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The declarant is required to provide the board with all financial 
records, amendments to declarations or bylaws, warranties from 
suppliers and subcontractors and so forth. Plans for the 
building and underground utilities must be provided. The 
Associations and the unit owners will benefit by having such 
information. A punch list of common area repairs must be made 
thus elliminating disputes over common area repairs. This will 
tend to reduce unnecessary litigation.

3. Developer reservation Not addressed Addressed in de-
of rights. tail A S . 34.08.180

Developers must be able to phase projects. Purchasers 
should know what the developer must build and what the developer 
m a y  build to avoid misleading representations. By avoiding inno­
cent misrepresentation, the developer, realtor and homebuyer will 
benefit. Unnecessary litigation can be avoided.

4. Association Budget Not addressed Addressed in de-
for Reserves tail As 34.08.___

The method of computing reserves should be clearly 
understood by developer and owners. In this manner "low balling" 
of budgets can be limited. Proper budgeting for reserves will 
avoid unexpected special assessments or large increases in the 
monthly  assessments Homebuyers will be assured of having a 
monthly assessment within their projected household budget.

5. Maintenance of Units Not addressed Addressed in

Developer, managers, and boards often dispute whether 
an item within a unit is the association's responsibility, or the 
unit owner's responsibility. The new definition will help avoid 
these disputes. The new unit boundary definition allows clear
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distinction to be drawn between owner responsibility and asso­
ciation responsibility. Owners will know that they are respoa 
sible for certain maintenance items and can plan accordingly. 
Arguments about such maintenance items should be limited.

6. Transfer of reserves Not addressed AS 34.08.350
rights by declarant allows declarant

to transfer 
rights reserved 
by declarant to 
third parties, 
generally build­
ers or other de­
velopers .

This section allows the developer to transfer specific 
declarant rights to another developer. In this manner a project 
can proceed even though the initial developer may choose not to 
do further work.

7. Termination of Not addressed AS 34.08.360
Contracts entered allows the asso-
into by developer ciation to term­

inate contracts 
entered into by 
declarant and 
avoids unfair 
contracts

This section avoids situations where a developer may 
have entered into a contract on behalf of the association on 
terms that are unfavorable. The association has the right to 
cancel. This avoids :he situation' where snow removal is being 
done by the developer's wife's company at exorbitant rates.
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8. Assessments for 
Common Expenses

A S . 34.07.380 
and .450(7)

AS 34.08.460 
more clearly 
spells out 
assessment re­
quirements .

What is, or is not a common expense, is sometimes a 
problem. In the case of a P.U.D. there is no statutory defini­
tion to aid the association. This section solves those problems,

9. Borrowing by Assoc.ia- Not addressed AS 34.08.320(a)
tion (14) specifically

allows asso­
ciations to 
assign future in­
come

Associations presently have no ability to borrow funds 
by assigning future income. As potential borrowers the asso- 
ciaton needs to have statutory authority to assign future income 
to secure borrowing for repairs.

10. Disclosure to Not addressed AS 34.08.530
Purchasers sets forth speci­

fic information 
which must be 
contained in the 
Puolic Offering 
Statement clearly 
spelled out in AS 
34 .08.460

Numerous complaints by unit owners involve nondisclosure 
of future plans by the developer. The Public Offering statement
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tells potential purchasers and realtors exactly what the project 
entails and should reduce misleading information being given to 
buyers. AS 34.08.680 requires the declarant to mark promotional 
literature with "must be built" or "need not be built" to avoid 
confusion. Buyers will have available information which will 
advise them of the developers intentions and plans. Such infor­
mation will substantially reduce complaints by purchasers.

11. Liability for Assess- Addressed but Clearly spelled
ments for Common confusing out in AS 34.08
Expenses .460

Developers often believe they do not have the same 
liability as unit owners to pay for common expense assessments. 
This statute clearly sets forth those responsibilities.

12. Access to Records A S . 34.07.290 AS 34.08.490
allows access to allows access to
financial expen- all records
diture records

Some developers and managers refuse to allow asso­
ciations to have access to corporate records prior to transition. 
This statute clearly sets forth the unit owners right to access 
all records.

13. Resale Disclosure Not addressed AS 34.08.590

Many complaints have involved nondisclosure of material 
facts by unit owners upon resale. The problem can be substan­
tially resolved by requiring the unit owner to give the required 
information to a purchaser. To do this the associations will be 
required to keep all the records current. Unit owners, buyers 
realtors and managers will benefit from up to date informaton.
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14. Express Warranties Not addressed AS 34.08.630 sets
of Quality forth how express

warranties are 
created and what 
they are.

Numerous difficulties are involved in warranty disputes.
These statutes clearly set forth what a warranty is.

15. Implied Warranties Not addressed AS 34.08.640 sets

forth implied 
warranties. AS 
34.08.650 
discusses how 
warranties can be 
modified or 
excluded. AS 
34.08.660 
establishes a 
statute of limi­
tations for 
implied warran­
ties .

Under present Alaska law an implied warranty goes on 
until the court decides the time period is too long. This sta­
tute sets up specific implied warranty periods and avoids much 
confusion that exists in the area of implied warranty liability.

16. Organization of Not addressed Requires asso-
Unit Owners ciation cor­

porations to be 
formed no later 
than the date of 
first conveyance 
of unit.
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Numerous disputes involve situations where the asso- 
ciaton was not created until time of transition. Thus owners 
were paying assessments to a nonexisting association prior to 
transition. This section requires the declarant to have the 
association in place prior to the conveyance of the first unit so 
the unit purchaser will be a member of an e x i t i n g  association.

There are numerous other differences between the present 
act and Senate Bill 44. The purpose of this summary is to high­
light specific areas that have caused difficulties in the past 
and reflect the fact that these areas are covered in Senate Bill 
44.

Sincerely yours,

LAW OFFICES OF VINCENT VITALE 
A .Professional Corporation

By; ' ■■
WILLIAM L. McNALL

WLMsail
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INTRODUCTION OF BILLS ( H o u c e )(c o n t ' d )

M a n u f a c t u r e d

H o u s i n g _______

( c o n d o - i z i n g )

Legislative 

Ethics Comm. 

(composition)

H E  1 bit ( c o n t ' d )

— state department or agency that is hiring w ould be required to 

notify non-profit organizations that offer employment agency 

services, as well as postmaster, villa g e  council or city government 

of existing job vacancies;

— t h e  s t a t e  d e p a r t m e n t  h i r i n g  w o u l d  b e  r e q u i r e d  to p u b l i c i z e  the 

v a c a n c y  o n  l o c a l  r a d i o  o r  T V  s t a t i o n  a n d  in l o c a l  n e w s p a p e r s  

s e r v i n g  t h e  a r e a .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  v a c a n c y  n o t i c e s  to 

t h e  l e g i s l a t i v e  i n f o r m a t i o n  o f f i c e  s e r v i n g  t h e  r e g i o n ."

(underlined language added);

— if, b> ihe time the department is prepared to m ak e s  its hiring 

decision, neither the department or the division of personnel had 

determined that the applicant m eets the m i n i m u m  qualifications, the 

department shall presumo that the applicant meets those 

q u a lifications (Senate v e r s i o n  stated that unless the department 

had determined that the applicant did not meet the qualifications, 

the department w ou l d  be required to consider the applicant for 

e m p l o y m e n t ) .

Does not provide for an effective date (takes effect 90 days after 

Governor signs bill).

Introduced January 30 and r e f erred to Co m munity & R eg i o n a l  Affairs, 

then Finance. On Feb. 1 the Speaker added a State Affa i rs  

referral. To C&RA, State Affairs, then Finance.

HOUSE BIL L NO. 1 5 5 , by Reps. Ringstad, Duncan, Sund, Marrou,

Jenkins a n d U e h l i n g .  Seeks to allow c o nversion of mo b i l e  home 

or m o d u l ar-type home parks to a "condominium" arrangement, 

w h e r e by  all residents would hold an und iv i d e d  interest in the real 

estate on w hich the home is located, wit h  each resident owning his 

own "space", and holding an interest in common areas. Provides Act 

takes effect immediately.

Introduced January 30 and referred to Labor & Commerce, then 

Judiciary.

H OUSE E 7~L NO. 1 5 6 . by Rep. Thompson. Changes the m a k e - u p 

of the Select Committee on L e g i s lative Ethics. Under Rep. 

Thompson's version, the committee w ould be made up of a senate 

subcommittee of two memb e r s  of the senate, appointed by the 

president w i t h  concurrence by roll call vote of 2/3 of the full 

m e m b e r s h i p of the senate; and a house subcommittee, of two members 

appointed in the same fashion by the speaker. The committee would 

also have three public members to be selected by 2/3 of each 

subcommittee (this ma y  be a drafting error, as 2/3 of a two member 

subcommittee m eans it would take 1 1/3 vote) and ratif i e d  by 2/3 of 

the full me mbership of the house and senate. Would not allow 

legislative subcommittee members to be from the same p o l i t i c . 1 

party or the same organizational caucus. Does not provide for an 

effective date (takes effect 90 days after Governor signs bill).

page 199
Introduced February 1 and referred to State Affairs, then
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R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  H a l f o r d

1 IN T H R  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 4 6 4  ( F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  '“A n  A c t  p e r m i t t i n g  t h e  e s t a b l i s h m e n t  of h o r i z o n t a l  

/ p r o p e r t y  regimes for m o b i l e  h o m e 3 . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  3 4 . 0 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

10 A R T I C L E  8. M O B I L E  H O M E S  H O R I Z O N T A L  P R O P E R T Y  R E C I M E .

U  S a c .  3 4 . 0 7 . 5 0 0 .  M O B I L E  H O M E  H O R I Z O N T A L *  P R O P E R T Y  R E G I M E .  (a)

12 N o t w i t h s t a n d i n g  che p r o v i s i o n s  of A S  3 4 , 0 7 . 0 1 0  - 3 4 . 0 7 . 4 6 0 ,  a h o r i z o n -

- 13 t a l  p r o p e r t y  r e g i m e  for m o b i l e  h o m e s  m a y  be e s t a b l i s h e d  as a n  e s t a t e

14 in rea l  p r o p e r t y  c o n s i s t i n g  o f  a n  u n d i v i d e d  i n t e r e s t  i n  c o m m o n  i n  a..

13 p o r t i o n  of t h e  r e a l  p r o p e r t y  t o g e t h e r  w i t h  a s e p a r a t e  i n t e r e s t  in

16 s p a c e ,  t h e  b o u n d a r i e s  o f  w h i c h  a r e  d e s c r i b e d  i n  a d e c l a r a t i o n  f i l e d  b y•*
1/ t h e  s o l e  o w n e r  o r  a l l  o f  t h e  o w n e r s  of t h e  p r o p e r t y  a n d  w h i c h  c o m p l i e s

18 t o  the e x t e n t  a p p l i c a b l e  w i t h  A S  3 4 . 0 7 . 0 2 0 .

19 (b) T h e  p o r t i o n  o f  the p a r c e l  o f  r eal p r o p e r t y  h e l d  in u n d i v i d e d

20 i n t e r e s t  m a y  b e  a l l  o f  the r e a l  p r o p e r t y  o f  a n  e x i s t i n g  p a r c e l  e x c e p t

21 f o r  t h e  s e p a r a t e  i n t e r e s t s  in s p a c e  w i t h o u t  r e g a r d  to a n y  t h r e e -

22 _ d i m e n s i o n a l  a s p e c t s  o f  the rea l  p r o p e r t y  if t h e  p u r p o s e  o f  t h e  h o r i -

23 z o n t a l  p r o p e r t y  r e g i m e  is t h e  e s t a b l i s h m e n t  o f  a h o r i z o n t a l  p r o p e r t y

24 r e g i m e  f o r  m o b i l e  h o m e s .

25 (c) E x c e p t  to t h e  e x t e n t  t h a t  A S  3 4 . 0 7 . 0 1 0  * 3 4 . 0 7 . 4 6 0  is in-

26 a p p l i c a b l e  to a h o r i z o n t a l  p r o p e r t y  r e g i m e  f o r  m o b i l e  h o m e s ,  t h e

27 p r o v i s i o n s  of AS 3 4 . 0 7 , 0 1 0  - 3 4 . 0 7 . 4 6 0  a p p l y  t o  a h o r i z o n t a l  p r o p e r t y

78 r e g i m e  e s t a b l i s h e d  for m o b i l e  h o m e s .

- 1 - r;-SB 4 6 4 (Fin)



SB 464

3/15/84

3/16/84

4/2/04

5/25/84

5/29/84

2 / 1 3 / 8 4

5 / 2 9 / 8 4

Introduced in the Senate by Senator Rick Halford 

Referred to Senate Labor & Ca.merce and Judiciary.

Labor & Carmsrce Meeting, Senator Elia son chairman (R,Sitka) 

Witnesses:

Senator Halford, prime sponsor, favored the bill 

Fred Ferrara, Society of Real Estate Appraisers, in Favor 

Michael Lynch, Exec. Dir AHFC, felt other vehicles were 

available to served to purpose of the prime sponsor 

Michael Cohern, S.H.A.F.T Corporation, In Favor

Senate Lacor & Canmerce Report:

Replaced with a committee substitute 

DO PASS - Eliason

NO RBXM1ENDATI0N - Pettyjohn, Mulcahy, Rodey, Sackett 

Request by Senator Sackett for a Senate Finance Committee 

Referral/AHFC Impact.

Senate Judiciary Report:

After a discussion among cmmittee members, the bill was waive 

from to committee to the Senate Finance Ccrmittee with the 

Labor & Commerce Substitute by unanimous consent.

Senate Finance Committee Report:

Labor & Commerce Substitute replaced with a Senate Finance 

Committee Substitute:

DO PASS - Bennett, Mulcahy, Faiks, Fischer 

NO RECOMMENDATION - Ferguson

Placed on Sen te Supplemental Calendar 

PASSED the Senate, 20-0.

First Reading in the House of Representatives

Referred to the House -abor & Commerce Ccmnittee, where it

died.
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S L K A T E  1 I U ,  HO. 4 5 B  b y  S e n a t o r *  V i c  F U c h e r  e n d  rectyjolm. 

e n t i t l e d :

'An A c t l a m i n a t i n g  tb# A l a a k *
T r a n a p o r t a t l o n  C o e a l a a i o n  a nd  
r e p e a l i n g  t r c n a p o r c a t I o n  lava 
a d a l a f a t a r c d  b p  tho c o m a l a a l c n ; 
a n d  r e q u i r i n g  p e r a o n *  w h o  c ar r y  
p e r a o o a  o r  f r e l g h c  l n t r a a c a r c  for 
c o a p e n a a t l o n  to h a v e  J n a u r a n c e  o r 
o t b c t  a a c u r l t y . '

a a t  r o a d  the flrat t l a e  a n d  r a f c c r t d  to t h e  L a b o r  and Coaaercr 
C c o r l t t M  a n d  t h e  F i n a n c e  C o o a l t C e c .

S B  4 5 9

S E N R T t  B I L L  HO. 4 ) 9  b y  S e n a t o r  Fa h rc n k a a p ,  e n t i t l e d :

' A n  A c t  r e l a t i n g  t o  o i l  a n d  got 
u n l t l a a t l o n  a g r e e m e n t * . '

v a a  r o a d  the f l r a t  t l a e  a n d  r e f e r r e d  to the K e a o u r c e *  G>a> 
a l t t c a  a n d  t h o  F i n a n c e  C o o o l t t e e .

S B  4 4 0

S E N A T E  B I L L  HO. 4 6 0  b y  B e n a t o r a  V i c  F le c hc r  a n d  Krittela. 

e n t i t l e d :

' A n  A c t  r e n a a t n g  a n d  e a p a n d l n g  the 
f u n c t i o n *  o f  C h e  K e d l c a l d  Rate 
C c o a l a a l o n  a n d  p r o v i d i n g  fur che 
r e g u l a t i o n  o f  r a t o e  c h a r g e d  for 
a e r v l c a a  p r o v i d e d  b y  h e a l t h  fa c t l l t i e a . '

rwaa r e a d  t h e f l r e t  t l a e  a n d  r e f e r r e d  to the health. F d u r»c l> ®  
a n d  Soci al  S e r v l c e a  C o m m i t t e e  and the F i n an c e ConnlCK'*

S B  461

S E N A T E  B I L L  NO. 461 b y  S e n a t o r  F a h r c n k a a p .  e n t i t l e d :

' A n  A c t  r e l a t i n g  to t h e  e a n o g e n r n t  and 
u a e  o f  wa t e r  In latnlng; and p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a c e . '

u a e  r e a d  t h e  f l r a t  t l a e  a n d  r e f e r r e d  t o  the Reaource* £rC 

aaltceo.

S E H A T 2  J O U R N A L
F a b r u a r y  1), 1114 204 f

S B  4 6 2

S E N A T E  B I L L  10, 4 6 2 b y  S e n a t o r  T a h r t n k a s p ,  e n t i t l ed :

“A n  A c t  B a l i n g  a J / e c l a l  a p p r o p r i a t i o n  
to the M i n i n g  W a t e r  Uae B o a r d  f o r  loan* 
a n d  g r a n t a  c o n c e r n e d  w i t h  the o a n a g c a e n c  
a n d  Ufa of v a r c r  In a l n i n g ;  and p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . '

u a e  r e a d  th e  flr a t tlae en d  r e f e r r e d  t o  tbe B e e o u r c e e  C o o a l t -  
t ee e n d  Che F i na n ce  Crxaatctc*.

S B 4 6 3

S E N A T E  B I L L  NO. (63 b y  S e n a c o r a  V i c  Fl a c b c r ,  N o a e ,  E l l a o o n ,  
tcdry. J o a e p h a o n .  H a lf o r d ,  Cl loan, S t u r g u l e u a k l , F e r t c u l n . 
F a h r e n k a o p ,  I c i l y  and Faul Fl a ch a r ,  e n t i t l e d :

' A o  Act r e l a t i n g  t o  v a t a r a n a  t ip o ae d 
t o  r a d i a t i o n  frcra t b n v t - g r o u n d  n u c l e a r  
u e a p o n a  t e i t l n g  o r  t o  a b i o l o g i c a l  o r  
c h e m i c a l  a g e n t .  l m  ti d i n g  Agent O r a n g e . '

uae r e a d  t h e  fl r e t  tloa a n d  r e f e r r e d  to the S t a t e  A f f a l r a  
C o m m i t t e e  a n d  the H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e d  
CfcxMltCte,

S B  4 6 4    *------

S E B A T C  B I L L  B 0 .  464 b y  S e n a t o r  H a l f o r d ,  e n t i t l e d :

' A n  A c t  p e r m i t t i n g  che e a t a b l l a h a e n i  of 
h o r t i o n c a l  p r o p e r c y  rr g t a e a  f or  e o b l l e  
borne*.'

“*• r e a d  the fl ra t  cl a e and r a f e r r e d  t o  the L a b o r  a n d  C o a o a r c e  
C o“« l c t e e  a n d  the J u d i c i a r y  C u o ol t te e .

S B  46)

S E N A T E  B I L L  HO. 4 6 5 b y  S c n a t o r a  H a l f o r d .  S t u r g u l e u a k l .  
J u M p h e c i i .  V i c  F l a c h e c ,  E t la a o n ,  F a h r c n k a a p ,  f>lla, K el l y  
a n d Paul p i a c h e c .  e n t i t l e d :

" A n  A c t  e a t a b l l n h l n g  an n n n u l l y  p r o g r a m ;
•■ending t h e  l o n g e v i t y  b o n u a  p r o g r a m  a n d  
t h e  p e r m a n e n t  f u n d  d i v i d e n d  d l a l r l b u t l o n  
p r o g r a m :  a n j p r o v i d i n g  for an e f f e c t i v e  
d a t e . '

“*e read the f l r a t  t l a e  a n d  r e f e r e e d  t o  the J u d i c i a r y  C o n a l c -  
a n d  c be  F i n a n c e  C o a a l t t e e .
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S e n a t o r  R a y a o v e d  d u e  Ch e  J o u r n a l  for che i l i h - i n i n i t  
l t g l a l a c l v a  d a y  b e  a p p r o v e d  ee c e r t i f i e d .  W i t h o u t  objection. 
1C w e e  eo o r de r e d .

M E S S A G E S  F R C H  T B E  C O V E C T O R

S B  34B

K r a i a g e  o f  K e r c h  14 w e e  read, a c a t t o g  th e  Go v e r n o r  elgnad *%i 
c r e n e a l c t a d  tbe e n g r o a e e d  and e n r o l l e d  contra o f  the follawtng 
b i l l  t o  che L l e u c e n e o t  C b v e r n o r ' e  O f f i c e  for pe r va o en t  filing:

MOOSE C S  roi C S  r o t  SEMATE B I L L  HO. 3 4 B  (TIB)

A n  A c t  aak in g  e au pp le o en ta l a p p ro p r ia t io n  
f o r  Che o p e ra c lo n  o f  the  le g i s la t u r e ;  end 
p ro v id in g  f o r  a n  e f f e c t i v e  d a te .

C h a p t e r  17. S L A  1984,

1 T A T D I B 5  C C H H I T T C H  R C P 0 2 E S

S B  301

'■: t T e a o o r e a s  C o o n l c c e e  c o n a l d e r a d  S E N A T E  B I L L  KO. 301 (fvr- 
b u a r e r  aanagttaenc f u n d ;  efdj e n d  r a c o a a a n d e d  lc b e  replaced 
w i t h

C S  F O R  S E M A T t  B I L L  TO. 301 (IKS), e n t i t l e d :

" A n  A c c  r e l a t i n g  t o  f u r b r a r e r  n a n e g e e e n t  and 
I n c r e a a t n g  re l a t e d  l l c e n a e  faeaj and p r o v i d i n g  
for a o  e f f e c t i v e  d a t e . "

w l c h  a  m a j o r M y  d o  paaa. t h e  r e p o r t  vae a l g n a d  b y  S e n a t o r  
F a h r e o k a n p ,  C h a l r n a n  a nd  c o n c u r r e d  In b y  S e n a c o r a  S c u r g u l e v a k l i  
Vic F l e c h e r ,  E l l a a o n  a n d  Z i eg l er .

S E N A T E  *ILI, M O .  30l w a s  r e f e r r e d  to the F i n a n c e  Coaaiccae-

S B  313

The F i n a n c e  C o a e l t t e e  c o n a l d e r e d  SEN.3TE B I L L  HO. 315 
I m p r o v e m e n t  D l e t c l c t a )  a n d  r e c o m s e n d a d  lc b e  r e pl a ce d  vie

C S  F O R  S E t U T r  B I L L  TO. 3 1 3  ( F I N ) , e n t i t l e d :

K a i c h  M .  1914
S E K A T B  J O U R H A L

2 3 7 3

SB 313 co«ic*d

“ An Act r e la t in g  t o  road aa tn tananca a a rv lc a  
a ra a a ; and p ro v id in g  f o r  an e f f e c t i v e  d a te .*

S e n a t o r  Be n ne t t.  C o - C h a i r m a n  a n d S e n a t o r  F a l k a  a l g n a d  “d o  
pa aa * . S e n a c o r a  M u l c a h y  and J o a a p h a o n  a l g n a d  *oo r a c o a a e n d a -  
l l o n* .

Ftacal N o t e  ap p e a r a  In S e n a t e  S u p p l e m e n t  No. 61.

S F I A T C  B I L L  NO. 3 1 3  v m a  r e fe r r e d  to t he  tulea' C o a u l c c a e .

S B  4 3 2

T h e  L a b o r  a n d  C o a a r r e e  C o a a l c t e a  c o n a l d e r a d  3 I N A T E  B I L L  BO. 
4 ) 2  ( A ' a a k a  S r c u c l t l a e  A c t )  a n d  a m a j o r i t y  o f  thu c o w a l t c e e  
cecoa»cr:?*d d o  paaa. T h e  report w e e  afford b y  S e n a t o r  E l laaon, 
r L. Ira an a n j co n c u r r e d  In b y  S e n a t o r #  ttulcahy, R o d e y  a n d  
S a c k e t t .  S e n a t o r  P e t t y j o h n  a l gn a d  “do n o t  paaa*.

S E N A T E  B I L L  NO. 6 3 2  waa r e f e r r e d  t o  the J u d i c i a r y  C o a a l t t n a .

the Labor and Commerce Coomlttee eonatder'-d S E N A T E  B I L L  HO. 
4 6 4  (eatabllahaaent o f  h orizon ta l property reglnaa fo r  aob lla  
■°»ea> and racoamended I t  be replaced with

CS F O B  S E H A T K  ( I L L  TO. 464 ( U C )  . e n t i t l e d :

“ An A ct revlatng the la v :  re la tin g  to horizontal 
property reglmea and perm itting the ea tab lleh - 
■ eot oif coodoailaluaa fo r  n ob ilc  bowea.*

^ “ ator Ella von algnad “ do paaa*. Sanatora Pettyjohn, fhilctuy 
jnd Boday algned *no recoaaendatlon*. Senator Sackett elgm d 
.f.5?  t«no«aandatton) -  aeod to Finance Committee because v f  
" B e C  Im p a c t * .

^ EftA T K  B I L L  HO. 4 6 4  u a e  r e fe r r e d  to the J u d i c i a r y  C oa m l t t e e .
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C O M M U N I C A T I O N S

T h e  S e c r e t a r y  a n n o u n c e d  r e c e i p t  o f  t h e  1983 A H H \ A L  R E P O RT  Of 
T H E  A L A S K A  U N D  USE C O U NCIL. I M  A  S P I a l T C F ~ K J O T r a r T C » r j I f T 3  
H a i c b  7 f r o m  G o v e r n o r  S h e f t l c l d ,  S t a t e  CoTCTiaTraan an 3"Vernon 
U l g g i n e ,  F e d e r a l  C o - O l a  Ira an l a p l e a e n t e d  by the Ala a ki  Rational 
I n t e r n e t  Linda C o n i c r v a t l o n  A e c  <P.L. 9 6 - 4 8 7 ) .  T h e  report li 
on f i l e  in t h e  O f f i c e  o f  the S e c r e t a r y  of the Senate.

S T A R  D I N G  C O M M I T T E E  R E P O R T S

S C R  42

T h e  K e e o u r c e a  C o a a i t t e r  c o n s i d e r e d  S E N A T E  C O N C U R R E N T  R E S O L U­
T I O N  I JO. 4 2  (ep or t  f l a k i n g  o f  s a l m o n  and u n d er u cl l  lied 
a pe c le a ) a n d  a  a a j o r l t y  o f  t h e  c o a a l c t e e  r e c o a a r n d a d  do paaa. 
T b e  r e p o r t  w a a  i l g n rd  b y  S e n a t o r  F a h r e n k a a p ,  C h alroan and 
c o n c u r r e d  In b y  S e n a c o r a  Z i e g l e r ,  Pa u l f T e c h e r  a n d  Kulcahy.

S E H A T C  C O N C U R R E N T  R E S O L U T I O N  NO. 42 vaa r e f e r r e d  to tbe 
t d l e a  C o a a l t c e e .

S I  4 5

T h e  R e a o u r c e e  C o a a l t c e e  c o n a l d e r e d  2d S P O N SO R  S U B S T I T U T E  FOR 
S E N A T E  Blt-L N O . 4 5  ( e s t a b l i s h i n g  a n  a g r i c u l t u r a l  land sale 
p a y n e n c  m o r a t o r i u m ;  a fd )  and a  m a j o r i t y  o f  tbe coamlttee 
r e c o m m e n d e d  d o  p e a s .  T b e  r e p o r t  w a a  s i gn e d  by S e n a t o r  

F a h r e n k a a p ,  C h a t m a n  a o d  c o n c u r r e d  In b y  S e n a t o r #  Ziegler. 
Paul F l e c h a r  a n d  K e r t t u l a .  S e n a t o r  H u l c a h y  a l g n a d  “no tecom­
m e n d a t i o n " .

2 d  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 4 3  w e e  r ef erred to 
t h e F i n a n c e  Co a a l c t e e ,

S B  369

T h e  R e a o u r c e e  C o m m i t t e e  c o n a l d e r e d  S E N A T E  B I L L  HO. 369 (pl*n ~ 
n ln g ,  d e s i g n i n g  a n d  c o o a t r u c t l o n  o f  a g r i c u l t u r e  and foreatry 
f a c i l i t i e s  b y  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s ou r ce s ) and * 
a a j o r l t y  o f  tbe c o a a l c t e e  r e c o m m e n d e d  d o  p a a a .  Ihe report 
v a a  e l g n e d  b y  5 e n a c o r  F a h r e n k a a p .  C h a t m a n  a n d  c o n c u r r e d  in 
b y  S e n a t o r *  Z i e g l e r ,  Pa u l F i n c h e r  a n d  H u l c a h y .

S E N A T E  B I L L  NO. 369 v a a  r e f e r r e d  t o  t h e  T r a n a p o r t a l l o n  Com* 
a l c t e e .

A p r i l  2. 1984
S E D A T E  J O U R N A L

2 3 3 3

S R  432

T h e  J u d i c i a r y  C o a a l c t e *  c o n a l d e r a d  S E N A T E  B I L L  NO. 4 3 2  ( a o e n d - 
lrg the A l a s k a  S e c u r l t l e a  Act). S e n a t o r  Ray. C b a l m a n  a n d  
S c r a t o r  J o e e p b s o n  s i g n e d  “do p a a a " .  S e n a t o r  Z l a g l a r  a l g n a d  
“n o  r a c o a a e n d a t t o n * .  S e a a t o r  P e t t y j o h n  a l g n a d  " d o  n o t  p a a a" .

SEttvrt B I L L  HO. 4 3 2  v a a  r e f e r r e d  c o  tbe F i n a n c e  C o a a l c t e e .

S B  4 4 8

T h e  S t a t e  A f f a i r e  C o a a l t c e e  c o n a l d e r e d  S E N A T E  B I L L  NO. 4 4 8  
( s t a t e  p e r a o n n a l  r u l e a  for o p e n  c o m p e t i t i v e  a z s a l n a c i o n e ; 
e f d )  a n d  r e c o m m e n d e d  It b e  r e pl a c e d  v l c b

C S  F O R  S E N A T E  I ILL HO. 449 (SA)

v l t h  a a a j o r l t y  d o  paaa. T h e  r e p o r t  v a a  s i g n e d  b y  S e n a t o r  
V i c  r i ec h e r ,  C h a l m a n  and c o n c u r r e d  In b y  S e n a c o r a  rall y, 
S t u r g u l e v s k l  end Ray.

