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Table 1 (continued)

Electric Rates and Production Costs For Selected Utilities

1933

Uti 1 i ty

Production Cost 

(cents/kwh)

Re ta i 1 Ra te 

(cents/kwh)

Di ffere nee 

(Rate-Cost)

Naknek (NEA) 14.7 22.3 8.1
Nome (NTUB) 17.7 20.4 2.7

Petersburg (PMPAL) 10.4 13.3 2.9

Sitka (SED)1- 8.0 6.8 -1.2
Wrangell (WML&P) 10.5 14.6 4.1

* Homer Electric Association, Matanuska Electric Association and the 

City of Seward are combined with Chugach Electric. Seward is an 

unregulated utility.

* According to John McCracken, Finance Director for the City and Borough 

of Sitka, the utility did show a paper loss of approximately $69,000 in 

1983; however, this does not account for the large negative difference 

between the retail rate and the production cost. This difference is 

the result of not counting substantial income from interest on cash 

reserves and on overlapping financing, while apportioning the interest 

expense of this financing to production costs.

Source: Alaska Power Authority, Advi sory Commi ttee Report on Statewide

Power Production Costs, December 15, 1984.

Table prepared by the House Research Agency, February 1985.



(I> 101 Ul III (Jl
CM SUING r[v\K(S'PU>i SACS

a i a n im iK s s i  m ion wj>ir<<f
u»:i H i h ‘T i ( i*.(S rB t l5  68 l l
fit Si J  *ii•• If HOOOI nvi.i iC tN lS'im i IIOOOI m u  (m i

• ?-- i : ,* . s . * i i i  i n  x. i m i i n s i i 11111 ! U  D  n i t i i i l t l l l t l l l l K I
• m vJ . «#S 11,001.3 i* ,1 6 J  i l . 6 16.1111 81 6• ]•.« 1M • * 111. 1 I . I U  JJ.1 1 J i l l • 1 1 .)
HIp I  h’CCI '.•( a j .  i 106 O i l n« i •11.5
Cs.oc.*. a i i ( . I .U O . I 16,115 1 0 m u i .  ib> I ' t l  i f . I  ■ *. n f .  i 00,611 16.1 I.',05H 5 i .5
if ' i n S  'k. 1. lOi 9 6.>l l l . 1 m u 81 0

Cl'ICM* l l ' l l  l.' l 686. I 3 ,11 ' 01.» i»?OI 61 .5
C l i £ 'Cl.• l i t j l  S IN 8 ( i l l 60.1UUir.ip.'.i I..m i , {i » . ; i i  s 11, COH os 1 ' i . lO l l (0  1
l l n  liiu .v i '** !• m O . lt l .  I i o , i i j  n . i I I , .<‘ 11 61.5
ItlilM  l l  kk.-t. I i |  III l^| l  o i 160 n . t m i • 1 1 1
11*11. l l l l l ' l  ' . I ti .  i 116 13.8 1151 •60 .)

1 1 l | > l f  If TUI ( J l . S 1,611 S O n e n 16.0
(#11 1 Hi M i l l r a .  j 1, 315 36 1 l l l f l It. 1
• IM S  " f  l i 1 I f  i t i . i i n  i r * no i 60. 1
ii i i. it tf nwCM m 510. i 1,111 10.6 n j» i 60 ’
m u ; (i m  u c c i m n .  i 101 01.1 i« l i ■61.5
►on i*  in  i m i n  i 111 lr .0 ■ M i 60 1

KQIfClftI IHIDl 0, le v s I I .  I V  01 1 n ,e o n •61.6
M  III I f  IF.II 1(1 H i. i 3C0 10 ft H i l l 6 0 .)
i i f i  » in  . n i l  is s i m ) )  ft i6o io . e t i n •60 1
f i n  i t  jq i  ‘ i r i i c s  nvci m H i 160 10.6 I60> •60.1
l»H»0IPH i f l f l  <?■ u . i O il 01.1 m i •61.5
k  r.iotH ir.* i i i i n . i O .n l  10.0 i n n • ll .O

kt* h( h l i f  Hi o .m .3 11,103 o.: .e i i . m i 63 .8
m m iiiK  n . o  i^i 1 0 .1 175 0 1 .I 1651 • l l . 5N il'll S' 1 i n i ' l l  1 101 io . i 151 01.1 1001 61 .1
H.< INI,.Ol J . l I J  6 11,131 i t . * I i ’. 1161 •51 6
MWIii.(lT I f  i l l 310.0 1 , I t l  06.1 101 l l •68.1
a x  a wit m  i i  i 5 :1 .0 0 ,113 1 1 3 n o n 51 .0

(OSIiiSUC inSWM 1̂ 1 3 .195 .* 1.165 ‘ 0 .6 10,5)11 6 0 .)
xt.i m i  m 01. 1 51 10.8 a n 6 0 .)
SHNGrOIM m f i 610.1 5,114 11.3 116)1 •10.1
i S f f f )  l l . ' t l 16*. 5 1,165 11.8 (3)11 - l l .  1
U n i x  111(1 ioi 031.1 510 ‘ 0 .8 118)1 ■til
im  ( t in  h i i m 661.1 0,110 11.6 16111 -11 .1

IOIA MSI IS S lf l l l n .  I I I .  6 171,13; 01.1 m ,  B in -61.9

IOICI SIOII <16.300 S 3,500, 315 6 .0 0 0.0

« tail IWft l/MIIIH I tfDM Ml 10,1%

D M  ( I  ( I  X IC III It I ’ l l 1,
IKOVCIA b(Mi;4 IBIIsltCS 

KIm’S'UfiI
in in hi m mi mi n;i

rmifii'iiw i t5.-,'6«issio>< cn̂is/iwi witiifliioi

#>JD/lsroiS CM (Kir hiSfiis Vm8|3**C «CI«ll Or, 1C sfvlSIDrip,is It MUHIN ABIC iNfSlWCSI 611. ‘BtiIIO/Ol IF*M itCNlS'itfil neooi m‘ti mi mHCcmi lamS'wii>it:jits ItlSIISt'1 ItiUltdt <i.*t*ii,ti ii*iHUM t* i mm (iitiiiiil
Bin. 5 00.105 01. c 16,1511 3) 0 61 0 ii i
ill. i l,n!0 06.1 13061 60 J •lit 1 6ii i 1,0 Ii 1 11 Ol 16. 3 •51.0 10 i
CIS 1 .0.600 0.1 101 81.0 11 1 11.6

Jl.ii. 1 01.160 15 l lO.Dll IS 0 59 1 1 !
no. i I. HO 01 1 101'i 60 3 51.1 <0 1
501.6 J,5»! n.i ir. •tt.3 •51.0 11.1
01.6 100 ii 8 •83.1 Cl.: 15.1Ml 0 11. lib' •1 I io.. : )‘ 1 ■11 6 10 >

1141.1 11,(01 1 n,rn •66.1 •:..i li i<1.8 ooo 1 ■on lf.,1 •SI.O 10 i
50.) 1)5 1 nn ■81 0 ■a. i 15 1
500.5 0,101 01.5 uni 11.1 •61.3 11.1
>61.6 1. Ml JO 0 I36H 6.'.* •13.6 10 0
11.6 110 01.6 not •61.1 61.1 15 1

111.) 1,114 01.0 mu 81.1 -ti. J 15 1
51.6 360 111 IJ6I •IS. 3 11.0 10.1
136.6 lU 01.) inn 33.1 •ti.; 15.3

0166.6 11.168 ie.1 n.ieoi )..; CO. 1 8 •
111. 1 100 01.8 nn 81.1 •61. J 11 1
51.5 <00 01 8 HOI 61 1 ti. 3 11. j
51.5 OOO 01.8 (101 ■81.1 •61.3 11.3
16.5 101 n.i '30i 16.1 11.1 10. i
106.6 .,'81 01.5 m̂ i n.i 10.8 J. 1

0015.1 ll.'tl ll.) II. 3111 65.1 ill II.i
61.1 110 11.1 lln 66.1 11.0 10.1
05.3 1)0 11.1 (Ill ll 1 51.0 10 1

nou n.Oft) 11.) 10,i151 II.) 616 6 6
Oil 0 i.no 16.1 mu •n i 11.1 11.0
■06 I 1. on 16.1 13*71 11 I 61. i 6.1

0H1.3 e.m iie 10.1531 81.1 61. 1 15. I
11.1 u 01.8 1151 81.1 -11.3 15.1

651.0 5,101 15.5 15)11 61 6 •61.6 6.1
lit. 1 1,100 i l . 6 13)11 111 13.9 8. .<
lift.6 CN 01.8 ini' •81.1 61.1 15.1
I H . 4 1,160 11.9 1 Soli ll. 1 • n . i 00 6

31005.6 168,001 16.6 105,5571 •71.* -58.1 10 6

IV101.7 3.816. Ill 5.0 0 0 0 0.0 8.0
51,115

III IfO, I t o .  (no SIS o u t l i t fD H|IH DittCH 
in IMIn.iro



T a b l e  I 3 cf 3

Column

1

2

3

i
5

7

8 

9

10

11

12

N O T

Explanation

Retail Operatinj Revenues - does not include wholesale power sales by 

Chugach.

Retail energy sales.

(Column 1/Column 2) x 100.

(
Statewide Average Retail Rate - Column 3 ) x Column 2.

100 /

1 - ( Statewide Average Retail Rate \

^ Column 3 / '

Includes operating costs and depreciation incurred in production and 

transmission accounts and allocations of interest and taxes to pro­

duction and transmission-. Also includes allocation of administration

and general expenses and depreciation, interest, and taxes incurred by 

General Plant. A & G and General Plant expenses are allocated based 

on the ratio of the expenses in the remaining' categories.

Energy Production before distribution losses.

(Column 6/Column 7) x 100.

/Statewide Average Rate - Columns 8 j x Column 7.

\ 100
1 - I Statewide Averaee Rate 

\ Column 8

(Column 9/Column 1) x 100.

(1 + (Column 11/100)) x Column 3

) '



Attachment 3

CERTIFICATED ELECTRIC UTIL1TIKS

• Akilt in, City ill 

MjsK.i Electric Light k Power Company 

M  iska Power t> Telephone Company 

Alaska Village Electric Cooperative, Inc. 

Anlreanof Electric Corporation 

A n i a k  l.iqht anti Powei Company, Inc.

Arctic Utilities, Inc.

Barrow Utilities an:l Electric 

Cooperative, Inc.

Bethel Utilities Corporation, Inc.

Betties Light k Power, Inc.

*Chiqnik, City of 

•Ch i r.toch i na Trailing Post 

Chugach Electric Association, Inc.

•Circle Electric

Richard Hutchinson u/b/a 

Copper Valley Electric Association, Inc. 

•Cordova Electric Cooperative, Inc. 

•Fairbanks Municipal Utilities System 

•Glacier Highway Electric Association, Inc. 

Golden Valley Electric Association, Inc. 

Gwitchyaa Zhee Utility Company 

Haines Light k Power Company, Inc.

Homer Electric Association, Inc.

11iamna-Newhalen Electric Cooperative, Inc. 

‘Ketchikan Public Utilities, City of 

•King Cove, City of 

Kodiak Electric Association, Inc.

•Kotlik, City of 

Kotzebue Electric Association Inc. 

•Kwethluk Incorporated 

M k I) Enterprises

Daniel and Margaret Patrick d/b/a

Manley Utility Company, Inc.

Matanuska Electiic Association, ’"u.

McGrath Light k Powei Company 

Municipal Light k Powei Department. 

Municipality ot Anchorage d/b/a 

•Naknek Electric Association, Inc.

•Nikolski Power and Light Company 

Fred Landt d/b/a 

•Nome, City ot

Nome Light k Power Utilities d/b/a 

•North Slope Power k Lignt Company 

North Slope Borough d/b/a 

Northern Power and Engineering Corporation,

I n c .

Northway Power k Ligrii, Inc.

Nushagak Electric Cooperative, Inc.

•Paxson Lodge, Inc.

Pelican Utility Company'*'

•Petersburg, City of 

•Semloh Supply

Weldon S. Holmes d/o/a 

•Seward, City of 

•Sitka, City and Botougn of 

Tanana Power Company, Inc.

Teller Power Company

rielen M. and Robert R. Blodgett d/b/a 

•Thorne Bay, City ot 

TIingit-Haida Regional Electrical Authority 

•Unalaska, City of 

•Weisner Trading Company 

•Wrangell, City of 

Yakut at Power, Inc.

(•)Not Regulated by Alaska Public Utilities Commission as to rates and services.

(l)Pelican Utility Company is the holder of two electric utility certificates, one for service 

in Pelican, the other tor service in Sand Point.



Attachment C

Alaska Statutes
Title 42. Public  Utilities and  

Carriers.
Chapter.
05. Alaska Public Utilities Commission Act (S 42.05.141)
06. Pipeline Act (§8 42.06.160 — 42.06.200. 42.06.280. 42.06.840)
40. Alaska Railroad Corporation (§§ 42.40.010 — 42.40.990)

Chapter 05. Alaska Public Utilities Commission Act.
ArtLlc
2. Pow ers and D uties of th e  Com mission (5 42.05.1-11 >

A r t i c l e  2 .  P o w e r s  a n d  D u t i e s  o f  t h e  C o m m i s s i o n .

S e c t io n
141. G eneral powers and du ties of the 

comm ission

S e c .  4 2 . 0 5 . 1 4 1 .  G e n e r a l  p o w e r s  a n d  d u t i e s  o f  t h e  c o m m i s s i o n ,

( a )  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  m a y

(1) regula te every public utility  engaged or proposing to engage in 
such a business inside the state, except to the ex ten t exempted by AS 
42.05.711, and the powers o f  the commission shall be liberally 
construed to accomplish its s tated  purposes;

(2) investigate, upon complaint or upon its own motion, the rates, 
classifications, rules, regulations, practices, services and facilities of a 
public utili ty  and hold hearings on them;

(3) make or require just,  fair and reasonable rates, classifications, 
regulations, practices, services and facilities for a public utility;

(4) prescribe the system of accounts and regulate the service and 
safety of operations of a public utility;

(5) require a public utility to file reports and other information and 
data;

(6) appear personally or by counsel an 1 represent the in terests  and 
welfare of the s ta te  in all m atte rs  and proceedings involving a public 
u tility pending before an officer, departm ent, board, commission or 
court of the s ta te  or of ano ther s tate  or the United S ta tes and to in te r­
vene in, protest, resist, or advocate the granting, denial or modification 
of any petition, application, complaint or other proceeding;

(7) examine witnesses and offer evidence in any proceeding affecting 
the s ta te  and in itia te  or participate injudicial proceedings to the extent 
necessary to protect and promote the interests of the state.
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§ 4 2 .0 6 . 1 6 0  A l a s k a  S t a t i ' t k n  Su im 'I .km kn t 5 4 2 .0 6 . 2 8 0

(b) The commission shall perform the duties  assigned to it under AS 
44.83.162.

<c) In the establishm ent ol electric service rates under this chapter 
the commission shall promote the conserv.it ion of resources used in the 
generation of electric energy, i 5 6 ch 113 SLA 1970; am 5 1 ch 33 SLA 
1971; am 5 43 ch 83 SLA iodOi

E d ito r 's  n o te s . — T his section i> -c t out 
above to correct a minoi 'r ro r  in th e  m.tm  
pam phlet

Chapter ()(>. Pipeline Act.
Article
1. Pow ers and D uties o f C om m ission (55 42.06.160 — 42.06.2001
2. C ertifica te  of Public C onvenience and  N ecessity (5 42.06.280)
3. Services and Facilities (5 42.06.340)

Article 1. Powers and Duties of Commission.

S e c tio n
160—200. | Repealed I

Secs. 42.06.160  — 42.06.200. A d m in is tra tive  au th o rity  and proce­
dures or commission; application or A d m in is tra tive  Procedure Act, 
hearings; orders. / Repealed , £ 20 ch 110 SL A  1981.)

E d ito r 's  notes. — T his repeal line  is set 
out above to im plem ent an  ed ito rial 
change.

Article 2. Certificate of Public Convenience and Necessity. 

S e c tio n
280. Insu rance  and security

Sec. 42.06.280. I n s u r a n c e  a n d  s e c u r i ty .  The commission may 
require any  lessee to procure and furnish liability and property damage 
insurance from a company licensed to do business in the state  or 
furnish other security or under tak ing  up .n the term s and conditions 
the commission considers necessary if the commission finds th a t  the 
net assets of the lessee are insufficient to protect the public from d am ­
age for which the lessee may he liable aris ing  out of the construction 
or operation of the pipeline, ( i i  1 ch 139 S L A  1972; am § 4 ch 6 F S S L A  

1973; am  § 110 ch 6 S L A  1984)

E ffec t o f  a m e n d m e n ts . — T he 1984 sioner" in two places n ear the  m iddle of the 
am endm ent. elTcctive F ebruary  14. 1984, secticn. 
su b s titu ted  "comm ission" for "commis-
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$ 42.05.ti« 1 P r m . i r  IJt i i .i t i k s  a n d  C a h k ik k s 8 42.05.711
(cl * In th i s  se c t io n ,  " r e c o rd "  m e a n s  a r e p o r t ,  file, book, ac co u n t ,  

pap e r ,  o r  a p p l i c a t io n ,  a n d  t h e  fac ts  a n d  in f o rm a t io n  c o n ta in e d  in it. 
(5 6 ch 11 :i SLA  1970; a m  * 8 ch 110 S L A  1 9 8 1 1

E ffe c t  o f  iini<-iiilin<'iil>. Tin- I 'M  I 
. imi ' i i i l r i i i ' i i i  i f u i M i i  t i n -  - n l m u

N O T K S  T O  D E C I S I O N S

N a r r o w  c o n s t r u c t i o n .  T h e  p r iv i l e g e  m .t tm n  not lie w i th h e ld  if  " re q u i re d  in th e
reflec ted by t in s  sec tion  sh o u ld  he in t e r e s t s  of  t h e  pub l ic"  will n o rm a l ly
c o n s t ru e d  n a r ro w ly  so t h a t  it  does n o t  con- p r e v e n t  a conll ic t  w i th  d u e  process
d ie t  w i th  t h e  const n u t  innal  r e q u i r e m e n t s  r e q u i r e m e n t s  If  a conflict n e v e r th e le s s
o f  d u e  process C i ty  o f  F a i r b a n k s  v. A la s k a  occurs,  d u e  process m u s t  control.  C i ly  of
I’uh. L 'n ls  Coo. n 'n  & W ire  Conin i t in ica -  F a i r b a n k s  v A la s k a  I’ub . U ti ls .  C om in 'n  &
turns. Inc.. S u p  C t  Op No 207!) ( F i le  No W ire  C o m m u n ic a t io n s ,  Inc., S u p  Ct Op
.19771. G i l  I’.2d 49,1 t l 'M Oi No. 207 9  (File  No :I977). 611 P 2d 493

D u e  p r o c e s s  c o n t r o l s  o v e r  s e c t i o n .  — ' I 9 H 0 I
T h e  r e q u i r e m e n t  o f  t h i s  sec t ion  t h a t  mfor-

S e e .  4 2 .0 5 .081 .  V a l i d i t y  o f  c e r t a i n  c e r t i f i c a t e s .  A c e r t i f ic a te  
iss 'ed  be fo re  J u l y  29, 1968. to  a p u b l ic  u t i l i t y  for th e  g e n e r a t io n ,  
t r an .  ss ion ,  o r  d i s t r i b u t io n  o f  e l e c t r i c  e n e r g y  a n d  p ow er ,  o r  for th e
fu rn is  g o f  t e l e c o m m u n i c a t io n s  m a y  n o t  be c o n s id e re d  a s  t e r m i ­
n a te d ,  ot . idod, for t h e  ro le  r e a s o n  t h a t  t h e  u t i l i t y  d id  n o t  o r  w ou ld  not 
p ro d u ce  a n  a n n u a l  g r o s s  in c o m e  in  e x c es s  o f  $25 ,000 .  (8 6 ch 113 SLA  
1970)

S e c .  4 2 .05 .691 .  U t i l i ty  c l a s s e s .  T h e  c o m m iss io n  m a y  by r e g u la t io n  
p rov ide  for t h e  c la s s i f i c a t io n  o f  p u b lic  u t i l i t i e s  b a s e d  up o n  d if fe ren ce s  
in  a n n u a l  r e v e n u e ,  a s s e t s ,  n a t u r e  o f  o w n e r s h ip  a n d  o th e r  a p p r o p r i a t e  
d i s t in c t io n s  a n d  a s  b e tw e e n  t h e s e  c la s s i f i c a t io n s ,  by  r e g u la t io n ,  p r o ­
v ide for d i f f e r e n t  r e p o r t in g ,  a c c o u n t in g  a n d  o th o r  r e g u la to r y  r e q u i r e ­
m e n ts .  (8 6 ch 113 S L A  1970)

A r t i c l e  10. G e n e r a l  P r o v i s i o n s .

