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AL A S K A  S T U D E N T  L O A N

B a c k g r o u n d  a n d  D i s c u s s i o n  M a t e r i a l s

F e b r u a r y  1985



P R O G R A M  D E S C R I P T I O N

P U R P O S E S

1. T o  p r o v i d e  A l a s k a n s  w i t h  a c c e s s  to p o s t s e c o n d a r y  e d u c a t i o n a l

r e s o u r c e s  t h r o u g h  l o w - i n t e r e s t  l o a n s  to s t u d e n t s .

2. To  e n c o u r a g e  a n  e d u c a t e d  c i t i z e n r y  t h r o u g h  i n i t i a l  a c c e s s  to

e d u c a t i o n  a n d  t r a i n i n g  a n d  t h r o u g h  i n d u c e m e n t s  to u t i l i z e  t h a t

e d u c a t i o n  a n d  t r a i n i n g  in A l a s k a .

T E R M S

1. U n d e r g r a d u a t e s  a n d  v o c a t i o n a l  s t u d e n t s  m a y  b o r r o w  up to $ 6 , 0 0 0  p e r  

y e a r  of f u l l - t i m e  s t u d y .

2. G r a d u a t e  s t u d e n t s  m a y  b o r r o w  u p  to $ 7 , 0 0 0  p e r  y e a r  of f u l l - t i m e

stud y .

3. S t u d e n t s  m a y  b o r r o w  f o r  up  to  5 y e a r s  of u n d e r g r a d u a t e  s t u d y ,  or 

u p  to 5 y e a r s  of g r a d u a t e  s t u d y ,  b u t  for n o t  m o r e  t h a n  8 y e a r s  

c o m b i n e d .

4. A  s t u d e n t  m u s t  be a t w o - y e a r  A l a s k a  r e s i d e n t  to b o r r o w  a nd m u s t  

m a i n t a i n  f u l l - t i m e  s t u d y  in g o o d  s t a n d i n g  to c o n t i n u e  b o r r o w i n g  

A l a s k a  s t u d e n t  loans.

5. L o a n s  m a y  be u s e d  for a t t e n d a n c e  at a n y  a p p r o v e d  i n s t i t u t i o n .

6. P r o c e e d s  f r o m  l o a n s  m a y  o n l y  be  u s e d  f or t h e  c o s t s  of t u i t i o n  a n d

fees, r o o m  a nd b o a r d ,  a n d  b o o k s  a n d  s u p p l i e s .

7. L o a n  r e p a y m e n t  b e g i n s  o n e  y e a r  a f t e r  t he s t u d e n t  c e a s e s  to be  a

f u l l - t i m e  s t u d e n t  ( e x c e p t  for a p p r o v e d  p e r i o d s  of d e f e r m e n t ) .

8. R e p a y m e n t  is o v e r  a 1 0 - y e a r  p e r i o d  w i t h  p r o v i s i o n  for e x t e n d i n g  to

15 y e a r s  if n e c e s s a r y .

9. I n t e r e s t  c h a r g e d  on  t h e  l o a n s  is 5%.

F O R G I V E N E S S

If, u p o n  c o m p l e t i o n  of the p r o g r a m  of s t u d y  for w h i c h  t he l o a n  w a s

g r a n t e d ,  t h e  b o r r o w e r  r e s i d e s  in A l a s k a ,  a p o r t i o n  of the loan, p l u s

i n t e r e s t ,  s h a l l  be f o r g i v e n  b y  t h e  S t a t e .  T h a t  p o r t i o n ,  for up to a 

t o t a l  of 50%, s h a l l  a c c r u e  as  fol .ows:

1. 2-3 y e a r s  r e s i d e n c e  in t h e  s t a t e ,  10%

2. 3-4 y e a r s  r e s i d e n c e  in t h e  s t a t e ,  a n  a d d i t i o n a l  10%

3. 4-5 y e a r s  r e s i d e n c e  in t he s t a t e ,  an  a d d i t i o n a l  10%

4. 5-6 y e a r s  r e s i d e n c e  in t he s t a t e ,  a n  a d d i t i o n a l  10%

5. O v e r  6 y e a r s  r e s i d e n c e  in t he s t a t e ,  a f i n a l  10%.

T h i s  r e s i d e n c e  m u s t  be  c o n t i n u o u s  a n d  m u s t  b e g i n  w i t h i n  o n e  y e a r  of

c o m p l e t i o n  of p r o g r a m .
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R E P A Y M E N T  S C H E D U L E

IF Y O U R  

S T U D E N T  

L O A N S  T O T A L :

Y O U R  M O N T H L Y  P A Y M E N T  

F O R  120 M O N T H S  (10 Y R S . ) 

W O U L D  BE:

T O T - L  10' B E  R E P A I D :

5%  I n t e r e s t P r i n c i p a l T o t a l

$ 1 , 0 0 0 . 0 0 $ 1 0 . 6 1 $ 2 7 3 . 2 0 $ 1 , 0 0 0 . 0 0 $ 1 , 2 7 3 . 2 0

2 , 0 0 0 . 0 0 2 1 . 2 1 5 4 5 . 2 0 2 , 0 0 0 . 0 0 2 , 5 4 5 . 2 0

3 , 0 0 0 . 0 0 3 1 . 8 3 8 1 8 . 4 0 3 , 0 0 0 . 0 0 3 , 8 1 8 . 4 0

4 , 0 0 0 . 0 0 4 2 . 4 3 1 , 0 9 1 . 6 0 4 , 0 0 0 . 0 0 5 , 0 9 1 . 6 0

5 , 0 0 0 . 0 0 5 3 . 0 6 1 , 3 6 3 . 6 0 5 , 0 0 0 . 0 0 6 , 3 6 3 . 6 0

6 , 0 0 0 . 0 0 6 3 . 6 4 1 , 6 3 6 . 0 0 6 , 0 0 0 . 0 0 7 , 6 3 6 . 8 0

7 , 0 0 0 . 0 0 7 4 . 2 5 1 , 9 1 0 . 0 0 7 , 0 0 0 . 0 0 8 , 9 1 0 . 0 0

8 , 0 0 0 . 0 0 8 4 . 9 5 2 , 1 8 2 . 0 0 8 , 0 0 0 . 0 0 1 0 , 1 8 2 . 0 0

9 , 0 0 0 . 0 0 9 5 .46 2 , 4 5 3 . 2 0 9 , 0 0 0 . 0 0 1 1 , 4 5 5 . 2 0

1 0 , 0 0 0 . 0 0 1 0 6 . 0 7 2 , 7 2 8 . 4 0 1 0 , 0 0 0 . 0 0 1 2 , 7 2 8 . 4 0

1 5 , 0 0 0 . 0 0 1 5 9 . 1 0 4 , 0 9 2 . 0 0 1 5 , 0 0 0 . 0 0 1 9 , 0 9 2 . 0 0

2 0 , 0 0 0 . 0 0 2 1 2 . 1 3 5 , 4 5 5 . 6 0 2 0 , 0 0 0 . 0 0 2 5 , 4 5 5 . 6 0

2 5 , 0 0 0 . 0 0 2 6 5 . 1 6 6 , 8 1 9 . 2 0 2 5 , 0 0 0 . 0 0 3 1 , 8 1 9 . 2 0

3 0 , 0 0 0 . 0 0 3 1 8 . 2 0 8 , 1 c  s.00 3 0 , 0 0 0 . 0 0 3 8 , 1 8 4 . 0 0

3 5 , 0 0 0 . 0 0 3 7 1 . 2 3 9 , 5 4 7 . 6 0 3 5 , 0 0 0 . 0 0 4 4 , 5 4 7 . 6 0

4 0 , 0 0 0 . 0 0 4 2 4 . 2 6 1 0 , 9 1 1 . 2 0 4 0 , 0 0 0 . 0 0 5 0 , 9 1 1 . 2 0

4 5 , 0 0 0 . 0 0 4 7 7 . 2 9 1 2 , 2 7 4 . 8 0 4 5 , 0 0 0 . 0 0 5 7 , 2 7 4 . 8 0

5 0 , 0 0 0 . 0 0 5 3 0 . 3 3 1 3 , 6 3 9 . 6 0 5 0 , 0 0 0 . 0 0 6 3 , 6 3 9 . 6 0



ALASKA STUDENT LOAN PROGRAM

1984-85 Loans

(a) Funds Available

F Y 8 5  G e n e r a l  F u n d  A p p r o p r i a t i o n  

FY8 4  C a r r y - F o r w a r d  

F e d e r a l  F u n d s  (GSL)

S u b - T o t a l

$60/000,000

8/745,359

350,000

E s t i m a t e d F Y 8 5  R e c e i p t s 9 , 9 2 7 , 0 8 4

T o t a l $ 7 9 , 0 2 2 , 4 4 3

(b) L o a n s  a s  of F e b r u a r y  1, 1 985

S t u d e n t A l a s k a O u t - o f - S t a t e T o t a l

L e v e l N u m b e r A m o u n t N u m b e r  A m o u n t N u m b e r A m o u n t

F r e s h m a n  2 , 964 $ 1 1 , 6 3 7 , 5 6 1 2 , 0 8 4 $10,0.11,284 5 , 0 4 8 $ 2 1 , 6 4 8 , 8 4 5

S o p h o m o r e  1,519 6 , 1 9 4 , 4 4 3 1 , 5 5 3 7 , 5 7 8 , 6 7 5 3 , 0 7 2 1 3 , 7 7 3 , 1 1 8

J u n i o r 1 , 0 4 5 4 , 5 4 8 , 5 6 3 1 , 3 2 4 6 , 6 1 3 , 6 5 4 2 , 3 6 9 1 1 , 1 6 2 , 2 1 7

S e n i o r 1 , 0 7 1 4 , 5 3 6 , 9 8 5 1 , 1 6 3 6 , 7 3 8 , 6 7 1 2 , 2 3 4 1 1 , 2 7 5 , 6 5 6

V o c a t i o n a l  1 , 949 1 0 , 2 7 8 , 7 4 4 7 93 3 , 9 5 4 , 3 2 8 2 , 7 4 2 1 4 , 2 3 3 , 0 7 2

U n d e r g r a d u a t e  8 , 5 4 8  !̂ 3 7 , 1 9 6 , 2 9 6 6 , 9 1 7 !>33,896 ,662 1 5 , 4 6 5 S 7 1 , 0 9 2 , 9 5 8

G r a d u a t e  301 1 , 4 6 1 , 2 7 5 1 , 0 5 0 6 , 1 3 4 , 6 2 1 1 , 3 5 1 7 , 5 9 5 , 8 9 6

T o t a l  8 , 8 4 9 $ 3 8 , 6 5 7 , 5 7 1 7 , 9 6 7 i>40 , 0 3 1 , 2 8 3 1 6 , 6 1 6 1578,688,854

(c) I n - S t a t e / O u t - o f - S t a t  ;-■? A t t e n d a n c e  by L e v e l ( F e b r u a r y  1, 1985 ) .

S t u d e n t  L e v e l A l a s k a % O u t - o f - S t a t e %

F r e s h m a n 2 , 9 6 4 5 8 . 7 2 , 0 8 4 41 .3

S o p h o m o r e 1 , 5 1 9 4 9 . 4 1 , 5 5 3 50 .6

J u n i o r 1 , 0 4 5 4 4 . 1 1 , 324 55 .9

S e n i o r 1 , 0 7 1 47. 9 1 , 1 6 3 52 .1

V o c a t i o n a l 1 , 9 4 9 7 1 . 1 793 28 .9

U n d e r g r a d u a t e 8 , 5 4 8 5 5 . 3 6 , 9 1 7 44 .7

G r a d u a t e 3 01 22. 3 1 , 050 77 .7

T o t a l 8 , 8 4 9 5 2 . 6 7 , 9 6 7 47 .4

(d) P e r c e n t  I n - S t a t e P r e v i o u s  Y e a r s

Y e a r U n d e r g r a d u a t e G r a d u a t e  A l l  L o a n s

1 9 7 8 - 7 9 3 5 . 1 12. 0  3 2 . 3

1 9 7 9 - 8 0 3 6 . 1 1 2 . 3  33.3

1 9 8 0 - 8 1 45.3 17 . 9  4 2 . 3

1 9 8 1 - 8 2 47. 3 2 3 . 8  45. 0

1 9 6 2 - 8 3 5 3 . 1 2 3 . 4  5 0 . 4

1 9 8 3 - 8 4  (To date) 5 5 . 6 2 2 . 3  5 2 . 6



D I S T R I B U T I O N  O F  A L A S K A  S T A T E  L O A N S  

F O R  S T U D E N T S  A T T E N D I N G  I N  A L A S K A  

( 1 9 8 4 - 8 5  Loan s )

(As of  D e c e m b e r  31, 1 9 84)

1984-85
I n s t i t u t i o n No. A m o u n t

U n i v e r s i t y  of A l a s k a ,  F a i r b a n k s 2 , 1 0 1 $ 8 , 1 3 0 , 7 0 0

U n i v e r s i t y  of A l a s k a ,  A n c h o r a g e 1 , 4 4 3 6 , 1 1 1 , 6 0 0

A n c h o r a g e  C o m m u n i t y  C o l l e g e 1 , 3 6 6 5 , 8 7 9 , 1 5 0

K e n a i  P e n i n s u l a  C o m m u n i t y  C o l l e g e 3 52 1 , 5 8 6 , 2 0 0

U n i v e r s i t y  of A l a s k a ,  J u n e a u 281 1 , 1 9 4 , 9 5 0

A l a s k a  P a c i f i c  U n i v e r s i t y 246 1 , 1 8 2 . 9 0 0

A l a s k a  V o c a t i o n a l - T e c h n i c a l  C e n t e r 180 5 0 0 , 8 0 0

M a t a n u s k a - S u s i t n a  C o m m u n i t y  C o l l e g e 168 7 2 2 , 3 0 0

T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e 155 7 4 1 , 6 0 0

T e s t i n g  I n s t i t u t t  of A l a s k a 152 8 3 1 , 6 0 0

B o o k k e e p i n g  C o n c e p t s 151 7 7 7 , 9 0 0

A l a s k a  M a s o n r y  S c h o o l 150 8 8 6 , 3 0 0

S h e l d o n  J a c k s o n  C o l l e g e 141 7 3 2 , 9 0 0

N e w  A n c h o r a g e  B e a u t y  S c h o o l 111 5 8 7 , 2 0 0

A l a s k a  B u s i n e s s  C o l l e g e 77 4 4 3 , 10U

A l a s k a  C o m p u t e r  I n s t i t u t e  of  T e c h n o l o g y 75 4 2 6 , 8 5 0

C l e r i c a l  S k i l l s  T r a i n i n g 69 4 0 3 , 4 5 0

K e t c h i k a n  C o m m u n i t y  C o l l e g e 58 2 4 3 , 2 5 0

H u t c h i s o n  C a r e e r  C e n t e r 55 2 2 5 , 8 0 0

A l a s k a  V o c a t i o n a l  Schoo). 53 2 7 1 , 3 0 0

G o r d o n  A v i a t i o n ,  Inc. 52 2 3 4 , 0 0 0

S c r u p l e s  II, A c t i o n  S c h o o l  of B r o a d c a s t i n g 52 2 2 7 , 0 0 0

N o r t h  P a c i f i c  B u s i n e s s  I n s t i t u t e 50 2 7 6 , 6 0 0

T r e n d  S e t t e r s  S c h o o l  of B e a u t y 49 2 8 3 , 6 5 0

P r i n c e  W i l l i a m  S o u n d  C o m m u n i t y  C o l l e g e 48 2 1 3 , 3 5 0

P e o p l e  C o u n t ,  Inc. 45 2 2 0 , 4 0 0

W i l b u r s  F l i g h t  O p e r a t i o n  

S a t e l l i t e  T e c h n i c i a n s  A p p l i e d

41 2 2 0 , 9 0 0

R e s e a r c h  a n d  D e v e l o p m e n t 38 2 2 8 , 0 0 0

A v i a t i o n  N e t w o r k 31 1 7 0 , 7 0 0

A c a d e m y  o f  H a i r  D e s i g n 30 1 3 8 , 2 0 0

I s l a n d s  C o m m u n i t y  C o l l e g e 30 1 2 1 , 8 0 0

A e r o  T e c h  F l i g h t  S c h o o l 29 1 6 6 , 0 0 0

K u s k o k w i m  C o m m u n i t y  C o l l e g e 29 8 8 , 6 5 0

K o d i a k  C o m m u n i t y  C o l l e g e 27 1 2 0 , 2 0 0

A n c h o r a g e  A l a s k a  S c h o o l  of  B a r b e r i n g 26 1 3 5 , 8 0 0

K o t z e b u e  T e c h n i c a l  C e n t e r 25 1 1 5 , 0 0 0

F o r t  R i c h a r d s o n  F l y i n g  C l u b 24 1 3 6 , 5 0 0

E l m e n d o r f  A e r o  C ' u b 24 1 3 3 , 5 0 0

H e a d q u a r t e r s  B a r b e r  & B e a u t y  A c a d e m y 21 1 1 0 , 6 0 0

A v i a t i o n  N o r t h 18 9 4 , 4 5 0

L a r r y ' s  F l y i n g  S e r v i c e 16 9 5 , 4 5 0

V e r n  Air 16 9 3 , 0 0 0



( C o n t i n u e d )

1 9 8 4 - 8 5

I n s t i t u t i o n No. A m o u n t

P e n i n s u l a  H a i r  S t y l i n g  A c a d e m y 16 7 4 , 2 5 0

St. h e r m a n ' s  T h e o l o g i c a l  S e m i n a r y 15 5 7 , 4 5 0

A . I . R .  C e n t e r 14 7 8 , 5 0 0

N e w  C o n c e p t s  B e a u t y  S c h o o l 14 5 3 , 9 0 0

D e l t a  G r e e l y  R u r a l  E d u c a t i o n a l  C e n t e r 13 5 9 , 5 0 0

W o r l d  s e c u r i t y  P o l i c t  A c a d e m y 11 3 4 , 3 0 0

U n i v e r s i t y  of L a V e r n e 8 4 1 , 0 0 0

A l a s k a  B i b l e  C o l l e g e 7 2 6 , 1 0 0

F a i r b a n k s  B e a u t y  S c h o o l 6 2 5 , 7 0 0

’a s k a  A i r  A c a d e m y 5 2 9 , 0 0 0

c.aapman C o l l e g e 5 1 8 , 2 5 0

A m e r i c a n  P a c i f i c  A v i a t i o n 4 2 4 , 0 0 0

P e n i n s u l a  I n s t i t u t e  of W e l d i n g  T e c h n o l o g y 4 2 3 , 2 0 0

A i r  C u s h i o n  T e c h n o l o g i e s 4 1 4 , 7 5 0

A r c t i c  B i b l e  I n s t i t u t e 4 5 , 1 0 0

A c t i o n  H e l i c o p t e r 3 1 8 , 0 0 0

N o r t h w e s t  C o m m u n i t y  C o l l e g e 3 1 1 , 3 5 0

H i g h  T e c h  H e l i c o p t e r 2 1 2 , 0 0 0

A l a s k a  A v i a t i o n  S c h o o l 1 6 , 0 0 0

A l a s k a  N a t i v e  T r a i n i n g  I n s t i t u t e 1 6 , 0 0 0

U n i v e r s i t y  of  A l a s k a ,  R u r a l  E d u c a t i o n 1 6 , 0 0 0

F l i g h t  T r a i n i n g  D e v i c e s 1 5 , 7 0 0

V i c t o r i a n  A c a d e m y  of C o s m o t o l o g y  

a n d  B a r b e r i n g 1 5 , 2 0 0

Fa r  N o r t h  B i b l e  C o l l e g e 1 4 , 5 5 0

T O T A L 8 , 2 5 0 0 3 6 , 1 4 7 , 3 5 0

-5-



I N S T I T U T I O N S  A T  W H I C H  A T  L E A S T  F I F T Y  A L A S K A  

S T U D E N T  L O A N  B O R R O W E R S  A T T E N D E D  

( 1 9 8 4 - 8 5  L o a n s )

(As of D e c e m b e r  31, 1 9 84)

______________ 1 9 8 4 - 8 5 ___________

I n s t i t u t i o n  No. A m o u n t

♦ U n i v e r s i t y  of A l a s k a ,  F a i r b a n k s 2 , 1 0 1 $ 8 , 1 3 0 , 7 0 0

♦ U n i v e r s i t y  of  A l a s k a ,  A n c h o r a g e 1 , 4 4 3 6 , 1 1 1 , 6 0 0

♦ A n c h o r a g e  C o m m u n i t y  C o l l e g e 1 , 3 6 6 5 , 8 7 9 , 1 5 0

♦ K e n a i  P e n i n s u l a  C o m m u n i t y  C o l l e g e 3 5 2 1 , 5 8 6 , 2 0 0

♦ U n i v e r s i t y  of A l a s k a ,  J u n e a u 2 81 1 , 1 9 4 , 9 5 0

U n i v e r s i t y  of W a s h i n g t o n 255 1 , 3 7 9 , 7 0 0

♦ A l a s k a  P a c i f i c  U n i v e r s i t y 246 1 , 1 8 2 , 9 0 0

O r e g o n  S t a t e  U n i v e r s i t y 231 1 , 2 1 8 , 3 0 0

U n i v e r s i t y  of O r e g o n 212 1 , 0 8 8 , 7 5 0

♦ A l a s k a  V o c a t i o n a l - T e c h n i c a l  C e n t e r 180 5 0 0 , 8 0 0

♦ M a t a n u s K a - S u s i t n a  C o m m u n i t y  C o l l e g e 168 7 2 2 , 3 0 0

A r i z o n a  S t a t e  U n i v e r s i t y 166 8 6 3 , 1 0 0

W e s t e r n  W a s h i n q t c u  U n i v e r s i t y 162 8 2 1 , 1 5 0

B r i g h a m  Y o u n g  U n i v e r s i t y  (UT) 157 5 8 5 , 1 5 0

♦ T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e 155 7 4 1 , 6 0 0

^ T e s t i n g  I n s t i t u t e  of  A l a s k a 152 8 3 1 , 6 0 0

♦ A l a s k a  M a s o n r y  S c h o o l 150 8 8 6 , 3 0 0

♦ S h e l d o n  J a c k s o n  C o l l e g e 141 7 3 2 , 9 0 0

W a s h i n g t o n  S t a t e  U n i v e r s i t y 132 7 1 6 , 7 5 0

I n t e r n a t i o n a l  A i r  A c a d e m y  (WA) 128 5 2 1 , 3 0 0

U n i v e r s i t y  of  P u g e t  S o u n d  (WA) 1 12 6 2 5 , 9 0 0

♦ N e w  A n c h o r a g e  B e a u t y  S c h o o l 111 5 8 7 , 2 0 0

North'.-rn A r i z o n a  U n i v e r s i t y 110 5 3 7 , 1 5 0

C e n t r a l  W a s h i n g t o n  U n i v e r s i t y 96 5 2 8 , 5 0 0

U n i v e r s i t y  of  A r i z o n a 94 4 9 0 , 9 4 0

G o n z a g a  U n i v e r s i t y  (WA) 93 5 4 3 , 9 5 0

W i l l a m e t t e  U n i v e r s i t y  (OR) 90 5 2 2 , 5 0 0

U n i v e r s i t y  of H a w a i i ,  M a n o a 82 4 1 1 , 1 0 0

M o n t a n a  S t a t e  U n i v e r s i t y 82 3 9 9 , 9 0 0

U n i v e r s i t y  of C o l o r a d o 78 4 1 9 , 7 5 0

♦ A l a s k a  B u s i n e s s  C o l l e g e 77 4 4 3 , 1 0 0

♦ A l a s k a  C o m p u t e r  I n s t i t u t e  ^f

T e c h n o l o g y 75 4 2 6 , 8 5 0

S e a t t l e  U n i v e r s i t y  (WA) 73 3 7 6 , 0 5 0

P a c i f i c  L u t h e r a n  U n i v e r s i t y  (WA) 71 3 9 7 , 3 5 0

U n i v e r s i t y  of I d a h o 70 3 6 2 , 3 0 0

S e a t t l e  P a c i f i c  U n i v e r s i t y  (WA) 70 3 6 0 , 9 5 0

♦ C l e r i c a l  S k i l l s  T r a i n i n g 69 4 0 3 , 4 5 0

U n i v e r s i t y  of M o n t a n a 65 2 8 7 , 4 5 0

u e w i s  a n d  C l a r k  C o l l e g e  (OR) 62 3 2 0 , 0 0 0

C o l o r a d o  S t a t e  U n i v e r s i t y 59 3 3 0 , 4 5 0

S t a n f o r d  U n i v e r s i t y  (CA) 58 3 2 3 , 5 5 0

♦ K e t c h i k a n  C o m m u n i t y  C o l l e g e 58 2 4 3 , 2 5 0

* A l a s k a n  Schools
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(Continued)

I n s t i t u t i o n No.

