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’  I N  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  N O .  1 2 5  ( J u d i c i a r y )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e v i s i n g  t h e  A l a s k a  U n f a i r  T r a d e  P r a c t i c e s

7 a n d  C o n s u m e r  P r o t e c t i o n  A c t ;  a n d  a d d i n g  n e w  c a u s e s  o f

8 a c t i o n  f o r  p r i v a t e  b u s i n e s s . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  A S  4 5 . 5 0 . 4 7 1 ( b )  i s  a m e n d e a  b y  a d d i n g  n e w  p a r a g r a p h s  t o

1 1  r e a d :

1 2  ( 2 6 )  f a i l i n g  t o  c o m p l y  w i t h  A S  4 5 . 4 5 . 1 0 5  -  4 5 . 4 5 . 1 1 0  r e l a t -

1 3  i n g  t o  u n s o l i c i t e d  m e r c h a n d i s e ;

1 4  ( 2 7 )  f a i l i n g  t o  c o m p l y  w i t h  A S  4 5 , 4 5 . 1 2 0  r e l a t i n g  t o  d i s c l o -

1 5  s u r e  o f  f u n e r a l  c o s t s .

1 6  *  S e c .  2 .  A S  4 5 . 5 0 . 4 8 1  i s  a m e n d e d  t o  r e a d :

1 7  S e c .  4 5 . 5 0 . 4 8 1 .  E X E M P T I O N f .  N o t h i n g  i n  A S  4 5 . 5 0 . 4 7 1  -

1 8  4 5 . 5 0 . 5 6 1  a p p l i e s  t o

1 9  ( 1 )  a n  a c t  o r  t r a n s a c t i o n  r e g u l a t e d  u n d e r  l a w s  a d m i n i s t e r e d

2 0  b y  t h e  s t a t e ,  b y  a  [ A N Y ]  r e g u l a t o r y  b o a r d  o r  c o m m i s s i r n ,  o r  a n  o f f i c e r

2 1  a c t i n g  u n d e r  s t a t u t o r y  a u t h o r i t y  o f  t h e  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s ,

2 2  i f  [ U N L E S S ]  t h e  l a w  r e g u l a t i n g  t h e  a c t  o r  t r a n s a c t i o n

2 3  ( A )  p r o h i b i t s  [ D O E S  N O T  P R O H I B I T ]  t h e  p r a c t i c e s  d e -

2 4  c l a r e d  u n l a w f u l  i n  A S  4 5 . 5 0 . 4 7 1 ;

2 5  ( B ) d o e s  n o t  e x e m p t  f r o m  r e g u l a t i o n  t h e  p e r s o n  c o m m i t -

2 6 t i n g  t h e  p r o h i b i t e d  a c t  o r  p r a c t i c e ;

2 7 ( C )  p r o v i d e s  r e m e d i e s  f o r i n j u r e d p e r s o n s  e q u a l  c o  o r

2 8 g r e a t e r  t h a n  t h o s e  p r o v i d e d  i n  A S  4 5 , , 5 0 . 4 7 1  -• 4 5 . 5 0 . 5 6 1 ;  a n d

2 9 ( D )  u n l e s s  t h e  l a w  i s  a f e d e r a l l a w  t h a t  p r e e m p t s
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state action, provides the state with adequate enforc it and

r e s t i t u t i o n  r e m e d i e s  i n  t h e  p u b l i c  i n t e r e s t  s i m i l a r  t .  t h o s e  

r e m e d i e s  i n  A S  4 5 . 5 0 . 5 0 1  a n d  4 5 . 5 0 . 5 5 1 ;

( 2 )  a n  a c t  d o n e  b y  t h e  p u b l i s h e r ,  o w n e r ,  a g e n t ,  o r  e m p l o y e e

o f  a  n e w s p a p e r ,  d i c a l  o r  r a d i o  , r  t e l e v i s i o n  s t a t i o n  i n  t h e

p u b l i c a t i o n  o r  d i  l i n a t i o n  o f  a n  a d v e r t i s e m e n t ,  w h e n  t h e  o w n e r ,

a g e n t  o r  e m p l o y e e  d i d  n o t  h a v e  k n o w l e d g e  o f  t h e  f a l s e ,  m i s l e a d i n g  o r  

d e c e p t i v e  c h a r a c t e r  c f  t h e  a d v e r t i s e m e n t  o r  d i d  n o t  h a v e  a  d i r e c t  

f i n a n c i a l  i n t e r e s t  i n  t h e  s a l e  o r  d i s t r i b u t i o n  o f  t h e  a d v e r t i s e d  

p r o d u c t  o r  s e r v i c e ;

( 3 )  a n  a c t  o r  t r a n s a c t i o n  r e g u l a t e d  u n d e r  A S  2 1 . 3 6  o r

A S  0 6 . 0 5  o r  a  r e g u l a t i o n  a d o p t e d  [ A N Y  R E G U L A T I O N S  P R O M U L G A T E D ]  u n d e r

t h e  a u t h o r i t y  o f  e i t h e r  o f  t h o s e  c h a p t e r s .

*  S e c .  3 .  A S  4 5 . 5 0 . 5 3 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  p e r s o n  w h o  p u r c h a s e s  o r  l e a s e s  a n  i t e m  o f  v a l u e  i n  t r a d e

o r  c o m m e r c e  f o r  u s e  a n d  n o t  f o r  r e s a l e ,  [ G O O D S  O R  S E R V I C E S ]  a n d  w h o  

t h e r e b y  s u f f e r s  a n  a s c e r t a i n a b l e  l o s s  o f  m o n e y  o r  r e a l  o r  p e r s o n a l  

p r o p e r t y  [ ,  R E A L  O R  P E R S O N A L , ]  a s  a  r e s u l t  o f  a >  o t h e r  p e r s o n ' s  a c t  o r  

p r a c t i c e  d e c l a r e d  u n l a w f u l  b y  A S  4 5 . 5 0 . 4 7 1 ,  m a y  b r i n g  a  c i v i l  a c t i o n  

[ I N  T H E  J U D I C I A L  D I S T R I C T  I N  W H I C H  T H E  S E L L E R  O R  L E S S O R  R E S I D E S  O R  H A S  

H I S  P R I N C I P A L  P L A C E  O F  B U S I N E S S  O R  I S  D O I N G  B U S I N E S S , ]  t o  r e c o v e r  

a c t u a l  d a m a g e s  o r  $ 2 0 0 ,  w h i c h e v e r  i s  g r e a t e r .  T h e  j u r y A  o r ,  i f  t h e  

a c t i o n  i s  t r i e d  w i t h o u t  a  j u r y ,  t h e  j u d g e _ ^  m a y ,  i n  c a s e s  o f  w i l f u l

v i o l a t i o n ,  a w a r d  u p  t o  t h r e e  t i m e s  t h e  a c t u a l  d a m a g e s  s u s t a i n e d ^  I n

[ ,  A N D  I N ]  a l l  c a s e s  t h e  c o u r t  m a y  p r o v i d e  e q u i t a b l e  r e l i e f  i t  c o n s i d ­

e r s  n e c e s s a r y  o r  p r o p e r .

*  S e c .  4 .  A S  4 5 . 5 0 . 5 3 1 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  p e r s o n  e n t i t l e d  t o  b r i n g  a n  a c t i o n  u n d e r  t h i s  s e c t i o n  m a y ,  

[ A F T E R  I N V E S T I G A T I O N  B Y  A N D  A P P R O V A L  O F  T H E  A T T O R N E Y  G E N E R A L , ]  i f  t h e
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u n l a w f u l  a c t  o r  p r a c t i c e  h a s  c a u s e d  s i m i l a r  i n j u r y  t o  n u m e r o u s  o t h e r  

p e r s o n s  s i m i l a r l y  s i t u a t e d  a n d  i f  t h e  p e r s o n  [ H E ]  a d e q u a t e l y  r e p r e ­

s e n t s  t h e  s i m i l a r l y  s i t u a t e d  p e r s o n s ,  b r i n g  a n  a c t i o n  o n  b e h a l f  o f  a l l  

[ H I M S E L F  A N D  O T H E R ]  s i m i l a r l y  i n j u r e d  a n d  s i t u a t e d  p e r s o n s  t o  r e c o v e r  

a c t u a l  d a m a g e s .  A  p e r s o n  p l a n n i n g  t o  b r i n g  a n  a c t i o n  u n d e r  t h i s  

s u b s e c t i o n  s h a l l  d e l i v e r  [ F I R S T  S U B M I T ]  t o  t h e  a t t o r n e y  g e n e r a l  a  c o p y  

o f  t h e  [ H I S  P R O P O S E D ]  c o m p l a i n t  w h e n  i t  i s  f i l e d  w i t h  t h e  c o u r t  [ ,  A N D  

H E  M A Y  N O T  F T T E  T H E  C O M P L A I N T  I N  C O U R T  W I T H O U T  T H E  A T T O R N E Y  G E N E R A L ' S  

A P P R O V A L ] ,  I n  a n  a c t i o n  b r o u g h t  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o u r t  m a y  

i n  i t s  d i s c r e t i o n  o r d e r ,  i n  a d d i t i o n  t o  d a m a g e s ,  i n j u n c t i v e  o r  o t h e r  

e q u i t a b l e  r e l i e f .

S e c .  5 .  A S  4 5 . 5 0 . 5 3 1 ( h )  i s  a m e n d e d  t o  r e a d :

( h )  A  m a n u f a c t u r e r  o r  s u p p l i e r  [ M A N U F A C T U R E R S  O R  S U P P L I E R S ]  o f  

m e r c h a n d i s e ,  w h o s e  [ T H E ]  f a u l t  [ O F  W H I C H ]  i s  t h e  b a s i s  f o r  t h e  a c t i o n  

u n d e r  t h i s  c h a p t  . r ,  i s  [ A R E ]  l i a b l e  f o r  t h e  d a m a g e s  a s s e s s e d  t o  o r  

s u f f e r e d  b y  a  r e t a i l e r  s u e d  o r  [ R E T A I L E R S ]  c h a r g e d  u n d e r  t h i s  c h a p t e r .

A  r e t a i l e r  h a s  a  p r i v a t e  c a u s e  o f  a c t i o n  t o  r e c o v e r  f r o m  a

m a n u f a c t u r e r  o r  s u p p l i e r  u n d e r  t h i s  s u b s e c t i o n  t h e  a c t u a l  d a m a g e s  

s u f f e r e d  b y  t i  r e t a i l e r  i f

( 1 )  t h e  r e t a i l e r  h a s  R i v e n  t h e  m a n u f a c t u r e r  o r  s u p p l i e r

r e a s o n a b l e  n o t i c e a n d  a r e a s o n a b l e  o p p o r t u n i t y  t o  s a t i s f y t h e

c u s t o m e r ' s  c l b i m ;

( 2 )  t h e m a n u f a c t u r e r  o r  r e t a i l e r  h a s  n o t  s a t i s f i e d t h e

c u s t o m e r ' s  c l a i m ;

( 3 )  t h e r e t a i l e r s a t i s f i e s ,  b e f o r e  t h e  c u s t o n i f  * f i l e s a n

a c t i o n  i n  c o u r t ,  a c l a i m  o f t h e  c u s t o m e r  a g a i n s t  t h e  m a n u f a c t u r e r o r

s u p p l i e r  a r i s i n g  u n d e r  t h i s s u b s e c t i o n ;  a n d

( 4 )  t h e r e t a i l e r h a s  s u f f e r e d  d a m a g e  b y  s a t i s f y i n g t h e

c u s t o m e r ' s  c l a i m .
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1 *  S e c .  6 .  A S  4 5 . 5 0 . 5 3 1  i s  a m e n d e d  b y  a d d x n g  a  n e w  s u b s e c t i o n  t o  r e a d :

2  ( i )  A  b u s i n e s s  p e r s o n  w h o s e  b u s i n e s s  i s  i n j u r e d  a n d  w h o  s u f f e r s

3 a n  a s c e r t a i n a b l e  l o s s  o f  m o n e y  o r  r e a l  o r  p e r s o n a l  p r o p e r t y  a s  a

4  r e s u l t  o f  a  c o m p e t i t o r ' s  a c t  o r  p r a c t i c e  d e c l a r e d  u n l a w f u l  b y  A S  4 5 . -

5 5 0 . 4 7 1 ,  m a y  b r i n g  a  c i v i l  a c t i o n  t o  r e c o v e r  a c t u a l  d a m a g e s .  T h e  j u r y ,

6 o r ,  i f  t h e  a c t i o n  i s  t r i e d  w i t h o u t  a  j u r y ,  t h e  j u d g e ,  m a y ,  i n  c a s e s  o f

7 w i l f u l  v i o l a t i o n ,  a w a r d  u p  t o  t h r e e  t i m e s  t h e  a c t u a l  d a m a g e s  s u s -

8 t a i n e d .  I n  a l l  c a s e s  t h e  c o u r t  m a y  p r o v i d e  e q u i t a b l e  r e l i e f  i t  o o n -

9 s x d e r s  n e c e s s a r y  o r  p r o p e r .

1 0  *  S e c .  7 .  A S  4 5 . 5 0 . 5 4 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

1 1  ( d )  I n  t h i s  s e c t i o n ,  " c o n s u m e r "  m e a n s  a  p e r s o n  w h o  s e e k 3  o r

1 2  a c q u i r e s  g o o d s  o r  s e r v i c e s ,  w h e t h e r  o r  n o t  a f f i x e d  t o  r e a l  p r o p e r t y ,

1 3  b y  l e a s e  o r  p u r c h a s e ,  f o r  p e r s o n a l ,  f a m i l y ,  o r  h o u s e h o l d  p u r p o s e s .

1 4  *  S e c .  8 .  A S  4 5 . 5 0 . 5 4 2  i s  a m e n d e d  t o  r e a d :

1 5  S e c .  4 5 . 5 0 . 5 4 2 .  W A I V E R  V O I D .  A  w a i v e r  b y  n  p e r s o n  [ C O N S U M E R ]  o f

1 6  a  p r o v i s i o n  [ T H E  P R O V I S I O N S ]  o f  A S  4 5 . 5 0 . ' '  4 5 . 5 0 . 5 6 1  t h a t  w a s

1 7  e n a c t e d  t o  p r o t e c t  t h a t  p e r s o n  i s  c o i r  t o  p u b l i c  p o l i c y  a n d  i s

1 8  u n e n f o r c e a b l e  a n d  v o i d .

19  *  S e c .  9 .  A S  4 5 . 5 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 0  S e c .  4 5 . 5 0 . 5 6 0 .  S H O R T  T I T L E .  A S  4 5 . 5 0 . 4 7 1  -  4 5 . 5 0 . 5 6 1  m a y  b e

2 1  c i t e d  a s  t h e  U n f a i r  T r a d e  P r a c t i c e s  A c t .

2 2  *  S e c .  1 0 .  A S  4 5 . 5 0 . 5 6 1  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

2 3  ( 1 0 )  " p e r s o n "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  0 1 . 1 0 . 0 6 0 ;

2 4  ( 1 1 )  " t r a d e  o r  c o m m e r c e "  m e a n s  t h e  a d v e r t i s i n g ,  o f f e r i n g  f o r

2 5  s a l e ,  b a r t e r ,  o r  d i s t r i b u t i o n  o f  a  s e r v i c e  o r  p r o p e r t y ,  t a n g i b l e  o r

2 6  i n t a n g i b l e ,  r e a l ,  p e r s o n a l ,  o r  m i x e d ,  o r  o t h e r  a r t i c l e ,  c o m m o d i t y ,  o r

2 7  t h i n g  o f  v a l u e ,  w h e r e v e r  s i t u a t e d ,  a n d  i n c l u d e s  t r a d e  o r  c o m m e r c e

2 8  d i r e c t l y  o r  i n d i r e c t l y  a f f e c t i n g  t h e  p e o p l e  o f  t h e  s t a t e ;

2 9  ( 1 2 )  " w i  f u l "  m e a n s  t h a t  t h e  p e r s o n  c o m m i t t i n g  t h e  a c t  o r
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p r a c t i c e  d e c l a r e d  u n l a w f u l  b y  A S  4 5 . 5 0 . 4 7 1  k n e w  o r  s h o u l d  h a v e  k n o w n  

t h a t  t h e  c o n d u c t  w a s  a n  u n f a i r  o r  d e c e p t i v e  t r a d e  p r a c t i c e  o r  u n f a i r  

m e t h o d  o f  c o m p e t i t i o n .

S e c .  1 1 .  A S  4 5 . 5 0 . 5 6 1 ( 6 )  i s  r e p e a l e d .
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W ha t w il l it cost to  h a v o  a  fi.ncrr.c ia l a d v is e r
F oes c a  b e  d e te rm in e d  in  a  n u m b e r  o f w a y s  For e x a m p le
• a n  h o u r ly  (ee
• a  f la t  te e  to r s p e c if ic  s e r v ic e s  a s  o u t l in e d  in  a  s ig n e d  
a g r e e m e n t
• a  p e r c e n t a g e  o t a n n u a l  in c o m e  o r  to ta l a s s e ts
• a  co rn  is s io n  o n  in v e s tm e n ts  m a d e  tor y o u
• a  te e  o f ls e t b y  c o m m is s io n s  o n  in v e s tm e n ts  m a d e  for y o u
Be s u re  y o u  u n d e r s t a n d  th e  t e e  s c h e d u le  b e fo re  y o u  m a k e  a  
c o m m itm e n t!  D o  n o t w r ite  o u t a  c h e c k  in  th e  a d v is e r 's  n a m e  
o r h a n d  o v e r  y o u r  m o n e y  w ith o u t  a  s ig n e d  a g r e e m e n t  th a t 
y o u  u n d e r s ta n d . M a k e  s u re  th e  a g r e e m e n t  o b l ig a t e s  th e  a d ­
v is e r  to  k e e p  th e  in fo rm a t io n  s tr ic t ly  c o n f id e n t ia l

V/hcrt in fo rm a tion  should you g ive  
to your adviser?
E xp e c t to  b e  a s k e d  fo r th e  fo llo w in g  k in d s  o f in fo rm a t io n  so  a  
p la n  ta i lo r e d  to  y o u r  n e e d s  c a n  b e  p re p a r e d . C a u t io n  im p e r ­
s o n a l f in a n c ia l  d is c u s s io n s  l e a d  to im p e r s o n a l a d v ic e !
• N a m e s  a d d r e s s e s  b ir th d a te s . e tc . o f a i! p e r so n s  in  y o u r  c u r re n t 
f in a n c ia l  p la n
• N a m e s  a n d  p h o n e  n u m b e r s  o f y o u r a tto rn e y , a c c o u n ta n t ,  
b a n k e r
• Lists o f a l l  b a n k  a c c o u n t s  s to c k s  b o n d s  a n d  o ih e r  a s s e ts— 
w ith  p u r c h a s e  d a t e  a n d  c u r re n t v a lu e  o f e a c h
• D e sc r ip t io n  o f a l l  f in a n c ia l  c o m m itm e n t s  h o w  m u c h , h o w  
lo n g , r e a s o n  for
• C o p ie s  o f a p p r a i s a ls  o f p ro p e r ty  a n d  o th e r  v a lu a b le s
• S a la r y  re c o rd s  a n d  y o u r  e x p e c ta t io n s  for y o u r  fa m ily 's  fu tu re  
e a r n in g s
• F a m i ly  b u d g e t ,  in c lu d in g  f ix e d  a n d  v a r ia b le  e x p e n s e s
• R e c e n t t a x  re tu rn s
• R e t irem e n t p la n s  r e g a r d le s s  o f y o u r  c u r re n t a g e
• S ta tem en t o f lon g- te rm  a n d  short- te rm  g o a ls  a n d  p r io n t ie s  in ­
c lu d in g :  h o v . m u c h , fo r h o w  lo n g  a n d  w h y  y o u  w a n t  to  in v e s t  
h o w  m u c h  r isk  y o u  c a n  a f fo rd

In te r n a t io n a l A s s o c ia t io n  for F in a n c ia l  P la n n in g  
5755 P e a c iiT re e  D u n w o o d y  R o a d  (S u ite  120 C )
A t la n ta . G e o r g ia  30342. (404) 252-9600
In stitu te  o f C e r t if ie d  F in a n c ia l  P la n n e r s  
3443 S o u th  G a le n a  (S u ite  190)
D en ve r, C o lo r a d o  80231. (303) 751-7600
S e cu r it ie s  a n d  E x c h a n g e  C o m m is s io n  (SEC)
O ffice  o f C o n s u m e r  A ffa irs  a n d  In fo rm a t io n  S e r v ic e s
450 Fifth S treet. N W
W a sh in g to n  DC. 20549 (202) 272-7440

O n e  In  a  s e t te s  p u b lis h e d  b y  th e  C o n s u m o rC a id "  Inlot- 
m o t io n  S e rv ic e  o l Ih o  C o n su m e r A lla n s  C i l ic e  A m e r ic a n  
E xp re ss C o m p a n y  In  c o o p e ra t io n  w ith  Sheaison/Amert- 
c a n  E xp re ss

tS A m e r ic a n  E xp re ss C o m p a n y  "'S3

,'dC-
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A  f in a n c ia l  a d v i s e r  w o rk s  w ith  y o u  to  e s ta b l is h  a n d  a c h ie v e  
y o u r  f in a n c ia l  n e e d s  a n d  o b je c t iv e s  H e o r s h e  w i l l  a ls o  p ro ­
v id e  in fo rm a t io n  for t a x  s a v in g s  in s u r a n c e  c o v e r a g e  re fe r ra ls  
for m o re  c o m p li c a t e d  l e g a l  m a t te r s  a n d  o f c o u r s e  e x p e r t in ­
v e s tm e n t a d v i c e
G o o d  a d v is e r s  w a n '  to  k n o w  a b o u i  y o u r  c u r re n t f in a n c ia l  
s i t u a t io n  g o a ls  a n d  le e d s . a n d  a r e  a b le  to  e x p la in  th e ir  
m e th o d s  to e v e n  th e  m o s t in e x p e r ie n c e d  in vesto r . B e c o m in g  
f a m i l ia r  w ith  c o m m o n  in v e s tm e n ts  w i l l  b e  h e lp fu l in  p la n n in g  
w ith  th e  a d v is e r  y o u  s e le c  i a n d  b e  a  b u ilt- in  s a f e g u a r d  a s  w e ll .

T h a i d e p e n d s  o n  y o u r  k n o w le d g e  o f f in a n c e  th e  t im e  y o u 're  
w i l l in g  to  d e v o .e  to  a n a ly z in g  y o u r  s i t u a t io n  a n d  y o u r  o w n  
f in a n c ia l  c i r c u m s t a n c e s  T h e se  q u e s t io n s  c a n  h e lp  y o u  d e c i d e  
- A m  1 c o n f id e n t  a b o u t  m a k in g  f in a n c ia l  d e c is io n s?

A m  I k n o w le d g e a b le  e n o u g h  to b e g in  m y  o w n  lo n g - ra n g e  
f in a n c ia l  p la n n in g ?
• D o 1 k n o w  e n o u g h  a b o u t  m y  in v e s tm e n t a lt e r n a t iv e s  to  w o rk  
e f f e c t iv e ly  to w a r d  m y  short- term  a n d  lo n g  te rm  o b je c t iv e s?

• W ill m y  p re se n t in c o m e  a n d  in v e s tm e n t a p p r o a c h  p io r id e  
lo r m y  re t irem en t y ea rs?
• A m  I c o m fo r ta b le  w ith  m y  le v e l o f d e b t?
If y o u  a n s w e r e d  "no" io  a n y  o l t h e s e  q u e s t io n s  y o u  s h o u ld  
c o n s id e r  t a lk in g  to  a  f in a n c ia l  a d v i s e r

In  th e  s a m e  w a y  y o u  w o u ld  c h o o s e  a n y  p ro fe s s io n a l 
s p e c ia l is t ,  s u c h  a s  a  d o c to r  o r la w y e r  a s k  f r ie n d s  r e la t iv e s  
a n d  b u s in e s s  a s s o c ia t e s  to  r e c o m m e n d  a n  a d v i s e r  w h o  h a s  
p e r to n n e d  w e l l  to r t h e m  P e rh a p s  y o u r  c u r r e n t  b ro k e r , a c c o u n ­
ta n t . r e a l  e s ta te  o r in s u r a n c e  a g e n t  is  n o w  a  f in a n c ia l  a d v is e r .  
S o m e  f in a n c ia l  a d v is e r s  a r e  s e ll- em p lo y e d , o th e rs  a r e  a  p a r t  o f 
a n  In d e p e n d e n t  f in a n c ia l  c o n s u lt in g  b u s in e s s
J u s i b e  s u re  to  s h o p  a r o u n d  fo r a n  a d v i s e r  w h o s e  f ie ld  o l e x ­
p e r t is e  fits y o u r  o w n  n e e d s  a n d  w h o s e  in v e s tm e n t p h i lo s o p h y  
a p p e a ls  to  y o u . M o st im p o r ta n t ly  lo o k  fo r o n e  y o u  tru s t 
b e c a u s e  y o u 'v e  e v a lu a t e d  h is  o r  h e r  c r e d e n t ia ls
A  g o o d  f in a n c ia l  a d v i s e r  h a s  a  w o rk in g  k n o w le d g e  o f th e  
fo llo w in g  a r e a s
■ T a x e s
■ In s u r a n c e
■ R e tirem e n t
- E s ta te  P la n n in g  
(w il ls  a n d  trusts)

1 In v e s tm e n ts  
F a m i ly  B u d g e t in g  
( in c lu d in g  p la n s  lo r y o u r  
c h ild re n 's  e d u c a t io n )

In te r v ie w  s e v e r a l c a n d i d a t e s  lo o k in g  fc r  th e  fo llo w in g :

• E x te n s iv e  e d u c a t io n  a n d/ o r f in a n c ia l  e x p e r ie n c e  o r l ic e n s ­
in g  (P ro fe ss io n a l d e s ig n a t io n s  o r l ic e n s in g  s u c h  a s  CFR CLU. 
C hFC , C PA  C PA  w h i le  n o t l is te d  b y  a l l  f in a n c ia l  a d v i s e r s  m a y  
in d ic a t e  g r e a te r  in te re s t in  p ro v id in g  c o m p e te n t ,  e th ic a l  se r ­
v i c e  a n d  p a r t ic ip a t io n  in  e d u c a t io n a l  u p d a t e  p ro g r a m s )
• S u c c e s s fu l in v e s tm e n t t r a c k  re c o rd  in  g o o d  a n d  b a d  
e c o n o m ic  c l im a te s
• In v e s tm e n t p h i lo s o p h y  th a t  is  c o m p a t ib le  w ith  y o u r  o w n  a  
risk-taker. a  c o n s e r v a t iv e  o r s o m e w h e r e  in  b e tw e e n

• L is ten s  to  y o u r  o p in io n s  a n d  g o a ls
■ P re sen ts  h is/ he r s t r a te g ie s  w ith  lo g ic  a n d  c o n v ic t io n
• E x p la in s  y o u r  p ro g re s s  c le a r ly  a n d  s im p ly , a n d  p ro d u c e s  
d o c u m e n ta t io n  for h is/ he r d e c is io n s
• T a ilo rs  h is/ h e r o w n  s t r a te g ie s  to  s u it y o u r  s i t u a t io n  r a th e r  
th a n  r e ly in g  o n  se t fo rm u la s  o r p a t  a n s w e r s

• G iv e s  y o u  a  w r i t te n  s u m m a r y  o f s e r v ic e s  a n d  fe e s
O ffers a c c e s s  to  t a x  a n d  l e g a l  s p e c ia l is t s  a s  w e l l  a s  r e l i a b le  

in fo rm a t io n  so u rc e s
» Is  w i l l in g  to c u s s  s m a l l  in v e s tm e n ts  a s  w e l l  a s  la r g e  
» A ss is ts  in  a c t u a l  L m p lem en ta h  an  o f y o u r  p la n
• P ro v id e s  fo llow -up  a s  a  p a r t  o f y i u r  p l a n  o r  a s  a g r e e d



But I Don’t Have Many
Dissatisfied Customers.

