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ALASKA RURAL ELECTRIC COOPERATIVE 
ASSOCIATION, INC.

237 E. FIREWEED LANE • SUITE 301 
ANCHORAGE, ALASKA 99503 • (907) 276-3235

M a y  3, 1985

The H o n o r a b le  Peter Goll 

Ch a irman, H o u s e C o m m i t t e e  on 

C o m m u n i t y  an d  R e g i o n a l  Affc'.-'s 

A l a s k a  House of R e p r e s e n t a t i v e s  

P ouch V

Juneau, A l a s k a  99811 

Dear R e p r e s e n t a t i v e  Goll:

H ouse Bill 38jf is s c h e d u l e d  for c o n s i d e r a t i o n  by your  c o m m i tt e e  on M a y  6th, 

but u n f o r t u n a t e l y  1 w i l l  hav e  to be out of town on that date. Please 

accept this le t t e r  as e x p r e s s i n g  the v iews of our association.

We s t r o n g l y  supp or t  the. conc e p t  of direct bill i n g  by the A la s k a  Power 

A u t h o r i t y  as a means of q u a l i f y i n g  reve n u e  bonds issued by the A P A  for 

m u n i c i p a l  tax exempt status for the Susi t na  H y d r o e l e c t r i c  Project. W h a t  we 

w a n t  is a bill that d oes j ust e n o u g h  to pass m u s t e r  w i t h  the IRS, but not a 

bit more. It is go i n g  to take a lot of d el i c a t e  fine tuning to get the 

bill just right, and it o b v i o u s l y  n eeds a lot of work.

This bill was i n t r o d u c e d  so lat e  in this s e s s i o n  that I was f r a n k l y s u r p r is e d  

it has been s c h e d u l e d  for c o n s i d e r a t i o n  this year. The ut i l it i e s  h a v e  not 

had an o p p o r t u n i t y  since it w a s  i n t r o d u c e d  to mee t  and c o n s i d e r  this bill. 

We are not prepa r e d  to m a k e  s ug g e s t i o n s  based on a c o n census at this time, 

but w e  w i l l  hav e  s u b s t a n t i v e  t e s t i m o n y  at a later date. It m a k e s  no d i f f e r­

ence to us w h e t h e r  that w o r k  is later done in your co m m i t t e e  or in a s u b s e­

quent c o m m i t te e  assignment..

Sincerely,

David Hutchens 

Exe cu t i v e  D i re c t o r

DEM OCRACY  IN  A C T IO N



S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

J  U  X  B  A  U

A p r i l  1 9 ,  1 9 8 5

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  d i r e c t  

s e r v i c e  c h a r g e s  f o r  t h e  s a l e  o f  p o w e r  b y  t h e  A l a s k a  P o w e r  

A u t h o r i t y  t o  r e t a i l  c o n s u m e r s .

T h i s  b i l l  a d d r e s s e s  f i n a n c i n g  c o n c e r n s  w i t h  r e g a r d  t o  f u ­

t u r e  e n e r g y  p r o j e c t s  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  A l a s k a  

P o w e r  A u t h o r i t y  w h e r e  t h e  p r i n c i p a l  u s e r  o f  t h e  p o w e r  g e n ­

e r a t e d  o r  t r a n s m i t t e d  b y  t h e  a u t h o r i t y  i s  a  n o n - g o v e r n ­

m e n t a l  u t i l i t y .  S e c t i o n  1 0 3 ( b )  o f  t h e  I n t e r n a l  R e v e n u e  

C o d e  r e s t r i c t s  t h e  u s e  o f  t a x - e x e m p t  b o n d s  f o r  f i n a n c i n g  

p o w e r  p r o j e c t s  a n d  t r a n s m i s s i o n  i n t e r t i e s  w h i c h  a r e  

s e c u r e d  b y  p a y m e n t s  t o  b e  m a d e  u n d e r  p o w e r  s a l e s  a g r e e ­

m e n t s  w i t h  n o n - g o v e r n m e n t a l  u t i l i t i e s  s u c h  a s  p r i v a t e  i n ­

v e s t o r - o w n e d  u t i l i t i e s ,  r u r a l  e l e c t r i c  a s s o c i a t i o n s ,  a n d  

e l e c t r i c  c o o p e r a t i v e s .

T h i s  b i l l  w o u l d  f a c i l i t a t e  t h e  u s e  o f  t a x - e x e m p t  f i n a n c i n g  

b y  a u t h o r i z i n g  t h e  a u t h o r i t y  t o  i m p o s e  a n d  c o l l e c t  d i r e c t  

s e r v i c e  c h a r g e s  f r o m  c o n s u m e r s ,  a s  a n  a l t e r n a t i v e  t o  p o w e r  

s a l e s  a g r e e m e n t s ,  a s  a  m e t h o d  f o r  s e c u r i n g  a n d  p r o v i d i n g  

f o r  t h e  p a y m e n t  o f  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .  M o n e y  

c o l l e c t e d  b y  t h e  a u t h o r i t y  f r o m  t h e  i m p o s i t i o n  o f  d i r e c t  

s e r v i c e  c h a r g e s  w i l l  c o n s t i t u t e  r e v e n u e s  t o  m e e t  t h e  c o s t s  

o f  a c q u i r i n g ,  f i n a n c i n g ,  a n d  g u a r a n t e e i n g  p o w e r  p r o j e c t s .  

T h e  t a x - e x e m p t  f i n a n c i n g  p e r m i t t e d  b y  t h e  u s e  o f  d i r e c t  

s e r v i c e  c h a r g e s  s h o u l d  h e l p  t o  r e d u c e  t h e  c a p i t a l  c o s t s  o f  

p o w e r  p r o j e c t s .
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A f t e r  t h i s  b i l l  i s  p a s s e d ,  t h e  a u t h o r i t y  w i l l  s e e k  a  r e ­

v e n u e  r u 3  i n g  f r o m  t h e  I R S  t o  c o n f i r m  t h a t  t h e  u s e  o f  d i ­

r e c t  s e r v i c e  c h a r g e s  a s  s e c u r i t y  f o r  r e v e n u e  b o n d s  w i l l  

p e r m i t  t a x - e x e m p t  f i n a n c i n g  o f  p o w e r  p r o j e c t s .

s S i n c e r e l y ,



( (

Fe b ru ary 14, 1^3^*
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TO: H onorable Bill Sheffield
l/'£ s>v*m or

FRQU: Norman, C. Gorsuch
Attorney General

REi A t t a c h e d  b i l l  related t*:-
direct service charges oy 
the A l a s k a  Pover Authority 
Our file: 377-129-84

received
^S |P*irtnf:ti.nt' o f Luw

2 \ n i'm
h'Oj

M m  of t&e Allur i * y  G c n t m ]  

Ar.chorale b t tn c h
Anchordpe, AJjjka

At t ac hed is a bill that permits the Alaska Pover A u­
thority to <i.lka d irect  service charges to retail consumers for 
pov 2 r generated ov transmitted by m eans  of facilities owned or 
financed by the authority. The bill was requeste d b y  the Alaska 
Pover A u t h ority  and, I understand^vas appro ved b y  J o h n  Shively.

A  draft transmittal letter to the le gislature is also 
attached, y

NCG:?-iAF:ng

ce w/enc.j H o n o r a b l e  Richard lyon 
Co m m i s s i o n e r  

f  D e p a r t m e n t  of Commerce; &
E c o n o m i c  Development

L a r r y  C r a w f o r d  
Executive Director 
Al a s k a  Power Authority 
334 W. 5th  Ave.. 2nd Fl.
Aschorage, A K  99501



5/18/83

PHUFUtfED J O I N T  D R A F T  S T A T E M E N T  
OF WOMiFOliTH & FLINT AND B0R03 a PITT

THE DIRECT BILLING LEGISLATION

W e  h a v e  r e v i e w e d  c e r t a i n  d r a f t  l e g i s l a t i o n  w h i c h  w o u l d  

a u t h o r i z e  t h e  A u t h o r i t y  t o  c h a r g e  d i r e c t  s e r v i c e  c h a r g e e  f o r  o r  

r e l a t i n g  t o  t h e  p u r c h a s e  o f  e l e c t r i c  e n e r g y  a n d  t h e  c o e t  a n d  

e x p e n s e  o f  t h e  g e n e r a t i o n  a n d  t r a n s m i s s i o n  o f  s u c h  e n e r g y ,  f r o m  

a n y  r e t a i l  c u s t o m e r  o f  e l o e t r i c  e n e r g y  g e n e r a t e d  o r  t r a n s m i t t e d  

b y  m e a n s  o f  f a c i l i t i e s  o w n e d  o r  f i n a n c e  b y  t h e  A u t h o r i t y .  T h e  

f i r s t  p r o p o s e d  a p p l i c a t i o n  o f  t h e  B t a -' o r y  p e r m i s s i o n  w o u l d  b e  

i n  r e s p e c t  o f  c h a r g e s  f o r  t h e  p r o p o s e d  b o r a g e / F a i r b a n k s  i n t e r -  

t i e  w h i c h  w o u l d  t r a n s m i t  i & l & c t r i c i t y  p r <  ^ e d  b y  p r i v a t e  a n d  p u b ­

l i c  u t i l i t i e s  i n  t L e  r a i l b e l t  t o  r e t a i l  u e t c m e r s .  T h e  e e r v i c o  

C h a r g e s  c o n t e m p l a t e d  w o u l d  h e  a n  a m o u n t  s u f f i c i e n t  t o  p a y  p r i n c i ­

p a l  a n d  i n t s r o s t  o n  b o n d s  i s s u e d  t o  c o n s t r u c t  t h e  A n c h o r a g e /  

F a i r b a n k s  i a t o r t i e  a n d  t o  p a y  c o s t e  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  

o f  t h e  i n t e r t i e .  A  e a h e d u l s  o f  s e r v i c e  c h a r g e s  w o u l d  b e  e s t a b ­

l i s h e d  b y  r e g u l a t i o n  p r o v i d i n g - f o r  c h a r g e s  t o  a c  i n d i v i d u a l  

c u s t o m e r  b a s e d  o n  c o n s u m p t i o n  o f  p o w e r .  A l l  c u s t o m e r s  i n  t h e  

a r e a  c a p a b l e  o f  b e i n g  b e n e f i t t e d  w o u l d  b e  c h a r g e d  r e g a r d l e s s  o f  

w h e t h e r  p o w e r  i s  t r a n s m i t t e d  t o  a  p a r t i c u l a r  c u s t o m e r  b y  v i r t u e  

o f  t h e  i n t e r t i e  t r a n s m i s s i o n  l i n e .  T h e  b e n e f i t  w o u l d  b e  t h e  

p o t e n t i a l  o f  t;ie s u p p l y  o f  e l e c t r i c i t y  v i a  t h e  i n t e r t i e .  T h e  

e l e c t r i c  u t i l i t i e s  p r o v i d i n g  n o w e r  t o  t h e  r e t a i l  c u s t o m e r s  

w o u l d  c o l l e c t  t h e  c h p r g e s  s o l e l y  a a  a g e n t  o f  t h e  A u t h o r i t y  w h i c h  

w o u l d  l e v y  t h e  o h a r g e s .  T h e r e  w o u l d  b e  n o  l i a b i l i t y  o f  a n y  

e l e c t r i c  u t i l i t y  f o r  p a y m e n t  o f  a n y  o f  t h e  d i r e c t  c h a r g o s .

ffe h a v e  b o a Q  a s k e d  o u r  o p i n i o n  a s  t o  w h o t h e r  o r  n o t  t h e  

i n t e r e s t  o n  A u t h o r i t y  b o n d s  i s s u e d  t o  f i n a n c e  t h e  c o s t s  o f  t h e  

i n t e r t i e  w h i c h  w o u l d  b e  p a y a b l e  f r o m  t h e  s e r v i c e  c h a r g e s  w o u l d  b e  

e x e m p t  f r o m  F e d e r a l  i n o o m e  t a x a t i o n  u n d e r  S e c t i o n  1 0 3 ( a ) ( 1 )  o f  

t h e  I n t e r n a l  R e v e n u e  C o d e ,  T h e  r e l e v a n t  q u e s t i o n  i s  w h e t h e r  ,or 

n o t  s u c h  b o n d s  w o u l d  c o n s t i t u t e  " i n d u s t r i a l  d e v e l o p m e n t  b o n d s "  

u n d e r  o e c t i o n  1 0 3 ( b )  o f  t h e  C o d e .  U n d e r  t h a t  s e c t i o n  o f  t h e  C o d e  

a n  i n d u s t r i a l  d e v e l o p m e n t  b o n d  m e a n s

a n y  o b l i g a t i o n  ( A )  w h i c h  i s  i s s u e d  a s  p a r t  o f  

a n  i s s u e  a l l  o r  a  m a j o r  p o r t i o n  o f  t h e  p r o ­

c e e d s  o f  w h i c h  a r e  t o  b e  u s o a  d i r e c t l y  o r  

i n d i r e c t l y  i n  a n y  t r a d e  o r  b u s i n e s s  c a r r i e d  

o n  b y  a n y  p e r s o n  w h o  I s  n o t  a n  e x e m p t  p e r s o n  

w i t h i n  t h o  m e a n i n g  o f  [ S e c t i o n  1 0 3 ( b ) ] ( 3 ) ) ,  

a n d  ( B )  t h o  p a y m e n t  o f  t h e  p r i n c i p a l  o r  

i n t e r e s t  o n  w h i c h  ( u n d e r  t h e  t e r m $  o f  s u c h  

o b l i g a t i o n  o r  a n y  u n d e r l y i n g  a r r a n g e m e n t )  i e ,  

i n  w h o l e  o r  i n  m a j o r  p a r t  ( i )  s e c u r e d  b y  a n y  

i n t e r e s t  i n  p r o p e r t y  u s e d  o r  t o  b e  u s e d  i n  a



t r a c k  o r  b u s i n e s s  o r  i n  p a y m e n t s  i n  r e s p e c t  

o f  s u c h  p r o p e r t y ,  o r  ( i i )  t o  b e  d e r i v e d  f r o m  

p a y m e n t *  i n  r e s p e c t  t o  p r o p e r t y ,  o r  b o r r o w e d  

m o n e y ,  n e e d  o r  t o  b e  u a e d  i n  a, t r a d e  o r  

b u s i n e s s ,

W e  h a v e  e x a m i n e d  t h e  r e l e v a n t  r e g u l a t i o n s ,  p a r t i c u l a r l y  

5 5 1 . 1 0 3 ( 7 )  ( B )  ( 3 )  a n d  ( 4 ) ,  a s  w e l l  a n  p u b l i s h e d  r u l i n g s  a n d  p r i ­

v a t e  l e t t e r  r u l i n g s  o f  t h e  I n t e r n a l  K e v e n u e  S e r v i c e  t o  d e t e r m i n e  

w h e t h e r  o r  n o t  t h e  p r o p o s e d  b o r i d e  m e e t  t h e  d e s c r i p t i o n  s e t  f o r t h  

i n  S e c t i o n  1 0 3 ( b ) ( 2 ) ( B )  w h i c h  i s  c o m m o n l y  c a l l e d  t h e  " s e c u r i t y  

i n t e r e s t  t e s t " .  B a s e d  o n  t h e  i n t e r n a l  R e v e n u e  C o d e  a n d  c u r r e n t  

r e g u l a t i o n s  a n d  r u l i n g s  t h e r e u n d e r ,  i n  o u r  o p i n i o n  t h e  p r o p o s e d  

b o n d e  w o u l d  n o t  b e  s u b j e c t  t o  P e d e r a l  i n c o m e  t a x a t i o n  a s  

i n d u s t r i a l  d e v e l o p m e n t  b o n d e ,  b e c a u s e  t h e  p r o p o s e d  b o n d e  w o u l d  

n o t  m e e t  t h e  " s e c u r i t y  i n t e r e s t  t e s t " .

¥ o u  a r e  a d v i s e d ,  h o w e v e r ,  t h a t  t b e  f a c t  a i t u a t i o n  d e s ­

c r i b e d  a b o v e  h a s  n o t  b e e n  d i r e c t l y  a d d r e s s e d  i n  p u b l i s h e d  o r  

p r i v a t o  r u l i n g s  o f  t h e  S e r v i c e .  W e  f u r t h e r  p o i n t  o u t  t h a t  t h e

S e r v i c e  b a a  a h o w n  n o  h e s i t a t i o n  i n  r e c e n t  y e a r s  i n  o v e r r u l i n g

p u b l i s h e d  r u l i n g . * )  o n  t a x  e x e m p t i o n  ( s e e  f o r  e x a m p l e  R e v e n u e

R u l i n g  8 1 - 2 1 6  w h i c h  a f f e c t e d  t h e  t a x a b i l i t y  o f  i n d u s t r i a l

d e v e l o p m e n t  b o n d s )  a n d  h a s  o n  o c c a s i o n  a m p l i f i e d  e x i s t i n g  r u l i n q s  

i n  a  w a y  w h i c h  c o u l d  n o t  b e  f o r e s e e n  o r  a s c e r t a i n e d  f r o m  e i t h e r  

t h e  C o d e ,  r e g u l a t i o n s  o r  e a r l i e r  r u l i n g s .  I n  t h i s  r e g a r d  w e  p a r ­

t i c u l a r l y  c a l l  y o u r  a t t e n t i o n  t o  t h e  f a c t  t h a t  t h e  p h r a s e  " u n d e r ­

l y i n g  a r r a n g e m e n t "  a s  u s e d  i n  t h e  r e g u l a t i o n s  t o  d e s c r i b e  t h e  

" s e c u r i t y  i n t e r e s t  t e s t "  h a s  b e e n  u s e d  b y  t h e  S e r v i c e  t o  b r o a d e n  

t n e  t h r u s t  01 t n e  t e s t  s i n c e  t n e  r e g u l a t i o n s  '7e.re e n a c t e d .

s u b s e q u e n t  e v e n t s  m a y  w e l l ,  t h e r e f o r e ,  d i c t a t e  t h a t  a  

r u l i n g  b e  o b t a i n e d  b e f o r e  p r o c e e d i n g  w i t h  t h e  f i n a n c i n g .
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I n t r o d u c e d :  A / 1 9 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s ,  H o u s e  S p e c i a l  C o m m i t t e e  
on S t a t e  L o a n s  a nd F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 389

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A ct e n t i t l e d :  " An act r e l a t i n g  to d i r e c t  s e r v i c e  c h a r g e s  f or the

7 sal e  of p o w e r  by  the A l a s k a  P o w e r  A u t h o r i t y  to r e t a i l

8 c o n s u m e r s . "

9 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A :

10 * S e c t i o n  1. A S  A A . 8 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

11 Sec. A A . 83.085. D I R E C T  S E R V I C E  C H A RGES. (a) T he a u t h o r i t y  m a y

12 c h a r g e  a n d  c o l l e c t  d i r e c t  s e r v i c e  c h a r g e s  fo r  or r e l a t i n g  to the

13 p u r c h a s e  of power, a n d  t h e  cost a n d  e x p e n s e  of the g e n e r a t i o n  a n d

1A t r a n s m i s s i o n  of power, f r o m  a r e t a i l  c o n s u m e r  of p o w e r  that is gen-

15 c r a t e d  or  t r a n s m i t t e d  by m e a n s  of f a c i l i t i e s  o w n e d  or f i n a n c e d  by  the

16 a u t h o r i t y .  " R e t a i l  c o n s u m e r "  m e a n s  a c u s t o m e r  of  a d i s t r i b u t o r  of

17 e l e c t r i c i t y  as d e f i n e d  in  AS A A . 8 3 . 230, or a d i s t r i b u t o r  of e l e c t r i c -

18 ity to the e x t e n t  that that e n t i t y  is a d i r e c t  c o n s u m e r  of p o w e r

19 g e n e r a t e d  o r  t r a n s m i t t e d  by  m e a n s  of f a c i l i t i e s  o w n e d  or  f i n a n c e d  by

20 the a u t h o r i t y .

