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BILL SHEFFIELD ,GOVERNOR

YVREPLY TO
1031 |V 4th. SUITE 110
ANCHORAGE. ALASKA 99501
PHONE (907} 279-0428

1st NATIONAL CENTER

DEPARTMENT OF LAW 100 CUSHMAN. SUITE 400
FAIRBANKS. ALASKA 99701
OFFICE OF ATTORNEY GENERAL | PHONE (907) 4588588
CONSUMER PROTECTION SECTION SS PULLER BLDG
4th & HARRIS. SUITE 214
A . | 1 POUCHK
JUNEAU ALASKA 99011
p r I 9’ 985 PHONE (907) 465-3692

S'A EEOSZ(OURTHOUSE. ROOM 26
67!

VALDEZ ALASKA 99686

*HONE (907) 835-2462

Mike Miller, Chair

House Judiciary Committee
Alaska State Legqislature
Pouch V (MS 3106}

Juneau, AK 9981

Dear Representative Miller:
Thank you very much for your assjstance dur|n% the House

Judiciary Commiftee hearmgis and x-/or sessions on

125. Spe |aI thanks also To Hayden Kayden These bills, |f

zqac&ed, provide important protec ions for consumers in
aska

|f any uour constituents should have any copsumer
problems please don hesitate to refer them to our Section, You
will note that »oe have a Juneau office. If | can be of assistance
on any future consumer issues please don't hesitate to contact me.

Sincerely

NORMAN_C. GORSUCH
ATTORNEY GENERAL

By annon
torney General
Consumer Protection Section

/pc



0 ffered: 4/1/83
Referred: Rules

Original sponsor: Rules/Governor

"IN THE HOUSE BY THE JUDICIARY COMMITTEE
2 CS FOR HOUSE BILL NO. 125 (Judiciary)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act revising the Alaska Unfair Trade Practices
7 and Consumer Protection Act; and adding new causes of
8 action for private business."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 45.50.471(b) is amendea by adding new paragraphs to
11 read:

12 (26) failing to comply with AS 45.45.105 - 45.45.110 relat-
13 ing to unsolicited merchandise;

14 (27) failing to comply with AS 45,45.120 relating to disclo-
15 sure of funeral costs.

16 * Sec. 2. AS 45.50.481 is amended to read:

17 Sec. 45.50.481. EXEMPTIONC. Nothing in AS 45.50.471 -
18 45.50.561 applies to

19 (1) an act or transaction regulated under laws administered
20 by the state, by a [ANY] regulatory board or commissirn, or an officer
21 acting under statutory authority of the state or of the United States,
22 if [UNLESS] the law regulating the act or transaction

23 (A) prohibits [DOES NOT PROHIBIT] the practices de-
24 clared unlawful in AS 45.50.471;

25 (B) does not exempt from regulation the person commit-
26 ting the prohibited act or practice;

27 (C) provides remedies for injured persons equal co or
28 greater than those provided in AS 45,50.471 = 4550.561: and

29 (D) unless the law s a federal law that preempts
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state action, provides the state with adequate enforc it and
restitution remedies in the public interest similar t. those

remedies in AS 45.50.501 and 45.50.551;

(2) anact done by the publisher, owner, agent, or employee
of anewspaper, dical or radio T television station in the
publication or di lination of an advertisement,when the owner,
agent or employee did not have knowledge of the false, misleading or

deceptive character c¢f the advertisement or did not have a direct
financial interest in the sale or distribution of the advertised
product or service;
(3) anact or transaction regulated under AS 21.36 or

AS 06.05 or aregulation adopted [ANY REGULATIONS PROMULGATED] under
the authority of either of those chapters.
Sec. 3. AS 45.50.531(a) is amended to read:

(a) A person who purchases or leases an item of value in trade

or commerce for use and not for resale, [GOODS OR SERVICES] and who

thereby suffers an ascertainable loss of money or real or personal
property [, REAL OR PERSONAL,] as a result of a>other person's act or
practice declared unlawful by AS 4550.471, may bring a civil action

[IN THE JUDICIAL DISTRICT IN WHICH THE SELLER OR LESSOR RESIDES OR HAS

HIS PRINCIPAL PLACE OF BUSINESS OR IS DOING BUSINESS,] to recover

actual damages or $200, whichever is greater, The juryA or, if the
action is tried without a jury, the judge_ » may, in cases of wilful
violation, award up to three times the actual damages sustained?” I'n
[, AND IN] all cases the court may provide equitable relief it consid-

ers necessary or proper.
Sec. 4. AS 45.50.531(b) is amended to read:
(b) A person entitled to bring an action under this section may,

[AFTER INVESTIGATION BY AND APPROVAL OF THE ATTORNEY GENERAL,] if the

CSHB 125 (Jud) -2-



unlawful act or practice has caused similar injury to numerous other
persons similarly situated and if the person [HE] adequately repre-
sents the similarly situated persons, bring an action on behalf of all
[HIMSELF AND OTHER] similarly injured and situated persons to recover
actual damages. A person planning to bring an action under this
subsection shall deliver [FIRST SUBMIT] to the attorney general a copy
of the [HIS PROPOSED] complaint when it is filed with the court [, AND
HE MAY NOT FTTE THE COMPLAINT IN COURT WITHOUT THE ATTORNEY GENERAL'S
APPROVAL], In an action brought under this subsection, the court may
in its discretion order, in addition to damages, injunctive or other
equitable relief.

Sec. 5. AS 45.50.531(h) is amended to read:

(h) A manufacturer or supplier [MANUFACTURERS OR SUPPLIERS] of
merchandise, whose [THE] fault [OF WHICH] is the basis for the action
under this chapt .r, is J[ARE] liable for the damages assessed to ofr
suffered by a retailer sued or [RETAILERS] charged under this chapter.
A retailer has a private cause of action to recover from a
manufacturer or supplier under this subsection the actual damages
suffered by ti retailer if

(1) the retailer has Riven the manufacturer or supplier
reasonable notice and a reasonahle opportunity to satisfy the
customer's clbim;

(2) the manufacturer or retailer has not satisfied the
customer's claim;

(3) the retailer satisfies, before the custonif * files an
action in court, a claim of the customer against the manufacturer or
supplier arising under this subsection; and

(4) the retailer has suffered damage by satisfying the

customer's claim.
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*Sec. 6. AS 45.50.531 is amended by addxng anew subsection to read:

(i) A business person whose business is injured and who suffers

an ascertainable loss of money or real or personal property as

result of a competitor's act or practice declared unlawful by AS 45.-

50.471, may bring a civil action to recover actual damages. The jury,
or, if the action is tried without a jury, the judge, may, in cases

wilful violation, award up to three times the actual damages SUS -
tained. In all cases the court may provide equitable relief it oon-

sxders necessary or proper.

*Sec. 7. AS 45.50.541 is amended by adding anew subsection to read:

(d) In this section, "consumer" means a person who seek3
acquires goods or services, whether or not affixed to real property,
by lease or purchase, for personal, family, or household purposes.

*Sec. 8. AS 45.50.542 is amended to read:

Sec. 45.50.542. WAIVER VOID. A waiver by n person [CONSUMER]

a provision [THE PROVISIONS] of AS 45.50." 45.50.561 that was

enacted to protect that person is coir to public policy and
unenforceable and void.
*Sec. 9. AS 4550 is amended by adding a new section to read:
Sec. 45.50.560. SHORT TITLE. AS 4550.471 - 45.50.561 may
cited as the Unfair Trade Practices Act.
* Sec. 10. AS 45.50.561 is amended by adding new paragraphs to read:
(10) "person" has the meaning given in AS 01.10.060;

(11) “"trade or commerce" means the advertising, offering

sale, barter, or distribution of a service or property, tangible
intangible, real, personal, or mixed, or other article, commodity,
thing of value, wherever situated, and includes trade or commerce

directly or indirectly affecting the people of the state;

(12) "wi ful" means that the person committing the act

CSHB 125 (Jud) -4-



practice declared unlawful by AS 45.50.471 knew or should have known
that the conduct was an unfair or deceptive trade practice or unfair

method of competition.

Sec. 11. AS 45.50.561(6) is repealed.

-5- CSHB 125(Jud)



What willit costto havo a fi.ncrr.cial adviser

Foesca be determinedina numberofways Forexample

ean hourly (ee

«a flattee torspecific services as outlined in a signed
agreement

ea percentage otannualincome ortotal assets

ea corn issionon investmentsmade toryou

«a tee oflset by commissions on investments made foryou

Besure you understand the tee schedule before you m ake a
commitment! Do not write outa check in the adviser'sname
orhand overyourmoney withouta signed agreement that

you understand. Make sure the agreementobligates the ad-
viser to keep the information strictly confidential

Vihert mform at|,9n should you give
toyoura VISer:

Expecttobe asked forthe following kinds of information so a
plan tailored to your needscan he prepared. Caution imper-
sonal financial discussions lead toimpersonal advice!

Namesaddresses birthdates. etc. of ail personsinyourcurrent
financialplan

Namesand phone numbers of your attorney, accountant,
banker

eListsofall bank accounts stocksbonds and oiher assets—
with purchase date and currentvalue ofeach

eDescription of all financial commitments how much, how
long, reason for

«Copiesofappraisalsof property and othervaluables
eSalary recordsand your expectations foryour family's future
earnings

eFamily budget, including fixed and variable expenses
eRecent tax returns

eRetirement plans regardless of your currentage
«Statement of long-term and short-term goals and prionties in-
cluding: hov. much, forhow long and why you want to invest
how much risk you can afford

International Association for Financial Planning
5755PeaciiTree Dunwoody Road (Suite 120C)
Atlanta. Georgia 30342 (404) 252-9600

Institute of Certified Financial Planners
3443South Galena (Suite 190)
Denver, Colorado 80231 (303) 751-7600

Securitiesand Exchange Commission (SEC)

Office of Consumer Affairsand Information Services
450 Fifth Street. NW

Washington DC. 20549 (202) 272-7440

OneIna settespublished by the ConsumorCaid" Inlot-
motion Serviceoltho ConsumerAllans Cilice Am erican
ExpressCompany In cooperation with Sheaison/Amert-
can Express

tSAmerican ExpressCompany "S3

dC-
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Afinancialadviser works with you to establish and achieve
your financial needsand ohjectives He orshe will also pro-
vide information fortax savings insurance coverage referrals
formore complicated legal mattersand of course expertin-
vestment advice

Good adviserswan'to know abouiyour current financial
situation goalsand leeds.and are able toexplain their
methods to even the mostinexperienced investor. Becoming
familiar with common investments willbe helpfulin planning

with the adviser you seleciand be a built-in safeguard as well,

Thaidependsonyourknowledge of finance the time you're
willing to devo.e to analyzing your situation and yourown
financial circumstances These questions can help you decide
-Am ZIconfidentabout making financial decisions?

Am Iknowledgeable enough tohegin my own long-range
financial planning?
*Do lknow enough about my investment alternatives to work
effectively toward my short-term and long term objectives?

*Willmy presentincome and investmentapproach pioride
lormy retirement years?

eAm Icomfortable with my level of debt?

Ifyou answered "no"io any ol these questions you should
consider talking to a financial adviser

Inthe same way you would choose any professional
specialist,such asa doctor orlawyer ask friends relatives

and businessassociatesto recommend an adviserwho has
pertonned well tor them Perhaps your current broker,accoun-
tant. real estate orinsurance agentisnow a financial adviser.
Some financial advisers are sell-employed, others are a part of
an Independent financial consulting business

Jusibe sure toshop around foran adviser whose field ol ex-
pertise fitsyour own needsand whose investment philosophy
appealstoyou. Mostimpaortantly look forone you trust
because you've evaluated hisorhercredentials

A goodfinancialadviser hasa working knowledge of the
following areas

maxes Unvestments
mnsurance Family Budgeting
m®etirement (including plans lor your

“Estate Planning children'seducation)

(wills and trusts)
Interview several candidates looking fer the following:

e Extensive education and/or financial experience or licens-
ing (Professional designations or licensing such as CFR CLU.
ChFC,CPA CPA while notlisted by all financial advisers may
indicate greater interestin providing competent, ethical ser-
vice and participation in educationalupdate programs)

e Successful investment track record ingood and bad
gconomic climates

eInvestment philosophy thatiscompatible with your own a
risk-taker.a conservative orsomewhere in between

e Listensto youropinionsand goals

wPresents his/her strategies with logic and conviction
<Explains your progress clearly and simply, and produces
documentation for his/her decisions

e Tailors his/herown strategies to suit your situation rather
than relying on setformulas or patanswers

eGivesyou a written summary of services and fees
Offersaccess to tax and legal specialists as wellas reliable

information sources

»lswilling o cusssmallinvestmentsaswellas large

» Assistsin actual Lmplementah an of your plan

eProvides follow-up as a partofyiurplan orasagreed



But IDon tHave Many
Dissatisfied Customers.
(YOU SAY)
%
" &

* Jlpar ;

ARE YOU SURE?

The truth is you probably dont

know how mar[l% ou have be-

cause MOST DISSa TISFIED

CUSTOMERS DO NOT COMPLAIN,

The average business does not hear from %%
of its unhapp; customers, For every complaint
teceived at company headquarters the average
business has another 26 customers with problems,
at 'east 6 of which die serious ones.

How can this be true? Think of your own record
asa consumer and as a comglame.r. How often
have you been less than satisfied with a Product, a
service, a meal in a restaurant, a wait in line? And
how olfen fiave ?/ou complained to the manage-
ment. the manufacturer, or the mtailei? Your ™
customers are just like ?lou: they don't con,plain.
Three reasons are most often given:

s not worth my time or trouble.9 9

66Complaining il do no good—no one
cares.68 J J

don't know where or how to complain.9 9

Wel\IfThey Don t

Coinplain, They Cant

Be All That Dissatisfied.
(YOU SAY)

ON THE CONTRARY!

Noncomplainers are unhappy with your product or
service, mad at themselves, and frustrated. They are
actually the LF.AST likely grouP to buy from your
company again. Even a complainer vho gets no re-
sponse fo his complaint is more likely to Buy your
products again than is a rioneomplainer. The ‘odds
are that between 65% and 90% of your non-
complainers will NOT buy from you again and you
will never know why.

Your customers who have problems and com-
Blam to you are giving you a chance to_keep their
usiness. Surveys show that you can win hack be-
tween 54% and “70% of these"complainers by resolv-
ing their complaints. Actually, up to 95% of this
group will become loyal customers again if their
complaints are handled well and quickly.

But I Can Afford To
Lose Some Customers.
TilReplace Them

With New Ones,
(YOCI SAY)

How much do you spend to 8a|n anew.
customer? Marketing data inCicate that it
usually costs five times as much to get a nw
customer as it does to keep an existing one.

HowMan%OfYour _
tInhan ustomers Will
Buy From You Again?

&S @ﬁ%ﬁﬁ%@s@%ﬁ
= %‘ofc ngﬁ@f&% s%e%ﬂ/\?%m

ax

UobLainers  SOVHANGe RN R
COMPLAINERS '

IS A Good Thing
Most OFMy Unhappy

Customers Don tGo
Around Complaining!

HevBon

It's true that about 96% of your unhappy customers
don't complain to you. t ut they do let'off steam and
spread their dissatisfact , with your products. They
complain to other customers and potential
customers (lots of them)—family, friends, associ-
ates at work, anyone who will listen. They teel
wronged and frstrated and want to taik about it
ON THE AVERAGE. A CUSTOMER WHO HAS
HAD AN UNPLEASANT EXPERIENCE WITH A
BUSINESS WILL TELL 9 or 10 OTHER PEOPLE.
And about 1% will tell more than 20 other people.
This negative word-of-mouth can be very harmful to
your business. In today s complex marketplace .
more and more constmers are basing their pui-
ﬁnasmg decisions on the advice of pedple they
now.