(YOU SAY)

Mb *  &

Well\lfThey Don’t 
Coinplain, They Can’t 
Be All That Dissatisfied.

(YOU SAY)

*  J lp a r  ;
ARE YOU SURE?
The truth is you probably don t 
know how many you have be­
cause MOST DISSa TISFIED 
CUSTOMERS DO NOT COMPLAIN.
The average business does not hear from 95% 
of its unhapp; customers, For every complaint 
teceived at company headquarters the average 
business has another 26 customers with problems, 
at 'east 6 of which die serious ones.

How can this be true? Think of your own record 
as a consumer and as a complainer. How often 
have you been less than satisfied with a product, a 
service, a meal in a restaurant, a wait in line? And 
how olten fiave you complained to the manage­
ment. the manufacturer, or the mtailei? Your 
customers are just like you: they don't con,plain. 
Three reasons are most often given:

s not worth my time or trouble.9 9

ON THE CONTRARY!
Noncomplainers are unhappy with your product or 
service, mad at themselves, and frustrated. They are 
actually the LF.AST likely group to buy from your 
company again. Even a complainer who gets no re­
sponse to his complaint is more likely to buy your 
products again than is a rioneomplainer. The odds 
are that between 65% and 90% of your non­
complainers will NOT buy from you again a n d  y o u  
w ill n eve r k n o w  w h y .

Your customers who have problems and com­
plain to you are giving you a chance to keep their 
business. Surveys show that you can win back be­
tween 54% and 70% of these complainers by resolv­
ing their complaints. Actually, up to 95% of this 
group will become loyal customers again if their 
complaints are handled well and quickly.

66Complaining ■ :ll do no good—no one 
^  cares.69

don't know where or how to complain.9 9
m

/.

But I Can Afford To 
Lose Some Customers. 
Til Replace Them 
With New Ones.

(YOCI SAY)

THAT’S
AN EXPENSIVE 
WAY TO DO 
BUSINESS.
How much do you spend to gain a new 
customer? Marketing data indicate that it 
usually costs five times as much to get a n^w 
customer as it does to keep an existing one.

How Many O f Your 
tlnhappy Customers Will 
Buy From You Again?

% ol customers with minor corn U&S plain's (-1 Io *5 losses) who will buy from you again.
■  % of customers with major com- paints (over $100 losses) who will buy from you again.

NON­COMPLAiNERS COMPLAINTS n o r  RESOLVED COMPtAJNTSRESOLVED COMF1 A! NTS RESOLVED QUIC.KlV
COMPLAiNERS

It’s A Good Thing 
Most Of My Unhappy 
Customers Don’t Go 
Around Complaining!

OK, BUT 
THEY DO!!
It's true that about 96% of your unhappy customers 
don't complain to you. t ut they do let off steam and 
spread their dissatisfac t , with your products. They 
complain to other customers and potential 
customers (lots of them)—family, friends, associ­
ates at work, anyone who will listen. They teel 
wronged and frustrated and want to taik about it.
ON THE AVERAGE. A CUSTOMER WHO HAS 
HAD AN UNPLEASANT EXPERIENCE WITH A 
BUSINESS WILL TELL 9 or 10 OTHER PEOPLE. 
And about 13% will tell more than 20 other people. 
This negative word-of-mouth can be very' harmful to 
your business. In today s complex marketplace 
more and more consumers are basing their pui- 
cnasing decisions on the advice of people they 
know.



How Can I 
Keep Them Quiet?

(YOU ASK)

YOU CAN’T . . . BUT

So What 
Can I Do?

(YOU ASK)

You can turn them around. HovO Solve their 
complaints as quickly as possible and you will not 
only get them back as customers but you will give 
them omething positive to talk about. According to 
consumer surveys, a customer who has had a good 
experience with a company will tell an average ol 5 
other people, some ot whom will become new 
customers. II a customer has a complaint resolved 
quickly and courteously, he wants to tell othe.s 
about his good fortune . . .  and his good sense 
(after all, he had the courage to complain). Speedy 
complaint resolution can help you keep your 
present customers and get new ones by changing 
word-of-mouth advertising from negative to positive. 
But remember. . . Over 96% of your dissatisfied 
customers may not be registering complaints with 
you. First you have to find out who they are and why 
they are unhappy.

' : \ A
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The Technical Assistance Research Program, the 
research company that gathered the loregoing data, 
suggests:

a
 Solicit complaints—make it easy for un­

happy customers to tell you what their prob­
lems are.
Solve customer complaints as quickly as 
possible and with a smile.

Keep records of why complaints occur.

/A

3

Analyze how' complaints can be prevented 
and make changes in your products and 
marketing procedures when appropriate.
Provide incentives to encourage your sales­
people to carry out the policies described 
above.

FOR ASSISTANCE: the Department ol Commerce 
has recently published a helpful guide entitled Managing 
Consum er Complaints This guide and lour others (Ad- 
t'Ci’isirig. Packaging atm Lib elin g : Product Warranties 
and Scm icing; Credit and Financial Issues: and Con­
sumer Product Safety! were written (or the express pur­
pose of helping businesses respond to their customers 
needs. These booklets were written with the assistance of 
the National Association of Consumer Agency Adminis­
trators (NACAA) and the Society of Consumer Affairs 
Professionals in Business (SQCAP). For more informa­
tion. call or write the Office of Consumer Affairs. De­
partment of Commerce, Washington, DC. 20230 (202) 
377-5001.

Who Says So?
(YOU ASK)

The data reported in this pamphlet are based on studies 
conducted by Technical Assistance Research Programs, 
Inc. (TARP. a Washington. D.C. based research firm) for 
the White House, the National Science Foundation, and a 
number ot private companies. See TARP A  National 
Survey of the Complaint-Handling Procedures Used by 
Consumers. NTIS PB-263-082 (Washington. D.C.: White 
House Office of Consume! Affairs. 1976): Consumer 
Complaint Handling in America: Final Report, NTIS PB 
80-176316 (Washington. D.C.: White House Office of 
Consumer Affairs, i960): and Measuring the 
Grapevine—Consumer Response and Word-of-MuUlh. 
(Atlanta, Georgia: Consumer information Centei. The 
Coca-Cola Company 1981).

This pamphlet was published by the Direct Selling Edu­
cation Foundation, a Washington, D.C. not-for-profit pub­
lic educational organization. It is tax-exempt and contribu­
tions to it are tax-deductible. The objective ol the Foun­
dation is to serve, through its educational, informational 
and research activities, the public interest in th'- 
marketplace.
Hie Foundation runs consumer conferences: publishes a 
tree quarterly newsletter, AT 110ME Wl! 11 CONSUMERS, 
that presents diverse points of view on topical consumer 
issues: develops and distributes consumer information 
literature in English and Spanish: supports research on 
consumer and marketplace matters; and maintains a 
library in Washington.

Direct Sellinr’ Education Foundation
17 3 0  M  Street. .'AV  
Washington, D C  2 0 0 3 6  
( 2 0 2 )  2 9 3 - 5 7 6 0
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C u sto mers 
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cuiin U  You Think
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X- 1982 Direct Selling Education Foundation, q jotes and reprints pet- 
milted with attribution.



H o w  to guard credit 

a n d  charge cards

Always-
•  Sign new cards ;is soon as they arrive.
• Keep a record ol your card numbers, their 
expiration dates, and the phone number and 
address o f  each company.
• Retrieve cards promptly after using them.
• Void o r  destroy incorrect receipts.
• Save receipts to compare them with billing 
statements.
• Open billing statements promptly and recon ­
cile your card accounts each month, just as you 
would your checking account.
• Report promptly any questionable charges to 
the card issuers.
• Notify card companies in advance o f  a change 
o f  address.
A m */7
• l end card(s) to anyone.
• Leave cards or  receipts lying around.
• Rut a card number on a postcard o r  on the 
outside o f  an envelope.
• (iive a card number over the phone u n less  
you are initiating a transaction with a company  
you know is reputable. If you have questions 
about a company , check with your local C on ­
sumer Protection Office or  Better Business 
Bureau before ordering.

on suspect someone is 
i ng your account n u m b e r  
11 ithonl your permission:
Send the card issuer a letter that includes your 
name, account numbexfs), and the charges that 
you question, with your reasons. You must 
direct your letter to the "billing error address" 
provided on your statement, and it must reach 
the creditor within 6 0  days after the first bill 
containing the error was mailed to you Send­
ing your letter bj certified mail, with a return 
receipt requested, will give you p roo f  that the 
letter was mailed and received.
If you decide to call the card issuer for faster 
action— using the special numbers that mam  
card issuers list on billing statements— follow  
up with a letter. Only a letier protects your 
rights under the fair Credit Billing Act.
The card issuer must acknowledge receipt o f 
your letter or  correct the error within 50 days. 
Or. they must investigate and either correct the 
mistake or  justify the charges within tw o billing 
cycles o r  9 0  days, whichever is less. Y ou  may 
be asked to sign a statement under oath that 
you ditl not make the purchase(s) in question.
f o r  more information about your rights, 
contact the federal Trade Commission . 
Washington. D.C. 20580 .
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W ho’s got your number?

Protect yottt \self c iga ii ist 
credit a n d  charge 

card fraud.



Would you... 

dire your checking account 
n u m b e r  a n d  current balance 
to a n  unfamiliar caller? 

leave your U) a n d  a blank check 
behind at a restaurant?

Send cash through the mail'?

O f  c o u r s e  n o t . . .

But thousands of Americans d o  things that are 
just as risky as sending cash through the mail, 
(iiving c edit or  charge card numbers to un­
known i allers, or  carelessly tossing away 
card ret ,'ipts are some o f  the ways consume... 
unwittingly fall victim to credit card fraud.
l ue cost o f  credit and charge card fraud— to 
card holders and to  card companies alike— may 
he as high as S 5 00  m 'lion a year, f.veryone pays 
for card fraud in higher prices, whether o r  not 
they are personally defrauded.
W hile theft is the most obvious form o f  card 
fraud, it is not the only way crimes occur . A 
more subtle crirre is "misappropriation": the 
use o f  your card number (not the card itself) 
without your permission.

Hoir can it happen 'f
Consider taking other 
precautions:

Misappropriation may occur in a variety o f
ways:
• A caller says that to qualify for a discount 
vacation or  a special investment opportunity  
you need only give your cartl number and its 
expiration date. Neither offer is genuine— the 
caller wants your card number for an illegal use.
• Someone rifles the trash behind a store for 
discarded card receipts or  carbons to get 
numbers for making counterfeit cards or  for 
ordering merchandise by mail or  phone.
• A dishonest clerk makes an extra imprint 
from the credit or  charge card for his or her 
own  use.

•  Keep infrequently used cards in a secure place.
•  Carry cards separately from your wallet.
•  Keep the card in view, whenever you can. 
after you give it to a clerk.
• Avoid signing a blank receipt, if possible.
•  Draw a line through blank spaces above the 
total when you sign card receipts.
• Destroy carbon papers on card receipts.
•  Instruct others w ho  are authorized to use 
your account to take these same precautions.
If cards are lost 
or stolen:

(hill the card issucr(s) immediately. Most card 
companies have a toll-free number for report­
ing missing cards. Some companies provide 
2 i-hour service. By law, once you report the 
loss or  theft, you have no further liability for 
unauthorized charges. In any event, your maxi­
mum liability under federal law is S5<) per card.



Fair Credit R e p o r t i n g
If you've ever applied for a charge account, a personal loan, insurance, or  a job, someone is probably 
keeping a file on you. This file might contain information on how you pay your bills, o r  whether 
you've been sued, arrested, or  have filed for bankruptcy.

The companies that gather and sell this information are called “Consumer Reporting Agencies," 
or “CRA's." The most common type o f  CKA is the credit bureau. The information sold by CRA’s to 
creditors, employers, insurers, and other businesses is called a "consumer report.” This generally 
contains information about where you work and live and about your bill-paying habits.

In 1970, Congress passed the fa ir  Credit Reporting Act to give consumers specific rights in 
dealing with CRA's. The Act protects you by requiring credit bureaus to furnish correct and complete  
information to businesses to use in evaluating your applications for credit, insurance, o r  a job.

The Federal Trade Commission enforces the Fair Credit Reporting Act. Here are answers to some  
questions about consumer reports and CRA's:
H ow  d o  I lo ca te  th e  CRA that has m y  file ?
If your application was denied because o f  information supplied by a CRA, that agency’s name and 
address must be supplied to you by the company you applied to. Otherwise, you can find the CRA that 
has your file by calling those listed in the Yellow Rages under "credit" o r  "credit rating and reporting. 
Since more than one CRA may have a lile about you, call each one listed until you locate all agencies 
maintaining your file.
D o  I have d ie  r ig h t to  k n ow  w hat th e  re p o r t  says?
Yes, if you request it. The CRA is required to ell you about every piece o f  information in the report 
and, in most cases, the sources o f  that information. Medical information is exempt from this rule, but 
you can have your physician try to obtain it for you. The CRA is not required to give you a copy o f  the 
report, although more and more are doing so. You also have the right to be told the name o f  anyone 
who received a report on you in the past six months. ( I f  your inquiry co, cern? a job application, you 
can get the names o f  those who received a report during the past two years.)
Is  th is  in fo rm a t io n  free?
Yes, if your application was denied because o f  information furnished by the CRA, and if you rc juest it 
within 30 days o f  receiving the denial notice. If you d on't meet these requirements, the CRA may 
charge a reasonable fee.
W hat c an  I d o  i f  th e  in fo rm a d o n  is in accu ra te  o r  in c om p le te ?
Notify the CRY They’re required to reinvestigate the items in question. If the new investigation reveals 
an error, a corrected version will be sent, on your request, to anyone who received your report in the 
past six months. (Job applicants can have corrected reports sent to anyone who received a copy 
during the past two years.)
W hat can  I  d o  i f  th e  CRA w on ’t m o d ify  th e  re p o r t?
The new investigation may not resolve your dispute with the CRA. If this happens, have the CRA 
include your version o r  a summary o f  your version o f  the disputed information in your file and in 
future reports. At your request, the CRA will also show your version to anyone who recently received a 
copy o f  the o ld  report. There is no charge for this sendee if it’s requested within 30 days after you

F E D E R A L  T R A D E  C O M M I S S I O N i B U R E A U  O F  C O N S U M E R  P R O T E C T I O N



receive notic e o f  your application denial. After that, there may he a reasonable charge.
D o  I have  to  g o  in  p e rs o n  to  get th e  in fo rm a t io n ?
No. you may also request information over the phone. But before the CRA will provide any 
information, you must establish your identity by completing forms they will send you. If you do  wish 
to visit in person, you'll need to make an appointment
A re re p o r t s  p re p a re d  o n  in su ra n c e  and  jo b  app lican ts  d iffe re n t?
II a report is prepared on you in response to an insurance o r  job application, it may be a:i intvstif’eilitv 
consumer report. These are much more detailed than regular consumer reports. They often involve 
interviews with acquaintances about your lifestyle, character, and reputation. Unlike regular consumer  
reports, you'll be notified in writing when a company orders an investigative rejxirt about you. This 
notice will also explain your right to ask for additional information about the report from the 
company you applied to. If your application is rejected, however, you may prefer to obtain a complete 
disclosure by contacting the CRA. as outlined in tins brochure . Note that the CRA does not have to 
reveal the sources o f  the investigative information.
H ow  lo n g  can  CRA’s re p o r t  u n fa v o ra b le  in fo rm a t io n ?
Generally seven years. Adverse information can't be reported after that, with certain exceptions:

□ bankruptcy information can be reported for 10 years;
□ information reported because o f  an application for a job with a salary o f  more than $20,000 has 

no time limitation;
□ information reported because o f  an application for more than $50,000 worth o f  credit o r  life 

insurance has no time limitation;
□ information concerning a lawsuit or judgment against you can be reported for seven years o r  

until the statute o f  limitations runs out, whichever is longer,
Can a n y o n e  get a c op y  o f  d ie  re p o rt?
No, it s only given to those with a legitimate business need.
A re th e re  o th e r  law s I s h o u ld  k n ow  abou t?
Yes, if you applied for and were denied credit, the Equal Credit Opportunity Act requires creditors to 
tell you the specific reasons for your denial. For example, the creditor must tell you whether the 
denial was because you have " 110  credit file" with a CRA or because the CRA says you have "delinquent 
obligations.'' This law also requires creditors to consider, upon request, additional information you 
might supply about your credit history.

Abu may wish to obtain the reason >r denial from the creditor before you go to the credit 
bureau.
D o  w om en  have  spec ia l p ro b lem s  w ith  c re d it  app lica tion s?
Married and formerly married women may encounter some common credit-related problems. For 
more information, write the FTC for a free brochure tan "Women and Credit Histories" at ill? address 
listed below.
W h e re  s h o u ld  1 re p o r t  v io la t io n s  o f  d ie  law?
Although the FTC can't act as your lawyer in private disputes, information about your experiences and 
concerns is vital to the enforcement o f  the Fair Credit Reporting Act. Flease send questions or 
complaints to the FTC, Washington. n G 2 0 5 8 0 .  •• grj : 139? 0 - 379-809 : ql 3
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(3) “express warranty” or “ warranty" means an 
express written warranty provided by the manufac­
ture/ of a new motor vehicle;

(4) “ full purchase price” means the total price 
paid for a motor vehicle by the original owner, in­
cluding cos ts  added to the retail price, such as 
original registration fees, transportation fees, dealer 
preparation, and dealer installed options;

(5) “ manufacturer" means a person who by labor 
transforms raw materials and component parts into 
motor vehicles for wholesale or retail sale;

(6) “ motor vehicle" or "vehicle” means t land 
vehicle having four or more wheels, that is self- 
propelled by a motor, Is normally used for personal, 
family, or household purposes, and ** required to be 
registered under AS 28.10; but does not include a 
tractor, farm vehicle, or a vehicle designed primarily 
for off-road use;

(7) “ nonconformity" means a defect or condition 
in a motor vehicle caused by a manufacturer, distrib 
utor, dealer, or repairing agent that substantially im­
pairs the use or market value of a vehicle;

(8) “ owner" means a purchaser, other than for 
resale, of a new motor vehicle, and a person to whom 
ownership of the motor vehicle is transferred in con ­
formity with AS 28;

(9) "reasonable allowance" means an amount 
attributable to an owner’s use of a motor vehicle; a 
“ reasonable allowance" may not exceed an amount 
equal to the depreciation in value of the vehicle for 
the period during which the vehicle is available for 
use by the owner, calculated by a straight lii e 
depreciation method over seven years, plus an 
amount equal to the depreciation in value of the vehi­
cle that is caused by

(A) any neglect or abuse by the owner; or
(B) body damage not caused by a noncon­

formity;
(10) "repairing agent" means a person who has 

been specifically authorized by a motor vehicle man­
ufacturer or distributor to perform warranty repairs in 
the state on one or more of the manufacturer’s or 
distributor's motor vehicles;

(11) "substantially impairs the market value" 
means a nonconformity that substantially decreases 
the dollar value of a vehicle to the owner when com ­
pared to the dollar value of a similar vehicle that 
does not have the nonconformity;

(12) “ substantially impairs the use” means a 
nonconformity that prevents a motor vehicle from be­
ing operated or makes the vehicle unsafe to operate.

<

A MESSAGE FROM THE 
ATTORNEY GENERAL

The motor vehicle of today is an expensive 
and complicated device. Most Alaskans have 
become dependent on the availability o f a 
motor vehicle to conduct their daily affairs. 
Unfortunately, some new cars prove less than 
dependable. They turn out to be lemons. When 
this happens, the consumer is faced with a 
problem that is not easily resolved.

The legislature, recognizing the dilemma 
faced by many new car buyers, enacted a law 
which has commonly become known as the 
"Lemon Law." The law was approved by Gover­
nor B ill Sheffield, June 13, 1984. The actual 
effective date was September 11, 1984. New 
motor vehicles purchased after that date are 
clearly covered by this law.

This brochure is designed to inform  con­
sumers of the protections offered by this law. 
If you need additional information, or if you 
have information regarding vio lations o f this 
law, rlease contact my Consumer Protection 
Section.

Norman C. Gorsuch 
Attorney General



WHAT ARE THE 
BENEFITS OF THE LAW?
• The Lemon Law (AS 45.45.300) provides 

protection to buyers of new motor vehicles. 
If a new vehicle turns out to be defective and 
has not been properly repaired after a reason­
able number of attempts, the law requires a 
refund or replacement vehicle.

• On ly a umall percentage of new vehicles 
w ill be declared lemons. However, a ll new 
vehicle buyers w ill benefit from  this law. 
The manufacturer and the dealer now have 
a stronger economic incentive to deliver 
the vehicle free from defects, and if prob­
lems develop, correct them speedily and 
accurately.

• The law encourages the vehicle manufac­
turers to establish third party arbitration pro­
grams. These programs must meet specific 
standards and must have the approval of the 
Attorney General. Any decisions ordered by 
the a r b ' t r o n s  are binding on the manufac­
turer v not on the consumer.

• This law spells out clearly the owner, dealer 
and manufacturer's responsibilities. It does 
not lim it other rights and remedies that may­
be available to the owner o f a motor vehicle 
under other provisions of law.

(h) A motor vehicle returned under (b) of this s e c ­
tion may not be resold by the manufacturer or distrib­
utor in the sta\ unless full disclosure of the reason 
for the return is made to the prospective buyer before 
the resale is concluded.

(i) The provisions of this section do not limit other 
rights and remedies that may be available to the 
owner of a motor vehicle under other provisions of 
law. This subsection does not create a new cause  of 
action against a dealer or repairing agent who sells 
or attempts io  repair a motor vehicle found to be non- 
conforming under this section.

(j) A manufacturer or distributor of motor vehicles 
who authorizes the sale of the manufacturer’s or dis­
tributor's motor vehicles in the state shall maintain 
authorized dealership facilities within the state that 
are able to perform the service and make the repairs 
required by the manufacturer’s express warranty and 
by this section.

(k) A manufacturer or distributor who accep ts the 
return of a nonconforming motor vehicle under (b) of 
this section shall reimburse the owner for any rea­
sonable cos t incurred in shipping the vehicle to a rd  
from the nearest authorized facility for warranty serv­
ice and repair of a nonconformity that causes  the 
return of the vehicle.

(I) If a manufacturer or distributor has established 
an informal dispute settlement procedures tha* sub­
stantially complies with the requirements of 16 
C.F.R. 703, as  that section may be amended, or if the 
manufacturer or distributor, after receipt of notice re­
quired by (c) of this section, offers in writing to par­
ticipate in an arbitration or mediation process with 
the owner and the arbitration or mediation decision 
is binding on the manufacturer or distributor but not 
on the c wner, and if the informal dispute settlement 
or arbitration or mediation process is approved by 
the attorney general, the provisions of (b) of this s e c ­
tion concerning refund or replacement or (k) of this 
section concerning shipping cos ts  do not apply to an 
owner who has not first resorted to the informal 
dispute settlement procedure or arbitration or media­
tion process.

(m) In this section,
(1) “ dealer” means a person who has obtained a 

franchise from, or is authorized by, a motor vehicle 
manufacturer to engage in the retail sale and warran­
ty repair of the manufacturer’s new motor vehicles In 
the state;

(2) "distributor" means a person who is author­
ized by a manufacturer to engage in the wholesale 
distribution of the manufacturer’s new motor vehi­
cles in the state;



or replacement vehicle to be delivered on the 60th 
day after the mailing of the written notice Within 30 
days after receiving the notice required by this 
subsection the manufacturer may make a final at­
tempt to conform the vehicle before a refund or 
replacement is made under (b) of this section.

(d) An owner may not receive a refund or replace 
ment under this section if the manufacturer or dis­
tributor shows that the nonconformity complained of

(1) does not substantially impair either the use 
or the market value of the motor vehicle; or

(2) is the result of
(A) alteration of the motor vehicle by the 

owner or a person other than a dealer or repairing 
agent that is not authorized by the manufacturer or 
distributor; or

(B) abuse or neglect by the owner or a person 
other than the dealer or repairing agent.

(e) A presumption that a reasonable number of 
attempts have been made to conform a motor vehicle 
under an applicable express warranty is established 
if:

(1) the same nonconformity has been subject to 
repair three or more times by the manufacturer, 
distributor, dealer, or repairing agent during the term 
of the express warranty or the one-yoar period after 
delivery of the motor vehicle to the original owner, 
whichever period terminates first, but the noncon­
formity continues to exist; or

(2) the vehicle is out of service for repair for a 
total of 30 or more business days during the express 
warranty term or the one-year period referred to in (1) 
of this subsection, whichever period terminates first; 
any period of time that repairs are not performed for 
reasons that are beyond the control of the manufac­
turer, distributor, dealer, or repairing agent Is exclud­
ed from the 30-day time period referred to in this 
paragraph.

(fj A manufacturer whose vehicles are sold In the 
state through an authorized dealer shall provide Its 
dealer or repairing agent with any part necessary to 
make a repair of a nonconformity covered under an 
express warranty, as soon as possible, without addi­
tional charge for freight or handling, if the part is not 
in the dealer's or agent’s inventory when the noncon­
forming vehicle is brought to the dealer or repairing 
agent for repair.

(g) A manufacturer or distributor who fails to re­
fund the full purchase price of a motor vehicle or 
replace ine motor vehicle when there is a require­
ment to do so under this section is presumed to have 
committed an unfair trade practice under AS 
45.50.471.

WHAT ARE THE 
MANUFACTURER'S 
RESPONSIBILITIES?
• If an owner o f a new motor vehicle reports a 

defect or problem, the manufacturer nor­
mally, through their dealer or repairing 
agent, makes the necessary -epairs.

• If the m: n-ifacturer, dealer or repairing agent 
has been unable to repair the defect or prob­
lem after a reasonable number of attempts, 
the manufacturer shall, at the owner's 
option, replace the vehicle or offer a refund.

• When a manufacturer refunds or replaces a 
motor vehicle, they are also required to 
refund any reasonable charges the owner 
may have paid in shipping the defective 
motor vehicle back and forth to the nearest 
authorized facility for repairs.

• A manufacturer shall ship its dealer or 
repairing agent parts necessary for warranty 
repairs by the fastest means available (gen­
erally air freight) with no additional charge 
for freight or handling.



HOW DOES THE LEMON 
LAW DEFINE A REASONABLE 
NUMBER OF ATTEMPTS?
• First for a single defect or condition that 

defies repairs the Lemon Law says:

" (1) The same non-conformity has been ab­
ject to repair three or more times by the 
manufacturer, distributor, dealer or 
repairing agent during the term of the 
express warranty or the one-year period 
after delivery of the motor vehicle to the 
original owner, whichever period ter­
minates first, but the non-conform ity 
continues to exist;”

• Second for a motor vehicle that has been out 
of service for an unreasonable p rr ' i o f time 
due to a single or multip le de*ects the 
Lemon I,aw says:

" (2) The vehicle is out of service for repair for 
a total of 30 or more business days during 
the one-year period referred to in (1) of 
this subsection whichever period ter­
minates first;”

WHAT ARE THE HITCHES?

• The defect or problem must substantially 
impair the use or the market value o f the 
vehicle.