1 9 3 4 - 8 5

A m o u n t

W e s t  C o a s t  T r a i n i n g  S e r v i c e 58 2 1 9 , 6 0 0

E a s t e r n  W a s h i n g t o n  U n i v e r s i t y 57 3 0 2 , 8 5 0

L i n f i e l d  C o l l e g e  (OR) 57 2 9 1 , 0 5 0

U n i v e r s i t y  of C o l o r a d o ,  B o u l d e r 56 2 9 1 , 0 0 0

♦ H u t c h i s o n  C a r e e r  C e n t e r 55 2 2 5 , 8 0 0

S o u t n e r n  O r e g o n  S t a t e  C o l l e g e 54 2 7 4 , 9 5 0

♦ A l a s k a  V o c a t i o n a l  S c h o o l s 53 2 7 1 , 3 0 0

♦ G o r d o n  A v i a t i o n ,  Inc. 52 2 3 4 , 0 0 0

♦ S c r u p l e s  II, A c t i o n  S c h o o l  of

B r o a d c a s t i n g 52 2 2 7 , 0 0 0

D e n v e r  A u t o m o t i v e  a n d  D i e s e l  C o l l e g e  (CO) 51 2 9 3 , 3 5 0

D e V r y  I n s t i t u t e  of T e c h n o l o g y  (AZ) 51 2 6 5 , 3 0 0

♦ N o r t h  P a c i f i c  B u s i n e s s  I n s t i t u t e 50 2 7 6 , 6 0 0

* A l a s k a n  S c h o o l

-7-



A L A S K A  S T U D E N T  L O A N  P R O G R A M  

R E P A Y M E N T  A N D  C O L L E C T I O N S  R E P O R T

1. R e p a y m e n t s

Y e a r I n t e r e s t 1 r i n c i p a l T o t a l A v e r a q e  M o n t h l y

1 9 7 4 - 7 5 $ 7 3 , 4 3 2 if 1 6 2 , 0 4 4 $ 2 3 5 , 4 7 6 | 1 9 , 6 2 3

1 9 7 5 - 7 6 1 6 2 , 3 5 4 3 0 3 , 1 7 6 4 6 5 , 5 3 0 3 8 , 7 9 4

1 9 7 6 - 7 7 3 2 0 , 9 7 1 8 2 0 , 4 9 0 1 , 1 4 1 , 4 6 1 9 5 , 1 2 2

1 9 7 7 - 7 8 2 2 3 , 7 3 9 9 6 8 , 1 1 2 1 , 1 9 1 , 8 5 1 9 9 , 3 2 1

1 9 7 8 - 7 9 1 7 2 , 2 4 9 1 , 2 1 9 , 3 9 4 1 , 3 9 1 , 6 4 3 1 1 5 , 9 7 0

1 9 7 9 - 8 0 2 4 3 , 3 4 7 1 , 3 6 0 , 0 8 9 1 , 6 0 3 , 4 3 6 1 3 3 , 6 2 0

1 9 8 0 - 8 1 4 1 6 , 7 7 9 1 , 8 0 8 , 6 0 9 2 , 2 2 5 , 3 8 8 1 8 5 , 4 4 9

1 9 8 1 - 8 2 5 1 7 , 9 3 9 2 , 2 6 1 , 9 6 1 2 , 7 7 9 , 9 0 0 2 3 1 , 6 5 8

1 9 8 2 - 8 3 7 3 0 , 1 5 0 3 , 8 7 7 , 9 0 1 4 , 6 0 9 , 0 5 1 3 8 4 , 0 8 8

1 9 8 3 - 8 4 1 , 1 0 0 , 1 1 1 5 , 3 1 0 , 0 1 3 6 , 4 1 0 , 1 2 4 5 3 4 , 1 7 7

1 9 8 4 - 8 5 N.A-. N.A. 9 , 9 2 7 , 0 8 4 8 2 7 , 2 5 7  (est.)

1 9 8 5 - 8 6 N.A. N.A. 1 1 , 8 7 9 , 7 9 0 9 8 9 , 9 8 3  (est.)

T o t a l  r e p a i d  t h r o u g h 1 9 8 3 - 8 4 :  $ 2 2 , 0 5 3 , 8 6 0

N u m b e r  of l o a n  a c c o u n t s  in r e p a y m e n t

J u n e  30 N u m b e r

1 9 8 1 7 , 1 9 6

1 982 1 0 , 6 8 3

1 983 1 5 , 6 6 9

1 984 2 1 , 7 7 1

1 985 2 9 , 3 2 6  (est.)

F o r g i v e n e s s ( t h r o u g h  D e c e m b e r  1984)

F i r s t S e c o n d T h i r d F o u r t h F i f t h

627 627 627 627 627

524 524 524 524 - 0 -

568 568 568 - 0 - - 0 -

833 833 - 0 - - 0 - - 0 -

1 . 4 4 7 -0 - - 0 - - 0- - 0 -

3 , 9 9 9 2 , 5 5 2 1 , 7 1 9 1 , 1 5 1 627

-8-



4. F o r g i v e n e s s  B e n e f i t s  R e c e i v e d  (1974-75 t h r o u g h  1983-84)

Y e a r P r i n c i p a l I n t e r e s t T o t a l

1 9 7 4 - 7 5 $ 304 $ 3 9 9 $ 7 03

1 9 7 5 - 7 6 4 2 , 7 3 3 1 , 5 0 0 4 4 , 2 3 3

1 9 7 6 - 7 7 6 1 , 2 0 2 3 , 5 4 4 6 4 , 7 4 6

1 9 7 7 - 7 8 2 7 4 , 2 1 0 4 0 , 0 9 6 3 1 4 , 3 0 6

1 9 7 8 - 7 9 3 6 7 , 5 9 0 7 8 , 3 9 5 4 4 5 , 9 8 5

1 9 7 9 - 8 0 334 491 7 5 , 0 1 0 4 0 9 , 5 0 1

1 9 8 0 - 8 1 4 4 6 , 0 7 7 1 0 9 , 4 1 7 5 5 5 , 4 9 4

1 9 8 1 - 8 2 6 1 7 , 9 8 6 1 6 7 , 7 8 3 7 8 5 , 7 6 9

1 9 8 2 - 8 3 6 6 5 , 0 1 6 1 8 1 , 0 1 2 8 4 6 , 0 2 8

1 9 8 3 - 8 4 9 6 0 , 7 3 8 2 1 0 , 5 0 1 1 , 1 7 1 , 2 3 9

T O T A L $ 3 , 7 7 0 , 3 4 7 $t 6 7 , 6 5 7 $ 4 , 6 3 8 , 0 0 4

D e f a u l t ( C o m p i l e d  o n  J u n e  30)

Y e a r  R a t e

1 9 7 1 - 7 2 N . A .

1 9 7 2 - 7 3 N .A.

1 9 7 3 - 7 4 N . A .

1 9 7 4 - 7 5 8 0 . 0 %

1 9 7 5 - 7 6 4 4 . 6 %

1 9 7 6 - 7 7 2 4 . 9 %

1977 - 7  8 2 2 . 3 %

1 9 7 8 - 7 9 1 9 . 3 %

1 9 7 9 - 8 0 1 4 . 5 %

1 9 8 0 - 8 1 1 1 . 5 %

1 9 8 1 - 8 2 9.2 %

1 9 8 2 - 8 3 9. 1 %

1 9 8 3 - 8 4 1 3 .5%

M o n t h l y  ( 1 9 8 4 - 8 5 )  

M o n t h  R a t e

6.

J u l y 14 .2%

A u g u s t 1 4 . 6 %

S e p t e m b e r * 1 7 . 0 %

O c t o b e r  * 1 7 . 4 %

N o v e m b e r  * 1 7 . 7 %

D e c e m b e r  * 1 6 . 9 %

J a n u a r y  * 1 5 . 7 %

‘A c c o u n t s  t r a n s f e r r e d  tc P a t t e r s o n  a n d  V a n  A b e l .

N u m b e r  of  d e f a u l t e d  a c c o u n t s  t r a n s f e r r e d  to P a t t e r s o n

M o n t h A c c o u n t s

O c t o b e r 3 , 1 9 0

N o v e m b e r 108

D e c e m b e r 1 25

J a n u a r y 3 02

T O T A L 3 , 7 2 5

-9-



TA'jLE I
STUDENT FINANCIAL AIDS AJMINISTRATION 

STATE STUDENT LOAN ACTIVITY 
Pro jec ted  to  1989-90

Year
Loan

Awards
Loan 

Volume
Cumulative

Total
Average

Loan
Loan

C o llec t io n s
Federal

Funds
Loan

Forgiveness
General

Fund

1971-72 1,081 f 1 ,603,158 1,603,158 $1,483 $ -o -  $ -0- $ -0- $ 1,603,158

1972-73 ’,748 2,870,384 4,473,542 1,642 -0- -0- -0- 2,870,384

1973-74 1,665 2,986,176 7,459,718 1,793 -0- -0- -0- 2,986,176

1974-75 1,457 2,659,807 10,119,525 1,826 235,476 -0- 703 2,424,331

1975-76 1,719 3,382,997 13,502,522 1,968 465,530 -0- 44,233 2,977,467

1976-77 1,921 3,850,507 17,353,029 2,004 1,141,461 -0- 64,746 2,709,046

1977-78 2,265 4,604,167 21 ,957,196 2,033 1,191,851 -0- 314,306 3,412,316

1978-79 2,795 6,416,402 28,373,598 2,296 1,391,643 -0- 445,985 5,024,758

1979-80 3,918 9,3/3,949 37,747,547 2,393 1,603,436 -0- 409,501 7,770,513

1980-81 6,460 15,957,717 53,705,264 2,475 2,225,388 -0- 555,494 13,732,329

1981-82 9,898 40,559,499 94,264,763 4,098 2,779,900 1,000,000 785,769 36,819,599

1982-83 13,058 55,007,395 149,272,158 4,213 4,609,051 1,200,000 (846,028) 49,198,344

1983-84 14.785 62.912,316 212,184.474 4.255 6.410.124 522.481 1.171,239 56,162,552

1964-85 16,40s 73,818,0^0 286,002,474 4,500 9,927,084 350,000 1,950,101 63,540,916

1985-86 17,693 84,484,0,5 370,486,549 4,775 11,879,790 225,000 2,325,078 72,379,285

1936-87 17,894 90,364,700 460,851 ,249 5,050 15,103,702 150,000 2,944,162 75,110,998

1987-88 17,178 92,761 ,200 553,612,449 5,400 18,421,086 65,000 3,581,196 74,275,114

1988-89 15,212 87,088,700 640.;/'” ,149 5,725 21,667,004 25,000 4,204,507 65,396,696

1989-90 15,465 92,016,750 732,717,899 5,950 24,475,215 N.A. 4,743,765 67,541,535

*1984-85 through 1989-90 are  p ro je c t io n s Revised 9/84



SAMPLE STUDENT BUDGETS

(1984-85)*

UAF UAF UAA UAJ ACC Kenal Penn. APU SJC
Budqet Item On-Campus Off-Campus C.C. On-Campus On-Campus

T u it ion  & Fees $ 940 $ 940 $ 720 $ 744 $ 720 $ 636 $3,550 $3,246
Room & Board 2,400 4,800 5,148 4,650 5,148 4,913 3,350 3,400
Books S Supplies 400 400 270 300 290 270 270 300

Subtotal $3,740 $6,140 $6,138 $5,694 $6,158 $5,819 $7,170 $6,946
T ranspo rta t ion 1,000 1,000 801 700 774 1,152 800 900
Personal 800 800 963 900 927 918 910 900

Total $5,540 $7,940 $7,902 $7,294 $7,859 $7,889 $8,880 $8,746

Oregon S ta te  U U o f  Oregon W illamette U L ln f ie ld Lewis & Clark U of Washington Western Washington U
On-Campus On-Campus On-Campus College College On-Campus On-Campus

Budqet Item On-Campus On-Campus

T uit ion  & Fees $4,050 $4,080 $6,410 $ 6,080 $7,569 $3,618 $3,486
Room & Board 2,200 2,340 2,700 2,210 3,037 2,805 2,325
Books & Supplies 330 300 250 250 250 399 350

Subtotal $6,580 $6,720 $9,360 $ 8,540 $10,856 $6,822 $6,161
T ranspo rta t ion 1,400 1,300 2,000 2,000 1,600 1,600 1,600
Personal 1,050 1,000 550 650 600 1,158 700

Total $9,030 $9,020 $11,910 $11,190 $13,056 $9,580 $3,461

Washington S ta te  U P a c if ic  Lutheran U U Puget Sound Gonzaga U S e a t t l e  U Arizona S ta te  U Northern Arizona U
Budget Item On-Campus On-Campus On-Campus On-Campus On-Campus On-Campus On-Campus

T uition  & Fees $3,624 $ 5,950 $ 6,330 $ 5,900 $ 5,625 $3,700 $3,200
Room & Board 2,^00 2,800 2,900 2,700 2,955 2,700 1,960
Books & Supplies 350 400 400 400 400 420 150

Subtotal $6,374 $ 9,150 $ 9,630 $ 9,000 $ 8,980 $6,820 $5,510
T ranspo rta t ion 1,700 1,750 1,300 1,700 1,800 1,700 1,400
Personal 1,000 1,200 400 1.000 1,020 1,000 800

Total $9,074 $12,100 $11,330 $11,700 $11,800 $9,520 $7,710

*A11 budgets are  fo r  s in g le  fu l l - t im e  undergraduate s tuden ts  fo r  a f u l l  academic y ea r .



SAMPLE STUDENT BUDGETS

(1984-85)*

U of Hawaii U o f  Idaho U o f  Montana Colorado S ta te  U U o f  Colorado U o f  Denver Stanford U
Budget Item On-Campus On-Campus On-Campus On-Campus On-Campus On-Campus On-Campus

Tuit ion  8 Fees $3,126 $2,816 $2,241 $4,805 $ 5,055 $ 6,696 $ 9,750
Room 8 Board 2,275 2,580 2,081 . 2,740 2,468 2,955 4,000
Books 8 Supplies 368 400 200 320 325 375 400

Subtotal $5,769 $5,796 $4,522 $7,865 $ 7,848 $10,026 $14,150
Transporta t ion 1,400 1,500 >,100 1,550 1,800 1,615 2,000
Personal 686 600 500 260 1.417 690 800

Total $7,855 $8,414 $6,122 $9,675 $10,733 $12,331 $16,950

Boston U Purdue U Northwestern U Dartmouth College Brigham Young U
Budqet Item On-Campus On-Campus On-Campus On-Campus On-Campus

T uit ion  & Fees $ 9,116 $4,260 $ 9,615 $ 9,090 $1,400
Room & Board 3,900 3,110 3,540 3,490 2,100
Books & Supplies 350 300 405 In c .  personal 1.080 370

Subtotal $13,366 $7,670 $13,560 $13,660 $3,870
T ranspo rta t ion 1,700 2,000 2,080 2,000 1,200
Personal 700 800 730 1.600 680

Total $15,766 $10,470 $16,370 $16,260 $5,750

*A11 budgets a re  fo r  s in g le  1 time undergraduate s tu d en ts  fo r  a fu l l  academic y ea r .



S U R V E Y  O F  1 9 8 3 - 8 4  A L A S K A  

S T U D E N T  L O A N  R E C I P I E N T S

A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  

M a r c h ,  198 4



INTRODUCTION

T h e  A l a s k a  S t u d e n t  L o a n  p r o g r a m ,  e s t a b l i s h e d  in 1971, is t h e  m o s t  

g e n e r o u s  l o a n  p r o g r a m  in the n a t i o n ,  a nd h a s  p r o v i d e d  s t u d e n t  f i n a n c i a l  

aid, in the f o r m  o f  l o w  i n t e r e s t  loans, to o v e r  5 0 , 0 0 0  A l a s k a n  

r e s i d e n t s .  F o r  a n u m b e r  o f  y e a r s  t he v a s t  m a j o r i t y  of  b o r r o w e r s  used 

t h eir A l a s k a  l o a n s  to a t t e n d  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  

o u t s i d e  the S t a t e  of  A l a s k a ,  b u t  f r o m  197 5  to 1982 t h e r e  w a s  a s t e a d i l y  

i n c r e a s i n g  t r e n d  t o w a r d  i n - s t a t e  a t t e n d a n c e ,  c u l m i n a t i n g  in o v e r  f i f t y  

p e r c e n t  of th e  1 9 8 2 - 8 3  b o r r o w e r s  a t t e n d i n g  s c h o o l  in A l a s k a .  T h e n ,  in 

1 9 8 3 - 8 4 ,  the t r e n d  b r oke. As  o f  N o v e m b e r  1, 1983, 53.4 p e r c e n t  o f  the 

s t u d e n t  l o a n  b o r r o w e r s  w e r e  a t t e n d i n g  s c h o o l  o u t - o f - s t a t e .

In an e f f o r t  to  b e t t e r  u n d e r s t a n d  t h i s  b r e a k  in an e i g h t - y e a r  p a t t e r n ,  

a l l  1 9 8 3 - 3 4  l o a n  r e c i p i e n t s  w e r e  s u r v e y e d .  T h i s  w a s  the f i r s t  a t t e m p t  to 

s u r v e y  c u r r e n t  b o r r o w e r s  in the t h i r t e e n - y e a r  h i s t o r y  o f  t he l o a n  

p r o g r a m ,  so  t he o p p o r t u n i t y  w a s  t a k e n  to s o l i c i t  o p i n i o n s  o n  a n u m b e r  of 

i s s u e s  r e l a t e d  to A l a s k a  s t u d e n t  loans.

P R O C E D U R E

D u r i n g  the l a s t  w e e k  o f  O c t o b e r  1983, q u e s t i o n n a i r e s  (see A p p e n d i x  A) 

w e r e  m a i l e d  t o  a l l  (13,026) 1 9 8 3 - 8 4  s t u d e n t  l o a n  r e c i p i e n t s .  T h e  

q u e s t i o n n a i r e s  w e r e  m a i l e d  to t h e  p e r m a n e n t  ome a d d r e s s  of  e a c h  b o r r o w e r  

in the h o p e  t h a t  it w o u l d  3e f o r w a r d e d  to s c h o o l  a d d r e s s e s  w h e n  

n e c e s s a r y .  N o  f o l l o w - u p  w a s  c o n d u c t e d ,  s i n c e  n o t  a l l  f i l e s  c o n t a i n

a c c u r a t e  c u r r e n t  a d d r e s s  d a t a .  1

F I N D I N G S

O f  the 1 3 , 0 2 6  l o a n  r e c i p i e n t s  s u r v e y e d ,  7 , 4 7 6  (57.4%) r e t u r n e d  c o m p l e t e d  

q u e s t i o n n a i r e s .  F o r  a c e n s u s - t y p e  s u r v e y  w i t h  no  f c i l o w - u p ,  thi s  is an 

a c c e p t a b l e  r e s p o n s e  r a t e  a s  lon g  as the r e s p o n d e n t s  s e a m  to be

d i s t r i b u t e d  in a p a t t e r n  s i m i l a r  to th e  b o r r o w i n g  p o p u l a t i o n .  A s  c a n  be

s e e n  in T a b l e  1, t h e  r e s p o n s e  r a t e  b y  s t u d e n t  l e v e l  w a s  q u i t e  e v e n l y  

s p r e a d ,  w h e n  c o m p a r e d  to the b o r r o w i n g  p o p u l a t i o n ,  a nd t h e r e f o r e  s h o u l d  

s e r v e  as a g o o d  i n d i c a t o r  for i n f e r e n c e  to the p o p u l a t i o n .  S i m i l a r l y ,  

the i n - s t a t e / o u t - o f - s t a t e  m i x  is not d i s p r o p o r t i o n a t e .

T h e  o n l y  g r o u p  w h i c h  m a y  be o v e r - r e p r e s e n t e d  is g r a d u a t e  s t u d e n t s  

a t t e n d i n g  in A l a s k a ,  s i n c e  the r e s p o n s e  rat e  w a s  a v e r y  h i g h  94.4%. 

H o w e v e r ,  s i n c e  t h i s  c l a s s  o f  b o r r o w e r s  is r e l a t i v e l y  s m a l l ,  it s h o u l d  n o t  

l e s s e n  the r e l i a b i l i t y  of  the f i n d i n g s .



