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T h e  D e p a r t m e n t  d e v e l o p e d  a  c o s t  e s t i m a t e  f o r  t h i s  p r o j e c t  o f  $ 3 9 , 4 2 5 , 0 0 0  i n  
c o n s t a n t  F Y ' 8 3  d o l l a r s .  T o  a d j u s t  t h i s  f i g u r e  o v e r  t h e  a n t i c i p a t e d  l i f e  o f  t h e  
p r o j e c t ,  a s s u m p t i o n s  v h e r e  m a d e  r e g a r d i n g  t h e  a m o u n t  o f  t i m e  a n d  m o n e y  n e e d e d  
t o  e c m p l e t e  t h e  p r e l i m i n a r y  e n g i n e e r i n g  a n d  t h e  a c t u a l  c o n s t r u c t i o n  o f  t h e  p r o ­
j e c t  a s  w e l l  a s  t h e  f u t u r e  i n f l a t i o n  r a t e .  T h e s e  a s s u m p t i o n s  w e r e  a s  f o l l o w s :

T h e  p r o j e c t  c o s t s  w e r e  a s s u m e d  t o  i n f l a t e  a t  1 0%  p e r  y e a r  t h r o u g h  
t h e . l i f e  o f  t h e  p r o j e c t .

T h e  p r e l i m i n a r y  e n g i n e e r i n g  w a s  a s s u m e d  t o  t a k e  a p p r o x i m a t e l y  t h r e e  
y e a r s  t o  c o m p l e t e .  F u n d in g  w o u l d  b e  r e q u i r e d  i n  e a c h  o f  t h e s e  y e a r s .  
T h e  p r e l i m i n a r y  e n g i n e e r i n g  w o r k  w a s  a s s u m e d  t o  b e  c o n t r a c t e d  o u t  t o  
a  c o n s u l t a n t ,  ' ’l i e  i n i t i a l  p r e l i m i n a r y  e n g i n e e r i n g  f u n d i n g  w a s  a s s u m e d  
t o  b e  a v a i l a b l e  i n  F Y ‘ 8 4  ( J u l y  1 9 8 3 ) .  T h e  o r i g i n a l  F Y ' 8 3  c o n s t a n t  
c o s t  e s t i m a t e  f o r  t h e  p r e l i m i n a r y  e n g i n e e r i n g  w a s  $ 3 , 0 0 0 , 0 0 0 .
I n f l a t i n g  t h i s  c o s t  a t  1 0 %  p e r  y e a r ,  t h e  c o s t  o f  t h i s  p h a s e  w a s  
a s s u n e d  t o  b e  a s  f o l l o w s :

F Y ' 8 4  $ 1 , 0 0 0 , 0 0 0
F Y '  8 5  $ 1 , 0 0 0 , 0 0 0
F Y ' 8 6  $ 1 , 0 0 0 , 0 0 0

T h e  c o n s t r u c t i o n  p h a s e  o f  t h e  p r o j e c t  w a s  a s s u m e d  t o  l a s t  t w o  y e a r s  
a n d  t o  b e  a d v e r t i s e d  f o r  b i d  b y  F e b r u a r y  1 9 8 7 .  T h e  F Y ' 8 3  c o n s t a n t  
d o l l a r  c o n s t r u c t i o n  c o s t  w a s  e s t i m a t e d  a t  $ 3 8 , 4 7 9 , 0 0 0 .  A s s u m in g  a n  
a n n u a l  i n f l a t i o n  r a t e  o f  10%  p e r  y e a r ,  t h e  c o s t  o f  t h e  c o n s t r u c t i o n  
p h a s e  w a s  a s s u m e d  t o  b e  a s  f o l l o w s :

F Y ' 8 7  $ 3 0 , 0 0 0 , 0 0 0
F Y ' 8 8  $ 2 8 , 9 7 1 , 0 0 0

T h e  t o t a l  o f  t h e  a b o v e  b u d g e t  e s t i m a t e s  f r c m  F Y ' 8 4  t h r o u g h  F Y ' 8 8  i s  $ 6 0 , 1 0 5 , 0 0 0  
i n  d o l l a r s  a d j u s t e d  f o r  a  1 0%  a n n u a l  i n f l a t i o n  r a t e .

T h e  d o l l a r  f i g u r e s  g i v e n  i n  p a r t  o n e  o f  t h e  f i s c a l  n o t e  c o n s t i t u t e  t h e  t o t a l  
d o l l a r s  n e e d  f o r  p r e l i m i n a r y  e n g i n e e r i n g  ( S t a t e  a n d  F e d e r a l  f u n d s ) .  I f  95%  o f  
t h e  t r t a l  c o s t  i s  f e d e r a l l y  f u n d e d  t h e n  t h e  s t a t e ,  n a t u r a l l y ,  w a u l d  o n l y  n e e d  
t o  p r o v i d e  5% o f  t h e  t o t a l  f u n d s  n e e d e d  f o r  p r e l i m i n a r y  e n g i n e e r i n g .

(1)
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capability to ensure that the grant funds are spent for the project, and are 

managed according to Borough or Municipal fiscal procedures. Accordingly, a 

minimal State operating budget impact will be felt with the passage of each 

special appropriation under AS 37.05.315-37.05.319, such as this specific bill 

proposes. I should point out at this time that local governments have 

recognized their similar responsibilities when awarding grants to local social 

service providers, etc. Municipalities charge an administrative overhead fee 

of one to three point eight percent per grant. The Department of Administra­

tion requests that the specific grant appropriation language acknowledge a 

State agency overhead factor of up to .535 (one half of one percent) as Depart­

ment of Administration operating costs ^or all special appropriations awarded 

under AS 37.05.315.

The Department questions the historical practice promoted under AS 

37.05.315 and wonders if the Department of Community and Regional Affairs 

might be of better assistance to local governments through its Local Govern­

ment Assistance program. Whereas the Department of Administration functions 

as a centrali?ed control agency for all other Executive Branch agencies, the 

Department of Community and Regional Affairs is specifically charged with the 

responsibility of assisting local government in maximizing ..ervices to citizens.

1/0301-01/C0MM



March 8, 1983

DEPARTMENT OF TRANSPORTATION AND PUBL'iC FACILITIES

PLANNING AND PROGRAMMING

JAY S. HAMMOND. QOVtttNOR

P O U C H Z

J U N E A U ,  A L A S K A  9 9 3 1 1  

P H O N E :

(907)465-3900

The Honorable Bette Cato 

Representative 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99311 

RE: HB 98

Dear Representative Cato:

This letter 1s 1n response to your request for Information regarding the 

funding of HB 98. This, bill would provide fcr expansion of the Glenn Highway 

to four lanes between Eklutna and the junction of the Parks Highway with the 

Glenn Highway. I anticipate this project could qualify for federal funding, 

since the Glenn Highway 1s on the Federal Interstate System and the Improve­

ments Identified under this bill would be constructed to federal standards.

The current minimum State/Federal match 1s 5% State and 95% Federal.

Your letter requested a clarification uf the difference between the $39,000,000 

estimate Included in HB 98 and the Department's adjusted estimate of $60,105,000. 

The Department developed a cost estimate for this project of $39,425,000 1n 

constant FY'83 dollars. To adjust this figure over the anticipated life of the 

project, assumptions where made regarding the amount of time and money needed 

to complete the preliminary engineering and the actual construction of the pro­

ject as well as the f ture Inflation rate. The following assumptions were made:

1. The project costs were assumed to Inflate at 10% per year through 

the life of the project.

2. The preliminary engineering was assumed to take approximately three 

years to complete. Funding would be required 1n each of these years.

The preliminary engineering work was assumed to be contracted out to

a consultant. The Initial preliminary engineering funding was assumed 
to be available 1n FY'84 (July 1983). The original FY'83 constant 

cost estimate for the preliminary engineering was $946,000 which 

was 3% of the total construction cost. Inflating this cost at 10% 
per year, the cost of the preliminary engineering phase was assumed 

to be as follows:

FY'84 $400,000

FY'85 $400,000

FY'86 $334,000
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The Honorable Bette Cato -2- March 8, 1983

3. The construction phase of the project was assumed to last two years 

and to be advertised for bid by February 1987. The FY'83 constant 

dollar construction cost was estimated at $38,479,000. Assuming an 

annual inflation rate of 10% per year, the cost of the construction 

phase was assumed to be as follows:

The total of the above budget estimates from FY'84 through FY'86 is $60,105,000 

in dollars adjusted for a 10% annual inflation rate. During each of the above 

years, the Department anticipates 1t will need 8% State funding of the respec­

tive fiscal year cost to match the expected 92% federal contribution.

The Department has recently completed a capacity analysis of this road segment. 

This analysis indicates the traffic volume on this road segment 1s approaching 

the existing design capacity of the road and is Increasing at a high annual 

percentage rate. Based on this analysis, the O' =<rtment is initiating a 

request to the Federal Highway Administration for approval to include this 

project as an eligible federal expenditure. Once this approval has been 

received, the Department will Inflate the preliminary engineering work on 

the project. The Department currently has the budgetary capability to initiate 

the FY'84 portion of the preliminary engineering work,:

In conclusion, please note that adequate funding will be needed to complete 

the remaining work 1n future budgets. If ysu have additional questions on 

this matter, please contact me.

FY' 87 

FY' 88

$30,000,000 

$28,971,000

Sincerely

John C. Bates 

Deputy Commissioner

cc: Emil Nrctl

Office of the Governor



A l a s k a

H o u s e  o f  R e p r e s e n t a t i v e s

Committee on Transportation

r u a r y  22, 1983

D a n  C a ^ e y ,  C o m m i s s i o n e r  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s

B e t t e  C a t o ,  C h a i r m a n
H o u s e  T r a n s p o r t a t i o n _C o m m i t t e e

H B  98

Pouch V 
Stale Cap ito l 

Juneau, A laska 99811 
(907 ) 465-4858Rep. Bette Cato, Chairman

D A T E :

TO:

F R O M :

I n  r e f e r e n c e  t o  t h e  a b o v e  m e n t i o n e d  b i l l ,  p l e a s e  p r o v i d e  f o r  
t h e  H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  a l t e r n a t i v e s  a v a i l a b l e  to 
t h e  L e g i s l a t u r e  f o r  t h e  f u n d i n g  of t h i s  p r o j e c t .

I u n d e r s t a n d  f r o m  c o n s e r v a t i o n s  w i t h  m y  s t a f f  t h a t  t h e r e  are 
s e v e r a l  w a y s  t o  f u n d  t h i s  p r o j e c t .  S o m e  o f  t h e  a l t e r n a t i v e s  
t h a t  h a v e  b e e n  s u g g e s t e d  are: a p p r o p r i a t i n g  t h e  a u t h o r i t y
t o  e x p e n d  a n d  r e c e i v e  f e d e r a l  f u n d s  a t  95% o f  t h e  t o t a l  c o s t  
a n d  u s e  5% m a t c h  m o n e y  of t h e  g e n e r a l  fund; a s s i g n i n g  t h i s  
p r o j e c t  a s  a h i g h  p r i o r i t y  a n d  p r o v i d e  m a t c h i n g  funds, etc.

A l s o  i t  m a y  b e  in t h e  S t a t e ' s  b e s t  i n t e r e s t  t o  p h a s e  fu n d  
t h i s  p r o j e c t ,  w h a t  w o u l d  b e  y o u r  e s t i m a t e  o f  t h e  a m o u n t  of 
f u n d i n g  f o r  t h e  f i r s t  p h a s e  o f  t h i s  p r o j e c t .

I u n d e r s t a n d  t h a t  y o u r  s t a f f  d o e s n ' t  t h i n k  $39 m i l l i o n  w o u l d  
c o v e r  t h e  c o s t  o f  t h i s  p r o j e c t ,  b u t  r a t h e r  $60 m i l l i o n  w o u l d  
b e  a c l o s e r  f i g u r e .  W o u l d  y o u  p l e a s e  c l a r i f y  t h i s  m a t t e r .

W e  w o u l d  a p p r e c i a t e  y o u r  r e p l y  o n  t h i s  m a t t e r  b y  T h u r s d a y ,  
F e b r u a r y  22  for o u r  8 : 3 0  a.m. c o m m i t t e e  m e e t i n g ,  a n d  i n v i t e  
s o m e o n e  f r o m  y o u r  s t a f f  t o  b e  a t t e n d a n c e  t o  a n s w e r  a n y  of 
t h e  q u e s t i o n s  t h e  c o m m i t t e e  m a y  h a v e .

T h a n k  y o u  f o r  y o u r  p r o m p t  r e s p o n s e .



Introduced:
Referred: Transportation

and Finance

Funding Information 
General Ru'nd $ 240,000
Other Furlds $2,760,000 

$3,000,000
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IN THE HOUSE

<^TeS- HOUSE BILL NO. 98

BY LACHER, TISCHER AND LARSON

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE -  FIRST SESSION 

A BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart-

7 ment of Transportation and Public F a c il it ie s  for

8 design of a four-lane highway from the south end c?

9 Eklutna Flats to the Palmer-Wasilla junction; and

10 providing for an effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. The sum of $3,000,000 is appropriated to the Department of
/

13 Transportation and Public F a cilit ies  of which $2^0,000 is from the general

14 fund and $2,760,000 is from federal receipts for design ofI a four-lane > v
— '   — .....jjrT*i

15 highway extending from Eklutna Flats to the Palmer-Wasilla Junct^

Y6 *.Sec. 2. The appropriation made by this Act is for a capital project and

17 is subject to AS 37,25.020.

18 * Sec. 3. This Act takes effect July 1, 1983.
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a c c i d e n t st

Background

HOUSE B IL L  9 8  f o a C [  f r < P * 1

f t i q - 1 ^ 2  I

The f o u r - l a n e  Glenn Highway, h e ad in g  n o r t h  o u t  o f  Anchorage /Eag le  
R i v e r ,  n a r ro w s  t o  two l a n e s  a t  E k lu tn a  B r id g e .

Going s o u t h  toward  A n c ho ra ge /E ag le  R i v e r ,  two m ajor  h ighways ,  th e  
Glenn and t h e  P a r k s ,  merge i n t o  t h e  tw o - l a n e  Glenn Highway. The e f f e c t  
i s  t h e  same— f o u r  l a n e s  o f  m ajor  highway n a r row  i n t o  an  o l d e r ,  tw o - la ne  
paved r o a d .

The r e s u l t i n g  d o u b l y - b o t t l e n e c k e d  s t r e t c h  o f  ro a d  ( s e e  s k e t c h ,  
A t tachm ent  A) c a r r i e s  t r a f f i c  a c r o s s  forae o f  t h e  most  exposed ,  w ind-  
b u f f  e t t e d  a r e a  i n  t h e  Matanuska V a l l e y :  t h e  E k lu tn a  F l a t s .  Winds
g u s t i n g  a c r o s s  t h e  f l a t s  have  l i t e r a l l y  blown v e h i c l e s  o f f  th e  ro a d .  I n  
t h e  v e r y  r e c e n t  p a s t ,  a  t r a i l e r  b e in g  p u l l e d  by a  semi was blown a c r o s s
t h e  guard  r a i l  o v e r  t h e  Matanuska R iv e r .

T h i s  s e c t i o n  o f  highway a l s o  spans  t h r e e  m a jo r  b r i d g e s  a c r o s s  th e  
Matanuska and Kn ik  R i v e r s .  C ondensa t ion  p ro d u c e s  heavy  fog  th ro u g h o u t  
t h i s  a r e a  a lm o s t  d a i l y .  A nother  ef fec .c  o f  th e  m o i s t u r e  p r e s e n t  t h e r e  i s  
a l a r g e  amount o f  roa d  i c e .

The a r e a  a l s o  s u p p o r t s  a l a r g e  moose p o p u l a t i o n .  The p e r i m e t e r s  of
t h e  road  a r e  u n f e n c e d ,  a l l o w i n g  t h e s e  a n im a l s  t o  c r o s s  t h e  roadway a t
random. The h i g h  banks  n e c e s s a r y  t o  keep  th e  roa d  from f l o o d i n g  i n h i b i t  
t h e  d r i v e r ’ s a b i l i t >  t o  s p o t  moose c r o s s i n g  t h i s  h i g h l y  t r a f f i c k e d  ro a d .

Add t o  t h i s  a l r e a d y  h a za rd o u s  d r i v e  t h e  f a c t  t h a t  t h e  Glenn Highway 
i s  t h e  p r im a ry  a r t e r y  o f  th e  s u b s t a n t i a l  commuter p o p u l a t i o n  t r a v e l i n g  
from th e  Mat-Su Borough to  j o b s  i n  A n c ho ra ge /E ag le  R iv e r .  F o r ty  p e r c e n t  
of  t h e  B o r o u g h ' s  work ing  p o p u l a t i o n  i s  employed o u t s i d e  t h e  Borough.

In  a d d i t i o n ,  many r e s i d e n t s  shop and do b u s i n e s s  in  th e  M u n ic ip a l ­
i t y  o f  Anchorage .

The Mat-Su V a l l e y  o f f e r s  a v a r i e t y  o f  r e c r e a t i o n a l  and t o u r i s t  
p a s t i m e s ,  d raw ing  l a r g e  numbers from th e  Anchorage  b o v l  t o  i t s  l a k e s ,  
s t r e a m s ,  s k i  t r a i l s ,  and o t h e r  f a c i l i t i e s .

F i n a l l y ,  t h e  Glenn Highway i s  t h e  o n ly  road l e a d i n g  n o r t h  o u t  of  
A ic h o r a g e ,  and s o u t h  i n t o  Anchorage ,  Eagle  R i v e r ,  and th e  Kecai  P en in ­
s u l a .

S t a t i s t i c s  and P r o j e c t i o n s :

A ccord ing  t o  a 1982 Mat-Su Borough c e n s u s ,  t h e  borough  has  26,000 
r e s i d e n t s .  From 1970- 1982, t h e  Borough h a s  e x p e r i e n c e d  an average  
a n n u a l  g rowth  r a t e  o f  13 . 4%. There  i s  s o l i d  r e a s o n  to  b e l i e v e  t h a t  t h i s  
grov;th w i l l  c o n t i n u e ,  and co u ld  a c c e l e r a t e ,  i n  t h e  f u t u r e .  The popu­
l a t i o n  w i l l  p r o b a b ly  I n c r e a s e  i f  p lann ed  c o n s t r u c t i o n  p r o j e c t s ,  such  as 
t h e  Hea ly -W il low  I n t e r t i e  and th e  B e lugs-Anchorage  gas  p i p e l i n e ,  go 
fo rw ard  a s  s c h e d u l e d .  (See Attachment B.)
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Of t h e  9,000  employed Borough r e s i d e n t s ,  3,600  work o u t s i d e  th e  
Borough,  l a r g e l y  i n  Anchorage /Eag le  R i v e r .  A l though  most  o f  t h e s e  
p e o p le  d r i v e ,  a l o n e  o r  i n  c a r  p o o l s ,  t h r e e  commuter b use s  d a i l y  accommo­
d a t e  a p p r o x im a te ly  70 p e o p le .

Average  d a i l y  t r a f f i c  on t h e  Glenn Highway a t  t h e  E k lu tn a  B r idge  i s  
o v e r  14,000  v e h i c l e s  ( s e e  At tachment C). Accord ing  t o  DOT/PF Deputy 
Commiss ioner John  B a t e s , t r a f f i c  i s  a l r e a d y  above a v e r a g e  f o r  a  t w o - l a n e 
h ighway.

Dur ing  p e ak  t o u r i s t  t r a f f i c  t imes,* t h e  highway u sag e  more th an  
d o u b l e s .  On Labor  Day, 1982, t h e  Glenn Highway was t r a v e l e d  by. 35,560 
v e h i c l e s  ( t r a f f i c  coun t  a t  S c a le  House s o u th  o f  E ag le  R iv e r ;  no d a t a  
a v a i l a b l e  f o r  t h i s  d a t e  a t  E k lu tn a  B r i d g e ) .

A c c id e n t s  and road  r e p a i r s  t ’h i c h  b l o c k  one oc b o t h  l a n e s  f u r t h e r  
c o m p l i c a t e  smooth t r a f f i c  f low .  imergency m e d ic a l  s e r v i c e s  p e r s o n n e l  
have  e x p r e s s e d  co nc e rn  t h a t  t r a f f i c  t a n g l e s  may one day b lo c k  p a s s a g e  o f  
ambulances  en r o u t e  to  Anchorage .

The Glenn Highway *was c o n s t r u c t e d  i n  1965- 66 , when th>-. B orough 's
p o p u l a t i o n  w; 
102, 337^  The' 
Greek"”i n T 972 . 
1980.

C o n c lu s io n s :

6 , 350^) and th e  p o p u l a t i o n  o f  t h e  Anchorage a r e a  was 
oad was upgraded  to  f o u r  l a n e s  from Anchorage t o  P e t e r s  

The f o u r  l a n e  highway was expanded t o  E k lu tna  B r idge  i n

The Glenn Highway was a d eq u a te  to  meet t r a f f i c  demands when i t  was 
c o n s t r u c t e d  n e u r l y  twenty  y e a r s  ago .  However, p o p u l a t i o n  in  t h e  Mat-Su 
a r e a  h as  more th a n  quad ru p led  s i n c e  t h a t  t im e ,  and  Anchorage p o p u l a t i o n  
has  d o u b l e d . Tour ism and r e c r e a t i o n  have  become a t t r a c t i v e  i n d u s t r i e s  
f o r  th e  economies  o f  th e  Mat-Su and Anchorage a r * a s .  The e x i s t i n g  road  
i s  no l o n g e r  a d e q u a te  f o r  th e  i n c r e a s e d  demands b e in g  p u t  upon i t .  As 
p o p u l a t i o n ,  commuting w o r k f o r c e ,  and t o u r i s m  i n c r e a s e ,  t h i s  s t r a i n  w i l l  
worsen .

Accord ing  t o  John S c r i b n e r  o f  DOT/PF, Anchorage ,  th e  p r o j e c t  to  
widen th e  Glenn from E klu tn a  Bridge  to  th e  P a rk s  Highway J u n c t i o n ,  i f  
funded  t h i s  s e s s i o n ,  would be comple ted  i n  a p p r o x im a te ly  1987, when, 
a c c o r d i n g  to  m odera te  p o p u l a t i o n  e s t i m a t e s ,  t h e  p o p u l a t i o n  of  th e  
Matanuska S u s i t n a  Borough w i l l  be o v e r  34 , 000 . ( R e fe re n c e  Attachment  
B.)

T h e r e f o r e ,  i t  i s  v i t a l  t o  th e  economic w e l l - b e i n g  o f  th e  
M a ta n u s k a - S u s i t n a  Borough and th e  M u n i c i p a l i t y  o f  Anchorage ,  b o th  i t s  
commuter and r e c r e a t i o n a l / t o u r i s t  t r a v e l e r s ,  and to  th e  s a f e t y  of  a l l  
u s e r s  o f  t h e  Glenn Highway to  b e g in  c o n s t r u c t i o n  of  a f o u r - l a n e  highway 
from th e  s o u th  end o f  E k lu tn a  Flat<j t o  th e  J u n c t i o n  o f  th e  Parks  
Highway.

2



"T3 Itosr/b, 

M i  perali) 
G n  rbanhs

ATTACHMENT A 

HB 98

a c ^ s s

(<n ik.
t A a p x n u s k a .

,  - Rivers

w  •
k k l u h n a .

f l a t s

Old OrWw UtQhui^

A r e a  p r e s s e d  ~fo b e  Z/fwded  )s hightigtrf t f

73 fobHer, 
CrfennaUe^', 

7 ok,oj\d. 

b c r d e i r

T<> btftie

ra.lt»er*



II

f

I .

I

I
1

.

M A T A N U SK A -SU S IT N A  BOROUGH  PO PU LA T IO N  P R O JE C T IO N
M O D ER A T E  S C E N A R IO  

(M iD  R A N G E )

T A B L E  4

Year Population % Incn
1981 22,339 . -
1982 23,456 5%
1983’ 24,761 6%
1984 26,247 6%
1985 28,377 8%
1986 1 30,942 8%
1987 34,303 10%
1988 39,449 15%
1989 45,430 15%
1990 51,080 12%
1991 57,339 11%
1992 64,723 • 13%
1993 71,880 11%
1994 79,824 11%
1995 85,620 7%
1996 91,568 7%
1997 97,036 6%
1998 102,213 5%
1999 107,660 5%
2000 113,390 5%
2001 119,414 5%

Source: "GROWTH POTENTIAL,'DEVELOPMENT ISSUES, SETTLEMENT PATTERNS"
Volume 2 of 2, Matanuska-Susitna Borough Comprehensive 
Planning Program, May, 1982
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G le n n  H ig h w a y :  EkTtrt-na - P a r k s  H ig h w a y  J u n c t io n

B u i l t  In  1965-1966

N o rm a l T r a f f i c :  1981 ADT 7,400-8,000 no w in t e r  c o u n t s  a r e  a v a i l a b l e
on t h i s  s e g m e n t  o f  t h e  r o a d .  ( A o f  *.

V a r ia n c e  b e tw e e n  m o r n in g  a n d  e v e n in g :

S ta t io n • SB NB

E k lu t n a B r i d g e AM 3133 (43%) 2226 (31%)
E k lu t n a B r id g e PM 4103 (57%) 4749 (69%)
E k lu t n a B r i d g e d a y 7238 6975

G le n n  - S . o f
P a r k s H w y . AM 2566 (42%) 1826 (30%)

ii PM 3481 (58%) 4190 (70%)
ii d a y 6047 6016

7/14/82

7/14/82

B o th  W a y s

O ld  G le n n  J u n c t .  AM 4306 35% J u ly  (13-15), 1982
PM 7697 65%

d a y  12157 100T
aJmre CunU.<Lff-'^ €***&■ A ^ C

P a r k  T r a f f i c :  A t s c a le  h o u s e  - no d a t a  a v a i l a b l e  f o r  s u b je c t
s e g m e n t .

S ta t e  F a i* ’ - F r i d a y  8/20/82 
NB 16,021 
SB 15,006

L a b o r  D ay  - S a t u r d a y  9/4/82 ( S c a le  h o u se )  
SB 16,715 ( In t o  to w n )A w c n o jtA o e . 
NB 18,845

Tirn^ R o ad  C lo s e d :

o n e  la n e  - 3 d a y s  l a s t  s u m m e r/ r e p a ir  o f b r i d g e
tw o  la n e s  - 3 d a y s  - 3 y e a r s  a g o / r e p a ir  R .R . c r o s s in g

No data a v a i l a b l e  f o r  r o a d  c lo s u r e s  d u e  to  a c c i d e n t s .

A c c id e n t s :  S h o u ld  h a v e  a c c id e n t  d a t a  to m o rro w .

ATTACHMENT C



I .  REQUEST .
B i l l  /Resolution No, HB98 -  Approp. to DOT/PF tor construction of a four-lane
T i t l e highway from Eklutna Flats to Palmer-Wasilla j u n c t i o n _________
Requested by Lacher Tischer, Larson Date 1/20/83

I I .  FISCAL DETAIL
Agency Affected Dept, of Transportation & Public F a c il it ie s ________________
Program Category Affected  ____________________________________ ________________
BRU, Program, Or Subprogram^) Affected
(Note: I f  more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

• CY 84 FY 85 ' FY 86 ' FY 87 FY 88 FY 89

Too PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS.CLAIMS,ETC.
MAINTENANCE & OPERATION -0- -0- -0 -

TGTAL -0 - -0 - -0 -

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

1O1 1 0 1 1 0 1

•

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (See Fiscal Note Preparation Instruction, Section I I I )

IV. DATE p J a !  <6 3 _________ PREPARED BY Wayne Weeks ______________
/  /  AGENCY DOTPh -  Planning & Prograummg

Original: Legislative Finance PHONE_____________ 4 6 5 - 4 0 60_______
cc: Rudget and Management

Prime Sponsor (F irst Legislator Named!



I I I .  ANALYSIS ( c o n t 'd )

This analysis includes the construction of: (1) a new south bound 2 lane roadway 
from Eklutna Flats to the junction of the Parks Highway (8.5 m iles); (2) bridges 
(4500 feet); (3) an interchange at the intersection with the Old Glenn Highway; 
and (4) an overlay of the existing highway. Estimated construction cost in FY 83 
dollars is $38,479,000., including a 105 contingency. This f isc a l note assumes: 
(1) an annual in f la t io n  rate of 10%; (2) preliminary engineering (P.E.) contracted 
out to  a consultant; (3) P.E. funding available by July 1983; and (4) the 
construction contract advertising for bid by February 1987. The estimated P.E. 
cost in FY 83 dollars is  $946,000., which is 3% of the estimated construction 
cost., Th*1 analysis assumes the P.E. costs are spread over 3 years. On completion 
of construction, i t  is  estimated that maintenance and operating costs w ill 
approximate $7,000 per lane mile. This, translates to $119,000 per year. Total 
construction costs through completion are estimated at $60,105,000^ather than 
the $39,000,000 contained in HB 98. 'v'   '
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QUESTIONS TO ASK DOTPF REPRESENTATIVE:

In a conversation s ta ff  had with DOT s ta ff  'SSSwctowggje-, DOT was asked Th/s
i f  projection of $39-mi 11 ion would be enough money to fund the project. 't r  ' <cf\bnef 
DOT's response at that time (about 3 weeks ago), was that yes this figure 
would be very clnse to the actual cost. Mow does i t  happen that the 
original estimate has almost doubled in such a short time?

Wouldn't this project qualify for approximately 95.9% federal funding?

^MifrVClTOY'

(h.c-f'ScJns R- 
W(3< ,
SaribnAS’l

Why is this not brought out in the fiscal note?

What are DOTPF's p riorit ies  for use of the federal funds available to this 
state? Approximately $147-mi11ion w ill  be available for FY84, approximately 
$155-mi11ion w ill  be available the following year, and about $158-mi11 ion 
the year after that.

Do DOT's priorities  for use of federal funds agree with the legislature's 
p rio r it ie s  for road construction?

Tom Newnabor, fie ld  operations engineer for Federal Highway Administration, 
projected the following costs for the project:

$500,000 for environmental assessment and location studies

$3-400,000 for design

$35 to 40-million for construction

d r  o- m a x i m u m  e s t i m a t e d  C o s t  o f  ^ I  M i l l i o n
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O r i g i n a l  s p o n s o r s :  Z h a r o f f ,  G r u s s e n d o r f
a n d  M c B r id e

IN  THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE B IL L  NO. 150 ( T r a n s p o r t a t i o n )

IN  THE LEG ISLA TU RE  OF THE STATE OF ALASI \

TH IRTEENTH  LEG ISLA TU RE  - F IR S T  SESS IO N

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  m o to r  f u e l  t a x  p r o v i s i o n s  a n d

r e p e a l  o f  t h e  t a x  o n  m o to r  f u e l  u s e d  i n  o r  on  w a t e r ­

c r a f t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEG ISLA TU RE  OF THE S ' ’ATE OF ALASKA:

*  S e c t i o n  1 . AS 4 3 .A O .0 1 0 (a ) i s  am e n d e d  t o  r e a d :

( a )  T h e r e  i s  l e v i e d  a  t a x  o f  e i g h t  c e n t s  a g a l l o n  o n  a l l  m o to r

f u e l  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  w i t h ^ .1  t h e  s t a t e ,  e x c e p t  t h a t

(1 ) t h e  t a x  o n  a v i a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a  g a l l o n ,

a n d

[ ( 2 )  THE TAX ON MOTOR FUEL USED IN  AND ON WATERCRAFT OF ALL 

D ESC R IPT IO N S  IS  F IV E  CENTS A GALLON, AMD]

(3 ) t h e  t a x  o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  t ;/o 

a n d  o n e - h a l f  c e n t s  a  g a l l o n .