F i s c a l  n o t e  a p p e a r s  In Senata S u p p l e m e n t  Jte. 69.

S O A T t  B I L L  HO. 4 4 8  va« r e f e r r e d  t o  the F i n a n c e  C o a a i t t e e .

S B  4 6 4

T h e  J n d l c t a r y  C o a a l c t e e  d l e c u a a e d  S E N A T E  B I L L  NO. 4 6 4  ( p e r - 
n l t c l n e  t be  e e c a b l l a h a e n c  o f  h o r i z o n t a l  p r o p e r t y  r e g i m e *  
f o r  m o b i l e  ho a e z )  and d e c i d e d  to v a l v e  It w i t h  a  f u r t h e r  
r e f e r r a l  to the F i n a n c e  C o ma t ct e e.  Ho w e v e r ,  the f o l l o w i n g  
a m e n d m e n t  to che l a b o r  a n d  C o m m e r c e  C u n a l c c c a  S u b s t i t u t e  
v a a  a u g g r a t c d  for the F i n a n c e  C o a a i t t e e ' *  c o n a t d e r a d o n :

P z j e  4, li n e 27; a f t e r  " c h a p t e r "  d e l e t e  a l l 
l a n g u a g e  t h r o u g h  " o o a e o n *  o n  line 28

S e n a t o r  Ray a o v e d  and na k e d  u n a n i m o u s  c o n s e n t  t h oc  che J u d i­
c i a r y  C o a a l c t e e  r e fe r r a l  b e  w a i v e d  o n  S E N A T E  B I L L  HO. 464. 
W i t h o u t  o b j e c t i o n .  It vaa s o  o r d e r e d .  S e n a t o r  R ay  r e c o a a e n d e d  
S E N A T E  R I L L  HO. 4 6 4  be r e f e r r e d  t o  the F i n a n c e  C o m a l c t e a .

‘‘r e s i d e n t  K e r t t u l a  a t a t e d  chat S E N A T E  B I L L  NO. 4 6 4  w o u l d  h a v e  
n a d d i t i o n a l  referr a l to t h e  F i n a n c e  C b m l t t e e .

S E N A T E  B I L L  NO. 464 v a «  r e f e r r e d  t o  c he  F i n a n c e  C o o a l t t e e .
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T h e  p r e t e n c e  o f  S e n a t o r  J o a e p h e o n  -vaa n o t ed .

S e n a t o r  f a y  w o v e d  th a t t h e  J ou r na l  for che o n e  h u n d r e d  t h i r t y  
s e v e n t h  l e g i s l a t i v e  d a y  a n d  S u p p l e m e n t  Bo. 9 0  b e  approved as 
c e r t i f i e d .  W i t h o u t  o b j e c t i o n ,  It vaa ao o r d e r e d .

S T A N D I N G  O O K H I T T 7 E  R E P O S T S

S B  * 0 9

T h e  f i n a n c e  C o o w l t t e e  c o n a l d e r e d  S E N A T E  B I L L  BO. 4 C 9  (o t e -  
c r l t a n e o u e  a u p p l t a e n t a l  a p p r o p r l a t l o n a  a n d  t r a n a f e r a  w o n *  
a p p r o p r l a t l o n a ;  e f d )  a n d  r e c o w n e n d e d  It b e  r e p l a c e d  v l t h

C S  f T R  S E N A T E  B I L L  HO. 6 0 9  (2d FIN), e n t i t l e d :

" A n A c t  m a k i n g  M i s c e l l a n e o u s  a p p r o p r l a t l o n a  
a n d  t r a n a f e r a  asking a p p r o p r i a t i o n *  and 
a m e n d i n g  t he  l a p a e  d a t e a  or p o r p o a r i  o f  
c e r t a i n  a p p r o p r i a t i o n * ;  a n d  p r o v i d i n g  for 
a n  e f f e c t i v e  d a t e . "

w i t h  a M a j o r i t y  d o  p a a a .  T h e  r e p o r t  v a a  e l g n e d  b y  S e n a t o r  
B e n n e t t ,  C o - C h a t r e j n  a n d  c o n c u r r e d  In b p  S e n * u > r a  S a c k a t c ,  
F e r g u s o n ,  V i c  F t a c h e r ,  K u l c a h y  e n d  J a a e p h a o n .  S e n a t o r  F a t k c  
e l g n e d  " n o  recofweendatlon*.

S E N A T E  B I L L  HO. 1 0 9  v a a  r e f e r r e d  to the R u l e s  C o m w l t t e e .

S B  4 64  ^

T h e  F i n a n c e  C u w w l t t e e  c o n a l d e r e d  S E N A T E  S I L L  BO. « l  ( r e v i l­
ing t h e  .lava to h o r l i o n t a l  p r o p e r t y  rr g lnea a n d  c e n t r e i n g  
t h e  a a t a b l l a h w e n t  o f  c o n d o n t n t u a a  for m o b i l e  h o m e s )  a n d  r e c­
oma e  n d a d  tc b e  r e p l a c e d  v l t h

C S  P O S  S E N A T E  S I L L  BO. 4 6 4  (FIN), e n t i t l e d ;

" A n  A c t  p e n l t t l n g  the e a t a b l l s h w e n t  
o f  h o r i z o n t a l  p r o p e r t y  r eg i me s  for 
» o b l i e  h o m e * . "

w i t h  a  m a j o r i t y . d o  p c a a .  Tlie r e p o r t  v a t  e l g n e d  b y  S e n a t o r  
B e n n e t t ,  C o - C h a i r m a n  e n d  c o n c u r r e d  In b y  S e n a t o r e  K u l c a h y ,  
f o l k s  e n d  V i c  P i t c h e r .  S e n a t o r  F s e g u a o n  e lg n e d  “n o  r e c o m m e n -  
d a t l o n " .

!
n t  Finance C c a e U t e e  c o n a l d e r e d  H D U S E  C O R C C R B E B T  SLSOllfllOH 

*0 . 51 ( a p p r o p r i a t i o n s  (o r  p r o g r a m  r ec elptl) and r e c o w e n d e d  
j t'paaa. T h e  repo r t u a *  a t g n e d  b y  S e n a t o r  B e nnett. C o - C h a i r m a n  
gni co n ea r re d  In b y  S e n a t o r a  Pa l k a ,  r er g us o n.  Sa c ke t t ,  K u l c a h y .  

Joirphion and V i c  r l i c h e r .

HOUSE O O B C U R R E N T  S C S O L U T I O B  N O . 56 v a a  re f e r r e d  to the R u l e a  

Cowalttee.

M IM
pie f inance C o e r  t t e e  c o n a l d e r e d  R O O S C  B I L L  B O.  1 9 S  a o  (we n - 
btrahlp o f  t h e  L a g l a l a t l v e  B u d g e t  and A u d i t  C o m m i t t e e ,  the 
*.!**'« l e g i s l a t i v e  C o  hoc t L e n d  to r e c o r d a  o f  t h e  l e g l a l a t l v e  
audit d l v i al o n;  efd) a n d  a  m a jo r ity  o f  t h e  c o w e l t t e e  r e e o n -  
aendad d o  p a a t .  T h e  repo rt w a a  e l g n e d  b y  S e n a t o r  Be n ne t t,  
Co-Chairmen a n d  c o n c u r r e d  Iw b y  S en a t o r a  f a l k a ,  S ac k e t t ,

Tic flacher, H u l c a h y  aad J o a e g h i o a .

BOUSE S I L L  H O . I? A  a w  w a a  r e f e r r e d  t o  tin R u l e a  C on w l t t e e .

0  56)
pie Finance Committee con a ld e red  C S  TO R  H O V S B  Bll.L H O. 6 6 5
(FIB) aw (c e r t a in  a t a t t  h o u s i n g  loan p r n g r a n a ;  e R F  a n d  r e c -
o m c  ndcd It h e  re p la c ed  w i t h

S E N A T E  C S  fOI C S  FDR B O U S E  B I L L

N O.  66} (FIN)

with j  a a j o r l t y  d o  pate. T h e  r e p o r t  v a a  a t g n e d  b y  S e n a t o r  
Renne:t. Co-CtviIrnan u n d  c o n c u r r e d  In b y  S e n a e o r a  P e r g u e o n .  
hulcahy, J o s e o h a o n  a nd  V i c  Fl a ch e r.  S e n a t o r  P a l k a  a t g n ed

"no recorwiend.it ton".

l e t t e r  o r  t i r rm
S C S  C S HB  66) (rlH)

In e f f e c t i n g  See. 7 o f  t h e  a u b j e c t  b i l l ,  tbe c o n w l t t e e  a c k n o w l­
edge* that n e i g h b o r h o o d  gccnipa h a r e  aug g ee t cd  the p o a a l b l L l t y  
of low- ln c oa e , o w n e r - o c c u p i e d  h o o t i n g  o n  the f o r w e r  S L  S  

Apsrtment alta w i t h i n  t h e  H u n l c l p e l l t y  o f  A n c h o r a g e .

It la the Inte n t o f  the c o m m i t t e e  that In s o f a r  a a  p r i o r  s t a t­
utory l a n g u a g e  w o 1*!!! a p p e a r  t o  p r o h i b i t  g r a n t s  for a n  o w n e r -  
occupied p ro g r e w ,  t h e  p r o h i b i t i o n  la to be remo ve d  aa to t h l *  
• lie a o  that o v n a r - o c c u p l e d  h o u s i n g  w i l l  oe e li gible. If o t h e r­
wise feasible. ( N o t h i n g  tn this a n e n da e nt  lhall p r o h i b i t  t h a 
uae of a p p r o p r i a t e d  ntoneye f o r  l o w - r e n t  h o u s i n g  on t h e  sit e ).

S E N A T E  B I L L  BO. 4 64  waa r e f e r r e d  C o  t b e  R u l e s  C o e u l t
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J9. i»i*

H A  705 c o n e * d

S e n a t o r  V i c  F l a c h e r  M o v e d  l e d  a s k e d  u n a n i m o u s  c o n s e n t  '.'or (ha 
a d o p t i o n  o f  A m e n d e e n t  No. I. S e n a t o r s  K e r t t u l a  and fahrentaap 
o b j e c t e d ,  t h en  w i t h d r e w  t h e i r  o b j e c t i o n s .  T h e r a  bein g  o» 
f u r t h e r  o b j e c t i o n .  A n e n d a e n c  H o .  1 v a a  a do p t e d .

S e n a c o r  P e t t y j o h n  o f f e r e d  A m e n d m e n t  ’T 2 i

P a g e  I, li n e 18: A f t e r  "agreessent* I n s ec t
" w i t h  the c o m m i s s i o n "

S e n a t o r  P e t t y j o h n  m o v e d  a n d  a s k e d  u n a n l n o u r  c o n s e n t  for thr 
a d o p t i o n  o f  A m e n d m e n t  Ho. 2, W i t h o u t  o b j ec t io n . Amendment 
l o . 2 wa a  a d o p t e d .

S e n a c o r  l a y  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  that STHATt CS 
F O R  C S  FOB H O U S E  B I L L  HO. 705 (LAC) m m  S b e  con«l3ereT'en- 
g r o a a a d ,  a d v a n c e d  Co t hi r d -c a a d t n g  and p l a c e d  o n  final passage. 
W i t h o u t  o b j e c t i o n ,  it w a a  ao o r d e r e d .

S E N A T E  C S  T O R  C S  F O R  H O O S t  B I L L  H O .  705 (LAC) aa S  w a a  («s< 
t h e  t h i r d  rime.

T h e  q u e s t i o n  b e i n g :  " S h a l l  S E H A T E  C S  T O R C S  FOR BO U SE  BILL
H O. 7 0S  (LkC) aa S (re a l e s ta te  s u r e t y  fund) paaa the SanateT
T b e  rult waa taken w ith  the fa l lo w in g  reauit:

S C 3  C S H B  7 0 5  L C  A M  S  3 X 0

T e a s :  2 0  B e nn e tt ,  E l l a a o n .  Fahre n ka a p,
Falka, F e r g u s o n ,  P i t c h e r  Paul,
F l a c h e r  V i c ,  G i l m a n ,  H a lf o rd ,
J o a e p h e o n ,  Kelly, k e r t t u l a ,  Hoes, 
M u t c a h r ,  P et t y j o h n ,  Ray, Rod e y,
S ac k e t t ,  S t u r g u l e v e k l , Z ta g la r

H a y a : 0

t ' d  ao. S E K A T E  C S  F O R  C S  FOR H O U S E  B I L L  HO. 7 0 5  (LAC) am 5 

p a u s e d  t h e  5 c n a r e .

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  HO. 7 0 5  (L&C) am 3 was 
g r o s s e d ,  s i g n e d  b y  t h e  P r e s i d e n t  a n d  S e c r e t a r y  and return 

t o  t h e  H o u s e  f o r  c o n s i d e r a t i o n .

ffay 29. I9BA
S E X I T E  J O U R N A L

3 3 5 1

C I T A T I O N S

S e n a t o r  R a y  m o v e d  that lha f o l l o w i n g  c i t a t i o n s  b e  ap p r o v e d :

H o n o r i n g  - T he  r r o n t l e r a a a a  
b y  S e n a t o r  K e r t t a l a

R o n a r l n g  - F r a n c e s  B r y a e r
by S en a to rs  G ilm an , P a u l  F ls c l-e r  a n d

S c u r g u l e w a k l  *
R e p r e s e n t a t i v e s  H e l e n a  a n d  T r l C t

I n  K e m o  las - Ro g e r  Culp; L a r r y  K c V e y ;  D a l e
Kajeate; Alber t  Haga n ; L y m a n .  •
J o y c e  a n d  M a r s h a l l  Klein; a n d  
F r e d  Burl: 

b y  R e p r e s e n t a t i v e s  Oavla, Hur lL c rt ,B e t t i s v o r t h ,  L I s k a , S ry a a n tk l , V sska ,
X o p o n t a ,  R l n g a t a d ,  Shul t l,  N .U .  H i t l e r  
a n d  A l l  O t h e r  H e a b e r a  o f  the H o u s e  
S e n a t o r s  H a l f o r d ,  F a h r e n k a n p  a nd  
A l l  O t h e r  M e m b e r s  o f  th« S e n a t e

H o n o r i n g  - T a i w a n  T r a d e  D e l e g a t i o n  
b y  S e n a t o r a  V i c Fl a cher, Z i eg l er ,

K e r t t u l a ,  Faul F l a c h e r  a nd 
S c u r g u l e w a k l

H o n o r i n g  - K o r e a n  T r a d e  D e l e g a t i o n  
b y  S e n a t o r s  V i c F l a e h t r ,  Z i eg l e r ,

R t u r g n i e w a k l ,  Paul F l a c h e r  and 
X e r c t u l a

W i t h o u t  o b j e c t i o n ,  tba c i t a t i o n s  w e r e  a p p r o v e d  a n d  r e f e r r e d  
to t h a S e c r e t a r y  fur t r a n s m i t t a l .

S U P P L D I E M T A L  C A L E H Q A t

R E A D I K C  O F  S C H A T E  B I L L S

eon r7 i" (p e rm it t in g  ti.e e s ta b lishm en t o f  h o r l -t lo e  P ro p e r ty  regim es f o r  m ob ile  hornet) waa read  Ih s  second

* d o n f ? r ®ac^ * e e  m o v e d  a n d  a e k e d  u n o n l a o u s  c o n s e n t  for the 
32fi« t h #  F f n a n e e  C o m a l t t e a  S u b s t i t u t e  o f f e r e d  o n  pa g e

idop[j^°U t  o!>i , c t l o n * C S  T O R  S E M A T E  B I L L  HO. S6VIPIII),
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S B  46A c a n t ' d

C 3  TOR S E N A T E  B I L L  NO. 4 6 4  (FIN) u s e  r e ad  ( he  sec o nd  tier.

S e n a t o r  F e y  a o v e d  end a s k e d  u n a n l m o u e  c on s en t  thee C S  FOR 
S E N A T E  D I L L  HO. ( M  (FIN) It c o n s i d e r e d  e n g r o s s e d ,  advanced 
to t h i r d  r e a d i n g  e n d  p i e c e d  on fi n a l  p e na a g e .  W i t h o u t  obje c­
tion, (t w a a  no o r d e r e d .

C 3  F O R  S E N A T E  B I L L  NO. 4 6 4  (FIN) waa read che t h i r d  tlae.

T h e  q u e s t i o n  beings " S h a l l  C S  FOR S E N A T E  B I L L  HO. 4 6 4  (FIN) 
( e a t a b l ( a b s e n t  o f  h o r l a o n t e l  p r o p e r t y  r e g l a r a  for a o b l l e  hoaea) 
p a a a  t h e  S e n a t e 7 *  T h e  roll v a a  ta k e n  w i t h  the following
r ee ult:

C S  S B  46 4  F I N 3 RD

Teaai TO B en n et t . E l t a s o n ,  F a br e nk a ap .
■. Falks, F e r g u po n , F l a ch e r Paul,

F l a c h e r  Vic. C l in e n,  H a l f o r d .
Joaeph-">n, Kelly, Ke r tt u la .  Koai,
H ulcah. . P e t t y j o h n ,  Ray, Rodey,
S a c k e t t ,  S c u r g u l e w a k l ,  Z i e g l e r

Nays: 0

a n d  to. C S  fOR S E N A T E  B I L L  NO, 4 6 4  (PIH) p a s t e d  the Senate.

C S FOR S E N A T E  B I L L  NO. 464 (FIN) w a e  engrosr.-1. elgr.ed 
P r e s i d e n t  a n d  S e c r a t a r y  a n d  t r a n s m i t t e d  the 
o n e I d e r a r t o n .

S E C O N D  READ INS O F  H O U S E  SILLS

H B  S71

CS F O B  H O U S E  B I L L  N O.  5 71 (riH) (ve nu e  o f  acttr.na In auperluf 
c o u r t  and t he  n u m b e r  o f - s u p e r i o r  and d l a t r l c t  co u r t  Judge*; 
efd) vaa read t h e  e v c o n d  tine.

S e n a c o r  Ray n o v e d  end a s k e d  u n a n l n o u a  c o n s e n t  f o r  the adoptl®*’ 
o f  the J u d i c i a r y  S e n a t e  C o n w l e t e e  S u h s t l c u c e  o f f e r e d  o n  paAe 
1 1 2». W i t h o u t  o a j e c t l o n .  S E N A T E  C S  F O R  C S  F O R  H O U S E  BILLJj U q 
371 (JUD) v a a  a d op t ed .

N a y  2 3,  1 98 4
S E N A T E  J O U R N A L

3133

H I  371 c o n t ' d

S E N A T E  C S  T O R  C 3  T O R  H O U S E  B I L L  RO. 371 (JU D ) v a a  r e a d  t h e  
a e c o n d  tlae.

S e n a t o r  R a y  n c v e d  and a s k e d  u o s n l o o u a  c o n s e n t  t h a t  S D U T E  CS 
T O R  C S  F O R  H O U S E  B I L L  NO. 371 (JUD) ba c o n s i d e r e d  e n g r o s s e d ,  
a d v a n c e d  to t h i r d  r e a d i n g  a n d  p l a c e d  on final p a s s a g e .  W i t h ­
o u t  o b j e c t i o n .  It w a e  a o  or d er e d .

S E N A T E  C S  F O R  C S  F O R  B O U S E  B I L L  NO. 371 (JUD) v a s  r e a d  t h e 
t h i r d  cine.

T h e  q u e s t i o n  belngi " S h e l l  S E N A T E  C S  F O R  C S  F OR  R O U S E  B I L L  
NO. 371 (JUD) (venue. o f  act Iona In s u p e r i o r  c o u r t  a n d  t he  
n w e h e r  o f  s u p e r i o r  a n d d i s t r i c t  c o u r t  ju d ges; efd) p as s  t b e  
S r n a t e l "  T h e  roll v i e  t a k e n  v l t h  t he  f o l l o w i n g  r e s u l t :

S C S  C S H *  571 J U D  3 R D

T ea s : 19 E ll s a o n ,  F a h r e n k a a p ,  Falks.
F e r g u a o n ,  Flachtrr Paul, F l a c h e r  Vic, 
C l l o a n ,  Ha l ford, J u je p h e o n ,  Rell y.  
K e r t t u l a ,  M o s s .  Hu l ca h y,  P et t y j o h n ,
Ray, Rode y , Sa c ke t t,  S c u r g u l e w a k l ,  
Z i e g l e r

H a y * :  (]

A b a e n t :  1 B e n n e t t

• n d  ao. S E N A T E  C S  TOR CS T OR  H O U S E  B I L L  N O. 371 (.IUD) p a e a e d 
* h e  Senat e .

S e n a t o r  R a y  a o v e d  a n d  a s k e d  u n s n t o o u s  c o n s e n t  t h at  the r o ll  
* ' 011 ';he p a s s a g e  o f  t h e  b i l l  ba c o n s i d e r e d  t h e  roll cell 
11 the e f f e c t i v e  d a t e  c l a u s e .  W l t h u u c  o b j e c t i o n .  Ir w a s  ao 

o r d e r e d .

S E H g T E  C S  F O R  C S  T O R  H O U S E  B IL L  RO. 571 (Jun) w a s e n g r o s s e d ,  
n _ ~ n e *a fcy t h e  P r e s i d e n t  a n d  S e c r e t a r y  a n d  r e t u r n e d  to che 

f o e  c o n e l d e r a t l o n .
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M U S T  RLAUItlG A N D  R E F E R E N C E  (IF S E N A T E  H I L L S

S I 46f(K in )

COltllTitE S U B S T I T U T E  F O R’ S E N A T E  B I L L  NO. 4 6 4  (F i na n ce ) 
rhe tli.ance E o n a i t t e e .  e n t i t l e d :

" A n  A e t p e r m i t t i n g  t he  a s t a b l l a b a r n c  
o f  h o r i z o n t a l  p r o p e r t y  r e g i a e *  f o r  
• o b l l e  h o o e t .”

wae r e e d  t he  f i r s t  c i » e  a n d  r e f e r r e d  t o  t h e  l a b o r  V C o t e e r c e  

C o aa l ct e e.

R E P O R T S  O P  S T A N D I N G  C O M M I T T E E S

c s s c r _  m * « » i

T h e  K e i o u r c e e  C o n a l t t e e  h m  h a d  C 0 W I T 7 E E  S U B S T I T U T E  EUR 
S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 1 9  ( R e a o u r c e e )  ( r e l a t i n g  

t o  a  a t a c r w t d e  c y a t e o  of t r a i l * )  u n d e r  c o u e l d e r a t l u n ,  
r e c o a m e n d f  it b e  r e p l a c e d  v l t h  H O U S C  C0f*1 ITT EH S U B S T I T U T E  
EOF. C O M M I T T E E  S U B S T I T U T E  F U R  S E N A T E  C O N C U R R E N T  RF.SOLUTIUH 
HO. 19 ( R e so u rc e s)  (aaae t i tl e ),  a n d  r e p o r t s  It b a c h  si- 
f ol l o w s :  L ar s on ,  L t s k a  a n d  U o w d e r y  r a c c w e n d  d o  pa**;
R i n g s t a d  ( C o - C h a l r a a n )  A n d  S h u l tz  leave n o  recoraaendatIon,

C S S C K  1 9(Rea) v a a  r e f e r r e d  to th e  R u l e a  C o a a l t c e e  fcr 
p l e c e a e o c  o n  t be  c a l e n d a r .

C S 3 1  4 1 1 (Re«)

T h e  R e e o u r c e a  Cotaalttes h a s  h a d  C 0 H H 1 T T E E  S U B S T I T U . E  PUh 

S E N A T E  B I L L  NO. 411 (R e so u r c e ! )  ( r e l a t i n g  to p r u l e r c n r t a t  
u s e  of A l a s k a  a g r i c u l t u r a l  p r o d u c t s )  un d er  c o n s i d e r a t i o n  
a n d  r e p o r t a  It b a c k  *» f o l l o w s :  B l n g a t a d  ( C o - C h a i r m a n ) ,

S h u l t z ,  L a r a o n ,  L l a k a  and Cowrlocy r e c o a a r n d  d o  pa s s,

C S S S  4 1 1 (Ac*) v a s  r e f e r r e d  t o  the F i n a n c e  C r a a l t t e e .

R E P O R T S  D F  S P E C I A L  C O J * U T T £ E S

A  r e p o r t  d a t e d  M a y  28. 1934, v a *  r e a d  s t a t i n g  t h a t  the 
S e l e c t  C o a a l c t e e  o n  L e g l e l a t l v e  E t h i c s  ha* s e l e c t e d  Ch cr l 
J a e o b u e  a a  the p u b l i c  o e o b e r  o t  the S e l e c t  C o o o t i c e e  on 
L e g l e l a t l v e  E t h l c a  a n d  recoenaende t h a t  h er  s e l e c t i o n  be 
r a t i f i e d .  T h e  r e p o r t  wae s i g n e d  b y  Sleprceantaclvee B o r n e *  
( C h a t m a n )  a n d  c o n c u r r e d  I n  by Repr-.ientatlve* F u r n a c e  a n d  
M .  K. H i l l e r .

w  2 9 . 19*4 "W SE  JOUWIAU

lirntO D U C T i 3 N  O F  C I T A T I O N S

The f o l l o w i n g  c i t a t i o n *  w e r e  r e c e i v e d  a n d  r e f e r r e d  t o  tbe 

gules Conslttee f o r  p l a c e m e n t  o n  the c a l e n d a r :

H o n o r i n g  • M r e . E l i s a b e t h  Baln e a  
by R e p r e s e n t a t i v e  F u l l e r  a n d  S e n a t o r  

F e r g u s o n

H o n o r i n g  - B e r n a r d  L. W a r r e n  
b y  R e p r e s e n t a t i v e *  F u m a c *  a n d  l a t n e a

H o n o r i n g  - H u g h  M a l o n e  
b y  R e p r e a e o t e t l v e e  M. K. K i l l e r ,  Rayea 

a n d  A l l  O t b e r  N e a b e r a  o f  the Ho us e

EN G R O S S M E N T

HCS C S S B  ? 8 9 ( R e a ) a a H

H C S  C S S B  2 S 9 ( R e a ) e a K  w a e  e n g r o s s e d ,  e l g n e d  b y  t h e S p e a k e r  
and the C h i e f  C l e r k  e n d  t r a n s m i t t e d  to c h e  S e n e t a  f o r  c o n­

sideration.

HCS C SS B  S0 4 (J u d)

HCS C S S B  S C M(Jud) v a a  e n g t o a a a d ,  s i g n e d  b y  t h e S p e a k e r  a n d  
the C h i e f  C l e r k  a n d  t r a n a a l t t c d  t o  t h e  S e n a t e  for c o n e l d e r -

atIon.

HCS C S S B  S 2 5 ( « n )

HCS C S S B  5 2S ( Fl n ) v a a  e n g r o s s e d ,  s i g n e d  b y  the S p e a k e r  end 
the Chief C l e r k  a n d  t r a n s m i t t e d  Co t h e  S e n a c e  for c o n s i d e r­

ation.

ENROLLMENT ,
SCS C S H B  2 9 C (F l n)

The f o l l o w i n g  v a e  e n r o l l e d ,  a l g n e d  b y  the S p e a k e r  and the 
Chief C le r k ,  t h e  P r e s i d e n t  a n d  S e c r e t a r y  of t h e  S en a t e  and 
the t n g c t a s e d  a n d  e n r o l l e d  c o p l e a  w e r a  t r a n s m i t t e d  t o  the 
Office o f  tbe G o v e r n o r  a t  2 : 2 5  p . a . .  M a y  29. 1984:



*e*n:ner *pna-se but or *ir,* or \~jr  w a y a r e  ' g o i n g  t o  taice The 
Se n at o r  S a c k e t t  s u g g e s t e d  ' . . a t  the  c o m m i t t e e  look at S e c t i o n  
p r o p o s e d  co mmi t tee  s u b s t i t u t e  where t hey  do have a board and 
s u g g e s t e d ,  i f  n e c e s s a r y ,  t o  g e t  Mr. Lynch down h e r e  a g a i n .  
Commiss ioner  Heath s a i d  t h e y  had d i s c u s s e d  t h i s  with Mr. Lynch 
h i s  v i ew o f  t h i s  was as  i f  he were a b a n k e r .  He s a i d  he f e e l s

r fSKS.- •" 
1 o f  ^

ar.d ( 
L i ke

he i s  c h a rg e d  with the r e s p o n s i b i l i t y  f o r  s a f  e - g u a r d  i vig t he  s t a t e ' s  
a s s e t s .  He s a i d  from Mr. L y n c h ' s  s t a n d p o i n t ,  he sho uld  not  be  
one  making that  kind o f  a d e c i s i o n . ,
S e n a t o r  S a c k e t t  s a i d  the  Language b e i n g d i s c u s s e d  on

cr

. 3

came from t he  Alaska Housing F i n an c e  C o r p o r a t i o n  and 
taken from a Le t t er  from Mr. Lynch,  dat ed  May 27 .
S e n a t o r  H a l f o r d  s a i d  i t  appeared  t o  him t ha t  the  b i g g e s t  
t he  p r o p o s e d  l e t t e r  o f  i n t e n t  was the  i n t e r p r e t a t i o n  o f  "new

the s e c o n d  p'a'g'f 
p a r t  <b> was ' ^

prob  lefrftyM- 
mobi le-

home loans*  and i f  i t  were  u n de r s t o o d  t ha t  that  i n t e r p r e t a t i o n ,  were 
t o  mean "new c o l l a t e r a l ,  new r i s k s ,  new e n t i r e  package*  and no t  ‘ 
r e f i n a n c i n g ,  r ea d j u s t m e n t *  r ew o r k i n g  e x i s t i n g  r i s k s  o f  AHFC, t he n   ̂
s i g n i f i c a n c e  o f  the L e t t e r  t o  the  e x i s t i n g  program is  s u b s t a n t i a  I ly 
l e s s .
S e n a t o r  F a i k s  s a i d  a s * s h e  s e e s  i t  the probLem i s  in the

(
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loan"  and what i s  not 
B 3 0  in the morning,  
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a new Loan.| 
t h a t  he and 
i nf or med  the 
be p r o p o s e d .

reminded the member 
r e c e i v e d  a l l  c o p i e s  o f  amendments,  

ADJOURNMENT
There  b e i n g  
t he  meet ing

s t o  
e I c .

be s u r e  t he  s e c r e t a r y

n o t h i n g  f u r t h e r  t o  come b e f o r e  
was a d j o ur ne d  at  a p p r o x i m a t e l y

comm I t t e e  
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the  e n t i r e  area  and t h e r e  ' cou l d  be d e f a u l t s  in a'L I o f  the  o t h e r  par 
£  t ha t  a r e  s t i l l  op en .  He f e l t  the  same t h i n g  wouLd happen i f  we ’ (

t s u d d e n l y  s t o p p e d  f i n a n c i n g  m o b i l e  homes.  He r e c a l l e d  p r e v i o u s
* t e s t i m o n y  i n d i c a t i n g  a r a p i d  t u r n o v e r  and r e s a l e  r a t e  and suddenLy

( *  t h e r e  was no f i n a n c i n g  and the p r i c e  o f  t he  m o b i l e  homes went dowr>(
* and p e o p l e  a l l  o v e r  t he  s t a t e  walked away from t h e i r  m o b i l e  homes.
I . He s a i d  t h i s  Is what happened in t he  Late 1970 a f t e r  the  p i p e l i n e .