Section Section
711. E x e m p t io n s  720. D e f in i t ions
712. D e re g u la t io n  b a l lo t  721. S h o r t  t i t le

Sec. 42.05.701. I Renumbered as A S  42.05.720.1

S e c .  42 .0 5 .7 1 1 .  E x e m p t i o n s ,  (a) T h e  p ro v is io n s  o f  t h i s  c h a p t e r  do 
no t  a.oply to  a  p e r so n  w h o  f u r n i s h e s  w a te r ,  g a s  o r  p e t ro l e u m  o r  
p e t ro l e u m  p r o d u c t s  by  t a n k ,  w a g o n ,  o r  s i m i l a r  c o n v e y a n c e ,  u n le s s  th e  
p e rso n  is t h e r e b y  s u p p ly i n g  w a te r ,  g a s .  p e t ro l e u m  o r  p e t r o l e u m  
p ro d u c ts  to  a  pu b lic  u t i l i t y  in w h ic h  t h e  p e rso n  h a s  a n  " a f f i l i a te d  i n t e r ­
es t . ' '
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§ 42.05.711 A i .a s k a  S'lv.TUtks Jf 42.05.711
(b) P u b l ic  u t i l i t i e s  o w n e d  a n d  o p e r a t e d  by  a p o l i t ica l  su b d iv is io n  of  

th e  s t a t e  a n d  n o n e  o f  w h o se  u t i l i t i e s  is in  c o m p e t i t io n  w i th  a n y  o th e r  
u t i l i ty ,  a r e  e x e m p t  from  t h e  p r o v is io n s  o f  t h i s  c h a p te r ,  o th e r  th a n  th e  
p ro v is io n s  o f  A S  12.05 221 - 42.05.'281. u n le s s  t h e  o w n e r  a n d  o p e r a to r  
e lec ts  to  b e  su b je c t  to  a l l  p ro v is io n s  o f  t h i s  c h a p t e r

(c) T h e  o w n e r s h ip  in w h o le  o r  p a r t ,  o f  t h e  c o r p o r a te  s tock  of  a  pub lic  
u t i l i ty  d e e s  not m a k e  th e  o w n e r  a p u b l ic  u t i l i ty .

(d) T h e  c o m m is s io n ,  on  a f in d in g  t h a t  no  l e g i t im a te  p u b lic  in te r e s t  
will b'.' s e rv e d ,  m a y  e x e m p t  a u t i l i t y  f rom  all  o r  a n y  p o r t io n  of  th i s  
c h a p te r .

(e) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v is io n s  o f  th i s  c h a p t e r ,  a n y  e le c ­
t r ic  o r  t e l e p h o n e  u t i l i t y  t h a t  d o es  n o t  g r o s s  § 5 0 ,0 0 0  a n n u a l l y  is e x e m p t  
from r e g u la t i o n  u n d e r  t h i s  c h a p t e r  u n l e s s  25  p e r c e n t  o f  t h e  s u b s c r ib e r s  
p e t i t io n  th e  c o m m iss io n  for r e g u la t io n .

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v is io n s  o f  t h i s  c h a p te r ,  a n  e lec tr ic  
o r  t e l e p h o n e  u t i l i t y  t h a t  d o es  n o t  g ro s s  $ 3 2 5 ,0 0 0  a n n u a l l y  m a y  e lec t  to 
be  e x e m p t  from  t h e  p ro v is io n s  of  th i s  c h a p t e r  o th e r  t h a n  A S  4 2 .0 5 .2 2 i  
— 42 .05 .281  u n d e r  t h e  p r o c e d u re  d e s c r ib e d  in A S  42 .05 .712 .

(g) A u t i l i ty ,  o t h e r  t h a n  a  t e l e p h o n e  oi *»lectric u t i l i ty ,  t h a t  does n o t  
g ro ss  $ 1 0 0 ,0 0 0  a n n u a l l y  m a y  e lec t  to b e  e x e m p t  f rom  t h e  p ro v is io n s  of 
t h i s  c h a p t e r  o th e r  t h a n  A S 42 .05 .221  — 12.05.281 u n d e r  t h e  p ro c e d u re  
d esc r ib ed  in  A S 4 2 .05 .712 .

(h) A c o o p e ra t iv e  o r g a n iz e d  u n d e r  A S  10.25 m a y  e le c t  to  be e x e m p t  
f rom  th e  p ro v is io n s  o f  t h i s  c h a p te r ,  o t h e r  t h a n  A S 42.05 .221  — 
4 2 .0 5 .281 ,  u n d e r  t h e  p r o c e d u re  d e s c r ib e d  in  A S 4 2 .0 5 .712 .

(i) A u t i l i ty  w h ic h  f u r n i s h e s  co l lec t io n  a n d  d isp o s a l  s e rv ic e  of  g a r ­
bag e ,  r e f u s e , - t r a s h ,  o r  o th e r  w a s t e  m a t e r i a l  a n d  h a s  a n n u a l  g ro ss  r e v e ­
n u e s  o f  $ 2 0 0 ,0 0 0  o r  le ss  is e x e m p t  f rom  t h e  p ro v is io n s  o f  t h i s  c h a p te r ,  
o th e r  t h a n  t h e  c e r t i f ic a t io n  p r o v is io n s  o f  A S  4 2 .0 5 .2 2 1  —  42 .05 .281 ,  
u n le ss  25  p e r c e n t  o f  t h e  s u b s c r i b e r s  o r  s u b s c r i b e r s  r e p r e s e n t i n g  25 
p e r c e n t  c f  t h e  g ro s s  r e v e n u e  o f  th e  u t i l i t y  p e t i t io n  t h e  c o m m iss io n  for 
r e g u la t io n .

(j) T h e  p ro v is io n s  o f  th i s  c h a p t e r  do  n o t  a p p ly  to  s a le s ,  e x c h a n g e s  or  
g if ts  o f  e n e r g y  to  a n  e le c t r i c  u t i l i t y  c e r t i f i c a te d  u n d e r  t h i s  c h a p te r  
w h e n  th e  e n e r g y  w h ic h  is t h e  s u b je c t  o f  t h e  s a le ,  e x c h a n g e  o r  g if t  is 
w a s t e  h e a t ,  e l e c t r i c i ty ,  o r  o t h e r  e n e r g y  w h ic h  is s u r p l u s  or  th e  
b y -p ro d u c t  o f  a n  i n d u s t r i a l  p rocess .  In a n  a r e a  in w h ic h  no e lec tr ic  
u t i l i ty  it-, c e r t i f ic a te d  for s e rv ic e ,  e n e r g y  p ro v id e d  by sa le ,  e x c h a n g e  or  
g if t  m a y  be p ro v id ed  to  a n y  u t i l i t y  w h ic h  is c e r t i f i c a te d  for s e rv ic e  to 
t h a t  a r e a .  A c o n t r a c t  for t h e  s a le ,  e x c h a n g e  o r  g i f t  o f  e n e r g y  e x e m p t  
u n d e r  t h i s  s u b s e c t io n  does  not m a k e  t h e  s u p p l i e r  a p u b l ic  u t i l i ty ,  a n d  
does no t t r a n s f e r  t h e  r e s p o n s ib i l i ty  to  p ro v id e  u t i l i t y  s e rv ic e s  from  a 
c e r t i f ic a te d  u t i l i t y  to a n y  o t h e r  p e rson .

(k) A u t i l i t y  w h ic h  f u r n i s h e s  c a b le  t e le v i s io n  s e rv ic e  is e x e m p t  from  
th e  p ro v is io n s  o f  t h i s  c h a p t e r  o th e r  t h a n  A S  42 .05 .221  — 42 .05 .281  
u n le s s  25 p e rc e n t  o f  t h e  s u b s c r i b e r s  p e t i t io n  t h e  c o m m is s io n  for r e g u ­
la tion .
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8 42 .05 .712 Puill.lt: U t i m t i k s  a n d  C a k i i i k k s 5 42 .05 .712
(/) A p e r so n ,  u t i l i t y ,  o r  c o o p e r a t iv e  t h a t  is e x e m p t  from  r e g u la t io n  

u n d e r  A S  4 2 .0 5 .7 1 1 (a )  o r  (d) — (k) is no t  su b je c t  to  r e g u la t io n  by a 
m u n ic ip a l i ty  u n d e r  A S  2 9 .4 8 .0 6 0  — 29 .48 .090 .  <>> oh 113 S L A  1970; 
a m  § 3 ch  7 6 S L A  1973; a m  $ S e l l  83  S LA  1980; m.. .$ 7 - 9 ch 1 3 6 SLA 

s 8 9  ch  59 S L A  1982; a m  * 1 ch  30  S L A  1983•

C r o s s  r e f u r e n c o s .  — l-'m l im i ta t io n *  m i 
I huso ex e m p t io n s ,  see  AS 42 On 3 2 1 ' In  .uni 
AS 42 OS.3811c!

K ffoc t  o f  a m e t x l n i e n t s .  -  The lirs i  
1980 a m e n d m e n t  ad d ed  s u b s e c t io n  tj I

T h e  second 1980 a m e n d m e n t  d e le ted  
"ex ce p t in g  th e  f u r n i s h i n g  o f  co llec tion  a n d  
d isposal  se rv ice  o f  g a r b a g e ,  re fuse ,  t r a s h  
o r  o th e r  w a s te  m n le r i i ; ' ” fo l low ing " n o n e  of  
whose  u t i l i t i e s "  n e a r  t h e  b e g in n in g  of  s u b ­
sec tion  (b). d e le te d  t h e  fo rm e r  second  s e n ­
ten ce  in s u b s e c t io n  (b), w h ich  read  
" N o tw i th s ta n d in g  a n y  o th e r  p ro v is io n s  of  
th is  c h a p te r ,  m u n ic ip a l i t i e s  p ro v id in g  co l­
lect ion a n d  d isposa l  se rv ice  o f  garhr.ge .  
refuse ,  t r a s h  o r  o th e r  w a s t e  m a te r i a l  
w i th in  t h e i r  c o rp o ra te  b o u n d a r i e s  a r e  no t  
sub jec t  to r e g u la t i o n  by  t h e  A la s k a  P ub l ic  
U t i l i t ie s  C o m m is s io n  u n le s s  th e  m u n ic ­
ip a l i ty  e lec ts  to be  s u b je c t  to t h e  p ro v is io n s  
o f  th i s  c h a p te r , "  s u b s t i t u t e d  "$ 5 0 ,0 0 0 “ fur 
"$25,000" fo llow ing "does  n o t  g ross"  n e a r  
th e  m idd le  o f  su b s e c t io n  (e), s u b s t i t u t e d

uiidi-i l ln*  i l i . ip t iv"  for In-ri-iiiuii 
fa l low ing  "exem pt  from r e g u la t io n "  n e a r  
ih e  m id d le  al su bsec t ion  lei. a n d  added 
s u b sec t io n s  ifi t h r o u g h  i n

T h e  1982 a m e n d m e n t ,  e lfec tive  M av 28. 
1982. d e l e t e d  "on - l ime 3(1, 1980" p reced ing  
“a  u t i l i ty ,” a n d  in se r ted  " a n n u a l "  
p reced in g  "gross  r e v e n u e "  in su b sec t io n  
lit.

T h e  1983 a m e n d m e n t  added  su b s e c t io n s  
(k! a n d  ill.

O p i n i o n s  o f  a t t o r n e y  g e n e r a l .  — An 
e lec tr ica l  u t i l i ty  o w ned  a n d  o p e ra te d  by a 
r eg iona l  e lec tr ica l  a u th o r i ty  w ould  co n ­
t i n u e  in  q ua l i fy  for t h e  b road  ex em p t io n  
f rom th i s  c h a p te r ,  a v a i l a b le  lo political 
s u b d iv is io n s  u n d e r  su b sec t io n  (b) o f  th is  
sec t ion  once th e  reg io n a l  e lec tr ica l  a u t h o r ­
i ty  had  com ple ted  i ts  proposed o r g a n iz a ­
t ion  as  a  nonprofi t  co rp o ra t io n  p u r s u a n t  to 
A S 10.20.005 e t  seq .  J u n e  7, 1976, Op. 
A t t 'v  Gen.

N O T E S  T O  D E C I S I O N S

M u n i c i p a l l y  o w n e d  u t i l i t i e s  in  c o m ­
p e t i t i o n  w i t h  o t h e r  u t i l i t i e s  s u b j e c t e d  
t o  fu l l  g a m u t  o f  re g u l a t i o n  p e r t a i n i r  
t o  o t h e r  u t i l i t i e s ,  w i t h  e x c e p t i o n

r e l a t i n g  to  b o n d  c o v e n a n t s .  — See 
A la s k a  Pub.  U t i ls .  C om in 'n  v. M u n ic ­
ip a l i ty  of  A n ch o rag e ,  Sup .  Ct.  Op. No. 1326 
(F i le  No. 29401. 555  P.2d 262 (1976).

S e c .  42 .0 5 .7 1 2 .  D e r e g u l a t i o n  b a l l o t ,  (a) A u t i l i t y  o r  co o p e ra t iv e  
w h ic h  m a y  e le c t  to  be  e x e m p t  f rom  t h e  p ro v is io n s  of  th i s  c h a p te r  sh a l l  
poll i ts  su b sc r ib e  r s  o r  m e m b e r s  in  t h e  m a n n e r  d esc r ib ed  in th is  sec tion

(b) T h e  v o te s  o f  a m a jo r i ty  o f  th o s e  v o t in g  in a n  e lec t ion  in w h ic h  a ’ 
le a s t  15 p e r c e n t  o f  t h e  e l ig ib le  s u b s c r i b e r s  o r  m e m o e r s  r e t u r n  ball 
a r e  r e q u i r e d  for a u t i l i t y  o r  c o o p e r a t iv e  to  e lect e x e m p t io n  u n d e r  
th i s  sec tion .

(c) E a c h  s u b s c r i b e r  o r  m e m b e r  o f  th e  u t i l i ty  o r  cooper.- 
r cc e iv e  n o t ic e  o f  a n  e le c t io n  u n d e r  t h i s  sec t io n  w i th  th e  s r ’ 
m e m b e r ’s  r e g u l a r  bill  for s e rv ic e  a t  least. 60  d a y s  before  ' 
t h e  e lec t io n .  T h e  n o t ic e  s h a l l  c o n t a in  im p a r t i a l  l a n g u '  
s u b s c r ib e r s  o r  m e m b e r s  t h a t  a n  e le c t io n  on th e  op ‘ 
o r  r e g u la t i o n  by t h e  A l a s k a  P u b l ic  U t i l i t i e s  C o - 
w i th in  60  d a y s  a n d  t h a t  a b a l lo t  to  p irt icipal 
m a i le d  o r  d e l iv e r e d  to  e a c h  s u b s c r i b e r  o r  
c o o p e ra t iv e  w i th  t h e  r e g u l a r  bill for serv*
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PliSS 
SOUTHEAST 

APAT T t l . (i n c l , 5 V illa g e*
Au ke Bty 
Haines 
June au 

Ke tch 1 k in 

Metlak atl a 

Pe ter sbur g 

Si tk j 

Wr ange 1 1 

Yakutat

T ok1APAT 

THREA 

GHEA 

HL4P 

AEL4P 

KPU 

MP4L 

PHP4I 

SED 

WML4P 

YPI

.Cr-4

Regional Average

SOyiHCENTRAL 

Anchorig«

Cordcv j 

Q l e n n c 11en 

Homer 

Kod iik 

Port Lions 

Seward

Valdez ,v;

Regional Average

YVbON
Fairbanks

Regional Average

ARCTIC_NORTHyEST 

48 Villages 

7 Villages 

Deadhorse 

Kot zebue 

Una 1 a k 1eet

Regional Average

s o u t h w e s t ;

Ani a k

Di 11iogham 

McGr a t h 

Na k ne k 

Una 1 a sk a

Regional Average 

ALASKA AVERAGE

AML4P

CEA

MEA

CEC

CVEA

HE A

KdEA

KdEAShS
CVEA

Friu
GVEA

AVEC

NSBPL

AUX

KtEA

UVEC

APC

NEC

MGLSP

NEA

UE

ENERGY US E.B I L L I N G . C H A R G E  - 1983

________________   Commerc la 1,/Indus tr la 1̂ __

________ Aver age _Annual^_________

. l o t  a 1

Uss 

Kuh/Cu s t_.

Bi 11 

*/Cui t_.

Charg;

C/Kyh.

_____ Av e r a g e _ A n n u i ] ________ ______A v j r _ 6nnu4 1_______
Use 

Kyh/Cus t^
Bill 

*/Cust^

Charge

C/Kyh_

U:

Kyh/Cus t _

Bi 11 

l/S H lIa
Char gs 

C/Kyh.