*  S e c .  2 . AS 4 3 .4 0 .0 1 0 (b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e r e  i s  l e v i e d  a  t a x  o f  e i g h t  c e n t s  a  g a l l o n  o n  a l l  m o to r

f u e l  c o n s u m e d  b y  a u s e r ,  e x c e p t  t h a t

(1 ) t h e  t a x  o n  a v i a t i o n  g a s o l i n e  c o n s u m e d  i s  f o u  1 c e n t s  a

g a l l o n ,  a n d

[ ( 2 )  THE TAX ON MOTOR FUEL USED IN  AND ON WATERCRAFT OF ALL 

D ESC R IPT IO N S  I S  F IV E  CENTS A GALLON, AND]

(3 ) t h e  t a x  o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  D  o 

a n d  o n e - h a l f  c e n t s  a  g a l l o n .

* S e c .  3 . AS 4 3 .4 0 .0 1 0 (c )  i s  am e n d e d  t o  r e a d :

( c )  E v e r y  d e a l e r  w ho  s e l l s  o r  o t h e r w i s e  t r a n s f e r s  m o t o r  f u e l  i n

-1- CSHB 150( T r s p )



t h e  s t a t e  s h a l l  c o l l e c t  t h e  t a x  a t  t h e  t im e  o f  s a l e ,  a n d  r e m i t  t h e
r

t o t a l  t a x  c o l l e c t e d  d u r i n g  e a c h  c a l e n d a r  m o n th  o f  e a c h  y e a r  t o  " .he 

D e p a r tm e n t  o f  R e v e n u e  b y  t h e  l a s t  d a y  o f  e a c h  s u c c e e d i n g  m o n th .  E v e r y  

u s e r  s h a l l  l i k e w i s e  r e m i t  t h e  t a x  a c c r u e d  o n  m o t o r  f u e l  a c t u a l l y  u s e d  

b y  h im  d u r i n g  e a c h  m o n th .  I f  t h e  m o n t h ly  t a x  r e t u r n  i s  t i m e l y  f i l e d ,  

o n e  p e r c e n t  o f  t h e  t o t a l  m o n t h ly  t a x  d u e ,  l i m i t e d  t o  a m ax im um  o f  

$100, c a n  b e  d e d u c t e d  a n d  r e t a i n e d  t o  c o v e r  t h e  e x p e n s e  o f  a c c o u n t i n g  

a n d  f i l i n g  t h e  m o n t h ly  t a x  r e t u r n .  A t  t h e  t im e  t h e  r e m i t t a n c e  i s  

m a d e , e a c h  d e a l e r  o r  u s e r  s h a l l  s u b m i t  a  s t a t e m e n t  t o  t h e  D e p a r t ' l e n t  

o f  R e v e n u e  s h o w in g  a l l  [MOTOR] f u e l  w h i c h  t h e  u s e r  THE] h a s  d i s ­

t r i b u t e d  o r  u s e d  d u r i n g  t h e  m o n th .

S e c .  4 . AS 4 3 .4 0 .0 1 0 (g )  i s  am e n d e d  t o  r e a d ;

( g )  T h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t h e  t a x  on  a l l  m o to r  f u e l s ,  

e x c e p t  a s  p r o v i d e d  i n  ( e ) [ ,  ( f ) ]  a n d  ( j )  o f  t h i s  l e c t i o n ,  s h a l l  b e

d e p o s i t e d  i n  a  s p e c i a l  h ig h w a y  f u e l  t a x  a c c o u n t  i n  t h e  s t a t e  g e n e r a l  

f u n d .  T h e  l e g i s l a t u r e  m ay  a p p r o p r i a t e  m one y  [FU N D S ] f r o m  i t  f o r  

e x p e n d i t u r e  b y  t h e  D e p a r tm e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  

[P U B L IC  WORKS] d i r e c t l y  o r  a s  m a t c h e d  w i t h  a v a i l a b l e  f e d e r a L - s i d  

h ig h w a y  m o n e y  f o r  m a in t e n a n c e  o f  h i g h w a y s ,  c o n s t r u c t i o n  o f  h ig h w a y  

p r o j e c t s  a n d  f e r r i e s  i n c l u d e d  i n  t h e  p r o g r a m  p r o v i d e d  f o r  i n  AS 1 9 .-  

10 .150 , . i n c l u d i n g  a p p r o a c h e s ,  a p p u r t e n a n c e s  a n d  r e l a t e d  f a c i l i t i e ; a n d  

a c q u i s i t i o n  o f  r i g h t s - o f - w a y  o r  e a s e m e n t s ,  a n d  o t h e r  h ig h w a y  < : o s t s  

i n c l u d i n g  s u r v e y s ,  a d m i n i s t r a t i o n ,  a r id  r e l a t e d  tr. ^ t e r s  A l l  d e p a r t ­

m e n t s  o f  t h e  s t a t e  g o v e r n m e n t  a u t h o r i z e d  t o  s p e n d  m on e y  [FU N D S ] c o l ­

l e c t e d  f r o m  t a x e s  im p o s e d  b y  AS 43.40 s h a l l  p e r f o r m ,  w h en  f e a s  . b l e ,  

a l l  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s  b y  c o n t r a c t  a f t e r  t h e  

p r o j e c t s  h a v e  b e e n  a d v e r t i s e d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  w h e n  

f e a s i b l e ,  a r r a n g e m e n t s  s h a l l  b e  m ad e  w i t h  p o l i t i c a l  s u b d i v i s i o n s  t o  

c a r r y  o u t  t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s .  I f  i t  i s  n o t



( a )  A p e r s o n  w ho  r e s e l l s  f u e l  o n  w h i c h  t h e  t a x  u n d e r  AS 4 3 .4 0 .-  

0 10 (a) o r  ( b )  w a s  p r e v i o u s l y  p a i d  i s  e n t i t l e d  t o  a c r e d i t  o r  r e f u n d  o f  

t h e  t a x  i f  (1 ) t h e  r e s o l d  f u e l  i s  n o t  m o t o r  f u e l  a n d  t h e  r e q u i r e m e n t s  

p r e s c r i b e d  b y  AS 4 3 .4 0 .0 1 0 (1 ) h a v e  b e e n  f u l f i l l e d  [A  C E R T IF IC A T E  OF 

USE I S  ACQUIRED UNDER AS 4 3 .4 0 .0 1 0 (1 ) ];  o r  (2 ) t h e  a m o u n t o f  t a x

p r e v i o u s l y  p a i d  e x c e e d s  t h e  t a x  d u e  o n  t h e  r e s a l e .  T h e  am o u n t o f  t h e

c r e d i t  o r  r e f u n d  u n d e r  t h i s  s e c t i o n  i s  e q u a l  t o  t h e  am o u n t o f  t a x

p r e v i o u s l y  p a i d  on  t h e  r e s o l d  f u e l  l e s s  t h e  a m o u n t  o f  t a x  p r e s c r i b e d  

b y  AS 4 3 .4 0 .0 1 0 (a )  o r  ( b ) .

* S e c .  8 . AS 4 3 .4 0 .1 0 0 (2 ) i s  am e n d e d  t o  r e a d :

(2) " m o t o r  f u e l "  m e a n s  f u e l  u s e d  i n  an  e n g in e  f o r  t h e  

p r o p u l s i o n  o f  a  m o to r  v e h i c l e  o r  a i r c r a f t ,  a n d  f u e l  u s e d  [ I N  AND ON 

WATERCRAFT FOR ANY PURPOSE, OR] i n  a  s t a t i o n a r y  e n g i n e ,  m a c h in e  o r  

m e c h a n i c a l  c o n t r i v a n c e  w h i c h  i s  r u n  b y  a n  i n t e r n a l  c o m b u s t i o n  m o t o r ;  

" m o to r  f u e l "  d o e s  n o t  i n c l u d e

(A ) f u e l  c o n s i g n e d  t o  f o r e i g n  c o u n t r i e s ;

(B ) f u e l  s o l d  f o r  u s e  i n  j e t  p r o p u l s i o n  a i r c r a f t

o p e r a t i n g  i n  f l i g h t s  t o  f o r e i g n  c o u n t r i e s ;

(C ) f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s  

p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a l e  t o  t h e  

g e n e r a l  p u b l i c ;

(D) f u e l  u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  o r

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ;

(E )  f u e l  u s e d  b y  c h a r i t a b l e  i n s t i t u t i o n s ;

(F )  f u e l  w h i c h  i s  a t  l e a s t  10 p e r c e n t  a l c o h o l  b y

v o lu m e ;

d e a l e r s

(G) f u e l  s o l d  o r  t r a n s f e r r e d  b e tw e e n  q u a l i f i e d

(H) f u e l  s o l d  t o  f e d e r a l ,  s t a t e ,  a n d  l o c a l  g o v e r n m e n t  

CSHB 150( T r s p )  -4-



a g e n c i e s  f o r  o f f i c i a l  u s e ;

( I )  f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  t h a t  g e n e r a t e  

e l e c t r i c a l  e n e r g y  f o r  p r i v a t e  r e s i d e n t i a l  c o n s u m p t io n ;

( J )  f u e l  u s e d  t o  h e a t  p r i v a t e  o r  c o m m e r c ia l  b u i l d i n g s

o r  f a c i l i t i e s  [ ,  O R ) ;

(K ) f u e l  u s e d  f o r  o t h e r  n o n t a x a b le  p u r p o s e s  a s  p . - 

s c r i b e d  b y  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r tm e n t ;  o r

( I .)  f u e l  u s e d  i n  a n d  on  w a t e r c r a f t  f o r  a n v  p u r p o s e ;

S e c .  S .  AS A 3 .A O .0 1 0 ( f)  i s  r e p e a l e d .

S e c .  10. T h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1983.

- 5 - CSH E  1 5 0 ( T r s p )



I n t r o d u c e d :  2/ 4/83
R e f e r r e d :  T r a n s p o r t a t i o n  and
F inan ce

asgw - ••

1 IN THE HOUSE BY MARTIN AND GRUSSENDORF

2 SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A THIRTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an  Act e n t i t l e d :  "An Act d e c r e a s i n g  t h e  motor f u e l  t a x  to  o f f s e t  t a x

7 i n c r e a s e  by f e d e r a l  government ,  r e p e a l i n g  motor  f u e l

8 t a x  r e f u n d  p r o v i s i o n s ;  and p r o v i d i n g  f o r  an  e f f e c t i v e

9 d a t e . "

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * S e c t i o n  1 . AS A3 . AO.010( a )  i s  amended to  r ead :

12 ( a )  There  i s  l e v i e d  a t a x  o f  t h r e e  [EIGHT] c e n t s  a g a l l o n  on a l l

13 motor  f u e l  s o l d  o r  o th e r w i s e  t r a n s f e r r e d  w i t h i n  th e  s t a t e ,  e x ce p t  t h a t

1A ( 1 ) t h e  t a x  on a v i a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a g a l l o n ,

15 ( 2 ) t h e  t a x  on motor  f u e l  u sed  i n  and on w a t e r c r a f t  o f  a l l

16 d e s c r i p t i o n s  i s  f i v e  c e n t s  a g a l l o n ,  and

17 ( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two

18 and o n e - h a l f  c e n t s  a g a l l o n .

19 * Sec.  2 . AS A3 . AO.010 (b)  i s  amended t o  r ea d :

20 (b)  There  i s  l e v i e d  a t a x  o f  t h r e e  [EIGHT] c e n t s  a g a l l o n  on a l l

21 motor  f u e l  consumed by a u s e r ,  e x c e p t  t h a t

22 ( 1 ) t h e  t a x  on a v i a t i o n  g a s o l i n e  consumed i s  f o u r  c e n t s  a

23 g a l l o n ,

2A ( 2 ) t h e  t a x  on motor  f u e l  u sed  i n  and on w a t e r c r a f t  o f  a l l

25 d e s c r i p t i o n s  i s  f i v e  c e n t s  a g a l l o n ,  and

26 ( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two

27 and o n e - h a l f  c e n t s  a g a l l o n .

28 * Sec.  3 .

29
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1 *  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  A p r i l  1 ,  1 9 8 3 .
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March 31 , 1983

RE: H BILL- 150

B e t t e  M. Cato 
Pouch V
Ju n e a u ,  Alaska  99811 

Dear Ms:

I  would l i k e  t o  comment on H B i l l -150  c o n c e r n in g  r e p e a l  of th e  5 c e n t  pe r  
g a l l o n  w a t e r c r a f t  f u e l  t a x .

The p ro ceeds  of t h e  w a t e r c r a f t  f u e l  t a x  sh o u ld  he used  to  a s s u r e  p ro p e r  
main tenance  of  S t ^ie boa t  h a r b o r s .  A d d i t i o n a l l y  any remain ing  funds  
shou ld  be used  to  improve and upgrade  e x i s t i n g  b oa t  h a r b o r s .

Though I  u n d e rs t a n d  t h a t  th e  A laska  C o n s t i t u t i o n  p r o h i b i t s  d e s i g n a t i n g  
r e v e n u e s ,  t h e  w a t e r c r a f t  f u e l  t a x  (WCFT) has  t r a d i t i o n a l l y  been used to  
fund sm a l l  b oa t  h a r b o r  improvements s t a t e w i d e .  With th e  advent  of  l a r g e  
o i l  t a x  revenues  th e  purpose  and l e g i s l a t i v e  i n t e n t  of t h i s  " u s e r s  t a x "  
h as  been l o s t  i n  t r a n s l a t i o n .

C u r r e n t  CIP fund ing  l e g i s l a t i o n  does n o t  a d e q u a t e ly  d i s t r i b u t e  t h i s  
r evenue  to  th e  r e g io n s  i n  which i t  i s  c o l l e c t e d .

1 p e t i t i o n  you to  c o n t in u e  t o  c o l l e c t  t h i s  t a x  and a l s o  to  a d e q u a t e ly  
fund h a r b o r  main tenance  and improvement p r o j e c t s .

S i n c e r e l y ,

Harold  Moeser 
789-0703
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M arch  1, 1981

R e p r e s e n t a t iv e  F re d  Z h a r o f f  
H ouse o f  R e p r e s e n ta t iv e s  
Pouch  V
J u n e a u , A la s k a  99811 

D ea r F r e d ,

A t i t s  m e e t in g  on F e b r u a r y  23, 1981, th e  B oard  o f  D i r e c t o r s  o f  t h e  
K o d ia k  A re a  Chamber o f  Commerce p a s s e d  a  /notion u n a n im o u s ly  s u p ­
p o r t in g  House B i l l  101 r e p e a l in g  th e  t a r  on m o to r f u e l  u s e d  i n  o r  
on  w a t e r c r a f t .

We a i > p le a s e d  t h a t  y o u  a r e  a  co - sp o n so r o f  t h i s  b i l l  and  t r u s t  
t h a t  yo u  w i l l  s e e  t h a t  o u r  s u p p o r t  i s  p a s s e d  on t o  a p p ro p r ia te  
l e g i s l a t o r s .

A s yo u  know , th e  Chamber r e p r e s e n t s  t h e  v a s t  m a jo r i t y  o f  K o d ia k  
b u s in e s s e s  th e r e b y  r e f l e c t i n g  th e  p o s i t i o n  o f  th e  K o d ia k  econom ic

c c :  Don n ic k e y
S t a t e  Chamber o f  Commerce

KODIAK MUNICIPAL BUILDING • P.O.BOX 1485 • KODIAK.ALASKA 99615 • (907)486.5557
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IN THE HOUSE BY ZHAROFF AND GRUSSENDORF

HOUSE BILL NO. 150 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION 

A BILL

F o r  an  Act  e n t i t l e d :  "An Act  r e p e a l i n g  t h e  t a x  on m o to r  f u e l  u s e d  i n  o r  on

w a t e r c r a f t ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 . AS 4 3 . 4 0 . 010 ( a )  i s  amended t o  r e a d :

( a )  T he re  i s  l e v i e d  a  t a x  o f  e i g h t  c e n t s  a  g a l l o n  on a l l  m o to r

f u e l  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  w i t h i n  t h e  r t a t e ,  e x c e p t  t h a t

( 1 ) t h e  t a x  on a v i a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a g a l l o n ,

( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two

and o n e - h a l f  c e n t s  a  g a l l o n .

* Sec .  2 . AS 4 3 . 4 0 . 010 (b)  i s  amended t o  r e a d :

(b)  There  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  m o to r

f u e l  consumed by a u s e r ,  e x c e p t  t h a t

( 1 ) t h e  t a x  on a v i a t i o n  g a s o l i n e  consumed i s  f o u r  c e n t s  a
|e\dcVc'

4 fl\<> Vet!
g a l l o n ,

( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two 

and o ; i e - h a l f  c e n t s  a g a l l o n .

* Sec .  3 . AS 4 3 . 4 0 . 010 (g)  i s  amended t o  r e a d :

(g)  The p r o c e e d s  o f  t h e  r e v e n u e  f rom t h e  t a x  on a l l  m o to r  f u e l s ,  

e x c e p t  a s  p r o v i d e d  i n  ( e ) [ ,  ( f ) ]  and ( j )  o f  t h i s  s e c t i o n ,  s h a l l  be

-1 - HB 150
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1 d e p o s i t e d  i n  a  s p e c i a l  h ighway f u e l  t a x  a c c o u n t  i n  t h e  s t a t e  g e n e r a l  

f u n d .  The l e g i s l a t u r e  may a p p r o p r i a t e  from i t  f o r

e x p e n d i t u r e  by t h e  D ep a r tm e n t  o f

d i r e c t l y  o r  as  matched  w i t h  a v a i l a b l e  f e d e r a l - a i d  

h ighway money f o r  m a in t e n a n c e  o f  h igh w ay s ,  c o n s t r u c t i o n  o f  highway 

p r o j e c t s  and f e r r i e s  i n c l u d e d  i n  t h e  p rogram  p r o v i d e d  f o r  i n  AS 19 . -  

10 . 150 , i n c l u d i n g  a p p r o a c h e s ,  a p p u r t e n a n c e s  and r e l a t e d  f a c i l i t i e s  and 

a c q u i s i t i o n  o f  r i g h t s - o f - w a y  o r  easement:) ,  and o t h e r  highway c o s t s  

i n c l u d i n g  s u r v e y s ,  a d m i n i s t r a t i o n ,  and r e l a t e d  m a t t e r s .  A l l  d e p a r t ­

ments  o f  t h e  s t a t e  governm ent  a u t h o r i z e d  t o  spend c o l -

l e c t e d  from t a x e s  imposed by^AS '*3 . 40 , ) s h a l l  p e r f o r m ,  when f e a s i b l e ,  

a l l  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s  by c o n t r a c t  a f t e r  t h e
4)

p r o j e c t s  have  b e e n  a d v e r t i s e d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  when 

f e a s i b l e ,  a r r a n g e m e n t s  s h a l l  be made w i t h  p o l i t i c a l  s u b d i v i s i o n s  t o  

c a r r y  o u t  t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s .  I f  i t  i 3 n o t  

f e a s i b l e  f o r  t h e  work t o  be  pe r fo rm ed  by s t a t e  e n g i n e e r i n g  f o r c e s ,  t h e  

c o m m is s io n e r  o

may c o n t r a c t  on a p r o f e s s i o n a l  b a s i s  w i t h  p r i v a t e  e n g i n e e r i n g  f i r m s  

f o r  r o a d  d e s i g n ,  b r i d g e  d e s i g n ,  and s e r v i c e s  i n  c o n n e c t i o n  w i t h  s u r ­

v e y s ,  I f  more t h a n  one p r i v a t e  e n g i n e e r i n g  f i r m  i s  a v a i l a b l e  f o r  t h e  

work t h e  c o n t r a c t s  s h a l l  be e n t e r e d  i r t o  on a n e g o t i a t e d  b a s i s .

S ec .  4 . AS 4 3 . 4 0 . 030 ( a ) ( 2 ) i s  amended t o  r e a d :

( 2 ) t h e  m otor  f u e l  i s  n o t  a v i a t i o n  f u e l fM&tBBPfflfoaiflBRi^

S e c .  5 . AS 4 3 . 4 0 . 100( 2 ) i s  amended t o  r e a d :

(2 ) "m o to r  f u e l "  means f u e l  u s e d  i n  an  e n g in e  f o r  t h e  

p r o p u l s i o n  o f  a m o to r  v e h i c l e  o r  a i r c r a f t ' ,  and f u e l  u sed  [IN AND 01. 

WATERCRAFT FOR ANY PURPOSE, OR] i n  a s t a t i o n a r y  e n g i n e ,  m achin e  o r  

m e c h a n ic a l  c o n t r i v a n c e  which  i s  run  by an  i n t e r n a l  co m b u s t io n  m o to r ;

HB 150 -2-



1 "m o to r  f u e l "  does  n o t  i n c l u d e

2 (A) f u e l  c o n s i g n e d  t o  f o r e i g n  c o u n t r i e s ;

3 (B) f u e l  s o l d  f o r  u s e  i n  j e t  p r o p u l s i o n  a i r c r a f t

4 o p e r a t i n g  i n  f l i g h t s  t o  f o r e i g n  c o u n t r i e s ;

5 ( C )  f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s

6 p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a l e  t o  t h e

7 g e n e r a l  p u b l i c ;

8 (D) f u e l  u s e d  by n o n p r o f i t  power a s s o c i a t i o n s  o r

9 c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ;

II) (E) f u e l  u s e d  by c h a r i t a b l e  i n s t i t u t i o n s ;

11 (F)  f u e l  which  i s  a t  l e a s t  10 p e r c e n t  a l c o h o l  by

12 volume;

13 (G )  f u e l  s o l d  o r  t r a n s f e r r e d  b e t w e e n  q u a l i f i e d

14 d e a l e r s ;

15 (H )  f u e l  s o l d  t o  f e d e r a l ,  i t e ,  a n d  l o c a l  g o v e r n m e n t

16 a g e n c i e s  f o r  o f f i c i a l  u s e ;

17 ( I )  f u e l  u s e d  i n  s t a t i o n a r y  power p l a n t s  t h a t  g e n e r a t e

18 e l e c t r i c a l  e n e rg y  f o r  p r i v a t e  r e s i d e n t i a l  c o n s u m p t io n ;

19 ( J )  f u e l  u s e d  t o  h e a t  p r i v a t e  o r  co m m erc ia l  b u i l d i n g s

20 o r  f a c i l i t i e s  [ ,  OR];

21 (K) fue.. u s e d  f o r  o t h e r  n o n t a x a b l e  p u r p o s e s  as  p r e -

22 s c r i b e d  by r e g u l a t i o n s  a d o p te d  by t h e  d e p a r t m e n t ;  o r

23

24 * Sec .  6 . AS 4 3 . 4 0 . 010 ( f )  i s  r e p e a l e d .

25 * Sec .  7 . T h i s  Act  t a k e s  e f f e c t  J u l y  1 , 1983 .

- 3 - HB 150
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K o t o r  F u e l
Tax__________

(d e c r e a s in g  & 
r e p e a l i n g  r e ­
fund p r o v i s .

e>

A p p ro p r ia t io n
( s p e c i a l )
(Tununak

seaw al l )

Motor Fuel  
Tax/Water-
C ra f t______

( r e p e a l i n g )

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55 . by Reps.  Mart in  
and G ru ssen d o r f .  Lovers motor f u e l  t a x  to  t h r e e  c e n t s  per  
g a l l o n ,  as d id  o r i g i n a l  ( s e e  p .  46) ,  and r e p e a l s  motor f u e l  
t a x  re fund  p r o v i s i o n s  c o n ta ined  in  the  f o l low ing  s t a t u t e s :

—AS 43 .4 0 . 030 , "Refund, f o r  Nonhighway U se ,"  a l lows  
s i x - c e n t - p e r - g a l l o n  refund  of any t a x  paid f o r  f u e l  used f o r  a 
v e h i c l e  which i s  not  ope ra ted  on highways in  the  s t a t e  (does not  
apply  to  aviLation f u e l  and w a t e r c r a f t  f u e l ) .  Allows t o t a l  re fund 
on t h a t  parft of t h e  f u e l  sold  f o r  non-highway use in  a f o r e ig n  
c o un t ry .

— AS 43 .40 .,035 , "Other  Refurds and C r e d i t s , "  which a l lows a person  
who r e s e l l ; s  f u e l - o n  which the  mot or f u e l  t a x  was p re v io u s ly  pa id  to  
r e c e i v e  a re fund  of  t h e  t a x .

—AS 43 .4 0 .050 , 'Refund Claim by A f f i d a v i t , "  c o n t a in in g  procedure  
f o r  c la im ing  r e fu n d  of  motor f u e l  t a x  by f i l i n g  an a f f i d a v i t  with  
th e  Dept ,  o f  Revenue.

—AS 4 3 .4 0 . 060 , "S e pa ra te  I n v o i c e s , "  which a l lows  the Dept, of 
Revenue to  r e q u i r e  s e p a r a t e  invo ices  f o r  f u e l  s o ld ,  d i s t r i b u t e d ,  or  
t r a n s f e r r e d  when the  in v o ic e s  w i l l  be the  b a s i s  f o r  a re fund  c la im .

—AS 43 . 40 . 070, "Refund W a r r a n t s , " d i r e c t s  th e  Dept,  o f  Revenue, 
upon approva l  o f  a refund c la im, to i s su e  a w a r r a n t  drawn on the 
Highway Fuel  Tax Account i n  favor  of  the  a p p l i c a n t  in  the  amount of 
the  c la im .

—AS 4 3 .4 0 .080 , "Examination of Books and R e c o rd s , "  a l lows  the 
Dept, of  Revenue to  examine a c l a i m a n t ' s  books and r e c o rd s  to 
de te rmine  the  v a l i d i t y  of a cla im  f o r  a r e f u n d .

Note: b i l l  a l s o  in c lu d e s  r e p e a l e r  f o r  AS 43 . 40 .040 , "A pp l ica t io n s  ‘
and Pe rm i t s  f o r  Refund ,"  however t h i s  s e c t i o n  was r e p e a l e d  in 1980 
by Sec .  45 of Ch. 113, ST̂ A 1980. (Required person  seeking refund 
to  o b t a in  .a permit  from t h e  Dept , of Revenue.)

E f f e c t i v e  A p r i l  1 , 1983.

In t ro du ced  February  4 and r e f e r r e d  to  T r a n s p o r t a t i o n  and Finance .

HOUSE BILL NO. 149 . by Rep. Vaska. Would a p p r o p r i a t e  
•3905,000 f o r  a g ra n t  to  th e  City  of Tununak t o  c o n s t r u c t  a sea­
wal l  f o r  th e  p re v e n t io n  o£ s o i l  e r o s i o n .  Tununak i 3 on the 
w es te rn  s id e  of Nelson I s l a n d  on the  Bering Sea .  Prov ides  ■* 
a p p r o p r i a t i o n  be d i sb u r s e d  in accordance with  laws govern ing  s t a t e  
g r a n t s  (AS 37 .05.315 -  319) .  E f f e c t i v e  immedia te ly .

In t roduced  January  31 a n r e f e r r e d  to  Community & Regional  A f f a i r s  
and F inance .

Z ha ro f f ,  Grussendorf  and McBride.

p a g e  123
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■ODUCTION OF BILLS (House)( c o r c ' d )

EB 150 / d )

In t r o d u c e d  January  31 and r e f e r r e d  t o  T r a n s p o r t a t i o n ,  Resources and 
F in an c e .

A p p ro p r i a t io n  
( s p e c i a l )  
(House of  
Wickersham)

A p p ro p r ia t io n  
( supplementa l)  
( revenue  

s h a r in g )

HOUSE BILL NO. 151 . by Reps. Hayes, M.M. M i l l e r ,  Puncan,
Covdery, F r i t z ,  B e t t i s w o r th ,  Cato,  C lock s in ,  Davis ,  Flood,
Furnace ,  G o l l ,  Eo >onen, Larson,  L iska ,  M ar t in ,  McBride,
M.W. M i l l e r ,  P e s t m g e r ,  Szymanski, T i s c h e r ,  Ueh ling ,  Wendte and 
Z h a r o f f .  Would ? Mpropria te  $1 m i l l i o n  to  the  Dept ,  o f  N a tu ra l  
Pesourc.es, D iv i s io n  of  Parks ,  f o r  the  a c q u i s i t i o n  of th e  House of 
Wickersham in  J u t 2 au and th e  h i s t o r i c a l  c o l l e c t i o n s  and a r t i f a c t s  
c o n ta in ed  in  th e  house and f o r  th e  development of  th e  a c q u i s i t i o n  
as an h i s t o r i c  s i t e .  A p p ro p r ia t io n  apses on June 30 , 1984. 
E f f e c t i v e  J u l y  1 , 1983 . I d e n t i c a l  to  SB 31 , page 10 .

In t ro d u c e d  Janua ry  31 and r e f e r r e d  to  S t a t e  A f f a i r s  ana F inance .

HOUSE BILL NO. 152. by th e  Community & Regional  A f f a i r s  
Committee. Would make a $3.5  m i l l i o n  rupp lementa l  a p p r o p r i a ­
t i o n  to  th e  m isc e l l a n e o u s  s e r v i c e s  account  (AS 29 .89 . 080) f o r  
AS 29.89 (Misc .  S t a t e  Aid to  M u n i c i p a l i t i e s )  f o r  d i s t r i b u t i o n  
to  l o c a l  governments .nd o th e r  r e c i p i e n t s  f o r  th e  f i s c a l  year  
ending June 30 , 1983. AS 29.89 p rov ides  f o r  s t a t e  a id  f o r  road s ,  
h e a l t h  f a c i l i t i e s  a rd  h o s p i t a l s ,  v o l u n t e e r  f i r e  depar tm ents  in  th e  
u norgan izea  borough,  and a id  to  Native  V i l l a g e  governments.  
A p p r o p r i a t io n  l a p s e s  June 30 , 1984. E f f e c t i v e  immedia te ly .

In t ro d u c e d  February - 2 and r e f e r r e d  t o  Community & Regional  A f f a i r s  
and F inan ce .