• The defect or problem must not be the result 
of alteration, abuse or neglect by the owner 
or a person otb :r  than the dealer or repairing 
agent.

»

AN ACT
Relating to motor veh ic le warranties.

•Section 1. AS 45.45 is amended by adding a new 
section to read:

Article 6. Motor Vehicle Warranties
Sec . 45.45.300. Motor Vehicle Warranties, (a) If a

new motor vehicle does not conform to an express 
warranty that is applicable to it and the owner of the 
vehicle reports the defect or condition to the 
manufacturer of the vehicle or to the manufacturer’s 
or distributor’s dealer during the term of the warran­
ty, the manufacturer, distributor, dealer, or a repairing 
agent shall make the necessary repairs to conform 
the vehicle to the express warranty.

(b) If during the term of the express warranty or 
within one year from the date of delivery of the motor 
vehicle to the original owner, whichever period termi­
nates first, the manufacturer, distributor, dealer, or 
repairing agent is unable to conform the motor vehi­
cle to an applicable express warranty after a reason­
able number of attempts, the manufacturer or dis' 'b- 
utor shall accept the return of the nonconforr\..ug 
motor vehicle, and, a k the owner's option, shall 
replace the nonconforming vehicle with a new, com ­
parable vehicle or shall refund the full purchase price 
to the owner less a reasonable allowance for ihe use 
of the motor vehicle from the time it was delivered to 
the original owner. A refund under this subsection  
shall be made to a lienholder of record, if any, and the 
owner, as their interests may appear.

(c) In order to claim a refund or replacement under 
(b) of this section, the owner shall give written notice 
by certified mail to the manufacturer and its dealer or 
repairing agent at any time before 60 days have 
elapsed after the expiration of the express warranty 
or the one-year period after the date of delivery of the 
motor vehicle to the original owner, whichever period 
terminates first (1) stating that the vehicle has a non­
conformity; (2) providing a reasonable description of 
the nonconformity; (3) stating that the manufacturer, 
distributor, dealer, or repairing agent has made a 
reasonable number of attempts to conform the vehi­
cle; and (4) stating that the owner demands a refund



I

A SAMPLE NOTICE

Name

Address

City, State, Zip

Phone (day) Phone (night)

Dear Sir or Madam:
My---------------------------------------------------

Year Make ot Vehicle

________________has a non-comformity.
V.I.N.

The non-conformity is_______________
Describe the Non conformity

Your dealer or repairing agent has made a 
reasonable number of attempts to conform 
the vehicle. I demand a _______________

Refund or Replacement
be delivered to me on the 60th day after the 
mailing of this notice.

Signature

Any period of time that repairs are not per­
formed for reasons that are beyond the con­
trol of the manufacturer, dealer or repairing 
agent is excluded from the 30-day period. 
This refers to situations such as labor dis­
putes or natural disasters.
The owner must provide written notice via 
certified m a i l. the manufacturer and their 
dealer or repairing agent. W ithin 30 days 
after receiving the notice the manufacturer 
may make another final attempt to repair 
the vehicle.
If you choose a refund over a replacement, 
the refund w ill not include any accrued 
finance charges. The manufacturer may also 
deduct an aUowance for your use of the 
vehicle and for excess depreciation due to 
damage, neglect or abuse.
If the manufacturer has set up an approved 
informal dispute settlement procedure and if 
they offer :n writing to arbitrate, you w ill be 
required to participate or you w ill lose the 
protections offered by this law.

SOME THINGS TO DO
• You never know when you buy a new car 

whether it w ill turn out to be a lemon. As a 
new car buyer you should check out the 
dealership's service facility as closely as you 
check out the new vehicle. Is.the area clean, 
organized, and well lit; do the equipment 
and tools appear modern and well main­
tained? A dealer who is proud of the service 
facility w ill be happy to demonstrate this. 
Also, ask if the dealer gives appointments for 
warranty repairs and what is the normal 
delay in obtaining an appointment.



• P rior to the sale read and understand the 
warranty. The dealer is required by a Federal 
Trade Commission ru le to make a ll war­
ranties available prior to the sale.

• Be wary o f purchasing a service contract 
(extended warranty), especially contracts 
which are not backed by the vehicle's man­
ufacturer. Read and understand what is 
covered and more importantly what is not 
covered. In most cases service contracts can 
be purchased up to the date the manufac­
turer's new car warranty expires. Remember, 
there is litt le  or no benefit from  a service 
contract during a vehicle's first year.

• P rior to taking delivery off your new car, 
inspect it. If any problems are noted, refuse 
delivery until they are corrected. Be wary of 
promises that "We’l l take care of those prob­
lems at the first service.'1

(3) that the manufacturer, distributor, 
dealer, or repairing agent has made a 
reasonable number o f attempts to con­
form the vehicle; and

(4) that the owner demands a refund or 
replacement vehicle to be delivered on 
the 60th day after the mailing of the 
written notice.

(5) a description o f the vehicle (year, make, 
and model)

(6) the vehicle identification number. This 
number is located on the tag behii 1 the 
driver's side of your windshield, or it can 
be found on the vehicle registration as 
"serial number."

(7) your name, address and if possible a 
daytime phone number.

• If you have problems with exercising your 
rights under the Lemon Law or if you beHeve 
a dealer or manufacturer is not complying 
with the law phone or write the nearest 
Consumer Protection Section o f the Attor­
ney's Office listed on the back cover of this 
brochure.

• You should be very concerned if a dealer 
attempts to deliver a new vehicle with 
obvious defects.



• Once you have compiled your documenta­
tion write a chronological description of the 
history of your vehicle and its problems. 
When writing this history remember this 
guide: What, Why, When, How, Where and 
Who.

• Consider consulting with an attorney. If you 
do not have an attorney, contact the Alaska 
Bar Association's Lawyer Referral Service 
in Anchorage. The telephone number is 
272-0352 (outside of Anchorage call toll <’ree 
ZENITH 9999). Some labor union contracts 
a ll"W  for legal services. If you have this 
coverage, contact your union representative 
for assistance.

• Under the Lemon Law, if you wish to claim a 
refund or replacement you must give wrk ten 
notice by certified mail to the manufacturer 
and its dealer or repairing agent. This notice 
may be sent any time before 60 days have 
elapsed, after the expiration of the express 
warranty or the one-year period, after the 
date of the delivery o f the motor vehicle to 
the original owner, whichever terminates 
first.

• The notice must contain the following 
information:

(1) that the. vehicle has a nonconform ity;

(2) a reasonable description of the noncom- 
form ity;

4
¥

• Read, understand and fo llow  maintenance 
requirements contained in the owner's 
manual. Your driving cycle may be con­
sidered by the manufacturers as a severe 
operating condition and may require more 
frequent maintenance.

° If problems develop, contact your dealer as 
soon as possible to request an appointment 
for repairs. On the appointment date arrive 
15 minutes early and be ready for up to a 
one-hour delay. Few Alaska dealers offer 
loaner or courtesy rar service. Therefore, you 
should arrange to be picked up or plan on a 
cab ride.

• Give the service advisor a dated note com­
pletely describing a ll o f the conditions you 
are complaining about. Do not attempt to 
diagnose the cause of the conditions, simply 
describe them.

oa



PROPER EXAMPLE
Owner: Thadius D. Foghorn
Address: 12134 N St

Anchorage, AK 99000 
Vehicle: 1985 Backfire 4

(Black Hatchback) 
Plate: WID346
Home Telephone: 212-3000 
Work Telephone: 202-2000

Problems
1) Entire car v '•'ates between 35 mph and 

55 mph. Seems worse with passengers 
in back.

2) Engine is hard to start when hot. Starts 
fine when cold.

3) Gas mileage has dropped from 22-24 
mpg to 16-18 mpg.

4) Last week a light on the dashboard was 
lit that said check engine. This morning 
it went out.

• Keep a copy o f the note. Remember you 
never know if your new car is going to turn 
out to be a lemon.

• If it is necessary to have "ou r vehicle towed 
to the dealership, ask e dealer to pro­
vide the service or reirr barscment for the 
expenses. Some warranties offer this cover­
age. Other dealers have a policy that may 
cover towing expense. If towing is not pro­
vided keep copies of your bills. The Lemon 
Law allows for reimbursement of reasonable 
shipping expenses i f  the vehicle is later 
declared a lemon.

• An hour or two prior to picking up your 
vehicle call the dealer to verify repairs w ill 
be completed as scheduled. Often problems 
develop ‘ hat can delay the repair process. If 
this occurs, again request a loaner vehicle.

ts>

• If your vehicle is in the shop for repairs more 
than one day, make sure the repair invoice 
shows the day it was brought in and the day 
it was picked up.

• Keep copies of a ll repair invoices for main­
tenance or warranty repairs. The dealer or 
repairing agent is required by law to furnish 
a copy of the repair invoice even if the repairs 
were done under warranty.

• If the problems persist, and you end up writ­
ing the dealer or manufacturer, keep copies 
of a ll correspondence. If you make longdis­
tance telephone calls, keep your telephone 
b ills and make notes of who you talked to 
and about what.

THE DEALER HAS TRIED 
THREE TIMES AND STILL THE 
PROBLEM PERSISTS. NOW WHAT?
• First, organize a ll of your documentation. If 

you are missing any repair orders, contact 
your dealer or repairing agent and request a 
copy from their files. The dealer or repairing 
agent is required by the Alaskan Auto Repair 
Act to maintam these records for two years.
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HoW'Tr v l u c k y  1 Y o u 'v e  ' b e e n  
s e l e c t e d .  You h a v e  won .a 
d d l d i  -  t e l e v i s i o n ? *  a  ^ home 

v a v i d e o  r e c o r d e r ,  
diaffidnd ’ ’ j e w e l r y  o r  a n  - a l  l  
e x p i r e s  i p a i d  v a c a t i o n .  
G fW^ j . . ,  > O r , i s  i t ?  D i d  , y o u  
r e d l l ' y  w in? I s  i t  r e a l l y  

- J_.:
i: "n.,

Nojr y o u  1 a n d  ’ t h o u s a n d s ;  vj;a£ 
w e r e  a l l  s e l e c t e O L ' t i o

U  i—j--------- -

A l a s k a n s  a r e  b e i n g  " s e l e c t e d "  
b y  t h e  t h o u s a n d s  t o  “w i n "  j u s t  
s u c h  ^ . r i z e s .  A l l  y o u  h a v e  t o  
do  t o  c l a i m  y o u r  p r i s e  i s  t o  
p u r c h a s e  v i t a m i n s ,  ' p e n s ,  o r  
p r i n t e d  a d v e r t i s e m e n t s  f o r  
y o u r  b u s i n e s s .  S o u n d s  w o r t h  
i t ,  d o e s n ' t  i t ?

C h a n c e s  a r e ,  i t  i s n ' t  w o r t h  
i t .  The C on sume r  P r o t e c t i o n  
S e c t i o n  o f    —

f r e q u e n t l y ,  t h e  f a b u l o u s  
" p r i z e "  t u r n s  o u t  t o  b e  
v i r t u a l l y  w o r t h l e s s .  And, t h e  
m e r c h a n d i s e  y o u  h a d  t o  b u y  t o  
r e c e i v e  t h e  p r i z e  i s  f a r  l e s s  
d e s i r a b l e  t h a n  r e p r e s e n t e d .  
I n  some c a s e s ,  e v e n  a f t e r  y o u  
h a v e  p a i d  f o r  y c u r  
m e r c h a n d i s e ,  y o u  n e v e r  r e c e i v e  
e i t h e r  t h e  m e r c h a n d i s e  o r  t h e  
p r i z e .  >•_
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Tfr% LEMON LAW  PASSES!

i ^ o h j a w  o n  J u n e  l* : ,  ‘ 1 h h
b o v e r n o £ " B i l l  S h e f f i e l d  s i g n e d  
i f l?6 r l a w  MICS -CSSB >2&$, coin- 
iidfily'* kriowri a s  thes ' f  "Lfeuoft

:»r?r\

' 'T h i s  ‘ l e g i s l a t i o n ,  f i r s t  
i n t r o d u c e d  by  R e p r e s e n t a t i v e  
M ike M i l l e r  (D-Junenu) . -was 

^,ff‘U b i e c t  t o  much s c r u t i n y  by  
' t>6tn t h e  S e n a t e  a nd  t h e  House  

~ IVEHfefore, y i t  e v o l v e d  i n t o  i t s  
t fep a rk iit f o m , "  S h e f f i e l d  s a i d .

p u r c h a s e s  • made p r i o r  t o  t h e  
e f f e c t i v e  d a t e ,  i t  i s  r o t  
i n t e n d e d  t o  h a v e  a  r e t r o a c t i v e  
e f f e c t .  C o n s e q u e n t l y ,  new c a r  
p u r c h a s e r s  whose  p u r c h a s e  
d a t e s  o c c u r  a f t e r  S e p t e m b e r  
11, 1984, w i l l  b e  c o v e r e d
u n d e r  t h i s  l aw  w h i l e  t h o s e  
o c c u r r i n g  b e f o r e  w i l l  n o t .  By 
e a r l y  S e p t e m b e r ,  t h e  Consumer  
P r o t e c t i o n  S e c t i o n  o f  t h e  
A t t o r n e y  G e n e r a l ' s  O f f i c e  w i l l  
h a v e  a v a i l a b l e  a b r o c h u r e  

bhfi /new J - a w  -

s e r i o u s l y .  They  a r e  o n l y  
i s s u e d  on  t h e  m o s t  s e r i o u s  
p r o b l e m s .  1980 S u b a r u  ow n e r s  
s h o u l d  h a v e  r e c e i v e d  n o t i f i c a ­
t i o n  f r c m  S u b a r u  o f  a s t e e r i n g  
r a c k  r e c a l l .  I t  a p p e a r s  t h a t  
t h e  b o o t  w h i c h  p r o t e c t s  t h e  
r a c k  c a n ' t  s t a n d  o u r  c o l d  
w i n t e r s .  The f a i l u r e  o f  t h i s  
b o o t  c a n  c a u s e  c o r r o s i o n  w h i c h  
r e s u l t s  i n  h a r d  s t e e r i n g  o r  
s e i z u r e .  I f  y o u  ovn  a  1980 
S u b a r u  a nd  d i d  n o t  r e c e i v e  a
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JUDICIARY has had HB 126

"An A c t  am en d i n g  t h e  A l a s k a  S e c u r i t i e s  A c t . "
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IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 126 ( J u d i c i a r y )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  ''An A c t  a m e n d i n g  t h e  A l a s k a  S e c u r i t i e s  A c t . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 .55 .260(c)  i s  am end ed  t o  r e a d :

(c) F o r  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  a n  o f f e r  t o  s e l l  o r  t o  b u y  

i s  m ade  i n  t h i s  s t a t e ,  w h e t h e r  o r  n o t  e i t h e r  p a r t y  i s  t h e n  p r e s e n t  i n  

t h i s  s t a t e ,  w h en  t h e  o f f e r

(1) o r i g i n a t e s  f r o m  t h i s  s t a t e j _  [OR]

(2) i s  d i r e c t e d  b y  t h e  o f f e r o r  t o  t h i s  s t a t e  a n d  r e c e i v e d  a t  

t h e  p l a c e  t o  w h i c h  i t  i s  d i r e c t e d ,  o r  a t  a  p o s t  o f f i c e  i . i  t h i s  s t a t e  

i n  t h e  c a s e  o f  a  m a i l e d  o f f e r j _
(3) i n  t h e  c a s e  o f  a n  o f f e r  t o  s e l l  o r  co b u y  a n  i n t e r e s t  o r  

p a r t i c i p a t i o n  i n  o i l ,  g a s ,  o r  m i n i n g  r i g h t s ,  t i t l e s ,  o r  l e a s e s ,  o r  i n  

p a y m e n t s  o u t  o f  p r o d u c t i o n  u n d e r  t h o s e  r i g h t s ,  t i t l e s ,  o r  l e a s e s ,  i s  

f o r  a n  o i l ,  g a s ,  o r  m i n i n g  r i g h t ,  t i t l e ,  o r  l e a s e  on  l a n d ,  i n c l u d i n g  

s u b m e r g e d  l a n d ,  l o c a t e d  i n  t h e  st<- • , r e g a r d l e s s  o f  w h e r e  t h e  o f f e r  t o  

s e l l  o r  t h e  o f f e r  t o  b u y  i s  m ad e ;  o r

(4) i s  f o r  an  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  p r o p e r t y  

l o c a t e d  i n  t h e  s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  o r  a  d o m e s t i c  l i m i t e d  

p a r t n e r s h i p ,  p r o v i d e d  t h a t  j u r i s d i c t i o n  o v e r  t h e  o f f e r  t o  s e l l  o r  t o  

b u y  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  p r o p e r t y  l o c a t e d  i n  t h e  

s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  o r  a  d o m e s t i c  l i m i t e d  p a r t n e r s h i p  may 

b e  e x e r c i s e d  o n l y  w h e r e  t h e  e x e r c i s e  i s  n o t  i n c o n s i s t e n t  w i t h  t h e  

c o n s t i t u t i o n  o f  t h i s  s t a t e  o r  o f  t h e  U n i t e d  S t a t e s .

-1- CSHB 126(Jud)
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M E M O R A N D U M  M arch  19, 1985

SUBJECT: CSHE 126 (Jud)

TO: R e p r e s e n t a t i v e  M ike  M. M i l l e r
C h a i rm a n ,  J u d i c i a r y  C om m i t t e e

FROM: T h e r e s a  L. B a n n i s t e r
L e g i s l a t i v e  C o u n s e l

The c o m m i t t e e  s u b s t i t u t e  f o r  HB 126 t h a t  t h e  J u d i c i a r y  
C om m i t t e e  p a s s e d  o u t  o f  c o m m i t t e e  on M a rch  18, 1985 
a c c o m p a n i e s  t h i s  memo. The c o m m i t t e e  s u b s t i t u t e  
i n c o r p o r a t e s  t h e  same l a n g u a g e  a p p r o v e d  by  t h e  c o m m i t t e e .  
Howeve r ,  t h e  l a n g u a g e  o f  p a r a g r a p h s  (3) and  (4) o f  t h e  CS 
d o e s  n o t  c o n f o rm  t o  t h e  d r a f t i n g  s t y l e  i n  A l a s k a  S t a t u t e s .  
T h e r e f o r e ,  I  s u g g e s t  t h a t  t h e  J u d i c i a r y  C om m i t t e e ,  o r  t h e  
n e x t  c o m m i t t e e  t o  c o n s i d e r  t h e  b i l l ,  c o n s i d e r  c h a n g i n g  t h e  
l a n g u a g e  o f  p a r a g r a p h s  (3) a n d  (4) t o  r e a d  a s  f o l l o w s :

(3) i s  f o r  an  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  a n  o i l ,  
g a s ,  o r  m i n i n g  r i g h t ,  t i t l e ,  o r  l e a s e  on  l a n d  i n  t h e  
s t a t e ,  i n c l u d i n g  s u b m e r g e d  l a n d ,  r e g a r d l e s s  o f  w h e r e  
t h e  o f f e r  i s  made;

(4) i s  f o r  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  p a y m e n t s  
o u t  o f  p r o d u c t i o n  u n d e r  an  o i l ,  g a s ,  o r  m i n i n g  r i g h t ,  
t i t l e  o r  l e a s e  on  l a n d  i n  t h e  s t a t e ,  i n c l u d i n g  
s u bm e r g e d  l a n d ,  r e g a r d l e s s  o f  w h e r e  t h e  o f f e r  i s  made;  
o r

(5) i s  f o r  a n  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  r e a l  
p r o p e r t y  l o c a t e d  i n  t h e  s t a t e ,  a  d o m e s t i c  c o r p o r a t i o n ,  
o r  a d o m e s t i c  l i m i t e d  p a r t n e r s h i p ;  j u r i s d i c t i o n  u n d e r  
t h i s  p a r a g r a p h  may b e  e x e r c i s e d  o n l y  when  t h e  e x e r c i s e  
i s  n o t  i n c o n s i s t e n t  w i t h  t h e  c o n s t i t u t i o n  o f  t h i s  s t a t e  
o r  o f  t h e  U n i t e d  S t a t e .

The s u g g e s t e d  c h a n g e s  do n o t  c h a n g e  t h e  m e a n i n g  o f  t h e  
p a r a g r a p h s ,  b u t  do make t h e  p a r a g r a p h s  c l e a r e r  a n d  e a s i e r  t o  
u n d e r s t a n d .
TLB:mkr 
J 13/005
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Fe d e ra l  Tra de  co m m iss io n
WASHINGTON. D. C. 2 0 5 8 0

B U R E A U  0 7  
C O N S U M E R  P R O T E C T I O N

March 14, 1984

The Honorable Richard I. Eliason 
Chairman
Senate Labor and Commerce Committee 
State Capitol 
Pouch V
Juneau, Alaska 99811 

Dear Chairman Eliason:

The Federal Trade Commission's Bureaus of Competition, 
Consumer Protection, and Economics, at the request of Governor 
Sheffield, submit comments on Senate Bill No. 432. We wish to 
thank you and Governor Sheffield for the opportunity to share our 
views on S. 432. We think that expanding the jurisdiction of the 
Alaska Securities Act of 1959 to cover all oil and gas leases to 
land located in Alaska would complement our efforts and those of 
other federal and state agencies to control what appear to be 
serious abuses in the rapidly growing, "nation-wide marketing of 
Alaska oil and gas leases. The Commission staff favors passage 
of S. 432.

The Commission, in fulfilling its Congressionally-mandated 
mission to protect consumers from unfair and deceptive practices 
in the nation's commerce, has been investigating suspected fraud 
by sellers of oil and gas leases and related services. In the 
course of these investigation the Commission staff has identified 
from the public records of the federal Bureau of Land Management 
("BLM") and the Alaska Department of Natural Resources a number 
of companies that have acquired oil and ;as leases to millions of 
acres of land in Alaska. These companies acquired most of their 
leases for $1 per acre under the BLM noncompetitive oil and gas 
leasing program.^ Most of these acquisition have occurred in the 
Minchumina, Denali, and Tiekel block areas of Alaska.

This statement reflects the views of the Bureaus of 
Competition, Consumer Protection and Economics of the Federal 
Trade Commission, but does not necessarily reflect the views of 
thf. Commission or of any individual Commissioner. The Federal 
Tride Commission has voted, however, to authorize the Bureaus to 
suumit these comments.

43 C.F.R. § 3110 et seq.

 ̂ Public Land Orders Nos. 6098, 46 Fed. Reg. 61472 (December 17, 
1981), and 6329, 47 tea. Reg. 39495 (September 8, 1982).
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for lands located ir. Alaska. This revision would empower the 
Alaska Division of Securities to require these companies to 
register their leases as securities and to provide prospective 
purchasers with meaningful disclosures of the speculative nature 
of these investments.

Senate Bill No. 432 should not materially hinder the 
development of Alaska's resources. The Alaska Securities Act 
already includes an exemption for sales of leases to bona fide 
oil and gas exploration companies. Thus, the expansion of the 
securities law's jurisdiction should not materially change the 
effect of the statute on those firms actually exploring and 
developing Alaska's resources.

The Commission staff strongly supports passage of S. 432. 
With the new authority granted by this bill, state officials 
could effectively join the Commission and other federal law 
enforcement agencies in our efforts to protect consumers and to 
stop the possible misuse of Alaska's name and its resources.

Very truly yours

Michael C. McCarey
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M arch  23, 1984

The H o n o r a b l e  F r i t z  P e t t y j o h n  
A l a s k a  S t a t e  S e n a t e  
P o u ch  V
J u n e a u ,  A l a s k a  99811

Re: SB 432, " a n  A c t  am en d in g
t h e  A l a s k a  S e c u r i t y ' s  A c t "

D e a r  S e n a t o r  P e t t y j o h n :

A t  t h e  S e n a t e  L a b o r  a n d  Commerce C om m i t t e e  h e a r i n g  on 
F e b r u a r y  15, 1984, y o u  r e q u e s t e d  o u r  o p i n i o n  w i t h  r e s p e c t  t o  t h e  
e f f e c t  on  u i e  j u r i s d i c t i o n a l  s c o p e  o f  SB 432- T h i s  l e g i s l a t i o n  
w o u ld  c l a r i f y  t h e  e x i s t i n g  A l a s k a  S e c u r i t y ' s  A c t  t o  b e t t e r  r e a c h  
f r a u d u l e n t  o r  h i g h  p r e s s u r e  o u t - o f - s t a t e  s a l e s  o f  o i l  a n d  g a s  
l e a s e  h o l d  i n t e r e s t s  on  s t a t e  o r  f e d e r a l  l a n d s  i n  A l a s k a .

The A d m i n i s t r a t i o n  b e l i e v e s  t h a t  A l a s k a  i s  w e l l  s e r v e d  
b y  h a v i n g  a n  a b i l i t y  t o  r e g u l a t e  s a l e s  o f  l a n d  o r  l e a s e  h o l d  
i n t e r e s t s  l o c a t e d  i n  A l a s k a ,  e v e n  w h e r e  t h e  t r a n s a c t i o n s  t a k e  
p l a c e  o u t s i d e  t h e  s t a t e  b e tw e e n  n o n - r e s i d e n t s  o f  t h e  s t a t e .  The 
s t a t e  may p r o t e c t  t h e  l e g i t i m a t e  c o n c e r n s  o f  i t s  c i t i z e n s  by  
e x e r c i s i n g  t h e  r i g h t  t o  s u e  a c c o r d i n g  t o  t h e  d o c t r i n e  o f  p a r e n s  
p a t r i a e . T h i s  d o c t r i n e  i s  r e c o g n i z e d  i n  A l a s k a .  S t a t e  v .  F i r s t  
N a t i o n a l  Bank o f  A n c h o r a g e , 660 P . 2d 406, 420-21 (A l a s k a  1982> ; 
P u b l i c  D e t e n d e r  Ag ency  v .  S u D e r i o r  C o u r t ,  534 P . 2d 947 ( A l a s k a
1 9 7 5 ).  — ----------------

B e c a u s e  we b e l i e v e  t h e r e  i s  a  s u b s t a n t i a l  s t a t e  i n t e r ­
e s t  i n  p r e v e n t i n g  f r a u d u l e n t  s a l e s  o f  o i l  a n d  g a s  l e a s e s  l o c a t e d  
w i t h i n  t h e  s t a t e ' s  b o r d e r ,  we b e l i e v e  a  c o n s t i t u t i o n a l  c h a l l e n g e  
a g a i n s t  A l a s k a ' s  a s s e r t i o n  o f  j u r i s d i c t i o n  p r o v i d e d  b y  ' t h e  
p r o p o s e d  l e g i s l a t i o n  w o u l d  f a i l .  A c l a i m  t h a t  t h e  j u r i s d i c t i o n  
a f f o r d e d  b y  t h e  p r o p o s e d  l e g i s l a t i o n  v i o l a t e s  an  o u t - o f - s t a t e  
c i t i z e n ' s  r i g h t s  u n d e r  t h e  Due P r o c e s s  C l a u s e ,  F u l l  F a i t h  a n d  
C r e d i t  C l a u s e  o r  Commerce c l a u s e  o f  t h e  U .S .  C o n s t i t u t i o n  w o u ld ,  
i n  a l l  l i k e l i h o o d ,  b e  d i s m i s s e d .  S e e  g e n e r a l l y , A l d e n s , I n c . ,  v |  
P a c l c e l , 524 F .2 d  38 (3 rd  C i r .  1975). The A l d e n s  c a s e  is"
i n s t r u c t i v e  b e c a u s e  i t  i n v o l v e d  a c h a l l e n g e  t o  P e n n s y l v a n i a ' s  
r i g h t  t o  e n f o r c e  s t a t e  c r e d i t  s a l e s  l aw s  a s  a p p l i e d  t o  a n



The Honorable Fritt Pettyjohn
Senate Bill 432

March 23,1984
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I l l i n o i s  c o r p o r a t i o n  o p e r a t i n g  a m a i l  o r d e r  b u s i n e s s  i n  a l l  f i f t y  
s t a t e s  a n d  w h e r e  a l l  o r d e r s  w e r e  a c c e p t e d  i n  C h i c a g o .  I n  t h a t  
c a s e ,  t h e  c o u r t  p e r f o r m e d  a t h o r o u g h  a n d  c o m p r e h e n s i v e  a n a l y s i s  
o f  a  v a r i e t y  o f  c o n s t i t u t i o n a l  i s s u e s  a n d  c o n c l u d e d  t h a t  n o n e  o f  
t h e  c o n s t i t u t i o n a l  p r o v i s i o n s  w e r e  v i o l a t e d  by  e n f o r c e m e n t  o f  
P e n n s y l v a n i a ' s  l a w s .