21 (b) T h e  a u t h o r i t y  s h a l l  by r e g u l a t i o n  p r e s c r i b e ,  a nd r e v i s e  as

22 n e c e s s a r y ,  a s c h e d u l e  of d i r e c t  s e r v i c e  c h a rges. T h e  m o n e y  d e r i v e d  by

23 the a u t h o r i t y  f rom the i m p o s i t i o n  a n d  c o l l e c t i o n  of  d i r e c t  s e r v i c e

2A c h a r g e s  m u s t  be a l l o c a t e d  a m o n g  the p r o j e c t s  f o r  w h i c h  the d i r e c t

25 s e r v i c e  c h a r g e s  w e r e  i n s t i t u t e d ,  a nd ere-*'ted to the a m o u n t s  w h i c h

26 m u s t  be  c h a r g e d  u n d e r  e i t h e r  the w h o l e s a l e  p o w e r  rat e  f o r m u l a  in

27 AS  A A . 8 3 . 398 or any o t h e r  p o w e r  r a t e  s c h e d u l e  a p p l i c a b l e  to the proj-

23 ect u n d e r  the p r o v i s i o n s  of AS AA.83.

29 (c) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n s  of AS A A . 8 3 ,  the
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a u t h o r i t y  is not r e q u i r e d  to e n t e r  i n t o  a p o w e r  s a les a g r e e m e n t  w i t h  

re s p e c t  to the p o w e r  g e n e r a t e d  or t r a n s m i t t e d  by a p r o j e c t  if it

(1) e s t a b l i s h e s  a s c h e d u l e  of d i r e c t  s e r v i c e  c h a r g e s  w i t h  

r e s p e c t  to the e l e c t r i c a l  p o w e r  or  e n e r g y  or  t r a n s m i s s i o n  c a p a c i t y  or 

s e r v i c e  f r o m  the p r o j e c t ;  a nd

(2) d e t e r m i n e s  t hat the i m p o s i t i o n  a nd c o l l e c t i o n  of d i r e c t  

s e r v i c e  c h a r g e s  w i l l  r e s u l t  in  the s a l e  of  that p o w e r  at the iwest 

r e a s o n a b l e  price.

(d) If the a u t h o r i t y  e n t e r s  i n t o  a p o w e r  sales c o n t r a c t  w i t h  a 

d i s t r i b u t o r  of e l e c t r i c i t y ,  t h e  a u t h o r i t y  m a y  w a i v e ,  m o d i f y ,  s u s pend, 

or r e d u c e  the d i r e c t  s e r v i c e  c h a r g e  that w o u l d  o t h e r w i s e  be c h a r g e d  by 

the au'hiority to r e t a i l  c o n s u m e r s .

Sec. 4 4 . 8 3 . 0 8 6 .  C O L L E C T I O N  O F  D I R E C T  S E R V I C E  C H A R G E S .  (a) T h e  

a u t h o r i t y  m a y  e n t e r  i nto one or  m o r e  a g e n c y  a g r e e m e n t s  w i t h  a d i s t r i b­

u t o r  of e l e c t r i c i t y ,  r e l a t i n g  to the b i l l i n g  a n d  c o l l e c t i o n  of d i r e c t  

s e r v i c e  c h a r g e s  a u t h o r i z e d  u n d e r  A S  4 4 . 8 3 . 0 8 5 .  Th e  d i s t r i b u t o r  of 

e l e c t r i c i t y  m a y  act as a g e n t  of  the autho.Ji.ty f or the b i l l i n g  an d  

c o l l e c t i o n  of d i r e c t  s e r v i c e  c h a r g e s .  E a c h  d i s t r i b u t o r  of e l e c t r i c i t y  

m a y  do  a n y t h i n g  n e c e s s a r y  or d e s i r a b l e  to c a r r y  out e v e r y  s u c h  a g e n c y  

a g r e e m e n t .

(b) E a c h  m u n i c i p a l i t y  a n d  o t h e r  p u b l i c  a g e n c y  of the s t a t e  shall 

p r o m p t l y  p a y  to the a u t h o r i t y  a ll d i r e c t  s e r v i c e  c h a r g e s  that the 

a u t h o r i t y  m a y  c h a r g e  to it, as a c o n s u m e r  of p o w e r ,  i n  a c c o r d a n c e  w i t h  

AS  4 4 . 8 3 . 0 8 5 ,  an d  s h a l l  p r o v i d e  for the p a y m e n t  in the same m a n n e r  as 

o t h e r  o b l i g a t i o n s  of the m u n i c i p a l i t y  or p u b l i c  agency.

(c) If a d i r e c t  s e r v i c e  c h a r g e  is n ot p a i d  w h e n  due, i n t e r e s t  

a c c r u e s  an d  is d ue to the a u t h o r i t y  o n  the u n p a i d  b a l a n c e  at t he rate 

of o ne an d  o n e - h a l f  p e r c e n t  a m o n t h  u n t i l  the d i r e c t  s e r v i c e  c h a r g e  

a nd the a c c r u e d  i n t e r e s t  a re f u l l y  p a i d  to the au t h o r i t y .
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1 (d) If an y  d i r e c t  s e r v i c e  c h a r g e  is n ot p a i d  w h e n  due, the

2 u n p a i d  b a l a n c e  a nd all i n t e r e s t  a c c rued, t o g e t h e r  w i t h  a t t o r n e y  fees

3 a nd costs, m a y  be r e c o v e r e d  b y  t he a u t h o r i t y  in a c i v i l  action.

4 (e) In  the e v ent of d e f a u l t  by a d i s t r i b u t o r  of e l e c t r i c i t y

5 u n d e r  a p o w e r  s a l e s  c o n t r a c t  b e t w e e n  t h e  a u t h o r i t y  an d  the d i s t r i b u t o r

6 of e l e c t r i c i t y ,  t he a u t h o r i t y  m a y  c h a r g e  a nd c o l lect, as if the con-

7 tract h a d  not b e e n  made, d i r e c t  s e r v i c e  c h a r g e s  a g a i n s t  the c u s t o m e r s

8 of the d i s t r i b u t o r  of e l e c t r i c i t y  s u f f i c i e n t  to m e e t  a ny d e f a u l t  or

9 d e f i c i e n c y  in p a y m e n t s  to be m a d e  u n d e r  the p o w e r  s a l e s  contract.

10 * Sec. 2. AS  4 4 . 8 3 . 1 9 5 ( a )  is a m e n d e d  to read:

11 (a) W h e n  a p r o j e c t  is o p e r a t e d  by  the a u t h o r i t y ,  the a u t h o r i t y

12 shall d e r i v e  r e v e n u e s  f r o m  the o p e r a t i o n  of the p r o j e c t  by  the impo-

13 s i t i o n  an d  c o l l e c t i o n  of d i r e c t  s e r v i c e  c h a r g e s  u n d e r  AS  4 4 . 8 3 . 0 8 5  and

14 4 4 . 8 3 . 0 8 6 ,  or by e n t e r i n g  [ENTER] into o ne or  m o r e  c o n t r a c t s  for the

15 sale of  e l e c t r i c a l  power, energy, t r a n s m i s s i o n  ca p a c i t y ,  or  s e r v i c e

16 f r o m  the p r o j e c t .  U n l e s s  the c o n t r a c t  is e n t e r e d  int o  u n d e r  A S  44.-

17 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 ,  a c o n t r a c t  e n t e r e d  into u n d e r  this s e c t i o n  m u s t

18 [SHALL] m e e t  all r e q u i r e m e n t s  of AS  4 4 . 8 3 . 0 9 0 .

19 * Sec. 3. A S  4 4 . 8 3 . 2 3 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

20 (10) " d i s t r i b u t o r  of e l e c t r i c i t y "  m e a n s

21 (A) a m u n i c i p a l i t y  or  o t h e r  p u b l i c  a g e n c y  that oper-

22 ate s  an e l e c t r i c  u t i l i t y ;

23 (B) a r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  or  p r i v a t e

24 e l e c t r i c  u t i l i t y ;  or

25 (C) any o t h e r  p e r s o n  a u t h o r i z e d  by l aw to e n g a g e  in

26 the d i s t r i b u t i o n  of e l e c t r i c i t y .
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H O U S E  J O U R N A L Upril 19, 1985

" A n  A c t  r e l a t i n g  t o  d i r e c t  s e r v i c e  
c h a r g e s  f o r  t h e  s a l e  of p o w e r  by  the 
A l a s k a  P o w e r  A u t h o r i t y  t o  r e t a i l  
c o n s u m e r s . "

w a s  r e a d  the f i r s t  t i m e  a nd  r e f e r r e d  t o  t h e  C o m m u n i t y  & 
R e g i o n a l  Affairs, H o u s e  S p e c i a l  C o m m i t t e e  o n  S t a t e  Loans, 
a n d  F i n a n c e  C o m m i t t e e s .

A  z e r o  fiscal n o te  w a s  at t a c h e d .

T h e  G o v e r n o r ' s  t r a n s m i t t a l  letter, d a t e d  A p r i l  19, 1985,
a p p e a r s  below:

" D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. III, sec. 18, of t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  d i r e c t  
s e r v i c e  c h a r g e s  f o r  t h e  s a le  o f  p o w e r  b y  t h e  A l a s k a  P o w e r  
A u t h o r i t y  to  r e t a i l  c o n s u m e r s .

T h i s  b i l l  a d d r e s s e s  f i n a n c i n g  c o n c s m s  w i t h  r e g a r d  t o  fu­
tu r e  e n e r g y  p r o j e c t s  a c q u i r e d  o r  c o n s t r u c t e d  by  t h e  A l a s k a  
P o w e r  A u t h o r i t y  w h e r e  t h e  p r i n c i p a l  u s e r  o f t he  p o w e r  g e n­
e r a t e d  o r  t r a n s m i t t e d  b y  t h e  a u t h o r i t y  is a n o n - g o v e r n­
m e n t a l  u t i l i t y .  S e c t i o n  103(b) of th e  I n t e r n a l  R e v e n u e  
C o d e  r e s t r i c t s  t he  u s e  o f t a x - e x e m p t  b o n d s  f o r  f i n a n c i n g  
p o w e r  p r o j e c t s  a n d  t r a n s m i s s i o n  i n t e r t i o s  w h i c h  a r e  s e c u r e d  
b y  p a y m e n t s  t o  be  m a d e  u n d e r  p o w e r  s a l e s  a g r e e m e n t s  w i t h  
n o n - g o v e r n m e n t a l  u t i l i t i e s  s u c h  as p r i v a t e  i n v c s t o r - o w n o d  
u t i l i t i e s ,  r u r a l  e l e c t r i c  a s s o c i a t i o n s ,  a n d  e l o c t r l c  
c o o p e r a t i v e s .

T h i s  b i l l  w o u l d  f a c i l i t a t e  t h e  uno o f  t a x - e x e m p t  f i n a n c i n g  
b y  a u t h o r i z i n g  t h e  a u t h o r i t y  t o  i m p o s e  a n d  c o l l e c t  d i r e c t  
s e r v i c e  c h a r g e s  f ro m c o n s u m e r s ,  an an a l t e r n a t i v e  to  p o w e r  
s a l e s  agree m en ts , a s  a m e t h o d  for s e c u r i n g  an d  p r o v i d i n g  
f o r  t h o p a y m e n t  of  b o n d s  i s s u e d  b y  t h e a u t h o r i t y .  H o n e y  
c o l l e c t e d  by  th e a u t h o r i t y  from the i m p o s i t i o n  of d i r e c t  
s e r v i c e  c h a r g e s  w i l l  c o n s t i t u t e  r e v e n u e s  t o  m e e t  t h e  c o s t s  
o f  a c q ui r in g,  fi na n c i n g ,  a n d  g u a r a n t e e i n g  p o w e r  p r o je ct s.  
T h e  t a x - e x e m p t  f i n a n c i n g  p e r m i t t e d  by  t h e  us e of d i r e c t  
s e r v i c e  c h a r g e s  G h o u l d  h e l p  t o r e d u c e  the c a p i t a l  c o s t s  of 

..power projects.

( A f t e r  t hi s  bill is p as sed, the a u t h o r i t y  w i ll  s e e k  a re- 
j v e n u e  r u l i n g  f r o m  t ho  IRS t o  c o n f i r m  t ha t  t h e u s e of  d i r e c t  
I s e r v i c e  c h a r g e s  as s e c u r i t y  for r e v e n u e  b o n d s  w i l l  p e r m i t  
[_ t a r - e x e m p t  f i n a n c i n g  o f  p o w e r  p r oj ec t s.

Sinc e re ly ,

/ b/
Bill S h e f f i e l d  
G o v e r n o r "
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T r a n s c r i p t  o f  t e l e p h o n e  c a l l  w i t h  A m e l i a  D o w n e y ,  C l e r k ,  C i t y  o f  

K o b u k .  P r e s e n t  a r e  R e p r e s e n t a t i v e  G o l l ,  R o b e r t  H e a t h ,  D a v e  

H u t c h i n s ,  S u s a n  W h i t e  a n d  B o b  B e r r y .

R e :  H B  3 9 1 ,  t r a n s f e r  t w o  A . P . A .  p r o j e c t s  t o  p u b l i c  u t i l i t i e s .

R e p r e s e n t a t i v e  G o l l :  I  u n d e r s t a n d  y o u  t o  s a y  t h a t  t h e  C i t y

C o u n c i l  h a s  m e t  a n d  p a s s e d  a  r e s o l u t i o n  t o  t a k e  o v e r  t h i s  p o w e r  

l i n e ,  i s  t h a t  c o r r e c t ?

A m e l i a :  I t  h a s .  Y e s .

R e p r e s e n t a t i v e  G o l l :  T h e r e  i s  n o t h i n g  i n  t h e  c i t y  b u d g e t  t h a t

w o u l d  a l l o w  y o u  t o  m a i n t a i n  o r  o p e r a t e  t h e  l i n e  a t  t h i s  t i m e .  I s  

t h a t  c o r r e c t ?

A m e l i a :  Y e s .  I t  w o u l d  t a k e  a  l o t  o f  b u d g e t i n g  b e c a u s e  w e  h a v e  a

l o t  o f  t r o u b l e  w i t h  t h i s  p o w e r  n e .  I t h i n k  t h a t  i s  w h y  

N o r t h l i n e  w a n t e d  ^ o  g e t  r i d  o f  i t  s o  q u i c k .  W e  h a v e  a  l o t  o f  

p o w e r  o u t a g e s  f r o m  S h u n g n a k  a n d  p o w e r  l i n e  b r e a k a g e  w h e r e  

s o m e t h i n g  i s  a l w a y s  w r o n g  w i t h  t h i s  l i n e .  W e  h a v e  a  b a i k - u p  

g e n e r a t o r  a l l  r i g h t ,  b u t  i f  t h e r e  i s  s o m e t h i n g  w r o n g  w i t h  t h e  

l i n e ,  w e  c a n ' t  g e t  p o w e r  i n  a n y w a y .

R e p r e s e n t a t i v e  G o l l :  W h a t  w o u l d  y o u  d o  i f  t h e  p o w e r  l i n e  b r o k e

w h i l e  y o u  o w n e d  i t ?  W o u l d  y o u  l o o k  f o r  a n  a p p r o p r i a t i o n  f r o m  t h e  

s t a t e  o r  w o u l d  y o u  c h a r g e  y o u r  r a t e - p a y s r s  o r  w h a t  w o u l d  b e  y o u r  

p l a n ?  H a v e  y o u  g i v e n  a n y  t h o u g h t  t o  t h a t ?

A m e l i a :  . . . . p r o b a b l y  g e n e r a l  f u n d  o r  l a b o r  m o n e y  t o  d o  t h i s

p r o j e c t ,  t o  g e t  i t  f i x e d .

R e p r e s e n t a t i v e  G o l l :  D o  y o u  f e e l  t h a t  w i l l  b e  p o s s i b l e  f r o m  y o u r

r e v e n u e  s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e ?

A m e l i a :  V7e c a n  p r o b a b l y  d o  t h a t  u n t i l  w e  d o  F Y 8 6  b u d g e t  f o r m s . . ,

R e p r e s e n t a t i v e  G o l l :  A n d  i f  n e c e s s a r y  f o r  r a i s i n g  t h a t  m o n e y ,

w o u l d  y o u  c h a r g e  y o u r  c i t i z e n s ?

A m e l i a :  ( u n d i s t i n g u i s h a b l e )  . . . N o ,  a s  i t  i s  r i g h t  n o w ,  o u r  r a t e s

a r e  . 5 3  c e n t s  a  k i l o w a t t  h o u r  a n d  I c o u l d n ' t  r a i s e  i t  a n y  h i g h e r  

b e c a u s e  i n d i v i d u a l  p e o p l e  c a n ' t  b e  p a y i n g  m o r e  t h a n  t h a t .



R e p r e s e n t a t i v e  G o l l :  T h a t  s o u n d s  r i g h t  t o  m e .  I s  t h e r e  a n y

i n f o r m a t i o n  t h a t  y o u  t h i n k  t h e  c o m m i t t e e  s h o u l d  h a v e  a b o u t  t h i s  

l i n e ?

A m e l i a :  I  c a n ' t  t h i n k  o f  a n y t h i n g  r i g h t  n o w .

R e p r e s e n t a t i v e  G o l l :  I  a m  j u s t  t r y i n g  t o  u n d e r s t a n d  t h e  f e e l i n g s

o f  t h e  c o m m u n i t y  a s  b e s t  I c a n  a b o u t  t h e  t r a n s f e r .

A m e l i a :  T h e y  w o u l d n ' t  l i k e  t h e i r  r a t e s  g o i n g  a n y  h i g h e r  b e c a u s e

t h e y  a r e  r e a l l y  l o o k i n g  f o r w a r d  t o  t h i s  p o w e r  e q u a l i z a t i o n  c o s t  

w h e n  w e  a r e  a b l e  t o  g e t  i t  a f t e r  w e  t r a n s f e r  t h i s  p o w e r  l i n e  

b e c a u s e  P a t  f r o m  N o r t h l i n e  d i d n ' t  w a n t  t o  d o  i t  w h i l e  h e  o p e r a t e d  

t h i s  p r o j e c t .  W h e n e v e r  w e  g e t  i t  d o n e ,  w e  w o u l d  l i k e  t o  d o  p o w e r  

e q u a l i z a t i o n  c o s t s .

