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T o t a l  D e b t  S e r v i c e  3 ^ e a s e  P a ym en t s
( $  M i l l i o n s )

C e r t i f i c a t e s  
of P a r t i c i p a t i o n

S t a t e U A A S H A ( C e r t )

4 1 . 9 1.5 9.9 0

5 0 . 0 1.7 1 0 . 1 0

60 . 0 1.7 1 0 . 1 0

7 5 . 1 1.0 1 0 . 1 0

9 7 . 6 2.2 1 0 . 0 0

9 7 . 5 2 . 3 1 0 . 0 0

143 . 6 *■>£ 9.9 0

1 6 6 . 3 2 9.9 0

1 6 9 . 5 2 . o 9.9 .1

163 .2 1.8 9.9 3 . 0

1 5 4 . 9 1.8 9.5 3 . 0

1 4 7 . 9 1.7 1 2 . 5 5 . 1

1 3 5 . 5 1.8 1 6 . 5 5 . 1

1 2 0 . 3 1.7 1 5 . 5 6. 0

9 5 . 5 1.7 1 5 . 5 6. 0

68 . 2 1.7 1 5 . 5 6 . 0
5 9 . 7 1.7 15 . 5 5.9

33 . 9 1.5 1 1 . 1 5.9

2 3 . 1 1 o 5 9.5 5.9

2 1 . 5 1.5 8.0 5.9

16 . 7 1.5 7 . 0 5.9

14 . 4 1.5 7 . 0 5.9

9.0 1.5 7.0 5.9

2.6 1.5 6.0 5.9



Deb t  S e r v i c e  v s .  U n r e s t r i c t e d  R e v enu e
( $  M i l . . i o n s )

F i s c a l  T o t a l  D e b t  U n r e s t r i c t e d  
Y e a r  S e r v i c e  R e v e n u e  P e r c e n t a g e
77 6 2 . 4  8 7 4 . 3  7 . 1 %
78 7 3 . 3  7 6 4 . 9  9.6
79 9 4 . 1  1 1 3 3 . 0  8.3
80 1 1 1 . 0  2 5 0 1 . 2  4.4
81 1 4 8 . 2  3 7 1 8 . 2  4 . 0
82 1 4 8 . 1  4 1 0 8 . 4  3.6
83 1 9 2 . 0  3 6 3 1 . 0  5.3
84 2 6 9 . 5  3 3 9 G . 1  7.9
85 2 7 4 . 3  3 2 6 0 . 0  8.4
86 2 8 3 . 2  3 1 2 4 . 6  9.1
87 3 1 2 . 0  2 7 1 8 . 8  1 1 . 5
88 3 1 3 . 0  2 2 5 7 . 4  13 . 9
89 3 1 3 . 0  2 1 0 9 . 1  14 . 8

90 2 7 6 . 0  1 9 8 0 . 4  13.9
91 2 3 8 . 0  1 9 1 5 . 5  12.4
92 2 0 1 . 0  1 8 7 4 . 6  10.7
93 1 8 2 . 0  1 9 0 3 . 7  9.6
94 1 4 3 . 0  1 8 8 1 . 8  7 . 6
95 1 1 9 . 0  1 8 5 4 . 9  6.4
96 1 0 0 . 0  1 8 0 8 . 2  5.5
97 5 7 , 0  1 8 2 0 . 7  3.1
98 4 2 . 0  1 8 1 2 . 5  2.3
99 3 7 . 0  1 3 7 8 . 1  2.7
00 2 7 . 0  1 1 0 6 . 0  2.4



DEPARTMENT OF COM'1.i;|Tr '  AND REGIONAL A FFA IRS

SEVEN PERCENT CAP PERCENT CURRENT

FULL S. 0, 72 OF OF G.O. PERCENT

Borouqh VALUE DEBT FULL VALUE DEBT/CAP DEBT

Anchor age *15,7:5,411,000.00 $358,799,900.00 $1,102,879,770.00 32.532 2.282

Bristol Bay $101,798,BOO.00 $3,535,000.00 $7,125,916.00 49.612 3.472

Fairbanks $4,210,997,700.00 $90,928,500.00 $294,769,939.00 30.852 2.162

Haines - $93,945,500.00 $1,300,000.00 $6,576,185.00 19.772 1.382

Juneau $l,‘b!3,389,900.00 $47,651,000.00 $112,937,223.00 42.192 2.952

Kenai Peninsula $3,290,219,200.00 $137,929,000.00 ■M5.344.90 59.892 4.192

Ketchikan oatEHay $675,985,100.00 $31,930,000.00 i 957.00 67.432 4.722

Kodiak $572,370,700.00 $28,270,000.00 $40, !/o-, 70.562 4.942

Mat-Bu $2,367,406,200.00 $112,209,000.00 $165,718,434.l)u 67.712 4.742

North Slope $12,876,786,900.00 $1,155,680,000.00 $901,375,083.00 128.212 8.972

Sitka $396,227,900.00 $12,400,000.00 $27,735,953.00 44.712 3.132

Total Boroughs 

CITIES

$41,954,537,900.00 $1,980,631,400.00 $2,936,817,653.00 67.44* 4.72*

Bethel $132,296,900.00 $5:r.. 5vQ« 00 $12,760,783.00 4.36* 0.31*

Cordova ’ $120,673,000.00 $0.00 $8,447,110.00 0.00* 0.00*

Craig $34,707,400.00 $0.00 $2,429,518.00 0.00* 0.00*

Delta Junction $30,870,500 $0 $2,160,935.00 0.00* 0.00*

Dillinghai $94,669,900.00 $0.00 $6,626,893.00 0.00* 0.00*

Eagle $9,104,500.00 $0.00 $637,315.00 0.00* 0.00*

Galena $19,149,500.00 $900,000.00 $1,340,465.00 67.14* 4.70*

Hocnah $27,845,200.00 $0.00 $1,949,164.00 0.00* 0.00*

Hydaburg $12,688,900.00 $0.00 $383,223.00 0.00* 0.001

Kake $11,608,000.00 $0.00' $P 12,560.00 0.00* 0.00*

King Cove $23,230,800.00 $0.00 $1,626, 156.00 0.001 0.00*

Klawcck $5,563,000.00 $0.00 $389,410.00 0.00* 0.00*

Kotzebue $93,245,100.00 $0.00 $6,527,157.00 0.00* 0.00*

Nenana $12,881,500.00 $2,717,300.00 $901,705.00 301.351 21.09*

Nose *il6,712,900.00 $2,161,200.00 $8,169,903.00 26.45* 1.85*

Pelican $10,155,400.00 $0.00 $710,878.00 0.00* ' 0.001

Petersburg $161,219,300.00 $6, 195,000.00 $11,255,351.00 54.89* 3.847.

Sand Poir.l $71,086,800.00 $0.00 $4,976,076.00 0.00* 0.00*

Skaqway $56,447,100.00 $820,000.00 $4,091,297.00 20.04* 1.40*

St. rlary*s $4,239,400.00 $0.00 $296,758.00 0.001 0.00*

Tanana $11,195,400.00 $0.00 $783,678.00 0.00* 0.00*

Unalakleet $19,714,500 $0 $1,380,015.00 0.001 C.UOX

Unalas.a $105,309,400.00 $3,299,000.00 $7,371,658.00 44.751 3.137.

Valdez $1,740,431,900.00 $75,333,000.00 $121,830,233.00 62.24* 4.36*

Whittier $19,419,200.00 $0.00 $1,359,344.00 0.00* 0.00*

Wrangell $111,757,000.00 $10,750,000.00 $7,822,990.00 137.42* 9.621

Yakutat $17,679,400.00 $235,200.00 $1,237,558.00 19.01* 1.33*

TOTAL CITIES $3,125,901,900.00 $103,467,200.00 $218,81?-, 133.00 47.297 3.31*

STATE $48,915,237,900.00 $816,100,000.00 $3,424,066,653.00 23.83* 1.671

Total Boroughs $41,954,537,900.00 ,980,631,400.00 12,936,817,653.00 67.44* 4.721



S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R
J u n e a u

J a n u a r y  27, 1 9 8 6

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  c f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s  t h a t  p r o v i d e  for 
i m p r o v e d  s t a t e  d e b t  m a n a g e m e n t .  O n e  r e l a t e s  t o  c o n t r o l  o f  
s t a t e - s u p p o r t e d  s c h o o l  d e b t ,  t h e  o t h e r  t o  l e a s e - f i n a n c i n g  
t r a n s a c t i o n s  b y  t h e  v a r i o u s  b r a n c h e s  o f  g o v e r n m e n t .

T h e s e  t w o  b i l l s  a r e  e a c h  c o r n e r s t o n e s  o f  a c o m p r e h e n s i v e  
p r o p o s a l  d e s i g n e d  to m o n i t o r  a n d  c o n t r o l  m o r e  e f f e c t i v e l y  
t h e  i s s u a n c e  o f  d e b t  i n s t r u m e n t s  t h a t  h a r b o r  s u b s t a n t i a l  
c r e d i t  i m p l i c a t i o n s  f o r  t h e  s t a t e .  (Some c i t a t i o n s  in e a c h  
b i l l  a r e  t o  p r o v i s i o n s  i n  t h e  o t h e r  b i l l .  T h e  t w o  w o r k  
t o g e t h e r . )  A l a s k a ' s  r e m a r k a b l e  w e a l t h  h a s  f a c i l i t a t e d  
t r e m e n d o u s  e c o n o m i c  g r o w t h  in a l l  a r e a s  o f  t h e  s t a t e ' s  
e c o n o m y  a n d  a t  a l l  l e v e l s  o f  g o v e r n m e n t .  M a n y  o f  t h e s e  
w o r t h y  p r o j e c t s  a n d  p r o g r a m s  h a v e  b e e n  f u n d e d  d i r e c t l y  by 
t h e  s t a t e .  In o t h e r  i n s t a n c e s ,  h o w e v e r ,  f u n d i n g  h a s  b e e n  
o b t a i n e d  t h r o u g h  t h e  i s s u a n c e  o f  d e b t  i n s t r u m e n t s ,  e i t h e r  by 
the s t a t e  o r  b y  l o c a l  g o v e r n m e n t s .  W h e r e  a o v e r n m e n t  a c t i v i­
t i e s  a r e  f u n d e d  t h r o u g h  t h e  i s s u a n c e  o f  d e b t ,  m a i n t e n a n c e  of 
a f a v o r a b l e  c r e d i t  r a t i n g  f o r  t h e  s t a t e  a s s u m e s  c r i t i c a l  
i m p o r t a n c e .  S i m p l y  s t a t e d ,  a c t i o n s  d e t r i m e n t a l  to the 
s t a t e ' s  c r e d i t  s t a n d i n g  a r e  i n j u r i o u s  t o  t h e  A l a s k a  e c o n o m y .

U n l i k e  p a s t  y e a r s ,  w e  a p p r o a c h  a n  e r a  w h e r e  t h e  s t a t e ' s  v a s t  
w e a l t h  is not, in a n d  o f  i t s e l f ,  s u f f i c i e n t  to s u p p o r t  a 
r a v o r a b i e  c r e d i t  r a t i n g .  In m y  d i s c u s s i o n s  w i t h  r e p r e s e n­
t a t i v e s  o f  t h e  n a t i o n a l  f i n a n c i a l  c c m m u n i t v ,  t h e  c o n s t a n t  
t h e m e  s t a t e d  w a s  t h e  n e e d  f o r  A l a s k a  t o  d e m o n s t r a t e  its 
a b i l i t y  t o  e f f e c t i v e l y  m a n a g e  i t s  r e s o u r c e s .  O n e  c r i t i c a l



a t t r i b u t e  o f  r e s p o n s i b l e  s t a t e  m a n a g e m e n t  is a n  e f f e c t i v e  
d e b t  m a n a g e m e n t  p r o g r a m .

A n y  d i s c u s s i o n  o f  m a i n t e n a n c e  o f  a f a v o r a b l e  c r e d i t  r a t i n g  
f o r  t h e  s t a t e  m u s t  r e f l e c t  t h e  b r o a d  a r r a y  o f  f i n a n c i a l  
o b l i g a t i o n s  e n c o m p a s s e d  w i t h i n  t h e  t e r m  " s t a t e - s u p p o r t e d  
d e b t . "  It is c r i t i c a l  to b e a r  in m i n d  t h a t  s t a t e  g e n e r a l  
o b l i g a t i o n  b o n d s  a r e  b u t  o n e  t y p e  o f  d e b t  i n s t r u m e n t  t h a t  
a f f e c t s  t h e  s t a t e ' s  c r e d i t  s t a n d i n g .  T h e  f i n a n c i a l  c o m ­
m u n i t y  a l s o  l o o k s  to o t h e r  r e c u r r i n g ,  l o n g - t e r m  f i n a n c i a l  
o b l i g a t i o n s  w h i c h  a r e  p a i d  f r o m  t h e  g e n e r a l  f u n d ,  s u c h  as 
t h o s e  w h i c h  a r i s e  u n d e r  a l e a s e - f i n a n c i n g  a g r e e m e n t .  In a 
s i m i l a r  v e i n ,  t h e  s t a t e ' s  c o m m i t m e n t  t o  s u p p o r t  s c h o o l  d e b t  
i s s u e d  b y  m u n i c i p a l i t i e s  is a t y p e  o f  l o n g - t e r m  f i n a n c i a l  
c o m m i t m e n t  w i t h  s u b s t a n t i a l  c r e d i t  i m p l i c a t i o n s .  •

D e b t  m a n a g e m e n t  c o n c e r n s  m u s t  f u r t h e r  r e f l e c t  t h e  i m p a c t  o f  
e x c e s s i v e  o r  i m p r o v i d e n t  m u n i c i p a l  d e b t  i s s u a n c e  o n  t h e  
s t a t e ' s  c r e d i t  s t a n d i n g .  I i n i t i a l l y  o b s e r v e  t h a t  r e s p o n ­
s i b l e  s t a t e  d e b t  m a n a g e m e n t  p o l i c i e s  m u s t  n e c e s s a r i l y  i n­
c l u d e  a d e g r e e  o f  s t a t e  s u p e r v i s i o n  o f  m u n i c i p a l  d e b t  i s­
s u a n c e .  W h i l e  I am, o f  c o u r s e ,  c o g n i z a n t  a n d  s u p p o r t i v e  o f  
t h e  p r e r o g a t i v e s  o f  l o c a l  g o v e r n m e n t ,  p r o b l e m s  w i t h  
m u n i c i p a l  d e b t  i s s u a n c e  i n e v i t a b l y  b u r d e n  t h e  s t a t e  as w e l l .
F o r  t h a t  r e a s o n ,  I p r e v i o u s l y  i n t r o d u c e d  a b i l l  t h a t  r e l a t e s  
d i r e c t l y  t o  t h e  i s s u a n c e  o f  m u n i c i p a l  d e b t .  L a s t  s e s s i o n  I 
p r o p o s e d  t h e  e s t a b l i s h m e n t  o f  a M u n i c i p a l  F i n a n c i a l  E m e r ­
g e n c y  C o m m i s s i o n  t o  a s s i s t  m u n i c i p a l i t i e s  t h a t  h a v e  d e ­
f a u l t e d  in b o n d e d  i n d e b t e d n e s s  (HB 293) . I a m  a l s o  p r o p o s ­
i n g  l e g i s l a t i o n  t h a t  i m p o s e s  r e a s o n a b l e  l i m i t a t i o n s  o n  a 
m u n i c i p a l i t y ' s  a u t h o r i t y  to i s s u e  g e n e r a l  o b l i g a t i o n  d e b t .
As n o t e d  in t h e  t r a n s m i t t a l  l e t t e r s  a c c o m p a n y i n g  e a c h  o f  
t h e s e  b i l l s ,  r e s p o n s i b l e  s t a t e  m a n a g e m e n t  o f  m u n i c i p a l  d e b t  
is n e c e s s a r y  t o  a s s u r e  t h e  c o n t i n u e d  i n v e s t m e n t  c o m m u n i t y  
s u p p o r t  o f  a n d  c o n f i d e n c e  in m u n i c i p a l  a n d  s t a t e  d e b t  
i s s u e s .

T h e  t w o  b i l l s  a t t a c h e d  t o  t h i s  l e t t e r  t o d a y  a r e  i n t e n  led to 
a s s u r e  p r o p e r  s t a t e  o v e r s i g h t  b e f o r e  t h e  s t a t e  er.teru i n t o  
t h e  t y p e  o f  recurrir.c, l o n g - t e r m  f i n a n c i a l  c o m m i t m e n t s  t h a t  
.ight h a v e  a n  i m p a c t  on t h e  s t a t e ' s  c r e d i t  s t a n d i n g .  W h e r e  

t h e  s t a t e  i s s u e s  g e n e r a l  o b l i g a t i o n  b o n d s ,  t h e  c o n s t i t u­
t i o n a l  r e q u i r e m e n t  o f  / o t e r  a p p r o v a l  o f f e r s  a n  a p p r o p r i a t e  
o p p o r t u n i t y  f o r  t h e  e l e c t o r a t e  a n d  f o r  e l e c t e d  o f f i c i a l s  to 
g a u g e  a n y  a d v e r s e  e f f e c t  t h a t  i s s u a n c e  o f  t h e  d e b t  m a ^  h a v e  
o n  t h e  s t a t e .  U n d e r  p r e s e n t  law, h o w e v e r ,  n e i t h e r  the 
s t a t u t o r y  r e i m b u r s e m e n t  f o r m u l a  f o r  s c h o o l  d e b t  n o r  t h e  
u n r e s t r i c t e d  a u t h o r i t y  to e n t e r  l e a s e - f i n a n c i n g  a a r e e m e n t s



- 3 -

o f f e r s  c o m p a r a b l e  m e c h a n i s m s  t o  a s s u r e  t h a t  s t a t e  c r e d i t  
i m p l i c a t i o n s  a r e  a d e q u a t e l y  a d d r e s s e d .  A s  t h e  d e c l i n e  o f  
a v a i l a b l e  r e v e n u e s  f u r t h e r  e x a c e r b a t e s  t h e  s e n s i t i v i t y  o f  
t h e  s t a t e ' s  c r e d i t  s t a n d i n g ,  it is o f  c r i t i c a l  i m p o r t a n c e  to 
a s s u r e  t h a t  e a c h  p r o j e c t  is v i e w e d  n o t  o n l y  o n  i t s  o w n  
m e r i t s  b u t  a l s o  w i t h  c o n s i d e r a t i o n  o f  h o w  t h e  i s s u a n c e  o f  
a d d i t i o n a l  s t a t e - s u p p o r t e d  d e b t  w i l l  a f f e c t  b r o a d e r  s t a t e  
i n t e r e s t s .  I b e l i e v e  t h a t  t h e s e  t w o  b i l l s  o f f e r  a r e s p o n­
s i b l e  w a y  o f  m e e t i n g  t h e  n e e d s  o f  t h e  s t a t e  t o  o b t a i n  o f ^ ’ce 
f a c i l i t i e s  a n d  o f  m u n i c i p a l i t i e s  to p r o v i d e  n e c e s s a r y  
e d u c a t i o n a l  f a c i l i t i e s  —  a w a y  t h a t  b e s t  p r e s e r v e s  t h e  
s t a t e ' s  f a v o r a b l e  c r e d i t  s t a n d i n g .

I.

T h e  s h o r t e r  b i l l  i m p l e m e n t s  t h e  r e c o m m e n d a t i o n s  o f  the S t a t e  
O f f i c e  C o m p l e x  F i n a n c i n g  T a s k  F o r c e ,  a b o d y  w h o s e  m e m b e r s h i p  
b r o u g h t  t o g e t h e r  t h e  v i e w s  o f  e x e c u t i v e - b r a n c h  o f f i c i a l s ,  
t w o  l e g i s l a t o r s ,  a n d  s e v e r a l  m e m b e r s  o f  t h e  p u b l i c  w i t h  
s u b s t a n t i a l  f i n a n c i n g  e x p e r t i s e .  T h e  t a s k  f o r c e  c o n d u c t e d  
e x t e n s i v e  h e a r i n g s  to c o n s i d e r  t h e  m o s t  a p p r o p r i a t e  m e t h o d  
t o  p r o v i d e  s t a t e  o f f i c e  f a c i l i t i e s  i n  t h e  m o s t  c o s t - e f f i­
c i e n t  m a n n e r  p o s s i b l e .  A f t e r  r e v i e w  o f  t h e  a v a i l a b l e  
f i n a n c i n g  a l t e r n a t i v e s ,  t h e  t a s k  f o r c e  r e c o m m e n d e d  t h e  
e n a c t m e n t  o f  l e g i s l a t i o n  t o  f a c i l i t a t e  t h e  a c q u i s i t i o n  o f  
s t a r e  o f f i c e  f a c i l i t i e s  t h r o u g h  l e a s e - f i n a n c i n g  a g r e e m e n t s .  
T h e  b i l l  d e s i g n a t e s  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  as 
t h e  a p p r o p r i a t e  f i n a n c i n g  e n t i t y ,  b u t  p r o v i d e s  t h a t  w h e n  t h e  
a u t h o r i t y  i s s u e s  d e b t  f o r  t h i s  p u r p o s e ,  i t  d o  so a s  t h e  
A l a s k a  S~tate B u i l d i n g  A u t h o r i t y .  T h e  n a m e  c h a n g e  is i n­
t e n d e d  t o  p r e v e n t  c o n f u s i o n  in n a t i o n a l  f i n a n c i n g  m a r k e t s .

S e c t i o n s  1, 6, 7 a n d  8 p r o v i d e  t h a t  t h e  u n i v e r s i t y  a n d  e a c h  
b r a n c h  o f  g o v e r n m e n t ,  r e s p e c t i v e l y ,  h a v e  l e g a l  a u t h o r i t y  to 
e n t e r  i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s  w i t h  t h e  A l a s k a  S t a t e  
H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a  S t a t e  B u i l d i n g  
A u t h o r i t y .  T h e  s t a t e  h a s  p r e v i o u s l y  e x e c u t e d  l e a s e -  
f i n a n c i n g  a g r e e m e n t s  u n d e r  e x i s t i n g  l e a s e  a u t h o r i t y ,  a n d  
t h e s e  s e c t i o n s  a r e  t h u s  i n t e n d e d  to r e m o v e  a n y  a m b i g u i t i e s  
r e g a r d i n g  t h e  l e g a l  a u t h o r i t y  to e n t e r  i n t o  ! e a s ^ - f i n a n c i r . g  
a g r e e m e n t s .  T h e  c o s t  o f  b u i l d i n g  a c q u i s i t i o n  o r  d e v e l o p m e n t  
w o u l d  b e  p r o v i d e d  b y  t h e  s a l e  o f  r e v e n u e  b o n d s  b y  the A l a s k a  
S t a t e  3 u i l d i n g  A u t h o r i t y .  In a l l  i n s t a n c e s ,  a l e a s e -  
f i n a n c i n g  a g r e e m e n t  p r e s e r v e s  l e g i s l a t i v e  p r e r o g a t i v e s  
t h r o u g h  t h e  r e q u i r e m e n t  t h a t  l e a s e  p a y m e n t s  b e  s u b j e c t  to 
a n n u a l  a p p r o p r i a t i o n .

W h i l e  t h e  b i l l  r e c o g n i z e s  the d e s i r a b i l i t y  o f  the l e a s e -  
f i n a n c i n g  t e c h n i q u e ,  t h e  b i l l  a l s o  i m p o s e s  e f f e c t i v e  d e b t



m a n a g e m e n t  c o n t r o l s .  F i r s t ,  l e a s e ~ f i n a n c i n g  a g r e e m e n t s  m a y  

o n l y  b e  e x e c u t e d  w i t h  t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a  

l i m i t a t i o n  t h a t  e n s u r e s  u n i f o r m i t y  a n d  c o n t i n u i t y  i n  t h e  

s t a t e ' s  l e a s e - f i n a n c i n g  p r o g r a m s .

M o r e  i m p o r t a n t l y ,  s e c s .  9 —  1 6  e x p a n d  t h e  r e s p o n s i b i l i t i e s  

o f  t h e  s t a t e  b o n d  c o m m i t t e e  ( A S  3 7 . 1 5 )  t o  e n s u r e  t h a t  t h e  

b r o a d e r  c r e d i t  i m p l i c a t i o n s  a r e  a d e q u a t e l y  a s s e s s e d  b e f o r e  

t h e  s t a t e  e n t e r s  i n t o  a  l e a s e - f i n a n c i n g  a g r e e m e n t -  U n d e r  

s e c .  1 5 ,  f o r  e x a m p l e ,  p r o p o s e d  A S  3 7 . 1 5 . 7 7 0  a u t h o r  z e s  t h e  

s t a t e  b o n d  c o m m i t t e e  t o  r e v i e w  a n y  p r o p o s e d  l e a s e  n a n c i n g  

i n  d e t a i l  a n d  t o  p r o h i b i t  o r  c o n d i t i o n  t h e  s a l e  o f  e  d e b t  

i n s t r u m e n t s  i f  i t  i s  i n  t h e  b e r t  i n t e r e s t s  o f  t h e  i t e  t o  

d o  s o .

I o b s e r v e  t h a t  s e c .  8 o f  t h i s  b i l l  i s  s i m i l a r  t o  l e g i s l a t i o n  

t h a t  I p r o p o s e d  l a s t  s e s s i o n  i n  t h e  w a k e  o f  t h e  c o n t r o v e r s y  

s u r r o u n d i n g  t h e  A n c h o r a g e  O f f i c e  C o m p l e x .  T h e  b i l l  p r o p o s e d  

l a s t  s e s s i o n  ( H B  3 9 2  a n d  t h e  i d e n t i c a l  S B  2 9 3 )  p r o v i d e d  f o r  

p r o j e c t - s p e c i f i c  l e g i s l a t i v e  a p p r o v a l  b e f o r e  e x e c u t i o n  o f  a  

l e a s e - f i n a n c i n g  a g r e e m e n t .  I n  t h e  t r a n s m i t t a l  l e t t e r  

a c c o m p a n y i n g  t h e  i n i t i a l  b i l l ,  d a t e d  A p r i l  1 9 ,  1 9 8 5  ( 1 9 8 5

H . J . ,  p .  1 0 0 1 ,  a n d  1 9 8 5  S . J . ,  p .  8 5 6 ) ,  I n o t e d  t h a t  t h e  p r o ­

v i s i o n  o f  p r o j e c t - s p e c i f i c  l e g i s l a t i v e  a p p r o v a l  p o s e d  s u b ­

s t a n t i a l  c o n s t i t u t i o n a l  p r o b l e m s .  B o t h  t K e  c o n s t i t u t i o n a l  

d o c t r i n e  o f  s e p a r a t i o n  o f  p o w e r s  a n d  t h e  c o n s t i t u t i o n a l  

p r o h i b i t i o n  a g a i n s t  s p e c i a l  a n d  l o c a l  l e g i s l a t i o n  p l a c e  i n  

s e r i o u s  l e g a l  d o u b t  a n y  s t a t u t o r y  r e q u i r e m e n t  t o  s e e k  

p r o j e c t - s p e c i  ’i c  a p p r o v a l .  A n d  p u b l i c  f i n a n c e  i s  t h e  w o r s t  

f o r u m  t o  i n t e r j e c t  s u c h  a  s u b s t a n t i a l  l e g a l  u n c e r t a i n t y .  

A c c o r d i n g l y ,  t h e  p r e s e n t  b i l l  d o e s  n o t  p r o p o s e  p r o j e c t -  

s p e c i f i c  a p p r o v a l .  T o  d o  s o ,  i n  m y  v i e w ,  w o u l d  i m p e r ­

m i s s i b l y  i n t r u d e  u p o n  t h e  c o n s t i t u t i o n a l  p r e r o g a t i v e s  o f  

f u t u r e  g o v e r n o r s .  A l t h o u g h  I b e l i e v e  i t  i n a p p r o p r i a t e  t o  

r e q u i r e  p r o j e c t - s p e c i f i c  a p p r o v a l  a s  a  m a t t e r  o f  lav;, I 

r e a f f i r m  m y  p e r s o n a l  c o m m i t m e n t  t o  s e e k  l e g i s l a t i v e  a p p r o v a l  

b e f o r e  t h e  e x e c u t i v e  b r a n c h  e n t e r s  i n t o  a n y  l e a s e - f i n a n c i n g  

a g r e e m e n t .

The longer of these two bills that I am transmit ting mak^s 
several chances to the state's support cf public school 
construction. Most notable of the significant changes 
p r o p o s e d  under this bill is a cap is placed upon the amount 
of m u n i c i p a l  debt obligations for which the state will 
provide reimbursement. Municipal ities issuing c>bt to 
finance school construction will pay the interest costs, 
while the state will pay the principal in equal payments up
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to a n  a g g r e g a t e  a m o u n t  o f  $ 1 0 , 0 0 0 , 0 0 0  i n  a n y  y e a r  f o r  d e b t  
a p p r o v e d  b y  l o c a l  v o t e r s  a f t e r  M a r c h  31, 198 6 .

T h e  s t a t e  p r e s e n t l y  p r o . i d e s ,  i n  a d d i t i o n  t o  i t s  m u n i c i p a l  
g r a n t  p r o g r a m ,  t h r e e  f o r m s  o f  a i d  f o r  s c h o o l  c o n s t r u c t i o n .  
U n d e r  A S  1 4 . 1 1 . 0 1 0  a l l  s c h o o l  d i s t r i c t s  m a y  a p p l y  to t h e  
D e p a r t m e n t  o f  E d u c a t i o n  f o r  a n  a p p r o p r i a t i o n  f o r  s c h o o l  
c o n s t r u c t i o n  p r o j e c t s  f o r  w h i c h  t h e  d e p a r t m e n t  m a y  r e q u e s t ,  
in o r d e r  o f  p r i o r i t y ,  a p p r o p r i a t i o n s  f r o m  t h e  l e g i s l a t u r e .  
If a n  a p p r o p r i a t i o n  f o r  a s c h o o l  c o n s t r u c t i o n  p r o j e c t  is 
m a d e ,  t h e  s c h o o l  d i s t r i c t  m a y ,  u n d e r  A S  1 4 . 1 1 . 0 2 0 ,  r e q u e s t  
t h e  a s s u m p t i o n  o f  t h e  s t a t e ' s  r e s p o n s i b i l i t y  to p l a n ,  
d e s i g n ,  a n d  c o n s t r u c t  t h e  p a r t i c u l a r  p r o j e c t .  T h e  d e p a r t ­
m e n t  p r o v i d e s  f o r  t h e  a s s u m p t i o n  o f  t h e  r e s p o n s i b i l i t y  b y  
e x e c u t i n g  a g r a n t  a g r e e m e n t  w i t h  t h e  s c h o o l  d i s t r i c t .

A S  1 4 . 1 1 . 1 0 0  p r o v i d e s  t w o  a d d i t i o n a l  f o r m s  o f  s t a t e  a i d  f o r  
p u b l i c  s c h o o l  c o n s t r u c t i o n  w h i c h  a r e  o n l y  a v a i l a b l e  t o  
m u n i c i p a l  s c h o o l  d i s t r i c t s .  T h e  s t a t e  r e i m b u r s e s  m u n i c i p a l  
d e b t  s e r v i c e  p a y m e n t s  in v a r y i n g  p e r c e n t a g e s  w h i c h ,  b e c a u s e  
o f  a m e n d m e n t s  m a d e  in ch. 78, S L A  198 5 ,  a r e  a t  l e a s t  80 
p e r c e n t .  T h e  s t a t e  a l s o  r e i m b u r s e s  a m u n i c i p a l i t y  f o r  at 
l e a s t  80 p e r c e n t  o f  i t s  c a s h  p a y m e n t s  u s e d  f o r  s c h o o l  
c o n s t r u c t i o n .  T o  r e c e i v e  r e i m b u r s e m e n t  o f  e i t h e r  d e b t  
s e r v i c e  o r  c a s h  p a y m e n t s ,  t h e  m u n i c i p a l i t y  m u s t  f i r s t  
q u a n t i f y  t h e  n e e d  f o r  t h e  p r o j e c t  a n d  p r o v i d e  a d e s c r i p t i o n  
o f  t h e  p r o j e c t  a n d  a n  e s t i m a t e  o f  i t s  c o s t .  T h e  D e p a r t m e n t  
o f  E d u c a t i o n  r e v i e w s  t h e  p r o j e c t  a n d  i t s  j u s t i f i c a t i o n ,  ai d ,  
w h e n  a p p r o p r i a t e ,  g r a n t s  i t s  a p p r o v a l  o f  t h e  p r o j e c t  a n d  i t s  
e s t i m a t e d  c o s t s .  T h e  n e x t  s t e p  is a p p r o v a l  o f  t h e  m u n i c i ­
p a l i t y ' s  v o t e r s  to s e l l  t h e  b o n d s .  If t h e  l o c a l  v o t e r s  
a p p r o v e  t h e  s a l e  o f  t h e  b o n d s ,  t h e  s t a t e  w i l l  r e i m b u r s e  t h e  
c o s t s  o f  d e b t  s e r v i c e  b y  r e q u e s t i n g  m o n e y  in e a c h  y e a r ' s  
b u d g e t .

T h e r e  a r e  s e v e r a l  w e a k n e s s e s  i n  t h e  s t a t e ' s  p r e s e n t  p r o g r a m s  

o f  f i n a n c i n g  s c h o o l  c o n s t r u c t i o n .

F i r s t ,  t h e r e  a r e  i n a d e q u a t e  p r o c e d u r e s  to e n s u r e  t h a t  t h e  
e s t i m a t e s  o f  p r o j e c t  c o s t s  a r e  r e a s o n a b l e .  E e f o r e  1982, t h e  
a d m i n i s t r a t i o n  o f  t h e  schc )1 c o n s t r u c t i o n  g r a n t  p r o g r a m  w a s  
s h a r e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  C h a p t e r  92, S L A  1 9 8 2  
t r a n s f e r r e d  a l l  r e s p o n s i b i l i t y  f o r  t h e  s t a t e ' s  c o n s t r u c t i o n  
g r a n t  p r o g r a m  to t h e  D e p a r t m e n t  o f  E d u c a t i o n .  T h i s  s a m e  
w e a k n e s s  e x i s t s  u n d e r  A 3  1 4 . 1 1 . 1 0 0 .