How Canl
Keep Them Quiet?
(YOU ASK)

YOU CAN'T ... BUT

You can turn them around. HovO Solve their
complamts as quickly as possible and you will not
only get them. back as customers but you will give
them™ omething positive to talk about. Accarding to
consumer surveys, a customey who has had a good
expenence with a company will tell an average ol 5
other people, some ot whom will become new
custo ers. Il a customer has a complaint resolved
UIC I¥an courteously, he wants to tell othe.s
a bout his good fortune™... and his good sense
(after all, he had the courage to complain). Speedy
complaint resolution can help you keep your
present customers and get new ones by changing
word-of- mouth advert|3| 9%from neganve 0 osmve
But remember. ... Over 9%6% of your |ssat|s led
customers maK not be r%g|stenng complaints with
YOU First you have to find"out who they are and why

hey are unhappy.
A
mI\! .II.- lu
W IrMn
a-5* W i

y It

SO what

Can ID0?
(YOU ASK)

The Technical Assistance Research Program, the
researcth company that gathered the Ioregomg data,
suggests:

Solicit complaints—make it easy for un-
Ihappy customers to tell you what their prob-
ems are,

Solve customer complaints as quickly as
possible and with a smile.

Keep records of why complaints occur.

Analyze how complaints can be prevented
/A and ‘make changes in your products and
marketing procédures when appropriate.

Provide incentives to encourage your sales-

3 pteople to carry out the policies described

Fa%R AS ISTANCE: the Pe nt ol Commerce.
recently published a ﬁ t|te Mana mg
Consumer Complaints our others

t'Ci'isirig. Packagin Ggatm leellng Product Wayran es
and Scmicing; Credit and Financial Issyes: and Con

sumer fUCtﬁgfeW' Were witte gotheexpress -

INESSES res on elr customers
s The oo efs vverevvr en with the assistance of

aton sou t| n f Consum rAaen%/ﬁamme
at s (NA gn §
roesson S| smegs e informa-
tion. call or write the O S

899@8& of Commerce, ashmgtourgDré A3{0%0%02

Who Says So?
(YOU ASK)

The data re orted |n ths hIet Bn studies
con hce esearch”r Sans
tﬂg te n on researc or

e Nat|on %ee oun at|on an a
number ot nvate companies. A Natlona
Survey of the mlglalnt Handlin Procedurﬁs Us\e\%lbg

Consum hinoton
|ce ConsumeI S, 19/6 Consu

alls.
alntHan ing In America:.Fina Repo
%% 6316 (Was |ngo DC: V\?mte Housepohce of
nsumer Affalrs, | O and Measuring the
@j evme—Consumer Response and Word-of

(Georoia: Consum [ |n ormation Centel.
Ca- Co a Company 198 ?

Fg]tll% al% N Ei:rhon %!asﬂ %thSCD"r%ttFe "Irr]gflE?g:%b

LR e
and eCarth a |V|t|es pueb c mterest l|n(h
marketplace.
e
t£1§J£re enL% |verse o|n O view on topical constmer

é) aﬂ ute consumer information
e et(i & Tels o Fanans &
flgrajy In Washington. epa

Direct Sellinr' Education Foundation
0 M Street. 'AV
INQION, DC 20036
(202) 293-5760

x- 1982 Direct Selling Education Foundation, g jotes and reprints pet-
milted with attribution.
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How toguard credit
and charge cards

Always- . _
* Sign new cards ;is soon as they arrive.
* Keep arecord ol your card numbers, their
expiration dates, and the phone number and
address of each companY. _
* Retrieve cards promptly after using them.
* Void or destroy incorrect receipts.
* Save receipts to compare them with billing
statements.
* Open bhilling statements promptly and recon-
cile Your card accounts each month, just as you
would your checking account.
* Report promptly any questionable charges to
the card issuers. o
* Notify card companies in advance of a change
of address.

v/
* lend cardés) to anyone.
» Leave cards or receipts lying around.
* Rut a card number on a postcard or on the
outside of an envelope.
* (iive a card number over the phone unless
you are initiating a transaction with a company
you know is reputable. If you have questions
about a company, check with your local Con-
sumer Protection Office or Better Business
Bureau before ordering.

on suspect someone is
i ng your account number
1l ithonl your permission:

Send the card issuer a letter that includes your
name, account numbexfs), and the charges that
you (%UGS'[IOH, with your reasons. You must
direct your letter to"the "billing error address"
Frowded_ on your statement, and it must reach
he creditor within 60 days after the first bill
_contammP the error was mailed to you Send-
ing your [etter bj certified mail, with a return
recelpt requested, will give you proof that the
letter was mailed and received.

If you decide to call the card issuer for faster
action— using the special numbers that mam
card Issuers list on b||||n? statements— follow
up with a letter. Only a e_tler_F_rotects your
rights under the fair"Credit Billing Act.

The card issuer must acknowledge r_ecelgt of
our letter or correct the error within 50 days.
r. they must investigate and either correct ‘the

mistake ordusufy the tharges within two billing

cycles or 90 days, whichever is less. You may
be asked to sign a statement under oath that
you ditl not make the purchase(s) in question.

for more information about your rights,
contact the federal Trade Commission.
Washington. D.C. 20580.

[ RSRG NS B oLt

Ameritnn Lx/nt - <eemflinl. twi
ﬂ%l‘rlnvnl herein uhn*<ftif nun Zunfit nhniiloihi.

Protect yottt\selfcigaiiist
credit and charge
card fraud.



Would you. ..

dire your checking account
number and current balance
toan unfamiliar caller?

leaveyour U) and a blank check
behind at a restaurant?

Send cash through the mail ™

O fcourse not...

But thousands of Americans do things that are
ust as risky as sending cash through the mail,

Luvmg ¢ edit or charge card numbers to un-
nown iallers, or carelessly tossing away

card ret \'ipts are some of the ways consume...

unwittingly fall victim to credit card fraud.

lue cost of credit and charge card fraud—to
card holders and to card companies alike— may
he as high as S500 m 'lion a year, f.veryone pays
for card fraud in higher prices, whether or not
they are personally defrauded.

While theft is the most obvious form of card
fraud, it is not the only way crimes occur. A
more subtle crirre is "misappropriation”: the
use of your card number (not the card itself)
without your permission.

Hoir can mthappen
Misappropriation may occur in a variety of

ways:
. Aycaller says that to qualify for a discount

vacation or a special investment opportunity
you need only give your cartl number and its
expiration date. Neither offer is genuine— the

caller wants your card number for an illegal use.

« Someone rifles the trash behind a store for
discarded card receipts or carhons to get
numbers for making counterfeit cards or for
ordering merchandise by mail or phone.

* A dishonest clerk makes an extra imprint
from the credit or charge card for his or her
own Uuse.

Consider taking other
precautions:

* Keep infrequently used cards ina secure place.
« Carry cards separately from your wallet.

* Keep the card in view, whenever you can.
after you give itto aclerk. _

* Avoid S|Fn|n%a blank receipt, if possible.

* Draw a line through blank spaces above the
total when you sign card receipts.

* Destroy carbon papers on card receipts.

* Instruct others who are authorized to use
your account to take these same precautions.

Ifcards are lost
or stolen:

(hill the card |ssucr(s? immediately. Most card
companies have a toll-free number for report-
ing missing cards. Some companies provide

2 1-hour service. By law, once you report the
loss or theft, you have no further liability for
unauthorized charges. In am{ event, your maxi-
mum liability under federal law is S5) per card.



Fair Credit Reporting

If you've ever applied for a charge account, a personal loan, insurance, or a job, someone is probably
keeping a file on you. This file might contain information on how you pay your bills, or whether
you've been sued, arrested, or have filed for bankruptcy. _ _

The companies that gather and sell this information are called “Consumer Reporting Agencies,"
or “CRA's." The most common type of CKA is the credit bureau. The information sold by CRA's to
creditors, employers, insurers, and other businesses is called a "consumer report.” This generally
contains information about where you work and live and about your bill-paying habits. =~

In 1970, Congress passed the fair Credit Reporting Act to give consumers specific rights in
dealing with CRA's. The Act protects you by requiring credit bureaus to furnish correct and complete
information to businesses to use in evaluating %/our _apgllca_tlons for credit, insurance, or a job.

The Federal Trade Commission enforces the Fair Credit Reporting Act. Here are answers to some
questions about consumer reports and CRA's;

How do | locate the CRA that has my file? _ _

If your application was denied because of information supplied by a CRA, that agency’s name and
address must be supplied to you by the comi)any%/ou applied to. Otherwise, you can find the CRA that
has your file by calling those listed in the Yellow Rages under “credit" or “credit rating and reporting.
Since more than one CRA may have a lile about you, call each one listed until you locate all agencies

maintaining your file.

Do | have die ri%h_t to know what the report says? _ _ o

Yes, if you request it The CRA is required to ell you about every piece of information in the report
and, in most cases, the sources of that information. Medical information is exempt from this rule, but
you can have your physician try to obtain it for you. The CRA is not re(iuwed to give you acopy of the
report, although more and more are doing so. You also have the right to be told the name of anyone
who received a report on you in the past six months. (If your mquwy co, cern? ajob application, you
can get the names of those who received a report during the past two years.)

Is this information free? _ _ _ , _ o
Yes, ifyour application was denied because of information furnished by the CRA, and if you rc juest it
within'30 days of receiving the denial notice. Ifyou don't meet these requirements, the CRA may
charge a reasonable fee.

What can | do if the informadon isinaccurate or incomplete? I

Notify the CRY They’re required to reinvestigate the items in question. If the new investigation reveals
an error, a corrected version will be sent, on your request, to anyone who received your report in the
past six months. (Job applicants can have corrected reports sent to anyone who received a copy
during the past two years.)

What can | do ifthe CRAwon'tmodify the report? _

The new investigation may not resolve your dispute with the CRA. If this happens, have the CRA
include your version or a summary ofxou_r version of the disputed information in your file and in
future reﬁorts. At your request, the CRA will also show your version to anyone who recently received a
copy of the old report. There is no charge for this sendee if it's requested within 30 days after you

FEDERAL TRADE COMMISSIONIBUREAU OF CONSUMER PROTECTION



receive notice of your application denial. After that, there may he a reasonable charge.

Do | have to (110 in person to get the information? _ _

No. you may also request information over the phone. But before the CRA will provide any _
information, you must establish your identity by completing forms they will send you. Ifyou do wish
to visit in person, you'll need to make an appointment

Are reports prepared on insurance and job applicants different? e
Il a report is prepared on you in response to an insurance or job application, it m% be ai intvstifeilitv
consumer report. These are much more detailed than regular consumer reports. They often involve
interviews with acquaintances about your lifestyle, character, and reputation. Unlike regular consumer
reports, you'll be notified in writing when a company orders an investigative rejxirt about you. This
notice will also explain your right to ask for additional information about the report from the
comPany you applied to. Ifyour application is rejected, however, you may prefer to obtain a complete
disclosure by contacting the CRA. as outlined in tins brochure. Note that the CRA does not have to
reveal the sources of the investigative information.

How long can CRA's report unfavorable information? ' ' '
Generally seven years. Adverse information can't be reported after that, with certain exceptions:
[ bankruptcy information can be reported for 10 years;
7 information_reported because of an application for a job with a salary of more than $20,000 has
no time limitation:
1 information reported because of an application for more than $50,000 worth of credit or life
insurance has no time limitation;
I information concerning a lawsuit or judgment against you can be reported for seven years or
until the statute of limitations runs out, whichever is longer,

Can anyone get a coEy of die report? _
No, its only given to those with a legitimate business need.

Are there other laws I should know about? _ _ _ _

Yes, if you applied for and were denied credit, the Equal Credit Opportunity Act requires creditors to

tell you the specific reasons for your denial. For example, the creditor must tell you whether the

denial was because you have "10 credit file" with a CRA or because the CRA says'you have "delinquent

0b_||ﬁat|0ns.” This law also requires creditors to consider, upon request, additional information you
might supply about your credit history. _ _ _

! Abu may wish to obtain the reason >rdenial from the creditor before you go to the credit
ureau.

Do women have special problems with credit applications? _

Married and formerly married women may encounter some common credit-related problems. For

more information, write the FTC for a free brochure tan "Women and Credit Histories” at ill? address

listed below.

Where should 1report violations of die law?

Although the FTC can't act as your lawyer in private disgutes, information aboutdyour experiences and
concerns is vital to the enforcement of the Fair Credit Reporting Act. Flease send questions or

complaints to the FTC, Washington. nG20580. “Qrj :13970- 379809 : (I 3
Federal Trade Commission Postage and Fees
Washington, D.C. 20580 Paid by the U.S.

Offcial Business, Penalty Federal Trade Commission
For Private Use: $300
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(3) “express warranty” or “warranty" means an
new motor vehicle; _
_(4) “full purchase price” means the total price
paid_for a motor vehicle by the original owner, in-
clud_mg\ costs added to the retail ‘price, such as
origindl registration fees, transportation fees, dealer
preparation, and dealer installed options;

(5) “manufacturer” means a person who by labor
transforms raw materials and component parts into
motor vehicles for wholesale or retail sale;

_(6) “motor vehicle" or "vehicle” means t land
vehicle having four or more wheels, that is self-
?ropelled by & motor, Is normally used for personal,
amily, or household pur?oses, and * required to be
registered under AS 28.10; but does, not include a
tractor, farm vehicle, or a vehicle designed primarily
for off-road use; N
(N “nonconformity" means a defect or condition
ina motor vehicle caused by a manufacturer, distrib
utor, dealer, or repairin aqent that substantially im-
pairs the use or market value of a vehicle;

) “owner" means a_purchaser, other than for
resale, of a new motor vehicle, and a person to whom
ownership of the motor vehicle is transferred in con-
formity with AS 28

_(93/ "reasonable allowance” means an amount
attributable to an owner's use of a motor vehicle; a
“reasonable allowance™ may not exceed an amount
equal to the depreciation ini value of the vehicle for
the period during which the vehicle is available for
use by the owner, calculated by a straight liie
depreciation method over sevem years, Plus an
amount equal to the depreciation invalue of the vehi-
cle that is caused by

A) any neglect or abuse by the owner; or
formit B) body ddmage not caused by a noncon-
ormity:

(10) "repairing aﬁen_t" means a Person_who has
been specifically authorized by a motor vehicle man-
ufacturer or distributor to perform warranty repairs in
the state on one or more of the manufdcturer’s or
distributor's motor vehicles:

(11) "substantially impairs the market value"
means a nonconformity that substantially decreases
the dollar value of a véhicle to the ownef when com-
pared to the dollar value of a similar vehicle that
does not have the nonconformity;

(12} “substantially impairs” the use” means a
nonconformity that prevents a motor vehicle from be-
ing operated or makes the vehicle unsafe to operate.

—
|
-
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-
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ess written warranty Frovided by the manufac-

A MESSAGE FROM THE
ATTORNEY GENERAL

The motor vehicle of today is an expensive
and complicated device. Most Alaskans have
become dependent on the availabjlity of a
mogor vehicle to conduct their dally affairs,
Unfortunate%y, some new cars prove less than
dependable. They turn out to be lemons. When
this happens, the consumer is faced with a
problem that is not easily resolved.

The legislature, recognizing the dilemma
faced by many new car buyers, enacted a law
which has commonly become known as the

Lemaon Law." The law was apBroved by Gover-
nor Bill Sheffield, June 13, 1984. The actual
effective date was September 11, 1984, New
motor vehicles purchased after that date are
clearly covered by this law. ,

This brochure is designed to inform con-
sumers of the protections offered by this law.
If you need additional information, or if you
have information regarding violations of this
Iéa\ev%,t_glﬁase contact my Consumer Protection

jon.