4939 740 14.9 25594 3428 13.3 11933 1636 13.8

4620 1688 36.5 23140 8674 37.4 8199 2971 36.2

U 6 8 5 1316 11.2 36557 2980 8.1 14328 1538 10.5

SCSI 1023 18.1 26317 4160 13.8 10837 1801 16.6

11999 674 5.6 48161 3011 6.2 20384 1199 5.8

8392 765 3.5 48461 4196 8.6 13687 1193 8.7

15074 393 5.9 98545 10290 10.4 29061 2371 8.1

6301 693 10.9 50533 3171 10.2 13694 1433 10.6

9714 697 7.1 56157 4553 8.1 16351 1238 7.6

5105 802 15.7 21483 2634 12.2 9717 1333 13.7

6730 1352 20.0 58391 9952 17.0 14774 2674 18.0

9634 791 8.2 44809 4068 9.1 16254 1372 8.4

8177 471 5.7 146570 7346 5.1 33026 1782 5.3

10815 632 5.8 77811 4020 3.1 17238 966 5.6

12510 1056 8.4 64183 4318 6.7 16550 1312 7.9

5365 1211 22.5 33931 6619 19.5 12948 2636 20.3

4764 878 18.4 *36097 7718 13.7 18244 2674 14.6

11184 830 7.4 111232 6426 3.7 24935 1601 6.4

6214 1034 16.6 33761 8217 15.2 16058 2329 15.7

3444 1714 49.7 11600 5013 43.2 4903 2316 47.1

3033 691 8.6 43703 3154 7.2 16845 1285 7.6

7452 981 13.1 65014 7343 12.2 19070 2387 12.5

10490 732 7.0 93975 5638 6.0 20471 1330 6.5

5917 469 7.9 62047 5119 8.2 20780 1732 8.3

9039 953 10.5 77522 7327 9.4 16330 1685 9.9

8378 855 10.2 72227 6572 9.1 17826 1696 9.5

2514 1228 48.8 A 2320 3421 44.0 5747 2564 44.6

9537 2027 21.2 95 37 2027 21.2

574000 132344 ?c . £ 574000 152344 26.5

5053 1263 24 .9 48512 11102 22.3 13597 3203 23.3

4024 1093 27.1 39561 10139 25.6 10290 2637 26.1

3953 1347 34 .0 53256 13937 27.3 9986 3243 32.3

7642 2710 35. 4 7642 2710 33.4

5509 1119 20.3 34819 6832 19.6 11596 2311 19.9

3554 1166 32.8 294 4 4 3647 29.3 10968 3330 30.3

5632 1363 24.2 23000 7524 25.9 14010 3372 23.4

6622 1945 29.3 6622 1945 29.3

5848 1535 26.2 31230 7445 23.8 10842 2674 24.7

9807 787 3.0 30708 3794 7.2 18988 1472 7.8

MPi>

A
t
t
a
c
h
m
e
n
t
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ALASKA U T IL IT Y  ABBREVIATIONS
AEC Andreanof Electric Corporation ( A t m ) Prlvatt (su>

AEU Akutan Electric Utility (Dutch Harbor) M u n i c i p . (SU)
AELAP A l u m  Electric Light A Power Comp in/ I J u n r m ) Priva te (SE)
AMLAP Anchorage Municipal Light A Power D*pirtm«nt Mun I C ip . (SC)
APA-E Alaika Power A d m i n i * t r a t 1o n - E k 1utna (Anchorage) Federal (SC)
APA-S Alatka Power A d m i n i » t r a t 1on -Snettitham (Juneau) Fe der a 1 (SE)
APC Aniak Power Company Prlv a t e ( SU>

APAT Alaika Power A Telophone Company (Craig, Hydaburg, 

Skagway, Tok, Dot Lake) 111 P r iv a t e (SE.Y)
AVEC Alaika Village Electric Cooperative. Inc. (S C ,Y .SU

(48 vi 11a g e i ) Coop . A - M U )
AUI Arctic Utilitlei, Inc. (Deadhorie) Private (h -NU)

BUAEC Coop . (A-NU)
BUC Bethel Utilitlei Corporation, Inc. Priv a t e (SU)
BLAP Bettlei Light A Power, Inc. Private (Y)

C£ Circle Electric Priv a t e (Y)
CEA Chugach Electric Association, I n c . (Anchorage Area) Coop . (SC)
CEC Cordova Electric Cooperative, Inc. Coop . (SC)
ChE Chlgnlk Electric Mun i c :p . (SU)

COM City of Manokotak Muni p . (SU)
CTP Chiitochina Priv . » (SC)

CVEA

Cold Bay (tee N P A E )

Copper Valley Electric Association, Inc. 

(Glennallen, Valdez) Coop . (SC)

ELAP Egegik Light A Power 121 Prlv a te (SU)

FMU Fairbanki Municipal Utilitlei System Mun i c ip . ( Y)
FYU Fort Yukon Utilities Pr l v a t e (Y)

GHEA Glacier Highway Electric Association, Inc. 

(Juneau Area) Coop . (SE)
GVEA Golden Valley Electric Association, Inc. 

(Fa irbank s A r e a ) Coop . (Y)

HEA Homer Electric Association, Inc. (Kenai Peninsula) Coop . (SC)
HLAP Haines Light A Power Co. lie. PrIv a t e (SE)
HuPAL Hughes Power A Light (cer'lf. a p p 11c a r i o n - 1 9 8 4 ) Pr i v a t e (Y)

I-NEC or 

INNEC

Iliamna Newhalen Nondalton Electric Coop., Inc.

Coop . (SW>

KC Kotlik City M u n i c i p . (Y)
KCC King Cove City M u n i c l p . (SU)
KdEA Kodiak Electric A s s o c 1 a t i o n , I n c .(Ko d i a k , Pt.Lions) Coop . (SC)
KEU Klukwan Electric Utility Munic ip . (SE)
KI Kwethluk, Inc. (Kuiggluum Kallugvia) M u n i c i p . (SU)
KtEA Kotzebue Electric Association, Inc. Coop . (A-NW)
KPU Ketchikan Public Utilities Muni c ip . (SE)



LBES H r - t o n  Bay E l e c t r i c  S y i t e m P r  1 v a t •  ( SC )

MADE

MEA

MUC

MPAL

MGLAP
rKEC

NaC or 

NIPC

NEA

NEC

NiPAL

NJUB

NPAE

NPAL

NSBPAL

PL I 

PMPAL

PUC

SED

SES

SS

TB

TePC

T-HREA

TPC

TSU

UE

UVEC

WML AP 

WTC

Manokorak (tee COM)

MAD Enttrpriiai (Galena) Private

Matanutta Electric Attoclation, Inc.

(Pa 1 aier-Ta 1 lee rna Area and Unalaileet) 13) Coop.

Manley Utility Co., Inc. (Manley Hot Springs) Private

Metlakarla Power A Light Municip.
McGrath Light A Power Private

Middle Kutkokwim Electric Coop., I n c .(pending )

(Chuathba 1u a ,CrooIed C r e e k ,S 1eetmu te.Stony River) Coop.

Napakiak Corporation (SWGR Service from 8 U C ) Private

Napakiak Irctnag Power Company 

Naknek Electric Asaociation, Inc. 121 Coop.

Nuthagak Electric Cooperative. I n c .( 0i 11i n g h a m ) Coop.

Nikoltki Power A Light Co. (Umnat Is.) (4) Private

Nome Joint Utilities Board (was NLAP) Municip.

Northern Power A Engineering Corp.,Inc. (Cold Bay) Private

Northway Power A Light. Inc. Private

No. Slope Borough Power A Light System

(Atkasook, Kaktovik, Wainwright. Point Hope.

Point Lay, Nuigsut, Anaituvuk Pass)

Paion Lodge, Inc. 

Potersburg Municipal Power 

Pelican Utility Company

(Pelican and Sand Point)

A L i ght

Sitka Electric Department 

Seward Electric System 

Semloh Supply (Lake Minchumina)

Thorne Bay

Teller Power Company

TIingit-Halda Regional Electrical Authority 

(Angoon, Hoonah, Kake, Kasaan, Klawock) 

Tanana Power Company 

Tenekee Springs

Unalaska Electric (was COU)

Una 1 a k 1 ee t Valley Electric Cooperative (31

Wringall Municipal Light A Power 

Weisner Trading Co. (Rampart)

M u n i c i p .

Private 

Municip .

Prlva te

M u n i c i p . 

Munic ip . 

Pr 1 v a t e

M u n i cip . 

Pr l v a t e

Coop .

Pr i va te 

Pr i va te

Munic ip . 

Coop .

Munlc i p . 

Pr i v a te

YPI Yakutat Power, Inc. Private

(11
(21
(3)

( 4)

Tok-Dot Lk. intertie operating and Dot Lk. powerplant 

decommissioned in 1983.

-AP separated from NEA in 1933.

UVEC is in process of 

function from MEA 

Applied for municipal

taking over the Unalakleet electric 

utility certificate in 1984.

( Y>
I S C .A - N U ) 

(Y)

(SE)
( SU)

(SU)

(SU)

(SU)(SU)(SU)
(A-NV)(SU)
( Y)

( A -N U )

(SC)

(SE)

( S E . S U )

(SE)

(SC)( Y)
(SE)
(A -N U )

(SE)
( Y)

(SE)

(SU)

( A -N W )

(SE)( Y)
(SE)



CITY OF SEWARD

S E W A R D ,  ALASKA 9 9 6 6 4
P.O. 80t 167

•  M ain  O ff ice  (907) 224-333

•  Police (907) 224-3338

•  H a r b o r  (907) 224-3138

•  Fire (907) 224-3445

•  T elecop ie r  (907) 224-3248

F e b r u a r y  25, 1985

j'he H o n o r a b l e  M i k e  N a v a r r e  
H O U S E  O F  R E P R E S E N T A T I V E S  
P o u c h  V
June au , AK  9 9 8 11

S U B J E C T :  H O U S E  B I L L  NO. 12, 1 4 t h  L E G I S L A T I V E

D e a r  R e p r e s e n t a t i v e  N a v a rr e:

R e f e r e n c e  is m a d e  to  H o u s e  B i l l  12 c o n c e r n i n g  R e g u l a t o r y  E x e m p t i o n  
of  M u n i c i p a l i t i e s .

In my e a r l i e r  l e t t e r  I e x p r e s s e d  c o n c e r n  that H B  12, as t h e n
d r a f t e d ,  w o u l d  p l a c e  an u n r e a s o n a b l e  b u r d e n  u p o n  s m a l l  u t i l i t i e s  
s u c h  as S e w a r d  E l e c t r i c a l  U t i l i t y .  I n o w  n o t e  t h a t  a r e v i s e d  
v e r s i o n  h a s  c l e a r e d  c o m m i t t e e .  T h i s  r e v i s i o n  d o e s  not e a s e  
an y  o f my c o n c e r n s .

T h e  ke y  e l e m e n t s  o f  t h e  r e v i s e d  b i l l  a r e  t h e  c o n d i t i o n  th at  
a l l c u s t o m e r s  b e a b l e  to v o t e  for m e m b e r s  of  a p u b l i c  u t i l i t y
b o a r d  a n d  that 2 5 %  of t h e  c u s t o m e r s  c o u l d  p e t i t i o n  t he  A P U C  
for  r e g u l a t i o n .

B o t h  r e v i s i o n s  p r e s e n t  u n a c c e p t a b l e  c o n d i t i o n s  for th e  S e w a r d  
U t i l i t y .  T h e  e l e c t e d  S e w a r d  C i t y  C o u n c i l  a c t s  as th e  u t i l i t y
toa r d.  O b v i o u s l y ,  o n l y  t h o s e  p e r s o n s  l i v i n g  w i t h i n  t h e  C i t y  
a r e  p e r m i t t e d  to v o t e  in a C i t y  C o u n c i l  e l e c t i o n .  C o m p l y i n g
w i t h  t h e  r e v i s i o n  w o u l d  r e q u i r e  a s e p a r a t e  b o a r d  a n d  e l e c t i o n  
c o n d u c t e d  o u t s i d e  of  t h e  City. F o r  S e w a r d ,  w i t h  a s m a l l  n u m b e r  
of  c u s t o m e r s  an d  o n l y  a s m a l l  p e r c e n t a g e  o u t s i d e  of  t h e  City, 
t h i s  is an u n r e a s o n a b l e  r e q u i r e m e n t ,  e s p e c i a l l y  w h e n  y o u  r e a l i z e  
t h o s e  c u s t o m e r s  h a v e  e a s y  a c c e s s  to t h e  C i t y  C o u n c i l  a nd  t h e i r  
t e s t i m o n y  is c o n s i d e r e d  in a m a t t e r  r e l a t e d  t o u t i l i t y  o p e r a t i o n s .  
T h e  c o s t  of  a s p e c i a l  e l e c t i o n  w o u l d  b e  c h a r g e d  to  the  u t i l i t y ,  
a n d  e v e n t u a l l y  r e f l e c t  in t h e  c o s t  of  p o w e r  to  t h e  r a t e  pay er.



H o u s e  B i l l  12 
14 t h L e g i s l a t i v e  
F e b r u a r y  25, 1985 
P a g e  2

I a m  e q u a l l y  c o n c e r n e d  a b o u t  the 2 5 %  p e t i t i o n .  As I u n d e r s t a n d  
t h e  r e v i s i o n ,  if 2 5 %  of  the c u s t o m e r s  p e t i t i o n e d  th e  A P U C  for 
r e g u l a t i o n ,  th e d e c i s i o n  to r e g u l a t e  w o u l d  b e m a d e  by APUC. 
I h a v e  no  d o u b t  if A P U C  ha s  an o p p o r t u n i t y '  t h e y  w i l l  e l e c t  to 
m a n a g e  an y u t i l i t y .  T h e  c o m m i t t e e  m a y  d o u b t  t h a t  a 2 5 %  p e t i t i o n  
c o u l d  e v e r  pass, h o w e v e r ,  in a s m a l l  t o w n  s u c h  as S ew ar d,  th a t  
is a s m a l l  n u m b e r  of  p eo pl e.  Th us, a m i n o r i t y  of th e r a t e  
p a y e r s  c o u l d  i n f l u e n c e  the  r e g u l a t i o n  of  a u t i l i t y  o v e r  th e 
d e s i r e  of a l a r g e  m a j o r i t y .

A m o r e  a c c e p t a b l e  c o n d i t i o n  w o u l d  be t h a t  if a m a j o r i t y  of  the  
c u s t o m e r s ,  i n c l u d i n g  t h o s e  o u t s i d e  of  th e  Ci ty, v o t e d  in f a v o r  
of A P U C  r e g u l a t i o n  t h e n  A P U C  w o u l d  c o n s i d e r  r . g u l a t i o "  S u c h  
an e l e c t i o n  s h o i l d  be set  u p  a c c o r d i n g  to a m u n i c i p a l i t y ' s  c o d e  
of o r d i n a n c e s .

T o  r e i t e r a t e  my p o s i t i o n  f r o m  m y f ir st  l e t t e r  - p l a c i n g  S e w a r d  
E l e c t r i c a l  U t i l i t y  u n d e r  A P O C  r e g u l a t i o n  w i l l  no t b e n e f i t  its 
c u s t o m e r s  by  l o w e r  r a t e s  or i m p r o v e d  s e r v i c e s .  S i n c e  S e w a r d  
C i t y  C o u n c i l  ha s  c l o s e  c o m m u n i c a t i o n s  w i t h  all c u s t o m e r s ,  
i n c l u d i n g  t h o s e  o u t s i d e  of the C i t y  limi ts,  I s e e  no n e e d  for 
t he c o n d i t i o n  p r o p o s e d  in the  r e v i s i o n .  T h e  b i l l  s h o u l d  be 
d e f e a t e d ,  o r  at l ea st  a m e n d e d  to  e x e m p t  s m a l l  m u n i c i p a l  o w n e d  
u t i l i t i e s  h a v i n g  a m a j o r i t y  of  t h e i r  c u s t o m e r s  w i t h i n  the  C i t y  
l i m i t s .

R e s p e c t f u l l y  yours,

D O N A L D  W. C R I P P S  
M A Y O R

E P D : D W C : inr
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DEPUTY CITY ATTORNEY
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M a r c h  14, 1985

H o n o r a b l e  J o h n  R i n g s t a d  

H o u s e  of R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u  A K  99811

R E :  H B  12 

D e a r  R e p r e s e n t a t i v e  R i n g s t a d :

I a p preciate y o u r  s u p p o r t  of the city's position o n  H B  7 2, T h e  

city of F a i r b a n k s  is g e n u i n e l y  a t t e m p t i n g  to s e r v e  all o u r  t e l e p h o n e  

c u s t o m e r s ,  b o t h  inside a n d  outside the city. It is m y  opinion that the 

city public utilities b o a r d  a n d  cily council are far m o r e  accessible t h a n  

t h e  A P U C  is in A n c h o r a g e .  B o t h  city b o d i e s  listen a n d  act o n  the 

c o n c e r n s  of their c u s t o m e r s  f r o m  outs i de  the city. B o t h  bod i e s  c o n d u c t  

o p e n  m e e t i n g s  twice a m o n t h  wit h  a time r e s e r v e d  early o n  the a g e n d a  

for citizens to e x p r e s s  their c o mplaints o r  c o n c e r n s .

N o t  onl y  is H B  12 n ot  n e c e s s a r y ,  it entails con s i d er a b l e  costs to 

t h e  city. It is difficult to q u a n t i f y  w h a t  t h e s e  costs w o u l d  be, b u t  

f n / n  talking with the t e l e p h o n e  m a n a g e r  a n d  the M U S  controller, it 

w o u l d  b e  n e c e s s a r y  to hire at least a n  additional t e l e p h o n e  traffic 

e n g i n e e r  a n d  a rates a n d  tariff specialist w it h  a c c o u n t i n g  expertise. A t  

least initially a n d  p r o b a b l y  ye a rl y  it w o u l d  b e  n e c e s s a r y  for the city to 

contract with a c c o u n t i n g  firms to c o n d u c t  cost of service studies to 

justify rates to the A P U C .  T h e s e  costs at a m i n i m u m  w o u l d  be:

T h e  a b o v e  are o n l y  salary costs a n d  d o  n o t  reflect clerical, office 

a n d  o v e r h e a d  e x p e n s e s .  T h e  actual cost c o u l d  easily b e  double. T h e s e  

costs w o u l d  b e  in addition to the v e r y  c o n s i d e r a b l e  portion of m y  time 

a n d  that of the t e l e p h o n e  m a n a g e r ,  controller a n d  o t h e r  p e r s o n n e l  w h o

Traffic e n g i n e e r s

R a t e s  a n d  tariffs specialist

C o s t  of service s t u d y  b y

$40,000

$35, 9 0 0

outside consultant $30, 0 0 0
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w o u l d  necessarily e x p e n d  con s i d e r a b le  time a n d  r e s o u r c e s  to c o m p l y  

wit h  th e  regulations of the A P U C .  T h e  A P U C  staff is conscientious a n d  

w o r k s  h a r d  b u t  h a s  difficulty in k e e p i n g  u p  with its n u m e r o u s  o t h e r  

t asks a s s i g n e d  b y  state law.