The banks a t e  mi L Lions and m i l l i o n s  o f  do I L a r s  and sever/i i n a t i v e  (
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u c o r p o r a t I o n s  l o s t  a f o r t u n e  b e c a u s e  o f  t he  coLLapse  o f  m o b i l e  home(
II vaL tiers as  a r e s u l t  o f  t he  I n i t i a l  n o n - a v a i l a b i l i t y  c f  f i n a n c i n g

a n d / o r  c u s t o m e r s .  He s t r e s s e d  the  need t o  be  v e r y  c a r e f u l  that  sue 
a c o l l a p s e  i s  not  t r i g g e r e d .  He asked Mr* Lynch t o  r e s p o n d  t o  <he ( 
f o l l o w i n g  a u e s t i o n :  " I f  we r e a L i y  hav' - $ 8 . 6  b i l L i o n  out  which mepn
we a r e  p r o b a b l y  In t o t a l  pay in g  o v e r  a b i L l i o n  d o l l a r s  in i n t e r e s t /  
i f  we had a c o l l a p s e  In any a r e a ,  in your  p r o f e s s i o n a l  o p i n i o n ,  ho<4 
many b a s i s  p o i n t s  i n c r e a s e  would t ha t  g i v e  us g e n e r a l l y  on our  debt  
Mr. Lynch rep Lied by making a c o m p a r i s o n  t o  what happened t o  the  ho 
m o rt ga g e  bonds that  were s o l d  in the S t a t e  o f  Washington a f t e r  t h e (  
WHOOPS c o l  Lapse.  He s a i d  he b e l i e v e d  t hey  paid  a premium o f  about  
b a s i s  p o i n t s *  He f u r t h e r  p o i n t e d  out  that  the m o b i l e  home p r o b l e m,  
the  d i s l o c a t i o n  in p a r k s ,  i s  a r e s u l t  o f  a h e a l t h y  economy,  not.  a t( 
economy.  He s a i d  a l t h o u g h  i t  c o u l d  sp re a d  tc> o t h e r  mobiLe home 
p a r k s ,  i t  i s  not  g o i n g  t o  spread  t o  h o u s i n g ,  AIDA l oa n s ,  or  t ho  l i k  
b e c a u s e  tho  economy i s  s o  h e a l t h y .  He s a i d  i t  was important  t o  (  
unde rs ta nd  t ha t  the  bank l oa ns  f i n a n c e d  d ur ing  t h i s  p e r i o d  were do: 
on e x t r e m e l y  s h o r t  t erms ,  g e n e r a l l y  not  more than 10 and g e n e r a l l y  • 
8 - y e a r  t erms .  They wcrre done at  v e r y  h igh i n t e r e s t  r a t e s ,  16 o r  
p e r c e n t  and we"e  no t  a s su m a b l e .  He sa i d wi'th alL the  c o n d i t i o n s  am
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. t he  f l a t  economy a t  t ha t  t i m e ,  p e o p l e  were b e t t e r  o f f  r e n t i n g  a^df r

t h a t ' s  why t h e r e  were no s a Le s  and t h e r e  was no p l a c e  t o  pLace  t he  1 
f i n a n c i n g .  He s a i d  AHFC's m o b i l e  homes do co mpete  with r e n t a l s , '  { 
t h e r e  i s  a b e n e f i t  f o  owning mob’l Le homes a s  o p p o s e d * t o  r e n t i n g , -  thf 
Loans a r e  assumabLe and t hey  do a l l o w  a s s u m p t i o n s  s o  they  have some 
i n s u l a t i o n  and o b v i o u s l y  they  c o u l d  c o n t i n u e  t o  aLLow a s s u m p t i o n s . £ 
s a i d  t he  q u e s t i o n  i s  whether  they  s h o u l d  go on f i n a n c i n g  homes t^e^.  
d o n ' t  have  or  r e f i n a n c i n g  homes t he y  do'  have f i n a n c e d  at  h i g h e r  and’ 
h i g h e r  do L i a r s .  £
R e p r e s e n t  at  i ve Linda tier s a i d  he d id  a rough c a l c u l a t i o n  as  t o  the 
amount o f  I n t e r e s t  we a r e  p ay i ng  and t h e  s t a t e  i s  p r e s e n t L y  pay ing  
o v e r  $1 mi LI ion per  b a s i s  p o i n t .  i
S e n a t o r  S a c k e t t  reminded the comm it te e  o f  how t h i s  came about  as a 
r e s u l t  o f  the Leg i s l a t u r e 1 s  inv o lv e me nt  i n t o  t he  mobiLe homos.  He/- 

{. s o l d ,  "We’ ve c r e a t e d  a pr ob le m and now w e ' v e  g o t  t o  f i n d  a way to? fi
s o l v e  i t . "
R e p r e s e n t a t i v e  Duncan s a i d  he s u p p o r t e d  the v e t e r a n ' s  program but  w; 

L con.-rryietl wi th Mr* Lynch s t a t e m e n t  r e g a r d i n g  s p e c i a l  e l e c t i o n s
I/ !  t h a t  vhe peopLe s h o u l d  have the  c h o i c e  o f  c o n t i n u i n g  or  d i s c o n t  I n/Ujip

t ha t  program on a y e a r l y  b a s i s .  R e p r e s e n t a t i v e  Duncan s a i d  h i s .  *■
J &, ■■ -■■■• —   - U t i g z m m m s p * .  . • c

- *  w u  *  v. Si v . *  *  «  *  V  V M-* *  »  *  * . *  K  # K  «  X t t  tf t f f t l f m n i * * # *
i i
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' o p i n i o n  was t hat  f o r  a s p e c i a l  e l e c t i o n y o u  g e t  a s p e c i a l  I n t e r e s t s

group which i s  r e a l l y  not  the  p e o p l e  making t he  c h o i c e ,  i t ' s  one 
s p e c i a l  i n t e r e s t  group making the  d e c i s i o n .  He s a i d  the t u r n o u t  fo i  

r s p e c i a l  e l e c t i o n s  Is v e r y  Low and he was c o n c e r n e d  as  ta whether  oiv-
not  t h i s  would be the  b e s t  way t o  a pp r oa ch  t h i s  program.  He b e L i ev l  

• }• a bond e l e c t i o n  couLd bo ho l d  in the  p r i ma ry  e l e c t i o n  o f  1986 which
r would be A ug ust .  He asked Mr. Lynch i f  ho c o u l d n ' t  adopt  a p o l i c y / -
ĵ I- that  would make the $700 m i l L i o n  s t r e t c h  f o r  t ha t  e x t r a  2 months

_ t h e r e  wouLd not  be ;he r e q u i r e m e n t  f o r  f u r t h e r  a uthor  i za t i on o f  tne
r v e t e r a n ' s  bonds* !le s a i d  t h i s  would r e d u c e  the  amount t h e y  put  o u V

on a month Ly b a s i s  by $6 m i l L i o n .  He asked what impact . t h i s  wouLd 
'• * have i f  that  $700 m i l l i o n  was made t o  s t r e t c h ,

f  Mr. Lynch r e p l i e d  t he y  wouLd be d o i n g  a coupLe o f  t h i n g s  t h a t  AHFC {
has  t r i e d  not  t o  do in the  p a s t .  ( 1 )  They would be tamper ing w i t h ^  
the  normal  f l o w  o f  the  market  s i n c e  t h e y  would be r a t i o n i n g  c r e d i t  i 

r r a t i o n i n g  v e t e r a n ' s  l oans  and peopLe  wouLd be hav ing  to wai t  and i t-
wouLd a f f e c t  the normaL f l o w  In the  ma rke t .  He s a i d  they  have  t r i e t  
t o  a v o i d  t h i s .  He f e e L s  t h e  market  o v e r - r e a c t s  In t h i s  t y pe  o f  

^ s i t u a t i o n .  \2) As f a r  as t h e i r  l e g i s l a t i o n  i s  drawn, t he y  a r e  /
i n s t r u c t e d  t o  s e t  up a program and t ake  e v e r y o n e  on a f i r s t  come
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f i r s t  s e r v e  b a s i s ,  and i f ,  w i t h i n  t h e i r  b udge t  c o n s t r a i n t s *  t he y  car 
meet aLL o f  the  demand on a t i m e l y  b a s i s ,  t he y  a r e  e x p e c t e d  to  do 

^ t h a t .  He s a i d  the  L e g i s l a t u r e  was a s k i n g  them t o  change  t h i s .  ( 3V
. . P r o b a b l y  some o f  the v e t e r a n ' s  l o a n s  t h a t  d i d n ' t  g et  made wouLd end"

up g o i n g  o v e r  under the t a x a b l e  programs s i n c e  at  l e a s t  on t he  fh' ' s1 
M  $9G thousand a v e t e r a n  pays  e x a c t l y  the  same r a t e  under the  taxable^
" i program as he d o e s  under t he  v e t e r a n ' s  program which r a i s e s  the ^

s t a t e ' s  c o s t  s u b s t a n t i a  ILy s i n c e  t he  s u b s i d y  d o l l a r s  are  about  60 
' p e r c e n t  h i g h e r  on a taxahLe bond than on a v e t e r a n ' s  bond.  He s a i d

t h i s  would c r e a t e  a d d i t i o n a l  c o s t s  f o r  no a d d i t i o n a l  b e n e f i t s .  The' 
same number o f  l oa ns  wouLd be made, but they  would spend more money

' a Lot o f  d i s c u s s i o n  r e  t he  $700 ^
>er, was a r r i v e d  at  amd i t  n then t ha t  >



 ............   utn.iu-. i T moved that  US tor  SB 464 IF i nav.ee) p a s s  from ,
c o m mi t t e e  with ind iv idual ,  recommend at  i o n s . No o b j e c t i o n  having  bef  
r a i s e d ,  CF f o r  SB 464 (Fi  nance)  w«i& r e p o r t e d  oui ‘ o f  c o m m i t t e e .
Sena t o r s  MuLcahy, F a i k s ,  Vic  F i s c h e r ,  and Bennett  s i g n e d  ' d o  p a s s . '  
Sa n I  o (i: For g uson a i g ned “ no r e c  umme* nd a t i o n . “
CS HB 6(34 (Fin)am
C o - c h s ; rman Bennet t  announced that c o m mi t t e e  a c t i o n  on CS HB 684 (
(F inance}am (SPECIAL APPROPRIATION TU THE ALASKA POWER AUTHORITY) 
would be d e f e r r e d  unti l ,  a l a t e r  t ime.
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CS HB 664 ( F i n a n c e )
C o - cha ir ma n S a c k e t t  moved that  CS f o r  HB 664 ( F i n a n c e )  (ACT MAKINGj 
APPROPRIATIONS TO THE ALASKA MOUSING FINANCE CORPORATION) be brough 
on f o r  d i s c u s s i o n .  He a d v i s e d  that  t he  b i l l ,  i s  a lmost  i d e n t i c a l  tc 
l e g i s l a t i o n  p assed  Last year  in r e s p o n s e  t o  c o n c e r n  e x p r e s s e d  by tl( 
Dept* o f  Law t ha t  r e t e n t i o n  o f  r e v e n u e s  and r e c e i p t s  by the  
c o r p o r a t i o n  may be in c o n f l i c t  wi th " d e d i c a t e d  fund"  p r o v i s i o n s  o f  
the  s t a t e  c o n s t i t u t i o n .  The b i L l  removes  any q u e s t i o n s  in t h i s  av 
S e c t i o n  2 o f  tho  b i l l  t r a n s f e r s  a l l  a s s e t s  o f  the  c o - o w n e r s h i p  fup 

• t o  the  r e v o l v i n g  fund e s t a b l i s h e d  by the  l e g i s l a t u r e  in 1703 to  
a l l e v i a t e  d e d i c a t e d  fund q u e s t i o n s  and p r o v i d e  c e r t a i n t y  t o  t ho  ( 
c o r p o r a t - i o n ' s  m o b i l e  homo program.
C o- cha irma n S a c k e t t  a d v i s e d  that  tlie f i s c a l  n o t e  i s  z e r o  and c a l l e d  
f o r  q u e s t i o n s  from c ommi t tee  meiltbers. I
C o- cha irma n S a c k e t t  moved that  L\7 HB 664 ( F i n )  pass  f rom c o m mi t te e  
with i n d i v i d u a l  r ecommend at ion s .  No o b j e c t i o n  h.aving been r a i s e d ,  
f or  HB 664 ( F i n )  was r e p o r t e d  out o f  c o m mi t te e  with a unanimous * 
p a s s '  recommendat ion .
HB 665
Co- cha irma n S a c k e t t  moved that  HB 665 (ACT RELATING TO THE ISSUANC^

f $ 52 5 3 4 0 8 5 0  DOCUMENT- 3 OF 3 PAGE -  13 OF 19
OF TAK-XEMPT, STATE-GUARANTEED REVENUE BONDS BY THE ALASKA HOUSING/ 
FINANCE CORPORATION TO FINANCE MORTGAGES FOR QUALIFYING VETERANS 
UNDER AS 1 8 . 5 6 )  be b roug ht  on f o r  d i s c u s s i o n .  He a d v i s e d  that  the  
b i l l  a u t h o r i z e s  p lacement  o f  a $700 miLLion bond p r o p o s i t i o n  f o r  / 
v e t e r a n s  mort ga ges  on the  November 1984 b a l L o t .  . , .
S en at o r  Fa iks  asked i f  t he  c o n t e m p l a t e d  bond o f f e r i n g  would affect' ' 
tho  s t a t e ' s  AA r a t i n g .  Commiss ioner  o f  Revenue,  Rober t  Heath a d v i s  
that  t he  Department has asked Standard & P o o r s  that  q u e s t i o n .  The 
av swer i s  that  they  wiLL c o n s i d e r  the c o n t e m p l a t e d  bonds  in the  
S l a t e ' s  r a t i n g  at  some p o i n t  in t i m e .  At t h i s  p o i n t ,  i t  d o e s  hcrt” V 
a f f e c t  the  r a t i n g ,  and i t  i s  t he  c h e a p e s t  money a v a i l a b l e .  
Commiss ioner  Heath noted  a " f o o l i n g *  t h a t  the  bond issuance? wiLL 
e v e n t u a l l y  i n f l u e n c e  the r a t i n g .  As t h e  program p r o g r e s s e s ,  t he  /  
Department  wiLL Keep a c l o s e  watch on Standard «  P o or s  e v a l u a t i o n  o' 
is l a s k a ' s p o s i t i o n .
S e n a t o r  Mulcahy r a i s e d  q u e s t i o n s  c o n c e r n i n g  i s s u a n c e  o f  the  b o n d s . /  
Commiss ioner  Heath exp La i nod t ha t  the  bonds  a r e  s t a t e  g e n e r a l  -V; 
o b l i g a t i o n  bonds  gua ra nt ee d  with the  f u l l  f a i t h  and c r e d i t  o f  the  
S t a t e  o f  A l a s k a .  Because  they e s e c u r e d  by h o u s i n g ,  ho wever ,  /  
r a t i n g  a g e n c i e s  are  not  now c o n s i d e r i n g  them p a r t  o f  the s t a t e ' s  ^
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bonclsd i n d c b t e d n e s s . A
Co- cha irma n S a c k e t t  moved that  HB 665 p a s s  from commi t te e  wi th ■ 
i n d i v i d u a l  r e co m me nd a t i on s .  No o b j e c t i o n  having  been r a i s e d ,  HB-66i 
was r e p o r t e d  out  o f  Se nat e  F i n a n c e .  Sena t o r s  Joseph s e n , Mulcahy,  
F a i k s ,  V i c  F i s c h e r ,  and Bennett  s i g n e d  "do  p a s s . "  S en at or  F er gus on  
s i g n e d  "no recommend at i on . , 1 _ #
HCR 56 *
C o -c ha i rm an  Bennett  moved t hat  MCR 56 (RELATING TO APPROPRIATIONS Ft

S) be b roug ht  on f o r  ( sed that  t he  r o s d :lU'i in'nTwo.Lates tn
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somebody pl.se,

corpc-ra t
W O  U I C<

effect
» i n i a  t

b»

wouLci hard le «■. 
they would do

I

w»» arc? ta Idling in ter;ii2 o f  new l o a n 5 , or  
oi} or  e n t i t y  d o e s n ' t  have on i t s  hooks  o t ( 

one  t h i n g ,  but  i f  we a r e  t a l k i n g  about  a 
iyht  now and t he  p e r s o n  wants to  s e l l  i t  t

loan 
books

would be 
the  l oans  
the o t h e r

V» G*W 
llic:

i oner  He a t h rep I. i ed t h a i 
AMfC i ? f.j  1 1

S e n a t o r  Mul c jhy  i 
a r e  out  there;  now 
new l o a n s ,  and t h o s e  
l e a s e  on t he  ground,
S e n a t o r  Faiks* asked Comm i ss i oner

c o n s i d e r e d  a 
they  have on 
si tuation. 
e v e r y  m o b i l e

a s s  nor Li I. a . 

en asked i r  the  i n t e n t  
would lit? handled  under a s su mp t i o n s  

would not r e q u i r e  hav ing  t i t l e  t 
and c o u l d  go on as i s .

Heath how the  e q u i t y

and asked ho 
r i g h t  now a

home loan 

would be that

hut had be

any l oans  t 
nnd no I under 
o the  ground <

p a r t  was •

II!.

hand Led. She asked i f  AHFC would g i v e  them downpayment money or 
would tho p e o p l e  have to  have c a s h .  Commiss ioner  Heath r e p l i e d  thi 
way i t  was s e t  up now they  wouLd need cash or a ret  \c t ion  in e q u i t }  
S e n a t o r  MuLcahy s a i d  he c o u l d  s o e  why t he y  w o u l d n ' t  want t o  take oi 
any new l o a n s ,  and i f  l oans  wore made they  would want t o  be  s ur e
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t h e r e  Is p r o p e r t y  Leased or owned underneath i t .  He s a i d  i t  would
seem t o  him that  the  p e o p l e  who have a Lot o f  e q u i t y  are  g o i n g  t o  I
h u r t ,  t ha t  they  are  g o i n g  l o  be put in a l,boy. .* Comm i s s  I o ne r  Meatt 
ag ree d  t ha t  the  way i t  i s  p r o p o s e d ,  t h i s  would be the r e s u l t ,  t h a t ,  
t h e r e  would be a sex* ond n o t e  or i f  a p e r s o n  c o u l d  Co ire up w i i h . e n o t
cash  t o  make the  e q u i t y  r e q u i r e m e n t s  o f  the s e l l e r .

asked 
n o t .

A I a s  (< a 
mob i lc?

i f  AMFC a l l o w s  a s e co n d  m o r t g a g e .  He Si; 
Commiss ioner  Heath d id  not  know the

Housing wouLci have to  
homes that  t hey  have

go i n t o  a worlc-oij 
the  prob Losurr

Sen a t c  v II a I f o r d  t h a n 
he was t o l d  t hey  did  
a n s w e r .
S e n a t o r  Muicahy f e l t  
s i t u a t i o n  w i t h 1 1 1 o s e  
Is  r e s o l v e d .
S e n a t o r  S a c k e t t  s a i d  a l l  o f  t h e s e  p r o b l em s  came up when t he y  were | 
ha vi ng  t h e i r  3 m e e t i n g s  and he s a i d  they  come up with t he  idea that  
many o f  t h e s e  t h i n g s  ca nn ot  be done i mmacl i a t e  l y , t ha t  t hey  d o n ' t  kn 
t h e  answer and that  was why they wanted t ime t o  g e t  a committee-? / 
t o g e t h e r  t o  work on t h i s  with AHFC, with the  r e a l  e s t a t e  a g e n t ,  anc 
with t he  consumers  t o  come up with some prog ra m.  He s a i d  m? wished 
he had b e t t e r  Language t o  p r e s e n t  t o  the  c o m m i t t e e .
S e n a t o r  MuLcahy s a i d  he thought  t h e i r  i n t e n t  Language i s  a L i t t l e (
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That they  s h o u l d  have Alaska Housf 

But he s a i d  e x i s t i n g  c o l l a t e r a l
i

(

do
would have t o  be  t r e a t e d  a l i t t l e  d i f f e r e n t l y ,  but  he w a s n ' t  s u r e  
h o w .
S e n a t o r  S a c k e t t  a g r e e d  and s a i d  he was w i l l i n g  to ho ld  t h i s  f o r  
a n o t h e r  2 4 - h o u r s  but reminded the co mm it te e  t h a t ^AI-lrc d i d  no t  want/* 
t h i s  program i n h'^n-.-i i ,n+hr + !->.-+ the  Leg i s t a t u r e  had c r e a t e d  i t 'and< 

T h e y  wou id tie t h e  o ne s  r e s p o n s i b l e  f o r  f i n d i n g  a s o l u t i o n .
S e n a t o r  Muicahy s u g g e s t e d  t ha t  maybe t he  m e c h a n i c s  c o u l d  go forwav 
and work on the  l e t t e r  o f  i n t e n t  a* L i t t l e  b i t  more. T<

s u g g e s t e d  h av ing  t he  c o m mi t te e  
a l i g h t ,  t h e y  c o u l d  change  the
*i-.w i t h i n  t hat  g r o u p ,  

s u g g e s t e d  that  t hey

empowered s o  that  
o b j e c t i o n a b l e  ^

WIt b e f o r e  B :30

Commiss ioner  Heath 
i f  new f a c t s  tame 
s e c o n d  par ag ra ph
S e n a t o r  B ennet t  s u g g e s t e d  t hat  t hey  t r y  to  r e s o l v e  
ne xt  morning when i t  c o u l d  be taken up a g a i n .
S e n a t o r  J a se p h s o n  s a i d  i t  seemed t o  him t h e y  want to have a m o b i l e  
home program but  to  o n l y  have i t  under c o n d i t i o n s  which a r e  not 
e c o n o m i c  In i n d u s t r y ,  where t he y  put  t he  m o b i l e s  homes on property, 
where the  owner wiLL t i e - u p  the  p r o p e r t y  f o r  a Long p e r i o d  of years'; 
He s a i d  i t  sounded t o  him l i k e  they wouLd have t o  make a judgment tc
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M S e n a t o r  H a l f o r d  s a i d  the b ; !. I s t a r t e d  as a 1 1 / 2  page b i l l .  The 
Commerce Committee amended i t  t o  a 22 page  b i l l ,  at  h i s  r e q u e s t  upc 
i n f o r m a t i o n  he had r e c e i v e d  from the  d r a f t e r s .  He s a id Ihe Intent  
the b i l l  Is t o  a l l o w  one move o p t i o n  in m o b i l e  home d eve lopme nt  avu 
o p e r a t i o n ,  that  b e i n g  a condominium s t y l e  o f  o w n e r s h i p .  He s a i d  fl 
c u r r e n t  laws do not  a I Low t h a t .  The? Commerce Committee went thr  out 
the  e n t i r e  H o r i z o n t a l  P r o p e r t y  Regimes A c t ,  and r e w r o t e  i t  t o  be 
c o n s i s t e n t  with t he  model  law and added t he  p r o v i s i o n s  d e a l i n g  wil t  
the  condominium.  He s a i d  that  had r a i s e d  s e v e r a l  q u e s t i o n s  by
members o f  t he  l e g i s l a t u r e ?  as well, o s  t he  Consumer P r o t e c t i o n  
D i v i s i o n  and b e c a u s e  o f  t h i s ,  i t  was h i s  recommendat ion  to  go back
the s i m p l e s t  form o f  the b i l l  which was the  b i l l  u r g i n a L t y  ,

m'l. i n t r o d u c e d .  He s a i d  the CS b a s i c a l l y  d o e s  t h a t .  He s a i d  i ns t ea d ,  c
amending the  H o r i z o n t a l  Regimes A c t ,  the  C,S s i m p l y  s t a t e s  that  
" n o t w i t h s t a n d i n g  the o t h e r  p r o v i s i o n s  o f  the? H o r i z o n t a l  P r o p e r t y  i 
Regimes Act  f o r  the  p u r p o s e s  of d e v e l o p i n g  mobiLe home p a r k s ,  t he  f 
can be u t i l i z e d  in i t s  c u r r e n t  s t a t u s . "  He f e L t  t h i s  was one p a r t  
a s o l u t i o n  t o  the m ass i ve  amounts o f  money nut on m o b i l e  homes ,
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w i t h o u t  any s e c u r i t y  f o r  where t h e y  a r e  s i t t i n g ,  and in the  long (
term,  he f e L t  e v e r y o n e  would l i k e  t o  s e e  land u n d e r l y i n g  M o b i l e  huff 
on which t ho  s t a t e  has s u b s t a n t i a l  m o r t g a g e s  through AHFC be s e c u r e  
e i t h e r  through ownership  or  l o n g - t e r m  Lease or  a Cw.idom i n i urn form q( 
. ownership*
HB 663
S e n a t o r  S a c k e t t  asked t hat  the  c o m mi t te e  move on t o  HB 663 .  He ( 
c a l l e d  a t t e n t i o n  t o  t h e  p r o p o s e d  f i n a n c e  c o m m i t t e e  s u b s t i t u t e  and & 
L e t t e r  o f  i n t e n t .  He s a i d  t he  i n t e n t  h e r e  was t o  come up wi t h some 
s o l u t i o n  f o r  the  s i t u a t i o n  that  p r e s e n t l y  e x i s t s .  He? s a i d  t h e r e   ̂
$13G m i l l i o n  out  in m o b i l e  homes as Loans* As c f  A p r i l ,  $16 mi 11.ip. 
o f  t h o s e  a r e  In j e o p a r d y  and the  total ,  p o t e n t i a l ,  in Je opa rd y  was $6 
m i l l i o n .  The i n t e n t  he had with the o t h e r  members o f  the  working  ( 
group i s  not  t o  take immediate a c t i o n  t o  hurt  anybody ,  but  what the  
were a t t e m p t i n g  t o  do h e r e ,  through a v a r i e t y  o f  p r o c e s s e s ,  was to  
take  c a r e  o f  the s i t u a t i o n .  He s a i d  t he  o t h e r  p a r t  b e f o r e  t h e  (  
c o m mi t te e  would be the i s s u a n c e  o f  the  bond which would be HB 664* 
S e n a t o r  Bennett  c a l l e d  a b r i e f  at ease*
A f t e r  S en at o r  Dennett  c a l l e d  t he  meet ing  back t o  o r d e r ,  S e n a t o r  r 
S a c k e t t  caLLed a t t e n t i o n  t o  t he  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  and
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a t t a c h e d  l e t t e r  o f  i n t e n t  f o r  CSHB 663 and t h e  a n a l y s i s  which had 
been passed  out  t o  the  members showing what t he  new c o m m i t t e e  
s u b s t i t u t e  would d o .  He s a i d  t h i s  had been worked out  wi t h  t he  (
Department  o f  Revenue and the Alaska  Mousing F i n a n c e  C o r p o r a t i o n ,  r
read the  l e t t e r  o f  i n t e n t  t o  t h e  c o m m i t t e e .
COMMISSIONER HEATH
S e n a t o r  S a c k e t t  then asked Commiss ioner  Heath from the  Department!  a* 
Revenue \o come f o rwa rd  t o  comment on t he  d i s c u s s i o n s  t hat  had been 
h e l d  wi th t he  Alaska Housing F i n an c e  C o r p o r a t i o n  and the  Department  
o f  Revenue r e g a r d  i'ng what i s  b e i n g  a t te mpte d t o  be done h e r e .  
Commiss ioner  Heath s a i d  they  had worked t o g e t h e r  with S e n a t o r  Sacket  
and Rep r e s e n t  a l i v e  Adams, Repr osev: f  a 1 1  ve U©h I i n g , AHFG, and t h a t  thr' 
r e p r e s e n t s  the  c o l l e c t i v e  Thoughts o f  t he  group working  o v e r  a per  it 
o f  the  Last 30 d a y s .  He s a i d  he  f e L t  t h e y  al . l  thought  t h i s  would be 
a p a r t i a l  s o l u t i o n  and c e r t a i n l y  not  a permanent s o l u t i o n .  He s a i d *  
t h e  i n t e n t  was t o  work as l i t t l e -  h a r d s h i p  on mobile;  home o wn er s ,  
s e L l e r s  and the l o t  owners  as p o s s i b l e .  The 75% r e q u i r e m e n t  was
d e s i g n e d  t o  a l l o w  the Loan to b e  p a i d  down t o  about  40% o f  i t s
T ' i g m a l  p r i n c i p a l .  He s a i d  AHFC f e l t  that  even i f  the  park Is 
c i os e r i  out  from under i t ,  they would be a b l e  t o  move the  m o b i l e  home