Th e  s e c o n d  m a j o r  f a i l i n g  is t h a t  t h e r e  is r.c c e i l i n g  for t h e  
a m o u n t  o f  m o n e y  w h i c h  t h e  s t a t e  w i l l  b e  r e q u e s t e d  to r e i m -
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b u r s e  u n d e r  A S  1 4 . 1 1 . 1 0 0 .  In t h e  p r o p o s e d  F Y  19 8 7  s t a t e  
b u d g e t ,  a p p r o x i m a t e l y  $ 1 0 6 , 0 0 0 , 0 0 0  in m u n i c i p a l  d e b t  s e r v i c e  
p a y m e n t s  is r e q u e s t e d  to c o n t i n u e  e x i s t i n g  l e v e l  o f  d e b t .

D u r i n g  t h e  l a s t  s e s s i o n  o f  t h i s  l e g i s l a t u r e ,  t h e  p e r c e n t a g e  
o f  r e i m b u r s e m e n t  f o r  d e b t  s e r v i c e  c o s e s  w a s  i n c r e a s e d  to 80 
p e r c e n t ,  a l t h o u g h  a l l o w a b l e  p r o j e c t s  w e r e  l i m i t e d  t o  f a­
c i l i t i e s  n e c e s s a r y  f o r  i n c r e a s e d  e n r o l l m e n t  o r  to c o r r e c t  
h e a l t h  a n d  s a f e t y  p r o b l e m s .  T h e  r e s u l t  o f  l a s t  s e s s i o n ' s  
a m e n d m e n t s  te A S  1 4 . 1 1 . 1 0 0  h a s  b e e n  a n  i d e n t i f i c a t i o n  o f  
r e q u i r e d  p r o j e c t s  w i t h  a p p r o v a l  o f  t h e  p r o j e c t s  c l o s e l y  
f o l l o w e d  b y  l o c a l  b o n d  e l e c t i o n s .  T h e s e  r e c e n t  m u n i c i p a l  
e l e c t i o n s  h a v e  a u t h o r i z e d  a p p r o x i m a t e l y  $ 3 1 2 , 5 0 0 , 0 0 0  o f  n e w  
m u n i c i p a l  d e b t  f o r  w h i c h  l o c a l  c o m m u n i t i e s  w i l l  s e e k  r e i m­
b u r s e m e n t  f r o m  t h e  s t a t e  for d e b t  s e r v i c e  c o s t s .  I a n t i c i p­
ate ,  i f  a l l  o f  t h i s  n e w l y  a u t h o r i z e d  d e b t  is i n c u r r e d  in t h e  
n e a r  t e r m ,  t h a t  t h e  i m p a c t  o n  t h e  d e b t  r e t i r e m e n t  p r o g r a m  
c o u l d  b e  a s  m u c h  as a n  a d d i t i o n a l  $ 4 5 , 0 0 0 , 0 0 0  i n  r e q u e s t e d  
r e i m b u r s e m e n t s  i n  F Y  1987. I i n t e n d  t o  s u p p o r t  t h i s  
a d d i t i o n a l  f u n d i n g  a s  s o o n  as t h e  a m o u n t  is d e t e r m i n e d  a n d  
n e c e s s a r y  d e b t  m a n a g e m e n t  l e g i s l a t i o n  is p a s s e d .

I, o f  c o u r s e ,  r e c o g n i z e  t h a t  t h e r e  a r e  m u n i c i p a l i t i e s  i n  t h e  
s t a t e  w h i c h  h a v e  e x p e r i e n c e d  s i g n i f i c a n t  p o p u l a t i o n  i n­
c r e a s e s ,  a n d  w h i c h  t h e r e f o r e  n e e d  t h e  c o n s t r u c t i o n  o f  n e w  
s c h o o l s .  I b e l i e v e  t h a t  t h e s e  e x i s t i n g  n e e d s  s h o u l d  b e  m e t  
at t h e  c u r r e n t  l e v e l s  o f  s t a t e  s u p p o r t ,  h o w e v e r ,  t h e  f u t u r e  
of s t a t e  r e v e n u e s  a n d  t h e  n e e d  f o r  n e w  s c h o o l s  a r e  u n c e r­
tain. C o n s e q u e n t l y ,  I b e l i e v e  t h a t  d i f f e r e n t  a p p r o a c h e s  
n e e d  to b e  a p p l i e d  t o  t h e  w a y  t h e  s t a t e  c o n s i d e r s  a l l  s c h o o l  
c o n s t r u c t i o n  i n  t h e  s t a t e .

W i t h  d i s c i p l i n e  a n d  a l t e r e d  a p p r o a c h e s  t o  t h e  s c h o o l  c o n­
s t r u c t i o n ,  I b e l i e v e  t h a t  t h e  s t a t e  a n d  i t s  m u n i c i p a l i t i e s  
c a n  c o n t a i n  s t a t e - s u p p o r t e d  d e b t  a n d  s t i l l  a l l o w  f o r  a d e­
q u a t e  s t a t e  s u p p o r t  o f  s c h o o l  c o n s t r u c t i o n .

T h i s  b i l l  c h a n g e s  p r o c e d u r e s  f o r  r e v i e w i n g  a n d  a p p r o v i n g  
s c h o o l  p r o j e c t s .

S e c t i o n  1 a m e n d s  A S  1 4 . 0 8 . 1 5 1 .  T h e s e  a m e n d m e n t s  a r e  d e­
s i r a b l e  t o  c l a r i f y  t h e  m a n n e r  i n  w h i c h  t h e  s t a t e  c o n v e y s  
t i t l e  f o r  s c h o o l  s i t e s  t o  r e g i o n a l  e d u c a t i o n  a t t e n d a n c e  
a r e a s .

Election 2 a m e n d s  A S  1 4 . 1 1 . 0 1 0 ( b )  b y  r e q u i r i n g  t h e  D e p a r t m e n t  
o f  E d u c a t i o n  t o  r e q u e s t  c o s t  e s t i m a t e s  f r o m  t h e  D e p a r t m e n t  
o f  T r a n s p o r t a t i o n  a r d  P u b l i c  F a c i l i t i e s  a n d  to b a s e  its
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p r o j e c t  a p p r o v a l  u p o n  t h a t  c o s t  e s t i m a t e .  T h i s  s a m e  r e­
q u i r e m e n t  is f o u n d  in cec. 11 in a m e n d m e n t s  to A S  1 4 . 1 1 . 1 0 2 ,  
w h i c h  r e l a t e s  to p r o j e c t  a p p r o v a l  f o r  t h e  d e b t  r e t i r e m e n t  
p r o g r a m .  S e c t i o n  14 c o n t a i n s  n e w  a u t h o r i t y  f o r  D O T / P F  to 
e s t i m a t e  c o n s t r u c t i o n  c o s t s  f o r  a l l  s c h o o l  p r o j e c t s  f i n a n c e d  
b y  a p p r o p r i a t i o n s  a n d  d e b t  r e t i r e m e n t .  I n c l u d e d  w i t h i n  t h a t  
a u t h o r i t y  is t h e  r e s p o n s i b i l i t y  t o  e s t a b l i s h  d e s i g n  s t a n d­
ar d s .

S e c t i o n  3 o f  t h e  b i l l  a m e n d s  A S  1 4 . 1 1 . 0 1 0 ( c )  by a d d i n g  n e w  
c r i t e r i a ,  r e l a t i n g  to p o p u l a t i o n  t r e n d s  a n d  t h e  c o n d i t i o n  o f  
f a c i l i t i e s ,  w h i c h  t h e  D e p a r t m e n t  o f  E d u c a t i o n  w i l l  c o n s i d e r  
w h e n  a p p r o v i n g  p r o j e c t s  for a p p r o p r i a t i o n .  T h e s e  a m e n d m e n t s  
a r e  a l s o  a p p l i c a b l e  to t h e  d e b t  r e t i r e m e n t  p r o g r a m  u n d e r  
l a n g u a g e  f o u n d  in sec. 11.

S e c t i o n  4 p r o p o s e s  n e w  l a n g u a g e  t h a t  w i l l  r e q u i r e  s c h o o l  
d i s t r i c t s  r e q u e s t i n g  s t a t e  a i d  to i n v e n t o r y  a n d  i n s p e c t  t h e  
s c h o o l s  in t h e i r  d i s t r i c t s  a n d  t o  r e v i s e  t h a t  i n v e n t o r y  o n  a 
y e a r l y  b a s i s .  T h e  p r o v i s i o n s  c f  t h i s  s e c t i o n  a l s o  r e q u i r e  
t h a t  s c h o o l  d i s t r i c t s  p r o v i d e  i n f o r m a t i o n  r e l a t i n g  to 
m a i n t e n a n c e  a n d  o p e r a t i o n  c o s t s .  T h i s  i n f o r m a t i o n  r e g a r d i n g  
e x i s t i n g  s c h o o l  f a c i l i t i e s  w i l l  e n a b l e  t h e  s t a t e  t o  b e t t e r  
a n a l y z e  n e w  p r o j e c t s  t h a t  t h e  s t a t e  w i l l  b e  a s k e d  t o  f i n a n c e  
b y  a p p r o p r i a t i o n  o r  b y  d e b t  r e i m b u r s e m e n t .

S e c t i o n s  5 a n d  6 l i m i t  t h e  s t a t e ' s  r e i m b u r s e m e n t  o f  s c h o o l  
d e b t  t o  p r i n c i p a l  o n l y  f o r  a p p r o v e d  p r o j e c t s  f i n a n c e d  b y  n e w  
m u n i c i p a l  d e b t  a u t h o r i z e d  b y  l o c a l  v o t e r s  a f t e r  M a r c h  30, 
19 8 6  . If t h e  d e b t  w a s  a u t h o r i z e d  b y  l o c a l  v o t e r s  b e f o r e  
A p r i l  1, 1986, t h e  s t a t e ' s  r e i m b u r s e m e n t  c o n t i n u e s  as
b e f o r e .  T h e  s t a t e ' s  r e i m b u r s e m e n t  o f  c a s h  p a y m e n t s  b y  
m u n i c i p a l i t i e s  e n d s  f o r  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1986.

S e c t i o n  7 a m e n d s  A S  1 4 . 1 1 . 1 0 0 ( b )  b y  o f f s e t t i n g  t h e  a m o u n t  
t h a t  t h e  m u n i c i p a l i t y  r e c e i v e s  f o r  d e b t  r e i m b u r s e m e n t  b y  t h e  
a m o u n t  o f  i n t e r e s t  e a r n e d  o n  t h e  p r o c e e d s  o f  b o n d s  s o l d  for 
a p a r t i c u l a r  p r o j e c t .  T h i s  a m e n d m e n t  p a r a l l e l s  existir.q law 
f o u n d  i n  A S  1 4 . 1 1 . 1 0 0 ( k ) , w h i c h  is r e p e a l e d  in sec. 16.

S e c t i o n s  8, 9, a n d  10 c o n t a i n  a n u m b e r  o f  a m e n d m e n t s  to
A S  1 4 . 1 1 . 1 0 0 ( h ) ,  ( i ) , a n d  (j), r e s p e c t i v e l y ,  w h i c h  are
n e c e s s a r y  to r e f l e c t  t h e  n e w  c l a s s  o f  r e i m b u r s e m e n t  u n d e r  
t h e  l a n g u a g e  p r o p o s e d  i n  A S  1 4 . 1 1 . 1 0 0 ( a ) (6) in sec. 6 o f  t h e  
b i l l .  S e c t i o n  10 h a s  a f i s c a l  i m p a c t .  It a m e n d s  
AS 1 4 . 1 1 . 1 0 0 ( j ) (2) to a l l o w  r e f u n d i n g  o f  b o n d s  o n l y  in t h o s e  
s i t u a t i o n s  w h e r e  t h e r e  is a t  l e a s t  a f i v e  p e r c e n t  s a v i n g  in 
d e b t  s e r v i c e  c o s t s .  It a l s o  a m e n d s  A S  1*'.. 1 1 . 1 0 0  (j ) (3) by 
r e c u r r i n g  t h a t  t h e  p r i n c i p a l  on b o n d s  b e  r e i m b u r s e d  in e q u a l
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a n n u a l  p a y m e n t s  o v e r  a p e r i o d  o f  10 y e a r s  o r  a t e r m  s e t  b y  
t h e  s t a t e  b o n d  c o m m i t t e e .

U n d e r  se c .  12, t h e  D e p a r t m e n t  o f  E d u c a t i o n  w i l l  c o n t i n u e  to 
a l l o c a t e  m o n e y  t o  r e i m b u r s e  m u n i c i p a l  d e b t .  H o w e v e r ,  a c a p  
o n  r e i m b u r s e m e n t  is p l a c e d  u p o n  d e b t  a u t h o r i z e d  b y  l o c a l  
v o t e r s  a f t e r  A p r i l  1, 1986. T h e  d e p a r t m e n t  m a y  o n l y  a l l o­
c a t e  m o n e y  for t h e  r e i m b u r s e m e n t  o f  p r i n c i p a l  p a i d  o n  n e w  
d e b t  i f  t h e  n e w  p a y m e n t s ,  w h e n  c o m b i n e d  w i t h  a l l  o t h e r  r e i m­

b u r s e m e n t s  u n d e r  t h i s  c l a s s  o f  d e b t ,  d o  n o t  e x c e e d  t h e  
5 1 0 , 0 0 0 , 0 0 0  o r  a n  a m o u n t  s e t  b y  t h e  s t a t e  b o n d  c o m m i t t e e .  
T h i s  m e c h a n i s m  w i l l  h a v e  t w o  r e s u l t s .  It p u t s  a c a p  o n  
s t a t e - s u p p o r t e d  d e b t ,  bu t ,  w i t h  d i s c i p l i n e ,  i t  w i l l  e n a b l e  
m u n i c i p a l i t i e s  t o  c o n s t r u c t  n e e d e d  s c h o o l  p r o j e c t s  in a d ­
d i t i o n  t o  t h o s e  t h a t  a r e  f i n a n c e d  b y  b o n d s  a u t h o r i z e d  b y
l o c a l  v o t e r s  b e f o r e  A p r i l  1, 1986.

S e c t i o n  13 a m e n d s  A S  1 4 . 1 1 . 1 3 5 ( 3 )  b y  c h a n g i n g  t h e  d e f i n i t i o n
o f  s c h o o l  c o n s t r u c t i o n  c o s t s .  It e x c l u d e s  a l l  f i n a n c i n g
c o s t s  f o r  d e b t  a u t h o r i z e d  b y  l o c a l  v o t e r s  a f t e r  M a r c h  31,
1986.

S e c t i o n  14 a d d s  t h r e e  n e w  s e c t i o n s  t o  A S  3 5 . 1 5 .  U n d e r  t h e  
p r o p o s e d  l a n g u a g e ,  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  
P u b l i c  F a c i l i t i e s  w i l l  e s t i m a t e  t h e  c o s t s  o f  a l l  s c h o o l  
c o n s t r u c t i o n  p r o j e c t s  u n d e r  c o m m o n  d e s i g n  s t a n d a r d s  t h a t  it 
w i l l  d e v e l o p .

S e c t i o n  15 a m e n d s  A S  3 7 . 1 5  to g i v e  t h e  s t a t e  b o n d  c o m m i t t e e  
t h e  a b i l i t y  to m a n a g e  s t a t e - s u p p o r t e d  s c h o o l  d e b t ,  w h i c h  i«, 
a c c o m p l i s h e d  u n d e r  t w o  d i f f e r e n t  m e c h a n i s m s .  F i r s t ,  it m a y  
e s t a b l i s h  a h i g h e r  o r  l o w e r  c e i l i n g  f o r  a l l o c a t i o n s  for 
r e i m b u r s e m e n t  o f  n e w  a u t h o r i z a t i o n s  o f  s c h o o l  d e b t  u n d e r  
A S  l ^ - 1 1 . 1 0 0 ( a )  (6) ( f o u n d  in sec. 6), d e p e n d i n g  o n  t h e  
s t a t e ' s  c r e d i t  s t a n d i n g  as w e l l  a s  o n  t h e  n e e d s  f o r  s c h o o l  
c o n s t r u c t i o n .  S e c o n d ,  it m a y  c o n t r o l  t h e  t e r m  o f  t h e  o b l i ­
g a t i o n s  t o  e n s u r e  t h a t  t h e i r  m a t u r i t y  s t r u c t u r e  d o e s  n o t  
a d v e r s e l y  a f f e c t  t h e  s t a t e ' s  c r e d i t  s t a n d i n g .  W h i l e  a 10- 
y e a r  t e r m  is a l l o w e d  b y  t h e  p r o p o s e d  p r o v i s i o n s  o f  
AS 14 .11. 100 (j ) (2) ( f ound in sec. 10), t h e  c o m m i t V e e  is a c ­
c o r d e d  t h e  a b i l i t y  to s e t  a d i f f e r e n t  t e r m  w h e n  it is in the 
s t a t e ' s  b e s t  i n t e r e s t .

It is o u r  i n t e n t  w i t h  t h e  l a n g u a g e  in sec. 17 to d e v e l o o  a 
le n g  r a n g e  p l a n  f o r  t h e  s t a t e ' s  s c h o o l  c o n s t r u c t i o n  t h r o u g h  
t h e  e n d  o f  the c e n t u r y .  T h e  r.ecessar” c o m p o n e n t s  o f  t h i s  
p l a n  w o u l d  i n c l u d e  p r o j e c t e d  e n r o l l m e n t s  ur.aer r e a s o n a b l e  
p o p u l a t i o n  p r o j e c t i o n s ,  c o n s t r u c t i o n  c o s t s ,  d e s i g n  p a r a ­
m e t e r s ,  a n d  f i n a n c i n g  t e c h n i q u e s .  It is ^ u r  h o p e  that,



a f t e r  t h e  c o m p l e t i o n  o f  t h e  p l a n ,  a r a t i o n a l  m e c h a n i s m  c a n  
b e  p u t  in p l a c e  t o  p r o v i d e  f o r  t h e  s t a t e ' s  p u b l i c  s c h o o l  
c o n s t r u c t i o n  n e e d s  w h i c h  is w i t h i n  t h e  s t a t e ' s  a b i l i t y  to 
p a y .

III.

C o n t i n u e d  e c o n o m i c  p r o s p e r i t y  f o r  a l l  s e c t o r s  o f  t h e  A l a s k a  
e c o n o m y  is i n  p a r t  i n e x t r i c a b l y  t i e d  t o  m o r e  r i g o r o u s  s t a t e  
d e b t  m a n a g e m e n t .  T h e s e  t w o  b i l l s ,  a s  w e l l  a s  l e g i s l a t i o n  
r e l a t i n g  t o  r e s p o n s i b l e  l i m i t a t i o n  o n  m u n i c i p a l  d e b t ,  
p r o m o t e  m o r e  r e s p o n s i b l e  s t a t e  d e b t  m a n a g e m e n t .  A l a s k a ' s  
c r e d i t  s t a n d i n g  is, o f  c o u r s e ,  i n  p a r t  d e p e n d e n t  o n  f a c t o r s  
b e y o n d  o u r  c o n t r o l .  T h a t  t h e  s t a t e  c a n n o t  c o n t r o l  a l l
r e l e v a n t  f a c t o r s  is n o  e x c u s e ,  h o w e v e r ,  f o r  t h e  i n a d e q u a t e  
m a n a g e m e n t  o f  t h o s e  f a c t o r s  w i t h i n  o u r  c o n t r o l .  I b e l i e v e  
t h a t  i t  is c r i t i c a l  t h a t  t h e  s t a t e  b e c o m e  m o r e  s e n s i t i v e  to 
t h e  l o n g - t e r m  c r e d i t  i m p l i c a t i o n s  o f  e a c h  i s o l a t e d  f u n d i n g  
d e c i s i o n .  T h e s e  t w o  b i l l s  p r o v i d e  f o r  r e s p o n s i b l e  y e t  
f l e x i b l e  s t a t e  d e b t  m a n a g e m e n t ,  a n d  I u r g e  y o u r  p r o m p t  
c o n s i d e r a t i o n  a n d  a p p r o v a l  o f  t h e s e  m e a s u r e s .

S i n c e r e l y ,

B i l l  S h e f f i e l d

G o v e r n o r



S t a t e  o f  A l a s k a

□ I ' F t C C  □ F T H E  G O V E R N O R
J u n e a u

M a r c h  15, 1 9 8 5

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  art. Il l ,  sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t o  e s t a b l i s h  a M u  
n i c i p a l  F i n a n c i a l  E m e r g e n c y  C o m m i s s i o n  t h a t  w i l l  p r o v i d e  
a s s i s t a n c e  t o  m u n i c i p a l i t i e s  t h a t  a r e  i n  d e f a u l t  o n  b o n d e d  
i n d e b t e d n e s s .

R e c e n t  c o n t r o v e r s y  s u r r o u n d i n g  t h e  f i n a n c i a l  p r a c t i c e s  o f  
t h e  N o r t h  S l o p e  B o r o u g h  h a s  l e d  t o  a g r e a t e r  s e n s i t i v i t y  to 

t h e  c o n s e q u e n c e s  o f  l o c a l  f i n a n c i a l  d i s o r d e r .  W h i l e  t h e r e  

is a b s o l u t e l y  n o  i n d i c a t i o n  t h a t  t h e  p r e s e n t  p r o b l e m s  o f  t h e  
N o r t h  S l o p e  B o r o u g h  w i l l  h a v e  a n y  e f f e c t  o n  t h e  b o r o u g h ' s  
a b i l i t y  to s a t i s f y  a l l  d e b t  s e r v i c e  o b l i g a t i o n s ,  t h e  c o n t r o ­
v e r s y  h a s  l e d  to c o n c e r n  t h a t  c u r r e n t  l a w  d o e s  n o t  p r o v i d e  a 
r o l e  f o r  t h e  s t a t e  i n  t h e  e v e n t  o f  a m u n i c i p a l  d e f a u l t .  It 
b e a r s  n o t i n g  t h a t  a m u n i c i p a l  d e f a u l t  w i l l  i n e v i t a b l y  a f f e c t  
t h e  s t a t e  a n d  o t h e r  m u n i c i p a l i t i e s  a s  w e l l .  W h i l e  e a c h  
m u n i c i o a l i t y 1s g e n e r a l  o b l i g a t i o n  d e b t  is o f  c o u r s e  a d i r e c t  
f i n a n c i a l  b u r d e n  o f  o n l y  t h e  i s s u i n g  m u n i c i p a l i t y ,  t h e  
p r a c t i c a l  '"act is t h a t  a l l  g o v e r n m e n t a l  e n t i t i e s  i n  t h e  
s t a t e  s h a r e ,  to o n e  d e g r e e  o r  a n o t h e r ,  i n  t h e  c o n s e q u e n c e s  
o f  a m u n i c i p a l  d e f a u l t .  W h i l e  I r e i t e r a t e  t h a t  t h e r e  is n o  
p r e s e n t  p r o s p e c t  o f  m u n i c i p a l  d e f a u l t ,  i t  is i m p e r a t i v e  t o  
e s t a b l i s h  a p r o c e d u r e  to d e a l  w i t h  t h a t  e v e n t  b e f o r e  a 
f i n a n c i a l  c r i s i s  o c c u r s  —  n o t  i n  r e s p o n s e  to one.

T h e  b i l l  p r o p o s e s  t h e  e s t a b l i s h m e n t  o f  t h e  M u n i c i p a l  F i ­
n a n c i a l  E m e r g e n c y  C o m m i s s i o n  w h i c h  c o n s i s t s  o f  t h e  c o m m i s ­
s i o n e r s  o f  t h e  D e p a r t m e n t s  o f  C o m m u n i t y  a n d  R e g i o n a l  A f ­
fa i r s ,  R e v e n u e ,  a n d  A d m i n i s t r a t i o n .  U n d e r  p r o p o s e d  
A S  2 9 . 5 8 . 4 2 0 ,  a m u n i c i p a l i t y  m u s t  p r o v i d e  n o t i c e  o f  a 

d e f a u l t  t o  t h e  c o m m i s s i o n ,  o r  t h e  m u n i c i p a l i t y  m a y  r e q u e s t  
t h e  a s s i s t a n c e  o f  t h e  c o m m i s s i o n  i n  a n t i c i p a t i o n  o f  f i n a n­
c i a l  d i s t r e s s .  O n c e  t h e  c o m m i s s i o n  r e c e i v e s  n o t i c e  o f  a 
m u n i c i p a l i t y  in f i n a n c i a l  d i s a r r a y ,  t h e  c o m m i s s i o n  m u s t
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p r o m p t l y  c o n v e n e  a n d  a s s e s s  t h e  m u n i c i p a l i t y 's f i n a n c i a l  a f­
f a i r s  .

U n d e r  p r o p o s e d  A S  2 9 . 5 8 . 4 1 0 ,  t h e  c o m m i s s i o n  e n j o y s  e x t r a­
o r d i n a r i l y  b r o a d  p o w e r s  t o  a s s u r e ,  to t h e  e x t e n t  p o s s i b l e ,  
t h e  r e s o l u t i o n  o f  t h e  f i n a n c i a l  c r i s i s .  T h e  f u n d a m e n t a l  
o b j e c t i v e  o f  t h e  c o m m i s s i o n  is to a d o p t  a p l a n  t h a t  s a t­
i s f i e s  d e b t  s e r v i c e  o b l i g a t i o n s  in a m a n n e r  a c c e p t a b l e  to 
m u n i c i p a l  c r e d i t o r s .  T h e  c o m m i s s i o n  e n j o y s  t h e  p o w e r  to 
i s s u e  s u b p o e n a s  a n d  o r d e r s  as a r e  n e c e s s a r y  t o  u n d e r t a k e  
t h i s  tas k .

I c e r t a i n l y  a n t i c i p a t e  t h a t  a m u n i c i p a l i t y  w i l l  a c t  to 
i m p l e m e n t  t h e  p l a n  a d o p t e d  b y  t h e  c o m m i s s i o n .  H o w e v e r ,  the 
b i l l  p r o v i d e s  t h a t ,  i n  t h e  u n l i k e l y  e v e n t  t h a t  a m u n i c i p a ­
l i t y  f a i l s  t o  i m p l e m e n t  t h e  p l a n ,  -or i f  t h e  c o m m i s s i o n  
d e t e r m i n e s  t h a t  t h e  m u n i c i p a l i t y  r e m a i n s  i n  f i n a n c i a l  
d i s a r r a y /  t h e  c o m m i s s i o n  m a y  a s s u m e  f u l l  c o n t r o l  o f  .the 
d e f a u l t i n g  m u n i c i p a l i t y ' s  f i n a n c i a l  a f f a i r s .  T h i s  e x t r a­
o r d i n a r y  i n t r u s i o n  u p o n  l o c a l  g o v e r n m e n t a l  p r e r o g a t i v e s  c a n  
o n l y  b e  e x e r c i s e d  i n  n a r r o w l y  p r e s c r i b e d  i n s t a n c e s  an d ,  as 
d o  a l l  o f  t h e  c o m m i s s i o n ' s  p o w e r s ,  t h e  a u t h o r i t y  o f  t h e  
c o m m i s s i o n  e x p i r e s  u p o n  t h e  s u c c e s s f u l  s a t i s f a c t i o n  o f  t h e  
d e f a u l t .  W h i l e  c e r t a i n  o f  t h e s e  b r o a d  p o w e r s  m a y  a p p r o a c h  
tiie l e g a l  l i m i t  o f  t h e  s t a t e ' s  a u t h o r i t y  t o  i m p a i r  l o c a l  
g o v e r n m e n t  p o w e r s ,  I b e l i e v e  t h a t  t h e  o v e r w h e l m i n g  p u b l i c  
c o n c e r n  f e e  t h e  f i n a n c i a l  s t a b i l i t y  o f  a l l  A l a s k a n  c o m m u n i­
t i e s  o f f e r s  a c o m p e l l i n g  j u s t i f i c a t i o n  f o r  t h i s  * p o s s i b l e  
i n t r u s i o n .

I a g a i n  e m p h a s i z e  t h a t  t h i s  b i l l  d o e s  n o t  f o r e t e l l  a n y  
m u n i c i p a l  d e f a u l t .  In t h e  a r e a  o f  m u n i c i p a l  f i n a n c e ,  h o w­
ev e r ,  it is n o t  s u f f i c i e n t  t o  a c t  o n l y  in r e s p o n s e  to 
e ' e n t s .  I n s t e a d ,  it is f a r  p r e f e r a b l e  t o  e s t a b l i s h  a 
m e c h a n i s m  b e f o r e  a n y  d e f a u l t ,  so t h a t  i f  a m u n i c i p a l i t y  d o e s  
d e f a u l t  o n  a d e b t  s e r v i c e  o b l i g a t i o n ,  t h e  r e p e r c u s s i o n s  to 
t h e  s t a t e  a n d  t o  o t h e r  m u n i c i p a l i t i e s  a r e  l i m i t e d  t o  the 
e x t e n t  p o s s i b l e .  W i t h  d u e  r e s p e c t  f o r  t h e  p r e r o g a t i v e s  o f  
l o c a l  g o v e r n m e n t s ,  I b e l i e v e  t h a t  t h i s  b i l l  p r o v i d e s  a 
n e e d e d  m e c h a n i s m  f o r  s t a t e  i n v o l v e m e n t .  I u r g e  y o u r  p r o m p t  
c o n s i d e r a t i o n  a n d  p a s s a g e  c f  t h i s  b i l l .

S i n c e r e l y ,

D i l l  S h e f f i e l d  

G o v e r n o r



S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

•I U  I f  E  A  U

J a n u a r y  27, 19 3 6

T h e  H o n o r a b l e  D e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  
J u n e a u ,  A K  9 9 S 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f : -

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  w i l l  e s t a b l i s h  a 
r e a s o n a b l e  l i m i t  o n  t h e  a u t h o r i t y  o f  a m u n i c i p a l i t y  c r  

b o r o u g h  to i s s u e  g e n e r a l  o b l i g a t i o n  b o n d  d e b t .

A t  p r e s e n t ,  t h e r e  is n o  l i m i t  as t o  t h e  a m o u n t  o f  g e n e r a l  
o b l i g a t i o n  d e b t  t h a t  m u n i c i p a l i t i e s  m a y  i n c u r .  A n d , ,  w h i l e  
t a x i n g  l i m i t s  a r e  g e n e r a l l y  p r e s c r i b e d  b y  s t a t u t e ,  c u r r e n t  
l a w  s p e c i f i c a l l y  e x e m p t s  f r o m  t h e  t a x i n g  l i m i t a t i o n  a n y  a s ­
s e s s m e n t s  n e c e s s a r y  t o  s a t i s f y  d e b t  s e r v i c e  o b l i g a t i o n s .  

T h e  p o t e n t i a l  f o r  e x c e s s i v e  m u n i c i p a l  d e b t  b u r d e n s  —  a 
b u r d e n  t h a t  b o t h  d i r e c t l y  a n d  i n d i r e c t l y  a f f e c t s  t h e  . .tate 
a n d  o t h e r  m u n i c i p a l i t i e s  —  is o n e  w h i c h  s i m p l y  m u s t  b e  

c o n t r o l l e d .

I b e l i e v e  t h a t  r e a s o n a b l e  g e n e r a l  o b l i g a t i o n  b o n d  d e b t  
l i m i t a t i o n s  a r e  e s s e n t i a l  t o  p r e s e r v e  t h e  f i n a n c i a l  s t a­
b i l i t y  o f  A l a s k a  m u n i c i p a l i t i e s .  W e  a r e  a l l  a w a r e  t h a t  t h e  
l e v e l  o f  p e r  c a p i t a  m u n i c i p a l  d e b t  in A l a s k a  f a r  e x c e e d s  t h e  
n a t i o n a l  a v e r a g e .  T o  b e  s u r e ,  t h e  l a c k  o f  b a s i c  p u b l i c  
s e r v i c e s  in m a n y  a r e a s  o f  t h e  s t a t e  c o n t r i b u t e s  t o  t h e  c u r­
r e n t  l e v e l  o f  d e b t .  W h i l e  I a m  c e r t a i n l y  s e n s i t i v e  t o  t h e  
e x t r e m e ,  a n d  a t  t i m e s  c o s t l y ,  n e e d s  o f  r u r a l  c o m m u n i t i e s ,  I 
a m  e q u a l l y  c o n c e r n e d  t h a t  e x c e s s i v e  m u n i c i p a l  d e b t  w i l l  o n l y  
u n d e r m i n e  t h e  s u b s t a n t i a l  e c o n o m i c  p r o g r e s s  e n j o y e d  b y  a l l  
A l a s k a  c o m m u n i t i e s  i n  t h e  l a s t  s e v e r a l  y e a r s .

T h e  p r o b l e m s  a s s o c i a t e d  w i t h  e x c e s s i v e  d e b t  r e q u i r e m e n t s  
w i l l  i n c r e a s e  i n  t h e  f u t u r e .  A s  s t a t e  r e v e n u e s  d e c l i n e ,



m u n i c i p a l i t i e s  w i l l  i n c r e a s i n g l y  b e  r e s p o n s i b l e  f o r  t h e  c o s t  

o f  g o v e r n m e n t a l  s e r v i c e s ,  a n d  t h i s  i n e v i t a b l e  b u r d e n  w i l l  
o n l y  b e  f u r t h e r  c o m p o u n d e d  i f  m u n i c i p a l i t i e s  a r e  s a d d l e d  
w i t h  e x c e s s i v e  d e b t  s e r v i c e  o b l i g a t i o n s .