The c u r r e n t l y  a c c e p t e d  a p p r o a c h  t o  Due P r o c e s s  C l a u s e  
l i m i t a t i o n  c h a l l e n g e s  i s  o n e  o f  i n t e r e s t  a n a l y s i s  w h e r e  t h e  c o u r t  
f o c u s e s  on. w h e t h e r  a  s t a t e  h a s  s u f f i c i e n t  i n t e r e s t  " t o  j u s t i f y  
a n v  e x e r c i s e  o f  i t ' s  s o v e r e i g n t y  i n  c o n n e c t i o n  w i t h  t h e  t r a n s ­
a c t i o n  a n d  d i s p u t e . "  I d .  a t  42-43, ( c i t i n g  McGee v .  
I n t e r n a t i o n a l  Company , 355 U.S. 220 (1957)) e m p h a s i s  i n  o r i g i n a l . 
The c o u r t  f u r t h e r  n o t e d  i n  A l a e n  t h a t  a r e l a t i v e l y  low  t h r e s h o l d  
o f  s t a t e  i n t e r e s t  i s  n e e d e d  t o  j u s t i f y  j u r i s d i c t i o n .  I d .  a t  43.

I n  c o n c l u s i o n ,  b e c a u s e  A l a s k a  h a s  a s u b s t a n t i a l  
• i n t e r e s t  i n  t r a n s a c t i o n s  i n v o l v i n g  l a n d  o r  i n t e r e s t  o f  l a n d  
w i t h i n  i t s  b o r d e r s ,  we b e l i e v e  a c o u r t  w o u l d  f i n d  t h a t  t h e  
e x e r c i s e  o f  j u r i s d i c t i o n  t h r o u g h  t h e  p r o p o s e d  l e g i s l a t i o n  d o e s  
n o t  i n t e r f e r e  w i t h  a n  o u t - o f - s t a t e  d e f e n d a n t ' s  due  p r o c e s s  o r  
o t h e r  c o n s t i t u t i o n a l  r i g h t s .

P l e a s e  
a s s i  s t a n c e .

NCG:ee r

c c :  S e n a t o r  R i c h a r d  I .  E l a i s o n
C h a i rm a n ,  S e n a t e  L a b o r  a n d  

Commerce C om m i t t e e
i

S e n a t o r  Bob M u lc a h y  
V i c e - C h a i rm a n ,  S e n a t e  L a b o r  

a n d  Commerce C om m i t t e e

S e n a t o r  P a t r i c k  Rodey 
S e n a t e  L a b o r  a n d  Commerce 
C om m i t t e e

S e n a t o r  J o h n  C. S a c k e t t  
S e n a t e  L a b o r  a n d  Commerce 
C om m i t t e e

f e e l  f r e e  t o  c a l l  i f  we c a n  b e  o f  a d d i t i o n a l

.. G o r s u c h  
A t t o r n e y  G e n e r a l



harm than good! I here are some line mineral 
ŝpecializing) lawfirms out of Denver and Texas 
- but you p 'obably coudn't afford even an'hours- 
worth of tiieir time! Also remember, there are 
NO state or federal laws that protect or help 
we little guys! The first point you'll have to 
prove is that the accounting they give you is 
probably more crooked than a witch's hairpin! 
And without some knowledge of how and where 
to prove that (even for a geologist with a 
foundation in mineral/security laws) will have to 
spend thousands anil probably crime up with 
nothing! The only ones who will win will be the 
lawyers, and that will be through tlieir terribly 
High hourly legal fees! D

L e t t e r  3
PHONE PEDLARS SELLING OIL FRAUDS 
THINK EVERYONE THEY CALL IS AN 

A.. H...
Pea/1 Si>u>

"P lease &b\d u tc lo ie d , an o i l  & gas lease ittg  
f l ip  o6& I neceived  -bi the. m a il tod ay . I have 
dufung th e  pent ie v e fia l month& neceived nturten- 
a u  te leph on e  c a f fs , at\y >iujnOc/is oh (jefe 
(Sofi you a g e n ti . I alutayt g ive  them a bad tim e . 
The ioindup t e l lu t g  them oh h in  tefuni which 
would be o ip n in ta b te . That Hang Up. In  one 
case I go-t a c a l l  bttck. th e  je t  tow nepne ia tting  
hiiM elh  as THE DISTRICT ATTOMlvT

So I i ta n te d  g iv ing  him a BAP TIME, but be- 
kone I go-t afwund to  n e a t ly  te t l- in g  him o if i . He 
beat me to  i t  by t e l l i t t g  me. (QUOTE: "1 knew 
you we.fie A BIG A -  H—  BETORE I CALLED VOU,
BUT VOU ARE A KIGER A-- fr^ ~TH fiH ~m id lfflJT  
YOU WERE'TT TW nJB~S IW E  U PU IE  T lftW !  
~RE~EEAT ME TP THE PUKCH, AMP TOLD ME OFF.
BUT : COT A 6IG LAUGH OUT OF IT  ANWUAV."

Voufii tn u ly  I I
ANS: Dear subscriber - you learned a silly but 
happily good lesson from the "teis: racketeer'' 
who called you! (You are too intelligent to be 
taken - the poor slob who called you is the 
"class rated” JACK-ASS! j Your letter really 
"tells it like it is!" That psychopath showed 
you just how low such telemarketers (as they 
call themselves) can get to... (the gutter)!

He proved exactly what Thyra Thompson, 
Secretary of State for Wyoming wrote in one of 
her excellent legal opinions (on the subject) in 
late 1983! He proved what the Denver Post 
described in a funny article in 19814 - giving 
the same descriptive (slang terms and names) 
such boiler room con-arlist use to describe 
their potential VICTIMS! The low-life that call 
their sucker lists across the U.S. consider the 
public dribbling morons. They have less respect 
for the public they call than killing a rat.

When, in fact, the boiler room bosses 
(allegedly most of the time) are right out of the 
ranks of "organized crime" - or as the two

arrested in Florida recently were described by 
■’Tederara ut horltlesr,- *'U nderworld-charactersr'

I recently read about a $250,000 study and 
report commissioned by the Justice Departn. ;nt. 
And it clearly states that such "underworld" 
swindlers have gotten SO RICH (the Godfathers 
behind the scenes) that"' run all types of 
"SECURITY swindles"- are RICHER than the 
federal government anil the state governments. 
And its now too expensive to fight these 
criminals!

We have found in recent years that when it 
comes down to the various federal agencies who 
do good to excellent investigations - then have 
to hand it all over to young, inexperienced 
federal attornies (low in the pecking order) 
that all the "task force's investigations 
eventually go for nothing!" Now, you make up 
your own mind - coine to your own conclusions 
WHY THAT IS A FACT?! I know what I believe! 
And it goes right back to the statement made in 
the report - "the people who head such 
"franchised" security scams HAVE BIG MONEY!" 
And what is the old saying? — Money Talks?!

Its no wonder that the public is so gullible. 
For "ignorance is bliss!" Even with the swin­
dlers, their ignorance is only exceeded by their 
stupidity, lead by arrogance and cunning!

You got a good dose (happily so, from what 
you report), of just exactly what LOW esteem 
these salesmen think of the people they 
swindle! They are the lowest form of human - 
as you now know, they aren't fit to lick your 
boots! And they darned well know exactly what 
they are doing! The "room" bosses - their 
secret "godfathers' -and YES - including the 
salespeople (they also U5E~J are lower than 
grave-robbers and from what that early 1989 
Airline Magazine reported, these salesmen even 
"stink like a major-leagues' locker room!" - Its 
reported (alleged) the real "Underworld" bosses 
(the king-pins at the top in the real high 
chain of command) have always been pushing 
prostitution, drugs, gambling, you name it ...

And many a "low-level soldier" lias been 
watched getting on and off planes to and from 
Las Vigas "every week-end." This was reported 
by a well-known (respected) investigative 
reporter from Phoenix several years ago! (And 
he recently came out with still another article 
about the same "mob figure!")

I'm glad that many readers are finding this
all out on their own! YES! we've heard tapes of 
threat? ng (egotistical) salesmen's high-pres­
sure cJts. When a client tells them off! (Calling 
back an̂ threatening potential victims is 
nothing new)! Your letter is one of many
received (only more expressive and dear]!
"They" are obviously using OLD sucker-lists - 
worked over and over again! As we stated in
earlier issue, "The peopie being called are 
weary of such Ume consuming bunk." And some 
are "getting mad!"

In a way you were lucky, He did you a big 
favor! Its also an experience you'll never

forget! Such ''Unde.-wcrld" characters, as. you -now—know ,—o re -J ow -iifd - t lia t -c a n 'i-u a rn  a  .liv in g '
in any other way (outside of "armed robbery"- 
as one recent Classified ad so stated in late 
1989 - seeking more, salesmen)! At least you 
really got the last laz.qh and the biggest laugh! 
-- Such temper-tantrun.s are classic and reveal 
more than a psychiatric evaluation! He exposed 
himself completely, proving his mouth and mind 
are nothing more than a sewer! -- And that 
joker is trying to make his suckers believe he's 
an "investment advisor?!?!?!" The FBI's 
warnings last summc*-, naming men's names, was 
most significant! It proves these people are 
capable of any kind of violence and arc the 
worst of human types! Yet they love to portray 
themselves as such up-right dtizens in tiieir 
slick promotional brochures! And they 
guarantee everything! But then why should 
they care! So far such long past histories 
reveal a series of CCDs, dvil lawsuits, and 
often criminal histories - and they are still out 
there calling people usihg ever new names and 
shell corporations! And invariably "lawyers" 
names show up prominently in their expensive 
literature!

We have got too little state and federal law 
enforcement, along with 'know nothing' staff 
(about security fraud). Most are green-behind- 
the-ears (about how legitimate OCG deals 
work). They couldn't recognize 06C security 
frauds if they fell in thnm. All too many bur­
eaucrats don't real I*/ u, -c, as long as their 
paychecks arrive. Th<f general public be 
damned! Victims must realize they are responsi­
ble for thoir own involvement in sending 
thousands to a fraudulent investment! There 
are laws on books’ to be enforced. Legislatures 
fund such state agencies. And even the Justice 
Dept, gives only 'lip service.' (such as last 
March when top of criminal division promised 
"grand jury indictments soon")! IWhen D.C. 
official made TV-ne'ws of Postal Inspectors raids 
on "22 boiler rooms" nationwide! J It's past due 
for "buyer beware!" But I must say, not to get 
in trouble with ALL security agencies, that 
there are a few states (such as Alaska, Iowa, 
Texas, etc.), that have done good jobs of 
attempting to clean up and stop white- 
collar/career_crhninals. Texas is doing best job 
with court sentences of as much as 25-years to 
such criminals. El

Don't move without letting us know! - Include 
your old address (address sticker if possible).
Name

Address 

City./ip
T F T ______

State
Southwest Oil t Gas News 

-M- P.O. Drawer 25897 
V**1 Albuquerque NM 87125



M E M O R A N D U M
TO: A l l  M em bers, H ouse L a b o r and Conm erce C o m m ittee
FROM: Conrnittee Staff

DATE: February 6, 1985

SUBJECT: Overview, HB 126

The House Labor and Corrmerce Committee will be meeting at 1:15 pm 
on Wednesday, February 6, 1985 concerning HB 126: "An Act Amending the
Alaska Securities Act." By Rules by Request of the Governor.

Basically, this bill would extend the scope and jurisdiction of the 
Alaska Securities Act so that the state could more vigorously pursue 
offending companies who were offering fraudulent oil and gas scheme 
leases. There have been numerous consumer complaints of this occurring, 
and this bill would allow the state to even pursue cases and sales not 
made in the state and/or not made to Alaskan residents (for further 
details, see material provided by the Dept, of Commerce under (9) in 
your File Contents). The bill would not affect legitimate companies, 
who are already protected under the same Act, only the fraudulent ones, 
by requiring them to file and register their sales and provide truthf al 
information to consumers.

Last year, this bill was introduced as SB 432 by Senate Rules at 
the Request of the Governor. It passed the Senate on an 18-2. vote on 
June 1, 1984, but died in the House because it was too close to the end 
of the session. It also received the support of the Federal Trade 
Commission (see letter in File Contents under (6)). There is no 
companion legislation in the Senate this year.

Senator Pettyjohn in Senate L & C Committee did raise the issue of 
legality and constitutional authority of the state to do this beyond its 
boundaries, and Norman Gorsuch considered the issue important enough that 
he wrote both a letter to the Senator and testified personally before 
the Serate L & C Committee. Since the session, a Superior Court case of 
June 29, 1984 (see (8) in your File Contents) essentially upheld this 
position. Although there '** ô precedent for this expansion of the 
State's powers in the Ale acurities Act, there is precedent for it 
in the Uniform Land Sale* t tices Act.

The Fiscal Notes fran Jhe two affected Departments indicate modest costs 
of $45,000 for the Dept, of Commerce for a position to handle 
registration activities that are required; and a budget of some $47,000+ 
annually from the Dept, of Law to provide outside travel and contractual 
fees to outside counselors and court reporters for investigation.



J a n u a r y  2 5 ,  1 9 8 5
The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that amends trie 
Alaska Securities Act (AS 45.55) by extending its scope to. 
include offers to buy or sell interests in oil, gas, or 
mining rights on land in the state, regardless of where the 
offer or sale occurs.

The bill was joint.)y prepared by the division of banking,
securities and corporations of the Department of Commerce 
and Economic Development and the consumer protection section 
of the Department of Law in response to numerous complaints 
of fraudulent oil and gas lease schemes. These schemes 
typically involve solicitations by firms located outside 
Alaska who acquire an interest in oil or gas leases through 
bid offerings of the Department of Natural Res-.:', 'es or the 
federal Bureau of Land Management.

The lease tracts these firms acquire are often the least 
likely to contain valuable oil, gas, or mineral resources. 
However, these firms conduct massive high pressure telephone 
sales and media advertising aimed at would-be investors in 

, the lower 48 states, promising them high returns if they 
"invest" in a portion of one of these Alaskan oil or gas
.leases. The offering firms often falsely represent that
they have expertise in oil, gas or mineral exploration or 
development. What is especially offensive to our state is 
that these slick operators often use names such as "Alaska 
Oil and Gas Exploration" or "Alaska Petroleum Investments," 
and set up empty "shell" corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover 
these business firms even if the "investment" sales are not 
made in our state or to Alaska residents. Essentially, the 
bill would do this by extending the jurisdiction of our 
state securities regulators and of our courts over these



fraudulent schemes. The state would be able to take legal 
actidn against these out-of-state sellers of Alaska mineral 
ri hts. By amending the Securities Act, Alaska can require 
these firms to file securities registrations regarding their 
sales, and to give prospective purchasers truthful informa­
tion about the likelihood of realizing a gain on such 
investments.

This legislation will not affect legitimate companies 
engaged in oil, gas, or mineral exploration or production, 
as they are already exempted from the Alaska Securities Act 
by AS 45.55. 140 (b) (17).

This bill should be supported by consumer groups as well as 
by the legitimate members of the oil and gas industry. 
Therefore, I urge your prompt action on this bill to prevent 
furthe.. damage to the commercial image, nationwide, of 
Alaska.

Sincerely,

Governor
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Bi 11/Resolution No.: *w

Revision Date:

REQUEST
.. r

Title: An Act amending the Alaska

Securities Act_________________
Sponsor:_________________________

Requestor: Governor Sheffield 
Date of Request:_________________

FISCAL DETAIL
Agency rtfrected: Commerce & Econ. Dev.

Program Category Affected:____________
Consumer Protection

BRU. Program or Subprogram(s) Affectea: 

______ Banking. Securities & Corporations

EXPENDITURES/REVENUES: (Thousands of Dollars)
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This bill, if enacted, will require that the Securities Section of the 
division undertake securities registration for the sale of oil and gas 
leases located in Alaska and will undoubtedly result in increased filings 
as well as substantial efforts in compliance and enforcement activities 
including hearings. A Business Registration Examiner position will be 
necessary to support these registrations. The current substantially 
increased workload has stretched the examining/enforcement staff to the 

limit. The additional clerical support will free up the professional 
staff time to cope with the expanded registration and enforcement duties 

imposed by the proposed legislation.

Travel of 3.0 will be required for investigation of wrongdoers in the 
field. Contractual funds of 3.0 is needed for hearing officer purposes 
in administrative proceedings. Additionally, a one time expense of 5.0 
is included to cover costs of typewriter and computer terminal for the 

new position.

Amounts shown in FY '85 assume bill passage with an effective date that 
will permit one month personal services and purchase of equipment within 
this fiscal year. Form C5 reflects 5.0 in FY '36 for equipment assuming 

we do not have authority in FY '85.
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A new position will be required when the Alaska Securitie 
Act is amended to protect the public against the shams in 
oil and gas land leases involving Alaska lands. The 
Securities Section will undertake the registration of the 

leases and will experience a substantial increase in the 
requirements for compliance, enforcement including hearin

The responsibility for this position will be to set up in 

vestigative files, maintain data entry, file investigativ 
reports, coordinate material necessary for preparation of 
Cease and Desist Orders or possible court actions, screen 

initial registration documents, do follow-up.for inquiry 
with other securities jurisdictions, BLM, DNR, as well as 

local State and federal law enforcement agencies.

Manage files and documents relative to registration, reco 
funds. In-field registration inspection as required. 
Generally assist securities examiner as directed.

Commerce & Economic Development

Consumer Protection / '} •/ *>

Banking, Securities & CorporationSpane 

Financial Institutions

Of

Revised Date

)

|~86



Revision Date:
■i <■.>>

REQUEST

Bi11/Resolution No.:
; FISCAL DETAIL

Agency Affected: D e p a r t m e n t  o f  Law
Title: "An  A c t  a m e n d i n g  t h e  A l a s k a  Program Category Affected:_ 

S e c u r i t i e s  A c t . "  G e n e r a l  G o v e r n m e n t
Sponsor: H ou s e  R u l e s / b y  r e g .  o f  G o v . BRU, Program or Subprogram(s) Affectea:

Requestor: G o v e r n o r ' s  O f f i c e  - OHB L e g a l  S e r v i c e s  O p e r a t i o n s _______________
Date of Request: 12/11/84________ ___________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING

FY 8b | FY 86 FY 87 j FY 88 1 FY 89 FY 90

! • 1 1
100 FEFSGUAl SERVICE'S 

200 TRAVEL 
300 CONTRACTUAL 
*00 S U P P L IE S  
500 EQU IPMENT 
500 LAND A STRUCTURES 
700 CRANTS , CLA IMS 
300 M ISCELLANEOUS

I 1

1 8.0 8.5 1 9.0 1 9.5 10.1

1 39.2 41.6 144.0 146.6 49.4

1

! 1

I 1

I !
1 1

TOTAL OPERATING -0- 47.2 50.1 i53.0 1 56.1 59.5

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
_,c.Nc.nnL rUN J -< - 1 47.2 50.1 i53.0 | 56.1 59.5
FEDERAL FUNDS ! 1 I 1
OTHER ! 1 1 1 1
TOTAL l 1 1 1 I

POSITIONS:
- u l L - i it-1- i 0 1 1 0 1 io11o11o1 - 0 -
=ART-T IME 1 1 I
TEMPORARY 1

1 1

ANALYSIS: Attach a separate page if necessary

N o t  s p e c i f i e d  b y  s p o n s o r .

Prepared By:_ 

Division:

1
R i c h a r d  I .  P e g v Q s ,  D i r e c t o r  
A d m i n i s t r a t i o n  D i v i s i o n ______

T v^ L  J l  <=A. I  £qA
N o r m a n f p .  G o r s u c hApproved by Commissioner:

Agency:______________D e p a r L . ? ° n t  o f  Law

Phone:

Date:

465-3672

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Muiic.gemtnt and Budget 

Impacted Age.icy(ies)

12/12/84

Date: 12/12/84

7/1/84



Fiscal Mote December 12, 1984
Analysis v,» - * I V  .

• * r  - .  * f

This bill amends the state's existing securities laws 
to strengthen the state's law enforcement jurisdiction over 
securities offerings made in other states, where the underlying 
"value" of the security is a (non-competitive) oil, gas, or 
mineral lease on Alaska land. Sales of speculative investments 
in cuch leo.sefc are already regulated "security" transactions, but 
Alask&'s current law does not allow the state to require 
registration, or to take enforcement action against sellers who 
set up offices outside Alaska buc who market Alaskan leases as 
securities, usually only to non-Alaskans.

These sales are often fraught with misrepresentations 
about the value of the Alaskan oil or gas lease, or the true cost 
of exploring and developing production on the lease land. 
Investors in other states pay up to $1,000 ar. acre for state and 
federal lease lands available over-the-counter in Alaska for 
$1.00 an acre, in hopes of striking it rich, in line with the 
promoters' glowing promises.

These sales, and the subsequent losses of $6,000, 
$10,000, 2ven $20,000 to each of thousands of out-of-state 
inves iiors, are very damaging to Alaska's commercial and 
investment image. Moreover, the subdividing into smaller parcels 
of these 640 acre leases may well defeat the underlying purpose 
of the state and federal exploratory (non-competitive) leasing 
program.

Enactment of this bill will require the attorney 
general to provide additional legal support for research, advice 
and enforcement action in the courts, as requested by the 
Division of Banking and Securities. As most of the offending 
companies are located outside Alaska, lawsuits to obtain 
injunctions against them will require substantial ou -of-state 
travel funds to take depositions and interview witnesses, as well 
as funds to conduct those depositions and interviews.

It is expected that, at a minimum, five trips outside 
Alaska will be necessary to enforce registration of sales Alaskan 
oil, gas, or mineral leases outside Alaska. It will also be 
necessary to hire court reporters in order to take depositions 
and to hire outside counsel to file actions in jurisdictions 
outside the state.

Out-of-state Travel
5 trips X $800 air fare = $4,000

5 X 10 days X $80 per day = $4,000

T o t a l  t r a v e l  & p e r  d i e m  = $ 8 , 0 0 0



Contractual
Court reporter services

6 h r s . X $80 X 40 days = $19,200

counsel 4 occurrences 
$5,000 = ' $20,000

Totai $39,200

TOTAL COSTS $47,200

Costs beyond FY 86 include a 6% annual inflation factor.



STATE OF ALASKA,P l a i n t i f f s ,  )
)v s . )
)A L A S K A  LAND L E A S I N G ,  I N C . ,  ) a n  A l a s k a  C o r p o r a t i o n ,  TUNDRA )O I L ,  I N C . , a  C a l i f o r n i a  C o r p .  )ANCH ORA GE R E S E A R C H  & MAN AG. ' , -  )

MENT C O M PAN Y , a n  A l a s k a  )C o r p . , a n d  F E D E R A L  L E A S E  )
F I L IN G  C O R P O R A T IO N , a  )C A L I F O R N I A  C O R P O R A T I O N ,  )

)D e f e n d a n t s .  )
 )C a s e  N o .  3 A N - 8 3 - 8 8 6 7  C i v i l

D E C I S I O N  AND ORDE R
T h i s  c a s e  i s  b e f o r e  t h e  C o u r t  o n  d e f e n d a n t ' s  m o t i o n  t o  d i s m i s s  o r  f o r  p a r t i a l  s u m m a r y  j u d g m e n t .  A l s o  b e f o r e  t h e  c o u r t  i s  d e f e n d a n t ' s  m o t i o n  t o  s t r i k e  t h e  a f f i d a v i t  o f  E d w a r d  W a t k i n s ,  w h i c h  i s  a t t a c h e d  t o  p l a i n t i f f ' s  o p p o s i t i o n  m o t i o n .I n  a  f i r s t  a m e n d e d  c o m p l a i n t  d a t e d  D e c e m b e r  1 2 .  1 9 8 3 ,  t h e  S t a t e  a l l e g e s  t h e  f o l l o w i n g  v i o l a t i o n s  b y  d e f e n d a n t s ,  A l a s k a  L a n d  L e a s i n g  ( A L L I )  a n d  T u n d r a  O i l  ( T u n d r a ) :(1) Common l a w  f r a u d ;(2) V i o l a t i o n s  o f  t h e  A l a s k a  S e c u r i t i e s  A c t ,AS 4 5 . 5 5 . 0 1 0 ;(3) V i o l a t i o n s  o f  t h e  A l a s k a  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t ,  A S  3 4 . 5 5  e t  s e q . ;>*(4) V i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t ,  A S  45. .  5 0 .  4 7 - .  5 6 1 .