I ! I

" I
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   .,>e u'itu rji i-Y «6  anyway.  He s a i d  i t  would be ' ery  easy
the  l e g i s l a t u r e  t o  deny AHFC Ihe s p e c i a l  e l e c t i o n  i f  t h e y  asked fo

: C i R e p r e s e n t a t i v e  Duncan asked i f  he saw any p r o b l e m  in h o l d i n g  a bon
: * e l e c t i o n  on a p r i mar y  b a l l o t  i n s t e a d  o f  on a g e n e r a l  e l e c t  Ton b a l l
s i He s a i d  he d i d n ' t  t hink t h i s  was p r o h i b i t e d  s o  a c t u a l l y  what they
i
L~.|, sf05Q9SJ41005 DOCUMENT* 1 OF 3 PAGE * 35 OF 37 , ,
; oi were t a l k i n g  a b o ut  was a s h c r t f a L l  o f  about  $125 m i l l i o n  between J

i i  o f  TY 0 6  and Ihe pr imar y  o f  FY 06.
§ I, R e p r e s e n t a t i v e  Adams s a i d  t ha t  e a r l i e r  Mr. Lynch had made a state/m
5 that  i f  f e d e r a l  l e g i s l a t i o n  p a s s e d ,  i t  might a f f e c t  t h o  v e t e r a n ’ s
\f  l oa ns  on a tax e xe mpt i on  and asked i f  t h i s  was c o r r e c t .  Mr* Lynch
; r e p l i e d  i t  was.  He s a i d  a b i l l  was p as s ed  in C o n g r e ss  t h r e e  y e a r s
; ago which r e s t r i c t e d  home mortgage bonds  but  d id  not  a d d r e s s -
' r  v e t e r a n ' s  bond ing  f o r  mort gages  at  a l l  e x c e p t  t o  say  that  i t  was

a I Lowed. I t  d i d  c r e a t e  the  $200 m i l l i o n  cap on t h e  normal  home owi 
b o n d s .  He s a i d  t h e  b i l l  s u n s e t t e d  in December o f  1983 and i s  now 

✓ p a r t  o f  t he  tax l e g i s l a t i o n  moving through t o  l i f t  the  s u n s e t .  He.
s a i d  in t he  U.S .  Se nat e  t h e r e  was no i n t e n t i o n  t o  change* v e t e r a n ' s  
b onds  or  the  a l l o w a n c e  on v e t e r a n ' s  b o n d s .  In t he  Rowstenkowski  bi 

f  in thfc House,  they  wish to  put* v e t e r a n ’ s b onds  under t h e  $200 rn i L L j
cap t he y  now have which would e l i m i n a t e  this p ro gr am.  S i n c e  t he y  s<

c
I I I  • I I

n  ’ r 

C
C

L

V?i/j

, v-Jii 

(

C *
1  $200  m i l l i o n  o f  home mortgage  bonds  anyway,  t h e r e  would b e  no r ea s o '

t o  s e l l ,  v e t e r a n ' s  bonds  and r e p l a c e  them. ALthough they  a r e n ' t  
/ c o u n t e d  a g a i n s t  thw s t a t e ' s  c r e d i t ,  ' they a r e  g e n e r a l  o b l i g a t i o n  bon
. and i f  t h e r e  i s  no g a i n  t o  p u t t i n g  them o u t ,  t h e r e  Is no r e a s o n  tp. .
*■ - have them out  t h e r e *  He s a i d  the p r e s e n t ,  a u t ho r  i s a t  i on  they  h a v e 1
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— , -jur'r* i / vne comm i t  t e e  wi th a L i jri o f  m o b i l e  home par
they t h ou gh t  might  c L os e  s o  he c uu ld  no I comment on where the num. 
come from or whot i t  r e a l t y  means.  A p p r o x i m a t e l y  60 or 6?. p e r c e n  
the m o b i l e  home loans; they  moke a r e  in A nc h o r a g e ,  2 5 - 2 8  p e r c e n t  a 

S o u t h e a s t ,  the  b a l a n c e  o r e  in the  o t h e r  p a r t s  o f  the R a i L b e l t .i n
The r i s k  
trni lev

e x i s t s  o n l y  
park s p a c e s *

in c e r t a i n  a r e a s  where t h e r e  i s  a s h o r t a g e  o

i
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yF) R e p r e s e n t a t i v e  Furnace  s a i d  he would Like t o  r e q u e s t  more detai l .e< 
i n f o r m a t i o n  as to the number o f  Loans,  which c i t i e s ,  the  breakdowi 

\ c i i y ,  and what t he  agency i s  d o i n g  now t owa rd s  c o u n s e l l i n g  t ho se  
p o t e n t i a l l y  d e l i n q u e n t  m o b i l e  home owners  and what i s  b e i n g  done 
t owa rd s  a w o r k - o u t  arrangement  in g e t t i n g  them p a i d  o f f ,  r e f i n a n c e  
or a s s i s t i n g .  them in I d e n t i f y i n g  new L o c a t i o n s .
Mr. Lynch r e p l i e d  they  had t a l k e d  t o  t he  homeowners about  t h e i r  
p r o b l e ms  and v a r i o u s  s o l u t i o n s  and thus f a r  have not  had a m o b i l e  
home a b an do ne d .  Me s a i d  the  p a r k s  t ha t  have c l o s e d  s o  f a r  have he 
v e r y  Low p e r c e n t a g e  o f  AHFC m o b i l e  homes in them. As y e t ,  
a l t e r n a t e  f i n a n c i n g  has not  been o f f e r e d  but  they do have a p ro gr  
t ha t  has been. In e x i s t e n c e  f o r  more than a y ea r  for- f i n a n c i n g  a I 
i f  they do f i n d  one t o  move t h e i r  m o b i l e  home and i t  i s  e x p e c t e d  t 
some w i l l  s o l v e  t he  probLem t hat  way 
v e h i c l e  t h a t  would a l s o  a l l o w  them to f i n a n c e  t he  Lot 
condom i n i m i ze qua Li f  i ed par l : s .
R e p r e s e n t a t i v e  Furnace  asked i f  t h i s  was c o v e r e d  in SB 464 .
Lynch s a i d  It  was not that  I t  was p a r t  o f  t h e i r  r e g u l a t i o n s .  
S en a t o r  S a c k e t t  a g a i n  reminded Mr. Lynch the c om m i t t e e  wanted a 

t he  ag ency  as t o  what they  intend t o  d o .  He s a i d  f o r  the

He s a i d  t hey  f e l t  t h i s  was
i f  p e o p l e  d

Mr * j i

PL
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came from AHFiI n f o r m a t i o n ,  the  

d at ed  Apri  I 17.
V / S o n a t o r  J o s e p h s o n  asked i f ,  wi th the  r e g u l a t l o r ? and the  l e g i s l a t e  
’• ^ b e f o r e  the  l e g i s l a t u r e ,  one s o l u t i o n  might be tu use a . condom i n i urn 

re g i me  and g i v e  f i n a n c i n g  t o  o c c u p a n t s  s o  t h a t  they  c o u l d  buy t he  
p r o p e r t y  on which t h e i r  t r a i l e r  s i t s ,  assuming that  the  owner o f  ti 
park t h i n k s  t h a t  i s  the  b e s t  d e a l  f o r  him*
Mr. Lynch s a i d  i f  i f  were a q u a l i f y i n g  park and the  u t i l i t i e s  were

However,  the  f i r s t  two p a r k s  to  c l o s e  in Juneaui  
have c l o s e d  In Anchor age  have  been c l o s e d  f o r  
t h i s  would not  h a v e  any e f f e c t  on that  problom>

p r o p e r  c o n d i t i o n ,  
and the o n e s  t h a t  
c om m e r c i a l  use s o
S en a t o r  F e rg us o n  asked Mr. B ar k er ,  wi th r e f e r e n c e  t o  SB  547 and thq 
amount o f  bonds  soLd f o r  *309 m i l l i o n ,  i f  he c o u l d  g i v e  the  eommi.tit 
a b r i e f  rundown on whether t hat  w i l l  hur t  t he  s t a t e ' s  a b i l i t y  t o 1 1 
s e l l  bonds  in the  f u t u r e  or whether  t h i s  amount i s  a v a i l a b l e .  (
Mr. Barker s a i d  the amounts p r o p o s e d  have d ebt  s e r v i c e  c o s t s  that  
have been i d e n t i f i e d  in a s e r i e s  o f  f i s c a l  n o t e s  from t he  Departmen 
o f  A d m i n i s t r a t i o n .  Those  f i s c a l  n o t e s  be.  *n with d ebt  s e r v i c e  ( 
payments  in FY 88 o f  a p p r o x i m a t e l y  *25 mil  ion and then *50 m i l l i o n  
in FY 89 and c o n t i n u e  at  t h i s  L e v e l .  He s a i d  t he y  have been
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q u avterLy

t a t e ' s
as the  

debt
q u a r t e r l y  rev enu e  
c a p a c i t y  based  on

e s t i m a t e s  come o u t ,  . 
t he  a d v i c e  o f  the  (

t he  government  f  i nance  o f f  i c e r  ' s assoc:  i at  i on .  
was t h a t  i f  t hey  s t a y  w i t h i n  5  p e r c e n t  o f  t h e i r  
r e v e n u e s  f o r  d ebt  s e r v i c e ,  the  s t a t e  couLd ma inta  IjV'i

$

t i ng
e s t i m a t e  o f  the  
f i n a n c i a l  a d v i s o r  and 
T h e i r  a d v i c e  
u n r a s t r i c t e d
AA r a t i n g .  These  c u r r e n t  e s t i m a t e s  i n d i c a t e d  in FY 08 the c a p a c i t y '  
f o r  a d d i t i o n a l  d ebt  s e r v i c e  o f  *50 m i l l i o n  and *80 m i l l i o n  in FY 89 
S'B 547 would be w i t h i n  t h o s e  amounts and s h o u l d  not  a f f e c t  t he  (  
s t a t e ' s  c r e d i t  r a t i n g .  t. •'
R e p r e s e n t a t i v e  L i nd aue r  commented on the  f a c t  t ha t  i f  a major  park ) 

(t GO m o b i l e  homes a r e  thrown QY'.V't'h’e vwarkeA* i t  wiLL breal^
it’fte- ’-marke't "’n o t  o n l y  f o r  t h o s e  1 0 0 , but



. . . . o v u  >u uw  u  s a ur t ~t e rm  t a it !< f a r c e .  He thought  the  task
j-1 * f o r c e  would a c c o m p l i s h  t he  j o b  o f  making the  publ i c :  and the  II
| * i n d u s t r i e s  i n v o l v e d  aware o f  the  p r o b l e m .
' (  f S e n a t o r  Joseph son  s a i d  i ne memo urged a d o p t i o n  o f  SI) 464 and SI 52 ̂
• » and o p p o s e s  HB 666. He asked Mr. Lynch what h i s  comments were to
; 1 t h o s e  r ec om m e n d a t i o n s .
! ^ j ‘ • Mr. Lynch f e l t  HD 464 might p r o v i d e  some r e l i e f  in a r e a s  where a
i '*
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u m o b i l e  home park owner wi s he s  t o  seLI  h i s  park t o  the  r e s i d e n t s ,  h
j s a i d ,  " I t  may or  may ne t  be v i a b l e ,  depending  on the  - l u a l i t y  o f
! u t i l t i l e s  in the  park s i n c e  i f  they were? f i n a n c i n g  condom i n i urns' the
(  - wouLd want new u t i l i t i e s ,  they w o u l d n ' t  want t o  be  f i n a n c i n g  23 - yec

o l d  u t i l i t i e s  t h a t  a r e  e x p e c t e d  to  break down. "  He s a i d  i t  a Iso  
r e q u i r e s  t ha t  t h e r e  be land t o  be condpm i nimi / .ed .
S e n a t o r  S a c k e t t  s a i d  he would l i k e  AH<irC t o  come u p  with some i

recottmoncla I i ons  f o r  the  l e g i s l a t u r e *  He s a i d  the  memorandum in 
q u e s t i o n  was put t o g e t h e r  by the  s t a f f  b e c a u s e  t h e r e  was no p l a n  av 

’ t h e r e  i s  a d e f i n i t e  problem* He s a i d  t h i s  was j u s t  a b e g i n n i n g  ( 
j l j f  b e c a u s e  t h e r e  was a d e s p e r a t e  need f o r  s omet hing  t o  be done* ii

S en a t o r  J o s e p h s o n  s a U L h e  f e l t  the  s t a f f  work was e x c e l l e n t  t o  get  
them In a d i a l o g u e ,  (ide asked i f  i t  wouLd be b e t t e r  f o r  the s t a t e  ( 
a n d / c r  the  a g e n c y ,  ranher  than r i s k  a $20 or  $25 m i l l i o n  l o s s  on 
m o b i l e  homes,  t o  somehow u t i l i z e  eminent  domain powe rs  t o  a c q u i r e  t 
Land t o  a s s u r e  t ha t  the  Land can be u t i l ? t i z e d  and then c o n v e r t  i t (  
I nt o  condominium s p a c e ,  or  a l t e r n a t e l y  s o l d  f o r  de ve l opm ent  wh?n th 
mo rt ga ge s  ori the  m o b i l e  homes are  p a i d .  He asked Mr. Lynch i f  t h i s  
s h o u l d  j e  c o n s i d e r e d .  i
Mr* Lyvich s a i d  t he  u l t i m a t e  s o l u t i o n  t o  the  p r o b l e m  would be a way
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g u a r a n t e e  the  ag ency  that  the  park w i l l  be around l o n g e r .  The 
eminent  domain s o L u t i o n  i s  a v i a b l e  one but he c o u l d  not  respond  to 
the  e c o n o m i c s .  He f e l t  i t  would be a s o c i a l  i s s u e  b e c a u s e  i f  the  ( 
park d o e s n ' t  make good s e n s e  t o  m ai n t a i n  i t  as  a p ar k ,  then i t  shau 
be c o n v e r t e d  t o  something  eLse  in the  p r i v a t e  s e c t o r  and as an 
eminent  domain p u r c h a s e  the e c o n o m i c s  wouLd not  be  g o o d .  (
S e n a t o r  F a i k s  asked Mr. Barker f o r  an e x p l a n a t i o n  o f  the  ASHA m ; 
b o n d i n g ,  p a r t i c u l a r  SB 5 47 .  She asked what k i n d s  o f  b o nd s ,  and how 
e x p e n s i v e  t he y  a re  in r e l a t i o n s h i p  t o  o t h e r  k i nd s  o f  b o n d s .  She ( 
asked him t o  e x p l a i n  the  ASHA probLem with r e g a r d  t o  moraL 
o b l i g a t i o n s  o f  the  s t a t e ,  how much It  c o s t s ,  t he  k i n d s  o f  bonds in.  
r e f e r e n c e  t o  g enera  L o b l i g a t i o n .
Mr* Barker toLd S en a t o r  Fa iks  the  bonds  were r e v e n u e  b o n d s .  Howeve 
the r a t i n g  a g e n c i e s  would Look at  them the same as G.O.  b o n d s .  The 
s o u r c e  o f  r e v e n u e s  In t h i s  c a s e  a re  Lease payments by t he  s t a t e .  (  
Those  Lease payments  would be s u b j e c t  t o  annual  a p p r o p r i a t i o n  which 
i s  what p r e v e n t s  t h o s e  t y p e s  o f  o b l i g a t i o n s  from b e i n g  c o n s i d e r e d  
s t a t e  debt  f o r  p u r p o s e s  o f  r e q u i r i n g  v o t e r  a p p r o v a l  under the  (  
c o n s t i t u t i o n .  The c o s t  would be p r o b a b l y  at  Least a p e r c e n t a g e  poi  
h i g h e r  than G'.G. bonds  b e ca u s e  Ihe s t a t e ’ s f u l l  f a i t h  and c r e d i t  i s
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not  behind  them. The o n ' . /  s e c u r i  ty f o r  the  bonds  a r e  the Lease 
p ayment s .  (
Sena tor  F a i k s  then asked i f  the  s t a t e  would g e t  a c o u p l e  o f  bonusj  i j 
p o i n t  d e d u c t i o n s  on those-, k i nds  o f  b onds  s i n c e  t h 4 s t a t e  would b e "  

(  ̂ | b a c k i n g  up t h e  lease;  payments .  •' £
Mr. Barker rep Lied that  the i n t e r e s t  r a t e  would r e f l e c t  the  s t a t e ' s  
g ener  a I ob I. i g a t i on r a t e .
R e p r e s e n t a t  i ve  Furnace  toLd Mr. Lynch he was c o n c e r n e d  wi th t he  $1^  
m i l l i o n  as i d e n t i f i e d  In the memorandum t owards  d e f a u l t  in m o b i l e  
homes and asked him how many loans  t h i s  c o n s t i t u t e d  and i f  he c o u l d  
.b .^ak;^ jL^gwp as  t o  how many o f  t h o s e  a ^  ,by>c\ijtLes*.•

  M ,L  y f t  c l r L y  c  p  L i ed h e  had  j u s t  s o o n  t h e  {^ p 'rfrV .»T f *  f i r s t  11 me hit

J
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r. j  mg o ut  o f  t h e  l i s t  o f  
oc.mrn i t two o f  ernes they  i 
v ie  c c i s a r y  to  assume a  50 p e r c e n t  
have i vi o park in Anchorage  and 
lc. 1  h i g h e r  than 16 .  We e s t i m a t e d

but  he s a i d  he assumed that  numb 
the y  s u p p l i e d  to  the  Housep o r k s  ___________        -

know nre  g o i n g  t o  o l o s e . )  He f e l t  i t  would fc
unrv '/itLoss on e v e r y  'mob i le home loan tho 

in Juneau t h e  number i s  p r o b a b l y  a 
a p o s s i b l e  “t'CS or  $30 m i l l i o n .  

R f o r  esevit a 1 1  ve  Mart in  s a i d  he would l i k e  t o  e Labor a on s e v e r e  I i
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One t ha t  was brought  up e a r l i e r  —  t he  o l d  i n t e r e s t  
b e i n g  p a i d  and why they  c a n n o t  be  r e ne w e d .  He s a i d  

may be? c o n s i d e r e d  "bad f a i t h *  on b e h a l f  o f  
i t  couLd be l ooked  at a n o t h e r  way and that

r o t  o s  t 
i t  was 
t he  
was I 

P lut 
o f  the

s t a t e  g e t t i n g  i n t o  such a d e a l  in t he  f i r s t  
He s a i d  the  consumers  in the Anchorage  area  
h i g h  i n t e r e s t  r a t e s .  He wondered i f  t h e  consumer had been d e c e i v e d

the  f  i t 
they

a r e  g e t t i n g  out  
ii i yn i m e r e s T  r a r e s .  ne wondered i f  t h e  consumer ha 
i n t o  t h i n k i n g  j u s t  b e c a u s e  they  g e t  a 3 p e r c e n t  d e c r e a s e  on.
$90 t h o u s a n d ,  o n c e  they  s e e  the  c o s t s  f o r  m a i n t e n a n c e ,  e 1 _,  
reaLLy a r e n ' t  ahead ,  • (
Mr. Lynch s a i d  when t he y  u n d e r w r i t e  l o a n s ,  t he y  look at  the amount
condominium d u e s ,  u t i l i t i e s ,  e t c . ,  In d e t e r m i n i n g  whether
can make the  payments on h i s  house  and t he y  a p p l y
o f  2(3 p e r c e n t  o f  h i s  income:. He s a i d  i f  a p e r s o n  s e l l s  h i s  h o u s e  ■*
p a y s  o f f  ( i i s  high r a t e  mo rt ga ge ,  AHFC 
t he  bond i s s u e  s o  that  i f  he g e t s  out
r e d u c e s  t h e i r  h i gh  rate? bond c o s t s ,  
would n o t  have been a b l e  
time? t h e y  s o l d  the bonds 
b u s i n e s s  t o  g i v e  a homeownev

a p e r s o n  
a na t i ona L stand*
s e  I Is

p ays  down the  same p o r t i o n  of  
o f  h i s  h i gh  r a t e  l oan,  AHFC ( 

As t o  t h e  t h i r d  q u e s t i o n , , the> 
t o  do n v a r i a b l e  r a t e  t en  year  d e a l  at  the 
and i t  i s  v e r y  im po r ta nt  in the  mo rt ga ge  ( 

a f lvu’ d r a t e  o v e r  the  l i f e  o f  h i s
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mo rt ga g e  s o  t h a t  he wi l l ,  know what h i s  c o s t s  a r e .  He s a i d  they  
be in a f i x e d - r a t e  market  to  be In a t e n  y ea r  f i x e d - r a t e  market

. to  g et  somebody t o  g i v e  you ten  y ea r  f i x e d - r a t e  d o l l a r s  t he y  have \
know t h a t  t he y  are  g o i ng  t o  have them o u t  f o r  ten  y e a r s ,  
t h e  bond i s s u e s  can be p a i d  o f f  some? t ime  p r i o r  to  m a t u r i t y  
v a r i o u s  premiums.  The homeowners thought  t hey  were g e t t i n g  a good ( 
d e a l  at  the t ime and they  do have t h e  o p t i o n  o f  r e f i n a n c i n g  t hro ugh 
some o t h e r  f i n a n c i n g  agency  and g e t t i n g  o u t  o f  the high
no l o n g e r  f e e l  i t s  a good dcva L, or  s e l l i n g  t h e i r  house ,
t h e i r  AHFC loan and buy ing  a no t h e r  h ou se  
lower r a t e .  He f e l t  t he  program was f a i r  
the f e d e r a l  r e q u i r e m e n t s  f o r  d i s c l o s u r e ,  
a re  g e t t i n g  i n t o ,  they  know what t h e i r  r a t e s  a r e  and what t h e i r  c o s  
a r e  o f  g e t t i n g  I nt o  the  m or t g a g e .
R e p r e s e n t a t i v e  Mart in  wondered i f  t h e  t ime has come f o r  t he  s t a t e  
r e c o n s i d e r  g e t t i n g  out  o f  the b u s i n e s s  a l l  t o g e t h e r ,  s i n c e  the 
i n t e r e s t  r a t e s  have dropped  t o  a p o i n t  where p r i v a t e  i n d u s t r y  s h o u l  
be  a l l o w e d  t o  do i t  on t h e i r  own. He f e l t  the  s t a t e  was making thfl

rate if the 
p a y i n g  o f f  | 

and g e t t i n g  the  c u r r e n t  
He s a i d  p a r t i c u l a r l y  wj 

t he y  know e x a c t l y  what'^thef

1

banki  ng 
t o  them

i n s t i  t u t i  ons 
in the f i r s t

e x t r e m e l y  happy b e c a u s e  we were g i v i n g  
p l a c e  and f o r c i n g  the  comsumer t o  p i c k

c
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  ____   o r  h i s

b e l i e v e d  that  the  o t h e r  r e co m me nd a t i on s  s h o u l d  be  a do pt ed  by 
Lejj i s l a t  ur e .
w .  Lynch r e p l i e d  by s a y i n g  he t h o ug ht  the 

m o b i l e  home s p a c e  c o u l d  be p r o v i d e d  by the 
a good one and wouLd s o l v e  the q u e s t i o n  o f  
m o b i l e  homes/- He s a i d  he was not  s u r e  how 
b e c a u s e  i t  i s  bo th  a q u e s t i o n  o f  where you 
g o i n g  t o  fund the  u t i l i t i e s ,  e t c . ,  who Is 
Lot o f  o t h e r  q u e s t i o n s ,  but  i t  might  be a „ s o l u t i o n .  

o f  av> Industry task fore
f^t'./lWOU.lcWoa'Ve but thouaht  i f  «V»rninh nonnV?a-.'J>ir.bvSM'.,-,+

t h e  mpjp 
up th'ei 

(

ag ency  
t h e  (

Idea t hat  a d d i t i o n a l  
munic ipa L i t i a s  i s  p r ob a 
s p a c e s  f o r  d i s L o c a t e d  
b r oad t h a t ques  t i on was 
g et  the  Land and who i s (  

g o i n g  t o  own the  park and 
He sa i d as  t o  

' sure what r e s u l
 ̂T' f*l E*  ̂̂  ̂  ̂
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s t a t e .  This  way they  have the c h o i c e  c f  c o n t i n u i n g  the program o r i  
t u r n i n g  It o f f  each year*
With r e g a r d  to  MS Oita, anc! t he  
t o  r e p l a c e  e x i s t i n g  funds which were a p p r o p r i a t e d  monies  f o r  mob I Id 
home programs ,  R e p r e s e n t a t  i vis Lindauer  a sited Mr. Lynch 
s t a t e m e n t ,  " I t  would f r e e  u p  the  monies  that  were

i s s u e  f>i 00 mi I Lien in bond

used as  s u b s i d i e s
up

Me a sited

t o  c Lar i f y  h 
a p p r o p r i a t e d  t o  t

hr? was r e f e r r i n g  to  the  income f»<

s fO

and then 
one p u r p o s e  *
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t h e  money that  i s  f r e e d  up or  was AHFC p r o p o s i n g  t o  take the  *100 ( 
p l u s  m i l l i o n s  t ha t  have been a p p r o p r i a t e d  as a s t a t e  invest ment  in 
t he  s e n s e  o f  f i n a n c i n g  f o r  which t h e r e  a rc  r e c e i v a b l e s
a p p l y i n g  that  $ 1 0 0  m i l l i o n  which was a p p r o p r i a t e d  f o r
Malting t h a t  a s u b s i d y  e x p e n d i t u r e .
Mr. Lynch r e p l i e d  t hat  not  a l l  o f  the money would be f r e e d  up f o r
s u b s i d y  p u r p o s e s .  Some o f  i t  was g i v e n  to AHFC t o  be i n v e s t e d .  Sq
o f  t h e  f unds  t ha t  were In mobiLe homes were g i v e n  to  AHFC t o  be use 
in the  mortgage  Loan p u rc h as e  program o f  which m o b i l e  homes are  a 
p a r t .  T h i s  was g i v e n  t o  them t o  e i t h e r  make m o b i l e  home l o a n s  or 

as s u b s i d y  d o l l a r s .  He s a i d  t h e s e  would be the  d o l l a r s  t hat  
back t o  the  "sand fund* or the  " r e v o l v i n g  fund"  o f

Housing  and as  t hey  were o r i g i n a l L y  intended  to  be  used
do I L a r s .
R e p r e s e n t a t i v e  Lindauer  s a i d  r i g h t  now we have a s s e t s  which a r e  
r e c e i v a b l e s .  I f  they pay that  out  t o  i n d i v i d u a l s  as s u b s i d i e s ,  
w i l L  be out  the a s s e t s  which we now have under the  c u r r e n t  progr
R e p r e s e n t a t i v e  Lindauer asked about  the i m p l i c a t i o n s  i f  they  do
t he  $100 m i l l i o n .  He s a i d  t h e r e  seems to  be a move in cei  
c o m m u n i t i e s  lo g i v e  up m o b i l e  home s p a c e s  t o  the e x t e n t  t ha t  I f
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l a r g e  p a r k s  c l o s e  in a community,  i t  couLd c o n c e i v a b l y  throw a l o t  
m o b i l e  homes on the market ,  break the market in terms o f  much lower 
p r i c e s  b e i n g  s e t  by s u p p l y  and demand, d r i v e  the value; o f  t h e s e  ( 
m o b i l e  homes b e low the  amount we have as  Loans a g a i n s t  them. I f  we 
s h o u l d  s u d d e n l y  have? mass ive  d e f a u l t s  in any one o f  t h e s e  programs ,  
v e t e r a n s ,  m o b i l e  homes,  or  any o t h e r  program,  wiLL that  a d v e r s e l y  ( 
impact the s t a t e ' s  e x p e n d i t u r e s  f o r  i n t e r e s t ,  would i t  s p r e a d  a c r o s  
t he  b oa r d  and s u b s t a n t j a  ILy i n c r e a s e  our expend I t u r e s  f o r  i n t e r e s t ,  
S e n a t o r  S a c k e t t  c a l l e d  a t t e n t i o n  t o  "a s u g g e s t e d  c ha nge s  memorandum 
In t h e i r  p a c k e t s  with r eg a rd  t o  t he  prob lem that  i s  c u r r e n t l y  g o i n g  
on wi t h the  m o b i l e  home s i t u a t i o n s .  •
S e n a t o r  S a c k e t t  d e c l a r e d  a t wo - mi nut e  at  e a s e  t o  read t h i s  memof ‘ ( 
A f t e r  t h e  s h o r t  r e c e s s ,  S en a t o r  S a c k e t t  caLLed the meet ing  back tpj 
o r d e r .  He asked Mr. Lynch t o  b r i e f l y  d e s c r i b e  the  probLem and the 
s i t u a t i o n  as i t  e x i s t s .
Mr. Lynch informed the  c o m mi t te e  t he  problem Is t ha t  mobile? home
l o a n s  a r e  made as c l o s e  t o  a s l n g L e  famiLy homo loan as t h e y  can be
made.  They are  made with the  same downpayment r e q u i r e m e n t s ,  same (  
i n s u r a n c e  r e q u i r e m e n t s  and are  made f o r  a 2 0 - y e a r  term. -  The . 
d i f f e r e n c e  i s  t h a t  the  home owner owns the  ground under h i s  h ou se  a
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house  w i l l  remain t h e r e .  The mobiLe home owner u s u a l l y  
d oe s  no t  own the  Land h i s  / i ob iLe  home s i t s  on,  h i s  investment  i s  ir( 
t h e  mobiLe home i t s e l f ,  and h0' has  no a s s u r a n c e  the  park wiLL l a s t  
f o r  20 y e a r s  s o  he runs  the  r i s k  that  t h e  park wi lL c l o s e  and t h e r e  
w i l l  be no p l a c e  t o  move h i s  m o b i l e  home. He has Lost  h i s  c o s t  o f  (  
s e t t i n g  up, and i t  s u f f e r s  a d e p r e c i a t i o n  in v a l u e .  \The c L o s i n g  o f  
Parks  in a r e a s  where t h e r e  i s  not  a d d i t i o n a l  park s p a c e  i s . c r e a t i n g  
the p o t e n t i a L  f o r  d e f a u l t  on m o b i l e  home Loans which i s  pro bab Ly  (  
h i g h e r  than i f  t he y  were o t h e r  t y p e s  o f  l o ans  b e ca u s e  the  e c on om ic  