Norman C. Gorsuch
Attorney General



WHAT AFSQE THE

BENEFIT

H
OF THE LAW?

E

The Lemon Law (AS 45.45.300) provides
rotection to buyers of new motor vehicles.
f anew vehicle turns out to he defective and

a

has not been properly repaired after a reason-

ble number of attemPts, the law requires a
refund or replacement vehicle.

Only a umall percentage of new vehicles
will"be declared lemons$. However, all new
vehicle buyers will benefit from this law.
The manufacturer and the dealer now have
a stronger economic incentive to deliver
the vehicle free from defects, and if prob-
lems develop, correct them speedily and
accurately.

The law encourages the vehicle manufac-
turers to establish'third party arbitration pro-
grams. These programs must meet specific
Standards and must have the approval of the
Attorney General. Any decisions ordered by
the arb™trons are binding on the manufac-
turerv  noton the consumer.

This law spells out clearly the owner, dealer
and manufacturer's responsibilities, It does
not limit other rights and remedies that may-
be available to the owner of a motor vehicle
under other provisions of law.

_(h) A motor vehicle returned under (b) of this sec-
tion maY not be resold by the manufacturer or distrib-
utor in the sta\ unless full disclosure of the reason
for the return is made to the prospective buyer before
the_resale is concluded. . _ .

_(i) The provisions of this section do not limit other
rights and remedies that may be available to the
owner of a motor vehicle under other provisions of
law, This subsection does not create a new cause of
action against a dealer or repairing agent who sells
or attempts io repair a motor vehicle found to be non-
conforming under this section. _

() A manufacturer or distributor of motor vehicles
who authorizes the sale of the manufacturer’s or dis-
tributor's motor vehicles in the state shall maintain
authorized dealership facilities within the state that
are able to perform the service and make the repairs
required by the manufacturer’s express warranty and
by this section. o

(k) A manufacturer or distributor who accepts the
return of a nonconforming motor vehicle under (b) of
this section shall reimburse the owner for any rea-
sonable cost incurred in shi pl_n_% the vehicle to ard
from the nearest authorized racility for warranty serv-
ice and repair of a nonconformity that causes the
return of the vehicle. o _

(I) ~ Ifa manufacturer or distributor has established
an informal dispute settlement procedures tha* sub-
stantlall(}/ comﬁhes with the requirements of 16
C.F.R. 703, as that section may be amended, or if the
manufacturer or distributor, after receipt of notice re-
quired by (c) of this section, offers in writing to par-
ticipate In"an arbitration or mediation procéss with
the owner and the arbitration or mediagion decision
Is binding on the manufacturer or distributor but not
on the ¢ wner, and if the informal dispute settlement
or arbitration or mediation process is approved b
the attorney general, the provisions of (b) of this se¢-
tion concerning. refund or replacement or (k) of this
section concerning shipping costs do not apply to an
owner who has ot first Tesorted to the iriformal
dispute settlement procedure or arbitration or media-
tion process. .

(m]pln this section, _

(1) “dealer” means a person who has obtained a
franchise from, or is authorized hy, a motor vehicle
manufacturer to engage in the retail sale and warran-
t?; repair of the manufacturer’s new motor vehicles In
the state; _

, %) “distributor" means a person who is author-
ized by a manufacturer to engage in the wholesale
distribution of the manufacturer’s new motor vehi-
cles in the state;



or replacement vehicle to be delivered on the 60th
day after the mailing of the written notice Within 30
days after receiving the notice required by this

subsection the manufacturer may make a final at-

tempt to conform the vehicle before a refund or
replacement is made under (b) of this section.
(d) An owner may not receive a refund or replace

ment under this séction if the manufacturer or dis-

tributor shows that the nonconformity complained of
(1) does not substantially impair either the use
or the ‘market value of the mdtor vehicle; or
2) is the resylt of ,

(A) alteration of the motor vehicle by the
owner or a_person other than a dealer or repairing
agent that is not authorized by the manufacturer or
distributor; or

F]B) abuse or neglect by the owner or a person
other than the dealer or repairing agent.

(e) A presumption that ‘a reasonable number. of
attempts have been made to conform a motor vehicle
%nder an applicable express warranty is established
If

(1) the same nonconformity has been subject to
repair three or more times Dy the manufacturer,
distributor, dealer, or repairing agent during the term
of the express warranty or the one-yoar period after
delivery of the motor vehicle to the orlt%lnal owner,
whichever period terminates first, but
formity continues to exist; or _

(Zi the vehicle is out of service for repair for a
total of 30 or more business days_durmtg the express
warranty term or the one-year period referred to in (1)
of this subsection, whichéver period terminates first;
any period of time that repairs are not performed for

reasons that are beyond the control of the manufac-
turer, distributor, dealer, or repairing agent Is exclud-

ed from the 30-day time period refefred to in this
paragraph. .

(fg A manufacturer whose vehicles are sold In the
state through an authorized dealer shall provide Its
dealer or repairing agent with any part necessary to
make a repair of @ rionconformity_covered under an

express warranty, as soon as possible, without addi-

tional charge for freight or handling, if the part is not

In the dealér's or agent’s inventory'when the noncon-

formin? vehicle is brought to the'dealer or repairing
agent for reparr.

fund the full purchase price of a motor vehicle, or

replace ine motor vehicle when_there is a require-

ment to do so under this section is presumed to have
ﬁgrg(r)ni%tled an unfair trade practice under AS

o |fth

he noncon-

g) A manufacturer or djstributor who fails to re-

* |fan owner of anew motor vehicle reports a
defect or problem, the manufacturer nor-
mally, through their dealer or repairing
agenit, makes the necessary -epairs.

e m: n-ifacturer, dealer or repairing agent
has been unable to repair the defect or prob-
lem after a reasonable number of attempts,
the. manufacturer shall, at the owner's
option, replace the vehicle or offer a refund.

» When a manufacturer refunds or replaces a
motor vehicle, they are also required to
refund any reasonable charges the owner

ma¥ have’ paid in shwm the defective

motor vehicle back and forth to the nearest
authorized facility for repairs.

» A manufacturer shall ship its dealer or

repairing agent parts necessary for warranty
repairs Py the fastest means dvailable (gen-
erally airfrei hH with no additional charge
for freight or handling.



D
NUMB
First for a single defect or condition that
defies repairs the Lemon Law says:

" (1) The same non-conformity has been ab-

ject to rePaw threg or more times by the
manufacturer, distributor, dealer or
repairing agent during the term of the
express Warrant)( or the one-year period
after delivery of the motor vehicle to the

original owner, whichever period ter-

minates first, but the non-conformity
continues to exist;”

» Second for amotor vehicle that has been out
of service for an unreasonable prr' iof time
due to a single or multiple de*ects the
Lemon [,aw says:

" (2) The vehicle is out of service for repair for
a total of 30 or more business days durln%
the one-year period referred to’in (1) 0
this subsection whichever period” ter-
minates first;

WHAT ARE THE HITCHES?

» The defect or problem must substantially
|mr|]o_air the use or the market value of the
vehicle.

» The defect or problem must not be the result
of alteration, abuse or neglect by the owner
ora [%erson oth :r than thedealeror repairing
agent.

>»

N ACT

Relating to motor vehicle warranties.

«Section 1. AS 45.45 is amended by adding a new
section to read:

Article 6. Motor Vehicle Warranties

Sec. 45.45.300. Motor Vehicle Warranties, (a) If a
new motor vehicle does not conform to an express
warranty that is applicable to it and the owner of the
vehicle " reports the defect or condition to the
manufacturer of the vehicle or to the manufacturer’s
or distributor’s dealer during the term of the warran-
ty, the manufacturer, distributor, dealer, or a repairing
agent shall make the necessary repairs to conform
the vehicle to the express warranty.

_%b) If during the term of the exXpress warranty or
within one year from the date of delivery of the motor
vehicle to the original owner, whichever period termi-
nates first, the manufacturer, distributor, dealer, or
repairing agent is unable to conform the motor vehi-
cle to an applicable express warranty after a reason-
able number of attempts, the manufacturer or dis' 'b-
utor shall accept the return of the nonco_nforr\..uH
motor vehicle, and, ak the owner's option, sha
replace the nonconforming vehicle with a new, com-
Parable vehicle or shall refund the full purchase price
0 the owner less a reasonable allowance forihe use
of the motor vehicle from the time it was delivered to
the original owner. A refund under this subsection
shall bé made tq a lienholder of record, if any, and the
owner, as their interests may appear.

(c) Inorder to claim a refund or replacement under
%b) of this section, the owner shall give written notice

y certified mail to the manufacturér and its dealer or
repairing agent at any time before 60 days have
elapsed after the expiration of the express warranty
or the one-year period after the date of delivery of the
motor vehicle to the original owner, whichever period
terminates first (L) stating that the vehicle has a non-
conformity; (2) providing a_reasonable description of
the nonconformity; (3) stating that the manufacturer,
distributor, dealer, or repairing agent has made a
reasonable number of attempts to"conform the vehi-
cle; and (4) stating that the owner demands a refund



A SAMPLE NOTICE
Nioe
Aties
(ity, Ieke, Zip

Hoe@) FoegdD

Dear Sir or Madam:
My

Yer \eddide
has a non-comformity.

VN

The non-conformity is _
fsTiEteromity

Your dealer or r%pairing a%ent has made a
reasonanle ntém er of attempts to conform
the vehicle. [demand a

be qeliver?ﬂ]to me.on the Eﬁtﬂ aay'a?ter the

malling or tnis notice.

Sigeie

Any period of time that repairs are not per-
formed for reasons that are beyond the con-
trol of the manufacturer, dealér or repairin
agent is excluded from the 30-day periog.
This refers to sityations such as fabor dis-
putes or natural disasters.

The qwner must Rrowde written notice via
certified mail.. the manufacturer and their
dealer or_repairing agent. Within 30 days
after receiving the'nofice the manufacturer
may make another final attempt to repair
the'vehicle.

If you choose a refund over a replacement
the refund will_not include any accrued
finance charges. The manufacturer may also
deduct an aUowance for your use qf the
vehicle and for excess depreciation due to
damage, neglect or abuse.

|f the manufacturer has set up an approved
informal dispute settlement procedure and if
they offer :n'writing to arbitrate, you will be
required to participate or ){ou will lose the
protections offered by this Taw.

SOME THINGS TO DO

* You never know when you bu>{ a new car

whether it will turn out’to be alemon. Asa
new car buyer you should check out the
dealership's service facility as closely as you
check out the new vehicle: Is.the area cleéan
organized, and well lit; do the equipment
and tools appear modern and well majn-
tained? A dealer who is proud of the service
facility will be haPpy {0 demonstrate this,
Also, dsk if the dealer gives appointments for
warranty repairs and”what is the normal
delay in‘obtaining an appointment.



(3) that the manufacturer, distributor,
dealer, or repairing agent has made a
reasonable number of attempts to con-
form the vehicle; and

(4) that the owner demands a refund or
replacement vehicle to be delivered on
the 60th day after the mailing of the
written notice.

(5) a description of the vehicle (year, make,
and model)

(6) the vehicle identification number. This
number is located on the tag behii Ithe
driver's side of your windshield, or it can
be found on the vehicle registration as

serial number.

» Prior to the sale read and understand the (7) your name, address and if possible a
warranty. The dealer is required by a Federal daytime phone number.
Trade Commission rule to make all war- _ .
ranties available prior to the sale. J If%ou have problems with exe_rmsmg our
rights under the Lemon Law or if you beHeve
: : a dealer or manufacturer is not complyin
* Be wary of purchasing a service contract with the law phone or write the neares
(extended warranty) eseeually, contracts Consumer Protection Section of the Attoy-
which are not hacked by the vehicle's man- ney's Office listed on the back cover of this
ufacturer. Read and understand what Is brochure.

covered and more importantly what is not
covered, In most cases service contracts can
be purchased up to the date the manufac-
turer's new car warranty expires. Remember,
there is little or no hénefit from a service
contract during a vehicle's first year.

* Prior to, taking delivery off your new car,
inspect it, If,an% problems aré noted, refuse
delivery until they are corrected, Be wary of
Promlses that "We'll take care of those prob-
ems at the first service.'l

* You should be very concerned if a dealer
attempts to delivér a new vehicle with
obvious defects.



* Qnce you have compiled your documenta-

tion write a chronological description of the

history of your vehicle and its problems.

When“writing this history remember this

wﬁde: What, " Why, When, How, Where and
0.

Consider consulting with an attorney. If you
do not have an attorney, contact the Alaska
Bar Assoclation's LawYer Referral Service
in_Anchorage. The telephone number is
212-0352 éoutmde of Anchorage call toll 4ee
ZENITH 9999). Some labor union contracts
all'W for legal services. If you have this
coverage, contact your union representative
for assistance.

Under the Lemon Law, if you wish to claim a
refund or replagement _)(ou must give wrk ten
notice by certified mail to the manufacturer
and its dealer or repairing agent, This notice
may be sent any time before 60 days have
elapsed, after thie expiration of the express
warranty or the one-year period, after the
date of the delivery of the motor vehicle to
%_hetonglnal owner, whichever terminates
Irst.

The notice must contain the following
information:

(1) that the. vehicle has anonconformity;

(2) areasonable description of the noncom-
formity;

* Read, understand and follow maintenance

requirements contained in the owner's
manual. Your driving cycle may be con-
sidered by the manutacturers as a severe
operating condition and may require more
frequent’maintenance,

If problems develop, contact your dealer as
soon as possible to request an appointment
for repairs. On the a%pomtmen date arrive
15 minutes early and be ready for up to a
one-hour delay.” Few Alaska_dealers offer
loaner or courtesy rar service. Therefore, you
ggglg_lgearrange to be picked up or planon a
ide.

Give the service advisor a dated note com-
pletely describing all of the conditions You
are complaining about. Do not attempt to
diagnose the caiise of the conditions, simply
describe them.



PROPER EXAMPLE

Owner: Thadius D. Foghorn
Address: 12134 N St
vehid ASCS ora ef, Ali99000
: CKII
e EBE&\CEI%IatcL ack)
Plate: WID346

Home Telephone: 212-3000
Work Telephone: 202-2000

Problems

1) Entire car v 'ates between 35 mgh and
%5621%[2' Seems worse with passengers

) Fn ne is harg to start when hot. Starts
In& when cold.

3 I(}n%a t@”ft;a% rnsa dropped from 22-24

4 st week a ght on the daghboard vas
It that said chieck engine. This morning
It went out.

Keep a copy of the note. Remember you
never know if your new car is going to turn
out to be alemon.

If it is necessary. to have "our vehicle towed
to the dealership, ask e dealer to pro-
vide the service or reirr barscment for the
expenses. Some warranties offer this cover-
age. Other dealers have a palicy that may

cover towing expense. If towing is not pro-

vided keep copies of your bills."The Lemon
Law allows for reimbursement of reasonable
shlppmg expenses if the vehicle is later
declared a lemon.

An hour or two prior to picking up your
vehicle call the dealer to vean repairs will
be completed as scheduled. Often problems
develop "hat can delay the repair process. If
this occurs, again request a loaner vehicle.

* |fyour vehicle is in the shoR for repairs more
than one day, make sure the repair invoice
shows the day it was brought in‘and the day
It was picked up.

» Keep copies of all repair invoices for main-
tenance or warranty repairs. The dealer or
repamng agent is required by law to furnish
a cogy of the repair invoice even if the repairs
were done under warranty.