A p p ro p r ia t io n  
( supplementa l)  
(Munic ipal  
A s s i s t a n c e  
Fund)

Minimum Train
Crews________

( r e p e a l i n g
law)

HOUSE BILL NO. 153. by th e  Community & Regional  A f f a i r s  
Committee. Would make a $25.1 m i l l i o n  supplementa l  a p p r o p r i a ­
t i o n  to  the  Dep t ,  of  Revenue f o r  the  Munic ipal  A s s i s t a n c e  Fund 
(AS 4 3 . 20 . 016( a ) )  f o r  d i s t r i b u t i o n  to  m u n i c i p a l i t i e s  f o r  the  
f i s c a l  y e a r  ending June 3 0 , 1983. Lapses on June 30 , 1984. 

E f f e c t i v e  im m edia te ly .

I d e n t i c a l  t o  SB 1.', as amended by Senate! C iRA Committee, and 
i d e n t i c a l  to  HB 136 p .  99 , except  f o r  lapue d a t e .

I n t ro d u c e d  February  2 and r e f e r r e d  to  Community & Regional  A f f a i r s  
and F inan ce .

HOUSE BILL NO. 154. by the  Rules Committee by r e q u e s t  of th e  
Governor.  Would r e p e r l  law e s t a b l i s h i n g  minimum t r a i n  crews 
in  Alaska (AS 23 . 10 . 420) .  See Governor ' s  l e t t e r ,  below.

Does not  p ro v id e  f o r  an e f f e c t i v e  d a te  ( e f f e c t i v e  90 days a f t e r  
Governor ' s  s i g n a t u r e ) .

In t ro d u c e d  February  2 and r e f e r r e d  to  Labor & Commerce and 
T r a n s p o r t a t i o n .

In  h i s  message t r a n s m i t t i n g  th e  b i l l  to  the  House f o r  
c o n s i d e r a t i o n ,  Governor S h e f f i e l d  s t a t e d :

m
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§ 43.35.110 Ala sk a  Sta tu tes § 43.35.150

(2) $4 fo r each 1,000 holes or fraction in each board w ith more than 
2,000 holes. (§ 1 ch 116 SLA 1949; am § 1 ch 53 SLA. 1951)

Sec. 43.35.110. Power to issue regu la tions. The department may 
issue orders and regu lations necessary to carry out §§ 100—150 o f th is 
chapter. (§ 3 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Sec. 43.35.120. M anner o f paying tax. The tax sha ll be paid by 
purchasing stamps from  the office o f the Department of Revenue. The 
stamps sha ll be a ffixed to the punchboard before it  is placed in use, and 
the operator o f the punchboard sha ll endorse upon the stamp the seria l 
number o f the punchboard. (§ 2 ch 116 SLA 1949; am § 1 ch 53 SLA 
1951)

Sec. 43.35.130. R efund to lo ca l governments. The department sha ll 
refund 75 per cent o f the tax collected from sales o f punchboards in an 
organised borough or c ity o f the firs t, second, or third class to the local 
government The balance sha ll be deposited in the general fund. t§ 6 ch 
116 SLA 1949; am § 1 ch 53 SLA 1951; am § 3 ch 155 SLA 1962)

Sec. 43.35.140. Gam bling hot legalized . Sections 100— 150 o f this 
chapter do not legalize gambling. I6 4 ch 116 SLA 1949; am § 1 ch 53 
SLA 1951)

Cross reference. —  As to limitations on 
authorized gaming activities, see AS 
05.15.180.

Sec. 43.35.150. V io la tion s and* penalties, (a) I t  is un law fu l fo r a 
person to (1) d istribu te in the state a punchboard fo r which the license 
tax provided in §§ 100— 150 o f this chapter is not paid; or (2) maintain 
fo r use, or perm it the use of, in a place or premises occupied by the 
person a punchboard upon which the license stamp is not a ffixed .

(b) A person vio lating a provision of §§ 100—150 of this chapter is 
gu ilty  o f «. miiidemeanor, and upon conviction is punishable by a fine of 
not more than $500. (§ 5 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Chapter 40. Motor Fuel Tax.
Article
1. General Tux Levy on Transfers or Tonnumption o f Motor Fuel (§§ 43.40.010 —

43.40.100)
2. Additional Tax Levy on Transfers or Consumption o f Motor Fuel ̂ Repealed)

A rtic le  1. General Tax Levy on T ransfers or 
Consumption o f Motor Fuel.

Section
10. Tax on transfers or consumption o f 

motor fuel and expenditure o f 
proceeds

Section
20. Penulty fo r violation
30. Refund fo r nenhighway use
40. Applications and permits fo r refund

I

<

(
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§ 43.40.010 R ev en u e  and  T axation § 43.40.010

Section
50. Refund claim 'jy  affidavit
60. Separate invoices
70. Refund warranto
80. Examination o f books and records

Section
85. Preservation o f books and records 
90. Criminal violation 

100. Definitions

. (1) the tax on aviation gasoline is four cents a gallon,

ta .i iy f l^ a t8 .a ^ o n ; 'a n d :^
(3) the tax on a ll aviation fue l other than gasoline is two and one-half 

cents a gallon.
s^;(S);-Thtrt 'is levied- a ;tax:,‘ofiieight-cents' a -gallofi on fa ll motbift’̂ ftffel 

(1) the tax on aviation gasoline consumed is four cents a gallon,

(3) the tax on a ll aviation fue l other than gasolino is two and one-half 
cents a gallon. —

(c) Every dealer who se lls or otherwise transfers motor fue l in the 
state sha ll collect the tax at the time of sale, and remit the tota l tax 
'jollected during each calendar month of each year to the Department 
o f Revenue by the la s t day of each succeeding month. E very user shall 
likew ise rem it the tax accrued on motor fue l actua lly used by him during 
each month. A t the time the remittance is made, each dealer or user shall 
subm it a statement to the Department o f Revenue showing a ll motor 
fuel which he has distributed or used during the month.

(d) Repealed by § 3 ch 166 SLA 1976.
(e) S ixty per cent o f the proceeds of the revenue from the taxes on 

aviation fuel, excluding the amount determined to have been spent by 
the state in its collection, shall be refunded to a municipality owning and 
operating or leasing and operating an airport in the proportion tha t the 
revenue was collected a t the municipal airport. A ll other proceeds o f the 
taxes on aviation fue l sha ll be paid into a special aviation fu e l tax account 
in the state general fund. The leg isla ture n* iy  appropriate funds from 
this account fo r aviation facilities.

(f) The proceeds from the revenue from the tax on motor fue l used 
in boats and w atercraft of a ll descriptions sha ll be deposited in a special 
watercraft fue l tax account in the general fund. The leg is la tu re  may 
appropriate from th.lr, account for water and harbor facilities.

4g^he^*»o8ed»#4:hettw«u8>from*»K*Pte®settfall'(xnQtaJt'fueiiiig}kq§gt

•m ghwAy^ueb l^ ft’fOMntia'theata^geuew iiund- ThedegiBlfttjir^may 
^ppropmtei£uuds>s£i 1C
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artoria. m hen, fee -i
5ntjraefta»^t6ts«b. pffljectasfaaaraibaen

advertised for competitive bids, except that, when feasib le , 
arrangements sha ll be made w ith political subdivisions to carry out the 
construction or reconstruction projects. J f it is not feasib le fo r the work 
to be performed by sta te engineering forces, the commissioner o f public 
works may contract on a professional basis w ith private engineering 
firm s fo r road design, bridge design, and services in connection with 
surveys. I f  more than one private engineering firm  is availab le fo r the 
work the contracts sha ll be entered into on a negotiated basis.

(h) A ll motor fue l tax receipts shall be paid into the general fund and 
d istributed to the proper accounts in the general fund. Valid motor fue l 
tax refund claims sha ll be paid from the highway fue l u x  account in the 
general fund.

(i) Within 30 days a fte r the legisla ture convenes the Department o f 
Public Works sha ll subm it an annual budget covering anticipated 
revenues and their expenditure, fo r the consideration and approval by 
the legislature. The budget sha ll cover a ll money collected or anticipated 
to be collected under §§ 10—100 of this chapter fo r the year fo llow ing 
the adjournment o f each regu lar session of the legis la ture .

(j) The proceeds from the tax on motor fue l used in snow vehicles and, 
unless a tax refund is applied fo r under § 40 o f this chapter, other 
internal combustion engines not used in or in conjunction w ith a motor 
vehicle licensed to be operated on public ways sha ll be deposited in a 
special nonpublic highway use account in the general fund. The 
legislature may appropriate from this account to the Department o f 
H ighways for tra il stak ing and shelter construction and maintenance.

(k) The tax on the tran sfe r or consumption o f motor fue l provided fo r 
in this section does not apply to liquified petroleum gas. (§ 48-5-2 ACLA 
1949; am § 1 ch 80 SLA 1951; am § 1 ch 47 SLA 1955; am §§ 1, 2 ch 27 
SLA 1957; am § 1 ch 134 SLA 1957; am § 1 a rt V I title  I I  ch 152 SLA 
1957; am § 2 a rt V title  I I I  ch 152 SLA 1957; am § 2 ch 124 SLA 1959; 
am §§ 1,2 ch 20 SLA 1960; am § 1 ch 150 SLA 1960; am § 1 ch 110 SLA 
1961; am § 1 ch 136 SLA 1961; am §§ 1—3 ch 131 SLA 1962; am § 1 
ch 130 SLA 1968; am § 10 ch 143 SLA 1968; am §§ 1,2 ch 216 SLA 1968; 
am §§ 1—3 ch 158 SLA 1970; am § 3 ch 58 SLA 1971; am §§ 1, 2 ch 124 
SLA 1971; am §§ 2, 3 ch 125 SLA 1971; am §§ 1 -3  :h 153 SLA 1972; 
am § 3 ch 166 SLA 1976; am §§ 1, 2 ch 116 SLA 1977)
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§ 43.40 -0 Rev en u e  an d  T axation § 43.40.030

Cross reference. —  For civil penalty 
imposed fo r  failure to file a return o r 
report, o r pay the fu ll amount o f a tax, o r 
a portion o r a deficiency o f the tax, see AS 
43.05.220.

E ffect o f  amendments. — The 1976 
amendment repealed subsection (d), which 
provided fot in  additional amount to be 
added to the ax  fo r  failure to file a return 
and remit the tax within the time prescribed 
by law o r prescribed by the department 
pursuant to law, due to wilful neglect 

The 1977 amendment rewrote paragraph 
(2) o f subsection (a) and paragraph (2) o f 
subsection (b).

Ed ito r’s note. —  Section 1, ch. 125, SLA 
1971, provides: " In te n t The intent o f this 
Act is to provide fund', fo r  trail stak’ md 
shelter construction and mai' s 
projects in sparsely populated an a
the interests o f safety requir ■> 
establishment fo r  the protectioi, - I  

traveling citizens o f the state.”
Purpose o f  subsection (g). —  The 

purpciv o f the dedication o f the taxes on 
motor fuels contained in subsection (g) o f 
this section is public highways. 1959 Op. 
Att’y Gen., No. 9. _

A proposed alteration going to the 
geographical area o f  expenditure rather

than to the special purpose o f a dedication, 
does not contravene the constitution. 1959 
Op. Att'y Gen., No. 9.

Amendment o f  1957 effected no change 
In dedication. —  The 1957 amendment to 
this section, which reduced the ta x on motor 
fuel used in commercial fishing c ra fts fo r 
purposes o f  commercial fishing from  five 
cents to two cents per gallon, effected no 
change in the dedication inasmuch as the 
reduction in the tax was coupled with an 
exemption from  the refund o f three cents 
per gallon fo rm erly allowed to users o f  fuel 
in commercial fishing c ra ft fo r commercial 
purposes. Nothing has been done which 
increased o r  decreased the dedication. 1959 
Op. Att'y Gen., No. 14.

C ivil A ir Pa tro l exempt. —  The Civil Air 
Patro l is exempt from taxation under the 
A laska Motor Fuel Oil Tai: Act because it 
is an instrumentality o f the federal 
government 1961 Op. Att’ y Gen., No. 26.

But volunteer members o f  C iv il Air 
Pa tro l e re  not exempt 1961 Op. Att’y 
Gen., No. 26.

Am. Ju r. and C J .S . references. —  5\ 
Am. Jur., Taxation, 55 1260 to 1279.

53 C J.S . Licenses § 30.

Sec. 43.40.020. Penalty fo r v io la tio n , (a) A person who vio lates a 
provision of §§ 10—100 of this chapter upon conviction is punishable for 
each violation by a fine of not less than $50 nor more than $5,000, or 
by imprisonment fo r not more than one year, or by both. Each cl /s 
violation is a separate offense.

(b) Repealed by § 3 ch 116 SLA 1977. (§ 48-5-3 ACLA 1949; am § 4 
ch 153 SLA 1972; am § 3 ch 116 SLA 1977)

Effect o f  amendment. — The 1977 
amendment repealed subsection (b), which 
read "A person who claims the 
nonpropulsion use fuel tax exemption 
under § 10 vt) (2) o r 5 10 (b) (2) o f this 
chapter and vho uses a portion o f the

amount o f the exempted fuel fo r another 
purpos l is guilty o f a misdemeanor, and is 
punishable by a fine o f not more than 
$5,000.”

C J .S . reference. — 53 C J.S . Licenses 
§ 62.

Sec. 43.40.030. Refund fo r nonhighway use. (a) Hxcept as specified 
in § 10 (j) of this chapter, a person who ises motor .ruel to operate an 
internal combustion engine is entitled to a refund or six cents a gallon

(1) the tax on the motor fue l has been paid;
(2) the motor fuel is not aviation fue l, or motor fuel used in or on 

watercraft; and
(3) the internal combustion engine is not used in or in conjunction with 

a motor vehicle licensed to be operated on public ways.
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§ 43.40.040 Ala sk a  Sta tu tes § 43.40.050

(b) The entire tax levied by §§ 10— 100 o f this chapter sha ll be 
refunded to the purchaser on that part of the motor fuel used in a foreign 
cuuntry on which duty is paid when the fu e l is sold and delivered in  the 
state fo r nonhighway use in a foreign country.

(c) The Department o f Revenue sha ll establish the necessary 
regulations and prescribe the appropriate forms to prove tha t the motor 
fuel is taken to and used in foreign countries. (§ 2 ch 47 SLA 1955; am 
§ 3 ch 27 SLA  1957; am § 2 ch 136 SLA 1961; am § 4 ch 158 SLA i970; 
am § 3 124 SLA 1971; am § 4 ch 125 SLA 1971; am § 4 ch 116 SLA 
1977)

Effect o f  amendment. —  The 1977 
amendment substituted "o r on watercraft’ ' 
fo r "an engine to propel a boat o r 
watercraft, including motor fuel which may 
be used fo r  heating and cooking aboard 
boats and w atercraft" in paragraph (2) o f 
subsection (a).

Editor’s note . —  Section 1, ch. 125, SLA 
1971, provider,: " In ten t. The intent o f this

Act is to provide funds fo r  trail staking and 
shelter construction and maintenance 
projects in sparsely populated areas where 
the interests o f safety require their 
establishment fo r the projection o f 
traveling citizens o f the state."

Sec. 43.40.040. App lications and p^ .n its  fo r refund. A person who 
desires to claim a refund sha ll obtain an annual permit from the 
Department o f Revenue by application on a form prescribed by the 
department. The application sha ll contain the name, address, and 
occupation o f the applicant, the nature of the business, and a su ffic ien t 
description fo r identification o f the machines or equipment in which the 
motor fue l is to be used for which Tefund may be claimed under the 
perm it The perm it sha ll be obtained no la ter than the time tha t the f ir s t 
application fo r refund is made under §§ 10—100 of this chapter. The 
permit expires i\t m idnight o f June 30 follow ing the date it is issued. (§ 3 
ch 47 SLA 1955; am § 4 th  131 SLA 1962)

Sec. 43.40.050. Refund cla im  by a f f id a v it  (a) A person who claims 
a ie fund as provided in §§ 10—100 of this chapter shall present his claim 
to the commissioner of revenue by a ffid av it upon a form provided by 
the commissioner w ith the information the commissioner requires. The 
claim sha ll be accompanied by each invoice issued to the claim ant a t the 
time the motor fue l is purchased. The commissioner may require any 
additional information which he considers necessary fo r the 
adm inistration of §§ 10—100 o f thir. chapter.

(b) A claim  for refund sha ll be filed within one year from the date of 
the purchase of the motor fue l as indicated on the invoice, and fa ilu re 
to file w ithin the one year period is a waiver of the lig h t to the refund. 
A ch im  is considered to be filed when the claim is mailed or personally 
presented to an office of the Department o f Revenue. (§ 4 ch 47 SLA 
1955; am § 1 ch 139 SLA 1960)
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§ 43.40.060 R e v e n u e  a n d  T a x a t io n § 43.40.100

Sec. 43.40.060. Separate invo ices. The Department o f Revenue may 
require the issuance of separate invoices fo r fue l sold, d istributed , or 
transferred when the invoices w ill be the basis fo r a refund claim. (§ 6 
ch 47 SLA 1955)

Sec. 43.40.070. Refund w arran is . Upon approval of a refund claim 
by th eD e r i t  o f Revenue, a w a rran t sha ll be drawn on the highway 
fue l tax in the general fund  in favor o f the applicant in the
amount o f the claim. (§ ' ch 47 SLA  1955; am § 5 ch 131 SLA 1962)

Sec. 43.40.080. Exam ination o f books and records, (a) To determine 
the va lid ity of a claim /or refund, the Department o f Revenue may 
examine the books and records of the claimant and the books and records 
o f a d istributor of motor fuel. The Department o f Revenue may cancel 
the refund permit o f the claimant re ly ing  upon a fraudu len t invoice for 
a period o f not more than one year.

(b) I f  an invoice relied upon fo r a refund claim is fraudu len t, the 
claimant is gu ilty o f a misdemeanor and is punishable by a fin': o f not 
more than $500. (§ 5 ch 47 SLA 1955)

Sec. 43.40.085. Preservation o f books and records. Dealers and 
users sha ll preserve for three years a ll books and records pertaining to 
sales, transfers, and uses of motor fue l which are taxed under this 
chapter. (§ 5 ch 158 SLA 1970)

Sec. 43.40.090. C rim inal v io la tion . A person who uses motor fue l 
w ith knowledge that the tax has not been paid is gu ilty  o f a 
misdemeanor, and is punishable b y  a fine of not more than $500, or b y  
imprisonment for not more than one year, or by both (§ 11 eh ;7 SLA 
1955; am § 4 ch 27 SLA 1957)

CJ.S . reference. — 53 CJ.S. ' icenscs 
§ 6G.

Sec. 43.40.100. Defin itions. In  §§ 10— 100 of this chapter
(1) "dealer" means a person who se lls or otherwise transfe rs in this 

state motor fuel upon which the taxes imposed by th is chapter have not 
been paid;

(2) "motor fue l" means fuel used in an engine for the propulsion o f 
a motor vehicle or a ircraft, and fu e l used in and on w atercra ft for any 
purpose, or in a stationary engine, machine or mechanical contrivance 
which is run by an internal combustion motor; "motor fue l" does not 
include

(A) fue l consigned to foreign countries,
(B) fue l jo ld for use in je t propulsion a irc ra ft operating in f ligh ts to 

foreign countries,
(C) fue l used in stationary power plants operating as public u tility  

plants and generating electrical energy for sale to the general public,
131



§ 43.4/mo A la sk a  Sta tu tes § 43.43.060
(D) fue l used by nonprofit power associations or corporations fo r 

generating electric energy fo r resale, or
(E) fue l used by charitable institutions;
(8) "user” means a person consuming or using motor fue l, who either 

purchases the fue l ou t o f the state and ships it into the state for his own 
use within the state or manufactures the fu e l in the state. (§ 43-5-1 
ACLA 1949; am § 1 ch 56 SLA 1949; am § 9 ch 47 SLA 1955; am § 26 
ch 70 SLA 1964; am §§ 6, 7 ch 158 SLA 1970; am § 1 ch 74 SLA 1972; 
am § 5 ch 116 SLA 1977)

Cross reference.—See editor's note to 
AS 08.04.380.

E ffect o f  amendment. —  The 1977 
amendment in paragraph (2), added the 
subparagraph designations, substituted 
"o r aircraft, and fuel used in and on 
watercraft fo r  any purpose" fo r “ aircraft, 
boat o r watercraft", “ run" fo r "propelled", 
and “ motor fuel does not include" fo r . 
"except on consignments o f motor" in the

introductory paragraph, substituted 
"consigned" fo r "oil”  in present 
subparagraph (A), substituted "fue l sold" 
fo r  "except motor fuel oil sold" in present 
subparagraph (B), deleted "and except" 
preceding "fu e l used" and “ o r" follow, tg 
"general public”  in present subparagraph 
(C), and inserted "fue l used" at the 
beginning o f present subparagraphs (D ) 
and (E).

A rtic le  2. A dd itiona l Tax Levy or. T ransfers or 
Consumption o f Motor Fue l.

Section
110— 120. [Repealed]

Secs. 43.40.110—43.40.120. -
Repealed by § 8 ch 158 SLA 1970.
Ed ito r’s note. —  The repealed sections 

derived from chs. 62, 63, SLA 1960; ch. 52,
SLA 1961; ch. 131, SLA 1962.

Chapter 43. Disaster Taxes.
Article
1. Disaster Relie f Tax (Repealed)
2. Disaster Severance Tax (Repealed)

A rtic le 1. D isaster R e lie f Tax.
Section
10— 60. (Repealed]

Secs. 43.43.010 -43.43.060. 

Repealed by § 1 ch 48 SLA 1969.

Editor's note. — The repealed article 
derived from 5 1, ch. 27, FSSLA 1967.

«
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IF MSM
D E PA R T M EN T  OF REV EN U E

o m u  or THE CO KWSS10M EX

/

POUCH S
JUNEAU. ALASKA 59811 
PHONE: (907) 465-2300

THE HONORABLEFRED F ZHARCFF \ALASKA STATE HCL'SE OF REPRESENTATIVES PCL'CH VJUNEAU AK S9811
I am e n c lo s in g  a copy o f  a m o n th ly  r e p o r t  prepared by the  
Alaska Department o f  Revenue concerning  ta x  c o l l e c t i o n s  and 
i n t e r e s t  income.

The sta te m e n t e n t i t l e d  "C um ulative  S u m m a ry o f Revenue C o l le c t e d  
J u ly  1, 1981 through December 30, 1981" d is c lo s e s  gross
r e c e ip t s ,  r e fu n d s ,  net r e c e ip t s ,  e stim a ted  t o t a l  y e a r  
c o l l e c t i o n s ,  and p ercent o f  e s t im a te  r e a l iz e d .  I t  covers 
r e c e ip ts  o f  a l l  ta xe s  and l ic e n s e s  a d m in is te re d  by th e  
Department o f  Revenue and i n t e r e s t  income accounted f o r  on a 
cash b a s is .  I t  does n o t cover a l l  item s o f  s ta fe  revenue.

The e s t im a te d  t o t a l  y e a r c o l l e c t i o n s  have been a d ju s te d  to  
c o in c id e  w ith  FY 1982 revenue e s t im a te  appearing in  th e  
p u b l ic a t io n  e n t i t l e d  "Revenue Sources FY 1981-1984 -  January 
1982.

The n et c o l l e c t i o n s  o f  taxes and l ic e n s e  fe e s ,  e x c lu s iv e  o f  
interesT: incom e, c o l le c t e d  by the Department o f  Revenue f o r  
December, 1981, *as $ 2 8 4 ,1 2 4 ,7 8 3 .3 9 .  T his  is  an in c re a s e  o f  
2.85 p e rc e n t as compared to $ 2 9 2 ,2 2 6 ,3 1 5 .7 0  c o l le c t e d  in  
December, 1980.

For the f i r s t  s i x  months - f  the c u r r e n t  f i s c a l  y e a r ,  t o t a l  
c o l l e c t i o n s  o f  net taxes and l ic e n s e  f : ’ e s, e x c lu s iv e  o f  
i n t e r e s t  incom e, amounted to $ 1 ,2 0 7 ,1 8 3 ,4 9 7 .3 4 ,  compared to  
$ 93 4 ,629,065.01  c o l le c t e d  d urin g  the f i r s t  s ix  months o f  the  
p re v io u s  y e a r ,  an in c re a s e  o f  29.16 p e rc e n t.

Si n c e r e ly ,

Thomas K. W i l l ia m s  
Commi s s i  oner

Enelosures



CUMULATIVE SUMMARY OF REVENUE 
COLLECTED 07/01/81 THRU 12/31/P.’ 

6/12 OR 505

NET RECEIPTS
CODE GROSS NET S OF
NO TYPE OF TAX RECEIPTS REFUNDS RECEIPTS ESTIMATE ESTIHATE

001 OIL A GAS PROPERTY TAX J 2,082,902.54 S 480,165.89 S 1,602,736.65 i 155,000,000.00 1.03

016 ALCOHOLIC BEYEERAGE EXCISE TAX 4,818,854.57 0.00 4,818,854.57 8,500,000.00 56.69
017 CIGARETTE TAX'(GF) 975,647.49 13.84 975,633.65 1,800,000.00 54.20
018 CIGARETTE TAX (SF) 1,626,079.05 0.00 1,625,079.05 3,000,000.00 54.20
020 ELECTRIC A TELEPHONE 2,897.00 0.00 2,897.00 1,100,000.00 .26
021 HIGHWAY MOTOR FUEL TAX 15,562,246.54 3,879,455.56 11,682,790.98 18,000,000.00 64.90

022 AVIATION MOTOR FUEL TAX 2,546,418.37 0.00 2,546,418.37 4,300,000.00 59.22
,023 MARINE MOTOR FUEL TAX 2,486,787.95 o.oo • 2.486.787.95 3.600.000.00 69.08

036 "  individual i n c o m e  tax -------------------- 84/,l6l).db ------ 2/B,T>3r:39 568,628.66 0.00 0.00

037 FIDUCIARY INCOME TAX 9.00 5,332.00 (5,323.00) 0.00 0.00
038 CORPORATION INCOME TAX 18,721,679.38 8,666,881.00 10,054,798.38 31,000,000.00 32.43

039 OIL A GAS CORP. INCOME TAX 350,951 ,352.00 660,794.00 350,290,558.00 713,000,000.00 49.13

046 BUSINESS LICENSE 1,399,855.00 217.10 1,399,637.90 5,500,000.00 25.45

052 ESTATE TAX 219,356.10 3,588.00 215,768.10 500,000.00 43.15

057 SCHOOL TAX 1,464.99 0.00 1,464.99 0.00 0.00
060 SALMON ENHANCEMENT TAX 2,122,259.55 84.20 2,122,175.35 2,000,000.00 106.11

061 HIPiS A HIKING TAX 128,498.00 0.00 128,498.00 200,000.00 64.25

062 SAlHON CANNERY-SHORE BASED TAX 629,921.r9 0.00 629,921.08 6,200,000.00 10.16

053 SHORE-BASED FISHERIES TAX 930,566.24 21,051.00 909,515.24 11,200,000.00 8.12

064 FLOATING FISHERIES TAX 942,261.47 7,112.00 935,149.47 4,000,000.00 23.38

065 OIL PRODUCTION TAX 802,746,021.61 5,605.84 802,740,415.77 1,708,400,000.00 46.99

066 OIL A GAS CONSERVATION 471,044.41 0.00 471,044.41 700,000.00 67.29

067 GAS FLARING PENALTY 0.00 0.00 0.00 0.00 0.00
068 GAS PRODUCTION TAX 6,371,370.63 0.00 6,371 ,370.63 9,600,000.00 66.37

096 PREPAID TAX 5,042.00 0.00 5,042.00 0.00 0.00
106 LIQUOR LICENSE APPLICATION 32,350.00 0.00 32,350.00 150,000.00 21.57

107 PUB LIQUOR LICENSE 0.00 0.00 0.00 6 j i « . 0 0 0.00
108 BREWERY LICENSE 0.00 0.00 0.00 0.00 0.00
109 DISTILLERY LICENSE 0.00 0.00 0.00 0.00 0.00
110 BEVERAGE DISPENSARY LICENSE 256,525.00 2,450.00 ;'S4,075.00 775,000.00 32.78

111 CLUB LICENSE 12,000.00 0.00 12,000.00 34,200.00 35.09

112 C O M O N  CARRIER LICENSE 14,175.00 0.00 14,175.00 ■ 28,000.00 50.53

113 RESTAURANT LICENSE 23,700.00 400.00 23,300.00 65,000:00 35.85

114 ROAD HOUSE LICENSE 0.00 0.00 0.00 0.00 0.00
115 RETAIL LICENSE 141,000.00 1,700.00 139,300.00 330,000.00 42.21

116 RETAIL STOCK SALE LI .ENSE 0.00 0.00 0.00 0.00 0.00
117 WHOLESALE GENERAL L' CENSE 10,000.00 0.00 10,000.00 145,000.00 • 6.9(1

118 WHOLESALE HALT BEY. LICENSE 800.00 0.00 80j 00 14,000.00 5.71

119 MISC. LIQUOR LICENSE 19,306.00 0.00 19,306.00 32,000.00 60.33

145 COIN OPER. AMUSE. 1 GAM. DVC. TAX 16,306.11 40.21 16.265.90 75,000.00 21.69

146 GAMES OF CHANCE I SKILL FEES 5,689.42 0.00 5,689.42 42,000.00 135.46

402 MISCELLANEOUS REVENUE 3,227.20 259.00 2.968.20 0.00 0.00
692 REDISTRIBUTED REVENUE 0.00 0.00 0.00 0.00 0.00

TOTAL SI 4 . 01 2.681.03 Jl .203.ni .092.72 $2.689.290.800,00 ££*22

843 YESSELS A GEAR
137-344 COhH. FISH LIC.-RES.
138-845 C O W .  FISH LIC.-N-RCS.

140 COWER. FISH. EXT. FEE
120-230 SPORT FISH., HUNT A TRAP LIC.

SUB-TOTAL 
TOTAL TAXES

INTERS IT

575 INTEREST ON LOANS
576 INTEREST ON INVESTMENTS

TOTAL INTEREST 

TOTAL REVENUE

J 0.00 
86,680.85 

172,632.52 
2,835.00 

3,817,528.21

J 0.00 
20.00 

660.00 
0.00 

6,591.96

J 0.00 
86,660.85 

171,972.52 
2,835.00 

3,810,936.25

S 0.00
161,000.00
257,000.00

2,500.00
5,095,600.00

.0.00
53.83
67.17

113.40
74.79

J 4,079,676.58 S 7,271.96 J 4,072,404.62 s 5,516,1 ji’.OO 73.83

n . z a m r a n r j . $2.694.805.900.00 44.80

J 1 ,020,621.48 
108,425,529.11

J 0.00 
0.00

J 1,020,621.48 
108,425,529.11

S 3,000,000.00
200.000,000.00

34.02
54.21

J 109.446.150,59 S 0.00 J ’Ci, 446.150.59 J 203,000,000.00 53.91

SI. 230.650.600.92 S) 4, M O .  952.99 SI.316.629.647.93 $2,897,806,900,00
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C O D E