I n  t h e i r  m o t i o n  t o  d i s m i s s  o r  f o r  p a r t i a l  s u m m a r y  j u d g m e n t ,  d e f e n d a n t s  A L L I  a n d  T u n d r a  r e q u e s t  t h a t  t h e  c o u r t  d i s m i s s  t h e  a l l e g a t i o n s  o f  v i o l a t i o n s  o f  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s



D e f e n d a n t s  f u r t h e r  r e q u e s t  t h a t  t h e  c o u r t  d i s m i s s  a i l  c l a i m s  f o r  r e l i e f  w h i c h  r e q u e s t  r e m e d i e s  t o  b e  a p p l i e d  o u t s i d e  t h e  S t a t e  o f  A l a s k a . P r e - e m p t i o nD e f e n d a n t s  a s s e r t  t h a t  t h e  S t a t e  i s  p r e - e m p t e d  f r o m  r e g u l a t i n g  s a l e s  o r  a s s i g n m e n t s  o f  B u r e a u  o f  L a n d  M a n a g e m e n t  o i l  a n d  g a s  l e a s e s  o n  l a n d s  s i t u a t e d  i n  A l a s k a .  D e f e n d a n t s  c i t e  V e n t u r a  C o u n t y  v .  G u l f  O i l  C o r p o r a t i o n , 601 F . 2 d  1 0 8 0  ( 9 t h  C i r .  1 9 7 9 )  ,  a f f 1d p e r  c u r i a m , 4 45  U . S .  9 47  ( 1 9 8 0 )  ,  a s  s u p p o r t  f o r  t h e  p r o p o s i t i o n  t h a t  t h e  f e d e r a l  M i n e r a l  L a n d s  L e a s i n g  A c t  o f  1 9 2 0 ,  30 U . S . C .  §§ 1 8 1  e t  s e q . ,  p r e - e m p t s  t h e  A l a s k a  S t a t e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t  i n  t h e  f i e l d  o f  o i l  a n d  g a s  l e a s e s .  I n  V e n t u r a , t h e  c o u r t  h e l d  t h a t  t h e  f e d e r a l  a c t  p r e - e m p t e d  l o c a l  r e g u l a t i o n s  w h e r e  l o c a l  o r d i n a n c e s  i m p e r m i s s i b l y  c o n f l i c t e d  w i t h  t h e  M i n e r a l  L a n d s  L e a s i n g  A c t .T h e  p r e s e n t  c £ r.e  i s  d i s t i n g u i s h a b l e  f r o m  V e n t u r a  i n  t h a t  t h e r e  i s  n o  i m p e r m i s s i b l e  c o n f l i c t  b e t w e e n  t h e  f e d e r a l  a c t  ar, 1 AS 3 4 . 5 5  e t  s e q . S e a ,  T e x a s  O i l  a n d  G a s  C o r p .  v .  P h i l l i p s  P e t r o l e u m  C o m p a n y , 406 F . 2 d  1 3 0 3  ( 1 9 6 9 ) ,  i n  w h i c h  t h e  c o u r tu p h e l d  a  s t a t e ’ s  o i l  w e l l  s p a c i n g  a n d  f o r c e d  p o o l i n g  o r d e r s  r e l a t i n g  t o  f e d e r a l  l e a s e s  w h i c h  d i d  n o t  c o n f l i c t  w i t h  f e d e r a l  r e g u l a t i o n s .  T h e  C o u r t  s t a t e d  t h a t  n o t h i n g  i n  t h e  M i n e r a l  L a n d s  L e a s i n g  A c t  i n d i c a t e d  a  C o n g r e s s i o n a l  i n t e n t  t o  a s s u m e  e x c l u s i v e  c o n t r o l  o f  f e d e r a l  . a n a s  l e a s e d  f o r  o i l  a n d  g a s
t td e v e l o p m e n t .  I n  V e n t u r a  C o u n t y , t h e  c o n f l i c t  b e t w e e n  t h e  l o c a l  o r d i n a n c e s  a n d  f e d e r a l  r e g u l a t i o n s  w a s  d i r e c t  a n d

rf u n d a m e n t a l ,  a s  t h e  c o u n t y  h a d  g i v e n  i t s e l f  a  r i g h t  o f  f i n a l

DECISION AND ORDER
STATE vs. ALASKA LAND LEASING Page 2 of 11



a p p r o v a l  o v e r  d r i l l i n g  o p e r a t i o n s  b y  f e d e r a l  l e s s e e s .No s u c h  c o n f l i c t  e x i s t s  i n  t h e  p r e s e n t  c a s e ,  a n d  n o  C o n g r e s s i o n a l  i n t e n t  t o  a s s u m e  e x c l u s i v e  c o n t r o l  o f  t h e  f i e l d  i s  e v i d e n t .  T h e r e f o r e ,  t h e  m o t i o n  m u s t  b e  d e n i e d .
T h e  c o n s t i t u t i o n a l i t y  o f  s t a t e  r e g u l a t i o n  o f  s a l e s  o r  a s s i g n m e n t s  o f  BLM o i l  a n d  g a s  l e a s e s  b e t w e e n  n o n - r e s i d e n t s  o n  l a n d s  l o c a t e d  i n  A l a s k a

D e f e n d a n t s  f u r t h e r  a s s e r t  t h a t  t h e  e x t e n s i o n  o f  e x t r a ­t e r r i t o r i a l  j u r i s d i c t i o n  b a s e d  s o l e l y  o n  A S 3 4 . 5 5 . 0 3 2 ( 3 )  v i o l a t e s  d u e  p r o c e s s ,  t h e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  a n d  t h e  c o m m e r c e  c l a u s e .  D e f e n d a n t s  a r g u e  t h a t  t h e  s o l e  n e x u s  b e t w e e n  t h e  s t a t e  o f  A l a s k a  a - ' d  d e f e n d a n t s  i s  t h e  f a c t  t h a t  r e a l  p r o p e r t y  u n d e r l y i n g  a  n o n - A l a s k a  l e a s e  t r a n s a c t i o n  i s  s i t u a t e d  i n  A l a s k a .  T h u s ,  t h e  c o n t a c t  b e t w e e n  A l a s k a  a n d  d e f e n d a n t s  i s  a  d e  m i n i m u s  o n e  a n d  t h e  l a w  o f  t h e  f o r u m  i n  w h i c h  t h e  t r a n s a c t i o n  t a k e s  p l a c e  s h o u l d  a p p l y .I n  t h e  p r e s e n t  c a s e ,  A l a s k a  h a s  a s u b s t a n t i a l  s t a t e  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l e n t  s a l e s  o f  o i l  a n d  g a s  l e a s e s  w i t h i n  i t s  b o r d e r s .  T h e r e f o r e ,  d u e  p r o c e s s  i s  n o t  v i o l a t e d  i n  t h e  e x t e n s i o n  o f  t h e  s t a t e ' s  j u r i s d i c t i o n  p u r s u a n t  t o  A S 3 4 . 5 5 . 0 3 2 ( 3 ) .  I n  S h a f f e r  v .  H e i t n e r , 4 33  US 1 8 6 ,  53 L .  E d .2d 6 8 3 ,  97 S .  C t .  2 5 6 9  ( 1 9 7 7 ) ,  t h e  U . S .  S u p r e m e  C o u r t  e x p r e s s e d  t h e  s t r o n g  s t a t e  i n t e r e s t  i n v o l v e d  w h e n  p r o p e r t y  w h i c h  i s  d i r e c t l y  r e l a t e d  t o  t h e  c a u s e  o f  a c t i o n  i s  l o c a t e d  i n  t h e  s t a t e .  T h e  c o u r t  s t a t e d :
I  r  :T h e  c o u r t  s t a t e d :  " T h e  F e d e r a l  g o v e r n m e n t  h a s  a u t h o r i z e da  s p e c i f i c  u s e  o f  f e d e r a l  l a n d s ,  a n d  V e n t u r a  C o u n t y  c a n n o t  p r o h i b i t  t h a t  u s e  e i t h e r  t e m p o r a r i l y  p e r m a n e n t l y ,  i n  a n  a t t e m p t  t o  s u b s t i t u t e  i t s  j u d g m e n t  f o r  t h a t  o f  C o n g r e s s . "  V e n t u r a  C o u n t y ,6 01  F . 2d a t  1 0 8 4 .  ' "

DECISION AND ORDER
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T h e  S t a t e ' s  s t r o n g  i n t e r e s t  i n  a s s u r i n g  t h e  m a r k e t a b i l i t y  o f  p r o p e r t y  w i t h i n  i t s  c o r n e r s  a n d  i n  p r o v i d i n g  a  p r o c e d u r e  f o r  p e a c e f u l  r e s o l u t i o n  o f  d i s p u t e s  a b o u t  t h e  p o s s e s s i o n  o f  t h a t  p r o p e r t y  w o u l d  a l s o  s u p p o r t  j u r i s ­d i c t i o n ,  a s  w o u l d  t h e  l i k e l i h o o d  t h a t  i m p o r t a n t  r e c o r d s  a n d  w i t n e s s e s  w i l l  b e  f o u n d  i n  t h e  s t a t e .  I d ^  433 US a t  2 0 8 ,  53 L .  E d .  a t  700
T h e  s t a t e  o f  A l a s k a ' s  a s s u m p t i o n  o f  j u r i s d i c t i o n  u n d e r  AS 3 4 . 4 4  0 3 2 ( 3 )  i s  c o n s i s t e n t  w i t h  t h i s  p o l i c y  f a v o r i n g  j u r i s d i c t i o n  w h e r e  p r o p e r t y  d i r e c t l y  r e l a t e d  t o  a  c o n t r o v e r s y  i s  l o c a t e d  w i t h i n  t h e  s t a t e .  T h e  s t a t e  h a s  a  s t r o n g  i n t e r e s t  i n  r e g u l a t i n g  s a l e s  o f  p r o p e r t y  a n d  a s s u r i n g  m a r k e t a b i l i t y  o f  l a n d  w i t h i n  i t s  b o r d e r s .D e f e n d a n t s  A L L I  a n d  T u n d r a  a r g u e  t h a t  e x t e n s i o n  o f  e x t r a t e r r i t o r i a l  j u r i s d i c t i o n  u n d e r  AS 3 4 . 5 5 . 0 3 2 ( 3 )  v i o l a t e s  t h e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  b e c a u s e  t h e i r  p r i n c i p a l  p l a c e  o f  b u s i n e s s  i s  i n  C a l i f o r n i a  a n d  t h e i r  b u s i n e s s  t r a n s a c t i o n s  t a k e  p l a c e  w i t h i n  a n d  f r o m  t h e  s t a t e  o f  C a l i f o r n i a  H o w e v e r ,  a s  p l a i n t i f f s  a r g u e ,  o n e  f u l l  f a i t h  a n d  c r e d i t  c l a u s e  o n l y  a r i s e s  w h e n  t h e r e  i s  a c o n f l i c t  o f  l a w s  b e t w e e n  s t a t e s .  D e f e n d a n t s '  a s s e r t i o n  o f  a  c o n f l i c t  i s  t h e r e f o r e  h y p o t h e t i c a l ,  a s  t h e y  f a i l  t o  a l l e g e  a s p e c i f i c  c o n f l i c t  b e t w e e n  A S 3 4 . 4 4  £ t  s e q .  a n d  t h e  l a w s  o f  o t h e r  s t a t e s .D e f e n d a n t s  f u r t h e r  a r g u e  t h a t  t h e  s t a t e ' s  a s s e r t i o n  o f  a u t h o r i t y  u n d e r  AS 3 4 . 5 5 . 0 3 2 ( 3 )  u n d u l y  b u r d e n s  i n t e r s t a t e  c o m m e r c e  i n  t h a t  t h e  s t a t e  s e e k s  d i r e c t l y  t o  r e g u l a t e  i n t e r s t a t e  c o m m e r c e  t h e  r e g u l a t i o n  i s  n o t  t a r g e t e d  a t  a n y  l e g i t i m a t e  p u b l i c  i n t e r e s t ,  a n d  i s  c l e a r l y  e x c e s s i v e  i n
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r e g a r d  t o  a n y  u e n e n u  w m c n  c n e  s t a t e  way r e g u l a t i o n .  H o w e v e r ,  t h e  g e n e r a l  r u l e  f o r  d e t e r m i n i n g  t h e  v a l i d i t y  o f  a  s t a t e  s t a t u t e  a f f e c t i n g  i n t e r s t a t e  c o m m e r c e  h a s  b e e n  s t a t e d  i r .  t h e  f o l l o w i n g  m a n n e r :  " W h e r e  t h e  s t a t u t er e g u l a t e s  e v e n  h a n d e d l y  t o  e f f e c t u a t e  a  l e g i t i m a t e  l o c a l  p u b l i c  i n t e r e s t ,  a n d  i t s  e f f e c t s  o n  i n t e r s t a t e  c o m m e r c e  a r e  o n l y  i n c i d e n t a l ,  i t  w i l l  b e  u p h e l d  u n l e s s  t h e  b u r d e n  i m p o s e d  o n  s u c h  c o m m e r c e  i s  c l e a r l y  e x c e s s i v e  i n  r e l a t i o n  t o  t h e  p u t a t i v e  l o c a l  b e n e f i t s . "  P i k e  v .  B r u c e  C h u r c h , 397 US 1 3 7 ,1 4 2 ,  25 L .  E d .  2d 1 7 S ,  90 S .  C t .  844 ( 1 9 7 0 ) ,  q u o t i n g  H u r o n  C e m e n t  C o .  v .  D e t r o i t , 362 US 4 4 0 ,  4 4 3 ;  4 L .  E d .  2d  8 5 2 ,8 5 6 ,  80 S .  C t .  8 1 3 .  T h e  e x t e n t  o :  t h e  b u r d e n  t h a t  w i l l  b e  t o l e r a t e d  d e p e n d s  o n  t h e  n a t u r e  o f  t h e  l o c a l  i n t e r e s t ,  a n d  o n  w h e t h e r  t h a t  i n t e r e s t  c o u l d  b e  p r o m o t e d  w i t h  a  l e s s e r  i m p a c t  o n  i n t e r s t a t e  a c t i v i t i e s ,  P i k e  v .  B r u c e  C h u r c h , s u p r a , 397 US a t  1 4 2 .I n  t h e  p r e s e n t  c a s e ,  t h e  s t a t e ' s  i n t e r e s t  i s  i n  p r e v e n t i n g  f r a u d u l e n t  a c t i v i t i e s  i n  s a l e s  o f  o i l  a n d  g a s  l e a s e s  b y  r e q u i  ' .ng f u l l  d i s c l o s u r e  t o  p o t e n t i a l  b u y e r s .  T h e  " b u r d e n "  u p o n  i n t e r s t a t e  c o m m e r c e  i s  t h a t  d e f e n d a n t s  m u s t  p r o v i d e  b u y e r s  o f  t h e i r  o i l  a n d  g a s  l e a s e s  w i t h  a  p u b l i c  o f f e r i n g  s t a t e m e n t  a s  r e q u i r e d  b y  AS 34 5 5 . 0 1 2 .  T h u s ,  s i n c e  t h e  s t a t e ' s  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l 2n t  a c t i v i t i e s  i n  t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  c o n s i d e r a b l y  o u t w e i g h s  t h e  b u r d e n  i m p o s e d  b y  AS 3 4 . 5 5 . -  , 0 1 2 ' s  r e q u i r e m e n t  o f  t h e  f i l i n g  o f  a  p u b l i c  o f f e r i n g  s t a t e m e n t ,  t h e  e f f e c t  u p o n  i n t e r s t a t e  c o m m e r c e  i s  m i n i m a l .  A d d i t i o n a l l y ,  i t  d o e s  n o t  a p p e a r  t h a t  t h e  S t a t e ' s  i n t e r e s t  i n  r e c  l a t i o n  o f
f %t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  c o u l d  b e  p r o m o t e d  w i t h  a  l e s s e r  i m p a c t  o n  i n t e r s t a t e  a c t i v i t i e s .
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u n a e r  p a r e n s  p a t r i a e  c n e o r y
D e f e n d a n t s  a s s e r t  c h a t  s i n c e  t h e  s t a t e ' s  a u t h o r i t y  t o  s u e  f o r  common l a v ;  f r a u d  s t e m s  f r o m  a  p a r e n s  p a t r i a e  t h e o r y  o f  s t a n d i n g ,  t h e  A t t o r n e y  G e n e r a l  h a s  n o  s t a n d i n g  t o  a s s e r t  c l a i m s  f o r  r e l i e f  o n  b e h a l f  o f  n o n - r e s i d e n t  i n v e s t o r s  f o r  i n v e s t m e n t s  o f f e r e d  a n d  a c c e p t e d  o u t s i d e  t h e  S t a t e  o f  A l a s k a .  H o w e v e r ,  A l a s k a  h a s  a  l e g i t i m a t e  s t a t e  i n t e r e s t  i n  p r e v e n t i n g  f r a u d u l e n t  p r a c t i c e s  i n  s a l e s  o f  o i l  a n d  g a s  l e a s e s  o n  A l a s k a  l a n d .  T h e  s t a t e  h a s  t h e  a u t h o r i t y  t o  p r o t e c t  t h o s e  i n t e r e s t s  u n d e r  a  p a r e n s  p a t r i a e  t h e o r y .  A l s o ,  i n  H o p p e s t o n  C o .  v .  C u l l e n , 318 U . S .  3 1 3 ,  318 ( 1 9 4 3 ) ,  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  r e a s o n e d ,  i n  d e t e r m i n i n g  w h e t h e r  a  s t a t e  h a d  a u t h o r i t y  t o  r e g u l a t e  a  p a r  l i c u l a r  b u s i n e s s  a c t i v i t y ,  t h e  f o l l o w i n g  f a c t o r s  w e r e  i m p o r t a n t :  t h e  l o c a t i o n  o f  t h e  a c t i v i t yp r i o r  a n d  s u b s e q u e n t  t o  t h e  m a k i n g  o f  t h e  c o n t r a c t ,  t h e  d e g r e e  o f  i n t e r e s t  o f  t h e  r e g u l a t i n g  s t a t e  i n  t h e  o b j e c t  i n s u r e d ,  a n d  t h e  l o c a t i o n  o f  t h e  p r o p e r t y  i n s u r e d .  T h u s ,  u n d e r  e i t h e r  o f  t h e s e  t e s t s ,  A l a s k a  h a s  t h e  a u t h o r i t y  t o  r e g u l a t e  t h e  s a l e  o f  o i l  a n d  g a s  l e a s e s  t o  n o n - r e s i d e n t  i n v e s t o r s  f o r  i n v e s t m e n t s  o f f e r e d  a n d  a c c e p t e d  o u t s i d e  t h e  s t a t e .

T h e  a p p l i c a t i o n  o f  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c r  r o  s t a t e  o i l  a r . c  c a s  l e a s e s  w h i c h  w e r e  n e v e r  s u p c i v i d e d
D e f e n d a n t s  a r g u e  t h a t  C o u n t  I I I  o f  t h e  C o m p l a i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n i f o r m  L a n d s  S a l e s  P r a c t i c e s  A c t  m u s t  b e  d i s m i s s e d  w i t h  r e s p e c t  t o  S t a t e  o f  A l a s k a  o i l  a n d  g a s
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l e a s e s  b e c a u s e  t h e  s t a t e  o i l  a n d  g a s  l e a s e s  h a v e  n o t  b e e n  " s u b d i v i d e d " .  T h e  A c t ' s  s c o p e  . i s  l i m i t e d  t o  t r a n s a c t i o n s  i n v o l v i n g  s u b d i v i d e d  l a n d .  " [ S ] u n d i v i d e d  l a n d "  i s  d e f i n e d  a s l a n d  w h i c h  i s  d i v i d e d  o r  p r o p o s e d  t o  b e  d i v i d e d  f o r  t h e  p u r p o s e  o f  d i s p o s i t i o n  i n t o  t w o  o r  m o r e  l o t s ,  T e r c e l s ,  u n i t s ,  o r  i n t e r e s t s . .  . . A S 34 ' 5 .  044 (6)T h e  p a r t i e s  h a v e  s t i p u l a t e d  t o  t h e  f o l l o w i n g
2f a c t s .  T h e  d e f e n d a n t s  i n i t i a l l y  a t t e m p t e d  t c  s e l l  i n t e r e s t s  i n  s u b d i v i d e d  p o r t i o n s  o f  t h e  s t a t e  l e a s e s ,  b u t  t h e  s t a t e  D e p a r t m e n t  o f  N a t u r a l  P e s o u r c e s  d e c l i n e d  t o  a p p r o v e  t h e  p l a n .  A f t e r  t h e  s t a t e ' s  r e f u s a l  t o  a l l o w  t h e  d e f e n d a n t s  t o  s e l l  s u b d i v i d e d  l e a s e s ,  d e f e n d a n t s  o r g a n i z e d  t w e n t y - o n e  l i m i t e d  p a r t n  r s h i p s ,  e a c h  o f  w h i c h  w a s  t o  own 100% o f  i n d i v i d u a l  l e a s e s  s u b j e c t  t o  o v e r r i d i n g  r o y a l t y  i n t e r e s t s .  D e f e n d a n t  A l a s k a  L a n d  L e a s i n g ,  I n c .  [ A L L I ]  i s  g e n e r a l  p a r t n e r  i n  a l l  o f  t h e  p a r t n e r s h i p s ,  so m e  o f  w h i c h  i n c l u d e d  a s  l i m i t e d  p a r t n e r s  t h o s e  who h a d  ma de  t h e i r  i n v e s t m e n t  i n  t h e  s t a t e  l e a s e s  b e f o r e  A L L I  h a d  n o t i c e  o f  t h e  D e p a r t m e n t ' s  d i s a p p r o v a l  o f  i t s  p l a n  t o  s u b d i v i d e  t h e m .  T h e r e  h a s  b e e n  no s u b d i v i s i o n  o f  t h e  s t a t e  l e a s e s .T h e  S t a t e  c o n t e n d s  t h e  l a n d  i s  " s u b d i v i d e d " ,  f o r  t w o  r e a s o n s .  F i r s t ,  i t  a r g u e s  t h a t  t h e  w o r d  " i n t e r e s t "  i n  AS 3 4 . 5 5 . 0 4 4 ,  a s  i t  r e f e r s  t o  s u b d i v i d e d  l a n d ,  s h o u l d  b e  c o n s t r u e d  t o  i n c l u d e  l i m i t e d  p a r t n e r s h i p s .  S e c o n d ,  i t  s a y s

t \A L L I  o f f e r e d  c e r t a i n  i n v e s t o r s  s u b d i v i d e d  l e a s e  p a r c e l s  a n d  r e c e i v e d  m o n e y  f r o m  i n v e s t o r s  who w e r e  t o l d  a n d  b e l i e v e d  t h e y  w e r e  b u y i n g  s p e c i f i c ,  s u b d i v i d e d  l e a s e  p a r c e l s .  T h u s ,
2 S t i p u l a t i o n ,  a t  5 ,  6 ,  [116, 7 ,  8 ,  1 0 ] .
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J L C l i i l *  W U .^ 3  W W  ~ w  *> .*. w- - .  ^. .  . -  - .  — ...   JA S 3 4 . 4 4 . 0 4 4 .A s  t o  t h e  f i r s t  c o n t e n t i o n ,  t h a n  " i n t e r e s t s 11 s h o u l d  b e  c o n s t r u e d  t o  i n c l u d e  l i m i t e d  p a r t n e r s h i p s ,  d e f e n d a n t s  r e p l y  o n l y  t h a t  " [ s ] u c h  a  c o n t e n t i o n  i s  r i d i c u l o u s . "  N e i t h e r  p a r t y  s u p p o r t s  i t s  i n t e r p r e t a t i o n  o f  t h e  s t a t u t e  w i t h  c i t a t i o n s  t o  c a s e  l a w  o r  r u l e s  o f  s t a t u t o r y  c o n s t r u c t i o n .T h e  b r i e f i n g  o n  t h i s  i s s u e  i s  i n a d e q u a t e  a n d  m u s t  b e  s u p p l e m e n t e d .A s  t o  t h e  s e c o n d  i s s u e ,  t h a t  t h e  l a n d  w a s  " p r o p o s e d  t o  b e  d i v i d e d " ,  t h e  f a c t  t h a t  so m e  i n v e s t o r s  i n i t i a l l y  m a de  t h e i r  i n v e s t m e n t  i n  a  p u r p o r t e d  s u b d i v i d e d  s t a t e  l e a s e  b e f o r e  A L L I  h a d  n o t i c e  o f  t h e  D N R ' s  p o s i t i o n  o n  s u b d i v i d e d  l e a s e  a s s i g n m e n t s  i s  n o t  i n  d i s p u t e  ( S e e  s t i p u l a t i o n  o f  f a c t s ,  117) . T h e  A c t  d o e s  n o t  r e g u l a t e  t r a n s a c t i o n s  r e l a t i n g  t o  n o n - s u b d i v i d e d  l a n d .  H o w e v e r ,  t h e  S t a t e  c l a i m s  t h e  f a c t  t h a t  n o  a c t u a l  s u b d i v i s i o n  e v e r  o c c u r r e d  i s  i r r e l e v a n t .AS 3 4 . 5 5 . 0 4 4 ( 2 )  p r o v i d e s  t h a t  a n  " o f f e r  i n c l u d e s  " e v e r y  i n d u c e m e n t ,  s o l i c i t a t i o n  o r  a t t e m p t  t o  e n c o u r a g e  a  p e r s o n  t o  a c q u i r e  a n  i n t e r e s t  i n  l a n d ,  i f  u n d e r t a k e n  f o r  g a i n  o r  p r o f i t . "  A S 3 4 .  5 5 . C 44 (6) d e f i n e s  s u b d i v i d e d  l a n d  a s  " l a i . d  w h i c h  i s  d i v i d e d  o r  i s  p r o p o s e d  t o  b e  d i v i d e d  f o r  t h r  p u r p o s e  o f  d i s p o s i t i o n  i n t o  t w o  o r  mo i  l o t s  . . . "  ( e m p h a s i s  a d d e d ) .  I n  a d d i t i o n ,  A S 3 4 . 5 5 . 0 0 5  p r o h i b i t s  f r a u d u l e n t  c o n d u c t  ” ' n  c o n n e c t i o n  w i t h  t h e  o f f e r ,  s a l e  o r  p u r c h a s e  o f  s u b d i v i d *  i  l a n d .  "
1 iI n  t h e  p r e s e n t  c a s e ,  I  c o n c l u d e  t h a t  t h e  a l l e g e d  f r a u d u l e n t  c o n d u c t  b y  A L L I  " i n  c o n n e c t i o n  w i t h "  t h e  s a l e s  o ft ,s t a t e  l e a s e s  w h i c h  w e r e  p r o p o s e d  t o  b e  s u b d i v i d e d — t h o o e  t r a n s a c t i o n s  i n  w h i c h  A L L I  o f f e r e d  i n v e s t o r s  s u b d i v i d e d  l e a s e  p a r c e l s  a n d  r e c e i v e d  m o n e y  f r o m  i n v e s t o r s  who b e l i e v e d
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L iiu y  VYCiC .   ---------  ~%w<~  w w ^ . ^  _ ̂  _̂_____s c o p e  o f  AS 3 4 . 5 5 . 0 0 6 .  A l t h o u g h  t h e  s t i p u l a t i o n  o f  t h e  p a r t i e s  s h o w s  t h a n  t h e  l a n d  w a s  n e v e r  a c t u a l l y  s u b d i v i d e d ,  t h e  f a c t  t h a t  t h e  l a n d  w a s  ' ' p r o p o s e d  t o  b e  d i v i d e d "  m a k e s  i t  s u b d i v i d e d  l a n d  w i t h i n  t h e  m e a n i n g  o f  AS 3 4 . 3 5 . 0 4 4 ( 2 )  a n c  t h e r e f o r e  s u b j e c t  t o  r e g u l a t i o n  u n d e r  A S 3 4 . 5 5 . 0 0 6 .P l a i n t i f f ' s  a m e n d e d  c o m p l a i n t  a p p e a r s  t o  r e f e r  t o  t h e s e  " p r o p o s e d  t o  b e  d i v i d e d "  t r a n s a c t i o n s  i n  i t s  p r a y e r  f o r  r e l i e f  o n l y  i n  p a r a g r a p h  4 ,  w h i c h  a s k s  f o r  a n  o r d e r  r e q u i r i n g  f u l l  d i s c l o s u r e  o f  a l l  m a t e r i a l  f a c t s  t o  t h e  p u r c h a s e r s  a n d  a n  o f f e r  t o  r e s c i n d  t h e  t r a n s a c t i o n  a n d  t o  h a v e  t h e  p u r c h a s e  p r i c e  r e p a i d .  O t h e r  p r a y e r s  f o r  r e l i e f  i n  t h e  a m e n d e d  c o m p l a i n t  w o u l d  n o t  s e e m  t o  r e f e r  t o  r e l i e f  p r o v i d e d  b y  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t ,  u n l e s s  I  a c c e p t  t h e  s t a t e ' s  p r o p o s e d  i n t e r p r e t a t i o n  o f  t h e  w o r d  " i n t e r e s t s "  a s  i t  i s  u s e d  i n  t h e  A c t .  A s  t o  t h o s e  t r a n s a c t i o n s  i n  w h i c h  t h e  l e a s e s  w e r e  p r o p o s e d  t o  b e  s u b d i v i d e d ,  t h e  m o t i o n  f o r  s u m m a r y  j u d g m e n t  m u s t  b e  d e n i e d .  A s  t o  t h o s e  i n  w h i c h  t h e  S t a t e  c o n t e n d s  t h a t  a  l i m i t e d  p a r t n e r s h i p  i n t e r e s tm a k e s  t h e  l a n d  s u b d i v i d e d  w i t h i n  t h e  m e a n i n g  o f  t h e  s t a t u t e ,3I  s h a l l  d e f e r  d e c i s i o n  u n t i l  t h e  b r i e f i n g  i s  c o m p l e t e .
T h e  a p p l i c a b i l i t y  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t