TABLE 1

D i s t r i b u t i o n  O f  R e s p o n d e n t s  By  

S t u d e n t  L e v e l

S t u d e n t

L e v e l

A l a s k a  A t t e n d a n c e O u t - o f - S t a t e T o t a l

No. %

% of  

B o r r o w e r s No. %

% o f  

B o r r o w e r s No. %

% o f  • 

B o r r o w e r s

F r e s h m a n 856 2 5 . 6 4 3.7 9 7 4 23.6 51.5 1 , 8 3 0 2 4 . 5 4 7 . 5

S o p h o m o r e 743 22.2 57.6 8 29 20. 1 58.4 1 , 5 7 2 21.0 58.1'

J u n i o r 596 17. 8 64.4 7 4 5 1 8.0 64.4 1 , 3 4 1 17. 9 64. 4

S e n i o r 516 15.4 6 4.2 648 15.7 63.8 1 , 1 6 4 15.6 64.0

G r a d u a t e 255 7 . 6 94.4 6 9 5 1 6.8 7 1 . 1 950 1 2 . 7 7 6 . 2

V o c a t i o n a l 378 11.4 46.4 241 5.8 47.9 619 8.3 47.0

T o t a l 3 , 3 4 4 1 0 0 . 0 5 5 . 1 4 , 1 3 2 1 0 0 . 0 59.4 7 , 4 7 6 1 0 0 . 0 5 7.4

T y p e  o f  I n s t i t u t i o n  A t t e n d e d .  T h e  l o a n  b o r r o w e r s  w e r e  a s k e d  to i n d i c a t e  

w h a t  t y p e  o f  s c h o o l  t h e y  w e r e  a t t e n d i n g  a n d  w h e t h e r  it is l o c a t e d  in 

A l a s k a  or o u t - o f - s t a t e .  O v e r  t h r e e - f o u r t h s  (78.0%) o f  the r e s p o n d e n t s  

i n d i c a t e d  t h e y  w e r e  a t t e n d i n g  a f o u r - y e a r  c o l l e g e  o r  u n i v e r s i t y ,  e i t h e r’ 

p u b l i c  or  p r i v a t e ,  w i t h  o u t - o f - s t a t e  e n r o l l e e s  m o r e  h e a v i l y  r e p r e s e n t e d  in 

t h i s  typ e  o f  s c h o o l ,  t h a n  A l a s k a  e n r o l l e e s .  (See T a b l e  2.) N o t  

s u r p r i s i n g l y ,  c o m m u n i t y  c o l l e g e  a nd v o c a t i o n a l  s t u d e n t s  t e n d  t o  a t t e n d  in 

A l a s k a ,  r a t h e r  t h a n  t r a v e l i n g  o u t s i d e  for s c h o o l i n g .

T A B L E  2

D i s t r i b u t i o n  O f  R e s p o n d e n t s  B y  

T y p e  O f  I n s t i t u t i o n

T y p e  of Alas ka Out-of--State T o t a l

I n s t i t u t i o n N u m b e r % N u m b e r % N u m b e r %

V o c a t i o n a l  

C o m m u n i t y  C o l l e g e s  

P r i v a t e  C o l l / U n i v .  

P u b l i c  C o l l / U n i v .

445

766

182

1 , 9 5 1

13.3 

2 2.9

5.4

5 8.4

287

2 31

1,628

1 , 9 8 6

6.9

5.6

39.4

4 8 . 1

732

997

1 , 8 1 0

3 , 9 3 7

9.8

1 3 . 3

2 4.2

5 2.7

T o t a l 3 , 344 1 0 0.0 4 , 1 3 2 100.0 7 , 4 7 6 1 0 0.0

% o f  R e s p o n d e n t s 44. 7 55 .3 100 .0

% o f  B o r r o w e r s 55. 1 59 .4 57.4

- 2 -



S t u d e n t  L o a n  I n t e r e s t  Rate. T h e  c u r r e n t  i n t e r e s t  r a t e  o n  A l a s k a  s t u d e n t

l o a n s  is 5%. T h i s  is the l o w e s t  s t u d e n t  l o a n  i n t e r e s t  cor  a n y  s t a t e

c o m p r e h e n s i v e  s t u d e n t  l o a n  p r o g r a m  in the n a t i o n ,  a n d  t h e r e  is n e a r l y  

a l w a y s  d e b a t e  o v e r  the l e v e l  d u r i n g  e a c h  l e g i s l a t i v e  s e s s i o n .  W h e n  the 

b o r r o w e r s  w e r e  a s k e d ,  t h e y  s t r o n g l y  e n d o r s e d  r e t a i n i n g  t he 5% l o a n  r a te. 

N e a r l y  t h r e e - f o u r t h s  (74.9%) o f  t he b o r r o w e r s  f elt t h a t  5% is t h e  

a p p r o p r i a t e  i n t e r e s t  r a t e  for t h e s e  l o a n s .  O n l y  1 8 . 6 %  o f  t h e  b o r r o w e r s  

f e l t  the r a t e  s h o u l d  be  i n c r e a s e d ,  a n d  e v e n  then, m o s t  f e l t  o n l y  a s m a l l

i n c r e a s e  w a s  in o r d e r .  (See T a b l e  3.)

T A B L E  3

W h a t  R a t e  O f  I n t e r e s t  S h o u l d  Be 

S e t  F o r  S t u d e n t  L o a n s ?

I n t e r e s t  R a t e N u m b e r P e r c e n t a g e

5% 5 , 6 0 3 7 4.9

6% 640 8.6

7% 441 5.9

8% 1 64 2 .2

9% 145 1.9

N o  O p i n i o n 483 6 .5

T o t a l 7 , 4 7 6 1 00.0

S t u d e n t  L o a n  B o r r o w i n g  M a x i m u m s .  T h e  A l a s k a  S t u d e n t  L o a n  p r o g r a m  p e r m i t s  

s t u d e n t s  to b o r r o w  u p  to $ 6 , 0 0 0  per y e a r  for u n d e r g r a d u a t e  s t u d y  an d  up 

to $ 7 , 0 0 0  p er y e a r  fo r  g r a d u a t e  s t u d y .  O n c e  a g a i n ,  A l a s k a ' s  p r o g r a m  is 

d i s t i n g u i s h e d  f r o m  o t h e r  s t a t e - l e v e l  c o m p r e h e n s i v e  s t u d e n t  l o a n  p r o g r a m s  

in the n a t i o n .  T h e r e  is n o  o t h e r  c o m p a r a b l e  l o a n  p r o g r a m  w i t h  b o r r o w i n g  

m a x i m u m s  as  h i g h  as A l a s k a ' s .  C r . r e n t  b o r r o w e r s  w e r e  a s k e d  w h a t  m a x i m u m s  

they, b e l i e v e d  to be a p p r o p r i a t e  for A l a s k a  S t u d e n t  L o a n s .  A s  i n d i c a t e d  

in T a b l e  4, t he m a j o r i t y  (78.4%) by  m o r e  t h a n  t h r e e - t o - o n e ,  b e l i e v e d  t he 

c u r r e n t  m a x i m u m s  a r e  a p p r o p r i a t e .  F e w ,  l e s s  t h a n  5%, f e l t  t h e  m a x i m u m s  

s h o u l d  be  l o w e r e d ,  a n d  1 6 . 1 %  f e l t  the m a x i m u m s  s h o u l d  b e  r a i s e d .



T ABLE 4

S h o u l d  T h e  L o a n  B o r r o w i n g  

M a x i m u m  Be  C h a n g e d ?

1

R e s p o n s e N u m b e r P e r c e n t

R e t a i n s  C u r r e n t  L e v e l 5 , 8 6 3 7 8.4

R e d u c e  M a x i m u m 306 4.1

R e v i s e  M a x i m u m  U p w a r d 1 , 2 0 1 1 6.1

N o  O p i n i o n 106 1.4

T o t a l 7 , 476 1 0 0 . 0

A n  i n t e r e s t i n g  p a t t e r n  d e v e l o p s  w h e n  o n e  l o o k s  at w h i c h  s t u d e n t s  b e l i e v e  

h i g h e r  m a x i m u m s  a re a p p r o p r i a t e .  T h e s e  d a t a  a r e  p r e s e n t e d  in T a b l e  5, and 

i n d i c a t e  t h a t  f r e s h m a n  b o r r o w e r s ,  b o t h  i n - s t a t e  a n d  o u t - o f - s t a t e ,  and 

g r a d u a t e  b o r r o w e r s  a t t e n d !  ; o u t - o f - s t a t e  a r e  d i s p r o p o r t i o n a t e l y  

r e p r e s e n t e d  in the 1 , 2 0 1  p e r s o n s  d e s i r i n g  h i g h e r  b o r r o w i n g  l i m i t s .  O n e  

m i g h t  g u e s s  tha t  the o u t - o f - s t a t e  g r a d u a t e  b o r r o w e r s  a r e  r e a c t i n g  to 

a c t u a l  c o s t s  i n c u r r e d  by  s u c h  a t t e n d a n c e  w h e n  t h e y  w a n t  l i m i t s  r a i s e d ,  b u t  

the f a c t  t h a t  f r e s h m a n ,  w h e n  c o m p a r e d  to s o p h o m o r e s ,  j u n i o r s ,  a nd s e n i o r s ,  

are d i s p r o p o r t i o n a t e l y  r e p r e s e n t e d  in t h o s e  w i s h i n g  h i g h e r  l i m i t s ,  m a y  

s i m p l y  m e a n  t h a t  t h e y  d o  n o t  k n o w  th e  tru e  c o s t s  o f  a t t e n d a n c e  in 

t h i s — t h e i r  f i r s t  s e m e s t e r  o f  school.

T A B L E  5

D i s t r i b u t i o n  O f  R e s p o n d e n t s  F a v o r i n g  

R a i s i n g  T h e  L o a n  M a x i m u m

T y p e  of 

I n s t i t u t i o n

A l a s k a O u t - o f - S t a t e T o t a l

N u m b e r % N u m b e r % N u m b e r %

F r e s h m a n 144 28.7 14 1 2 0 . 2 28 5 2 3. 7

S o p h o m o r e 95 18.9 134 1 9 . 2 229 1 9 . 1

J u n i o r 83 1 6 . 5 97 1 3 . 9 180 15.0

S e n i o r 44 8.7 94 1 3 . 5 138 1 1 . 5

G r a d u a t e 42 8.3 184 2 6 . 4 226 18.8

V o c a t i o n a l 95 18.9 48 6.8 143 1 1 . 9

T o t a l 503 l u O.O 698 1 0 0 . 0 1 , 2 0 1 1 0 0 . 0

-4-



S t u d e n t  L o a n  F o r g i v e n e s s  B e n e f i t s . O n e  o f  th e  m o r e  c o n t r o v e r s i a l  a s p e c t s  

of t he A l a s k a  S t u d e n t  L o a n  p r o g r a m  is t he p r o v i s i o n  o f  f o r g i v e n e s s  

b e n e f i t s .  T h i s  too, d i s t i n g u i s h e s  A l a s k a ' s  p r o g r a m  a s  th e  m o s t  g e n e r o u s  

in the c o u n t r y .  If A l a s k a  b o r r o w e r s  c o m p l e t e  t he p r o g r a m  o f  s t u d y  for 

w h i c h  t h e y  b o r r o w  a n d  t h e n  l i v e  in  A l a s k a ,  t h e y  c a n  h a v e  u p  to 50% o f  

t h e i r  t o t a l  i n d e b t e d n e s s ,  i n c l u d i n g  i n t e r e s t ,  f o r g i v e n  b y  the S t a t e .  

P e r i o d i c  d i s c u s s i o n  in A l a s k a ' s  L e g i s l a t u r e  c e n t e r s  o n  w h e t h e r  t h i s  

f o r g i v e n e s s  p r o v i s i o n  s h o u l d  be r e t a i n e d .  W h e n  a s k e d ,  t he c u r r e n t  

b o r r o w e r s  o v e r w h e l m i n g l y  i n d i c a t e d  t h e i r  b e l i e f  t h a t  f o r g i v e n e s s  s h o u l d  

be r e t a i n e d  a t  th e  c u r r e n t  level. (See T a b l e  6.)

T A B L E  -6

S h o u l d  T h e  L o a n  F o r g i v e n e s s  

B e n e f i t s  Be C h a n g e d ?

R e s p o n s e N u m b e r P e r c e n t

R e t a i n  C u r r e n t  L e v e l 5 , 8 6 4 91.8

R e d u c e  f o r g i v e n e s s 358 4.8

D i s c o n t i n u e  F o r g i v e n e s s 166 2. 2

N o  O p i n i o n 88 1.2

T o t a l 7 , 4 7 6 1 0 0 . 0

T h i s  r a t h e r  s t r a i g h t f o r w a r d  r e s u l t  w a s  n o t  u n e x p e c t e d ,  b u t  d o e s  n o t  g et 

at  t h e  h e a r t  o f  t he d e b a t e  o n  f o r g i v e n e s s .  I n  o r d e r  to  b e t t e r  u n d e r s t a n d  

the e f f e c t s  o f  f o r g i v e n e s s ,  b o r r o w e r s  w e r e  a s k e d  if f o r g i v e n e s s  

i n f l u e n c e d  t h e i r  d e c i s i o n s  r e g a r d i n g  h o w  m u c h  t h e y  b o r r o w e d  a n d  w h e r e  

t h e y  w o u l d  l i v e  a f t e r  s c h o o l i n g .  T h e  r e s u l t s ,  f o u n d  in T a b l e  7, a r e  

s o m e w h a t  m i x e d .  F o r  s t u d e n t s  a t t e n d i n g  in A l a s k a ,  f o r g i v e n e s s  i n f l u e n c e d  

b o r r o w i n g  in n e a r l y  as m a n y  c a s e s  as it d i d  not, b u t  for o u t - o f - s t a t e  

a t t e n d e e s ,  f o r g i v e n e s s  w a s  s a i d  n o t  t o  b e  a f a c t o r  b y  n e a r l y  t w o - t o - j n e .  

In t e r m s  o f  r e s i d e n c e  a f t e r  s c h o o l i n g ,  f o r i v e n e s s  d i d  n o t  s e e m  t o  be a 

big f a c t o r  o n e  w a y  or the o t h e r  for t h o s e  a t t e n d i n g  i n - s t a t e ,  b u t  w a s  

s a i d  to  i n f l u e n c e  the d e c i s i o n s  o f  o u t - o f - s t a t e  a t t e n d e e s ,  a g a i n  by 

n e a r l y  t w o - t o - o n e .



TABLE 7

I n f l u e n c e  Of  L o a n  F o r g i v e n e s s  

B e n e f i t s  O n  S t u d e n t  D e c i s i o n s

Do  ; - in F o r g i v e n e s s  B e n e f i t s A l a s k a  A t t e n d a n c e O u t - o f -•State

In Luence D e c i s i o n s  R e g a r d i n g : Y e s N o Yes N o

H o w  m u c h  y o u  b o r r o w ? 1,516 1 , 789 1,812 2 , 2 5 5

W h e r e  y o u  l i v e  a f t e r  s c h o o l i n g ? 1 ,538 1 , 7 8 0 2 ,684 1 , 3 9 6

C h a n g e  F r o m  I n - S t a t e  to O u t - o f - S t a t e  A t t e n d a n c e .  B o r r o w e r s  w e r e  a s k e d  if 

t h e y  h ad a t t e n d e d  a p o s t s e c o n d a r y  s c h o o l  l a s t  y e a r ,  a n d  if so, w h ere. T h e  

p a t t e r n  t o w a r d  c o n t i n u e d  a t t e n d a n c e  w a c e v i d e n t  f or b o t h  A l a s k a  a t t e n d e e s  

a nd o u t - o f - s t a t e  a t t e n d e e s .  Of  the 2 , 117 r e s p o n d e n t s  c u r r e n t l y  a t t e n d i n g  

s c h o o l  in A l a s k a  w h o  a l s o  a t t e n d e d  a p o s t s e c o n d a r y  s c h o o l  l a s t  y e ar, 9 0 . 4 %  

had a t t e n d e d  s c h o o l  in A l a s k a  l a s t  y e a r  too; a nd of  the 2 , 942 r e s p o n d e n t s  

c u r r e n t l y  a t t e n d i n g  s c h o o l  o u t - o f - s t a t e  w h o  a l s o  a t t e n d e d  a p o s t s e c o n d a r y  

s c h o o l  l a s t  y e a r ,  7 8 . 8 %  h a d  a t t e n d e d  s c h o o l  o u t - o f - s t a t e  l a s t  y e a r ,  too. 

L o o k i n g  o n l y  at  t h o s e  s t u d e n t s  w h o  s w i t c h e d  f r o m  A l a s k a  to o u t - o f ~ s t a t e  

a t t e n d a n c e ,  or the r e v e r s e ,  o n e  f i n d s  tha t  o n l y  9.6 %  of  the s t u d e n t s  

c u r r e n t l y  a t t e n d i n g  in A l a s k a ,  a t t e n d e d  o u t - o f - s t a t e  l a s t  year; a nd 2 1 . 2 %  

of the s t u d e n t s  c u r r e n t l y  a t t e n d i n g  o u t - o f - s t a t e ,  a t t e n d e d  in A l a s k a  l a s t

y e ar. (See T a b l e  8.)
1
I

T A B L E  8

»

A t t e n d a n c e  I n - S t a t e  V e r s u s  O u t - O f - S t a t e  T h i s  Y e a r  

V e r s u s  L a st, By  T y p e  O f  I n s t i t u t i o n

T y p e C u r r e n t  A t t e n d a n c e  in A l a s k a C u r r e n t  A t t e n d a n c e O u t - o f - S t a t e

Of

A l a s k a  

L a s t  Y e a r

O u t - o f -

Last

•State

Y e a r T o t a l

A l a s k a  

L a s t  Y e a r

O u t - o f

L a s t

- S t a t e

Y e a r T o t a l

I n s t i t u t i o n No. % No. % No. No. % No. % No.

V o c a t i o n a l  

C o m m u n i t y  Coll. 

P r i v a t e  C o l l / U n i v .  

P u b l i c  C o l l / U n i v .

39

478

97

1 , 3 0 0

90. 7

87.2

8 5 . 1

92.1

4

70

17

112

9.3

12.8

14. 9

7.9

43

548

114

1, 412

- 0 -

44

204

376

0.0

1 9.7

16.7 

26.5

77

179

1 , 0 1 8

1 , 0 4 4

1 0 0 . 0

80.3

83.3 

73.5

77

223

1, 222

1 , 4 2 0

T o t a l 1 , 9 1 4 90.4 203 9.6 2 , 1 1 7 624 2 1.2 2, 318 78.8 2 , 942



mm B

I n  o r d e r  to  t r y  to  d e t e r m i n e  w h y  a p e r s o n  w o u l d  s w i t c h  f r o m  a t t e n d i n g  in 

A l a s k a  to a t t e n d i n g  o u t - o f - s t a t e ,  the 6 24 r e s p o n d e n t s  w h o  d i d  so  w e r e  

a s k e d  to  l i s t  the t op f a c t o r s  (up t o  four) i n f l u e n c i n g  t h a t  d e c i s i o n .

T h e  r e s u l t s  ( b ased u p o n  a w e i g h t e d  a v e r a g e  g i v i n g  m o r e  v a l u e  to e a c h  

p e r s o n ' s  p r i m a r y  r e a s o n  Eor s w i t c h i n g  a n d  c o r r e s p o n d i n g l y  l e s s  for o t h e r  

reasons) a r e  l i s t e d  in T a b l e  9. P r o g r a m  A v a i l a b i l i t y  w a s  the m o s t  

i n f l u e n t i a l  f a c t o r  in the d e c i s i o n  to s w i t c h  to  out-of- 'state a t t e n d a n c e ,  

f o l l o w e d  by C l o s e n e s s  to H o m e  a n d  L o w  T u i t i o n  a n d  Exper, ies. T h e  h i g h  

r a n k i n g  o f  C l o s e n e s s  to  H o m e  is d i f f i c u l t  t o  u n d e r s t a n d  , u n l e s s  p e r s o n s  

w e r e  t r y i n g  to i n d i c a t e  t h e y  w e r e  a t t e n d i n g  o u t - o f - s t a t  ■ so as n ot to  be  

c l o s e  t o  h o m e .

T A B L E  9

R e a s o n s  F or A t t e n d i n g  O u t - O f - S t a t e  A f t e r  

A t t e n d i n g  In A l a s k a  L a s t  Y e a r

R e a s o n  ( D e s c e n d i n g  Order) W e i g h t e d  A v e r a g e

A v a i l a b i l i t y  o f  P r o g r a m 442.3

C l o s e n e s s  to H o m e 3 3 3 . 7

L o w  T u i t i o n  a nd E x p e n s e s 32_.0

A v a i l a b i l i t y  o f  F i n a n c i a l  A i d 2 3 9 . 2

G e o g r a p h i c  L o c a t i o n / W e a t h e r / C l i m a t e 1 76.5

S c h o o l  R e p u t a t i o n / P r e s t i g e 1 5 9 . 0

A b i l i t y  to W o r k  W h i l e  A t t e n d i n g 1 37.3

E n c o u r a g e m e n t  o f  P a r e n t s / F r i e n d 8 3 . 1

A v a i l a b i l i t y  o f  C a m p u s  H o u s i n g 57.0

E n c o u r a g e m e n t  o f  T e a c h e r s / C o u n s e l o r s 4 1 . 3

F r i e n d s  A r e  T h e r e 36.3

A t h l e t i c s / R e c r e a t i o n a l  A c t i v i t i e s 3 2 . 4

R e l i g i o u s  A t m o s p h e r e 26.2

S o r o r i t i e s / F r a t e r n i t i e s / O r g a n i z a t i o n s 5 .4

N e x t ,  t h o s e  624 p e r s o n s  s w i t c h i n g  f r o m  A l a s k a  a t t e n d a n c e  to out-of-s'■.ate 

w e r e  a s k e d  w h a t  f a c t o r  c o u l d  h a v e  e n c o u r a g e d  t h e m  to c o n t i n u e  t h eir 

A l a s k a  a t t e n d a n c e  r a t h e r  t han s w i t c h i n g .  T h e  t o p  f a c t o r  w a s  a g a i n  

P r o g r a m  A v a i l a b i l i t y ,  a n d  it w a s  the t o p  f a c t o r  r e g a r d l e s s  o f  w h a t  t y p e  

o f  i n s t i t u t i o n  w a s  b e i n g  a t t e n d e d  o u t - o f - s t a t e .  T h e  o t h e r  f a c t o r s  w h i c h  

s e e m e d  to  h a v e  a s t r o n g  i n f l u e n c e  o n  t he d e c i s i o n  to s w i t c h  to 

o u t - o f - s t a t e  a t t e n d e m c e  were: Q u a l i t y ,  C a m p u s  H o u s i n g ,  L o w e r  C o s t s ,  a n d

D e t t e r  W e a t h e r .  (See T a b l e  10.)
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TABLE 10

F o r  T h o s e  A t t e n d i n g  O u t - O f - S t a t e  A f t e r  

A t t e n d i n g  In A l a s k a  L a s t  Y e a r ,  W h a t  

W o u l d  H a v e  K e p t  Thera I n  A l a s k a ?