» |f the problems persist, and you end up writ-
ing the dealer or manufacturer, keep copies
of-all correspondence. If you make longdis-
tance telephone calls, keep your telephone
bills and make notes of who you talked to
and about what.

THE DEALER HAS TRIED
EIF-{IR TIMES AND STILL THE

EE
OBLEM PERSISTS. NOW WHAT?
0

» First, organize all of your documentation. If
you are ‘missing any repair orders, contact
your dealer or repamn% agent and request a
copy from their files, The ealer or repairing
agent is required by the Alaskan Auto Repair
Act to maintam tfiese records for two years.
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bo erno£"B|II Sheff|eld 5|gned effect|ve date, it is rot Issued on the ‘most serious
|f| 6r law MICS -CSSB >2&$, Tcoin- intended to have a retroactlve problems. 1980 Subaru oqwners
jidfily"™ kriowri as  thes'f "Lfeuoft ~ effect. Conse uently, new, car should have received notifica-
purchasers ose purchase tion frcm Subaru of a steering
o dates occur after September rack recall. . It appears that
"This Ieglslatlon first 11, 1984, will be covered the boot which protects the
introduced Joresentatlve under thl% Iaw W |Ie those rack can't stand our cold
Mike M|Iler (hD unenu) . -was occurrin eore will not. By winters. The failure of this
AffUbiect to  muc scrutmx| early Septem er, the Consumer boot can cause corrosion which
t>6tn the Senate and the House Protection  Section  of the  resylfs in hard steering o
~ |\VEHfefore, y it evoIved into jts Attorney General's Office will seizure. If_ you ovn a. 1980
tleparkiit’ fom ;" Sheffield said. have —available ~a brochure  Sybaru and did not receive a

bhfl/newJ -aw



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established police and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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COMMITTEE REPORT

HOUSE

X FURTHER: FlNANCE

2115/85
Date: X*" & "ct$

Mr. Speaker:

The committee on  JUDICIARY has had HB 126
"An Act amending the Alaska Securities Act."

under consideration and reports ic back as follows:

[ 1 do pass [ 1 do not pass

[ 1 do pass with attached amendments{s)

same title
iyu replace with CS for [ 1 new title

and recommends

[ i AND attaches a "Letter of Intent” [ 1 New Fiscal No:e
[ 1 Zero Fiscal Note Attached
[ 1 reports it back without recommendation
[ 1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
Qm rcm ~
™I/ Nl
/7 .
w
/// .
A t, ..19(9.

CHAIRMAN >
H 60



IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 126 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act amending the Alaska Securities Act."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

Section 1. AS 45.55.260(c) is amended to read:

(c) For the purpose of this section, an offer to sell or to buy
is made in this state, whether or not either party is then present in
this state, when the offer

(1) originates from this statej [OR]

(2) is directed by the offeror to this state and received at
the place to which it is directed, or at a post office i.i this state
in the case of a mailed offerj_

(3) in the case of an offer to sell or co buy an interest or
participation in oil, gas, or mining rights, titles, or leases, or in
payments out of production under those rights, titles, or leases, s
for an oil, gas, or mining right, title, or lease on land, including
submerged land, located in the sk- e, regardless of where the offer to
sell or the offer to buy is made; or

(4) is for an interest or participation in real property
located in the state, a domestic corporation, or a domestic limited
partnership, provided that jurisdiction over the offer to sell or to
buy an interest or participation in real property located in the
state, a domestic corporation, or a domestic limited partnership may
be exercised only where the exercise is not inconsistent with the
constitution of this state or of the United States.

~1- CSHB 126(Jud)



TO-l-ﬁ 1 ham POUCHY SIAUCAPItOI
Tlml H J |C M T M JUNfQéJ/AVv?\ngg\Oggsu

[EG ATVE AFFARS ACE\CY
MEMORANDUM March 19, 1985
SUBJECT: CSHE 126 (Jud)

TO: Representative Mike M. Miller
Chairman, Judiciary Committee
FROM: Theresa L. Bannister

Legislative Counsel

The committee substitute for HB 126 that the Judiciary
Committee passed out of committee on March 18, 1985

C
accompanies this memo. The committee substitute _
incorporates the same language approved by the committee,
However, the language of paragraphs (3).and (4& of the CS
does not conform™to " the drafting style”in Alaska Statutes.
Therefore, | su?gest that the Judictary Committee, or the
next committee o consider the bill, consider changing the
language of paragraphs (3) and (4) to read as follows:

(3) is for_an interest or participation in an oi

|
title, or lease on land in the

gas, or_mining righ , Of
merged land, regardless of where

inter
r {
State, including sub
the offer is made;

(4) is for an_interest or participation in_payments
out of production under an oil, gas, or mining right,
title or lease on land in the stdte, including.

submerged land, regardless of where the offer”is made;

or
(5) is for an interest or participation in real
property located in the state, a domestic corporation,
or a domestic limited partnership; jurisdiction under
this paragrath_ may be exercised onl_){ when the exercise
IS not inConsistent with the constitution of this state
or of the United State.

suggested changes do not change the meaning of the
rse%grt]w , but do"make the paragfaphs clearer”and easier to



Federal Trade commission
WASHINGTON. D. C. 20580

BUREAU o7
CONSUMER PROTECTION
March 14, 1984

The Honorable Richard 1. Eliason
Chairman

Senate Labor and Commerce Committee
State Capitol

Pouch V

Juneau, Alaska 99811

Dear Chairman Eliason:

The Federal Trade Commission®s Bureaus of Competition,
Consumer Protection, and Economics, at the request of Governor
Sheffield, submit comments on Senate Bill No. 432. We wish to
thank you and Governor Sheffield for the opportunity to share our
views on S. 432. We think that expanding the jurisdiction of the
Alaska Securities Act of 1959 to cover all oil and gas leases to
land located iIn Alaska would complement our efforts and those of
other federal and state agencies to control what appear to be
serious abuses iIn the rapidly growing, ""nation-wide marketing of
Alaska o1l and gas leases. The Commission staff favors passage
of S. 432.

The Commission, in Tulfilling its Congressionally-mandated
mission to protect consumers from unfair and deceptive practices
in the nation®"s commerce, has been investigating suspected fraud
by sellers of oil and gas leases and related services. In the
course of these investigation the Commission staff has identified
from the public records of the federal Bureau of Land Management
('BLM™) and the Alaska Department of Natural Resources a number
of companies that have acquired oil and ;as leases to millions of
acres of land In Alaska. These companies acquired most of their
leases for $1 per acre under the BLM noncompetitive oil and gas
leasing program.”™ Most of these acquisition have occurred in the
Minchumina, Denali, and Tiekel block areas of Alaska.

This statement reflects the views of the Bureaus of
Competition, Consumer Protection and Economics of the Federal
Trade Commission, but does not necessarily reflect the views of
tf. Commission or of any individual Commissioner. The Federal
Tride Commission has voted, however, to authorize the Bureaus to
suumit these comments.

43 C.F.R. 8 3110 et seq-

N Public Land Orders Nos. 6098, 46 Fed. Reg. 61472 (December 17,
1981), and 6329, 47 tea. Reg. 39495 (September 8, 1982).



The Honorable Richard |I. Eliason Page -3-

for lands located ir. Alaska. This revision would empower the
Alaska Division of Securities to require these companies to
register their leases as securities and to provide prospective
purchasers with meaningful disclosures of the speculative nature
of these iInvestments.

Senate Bill No. 432 should not materially hinder the
development of Alaska®s resources. The Alaska Securities Act
already includes an exemption for sales of leases to bona fide
oil and gas exploration companies. Thus, the expansion of the
securities law"s jurisdiction should not materially change the
effect of the statute on those firms actually exploring and
developing Alaska®s resources.

The Commission staff strongly supports passage of S. 432.
With the new authority granted by this bill, state officials
could effectively join the Commission and other federal law
enforcement agencies in our efforts to protect consumers and to
stop the possible misuse of Alaska®"s name and i1ts resources.

Very truly yours

Michael C. McCarey



AN iy lﬂ] |(_: .. \", BILL SHEFFIELD, GOVERNOR
vi W /Eediic iU Jir  in

Rukeifi 2\ # !4 Pailh kT OH™ 3 PONERKALSHGbE 6ol
PHONE: 19071 455-0600

OFFICE OF THEATTORNEY GENERAL

March 23, 1984

The Honorable Fritz Pettyjohn
Alaska State Senate

Pouch V

Juneau, Alaska 99811

Re: SB 432, "an Act amending
the Alaska Security's ACt"

Dear Senator Pettyjohn:
At the Senate Labor and Commerce Committee hearing on

February 15, 1984, you requested our op|n|on with respect to” the
effect ‘on uie jurisdictional scope of SB 432- This Ieglslatlon
would clarify the existing Alaska Security's Act to betfer reach
fraudulent Or high pressure out of-state” sales of oil and gas
lease hold interests on state or federal lands in Alaska.
The Adm|n|strat|on believes that Alaska is well served
by having an ab ||t|¥ to re ulate sales of land or lease hold
Interests cated Alask a even where the transactions take
place out3|d the state between non-residents of the state. The
state may protect the Ieg|t|mate concerns of its. citizens by
exercising _the right to sue accordin he doctrine of parens
Rlat_rlae This doc trlne IS recognize |n Aas a State v. First
ational_Bank of Anchorage, 660" P.2d 406, 420-21 (Alaska 1982> ;
Public Detender Agency v. ‘SuDerior Court, 534 P.2d 947 (Alaska
1975). e
_ Because we believe there is a substantial state inter-
est in Preventmg fraudulent sales of oil and ?as leases located
within the state™s border, we believe a constitutional chaIIelnge
against Alaska's. assertion of jurisdiction provided. by 'the
pioposed legislation would fail. “A claim that the jurisdiction
afforded by’ the pro osed Ieglslatlon Vig Iates an out-of-state
citizen's Tfights under ue Process Clause, Full Faith and
Credit Clausé or Commerce clause o U.S. Const|tut|on would
in all likelthood, be dlsmlsse See 7gsenerally, Aldens, Inc., v]
Paclcel, 524 F.2d _ Cir The' Aldens case Is"
instructive bhecause it |nvoIved a chaIIenge to Pennsylvania's
right to enforce state credit sales laws as applied to an



The Honorable Fritt Pettyjohn March 23,1984
Senate Bill 432 Page $2

IIlinois corporation operating a mail order business in all fifty
states and where all orders “were accepted in Chicago. In thdt
case the court performed a thorough and comprehensSive analysis
?J anetP/ tof constitutional issues and concluded that noné of
u
P

e nsti |ona provisions were violated by enforcement of
ennsylvania's laws.

The rently accepted, prproach to Due Process Clause

cur

limitation challenges Is one of interest analysis where the court
focuses on. whethef a state has sufficient interest "to justify
anv_exercise of it's soverelgnty in connection with the trans-
action and dispute. I at  42-43 citing . McGee, V.
Internat|onal Com pan¥ 355 U.S. 220 §1957)) emphasis |n original,
The court. further noted in Alaen that a elatlvely w thréshold
of state interest is needed to justify jurisdiction. Id. at 43.

_ Inconclusion, because Alaska has a substantial

eipterest. in transactions ipvolving land or |nterest of lapd

within its Dborders, we beI|eve d court woul |nd that the

exercise of jurisdiction through the proposed quls ation does
a u

d
not mterferte with an out of-State defendant's

e process or
other constitutional rights

Please feel free to call if we can be of additional
assistance.

Gorsuch
Attorney General

NCG:eer

cc:  Senator Richard |. Elaison
Chairman, Senate Labor and
Commerce Committee

Senator Bob Mulcahy
Vice-Chairman, Senate Labor
and Commerce’ Committee

Senator Patrick Rodey
Senate Labor and Commerce
Committee

Senator John C. Sackett
Senate Labor and Commerce
Committee



Letter 3

PHONE PEDLARS SELLING OIL FRAUDS
THINK E\/ERYGAE 'Il_'E-EY CALLISAN

Si>u>

I;ﬁlease &b\d utcloied, an oil & gas leaseittg
f(}u% 06&thl neceltved -k%l_ tlhe. mt%léli today. dI have
ufung the pent ievefial month& necelved nturten-
U teglephorl?e _ca?fs, atly >unQcfis oh |(Je,%e
fi you agenti. | alutayt give them a bad time.
he ioindup tellutq them ohhin tefuni which
would be oipnintabte. That Han(t; Up. In ong
case | got a call bttck. the jeftow nepneiatting
hiiMelh“as THE DISTRICT ATTOMIvT

So | itanted r(%lvmg him a BAP TIME, . but he-

b s B OB
| [ . ; W
EOU we fie A'FAQE - H— J BEFORé | CALLED \VOU,

UT VO A ER A-- fir~THfIH~midIfflJT
YOU WERE'TT _ TWnJB~SIWE UPUIE TIftW!
~RE~EEAT ME TP THE PUKCH, TOLD M OFF.

BUT : COT A 6IG LAUGH OUT OF [T ANWUAV.

vae bLdy/ Hadd
vt%/yau enep.smrcﬂ.eyzlsg'J

-NOW=KNoW —ore-ﬁow-lifa-[la[-can I-uarn ia?ﬁ/ﬁ%‘

Ve Fae gt to itk £ ad f=hd v

State
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MEMORANDUM

TO: All Members, House Labor and Conmerce Committee
FROM: Conmittee Staff
DATE: February 6, 1985
SUBJECT: Overview, HB 126

The House Labor and Corrmerce Conmittee will be meeting at 1:15 pm
on Wednesday, February 6, 1985 conceming HB 126: "An Act Amending the
Alaska Securities Act.” By Rules by Request of the Governor.

Basically, this bill would extend the scope and jurisdiction of the
Alaska Securities Act so that the state could more vigorously pursue
offending companies who were offering fraudulent oil and gas scheme
leases. There have been numerous consumer complaints of this occurring,
and this bill would allow the state to even pursue cases and sales not
made iIn the state and/or not made to Alaskan residents (for further
details, see material provided by the Dept, of Commerce under (@) iIn
your File Contents). The bill would not affect legitimate companies,
who are already protected under the same Act, only the fraudulent ones,
by requiring them to file and register their sales and provide truthf al
information to consumers.

Last year, this bill was introduced as SB 432 by Senate Rules at
the Request of the Govermor. It passed the Senate on an 182. vote on
June 1, 1934, but died iIn the House because i1t was too close to the end
of the session. It also received the support of the Federal Trade
Commission (see letter In File Contents under (6)). There is no
companion legislation In the Senate this year.

Senator Pettyjohn In Senate L & C Committee did raise the issue of
legality and constitutional authority of the state to do this beyond Its
boundaries, and Norman Gorsuch considered the issue important enough that
he wrote both a letter to the Senator and testified personally before
the Serate L & C Comittee. Since the session, a Superior Court case of
June 29, 1984 (see @O 1n your File Contents) essentially upheld this
position. Although there ™* "o precedent for this expansion of the
State"s powers in the Ale acurities Act, there is precedent for it
in the Uniform Land Sale* t  tices Act.

The Fiscal Notes fran Jhe two affected Departments indicate modest costs
of $45,000 for the Dept, of Commerce for a position to handle
registration activities that are required; and a budget of some $47,000+
annually from the Dept, of Law to provide outside travel and contractual
fees to outside counselors and court reporters for investigation.



January 25, 1985

The Honorable Ben Grussendorft
Speaker of the House

Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, | am transmitting a bill that amends trie
Alaska Securities Act (AS 45.55) by extending i1ts scope to.
include offers to buy or sell interests in oil, gas, or
mining rights on land iIn the state, regardless of where the
offer or sale occurs.

