
0, 

_ 9 .  
J O .  

I K  
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J  3. 
JK 
15.

5a 1ary

Bencfi t s

19.032
S u p p l e m e n t a l  B e n ef i t s

fixed B e n e f i t s

3.489
1.167
2.732

IUIAL P t K S U N A L  S L K V I C t S 1
Travel 02

C o n t r a c t u a 1 03
Coimnod i t i e s ON

E q u i p m e n t 05
Other

TOIAt COST

fOK Bill USE  O N L Y

KEY N U M B E R  ---

26.4,

.2
2.6

2 9 .2

R E C E I P T  COUP. fU NO  INC SO UR CE

16. federal R e c e i p t s  1002

17. C.F. M a t c h  T003

J O .

19.

Cencral Funds 100<i 2 9 .2
1-A R e c ei p ts  1005

20. P r o g r a m  R e c ei p ts  1028

21. Other

This position would handle necessary paperwork for 

scheduling hearings, notifying individuals of hearing 
date, time and location, and keep appropriate records. 
Would handle most inquiries concerning hearings, and 
refer technical items to supervisor or hearing officer.

Would prepare documents required by the court when­
ever an appeal is filed. Th i s  includes "notice of 
parties:, "affidavits", "notice of filing or record", 
etc.

Would transcribe hearing records as requested and 
prepare certified copies of those records for courts, 
prosecutors, private attorneys, etc., when necess^y.
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I 7 i

PtKSUNAL SLKVILLS Work public counter to issue licenses. Determine
5. Salary 24,120 eligibility of applicants by reviewing documents
G. llenef i ts 4,156 presented, administering written and vision tests,
7. Supplemental B e n e f i t s 1,479 etc. If applicant is eligible enter necessary data
8. f i >ed llenef its 2,732 on computer terminal , and issue license.
9. IUIAL I'LKSUNAL SLKVILLS 01 32.7
10. Travel 02 If applicant not eligible do not issue license and
11. Contractual 03 7.0 explain what is necessary before license can be
12. Commodities 0't .1 issued.
13. C tpii pmcnt 05 . 2
I'i . Ot he r Assist public by answering questions concerning
15. IiJlAI. L0S1 40.0 licensing and records.

J 6 .

17.

1 0 .
io.
_?o.
21.

RECEIPT tour. F U N D I N G  SO UR CE

Federal Receipts 1002
C.F. M a t c h 1003

Ce n cr a l Fu nds 100't
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O t h e r
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Motor Veliicle Rep. II ■ 9B GGU
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TYPE or COS 111 ON  
PFT

siArr no n m s  

12
RP NUMBER PCN NUMBER ORU PRIORITY LOCATION

Juneau

ELECTION DISTRICT

4
LEG.

U j (iiui iiai.'. i ui'i i i v m  1 1 Annn mu 1 I JUSTIFICAIION
u
j 6. Ii Cl. (Jl 1 Al t Nil 1 1 IJKt. Af'UUiit

1 7 3

P E R S O N A L S E R V I CE S Work public counter to issue licenses. Determine
5. Salar y 21.420 eligibility of applicants by reviewing documents
0. Br.-nef i ts 3.868 presented, administering written and vision tests, -
7. S u pp l e me n ta l  B en ef it s 1.313 etc. If applicant is eligible enter necessary data
0. F i x- d  Be ne fi ts 2.732 on computer terminal , and issue license.
9. 1U 1AL CLKSUN'AL S L KVI Ct S 01 29.3
10. travel 02 If applicant not eligible do not issue license and
II. Contractua1 03 7.0 explain what is necessary before license can be
12. C o m  notli ties 0<* .1 issued.
13. Equ i pm e nt 05 .2
l*i. O t h e r Assist public by answering questions concerning

8 15. lUf At. COS I 36.6 licensing and records.

RE CE I P T  C OD E FUND INC SOURCE

16. Federal Receipts 1002
17. C.F. Ma tc h 100!

10. Cencral Funds 100** 36.6
19. 1-A Re c e ip t s 1005 •

20. P r o g r a m  R e c e i p t s  1028 •
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P C N  N U M B E R

RANGE/STEP

9B
BR U P R I O R I T Y

I
P t K S U N A L  SL K VI C t S

So Iary

Bencf i ts
Su pp l e me n ta l  Ben e fi t s

Fi xe d  Be ne f it s

21 .420
3.868

1.313
2.732

IUIAL P t K S U N A L  SLK V I Ct S 01

T rav e l 02
C o n t r a c t u a 1 0 3
Coiwnodi ties O')

Eq u i p m e n t 05
O t h e r

IUIAL COST

FOR  Bill US E O NLY  
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' AMUUiir

29.3
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36.6
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16. Federal R e c ei p t s 1002
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Work pub) '.c counter to issue licenses. Determine 

eligibility of applicants by reviewing documents 
presented, administering written and vision tests, 
etc. If applicant is eligible enter necessary data 
on computer terminal, and issue license.

If applicant not eligible do not issue license and 
explain what is necessary before license can be 
issued.

Assist public by answering questions concerning 
licensing and records.
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IN THE HOUSE BY SHULTZ
; * '

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 68 

IN THE LEGISLATURE- OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to motor vehicle liability insur­

ance ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.22.010 is amended by adding a new subsection to

r e a d :

(d) The personal policy of liability insurance shall insure the 

person named as insured against loss from the liability imposed on the 

insured by law for damages arising out of the use by the insured of a 

motor vehicle, whether or not owned by the insured, and regardless of

the condition, usage, or number of motor vehicle's owned by the in­

sured. A personal policy of liability insurance shall provide cover­

age within the same territorial limits and subject to the same limits 

of liability as are required for an owner's policy of liability insur­

ance .

* Sec. 2. AS 28.22.200(a) is amended to read:

(a) The operator [OR OWNER] of a mot r vehicle subject to regis­

tration under AS 28.10.01'' when driven on a highway, vehicular way or 

area, or on other public property in the state, shall be insured under

a [HAVE] motor vehicle liability policy [INSURANCE] that complies with

this chapter^ or a certificate of self-insurance that complies with 

AS 28.20.400 [IN EFFECT FOR THE MOTOR VEHICLE] unless

(1) the motor vehicle is being driven or moved on a high­

way, vehicular way, or a public parking place in the state that is not

connected by a land highway or vehicular way to

- 1 -  SSHB 6 8



(A) the land-connected state highway system, or

(B) a highway or vehicular way with an average daily 

traffic volume greater than 499; and

(2) the operator has not been cited , within the preceding
cŷ A (v5S*s5f-̂

five years for a traffic law violation wi-th a demerit point value of
\

six or more on the point schedule determined under regulations adopted 

by the department under AS 28.15.221.

* Sec. 3. AS 28.22.210 is amended to read:

Sec. 28.22.210. REQUIREMENT OF PROOF OF MOTOR VEHICLE LIABILITY 

INSURANCE. A person [THE OWNER OR OPERATOR OF A MOTOR VEHICLE] re­

quired to be insured under a [HAVE] motor vehicle liability policy

[INSURANCE] that complies with this chapter or a certificate of self- 

insurance that complies with AS 28.20.400, shall [MUST] show proof of 

this policy [INSURANCE] when that person

(1) is involved in an accident that results in bodily

injury to or death of a person, or damage to the property of a person

exceeding $500; or

(2) is charged with a traffic law violation with a demerit 

point value of six or more on the point schedule determined under 

regulations adopted by the department under AS 28.15.221.

* Sec. 4. AS 28.22.600 is amenued to read:

Sec. 28.22.600. DEFINITION. In this chapter, "motor vehicle

liability policy" means an owner's p o l i c y [ O R ]  an operator's policy, 

or a personal policy containing an agreement or endorsement and issued 

by an insurance carrier authorized to transact business in the state 

to or for the benefit of the person named as insured.

SSHB 6 8 -2-



ANALYSIS OF

SS HOUSE BILL 68 

AS 28.22.010 is amended by adding subsection (d)

(d) provides for liability insurance coverage without owning a vehicle 

to the effect he is covered within the same territorial limits 

and subject to the same limits of liability as are required for an 

owners policy of liability insurance.

Section 2. AS 28.22.200 is amended to

(a) provide for insurance for an operatior under a motor vehicle

liability policy that complies with this chapter or a certificate of 

self insurance that complies with AS 28.20.400— unless

(1) vehicle is being moved on a highway not connected by a land 

highway

A. the land-connected State Highway system or

B. a highway or vehicular way with an average daily volume greater 

than 499; and

(2) the operator has not been cited witl/ the preceding 5 years for 

a traffic violation and assessed demerits in the amount of 6 

points or more.