..leva, I , q f  t he  b o r ro w er  in a m o b i l e  home I s ^ Lower than t hat  o f  the  
pLolr'ttja Ifj&lng Le f a m i l y  house  b o r r o w e r .  C
(  ■ SBVI .1 +OV  , l ? a p t o t +  1 c  d i i o t I  I iC W W '  n n  + n r . *  ! I



nome Donas ana round ,77 . o a a : r.g t h e i r  L e g i s l a t i o n  t he re  was no w a y  
s e t  t he  r a t e .  T h i s  would do t h a t .  «i
S e c t i o n  4 c l a r i f i e s  the d e f i n i t i o n  o f  a g e n e r a l  o b l i g a t i o n  t o  the  
c o r p o r a t i o n .  1
S e c t i o n  '3! changed the  d e f i n i t i o n  o f  ' r u r a l *  as used by t he  D l v i s i o r  
o f  Housing A s s i s t a n c e  o f  C & RA.
S e c t i o n  6 i n c r e a s e s  the b onding  Limit c f  AHFC from $900 m i l l i o n  a 1
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year  t o  a b i L L i o n  and a h a l f .  He sa i d bast-J 011 c u r r e n t  l e v e l s  in R 
04 ,  they  w i l l  f u l l y  u t i l i z e  the  $980 m i l l i o n  and w i l l  need more the 
that  aLthough they  w i l l  o n l y  i s s u e  $980 m i l l i o n  in b o nd s .  One and 
h a l f  b i L L i o n  i s  p r o b a b l y  s l i g h t l y  mure than they need in 1905 .  Th« 
f i g u r e  is  based on the c u r r e n t  b udget  and the  c u r r e n t  p r o j e c t i o n  is 
about  a b i l l i o n  t h r e e .  The b i l l i o n  f i v e  was a number a r r i v e d  at  
e a r  H e r  in the  ye ar  when they e x p e c t e d  a h i g h e r  vo lume.  He (
recommended the b i l l i o n  and a h a l f  be l e f t  in .
HR 664 g e t s  b a d ,  to  the  q u e s t i o n  o f  d e d i c a t e d  f u n d s .  Last  year  the 
A t t o r n e y  G e n e r a l ' s  o f f i c e  r a i s e d  s e v e r a l  q u e s t i o n s  about t he  I
d e d i c a t e d  f unds  amd t h o s e  q u e s t i o n s  have never  been answered* j f  
HB 665,  he s a i d ,  Is a r e q u e s t  f o r  a u t h o r i z a t i o n  t o  go t o  the v o t e r s  
f o r  i s s u a n c e  o f  a d d i t i o n a l  v e t e r a n ' s  bonds f o r  t h e i r  approva I f o r  ( 
$700 ml LI Ion.  They have a l r e a d y  i s s u ed  $605 m i l l i o n  o f  v e t e r a n s '  
b o n d s .  They have a u t h o r i z a t i o n  f o r  $295 m i l l i o n  l e f t  which would 
c a r r y  them t o  around e l e c t i o n  t ime or p o s s I b  Ly the  end o f  t he  year< 
With the  $700 m i l L i o n  i t  would c a r r y  them through f i s c a l  8 6 . He sa 
t h e r e  was l e g i s l a t i o n  at a f e d e r a l  l e v e l  t o  r e s t r i c t  tho i s s u a n c e  c 
v e t e r a n s '  b o nd s .  I t  was hoped f o r  a s p ee dy  p as s a g e  s i n c e  they  f eq  
i f  the  f e d e r a l  l e g i s l a t i o n  comes down as p r o p o s e d ,  they wiLL
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g r a n d f a t h e r  in any a u t h o r i z a t i o n s  t h a t  have been approved  at  a 
l e g i s l a t i v e  l e v e l  p r i o r  to  the b i l l  coming down. The f e d e r a l  b i l l  
e x p e c t e d  t o  be approved  somet ime between Memorial  Day and t he  4th q 
Ju l y .
HB 666 i s  t o  p r o v i d e  an e x t r a  $100 m i l l i o n  o f  bonding  in FY 84 f o r  
m o b i l e  home i s s u e .  He s a i d  they  do have $100 m i l l i o n  in bandi ng  Lq 
in 19134 and they  do not  need HB 666 . He s a i d  the  p u rp o se  o f  t he  i ;  
bond ing  was not  t o  expand the  mobiLe home program but t o  put  t he  ' 
m o b i l e  home Loans on a f i n a n c i n g  b a s i s  t i e d  t o  bonds s o  t h a t  the  { 
p r e s e n t  1 0 0  p e r c e n t  f i n a n c i n g  t h e v  a r e  d o i n g  with t h e i r  own money 
c o u l d  be used f o r  f u t u r e  s u b s i d y  d o l l a r s .
R e p r e s e n t a t i v e  Duncan asked about  the  v e t e r a n s '  bends  f o r  $700 
m i l l i o n .  He asked i f  1982 was t he  f i r s t  e L e c t i o n  where b onds  were 
a p p r o v e d .  Mr. Lynch r e p l i e d  t he  f i r s t  e l e c t i o n  was in 1982 and i t  
was $400 m i l L i o n ,  a l l  o f  which was u t i l i z e d  in about  a 7 or  8 montl( 
p e r i o d .  Theo se co nd  e l e c t i o n  was in November 1983.  Of the  $500 
m i l l i o n ,  $205 m i l l i o n  has been used and the b a l a n c e  wiLL be used 
b e f o r e  the  end o f  t h i s  c a l e n d a r  year  based  on p r e s e n t  voLumes and ( 
e x p e c t a t i o n s .
R e p r e s e n t a t i v e  Duncan asked Mr. Lynch i f  he f e l t  tho  $700 m i l L i o n  a
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p r o p o s e d  in HB 665 would be s u f f i c i e n t  s o  t ha t  a n o t h e r  s p e c i a l  
e l e c t i o n  would not  be n e c e s s a r y  in 1985.  Mr. Lynch r e p l i e d  i t  w a s (  
p o s s i b l e  a no t he r  s p e c i a l  e l e c t i o n  would be n e c e s s a r y .  He s a i d  11| j | 
s h o u l d  lake them through the end o f  f i s c a l .  86 as near as  t he y  can ' '  
tei .  L now. * "*■ *
R e p r e s e n t a t i v e  Duncan asked what f i g u r e  was needed s o  i t  would not  
n e c e s s a r y  t o  have a s p e c i a l  e l e c t  inn .  Mr. Lynch r e p l i e d  i t  r un s  
a b out  $125 m i l l i o n  a q u a r t e r  in demands and he e s t i m a t e d  about  ( 
a n o t h e r  $250 m i l l i o n *
R e p r e s e n t a t i v e  Duncan asked why t he y  w e r e n ' t  recommending a h i g h e r  

?sc?vji|ij?y would not  need the  s p e c  i a i V ^ Y e f c f ^ i ^ ^ r .  Lynch s a i d  I
- w.  . . .  ... wwa^t-he ^ a g e n c y ' s f e e l i n g  the  v o t e r s  ch otulM;. bA v » M h n  -h.ay>r»c n f
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x  ..ovv. iu uw ii s n o r t - t e r m  t a it k f a r c e ,  lls thought  Ihe ta.sk
•( f f o r c e  wouLd a c c o m p l i s h  the  j o b  o f  making t he  publ i c :  and i he  I I

* i n d u s t r i e s  i n v o l v e d  aware o f  the  problem*
C f S e n a t o r  Joseph s o n  s a i d  the memo urged a d o p t i o n  o f  SI) 464 and Sit 52 '

» and o p p o s e s  HB 666 . Me asked Mr. Lynch what h i s  comments wer e  to
< t h o s e  v ecommenda t i o n s .

^*j4 • Mr. Lynch f e l t  HD 464 might p r o v i d e  some r e l i e f  in areas  where a i
It
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11 m o b i l e  home park owner w is h es  t o  s e l l  h i s  pork  t o  the r e s i d e n t s ,  h
“  s a i d ,  " I t  may o r  may not  be v i a b l e ,  d e pend ing  on the  g r a l i t y  o f

u t i L t  l i f ts  in the  park s i n c e  i f  they  were f i n a n c i n g  condom i ni urns’ the 
would want new u t i l i t i e s ,  t h e y  w o u l d n ' t  want to  be  f i n a n c i n g  2 5 - y e «  
o l d  u t i l i t i e s  t h a t  are  e x p e c t e d  t o  break  down. "  He s a i d  i t  a L so
r e q u i r e s  t h a t  t h e r e  be Land t o  be c o n d o m i n i m i z e d .
S e n a t o r  .Sackett  s a i d  he wouLd Like AHFC t o  come u p  with some <
re co mm end at io ns  f o r  the l e g i s l a t u r e .  He s a i d  the  memorandum ir> 
■iuest ion was put t o g e t h e r  by t l ie s t a f f  b e c a u s e  t h e r e  was no p l a n  ar 
t h e r e  Is  a d e f i n i t e  problem* He s a i d  t h i s  was j u s t  a b e g i n n i n g  ( 

j l|f  b e c a u s e  t h e r e  was a d e s p e r a t e  need f o r  some thing  to  be done* n
S en a t o r  J o s e p h s o n  sa i d - he  f e L t  the s t a f f  work was e x c e l l e n t  t o  get  
them in a d i a l o g u e *  (He asked i f  i t  wouLd be b e t t e r  f o r  the s t a t e  ( 
avtd/cr the  a g e n c y ,  raHher than r i s k  a $20 or  $25 m i l l i o n  l o s s  on 
mobiLe homes,  t o  somehow u t i L i z e  eminent  domain powers  to  a c q u i r e  t 
land t o  a s s u r e  t hat  the Land c a n  be u t J L i t i z e d  and then c o n v e r t  i t (  
I n t o  condominium s p a c e ,  or a l t e r n a t e l y  s o l d  f o r  deve lopment  wh^n th 
m o rt g a g e s  on the  m ob i l e  homes a r e  p a i d .  He asked Mr* Lynch i f  t h i s  
s h o u l d  be c o n s i d e r e d .  (
Mr. Lynch s a i d  t h e  u l t i m a t e  s o l u t i o n  t o  the  p r o b l e m  would be a way
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g u a r a n t e e  t he  agency  that  the park w i l l  be around l o n g e r .  The 
eminent  domain s o  Lut Ion is- a v i a b l e  one but  he c o u l d  not  r e s p o n d  to  
the  e c o n o m i c s .  He f e l t  It would be a s o c i a l  i s s u e  be cause  i f  t h e  ( 
park d o e s n ' t  make good sens e  t o  m a i n t a i n  i t  as  a par k ,  then It  shou 
be c o n v e r t e d  t o  something e l s e  in t h e  p r i v a t e  s e c t o r  and as an 
eminent  domain p u r c h as e  the e c o n o m i c s  would not  be  g o o d .  (
S e n a t o r  F a i k s  asked Mr. Barker f o r  an e x p l a n a t i o n  o f  the ASHA m ; 
b o n d i n g ,  p a r t i c u l a r  SB 547.  She asked what k i n d s  o f  bonds,  and how 
e x p e n s i v e  t he y  a r e  in r e l a t i o n s h i p  t o  o t h e r  k i nds  o f  bonds .  She ( 
asked him t o  e x p l a i n  the ASHA probLem with r e g a r d  t o  moral 
o b l i g a t i o n s  o f  the s t a t e ,  how much It  c o s t s ,  t he  k i n d s  o f  bonds  in.  
r e f ©v o nee  t o  yeviera L o b l i g a t i o n .  .
Mr. Barker  toLd S en at or  Faiks  t h e  bonds  were r e v e n u e  bonds .  Howeve 
the r a t i n g  a g e n c i e s  would look a t  them the same as G.O.  b onds .  The 
s o u r c e  o f  r e v e n u e s  In t h i s  c a s e  a r c  Lease payments by the s t a t e .  (  
Those  Lease payments would be s u b j e c t  t o  annual  a p p r o p r i a t i o n  which  
i s  what p r e v e n t s  t h o s e  t ypes  o f  o b l i g a t i o n s  from b e i n g  c o n s i d e r e d  
r t a t e  d ebt  f o r  p u r p o s e s  o f  r e q u i r i n g  v o t e r  a p p r o v a l  under the  (
c o n s t i t u t i o n .  The c o s t  would be  probabLy at  Least a p e r c e n t a g e  p o i  
h i g h e r  than G'.G. bonds b e ca use  t h e  s t a t e ' s  f u L l  f a i t h  and c r e d i t  i s

s f 0509 84 100 5  DOCLLT.wT--- 1 OF 3 PAGE * 27 OF 37
not  behind  them.  The o n l y  s e c u r i t y  f or  the  bonds  a r e  the l e a s e  

(_ payments .  (
S e n a t o r  F a i k s  then asked i f  t h e  s t a t e  would g e t  a c o u p l e  o f  b o n u s i 11 
p o i n t  d e d u c t i o n s  on t h o s e  k i nds  o f  b ond s  s i n c e  the  s t a t e  would b e "  

( I  b a c k i n g  up t h e  lease? payments.  £
| Mr. Barker  r e p L i e d  that  the i n t e r e s t  r a t e  wouLd r e f l e c t  the s t a t e ' s

gGner a I ob I. i ga t i on r a t e .
L  R e p r e s e n t a t i v e  Furnace  t o l d  Mr. Lynch he was c o n c e r n e d  with t he  $ 1 ^

m i l l i o n  as  i d e n t i f i e d  In the memorandum towards  d e f a u l t  in m o b i l e  
homes and asked him how many Loans t h i s  c o n s t i t u t e d  and i f  he couLd 

L_ 35 *° how *•«* of those a^e ,by^*i,t Les^; C
  MC«;LyhcTA{jeop li  enl he had j u s t  s o o n  the rep.drt' .?t'6 i w t h e  f i r s t  1 1  mr> hn
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i-u i eirt i a i l i a b i l i t y  ai $16  m i I, I. i an bu V he sa i cl he assumed t ha t  numb 
cam© out  o f  Ihe Li s i  o f  p o r k s  that  t hey  s u p p l i e d  ia ihe  House 
c o m m i t t e e  o f  cines i hoy I; now o r e  g o i n g  f o  i. L o s e.) He fo Li i i  would t 
n e c e s s a r y  t o  assume a 50 p e r c e n t  Loss on e v e r y ' m o b i l e  home Loan tha 
have in a park in A nchor a90  and in Juneau the  number is p r o b a b l y  a 
Lot h i g h e r  than 16.  He e s t i m a t e d  a p o s s i b l e  $25 or $30 m i l l i o n .  
R e p r e s e n t a t i v e  hart  In s a i d  he would Like t o  e l a b o r a t e  on s e v e r a l  1
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p o i n t s .  One that  was b r o u g h t  up e a r l i e r  —  t h e  o l d  i n t e r e s t  r a t e s '

II t h a t  a r e  b e i n g  paid  and why they  c ann ot  be renewed.  He sa i d i t  was
ment ioned  t ha t  i t  may be c o n s i d e r e d  "bad f a i t h "  on b e h a l f  o f  the
s t a t e  but he s a i d  i t  c o u l d  be l ooked  at a n o t h e r  way and t h a t  was (

I " s t u p i d i t y "  o f  the s t a t e  g e t t i n g  i n t o  such a d e a l  in the f i r s t  p let
He s a i d  the  consumers  in t h e  Ancho rage  area  a r e  g e t t i n g  o u t  o f  the 
h ig h  i n t e r e s t  r a t e s .  He wondered i f  t he  consumer had been d e c e i v e c  
i n t o  t h i n k i n g  j u s t  b e c a u s e  they  g e t  a 3 p e r c e n t  d e c r e a s e  on. the  f i r  
$90 t h o u s a n d ,  o n c e  they s e e  the  c o s t s  f o r  maint enance ,  e t c . ,  they  
r e a l l y  a r e n ' t  ahead.  • (
Mr. Lynch s a i d  when they u n d e r w r i t e  Loans,  t hey  look at t h e  amount 
condominium d u e s ,  u i i L i  t i e s ,  e t c . ,  In d e t e r m i n i n g  whether a p e r s o n  
can make the  payments on h i s  h o u se  and they  a p p l y  a n a t i o n a l  s tands 
o f  213 p e r c e n t  o f  h i s  income.  He s a i d  i f  a p e r s o n  s e l l s  h i s  h ou se  i 
p ay s  o f f  i» i s h igh r a t e  m o r t g a g e ,  AHFC! pays  down the same p o r t i o n  ol
t h e  bond i s s u e  s o  that  i f  he g e t s  out  o f  h i s  h igh  r a t e  l o a n ,  AHFC (
r e d u c e s  t h e i r  h igh  r a t e  bond c o s t s .  As '.0 t he  t h i r d  q u e s t  i o n , , they 
would not  have been a b l e  t o  do a v a r i a b l e  r a t e  t en  year d e a l  a t  the 
t i me  t h e y  s o l d  the  bonds and i t  i s  v e r y  important  in the m o r tg ag e  ( 
b u s i n e s s  t o  g i v e  a homeowner a f i x e d  r a t e  o v e r  the  Li fe  o f  h i s
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I m ort ga ge  s o  t h a t  he w i l l  know what h i s  c o s t s  a r e .  He s a i d  t h e y  nifus

o e  in a f i x e d - r a t e  market t o  be in a ten  y e a r  f i x e d - r a t e  market  and 
. to  g et  somebody t o  g i v e  you t en  y e a r  f i x e d - r a t e  d o l l a r s  t h e y  have  \ 
know t h a t  t he y  a r e  go ing t o  have them o u t  f o r  ten  years*  Any o f  
t h e  bond i s s u e s  can he p a i d  o f f  some t ime  p r i o r  t o  m at ur i t y  at  
v a r i o u s  premiums.  The homeowners thought  t he y  were g e t t i n g  a good ( 
d e a l  at  the  t ime and they do  have t h e  o p t i o n  o f  r e f i n a n c i n g  through, 
some o t h e r  f i n a n c i n g  agency  and g e t t i n g  o ut  o f  t he  high r a t e  i f  the 
no Longer f e e l  i t s  a good d eaL ,  or  s e l l i n g  t h e i r  house,  p a y i n g  o f f j  
t h e i r  AI-IFC Loan and buying a n o t h e r  h ou se  and g e t t i n g  the c u r r e n t  ’ 
l ower r a t e .  He f e l t  the p rogram was f a i r .  He s a i d  p o r t i c u L a r L y  wj 
t he  f e d e r a L  r e q u i r e m e n t s  f o r  d i s c l o s u r e ,  t he y  know e x a c t l y  what ’^hei 
a r e  g e t t i n g  i n t o ,  they know what t h e i r  r a t e s  a r e  and what t h e i r  cos  
a r e  o f  g e t t i n g  I nt o  the m o r t g a g e .
R e p r e s e n t a t i v e  Mart in wondered i f  t h e  t ime has come f o r  the  s t a t e  1 
r e c o n s i d e r  g e t t i n g  out  o f  t h e  b u s i n e s s  a lL t o g e t h e r  s i n c e  t h e  
i n t e r e s t  r a t e s  have dropped t o  a p o i n t  where p r i v a t e  i n d u s t r y  s h ou l
be a l l o w e d  t o  do i t  on t h e i r  own. He f e l t  t he  s t a t e  was making tha

, banking  i n s t i t u t i o n s  extreme Ly happy b e c a u s e  we were g i v i n g  t h e  wns
t o  them In the  f i r s t  p l a c e  and f o r c i n g  t h e  comsumer to p i c k  up the I
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Mr. Lynch i f  he c o u l d  a d v i s e  t h e  c o m m i t t e e  whether  he or  h i s  agency 
b e l i e v e d  t ha t  t h e  o t h e r  r e c o m m e n d a t i o n s  s h r u l d  be  adopted by t h e  ( 
l e g i  s l a t u r e .

Lynch re-pLied by say ing  he t h oug ht  i h e  Idea that  a d d i t i o n a l  
i f m o b i l e  home s p a c e  c o u l d  be p r o v i d e d  by the  m u n i c i p a l i t i e s  Is probai}
| v a good one and would s o l v e  the  q u e s t i o n  o f  s p a c e s  f o r  d i s L o c a t e d

m o b i l e  homes^ He s a i d  he was not  s u r e  how broad  that  q u e s t i o n  was 
b e c a u s e  It  i s  b o th  a q u e s t i o n  o f  where you g e t  the land and who i s (  
g o i n g  t o  fund the  u t i l i t i e s ,  e t c . ,  who i s  g o i n g  t o  own the park  and 
Lot o f  o t h e r  q u e s t i o n s ,  but i t  might  be a ^ s o l u t i o n .  He s a i d  as  t o  

jkb#.^!A9 9i? 5 t i  011 i n d u s t r y  task f o r e 8 * # 1 ure what r e s u t
XK-»/WQUTcWrolVe but  thouaht  i f  «»Vinil«lh nonriVSa'Inni^V'HLi t 1 + " l " K*



s t a t e .  TI1 i s way they have  the  c h o i c e  o f  c o n t i n u i n g  the program or  i 
t u r n i n g  it o f f  each y e a r .
With r e g a r b  t o  UB 6 6 , arid fire d e s i r e  t o  i s s u e  Hi GO m i I. L i on in bond 
t o  rc?place  ex i s t  i n« funds  which were a p p r o p r i a t e d  monies  f o r  mob i U 
home p r og ra ms ,  R e p r e s e n t a t i v e  Lindauer  asked Mr. Lynch t o  c L a r i f y  h 
s t a t e m e n t ,  " I t  would f r e e  up the  monies  that  were a p p r o p r i a t e d  t o  b 
used as  s u b s i d i e s . "  Me asked i f  tie was r e f e r r i n g  to  the  income ftf
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t he  money t ha t  i s  f r e e d  up or was AHFC p r o p o s i n g  to  t ake  the  HI 00 ( 
p l u s  m i l l i o n s  that  have been a p p r o p r i a t e d  as  a s t a t e  inves t ment  in 
the  s e n s e  o f  f i n a n c i n g  f o r  which t h e r e  a r c  r e c e i v a b l e s  and then 
a p p l y i n g  t h a t  $ 1 0 0  m i l l i o n  which was a p p r o p r i a t e d  f o r  one p u r p o s e  ^

V
 making t ha t  a s u b s i d y  e x p e n d i t u r e .

Mr. Lynch r e p l i e d  that  no t  olL o f  the money would b e  f r e e d  up  f o r  
s u b s i d y  p u r p o s e s .  Some o f  i t  was g i v e n  to  AHFC t o  be i n v e s t e d .  Sc| 
o f  the  funds  t ha t  were in m o b i l e  homes were g i v e n  to  AHFC t o  be use 
In the mortgage  loan p u r c h a s e  program o f  which mobiLe homes a r e  a 
p a r t .  This  was g i v e n  t o  them t o  e i t h e r  make m o b i l e  home l o a n s  or ( 
used as  s u b s i d y  d o l l a r s .  He s a i d  t h e s e  wouLd be the do L i ars  t ha t  V) 
come b a d ;  t o  the  "sand fund"  or the  " r e v o l v i n g  fund"  o f  Alaska 
Housing and as  they  were o r i g i n a l l y  intended  t o  be  used,  as  s u b s i d y  
d o l l a r s .
R e p r e s e n t s t i v s  Lindauer  s a i d  r i g h t  now we have  a s s e t s  which a r e  
r e c e i v a b l e s .  I f  they pay that  out to  i n d i v i d u a l s  as s u b s i d i e s ,  w o ( 
w i l l  be  out  the a s s e t s  which we now have under the  c u r r e n t  prograjm. 
Rep r e s e n t  at  i ve Lindauev asked about  the i m p l i c a t i o n s  i f  they  do is's 
t h e  $100 m i l l i o n .  He s a i d  t h e r e  seems t o  be a move in c e r t a i n  ( 
co mm un i t i es  to g i v e  up m o b i l e  home s p a c e s  t o  the  e x t e n t  t h o .  I f  a f
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l a r g e  p ar k s  c l o s e  In a community ,  i t  couLd c o n c e i v a b l y  throw o Lot 
m o b i l e  homes on the  market ,  break the  market in terms o f  much Lower 
p r i c e s  b e i ng  sa t by s u pp l y  and demand, d r i v e  the  value? o f  t h e s e  ( 
m o b i l e  homes b e l ow the amount we have as Loans a g a i n s t  them. I* we 
shouLd s u d d e n l y  have m a s s i v e  d e f a u l t s  in any one o f  t h e s e  programs ,  
v e t e r a n s ,  m o b i l e  homes,  or  any o t h e r  program,  uj i LI t hat  a d v e r s e l y  ( 
impact the  s t a t e ' s  e x p e n d i t u r e s  f o r  i n t e r e s t ,  would i t  s p r e a d  a c r o s  
the  hoard and s u b s t a n t i a l l y  i n c r e a s e  our e x p e n d i t u r e s  f o r  i n t e r e s t .  
S e n a t o r  S a c k e t t  c a l l e d  a t t e n t i o n  t o  "a s u g g e s t e d  c ha nges  memorandum 
in t h e i r  p a c k e t s  with r e g a r d  t o  t he  prob le m that  i s  c u r r e n t l y  g o i n g  
on with the mob I Le home s i t u a t i o n s .  ..
S e n a t o r  S a c k e t t  d e c l a r e d  a t wo -mi nut e  at  e a s e  t o  read t h i s  memof ' ( 
A f t e r  t h e  s h o r t  r e c e s s .  S e n a t o r  S a c k e t t  c a L l e d  the  meet ing  back tpj 
o r d e r .  He asked Mr. Lynch t o  b r i e f l y  d e s c r i b e  the  probLem and the  
s i t u a t i o n  as It e x i s t s .  (
Mr. Lynch informed the c om m i t t e e  the  prob Lem Is  t h a t  mobile? home 
l oa ns  arc* made as  c l o s e  t o  a s i n g l e  fami Ly home loan as t h e y  can be 
made. They a r e  made with t he  same downpayment r e q u i r e m e n t s ,  same (  
i n s u r a n c e  r e q u i r e m e n t s  and are  made f o r  a 2 0 - y e a r  term.* The • 
d i f f e r e n c e  i s  t h a t  the home owner owns the  ground under h i s  h o u s e  a
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Is s u r e  h i s  ho use  wiLl  remain t h e r e .  The m o b i l e  home owner u s u a l l y  
do es  not own t he  Land h i s  m o b i l e  home s i t s  on,  h i s  investment  i s  lr( 
the  mobiLe home i t s e L f ,  and he has  no a s s u r a n c e  the  park wi l L  Last 
f o r  20  y e a r s  s o  he runs the  r i s k Inal  the  park w i l l  c l o s e  and t h e r e  
wi lL be no p l a c e  t o  move h i s  m o b i l e  home. He has Lost, h i s  c o s t  o f t -  
s e t t i n g  up, and i t  s u f f e r s  a d e p r e c i a t i o n  in v a l u e .  (The c l o s i n g  o f  
p a r k s  in a r e a s  where t h e r e  i s  not  a d d i t i o n a l  park s p a c e  i s . c r e a t i n g  
the p o t e n t i a l  f o r  d e f a u l t  on m o b i l e  home Loans which i s  p r o b a b l y  ( 
h i g h e r  than i f  t he y  were o t h e r  t y p e s  o f  l o a n s  b e c a u s e  t he  e c o n o m ' c  