B y  T y p e  O f  I n s t i t u t i o n

V o c a t i o n a l  S c h o o l C o m m u n i t y  C o l l e g e P r i v a t e  C o l l / U n i v . P u b l i c  C o l l / U n i v .

P r o g r a m  A v a i l a b i l i t y  

B e t t e r  Q u a l i t y  

L o w e r  C o s t s

P r o g r a m  A v a i l a b i l i t y  

C a m p u s  H o u s i n g  

B e t t e r  Q u a l i t y  

B e t t e r  W e a t h e r  

L o w e r  C o s t s

P r o g r a m  A v a i l a b i l i t y  

e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

R e l i g i o u s  A t o m o s p h e r e  

L o w e r  C o s t s

P r o g r a m  A v a i l a b i l i t y  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

B e t t e r  W e a t h e r  

L o w e r  C o s t s

R e a s o n s  Fo r  S e l e c t i n g  C u r r e n t  I n s t i t u t i o n .  A l l  r e s p o n d e n t s  w e r e  asked, 

w h y  t h e y  c h o s e  t h e i r  p a r t i c u l a r  i n s t i t u t i o n  for p u r s u i n g  t h e i r  e d u c a t i o n ,  

a nd as c a n  be  s e e n  in T a b l e  11, P r o g r a m  A v a i l a b i l i t y  w a s  a v e r y  i m p o r t a n t  

f a c t o r  for a l l  s t u d e n t s  r e g a r d l e s s  o f  w h e t h e r  the y  w e r e  a t t e n d i n g  in 

A l a s k a  or o u t - o f - s t a t e  a nd r e g a r d l e s s  of t he t y p e  of  s c h o o l  a t t e n d e d .

T h e  t o p  t h r e e  f a c t o r s  for e a c h  c l a s s i f i c a t i o n  a r e  p r e s e n t e d  in T a b l e  11, 

a n d  t h e r e  is a d i f f e r e n c e  b e t w e e n  t he r e s p o n s e s  of  t h o s e  a t t e n d i n g  in 

A l a s k a  c o m p a r e d  t o  t h o s e  a t t e n d i n g  o u t - o f - s t a t e .  W h i l e  t he m o s t  

i m p o r t a n t  f a c t o r  for o u t - o f - s t a t e  a t t e n d a n c e  a t  c o m m u n i t y  c o l l e g e s  a nd 

p u b l i c  c o l l e g e s  or  u n i v e r s i t i e s  is P r o g r a m  A v a i l a b i l i t y ,  t h e  m o s t  

i m p o r t a n t  f a c t o r  for A l a s k a n  a t t e n d a n c e  a t  c o m m u n i t y  c o l l e g e s  a n d  p u b l i c  

c o l l e g e s  a n d  u n i v e r s i t i e s  is C l o s e n e s s  to  H o m e .  It s h o u l d  a l s o  b e  n o t e d  

t h a t  S c h o o l  R e p u t a t i o n ,  w h i l e  a n  i m p o r t a n t  f a c t o r  for p e r s o n s  a t t e n d i n g  

o u t - o f - s t a t e ,  w a s  n o t  o n e  o f  t he t o p  t h r e e  f a c t o r s  for t h o s e  a t t e n d i n g  in 

A l a s k a .



T A B L E  11

T o p  T h r e e  R e a s o n s  F o r  S e l e c t i n g  C u r r e n t  

I n s t i t u t i o n  O f  A t t e n d a n c e ,

By  T y p e  O f  I n s t i t u t i o n

T y p e  of 

I n s t i t u t i o n

M o s t  I m p o r t a n t  

F a c t o r

S e c o n d

F a c t o r

T h i r d

F a c t o r

V o c a t i o n a l

(Alaska)

(Out- o f - S t a t e )

P r o g r a m  A v a i l a b i l i t y  

P r o g r a m  A v a i l a b i l i t y

A b i l i t y  to W o r k  

S c h o o l  R e p u t a t i o n

F i n a n c i a l  A i d  

F i n a n i c a l  A i d

C o m m u n i t y  C o l l e g e  

(Alaska) 

( O u t - o f - S t a t e )

C l o s e n e s s  to H o m e  

P r o g r a m  A v a i l a b i l i t y

P r o g r a m  A v a i l a b i l i t y  

L o w  C o s u

L o w  C o s t

S c h o o l  R e p u t a t i o n

P r i v a t e  C o l l e g e / U n  

(Alaska) 

(Out - o f - S t a t e )

i v e r s i t y  

P r o g r a m  A v a i l a b i l i t y  

P r o g r a m  A v a i l a b i l i t y

A b i l i t y  to t o r k  

S c h o o l  R e p u t a t i o n

F i n a n c i a l  A i d  

R e l i g i o u s  

A t m o s p h e r e

P u b l i c  C o l l e g e / U n i  

(Alaska) 

(Out- o f - S t a t e )

v e r s i t y  

C l o s e n e s s  to H o m e  

P r o g r a m  A v a i l a b i l i t y

P r o g r a m  A v a i l a b i l i t y  

S c h o o l  R e p u t a t i o n

L o w  C o s t  

C l i m a t e / W e a t h e r

F or T h o s e  A t t e n d i n g  O u t - o f - S t a t e ,  W h a t  C o u l d  H a v e  E n c o u r a g e d  A l a s k a  

A t t e n d a n c e ?  T h e  1,132 r e s p o n d e n t s  a t t e n d i n g  s c h o o l  o u t - o f - s t a t e  w e r e  

a s k e d  w h a t  f a c t o r  c o u l d  h a v e  e n c o u r a g e d  t h e m  to  a t t e n d  in A l a s k a .  A s  w i t h  

t h o s e  s t u d e n t s  w h o  s w i t c h e d  a t t e n d a n c e  f r o m  i n - s t a t e  to o u t - o f - s t a t e ,  the 

s i n g l e  m o s t  i m p o r t a n t  f a c t o r  w h i c h  c o u l d  h a v e  e n c o u r a g e d  A l a s k a  a t t e n d a n c e  

w a s  P r o g r a m  A v a i l a b i l i t y .  W h e n  t h e  r e s p o n d e n t s  w e r e  c l a s s i f i e d  by t y p e  of  

i n s t i t u t i o n  (Table 12), t he r e s u l t s  w e r e  s u r p r i s i n g l y  h o m o g e n o u s .  P r o g r a m  

A v a i l a b i l i t y  a nd B e t t e r  Q u a l i t y  w e r e  t h e  t w o  t o p  f a c t o r s  for a ll s t u d e n t s ,  

r e g a r d l e s s  o f  i n s t i t u t i o n a l  type. F o r  c o l l e g i a t e  s t u d e n t s ,  C a m p u s  H o u s i n g  

w a s  a l s o  an i m p o r t a n t  factor.



TABLE 12

F o r  T h o s e  A t t e n d i n g  O u t - O f - S t a t e ,  W h a t  

C o u l d  H a v e  E n c o u r a g e d  A l a s k a  

A t t e n d a n c e ?  (By T y p e  O f  

I n s t i t u t i o n )

Vocatx^.-.al S c h o o l C o m m u n i t y  C o l l e g e P r i v a t e  C o l l / U n i v . P u b l i c  C o l l / U n i v .

P r o g r a m  Ava.'lability 

B e t t e r  Qual.'.ty 

N o t h i n g  

L o w e r  C o s t s  

B e t t e r  W e a t h e r

P r o g r a m  A v a i l a b i l i t y  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

N o t h i n g  

B e t t e r  W e a t h e r

P r o g r a m  A v a i l a b i l i t y  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

N o t h i n g

R e l i g i o u s  A t m o s p h e r e

P r o g r a m  A v a i ’a b i l i t y  

B e t t e r  Q u a l i  /

C a m p u s  H o u s i n g  

B e t t e r  W e a t h e r  

N o t h i n q
t

S i m i l a r l y ,  w h e n  the r e s p o n d e n t s  w e r e  c l a s s i f i e d  by s t u d e n t  l e v e l ,  the 

s a m e  p a t t e r n  e m e r g e d  (Table 13). T h e  t o p  f i v e  f a c t o r s  for a l l  

u n d e r g r a d u a t e  o u t - o f - s t a t e  b o r r o w e r s  w e r e  Prog- a m  A v a i l a b i l i t y ,  B e t t e r  

Q u a l i t y ,  C a m p u s  H o u s i n g ,  B e t t e r  R e p u t a t i o n ,  a n d  N o t h i n g  ( m e a n i n g  n o t h i n g  

c o u l d  h a v e  e n c o u r a g e d  t h e m  to a t t e n d  in A l a s k a ) .

T A B L E  13

F o r  T h o s e  a t t e n d i n g  O u t - O f - S t a t e ,  W h a t  

C o u l d  H a v e  E n c o u r a g e d  A l a s k a  A t t e n d a n c e ?  

(By S t u d e n t  Level)

F r e s h m a n S o p h o m o r e J u n i o r S e n i o r G r a d u a t e

P r o g r a m  A v a i l .  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

N o t h i n g

B e t t e r  R e p u t a t i o n

P r o g r a m  A v a i l .  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

B e t t e r  R e p u t a t i o n  

N o t h i n g

P r o g r a m  A v a i l .  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

B e t t e r  R e p u t a t i o n  

N o t h i n g

P r o g r a m  A v a i l .  

B e t t e r  Q u a l i t y  

C a m p u s  H o u s i n g  

B e t t e r  R e p u t a t i o n  

N o t h i n g

P r o g r a m  A v a i l .  

B e t t e r  Q u a l i t y  

N o t h i n g

B e t t e r  R e p u t a t i o n  

L o w e r  C o s t s

M a j o r  C o u r s e  o f  S t u d y  o f  B o r r o w e r s .  A l l  l o a n  r e c i p i e n t s  w e r e  a s k e d  to 

i n d i c a t e  t h e  d e g r e e  b e i n g  s o u g h t  a n d  t h e i r  m a j o r  c o u r s e  o f  s t u d y .  T h e  

t o p  t e n  m a j o r s  a r e  s u m m a r i z e d  b y  d e g r e e  l e v e l  a nd b y  i n - s t a t e  or 

o u t - o f - s t a t e  a t t e n d a n c e  in T a b l e  14. O n c e  a g a i n ,  o n e  s e e s  a s u r p r i s i n g  

s i m i l a r i t y  in r e s p o n s e s ,  p a r t i c u l a r l y  at t h e  b a c h e l o r ' s  a nd m a s t e r ' s  

l e v e l s ,  r e g a r d l e s s  o f  w h e t h e r  t he s t u d e n t  is a t t e n d i n g  in A l a s k a  or 

o u t - o f - s t a t e .  O u t - o f - s t a t e  d o c t o r a l  s t u d e n t s  a r e  l a r g e l y  r e p r e s e n t a t i v e  

o f  p e r s o n s  p u r s u i n g  d e g r e e s  u n a v a i l a b l e  in A l a s k a .



TABLE 14

T o p  T e n  M a j o r s  B y  D e g r e e  L e v e l

A s s o c i a t e Bar,' ■' .rs

A l a s k a O u t - o f - S t a t e A l a s k a O u t - o f - S t a t e

B u s i n e s s  

H e a l t h  C a r e  

E l e c t r o n i c s  

C o m p u t e r  S c i e n c e  

O i l  T e c h  

E n g i n e e r i n g  

S o c i a l  S c i e n c e  

O f f i c e  S k i l l s  

E d u c a t i o n  

A r t s

B u s i n e s s

C o m p u t e r  S c i e n c e  

A r t s

E n g i n e e r i n g

E d u c a t i o n

E l e c t r o n i c s

H e a l t h  C a r e

A v i a t i o n

Auto/Diese..

T r a v e l

B u s i n e s s  

E d u c a t i o n  

E n g i n e e r i n g  

H e a l t h  C a r e  

S o c i a l  S c i e n c e  

B i o l o g y  

C o m m u n i c a t i o n s  

A r t s

C o m p u t e r  S c i e n c e  

P r e - L a w

B u s i n e s s

E d u c a t i o n

E n g i n e e r i n g

B i o l o g y

A r t s

C o m p u t e r  S c i e n c e  

H e a l t h  C a r e  

S o c i a l  Scier' 

C o m m u n i c a t i c  

P h y s i c a l  Scit

M a s t e r s D o c t o r a t e

Al?.'- ,;a O u t - o f - S t a t e A l a s k a O u t - o f - S t a t e

E d u c a t i o n  

B u s i n e s s  

E n g i n e e r i n g  

B i o l o g y  

P s y c h o l o g y  

S o c i a l  S c i e n c e  

P h y s i c a l  S c i e n c e  

A r t s

C o m m u n i c a t i o n s  

H e a l t h  C a r e

E d u c a t i o n

B u s i n e s s

E n g i n e e r i n g

H e a l t h  C a r e

S o c i a l  S c i e n c e

A r t s

B i o l o g y

C o m m u n i c a t i o n s

C o m p u t e r  S c i e n c e

Tl e o l o g y

E d u c a t i o n  

P h y s i c a l  S c i e n c e  

B i o l o g y  

E n g i n e e r i n g

-!\W
E d u c a t i o n

M e d i c i n e

P s y c h o l o g y

B u s i n e s s

C h i r o p r a c t i c

S o c i a l  S c i e n c e

E n g i n e e r i n g

V et. M e d i c i n e

B i o l o g y

V o c a t i o n a l

A l a s k a Out- -of-State

A v i a t i o n

C o s m e t o l o g y

O f f i c e  S k i l l s

W e l d i n g

A u t o / D i e s e l

H a i r d r e s s i n g

B u i l d i n g  M a i n t .

C u l i n a r y  A r t s

T r a v e l

C a r p e n t r y

A v i a t i o n  

A u t o / D i e s e l  

T r a v e l  

H e a l t h  C a r e  

O f f i c e  S k i l l s  

E l e c t r o n i c s  

M a r i n e  T e c h n o l o g y  

W e l d i n g

H e a t i n g / A i r  C o n d i t i o n i n g  

C u l i n a r y  A r t s
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R e s i d e n c y  P l a n s  A f t e r  Gra d u a t i o n .  O n c e  t h e s e  A l a s k a n  s t u d e n t s  c o m p l e t e  

t h e i r  p r o g r a m s  of s t udy, where d o  t h e y  p l a n  to l i v e ?  T h e  v a s t  m a j ority 

(97.0%) s a y  A l a s k a .  R e g a r d l e s s  o f  w h e t h e r  o r  n o t  t h e y  ar e  a t t e n d i n g  

s c h o o l  i n - s t a t e ,  n e a r l y  all r e s p o n d e n t s  i n d i c a t e  p l a n s  of  r e s i d i n g  in 

A l a s k a  a f t e r  s c h o o l i n g .  (See T a b l e  15.)

T A B L E  15

L o c a t i o n  P l a n s  A f t e r  C o m p l e t i o n  

Of P r o g r a m  O f  S t u d y

P l a n s  A f t e r  P r o g r a m A t t e n d i n g in A l a s k a A t t e n d i n g  O u t - o f - S t a t e T o t a l

C o m p l e t i o n N u m b e r  • P e r c e n t N u m b e r P e r c e n t Number P e r c e n t

R e s i d e  in A l a s k a 3, ? 7 4 97.9 3 , 9 7 6 9 6. 2 7,250 97.0

R e s i d e  O u t  ^ f - S t a t e 70 2.1 156 3.8 226 3.0

T o t a l 3 , 3 4 4 100.0

_ ]

4 , 1 3 2 1 0 0 . 0 7,476 . 1 0 . 0

W h y  t h e s e  s t u d e n t s  p l a n  to retu r n  to A l a s k a  is a n o t h e r  q u e s t i o n  asked of 

t he r e s p o n d e n t s .  A s  c a r  be s een in T a b l e  16, t he t o p  r e a s o n  for those 

s t u d e n t s  p l a n n i n g  to  liv e  in A l a s k a  a f t e r  d e g r e e  c o m p l e t i o n ,  regardless 

o f  w h e t h e r  o r  n o t  t h e y  are c u r r e n t l y  a t t e n d i n g  in A l a s k a  or o u t - o f-state, 

is " A l a s k a  is m y  h o m e . "  T h e  s e c o n d  m o s t  i m p o r t a n t  r e a s o n  fo r  those 

p l a n n i n g  A l a s k a  r e s i d e n c e  is the t o p  r e a s o n  fo r  t h o s e  p l a n n i n g  

o u t - o f - s t a t e  r e s i d e n c e ,  and that is " Jot A v a i l a b i l i t y . "  O t h e r  factors 

i n f l u e n c i n g  l o c a t i o n  d e c i s i o n s  i n c l u d e  l o a n  f o r g i v e n e s s ,  g e o g r a p h i c  

l o c a t i o n / w e a t h e r / c l i m a t e ,  a v a i l a b i l i t y  of c o n t i n u i n g  e d u c a t i o n ,  and 

l o c a t i o n  o f  f r i e n d s .

T A B L E  16

T o p  F i v e  Reasons F o r  L o c a t i o n  P l a n s  A f t e r  

C o m p l e t i o n  O f  P r o g r a m  O f  S t u d y

A t t e n d i n g  in A l a s k a A t t e n d i n g  O u t - o f - S t a t e

A l a s k a  R e s i d :i cy O u t - o f - S t a t e A l a s k a  R e s i d e n c y O u t - o f - S t a t e

A l a s k a  is H o m e  

J o b  A v a i l a b i l i t y  

L o a n  F o r g i v e n e s s  

F r i e n d s

G e o g / W e a t h e r / C l i m .

J o b  A v a i l a b i l i t y  

G e o g / W e a t h e r / C l i m a t e  

C jnt. Educ. Avail.

I i e n d s

P a r e n t s / R e l a t i v e s

A l a s k a  is H o m e  

J o b  A v a i l a b i l i t y  

L o a n  F o r g i v e n e s s  

F r i e n d s

G e o g / W e a t h . / C l i m .

J o b  A v a i l a b i l i t y  

G e o g / W e a t h e r / C l i m a t e  

C o n t .  Educ. A v a i l .  

F r i e n d s

R e c r e a t i o n  Avail.
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SUMMARY/CONCLUSIONS

1. O n e  o f  the p r i n c i p a l  r e a s o n s  f or c o n d u c t i n g  thi s  s u r v e y  was to 

d i s c o v e r  if t h ere was a n  e x p l a n a t i o n  f or the r e v e r s a l  of the 

e i g h t - y e a r  t r end toward i n - s t a t e  a t t e n d a n c e .  F r o m  the data c o l l e c t e d  

it is a l i t t l e  d i f f i c u l t  t o  s i n g l e  o u t  e x a c t l y  w h a t  c a u s e d  this 

p h e n o m e n a .  However, w h e n  c o u p l e d  w i t h  k n o w l e d g e  o f  the A l a s k a  s y s t e m  

a h y p o t h e s i s  m a y  be o f f e r e d .

T h t i e  f a c t o r s  p r o b a b l y  h a v e  i m p a c t e d  the i n - s t a t e / o u t - o f - s t a t e  

a t t e n d a n c e  p a t tern. F i r s t ,  t he s t a t e  l o a n  p r o g r a m  i m p o s e d  n ew " g o o d  

s t a n d i n g "  requ i r e m e n t s .  T h e s e  w e r e  enforced! f or the first time in

1 9 8 2 - 8 3  a n d  r e s u l t e d  in a l a r g e  n u m b e r  o f  s t u d e n t s  b e c o m i n g  

i n e l i g i b l e  for c o n t i n u e d  b o r r o w i n g .  T h e  m a j o r i t y  of t h ese i n e l i g i b l e  

s t u d e n t s  w e r e  s t u dents a t t e n d i n g  i n - s t a t e ,  so the p o o l  of i n - s t a t e  

s t u d e n t s  for the c u r r e n t  y e a r ,  1 9 8 3-84, w a s  r e d u c e d .

S e c o n d ,  the o n l y  p u blic u n i v e r s i t y  in the s t a t e  w i t h  c a m p u s  h o u s i n g  

is the U n i v e r s i t y  of A l a s k a ,  F a i r b a n k s  ( U A F ) . O v e r  si x  mont h s  b e f o r e  

the c u r r e n t  s c h o o l  year b e g a n ,  U A F  h ad f i l l e d  a l l  its c a m p u s  

h o u s i n g .  M o r e  than 300 s t u d e n t s  w h o  w i s h e d  c a m p u s  h o u s i n g  for the 

1984 -84 y e a r  h a d  to be d e n i e d .

T h i r d ,  t h e  U n i v e r s i t y  of A l a s k a ,  A n c h o r a g e  (UAA) ha s  b e e n  h e a vily 

o v e r - s u b s c r i b e d  in a n u m b e r  o f  c l a s s e s  b o t h  this y e a r  a nd last. M a n y  

s t u d e n t s  h a v e  i n d i cated t h a t  t h e y  s i m p l y  c o u l d  r.ot g e t  into all t he 

U A A  c l a s s e s  t h e y  w i shed for p u r s u i t  o f  their p r o g r a m s .

2. S t u d  ;s b e l i e v e  5% is an a p p r o p r i a t e  i n t e r e s t  r a t e  for the s t u d e n t  

l o a n  p r o g r a m .

3. S t u d e n t s  b e l i e v e  the $ 6 , 0 0 0  a n d  $ 7 , 0 0 0  b o r r o w i n g  m a x i m u m s  are 

a p p r o p r i a t e  for the s t u d e n t  l o a n  p r o g r a m .  H o w e v e r ,  t h e r e  is sonu 

e v i d e n c e  t h a t  g r a d u a t e  s t u d e n t s ,  p a r t i c u l a r l y  t h o s e  a t t e n d i n g  

o u t - o f - s t a t e ,  m a y  be r e q u e s t i n g  a h i g h e r  m a x i m u m  in the near future.

4. S t u d e n t s  b e l i e v e  loan f o r g i v e n e s s  s h o u l d  be  r e t a i n e d  at  50%. W h e n  

a s k e d  d i r e c t l y  if loan f o r g i v e n e s s  i n f l u e n c e s  t h e i r  d e c i s i o n  on w h e r e  

to r e s i d e  a f t e r  g r a d u a t i o n ,  o n l y  5 7 . 1 %  i n d i c a t e  t h a t  it is. Also, 

w h e n  a s k e d  w h i c h  f a c t o r s  a re m o s t  i m p o r t a n t  in thi s  d e t e r m i n a t i o n  of 

w h e r e  to l i v e  a f t e r  g r a d u a t i o n ,  l o a n  f o r g i v e n e s s  f a l l s  far behind 

" A l a s k a  is M y  H o m e "  and "Job A v a i l a b i l i t y . "  T h e  a r g u m e n t  that 

f o r g i v e n e s s  s e e m s  to reward s t u d e n t s  for w h a t  t h e y  w o u l d  d o  anyway 

s e e m s  to be s u p p o r t e d  by thi s  s u r v e y .
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A P P E N D I X  A  

S t u d e n t  L o a n  Q u e s t i o n n a i r e



A L A S K A  S T U D E N T  L O A N  Q UESTIONNAIRE!