Section 3 ^  28.22.210 is amended to read

a person shall be required to be insured under a motor vehicle

liability policy that complies with this chapter or a certificate

of self insurance that complies with AS28.20.400 shall show proof of

liability when

(1) involved in an accident resulting In bodily injury to or death



of a person or damage to'the property in excess of $500.00
X

(2) charged with a violation involving in a loss of 6 or more points 

to drivers license.

Sec. 28.22.600 provides a definition of motor vehicle liability policy.
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business in Alaska, or if it is not authorized to do business, it 

executes a power of attorney authorizing the Director of the 
Division of Insurance to accept service on its behalf.

Does not provide an effective date (takes effect 90 days after 
Governor signs bill).

Introduced January 16 and referred to Labor & Commerce, Judiciary, 
then Finance.

HOUSE BILL NO. 6 9 . by Rep. Shultz. Raises amount to be con­
tributed to the Teachers' Retirement System from seven to nine 
percent. A member would be eligible for a normal retirement 
with 20 years of credited service, at least 15 of which have 
been membership service (currently the member must have 20 
years of membership service).

Changes formula for figuring the. monthly amount of the retirement 

benefit. Members with less than 10 years credited service get two 
percent of their average base salary times the years of credited 
service, including credited fractional years, divided by 12. 
Monthly amount of benefit for members with between 10 and 20 years 
credited service is two and a quarter percent (does not mention 
fractional years), and for members with at least 20 years is two 
and a half percent. The current method for figuring the monthly 
benefit is 2% of the average base salary during any three school 
years of membership service times the years of credited service, 
including credited fractional years divided by 12, with actuarial 
adjustments made for early retirement. Actuarial adjustments are 
made for early retirement and an indebtedness that exists at the 
time of retirement shall be discharged as set out in statute. 
Provides Act takes effect July 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HOUSE BILL NO. 7 0 . by the Rules Committee by Request of the
Governor. Allows state emplr^ees to donate sick leave to 
another person (see accompanying ielter). Takes effect imme­
diately.

Introduced January 16 and referred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:

Under the authority of art. Ill, sec. IB, of the Alaska Con­
stitution, X an transmitting a bill relating to the 
donation of personal or annual leave by state officers and 
employees.

Section 1 of the bill amends AS 39.20.245(b), concerning 
the donation of personal or annual leave by one state 
worker for use as sick leave by another. Currently, the 
law speak3 only to legislative employees. The amendment 
would allow the same charitable act to be accomplisiijd by 
executive and judicial branch non-covered workers. State 
employees covered ,y a collective bargaining agreement are
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business in Alaska, or if it is not authorized to do business, it 

executes a power of attorney authorizing the Director of the 
Division of Insurance to accept service on its behalf.

Does not provide an effective date (takes effect 90 days after 
Governor signs bill).

Introduced Jainary 16 and referred to Labor & Commerce, Judiciary, 
then Finance.

HOUSE BILL NO. 69. by Rep. Shultz. Raises amount to be con­

tributed to the Teachers' Retirement System from seven to nine 
percent. A member would be eligible for a normal retirement 
with 20 years of credited service, at least 15 of which have 
been membership service (currently the member must have 20 
years of membership service).

Changes formula for figuring the monthly amount of the retirement 

benefit. Members with less than 10 years credited service get two 
percent of their average base salary times the years of credited 
service, including credited fractional years, divided by 12. 
Monthly amount of benefit for members with between 10 and 20 years 
credited service is two and a quarter percent (does not mention 
fractional years), and for members with at least 20 years is two 
and a half percent. The current method for figuring the monthly 
benefit, is 2% of the average base salary during any three school 
years of membership service times the years of credited service, 
including credited fractional years divided by 12, with actuarial 
adjustments made for early retirement. Actuarial adjustments are 
made for early retirement and an indebtedness that exists at the 
time of retirement shall be discharged as set out in statute. 
Provides Act takes effect July 1, 1985.

Introduced January 16 and referred to State Affairs, then Finance.

HOUSE BILL NO. 7 0 . by the Rules Committee by Request of the
Governor. Allows state employees to donate sick leave to 
another person (see accompanying letter). Takes effect imme­
diately.

Introduced January 16 and referred to State Affairs, then Finance.
On January 18 the Finance referral was waived at the request of
Rep. Adams.

In his letter accompanying the bill Governor Sheffield stated:

Under the authority of art. H I ,  sec. 18, of the Alaska Con­
stitution, I am transmitting a bill relating to the 
donation of parsrnal or annual leave by state officers a n d . 
employees.

Section 1 of the bill amends AS 39.20.245(b), concerning 
the donation of personal or annual leave by one state 
worker for use as sick leave by another. Currently, the 
law speaks only to legislative employees. The amendment 
would allow the same charitable act to be accomplished by 
executive and judicial branch non-covered workers. State 
eiployees covered by a collective bargaining agreement are
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HB 6 7 , (cont'd)

introduced to corroborate the statement. In trial proceedings the 

party arguing in favor of offering the statement must inform the 
other side of the intention to offer it and the statement's 
contents sufficiently before the trial to give the other side a 
fair opportunity to respond.

Note: amendments are made to AS 12.40 (Code of Criminal Procedure.
Grand Jury) and AS 12.45 (Trial). The changes to the statutes 
would have the effect of amending Rule 6(r), Alaska Rules of 
Criminal Procedure and Rules 803 and 804, Alaska Rules of Evidence. 
Does not provide for an effective date (takes effect 90 days after 
Governor signs bill). See Senate Bill 3, page 1, similar.

Introduced January 16 and referred to Health, Education & Social 
Services, Judiciary, then Finance.

HOUSE BILL NO. 68. by Rep. Shultz. Tightens up state manda­

tory motor vehicle insurance laws. Currently drivers are re­
quired to have motor vehicle liability insurance, but only have 
to show proof when involved in an accident or when charged with a
traffic law violation with a demerit point value of six or more on
the point schedule. Under Rep. Shultz's bill the Alaska driver 
would be required to have in effect, at all times, motor vehicle 
liability insurance, with no exemptions allowed. The driver would 
have to show proof of liability insurance when applying for or 
renewing a driver's license. Current law exempts vehicles that are 
driven on roads not connecced to state highways or connected to a 
highway with average daily traffic volume greater than 499.
Drivers who have been cited within.the preceding five years for
traffic law violations with demerit point values of six or more are
also required to prove they have liability insurance.

Drivers would have to carry liability insurance that would cover 
any vehicle, rather than insurance that designates each vehicle 
covered and each driver covered. Underinsured and uninsured 
coverage would also be mandatory, and payment under that coverage 
could be made only where direct contact between the motor vehicles 
has occurred. The holder of an Alaska driver's license who changes 
insurance carriers would be required) to present the new coverage to 
the Dept, of Public Safety, and upon notice that an insurance 
policy has been terminated or cancelled the Department shall 
suspend the license with a 30-day notice.

Repeals AS 28.22.010(b), Motor Vehicle Liability Policy.

Subsection (b) states: "The operator's policy ... shall insure the
person named as insured against loss from the liability imposed on 
the operator by lav. ror damages arising out of the use by the 
operator of a motor vehicle not owned by the operator, within the 
same territorial limits and subject to the same limits of liability 
as ale required for an owner's policy of liability insurance."

Mandatory Car 
Insurance 
(tougher law)

H

Repeals AS 28.22.050(b), Requirements of Policy. Subsection (b) 

states that the insurance policy is not in effect in Alaska unless 
the insurance company or surety company is authorized to do
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DEPARTMENT OF PUBLIC SAFETY

POSITION PAPER - H B - 6 8

Opposed

January 28, 1985

HB-68, an Act relating to motor vehicle liability insurance.

The mandatory insurance bill which passed the 1984 Legislature has not 
even been in effect a month yet. The new law should be given some time 
to determine its effectiveness before making such drastic changes as 
outlined in this bill.

Sections 7, 8, 9, and 10 of the bill exempt several categories of 
drivers who probably shouldn't be exempt. This includes individuals 
whose driving privileges are revoked, suspended or cancelled; individu­
als who have never applied for a license; seasonal.workers driving with 
an out-of-state license; military personnel who are licensed in another 
state; etc.

Section 7 eliminates exempt areas currently defined in present law. 
The Division of Motor Vehicles does not oppose eliminating these exempt 
areas, however we do want to point out this change.

This bill eliminates self-insurance as an alternative. These are 
basically filed only by large corporations and governmental agencies. 
It is realized that if the complete emphasis is shifted to "operator" 
Insurance coverage, self-insurance could no longer be a viable alterna­
tive. This shift also eliminates the possibility for an individual to 
m t  own or drive a personal vehicle but drive employer vehicles only 
w; thjut having to purchase his or her own insurance. This shift also 
requires the operator or employee to purchase the expensive insurance
to cover special risks rather than the owner or employer.