..^eve,Ltiq f  t he  b o r r o w e r  in a m o b i l e  home j.'̂ lgwar than that  o f  the
JftpVma ng L e f a m i l y  house b o r r o w e r . *
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nome ooncis anci found in r ea di ng  t h e i r  L e g i s l a t i o n  t h e r e  was no w a y  
s e t  t he  r o t e .  T h i s  would do t h a t . -  !|
S e c t i o n  4 c l a r i f i e s  the  d e f i n i t i o n  o f  a g e n e r a l  o b l i g a t i o n  So the  
c o r p o r a t i o n .  I
S e c t i o n  5 changed the  d e f i n i t i o n  o f  ' r u r a l *  as used by the  D i v i s i o r  
o f  Housing A s s i s t a n c e  o f  C & RA.
S e c t i o n  6 i n c r e a s e s  the bonding  l i m i t  c f  AHFrC from $980 m i l l i o n  a i
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year  t o  a b i l l i o n  and a h a l f .  He s a i d  based on c u r r e n t  l e v e l s  in Ii 
84 ,  they  w i l l  f u l l y  u t i l i z e  the  $930 m i l l i o n  and wi lL need more the 
that  a L though t h e y  w i I. L o n l y  i s s u e  $980 m i l l i o n  in b ond s .  One and 
h a l f  b i l l i o n  i s  p r o b a b l y  s I. i girt ly more than they need in 1905.  Thtt 
f i g u r e  i s  based on the c u r r e n t  budget  and the  c u r r e n t  p r o j e c t i o n  ia 
about  a b i l l i o n  t h r e e .  The b i l l i o n  f i v e  was a number a r r i v e d  at  
e a r l i e r  in the  year  when they e x p e c t e d  a h i g h e r  vo lume.  He (
recommended the bi ILion and a haLf  be l e f t  i n .
HB 664 g e t s  back t o  the  q u e s t i o n  o f  d e d i c a t e d  f u n d s .  Last  ye ar  the 
A t t o r n e y  G e n e r a l ' s  o f f i c e  r a i s e d  s e v e r a l  q u e s t i o n s  about the  <
d e d i c a t e d  f unds  amd t h o s e  q u e s t i o n s  have nev er  been answered.  |f 
HB 665,  he s a i d ,  Is a r e q u e s t  f o r  a u t h o r i z a t i o n  t o  go t o  the  v o t e r s  
f o r  I s s u a n c e  o f  a d d i t i o n a l  v e t e r a n ' s  bonds  f o r  t h e i r  a p p r o v a l  f o r  ( 
$700 m i l l i o n .  They have a l r e a d y  i s s ue d  $605 mi LI ion o f  v e t e r a n s '  
b o n d s .  They have a u t h o r i z a t i o n  f o r  $295 m i l L i o n  l e f t  which would 
c a r r y  them t o  around e l e c t i o n  t ime or  p o s s i b l y  the  end o f  the  year< 
With the  $700 m i l l i o n  i t  would c a r r y  them through f i s c a l  8 6 . He sa 
t h e r e  was l e g i s l a t i o n  at a f e d e r a l  Level  to  r e s t r i c t  the i s s u a n c e  c 
v e t e r a n s '  b o n d s .  I t  was hoped f o r  a s p ee dy  p a s s a g e  s i n c e  they  feq  
i f  the  f e d e r a l  L e g i s l a t i o n  comes down as p r o p o s e d ,  they wi lL
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g r a n d f a t h e r  in any a u t h o r i z a t i o n s  t ha t  have been approved at  a 
l e g i s l a t i v e  LeveL p r i o r  t o  the b i l l  corning down. The f e d e r a l  b i l l  
e x p e c t e d  t o  be a pproved  somet ime between MomuriaL Day and the  4th q 
Ju Ly.
HB 666 Is t o  p r o v i d e  an e x t r a  $100 m i l l i o n  o f  bonding  in FY 84 f o r  
m o b i l e  home i s s u e .  He s a i d  they  do have $100 m i l l i o n  in bo nd ing  Lq 
in 1984 and they  do nut need HE< 6 6 6 . He s a i d  the p u r p o s e  o f  t he  i j

b ond ing  was no t  t o  expand the mobiLe home program but to  put  t he  ‘
m o b i l e  home Loans on a f i n a n c i n g  b a s i s  t i e d  t o  bonds s o  t h a t  t h e  (
p r e s e n t  1 0 0  p e r c e n t  f i n a n c i n g  they  a r e  d o i n g  with t h e i r  own money
c o u l d  be used f o r  f u t u r e  s u b s i d y  d o L l a r s .
R e p r e s e n t a t  i ve  Duncan asked about  the  v e t e r a n s '  bonds  f o r  $700 
m i l l i o n .  He asked i f  1932 was the  f i r s t  e L e c t i o n  where b onds  were 
appro ve d*  Mr. Lynch r e p l i e d  the  f i r s t  e l e c t i o n  was In 19132 and i t  
was $400 m i l L i o n ,  a l l  o f  which was u t i l i z e d  in about  a 7 or  8 monlt( 
p e r i o d .  The? s e c on d  e l e c t i o n  was in November 1983.  Of the $500 
m i l L i o n ,  $205 m i l L i o n  has been used and the b a l a n c e  wiLL be used 
b e f o r e  t he  end o f  t h i s  c a l e n d a r  year  based  on p r e s e n t  voLumes and ( 
e x p e c t a t i o n s .
R e p r e s e n t a t i v e  Duncan asked Mr. Lynch i f  he f e l t  the  $700 m i l l i o n  a
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p r o p o s e d  in HB 665 wouLd be s u f f i c i e n t  s o  t ha t  a n o t h e r  s p e c i a l  
e l e c t i o n  would not  be n e c e s s a r y  in 1935,  Mr. Lynch r e p l i e d  It w a s (  
p o s s i b l e  a n o t h e r  s p e c i a l  e l e c t i o n  would be n e c e s s a r y .  He s a i d  i t i j i  
s h o u l d  t a k e  them through the  end o f  f i s c a l .  86 as  near  as t he y  can'  ' 
t e l  L now. • v
R e p r e s e n t a t i v e  Duncan asked what f i g u r e  was needed s o  i t  would not  
n e c e s s a r y  to have a s p e c i a l  e l e c t i o n .  Mr. Lynch r e p l i e d  i t  runs  
a b out  $125 m i l L i o n  a q u a r t e r  in demands and he e s t i m a t e d  a bout  ( 
a n o t h e r  $250 m i l l i o n .
R e p r e s e n t a t i v e  Duncan asked why they  werep.11 recommending a h i g h e r  

$£ve* l  Iv.ey would not  need t he  s p e c  i Lynch s a i d  t
. .. • ... nWa^’lhfi j a g e i i cy  ’ s f e e l i n g  the v o t e r s  ch rhav»r»* o f



v *...» ut mtf [tasx a a in m  i s r r a t  i on* He asked i f  we were s t i l l  pay ing
* h igh i n t e r e s t  r a t e s  or i f  t h e r e  has been an e f f o r t  t o  r e n e g o t i a t e  i
► roband and pay them o f f .  I f  t h i s  has not  a Lready been a d d r e s s e d ,  I

(  1 wondered i f  i t  s h ou l d  b e .
’ Mr. Lynch,  r e p l i e d  they had not  t r i e d  t o  r e n e g o t i a t e  t h o s e  f o r
< s e v e r a l  r e a s o n s .  The bonds a re  in t he  hands o f  the p u b l i c  and i t

r~j* would be d i f f i c u l t  t o  n e g o t i a t e  wi th them s i n c e  hundreds  o f  p e o p l e
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11 wouLd have t o  be d e a l t  with on each i s s u e .  He s t a t e d  a move such «
,l t h i s  would be l ooked  upon as ’ bad f a i t h '  s i n c e  a d e a l  had o r i g i n a l

been made t o  pay an i n t e r e s t  r a t e  based on a cash f l o w  f o r  a f i x e d  
p e r i o d  o f  t ime and would a f f e c t  the  a b i l i t y  t o  s e l l  f u t u r e  b o n d s .

I The bonds a r e  s t r u c t u r e d  as cash f l o w  bonds  and w i t h i n  the indentpjr
i s  the  r eq u i r e me n t  that  the  bonds c ann ot  be p r e p a i d  f o r  7 y e a r s  f rc  
o u t s i d e  s o u r c e s  bul  they  do commit a l l  o f  the  cash f l o w  from the  i 
c o l l a t e r a l  t o  the bonds which i s  a c c e l e r a t i n g  the  payment o f  the 
b o n d s .  H e . f e l t  most o f  the  high r a t e  bonds wouLd be r e t i r e d  in abc 
6 y e a r s ,  a l th o u g h  they had o r i g i n a l  s c h e d u l e s  o f  anywhere from 1 0  1 
20 y e a r s .  The r e a s o n  b e i ng  that  even though bonds have high r a t e s ,  
a l t h o u g h  they  were subs  i ii i zed t o  the  home o wners ,  the  m o rt ga g es  a Is 
have  high r a t e s .  The p e o p l e  want out  o f  the high r a t e  m o rt ga g es  an 
a r e  s e l l i n g  t h e i r  h ou ses  and t he  bond payments  a r e  b e i ng  a c c e l e r a t e  
S en a t o r  Bennett  asked I f  t h e r e  was some way s t a t e  government  should  
be a d d r e s s i n g  t h i s ,  such as a cash p a y - o f f .  Mr. Lynch s a i d  he ' (
b e l i e v e d  the  p o L l c y  o f  the s t a t e  has b e en ,  and c o n t i n u e s  to  b e ,  t o  
p r o v i d e  a f i x e d  amount o f  s u b s i d y ,  t h e r e b y  n a i l i n g  down tho  c o s t  o f  
the  bond i s s u e  the  day i t  Is made and the  d e t e r m i n a t i o n  has been m< 
t h a t  the  f i x e d  amount o f  s u b s i d y  i s  a r e a s o n a b l e  c o s t .  The e x t r a
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■ i n t e r e s t  i s  p a i d  by the homeowner h i m s e l f .  He s a i d  AHFC s u b s i d i z e s

p e r c e n t  on t he  f i r s t  $90 thousand and that  i s  a l l .  He f e L t  t he  s'ta 
wouLd have b e t t e r  t h i n g s  t o  do with i t s  money than t o  L i q u i d a t e  lo^ 
t h a t  are  s e t  up on a s e L f - L i q u i d a t i n g  b a s i s *
Se n at o r  Bennet t  reminded Mr. Lynch t ha t  the  p e o p l e  a r e  the s t a t e  an 
t he  p e o p l e  a r e  the  homeowners.  (
Se n at o r  S a c k e t t  asked Mr. Lynch i f  he had any s t a t em e nt  he wished t 
make p r i o r  t o  opening  the meet ing  up t o  d i s c u s s i o n .
Mr, Lynch asked t o  go q u i c k l y  through t he  b i l l s  and e x p l a i n  why t h /  
v a r i o u s  s e c t i o n s  a r e  t h e r e .  He s a i d  HB 663 in i t s  p r e s e n t  form has'  
s e c t i o n s .  S e c t i o n  1 c l a r i f i e s  the  s t a t u s  o f  t h e  HOF Fund.  The 
A t t o r n e y  G e n e r a l ' s  o f f i c e  r e q u e s t e d  t h e  s e c t i o n  and i t  t i e s  Ivtt6 t’l£ 
d e d i c a t e d  fund q u e s t i o n .  The HOF Fund i s  the fund which a l l o w s  AHF* 
6 p e r c e n t  mo rt ga ge s  f o r  peopLe who c ann ot  a f f o r d  t o  pay the g o i ng  
s u b s i d i z e d  r a t e  and i s  a t e c h n i c a l  amendment t o  s e e  t ha t  the  HOF 
is c o r r e c t  in i t s  l e g a l  e x i s t e n c e .
S e c t i o n  2 d o e s  two t h i n g s :  The Agency has o p e r a t e d  on the  b a s i s  th<
t he y make 1 Loan per  p e r s o n  but t ha t  i s  not  c l e a r  in t he  s t a t u t e *  £ 
T h i s  would c l e a r  t ha t  up.  The s e c o n d  t h i n g  i s  l a s t  y ea r  the  ... j'-Vjf 
l e g i s l a t u r e  d e c i d e d  t o  h cv e  AHFC make Loans f o r  s i n g l e  f a m i l y  house:
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at  a Level  o f  10 p e r c e n t  a bo ve  t h e  Fanny May r a t e .  When the  b i l l  Wi 
w r i t t e n ,  i t  was assumed that  a l l  o f  t h e i r  l oa ns  were 5 p e r c e n t  dow»(_ 

They do make v e t e r a n ' s  Loans which a r e  100 p e r c e n t  g u a ra nt e ed  and 
a r e  not  !5 p e r c e n t  down and t h i s  p u t s  back In t he  s t a t u t e  the  ab i I i t: 
f o r  AHFC to  do t h o s e  100 p e r c e n t  l o a n s .  <f>- <?.
S e c t i o n  3 t i e s  the  r a t e  o f  mortgage  s u b s i d y  tax a c t  bonds t o  the  
t a x a b l e  bend r a t e s .  The l e g i s l a t u r e ' s  p o l i c y  has been that  t he y  wis 
t o  s u b s i d i z e  3 p e r c e n t  on the  f i r s t  $90 Ahousand based on the  gointf'  
t a x a b l e  r a t e *  They have t i e d  t he  VA Loans and the  m o b i l e  home loans 
in t h i s  way. The home mortgage  bonds were n o t ,  s d  AHFC w*s

i'ding. PAtra  s u b s i d y .  T h i s  e I i m I na tej f^fhV- 'ewCejW'  s u b s i d y  and Q 
pUt^^tbpVG^ioans  on the  same b a s i s  a s  a I c- tv, «  ' nr' 1 ; ~



v  . . . . t u  l .u h im  t o  m e  v e i c a e  n f  t h o s e  o b l i g a t i o n s *  He f e l t  t he  r i s k
f t he  s t <\10 has would not be  t h a t  g r e a t .  He f e l l  it would t a k e  m i t t
► an e co n o m ic  c r i s i s  b e f o r e  the  s t a t e  would be in t r o u b l e .

(  5 He s a i d  with r e g a r d  t o  the  Bond Bank, they  a r e  not  g e n e r a l
’  o b l i g a t i o n s  o f  the s t a t e ,  they  a r e  r e v e n u e  bonds  backed up by the
I s u b s i d i a r y  l o ans  t ha t  the bond bank makes t o  the  m u n i c i p a l i t i e s  am 

a r e  u l t i m a t e l y  backed up by the  f u l l  f a i t h  and c r e d i t  o f  t h e
I P  I'
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II m u n c i p a l i t i e s  t hat  have borrowed from the  bond bank.  He s a i d  the
11 s t a t e  p r o v i d e s  some s e c u r i t y  f e a t u r e s  such as r e s e r v e  f u n d s ,  i t ' s

moral  o b l i g a t i o n  t o  •‘•he bond bank,  but  they  are  not  g e n e r a l  
o b l i g a t i o n  bonds  o f  The s t a t e .
S en a t o r  Bennett  asked Mr. B ar ke r ,  with r e g a r d  t o  t he  m u n i c i p a l  bom 
i f  he would e l a b o r a t e  as t o  what r e s p o n s i b i l i t y  the  s t a t e  would hi 
s h o u l d  the m u n i c i p a l i t y  d e f a u l t .  Mr. Barker  s a i d  t h e r e  was no Legi 
o b l i g a t i o n  f o r  the  s t a t e  t o  make good on any o b l i g a t i o n s  o f  
m u n c i p a I i t l e s  t h a t  might go i n t o  d e f a u l t .  But ,  as a p r a c t i c a l  
m a t t e r ,  the  S t a t e  might f i n d  i t s e l f  under p r e s s u r e  t o  do s o .  He i 
r e c a l l e d  an I n c i d e n t  in the  mid 7 0 ' s  when a s i t u a t i o n  o c c u r r e d  in f 
York C i t y  and the  S t a t e  o f  New York had t o  b a i l  i t  o u t .  The s t a t e  
has a c l o s e  a s s o c i a t i o n  with i t ' s  m u n i c i p a l i t i e s  in t ha t  t h e  s c h o o l  
d e b t  i s  paid  t o  a Large e x t e n t  by the  s t a t e ,  t h e r e  i s  <j.uite an amoi 
o f  r ev enu e  s h a r i n g  t ha t  g o e s  t o  t he  m u n i c i p a l i t i e s !  a number o f  
m u n i c i p a l  f u n c t i o n s  are  m o s t l y  run,  m ai nt a i ne d  and f i n a n c e d  b y ' t h e i  
state* in a number o f  communi t ies  s o  t h e r e  i s  a c l o s e  a s s o c i a t i o n  i f  
which might b r i n g  t he  s t a t e  in .
R e p r e s e n t a t i v e  Adams asked Mr. Barker  what number and t y p e s  o f  bone 
t h e r e  were and what t he  debt  s e r v i c e  was f o r  alL o f  them, s t a r t i n g

II
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with the s t a t e  generaL o b l i g a t i o n  b o n d s ,  the  a i r p o r t s  and bonds  t o  
s t a t e  a g e n c i e s  s o  t ha t  the  peopLe may know how much the  s t a t e  i s  
p r e s e n t l y  in d e b t .  <
Mr. Barker r e p l i e d  the  g e n e r a l  o b l i g a t i o n  bonds in the  s t a t e  
c u r r e n t L y  t o t a l  a p p r o x i m a t e l y  $950 m i l l i o n  p r i n c i p a l  and p r o b a b l y  
a n o t h e r  $600 m i l l i o n  f o r  i n t e r e s t  t o t a l i n g  a p p r o x i m a t e l y  $ 1  b i L L i oi{ 
and a h a l f .  A i r p o r t  bonds c u r r e n t l y  o u t s t a n d i n g  wouLd be about  $44 
m i L l i o n  with i n t e r e s t  about  2 / 3  more.  He s a i d  the  Largest  a ge nc y  de 
was AHFC. R e p r e s e n t a t i v e  Adams r e p l i e d  t ha t  a c c o r d i n g - t o  Mr. (
B a r k e r ' s  f i g u r e s  and AHFC's $7 b i l l i o n  d e b t ,  the  s t a t e  was in debt  
a p p r o x i m a t e l y  $ 0 . 6  b i L L i o n .  !«?¥<■•
R e p r e s e n t a t i v e  Adams then asked about  Loan g u a r a n t e e s  and p o L i e l e s 4 
He s a i d  t h e r e  were a coupLe o f  b i I L s  r e g a r d i n g  t imber  and lumber pn 
loan g u a r a n t e s s .  He s a i d  he would l i k e  t o  know I f  t he  Department  a 
Revenue has a p o s i t i o n  or  p o L i c y  p l a n  t o  d a t e  or  d i r e c t i o n  on Loan(  
g u a r a n t e e s  such as the  one t ha t  i s  p r e s e n t l y  b e f o r e  the  House and t 
S e n a t e .
Commiss ioner  Heath s a i d  they do s u p p o r t  t h a t  p a r t i c u l a r  program foi {  
s e v e r a l  r e a s o n s *  I t  r e t a i n s  j o b s  w i t h i n  t he  S t a t e  u f  ALaska,  i t  '{• 
a o n e - h a l f  g u a r a n t e e  —  a l end ing  i n s t i t u t i o n  wouLd have t o  make th
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Loan and the s t a t e  wouLd s t e p  f o rwa rd  under that  p a r t i c u l a r  
l e g i s l a t i o n  and g u a r a n t e e  h a l f  o f  i t .  He s a i d  i t  was s i m i l a r  t o  wl( 
was done with '•he f i s h  pack Loans some y e a r s  ago and d o e s  r e q u i r e  a 
a p p r o p r i a t i o n  on the  p a r t  o f  t he  L e g i s L a t u r e .
R e p r e s e n t a t i v e  Adams asked i f  t he  m u n i c i p a l  bond bank b i L I. wh i ch"'v '( 
i n c r e a s e s  the a p p r o p r i a t i o n  p a s s e s ,  i f  t h e r e  would be a need f o r  mo 
money f o r  the c a p i t a l  r e s e r v e  a c c o u n t .  Mr. Meath r e p l i e d  t h e r e  wou 

^  be no need s i n c e  t h e r e  was some l e f t  o v e r  from Last y e a r ,  t h e r e  i s (
■. $ 1 . 8  m i l l i o n  t h i s  y e a r ,  and t h e r e  i s  $4 m i l L i o n  in t he  FY 35 budget.

which wouLd g i v e  a t o t a l  o f  $ 5 1 . 8  ml 11 i cm and would put them above

. n n e 1 1  a s k e d  M r .  L v n r h  if h o

I



’Ill 1 f

• wouiu go o v e r  i h e  d e t a i l s  o f  each o f  the  b i L Is in o r d e r  to
g i v e  an o v e r - v i e w .  i j-
Mr. MiLt Barker  sp oke  t o  the  comm it te e  r e g a r d i n g  the bond hiLLs  ti 

C f b e f o r e  t he  co mmi t tee  and what t h e s e  b i l l s  may do t o  the S t a t o ' i
* d ebt  c a p a c i t y ,  whether or not  they  use the  s t a t e ' s  d ebt  c a p a c i t y ,
I what i s  t he  s t a t e ' s  debt  c a p a c i t y  and wi l L t h e s e  b i l l s  a f f e c t » t h e

O  s t a t e ' s  bond r a t e .
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II He s a i d  t h e r e  were a number o f  r e v e nu e  bonds  b e f o r e  the  l e g i s l a t u r q
u a s  w e l l  as some s t a t e  g e n e r a l  o b l i g a t i o n  bonds and some s t a t e

g u a r a n t e e d  bonds which a r e  t e c h n i c a l l y  g e n e r a l  o b l i g a t i o n  bonds  o f  
the  s t a t e ,  however ,  they a re  r e v e nu e  bonds  a l s o  which a re  i s s ue d  by 
AHFC and backed up by mort gages  which t he y  p u r c h a s e  with the bond 
p r o c e e d s  and a r e  not  in a p r a c t i c a l  s e n s e  s t a t e  g ua ra nt eed  b o n d s ,  
s t a t e d  r e v e n u e  bonds  a re  s u p p o r t e d  by t h e  r e v e n u e s  g e n e r a t e d  from 1 
p r o j e c t  or  use o f  t he  bond p r o c e e d s  and a r e  not  g o i ng  t o  d i r e c t L y  
u t i l i z e  t h e  s t a t e ' s  debt  c a p a c i t y .  He s a i d  t h e r e  i s  a lways  a 
p o t e n t i a l  in t he  ev e nt  o f  d e f a u l t  o f  any agency  t ha t  i s  i s s u i n g  < 

’ r e v e n u e  b ond s ,  t ha t  the  s t a t e  might be r e q u i r e d  to  come in and |» 
s u p p o r t  or  make good t h o s e  b o n d s .  He s a i d  t h i s  i s  not  t he  way the  
rd- .e a g e n c i e s  Look at  them. They are  a n a l y z e d  based on t h e i r  own ( 
c r e d i t  and e v e r y o n e  p r o c e e d s  on the assumpt io n that  i t ' s  not  g o i n g  
impact  the  s t a t e ' s  c r e d i t  or  p l a c e  a caLI  upon the  s t a t e .
Mr. Barker  s a i d  with r e s p e c t  t o  t o l l  f a c i l i t e s ,  t h e r e  a r e  r e v e nu e  ( 
b o nd s ,  which a r e  not  g o i ng  t o  a f f e c t  the  s t a t e ' s  debt  c a p a c i t y ,  He 
s a i d  t he  use o f  re ve nu e  bonds f o r  t o l l  f a c i l i t i e s  t o  a c e r t a i n  
e x t e n t ,  f r e e s  up debt  c a p a c i t y  f o r  n o n - t r a n s p o r t a t i o n  u s e s .  Reveni{ 
b o n d i n g ,  in g e n e r a l ,  i s  somewhat more c o s t l y  than G.O. b o n d i n g .  I t
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wi l l ,  c o s t  at  l e a s t  a p e r c e n t  more than G.O.  bonds b e c a u s e  the  s t a t e  
f uLl  f a i t h  in c r e d i t  i s  not  behind  the  b o n d s .
With r e g a r d  t o  v a r i o u s  s t a t e  o f f i c e  b u i l d i n g s  that  have been propo<( 
f o r  f i n a n c i n g  through b o n d i n g ,  he sp o ke  t o  faui p o s s  i b i I. i t e s : <1 ) ,
Ge n er a l  O b l i g a t i o n  bonds o f  the  s t a t e ,  <2) ,  ASHA bonds ( r e v e n u e  bon 
backed up by a l e a s e  with t he  s t a t e  g o v e r n m e n t ) .  He s a i d  t h e s e  ar<  ̂
l ooked  upon by the r a t i n g  a g e n c i e s  the  same as G.O.  b o n d s .  ‘ ii i
T e c h n i c a l l y  and l e g a L l y  they  a r e  not  a G.O.  d e b t  o f  the  s t a t e *  t h e  
do not  r e q u i r e  v o t e r  a p p r o v a l  and bond c o u n s e l  i s  v e r y  c o m f o r t a b L e  (  
wi th them. They wi l L u t i l i z e  the  s t a t e ’ s  debt  c a p a c i t y  the  same as 
i f  t h e y  were G.O.  b o n d s .  They would be somewhat h i g h e r  in c os t . , . . - , ,
b e c a u s e  the  s t a t e ' s  f u l l  f a i t h  and c r e d i t  Is no t  behind them. f 3 J £
P r i v a t e  f i n a n c i n g  has been d i s u c s s e d .  T h i s  i s  c a l l e d  a "True Lease  
The s t a t e  would not  be p r o v i d i n g  any f o rm al  s e c u r i t y  f o r  the 
f i n a n c i n g  o f  t h o s e  b u i l d i n g s .  ( 4 )  Cash i s  a n o t h e r  o p t i o n .  {
Mr. Barker  s a i d  with r e g a r d  t o  the  AHFC b o nd s ,  some o f  t h e s e  a r e
g e n e r a l  o b l i g a t i o n  b ond s ,  inncLuaing v e t s  s t a t e  g ua ra nt e ed  b o n d s .  
However,  he s a i d  the r a t i n g  a g e n c i e s  do not  c ou n t  t h o s e  a g a i n s t  tht^ 
s t a t e ' s  debt  t o t a L s ,  they  add them in and then s u b t r a c t  them out - " to  
l e t  us know t hey  a r e  w a t c h i n g ,  but  as  long as  the  payment h i s t o r y  oi
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the  m or t g a g e s  t h a t  s u p p o r t  the  bonds  a r e  g o o d ,  t h e r e  w o n ' t  be  a
p r o b l e m  wi t h  t h o s e  b e i n g  a g e n e r a l  o b l i g a t i o n  d ebt  by the  r a t i n g  £ 
a g e n c i e s *  Other t y p e s  o f  bonds  AIIFC I s s u e s  a r e  t a x a b l e  bonds and) t j- 
t h e i r  q u a l i f i e d  tax exempt bonds  a r e  not  in any way g o i n g  t o  a f f e c t  
the s t a t e ' s  debt  c a p a c i t y .  He s a i d  some do have a moral  ob L i gatTo^?. 
a t t a c h e d  t o  them as do o t h e r  bonds  i s s ue d  by s t a t e  a g e n c i e s  but tha-i 
t h i s  d o e s  not  p l a c e  a legal,  ve quiremen on the  s t a t e  to  make good 
t h o s e  bonds* Mr. Barker s a i d  with r e g a r d  t o  the  Large amount o f  Ai( 
d e bt  o u t s t a n d i n g ,  t h i s  i s  something  t ha t  s h o u l d  be  watched and 
m o n i t o r e d .  He s a i d  t h i s  d ebt  was s e c u r e d  t o  a Large e x t e n t  by 
«t^xuir'Ainria . f e a t u r e s  which means th. it  t h e - } e s  o f  t he (

V i ’A  ' _ _J .(Zt.- ' i . l *  m * w \ r U f V A 7 . . \



(  t h a t  i t  has been true  t h ro ug h ou t  t h e  y e a r s .  He s t a t e d  s p e c i f i c  b i K
* have been i n t r o d u c e d  f o r  a p a r t i c u l a r  y e a r  w i t h o u t  r e a l l y  knowing t
► p a s t  h i s t o r y  or what the  f u t u r e  i m p l i c a t i o n s  might b e .  He s a i d  he

(_ * f e l t  s t r o n g l y  that  as L e g i s l a t o r s  r e p r e s e n t i n g  the  p e o p l e ,  t h a t  t h (<
T n o t  o n l y  have the  r e s p o n s i b i L i t y  but  t he y  have the  o b l i g a t i o n  t o
I p l a n ,  a p p r o p r i a t e ,  and to  p r o t e c t  t h e  a s s e t s  o f  t he  p e o p l e  they  

r e p r e s e n t  which i s  the  S t a t e  o f  ALaska.  In d o i n g  s o ,  he s a i d  they  (
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II need t o  d i s c u s s  and look at  a l l  o f  the  i m p l i c a t i o n s  o f  t h i n g s  that  (
11 a r e  done in terms c f  s p e c i f i c  b i l l s  and s p e c i f i c  a r e a s  o f  d i r e c t i o n

the  s t a t e  i s  g o i n g .
R e p r e s e n t a t i v e  AI Adams commented on the  i mpor ta nc e  o f  Looking at  •<

1 1  i t o t a l  p i c t u r e  o f  the  l o n g - r a n g e  p l a n n i n g  f o r  t he  S t a t e  o f  A L a s k a . n ,
f e L t  t h a t  a l l  o f  the  b i l l s  s h o u l d  be  l ooked  a t ,  not  i n d i v i d u a l l y ,  b' 
as  a t o t a l  p a c k a g e .  He gave  a b r i e f  summary o f  s i g n i f i c a n t  b onds  4 
AHFC bi L Is that  need t o  be Looked at  t h i s  S e s s i o n *  Me s a i d  t h e r e  a 
t h r e e  Ge nera l  O b l i g a t i o n  Bonds t h i s  year  —  ( 1 ) 1 GO M f o r  t he  June
L e g i s l a t i v e  HaLL, ( 2 )  1 0 0  h f o r  t he  Anchor age  L e g i s l a t i v e  HaLI and ( 
<3) ASHA l e a s e s  f o r  P u b l i c  frac i L i t i e s — Anc ho r ag e  Court  B u i l d i n g ,  
S t a t e  O f f i c e  B u i l d i n g s  in A ncho rag e  and Juneau,  s c h o o l s  in v a r i o u s  
p a r t s  o f  the  S t a t e ,  and a mental  h e a l t h  f a c i l i t y  In F a i r b a n k s  (
amounting t o  309.31  M*
He s a i d  t h e r e  were a t o t a l  o f  t h r e e  b i l l s  wi t h r e g a r d  t o  T o l l  
F a c i l i t i e s .  Knlk Arm C r o s s i n g  b e i n g  one o f  the  main o n e s ,  and one ( 
t he  Muni c i p a l  Bond Bank t ha t  n e e d s  t o  be Looked at*  Under t h e . S t a t  
Bond Committee ,  he s a i d  t h e r e  i s  one  b i l l  and under AHFC a t o t a l  o f  
s i x  b i l L s .  Wi th r eg a rd  t o  t he  s e c o n d  h a l f  o f  t he  m e e t i n g ,  he s a i d (  
t he y  needed to  look at .AHFC's l oan p ac k a g e  and the p u b l i c  n e e d s  t o
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know what i s  happening  wi t h the  Eurobond f i n a n c e  q u e s t i o n .  As f a n f  
l oa ns  a r e  c o n c e r n e d ,  t hey  need t o  Look at f ed er a l ,  tax r e g u l a t i o n s .