T h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  h a s  n o t  s u r v e y e d  l o a n  r e c i p i e n t s  in  t h e  

p a s t ,  b u t  d u e  t o  th e  i n c r e a s e d  l e v e l  o f  p r o p o s e d  p r o g r a m  c h a n g e s ,  w e  f e e l  s o m e  

i n f o r m a t i o n  f r o m  y o u ,  t h e  r e c i p i e n t s  o f  t h i s  p r o g r a m ,  w o u l d  b e  m o s t  u s e f u l  a s  w e  e n t e r  a 

n e w  L e g i s l a t i v e  S e s s i o n .  P l e a s e  c o m p l e t e  t h i s  b r i e f  q u e s t i o n n a i r e  a n d  r e t u r n  i t  t o  u s  in 

t h e  e n v e l o p e  p r o v i d e d .  A l l  r e s p o n s e s  a r e  c o m p l e t e l y  a n o n y m o u s .

1. C h e c k  t h o s e  s c h o o l  y e a r s  in  w h i c h  y o u  r e c e i v e d  a n  A l a s k a  S t u d e n t  L o a n

1 9 7 5 - 7 6

1 9 7 6 - 7 7

1 9 7 7 - 7 8

1 9 7 8 - 7 9

1 9 7 9 - 8 0

1 9 8 0 - 8 1

1 9 8 1 - 8 2

1 9 8 2 - 8 3

1 9 8 3 - 8 4

2. C u r r e n t  s t u d e n t  l e v e l  ( p l e a s e  c h e c k )

F r e s h m a n

S o p h o m o r e

iTunior

S e n i o r

G r a d u a t e

V o c a t i o n a l

3. C u r r e n t  a t t e n d a n c e  ( p l e a s e  c h e c k )

In  A l a s k a O u t - o f - S t a t e

V o c a t i o n a l  S c h o o l  

C o m m u n i t y  C o l l e g e  

P r i v a t e  C o l l e g e / U n i v e r s i t y  

P u b l i c  C o l l e g e / U n i v e r s i t y

4. W h a t  i n t e r e s t  l e v e l  d o  y o u  f e e l  is a p p r o p r i a t e  f o r  t h e s e  l o a n s ?

5%
6%

7%

8%
9%

O t h e r (i n d i c a t e )

W h a t  l o a n  l e v e l  d o  y o u  f e e l  is  a p p r o p r i a t e  f o r  t h e s e  l o a n s ?

£ 6 , 0 0 0  a n d  £ 7 , 0 0 0  l o a n  l e v e l s  s h o u l d  b e  r e t a i n e d  

L o a n  l e v e l s  s h o u l d  b e  r e d u c e d  

L o a n  l e v e l s  s h o u l d  b e  r a i s e d

W h y  d i d  y o u  d e c i d e  to a t t e n d  y o u r  c u r r e n t  i n s t i t u t i o n ?  ( P l e a s e  n u m b e r  y o u r  r e a s o n s ,  

w i t h  "1" b e i n g  m o s t  i m p o r t a n t ,  a n d  l i m i t  y o u r  c h o i c e s  t o  n o  m o r e  t h a n  f o u r . )

A t h l e t i c s / r e c r e a t i o n a l  a c t i v i t i e s  

S o r o r i t i e s / f r a t e r n i t i e s / c a m p u s  o r g a n i z a t i o n  

G e o g r a p h i c  l o c a t i o n / w e a t h e r / c l i m a t e  

E n c o u r a g e m e n t  of  p a r e n t s / r e l a t i v e s  

E n c o u r a g e m e n t  of t e a c h e r s / c o u n s e l o r s  

A b i l i t y  t o  w o r k  w h i l e  a t t e n d i n g  s c h o o l  

A v a i l a b i l i t y  o f  c a m p u s  h o u s i n g

A v a i l a b i l i t y  o f  p r o g r a m  

A v a i l a b i l i t y  of  f i n a n c i a l  a i d  

C l o s e n e s s  to  h o m e  

R e l i g i o u s  a t m o s p h e r e  

F r i e n d s  a r e  t h e r e  

S c h o o l  r e p u t a t i o n / p r e s t i g e  

L o w  t u i t i o n / e x p e n s e s

7. If y o u  a r e  a t t e n d i n g  o u t - o f - s t a t e ,  w h a t  s i n g l e  f a c t o r  c o u l d  e n c o u r a g e  y o u  t o  a t t e n d  

i n - s t a t e  ( w hat c o u l d  b e  c h a n g e d ,  if  a n y t h i n g ) ? ___________________________________________________

( P l e a s e  c o n t i n u e  o n  r e v e r s e  side)



8. Di d  you  a t t e n d  a p o s t s e c o n d a r y  e d u c a t i o n  i n s t i t u t i o n  in Al a s k a last y e a r  (1982-83)?

Y e s  N o--------------  u  -  .

9. W h a t  d e g r e e  o r  c e r t i f i c a t e  a r e  y o u  s e e k i n g  a n d  w h a t  i s  y o u r  m a j o r  p r o g r a m  o f  s t u d y ?

A s s o c i a t e  D e g r e e  ( M a jor?)________ ____________________________________________________

i'-achelors D e g r e e  ( M a j o r ? ) ________ __________________________________________________

M a s t e r s  D e g r e e  (Major?)

S p e c i a l i s t  D e g r e e  ( M a jor?) ____________________________________________________

D o c t o r a t e  D e g r e e  ( M a jor?)________ ____________________________________________________

D i p l o m a  ( C o u r s e  o f  S t u d y ? )  ____________________________________________________

C e r t i f i c a t e  ( C o u r s e  o f  S t u d y ? )  ___________________________________________________

10. D o  y o u  p l a n  t o  l i v e  i n  A l a s k a  w h e n  y o u r  e d u c a t i o n  is  f i n i s h e d ?

Y e s  _______  N o ________

11. W h a t  f a c t o r s  i n f l u e n c e d  y o u r  r e s p o n s e  i n  q u e s t i o n  10? ( P l e a s e  n u m b e r  y o u r  r e a s o n s  

w i t h  "I" b e i n g  m o s t  i m p o r t a n t ,  a n d  l i m i t  y o u r  c h o i c e s  t o  no m o r e  t h a n  four . )

A v a i l a b i l i t y  of  j o b s  ________  E n c o u r a g e m e n t  o f  p a r e n t s / r e l a t i v e s   •

A l a s k a  is m y  h o m e  ________  A v a i l a b i l i t y  o f  c o n t i n u i n g  e d u c a t i o n  ________

F r i e n d s  a r e  t h e r e  ________  R e c r e a t i o n a l  a c t i v i t y  a v a i l a b i l i t y

S t u d e n t  l o a n  f o r g i v e n e s s  ________  G e o g r a p h i c  l o c a t i o n / w e a t h e r / c l i m a t e  ________

12. D o e s  t h e  s t u d e n t  l o a n  f o r g i v e n e s s  f e a t u r e  i n f l u e n c e  y o u r  d e c i s i o n s  on:

a. W h e t h e r  o r  n o t  y o u  l i v e  i n  A l a s k a  a f t e r  s c h o o l i n g ?  Y e s  _______  N o

b. H o w  m u c h  y o u  b o r r o w ?  Y e s  ________  N o

13. S h o u l d  t h e  s t u d e n t  l o a n  f o r g i v e n e s s  f e a t u r e  be:

a. D i s c o n t i n u e d ?  Y e s________  N o

b. R e d u c e d ?  Y e s________  N o

c. R e t a i n e d  as i s ?  Y e s________  N o  _______

14. If t h e r e  w e r e  n o  A l a s k a  S t a t e  S t u d e n t  L o a n  P r o g r a m ,  w o u l d  y o u  ( c h e c k  a s  m a n y  as 

a p p l i c a b l e )?

a. D e l a y  y o u r  e d u c a t i o n  __________________

b. N o t  a t t e n d  s c h o o l  a t  a l l

c. B o r r o w  u n d e r  a f e d e r a l  l o a n  p r o g r a m

d. N o u e  o f  t h e  a b o v e

P l e a s e  r e t u r n  to: A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

P o u c h  FP

J u n e a u ,  A l a s k a  9 9 8 1 1



S E C T I O N A L  A N A L Y S I S  H O U S E  B I L L  161

Mary Beth  H ilburn

"An A ct re lating  to student loans; and p ro v id ing  for an e ffe c tive  d ate ."

Section 1. AS 1 4 .*13 12 0 (f ) is amended to in crease  the in te re st rate  on a 
stu d en t loan from fiv e  (5 ) percent to e ight (8 ) p e rcen t.

Section 2 . A S  14.43.125 (a ) is repealed and reenacted changing the 
e lig ib ility  requirem ents by req u irin g  a student who meets the 
estab lished  c r ite r ia  for q u a lify in g  and d es irin g  a state  loan to apply 
w ith in  s ix  months o f g rad u atio n , or w ith in  a y e a r a fte r  g rad u a tio n , or 
to e stab lish  financia l need as determ ined by regu lations to be 
promulgated by  the Post Secondary Commission.

Section 3. AS 14.43.125 adds a new subsection  (c ) w hich  states that a 
rec ip ie n t o f a loan under (A ) may continue w ithout dem onstrating need 
i f  the rec ip ien t does not in te rru p t the co urse  o f stu d y  for more than a 
cum ulative  of two y e a rs .

Section 4 . AS 1 4 .4 3 .6 4 0 (b ) in se rts  some techn ica l changes that c la r ify  
the in ten t o f the sectio n .

Section 5. AS 14 .43.640 adds a new subsection that keeps the rate  of 
in te re s t on teachers loans at five  (5 ) percent un less that loan is in 
d e fa u lt , then the in te re st is ten (10) p e rce n t.

Section 6. AS 14 .43 .120 : ( j ) ,  (o) and (p)  of th is  section are  repealed .

( j )  is the portion of the statu te  that " fo rg iv e s"  up to 50% of the loan i f  
the borrow er re tu rn s  to the state as a res id en t for v a ry in g  periods of 
tim e.
(o ) is  the portion of the sta tu te  that n u llif ie s  the " fo rg ive n e ss"  clause 
i f  the loan is in d efau lt since it w ill no longer be needed.
(p ) se ts out the requirem ents of res id en cy  to q u a lify  for "fo rg iven ess" 
since it  w ill no longer be app licab le .

Section 7 . Requ ires students p re sen tly  rece iv ing  a student loan to meet 
the new q ua lification  stand ard s of in itia l ap p lica tio n , or fin ancia l need.



Alaska State Legislature
House

O ffic ia l Business

Fe b ru a ry  1 , 1985

T O : Rep . Niilo Koponen 
Rep . Max G ruenberg  
Co-Chairm en
H ealth , Education and Social S e rv ice s  Committee 

FROM: Rep . Johne B in k le y

Re : House B ill 161 "An A ct re lating  to student loans: and p rovid ing  for 
an e ffec tive  d a te ."

Today I have introduced a b ill that w ill amend ce rta in  portions of the 
Post Secondary Commission program that deals w ith student loans.

The  A laska  S tudent Loan program estab lished  in 1971 to provide aid 
to A laska  re s id en ts  in the form of low in te re st loans, is unden iab ly the 
most generous such program in the nation . It has provided  loans to 
over 50,000 A laskan s since the inception of the program . It was 
intended to al'ow students to leave A laska  to secu re  an education , and 
encourage them to re tu rn  by p rovid ing  that a portion of the loan would 
be fo rg iven  for re tu rn in g  and w orking  in the s ta te , which needed 
tra ined  people in many areas of e xp e rt ise . Many stud en ts in the e a rly  
d ays of the program , once they left the state would not re tu rn  because 
of lack o f opportun ities for su itab le  employment when they re tu rn e d .

Conditions ha''r_ changed su b stan tia lly  since th en . In a s u rv e y  done by 
the Post Secondary Commission of the g ra n t rec ip ien ts  o f 1983-89, most 
s tu d e n ts , reg a rd le ss  of w hether they had attended school "outside" or 
n o t, intended to re tu rn  to A laska  to live  and w ork for va rio u s  reaso ns. 
Those reasons most often cited by both g roups of stud en ts were that 
A laska  was th e ir  home and that it provided economic o p p o rtu n ity . Loan 
fo rg iven ess was not considered  a major fac to r.

T h e  fin ancia l climate of the state has changed a lso . In 1971, A la sk a n s1 
incomes ranked  fo urth  in the natio n , tw enty percent above the per 
cap ita national a ve rag e . Now we ran k  number o ne , a r ;J  our income, per 
ca p ita , is fo rty -se ve n  percent above the national ave rag e .

T h e re  are  and w ill continue to be stud en ts in A laska  who w ill need as 
much heip as we as a state can provide them. In o rd er to help as
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many of those needy students as p o ss ib le , I feel some changes are 
mandated in the student loan program as it is now co n stitu ted .

In th is  b i l l ,  the in te re st rate  on student loans w ill be ra ised  from its 
p resen t f iv e  percent to eight p e rcen t. The  rate  on defaulted loans w ill 
remain the same.

I f  a stud en t has not applied for admission to the student loan program 
w ith in  s ix  months p rio r to g rad u atio n , or w ith in  one y e a r a fte r 
g raduation from high schoo l, the student must show financia l need as 
estab lished  by regulation of the Post Secondary Commission. Once a 
student has applied for a loan , he/she may defer going to school for a 
cum ulative o f two y e a rs . T h is  allows a student to t ra v e i , w ork one 
sem ester while attending school the o th e r , or to respond to some 
em ergency situation  that might a r is e .

Once stud en ts have applied fo r , and been accepted into the program , 
they may continue to app ly for and rece ive  the loan as long as they 
remain a fu ll-tim e student in a ca ree r education , asso c ia te , 
baccalaureate  or g raduate degree program , and w ill not have to 
dem onstrate need un less they in te rru p t th e ir  stu d ies for more than two 
cum ulative y e a rs .

The in ten t o f the change in the sta tu tes is to limit the program to those 
who are  new ly graduated as these stud en ts u su a lly  have not had the 
opportun ity  to estab lish  them selves in the w ork fo rce . It does not seem 
to be the function of the state to guarantee an education to persons 
who are fin a n c ia lly  able to bear the cost of educating them selves.

Elim inating the " fo rg iven ess"  portion of the p resen t loan program would 
allow the Commission to recover more fund s that would then be availab le  
to p rovide  loans for more A laskan  s tu d e n ts , th u s a ssu rin g  that th is  w ill 
t ru ly  be a revo lv in g  loan program .

I appreciate  yo u r consideration of th is  b ill and I w ill be ava ilab le  to 
answ er questions on it .

S in c e re ly ,

Johne B in k le y  
Represen tative  
D is tr ic t  25

Attachm ents
1. Sectional A n a ly s is  House B ill 161
2. S u rv e y  of 1983-84 A laska Student Loan Recip ien ts
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H B  161

A n a l y s i s  of  F i s c a l  I m p a c t

A s s u m p t i o n s

(1) % of  b o r r o w e r s  e n t e r i n g  r e p a y m e n t :

P e r c e n t  

0.0 

22 .4

21.3

2 1 . 3

3 2. 3  

2 .2
1 0 0 . 0

Y e a r s  a f t e r  b o r r o w i n g  

o n e  y e a r  

t wo y e a r s  

t h r e e  y e a r s  

f o u r  y e a r s  

f i v e  y e a r s  

s i x  or  m o r e  y e a r s

(2) B o r r o w i n g  a v e r a g e s  w i l l  be:

F Y 8 6

F Y 8 7

F Y 8 3

$ 4 , 7 7 5

$ 5 , 0 5 0

$ 5 , 4 0 0

FY8 9 

F Y 9 0

$ 5 , 7 2 5

$ 5 , 9 0 0

(3)

I m p a c t s

(1)

L o a n  v o l u m e s  a r e  a t  c u r r e n t  p r o j e c t i o n  l e v e l s  a n d  p r o g r a m  is 

f u l l y  f u n d e d .  A d j u s t m e n t s  m a d e  w i l l  b e  t h e  r e s u l t  o f  p r o g r a m  

c h a n g e s .

I n c r e a s i n g  l o a n  i n t e r e s t  f r o m  5% to 8% ( S e c t i o n  1 o f  t h e  b i ll).

(a) T h e  i n c r e a s e  w i l l  n o t  a f f e c t  l o a n  v o l u m e .

(b) I n c r e a s e d  i n t e r e s t  w i l l  i m p a c t  t n e  f u n d  o v e r  t i m e  in t h e  

f o l l o w i n g  m a n n e r :

Y e a r  of 

I m p a c t

B o r r o w i n g  Y e a r T o t a l

F Y 8 6 F Y 8 7 F Y 8 8 F Y 8 9 H e w  R e v e n u e

F Y 8 6 $ - 0 - $ - 0 - $ - 0 - $ -0- $ - 0 -

F Y3 7 - 0 - - 0 - - 0 - - 0 - - 0 -

F Y 8 8 5 6 . 7 - 0 - - 0 - - 0- 5 6 . 7

F Y 3 3 1 0 8 . 2 6 0 . 7 - 0 - - 0 - 1 6 8 . 9

F Y 9 0 1 6 8 . 5 1 1 8 . 5 62 .3 - 0 - 3 4 9 . 3

FY9 1 2 4 7 . 9 1 7 7 . 6 1 2 1 . 6 5 8 . 5 6 0 5 . 6

F Y 9 2 2 5 3 . 5 2 6 5 . 1 1 8 2 . 3 114 .2 8 1 5 . 1

F Y 9 3 2b 3  .5 271. 1 272 .2 1 7 1 . 1 9 6 7 . 9

F Y94 2 5 3 . 5 2 7 1 . 1 278 .3 2 5 5 . 5 1 , 0 5 8 . 4



©
(a) E l i m i n a t i o n  of  f o r g i v e n e s s  w i l l  n o t  a f f e c t  l o a n  v o l u m e

(b) T h e  i m p a c t  o f  e l i m i n a t i n g  f o r g i v e n e s s  w i l l  b e  r e a l i z e d  o v e r  

t i me, in the f o l l o w i n g  m a n n e r :

(2) E l i m i n a t i n g  the forgive n e s s  b e n e f i t s  (Section 6 of the bill)

Y e a r P r i n c i p a l I n t e r e s t T o t a l  A d d i t i o n a l

FY36 $ - 0 - 1O1</> $ - 0 -

F Y 8 7 - 0 - - 0 - $ -9-

FY8 8 3 7 3 . 7 9 4 . 7 $ 4 7 3  .4

F Y 8 9 1 , 1 4 3 . 2 2 8 5 . 8 $ 1 , 4 2 9 . 0

FY.30 1 , 6 4 8 . 8 4 1 2 . 2 $2 , 0 6 1 . 0

FY 91 3 , 8 1 4 . 0 953 .5 $ 4 , 7 6 7 . 5

(3) C h a n g i n g  e l i g i b i l i t y  r e q u i r e m e n t s  ( S e c t i o n  2 o f  t h e  bill)

(a) R e q u i r i n g  g r a d u a t i o n  f r o m  a n  A l a s k a  h i g h  s c h o o l  w o u l d  

g r e a t l y  r e d u c e  t h e  n u m b e r  of b o r r o w e r s  e l i g i b l e  for t h e  l o a n  

p r o g r a m .  B a s e d  u p o n  h i g h  s c h o o l  e n r o l l m e n t  p r o j e c t i o n s  p r o v i d e d  

by t h e  D e p a r t m e n t  of  E d u c a t i o n ,  a n d  b a s e d  u p o n  a t t e n d a n c e  

p a t t e r n s ,  t he p o t e n t i a l  n u m b e r  o f  b o r r o w e r s  w o u l d  be:

Y e a r  P o t e n t i a l  M e w  B o r r o w e r s  T o t a l  R e d u c t i o n  in B o r r o w e r s

F Y 3 6  3 , 517 3 , 977

FY 8 7  3 , 6 6 4 4 , 2 7 3

FY8 3  3 , 753 4 , 5 8 1

F Y 8 9  4 , 4 0 2 5 , 0 3 1

FY 9 0  4 , 805 5, 233

T h e  f i s c a l  s a v i n g s  o f  thi s  r e q u i r e m e n t w o u l d  be:

Y e a r  R e d u c t i o n  in B o r r o w e r s S a v  i:,;gs

F Y 8 6  3 , 9 7 7 $ 1 8 , 9 3 0 . 2

F Y 8 7  4 , 2 7 8 $ 2 1 , 6 0 3 . 9

F Y 8 3  4 , 5 8 1 $ 2 4 , 7 3 7 . 4

F Y 8 9  5 , 0 3 1 $ 2 8 , 3 0 2 . 5

F Y 9 0  5 , 2 8 8 $ 3 1 , 9 9 2 . 2

(b) P r o v i d i n g  a i d  on a n e e d - b a s e d  s y s t e m  w o u l d  a l l o w  s o m e  

b o r r o w e r s ,  e x c l u d e d  by  t h e  h i g h  s c h o o l  r e q u i r e m e n t ,  to  b o r r o w .  