NO. T Y P E  O F  T A X
C R O S S

RE C E I P T S REFUNDS •
N E T

R E CEIPTS ES T I M A T E

N E T  REC E I P T S  

Z  OF 

ES T I M A T E

001 P r o p e r t y $ 1 , 9 0 1 , 2 7 5 . 5 4 $ 645,399.56 $ 1 , 255,875.98 $ 1 7 5 , 0 0 0 , 0 0 0 . 0 0 .72
016 Alcoliol 5,437, 5 3 7 . 0 1 5, 437,537.01 7 , 7 0 0 , 0 0 0 . 0 0 70.62
017 C i g a r e t t e  T a x  - C F 1,103, 0 2 8 . 2 4 5,015.84 1 , 0 9 8 , 0 1 2 . 4 0 l ; 7 0 0 , 0 0 0 . 0 0 64.59
018 C i g a r e t t e  T a x  -  S F 1 , 8 3 8 , 3 7 9 . 7 6 1 , 838,379.76 2 , 8 0 0 , 0 0 0 . 0 0 65.66
0 20 E l e c t r i c  6 T e l e p h o n e 2 3 5,218.67 235,218.67 2, 0 0 0 , 0 0 0 . 0 0 11.76
021 H i g h w a y  Fuel 1 7 , 6 7 7 , 0 4 7 . 7 2 5,407,799.15 1 2 , 269,248.57 1 8 , 4 0 0 , 0 0 0 . 0 0 66.68
022 A v i a t i o n  Fuel_____  . 2 , 9 6 0 , 8 6 9 . 9 5 2,950,869.95 3 , 6 0 0 , 0 0 0 . 0 0 ...,82.25

wmtMorrvmS?rueiv ---- 1} /

036 I n d i v i d u a l  I n c o m e 1 1 5 , 1 5 7 , 2 9 2 . 7 5 7,140,971.28 108,016,321.47 12 2 , 0 0 0 , 0 0 0 . 0 0 88.54
037 F i d u c i a r y  I n c o m e 3 8,198.23 2 7,205.46 10,992.77 1 0 0 , 0 0 0 . 0 0 1 0.99
038 C o r p o r a t i o n  I n c o m e 1 2 , 0 1 0 , 1 3 2 . 0 3 10,257,249.83 1,752 , 8 8 2 . 2 0 1 5 , 0 0 0 , 0 0 0 . 0 0 11.69
039 O i l  & Gas C o r p  Income '242,799,956.47 945,,162.00 241,854,794.47 4 0 2 , 0 0 0 , 0 0 0 . 0 0 SO. 16
046 B u s i n e s s  L i c e n s e 1 , 8 7 3 , 0 6 1 . 2 8 296,,758.28 • 1 , 5 7 6 , 3 0 3 . 0 0 4 , 0 0 0 , 0 0 0 . 0 0 39.41
052 E s t a t e 1 5 4 , 4 1 6 . 6 9 5 ,8 3 8 . 4 8 148,578.21 2 0 0 , 0 0 0 . 0 0 74.29
0 57 S c h o o l 9 2 5 , 5 7 7 . 7 0 925, 5 7 7 . 7 0 2 , 5 0 0 . 0 0 0 . 0 0 37.02
061 M i n e s  & L i n i n g 1 1 9 , 9 3 8 . 0 0 506.10 1 1 9,431.90 1 0 0 , 0 0 0 . 0 0 1 1 9 . 4 3
062 R a w  F i s h . 5 , 7 4 0 . 3 5 9,071.13 (3,330.78) 8 , 6 0 0 , 0 0 0 . 0 0 0
063 C o l d  St o r a g e 213, 9 7 1 . 4 4 1,222.21 2 1 2,749.23 8 , 7 0 0 , 0 0 0 . 0 0 2.45
064 F r e e z e r  Sh ip 184, 5 8 5 . 2 4 23,590.07 155,995.17 3, 6 0 0 , 0 0 0 . 0 0 4.33
065 O i l  P r o d u c t i o n 2 2 7 , 7 1 3 , 9 8 3 . 8 5 5,414.96 2 2 7 ,708,568.89 4 2 0 , 5 9 0 , 0 0 0 . 0 0 54.14
066 O i l  6 C a s  C o n s e r v a t i o n 1 9 0 , 2 4 7 . 3 1 . 1 9 0,247.31 6 0 0 , 0 0 0 . 0 0 31.71
067 G a s  F l a r i n g 1 , 3 3 3 . 4 9 1,333.49 1 0 , 0 0 0 . 0 0 33.33
068 C a s  P r o d u c t i o n 7,083, 9 1 2 . 9 2 7,033,912.92 1 1 , 7 0 0 , 0 0 0 . 0 0 60.55
096 P r e p a i d  T a x  (102) (239,048.33) 5,143.00 (244,191.33) 0 * 0
106 L i q u o r  Lie. A p p l i c a t i o n 6 1 , 5 0 0 . 0 0 6 1,500.00 8 0 , 0 0 0 . 0 0 76.88
107 P u b  L i q u o r  L i c e n s e 142.34 142.34 600.00 23.72
108 B r e w e r y 0 0 0 1 0 0 . 0 0 0
109 Di s t i l l e r y 0 0 0 0 0
110 Bev e r a g e  D i s p e n s a r y 4 0 5 , 1 5 0 . 0 0 3,800.00 401, 3 5 0 . 0 0 4 8 0 , 0 0 0 . 0 0 83.61

111 C l u b  L i c e n s e 2 1 , 4 0 0 . 0 0 200.00 2 1 .200.00 2 3 , 4 0 0 . 0 0 90.60

112 C o m m o n  C a r r i e r 1 1 , 5 0 0 . 0 0  . 1 1 ,500.00 1 5 , 9 0 0 . 0 0 72.33

113 .Rpstauraiit 35,3 5 0 . 0 0 35,350.00 4 3 , 0 0 0 . 0 0 82.21
114 Roa d h o u s e 2 , 7 0 0 . 0 0 2,700.00 6 , 4 0 0 . 0 0 42.19
115 R e tail 2 2 6 , 3 0 0 . 0 0 6,000.00 2 2 0,300.00 27 0 , 4 0 0 . 0 0 81.47

116 Re t a i l  S t o c k  S ale 0 0 0 0 0
117 W h o l e s a l e  G e n e r a l 2 3 , 0 0 0 . 0 0 500.00 2 2 ,500.00 7 9 , 0 0 0 . 0 0 23.40

118 W h o l e s a l e  M a l t  B everage 4 , 7 0 0 . 0 0 4 , 700.00 1 4 , 1 0 0 . 0 0 33.33

119 Misc. L i c e n s e 1 2 , 7 6 5 . 5 0 12 ,765.50 1 8 , 0 0 0 . 0 0 70.92

145 A m u s e m e n t  & G a m i n g 58,719.52 192.00 58,527.52 8 5 , 0 0 0 . 0 0 68.86

146 L o t t e r y  P e rmits 2 7 , 7 2 5 . 4 3 27,725.43 2 0 , 0 0 0 . 0 0 138.63

402 Misc. R e v e n u e s 9 , 5 0 3 . 8 0 9 , 503.80 0 0
692 R e d i s t r i b u t e d  Re v e n u e 0 0 0 0 0

T O T A L $ 6 4 2 , 7 7 8 , 8 8 6 . 8 9 $24,792,039.35 $617,986,847.54 $ 1 , 2 1 5 , 1 3 5 , 9 0 0 . 0 0 50.86

126 V e s s e l s  6 G e a r $ 0 $ 0 $ 0 $ 0 0

137-344 Comm. Fish Resident 8 5 , 9 9 5 . 2 8 85,9 9 5 . 2 8 1 5 1 , 0 0 0 . 0 0 56.95

I3K-R45 C omm. FIsli N o n r e s i d e n t 139,397.27 139.397.27 2 1 7 , 0 0 0 . 0 0 64.24

140 C o m m  Flull E.'d Fee 1.525.11(1 i . i :» 4 .n n ' 0 0

120-218 S p o r t  Fish 5 Hunt 3.676. 6 8 1 . 7 6 3,676, bill. 76 4,385,000.0(1 83.35

S U B - T O T A L $ 3.903,199.31 0 $ 3,903,199.31 $ 4 . 7 5 3 , 0 0 0 . 0 0 82.12

T O T A L $ 6 4 6 , 6 8 2 , 0 8 6 . 2 0 $24,792,039.35 $621,890,046.85 $ 1 ^ 2 1 9 , 8 8 8 , 9 0 0 . 0 0 50.98

I N T E R E S T

675 Int e r e s t  on L o a n s

576 Int e r e s t  on I n vestments

577 Interest on D e p o s i t s

T O T  A  I, I NTEREST

$ 1 , 876,501.42

50,796,560.04

16,205.89

$ 5 2 ,689,367.35

S 1,876,501.42

50,796,660.04

16.205.89

S 52.689.367.35

2, 6 2 8 , 0 0 0 . 0 0

64 . 1 6 0 . 0 0 0 . 0 0  

3 . 2 1 2 , 0 0 0 . 0 0

7 0 . 0 00. 0 0 0 . 0 0

n . 4 0  

79.17 

_  .50

75.27

T O T A L  R E V E N U E $ 6 9 9 , 3 7 1 , 4 5 3.55 S 2 4 .792.039.35 $674.579 , 4 1 4 . 2 0  S I . 2 8 9 , 8 8 8 , 9 0 0 . 0 0 5 2 . 3 0
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* S T A T E  O F  A L A S K A

D E P A R T M E N T  O F  R E V E N U E

. V  . M E M O R A N D U M  . ; '

T O :  The" H o n o r a b l e  R e p r e s e n t a t i v e  R o b e r t  B e t t i s w o r t h .  -

F R O M :  R o b e r t  R. K e s s e l  . '-At ''-Ply*— -
D i r e c t o r ,  A u d i t  D i v i s i o n  ... (vj?w ‘ -'j. \  . 

D e p a r t m e n t  of R e v e n u e  r/^'V.v ■'■"/"J”. VvT.*v'""'

RE : A m e n d m e n t s  t o  M o t o r * F u e l  Law'
• • • • *. f,

D A T E :  F e b r u a r y  16. 1 9 8 3  . ' *

A F
’ r x i i h i . .  ■ :• /“rjKui-* • •r t» • •

* *•: • *

T h e  D e p a r t m e n t  of R e v e n u e  h a s  c o n d u c t e d  p u b l i c  m e e t i n g s  w i t h  
m o t o r  -fuel d e a l e r s  a n d  o t h e r  i n t e r e s t e d  p a r t i e s  i n  F a i r b a n k s ,  
A n c h o r a g e  a n d  J u n e a u .  I n  t h e  o p i n i o n  of t h e  D e p a r t m e n t :  of  
R e v e n u e ,  if t h e  f o l l o w i n g  c h a n g e s  c o u l d  be m a d e  t o  C h a p t e r  40, 
T i t l e  43 of t h e  A l a s k a  S t a t u t e s ,  the m o t o r  f u e l  d e a l e r s  w o u l d *  
•feel s a t i s f i e d  w i t h  t h e  e x i s t i n g  law.

1. E l i m i n a t e  the c e r t i f i c a t e  of u s e  r e q u i r e m e n t ,  i n  t o t a l  
for f u e l  u s e d  e x c l u s i v e l y  for h e a t i n g  a p r i v a t e  
r e s i d e n c e .  . . .

2. E l i m i n a t e  t he  c e r t i f i c a t e  tf u s e  r e q u i r e m e n t ,  i n  t o t a l  
f o r  f u e l  w h i c h  is at l e a s t  10* a l c o h o l  b y  v o l u m e .

3. R e q u i r e  o n l y  a n  a n n u a l  .certificate of r.se f o r  a l m o s t  
all  o t h e r  e x e m p t  s a l e s,  r e s e r v i n g  s o m e  d i s c r e t i o n a r y  
j u d g e m e n t  for e x e m p t  s a l e s  h a n d l e d  o n  a n  i n d i v i d u a l  
b a s i s  u n d e r  s u b - p a r a g r a p h  (K) of S e c t i o n  4 3 . 4 0 . 1 0 0 ( 2 ) .

In  a d d i t i o n  w e  b e l i e v e  t h a t  m o t o r  fu el  d e a l e r s  s h o u l d  b e  
g r a n t e d  'a 1* c o m m i s s i o n ,  l i m i t e d  to $100, to c o m p e n s a t e  them, 
f o r  c o l l e c t i n g  t h e  t a x  a n d  f o r  the d e m a n d s  r e q u i r e d  i n  
m a i n t a i n i n g  r e c o r d s .  A l a s k a  c u r r e n t l y  a l l o w s  a c o m m i s s i o n  f o r  
c i g a r e t t e  t a x e s  a n d  m o s t  o t h e r  st at e s  h a v e  s i m i l a r  p r o v i s i o n s .  
I b e l i e v e  t h e  m o t o r  f u e l  d e a l e r s  w o u l d ,  o b v i o u s l y ,  l i k e  t h i s  
c h a n g e .  F o r  e x a m p l e ,  a p p l i c a t i o n  w o u l d  • be  a s  follows::

T a x  T o  B e  R e m i t t e d  C o m m i s s i o n
$ -6 0 0 • 6 (It) . •
5 , 0 0 0  50 (it)

1 0 . 0 0 0  100 (It)

2 0 . 0 0 0  1 0 0  ( l t - l i m i t e d  t o
$100)

v



_ _ _______  „ « w u u u  w w u x u  tw-^viae t e m u n e r a t i o x i  f o r  t h e
• dealer s e x t r a  w o r k  a n d  y e t  w o u l d  n o t  b e  c o s t l y  t o  t h e  s t a t e .  
T h e r e  a r e  a l i m i t e d  n u m b e r  of d e a l e r s .  t . •

T h e  r e c o m m e n d e d  c h a n g e  t o  A S  43. 40 , p e r  a t t a c h e d  Exhi bi t.  1. 
v o u l d  p r o v i d e  f o r  t h e  a b o v e  r e c o m m e n d a t i o n s i  t h e  c h a n g e s c o n l d  

v e r y  w e l l  b e  i n c o r p o r a t e d  i n t o  S e n a t e  B i l l  1 1 7  (By R u l e s
C o m m i t t e e  b y  R e q u e s t  of t h e  G o v e r n o r )  v h i c h  i s  " A n  Act .  m a k i n g  . 
t e c h n i c a l  a m e n d m e n t s  r e l a t i n g  to s t a t e  t a x a t i o n .



A S  4 3 . 4 0 . 0 1 0 ( c )  is a m e n d e d  to  read:
• *

(c) E v e r y  d e a l e r  w h o  s e l l s  or o t h e r w i s e  t r a n s f e r s  m o t o r

f u e l  i n  t h e  s t a t e  s h a l l  c o l l e c t  t h e  t a x  a t  t h e  t i m e  o f  ' - . .
. *  . . .  . •.  „  .  .* • •_ •• • * * .* • • . . ^

s a l e ,  a n d  r e m i t  t h e  t o t a l  t a x  c o l l e c t e d  d u r i n g  e a c h  jj-V.• >•••
. - . . .  «, < • * . • t • •••*,• « • *.*»""• . '• •*

• .. ■ • *•- • ••• • m\  '

c a l e n d a r  m o n t h  of e a c h  y e p t  to t h e  D e p a r t m e n t "  o f  R e v e n u e  b y
r  • .  • ? * r -r -  - t  « r -  * . . . .  . . .  * *  J T .  T ’ .  ‘ ‘  * l~l '• *••*••• • • • • » • • •

t h e  l a s t  d a y  of e a c h  s u c c e e d i n g  m o n t h .  E v e r y  u s e r  shall-Y. '

l i k e w i s e  r e m i t  t h e  t a x  a c c r u e d  on m o t o r  f u e l  a c t u a l l y  u s e d

b y  h i m  d u r i n g  e a c h  m o n t h .  If t he m o n t h l y  t a x  r e t u r n  is  -Yi —  *' - V - * ' ‘

• • • * \ ** . ’ 
t i m e l y  f i l e d ,  one  p e r c e n t  of the t o t a l  m o n t h l y  t a x  d ue . •

l i m i t e d  to a m a x i m u m  of $100, can be d e d u c t e d  a n d  r e t a i n e d

to  c o v e r  t h e  e x p e n s e  of a c c o u n t i n g  and f i l i n g  t h e  m o n t h l y

t a x  r e t u r n .  At  the t i m e  t he  r e m i t t a n c e  is m a d e ,  e a c h

d e a l e r  or u s e r  s h a l l  s u b m i t  a s t a t e m e n t  t o  t h e  D e p a r t m e n t
• •

of R e v e n u e  s h o w i n g  a ll  ( M O T O R )  f u e l  w h i c h  h e  h a s  

d i s t r i b u t e d  or u s e d  d u r i n g  t he  month.

A S  4 3 . 4 0 . 0 1 0 ( 1 )  is a m e n d e d  to r ead:

(1) If a d e a l e r  h a s  a r e a s o n a b l e  b e l i e f  a t  t h e  ti.me of s a l e

* *
or t r a n s f e r  t h a t  f u e l  t h a t  is s o l d  or t r a n s f e r r e d  is n o t  t o

be u s e d  as m o t o r  f u e l ,  t he  d e a l e r  ne e d n o t  c o l l e c t  t h e
* * . v.

m o t o r  f u e l  t ax .  ’If the t a x  is not c o l l e c t e d ,  t h e  d e a l e r  ''

s h a l l  o b t a i n  a c e r t i f i c a t e  of u s e  f r o m  t h e  b u y e r  or 

t r a n s f e r e e  s t a t i n g  t h a t  the fuel t h a t  h a s  b e e n  o r  w i l l  b e  

p u r c h a s e d  or r e c e i v e d  is n o t  i n t e n d e d  f o r  u s e  a s  m o t o r  

f u e l .  T h e  D e p a r t m e n t  of R e v e n u e  m a y  n o t  c o l l e c t  t he  m o t o r  

f u e l  t a x  f r o m  a d e a l e r  fo r  f u e l  fo r  w h i c h  a c e r t i f i c a t e  of

\ ' E x h i b i t  1

. i



u s e  h a s  b e e n  p r o p e r l y  obtained'-'under t h i s  s u b s e c t i o n .  A
... • T -. :

C e r t i f i c a t e  of u s e  is n o t  r e q u i r e d  for f u e l  u s e d - t o  h e a t  a  

p r i v a t e  r e s i d e n c e  or f o r  f u e l  w h i c h  is a t  l e a s t  1 0 *  a l c o h o l  

b y  v o l u m e .  A n  a n n u a l  c e r t i f i c a t e  of u s e  i s  r e q u i r e d  for - 

all  o t h e r  e x e m p t i o n s ,  as l i s t e d  u n d e r  AS  43  .4 0 . 1 0 0 f 2) . 

e x c e p t  s u b - p a r a g r a p h  (K# w h e r e  c e r t i f i c a t e  o f  u s e  n e e d s  •

w i l l  b e  d e t e r m i n e d  b y  t he  D e p a r t m e n t  of R e v e n u e . . T h e
• •* • * •<..................... , • .7' v ‘ . .

d e a l e r  s h a l l  r e t a i n  a c o p y  of e a c h  c e r t i f i c a t e  of. u s e  ; •:'V !

• o b t a i n e d  u n d e r  t h i s  s u b s e c t i o n  f or  e x a m i n a t i o n  o r  a u d i t  o n  ‘ ’ ' Y  

request' b y  t h e  D e p a r t m e n t  of R e v e n u e .  T h e  f o r m  o f  a  

c e r t i f i c a t e  of u s e  m a y  be p r e s c r i b e d  b y  r e g u l a t i o n  a d o p t e d  

b y  t h e  D e p a r t m e n t  of R e v e n u e .  *"'■
r. i*

A S  4 3 . 4 0 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  r e s e l l s  f u e l  on w h i c h  t h e  tax- u n d e r  

A S  4 3 . 4 0 . 0 1 0 ( a )  or (b) w a s  p r e v i o u s l y  p a i d  i s  e n t i t l e d  t o  a  

c r e d i t  or r e f u n d  of t he  t a x  i f  (1) the r e s o l d  f u e l  i s  n o t  

m o t o r  f u e l  a n d  t he  r e q u i r e m e n t s  p r e s c r i b e d  b y  A S  4 3  . 40-.

.0 1 0 fL )  h a v e  b e e r  f u l f i l l e d  [A  C E R T IF IC A T E  O F  U S E  I S

A C Q U I R E D  U N D E R  A S  4 3 . 4 0 . 0 1 0 ( 1 ) ) :  or (2) t h e  a m o u n t  of  t a x

p r e v i o u s l y  p a i d  e x c e e d s  t h e  ta x  d ue  o n  t h e  r e s a l e .  • T h e

a m o u n t  of t h e  c r e d i t  or r e f u n d  u n d e r  this* s e c t i o n  i s  e q u a l  \

to t h e  a m o u n t  of t a x  p r e v i o u s l y  p a i d  o n  t h e  r e s o l d  f u e l

l e s s  t h e  a m o u n t  of t a x  p r e s c r i b e d  b y  A S  4 3 . 4 0 . 0 1 0 ( a )  or ( b ) .



AS 43.40.100 IS A M E N D E D  TO INCLUDE:

( L )  f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  t h a t  g e n e r a t e  

e l e c t r i c a l  e n e r g y  f o r  c o m m e r c i a l  e n t e r p r i s e s ;



March 4, 1983

DEPARTM ENT OF REVENUE
OFFICE OF THE COMUISSIOHEK

p n r t r u  c
JUNEAU. ALASKA 99811 
PHONE: (9071 465-2300

The Honorable Bette Cato 
Representative 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Rr : Motor Fuel Special Tax Accounts -  
Your Request of Mr. Robert Kessel

Dear Representative Cato:

You requested certain information from Mr. Kessel during the March 2, 1983 
hearing relating to various motor fuel b i l ls .  The information has been some­
what d i f f ic u l t  to compile but I hope what I present herein is adequate. I f  
not, please feel free to call me and we w ill make additional efforts.

Our qualified conclusion is  that even though specific accounts are provided 
for in  the motor fuel statutes (AS 43.40.010), the legislature does not, in 
fact, correlate appropriations to the amount in the accounts. In other words, 
appropriations for water and harbor fa c i l i t ie s ,  maintenance of highways, etc. 
are not limited to the amounts accumulated in the special accounts. As w ill 
be demonstrated, monies appropriated come partly from the special accounts and 
partly from other General Fund monies.

Our contacts during this mini-project have been the Finance Section of the 
Department of Administration and the Finance Section of the Department of 
Transportation.

REVENUES -  FUEL TAX ACCOUNTS

Gross receipts deposited as unrestricted revenues in the General Fund, and 
designated as unreserved special accounts ii the General Fund (thousands of 
dollars) are as follows:

Fuel Taxes -  Aviation 
Fuel Taxes -  Highway 
Fuel Taxes -  Marine

Actual Actual
FY 81 FY 82

$ 4,100 $ 6,300
15,600 20,300

3,600 3,700

Three 
Estimated Year 
FY 83 Total

$ 5,100 $15,500
21 ,000 56.900

3,800 11,100



The Honorable Bette Cato 
March 4, 1983 
Page 2

APPROPRIATIONS -  FUEL TAX ACCOUNTS

Included within the General Fund appropriations for the operating and capital 
expenses of the state government were the following amounts from the above 
unreserved special accounts (thousands of dollars):

Actual Actual Actual Three Yr
FY 81 FY 82 FY 83 Total

Aviation Fuel Tax Acct. $ 3,700 $ 4,300 $ 4., 500 $13,500
Highway Fuel Tax Acct. 19,000 20,200 18,500 57,700
Watercraft Fuel Tax Acct. 3,200 3,300 3,800 10,300

The amounts shown for the highway fuel tax and the aviation fuel tax accounts 
were included in the appropriations from the General Fund fo r the Operating 
Budget. The amounts shown for the watercraft fuel tax account were included 
in  the appropriations from the General Fund for the capital budget for water 
and harbor fa c i l i t ie s .  The original capital budget for FY 1983 for ports and 
harbors appropriated from the General Fund was $4,707,000. Included in this
is  the $3,800,000 from the watercraft fuel tax account.

EXPENDITURES FROM FUEL TAX ACCOUNTS

The General Fund summary of expenditures and encumbrances compared with 
appropriations for the operating programs of the Department of Tranportation 
and Public F a c il it ie s  supports the previous statement made in this memo 
regarding lack of correlation. Example: The line item amount for Highwey 
Design & Construction expenditures and encumbrances for FY 1982 was 
$39,577,000. Included in this would be the $20,200,000 appropriated from the 
highway fuel tax account in the General Fund. The balance of this line  item 
expenditure apparently came from other General Fund monies.

The General Fund summary of expenditures and encumbrances compared with 
appropriations for the capital outlay projects of the Department of Transpor­
tation & Public F a c il it ie s  further supports our statement. Example: The 
total expenditures for capital outlay projects for the Department of Transpor­
tation & Public F a c il it ie s  for FY 1982 was $46,742,000. Included in this was
the $3,300,000 appropriated from the watercraft fuel tax account. The ' ‘
balance of the expenditure came from other General Fund monies. \

CONCLUSION

I t  would require many hours of work to match the actual expenditures for high­
way, airport, and port & harbor fa c i l i t ie s  against the appropriations from 
the unreserved highway, aviation and watercraft fuel tax accounts in the 
General Fund. Since these funds are not restricted in the General Fund or

tiim
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set aside in a Special Revenue Fund, they are always included in the general 
appropriations made from the General Fund for airports, highways, and port 4 
harbors operating and capital budgets.

Please bear in mind that the above is  from the limited perspective of th is  
Department. I f  the Committee has more specific questions pertaining to 
federal matching funds, the Department of Revenue would defer to the Depart 
me''- of Transportation, or the Office of Management and Budget for a more 
comprehensive explanation of the funding formulas.

QUALIFICATION

Robert D. Heath 
Commissioner of Revenue

RDH/RRK/gb

\

* v
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PRELIMINARY STATEMENT OF FISCAL  IMPACT

Date on B i l l : 1/31/83B il l  He: HB 150_____________________________
T it le :   i act repealino the tax on motor fuel used in or on watercraft
Sponsor: Zharoff and Grussendorf____________________________________________
Requestor: House Transportation____________________________________________

1. Estimated fiscal impacts on: 

a. Expenditures:

i FY 83 FY 84 FY 85 fY 86 ;
C a p i t a l .............  ! "  .... - - -J

l O p e r a t i n q 1 i
I T o ta l 1j 1

b. Revenues:
;Revenue

2. Source of funds to offset fiscal impact of b i l l :

3. Assumptions:

The above figures are a loss of revenues in the General Fund.

4. Disclaimer:
This statement has not been reviewed by the OMB in the Office of the Governor. I t  there­
fore does not represent the final estimate of fiscal impact.

Prepared By: ^YY\
D ivis ion:_______________________Q / V

\pproved by Commissioner: 
'epartment:_________

Phone: V 6 - r - ^ 3 o o  
Da te : a - S a - v / t *

Date:

D i s t r i b u t i o n :
Original to Legislative Finance 
Copy to OMB 
Copy to Sponsor 
Copy to Requestor 2/15/83
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INTRODUCTION OF BILLS (House)

Kotor Fuel  SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55 . by Reps.  Mart in
Tax_ and G ru ssen d o r f .  Lovers motor f u e l  t a x  to  t h r e e  c e n t s  per

( d e c r e a s in g  & g a l l o n ,  as d id  o r i g i n a l  ( s e e  p.  46) ,  and r e p e a l s  motor f u e l
r e p e a l i n g  r e -  t a x  re fund  p r o v i s i o n s  c o n ta in ed  in  the  f o l low ing  s t a t u t e s :
fund p r o v i s . )

—AS 4 3 .4 0 . 030 , "Retund. f o r  Nonhighway U s e , ” a l lows  
s i x - c e n t - p e r - g a l l o n  r e fu n d  of any t a x  pa id  f o r  f u e l  used f o r  a 
v e h i c l e  which i s  not  o p e ra ted  on highways in  the  s t a t e  (does not  
apply to  a v i a t i o n  f u e l  and w a t e r c r a f t  f u e l ) .  Allows t o t a l  re fund  
on t h a t  p a r t  of t h e  f u e l  so ld  f o r  non-highway use in  a f o r e ig n  
c o un t ry .

—AS 43 .-fO.035 , "Other Refunds and C r e d i t s , "  which al lows a person  
who r e s e l l s  f u e l  -on which th e  motor f u e l  t a x  was p r e v i o u s l y  pa id  to  
r e c e i v e  a r e fund  of  t h e  t a x .

«—AS 4 3 .4 0 .050 , ’’Retund Claim by A f f i d a v i t , "  c o n ta in in g  procedure  
f o r  c la im ing  r e fu n d  of  motor f u e l  t a x  by f i l i n g  an a f f i d a v i t  w ith  
th e  Dept ,  of  Revenue.

—AS 4 3 .40 . 060 , "S e pa ra te  I n v o i c e s , "  which al lows the  Dept ,  of 
Revenue ;o r e q u i r e  s e p a r a t e  in vo ice s  f o r  f u e l  s o ld ,  d i s t r i b u t e d ,  or 
t r a n s f e r r e d  when the  in v o ic e s  w i l l  be the  b a s i s  f o r  a re fund c la im .

— AS 43 .4 0 . 070, "Refund W a r r a n t s , ” d i r e c t s  th e  Dept ,  o f  Revenue, 
upon approva l  of  a re fund  c la im, to  i s s u e  a w a r r a n t  drawn on the  
Highway Fue l  Tax Account in  f avo r  o f  the a p p l i c a n t  in  the  amount of 
th e  c l a im .

—AS 4 3 .4 0 . 080 , "Examination of Boo’ 8 and R e c o rd s , "  a l lows  the  
Dept ,  of Revenue to  examine a c l a i m a n t ' s  books and r e c o r d s  to 
de te rmine  the  v a l i d i t y  of a  c la im  f o r  a r e fu n d .

Note: b i l l  a l s o  in c lu d e s  r e p e a l e r  f o r  AS 43 . 40 .040 , "A pp l ic a t io n s
and Perm i ts  f o r  R e fu nd ," hi***?ver t h i s  s e c t i o n  was r e p e a l e d  in  1980 
by Sec .  45 of Ch. 113, SLA liBO. (Required  person  seek ing  refund 
to  o b ta in  a permit  from th e  Dept , of Revenue.)

E f f e c t i v e  A p r i l  1 , 1983.

In t ro du ce d  February  4 ard r e f e r r e d  tc. T r a n s p o r t a t i o n  and F inance .

A p p r o p r i a t io n  HOUSE BILL NO. 149. by Rep. Vaska. Would a p p r o p r i a t e
( s p e c i a l )  $905,000 f o r  a g ra n t  to  th e  City  of Tununak to  c o n s t r u c t  a s ea -
(Tununak wall  f o r  the  p r e v e n t io n  of s o i l  e r o s i o n .  Tununak i s  on the
seaw a l l )  wes te rn  s id e  of Nelson I s l a n d  on the  Bering Sea.  P rov ides  ♦

a p p r o p r i a t i o n  be d i sb u r s e d  in  accordance w i th  laws govern ing  s t a t e  
g r a n t s  (AS 37 .05.315 -  319) .  E f f e c t i v e  immedia te ly .