• He s a i d  t h e r e  was a Large q u e s t i o n  r e g a r d i n g  the  Mo b i l e  Home Loan (  
Program.
Co -c ha i rm an Don Bennet t  a d d r e s s e d  tl ie c o m m i t t e e  s t a t i n g  t h a t  t h i s  i; 
a v e r y  s i g n i f i c a n t  s u b j e c t  b ot h t o  t h e  l e g i s l a t u r e  as weLL as (
Government,  and t o  a l l  o f  the  c o n s t i t u e n t s .  He s a i d  a good b i t  o f  
t h e  economy i s  p r e d i c a t e d  on the c o n s t r u c t i o n  I n du s tr y  and t he i r ; ,  
s u c c e s s e s *  Every  y e a r ,  t h e r e  a r e  f rom 3 t o  20 b i l l s  d e a l i n g  i n # h i (  
a u r o r a .  He f e l t  some o f  the  t h i n g s  t h a t  need t o  be done i s  t o  t i e  
them i n t o  a ' l o n g - t e r m  p h i L o s o h y '  and a " L o n g- t er m  d J r e c t i  an.  * 
HopefuLLy by c o n t i n u i n g  the*-.a h e a r i n g s ,  t he y  w i l l  be a b l e  t o  g e r i r (  
some o f  the  a r e a s  t h e y  s h o u l d  be a d d r e s s i n g .  He s a i d  t h e r e  i s  
" s om et hi ng  c l o s e  t o  t>1. ,  bi l l .  Ion a v a i l a b l e  t h i s  year  and probab  Ly 
many o f  the  y e a r s  in the  f u t u r e  f o r  c a p i t a l  a p p r o p r i a t i 9ns and f o r  £ 
g e t t i n g  i n t o  p r o j e c t s . '  He f e Lt  c o n s i d e r a t i o n  s h o u l d  be g i v e n  to  
sp e n d i n g  some o f  our own money f o r  some o f  t h e s e  programs as  we l l  a« 
a b a l a n c e  wi t h t he  b o n d s .  He was c o n c e r n e d  about  p l a c i n g  Large £ 
amounts o f  money i n t o  the  permanent  fund f o r  f u t u r e  g e n e r a t  i o n s ' ^ n d f  
f o r  e a r n i n g s  f o r  the  government  in f u t u r e  y e a r s .  He s a i d  he
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s u p p o r t e d  t h e s e ,  but  g o t  " n e r v o u s "  when he saw heavy  bonded 
i n d e b t e d n e s s  g o i ng  in a p a r a l l e l  b e c a u s e  he f e l t  the  two would canc£ 
each o t h e r  o u t .  He hoped t hat  the  Long- term p h i l o s o p h i e s  t h a t  a r e  
d e v e l o p e d  through t h e s e  m e e t i n g s  would a d d r e s s  t h i s .  • • j
C o - c ha i rm a n John S a c k e t t  announced t he  f i r s t  i tem on the a g e n d a ^ o  £  
ta ken  up would be the  bonding  q u e s t i o n  and the  i mpLi f I  c a t i o n  o f  i t .  
He asked Commiss ioner  Ro be rt  Heath o f  t h e  Department  o f  Revenue and 
Mi l t  B ar k e r ,  Deputy Commiss ioner  o f  t h e  D i v i s i o n  o f  T r e a s u r y  a lo n g  (_ 
wi t h Hi c ha e l  Lynch,  E x e c u t i v e  D i r e c t o r  o f  t he  Alaska Housing Finance 
C o r p o r a t i o n ,  t o  speak t o  the  comm i t t e e

thanked the t h r e e  cH ^^jaajO ^rl^P Y fe p r i v i l e g e  o f
A M W  Mr f  n n r n  i n H  r - « - » v » r » « - - . 4 i . t - * 4  * x  S i  i . . .  x u : -  . . . . . .  x  t ...
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(907) 276-2535

March 18, 1985

Rep. Mike NaVarr, Chairman 
House Labor & Commerce Committee 
Pouch V
Juneau, Alaska 99811 

Re: 1113 155

Dear Repres en t at iv e NaVarr,

R e p r e se n ta ti ve  Bouc he r spe ci f ic al ly  re qu es te d a d d i­
tional information c o nc er ni ng  problems wit h  House Bill 
155, M a n u f a c t u r e d  Housing under Horizontal Property R e­
gimes Act, during the February 25, 1985 teleco nf e re nc e 
t e s t i m o n y .

There are several areas which must be addressed 
to aid mobile home park d ev el o p m e n t  as c o m mo n interest 
communities. Some of these areas are as follows:

a.) express and implied warrants,
b.) disclos ur e  r e qu irements to purchase,
c.) a ss o ci at io n reserve, b udget and accounting 

r e q u i r e m e n t s ,
d.) a ss o ci at io n insurance coverage,
e.) assoc.ia\ ion m a n a g e m e n t  guidelines.

HB 155 es se nt i a l l y  allows d e v e l o p m e n t  of a mobile 
home park c o n d o m i n i u m  but does not prov id e much needed 
assis ta nc e to the project after the initial deve lo pm en t  
process has been started. I beli ev e that developers, 
realtors, and sellers of mobil e homes wi ll  be poorly 
served by this statute. I predict that there will be 
litigation w hi ch  could have been avoi de d if HB 155 is 
p asse d into law.

M o b il e hom e parks must have specific statutory a u­
thority to regulate through the M o bi le  Home Park Unit 
owners A s s o c i a t i o n  such mat te rs  as o u t s id e storage, r e­
moval of n u i s an ce  items, b u i l t - o n  a dd it i on s such as g a­
rages, carport, wannigans, storage buildings, attachment 
to the foundation, sewer and electr i ca l hookups, parking, 
p l ay gr o u n d  facilities and insurance c o v e ra g e for l i a b i­
lity issues rela te d  to these items.
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Finally, the re placement of old or d elapidated 
units must be addressed. At what p o in t may the a s­
sociation require a unit owner to u p gr ad e to a newer 
mobile home? Alaska Housing Finance will not finance 
sales of used homes with less than a twelve year life 
expectancy. If a unit owner conveys a d el ap i d a t e d  unit 
to a p ur ch as e r can the a ss ociation p r ev en t the sale 
or require an upgrade?

All of these issues must be ca re fu ll y thought out. 
Senate Bill 44 provides the flexibility to address all 
of these issues. IIB 155 and the p r es en t Horizontal P r o­
perty Regime Act do not.

Sincerely yours,

t f u t A *  /  M ‘/ U c

W i l l i a m  L. McNall



P r o p o s e d  A m e n d m e n t s  t o  H B  1 55 

A l a s k a  P u b l i c  I n t e r e s t  R e s e a r c h  G r o u p

\
:

A r t i c l e  8. H o r i z o n t a l  P r o p e r t y  R e g i m e  f o r  M o b i l e  H o m e s .

(c) T h e  o w n e r ( s )  o f  p r o p e r t y  p r o p o s e d  t o  b e  c o n v e r t e d  i n t o  a

h o r i z o n t a l  p r o p e r t y  r e g i m e  f o r  m o b i l e  h o m e s  s h a l l  g i v e  e a c h

r e s i d e n t i a l  t e n a n t  a n d  e a c h  r e s i d e n t i a l  s u b t e n a n t  n o t i c e  of the

c o n v e r s i o n  a n d  p r o v i d e  e a c h  p e r s o n  w i t h  a n  o f f e r  o f  s a l e  n o  l a t e r  

t h a n  1 2 0  d a y s  b e f o r e  t h e  t e n a n t  o r  s u b t e n a n t  i s  r e q u i r e d  to v a c a t e .

T h e  f a i l u r e  to g i v e  n o t i c e  a s  r e q u i r e d  b y  t h i s  s e c t i o n  is a d e f e n s e

to  “an  a c t i o n  f o r  p o s s e s s i o n .

(d) F o r  6 0  d a y s  a f t e r  d e l i v e r y  o r  n o t i c e  d e s c r i b e d  i n  (c) o f  t h i s

s e c t i o n ,  t h e  p e r s o n  r e q u i r e d  to g i v e  n o t i c e  s h a l l  o f f e r  to 

c o n v e y  e a c h  un.it o f  s p a c e  o r  p r o p o s e d  u n i t  o c c u p i e d  f o r  r e s i d e n t i a l

u s e  to t h e  t e n a n t  w h o  l e a s e s  t h e  u n i t .  If a t e n a n t  f^.ils to p u r c h a s e
*

t h e  u n i t  d u r i n g  t h e  6 0 - d a y  p e r i o d ,  t h e  o w n e r ( s )  m a y  n o t  o f f e r  to 

d i s p o s e  of a n  i n t e r e s t  i n  t h e  u n i t  d u r i n g  t h e  f o l l o w i n g  1 8 0  d a y s  

a t  a p r i c e  o r  t e r m s  m o r e  f a v o r a b l e  to t h e  o f f e r e e  t h a n  t h e  p r i c e  

o r  t e r m s  o f f e r e d  t o  t h e  t e n a n t .

C h a n g e  (c) to (e) .
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Good afternoon, cnv name is Maureen Kennedy: I am the Director of 

the Alaska Public Interest Research Group. LJe have 650 members 

throughout the state, and have been working on housing issues 

since our beginning in 1974. Mobile home issues have been of 

concern to us over the years —  in the late ’70s. ue exposed a 

kickback arrangement between mobile home dealers and park owners 

which considerab 1 y restricted competition and increased costs toA

citizens back in those days of particularly tight markets. Last 

year, we worked with AHFC in reworking the mobile home financing 

and insurance programs.

Like it or not, mobile homes are an important source of low cost 

housing for many Alaskans. Though the business page articles 

attest to the fact that vacancy rates are increasing, those

improved vacancy rates do not mean that low and moderate income

Alaskans are finding housing that is reasonably priced. A statu 

study last year found that 70% of low and moderate incomer\
Alaskans are paying more than the now-traditional 35% of income

on housing. For many people, especially those with larger

families, mobile homes on lots are their only alternative.

The two ‘ bills under consideration today ease the pressure on 

mobile home duellers. Ue support H3 14fi--it premises to save I ha­

state time and money by removing the “state as middleman" and 

fallow mobile home owners to more quickly and efficiently protect 

their interests. It makes sense for the Dept, of Law to oversew 

this activity.

aarrr'



HB 155 also uill help keer- mobile homes a viable housing option 

in many parts of the state. Ue uould support it, however, only' 

if it is amended to include protections for people renting spaces 

at the time of conversion.

HB 155 is analogous Lo the condo conversion laws that most other 

states in the country have passed. Housing that uas used fur 

rental units becomes less profitable as it depreciates, and often 

the owner can do better by selling the units as condos. Fair-

enough. Housing is being preserved; ownership is just changing. 

Yet most states recognise that such transfers can impose

unreasonable hardships on previous renters--the stereotypical 

example is the 70 year old widow who has lived in the same

apartment for 20 years, has no savings and is on Social Security. 

She cannot afford the downpayment, or perhaps the mortgage or. a

unit whose value has increased substantially as a result of the

sale. If you exchange the widow for a young, lower income f a m i l y  

with no savings and a 5 year old trailer, we’re in the eame

si tuat ion.

State laws on condo conversions vary substantially, but nearly
1

all incorporate some advance notice provisions, a first right of 

refusal to previous tenants (if they can afford the lot, they

should be entitled to stay where they are), and special 

provisions for the elderly and low income to continue renting 

their apartments. I would suggest that park tenants be 

entitled to 6 months’ notice c»f eviction, and that they have



first right of refusal. I’m sorry I could not prepare nior e 

extensively for this hearing; ue*d be happy to do some analysis 

of laws on condo conversions in other states to give you some 

perspective.

Finally, to give you some perspective right now, let me give vuu
v

some statistics on mobile home park residents. Though ue are a 

statewide organization, I uas only able to track down information 

for Anchorage this morning.

As you may know, Mayor Knoules has been working out voluntary 

agreements with mobile home paries to find new housing for 

displaced residents after conversion. The Community Planning 

Dept, has identified the displacement problem as a high priority.

There are roughly 6,100 mobile homes in parks, according to Muni, 

figures. More than 1,500 of these are in district 10 and nearly 

3,000 are in district 14. Mobile home park residents tend to 

have 50?; more people per unit than other rental v.nits in the 

city. People live in mobile homes because they can’t afford more 

expensive housing. If HB passes without this amendment, over
I

the next few years, many of those 6,100 E m i l i e s  will be faced 

with eviction with little notice and no other avail.abl e space in 

the area. Then w e ’ ll have a real housing problem.

Thanks very rr/.ch for hearing by testimony, and please let me know 

if I can be of help in working out an equitable solution to this 

problem.
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TO:

FROM:

March 11, 1985

Representative Boucher 

Representative Collins

SUBJECT: Subcommittee Report on

In the last several years the problem of relocation of mobile homes in 

end around the urban areas of the state has become overwhelming. 

Anchorage has been especially hard hit by this problem due to an 
unprecedented amount of growth in the area. It was our concern that 

the mobile home owners of our District, and the State receive adequate 

protection under the legislation proposed in HB 155.

In reviewing this bill, however, we also looked at SB 44 which would 

adopt a national model law called the Common Interest Ownership Act. 

This Act appears to fill the many holes in existing state law 

concerning Condominiums, Planned Unit Developments (PUD's), and 

Cooperatives. It also appears to allow the same type of 

"condominiumizing" of mobile home parks as is provided for in HB 155 

but is far more -comprehensive. Iu addition, SB 44 would supercede the 

now out-dated Horizontal Property Regimes Act.

While it seems to be generally agreed that there is a need for the 

Common Interest Ownership Act, the bill is very lengtJ y and will 

likely move slowly through the committee process. In the event that 

SB 44 does not pass both houses this session, we feel that it will be 
beneficial to have at least the minimal provisions in place for mobile 

home owners in the existing Horizontal Property Regimes Act.

\
Attached is a copy of the proposed Committee Substitute for HB 155 

along with a copy of a sectional! analysis of the bill. Briefly, the 

changes we propose would require a 180 day eviction notification for 

any change in land use, and would ensure a first right of refusal for 

the mobile home owners in a park when a Horizontal Property Regime is 
established.

We also suggest that the Labor & Commerce Committee consider 

introducing a version of the Common Interest Ownership Act in the 

House to help speed the adoption of this muc h  needed legislation.
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BY  THE L A B O R  AND
IN T H E  HOUSE C O M MERCE C0MMITTE1

CS F O R  H O U S E  B I L L  NO. 155 (L&C)

IN T H E  L E G I S L A T U R E  O F  T HE STATE O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSI ON

A  B I L L

F o r  an Act entitled: "An A c t  r e l a t i n g  to n o t i c e  r e q u i r e m e n t s  on the c l o­

sure of m o b i l e  h o m e  parks and p e r m i t t i n g  the estab-

lishme nt o f  h o r i z o n t a l  p r o p e r t y  regimes for mobile 

homes; and p r o v i d i n g  for an effec t i v e  date."

BE IT ENACTED B Y  T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* Section 1. A S  34.03.225 is a m e n d e d  tc read:

Sec. 34.03.225. L I M I T A T I O N S  O N  M O B I L E  H O M E  P A R K  OPERATOR'S 

R IGHT TO TERMINATE. A  m o b i l e  h o m e  p a r k  o p e r a t o r  m a y  evict a mobile 

home or a m o b i l e  home p a r k  d w e l l e r  or t enant only for one of the 

following reasons:

(1) the m o b i l e  h o m e  d w e l l e r  or tenant has d e f a u l t e d  in the 

paymen: o f  rent owed;

(2) the m o b i l e  h o m e  d w e l l e r  or tenant has b e e n  c o n v i c t e d  of 

vi o l ating a federal or state l a w  or local ordinance, and that v i o l a­

tion is c o n t i n u i n g  and is d e t r i m e n t a l  to the health, safety or w e l f a r e  

of other dwellers or tenants in the m o b i l e  h o m e  park;

(3) the m o b i l e  h o m e  d w e l l e r  or tenant h as v i o l a t e d  a p r o­

vision, e n f o r c e a b l e  u n d e r  AS 34.03.130, cf the re ntal a g r e e m e n t  or 

lease signed b y  b o t h  parties and not p r o h i b i t e d  b y  law including rent 

and the terms o f  agreement; and

, (4) a change in the u s e  of the land c omprising the mobile%
home park, or the p o rti on of it on w h i c h  the m o b i l e  h o m e  to be evicted 

is located; h o w e v e r , - all d w e ll ers or tenants so a f f ected  b y  a change

in land u s e  s hall b e  given at least 180 days' [90 DAYS] notice, or

-1- CSHB 1 5 5 (L&C)
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longer if a l ong er n o t i c e  p eri od is p r o v i d e d  in a v a l i d  lease.

* Sec. 2. A S  34.07 is amended b y  adding a n e w  sect ion to read:

A R T I C L E  8. H O R I Z O N T A L  P R O P E R T Y  R E G I M E  FOR M O B I L E  HOMES.

Sec. 34.07.500. H O R I Z O N T A L  P R O P E R T Y  R EG IME F O R  M O B I L E  HOMES, 

(a) N o t w i t h s t a n d i n g  the provis i o n s  of A S  34.07.010 - 34.07.460, i 

horizo n t a l  p r o p e r t y  r e g i m e  for m o b i l e  homes m a y  b e  estab l i s h e d  as ai 

estate in real p r o p e r t y  c ons isting of an u n d i v i d e d  interest in commoi 

in a p o r t i o n  of the r e a l  p r o p e r t y  t o g e t h e r  w i t h  a. separate interest ii 

space, the b o u n d a r i e s  of w h i c h  are describ ed in a d e c l a r a t i o n  filed bj 

the sole owner or all of the owners of the p r o p e r t y  and w h i c h  complies 

to the extent a p p l i c a b l e  w i t h  AS 34.07.020.

(b) The p o r t i o n  of the p a r c e l  o f  real p r o p e r t y  h e l d  in undivided

interest m a y  be all o f  the real p r o p e r t y  of an e x i s t i n g  p a r c e l  except 

for the s e p arate i n t e rests in space w i t h o u t  r e g a r d  to any t h r e e - d i m e n­

sional aspects of the real p r o p e r t y  if the p u r p o s e  o f  the horizontal 

property r egim e is the estab l i s h m e n t  of a h o r i z o n t a l  p r o p e r t y  regime 

for m o b i l e  homes.

(c) A  p e r s o n  w h o  intends to c o n v e r t  a m o b i l e  h o m e  p a r k  into z 

horizontal p r o p e r t y  r egime for m o b i l e  ho mes u n d e r  this s e c t i o n  shall 

give each tenant and each subtenan t in p o s s e s s i o n  of a p o r t i o n  of the 

conversion land n o t i c e  of the c o n v e r s i o n  n o  later t h a n  180 days before 

the tenant and any subtenant in p o s s e s s i o n  is r e q u i r e d  to vacat e. The 

notice m u s t  set out g e n e r a l l y  the r i g h t s  of tenants and subtenants 

under this s e cti on and m u s t  b e  h a n d  d e l i v e r e d  to the tenant or s u b­

tenant in p o s s e s s i o n  o r  m a i l e d  b y  p r e p a i d  U n i t e d  States m a i l  to the

tenant and subtenant  at the add ress of the unit or any other mailing
/

address p r o v i d e d  by a tenant. A  tenant or s u b t e n a n t  m a y  not b e’ r e­

quired to v a c a t e  u p o n  less than 180 days' n o t i c e  e x c e p t  b y  r e a s o n  of 

nonpayment of rent, waste, or c o n d u c t  that con sti t u t e s  a continuing 

C S H B  155(L&C) -2-



SECTIONAL ANALYSIS CSHB 155 (PROPOSED)

A title change has been made over HB 155 to include the changes made 

to the Landlord Tenant A c t  on notification requirements.

SECTION 1 - The section amends A.S. 34.03.225(4) of the Landlord 
Tenant Act to provide 180 days eviction notice for mobile home owners 

when any change in land use is to be made. This provision is designed 

to provide the same level of protection to the mobile home owner 

during conversion to a non-horizontal property regime as is provided 

for in conversion to a horizontal property regime.

SECTIOL 2 - This section has been expanded from the original bill by 

changing "manufactured housing" o "mobile homes" and deleting the old 

subsection (c) and adding new sections (c) and (d). The new 

subsection (c) requires that 180 days notice be given prior to the 
eviction date and that the notice include the rights of the tenant 

under this section. The n ew subsection (d) gives the tenant or 
subtenant of a mobile home first right of refusal on the land and 

states that if the offer is not accepted then the offeror may not 

offer the land at a better price or terms for 180 days following.

SECTION 3 - Immediate effective date.
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12 S e c.  3 4 . 0 7 . 5 0 0 .  H O R I Z O N T A L  P R O P E R T Y  R E G I M E  F O R  M A N U F A C T U R E D

13 H O U S I N G .  (a) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  A S  3 4 . 0 7 . 0 1 0  -

14 3 4 . 0 7 . 4 6 0 ,  a h o r i z o n t a l  p r o p e r t y  r e g i m e  '"i t  m a n u f a c t u r e d  h o u s i n g  m a y

15 b e  e s t a b l i s h e d  as a n  e s t a t e  i n  r e a l  p r o p e r t y  c o n s i s t i n g  o f  a n

16 u n d i v i d e d  i n t e r e s t  i n  c o m m o n  i n  a  p o r t i o n  o f  t h e  r e a l  p r o p e r t y

17 t o g e t h e r  w i t h  a s e p a r a t e  i n t e r e s t  i n  s p a c e ,  t h e  b o u n d a r i e s  o f  w h i c h
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19 o w n e r s  o f  t h e  p r o p e r t y  a n d  w h i c h  c o m p l i e s  t o  t h e  e x t e n t  a p p l i c a b l e

2 0  w i t h  A S  3 4 . 0 7 . 0 2 0 .

2 1  (b) T h e  p o r t i o n  o f  t h e  p a r c e l  o f  r e a l  p r o p e r t y  h e l d  i n  u n d i v i d e d

2 2  i n t e r e s t  m a y  b e  a l l  o f  t h e  r e a l  p r o p e r t y  o f  a n  e x i s t i n g  p a r c e l  e x c e p t

2 3  f o r  t h e  s e p a r a t e  i n t e r e s t s  i n  s p a c e  w i t h o u t  r e g a r d  to a n y  t h r e e -

2 4  d i m e n s i o n a l  a s p e c t s  o f  t h e  r e a l  p r o p e r t y  i f  t h e  p u r p o s e  o f  t h e  h o r i -

I
2 5  z o n t a l  p r o p e r t y  r e g i m e  is t h e  e s t a b l i s h m e n t  o f  a h o r i z o n t a l  p r o p e r t y

26 r e g i m e  f o r  m a n u f a c t u r e d  h o u s i n g .

27  (c) E x c e p t  t o  t h e  e x t e n t  t h a t  A S  3 4 . 0 7 . 0 1 0  - 3 4 . 0 7 . 4 6 0  is in-

28  a p p l i c a b l e  to a h o r i z o n t a l  p r o p e r t y  r e g i m e  f o r  m a n u f a c t u r e d  h o u s i n g ,

29  t h e  p r o v i s i o n s  o f  A S  3 4 . 0 7 . 0 1 0  - 3 4 . 0 7 . 4 6 0  a p p l y  to a h o r i z o n t a l



1 property regime established for manufa c t u r e d  housing.

2 * Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01, •

3 1 0 .‘70(c).
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T u a n  L u i o g i u r a i
LEGISLATIVE AFFAIRS A GEN CY

M E M O R A N D U M  F e b r u a r y  6, 1985

POUCH r  SIAIICAPIICH 
JUNtAU. AlASKA 9<?811 

907 46J  3800

SUBJECT: M a n u f a c t u r e d  h o u s i n g  c o n d o m i n i a
(HB 155)

TO: R e p r e s e n t a t i v e  John R i n g s t a d
Chairman, House

FROM: R i c h a r d  A. B r a d l e y  O
L e g i s l a t i v e  C o u n s e T - X j

Y o u  h a v e  r e q u e s t e d  a b r i e f  analysis of H B  155.

As a p r e l i m i n a r y  matter, note that any analysis or summary 
of a b i l l  should n o t  be c o n s i d e r e d  an a u t h o r i t a t i v e  i n t e r­
pr e t a t i o n  o f  the b i l l  a n d  the bill itself i.z the best s t a t e­
ment  o f  its contents. If y o u  w o u l d  like a n  i n t e r p r e t a t i o n  
of the b i l l  as it m a y  a p p l y  to a p a r t i c u l a r  set of c i r c u m­
stances, p l e a s e  advise.

The p r e d e c e s s o r  to HB 155 in the T h i r t e e n t h  L e g i s l a t u r e  was 
a s equel to the r ather  long b i l l  that Wc.s drafted to p ermit 
the e s t a b l i s h m e n t  o f  the " h oriz ontal p r o p e r t y  regime,
(i . e . , condomiv la) for m o b i l e  home parks. The p r o b l e m  was 
that the t y p i c a * w o r d  u s e d  t hroughou t AS 34.07, the chapter 
d e a ling w i t h  co .dominia, to describe w h a t  is owned in a c o n­
do m i n i u m  b y  the indiv i d u a l  o wne r is " a p a r t m e n t "  and it w as 
thought  t h a t  that w o r d  did n o t  quite a c c u r a t e l y  descr i b e  the 
c o n d o m i n i u m  estate that w o u l d  resul t in a c o n d o m i n i u m  for 
m o b i l e  homes. I a s s u m e  that a c o n d o m i n i u m  for m o b i l e  homes 
w o u l d  c o n s i s t  of land i m p r o v e d . b y  u t i l i t y  connec t i o n s  for 
the i n d i v i d u a l  m o b i l e  h o m e s —  but not m u c h  m o r e  is required.

The p h r a s e  " m a n u f a c t u r e d  h o u s i n g "  seems to describe "mobile 
ho m e s "  gener'ically.

The p r o v i s i o n s  of sec. 50.0(a) describe the c o n d o m i n i u m  
estate ("an estate in real p r o p e r t y  c o n s i s t i n g  of an u n­
div i d e d  i n t ere st in c o m m o n  in a p o r t i o n  of real p r o p e r t y
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together w i t h  a s e p a r a t e  interest in space") w i t h  r e f e r e n c e  
to the ne eds of a c o n d o m i n i u m  for m a n u f a c t u r e d  housing.

Sec. 500(b) a c k n o w l e d g e s  the fact that a c o n d o m i n i u m  regime 
for m a n u f a c t u r e d  h o u s i n g  w i l l  not h a v e  any 
" t h r e e - d i m e n s i o n a l  aspects" to the r e a l  p r o p e r t y  owned.

A n d  sec. 500(c) states the i ntent of the l e g i s l a t u r e  that 
unless the p r o v i s i o n s  o f  AS 3 4 . 0 7 . 0 1 0  - 3 4 . 0 7. 460 are 
"inapplicable" to a c o n d o m i n i u m  r e g i m e  for m a n u f a c t u r e d  
housing, the p r o v i s i o n s  of that c h a p t e r  apply.

If I m a y  b e  of f u r ther assistance, p l e a s e  advise.

R A B :oj b 
Jll/062
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M E M O R A N D U M  April 30, 1985

SUBJECT:

TO:

FROM:

Revisor's Bill

R e p r e sent ative M. Mike Miller 
Chairman, House Judiciary"

David R. Dierdorff'
Revisor  of Statutes'

I want  to thank you, the members of your committee, and your 
staff for the cooperation and assistance that r e s ul ted in 
the passage this session of HB 157 (the revisor's bill). As 
I said in January, by making this an annual, rather than 
biennial, event, we can keep the bill shorter and spend more 
time on revision projects that have been sitting on the back 
burner for m a n y  years. We should also be able to m a k e  more 
timely corrections to the statutes.

T hank you again ^or your courtesies and cooperation.

D R D :o j b 
J 14/061
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SUBJECT:

TO:

FROM:

CSHB 157 (Judiciary)
(1985 R e v i s o r ' s  Bill)

R e p r e s e n t a t i v e  M. M i k e  M i l l e r  
Chairman,
House J u d i c i a r y  Commit

D a v i d  R. D i e r d o r f f  
R e v i s o r  of Statutes

This bill was p r e p a r e d  by the revisor of statutes u n d e r  
AS 01.05.036, w h i c h  provides, in part, that the r e viso r of 
statutes shall

. . . p r e p a r e  for s u b m i s s i o n  to the legislature l e g i s­
lation for the c o r r e c t i o n  or removal of . . . d e f i­
ciencies, conflicts, or o b s o l e t e  provisions, or to 
otherwise i m prove the f o r m  or substance of . . . the 
statute law of this state.

This m e m o r a n d u m  discusses the House J u d i c i a r y  Commit tee 
substitute for the bill.

Sectional Analysis

Section 1. The section p r o p o s e d  for repeal contains a p e n­
alty p r o v i s i o n  for v i o l a t i o n s  o f  AS 0 3 . A O . 160, m a d e  o b s o l e t e  
by the repeal .̂f that s e ction b y  ch. 81, SLA 1984.

Sec. 2. Reflects the o r g a n i z a t i o n a l  changes made  by E.O.
58, T9^4. A  simple s u b s t i t u t i o n  of "department" for 
"division" could not be made, as both departments r e quire 
access to these records f o m  time to time.

S e c . 3. In the r e ce nt case of Valdez v. 18.99 a c r e s , 686 
R 2 d  682 (June 22, 1984), the A l a s k a  supreme court h e l d  
AS 09.55.440(a) u n c o n s t i t u t i o n a l  in that it p r o v i d e d  a d i f­
ferent rate of interest for j u d g m e n t s  in condemnatio n 
actions u s i n g  d e c l a r a t i o n  o f  taking procedures. The
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amendment p r o p o s e d  by this sectio n cures that p r o b l e m  and 
provides for the same interest rate p a i d  on all other  j u d g­
ments, i n c l uding all other c o n d e m n a t i o n  actions.

S e c . 4. The r ep eal and r e e n a c t m e n t  of A S  12.30.020 in 1966 
c r eated a p r o b l e m  that has n e v e r  b e e n  addressed. That s e c­
tion no longe r r e lates to arrest, a l t hough  it does p r ovide 
for the issuance of an arrest w a r r a n t  u p o n  v i o l a t i o n  of a 
c o n d i t i o n  of release. The p r o p o s e d  language also eli minates 
an a m b i g u i t y  in the u s e  of therein" w i t h  three p o s s i b l e  
referents, b u t  does n o t  su bstitute a specific r e f e r e n c e  for 
the m a n n e r  of exoneration, as n e i t h e r  A S  12.30 or the Court 
Rules e x p r e s s l y  p r o v i d e  for exoneration. Exoneration, h o w­
ever, is clearly  c o n t e m p l a t e d  u n d e r  law and the C r i minal 
Forms include a f o r m  for a m o t i o n  for e x o n e r a t i o n  of bail, 
citing Cr.R. 41.

Sec. 5. Updates an o b s o l e t e  depart m e n t a l  reference.

Secs. 6 and 7. Bo th sections m e r e l y  correct an incomp l e t e  
spanned reference.

Sec. 8. A d d s  r e f e r e n c e  to correct an o m i s s i o n  w h e n  
A S  44.81.210 was a m e n d e d  b y  sec. 6, ch. 109, S L A  1981.