T h e  S t a t e  a s s e r t s  t h a t  d e f e n d a n t s '  r e p r e s e n t a t i o n s
I ti n  c o n n e c t i o n  w i t h  t h e  p r o m o t i o n  o f  o i l  a n d  g a s  l e a s e s  w e r ec o n s u m e r  s e r v i c e s  a s  d e f i n e d  b y  A S  4 5 . 5 0 . 4 7 1 .  H o w e v e r ,  i n

> <S t a t e  v .  F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e ,  6 60  P . 2d  406
3D e f e n d a n t s  h a v e  c o n t e n d e d  a l s o  t h a t  AS 3 4 . 5 5 .  042 (b) (5) e x e m p t s  l i m i t e d  p a r t n e r s h i p  s a l e s  f r o m  r e g u l a t i o n s  u n d e r  t h e  U n i f o r m  L a n d  S a l e s  P r a c t i c e s  A c t  b e c a u s e  t h e s e  s a l e s  a r e  r e g u l a t e d  u n d e r  t h e  A l a s k a  S e c u r i t i e s  A c t .  T h e  S t a t e  h a s  r e s p o n d e d  t h a t  t h e  A l a s k a  S e c u r i t i e s  A c t  o n l y  r e g u l a t e s  o f f e r s  m a d e  b y  d e f e n d a n t s  t o  A l a s k a  r e s i d e n t s  a n d  n o t  t o  o f f e r s  m a de  t o  r e s i d e n t s  o f  o t h e r  s t a t e s .  I n  t h e i r  r e p l y  b r i e f ,  d e f e n d a n t s  h a v e  n o t  a n s w e r e d  t h e  S t a t e ' s  a r g u m e n t .  I t  w o u l d  a p p e a r  t h e y  h a v e  a b a n d o n e d  t h e i r  c o n t e n t i o n  a s  t o  t h e i r  i s s u e .D E C I S I O N  AND ORDERS T A T E  OF A L A S K A  V S .  A L A S K A  LAND L E A S I N G  P a g e  9 o f  11



r e g a r d  t o  t h e  p r o m o t i o n  o f  r e a l  e s t a t e  v/ere n o t  c o n s u m e r  s e r v i c e s .  C o n s e q u e n t l y , t h a t  p o r t i o n  o f  t h e  S t a t e ' s  c o r . n i u i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t s  s h a l l  b e  d i s m i s s e d .
M o t i o n  t o  S t r i k e

D e f e n d a n t s  h a v e  a l s o  f i l e d  a  m o t i o n  t o  s t r i k e  t h e  a f f i d a v i t  o f  E d w a r d  W a t k i n s ,  w h i c h  i s  a t t a c h e d  t o  p l a i n t i f f ’ s  o p p o s i t i o n  m o t i o n .  I  f i n d  t h a t  t h e  m o t i o n  s h o u l d  b e  d e n i e d .R u l e  1 2 ( f )  p r o v i d e s  t h a t  t h e  c o u r t  m a y  s t r i k e  " a n y  i n s u f f i c i e n t  d e f e n s e  o r  a n y  r e d u n d a n t ,  i m m a t e r i a l ,  i m p e r t i n e n t  o r  s c a n d a l o u s  m a t t e r . "  D e f e n d a n t s  h a v e  f a i l e d  t o  s h o w  t h a t  t h e  a f f i d a v i t  a n d  i t s  a c c o m p a n y i n g  e x h i b i t s  a r e  " r e d u n d a n t ,  i m m a t e r i a l ,  i m p e r t i n e n t  o r  s c a n d a l o u s "  w i t h i n  t h e  m e a n i n g  o f  R u l e  1 2 ( f ) .
ORDER

T h a t  p o r t i o n  o f  t h e  a m e n d e d  c o m p l a i n t  a l l e g i n g  v i o l a t i o n s  o f  t h e  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r  P r o t e c t i o n  A c t  i s  d i s m i s s e d .T h e  p a r t i e s  a r e  d i r e c t e d  t o  s u p p l e m e n t  t h e i r  b r i e f s .  W i t h i n  t e n  (10)  d a y s  o f  t h e  d a t e  o f  t h i s  o r d e r ,  p l a i n t i f f  s h a l l  f u l l y  b r i e f  t h e  i s s u e  w h e t h e r  t h e  w o r d  " i n t e r e s t s "  a s  u s e d  i n  AS 3 4 . 5 5 . 0 4 4  i n c l u d e s  l i m i t e d  p a r t n e r ­s h i p s  o f  t h e  t y p e . c r e a t e d  i n  t h i s  c a s e .  D e f e n d a n t s  s h a l l  r e s p o n d  t o  p l a i n t i f f ' s  b r i e f  w i t h i n  t e n  (1 0 )  d a y s  a f t e r  r e c e i v i n g  i t .  No r e p l y  s h a l l  b e  a l l o w e d .
DECISION AND ORDER
STATE OF 7sLASKA VS. ALASKA LAND LEASING Page 10 of 11



A l l  o t h e r  p o r t i o n s  o f  t h e  a m e n d e d  c o m p l a i n s  n o t  r e f e r r e d  t o  i n  t h i s  o r d e r  a r e  r e t a i n e d .
D e f e n d a n t s *  m o t i o n  t o  s t r i x e  i s  d e n i e d .DATED a t  A n c h o r a g e ,  A l a s k a  t h i s  d a y  o f  J u n e1 9 8 4 .

B R I A N  S H O R T E L L  S U P E R I O R  COURT J U D G E

D E C I S I O N  AND ORDERS T A T E  OF A L A S K A  V S .  A L A S K A  LAND L E A S I N G  P a g e  11 o f  11
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INTRODUCTION OF BILLS (House)

AK Securities
Act_________
(revising)

page 154

HB 1 2 5 , (cont'd)

Section 13 also adds, as AS 45.50.561(12), a definition of 
what it naans for a parson to "wilfully" violate the stat­
ute. The tern "wilful" is not relevant in public actions

brought by the attorney general, but is the operative lan­
guage that gives rise to triple damages in private actions 
brought by consumer victims or honest competitor victims who 
use their private cause of action against unfair trade 
practices.

Section 14 of the bill repealn AS 45.50.561(6), the defini­
tion of "consumer." Section 10 of the bill adds a more 
restrictive definition of "consumer" only to AS 45.50.541, 
concerning the non-negotiability of consumer paper, where it 
is appropriate.

In summary, this bill reflects the practical experience of 
the attorney general's staff, as well as that of consumers 
and businesses in the statu, over the last 10 years of using 
the existing Unfair Trade Practices Act. Such a vital law 
enforcement tool as this Act is due for a well-planned 
refinement to better serve our citizens. I therefore urge 
your prompt and favorable action on this bill.

HOUSE BILL NO. 126, by the Rules Committee by Request of the 
Governor. Amends the Alaska Securities Act (see accompany­
ing letter). No effective date (takes effect 90 days after 
Governor signs bill).

Introduced January 25 and referred to Judiciary.

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that amends the 
Alaska Securities Act (AS 45.55) by extending its scope to 
include offers to buy or sell interests in oil, gas, or 
mining rights on land in the state, regardless of where the 
offer or sale occurs.

The bill was jointly prepared by the division of banking, 
securities and corporations of the Department of Commerce 
and Economic Development and the consumer protection 
section of the Department of Law in response to numerous 
complaints of fraudulent oil and gas lease schemes. These 
schemes typically involve solicitations by firms located 
outside Alaska who acquire an interest in oil or gas leases 
through bid offerings of the Department of Natural 
Resources or the federal Bureau of Land Management.

The lease tracts chese firms acquire are often r.n 
likely to contain valuable oi'., gas, or amoral - . rrcs.
However, these firms rcnouct massive hio . r .t.iure
telephone sales and medi’ advartisinc aimed a*, vcul l-ce 
investors in the lower . i states, promising if •
returns if they "invest" in a portion of ore oi these 
Alaskan oil or gas leases. The offering firms often 
falsely represent that -'.ley have expertise in c.l, gas or 
mineral exploration or ievfloomer.t. Wnat is especially 
offensive to our state is that these slick operators cite.-, 
use names sucn as "Alaska Oil ar.d Gas Exploration" or 
"Alaska Petroleum Investments," and set up empty "shell" 
corporations with Alaska addresses.

This bill would broaden the Alaska Securities Act to cover 
these business firms ever, if the "investment" sales are not 
made in our state nr to Alaska residents. Essentially, the 
bill would do this by extending the jurisdiction of our 
state securities regulator', and of our courts over these 
fraudulent schemes. The state would be able to take legal 
action against these out-of-state sellers of Alaska mineral 
rights. 3y amending the Securities Act, Aluska can require



Notaries
Public

INTRODUCTION OF BILLS (House)

HB 126. (cont'd)

these firms to file securities registrations regarding 
their sales, ar.d to give prospective purchasers truthiul 
information about the likelihood of realizing a gain on 
such investments.

This legislation will not affect legitimate companies 
engaged in oil, gas, or mineral exploration or production, 
as they are already exempted from the Alaska Securities Act 
by AS <5.55.140(b)(17).

This bill should be supported by consumer groups as well as 
by the legitimate members of the oil and gas industry. 
Therefore, I urge your prompt action on this bill to 
prevent further damage to the commercial image, nationwide, 
of Alaska.

*

#

HOUSE BILL NO. 127, by the Rules Committee by Request of the 
Governor. Relates'to notaries public (see accompanying 
letter). No effective date (takes effect 90 days after Governor 
signs bill).

Introduced January 25 and referred to Judiciary, then to Finance. 

In his message transmitting the bill, Governor Sheffield stated:

Under the authority of art. XII, sec. 18, of the Alaska 
Constitution, I an transmitting a bill relating to notaries 
public. This bill amends AS 44.50 to provide both notaries 
and the public with a more detailed delineation of a no­
tary's functions.

Besides amending several existing sections of AS 44.50, the 
bill incorporates many features of the Model notary Act, a 
September 1984 revision of the 1973 Uniform notary Act.
The Model notary Act was written by an advisory committee 
of the national notary Association, comprised primarily of 
public officials and members of the legal profession.
Interested persons should see the association's official 
commentary published with the Model notary Act. As 
indicated in the preface to the Model Act, that Act is more 
comprehensive than the Uniform Law on notarial Acts that 
was adopted by the national Conference of Commissioners on 
Uniform State Laws in 1932.

The attached bill increases the application fee for a 
notary other than a state employee from 520 to S40 (AS
44.50.040), as well as requiring posting of a bond in the 
amount of 510,000, rather than 51,000. New AS 44.50.045.
A new section proposed by this bill, AS 44.50.015, requ'.es 
an applicant for a notarial commission to submit a 
statement of personal qualifications. -'Cher new sections 
specify the instances in which a notary is disqualified 
from performing a notarial act (AS 44.50.072), require the 
notary to be impartial (AS 44.50.074), prohibit the 
execution of a false certificate (AS 44.50.076), and 
proscribe the endorsement of products by a notary if the 
notary's title or seal is used in the promotion (AS 
44.50. 078). Furthermore, new AS 44.50. 085 defines ar.d 
prohibits the unauthorized practice of law by a notary.

The bill establishes for the first time maximum fees that 
can be charged for notarial acts and.clearly states that a 
notary is not required .to charge fees for services 
rendered. Mew AS 44.50.092. Another new provision 
requires all notaries to maintain an official journal of 
notarial acts performed, which must include information on 
the requesting party and description of the notarial act 
performed. Mew AS 44.50.095. The journal is to remain in 
the notary's sole custody, until revocation or expiration 
of the notarial commission or death of the notary, when the 
journal and the certificate of commission are to be 
delivered to the lieutenant governor's office. AS 

paoe 155 44.50.100. The lieutenant governor's office is to be
— 2------  notified of changes of address or of name, loss or theft of

an official journal or seal, resignation of a commission,
or death of a notary, under new AS 44.50.105.
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D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M IC  D E V E L O P M E N T

P O U C H D  
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D IV IS IO N  O F  BA N K IN G . S E C U R IT IE S  & C O RPO RA T IO N S A N C H O RA G E

F e b r u a r y  5 ,  1985 C o rp o ra t io n  In fo rm a t io n  (9 0 7 ) 5 6 3 -2 163

H o n o r a b l e  M i k e  N a v a r r e ,  C h a i rm a n  
H o u s e  L a b o r  a n d  Commerce  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  99811

A t t e n t i o n  R o g e r  Popp i
A d m i n i s t r a t i v e  A s s i s t a n t

D e a r  R e p r e s e n t a t i v e  N a v a r r e :

You h a v e  r e q u e s t e d  o f  t h i s  d i v i s i o n  w h e t h e r  o r  n o t  t h e  e n c l o s e d  HB 126, 
a m e n d i n g  t h e  A l a s k a  S e c u r i t i e s  A c t ,  i s  i n  c o n f l i c t  w i t h  a n y  f e d e r a l  l a w .

L a s t  y e a r  when t h i s  p a r t i c u l a r  l e g i s l a t i o n  w a s  d r a f t e d  and  c o m p i l e d  b y  t h e  
D e p a r t m e n t  o f  L aw ,  t h a t  same q u e s t i o n  w a s  t r e a t e d  b y  t h e  A t t o r n e y  G e n e r a l .  
I n  s e e k i n g  t h e i r  c o u n s e l  on t h i s  m a t t e r ,  we w e r e  a d v i s e d  t h a t  t h e  p r o p o s e d  
l e g i s l a t i o n  d o e s  n o t  c o n f l i c t  w i t h  t h e  I n t e r s t a t e  Commerce p r o v i s i o n s  o f  
f e d e r a l  l a w ,  a n d ,  b e c a u s e  t h i s  d e a l s  w i t h  an i m p o r t a n t  s t a t e ' s  r i g h t s  
i n t e r e s t ,  i . e . ,  t h e  l e a s e  h e l d  l a n d s  a r e  l o c a t e d  i n  A l a s k a ,  t h e  S t a t e  w a s  
w e l l  w i t h i n  i t s  j u r i s d i c t i o n  t o  r e q u i r e  d i s c l o s u r e  a n d  r e g i s t r a t i o n  on 
o f f e r i n g s  c o n c e r n i n g  A l a s k a  l a n d .  I  b e l i e v e  t h e  p o s i t i o n  o f  t h e  D e p a r t m e n t  
o f  Law i s  u n c h a n g e d  w i t h  r e s p e c t  t o  t h i s  m a t t e r  b u t  s u g g e s t  t h a t ,  s h o u l d  
c o n f i r m a t i o n  o f  t h i s  p o s i t i o n  b e  d e s i r e d ,  a r e q u e s t  b e  made  o f  t h e  
D e p a r t m e n t  o f  L aw ,  s p e c i f i c a l l y  e i t h e r  M r .  J e f f r e y  B u s h ,  who r e p r e s e n t s  t h e  
d i v i s i o n  on m a t t e r s  o f  t h i s  n a t u r e ,  o r  t o  t h e  A t t o r n e y  G e n e r a l ,  h i m s e l f ,  
who t e s t i f i e d  on t h i s  m a t t e r  a t  l a s t  y e a r ' s  S e n a t e  and  Hou se  h e a r i n g s .

We s e e  no a p p a r e n t  c o n f l i c t s  w i t h  f e d e r a l  l a w  o r ,  a t  l e a s t ,  n o n e  t h a t  a r e  
i n s u r m o u n t a b l e  a n d  d e f e r  t o  t h e  d e p a r t m e n t  o f  l a w  w i t h  r e s p e c t  t o  a n y  
f o r m a l i z e d  o p i n i o n s .

I  r e m a i n  a t  y o u r  d i s p o s a l  s h o u l d  y o u  r e q u i r e  a n y  f u r t h e r  i n f o r m a t i o n  o r  
a s s i s t a n c e .

Re :  H o u s e  B i l l  126 - An A c t  A m e n d i n g  t h e
A l a s k a  S e c u r i t i e s  A c t

Y o u r s  v e r y  t r u l y

S e n i o r  S e c u r i t i e s  E x a m i n e r

LPC/va l1081c 
2/5/85A



_ 3123 B .  Broadmoor V l y .  Rd.p ' Vr'\ v' r> Colorado  S p r i n g s ,  CO 80906N \\‘. -  J a n u a i y  23,  1965
’ * «'S u b j e c t  ^oAl^ska' Land ^ e a s i n g  I n c .\ v°fA C a l d f o r n i a c B a s e d  A l a s k a  C o r p e r a t i o n )

^  I ^ w ^  - . _•To: 'A'l'sskh ’B a n k i n g ,  S e c u r i t i e s  and C o r p e r a t i o n  D i v i s i o no f Co m m e rs e  and Economics.Pouch DJ u n e a u ,  A l a s k a  99811I n  Ju n e  1983 I  purchased a  160 a c r e  BLM O i l  L e a s e ,  s e r r i a l  # AA048253 through t h e  A l a s k a  Land L e a s i n g  I n c . ,  a  S t a t e  o f  A l a s k a  C o r p e r a t i o n  with  o f f i c e s  i n  and around Las A n g e l e s ,  C a l i f o r n i a ,  l e g a l l y  d e s c r i b e d  a s  th e  Sfi£ S e c t i o n  27,  Twp.32 N,  Rng.10E i n  t h e  Seward M e r i d i a n .  The ALLI  p r i n c i p a l s  i n  t h i s  t r a n s a c t i o n  were:Prank Sm ith ,  S a l e s  R e p r e s e n t a t i v e  ALLI  T e r r y  J .  R i s e n h o o v e r ,  Chairman o f  t h e  Board ALLI  V i c  G a i n e r ,  E x e c u t i v e  V i c e - P r e s i d e n t  ALLI Da v id  C a s t l e ,  Documents C o n t r o l  Manager ALLI M a r j o r i e  D i e h l  F o o te ,  Tundra O i l ,  INCS h o r t l y  t h e r e a f t e r ,  I  became conce rned  when t h e r e  were NEWS r e l e a s e s  ao ou t  Fraud i n  th e O i l  L e a s i n g  I n d u s t r y  and I  wrote to  th e  B e t t e r  Bus­i n e s s  Bu rea u,  Los A n g e l e s  C o u n t i e s ,  639 South New Hampshire Ave ,  L . A . ,CA 90005; I  r e c e i v e d  a  " form l e t t e r "  which i n d i c a t e d  no f r a u d u l e n t  B u s i ­n e ss  d e a l i n g  b e i n g  conducted by A L L I .I n  December 1983 I  purcha sed a  o n e - t h i r t y f i f t h  ( l / 3 5 )  i n t e r e s t  i n  the Prudhoe Upland s 34-231 A s s o c i a t e s ,  a  s u b s i d i a r y  o f  A l a s k a  Land L e a s i n g  I n c .  The p r i n c i p a l s  i n  the Prudhoe Uplands A s s o c i a t e s  were;Frank S m it h ,  S a l e s  R e p r e s e n t a t i v e  ALLIT e r r y  J .  R i s e n h o o v e r ,  Chairman o f  th e Board ALLIV i c  G a i n e r ,  P r e s i d e n t ,  ALLIMs.  Ma riana H u t e r ,  ALLI ("o ne  o f  t h e  G e n e r a l  P a r t n e r s  P . U .  34-231) Dav id C a s t l e  M a r j o r i e  D.  Fo ot eI  r e c e i v e d  a  l e t t e r ,  d a t e d  May 1 4 ,  1984from T e r x y  R i s e n h o o v e r ,  ALLI  i n f o r m i n g  me o f  a  r e o r g a n i z a t i o n  with  a  change i n  a d d r e s s  and new t e l e p h o n e  numbers ( s e e  a t t a c h e d  c o p y ) .  On May 15 ,  1984  I  r e c e i v e d  a te l ep h o n e  c a l l  from a  R i c h a r d  Brown, M a s te r  S e c u r i t i e s  Management,  s a y i g  t h a t  he was t a k i n g  o v e r  my a c c o u n t .  When he was u n a b le  t o  answer my q u e s t i o n s  I  a sk  him t o  have V i e  G a i n e r  c a l l  me. F i n a l l y ,  on J u n e  20,1984 I  r e c e i v e d  a  c a l l  from V i c  G a i n e r  who promised t o  send me a  l i s t  o f  t h e  s h a r e h o l d e r s  i n  th e  Prudhoe Uplands 34-231 A s s o c i a t e s .  To da te  I  have n o t  r e c e i v e d  t h a t  l i s t  nor  have I  been s u c c e s s f u l  i n  my a t t e m p t s  t o  c o n t a c t  anyone a s s o c i a t e d  with  A K L I .I  u n d e r s t a n d  t h a t  th e  S t a t e  o f  A l a s k a  has f i l e d  a  c i v i l  s u i t  i n  the S u p e r i o r  C o u r t , a g a i n s t  both A l a s k a  Land L e a s i n g  I n c  and Tundra O i l ,  I n c .I  would a p p r e c i a t e  any i n f o r m a t i o n  you may be a b l e  to  g i v e  me i n c l u d i n g  a d d r e s s e s  and t e l e p h o n e  numbers o f  th e  c o r p e r a t i o n ( s )  and th e  r e m a i n in g  p r i n c i p a l s  i n  thp o r g a n i z a t i o n s .Thanking you i n  a d v a n c e ,  I  am S i n c e r e l y  Yau-rs,
Lian R ;  T ho rn to n ,  J r .
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May 1 4 ,  1984
D e a r  A l a s k a n  L e a s e  H o l d e r :A f t e r  m a n y  m o n t h s  o f  s e r i o u s  c o n s i d e r a t i o n ,  we a t  A l a s k a  L a n d  L e a s i n g  I n c .  h a v e  d e c i d e d  t o  c e a s e  a l l  r e t a i l  m a r k e t i n g .We a r e  c o n t i n u i n g  t o  f u n c t i o n  a s  a w h o l e s a l e r  o f  l a r g e  b l o c k s  o f  o i l  a n d  g a s  l e a s e s  f o r  p u b l i c l y  r e g i s t e r e d  o f c ~ ‘ i n g s .A s  a r e s u l t  o f  t h i s  d e c i s i o n  we h a v e  f o u n d  i t  n e c e s s a r y  t o  c l o s e  b o t h  o u r  B r e n t w o o d  a n d  T h o u s a n d  O a k s ,  C a l i f o r n i a  o f f i c e s .We h a v e  o p e n e d  a r.2 W s e r v i c e  o f f i c e  a t :A l a s k a  L a n d  L e a s i n g  I n c .5 6 5 5  L i n d e r o  C a n y o n  R o a d  S u i t e  #408W e s t l a k e  V i l l a g e ,  C A  9 1 3 6 2T h i s  o f f i c e  w i l l  b e  s t a f f e d  b y  M r .  V i c  C \ i n e r  a n d  m y s e l f .E i t h e r  o n e  o f  u s  may  b e  r e a c h e d  b y  c a l l i n g :( 8 1 8 )  8 8 9 - 9 0 6 1We h a v e  h i r e d  M a s t e r s  M a n a g e m e n t  C o m p a n y ,  a n  a f f i l i a t e  o f  M a s t e r s  S e c u r i t i e s ,  t o  c o m p l e t e  a l l  l e a s e  p r o c e s s i n g  a n d  t o  h a n d l e  a l l  i n q u i r i e s  r e g a r d i n g  y o u r  l e a s e s .M a s t e r s  M a n a g e m e n t  C o m p a n y  h a s  h i r e d  a  f e w  f o r m e r  A l a s k a  L a n d  L e a s i n g  I n c .  a d m i n i s t r a t i v e  s t a f f  m e m b e r s  t o  p r o v i d e  y o u  w i t h  t h e  b e s t  p o s s i b l e  s e r v i c e .I f  y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  y o u r  l e a s e ,  p l e a s e  c a l l  e i t h e r  D a v i d  C a s t l e  o r  M a r j o r i e  F o o t e  a t :( 8 1 8 )  9 9 1 - 5 8 0 5T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .  I  r e m a i n  . . .C o r d i a l l y  y o u r s ,A L A S K A  LAND L E A S I N G  I N C .

T e r r y  J .  R i s e n h o o v e r ,  C h a i r m a n
T J R - . d w k
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WASHINGTON. D. C. 2 0 58 0
BUREAU OF

CONSUMER PROTECTION „  , .. , , _ _ .
March 14, 1984T h e  H o n o r a b l e  R i c h a r d  I .  E l i a s o n  C h a i r m a nS e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  S t a t e  C a p i t o l  P o u c h  VJ u n e a u ,  A l a s k a  9 9 8 1 1  D e a r  C h a i r m a n  E l i a s o n :T h e  F e d e r a l  T r a d e  C o m m i s s i o n ' s  B u r e a u s  o f  C o m p e t i t i o n ,  C o n s u m e r  P r o t e c t i o n ,  a n d  E c o n o m i c s ,  a t  t h e  r e q u e s t  o f  G o v e r n o r  S h e f f i e l d ,  s u b m i t  c o m m e n t s  on S e n a t e  B i l l  N o .  4 3 2 .  We w i s h  t o  t h a n k  y o u  a n d  G o v e r n o r  S h e f f i e l d  f o r  t h e  o p p o r t u n i t y  t o  s h a r e  o u r  v i e w s  on S .  4 3 2 .  We t h i n k  t h a t  e x p a n d i n g  t h e  j u r i s d i c t i o n  o f  t h e  A l a s k a  S e c u r i t i e s  A c t  o f  1 95 9  t o  c o v e r  a l . l  o i l  a n d  g a s  l e a s e s  t o  l a n d  l o c a t e d  i n  A l a s k a  w o u l d  c o m p l e m e n t  o u r  e f f o r t s  a n d  t h o s e  o f  o t h e r  f e d e r a l  a nd s t a t e  a g e n c i e s  t o  c o n t r o l  w h a t  a p p e a r  t o  b e  s e r i o u s  a b u s e s  i n  t h e  r a p i d l y  g r o w i n g , " n a t i o n - w i d e  m a r k e t i n g  o f  A l a s k a  o i l  a n d  g a s  l e a s e s .  T h e  C o m m i s s i o n  s t a f f  f a v o r s  p a s s a g e  o f  S .  4 3 2 .T h e  C o m m i s s i o n ,  i n  f u l f i l l i n g  i t s  C o n g r e s s i o n a l l y - m a n d a t e d  m i s s i o n  t o  p r o t e c t  c o n s u m e r s  f r o m  u n f a i r  a n d  d e c e p t i v e  p r a c t i c e s  i n  t h e  n a t i o n ' s  c o m m e r c e ,  h a s  b e e n  i n v e s t i g a t i n g  s u s p e c t e d  f r a u d  b y  s e l l e r s  o f  o i l  a n d  g a s  l e a s e s  a n d  r e l a t e d  s e r v i c e s .  I n  t h e  c o u r s e  o f  t h e s e  i n v e s t i g a t i o n  t h e  C o m m i s s i o n  s t a f f  h a s  i d e n t i f i e d  f r o m  t h e  p u b l i c  r e c o r d s  o f  t h e  f e d e r a l  B u r e a u  o f  L a n d  M a n a g e m e n t  ( " B L M " )  a n d  t h e  A l a s k a  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n u m b e r  o f  c o m p a n i e s  t h a t  h a v e  a c q u i r e d  o i l  a n d  g a s  l e a s e s  t o  m i l l i o n s  o f  a c r e s  o f  l a n d  i n  A l a s k a .  T h e s e  c o m p a n i e s  a c q u i r e d  m o s t  o f  t h e i r  l e a s e s  f o r  $1 p e r  a c r e  u n d e r  t h e  BLM n on  ) m p e t i t i v e  o i l  a n d  g a s  l e a s i n g  p r o g r a m .  M o s t  o f  t h e s e  a c q u i s i t i o n  h a v e  o c c u r r e d  i n  t h e  M i n c h u m i n a ,  D e n a l i ,  a n d  T i e k e l  b l o c k  a r e a s  o f  A l a s k a .