In t ro du ced  January  31 and r e f e r r e d  to  Community & Regional  A f f a i r s  
and F inance .

Motor Fuel  HOUSE-BILL NO. 150J by Z ha ro f f ,  Grussendorf  and McBride.
Tax/Water-  W o u T d r e ^ e a l ^ i W ^ l v e  c e n t  per  g a l l o n  tax  on motor f u e l  used in
C ra f t________  or on w a t e r c r a f t  (AS 4 3 .4 0 . 010( a ) ( 2) and ( b ) ( 2) ) .  E f f e c t i v e

( r e p e a l i n g )  Ju ly  1 , 1983*

p a g e  123



EB 150 ( c o n t ' d )

In t r o d u c e d  Jan u a ry  31 and r e f e r r e d  t o  T r a n s p o r t a t i o n ,  Resources and 
F in a n c e .

A p p r o p r i a t i o n  
( s p e c i a l )  
(B o u s e  o f  
W ic k e r s h a m )

A p p r o p r i a t i o n
(supp lem enta l )
( revenue

s h a r in g )

HOPSE BILL NO. 151 . by Reps. Hayes, M.M. M i l l e r ,  Puncan,
Cowdery, F r i t z ,  B e t t i s w o r th ,  Cato,  C lock s in ,  Davis ,  Flood,
Furnace ,  G o l l ,  Koponen, Larson ,  LisKa,  M a r t in ,  McBride,
M.V. M i l l e r ,  F e s t i n g e r ,  Szymanski , T i s c h e r ,  Dehling ,  Wendte and 
Z h a r o f f .  Would a p p r o p r i a t e  $1 m i l l i o n  to  th e  Dept ,  of  N a tu ra l  
R esources ,  D iv i s io n  of  P a rk s ,  f o r  th e  a c q u i s i t i o n  of t h e  House of 
Wickersham in. Juneau and th e  h i s t o r i c a l  c o l l e c t i o n s  and a r t i f a c t s  
co n ta in ed  in  th e  house and f o r  th e  development of th e  a c q u i s i t i o n  
as an h i s t o r i c  s i t e .  A p p r o p r i a t io n  l a p s e s  on June 30 , 1984. 
E f f e c t i v e  J u l y  1 , 1983. I d e n t i c a l  to  SB 31 , page 10 .

In t ro d u c e d  Jan u a ry  31 and r e f e r r e d  to  S t a t e  A f f a i r s  and F inance .

HOUSE BILL NO. 152 . by th e  Community & Regional  A f f a i r s  
Committee. Would make a $3.5  m i l l i o n  supplementa l  a p p r o p r i a ­
t i o n  to  t h e  m i s c e l l a n e o u s  s e r v i c e s  accoun t  (AS 29 .89 . 080) f o r  
AS 29.89  (Misc .  S t a t e  Aid t o  M u n i c i p a l i t i e s )  f o r  d i s t r i b u t i o n  
to  l o c a l  governmentt  .nd o th e r  r e c i p i e n t s  f o r  the  f i s c a l  year  
ending June 30 , 1983 . AS 29.89 p ro v id e s  f o r  s t a t e  a id  f o r  ro a d s ,  
h e a l t h  f a c i l i t i e s  and h o s p i t a l s ,  v o l u n t e e r  f i r e  depar tments  in  th e  
unorgan ized  borough,  and a id  to  Native  V i l l a g e  governments.  
A p p r o p r i a t i o n  l a p s e s  June 30 , 1984. E f f e c t i v e  immedia tely.

In t ro du ce d  February - 2 and r e f e r r e d  t o  Community & Regional  A f f a i r s  
and F in a n c e .

A p p r o p r i a t i o n
( s u p p l e m e n t a l )
( M u n i c i p a l
A s s i s t a n c e
F u n d )

HOUSE BILL NO. 153. by the  Community & Regional  A f f a i r s  
Committee. Would make a $25.1 m i l l i o n  supplementa l  a p p r o p r i a ­
t i o n  to  th e  Dept ,  o f  R t .enue  f o r  the  Munic ipal  A s s i s t a n c e  Fund 
(AS 4 3 . 20 . 016( a ) )  f o r  d i s t r i b u t i o n  to  m u n i c i p a l i t i e s  f o r  the  
f i s c a l  y e a r  ending June 30 , 1983. Lapses  on June 30 , 1984. 
E f f e c t i v e  im m edia te ly .

I d e n t i c a l  to  S3 17 , as  amended by Senate  C&RA Committee, and 
i d e n t i c a l  t r  HB 136 p .  99 , excep t  f o r  l a p s e  d a t e .

I n t r o d u r - d  February  2 and r e f e r r e d  t o  Community & Regional  A f f a i r s  
and F in a n c e .

Minimum Train
Crevs__________

( r e p e a l i n g
law)

HOUSE BILL NO. 154 , by the  Rules Committee by r e q u e s t  nf the  
Governor.  Would r e p e a l  law e s t a b l i s h i n g  minimum t r a i n  crews 
in  Alaska (AS 23 . 10 . 420) .  See Governor ' s  l e t t a r ,  below.

Does not  p ro v id e  f o r  an e f f e c t i v e  d a te  ( e f f e c t i v e  90 days a f t e r  
G o vernor ' s  s i g n a t u r e ) .

in t r o d u c e d  February  2 and r e f e r r e d  to  Labor & Commerce and 
T r a n s p o r t a t i o n .

In  h i s  message t r a n s m i t t i n g  the  b i l l  t o  the  House f o r  
c o n s i d e r a t i o n ,  Governor S h e f f i e l d  s t a t e d :

m
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(2) $4 fo r each 1,000 holes or fraction in each board w ith more than 
2,000 holes. (§ 1 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Sec. 43.35.110. Power to issue regu lations. The department may 
issue orders and regu lations necessary to carry out §§ 100— 150 o f this 
chapter. (§ 3 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Sec. 43.35.120. M anner o f paying tax . The tax sha ll be paid by 
purchasing stamps from  the office o f the Department o f Revenue. The 
stamps sha ll be a ffixed to the punchboard before it is placed in use, and 
the operator o f the punchboard sha ll endorse upon the stamp the seria l 
number o f the ounchboard. (§ 2 ch 116 SLA 1949; am § 1 ch 53 SLA 
1951)

Sec. 43.35.130. Refund to loca l governments. The department sha ll 
refund 75 per cent o f the tax collected from sales o f punchboards in an 
organized borough or c ity  o f the firs t, second, or th ird class to the local 
government The balance sha ll be deposited in the general fund. (§ 6 ch 
U6 SLA 1949; am § 1 ch 53 SLA 1951; am § 3 ch 155 SLA 1962)

Sec. 43.35.140. Gam bling hot legalized . Sections 100—150 o f this 
chapter do not legalize gambling. (s  4 ch 116 SLA 1949; am § 1 ch 53 
SLA 1951)

Cross reference. —  As to limitations on 
authorized gaming activities, see AS 
05.15.180.

Sec. 43.35.150. V io la tion s and* penalties, (a) I t  is un law fu l fo r a 
person to (1) d istribu te in the state a punchboard fo r which the license 
tax provided in §§ 100— 150 of this chapter is not paid; or (2) maintain 
for use, or perm it the use of, in a place or premises occupied b-;r the 
person a punchboard upon which the license stamp is not affixed.

(b) A person vio lating a provision of §§ 100—150 of this chapter is 
gu ilty  o f a misdemeanor, and upon conviction is punishable by a fine of 
not more than $500. (§ 5 ch 116 SLA 1949; am § 1 ch 53 SLA 1951)

Chapter 40. Motor Fuel Tax.
Article
1. General Tax Levy on Transfers o r Consumption o f Motor Fuel (§§ 43.40.010 —

43.40.100)
2. Additional Tax '.-evy on Transfers o r Consumption o f Motor Fuel (Repealed)

A rtic le  1. General Tax Levy on T ransfers or 
Consumption o f Motor Fue l.

Section
10. Tax on transfers or consumption o f 

motor fuel and expenditure o f 
proceeds

Section
20. Penalty fo r violation
30. Refund fo r nonhighway use
40. Applications and permits fo r  refund

1
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§ 43.40.010 R ev en u e  .̂vd T axation § 43.40.0l0

Section
50. Refund ciaim by affidavit
60. Separate invoices
70. Refund warrants
80. Examination o f  books and records

Section
85. Preservation o f  books and records 
90. Criminal violation 

100. Definitions

Sec. 43.40.010. Tax on tran sfe rs or consumption o f m otor fu e l and 
expenditure o f proceeds, (a) There is levied a tax o f eight cents a gallon 
on a ll motor fu e l sold or otherwise transferred w ithin the state , except 
that
. (1) the tax on aviation gasoline is four cents a gallon,
(2) the tax on motor fu e l used in and on w atercra ft of a ll descriptions 

is five cents a gallon, and
(3) the tax on a ll aviation fue l other than gasoline is two and one-half 

cents a gallon.
(b) There is levied a tax o f eight cents a gallon on a ll motor fue l 

consumed by a user, except that .
(1) the tax on aviation gasoline consumed is four cents a gallon,
(2) the tax on motor fu e l u3ed in and on w atercra ft of a ll descriptions 

is five cents a gallon, and
(3) the fax on a ll aviation fue l other than gasoline is two and one-half 

cents a gallon. —
(c) E very dealer who se lls or otherwise transfers motor fue l in the 

state sha ll collect the tax at the time of sale, and rem it the total tax 
collected during each calendar month of each year to the Department 
of Revenue by the la st day of each succeeding mont. . E very user sha ll 
likew ise rem it the tax accrued on motor fue l actually used by him during 
each month. A t the time the remittance is made, each dealer or user sha ll 
subm it a statement to the Department of Revenue showing a ll motor 
fuel which he has d istribu ted or used during the month.

(d) Repealed by § 3 ch 166 SLA 1976.
(e) S ixty per cent o f the proceeds of the revenue from the taxes on 

aviation fuel, excluding the amount determined to have been spent by 
the state in its collection, sha ll be refunded to a municipality owning and 
operating or leasing and operating an airport in the proportion that the 
revenue was collected a t the municipal airport. A ll other proceeds o f the 
taxes on aviation fue l sha ll be paid into a special aviation fu e l tax account 
in the state general fund. The leg isla ture may appropriate funds from 
this account fo r aviation facilities.

(f) The proceeds from the revenue from the tax on motor fue l used 
in boats and w atercra ft o f a ll descriptions shall be deposited in a special 
watercraft fue l tax account in the general fund. The leg is la tu re may 
appropriate from this account fo r water and harbor facilities.

(g) The proceeds o f the revenue from the tax on a ll motor fue ls , except 
as provided in (e), (f), and (j) of this section, shall be deposited in a special 
highway fue l tax account in the state general fund. The leg is la tu re may 
appropriate fund3 from it  for expenditure by the Department o f Public 
Works d irectly or as matched w ith available federal-aid highway money

127



pr maintenaDce o f highways, construction o f highway projects and 
terries included in the program provided fo r in AS 19.10.150, including 

approaches, appurtenances and re lated facilities and acquisition of 
rights-of-way or easements, and other highway costs including su rveys, 
administration, and related matters. A ll departments o f the state 
government authorized to spend funds collected from taxes imposed by 
§§ 10—100 of this chapter sha ll perform, when feasib le, a ll construction 
or reconstruction projects by contract a fte r the projects have been 
advertised for competitive bids, except that, when feasib le, 
arrangements sha ll be made w ith political subdivisions to carry ou t the 
construction or reconstruction projects. I f  it  is not feasib le for the work 
to be performed by state engineering forces, the commissioner o f public 
works may contract on a professional basis w ith private engineering 
firm s for road design, bridge design, and services in connection w ith 
surveys. I f  more than one private engineering firm  is availab le fo r the 
work the contracts shall be entered into on a negotiated basi3.

(h) A ll motor fue l tax receipts sha ll be paid into the general f u n ' and 
distributed to the proper accounts in the general fund. Valid motor fue l 
tax refund claims sha ll be paid from the highway fue l tax account in the 
general fund.

(i) Within 30 days a fte r the leg is la tu re convenes the Department of 
Public Works shall subm it an annual budget covering anticipated 
revenues and their expenditure, fo r the consideration and approval by 
the legislature. The budget sha ll cover a ll money collected or anticipated 
to be collected under §§ 10—100 o f this chapter for the year fo llow ing 
the adjournment of each regu la r session of the legislature.

(j) The proceeds from the tax on motor fue l used in snow vehicles and, 
unless a tax refund is applied fo r under § 40 of this chapter, other 
internal combustion engines not used in or ii> conjunction w ith a motor 
vehicle licensed to be operated on public ways shall be deposited in a 
special nonpublic highway use account in the general fund. The 
legislature may appropriate from this account to the Department of 
Highways foi tra il staking and she lter construction and maintenance.

(k) The tax on the transfer or consumption of motor fuel provided fo r 
in this section does not apply to liqu ified petroleum gas. (§ 48-5-2 ACLA 
1949; am § 1 ch 80 SLA 1951; am § 1 ch 47 SLA 1955; am §§ 1, 2 ch 27 
SLA 1957; am § 1 ch 134 SLA 1957; am § 1 art V I title  I I  ch 152 SLA 
1957; am § 2 a rt V title  I I I  ch 152 SLA 1957; am § 2 ch 124 SLA 1959; 
am §§ 1,2 ch 20 SLA I960; am § 1 ch 150 SLA 1960; am § 1 ch 110 SLA 
1961; am § 1 ch 136 SLA 1961; am §§ 1—3 ch 131 SLA 1962; am § 1 
ch 130 SLA 1968; am § 10 ch 143 SLA 1968; am §§ 1,2 ch 216 SLA 1968; 
am §§ 1-3 ch 158 SLA 1970; am § 3 ch 58 SLA 1971; am §§ 1, 2 ch 124 
SLA 1971; am §§ 2, 3 ch 125 SLA 1971; am §§ 1—3 ch 153 SLA 1972; 
am § 3 ch 166 SLA 1976; am §§ 1, 2 ch 116 SLA 1977)

143.40.010 A la sk a  Sta tu tes  • § 43.40.010I
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§ 43.40.020 R ev en u e  and  T axation § 43.40.030

Cross reference. —  Fo r civil penalty 
imposed fo r  failure to file  a return o r 
report, o r pay the fu ll amount o f a tax, o r 
a portion or a deficiency o f the tax, see AS 
43.05.220.

E ffect o f  amendments. —  The 1976 
amendment repealed subsection (d), which 
provided fo r an additional amount to be 
added to the tax fo r  failure to file a return 
and remit the tax within the time prescribed 
by law or prescribed by the department 
pursuant to law, due to w ilfu l neglect 

The 1977 amendment rewrote paragraph 
(2) o f subsection (a) and paragraph (2) o f 
subsection (b).

Editor’s note. —  Section 1, ch. 125, SLA 
1971, provides: " In te n t The intent o f this 
Act is to provide funds fo r  trail staking and 
shelter construction and maintenance 
projects in sparsely populated areas where 
the interests o f safety require their 
establishment fo r the protection o f 
traveling citizens o f the state."

Purpose o f  subsection (g ). —  The 
purpose o f the dedication o f the taxes on 
motor fuels contained in subsection (g) o f 
this section is public highways. 1959 Op.
Att'y Gen., No. 9. ___

A proposed a lteration going to the 
geographical area o f expenditure rather

than to the special purpose o f a dedication, 
does not contravene the constitution. 1959 
Op. Att'y Gen., No. 9.

Amendment o f  1957 effected no change 
In dedication. —  The 1957 imendment to 
this section, which reduced tne tax on motor 
fuel used in commercial fishing crafts fo r 
purposes o f commercial fishing from  five 
cents to two cents per gallon, effected no 
change in the dedication inasmuch as the 
reduction in the tax was coupled with an 
exemption from the refund o f three cents 
per gallon form erly allowed to users o f  fuel 
in commercial fishing c ra ft fo r commercial 
purposes. Nothing has been done which 
increased o r decreased the dedication. 1959 
Op. Att'y Gen., No. 14.

Civil A ir P a tro l exempt —  The Civil Air 
Patrol is exempt from taxation under the 
Alaska Motor Fuel Oil Tax Act because it 
is an instrumentality o f the federal 
government. lS o l Op. A tt’y Gen., No. 26.

But volunteer members o f  C ivil A ir 
Pa tro l are not exempt 1961 Op. Att’y 
Gen., No. 26.

Am. Ju r. and C J .S . references. —  51 
Am. Jur., Taxation, §5 1263 to 12Y3.

53 CJ.S. Licenses § 30.

Sec. 43.40.020. Pena lty  fo r v io la tion , (a) A person who vio lates a 
provision of §§ 10—100 of this chapter upon conviction punishable for 
each violation by a fine o f not less than $50 nor more than $5,000, or 
by imprisonment for not more than one year, or by both. Each day's 
violation is a separate offense.

(b) Repealed by § 3 ch 116 SLA 1977. (§ 48-5-3 ACLA 15IC. am § 4 
ch 153 SLA 1972; am § 3 ch 116 SLA 1977)

Effect o f  amendment —  The 1977 
amendment repealed subsection (b), which 
read "A person who claims the 
nonpropulsion use fuel tax exemption 
under § 10 (a) (2) o r 9 10 (b) (2) o f this 
chapter and who uses a portion o f the

amount o f the exempted fuel fo r another 
purpose is guilty o f a misdemeanor, and is 
punishable by a fine o f not more than 
$5,000.”

C J.S . reference. —  53 C J .S . Licenses 
§ 62.

Sec. 43.40.030. Refund fo r nonhighway use. (a) Except a3 specified 
in § 10 (j) of th is chapter, a person who uses motor fue l to operate an 
internal combustion engine is entitled to a refund o f sue cents a gallon 
if

(1) the on the motor fue l has been paid;
(2) the motor fuel is not aviation fuel, or motor fuel used in or on 

watercraft; and
(3) the internal combustion engine is not used in or in conjunction w ith 

a motor vehicle licensed to be operated on public ways.
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(b) The entire tax levied by §§ 10— 100 of th is chapter sha ll be 
refunded to the purchaser on tha t part o f the motor fue l used in a foreign 
country on which ducy is paid when the fu e l is s j ld  and delivered in the 
state fo r nonhighway use in a foreign country.

(c) The Department o f Revenue sha ll estab lish the necessary 
regulations and prescribe the appropriate forms to prove that the motor 
fue l is taken to and used in foreign countries. (§ 2 ch 47 SLA 1955; am 
§ 3 ch 27 SLA 1957; am § 2 ch 136 SLA 1961; am § 4 ch 153 SLA 1970; 
am § 3 ch 124 SLA 1971; am § 4 ch 125 SLA 1971; am § 4 ch 116 SLA 
1977)

Effect o f  amendment. —  The 1977 
amendment substituted "o r on watercraft”  
fo r "an engine to propel a boat or 
watercraft, including motor fuel which may 
be used fo r heating and cooking aboard 
boats and watercraft" in paragraph (2) o f 
subsection (a).

Editor's note. —  Section 1, ch. 125, SLA 
1971, provides: "Intent. The intent o f this

Act is to provide funds fo r trail staking and 
shelter co>" vuction and maintenance 
projects in sparsely populated areas where 
the interests o f safety require their 
establishment fo r the projection of 
traveling citizens o f the state."

Sec 43.40.040. Applications and pv .m its fo r refuttd . A person who 
desires to claim a refund sha ll obtain an annual permit from the 
Department o f Revenue by application on a form  prescribed by the 
department. The application sha ll contain the name, address, and 
occupation o f the applicant, the nature of the business, and a suffic ien t 
description fo r identification o f the machines or equipment in which the 
mo‘ ’ fue l is to be used fo r which Tefund may be claimed under the 
pet .nit. The permit shall be obtained no la ter than the time that the firs t 
application for refund is made under §§ 10—100 of this chapter. The 
permit expires at midnight o f June 30 follow ing the date it is issued. (§ 3 
ch 47 SLA 1955; am § 4 ch 131 SLA 1962)

Sec. 43.40.050. Refund c la i" ' a ffid av it, (a) A person who claims 
a refund as provided in §§ 10—100 o f this chapter sha ll present his claim 
to the commissioner of revenue by a ffid av it upon a form provided by 
the commissioner with the information the commissioner requires. The 
claim sha ll be accompanied by each invoice issued to the claimant nt the 
time the motor fuel is purchased. The commissioner may require any 
additional information which he considers necessary tor the 
administration of §§ 10—100 of this chapter.

(b) A claim for refund sha ll be filed within one year from the date of 
the purchase of the motor fue l as indicated on the invoire, and failure 
to file within the one year period is a waiver of the right to the refund. 
A claim is considered to be filed when the claim is mailed or personally 
presented to an office of the Department o f Revenue. (§ 4 ch 47 SLA 
1955; am § 1 ch 139 SLA 1960)

i

( )

Sec. 43.‘ 
require th* 
transferre1
ch 47 SLA

Sec. 43. 
by the De{ 
fue l tax a 
amount oi

Sec. 43 
the validi
examine t
of a d is tr 
the refun 
a period <

(b) I f  s
claimant 
more tha

Sec. 4: 
users sh: 
sales, t r  
chapter.

Sec. 4 
w ith kr 
misdemt 
imprisoi 
1955; ar

C JS . i S 66.

Sec.
(1) “• 

state m 
been p:

(2) “ 
a moto 
purpos 
which 
includt

(A)
(B) 

foreig
(C)

§ 43.40.06(



3.40.050
shall be 
. foreign 
>d in the

jce^sary 
le motor 
.955; am 
jA 1970; 
116 SLA

taking and 
aintenance 
•eas where 
uire their 
ection o f

•son who 
,'rom the 
d by the 
ess, and 
sufficient 
vhich the 
.nder the 
; the f ir s t 
Dter. The 
.ued. (§ 3

no claims 
his claim 
ivided by 
tires. The 
in t a t the 
quire any 
for the

ie date of 
id  fa ilu re 
,e refund, 
.ersonally 
h 47 SLA

>

(  )

C)

)

§ 43.40.060 R e v e n u e  a n d  T a x a t io n § 43.40.100

Sec. 43.40.060. Separate invoices. The Department of Revenue may 
require the issuance of separate invoices fo r fuel sold, d istributed , or 
transferred when the invoices w ill be the basis for a refund claim. (§ 6 
ch 47 SLA 1955)

Sec. 43.40.070. Refund w arran ts. Upon approval of a refund claim 
by the Department o f Revenue, a w arran t sha ll be drawn on the highway 
fuel tax account in the general fund in favor of the applicant in the 
amount of the claim. (§ 7 ch 47 SLA 1955; am § 5 ch 131 SLA 1962)

Sec. 43.40.080. Exam ination o f books and records, (a) To determine 
the va lid ity of a claim fo r refund, the Department of Revenue may 
examine the books and records of the claim ant and the books and records 
of a d istribu tor of motor fuel. The Department of Revenue may cancel 
the refund permit of the claimant -elying upon a fraudu len t invoice fo r 
a period of not more than one year.

(b) I f  an invoice relied upon fo r a re fund claim is fraudu len t, the 
claimant is gu ilty  of a misdemeanor and is punishable by a fine o f not 
more than $500. (§ 5 ch 47 SLA 1955)

Sec. 43.40.085. P reservation o f books and records. Dealers and 
users sha ll preserve fo r three years a ll books and records pertain ing to 
sales, transfers, and uses of motor fu e l which are taxed under th is 
chapter. (§ 5 ch 158 SLA 1970)

Sec. 43.40.090. C rim ina l v io la tion . A  person who uses motor fue l 
with l.Towledge that the tax has not been paid is g u ilty  o f a 
misdemeanor, and is punishable by a fine of not more than $500. or by- 
imprisonment fo r not more than one year, or by both. (§ 11 ch 47 SLA 
1955; am § 4 ch 27 SLA 1957)

CJ.S . § 66. reference. —  53 CJ.S . Licenses

Sec. 43.40.100. D efin itions. In  §§ 10— 100 of this chapter
(1) "dealer” means a person who se lls or otherwise transfers in th is 

state motor fue l upon which the taxes imposed by this chapter have not 
been paid;

(2) "motor fu e l” means fue l used in an engine fo r die propulsion o f 
a motor vehicle or a ircra ft, and fu e l used in and on watercra ft fo r any 
purpose, or in a stationa’-y engine, machine or mechanicai contrivance 
which is run by an internal combustion motor; "motor fu e l” does not 
include

(A) fue l consigned to foreign countries,
(B) fue l sold for use in y  : propulsion a irc ra ft operating in f lig h ts to 

foreign countries,
(C) fue l used in stationary power p lants operating as public u tility  

plants and generating electrical energy fo r sale to the general public,
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(D) fu e l used by nonprofit power associations or corporations for 
generating electric energy fo r resale, or

(E) fue l used by charitable institutions;
(3) “user” means a person consuming or using motor fue l, who either 

purchases the fue l out of the sta te  and ships iv into the state fo r his own 
use w ith in the state or manufactures the fv. il in the state. 48*5-1 
ACLA 1949; am § 1 ch 56 SLA 1949; am § 9 ch 47 SLA 1955; am § 26 
ch 70 SLA 1964; am §§ 6, 7 ch 158 SLA 1970; am § 1 ch 74 SLA 1972; 
am § 5 ch 116 SLA 1977)

Cross reference.—See editor's note to 
AS 08.04.380.

EfTect o f  amendment —  The 1977 
amendme..i in paragraph (2). added the 
subparagraph designations, substituted 
"o r aircraft, and fuel used in and on 
watercraft fo r any purpose" fo r "a irc ra ft 
boat o r watercraft", "run" fo r "propelled", 
and "motor fuel doas not include" fo r . 
"except on consignments o f motor" r,i the

substituted 
in present

introductory paragraph,
"consigned" fo r  "o il" ... r _____
subparagraph (A), substituted "fue l sold 
fo r  ' ercept motor fuel oil sold”  in present 
subpamgraph (B ), deleted “ and except" 
preceding “ fuel used”  and “ o r" following 
"general public" in present subparagraph 
(C), and inserted "fu e l, used" at the 
beginning o f present subparagraphs (D) 
and (E).

A rtic le 2. A dd itiona l Tax Levy on T ransfers or 
Consumption o f M otor Fue l.

Section
110— 120. [Repealed]

Secs. 43.40.110—43.40.120. 
Repealed by § 8 ch 153 SLA 1970.
Editor’s note. —  The repealed sections 

derived from chs. 62, 63, SLA 1960; ch. 52, 
SLA 1961; ch. 131, SLA 1962.

Chapter 43. Disaster Taxes.
Article
1. Disaster Relief Tax (Repealed)
2. Disaster Severance Tax (Repealed)

A rtic le  1. D isaste r R e lie f Tax.
Section
10— 60. [Repealed]

Secs. 43.43.010 -43.43.060. 

Repealed by § 1 ch 48 SLA 1969.

Editor's note. —  The '■epealed article 
derived from  § 1, ch. 27, FSSLA 1967.

132

1

(

<

< 1

§ 43.43.Hi

Section 
110 — 160. {

Secs. 42 
Repeale

Editor’s r 
derived frorr 

Section 2, 
July 1,1970,

Section 
10. Tax imp 
20. Persons 
30. Record >

Sec. 43
a year up 
in the sta 
who is u
spouse ar 
under § 1

(b) Thf 
the gene;

(c) The 
the calei 
employet 
year or, i 
after the 
or oth-r 
same tin  
except tl 
compens 
in the fir 
be presc 
SLA 19f 
ch 179 £

Effect 
amendmc: 
substitute 
spouse”  ! 
spouse" f 

Am. Ji 
Am. Jur.,



jlC u u s t o f 3 a rp rrs n tto lt lJE S

J u n e a u .  A l a s k a  

b b o i i

(  B 0 7 I  4 6 5 * 4 8 0 6  
4 6 S * 4 B 3 t

K o d i a k , A l a s k a  b b s i b

; B 0 7 )  4 6 6 * 5 2 5 4

D IS T R I C T  14:

D C L L S T L A T S
C H I N I A K
K o d i a k

O u z i n k i e SECTIONAL ANALYSIS 
HB 101 -  Repea l  M ar ine  Fue l  Tax
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BY ZHAROFF,GRUSSENDORF AND
IN THE HOUSE BETTISWORTH

HOUSE BILL NO. 101 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A SILL

For an Act  e n t i t l e d :  "An Act r e p e a l i n g  t h e  t a x  on motor  f u e l  u sed  i n  or  on

w a t e r c r a f t ;  and m o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE ST^TE OF ALaSXA:

-* S e c t i o n  1 . AS 43 . 4 0 . 010( a )  i s  amended t o  r e a d :

(a) There  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  motor

f u e l  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  w i th i r j  t h e  s t a t e ,  e x c e p t  t h a t

(1 ) t h e  t a x  on a v i a t i o n  g a s o l i n e  I s  f o u r  c e n t s  a g a l l o n ,  and 

[(2) THE TAX ON MOTOR FUEL USED IN AND ON WATERCRAFT OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  th a n  g a s o l i n e  i s  two 

and o n e - h a l f  c e n t s  a  g a l l o n .

* Se c .  2. AS 43 . 40 . 010 (b) i s  amended t o  r e a d :

(b)  There  i s  l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  on a l l  motor

f u e l  consumed by a u s e r ,  e x c e p t  t h a t

( 1) t h e  t a x  on a v i a t i o n  g a s o l i n e  consumed i s  f o u r  c e n t s  a 

g a l l o n ,  and

[(2) THE TAX ON MOTOR FUEL USED IN AND ON WATERCRAFT OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

( 3 ) t h e  t a x  on a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  two 

and o n e - h a l f  c e n t s  a g a l l o n .