We  h a v e  no  g o o d  e s t i m a t e  o n  the n u m b e r  of  s t u d e n t s  q u a l i f y i n g  

fo r  n e e d  on a n e e d - t e s t  a n a l y s i s .  T h e  e s t i m a t e  is t h a t  o.ily 

a b o u t  o n e  in fou r  c o u l d  q u a l i f y .  H e n c e ,  t h e  r e d u c t i o n  in 

b o r r o w e r s  w o u l d  b e  d e c r e a s e d  b y  a b o u t  25%



T h e  f i s c a l  i m p a c t  o f  t h e  n e e d s  a n a l y s i s  w o u l d  be:

Y e a r  Q u a l i f y i n g  B o r r o w e r s  c o s t

FY86 994 $ 4 , 7 4 6 . 4

F Y37 1 , 0 7 0  $ 5 , 4 0 1 . 0

F Y 8 8  1 , 145 $ 6 , 1 8 4 . 4

F Y 3 9  1 , 2 5 3  $ 7 , 2 0 0 . 6

F Y 9 0  1 , 3 2 2  $ 7 , 7 9 9 . 8

(c) T h e r e f o r e ,  t h e  t o t a l  f i s c a l  i m p a c t  o f  t h e  t w o  f a c t o r s  ( h i g h  

s c h o o l  g r a d u a t i o n  a n d  a n e e d s  test) w o u l d  be:

Y e a r S a v i n q s

F Y 8 6 $ 1 4 , 2 4 3 . 8

F Y R 7 $ 1 6 , 2 0 2 . 9

r 788 $ 1 8 , 5 5 3 . 0

’78 9 $ 2 1 , 6 0 1 . 9

E 790 $ 2 4 , 1 9 2 . 4

(4) C o m b i n i n g  a l l  c h a n g e s w o u l d  r e s u l t  in t h e  f o l l o w i n g :

.Year S a v i n g s  ( i n c l u d i n q  R e v e n u e )

F Y86 $ 1 4 , 2 4 3 . 8

F Y87 $ 1 6 , 2 0 2 . 9

F Y83 $ 1 9 , 0 8 3 . 1

FY39 $ 2 3 , 1 9 9 . 8

FY 9 0 $ 2 6 , 6 0 2 . 7

A d d i t i o n a l  M o t e s

(1) L o a n  p r o c e s s i n g  w o u l d b e  s l o w e d  g r e a t l y  t h e  f i r s t  year,

i m p o s i n g  the n e w  r e q u i r e m e n t s  a n d  n e e d i n g  to h a n d l e  a l l  l o a n s  a 

n u m b e r  of times.

(2) G r a n d f a t h e r i n g  t h o s e  c u r r e n t  b o r r o w e r s  f r o m  t h e  n e e d s  t e s t  

r e q u i r e m e n t  w a s  a s s u m e d  in the p r o j e c t e d  f i s c a l  i m p a c t .

(3) Acu t i o n a l  s t a f f  m a y  b e  r e q u i r e d  to a d m i n i s t e r  t he n e e d s  t e s t  

v e r i f i c a t i o n ,  b u t  t h i s  is u n k n o w n  u n t i l  t h e  w h o l e  p r o c e s s  is 

a c t u a l l y  f i n a l i z e d .



A M E N D M E N T

Levy,.

jvJO'f

TO: CSHB 161(Loans)

Page 1, delete section 1 of the bill and insert:

"* Section 1. AS 14.43.120(f) is amended to read:

(f) Interest on a loan given under AS 14.43.090 - 14.43.160 is 

at thp rate of five percent a year for the first three years of repay­

ment. and eight percent a year for the remainder unless the loan is in 

default. Interest on a loan that is in default is 10 percent a year 

for the period the loan is in default."

O f f e r e d  in the HOUSE

- 1 - 3/1/85



TH E  A L A S K A  S T UD E N T  LOAN P R O G R A M

T h e  A l a s k a  S t u d e n t  L o a n  P r o g r a m  is o n e  of t h e  m o s t  s u c c e s s f u l  p r o g r a m s  

o f f e r e d  b y  t h e  S t a t e  of  A l a s k a .  I t s  p u r p o s e  is to p r o v i d e  l o w - i n t e r e s t  

l o a n s  to A l a s k a n s  w i s h i n g  to p u r s u e  e d u c a t i o n  a n d  t r a i n i n g  at a 

p o s t s e c o n d a r y  l e v e l .  T h e  p r o g r a m  h a s  g r o w n  f r o m  s e r v i n g  just o v e r  1 , 0 0 0  

A l a s k a n s  in 1 9 7 1 - 7 2 ,  to  t h e  c u r r e n t  1 9 8 4 - 8 5  l e v e l  of s e r v i n g  n e a r l y  

1 7 , 0 0 0  A l a s k a n s .  T h e  t r u e  i m p a c t  of t h i s  p r o g r a m  is c o n s i d e r a b l e ,  t h a t  

is, t 5 e  f i n a n c i a l  a s s i s t a n c e ,  n o t  o n l y  t o  t h e  i n d i v i d u a l ,  b ut to the 

i n d i v i d u a l ' s  f a m i l y ;  t h e  e x p a n d e d  e d u c a t i o n a l  o p p o r t u n i t i s s  a f f o r d e d  t h e  

c i t i z e n s  of t he s t a t e ;  t h e  s o c i e t a l  b e n e f i t s  of h a v i n g  c m o r e  h i g h l y  

t r a i n e d  a n d  e d u c a t e d  c i t i z e n r y ;  a n d  th e  b e n e f i t s  to  t h e  s t a t e  a n d  l o c a l  

c o m m u n i t i e s  of  h a v i n g  e d u c a t i o n a l  i n s t i t u t i o n s  a n d  r e s o u r c e s  a v a i l a b l e  to 

m e e‘- c u r r e n t  a n d  f u t u r e  d e m a n d s .  A l l  of t h e s e  a r e  r e l a t e d ,  e i t h e r  

d i r e c t l y  or  i n d i r e c t l y ,  to  t he a v a i l a b i l i t y  of s t u d e n t  l o a n s .  A l a s k a  h a s  

c h o s e n  to i n v e s t  in t he e d u c a t i o n  of its p e o p l e .  T h r o u g h  t h e s e  l o a n s ,  

w h i c h  a r e  in l a r g e  p a r t  r e p a y a b l e  to  the- s t a t e ,  A l a s k a  h a s  c o m m i t t e d  

i t s e l f  to p r o v i d i n g  o p p o r t u n i t i e s  a n d  a c c e s s  to a l l  t h o s e  r e s i d e n t s  

s e e k i n g  p o s t F « ^'>ndary e d u c a t i o n .

L e g i s l a t i v e  H i s t o r y

T h e  c u r r e n t  s t u d e n t  l o a n  p r o g r a m  w a s  c r e a t e d  b y  t h e  1 9 7 1  A l a s k a  S t a t e  

L e g i s l a t u r e ,  h o w e v e r ,  it w a s  b a s e d  u p o n  a p r o g r a m  w h i c h  o r i g i n a t e d  in

I n t r od u c t i o n

1968. The 1968 A l a s k a  S t a t e  L e g i s l a t u r e  e s t a b l i s h e d  a p r o g r a m  of



S c h o l a r s h i p  L o a n s  ( S e n a t e  B i l l  3 7 8). T h e s e  l o a n s  w e r e  f or u n d e r g r a d u a t e  

s t u d e n t s  s t u d y i n g  in A l a s k a  a t  an  a c c r e d i t e d  i n s t i t u t i o n .  T h e  s t u d e n t s  

c o u l d  b o r r o w  u p  to $ 5 0 0  p e r  y e a r  f or u p  to f o u r  y e a r s .  T h e  l o a n s  w e r e  

n o n - i n t e r e s t - b e a r i n g  a n d  c o u l d  be  u s e d  o n l y  to m e e t  the c o s t s  of  b o o k s ,  

t u i t i o n ,  a n d  r e q u i r e d  f e e s  ( e x c l u d i n g  r o o m  a n d  b o a r d ) .  If t h e  s t u d e n t  

l i v e d  in A l a s k a  a f t e r  c e a s i n g  s t u d y ,  t h e  l o a n s  w e r e  f o r g i v e n  at  a r a t e  of  

$ 5 0 0  of l o a n  i n d e b t n e s s  f or e a c h  s i x  m o n t h s  s p e n t  in A l a s k a .

T h i s  p r o g r a m  w a s  a m e n d e d  by  t h e  1 970 A l a s k a  S t a t e  L e g i s l a t u r e  a f t e r  a 

g o o d  d e a l  of d e b a t e  ( b a s e d  u p o n  t he b i l l  n u m b e r  f or t h e  a d o p t e d  

l e g i s l a t i o n  - F C C S  S C S  C S H B 5 9 9 ) .  L o a n s  n o w  w e r e  f or u p  t o  $ 7 5 0 ;  c o u l d  be 

u s e d  at a n y  a c c r e d i t e d  c o l l e g e  or u n i v e r s i t y ,  c o u l d  be u s e d  for b o o k s ,  

t u i t i o n ,  r o o m  a n d  b o a r d ,  a n d  r e q u i r e d  fees; a n d  w e r e  e l i g i b l e  for 

f o r g i v e n e s s  a t  a r a t e  of $ 7 5 0  of  l o a n  i n d e b t e d n e s s  f or e a c h  f u l l  y e a r  

s p e n t  in A l a s k a .  T h e  l o a n s  s t i l l  r e s t r i c t e d  to  u n d e r g r a d u a t e

s t u d e n t s  a n d  w e r e  s t i l l  non-in; . e s t - b e a r i n g .

In 1971, the A l a s k a  S t a t e  L e g i s l a t u r e  o n c e  a g a i n  l o o k e d  at  s t u d e n t  l o a n s  

a n d  p a s s e d  C S H B 4 1 5  ( F i n a n c e )  a m  S. T h i s  b i l l  c r e a t e d  the t r u e  f r a m e w o r k  

for t h e  p r e s e n t  s t u d e n t  l o a n  p r o g r a m .  U n d e r  t he 1 9 7 1  p r o g r a m ,  s t u d e n t  

l o a n s  c o u l d  be o b t a i n e d  fo r  u n d e r g r a d u a t e  s t u d y ,  g r a d u a t e  s t u d y ,  a n d  

c a r e e r  e d u c a t i o n  p r o g r a m s .  U n d e r g r a d u a t e  s t u d e n t s  a n d  c a r e e r  e d u c a t i o n  

s t u d e n t s  c o u l d  b o r r o w  u p  to  $ 2 , 5 0 0  p er y e a r  a n d  g r a d u a t e  s t u d e n t s  c o u l d  

b o r r o w  u p  to $ 5 , 0 0 0  p er y e a r .  S t u d e n t s  c o u l d  b o r r o w  f or u p  to s i x  y e a r s  

of s t u d y .  L o a n s  w e r e  to b e a r  i n t e r e s t  at  a r a t e  of 5 p e r c e n t  a n d  c o u l d  

be u s e d  f or b o o k s ,  t u i t i o n ,  r o o m  a n d  b o a r d ,  a n d  r e q u i r e d  f e es. F o r­

g i v e n e s s  w a s  l i m i t e d  to  40 p e r c e n t  of t h e  t o t a l  b o r r o v o d  ( p l u s  i n t e r e s t ) ,

a n d  w a s  a c c r u e d  in 10 p e r c e n t  i n c r e m e n t s  f o r  e a c h  y e a r  of  e m p l o y m e n t  in 

A l a s k a  a f t e r  t h e  g r a c e  y e a r .



T h e  loa n  p r o g r a m  e x p e r i e n c e d  m i n o r  a m e n d m e n t s  o n  a n u m b e r  of  o c c a s i o n s ,  

b u t  r e m a i n e d  r e l a t i v e l y  u n c h a n g e d  u n t i l  t h e  1 9 7 6  A l a s k a  S t a t e  L e g i s l a t i v e  

S e s s i o n .  D u r i n g  t h a t  s e s s i o n ,  F C C S S B 7 0  p a s s e d .  U n d e r  t h i s  b i l l ,  t he 

u n d e r g r a d u a t e  a n d  c a r e e r  e d u c a t i o n  b o r r o w i n g  m a x i m u m  w a s  r a i s e d  to  $ 3 , 0 0 0  

p e r  y e a r ,  b u t  t he 5 5 , 0 0 0  p e r  y e a r  m a x i m u m  f or g r a d u a t e  s t u d e n t s  w a s  

m a i n t a i n e d .

S u b s e q u e n t  l e g i s l a t u r e s  c o n t i n u e d  to  m a k e  r e l a t i v e l y  m i n o r  a d j u s t m e n t s  to 

the p r o g r a m ,  a n d  t h e n  in 1981, t he l a s t  m a j o r  c h a n g e  o c c u r r e d .  T h e  1 9 8 1  

L e g i s l a t u r e  p a s s e d  F C C S S B 1 2 0 ,  w h i c h  r a i s e d  t h e  b o r r o w i n g  m a x i m u m  to 

$ 6 , 0 0 0  pe r  y e a r  for u n d e r g r a d u a t e  a n d  c a r e e r  e d u c a t i o n  s t u d e n t s  a n d  to 

$ 7 , 0 0 0  pe r  y e a r  for g r a d u a t e  s t u d e n t s .  T h e  b i l l  a l s o  r a i s e d  t h e  a m o u n t  

of l o a n  f o r g i v e n e s s  u p  to 50 p e r c e n t  of the t o t a l  b o r r o w e d  ( i n c l u d i n g  

i n t e r e s t ) ,  a n d  p r o v i d e d  t h a t  t h i s  f o r g i v e n e s s  be  a c c r u e d  in 10 p e r c e n t  

i n c r e m e n t s  for e a c h  y e a r  of r e s i d e n c e  in A l a s k a  a f t e r  t h e  g r a c e  y e ar. 

L o a n s  u n d e r  t h i s  p r o g r a m  c o u l d  be o b t a i n e d  fo r  u p  to f i v e  y e a r s  for 

e i t h e r  u n d e r g r a d u a t e  or g r a d u a t e  s t u d y  or u p  to e i g h t  y e a r s  of  c o m b i n e d  

ct'-av. T h i s  is t h e  p r o g r a m  c u r r e n t l y  b e i n g  a d m i n i s t e r e d  by  t h e  s t a t e .



A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N  

S T A T E M E N T  O N  A L A S K A  S T U D E N T  L O A N S

T h e  S t a t e  of A l a s k a  c a n  m a k e  n o  b e t t e r  c o m m i t m e n t  of  r e s o u r c e s  t h a n  

i n v e s t i n g  in t he e d u c a t i o n  of its c i t i z e n s .  D i r e c t  s u p p o r t  of  A l a s k a ' s  

p u b l i c  e l e m e n t a r y ,  s e c o n d a r y ,  a n d  p o s t s e c o n d a r y  s c h o o l  s y s t e m s  is v i t a l  

to th e  s t a t e ' s  c o n t i n u e d  g r o w t h  a n d  d e v e l o p m e n t .  It is in t h e  b e s t  

i n t e r e s t  of t h e  s t a t e  to p r o v i d e  a c c e s s  to t h e s e  e d u c a t i o n a l  r e s o u r c e s  

for t he c i t i z e n s  of A l a s k a .

T h e  b e s t  m e t h o d  of a s s u r i n g  a c c e s s  a n d  o p p o r t u n i t y  is t h r o u g h  t h e  d i r e c t  

p r o v i s i o n  of e d u c a t i o n a l  s e r v i c e s ,  b ut t h i s  is n o t  a l w a y s  p r a c t i c a l  or 

p o s s i b l e ,  p a r t i c u l a r l y  at  t he p o s t s e c o n d a r y  l e v e l .  T h e r e f o r e ,  t h e  m o s t  

e f f e c t i v e  a n d  e f f i c i e n t  m e t h o d  in a t t a i n i n g  t h e s e  g o a l s  of a c c e s s  a n d  

o p p o r t u n i t y  is t h r o u g h  a s y s t e m  of  l o w  i n t e r e s t  l o a n s  w h i c h  a l l o w  t he 

s t u d e n t s  to c h o o s e  t h e  e d u c a t i o n a l  s e t t i n g  m o s t  a p p r o p r i a t e  f or t h e i r  

p a r t i c u l a r  n e e d s .

T h e  C o m m i s s i o n  e n d o r s e s  a n d  r e c o m m e n d s  t h e  c o n t i n u a t i o n  a n d  f u l l - f u n d i n g  

of t h e  A l a s k a  S t u d e n t  L o a n  P r o g r a m .  A m e n d m e n t s  w h i c h  r e s t r i c t  a c c e s s  b y  

d e n y i n g  l o a n s  to g r o u p s  of A l a s k a n s ,  e i t h e r  by  d e s i g n  or b y  d e f a u l t ,  a r e  

v i g o r o u s l y  o p p o s e d .



20 AAC 15.025. PRIORITY RANKING OF APPLICANTS, (a) Upon receipt of a 

completed application for collegiate study, an applicant will be assigned priority 

points based upon the schedule set out in (b) of this section.

. (b) Each applicant for a loan for a collegiate program will be assigned 

priority points based upon student status and state of attendance, according to the 

following schedule:

(1) student status (during loan period):

(A) continuing undergraduate or graduate students with existing

Alaska student loans for the previous school year or t e r m .......... 6 points

(B) remaining senior students..................................5 points

(C) remaining junior students..................................4 points

(D) remaining sophomore students.............................. 3 points

(E) remaining freshman students............................... 2 points

(F) remaining graduate students.,.............................1 point

(2) students attending colleges or universities in A l a s k a ......... 1 point

(c) Completed applications for collegiate study received by February 15th will 

be grouped together. Complete applications received after February 15th will be 

grouped in monthly lots. The groups will be processed according to priority point 

accumulation. Those applicants receiving the highest priority point accumulation 

within a group will be processed first and those receiving the lowest priority 

point accumulation within a group will be processed last. In the case of equal 

point accumulation within a group, priority will be based upon the earliest date of 

receipt of the completed application.

(d) Completed applications for a non-collegiate postsecondary program will be 

processed in the order of receipt cf the application in the loan office. (Eff. 

2/3/77, Reg. 61, am 12/7/80, Reg. 76; am 11/19/83, Reg. 88).
Authority: AS 14.43.105 
Authority: AS 14.43.130



Associated S tuden ts  U niversity  of AlaskaUNIVERSITY OF ALASKA, FAIRBANKS
Fa irb a n ks , A la ska  99701

A P O S I T I O N  PAPER: H O U S E  B I L L  NO. 161

As s t u d e n t  r e p r e s e n t a t i v e s  of the U n i v e r s i t y  of A l a s k a ,  
F a i r b a n k s ,  the L e g i s l a t i v e  C o u n c i l  is r e s p o n s i b l e  for b r i n g i n g  
t h e  n e e d s  of the  s t u d e n t  b o d y  to the s t a t e  L e g i s l a t u r e .  An  is sue  
o f  the u t m o s t  i m p o r t a n c e  to the s t u d e n t s  of t h i s  u n i v e r s i t y  is 
th e i n t r o d u c t i o n  of H o u s e  Bill No. 161, r e l a t i n g  to the A l a s k a  
S t u d e n t  L o a n  p r o g r a m .  T h e  c o n t i n u a t i o n  of the c u r r e n t  loan  
r e g u l a t i o n s  is the p r i m a r y  o b j e c t i v e  of the L e g i s l a t i v e  C o u n c i l  
t h i s  y ea r . We feel we m u s t  a d a m a n t l y  o p p o s e  th is  bi ll  for the 
f o l l o w i n g  re as on s:

1. S e c t i o n  (1) of this  bill w o u l d  i n c r e a s e  the i n t e r e s t  
r a t e  of s t u d e n t  l o a n s  f r o m  five  to e i g h t  p e i c e n t  p e r  year. Th is  
in i t s e l f  is not h i g h l y  o b j e c t i o n a b l e  to the s t u d e n t  bo dy,  
a l t h o u g h  we  are n o t  p l e a s e d  w i t h  the p r o s p e c t .  W e do, h o w e v e r ,  
b e l i e v e  that the i n c r e a s e d  i n t e r e s t  rate, w h e n  c o m b i n e d  w i t h  the 
o t h e r  p r o p o s e d  c h a n g e s  in this  l e g i s l a t i o n ,  wi l l p l a c e  s e r i o u s  
f i n a n c i a l  b u r d e n s  on m a n y  s t u d e n t s  a t t e n d i n g  th is  u n i v e r s i t y .  We 
h a v e  no s t r o n g  o b j e c t i o n s  to the i n c r e a s e  in the  i n t e r e s t  r a t e  to 
t e n p e r c e n t  for d e f a u l t e r s  e it he r , bu t  do feel th at  s t u d e n t s  
i n t e n t i o n a l l y  d e f a u l t i n g  p a y m e n t  on t h e i r  s t u d e n t  l o a n s  w i l l  
c o n t i n u e  to do so, and s t u d e n t s  in d e f a u l t  for f i n a n c i a l  r e a s o n s  
w i l l  o n l y  p l u m m e t  f u r t h e r  into d eb t.  W e on th e L e g i s l a t i v e  
C o u n c i l  do s h a r e  w i t h  the A l a s k a  S t a t e  L e g i s l a t u r e  t he ir  c o n c e r n s  
r e g a r d i n g  the d e f a u l t  r a t e  of the lo an  p r o g r a m .  We  h a v e  in the 
p a s t  c o n s i s t e n t l y  s u p p o r t e d  l e g i s l a t i o n  d e s i g n e d  to i n c r e a s e  che 
f i s c a l  r e s p o n s i b i l i t y  of the b o r r o w e r .

2. S e c t i o n  (2) of th i s bi ll  w o u l d  m a k e  it m a n d i t o r y  that  
all l o a n  a p p l i c a n t s  s h o w  f i n a n c i a l  need to b e  e l i g i b l e  for an 
i n i t i a l  s t u d e n t  loan. A S U A  o b j e c t s  to this b e c a u s e  m o s t  loan  
p r o g r a m s  b a s e  f i n a n c i a l  n e e d  s o l e l y  u p o n  p a r e n t a l  incom e. M a n y  
s t u d e n t s  w i t h  f i n a n c i a l l y  s e c u r e  p a r e n t s  w o u l d  p r e f e r  to put  
t h e m s e l v e s  t h r o u g h  s c h o o l ,  as o p p o s e d  to h a v i n g  t h e i r  p a r e n t s  p a y  
t h e i r  way. T h e s e  s t u d e n t s  w o u l d  be  r e n d e r e d  i n e l i g i b l e .

3. S e c t i o n  (5) set s a d i f f e r e n t  ra t e of i n t e r e s t  for ru ral  
e d u c a t i o n  lo ans  t h a n  for o t h e r  s t u d e n t  lo ans . Th is  w o u l d  
d i s c r i m i n a t e  a g a i n s t  all s t u d e n t s  not w i s h i n g  to ^u rs ue  a c a r e e r  
in ru ral e d u c a t i o n .  We  find  this u n a c c e p t a b l e .

4. S e c t i o n  (6) of t h i s  b i l l  r e p e a l s  the f o r g i v e n e s s  c l a u s e  
in the c u r r e n t  s t u d e n t  lo an  p r o g r a m .  It is t hi s s e c t i o n  to w h i c h  
w e  m o s t  s t r o n g l y  o b j e c t .  If p a s s e d ,  t h i s  w o u l d  p l a c e  a m u c h  
h e a v i e r  f i n a n c i a l  b u r d e  i u p o n  m a n y  s t u d e n t s  n e e d i n g  the loan to

A division of the University of Alaska statewide system of higher education



a t t e n d  sc h o o l .  T he  f o r g i v e n e s s  c l a u s e  is the one thing that 
s e p a r a t e s  the A l a s k a  p r o g r a m  fr o m s i m i l a r  s t u d e n t  loan p r o g r a m s  
in o t h e r  s t a t e s .  It has a t t r a c t e d  m a n y  A l a s k a n  s t u d e n t s  b a c k  to 
th e  s t a t e  a f t e r  g r a d u a t i o n .  The s p o n s o r’s s t a t e m e n t  that t h i s  is 
i n d e e d  o c c u r i n g  is the v e r y  r e a s o n  to m a i n t a i n  the st at us  q u o  and 
n o t  a b o l i s h  t h i s  m o s t  i m p o r t a n t  c l a u s e .