R e p r e s e n t a t i v e  G o l l :  W h e n  d i d  y o u  g e t  t h i s  o f f e r  t o  h a v e  t h e  l i n e

t r a n s f e r r e d  t o  y o u  i n  t h e  f i r s  ^ p l a c e ?

A m e l i a :  I t  w a s  a  r e a l  s u r p r i s e .  T h e y  j u s t  c a l l e d  u s  u p  o n e  d a y

a n d  s a i d  t h e i r  c o n t r a c t  w a s  u p  a  l o n g  t i m e  a g o  a n d  t h e y  d o n ' t  k n o w  

w h a t  t o  d o  w i t h  t h i s  a n d  t h e y  w o u l d  l i k e  t o  g i v e  i t  t o  K o b u k  

b e c a u s e  t h e y  c a n ' t  o p e r a t e  i t  a n y  m o r e .  I t ' s  t o o  e x p e n s i v e  a n d  

t h e y  h a v e  t o  d o  a l l  t h a t  t r a v e l l i n g  a n d  a l l  t h e  m a i n t e n a n c e  a n d  i t  

i s  r e a l l y  h a r d  f o r  t h e m  t o  k e e p  o n  t o p  o f  i t -

R e p r e s e n t a t i v e  G o l l :  T h i s  w a s  t h e  A l a s k a  P o w e r  A u t h o r i t y  t h a t

c a l l e d ?

A m e l i a :  I t  w a s  J a c k  F a r l e i g h . . .  s o m e o n e  f r o m  t h e  A l a s k a  P u b l i c

U t i l i t i e s  C o m m i s s i o n e r ' s  o f f i c e .

R e p r e s e n t a t i v e  G o l l :  I  w i l l  g i v e  J a c k  a  c a l l  a n d  f i n d  o u t  w h a t

h i s  r e l a t i o n s h i p  t o  a l l  t h i s  i s .  I  w o u l d  l i k e  t o  t h a n k  y o u  v e r y  

m u c h  f o r  y o u r  i n f o r m a t i o n ,  M i s s  D o w n e y .  I w o u l d  ] i k e  y o u  t o  k n o w  

t h a t  m y  n a m e  i s  P e t e r  G o l l  a n d  m y  n u m b e r  i s  4 6 5 - 4 0 2 5 .  I f  y o u  n e e d  

a n y  i n f o r m a t i o n  o n  w h a t  i s  g o i n g  o n  w i t h  t h i s ,  g i v e  m e  a  c a l l  a n d  

I  w i l l  b e  h a p p y  t o  p r o v i d e  i t  t o  y o u .  H o u s e  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  h a s  a  b i l l  b e f o r e  i t  n o w  m a k i n g  t h i s  t r a n s f e r .

T h e  m a i n  r e a s o n  f o r  m y  c a l l  w a s  t o  f i n d  o u t  w h e t h e r  t h e  c o m m u n i t y  

a p p r o v e d  a n d  w h e t h e r  y o u  w a n t e d  t o  o w n  t h e  l i n e .

A m e l i a :  T h e  p r o b l e m  i s  w e  w o n ' t  b e  m a k i n g  a  p r o f i t  o u t  o f  i t .

T h i s  i s  t h e  o n l y  p o w e r  w e  h a v e  b e c a u s e  w e  d o n ' t  h a v e  a  b i g  

g e n e r a t o r  t o  b e  h a v i n g  o u r  o w n  e l e c t r i c i t y  i n  K o b u k ,  i t  i s  j u s t  a  

s m a l l  p l a c e .  I  m a d e  o u t  a  r e s o l u t i o n  f o r  t h e  s t a t e  t o  a p p r o v e  a  

g e n e r a t o r  a n d  e q u i p m e n t  b u i l d i n g  a s  a  c a p i t a l  p r o j e c t  g r a n t  t h a t  

t h e  C i t y  o f  K o b u k  w o u l d  l i k e  a n d  i f  w e  c a n  g e t  t h a t  m a y b e  w e  c a n  

g e t  t h i s  p o w e r  l i n e  c u t  o f f  a n d  w e  c a n  o p e r a t e  o u r  o w n  g e n e r a t o r  

h e r e  w i t h  o u r  o w n  m a i n t e n a n c e  m o n e y  c o m i n g  o u t  o f  t h e  F Y 8 6  b u d g e t .

R e p r e s e n t a t i v e  G o l l :  I  t h i n k  I  u n d e r s t a n d .  T h a n k  y o u  v e r y  m u c h

f o r  y o u r  i n f o r m a t i o n  a n d  i f  I c a n  b e  o f  a n y  s e r v i c e  t o  y o u ,  p l e a s e  

\ g i v e  m e  a  c a l l .

t
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I n t r o d u c e d :  4 / 1 9 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s ,  L a b o r  & C o m m e r c e  a nd
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 391

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an Ac t  sntitled: " A n  A c t  a u t h o r i z i n g  t he A l a s k a  P o w e r  A u t h o r i t y  to

7 t r a n s f e r  c e r t a i n  p r o j e c t s  to p u b l i c  u t i l i t i e s ;  anu

8 p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E L  BY T H E  L E G I S L A T U R E  O F  T H E  S T / T E  O F  A L A S K A :

10 * S e c t i o n  1. N o t w i t h s t a n d i n g  A S  4 4 . 8 3 . 3 8 0  -- 4 4 . 8 3 . 4 2 5 ,  the A l a s k a

11 P o w e r  A u t h o r i t y  m a y  t r a n s f e r  the f o l l o w i n g  proj .cts to a p p r o p r i a t e  p u b l i c

12 u t i l i t i e s :

13 (1) Por t  L i o n s  t r a n s m i s s i o n  line, f u n d e d  b y  sec. 1, ch. 90, S L A  1981,

14 as a m e n d e d  by  sec. 69, ch. 92, S L A  1981;

15 (2) K o b u k  - S h u n g n a k  t r a n s m i s s i o n  line, f u n d e d  by sec. 4, ch. 90, SL A

16 1981.

17 * Sec. 2. Tiiis A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

18 10 . 0 7 0 ( c ) .
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STATE OF ALASKA 

OFFICE OF THE GOVERNOR

BILL ANALYSIS
department

Commerce & Econ. Dev.
DIVISION 1 BILL NUMBER
Alaska Power Authority] HB 391

SPONSOR
House Rules/by Governor

DEPARTMENT POSITION

Support passage of HB 391. _̂_^
PREPARED BY

Susan White, Special Assistant to
DATE C0MMISSI$)NCTŜ Ĝ 3)HÊ /̂i DATE

ifh ti'S
SUMMARY

OTHER AGENCIES AFFECTED 8/ BILL

Department of Commerce and Economic Developme 
Office of Energy

CONSTITUENT GROUPIS) AFFECTED BY BILL

it Kodiak Electric Association 
City of Kobuk

ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OPPOSITION TO BILL

None

FISCAL IMPACT: 3P NONE □ FISCAL NOTE ATTACHED
BACKGROUND/LEGISLATIVE INTENT

See attached.

ANALYSIS OF BILL/PROGRAM EFFECTS

Proposed projects transfer as specified in HB 391 would grant the Kobuk-Shunynak and Port
Lions transmission lines to the City of Kobuk and Kodiak Electric Association. Transfer
of these projects would remove them out of the Energy Program for Alaska and relinquish 
the State's responsibility to own, operate and maintain them.

If statutory authority is not provided for transfer of the Kobuk-Shungnak line, APA will 
work to develop an O&M agreement with AVEC (which operates the power plant at Shungnak) 
and the City of Kobuk and develop a set of fees to provide for O&M revenues to be returned 
to the State. Currently, APA is providing minimal maintenance twice a year to assure 
basic operational status of the line. Maintenance costs ever the past two years have been 
approximate y $5,000 oer year.

Although O&M funding for the Port Lions line is not budgeted in the APA's FY '86 operating
budget, the FY '86 costs, if the project is retained by the APA, could potentially be 
absorbed within the existing budget (Terror Lake O&M agreement). If additional funding 
(program receipts) is, in fact, required, an RPL will be submitted to the LB&A Committee.

AMENCMENTS PROPOSED

No amendments.

2267W5185a PLEASE ATTACH A SEPARATE SHEET FOR ADDITIONAL COMMENTS OR ANALYSIS.

01-009 (Rev. 12/83)



HB 391

BACKGROUND/LEGISLATIVE INTENT

The two transmission line projects recommended for transfer from the Power 
Authority to the appropriate utilities are the Kobuk-Shungnak and Port Lion's 
transmission lines. Appropriations to the Power Authority's Power Development 
Fund provided for the construction of these orojects and include them in the 
Energy Program for Alaska. Power projects acquired or constructed as part of 
the Energy Program for Alaska may only be transferred through legislation.

The Kobuk-Shungnak transmission line was funded through two separate 
appropriations of $345,000 (SLA 79, Ch. 80) and $200,000 (SLA 81, Ch. 90). 
These appropriations were funded respectively to the Department of Commerce 
and Economic Development, Office of Energy and the Alaska Power Authority.
The line is complete and has b< en operational sirics February 1982.

The Port Lion's transmission line was funded through three appropriation 
sources. (Please see attached Port Lion's funding summary). The Port Lion's 
line is complete and is ready 'to begin operation.

The Power Authority Board of Directors passed Resolution #1985-01 recommending 
transfer of the two projects, and requested legislation be introduced to 
effect the transfer. The Attorney General's Office has found the proposed 
transfer to be appropriate as the lines to be granted and transferreo to the 
local utilities would serve the required public purpose.

2267W518C:



PORT LION'S FUNDING SUMMARY

Total Construction Cost: $1.639.481

Funding Sources:

C: 54, SLA 1980, page 3, line 9 $ 93,812 (a)
C  . 92, SLA 1981, page 12, line 6 1,400,000
C . 92, SLA 1981, page 12, line 9 145,669 (b)

$1.639.481'

(a) Balance of $200,000 appropriation, remainder ($106,188) was used 
by KEA to conduct feasibility study for a Port Lion's power 
project.

(b) Revised program from Terror Lake allocation to Port Lion's 
allocation within the same appropriation.

2267W5185a



MEMORANDUM
(l,/5i<pu£ rukc> 'J tfy U /  i . / j i

State of Alaska y / / / /
TO Ray Gillespie

Director of Legislative Relations 
Office of the Governor

April 17, 19R5

Robert D. Heath 
Executive Director

Introduction of 'lev/ 
Legislation

Alaska Power Authority

We have reviewed the attached A’askd Power Authority related bills 
recently transmitted to Governor Sheffield the Attorney General's 
office. The current bills relating to 1) Direct service charges for the 
sal? of power by the Alaska Power Authority to retail consumers, 2' 
authorization for tho Alaska Power Authority to transfer certain pro­
jects to public utilities, end 3) placing the employees of the Alaska 
Power Authority in exempt service under the State Personnel Act, were 
originally adopted as resolutions by the Board of Directors of the 
Alaska Power Authority at the February 36, 1985 Board meeting.

These resolutions were transmitted to the Governor from the Power 
Authority on March 19, 1985, following Board recommendation for intro­
duction in bill form during the current legislative session. At this 
time, I would like to reaffirm the Board’s recommendation and request 
that the bills, as prepared by the Attorney General’s office, be in­
troduced.

The bill relating to the transfer of transmission line projects is 
extremely Important and requires legislative action this session. The 
two projects recommended for transfer are currently a liability to the 
State as property insurance is not presently provided on these projects, 
nor have funds been requested in our agency's budget for FY86.
Don Hitchcock of the Division of Risk Management has advised Power 
Authority staff that property insurance should not be procured based on 
the excessive cost which would be required to insure the facilities.
In addition, operation and maintenance funds have not been requested in 
our agency's FY06 budget, as it has been the intent of the Power 
Authority to transfer the projects within their first year of operation. 
Maintaining ownership of the facilities by the Authority would require 
an excessive amount ot' State funds in future years.

Please contact, my office if additional information relating to the
att?-lied b i l l s  is r e q u i r e d .

Attacnments as stated.

SW/RDH/ald

cct Commissioner Loren ?!. Lcunshury

9088/0?*
t
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!
ALASKA POWER AUTHORITY 

RESOLUTION 1985 - fit
RESOLUTION BY THE ALASKA POWER AUTHORITY BOARD OF DIRECTORS RECOM­
MENDING THAT AS 44,83 BE AMENDED TO AUTHORIZE THE ALASKA POWER 
AUTHORITY TO CHARGE AND COLLECT DIRECT SERVICE CHARGES TO RETAIL 
CONSUMERS FOR FACILITIES OWNED OR FINANCED BY THE AUTHORITY.

Whereas. the Ala-.ka Power Authority has before FERC a pending 
applicaticn for license for the Susitna Hydroelectric Project;

Whereas, the economic viability of the Susltna Hydroelectric 
Project depends on the issuance of the tax-exempt revenue bonds;

Whereas, the recommended legislation authorizing Direct Service 
Charges for the cost and expense of the generation and transmission 
of the Susltna Project arid other projects could provide the 
tax-exempt status for the issuance of revenue bonds;

Now Therefore, 3e It Resolved, by the Board of Directors of the 
Alaska power Authority, that AS 44.83 is recommended for statutory 
amendment to specifically authorize the Alaska Power Authority to 
Direct Service Charge to retail consumers t:be cost and expense of 
facilities owned or financed by the Authority,

Be It Resolved, the the Alaska Power Authority Board of Directors 
respectfully request the Governor to introduce legislation pro­
viding for amendment of AS 44.83 as recommended herein.

The resolution having been submitted to a vote, the vote thereon
was as follows:

NAYS:________________________ _

ABSENT: "Qr
And the resolution was declared

1985.
adopted on this the day of

Chairman

8582/347



Resolution 85-01 I •

AUTHORIZATION FOR EXECUTIVE DIRECTOR TO NEGOTIATE THE TRANSFER OF 
PROJECTS FUNDED UNDER THE ENERGY PROGRAM FOR ALASKA TO THE APPRO­
PRIATE UTILITY UPON THE PROVISION OF APPROPRIATE STATUTORY AUTHOR-

Whereas the Alaska Power Authority has broad responsibility to 
construct, acquire, finance and operate power projects;

Whereas the Power Development Fund was established to finance major 
retail generation, transmission and distribution projects under the 
Energy Program for Alaska;

Whereas there are presently within the Energy Program for Alaska 
severaI small retail generation, transmission and distribution 
projects;

Whereas operation and maintenance of .nese projects would place an 
unnecessary economic burden to thr State; •

Whereas the Alaska Power Authority has neither the financial nor 
staff resources to operate and maintain these proj':ts, often 
located in remote areas throughout the state that are more properly 
maintained by local utilities;

Whereas projects funded under the Energy Program for Alaska must 
remain Tn state ownership;

corpr.-ate purposes without a change in legislation transferring 
these projects out of the Energy Program for Alaska;

Whereas these projects were constructed within the boundaries of 
newly-formed or existing utilities, and;

Whereas these utilities are willing to receive these projects and 
assume all liability, operation and maintenance costs;

Be it resolved by the Board of Directors of the Alaska Power 
Authority that" the Executive Director is hereby enpowered to 
negotiate the transfer of said projects to the appropriate utility. 
Such transfer shall be contingent upon passage of legislation to 
enable such transfer to take place,

Be it further resolved that the Governor Introduce legislation 
permitting the transfer of these projects out of the Energy Program 
for Alaska.

The resolution having been submitted to a vote, the vote thereon

ITY

was as follows:

declared adopted on this the TL& day of

Chairman

8449/347



MEMORANDUM State of Alaska

Larry Crawford 
Executive Director 
Alaska Power Authority

o-ii July 18, 19 8 A

nif n o

fF U P H O N f NO

m u u  Norman C. Gorsuch 
Attorney General

BY:
Ross 'A. Kopperud 
Assistant Attorney General 
Transportation Section, Anch orage

Aifufct.i Transfer of APA 
facilities - 
July 9, 198A .

r e c e i v e d

JUl 1 8 IS*’1

ALASKA POWER AUTHuRlTV

The issue was raised in Eric Yould's memorandum to me 
of Augus t 4, 1983, whether the A P A  had the authority to transfer 
the Cantwell Distribution Sys' m  to Golden Valley Electric 
A s s o c i a t i o n  (GVEA) upon comp on. Eric Yould's memo is 
a t t a c h e d  for your convenienci 8y subsequent telephone calls and 
from A P A  staff, the question i b e e n  expanded to include whether 
the A P A  can dispose of other projects once they are completed.

I responded to this inquiry in the fall of 1983, 
a l t h o u g h  there is no memorandum c o n f i r m i n g  the advice given at 
that time. The advice given was that the A P A  could transfer 
these facilities away to other entit ies in keeping with the APA's 
p u rpo se .

On July 6, 1984, I discus?'- ' 1 he above advice which I 
h a d  p r e v i o u s l y  given to the APA w i r " olyn Jones, assistant 
a t t o r n e y  general for the APA. Ms. Jo..«-s confirmed that this 
a dvic e was consistent with her u n d e r s t a n d i n g  of the /PA's
a u t h o r i t y  and further stated she h a d  also given similar advice to
the A P A  in her memorandum to you o f  May 30, 1984, referenced "Use 
a n d  disbursement of appropriations". Ms. Jones's memorandum is 
also attached for your convenience.

The underlying rationale for my advice to the APA is 
as fellows:

A.S. 44.83.070. Purpose of the. A u thority.

The purpose of the a u t h o r i t y  is to promote,
develop and advance the general prosperity
and economic welfare of the people of Alaska 
by providing a means of constructing, 
acquiring, fi.-.ancing and operating power 
production facilities limited to fossil fuel, 
wind power, tidal, geothermal, hydroelectric, 
and solar energy and e n e r g y  conservation 
facilities.



' M e m o  to Larry Crawford 
Executive Director 
A l a s k a  P o w e r  A u t h o r i t y

July 18, 1984
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Under A.S. 44.83.080 entitled "Powers of the Authority", it 
s t a t e s :

In furtherance of its corporate purpose, the 
authority has the fo llowing powers in 
addition to its other powers;

(?) to sell, lease as lessee or lessor, 
exchange, do nate, c onv ey ... real or personal 
property owned by i t , o r  in v;hich it has an 
interest, when in the judgment of the 
authority, the action is in furtherance of 
its corporate purpose.

(14) to enter into contracts or agreements 
with respect to the e x e rci se of any of its 
powers, and do all things necessary or 
convenient to carry out is corporate purpose 
and exercise the powers granted in this 
c h a p t e r .

(Emphasis a d d e d ; .

The above statutory r eferenc es make it clear that the 
A P A  m a y  donate or convey real or personal property in furtherance 
o f  its corporate purpose. The o t h e r  statutory references make it 
c l e a r  that the purpose and a u t h ority  of the APA is quite broad.
It is my understandi ng that the A P A  has no staff or facilities to 
m a i n t a i n  and operate those facilities which it wants to transfer 
to publi: utilities. It would, I believe, be consistent with the 
A P A ’s corporate purpose to transfer the facilities in issue to 
v a r i o u s  utilities who can m a i ntain and operate those facilities 
f o r  the benefit of the people of Alaska.