Sec. 9, D e le.es refere n c e s  to the A l a s k a  Council on Science 
and T e c h n o l o g y  and the A laska R e n e w a b l e  Resources 
Corporation. The former e x pired in 1983 and the l atter is 
b e i n g  p h a s e d  out and wil l be finally d i s s olved in 1989.

Sec. 10. Repea ls a p r o v i s i o n  m a d e  o b s olet e b y  the a pproval 
of initiative 83-02, w h i c h  included the repeal of AS 42.10.

S e c . 11. Repeals an obsolet e pr ovision that h a d  n o  applica- 
tion after J u l y  1, 1977.

Sec. 12. R e peals the d e f i n i t i o n  for a chapter  of a term, 
''director," that is defined for the title in A S  21.90.

Sec. 13. This secti on repeals two sections in AS 21.33 that 
should have b e e n  r e p e a l e d  as a part of ch. 117, S L A  1984, 
w h i c h  m a d e  substant ial revisions to the insurance code and 
set up a n e w  chapter (AS 21.34) to cover surplus lines. The 
m a t t e r s  dealt w i t h  in b o t h  sections are covered in AS 21.34, 
so these sections are r e d u n d a n t  and confusing.
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Sec. 14. C o r r e c t s  o b s o l e t e  reference to a r e p e a l e d  s e c t i o n
by s u b s t i t u t i n g  a r e f e r e n c e  to present s i m ilar p r o v i s i o n s  
enacted at the same time the other was repealed.

Sec. 15. R e w r i t e s  a s e n t ence to reflect c u r r e n t  style and
deletes a s e n t e n c e  m a d e  me anin g l e s s  by the e n a c t m e n t  of ch. 
245, SLA 1970. A S  2 1 . 4 2. 080 n o  longer sets out the rights  
of m i n o r s .

Sec. 16. T h i s  c o r r e c t s  an error in the 1982 Act and
clarifies the language.

Sec. 17. T h i s  s e c t i o n  contains a d e f i n i t i o n  of a term for
AS 21. T h e  d e f i n i t i o n  is included in n e w  AS 21.90.900, 
proposed for e n a c t m e n t  in sec. 24 of this bill, to place it 
w i t h  the o t h e r  d e f i n i t i o n s  for AS 21.

Sec. 18. R e p e a l s  the d e f i n i t i o n  for a chapter of a term,
" d i r e c t o r , " that is d e f i n e d  for the title in AS 21.90.

Sec. 19. D e l e t e s  o b s o l e t e  material.

Sec. 20. R e p e a l s  d e f i n i t i o n  for a chapter of a term, "com-
m i s s i o n e r ," that is d e f i n e d  for the title in AS 21.90.

Sec. 21. C o n f o r m s  the p r o v i s i o n  to the c u r r e n t  age of 
m a j o r i t y  a n d  m a k e s  other changes to c o nfor m the langua ge to 
current style,

Sec. 22. C o n f o r m s  the p r o v i s i o n  to the current age of
majority.

Sec. 23. R e p e a l s  a series of definition sections. The e n­
actment of A S  21.90.900, p r o p o s e d  by sec. 24 of this bill, 
w o u l d  r e e n a c t  t h e m  and consolidate all of the d efinitio ns 
for AS 21 in one section.

Sec. 24. R e e n a c t s ,  w i t h  m i n o r  style changes, the d e f i n i­
tions p r e v i o u s l y  f ound in the sections r e p e a l e d  b y  secs. 12, 
17, 18 and 23 of this bill.

Sec. 25. T h e  r e p e a l e d  p r o v i s i o n  imposed a duty on distric t
c o u r t - fudges and m a g i s t r a t e s  that was related to the former 
recorojng dutie s o f  the courts. In sec. 64 of this bill, 
the same d u t i e s  are p l a c e d  in the D epartment o f  Natur al 
Resources, w h i c h  n o w  ad min i s t e r s  recording.
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Sec. i,. S i m p l y  r e w r ites the section to r e m o v e  archaic 
material a n d  r e fle ct c h a n g e s  in a d m i nistrative  procedures.

Sec. 27. R e f l e c t s  changes in departmental o r g anizati on.

Sec. 28. U p d a t e s  the r e f e r e n c e  to federal law.

Sec. 29. T h e  p a r a g r a p h s  p r o p o s e d  for repeal d e fined " c o m­
missioner," " c o n t r i b u t i o n s "  and "department" for A S  23.20. 
The first a n d  last terms are d e fi ned fot AS 23 in 
AS 23.45.010(1) and (2). T he ter m defined i n  (9) is also 
defined in A S  23.20.520(10). Thus, the d e f i n i t i o n s  p r o p o s e d  
for repeal a r e  redundant. AS 23.20.520(10) is a m en ded in 
the next s e c t i o n  of this bill.

Sec. 30. R e w r i t e s  the d e f i n i t i o n  to conform to current 
style and e l i m i n a t e s  u n n e c e s s a r y  language.

Sec. 31. B o t h  p a r a g r a p h s  are n o t h i n g  more t h a n  
cross-references to the n e x t  two sections, w h i c h  define 
"employment" a n d  "wages".

Sec. 32. T h e  e x i sti ng l a n guage o f  the p r o v i s i o n  is c u m b e r­
some and confu sing. The s e c t i o n  is rewritten for c l arity 
and to c o n f o r m  to p r e s e n t  style.

Sec. 33. T h e  p r o p o s e d  a m e n d m e n t s  to (a) and (b) of this 
sect .on c l e a n  up a p r o b l e m  c r e a t e d  by amendm e n t s  to 
AS 25.30.020(a)(2). See the editor's notes to AS 25.30.070. 
The proposed langu a g e  does n o t  change the l e g a l  effect of 
the section, b u t  it does c l a r i f y  confusion c r e a t e d  by the 
fact that AS 2 5 . 3 0 . 0 2 0 ( a ) ( 2 )  does not set o u t  reasons. It 
does, however, e s t a b l i s h  g r oundr  for j u r i s d i c t i o n  ov er a 
child in n e e d  of aid.

Sec. 34. T h i s  r e peal s a s e c t i o n  made o b s ole te by the 
termination o f  the A l a s k a  S tate Mortgage A s s o c i a t i o n  in 
1975.

Secs. 35 and 36. A S  42.15 w a s  repealed in 1980, and 
AS 42.10 was r e p e a l e d  by i n i t i a t i v e  83-02, a p p r o v e d  in 1984. 
Both sections u p d a t e  o ther p r o v i s i o n s  to r e f l e c t  those 
r e p e a l s .

Sec. 37. T h e  first s e ction p r o p o s e d  for r e p e a l  is obsolete. 
Subsections (a), (d) and (e) of A S  28.10.105 a r e  obsolete, 
and AS 28.10.105(b) is a p p a r e n t l y  redundant o r  obsolete, or
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both. The p r o v i s i o n s  of AS 2 8 . 1 0 . 105(f)-(h) are i n c o r p o r a t­
ed in n e w  A S  28.10.108, p r o p o s e d  for enact ment in the f o l­
lowing s e c t i o n  of the bill. The provisions of 
AS 2 8 . 1 0 . 1 0 5 (i) are redundant to those of A S  28.05.011(4).
A  small p o r t i o n  of AS 28. 10.107 is obsolete. Operat ive p r o­
visions o f  A S  28.10.107 are included in n e w  AS 28.10.108.

Sec. 38. T h i s  n e w  section combines the p r o v i s i o n s  of 
AS 28.10.101 , 28.10.105 and 28. 10.107, e l i m i n a t i n g  the 
obsolete m a t e r i a l  and p l a cing the operative language in 
current f o r m  and style.

Secs. 39 a n d  40. The changes are to r e flect the r e p eal of
AS 42.15 in 1980 and AS 42.10 in 1984.

Sec. 41. C h a n g e s  the internal reference to r e flect changes 
made by secs. 37 and 38 of this bill.

Sec. 42. S u b s t i t u t e s  a r e f e renc e to p r e s e n t  provisions for 
a ref erence to provisions  r e p e a l e d  in 1978.

S e c . 4 3 .  AS 28.15.220 was r e p e a l e d  in 1978. The p r ese nt 
provisions for d i s c r e t i o n a r y  court lim itation of a license 
are found in A S  28.15.201, and it is not n e c e s s a r y  that this 
section r e f e r  to those powers in order to g i v e  the court the 
right to l i m i t  a license after a conviction for n e g l ige nt 
driving.

Sec. 44. T h e  section p r o p o s e d  for repeal is obsolete, as it 
applied o n l y  in 1972-1974.

Sec.. 45. T o  r e f l e c t  the repeal of AS 29.33.090(d) (zoning 
o T  state l a n d  for h o m e s i t e  entry) in 1979.

Sec. 46. T h e  w o r d  "former" is inserted to i n d i c a t e  that 
AS 43.18.010 has b e e n  r e p e a l e d  (in 1980) a n d  avoid 
confusion. T h e  sect ion also includes a m i n o r  style change.

Sec. 47. A S  29.23.100 was repealed in 1972. It h a d  p r o v i d­
ed for r e a p p o r t i o n m e n t  b y  the assembly. T h e  provisions  were 
repealed u p o n  a d o ption of an amendment to A r t i c l e  X, sec. 4 
of the A l a s k a  Constitution, and the c o n t e mporaneous  e n a c t­
ment of n e w  s t a t u t o r y  proced u r e s  relating to apportionment. 
The p r o p o s e d  amendment  m e r e l y  updates the section.

Secs. 48 a n d  49. A S  43.58.170 provided that the tax imposed 
b y  AS 43.58 t e r m i n a t e d  D e c e m b e r  31, 1977. A S  43.58 was
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r e p e a l e d  in 1984. The deleted material, therefore, has no 
m e a n i n g  and is obsolete.

Secs. 50 and 51. Conforms the language of the sections to 
the 1980 chang es in the electio n code.

Sec. 52. D e l e t e s  reference s to provisions r e p e a l e d  w h e n  the 
n e w  p r obate code was enacted in 1972. N e w  references are 
not substituted, as there are provisions in AS 13 r e l ating 
to title, and conveyances by will are net c o v e r e d  by this 
chapter. See AS 34.40.130.

Sec. 53. R e f l e c t s  re peal of AS 3 8.05.058 in 1983.

Sec. 54. Clar ifies reference to the d i v i s i o n  of a g r i c u l­
ture.

Sec. 55. This m a k e s  the provisions of AS 39.05.060(c), 
repealed b y  sec. 56 of this bill, applic a b l e  to all 
m u l t i - m e m b e r  b odies filled by g u b e rnatori al appointment.
The section adds provisions dealing w i t h  four and nine 
m e m b e r  bodies, w h i c h  h a d  not b e e n  c o vered in AS 
39.05.060(c).

Sec. 56. This provision, w h i c h  sets out the sta ggered terms 
for the initia l appointees to the boards, councils and c o m­
mission s l isted  in AS 39.05.060(a), is obsolete and is also 
superced ed b y  a general p r o v i s i o n  p r o p o s e d  for e n a c tment in 
sec. 55 of this bill. The n e w  pro vision w o u l d  ap ply to all 
e xecutive b r a n c h  m u l t i - m e m b e r  agencies and avoid the n e c e s­
sity of e n a c t i n g  a temporary law p r o v i s i o n  every time a n e w  
group i'- formed.

Sec. 57. D e l e t e s  m a t erial that is obsolete.

Sec. 58. C o r rects an oversight. AS 47.07.190 pl aces the 
executive d i r e c t o r  in the exempt service, but the p o s i t i o n  
was not a d d e d  to the list in AS 39.25.110.

Sec. 59. D e l e t e s  a reference to the expired A l a s k a  Council 
on Science and Technology.

Sec. 60. A l l  sections p r o posed for repeal are obsolete.

Sec. 61. U p d a t e s  a provision to reflect organiza tional 
c h a n g e s .



R e p r e s e n t a t i v e  M. M i k e  M i l l e r
Page 7
Fe b ru ary 19, 1985

Sec. 62. The r e p e a l e d  section was made obsolete b y  the 1982 
enactment r e q u i r i n g  all v e n d i n g  machine  contracts to be 
entered  into through the D e p a r t m e n t  of Education. See 
AS 23.15.132.

Sec. 63. Repeals statutes r e l a t e d  to the A laska C o un cil on 
Science and Technology, w h i c h  expired June 30, 1983 u n d e r  
AS 44.66.010(a)(6).

Sec. 64. Adds to the D e p a r t m e n t  of Natural Resources' 
duties the duty p r e v i o u s l y  assig ned to district j u d g e s  and 
magist r a t e s  u n d e r  AS 22.15.110(4), repealed by sec. 25 of 
this bill.

Sec. 65. I n corporate s the only operative p r o v i s i o n  of 
obsolete AS 44.81.030, w h i c h  is r e p ealed  in the n e x t  section 
of the bill.

Sec. 66. The secti on is obsolete, except for the p r o v i s i o n  
amended into an " a c tive" section by the preceding s e c tion of 
the bill.

Sec. 67. The s e cti on r e f e r r e d  to in the last clause was 
repealed in 1980.

S e c . 68. Repeals a p r o v i s i o n  m a d e  obsolete by the r epeal  of 
AS 42.15 and AS 42.25 in 1980 and of AS 02.05 and AS 42.10 
in 1984.

Sec. 69. The section p r o p o s e d  for repeal was made o b s olete 
by the t e r m i n a t i o n  of the A l a s k a  State M o r tgage A s s o c i a t i o n  
in 1975. °

S^c. 70. E f f e c t i v e  date provision.

D R D : ojb 
J10/114
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SUBJECT:

TO

FROM:

House Bill 157

Representative  M. Mike Miller 
Chairman, House Judiciar]

David R. D ierdorff 
Revisor of Statutes

Enclose d for your considerati on is a sectional analysis of 
House Bill 157, the 1985 revisor's bill. If you or your 
staff have any questions about the bill or its provisions, 
please do not hesitate  to give m e  a call.

Wh e n  w e  p r e pared this bill last fall, w e  circulat ed a draft 
throughout the Department  of I,aw in order to identify any 
potenti al problems in advance of s ubmission to the l e g i s­
lature. The court syste m was also consulted w h e n  a p p r o­
priate. We w a n t e d  to m i n i m i z e  the legislative time r e q uired 
to deal w i t h  this technical bill by insuring that other 
state agencies agreed w i t h  the p r o p o s e d  changes in laws they 
enforce or are governed by.

It is our hope that this bill can be p a ssed during the first 
session. If w e  can r et urn to the old practice of an annual 
revisor's bill, we can keep the revisor's bills shorter, and 
reduce the chance for confusion.

T hank you in advance for your cooperation.

DRDrojb
J H / 0 5 3
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S U B J E C T : 

TO:

FROM:

House Bill 157 
(1985 R e v i sor' s Bill)

R e p r e sent ative M. Mike M iller 
House J u d i c i a r y  Committee

David R. D i e r dorff 
Revisor of Statutes'

This bill was p r e p a r e d  by the revisor of statutes under 
AS 01.05.036, w h i c h  provides, in part, that the revisor of 
statutes shall

. . . prepare for submission to the legislature l e g i s­
lation for the corre c t i o n  or removal of . . . d e f i­
ciencies, conflicts, or obsolete provisions, or to 
otherwise improve the form, or substance of . . . the 
statute law of this state.

This m e m o r a n d u m  discusses the bill as introduced and 
r eferred to your committee.

Sectional Analysis

Section 1. The section p r o p o s e d  for repeal contains a p r-n- 
alty provision for violatio ns of AS 03.40.160, made obsolete 
by the repeal of that section b y  ch. 81, SLA 1984.

Sec. 2. Reflects the organizational  changes m a d e  by E.O.
58, 1984. A  simple substitution of "department" for 
"division" could not be made, as b o t h  departments require 
access to these records from time to time.

Sec. 3. The p r o posed amendment wo uld resolve a conflict 
b e twe en AS 09.45.110 and AS 34.03.115, both dealing w i t h  the 
termination of agricultural tenancies. The former provides 
for 90 days' notice, w h i l e  the latter provides for 30 days' 
notice. The draft resolves the conflict in favor of 30
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days, but the legislature m a y  w i s h  to choose the 90 day 
n otice provision.

S e c . 4. In the recent case of Valdez v. 18.99 a c r e s , 686 
P2d 682 (June 22, 1984), the A l a s k a  supreme court held 
AS 09.55.440(a) u n c o n s t i t u t i o n a l  in that it provided a d i f­
ferent rate of interest for judgments in condemnation 
actions using  decla ration of taking procedures. The a m e n d­
ment p r o p o s e d  by this section cures that p r o b l e m  and p r o­
vides for the same interest rate paid on all other j u d g­
ments, including all other co ndemnation actions.

Sec. 5. The re peal and reenactment of AS 12.30.020 in 1966 
created a p r o b l e m  that has n ever been addressed. That s e c­
tion no longer relates to arrest, although it does provide 
for the issuance of an arrest w a rr ant u p o n  v i o l a t i o n  of a 
condition of release. The p ropo s e d  language also eliminates 
an am biguity in the u se of "therein" w i t h  three possible 
referents, but does not substitute a specific reference for 
the m a n n e r  of exoneration, as n e ither AS 12.30 or the Court 
Rules expressly p r ov ide for exoneration. Exoneration, h o w­
ever, is clearly contemplated under law and the Criminal 
Forms include a form for a m o t i o n  for exoneration of bail, 
citing Cr.R. 41.

Sec. 6. Updates an obsolete departmental reference.

Secs. 7 and 8. Both sections m e r e l y  correct an incomplete 
spanned r e f e r e n c e .

Sec. 9. Adds ref erence to correct an omission when 
AS 44.81.210 was a m e n d e d  by sec. 6, ch. 109, SLA 1981.

Sec. 10. Deletes references to the A l a s k a  Council on
Science and T e c h n o l o g y  and the Alaska Renewable Resources 
Corporation. The former expired in 1983 and the latter is 
being phased out and wil l be finally dissolved in 1989.

S e c . 11. Repeals a p r o v i s i o n  made obsolete by the approval
of initiative 83-02, w h i c h  included the repeal of AS 42.10.

S e c. 12. Repeals an obsolete provi s i o n  that h a d  no a p p l i c a­
tion after J u l y  1, 1977.

Sec. 13. Repeals the definition for a chapter of a term,
" d i r e c t o r . " that is defined for the title in AS 21.90.
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Sec. 1 4 . The term defined in this section, "surplus line 
broker,"77 is n o w  defined in AS 21.33.910(6), enacted in 1984 
The failure to repeal it as a part of the 1984 Act was 
p r o bably an oversight.

Sec. 15. Corrects obsolete reference to a repealed section
by substituting a reference to present similar provisions 
enacted at the same time the other was repealed.

Sec. 16. Rewrites a sentence to reflect current style and
deletes a sentence made m eaningless by the enactment of ch. 
245, SLA 1970. AS 21.42.080 no longer sets out the rights 
of m i n o r s .

S e c . 1 7 .  This corrects an error in the 1982 Act and 
clarifies the l a n g u a g e .

Sec. 18. This section contains a definition of a term for
AS 21. The definition is included in n e w  AS 21.90.900, 
propose d for enactment in sec. 25 of this bill, to place it 
w i t h  the other definitions for AS 21.

Sec. 19. Repeals the definition for a chapter of a term,
"direc t o r , " that is defined for the title in AS 21.90.

Sec. 20. Deletes obsolete material.

Sec . 21. Repeals definition for a chapter of a term, " c o m­
mission er," that is defined for the title in AS 21.90.

Sec. 22. Conforms the p r o v i s i o n  to the current age of 
m a j o r i t y  and makes other changes to conform  the language to 
current style.

Sec. 23. Conforms the provision  to the current age of
m a j o r i t y .

Sec. 24. Repeals a series of defin ition sections. The e n­
actment of AS 21.90.900, p r o posed by sec. 25 of this bill, 
would reenact them and consolidate all of the definitions 
for AS 21 in one section.

Sec. 25. Reenacts, w i t h  minor style changes, the defini-
tions prev iously found in the sections repealed by secs. 13 
18, 19 and 24 of this bill.
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Sec. 26. The r e p ealed provision imposed a duty on district
court judges and magistrates that was related to the former 
recording duties of the courts. In sec. 66 of this bill, 
the same duties are p l aced in the Department of Natural 
Resources, w h i c h  n o w  administers recording.

Sec. 27. Simply rewrites the section to remove archaic
material and reflect changes in administrative procedures.

Sec. 28. Reflects changes in departmental organization.

Sec. 29. Updates the reference to federal law.

Sec. 30. The paragraphs proposed for repeal defined "com- 
m i s s i o n e r ," "contributions" and "department" for AS 23.20. 
The first and last terms are defined for AS 23 in 
AS 23.45.010(1) and (2). The term defined in (9) is also 
defined in AS 23.20.520(10). Thus, the definitions proposed 
for repeal are redundant. AS 23.20.520(10) is amended in 
the next section of this bill.

Sec. 31. Rewrites the definition to conform to current 
style and eliminates unnece s s a r y  language.

Sec. 32. Both paragraphs are nothing more than 
cross-references to the next two sections, w h i c h  define 
"employment" and "wages".

Sec. 33. The existing language of the provision is c u m b e r -
some and confusing. The section is rewri tten for clarity 
and to conform to present style.

S e c . 34. The proposed amendments to (a) and (b) of this 
section clean up a p r o b l e m  created by amendments to 
AS 25.30.020(a)(2). See the editor's notes to AS 25.30.070. 
The prop osed language does not change the legal effect of 
the section, but it does clarify confusion created by the 
fact that AS 25.30.020(a)(2) does not set out reasons. It 
does, however, es tablish grounds for jurisdiction over a 
child in need of aid.

S e c . 35. This repeals a section m a d e  obsolete by the
termination of the A l a s k a  State M o r t g a g e  Association  in 
1975.

Sec. 36. Under the App ellate Rules, appeals from all admin- 
istrative actions are to the superior court. Under App. R.
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607, the procedures established in the rules supersede all 
other methods set out in the statutes. The amendment c o n­
forms the section t j the procedures set out in the rules.

Secs. 37 and 38. AS 42.15 was repealed in 1980, and 
AS 42.10 was repealed by initiative 83-02, appr oved in 1984. 
Both sections update other f -ovisions to reflect those 
r e p e a l s .

Sec. 39. The first section proposed for repeal is obsolete. 
Subsections (a), (d) and (<>.) of AS 28. 10.105 are obsolete, 
and AS 28.10.105(b) is appare ntly redundant or obsolete, or 
both. The provisions of AS 2 8 . 1 0 . 1 0 5 (f) - (h) are i n c o r p o r a t­
ed in n e w  AS 28.10.108, p r o p o s e d  for enactment in the f o l­
lowing section of the bill. The provisions of 
AS 2 8 . 1 0 . 105(i) are redundant to those of AS 28.05.011(4).
A  small portion of AS 28.10.107 is obsolete. Operative p r o­
visions of AS 28.10.107 are included in n e w  AS 28.10.108.

Sec. 40. This n e w  section combines the provisions of 
AS 28.10.101, 28.10.105 and 28.10.107, eliminating the 
obsolete material and placing the operative language in 
current form and style.

Secs. 41 and 42. The changes are to reflect the repeal of
AS 42.15 in 1980 and AS 42.10 in 1984.

Sec. 43. Changes the internal reference to reflect change,, 
made by secs. 39 and 40 of this bill.

S e c . 4 4 .  Substitutes a reference to present provisions for 
a reT erence to provisions r e p ealed in 1978.

S e c . 4 5 .  AS 28.15.220 was repealed in 1978. The present 
provisions for discretionary court limitati on of a license 
are found in AS 28.15.201, and it is not n e c e s s a r y  that this 
section refer to those powers in order to give ^:he court the 
right to limit a license after a conviction for ne gligent 
driving.

S e c . 46. The section proposed for repeal is obsolete, as it 
applied only in 1972-1974.

Sec. 47. To reflect the repeal of AS 29.33.090(d) (zoning 
of state land for homesite entry) in 1979.

Sec. 48. The word "former" is inserted to indicate that
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AS 43.18.010 has been repealed (in 1980) and avoid 
confusion. The section also includes a m i n o r  style change.

Sec. 49. AS 29.23.100 was repea led in 1972. It had provid- 
ed for r eapportionment by the assembly. The provisions were 
repealed upo n adoption of an amendment to Article X, sec. 4 
of the Alaska Constitution, and the contemporaneous e n a c t­
ment of new statutory procedures relating to apportionment. 
The proposed amendment m e r e l y  updates the section.

Secs. 50 and 51. AS 43.58.170 p r o vided that the tax imposed 
by AS 43.58 terminated D e c ember 31, 1977. AS 43.58 was r e­
pealed in 1984. A n  alternative to deletion of the last s e n­
tence in each section would be to insert "former" before the 
references to AS 43.58.

S e c s . 52 and 53. Conforms the language of the sections to 
the 1980 changes in the election code.

Sec. 54. Deletes references to provisions repea l e d  w h e n  the 
n e w  probate code was enacted in 1972. N e w  references are 
not substituted, as there are provisions in AS 13 relating 
to title, and conveyances by w i l l  are not covered by thi.> 
chapter. See AS 34.40.130.

Sec. 55. Reflects repeal of AS 38.05.058 in 1983.

Sec. 56. Clarifies reference to the division of a g r i c u l­
ture .

Sec. 57. This makes the provisions of AS 39.05.060(c), 
repealed by sec. 58 of this bill, applicable to all 
multi-m ember bodies filled by gubernatorial appointment. It 
may be desirable to also provide specific terms for bodies 
w i t h  four and nine members, or to add a subsection that 
simply provides that initial appointments to bodies w i t h  
some other number of members shall be made in a m a n n e r  c o n­
sistent with this section to achieve staggered terms.

Sec. 58. This provision, w h i c h  sets out the staggered terms 
for the initial appointees to the boards, councils and c o m­
missions listed in AS 39.05.060(a), is obsolete and is also 
superceded by a general provisi on p r o p o s e d  for enactment in 
sec. 57 of this bill. The n e w  p r o v ision w o u l d  apply to all 
executive b r a n c h  mu l t i - m e m b e r  agencies and avoid the n e c e s­
sity of enacting a temporary law p r o v i sion every time a n e w  
group is formed.
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Sec. 59. Deletes m a t e r i a l  that is obsolete.

Sec. 6 0. Corrects an oversight. AS 47.07.190 places the 
executive director in the exempt service, but the position 
was not added to the list in AS 39.25.110.

Sec. 61. Deletes a reference to the expired A l a s k a  Council 
on Science and Technology.

Sec. 62. All sections p r o p o s e d  for repeal are obsolete.

Sec. 63. Updates a provi s i o n  to reflect organizational 
c h a n g e s .

Sec. 64. The r e p e a l e d  section was made obsolete b y  the 1982 
enactment r e q u i ring all v e n d i n g  machine contracts to be 
entered into through the Department of Education. See 
AS 23.15.132.

Sec. 65. Repeals statutes r e lated  to the A l a s k a  Council on 
Science and Technology, w h i c h  expired June 30, 1983 under 
AS 44.66.010(a)(6).

Sec. 66. Adds to the Department of Natural Resources' 
duties the duty p i e v i o u s l y  assigned to district judges and 
m a gistrate s u n d e r  AS 22.15.110(4), repealed by sec. 26 of 
this bill.

S e c . 67. Inco rporates the only operative provision of 
obsolete AS 44.81.030, w h i c h  is repealed in the next section 
of the bill.

Sec. 6 8 . The section is obsolete, except for the provision 
amended into an "active" section by the preceding section of 
the bill.

J^c. 69. The section refer r e d  to in the last clause was 
repea l e d  in 1980.

Sec. 70. Repeals a p r o v i s i o n  made obsolete by the repeal of 
AS 42.15 and AS 42.25 in 1980 and cf AS 02.05 and AS 42.10 
in 1984.

S e c . 71. The section p r o posed for repeal was made obsolete 
by the t ermi nation of the A l a s k a  State M o r tgage A s s o c i a t i o n  
in 1975.
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Sec. 72. Effective date provision.

DRDrojb
J10/100
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TO: .HOUSE JUDICIARY COMMITTEE

R E P S :  M,M, MILLER, SUND, GRUENBERG, TAYLOR, CLOCKSIN,

PETTYJOHN, PHILLIPS

INTERIOR DELEGATION 
REPS: DAVIS, KOPGNEN, M , W , MILLER, RINGSTAD, FRANK

SENS: BENNETT, FAHRENKAMP, COGHILL

FROM: MARK GONIWIECHA
1401 2ND AVE.,

\FBX 99701

PHONE: 452-2541

RE: HB 180 - CONFIDENTIALITY OF CERTAIN LIBRARY'RECORDS

MSG: I SUPPORT HB 180 AND I HOPE THAT YOU lufILL SUPPORT IT AS
WELL, CONFIDENTIALITY OF LIBRARY RECORDS IS NECESSARY TO

MAINTAIN THE FREEDOM TO READ,
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p e r u s e  of ^ p r c s c n t a t f t ic s
House Judiciary Comm ittee

MEMORANDUM

To: Dick Shultz, Chairman
House Resources Coimuttee 

From: M.M. Miller, Chairman V a _ ^
House Judiciary Cormuttee 

Date: February 19, 1985
Re: Conflict between AS 09.45..'10 and AS 34.03.115,

dealing witli termination of agricultural tenancies,

The House Judiciary Ccrrmitt H e  considering HB 157
(the 1985 Revisor's Bill), noter ,vision of that bill
which dealt with a conflict bet _j 09.4L.110 and
AS 34.03.115. Both sections c with terminaticn of
agricultural tenancies. The T.-.Lle 9 section provides for 
90 days' notice, while that in Title 34 provides for a 30 
days' notice. The Revisor resolved the conflict in favor of 
the 30 day provision.

However, the Judicialj Committee removed the section 
from the bill because it was felt that this was a 
substantive matter and the determination in favor of one 
notice provision over another should be decided liy the 
Resources Committee.

Therefore, we are bringing this statutory conflict to 
your attention. If you decide to introduce legislation to 
resolve the conflict, this cormittee would like to be node 
the second caimittee of referral.

Pouch V  

Stale Capitol 

Juneau, Alaska 99811 

(907) 465-4990