T h e  b i l l  p r o p o s e s  t h a t  a m u n i c i p a l i t y  m a y  n o t  i n c u r  a d d i ­
t i o n a l  g e n e r a l  o b l i g a t i o n  d e b t  if, u p o n  i s s u a n c e ,  t h e  m u ­
n i c i p a l i t y ' s  g e n e r a l  o b l i g a t i o n  d e b t  w o u l d  e x c e e d  s e v e n  
p e r c e n t  o f  t h e  m a r k e t  v a l u e  o f  p r o p e r t y  w h i c h  is t a x a b l e  
u n d e r  s t a t e  law. T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  is c u r r e n t l y  r e q u i r e d  b y  s t a t u t e  t o  a s c e r t a i n  a n n u­
a l l y  t h e  p r o p e r t y  v a l u e  n e c e s s a r y  f o r  t h i s  l i m i t .  T h a t  o n l y  
ti<ree c o m m u n i t i e s  - -  t h e  N o r t h  S l o p e  B o r o u g h ,  t h e  c i t i e s  o f  
N e n a n a  a n d  W r a n g e l l  —  e x c e e d  t h e  s e v e n  p e r c e n t  s t a n d a r d  is 
i n d i c a t i v e  t h a t  t h e  l i m i t  is r e a s o n a b l e ,  a n d  w i l l  n o t  u n ­
f a i r l y  l i m i t  t h e  p r e r o g a t i v e s  o f  l o c a l  g o v e r n m e n t s .

It is e q u a l l y  i m p o r t a n t  t o  n o t e  w h a t  t h e  b i l l  d o e s  n o t  do. 
T h e  b i l l  d o e s  n o t  l i m i t  i n  a n y  m a n n e r  a m u n i c i p a l i t y ' s  
a u t h o r i t y  t o  l e v y  t a x e s  i n  o r d e r  t o  s a t i s f y  d e b t  s e r v i c e  
o b l i g a t i o n s .  T h e  b i l l  d o e s  n o t  l i m i t  a m u n i c i p a l i t y ' s  
a u t h o r i t y  to i s s u e  r e v e n u e  o r  r e f u n d i n g  b o n d s .  A n d  f i n a l l y ,  
t h e  b i l l  d o e s  n o t  p e n a l i z e  t h o s e  m u n i c i p a l i t i e s  t h a t  h a v e  
i s s u e d  d e b t  in e x c e s s  o f  t h e  s e v e n  p e r c e n t  s t a n d a r d .

I b e l i e v e  t h a t  t h e  b i l l  p r o v i d e s  a n e e d e d  a s s u r a n c e  t h a t  
m u n i c i p a l i t i e s  w i l l  n o t  i n c u r  a n  u n s u p p o r t a b l e  d e b t  b u r d e n .  
E s t a b l i s h m e n t  o f  a d e b t  c e i l i n g  g r e a t l y  d i m i n i s h e s  t h e  
p r o s p e c t  o f  a m u n i c i p a l  d e f a u l t .  It c . s o  p r e v e n t s  a d e c l i n e  
i n  s t a t e  r e v e n u e s  as m u n i c i p a l  a s s e s s m e n t s  a r e  i n c r e a s e d  t o  
s u p p o r t  a n  e v e r - i n c r e a s i n g  d e b t  b u r d e n .  I u r g e  y o u r  p r o m p t  
p a s s a g e  o f  t h i s  l e g i s l a t i o n .

S i n c e r e l y ,

B i l l  S h e f f i e l d  

G o v e r n o r
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Andre Marrou
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F e b r u a r y  27, 1986

To: Ch. P e t e r  Goll and M e m b e r s  of H o u s e  C o m m u n i t y  & Regional A f f a i r s  Comm.

Subject: M u n i c i p a l  and S t a t e  F i n a n c i n g  of C a m p a i g n s

A t t a c h e d  is a draft of a b i l l  to prohibit, mun i c i p a l it i e s  or the State 

from s p e n d i n g  tax dollars t o  p u r c h a s e  a d v e r t i s i n g  to influence e l e ct i o n s .

C u r r en t l y ,  it is common p r a c t i c e  for s c h o o l  b o a r d s  and m u n i c i p a l i t i e s  to b u y  

a d v e r t i s i n g  w i t h  tax d o l l a r s  to pr o m o t e  t h e i r  p oi n t  of view. C a m p a i g n s  that 

are p u b l i c l y  funded are a l s o  w e l l  financed. T h i s  puts the o p p o n e n t s  of any 

p a r t i c u l a r  ba l l o t  issue at an  u n f a i r  d i s a d v a n t a g e ,  especially c o n s i d e r i n g  

that their own m o ne y  is b e i n g  usa d  a g a i n s t  them.

A c c o r o i n g  to an Oct. 6 t h  issue of A n c h o r a g e  D a i l y  N e w s , City an d school

o f f i c i a l s  s pent over $ 6 1 , 5 0 0  to "i n f o r m "  the v o t e r s  on the c o s t  of the 

p r o p o s e d  s c h o o l  bonds ($13 m i l l i o n / P r o p o s i t i o n  23). Y o u  can be s u r e  that no 

s i m i l a r  am o u n t  of money w a s  s pent b y  the p r o p e r t y  owners who d i d n ' t  w a n t  to 

see h i g h e r  taxes. The b o n d s  p a s s e d  w i t h  68% of the vote.

Also, last fall in m y  dis t r i c t,  the C i t y  of Homer and the K e n a i  

P e n i n s u l a  B o r o u g h  School D i s t r i c t  a c t i v e l y  c a m p a i g n e d  for e x t e n s i v e  ($85 

m i l l io n )  sc h o ol  c o n s t r u c t i o n  bonds. T h e i r  c a m p a i g n  theme w a s  "80% 

r e i m b u r s e m e n t  by the State, no n e w  taxes to pay". W e l l  the t r u t h  of the 

m a t t e r  is that it is the L e g i s l a t u r e ' s  o p t i o n  to p a y  up to 8 0 % , f u r t h e r m o r e ,

it. is d o u b t f u l  that we c a n  a f f o r d  al l  these o bligations if o i l  p r i c e s

c o n t i n u e  to slide.

O n  a h i g h e r  and more p h i l o s o p h i c  level, it is j ust plain wxoi g to spend 

p u b l i c  m o n i e s  to advocate a p o l i t i c a l  p o s i t i o n  that not everyone s u p p o rt s  

but that e v eryone will h a v e  to p a y  for.

Pl e a s e  seriously c o n s i d e r  i n t r o d u c i n g  this bill. My o f f i c e  st a n d s  

ready to h e l p  in any r e a s o n a b l e  way.

From: A n d r e

During Session: P. O . Box V, Juneau, A laska 99811, (907) 465-2719 During Interim : Box i572, Homer. A laska 99603, (907) 235-8200
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IN t h e  H O U S E

H O U S E  B I L L  NO.

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

FOURTE ENTH L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an Act entitled: "An A c t  p r o h i b i t i n g  the use of t a x - g e n e r a t e d  funds to

BE IT i.NACTED B Y  THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* S e ction 1. AS 29.71 is a m e n d e d  b y  adding a n e w  section to read:

Sec. 29.71.040. U S E  OF T A X - G E N E R A T E D  FUNDS IN I N F L U E N C I N G  THE 

O U T C O M E  OF A N  ELECTION. A  mur.'cipality of the state and an o f fi cer or 

e m p loyee of a m u n i c i p a l i t y  of the state m a y  not seek to influence the

ou tcome of an election t h rough advert i s i n g  that is paid for with

tax-ge n e r a t e d  funds.

* Sec. 2. AS 44.99 is a m e n d e d  by a ddi ng a n e w  section to read:

Sec. 44.99.011. U S E  OF T A X - G E N E R A T E D  FUNDS IN I N F L U E N C I N G  THE 

O U T C O M E  OF AN ELECTION. A n  a g e n c y  of the state and an officer or

employe e of an agency of the state m a y  not seek to influence the 

o u tcome of an election t h rough a d v e r t i s i n g  that is p a i d  for with

t a x - g e n e r a t e d  funds.

influence the outcome  of an election."
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m t  .
We’ll let people make the as-

In the weeks before the Oct. 1 i sumption that we are running a 
municipal election, Anchorage • good school district, one that is 
city and school officials spent at growing quickly,” said school 
least $61,500 in advertising de- district spokesman Chris Hooten. 
signed to inform voters about “But we do try to focus in on pub-
________ I f -  1________9 • ________  ___ ___________ •   ______ 1 _____ 1 . __________ i. _

the ads urged people to vote for but those already filed with the
the bond isnues. Suchi endorse- Alaska Public Offices Commis-
ments are fovbidden under the sion total $61,500 for printing,
city’s code of ethics. They ac* mailing and broadcasting,
knowledged, ho fvever, that the The municipality spent most 
ads may have trade voters more of the money —  $50,000 — with
likely to support the bonds. the greatest emphasis on Propo-

WA, .

sition 13. That allowed the city to 
sell $18 million in bonds for a new 
landfill: The^ measure was ap­
proved by 68 percent, the largest 
winning margin of all the ballot 
p. ..positions..

Thirty-second spots featuring 
Mayor Tony Knowles were the 
centerpiece of the $30,000 cam­
paign. In those ads, the mayor 
strolled beneath towering 
mounds of trash and explained 
how rapidly existing dumps'were 
filling. r 

After explaining >ymat the
bonds would buy,

they would cost taxpayers, 
Knowles urged viewers to go to 
the polls. But he did not ask them 
to vote for Proposition 13.

“We’re just trying to give 
them enough information to 
make an informed choice,” said . 
Dee Frankfourth of the mayor’s 
Office of Communications. “This 
isn’t advocacy."

Rather than discuss the bond 
issues, the school district ads fo­
cused on school performance, 
emphasizing test scores and 
award-winning education pro- i 
grams.
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BY THE C O M M U N I T Y  AND R E G IONA L
IN THE H OUSE A F F A I R S  C O M M I T T E E

CS FOR HOUSE BILL NO. 325 (C&RA)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

F or an Acr. entitled: "An Act re lat i n g  to home rule munici p a l i t i e s ,  a u t h o r­

izing the incor p o r a t i o n  of town m e e t i n g  home rule 

cities; and p r o v i d i n g  for an e f f e ctive date."

BE IT E N ACTED BY THE L EGISLATU RE OF THE STATE Or ALASKA:

* S e ction 1. AS 04.11.090(e) is amended to read:

(e) A  h ol der of a beverage dispensa ry license m a y  not m a i n t a i n  

u p o n  the licens ed premises m o r e  than one r o o m  in w h i c h  there is r e g u­

larly m a i n t a i n e d  a fixed counter or service bar at w h i c h  alcoholic 

b everages are sold or served to m e m b e r s  of the public for consu m p t i o n  

unless the h o ld er of ? bever age di spen s a r y  license [HE] is i ssue d by 

the board, after investigation, a duplicate of the o r i ginal license 

for each of the rooms. The h o l d e r  of the b e v e r a g e  d i s p e n s a r y  license 

shall pay to the b o a r d  w i t h  each a pplic a t i o n  for a duplicate license 

an amount equal to the fee p a yable for the origina l b e v e r a g e  d i s p e n­

sary license u n d e r  (b) of this section. If the licensed p r e m i s e s  are 

located w i t h i n  a municipality, a duplicate b e v e r a g e  d i s p e n s a r y  license 

m a y  not be issued unless approved by the local g o v e rning bod y [COUNCIL 

OR ASSEMBLY, AS APPROPRIATE].

* Sec. 2. AS 0 4 . 2 1 . 0 8 0 (b)(10) is a m e nded  to read:

(10) "local governin g body" means, as appropriate, a city 

council, a b o r o u g h  assembly, the voters cf a town m e e t i n g  home rule 

city acting in a town council meeting, or ». tradit i o n a l  vill ° c o u n­

cil, but does not include a corporation, e s t a b l i s h e d  u n d e r  the Alaska 

Native Claims Settlement Act;

-1- CSHB 3 2 5 (C&RA)
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* Sec. 3. AS 08.60.060 is a m end ed to read:

Sec. 08.60.060. C E R T I F I C A T E  OF LOCATION. A p e r s o n  u s i n g  or 

p r o p o s i n g  to use a location for a c o m m e r c i a l  or p u b l i c  ju nk yard must 

o b t a i n  a certificate of approval for the location. If the location is 

in a city of any class, the c e r t i f i c a t e  shall be p r o c u r e d  from the 

g o v e r n i n g  body [CITY COUNCIL] or its designee. If the locatio n is 

outside the city limits but w i t h i n  the b o u n d a r i e s  of an o rganized 

borough, the certif i c a t e  shall be p r o c u r e d  from the as sem b l y  of the 

o r g a n i z e d  b o r o u g h  or its designee. If the locat ion is o u tside an 

i n c o r p o r a t e d  city or borough, the c ertif i c a t e  of location shall be 

o b t a i n e d  from the c o m m i s s i o n e r  of p ublic safety.

* Sec, A. AS 08.60.070 is amended to read:

Sec. 08.60.070. STANDARD'S F O R  L O C A T I O N  A N D  REGULATION. The 

commi s s i o n e r  of public safety and the g o v e rnin g b o d y  of a m u n i c i p a l i t y  

[, T H E  CITY COUNCIL, A N D  O R G A N I Z E D  B O RO UGH ASSEMBLY], in considering 

a p plicatio ns and regulations, shall take into account

(1) the n ature and d e v e l o p m e n t  of surrou n d i n g  property;

(2) the n e e d  to p r o t e c t  the local economy, adjacent land 

owners, and the m o t o r i n g  p ublic  from e c o n o m i c a l l y  depres s i n g  and
i

u n s i g h t l y  roadside locations;

(3) the p r o x i m i t y  cf churches, schools, hospitals, public

buildings, r e c r e a t i o n  areas, or o t h e r  places of p u blic gathering;

(A) the s uf ficiency in n u m b e r  of other similar business

establ ishments in the vicinity;

(5) the a d e quacy of fences and other types of enclosures to

p r e v e n t  the u n s i g h t l y  d i s play of a j u n k  yard;

(6) the health, safety, and general w e l f a r e  of the public;

(7) the s ui tability of the appl icant to establish, m a i n­

tain, or operate the b usiness u n d e r  A S  08.60.050 - 08.60.100.

CSHB 3 2 5 (C&RA) - 2 -



* Sec. 5. AS 14.12.010 is amended to read:

Sec. 14.12.010. D I S T R I C T S  OF STATE PUBLIC S C H O O L  SYSTEM. The 

districts of the state p ublic school s ys tem are as follows:

(1) each r e p r e s e n t a t i v e  h o m e  rule city and each first class 

city in the u n o r g a n i z e d  b o r o u g h  is a city school district;

(2) each o r g a n i z e d  b o r o u g h  is a borough school district;

(3) the area outside o r g a n i z e d  b oroughs and outside first 

class cities is divided into regi onal educational a t t e n d a n c e  areas.

* Sec. 6. AS 29.05.010(b) is a m ended to read:

(b) A communi ty that meets all th^ standards under (a)(2) - (4) 

[(a)] of this section [EXCEPT (a)(1)] m a y  i ncorporate as a second 

class city or as a town m e e t i n g  home rule c i t y .

* Sec. 7. AS 29.05.060 is ame nded to read:

Sec. 29.05.060. PETITION. M u n i c i p a l  incorp o r a t i o n  is pr oposed 

by filing a petit i o n  w i t h  the deparcment. The p e t i t i o n  shall include 

the f o l l o w i n g  i n format ion about the p r o p o s e d  municipality:

(1) class;

(2) n a m e ;

(3) boundaries;

(4) maps, documents, and other informat ion r e q u i r e d  b> the 

d e p a r t m e n t ;

(5) unless the p r o p o s e d  m u n i c i p a l i t y  is a town m e e t i n g  home 

rule city, c omposit ion and a p p o r t i o n m e n t  of the g o v e r n i n g  body;

(6) a p r o p o s e d  o p e r a t i n g  b u d g e t  for the m u n i c i p a l i t y  p r o­

jecting sources of income and items of e x pendi ture through the first 

full fiscal year of operation;

(7) for a borough, b a s e d  on the n umber w h o  vote d in the 

respec tive areas in the last general  election, the signature and 

r esident addres s of 15 p e r c e n t  of the voters  in

- 3 -  CSHB 3 2 5 (C&RA)
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(A) home rule and first class cities in the area of 

the p r o p o s e d  borough; and

(B) the area of the prop osed b o r o u g h  outside h o m e  rule 

and first class cities;

(8) for a first class borough,, a des ign a t i o n  of areawide

powers to be exercise!;

(9) for a second class borough, a design a t i o n  of areawide

and n o n a r e a w i d e  powers to be exercised;

(10) for a first or second class city, a desi gn a t i o n  of the 

powers to be exercised;

(11) for a first class city, based on the n u m b e r  w ho voted

in the area in the last general election, the signatures and resident

addresses of 50 voters in the p r o p o s e d  city or of 15 perce nt of the j 

voters in the p r o p o s e d  city, w h i c h e v e r  is greater;

(12) for a town m e e t i n g  home rule city or a second class

city, b a s e d  on the n umber w h o  v o t e d  in the area in the last general

election, the signatures and resident addresses of 25 voters in the 

propos ed city or of 15 p e r c ent of the voters in the p r o p o s e d  city, 

w h i c h e v e r  is greater;

(13) for a home  rule borough, a prop osed home rule charterj_

(14) for a town m e e t i n g  h o m e  rule city, a p r o p o s e d  ho me rule

c h a r t e r .

* Sec. 8. AS 29.05.110(d) is a m ended to read:

(d) A h o m e  rule charter included in an i n c o r p o r a t i o n  petition 

under AS 29.05.060(13) or (14) is c ons idered to be part of the i n c o r­

poration question. The home rule charter is adopted if the voters 

approve i n c o r p o r a t i o n  of the b o r o u g h  or incorporation of the town 

m e e t i n g  home rule c i t y .

* See. 9. rtS 29.10.010(b) is a m n d e d  to read:

CSHB 3 2 5 (C&RA) -4-
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(b) A second c l a s s city m a y  adopt a charter for its own g o v e r n­

ment as a town m e e t i n g  hone rule city. A second class city that

exceeds 35 square m i l e s  in area m t ,  adopt a c h a r t e r  for its own

government as a r e p r e s e n t a t i v e  home rule city if the department d e t e r­

mines from the best figures available that the p o p u l a t i o n  of the city 

is at least 3,500 p e r m a n e n t  residents.

* Sec. 10. AS 29.10.010(f) is amended to read:

(f) The p r o p o s e d  c h a rter  for an area of the u n o r g a n i z e d  boroug h

shall be p r e pared by the petitioners and filed under AS 29.05.060 with

the pet ition to incor p o r a t e  a home rule borough. The p r o pose d charter 

for an u n i n c o r p o r a t e d  c o m m u n i t y  shall be p r e par ed b y  the petitioners 

and filed und er AS 29.05.060 w i t h  the p etition to i ncorporate  a town 

m e e t i n g  home rule city.

* Sec. 11. AS 29.10.020 is amended by adding a n e w  su bsec t i o n  to read:

(b) The depart m e n t  shall prepare at least one model home rule

charter for a town m e e t i n g  home rule city. The m o d e l  charter shall be

made available to p e rs ons inter ested in filing a p e t i t i o n  to i n c o r p o­

rate a town m e e t i n g  home rule city u nder AS 29.05.060.

* Sec. 12. AS 29.10 is a m e n d e d  by adding a n e w  section to read:

Sec. 29.10.035. CH ART E R S  F O R  TOWN M E E T I N G  H O M E  RULE CITIES. A

town m e e t i n g  home rule city shall be governed as a direct democracy

through town council meetings. Any voter of the town m e e t i n g  home

rule city m a y  vote at town council meetings. In a d d i t i o n  to other 

requirements for a h o m e  rule charter, the charter of a town meeting 

home rule cit y shall p r ovid e for

(1) r e gular town council meetings  to be h e l d  at least once

each year;

(2) a p r o c e d u r e  for calling a special town council meeti ng 

by the voters;

- 5 -  CSHB 3 2 5 (C&RA)



(3) the p r e p a r a t i o n  of an agenda for each town council 

meeting, ircluding a p r o c e d u r e  to enable any v o t e r  to insert an item 

into the agenda;

(4) the election and term of office of a m a y o r  to preside 

over town council meetings;

(5) procedures for conducting town council meetings, i n­

cluding procedure s for v o t i n g  and adopting ordinances a nd resolutions;

(6) p r e p a r a t i o n  and d i strib ution to the v o t e r s  of a report 

of actions taken at each town council meeting;

(7) the el ection and term of office of at least three 

council m e m b e r s  to provide for the a d m i n i s t r a t i o n  of the city and 

carry out the duties p r e s c r i b e d  by law or charter; and

(8) the appointmen t or election of a finance committee that 

shall be respon s i b l e  for the p repa ration of the city b u d g e t  for each 

fiscal year, submit the b u d g e t  to the voters at a town council meeting 

for a p p r o v a l , and p e r f o r m  other duties p r e s c r i b e d  by c h arter or o r d i­

nance .

* Sec. 13. AS 29.10.070 is a m ended  to read:

Sec. 29.10.070. C H A R T E R  ELECTION. The p r o p o s e d  h o m e  rule c h a r­

ter for an existing m u n i c i p a l i t y  shall be s u b m it ted to the voters  at 

an election  h e l d  not less than 30 days or m o r e  than 90 days after the 

proposed charter is published. The p r o p o s e d  home rule c h a rter for an 

area in the u n o r g a n i z e d  b o r o u g h  or the p r o p o s e d  home rule  ch.f rter for 

an u n i n c o r p o r a t e d  community shall be submi tted to the voters <\t an 

incorporation  election ’ i u n d e r  AS 29.05.110.

* Sec. 14. AS 29.10.080(a) is amended to read:

(a) If a m a j o r i t y  of those v oti ng in an e x i sting m u n i c i p a l i t y  

favor the p r o p o s e d  c h a r t e r ^  [OR] if a m a j o r i t y  of those v o t i n g  in an 

area in the u n o r g a n i z e d  b o r o u g h  favor i n c o r p o r a t i o n  of a h o m e  rule 

CSHB 3 2 5 (C&RA) -6-



.

1

2

3

4

5

6

7

8

9

10

11

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DRAFT WORK DRAFT WORK DRAFT

borough, or if a m a j o r i t y  of those v o t i n g  in an u n i n c o r p o r a t e d  c o m m u n­

ity favor i n c o r p o r a t i o n  of a town m e e t i n g  home rule city, the p r o posed 

c h arter becomes the organic law of the m u n i c i p a l i t y  effective on the 

date the e l e ction is certified. Thereafter, a court shall take j u d i­

cial notice of the charter. The n e w  home rule m u n i c i p a l i t y  shall file

the indicated n u mber of copies of the charter w i t h

(1) the lieutenant g o v e r n o r  - two copies;

(2) the department - two copies;

(3) the district r e c o r d e r  - one copy;

(A) the m u n i c i p a l  clerk  - one copy.

* Sec. 15. AS 29.10.090(b) is a m ende d to read:

(b) If inco rp o r a t i o n  of a h o m e  rule b o rough is r e j e c t e d  by the

v oters in an area in the u n o r g a n i z e d  borough, the p r o p o s e d  charter  is

rejected. If incorp o r a t i o n  of a town m e e t i n g  home rule city is

r e j e c t e d  by the v oter s in the u n i n c o r p o r a t e d  community, the p r o pose d 

c h a r t e r is rejected.

* Sec. 16. AS 29.10.100(a) is a m e n d e d  to read:

(a) A  home rule charter m a y  be a m end ed as p r o v i d e d  in the char-

t e r . Unless the charter is for a town m e e t i n g  home rule city, an [, 

E X C E P T  TRAT NO] amendment is not effectiv e unless r a t i f i e d  by the 

v o t e r s .

* Sec. 17. AS 29.10.200 is a m ended by adding new p a r a g r a p h s  to read:

(47) AS 29.1 0.035 -- (charters for town m e e t i n g  hom e rule

c i t i e s )

(48) AS 29.20.130(b) -- (town councils)

* Sec. 18. AS 29.20.140(e) is a m e n d e d  to read:

(e) This section applies to home rule and g e n eral law m u n i c i p a l­

ities J_ o t h ^ r _ t h a n _ t o w n j m e e t i n g _ j 2o m e _ r u ^ ^

* Sec. 19. AS 29.20.150(d) is a m e n d e d  to read:

-7- CSHB 3 2 5 (C&RA)
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(d) This section applie s to home rule ;nd general  law municipal- 

i t i e s , other than town m e e t i n g  home rulf c i t i e s .

* Sec. 20. AS 29.35.260(b) is a m ended to read:

(b) A  r e p r e s e n t a t i v e  home r'-le or first class city outside a

bo r o u g h  is a city school d istrict and shall establish, operate, and 

m a i n t a i n  a s y s t e m  of p u b l i c  schools as p r o vi ded by AS 29.35.160 for 

boroughs. A  tovn m e e t i n g  home rule or second class city outside a 

bo rough is not a school district and m a y  not e s t a b l i s h  a system of 

public schools.

* S !;c. 21. icS 29.45.050(a) is amended  to read:

(a) A  m u n i c i p a l i t y  m a y  exclude or exempt or p a r t i a l l y  exempt

re sidential  p r o p e r t y  from taxation by o r d i n a n c e . E x c e p t  in a town 

m e e t i n g  home rule city, the ordin ance m u s t  be r a t i f i e d  b y  tie voters 

at an e',e. ti- A n  e x c l u s i o n  or exem p t i o n  author i z e d  by this section 

may not ey the a s s e s s e d  v alue of $10,000 for any one residence.

* Sec. 22. „ 9 . 71.800(4) is amended to read:

(4) "city" means a general law first or second class city 

or a town m e e t i n g  or r e p r e s e n t a t i v e  home rule city;

* Sec. 23. AS 29.71.800(7) is a m e n d e d  to read:

(7) "council" m e a n s  the gover n i n g  b o d y  of a city and i n­

cludes the town council of a town m e e t i n g  home rule city composed of 

all the city v o t e r s ;

* Sec. 24. AS 29.71.800(9) is a m end ed to read:

(9) "election" m e a n s  a r e g u l a r  or special m u n i c i p a l  e l e c­

tion arid includes an e l e c t i o n  h e l d  at a town council m e e t i n g  of a town 

me e t i n g  home  rule city but [AND] does not include a state election;

* Sec. 25. AS 29.71.800 is a m e n d e d  by adding a n e w  p a r a g r a p h  to read:

(26) "home rule m u n i c i p a l i t y "  T',eans a m u n i c i p a l i t y  tl at has 

adopted a home rule c h arter and is a r e p r e s e n t a t i v e  r ' town meeting 

CSHB 3 2 5 (C&RA) -8-
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home rule city, a home rule borough, or a v m i f i e d  municipality .

* Sec. 26. A S  35.15.120(2) is amended to read:

(2) "governin g body" means in the case of a municipality, 

its a s s e m b l y  or council, or, if it is a t o v m  m e e t i n g  home rule city, 

the v oters a c tin g in a town c o unci1 aeting, and, in the case of a 

regiont- e d u c a t i o n a l  attendance area, » r e g i o n a l  school board;

* Sec. 27. A S  39.20.340(a) is amended to read:

(a) A n  em ployee of the state, or a m u n i c i p a l i t y  [POLITICAL 

SUBDIVISION,] w i t h  the approval of the g o v e r n i n g  body [CITY COUNCIL OR 

BOROUGH ASSEMBLY.!, w h o  is a m ember of a r e s e r v e  or a u x i l i a r y  component 

of the U n i t e d  States A r m e d  Forces is e n t i t l e d  to a leave of absence 

without loss of pay, time or efficiency r a t i n g  on all drys during 

w hich the e m p l o y e e  is o r d e r e d  to training duty, as d i s t i n g u i s h e d  from 

active duty, w i t h  troops or at field exercises, or for instruction, or 

w h e n  under d irect m i l i t a r y  control in the p e r f o r m a n c e  of a search and 

rescue missi o n .  The leave of absence m a y  net e xceed 16 1/2 working 

days in an> 12-month period.

* Sec. 28. A S  39.20 .350 is amended to read:

Sec. 39.20.350. R E S T O R A T I O N  OF R E S E R V E  M E M B E R S  TO F O R M E R  POSI­

TIONS. A  m e m b e r  of a reserve component o f  the U n i t e d  States Armed 

Forces e m p l o y e d  by the state, a political subdivision, or a municipal 

corporation w i t h  the approval of the g o v e r n i n g  b o d y  [CITY COUNCIL] who 

is ordered to duty by p roper  authority, shall, w h e n  r e l i e v e d  from 

duty, be r e s t o r e d  to the p o s i t i o n  the e m p l o y e e  h e l d  w h e n  ordered to 

duty.

* Sec. 29. A S  39.50.145 is ame nded to read:

Sec. 39.50.145. P A R T I C I P A T I O N  BY M U N I C I P A L I T I E S . A  m u nicipalit y 

ma y  exempt its m u n i c i p a l  officers from the r e q u i r e m e n t s  of this chap­

ter if a m a j o r i t y  of the voters voting on the q u e s t i o n  at a regular

-9- CSHB 3 2 5 (C&RA)
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election, as defined by A S  29.71.800(20), or a special municipality- 

wide election, v o t e  to exempt its munic ipal officers from the r e q u i r e­

ments of this chapter. The question of e x e m p t i o n  from the r e q u i r e­

ments of t h i s  chapter  m a y  be submitted b y  the g o v e r n i n g  b o d y  [CITY 

COUNCIL OR B O R O U G H  ASSEMBLY] by ordinance o r  by ini tia t i v e  election.

* Sec. 30. A S  42.30.030 is amended to read:

Sec. 42.30.030. BOOKS OF ACCOUNT. E v e r y  p e r s o n  installing, 

operating or m a i n t a i n i n g  a public service plant for the purpose of 

supplying the cit' or the inhabitants o f  the city w i t h  telephone 

service, water, power, lighterage, wharfage, dockage, storage, heat or 

light, or r e n d e r i n g  other kindred public s e r v i c e  shall keep correct 

books of a c c o u n t  in p e r m a n e n t  convenient f o r m  s h owi ng in detail the 

volume of b u s i n e s s  done, the character o f  the b u s ine ss done, the 

quantity and  k i n d  of service rendered, rate s charged, and all expenses 

incurred in c o n n e c t i o n  w i t h  the operation o f  the enterprise, showing 

the items of expense in detail. The books shall be o p e n  to inspection 

by the m a y o r ^  [AND THE] city council and [BY] an a c c r e d i t e d  agent, 

auditor_j_ or r e p r e s e n t a t i v e  appointed by the m a y o r ^  [AND] city council^ 

or voters at a town m e e t i n g  home rule city at a town council m e e t i n g .

* Sec. 31. A S  42.30.040 is a u e nded to read:

Sec. 42.30.040. A N N U A L  STATEMENT. (a) D u r i n g  A p r i l  of each 

year, each p e r s o n  e n gaged in furnishing a p ublic service, except a 

rural e l e c t r i f i c a t i o n  or telephone c o o p e r a t i v e  or n o n p r o f i t  a s s o­

ciation ’receiving fina ncial assistance f r o m  the federal government 

under the R u r a l  E l e c t r i f i c a t i o n  Act, shall file w i t h  the city council 

a written s t a t e m e n t  u n d e r  oath, sworn to b y  the p e r s o n  h aving the 

management a n d  c o ntr ol of the business c:. o t h e r  p e r s o n  fam iliar with 

all the facts. The statement shall c o n t a i n  a d e t a i l e d  list of all 

property u s e d  in c o n n e c t i o n  w i t h  the e n t e r p r i s e  and shall give the 
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valuation of each piece of pvoperty listed. It shall also contain a 

statement of the receipts and disbursements during the year, and the 

profits o r  losses. The statem ent of d i s b u r s e m e n t s  shall show to whom 

each ite m w a s  paid and w h a t  for. The s t a t e m e n t  shall be for the calen­

dar year p r e c e d i n g  and shall be for the u s e  of the g o v e r n i n g  body of 

the city [ C O U N C I L ] .

[(b) THE CITY C O U N C I L  IS NOT B O U N D  BY THE S T A T E M E N T  BUT MAY

INQUIRE I N T O  ITS TRUTH.]

* Sec. 32. A S  44.47.145(d) is amended to read:

(d) Before a grant is made under this section, the governing

body [CITY COUNCIL] or, if the community is not incorr .• .ated, a r e a­

sonable r e p r e s e n t a t i v e  body in the c o m m unity shall agr.et in writin g to 

maintain a n d  operate the b u l k  storage f a c i l i t y  to be c o n s t r u c t e d  with 

the proceeds of the grant.

* Sec. 33. A S  44.88.220(5) is amended to read:

(5) "governing b o d y  of a p o l i t i c a l  subdivisi on" means, when

used w i t h  respect to the location of a project, the council or the

voters of a town m e e t i n g  hom e rule c i t y  acting in a town council

meeting if the project is to be located in a city in the unorganized

borough, or the assembly if the project is to be l o cated in an o r­

ganized b o r o u g h  or a u n i f i e d  municipality;

* Sec. 34. A S  46.40.130(a) is amended to read:

(a) O r g a n i z a t i o n  of a ccastal r e s o u r c e  service area m a y  be

initiated

(1) by submission to the council of a p e t i t i o n  s igned by a 

number of r e g i s t e r e d  v oters equal to 15 p e r c e n t  of the n u m b e r  of votes 

cast w i t h i n  the coastal r e s o u r c e  service a r e a  at the last state gener­

al election;

(2) by submission to the council of a r e s o l u t i o n  approved

-11- CSHB 3 2 5 (C&RA)
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by the g o v e r n i n g  body [CITY COUNCIL] or trad it i o n a l  v i l l a g e  council of 

not less than 25 perce nt of the n umber of cities and villages wi thin 

the coastal service area; or

(3) at the direction of a m a j o r i t y  of the m e mb ers of the 

council in the m a n n e r  set out in AS 46.40.160.