In conclusion, absent legislat ion which would 
s p e c i f i c a l l y  restrict the APA's p o w e r  to transfer its facilities 
to some other entity, it is my o p i n i o n  that the APA may transfer 
its facilities to other entities so long as it is in keeping w i t h  
th e  APA's corporate purpose..

If ycu should have any further questions on this issue, 
p l e a s e  call me at your convenience.

RK /dw



T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  a u t h o r i z i n g  t h e  

A l a s k a  P o w e r  A u t h o r i t y  t o  t r a n s f e r  t w o  c o m p l e t e d  t r a n s m i s ­

s i o n  . l i n e  p r o j e c t s  t h a t  w e r e  o r i g i n a l l y  f i n a n c e d  t h r o u g h  

t h e  p o w e r  d e v e l o p m e n t  f u n d .  R a t h e r  t h a n  a t t e m p t  t o  d e a l  

r e t r o a c t i v e l y  w i t h  t h e  1 9 8 1  a p p r o p r i a t i o n s  f o r  t h e  P o r t

L i o n s  t r a n s m i s s i o n  l i n e  a n d  t h e  K o b u k  -  S h u n g n a k  t r a n s ­

m i s s i o n  l i n e ,  t h e  b i l l  s i m p l y  p e r m i t s  t h e  p o w e r  a u t h o r i t y  

t o  t r a n s f e r  t h e  p r o j e c t s .

A S  4 4 . 8 3 . 3 8 0  —  4 4 . 8 3 . 4 2 5  r e q u i r e  t h a t  t h e  A l a s k a  P o w e r

A u t h o r i t y  o w n  a n d  o p e r a t e  p r o j e c t s  c o n s t r u c t e d  w i t h  m o n e y  

f r o m  t h e  p o w e r  d e v e l o p m e n t  f u n d .  T h a t  f u n d  w r . s  o r i g i n a l l y  

i n t e n d e d  t o  f i n a n c e  m a j o r  r e t a i l  g e n e r a t i o n > t r a n s m i s s i o n ,  

a n d  d i s t r i b u t i o n  p r o j e c t s  u n d e r  t h e  " e n e r o  / p r o g r a m  f o r  

A l a s k a . "  T h e  p o w e r  a u t h o r i t y  b o a r d  a n d  s J. e  i f  h a v e  d e t e r ­

m i n e d  t h a t  t h e y  h a v e  n e i t h e r  t h e  f i n a n c i a l  n o r  s t a f f  r e ­

s o u r c e s  t o  o p e r a t e  a n d  m a i n t a i n  s m a l l  p r o j e c t s  t h a t  a r e

o f t e n  l o c a t e d  i n  r e m o t e  a r e a s  o f  t h e  s t a t e .  T h i s  b i l l  

w i l l  p e r m i t  t h e  a u t h o r i t y  t o  t r a n s f e r  o w n e r s h i p ,  m a n a g e ­

m e n t ,  a n d  o p e r a t i o n  o f  t h e s e  t w o  p r o j e c t s  t o  t h e  l o c a l  

u t i l i t i e s .

wm

B i l l  S h e f f i e l d -  

G o v e r n o r

S i n c e r e l y
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MEMORANDUM State of Alaska

I.arry Crawford 
Executive Director 
Alaska Power Authority

i>.-. ii July 18, 1984

I 11 I NO

f FLEPHONf NO

I M O M

BY:

Norman C. Gorsuch 
Attorney General

Ross 'A. Kopperud 
Assistant Attorney General 
Transportation Section, Anchorage

suHJtci Transfer of APA 
facilities - 
July 9, 1984. 

r e c e i v e d

j u i . 18
Alaska POWER AUIhuaiTV

The issue was raised in Eric Yould's memorandum to me 
of August 4, 1983, whether the APA had the authority to transfer 
the Cantwell Distribution System to Golden Valley Electric 
Associat ion (GVEA) upon completion. Eric Yould's memo is 
attached for your convenience. By subsequent telephone calls and 
from APA staff, the question has been expanded to include whether 
the A P A  can dispose of other projects once they are completed.

I responded to this inquiry in the fall of 1983, 
although there is no memorandum confinning the advice given at 
that time. The advice given was that the APA could transfer 
these facilities away to other entities in keeping with the APA's 
purpose.

On July 6, 1984, I discussed the above advice which I 
had previously  given to the A P A  w i t h  Carolyn Jones, assistant 
attorney general for the APA. Ms. Jones confirmed that this 
advice was consistent with her understanding of the APA's
authority and further stated she had also given similar advice to
the A P A  in her m emorandum to you of May 30, 1984, referenced "Use 
and disbursement of appropriations". Ms. Jones's memora n d u m  is 
also attached for your convenience.

The underlying rationale for my advice to the APA is 
as follows:

A.S. 44.83.970. Purpose of the A u t h o r i t y .

The purpose of the authority is to promote,
develop and advance the general prosperity
and economic welfare of the people of Alaska 
by providing a means of constructing, 
acquiring, financing and operating power 
production facilities limited to fossil fuel, 
wind power, tidal, geothermal, hydroelectric, 
and solar energy and energy conservation 
f a c i l i t i e s .



' M e m o  c o  L a r r y  C r a w f o r d  

E x e c u t i v e  D i r e c t o r  

A l a s k a  P o w e r  A u t h o r i t y

July 18, 1 9 8 A
Page 2

Under A.S. 44.83.080 entitled "Powers of the Authority", it 
states:

In furtherance of its corporate purpose, the 
authority has the following powers in 
addition to its other powers;

(7) to sell, lease as lessee or lessor, 
exchange, d o n a t e , convey ... real or personal 
property owned by i t , or in which it has an 
i n t e r e s t , when in the judgment of the 
authority, the action is in furtherance of 
its corporate purpose.

(14) to enter into contracts or agreements 
with respect to the exercise of any of its 
powers, a'ud do all things necessary or 
convenient to carry cut is corporate purpose 
and exercise the powers granted in this 
c h a p t e r .

(Emphasis a d d e d ) .

The above statutory references make it clear that the 
A P A  m a y  donate or convey real or personal property in furtherance 
of its corporate purpose. The other statutory references make it 
clear that the purpose and authority of the APA is quite broad.
It is my understandi ng that the A P A  has no staff or facilities to 
m a i n t a i n  and operate those facilities whi ch it wants to transfer 
to public utilities. It would, I believe, be consistent w i t h  the 
APA's corporate purpose to transfer the facilities in issue to 
various utilities who can m a i n t a i n  and operate those facilities 
for the benefit of the people of Alaska.

In conclusion, absent legislation which would 
specifically restrict the APA's power to transfer its facilities 
to some other entity, it is my opinion that the APA may transfer 
its facilities to other entities so long as it is in k e e p i n g  w i t h  
the APA's corporate purpose..

If you should have any further questions on this issue, 
please call me at your convenience.

R K / d w
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BILL SHEFFIELD. GOVERNOR

a > E S * A B I T > I E . V r  O F  L A W

OFFICE OF T H E  A TTO RN EY GENERAL

K  E  _ 

TO:

F R O M :

T ? r .

POUCH K - STA TE CAPITOL 
JUNEAU. ALASKA 99311 
PHONE: 19071 465-3600

i fiX
U'j

H onorable Bill Sheffield 
Governor

* A* . —• r •

ja.fibrr.cn C. Gorouch 
Attorney General

A t t a c h e d  bill on transfer or 
transmission line projects from the 
power development fund
Our file: 3//7- 182-85

dii Ur.

.Attached is a bill to authorize transfer of two c o m­
pleted transmission line prcjec.tr. (Pert Lions ana K o b u k  - 
Shungnak) that were originally financed through the power d e v e l­
opment fund, a fund admi nistered by the Alaska Power Authority. 
The bill was req uested by the. board of directors of the a u t h o r i­
ty. We do not kn ow the e::tent of review or approval it has r e­
ceived in your office.

A l t h o u g h  the board originally asked for legislation 
permitting the transfer of three projects out of the "energy 
program for Alaska," our r e s earch indicates that the a p p r o p r i a­
tion for the Delta agricultural project was never made to the 
power development fund. Consequently, that projecc is not w i t h­
in the energy p r o g r a m  for Alaska and no legislation is neces s a r y  
for transferring that project.

We understand that the transfer of these projects is 
intended tc be a gift, not a sale, to the respective utilities. 
This grant of public property raises the question of w h e t h e r  a 
public purpose is being served, as required by art. IX, sec. 6, 
of the Alaska Constitution, w h i c h  provides, in part:

No t hall be levied, or ap propriation of 
public money made, or p u b l ic property t r a n s­
f e r r e d , ... except for a public purpose.
[emphasis a d d e d . ]

We dp^ not know m a n y  of the facts surrounding these p r o p osed 
transfers, but, considering a number ci A laska Supreme Court 
decisions that have applied art. IX, sec. 6, it w o u l d  appear 
that a grant oi power transmission lines sc communities such as 
these would indeed serve a public purpose. We have been cold

02 - C321.H



Honorable Pill Sheffield 
J  /  / -  i 8  c. -  f;> 5

April 3, 7rr 1.
P a g e  2

Char the lotz 1 utilities to w h i c h  these projects are intended to 
be transferred are owned by nonprofit corporations, but wo do 
not know the basis for their selection, their de monstration of 
ability to ODerate and maintain the transmission lines, the 
nature or extent or the service they plan to provide, or the way 
in w h i c h  these free transmission lines w  i 11 affect the 
utilities' race structures. The power authority will r.o doubt 
provide this sort of information as the bill works its w ay 
through your office and the legislature.

A draft transmittal .letter to the legislature is also
attached.

NCG:AKP:CEJ:cm h

cc v/enc.: Hon. Loren H. Lounsbury, Commissioner
Dept, cf Commerce £ Economic Development

Lee Nunn, Chairman 
e.iuska Power Authority 
Anchorage

Robert Heath, Executive Director 
A laska Power Auth ority 
Anchorage

XC. Wo&.'n IdkiA*'

/
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1 IN T H E  H O U S E

2

3

4

5

BY  T H E  R E S O U R C E S  C O M M I T T E E  

CS F OR H O U S E  B I L L  NO. 428 (Re s o u r c e s )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 Fo r  an  A ct en t i t l e d :  " An Act r e l a t i n g  to c o n t r o l l e d  l i v e s t o c k  d i s t r i c t s . "

7 BE  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

8 * S e c t i o n  1. AS 0 3 . 3 5 . 0 1 0  is a m e n d e d  to read:

9 Sec. 03 . 3 5 . 0 1 0 ,  C R E A T I O N  A N D  R E S T R I C T I O N  IN U S E  OF  C O N T R O L L E D

10 L I V E S T O C K  D I S T R I C T S .  E x c e p t  as p r o v i d e d  in ( b )  of this s e c t i o n ,  a

b o r o u g h  a s s e m b l y  [A D I S T R I C T  JUDG E ]  m a y  by  o r d i n a nce c r e a t e  a n d  estab-

12 lis h  a c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  w i t h i n  the [A C I T Y  O R  O R G A N I Z E D ]

13 b o r o u g h  [,0R IN O T H E R  S E T T L E D  A R E A S  OF  T H E  STATE,] as p r o v i d e d  in this

14 c h a p t e r ,  to c o n s i s t  of [ONE O R  M O R E  T O W N S H I P S  O R  P O R T I O N S  T H E R E O F  OR

15 OF] a c o n t i g u o u s  a r e a  of n ot less t h a n  1 , 2 8 0  acres. It is u n l a w f u l

16 f or a n y  d o m e s t i c  a n i m a l  to g r a z e  or run at: large w i t h i n  a c o n t r o l l e d

17 l i v e s t o c k  d i s t r i c t  u n l e s s  the d o m e s t i c  a n i m a l  is [ H E R D E D  ON  O P E N

18 P U B L I C  D O M A I N  AND] t e n d e d  by  a p e r s o n  an d  p r e v e n t e d  f r o m  g r a z i n g  or

19 r u n n i ng u p o n  p r i v a t e  roads or  h i g h w a y s  and p r i v a t e l y  o w n e d  land.

20 * Sec. 2. A S  0 3 . 3 5 . 0 1 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  t:o read:

21 (b) E a c h  c ity of any c l ass c o n s t i t u t e s  a c o n t r o l  .d l i v e s t o c k

22 d i s t r i c t .  Th e  a r e a  of a f o r m e r  cit y  of a ny class w i t h i n  a m u n i c i p a .

23 ity u n i f i e d  u n d e r  AS  2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0  c o n s t i t u t e s  a c o n t r o l l e d

24 l i v e s t o c k  di s t r i c t .  T he a r e a  of the s t ate that is not w i t h i n  a con-

25 t r o l l e d  l i v e s t o c k  d i s t r i c t  c o n s t i t u t e s  o p e n  p u b l i c  domain.

26 * Sue. 3. AS  0 3 . 3 5 . 0 2 0 ( a )  is a m e n d e d  to read:

27 Sec. 0 3 . 3 5 . 0 2 0 .  P E T I T I O N  T O  CREATE, ADD, O R  A B O L I S H .  (a) A

28 c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  m a y  be c r e a t e d  u p o n  p e t i t i o n  of  not

29 f e w e r  [LESS] tha n  10 [60 P E R  C E N T  O F  THE] r e s i d e n t  o w n e r s  or  [AND]

1- CSHB 4 2 8 (R e s )



1 l e s sees of c u l t i v a t e d  or  i m p r o v e d  lan d  w i t h i n  the a rea to be i n c l u d e d

2 in the district. The p e t i t i o n  s h all c o n t a i n  a s t a t e m e n t  of its pur-

3 pose, s h all d e f i n e  the b o u n d a r i e s  of t he a r e a  to be i n c l u d e d  w i t h i n

4 the d i s t r i c t ,  s h a l l  be s i g n e d  by the 10 [ R E Q U I S I T E  60 P E R  C E N T  OF  THE]

5 r e s i d e n t  o w n e r s  o r  [AND] l e s s e e s  w i t h i n  the a r e a  d e s c r i b e d ,  a n d  s h all

6 be f i l e d  w i t h  the b o r o u g h  c l e r k  [ D I S T R I C T  J U D G E ]  for the b o r o u g h

7 [DISTRICT] w i t h i n  w h i c h  the land is s i t u ated.

8 * Sec. 4. AS 0 3 . 3 5 . 0 2 0 ( c )  i £: a m e n d e d  to read:

9 (c) P o r t i o n s  of a d i s t r i c t  or  a n  e n t i r e  d i s t r i c t  m a y  be abol-

10 i s h e d  o r  e l i m i n a t e d  if 10 [60 P E R C E N T  OF  THE] o w n e r s  or [AND] l e s sees

11 of c u l t i v a t e d  o r i m p r o v e d  land w i t h i n  the d i s t r i c t  or the a r e a  affect-

12 ed p e t i t i o n  for the a b o l i s h m e n t , in w h i c h  e v ent the p r o c e d u r e  set out

13 in this s e c t i o n  for f o r m a t i o n  of a c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  shall

14 be f o l l o w e d  for d i s s o l u t i o n .

15 * Sec. 5. AS 0 3 . 3 5 . 0 3 0  is a m e n d e d  to read:

16 See. 03. 3 5 . 0 3 0 .  N O T I C E ,  H E A R I N G ,  A N D  O R D I N A N C E  [ORDER]. (aj

17 U p o n  r e c e i p t  of a p e t i t i o n  f or the e s t a b l i s h m e n t  of a c o n t r o l l e d

18 l i v e s t o c k  d i s t r i c t ,  the b o r o u g h  a s s e m b l y [ D I S T R I C T  JUDGE] s h a l l  set a

19 time fo r  h e a r i n g  the p e t i t i o n  not less t h a n  30 d a y s  a f t e r the r e c e i p t

20 of the p e t i t i o n  [ T H E R E A F T E R ] . N o t i c e  of the time and p l a c e  of the

21 h e a r i n g  and its p u r p o s e  s h a l l  be p o s t e d  in  n ot less t h a n  t h r e e  con-

22 s p i c u o u s  p u b l i c  p l a c e s  w i t h i n  the p r o p o s e d  d i s t r i c t ,  i n c l u d i n g  a post

23 office, for a p e r i o d  of at least 30 d a y s  b e f o r e  the h e a r i n g .  If t h ere

24 is no post o f f i c e  w i t h i n  t he p r o p o s e d  d i s t r i c t ,  t h e n  the n o t i c e  s h all

25 be p o s t e d  in two c o n s p i c u o u s  p u b l i c  p l a c e s  in  the p r o p o s e d  d i s t r i c t

26 a n d  in the post o c f i c e  n e a r e s t  the p r o p o s e d  di s t r i c t .

27 (b) If, at the h e a r i n g ,  the b o r o u g h  a s s e m b l y  [ D I S T R I C T  JUDGE]

28 finds that the p e t i t i o n  is s u f f i c i e n t  a n d  that n o t i c e  of the h e a r i n g

29 h as b e e n  given, it m a y  a d o p t  an o r d i n a n c e  [THE D I S T R I C T  J U D G E  S H A L L

CSHB 4 2 8 (Res)  - 2 -



1 E N T E R  A N  ORDER] c r e a t i n g  a nd e s t a b l i s h i n g  the c o n t r o l l e d  l i v e s t o c k

2 d i s t r i c t  and d e s c r i b i n g  its b o u n d a r i e s .  T h e  b o r o u g h  c l e r k  [ D I S T R I C T

3 J U D G E  S H A L L  C E R T I F Y  T O  T H E  C L E R K  OF  T H E  S U P E R I O R  C O U R T  F O R  T H E  JUDI-

4 C I A L  D I S T R I C T  A  COP Y  OF  T H E  F I N D I N G S  A N D  ORDER. T H E  D I S T R I C T  J U DGE]

5 s h all s e n d  a c opy of *•' a o r d in a n c e  [ORDER] to the c o m m i s s i o n e r  of

6 n a t u r a l  r e s o u r c e s  [DIRECTOR, D I V I S I O N  OF  A G R I C U L T U R E ,  D E P A R T M E N T  OF

7 N A T U R A L  RESOURCES].

8 * Sec. 6. AS 03.35.040. is a m e n d e d  to read:

9 Sec. 03.35.040. L I A B I L I T Y  F O R  D A M A G E S ,  A N D  LIEN. (a) T he o w n e r

10 of land w i t h i n  a c o n t r o l l e d  l i v e s t o c k  d i s t r i c t ,  w h e t h e r  the l and is

11 f e n c e d  or  u n f enced,

12 (1) is e n t i t l e d  to recover, f r o m  the o w n e r  or  p e r s o n  h a v i n g

13 c u s t o d y  and c o n t r o l  of a d o m e s t i c  animal, f or a c t u a l  d a m a g e s  or in-

14 j u r i e s  [ANY INJURY] d o n e  or c a u s e d by the d o m e s t i c  anim a l  [IT] w h e n

15 g r a z i n g  or r u n n i n g  at l a rge w i t h i n  a c o n t r o l l e d  l i v e s t o c k  d i s t r i c t

16 c o n t r a r y  to the p r o v i s i o n s  of this chapter, an d

17 ( 2 >| has a lie n  u p o n  the d o m e s t i c  a n i m a l  f or the a m o u n t  of

18 the d a m a g e  done.