Section 8 requires proof of insurance at the time an individual applies 
for a driver's license. It appears this would include an original, 
duplicate or renewal. This would slow down the licensing process and 
create even longer lines at some of the busier locations. In 1984, 
approximately 175,000 driver's licenses were issued in Alaska.

The amendments in Sections 1, 9, and 11 would be quite costly to
administer. DMV would be required to keep records concerning insurance
on each driver. A requirement of notification is placed on insurance
companies and the cost of administering this requirement is going to be 
passed on to the public by increasing premiums. It greatly increases 
the division's administrative costs since the division must take some 
clerical action on any termination of insurance policy. These actions 
will be in addition to the responsibilities imposed under the current 
law.
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MEMORANDUM

TO: Representative Dick Shultz

FROM: Heidi Dor son Paine
Legislative Analyst

RE: Mandatory Insurance of Drivers
Research Request 85-040

You requested this agency to investigate the possibility of implement­
ing legislation requiring persons to insure their driver's licenses 
instead of each vehicle. Suggested treas of research were: 1) the 
possibility of implementing such a system and what it would entail; 
2) whether or not other states have such laws; and 3) the pros and cons 
of insuring licenses instead of vehicles. This memorandum addresses 
your questions and also describes existing insurance options for persons 
owning more than one vehicle.

To respond to your request, I contacted the Alaska Divisions of Insur­
ance and Motor Vehicles, as well as several insurance companies in 
Anchorage. I also contacted numerous national organizations, including 
the African Insurance Association, Alliance of American Insurers, 
Insurance Information Institute, National Association of Independent 
Insurers, and the Auto Insurance Legislation Committee of the American 
Bar Association.

Possibility of Legislation

According to Mary Alice Foley with the American Insurance Association, 
insurance based on the licensing of people instead of the number, 
condition or usage of vehicles is referred to as personal liability 
insurance. Liability insurance covers only the damage inflicted by 
the policy holder on other people and objects. Other types of automo­
bile insurance such as collision or theft insurance, which insure the 
owners' specific vehicles against damage, could not be covered under 
personal liability policies. Persons wanting such coverage would have 
to purchase these insurance components in addition to personal liabil­
ity insurance.
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Personal liability insurance based soley on driver characteriiz;sin r 
could offer a viable alternative to liability insurance based .am v.eiliii- 
cles. Currently, most insurance companies consider both driiwerr ortid 
vehicle characteristics when writing policies. However, some pstDiiciies
are now written for drivers without reference to a specific ■wikiir.II'fi..
For example, some insurance companies write liability insurircvop r̂oll?.- 
cies for persons who operate but do not own a vehicle.

However, it appears most insurance companies would not be wnllliiingj a® 
write liability policies for car owners without considering tdhi number 
of cars the applicant owns. Without this information, insurers c.Tlaviini 
they would have insufficent information upon which to base tt&w iraide®., 
According to many insurance companies, the type of car a periom own is. iis 
often a reliable indicator of liability. They contend, for eaamiflie;,, 
that Porsche drivers are more likely to drive fast than owners ad Tondi 
stationwagons. In addition, vehicle usage and the number o.fl caurs. <n
person owns are utilized to estimate the exposure a policy haiMtr lias
to situations involving potential liability.

Consequently, insurance administrators contend they woulo scan sii'disw 
information about the number, condition, and usage of an i!cra;;ntL"$ 
vehicles even under the proposed personal liability insurance. Samie 
insurance adminis*rators indicated that insurance companies wiiiiTd). aissiune- 
each policy holder owned a certain number of vehicles based am tfch? 
ratio of license holders and automobiles in Alaska and would! dietermmtne 
liability insurance rates based on that assumed number. Coirsf!tfSi£nrt%„ 
policy holders owning more cars than the assumed number woulldi thtnefiid,, 
while those owning fewer cars would be penalized.

In addition, insurance administrators maintain that laws rraM(inirrii:igj 
personal liability insurance would require significant admiimiicsdiratlim' 
changes which would probably affect insurance rates. Adnivmrii.draitanrs. 
contend such a law would require insurance companies in -Alhts&a da.) 
design new rating systems and insurance forms, adjust their <azu.aurol1imri 
systems, and change their policy options, as well as implfimml maitar 
administrative changes which would result in increased co3>ls to tl'ite 
companies. These costs would most likely be passed on tC' CiOJisuineTr-B 
through increased rates. Furthermore, insurance companies s.flanim iday. 
would have no financial history on which to base their preim'wre. a® tliejV 
would probably raise their rates to give themselves a bluffier zom»!.

Previous Legislation

None of the agencies I contacted were aware of any state*, -wiidih llatwa; 
providing for driver's liability insurance based soley on dlhe sinivwyr 
instead of vehicles. According to Jerry Shehan in the 
Affairs Department of the American Insurance Association, a tTew
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have discussed, but never seriously considered, legislation providing 
for such personal liability insurance. According to Don Koch, with 
the Alaska Division of Insurance, no such legislation has ever been 
proposed in Alaska.

Pros and Cons

The people most likely to benefit from insurance based on driver charac­
teristics instead of vehicles would be individuals who are the sole 
owners and operator of several vehicles. However, as discussed in a 
previous section of this memorandum, it is uncertain that even this 
group would save money on their rates. It is also conceivable that 
such a system, if rigidly enforced, could reduce the number of uninsured 
motorists because every person with a driver's license would be required 
to purchase liability insurance.

However, this kind of legislation could also have some negative conse­
quences. For example, such a law could drive some insurance companies 
out of Alaska, especially companies with small shares of the insurance 
market in Alaska. As of 1982, two companies, State Farm Mutual Automo­
bile Insurance Company and Allstate Insurance Company, owned forty-two 
percent of the automobile insurance market in Alaska. The rest of the 
market is shared by over 30 small insurance companies, most of which 
earn less than $1 million in premiums in Alaska. Consequently, it is 
unlikely that many of these companies would design new insurance rating 
and policy systems for Alaska alone. Furthermore, Gene Reed, Agency 
Manager for State Farm Insurance in Anchorage, stated that State Farm 
Insurance, the largest automobile insurer in Alaska, probably would net 
be willing to accommodate a new system of personal liability insurance 
in Alaska. He pointed out that State Farm has only 65,000 policy 
holders in Alaska compared to approximately three million policy holders 
in California.

Second, such a law could penalize certain groups of peo e. For exam­
ple, in a family with one car and three drivers, each driver would have 
to insure his/her driver's license under this system. Consequently, 
the law would require the family to take out three full insurance 
policies even though each person's potential driving time would be less 
than that of a sole owner and operator of a vehicle. In addition, a 
law mandating driver's license insurance would force a per.an who has a 
driver's license but does not own a vehicle to purchase automobile 
insurance.

Third, enforcement of a law tying i n s u r a n c e  to driver's licenses could 
be difficult given that licenses are renewed u n c c  <*very five years in 
Alaska while many insurance policies are issued on an a n n u a i o a s i s .
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Drivers could be required to renew their licenses at least once a y.'-ar 

or to pay the insurance premiums for all five years before being issued 
a license.

Furthermore, according to Don Koch with the Alaska Division of Insur­
ance, if such legislation were passed, it would take years for the 
State to collect enough data to use as a basis for regulating insurance 
rates. In the meantime, the State would have no real way of determin­
ing whether insurance rates were just. Currently, insurance companies 
in Alaska are required to file statistics with the division supporting 
their current rates. Over the years, the division '•’as developed a data 
base with which to test the appropriateness of automobile insurance 
rates.

Existing Remedies

If the intent of legislation mandating "driver's license insurance" is 
to reduce the expenses and paperwork incurred by multiple vehicle 
owners, several remedies currently exist. For example, many companies, 
including Allstate Insurance Company, permit persons owning more than 
one vehicle to buy one policy and list all of- their cars on-that policy. 
In addition, most insurance companies offer discounts to policy holders 
with more than one vehicle. State Farm, for example, gives policy 
holders a ten percent discount on each additional car insured after the 
primary vehicle.

Furthermore, the new mandatory vehicle liability insurance law in
Alaska, AS 28.22.200, requires automobiles to be insured only "when 
driven on a highway, vehicular way or area, or on other public property 
in the state". Consequently, a person owning multiple vehicles does 
not need insurance coverage for all of the vehicles unless the vehicles
are all driven regularly, ror example, a person who owns a recreational
vehicle and uses it only in the summer could shop around for a policy 
insuring the vehicle for that quarter only.

Finally, Ms. Foley, with the American Insurance Association, contends 
the best way to lower one's automobile insurance rates is to shop
around to determine which companies offer the desired coverage at the 
best cost. She points out that insurance companies' rates for similar 
policies vary significantly.