* Sec. 35. AS 46.40.180(a) is a m e nded to read:

(a) Before a d o ptio n by a coastal r e s o u r c e  service area board, or 

by the D e p a r t m e n t  of Community  and R e g ional  A f fa irs u n d e r  AS 46.40.- 

170, a district coastal m a n a g e m e n t  p r o g r a m  shall be submitted for 

r eview to each city or v i l l a g e  w i t h i n  the coastal resource service 

area. The gove r n i n g  b o d y  [COUNCIL] of a city or traditio nal village 

council shall consider  the p r o g r a m  s u b m itted  for review. W i thin 60 

days of submission, the governi ng body [COUNCIL] of a city or t r a­

ditional v i l l a g e  council shall either appr ove the p r o g r a m  or enter 

o bjections to all or any p o r t i o n  of the program.

* Sec. 36. AS 46.40.180(c) is amended to read:

(c) O b j e c t i o n  by a city [COUNCIL] u n d e r  (b) of this section is 

limited to o b j e c t i o n  to elements of the p r o g r a m  a f f e c t i n g  resources or 

the use of resourc es w i t h i n  the corporate limits of the city. O b j e c­

tion by a trad itional village council u n d e r  (b) of this section is 

limited to o b j e c t i o n  to elements of the p r o g r a m  a f f e c t i n g  resources or 

the use of resource s w i t h i n  the v i ll age or w i t h i n  two mil es of the 

v i l l a g e .

* Sec. 37. This Act takes effect J a nuary 1, 1987.
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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to h o m e  r u l e  m u n i c i p a l i t i e s ,  a u t h o r­

i z i n g  the i n c o r p o r a t i o n  of t o w n  m e e t i n g  h o m e  rule

c i t ies; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

* S e c t i o n  1. AS  0 4 . 1 1 . 0 9 0 ( e )  is a m e n d e d  to read:

(e) A  h o l d e r  of a b e v e r a g e  d i s p e n s a r y  l i c e n s e  m a y  n o t  m a i n t a i n

u p o n  the l i c e n s e d  p r e m i s e s  m o r e  t h a n  on e  r o o m  i n  w h i c h  t h e r e  is r e g u­

larl y  m a i n t a i n e d  a f i x e d  c o u n t e r  or  s e r v i c e  b a r  at w h i c h  a l c o h o l i c  

b e v e r a g e s  ar e  s >ld o r  s e r v e d  to m e m b e r s  of the p u b l i c  for c o n s u m p t i o n  

u n l e s s  the h o l d e r  of  a b e v e r a g e  d i s p e n s a r y  l i c e n s e  [HE] is i s s u e d  by 

the b o ard, a f t e r  i n v e s t i g a t i o n ,  a d u p l i c a t e  of the o r i g i n a l  l i c e n s e

f or e a c h  of  t he rooms. T h e  h o x d e r  of the b e v u r a g e  d i s p e n s a r y  l i c e n s e  

s h a l l  p ay to t he b o a r d  w i t h  e a c h  a p p l i c a t i o n  f o r  a d u p l i c a t e  l i c ense

an  a m o u n t  e q u a l  to th e  fee p a y a b l e  f or the o r i g i n a l  b e v e r a g e  d i s p e n­

sary l i c e n s e  u n d e r  (b) of this secti o n .  If the l i c e n s e d  p r e m i s e s  are

l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  a d u p l i c a t e  b e v e r a g e  d i s p e n s a r y  l i c ense

m a y  n ot be i s s u e d  u n l e s s  a p p r o v e d  b y  the local g o v e r n i n g  b o d y  [ C O U N C I L 

O R  A S S E M B L Y ,  A S  A P P R O P R I A T E ] .

*  Sec. 2. A S  0 4 . 2 1 . 0 8 0 ( b ) (10) is a m e n d e d  t” ad:

(10) " l o c a l  g o v e r n i n g  b o d y "  mea, a p p r o p r i a t e ,  a city

council, a b o r o u g h  a s s e m b l y ,  th e  v o t e r s  of a t o w n  m e e t i n g  h o m e  rule

c ity a c t i n g  i n  a  t o w n  c o u n c i l  m e e t i n g ,  o r  a t r a d i t i o n a l  v i l l a g e  c o u n­

cil, but doe s  n ot i n c l u d e  a c o r p o r a t i o n  e s t a b l i s h e d  u n d e r  t h e  A l a s k a  

N a t i v e  C l a i m s  S e t t l e m e n t  Act;



1 * Sec. 3. AS  0 8 . 6 0 . 0 6 0  is a m e n d e d  to read:

2 Sec. 0 8 . 6 0 . 0 6 0 .  C E R T I F I C A T E  O F  L O C A T I O N .  A  p e r s o n  u s i n g  or

3 p r o p o s i n g  to u se a l o c a t i o n  fo r  a c o m m e r c i a l  o r  p u b l i c  j u n k  y a r d  m u s t

4 o b t a i n  a c e r t i f i c a t e  of a p p r o v a l  f o r  t he lo c a t i o n ,  if the l o c a t i o n  is

5 in a c i t y  of a ny class, the c e r t i f i c a t e  s h a l l  be  p r o c u r e d  f r o m  the

6 g o v e r n i n g  b o d y  [CITY C O U N C I L ]  or  its d e s i g n e e .  If the l o c a t i o n  is

7 o u t s i d e  the city l i m i t s  but w i t h i n  t h e  b o u n d a r i e s  of  an  o r g a n i z e d

8 b o r o u g h ,  t he c e r t i f i c a t e  s h a l l  be p r o c u r e d  f r o m  the a s s e m b l y  of the

9 o r g a n i z e d  b o r o u g h  or its d e s i g n e e .  If the l o c a t i o n  is o u t s i d e  an

10 i n c o r p o r a t e d  c ity or b o r o u g h ,  the c e r t i f i c a t e  of l o c a t i o n  s h a l l  be

11 o b t a i n e d  f r o m  the c o m m i s s i o n e r  of p u b l i c  safety.

12 * Sec. 4. A S  0 8 . 6 0 . 0 7 0  is a m e n d e d  to read:

13 Sec. 0 8 . 6 0 . 0 7 0 .  S T A N D A R D S  F O R  L O C A T I O N  A N D  R E G U L A T I O N .  Th e

14 c o m m i s s i o n e r  of  p u b l i c  s a f e t y  a nd the g o v e r n i n g  b o d y  of  a m u n i c i p a l i t y

15 [, T H E  C I T Y  COUNCIL, A N D  O R G A N I Z E D  B O R O U G H  A S S E M B L Y ] ,  in c o n s i d e r i n g

16 a p p l i c a t i o n s  a n d  r e g u l a t i o n s ,  s h a l l  t a k e  int o  a c c o u n t

17 (1) the n a t u r e  a n d  d e v e l o p m e n t  of  s u r r o u n d i n g  p r o p e r t y ;

18 (2) the n e e d  to p r o t e c t  t h e  l o cal e c o n o m y ,  a d j a c e n t  land

19 o w n e r s ,  a nd t he m o t o r i n g  p u b l i c  f r o m  e c o n o m i c a l l y  d e p r e s s i n g  a nd

20 u n s i g h t l y  r o a d s i d e  lo c a t i o n s ;

21 (3) the p r o x i m i t y  of  c h u r c h e ' , s c h o o l s ,  h o s p i t a l s ,  p u b l i c

22 b u i l d i n g s ,  r e c r e a t i o n  areas, o^  ^cher p l a c e s  of p u b l i c  g a t h e r i n g ;

23 (4) the s u f f i c i e n c y  in  n u m b e r  of o t h e r  s i m i l a r  b u s i n e s s

24 e s t a b l i s h m e n t s  in the v i c i n i t y ;

25 (5) the a d e q u a c y  of f e n c e s  a n d  o t h e r  t y p e s  of e n c l o s u r e s  to

26 p r e v e n t  the u n s i g h t l y  d i s p l a y  of a j u n k  yard;

27 (6) the h e a l t h ,  safety, a n d  g e n e r a l  w e l f a r e  of the p u b l i c ;

28 (7) th*> s u i t a b i l i t y  of the a p p l i c a n t  to e s t a b l i s h ,  m a i n -

29 tain, or  o p e r a t e  the b u s i n e s s  u n d e r  A S  0 8 . 6 0 . 0 5 0  - 08 . 6 0 . 1 0 0 .
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* Sec. 5. AS  14.12.' .0 is a m e n d e d  to read:

Sec. 1 4 . 1 2.010. D I S T R I C T S  OF  S T A T E  P U B L I C  S C H O O L  SYSTEM. T he 

d i s t r i c t s  of  the s t a t e  p u b l i c  s c h o o l  s y s t e m  are as follows:

(1) e a c h  r e p r e s e n t a t i v e  h o m e  rul e  c ity and e a c h  f i rst c l a s s 

c i t y  i n  the u n o r g a n i z e d  b o r o u g h  is a cit y  s c h o o l  d i s t r i c t ;

(2) e a c h  o r g a n i z e d  b o r o u g h  is a b o r o u g h  s c h o o l  d i s t r i c t ;

(3) t he a r e a  o u t s i d e  o r g a n i z e d  b o r o u g h s  a n d  o u t s i d e  first  

c l ass c i t i e s  is d i v i d e d  i n t o  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas.

* Sec. 6. AS  1 5 . 1 3 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h i s  c h a p t e r  a p p l i e s  in e v e r y  e l e c t i o n  f or g o v e r n o r ,  l i e u­

tena n t  g o v e r n o r ,  a m e m b e r  of the s t a t e  l e g i s l a t u r e ,  a d e l e g a t e  to a

c o n s t i t u t i o n a l  c o n v e n t i o n ,  o r  j u d g e  s e e k i n g  e l e c t o r a l  c o n f i r m a t i o n .  

It a l s o  a p p l i e s  to e v e r y  c a n d i d a t e  f o r  e l e c t i o n  to a m u n i c i p a l  o f f i c e  

in a c i t y  or b o r o u g h  w i t h  a p o p u l a t i o n  of m o r e  t h a n  1 , 0 0 0  i n h a b i t a n t s  

a c c o r d i n g  to t he l a t e s t  U n i t e d  S t a t e s  c e n s u s  f i g u r e s  or  e s t i m a t e s  of 

p o p u l a t i o n  c e r t i f i e d  as c o r r e c t  f o r  a d m i n i s t r a t i v e  p u r p o s e s  b y  the

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  A  m u n i c i p a l i t y  m a y

e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  t he r e q u i r e m e n t s  of t his

c h a p t e r  if a m a j o r i t y  of t h e  v o t e r s  v o t i n g  o n  t he q u e s t i o n  at a ny

r e g u l a r  el e c t i o n ,  as d e f i n e d  b y  AS  2 9 . 7 8 . 0 1 0 ( 1 4 ) ,  o r  a s p e c i a l  m u n i c ­

i p a l i t y - w i d e  e l e c t i o n  c a l l e d  f o r  that p u r p o s e ,  v o t e  to e x e m p t  its 

e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this chapter. T he 

q u e s t i o n  of e x e m p t i o n  f r o m  t h e  r e q u i r e m e n t s  of this c h a p t e r  m a y  be 

s u b m i t t e d  by  [THE C I T Y  C O U N C I L  O R  B O R O U G H  A S S E M B L Y  BY] o r d i n a n c e  

a d o p t e d  by  the g o v e r n i n g  b o d y  or by i n i t i a t i v e  o r d i n a n c e .  N o t h i n g  in 

thi s  c h a p t e r  p r o h i b i t s  a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  b y  o r d i n a n c e  

c a m p a i g n  c o n t r i b u t i o n s  a n d  e x p e n d i t u r e s .

* Sec. 7. AS 2 9 . 0 8 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 0 8 . 0 1 0 .  H O M E  RULE. A  h o m e  r u l e  m u n i c i p a l i t y  is a
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m u n i c i p a l  c o r p o r a t i o n  a n d  p o l i t i c a l  s u b d i v i s i o n  a n d  is a u n i f i e d  

m u n i c i p a l i t y ,  r e p r e s e n t a t i v e  or  t o w n  m e e t i n g  h o m e  rul e  c ityx  [OF T H E  

F I R S T  CLASS] or a n  o r g a n i z e d  b o r o u g h  that has a d o p t e d  a h o m e  rule 

c harter. It has a l l  l e g i s l a t i v e  p o w e r s  n ot p r o h i b i t e d  by  l aw or  

charter.

Sec. 8. A S  2 9 . 1 3 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 1 3 . 0 1 0 .  M U N I C I P A L  C H A R T E R  A D O P T I O N .  (a) A  first class 

m u n i c i p a l i t y ^  [OR] s e c o n d  c l a s s  b o r o u g h , o r  s e c o n d  class c i t y  m a y  

adopt a c h a r t e r  for its o w n  g o v e r n m e n t  in  a c c o r d a n c e  w i t h  AS  2 9 .13.- 

025 - 2 9 . 1 3 . 0 7 0 . \\ H O M E  R U L E  M U N I C I P A L I T Y  M A Y  A M E N D  ITS C H A R T E R  O R

A D O P T  A  N E W  O N E . ]

(b) A  p r o p o s e d  c h a r t e r  f or a n  e x i s t i n g  m u n i c i p a l i t y  is f r a : . d  by 

a c h a r t e r  c o m m i s s i o n  of s e v e n  m e m b e r s  c h o s e n  by the m u n i c i p a l  v o t e r s  

at a r e g u l a r  or s p e c i a l  e l e c t i o n .  A  c a n d i d a t e  f or the c o m m i s s i o n  

s h all be a q u a l i f i e d  v o t e r  of  th e  m u n i c i p a l i t y  a nd a r e s i d e n t  of the 

m u n i c i p a l i t y  for t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t he election.

(c) A  chartex c o m m i s s i o n  e l e c t i o n  is c a l l e d  by  f i l i n g  a p e t i t i o n  

w i t h  the b o r o u g h  a s s e m b l y  or  the c i t y  c o u ncil, or by  r e s o l u t i o n  of the 

b o r o u g h  a s s e m b l y  o r  c ity c o u ncil. T h e  p e t i t i o n  s h all be s i g n e d  by a 

n u m b e r  of municipa'. v o t e r s  e q u a l  to 15 p e r c e n t  of the v o t e s  cast in  

the last r e g u l a r  e l i c t i o n  of the m u n i c i p a l i t y .

Sec. 9. A S  2 9 . 1 3 . 0 , 0  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) U p o n  a d o p t i o n  of a c h a r t e r  a

(1) f i rst c l ass c i t y  s h a l l  b e c o m e  a r e p r e s e n t a t i v e  h o m e  

r u l e  city or t o w n  m e e t i n g  h o m e  r ule city; a nd

(2) s e c o n d  class c i t y  shall b e c o m e  a t o w n  m e e t i n g  h o m e  rule

c i t y .

(e) At an e l e c t i o n  to i n c o r p o r a t e  as a city, a n  u n i n c o r p o r a t e d  

c o m m u n i t y  m a y  a d o p t  a c h a r t e r  f o r  its o w n  g o v e r n m e n t  a n d  i n c o r p o r a t e



as a t o w n  m e e t i n g  h o m e  r u l e  city. T he p r o p o s e d  c h a r t e r  for a n  u n i n­

c o r p o r a t e d  c o m m u n i t y  s h a l l  be p r e p a r e d  by  the p e t i t i o n e r s  a n d  f i led

w i t h  the p e t i t i o n  to i n c o r p o r a t e  a t o w n  m e e t i n g  h o m e  r u l e  c i t y  u n d e r

A S  29.18.050.

(f) A  h o m e  r ule m u n i c i p a l i t y  m a y  a d o p t  a n e w  charter.

Sec. 10. AS  2 9 . 1 3 . 0 3 0  is a m e n d e d  to read:

Sec. 29. 1 3 . 0 3 0 .  E L E C T I O N .  At t he c h a r t e r  c o m m i s s i o n  e l e c t i o n  

t he v o t e r s  of the e x i s t i n g  m u n i c i p a l i t y  s h a l l  c o n s i d e r  the q u e s t i o n  

" S hall a c h a r t e r  c o m m i s s i o n  be  e l e c t e d  to f r ame a p r o p o s e d  n e w  c h a r­

ter?" a n d  shall s e l e c t  the m e m b e r s  of t he c o m m i s s i o n .  If  the q u e s t i o n  

is approved, the s e v e n  c a n d i d a t e s  r e c e i v i n g  t he h i g h e s t  n u m b e r  of 

v o t e s  s h all i m m e d i a t e l y  o r g a n i z e  as a c h a r t e r  c o m m i s s i o n .

Sec. 11. AS  2 9 . 1 3 . 0 7 0  is a m e n d e d  to read:

Sec. 29 . 1 3 . 0 7 0 .  C H A R T E R  A D O P T I O N  O R  R E J E C T I O N .  (a) If a m a j o r­

ity of those v o t i n g  i n  an  e x i s t i n g  m u n i c i p a l i t y  [ON T H E  Q U E S T I O N ]  

f a v o r  t he p r o p o s e d  c h a r t e r  or  if a m a j o r i t y  of  t h o s e  v o t i n g  in  an  

u n i n c o r p o r a t e d  c o m m u n i t y  f a v o r  i n c o r p o r a t i o n  of a t o w n  m e e t i n g  h o m e  

rul e  city, the c h a r t e r , [IT] b e c o m e s  the o r g a n i c  l a v  of the m u n i c i p a l­

ity. T h e r e a f t e r ,  the c o u r t  s h a l l  tak e  j u d i c i a l  n o t i c e  cf the charter. 

T h e  m u n i c i p a l i t y  s h a l l  f i l e  the i n d i c a t e d  n u m b e r  of c o p i e s  of the 

c h a r t e r  w i t h  the

(1) l i e u t e n a n t  g o v e r n o r  - two copies;

(2) D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  Affair*. - two

c o p i e s ;

(3) d i s t r i c t  r e c o r d e r  - o ne copy;

(4) m u n i c i p a l  c l e r k  - o ne copy.

(b) If a p r o p o s e d  c h a r t e r  for a n  e x i s t i n g  m u n i c i p a l i t y  is r e­

jected, the c h a r t e r  c o m m i s s i o n  s h a l l  p r e p a r e  a n o t h e r  p r o p o s e d  c h a r t e r  

to be  s u b m i t t e d  to the v o t e r s  at a r e g u l a r  or  s p e c i a l  e l e c t i o n  to be



h e l d  w i t h i n  one y e a r  a f t e r  the d a t e  of the f i rst c h a r t e r  e l e c t i o n .  If 

the s e c o n d  p r o p o s e d  c h a r t e r  is a l s o  r e j e c t e d ,  the c h a r t e r  c o m m i s s i o n  

s h a l l  be d i s s o l v e d  and the q u e s t i o n  of a d o p t i o n  of a c h a r t e r  s h a l l  be 

t r e a t e d  as if it h a d  n e v e r  b e e n  p r o p o s e d  or  a p p r oved.

Sec. 12. A S  2 9 . 1 3 . 0 7 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If i n c o r p o r a t i o n  of  a t o w n  m e e t i n g  h o m e  rul e  c ity is r e j e c t­

ed by the v o t e r s  in an  u n i n c o r p o r a t e d  c o m m u n i t y ,  the p r o p o s e d  c h a r t e r  

is re j e c t e d .

Sec. 13. A S  2 9 .13 is amendtid by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 1 3 . 0 7 2 .  C H A R T E R S  F O R  T O W N  M E E T I N G  H O M E  R U L E  CITIES. A

t o w n  m e e t i n g  h o m e  r u l e  c ity s h a l l  be  g o v e r n e d  as a d i r e c t  d e m o c r a c y  

t h r o u g h  t c w n  c o u n c i l  m e e t i n g s .  I n  a d d i t i o n  to o t h e r  r e q u i r e m e n c s  for 

a h o m e  r u l e  charter, the c h a r t e r  of a t o w n  m e e t i n g  h o m e  r ule city 

s h a l l  p r o v i d e  for

(1) r e g u l a r  t o w n  c o u n c i l  m e e t i n g s  to be h e l d  at least o nce

e a c h  year;

(2) a p r o c e d u r e  f or c a l l i n g  a s p e c i a l  t o w n  c o u n c i l  m e e t i n g  

by the v o t e r s ;

(3) the p r e p a r a t i o n  of a n  a g e n d a  for e a c h  t o w n  c o u n c i l  

m e e t i n g ,  i n c l u d i n g  a p r o c e d u r e  to e n a b l e  a ny v o t e r  to i n s e r t  an  i t e m  

int o  the agenda;

p r e s i d e  o v e r  t o w n  c o u n c i l  m e e t i n g s ;

(5) p r o c e d u r e s  f or c o n d u c t i n g  t o w n  c o u n c i l  m e e t i n g s ,  i n­

cl u d i n g  p r o c e d u r e s  f or v o t i n g  and a d o p t i n g  o r d i n a n c e s  and r e s o l u t i o n s ;

(6) p r e p a r a t i o n  a n d  d i s t r i b u t i o n  to the v o t e r s  of a r e p o r t 

of a c t i o n s  t a k e n  at e a c h  town c o u n c i l  m e e t i n g ;

(7) the e l e c t i o n  a n d  t a r m  of o f f i c e  of  at l e ast t h ree 

c o u n c i l  m e m b e r s  to p r o v i d e  f o r  t h e  a d m i n i s t r a t i o n  of the c i t y  a nd

(4) the e l e c t i o n  a n d  t e r m  of o f f i c e  of to



1

2
3

4
.5

6
7

8
9

10

11

12

13

14

15

16

17

18

19

20

21
22
23

24

25

26

27

28

29

c a r r y  out the d u t i e s  p r e s c r i b e d  by  l aw o r  c h a r t e r ;  a n d

(8) the a p p o i n t m e n t  o r  e l e c t i o n  of a f i n a n c e  c o m m i t t e e  that 

sh all be  r e s p o n s i b l e  f or the p r e p a r a t i o n  of the c i t y  b u d g e t  f o r  e a c h  

f i scal year, submit: t he b u d g e t  to t he v o t e r s  at a t o w n  c o u n c i l  m e e t i n g  

f o r  a p p r o v a l ,  a n d  p e r f o r m  o t h e r  d u t i e s  p r e s c r i b e d  by  c h a r t e r  or  o r d i­

n a n c e  .

■* Sec. 14. A S  2 9 . 1 3 . 0 8 0  is a m e n d e d  to read:

Sec. 2 9 . 1 3 . 0 8 0 .  CHAPi'&R A M E N D M E N T .  A  m u n i c i p a l  c h a r t e r  m a y  be
i

a m e n d e d  as p r o v i d e d  i n  thr-s c h a r t e r  or by  I n i t i a t i v e  o r  r e f e r e n d u m  [AS 

P R O V I D E D  I N  A S  2 9 . 2 8 . 0 6 0  - 2 9 . 2 8 . 1 1 0 ] ,  e x c e p t  that a n  a m e n d m e n t  is not 

e f f e c t i v e  u n l e s s

(1) r a t i f i e d  hy the v o t e r s ; o r

(2) in  a t o w n  m e e t i n g  h o m e  r u l e  city, a p p r o v e d  b y  the 

v o t e r s  at: a t o w n  c o u n c i l  m e e t i n g .

* Sec. 15. AS 2 9 . 1 8 . 0 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A  c o m m u n i t y  that m e e t s  the s t a n d a r d s  e s t a b l i s h e d  in (a)(2) -

(4) of this s e c t i o n  m a y  i n c o r p o r a t e  as a t o w n  m e e t i n g  h o m e  r ule city.

* Sec. 16. AS 2 9 . 1 8 . 0 5 0  is a m e n d e d  to read:

Sec. 2 9 . 1 8 . 0 5 0 .  P E T I T I O N .  M u n i c i p a l  i n c o r p o r a t i o n  is p r o p o s e d

by f i l i n g  a p e t i t i o n  w i t h  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l

A f f a i r s .  T he p e t i t i o n  s h a l l  i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n  about 

the p r o p o s e d  mu. 'cipality:

(1) class;

(2) n a m e ;

(3) b o u n d a r i e s ;

i
(4) u n l e s s  the p r o p o s e d  m u n i c i p a l i t y  is a t o w n  m e e t i n g  h o m e  

r u l e  city, c o m p o s i t i o n  a n d  a p p o r t i o n m e n t  of t he a s s e m b l y  o r  counc i l ;

(5) for a f i rst c l ass b o r o u g h ,  a  d e s i g n a t i o n  of  a r e a w i d e

p o w e r s  to be ex e r c i s e d ;
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0

1 (6) f o r  a s e c o n d  c l a s s  b o r o u g h ,  a d e s i g n a t i o n  of a r e a w i d e

2 a n d  n o n a r e a w i d e  p o w e r s  to be  e x e r c i s e d ;

3 (7) maps, d o c u m e n t s ,  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  by  the

4 D e p a r t m e n t  of C o m m u n i t y  a nd R e g i o n a l  A f f a i r s ;

5 (8) f o r  a first class cit y  [ I N C O R P O R A T I O N ] ,  t he s i g n a t u r e s

6 a n d  r e s i d e n t  a d d r e s s  of 50 p e r m a n e n t  r e s i d e n t  v o t e r s  or  of 15 p e r c e n t

7 of the p e r m a n e n t  r e s i d e n t  v o t e r s  w i t h i n  the p r o p o s e d  m u n i c i p a l i t y ,

8 w h i c h e v e r  is g r e a t e r ,  b a s e d  o n  the n u m b e r  w h o  v o t e d  in the a r e a  in  the

9 last g e n e r a l  e l e c t i o n ;

10 (9) f o r  a t o w n  m e e t i n g  h o m e  r u l e  c ity or  a s e c o n d  c l ass

11 cit y  [ I N C O R P O R A T I O N ] , the s i g n a t u r e  a nd r e s i d e n t  a d d r e s s  of 25 p e r m a -

12 n e n t  r e s i d e n t  v o t e r s  or  of 15 p e r c e n t  of the p e r m a n e n t  r e s i d e n t  v o t e r s

13 w i t h i n  the p r o p o s e d  m u n i c i p a l i t y ,  w h i c h e v e r  is g r e a t e r ,  b a s e d  o n  the

14 n u m b e r  w h o  v o c e d  in  the a r e a  in the last g e n e r a l  e l e c t i o n ;

15 (10) fox- a b o r o u g h  [ I N C O R P O R A T I O N ] ,  the s i g n a t u r e  a n d  resi-

16 d e n t  a d d r e s s  of 15 p e r c e n t  of the p e r m a n e n t  r e s i d e n t  v o t e r s  in e a c h

17 first c l ass cit y  a nd 15 p e r c e n t  of v o t e r s  in the a r e a  o u t s i d e  f i rst

18 c l ass c i t i e s  b a s e d  on  the n u m b e r  w h o  v o t e d  in the r e s p e c t i v e  a r e a s  in

19 the last g e n e r a l  e l e ction;

20 (11) fo r  a first or s e c o n d  c l ass cicy, a d e s i g n a t i o n  of the

21 p o w e r s  p r o p o s e d  by  the p e t i t i o n e r s  to be  e x r r c i s e d ;

22 (12) a p r o p o s e d  o p e r a t i n g  b u d g e t  for the m u n i c i p a l i t y  pro-

23 j e c t i n g  s o u r c e s  of i n c o m e  a nd items of e x p e n d i t u r e  t h r o u g h  the f i rst

24 full f i s c a l  y e a r  of o p e r a t i o n ^

25 (13) f or a t o w n  m e e t i n g  h o m e  r u l e  city, a p r o p o s e d  h o m e  rul e

26 c h a r t e r .

27 * Sec. 17. A S  2 9 . 1 8 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

28 (e) A  h o m e  r u l e  c h a r t e r  i n c l u d e d  in  an i n c o r p o r a t i o n  p e t i t i o n

29 u n d e r  AS  2 9 . 1 8 . 0 5 0 ( 1 3 )  is c o n s i d e r e d  p a r t  of the i n c o r p o r a t i o n

H B  325 -8-



qu e s t i o n .  Th e  h o m e  rul e  c h a r t e r  is a d o p t e d  if t he v o t e r s  a p p r o v e  

i n c o r p o r a t i o n  of the t o w n  m e e t i n g  h o m e  rule city.

* Sec. 18. AS 2 9 . 1 8 . 1 8 0 ( a )  is a m e n d e d  to read:

(a) F o r  the p u r p o s e  of d e f r a y i n g  the cost of t r a n s i t i o n  to
I

b o r o u g h  or  city g o v e r n m e n t  a n d  in  o r d e r  to p r o v i d e  f o r  d e v e l o p m e n t  a nd 

i n t e r i m  g o v e r n m e n t a l  operations', e a c h  b o r o u g h  a nd c i t y  i n c o r p o r a t e d

a f t e r  J a n u a r y  1, 1968, or, in the cas e  of  a s e c o n d  c l a s s  city, i n c o r­

p o r a t e d  or  r e c l a s s i f i e d  a f t e r  J a n u a r y  1, 1968, o t h e r  t h a n  a u n i f i e d  

m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  t he p r o v i s i o n s  of A S  2 9 . 6 8 . 2 4 0  

2 9 . 6 8 . 4 4 0  or  f o r m e r  AS  29.85, or  a m u n i c i p a l i t y  o t h e r w i s e  i n c o r p o r a t e d  

by c o n s o l i d a t i o n ,  is e n t i t l e d  to an o r g a n i z a t i o n  g r a n t  e q u a l  to $10 

f or e v ery v o t e r  w h o  v o t e d  i n  the b o r o u g h  o r  c i t y  i n c o r p o r a t i o n  e l e c­

tion. H o w e v e r ,  e a c h  i n c o r p o r a t e d  b o r o u g h ^  [AND EACH] f i r s t  c l a s s 

c i t y , and t o w n  m e e t i n g  h o m e  r u l e  c i t y  i n c o r p o r a t e d  o r  e s t a b l i s h e d  by 

r e c l a s s i f i c a t i o n  o u t s i d e  a n  o r g a n i z e d  b o r o u g h  is e n t i t l e d  to at l e ast

*  Sec. 19.

Sec. 2 9 . 2 3 . 2 0 0 .  C O M P O S I T I O N ,  E L I G I B I L I T Y ,  E L E C T I O N  A N D  TERM.

o w n  m e e t i n g  h o m e  r u l e  c i t y  ha s  a c o u n c i l  c o n s i s t i n g  of all 

p e r m a n e n t  r e s i d e n t  v o t e r s  w i t h i n  t he c i t y  b o u n d a r i e s  [ S EVEN M E M B E R S

c lass r e p r e s e n t a t i v e  h o m e  r ule c i t y  m a y  by  o r d i n a n c e  p r o v i d e  f or 

e l e c t i o n  of memt-r :her t h a n  o n  a n  a t - l a r g e  b a s i s  f o r  all m e m b e r s .

(b) A  cit) j ' .  r is e l i g i b l e  to h o l d  o f f i c e  as a m e m b e r  of the 

council. The c o u n c i l  m a y  b y  o r d i n a n c e  . s t a b l i s h  r e s i d e n c e  r e q u i r e­

m en t s  for c o u n c i l  m e m b e r s  n ot e x c e e d i n g  t h r e e  years. A  c o u n c i l  m e m b e r
. i

w h o  ceases to be e l i g i b l e  to be  a c i t y  v o t e r  i m m e d i a t e l y  f o r f e i t s  that

$25,000.

(a) Each.firs£-c-Lass— r e p r e s e n t a t i v e  h o m e  r u l e  cit 

s i x  m e m b e r s  e l e c t e d  b y  the v o t e r s  at large. E ac

E L E C T E D  BY  T H E  V O T E R S  A T  L A R G E ] . T h e  c o u n c i x  of a f i rst £ [ p R  S E C O N ^ f )



office.

(c) E x c e p t  for t o w n  m e e t i n g  h o m e  r u l e  cities. c o u n c i l  m e m b e r s

[CO U N C I L M E N ]  are s e l e c t e d  f or t h r e e - y e a r  terms a n d  u n t i l  t h e i r  s u c c e s­

sors a re e l e c t e d  an d  h a v e  q u a l i f i e d .  T he r e g u l a r  t e r m  of o f f i c e  

b e g i n s  on  the f i rst M o n d a y  f o l l o w i n g  c e r t i f i c a t i o n  of the e l e c t i o n .  

T he c o u n c i l  m a y  p r o v i d e  b y  o r d i n a n c e  f o r  d i f f e r e n t  t e r m s  n ot to e x c e e d  

f o u r  y e ars, e x c e p t  that the c u r r e n t  t e r m  of i n c u m b e n t  c o u n c i l m e n  m a y  

not be altered.

Sec. 20. A S  2 9 . 2 3 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) This s e c t i o n  a p p l i e s  to r e p r e s e n t a t i v e  h o m e  r u l e  c i t i e s  a nd

g e n e r a l  l aw cities.

Sec. 21. AS  2 9 . 2 3 . 2 5 0 ( a )  is a m e n d e d  to read:

(a) A  v o t e r  of a r e p r e s e n t a t i v e  h o m e  r ule or a g e n e r a l  law c ity 

is e l i g i b l e  to h o l d  the o f f i c e  of m a y o r ,  e x c e p t  that a r e p r e s e n t a t i v e  

h o m e  r u l e  city m a y  p r e s c r i b e  a d d i t i o n a l  r e s i d e n c y  r e q u i r e m e n t s  by 

charter. The c o u ncil, f o r  all o t h e r  c i t i e s  e x c e p t  t o w n  m e e t i n g  h o m e  

ru l e  c i t i e s , m a y  by o r d i n a n c e  establx? . r e s i d e n c e  r e q u i r e m e n t s  for 

c a n d i d a t e s  for m a y o r  not e x c e e d i n g  t h r e e  years.