* See .  3 . AS '43 . 40 . 010 (g) i s  amended t o  r e a d :

(g)  The p r o c e e d s  o f  t h e  r e v e n u e  from t h e  t a x  on a l l  motor f u e l s ,
e x c e p t  as  p r o v id e d  i n  (e )  [ ,  ( f ) , ]  and  (j ) o f  t h i s  s e c t i o n ,  s h a l l  be

• d e p o s i t e d  i n  a s p e c i a l  highway f u e l  t a x  a c c o u n t  i n  t h e  s t a t e  g e n e r a l
- i - HB 101



f u n d .  The l e g i s l a t u r e  may a p p r o p r i a t e  funds  from i t  f o r  e x p e n d i t u r e  by 

t h e  D epa r tm en t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  [PUBLIC WORKS] 

d i r e c t l y  o r  as  matched w i t h  a v a i l a b l e  f e d e r a l - a i d - h i g h w a y  money f o r  

m a in t e n a n c e  of  h i g h w a v s , c o n s t r u c t i o n  o f  highway p r o j e c t s  and f e r r i e s  

i n c l u d e d  i n  t h e  prog-am p r o v i d e d  f o r  in  AS 19 . 10 . 150 , i n c l u d i n g  ap­

p r o a c h e s ,  a p p u r t e n a n c e s  and r e l a t e d  f a c i l i t i e s  and a c q u i s i t i o n  o f  

r i g h t s - o f - w a y  o r  e a se m e n t s ,  and o t h e r  highway c o s t s  i n c l u d i n g  s u r v e y s ,  

a d m i n i s t r a t i o n ,  and r e l a t e d  m a t t e r s .  Al l  d e p a r tm e n t s  o f  t h e  s t a t e  

g o v e r n n e n t  a u t h o r i z e d  t o  spend funds  c o l l e c t e d  from t a x e s  imposed by 

t h i s  c h a p t e r  [AS 43 . 40.010  -  4 3 . 40 . 100] s h a l l  p e r f o rm ,  when f e a s i b l e ,  

a l l  c o n s t r u c t i o n  or  r e c o n s t r u c t i o n  p r o j e c t s  by c o n t r a c t  a f t e r  th e  

p r o j e c t s  h a v e  been  a d v e r t i s & d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  when 

f e a s i b l e ,  a r r a n g e m e n t s  s h a l l  be made w i th  p o l i t i c a l  s u b d i v i s i o n s  to  

c a r r y  o u t  t h e  c. - i s t r u c t i o n  or  r e c o n s t r u c t i o n  p r o j e c t s .  I f  i t  i s  n o t  

f e a s i b l e  f o r  t h e  work t o  he p e r fo rm e d  by s t a t e  e n g i n e e r i n g  f o r c e s ,  t h e  

c o m m is s io n e r  of  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  [PUBLIC WORKS] may 

c o n t r a c t  on a p r o f e s s i o n a l  b a s i s  w i th  p r i v a t e  e n g i n e e r i n g  f i r m s  f o r  

r o a d  d e s i g n ,  b r i d g e  d e s i g n ,  and s e r v i c e s  in  c o n n e c t i o n  w i th  s u r v e y s .

I f  more t h a n  one p r i v a t e  e n g i n e e r i n g  f i r m  i s  a v a i l a b l e  f o r  t h e  work t h e  

c o n t r a c t s  s h a l l  be e n t e r e d  i n t o  on a n e g o t i a t e d  b a s i s .

S e c .  4 . AS 43 . 4 0 . 030( a ) ( 2 ) i s  amended t o  r e a d :

( 2) t h e  motor f u e l  i s  not  a v i a t i o n  f u e l  [ ,  OR MOTOR FUEL 

USED IN OR ON WATERCRAFTj j and 

Se c .  5 . AS 43 . 4 0 . 100( 2) i s  amended t o  r e a d :

( 2 ) "motor  f u e l "  means f u e l  used  i n  an e n g i n e  f o r  t h e  p r o -
v

p u l s i o n  o f  a motor v e h i c l e  or  a i r c r a f t ,  and f u e l  u sed  [IN AND ON WATER­

CRAFT FOR ANY PURPOSE, OR] i n  a s t a t i o n a r y  e n g i n e ,  m achine  or  m e c h a n ic a l  
c o n t r i v a n c e  which i s  run  by an x n t a r n a l  combus t ion  m o to r ;  "motor f u e l "  

does  n o t  i n c l u d e



(A) f u e l  c o n s ig n e d  to  f o r e i g n  c o u n t r i e s ,

(B) f u e l  s o l d  f o r  use  i n  j e t  p r o p u l s i o n  a i r c r a f t  op­

e r a t i n g  i n  f l i g h t s  t o  f o r e i g n  c o u n t r i e s ,

(C) f u e l  u s e d  i n  s t a t i o n a r y  power p l a n t s  o p e r a t i n g  as

. p u b l i c  u t i l i t y  p l a n t s  and g e n e r a t i n g  e l e c t r i c a l  e n e rg y  f u r  s a l e  t o  

t h e  g e n e r a l  p u b l i c ,

(D) f u e l  u sed  by n o n p r o f i t  power a s s o c i a t i o n s  or

c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ,

(E) f u e l  u sed  by c h a r i t a b l e  i n s t i t u t i o n s ,  [OR]

(F) f u e l  which i s  a t  l e a s t  10 p e r c e n t  a l c o h o l  by

v o lu m e , or

(G) f u e l  u se d  in  and on w a t e r c r a f t  f o r  any p u r p o s e ;  [ . ]

* Sec .  6 . AS 43 . 4 0 . 010 ( f )  i s  r e p e a l e d .

* Sec .  7 . T h i s  Act t a k e s  e f f e c t  J u l y  1 , 1981 .

- 3 - HB 101



i n n  UiUISJLATUKJtl Uh m i l  STATE  U 
TWELFTH LEG IS LA T U R E

FISCAL NOTE

I . REQUEST 
B ill/ResolL. • No. HB 101
T itle  A n  A c i  r e p e a l i n g  t h e  t a x  o n  m o t o r  f u e l  u s e d  i n  o r  o n  w a t e r c r a f t .  
R equested b v  H o u s e  R e s o u r c e s  C o m m it t e e _________________________ Date F e b .  7 , 19 81

I I .  F ISC A L  D ETA IL
Agency A ffected  D e p a r tm e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n
(Note: I f  more than one budget component is a ffected , separate line*item am ounts and fund ing for each 

component in the analysis section .)
EXPEND ITU RES  (Thousands o f  Dollars) “ NONE

FY 81 FY 82 FY  83 FY  84 f y  m ,F Y  86
100 PERSONAL SERV ICES
700 T R A V EL
300 CONTRACTUAL
400 COMMOD IT IES
500 EOU IPMENT
600 LAND  & STRUCTURES
700 GRANTS. CLA IMS. ETC.

TO TAL

FUND ING  (Thousands o f Dollars) - NONE

G EN ERAL FUND
FED ER A L  FUNDS
OTHER (Specify Fund Source)

POSIT IONS-NONE

FULL T IM E *
PART T IM E
TEM PORARY

I I I .  ANALYS IS  (See F isca l Note Preparation In stru c tion s , Section I I I )

T h i s  b i l l  w i l l  r e p e a l  t h e  m a r i n e  m o t o r  f u e l  t a x .  I t  w i l l  h a v e  n o  
e f f e c t  o r. t h e  a d m i n i s t r a t i v e  c o s t s  o f  t h i s  d i v i s i o n .

IV . DATE  F e b r u a r y .  1L-. 15 8J PREPARED
AGENCY _

Original: Legislative Finance PHONE . 465-
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (R ev .  1 2 / 8 0
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THE LEG ISLA TU RE  OF TH E STATE OF ALASKA  
t w e l f t h  l e g is l a t u r e

F ISCAL NOTE 

House Bill #XQ1
I .  REQUEST

B ill/Reso lu tion  No.___________________
T it le _____________A c t r e p e a l in g  t h e  t a x  on m o to r f u e l  u s e d  i n  o r  on w a t e r c r a f t
Requested by______________________House R e so u rc e s  C a im it te e ____________ Date___________ " i m 81"

I I .  F ISCAL D ET A IL  
Agency A ffe c ted
Program Category A ffected_
BRU , Program , or Subprogram(s) A ffec ted________________________________________________________________
(Note: I f  more than one budget component is a ffected , sep .... a line-item am ounts and fund ing fo r each 

com ponent in the analysis section .)
EXPEND ITU RES  (Thousands o f  Dollars)

FY  81 FY 82 FY  83 FY  84 FY  .85 .FY  86
100 PERSONAL SERV ICES
200 TR A V EL
300 CONTRACTUAL
400 COMMODITIES
500 'OUI PM ENT
600 LAND & STRUCTURES
700 GRANTS. CLA IMS. ETC.

TOTAL
Mi I l I n n s  

FU ND ING  { ' t h b h l lx ld d o f  Dollars)

G ENERAL FUND -0- (3.6) (3.8) (4 .0) (4.2) •
FED ER A L  FUNDS
OTHER (Specify Fund Source)

.
•

POSITIONS

FU LL  T IM E •
PART T IM E
TEM PORARY

I I I .  ANALYS IS  (See F isca’ Note Preparation In struc tion s , Section I I I)
The above estimates are based on the Department of Revenue's forecasting

m o d e l.

IV . DATE  2/9/81 . PREPARED BY J & j J L
A G E N C Y  ______________ / R e v en u e  R e se a rc h

O rig inal: Legisla tive Finance PH O N E____
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

465-2173

3 3 - 0 0 1  (Rev . 1 2 / 3 0
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C H I N I A K  
K o d i a k  
O U Z I N K I E

A r e c a p  of t h e  f o l l o w i n g  p a g e s  from the  Department o f  R even ue ' s  
Source  Book p u b l i c a t i o n s  shows th e  amount o f  Marine  F u e l  Tax 
c o l l e c t e d  f o r  t h e  p a s t  few y e a r s  and the  e s t i m a t e d  t a x  f o r  
FY 81 and FY 82 .

F i s c a l  Year A c tu a l E s t im a te
1977 1 , 40G
1978 2,100

1979 2,600
1980 3,200
1981 3,400
1982 3,600

The p ro c e e d s  from t h e  Marine  Fuel  Tax a r e  d e p o s i t e d  i n  th e  
W a t e r c r a f t  Fue l  Tax Account  i n  th e  g e n e r a l  tund and may he 
a p p r o p r i a t e d  f o r  w a t e r  and h a r b o r  f a c i l i t i e s .  However, t h i s  
accou n t  i s  n o t  t r a c k e d  by m u n i c i p a l i t i e s ,  so i t  i s  imposs-* j l e  
to  compare t h e  amount pa id  i n t o  t h e  accoun t  by a m u n ic lp , i l i t y  
to  vjhat chat  m u n i c i p a l i t y  r e c e i v e s  back f o r  t h e i r  w a te r  and 
h a rb o r  f a c i l i t i e s .
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G e n e r a l  F u n d  U n r e s t r i c t e d  R e v e n u e s
In T h o u s a n d s  o f  C u r r e n t  D o l l a r s

Taxes

Income
C o r p o r a t e  -  G e n e ra l  
C o r p o r a t e  -  P e t r o l e u m  
F i d u c i a r y O  
I n d i v i d u a l (1 )

Gross  K e c e i p t s
A la s k a  B u s in e s s  L i c e n s e  
F i s h  -  Canned Salmon( 2) 
F i s h  -  S h o r e b a s e d ^ )
F i s h  -  F l o a t i n g ( 2) 
Salmon Enhancement( 4 ) 
I n s u r a n c e  Companies 
O th e r  

S e v e r a n c e
G r a v e l , T i m b e r , e t c .
1 11 & Gas P r o d u c t i o n ' ^ '  
0 .1  & Gas C o n s e r v a t i o n  

P r o p e r t y  
O i l  & Gas
V e h i c l e  R e g i s t r a t i o n  

S a l e / U s e
A l c o h o l i c  B eve rages  
F u e l  Taxes  -  A v i a t i o n  
F u e l  Taxes  -  Highway 
F u e l  Taxes  -  Marine

FY 1980 
A c tu a l

FY 1981 
Revised  
E s t i m a te

FY 1982 
E s t i m a te

17,900
547.500 

100
100.500

35,000
770,000

- 0-
- 0-

36,000
882,900

- 0-
- 0-

4,200 
4 . .300 
7,600 
2,700 

- 0-  
10,400 

2,100

5,300
12 , 100( 3 )
10 , 400 ( 3)

4 , 000( 3)
- 0-

11,300
2,600

3,200
6,600
7,800
3,100
1,500

12,500
2,900

1,600
506,200

300

1,300
1 , 178,200

600

* ,000 
1 ,7  ’ ,100 

600

168,900
100

170,000
200

170,000
200

7,400 
4,000 

18,900 
3,200  v"

7,900 
4,100 

18 .,500 
3.400

8,200
4,300

20,900
3.600

1,600 1,700 1,800

200
2,600

200
- 0-

200
- 0-

1 , 412,300 2j 236,800 2 , 916,400

8,100
10,700

8,300
12,000

9,700
12,500

18,800 20,300 22,200

Tobacco P r o d u c t s  
Othe r  

E s t a t e  
S c h o o l (6)

T o t a l  Taxes 

L ic e n s e s  & P e r m i t s

B u s in e s s
N on-B us iness

T o t a l  L i c e n s e s  & P e r m i t s

I n t e r g o v e r n m e n t a l  R e c e i p t s  

F e d e r a l  Shared  R e v e n u e s ^ )  ( 7)

S t a t e  R eso urce  Revenue

A .800 19.400 (8) 8,000

S a l e / U s e  
Bonus S a l e s :)42,400(7> ( 9)

-6 -

6,400(10) ( l l ) a 2 )  _0..(11)
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Unrestricted Revenues
In Thousands of Current Dollars

w-l

FY 79 FY 80 F Y  8l

TAXES ACTUAL
REVISED
ESTIMATE ESTIMATE

INCOME
C o r p o r a t e  -  G en e ra l  
C o r p o r a t e  -  P e t r o l e u m ^ 1 ) 
F i d u c i a r y  
I n d i v i d u a l  

GROSS RECEIPTS
A la s k a  B u s i n e s s  L i c e n s e ' 3 ) 
Rav F i s h '  )
Cold S t o r a g e  
F r e e z e r  S h i p ' ^ )
I n s u r a n c e  Companies 
O the r  

SEVERANCE
G r a v e j , T i m b e r , e t c .
O i l  and Gas P r o d u c t i o n  

PR0PK7TY 
O i l  a.\\<l Gas 
Vehicl* R e g i s t r a t i o n  

SALE/USE
A l c o h o l i c  Beve rages  
F u e l  T n x e s - A v i a t i o n  
F u e l  Taoces-Highway 
F u e l  Ta xe s -M a r in e
Tobacco P r o d u c t s  

OTHER 
E s t a t  s 
School

TOTAL TAXES

214.800 
232,600(2)

100
117,200

2 8 , 2 0 0
6,700
3 ,300
1 , 9 0 0

1 0 . 8 0 0  
1 , 9 0 0

1 , 7 0 0
173,800

1 63 , 1*00
200

7 , 1*00 
3 , 1*00 

16,300 
2 , 6 0 0  *^
- ,700

100
2,500

8 0 0 , 6 0 0

1 5 , 0 0 0
1*02,000

100
122,000

1*,000
8 , 6 0 0
8 .700  
3 , 6 0 0

12,1*00
2,000

1 ,500
1*32,900

175,000
100

7 .700  
3 , 6 0 0

18,1*00
3 ,100
1,700

200
2 ,500

2 8 , 0 0 0
558.000 

100
1 6 1 . 0 0 0

3,090  
13,800 
1 2 , 6 0 0  

1* ,900 
ll* ,300 

2 ,300

1,200
1,01*5,200

178,000
20C

8,000 
3,700 

19,000 
 3,n.2C.y._

1 , 225,100

1 , 8 0 0

200
2 ,700

2 , 0 6 1 , 2 0 0

LICENSES AND PERMITS

BUSINESS
NON-BUSINESS

7,500
12,300

TOTAL LICENSES & PERMITS 19,800

8,500
11,300

19,800

8 , 5 0 0
12,1*00

20,900

I NTERGOVERNMENTAL ■ RECEIPTS 

FEDERAL SHARED REVENUES( ^ ) 1*,1QQ 1*,000 1*,000



STATE RESOURCES REVENUE

SALE/USE .
Bonus Sales ' -0- -0- -0-
Investment Earnings 
Rents
Royalties '

44,200 42,000 45,000
2,300 2,800 2,500

149,600 223,200 270,200
Sale of State Property 1,900 1,800 4,200

FACILITIES RELATED CHARGES
Airports
Ferry System '''

800 400 500
15,600 19,600 23,100

All Other 4,000 3,600 4,000
SERVICE RELATED CHARGES

Court System 2,800 2,900 3,100
All Other ‘ 1,700 1,600 300

TOTAL STATE RESOURCES REVENUE 222,900 297,900 352,900

MISCErJ ANROUS REVENUE
Returns, etc. 3,900 3,900 3,900

TOTAL UNRESTRICTED REVENUES 787,300 1,071.700 1,134,400
Less: Native Claims Payments 22,400 41,600 50,800

TOTAL TO THE STATE 764,900 1,030,100 1,083,600

(1) Ch. 110 SLA 1978 Effective July 9, 1978.

(2) Sec. 3 of Ch. 144 SLA 1978 Effective January 1, 1979 amended
AS 43.60.030 to remove the gross receipts levy on all businesses 
with the exception of the net income tax for banks, trust companies 
and savings and loan associations and the business license fee 
itself.

(2) COMMERCIAL FISH TAXES 1978 1979 1980
Raw Fish 5,500 6,800 6,700
Cold Storage 2,300 2,700 2,700
Freezer Ship 500 1,000 800

TOTAL 8,300 10,500 10,200

(4) Reserves tax credit applied.

(5) FUEL TAXES 1978 1979 1980
Aviation 3,300 3,400 3,500
Highway 17,900 22,100 23,400
Marine 2,100 2,300 2,400

TOTAL 23,300 27,800 29,300

(6) Net of 25% Permanent Fund contribution.

(7) FERRY SYSTEM 1978 1979 1980
Southeast 14,000 17,500 20,900
Southwest 1,600 2,100 2,200

TOTAL 15,600 19,600 23,100



1 9 7 7 1 9 7 8 1 9 7 9
BUDGET R E V I S E D

A C TUA L E S T I M A T E E S T I M A T E E S T I M A T E
T A X E S

IN C O M E
C o r p o r a t e 3 5 , 7 7 2 . 1 5 3 , 4 4 0 . 0 4 4 , 6 0 0 . 0 6 5 , 6 0 0 . 0
F i d u c i a r y 9 2 . 4 5 5 . 0 1 0 1 . 6 1 1 1 . 7
I n d i v i d u a l 2 1 0 , 3 7 8 . 3 9 3 , 4 0 3 . 4 1 3 5 , 0 0 0 . 0 1 4 5 , 0 0 0 . 0

G R O S S  R E C E I P T S
A l a s k a  B u s i n e s s  L i c e n s e 2 3 , 2 5 2 . 2 1 7 , 4 2 2 . 5 2 1 , 8 0 0 . 0 2 0 , 4 0 0 . 0
C o m m e r c i a l  F i s h 6 , 2 0 3 . 1 3 , 8 9 6 . 0 7 , 8 3 0 . 5 8 , 4 8 9 . 7
I n s u r a n c e  C o m p a n i e s 8 , 0 6 3 . 2 6 , 7 5 0 . 0 8 , 2 0 0 . 0 8 , S 0 0 . 0P u b l i c  U t i l i t i e s 1 , 1 9 2 . 7 9 7 5 . 0 1 , 3 9 2 . 8 1 , 5 3 2 . 0O t h e r 6 5 . 2 5 0 . 0 7 1 . 7 7 8 . 8S E V E R A N C E
G r a v e l ,  T i m b e r ,  L a n d ,  e t c . 1 , 0 0 2 . 4 8 0 7 . 0 5 4 6 . 5 5 7 8 . 6
O i l  a n d  G a s  P r o d u c t i o n  ( 1 ) 2 3 , 7 5 8 . 4 1 1 3 , 4 6 9 . 0 1 1 3 , 5 0 0 . 0 1 7 6 , 0 0 0 . 0PRCV i .R TY
O i l  a n d  G a s 1 3 9 , 1 4 0 . 7 1 6 8 , 3 0 0 . 0 1 6 8 , 3 0 0 . 0 1 7 0 , 6 0 0 - 0R e s e r v e s  ( 2 ) 2 7 0 , 6 2 6 . 5 - 0 - - 0 - - 0 -V e h i c l e  R e g i s t r a t i o n  ( 3 ) - 0 - 1 9 8 . 4 1 9 8 . 6 2 0 2 . 4

S A L E / U S E
A l c o h o l i c  B e v e r a g e s 7 , 9 7 7 . 7 7 , 1 7 0 . 0 6 , 8 0 0 . 0 6 , 7 0 0 . 0F u e l  T a x e s - A v i a t i o n 2 , 5 0 3 . 7 2 , 9 4 0 . 0 2 , 3 0 0 . 0 2 , 3 0 0 . 0
F u e l  T a x e s - H i g h w a y 1 6 , 7 4 5 . 2 1 8 , 1 1 3 . 7 1 3 , 2 0 0 . 0 1 2 , 8 0 0 . 0
F u e l  T a x e s - M a r i n e 1 , 3 5 8 . 2  v ' 1 , 4 6 0 . 0 1 , 9 0 0 . 0 1 . pnn  n
T o b a c c o  P r o d u c t s 1 , 8 1 7 . 7 1 , 5 6 2 . 6 1 , 6 0 0 . 0 1 , 5 0 0 . 0O T HER
D e a t h  a n d  G i f t 1 9 3 . 1 1 2 5 . 0 2 1 3 . 0 2 3 4  . 3
S c h o o l 2 , 5 8 8 . 6 2 , 5 1 1 . 0 2 , 1 0 0 . 0 2 , 1 0 0 . 0

T O T A L  TA XES 7 5 2 , 7 3 1 . 4 4 9 2 , 9 4 8 . 6 5 2 9 , 6 5 4 . 7 6 2 4 , 5 2 7 . 5
L I C E N S E S  AND P E R M I T S
B U S I N E S S

A l c o h o l i c  B e v e r a g e s 9 4 9 .  3 9 9 2 . 3 9 8 8 . 2 1 , 0 0 7 . 6A m u s e m e n t s 1 0 7 . 3 8 5 . 6 1 1 8 . 0 1 2 9 . 7C o m m e r c i a l  F i s h i n g  ( 4 ) 8 3 6 . 1 6 9 4 . 2 1 , 1 5 7 . 3 1 , 0 8 1 . 9G e n e r a l  C o r p o r a t i o n 1 , 1 2 6 . 1 1 , 0 1 0 . 8 1 , 1 6 5 . 7 1 , 2 2 5 . 0P r o f e s s i o n a l  a n d  O c c u p a t i o n a l 6 7 2 . 4 7 7 9 . 0 7 7 9 . 0 7 2 1 . 1
R e g u l a t o r y 1 , 7 2 9 . 8 1 , 7 4 3 . 5 1 , 7 4 7 . 4 1 , 7 6 9 . 2
O t h e r 4 3 . 2 3 9 . 9 4 1 . 1 4 3 . 5N O N - B U S I N E S S
F i  s h  a n d  Game 4 8 . 9 6 6 . 7 4 7 . 9 4 9 . 5M o t o r  \  e i .  i c l e - O p e r a t o r s 5 8 4 . 0 5 3 1 . 5 5 3 4 . 6 5 5 0 . 6M o t o r  y * i h i c l e - T i t l e s / K e g i s t r a t i o n 1 0 , 0 2 0 . 4 1 2 , 2 5 1 . 2 1 1 , 5 0 5 . 0 1 1 , 3 5 0 . 1
O t h e r 2 . 0 6 . 9 7 . 0 6 . 3

T O T A L  L I C E N C E S  AND P E R M I T S 1 6 , 1 1 9 . 5 1 8 . 2 0 1 . 6 1 8 , 0 9 1 . 2 1 7 . 9 3 4 . 5
IN T E R G O V E R N M E N T A L  R E C E I P T S
F E D E R A L  S HARED  REVENUE

L a n d s 5 1 1 . 0 5 6 4 . 0 . 3 , 5 2 0 . 0 3 , 2 5 5 . 2
M i n e r a l  R e n t s  a n d  R o y a l t i e s  ( 5 ) 1 , 9 8 5 . 6 3 , 0 5 4 . 2 1 , 4 5 0 . 8 1 , 3 8 1 . 9
O t h e r 2 . 2  • 2 . 5 2 . 5 2 . 5

T O T A L  INTE RGOVERNMENTAL  R E C E I P T S 2 , 4 9 8 . 8 3 , 6 2 0 . 7 4 , 9 7 3 . 3 4 , 6 3 9 . 6
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§ 43.35.110 A laska Statutes § 43.35.150

(2) $ 4  f o r  e a c h  1 ,0 0 0  h o l e s  o r  f r a c t i o n  in  e a c h  b o a r d  w i t h  m o r e  t h a n2 ,0 0 0  h o l e s .  (§ 1 c h  1 1 6  S L A  1 9 4 9 ; a m  § 1 c h  5 3  S L A  1 9 5 1 )S e c .  4 3 .3 5 .1 1 0 . P o w e r  t o  i s s u e  r e g u l a t i o n s .  T h e  d e p a r t m e n t  m a y  i s s u e  o r d e r s  a n d  r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  o u t  § §  1 00— 1 5 0  o f  t h is  c h a p t e r .  (§ 3 c h  1 1 6  S L A  1 9 4 9 ; a m  §  1 c h  5 3  S L A  1 9 5 1 )S e c .  4 3 .3 5 .1 2 0 . M a n n e r  o f  p a y i n g  t a x .  T h e  t a x  s h a l l  b e  p a i d  b y  p u r c h a s i n g  s t a m p s  f r o m  t h e  o f f i c e  o f  t h e  D e p a r t m e n t  o f  R e v e n u e .  T h e  s t a m p s  s h a l l  b e  a f f i x e d  t o  t h e  p u n c h b o a r d  b e f o r e  i t  is  p l a c e d  in  u s e ,  a n d  t h e  o p e r a t o r  o f  t h e  p u n c h b o a r d  s h a l l  e n d o r s e  u p o n  t h e  s t a m p  t h e  s e r i a l  n u m b e r  o f  t h e  p u n c h b o a r d .  (§ 2 c h  1 16 S L A  1 9 4 9 ; a m  §  1 c h  5 3  S L A  1951)S e c .  4 3 .3 5 .1 3 0 . R e f u n d  t o  l o c a l  g o v e r n m e n t s .  T h e  d e p a r t m e n t  s h a l l  r e f u n d  7 5  p e r  c e n t  o f  t h e  t a x  c o l le c t e d  f r o m  s a l e s  o f  p u n c h b o a r d s  in  a n  o r g a n i z e d  b o r o u g h  o r  c i t y  o f  t h e  f i r s t ,  s e c o n d , o r  t h ir d  c l a s s  to  t h e  l o c a l  g o v e r n m e n t .  T h e  b a l a n c e  s h a l l  b e  d e p o s i t e d  in  t h e  g e n e r a l  f u n d .  (§ 6  c h  1 1 6  S L A  1 9 4 9 ; a m  § 1 c h  5 3  S L A  1 9 5 1 ; a m  §  3  c h  1 5 5  S L A  1 9 6 2 )S e c .  4 3 .3 5 .1 4 0 . G a m b l i n g  n o t  l e g a l i z e d .  S e c t i o n s  1 0 0 — 1 50 o f  t h is  c h a p t e r  d o  n o t  l e g a l i z e  g a m b l i n g .  (§ 4 c h  1 1 6  S L A  1 9 4 9 ; a m  § 1 c h  5 3  S L A  1 9 5 1 )
Cross reference. —  As to limitations on 

authorized gaming activities, see A S  

05.15.180.

S e c .  4 3 .3 5 .1 5 0 . V i o l a t i o n s  a n d  p e n a l t i e s ,  (a) I t  is  u n l a w f u l  f o r  a  p e r s o n  t o  (1) d i s t r i b u t e  in  t h e  s t a t e  a  p u n c h b o a r d  f o r  w h ic h  th e  l i c e n s e  t a x  p r o v id e d  in  § §  100— 1 5 0  o f  t h is  c h a p t e r  is  n o t  p a id ;  o r  (2) m a i n t a i n  f o r  u s e ,  o r  p e r m i t  t h e  u s e  o f ,  in a  p la c e  o r  p r e m i s e s  o c c u p ie d  b y  t h e  p e r s o n  a  p u n c h b o a r d  u p o n  w h ic h  t h e  l ic e n s e  s t a m p  is  n o t  a f f i x e d .(b) .* . p e r s o n  v i o l a t i n g  a  p r o v is io n  o f  §§  1 0 0 — 1 5 0  o f  t h is  c h a p t e r  is  g u i l t y  o f  a  m is d e m e a n o r , a n d  u p o n  c o n v ic t io n  is  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 0 0 . (§ 5  c h  116 S L A  1 9 4 9 ; a m  § 1 c h  53 S L A  1 9 5 1 )
Chapter 40. Motor Fuel Tax.