The bill was joint.)y prepared by the division of banking,
securities and corporations of the Department of Commerce
and Economic Development and the consumer protection section
of the Department of Law In response to numerous complaints
of fraudulent oil and gas lease schemes. These schemes
typically involve solicitations by Ffirms Jlocated outside
Alaska who acquire an interest in oil or gas leases through
bid offerings of the Department of Natural Rs-", "es or the
federal Bureau of Land Management.

The Jlease tracts these fTirms acquire are often the least
likely to contain valuable oil, gas, or mineral resources.
However, these fTirms conduct massive high pressure telephone
sales and media advertising aimed at would-be 1investors in
the lower 48 states, promising them high returns i1f they
"iInvest” In a portion of one of these Alaskan oil or gas
-leases. The offering Tirms often TfTalsely represent that
they have expertise in oil, gas or mineral exploration or
development. What 1is especially offensive to our state 1is
that these slick operators often use names such as "Alaska
O1l and Gas Exploration™ or "Alaska Petroleum Investments,"
and set up empty "'shell”™ corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover
these business firms even If the "investment" sales are not
made In our state or to Alaska residents. Essentially, the
bill would do this by extending the jurisdiction of our
state securities regulators and of our courts over these



fraudulent schemes. The state would be able to take legal
actidn against these out-of-state sellers of Alaska mineral
ri hts. By amending the Securities Act, Alaska can require
these firms to fTile securities registrations regarding their
sales, and to give prospective purchasers truthful iInforma-
tion about the likelihood of vrealizing a gain on such
Investments.

This legislation will not affect Ilegitimate companies
engaged in oil, gas, or mineral exploration or production,
as they are already exempted from the Alaska Securities Act
by AS 45.55. 140 (o) (17).

This bill should be supported by consumer groups as well as
by the legitimate members of the oil and gas iIndustry.
Therefore, 1 urge your prompt action on this bill to prevent
f?rtqi-- damage to the commercial 1image, nationwide, of
Alaska.

Sincerely,

Governor
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Title: An Act amending the Alaska

Securities Act
Sponsor:
Requestor: Governor Sheffield
Date of Request:

EXPEND I TURES/REVENUES :

Revision Date:

FISCAL DETAIL

Agency rtfrected: Commerce & Econ.

Program Category Affected:
Consumer Protection

Program or Subprogram(s) Affectea:
Banking. Securities & Corporations

Dev.

BRU.

(Thousands of Dollars)
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Distribution (by Agency preparing fiscal note)
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 771/34

0932110884a



This bill, if enacted, will require that the Securities Section of the
division undertake securities registration for the sale of oil and gas
leases located iIn Alaska and will undoubtedly result in increased filings
as well as substantial efforts in compliance and enforcement activities
including hearings. A Business Registration Examiner position will be
necessary to support these registrations. The current substantially
increased workload has stretched the examining/enforcement staff to the
limit. The additional clerical support will free up the professional
staff time to cope with the expanded registration and enforcement duties
imposed by the proposed legislation.

Travel of 3.0 will be required for investigation of wrongdoers in the

field. Contractual funds of 3.0 is needed for hearing officer purposes
in administrative proceedings. Additionally, a one time expense of 5.0
is included to cover costs of typewriter and computer terminal for the

new position.

Amounts shown iIn FY "85 assume bill passage with an effective date that
will permit one month personal services and purchase of equipment within
this fiscal year. Form C5 reflects 5.0 in FY "36 for equipment assuming
we do not have authority in FY "85.

0932110884a



I 1 position iiiif

BUSINESS REGISTRATION EXAMINER
m e of pushion siaif nonius  RP LJIJIUEK

Fulltime 12
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45.0

[IAIICE/SI O UARC. Ul PACE/LIUE g JAPTIOV,
o'l Y
128 GoU "t
UIIU Pit 1 OKI IY LUCALLQIl ELECTIOI DISTRICT 1*
Juneau LEC.
JUSTIPICATION m

A new position will be required when the Alaska Securitie
Act is amended to protect the public against the shams n
oil and gas land leases involving Alaska lands. The

Securities Section will undertake the registration of te
leases and will experience a substantial iIncrease in the
requirements for compliance, enforcement including hearin

The responsibility for this position will be to set up in
vestigative Files, maintain data entry, Tfile investigativ
reports, coordinate material necessary for preparation of
Cease and Desist Orders or possible court actions, screen
initial registration documents, do follow-up.for iInquiry
with other securities jurisdictions, BLM, DNR, as well &s
local State and federal law enforcement agencies.

Manage files and documents relative to registration, reco
funds. In-field registration inspection as required.
Generally assist securities examiner as directed.

Commerce & Economic Development

Consumer Protection /Y o> |~86

Banking, Securities & CorporationSpane Of

Financial Institutions Revised Date

)
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Fiscal Mote December 12, 1984
Analysis v,

» - | V

o *of

This bill amends the state"s existing securities laws
to strengthen the state®s law enforcement jurisdiction over
securities offerings made in other states, where the underlying
“"value”™ of the security is a (non-competitive) oil, gas, or
mineral lease on Alaska land. Sales of speculative iInvestments
in cuch leo.sefc are already regulated "security"” transactions, but
Alask&®"s current law does not allow the state to require
registration, or to take enforcement action against sellers who
set up offices outside Alaska buc who market Alaskan leases as
securities, usually only to non-Alaskans.

These sales are often fraught with misrepresentations
about the value of the Alaskan oil or gas lease, or the true cost
of exploring and developing production on the lease land.
Investors iIn other states pay up to $1,000 ar. acre for state and
federal lease lands available over-the-counter in Alaska for
$1.00 an acre, 1in hopes of striking it rich, in line with the
promoters® glowing promises.

hese sales, and the subsequent losses of $6,000,
$10,000, en $20,000 to each of thousands of out-of-state
inves iiors, are very damaging to Alaska®s commercial and
investment 1image. Moreover, the subdividing into smaller parcels
of these 640 acre leases may well defeat the underlying purpose
of the state and federal exploratory (non-competitive) leasing
program.

Enactment of this bill will require the attorney
general to provide additional legal support for research, advice
and enforcement action in the courts, as requested by the
Division of Banking and Securities. As most of the offending
companies are located outside Alaska, lawsuits to obtain
injunctions against them will require substantial ou -of-state
travel fTunds to take depositions and interview witnesses, as well
as funds to conduct those depositions and interviews.

It is expected that, at a minimum, ¥five trips outside
Alaska will be necessary to enforce registration of sales Alaskan
oil, gas, or mineral leases outside Alaska. It will also be
necessary to hire court reporters in order to take depositions
and to hire outside counsel to file actions iIn jurisdictions
outside the state.

Out-of-state Travel
5 trips X $800 air fare = $4,000

5 X 10 days X $80 per day = $4,000

Total travel & per diem = $8,000



Contractual
Court reporter services

6 hrs. X $80 X 40 days = $19,200
counsel 4 occurrences

$5,000 = " $20,000

Totai $39,200

$47,200

TOTAL COSTS

Costs beyond FY 86 include a 6% annual inflation factor.



STATE OF ALASKA,

Plaintiffs,

~—

VS.

ALASKA LAND LEASING, INC.,

an Alaska Corporation, TUNDRA
OlIL, INC., a California Corp.
ANCHORAGE RESEARCH & MANAG.',-
MENT COMPANY, an Alaska
Corp., and FEDERAL LEASE
FILING CORPORATION, a
CALIFORNIA CORPORATION,

Defendants.

— N N N N N N N —

Case No. 3AN-83-8867 Civil

DECISION AND ORDER

This case is before the Court on defendant's motion
to dismiss or for partial summary judgment. Also before the
court is defendant's motion to strike the affidavit of Edward
Watkins, which is attached to plaintiff's opposition motion.

In a first amended complaint dated December 12. 1983,
the State alleges the following violations by defendants, Alaska
Land Leasing (ALLI) and Tundra Oil (Tundra):

(1) Common law fraud;

(2) Violations of the Alaska Securities Act,

AS 45.55.010;

(3) Violations of the Alaska Uniform Land Sales
Practices Act, AS 34.55 et seq.;>*

(4) Violations of the Unfair Trade Practices and

Consumer Protection Act, AS 45..50.47-.561.

In their motion to dismiss or for partial summary judgment,
defendants ALLI and Tundra request that the court dismiss the

allegations of violations of the Uniform Land Sales Practices



Defendants further request that the court dismiss ail claims
for relief which request remedies to be applied outside the
State of Alaska.
Pre-emption

Defendants assert that the State is pre-empted from
regulating sales or assignments of Bureau of Land Management
oil and gas leases on lands situated in Alaska. Defendants
cite Ventura County v. Gulf Oil Corporation, 601 F.2d 1080
(9th Cir. 1979) , affld per curiam, 445 U.S. 947 (1980) , as
support for the proposition that the federal Mineral Lands
Leasing Act of 1920, 30 U.S.C. 8§ 181 et seq., pre-empts the
Alaska State Uniform Land Sales Practices Act in the field
of oil and gas leases. In Ventura, the court held that the
federal act pre-empted local regulations where local ordinances
impermissibly conflicted with the Mineral Lands Leasing Act
The present c£re is distinguishable from Ventura in that
there is no impermissible conflict between the federal act
ar, 1 AS 34.55 et seq. Sea, Texas Oil and Gas Corp. v. Phillips
Petroleum Company, 406 F.2d 1303 (1969), in which the court
upheld a state’'s oil well spacing and forced pooling orders
relating to federal leases which did not conflict with federal
regulations. The Court stated that nothing in the Mineral
Lands Leasing Act indicated a Congressional intent to assume
exclusive control of federal .anas leased for oil and gas
development. In Ventura County?tthe conflict between the
local ordinances and federal regulations was direct and

r
fundamental, as the county had given itself a right of final

DECISION AND ORDER
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approval over drilling operations by federal lessees.
No such conflict exists in the present case, and no
Congressional intent to assume exclusive control of the

field is evident. Therefore, the motion must be denied.

The constitutionality of state regulation of
sales or assignments of BLM oil and gas
leases between non-residents on lands located in Alaska

Defendants further assert that the extension of extra-
territorial jurisdiction based solely on AS 34.55.032(3) violates
due process, the full faith and credit clause and the commerce
clause. Defendants argue that the sole nexus between the state
of Alaska a-'d defendants is the fact that real property
underlying a non-Alaska lease transaction is situated in Alaska
Thus, the contact between Alaska and defendants is a de
minimus one and the law of the forum in which the transaction
takes place should apply.

In the present case, Alaska has a substantial state
interest in preventing fraudulent sales of oil and gas leases
within its borders. Therefore, due process is not violated
in the extension of the state's jurisdiction pursuant to
AS 34.55.032(3). In Shaffer v. Heitner, 433 US 186, 53 L. Ed
2d 683, 97 S. Ct. 2569 (1977), the U.S. Supreme Court expressed
the strong state interest involved when property which is
directly related to the cause of action is located in the

state. The court stated:

I r .

The court stated: "The Federal government has authorized
a specific use of federal lands, and Ventura County cannot prohibit
that use either temporarily permanently, in an attempt to
substitute its judgment for that of Congress.” Ventura County
601 F.2d at 1084. ' "

DECISION AND ORDER
STATE vs. ALASKA LAND LEASING Page 3 of n



The State's strong interest in assuring the
marketability of property within its corners
and in providing a procedure for peaceful
resolution of disputes about the possession
of that property would also support juris-
diction, as would the likelihood that

important records and witnesses will be found
in the state. Id”™ 433 US at 208, 53 L. Ed. at
700

The state of Alaska's assumption of jurisdiction under AS 34.44
032(3) is consistent with this policy favoring jurisdiction
where property directly related to a controversy is located
within the state. The state has a strong interest in
regulating sales of property and assuring marketability of
land within its borders.

Defendants ALLI and Tundra argue that extension of
extraterritorial jurisdiction under AS 34.55.032(3) violates
the full faith and credit clause because their principal
place of business is in California and their business
transactions take place within and from the state of California
However, as plaintiffs argue, one full faith and credit
clause only arises when there is a conflict of laws between
states. Defendants' assertion of a conflict is therefore
hypothetical, as they fail to allege a specific conflict
between AS 34.44 £t seq. and the laws of other states.

Defendants further argue that the state's assertion
of authority under AS 34.55.032(3) unduly burdens interstate
commerce in that the state seeks directly to regulate
interstate commerce the regulation is not targeted at any

legitimate public interest, and is clearly excessive in

DECISION AND ORDER
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regard to any uenenu wmcn cne state way
regulation. However, the general rule for determining the
validity of a state statute affecting interstate commerce
has been stated ir. the following manner: "Where the statute
regulates even handedly to effectuate a legitimate local
public interest, and its effects on interstate commerce are
only incidental, it will be upheld unless the burden imposed
on such commerce is clearly excessive in relation to the
putative local benefits." Pike v. Bruce Church, 397 US 137,
142, 25 L. Ed. 2d 17S, 90 S. Ct. 844 (1970), quoting Huron
Cement Co. v. Detroit, 362 US 440, 443; 4 L. Ed. 2d 852,
856, 80 S. Ct. 813. The extent o: the burden that will be
tolerated depends on the nature of the local interest, and
on whether that interest could be promoted with a lesser
impact on interstate activities, Pike v. Bruce Church,
supra, 397 US at 142

In the present case, the state's interest is in
preventing fraudulent activities in sales of oil and gas leases
by requi ‘.ng full disclosure to potential buyers. The "burden”
upon interstate commerce is that defendants must provide buyers
of their oil and gas leases with a public offering statement
as required by AS 34 55.012. Thus, since the state's interest
in preventing fraudul2nt activities in the sale of oil and gas
leases considerably outweighs the burden imposed by AS 34.55.-
,012's requirement of the filing of a public offering statement,
the effect upon interstate commerce is minimal. Additionally,
it does not appear }hat the St%te's interest in rec lation of
the sale of oil and gas leases could be promoted with a lesser

impact on interstate activities.

DECISION AND ORDER
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unaer parens patriae cneory

Defendants assert chat since the state's authority
to sue for common lav; fraud stems from a parens patriae theory
of standing, the Attorney General has no standing to assert
claims for relief on behalf of non-resident investors for
investments offered and accepted outside the State of Alaska.

However, Alaska has a legitimate state interest in preventing

fraudulent practices in sales of oil and gas leases on Alaska
land. The state has the authority to protect those interests
under a parens patriae theory. Also, in Hoppeston Co. v. Cullen,

318 U.S. 313, 318 (1943), the United States Supreme Court
reasoned, in determining whether a state had authority to
regulate a par licular business activity, the following

factors were important: the location of the activity

prior and subsequent to the making of the contract, the degree
of interest of the regulating state in the object insured,

and the location of the property insured. Thus, under either
of these tests, Alaska has the authority to regulate the

sale of oil and gas leases to non-resident investors for

investments offered and accepted outside the state.

The application of the Uniform Land Sales
Practices Acr ro state oil ar.c cas leases
which were never supcivided
Defendants argue that Count |1l of the Complaint

alleging violations of the Uniform Lands Sales Practices Act

must be dismissed with respect to State of Alaska oil and gas

DECISION AND ORDER
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leases because the state oil and gas leases have not been

"subdivided". The Act's scope .is limited to transactions
involving subdivided land. "[S]undivided land" is defined
as

land which is divided or proposed to
be divided for the purpose of disposition
into two or more lots, Tercels, units,

or interests.. . . AS 34 '5. 044 (6)
The parties have stipulated to the following
2
facts. The defendants initially attempted tc sell interests

in subdivided portions of the state leases, but the state
Department of Natural Pesources declined to approve the

plan. After the state's refusal to allow the defendants to
sell subdivided leases, defendants organized twenty-one
limited partn rships, each of which was to own 100% of
individual leases subject to overriding royalty interests.
Defendant Alaska Land Leasing, Inc. [ALLI] is general partner
in all of the partnerships, some of which included as limited
partners those who had made their investment in the state leases
before ALLI had notice of the Department's disapproval of

its plan to subdivide them. There has been no subdivision

of the state leases.