R e p r e s e n t a t i v e  D a v i s  h a s  b e e n  r e c e p t iv e  to m o d i f y i n g  H B  12 in 

o r d e r  to m a k e  it j s s  objectionable to the city. H o v  'ver, th e  city still 

mai n t a i ns  that it w o u l d  not b e  to the b e m  jit of M U f  c u s t o m e r s  for the 

bill to p a s s . I a ppreciate y o u r  assistance in this r.atter.

Sincerely,

D e p u t y  City A t t o r n e y

W R S / b j w

cc: Virgil Gillespie, M U S  G e n e r a l  M a n a g e r

E r n i e  C u z z e c r e r o ,  T e l e p h o n e  M a n a g e r
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BOX 531 , 9 9 9 29  (9 0 7 ) 874-2381

IN C O R PO R A T ED  JU NE 15. 1903

ADOPTED AUGUST 1972
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  99811

Re: CS for H o u s e  Bill No. 12 (C&RA)

M u n i c i p a l l y  Owned U t i l i t y  R e g u l a t i o n

D e a r  C o m m i t t e e  Members:

H o u s e  B ill No. 12 has b e e n  s u b s t a n t i a l l y  c h a n g e d  by the c o m m i t t e e  s ub s t i t u t e  

n o w  b e f o r e  you.

The C i t y  of W r a n g e l l  s t r o n g l y  o b j e c ts  to the a d d i t i o n  of a h o m e  rul e  l i m i t a­

tion by  A S  2 9 . 1 3 . 1 0 0  (48). W e  also s t r o n g l y  o b j e c t  to any p r o v i s i o n  w h i c h  

c o u l d  b r i n g  our u t i l i t i e s  u n d e r  A l a s k a  Pu b l i c  U t i l i t i e s  C o m m i s s i o n  regulations.

W e  s u p p o rt  t e s t i m o n y  g i v e n  b y  the C i t y  of F a i r b a n k s  at you r  h e a r i n g  held 

M a r c h  13, 1985. C o n t r a r y  to popul ir b e li e f ,  u t i l i t i e s  in s mall c o m m u n i t i e s  

do n o t  s u b s i d i z e  gene r a l  funds. In W r a n g e l l ,  q u i t e  the o p p o s i t e  is true, 

and ou r  t a x p a y e r s  o f t e n  fund, by c o n t r i b u t i o n  o r  loan, n e c e s s a r y  i m p r o v e­

me n t s  that w o u l d  o t h e r w i s e  r e q u i r e  s u b s t a n t i a l  r a t e  increases. M a n y  p e o p l e 

c h o o s e  to r e s i d e  o u t s i d e  m u n i c i p a l  b o u n d a r i e s  to a v o i d  taxes to support 

l ocal g ov e r nment. T h e y  should not, t h e r e f o re ,  b e  p r ov i d e d  a n  o p p o r t u n i t y  

to m a k e  d e c i s i o n s  for the g o v e r n i n g  body, for a n y  reason. This action 

c o u l d  later b e  a b a si s  for n o n  r e s i d e n t s  to r e q u e s t  a d e c i s i o n  m a k i n g  role 

in o p e r a t i o n  of m u n i c i p a l l y  o wned l i b r a r i e s , h o s p i t a l s  and o t h e r  s e r vices 

p r o v i d e d  them.

W e  u r g e  a do not pass on this Bill.

J R : f v

cc: S e na t o r  R o b e r t  Z i e g l er

R e p r e s e n t a t i v e  R o b i n  Tay l o r  

R e p r e s e n t a t i v e  J o h n  Sund 

A l a s k a  M u n i c i p a l  L e a g u e  

C i t y  of F a i r b a n ks

V e r y  t ruly yours,

J o y c e  R a s l e r  

C i t y  M a n a g e r
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Ai’lALYilJ JF 31 L L :

This bill w o u l d  a f f e c t  114 r e g u l a t e d  u t i l i t i e s ;  it w o ul d not a f f e c t  
14J c e r t i f i c a t e d  u t i l i t i e s  that  ar e  no t  s u b j e c t  to the r e g u l a t o r y
j u r i s d i c t i o n  of the C o m m i s s i o n .

A t t a c h e d  is a copy of tne A P U C  r e g u l a t i o n s  app.l f'-able to re g ul a t e d  
u t i l i t i e s  that a d d r e s s  d ep o s i t s .

l’he C o m m i s s i o n  taxes no p o s i t i o n  o n tne  i ss ue  of w h e t h e r  or not 
i n t e r e s t  s h o u l d  be paid on u t i l i t y  d e p o s i t s .  It be lie ve s,  h o w e v e r ,  
that in m a k i n g  that d e c i s i o n ,  the l e g i s l a t o r s  should re a l i z e  that this 
l e g i s l a t i o n  m a y  not p r o d u c e  a n e t  b e n e f i t  to the ra te pay er . U nd er  
c u r r e n t  r e g u l a t o r y  a c c o u n t i n g  p r a c t i c e s  c u s t o m e r  d e p o s i t s  are d e d u c t e d  
f r o m  a u t i l i t y ' s  ca s h w o r k i n g  c a p i t a l  r e q u i r e m e n t s ,  t h e r e b y  d e c r e a s i n g  

. tnis  e x p e n s e  to the r a t e p a y e r s .  In the e v e n t  that c o n s u m e r  d e o o s i t s
were p l a c e d  in an a c c o u n t  to e a r n  i n t e r e s t  and, thus, we re  not  a v a i l­
abl e  as c a s h  w o r k i n g  c a p i t a l ,  a u t i l i t y ' s  r e v e n u e  r e q u i r e m e n t  w o u l d  be 
i n c r e a s e d  to c ov er the c o s t s  of c a s h  w o r k i n g  c a p i t a l  w h i c h  w o u l d  th e n 
n a v e  to be a c q u i r e d  f r o m  c u s t o m e r s '  rates. If the u t i l i t y  w e r e  a b l e  
to use  the c u s t o m e r  d e p o s i t s  as c a s h  w o r k i n g  c a p i t a l  but w e r e  r e q u i r e d  
to pay i n t e r e s t  on t h o se  m o n i e s  at a f u t u r e  time, the i n t e r e s t  e x o e m s e  
w o u l d  be an a l l o w a o l e  r e g u l a t o r y  e x p e n s e  and p a s s e d  on to alL r a t e p a y e r s

'v-j »c\..
R1 «-mSE attach a separate sheet for additional comments or analysis.



M E M O R A N D U M
TO; A l l  Members, House Labo r and Commerce Committee

FROM: R o g e r  Poppe, C o m m i t t e e  St a f f

DATE: M a r c h  6, 1985 W e d n e s d a y

SUBJECT: O v e r v i e w ,  HB 20

On W e d ne s d a y ,  M a r c h  6, at 1:15 p m  in R o o m  102 of the Capi t o l  

Bui l d i n g,  the H o u s e L a b o r  and C o m m e r c e  C o m m i t t e e  met on HB 20: Interest

on P u b l i c  U t i l i t y  Dep o s it s ,  by Pep. Goll.

T h e r e  wa s  no le g i s l a t i o n  on this issue in p r e v i o u s  legislatures, 

and there is no c o m p a n i o n  l e g i s l a t i o n  in the Senate.

A l a s k a  is the only state in the u n i o n  that d o e s n ' t  have some kind 

of s t a t u t  ry cr r e g u l a t o r y  r e q u i r e m e n t  d e a l i n g  w i t h  the return of 

i n t e r e s t  on u t i l i t y  deposits. M a t e r i a l  in y o u  ba c k u p  file from the 

s p o n s o r  br e a k s this i n f o r ma t i o n  out s t a t e  by s tate (see the 1983 A n n u a l  

R e p o r t  on U t i l i t y  and Ca r r i e r  Regu l a t io n ) .

The initial bill has been r e w r i t t e n  as a S p o n s o r  S u b s t i t u t e  by Rep. 

Goll, and the c o n c e p t i o n  and l a n g u a g e  in it w e r e  both done w i t h  the 

a s s i s t a n c e  of the A.P.U.C. T e s t i m o n y  on the bill w i l l  be f o r t h c o m i n g 

fro m  C a r o l y n  G uess of APUC, M a u r e e n  K e n n e d y  of AKPIRG, and Ro g e r  Plog, 

m a n a g e r  of the J u n e a u - D o u g l a s  T e l ^ h o n e  Co.

The FN for the o r i g i n a l  bil l  w i l l  r e m a i n  the sam e  for the S p o n s or  

S u b s t i tu t e ,  w h i c h  ia zero.

The changes in the SS include: 1) line 11-12 " . . . f o r  r e c u r r i n g

m o n t h l y  s e r v i c e . . . "  focu s e s  the bill on d e p o s i t s  for s e t t i n g  up 

service, and not on d e p o s i t s  for c o n s t ru c t i o n ,  p o l e  installation, etc.;

2) line 12 "...at or b e f o r e  the time it is r e t u r n e d . . . "  allows a 

u t i l i t y  to pa y  b a c k  the depo.' .t m o n e y  a little bit at a time, rather  

than a lump sum at the end of a c e r t a i n  period (some of them do the 

f o r m e r  c u r re ntly); 3) line 14 "...at the legal rate of inter e s t . .. " "  

sh o u l d  be in the n e i g h b o r h o o d  of 10.5; w h i l e  if the u t i l i t y  puts the 

d e p o s i t  in an i n t e r e s t - b e a r i n g  acco u n t  at rate l ower or hi g h e r  than 

this, t hey w o u l d  h a v e  to p a y  that inst" .d of the standard legal rate; 4) 

l ines 17-19 indic a te  that if a c u s t o m e r  is shown to be unreli a bl e ,  he 

f o r f e i t s  h i s  en t i r e  depo s i t w i t h  interest, and if later service w i t h  hi m  

is r e - e s t a b l i s he d ,  he b e c o m e s  s uch a cr ed i t  risk that the u t i l i t i e s  feel 

the y s h o u l d  not pa y  any d e p o s i t  inter e s t for the first twelve months.

T n e  m a j o r  d i f f e r e n c e  in this SS is that the time l i m i t a t i on  has 

b e e n  dropped; c u r r e n t l y  all d e p o s it s  u n d e r  r e g u l a t i o n  have to be 

r e t u r n e d  w i t h i n  two y ears anyway, so h a v i n g  the b ill not go : nto effect 

for the first y e a r  w a s  a p p a r e n t l y  c o n s i d e r e d  too narrow. There is 

a d d i t i o n a l  b a c k u p  s u p plied b y  the s p o n s o r  that i n d i c at e s  the amount of 

m o n e y  w e  are talk i n g  about annual w i t h  A l a s k a n  e l e c t r i c a l  u t i l i t i e s  

a l o n e  is some $9 m i l l i o n  + dollars.



E L E C T R I C  U T I L I T I E S
(Source - 1983 A n n u a l  Report)

A l a s k a  E l e c t r i c  L i g h t  and 
P o we r C o m p a n y

A l a s k a  P ow e r and T e l e p h o n e  
C o m p a n y

A l a s k a  V i l l a g e  E l e c t r i c  C o o p­
era ti ve , Inc.

A n i a k  L i g h t  & P owe r C o m p a n y

A r c t i c  U t i l i t i e s ,  Inc.

B a r r o w  U t i l i t i e s  and E l e c t r i c  
C o o p e r a t i v e ,  Inc.

N A M E

B e t h e l  U t i l i t i e s  C o r p o r a t i o n ,
Inc.

B e t t i e s  L i g h t  & Pow er,  Inc.

C h u g a c h  E l e c t r i c  A s s o c i a t i o n ,
Inc.

C o p p e r  Valle^ E l e c t r i c  A s s o­
cia ti on , Inc.

F o r t  Y u k o n  U t i l i t i e s
(now G w i t c h y a a  Zhee  U t i l i t y  Co.)

G o l d e n  V a l l e y  E l e c t r i c  A s s o­
ciat io n,  Inc.

H a i n e s  L i g h t  and P o w er  C o m p a n y

H o me r E l e c t r i c  A s s o c i a t i o n ,  Inc.

I l i a m n a - N e w h a l e n  E l e c t r i c  C o o p­
erat iv e,  Inc.

K o d i a k  E l e c t r i c  A s s o c i a t i o n ,  Inc.

K o t z e b u e  E l e c t r i c  A s s o c i a t i o n ,
I n c .

A $ 10 7, 16 5

B 36,899

A 670

L 0

B 0

B D a t a  Not
A v a i l a b l e

B 80,545

D 0

A 1 ,7 39 ,0 17

A 165,216

, C 0

A 8 97 ,70 5

C 3,425

A  9 60 ,09 0

D 11,622

A 1 11 ,7 55

C U S T O M E R
C L A S S  D E P O S I T S

B 44,455



c

c

N A M E

M & D E n t e r p r i s e s

M a n l e y  U t i l i t y  C o m p a n y ,  Inc.

Mat'iittuska E l e c t r i c  A s s o c i a t i o n ,
I  muss.

M c G r a t h  L i g h t  & Po we r C o m p a n y

M u n i c i p a l i t y  oE A n c h o r a g e  d / b / a  
M u n i c i p a l  L i g h t  & P o w e r  Dept.

N o r t h e r n  P o we r & E n g i n e e r i n g  
C o r p o r a t i o n  (now G&K, Inc.)

N o r t h w a y  P ow er  & Light, Inc.

N u s h a g a k  E l e c t r i c  C o o p e r a t i v e ,  
Inc.

P e l i c a n  U t i l i t y  C o m p a n y  
P e l i c a n  D i v i s i o n

P e l i c a n  U t i l i t y  C o m p a n y  
Sa n d P o i n t  D i v i s i o n

T a n a n a  P ow e r Co mpa ny , Inc.

T e l l e r  P o w e r  C o m p a n y

T l i n g i t - H a i d a  R e g i o n a l  E l e c­
tric al  A u t h o r i t y

Y a k u t a t  Po we r , Inc.

E L E C T R I C  U T I L I T I E S  (CONT.)
(S o u r c e  - 1983  A n n u a l  Report)

C L A S S

A

C

C

D

B

C

C

D

B

C

Da t a No t  
A v a i l a b l e

Da t a N o t  
A v a i l a b l e

C U S T O M E R
D E P O S I T S

$ 8 02 ,9 09

3,450

44, 91 3

1,276

0

6,955

0

0

6,244

D a t a  N o t  
A v a i l a b l e

17 , 32 0

0

S U B T O T A L $ 5 , 0 4 1 , 5 3 1

2



G A S  U T I L I T I E S

C (Source - 1983 A n n u a l  Repo rt)

N A M E C L A S S
C U S T O M E R
D E P O S I T S

A l a s k a  P i p e l i n e  C o m p a n y A «/
>

o

B a r r o w  U t i l i t i e s  and E l e c t r i c  
C o o p e r a t i v e ,  Inc. C

D a t a  Not 
A v a i l a b l e

E N S T A R  N a t u r a l  Gas C o m p a n y A 7 6 5 , 2 5 5

K e n ai  U t i l i t y  S e r v i c e  C o r p o r a t i o n C D a t a  Not 
A v a i l a b l e

S U B T O T A L $ 7 6 5 , 2 5 5

(



S E W E R  U T I L I T I E S
(S o urc e - 1983 A n n u a l  Report)

NA M E  C L A S S
C U S T O M E R
D E P O S I T S

B a r r o w  U t i l i t i e s  and E l e c t r i c

C o o p e r a t i v e ,  Inc. D $ 30,660

C o l l e g e  U t i l i t i e s  C o r p o r a t i o n  b  27,247

M u n i c i p a l i t y  of A n c h o r a g e  d / b / a

A n c h o r a g e  S ew er  U t i l i t y  a  512,8 13

D at a Not 
A v a i l a b l e

S a l m a n t o f  U t i l i t i e s ,  Inc. D

S e t t l e r s  B a y  P r o p e r t i e s ,  Inc. d  0

S U B T O T A L  $ 570 ,7 20

4



NAME C L A S S

A l a s c o m ,  Inc. A

A r c t i c  S l o p e  T e l e p h o n e  A s s o c i a t i o n
C o o p e r a t i v e ,  Inc. B

B r i s t o l  B a y  T e l e p h o n e  C o o p e r a t i v e ,
I n c . B

B u s h - T e l l ,  Inc. C

C o p p e r  V a l l e y  T e l e p h o n e  C o o p e r a­
tive, Inc. B

G e n e r a l  T e l e p h o n e  C o m p a n y  of A l a s k a  A

G l a c i e r  S t a t e  T e l e p h o n e  C o m p a n y  A

I n t e r i o r  T e l e p h o n e  C o m p a n y  B

J u n e a u  and D o u g l a s  T e l e p h o n e
C o m p a n y  A

M a t a n u s k a  T e l e p h o n e  A s s o c i a t i o n ,
Inc. A

M u k l u k  T e l e p h o n e  C o m p an y,  Inc. C

M u n i c i p a l i t y  of A n c h o r a g e  d / b / a
A n c h o r a g e  T e l e p h o n e  U t i l i t y  A

t
N a t i o n a l  U t i l i t i e s ,  Inc. C

N u s h a g a k  T e l e p h o n e  C o o p e r a t i v e ,
I n c . B

O T Z  T e l e p h o n e  C o o p e r a t i v e ,  Inc. B

S i t k a  T e l e p h o n e  C o m p a n y  A

T e l e p h o n e  U t i l i t i e s  of A l as ka , Inc. B

U n i t e d  U t i l i t i e s ,  Inc. A

W h i t t i e r  T e l e p h o n e  C o m p a n y  C

Y u k o n  T e l e p h o n e  C o m p a n y  C

T E L E P H O N E  U T I L I T I E S
( So urc e - 1983 A n n u a l  Report)

S U B T O T A L

$ 2 3 3 , 2 4 2

6,867

6,307

31 5 , 4 7 3

45,8 05

1 6 0 , 8 3 6

25 0 ,67 7

1 8, 4 8 2

50 ,19 8

6 20 , 5 1 2

3, 275

1 , 0 1 4 , 3 4 9

32 ,0 83

35 , 48 7

3,600

61 , 87 3

2,369

80 , 84 6

D a t a  N o t  
A v a i l a b l e

3,437

C U S T O M E R
D E P O S I T S

$ 2 , 9 4 5 , 7 1 8

5



W A T E R UT I L I T I E S
(Source - lyai A n n u a l  Report)

A l y e s k a  U t i li ti es , Inc.

B a r r o w  U t i l i t i e s  and E l e c t r i c  
C o o p e r a t i v e ,  Inc.

C e n t r a l  A l a s k a  U t i l i t i e s 1

C o l l e g e  U t i l i t i e s  C o r p o r a t i o n

C h u g i a k  U t i l i t i e s ,  Inc.

Da w n D e v e l o p m e n t  C o r p o r a t i o n

E k l u t n a  U ti l i t i e s ,  Inc.