Article

1. General Tax L e w  on Transfers or Consumption of Motor Fuel (§§ 43.40.010 —
43.40.100)

2. Additional Tax Levy on Tran.* fers or Consumption of Motor Fuel (Repealed)

A r t i c l e  1 . G e n e r a l  T a x  L e v y  o n  T r a n s f e r s  o r  C o n s u m p t i o n  o f  M o t o r  F u e l .
Section Section

10. Tax on transfers or consumption of 20. Penalty for violation

motor fuel and expenditure of 30. Refund for nonhighway use

proceeds 40. Applications and permits for refund
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§ 43.40.010 R e v e n u e  a n d  T a x a t i o n § 4 3 .4 0 .0 1 0
Section
50. Refund claim by affidavit ■
60. Separate invoices 

70. Refund warrants 

80. Examination of books and records

Section
85. -Preservation of books and records 
90. Criminal violation 

100. Definitions

4 3 .4 0 .0 1 0 . T a x  o n  t r a n s f e r s  o r  c o n  s u m p t i o n  o f  m o t o r  f u e l  a r id  e x p e n d i t u r e  o f  p r o c e e d s ,  (a) T h e r e  i s  le v ie d  a  t a x  o f  e i g h t  c e n t s  a  g a l l o n  o n  a l l  m o t o r  f u e l  s o ld  o r  o t h e r w is e  t r a n s f e r r e d  w i t h i n  t h e  s t a t e ,  e x c e p t  t h a t(1) t h e  t a x  o n  a v i a t i o n  g a s o l i n e  i s  f o u r  c e n t s  a  g a l l o n ,(2) t h e  t a x  o n  m o t o r  f u e l  u s e d  in  a n d  o n  w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  is  f i v e  c e n t s  a  g a l l o n ,  a n d(3) t h e  t a x  o n  a l l  a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  t w o  a n d  o n e - h a l f  c e n t s  a  g a l l o n .(b) T h ^ r e  is  l e v i e d  a  t a x  o f  e i g h t  c e n t s  a  g a l l o n  o n  a l l  m o t o r  f u e l  c o n s u m e d  b y  a  u s e r ,  e x c e p t  t h a t(1) t h e  t a x  o n  a v i a t io n  g a s o l i n e  c o n s u m e d  is  f o u r  c e n t s  a  g a l l o n ,(2) t h e  t a x  o n  m o t o r  f u e l  u s e d  in  a n d  o n  w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  i s  f i v e  c e n t s  a  g a l l o n ,  a n d _______________________________________________________________________________(3) t h e  t a x  o n  a l l  a v i a t io n  f u e l  o t h e r  t h a n  g a s o l i n e  i s  t w o  a n d  o n e - h a l f  c e n t s  a  g a l l o n .(c) E v e r y  d e a le r  w h o  s e l l s  o r  o t h e r w is e  t r a n s f e r s  m o t o r  f u e l  in  t h e  s t a t e  s h a l l  c o l l e c t  t h e  t a x  a t  t h e  t i m e  o f  s a l e ,  a n d  r e m i t  t h e  t o t a l  t a x  c o l l e c t e d  d u r i n g  e a c h  c a l e n d a r  m o n t h  o f  e a c h  y e a r  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  b y  t h e  l a s t  d a y  o f  e a c h  s u c c e e d i n g  m o n t h .  E v e r y  u s e r  s h a l l  l ik e w i s e  r e m i t  t h e  t a x  a c c r u e d  o n  m o t o r  f u e l  a c t u a l l y  u s e d  b y  h im  d u r i n g  e a c h  m o n t h .  A t  t h e  t im e  t h e  r e m i t t a n c e  is  m a d e , e a c h  d e a l e r  o r  u s e r  s h a l l  s u b m i t  a  s t a t e m e n t  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  s h o w i n g  a l l  m o t o r  f u e l  w h i c h  h e  h a s  d i s t r i b u t e d  o r  u s e d  d u r i n g  t h e  m o n t h .(d) R e p e a l e d  b y  § 3  c h  1 6 6  S L A  1 9 7 6 .(e) S i x t y  p e r  c e n t  o f  t h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t h e  t a x e s  o n  a v i a t io n  f u e l ,  e x c l u d i n g  t h e  a m o u n t  d e t e r m in e d  t o  h a v e  b e e n  s p e n t  b y  t h e  s t a t e  in  i t s  c o l l e c t i o n ,  s h a l l  b e  r e f u n d e d  to  a  m u n i c i p a l i t y  o w n i n g  a n d  o p e r a t i n g  o r  l e a s i n g  a n d  o p e r a t i n g  a n  a i r p o r t  in  t h e  p r o p o r t i o n  t h a t  t h e  r e v e n u e  w a s  c o l l e c t e d  a t  t h e  m u n i c i p a l  a i r p o r t .  A l l  o t h e r  p r o c e e d s  o f  t h e  t a x e s  o n  a v i a t io n  f u e l  s h a l l  b e  p a id  in t o  a  s p e c i a l  a v i a t i o n  f u e l  t a x  a c c o u n t  in  t h e  s t a t e  g e n e r a l  f u n d .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  f u n d s  f r o m  t h is  n r o n n nt. f o r  a v i a t io n  f a c i l i t i e s . ___________________________________________________________(f) T h e  p r o c e e d s  f r o m  t h e  r e v e n u e  f r o m  t h e  t a x  o n  m o t o r  f u e l  u s e d  in  b o a t s  a n d  w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  s h a l l  b e  d e p o s i t e d  in  a  s p e c i a l  w a t e r c r a f t  f u e l  t a x  a c c o u n t  in  t h e  g e n e r a l  f u n d .  T h e  l e g i s l a t u r e  m a yjr o p r i a t e  f r o m  t h i s  a e r o n n t  fr>r wnt/>r a n d  h a r b o r  f a c i l i t i e s .(g) T h e  p r o c e e d s  o f  t h e  r e v e n u e  f r o m  t h e  t a x  o n  a l l  m o t o r  f u e l s ,  e x c e p t  a s  p r o v id e d  in  (e), ( f) , a n d  (j) o f  t h is  s e c t io n ,  s h a l l  b e  d e p o s i t e d  in  a  s p e c i a l  h i g h w a y  f  u e l  t a x  a c c o u n t  in  t h e  s t a t e  g e n e r a l  f u n d .  T h e  l e g i s l a t u r e  n u .y  a p p r o p r ia t e  f u n d s  f r o m  i t  f o r  e x p e n d i t u r e  b y  t h e  D e p a r t m e n t  o f  [ P u b lic  W o r k s j d i r e c t l y  o r  a s  m a t c h e d  w it h  a v a i la b l e  f e d e r a l - a i d  h i g h w a y  m o n e y
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f o r  m a i n t e n a n c e  o f ' h i g h w a y . ' ,  c o n s t r u c t i o n  o f  h i g h w a y  p r o j e c t s  a n d  f e r r i e s  i n c lu d e d  in  t h e  p r o g r a m  p r o v id e d  f o r  in  A S  1 9 .1 0 .1 5 0 , i n c l u d i n g  a p p r o a c h e s ,  a p p u r t e n a n c e s  a n d  r e la t e d  f a c i l i t i e s  a n d  a c q u i s i t i o n  o f  r i g h t s - o f - w a y  o r  e a s e m e n t s ,  a n d  o t h e r  h i g h w a y  c o s t s  i n c l u d i n g  s u r v e y s ,  a d m i n i s t r a t i o n ,  a n d  r e l a t e d  m a t t e r s .  A l l  d e p a r t m e n t s  o f  t h e  s t a t e  g o v e r n m e n t  a u t h o r i z e d  t o  s p e n d  f u n d s  c o l l e c t e d  f r o m  t a x e s  i m p o s e d  b y  £ §§  10— 10(| o f  t h i s  c h a p t e r  s h a l l  p e r f o r m , w h e n  f e a s i b l e ,  a l l  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  p r o j e c t s  b y  c o n t r a c t  a f t e r  t h e  p r o j e c t s  h a v e  b e e n  a d v e r t i s e d  f o r  c o m p e t i t i v e  b i d s ,  e x c e p t  t h a t ,  w h e n  f e a s i b l e ,  a r r a n g e m e n t s  s h a l l  b e  m a d e  w i t h  p o l it ic a l  s u b d iv i s i o n s  t o  c a r r y  o u t  t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  .p r o je c t 0 . I f  i t  is  n o t  f e a s i b l e  f o r  t h e  w o r k  t o  b e  p e r f o r m e d  b y  s t a t e  e n g i n e e r i n g  f o r c e s ,  t h e  c o m m i s s i o n e r  o f^ p u b lic  £w o r k s } m a y  c o n t r a c t  o n  a  p r o f e s s i o n a l  b a s i s  w it h  p r i v a t e  e n g i n e e r i n g  ^f i r m s  f o r  r o a d  d e s i g n ,  b r i d g e  d e s i g n ,  a n d  s e r v i c e s  in  c o n n e c t i o n  w i t h  s u r v e y s .  I f  m o r e  t h a n  o n e  p r i v a t e  e n g i n e e r i n g  f i r m  is  a v a i l a b l e  f o r  t h e  w o r k  t h e  c o n t r a c t s  s h a l l 'b e  e n t e r e d  in t o  o n  a  n e g o t i a t e d  b a s i s .(h) A l l  m o t o r  f u e l  t a x  r e c e i p t s  s h a l l  b e  p a id  in to  t h e  g e n e r a l  f u r d  a n d  d i s t r i b u t e d  t o  t h e  p r o p e r  a c c o u n t s  in  t h e  g e n e r a l  f u n d .  V a l i d  m o t o r  f u e l  t a x  r e f u n d  c l a i m s  s h a l l  b e  p a id  f r o m  t h e  h i g h w a y  f u e l  t a x  a c c o u n t  in  t h e  g e n e r a l  f u n d .(i) W i t h i n  3 0  d a y s  a f t e r  t h e  l e g i s l a t u r e  c o n v e n e s  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s  s h a l l  s u b m i t  a n  a n n u a l  b u d g e t  c o v e r i n g  a n t i c i p a t e d  r e v e n u e s  a n d  t h e i r  e x p e n d i t u r e ,  f o r  t h e  c o n s i d e r a t i o n  a n d  a p p r o v a l  b y  t h e  l e g i s l a t u r e .  T h e  b u d g e t  s h a l l  c o v e r  a l l  m o n e y  c o l l e c t e d  o r  a n t i c i p a t e d  t o  b e  c o l l e c t e d  u n d e r  §§  10— 1 0 0  o f  t h is  c h a p t e r  f o r  t h e  y e a r  f o l l o w i n g  t h e  a d j o u r n m e n t  o f  e a c h  r e g u l a r  s e s s io n  o f  th e  l e g i s l a t u r e .(j) T h e  p r o c e e d s  f r o m  t h e  t a x  o n  m o t o r  f u e l  u s e d  in  s n o w  v e h i c l e s  a n d , u n le s s  a  t a x  r e f u n d  is  a p p l ie d  f o r  u n d e r  § 40 o f  t h is  c h a p t e r ,  o t h e r  in t e r n a l  c o m b u s t i o n  e n g i n e s  n o t  u s e d  in  o r  in  c o n ju n c t i o n  w i t h  a  m o t o r  v e h ic l e  l ic e n s e d  t o  b e  o p e r a t e d  o n  p u b l ic  w a y s  s h a l l  b e  d e p o s i t e d  in  a  s p e c i a l  n o n p u b l i c  h i g h w a y  u s e  a c c o u n t  in  t h e  g e n e r a l  f u n d .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  :•r o m  t h is  a c c o u n t  t o  t h e  D e p a r t m e n t  o f  H i g h w a y s  f o r  t r a i l  s t a k i n g  a n d  s h e l t e r  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .(k) T h e  t a x  o n  t h e  t r a n s f e r  o r  c o n s u m p t io n  o f  m o t o r  f u e l  p r o v id e d  f o r  in  t h is  s e c t io n  d o e s  n o t  a p p l y  t o  l iq u i f ie d  p e t r o le u m  g a s .  (§ 4 8 -5 -2  A C L A  1 9 4 9 ; a m  §  1 c h  8 0  S L A  1 9 5 1 ; a m  § 1 c h  4 7  S I A  1 9 5 5 ; a m  § §  1 , 2  c h  27 €S L A  1 9 5 7 ; a m  § 1 c h  134 S L A  1 9 5 7 ; a m  § 1 a r t  V I  t i t l e  I I  c h  1 5 2  S L A  *1 9 5 7 ; a m  §  2  a r t  V  t it le  I I I  c h  1 5 2  S L A  1 9 5 7 ; a m  § 2  c h  1 24 S L A  1 9 5 9 ; a m  § §  1 , 2  c h  2 0  S L A  1 9 6 0 ; a m  § 1 c h  1 50 S L A  1 9 6 0 ; a m  § 1 c h  1 1 0  S L A  1 9 6 1 ; a m  §  1 c h  1 3 6  S L A  1 9 6 1 ; a m  §§  1— 3  c h  131 S L A  1 9 6 2 ; a m  § 1 c h  1 3 0  S L A  1 9 6 8 ; a m  § 1 0  c h  1 4 3  S L A  1 9 6 8 ; a m  § §  1 , 2  c h  2 1 6  S L A  1 9 6 8 ; a m  § §  1— 3 c h  1 5 8  S L A  1 9 7 0 ; a m  § 3 c h  5 8  S L A  1 9 7 1 ; a m  § §  1 , 2  c h  124S L A  1 9 7 3 ; a m  § §  2 , 3 c h  1 2 5  S L A  1 9 7 1 ; a m  §§  1— 3  c h  1 5 3  S L A  1 9 7 2 ;a m  § 3 c h  1 6 6  S L A  1 9 7 6 ; a m  § §  1 , 2 c h  1 1 6  S L A  1977)

§ 43.40.010 Alaska Statutes •§ 43.40.010
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§ 43.40.020 Rev enue a n d Taxation § 43.40.030

Cross reference. —  For oil penally 

imposed for failure to file a re a i m  or 

. report, or pay the full amount of a tax, or 
a portion or a deficiency of the tax. see A S  
43.05.220.

Effect of amendments. —  The 1976 
a m e n d m e n t  repealed subsection (d), which 

provided for an additional amount to be 
added to the tax for failure to file a return 

and remit the tax within the time prescribed 

by law or prescribed by the department 
pursuant to law, dup to wilful negle<x

T h e  1977 amen d m e n t  rewrote paragraph 
(2 ) of subsection (a) and paragraph (2 ' of 
subsection (b).

Editor’s note. —  Section 1, ch. 125, S L A  
1971, provides: "Intent. Th e  intent of this 

Act in to provide funds for trail staking and 
s h 2lter construction and maintenance 
projects in sparsely populated areas where 

the interests of safety require their 

establishment for the protection of 
traveling citizens of the state."

Purpose of subsection (g). —  The 
purpose of the dedication of the taxes on 
motor fuels contained in subsection (g) of 

this section is publi highways. 1959 Op. 
Att'y Gen., No. 9.

A  proposed alteration going to the 
geographical area of expenditure rather

than to the special purpose of a dedication, 

does not contravene the constitution. 1959 

Op. Att’y Gen., No. 9.
A m e n d m e n t  of 1957 effected no change 

in dedication. —  Th e  1957 a m e n d m e n t  to 

this section, which reduced the tax on motor 
fuel used in commercial fishing crafts for 

purposes of commercial fishing from five 

cents to two cents per gallon, effected no 

change in the dedication inasmuch as the 
reduction in the tax wa s  coupled with an 
exemption from the refund of three cents 

per gallon formerly allowed to users of fuel 
in commercial fishing craft for commercial 

purposes. Nothing has been done which 

increased or decreased the dedication. 1959 
Op. Att'y Gen., No. 14.

Civil Air Patrol e x e m p t  —  T h e  Civil Air 
Patrol is exempt from taxation under the 
Alaska Motor Fuel Oil Tax Act because it 

is an instrumentality of the federal 

government 1961 Op. Att’y Gen., No. 26.

but voliw.icer r u b b e r s  of Civil Air 

Patrol are not e x e m p L  1M51 Op. Att'y 

Gen. No. 26.

A m .  Jur. and CJ.S. references. —  51 
A m .  Jur., Taxation, §§ 1260 to 1279.

53 CJ.o. Licences § 30.

S e c .  4 3 .4 0 .0 2 0 . P e n a l t y  f o r  v i o l a t i o n ,  (a) A  p e r s o n  w h o  v i o l a t e s  a  p r o v is io n  o f  § §  10— 1 0 0  o f  t h is  c h a p t e r  u p o n  c o n v i c t io n  is  p u n i s h a b l e  f o r  e a c h  v io l a t io n  b y  a  f i n e  o f  n o t  le s s  t h a n  $ 5 0  n o r  m o r e  t h a n  $ 5 ,0 0 0 , o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r ,  o r  b y  b o t h . E a c h  d a y ’ s  v io l a t io n  is  a  s e p a r a t e  o f f e n s e .(b) R e p e a l e d  b y  § 3 c h  1 1 6  S L A  1 9 7 7 . (§ 4 8 -5 -3  A C L A  1 9 4 9 ; a m  § 4 c h  1 5 3  S L A  1 S7 2 ; a m  § 3 c h  116 S L A  1977)
Effect of amendment. —  T he 1977 amount of the exempted fuel for another

a m e n d m e n t  repealed subsection (b), which purpose is guilty of a misdemeanor, and is
read " A  person w h o  claims the punishable b y  a fine of not m o r e  than
nonpropulsion use fuel ta/ exemption 55,COO."

under § 10 (a) (2) or § 1 0  fb> (2) of this CJ.S. reference. —  53 CJ.S. Licenses 

chapter and w h o  uses a portion of the 5 62.

S e c .  4 3 .4 0 .0 3 0 . R e f u n d  f o r  n o n h i g h w a y  u s e .  (a) E x c e p t  a s  s p e c i f i e d  in  §  10 (j) o f  t h is  c h a p t e r ,  a  p e r s o n  w h o  u s e s  m o t o r  f u e l  to  o p e r a t e  a n  i n t e r n a l  c o m b u s t io n  e n g i n e  is  e n t i l e d  to  a  r e f u n d  o f  s i x  c e n t s  a  g a l l o n  i f (1) t h e  t a x  o n  t h e  m o t o r  f u e l  h a s  b e e n  p a id ;(2) t h e  m o t o r  f u e l  is  n o t  a v ia t io n  f u e l ,  ( o r m o t o r  f u e l  u s e d  in  o r  o n  w a t e r c ^ a f t i j  a n d(3) t H e m t p r n o i  c o m b u s t io n  e n g in e  is  n o t  u s e d  in  o r  in  c o n j u n c t i o n  w it h  a  m o t o r  v e h ic l e  l ic e n s e d  to  b e  o p e r a t e d  o n  p u b l i c  w a y s .
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§ 43.40.040 A laska Statutes § 43.40.050

(b) T h e  e n t i r e  t a x  l e v i e d  b y  § §  10— 1 0 0  o f  t h is  c h a p t e r  s h a l l  b e  r e f u n d e d  t o  t h e  p u r c h a s e r  o n  t h a t  p a r t  o f  t h e  m o t o r  f u e l  u s e d  in  a  f o r e i g n  c o u n t r y  o n  w h i c h  d u t y  is  p a id  w h e n  t h e  f u e l  i s  s o ld  a n d  d e l iv e r e d  in  t h e  s t a t e  f o r  n o n h i g h w a y  u s e  in  a  f o r e i g n  c o u n t r y .(c) T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  e s t a b l i s h  t h e  n e c e s s a r y  r e g u l a t i o n s  a n d  p r e s c r i b e  t h e  a p p r o p r i a t e  f o r m s  to  p r o v e  t h a t  t h e  m o t o r  f u e l  is  t a k e n  t o  a n d  u s e d  in  f o r e i g n  c o u n t r i e s .  (§ 2  c h  4 7  S L A  1 9 5 5 ; a m  § 3  c h  27 S L A  1 9 5 7 ; a m  §  2  c h  1 3 6  S L A  1 9 6 1 ; a m  §  4 c h  158 S L A  1 9 7 0 ; a m  § 3 c h  1 2 4  S L A  1 9 7 1 ; a m  § 4 c h  1 2 5  S L A  1 9 7 1 ; a m  § 4 c h  1 1 6  S L A  1977)
ElTect of a m e n d m e n t  —  Th e  1977 Act is to provide funds for trail staking and

amend m e n t  substituted "or on w-atercraft” shelter construction and maintenance
for "an engine to propel a boat or projects in sparsely populated areas where
watercraft, including motor fuel which m a y  the interests of safety require their

bt tL,ed for heating and cooking aboard establishment for the projection of

boats and watercraft” in paragraph (2 ) of traveling citizens of the state.”
subsection (a).

Editor’s note. —  Section 1, ch. 125, S L A  
1971, provides: ‘‘Intent The intent of this

S e c .  4 3 .4 0 .0 4 0 . A p p l i c a t i o n s  a n d  p e r m i t s  f o r  r e f u n d .  A  p e r s o n  w h o  d e s ir e s  t o  c l a i m  a  r e f u n d  s h a l l  o b t a in  a n  a n n u a l  p e r m i t  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  b y  a p p l ic a t io n  o n  a  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t .  T h e  a p p l ic a t io n  s h a l l  c o n t a i n  t h e  n a m e ,  a d d r e s s ,  a n d  o c c u p a t i o n  o f  t h e  a p p l ic a n t ,  t h e  n a t u r e  o f  t h e  b u s i n e s s ,  a n d  a  s u f f i c i e n t  d e s c r i p t i o n  f o r  i d e n t i f i c a t i o n  o f  t h e  m a c h i n e s  o r  e q u ip m e n t , in  w h i c h  t h e  m o t o r  f u e l  is  t o  b e  u s e d  f o r  w h ic h  r e f u n d  m a y  b e  c la im e d  u n d e r  t h e  p e r m i t .  T h e  p e r m i t  s h a l l  b e  o b t a in e d  n o  l a t e r  t h a n  t h e  t im e  t h a t  t h e  f i r s t  a p p l ic a t io n  f o r  r e f u n d  i s  m a d e  u n d e r  {,§  10— 100 o f  t h is  c h a p t e r .  T h e  p e r m i t  e x p i r e s a t  m i d n i g h t  o f  J u n e  3 0  f o l l o w i n g  t h e  d a t e  it  is  i s s u e d .  (§ 3 c h  47 S L A  1 9 5 5 ; a m  § 4 c h  131 S L A  1962)
S e c .  4 3 .4 0 .0 5 0 . R e f u n d  c l a i m  b y  a f f i d a v i t ,  (a) A  p e r s o n  w h o  c l a i m s  a r e f u n d  a s  p r o v id e d  in  § §  10— 1 0 0  o f  t h i s  c h a p t e r  s h a l l  p r e s e n t  h is  c l a i m  to  t h e  c o m m i s s i o n e r  o f  r e v e n u e  b y  a f f i d a v i t  u p o n  a  f o r m  p r o v id e d  b y  t h e  c o m m i s s i o n e r  w ith  t h e  i n f o r m a t i o n  t h e  c o m m i s s i o n e r  r e q u i r e s .  T h e  c la i m  s h a l l  b e  a c c o m p a n i e d  b y  e a c h  in v o ic e  is s u e d  t o  t h e  c l a i m a n t  a t  t h e  t im e  t h e  m o t o r  f u e l  is  p u r c h a s e d .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n y  a d d it io n a l  i n f o r m a t i o n  w h ic h  h e  c o n s id e r s  n e c e s s a r y  f o r  t h e  a d m i n is t r a t io n  o f  §§ 10— 1 00 o f  t h is  c h a p t e r .(b) A  c l a i m  f o r  r e f u n d  s h a l l  b e  f i l e d  w i t h i n  o n e  y e a r  f r o m  t h e  d a t e  o f  t h e  p u r c h a s e  o f  th e  m o t o r  f u e l  a s  in d ic a t e d  o n  t h e  i n v o ic e , a n d  f a i l u r e  to  f i l e  w i t h i n  t h e  o n e  y e a r  p e r io d  is  a  w a i v e r  o f  t h e  r i g h t  to  t h e  r e f u n d .  A  c la im  is  c o n s id e r e d  t o  b e  f i l e d  w h e n  t h e  c la i m  is  m a i le d  o r  p e r s o n a l l j  p r e s e n t e d  to  a n  o f f i c e  o f  t h e  D e p a r t m e n t  o f  R e v e n u e .  (§ 4 c h  4 7  S L A  1 9 5 5 ; a m  § 1 c h  139 S L A  1960)
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ing and 

lenance 
; where 
1 their 
on of

n w h o  m  t h e  ) y  t h e  >, a n d  f i c i e n t  c h  t h e  e r  t h e  e  f i r s t  r .  T h e  d .( §  3
c la i m s  > c la im  le d  b y  s .  T h e  a t  t h e  r e  a n y  r  t h e
l a t e  o f  f a i l u r e  e f u n d .  o n a l l y  7  S L A

i

€

S e c .  4 3 .4 0 .0 6 0 . S e p a r a t e  i n v o i c e s .  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  r e q u i r e  t h e  i s s u a n c e  o f  s e p a r a t e  i n v o ic e s  f o r  f u e l  s o l d ,  d i s t r i b u t e d ,  o r  t r a n s f e r r e d  w h e n  t h e  in v o ic e s  w i l l  b e  t h e  b a s i s  f o r  a  t e f u n d  c l a i m .  (§ 6 c h  4 7  S L A  1 9 5 5 )S e c .  4 3 .4 0 .0 7 0 . R e f u n d  w a r r a n t s .  U p o n  a p p r o v a l  o f  a  r e f u n d  c l a i m  b y  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a  w a r r a n t  s h a l l  b e  d r a w n  o n  t h e  h i g h w a y  f u e l  t a x  a c c o u n t  in  t h e  g e n e r a l  f u n d  in  f a v o r  o f  t h e  a p p l i c a n t  in  t h e  a m o u n t  o f  t h e  c l a i m . (§ 7 c h  4 7  S L A  1955,: a m  §  5  c h  1 3 1  S L A  1 9 6 2 )S e c .  4 3 .4 0 .0 8 0 . E x a m i n a t i o n  o f  b o o k s  a n d  r e c o r d s ,  (a) T o  d e t e r m i n e  t h e  v a l i d i t y  o f  a  c l a i m  f o r  r e f u n d ,  t h e  D e p a r t m e n t  o f  R e v e n u e  m a y  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  c l a i m a n t  a n d  t h e  b o o k s  a n d  r e c o r d s  o f  a  d i s t r i b u t o r  o f  m o t o r  f u e l .  T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  c a n c e l  t h e  r e f u n d  p e r m i t  o f  t h e  c l a i m a n t  r e l y i n g  u p o n  a  f r a u d u l e n t  i n v o i c e  f o r  a  p e r io d  d f  n o t  m o r e  t h a n  o n e  y e a r .(b) I f  a n  in v o ic e  r e l i e d  u p o n  f o r  a  r e f u n d  c l a i m  is  f r a u d u l e n t ,  t h e  c l a i m a n t  is  g u i l t y  o f  a  m is d e m e a n o r  a n d  is  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 0 0 . (§ 5 c h  47 S L A  1 9 5 5 )S e c .  4 3 .4 0 .0 8 5 . P r e s e r v a t i o n  o f  b o o k s  a n d  r e c o r d s .  D e a l e r s  a n d  u s e r s  s h a l l  p r e s e r  v e  f o r  t h r e e  y e a r s  a l l  b o o k s  a n d  r e c o r d s  p e r t a i n i n g  t o  s a l e s ,  t r a n s f e r s ,  a n d  u s e s  o f  m o t o r  f u e l  w h i c h  a r e  t a x e d  u n d e r  t h is  c h a p t e r .  (§ 5  c h  1 5 8  S L A  1970)S e c .  4 3 .4 0 .0 9 0 . C r i m i n a l  v i o l a t i o n .  A  p e r s o n  w h o  u s e s  m o t o r  f u e l  w it h  k n o w l e d g e  t h a t  t h e  t a x  h a s  n o t  b e e n  p a id  is  g u i l t y  o f  a  m is d e m e a n o r ,  a n d  is  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 0 0 , o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y e a r ,  o r  b y  b o t h .  (§ 11 c h  4 7  S L A  "  1 9 5 5 ; a m  § 4 c h  27 S L A  1957)
CJ.S. reference. —  53 CJ.S. Licenses 

§ 66.

S e c .  4 3 .4 0 .1 0 0 . D e f i n i t i o n s .  I n  § §  10— 1 0 0  o f  t h is  c h a p t e r(1) " d e a l e r "  m e a n s  a  p e r s o n  w h o  s e l l s  o r  o t h e r w is e  t r a n s f e r s  in  t h is  s t a t e  m o t o r  f u e l  u p o n  w h ic h  t h e  t a x e s  im p o s e d  b y  t h i s  c h a p t e r  h a v e  n o t^  b e e n  p a id ;(2) " m o t o r  f u e l "  m e a n s  f u e l  u s e d  in  a n  e n g i n e  f o r  t h e  p r o p u l s i o n  o f  a  m o t o r  v e h ic l e  o r  a i r c r a f t ,  a n d  f u e l  u s e d / in  a n d  o n  w a t e r c r a f t  f o r  a n y  p u r p o s e ,jyc) in  a  s t a t i o n a r y  e n g i n e ,  m a c h i n e  o r  m e c h a n i c a l  c o n t r i v a n c e  w h ic h  is  r u n  b y  a n  i n t e r n a l  c o m b u s t io n  m o t o r ;  " m o t o r  f u e l ”  d o e s  n o t  i n c lu d e(A )  f u e l  c o n s i g n e d  t o  f o r e i g n  c o u n t r i e s ,(B ) f u e l  s o ld  f o r  u s e  in  j e t  p r o p u ls io n  a i r c r a f t  o p e r a t i n g  in  f l i g h t s  to  f o r e i g n  c o u n t r i e s ,(C ) f u e l  u s e d  in  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s  p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  f o r  s a ' e  t o  t h e  g e n e r a l  p u b l i c ,

§ 43.40.060 R evenue a n d Taxation § 43.40.100

Wij':



§ 43.40.110 Alaska Statutes § 43.43.060

( D )  f u e l  u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  o r  c o r p o r a t i o n s  f o r  g e n e r a t i n g  e l e c t r i c  e n e r g y  f o r  r e s a l e ,  o r( E )  f u e l  u s & d  b y  c h a r i t a b l e  i n s t i t u t i o n s ;(3) “ u s e r ”  m e a n s  a  p e r s o n  c o n s u m i n g  o r  u s i n g  m o t o r  f u e l ,  w h o  e i t h e r  p u r c h a s e s  t h e  f u e l  o u t  o f  t h e  s t a t e  a n d  s h i p s  i t  i n t o  t h e  s t a t e  f o r  h i s  o w n  u s e  w i t h i n  t h e  s t a t e  o r  m a n u f a c t u r e s  t h e  f u e l  in  t h e  s t a t e .  (§  4 8 -5 -1  A C L A  1 9 4 9 ; a m  § 1 c h  5 G  S L A  1 9 4 9 ; a m  §  9  c h  4 7  S L A  1 9 5 5 ; a m  §  26 c h  7 0  S L A  1 9 6 4 ; a m  § §  6 , 7 c h  1 5 8  S L A  1 9 7 0 ; a n  §  1 c h  7 4  S L A  1 9 7 2 ; a m  §  5  c h  1 1 6  S L A  1 9 7 7 )
Cross reference. — See editor's note to introductory paragraph, substituted

A S  08.04.380. ‘‘consigned" for ‘‘oil” in present

Effect of amendment. —  The 1977 subparagraph (A), substituted “fuel sold"

a m e n d m e n t  in paragraph (2), added the for “except motor fuel oil sold” in present
subpaiagraph designations., substituted subparagraph (B), deleted "and except"

“or aircraft, and fuel used in and on preceding "fuel used" and "or" following
watercraft for any purpose” for "aircraft, "general public" in present subparagraph

boat or watercraft", "run" for "propelled", (C), and inserted “fuel used" at the
and "motor fuel does not include" for beginning of present subparagraphs (D)

“except on consignments of motor" in the tod (E).

Article 2. Additional Tax Levy on Transfers or 
Consumption of Motor Fuel.

Section
110— 120. [Repealed]

S e c s .  4 3 .4 0 .1 1 0 — 4 3 .4 0 .1 2 0 .R e p e a l e d  b y  § 8 c h  1 5 8  S L A  1 9 7 0 .
Editor's note. —  The repealed sections 

derived from chs. 62, 63, S L A  I960; ch. 62,
S L A  1961; ch. 131, S L A  1962.

Chapter 43. Disaster Taxes.
Article

1. Disaster Relief Tax (Repealed)
2. Disaster Severance Tax (Repealed)

A r t i c l e  1. D i s a s t e r  R e l i e f  T a x .
Section
10— 60. (Repealed]S e c s .  4 3 .4 3 .0 1 0  - 4 3 .4 3 .0 6 0 .

R e p e a l e d  b y  § 1 c h  4 8  S L A  1 9 6 9 .
Editor’s note. —  The repealed artacle 

derived from § 1, ch. 27, F S S L A  1967.



Secs. 43.31.360 —  4331.390.

Repealed by § 46 ch 113 S L A  1980.

§ 43.31.360 R e v e n u e  a n d  T a x a t i o n § 43.40.030

Cross reference. —  For present Editor^ note. —  Th e  repealed sections
provisions concerning criminal penalties, derived from 5 % ch. 21, S L A  lf/70. 
see A S  43.05.290.

Chapter 35. Coin-Operated Devices and 
Punchboards.