It is our o p i n i o n  that the r ur al  e d u c a t i o n  loan was c r e a t e d  
to s u o o l e m e n t  th e c u r r e n t  s t u d e n t  lo an  p r o g r a m ,  not r e p l a c e  it.
W e  s i m p l y  do not  see  the a d v a n t a g e  in s a c r i f i c i n g  the b e n e f i t s  of 
o n e  l o a n  p r o g r a m  for a n o t he r.  T he  L e g i s l a t i v e  C o u n c i l  and the  
s t u d e n t  b o d y  of the U n i v e r s i t y  A l a s k a ,  F a i r b a n k s ,  s t r o n g l y  u r g e  
A l a s k a  l e g i s l a t o r s  to s e r i o u s l y  c o n s i d e r  th e o b j e c t i o n s  r a i s e d  in 
t h i s  d o c u m e n t .  Ag ai n,  the c o n t i n u a t i o n  of the c u r r e n t  s t u d e n t  
l o a n  p r o g r a m  is the p r i m a r y  c o n c e r n  of the  c o u n c i l ,  and m o s t  
d e f i n i t e l y ,  of s t u d e n t s  all a c r o s s  th e g r e a t  s t at e of Al a s k a .



Associated S tudents  U niversity  of Alaska (907) 474-7355UNIVERSITY OF ALASKA, FAIRBANKS
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F e b r u a r y  ±1, 1985

J o h n  R a r t l e
C / O  R e p r e s e n t a t i v e  Joh n Sund 
P o u c h  V
Ju n e a u ,  AK 99811 

De a r Mr. H ar tle :

T h a n k  yo u for takinq the time  to d i s c u s s  the Al ask a

S t u d e n t  Loan  P r o q r a m  with me. I am c u r r e n t l y  m a k i n g  the final 

r e v i s i o n s  on the AS UA  Alaska S t u d e n t  Loan P o s i t i o n  P a p e r , and 

w il l e i t h e r  send you  a co py  t h r o u g h  the m a i l ,  or h a v e  Ken Knox, 

m y  l e g i s l a t i v e  a s s i s t a n t ,  d r o p  one off tn y o u  w h e n  he is in 

J u n e a u  the l?.th, 13th  and 14th of this mo n th .

I am e n c l o s i n g  a c o p y  of an a r t i c l e  t a k e n  fr om  The

C h r o n i c l e  of H i g h e r  E d u c a t i o n  as it m a y  be. of i n t e r e s t  to y^u. 

The a r t i c l e  d i s c u s s e s  the d e f a u l t  r at es  of v a r i o u s  l:>an p r o g r a m s  

for st ud e n t s .

O n c e  again, th ank you for d i s c u s s i n g  the A l a s k a  S tu den t

Lo a n P r o g r a m  w i t h  me.

S i n c e r e l y  y o u r s

D a r i n  H a r g r a v e s

AS UA  L e g i s l a t i v e  C o o r d i n a t o r

E n c l o s u r e

A division of the University of Alaska statewide system of hi|,’her education
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R ate o f D efault D eclines 
o n  Loans to S tuden ts.
Varies W idely  A m ong  States

2-Year Change in Student-Loan Default Rales

Default rates by slate for fiscal
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Washington
Default rales under (he Guaran­

teed Student Loan program vary dra­
matically from stale to s(*te— from » 
High of 12 ft per cent in the District of 
Columbia to zero in North Dakota m 
fiscal 198) Pstes rov in 31 states 
from 1981 to 198), out dropped in 17 
othen. a survey hu found

The default r»'e u the amount of 
money owed on elir ̂ uent loans di­
vided by the total amount of money 
loaned

The overall national default rate 
deereasedfrom 10 17 percent in 198! 
to r  lf> j<r cent in 198), while the 
dollar volume of loans in default grew 77 percent. from M67 million in I9#t 
to SI 55 billion in 198). according to 
a report by Jerry S. David, director of 
research and policy analysis at the 
Pennsylvania Higher Education As­
sistance Agency.

"Thu increadtng default volume 
was expected, id huge volumes of 
Guaranteed Stuĉ n* I»an« made in 
fiscs 1979. 19*0, and 1981 reached 
maturity." Mr Davis said
Alaska P M m Blggrvt Deere***-

The biggest drop occuned In Alas­
ka, where the default rate went down 5 0) percentage points from 1981 to 198). States where default rites rose 
the mmt in the t^te-year period in­
clude Arizona, % aiifomia. the Dis­
trict of Columbia. Haw aii, Nebr.uk• 
Teats, and West Virginia, . ith in­
creases ranging from 4 to nearly 13 
percentage points.

The survey, which was based on 
data gathered by the Education De­
partment. is of particular intereil be­
cause paying off defaults in the Guar­
anteed Student Loan program costs 
the government about SftOO-milbon • 
year.

Budget pressures are forcing in- 
irrased scrutiny of the causes of, and 
possible solutions lo, the problems of 
student loan defaults

But the survey indicates that 'he 
default problem is not aj had as many 
people behevr h to be, said Mr. Da­
vis.

"Discussions of default rates and 
soaring default volumes and their 
costs lo the Guarnnteed Student 
Ixian Program all too often treat 
these problems as tf the) were mono- 
lilhic among all states," he vitd

"The default problem is not the 
same for all states These JifTerences 
suggest that remedies for the prob­
lem cannt* be couched in terms of 
national or prognm-wide solutions, 
but must recogmte the different f i l i ­

ations among the •tales," be contin­
ued

Slates with long-esublisbed slu- 
dct.l-ioan-guansntce agencies gener­
ally have better default rates than 
states with newer agencies. Mr. Da­
vis called agencies "established” if 
they guaranteed at least 40 peT cent 
of their total loans before fiscal 1981; 
"new" states guaranteed over 40 per 
cent since tha* year.

Default rates dropped in 17 of the 23 stales that have " :ablishcd" 
guarantee agencies
Iorr^aaea in 31 States

State guarantee agencies insure 
lenders who mak-* Guaranteed Stu­
dent I oans against default, and the 
federal government in turn insures 
state agencies for the loans they 
back

Default nstes increased in 31 
sU'.et, largely because they had new

agencies with limiteu exr .r.cein- 
•unng "udcnt loans, Mr Lasts said.

Mr Davis w»d the decline in the 
overall national default rate was due 
primarily to lower rales in states thar 
guarantee (he largest volumes of 
loans, tncJod'Qg Illinois. Massachu­

setts, New Jer* , New Yorv and 
Pennsylvania

Phe number and dollar value of 
loans increased significantly frorn1981 to »985. with a total of 511 7- 
billion in such loani nude during1982 and 198J, the report *y$.

"Tims the recent huge increases in 
numbers of loan dollars guaranteed 
and reaching maturity has generated 
r not unexpected large increase in de­
fault loan dollar volumes." Mr. Da­
vis said in his report.

— OONNA INOtLOAU



I n c r e a s i n g  i n t e r e s t  on  l o a n s  f r o m  5%  to 8% 

a f t e r  t h e  f i r s t  36 m o n t h s  of r e p a y m e n t

Y e a r  of  

I m p a c t

B o r r o w i n g  Y e a r T o t a l  

N e w  R e v e n u eF Y  86 FY  87 FY 88 F Y  89

FY  86 $ - 0- $ - 0 - c - 0 - $ - 0 - $ - 0 -

FY 87 - 0 - - 0 - - 0 - - 0 - - 0 -

FY 88 - 0 - - 0 - - 0 - - 0 - - 0 -

FY 89 - 0 - - 0 - - 0 - - 0 - - 0 -

FY 90 - 0 - - 0 - - 0 - - 0 - - 0 -

FY 91 3 9 , 7 - 0 - - 0 - - 0 - 3 9 . 7

FY 92 7 5 . 7 4 2 . 5 - 0 - - 0 - 1 1 8 . 2

FY 93 1 1 8 . 0 8 3 . 0 43. 6 - 0 - 244 .6

FY 94 1 7 3 . 5 124.3 8 5 . 1 4 1 , 0 4 2 3  .9

FY 95 1 7 7 . 5 1 8 5 . 6 1 2 7 . 6 7 9 . 9 5 7 0 . 6
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iOlder students say bill discriminates against them
?,. ' ' ’• 1 " you don’t stay in school, you still have to pay back

•/•■ f t  'die loan.” * H I m
• i+tt p fi m  am t r  it ih A  t AA r> th A ii*  f f T L .  _   - I  _  A . J  i _  V t  _ _  ”

by Beth Cunningham
Times Writer

The average age of an ACC student is 27 years; : 
said Loretta Seppanen, statistician with the col-,";

Anchorage university students who fear their 
college careers could be cut short because of a bill 
now moving through the legislature that would re­
duce financial aid, are getting several chances 
voice their opposition to the legislation. . . . .

The first of those meetings came last week ait;  ̂1,781 full-time students are over age 25, said Pa* 4i 
the University of Alaska—Anchorage when’a group ,,f' mela Bronson of the university’s Institutional Re-( y 
of students gathered to tell Rep. Johne Binkley, ’ "'i search department. , , -  
R-Bethel, that a bill to reduce student loan funding '^ ’.‘Binkley’s bill also would do away with the so- w 
discriminates against older students. • Miscalled “forgiveness” section of the ASL program,'J;

In a legislative teleconference at 3:30 p.m. Tues-1: which forgives 10 percent of a student’s repayment.' i 
day, students and others statewide will have an op- to the state every year they live and work in Alaska', 
portunity to again voice their opinions on the bill. ‘ after graduating from, college. Students can re- ;

At UAA last week, about 40 Anchorage and An- ceiveup to 50 percent for five years.
cnorage Community College students gathered at • % jf iy  striking the forgiveness clause from thfe stu- 
the schools’ joint campus center as Binkley ex- ’ r i pri t l Aan n m m m  ctiiriantc w nn ld  havi» tn rp n a u  .. 
plained that the state's generous student loan pro*

"dent loan program, students would have to repay 
the entire loan plus interest. Binkley’s bill also

gram needs a restructuring that would eliminate I would increase the interest'rate from 5 percent to 8/f 
some now-eligible students. . , ■■ ■. t percent.. -r \4 }$

gram,” one man toia binwey. ....
,. “.With the revenue picture changing rapidly, the , 

state has to take a hard look at loan programs,” -?*] 
Binkley said. The representative predicted his bille t 

. .wouldsave$14.2 million the first year/^&y 
.Vf -The state’s loan pregram was cut this year,

, ; .from an appropriated $134 million to $100 .million, V,; 
and that all loan programs subsequently h a d b e  ^
A n f  IK  n i i f A A n f  h a  o o id  T l i n  ACT n m r r r o m  u m c

Alaska Student Loan program by allowing only re­
cent high school graduates to receive state loans 
with no stipulations. Full-time university students 
who have been out of high school longer than a year 
would have to prove financial need to get any 
money. .. jy , .*- ry ■ ./.v - r- !■.

Older students who would be affected by the 
change argued last week that the legislation un­
fairly favors recent high school graduates. "Some 
of us older students would have to drop out,” one 
woman said. “Thei. what are we going to do? We’ll 
have to pay back the loans we already have,'
won’t have a college degree.” .«• V,. .7 V;l%{/ _,(i„ . .. t____________ o_____________________ ,r„ . ..

The bill would completely change the focus of ^ , a  ^percent cutback aufomatlcaUy wt^d^m if^  
the student loan program, said Roberta Gough- hate about 3,500 students from the loan program/ r 
nour, execuf /e director of the UAA student associ- , Binkley said. .
ation. It would no longer benefit non-traditional stu- ^wl'What I did by proposing this bill is try to target \  
dents, and that’s what most of the older students /.' who those i 500 student who don’t get loans might i  
object to. he satt //$£ ■ v /ifct/va:-' m<v

“Many of us wouldn't be here if It weren’t for the if ho legislation is passed, students would be.eXiS 
loan program,” said Goughnour, who is 30. “And if i .iv eluded on a first-come, first-sen'ed basis,

)■ rv> ,J: \ t

Binkley’s bill would make major changes In the . Some students complained last, week that th e 1;.., i<;ka Stu d e n t I nan n rn o ram  hv llln w in o  nn lv rp . change WOUld takfe away What the State promised.
“ I planned my future according to the loan pn>- ,/ 

one man told Binkley.

/►A

The blotter 7̂ :
try Earl SwiftTimes Writer 11 Hi 1

Ur-.-.’ F  ™ ,,, v . .rv ^ . m o t ouierrepeateoiywhue 
w im  m«n onH hfq I7«.nfc9t3iidlng nose to nosê  officers



Associated S tuden ts  U niversity  of Alaska (907.UNIVERSITY OF ALASKA, FAIRBANKS
Fairbanks, Alaska 99701 

F e b r u a r y  11, 1935

J o h n  H a r t l e
C / O  Reoresen7.ati.ve Jo h n Sund 
P o u c h  V
J un ea u,  AK 99911 

De a r Mr. Har tle :

T h a n k  you for ta ki nq  the time to d i s c u s s  the Al as k a

S t u d e n t  Lo an  Pr o q r a m  w > t h  me. I am c u r r e n t l y  m a k i n g  the final 

r e v i s i o n s  on the ASU A Al ask a St ud e nt  Loan P o s i t i o n  P a p e r , and 

v;ill e i t h e r  send yo u a c o o y  t hr o u g h  the m a i l ,  or ha v e Ken Knox, 

m y  l e g i s l a t i v e  a s s i s t a n t ,  d r o p  one off to yo u w h e n  he is in 

J u n e a u  the l?.th, !3th and 14th of this mo n th .

T am e n c l o s i n g  a c o p y  of an a r t i c l e  taken from The

C h r o n i c l e  of H i gh e r  E du ca ti  on as it m a y  be of int er es t to you. 

Th e a r t i c l e  d i s c u s s e s  the d e f a u’t ra tes of v a r i o u s  loan pr og ram s 

for st ud en ts .

O n c e  again, th ank  yo u for d i s c u s s i n g  the A la s k a  S t u d e n t

L o a n  P r o g r a m  wi th  me.

S i n c e r e l y  y o u rs

D a ri n H a r g r a v e s

AStJA L e g i s l a t i v e  C o o r d i n a t o r

E n c l o s u r e

A division of the University of Alaska statewide system of higher education
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on  L oans to S tu d e n ts ,•
Varies W idely  A m  ong  States

February 6 ,1985

2-Tear Change in Student-Loan Default Rates

. Texas, xml Wc>[ Virginia, wilh in- 
:*;V cre&Ki ranging from 4 to nearly 13, 

; ;  percentage point., , •

The survey, which was based on 
dau gathered by the Education De- 

r ' poremenMs of particular interest be­
cause paying ofTdefautts in the Guar-

.. . .________, - ______________________  suitecd Student Loan program costs
Columbia to zero in North Dakota in the government about JWO-mitlion a 

r - fiscal 19*3. Rates rose In 31 s ta te s y e a r .
from 1981 to 1983, but dropped in J7 'v ' Budget pressures are forcing in-

WaSHIMOTOM, 
Defouf ntes under the Guaran­

teed Student Loan program vary dra­
matically from state lo stats—from a 
high of 12.8 percent in the District of

f‘»N; other*, a survey has found.
The default rate is the amount of 

money owed on delinquent loans di-" 
-?V vided by the total amount of money 

' ' - .y  loaned,
'.-V T ;  Th* uverall national d;faull rate

T ; '  decreased from 10.17percentin 1981
' ' r.-:' to 9.16 per etnl in 1983, while the

dollarvolumeofloansindefaullgrew.; 
77 percent, from $*67-million in 1981 

■ to SI.53-billion in 1983, according to
a report by Jerry S. Davis, directorof 

■X: - ' ; ' , research and policy analysis at the 
:•  Pennsylvania Higher Education Aa-. 

,5.; - ;  i tbtance Agency.
■'•V' • "This increasing default volume .

• 1 was expected, as huge volumes of 
! I. Guaranteed Student Loans made in 

fiscal 1979, 1980, and 1931 reached 
maturity," Mr. Davis said.

■J creased scrutiny of the causes of, and 
A possible solutions to, the problems of 
•. ■ student-loan deftults. 
i'. But the survey indicates thst the 
7 default problem, is not as bad as many . 
;• people believe it to be, said Mr. Da- 
• .via. ■ •
r "Discussions of default rates and 
v soaring default volumes and their 

costs to the Guaranteed Student 
Loan Program all too often treat' 

> these problems as if they were mooo- 
.  uL*-jc among all states," he said.

"The default problem is not the 
, same for all stales. These differences 
;  suggest that remedies for Ihe prob- 

lem cannot be couched in terms of 
r national or ptogram.wide solutions, ' 

bul must recognize Ihe different situ- 
>' alions among the stales," he contin­

ued.
-• M  I 'A lu k a  Poata Biggest D e c re e / ' '■ “ s « ,e,  wjth long-established stu- 

'  The biggest drop occurred In Atas- • dcnt-loin-guarantee agencies gener-
;■ ka. where the default rate went down .?■ ally have belter default rates than 

5.03 percentage points from 1931 to sutes wilh newer agencies. Mr. Da- 
. . .  '  i, j . t J - 1983. States where default rates rose, vis called agencies "established" if 

! the most In Ihe ihree-year period in- they guaranteed at leasl 40 per cenl 
. . '  *:-Vv elude Arizona, California, the Dis- X  of their total loans before fiscal 1981:

l. ■ (riel of Columbia. Hawaii. Nebraska.-*> "new”  state* mmrnnfeert nver4A ner

rV. •*& . - IS :.? : itaie
' '  ̂ * back.
* Dcr

new”  states guaranteed over 40 per 
cent since that year. ,

Default ntes dropped in 17 of the 
23 itates that have "established", 
guarantee agencies.

Iacreaaea in 31 Staten 
State guarantee agencies insure 

lenders who mike Guaranteed Stu* 
dent Loans against default, and the 
federal government in turn insures 

agencies for the loans they

»» rv

Alabama ....   22%
Alaska 1.4%

• j  Arizona  ........................   fle%
A ritaniai . . . . . . . . . . . . . t t . ' i y  12%
California . . . . . . . . . . . . . . . . .  . 02%
Colorado 23%

Connecticut .................................4 6%
Oeiawara ....................   20%
District of Columbia ........... 12.6%
Florida 20%
OaorQia 4.4%

Default rates by state for fiscal 1983
Kanlucky 
Louisiana
Main# i . . . . . . * . . . . . . . y . i l .
Maryland .........
MaaaachuMlta  ...........
Michigan

4 * , • .I /
Minnesota . . . . . . . . . . . . . . . .
Miuiasippt :...
Missouri . . .< < • ,< • .. . . . . . . .
Montana . . . . . . . . . . . . . . . . .
ffKxiika

Hawaii 00%
. Idaho ■••••if.>••<•..<••*• 4 6%
Illinois 2.4%
Indiana . . . . . . . . . . . . . . . . . .  2.1%
Iowa  ..............  321
Kansas 72%

4.1%
6.1%
20 %
52%
2.4%
2.7%

; 5 2% 
36% 
0.4% 
3.1% 
6-2%

NlVlJl a.ii.g. 6-2%
Hsw Hampshire   1.5%
Haw J ir t r /  4.7%
Haw Msxlco 03%
Haw York . .  . . . . . . . . . .  0.4%
North Cazollr 36%

Vsrmonl . . . . . . . . . . . . . . . . . .  26%
Virginia ...................................  00%
Wuhlnglon ............  1.5%
Watt Virginia 63%
Wisconsin . . i . . . . . . . . . . . . .  6.4%
Wyoming ................................  3.1%

Ho**; "EiUM«h4-r W in  Quwsntesd *< Wart 40 oh rmrA oi ».**• *7 Ttw *now charv* h  Vw OvHuh rate Item Ante- loui rtvdmoowia brtora itecsl 1MI. "Haw" •(*!*• ov*ran- 1W1 to rwcal 19S3.
* Had ont 40 par cr-N o< tmtr rtudant loans after irst ymt. rVa: No4 a»WM>te

•ovaca; fu ii a. savb. npwnvutu notai bbucatiow ajhttahci mmkt

K,rih DaAota
Ohio ..........................................
Ok-ahoma
Oragon  ........... ..
Pannayhranla  .................
Rhods Island  ...............

South Carolina . . . . . . . . . . . .
South Dakota
TinnNM * . . . . . . . . . . . . . . . .Taxas . . . . l a . . . . . . . . . . . . . .
Utah

00% 
07% 
0 5% 
2 1 % 
6 .0%  
6.7%

0 0 %
26%
3-2%
4.6%
2B%

Default ntes increased in 31 • 
lUles, largely because they had new

• S -

agencies with limited experience in­
suring student loins. Mr. Davis said. .

Mr. Davis said the decline in the " 
overall national default rate was due 
primarily to lower rates in states that 
guarantee the largest volumes of , • 
loans, including Illinois. Msssachu*

selts. New Jersey, New York and 
Pennsylvania. •

The number and dollar vaJje of 
loans increased significantly from
1981 to 1983. with a total of SI 1.7- 
billion in such loans mode during
1982 and 1983, (he report says. •*

“ Thus the recent huge increases in 
numbers of loan dollars gusronteed 
and reaching maturity has generated 
• jo l unexpected large Increase in de­
fault loan dollar volumes." Mr. Da­
vis said in his report.

— DONNA 1NOELOAU
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P R E F A C E

The A n n u a l  R e p o r t  on / l a s k a  Stud e n t  F i n a n c i a l  A i d  P r o g r a m s  for 1983 - 8 4  is 

h e r e b y  t r a n s m i t t e d  to >e Go v e r n o r  and the L e g i s l a t u r e  of the S t a t e  of 

A laska. The  S t u d e n t  Loatv P r o g r a m  is a d m i n i s t e r e d  by th e  A l a s k a

C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  w it h  a d v i c e  and g u i d a n c e  of the

S t u d e nt  F i n a n c i a l  A i d  A d v i s o r y  C ommittee. M e m b e r s h i p  of this a d v isory 

c o m m i t te e  for 1983 - 0 4  included:

Ms. P a t r ic i a  Abney, C h a i r m a n  (Anchorage)

Ms. P a t r i c i a  Clark (Fairbanks)

Ms. Ida Greiner (Fairbanks)

Ms. C a r o l J o h n s e n  (Sitka)

Ms. M a r i e  M a c k e n z i e  (Anchorage)

Dr. Ed N i c h o l s (Anchorage)

The C o m m i s s i o n  a n d  'jtaff wish to express their g u t i t u d e  for the work of

this a d v i s o r y  c o mrrttee.