* * * * *

I hope this information is useful. Please feel free to contact me if 
you have any additional questions.
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under a law providing for its suspension or revocation for failure to 
deposit security for the payment ofjudgments arising out of an accident 
under circumstances which would require the department to suspend 
a nonresident’s operating privilege if the accident had occurred in this 
state, the department shall suspend the license of the resident. The 
suspension continues until the resident furnish, s evidence of compli­
ance with the law of the other state relating to ne deposit of securitv. 
(§ 18 ch 163 SLA 1959)

NOTES TO D EC IS IO N S

E ffec t o f  app lica tion  to unlicensed 
d rive rs . — This section and AS 28.20.250 
provide simply that the unlicensed driver 
subject to those laws "may not be licensed" 
until certain conditions are met; they do

not use the language o f "suspending" or 
refer to any "privilege" the unlicensed 
driver may have had. Francis v. Munic­
ipality o f Anchorage, Ct. App. Op. No. 70 
(F ile No. 5659), 641 P.2d 226 (1982).

Sec. 28.20.170. Authority o f department to decrease amount o f 
security. The department may reduce the amount of security ordered 
within six months after the date of the accident i f  in its judgment the 
amount is excessive. I f  the security originally ordered is on deposit, the 
excess deposit over the reduced amount ordered shall be returned 
immediately to the depositor or the personal representative of the 
depositor. (§ 19 ch 163 SLA 1959)

Sec. 28.20.180. Correction o f action o f department. I f  the
department takes action or fails to take action under this chapter due 
to erroneous information or no information, upon receiving correct 
information within one year after the date of an accident the depart­
ment shall take appropriate action to carry out the purposes and effect 
of this chapter. However, this section does not require the department 
to re-evaluate the amount of a deposit required. ($ 20 ch 163 SLA 1959)

Sec. 28.20.190. Custody o f security. The department shall place 
security deposited with it in the custody of the Department of Revenue. 
(§ 21 ch 163 SLA 1959)

Sec. 28.20.200. Disposition o f security, (a) The security deposited 
is available only for

(1) the payment of a ..ettlemert agreement covering a claim arising 
out of lue accident upon instruction of the person who made the deposit, 
or

(2) the payment of a judgment given against the person required to 
make the deposit for damages arising out of the accident in an action 
at law begun not later than one year after the deposit of security, or 
within one year after the date of deposit of security following failure to 
make payments under an agreement to pay.
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(b) Every distribution of funds from a security deposit is subject to 
the limits o f the department’s evaluation on behalf of a claimant. (§ 22 
ch 163 SLA 1959)

Sec. 28.20.210. Return o f deposit, (a) Upon the expiration of two 
years from the date of deposit of security, the security remaining on 
deposit shall be returned to the person who made the deposit or the 
person’s personal representative if an affidavit or other evidence 
satisfactory to the department is filed with it showing that

(1) no action for damages arising out of the accident for which 
deposit was made is pending against the person on whose behalf the 
deposit was made, and

(2) there does not exist any unpaid judgment against the person in 
an action.

(b) This section does not limit the return of a deposit or security 
under any other provision of this chapter authorizing return. (§ 23 ch 
163 SLA 1959; am § 6 ch 78 SLA 1982)

Effect o f  am endm ents. — The 1982 "one year" in the introductory language o f 
amendment substituted "two years”  for subsection (a).

Sec. 28.20.220. Matters not to be evidence in civil suits. The 
report required after an accident, the action taken by the department 
under this chapter, the findings, if any, of the department upon which 
its action is based, and the security filed shall not be referred to, and 
shall not be evidence o f the negligence or due care of either party, at 
the trial of an action to recover damages. (§ 24 ch 163 SLA 1959)

NOTES TO D E C IS IO N S

§ 28.20.210 A l a s k a  S t a t u t e s  § 28.20.230

Cited in Paulson v. National Indcm. 
Co.. Sup. Ct. Op. No. 806 (F ile  No. 1-162). 
498 P.2d 731 (1972 ).

Sec. 28.20.230. P ro o f o f financial responsibility for the future .
la) The provisions of this chapter requiring the deposit of proof of 
financial responsibility for the future apply to persons who ore 
convicted of or forfeit bail for certain offenses under motor vehicle laws 
or who, by ownership or operation of a vehicle of a type subject to 
registration under AS 28.10, are involved in an accident in this state 
which results in bodily injury or death of a person or damage to the 
property of any one person exceeding $500.

(b) The term "proof of financial responsibility for the future” in this 
chapter means proof of ability to respond in damages for liability, on 
account of an accident occurring after the effective date of proof, that 
arises out of the ownership, maintenance or use of a vehicle subject to 
registration under the laws of this state, in the amount of $50,000
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authorizing a person to act as a self-insurer for either property damage 
or bodily injury, or both, or within the limits the department pre­
scribes.

(c) Upon not less than 10 days’ notice and a hearing pursuant to the 
notice, the department may upon reasonable grounds cancel a certif­
icate of self-insurance. Failure to pay a judgment within 30 days after 
judgment becomes final is a reasonable ground for the cancellation of 
a certificate of self-insurance. (§ 42 ch 163 SLA 1959)

Sec. 28.20.410. Certificate o f insurance as proof. Proof of 
financial responsibility for the future may be furnished by filing with 
the department the written certificate of an insurance carrier autho­
rized to do business in this state certifying that there is in effect a 
motor vehicle liability policy for the benefit of the person required to 
furnish proof of financial responsibility. The certificate shall give the 
effective date of the motor vehicle liability policy, which shall be the 
same as the effective date of the certificate, and shall designate by 
description or appropriate reference all vehicles covered by it, unless 
the policy is issued to a person who is not the owner of a motor vehicle. 
(§ 43 ch 163 SLA 1959)

NOTES TO DEC IS IO N S

A pp licab ility  o f  safety responsib ility  
acts. — Safety responsibility acts are 
applicable on ly to those policies which nre 
required or certified under such acts. H art 
v. National Indem. Co., Sup. f t .  Op. No. 
387 (F ile No. 722). 422 P,2d 1015 (1967).

The absolute liab ility  provisions o f AS 
. S .20 .440 (fl(l) are ''i.nited by AS 
28.20.440(a), which provides that such 
absolute liability provisions are made part 
o f only those motor vehicle liability 
policies which are certified or required as 
proof o f financial responsibility for the 
future. Hart v. National Indem. Co., Sup. 
Ct. Op. No. 387 (F ile  No. 722), 422 P.2d 
1015 (1967).

R e liance  by in su re r on po licy

deft ies. — A policy o f automobile liab il­
ity insurance, voluntarily carried by an 
operntor who has never been required to 
furnish proof o f financial responsibility 
under the provisions o f the Safe'y Respon­
sibility Act, and not certified as su .' proof, 
is not required by such law and the n -ire r 
is not precluded from relying on policy 
defenses. H art v. National Indem. Co., 
Sup. Ct. Op. No. 387 (F ile No. 722), 422 
P. 2d 1015 (1967).

Quoted in Paulson v. National Indem. 
Co., Sup. Ct. Op. No. 806 (F ile  No. 1462), 
498 P.2d 731 (1972).

Stated in Hartsfield v. Ci rolina Cas. 
Ins. Co., Sup. Ct. Op. No. 531 (F ile No. 
940), 451 P.2d 576 (1969 ).

Sec. 28.20.420. Certificate furnished by nonresident as proof.
(a) A nonresident may give proof of financial responsibility by filing 
with the department a written certificate of an insurance carrier 
authorized to transact business in the state in which the vehicle de­
scribed in the certificate is registered, or if the nonresident does not 
own a vehicle, then in the state in which the nonresident resides, if the 
certificate otherwise conforms with this chapter; the department shall 
accept it upon condition that the insurance carrier complies with (b) 
and (c) of this section.



(b)-The insurance carrier shall execute a power of attorney 
authorizing the department to accept service on its behalf of notice or 
process in an action arising out of a motor vehicle accident in this state.

(c) The insurance carrier shall agree in writing that the policy shall 
conform with the laws of this state relating to the terms of motor 
vehicle liability policies issued in this state. (§ 44 ch 163 SLA 1959; am 
§ 44 ch 32 SLA 1971)

§ 28.20.430 A l a s k a  S t a t u t e s  § 28.20.440

NOTES TO  D EC IS IO N S

Cited in Johnson v. United States Fid. v. Municipality o f Anchorage, Ct. App. Op. 
& Guar. Co., Sup. Ct. Op. No. 1954 (F ile No. 89 (F ile No. 5318), 645 P.2d 205 
No. 4020), 601 P.2d 260 (1979); Anderson (19S2).