19 (b) A [HOWEVER, NO] c l a i m  for d a m a g e s  in e x c e s s  of £5_,J)00 [$50]

20 is not a l l o w e d  a g ainst any one a n i m a l  for any o ne trespass.

21 * Sec. 7. AS  0 3 . 3 5 . 0 7 0  is a m e n d e d  to read:

22 Sec. 03.35.070. D E F I N I T I O N S .  I n  [AS U S E D  IN] this c h a p t e r

23 (1) " d o m e s t i c  a n i m a l "  i n c l u d e s  goats, sleep, cattle, hors-

24 es a and swine;

25 (2) " o w n e r  of  land" m e a n s  a [ I N C L U D E S  A  F R E E H O L D E R ,  TENA

26 C O N T R A C T  V E N D E E  OR  OTHER] p e r s o n  in a c t u a l  p o s s e s s i o n  of land.

- 3 - CSHB 4 2 8 (Res)



I n t r o d u c e d :  5 / 8 / 8 5
Re f e r r e d :  C o m m u n i t y  & R e g i o n a l  
A f f a i r s  a nd R e s o u r c e s

1 IN T H E  H O U S E  BY  M A R R O U

2 H O U S E  B I L L  NO. 428

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A ct e n t i tled: " An A ct r e l a t i n g  to g r a z i n g  d i s t r i c t s . "

7 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

8 * S e c t i o n  1. AS 0 3 . 3 5 . 0 1 0  is a m e n d e d  to read:

9 Sec. 0 3 . 3 5 . 0 1 0 .  C R E A T I O N  A N D  R E S T R I C T I O N  IN U S E  OF C O N T R O L L E D

10 L I V E S T O C K  D I S T R I C T S .  A  d i s t r i c t  j u d g e  m a y  c r e a t e  a n d  e s t a b l i s h  a

11 c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  w i t h i n  a n  [A C I T Y  OR] o r g a n i z e d  b o r o u g h

12 [,] or  [IN] o t h e r  s e t t l e d  a r e a  [AREAS] of the state, as p r o v i d e d  in

13 this chapter, to c o n s i s t  of  on e  or m o r e  t o w n s h i p s  or  p o r t i o n s  of a

14 t o w n s h i p  [THEREOF] or  of a c o n t i g u o u s  a r e a  of not less t h a n  1 , 280

15 acres. It is u n l a w f u l  for a ny d o m e s t i c  a n i m a l  to g r a z e  or  r un at

16 large w i t h i n  a city or  c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  u n l e s s  the d o mes-

17 tic a n i m a l  is [ H E R D E D  ON O P E N  P U B L I C  D O M A I N  AND] t e n d e d  by a p e r s o n

18 an d  p r e v e n t e d  f r o m  g r a z i n g  u p o n  p r i v a t e  r o ads or  h i g h w a y s  a n d  pri-

19 v a t e l y  o w n e d  land.

20 * Sec. 2. AS  0 3 . 3 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

21 (b) E a c h  cit y  of a ny c l ass c o n s t i t u t e s  a c o n t r o l l e d  l i v e s t o c k

22 d i s t r i c t .  T he are a  of a f o r m e r  cit y  of any c l ass w i t h i n  a m u n i c i p a l -

23 ity u n i f i e d  u n d e r  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0  c o n s t i t u t e s  a c o n t r o l l e d
I

24 l i v e s t o c k  di s t r i c t .  T he a r e a  of the s t a t e  tha t  is n ot w i t h i n  a con-

25 t r o l l e d  l i v e s t o c k  d i s t r i c t  c o n s t i t u t e s  o p e n  p u b l i c  domain.

26 * Sec. 3. AS  0 3 . 3 5 . 0 2 0 ( a )  is a m e n d e d  to read:

27 (a) A  c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  m a y  be c r e a t e d  u p o n  p e t i t i o n

28 of n ot less t h a n  60 p e r c e n t  of  the r e s i d e n t  owners, and l e s s e e s  cf
l

29 c u l t i v a t e d  or i m p r o v e d  l a n d  w i t h i n  the are a  to be i n c l u d e d  in the



1 d i s t r i c t .  The p e t i t i o n  s h all c o n t a i n  a s t a t e m e n t  of its p u r p o s e ,

2 s h a l l  d e f i n e  the b o u n d a r i e s  of the a r e a  to be i n c l u d e d  w i t h i n  the

3 d i s t r i c t ,  s h a l l  be s i g n e d  by the r e q u i s i t e  60 perc'Vit of  the r e s i d e n t

4 o w n e r s  an d  l e s s e e s  w i t h i n  the a r e a  d e s c r i b e d ,  a nd s h a l l  be f i l e d  w i t h

5 the d i s t r i c t  j u d g e  for the d i s t r i c t  w i t h i n  w h i c h  the lanu is j i t uated.

6 * Sec. 4. AS 0 3 . 3 5 . 0 2 0 ( c )  is a m e n d e d  to read:

7 (c) P o r t i o n s  of a d i s t r i c t  or  a n  e n t i r e  d i s t r i c t  m a y  be abol-

8 isivid o r  e l i m i n a t e d  if 60 p e r c e n t  of the o w n e r s  a nd l e s s e e s  of cui-

9 t i v a t e d  or i m p r o v e d  lan d  w i t h i n  the d i s t r i c t  or  the a r e a  a f f e c t e d

10 p e t i t i o n  for the a b o l i s h m e n t ,  in w h i c h  e v ent the p r o c e d u r e  set out in

11 (a) of this s e c t i o n  f or f o r m a t i o n  of a c o n t r o l l e d  l i v e s t o c k  d i s t r i c t

12 s h a l l  be f o l l o w e d  f or d i s s o l u t i o n .

HB 42b -2 -
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Sect i o n  1 of the bill (copy enclosed) bars a city from having a 

l i v e s t o c k  district w i t h i n  its boundaries. Also, it adds the areas of 

cities to cont r o l l e d l i v estock di s t r i ct s  as places w h e r e  anim al s  mus t  be 

" tend e d  by a person and pr evented from graz i n g  upon... p r i v a t e ly  owned 

l a n d " .

Section 2 states that every city and unifi e d  m u n i c i p a l i t y  c o n s t i t u te s  a 

c ontrolled liv e s t o c k district. This extends c o n s i d e r a b l y  the area w h e r e  

pe o p l e  are r e q uired to tend their livestock.

Section 3 adds improved land to culti v a t ed  land, "the resident owners 

and lessees" of w h i c h  can v o t e  to form a l iv e s t o c k  district. This 

increases the number of eligible people, and could s i m p l if y  a for m a t i on  of 

a d i s trict by allowing house (or cabin) owners to vot e  as w e l l  as the 

farmers and ranchers.

Sect i o n  4 is the o p p osite of Section 3 and allows the ab o l i t io n  or 

e l i m i n at i o n  of a l i v estock district, as S e c t i o n  3 allows it to be created.

Further P o s sible C o mp r o m i s e s

(A)

A l l o w  op e n  range in certain w e l l  e s t a b l i s h e d area', (such as the Fox 

R i v e r  Valley), but require li v e s to c k  owners to contra, their animals 

w ithin, say, o n e- q uarter mil e  of State roads.

(B)

If a p e r s o n  does not have a State graz in g  lease , perhaps he/she should 

not be allowed to util iz e  open range.

(C)

A l l o w  ranchers to buy the. grazing leases that they've b e e n  using for 

decades, and then require them to fence it in. This was part of the 

re a s o n i n g behind HB 248 last y e a r  r e g arding U n i v e r s i t y - g r a n t  l a n d — a llow 

the f a r m e r / r a n c h er  to own the land.
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TO:

FROM:

Open range (Work Order No. 1A -0972)

Representati ve Andre Marrou

R i cha rd A. Bradley <7?
Legislative Counsel

You have requested an "overview" of the law relating to the 
responsi bilities of owners of cattle.

I gather that there have b e e n  at least two cases, b o t h  a r i s­
ing in the jurisd i c t i o n  of the Homer District Court, that 
have b e e n  concerned w i t h  these issues. The cases are the
O'Meara v. Anderson case that you provided me the pleadings
on and In re New Way Agriculture C o o p e r a t i v e , (3H0 83-264 
C I V ) . My information does not suggest w h i c h  w a y  the latter 
case was decided since all that I have is the Brief of the 
state opposing the creation of a controlled livestock d i s­
trict on the real p r o p e r t y  described in the petition. The 
decision in the N ew Wav Agriculture Cooperative case is not 
indicated but the state opposed the establishment of the 
controlled livestock district because of technical problems 
in the petition.

Judge Fuld's decision m a y  or m a y  not become a significant 
precedent for the future. But I have jome difficulties wi th 
the decision.

He concludes that A l a s k a  law, like the English common law, 
should "protect the interests of private property over that 
of the cattle owner." He is unable to distinguish betwe en 
trespassing cattle and trespassing oil company equipment or 
trespassing hunters.

He arrives at this con clu s i o n  from an essentially pure c o m­
mon law approach, that is, he finds the law under  AS 03.30 
confused and un helpful and legislative intent uncertain; he 
seems unaware of AS 03.35 (or fails to note its existence)
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and thus he is forced to find a solution in the uncodified, 
common law.

I think it is fair to state that the law is in a state of 
disrepair.

Two separate chapters of the law have dealt w i t h  the r e g­
ulation of cattle in this context. See former AS 03.30 
("Fences") and present AS 03. 3^ ("Grazing Districts"). Both 
are derived from the c o m p i l a t ... n of the laws in 19A 9 (ACLA 
1949) though I have not sought to determine w h i c h  is the 
m o r e  venerable; each is (or was) in its w a y  equally 
venerable.

The provisions of former AS 03.30 adopted the "fence-out" 
concept; before that lav; was largely repealed in 1977 (ch. 
55, SLA 1977), it p r o t ected the property owner w h o  fenced 
his property and kept the fence in repair according to stat­
uto r i l y  established standards (found in former AS 
03.30.010). In such a case, the owner of trespassing cattle 
was liable for resulting damages if the cattle were  to 
b r e a c h  the fence. Viewing AS 03.30 as the exclusive law on 
the subject, the area fenced under former AS 03.30 would 
therefore have ceased to be open public domain land and been 
exclud ed from the a p plic ation of the so-called Western 
common law rule.

The difficulty is that there is other law.

The provisions of AS 03.35 permit the establishment of 
"controlled livestock districts." In my view, a slightly 
(well, thoroughly) confused statement in AS 03.35.010 may 
reflect the intention of the legislature:

Sec. 03.35.010. CFEATION AND RESTRICTION IN USE OF 
CONTROLLED L I V E S T O C K  DISTRICTS. * * * It is unlawful 
for any domestic animal to graze or run at large within 
a controlled livestock district unless the domestic 
animal is h erded on open public domain and tended by a 
person and p r e v ented from grazing upon private roads or 
highways and privately ownea land.

7 ; I were to recast the quoted language into clearer prose,
1 would delete the phrase "herded upon open public domain 
and"; it would then read:
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It is unlawful for any domestic animal to graze or run 
at large w i t h i n  a controlled livestock district unless 
the domestic animal is tended by a p erson and prevented 
from grazing upon private roads or highways and 
privately owned land.

The result in this situation is not different from the 
situation u n d e r  AS 03.30 before its amendment in 1977.

I note that Gov ernor Hammond expressed concern in 1977 when 
the fence-out laws w e r e  repealed. See 1977 House Journal at 
1484. No us eful legislative history (beyond the governor's 
letter) appears to remain to indicate what was intended. 
Note, however, that w h i l e  the amendment to AS 03.30 deleted 
the option of the individual to erect a fence, AS 03.35 
continues to permit the establishment of a controlled live­
stock area by j u d i c i a l  decree.

In the area outside the controlled livestock area, open 
range conditions exJst. And, under AS 03.30 as it existed 
before the 1977 amendment, the area outside fences is an 
area of the "open public domain."

And while there are some suggestions about the status of the 
"common law" in A l a s k a  at this time (including the decision 
of Judge Fuld in 0 'Meara) , I believe that that suggestion is 
not altogether accurate. AS 03.35 has supplanted the 
"common law" by its enactment of a statutory framework that 
explicitly recognizes open range conditions except when a 
controlled livestock district has been established.

The statutory law in the state does not, however, have a 
fence- out aspect. In m y  view, that fact has no i m p lica­
tions for the common law and does not revive the common law.

Therefore, in m y  opinion, the law in Alaska is generally 
that the entire state is open range except ,:o the extent 
that c ontrolled l ivestock districts have bee^ established 
under AS 03.35. There are clear problems w i t h  t h i s 'result 
in urban areas but the law permits the es tablishment of con­
trolled livestock districts in these c i r c u m s t a n c e s . Note, 
moreover, that the legislature apparently i n t e n d e d  the con­
trolled livestock district to be the answer in urban areas 
since it is in these areas that AS 03.35.010 suggests that 
the districts be established. It is under this situation 
that I have reservations about the decision suggesting that 
the English common law rule applies in urban areas.
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Having said that, I note an existing problem w i t h  AS 03.35 
that may have been the basis for the state's opposition to 
the establishment of the controlled livestock district in 
the New Way Agriculture Cooperative case. The threshold 
requirement for the establishment of the district is that a 
certain n umber of the owners of "cultivated land" join in 
the petition. The term "cultivated" is not defined in AS 
03.35; if it really h-: s its usual meaning, it w o u l d  not 
likely be useful in urban areas-- but I suspect that it 
should be read as "improved" (or as "cultivate d or 
improved"). I confess that I am substantially rewriting the 
law as I say this and suggest that the legislature may wish 
to reconsider what was meant by the usage of the term.

And a general review of the lav; in both AS 03.30 and 03.35 
is timely.

If I may be of further assistance, please advise.

RAB:csh 
C 3/081
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B r adley
5 / 3 / 8 6 ^

O r i g i n a l  sponsor: M a r r o u

BY THE C O M M U N I T Y  AND
IN THE H OUSE R E G I O N A L  A F F A I R S  CO MMITTEE

CS FOR HOUS E BILL NO. 428 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SECOND S E S S I O N

A  BILL

For an Act entitled: '’An Act r e l a t i n g  to open p ublic range. "

BE IT E N ACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e cti on 1. AS 03.35.010 is a m e n d e d  to read:

Sec. 03.35.010. C R E A T I O N  A N D  RES TRI C T I O N  IN USE OF C ONTROLLED 

L I V E S T O C K  D I S T R I C T S . (a) The state constitutes a c o n t r o l l e d l i v e­

stock district. A n  area of open p u b l i c  range m a y  be e s t a b l i s h e d  under

this chapter

(1) in the areas o u tsid e a borough  of the state; and

(2) in the areas o u t s i d e  a city or f o r m e r  city of any class

in a borough  of the state.

(b) A  district j udge m a y  create and e s t a b l i s h  open public range 

in the area outside a b o r o u g h  oi the state [A C O N T R O L L E D  L I V E S T O C K  

D I S T R I C T  W IT HIN A  CITY O R  O R G A N I Z E D  BOROUGH, OR IN O T H E R  SETTLED AREAS 

OF THE STATE,] as p r o v i d e d  in this chapter [, TO C O N S I S T  OF ONE OR 

M O R E  TOWNSHIPS O R  PORTI O N S  T H E R E O F  OR OF A  CONTIG U O U S  A R E A  OF NOT LESS 

THAN 1,280 ACRES].

(c) A  b o r o u g h  a s s embly m a y  b y  ordinance e s t a b l i s h  open public 

range in the areas outside a city or a former cit y of any class w i t h i n  

the borough as p r o v i d e d  in this chapter.

(d) It is u n l a w f u l  for any domestic animal to graze or r u n  at 

large w ithi n > co ntro l l e d  lives tock district [UNLESS THE DOMESTIC 

A N I M A L  IS V'. D E D  ON OPE N P U BLIC D O M A I N  AND T E N D E D  BY A P E R S O N  AND 

P R E V E N T E D  FROM G R AZING U P O N  P R I V A T E  ROADS OR H I G H W A Y S  A N D  PRIVATELY  

OWNED L A N D ] .

-1- CSHB 4 2 8 (C&RA)
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w o r k  d r a : WORK DRAFT WORK DRAFT’

* Sec. 2. AS 03.35 . 0 2 0  is r e p e a l e d  and r eenacted to ref*1*

Sec. 03.35.020. P E T I T I O N  T O  CREATE, ADD, O R  ABOLISH. (a) An 

area of open p u b l i c  r a n g e  m a y  be established on the p e t i t i o n  of not

range area o u t side a borough. The petition shall contain a stat ment 

of its purpose, shall define the boundaries o f  the area, shall be 

signed by 60 p e r c e n t  of the owners of land w i t h i n  the area described,

and shall be f i l e d  with the d i s tric t judge for the area w i t h i n  w h i c h

the land is situated.

(b) An ar ea of open p ublic range may be e s t a b l i s h e d  in an area 

outside the area of a ci ty or former city in a b o r o u g h  u p o n  p e t i t i o n  

of not fewer than  10 owners of lawd within the p r o p o s e d  o p e n  range 

area. The p e t i t i o n  shall c o n t a i n  a statement of its purpose, shall 

define the b o u n d a r i e s  of the area, shall be s i g n e d  by 10 owners of 

land w ithin the area described, and shall be fil ed w i t h  the b o ro ugh 

assembly.

(c) An a d d i t i o n  to an area of ope-> p ubli c range m a y  be made

under the proced u r e s  e s t a b l i s h e d  u n d e r  (a) and (b) of this s e c t i o n  if

the addition is c o n t i g u o u s  to an area  of open p u b l i c  range.

(d) All or a p o r t i o n  of an area of open public r ange m a y  be 

r e t u r n e d  to status as a c o n t r o l l e d  livestock d i s t r i c t  if the required 

n umber of the owners of land w i t h i n  the area a f f e c t e d  p e t i t i o n  for the 

change. If a p e t i t i o n  is filed r e q u e s t i n g  a change, the p r o c e d u r e  set 

out in (a) and (b) of this s e c t i o n  for fo rmation of an area or open 

public  range shall be followed.

* Sec. 3. AS 03.35.030 is a m e n d e d  to read:

Sec. 03.35.030. NOTICE, HEARING, AND O R D E R  OR O R D I N A N C E . (a)

Upon receipt of a p e t i t i o n  for the establishmen t of an area of open 

public range in an area o u tsid e of a b o r o u g h  of the state [ A

less than 60 p e r c e n t  of the owners of land w i t h i n  the p r o p o s e d  open
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CONTRO L L E D  L I V E S T O C K  DISTRICT], the district j u d g e  shall set a time 

for hearing the p e t i t i o n  not less than 30 days a fter the r e c e i p t  of 

the petition [THEREAFTER].

(b) Upon r e c e i p t  of a p e t i t i o n  for the e s t a b l i s h m e n t  of an area 

of open public r a n g e  in an area w i t h i n  a b o r o u g h  of the ^ t a t e , the 

b o r o u g h  assembly shall set a time for hearing the p e t i t i o n  not less 

than 30 days a f t e r  the r e ceipt of the petition.