Sec. 22. AS  2 9 . 2 3 . 2 5 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) Thi s  s e c t i o n  a p p l i e s  to g e n e r a l  law a n d  h o m e  rule m u n i c i p a l­

ities e x c e p t  t o w n  m e e t i n g  h o m e  rul e  cities.

Sec. 23. AS 2 9 . 2 3 . 5 4 0 ( c )  is a m e n d e d  to read:

(c) A  s t a t e  e m p l o y e e  or s c h o o l  d i s t r i c t  e m p l o y e e  m a y  n ot be 

d e n i e d  the r i ght to s e r v e  as a n  e l e c t e d  m u n i c i p a l  o f f i c i a l  b e c a u s e  of 

e m p l o y m e n t  by t h e  s t a t e  or a s c h o o l  d i s t r i c t  u n l e s s  s p e c i f i c a l l y  

p r o h i b i t e d  by c h a r t e r  or o r d i n a n c e  [OF A  M U N I C I P A L I T Y , ]  a d o p t e d  at a 

s p e c i a l  or g e n e r a l  e l e c t i o n  or  at a t o w n  c o u n c i l  m e e t i n g  e l e c t i o n . 

H o w e v e r ,  a s c h o o l  d i s t r i c t  e m p l o y e e  m a y  n ot s e r v e  o n  a s c h o o l  d i s t r i c t  

boa.-* i n  the s c h o o l  d i s t r i c t  w h e r e  em p l o y e d .  [ P R O V I S I O N S  OF T H I S



S E C T I O N  D O  N O T  A P P L Y  TO  T E R M  O F  O F F I C E  IN E F F E C T  ON A U G U S T  24, 1976.]

* Sec. 24. AS  2 9 . 2 8 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h e  g o v e r n i n g  b o d y  [ B O R O U G H  A S S E M B L Y  O R  C I T Y  C O U N C I L ]  s h a l l  

p r e s c r i b e  the g e n e r a l  r u l e s  for c o n d u c t i n g  r e g u l a r  a n d  s p e c i a l  m u n i c i­

pal e l e c t i o n s  a n d  a p p o i n t  at l e ast t h r e e  j u d g e s  f o r  e a c h  p o l l i n g  

r>lace. T h e  g e n e r a l  r u l e s  f o r  c o n d u c t i n g  t o w n  c o u n c i l  m e e t i n g  e l e c­

tion s  s h a l l  be  p r e s c r i b e d  i n  the c h a r t e r  of a t o w n  m e e t i n R  h o m e  r ule 

city. A  [THE] m u n i c i p a l i t y  m a y  n ot a l t e r  the v o t e r  q u a l i f i c a t i o n  

r e q u i r e m e n t s  of this title.

*  Sec. 25. AS  2 9 . 2 8 . 2 5 0  is a m e n d e d  to read:

Sec. 2 9 . 2 8 . 2 5 0 .  E L E C T I O N  O F  S U C C E S S O R .  If the v o t e r s  r e c a l l  an 

o f f i c e r ,  the c l e r k  s h a l l  c o n d u c t  an  e l e c t i o n  for a s u c c e s s o r  to fill 

the u n e x p i r e d  term. .‘he e l e c t i o n  s h a l l  be h e l d  at least 10 but not 

m o r e  t h a n  45 d a y s  f r o m  t he d a t e  of t he r e c a l l  el e c t i o n .  H o w e v e r ,  if a 

r e g u l a r  or s p e c i a l  e l e c t i o n  o c c u r s  w i t h i n  75 day s  of the r e c a l l  e l e c­

tion, the s u c c e s s o r  to t he r e c a l l e d  o f f i c i a l  s h all be c h o s e n  at that 

r e g u l a r  or s p e c i a l  el e c t i o n .  U n l e s s  the i n c u m b e n t  w a s  e l e c t e d  i n  a 

t o w n  c o u n c i l  m e e t i n g  of a t o w n  m e e t i n g  h o m e  r u l e  city, the [THE] 

p r o c e d u r e s  a nd r e q u i r e m e n t s  for the r e g u l a r  e l e c t i o n  for the o f f i c e  

f r o m  wi.irh the i n c u m b e n t  is r e c a l l e d  a p p l y  to the e l e c t i o n  c o n d u c t e d  

u n d e r  this section.

* Sec. 26. A S  2 9 . 4 3 . 0 3 0  is a m e n d e d  to read:

Sec. 2 9 . 4 3 . 0 3 0 .  E D U C A T I O N .  A  r e p r e s e n t a t i v e  h o m e  [HOME] r u l e  

and a first c l a s s  c i t y  [CITIES] o u t s i d e  a b o r o u g h  c o n s t i t u t e s  a [ B O R­

O U G H S  C O N S T I T U T E ]  c i t y  s c h o o l  d i s t r i c t  [DISTRICTS] a n d  s h a l l  e s t a b­

lish, m a i n t a i n ,  a n d  o p e r a t e  a s y s t e m  of  p u b l i c  s c h o o l s  as p r o v i d e d  by 

AS  2 9 . 3 3 . 0 5 0  f or b o r o u g h s .

* Sec. 27. AS  2 9 . 4 3 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A  t o w n  m e e t i n g  h o m e  r u l e  c i t y  is n ot a s c h o o l  d i s t r i c t  an d
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m a y  n ot e s t a b l i s h  a s y s t e m  of p u b l i c  schools.

* Sec. 28. A S  2 9 . 4 3 . 0 4 0  is a m e n d e d  to read:

Sec. 2 9 . 4 3.040. P L A N N I N G  A N D  ZONING. (a) A  r e p r e s e n t a t i v e  hom e  

[HOME] rul e  or a [AND] first c l a s s  city [CITIES] o u t s i d e  a f i rst or 

[AND] s e c o n d  class b o r o u g h  [BOROUGHS] shall, a n d  a t o w n  m e e t i n g  hom e

r u l e  or  s e c o n d  class c i t y  [CITIES] o u t s i d e  a f i rst or [AND] s e c o n d

c l ass b o r o u g h  [BOROUGHS] may, p r o v i d e  f o r  p l a n n i n g ,  p l a t t i n g  a nd

zoning, as p r o v i d e d  by AS  2 9 . 3 3 . 0 7 0  - 2 9 . 3 3 . 2 4 5  f o r  b o r o u g h s .

(b) A  r e p r e s e n t a t i v e  h o m e  [HOME] r u l e  or  a [AND] first class 

cit y  [CITIES] w i t h i n  a t h i r d  class b o r o u g h  [BOROUGHS] shall, a n d  a 

to w n  m e e t i n g  h o m e  rule o r  s e c o n d  c l ass c ity [CITIES] w i t h i n  a t h i r d  

c l ass b o r o u g h  [BOROUGHS] may, p r o v i d e  f or p l a n n i n g ,  p l a t t i n g  and

zoning, as p r o v i d e d  by AS  2 9 . 3 3 . 0 7 0  - 2 9 . 3 3 . 2 4 5  f or bo r o u g h s .

*  Sec. 29. AS 2 9 . 4 8 . 0 5 0  is a m e n d e d  to read:

Sec. 2 9 . 4 8.050. F R A N C H I S E S  A N D  P E R MITS. (a) T h e  a s s e m b l y  

a c t i n g  for the are a  o u t s i d e  c i ties a nd the g o v e r n i n g  b o d y  of the cit y  

[COUNCIL] a c t i n g  for t he a r e a  w i t h i n  a c i t y  m a y  g r a n t  f r a n c h i s e s , 

i n c l u d i n g  e x c l u s i v e  f r a n c h i s e  p r i v i l e g e s ,  for the c o n s t r u c t i o n ,  o p e r a­

tion  a nd m a i n t e n a n c e  of bus t r a n s p o r t a t i o n  s y s t e m s  a nd p u b l i c  u t i l­

ities n ot r e g u l a t e d  u n d e r  AS  4 2 . 0 5  a nd m a y  p e r m i t  t h e m  the u s e  of 

s t r e e t s  and o t h e r  p u b l i c  p l a c e s  u n d e r  r e g u l a t i o n s  prescribed, by  o r d i­

na n c e  .

(b) A  fr a n c h i s e  is not v a l i d  u n t i l  it has b e e n  s u b m i t t e d  to the 

q u a l i f i e d  v o t e r s  of the city or  b o r o u g h  a r e a  o u t s i d e  c i t i e s  in  w h i c h  

it a p p lies, a nd at least 55 p e r c e n t  of the v o t e s  cast a re in  f a v o r  of 

the f r a n chise. At least 30 day s  n o t i c e  ox a f r a n c h i s e  r e f e r e n d u m  

e l e c t i o n  shall be g i v e n  in the s ame m a n n e r  as is p r o v i d e d  for n o t i c e  

of r e g u l a r  m u n i c i p a l  e l e c t i o n s ,  a n d  the n o t i c e  s h a l l  s p e c i f y  the 

p u r p o s e  of the e l e c tion. T he o r d i n a n c e  g r a n t i n g  a f r a n c h i s e  s h all
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p r o v i d e  for its s u b m i s s i o n  f or r a t i f i c a t i o n  to the q u a l i f i e d  v o t e r s  of 

the c i t y  or  b o r o u g h  a r e a  o u t s i d e  c i t i e s  at e i t h e r  a r e g u l a r  or  s p e c i a l  

e l e c t i o n ,  and the r e s u l t  of the e l e c t i o n  s h all be c a n v a s s e d  p u b l i c l y  

by the c o u n c i l  or  a s s e m b l y  a n d  s p r e a d  u p o n  the r e c o r d s  of the m i n u t e s  

a nd t he r e s u l t  d e c l a r e d  a nd c e r t i f i e d  in the same m a n n e r  as in  a 

r e g u l a r  e l e c tion. T h i s  s u b s e c t i o n  d o e s  n ot a p p l y  to t o w n  m e e t i n g  h o m e  

r ule cities.

(c) P u b l i c  u t i l i t i e s  r e g u l a t e d  u n d e r  A S  4 2 . 0 5  h a v e  the r i g h t  to 

u s e  the s t r e e t s  a n d  o t h e r  p u b l i c  p l a c e s ,  u p o n  p a y m e n t  of  a r e a s o n a b l e  

p e r m i t  fee an d  on  r e a s o n a b l e  t e r m s  a n d  c o n d i t i o n s  a n d  w i t h  r e a s o n a b l e  

e x c e p t i o n s  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U NCIL] r e q u i r e s .  A  

d i s p u t e  as to w h e t h e r  fees, terms, c o n d i t i o n s ,  or  e x c e p t i o n s  ar» 

r e a s o n a b l e  s h all be d e c i d e d  b y  t he A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .  

Sec. 30. A S  2 9 . 4 8 . 0 6 0  is a m e n d e d  to read:

Sec. 2 9 . 4 8 . 0 6 0 .  P U B L I C  U T I L I T I E S  RATES. Th e  a s s e m b l y  a c t i n g  f or 

the a r e a  o u t s i d e  c i t i e s  a nd the g o v e r n i n g  b o d y  of the c i t y  [COUNCIL] 

a c t i n g  for the a r e a  w i t h i n  a cit y  m a y  r e g u l a t e ,  fix, e s t a b l i s h  a nd 

change, as it c o n s i d e r s  p r o per, th>» r a t e s  an d  c h a r g e s  i m p o s e d  f or 

u t i l i t i e s  s e r v i c e s  g i v e n  to the m u n i c i p a l i t y  or its i n h a b i t a n t s  by a 

m u n i c i p a l l y  o w n e d  u t i l i t y  not r e g u l a t e d  u n d e r  AS  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1  

a nd m a y  r e g u l a t e  an d  p r o v i d e  w h a t  is u r e a s o n a b l e  d e p o s i t  f o r  m e t e r s  

and s e c u r i t y  for s e r v i c e  to be  given, ,'rovided that i n t e r e s t  is p a i d  

on  the d e p osit. A l l  rates, c h a r g e s  a nd r e g u l a t i o n s  s h a l l  be r e a s o n­

able a n d  shall p e r m i t  a fai r  and r e a s o n a b l e  r e t u r n  on  i n v e s t e d  c a p i­

tal .

Sec. 31. A S  2 9 . 4 8 . 0 7 0  is a m e n d e d  to read:

Sec. 2 9 . 4 8 . 0 7 0 .  H E A R I N G  F O R  R E G U L A T I O N  OF  U T I L I T I E S  RATI . If 

the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U N C I L ]  c o n s i d e r s  it a d v i s a b l e  to 

re g u late, change, or  fi x  the r a t e s  to be  c h a r g e d  by  a p u b l i c  s e r v i c e



1 c o r p o r a t i o n ,  a s s o c i a t i o n  o r  i n d i v i d u a l  n o t  r e g u l a t e d  u n d e r  AS  42.05,

2 it s h a l l  o r d e r  a h e a r i n g  to be  h e l d  b e f o r e  the g o v e r n i n g  b o d y  at a

3 t i m e  a n d  p l a c e  s p e c ified. N o t i c e  of  thi h e a r i n g  s h a l l  be  g i v e n  by  at

4 l e ast o ne p u b l i c a t i o n  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  d i s t r i b u t -

5 ed w i t h i n  the m u n i c i p a l i t y  or, if n o  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n

6 is d i s t r i b u t e d  w i t h i n  the m u n i c i p a l i t y ,  n o t i c e  s h a l l  be  g i v e n  by

7 p o s t i n g  a n o t i c e  in three p u b l i c  p l a c e s  w i t h i n  th e  c i t y  or  b o r o u g h

8 a r e a  o u t s i d e  c i t i e s  r e c e i v i n g  t he u t i l i t i e s  s e r v i c e s  a nd by s e r v i n g

9 w r i t t e n  n o t i c e  u p o n  the c o r p o r a t i o n s ,  a s s o c i a t i o n s  a n d  i n d i v i d u a l s

10 w h o s e  r a t e s  are to be r e g u l a t e d ,  fixed, o r  c h a n g e d  in  the same m a n n e r

11 tha t  s u m m o n s e s  are served. T h e  n o t i c e s  s h a l l  be p u b l i s h e d  or  p o s t e d

12 a n d  s e r v e d  at least 15 d a y s  b e f o r e  the h e a r i n g .

13 * Sec. 32. A S  2 S . 4 8 . 0 9 0  is a m e n d e d  to read:

14 Sec. 2 9 . 4 8 . 0 9 0 .  F U R T H E R  P R O C E E D I N G S .  A  h e a r i n g  u n d e r  A S  2 9 . 4 8 . -

15 07 0  shal* b e g i n  at the tjm e  s t a t e d  in the n o t i c e  b ut m a y  be  c o n t i n u e d

16 f r o m  t ime to time. E x c e p t  in a t o w n  m e e t i n g  h o m e  r u l e  city, at [AT]

17 l e ast a q u o r u m  of the a s s e m b l y  or c o u n c i l  s h a l l  be p r e s e n t  at the

18 h e a r i n g .  At the c o n c l u s i o n  of the h e a r i n g  the p a r t i e s  i n t e r e s t e d  m a y

19 m a k e  [SUCH] a r g u m e n t s  b e f o r e  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U N C I L ] ,

20 e i t h e r  in p e r s o n  or by a t t o r n e y ,  as the y  c o n s i d e r  p r o p e r ,  t o u c h i n g  the

21 m a t t e r s  at issue, a nd t h e r e a f t e r  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R

22 C O U N C I L ]  s h a l l  p r o c e e d  to r e g u l a t e  a nd fi x  the r a t e s  by o r d i n a n c e .

23 T h e  d a t e  u p o n  w h i c h  the r a tes f i x e d  or  r e g u l a t e d  t ake e f f e c t  s h all be

24 s t a t e d  in the o r d i n a n c e  a nd s h a l l  be  at l e ast 10 day s  a f t e r  p a s s a g e

25 a n d  a p p r o v a l  of the ordinance.

26 * Sec. 33. A S  2 9 . 4 8 . 1 8 0 ( b )  is a m e n d e d  to read:

27 (b) W i t h i n  t h r e e  y e a r s  a f t e r  i n c o r p o r a t i o n  of t he m u n i c i p a l i t y ,

28 the m u n i c i p a l  e x e c u t i v e  or  the t o w n  c o u n c i l  in a t o w n  m e e t i n g  h o m e

29 r u l e  c i t y , w i t h  the a d v i c e  a n d  a s s i s t a n c e  o f  a l e g a l  a d v isor, shall



1 h a v e  p r e p a r e d  a g e n e r a l  c o d i f i c a t i o n  of  all m u n i c i p a l  o r d i n a n c e s  of

2 g e n e r a l  a p p l i c a b i l i t y  h a v i n g  t he f o r c e  and e f f e c t  of law. T h e  m u n i c i -

3 p al cod e  s h a l l  be r e v i s e d  a n d  p r i n t e d  at least e v e r y  f ive year s ,

4 u n l e s s  the c o d e  is k e p t  c u r r e n t  by r e g u l a r  s u p p l e m e n t s .

5 * Sec. 34. A S  2 9 . 4 8 . 2 2 0  is a m e n d e d  to read:

6 Sec. 2 9 . 4 8 . 2 2 0 .  P O S T  A U D I T .  T h e  g o v e r n i n g  b o d y  [A SSEM B LY  O R

7 C O U N C I L ]  s h a l l  p r o v i d e  f or a n  a n n u a l  i n d e p e n d e n t  a u d i t  of the a c c o u n t s

8 a n d  f i n a n c i a l  t r a n s a c t i o n s  of  t he m u n i c i p a l i t y  o r ^  i n  the c a s e  of a

9 s e c o n d  c l ass c i t y A  an a u d i t  o r  s t a t e m e n t  of a n n u a l  i n c o m e  a n d  e x p endi-

10 tures. To m a k e  the a u d i t  t he g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U NCIL]

11 s h a l l  d e s i g n a t e  a p u b l i c  a c c o u n t a n t  w h o  h as no  p e r s o n a l  in t e r e s t ,

12 d i r e c t  o r  i n d i r e c t ,  in  the f i s c a l  a f f a i r s  of the m u n i c i p a l i t y .  Copi e s

13 of the a u d i t  s h a l l  be a v a i l a b l e  to the p u b l i c  u p o n  r e q uest. Thi s

©  14 s e c t i o n  a p p l i e s  to h o m e  r u l e  a n d  g e n e r a l  l aw m u n i c i p a l i t i e s .

15 * Sec. 35. A S  2 9 . 5 3 . 0 2 5 ( a )  is a m e n d e d  to read:

16 (a) E x c e p t  f or a t o w n  m e e t i n g  h o m e  r u l e  city, a m u n i c i p a l i t y

17 [ M U N I C I P A L I T I E S ]  m a y  e x c l u d e ^  [OR] e x e m p t ^  or p a r t i a l l y  e x e m p t  resi-

18 d e n t i a l  p r o p e r t y  f r o m  t a x a t i o n  by o r d i n a n c e  r a t i f i e d  by the v o t e r s  at

19 a r e g u l a r  or  s p e c i a l  e l e c t i o n .  A  t o w n  m e e t i n g  h o m e  r u l e  c i t y  m a y

20 e x c l u d e ,  e x e mpt, or  p a r t i a l l y  e x e m p t  r e s i d e n t i a l  p r o p e r t y  f r o m  taxa-

21  t i o n  by  o r d i n a n c e  a d o p t e d  at a t o w n  c o u n c i l  m e e t i n g .  A n  e x c l u s i o n  or

22 e x e m p t i o n  a u t h o r i z e d  b y  this s e c t i o n  m a y  n ot e x c e e d  $ 1 0 , 0 0 0  f or any

22 o ne r e s i d e n c e .

24 * Sec. 36. A S  2 9 . 6 3 . 0 6 5 ( b )  is a m e n d e d  to read:

25 (b) A n  e x e m p t i o n  m a y  n o t  be g r a n t e d  u n d e r  t his s e c t i o n  e x c e p t

26 u p o n  w r i t t e n  a p p l i c a t i o n  f or t he e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  by  the

27 s t a t e  a s s e s s o r  fo r  u s e  b y  l o cal a s s e s s o r s  a nd in  a c c o r d a n c e  w i t h  the

28 f o l l o w i n g  r e q u i r e m e n t s :

29 (1) the c l a i m a n t  m u s t  f i l e  t h e  i n i t i a l  a p p l i c a t i o n  d u r i n g



the p e r i o d  of t i m e  b e t w e e n  the d a t e  t he a s s e s s m e n t  r oll is c e r t i f i e d  

a n d  the tim e  of p a y m e n t  f i x e d  b y  t h e  g o v e r n i n g  b o d y [ A S S E M B L Y  OR  

C O U N C I L ] ; w i t h i n  o ne y e a r  of th e  d a t e  the a s s e s s m e n t  r o l l  is c e r t i­

fi e d  the g o v e r n i n g  b o d y  [ A S S E M B L Y  OR  C O U N C I L ]  for g ood c a u s e  s h o w n  m a y  

w a i v e  the c l a i m a n t ' s  f a i l u r e  to m a k e  t i m e l y  i n i t i a l  a p p l i c a t i o n  for 

the e x e m p t i o n  a n d  a u t h o r i z e  the a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  as 

if t i m e l y  filed;

(2) a c l a i m a n t  r e c e i v i n g  t he e x e m p t i o n  mus t  fil e  w i t h  the 

d e p a r t m e n t  by M a r c h  15 of e a c h  s u b s e q u e n t  y e a r  a s e p a r a t e  a p p l i c a t i o n  

p r o v i n g  e l i g i b i l i t y  as of J a n u a r y  1 i n  o r d e r  to r e t a i n  the e x e m p t i o n ;  

w i t h i n  the same y e a r  the d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  the 

c l a i m a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  a n d  a p p r o v e  the a p p l i c a­

t i o n  as if t i m e l y  filed;

(3) if an a p p l i c a t i o n  is f i l e d  w i t h i n  the r e q u i r e d  time 

u n d e r  this s u b s e c t i o n  a nd is a p p r o v e d  by the g o v e r n i n g  b o d y  [ A S S E M B L Y  

O R  C O U N C I L ] , the e x e m p t i o n  s h a l l  be a l l o w e d  in a c c o r d a n c e  w i t h  the 

p r o v i s i o n s  of this s e c t i o n ;  if a  w a i v e r  u n d e r  this s u b s e c t i o n  is 

g r a n t e d  a n d  the a p p l i c a t i o n  fo r  e x e m p t i o n  a p p r o v e d ,  the a m o u n t  cf  any 

a s s e s s m e n t ,  p e n a l t y  or  i n t e r e s t  that [WHICH] the c l a i m a n t  m a y  h a v e  

a l r e a d y  p a i d  on  the a s s e s s m e n t  s h all be  r e f u n d e d ;  t..e m u n i c i p a l i t y  m a y  

at any t i m e  r e q u i r e  p r o o f  i n  the f o r m  c o n s i d e r e d  n e c e s s a r y  of the 

r i g h t  nnd  amount of a n  e x e m p t i o n  c l a i m e d  u n d e r  t his section.

Sec. 37. AS 2 9 . 7 8 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(20) " g o v e r n i n g  b o d y "  m e a n s  a b o r o u g h  a s s e m b l y ,  c i t y  c o u n­

cil, or t he v o t e r s  of a t o w n  m e e t i n g  h o m e  r u l e  c i t y  a c t i n g  in a  t o w n  

c o u n c i l  meeting.

Sec. 38. AS 2 9 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) A  m u n i c i p a l i t y  q u a l i f y i n g  f or s n e n t i t l e m e n t  u n d e r  A S  29.88 

or a.S 2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  of $ 2 5 , 0 0 0
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p lus an are a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f or each f i s c a l  y e a r  if:

(1) luring the f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h

p a y m e n t  of an  e n t i t l e m e n t  is a u t h o r i z e d  u n d e r  AS 2 9 . 8 8  or  A S  2 9 . 8 5 . -  

010 - 2 9 . 8 9 . 1 0 0 ,  t h e  m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r

(A) e l e c t i o n  u n d e r  A S  2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  [ D U RING

THE F I S C A L  Y E A R  P R E C E D I N G  T H E  Y E A R  F O R  W H I C H  P A Y M E N T  O F  A N  E N­

TI T L E M E N T  IS A U T H O R I Z E D  B Y  AS  2 9 . 8 8 . 0 1 0  - 2 9 . 8 8 . 0 4 5  o r  2 9 . 8 9 . -

010 - 2 9 . 8 9 . 1 0 0 ]  a n d  h as r e p o r t e d  the results o f  t h e  e l e c t i o n  to 

the c o m m i s s i o n e r  of whe D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l

Affairs; o r

(B) t o w n  c o u n c i l  m e e .ing if it is a t o w n  m e e t i n g  h o m e

rule city;

(2) u n l e s s  it is a t o w n  m e e t i n g  home r u l e  city, r e g u l a r  

c o u ncil m e e t i n g s  are h e l d  in t h e  m u n i c i p a l i t y  in a c c o r d a n c e  w i t h  th e  

r e q u i r e m e n t s  o f  A S  2 9 . 2 3 . 2 1 0  d u r ' . g  t he f i s c a l  y e a r  p r e c e d i n g  the y e a r  

f or w h i c h  p a y m e n t  o f  an  e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 8 8  or

AS 2 9 . 8 9 . 0 1 0  • 2 9 . 8 9 . 1 0 0  a n d  a r e c o r d  of the p r o c e e d i n g s  is m a i n­

tained;

(3) a m u n i c i p a l  b u d g e t  h as b e e n  a d o p t e d  f o r  ' ne f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 8 8  or

AS 2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  a n d  a n  a u d i t  or f i n a n c i a l  s t a t e m e n t  f or the

p r e c e d i n g  f i s c a l  y e a r  has b e e n  p r e p a r e d  a n d  f u r n i s h e d  to t he D e p a r t­

me n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  in  a c c o r d a n c e  w i t h  AS 29.- 

23.560(a); and

(4) l o c a l  o r d i n a n c e s  a d o p t e d  by the g o v e r n i n g  b o d y  of the 

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in a c c o r d a n c e  w i t h  A S  2 9 . 4 8 . 1 8 0 .

* Sec. 39. AS 3 5 . 1 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) " g o v e r n i n g  b o d y "  m a n s  in th e  case of a  m u n i c i p a l i t y , 

its a s s embly o r  c o u n c i l ,  or, if it is a t o w n  m e e t i n g  h o m e  r u l e  city.
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the v o t e r s  a c ting in  a t o w n  c o u n c i l  m e e t i n g ,  and, in the c a s e  of a 

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area, its r e g i o n a l  school b o a r d ;

* Sec. 40. AS  3 9 . 2 0 . 3 4 0 ( a )  is a n e n d e d  to read:

(a) A n  e m p l o y e e  of  t h e  state, or a m u n i c i p a l i t y  [ P O L I T I C A L  

SU B D I V I S I O N , ]  w i t h  t he a p p r o v a l  of the g o v e r n i n g  b ody [CITY C O U N C I L  OR  

B O R O U G H  A S S E M B L Y ] , w h o  is a m e m b e r  of a r e s e r v e  or  au x i l i a r y  c o m p o n e n t  

of the U n i t e d  States A r m e d  F o r c e s  is e n t i t l e d  to a leave of a b s e n c e  

w i t h o u t  loss of pay, t i m e  o r  e f f i c i e n c y  - a t i n g  on all d a y s  d u r i n g  

w h i c h  the e m p loyee is o r d e r e d  to t r a i n i n g  duty, as d i s t i n g u i s h e d  f r o m  

a c t i v e  duty, w i t h  t r o o p s  or  at f i e l d  e x e r c i s e s ,  or for i n s t r u c t i o n ,  or 

w h e n  u n d e r  oirect m i l i t a r y  c o n t r o l  in the p e r f o r m a n c e  of a s e a r c h  a n d  

r e s c u e  mission. The l e a v e  of a b s e n c e  m a y  not e x c e e d  16 1/2 w o r k i n g

days in a n y  12-month p e r i o d .

*  Sec. 41. a S 3 9 . 2 0 . 3 5 0  is a m e n d e d  to read:

S e e . 39.20.350. R L o T O R A T I O N  OF  R E S E R V E  M E M B E R S  TO F O R M E R  P O S I­

TIONS. A  i'tember of a r e s e r v e  c o m p o n e r o f  the U n i t e d  States A r m e d  

Forces e m p l o y e e  by t h e  state, a p o l i t i c a l  s u b d i v i s i o n ^  or a m u r  :ipal 

c o r p o r a t i o n  w i t h  the a p p r o v a l  o'; t he g o v e r n i n g  b o d y  [CITY C 0 U N C  ;] w h o  

is o r d e r e d  to duty b y  p r o p e r  a u t h o r i t y ,  shall, w h e n  r e l i e v e d  f r o m  

duty, be r e s t o r e d  to t h e  p o s i t i o n  the e m p l o y e e  h e l d  w h e n  o r d e r e d  to 

d u t y .

* Sec. 42. AS  3 9 . 5 0 . 1 4 5  is a m e n d e d  to read:

Sec. 39.50.145. P A R T I C I P A T I O N  BY  M U N I C I P A L I T I E S .  A  m u n i c i p a l i t y  

m a y  e x e m p t  it? m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this c h a p­

ter if a m a j o r i t y  of t h e  v o t e r s  v o t i n g  on  the q u e s t i o n  at any r e g u l a r  

el e c t i o n ,  as defined b y  A S  2 9 . 7 8 . 0 1 0 ( 1 4 ) ,  or a s p e c i a l  m u n i c i p a l i t y -  

w i d e  e l e c tion, v ote to e x e m p t  its m u n i c i p a l  o f f i c e r s  from the r e q u i r e­

men t s  of t his chapter. T h e  q u e s t i o n  of  e x e m p t i o n  from che r e q u i r e­

ment s  of this c h a p t e r  m a y  be  s u b m i t t e d  b y  the g o v e r n i n g  b o d y  [CITY

HB 325 -18-



C O U N C I L  OR B O R O U G H  A S S E M B L Y ]  by o r d i n a n c e  or by i n i t i a t i v e  o r d i n a n c e .

*  Sec. A3. AS A 2 . 3 0 . 0 3 0  is a m e n d e d  to read:
fc

Sec. A 2 . 3 0 . 0 3 0 .  B O C K S  O F  A C C O U N T .  E v e r y  p e r s o n  i n s t a l l i n g ,  

o p e r a t i n g  or m a i n t a i n i n g  a p u b l i c  s e r v i c e  p l a n t  for th e  p u r p o s e  of 

s u p p l y i n g  the c i t y  or  the i n h a b i t a n t s  of the c ity w i t h  t e l e p h o n e  

s e r vice, water, p o wer, l i g h t e r a g e ,  w h a r f a g e ,  d o c kage, s t o r a g e ,  hea t  or 

light, or r e n d e r i n g  o t h e r  k i n d r e d  p u b l i c  s e r v i c e  s h a l l  k e e p  c o r r e c t

b o o k s  of a c c o u n t  it: p e r m a n e n t  c o n v e n i e n t  f o r m  s h o w i n g  in  d e t a i l  the 

v o l u m e  of b u s i n e s s  done, the c h a r a c t e r  of the b u s i n e s s  done, the 

q u a n t i t y  a nd k i n d  of s e r v i c e  r e n d e r e d ,  r a tes charged, a n d  all e x p e n s e s

i n c u r r e d  in c o n n e c t i o n  w i t h  the operatic'.! of the ei.-erprise, s h o w i n g

the items of e x p e n s e  in  d e tail. T h e  .books s h all be o p e n  to i n s p e c t i o n  

by the m a y o r ^  [ A N D  THE] c i t y  c o u n c i l  a n d  [BY] an a c c r e d i t e d  agent, 

a u d i t o r ^  or r e p r e s e n t a t i v e  a p p o i n t e d  b y  the m a y o r x  [AND] cit y  c o u n c i l ^  

or v o t e r s  at a t o w n  m e e t i n g  h o m e  r u l e  cit y  at a t o w n  c o u n c i l  m e e t i n g .

* Sec. AA. AS  A 2 . 3 0 . 0 A 0  is a m e n d e d  to read:

Sec. A 2 . 3 0 . 0 A 0 .  A N N U A L  S T A T E M E N T .  (a) D u r i n g  A p r i l  of e a c h  

year, eac h  p e r s o n  e n g a g e d  i n  f u r n i s h i n g  a p u b l i c  s e r v i c e ,  e x c e p t  a 

r u r a l  e l e c t r i f i c a t i o n  or  t e l e p h o n e  c o o p e r a t i v e  or  n o n p r o f i t  a s s o­

ci a t i o n  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  f r o m  the f e d e r a l  g o v e r n m e n t  

u n d e r  the R u r a l  E l e c t r i f i c a t i o n  Act, s h a l l  file w i t h  the cit y  c o u n c i l  

a w r i t t e n  s t a t e m e n t  u n d e v  oath, s w o r n  to by the p e r s o n  h a v i n g  the 

m a n a g e m e n t  an d  c o n t r o l  of t he b u s i n e s s  or o t h e r  p e r s o n  f a m i l i a r  w i t h  

all the facts. T h e  s t a t e m e n t  s h a l l  c o n t a i n  a d e t a i l e d  list of all

p r o p e r t y  u s e d  in c o n n e c t i o n  w i t h  t he e n t e r p r i s e  a n d  s h a l l  g i v e  the 

v a l u a t i o n  of e a c h  p i e c e  of  p r o p e r t y  listed. It s h a l l  a l s o  c o n t a i n  a 

s t a t e m e n t  of the r e c e i p t s  a n d  d i s b u r s e m e n t s  d u r i n g  the y e ar, a n d  the 

p r o f i t s  or losses. T h e  s t a t e m e n t  of d i s b u r s e m e n t s  s h a l l  s h o w  to w h o m  

e a c h  ite m  was p a i d  a n d  w h a t  for. T h e  s t a t e m e n t  s h a l l  be  f or the
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c a l e n d a r  y e a r  p r e c e d i n g  a n d  s h a l l  be fo r  the u s e  of the g o v e r n i n g  b ody 

of the c i t y  [ C O U N C I L ] .