Sec. 28.20.430. Defau lt by nonresident insurer. I f  an insurance 
carrier not authorized to transact business in this state, but qualified 
to furnish proof of financial responsibility in this state, defaults in an 
undertaking or agreement, the department shall not accept as proof a 
certificate of the carrier whether previously filed or thereafter tendered 
as proof, so long as the default continues. (§ 45 ch 163 SLA 1959)

Sec. 28.20.440. M otor vehicle liab ility policy, (a) In this chapter, 
"motor vehicle liability policy” means an "owner policy” or an 
"operator’s policy” containing an agreement or endorsement as pro­
vided in this section, or certified as provided in AS 28.20.410 or 
28.20.420 as proof of financial responsibility for the future, and issued, 
except as otherwise provided in AS 28.20.420, by an insurance carrier 
authorized to transact business in this state, to or for the benefit of the 
person named as insured.

(b) The owner’s policy of liability insurance shall
(1) designate by description or appropriate reference all vehicles 

which it covers;
(2) insure the person named and every other person using the vehi­

cle with the express or implied permission of the named insured, 
against loss from the liability imposed by law for damages arising out 
of the ownership, maintenance, or use of the vehicle within the United 
States or Canada, subject to limits exclusive of interests and costs, with 
respect to each vehicle, as follows: $50,000 because of bodily injury to 
or death of one person in any one accident, and, subject to the same 
limit for one person, $100,000 because of bodily injury to or death of two 
or more persons in any one accident, and $25,000 because of injury to 
or destruction of property of others in any one accident;

(3) contain coverage in not less than the amounts set out in (2) of this 
subsection for the protection of the persons insured under the policy 
who are legally entitled to recover damages from owners or operators 
ol uninsured or underinsured motor vehicles because of bodily injury 
or death, or damage to or destruction of property arising out of the
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§ 28.20.440 M o t o r  V e i i ic i .e s S 28.20.440
ownership, maintenance or use of the uninsured or underinsured motor 
vehicle; this coverage shall comply with the provisions of AS 28.20.445.

(c) The operator’s policy of liability insurance shall insure the person 
named as insured against loss from the liability imposed upon him by 
law for damages arising out of the use by the person of any motor 
vehicle not owned by him, within the same territorial limits and sub­
ject to the same limits of liability as are required for an owner’s policy 
of liability insurance.

(d) The motor vehicle liability policy shall state the name and 
address of the named insured, the coverage, the premium charges, the 
policy period and the limits of liability, and shall contain an agreement 
or an endorsement that insurance is provided in accordance with the 
coverage defined in this chapter for bodily injury and death or property 
damage, or both, and is subject to all the provisions of AS 28.20.010 — 
28.20.640.

(e) The motor vehicle liability policy need not insure liability under 
a workers’ compensation law nor liability for damage to property 
owned by, rented to, in charge of or transported by the insured.

(f) Every motor vehicle liability policy is subject to the following 
provisions but these provisions need not be contained in the policy.

(1) The liability of the insurance carrier becomes absolute whenever 
injury or damage covered by the policy occurs; the policy may not be 
cancelled or annulled as to this liability after the occurrence of the 
injury or damage; no statement made by the insured or on his behalf 
and no violation of the policy defeats or voids the policy.

(2) The satisfaction by the insured of a judgment for injury or dam­
ages is not a condition precedent to the right or duty of the insurance 
carrier to make payment on account of injury or damage.

(3) The insurance carrier may settle a claim covered by the policy, 
and if settlement is made in good faith, the amount of settlement is 
deductible from the limits of liability specified in (b) of this section.

(4) The policy, the written application for the policy, if any, and 
every rider or endorsement which does not conflict with the provisions 
of this chapter constitute the entire contract between the parties.

(g) A policy which grants the coverage required for a motor vehicle 
liability policy may also grant lawful coverage in excess of or in addi­
tion to the coverage specified for a policy and the excess or additional 
coverage is not subject to the provisions of this chapter. With respect 
to a pelicy which grants excess or additional coverage the term "motor 
vehicle liability policy” applies only to that part of the coverage which 
is required by this section.

(h) A motor vehicle liability policy may provide that the insured 
shall reimburse the insurance carrier for any payment the insurance 
carrier would not have been obligated to make under the terms of the 
policy except for the provisions of this chapter.
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§ 28.20.640 M o t o r  V e h ic l e s  

NO TES TO D EC IS IO N S

§ 28.22.010

Cited in Hart v. National Indem. Co., Indem. Co., Sup. Ct. Op. No. 806 (F ile No.
Sup. Ct. Op. No. 387 (F ile  No. 722), -122 1462), 498 P.2d 731 (1972).
P.2d 1015 (1967); Paulson v. National

Sec. 28.20.640. Short title. This chapter may be cited as the Motor 
Vehicle Safety Responsibility Act. (§ 1 ch 163 SLA 1959)

N OTES TO D E C IS IO N S

C ited in Paulson v. National Indem.
Co., Sup. Ct. Op. No. 806 (F ile No. 1462),
498 P.2d 731 (1972).

Chapter 22. Motor Vehicle Liability Insurance.
A rtic le
1. Description o f General Policy Provisions (§§ 28.22.010 —  28.22.050)
2. Uninsured and Underinsured Motorists Coverage (§§ 28.22.100 — 28.22.130)
3. P roo f o f Insurance Required (§§ 28.22.200 — 28.22.260)
4. Miscellaneous Provisions (§§ 28.22.500 — 28.22.600)

C ross re ferences, — For declaration o f 1985." Section 17, ch. 70, SLA 1984 repeals
legislative purpose in enacting this chap- this chapter effective January 1, 1989.
ter and making related amendments in Leg is la tive  h isto ry  rep o rts . —  For 
this title and AS 21, see S 1, ch. 70, SLA conference committee letter o f intent
1984 in the Temporary and Special Acts, adopted by the legislature relating to ch.

E ffec tive  date o f  chap te r. — Section 70, SLA 1984 (CCSHB 7), see 1984 House
23, ch. 70, SLA 1984, provides: "Sections 1 Journal, p. 3520.
—  15 o f this Act take effect January 1,

Article 1. Description o f General Po licy Provisions.
Section Section
10. Motor vehicle liab ility  policy 40. Proration
20. Policy provisions that are implied 50. Requirements o f policy.
30. Excess or additional coverage

Sec. 28.22.010. Motor vehicle liab ility policy, (a) The owner’s 
policy of liability insurance shall

(1) designate by description or appropriate reference all vehicles 
that it covers;

(2) insure the person named against loss from the liability imposed 
by law for damages arising' out of the ownership, maintenance, or use 
of the vehicle in the United States or Canada, subject to limits exclu­
sive of interest and costs, with respect to each vehicle, as follows:

(A) $50,000 because of bodily injury to or death of one person in any 
one accident, and, subject to the same limit for one person, $100,000 
because of bodily injury to or death of two or more persons in any one 
accident; and
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§ 28.22.020 A l a s k a  S t a t u t e s § 28.22.030
(B) $25,000 because of injury to or destruct ion of property of others 

in any one accident;
(3) contain coverage prescribed in AS 28.22.100 — 28.22.130 in the 

amounts set out in (2) of this subsection for the protection of the persons 
insured under the policy who are legally entitled to recover damages 
from the owner or operator of an uninsured or underinsured motor 
vehicle because of bodily injury or death, or damage to or destruction 
of property arising out of the ownership, maintenance, or use of the 
uninsured or underinsured motor vehicle.

(b) The operator’s policy of liability insurance shall insure the per­
son named as insured against loss from the liability inposed on the 
operator by law for damages arising out of the use by the operator of 
a motor vehicle not owned by the operator, within the same territorial 
limits and mbject to the same limits of liah lity  as are required for an 
owner’s policy of liability insurance.

(c) The motor vehicle liability policy shall state the name and 
address of the named insured, the coverage, the premium charges, the 
policy period, and the limits of liability, and shall contain an 
agreement or an endorsement that insurance is provided in accordance 
with the coverage defined in (a) of this section for bodily injury and 
death or property damage, or both. (§ 13 ch 70 SLA 1984)

Sec. 28.22.020. Po licy provisions that are implied. A motor 
vehicle liability policy is subject to the following provisions but these 
provisions need not be contained in the policy:

(1) The satisfaction by th>. insured of a judgment for injury or dam­
ages is not a condition precedent to the right or duty of the insurance 
carrier to make payment on account of injury or damage.

(2) The insurance carrier may settle a claim covered by the policy, 
and if settlement is made in good faith, the amount of settlement is 
deductible from the limits of liability specified in AS 28.22.010.