(c) Notice of the time and place of the h e a r i n g  and its purpose 

shaTl be posted in not less than three conspi c u o u s  p u b l i c  places 

w i t h i n  the p r o p o s e d  area [DISTRICT], including a post office, for a 

p e r i o d  of at least 30 days b e f o r e  the hearing. If there is no post 

o ffice within the p r o p o s e d  a r e a [ D I S T R I C T ] , then the n o t i c e  shall be 

p o s t e d  in two c o n s p i c u o u s  p ublic  places in the p r o p o s e d  area [DIS­

TRICT] and in the post office n e a r e s t  the p r o p o s e d  area [ D I S T R I C T ] .

(d) If, at the hearing, the district judge finds that the p e t i­

tion is sufficient and that n o t i c e  of the h e a r i n g  has b e e n  given, the 

distric t judge s hall enter an o r d e r  creating and e s t a b l i s h i n g  the area 

of open public r a n g e  [CONTROLLED L I V E S T O C K  DISTRICT] and describing  

its boundaries. The district j u d g e  shall [CERTIFY TO THE C L E R K  OF THE 

S U P E R I O R  COURT F O R  THE J U D I C I A L  D I S T R I C T  A  COPY OF THE F I N D I N G S  AND 

ORDER. THE D I S T R I C T  J UDGE SHALL] send a copy of the o rder to the 

commiss ioner of n a t u r a l  resources [DIRECTOR, D I V I S I O N  OF AGRICULTURE, 

D E P A R T M E N T  OF N A T U R A L  RESOURCES].

(e) If, at the hearing, the b o rough a s s e m b l y  finds that the 

p e t i t i o n  is suffi cient and that n o t i c e  of the h e a r i n g  has b e e n  given, 

i t  m a y  adopt an o r d i nance c r e a t i n g  and establi shing the area of o p en 

p u b l i c  range and describing its boundaries. T h e  b o r o u g h  clerk shall 

send a copy of the ordi nance to the commissioner of n a t u r a l  resources.

Sec. 4. AS 03.35. 040 is a m e n d e d  to read:
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Sec. 03.35.040 . L I A B I L I T Y  F O R  D A M A G E S , A N D  LIEN. (a) The owner 

of land w i t h i n  a c o n t r o l l e d  livestock district, w h e t h e r  the land is 

f e nce d or unfenced,

(1) is e n t i t l e d  to recover, from the owner or p e r s o n  having

custody  and control of a domestic animal, for actual damages or in­

juries [ANY INJURY] done or c aused by the domestic animal [IT] when

gr a z i n g  or r u nning at large w i t h i n  a contro l l e d  l i v e stock district

c o n t r a r y  to the provis i o n s  of this chapter, and

(2) has a lien u p o n  the domestic animal for the amount of 

the damage d o n e .

(b) A  [HOWEVER, NO] cl aim for damages in excess of $5,000 [$50] 

is not allowed against any one animal for any one trespass.

* Sec. 5. AS 03.35.070 is amended to read:

Sec. 03.35.070. DEFINITIONS. In [AS U S E D  IN] this chapter

(1) "domestic animal" includes goats, sheep, cattle, h o r s­

es^ and swine;

(2) "owner of land" means a [INCLUDES A  FREEHOLDER, TENANT, 

C O N T R A C T  VENDEE OR OTHER] p erso n in actual p ^session of land.
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Bradlev
4 / 1 7 / 8 6

Original sponsor: Marrou

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 428 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to controlled livestock districts."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.35.010 is amended to read:

Sec. 03.35.010. CREATION AND RESTRICTION IN USE OF CONTROLLED

L IVESTOCK DISTRICTS. Except as provided in (b) of this section, a 

borough assembly [A DISTRICT JUDGE] may by ordinance create and

establish a controlled livestock district w ithin the [A CITY OR 

ORGANIZED] borough [,OR IN OTHER SETTLED AREAS OF THE STATE,] as 

provided in this chapter, to consist of [ONE OR MORE TOWNSHIPS OR

PORTIONS THEREOF OR OF] a contiguous area of not less than 1,280

acres. It is unlawful for any domestic animal to graze or run at 

large within a controlled livestock district unless the domestic

animal is [HERDED ON OPEN PUBLIC DOMAIN AND] tended by a person and

prevented from grazing or r u nn ing upon private roads or highways and

privately owned land.

* Sec. 2. AS 03.35.010 is amended by adding a n e .* subsection to read:

(b) Each city of any class constitutes a controlled livestock 

district. The area of a former city of any class w i t h i n  a

municip ality u m f l a d  under AS 29.6S.2-iC — 29.62.440 constitutes a

controlled livestock district. The area of the state that is not

w ithin a controlled livestock district constitutes open public domain.

* Sec. 3. AS 03.35.020(a) is amended to read:

Sec. 03.35.020. PETITION TO CREATE, ADD, OR ABOLISH. (a) A

controlled livestock district may be created upon petition of not

-1- CSHB 4 2 8 (Res)
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f e w e r  [ L E S S ]  t h a n  J_0 [ 6 0  P E R  C E N T  O F  T H E ]  r e s i d e n t  o w n e r s  o r  [ A N D ]  

l e s s e e s  o f  c u l t i v a t e d  o r  i m p r o v e d  l a n d  w i t h i n  t h e  a r e a  t o  b e  i n c l u d e d  

i n  t h e  d i s t r i c t .  T h e  p e t i t i o n  s h a l l  c o n t a i n  a  s t a t e m e n t  o f  i t s  p u r ­

p o s e ,  s h a l l  d e f i n e  t h e  b o u n d a r i e s  o f  t h e  a r e a  t o  b e  i n c l u d e d  w i t h i n  

t h e  d i s t r i c t ,  s h a l l  b e  s i g n e d  b y  t h e  _10 [ R E Q U I S I T E  6 0  P E R  C E N T  O F  T H E ]  

r e s i d e n t  o w n e r s  o r  [ A N D ]  l e s s e e s  w i t h i n  t h e  a r e a  d e s c r i b e d ,  a n d  s h a l l  

b e  f i l e d  w i t h  t h e  b o r o u g h  c l e r k  [ D I S T R I C T  J U D G E ]  f o r  t h e  b o r o u g h  

[ D I S T R I C T ]  w i t h i n  w h i c h  t h e  l a n d  i s  s i t u a t e d .

*  S e c .  4 .  A S  0 3 . 3 5 . 0 2 0 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  P o r t i o n s  o f  a  d i s t r i c t  o r  a n  e n t i r e  d i s t r i c t  m a y  b e  a b o l ­

i s h e d  o r  e l i m i n a t e d  i f  H )  [ 6 0  P E R C E N T  O F  T H E ]  o w n e r s  o r  [ A N D ]  l e s s e e s  

o f  c u l t i v a t e d  o r  i m p r o v e d  l a n d  w i t h i n  t h e  d i s t r i c t  o r  t h e  a r e a  a f f e c t  

e d  p e t i t i o n  f o r  t h e  a b o l i s h m e n t ,  i n  w h i c h  e v e n t  t h e  p r o c e d u r e  s e t  o u t  

i n  t h i s  s e c t i o n  f o r  f o r m a t i o n  o f  a  c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  s h a l l  

b e  f o l l o w e d  f o r  d i s s o l u t i o n .

*  S e c .  5 .  A S  0 3 . 3 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 3 . 3 5 . 0 3 0 .  N O T I C E ,  H E A R I N G ,  A N D  O R D I N A N C E  [ O R D E R ] .  ( a )  

U p o n  r e c e i p t  o f  a  p e t i t i o n  f o r  t h e  e s t a b l i s h m e n t  o f  a  c o n t r o l l e d  

l i v e s t o c k  d i s t r i c t ,  t h e  b o r o u g h  a s s e m b l y  [ D I S T R I C T  J U D G E ]  s h a l l  s e t  a  

t i m e  f o r  h e a r i n g  t h e  p e t i t i o n  n o t  l e s s  t h a n  3 0  d a y s  a f t e r  t h e  r e c e i p t  

o f  t h e  p e t i t i o n  [ T H E R E A F T E R ]  . N o t i c e  o f  t h e  t i m e  a n d  p l a c e  o f  t h e  

h e a r i n g  a n d  i t s  p u r p o s e  s h a l l  b e  p o s t e d  i n  n o t  l e s s  t h a n  t h r e e  c o n ­

s p i c u o u s  p u b l i c  p l a c e s  w i t h i n  t h e  p r o p o s e d  d i s t r i c t ,  i n c l u d i n g  a  p o s t  

e f f i e v j ,  f o r  a  p e r i o d  o f  a t  I t . a s t  3 0  d a y s  b e f o r e  t h e  h e a r i n g .  I f  t n e r e  

i s  n o  p o s t  o f f i c e  w i t h i n  t h e  p r o p o s e d  d i s t r i c t ,  t h e n  t h e  n o t i c e  s h a l l  

b e  p o s t e d  i n  t w o  c o n s p i c u o u s  p u b l i c  p l a c e s  i r  t h e  p r o p o s e d  d i s t r i c t  

a n d  i n  t h e  p o s t  o f f i c e  n e a r e s t  t h e  p r o p o s e d  d i s t r i c t .

( b ) I f ,  a t  t h e  h e a r i n g ,  t h e  b o r o u g h  a s s e m b l y  [ D I S T R I C T  J U D G E ]  

f i n d s  t h a t  t h e  p e t i t i o n  i s  s u f f i c i e n t  a n d  t h a t  n o t i c e  o f  t h e  h e a r i n g  
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h a s  b e e n  g i v e n ,  i t  m a y  a d o p t  a n  o r d i n a n c e  [ T H E  D I S T R I C T  J U D G E  S H A L L  

E N T E R  A N  O R D E R ]  c r e a t i n g  a n d  e s t a b l i s h i n g  t h e  c o n t r o l l e d  l i v e s t o c k  

d i s t r i c t  a n d  d e s c r i b i n g  i t s  b o u n d a r i e s .  T h e  b o r o u g h  c l e r k  [ D I S T R I C T  

J U D G E  S H A L L  C E R T I F Y  T O  T H E  C L E R K  O F  T H E  S U P E R I O R  C O U R T  F O R  T H E  

J U D I C I A L  D I S T R I C T  A  C O P Y  O F  T H E  F I N D I N G S  ANT) O R D E R .  T H E  D I S T R I C T  

J U D G E ]  s h a l l  s e n d  a  c o p y  o f  t h e  o r d i n a n c e  [ O R D E R . ]  t o  t h e  c o m m i s s i o n e r  

o f  n a t u r a l  r e s o u r c e s  [ D I R E C T O R ,  D I V I S I O N  O F  A G R I C U L T U R E ,  D E P A R T M E N T  O F  

N A T U R A L  R E S O U R C E S ] ,

*  S e c .  6 .  A S  0 3 . 3 5 . 0 4 0 .  i s  a m e n d e d  t o  r e a d :

S e c .  0 3 . 3 5 . 0 4 0 .  L I A B I L I T Y  F O R  D A M A G E S ,  A N D  L I E N .  ( a )  T h e  o w n e r  

o f  l a n d  w i t h i n  a  c o n t r o l l e d  l i v e s t o c k  d i s t r i c t ,  w h e t h e r  t h e  l a n d  i s  

f e n c e d  o r  u n f e n c e d ,

( 1 )  i s  e n t i t l e d  t o  r e c o v e r ,  f r o m  t h e  o w n e r  o r  p e r s o n  h a v i n g  

c u s t o d y  a n d  c o n t r o l  o f  a  d o m e s t i c  a n i m a l ,  f o r  a c t u a l  d a m a g e s  o r  i n ­

j u r i e s  [ A N Y  I N J U R Y ]  d o n e  o r  c a u s e d  b y  t h e  d o m e s t i c  a n i m a l  [ I T ]  w h e n  

g r a z i n g  o r  r u n n i n g  a t  l a r g e  w i t h i n  a  c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  

c o n t r a r y  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d

( 2 )  h a s  a  l i e n  u p o n  t h e  d o m e s t i c  a n i m s ;  . f o r  t h e  a m o u n t  o f  

t h e  d a m a g e  d o n e .

( b )  A  [ H O W E V E R ,  N O ]  c l a i m  f o r  d a m a g e s  i n  e x c e s s  o f  $ 5 , 0 0 0  [ $ 5 0 ]  

i s  n o t  a l l o w e d  a g a i n s t  a n y  o n e  a n i m a l  f o r  a n y  o n e  t r e s p a s s .

*  S e c .  7 .  A S  0 3 . 3 5 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 3 . 3 5 . 0 7 0 .  D E F I N I T I O N S .  I n  [ A S  U S E D  I N ]  t h i s  c h a p t e r

( ] )  " d o m e s t i c  a n i m a l "  i n c l u d e s '  g o a t s ,  s h e e p ,  c a t t l e ,  

h o r s e s ^  [ A N D ]  s w i n e , d o g s ,  a n d  c a t s ;

( 2 )  " o w n e r  o f  l a n d "  m e a n s  a  [ I N C L U D E S  A  F R E E H O L D E R ,  T E N A N T ,  

C O N T R A C T  V E N D E E  O R  O T H E R ]  p e r s o n  i n  a c t u a l  p o s s e s s i o n  o f  l a n d .
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A<,tx. HOUSfc JOUKNAL May 25, 1977

"Hay 25. 1977
The Honorable Hugh Malone 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Hr. Speaker:

I an allowing to become l aw w i t hout m y  signature 
and an transmitting the enrolled and engrossed 
copies to the Lieutenant Governor's Cifico for • 
permanent filing:

SCS SENATE COMMITTEE SUBSTITUTE
CSKE COMMITTEE SUBSTITUTE
90 HOUSE B I L L  HO. 90

(Relating to do m e s t i c  animals)

Chapter 55, SLA 1977

> I am concerned about the final provision of the bill 
repealing certain provisions of the law relating to 
open range land, specifically, the section defining 
a legal fence, and the section providing that a n  owner 
of an animal which enters u p o n  land enclosed b y  a 
legal fence shall be liable to the landowner. By • 
repealing these sections, substantial doubt and 
uncertainty is created concerning the rights o f  a 
person owning land in *r. open range district to . 
protect himself from possible damage caused by 
another's domestic animals. The present statute 
clearly provides for liability; it3 repeal suggests 
that the owner of animals Is no longer to be liable 
to the landowner. Yet, general principles of tort 
law, as well as common sense, suggest that a land­
owner, if he puts up a fence to keep animals off his 
property, should be .entitled to damages if the animals 
.knock down the fence and come upon hi3 property.
Repeal of the definition of a legal fence further 
complicates this issue and leaves in doubt the 
current law. I a m  hopeful that the legislature might 
clarify this next session-

Sincere!

yJayj S ./ Hammond 
G o v e r n o r "

Messages dated Hay 25, 1977 were read stating the C o v c m o r  
has signed the following bills and is transmitting the 
enrolled and engrossed copies to the Lieutenant Governor's 
office for permanent filing:

I
SB SENATE BILL NO. 197 amended House
197 (sale of subsistence salmon roc)

aQ H Chapter 56, S LA 1977

4
A

Hay 2 5 , 1 9 7 7  HOUSE JOURNAL

HOUSE COMMITTEE SUBSTITUTE F O R  HCJ
' SENATE B I L L  NO. 188 SI

(membership o n  the Alaska Code Commission and 18E
' Criminal Law. Revision Suboonwission)

Chapter.57i SLA 1977 j

HESSACES -FROM THE SENATE

A message dated H a y  24. .1977 wa s  read stating the Senate 
has passed the following and they are returned:

, , v  HOUSE CONCURRENT RESOLUTION HO. 65 amended HCR
(Requesting Governor-to preserve the superintendences 65
quarters'-at the Alaska Pioneers' Home in Sitka) am

• • *. *',•.* i i , _ . .

COMMITTEE’SUBSTITUTE FOR 1 OUSE BiLL NO. 193 amended; CSHB 
(child care; effective.date) 193

, . ' i am

The above were -referred to the Chief Clerk for enrollment'.’
** * * .* % * . * ** • *4

A message dated M a y  24, 1977 was read stating the Senate ; HCS 
has concurred irl. the House amendment to SENATE BILL NO. 50 SB
amended (utilities and state rights-of-way; effective : 50
date), thus adopting . i (Fin)

am H
HOUSE COMMITTEE SUBSTITUTE FOR
SENATE BILL NO. 50 .(Finance) emended House
(utilities; effective date)

• *
A message dated'May 24, 1977 was r-.ad stating Che Senate, HCS 
has failed to. concur in the House amendment to COMMITTEE: CSSB
SUBSTITUTE FO R  SENATE BILL NO. 150 (supplemental appro, ria- U o  
tlon, Department of Education; effective date), namely.
HOUSE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOL 
SENATE BILL NO.-' 150 (appropriations to Department of Educa­
tion; effective date), and respectfully requests the Houre 
to recede, from its. amendment.

In the event that the House doeci not recede, the' President' 
has appointed the following members to a Conference 
Committee to meet with a like Committee from the House to 
consider. Che .above bills: • \J

Senator Hackney, Chairman 
Senator Ftrguson 
Senator Orainl

' r.i /»•
A message dated May 24, 1977 was read stating the Senate : HCS 
nas adopted the-Free Conference Committee report, on COM- CSSB
H1TTEE SUBSTITUTE‘FOR SENATE BILL NOi 238 amended and 230
HOUSE COMMITTER.SUBSTITUTE F O R  COHMITTEE SUBSTITUTE FOR . ; 
SENATE BILL NO'.'238 (oil and gas-properties production '■ 
tax; effective date) thus adopting

^ F ^fr'CONFERENCE' COMMITTEE SUBSTITUTE FOR
HOUSE COMMITTEE SUBSTITUTE FOR • ;
COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 238 .
(oil and gas taxation; effective date)

I



>4 . A ' S e p t . 1 2 , 1 9 8 5  

H a l i b u t  C o v e
J u s t i c e  J a y  A .  R a b i n o w i t z  

S u p r e m e  C o u r t  

B o x  8 5 0

F a i r b a n k s ,  A l a s k a  9 9 7 0 7

D e a r  J a y :

T a m  w r i t i n g  i n  r e g a r d  t o  C a s e  3 H 0 - 8 4 - 2 7 6  S C .

X f e e l  t h e  L o w ^ r  C o u r t s  h a v e  b r o u g h t  i n  a v e r d i c t  o n  t h e  a b o v e  c a s e  

t h a t  i s  n o t  i n  c o n f o r m a n c e  w i t h  a c t u a l  L a w .

A s  t h e  f i r s t  B i l l  I w o r k e d  o n  a s  a F r e s h m a n  L e g i s l a t o r  i n  1 9 6 3  w a s  t h e  

O p e n  R a n g e  i s s u e  I i n t r o d u c e d  l e g i s l a t i o n  r e p e a l i n g  t h e  E s t r a y  A c t  as 

i t  h a d  b e e n  u s e d  t o  i m p o u n d  h o r s e s  r u n n i n g  a t  l a r g e  in' t h e  S t e r l i n g  

a r e a ;  i t  a t  t h a t  t i m e  n o t  b e i n g  i n c l u d e d  i n  a C o n t r o l l e d  G r a z i n g  

D i s t r i c t  a n d  w e  d i d n ' t  w a n t  a l a w  o n  t h e  B o o k s  t h a t  I n  a n y  w a y  p u t  a 

b u r d e n  o n  t h e  l i v e s t o c k  I n d u s t r y .