[(b) T H E  CIT Y  C O U N C I L  IS N O T  B O U N D  B Y  T H E  S T A T E M E N T  B U T  M A Y  

I N Q U I R E  I N T O  ITS TRUTH.)

* Sec. 45. AS  4 4 . 4 7 . 1 4 5 ( d )  is a m e n d e d  t o  read:

(d) B e f o r e  a g r a n t  is m a d e  u n d e r  this s e c t i o n ,  the g o v e r n i n g  

b o d y  [CITY C O U NCIL] or, if the c o m m u n i t y  is n o t  i n c o r p o r a t e d ,  a r e a­

so n a b l e  r e p r e s e n t a t i v e  b o d y  in the c o m m u n i t y  s h a l l  a g r e e  in w r i t i n g  to 

m a i n t a i n  and o p e r a t e  the b u l k  s t o r a g e  f a c i l i t y  to be c o n s t r u c t e d  w i t h  

the p r o c e e d s  of the grant.

* Sec. 46. AS  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " g o v e r n i n g  b o d y  of a p o l i t i c a l  s u b d i v i s i o n "  m e ans, w h e n

u s e d  w i t h  r e s p e c t  to the l o c a t i o n  of a p r o j e c t ,  the c o u n c i l  or  the

v o t e r s  of a t o w n  m e e t i n g  h o m e  r u l e c i t y  a c t i n g  in a t o w n  c o u n c i l

m e e t i n g  if t he p r o j e c t  is to be  l o c a t e u  _.i a c i t y  in  the u n o r g a n i z e d  

b o r ough, or th e  a s s e m b l y  if the p r o j e c t  is to be l o c a t e d  in a n  o r­

g a n i z e d  b o r o u g h  or a u n i f i e d  m u n i c i p a l i t y ;

* Sec. 47. AS 4 6 . 4 0 . 1 3 0 ( a )  is a m e n d e d  to r.'d:

fa) O r g a n i z a t i o n  of a c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  m a y  be

i n i t i a t e d

(1) by  s u b m i s s i o n  to the c o u n c i l  of a p e t i t i o n  s i g n e d  b y  a

n u m b e r  of r e g i s t e r e d  v o t e r s  e q u a l  to 15 p e r c e n t  of the n u m b e r  of v o t e s  

cast w i t h i n  the c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  at the last s t ate g e n e r­

al e l e c tion;

(2) by s u b m i s s i o n  to the c o u n c i l  of a r e s o l u t i o n  a p p r o v e d

by the g o v e r n i n g  b o d y  [ C ITY C O U N C I L ]  or  t r a d i t i o n a l  v i l l a g e  c o u n c i l  of 

n ot less t h a n  25 p e r c e n t  o f  the n u m b e r  of c i t i e s  a n d  v i l l a g e s  w i t h i n  

the c o a s t a l  s e r v i c e  area; or

(3) at the d i r e c t i o n  of a m a j o r i t y  of the m e m b e r s  of the
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#

1 c o u n c i l  in the m a n n e r  set out i n  AS  4 6 . A O . 160.

2 * Sec. 48. A S  4 6 . 4 0 . 1 8 0 ( a )  is a m e n d e d  to read:

3 (a) B e f o r e  a d o p t i o n  by a c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  b o ard, or

4 by  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  A S  4 6 . 4 0 . -

5 170, a d i s t r i c t  c o a s t a l  m a n a g e m e n t  p r o g r a m  s h all be s u b m i t t e d  for

6 r e v i e w  to e a c h  c ity o r  v i l l a g e  w i t h i n  the c o a s t a l  r e s o u r c e  s e r v i c e

7 area. T h e  g o v e r n i n g  b o d y  [COUNCIL] of  a c i t y  or t r a d i t i o n a l  v i l l a g e

8 c o u n c i l  s h all c o n s i d e r  the p r o g r a m  s u b m i t t e d  fo r  review. W i t h i n  60

9 d a y s  of s u b m i s s i o n ,  th e  g o v e r n i n g  b o d y  [COUNCIL] of a cit y  or  tra-

10 d i t i o n a l  v i l l a g e  c o u n c i l  s h all e i t h e r  a p p r o v e  the p r o g r a m  or e n t e r

11 o b j e c t i o n s  to a ll o r  any p o r t i o n  of the p r o gram.

12 * Sec. 49. AS 4 6 . 4 0 . 1 8 0 ( c )  is a m e n d e d  to read:

13 (c) O b j e c t i o n  by a c ity [COUNCIL] u n d e r  (b) of this s e c t i o n  is

14 l i m i t e d  to o b j e c t i o n  to e l e m e n t s  of the p r o g r a m  a f f e c t i n g  r e s o u r c e s  or

15 t he us e  of r e s o u r c e s  w i t h i n  the c o r p o r a t e  limits of the city. Obje c -

16 t i o n  by a t r a d i t i o n a l  v i l l a g e  c o u n c i l  u n d e r  (b) of this s e c t i o n  is

17 l i m i t e d  to o b j e c t i o n  to e l e m e n t s  of the p r o g r a m  a f f e c t i n g  r e s o u r c e s  or

18 the u s e  of. r e s o u r c e s  w i t h i n  the v i l l a g e  or  w i t h i n  two m i l e s  of the

19 v i l l a g e .

20 * Sec. 50. This A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.

21
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I n t r o d u c e d :  3 / 2 5 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s  a n d  J u d i c i a r y

I N  T HE H O U S E  B Y  K O P O N E N ,  H U R L E Y  A N D  M A R R O U

^ H O U S E  ^ L lT ncT.^325

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to h o m e  r u l e  m u n i c i p a l i t i e s ,  a u t h o r­

iz i n g  t he i n c o r p o r a t i o n  of t o w n  m e e t i n g  h o m e  rule 

cities; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 4 . 1 1 . 0 9 0 ( e )  is a m e n d e d  to read:

(e) A  h o l d e r  of  a b e v e r a g e  d i s p e n s a r y  l i c e n s e  m a y  n o t  m a i n t a i n  

u p o n  the l i c e n s e d  p r e m i s e s  m o r e  t h a n  o ne r o o m  i n  w h i c h  t h e r e  is r e g u­

la r l y  m a i n t a i n e d  a f i x e d  c o u n t e r  or s e r v i c e  b a r  at w h icl a l c o h o l i c  

b e v e r a g e s  are s o l d  o r  s e r v e d  to m e m b e r s  of  the p u b l i c  f o r  c o n s u m p t i o n  

u n l e s s  t he h o l d e r  of  a b e v e r a g e  d i s p e n s a r y  l i c e n s e  [HE] is i s s u e d  by 

t he b o a r d ,  a f t e r  i n v e s t i g a t i o n ,  a d u p l i c a t e  of the o r i g i n a l  l i c e n s e

f or e a c h  of the rooms. T h e  h o l d e r  of the b e v e r a g e  d i s p e n s a r y  l i c e n s e  

shall j.ay to t he b o a r d  w i t h  e a c h  a p p l i c a t i o n  f or a d u p l i c a t e  l i c e n s e

an  a s o u n t  e q u a l  to t h e  fee p a y a b l e  f or the o r i g i n a l  b e v e r a g e  d i s p e n­

sa r y  l i c e n s e  u n d e r  (b) of this secti o n .  If the l i c e n s e d  p r e m i s e s  are

l o c a t e d  w i t h i n  a m u n i c i p a l i t y ,  a d u p l i c a t e  b e v e r a g e  d i s p e n s a r y  l i c e n s e

m a y  not be i s s u e d  u n l e s s  a p p r o v e d  by the local g o v e r n i n g  b o d y  [ C O U N C I L  

O R  A S S E M B L Y ,  AS A P P R O P R I A T E ] .

* Sec. 2. A S  0 4 . 2 1 . 0 8 0 ( b ) (10) is a m e n d e d  to read:

(10) " l o c a l  g o v e r n i n g  b o d y "  m e a n s ,  as a p p r o p r i a t e ,  a city 

co u ncil, a b o r o u g h  a s s e m b l y ,  t he v o t e r s  of a t o w n  m e e t i n R  h o m e  rule 

ci t y  a c t i n g  in a t o w n  c o u n c i l  m e e t i n g ,  or a t r a d i t i o n a l  v i l l a g e  c o u n­

cil, but d oes n o t  i n c l u d e  a c o r p o r a t i o n  e s t a b l i s h e d  u n d e r  t h e  A l a s k a  

N a t i v e  C l a i m s  S e t t l e m e n t  Act;
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* Sec. 3. A S  0 8 . 6 0 . 0 6 0  is a m e n d e d  to read:

Sec. 0 8 . 6 0 . 0 6 0 .  C E R T I F I C A T E  OF L O C A T I O N .  A  p e r s o n  u s i n g  or

p r o p o s i n g  to u s e  a l o c a t i o n  for a c o m m e r c i a l  or  p u b l i c  j u n k  y a r d  m ust  

o b t a i n  a c e r t i f i c a t e  of a p p r o v a l  f o r  the location. If the l o c a t i o n  is 

in a c i t y  of any class, the c e r t i f i c a t e  s h all be p r o c u r e d  f r o m  the 

g o v e r n i n g  b o d y  [ C ITY C O U NCIL] or its d e s i g n e e .  If the l o c a t i o n  is

o u t s i d e  the cit y  l i m i t s  but w i t h i n  the b o u n d a r i e s  of a n  o r g a n i z e d

b o r o u g h ,  t he c e r t i f i c a t e  s h all be p r o c u r e d  f r o m  the a s s e m b l y  of  the

o r g a n i z e d  b o r o u g h  or  its d e s i g n e e .  If the l o c a t i o n  is o u t s i d e  an 

i n c o r p o r a t e d  c i t y  or  b o r o u g h ,  the c e r t i f i c a t e  of l o c a t i o n  s h a l l  be 

o b t a i n e d  f r o m  the c o m m i s s i o n e r  of p u b l i c  safety.

* Sec. 4. A S  0 8 . 6 0 . 0 7 0  is a m e n d e d  to read:

fee. 0 8 . 6 0 . 0 7 0 .  S T A N D A R D S  F O R  L O C A T I O N  A N D  R E G U L A T I O N .  T h e  

c o m m i s s i o n e r  of p u b l i c  s a f e t y  a nd the g o v e r n i n g  b o d y  of a m u n i c i p a 1ity 

[, T H E  C I T Y  C O U N C I L ,  A N D  O R G A N I Z E D  B O R O U G H  A S S E M B L Y ] ,  in  c o n s i d e r i n g  

a p p l i c a t i o n s  a n d  r e g u l a t i o n s ,  s h a l l  t ake into a c c o u n t

(1) the n a t u r e  a n d  d e v e l o p m e n t  of s u r r o u n d i n g  p r o p e r t y ;

(2) the n e e d  to p r o t e c t  the local e c o n o m y ,  a d j a c e n t  lan d  

o w n ers, a nd the m o t o r i n g  p u b l i c  f r o m  e c o n o m i c a l l y  d e p r e s s i n g  a nd  

u n s i g h t l y  r o a d s i d e  locations;

(3) t he p r o x i m i t y  of c h u r c h e s ,  schools, h o s p i t a l s ,  p u b l i c

b u i l d i n g s ,  r e c r e a t i o n  areas, or  o t h e r  p l a c e s  of p u b l i c  g a t h e r i n g ;

(4) the s u f f i c i e n c y  in n u m b e r  of o t h e r  s i m i l a r  b u s i n e s s

e s t a b l i s h m e n t s  i n  th e  v i c i n i t y ;

l-i) t he a d e q u a c y  ci : f e ncer a n d  o t h e r  t y p e s  of e n c l o s u r e s  to

p r e v e n t  the u n s i g h t l y  display 'f a j u n k  y a ‘d;

(6) t he h e a l t h ,  safety, a nd g e n e r a l  w e l f a r e  of the p u b lic;

(7) t he s u i t a b i l i t y  of t h e  a p p l i c a n t  to es t a b l i s h ,  m a i n­

tain, or o p e r a t e  t he b u s i n e s s  u n d e r  AS 0 8 . 6 0 . 0 5 0  - 08. 6 0 . 1 0 0 .

s
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1 * Sec. 5. AS  1 4 . 1 2 . 0 1 0  is a m e n d e d  to read:

2 Sec. 14 . 1 2 . 0 1 0 .  D I S T R I C T S  O F  STa TE P U B L I C  S C H O O L  SYSTEM. T h e

3 d i s t r i c t s  of the s t a t e  p u b l i c  s c h o o l  s y s t e m  a re as follows:

4 (1) e a c h  r e p r e s e n t a t i v e  h o m e  rul e  c i t y  a nd e a c h  f i r s t  c l a s s

5 cit y  in  the u n o r g a n i z e d  b o r o u g h  is a c i t y  s c h o o l  d i s t r i c t ;

6 (2) e a c h  o r g a n i z e d  b o r o u g h  is a b o r o u g h  s c h o o l  d i s t r i c t ;

7 (3) t he a r e a  o u t s i d e  o r g a n i z e d  b o r o u g h s  a n d  o u t s i d e  first

8 c l ass c i t i e s  is d i v i d e d  int o  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas.

9 *  Sec. 6. AS  1 5 . 1 3 . 0 1 0 ( a )  is a m e n d e d  to re.id:

10 (a) T h i s  c h a p t e r  a p p l i e s  in e v e r y  elc-.-.^ion f o r  g o v e r n o r ,  lieu-

11 t e n a n t  g o v e r n o r ,  a m e m b e r  of  the s t a t e  l e g i s l a t u r e ,  a d e l e g a t e  to a

12 c o n s t i t u t i o n a l  c o n v e n t i o n ,  o r  j u d g e  s e e k i n g  e l e c t o r a l  c o n f i r m a t i o n .

13 It a lso a p p l i e s  to e v e r y  c a n d i d a t e  for e l e c t i o n  to a  m u n i c i p a l  o f f i c e

14 in a c i t y  or b o r o u g h  w i t h  a p o p u l a t i o n  of m o r e  t h a n  1 , 0 0 0  i n h a b i t a n t s

15 a c c o r d i n g  to t he l a test U n i t e d  S t a t e s  c e n s u s  f i g u r e s  o r  estimates; of

16 p o p u l a t i o n  c e r t i f i e d  as c o r r e c t  fo r  a d m i n i s t r a t i v e  p u r p o s e s  by  the

17 D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s .  A  m u n i c i p a l i t y  m a y

18 e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this

19 c h a p t e r  if a m a j o r i t y  of  t h e  v o t e r s  v o t i n g  o n  t h e  q u e s t i o n  at a ny

20 r e g u l a r  e l e c t i o n ,  as d e f i n e d  by  A S  2 9 . 7 8 . 0 1 0 ( 1 4 ) ,  o r  a s p e c i a l  m u n i c -

21  i p a l i t y - w i d e  e l e c t i o n  c a l l e d  f or that p u r p o s e ,  v o t e  to e x e m p t  its

22 e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  t h e  r e q u i r e m e n t s  of  this c h a p t e r .  T he

23 q u e s t i o n  of e x e m p t i o n  f r o m  t h e  r e q u i r e m e n t s  of  t his c h a p t e r  m a y  be

24 s u b m i t t e d  by [THli C I T Y  C O U N C I L  O R  B O R O U G H  A S S E M B L Y  BY] o r d i n a n c e

25 a d o p t e d  by  t he g o v e r n i n g  b o d y  or  by  i n i t i a t i v e  o r d i n a n c e .  N o t h i n g  in

26 this c h a p t e r  p r o h i b i t s  a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  by  o r d i n a n c e

27 c a m p a i g n  c o n t r i b u t i o n s  a nd e x p e n d i t u r e s .

28 * Sec. 7. A S  2 9 . 0 8 . 0 1 0  is a m e n d e d  to read:

29 Sec. 2 9 . 0 8 . 0 1 0 .  H O M E  RULE. A  h o m e  r u l e  m u n i c i p a l i t y  is a



1 m u n i c i p a l  c o r p o r a t i o n  a nd p o l i t i c a l  s u b d i v i s i o n  a n d  is a u n i f i e d

2 m u n i c i p a l i t y ,  r e p r e s e n t a t i v e  or  t o w n  m e e t i n g  h o m e  r ule c i t y ^  [OF TH E

3 F I R S T  CLASS] or an  o r g a n i z e d  b o r o u g h  that has a d o p t e d  a h o m e  rule

4 charter. It has al l  l e g i s l a t i v e  p o w e r s  not p r o h i b i t e d  by  la w  or

5 charter.

6 * Sec. 8. AS 2 9 . 1 3 . 0 1 0  is a m e n d e d  to read:

7 Sec. 29 . 1 3 . 0 1 0 .  M U N I C I P A L  C H A R T E R  A D O P T I O N .  (a) A  first class

8 m u n i c i p a l i t y ^  [OR] s e c o n d  class b o r o u g h , or  s e c o n d  c l a ss cit y  m ay

9 a d o p t  a c h a r t e r  for its o w n  g o v e r n m e n t  in a c c o r d a n c e  w i t h  AS  29.13.-

10 025 - 2 9 . 1 3 . 0 7 0 . [A H O M E  R U L E  M U N I C I P A L I T Y  M A Y  /.MEND ITS C H A R T E R  OR

11 A D O P T  A  N E W  ONE.]

12 (b) A  p r o p o s e d  c h a r t e r  f o r  an e x i s t i n g  m u n i c i p a l i t y  is f r a m e d  by

13 a c h a r t e r  c o m m i s s i o n  of s e v e n  m e m b e r s  c h o s e n  by the m u n i c i p a l  v j t e r s

14 at a r e g u l a r  or  s p e c i a l  e l e c t i o n .  A  c a n d i d a t e  f or the c o m m i s s i o n

15 s h a l l  be a q u a l i f i e d  v o t e r  of th e  m u n i c i p a l i t y  a n d  a r e s i d e n t  of the

16 m u n i c i p a l i t y  f o r  t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the e l e c tion.

17 (c) A  c h a r t e r  c o m m i s s i o n  e l e c t i o n  is c a l l e d  by f i l i n g  a p e t i t i o n

18 w i t h  the b o r o u g h  a s s e m b l y  or the c i t y  council, or  b y  r e s o l u t i o n  of the

19 b o r o u g h  a s s e m b l y  or c i t y  council. T h e  p e t i t i o n  s h all b e  s i g n e d  by  a

20 n u m b e r  of m u n i c i p a l  v o t e r s  e q u a l  to 15 p e r c e n t  of  the v o t e s  cast in

21 the last r e g u l a r  e l e c t i o n  of the m u n i c i p a l i t y .

22 *  Sec. 9. A S  2 9 . 1 3 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

23 (d) U p o n  a d o p t i o n  of a c h a r t e r  a

24 (1) first c l a s s  city s h all b e c o m e  a r e p r e s e n t a t i v e  hom e

25 r u l e  city or t o w n  m e e t i n g  h o m e  rul e  city; an d

26 (2) s e c o n d  c l ass city s h a l l  b e c o m e  a tovrn m e e t i n g  h o m e  rule

27 city.

28 (e) At an  e l e c t i o n  to i n c o r p o r a t e  as a city, an  u n i n c o r p o r a t e d

29 c o m m u n i t y  m a y  a d o p t  a c h a r t e r  f o r  its o w n  g o v e r n m e n t  a nd i n c o r p o r a t e



as a t o w n  m e e t i n g  h o m e  r u l e  city. T h e  p r o p o s e d  c h a r t e r  f or an  u n i n­

c o r p o r a t e d  c o m m u n i t y  s h a l l  be p r e p a r e d  by the p e t i t i o n e r s  a nd f i led

w i t h  t he p e t i t i o n  to i n c o r p o r a t e  a t o w n  m e e t i n g  h o m e  r u l e  c ity u n d e r

A S  2 9 . 1 8.050.

(f) A h o m e  r u l e  m u n i c i p a l i t y  m a y  a d o p t  a n e w  charter.

Sec. 10. AS 2 9 . 1 3 . 0 3 0  is a m e n d e d  to read:

aec. 2.9. 13.030. E L E C T I O N .  At t h e  c h a r t e r  c o m m i s s i o n  e l e c t i o n  

t h e  v o t e r s  of the e x i s t i n g  m u n i c i p a l i t y  s h a l l  c o n s i d e r  the q u e s t i o n  

" S h a l l  a c h a r t e r  c o m m i s s i o n  be e l e c t e d  to f r a m e  a p r o p o s e d  n e w  c h a r­

ter?" a n d  shall s e l e c t  the m e m b e r s  of the c o m m i s s i o n .  If t he q u e s t i o n

is a p p roved, the s e v e n  c a n d i d a t e s  r e c e i v i n g  the h i g h e s t  n u m b e r  of

v o t e s  s h a l l  i m m e d i a t e l y  o r g a n i z e  as a c h a r t e r  c o m m i s s i o n .

Sec. 11. AS  2 9 . 1 3 . 0 7 0  is a m e n d e d  to read:

Sec. 2 9 . 1 3 . 0 7 0 .  C H A R T E R  A D O P T I O N  O R  R E J E C T I O N .  (a) If a m a j o r­

ity  of t h ose v o t i n g  in  a n  e x i s t i n g  m u n i c i p a l i t y  [ON T H E  Q U E S T I O N ]

f a v o r  th e  p r o p o s e d  c h a r t e r  or if a m a j o r i t y  of t h o s e  v o t i n g  in  an 

u n i n c o r p o r a t e d  c o m m u n i t y  f a v o r  i n c o r p o r a t i o n  of a t o w n  m e e t i n g  h o m e  

r u l e  city, the c h a r t e r , [IT] b e c o m e s  the o r g a n i c  l a w  of the m u n i c i p a l­

ity. T h e r e a f t e r ,  th e  court s h a l l  take j u d i c i a l  n o t i c e  of Lae charter. 

T h e  m u n i c i p a l i t y  s h a l l  f ile t he i n d i c a t e d  n u m b e r  of c o p i e s  of the

c h a r t e r  w i t h  the

(1) l i e u t e n a n t  g o v e r n o r  - two copies;

(2) D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o r a l  A f f a i r s  two

c o p i e s ;

(3) d i s t r i c t  r e c o r d e r  - o ne copy;

(A) m u n i c i p a l  c l e r k  - one copy.

(b) If a p r o p o s e d  c h a r t e r  for a n  e x i s t i n g  m u n i c i p a l i t y  is r e­

jected, the c h a r t e r  c o m m i s s i o n  shall p r e p a r e  a a o t h e r  p r o p o s e d  c h a r t e r  

to be s u b m i t t e d  to t h e  v o t e r s  at a r e g u l a r  o r  s p e c i a l  e l e c t i o n  to be



h e l d  w i t h i n  o ne y e a r  a f t e r  the d a t e  of t h e  first c h a r t e r  e l e c t i o n .  If 

t he s e c o n d  p r o p o s e d  c h a r t e r  is a l s o  r e j e cted, the c h a r t e r  c o m m i s s i o n  

s h all be  d i s s o l v e d  and t h e  q u e s t i o n  of a d o p t i o n  of a c h a r t e r  s h a l l  be 

t r e a t e d  as if it h a d  n e v e r  b e e n  p r o p o s e d  o r  approved.

Sec. 12. AS  2 9 . 1 3 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If i n c o r p o r a t i o n  of  a t o w n  m e e t i n g  h o m e  r u l e  c i t y  is r e j e c t­

ed by t he v o t e r s  in an  u n i n c o r p o r a t e d  community, the p r o p o s e d  c h a r t e r  

is rejected.

Sec. 13. AS 2 9 .13 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 1 3 . 0 7 2 .  C H A R T E R S  F O R  T O W N  M E E T I N G  H O M E  R U L E  C I T IES. A 

t o w n  m e e t i n g  h o m e  r u l e  c i t y  s h a l l  be  g o v e r n e d  as a d i r e c t  d e m o c r a c y  

t h r o u g h  t o w n  c o u n c i l  m e e t i n g s .  Ir. a d d i t i o n  to o t h e r  r e q u i r  \ents for 

a h ome rul e  c h a r t e r ,  the c h a r t e r  of a t o w n  m e e t i n g  h o m e  rule city 

s h all p r o v i d e  for

(1) r e g u l a r  t o w n  c o u n c i l  m e e t i n g s  to be h e l d  at least onc e

e a c h  year;

(2) a p r o c e d u r e  f or c a l l i n g  a s p e c i a l  t o w n  c o u n c i l  m e e t i n g  

by the v o t e r s ;

(3) the p r e p a r a t i o n  of a n  a g e n d a  for e a c h  t o w n  c o u n c i l

m e e t i n g ,  i n c l u d i n g  a p r o c e d u r e  to e n a b l e  a n y  v o t e r  to i n s e r t  an  i t e m

int o  the igenda;

(4) the e l e c t i o n  a n d  t e r m  of o f f i c e  of a moda-gafco g  to

p r e s i d e  o v e r  t o w n  c o u n c i l  m e e t i n g s ;

(5) p r o c e d u r e s  f o r  c o n d u c t i n g  t o w n  c o u n c i l  m e e t i n g s ,  i n­

cl u d i n g  p r o c e d u r e s  for v o t i n g  an d  a d o p t i n g  o r d i n a n c e s  and r e s o l u t i o n s ;

(6) p r e p a r a t i o n  a n d  d i s t r i b u t i o n  to t he v o t e r s  of a r e p o r t  

of a c t i o n s  t a k e n  at - ^n t o w n  c o u n c i l  meeting;

(7) the e l e c t i o n  a n d  t e r n  of o f f i c e  of at least t h ree

c o u n c i l  m e m b e r s  to p r o v i d e  f o r  the a d m i n i s t r a t i o n  o f  the c ity and



1 c a rry o ut the d u t i e s  p r e s c r i b e d  by law or  c h a r t e r ;  a n d

2 (8) ti ■> a p p o i n t m e n t  or e l e c t i o n  of a f i n a n c e  c o m m i t t e e  that

3 s h all be  r e s p o n s i b l e  for the p r e p a r a t i o n  of the c ity b u d g e t  f o r  e a c h

4 f i s c a l  year, s u b m i t  the b u d g e t  to t he v o t e r s  at a t o w n  c o u n c i l  m e e t i n g

5 f or a p p r o v a l ,  a n d  p e r f o r m  o t h e r  d u t i e s  p r e s c r i b e d  by c h a r t e r  or ordi-

6 nance.

7 * Sec. 14. AS  2 9 . 1 3 . 0 8 0  is a m e n d e d  to read:

8 Sec. 2 9 . 1 3 . 0 8 0 .  C H A R T E R  A M E N D M E N T .  A  m u n i c i p a l  c h a r t e r  m a y  be

9 a m e n d e d  as p r o v i d e d  in t he c h a r t e r  o r  by  i n i t i a t i v e  o r  r e f e r e n d u m  [AS

10 P R O V I D E D  IN A S  2'i.28.060 - 2 9 . 2 8 . 1 1 0 ] ,  e x c e p t  tha t  a n  a m e n d m e n t  is not

11 e f f e c t i v e  u n l e s s

12 (1) r a t i f i e d  by  the v o t e r s ; or

13 (2) in a t o w n  m e e t i n g  h o m e  r u l e  city, a p p r o v e d  by  the

14 v o t e r s  at a t o w n  c o u n c i l  m e e t i n g .

15 * Sec. 15. AS 2 9 . 1 8 . 0 1 1  is a m e n d e d  by a d d i n g  a n e w  sub lection to read:

16 (c) A  communi cy that m e e t s  the s t a n d a r d s  est •vblished in (a)(2) -

17 (4) of this s e c t i o n  m a y  i n c o r p o r a t e  ii.J a t o w n  m e e t i n g  h o m e  rule city.

18 * Sec. 16. AS 2 9 . 1 8 . 0 5 0  is a m e n d e d  to read:

19 Sec. 2 9 . 1 8 . 0 5 0 .  P E T I T I O N .  M u n i c i p a l  i n c o r p o r a t i o n  is p r o p o s e d

20 by  f i l i n g  a p e t i t i o n  w i t h  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l

21 A f f a i r s .  T he p e t i t i o n  s h a l l  i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n  a b out

22 t he p r o p . s e d  m u n i c i p a l i t y :

23 (1) class;

24 (2) name;

25 (3) b o u n d a r i e s ;

26 (4) u n l e s s  t he p r o p o s e d  m u n i c i p a l i t y  is a t o w n  m e e t i n g  h o m e

i
27 r u l e  c i t y , c o m p o s i t i o n  a n d  a p p o r t i o n m e n t  of  t he a s s e m b l y  o r  c o u ncil;

28 (5) f or a f i rst c l ass b o r o u g h ,  a d e s i g n a t i o n  of  a r e a w i d e

29 p o w e r s  to be e x e r c i s e d ;
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(6) f o r  a s e c o n d  class borough, a d e s i g n a t i o n  of a r e a w i d e  

a nd n o n a r e a w i d e  p o w e r s  to be  exercised;

(7) m a p s ,  d o c u m e n t s ,  a nd o t h e r  i n f o r m a t i o n  r e q u i r e d  by the 

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ;

(8) f o r  a first class city [ I N C O R P O R A T I O N ] ,  t he s i g n a t u r e s  

a nd r e s i d e n t  a d d r e s s  of 5C p e r m a n e n t  r e s i d e n t  v o t e r s  or of 15 p e r c e n t  

of t he p e r m a n e n t  r e s i d e n t  v o t e r s  w i t h i n  t h e  p r o p o s e d  m u n i c i p a l i t y ,  

w h i c h e v e r  is g r e a t e r ,  b a s e d  o n  the n u m b e r  w h o  v o t e d  in the a r e a  in the 

last g e n e r a l  e l e c t i o n ;

(9) f or a t o w n  m e e t i n g  h o m e  rul e  c i t y  o r  a s e c o n d  c l ass

c ity [ I N C O R P O R A T I O N ] , the s i g n a t u r e  and r e s i d e n t  a d d r e s s  of 25 p e r m a­

nent  r e s i d e n t  v o t e r s  or  of 15 p e r c e n t  of the p e r m a n e n t  r e s i d e n t  v o t e r s  

w i t h i n  the p r o p o s e d  m u n i c i p a l i t y ,  w h i c h e v e r  is g r e a t e r ,  b a s e d  on  the 

n u m b e r  w h o  v o t e d  in t he a r e a  in the last g e n e r a l  e l e c t i o n ;

(10) f o r  a b o r o u g h  [ I N C O R P O R A T I O N ] ,  the s i g n a t u r e  a n d  r e s i­

dent  a d d r e s s  of 15 p e r c e n t  of  the p e r m a n e n t  r e s i d e n t  v o t e r s  i n  e a c h  

first c l a s s  c i t y  a n d  15 p e r c e n t  of v o t e r s  in t he a r e a  o u t s i d e  f i rst 

class c i t i e s  b a s e d  o n  th e  n u m b e r  w h o  v o t e d  i n  the r e s p e c t i v e  a r e a s  in 

the last g e n e r a l  el e c t i o n ;

(11) f or a f i rst o r  s e c o n d  class city, a d e s i g n a t i o n  of the 

p o w e r s  p r o p o s e d  b y  the p e t i t i o n e r s  to be e x e r c i s e d ;

(12) a p r o p o s e d  o p e r a t i n g  b u dget f o r  the m u n i c i p a l i t y  p r o­

j e c t i n g  s o u r c e s  of i n c o m e  a nd items of e x p e n d i t u r e  t h r o u g h  t he f i rst

full f i s c a l  y e a r  of  o p e r a t i o n ^

(13) f or a t o w n  m e e t i n g  h o m e  rul e  city, a p r o p o s e d  h o m e  rul e

c h a r t e r .

Sec. 17. A S  2 9 . 1 8 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c c i o n  to read:

(e) k h o m e  r u l e  c h a r t e r  i n c l u d e d  in a n  i n c o r p o r a t i o n  p e t i t i o n  

u n d e r  A S  2 9 . 1 8 . 0 5 0 ( 1 3 )  is c o n s i d e r e d  pai-. of the. i n c o r p o r a t i o n



1 q u e s t i o n .  The h o m e  rule c h a r t e r  is a d o p t e d  if the v o t e r s  a p p r o v e

2 i n c o r p o r a t i o n  of the t o w n  m e e t i n g  home r u l e  ■.ty.

3 * Sec. 18. AS 2 9 . 1 8 . 1 8 0 ( a )  is a m e nded to r e a d :

4 (a) F o r  t he p u r p o s e  of d e f r a y i n g  t h e  cost of t r a n s i t i o n  to

5 b o r o u g h  o r  city g o v e r n m e n t  a n d  in o r d e r  to p r o v i d e  f or d e v e l o p m e n t  and

6 i n t e r i m  g o v e r n m e n t a l  o p e r a t i o n s ,  each b o r o u g h  a n d  c i t y  i n c o r p o r a t e d

7 a f t e r  J a n u a r y  1, 1968, or, in the case o f  a s e c o n d  c l a s s  city, i n cor-

8 p o r a t e d  o r  r e c l a s s i f i e d  a f t e r  J a nuary 1, 1 9 6 8 ,  o t h e r  t h a n  a u n i f i e d

9 m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  the p r o v i s i o n s  of A S  2 9 . 6 8 . 2 4 0

10 2 9 . 6 8 . 4 4 0  or  f o r m e r  A S  29.85, or a m u n i c i p a l i t y  o t h e r w i s e  i n c o r p o r a t e d

11 by  c o n s o l i d a t i o n ,  is e n t i t l e d  to an o r g a n i z a t i o n  g r a n t  e q u a l  to $10

12 f o r  e v e r y  v o t e r  w h o  v o t e d  in the b o r o u g h  o r  cit y  i n c o r p o r a t i o n  elec-

13 t i on. H o w e v e r ,  e a c h  i n c o r p o r a t e d  b o r o u g h ^  [AND EACH] f i rst c l ass

14 c i t y , and tow n  m e e t i n g  h o m e  r u l e  city i n c o r p o r a t e d  or e s t a b l i s h e d  by

15 r e c l a s s i f i c a t i o n  o u t s i d e  a n  or g a n i z e d  b o r o u g h  is e n t i t l e d  to at least

16 $ 2 5 , 0 0 0 .