The State contends the land is "subdivided"”, for
two reasons. First, it argues that the word "interest" in
AS 34.55.044, as it refers to subdivided land, should be
construed to include Ilimited patr\tnerships. Second, it says
ALLI offered certain investors subdivided lease parcels and
received money from investors who were told and believed

they were buying specific, subdivided lease parcels. Thus,

2
Stipulation, at 5, 6, [116, 7, 8, 10].

DECISION AND ORDER
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AS 34.44.044.
As to the first contention, than "interests1l
should be construed to include limited partnerships, defendants
reply only that "[s]Juch a contention is ridiculous.” Neither
party supports its interpretation of the statute with
citations to case law or rules of statutory construction.
The briefing on this issue is inadequate and must be supplemented.
As to the second issue, that the land was "proposed
to be divided", the fact that some investors initially made
their investment in a purported subdivided state lease
before ALLI had notice of the DNR's position on subdivided
lease assignments is not in dispute (See stipulation of
facts, 117). The Act does not regulate transactions relating
to non-subdivided land. However, the State claims the
fact that no actual subdivision ever occurred is irrelevant.
AS 34.55.044(2) provides that an "offer includes
"every inducement, solicitation or attempt to encourage a
person to acquire an interest in land, if undertaken for
gain or profit." AS 34.55.C44 (6) defines subdivided Iland as

"lai.d which is divided or is proposed to be divided for thr

purpose of disposition into two or moi lots . . . " (emphasis
added). In addition, AS 34.55.005 prohibits fraudulent
conduct ”"'n connection with the offer, sale or purchase of
subdivid* i land. " N
|
In the present case, | conclude that the alleged
fraudulent condlict by ALLI "in connection with" the sales of

state leases which were proposed to be subdivided— thooe
transactions in which ALLI offered investors subdivided

lease parcels and received money from investors who believed

DECISION AND ORDER
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scope of AS 34.55.006. Although the stipulation of the
parties shows than the land was never actually subdivided,
the fact that the land was ''proposed to be divided" makes it
subdivided land within the meaning of AS 34.35.044(2) anc
therefore subject to regulation under AS 34.55.006.
Plaintiff's amended complaint appears to refer to
these "proposed to be divided" transactions in its prayer
for relief only in paragraph 4, which asks for an order
requiring full disclosure of all material facts to the
purchasers and an offer to rescind the transaction and to
have the purchase price repaid. Other prayers for relief in
the amended complaint would not seem to refer to relief
provided by the Uniform Land Sales Practices Act, unless |
accept the state's proposed interpretation of the word
"interests" as it is used in the Act. As to those transactions
in which the leases were proposed to be subdivided, the
motion for summary judgment must be denied. As to those in
which the State contends that a limited partnership interest
makes the land subdivided within the meaning of the statute,

3
I shall defer decision until the briefing is complete.

The applicability of the Unfair
Trade Practices and Consumer Protection Act

The State asserts that defendants' representations
in connection with the promotion of oil and gas leases were
consumer services as defined by AS 45.50.471. However, in

><

State v. First National Bank of Anchorage, 660 P .2d 406

3

Defendants have contended also that AS 34.55. 042 (b) (5)
exempts limited partnership sales from regulations under the
Uniform Land Sales Practices Act because these sales are
regulated under the Alaska Securities Act. The State has
responded that the Alaska Securities Act only regulates offers
made by defendants to Alaska residents and not to offers made
to residents of other states. In their reply brief, defendants
have not answered the State's argument. It would appear they
have abandoned their contention as to their issue.

DECISION AND ORDER
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regard to the promotion of real estate v/ere not consumer
services. Consequently, that portion of the State's cor.niuint
alleging violations of the Unfair Trade Practices and Consumer

Protection Acts shall be dismissed.

Motion to Strike

Defendants have also filed a motion to strike the
affidavit of Edward Watkins, which is attached to plaintiff’s
opposition motion. I find that the motion should be denied.
Rule 12(f) provides that the court may strike "any insufficien
defense or any redundant, immaterial, impertinent or scandalou
matter.” Defendants have failed to show that the affidavit an
its accompanying exhibits are "redundant, immaterial, impertin

or scandalous" within the meaning of Rule 12(f).

ORDER

That portion of the amended complaint alleging
violations of the Unfair Trade Practices and Consumer
Protection Act is dismissed.

The parties are directed to supplement their
briefs. Within ten (10) days of the date of this order,
plaintiff shall fully brief the issue whether the word
"interests" as used in AS 34.55.044 includes limited partner-
ships of the type.created in this case. Defendants shall
respond to plaintiff's brief within ten (10) days after

receiving it. No reply shall be allowed.

DECISION AND ORDER
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All other portions of the amended complains not
referred to in this order are retained.

Defendants* motion to strixe is denied.

DATED at Anchorage, Alaska this day of June

1984.

BRIAN SHORTELL
SUPERIOR COURT JUDGE
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INTRODUCTION OF BILLS (House)

HB 125, (cont"d)

Section 13 also adds, as AS 45.50.561(12), a definition of
what it naans for a parson to “wilfully” violate the stat-
ute. The tern "wilful” is not relevant in public actions

brought by the attorney general, but is the operative lan-
guage that gives rise to triple damages in private actions
brought by consumer victims or honest competitor victims who
use their private cause of action against unfair trade
practices.

Section 14 of the bill repealn AS 45.50.561(6), the defini-
tion of 'consumer." Section 10 of the bill adds a more
restrictive definition of "consumer™ only to AS 45.50.541,
concerning the non-negotiability of consumer paper, where it
is appropriate.

In summary, this bill reflects the practical experience of
the attorney general"s staff, as well as that of consumers
and businesses in the statu, over the last 10 years of using

the existing Unfair Trade Practices Act. Such a vital law
enforcement tool as this Act is due for a well-planned
refinement to better serve our citizens. 1 therefore urge

your prompt and favorable action on this bill.

AK Securities HOUSE BILL NO. 126, by the Rules Committee by Request of the

Act Governor. Amends the Alaska Securities Act (see accompany-

(revising) ing letter). No effective date (takes effect 90 days after
Governor signs bill).

Introduced January 25 and referred to Judiciary.

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. 11l, sec. 18, of the Alaska
Constitution, 1 am transmitting a bill that amends the
Alaska Securities Act (AS 45.55) by extending its scope to
include offers to buy or sell interests in oil, gas, or
mining rights on land in the state, regardless of where the
offer or sale occurs.

The bill was jointly prepared by the division of banking,
securities and corporations of the Department of Commerce
and Economic Development and the consumer protection
section of the Department of Law in response to numerous
complaints of fraudulent oil and gas lease schemes. These
schemes typically involve solicitations by firms located
outside Alaska who acquire an interest in oil or gas leases
through bid offerings of the Department of Natural
Resources or the federal Bureau of Land Management.

The lease tracts chese Tfirms acquire are often rn

likely to contain valuable oi"., gas, or amoral - . rrcs.
However, these firms rcnouct massive hio . r .t.iure
telephone sales and medi’, advartisinc aimed &, vcul l-ce
investors in the lower .| states, promising ife

returns if they "invest" in a portion of ore oi these
Alaskan oil or gas leases. The offering Tfirms often
falsely represent that -".ky have expertise in c.l, gas or
mineral exploration or ievfloomer.t. Wnat is especially

offensive to our state is that these slick operators cite.-,
use names sucn as "Alaska Oil ar.d Gas Exploration™ or
"Alaska Petroleum Investments,” and set up empty ‘'shell”
corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover
these business firms ewer, if the "investment" sales are not
made in our state nr to Alaska residents. Essentially, the
bill would do this by extending the jurisdiction of our
state securities regulator®, and of our courts over these
fraudulent schemes. The state would be able to take legal
action against these out-of-state sellers of Alaska mineral
rights. 3y amending the Securities Act, Aluska can require
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Notaries
Public

INTRODUCTION OF BILLS (House)

HB 126. (cont"d)

these firms to file securities registrations

regarding

their sales, ar.d to give prospective purchasers truthiul
information about the likelihood of realizing a gain on

such investments.

This legislation will not affect Ilegitimate companies
engaged in oil, gas, or mineral exploration or production,
as they are already exempted from the Alaska Securities Act

by AS <5.55.140(b)(17).

This bill should be supported by consumer groups as well as

by the legitimate members of the oil and gas

industry.

Therefore, |1 urge your prompt action on this bill to
prevent further damage to the commercial image, nationwide,

of Alaska.

HOUSE BILL NO. 127, by the Rules Committee by Request of the
Governor. Relates®"to notaries public (see accompanying
letter). No effective date (takes effect 90 days after Governor

signs bill).

Introduced January 25 and referred to Judiciary,

then to Finance.

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. XII, sec. 18, of the Alaska
Constitution, | an transmitting a bill relating to notaries
public. This bill amends AS 44.50 to provide both notaries

and the public with a more detailed delineation of a no-
tary®s functions.

Besides amending several existing sections of AS 44.50, the
bill incorporates many features of the Model notary Act, a
September 1984 revision of the 1973 Uniform notary Act.
The Model notary Act was written by an advisory committee
of the national notary Association, comprised primarily of
public officials and members of the legal profession.
Interested persons should see the association®s official
commentary published with the Model notary Act. As
indicated in the preface to the Model Act, that Act is more
comprehensive than the Uniform Law on notarial Acts that
was adopted by the national Conference of Commissioners on
Uniform State Laws in 1932.

The attached bill increases the application fee for a
notary other than a state employee from 520 to S40 (AS
44.50.040), as well as requiring posting of a bond in the
amount of 510,000, rather than 51,000. New AS 44.50.045.
A new section proposed by this bill, AS 44.50.015, requ”.es
an applicant for a notarial commission to submit a
statement of personal qualifications. -"Cher new sections
specify the instances in which a notary is disqualified
from performing a notarial act (AS 44.50.072), require the
notary to be impartial (AS 44.50.074), prohibit the
execution of a false certificate (AS 44.50.076), and
proscribe the endorsement of products by a notary if the
notary®s title or seal 1is used in the promotion (AS
44.50. 078). Furthermore, new AS 44.50. 085 defines ar.d
prohibits the unauthorized practice of law by a notary.

The bill establishes for the Tfirst time maximum fees that
can be charged for notarial acts and.clearly states that a
notary 1is not required .to charge fees for services
rendered. Mew AS 44.50.092. Another new provision
requires all notaries to maintain an official journal of
notarial acts performed, which must include information on
the requesting party and description of the notarial act
performed. Mew AS 44.50.095. The journal is to remain in
the notary®"s sole custody, until revocation or expiration
of the notarial commission or death of the notary, when the
journal and the certificate of commission are to be
Ezlgderdedj to the lieutenant governor®s office. AS

.50.100. The lieutenant governor®s office is to be
notified of changes of address or of name, loss or theft of
an official journal or seal, resignation of a commission,
or death of a notary, under new AS 44.50.105.



BILL SHEFFIELD, GOVERNOR

\ A

DEPARTMENT OF COMMERCE &

POUCHD
JUNEAU. ALASKA 99811

ECONOMIC DEVELOPMENT Banking & Securities (907 465-2521
Corporations Section E907; 465-2530

DIVISION OF BANKING. SECURITIES & CORPORATIONS ANCHORAGE
February 5, 1985 Corporation Information (907) 563-2163

Honorahle Mike Navarre, Chairman
House Labor and Commerce Committee
Pouch V

Juneau, Alaska 99811

Attention Roger Poppi
Administrative Assistant

Dear Representative Navarre:

Re:  House Bill 126 - An Act Amending the
Alaska Securities Act

You have requested of this division whether or not the enclosed HB 126,
amending the Alaska Securities Act, is in conflict with any federal law.

Last year when this particular legislation was drafted and compiled by the
Department of Law, that same question was treated by the Attorney General.
In seeking their counsel on this matter, we were advised that the proposed
legislation does not conflict with the Interstate Commerce provisions of
federal law, and, because this deals with an important state's rights
interest, i.e., the lease held lands are located in Alaska, the State was
well within its jurisdiction to require disclosure and registration on
offerings concerning Alaska land. | believe the position of the Department
of Law is unchanged with respect to this matter but suggest that, should
confirmation of this position be desired, a request be made of the
Department of Law, specifically either Mr. Jeffrey Bush, who represents the
division on matters of this nature, or to the Attorney General, himself,
who testified on this matter at last year's Senate and House hearings.

We see no apFarent conflicts with federal law or, at least, none that are
insurmountable and defer to the department of law with respect to any
formalized opinions.

| remain at your disposal should you require any further information or
assistance.

Yours very truly

Senior Securities Examiner

LPC/val1081c¢
2/5/85A



_ 3123 B. Broadmoor Vly. Rd.
p'v¥'\Vv r Colorado Springs, CO 80906
N\ - Januaiy 23, 1965
o d :
Subject “oAl~ska' Land ~easing Inc.
\VfA CaldforniacBased Alaska Corperation)

A Ay A .

To: ‘A'l'sskh ’BEnking, Securities and Corperation Division
ofCommerse and Economics.
Pouch D

Juneau, Alaska 99811

In June 1983 | purchased a 160 acre BLM Oil Lease, serrial # AA048253
through the Alaska Land Leasing Inc., a State of Alaska Corperation
with offices in and around Las Angeles, California, legally described
as the Sfi£ Section 27, Twp.32 N, Rng.10E in the Seward Meridian. The
ALLI principals in this transaction were:

Prank Smith, Sales Representative ALLI

Terry J. Risenhoover, Chairman of the Board ALLI
Vic Gainer, Executive Vice-President ALLI

David Castle, Documents Control Manager ALLI
Marjorie Diehl Foote, Tundra Oil, INC

Shortly thereafter, | became concerned when there were NEWS releases
aoout Fraud in the Oil Leasing Industry and | wrote to the Better Bus-
iness Bureau, Los Angeles Counties, 639 South New Hampshire Ave, L.A.,
CA 90005; I received a "form letter” which indicated no fraudulent Busi-
ness dealing being conducted by ALLI.

In December 1983 | purchased a one-thirtyfifth (1/735) interest in the
Prudhoe Uplands 34-231 Associates, a subsidiary of Alaska Land Leasing
Inc. The principals in the Prudhoe Uplands Associates were;

Frank Smith, Sales Representative ALLI

Terry J. Risenhoover, Chairman of the Board ALLI

Vic Gainer, President, ALLI

Ms. Mariana Huter, ALLI ("one of the General Partners P.U. 34-231)
David Castle

Marjorie D. Foote

| received a letter, dated May 14, 1984from Terxy Risenhoover, ALLI
informing me of a reorganization with a change in address and new
telephone numbers (see attached copy). On May 15, 1984 1 received a
telephone call from a Richard Brown, Master Securities Management, sayig
that he was taking over my account. When he was unable to answer my
guestions | ask him to have Vie Gainer call me. Finally, on June 20,
1984 | received a call from Vic Gainer who promised to send me a list

of the shareholders in the Prudhoe Uplands 34-231 Associates. To date

I have not received that list nor have | been successful in my attempts
to contact anyone associated with AKLI.

I understand that the State of Alaska has filed a civil suit in the
Superior Court,against both Alaska Land Leasing Inc and Tundra Oil, Inc.
I would appreciate any information you may be able to give me including
addresses and telephone numbers of the corperation(s) and the remaining
principals in thp organizations.