A u g u s t  1984 

(Date)
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I N T R O D U C T I O N

The S t a te  of A l a s k a  p r o v i d e s  s t u d e n t  f i n a n c i a l  a s s i s t a n c e  for 

p o s t s e c o n d a r y  s t u d y  t h r o u g h  t hree programs: the A l a s k a  S t u d e n t  Loa n

Program, the W I C H E  S t u d e n t  E x c h a n g e  Program, and the S t a t e  E d u c a t i o n a l  

Inc en t i v e  G r a n t  (SEIG) Program. T h e  three p r o g r a m s  p r o v i d e  A l a s k a n s  with 

ac c e s s  to p o s t s e c o n d a r y  e d u c a t i o n  w hich o t h e r w i s e  m i g h t  not be a v a i l­

able. T h r o u g h  the loan and grant p r o g r a m s  d i r e c t  f i n a n c i a l  a s s i s t a n c e  is 

a w a r d e d  to s t u d e n t s  in an ef f o r t  to re m o v e  or lessen f i n a n c i a l  b a r r i e r s 

to p o s t s e c o n d a r y  education. T h r o u g h  the s t u d e n t  e x c h a n g e  program, 

A l a s k a n s  have ac c e ss  to gr aduate, pr o f e s s i o n a l ,  and h i g h l y  s pe c i a l i z e d 

fields w h i ch  ar e  u n a v a i l a b l e  in-state.

T his report b r i e f l y  s u m m a r i z e s  each of t h e s e  p r o g r a m s  and the 

p a r t i c i p a t i o n  levels for 1983-84. T h e  S t u d e n t  L o a n  P r o g r a m  will be 

d i s c u s s e d  first, then the W ICHE S t u d e n t  E x c h a n g e  Program, a n d  finally, 

the Inc e n t i v e  G r a n t  Program.
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A L A S K A  S T U D E N T  L O A N  P R O G R A M

The A l a s k a  S t u d e n t  L o a n  P r o g r a m  is one of the most s u c c e s s f u l  p r o g r a m s  

o f f e r e d  by the S t a t e  of Alaska. Its p u r p o s e  is to p r o v i d e  l o w - i n t e re s t  

l oans to A x a s k a n s  w i s h i n g  to pu r s u e  e d u c a t i o n  an d  t r a i n i n g  at a 

p o s t s e c o n d a r y  level. T h e  p r o g r a m  has g r o w n  f r o m  s e r v i n g  just over 1,000 

A la s k a n s , in 1971-72, to the c u r r e n t  1983-84 level of s e r v i n g  n e a r l y

15,000 Alaskans.

Th e  A l a s k a  S t u d e n t  L o a n  P r o g r a m  had its o r ig i n  in a p r o g r a m  of 

s c h o l a r s h i p  loans e s t a b l i s h e d  by the 1968 A l a s k a  S t a t e  L e g i s l a tu r e .  This 

p r o g r a m  was a m e n d e d  in 1970 and c o m p l e t e l y  r e s t r u c t u r e d  in 1971, w h e n  the 

L e g i s l a t u r e  e s t a b l i s h e d  the loan p r o g r a m  g e n e r a l l y  as it ex i s t s  at

present. In the twelve y e a r s of o p e r a t i o n  s ^nce then, n e a r l y  63,000

stud e n t  lo' s have been a w a r d e d  to A l a s k a n  residents, for a total of 

n e a r l y  $1. „iillion.

E d u c a t i o n a l  loans of up to $6 , 0 00  and $7, 0 0 0  per year for u n d e r g r a d u a t e  

and g r a d u a t e  study, r e s p ectively, ar a  p r o v i d e d  to e l i g i b l e  s t a t e 

residents. T h e s e  loans, to be used o n l y  to o f f s e t  the costs of tuition, 

room, board, and books, offer the borrower a t e n - y e a r r e p a y m e nt  p e ri o d  at 

an an n u a l  i n t erest rate of five percent. T h e  loans may be used for

fu l l - t i m e a t t e n d a n c e  at an y  a c c r e d i u e d  or a p p r o v e d  college, university,

or v o c a t i o n a l - t e c h n i c a l  program. An inc e n t i v e  of up to f i f t y percent

c a n c e l l a t i o n  is o f f e r e d  to t hose b o r r o w e r s  who reside in A l a s k a  after 

c o m p l e t i o n  of their p r o g r a m s  of study.

P r o g r a m  S u m m a r y

D u r i n g  the 1983-84 school year over 16,000 loans w ere awarded, and 14,785 

w e r e  f i n al i z e d  and used for p o s t s e c o n d a r y  a t t e nd a n c e .  Of t h e s e  14,785

loans, 50.5 p e r c e n t  were for a t t e n d a n c e  in Alaska, and 49.5 p e rc e n t  were

for a t t e n d a n c e  o u t -of-state.

U n d e r g r a d u a t e  loans c o n t i n u e  to d o m i n a t e  the loan volume, with o n l y  13.2 

p e r c e n t  of the 1983- 8 4  loans going for g r a d u a t e  study. T h e  largest

single g r o u p  of loans wer e  for f r e s h m a n  b o rrowers, w h o  a c c o u n t e d  for 27.7 

p e r c e nt  of all the 1983-84 loans.

A l a s k a n s  use these loans for s t u d y  throu g h o u t the U n i t e d  States, and in a 

number of f o re i g n  countries. D u r i n g  the 1983-84 loan year, s tu d e n t s  from 

A l a s k a  used s t at e  loans for a t t e n d a n c e  in e v e ry  s tate in the U n i on  and in 

s e v e n t e e n  foreign count r i e s.  The most f r e q ue n t  c h o i c e  c o n t i n u e s  to be 

A l a s k a  by mor e  than a f o u r - t o - o n e  m a r g i n  over any other state.
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L o a n  A w a r d  A m o u n t s

T h e  a v e r a g e  loan award c o n t i n u e d  to rise s l i g h t l y  in 1983-84, f o l l o wi n g  

the d r a m a t i c  rise in 1981-82 w he n  the b o r r o w i n g  m ax i m u m s  wer e  raised. 

For 1983-84, an u n d e r g r a d u a t e  a v er a g e  loan was $4,171 w h i l e  the a v e r a g e  

g r a d u a t e  lean wa s $5,097. O u t - o f - s t a t e  s t u d e n t  loans c o n t i n u e  to be 

higher, on the average, than i n - s t a t e  loans, due l a r g e ly  to n o n - r e s i d e n t  

t u i t i on  fees. This is g r a p h i c a l l y  p r e s e n t e d  in Fi g u re  1. It is 

a n t i c i p a t e d  that the trend toward higher a v e r a g e  loans will c o n t i n u e  in 

the y e a r s  a h e a d  as tuit i o n  rates c o n t i n u e  to increase.

T a b l e  1 c o n t a i n s  a v e r a g e  loan a m o u n t s  by s t u d e n t  level for the last three 

years, 1981-82, 1982-83, and 1983-84. In g e n e r a l  all loans, r e g a r d l e ss  

of level, have s t e a d i l y  increased, for s t u d e n t s  a t t e n d i n g  in-state, and 

have leveled, or e v e n  d r o p p e d  slightly, for t h o s e  a t t e nd i n g  

ou t - o f - s ta t e .  Th e  o u t - o f - s t a t e  b o r r ow e r  a v e r a g e s  a higher lo'n amount 

than the i n -state b or r o w e r  for e v e r y  c l a s s i f i c a t i o n  o tner than 

v o c a t i o n a l .
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T A B L E  1

MEAN LOAN A M O U N T  PER R E C I P I E N T  BY 

I N - S T A T E / O U T - O F - S T A T E  A N D  S T U D E N T  L EVEL 

1980 - 3 1  thru 1983-84

Stud e n t

Level

in Alaska O u t - o f - S t a t e C o m b i n e d

81-82 82-83 83-84 81-82 82-83 83-84 81-82 82-83 83-84

Freshman $3,485 $3,236 $3,275 $3,985 $4, 3 2 2 $4,166 $3,727 $3 , 7 3 9 $3,681

S o p h o m o r e 3,782 3,693 3,687 4,056 4,371 4,377 3,925 4,046 4,045

Junior 3,758 3,705 3,889 4,200 4,503 4,541 4,000 4,143 4,249

Senior 3,722 3,745 3,920 4,041 4,480 4,450 3,897 4,140 4,180

Voca t i o n a l 4,645 5,076 5,224 4,925 4,769 4,544 4,812 4,996 5,028

U n d e r g r a d u a t e 3,751 3,847 3,992 4,180 4,432 4,377 3,977 4,122 4,171

G r a d u a t e 4,630 4,454 4,527 5,401 5,336 5,257 5,218 5,129 5,097

T O T A L $3,796 $3,872 $4,013 $4 , 34 5 $4 , 55 8 $4,502 $4 , 0 98 $ 4 , 2 1 3 $4, 2 5 5



U n d e r g r a d u a t e  L oans

Th e  number of u n d e r g r a d u a t e  stude n ts  r e c e i v i n g l oans under the state 

p r o g r a m  has i n c r e a s e d  g r e a t l y  over the p a s t  t w e l v e  years. In 1971-72, 

990 u n d e r g r a d u a t e s  re c eived assist a n c e,  w h i le  in 1983-84, the number has 

g r o w n  to 13,449. Of t hese 13,449 loan r ecipients, 53.3 p e r c e n t  used 

their loans for a t t e n d a n c e  in Alaska, and 46.7 p e r c e n t  u sed their loans 

o u t - o f - st a t e .  T h e  sta t e s  m o s t  f r e q u e n t l y  c h o s e n  by u n d e r g r a d u a t e s  in 

1983-84 are p r e s e n t e d  in T a b l e  2.

Th e  c o n s i s t e n c y  of s t u d e n t  c h oi c e  over the past few y e a r s  is q u i t e  high. 

A l a s k a  remains the m ost f r e q u e n t  ch o i c e  for u n d e r g r a d u a t e  a t t e n d a n c e  this 

year, as it has been in the past, f o l lowed by W a s h i n g t o n ,  O r e g o n  and 

California.

T h e  a v e r a ge  loan a m o u n t  inc r e as e d  in a l m o s t  e v e ry  case, w i t h  the most 

p r o n o u n c e d  i n c r e a s e  in loans for a t t e n d a n c e  in A r i zona, Col o r a d o ,  and 

Alaska. Ha w a i i  c o n t i n u e s  to be one of the st a t e s  for w h i c h  u n d e r g r a d u a t e  

loan a m o u n t s  are the lowest, ($3,426 ), and two of the top ten st at e s  of 

a t t e n d a n c e  hav e  lower a v e r a g e  loans than do e s  Alaska.

T he perc e n t of u n d e r g r a d u a t e s  using their loa^s for a t t e n d a n c e  in A l a s k a  

increased s l i g h t l y  this year. In fact, as can be seen in Fig u r e 2, the 

1983-84 rate of 53.3 perc e n t  is the high e st  i n -s t a t e  rate since 1971-72.

Th e  i n creasing d r a w i n g  power of A l a s k a n  inst i t u t io n s  is h y p o t h e s i z e d  to 

be the result of a number of fact or s  including the m a t u r a t i o n  of A l a s k a ' s  

scho o l s  and the a c c o m p a n y i n g  wider a rray of offerings, as wel l  as the 

inc re a s e d  c ost of a t t e n d a n c e  at schoo l s  o u t s i de  of Alaska.
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TABLE 2

TEN TOP STA T E S  OF A T T E N D A N C E  

FOR A L A S K A N S  WIT H 

U N D E R G R A D U A T E  LOANS 

1978-79 thro u g h  1983-84

NUMBER A V E R A G E  LOAN

S T A T E 79-80 80-81 81-82 82-83 83-84 79-80 80-81 81-82 82-83 83-84

A laska 1,245 2,606 4,225 6,305 7,175 $1,983 $ 2,137 $3,751 $3,847 $3,992
W a s h i n g t o n 479 700 1,045 1,314 1,549 2,394 2,495 4,091 4,610 4,511

Or e g o n 372 500 746 908 949 2,360 2,506 4,242 4,756 4,550
C a l i f o r n i a 191 280 373 556 664 2,517 2,519 4,268 4,858 4,919
C o l o r a d o 157 151 280 372 408 2,549 2,502 4,584 5,050 5,233
Arizona 104 142 206 352 404 2,261 2,413 4,344 4,444 4,717
Idaho 94 125 199 265 253 2,217 2,407 3 ,826 3,868 4,002
Hawaii 89 79 160 258 248 1,883 2,076 3,463 3,514 3,426
Utah 53 85 153 202 209 2,091 2,029 3,564 3,664 3,763
Texas 45 93 114 153 187 2,219 2,331 4,003 4,189 4,227

Re m a i n i n g

U.S. 613 1,000 1,442 1,184 1,369 N.A. N.A. N.A. N.A. N.A.
Foreign N.A. N.A. N.A. 26 34 N.A. N.A. N.A. 4,101 4,234

TOTAL 3,448 5,751 8,935 11,879 13,449 $2,393 $2,319 $3,977 $ 4,139 $4,171
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Th e  w i d e  g e o g r a p h i c  d i s t r i b u t i o n  of A l a s k a n s  p u r s u i n g  u n d e r g r a d u a t e  

ed u c a t i o n  is s hown mos t  v i v i d l y  in F i g u r e  3, w it h  A l a s k a n  u n d e r g r a d u a t e s  

a t t e n d i n g  i n s t i t u t i o n s  in e v er y  s tate of the Union. T h e p r e d o m i n a n c e  of 

the W e s t  and N o r t h w e s t  is q u i t e  evident, w i t h  o n l y  A l a s k a  W a s h i n g t o n ,  

Oregon, Ca l i fo r n i a ,  Colorado, Arizona, Idaho, Ha wa i i  and Utah, r e c e i v i n g 

over 200 A l a s k a n  u n d e r g r a d u a t e s  on s t a t e  loans. Of the t h i r t e e n  w e s t e r n  

s t a t es  c o m p r i s i n g  the W I C H E  comp a c t  (Western I n t e r s t a t e  C o m m i s s i o n  for 

Hi g h e r  Ed uc a t i o n ) ,  onl y  W y o m i n g  re c e i v e d  fewer than 35 A l a s k a  

u n d e r g r a d u a t e s  on s t a t e  loans. In fact, the W I C H E  s t a t e s  a c c o u n t  for

90.1 perce n t  of the u n d e r g r a d u a t e  loan recipients.

U nder the s tate loan p. -gram, A l a s k a n s  may p u r s u e  their e d u c a t i o n a l  g oals 

in w h a t e v e r s e t t i n g  seems m o s t  a p p r o p r i a t e  for them. T h e  f r e e d o m  of 

choice w h i c h this p r o v i d e s  is q u i t e  e v i d e n t  by the w i d e  g e o g r a p h i c  

d i s t r i b u t i o n  of our students.

As can be seen in T a b l e  3, A l a s k a  a t t e n d a n c e  a c c o u n t s  for a v er y  high 

p e r c e n t a g e  of v o c a t i o n a l  b o r r o w e r s  (71.2% in 1983-84). A lso, m o r e  than 

half (54.4%) of the fr e s h m a n  b o r r o w e r s  e l e c t e d  to at t e n d  in A l a s k a  in 

1983-84. T here seems to be an i n c r ea s e d  t e n d e n c y  to w a rd  a t t e n d a n c e  

o u t - o f - s t a t e  as s t u d e n t  level increases, h o w e v e r  this c o u ld  be due to a 

number of factors i n cluding the ch a n g i n g  a t t e n d a n c e  p a t t e r n s  the last few 

y ears and the p r o p e n s i t y  to remain in sch o o l  rather than s t o p - o u t  or 

d r o p-out. Hence, c a u t i o n  sh o u l d  be used in d r a w i n g  i n f e r e n c e s  f ro m  these 

data.

T A B L E  3

I N - S T A T E / O U T - O F - S T A T E  A T T E N D A N C E  

BY STUD E N T  L E V E L 

1982 - 8 3  thro u g h  1983-84

S TUDENT

L EVEL

1982-83 1983 -34

A l a s ka Olit-of - S t a t e A l a s k a Ou t - o f - S t a te

No. % No. % No. % No. %

F r e shman 2,041 53.8 1,756 46.2 2,229 54.4 1,868 45.6

Sophmore 1,255 47.9 1,364 52.1 1,331 48.1 1,439 51.9

Junior 871 45.0 1,063 55.0 956 44.8 1,176 55.2

Senior 793 46.3 918 53.7 850 44.5 1,060 55.5

V o cational 1,334 74.0 468 26.0 1,809 71.2 731 28.8

T O T A L 6,294 53.1 5,569 46.9 7,175 53.3 6,274 45.71
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F I G U R E  3
G E O G R A P H I C  D I S T R I B U T I O N  O F  AL A S K A N S  U T I L I Z I N G  

S T A T E  LOANS F O R  U N D E R G R A D U A T E  E D U C A T I O N  I N  1983-



G r a d u a t e  L o a n s

T h e  nu m be r  of A l a s k a n s  r e c e i v i n g  loans for g r a d u a t e  s t u d y  has i n c r e a se d  

n e a r l y  t w e l v e  fold s ince the p r o g r a m  b e g an  in 1971-72. T h i s  yea r  1,336 

s t u d e n t s  r e c e i v e d  a s s i s t a n c e  for the p u r s u i t  of g r a d u a t e  study. Of these 

1,336, 78.1 p e r c e n t  use d  their loans for a t t e n d a n c e  o u t s i d e  of Alaska, 

w h i l e  21,9 p e r c e n t  used t h e m  for a t t e n d i n g  sch o ol  in-state. Th e 

p e r c e n t a g e  of g r a d u a t e  loan r e c i p i e n t s  a t t e n d i n g  s c h o o l  in A l a s k a  has 

been r e l a t i v e l y  s t a b l e  the last few years, a f t e r  d e c r e a s i n g  s t e a d i l y  from 

1 9 7 1 - 7 2  t h r o u g h  1 9 7 7-78. T his trend is p r e s e n t e d  in F i g u r e  4, an d  is 

p r o b a b l y  l a r g e l y  due to the .increased a v a i l a b i l i t y  of p r o g r a m s  in Alaska.

The sta t e s  m o s t  f r e q u e n t l y  c h o s e n  by g r a d u a t e  s t u d e n t s  f r o m  A l a s k a  in 

1933-84 are p r e s e n t e d  in T a b l e  4. Again, as w i t h  u n d e r g r a d u a t e s ,  the 

students' p r e f e r e n c e  is q u i t e  stable.

T h e  a v e r a g e  loan a w a r d  for 1983-84 i n c r e a s e d  for som e  sta t e s  and 

d e c r e a s e d  for others, w i t h  the larg e s t  inc r e a s e s for s t u d e n t s  a t t e n d i n g  

g r a d u a t e  i n s t i t u t i o n s  in H a w a i i  and Ca l i f o r n i a.

A l a s k a n s  p u r s u i n g  g r a d u a t e  e d u c a t i o n a l  g o a l s  are als o  d i s t r i b u t e d  q u i t e  

w i d e l y  ac r o s s the nation, w i t h  A l a s k a n  g r a d u a t e  loan r e c i p i e n t s  a t t e n d i n g 

i n s t it u t i o n s  in all but four of the fifty states. Th e  p r e d o m i n a n c e  of 

the West, and p a r t i c u l a r l y  the W e s t  Coast, is r e ad i l y  a p p a r e n t  in 

Figure 5.

O n l y  Alas ka ,  W a s h i n g t o n ,  C a l i f o r n ia ,  and O r e g o n  r e c e i v e d  mor e  than 100 

A l a s k a n  g r a d u a t e  s t u d e n t s  on state loans. Th e  t h ir t e e n  st a t es  co m p r i s i n g  

the W I C H E  c o m p a c t  a c c o u n t  for 7 4 . ^ p e r c e n t  of all the g r a d u a t e  A l a s k a n  

loan r e ci p i e n t s  for 1983-84.

- 1 1 -





T E W  T O P  S T A T E S  OF A T T E N D A N C E  

F O R  A L A S K A N S  W I T H  

G R A D U A T E  L O A N S  

1 9 7 9 - 8 0  t h r o a g n  1 9 8 3 - 8 4

T A B L E  4

S T A T E

N U M 3 E R

. . .
1

A V E R A G E  LOAN

79-80 8 0-81 3 1- 3 2 3 2-33 3 3-84 7 9-80 8 0-61 8 1-82 8 2-83 8 3-84

A l d o K d 58 127 229 276 292 $ 2 , 9 0 6 $ 3 , 0 8 6 $ 4 , 6 3 0 $ 4 , 4 5 4 $ 4 , 5 2 7
C a l i f o r n i a 73 yo 113 133 237 3,441 3,337 5 ,693 5 , 5 9 9 5,78  i
W a s h i n g t 77 129 148 161 164 3,847 3 ,843 5 ,740 5,447 5 , 5 3 5
O r e g o n 49 75 9J 127 143 3,526 4,011 5 ,103 5 , 3 5 1 4 , 6 8 2
C o l o r a d o 13 19 27 35 42 3,972 4 ,149 5 ,303 5,369 5,210
M a s s a c h u s e t t s 9 18 25 32 33 3,911 4 , 9 5 3 5 , 9 2 7 6.-217 6 , 4 0 4
Ar Lzona 9 17 18 29 32 3,586 3,041 4 ,408 4 ,822 4 ,950
Hawai i 8 19 21 26 3'J 2 , 9 8 8 3 , 3 9 3 5 , 0 7 9 3 , 9 0 9 4 , 4 5 7
T e x a s 3 10 20 23 26 3,600 3,204 4 , 4 4 5 4 ,830 4 ,971
Utan 4 7 10 22 23 3 ,200 3 , 4 2 6 4 , 6 5 8 4 ,710 4 ,644
R e m a i n i n g

U.S. 162 193 261 265 284 N.A. N.A. N.A. N.A. N.A.
F o r e i g n N. A. N . A. N.A. 14 23 N.A. N.A. N.A. 5 , 0 8 4 4 , 4 1 0

T O T A L 47U 703 963 1.-179 1,336 $ 3 , 6 4 6

----------------------

$ 3 , 7 4 6 $ 5 , 2 1 8 $5, 15 1 $ 5 , 0 9 7



1 - 1 8

] N o  s t u d e

F I G U R E  5

G E O G R A P H I C  D I S T R I B U T I O N  O F  A L A S K A N S  U T I L I Z I N G  

S T A T E  L O A N S  F O R  G R A D U A T E  E D U C A T I O N  I N  1 9 8 3 - 8 4

s t u d e n t s

s t u d e n t s

lents