I w a s  j o i n e d  I n  m y  o p e n  r a n g e  a r g u m e n t  b y  J a c o b  S t a l k e r ,  t h e  r e i n d e e r  

h e r d e r  f r o m  t h e  S e w a r d  P e n i n s u l a  , w h o  h a d  a f e a r  t h a t  s m a l l  t r a c t  

o w n e r s  u p  n o r t h  w o u l d  i m p o u n d  d e e r  t o  g e t  f r e e  m e a t  a n d  b y  A r t  H a r r i s  

w h o  h a d  a l a r g e  r a n c h  I n  t h e  A l e u t i a n s  a n d  w a s  a f r a i d  t h e  s m a l l  l a n d  

o w n e r s  c o u l d  u s e  I m p o u n d m e n t  a s  a h a s s e m e n t  t o o l .  .

A t  t h e  t i m e  o n  t h e  H o u s e  f l o o r  a r g u m e n t  w a s  m a d e  b y  t h o s e  w h o  o p p o s e d  

t h e  A c t  t h a t  i f  A l a s k a  r e m a i n e d  t r u l y  O p e n  R a n g e  t h e n  t h e  l a w  w o u l d  

n o t  o n l y  e f f e c t  t h e  p r i v a t e  p r o p e r t y  o w n e r s  i n  a r e a s  t h a t  d i d  n o t  h a v e  

a C o n t r o l l e d  G r a z i n g  D i s t r i c t  b u t  i n  t h e  a b s e n c e  o f  h i g h w a y  r e g u l a t i o n  

m o t o r i s t s  a s  w e l l . . i n  o t h e r  w o r d s  i f  y o u  w e r e  t o  h i t  a n  a n i m a l  I n  a n

O p e n  R a n g e  a r e a  t h e  m o t o r i s t  p a i d  f o r  t h e  a n i m a l  a n d  I n  a r e a s  c l o s e d

t o  O p e n  R a n g e  t h e  o w n e r  o f  t h e  a n i m a l  p a y s  t h e  c o s t .
0

S o m e  y e a r s  l a t e r  t h e  c a t t l e m e n  w e r e  f a c e d  w i t h  a f e n c e  l a w  t h a t  m a d e  

f e n c i n g  a n  a r e a  o n c e  i n c l u d e d  i n  a C o n t r o l l e d  G r a z i n g  d i s t r i c t  v e r y  

e x p e n s i v e  s o  I d i d  w h a t  w y s  n e c e s s a r y  to r e p e a l  t h e  f e n c e  l a w .

D r .  H o n s i n g e r ,  t h e  S t a t e  V e t e r n a v i a n , a s k e d  w h y  I h a d n  j u s t  m o d i f i e d  

t h e  f e n c e  l a w  b u t  t h a  r e a s o n i n g  a t  t h a t  t i m e  w a s  i f  t h e  p a o p l e  f o r m e d

a c o n t r o l l e d  g r a z i n g  d i s t r i c t  t h e  l i v e  s t o c k  o w n e r s  j o b  w a s  t o  k e e p

h i s  s t o c k  c o n f i n e d  a n d  t o  d i c t a t e  t h e  k i n d  o f  f e n c e  t h a t  w a s  
n e c e s s a r y .

A g a i n  a f e w  yeart- l a t e r  t h e n  R e p r e s e n t a t i v e  L e o  Rhod** c a m e  t o  m y  

o f f i c e  o n  t h e  S e n a t e  s i d e  a n d  a s k e d  i f  h e  m o d i f i e d  t h e  C o n t r o l i e d  

G r a z i n g  D i s t r i c t  L a w  t o  m a k e  i t  e a s i e r  t o  . f o r m  a G r a z i n g  D i s t r i c t  i f  I 

w o u l d  a l l o w  t h e  B i l l  t h r o u g h  t h e  S e n a t e  as t i m e s  w e r e  c h a n g i n g .  I 

r a i s e d  n o  o b j e c t i o n  b u t  I t h i n k  y o u  w i l l  f i n d  t h a t  A l a s k a  I s



p r e d o m i n a t e l y  o p e n  r a n g e  a n d  f o r  a c o u r t  to a w a r d  d a m a g e s  t o  a 

p r o p e r t y  o w n e r  o u t s i d e  a c o n t r o l l e d  a r e a  is m o r e  a c a s e  o f  a J u d g e  
w r i t i n g  L a w  t h a n  r u l i n g  o n  i t .

T h e  t w o  r e m e d i e s  f o r  a p r o p e r t y  o w n e r  o u t s i d e  a C o n t r o l l e d  G r a z i n g  

D i s t r i c t  s t i l l  r e m a i n  //l. f o r m  a G r a z i n g  D i s t r i c t  o r  if2 .  g o  b a c k  to 

t h e  L e g i s l a t u r e  a n d  c h a n g e  t h e  L a w .

Y o u r s  t r u l y ,

C l e m  V .  T i l l i o n

S t a t e  o f  A l a s k a )

C i t y  o f , ...........)

O n  t h i s / T ^ f . d a y  o f  > p e r s o n a l l y

a p p e a r e d  b e f o r e  m e  .C . / .  V j • . / / ? / / . < ?  . , w h o  a c k n o w l e d g e d  

t o  m e  t h a t  h e  s i g n e d  a n d  s e a l e d  t h e  s a m e  a s  h i s  f r e e  a n d  
v o l u n t a r y  a c t  a n d  d e e d .

N O T A R Y  P U B L I C  i n  a n d  f o r  t h e  

S t a t e  o f  A l a s k a ,r e s i d i n g  a t
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M E M O R A N D U M A p r i l 18, 1986

SUBJECT!

TO:

FROM:

C o r - r o l le d  l iv e s to c k  d i s t r i c t s  [CSHB 428 (Resou rces )]
Representative Andre Marrou
R i c h a r d  A. Bradley/L e g is la t iv e  Counsi

Jack Sanderson has requested a cec t iona l an a ly s is  o f  the above described b i l l .
As a p re lim ina ry  m atte r, note that a se c t io n a l an a ly s is  or summary of a b i l l  should not be considered an a u th o r i ta t iv e  in te rp re ta t io n  o f  the b i l l  and the b i l l  i t s e ? f  is  the best statement o f  i t s  contents . I f  you would l i k e  cT'i in te rp re ta ­t ion  o f  the b i l l  as i t  may apply to a p a r t ic u la r  se t o f  c i r ­cumstances, p lease  advise .
Section 1 o f  the b i l l  amends AS 0 3 .3 5 .0 1 0 , C reation and R e s t r ic t io n  in  Used of Con tro lled  L ivestock D i s t r i c t s .
Sec. 10 (a ) t r a n s fe r s  from the d i s t r i c t  courtf^to a borough assembly the power to e s tab lish  a c o n t ro l le d  l iv e s to c k  d i s t r i c t ;  the sec t ion  l im i t s  the power to  e s ta b l is h  the con­t r o l l e d  l iv e s to c k  d i s t r i c t s  to the areas w ith in  a borough. The assembly w i l l  adopt a c on t ro l le d  l iv e s to c k  d i s t r i c t  by —  ̂ ord inance.
The phrase " o r  in  o the r s e t t le d  areas o f  the s ta te "  is  de le ted as in con s is ten t with the log ic  o f  the amendment.
The phrase "one o r  more townships or po rt ion s  th e re o f o r o f"  was de le ted because i t  did no t, in  f a c t ,  e s ta b l is h  a l im i t a ­t io n ;  the on ly  l e g i s la t i v e  l im i ta t io n  is  the minimum size  c f  "1 ,280  ac re s " , an area one m ile by two m ile s .



Representative Andre v -rrou
Page 2
April 18, 1986

The p h r a s e  " h e r d e d  on open public d o m a i n  and" was deleted as 
e s s e n t i a l l y  inconsistent with the logic of the description 
of a " c o n t r o l l e d  livestock district."

Section  2 of the bill adds Sec. 03.35.010( b). It provided 
that the area of a city of any class c onstitutes  a c o n trol­
led l i v e s t o c k  district. Moreover, the area of any former 
city of a ny class within a unified m u n i c i p a l i t y  (i.e., 
Juneau, Sitka, Anchorage) constitutes a contr o l l e d  livestock 
district. A n d  the remainder of the state is "open public 
domain."

S e c tion 3 of the bill amends AS 03 .35.020(a).  It changes 
from "60 p e r c e n t  of the resident o w n e r s  and lessees of c u l­
tivated land w i t h i n  the area" to "10 r e s i d e n t  owners or 
lessees o f  c u l t i v a t e d  or improved l a n d  w i t h i n  the area" the 
n u m b e r  of those w h o  are required to p e t i t i o n  for the e s t a b­
lishment of a controlled livestock district. As amended, 
sec. 10 w o u l d  p r o v i d e  that the only areas in w h i c h  a c o n­
trolled l i v e s t o c k  district may be e s t a b l i s h e d  w i t h i n  a b o r­
ough are the areas of the borough that  are not w i t h i n  the 
limits of a city or former city of a n y  class. The petition 
shall be f i l e d  w i t h  the borough c l e r k  r ather than the d i s­
trict judge.

S e c t i o n  4 of the bill amends AS 03.35.020( c). The section
permits a p e t i t i o n  to abolish all or a p o r t i o n  of a c o n­
trolled l i v e s t o c k  district using the same procedu res as for 
its estab l i s h m e n t ,  that is, by ordinance.

S e c t i o n  5 a mends AS 03.35.030, Notice, Hearing, and O r d i­
nance, and c o n f o r m s  the language of the s e c t i o n  to the s u b­
stantive changes already made.

Sec. 30(a) r e l a t e s  to the receipt of the p e t i t i o n  and its 
n o t i c e  b y  the b o r o u g h  assembly.

Sec. 30(b) p e r m i t s  the assembly, in its discretion, to 
e s t a b l i s h  the co ntro l l e d  livestock district. It directs the 
b c r o u g h  c l e r k  to send a copy of the o r d i n a n c e  to the c o m m i s­
sioner of n a t u r a l  resources.

S e cti on 6 of tha bill amends AS 03.35.040, L i a b i l i t y  for
Damages, a n d  Lien.

Sec. 40(a) p e r m i t s  the owner of land w i t h i n  a controlled 
livestock, district, "whether the land  is f e nced or
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u n f e n c e d , "  to recover for "actual d a m a g e s  or injuries done 
or c a u s e d "  in place of the existing l a w ' s  "any injury done"

Sec. 40(b) provides that no claim m a y  e-'^eed "$5,000" in 
p lace o f  the existing "$50").

S e c t i o n  7 of the bill amends AS 03.35.070, Definitions. Sec 
70(1) ad ds "cats and dogs" to the d e f i n i t i o n  of "domestic 
a n i m als".

tec. 70(2) provides that "owner of l a n d "  means a p e r s o n  in 
a c t u a l  p o s s e s s i o n  of land and elimin a t e s  some extraneous 
e x a m p l e s ,

The b i l l  does not have an affirmative e f f e ctive date 
section.

If I m a y  be of further assistance, p l e a s e  advise.

RAB :mkr 
m 4 / 142
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The H o n o r a b l e  H u g h  Halone 
Spea k e r  of the H o u s e  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  9 9 8 1 1

D ear Mr. Speaker:

I am a l l o w i n g  to b e c o m e  law w i t h o u t  m y  s i g na t u r e  
and an t r a n s m i t t i n g  the e n r o l l e d  a n d  e n g r o s s e d  
c opies to the L i e u t e n a n t  G o v e r n o r ' s  O f f i c e  fo r  • 
p e r m a n e n t  filing:-

S E N A T E  C O M M I T T E E  S U B S T I T U T E  
C O M M I T T E E  S U B S T I T U T E  

H O U S E  BIL L  NO. 90 
(Relating to d o m e s t i c  a n i m a l s )

C h a p t e r  55, S L A  1 97 7

I a m  c o n c e r n e d  a b o u t  the final p r o v i s i o n  o f  th e b i l l  
r e p e a l i n g  c e r t a i n  p r o v i s i o n s  o f  t h e  l a w  r e l a t i n g  to 
o pen r a ng e  land, specifically, t h e  s e c t i o n  d e f i n i n g  
a legal f e n c e  and the section p r o v i d i n g  t h a t  a m  o w n e r  
of an a n i m a l  w h i c h  enters u p o n  l a n d  e n c l o s e d  b y  a 
legal f e n c e  s hall b e  liable to t h e  l a n d o w n e r .  B y  • 
r e p e a l i n g  t hese sections,- s u b s t a n t i a l  d o u b t  a n d  
u n c e r t a i n t y  is c r e a t e d  c o n c e r n i n g  t h e  rights o f  a 
pe r s o n  o w n i n g  land in an ope n  r a n g e  d i s t r i c t  t o  . 
p r o t e c t  h i m s e l f  f rom possible d a m a g e  c a u s e d  by 
a n o t h e r ' s  d o m e s t i c  animals. T h e  p r e s e n t  s t a t u t e  
c l e a r l y  p r o v i d e s  for liability; i t s  r e p e a l  s u g g e st s  
that the o w n e r  of a n i m a ls  is no l o n g e r  to be l ia b l e  
to the landowner. Yet, general p r i n c i p l e s  of t ort 
law, as w e l l  as com m o n  sense, s u g g e s t  that a l a n d­
owner, if he puts u p  a fence to k e e p  anim a l s  o ff  his 
property, sho u ld  be .entitled to d a m a g e s  if the animals 
knock d o w n  the fence and come u p o n  h i 3  property.
Repeal of the de f i n i t i o n  of a l e g a l  f e n c e  f u r t h e r  
c o m p l i c a t e s  this i ssue and l e a v e s  i n  d o u b t  the 
c urre n t  law. I a m  h o p e f u l  that t h e  l e g i s l a t u r e  m i g h t  
c l a r i f y  this nex t  s e ssion^

 S i n c e r e 1

yJayj S.( H a m m o n d  
/ Governor)"

Messages dated Ma y  25, 1977 w e r e  r e a d  s t at i n g  the Governor 
has signed the f o llowing bills a n d  is tran s m i t t i n g the 
enrolled and e n g r o s s e d  copies to t h e  L i e u t e n a n t  Governor'* 
office for .permanent filing:

S B  
197 
a m  H

S E N A T E  B I L L  NO. 197 a m e n d e d  H o u s e  
(sale of s u b s i s t e n c e s a l m o n  roc) 

C h a p t e r  56, SLA  1977
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District 5

Kcnai Sterling
Soldotna Anchor Point
Homer Pori Graham
Scldovia English Ba>
Kachcmak N'ikolaessk
Kasilof Halibut Core
Ninilclul Clam Gulch

Andre Marrou
Representative

A p r i l  21, 1986

To: P e t e r  Goll, C h a i r m a n  H o us e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o mmittee.

From: A n d r e  M a rr o u ,  R e p r e s e n t a t i v e

Subject: CS H B  428, C o n t r o l l e d  L i v e s t o c k  D i s tr i c t s .

C S H B  428 p r o p o s e s  to c h a n g e  h o w  c o n t r o l l e d  l i v e s t o c k  g r a z i n g  di s t r i c t s  

are e s t a b l i s h e d .  S p e c i f i c al l y ,  it:

“in c r e a s e s  the n u mb e r  of people e l i g i b l e  to p e t i t i o n  for a c o n t r o l l e d  

l i v e s t o c k  d i s t r i c t  by a d d i n g  "im p ro v e d  land" (house and c a b i n  owners) to 

" c u l t i v a t e d  land'" (farmers and ranchers);

“d e c r e a s e s  the requi r e d  n u m b e r  of s i g n a t u r e s  f r o m  60% of " c u l t i v a t e d "  

land o w n e r s  to only  10 ow n e r s  of "im p r o v ed  or c u l t i v a t e d "  land;

“p r o v i d e s  that al l  cit i e s  c o n s t i t u t e  c o n t r o l l e d  l i v e s t o c k  d i stricts, 

thereby e n l a r g i n g  the a r e a  w h e r e  pers o n s  are re s p o n s i b l e  for their animals;

“al l o w s  a b o r o u g h  a s s e m b l y  instead of a d i s t r i c t  judge, to e s t a b l i s h  a 

c o n t r o l l e d  l i v e s t o c k  d i s t r i c t  a f t e r  public h earings;

“c l e a r l y  e s t a b l i s h e s  that o pen r ange exists in A l a s k a  outs i d e  

c o n t r o l l e d  l i v e s t o c k  d i stricts;

“ra i s e s  the m a x i m u m  l i a b i l i t y  of l i v e s t o c k  ow n e rs  w i t h i n  a di s t r i c t  

from $50 to $5000.

A  r e c e n t  c ourt d e c i s i o n  stated that the issue of o p e n  vs. closed range 

should b e  c l a r i f i e d  by the L e g i s l at u r e .  T h i s  bil l wil l  solve m a n y  of the 

pr o blems that h ave arisen.

T h i s  bil l  is a c o o p e r a t i v e  effort w i t h  Rep. D ave T h o m p s o n  and should 

receive f a v o r a b l e  a c t i o n  in the Senate if we ca n  pass it to them.

T h a n k s  in a d v a n c e  for y o u r  conside r a t i o n.

A t t a c h m e n ts :

f i s c a l  note 

s e c t i o n a l  a na l y s i s

COMMITTEES:

Comminee on Communily and Regional Affairs 
Commiuec on Transpor.ation 

Special Commiuec on Oil and Gas 
Special Commiuec on Fisheries 

Finance Sub-commince on Fish and Game

During Session: P. O. Box V, Juneau , A laska 99811, (907) 465-2719 During Interim : Box 1572, Homer, A laska 99603, (907) 235-8200



A l a s k a  g>tate l e g i s l a t u r e

COMMITTF.ES:

Committee on Communiiy and Regional Affairs 
Cotr.tnilice on Tr3nsporiaiion 

Special Commiilee on Oil and Gas 
Special Commiuec on Fisheries 

Finance Sub-committee on Fish and Game

Dtiiric t 5

Andre Marrou
Representative

Kcnai
Soldoi na
Homer
Seldosia
Kachemak
Kasilof
Ninilchik

Sterling 
Anchor Point 
Port Graham 

English Has 
Nikolacc sk 

Halibut C'osc 
Clam Gulch

A p r i l  11, 1986

To: P e t e r  Goll, C h a i r m a n  & M e m b e r s  o 

From: A n d r e  Marrou, R e p r e s e n t a t i v e
ch e C & R A  C o m m i t t e e

Subject: CSH B  428 (Res), C o n t r o l l e d  C r a z i n g  D i s t r i c t s

P u b l i c  f e e lings o n  this issue are v e r y  strong. On the one side, there 

are s m a l l  p r i v a t e  l a n d o w n e r s  u p se t  a bout cat t l e  and h o r s e s  g r a z i n g  on their 

land, and in some cases t heir g a r d e n s  and lawns, w i t h o u t  a c c o u n t a b i l i t y  to 

the l i v e s t o c k  owners. O n  the o t h e r  hand, there are farm e r s  and r a n c h er s  

w h o s e  v e r y  l i v e l i h o o d  d e p e n d s  u p o n  ac c e s s  to o p e n  range, w hi c h  they have 

h a d  for d e c a d e s  u p o n  d e c a d e s  here in Alaska.