17 * Sec. 19. AS 2 9 . 2 3 . 2 0 0  is a m e n d e d  to read:

18 Sec. 29 . 2 3 . 2 0 0 .  C O M P O S I T I O N ,  E L I G I B I L I T Y ,  E L E C T I O N  A N D  TERM.

19 (a) E a c h j j f i r y ^ r f a ^ g ^ r e p r e s e n t a t i v e  ho< a r u l e  c i t y  h a s  a c o u n c i l  of

20 s i x  m e m b e r s  e l e c t e d  b y  the v o t e r s  at large. E a c h  jj i r s t  o r  s e c o n d

21 c l a s s j t o w n  m e e t i n g  h o m e  r u l e  city has a c o u n c i l  c o n s i s t i n g  of all

22 p e r m a n e n t  r e s i d e n t  v o t e r s  w i t h i n  the c i t y  b o u n d a r i e s  ^ S E V E N  M E M B E R S

23 E L E C T E D  B Y  TH E  V O T E R S  A T  LARGE] . The c o u n c i l  of S E C O N D

24 ^Qjsjsj^ r e p r e s e n t a t i v e  h o m e  r u l e  city m y  b y  o r d i n a n c e  p r o v i d e  for

25 e l e c t i o n  of m e m b e r s  o t h e r  t h a n  on an a t - l a r g e  b a s i s  f o r  all m e m b e r s .

26 (b) A  city v o t e r  is e l i g i b l e  to h o l d  o f f i c e  as a m e m b e r  of the

27 c o u n c i l .  The c o u n c i l  m a y  by  ordinance e s t a b l i s h  r e s i d e n c e  r e q u i r e -
I

28 m e n t s  f or c o u n c i l  m e m b e r s  not e x c e e d i n g  t h r e e  y e ars. A  c o u n c i l  m e m b e r
I

29 w h o  c e a s e s  to be  e l i g i b l e  to be  a city v o t e r  i m m e d i a t e l y  f o r f e i t s  that
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1 o f f i c e .

2 (c ) E x c e p t  for t o w n  m e e t i n g  home r u l e  c i t ies, c o u n c i l  m e m b e r s

3 [ C O U N C I L M E N ]  are s e l e c t e d  f o r  t h r e e - y e a r  t e r m s  a nd u n t i l  t h e i r  s u c c e s -

4 s o r s  a re e l e c t e d  a n d  h a v e  q u a l i f i e d .  T h e  r e g u l a r  t e r m  of  o f f i c e

5 b e g i n s  on the f i rst M o n d a y  f o l l o w i n g  c e r t i f i c a t i o n  of the e l e c t i o n .

6 T h e  c o u n c i l  m a y  p r o v i d e  b y  o r d i n a n c e  for d i f f e r e n t  t e rms n ot to e x c e e d

7 f o u r  y e a r s ,  e x c e p t  that the c u r r e n t  term o f  i n c u m b e n t  c o u n c i l m e n  m a y

8 n o t  be  altered.

9 * Sec. 20. A S  2 9 . 2 3 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

10 (e) T h i s  s e c t i o n  a p p l i e s  to r e p r e s e n t a t i v e  h o m e  r u l e  c i t i e s  a nd

11 g e n e r a l  l aw cities.

12 * Sec. 21. A S  2 9 . 2 3 . 2 5 0 ( a )  is a m e n d e d  to r e a d :

13 (a) A  v o t e r  of a r e p r e s e n t a t i v e  h o m e  r u l e  or  a g e n e r a l  l a w  c i t y

14 is e l i g i b l e  to h o l d  the o f f i c e  of mayor, e x c e p t  that a r e p r e s e n t a t i v e

15 h o m e  r ule c i t y  m a y  p r e s c r i b e  a d d i t i o n a l  r e s i d e n c y  r e q u i r e m e n t s  by

16 c h a r t e r .  T h e  c o u ncil, f o r  a l l  o t her c i t i e s  e x c e p t  t o w n  m e e t i n g  h o m e

17 r u l e  c i t i e s , m a y  by  o r d i n a n c e  e s t a b l i s h  r e s i d e n c e  r e q u i r e m e n t s  fo r

18 c a n d i d a t e s  f o r  m a y o r  not e x c e e d i n g  three y e a r s .

19 * Sec. 22. A S  2 9 . 2 3 . 2 5 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

20 (b) T h i s  s e c t i o n  a p p l i e s  to g e n eral l a w  a n d  h o m e  rule m u n i c i p a l -

21 i t i e s  e x c e p t  t o w n  m e e t i n g  h o m e  rule cities.

22 *  Sec. 23. A S  2 9 . 2 3 . 5 4 0 ( c )  is a m e n d e d  to r e a d :

23 (c) A  s t a t e  e m p l o y e e  or s c hool d i s t r i c t  e m p l o y e e  m a y  n o t  be

24 d e n i e d  the r i ght to s e r v e  as a n  elected m u n i c i p a l  o f f i c i a l  b e c a u s e  of

25 e m p l o y m e n t  by  the s t a t e  or a school d i s t r i c t  u n l e s s  s p e c i f i c a l l y

26 p r o h i b i t e d  by  c h a r t e r  or  o r d i n a n c e  [OF A  M U N I C I P A L I T Y , ]  a d o p t e d  at a

27 s p e c i a l  or g e n e r a l  e l e c t i o n  or at a tow n  c o u n c i l  m e e t i n g  e l e c t i o n .

28 H o w e v e r ,  a s c h o o l  d i s t r i c t  e m p l o y e e  may n o t  s e r v e  o n  a s c h o o l  d i s t r i c t

29 b o a r d  i n  the s c h o o l  d i s t r i c t  w h e r e  e m p l o y e d .  [ P R O V I S I O N S  O F  T H I S



1 S E C T I O N  DO  N O T  A P P L Y  T O  T E R M  OF  O F F I C E  IN E F F E C T  O N  A U G U S T  24, 1976.]

2 * Sec. 24. AS 2 9 . 2 8 . 0 1 0 ( a )  is a m e n d e d  to read:

3 (a) T h e  g o v e r n i n g  bod y  [ B O R O U G H  A S S E M B L Y  O R  C I T Y  C O U N C I L ]  s h all

4 p r e s c r i b e  the g e n e r a l  rules for c o n d u c t i n g  r e g u l a r  an d  s p e c i a l  m u n i c i -

5 pal e l e c t i o n s  a n d  a p p o i n t  at l e a s t  t h r e e  j u d g e s  fo r  e a c h  p o l l i n g

6 place. T h e  g e n e r a l  r u les f or c o n d u c t i n g  t o w n  c o u n c i l  m e e t i n g  elec-

7 t i ons s h a l l  be p r e s c r i b e d  in the c h a r t e r  of a t o w n  m e e t i n g  h o m e  r u l e

8 city. A  [THE] m u n i c i p a l i t y  m a y  not a l t e r  the v o t e r  q u a l i f i c a t i o n

9 r e q u i r e m e n t s  of this title.

10 * Sec. 25. AS  2 9 . 2 8 . 2 5 0  is a m e n d e d  to read:

11 Sec. 2 9 . 2 8 . 2 5 0 .  E L E C T I O N  O F  S U C C E S S O R .  If the v o t e r s  r e c a l l  an

12 o f f icer, the c l e r k  s h all c o n duct a n  e l e c t i o n  f or a s u c c e s s o r  to fil l

13 the u n e x p i r e d  term. T h e  e l e c t i o n  s h a l l  be h e l d  at least 10 but not

14 m o r e  t h a n  45 d a y s  f r o m  the d a t e  of the r e c a l l  el e c t i o n .  H o w e v e r ,  if a

15 r e g u l a r  or s p e c i a l  e l e c t i o n  o c c u r s  w i t h i n  75 day s  of  the r e c a l l  elec-

16 tion, the s u c c e s s o r  to the r e c a l l e d  o f f i c i a l  s h a l l  be  c h o s e n  at that

17 r e g u l a r  or  s p e c i a l  election. U n l e s s  t he i n c u m b e n t  w a s  e l e c t e d  in  a

18 tow n  c o u n c i l  m e e t i n g  of  a t o w n  m e e t i n g  h o m e  rule city, t he [THE]

19 p r o c e d u r e s  a n d  r e q u i r e m e n t s  for the r e g u l a r  e l e c t i o n  f o r  the o f f i c e

20 f r o m  w h i c h  the i n c u m b e n c  is r e c a l l e d  a p p l y  to the e l e c t i o n  c o n d u c t e d

21 u n d e r  this secti o n .

22 * Sec. 26. AS 2 9 . 4 3 . 0 3 0  is a m e n d e d  to read:

23 Sec. 2 9 . 4 3 . 0 3 0 .  ED U C A T I O N .  A  r e p r e s e n t a t i v e  h o m e  [HOME] r u l e

24 and a first class city [CITIES] o u t s i d e  a b o r o u g h  c o n s t i t u t e s  a [BOR-

25 O U G H S  C O N S T I T U T E ]  city school d i s t r i c t  [ D I S T RICTS] a n d  s h all esta b -

26 lish, m a i n t a i n ,  a nc o p e r a t e  a s y s t e m  of p u b l i c  s c h o o l s  as p r o v i d e d  by

27 A S  2 9 . 3 3 . 0 5 0  for b o r o ughs.

28 * Sec. 27. AS 2 9 . 4 3  030 is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

29 (b) A  t o w n  m e e t i n g  h ome r u l e  c ity is not a s c h o o l  d i s t r i c t  a nd



m a y  not e s t a b l i s h  a s y s t e m  of p u b l i c  schools.

Sec. 28. A S  2 9 . 4 3 . 0 4 0  is a m e n d e d  to read:

Sec. 2 9 . 4 3 . 0 4 0 .  P L A N N I N G  A N D  ZONING. (a) A r e p r e s e n t a t i v e  h o m e  

[HOME] r u l e  or  a [AND] first c l a s s  cit y  [CITIES] o u t s i d e  a f i rst or 

[AND] s e c o n d  c l ass b o r o u g h  [BOROUGHS] shall, a nd a t o w n  m e e t i n g  h o m e

ru l e  or  s e c o n d  class city [CITIES] o u t s i d e  a first or  [AND] s e c o n d

class b o r o u g h  [BOROUGHS] may, p r o v i d e  f o r  plan.ving, p l a t t i n g  a nd

zoning, as p r o v i d e d  by AS 2 9 . 3 3 . 0 7 0  - 2 9 . 3 3 . 2 4 5  f or b o r o u g h s .

(b) A  r e p r e s e n t a t i v e  h o m e [HOME] rul e  or a [AND] first class 

c it y  [CITIES] w i t h i n  a t h i r d  c l ass b o r o u g h  [BORO7' .<S] shall, a n d  a 

t o w n  m e e t i n g  h o m e  rule or s e c o n d  class cit y  [CITIES] w i t h i n  a t h i r d  

cl ass b o r o u g h  [BOROUGHS] may, p r o v i d e  for p l a n n i n g ,  p l a t t i n g  a nd

zoning, as p r o v i d e d  by AS  2 9 . 3 3 . 0 7 0  - 2 9 . 3 3 . 2 4 5  for bo r o u g h s .

Sec. 29. A S  2 9 . 4 8 . 0 5 0  is a m e n d e d  to read:

Sec. 29 . 4 8 . 0 5 0 .  F R A N C H I S E S  A N D  P E R MITS. (a) T h e  a s s e m b l y  

a c t i n g  f or the a rea o u t s i d e  c i t i e s  a nd the g o v e r n i n g  b o d y  of the cit y  

[COUNCIL] a c t i n g  for the a r e a  w i t h i n  a c ity m a y  g r a n t  f r a n c h i s e s ,  

i n c l u d i n g  e x c l u s i v e  f r a n c h i s e  p r i v i l e g e s ,  f or the c o n s t r u c t i o n ,  o p e r a­

t i o n  a nd m a i n t e n a n c e  of bus tx*ansportat\on s y s t e m s  a n d  p u b l i c  u t i l­

ities not r e g u l a t e d  u n d e r  AS  4 2 . 0 5  a nd m a y  p e r m i t  t h e m  the u se of 

st r e e t s  a nd o t h e r  p u b l i c  p l a c e s  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  by  o r d i­

n a n c e  .

(b) A  f r a n c h i s e  is not v a l i d  u n t i l  it has b e e n  s u b m i t t e d  to the 

q u a l i f i e d  v o t e r s  of the city or  b o r o u g h  a r e a  o u t s i d e  c i t i e s  i n  w h i c h  

it a p p lies, a nd at least 55 p e r c e n t  of the v o t e s  cast are in f a v o r  of 

the fr a n c h i s e .  At least 30 day s  n o t i c e  of a f r a n c h i s e  r e f e r e n d u m  

e l e c t i o n  s h a l l  be g i v e n  in the sam e  m a n n e r  as is p r o v i d e d  for n o t i c e  

of r e g u l a r  m u n i c i p a l  e l e c t i o n s ,  a n d  the n o t i c e  s h a l l  s p e c i f y  the 

p u r p o s e  of the election. T h e  o r d i n a n c e  g r a n t i n g  a f r a n c h i s e  s h a l l



2

3

4

5

6 

7 

B
I

9

:io

r.

:i2

13

14

15

16

17

18

19

20 

21 

?1

23

24

25

26

27

28 

29

1 p r o v i d e  f or its s u b m i s s i o n  fo r  r a t i f i c a t i o n  to the q u a l i f i e d  v o t e r s  of 

the c ity or  b o r o u g h  a - e a  o u t s i d e  c i t i e s  at e i t h e r  a r e g u l a r  or s p e c i a l  

e l e c t i o n ,  an d  the r e s u l t  of  the e l e c t i o n  s h a l l  be  c a n v a s s e d  p u b l i c l y  

by the c o u n c i l  or  a s s e m b l y  a n d  s p r e a u  u p o n  the r e c o r d s  of the m i n u t e s  

a n d  t he r e s u l t  d e c l a r e d  a n d  c e r t i f i e d  in the s ame m a n n e r  as in  a 

r e g u l a r  el e c t i o n .  T h i s  s u b s e c t i o n  d o e s  n o t  a p p l y  to t o w n  m e e t i n g  h o m e  

r u l e  cities.

(c) P u b l i c  u t i l i t i e s  r e g u l a t e d  u n d e r  A S  4 2 . 0 5  hav*- the r i g h t  to 

u s e  the s t r e e t s  and o t h e r  p u b l i c  p l a c e s ,  u p o n  p a y m e n t  i a r e a s o n a b l e  

p e r m i t  fee a n d  o n  r e a s o n a b l e  t e r m s  a n d  c o n d i t i o n s  a nd w i t h  r e a s o n a b l e  

e x c e p t i o n s  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U N C I L ]  r e q u i r e s .  A  

d i s p u t e  as to w h e t h e r  fees, terms, c o n d i t i o n s ,  or  e x c e p t i o n s  a re 

r e a s o n a b l e  s h a l l  be d e c i d e d  by  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

* Sec. 30. A S  2 9 . 4 8 . 0 6 0  is a m e n d e d  to read:

Sec. 2 9 . 4 8 . 0 6 0 .  P U B L I C  U T I L I T I E S  R A TES. T he a s s e m b l y  a c t i n g  f or  

t he a r e a  o u t s i d e  c i t i e s  a n d  t he g o v e r n i n g  b o d y  of the city [COUNCIL]  

a c t i n g  f or the a r e a  w i t h i n  a c i t y  m a y  r e g u l a t e ,  fix, e s t a b l i s h  a nd 

c h a nge, as it c o n s i d e r s  p r o p e r ,  the r a t e s  a n d  c h a r g e s  i m p o s e d  for 

u t i l i t i e s  s e r v i c e s  g i v e n  to t he m u n i c i p a l i t y  or its i n h a b i t a n t s  by a 

r.unicipally o w n e d  u t i l i t y  n ot r e g u l a t e d  u n d e r  AS 4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1  

a n d  m a y  r e g u l a t e  a n d  p r o v i d e  w h a t  is a r e a s o n a b l e  d e p o s i t  f or m e t e r s  

a n d  s e c u r i t y  f or s e r v i c e  to be  given, p r o v i d e d  that i n t e r e s t  is p a i d  

on  the d e p o s i t .  A l l  rates, c h a r g e s  a n d  r e g u l a t i o n s  s h a l l  be  r e a s o n­

abl e  a n d  s h all p e r m i t  a f a i r  a n d  r e a s o n a b l e  r e t u r n  on i n v e s t e d  c a p i­

tal .

* Sec. 31. A S  2 9 . 4 8 . 0 7 0  is a m e n d e d  to read:

Sec. 2 9 . 4 8 . 0 7 0 .  H E A R I N G  F O R  R E G U L A T I O N  OF  U T I L I T I E S  RATES. If

the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U N C I L ]  c o n s i d e r s  it a d v i s a b l e  to 

r e g u l a t e ,  change, or  f i x  the r a t e s  to be  c h a r g e d  by  a p u b l i c  s e r v i c e
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1 c o r p o r a t i o n ,  a s s o c i a t i o n  or  i n d i v i d u a l  not r e g u l a t e d  u n d e r  AS 42.05,

2 it s h a l l  o r d e r  a h e a r i n g  to be h e l d  b e f o r e  t he g o v e r n i n g  b o d y  at a

3 t i m e  a n d  p l a c e  s p e c i f i e d .  N o t i c e  of  the h e a r i n g  s h a l l  b e  g i v e n  by at

4 least o ne p u b l i c a t i o n  in a n e w s p a p e r  of  g e n e r a l  c i r c u l a t i o n  d i s t r i b u t -

5 ed w i t h i n  the m u n i c i p a l i t y  or, if n o  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n

6 is d i s t r i b u t e d  w i t h i n  the m u n i c i p a l i t y ,  n. _e s h a l l  b e  g i v e n  by

7 p o s t i n g  a n o t i c e  in t h ree p u b l i c  p l a c e s  w i t h i n  t he c i t y  or b o r o u g h

8 a r e a  o u t s i d e  c i ties r e c e i v i n g  the u t i l i t i e s  s e r v i c e s  a nd by s e r v i n g

9 w r i t t e n  n o t i c e  u p o n  the c o r p o r a t i o n s ,  a s s o c i a t i o n s  a nd i n d i v i d u a l s

10 whos.* rates a re to be  r e g u l a t e d ,  fixed, o r  c h a n g e d  in  the s a m e  m a n n e r

11 that s u m m o n s e s  are served. T he n o t i c e s  s h a l l  be p u b l i s h e d  or r e s t e d

12 a nd s e r v e d  at least 15 days b e f o r e  the h e a r i n g .

13 *  Sec. 32. AS  2 9 . 4 8 . 0 9 0  is a m e n d e d  to read:

14 Sec. 2 9 . 4 8 . 0 9 0 .  F U R T H E R  P R O C E E D I N G S .  A  h e a r i n g  u n d e r  AS  2 9 . 48.-

15 070 s h a l l  b e g i n  at the time s t a t e d  in t he n o t i c e  but m a y  be  c o n t i n u e d

16 f r o m  t i m e  to time. E x cept in a t o w n  m e e t i n g  h o m e  r u l e  city, at [AT]

17 least a  q u o r u m  of the a s s e m b l y  or  c o u n c i l  s h a l l  be  p r e s e n t  at the

18 h e a r i n g .  At the c o n c l u s i o n  of the h e a r i n g  t h e  p a r t i e s  i n t e r e s t e d  m a y

19 m a k e  [SUCH] a r g u m e n t s  b e f o r e  the g o v e r n i n g  b o d y [ A S S E M B L Y  O R  C O U N C I L ] ,

20 e i t h e r  in p e r s o n  or  by a t t o rney, as the y  c o n s i d e r  p r o p e r ,  t o u c h i n g  the

21 m a t t e r s  at issue, a nd t h e r e a f t e r  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R

22 C O U N C I L ]  s h a l l  p r o c e e d  to r e g u l a t e  an d  f ix th e  r a t e s  by  or d i n a n c e .

23 T he d a t e  u p o n  w h i c h  the r a tes f i x e d  or r e g u l a t e d  t a k e  e f f e c t  s h all be

24 s t a t e d  in  the o r d i n a n c e  a nd s h a l l  be at l e ast 10 d a y s  a f t e r  p a s s a g e

25 and a p p r o v a l  of the or d i n a n c e .

26 *  Sec. 33. AS  2 9 . A 3 . 180(b) is a m e n d e d  to read:

27 (b) W i t h i n  t h r e e  y e a r s  a f t e r  i n c o r p o r a t i o n  of  t he m u n i c i p a l i t y ,

28 th e  m u n i c i p a l  e x e c u t i v e  or the t o w n  c o u n c i l  i n  a t o w n  m e e t i n g  h o m e

29 r u l e  c i t y , w i t h  the a d v i c e  a n d  a s s i s t a n c e  of a l e g a l  a d v i s o r ,  s h all



1 h a v e  p r e p a r e d  a g e n e r a l  c o d i f i c a t i o n  of all m u n i c i p a l  o r d i n a n c e s  of

2 g e n e r a l  a p p l i c a b i l i t y  h a v i n g  th e  f o r c e  and e f f e c t  of ]aw. T h e  m u n i c i -

3 p a l  c o d e  s h a l l  be r e v i s e d  a n d  p r i n t e d  at least e v e r y  fi^e y e ars,

4 u n l e s s  th e  c ode is k e p t  c u r r e n t  by  r e g u l a r  s u p p l e m e n t s ,

5 * Sec. 34. A S  2 9 . 4 8 . 2 2 0  is a m e n d e d  to read:

6 Sec. 2 9 . 4 8 . 2 2 0 .  P O S T  A U D I T .  T h e  g o v e r n i n g  b o d y  [ A S S E M B L Y  OR

7 C O U N C I L ]  s h a l l  p r o v i d e  f o r  a n  a n n u a l  i n d e p e n d e n t  a u d i t  of the a c c o u n t s

8 a n d  f i n a n c i a l  t r a n s a c t i o n s  o f  t he m u n i c i p a l i t y  o r x in  the c a s e  of  a

9 s e c o n d  c l a s s  c i t y ^  an a u d i t  or s t a t e m e n t  of  a n n u a l  i n c o m e  a n d  e x p e n d i -

10 tures. To m a k e  the a u d i t  the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  COUNCIL]

11 s h a l l  d e s i g n a t e  a p u b l i c  a c c o u n t a n t  w h o  h as no p e r s o n a l  i n t e rest,

12 d i r e c t  o r  i n d i r e c t ,  i n  the f i s c a l  a f f a i r s  of  t he m u n i c i p a l i t y .  C o p i e s

13 of the a u d i t  s h all be a v a i l a b l e  to t he p u b l i c  u p o n  reque s t .  This

14 s e c t i o n  a p p l i e s  to h o m e  r u l e  an d  g e n e r a l  l a w  m u n i c i p a l i t i e s .

15 * Sec. 35. A S  2 9 . 5 3 . 0 2 5 ( a )  is a m e n d e d  to read:

16 (a) E x c e p t  f o r  a t o w n  m e e t i n g  h o m e  r u l e  city, a m u n i c i p a l i t y

17 [ M U N I C I P A L I T I E S ]  m a y  e x c l u d e ^  [OR] e x e m p t ^  or  p a r t i a l l y  e x e m p t  resi-

18 d e n t i a l  p r o p e r t y  f r o m  t a x a t i o n  b y  o r d i n a n c e  r a t i f i e d  by the v o t e r s  at

19 a r e g u l a r  o r  s p e c i a l  e l e c t i o n .  A  t o w n  m e e t i n g  h o m e  rul e  cit y  m a y

20 e x c l u d e ,  exempt, or  p a r t i a l l y  e x e m p t  r e s i d e n t i a l  p r o p e r t y  f r o m  taxa-

21 t i o n  by  o r d i n a n c e  a d o p t e d  at a t o w n  c o u n c i l  m e e t i n g .  A n  e x c l u s i o n  or

22 e x e m p t i o n  a u t h o r i z e d  b y  th s s e c t i o n  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0  fo r  any

23 on e  r e s i d e n c e .

24 *  Sec. 36. A S  2 9 . 6 3 . 0 6 5 ( b )  is a m e n d e d  to read:

25 (b) A n  e x e m p t i o n  m a y  n o t  be  g r a n t e d  u n d e r  this s e c t i o n  e x cept

26 u p o n  w r i t t e n  a p p l i c a t i o n  for t he e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  by  the

27 s t a t e  a s s e s s o r  f or u s e  by  l o cal a s s e s s o r s  a n d  in  a c c o r d a n c e  w i t h  the

28 f o l l o w i n g  r e q u i r e m e n t s :

29 (1) the c l a i m a n t  m u s t  f i l e  th e  i n i t i a l  a p p l i c a t i o n  d u r i n g



1 the p e r i o d  of time b e t w e e n  the d ate the a s s e s s m e n t  r oll is c e r t i f i e d

2 a nd the t i m e  of p a y m e n t  f i x e d  by the g o v e r n i n g  b o d y  [ A S S E M B L Y  O R

3 C O U N C I L ] ; w i t h i n  one y e a r  of the d a t e  the a s s e s s m e n t  r o l l  is certi-

4 f i e d  t he g o v e r n i n g  b o d y  [ A S S E M B L Y  O R  C O U N C I L ]  for g o o d  c a use s h o w n  m a y

5 w a i v e  the c l a i m a n t’s fa i l u r e  to m a k e  t i m e l y  i n i t i a l  a p p l i c a t i o n  f or

6 the e x e m p t i o n  a n d  a u t h o r i z e  the a s s e s s o r  to a c c e p t  the a p p l i c a t i o n  as

7 if t i m e l y  filed;

8 (2) a c l a i m a n t  r e c e i v i n g  the e x e m p t i o n  m u s t  file w i t h  the

9 d e p a r t m e n t  by  M a r c h  15 of e a c h  s u b s e q u e n t  y e a r  a s e p a r a t e  a p p l i c a t i o n

10 p r o v i n g  e l i g i b i l i t y  as of J a n u a r y  1 in o r d e r  to r e t a i n  the e x e m p t i o n ;

11 w i t h i n  the same y e a r  the d e p a r t m e n t  for g o o d  c a u s e  s h o w n  m a y  w a i v e  the

12 c l a i m a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  a n d  a p p r o v e  the a p p l i c a -

13 t i o n  as if t i m e l y  filed;

14 (3) if an a p p l i c a t i o n  is f i l e d  w i t h i n  the r e q u i r e d  tim e

15 u n d e r  this s u b s e c t i o n  an d  is a p p r o v e d  by the g o v e r n i n g  b o d y  [ A S S E M B L Y

16 O R  C O U N C I L ] , the e x e m p t i o n  s h all be a l l o w e d  in  a c c o r d a n c e  w i t h  the

17 p r o v i s i o n s  of this section; if ? w a i v e r  u n d e r  this s u b s e c t i o n  is

18 g r a n t e d  a n d  the a p p l i c a t i o n  for e x e m p t i o n  a p p r o v e d ,  the a m o u n t  of  any

19 a s s e s s m e n t ,  p e n a l t y  or i n t erest that [WHICH] the c l a i m a n t  m a y  h a v e

20 a l r e a d y  p a i d  o n  the a s s e s s m e n t  s h all be r e f u n d e d ;  t he m u n i c i p a l i t y  m a y

21 at any t ime r e q u i r e  p r o o f  in  the f o r m  c o n s i d e r e d  n e c e s s a r y  of the

22 r i g h t  a n d  amou n t  of an  e x e m p t i o n  c l a i m e d  u n d e r  this section.

23 * Sec. 37. AS  2 9 . 7 8 . 0 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

24 (20) " g o v e r n i n g  b o d y "  m e a n s  a b o r o u g h  a s s e m b l y ,  cit y  coun-

25 cil, or the v o t e r s  of a t o w n  m e e t i n g  h o m e  rule c i t y  a c t i n g  it: a t o w n

26 c o u n c i l  m e e t i n g .

27 * Sec. 38. AS  2 9 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

28 (a) A  m u n i c i p a l i t y  q u a l i f y i n g  for an e n t i t l e m e n t  u n d e r  A S  2 9 .88

29 or AS  2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  shall r e c e i v e  a m i n i m u m  p a y m e n t  of $ 2 5 , 0 0 0



plus a n  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f o r  e a c h  f i scal y e a r  if:

(1) d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h  

p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  u n d e r  A S  2 9 .88 o r  A S  2 9 . 89.-  

010 - 2 9 . 8 9 . 1 0 0 ,  the m u n i c i p a l i t y  ha s  c o n d u c t e d  a r e g u l a r

(A) e l e c t i o n  u n d e r  AS 2 9 . 2 8 . 0 1 0  - 2 9 . 2 8 . 0 5 0  [DURING

T H E  F I S C A L  Y E A R  P R E C E D I N G  T H E  Y E A R  F O R  W H I C H  P A Y M E N T  OF  A N  E N­

T I T L E M E N T  IS A U T H O R I Z E D  B Y  AS  2 9 . 8 8 . 0 1 0  - 2 9 . 8 8 . 0 4 5  or  2 9 . 8 9 . -

01 0  - 2 9 . 8 9 . 1 0 0 ]  a n d  has r e p o r t e d  t he r e s u l t s  of the e l e c t i o n  to 

th e  c o m m i s s i o n e r  of the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l

A f f a i r s ;  or

(B) t o w n  c o u n c i l  m e e t i n g  if it is a t o w n  m e e t i n g  h o m e

r u l e  city;

(2) u n l e s s  it is a t o w n  m e e t i n g  h o m e  r u l e  city, r e g u l a r

c o u n c i l  m e e t i n g s  are h e l d  in the m u n i c i p a l i t y  in  a c c o r d a n c e  w i t h  the 

r e q u i r e m e n t s  of AS  2 9 . 2 3 . 2 1 0  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  

for w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  by A S  2 9 . 8 8  or

AS  2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  a n d  a r e c o r d  of the p r o c e e d i n g s  is m a i n­

tained;

(3) a m u n i c i p a l  b u d g e t  has b e e n  a d o p t e d  f or the fisc a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of an  e n t i t l e m e n t  is a u t h o r i z e d  by A S  2 9 . 8 8  or

AS  2 9 . 8 9 . 0 1 0  - 2 9 . 8 9 . 1 0 0  a n d  an  a u d i t  or f i n a n c i a l  s t a t e m e n t  for the

p r e c e d i n g  f i s c a l  y e a r  has b e e n  p r e p a r e d  a n d  f u r n i s h e d  to t he D e p a r t­

men t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  in  a c c o r d a n c e  w i t h  AS  29.- 

2 3 . 5 6 0 ( a ) ;  and

(4) l o cal o r d i n a n c e s  a d o p t e d  b y  the g o v e r n i n g  b o d y  of the 

m u n i c i p a l i t y  h a v e  b e e n  c o d i f i e d  in  a c c o r d a n c e  w i t h  A S  29.48.180.

Sec. 39. A S  3 5 . 1 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) " g o v e r n i n g  b o d y "  m e a n s  in t he case of a m u n i c i p a l i t y ,  

its a s s e m b l y  or council, or, if it is a t o w n  m e e t i n g  h o m e  rule city.



1 the v o t e r s  a c t i n g  in  a t o w n  c o u n c i l  m e e t i n g ,  and, in the case of a

2 r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area, its r e g i o n a l  s c h o o l  board;

3 *  Sec. 40. A S  3 9 . 2 0 . 3 4 0 ( a )  is a m e n d e d  to read:

4 (a) A n  e m p l o y e e  of the state, o r  a m u n i c i p a l i t y  [ P O L I T I C A L

5 S U B D I V I S I O N , ]  w i t h  the a p p r o v a l  of the g o v e r n i n g  b o d y  [CITY C O U N C I L  O R

6 B O R O U G H  A S S E M B L Y ] , w h o  is a m e m b e r  of a r e s e r v e  o r  a u x i l i a r y  c o m p o n e n t

7 of the U n i t e d  S t a t e s  A r m e d  F o r c e s  is e n t i t l e d  to a l e a v e  of a b s e n c e

8 w i t h o u t  loss of pay, tim e  o r  e f f i c i e n c y  r a t i n g  o n  all day s  d u r i n g

9 w h i c h  the e m p l o y e e  is o r d e r e d  to t r a i n i n g  duty, as d i s t i n g u i s h e d  f r o m

10 a c t i v e  duty, w i t h  t r oops or  at f i e l d  e x e r c i s e s ,  or for i n s t r u c t i o n ,  or

11 w h e n  u n d e r  d i r e c t  m i l i t a r y  c o n t r o l  in the p e r f o r m a n c e  of a s e a r c h  a n d

12 r e s c u e  m i s s i o n .  The leave of a b s e n c e  m a y  n o t  e x c e e d  16 1/2 w o r k i n g

13 day s  in any 1 2 - m o n t h  period.

14 *  Sec. 41. AS  3 9 . 2 0 . 3 5 0  is a m e n d e d  to read:

15 Sec. 3 9 . 2 0.350. R E S T O R A T I O N  O F  R E S E R V E  M E M B E R S  T O  F O R M E R  POSI-

16 TIONS. A  m e m b e r  of a r e s e r v e  c o m p o n e n t  of the U n i t e d  Stat e s  \rmed

17 F o r c e s  e m p l o y e d  by the state, a p o e t i c a l  s u b d i v i s i o n ^  or a m u n i c i p a l

18 c o r p o r a t i o n  w i t h  the a p p r o v a l  of the g o v e r n i n g  b o d y  [CITY C O U N C I L ]  w h o

19 is o r d e r e d  to d u t y  by p r o p e r  a u t h o r i t y ,  shall, w h e n  r e l i e v e d  f r o m

20 duty, be r e s t o r e d  to the p o s i t i o n  the e m p l o y e e  h e l d  w h e n  o r d e r e d  to

21 duty.