(3) The policy, the written application for the policy, if any, and 
every rider or endorsement that does not conflict with the provisions cf 
this chapter constitute the entire contract between the parties. (S 13 ch 
70 SLA 1984)

Sec. 28.22.030. Excess o r additional coverage, (a) A policy that 
giants the coverage required for a motor vehicle liability policy may 
also grant lawful coverage in excess of or in addition to the coverage 
specified for a policy and the excess or additional coverage is not subject 
to the provisions of this chapter. With respect to a policy that grants 
excess or additional coverage, the term "motor vehicle liability policy” 
applies only to that part of the coverage that is required by this chap­
ter.

(b) A policy shall be excluded from the application of this chapter if 
the automobile or motor vehicle liability coverage is provided only on 
an excess or umbrella basis. (§ 13 ch 70 SLA 1984)
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Sec. 28.22.010. P roration . A motor vehicle liability policy may 
provide for proration of the insurance with other valid and collectible 
insurance. (§ 13 ch 70 SLA 1984)

Sec. 28.22.050. Requirements o f policy, (a) A policy is not effec­
tive under AS 28.22.010 unless it is issued by an insurance company 
or surety company authorized to do business in this state, except as 
provided in (b) of this section, and unless it complies with the limit 
requirements established in AS 28.22.010.

(b) A policy is not effective under AS 28.22.010 with respect to a 
vehicle not registered in the state or a vehicle that was registered in 
another jurisdiction on the effective date of the policy or the most 
recent renewal of it, unless the insurance or surety company issuing 
the policy is authorized to do business in the state, or if the company 
is not authorized to do business in the state, unless it executes a power 
of attorney authorizing the director of the division of insurance to 
accept service on its behalf of notice or process in ar action upon the 
policy arising out of the accident.

(c) The requirements for a motor vehicle liability policy may be 
fulfilled by the policies of one or more insurance carriers who together 
meet the requirements.

(d) A binder issued pending the issuance of a motor vehicle liability 
policy fulfills the requirements for a policy. (S 13 ch 70 SLA 1984)

Article 2. Uninsured and Underinsured Motorists Coverage.
Section Section
1 DO. General policy provisions 120. Policy coverage anti priorities
110. Maximum liab ility o f carrier 130. Policy coverage exclusions

' )

Sec. 28.22.100. General policy provisions, (a) The uninsured and 
underinsured motorists coverage required in this chapter

(1) does not apply to bodily injury, sickness, disease, or death of an 
insured or damage to or destruction of property of an insured until the 
limits of liability bonds and policies that apply have been used up In­
payments or judgments or settlements;

(2) shall be a single combined coverage; and
(31 may be rejected by the insured in writing; if the insured has 

rejected uninsured or underinsured coverage, the coverage shall not be 
included in a supplemental, renewal or replacement policy unless the 
insured subsequently requests uninsured or underinsured coverage in 
writing.

(b) I f  both the owner and operator of the uninsured vehicle are 
unknown, payment under the uninsured and underinsured motorists 
coverage may be made only where direct contact between the insured 
and uninsured or underinsured motor vehicles has occurred. A vehicle 
that has left the scene of the accident with an insured vehicle is pre­
sumed to be uninsured if the insured person reports the accident to the 
appropriate authorities within 24 hours.
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(c) The uninsured and underinsured motorists coverage for damage to 
or destruction of property is subject to a deductible of $250 in any one 
accident, but the insurer may offer a deductible other than $250. This 
coverage shall be limited to damage to or destruction of the insured 
motor vehicle. It may not include loss of use of such vehicle. (§ 13 ch 
70 SLA 1984)

Sec. 28.22.110. Maximum liability o f carrie r, (a) The maximum 
liability of the insurance carrier under the uninsured and 
underinsured motorists coverage required under this chapter shall be 
the difference between the coverage limit o f liability and the amount 
paid to the insured by or on behalf of the uninsured and underinsured 
motorist.

(b) Amounts payable under the uninsured motorists and 
underinsured motorists coverage required to be offered under this 
chapter shall be reduced by

(1, amounts paid or to be paid under any workers’ compensation law;
(2) amounts paid or payable under any valid and collectible automo­

bile medical payments insurance or bodily injury or death liability 
insurance; and

(3) amounts paid by or on behalf of the uninsured or underinsured 
motorist. (§ 13 ch 70 SLA 1984)

Sec. 28.22.120. Policy coverage and priorities. I f  an insured is 
entitled to uninsured or underinsured motorists coverage under more 
than one policy of motor vehicle liability insurance, or under more than 
one coverage if two or more vehicles are insured under one policy, the 
maximum amount an insured may recover shall not exceed the highest 
limit of any one policy or coverage. Where multiple policies or 
coverages apply, payment shall be made in the following order of 
priority, subject to the limit of liability for each applicable policy or 
coverage:

1) a policy or coverage covering a motor vehicle occupied by the 
injured person at the time of the accident;

(2) a policy or coverage covering a motor vehicle that came into 
contact with the insured while a pedestrian; and ’ ^

(3) a policy or coverage covering a motor vehicle not involved in the  ̂
accident with respect to which the injured person is an ;nsured or a 
named insured. (§ 13 ch 70 SLA 1984)

Sec. 28.22.130. Policy coverage exclusions. The uninsured and 
underinsured motorists coverage provided for in this chapter does not 
apply to bodily injury or death or damage to or destruction of property 
of an insured

(1) while occupying a motor vehicle owned by, but not insured by, 
the named insured or the insured s spouse or relative residing in the 
same household; or
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§ 28.22.200 M o t o r  V e h ic l e s § 28.22.210

(2) through being struck by a vehicle owned by the named insured 
or the insured’s spouse or relative residing in the same household. 
(§ 13 ch 70 SLA 1984)

Article 3. P ro o f o f Insurance Required.
Section
200. Motor vehicle liab ility  insurance 

required: Exemptions 
210. Requirement o f proof o f motor vehi­

cle liab ility insurance 
220. Method o f proof following an accident 
230. Method o f proof following a charge o f 

a moving traffic violation

Section
240. Administrative suspension o f 

drivers' licenses 
250. Falsification o f information 
260. Proof for the future

Sec. 28.22.200. M otor vehicle liab ility insurance required: 
Exemptions, (a) The operator or owner of a motor vehicle subject to 
registration under AS 28.10.011 when driven on a highway, vehicular 
way or area, or on other public property in the state, shall have motor 
vehicle liability insurance that complies with this chapter or a certif­
icate of self-insurance that complies with AS 28.20.400 in effect for the 
motor vehicle, unless

(1) the motor vehicle is being driven or moved on a highway, vehicu­
lar way, or a public parking place in the state that is not connected by 
a land highway or vehicular way to

(A) the land-connected state highway system, or
(B i a highway or vehicular way with an average daily traffic volume 

greater than 499; and
(2) the operator has not been cited within the preceding five years 

for a traffic law violation with a demerit point value of six or more on 
the point schedule determined under regulations adopted by the 
department under AS 28.15.221.

(b) The department shall publish annually a list of areas that meet 
the requirements of (a)(1) of this section. This list shall be available for 
public inspection at all division of riotor vehicle offices in the state. 
(§ 13 ch 70 SLA 1984)

Sec. 28.22.210. Requirement o f p roo f o f motor vehicle liability 
insurance. The owner or operator of a motor vehicle required to have 
motor vehicle liability insurance that complies with this chapter or a 
certificate of self-insurance that complies with AS 28.20.400, must 
show proof of this insurance when that person

(1) is involved in an accident that results in bodily injury to or death 
of a person, or damage to the property of a person exceeding $500; or

(2) is charged with a traffic law violation with a demerit point value 
of six or more on the pr:nt schedule determined under regulations 
.dopted by the department under AS 28.15.221. (§ 13 ch 70 SLA 1984)



(c) The uninsured and underinsured motorists coverage for damage to 
or destruction of property is subject to a deductible of $250 in any one 
accident, but the insurer may offer a deductible other than $250. This 
coverage shall be limited to damage to or destruction of the insured 
motor vehicle. It may not include loss of use of such vehicle. (8 13 ch 
70 SLA 1984)

Sec. 28.22.110. Maximum liab ility o f carrie r, (a) The maximum 
liability o f the insurance carrier under the uninsured and 
underinsured motorists coverage required under this chapter shall be 
the difference between the coverage limit of liability and the amount 
paid to the insured by or on behalf of the uninsured and underinsured 
motorist.