As a case in point, r a n c h e r s  are a d a m a n t  that they need o pen r ange in 

the Fox R i v e r  V a l l e y  at the head  of K a c h e m a k  Bay, c o m p r i s i n g  t h o u s a n d s  of

acres. On the other hand, there h a v e  b e e n  a b u s e s  of the system.

Mr. O ' M eara, in his l a w  suit a g a i n s t  the .\ndersons, claims that the 

c o u r t s  h a v e  agr e e d  w i t h  h i m  that o p e n  r a n ge  is a "myth" in Alaska. As I

h a v e  a d v i s e d  Mr. O'Meara, I d i s a g r e e  w i t h  h i m  and feel that the courts

c l e a r l y  said that the s i t u a t i o n  is n o w  m u d d l e d  and should be c l a r i f i e d  by 

the L e g i s l a tu r e .  I p o i n t e d  out to Mr. O ' M e a r a  that two former G o vernors, 

two for m e r  Senators, and one i n c u m be n t  Senator, al l  hav e p o i n t e d  out that 

o p e n  range has b e e n  a fact of life in A l a s k a  for decades.

H o w ever, times c h a n g e  as m o r e  p e o p l e  m o v e  into an area, and laws n eed 

to be ad j u s t e d  to curr e nt  s i t u ations. C S H B  428 is of f e r r e d  as a 

p a r t i a l  s o l u t i o n —  a c o m pr omise. P l e a s e  r e f e r  to the "Sec t i o n a l  

A n alysis.

C o n s i d e r  w h a t  a r a n c h e r  w o u l d  feel if he or she were s u d d e n l y  required 

to b u i l d  m i l e s  u p o n  m i l e s  of fen ce s  a r o u n d  a s t a t e  lease w h i c h  he or she 

h as been u s i n g  for 20, 30, or 40 years. I d a r e s a y  no r a n c h e r in the State 

c ould aff o r d  to do it. F o r example, there are n o w  39 g r a z i n g  lea s e s  on 

S tate land, to t aling 2 1 5 , 7 5 0  a cres or a b ou t  5 ,5 3 2  a cres per lease. Some 

r a n c he r s  h a v e  b e e n  u s i n g  these g r a z i n g  lea s e s  for 40 years. W h i c h  m akes 

m o r e  s e n s e —  a sk i n g  a r e l a t i v e  n e w c o m e r  to f ence in 1 acre, or s u d d e nl y  

r e q u i r i n g  r a n c h e r s  to f e n c e  in 5 , 5 0 0  a c r e s  (about 8$ square miles) that 

they ' v e  b e e n  u s i n g  for a v e r y  long time?
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E v e n  a n o t h e r  a l t e r n a t i v e  is to a l l o w  r a n c h e r s  to bu y the 

g r a z i n g  leases that they ' v e  b ee n  u s i n g  for d e ca d e s ,  and then 

re q u i r e  them  to fence it in. T h i s  w a s  par t  of the r e a s o n i n g  behind 

HB 248 last y e a r  r e g a r d i n g  U n i v e r s i t y - g r a n t  l a n d — a l l o w  the 

f a r m e r / r a n c h e r  to o w n  the land.

Also, p l e a s e  n o t e  that the five l e t t e r s  and a f f a da v i t s  f r o m  p r e v i o u s  

l e g i s l at o r s  and g o v e r n o r s  i n c l u d e d  two f r o m  o r i g i n a l  d e l e g a t e s  to the 

A l a s k a  C o n s t i t u t i o n a l  C o n v e n t i o n  in 1955-56. I i n c l u d e d  them b e c a u s e  of 

the h i s t o r i c a l  p e r s p e c t i v e ,  w h i c h  I a m  not abl e  to provide. One of the 

C o n s t i t u t i o n a l  C o n v e n t i o n a l  d e l e g a t e s  is c u r r e n t  Sen. J a c k  Coghill. T h e s e  

d e l e g a te s  k n e w  w h a t  they m e a n t  w h e n  they w r o t e  the o r i g i n a l  C o n s t i t u t i o n  of 

the S tate of Alas k a ,  and t h e r e f o r e  can p r o v i d e  a u n i q u e  v i e w  of h o w  A l a s k a  

has p r o g r e s s e d  d u r i n g  the last 30 years. A l a s k a  has o n l y  had 5 Gove r n or s ,  

i n c l u d i n g  the c u r r e n t  one, and 2 of these w e n t  to the trou b l e of r e ce n t l y  

a d d r e s s i n g  l e t t e r s  to the Al a s ka  S u p r e m e  C ourt in support of op e n  range.

C S H B  4 2 8 (Res) i n c o r p o r a t e s  mo s t  of the featu r e s of HB 385 and 

is s u p p o rt e d  b y  the l a t t e r 's  s p o n s o r  (Rep. D a v e  Thompson)



(Waller 0 .

S e p t e m b e r  2 0 ,  1 9 8 5

J u s t i c e  J a y  A .  R a b i n o w i t z  

S u p r e m e  C o u r t  

B o x  8 5 0

F a i r b a n k s ,  A K  9 9 7 0 7  

D e a r  J u s t i c e  R a b i n o w i t z :

I a m  w r i t i n g  t o  y o u  i n  t h e  h o p e s  t h a t  t h e  S u p r e m e  C o u r t  

m i g h t  h e a r  a  c a s e  t h a t  c o u l d  h a v e  l o n g - r a n g e  i m p l i c a ­

t i o n s  f o r  t h e  S t a t e  o f  A l a s k a ,  s n e c i f i c a l l y  C a s e  N u m b e r  

3 H 0 - 8 4 - 2 7 6  S C .

A t t o r n e y  D a v i d  G .  S t e b i n g  h a s  b r o u g h t  t h i s  m a t t e r  t o  m y  

a t t e n t i o n  a n d ,  w h i l e  t h e  s t a t u t e s  a r e  c l e a r  a n d  I a m  

v e r y  m u c h  a w a r e  o f  t h e m  a s  t h e y  r e l a t e  t o  A l a s k a ' s  h i s ­

t o r i c a l  o p e n - r a n g e ,  i t  i s  m y  f e e l i n g  t h a t  t h i s  w h o l e  

s i t u a t i o n  s h o u l d  b e  a d j u d i c a t e d .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h i s  m a t t e r .

S i n c e r e l y ,

b c c :  D a v i d  G .  S t e b i n g



I N  T H E  S U P R E M E  C O U R T  F O R  T H E  S T A T E  O F  A L A S K A

E L T O N  A N D E R S O N  a n d  E D N A  

A N D E R S O N ,

A T  A N C H O R A G E

P e t i t i o n e r s ,  )

V  3  .

M I C H A E L  s. O ’M E A R A  a n d  

J A N E T  V. O ' M E A R A ,

R e s p o n d e n t s

Cas;e N o .  3 H O - 8 4 - 2 7 6  S C

A F F I D A V I T  O F  J A Y  H A M M O N D  '

J a y  H a m m o n d  s t a t e s  a s  f o l l o w s :

1. I a m  a f o r m e r  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a .

2. I r e c a l l  d r a f t i n g  t h e  a t t a c h e d  l e t t e r  d a t e d  M a y  2 5 ,  

1 9 7 7  i n  w h i c h  I e x p r e s s e d  m y  c o n c e r n  a b o u t  t h e  i m p a c t  t h a t  r e p e a l  

o f  t h e  f e n c e - o u t  l a w  w o u l d  h a v e  o n  l i a b i l i t y  o n  o p e n  r a n g e  l a n d .

3. I t  w a s  t h e n ,  a n d  c o n t i n u e s  to b e  m y  o p i n i o n  t h a t  

t h e  " o p e n - r a n g e "  r u l e  o f  l i a b i l i t y  h a s  l o n g  a p p l i e d  i n  A l a s k a  

c o n c e r n i n g  t r e s p a s s  b y  c a t t l e  o n  u n e n c l o s e d  p r o p e r t y  n o t  l o c a t e d  

w i t h i n  t h e  c l o s e d  g r a z i n g  d i s t r i c t .  I b e l i e v e  t h e  t r i a l  c . u r t  in 

c a s e  n o .  3 H O - 8 4 - 2 7 6  S C  e r r e d  i n s o f a r  a s  i t  f a i l e d  to a c k n o w l e d g e  

t h e  e x i s t e n c e  o f  t h e  o p e n - r a n g e  r u l e  o f  l i a b i l i t y  as  i t  h a s  

e x i s t e d  i n  A l a s k a .
n

D A T E D  T H I S  d a y  o f  S e p t e m b e r ,  1 9 8 5 .

I, J a y  H a m m o n d ,  r e p r e s e n t  t h a t  t h e r e  is n o  n o t a r y  

a v a i l a b l e  i n  t h e  L a k e  C l a r k  a r e a  w h e r e  I l i v e ,  a n d  t h a t  I h a v e  

e x e c u t e d  t h i s  d o c u m e n t .  I w o u l d  s i g n  t h i s  d o c u m e n t  u n d e r  o a t h  if 

a n o t a r y  w e r e  a v a i l a b l e .

3 A V ID  G. S TE B IN G  
Attorney at Law

P . O .  • O X I 7 7 I  
H O M K f t .  A L A S K A  t M O S  '• •
P H O N K i  ( t07)  Z S S *« a « 4  l !



f I N  T H E  S U P R E M E  C O U R T  F O R  T H E  S T A T E  O F  A L A S K A  

A T  A N C H O R A G E

E L T O N  A N D E R S O N  a n d  E D N A  

A N D E R S O N ,

P e  ti t i o n e r s ,

v s .

M I C H A E L  s. O ' M E A R A  a n d  

J A N E T  V.  O ' M E A R A ,

R e s p o n d e n t s .

RECEIVED

C a s e  N o .  3 H O - 8 4 - 2 7 6  S C

A F F I D A V I T  O F  J A C K  C O G H I L L

D A V ID  G. S TE B IN G  
Attorney at Law 

r. o. t a x  l i l t
H O M I I .  A L A S K A  I M 0 7  
AH O N K l  | , 0 > |  2 7 0 > « t « 4

; J a c k  C o g h i l l  b e i n g  d u l y  s w o r n  a n d  u n d e r  o a t h ,  s t a t e s  as

I *
| f o  L l o w 3  :

, 1, I w a s  a d e l e g a t e  t o  t h e  A l a s k a  C o n s t i t u t i o n a l

j C o n v e n t i o n ,  a m e m b e r  o f  t h e  t e r r i t o r i a l  l e g i s l a t u r e ,  a n d  a m  

p r e s e n t l y  a S e n a t o r  i n  t h e  A l a s k a  L e g i s l a t u r e

2. I a m  a w a r e  t h a t  t h e  f e n c e - o u t  l a w  p r e v i o u s l y
#

c o d i f i e d  a t  A l a s k a  S t a t .  § 0 3 . 3 0 . 0 1 0  e t  s e q . w a s  r e p e a l e d  i n  1 9 7  7 . 

!  I t  i s  ray b e l i e f  t h a t  w i t h  t h e  r e p e a l  o f  t h e  f e n c e - o u t  l a w  t h e  

I " o p e n  r a n g e "  r u l e  o f  l i a b i l i t y  a p p l i e s  i n  s i t u a t i o n s  i n v o l v i n g  

\  t r e s p a s s  b y  c a t t l e .

3. I n  1 9 5 7  a s  a m e m b e r  o f  t h e  t e r r i t o r i a l  l e g i s l a t u r e ,  

I a s s i s t e d  i n  t h e  c o d i f i c a t i o n  o f  t h e  o r i g i n a l  f e n c e - o u t  l a w .  A t

/

V.

t h a t  t i m e  i t  w a s  m y  u n d e r s t a n d i n g  t h a t  t h e  " o p e n  r a n g e "  r u l e  o f  

l i a b i l i t y  h a d  p r e v i o u s l y  b e e n  f o l l o w e d  i n  A l a s k a .

A. I a m  o f  t h e  o p i n i o n  t h a t  t h e  1 9 7 7  r e p e a l  o f  t h e  

f e n c e - o u t  l a w  m a y  h a v e  b e e n  a n  o v e r s i g h t  i n s o f a r  a s  i t  is 

d e t e r m i n e d  t h a t  t h e  a c t  d i d  a w a y  w i t h  o p e n  r a n g e .

5. I n  t h e  l a s t  l e g i s l a t i v e  s e s s i o n ,  I i n t r o d u c e d  a 

b i l l  t o  e f f e c t i v e l y  r e i n s t a t e  t h e  f e n c e - o u t  l a w .  T h a t  b i l l  n e v e r  

m a d e  i t  o u t  o f  c o m m i t t e e .



D A T E D  T H I S 13 d a y S e p t e m b e r ,  1 9

S U B S C R I B E D  

L a s t  a b o v e  w r i t t e n .

xjfrtsl jM~0
N o t a r y  P u b l i c  f o r  A l a s k a  

M y  C o m m i s s i o n  E x p i r e s :

a n d  S W O R N  to

I



IN  THE SUPREME COURT FOR THE STATE OF ALASKA

AT ANCHORAGE

ELTON ANDERSON and  EDNA 
ANDERSON,

P e t i t i o n e r s ,

vs .

!] MICHAEL s .  O' MEARA and 
!j JANET V . O' MEARA,» I
j! R e s p o n d e n t s .

Case  No .  3 H C - 8 4 - 2 7 6  SC.

A F F I D A V I T  OF YULE KILCHER.

3AVIDG. S T E B I N G  
Attorney at Law

P. O.  S O X  1771 
H O M C R .  A L A S K A  
f H O N K t  (SOI) 2 S S * t : t c «

Y u l e  K i l c h e r ,  b e i n g  d u l y  s w o r n  a n d  u n d e r  o a t h ,  s t a t e s  

as  f o l l o w s :

1 .  I  was a d e l e g a t e  t o  t h e  A l a s k a  C o n s t i t u t i o n a ll
C o n v e n t i o n  i n  1 9 5 5 - 5 6 ,  and  was an  A l a s k a n  S e n a t o r  f r o n  1 9 6 3 - 6 6 .

2 .  I  h a v e  r a i s e d  c a t t l e  i n  t h e  K a c h e m a k  Bay  a r e a  f r o m

1945  u n t i l  t h e  p r e s e n t ,  and  was a c o - f o u n d e r  o f  t h e  F o x  R i v e r

V a l l e y  C a t t l e m e n ' s  A s s o c i a t i o n  w h i c h  was f o u n d e d  i n  t h e  e a r l y  

1 9 5 0 s  .

3 .  The  F o x  R i v e r  V a l l e y  C a t t l e m e n ' s  A s s o c i a t i o n

a c c e p t e d  t h e  Open Range  c o n c e p t  as  a f u n d a m e n t a l  p r e c e p t  i n  t h e  

A l a s k a  c a t t l e  i n d u s t r y .

4 .  W h i l e  a member  o f  t h e  A l a s k a  S e n a t e ,  I  d r a f t e d  and

i n t r o d u c e d  t h e  L i t t l e  T a y l o r  G r a z i n g  A c t  and t h e  F a r m e r s '
i

■ j P r e f e r e n c e  A c t .  B o t h  o f  t h e s e  p i e c e s  o f  l e g i s l a t i o n  w e r e  e n a c t e d  

; j  i n t o  l a w .  B o t h  o f  t h e s e  l a w s  f a v o r e d  r a n c h i n g .  Th e  c o n c e p t  o f

;l Open R a n g e "  was d i s c u s s e d  and  a c k n o w l e d g e d  by s t a t e  l e g i s l a t o r s

a t  t h e  t i m e  as  an o l d - s t a n d i n g  r u l e  o f  l i a b i l i t y  f o r  A l a s k a .

5 The  Open Range  c o n c e p t  was i n  f a c t  t h e  f o u n d a t i o n

and s t a r  o o i n t  f o r  a l l  l e g i s l a t i o n  i n  A l a s k a  f a v o r i n g

r a n c h  i  ng

I  b e l i e v e  t h e  f a i l u r e  o f  t h e  A l a s k a  j u d i c i a l  s y s t e m  

t o  r e c o g n i z e  t h e  Open Range  r u l e  o f  l i a b i l i t y  as  i t  h a s  e x i s t e d



i n  A l a s k a  f o r  d e c a d e s  w i l l  r e s u l t :  in n u m e r o u s  f a m i l y - r u n  c a t t l e  

r a n c h i n g  o p e r a t i o n s  g o i n g  out. o f  b u s i n e s s  b e c a u s e  o f  t h e  

i n a b i l i t y  o f  t h e s e  i n d i v i d u a l s  to f e n c e  v a s t  a c r e a g e s  o f  g r a z i n g  

l a n d  i n  o r d e r  to a v o i d  l i a b i l i t y  f o r  t r e s p a s s  b y  t h e i r  c a t t l e .

D A T E D  t h i s  ! d a y  o f  S e p t e m b e r ,  1 9 8 5  .

S T A T E  O F  A L A S K A  )

) ss .

T H I R D  J U D I C I A L  D I S T R I C T  )

S U B S C R I B E D  A N D  S W O R N  to b e f o r e  m e  t h i s  ( ^ t V \  d a y  o f  

S e p t e m b e r ,  1 9 8 5 .  '
lMk

N c x t a r y  P u b l i c  f o r  A ^ l a b k a  

M y  c o m m i s s i o n  e x p i r e s :



COMMITTEE REPORT

D a t e  referred: 3/12/86
r A o / n / Q n  F U R T H E R  R E F E R R A L S :  C 5: R A

(Referral r e v e r s e d  3/12/86)

D A T E : V/^./ } & L

T h e  PJESOURCES C o m m i t t e e  h a s  c o n s i d e r e d  HB 428

(7)

"An A ct r e l a t i n g  to g r azing d i s t r i c t s . "

a n d  recommends:

[ ] do p a s s

[ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  amendment(s)

[ ] no r e c o m m e n d a t i o n

r e p l a c e  w i t h  CS for HB 428 (Resources)[XXj

and r e c o m m e n d s do pass

[ ] f u r t h e r  r e f e r r a l  to the

[ ] s a m e  title

n e w  t itleiXt
Committee

a nd attaches: [ ] l e t t e r  of i ntent 
§»] f i r s t  fiscal n o t e  
[ ] n e w  fiscal n o t e  
[^ ( ] ^ - z e r o  fiscal n o t e

Jenki

Cato ‘iO r r , 0

S IG N IN G  OTHER RECOMMENDATIONS:
/ /  O  ,1

( 1 1  j
/ Sund

/



Jsrnator 3JnIm lO. (.IJach) Cnjjlitll
A la s lm  S ta te  IC cg isIa tu rr

lunoxi. Ak-fo f'TWl 1
(1*07) 4<55-i'J21 

Ita 55028

North Po!t. A)i<ka 99705 
(907)188.7332

April 10, 1986

I am supporting HB 428 as introduced by Representative Marrou. This 
bill addresses a problem that we are facing as urban development grows 
and the conflicts over grazing uses increases.

We have always had the concept of open range in Alaska. As a member of 
the Alaska Constitutional Convention I have a historical perspective to 
add on the concept of open range within the state. Attached you will 
find an affidavit that I signed in September of 1985.

cc Representative Marrou