T h i s  s t a t e m e n t  r e f l e c t s  t h e  v i e w s  o f  t h e  B u r e a u s  o f  C o m p e t i t i o n ,  C o n s u m e r  P r o t e c t i o n  a n d  E c o n o m i c s  o f  t h e  F e d e r a l  T r a d e  C o m m i s s i o n ,  b u t  d o e s  n o t  n e c e s s a r i l y  r e f l e c t  t h e  v i e w s  o f  t h e  C o m m i s s i o n  o r  o f  a n y  i n d i v i d u a l  C o m m i s s i o n e r .  T h e  F e d e r a l  T r a d e  C o m m i s s i o n  h a s  v o t e d ,  h o w e v e r ,  t o  a u t h o r i z e  t h e  B u r e a u s  t o  s u b m i t  t h e s e  c o m m e n t s .2 43 C . F . R .  § 3 110  e t  s e q .
3 P u b l i c  L a n d  O r d e r s  N o s .  6 0 9 8 ,  46 F e d .  R e g .  6 1 4 7 2  ( D e c e m b e r  1 7 ,  1 9 8 ) ) ,  a n d  6 3 2 9 ,  47 F e d .  R e g .  3 9 4 9 5  ( S e p t e m b e r  8 ,  1 9 8 2 ) .
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f o r  l a n d s  l o c a t e d  i n  A l a s k a .  T h i s  r e v i s i o n  w o u l d  empow er  t h e  A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  t o  r e q u i r e  t h e s e  c o m p a n i e s  t o  r e g i s t e r  t h e i r  l e a s e s  a s  s e c u r i t i e s  a n d  t o  p r o v i d e  p r o s p e c t i v e  p u r c h a s e r s  w i t h  m e a n i n g f u l  d i s c l o s u r e s  o f  t h e  s p e c u l a t i v e  n a t u r  o f  t h e s e  i n v e s t m e n t s .S e n a t e  B i l l  N o .  432 s h o u l d  n o t  m a t e r i a l l y  h i n d e r  t h e  d e v e l o p m e n t  o f  A l a s k a ' s  r e s o u r c e s .  T h e  A l a s k a  S e c u r i t i e s  A c t  a l r e a d y  i n c l u d e s  a n  e x e m p t i o n  f o r  s a l e s  o f  l e a s e s  t o  b o n a  f i d e  o i l  a n d  g a s  e x p l o r a t i o n  c o m p a n i e s .  T h u s ,  t h e  e x p a n s i o n  o f  t h e  s e c u r i t i e s  l a w ' s  j u r i s d i c t i o n  s h o u l d  n o t  m a t e r i a l l y  c h a n g e  t h e  e f f e c t  o f  t n e  s t a t u t e  o n  t h o s e  f i r m s  a c t u a l l y  e x p l o r i n g  a nd d e v e l o p i n g  A l a s k a ' s  r e s o u r c e s .T h e  C o m m i s s i o n  s t a f f  s t r o n g l y  s u p p o r t s  p a s s a g e  o f  S .  4 3 2 .  W i t h  t h e  new a u t h o r i t y  g r a n t e d  b y  t h i s  b i l l ,  s t a t e  o f f i c i a l s  c o u l d  e f f e c t i v e l y  j o i n  t h e  C o m m i s s i o n  a n d  o t h e r  f e d e r a l  l a w  e n f o r c e m e n t  a g e n c i e s  i n  o u r  e f f o r t s  t o  p r o t e c t  c o n s u m e r s  a n d  t o  s t o p  t h e  p o s s i b l e  m i s u s e  o f  A l a s k a ' s  name a n d  i t s  r e s o u r c e s .
V e r y  t r u l y  y o u r s
M i c h a e l  C .  M c C a r e y  A s s o c i a t e  D i r e c t o r



COMPANY COMMENTS

A l a s k a  B a n k s  P e t r o l e u m  C o r p o r a t i o n  
717 W. H a r dwood  S t r e e t ,  S u i t e  800 
D iamond  S h am ro c k  T ow e r  
D a l l a s ,  T e x a s  75201 
214/969-9808

A l a s k a  C a p i t a l  C o r p o r a t i o n  
22761 P a c i f i c  C o a s t  H i g h w a y  
M a l i b u ,  C a l i f o r n i a  90265

A l a s k a  E n e r g y  T r u s t
Wi 1 s h i r e  B l v d . , . .  L o s  A n g e l e s’ ' H|), y  . . c
A l a s k a  F e d e r a l  P e t r o l e u m  C o r p .  
3785 N.W. 82nd 
M i a m i , F l o r i d a  33167

A l a s k a  L an d  L e a s i n g ,  I n c .
688 T h o u s a n d  O ak s  B l v d .
T h o u s a n d  O a k s ,  C a l i f o r n i a  91360

28990 P a c i f i c  C o a s t  H i g h w a y  
P .O .  Box 4010
M a l i b u ,  C a l i f o r n i a  90265 ( F o r m e r )  
880 T h o u s a n d  Oak s  B l v d .  
213/207/2770 
213/207/2772
805/497-2262 ( T h o u s a n d  O a k s ,  CA)

T e m p o r a r y  C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  
W a s h i n g t o n  S e c u r i t i e s  D i v i s i o n ,  2/16/84.

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  M a i n e  
B u r e a u  o f  B a n k i n g  8/29/83. Same s t r e e t  
a d d r e s s  a s  A ! c o r  C o r p o r a t i o n  a n d  F e d e r a l  
L a n d  I n f o r m a t i o n  C o r p o r a t i o n .  A l a s k a  C e a s e  
a n d  D e s i s t  O r d e r  i s s u e d  3/14/84. P o s t a l  
S e r v i c e  s e a r c h  w a r r a n t  e x e c u t e d  3/84.
C o n t a c t  N .W.  H e lm e r ,  P o s t a l  I n s p e c t o r ,  P .O .  
Box 30456, L o s  A n g e l e s ,  CA 90030. D e s i s t  
a n d  R e f r a i n ,  C a l i f o r n i a  D e p a r t m e n t  o f  R e a l  
E s t a t e ,  5/10/84.

2/15/84 o f f e r  t o  O h i o  r e s i d e n t .
3/2/84 o f f e r  t o  C a l i f o r n i a  r e s i d e n t .Oifi-T ~rn «f.c. /iej'itf/'jr.
I n c o r p o r a t e d  i n  A l a s k a  12/30/82. 
I n v o l u n t a r i l y  d i s s o l v e d  4/5/84.
I n q u i r i e s  f r o m  New J e r s e y  B u r e a u  o f  
S e c u r i t i e s  a n d  W i s c o n s i n  D i v i s i o n  o f  
S e c u r i t i e s .

A s s o c i a t e d  w i t h  T u n d r a  O i l ,  I n c .  a n d  
A n c h o r a g e  R e s e a r c h  a n d  M an a g em en t  C o . ,  
t h e  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  l i t i g a t i n g  
w i t h  t h i s  f i r m .  C e a s e  a n d  D e s i s t  O r d e r  
i s s u e d  b y  t h e  I o w a  S u p e r i n t e n d e n t  o f  
S e c u r i t i e s  12/19/83. C e a s e  a n d  D e s i s t  
O r d e r  i s s u e d  b y  t h e  M i n n e s o t a  C o m m i s s i o n e r  
o f  C omme r c e ,  S e c u r i t i e s  S e c t i o n ,  9/3/33. 
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  M i s s o u r i  
S e c r e t a r y  o f  S t a t e ,  D i v i s i o n  o f  S e c u r i t i e s ,  
3/14/83. Two C e a s e  a n d  D e s i s t  O r d e r s  i s s u e d  
b y  T e x a s  S t a t e  S e c u r i t i e s  B o a r d  n a m i n g  
A l a s k a  L a n d  L e a s i n g ,  I n c . ,  a l o n g  w i t h  
r e l a t e d  e n t i t i e s  a n d  i n d i v i d u a l s  on 
2/17/84. S o u t h  C a r o l i n a  o r d e r  t o  C e a s e  a n d  
D e s i s t  4/18/84. The  A l a s k a  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  h a s  n u m e r o u s  f i l i n g s  made  
b y  A L L I .  On 11/25/83, T e r r y  J .  R i s e n h o o v e r  
a n d  V i c  G a i n e r ,  who a r e  a s s o c i a t e d  w i t h  
A L L I ,  b e c am e  t h e  i n i t i a l  d i r e c t o r s  o f  a new 
A l a s k a  c o r p o r a t i o n ,  A l a s k a n  C r u d e  
C o r p o r a t i o n  a l o n g  w i t h  N .K .  G o f f .  S e e  TXA 
I n v e s t m e n t s ,  I n c .  FTC h a s  P r e l i m i n a r y  
I n j u n c t i o n .  D&R C a l i f o r n i a  D e p a r t m e n t  o f  
R e a l  E s t a t e ,  7/30/84.
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C u r r e n t  (5/14/84)
5655 L i n d e r o  C an yon  Road  
S u i t e  408
W e s t l a k e  V i l l a g e ,  CA 91362 
818/889-9061

A l a s k a  M i n e r a l  E q u i t i e s  
1065 N . E .  125th S t r e e t ,  #221 
M i a m i ,  F l o r i d a  33161

A l a s k a n  O i l  a n d  Ga s Company  
P e n t h o u s e  #2 
1207 R i d e w a y  
S a u s a l i t o ,  C a l i f o r n i a

A l a s k a  O i l  a nd  Gas L e a s e  Owne r s  
A s s o c i a t i o n  

22333 P a c i f i c  C o a s t  H i g h w a y  
S u i t e  101
M a l i b u ,  C a l i f o r n i a  90265

A l a s k a  O i l  D e v e l o p m e n t  C o r p o r a t i o n

A l a s k a  O i l  L e a s e s
18500 N . E .  4 1 s t  C o u r t
N o r t h  M iam i  B e a c h ,  F l o r i d a  ( F o r m e r )

4559 N.W. 7 th  S t r e e t ,  Box 293 
M i a m i ,  F l o r i d a  33126 
305/447-8708

The  A l a s k a  O i l  L o t t e r y  
M i l t o n ,  C o n n e c t i c u t

A l a s k a  P e t r o l e u m  L e a s i n g  C o r p .
5781 W. S u n r i s e  B l v d .
P l a n t a t i o n ,  F l o r i d a  33313

A l a s k a  S t r a t i g r a p h i c  R e s e a r c h  
A s s o c i a t e s ,  I n c .

3003 M i n n e s o t a  D r i v e ,  S u i t e  301 
A n c h o r a g e ,  A l a s k a  99503

A l a s k a  T r a n s  T r a d i n g  Company
110 E .  23rd S t r e e t
New Yo r k  C i t y ,  New Y o r k  10010
212/475-4083

ALL I  s e n t  l e t t e r  t o  i t s  i n v e s t o r s  5/14/84 
s a y i n g  i t  w a s  g o i n g  t o  " c e a s e  a l l  r e t a i l  
M a r k e t i n g " ,  a n d  t h a t  i t  h a d  h i r e d  M a s t e r s  
M an a g em en t  Company ,  an a f f i l i a t e  o f  M a s t e r s  
S e c u r i t i e s ,  t o  c o m p l e t e  l e a s e  p r o c e s s i n g .

P o s t  c a r d  s o l i c i t a t i o n  o f  A l a s k a  r e s i d e n t  
3/84.

ARCO h a s  r e q u e s t e d  t h i s  c om p a n y  t o  e n s u r e  
t h a t  r e f e r e n c e s  t c  A t l a n t i c  R i c h f i e l d  o r  i t s  
s u b s i d i a r i e s  a r e  n o t  made  i n  c o n n e c t i o n  w i t h  
t h i s  c o m p a n y .  C h a i rm a n  R o n a l d s o n  E w i n g  
f o u n d  m u r d e r e d  San M a t e o  C o u n t y ,  C a l i f o r n i a  
(S an  F r a n c i s c o  C h r o n i c l e ,  5/10/84, p g .  2 ) .  
M i s s o u r i  C e a s e  a n d  D e s i s t  4/13/84.

D o n a l d  G .  B a n n i n g ,  P r e s i d e n t

S e e  F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .

A l a s k a  C e a s e  a n d  D e s i s t  i s s u e d  3/15/84. 
C o n t a c t  P a u l  E .  F e l t m a n ,  U . S .  P o s t a l  
I n s p e c t o r ,  P .O .  Box 520772, M i a m i ,  F l o r i d a  
33152-0772, 305/591-0379. S e e  N a t i o n a l  L and  
S e r v i c e s ,  C o r p o r a t i o n .

M a r y l a n d  r e s i d e n t  s o l i c i t e d  3/84.

C e a s e  a n d  D e s i s t  O r d e r  b y  I o w a  S u p e r i n ­
t e n d e n t  o f  S e c u r i t i e s  12/19/83. A l a b a m a  
I n q u i r y  4/12/84, S e c u r i t i e s  C o m m i s s i o n .

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .  
P r i n c i p a l s  o f  f i r m  a s s o c i a t e d  w i t h  A l a s k a n  
C r u d e  C o r p o r a t i o n .

A s s o c i a t e d  w i t h  N a t i o n a l  L an d  S e r v i c e  
Company ,  s ame  a d d r e s s .  A r r e s t s  b y  New 
Yo r k  B u r e a u  o f  S e c u r i t i e s ,  4/24/84.
S e e  N a t i o n a l  L a n d  S e r v i c e s  C o r p o r a t i o n .



A l a s k a n  O i l  & Gas
San F r a n c i s c o ,  C a l i f o r n i a

Alaskan Crude Corporation

A l a s k a n  O i l  & Ga s 
1375 S u t t e r  S t r e e t ,  S u i t e  422 
San F r a n c i s c o ,  C a l i f o r n i a  
415/776-9527

A l a s k a n  O i l  & Ga s I n c o r p o r a t e d  
65 C a z n e a u
S a u s a l i t o ,  C a l i f o r n i a  94965

A l a s k a n  P e t r o l e u m  C o r p o r a t i o n  
5574 E v e r g l a d e  S t r e e t  
V e n t u r a ,  C a l i f o r n i a  93003

* a k a  A l a s k a n  P e t r o l e u m  C o r p o r a t i o n  
o f  N e v a d a ,  A r t i e  P e t r o l e u m  
C o r p o r a t i o n  o f  C a l i f o r n i a

A l c o r  C o r p o r a t i o n
22761 P a c i f i c  C o a s t  H i g h w a y ,  S u i t e  22 
M a l i b u ,  C a l i f o r n i a  90265

(Same s t r e e t  a d d r e s s  a s  A l a s k a  
C a p i t o l  C o r p o r a t i o n  a n d  F e d e r a l  
L and  I n f o r m a t i o n  C o r p o r a t i o n )

A n c h o r a g e  R e s e a r c h  M an a g em en t  Co .

A m e r i c a n  O i l  a n d  Ga s L e a s i n g  C o r p .  
W e l l s  F a r g o  Bank B u i l d i n g  
16055 V e n t u r a  B l v d . ,  S u i t e  924 
E n c i n o ,  C a l i f o r n i a  91436

A r c t i c  O i l  & Ga s C o r p o r a t i o n  
3595 S h e r i d a n  S t r e e t ,  S u i t e  206 
H o l l y w o o d ,  F l o r i d a  33021

See  A l a s k a  L an d  L e a s i n g ,  I n c v  ^ r J n
is 'h r fC S r th t i i ' -  '«
I n q u i r y  c o n c e r n i n g  t h i s  f i r m  r e c e i v e d  2/84 
f r o m  S c o t t  P .  B r o c h e r t ,  Commerce  
I n v e s t i g a t o r ,  E n f o r c e m e n t  D i v i s i o n ,  S t .
P a u l ,  M i n n e s o t a .

I n q u i r y  b y  M i n n e s o t a  S e c u r i t i e s  D i v i s i o n ,  
1/30/84 ( S c o t t  P .  B o r c h e r t ) .

M i s s o u r i  C e a s e  a n d  D e s i s t  4/13/84

C a l i f o r n i a  r e s i d e n t  s o l i c i t e d  4/27-28/84. 
640 a c r e s  f o r  $6,800. W i s c o n s i n  r e s i d e n t  
s a m e .  B l a k e  W i l s o n ,  P r e s i d e n t .  C o l o r a d o  
r e s i d e n t  5/84, $5,000/640 a c r e s .

F o rm ed  a s  a C a l i f o r n i a  c o r p o r a t i o n  12/29/82 
a n d  q u a l i f i e d  t o  do  b u s i n e s s  i n  A l a s k a  
7/11/83. C o r p o r a t e  p u r p o s e  " g a s / o i l / m i n e r a l  
l e a s e s . "  O f f i c e r s / D i r e c t o r s  - F e d e r i c k  Von 
M u s s e r  (37% s t o c k h o l d e r ) ,  A l d o  V i d a l i  
(37% s t o c k h o l d e r ) ,  Ron O 'H a v e r ,  C h a r l e s  
A b l e ,  R o g e r  R u s h w o r t h ,  R o g e r  C h a f f i n ,  E dw a r d  
C a r g i l e ,  V i k t o r i a  L o n g m i r e ,  J a i r o  C u e l l a r  
(10% s t o c k h o l d e r s ) .  To d a t e ,  t h e r e  a r e  no 
r e p o r t e d  s o l i c i t a t i o n s  b y  A l c o r  C o r p o r a t i o n .

S e e  A l a s k a  L an d  L e a s i n g ,  I n c .

D r .  R o b e r t  S .  C u n n i n g m a n ,  17400 N . E .
13th P l a c e ,  B e l l e v u e ,  W a s h i n g t o n  98008 
wa s  s o l i c i t e d  b y  t h i s  f i r m .

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  12/19/83. 
A l l e g e d l y  a s i s t e r  c om pan y  o f  Omni 
I n t e r n a t i o n a l .  The  O h i o  D e p a r t m e n t  o f  
Commerce ( S e c u r i t i e s  S e c t i o n - P a u l  T a g u e )  
i n q u i r e d  i n t o  t h e  s o l i c i t a t i o n  o f  a t  l e a s t  
o n e  O h i o  r e s i d e n t .
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A r t i e  O i l  a n d  Ga s C o r p o r a t i o n  I n q u i r y  b y  M i n n e s o t a  S e c u r i t i e s  D i v i s i o n ,
409 W. H a l l a n d a l e  B e a c h  B o u l e v a r d  _ 1/30/84 ( S c o t t  P .  B o r c h e r t ) .
S u i t e  204
H a l l a n d a l e ,  F l o r i d a  33009

A r t i e  P e t r o l e u m  C o r p o r a t i o n  o f  S e e  A l a s k a n  P e t r o l e u m  C o r p o r a t i o n .
C a l i f o r n i a

A t l a n t i c  O i l  & Ga s C o r p o r a t i o n  
1065 N . E .  125th S t r e e t ,  S u i t e  221 
N o r t h  M i a m i ,  F l o r i d a  33161

B a r r i n g t o n  A im s  W h i t n e y ,  L t d .  
A r l i n g t o n  H e i g h t s ,  I l l i n o i s

B r i t i s h  A m e r i c a n  P e t r o l e u m ,  
1031 I v e s  D a i r y  R o a d ,  B l d g .  
S u i t e  133
M i a m i ,  F l o r i d a  33179 
305/653-7036

I n c .
4

C a l i f o r n i a  L an d  L e a s i n g  C o r p o r a t i o n  
1322 S e c o n d  S t r e e t ,  S u i t e  36 
S a n t a  M o n i c a .  C a l i f o r n i a  90401 
213/395-6909

C a l i f o r n i a  R e s o u r c e s  
E n c i n i t a s ,  C a l i f o r n i a

Chapen & A s s o c i a t e s ,  I n c .
5230 V e s p e r  A v e n u e ,  S u i t e  5 
Sh e rman  O a k s ,  C a l i f o r n i a  91411 

an d
1642 Wes twood  B l v d .
L o s  A n g e l e s ,  C a l i f o r n i a  90024

C i t i z e n s  O i l  & Gas
4630 Campus D r i v e . ,  S u i t e  111
N e w p o r t  B e a c h ,  C a l i f o r n i a  92660

Commonwea l t h  M an a g em en t  C o r p o r a t i o n  
T e x a s

The  f i r m  r e t a i n e d  t h e  s e r v i c e s  o f  an 
A n c h o r a g e ,  A l a s k a  g e o l o g i s t  Thomas W. 
M o r t e n s e n  who b y  l e t t e r  9/14/83 o b j e c t e d  t o  
t h e  w a y  A t l a n t i c  O i l  & Ga s C o r p o r a t i o n  w a s  
u s i n g  h i s  name f o r  s a l e s  p u r p o s e s .  M o n t a n a  
C e a s e  a n d  D e s i s t  6/14/83.

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,  
I n c . ,  i n q u i r y  3/7/84.

" R e s e a r c h  D e p a r t m e n t , "  905 F a i r b a n k s  #1 
A n c h o r a g e ,  A l a s k a  99501. 907/274-9375

Rhode  I s l a n d  r e s i d e n t  s o l i c i t e d  7/84.

I n  1980, t h i s  f i r m  w a s  a p p a r e n t l y  a s s o c i a t e d  
w i t h  W e s t e r n  E n e r g y  R e s o u r c e s ,  801 S o u t h  
R an c h o  R o a d ,  B o u l e v a r d  D, S u i t e  1-A, L a s  
V e g a s ,  N e v a d a  89106. I n  N o v em be r  1982, t h e  
A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  d e c l i n e d  t o  
r e g i s t e r  t h i s  p r o g r a m .

C a l i f o r n i a  C o r p o r a t i o n  f o r m e d  12/20/82 
q u a l i f i e d  t o  do  b u s i n e s s  i n  A l a s k a  8/16/83. 
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  A l a s k a  
D i v i s i o n  o f  S e c u r i t i e s  2/3/84. / f , - '  s  *■
:j+ . V'

I n q u i r y  b y  M a s s .  S e c u r i t i e s  D i v i s i o n  
5/25/84. L a n c e  J e n k i n s  a c c o u n t  
r e p r e s e n t a t i v e .  <■ •w( j

I n q u i r y  b y  L a r r y  G i l l e y ,  7333 B r a m b l e w o o d ,  
F o r t  W o r t h ,  T e x a s  76133 (817/294-9586) who 
h a d  b e e n  o f f e r e d  an i n v e s t m e n t  b y  t h e  f i r m .
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D e l t a  O i l  C o m p a n y  9 7 0 1  W i l s h i r e  B l v d .L o s  A n g e l e s ,  C A .  9 0 0 2 5
D e n a l i  G r o u p ,  The 
3723 B i r c h  S t r e e t ,  S u i t e  24 
N e w p o r t  B e a c h ,  C a l i f o r n i a  92660 
714/852-0826

5519 S y l v i a  A v e n u e
T a r z a n a ,  C a l i f o r n i a  91356 (6/84)

D o m e s t i c  R e s o u r c e s  C o r p o r a t i o n  
3272 M o t o r  A v e n u e ,  S u i t e  G 
L o s  A n g e l e s ,  C a l i f o r n i a  90034

D y n a s t y  M an a g em en t  Company ,  I n c .  
L a s  V e g a s ,  N e v a d a

E a g l e  O i l  & Gas Company 
11601 B i s c a y n e  B l v d .
C o r a l  G a b l e s ,  F l o r i d a  33134

E m p i r e  P e t r o l e u m  R e s o u r c e s ,  I n c .  
New ) \  r k  C i t y ,  N .Y .

E n e r g y  R e s e a r c h  G ro up  C o r p .£ r C-;/v Oj (s f\ .
F e d e r a l  L an d  I n f o r m a t i o n  C o r p o r a t i o n
22761 P a c i f i c  C o a s t  H i g h w a y ,  S t e .  22
P .O .  Box 1100
M a l i b u ,  C a l i f o r n i a
(Same s t r e e t  a d d r e s s  a s  A l a s k a
C a p i t o l  C o r p o r a t i o n  a n d  A l c o r
C o r p o r a t i o n . )

F e d e r a l  L an d  R e p o r t ,  I n c .
K e y s t o n e  E x e c u t i v e  B u i l d i n g ,  S t e .  829 
12555 B i s c a y n e  B l v d .
M i a m i ,  F l o r i d a  33181

O f f e r  1 1 / 8 4  t o  I l l i n o i s  r e s i d e n t  who i n v e s t e d  w i t h  A L L I  i n  P r u d h o e  U p l a n d s  - w a n t  $ 4 , 5 0 0  w h i c h  i n c l u d e s  i n t e r e s t  i n  O h i o  p r o j e c t .  M i g h t  i n v o l v e  S c o t t  C h a p i n .
O f f e r e d  t o  New Yo r k  r e s i d e n t  a l i m i t e d  
p a r t n e r s h i p  i n t e r e s t  i n  a " J o i n t  V e n t u r e  
A g r e e m e n t "  C o p p e r  R i v e r  B a s i n .  A s s o c i a t e d  
w i t h  Y a r e  E n e r g y  S c i e n c e s  C o r p o r a t i o n  
(YESC0) .  O f f e r  t o  M i c h i g a n  g r o u p .

An A n c h o r a g e ,  A l a s k a  r e s i d e n t  w a s  s o l i c i t e d  
t o  i n v e s t  w i t h  t h i s  f i r m ,  1/84.

An A n c h o r a g e ,  A l a s k a  r e s i d e n t  w a s  s o l i c i t e d  
b y  t h i s  f i r m  11/83 a n d  w a s  t o l d  t h a t  D y n a s t y  
M a n a g e m e n t ,  I n c .  w a s  a  T e x a s  c o r p o r a t i o n .  
M o n t a n a  C e a s e  a n d  D e s i s t ,  8/31/83; M i s s o u r i  
C e a s e  a n d  D e s i s t ,  10/20/83.

ARC0 b y  l e t t e r  9/14/83 r e q u e s t e d  t h a t  t h i s  
f i r m  a s s u r e  ARC0 t h a t  a l l  a p p r o p r i a t e  s t e p s  
w e r e  t a k e n  t o  e n s u r e  t h a t  r e f e r e n c e s  t o  
A t l a n t i c  R i c h f i e l d  o r  i t s  s u b s i d i a r i e s  w e r e  
n o t  made  i n  c o n n e c t i o n  w i t h  s a l e s  e f f o r t s  
s e e  A l a s k a  C a p i t a l  C o r p o r a t i o n  a b o v e ) .  Same 
a d d r e s s  a s  N a t i o n a l  L an d  S e r v i c e s  
C o r p o r a t i o n .

f e s  o f f e r e d  BLM l o t t e r y  p r o g r a m  J ohn  L o p e z  - 
New Y o r k  B u r e a u  o f  S e c u r i t i e s  a n d  I n v e s t o r  
P r o t e c t i o n .