G l a c i e r  U t i l i t i e s ,  Inc.

K wi k Log W a t e r  System

M a t a n u s k a  U t i l i t y  Co m p a n y

McCan n,  A l f r e d  0.

M c G a h a n  U t i l i t i e s ,  Inc.

M c K i n l e y  U t i li ti es , Inc.

M e n d e n h a v e n  Im pr ov em en t & 
M a i n t e n a n c e  C o r p o ra ti on

M u n i c i p a l i t y  of Anc ho r ag e d / b / a  
A n c h o r a g e  W a t er  U ti li ty

N o r f o l k  U t i l i t i e s ,  Inc.

Paul Om l in , Inc.

NA M E C L A S S

D

A

A

B

D

C U S T O M E R
D E P O S I T S

D

D

D

D

D

D

A

D

D

30,660

2 0 0 , 8 6 9

52,416

D a t a  N o t  
A v a i l a b l e

D a t a  No t 
A v a i l a b l e

18, 930

D a t a  N o t  
A v a i l a b l e

D a t a  N o t  
A v a i l a b l e

D a t a  N o t 
A v a i l a b l e

D a t a  N o t 
A v a i l a b l e

D a t a  N o t  
A v a i l a b l e

0

1 8 9 , 3 1 1

2,860

0

N o w  o w n e d  by the M u n i c i p a l i t y  of A n c h o r a g e  d/b/a A n c h o r a g e  
W a te r U t i l i t y .
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W A T E R  U T I L I T I E S  (CONT.)
(Source -  1933 A n n u a l  Report)

N A H E  C L A S S

P e l i c a n  U t i l i t y  Company D

R.J. & C l a r a  Rhodes D

R o ni g P a r k  Improvement C o m p a n y  D

S & S D e v e l o p m e n t  D

S e t t l e r s  B a y  Properties, I n c .  d

S p e n a r d  H e i g h t s  Water S y s t e m  d

S u n n y  S l o p e s  Water S y s t e m  D

V a l l e y  W a t e r  Company, Inc. D

S U B T O T A L

G R A N D  TOTAL OF A L L  U T I L I T I E S

$ 0
0

0

0
0

0

D a t a  Not 
A v a i l a b l e

8,440

$ 5 0 3 , 4 8 6

$ 9 , 8 2 6 , 8 1 0

C U S T O M E R
D E P O S I T S

7



A L A S K A  S T A T E  L E G I S L A T U R E  
H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

P ouch  Yv State Capitol 
June au .  Alaska 99811 

(907) 465-3991

February 12, 1985

MEMORANDUM

TO: Representative Peter Goll

FROM: Nancy Pease
Legislative Analyst

RE: Deposits to Public Utilities
Research Request 85-142

Bob Berry of your office requested the following information on deposits 
that public utilities may require of first-time customers or those with 
no established credit:

• the representative low, high and average deposit required;

• the total amount of deposits held by public utilities;

• the length of time the deposits are held;

• the administrative cost and the burden to public utilities if 
they were required to paŷ  interest on the deposits, and;

• an indication of the lead time utilities would require to begin 
paying interest on deposits without undue burden :o the utili­
ties.

The attached table presents information on the customer deposit require­
ments of 28 electric, natural gas, water, sewer or refuse utilities 
across the state. The four smallest utilities surveyed do not require 
deposits from first-time customers or those with no established credit.! 
In addition, several utilities waive their deposit requirement for new 
customers who provide good credit references or for new residential 
customers who own or purchase a home.

•̂The Cities of Kotlik, Seldovia, North Pole and Dillingham each provide 
utility services to no more than 225 customers.
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Average deposits

Utilities which require a standard deposit from their new customers 
charge, on average, a $74 deposit to open a residential account and 
$142 to open a commercial account.

However, many utilities adjust the amount of a customer's deposit ac­
cording to the monthly bills or credit histories of previous customers 
with similar service needs. Depending upon the methods used to calcu­
late customer risk, residential deposits range from $10 for water and 
sewer service in Fairbanks to $600 for telephone service from the Mata- 
nuska telephone utility. Deposit requirements for new commercial 
accounts range from $19 for water service in Wrangell to $2,500 for 
electricity in Dillingham.2 For those utilities which reported varying 
deposit requirements, the average low and high residential deposits are 
$29 and $130 respectively. The average low and high commercial deposits 
are $89 and $950 respectively.

Total Amount of Deposits Held by Public Utilities

Bob Berry indicated that the Alaska Public Utilities Commission (APUC) 
was providing you with the total deposits held by all APUC-regulated 
utilities. Based on the information gathered in this survey, we are 
unable to estimate the amount of deposits held by unregulated utilities. 
The 10 unregulated utilities which indicated in this survey that they 
require customer deposits hold a total amount of at least $1,180,000. 
Four of the unregulated utilites surveyed do not require deposits.

These 14 unregulated utilities represent only 20 percent of the approxi­
mately 70 unregulated utility corporations which provide electricity, 
natural gas, water, refuse removal, sewer or telephone service to 
Alaska consumers.2 It is difficult to assess how accurately this sur­
vey reflects the sizes and types of unregulated utilities as well as

2David Bowker, General Manager of Nushagak Electric Co-operative in 
Dillingham, stated that Nushagak received permission from the Alaska 
Public Utilities Commission to charge commercial users a deposit of up 
to the estimated two-month billing. This policy was directed specifi­
cally toward fish processors after the utility suffered $50,000 in 
losses when fish processors went bankrupt.

2The survey included the following unregulated utilities: Fairbanks
Municipal Utilities Systems, Ketchikan Public Utilities, Kodiak Munici­
pal Utilities, and the Cities of Kenai, Petersburg, Sitka, Nome, Wran­
gell, Palmer, Unalaska, Kotlik, Seldovia, Dillingham and North Pole.
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other unknown factors which may correlate to deposit policy. Because 
this sample is not necessarily representative, the info; mation cannot 
be used to extrapolate the total amount of deposits for all utilities.

We were also unable to estimate the total amount of deposits by deter­
mining the average deposit charged per customer or per capita. Utili­
ties' records show the number of customer accounts, but not necessar­
ily the number of actual customers. One customer may pay a single 
deposit for several services or he may pay multiple deposits either 
to the same or different utility companies. An extrapolation of 
total deposits based on a per capita estimate would also be inaccur­
ate because the percent of the population who are utility customers 
varies greatly in different localities.

Length of Time Deposits Are Held

Most of the surveyed utilities which require deposits refund then 
after either one or two years if the customer maintains good ere lit 
with the company. Nearly half (42 percent) of those utilities keep 
the deposits for two years. Four of the utilities surveyed hold the 
deposit until the customer closes the account. For those utilities 
which return customer deposits after a scheduled interval, the average 
period for holding deposits is 16 months.

Administrative Cost, Burden and Lead Time for Requiring Interest Pay­
ments on Deposits

The administrative cost to utilities of paying interest on cuttomer 
deposits depends largely on whether the utility has a computerized 
accounting system. Spokespersons for several utilities which cur­
rently pay interest indicated that implementing the interest paying 
policy incurred a one-time computer programming cost. Their computers 
calculate interest monthly on each customer's deposit. The interest 
is either credited to the customer's bill once per year or is refunded 
with the deposit. Utility spokespersons who currently use computer­
ized accounting sytems to pay interest estimated that implementing an 
interest paying policy would require very little lead time.

Some of the small utilities balance their customer accounts by hand. 
Calculating and paying interest for each customer dtoosit would in­
crease considerably the accounting and clerical work for these utili­
ties. The utilities clerk for the city of Kenai stated that the 
Kenai utility might find it advantageous to stop requiring deposits 
rather than handle the paperwork of paying interest on each deposit.
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Several utilities spokepersons mentioned that administrative compli­
cations would arise in calculating and paying interest to customers 
delinquent on their payments. The amount held in deposit for a cus­
tomer may change many times at irregular intervals if the customer is 
consistently late with his payments and is disconnected, has part of 
his deposit confiscated, or is required to pay additional deposits.

Utility spokespersons were not able to estimate the financial burden of 
paying interest without determining what portion of their customer de­
posits would be affected. The burden to each utility will depend on 
the amount of deposits on which it must pay interest and on the util­
ity's current use of the deposits. There was ro consistent pattern to 
utilities' management of the deposits. Some of tne uti.ities hold their 
deposits in a general fund and use them for general operating expenses 
while other utilities keep the deposits in checking accounts or interest 
bearing saving accounts, either separately or in combination with other 
daily cash deposits.

Chugach Electric keeps its deposits in a noninterest bearing checking 
account because it must frequently make refunds. If tho utility were 
forced to commit its deposits to an investment account, it would lose 
this flexibility. Utilities which enter deposits into their general 
funds would also lose operating flexibility.

Ketchikan Public Utilities currently keeps customer deposits in an 
interest bearing savings account and passes along interest to the 
depositers. The City of Sitka invests its customer deposits for a 
return of 8 or 9 percent, also passing most of the interest to depos­
iters. These utilities will incur a minimal burden if interest payment 
is mandated.

*  + *

We hope you find this information to be useful. Please contact us 
if you have further questions.

NP

Attachment



U ti li t y
. Oeposits _  Deposits Doposits Deposits Deposits Utility

Nunbor of Residential Residential Resident.business Business Doposits Period Interest

CustoHors Lou High Standord High Standard TOrBL Hold paid

Fairbanks Muni. Util 

fcl o c t n c i  ty 

uater 

teleohone 

district heat

Juneau-Dougl as 

telephone

Anchorage Hun. Tel. 

telephone

17061

170390

20102010

-10
30

50

15

799991

1 no.=52 10
_______ 30

100 900 225 55193

50 150 900 1100000

12

12

EHSrfiR

gas 60505 25 225 over 1000 000000 29

Mai-Susitna Tel. 

telephone 26050 600 50 2000 616000 12
Honor Elec. Rsso. 

oloctric 19927 150 100 9^0,090 *
Ketchikan Pub. Util, 

elec. & tel. 100 50 100 117000 13

Kenai, City of 

uater 0 seue 90 50 19000 29

Petersburg, City of 

elec,uatertkseuer 90 75 12021 12
Bethel Utilities 

electricity 2055 100 100 66000

Elec. Lt ft Pous 

eloctricity 9856 20 30 300
107, ( W *

29

Barrou Pub. Util, 

eloctrici ty 

gas

1101
707

75

75

32000
75

75

29

Chugach Elec. Rsso. 

eloctrici ty 59879 30 300
> |739 ,0 /7  *

29

Sitka Telephono 

telephone 6320 90 125 • 6,1,873 • *  6

"Sitka,City of

elec, uatorfts* 75 1D5 167700 »til clos

Nushagak Elec.

electrici ty 

telephone

879 100100 2500

15D0
32000

95000
29

29

None, City of

electricity

uaterbseuer

20000 12
75

50
75

50

Bristol Bay Tel.

telephone 

Wrangell, City of 

electricity 

uater

679 100 100
50

500 10700 29

20 13000 til close 5

2000 12 5

Glacier State Tel. 

telephone 28590 100 150 290978 12
Kodiak Mun. Util, 

uater hookup 

seuer hook-up 

refuse 272

250

30010
250 NR

300 NR

10 NR

11
til close

000
city of P a lm e r

uater,seuorfiref uss 90
90 30700 til close

Eklutna Utilities 
uater 30 3 50 20000 29 10

Vrepared by house kusearch f.goncy CO Fob 1985
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S o l d o t n a ,  C i t y  Ol  

•  Ow#r

000
13
0

200
0 0

20
0

200
0 0

10,000 36 0

S t w . ' d .  C i t y  o *  
» l « C t ' l (
- S  19*

1.  7.  v

o

I C O

0 0 O

200
73
0

60.663
f -
6*

6
6

M i i n t i ,  C i t y  o*  
- S t  * r  
%m-m'

40«>
16
24

16
24

6 , * A *0 24 o

S » . g « . r .  C i t y  O*
J* -* 0 i* 0 0 0 0 0 l i o

C y n t ' t l  T * l  C o  O* A» 
t  #1 • p h o ' * * t . B ' X * 100 3C*o 100 1. 20O 172,000 10.  • 0

C o ^ d o « « .  C i t y  o *  
w a t o r  t  %9- s r
f * * u t r

7*X*
NA

0 *> u
40

0
113

O
23*..

0
NA NA 0

C o < d o « .  C l o c .  C o - o p  
o t » c  t r  t o  t v 1 « i? J 4 * 200 20*i 1,000 37, 50** 24 0

C o ^ d o . .  T e l .  C o - o p  
t o l o p h o n o  l | l 1.  356 60 100 NA 24 o

C r a i g ,  C i t y  o l  
- S f r  
* # w # r  
r

35“
20
20
23 25 60

44
30

NA v a r | e i 0

w a t d r  i . %9 — r 200 0 0 0 0 0 0 O <* 0

V l V u t l t  A O M « r ,  I n c .  
e l e c t r i c i t y 300 100 500 400 12 0

J g n v t u i  C i t y  o l  
w a t e r  |> %m-mr 4 , 7 0 0 0 0 0 0 0 0 0 0 0

V a l d e r .  C i t y  o l  
- s t m r  
%9- s r

1.700

0 0
30
0 0 0

30
0

7 ,  700 t i l  c l o a * 0

C o p p e r  V a l l e y  E l e c .  
e l e c t r i c i t y 3.000 130 300 000 2,000 190,  77. ) 12 C

A l a » * a  P o -m r  I  T e l .  
e l e c t r i c i t y  
t o ) e p h o n e

1.300 
l , 2 0 u

50
50

300
500

50
50

500
300

23,672
30,764

12
12

0
0

H a n l t y  u t i 1I t y  C o .  
e l e c .  1 t e l . 40 v * r | t » 0 w a r | ms 0

A | a « b a  V t 11 sqm  E l e c .  
• I t c t n c i  t y 3.046 0 0 0 0 0 0 0 0 0

k o t x e b u e  C l e c .  A « « o c .  
e l e c t r i c i t y 74? 35 200 100 200 32,400 t i l  c l o a e 0

r o t x . O u t ,  C i t y  o l
340 100 1O0 3,400 6 0

k o d i a v  E l e c .  A *  t o e . 
e l e c t r i c i t y 4,700 30 1,300 100 120,000 24 0

w a i t l l a ,  C i t y  o l  
w a t e r 300 0 0 0 0 0 0 0 0 0

C h a n n e l  S a n i t a t i o n  C o r p  
r « l u « « 4,000 0 0 0 0 0 0 0 0 0

n c G r a t h  e i g h t  t  P o -m r  
e l e c t r i c i t y 220 73 73 3,300 t i l  c l o a e 0

A o c n o r a g e  H o n i  L t  V P o - m r
e l e c t r i c i t y  <11 20 , 50*.*

w a t e r  ( | l  * 6 , 5 1 4 
%m-mr M l  40.604

20

20
20

24
24

24
24

0
0

0
0

TOTA L 150,  35.> 660.439

P A P T | A L  AVCAA G E « 2 l 67 273 31 166 643 4 ,  160 44.363 24
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INTRODUCTION OF BILLS (H o u s e ) (c o n t 'd )

Child &

Sexual A b u re 

(teacher 

training)

R u n a w a y s  

( l o c a t i n g )

P u b l i c  U t i l i t y

D e p o s i t s ________

(interest on)

HB 17 (cont'd)

provide for an effective date (becomes law 90 days after Governor 

signs bill).

On Janu ar y  14 Rep. S z ymanski added his name as co-sponsor.

I n troduced January 14 and referred to Judiciary.

H OUSE BIL L  NO. 18. by Rep. Phillips. Would require that 

each school district provide one day of in-service training 

a year to teachers and principals on the subjects of child 

abuse and sexual abuse of minors. Language added as n e w  sec­

tion to A S  14.03.030 (Public Schools Generally. School Term). Does 

not prov id e  for an effective date (takes effect 90 days after 

G o v ernor signs bill).

On Janu a r y 14 Reps. Goll and Larson added their names as 

co-sponsors. On January 16 Rep. Gruenberg was added as a 

c o-sponsor. On January 18 Rep. Collins was added.

Introduced J'nuary 14 and referred to Health, E d u c a ti o n  & Social 

Services and Finance.

H O U S E  B I L L  NO. 1 9 . by Rep. Phillips. Requires that a law 

e nforcement agency make reasonable efforts to locate runaway 

children not later than 24 hours after receiving a written request 

from the person having legal custody. If a peace officer finds the 

m inor and does not detain him, the officer is required to notify 

the Depar t me n t  of He a l t h  & Social Services immediately of the 

location and the circumstances in which the minor was found. The 

Department has 12 hours after noti f i c at i o n  to notify the legal 

guardian. The Department is required to contact the m inor in 

person before notifying the legal guardian, determine the minors 

c o n dition and circumstances and advise the minor in writing of 

services available through the Department. Does not provide for an 

effective date (takes effect 90 days after Governor signs bill).

On January 14 Reps. Goll and Lar s o n  added their names as 

c o - s p o n s o r s .

I ntroduced January 14 and referred to He a l t h  & Social Services, 

Jud ic i a r y  and Finance.

H O U S E  B I L L  NOr 20, by Rep. Goll. Requires a public utility 

that collects and retains for m ore than one year a deposit 

for service of $100 or more to pay interest on that deposit t 

at the time it is returned. Sets interest at the legal rate at the 

time the deposit was made. Does not provide for an effective date 

(takes effect 90 days after Governor signs bill).

On Janu a r y  14 Reps. Sund and M ar r o u  added their names as 

c o-sponsors. On January 16 Rep. G r uenberg was added.

page 41
Introduced January 14 and referred to L abor & Commerce, Finance.



A L A S K A  S T A T E  L E G I S L A T U R E  
H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

Pouch  Y, State Capitol 
Juneau ,  Alaska 99811 

(907) 465-3991

February 22, 1985

MEMORANDUM

TO: Representative Peter Goll

FROM: Nancy Pease ^
Legislative Analyst/

RE: Deposits to Public Utilities
Research Request 85-142 (Additional Information)

In response to your request, we are providing information on customer 
deposits for 25 additional public utilities. (See attached table.)

We are still awaiting deposit information for Anchorage's electric, 
water and sewer utilities; we will forward these statistics to you 
as soon as we obtain them.

NP

Attachment
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2 /  M « u d * .  t o  t a r i f f .
2 /  s a to  o f  le t e r s s t  pa id  la  e s ta b lis h e d  each y o u  bated upon th e  a v s ra je  f o r  the p a r lo d  October 1 through September SO ( o f  th e  Immediate ly p reced ing ya a r) o f  th e  tw e lve n o o th ly  average ri.ta s  o f  

I re  area*, eapraeaad In p e rc en t p a r ancca, p ayab le  oa or>e-ye*? (M i ted  S ta ta a  T t t u a r y  B i l l * *  U  pub lished  In tba fe d e ra l P e s e rw  B a lle v .tn .
8 /  O r b i l l  <J« 1 lr» jjen cy .
V  O n a  y a a r  s a t i s f a c t o r y  p e y n e n t s  t c c  e l e c t r i c  a n d  g a a :  n i n e  m o n t h s  f o r  t s l a p h o n a  s e r v i c e .