Thanking you in advance, | am
Sincerely Yau-rs,

Lian R; Thornton, Jr.



Alaska Land Leasing Inc.

"l HITEH 1 TTHIPHIAT

Smih-ftoof mP.0. Bo»"K)IGQe
AnqctearOA 00G*9

e 10)-8-26-3*¢"

May 14, 1984

Dear Alaskan Lease Holder:

After many months of serious consideration, we at Alaska Land
Leasing Inc. have decided to cease all retail marketing.

We are continuing to function as a wholesaler of large blocks of
oil and gas leases for publicly registered ofc~‘ings.

As a result of this decision we have found it necessary to
close both our Brentwood and Thousand Oaks, California offices.

We have opened a r.2W service office at:

Alaska Land Leasing Inc.
5655 Lindero Canyon Road
Suite #408

Westlake Village, CA 91362

This office will be staffed by Mr. Vic C\iner and myself.
Either one of us may be reached by calling:

(818) 889-9061
We have hired Masters Management Company, an affiliate of
Masters Securities, to complete all lease processing and to
handle all inquiries regarding your leases.
Masters Management Company has hired a few former Alaska Land
Leasing Inc. administrative staff members to provide you

with the best possible service.

If you have any questions regarding your lease, please call
either David Castle or Marjorie Foote at:

(818) 991-5805
Thank you for your consideration. I remain
Cordially yours,

ALASKA LAND LEASING INC.

Terry J. Risenhoover,
Chairman

TIR-.dwk



Federal Trade commission

WASHINGTON. D. C. 20580

BUREAU OF

CONSUMER PROTECTION Warch 14. lesd
The Honorable Richard 1. Eliason

Chairman

Senate Labor and Commerce Committee

State Capitol

Pouch V

Juneau, Alaska 99811

Dear Chairman Eliason:

The Federal Trade Commission's Bureaus of Competition,

Consumer Protection, and Economics, at the request of Governor

Sheffield, submit comments on Senate Bill No. 432. We wish
thank you and Governor Sheffield for the opportunity to share

views on S. 432. We think that expanding the jurisdiction

Alaska Securities Act of 1959 to cover al.l oil and gas leases
land located in Alaska would complement our efforts and those
other federal and state agencies to control what appear to be
serious abuses in the rapidly growing, "nation-wide marketing

our
the
to
of

of

Alaska oil and gas leases. The Commission staff favors passage

of S. 432.

The Commission, in fulfilling its Congressionally-mandated
mission to protect consumers from unfair and deceptive practices

in the nation's commerce, has been investigating suspected
by sellers of oil and gas leases and related services. In

fraud

course of these investigation the Commission staff has identified
from the public records of the federal Bureau of Land Management
("BLM") and the Alaska Department of Natural Resources a number

of companies that have acquired oil and gas leases to millions of
acres of land in Alaska. These companies acquired most of their
leases for $1 per acre under the BLM non )mpetitive oil and gas

leasing program. Most of these acquisition have occurred the
Minchumina, Denali, and Tiekel block areas of Alaska.

This statement reflects the views of the Bureaus of
Competition, Consumer Protection and Economics of the Federal
Trade Commission, but does not necessarily reflect the views of
the Commission or of any individual Commissioner. The Federal
Trade Commission has voted, however, to authorize the Bureaus to
submit these comments.

2 43 C.F.R. 8 3110 et seq.
Public Land Orders Nos. 6098, 46 Fed. Reg. 61472 (December 17,

198)), and 6329, 47 Fed. Reg. 39495 (September 8, 1982).



The Honorable Richard 1. Eliason Page

for lands located in Alaska. This revision would empower the
Alaska Division of Securities to require these companies to
register their leases as securities and to provide prospective
purchasers with meaningful disclosures of the speculative natur
of these investments.

Senate Bill No. 432 should not materially hinder the
development of Alaska's resources. The Alaska Securities Act
already includes an exemption for sales of leases to bona fide
oil and gas exploration companies. Thus, the expansion of the

securities law's jurisdiction should not materially change the
effect of tne statute on those firms actually exploring and
developing Alaska's resources.

The Commission staff strongly supports passage of S. 432.
With the new authority granted by this bill, state officials
could effectively join the Commission and other federal law
enforcement agencies in our efforts to protect consumers and to
stop the possible misuse of Alaska's name and its resources.

Very truly vyours

Michael C. McCarey
Associate Director



COMPANY

Alaska Banks Petroleum Corporation
717 W. Hardwood Street, Suite 800
Diamond Shamrock Tower

Dallas, Texas 75201

214/969-9808

Alaska Capital Corporation
22761 Pacific Coast Highway
Malibu, California 90265

Alaska Energy Trust

Wilshire BIvd.,...Fﬁ)s Angeles
y.c

Alaska Federal Petroleum Corp.

3785 N.W. 82nd

Miami, Florida 33167

Alaska Land Leasing, Inc.
688 Thousand Oaks Blvd.
Thousand Oaks, California 91360

28990 Pacific Coast Highway

P.0. Box 4010

Malibu, California 90265 (Former)
880 Thousand Oaks Blvd.
213/207/2770

213/207/2772

805/497-2262 (Thousand Oaks, CA)

*/VTc cTtQ/b

Alaska
ECW/wfs0539W31385d

COMMENTS

Temporary Cease and Desist Order issued by
Washington Securities Division, 2/16/84.

Cease and Desist Order issued by the Maine
Bureau of Banking 8/29/83. Same street
address as Alcor Corporation and Federal
Land Information Corporation. Alaska Cease
and Desist Order issued 3/14/84. Postal
Service search warrant executed 3/84.
Contact N.W. Helmer, Postal Inspector, P.O.
Box 30456, Los Angeles, CA 90030. Desist
and Refrain, California Department of Real
Estate, 5/10/84.

2/15/84 offer to Ohio resident,
%ﬁﬁﬁ% offer Lo gf@f})i[ag.m/,mmdent.
Incorporated in Alaska 12/30/82.
Involuntarily dissolved 4/5/84.
Inquiries from New Jersey Bureau of

Securities and Wisconsin Division of
Securities.

Associated with Tundra Oil, Inc. and
Anchorage Research and Management Co.,

the State of Alaska is presently litigating
with this firm. Cease and Desist Order
issued by the lowa Superintendent of
Securities 12/19/83. Cease and Desist
Order issued by the Minnesota Commissioner
of Commerce, Securities Section, 9/3/33.
Cease and Desist Order issued by Missouri
Secretary of State, Division of Securities,
3/14/83. Two Cease and Desist Orders issued
by Texas State Securities Board naming
Alaska Land Leasing, Inc., along with
related entities and individuals on
2/17/84. South Carolina order to Cease and
Desist 4/18/84. The Alaska Department of
Natural Resources has numerous filings made
by ALLI. On 11/25/83, Terry J. Risenhoover
and Vic Gainer, who are associated with
ALLI, became the initial directors of a new
Alaska corporation, Alaskan Crude
Corporation along with N.K. Goff. See TXA
Investments, Inc. FTC has Preliminary
Injunction. D& California Department of
Real Estate, 7/30/84.

*r/<0
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Current (5/14/84)

5655 Lindero Canyon Road
Suite 408

Westlake Village, CA 91362
818/889-9061

Alaska Mineral Equities
1065 N.E. 125th Street, #221
Miami, Florida 33161

Alaskan Oil and Gas Company
Penthouse #2

1207 Rideway

Sausalito, California

Alaska Oil and Gas Lease Owners
Association

22333 Pacific Coast Highway

Suite 101

Malibu, California 90265

Alaska Oil Development Corporation

Alaska Oil Leases
18500 N.E. 41st Court
North Miami Beach, Florida (Former)

4559 N.W. 7th Street, Box 293
Miami, Florida 33126
305/447-8708

The Alaska Oil Lottery
Milton, Connecticut

Alaska Petroleum Leasing Corp.
5781 W. Sunrise Blvd.
Plantation, Florida 33313

Alaska Stratigraphic Research
Associates, Inc.

3003 Minnesota Drive, Suite 301

Anchorage, Alaska 99503

Alaska Trans Trading Company
110 E. 23rd Street

New York City, New York 10010
212/475-4083

ALLI sent letter to its investors 5/14/84
saying it was going to "cease all retail
Marketing", and that it had hired Masters
Management Company, an affiliate of Masters
Securities, to complete lease processing.

Post card solicitation of Alaska resident
3/84.

ARCO has requested this company to ensure
that references tc Atlantic Richfield or its
subsidiaries are not made in connection with
this company. Chairman Ronaldson Ewing
found murdered San Mateo County, California
(San Francisco Chronicle, 5/10/84, pg. 2).
Missouri Cease and Desist 4/13/84.

Donald G. Banning, President

See Federal Property Record, Inc.

Alaska Cease and Desist issued 3/15/84.
Contact Paul E. Feltman, U.S. Postal
Inspector, P.O. Box 520772, Miami, Florida
33152-0772, 305/591-0379. See National Land
Services, Corporation,

Maryland resident solicited 3/84.

Cease and Desist Order by lowa Superin-
tendent of Securities 12/19/83. Alabama
Inquiry 4/12/84, Securities Commission.

Associated with Federal Property Record, Inc.
Principals of firm associated with Alaskan
Crude Corporation.

Associated with National Land Service
Company, same address. Arrests by New
York Bureau of Securities, 4/24/84.
See National Land Services Corporation.



Alaskan Crude Corporation

Alaskan Oil & Gas
San Francisco, California

Alaskan Oil & Gas

1375 Sutter Street, Suite 422
San Francisco, California
415/776-9527

Alaskan Oil & Gas Incorporated
65 Cazneau
Sausalito, California 94965

Alaskan Petroleum Corporation
5574 Everglade Street
Ventura, California 93003

*aka Alaskan Petroleum Corporation
of Nevada, Artie Petroleum
Corporation of California

Alcor Corporation

22761 Pacific Coast Highway, Suite 22

Malibu, California 90265

(Same street address as Alaska
Capitol Corporation and Federal
Land Information Corporation)

Anchorage Research Management Co.

American Oil and Gas Leasing Corp.
Wells Fargo Bank Building

16055 Ventura Blvd., Suite 924
Encino, California 91436

Arctic Oil & Gas Corporation
3595 Sheridan Street, Suite 206
Hollywood, Florida 33021

Alaska
ECW/wfS0539Ww31385d

ee Alaska. Land Leasing, Incv Ay
T8 A d o
Inquiry concerning this firm received 2/84
from Scott P. Brochert, Commerce
Investigator, Enforcement Division, St.

Paul, Minnesota.

Inquiry by Minnesota Securities Division,
1/30/84 (Scott P. Borchert).

Missouri Cease and Desist 4/13/84

California resident solicited 4/27-28/84.
640 acres for $6,800. Wisconsin resident
same. Blake Wilson, President. Colorado
resident 5/84, $5,000/640 acres.

Formed as a California corporation 12/29/82
and qualified to do husiness in Alaska
7/11/83. Corporate purpose "gas/oil/mineral
leases." Officers/Directors - Federick Von
Musser (37% stockholder), Aldo Vidali

(37% stockholder), Ron O'Haver, Charles
Able, Roger Rushworth, Roger Chaffin, Edward
Cargile, Viktoria Longmire, Jairo Cuellar
(10% stockholders). To date, there are no
reported solicitations by Alcor Corporation.

See Alaska Land Leasing, Inc.

Dr. Robert S. Cunningman, 17400 N.E.
13th Place, Bellevue, Washington 98008
was solicited by this firm.

Cease and Desist Order issued by the lowa
Superintendent of Securities 12/19/83.
Allegedly a sister company of Omni
International. The Ohio Department of
Commerce (Securities Section-Paul Tague)
inquired into the solicitation of at least
one Ohio resident.



Artie Oil and Gas Corporation

409 W. Hallandale Beach Boulevard
Suite 204
Hallandale, Florida 33009

Artie Petroleum Corporation of
California

Atlantic Oil & Gas Corporation
1065 N.E. 125th Street, Suite 221
North Miami, Florida 33161

Barrington Aims Whitney, Ltd.
Arlington Heights, Illinois

British American Petroleum, Inc.
1031 Ives Dairy Road, Bldg. 4
Suite 133

Miami, Florida 33179
305/653-7036

California Land Leasing Corporation
1322 Second Street, Suite 36

Santa Monica. California 90401
213/395-6909

California Resources
Encinitas, California

Chapen & Associates, Inc.
5230 Vesper Avenue, Suite 5
Sherman Oaks, California 91411

and
1642 Westwood Blvd.
Los Angeles, California 90024

Citizens Oil & Gas
4630 Campus Drive., Suite 111
Newport Beach, California 92660

Commonwealth Management Corporation
Texas

Alaska
ECW/wfS0539W3138F d

nquiry by Minnesota Securities Division,
1/30/84 (Scott P. Borchert).

See Alaskan Petroleum Corporation,

The firm retained the services of an
Anchorage, Alaska geologist Thomas W.
Mortensen who by letter 9/14/83 objected to
the way Atlantic Oil & Gas Corporation was
using his name for sales purposes. Montana
Cease and Desist 6/14/83.

Associated with Federal Property Record,
Inc., inquiry 3/7/84.

905 Fairbanks #1
907/274-9375

"Research Department,”
Anchorage, Alaska 99501.

Rhode Island resident solicited 7/84.

In 1980, this firm was apparently associated
with Western Energy Resources, 801 South
Rancho Road, Boulevard D, Suite 1-A, Las
Vegas, Nevada 89106. In November 1982, the
Alaska Division of Securities declined to
register this program,

California Corporation formed 12/20/82

qualified to do business in Alaska 8/16/83.
Cease and Desist Order issued by the Alaska
Division of Securities 2/3/84. /f-" s =
J+ WV

Inguiry by Mass. Securities Division
5/25/84. Lance Jenkins account

representative. - W]

Inquiry by Larry Gilley, 7333 Bramblewood,
Fort Worth, Texas 76133 (817/294-9586) who
had been offered an investment by the firm.



Delta Oil Company Offer 11/84 to Illinois resident who invested

9701 Wilshire Blvd. with ALLI in Prudhoe Uplands - want $4,500

Los Angeles, CA. 90025 which includes interest in Ohio project. Might
involve Scott Chapin

Denali Group, The Offered to New York resident a limited

3723 Birch Street, Suite 24 partnership interest in a "Joint Venture

Newport Beach, California 92660 Agreement” Copper River Basin. Associated

714/852-0826 with Yare Energy Sciences Corporation

(YESCO). Offer to Michigan group.
5519 Sylvia Avenue
Tarzana, California 91356 (6/84)

Domestic Resources Corporation An Anchorage, Alaska resident was solicited
3272 Motor Avenue, Suite G to invest with this firm, 1/84.

Los Angeles, California 90034

Dynasty Management Company, Inc. An Anchorage, Alaska resident was solicited
Las Vegas, Nevada by this firm 11/83 and was told that Dynasty

Management, Inc. was a Texas corporation.
Montana Cease and Desist, 8/31/83: Missouri
Cease and Desist, 10/20/83.

Eagle Oil & Gas Company ARCO by letter 9/14/83 requested that this
11601 Biscayne Blvd. firm assure ARCO that all appropriate steps
Coral Gables, Florida 33134 were taken to ensure that references to

Atlantic Richfield or its subsidiaries were
not made in connection with sales efforts
see Alaska Capital Corporation above). Same
address as National Land Services
Corporation.