(b) Amounts payable under the uninsured motorists and 
underinsured motorists coverage required to be offered under this 
chapter shall be reduced by

(1) amounts paid or to be paid under any workers’ compensation law;
(2) amounts paid or payable under any valid and collectible automo­

bile medical payments insurance or bodily injury or death liability 
insurance; and

(3) amounts paid by or on behalf of the uninsured or iderinsured 
motorist. (§ 13 ch 70 SLA 1984)

Sec. 28.22.120. Po licy coverage and priorities. I f  an insured is 
entitled to uninsured or underinsured motorists coverage under more 
than one policy of motor vehicle liability insurance, or under more than 
one coverage if two or more vehicles are insured under one policy, the 
maximum amount an insured may recover shall not exceed the highest 
limit of any one policy or coverage. Where multiple policies or 
coverages apply, payment shall be made in the following order of 
priority, subject to the limit of liability for each applicable policy or 
coverage:

( 1 ) a  policy or coverage covering a motor vehicle occupied by the 
injured person at the time of the accident;

(2) a policy or coverage covering a motor vehicle that came into 
contact with the insured while a pedestrian; and

(3) a policy or coverage covering a motor vehicle not involved in the 
accident with respect to which the injured person is an insured or a 
named insured. (8 13 ch 70 SLA 1984)

Sec. 28.22.130. Po licy coverage exclusions. The uninsured and 
underinsured motorists coverage provided for in this chapter does not 
apply to bodily injury or death or damage to or destruction of property 
of an insured

(1) while occupying a motor vehicle owned by, but not insured by, 
the named insured or the insured’s spouse or relative residing in the 
same household; or
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§ 28.22.200 M o t o u  V e h ic l e s  § 28.22.210
(2) through being struck by a vehicle owned by the named insured 

or the insured’s spouse or relative residing in the same household. 
(§ 13 ch 70 SLA 1984)

A rtic le 3. P ro o f o f Insurance Required.
Section
200. Motor vehicle liab ility  insurance 

required: Exemptions 
210. Requirement o f proof o f motor vehi­

cle liab ility  insurance 
220. Method o f proof following an accident 
230. Method o f proof following a charge o f 

a moving tra ffic  violation

Section
2-10. Administrative suspension o f 

drivers’ licenses 
250. Falsification o f information 
260. P roo f for the future

Sec. 28.22.200. Motor vehicle liab ility insurance required : 
Exemptions, (a) The operator or owner of a motor vehicle subject to 
registration under AS 28.10.011 when driven on a highway, vehicular 
way or area, or on other public property in the state, shall have motor 
vehicle liability insurance that complies with this chapter or a certif­
icate of self-insurance that complies with AS 28.20.400 in effect for the 
motor vehicle, unless

(1) the motor vehicle is being driven or moved on a highway, vehicu­
lar way, or a public parking place in the state that is not connected by 
a land highway or vehicular way to

(A) the land-connected state highway system, or
(B) a highway or vehicular way with an average daily traffic volume 

greater than 499; and
(2) the operator has not been cited within the preceding five years 

for a traffic law violation with a demerit point value of six or more on 
the point schedule determined under regulations adopted by the 
department under AS 28.15.221.

(b) The department shall publish annually a list of areas that meet 
the requirements o f (a)(1) of this section. This list shall be available for 
public inspection at all division of motor vehicle olfices in the state. 
(§ 13 ch 70 SLA 1984)

Sec. 28.22.210. Requirement o f p ro o f o f motor vehicle liab ility  
insurance. The owner or operator of a motor vehicle required to have 
motor vehicle liability insurance that complies with this chapter or a 
certificate of self-insurance that complies with AS 28.20.400, must 
show proof of this insurance when that person

(1) is involved in an accident that results in bodily injury to or death 
of a person, or damage to the propei ty of a person exceeding $500; or

(2) is charged with a traffic lav violation with a demerit point value 
of six or more on the point schedule determined under regulations 
adopted by the department under AS 28.15.221. (§ 13 ch 70 SLA. 1984)
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Sec. 28.22.220. Method of p roo f fo llow ing  an accident, (a) A 
person involved in an accident who is required to prove that a motor 
vehicle liability insurance or a certificate o f self-insurance was in effect 
under AS 28.22.210 shall, within 15 days of the accident

(1) present a copy of the insurance policy, certificate, bond, or insur­
ance binder that was in effect at the time o f the accident to the depart­
ment for inspection;

(2) provide the department with written certification from an insur­
ance company, insurance agent, insurance broker or surplus lines 
broker confirming that a valid motor vehicle liability policy issued in 
conformity with this chapter was in effect at the time of the accident;
or

of(3) advise the department in writing that a certificate 
self-insurance was in effect at the time o f the accident.

(b) The department shall develop and implement a program to check 
the veracity of the documents filed for p roof under this section. (§ 13 
ch 70 SLA 1984)

Sec. 28.22.230. Method o f proof fo llow ing  a charge o f a moving 
tra ffic violation, (a) A person charged with a traffic law violation who 
is required to prove that a motor vehicle liability insurance policy or 
a certificate of self-insurance was in effect under AS 28.22.210 shall, 
at the time of that person’s initial appearance in court or within 15 
days of the date of the charge of a traffic law violation, whichever is 
later,

(1) present a copy of the insurance policy, certificate, bond, or insur­
ance binder that was in effect at the time o f the violation to the court 
for inspection;

(2) provide the court with written certification from an insurance 
company, insurance agent, insurance broker, or surplus lines broker 
cc irming that motor vehicle liability insurance issued in conformity 
v. i h this chapter was in effect at the time o f the violation; or

(3) advise the court in writing that a certificate of self-insurance was 
in effect at the time the violation was charged.

(b) The court shall immediately report to the department any failure 
to present proof of insurance as provided in this section. (8 13 ch 70 
SLA 1984)

Sec. 28.22.240. Administrative suspension o f drivers ’ licenses.
(a) I f  a person fails to provide proof that motor vehicle liability insur­
ance or a certificate of self-insurance was in effect at the time of an 
accident or when the person was charged w ith a violation of a traffic 
law described in AS 28.22.210, the department shall suspend the 
driver’s license of that person for the following periods:

(1) not less than 90 days if, within the preceding 10 years, the person 
has not previously had a driver’s license suspended for violation of AS 
28.22.200;
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§ 28.22.250 M o t o r  V e h ic l e s § 28.22.250

(2) not less than one year if, within the preceding 10 years, the 
person has previously had a driver’s license suspended one or more 
times for violation of AS 28.22.200.

(b) The suspension shall be consecutive to any other suspension 
required by law or imposed by a court.

(c) The department may grant limited license privileges for work 
purposes only to a person whose license has been suspended under this 
section, if

(1) the person has filed proof of financial responsibility for the future 
as required by AS 28.22.260;

(2) the person’s license has not been suspended two or more times 
under this section in the preceding 10 years;

(3) the department determines that the person’s ability to earn a 
livelihood would be severely impaired if a limited license privilege is 
not granted; and

(4) the department determines that a limitation '•an be placed on the 
license that w ill enable the person to earn a livelihood without exces­
sive danger to the public.

(d) When imposing a limitation under this section the department 
shall

(1) require the surrender of the driver’s license; and
(2) issue to the licensee a certificate valid for the duration o f the 

limitation.
(e) After the termination of a limitation as shown on the certificate 

issued under (d) of this section, the license of a person on whom a 
limitation was imposed is suspended until the person receives a new 
license under AS 28 15.211(c).

<f) The department shall notify the licensee that the suspension 
becomes effective 30 days from the date of the notice and that the 
licensee has the right, within the 30-Jay period, to make an oral or 
written answer controverting any point or issue, or to present evidence 
and arguments fo r the consideration of the department.

(g) Upon receipt of an oral or written answer from the licensee the 
department shall make findings on the matter under consideration 
within 15 days and shall notify the person involved of its decision in 
writing by certified or registered mail. I f  the department’s decision is 
to sustain an action against the licensee’s driver’s license, the depart­
ment shall notify the licensee of the opportunity for a hearing under AS 
28.05.121 — 28.05.141. Suspension of a person’s license is stayed until 
final disposition o f the hearing under this section. (§ 13 ch 70 SLA 
1984)

Sec. 28.22.250. Falsification o f information. A person who pro­
vides information required under AS 28.22.210 — 28.22.240 that the 
person does not believe to be true with the intent to mislead a public 
servant in the performance of a duty is guilty of a class A misdemeanor. 
(§ 13 ch 70 SLA 1984)
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Sec. 28.22.260. P ro o f fo r the future . (a) A person whose license is 
suspended under AS 28.22.240 must file proof of financial responsibil­
ity for the future under AS 28.20 before fu ll driving privileges may be 
restored or limited license privileges are granted under AS 
28.22.240(c).