Article 1. Coin-Operated A m u s e m e n t  and Gaining Devices.

Section 

80. [Repealed)

Sec. 4 3 . 3 5 . 0 8 0 .  Penalties.R e p e a l e d  b y  § 46 c h  113 S L A  1980.
Cross references. —  For present Editor’s note. —  T h e  repealed section

provisions concerning civil penalties, see derived, from § 48-3-3 A C L A  1949; § 3, ch. 
A S  43.05.220. For present previsions 1 4 2 , S L A  I960; § 2, ch. 58, S L A  1971.
concerning criminal penalties, see AS 
43.05.290.

C hapter 40. Motor Fu el Tax.
Article 1. General Tax Levy on Transfers or 

Consumption of Motor Fuel.

Section Section  '
20. [repealed] LJ. Examination of books and records
30. Refund for nonhighway use 90. [Repealed]
40. [Repealed) 100. Definitions
50. Refund claim by affidavit

Sec. 43.40.020. Penalty for violation.R e p e a l e d  b y  § 46 c h  113 S L A  1980.
Cross reference. —  For present Editor's note. —  The repealed section 

provisions concerning criminal penalties, derived from f 48-5-3, A C L A  1949; 5 4, 

see A S  43.05.290. ch. 153, S L A  1972; § 3, ch. 116, S L A  1977.

Sec. 4 3 . 4 0 . 0 3 0 .  Refund for nonhighway use.(b) T h e  e n t i r e  t a x  l e v i e d  b y  t h i s  c h a p t e r  s h a l l  b e  r e f u n d e d  to  t h e  p u r c h a s e r  o n  t h a t  p a r t  o f  t h e  m o t o r  f u e l  u s e d  i n  a  f o r e i g n  c o u n t r y  o n  w h i c h  d u t y  i s  p a i d  w h e n  t h e  f u e l  i s  s o ld  a n d  d e l i v e r e d  i n  t h e  s t a t e  f o r  n o n h i g h w a y  u s e  i n  a  f o r e i g n  c o u n t r y .(d) I f  a  p e r s o n  o b t a i n s  m o t o r  f u r l  o n  w h i c h  t h e  t a x  l e v i e d  b y  t h i s  c h a p t e r  h a s  b e e n  p a i d  a n d  t h e  m o t o r  f u e l  i s  e x e m p t  fr o m  t h e  t a x ,  t h e  p e r s o r  i s  e n t i t l e d  t o  a  r e f u n d  o f  t h e  t a x  p a id .( a m  §§ 3 .5 , 36 c h  113 S L A  1980)



§ 43.40.040 A l a s k  , S t a t u t e s  S u p p l e m e n t  § 43.40.080

Effect of a m e o d n e n t .
T h e  I960 amendment, effer/.' > e Jane 21, 

1980, and retroactive to Jan a x y  1, 1980, 

substituted "this cb.aptw' for "AS 

43.40.010 —  43.40.100” i'r. /ibsection (b). 
and added subsection (d\

A s the rest of the s/.tion w a s  not

affected by the amendment, it is not set 

out.

Editor’s note. —  Section 52, ch. 113, 
S L A  1980, effective June 21,1980, makes 
this section applicable to tax years 

beginning' after December 31, 1979.

Sec. 43.40.040. Applications and permits for refund. 

Repealed by & /5 ch 113 S L A  1980.

Cross nfer-em t- —  For present
provisions r/jne/raing contents of
applications fov refunds, see A S

43.40.050faV , .
Editor’s not/i. —  T h e  repealed section 

derived fr/m } 3, ch. 47, S L A  1955; 5 4, ch. 

131, S L A  19n .

Section 52, ch. 113, S L A  1980, effective 

June 21, 1930, m akes the repeal of this 
section applicable to tax years beginning 

after December 31, 1979.

S a c . '/ ,3 .4 0 .0 5 c . R e f u n d  c l a i m  b y  a f f i d a v i t  (a )  A  p e r s o n  w h o  c la / .m s  ix r e f u n d  a s  p r o v i d e d  i n  t h i s  c h a p t e r  s h a l l  p r e s e n t  h i s  c l a i m  to  t>/e c o m m i s s i o n e r  o f  r e v e n u e  b y  a f f i d a v i t  u p o n  a  f o r m  p r o v id e d  b y  t h e  .m n v m s s io n e r .  T h e  c l a i m  s h a l l  i n c l u d e  t h e  n a m e ,  a d d r e s s  a n d  o c c u p a t i o n  o  f  t h e  a p p l i c a n t ,  t h e  n a t u r e  o f  t h e  b u s i n e s s  o f  t h e  a p p l i c a n t ,  a » .d  a  d e s c r i p t i o n  s u f f i c i e n t  t o  i d e n t i f y  t h e  m a c h i n e r y  o r  e q u i p m e n t  i n  v  h i c h  t h e  m o t o r  f u e l  f o r  w h i c h  t h e  r e f u n d  i s  c l a i m e d  w a s  u s e d .  T h e  c l a i m  s h a l l  b e  a c c o m p a n i e d  b y  e a c h  i n v o i c e  is s u e d  to  t h e  c l a i m a n t  a t  t h e  t i m e  t h e  m o t o r  f u e l  w a s  p u r c h a s e d .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  h e  c o n s id e r s  n e c e s s a r y  fo r  t h e  a d m i n i s t r a t i o n  o f  t h i s  c h a p t e r .( a m  § 3 7  c h  1 1 3  S L A  1 9 8 0 )
Effcc* of a m e n d m e n t  —  T h e  1980 

amendment, effective June 21, 1980, and 
retroactive to January 1, 1980, in

subsection (a), liubstituted "thia chapter" 
for " A S  43.40.010 -- 43.40.100” at the 

beginning and at the end of the subsection, 
substituted the present second sentence 

for the former triB«erial, v/hich read: "with 

the information the commissioner 

requires", and nubstituted "was" for "is"

preceding "purchase" at the end of the 
present third sentence.

A s  the rest of the section wa s  not 
afTected by the amendment, it is not set 
out.

Editor’s note. Section 52, ch. 113, S L A  

1980, effective June 21, 1980, m a k e s  this 

section applicable to tax years beginning 
after December 111, 1979.

S e c .  4 3 .4 0 1 .0 8 0 . E x a m i n a t i o n  o f  b o c k s  a n d  r e c o r d s ,  (a) T o  d e t e r *  m i n e  t h e  v a l i d i t y  o f  a  c l a i m  fo r  r e f u n d ,  t h e  D e p a r t m e n t  o f  R e v e n u e  m a y  e x a m i n e  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  c l a i m a n t  a n d  t h e  b o o k s  a n d  r e c o r d s  o f  a  d i s t r i b u t o r  o f  m o t o r  f u e l .  T h e  D e p a r t m e n t  o f  R e v e n u e  m u y  c a n c e l  t h e  r e f u n d  p e r m i t  o f  t h e  c l a i m a n t  r e l y i n g  u p o n  a  f r a u d u l e n t  i n v o i c e  fo r  a  p e r io d  o f  n o t  m o r e  t h a n  o n e  y e a r .
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§ 43.40.090 R e v e n u e  a n d  T a x a t i o n § 43.40.100

(b) R e p e a l e d  b y  § 4 6  c h  1 1 3  S L A  1 9 8 0 . (§ 5  c h  4 7  S L A  1 9 5 5 ; a i  2 § 4 6  c h  1 1 3  S L A  1 9 8 0 )
Effect of a m e n d m e n t .  —  The 1980 

amendment, effective June 21, 1980, 
repealed subsection fb).

S e c .  4 3 .4 0 .C 5 0 . C r i m i n a l  v i o l a t i o n .R e p e a l e d  Jby § 4 6  c h  1 1 3  S L A  1 9 8 0 .
Editor’s note. —  Th e  repealed section 

derived from § 11, ch. 47, S L A  1955; 5 4, 
ch. 27, S L A  1957.

Cross reference. —  For present 

provisions concerning criminal penalties, 
see A S  43.05.29-).

t’ S e c .  4 3 .4 0 .1 0 0 . D e f i n i t i o n s .  I n  A S  4 3 .4 0 .0 1 0  —  4 3 .4 0 .1 0 0  •(2) " m o t o r  f u e l "  m e a n s  f u e l  u s e d  in  a n  e n g i n e  f o r  t h e  p r o p u l s io n  o f  a  m o t o r  v e h i c l e  o r  a i r c r a f t ,  a n d  f u e l  u s e d ^ n  a n d  o n  w a t e r c r a f t  fo r  a n y  p u r p o s e ,  o r t a  a  s t a t i o n a r y  e n g i n e ,  m a c h i n e  o r  m e c h a n i c a l  c o n t r i v a n c e  w h i c h  i s  r u n  b y  a n  i n t e r n a l  c o m b u s t io n  m o t o r ;  " m o t o r  f u e l ”  d o e s  n o t  i n c l u d e( A )  f u e l  c o n s i g n e d  1 jo f o r e i g n  c o u n t r i e s ,(B ) f u e l  s o ld  fo r  u s e  i n  j e t  p r o p u ls io n  a i r c r a f t  o p e r a t i n g  i n  f l i g h t s  to  f o r e i g n  c o u n t r i e s ,( C )  f u e l  u s e d  i n  s t a t i o n a r y  p o w e r  p l a n t s  o p e r a t i n g  a s  p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  e n e r g y  fo r  s a l e  t o  t h e  g e n e r a l  p u b l i c ,(D )  f u e l  u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  o r  c o r p o r a t i o n s  fo r  g e n e r a t i n g  e l e c t r i c  e n e r g y  fo r  r e s a l e ,( E )  f u e l  u s e d  b y  c h a r i t a b l e  i n s t i t u t i o n s ,  o r(F ) [ E f f e c t i v e  J a n u a r y  1 , 1 9 8 1 ]  f u e l  w h i c h  i s  a t  l e a s t  10 p e r c e n t  a lc o h o l  b y  v o l u m e .( a m  § 1 0  c h  8 3  S L A  1 9 8 0 )
Effect of u m e n d n i e n L  —  The 1980 

amendment, effective January 1 , 1961, 

added subparagraph (F) in paragraph (2).

As the reai of the section was not 
affected by the amendment, it ir> not set 
out.

Chapter 45. School Tax.
Section

10— 6C. (Repealed)

Editor's note. —  T h e  repealed chapter 

derived from }§ 37-4-3 —  37-4-6, A C L A  
1949; 5 1, ch. 41. S L A  1957; 5 1. ch. 175. 
S L A  1957; i 1, eh. 149, S L A  1959; i i 1 —  

5. ch. 179, S L A  1960; § 111, ch. 127, S L A  
1974.

Section 3, ch. 64, S L A  1980, effective 

lurie 13, 1980, makes the repeal of this 
(.hapter applicable to tea years beginning 

alter December 31, 1979.
Section 4, ch. 64, S L A  1980, effective 

June 13,1980, provides; "Thi Depr.~troent

1 8 1



Ho use of Representatives

S Y N O P S I S  O F  T E L E C O N F E R E N C E D  T E S T I M O N Y  G I V E N  O N  H.Ii. l'Jl 
F E B R U A R Y  20, 1 9 8 1

K o d i a k :  A l v i n  B u r c h  o f  t h e  A l a s k a  D r a g  N e t  A s s o c i a t i o n  t e s t i f i e d
in  f a v o r  o f  t h e  bill. He  f e l t  t h e  l e g i s l a t i o n  w o u l d  m a i n l y
b e n e f i t  l o c a l  a l a s k a n  b o a t s  w h i c h  u s e  f r o m  1 2 , 0 0 0  - 2 5 , 0 0 0  
g a l l o n s  o f  f u e l  a y ear. T h e  l a r g e r  o u t s i d e  b o a t s  u s e  u p  to
1 0 0 , 0 0 0  g a l l o n s  of  f u e l  a y e a r  a n d  u s u a l l y  f u e l  u p  in
o u t s i d e  w a t e r s .  M r .  B u r c h  s t a t e d  t h a t  r e p e a l  o f  t h e  t a x  
w o u l d  m e a n  a s a v i n g s  o f  a b o u t  $ 5 , 1 0 0  o n  t h e  t w o  b o a t s  t h a t  
h e  a n d  h i s  b r o t h e r  o p e r a t e  t o g e t h e r .

J e f f  S t e p h a n  o f  t h e  U n i t e d  F i s h e r m e n ' s  M a r k e t i n g  A s s o c i a t i o n  
a l s o  t e s t i f i e d  in f a v o r  of  t h e  l e g i s l a t i o n .  H e  p o i n t e d  o u t  
t h a t  o n e  of  t h e  r e a s o n s  t a n n e r  c r a b  f i s h e r m e n  h a v e  b e e n  o n  
s t r i k e  for t h e  p a s t  m o n t h  is b e c a u s e  o f  r i s i n g  o p e r a t i n g  
c o s t s  d u e  in p a r t  t o  fuel. F u e l  p r i c e s  h a v e  g o n e  f r o m  5 1 0  
a g a l l o n  in 19 7 7  t o  t h e  p r e s e n t  $ 1 . 1 0  a g a l l o n .

B l a k e  K i n n e a r , a  y e a r  a r o u n d  v e s s e l  o p e r a t o r , f e l t  t h a t  t h e  
r e v e n u e s  s a v e d  by. the t a x  r e p e a l  w o u l d  b e  a h e l p  t o w a r d  
m a k i n g  u p  s o m e  o f  t h e  m o n e y  l o s t  to f o r e i g n  f l e e t s  f i s h i n g  
o n  a l a s k a n  g r o u n d s .

Committee: on Resources
Pouch V 

State Capitol 
Juneau, Alaska 99811

Terry Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
465-3715

P a u l  S o p e r  t e s t i f i e d  t h a t  h i s  v e s s e l  t h e  T i d i n g s  u s e d  a b o u t
3 0 , 0 0 0  g a l l o n s  of fu e l  a y e a r  a n d  t h a t  s a v T n g 5 j ?  a g a l l o n  
w o u l d  b e  v e r y  h e l p f u l .

D i l l i n g h a m :  J o e  M c G i l l ,  r e p r e s e n t i n g  the W e s t e r n  A l a s k a  C o o p e r a t i v e
M a r k e t i n g  A s s o c i a t i o n ,  s t a t e d  t h a t  h i s  o r g a n i z a t i o n  r e p r e­
s e n t e d  360 r e s i d e n t  f i s h e r m e n  w h o  w e r e  i n  f a v o r  o f  t h e  b i l l .  
He f e l t  t h a t  the s t a t e  h a s  p l e n t y  o f  o i l  r e v e n u e s  a t  p r e s e n t  
a n d  t h a t  r e p e a l i n g  the m o t o r  f u e l  t a x  w o u l d  h e l p  e a s e  t h e  
f i n a n c i a l  b u r d e n  B r i s t o l  B a y  f i s h e r m e n  a r e  u n d e r  a t  t h i s  
time.

, K a y  L a r s e n  s p o k e  f o r  t h e  B r i s t o l  B a y  N a t i v e  A s s o c i a t i o n .
S h e  t e s t i f i e d  t h a t  the d e c r e a s e  in f i s h  p r i c e s  a n d  t h e  r i s e  
in o p e r a t i n g  e x p e n s e s  w e r e  p u t t i n g  a r e a l  h a r d s h i p  o n  p e o p l e  
in h e r  area. She f a v o r e d  t h e  l e g i s l a t i o n .
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Represenative Fred F. Zharoff February 26, 1981
Pouch V
Juneau, Alaska 99811

Dear Represenative Zharoff,

This letter is to let you know Western Alaska Fisheries and myself, 
support the total repeal of the Motor Marine Fuel Tax, and we support 
the Terror Lake Hyro-elecxric Project.

We feel that even this might not be enough. The rate that fuel and 
electric costs are increasing is scary. If this trend continues we may 
find that our Fisheries Industry may be on - should be on the Endandgered 
Species List. Vie only have to look back a few decades to when Alaska 
had many cod fish salters, whaling stations and salmon canneries.
Economic conditions changed and these processing sites today are only 
remembered because some rotting piling is still visible. In the short 
term these rising costs will directly affect crewshares on the boats 
and wages in the plants.

In our own case during the 1980 King Crab season the electricity and 
fuel bills combined were higher than our direct wages. At least in King 
Crab we have a chance to pass these costs on. In the fledgling Bottom 

Fish industry where world markets are firm, we are really in trouble.
We are inexperienced in the processing techniques.Our labor costs are 
high, and our foriegn competition is subsidized.

Ir. summary, all fisheries market prices are pretty well established. As 
these utility costs increase, labor and fish prices will have to decrease 
if the industry is to survive. But our workers and fishermen are faced 
with the same increasing costs. We all have to survive together, if one 
segment fails we all fail.

We support solid long term investments of our States' Oil wealth. Such 
examples are Terror Lake Hydro-electric, Dog Bay Boatharbor, Shelikof 
Avenue paving. Tax reductions, or elimination are good but are small by
comparision. If we are not careful now, the state may find its oil
revenue supply dried up, an ocean full of fish being processed by foriegn
fleets, and no domestic fisheries industry to tax.

General Manager



M A R I N E  F U E L  T A X

T h e  f o l l o w i n g  p o i n t s  w e r e  m a d e  i n  d i s c u s s i o n  w i t h  D o n  
S t a t t e r  3 / 1 9 / 8 0 :

T h e  r e v e n u e  a c c u m u l a t e d  f r o m  t h e  M a r i n e  F u e l  Taj? t h i s  
p a s t  y e a r  w i l l  n o t  b e  i n d i c a t e d  a s  s u c h  i n  t h i s  y e a r s ’ 
b u d g e t  b e c a u s e  t h e  s m a l l  b u d g e t  i t e m s  w h i c h  w e r e  r e q u e s­
t e d  u n d e r  t h i s  f u n d i n g  s o u r c e /  w e r e  l o s t  in B u d g e t  a n d  
M a n a g e m e n t  w h i l e  t h e y  w e r e  w o r k i n g  o n  t h e  o v e r - a l l  H a r­
b o r  D e s i g n  a n d  C o n s t r u c t i o n  b u d g e t .  T h i s  m o n e y  w i l l  
n o t  h a v e  a label, b u t  w i l l  b e  i n c l u d e d  i n  t h e  g e n e r a l  
fund.

T h e  M a r i n e  F u e l  T a x  r e v e n u e  e s t i m a t e d  for 19 8 0  w a s  
m a d e  t h i s  l a s t  S e p t e m b e r  in  t h e  a m o u n t  o f  $ 2 , 8 0 0 , 0 0 0 .

T h e  M a r i n e  F u e l  T a x  r e v e n u e  e s t i m a t e d  for 1 9 8 1  is 
$ 3 , 2 0 0 , 0 0 0 .

L a s t  y e a r  w a s  t h e  f i r s t  t i m e  a n y  o f  t h e  M a r i n e  F u e l  T a x
w a s  u s e d  for p r o j e c t s  o t h e r  t h a n  d o c k s  a n d  h a r b o r s .  A  jj
p o r t i o n  w a s  u s e d  for d a m s  a n d  o t h e r  n o n - h a r b o r  t y p e
p r o j e c t s .

% f
I n  t h e  p a s t  t h e  D. O . T .  h a s  c o n t a i n e d  t h e i r  r e q u e s t s  w i t h­
in  th e  b o u n d a r i e s  o f  t h e  a n t i c i p a t e d  r e v e n u e ,  a n d  t h e  
l e g i s l a t u r e  w o u l d  a p p r o p r i a t e  a d d i t i o n a l  m o n i e s  a s  t h e y  
s a w  fit. T h i s  y e a r  is t h e  f i r s t  y e a r  D . O . T  Div. o f  
H a r b o r  D e s i g n  a n d  C o n s t r u c t i o n  ( a c t u a l l y  th\ w h o l e  Dept.) 
h a s  n o t  h a d  t o  b u d g e t  w i t h i n  t h e  b o u n d a r i e s  o f  t h e  e s t i m a­
t e d  r e v e n u e  i n  p l a n n i n g  t h e i r  b u d g e t  r e q u e s t .

M a r i n e  F u e l  T a x  is u s e d  n o t  o n l y  for t h e  a c t u a l  c a p i t a l  
i m p r o v e m e n t s ,  b u t  a l s o  f o r  a d m i n i s t r a t i v e  c o s t s  a n d  o f f i c e  
rent, etc.

I n  r e g a r d s  t o  H o u s e  B i l l  745, S t a t t e r  c o m m e n t e d  t h a t  b a c k  
w h e n  p r i c e s  for f.uel w e r e  3 5 C a g a l l o n ,  t h e  5$ t a x  w a s  V
s i g r i f i c a n .  In t h i s  d a y  a n d  age, he s a y s  t h a t  it n o t
q u i t e  so s i g n i f i c a n t  b e c a u s e  t h e  fuel p r i c e s  a r e  e s c a l l a t -  
i n g  a t  10C o r  so e v e r y  t i m e  t h e y  a r e  r a i s e d .  H e  s a y s  t h a t  
i f  the b u d g e t  r e m a i n s  a t  t h e  c u r r e n t  i n f l a t e d  lev e l ,  r e p e a l­
i n g  t h e  M a r i n e  F u e l  T a x  w o u l d  n o t  h u r t ,  b u t  i f  we  a r e  to
r e t u r n  t o  t h e  p r e v i o u s  l i m i t a t i o n ,  t h e  t a x  s h o u l d  n o t  b e  |
r e p e a l e d .
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FISCAL NOTE

*' w n / i S s o l u t i o n  H o . CSHB 101 (Finance) 

Title Act repealing marine fuel tax

. • ’ * • / r .«- •* •#« ;/«.. • -. • . ' ■ •*«* .
Requested by House Rilled Committee. Date 2/3/R7

ir. FISCAL DETAIL 
Agency Affected_

. Program Category Affected_
BRU, Program, Or Subprogram(s) Affected_______________________________________
(Notes If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 rY S3 FY 84 FY 85 FY 86 FY 87

100 PERSONAL-SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT ‘ ‘ •
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

•

• t

TOTAL

FUNDING (Thousands of Dollars).

GENERAL FUND (^ : m i (4,000 (4.200)
FEDERAL FUNDS • ■
OTHER (Specify Source) i

POSITIONS
-  ‘;. L':> . • ’ * *%•> ’ ’ - ■ . • •

FULL. TIME
PART TIME •

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The above figures are derived from the Department of Revenue's forecasting 

model, and represent the loss to the General Fund if CSHB 101 (Finance) is 

enacted.

IV. DATE 2/3/82 PREPARED BY Robert W. Elliott

AGENCY Department of Reveni e
Originals Legislative Finance PHONE________ __________________
ccs Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81}

-  ... .
••. y ...

» * • >  .



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

!► REQUEST ' . , . ‘ ’ * *
Bill/Resolution No. C S H B  1 0 1  ( F i n a n c e )  _ f ________  ~
Title A n  A c t  r e p e a l i n g  t h e  t a x  o n  m o t o r  t u e i  u s e d  m  o r  o n

.••• •

Date 2 - 8 - 8 2

R e q u e s t e d  by: 
II. FISCAL DETAIL 

Agency Affected_

F i n a n c e  C o m m i t t e e  

D e p a r t ment! o f  R e v e n u e
Program Category Affected P p v p n n p  enrt M e n e g e m e n t ____
BRU, Program, Or Subprogram(s) Affected Audi-fc.-Riui-&jLo-n ____________
(Notd: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

TOTAL

-24-1. -25— 3 22-jCL

FY 82 FY 83 FY 84

mCO£

FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

2 2 . 0 ______ Z 2 U 5 .
l -ft

2 5 . 0 2 7 . 0 2 9 . 5
1 - 6 2 - 0 2 -2 2-4

c

-29— 2- -21— 9-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

24."1 ... 25'. 3" 2 7.0 ” 2 9 7 2 3 1 . 9
■

-

POSITIONS

FULL TIME T " ..““1 '1... ' ’ I 1

PART TIME
TEMPORARY •

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

T h i s  b i l l  w o u l d  r e m o v e  f u e l  u s e d  in  o r  o n  w a t e r c r a f t  f r o m  the 
m o t o r  f u e l  tax. S e e  a t t a c h e d  c o p y  o f  m e m o  to R. D. S t e v e n s o n .

IV. DATE F e b r u a r y  1 9 8 2  p r e p a r e d  b y  R o b e r t  R. K e s s e l _____________
AGENCY  D e p a r t m e n t  o f  R e v e n u e  - A u d i t

Original: Legislative Finance PHONE_____ 4 6 5 - 2 3 2 0
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



M E M O R A N D U M  : ; s t a t e  of A l a s k a
Department of Revenue• •*•- —?•“ - - v . .  - V . ' .  *.. .- ■ .

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

R o b e r t  R. K e s s e l  
D i r e c t o r ,  A u d i t  D i v i s i o n

■ ■

DATE; 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

' 'J*

F e b r u a r y  8, 1 9 8 2

C S H B  1 0 1  ( F i n a n c e )

C S H B  1 0 1  w o u l d  r e s t r u c t u r e  t h e  m o t o r  f u e L  l a w  t o  r e m o v e  f u e l  
u s e d  i n  a  w a t e r c r a f t  f r o m  t h e  d e f i n i t i o n  o f  m o t o r  f u el.

- '  r-  •* ■ * *»» - . • V/

H B  101, a l o n g  w i t h  S B  182, w a s  i n t r o d u c e d  d u r i n g  t h e  1 9 8 1  s e s s i o n  
a n d  p r o v i d e d  s u b s t a n t i a l l y  t h e  s a m e  c h a n g e s  a s  C S H B  101. G a r y  
J e n k i n s ,  p r e v i o u s  A u d i t  D i r e c t o r ,  d e t e r m i n e d  t h a t  t h e r e  w o u l d  b e  
n o  f i s c a l  i m p a c t  for e i t h e r  H B  1 0 1  o r  S B  182. T h e  D i v i s i o n  n o w
bs.l s v e s  t h a t  t h e r e  w o u l d  b e  a  f i s c a l  i m p a c t .

I f  t h e  m o t o r  f u e l  t a x  is r e m o v e d  f r o m  w a t e r  c r a f t ,  a n  e n f o r c e­
ment. p r o b l e m  c o u l d  d e v e l o p  f o r  t h e  r e m a i n i n g  m o t o r  f u e l  t a x
l a w -  T h a t  is s i m p l y  b e c a u s e  t h e  v a r i o u s  f u e l s  u s e d  i n  w a t e r­
c r a f t ,  i . e .  d i e s e l ,  k e r o s e n e  a n d  g a s o l i n e ,  c a n  b e  u s e d  i n  o t h e r  
t a x a b l e  m a n n e r s .  T h e . e l i m i n a t i o n  o f  f u e l  t a x  f r o m  w a t e r c r a f t  
w o u l d  t h e n  p r o v i d e  a n o t h e r  p o s s i b l e  a v e n u e  for a v o i d a n c e  of  t h e  
f u e l  t a x  u n l e s s  t h e  R e v e n u e  D e p a r t m e n t  w e r e  a b l e  t o  p r o v i d e  
s t r i n g e n t  e n f o r c e m e n t  p o l i c i e s  v i a  a d d i t i o n a l  m a n p o w e r .

• ••••-. -<ij ■ .
■. .• • • . .

T h e  p r o c e e d s  f r o m  t h e  r e v e n u e  f r o m  t h e  t a x  o n  m o t o r  f u e l  u s e d  i n  
b o a t s  a n d  w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  a r e  d e p o s i t e d  i n  a 
s p e c i a l  w a t e r c r a f t  f u e l  t a x  a c c o u n t  i n  t h e  g e n e r a l  f u n d  a n d  m a y  
b e  a p p r o p r i a t e d  f o r  w a t e r  a n d  h a r b o r  f a c i l i t i e s .  T h e r e f o r e ,  
t h e r e  w o u l d  a p p a r e n t l y  b e  s o m e  i m p a c t  o n  s u c h  f a c i l i t i e s  i f  t h i s  
b i l l  b e c a m e  l a w .  T h e  e x t e n t  o f  t h a t  i m p a c t  c a n n o t  b e  v e n t u r e d  
b y  t h e  A u d i t  D i v i s i o n .

R R K / g b
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Original sponsors: Zharoff, Grussendorf
and Bettiswortfc

IN THE HOUSE

Offered: 1/29/82
Referred: Rules

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 101 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act repealing the tax on motor fuel used in or on

watercraft; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

. * Section 1. AS 43.40.010(a) is amended to read:
• * * \ '* ,,

(a) There is levied a tax of eight cents a gallon on all motor •

fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon, and

' .[(2) THE TAX ON MOTOR FUEL USED IN AND ON WATERCRAFT OF ALL
* I * ‘ *

DESCRIPTIONS IS FIVE CENTS A GALLON, AND].

(3) the tax on all aviation fuel other than gasoline is two

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of eight cents a gallon on all motor 

fuel consumed by a user, except that

(1) the tax on aviation gasoline cw^svsied la four cents a 

gallon, and

[(2) THE TAX ON MOTOR FUEL USED IN AND ON WATERCRAFT OF ALL 

DESCRIPTIONS IS FIVE CENTS A GALLON, AND]

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon. '

* Sec. 3. AS 43.40.010(g) is amended to read: • *

(g) The proceeds of the revenue from the tax on all motor fuels,

except as provided in (e) [, (f),J and (j) of this section, shall be 

deposited in a special highway fuel tax account in the state general

-1- CSHB 101(Fin) .
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fund. The legislature may appropriate funds from it for expenditure by 

the Department of Transportation and Public Facilities [PUBLIC WORKS] 

directly or as matched with available federal-aid-highway money for 

maintenance of highways, construction of highway projects and ferries 

included in the program provided for in AS 19.10.150, including ap­

proaches, appurtenances and related facilities and acquisition of 

rights-of-way or easements, and other highway costs including surveys, 

administration, and related matters. All departments of the state 

government authorized to spend funds collected from taxes imposed by 

this chapter [AS 43.40.010 - 43.40.100] shall perform, when feasible, 

all construction or reconstruction projects by contract after the 

projects have been advertised for competitive bids, except that, when 

feasible, arrangements shall be made with political subdivisions to 

carry out the construction or reconstruction projects. If it is not 

feasible for the work to be performed by state engineering forces, the 

commissioner of Transportation and Public Facilities [PUBLIC WORKS] may 

contract on a professional basis with private engineering firms for 

road design, bridge design, and services in connection with surveys.

If more than one private engineering firm is available for the work the 

contracts shall be entered into on a negotiated basis.

* Sec. 4. AS 43.40.030(a)(2) is amended to read:

(2) the motor fuel is not aviation fuel [, OR MOTOR FUEL

USED IN OR ON WATERCRAFT]j and

* Sec. 5. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the pro­

pulsion of a motor vehicle or aircraft, and fuel used [IN AND ON WATER­

CRAFT FOR ANY PURPOSE, OR] in a stationary engine, machine or mechanical 

contrivance which is run by an Internal combustion motor: "motor fuel" 

does not include

-2- CSHB 101(Fin)