S e e  P e t r o - T e c h .  '• ••• .»/ c ) j , *i u:- /
-• /. . 7 7 A i? i//: '  J  . —c-' * , •- < /- ■: .  ̂ / / / . C i  > •/-

A l a s k a  C e a s e  a n d  D e s i s t  3/14/84. f  '

M i n n e s o t a  C e c > c  a n d  D e s i s t  O r d e r  i s s u e d  
5/2/84 t o  F e a e r a l  L a n d  R e p o r t ,
I n c . ,  M a r t i n  J a i n c h i l l ,  Howa rd  M a r l o w  an d  
D y a n n e  J a n o f f .  J a i n c h i l l  p r e s i d e n t  o f  
F L R I .  A s s o c i a t e d  w i t h  N a t i o n a l  L and  
S e r v i c e s  C o r p o r a t i o n ,  K e n n e t h  W. R o t h ,  
p r e s i d e n t .
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F e d e r a l  L e a s e  F i l i n g  C o r p o r a t i o n  
28990 P a c i f i c  C o a s t  H i g h w a y *
P .O .  Box 4010 
M a l i b u ,  C a l i f o r n i a  90265

*N0TE: S i m i l a r  a d d r e s s  f o r  TXA
I n v e s t m e n t s ,  I n c .  a n d  T u n d r a  
O i l ,  I n c .

F e d e r a l  L a n d  M an a g em en t  C o r p o r a t i o n  
N e w b u r y  P a r k ,  C a l i f o r n i a

F e d e r a l  L e a s e  F i l i n g  C o r p o r a t i o n  
L a k e  T a h o e ,  N e v a d a

F e d e r a l  O i l  & Gas C o r p o r a t i o n
1881 N . E .  164th S t r e e t
N o r t h  M iam i  B e a c h ,  F l o r i d a  3316?

F e d e r a l  P e t r o l e u m  C o r p o r a t i o n  
221 W e s t  O a k l a n d  P a r k  B l v d . ,  320 
F t .  L a u d e r d a l e ,  F l o r i d a  33311 
305/564-6166

F e d e r a l  P r o p e r t y  R e c o r d ,  I n c .
715 W. A l g o n q u i n  Road  
A r l i n g t o n  H e i g h t s ,  I l l i n o i s  60005

F r o n t i e r  E x p l o r a t i o n  C o r p o r a t i o n

G e n e r a l  M i n e r a l s  C o r p o r a t i o n  
W o o d l a n d  H i l l s ,  C a l i f o r n i a

G e n e r a l  R e s o u r c e s
32129 W. L i n d e r o  C y n .  Road
W e s t l a k e  V i l l a g e ,  C a l i f o r n i a  91361

The  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  i n  
l i t i g a t i o n  w i t h  t h i s  f i r m  - s e e  A l a s k a  
L an d  L e a s i n g ,  I n c .  a b o v e .  We h a d  c o r r e s ­
p o n d e n c e  w i t h  t h e  f i r m  i n  J u l y  1982 
c o n c e r n i n g  t h e i r  BLM l o t t e r y  p r o g r a m  an d  
s o l i c i t a t i o n s  w h i c h  w e r e  made  i n  A l a s k a .
A t  t h a t  t i m e ,  T . J .  R i s e n h o o v e r  now w i t h  
ALL I  w a s  p r e s i d e n t  o f  F e d e r a l  L e a s e  F i l i n g  
C o r p o r a t i o n .

S e a r c h  w a r r a n t s  w e r e  e x e c u t e d  b y  p o s t a l  
i n s p e c t o r s  a t  i t s  C a l i f o r n i a  o f f i c e  i n  
N o v em be r  1983. S o l i c i t a t i o n s  o f  an A l a s k a  
r e s i d e n t  w e r e  made  a l s o  i n  No v embe r  1983.
The A l a s k a  r e s i d e n t  d i d  n o t  i n v e s t .

I n q u i r y  b y  N e v a d a  S e c u r i t i e s  D i v i s i o n  
5/11/84. T h e y  c l a i m  t o  b e  o f f e r i n g  w o r k i n g  
i n t e r e s t s  i n  o i l  a n d  g a s  i n t e r e s t s  l o c a t e d  
i n  K a n s a s .

M i s s o u r i  o r d e r  o f  s u s p e n s i o n ,  3/23/84.
L o t t e r y  p r o g r a m .  B l u e  S k y  L .  R e p .  (CCH)
11 71 ,953.

S e v e n t y  y e a r  o l d  T e x a s  r e s i d e n t  i n v e s t e d  
$25,000, 12/33. F i r m  a l s o  known a s  The 
P e t r o l e u m  C o r p o r a t i o n .  P r i n c i p a l  L a w r e n c e  
G o l l i n .  T e x a s  S e c u r i t i e s  C o m m i s s i o n  w o r k i n g  
on ( I s a b e l l e  P o t t s ) .

On 12/20/83, t h e  A l a s k a  A d m i n i s t r a t o r  o f  
S e c u r i t i e s  i s s u e d  a p e r m a n e n t  O r d e r  t o  C e a s e  
a n d  D e s i s t ,  3 B l u e  S k y  L .  R e p .  (CCH) 1171,901. 
A s s o c i a t e d  w i t h  B a r r i n g t o n  A im s  W h i t n e y ,
L t d . ,  a n d  T r a n s - A l a s k a  E n e r g y  C o r p o r a t i o n .
FTC TRO 3/84. TRO b y  I l l i n o i s  5/15/84.

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  12/19/83. No 
known s o l i c i t a t i o n s  i n  A l a s k a .

S e e  P e t r o - T e c h .

M a i l  s o l i c i t a t i o n  t o  A l a s k a  r e s i d e n t  6/84. 
O f f e r  o f  O h i o  o i l  w e l l s .

A 1a s k a
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G o v e r n m e n t  O i l  & Ga s L e a s e  
P r o g r a m ,  I n c .

409 W. H a l l a n d a l e  B e a c h  B l v d .  
S u i t e  202
H a l l a n d a l e ,  F l o r i d a  33009

C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  A l a s k a  
D i v i s i o n  o f  S e c u r i t i e s  on 1G/13/83. No known 
s a l e s  i n  A l a s k a .  D e s i s t  a n d  R e f r a i n  O r d e r  
5/14/84, C a l i f o r n i a  D e p a r t m e n t  o f  R e a l  
E s t a t e .

I n t e r n a t i o n a l  M a r K e t i n g  and  
E x c h a n g e  

5699 K an an  R o a d ,  S u i t e  229 
A g o u r a v C a l i f o r n i a

I n t e r n a t i o n a l  W e s t e r n  R e s o u r c e s  
C o r p o r a t i o n  

8585 S t emmons  F r e e w a y ,  S u i t e  618 
D a l l a s ,  T e x a s  75247

K n i g h t - A n d e r s o n
1100 G l e n d o n  A v e n u e
L o s  A n g e l e s ,  C a l i f o r n i a  90024

K U i  ,- / \ r> 7  t'

3/84 T u c s o n ,  A r i z o n a  r e s i d e n t  w a s  c a l l e d  a n d  
t o l d  h e  h a d  won a l o t t e r y .  He w a s  t o  s e n d  
$9,600 t o  s e c u r e  80 a c r e s .

S e e  T r a n s - A l a s k a  L e a s i n g  C o r p o r a t i o n .

Same a d d r e s s  a s  U n i t e d  A r t i e  O i l .
D a v i d  B r y a n t  a n d  D a v i d  K n i g h t  w e r e  o r  
a r e  a s s o c i t e d  w i t h  t h i s  f i r m  a f t e r  c l o s i n g  
up  P a r k e r - B r y a n t ,  L a k e  T a h o e ,  N e v a d a  ( p e r  
N e v .  S e c .  o f  S t a t e  9/4/84).  P a r k e r - B r y a n t  
d e a l t  i n  K a n s a s  o i l  l e a s e s .  No known A l a s k a  
o f f e r s .

L e l a n d  C a p i t o l  C o r p o r a t i o n  
D a l l a s ,  T e x a s  75201

Magnum E x p l o r a t i o n

M a s t e r s  M an a g em en t  Company

O f f e r s  a n d  s a l e s  made  t o  A l a s k a  r e s i d e n t s  
p r i o r  t o  FTC c o m p l a i n t  b e i n g  f i l e d ,  C e a s e  
a n d  D e s i s t  M i n n e s o t a ,  12/1/83.

T h i s  f i r m  s o l i c i t e d  a Home r ,  A l a s k a  r e s i d e n t  
i n  A u g u s t  1983. No known s a l e s  i n  A l a s k a .  
F l o r i d a  C e a s e  a n d  D e s i s t  12/25/83.

S e e  A l a s k a  L a n d  L e a s i n g ,  I n c .

M a s t e r s  S e c u r i t i e s S e e  A l a s k a  L an d  L e a s i n g ,  I n c .

N a t i o n a l  L a n d  S e r v i c e  Company
110 E .  23rd S t r e e t
New Y o r k ,  New Y o r k  10010

N a t i o n a l  L a n d  S e r v i c e s  C o r p o r a t i o n  
11601 B i s c a y n e  B l v d . ,  S t e .  200-D 
N o r t h  M i a m i ,  F l o r i d a  33181

A s s o c i a t e d  w i t h  A l a s k a  T r a n s  T r a d i n g  
Company

A s u b s i d i a r y  o f  N a t i o n a l  L an d  S e r v i c e s  
C o r p .  A l a s k a  C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  
3/14/84. Same a d d r e s s  E a g l e  O i l  & Gas 
Company .  A r r e s t s  b y  New Y o r k  B u r e a u  o f

Alaska
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N a t i o n a l  L an d  S e r v i c e s  C o r p o r a t i o n  
( C o n t i n u e d )

110 E .  23^d S t r e e t  
New Y o r k ,  New Y o r k

N a t i o n a l  P r o p e r t i e s  o f  M a r i n  
17 W oo d l a n d  P l a c e  
San R a f a e l ,  C a l i f o r n i a  94901 
415/459-2966

N o r t h  A m e r i c a n  L e a s e  
A c q u i s i t i o n  

1011 I v e s  D a t n e y  Road  
N o r t h  M iam i  B e a c h ,  F l o r i d a  33179

N o r t h  A m e r i c a n  M i n e r a l  E x c h a n g e  
Lo s  A n g e l e s ,  C a l i f o r n i a  
818/883-5656

N o r t h  A m e r i c a n  R e s o u r c e  C o r p .

N o r t h w e s t  A s s e t  C o r p o r a t i o n  
P .O .  Box 17265 
D e n v e r ,  C o l o r a d o  99701

Omni I n t e r n a t i o n a l  

P a c i f i c  N o r t h w e s t ,  I n c .

P a r k e r - B r y a n t  
L a k e  T a h o e ,  N e v a d a

S e c u r i t i e s  4/24/84. S ee  A l a s k a  T r a n s  
T r a d i n g  Company  a n d  F e d e r a l  L a n d  R e p o r t ,  
I n c .

C a l i f o r n i a  r e s i d e n t  s o l i c i t e d  4/84.

O r d e r  t o  C e a s e  a n d  D e s i s t  i s s u e d  b y  t h e  
M a i n e  B u r e a u  o f  B a n k i n g  12/15/83.

T u c s o n ,  A r i z o n a  r e s i d e n t  s o l i c i t e d ,  2/6/84.

C e a s e  an D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  t o  N o r t h  
A m e r i c a n  R e s o u r c e  C o r p .  a n d  T r a n s w o r l d  
R e s o u r c e s  C o r p .  on 11/21/83. C o m p a i n t  f i l e d  
a g a i n s t  t h e  s ame  f i r m s  10/31/83 b y  t h e  I d a h o  
A t t o r n e y  G e n e r a l  i n  t h e  D i s t r i c t  C o u r t  o f  
t h e  F o u r t h  J u d i c i a l  D i s t r i c t  i n  a n d  f o r  t l r  
C o u n t y  o f  A d a .  C i v i l  f i l e  83-436. The  FB I  
e x e c u t e d  s i m u l t a n e o u s  s e a r c h  w a r r a n t s  a t  t h e  
" o f f i c e s "  o f  N o r t h  A m e r i c a n  R e s o u r c e  C o r p .  
i n  A n c h o r a g e ,  A l a s k a  a n d  i n  F l o r i d a .
A p p e a r s  t o  b e  r e l a t e d  t o  W e s t c h a s e  P e t r o l e u m  
E x p l o r a t i o n ,  I n c .

I n q u i r y  b y  T e x a s  S e c u r i t i e s  C o m m i s s i o n ,  
3/6/84. A s s o c i a t e d  w i t h  USA R e s o u r c e s ,  I n c .  
a n d  TXA I n v e s t m e n t s ,  I n c .  D a v i d  K a n e ,  
P r e s i d e n t .  S e e  A r t i e  O i l  & Ga s 
C o r p o r a t i o n .

S e e  A r t i e  O i l  & Ga s C o r p o r a t i o n

S e e  N a t i o n a l  L an d  S e r v i c e  C o r p o r a t i o n  
a b o v e .  I n d i c t m e n t  b y  AZ .  o f  P a c i f i c  & 
K e n n e t h  A l a n  G o l d  6/6/84. S e e  N a t i o n a l  
S e r v i c e s  C o r p .

S e e  K n i g h t - A n d e r s o n

L an d
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P e t r j  A l a s k a
6500 G r e e n v i l l e  A v e n u e ,  S u i t e  440 
D a l l a s ,  T e x a s  75206-9990

P e t r o g r o u p ,  I n c o r p o r a t e d  
P .O .  Box 50385 
R e n o ,  N e v a d a  89513

P e t r o l a s k a  C o r p o r a t i o n  
8383 W i l s h i r e  B l v d . ,  S t e .  224 
B e v e r l y  H i l l s ,  C a l i f o r n i a

P e t r o l e u m  F i n a n c i a l  a n d  M a r k e t i n g  
G r o u p ,  I n c .

11245 A v o n d a l e  R o a d ,  R o u t e  403 
T h o r n v i l l e ,  Ohiv.- 43076

P e t r o - T e c h
11754 W i l s h i r e  B l v d . ,  S u i t e  201 
L o s  A n g e l e s ,  C a l i f o r n i a  90025 
213/479-0054

R e s o u r c e  S e r v i c e  Company ,  I n c .  
2979 N o r t h  M a y f a i r  Road  
P .O .  Box 26245 
M i l w a u k e e ,  W i s c o n s i n  53226 
414/453-8080

S a t e l l i t e  E n e r g y  C o r p o r a t i o n  
New Y o r k  C i t y ,  N .  Y.

I n q u i r y  r e c e i v e d  1/12/84 c o n c e r n i n g  t h i s  
f i r m  f r o m  M r .  a n d  M r s .  S t e v e  L a r s o n ,
Box 2208B, H a r l a n  S t a r  R o u t e ,  B l o d g e t t ,  
O r e g o n  97326.

M i s s o u r i  C e a s e  a n d  D e s i s t ,  4/6/84.

Fo rm ed  a s  an  A l a s k a  c o r p o r a t i o n  8/11/83. 
w i t h  i t s  p u r p o s e  " o i l  a n d  g a s  e x t r a c t i o n . "  
The  i n c o r p o r a t o r  w a s  S t a n l e y  M. C l a r k  w h o s e  
a d d r e s s  i s  s h own  a t  t h e  l e f t .  The  l o c a l  
m a i l i n g  a d d r e s s  i r  P .O .  Box 2794, A n c h o r a g e ,  
A l a s k a  99510 a n d  t h e  r e g i s t e r e d  a g e n t  i s  
W i l l i a m  0 .  V a l l e e ,  4430 W. 7 th  A v e n u e ,  S u i t e  
1, A n c h o r a g e ,  A l a s k a  99510. I t  i s  n o t  known 
i f  t h i s  f i r m  i s  e n g a g e d  i n  t h e  l e a s i n g  o f  
f e d e r a l  o i l  a n d  g a s  d r i l l i n g  r i g h t s .

S e e  P e t r o - T e c h .

O f f e r s  o i l  a n d  g a s  " j o i n t  v e n t u r e s "  on 
p r o p e r t i e s  l o c a t e d  i n  K a n s a s  a n d  O h i o .
A l a s k a  T e m p o r a r y  C e a s e  a n d  D e s i s t  7/27/84. 
A d d r e s s  s i m i l a r  t o  A l a s k a  C a p i t o l  
C o r p o r a t i o n .  P e t r o - T e c h  a " s u b s i d i a r y "  o f  
E n e r g y  R e s e a r c h  G ro up  C o r p .  M i g h t  b e  
a s s o c i a t e d  w i t h  G e n e r a l  M i n e r a l s  C o r p o r a t i o n  
a n d  P e t r o l e u m  F i n a n c i a l  a n d  M a r k e t i n g  G r o u p ,
I n c .  C_ ;C 7.7 £r'Jt A - W  ' - C -  

ik /  C . /<i t  /*. C^- H )  d i  ‘ -,-
L 1  -'-ti

-No-known-A l  a s k a - s o l - i c i  t a t i o n s  * M a t e r  i  a l  s 
m a i l e d  t o  W i s c o n s i n  S e c u r i t i e s  C o m m i s s i o n e r  
7/10/84. w/7 (4 >.! ,

Has o f f e r e d  BLM l o t t e r y  p r o g r a m .  John  
L o p e z  - New Y o r k  B u r e a u  o f  S e c u r i t i e s  
a n d  I n v e s t o r  P r o t e c t i o n .

S h a v i o v i k  R i v e r  G e n e r a l  P a r t n e r s h i p  S e e  TXA I n v e s t m e n t s ,  I n c . ;  USA R e s o u r c e s ,
L t d .

S p e a rm an  Company ,  The  W a s i l l a ,  A l a s k a  d o c t o r  s o l i c i t e d  2/28/84. No
Lo s  A n g e l e s ,  C a l i f o r n i a  a d d i t i o n a l  i n f o r m a t i o n  p r e s e n t l y  a v a i l a b l e .

- £ T /} L 
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S t r a t f o r d  Company ,  I n c .
11601 B i s c a y n e  B l v d .
M i a m i ,  F l o r i d a  33181

TXA I n v e s t m e n t s ,  I n c .
P .O .  Box 4034
#1990 P a c i f i c  C o a s t  H i g h w a y  
M a l i b u ,  C a l i f o r n i a  90265

/ f  -a os 17/ 'tf J .  £ rL )JJ C * *  r
1 i s  f )

T r a n s  A l a s k a  E n e r g y  C o r p o r a t i o n  
M iam i  B e a c h ,  F l o r i d a  
Van N y e s ,  C a l i f o r n i a  
C h i c a g o ,  I l l i n o i s

T r a n s - A l a s k a  I n v e s t m e n t ,  I n c .  
1001 I v e s  D a i r y  Road - 3204 
N o r t h  M iam i  B e a c h ,  F l o r i d a  33179

T r a n s - A l a s k a  L e a s i n g  C o r p o r a t i o n  
(Company)

5445 B a l b o a  B o u l e v a r d ,  S u i t e  111 
E n c i n o ,  C a l i f o r n i a  91316

T r a n s - A l a s . . a  O i l  D e v e l o p m e n t

T r a n s  W o r l d  R e s o u r c e s  C o r p o r a t i o n  
H o l l y w o o d ,  F l o r i d a  33024

T u n d r a  O i l ,  I n c .
28990 P a c i f i c  C o a s t  H w y . ,  S t e  214 
M a l i b u ,  C a l i f o r n i a  90265

USA R e s o u r c e s ,  L t d .
1331 - 17th S t r e e t  S u i t e  400
P .O .  Box 5200
D e n v e r ,  C o l o r a d o  80217

\/ T r a n s - P e t r o  E n c i n o ,  C A .  8 1 8 / 9 0 6 - 1 4 4 5

F l o r i d a  C e a s e  a n d  D e s i s t  10/25/83; M i c h i g a n  
C e a s e  a n d  D e s i s t  10/24/83. Same a d d r e s s  a s  
E a g l e  O i l  & Ga s  Company .

O f f e r s  " P a r t n e r s h i p s , "  C l i f f  B u r g l i n ,  
F a i r b a n k s ,  A l a s k a ,  " M a n a g i n g  G e n e r a l  
P a r t n e r . "  A s s o c i a t e d  w i t h  A l a s k a  L an d  
L e a s i n g ,  I n c .  o r  A l a s k a  C a p i t o l  
C o r p o r a t i o n ?  M o n t a n a  C e a s e  a n d  D e s i s t  f o r  
T e x a s  o i l  p r o g r a m ,  3/20/84.

On 12/19/83, M y l o  T a g u e ,  1937 D e r . s l o w  D r i v e ,  
S o u t h  B e n d ,  I n d i a n a  a d v i s e d  t h a t  h e  h a d  
b e e n  s o l i c i t e d  b y  t h i s  f i r m .  D a v i d  S w a i n  
w a s  i d e n t i f i e d  t o  T a g u e  a s  c h a i r m a n  ( s e e  
F e d e r a l  P r o p e r t y  R e c o r d  Company ,  I n c .  a nd  
B a r r i r . . .  to n  A im s  W h i t n e y ,  L t d . ,  a b o v e ) .  FTC 
TRO 3/84.

I n q u i r y  2/27/84 b y  A l a b a m a  S e c u r i t i e s  
D i v i s i o n .  A g a i n  4/12/84.

S a l e  i n  5/84 o f  P a r t n e r s h i p  i n t e r e s t  i n  
an O h i o  w e l l  t o  a  C a l i f o r n i a  r e s i d e n t  a l o n g  
w i t h  a r e l a t e d  240 a c r e  " A l a s k a n  e x p l o r a t o r y  
r i g h t . "  ( D e n a l i  B l o c k )  A s s o c i a t e d  w i t h  
I n t e r n a t i o n a l  W e s t e r n  O i l ,  I n t e r n a t i o n a l  
W e s t e r n  M ud ,  I n t e r n a t i o n a l  W e s t e r n  D r i l l i n g ,  
I n t e r n a t i o n a l  W e s t e r n  R e s o u r c e s  C o r p o r a t i o n ,  
T r a n s - P e t r o ,  " P e t r o - M a r k . "

A s s o c i a t e d  w i t h  F e d e r a l  P r o p e r t y  R e c o r d ,
I n c .  - A l a b a m a  i n q u i r y  4/20/84.

F i n a l  o r d e r  t o  d e n y  o r  r e v o k e  e x e m p t i o n s  
and  C e a s e  a n d  D e s i s t  i s s u e d  b y  M i c h i g a n  
C o r p o r a t i o n  a n d  S e c u r i t i e s  B u r e a u  2/27/84.

The  S t a t e  o f  A l a s k a  i s  p r e s e n t l y  i n  
l i t i g a t i o n  w i t h  t h i s  f i r m .  ( S e e  A l a s k a  
L an d  L e a s i n g  a b o v e . )

I n q u i r y  c o n c e r n i n g  t h i s  f i r m  r e c e i v e d  
1/31/84 f r o m  D a v i d  R e i n t f ,  1508 S .  M e r l o n ,
A b e r d e e n ,  S o u t h  D a k o t a  57401. I n q u i r y  b y  
T e x a s  S e c u r i t i e s  D i v i s i o n ,  3/6/84.
A s s o c i a t e d  w i t h  N o r t h w e s t  A s s e t  
C o r p o r a t i o n s .A p p a r e n t l y  h a s  m a i l i n g  l i s t  o f  A L L I  p e o p l e  f r o m  w h i c h  s o l i c i t a t i o n s  a r e  b e i n g  m a d e .
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U . S .  O i l  a n d  Ga s C o r p o r a t i o n

U n i t e d  A m e r i c a n  M i n e r a l  C o r p o r a t i o n

U n i t e d  A r c t i c  O i l ,  L i e .
1100 G l e n d o n  A v e n u e ,  S u i t e  2101 
Lo s  A n g e l e s ,  C a l i f o r n i a  9G024

U n i t e d  P e t r o s e a r c h ,  L t d .
2979 N. M a y f a i r  Road 
P .O .  Box 25820 
M i l w a u k e e ,  W i s c o n s i n  53225 
414/453-3500

W e s t c h a s e  P e t r o l e u m  E x p l o r a t i o n ,  I n c .  
401 W. T e x a s  S t r e e t  
M i d l a n d ,  T e x a s  79701

YESCO

F l o r i d a  c o r p o r a t i o n .  D e s i s t  a n d  R e f r a i n  
O r d e r  i s s u e d  b y  " a l i f o r m  a D e p a r t m e n t  o f  
R e a l  E s t a t e  6/2</84.

On 12/21/83, N o r a h  M a l k i a n ,  C o m m e r c i a l  L e i n s  
U n d e r w r i t e r ,  U l t i m a  I n s u r a n c e  S e r v i c e s ,
I n c . ,  3280 E .  F o o t h i l l  B l v d . ,  S u i t e  440, 
P a s a d e n a ,  C a l i f o r n i a  91107, made  an i n q u i r y  
t o  L a w y e r s  T i t l e  I n s u r a n c e  A g e n c y ,  I n c . ,  
A n c h o r a g e ,  A l a s k a  c o n c e r n i n g  U n i t e d  A m e r i c a n  
M i n e r a l  C o r p o r a t i o n .  The  d e s c r i p t i o n  o f  i t s  
p l a n n e d  a c t i v i t y  w o u l d  i n d i c a t e  t h a t  i t  
i n t e n d e d  t o  s e l l  s e c o n d a r y  l e a s e s  i n  f e d e r a l  
o i l  a n d  g a s  p r o p e r t i e s  i n  A l a s k a .  No 
f u r t h e r  i n f o r m a t i o n  i s  a v a i l a b l e .

T h i s  f i r m  h a s  m ad e  s o l i c i t a t i o n s  i n  t h e  
S t a t e  o f  A l a s k a .  S e e  K n i g h t - A n d e r s o n  
C e a s e  a n d  D e s i s t  O r d e r  i s s u e d  b y  t h e  I o w a  
S u p e r i n t e n d e n t  o f  S e c u r i t i e s  11/23/84.

S e n t  m a i l  s o l i c i t a t i o n  t o  an A l a s k a  s t a t e  
r e p r e s e n t a t i v e .  A l a s k a  C e a s e  a n d  D e s i s t  
i s s u e d  4/3/84, f i n a l i z e d  5/7/84.

O r d e r  t o  C e a s e  a n d  D e s i s t  i s s u e d  b y  t h e  
A l a s k a  D i v i s i o n  o f  S e c u r i t i e s  12/15/83. 
Company w a s  a c t i v e  i n  W i s c o n s i n  a n d  
C o l o r a d o .

S e e  t h e  D e n a l i  G r o u p .

Y a r e  E n e r g y  S c i e n c e s  C o r p o r a t i o n  S e e  The D e n a l i  G r o u p .
3723 B i r c h  S t r e e t ,  S u i t e  24 
N ew p o r t  B e a c h ,  C a l i f o r n i a  92660

W o r l d w i d e  E x p l o r a t i o n ,  I n c .  S n q i i x x y x b y x  A k .  O r d e r  8 4 - 1 9 .  I n v o l v e s  S c o t t1 1 0 5 0  S a n t a  M o n i c a  B l v d .  C h a p i n .  D e e  D e l t a  O i l  C o .  a n d  C h a p i n  &S a n t a  M o n i c a . -  C A .  S f l J i M x 9 0 0 2 5  A s s o c i a t e s ,  I n c .W y o m in g  E x p l o r a t i o n ,  I n c .  I n q u i r y  b y  I d a h o  r e s i d e n t  2 / 1 9 / 8 5 .  F i r m2 9 2 2  S a n t a  M o n i c a  B l v d .  c o n t a c t i n g  e a r l i e r  l e a s e  p u r c h a s e r s .  S a r a e s xS a n t a  M o n i c a ,  C A .  9 0 4 0 4  E x H m s x s K H x x x R x s s i d E n t x x i i a s a H xJ a m e s  F r a n c i s c o  -  P r e s i d e n t  J a s o n  W. S m i t h  -  V i c e  P r e s i d e n t
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