22 * Sec. 42. AS 3 9 . 5 0 . 1 4 5  is a m e n d e d  to read:

23 Sec.. 3 9 . 5 0.145. P A R T I C I P A T I O N  B Y  M U N I C I P A L I T I E S .  A  m u n i c i p a l i t y

24 m a y  e x e m p t  its m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this chap-

25 ter if a m a j o r i t y  of the v o t e r s  v o t i n g  o n  the q u e s t i o n  at any r e g u l a r

26 electir-n, as d e f i n e d  by A S  2 9 . 7 8 . 0 1 0 ( 1 4 ) ,  or a s p e c i a l  m u n i c i p a l i t y -

27 w i d e  e l e ction, v o t e  to e x e m p t  its m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e -

28 m e n t s  of this chapter. T h e  q u e s t i o n  of e x e m p t i o n  f r o m  the r e q u i r e -

29 m e n t s  of this c h a p t e r  m a y  be s u b m i t t e d  by  the g o v e r n i n g  b o d y  [CITY



1 C O U N C I L  O R  B O R O U G H  A S S E M B L Y ]  by  o r d i n a n c e  or by i n i t i a t i v e  or d i n a n c e .

2 * Sec. A3. A S  4 2 . 3 0 . 0 3 0  is a m e n d e d  to read:

3 Sec. 4 2 . 3 0 . 0 3 0 .  B O O K S  OF  A C C O U N T .  E v e r y  p e r s o n  i n s t a l l i n g ,

4 o p e r a t i n g  or  m a i n t a i n i n g  a p u b l i c  s e r v i c e  p l a n t  f or t he p u r p o s e  of

5 s u p p l y i n g  the c ity or the i n h a b i t a n t s  of the c i t y  w i t h  t e l e p h o n e

6 service, w a t e r ,  power, l i g h t e r a g e ,  w h a r f a g e ,  d o c k a g e ,  s t o r a g e ,  h e a t  or

7 light, or  r e n d e r i n g  o t h e r  k i n d r e d  p u b l i c  s e r v i c e  s h a l l  k e e p  c o r r e c t

8 b o o k s  of a c c o u n t  in p e r m a n e n t  c o n v e n i e n t  f o r m  s h o w i n g  in d e t a i l  the

9 v o l u m e  of b u s i n e s s  done, the c h a r a c t e r  of  the b u s i n e s s  done, the

10 q u a n t i t y  a n d  k i n d  of s e r v i c e  re n d e r e d ,  r a tes charged, a n d  all e x p e n s e s

11 i n c u r r e d  in c o n n e c t i o n  w i t h  the o p e r a t i o n  of the e n t e r p r i s e ,  s h o w i n g

12 the items of e x p e n s e  in detail. T h e  b o o k s  s h all be  o p e n  to i n s p e c t i o n

13 b y  the m a y o r r [AND THE] city c o u n c i l  a n d  [BY] an a c c r e d i t e d  agent,

14 a u d i t o r ^  or r e p r e s e n t a t i v e  a p p o i n t e d  by  the m a y o r ^  [AND] c ity c o u n c i l ^

15 o r v o t e r s  at a t o w n  m e e t i n g  h o m e  r u l e  c ity at a t o w n  c o u n c i l  m e e t i n g .

16 * Sec. 44. A S  4 2 . 3 0 . 0 4 0  is a m e n d e d  to read:

17 Sec. 4 2 . 3 0 . 0 4 0 .  A N N U A L  S T A T E M E N T .  (a) D u r i n g  A p r i l  of e a c h

18 year, e a c h  p e r s o n  e n g a g e d  in f u r n i s h i n g  a p u b l i c  s e r v i c e ,  e x c e p t  a

19 r u r a l  e l e c t r i f i c a t i o n  or  t e l e p h o n e  c o o p e r a t i v e  or  n o n p r o f i t  asso-

20 c i a t i o n  r e c e i v i n g  f i n a n c i a l  a s s i s t a n c e  f r o m  the f e d e r a l  g o v e r n m e n t

21 u n d e r  the R u r a l  E l e c t r i f i c a t i o n  Act, s h all file w i t h  the cit y  c o u n c i l

22 a w r i t t e n  s t a t e m e n t  u n d e r  oath, s w o r n  to b y  the p e r s o n  h a v i n g  the

23 m a n a g e m e n t  a n d  c o n t r o l  of the b u s i n e s s  or  o t h e r  p e r s o n  f a m i l i a r  w i t h

24 a ll the facts. T he s t a t e m e n t  s h a l l  c o n t a i n  a d e t a i l e d  list of all

25 p r o p e r t y  u s e d  in c o n n e c t i o n  w i t h  t he e n t e r p r i s e  a n d  s h all g i v e  the

26 v a l u a t i o n  of e a c h  p i e c e  of p r o p e r t y  listed. It s h a l l  als o  c o n t a i n  a

27 s t a t e m e n t  of the r e c e i p t s  a nd d i s b u r s e m e n t s  d u r i n g  the year, a nd the

28 p r o f i t s  or  losses. T h e  s t a t e m e n t  of d i s b u r s e m e n t s  s h a l l  s h o w  to v;hom

29 e a c h  i t e m  w as p a i d  and w h a t  for. ?.he s t a t e m e n t  s h all be f or the
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c a l e n d a r  y e a r  p r e c e d i n g  a n d  s h a l l  be f or the u s e  of  the g o v e r n i n g  body 

of the c ity [ C O U N C I L ] .

[(b) T H E  C I T Y  C O U N C I L  IS N O T  B O U N D  BY  T H E  S T A T E M E N T  B U T  M A Y  

I N Q U I R E  INT O  ITS T R U TH.]

* Sec. 45. AS  4 4 . 4 7 . 1 4 5 ( d )  is a m e n d e d  to read:

(d) B e f o r e  a g r a n t  is m a d e  u n d e r  this s e c t i o n ,  the g o v e r n i n g  

b o d y  [CITY C O U NCIL] or, if the c o m m u n i t y  is n o t  i n c o r p o r a t e d ,  a  r e a­

s o n a b l e  r e p r e s e n t a t i v e  b o d y  in the c o m m u n i t y  s h a l l  a g r e e  in w r i t i n g  to 

m a i n t a i n  and o p e r a t e  the b u l k  s t o r a g e  f a c i l i t y  to be  c o n s t r u c t e d  w i t h  

the p r o c e e d s  of the grant.

* Sec. 46. AS  4 4 . 8 8 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) " g o v e r n i n g  b o d y  of a p o l i t i c a l  s u b d i v i s i o n "  m e a n s ,  w h e n

u s e d  w i t h  r e s p e c t  to the l o c a t i o n  of a p r o j e c t ,  the c o u n c i l  or  the

v o t e r s  of a t o w n  m e e t i n g  h o m e  r u l e  city a c t i n g in  a t o w n  c o u n c i l

m e e t i n g  if the p r o j e c t  is to be l o c a t e d  in  a cit y  in  the u n o r g a n i z e d  

b o r o u g h ,  or  the a s s e m b l y  if t he p r o j e c t  is to be l o c a t e d  in  an o r­

g a n i z e d  b o r o u g h  or  a u n i f i e d  m u n i c i p a l i t y ;

* Sec. 47. A S  4 6 . 4 0 . 1 3 0 ( a )  is a m e n d e d  to read:

(a) O r g a n i z a t i o n  of a c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  m a y  be

i n i t i a t e d

(1) by s u b m i s s i o n  to the c o u n c i l  of a p e t i t i o n  s i g n e d  b y  a

n u m b e r  of r e g i s t e r e d  v o t e r s  e q u a l  to 15 p e r c e n t  of th e  n u m b e r  o f  v o t e s  

cast w i t h i n  the c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  at the last s t a t e  g e n e r­

al e l e ction;

(2) by s u b m i s s i o n  to t he c o u n c i l  of  a r e s o l u t i o n  a p p r o v e d

by the g o v e r n i n g  b o d y  [CITY C O U N C I L ]  or  t r a d i t i o n a l  v i l l a g e  c o u n c i l  cf 

not less t han 25 p e r c e n t  o f  the n u m b e r  of c i t i e s  a n d  v i l l a g e s  w i t h i n  

t he c o a s t a l  s e r v i c e  area; or

(3) at the d i r e c t i o n  of a. m a j o r i t y  of the m e m b e r s  of  the
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c o u n c i l  in the m a n n e r  set out in AS  4 6 . A O . 160.

* Sec. 48. A S  4 6 . 4 0 . 1 8 0 ( a )  is a m e n d e d  to read:

(a) B e f o r e  a d o p t i o n  by a c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  b o a r d ,  or 

by the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  AS  4 6 . 4 0 . -  

170, a d i s t r i c t  c o a s t a l  m a n a g e m e n t  p r o g r a m  s h a l l  be  s u b m i t t e d  for 

r e v i e w  to e a c h  cit y  or  v i l l a g e  w i t h i n  the c o a s t a l  r e s o u r c e  s e r v i c e  

area. T h e  g o v e r n i n g  b o d y  [COUNCIL] of a city or t r a d i t i o n a l  v i l l a g e  

c o u n c i l  s h all c o n s i d e r  the p r o g r a m  s u b m i t t e d  f or r e v iew. W i t h i n  60 

d a y s  of  s u b m i s s i o n ,  the g o v e r n i n g  b o d y  [COUNCIL] of a c i t y  o r  t r a­

d i t i o n a l  v i l l a g e  c o u n c i l  shall e i t h e r  a p p r o v e  tne p r o g r a m  or e n t e r  

o b j e c t i o n s  to a ll or any p o r t i o n  of the p r o gram.

* Sec. 49. AS  4 6 . 4 0 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) O b j e c t i o n  by a city [COUNCIL] u n d e r  (b) of t his s e c t i o n  is 

l i m i t e d  to o b j e c t i o n  to e l e m e n t s  of  the p r o g r a m  a f f e c t i n g  r e s o u r c e s  or 

the u s e  of r e s o u r c e s  w i t h i n  the c o r p o r a t e  limits of t he city. O b j e c­

t i o n  b y  a t r a d i t i o n a l  v i l l a g e  c o u n c i l  u n d e r  (b) of this s e c t i o n  is 

l i m i t e d  to o b j e c t i o n  to e l e m e n t s  of the p r o g r a m  affecting, r e s o u r c e s  or 

the us e  of r e s o u r c e s  w i t h i n  the v i l l a g e  or  w i t h i n  t wo m i l e s  of the 

v i l l a g e .

* Sec. 50. Thi s  A c t  takes e f f e c t  J a n u a r y  1, 1986.
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I n t r o d u c e d :  3 / 2 5 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s  a n d  J u d i c i a r y

1 IN T HE H O U S E  B Y  K O P O N E N ,  H U R L E Y  A N D  M A R R O U

2 H O U S E  B I L L  NO. 325

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to h o m e  r ule m u n i c i p a l i t i e s ,  author-

7 i z i n g  the i n c o r p o r a t i o n  of  t o w n  m e e t i n g  h o m e  rule

8 cities; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

10 * S e c t i o n  1. A S  0 4 . 1 1 . 0 9 0 ( e )  is a m e n d e d  to read:

11 (e) A  h o l d e r  o f  a b e v e r a g e  d i s p e n s a r y  l i c e n s e  m a y  n o t  m a i n t a i n

12 u p o n  the l i c e n s e d  p r e m i s e s  m o r e  t h a n  o ne r o o m  in  w h i c h  t h e r e  is regu-

13 l a r l y  m a i n t a i n e d  a f i x e d  c o u n t e r  or  s e r v i c e  b a r  at w h i c h  a l c o h o l i c

14 b e v e r a g e s  are s o l d  o r  s e r v e d  to m e m b e r s  of the p u b l i c  f or c o n s u m p t i o n

15 u n l e s s  the h o l d e r  o f  a b e v e r a g e  d i s p e n s a r y  l i c e n s e  [HE] is i s s u e d  by

16 the board, a f t e r  i n v e s t i g a t i o n ,  a d u p l i c a t e  of the o r i g i n a l  l i c ense

17 f o r  e a c h  of  the rooms. T h e  h o l d e r  of the b e v e r a g e  d i s p e n s a r y  l i c ense

18 s h a l l  p ay to t h e  b o a r d  w i t h  e a c h  a p p l i c a t i o n  f or a d u p l i c a t e  l i c ense

19 a n  a m o u n t  e q u a l  to th e  fee p a y a b l e  f o r  the o r i g i n a l  b e v e r a g e  d i spen-

20 s a r y  l i c e n s e  u n d e r  (b) of this s e c tion. If the l i c e n s e d  p r e m i s e s  are

21 l o c a t e d  w i t h i n  a m u n i c i p a l i t y  a d u p l i c a t e  b e v e r a g e  d i s p e n s a r y  l i c ense

22 m a y  no t  be  i s s u e d  u n l e s s  a p p r o v e o  by  the l o cal g o v e r n i n g  b o d y  [COUN C I L

23 O R  A S S E M B L Y ,  A S  A P P R O P R I A T E ] .

24 * Sec. 2. A S  0 4 . 2 1 . 0 8 0 ( b ) (10) is a m e n d e d  to read.

25 (10) " l o c a l  g o v e r n i n g  b o d y "  m e a n s ,  as a p p r o p r i a t e ,  a city

26 c o u ncil, a b o r o u g h  a s s e m b l y ,  the v o t e r s  of a t o w n  m o e t i n g  h o m e  rule

27 cit.y a c t i n g  in a t o w n  c o u n c i l  m e e t i n g ,  or  a t r a d i t i o n a l  v i l l a g e  coun-

28 cil, but doe s  n ot i n c l u d e  a c o r p o r a t i o n  e s t a b l i s h e d  u n d e r  t he A l a s k a

29 N a t i v e  C l a i m s  S e t t l e m e n t  Act;
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1 * Sec. 3. AS  0 8 . 6 0 . 0 6 0  is a m e n d e d  to read:

2 Sec. 0 8 . 6 0 . 0 6 0 .  C E R T I F I C A T E  O F  L O C A T I O N .  A  p e r s o n  u s i n g  o r

3 p r o p o s i n g  to u s e  a l o c a t i o n  fo r  a c o m m e r c i a l  o r  p u b l i c  j u n k  y a r d  m u s t

4 o b t a i n  a c e r t i f i c a t e  of a p p r o v a l  f o r  the l o c a tion. If the l o c a t i o n  is

5 ’a  a cit y  of a ny class, the c e r t i f i c a t e  s h a l l  be  p r o c u r e d  f r o m  the

6 g o v e r n i n g  b o d y  [CITY C O U N C I L ]  o r  its d e s i g n e e .  If the l o c a t i o n  is

7 o u t s i d e  the city l i mits but w i t h i n  t he b o u n d a r i e s  of  an o r g a n i z e d

8 b o r o u g h ,  the c e r t i f i c a t e  s h all be p r o c u r e d  f r o m  the a s s e m b l y  of the

9 o r g a n i z e s  b o r o u g h  or  its d e s i g n e e .  If  the l o c a t i o n  is o u t s i d e  an

10 i n c o r p o r a t e d  cit y  or b o r o u g h ,  the c e r t i f i c a t e  of l o c a t i o n  s h a l l  be

11 o b t a i n e d  f r o m  the c o m m i s s i o n e r  of p u b l i c  safety.

12 *  Sec. 4. A S  0 8 . 6 0 . 0 7 0  is a m e n d e d  to read:

13 Sec. 0 8 . 6 0 . 0 7 0 .  S T A N D A R D S  F O R  L O C A T I O N  A N D  R E G U L A T I O N .  T he

14 c o m m i s s i o n e r  of p u b l i c  s a f e t y  a nd the g o v e r n i n g  b o d y  o ? a m u n i c i p a l i t y

15 [, T H E  C I T Y  COUNCIL, A N D  O R G A N I Z E D  B O R O U G H  A S S E M B L Y ] ,  in c o n s i d e r i n g

16 a p p l i c a t i o n s  a nd r e g u l a t i o n s ,  s h all t ake i nto a c c o u n t

17 '') the n a t u r e  a n d  d e v e l o p m e n t  of s u r r o u n d i n g  p r o p e r t y ;

18 (2) the n e e d  to p r o t e c t  t he l o cal e c o n o m y ,  a d j a c e n t  land

19 o w n ers, and the m o t o r i n g  p u b l i c  f r o m  e c o n o m i c a l l y  d e p r e s s i n g  a n d

20 u n s i g h t l y  r o a d s i d e  l o c a tions;

21 (3) the p r o x i m i t y  of c h u r c h e s ,  s c h o o l s ,  h o s p i t a l s ,  p u b l i c

22 b u i l d i n g s ,  r e c r e a t i o n  areas, or  o t h e r  p l a c e s  o f  p u b l i c  g a t h ering;

23 (4) the s u f f i c i e n c y  in n u m b e r  of o t h e r  s i m i l a r  b u s i n e s s

24 e s t a b l i s h m e n t s  in th e  v i c i n i t y ;

25 (5) the a d e q u a c y  of  f e nces a n d  o t h e r  t y p e s  of e n c l o s u r e s  to

26 p r e v e n t  the u n s i g h t l y  d i s p l a y  of  a j u n k  yard;

27 (6) the h e a l t h ,  safety, a n d  g e n e r a l  w e l f a r e  of the p u b lic;

28 (7) the s u i t a b i l i t y  of the a p p l i c a n t  to e s t a b l i s h ,  m a in-

29 tain, or  o p e r a t e  the b u s i n e s s  u n d e r  AS  0 8 . 6 0 . 0 5 0  - 0 8 . 6 0 . 10C.
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* Sec. 5. AS 1 4 . 1 2 . 0 1 0  is a m e n d e d  to read:

Sec. 14.12.010. D I S T R I C T S  OF  S T A T E  P U B L I C  S C H O O L  SYSTEM, 

d i s t r i c t s  of the s t a t e  p u b l i c  school s y s t e m  a re as follows:

(1) e a c h  r e p r e s e n t a t i v e  h e m e  r ule cit y  a n d  e a c h  first class 

c i t y  in ihe u n o r g a n i z e d  b o r o u g h  is a c i t y  s c h o o l  d i s t r i c t ;

(2) e a c h  o r g a n i z e d  b o r o u g h  is a b o n u g h  s c h o o l  d i s t r i c t ;

( 3’ the a r e a  o u t s i d e  o r g a n i z e d  b o r o u g h s  a n d  o u t s i d e  first

c l ass c i t i e s  is d i v i d e d  into r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas.

* Sec. 6. AS 1 5 . 1 3 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) Thi s  c h a p t e r  a p p l i e s  in  e v e r y  e l e c t i o n  'lor g o v e r n o r ,  l i e u­

tena n t  go v e r n o r ,  a m e m b e r  of the s t ate l e g i s l a t u r e ,  a d e l e g a t e  to a 

c o n s t i t u t i o n a l  c o n v e n t i o n ,  or  j u d g e  s e e k i n g  ele,'.total c o n f i r m a t i o n .  

It als o  a p p l i e s  to e v e r y  c a n d i d a t e  f or e l e c t i o n  to a m u n i c i p a l  offi c e  

in a c i t y  or b o r o u g h  w i t h  a p o p u l a t i o n  o f  m o r e  t h a n  1,000 i n h a b i t a n t s  

a c c o r d i n g  to the l a t e s t  U n i t e d  Stat e s  c e n s u s  f i g u r e s  or  e s t i m a t e s  of 

p o p u l a t i o n  c e r t i f i e d  as c o r r e c t  for a d m i n i s t r a t i v e  p u r p o s e s  b y  the

D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s .  A  m u n i c i p a l i t y  m a y

e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e - s  f r o m  the r e q u i r e m e n t s  of  this

c h a p t e r  if a m a j o r i t y  of the v o t e r s  v o t i n g  o n  the q u e s t i o n  at any

r e g u l a r  election, as d e f i n e d  by  AS  2 9 . 7 8 . 0 1 0 ( 1 4 ) ,  or  a s p e c i a l  m u n i c­

ip a l i t y - w i d e  e l e c t i o n  c a l l e d  f or that p u r p o s e ,  v o t e  to e x e m p t  its 

e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this chapter. The 

q u e s t i o n  of e x e m p t i o n  f r o m  the r e q u i r e m e n t s  of this c h a p t e r  m a y  be 

s u b m i t t e d  by [THE C I T Y  C O U N C I L  OR  B O R O U G H  A S S E M B L Y  BY] o r d i n a n c e  

a d o p t e d  by the g o v e r n i n g  b o d y  or  by i n i t i a t i v e  o r d i n a n c e .  N o t h i n g  in 

t his c h a p t e r  p r o h i b i t s  a m u n i c i p a l i t y  f r o m  r e g u l a t i n g  b y  o r d i n a n c e  

c a m p a i g n  c o n t r i b u t i o n s  a nd e x p e n d i t u r e s .

*  Sec. 7. AS  2 9 . 0 8 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 0 8 . 0 1 0 .  H O M E  RULE. A  h o m e  rul e  m u n i c i p a l i t y  is a
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1 m u n i c i p a l  c o r p o r a t i o n  a nd p o l i t i c a l  s u b d i v i s i o n  a nd is a u n i f i e d  

m u n i c i p a l i t y ,  r e p r e s e n t a t i v e  o r  t o w n  m e e t i n g  h o m e  rul e  c i t y ^  [OF T HE 

F I R S T  CLASS] or an  o r g a n i z e d  b o r o u g h  that h as a d o p t e d  a h o m e  r ule  

charter. It has all l e g i s l a t i v e  p o w e r s  n ot p r o h i b i t e d  by  law or  

charter.

* Sec. 8. A S  2 9 . 1 3 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 1 3 . 0 1 0 .  M U N I C I P A L  C H A R T E R  4DCTTI0N. (a) A  first cl. ss 

m u n i c i p a l i t y ^  [OR] s e c o n d  c l a s s  b o r o u g l , or  s e c o n d  class c ity m ay 

a d opt a c h a r t e r  f or its ow n  g o v e r n m e n t  in a c c o r d a n c e  w i t h  A S  2 9 . 13.- 

025 - 2 9 . 1 3 . 0 70. [A H O M E  R U L E  M U N I C I P A L I T Y  M A Y  A M E N D  I TS C H A R T E R  OR  

A D O P T  A  N E W  ONE.]

(b) A  p r o p o s e d  c h a r t e r  f or an  e x i s t i n g  m u n i c i p a l i t y  is f r a m e d  by 

a c h a r t e r  c o m m i s s i o n  of s e v e n  m e m b e r s  c h o s e n  by  the m u n i c i p a l  v o t e r s  

at a r e g u l a r  or s p e c i a l  e l e c tion. A  c a n d i d a t e  fo r  the c o m m i s s i o n  

s h all be a q u a l i f i e d  v o t e r  of the m u n i c i p a l i t y  a n d  a r e s i d e n t  of the

m u n i c i p a l i t y  for t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the e l e c tion.

(c) A  c h a r t e r  c o m m i s s i o  e l e c t i o n  is c a l l e d  b y  f i l i n g  a p e t i t i o n  

w i t h  the b o r o u g h  a s s e m b l y  or  the city council, or  by  r e s o l u t i o n  of the 

b o r o u g h  a s s e m b l y  o r  c ity council. T h e  p e t i t i o n  s h all be s i g n e d  by  a 

n u m b e r  of m u n i c i p a l  v o t e r s  e q u a l  to 15 p e r c e n t  of  the voi cast in

the last r e g u l a r  e l e c t i o n  of the m u n i c i p a l i t y .

*  Sec. 9. AS 2 9 . 1 3 . 0 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(d) Upon, a d o p t i o n  of a c h a r t e r  a

(1) f i rst c l ass cit^ s h all b e c o m e  a r e p r e s e n t a t i v e  h o m e  

rule city or  t o w n  m e e t i n g  h o m e  r ule city; a nd

(2) s e c o n d  c l ass cit y  s h all b e c o m e  a t o w n  m e e t i n g  h o m e  rul e

city.

(e) At  an  e l e c t i o n  to incorporate: as a city, an u n i n c o r p o r a t e d  

c o m m u n i t y  m a y  a d opt a c h a r t e r  fo r  its o w n  g o v e r n m e n t  a n d  i n c o r p o r a t e



1 as a t o w n  m e e t i n g  h o m e  r u l e  city. T h e  p r o p o s e d  c h a r t e r  for a n  u n i n -

2 c o r p o r a t e d  c o m m u n i t y  s h a l l  be p r e p a r e d  by the p e t i t i o n e r s  a n d  f i l e d

3 w i t h  t he p e t i t i o n  to i n c o r p o r a t e  a t o w n  m e e t i n g  h o m e  r u l e  c i t y  u n d e r

4 A S  29 . 1 8 . 0 5 0 .

5 (f) A  h o m e  rul e  m u n i c i p a l i t y  m a y  a d opt a n e w  charter.

6 * Sec. 10. AS  2 9 . 1 3 . 0 3 0  is a m e n d e d  to read:

7 Sec. 2 9 . 1 3 . 0 3 0 .  E L E C T I O N .  \t t he c h a r t e r  c o m m i s s i o n  e l e c t i o n

8 the v o t e r s  of the e x i s t i n g  m u n i c i p a l i t y  s h a l l  c o n s i d e r  the q u e s t i o n

9 " S h a l l  a c h a r t e r  c o m m i s s i o n  b e  e l e c t e d  to f r ame a p r o p o s e d  n e w  char-

10 t e r ? "  a n d  s h all s e l e c t  the m e m b e r s  of t h e  c o m m i s s i o n .  If the q u e s t i o n
k

11 is a p p r o v e d ,  the s e v e n  c a n d i d a t e s  r e c e i v i n g  the h i g h e s t  n u m b e r  of

12 v o t e s  s h a l l  i m m e d i a t e l y  o r g a n i z e  as a c h a r t e r  c o m m i s s i o n .

13 * Sec. 11. AS 2 9 . 1 3 . 0 7 0  is a m e n d e d  to read:

14 Sec. 29 . 1 3 . 0 7 0 .  C H A R T E R  A D O P T I O N  O R  R E J E C T I O N .  (a) If a m a j o r -

15 i ty of t h ose v o t i n g  i n  an  e x i s t i n g  m u n i c i p a l i t y  [ON T H E  Q U E S T I O N ]

16 f a v o r  t he p r o p o s e d  c h a r t e r  or  if a m a j o r i t y  of t h o s e  v o t i n R  in an

17 u n i n c o r p o r a t e d  c o m m u n i t y  f a v o r  i n c o r p o r a t i o n  of a t o w n  m e e t i n g  h o m e

18 r u l e  city, the c h a r t e r , [IT] b e c o m e s  t he o r g a n i c  l aw of the m u n i c i p a l -

19 ity. T h e r e a f t e r ,  the c o urt s h a l l  t a k e  j u d i c i a l  n o t i c e  of the chart e r .

20 T h e  m u n i c i p a l i t y  s h a l l  fil e  t he i n d i c a t e d  n u m b e r  of c o p i e s  of the

21 c h a r t e r  w i t h  the

22 .. (1) l i e u t e n a n t  g o v e r n o r  - two copies;

23 (2) D e p a r t m e n t  of C o m m u n i t y  a nd R e g i o n a l  A f f a i r s  - two

24 copies;

25 (3) d i s t r i c t  r e c o r d e r  - one copy;

26 (4) m u n i c i p a l  c l e r k  - o ne copy.

27 (b) If a p r o p o s e d  c h a r t e r  for a n  e x i s t i n g  m u n i c i p a l i t y  is re-

28 j e c t e d ,  the c h a r t e r  c o m m i s s i o n  s h a l l  p r e p a r e  a n o t h e r  p r o p o s e d  c h a r t e r

29 to be s u b m i t t e d  to t he v o t e r s  at a r e g u l a r  o r  s p e c i a l  e l e c t i o n  to be



1 h e l d  w i t h i n  o ne y e a r  a f t e r  the d a t e  of the first c h a r t e r  e l e c t i o n .  If

2 the s e c o n d  p r o p o s e d  c h a r t e r  is a l s o  r e j e c t e d ,  the c h a r t e r  c o m m i s s i o n

3 s h a l l  be  d i s s o l v e d  a nd t he q u e s t i o n  of a d o p t i o n  of a c h a r t e r  s h a l l  be

4 t r e a t e d  as if it h a d  n e v e r  b e e n  p r o p o s e d  or approved.

5 *  Sec. 12. AS  2 9 . 1 3 . 0 7 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

6 (c) If i n c o r p o r a t i o n  of a t o w n  m e e t i n g  h o m e  r u l e  c i t y  is r e j e c t -

7 ed  by  the v o t e r s  in  a n  u n i n c o r p o r a t e d  c o m m u n i t y ,  the p r o p o s e d  c h a r t e r

8 is re j e c t e d .

9 * Sec. 13. A S  2 9 .13 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 2 9 . 1 3 . 0 7 2 .  C H A R T E R S  F O R  T O W N  M E E T I N G  H O M E  R U L E  CITIES. A

11 t o w n  m e e t i n g  h o m e  r ule city s h a l l  be  g o v e r n e d  as a d i r e c t  d e m o c r a c y

12 t h r o u g h  t o w n  c o u n c i l  m e e t i n g s .  I n  a d d i t i o n  <•' cher r e q u i r e m e n t s  for

13 a h o m e  r u l e  c h a rter, the c h a r t e r  of  a t o w n  • ig h o m e  rul e  cit y

14 s h a ? l  p r o v i d e  for

15 (1) r e g u l a r  t o w n  c o u n c i l  m e e c i n g s  to be  h e l d  at least onc e

16 e a c h  y a ar;

17 (2) a p r o c e d u r e  for c a l l i n g  a s p e c i a l  t o w n  c o u n c i l  m e e t i n g

18 by  the v o t e r s ;

19 (3) the p r e p a r a t i o n  of a n  a g e n d a  for e a c h  t o w n  c o u n c i l

20 m e e t i n g ,  i n c l u d i n g  a p r o c e d u r e  to e n a b l e  a n y  v o t e r  to i n s e r t  a n  ite m

21 into the agenda;

22 (4) the e l e c t i o n  a nd t e r m  of o f f i c e  of  a j n a d a r a t o r  to

23 p r e s i d e  o v e r  t o w n  c o u n c i l  m e e t i n g s ;

24 (r ) p r o c e d u r e s  f or c o n d u c t i n g  t o w n  c o u n c i l  m e e t i n g s ,  in-

25 e l u d i n g  p r o c e d u r e s  f or v o t i n g  a n d  a d o p t i n g  o r d i n a n c e s  a n d  r e s o l u t i o n s ;

26 (6) p r e p a r a t i o n  a n d  d i s t r i b u t i o n  to the v o t e r s  of a r e p o r t

27 of a c t i o n s  t a k e n  at e a c h  t o w n  c o u n c i l  m e e t i n g ;

28 (7) the e l e c t i o n  a nd t e r m  of o f f i c e  of at least t h ree

29 c o u n c i l  m e m b e r s  to p r o v i d e  f or the a d m i n i s t r a t i o n  of t he cit y  and
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1 c a r r y  out the d u t i e s  p r e s c r i b e d  by law or  chart e r ;  a nd

2 (8) the a p p o i n t m e n t  or  e l e c t i o n  of a f i n a n c e  c o m m i t t e e  that

3 s h a l l  be r e s p o n s i b l e  f or the p r e p a r a t i o n  of the city b u d g e t  fox' e a c h

4 f i s c a l  year, s u b m i t  t he b u d g e t  to the v o t e r s  at a t o w n  c o u n c i l  m e e t i n g

5 f o r  a p p r o v a l ,  and p e r f o r m  o t h e r  d u t i e s  p r e s c r i b e d  by c h a r t e r  or  ordi-

6 nance.

7 * Sec. 14. AS  2 9 . 1 3 . 0 8 0  is a m e n d e d  to read:

8 Sec, 2 9 . 1 3.080. C H A R T E R  A M E N D M E N T .  A  m u n i c i p a l  c h a r t e r  m a y  be

9 a m e n d e d  as p r o v i d e d  in  th e  c h a r t e r  or  by i n i t i a t i v e  o r  r e f e r e n d u m  [AS

10 P R O V I D E D  IN A S  2 9 . 2 8 . 0 6 0  - 2 9 . 2 8 . 1 1 0 ] ,  e x c e p t  that an  a m e n d m e n t  is not

11 e f f e c t i v e  u n l e s s

12 (1) r a t i f i e d  by the v o t e r s ; or

13 (2) in a t o w n  m e e t i n g  h o m e  r u l e  city, a p p r o v e d  by the

14 v o t e r s  at a t o w n  c o u n c i l  m e e t i n g .

15 * Sec. 15. AS 2 9 . 1 8 . 0 1 1  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

16 (c) A c o m m u n i t y  that m e e t s  the s t a n d a r d s  e s t a b l i s h e d  i n  (a)(2) -

17 (4) of this s e c t i o n  m a y  i n c o r p o r a t e  as a t o w n  m e e t i n g  h o m e  r u l e  city.

18 * Sec. 16. AS 2 9 . 1 8 . 0 5 0  is a m e n d e d  to read:

19 Sec. 29 . 1 8 . 0 5 0 .  P E T I T I O N .  M u n i c i p a l  i n c o r p o r a t i o n  is p r o p o s e d

20 by f i l i n g  a p e t i t i o n  w i t h  t he D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l

21 A f f a i r s .  T he p e t i t i o n  s h a l l  i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n  a b o u t

22 the p r o p o s e d  m u n i c i p a l i t y :

23 (1) class;

24 (2) name;

25 (3) b o u n d a r i e s ;

26 (4) u n l e s s  the p r o p o s e d  m u n i c i p a l i t y  is a  t o w n  m e e t i n R  h o m e

. . . . . . .  , . .)
27 r u l e  city, c o m p o s i t i o n  a n d  a p p o r t i o n m e n t  of t he a s s e m b l y  or  counc i l ;

28 (5) f or a f i r s t  c l a s s  b o r o u g h ,  a d e s i g n a t i o n  of a r e a w i d e

29 p o w e r s  to be e x e r c i s e d ;
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