6 /  i w  y e a r s  s a t i s f a c t o r y  p a y m e n t  fe*c e l e c t r i c  a e d  g a e :  o o a  y a a r  f o r  t e l e p h o n e .

2 /  G ene ra l Ox4ar 172, (*!nd Revised! Sec . 7 , con ta ln a  d e ta i le d  In fo rm a tio n  rega rd ing  d e p o i lta .
i y  A fte r  Lerm lnscioei l o r  non-paymenti a f t e r  two p i jt a n t a  a r e  no r e  than 45 la y s  past due In  any li-w on th  p e r io d .
%i *Jtie average r a te  oa tv o -y e a r P .P .  T re sau ry  no tea f o r  th e  preced ing  c a le n d a r y t lC  a> pub lished  in  th e  fe d e ra l Reserve S t a t i s t i c a l  Review G .1S (4151 .

S O /  n o t  r e g e l a t e d  b y  t h e  C o o m i s a i o a .  '

2 2 /  Telephone —  delinquency or. two o f  s a l v e  consecu tive  b U U n q s i «j*» and e le c t r i c  —  d e l legoency oo  f i v e  o l  te«Lve consecutive b i l l  lag a . r
17/  S ta tu to ry  r a t e .
1 1 /  C su e lly  e l l  c x irx  r c i a l / i n d u t t r i e l  accoun ts ) rm s ld s o t la l accounts w ith  p oo r c r e d i t ,  v l *  fia c on n e c t fo e  non-payment.
1 4 /  R e s id e n t ia l account review  by company coca a yea r I t o e - re s id e n t ia l .  account rev iew  every trw> y e a r* .
2 5 /  conpany (w lic y  e a s t he approved by PSCi a a to x a t ie  review  coca a y e a r .
\h t  Bea l dent i n l t A fte r  two cor.accut iv e  months w ithou t reasonab le  payment, d e fin ed  aa e c e -V e lf o f  t o t a l  a r r e a r s .  BusIneasi D apoa lta  pe rm itted  u n le ss  t u i u a e r  n o t d e lin quen t f o r  th re e  yens*.
2 2 /  Three year a -  bus lo re s .
Th/  C re d it  not e s ta b lis h e d , had a e re ic e  d n e o n  t in  cad o r  tv o  o r  mors la t e  payment a in  p re v io u i tw e lve b i l l i n g s .
2 2 /  S e rv ic e  d ls c c o t ln .u e d v b a n  b l l l a  p e ld  f o r  t v e t r e  con secu tive  payment* w ith ou t hav ing ae rv ic e  d-lacontinued , o r  d id  not have more than two occaa lone in  tw elve conew i t lv e  b t lL ln ja  In  which a b i l l

v i e  n o t pa id  when i t  was due.
2 $ /  C u rreo t ra te  on bank sav ings accoun ts .
2 1 /  YaUpP-coa u t i l i t i e s  and a l l  c o m e rc ia l/ io d u a  t r i a l  account*— v a r ie s : r e a l  B eotia '. g a s , e l e c t r i c  and w ater—  L2 consecu tive  ro c  the w ith ou t hav ing ae rv ic e  te rm ina ted  o r  w ith ou t having pa id  subsequent 

t o  the due d a te  on more than two oc ca s ion s .
2 2 /  Ir . e x cep tion a l a a e e  s p e c i f ie d  in  G ene ra l O rde r* 6 *140  o f  June 9 ,  1577 f o r  gaa cmstoswrs and G ene ra l O rder 929 f o r  e l e c t r i c i t y  cuatomora under th e  ju r is d ic t io n  o f  th e  E le c t r i c i t y  end Gaa Board . 
7 5 /  A nnu a lly .
V  4/  B e q u  i r e d  t o  p a y  a a x e  r a t e  e e  c h a r g e d  t o  d e l i n q u e n t  a c c o u n t * .  | i

2£ /  t s t a b l  l t h e d  b y  C o e m l s s i c n .  t

2*1* When c r e d i t  raqc .1 rwwmta u r o r / f  lm  n e t on I n i t i a l  a p p lic a t io n  o r  upon re s to rm tlo n  o f  a e rv ic e  fo l lo w in g  d isconnect lo o  f o r  noo-paymeot j a la o  way be requsa ted  fo r  a x c a n  b o l l  n o t pa id  In  f u l l  upon
demand, ' ;

2 7 /  D epos its  foe  new xB a ld e n t ia l e a w lo e  re q u ire d  I f  cuatocMr h a t outa ta r  d in  7  deb t w ith  u t i l i t y  Which occu rred  w ith in  pae t s ix  month*. .Deposit* bee r BK In te re s t  end e re  re tu rn ed  I f  n o t d isconnected
f o r  1 2 -*oa th  p e rio d . ] '

2 £ /  Data subm itted la  Cor gaa and e le c t r i c  u t i l i t i e s  o n ly . j
I
f I »

I

(f
t
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APPENDIX

W R W  qucsT tC iBOM R l! PC UTILITY PtIAIi«.PPACflCI3.

Data ____________ --

Ham*  o f  S ta te .

K»n« ot Agency

A . T ln t - O f  Paym ent

1. Do billing practices In your St»ta Inolud* a ny typa of panalty for lata paynsnte, vhethsr ax* 
pressed ai a 'diocount' for prompt paynant, ‘nee-gross* billing, or other. Yaa _ _ _ _ _  M o 

If "yaa", whan typa of panaltyi

a. Net-gross rataa
b. colliccion charge (flat faal 
C. . Othar (plaaaa apaolfy) _______

2 . Dona your Stata hava u n l f o m  billing practice* tor all utilities oai

a, Due and payable periods? " Y a a  ■ NO_
b. Lata payment panaltian (dlicouncs)? Yaa _ _ _ _ _ _ _ _ _ _ _ _  Ho,.

3. Whac authority axlata for Ufa of  such practlcaa?

a. Statutes? Yaa _ _ _ _ _ _ _ _ _ _  Ha_

b. CosualiaIon rules? Yaa • -■ H°_

o. othar (plaaaa apacifyj - -
Plaaaa attach copies.

4. A re thaaa charge* aubjact to any Stata truth-ln-lendlng law? Yaa Ho __________
Xf "yaa*. has it baao eustaiaed in court In your stata? Yea   No _ _ _ _ _ _ _

(If ‘yaa", plaaaa give caaa citation.)

3, Llat utllitlni In your Stata which uaa net-gross rataai

*. wnae parlod  of  t in e  ia usually allow ad B efore p a n a lty  if incurred ("dun and payable* period)?

- i , ' -
If lata than 30 daya, plaaaa give reason*!

7, Are custonars allowad any "lata* payment# without Incurring any penAity? Yaa    Na

If "yaa", how many par yaar?  - _____________

8. Do the utllltlea that have a U t i  paymant panalty apply It to all clAsalflcatlons of customers 
(residential, commercial, Industrial, ate.)? Yaa _ _ _ _ _ _ _ _ _ _  Ks ■
If *no*t what classes are axcludsd?

9 1 What percentage of late payments are Incurred byt
a, healdantlal customers? ____________________________ -
b. Commercial and Industrial customers?

10, d o  you know of any studies which support the statement that "collection coats essooiatsd with lata 

payments support tho u»o of penalties"? Yes _ _ _ _ _  Ho _ _ _ _ _  X f’yes? please Identify 
and. If practicable, enclose a copy of the study.

11. writ Is the usual billing parlod fori 

A, electric utilities?

b. Gas utilities?   ____________
C, Telephone?
d. Water?  _________________________
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• .  R iza ilu
1. When ia a depoalt required? (Specify by type of utility If difference! exist.)

3. Do deposits a i m  interest?
If “yaa*# ae what annual rate?

3. w hen la a deposit r etumedi

a . At customer's r « r m t ?

b. Automatically by utility?

Y«l Vo

Yaa 210
Yaa Vo if *yaa*, whan?.

4. Khat authority govern* deposits?

4 .  S ta tu te  .
b. C o m i s s i o n  rulaa   .

(Haa e o m ia a lo n  adopted (APUC aodal m is  on deposits?,) Yea 
C. Other (pleaaa apaelfyt .

Plaaaa provide coplaa# .

NO

!• Bow tnich notice mutt ba given customers bafora diaconnaqtion for failure to pay hi.lie?

2# Can a customer*a larvie* ba disconnected for failure to pay the difference between net end gross, 
if net amount la paid? Yaa _ _ _ _ _ _ _ _ _ _  KO__________________

J. What authority g o v a m a  disconnections?

a. Statutes ..
b. Co mission rules  __
C. Othar (Plaaaa specify)

Plaaaa provide copies.

D. Feta information

1# H o w  can 4 cuscomar check the accuracy of hie billing?

a. la the utility required to aupply the customer all the back-up information? Y«» _ _ _ _  Vo
b. Does your cocmission provide an analysis upon request?, yes ____________________  Vo___________
c. Ii sufficient Information provided with the billing to unable the Customer to sake this c al­

culation (usage, block rates. atc.)7

3. A ra bills ltenizad (separately stated and adequately described) fori

a . Service charges?
b. other recurring chatrgna?

Yaa
Yes

VoK0n. otr.er re curring  cnsrqno# _ _ _ _ _ _ _ _ _ _  no _
C. Special charges (connncc, reconnect, extension telephone, etc.)? (Plaaaa ipecify)

E. Has your Agency conducted an analyais of  the billing procedures of  the utilities under your jurisdic­
tion? Yss _____________  V o ___________ If *yee”, please aa-marilm#

P. Comments

c h  a < c c u u - n  -

J /  "  . . .

V flL iJU  ^ n J i c ^ i c < r L -

Hama o f O f f ic ia l  com pleting queatlonnaire

Title of Official
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r t oa rr oo n  o/ fy as FY 8<T FY 90 1

1 UO "PfcHaoJ&L SHVICES"
ZOO TRAVEL
300 CONTRACTUAL
'fOO SUPPLIES

u 1
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Register 9 () . .I til v 1984 COMMERCE AND ECONOMIC DEVELOPM ENT 3 AAC 48.4(H)
3 AAC 48.430

(c) I 'mil such lime as an adopted tariffis refiled 
in ihe name o f  ihe utility o r pipeline carrier 
which adopted it. all revisions o f  it subsequent to 
adoption will hear, at the top part o f each tarilf 
sheet, the name o f the utility or pipeline carrier 
whose tanIVwas adopted and. at the bottom part 
o f  the sheet alter "Issued by." the name o f the 
utility o r pipeline carrier that adopted the tariff 
and is issuing the revisions o f  the larilV. A tarilf 
adopted hy one utility o r pipeline carrier may not 
he adopted hy another utility o r pipeline carrier, 
hut instead must be Hied as ll; o.rifVofthc filing 
utility o r pipeline carrier without any substantive 
change in the rates, charges, rules, and regula­
tions o f the predecessor utility o r pipeline carrier. 
(EfT. 11/16/73. Reg. 48; am 6/29/84. Reg. 90) 
Authority: AS 42.05.141 AS42.06.305

AS 42.05.151 AS 42.06.350
AS 42.05.361 AS 42.06.360

. AS 42.06.140(a)(5 ) AS 42.06.390
3 AAC 48 .410 . T A R IF F  O F  A C Q U IRED  

U T IL IT Y  OK P IP E L IN E  CARR IER . A utility 
o r pipeline carrier acquiring ownership or con­
trol o f another utility or pipeline carrier, or por­
tion o f  one. and filing a notice adopting the rates, 
rules, and regulations, etc., o f  that utility o r 
pipeline carrier shall, within 90 days after the 
filing o f that adoption notice, file those rates, 
rules, and regulations, etc., as a part o f its own 
tarilT or as a separate tariff in its own name ir it 
plans to continue to operate in accmdancc with 
them. (EfT. 11/16/73. Reg. 48; am 6/29/84. Reg. 
90)
Authoritv: AS 42.05.141 AS 42.06.305

AS 42.05.151 AS 42.06.350
AS 42 .05 .361 AS 42.06.360
A S '2.05.411 AS 42.06.390
AS 42 .06 .140(a)(5)

3 AAC 48,420. UN IFO RM  D EPO S IT  PRAC­
T ICES . (a) When adcposit is required asa condi­
tion o f  receiving utility service the rule which 
established the deposit requirement shall also set 
forth the maximum amount o f the deposit to be 
paid, which in no case shall exceed the following 
amount for a customer o f  the indicated type o f 
utility as determined by the utility alter consulta­
tion with tlie customer:

( I )  two months' telephone hillings, including 
toll charges as estimated by the utility:

(2 ) two months' electric billing based on the 
utility's estimate o f  usage:

(3 ) two months' water charges at the flat rate, 
o r two months o f  metered charges as estimated 
hy the utility:

(4 ) two months’ gas billings as estimated by 
(he utility:

(5 ) two months' sewer service fees a i d i ­
mmed by the utility;

(6 ) two months' garbage, icfuse, trash, or 
other waste material collection and disposal ser­
vice billings as estimated by the utility:

(7 ) two months'community antenna or cable 
television (CATV) service billings as estimated 
by the utility; and

(8) two months' radio common carrier ser­
vice billinrr' as estimated by the utility.
(b ) The deposit rule shall clearly state the 

length o f time the utility will retain a customer’s 
deposit, hut under no circumstances shall a util­
ity retain a customer’s deposit longer than two 
years, providing that in the interim period, the 
utility has not been forced to disconnect that 
customer’s s .vice for reasons o f  delinquency in 
payment o f charges, and that the customer has 
not been delinquent in payment more than once 
in any 12 consecutive months. The deposit is to 
be returned to the customer within 25 days o f 
discontinuance o f service, except within 60 days 
fordcposiisl'ortelcphoneservice.aftcrdeducting 
mo,leys due lo  the utility. (Eff. 11/16/73, Reg. 
48: am 6/29/84, Reg. 90)
Authority: A S 42 .0 5 .I4 I AS "2 .05 .381

AS 42 .05 .151 AS 42.05,391
AS 42.05.361

3 AAC 48.430. J U R IS D IC l IONALSEPARA - 
T IO N S . The February, 1971. edition o f  the Sep- 
aratiot'.s M anual (standard procedure fo r  
separating telephone property costs, revenues, 
expenses, taxes, and reserves) published by the 
National Association ofRegulatory Utility Com­
missioners, and as amended by the Federal Com ­
munications Commission through July 1, 1983, 
is adopted by reference. The property costs, reve­
nues. expenses, taxes, and reserves o f  each tele­
phone utility will be allocated in accordance with

3 -1 12t
(corrcciwl)



U t i  I t t y
F i i r t ) * n l r »  M l .  U t i l  

• 1 e c t r i c i t v  
N i t t r
• e w e r
t e l  ep h o n e  
d i s t r i c t  h f i t

J u n t i u  I. D o u g la s  T e l 
t e l  ep n o '.e

A n c h o ra g e  n u n . T e l .  
t e le p h o n e

ENSTA* N a t u r a l  G ee 
Q«l * I *

M a ta n u s ta  T e l .  U t i l ,  
t e le p h o n e

H o» e r E l e c .  A s s o c ,  
e l e c t r »c

►e t c n i I e n  P u b . U t i I . 
e l e c .  9 t e l .

K e n a i . C i t v  o*
w i t e r  *. » *w e r

P e t e r s b u r g ,  C i t y  o* 
e l  e c , w a t e r L c e w e r

B e th e l  U t i l i t i e s  
e l e c t r i c i t y

A> E l e c .  L t  ?* f  ow er 
e l e c t r i c i t v

B a r ro w  U t i I . V E l e c . 
e l e c t r i c i t v  
g e e

C hugach  E l e c .  A s s o c , 
e l e c t r i c 1 1  v

S t t K a  T e le p h o n e  
t e le p h o n e

S i t f r e .  C i t v  o l
e l  e c  • w a te r  *. sew e r

N ushagak  E l e c .  C oop , 
e l e c t r i c  1 1  v 
t e le p h o n e

N o « t , 7* > t v  o* 
e l  t r i c i t y
w

O r i e t o l  B ay T e l . 
t e le p h o n e

W re n g e l 1 .  C i t y  o# 
e l e c t r i c i t y  
w a te r

G ! a c i e r  S t a t e  T e l . 
t e le p n o n e

► o d i a w  M u n .  U t i l .  
M a t e r  h o c ' - u p  
s e w e r  h o o v - u p  
r e f u s e

P a l " * e r , C i t v  o<

E l  I  u l n a  U t i l i t i e s  
w a t e r

U n a l a e i a .  C i t v  o • 
e l e c .  •• w * » e r

K  O t  I I I ' .  C i t y  O*  
e l  e c .  *• t e l  .

S e l o o v i a .  C i t v  O l 
w a t e r  •. sew e r

N o r t h  P o l e .  C i t y  o *  
w a te r  t. sew e r

D i 11 I n g h a * .  C i t y  o l  
w a te r  ». sew e r

T o t a l

P a r t i a l  A v e r a g e  < 2 )

Consumer Deposits with Public Utilities
O e p o e i t e  D e p o s i t s  D e p o s i t s  D e p o s i t *  D e p o s i t s  D e p o s i t s  

Number o# R e s i d e n t i a l  R e s i d e n t i a l  R o s ld e n t . D u s ln e s s  B u s t n e s s  B u s in e s s  
C u s to m e r s  Low (S I  H ig h  (S I  S t d .  (% ) Low (♦> H ig h  I f t l  S t d .  »♦>

U t i  l i t ' /
D e p o s i t s  M on ths I n t e r e s t

TOTAL ( f t )  H e ld  P a id

6,274 
f t .5 39  
5 .  I 90 

2 2 .6 8 3  
131

I 7 ,.*161

1 7 0 , 3 9 0

6 0 , 5 0 5

2 6 , 0 5 0

1 f t , 4 2 7  
1 ft , 7 ft0

2 ,  1 5 3

3 ,  7 0 0

2 . 0 5 5  

9 , 8 5 6

I. 101
797

5 V .6 7 ft

6. 3 2 0  
ft.OOO

679 

1. 164

2 9 , 5 4 0  
I . 6 9 0

17-

♦469.496

2010102010

2 5

S 2 9

4 0
3 0
3 0

I SO

6 0 0

130

100

100

20

200
0

ft 1 30

100

4 0

100

100100
7 330

2 3 0
3 0 010

|  n o . * 4 3  
4 0  
4 0220
30

4 0 0

9 0 0

2,000

2,000

73

3 0 0

200 2 , 3 0 0

3 0 0

100

( 1 1D e p o s i t  s r e q u i r e d  i Qr  b u s i n e s s  a c c o u n t s  r a n g e  i n t o  t h e  t h o u s a n d s  o# d o l l a r s  
( 2 > A v e ra g r  . e lu d e s  u t i l i t i e s  n o t r e q u i r i n g  o r  n o t  r e p o r t i n g  d e p o s i t s .
P r e p a r e d  by H o u s e  R e s e a r c h  A g e n t y ,  F e b r u a r y  | 9 0 3  1

22 3

3 0

100

73
73

123

1 ,3 0 0

7 3
3 0

7 9 9 ,4 9 1 12

230
3 0 010

33. 19T.