Empire Petroleum Resources, Inc. fes offered BLM lottery program John Lopez -

New ) rk City, N.Y. New York Bureau of Securities and Investor
Protection.

ner sgarch Group Corp. ee Petro-Tech. e

£ é“/V(gzj?Sfi 3 ¢ Vi aoi A ”/.giu.-'é "
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Federal Land Information Corporation  Alaska Ce/'a'se an'd'”DesistJ'3)14’/84./'I f
22761 Pacific Coast Highway, Ste. 22
P.0. Box 1100
Malibu, California
(Same street address as Alaska
Capitol Corporation and Alcor
Corporation.)

Federal Land Report, Inc. Minnesota Cec>c and Desist Order issued
Keystone Executive Building, Ste. 829 5/2/84 to Feaeral Land Report,

12555 Biscayne Blvd. Inc., Martin Jainchill, Howard Marlow and
Miami, Florida 33181 Dyanne Janoff. Jainchill president of

FLRI. Associated with National Land
Services Corporation, Kenneth W. Roth,
president.

Alaska -5-
ECW/wfS0539W31385d



Federal Lease Filing Corporation
28990 Pacific Coast Highway*
P.0. Box 4010

Malibu, California 90265

*NOTE: Similar address for TXA
Investments, Inc. and Tundra
Oil, Inc.

Federal Land Management Corporation
Newbury Park, California

Federal Lease Filing Corporation
Lake Tahoe, Nevada

Federal Oil & Gas Corporation
1881 N.E. 164th Street
North Miami Beach, Florida 33167

Federal Petroleum Corporation
221 West Oakland Park Blvd., 320
Ft. Lauderdale, Florida 33311
305/564-6166

Federal Property Record, Inc.
715 W. Algonquin Road
Arlington Heights, Illinois 60005

Frontier Exploration Corporation

General Minerals Corporation
Woodland Hills, California

General Resources
32129 W. Lindero Cyn. Road
Westlake Village, California 91361

Alaska
ECW/wfS0539W313854

The State of Alaska is presently in
litigation with this firm - see Alaska
Land Leasing, Inc. above. We had corres-
pondence with the firm in July 1982
concerning their BLM lottery program and
solicitations which were made in Alaska.
At that time, T.J. Risenhoover now with
ALLI was president of Federal Lease Filing
Corporation.

Search warrants were executed by postal
inspectors at its California office in
November 1983. Solicitations of an Alaska
resident were made also in November 1983.
The Alaska resident did not invest.

Inguiry by Nevada Securities Division
5/11/84. They claim to be offering working
interests in oil and gas interests located
in Kansas.

Missouri order of suspension, 3/23/84.
Lottery program. Blue Sky L. Rep. (CCH)
171,953

Seventy year old Texas resident invested
$25,000, 12/33. Firm also known as The
Petroleum Corporation. Principal Lawrence
Gollin. Texas Securities Commission working
on (lsabelle Potts).

On 12/20/83, the Alaska Administrator of
Securities issued a Eermanent Order to Cease
and Desist, 3 Blue Sky L. Rep. (CCH) 1171,901.
Associated with Barrington Aims Whitney,
Ltd., and Trans-Alaska Energy Corporation.
FTC TRO 3/84. TRO by Illinois 5/15/84.

Cease and Desist Order issued by the lowa
Superintendent of Securities 12/19/83. No
known solicitations in Alaska.

See Petro-Tech.

Mail solicitation to Alaska resident 6/84.
Offer of Ohio oil wells.



Government Oil & Gas Lease

Program, Inc.
409 W. Hallandale Beach Blvd.
Suite 202

Hallandale, Florida 33009

International MarKeting and
Exchange

5699 Kanan Road, Suite 229

Agourav California

International Western Resources
Corporation

8585 Stemmons Freeway, Suite 618

Dallas, Texas 75247

Knight-Anderson
1100 Glendon Avenue

Los Angeles, California 90024
KUi,-Ar>7 t

Leland Capitol Corporation
Dallas, Texas 75201

Magnum Exploration

Masters Management Company

Masters Securities

National Land Service Company
110 E. 23rd Street
New York, New York 10010

National Land Services Corporation
11601 Biscayne Blvd., Ste. 200-D
North Miami, Florida 33181

Alaska
ECW/wfS0539W31385d

Cease and Desist Order issued hy the Alaska
Division of Securities on 1G6/13/83. No known
sales in Alaska. Desist and Refrain Order
E/14/84, California Department of Real
state.

3/84 Tucson, Arizona resident was called and
told he had won a lottery. He was to send
$9,600 to secure 80 acres.

See Trans-Alaska Leasing Corporation.

Same address as United Artie Oil.

David Bryant and David Knight were or

are associted with this firm after closing
up Parker-Bryant, Lake Tahoe, Nevada (per
Nev. Sec. of State 9/4/84). Parker-Bryant
d?flt in Kansas oil leases. No known Alaska
offers.

Offers and sales made to Alaska residents
prior to FTC complaint being filed, Cease
and Desist Minnesota, 12/1/83.

This firm solicited a Homer, Alaska resident
in August 1983. No known sales in Alaska.
Florida Cease and Desist 12/25/83.

See Alaska Land Leasing, Inc.
See Alaska Land Leasing, Inc.

Associated with Alaska Trans Trading
Company

A subsidiar?é of National Land Services
Corp. Alaska Cease and Desist Order issued
3/14/84. Same address Eagle Oil & Gas
Company. Arrests by New York Bureau of



National Land Services Corporation

(Continued)

110 E. 23"d Street
New York, New York

National Properties of Marin
17 Woodland Place

San Rafael, California 94901
415/459-2966

North American Lease
Acquisition
1011 Ives Datney Road
North Miami Beach, Florida 33179

North American Mineral Exchange
Los Angeles, California
818/883-5656

North American Resource Corp.

Northwest Asset Corporation
P.0. Box 17265
Denver, Colorado 99701

Omni International

Pacific Northwest, Inc.

Parker-Bryant
Lake Tahoe, Nevada

Alaska
-ECW/wFS0539W31385d

Securities 4/24/84. See Alaska Trans
Trading Company and Federal Land Report,
Inc.

California resident solicited 4/84.

Order to Cease and Desist issued by the
Maine Bureau of Banking 12/15/83.

Tucson, Arizona resident solicited, 2/6/84.

Cease an Desist Order issued hy the lowa
Superintendent of Securities to North
American Resource Corp. and Transworld
Resources Corp. on 11/21/83. Compaint filed
against the same firms 10/31/83 by the Idaho
Attorney General in the District Court of
the Fourth Judicial District in and for tir
County of Ada. Civil file 83-436. The FBI
executed simultaneous search warrants at the
"offices" of North American Resource Corp.
in Anchorage, Alaska and in Florida.

Appears to be related to Westchase Petroleum
Exploration, Inc.

Inguiry by Texas Securities Commission,
3/6/84. Associated with USA Resources, Inc.
and TXA Investments, Inc. David Kane,
President. See Artie Oil & Gas
Corporation.

See Artie Oil & Gas Corporation

See National Land Service Corporation

above. Indictment by AZ of Pacific &
Kenneth Alan Gold 6/6/84. See National Land
Services Corp.

See Knight-Anderson



Petrj Alaska
6500 Greenville Avenue,
Dallas, Texas 75206-9990

Suite 440

Petrogroup, Incorporated
P.0. Box 50385
Reno, Nevada 89513

Petrolaska Corporation
8383 Wilshire Blvd., Ste. 224
Beverly Hills, California

Petroleum Financial and Marketing

Group, Inc.
11245 Avondale Road, Route 403
Thornville, Ohiv.- 43076
Petro-Tech
11754 Wilshire Blvd., Suite 201
Los Angeles, California 90025

213/479-0054

Resource Service Company, Inc.
2979 North Mayfair Road

P.O. Box 26245

Milwaukee, Wisconsin 53226
414/453-8080

Satellite Energy Corporation
New York City, N. Y.

Shaviovik River General Partnership

Spearman Company, The
Los Angeles, California

Alaska
ECW/wfS0539W31385d

Inquiry received 1/12/84 concerning this
firm from Mr. and Mrs. Steve Larson,

Box 2208B, Harlan Star Route, Blodgett,
Oregon 97326.
Missouri Cease and Desist, 4/6/84.

Formed as an Alaska corporation 8/11/83.
with its purpose "oil and gas extraction."
The incorporator was Stanley M. Clark whose
address is shown at the left. The local
mailing address ir P.O. Box 2794, Anchorage,
Alaska 99510 and the registered agent is
William 0. Vallee, 4430 W. 7th Avenue, Suite
1, Anchorage, Alaska 99510. It is not known
if this firm is engaged in the leasing of
federal oil and gas drilling rights.

See Petro-Tech.

Offers oil and gas "joint ventures" on
properties located in Kansas and Ohio.
Alaska Temporary Cease and Desist 7/27/84.
Address similar to Alaska Capitol
Corporation. Petro-Tech a "subsidiary" of
Energy Research Group Corp. Might be
associated with General Minerals Corporation
and Petroleum Flnanmal and Marketﬂng Group,

r'Jt "c-
Inc. %/ R AN 0 e
-No-known-Alaska-sol-icitations * Materials

mailed to Wisconsin Securities Commissioner
7/10/84. w/7 (@4 A ,

Has offered BLM lottery program. John
Lopez - New York Bureau of Securities
and Investor Protection.

Seed TXA Investments, Inc.: USA Resources,
Ltd.

Wasilla, Als . .
additional information presently available.

Alaska doctor solicited 2/28/84. No

CET AL



Stratford Company, Inc.

11601 Biscayne Blvd.
Miami, Florida 33181

TXA Investments, Inc.

P.0. Box 4034

#1990 Pacific Coast Highway
Malibu, California 90265
/faosly/tf) . £L))] C** r
1 is F)

Trans Alaska Energy Corporation
Miami Beach, Florida

Van Nyes, California

Chicago, Illinois

Trans-Alaska Investment, Inc.
1001 Ives Dairy Road - 3204
North Miami Beach, Florida 33179

Trans-Alaska Leasing Corporation
(Company)

5445 Balboa Boulevard, Suite 111

Encino, California 91316

Trans-Alas..a Oil Development

Trans World Resources Corporation
Hollywood, Florida 33024

Tundra Oil, Inc.
28990 Pacific Coast Hwy., Ste 214
Malibu, California 90265

USA Resources, Ltd.

1331 - 17th Street Suite 400
P.0. Box 5200

Denver, Colorado 80217

V Trans-Petro

Encino, CA.
818/906-1445

Alaska
ECW/wfS0539W31385d

Florida Cease and Desist 10/25/83; Michigan
Cease and Desist 10/24/83. Same address as
Eagle Oil & Gas Company.

Offers "Partnerships,” CIliff Burglin,
Fairbanks, Alaska, "Managing General
Partner." Associated with Alaska Land
Leasing, Inc. or Alaska Capitol
Corporation? Montana Cease and Desist for
Texas oil program, 3/20/84.

On 12/19/83, Mylo Tague, 1937 Der.slow Drive,
South Bend, Indiana advised that he had
been solicited by this firm. David Swain
was identified to Tague as chairman (see
Federal Property Record Company, Inc. and
Barrir... ton Aims Whitney, Ltd., above). FTC
TRO 3/84.

Inquiry 2/27/84 by Alabama Securities
Division. Again 4/12/84.

Sale in 5/84 of Partnership interest in

an Ohio well to a California resident along
with a related 240 acre "Alaskan exploratory
right." (Denali Block) Associated with
International Western Oil, International
Western Mud, International Western Drilling,
International Western Resources Corporation,
Trans-Petro, "Petro-Mark."

Associated with Federal Property Record,
Inc. - Alabama inquiry 4/20/84.

Final order to deny or revoke exemptions
and Cease and Desist issued hy Michigan

Corporation and Securities Bureau 2/27/84.

The State of Alaska is presently in
litigation with this firm. (See Alaska
Land Leasing above.)

Inquiry concerning this firm received
1/31/84 from David Reintf, 1508 S. Merlon,
Aberdeen, South Dakota 57401. Inquiry hy
Texas Securities Division, 3/6/84.
Associated with Northwest Asset
Corporations.

Apparently has mailing list of ALLI people
from which solicitations are being made.

-10-



U.S. Oil and Gas Corporation

United American Mineral Corporation

United Arctic Oil, Lie.
1100 Glendon Avenue, Suite 2101
Los Angeles, California 9G024

United Petrosearch, Ltd.
2979 N. Mayfair Road

P.O. Box 25820

Milwaukee, Wisconsin 53225
414/453-3500

Westchase Petroleum Exploration, Inc.

401 W. Texas Street
Midland, Texas 79701

YESCO

Yare Energy Sciences Corporation
3723 Birch Street, Suite 24
Newport Beach, California 92660

Worldwide Exploration, Inc.
11050 Santa Monica Blvd.
Santa Monica.- CA. SflJiMx90025

Wyoming Exploration, Inc.

2922 Santa Monica Blvd.

Santa Monica, CA. 90404
James Francisco President

Jason W. Smith -

Alaska
ECW/wFS0539W31365d

Chapin.
Associates,

Inquiry by lIdaho
contacting earlier
ExHmsxsKHxxxRxssidEntxxiiasaHx

Florida corporation. Desist and Refrain
Order issued by "aliform a Department of
Real Estate 6/2</84.

On 12/21/83, Norah Malkian, Commercial Leins
Underwriter, Ultima Insurance Services,
Inc., 3280 E. Foothill Blvd., Suite 440,
Pasadena, California 91107, made an inquiry
to Lawyers Title Insurance Agency, Inc.,
Anchorage, Alaska concerning United American
Mineral Corporation. The description of its
planned activity would indicate that it
intended to sell secondary leases in federal
oil and gas properties in Alaska. No
further information is available.

This firm has made solicitations in the
State of Alaska. See Knight-Anderson
Cease and Desist Order issued by the lowa
Superintendent of Securities 11/23/84.

Sent mail solicitation to an Alaska state
representative. Alaska Cease and Desist
issued 4/3/84, finalized 5/7/84.

Order to Cease and Desist issued by the
Alaska Division of Securities 12/15/83.
Company was active in Wisconsin and
Colorado.

See the Denali Group.

See The Denali Group.

84-19. Involves Scott

and Chapin &

Snqiixxyxbyx Ak. Order
Dee Delta Oil Co.
Inc.

Firm
Saraesx

resident 2/19/85.
lease purchasers.

Vice President
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k

Bass Oil Co. 3/85 gave St. of Ak. $195,000 check
2213 Van Owen Street to maintain lease payments for land.’
Canoga Park, CA. 91307 sold to ALLI investors. Payment
818/716-5211 stop’ in check.

XEEX&& Green, Alfred _
Bass, Donald—

Daehon, Adam

Linder, Tricia-employee

. I-IIWIIVC
-Bank DuPont Inquiry from Ca. 3/11/85. Offering
23441 South Pointe Dr. for $2,000 an undivided interest
Laguna Hills, CA. in 560 acre federal lease held by
-644/235-3343- Bank DuPont using hhxmkx name
Gardner, H.L.-Exec.V.P. IRA 1984 pa Partnership. SICFICi
Kirby, Johathon-Salesman A ~ iroxy cl rtd4 "4CH

Michael, Robert C.-Geologist
Sot1J4 £&(? s2teffjfi-o- cut. g C -

cr Chit c. Vr.
fan v . r-rav-~h/j. N, Al



Mieaik
Micallef Energy & Developrrmtit Dealing in Alaska federal oil
Corporation " gas leases. WV
XupxTwp Century Plaza
2049 Century Park East, Suite 110
Los Angeles, CA. 90067
213/556-3003 a = .
Micallef, Gregory E. - President
Skinner, Michael C. - Vice President
Vilardi, John