(b) A filing of proof of financial responsibility under AS 28.20 shall 
be required for a period of three years following expiration of the 
suspension of license under AS 28.22.240. (§ 13 ch 70 SLA 1984)

Article 4. Miscellaneous Provisions.
Section
500. Policy interpretation 
510. Separability 
600. Definition

Sec. 28.22.600. Policy interpretation. A provision in this chapter 
may not be interpreted to prohibit a motor vehicle liability policy from 
including limitations, conditions, exceptions, exclusions, or other pro­
visions that do not violate the requirements of this chapter or other 
applicable laws. (§ 13 ch 70 SLA 1984)

Sec. 28.22.510. Separability. I f  any provision of this chapter, or 
the application of a provision of this chapter to any person or circum­
stance, is held invalid, the remainder o f the chapter and the application 
of the provision to persons or circumstances other than those to which 
it is held invalid, is not affected. (§ 13 ch 70 SLA 1984)

Sec. 28.22.600. Definition. In this chapter, "motor vehicle liability 
policy” means an owner’s policy or an operator’s policy containing an 
agreement or endorsement and issued by an insurance carrier autho­
rized to transact business in the state to or for the benefit of the person 
named as insured. (S 13 ch 70 SLA 1984)

Chapter 25. Protection of Blind Persons.
IRepealed, § 1 ch 19 SLA 1972.]

C hapter 30. Abandoned Vehicles.
[Repealed, § 36 ch 127  SLA 1974.]

C hapter 31. Abandoned Motor Vehicles.
[Repealed, § 3 ch 61 SLA 1976. For current law, see AS 2S.11.010

et seq.]
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DEPARTMENT OF COMMERCE & 

ECONOMIC DEVELOPMENT
DIVISION OF INSURANCE

BILL SHEFFIELD, GOVERNOR

POUCH D
JUNEAU . ALASKA  99811  
PHONE: 4 6 5 -2 5 15

BULLETIN 84-4

TO: ALL INSURERS WRITING AUTOMOBILE INSURANCE IN ALASKA

RE: CHANGES IN THE LAW AFFECTING AUTOMOBILE INSURANCE

INTRODUCTION

On August 22, 1984, this division released Bulletin 84-3 which 
discussed changes in Alaska law due to the 1984 session of the 
Alaska Legislature. In that discussion was a brief comment about 
the effect of Chapter 62 SLA 1984 (CSSHB 16 Fin.) relating to 
premium increases which became effective on August 27, 1984, and 
Chapter 70 SLA 1984 (CSSHB 7), the mandatory auto insurance law 
which becomes effective on January 1, 1985. Questions and inquir­
ies concerning these laws suggest the need for more of a statement 
than that already released.

INCREASED LIMITS

The new law requires minimum limits of $50*000 for bodily injury 
to or death of one person in any one accident, and subject to the 
same limit for one person, and $100,000 for bodily injury to or 
death of two or more persons in any one accident. It also re­
quires $25,000 because of injury to or destruction of property of 
others in any one accident.

An insurer must provide these or greater limits on all policies it 
has in force in this State as of January 1, 1985, as well as any 
renewals or new business occurring on or after that date.

Most insurers have increased limit charges filed for the new 
limits. Since the cost of endorsing individual policies will, in 
a number of cases, be greater than the additional premium due 
because of the change, the division will consider a waiver of that 
additional premium to be within activity permitted by the insurers 
filing and not a rebate. Insurers may charge the additional 
premium for the change in accordance with its rate filings. 
Insurers that do not have rate factors for the higher limits filed 
should remedy that situation promptly.

UNINSUREU/UNDERINSURED MOTORISTS1 COVERAGE

One area of substantial question has been the new uninsured/under­
insured motorists1 coverage. Each insurer, as of January 1, 1985,
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must offer a coverage that is comprised of uninsured and under­
insured motorists' bodily injury at limits equal to those pur­
chased by the insured for bodily injury liability, and uninsured 
and underinsured motorists' property damage at a limit of 
$25,000.

The coverage must be offered in parts, so that if the insured does 
not want a portion of the coverage, such as the property damage 
feature, the insured can waive it. He may wish to buy only basic 
limits, in which case that is the part of the offer he can
accept. If the insured rejects a part or all of the coverage at
basic limits, he must do so in writing. Additions of this cover 
age should be made on a negative response basis, i.e., add the 
basic limits and allow the insured to reject in writing. The 
insurer should not actively seek rejection of the coverage. The
offer of the limits above basic limits bodily injury may be made
on a negative response basis at the insurer's option.

To date, very few filings have been maae to reflect the new 
requirements. Without a filing, insurers will be held to the 
minimum coverage without premium. Insurers should file rates for 
these changes as soon as possible.

CANCELLATION

Insurers are reminded that the limited cancellation law is still 
in effect and has not been changed. The increase of coverage up 
to the new basic limits may not be considered a basis for cancel­
ling coverage mid term. All rules dealing with nonrenewal remain 
unchanged. Alaska law permits cancellation of automobile insur­
ance only for a suspended license or nonpayment of premium.

Refusal by an insured to pay additional premium for the level of 
coverage required by the new law is grounds for cancellation of 
the policy for nonpayment of premium.

PREMIUM INCREASES

A further complication is the law dealing with premium increases 
to automobile insurance policies and its requirement to provide a 
15 day notice prior to any increase in premium, with an explana­
tion the increase, and the insureds right of appeal under 
AS 21.39.090.

This law was principally aimed at the change in premium brought 
about because of a surcharge or increased premium resulting from a 
chargeable accident or violation. Apparently, insureds are still 
being charged improperly for accidents in which they were not at 
fault or for violations for which they were not convicted. The 
new law is intended to deal with that situation and, as a 
by-product, deals with much more.
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TRADE PRACTICES

A concern the Division of Insurance has with any new legislation 
is what trade practices will develop that are not intended or 
expected results of the new law. We have attempted to anticipate 
the kinds of issues that might arise. All too often an insured is 
placed in a "Catch 22" by following the advice of his ..t, 
broker or insurer. We urge the use of reasonable judgment.

One issue that we feel requires a positive position is that of 
nonrenewal by an insurer unwilling to provide the new minimum 
coverages required by the law for either a lack of capacity or 
underwriting considerations. Such actions are not to be con­
sidered a nonrenewal by the new insurer. The nonrenewing insurer 
is to advise the insured that for the purpose of completing an 
application to another carrier, the acti_,.i is not a nonrenewal. 
Abuse of this will be dealt with under the trade practice chapter 
of the law.

PASSENGER EXCLUSIONS

Passenger exclusions have been permitted in this State for some 
time. The use of such endorsements was recognized judicially in 
Hart v. National Indemnity. With the advent of mandatory automo­
bile insurance requirements, the continued use of such endorse­
ments is subject to question. Discussions and testimony prior to 
passage of the legislation were generally leaning toward preserva­
tion of specific driver exclusions but not toward blanket exclu­
sions.

Accordingly, blanket driver exclusions are no longer available for 
use in Alaska. Specific driver exclusions, when used, must be 
accepted, dated and signed by the insured. Specific driver exclu­
sions are good for only one policy period. Unsigned driver exclu­
sions are not valid.

Any policy on which a driver exclusion or a passenger exclusion 
appears must be stamped on its face with a warning in red letters 
not less than 1/4 inch in heijht. The warning shall read as 
follows:

WARNING

"Because of (exclusion no )(or)(endorsement no ),
this policy may be inadequate to satisfy the requirements of 
the Alaska Motor Vehicle Safety Responsibility Act or the 
Alaska Mandatory Insurance Law."

ASSIGNED RISK PLAN

Assuming that the new law requiring insurance has the effect of 
prompting persons currently driving without insurance to purchase
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coverage, it is expected that there will be a short term dramatic 
increase in the assigned risk plan. In view of this expectation, 
the Division of Insurance has been working for some months to 
resolve and correct some longstanding issues with the pool.

One of these situations concerns the delivery method for providing 
coverage and service. We hold that service delivered from the 
east coast is not responsive to Alaska needs. The service needs 
to be provided from a location in or near Alaska. To this end, 
the pool has agreed to install an L.A.D. (Limited Assignment 
Distribution) in Alaska. To date, two carriers have agreed to 
accept assignments, one with service facilities in Salem, Oregon, 
and the other with service facilities in Seattle, Washington. The 
approach to be used is viewed as a compromise since it is not a 
true servicing carrier concept and there is no direct service for 
underwriting in Alaska. From the viewpoint of the producer, there 
will be little difference from the way applications and losses 
have been handled in the past.

REGULATIONS

Regulations under Chapter 62 SLA 1984 to determine circumstances 
under which an insurer may increase the premium or add a surcharge 
to an automobile insurance policy have not yet been adopted, but 
increases necessitated by Chapter 70 SLA 1984 are obviously per­
mitted. Anyone with comments concerning considerations in adopt­
ing such regulations should proviee them in writing to the Market 
Surveillance Section of the Division of Insurance, Pouch D,
Juneau, Alaska 99811.

Your comments need not be limited to those items accented by the 
recent legislative changes. We would prefer that you deal with 
nonautomobile items in separate correspondence.

Effective this 9th day of November, 1984.
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