I , 100,000 
000,000 
616,000

I  1 7 ,  (MX.

19 .0 0 0  

1 2 ,6 2 1  

66,  000
NA

3 2 .0 0 0

24

?ft

1 6 7 ,7 0 0  t i l  c l o s e

3 2 .0 0 0  24
4 3 . 0 0 0  24
2 0 . 0 0 0 1 2

1 0 ,7 0 0

1 3 ,0 0 0  t i l  c l  o s e  2.000 12
290.470 12

NA 1
NA I
NA t i l  c l o s e

3 0 , 7 0 u  t i l  c l o s e

1,400

• 168

. 0 
0

♦4,230,483

♦223,710

I
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COMMITTEE REPORT  
HOUSE

( 7 ) FURTHER: F i n a n c e

1/14/35

Date

/

. ̂  Labor and Commerce . ,
The Committee on  has had nD

An Act making a special appropriation for tfoe 1985 Iditarod sled dog 
race; and providing for an effective date.

under consideration and recommends:

t n

i i 

[ ]

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for ___________________________

and recommends

I ] same titl
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] Zero Fiscal Note Attached 
reports it back without recommendation

[ ] referred to the

MEMBERS SIGNING 
DO PASS

Coinmi ttee
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HB 40 FILE CONTENTS

1) O v e r v i e w  Material P r o v i d e d  bv S p o n s o r  (Larson)

a. background

b. bre a k d o w n  of e x p e n s e s

2) H i s t o r y  ("The A w a k e n i n g  of the Tditarod")

3) Budge t s  from p r e v i o u s  races

a. 1981 Actual b u d g e t

b. 1982-83 P r o posed Budget

4) **Th r e e  phamplets d e s c r i b i n g  the race w i l l  be available o n  the 

C o m m i t t e e  table for C o m m i t t e e  m e m b e r s  to review.



Pouch V 
Juneau, Alaska 99811

^aalia jiiate ^legislature
^Mouse of ^Representatives

Labor and Commerce Comm ittee 
M E M O R A N D U M

Phone: 
(907) 465-3892

TO:

FROM:

DATE:

RE:

All M em bers, H ouse L a b o r  and C o m m e r c e  C o m m i t t e e  

Com mi t t e e  Staff 

J a n u a r y  22, 1985

C o m m i t t e e  M e e t in g ,  Thu r s d a y , J a n u a r y  24, 1985

On Thu r s d a y,  J a n u a r y  24, 1985, from 1:15 - 2:45 pm in R o o m  102 of 

the C a p i t o l  Building, the H o u s e  C o m m i t t e e  on L a b o r  and C o m m e r c e  wi l l  

h o l d  the f o l l o w i n g  hearings:

H B  40: "An Act m a k i n g  a s pe ci a l  a p p r o p r i a t i o n  for the 1985

I d i t a r o d  sled dog race; and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .”

HB  40 p r o v i d e s  fund i ng  to the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  

D e v e l o p m e n t  for 872,000 for e x p e n s e s  to run the Iditarod sled do g  race. 

T h e  D e p a r t m e n t  has a m a t c h i n g  grant p r o g r a m  that ill chan n el  these 

funds.

Las t  year, C SHB 142 b y  L a r s o n  a p p r o p r i a t e d  $65, 0 5 0  for the 

I d itarod, w h i c h  passed b o t h  h o u s e s  and pa s se d  into law u n d e r  C h a p t e r  8 

w i t h  an ef f e c t i v e  date of F e b r u a r y  22, 1984. A  b r e a k d o w n  of h o w  this 

y e a r ' s  a p p r o p r i a t i o n  w ould be spent is attached.

Th i s  a p p r o p r i a t i o n  covers o n l y  a p a r t  of the total e x p e n se s  of the race, 

w h i c h  come fro m o ther sour c e s  as well; t o t a l l i n g  some $ 38 0 , 6 5 5  in 

1981 and $ 4 6 8 , 7 6 0 in 1983.

HB 20: "An Act r e l a t i n g  to i nt e r e s t  on d e p o s i t s  col l e c t e d  by

p u b l i c  u t i l i t i e s . "

HB 20 has b e e n  C a n c e l l e d  for today's Hearings.

O v e r v i e w  of Boards and C o m m i s s i o n s  Office, Of f i c e of the G o v e r n o r  

b y  C a r o l  Derfner.

Be'cyuse of the large n u m b e r  of B oard and C o m m i s s i o n  a p p o i n t m e n t s  

that this C o m m i t t e e  w i l l  be h o l d i n g  confirmatioi. h e a r i n g s  on, Ms.

D e r f n e r  w i l l  p r o v i d e  the C o m m i t t e e  w i t h  v e r b a l  and w r i t t e n  backgro, nd on 

the a c t i v i t i e s  of the Bo a r d s  and Commissions.



THE AWAKENING OF THE IDITAROD

T h e  Id itarod  T ra il b egan  in S ew ard  

d u rin g  the gold  rush  d a y s . It stretched  

to K n ik  then on to the go ld  cam p  of 

Id itarod  and  even tu ally  to N o m e.

It’ s o ver a th ou san d  m iles from  

A n c h o ra g e  to N o m e via th e  p resen tly 

u sed  Id itarod  1  rail ra ce  route. It cro sses 

two m ountain  ran ges, p a sse s  th rough  

ice -lo cked  w ilderness a rea s , and  w inds 

over 200 m iles a lo n g  the m igh ty Y u ko n  

R iver. T h e  m ushers leave  civ ilization  at 

K n ik  an d  th ere ’ s only sm all towns and  

v illa ges to b reak  the m onotony of 

trave lin g  in bon e -ch illin g  cold  until they 

reach  the historic go ld ru sh  town of 

N o m e, perched  on the sho res of the 

B erin g  S e a .

1  he historic Id itarod  Trail w as 

e stab lish ed  by its m an y trave lers and 

fre igh ters. B ut hav in g  a sled  d og race  

over the tra il wns in itiated  b y  D oro thy 

P n ge , a h istory b u ff who lives in 

W n silla . B ock  in 1964 P a g e  w as serving 

as ch a irm an  of the W asilla -K n ik  

C en ten n ial C om m ittee an d  also  a s 

se cre ta ry  o f the A u ro ra  D o g  M u sh e rs  

C lu b .

A s  a sp ec ta cu la r  cen tenn ial y e a r  

p ro ject, P n ge  ta lked  to m an y people 

abo u t re -op en in g  the Id itarod  T ra il, 

begin n in g a t K n ik, an d  h av .n g  a sled  

d o g  race  to call attention  to A la s k a ’ s 

p ast an d  the part the m u sh ers and  their 

d o g  tram s had p layed  in open in g up 

the T e rr ito ry  of A la sk n .

P a g e  could  see th a t ra is in g  sled  d o gs 

and  m u sh in g  w ere go in g  downhill due 

to the w ide use o f snow m ach ines. S h e  

felt m ush in g needed to be revived 

before the d o g : w ere “ com pletely  run 

down b y  snow  m ach in es .’ ’ B ut P a g e  

a lso  knew she could  talk  on forever 

abo u t a  b ig  new race  unless sh "  could  

ge t a m u sh er in terested  in her “ weird 

id e a .”

D o ro th y ’ s h u sban d , V ondo lee, w as 

Su perin ten d en t of S ch o o ls in W asilla  

then an d  had  kept a d o g  team  for 

severa l y e a rs . B ut V on  only had  time to 

tra in  the d o gs even ings an d  w eekends. 

Som etim es he cou ld n ’ t even  m an ege  to 

find tim e enough  for those shorter 

periods of train ing. M a n y  of the

teach ers new to A la sk a  go t their first 

taste  of d o g  m ush in g b y  help ing train  

the team , too. V o n  w as also  o m em ber 

of the A u ro ra  D o g  M u sh e rs  C lu b . H e 

said  he th o u gh t the id ea  of a ra ce  on 

the historic tra il w as a  good one, but 

that h e ’d h ave  little tim e to help  put 

such  a race  together. O th ers  exp ressed  

interest in the idea bu t backed  off 

b ecau se  they thought it would take too 

m uch work.

A b o u t the tim e D oro thy had  decided  

she cou ld n ’ t s tan d  it if one m ore person 

gav e  her a s tran ge  look an d  asked : 

“ A r e  you  c r a z y ?  D o n ’ t you rea lize  how 

m uch work th a t would b e ? ”  she m et 

the righ t m u sh er to help  her prom ote 

the race  and  p u t it together.

W h ile  a tten d in g  the “ W illow  W in ­

ter C a r n iv a l"  sled  d o g  races in 1966, 

D orothy ta lked  to Jo e  R ed in gton  S r . , 

and his w ife, V i,  who w ere  then living at 

F lat H orn  L ak e . Jo e  w as a veteran  

m usher who h ad  trave led  over sections 

of the h istoric Id itarod  T ra il when he 

hom esteaded  ad jacen t to F lat H orn 

Lake.

D u rin g  a lull in the finish of the 

W illow  race , D o ro th y  went up to 

R ed ington  an d  asked : “ W h a t do you 

think abo u t havin g  a race  over the 

historic Id itarod  T ra il? W e  cou ld  begin  

re -op en in g the trail ju st out o f K nik. 

T hen  we could  g rad u a lly  extend the 

trail until we reach ed  Id itarod and 

m aybe  even N o m e  som e d a y .”

R ed in gton  h ad  grin n ed  and rep lied : 

“ I think th a t ’ s a  g re a t  id e a !”  V i 

agreed . W ith  the R cd in gton s on her 

side, P a g e  knew  that m any of the 

prob lem s connected  w ith m ak in g be ­

lievers out of the other m u sh ers were 

solved . B u t first th e y 'd  h ave  to convince 

the tw en ty -th ree  m em bers o f the 

A u ro ra  D o g  M u sh e rs  C lu b  th a t the 

race  w as feasib le .

A t  the next m eeting of the c lu b , the 

proposed Id itarod  T ra il ra ce  w as  *he 

m ain topic of conversation . It w as 

d e c id e d  th a t  th e  W a s i l l a -K n i k  

C en tenn ial C om m ittee an d  the A u ro ra  

D o g  M u sh e rs  C lu b  w ould  co -sp o n so r 

the race  in 1967, the y e a r  th a t m arked  

the 100th an n iversa ry  o f the p u rch ase  

of A la sk n  from  R u ssia  in 1867. T h e  

club unan im ously endorsed  the id ea  of 

having an  Id itarod  T ra il ra ce . E d 

C arn ey  of W n silla , then p residen t of 

the A u ro ra  D o g  M u sh e rs  C lu b , 

a p p o in te d  an  “ Id i ta r o d  T r a i l  

C o m m ittee .”  M em b ers  in c lu ded  Jo e  

R ed in gton , A1 H ib b a rd , D o ro th y  

P a g e , V i R ed in gton  an d  E d C arn ey .

T h e  first m ajor p rob lem s the Id itarod  

com m ittee faced  w ere c learin g  the old 

trail overgrown with b ru sh  and  trees, 

and  sched u lin g the .a c e  betw een  the 

s e a so n 's  two b ig  ra ce s , the W o rld  

C h am pion sh ip  race  in A n ch o ra g e  an d  

the N o rth  A m erican  C h am p ion sh ip  

race in F a irban k s. T h e y  finally p icked  

“he d a te s , F eb ru ary  II an d  12, the 

u su al time for the A u ro ra  ch am p ion ­

ship race .

b .any people sa id  the Id itarod  T ra il 

race  w ou ldn ’ t be a su cce ss  b eca u se  it 

wns bu ck in g the two p restige  ra ce s . B u t 

the m em bers of the Id itarod  T ra il 

c o m m itte e  k e p t w o r k in g . T h e y ’ d 

d ecided  to offer $25,000 in p rize  

m oney and  there w as no end  to 

fu n d r a i s in g  a c t iv i t i e s .  A l s o ,  th e y

A  gro up  of peop le, in clu d in g D o ro th y  an d  

V o n  P a g e , Jo e  an d  V i R ed in gton , D an  

S e a v e y  of S ew ard  and  B ill C o gh ill of 

A n ch o ra g e , ga th ered  in S ew ard  on the 

4th  of Ju ly  in 1982 to d ed icate  the Mile 

“ 0 ”  sign  on the Id itarod  T ra il. It w as 

p a id  for b y  the Id itarod  T ra il B la ze rs .

Photo  b y  S teve  G u zz i

IDITAROD OMRCBK. TV& fJ&fA V1>
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>  decided to call the race  the “ Id itarod 

T r a i l  I n t e r n a t i o n a l  C h a m p i o n s h i p  

R a c e ,”  be ca u se  they said som ed ay  it 

w ould  a ttract  m ushers  from all sect ions 

of A la sk a ,  the sm aller  states  and  even 

foreign countries.

W hen  the sm all g ro up  of Id itarod  

prom oters sign ed  up 58 m u sh ers for the 

1967 ra ce , the Id itarod  critics ch an ged  

the ir  tune. B ecau se  fund ra is in g  hod 

t a k e n  tim e aw ay from  trail w ork, only 

n in e  m iles of the Id itarod  T ra il  w ere re ­

opened. T h e  race  covered  25 m iles from  

K n ik  to B ig  L ak e  on S a tu rd a y , an d  

from  B ig  L ak e  to K nik  on S u n d ay , for a 

to tal  of 50 m iles. Isaa c  O k leasik  of 

1 ellcr won the race . It took the 

com m ittee the next y e a r  to g e t out of 

debt.

D u e  to lack of snow in 1968 the race 

w as  postponed. Sn ow m ach in e  races  

were sweep ing  the a rea  then, and  for 

th e  1969 race  the committee could only 

ra ise S I , 000 .  G e o rge  A t t l a ,  then living

in H u slia , won thni y e a r .

B y  1970, snow m ach ine race s were 

still a ttra ctin g  the attention  of the 

m ajo rity  of A la sk a n s  an d  interest in the 

Id itarod  w an ed . B ut tra il work con ­

tinued.

M e m b e rs  o f the Id itarod  T ra il 

C om m ittee knew th a t they co u ld n 't 

hold the in terest o f A la sk a n s  by 

exten d ing the trail a  little fu rther each  

y e a r  tow ard s N o m e. T h en , a t a 

com m ittee m eeting in 1972, Jo e  

R ed in gton  sa id : “ W ell, le t ’ s go  all the 

w ay  to N o m e in 1 9 7 3 !"

R ed in gton  called  1 'jw a r d  F arle y  in 

N o m e  and he started  work on the 

N o m e  end of the tra il. B u t not m any 

other peop le believed that m ushers 

could  travel over 1,000 m iles b y  d o g  

team s. C lea rin g  the tra il w as r. g igan tic  

ta sk . F o rtu n ate ly, b e cau se  of schedu led  

tra in in g  in an  o ver -g ro u n d  m ovem ent 

between Fort R ich ard so n  an d  N o m e, 

the U .S . A rm y  opened portions of the

Id itarod  T ra il. T h e y  em p loyed  snow - 

m ach in es for tran sportation . T h e  

I72nd A rc t ic  L igh t In fan try  B rigad e  

thus helped  open nd m ark  sections of 

the tra il in od’>an< , the Id itarod  race. 

Five c ivilians on s.'.ow m achines also 

helped  m ark  the trail.

O n  M a rc h  3 , 1973, hu n d red s of 

people w atch ed  os 34 m ushers left 

A n ch o ra g e  an d  headed  to N om e. 

W h en  D ick  W ilm arth  of R ed  D evil, 

A la sk a , reach ed  N o m e over the old 

w inter tra il m ush ers h a d n 't  trave led  for 

over 45 yeo rs, the celebration  w as like a 

com bination  of Fourth  of Ju ly  and 

C h ristm as.

S ince  1973 annual  ra ces  have  been 

held. W ith  each  race  comes the 

repetitious ta sk  of putt ing  in the trail, 

ra is ing p r i : c  money an d  sta f f ing  race 

h e a d q u a r t e r s  in A n c h o r a g e  a n d  

N o m e .  H u n d red s  of A la sk a n s  donate 

their time each  y e a r  to m ak e  the ra ce  a

& & & & & & & & & & & & & & & &

J O H N  “ I R O N  M A N ”  J O H N S O N

John  “ Iro n  M a n ”  John son , whose incred ib le 
endu rance m ade the record  fo r the A l l  A la ska  
Sweepstakes R ace in 1910 , is the musher to best in the 
7 5 th  ann iversary race , 1908 to 1983 . John son  covered 
the distance from  N om e  to C and le  and re tu rn , 4 08  
m iles, in 74  h ou rs , 14 m inutes and 37  seconds. T o  the 
le ft in the photo is his noted b lue-eyed leader, 
“ K o lm a ,”  whose tireless pace was a m arve l to the 
dog -lov ing N o r th .

ALL ALASKA SWEEPSTAKES 
1908 to 75th Anniversary, 1983

The Nome Kennel Club is sponsoring the "A ll Alaska 
Sweepstakes Race" on March 31, 1983, to commemorate 
the 75th anniversary of the firs t race in 1908.

The 1983 race w ill fo llow the same trail as the 1908 
race. It’s 408 m iles from Nome to Candle and return 
fo llow ing the old telegraph line between various m ining 
villages.

The route w ill be from Nome to Safety, then to Dixon; 
then to Topkok H ill; then over or around Topkok H ill, 
then to Timber Roadhouse, then to Council, then over 
the head of Melsing Creek to Boston Creek, across the 
Fish River Valley to Telegraph Creek, over the divide to 
Death Valley to Camp Haven, then to First Chance, then 
over the divide into Gold Run, then to Candle, and from 
Candle to Nome back on the same route.

Participants have un til March 30, 1983, to deposit 
the ir entry fee, $1,000 in gold, in the Miners and 
Merchants Bank in Nome.

The teams w ill start two m inutes apart, the firs t team 
leaving at 10 a.m.

The 1983 race w ill fo llow the orig inal rules as set out 
in 1908.

The purse is $25,000, w inner take all.
Those who wish additiona l information on the race 

can write to th is address:
All Alaska Sweepstakes 
Nome Kennel Club 
PO Box 3
Nome, Alaska 99762
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Sw eep stakes “'
E n t r y  P ees *
: A pp ro pr ia ti on . -7 •-V; '

G ra n ts  *?:•„ * ’
ISsrb-srshlps ~l‘j" ~ . • ' ' •  1 “ 7

V : ;; - ; '

B a n m e t . .  jv."*;;
•’ M i s c .■.

•. . T o ta l I i r x n e " •.

TTL^ ISTR^T IVE EXPENSE:

O f f i c e  S u p p lie s  a P o s ta g e  
S ta t io n e r y  & P r in t in g  
P m n e r
L e g a l 1 _ ,
H is c .

550
300

1,820
15,000
8,500
4.300
6.300 
7 , 0 0 0

750
4,100

— —  *------ '• $ 52,620

• •
DEFECT R=£3 'EXPPNSE:

5104,000
• 73,430

5 0 . 0 0 0  :
• 25,000 v  -r 
. 2 0 , 0 0 0 . -  ' -- 

6,000 J'-’- 
- s , 0 0 0
60.000 ' ■"& 
25,225

• ' 7 , 0 0 0  • . •;
5380,655 V.

T r a i l  
Earn R ad io
C hecke rs St O f f i c i a l s  
V e t e r in a r ia n s  
A i r  T ra n sp o r ta t io n  
P r i z e  L im ey 
T ro p h ie s

Banquet
V i

5 12,000 
12,000 
21,500 
7,000 

39,000 
101,500

1.300
4.300 

18,900
4,035

5221,535

SvDZBEXIT PACE EXPENSE:

• Goods f o r  P a s a le
a P u b l ica c v a r r r s m g  

r e la t i o n s  
' Sw eep stakes
V i c r

a r* i f f l e s

5 40,00012,000
51,000

3 ,0 0 0
5105,000"

TCEAL ZXFENSE: 5380,655
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Offer e d :  3 / 2 2 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  L a r s o n  a n d  F u l l e r

F u n d i n g  I n f o r m a t i o n
G e n e r a l  F u n d  $ 8 9 , 0 0 0
O t h e r  F u n d s  -0-

$ 8 9 , 0 0 0

B Y  T H E  L A B O R  A N D
1 IN T HE H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 141 (L&C)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the Depf.rt-

7 m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  f or p a y m e n t

8 as a g r a n t  f or the I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc.,

9 f or c o n s t r u c t i o n  of a p e r m a n e n t  I d i t a r o d  s l e d  d og

10 rac e  h e a d q u a r t e r s ;  a n d  p r o v i d i n g  f or an e f f e c t i v e

11 d a t e . "

12 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A SKA:

13 * S e c t i o n  1. T h e  s um of $ 8 9 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

14 to the D e p a  rtment of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t  f or p a y m e n t  as a

15 g r a n t  for the I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc., for c o n s t r u c t i o n  of a p e r m a -

16 nent I d i t a r o d  sled d o g  r a c e  h e a d q u a r t e r s .

17 * Sec. 2. The a p p r o p r i a t i o n  m a d e  by this Act s h a l l  be d i s b u r s e d  in

18 a c c o r d a n c e  w i t h  AS 37.05.316.

19 * Sec. 3. T his Act takes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

20 10.070(c).

-1 - C S H B  1 4 1 (L&C)



O f f ered: 3 / 1 1 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n so r s :  L a r s o n  a n d  F u l l e r

F u n d i n g  I n f o r m a t i o n
G e n e r a l  F u n d  $ 6 5 , 0 5 0  
O t h e r  F un d s  -0-

$ 6 5 , 0 5 0

B Y  T H E  L A B O R  A N D
1 IN T H E  H O U S E  C O M M E R C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 142 (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A TE  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Act e n titled: "A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p ar t -

7 m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t

8 as a g r a n t  fo r  th e  I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc.,

9 fo r  e x p e n s e s  o f  c o n d u c t i n g  th e  1984 I d i t a r o d  s l e d  d o g

10 race; a n d  p r o v i d i n g  f o r an e f f e c t i v e  d a t e . "

11 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S KA :

12 * S e c t i o n  1. The  sum of $ 6 5 , 0 5 0  is a p p r o p r i a t e d  rr o m  the g e n e r a l  f u n d

13 to the D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  fo r p a y m e n t  as a

14 grant for rhe I d i t a r o d  T r a i l  C o m m i t t e e ,  I n c . , for e x p e n s e s  of the 1984

15 I d i t a r o d  s l e d  d o g  race.

16 * Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  this Ac t  s h a l l  be d i s b u r s e d  in

17 a c c o r d a n c e  w i t h  A S  3 7 . 0 5 . 3 1 5  - 3 7 . 0 5 . 3 1 9.

18 * Sec. 3. Thi s  A ct  t a ke s  e f f e c t  i m m e d i a t e l y  in accoi’da n c e  w i t h  AS 01.-

19 10.070(c).

- 1 - C S H B  1 4 2 (L&C)
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D E P A R T M E N T  OF PUBLIC S A F E T Y

P O S I T I O N  PAPER -  H B - 5 6  

Opposed 

J a n u a r y  28, 1985

H B - 5 6 ,  a n  A c t  r e l a t i n g  to m o t o r  vehicle i n s u r a n c e .

The m a n d a t o r y  i n s u r a n c e  b i l l  w hich passed t h e  1984 L e g i s l a t u r e  has  not 

eve n b e ^ n  in effect a m o n t h .  The new law s h o u l d  be given so m e  time to 

d e t e r m i n e  its e f f e c t i v e n e s s  before m a k i n g  s u b s t a n t i a l  c h a n g e s  as 
o u t l i n e d  in this bill ,

The r e q u i r e m e n t  to p r o v i d e  p r o o f  of ins ur a n c e  w a s  taken out o f  p r e v i o u s 

b i l l s  b e c a u s e  of the a d v e r s e  impact that it w o u l d  h a v e  on the o p e r a t i n g  

e f f i c i e n c y  of the di v i s i o n .  Placing a d d i t i o n a l  r e q u i r e m e n t s  o n  the 

r e g i s t r a t i o n  p r o c e s s  w i l l  increase the t i m e  n e e d e d  to p r o c e s s  the 

r e g i s t r a t i o n  and w o u l d  c r e a t e  long lines at t h e  b u s i e r  f ield o ff ices.

The c o s t  of the e x t r a  w o r k l o a d  could be j u s t i f i e d  if the p r o g r a m  we r e 

e x t r e m e l y  e f fective, b u t  the experience of o t h e r  st a t e s  has s h o w n  that 

this i s  n o t  the case. It is v e r y  easy for a p e r s o n  to o b t a i n  a binder, 

r e g i s t e r  a v e h icle, a n d  the n  immediately c a n c e l  the p o l i c y  w i t h o u t  even 

m a k i n g  o n e  p a y ment. S t a t e s  w i t h  this type o f  r e q u i r e m e n t  e s t i m a t e  that 

b e t w e e n  3  a n d  10 p e r c e n t  of their registered v e h i c l e s  are u n i n s u r e d .

The r e q u i r e m e n t  o f  n o t i f i c a t i o n  placed o n  i n s u r a n c e  c o m p a n i e s  w ill 

c r e a t e  a d d i t i o n a l  w o r k ,  and the cost of this w o r k  w i l l  be p a s s e d  on to 

the p u b l i c  b y  i n c r e a s i n g  p r emiums. Keeping t r a c k  of the n o t i f i c a t i o n s  

and r e v o k i n g  r e g i s t r a t i o n s  w i t h  all the "due  p r o c e s s "  r e q u i r e m e n t s  w i l l  

c r e a t e  a  c o s t l y  a d m i n i s t r a t i v e  burden. T h e  cos t of this w i l l  b e  in 

a d d i t i o n  to the c o s t s  fo r  the current p r o g r a m  s in c e  n on e  of those 

r e q u i r e m e n t s  have c h a nged.



%
STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_____________ FISCAL NOTE____________

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.:____HB 56 Agency Affected: P u b l i c  S a f e t y _______

Title: An A c t  r e l a t i n g  to m o t o r  Program Category Affected:____________
v e h i c l e  in su r a n c e___________________  L i f e  and P r o p e r t y  P r o t e c t i o n ________

Sponsor: C o l l i ns______________________  BRU, Program or Subprogram(s) Affected:
Requestor: House Labor and Commerce D i v i s i o n  o f  M o t o r  V e h i c l e s

Date of Request:__1-28-85________  ___________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
PY 8b FY bo FY 87 FY 88 FY 89 FY 90

100 PERSONAL SERVICE5 

200 TRAVEL 

300 CONTRACTUAL 

?t00 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

412.3 432.9 454.5 477.3 501.1

7.7 8.1 8.5 8.9 9.3
166.7 138.3 145.2 152.5 160.1

3.9 4.1 4.3 4.5 5.7
20.2 - 0 - -0- -0- 2.5

TOTAL OPERATING -0- 610.8 583.4 612.5 643.2 677.7

I CAPITAL I l i  i I I I

j REVENUE I I I  I 1 | |

FUNDING: (Thousands of Dollars)
■ithLKttL i-ONJ _n_ A 1jtl<c.KnL I'ONiJ 

;EDERAL FUNDS 

3THER 

fOTAL

-0- 610.8 583.4 612.5 643.2 677.7

-0- 610.8 583.4 612.5 643.2 677.7

POSITIONS:
" LL-TII-it -0- 15 15 15 15 15
^ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

A S S U M P T I O N S :

E f f e c t i v e  J u l y  1, 1985

5 %  i n f l a t i o n  factor used for FY87 and s u b s e q u e n t  y ears 

S e e  a t t a c h e d  two p a g e s  for breakdown.

Prepared By: Charles R. Hosack Phone* 269-5551

Date:'' 1-2A=^5---

Date: \ - 2-6

7 /1 /84

Division:_______ M o t o r  V e h i c l e s

Approved by Co mini s s i ojlejAt 0  0 »_
Aqencyy ^ v ^  Public^fltety

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)



FISCAL NOTE 
HB-56

There are approximately 450,000 motor vehicles for which proof of 
insurance will be required prior to registration. The checking and 
processing of the insurance papers will require extra time and approximately 
20-30% of these vehicles will be refused registration because the owner does 
not have proper proof. This will require a second trip to division offices 
when the proper proof is obtained.

It is estimated that 10% of the owners would change insurance, miss a 
payment, or cancel their policy. Of that 10% (45,000 vehicles), it is 
estimated that 50% would fail to notify DMV of the change. Revocation 
notices would be sent to 22,500 owners by certified mail as required by 
law. The other 22,500 owners would notify DMV of the change so their 
vehicle records would be updated.

Approximately 2,500 hearings will be conducted annually as a result of 
the revocations.

100 PERSONAL SERVICES

1 Doc. Proc. Clk. Ill, Range 10 29.3
2 Doc. Proc. Clk. II, Range 8 51.8
3 Doc. Proc. Clk. I, Range 7 73.5
2 Clk. Typist II, Range 7 49.0
1 Dr. Impr. Spec. (Hearing Officer)

Range 16 43.3
6 MVR II, Range 9 165.4 412.3

It is felt it would take more than the above to administer the program, 
however it is also felt as a result of this law there will be a slight 
increase in the number of insured drivers. Therefore we will not have as 
many uninsured accidents to process and the personnel which currently 
handles that program could assist with the paperwork generated by this new 
law.

200 TRAVEL

To conduct hearings and training of new
hearing officer: Travel 4.5

Per Diem 3.2 7.7 7.7



FISCAL NOTE Page 2
HB-56
January 24, 1985

300 CONTRACTUAL 
310 Postage

320

330
340
360

380

382a

22.500 Certified Suspension 
Letters © $1.75
2.500 Certified Letters 
(hearings) © $1.75 
General Correspodenr.e 
Telephones & Tolls

Forms
Suspensions and Hearing Notices 

Space (1,000 sq. ft. © $24/ft.) 
Office Equipment 
1 Copy Machine © $270/month 
9 CRT Terminals © $206/inonth ea. 
Contractual Services - DP Program 
Installation of CRTs

DP Line Charges - 9 
$2,000/year each 

CRT Maintenance - 9 
$900/year each

terminals ©

terminals ©

400 COMMODITIES
480 Normal Office Supplies 

Microfilm Supplies

500 EQUIPMENT
4 Desks © $576.09
5 Desks © $468.71
6 Typewriters © $1,369.36 
8 Chairs © $272.21
2 CRT Tables © $225.00 
4 File Cabinets © $308.66 
1 Storage Cabinet 
6 Acoustical Panels © $408.75 
Recording Equipment

39.4

4.4 
2.2 
2 .8
5.0
24.0
1.5 
3.2
22.2
35.0*

.9

18.0

8.1

2 .8
1.1

2.3
2.3 
8.2 
2.2
.5

1.2.2
2.4 
.9

48.8

5.0
24.0
1.5

25.4

35.9

26.1

3.9

166.7

3.9

20.2 20.2

* Init ia l  P r o g r a m m i n g  Ch a n g e  - F irst y ear only.



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision D a t e : —
R E Q U E S T _________________________________________  F I S C A L  D E T A I L

Bill/Resolution No.: H B  56 Agency Affected: ___ Pu b l i c  Saf e t v
Title : A n  Ac t •.elating to m o t o r RRir • M o t o r  Ve h i c l e s

v e h i c le ins ur a n c e

Sponsor: Collins Components:. F i e l d  S e r v i c e s
Reauestor: House Labor & Commerce and V e h i c l e  S er v i c e s
Date of Request:

E X P E N D I T U R E S / R E V E N U E S  : ( T h o u s a n d s  o f  D o lla rs )

O P E R A T I N G F Y  86 F Y  87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
C O N T RA C T U A L
SUPPLIES

EQUIPMENT
L A N D  &  STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS

4 6 4 . 9 A 8 8 . 1 5 1 2 . 5 5 3 § .  3 . 2
8 , 5 . 8 , 9 9 . 3 9.8 -. .J.3

1 7 4 . 3 u s .  n ....>..1 5 > .4 1 5 3 . 2 ■ 71 . 4
4 . 1 4.3 4.7 4.9

2 1 . 2 -0- - 0 - 2.5

T O T A L  O P E R A T I N G 673.0 649.3 681.7 716.0 754.3

CAPITAL

REVENUE

F U N D IN G  : ( T h o u s a n d s  o f  D o lla rs )

G E N E R A L F U N D  
F E D E RALFUNDS  
OTHER 
TOTAL

673.0 649.3 681.7 716.0 754.3

673.0 649.3 681.7 716.0 754.3

P O S I T I O N S  :

FULL-TIME
PART-TIME
T E M P O R A R Y

15 15 15 15 15

A N A L Y S IS  : Attach a separate page if necessary

A s s u m pt i o n s :  E f f e c t i v e  J u l y  1, 1986.

Prepared by: ________ Charles  R. H o s a c k

Division : _ _ _______ M o t o r  V e h i c l e s

Approved by C om m iss ioner : " t f
Agency : _____________ P u b l i c  S a f e t y

Distribution (by Agency preparing fiscal n o te ) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f  Management and Budget 
Impacted Agency(ies)

Phone : ______
D a t e : _______ 2 14 86

D a te : ^0 .  / W / < ? 6

page o f 10/25/85



CONT INUAT ION  o f  F ISCAL NOTE ANALYSIS
For Uill/Rcsolution No. HB 56

T h e r e  are a p p r o x i m a t e l y  4 5 0 , 0 0 0  m o t o r  v e h i c l e s  for w h i c h  p r o o f  of in surance 

w i l l  be r e q u i r e d  p r i o r  to regis t r a t i o n . T h e  c h e c k i n g  a n d  p r o c e s s i n g  of the 

i n s u r a n c e  papers w i l l  r e q u i r e  e x t r a  time and a p p r o x i m a t e l y  20 - 30 %  of these 

v e h i c l e s  w i l l  be r e f u s e d  r e g i s t r a t i o n  b e c a u s e  the o w n e r  d oes n o t h a v e  proper  

proof. This w i l l  r e qu i r e  a se c o n d  trip to d i v i s i o n  o f fi c e s  w h e n  the proof 

is obtained.

It is e s t i m a t e d  that 10% of the o w n e r s  w o u l d  ch a n g e  insurance, m i s s  a p a y­

ment, or ca n c e l  their policy. Of that 10% (45,000 .nicies), it is e s t i m a t e d 

that 5 0 % w o u l d  f ail to n o t i f y  D M V  of the change. R e v o c a t i o n  n o t i c e s  w o u l d  be 

s ent to 22 , 5 0 0  o wn e r s  b y  c e r t i f i e d  m a i l  as r e q u i r e d  by law. T h e  other 

2 2 , 5 0 0  ow n e r s  w o u l d  n o t i f y  D M V  of the c ha n g e  so their v e h i c l e  r e c o r d  w o u l d  

be updated.

Approximately 2,500 hearings will be conducted annually as a result of the 
revocations.

100 P E R S O N A L  S ER V I C E S

A n c h o r a g e

1 Doc- Proc. Clk. Ill, R a n g e  10

2 Doc. Proc. C l k  II, R a ng e  8

3 Doc. Proc. C l k  I, R ange 7 

2 Clk. T y p i s t  II, R a n g e  7

32.5

58.4 

83.1

55.4

A n c h o r a g e

1 Dr. Impr. S p e c  (Hearing O f f i c e r  

R a n g e  16 

4 M V R  II, R a n g e  9

4 5.3

1 2 3 . 2

Fa i r b a n k s

2 M V R  II, R a n g e  9 67.0 464.9-

200 T R A V E L

To cond u c t  h e a r i n g s  a n d  t r a i n i n g  of 

ne w  h e a r i n g  o f f i c e r

T r a v e l A .9
Per D i e m 3.6 8.5



c c
FISCAL NOTE 
HB-56

300 CONTRACTUAL 
310 Postage

22.500 Certified Suspension 
Letters d $1.75
2.500 Certified Letters 
(hearings) © $1.75 
General Correspondence 
Telephones & Tolls

320 Forms
Suspensions and Hearing Notices

330 Space (1,000 sq. ft. © $24/ft.)

340 Office Equipment

360 1 Copy Machine d $270/month
9 CRT Terminals d $206/month ea.

380 Contractual Services - DP Program 
Installation of CRTs

382a
DP Line Charges - 9 terminals d 

$2,000/year each 
CRT Maintenance - 9 terminals d 

$900/year each

Total Contractual TT' ”'

400 COMMODITIES
480 Normal Office Supplies .

Microfilm Supplies -

Total Commodities

500 EQUIPMENT
4 Desks d $576.09
5 Desks d $468.71
6 Typewriters d $1,369.36 
8 Chairs d $272.21
2 CRT Tables d $225.00 
4 File Cabinets d $308.66 
1 Storage Cabinet 
6 Acoustical Panels d $408.75 
Recording Equipment

Total Equipment

TOTAL FY-86 REQUEST

39.7

4.7
2.5
3.1

6.2 

25.2

2.7

3.8
22 .8
36.2*
.2

18.6

8.6

2.9
1.2

2.4
2.4
8.4
2.3 

.6
1.3 
.3

2.5 
1.0

50.0

6.2
25.2

2.7

26.6

36.4

27.2

4.1

21.2

pi.rst vear cost onlv.

174.3

4.1

2 1 . 2

A 5% annual inflation factor has been calculated for FY 87 and beyond.


